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Co%g’[ate Profile and Corporate Information
nalEitRragai
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HL Technology Group Limited

Chairman’s Statement

FRERS

Dear Shareholders,

On behalf of the Company and all its subsidiaries (collectively, the
“Group”), I am pleased to present to you the unaudited interim
results of the Group for the six months ended 30 June 2014.

PERFORMANCE REVIEW

Main businesses of the Group focus on networks, terminals and
signal transmission and connectivity products (namely power cord
assembly mainly used on consumer electronics, wire and cable
products including power cable and automotive cable and
automotive wiring harness) after the completion of the disposal of
Sumptuous Wealth Limited (together with its subsidiaries,
collectively, “Sumptuous Wealth”) on 26 November 2013 (details of
which are set out in the circular of the Company dated 27 June 2013).
As the continuous development of telecommunication technology,
applications of the Fourth Generation (“4G") technology, Mobile
Internet technology and enterprise Private Network technology keep
expanding which brings tremendous market demands and has wide
development prospects. In the meantime, the industry is competitive
as more innovative competitors emerging. As for the consumer
electronic market, demands are stable and competition are still
fierce.

During the six months ended 30 June 2014, the Company made its
own efforts in (i) expanding into the markets outside Mainland China
for both networks and terminals segments; (ii) deeply cooperating
with existing customers for networks business and winning new
customers relying on its investments in research and development
(“R&D") and marketing; and (iii) disposing several subsidiaries of the
Company in the first half of 2014 to improve the overall liquidity of
the Group and put the superior resources into the business with
stronger profitability and better prospects.

The Group recorded total revenue of approximately RMB1,015.2
million for the six months ended 30 June 2014, representing a
decrease of approximately RMB303.6 million, or approximately 23.0%
as compared to revenue of approximately RMB1,318.8 million for the
six months ended 30 June 2013. The decrease was mainly
attributable to that (i) Sumptuous Wealth ceased to contribute to the
Group after the disposal of it (as compared to its contribution to the
revenue of approximately RMB498.1 million during the six months
ended 30 June 2013); and (ii) revenue from terminals segment
decreased by approximately RMB31.4 million, or approximately
18.8%. Nevertheless, networks segment recorded rapid growth of
approximately RMB193.8 million, or approximately 58.5% and
revenue from signal transmission and connectivity products segment
increased by approximately RMB32.1 million, or approximately 10.0%
as compared to that (other than the part attributable to Sumptuous
Wealth) for the six months ended 30 June 2013.
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HL Technology Group Limited ¢ JSLAEHS S EHR A A

Chairman’s Statement

FREHRS

PERFORMANCE REVIEW (continued)

The Group's gross profit for the six months ended 30 June 2014
amounted to approximately RMB118.4 million, representing a
decrease of approximately 28.6% as compared to that for the six
months ended 30 June 2013. The decrease was mainly attributable
to: (i) decrease of approximately RMB63.2 million caused by the
disposal of Sumptuous Wealth; and (ii) gross profit of terminals
segment decreased by approximately RMB8.5 million, or
approximately 39.1%. Nevertheless, the decrease was partially offset
by (i) gross profit from networks segment increased by approximately
RMB13.5 million, or approximately 31.1%; and (i) gross profit from
the signal transmission and connectivity products segment increased
by approximately RMB10.8 million, or approximately 28.7% as
compared to that (other than the part attributable to Sumptuous
Wealth) for the six months ended 30 June 2013.

The Group's net profit amounted to approximately RMB23.5 million
for the six months ended 30 June 2014 as compared to the net loss
of approximately RMB42.5 million for the six months ended 30 June
2013, which is mainly attributable to (i) the profit from the terminal
and network businesses of the Group; (i) the significant reduction in
operating costs mainly as a result of the disposal of most of its loss-
making businesses by the Group during the second half of 2013; and
(iil) the gains on disposals of the interests of certain subsidiaries of
the Company during the first half of 2014.

OUTLOOK

In light of the widespread use of the 4G technology, Mobile Internet
technology and enterprise Private Network technology, demands on
network and terminal equipments will keep expanding, therefore, the
Group will keep increasing the investments in the R&D and marketing
on these products, seeking for more partners and working closely
with them to develop new products to fulfill the demands in the
market. Furthermore, the Group will keep monitoring its business
scale and portfolio closely, focusing on putting resources into
businesses with stronger profitability and better market prospects
and proactively seeking for right opportunities for business
restructuring and industrial upgrading to improve the overall
sustainable profitability and bring long term contribution to
shareholders of the Company.
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HL Technology Group Limited ¢ JL#EHYSEEHR A A

Chairman’s Statement

FRERS

APPRECIATION

On behalf of the board (the “Board”) of directors (the “Directors”) of
the Company, | express my earnest gratitude towards our
shareholders for demonstrating your support and confidence in our
management team at any moment. At the same time | also wish to
thank our colleagues on the Board for your persistent contribution in
the Company’s development and progress. Furthermore, | thank all
the staff that have been committed to their duties for and being
resilient in the development of the Group's business.

Yours faithfully,

Chi shaolin
Chairman and CEO of the Company

27 August 2014

&l

BERRARFEE(EEDE([ESE))
AP BRER TR - BT PIER
IS AP RR h SR AT E IR BB ST ST
R EHEMEESSTORERM SR
FBRNONARANBRMES © KRB
BRASENEHERBETHMOBEL AR
ErEMMAL

B

EBOM
RANCTEE o o4

“T-mENRZ+LER

Interim Report 2014 ¢ —Z— PO Hish

06



HL Technology Group Limited

Financial Summary

HRRE

o BB EEER AR

A summary of unaudited results, selected financial ratios, assets and — RASTZEE - LB THKLE  SEHEE
liabilities and cash flows is as follows: EEemE E’J*EEEKZZDT
UNAUDITED RESULTS RCBREE
Six months ended 30 June
BZEASA=+THLAEA
2014 2013
—E-mEF —T—=f
RMB’'000 RMB’000
AR¥T T ARETIT
(Unaudited) (Unaudited)
(REER) (REEZ)
Revenue W25 1,015,241 1,318,803
Gross profit EH 118,377 165,769
Profit/(loss) before tax BEADEF(BE) 29,526 (28,649)
Profit/(loss) for the period HREFL(BE) 23,489 (42,517)
Profit/(loss) attributable to: LXT%EJ,@{&%%%IJ/(E%TE)
— Owners of the parent NEER A 23,929 (42,163)
— Non-controlling interests — 3H Glk (440) (354)
23,489 (42,517)
Earnings/(I0ss) per share BRAEF,(EE)
— Basic (RMB cents) —ERN(ARED) 3.32 (5.86)
SELECTED FINANCIAL RATIOS RIRTE B R
Six months ended 30 June
BEAA=THLAEA
2014 2013
—E—-gF =
(Approximate) (Approximate)
(##4) (B 49)
Gross profit margin BIRER 11.7% 12.6%
Net profit/(loss) margin BEaFSF (EEB) 2.3% (3.2%)
As at As at
30 June 31 December
2014 2013
R-ZE—MF =
ABA=1H
(Approximate) (Approximate)
(#4) (BE4Y)
Current ratio (times) mEt = (1%) 1.1 1.0
Gearing ratio® §$ﬁ1 s 22.6% 25.9%
Return on total assets® BEERR o 1.0% (6.1%)
Return on total equity®? %@% Ok @ 2.9% (16.0%)

Q) Calculated by using short term borrowings divided by total assets. o

@ Calculated by using average balances of total assets and total equity. @
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HL Technology Group Limited ¢ JL#EHYSEEHR A A

Financial Summary

e

ASSETS AND LIABILITIES EEHES

As at As at

30 June 31 December
2014 2013
R-B-mE R-T-=%
NA=+H +-—A=+—H

RMB’000 RMB'000

ARET T ARETT

(Unaudited) (Audited)

(RBEX) (&%)

Total assets EEME 2,488,556 2,417,922

Total assets less current liabilities BwEERTEBARE 851,448 818,958

Total equity EEBE 829,847 795,617

Cash and cash equivalent Re RIRSZEEY 77,275 62,721

Interest-bearing bank and other borrowings st BRI R EMEE 563,292 625,206

CASH FLOWS RERE

For the six months ended 30 June HESNA=THIXEHA

2014 2013
—E2—MmF —T—=F
RMB’000 RMB'000

AR®T T ARET T
(Unaudited) (Unaudited)
(REBEZR) (REEEZ)

Net cash from operating activities RESE BTSN & 558 32,524 44,581
Net cash from/(used in) investing activites & EBIFTE,(FAA)IRE %58 43,347 (55,112)
Net cash (used in)/from financing activities B &8N (FrA),/Fri5IE £ %58 (61,425) 22,577
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Financial Summary

HRRE
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Profit/(loss) attributable to the

owners of the parent
BATEE AR (BE)

152,670
116,071
(35,680)
(177,510)
(42,163)
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TH IH’
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A summary of revenue breakdown in terms of end markets is as & #&igmi5El D
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HL Technology Group Limited ¢ JL#EHYSEEHR A A

Management Discussion & Analysis

E M [E515m % 531k

BUSINESS REVIEW E - qE]-
Six months ended 30 June
BZRASTHLAER
2014 2
“E-IE 2=
% of % of
Revenue Revenue Revenue Revenue  Changein%
RMB'000 (approximate) RMB'000  (approximate)
ki EREEDL #
ARBTR (¢:70))
Networks 49t 525,144 51.7 331,340 251 58.5
Signal transmission and connectivity products  ERERRERES 354,336 34.9 820,348 62.2 (56.8)
Terminals i 135,761 134 167,115 127 (188)
Total @t 1,015,241 100.0 1,318,803 100.0 (230)
1H’ 2014 Revenue Breakdown by Products 1H’ 2014 Revenue Breakdown by End Markets
—EE N ERERES 2 —E-MFELEFREETHEE D 2 WS
33.0%
1H’ 2014 _1'; 2o
— —_—= qE
—E-ImF 8.1% - -
b
0.6%
6.0% 52.3%

[ Networks B 51.7% [ communication bkl 52.3%
I Consumer electronics HBET 33.0%

I signal transmission and  E%EHR 34.9% o 0
connectivity products EEER I Computer st E 8.1%
Automotive AE 6.0%

s Terminals i 13.4% Others Hity 0.6%
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HL Technology Group Limited e J3L#EH: 5

Management Discussion & Analysis

%‘Iﬂl:“] % 53

BUSINESS REVIEW (continued)

The Group recorded total revenue of approximately RMB1,015.2
million for the six months ended 30 June 2014, representing a
decrease of approximately RMB303.6 million, or approximately 23.0%
as compared to revenue of approximately RMB1,318.8 million for the
six months ended 30 June 2013. The decrease was mainly
attributable to that (i) Sumptuous Wealth ceased to contribute to the
Group after the disposal of it (as compared to its contribution to the
revenue of approximately RMB498.1 million during the six months
ended 30 June 2013); and (ii) revenue from terminals segment
decreased by approximately RMB31.4 million, or approximately
18.8%. Nevertheless, networks segment recorded rapid growth of
approximately RMB193.8 million, or approximately 58.5% and
revenue from signal transmission and connectivity products segment
increased by approximately RMB32.1 million, or approximately 10.0%
as compared to that (other than the part attributable to Sumptuous
Wealth) for the six months ended 30 June 2013.

Networks

Revenue generated from networks segment increased by
approximately 58.5% as compared to the corresponding period in
2013 to approximately RMB525.1 million due to the Group’s ability to
continuously obtain more orders from both existing and new
customers relying on endeavors made by the Group on both R&D
and marketing, especially on expanding to markets outside Mainland
China.

signal Transmission and Connectivity Products

The signal transmission and connectivity products segment recorded
revenue of approximately RMB354.3 million, representing a decrease
of approximately 56.8% as compared to the revenue of
approximately RMB820.3 million for the six months ended 30 June
2013, which was mainly attributable to (i) the external and internal
signal cable assembly products, connectors, antennas and a major
part of wire and cable products had ceased to contribute to the
revenue of the Group upon completion of the disposal of Sumptuous
Wealth; and (ii) increasing orders and market shares from both
existing and new customers of power cord assembly and automotive
wiring harness.

Terminals

Revenue from terminals segment decreased by approximately 18.8%
as compared to the corresponding period in 2013 to approximately
RMB135.8 million, mainly as a result of reduction of procurement
from customers in the first half of 2014.

EABRAT
(KO
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g{éTﬁﬁZﬁE@ﬁEﬁ(ﬁ'ﬁ@if? =%
NA= +E|ﬂ:/\1lﬂﬁ,§\@\uﬁz AR
498 1B &) + i) Zﬁ;ﬁ“ﬁﬁﬁwﬂz DRADHAR
K314 B8BTSk A18.8% ° Wk o ER R
BRRIERHARE 193, 85%%3&%’] 58.5% °
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#8321 BBk 4910.0% (B IEMEEIN) o

2I%nﬂl
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5) T EARE N BAEEETEHIERA X
R P ES EﬁnTi"

ErREakEZER

ErREEaREEEMD %Bﬁ“‘ SEHARK
BAZEETL BEHE-TE—=FA=1+H
IEAER 2 WEs ,UAE%&OBE%TE&QZ’]
56.8% ' FZFRAR : (VN TKEERWIE
INERNEERGANHER  EER - RER
REbh i BER T B ARSBE TR ¢ ()
BRGAG R ABRR 2 BERNERZA &
LS HmEigE o

pYIT)
Y
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HL Technology Group Limited ¢ JL#EHYSEEHR A A

Management Discussion & Analysis

E M [E515m % 531k

FINANCIAL REVIEW Bf %5 [Cl B8
cost of Sales SHE A

The following table sets forth a breakdown of our cost of sales for — ~REZAFTREAREAYHE K ANBRAD -
the period indicated:

Six months ended 30 June
BEAA=THLAEA
2014 2013
“E-mE —Z-=F
% of % of
total cost total cost
of sales ofsales  Changein%
RMB'000 (approximate) RMB'000  (approximate)  (approximate)
HHERE HEKA
BEASL 4
ARETT (B4) AEETFT
Raw material costs RIRIERA 767,251 85.5 917,344 796 (164)
Utilities DEREERK 5,511 0.6 13495 12 (59.)
Depreciation il 9,389 11 16,938 15 (44.6)
Labor costs BIRA 34,452 3.8 122,56 106 (719
Outsourcing costs MERAE 68,828 7.7 64,448 56 68
Others Hip 11,433 1.3 18,248 15 (37.3)
Total ) 896,864 100.0 1,153,034 100.0 (22.2)

Cost of sales decreased by approximately RMB256.2 million for the (EZF-FANA=THIEAER - HEK
six months ended 30 June 2014, or approximately 22.2%, as A _ZFE—=—FRPRIHARE2562HE
compared to the corresponding period in 2013 to approximately — JTk49222% = 4 AR ¥ 896.9FH & 7T » ¥k 1@
RMB896.9 million. The decrease was basically in line with the HEALHERFZKIE—"Z TZREAEEX
decrease in revenue and was mainly attributable to the disposal of — # * S FFraEERNAR IO E Tk -
Sumptuous Wealth, which lead to the decline in almost every aspects MM ARSI o SMEL K A3 h0 3 B iR 48 4%
comprising the cost of sales except the outsourcing costs. Increase D EFSEERIBIEMN * ZHHZERTIAAEER
in outsourcing costs was mainly as a result of significant increase in -~ B L #1 2% R IMNE A FE o

sales from networks segment, the products from which were

independently researched and developed by the Group and

outsourcing produced.
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HL Technology Group Limited

Management Discussion & Analysis

E M [E515m R 531k

FINANCIAL REVIEW (continued)
Gross Profit and Margin

The Group's gross profit for the six months ended 30 June 2014
amounted to approximately RMB118.4 million, representing a
decrease of approximately 28.6% as compared to that for the six
months ended 30 June 2013. The decrease was mainly attributable
to: (i) decrease of approximately RMB63.2 million caused by the
disposal of Sumptuous Wealth; and (ii) gross profit of terminals
segment decreased by approximately RMB8.5 million, or
approximately 39.1%. Nevertheless, the decrease was partially offset
by (i) gross profit from networks segment increased by approximately
RMB13.5 million, or approximately 31.1%; and (i) gross profit from
the signal transmission and connectivity products segment increased
by approximately RMB10.8 million, or approximately 28.7% as
compared to that (other than the part attributable to Sumptuous
Wealth) for the six months ended 30 June 2013.
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Six months ended 30 June
BEAA=THLAER
2014 2013
“g-mE S
Gross profit Gross profit
Gross profit margin (%) Gross profit margin (%) Changein %
RMB'000 (approximate) RMB'000  (approximate) (approxwmate)
£ ENEES 7 ENEFEAL
ARBTR (%) AEETFT (Hi40)
Networks B 56,937 108 43,440 131 311
Signal transmission and EREGRERER
connectivity products 48,208 13.6 100,614 123 (52.1)
Terminals S 13,232 9.7 21,715 130 (39.1)
Total @t 118,377 17 165,769 126 (28.6)
Gross profit margin declined to approximately 11.7% for the siX #z=—Z—pmaExA=+8 1 <EAHEH =
months ended 30 June 2014 from approximately 12.6% for the six EE%ZI_ == A=+81F~EA E»]lz\\fj
months ended 30 June 2013. The decrease was mainly attributable 10 g% B Z= 4911.7% - FiIE T BERE -

to the rising proportion of networks segment with relatively lower

—OF EFF %f‘ﬁ*ﬁﬂ?ﬂﬁﬁ’]%%"*ﬁw

gross profit margin in the first half of 2014 as compared to the p&m—=—=RF 7 BEAHEF Y -
corresponding period in 2013 due to the fierce competition.
Interim Report 2014 « —ZF— M hHjRE

13



HL Technology Group Limited

Management Discussion & Analysis

%‘Iﬂl:“] % 531

FINANCIAL REVIEW (continued)
Other Income and Gains

The Company recorded other gains of approximately RMB13.8 million
for the six months ended 30 June 2014, including, among others, (i)
government grants of approximately RMB4.5 million; (i) commission
and guarantee fee income of approximately RMB5.0 million charged
to Jia Ya Developments Limited and its subsidiaries according to the
commission agreement and the cross guarantee agreement between
the Group and Jia Ya Developments Limited and its subsidiaries
approved by the independent shareholders of the Company on 26
November 2013 after completion of the disposal of Sumptuous
Wealth; and (jii) gains on disposals of interests of subsidiaries of the
Company of approximately RMB1.8 million.

Other Expenses

Other expenses of the Group amounted to approximately RMB7.0
million, which was mainly attributable to (i) the impairment loss of
approximately RMB3.7 million recognised in respect of property,
plant and equipment in =& M 7 554 4 38 & B B BR A &) (Huizhou
Honglin Communication Company Limited*, “"Huizhou
Communication”) which was disposed of by the Group on 27 May
2014; and (i) impairment loss of approximately RMB2.5 million
recognised in respect of trade and other receivables.

Selling and Distribution Expenses

Selling and distribution expenses decreased by approximately
RMB31.2 million for the six months ended 30 June 2014, or
approximately 58.5%, as compared to the corresponding period in
2013, which was primarily due to the significant decrease in
transportation expenses, staff costs, entertainment expenses and
other expenses in signal transmission and connectivity products
segment as a result of the disposal of Sumptuous Wealth.

Administrative Expenses

Administrative expenses decreased by approximately RMB35.8
million for the six months ended 30 June 2014, or approximately
50.6%, as compared to the corresponding period in 2013. The
decrease was mainly attributable to the disposal of Sumptuous
Wealth.

* For identification purpose only.
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FINANCIAL REVIEW (continued)
R&D Expenses

R&D expenses decreased by approximately RMB30.4 million for the
six months ended 30 June 2014, or approximately 69.6%, as
compared to the corresponding period in 2013. This decline was
primarily attributable to decrease in staff costs, depreciation costs,
material costs and other expenses from signal transmission and
connectivity products segment as a result of the disposal of
Sumptuous Wealth. However, this reduction was partially net off by
the increased investments in the R&D activities in networks and
terminals segments.

Finance Costs

Finance costs decreased by approximately RMB14.3 million for the
six months ended 30 June 2014, or approximately 36.1%, as
compared to the corresponding period in 2013. It was mainly due to
(i) the decrease in bank interest expenses of approximately RMB9.4
million as a result of the disposal of Sumptuous Wealth; (i) nominal
interest amortisation on promissory note issued by the Company to
Mr. Chi Shaolin (“Mr. Chi") on 31 January 2013 of approximately
RMB10.9 million in the first half of 2013, while no such expenses
were recorded in the first half of 2014 since the promissory note was
settled on 26 November 2013 to offset the consideration of the
disposal of Sumptuous Wealth; and (iii) increase in guarantee fee of
approximately RMB4.5 million charged by Jia Ya Developments
Limited and its subsidiaries according to the cross guarantee
agreement between the Group and Jia Ya Developments Limited and
its subsidiaries which was approved by the independent
shareholders of the Company on 26 November 2013 after completion
of the disposal of Sumptuous Wealth.

Income Tax Expense

The Group incurred income tax expense of approximately RMB6.0
million for the six months ended 30 June 2014 due to () the current
PRC Enterprise Income Tax and Hong Kong profit tax occurred from
the networks and terminals segments of approximately RMB7.2
million; and (i) deferred tax of approximately RMB1.2 million. On an
overall basis, the Group’s effective tax rate in the first half of 2014
was 20.4%, contrasting to -48.4% in the first half of 2013.
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FINANCIAL REVIEW (continued)
Profit for the Period

The Group's net profit amounted to approximately RMB23.5 million
for the six months ended 30 June 2014 as compared to the net loss
of approximately RMB42.5 million for the six months ended 30 June
2013, which is mainly attributable to (i) the profit from the terminal
and network businesses of the Group; (i) the significant reduction in
operating costs mainly as a result of the disposal of most of its loss-
making businesses by the Group during the second half of 2013; and
(iii) the gains on disposals of the interests of certain subsidiaries of
the Company during the first half of 2014.

Liquidity and Financial Resources

The Group continues to implement prudent financial management
policies and maintains a reasonable gearing ratio during its
operation. As at 30 June 2014, the Group's gearing ratio (measured
by total short-term borrowings as a percentage of total assets of the
Group) was approximately 22.6% (31 December 2013: 25.9%).

As at 30 June 2014, interest-bearing bank and other borrowings of
the Group amounted to approximately RMB563.3 million (31
December 2013: RMB625.2 million). These loans carried interests at
floating or fixed rates. For the total bank and other borrowings of
approximately RMB563.3 million, approximately RMB141.2 million
was secured loans.

As at 30 June 2014, the Group has pledged its land use rights,
buildings, plants and equipments, bank deposits and bills receivables
to banks to secure for bank loans of the Group and general banking
facilities granted to the Group.

The decrease in interest-bearing bank and other borrowings of
approximately RMB61.9 million was mainly attributable to some bank
borrowings matured and the Group did not renew the borrowings.

Save as aforesaid or as otherwise disclosed in this interim report,
and apart from intragroup liabilities, the Company did not have
outstanding at the close of business on 30 June 2014, any loan
capital issued and outstanding or agreed to be issued, bank
overdrafts, loans or other similar indebtedness, liabilities under
acceptances or acceptable credits, debentures, mortgages, charges,
hire purchases commitments, guarantees or other material
contingent liabilities.

The Directors have confirmed that there has been no material
change in the indebtedness and contingent liabilities of the Group
since 30 June 2014 and up to the date of this interim report.
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FINANCIAL REVIEW (continued)
Foreign Currency Risk

As certain of the Group’s trade and other receivables, trade and
other payables and bank borrowings of the Group are denominated
in foreign currency, exposure to exchange rate fluctuation arises.
The Group has the relevant policy to monitor the risk associated with
the fluctuation of foreign currency and control such risk if necessary.

Working Capital

Inventories balance as at 30 June 2014 was approximately RMB119.0
million (31 December 2013: RMB125.8 million). The average turnover
days for inventories were 25 days as at 30 June 2014 as compared to
57 days as at 30 June 2013, which was mainly as a result of the
relatively high inventory turnover rate of the network and terminal
businesses.

Trade and bills receivables balance as at 30 June 2014 was
approximately RMB1,339.6 million (31 December 2013: RMB1,201.4
million). The increase in trade and bills receivables balance was
mainly due to increase in sales and business scope in networks
segment. The average turnover days for trade and bills receivables
were 227 days as at 30 June 2014 as compared to 183 days as at 30
June 2013, the increase of turnover days was mainly attributable to
the rising proportion of network business which had relatively long
credit period.

Trade and bills payables balance as at 30 June 2014 was
approximately RMB895.1 million (31 December 2013: RMB704.2
million). The increase in trade and bills payables balance was mainly
due to increase in purchases and business scope in networks
segment. The average turnover days for trade and bills payables
were 162 days as at 30 June 2014 as compared to 110 days as at 30
June 2013, the increase of turnover days was mainly due to the rising
proportion of network business which was outsourcing produced
and had relatively long payable credit period.

The Group's cash conversion cycle for the six months ended 30 June
2014 was 90 days as compared to 130 days for the six months ended
30 June 2013.
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FINANCIAL REVIEW (continued)
Cash Flows

Net cash from operating activities for the six months ended 30 June
2014 was approximately RMB32.5 million, representing a decrease of
approximately RMB12.1 million as compared to that for the six
months ended 30 June 2013. The decrease in operating cash flows
were primarily in line with decrease in business scale caused by the
disposal of Sumptuous Wealth.

Net cash from investing activities for the six months ended 30 June
2014 was approximately RMB43.3 million, which was primarily
attributable to cash inflows from disposals of equity interests of
subsidiaries of the Company.

Net cash used in financing activities for the six months ended 30
June 2014 was approximately RMB61.4 million, which was primarily
attributable to repayment of bank borrowings by & /& 1 5Ltk & +
A R 2 &l (Weihai Wang Lin Electronic Company Limited*, “Weihai
Electronic”), an indirect wholly-owned subsidiary of the Company.

Capital Expenditure

For the six months ended 30 June 2014, the Group incurred total
capital expenditures of approximately RMB19.9 million in the
purchase of property, plant and equipment and prepayments for
acquiring intangible assets. For the six months ended 30 June 2013,
the Group incurred total expenditure of approximately RMB61.7
million in construction of new factories, research and development
center, the purchase of land, plant and machinery, equipment and
computer system.

Capital Commitments

As at 30 June 2014, the Group had capital commitments of
approximately RMBO0.2 million in respect of acquisition of property,
plant and equipment (as at 31 December 2013: RMB25.8 million). The
decrease in the capital commitments was mainly attributable to the
disposal of Huizhou base which was under construction by the
Group on 27 May 2014.

*  For identification purposes only
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FINANCIAL REVIEW (continued)
Contingent Liabilities

As at 30 June 2014, the Group had contingent liabilities of
approximately RMB437.1 million (31 December 2013: RMB403.2
million) arising from the guarantees on banking facilities provided to
related companies.

A subsidiary of the Group is currently a defendant in a lawsuit in
relation to a commissioned development contract in software of
handset. Since the litigation is likely to continue for a considerable
period of time and the Board believes that the outcome of this claim
cannot be reliably estimated, only the related legal and other costs
have been provided.

EMPLOYEES

As at 30 June 2014, the Group had a total of 3,145 staff, of which
1,339 were the Group's direct employees (30 June 2013: 3,784) and
1,209 were contract workers (30 June 2013: 5,026). As at 30 June
2014, the Group also had 597 part-time interns (30 June 2013: 1,258).
All contract workers and part-time interns were mainly deployed in
production, the breakdown of direct employees as at 30 June 2014 is
as follows:
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As at As at

30 June 2014 30 June 2013

R-Z2E—mEFE RZT—=F

ANA=T1H ~HA=1H

Manufacturing Bl 460 1,342
Sales and marketing HERTIEHE 289 658
General and administration —mRNITH 362 851
Research and Development fiff 3% 129 315
Quality control B 99 618
Total “BEt 1,339 3,784

The significant decrease in the number of employee as at 30 June
2014 as compared with that as at 30 June 2013 was mainly due to
the disposal of Sumptuous Wealth.

Compensation policy of the Group is determined by considering
individual performance of employees.
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USE OF PROCEEDS RAISED FROM THE GLOBAL
OFFERING

The net proceeds from the global offering of the Company, after
deducting the relevant cost, were approximately HK$470.3 million
(equivalent to approximately RMB400.7 million). As at 30 June 2014,
the Company utilised the proceeds of approximately RMB385.4
million and the use of proceeds was in line with the disclosure in the
prospectus of the Company and in the announcement made by the
Company dated 21 February 2014.

As at 30 June 2014, proceeds used according to the revised plan in
the announcement made by the Company dated 21 February 2014
are generally analysed as follows:

RRBEBEFEREZAR

ARREREEASRIBFRIREBKAR
#RA703B BB T(HERNARKL007H
Bn) MR-ZE-—MOFA=1THE A2AH
RASEHRIBEHNAREIBABETT  FISHIA
FRERARBBRERRARRN _T—MF
“AZ T BTNBEZAEAEE B -

RIZ-OFANA=+HB REARFTNR-F
—EZA -+ BHEZAEMEZEER]
HEIFTB M Z SRR ENITIT ¢

Accumulated use of proceeds
FERENRTRAE
Estimated Accumulated

Projects amount expenses
e HETEAX
RMB (million) RMB (million)
AR (BBR) AR (BEER)

Expansion of domestic and international BERASBRAEEMZ
markets on the Group's original products A & BN 5 13.6 7.5
Research and development investments HERE 20.0 10.8

General working capital and other —REEEARN

general corporate purposes EM—mOEERR 35.0 35.0
Total @t 68.6 53.3

DISPOSAL OF WUHAN TECHNOLOGY

On 10 January 2014, Weihai Electronic entered into a disposal
agreement with, among others, B2 Yt ¥R B AR &M AR A
7] (Wuhan Yaguang Xinmin Fire Prevention Decoration Materials
Company Limited*, "Wuhan Yaguang Xinmin"”). Pursuant to this
disposal agreement, Weihai Electronic agreed to dispose of and
Wuhan Yaguang Xinmin agreed to purchase 10% equity interest in &
& sk M BE A BR 2 &) (Wuhan Honglin Technology Company
Limited*, “Wuhan Technology”) at the consideration of
RMB5,201,729.34 (equivalent to approximately HK$6.2 million). In this
disposal agreement, 1t 5z & Hr B8 & BHZ B R A ] (Hubei Kangpusi
Medical Technology Company Limited*, “"Hubei Kangpusi”) served as
the guarantor to Wuhan Yaguang Xinmin.

*  For identification purpose only.
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DISPOSAL OF WUHAN TECHNOLOGY (continued)

On the same day, Weihai Electronic entered into another disposal
agreement with, among others, Hubei Kangpusi. Pursuant to this
disposal agreement, Weihai Electronic agreed to dispose of and
Hubei Kangpusi agreed to purchase 90% equity interest in Wuhan
Technology at the consideration of RMB46,815,564.09 (equivalent to
approximately HK$56.2 million). In this disposal agreement, Wuhan
Yaguang Xinmin served as the guarantor to Hubei Kangpusi.

Wuhan Technology is a company established in the PRC with limited
liability by Weihai Electronic on 24 February 2011. It had not
commenced any substantive business operation and had not gained
any revenue since its establishment up to the date of the disposal
agreements.

Details of the disposal of Wuhan Technology have been set out in the
announcement dated 10 January 2014 published by the Company.

DISPOSAL OF RITUO TECHNOLOGY

On 27 April 2014, 1= M % 3 E 2 & R 2 7 (Dezhou lincheng
Electronic Company Limited*, “Dezhou Jincheng”, an indirect wholly-
owned subsidiary of the Company) entered into a disposal
agreement with & T R /R BT K BBR 2 5 (Weihai Dongchen
Plastics New Materials Limited*, “Weihai Dongchen”), which is a third
party to the Company as at the date of the disposal, to dispose of
the total equity interests in K& AfimEHR AR A& (Tianjin Rituo
High Technology Company Limited*, “Rituo Technology”) at nil
consideration which was determined by considering the net assets
of Rituo Technology evaluated by an independent valuer.

The disposal does not constitute a discloseable transaction according
to Chapter 14 or a connected transaction according to Chapter 14A
of the Rules Governing the Listing of Securities on the Stock
Exchange (the “Listing Rules”).

DISPOSAL OF HUIZHOU COMMUNICATION

On 27 May 2014, g8 MBS R B R A 7 (Waihai Mingbo Wire
& Cable Technology Company Limited*) entered into a disposal
agreement with EE NS S5 S IRE B R A ] (Weihai Pengwei Labor
Dispatchment Company Limited*) to dispose of the entire equity
interests in Huizhou Communication to an independent third party at
a cash consideration of RMB8,009,000 (equivalent to approximately
HK$9.6 million) which was determined by considering the net assets
of Huizhou Communication evaluated by an independent valuer. The
Board considers this disposal will increase the liquidity of the Group.

The disposal does not constitute discloseable transaction according
to Chapter 14 or a connected transaction according to Chapter 14A
of the Listing Rules.

* For identification purpose only.
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CONNECTED TRANSACTION-DISPOSAL OF 20%
EQUITY INTERESTS IN DEZHOU JINCHENG

On 27 June 2014, Weihai Electronic entered into an sale and
purchase agreement for the sale and purchase of 20% equity interest
in Dezhou Jincheng with B8 XA A€ 7 (5 B 78 58 8 R A &) (Weihal
Tiancheng Economic Information Consultancy Company Limited*,
“Weihai Tiancheng”) at a cash consideration of RMB10,000,000
(equivalent to approximately HK$12.0 million) (the “S&P Agreement”).

Dezhou Jincheng is a company established in the PRC with limited
liability by Weihai Electronic as its directly wholly-owned subsidiary
on 25 January 2013 and mainly engaged in the development,
consultancy and service of electronic and information technology
and related products, production and sale of automotive electronic
equipment and harness.

Weihai Tiancheng is ultimately and wholly-owned by Mr. Li Jianming
(“Mr. Li") and his family member. Mr. Li was an executive Director
within the preceding 12 months of the date of the S&P Agreement.
Weihai Tiancheng is therefore regarded as an associate of Mr. Li, and
therefore a connected person of the Group, according to Chapter
14A of the Listing Rules. The transaction contemplated under the
S&P Agreement is a connected transaction to the Company and is
subject to reporting and announcement requirements but exempted
from independent shareholders’ approval.

Details of such disposal of 20% equity interest in Dezhou Jincheng
have been set out in the announcements dated 27 June 2014 and 30
June 2014 made by the Company.
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CHANGE IN SHAREHOLDING IN CHENLIN
INTERNATIONAL

On 8 April 2014, Chenlin International Joint Stock Company Limited
("Chenlin International”, a company whose entire issued share
capital is owned by Mr. Chi), a controlling shareholder of the
Company (“Controlling Shareholder”), informed the Board that it
entered into a placing agreement on 8 April 2014 with Astrum Capital
Management Limited (the “Placing Agent”), pursuant to which
Chenlin International agreed to sell, and the Placing Agent agreed to,
on a best effort basis, procure not less than six placees, each of
whom shall be independent of and not connected with the Company
or any of its connected persons, to acquire a maximum of
197,283,839 shares in the total issued share capital of the Company
at the placing price of HK$0.82 per share (the “Placing”). The Placing
was completed on 14 April 2014, and 107,283,000 shares
(representing approximately 14.9% of the total issued share capital
of the Company) had been placed. Chenlin International was
interested in approximately 26.0% of the total issued share capital of
the Company after the completion of the Placing.

The Board has been informed by Chenlin International on 5 June
2014, after trading hours, it entered into a sale and purchase
agreement to dispose of 90,000,000 shares of the Company,
representing 12.5% of the total issued share capital of the Company,
to Castle Gate Ventures Limited (“Castle Gate"), the entire issued
share capital of which is owned by Mr. Cheng Wen (“Mr. Cheng”,
who is an executive Director and a vice CEO of the Company), at the
consideration of HK$73,800,000 (i.e. HK$0.82 per share of the
Company). Immediately following completion of the above
transaction, the shareholding of the Company held by Chenlin
International decreased to approximately 13.5% and Castle Gate has
become a substantial shareholder of the Company holding 12.5% of
the total issued share capital of the Company.

Please also refer to the announcements of the Company dated 8
April 2014, 14 April 2014 and 5 June 2014, respectively, for further
details.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES

During the six months ended 30 June 2014, neither the Company nor
any of its subsidiaries purchased, sold or redeemed any of the
Company’s listed securities.
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DIRECTORS’ AND CHIEF EXECUTIVES'
INTERESTS AND SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND DEBENTURES

As at 30 June 2014, the interests or short positions of the Directors
and chief executives of the Company in the shares, underlying
shares and debentures of the Company and its associated
corporation (within the meaning of Part XV of the Securities and
Futures Ordinance (the “SFO")) which were notified to the Company
and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of
the SFO (including interests or short positions which they were taken
or deemed to have under such provision of the SFO) or which were
required to be recorded in the register required to be kept under
Section 352 of the SFO or as otherwise notified to the Company and
the Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) as set
out in the Appendix 10 of the Listing Rules as follows:
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Number of Percentage of
issued ordinary the issued
shares of the  share capital of
Company held the Company
JiE =T N
Name of Directors Capacity B8T HARQAT BT
EEpR 54 ZERHE BABD
Mr. Chi® Interest of controlled corporation 97,000,839 (L) 13.5%
BAEAO ZEEE RS
Mr. Cheng@ Interest of controlled corporation 90,000,000 (L) 12.5%
BEAEO ZEEE RS
(L):  Long position L e
Note 1. Mr. Chi Shaolin was deemed to be interested in 97,000,839 Shares held by — ffiz7: FAEMKEEHRELEEEHE  WELEREA

Chenlin International by virtue of it being wholly-owned by Mr. Chi.

Note 2: Mr. Cheng was deemed to be interested in 90,000,000 Shares held by Castle

Gate by virtue of it being wholly-owned by Mr. Cheng.

Save as disclosed above, as at 30 June 2014, none of the Directors or
chief executives of the Company had or was deemed to have any
interests or short positions in the shares, underlying shares or
debentures of the Company and its associated corporations (within
the meaning of Part XV of the SFO), which had been recorded in the
register maintained by the Company pursuant to section 352 of the
SFO or which had been notified to the Company and the Stock
Exchange pursuant to the Model Code.
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DIRECTORS’ RIGHT TO ACQUIRE SHARES

Save as disclosed above, at no time during the six months ended 30
June 2014 was the Company, its holding companies, or any of its
subsidiaries a party to any arrangement to enable the Directors and
chief executives of the Company (including their spouses and
children under 18 years of age) to hold any interest or short positions
in the shares, or underlying shares, or debentures of the Company
or its associated corporations (within the meaning of Part XV of the
SFO).

SHARE OPTION SCHEME

The Company adopted a Share Option Scheme on 25 October 2010
(the “Share Option Scheme”) for the purpose of enabling the
Company to grant options to selected eligible participants as
incentives or rewards for their contribution to the Group and/or to
enable the Group to recruit and retain high caliber employees and
attract human resources that are valuable to the Group and any
invested entity.

Eligible participants include the Directors, any employee (whether
full-time or part-time) or shareholder of the Company, and any
customer, supplier, agent, business or joint venture business
partner, consultant, distributor, promoter, service provider, adviser
or contractor to any member of the Group.

The maximum number of Shares which may be issued upon exercise
of all options to be granted under the Share Option Scheme and any
other schemes of the Group shall not in aggregate exceed 10% of
the Shares in issued as at the listing date, i.e. 72,000,000 Shares. No
option may be granted to any participant of the Share Option
Scheme such that the total number of Shares issued and to be
issued upon exercise of the options granted and to be granted to
that person in any 12-month period up to the date of the latest grant
exceeds 1% of the Company’s issued share capital from time to time.

An option may be exercised in accordance with the terms of the
Share Option Scheme at any time during a period as determined by
the Board and not exceeding 10 years from the date of the grant.
There is no minimum period for which an option must be held before
it can be exercised.
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SHARE OPTION SCHEME (continued)

Participants of the Share Option Scheme are required to pay the
Company HK$1.00 upon acceptance of the grant on the offer date.
The exercise price of the options is determined by the Board in its
absolute discretion and shall not be less than whichever is the
highest of:

(1) the closing price of the Shares as stated in the Stock
Exchange’s daily quotation sheets on the date of the grant,
which must be a business day;

(2)  the average closing price of the Shares as stated in the Stock
Exchange’s daily quotation sheets for the five (5) trading days
immediately preceding the date of the grant; and

(3)  the nominal value of a Share.
The Share Option Scheme shall be valid and effective for a period of
10 years from 25 October 2010 after which no further options will be

granted or offered.

There is no options outstanding, granted, exercised, cancelled and
lapsed during the six months ended 30 June 2014.
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SUBSTANTIAL SHAREHOLDERS' INTERESTS
AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

So far as is known to any Directors or chief executives of the
Company, as at 30 June 2014, the persons or corporations (other
than Directors or chief executives of the Company) who had interest
or short positions in the shares and underlying shares of the
Company which were required to be disclosed to the Company
under the provisions of Divisions 2 and 3 of Part XV of the SFO, or
which were recorded in the register required to be kept under
section 336 of the SFO were as follows:
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Number of
issued ordinary Percentage of
shares of the the issued
Company held share capital of
Name of Substantial g 7] the Company
Shareholders Capacity B®T EARQAT BT
FTERRBES 1 EBEREE BABS L
Chenlin International Beneficial owner® 97,000,839 (L) 13.5%
=S ERBEAAD
Castle Gate Beneficial owner® 90,000,000 (L) 12.5%
Castle Gate EnEEAQ
():  Long position L e
Notes: Kt -
Q] Chenlin International, which entire issued share capital was owned by Mr. Chi, N EMNEE  H2 PO BITIRAHEBERAFES @

held approximately 13.5% interest in the Company. Mr. Chi serves as the sole
director of Chenlin International.

2 Castle Gate, which entire issued share capital was owned by Mr. Cheng, held
12.5% interest in the Company. Mr. Cheng serves as the sole director of Castle
Gate.

Save as disclosed above, as at 30 June 2014, the Directors are not
aware of any other person or corporation (other than Directors or
chief executives of the Company) having an interest or short position
in the shares and underlying shares of the Company which would
require to be recorded in the register to be kept by the Company
under section 336 of the SFO.

Interim Report 2014 « —ZF—
27

BARREIXI135% M © B ERRMER A HE—
B=x-

()  Castle Gate - 2 HMEHITRABRERERES « #
BARRAZ125% o 12 58 & A& Castle Gate 2 I
_§$ o

br EXETHEEEN R —UESA=+
= %%IT%D%E%EHEWEAiJZ&I(%
SRARRFETHRABRIN REARBIRG
N ARRA MR R B T aC 80 AR R RHREE 75 M HA
BIEHIZE 336 RAE 17 2 B ao it A E) 2 50K

A

=

P4 EiSRE



HL Technology Group Limited ¢ JL#EHYSEEHR A A

Report of the Directors

$E¥E¢

INTERIM DIVIDEND HRERRR B

The Directors do not recommend the payment of any interim ZBEEZe fEZERE8E2_ZT—NEA=1tHIt
dividend for the six months ended 30 June 2014 (six months ended  7<1{& A J& 1~ {E{a] /b /H\HHX/%(%Z?:f = — = FX
30 June 2013: Nil). BA=+HItNER : &) -

By order of the Board REEGW

chi Shaolin Efﬁf@z’%

Chairman and CEO EAOM

27 August 2014 —E—mFENAZ+EH
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CORPORATE GOVERNANCE CODE

The Directors recognise the importance of incorporating the
elements of good corporate governance into the management
structures and internal control procedures of the Group so as to
achieve effective accountability to the shareholders of the Company
as a whole. The Board strives to uphold good corporate governance
and adopt sound corporate governance practices continuously in the
interest of shareholders of the Company to enhance the overall
performance of the Company. The principles and the code provisions
of the Corporate Governance Code (the “CG Code") contained in
Appendix 14 of the Listing Rules have been adopted by the Company.
The Company had also complied with the CG Code throughout the
six months ended 30 June 2014 except for the following deviation:

According to the code provision A.2.1 of the CG Code, the roles of
the chairman and the chief executive should be separate and should
not be performed by the same individual. The Group does not at
present separate the roles of the chairman of the Board and chief
executive officer. For the six months ended 30 June 2014, Mr. Chi is
both the chairman of the Board and the CEO of the Group. The Board
considers that vesting the roles of chairman of the Board and CEQ in
the same individual is beneficial to the business prospects and
management of the Group. The Board will review the need of
appointing suitable candidate to assume the role of CEO when
necessary.

MODEL CODE FOR SECURITIES TRANSACTIONS
BY THE DIRECTORS

The Company has adopted the Model Code as set out in Appendix
10 of the Listing Rules as its code of conduct regarding securities
transactions by the Directors. On specific enquiries made, all
Directors confirmed that they have complied with the required
standards set out in the Model Code and its code of conduct
regarding the Directors’ securities transactions during the six months
ended 30 June 2014.
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AUDIT COMMITTEE

The primary responsibilities of the audit committee of the Company
(the "Audit Committee”) are to make recommendation to the Board
on the appointment and removal of external auditors, reviewing the
financial statements and material advice in respect of financial
reporting, and overseeing the internal control procedures of the
Company. As at the date of this interim report, the Audit Committee
consists of three members, namely, Mr. Thomas Tam, Mr. Pao Ping
Wing and Ms. Zheng Lin, all of whom are independent non-executive
Directors. Mr. Thomas Tam currently serves as the chairman of the
Audit Committee. The Audit Committee has adopted the terms of
reference which are in line with the CG Code. During the period
under review, the Audit Committee has convened one meeting with
an attendance of 100%.

REVIEW OF ACCOUNTS

The Audit Committee has reviewed the accounting principles and
practices adopted by the Group and discussed about the auditing,
internal controls, and financial reporting matters including the review
of the unaudited condensed consolidated interim financial
statements for the six months ended 30 June 2014. The external
auditor, Ernst & Young, has reviewed the condensed consolidated
interim financial statements for the six months ended 30 June 2014
in accordance with Hong Kong Standard on Review Engagements
2410 "Review of Interim Financial Information Performed by the
Independent Auditor of the Entity” issued by the Hong Kong Institute
of Certified Public Accountants.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the Company
and within the knowledge of the Directors as at the date of this
interim report, the Company has maintained the prescribed public
float of not less than 25% of the Company’s issued shares as
required under the Listing Rules during the six months ended 30 June
2014.

AUDITORS

Following the passing of the resolution by shareholders of the
Company at the general meeting of the Company held on 29 May
2014, Ernst & Young were re-appointed as auditors of the Company
until conclusion of the next annual general meeting of the Company.
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TO THE BOARD OF DIRECTORS OF
HL TECHNOLOGY GROUP LIMITED
(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on pages
33 to 72, which comprises the condensed consolidated statement of
financial position of HL Technology Group Limited (the “Company”)
and its subsidiaries (collectively referred to as the “Group”) as at 30
June 2014 and the related condensed consolidated statements of
profit or loss, comprehensive income, changes in equity and cash
flows for the six months then ended, and explanatory notes. The
Rules Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited require the preparation of a report on interim
financial information to be in compliance with the relevant provisions
thereof and International Accounting Standard 34 “Interim Financial
Reporting” (“IAS 34") issued by the International Accounting
Standards Board.

The directors of the Company are responsible for the preparation
and presentation of this interim financial information in accordance
with IAS 34. Our responsibility is to express a conclusion on this
interim financial information based on our review. Our report is made
solely to you, as a body, in accordance with our agreed terms of
engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the
contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the Hong Kong Institute of Certified Public Accountants. A
review of interim financial information consists of making inquiries,
primarily of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance
with Hong Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly,
we do not express an audit opinion.
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HL Technology Group Limited ¢ JL#EHYSEEHR A A

Report on Review of Interim Financial Information

hHARI RS SR E Rk S

CONCLUSION o)

Based on our review, nothing has come to our attention that causes — 1RBRANIZEAN 2 BTH - AAZSAD I E IR L]
us to believe that the accompanying interim financial information is =18 » £ A% EEDE{ZFakT 2 b HAB 5 & B AE

not prepared, in all material respects, in accordance with I1AS 34. BERHAEAERERE S 2R 5345 F
% o

Ernst & Young RKE MBI

Certified Public Accountants HESFED

22/F, CITIC Tower BAPIR

1 Tim Mei Avenue R

Central, Hong Kong FIERE221E

27 August 2014 —E—MFENAZTER
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HL Technology Group Limited ¢ JSLAEHS S EHR A A

Condensed Consolidated Statement of Profit or Loss

(L] FA SR PR s

Six months ended 30 June
BERA=THLEAEAR

2014 2013
—F-lmE e
RMB'000 RMB'000
AR®T R ARETT
(Unaudited) (Unaudited)
(REER) (RigEZ)
REVENUE & 1,015,241 1,318,803
Cost of sales HERMA (896,864) (1,153,034)
Gross profit E 118,377 165,769
Other income and gains HApU A F Uz 13,802 17,127
Selling and distribution expenses HERDHEAT (22,078) (53,257)
Administrative expenses TRHEX (34,982) (70,802)
Research and development expenses R (13,253) (43,627)
Other expenses Hinfx (6,950) (4,156)
Finance costs BB A (25,390) (39,703)
PROFIT/(LOSS) BEFORE TAX BRBATERF/ (518) 29,526 (28,649)
Income tax expense gty (6,037) (13,868)
PROFIT/(LOSS) FOR THE PERIOD BREF/(F8) 23,489 (42,517)
Attributable to: P&
Owners of the parent [SYNSEZZEPN 23,929 (42,163)
Non-controlling interests SEFR R (440) (354)
23,489 (42,517)
EARNINGS/(LOSS) PER SHARE ATTRIBUTABLE BAFZEEZEEA
TO ORDINARY EQUITY HOLDERS OF ELERER/(HE)
THE PARENT
Basic BN RMB3.32 cents (RMB5.86 cents)
AR¥3.32% (ARH5.86%)
Diluted e RMB3.32 cents (RMB5.86 cents)
AR¥3.32% (AR#5865)

Details of the dividends payable are disclosed in note 8 to the  AREIE B MEBAESIELS A B BREN T
condensed consolidated financial statements. 8IHEE -
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HL Technology Group Limited ¢ SAMEHEB AR AR

Condensed Consolidated Statement of Comprehensive Income

(Sl S R TE TS

Six months ended 30 June
BZEAA=1THIEAEAR

2014 2013
“E-[mF —T-=F
RMB'000 RMB'000
ARBT R ARETT
(Unaudited) (Unaudited)
(REER) (REER)
PROFIT/(LOSS) FOR THE PERIOD BRER(BR) 23,489 (42,517)
OTHER COMPREHENSIVE LOSS Hit2HER
Other comprehensive l0ss to be reclassified BRECHHET I E
to profit or l0ss in subsequent periods: Bm A2 EER -
Exchange differences on translation of BEINEER 2R EE
foreign operations (259) (174)
TOTAL COMPREHENSIVE INCOME/(LOSS) MAZEYRE (F])AE
FOR THE PERIOD 23,230 (42,691)
Attributable to: PTEAREN
Oowners of the parent SRAEBA 23,670 (42,337)
Non-controlling interests Izl (440) (354)
23,230 (42,691)
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HL Technology Group Limited ¢ JSLAEHS S EHR A A

Condensed Consolidated Statement of Financial Position

B iRER S ISR N R

30 June 31 December
2014 2013
—E—MF
~NAZ=+H
RMB’000 RMB'000
AR® T ARET T
(Unaudited) (Audited)
(REER) (&%)
NON-CURRENT ASSETS FRBEE
Property, plant and equipment ME - WEKRERE 10 333,195 429,220
Prepaid land lease payments TR T A S5 96,078 110,865
Goodwill eSS 61,146 61,146
Other intangible assets HEmmpaE 11 140,527 151,624
Available-for-sale investments AN ERE 15,000 15,000
Deferred tax assets EERIAE E 12 3,587 3,274
Prepayments, deposits and TERRIE - Tk
other receivables H{th fE U F0 08 14 9,779 520
Prepayments for acquiring land use rights U k& + i R #E 2
SEUNE e - 10,087
Total non-current assets FRBEELE 659,312 781,736
CURRENT ASSETS RBEE
Inventories =g 118,953 125,782
Trade and bills receivables B 5 REREEIWZIE 13 1,339,557 1,201,430
Prepayments, deposits and FERRIE - Tk
other receivables H o fE UG B 14 278,685 230,189
Pledged bank deposits BHEBIRITIFH 15 14,774 16,064
Cash and cash equivalents He hEEY 15 77,275 62,721
Total current assets FEBEEMAE 1,829,244 1,636,186
CURRENT LIABILITIES REBAE
Trade and bills payables B 5 M EBENFIE 16 895,105 704,176
Other payables and accruals E A R ERTE A 17 143,522 234,815
Interest-bearing bank and FTERITREMEE
other borrowings 18 563,292 625,206
Tax payable FESREIE 35,189 34,767
Total current liabilities REBAEEE 1,637,108 1,598,964
NET CURRENT ASSETS REBEEFHE 192,136 37,222
TOTAL ASSETS LESS CURRENT BEERRRBAMSR
LIABILITIES 851,448 818,958
Continued/ 48
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HL Technology Group Limited ¢ JL#EHYSEEHR A A

Condensed Consolidated Statement of Financial Position

AlRZRS BRI R

30 June 31 December

2014 2013
—E—MF
~NA=1H
RMB’'000 RMB’000
AR¥T T ARET T
(Unaudited) (Audited)
(REEEZ) (FEZ)
NON-CURRENT LIABILITIES kRBAE
Deferred tax liabilities EERIBEAE 12 7,137 8,614
Government grants B4 Bh 14,464 14,727
Total non-current liabilities kRBEEHEE 21,601 23,341
Net assets EEFRE 829,847 795,617
EQUITY R
Equity attributable to owners of BAREEAEGER
the parent
Issued capital BEITRAR 19 97,401 97,401
Reserves s 723,899 698,457
821,300 795,858
Non-controlling interests FEiE bR 8,547 (241)
Total equity R 829,847 795,617
Chi shaolin Cheng Wen
B BX
Director Director
o o
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HL Technology Group Limited ¢ SAMEHEB AR AR

Condensed Consolidated Statement of Changes in Equity
Fﬂ HﬂmiﬁA &ﬁﬁ"%inﬁ

Attributable to owners of the parent
EDREEAEL

Foreign
Share Statutory  currency Non-
Issued Share Special awards Other surplus  translation  Retained controlling
capital  premium  reserve®  reserve  reserve®  reserve®  reserve profits Total interests

BH%R EERH FE4

BEMRA  RHEN HHER B HBREY  BEY  EXEE  REER it Bt
’ RVBODD  RMBOOO  RVBO  RWBODD  RVBOOO  RVBUD  RWBOD  RVBON
ARBTL ARETR T ARETRL T ARETT T ARETRL

A1 January 2014 (Aucitec) W=Z-m¥-F-A
(F2%) 97401 429,549 61,064 2073 (9,245) 145832 (252) 169,436 795,858 (241) 795617
Profitfor the period R - - - - - - - B99 B99 o) 3489
Other comprehensive loss: Ah2EEE
Exchange differences on translation o~ ENEEBEREE
foreign operations - - - - - - (259) - (259) - (259)
Total comprehensive income for BriEhEEE
the period - - - - - - (259) 23929 23670 (440) 23230
Contribution from non-controling IR E (W)
interests (note (d) - - - - - - - - - 1,000 1,000
Disposal of interests in a subsidiary HE-RNBARES
(note () (W) - - - - 1772 - - - 1772 8,228 10,000
At 30 June 2014 (Unaucited) RZF-WE~A=1A
(kE57) 97401 49509+ 61064 2073 (7473 45832 (B1)F 1933654 821,30 8547 829847
At January 2013 (Audited) W-%-Z%-F-H
(BEH) 97401 429549 74,394 1870 2,99 62,058 334 317,235 985,83 35,197 1,021,033
Effect of business combination under ~ £RIEH|T 2 £HAKTE
common control (note 21) (note @)Gl)  (FiFEE2.1) (K3 (@)i) - - I - - 3574 ) 9071 1,502 - s
At January 2013 (Audited) W=%-z%-f-A
(B%H) 97401 429549 503,298 1870 2,99 65,632 27 306306 142738 35,197 146253
Loss for the period il - - - - - - - 42,163) 42,163) (354) (82517)
Other comprehensive loss: B2 EEE:
Bxchange differences ontranlationof ~ #ESEEHK 2 EXEE
foreign operations - - - - - - (174) - (174) - (174)
Total comprehensive loss for the period ~ BR2EEELSE - - - - - - (174) 42,163) 42,337) (354) 42,691)
Recognition of equity-settled share- TNEREENRD
based payments i HEE - - - 186 - - - - 186 - 186
Disposal of a subsidiary (note 21) HE-BHBAR (M) - - - - - - - - - (31424) (31424)
Acquisition of a subsidiary (note 20) E-f WE’N (Fi&20) - - (w2 - - - - - (W S (AT
Acquisition of non-controling interests BRI
(note (¢)) (note 21) (Rf3E(e)) (BisE21) - - - - (11,400 - - - (11,400 (164) (11,564)
At30 June 2013 (Unaudited) W=%-Z%/~A=1H
(REZEH) 97401 429,549* 61,064* 2,056* (8405 65,632* 13 284,143 931,553 3255 934,808
* These reserve accounts comprise the consolidated reserves of approximately * ZEBEEAOREEBEEAMBERIEANGS
RMB723,899,000 (2013: RMB834,152,000) in the condensed consolidated HEEBHARET23899,00T(ZT—=F : AR¥
statement of financial position. 834,152,000 7T) °
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HL Technology Group Limited ¢ JL#EHYSEEHR A A

Condensed Consolidated Statement of Changes in Equity
Hﬂmiﬂ:l Eﬁﬁ“éinﬁ

Notes:

(a)

(b)

(c)

(d)

(e)

Special reserve

The balances as at 30 June 2014 and 2013 mainly represented:

(i) the difference between the nominal amount of the shares issued by the
parent and the aggregate amount of paid-in capital of the subsidiaries
acquired pursuant to the group reorganisation of the Company in 2008;
and

(i) the excess, amounting to approximately RMB13,330,000, of the
consideration paid by the parent for the acquisition of Rosy Sun
Investments Limited (“Rosy Sun”) over the consideration paid by Mr. Chi
Shaolin (“Mr. Chi") for the acquisition of Rosy Sun from a third party.

Other reserve

Other reserve arose from acquisitions of non-controlling interests in subsidiaries
and disposals of interests in subsidiaries.

Statutory surplus reserve

As stipulated by the relevant laws and regulations for enterprises in the People’s
Republic of China (the “PRC"), the Company’s PRC subsidiaries are required to
maintain a statutory surplus reserve fund which is non-distributable. The
appropriations to such reserve are made out of net profit after tax of the
statutory financial statements of the relevant PRC subsidiaries. The statutory
surplus reserve fund can be used to make up prior year losses, if any, and can be
applied in conversion into capital by means of capitalisation issue.

Capital contribution from non-controlling interests of subsidiaries

The amount represented the capital contribution of RMB1,000,000 from the
non-controlling interests of X288 M EAT/AE EE G R A 7] (Tianjin Jincheng
Hanisi Automotive Electronics Co., Ltd.*, “Tianjin Hanisi"), a subsidiary of the
Company in which the Company owns an 80% equity interest in the entity.

Acquisition of non-controlling interests

The amounts represented the acquisition of a 45% equity interest in &2 A
= BHE A R A 7 (Tianjin Rituo High Technology Co., Ltd.*, “Rituo Technology”)
from the non-controlling interests as part of the con5|derat|on measured at falr
value of RMB11,564,000, satisfying the disposal of X3 B A= EEBR A
(Tianjin Rituo Automotive Electronics Co., Ltd.*, “Rituo Automotive”) to the owner
of that non-controlling interest. Further details are set out in note 21.

Disposal of interests in a subsidiary

The amounts represented the disposal of 20% equity interests in /NN EBRA
FE T (Dezhou Jlncheng Electronic Co., Ltd.*, “Dezhou Jincheng”) to &8 &k 4%
E 1= B 7 3 8 R A & (Weihai Tiancheng Economlc Information Consultancy
Company Limited*, “Weihai Tiancheng") which is ultimately and wholly owned by
a senior management of the Company and his family member at a consideration
of RMB10,000,000.

The English names are for identification purposes only.
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HL Technology Group Limited ¢ JSLAEHS S EHR A A

Egndensed Copsolidated Statement of Cash Flows
Bl IRERSE

Six months ended 30 June
BERA=THLEAEAR

2014 2013
—E-mEF —T-=F
RMB'000 RMB'000
ARETR ARETTT
(Unaudited) (Unaudited)
(REBER) (RigEZ)
Net cash flows from operating activities R EEMEReREFE 32,524 44,581
CASH FLOWS FROM INVESTING ACTIVITIES R&EEBFEREHRE
Interest received BIH 8 351 1,486
Purchases of items of property, EEME  BERREER
plant and equipment (10,862) (74,050)
Proceeds from disposal of items of property, HEWE  BERFEBERMEHE
plant and equipment 318 13,347
Purchases of items of other intangible assets EREHMEVEEEE (9.027) (1,515)
Dividend received BKRE = 1,530
Disposal of interests in a subsidiary HE—FMNB AR ERS 10,000 -
Disposals of subsidiaries HEWB DA 51,277 -
Decrease in pledged time deposits BEATEHRERRL 1,290 4,090
Net cash flows from/(used in) investing activities ~ #&EEIMS /(TR BE R E %8 43,347 (55,112)
CASH FLOWS FROM FINANCING ACTIVITIES REEBFERLRERE
New bank and other borrowings ERITREMEE 257,323 901,090
Repayments of bank and other borrowings BEBRITREMEE (319,748) (878,513)
Capital contribution from non-controlling interests ~ JFiZ &z T & 1,000 -
Net cash flows (used in)/from financing activities ~ B4 EE) (FTF )/ FEHR4E T2 358 (61,425) 22,577
NET INCREASE IN CASH AND CASH RERFASEEMBMFE
EQUIVALENTS 14,446 12,046
Cash and cash equivalents at beginning of period ~ BB 4 RIS ZED 62,721 144,082
Effect of foreign exchange rate changes, net HNGE F) R B Eh B 2% E 108 (762)
CASH AND CASH EQUIVALENTS HAEERBREEEY
AT END OF PERIOD 77,275 155,366
ANALYSIS OF BALANCES OF CASH AND HEeRBLEENEHRIN
CASH EQUIVALENTS
Cash and cash equivalents as stated in REBIRARAZT] 2
the statement of financial position ReLFeZEY 77,275 155,366
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HL Technology Group Limited

o MRS

EAR AR

Notes to the Condensed Consolidated Financial Statements

B A & & Bl 55 SR R Bif 51

30 June 2014
—ZE—WmEASA=+H

2.1

CORPORATE INFORMATION

HL Technology Group Limited (the “"Company”) was
incorporated in the Cayman Islands on 16 November 2007 as
an exempted company with limited liability and its shares are
listed on the Main Board of The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”). The addresses of the registered
office and principal place of business of the Company are
disclosed in the corporate profile and corporate information
section of this interim report.

The Company acts as an investment holding company. The
Group is mainly engaged in the manufacture and sale of power
cord assembly, signal transmission wire and cable products,
automotive wiring harness, telecommunication products and
other related products and the provision of services for the
construction of base station for telecommunication networks.

BUSINESS COMBINATIONS UNDER
COMMON CONTROL AND BASIS OF
PREPARATION

On 28 October 2012, the Company and Mr. Chi entered into an
agreement (as supplemented by a supplemental agreement)
pursuant to which Mr. Chi conditionally agreed to sell the
entire issued share capital of Rosy Sun, an investment holding
company of a group of companies (collectively, the “Rosy Sun
Group”) and any loan owed by the Rosy Sun Group to Mr. Chi
(the "Acquisition”). The Rosy Sun Group is principally engaged
n (i) the research and development, manufacture and sale of
cell phones which run on 2G and/or 3G networks such as GSM,
IS-95, CDMA2000 and TD-SCDMA in the PRC, which are
reported in the “Terminals” segment; (i) the sale of network
equipment to major telecommunication services providers in
the PRC, such as core network equipment, IPRAN and xPON,
which are reported in the “Networks” segment; and (iii) the
provision of services to major telecommunication services
providers in the PRC, such as installation, maintenance and
upgrade of network equipment and/or wireless network
optimisation in their existing network systems, which are
reported in the "Networks” segment. Details of the Acquisition
were set out in the Company’s announcement made on 30
October 2012 and circular dated 31 December 2012. The
Acquisition was completed on 31 January 2013 with the total
consideration satisfied by a promissory note issued by the
Company to Mr. Chi. Details of the Acquisition are set out in
note 20.

212
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HL Technology Group Limited ¢ JSLAEHS S EHR A A

Notes to the Condensed Consolidated Financial Statements

Bl &R S Bl 5 SR R Bif 51

30 June 2014
—ZT—HEAA=+H

2.1 BUSINESS COMBINATIONS UNDER HEZEGI THERSHRER

COMMON CONTROL AND BASIS OF
PREPARATION (continued)

The Rosy Sun Group was acquired by Mr. Chi from an
independent third party on 13 June 2012 and had been
controlled by Mr. Chi since 13 June 2012. As a result, the
directors of the Company consider that it should be a business
combination under common control as the Company and the
Rosy Sun Group were ultimately controlled by Mr. Chi both
before and after the business combination, and that control
was not transitory.

The Acquisition is regarded as a business combination under
common control of the controlling shareholder of the Company
(the “Controlling Shareholder”) before and after the Acquisition.
The condensed consolidated financial statements have been
prepared using the pooling of interests method, as if the
Acquisition had been completed on 13 June 2012 when Mr. Chi
acquired and obtained control over Rosy Sun from an
independent third party.

The condensed consolidated statement of profit or loss,
condensed consolidated statement of comprehensive income,
condensed consolidated statement of changes in equity and
condensed consolidated statement of cash flows of the Group
for the six months ended 30 June 2013 include the results and
cash flows of all companies now comprising the Group from
the earliest date presented or since the dates when the
subsidiaries first came under the common control of Mr. Chi,
the Controlling Shareholder, where this is a shorter period. The
condensed consolidated statement of financial position of the
Group as at 31 December 2013 have been prepared to present
the assets and liabilities of the Group using the existing
carrying values from the Controlling Shareholder’s perspective.
No adjustments are made to reflect fair values, or recognise
any new assets or liabilities as a result of the Acquisition.

These interim condensed consolidated financial statements of
the Group for the six months ended 30 June 2014 have been
prepared in accordance with the applicable disclosure
requirements of Appendix 16 to the Listing Rules and
International Accounting Standard 34 “Interim Financial
Reporting” issued by the International Accounting Standards
Board. These interim condensed consolidated financial
statements are presented in Renminbi (“RMB”) and all values
are rounded to the nearest thousand except when otherwise
indicated.
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2.1

2.2

BUSINESS COMBINATIONS UNDER
COMMON CONTROL AND BASIS OF
PREPARATION (continued)

The accounting policies and basis of preparation used in the
preparation of these interim condensed consolidated financial
statements are the same as those used in the Group’s annual
consolidated financial statements for the year ended 31
December 2013, except for the adoption of the new and
revised International Financial Reporting Standards (“IFRSs")
(which also include International Accounting Standards (“IASS”)
and Interpretations).

These interim condensed consolidated financial statements do
not include all the information and disclosures required in the
Group's annual consolidated financial statements, and should
be read in conjunction with the Group’s annual consolidated
financial statements for the year ended 31 December 2013.

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES

The accounting policies adopted in the preparation of these
condensed consolidated financial statements are consistent
with those followed in the preparation of the Group’s annual
consolidated financial statements for the year ended 31
December 2013, except for the adoption of the new and
revised IFRSs (which also include IASs and Interpretations),
which are set out below:
Amendments to IFRS 10, Investment Entities
IFRS 12 and IAS 27

Amendments to IAS 32 Offsetting Financial Assets

and Financial Liabilities

Novation of Derivatives and
Continuation of Hedge
Accounting

Amendments to IAS 39

IFRIC 21 Levies

The adoption of these new and revised IFRSs has had no
significant effect on these condensed consolidated financial
statements. The Group has not early adopted any other
standard, interpretation or amendment that has been issued
but is not yet effective.

2.1

2.2
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3. OPERATING SEGMENT INFORMATION 3.

For management purposes, the Group is organised into
business units based on their products and services. The
Group has three reportable operating segments and the
corresponding items of segment information for the six months
ended 30 June 2014 and 2013 are as follows:

REEME  AREREBESR KRGS
DEBEM - ARERE = FATREL
EoHE MBE-_FT-NFER-F—=
FRNA=ZTALERNERDBEMZ AR
HEWMT

Six months ended 30 June 2014 (Unaudited)
BZ-_Z-MEXA=THIENER (REERZ)

Signal
transmission
and
connectivity
Terminals Networks products Consolidated
EREHR
FST Pk BEER RE
RMB'000 RMB'000 RMB'000 RMB'000
ARET T ARET R ARET R ARET T
Segment revenue ARl 6y 135,761 525,144 354,336 1,015,241
Segment results DIEE 13,577 60,071 7,072 80,720
Interest income FEWA 351
Finance costs BAKA (25,390)
Corporate and other unallocated ARAIREMRAEFRT
expenses (26,155)
Profit before tax A A& A 29,526
Income tax expense FEHAY (6,037)
Profit for the period Eilay-gl 23,489
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3. OPERATING SEGMENT INFORMATION 3. REHER®)

(Continued)

Six months ended 30 June 2013 (Unaudited)
B2 T =FX A=THIE~NEA (REERZ)

Signal
transmission
and
connectivity
Terminals Networks products  Consolidated
EREHK
i Bk EEEM ey
RMB'000 RMB'000 RMB'000 RMB'000
ARETT ARETT ARETT ARETT
Segment revenue ARzl 6y 167,115 331,340 820,348 1,318,803
Segment results DIEE 19,099 53,747 (64,180) 8,666
Interest income FBUA 828
Unallocated administrative expenses  ADE/THEX (16,318)
Other unallocated expenses Hib R AREH (15,502)
Finance costs BMEMR (6,323)
Loss before tax BiiAIEE (28,649)
Income tax expense FEHHY (13,868)
Loss for the period HREE (42,517)
Revenue reported in the above represents revenue generated NEEBRMKEERBINATEHK
from external customers. There were no inter-segment sales = o BABE BT D ZPREHE -
during the period.
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4. REVENUE, OTHER INCOME AND GAINS 4. WA - Hiblg AR Wz

WA TRAKEZEXE  REARE
HEW s BZFERRERE SN
B PRt RIS E(EE -

Revenue, which is also the Group’s turnover, represents the
net invoiced value of goods sold, after allowances for returns
and trade discounts and the value of services rendered during
the period.

An analysis of revenue, other income and gains is as follows: WA - HiUA RIS ST

Six months ended 30 June
BZAXA=1+HIEAEA

2014 2013

—E—MF
RMB'000 RMB'000
ARET R ARETT
(Unaudited) (Unaudited)
(REBEX) (REEZ)

Revenue g

Sales of goods and software products HEEREEEFER 924,529 1,281,405
Rendering of services RERE 90,712 37,398
1,015,241 1,318,803

Six months ended 30 June
BZEAXA=1tHIEAEA

2014 2013
—E—INF —F—=
RMB’000 RMB’000
ARETT ARETT
(Unaudited) (Unaudited)
(REEEZ) (REgER)
Other income and gains Hb g A K& Wz
Bank and other interest income SRIT R E A A2 A 351 1,486
Government grants released BB BT A 4,525 4,499
Gain on disposals of subsidiaries HENB AR 2Kk 1,813 -
Discounted amount of other borrowings HigEERBEBRAEL 2
arising from the passage of time BhIRE %R = 7,522
Foreign exchange differences, net M H =R R 1,576 1,244
Fair value gains, net N EREFE
Commodity derivative contracts and BEmITETEAOR
cancellable foreign currency forward A RS NS = ER
swaps contracts RHHELD = 2,225
Commission and guarantee fee RekirBL 4,997 -
Others HAth 540 151
13,802 17,127
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5. FINANCE COSTS 5. BERK

Six months ended 30 June
BZA=1+HIEAEA
2014 2013
—E-ImF —T—=F

RMB’000 RMB’000
ARET T ARETT
(Unaudited) (Unaudited)
(REBEX) (RE&EZ)

Interest on bank and other borrowings ANRREFABHEEN

wholly repayable within five years RITREMEEF S 20,845 30,234
Interest on promissory note EEERZ A E - 10,908
Guarantee fee BRE 4,545 -
Less: Interest capitalised W BEAMEFE = (1,439)

25,390 39,703
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6. PROFIT/(LOSS) BEFORE TAX 6. BRBIADER,(E5E)
The Group's profit/(loss) before tax is arrived at after charging/ REBEKRBIATREF, (EER) Bk (G
(crediting): A)VATEIR :

Six months ended 30 June
BZEAA=1tHIEAEA
2014 2013
—EF-—MmF —T=%F

RMB’000 RMB’000
AR%T T ARETIT
(Unaudited) (Unaudited)
(RESEXR) (REEZ)

Cost of inventories sold* BEGFERA* 895,826 1,145,607

Depreciation e 12,553 28,339

Amortisation of prepaid land lease payments #4781 + ##0 & 708 1,129 922

Amortisation of other intangible assets** iRt EIZEE 11,075 14,819

Impairment of property, plant and equipment #% - &E & R ERE 3,681 1,772

Impairment of trade and other receivables B 5 e K E A U R IE

ZRE 2,549 106

Auditors’ remuneration Z SN & 681 575

Research and development expenses*** RSB S *+xx 13,253 43,627

Government grants released**** BB BB R Bl * % (4,525) (4,499)

Employee benefit expenses (including EERBFFX

directors’ and chief executive’s (BIEEEN
remuneration) TTHRBENE)
— Wages and salaries —I&EkHe 57,126 158,464
— Equity-settled share option expense — UREREERN
farveideab-a - 186
— Pension scheme contributions — RIRE B 4,525 8,426
61,651 167,076
Foreign exchange differences, net [ 5 50 ER (1,576) (1,244)
Write-down of inventories to net MR T EE AT #RFE
realisable value 3,622 2,132
Loss on disposal of items of property, HEWE - BER
plant and equipment HEEE BB 379 1,687
Bank and other interest income HRIT R A MR B A (351) (1,486)
(Gains)/losses on disposals of subsidiaries HENB AR Z
(Mz), /K518 (1,813) 396

* Inclusive of write-down of inventories to net realisable value. * BIERIFEMORZE ] #IRFE -

**  Amortisation of other intangible assets is included in “Cost of sales”, *x BiHEMmEREEMNABRRS BRI
“Administrative expenses” and “Research and development expenses” in ERA ] [T I RITA%ERE B A -
the condensed consolidated statement of profit or loss.

*** Inclusive of amortisation of other intangible assets. ek EEHAM R A R -

**+% - DUring the reporting period, the Group received government grants for ok AIREHAR  NEBEBRAHA - USER
incentives for technology research and development and compensations R 2 R AE AR B RS M S MR E o

for purchases of machinery used in the manufacture of terminals.
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7. INCOME TAX

The statutory rate of 25% for the six months ended 30 June
2014 (six months ended 30 June 2013: 25%) represents the
statutory tax rate in Mainland China as the Group’s operations
are conducted substantially in Mainland China throughout
these years.

Hong Kong profit tax is calculated at 16.5% of the estimated
assessable profits for the six months ended 30 June 2014 (Six
months ended 30 June 2013: 16.5%).

Frig®t

BE_ZT-NFRA=THILREARZ
EEBE2B% (BE_T—=FA=1
BIERER : 25%) - RERFPEAM 20X
ERE ARRZREFE  AKEEX
MOEBHEPBEAMET -

BE-_Z—WNEA=Z1+HIEAEA -
EBEFEBRIRGETEREOEF#16.5%
(Bz—F—=F"A=Z+HIL~EA:
16.5%) 51 & o

Six months ended 30 June
BZAXA=1+HIEAEA

2014 2013

=k —ET-=F

RMB’000 RMB'000

ARETT ARETT

(Unaudited) (Unaudited)

(REBER) (REEZ)

Current income tax — Hong Kong BNEAFT ST — BB 6,104 -
Current income tax — PRC BUEAFTS 8 — 1,135 8,148
Deferred income tax EIEFTIS R (1,202) 5,720
Total tax charge for the period BIARIAS H 4R %R 6,037 13,868

The Group is subject to income tax on an individual legal entity
basis on profits arising in or derived from the tax jurisdictions
in which companies within the Group are domiciled and
operate.

Except for the following companies, the subsidiaries of the
Company established in Mainland China are subject to
corporate income tax (“CIT") at the statutory tax rate of 25% in
the following periods:

Name of the subsidiary
MEA B =B

BT EFERAR ((EVEETF])
Weihai Honglin Electronic Co., Ltd.*
("Weihai Electronic”)

(TEBETD

EISHEBIERE AR AR (ERSEHE )
Shenyang New Postcom Co., Ltd.*

* The English names are for identification purposes only.
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2014 2013
—E—NF —E =

BT SLREFBR AR
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DIVIDENDS

No dividend has been paid or proposed by the Company during
the six months ended 30 June 2014, nor has any dividend been
proposed since the end of the reporting period (six months
ended 30 June 2013: Nil).

EARNINGS/(LOSS) PER SHARE
ATTRIBUTABLE TO ORDINARY EQUITY
HOLDERS OF THE PARENT

The calculation of the basic earnings per share amount is
based on the consolidated profit for the period attributable to
ordinary equity holders of the parent and the weighted average
number of ordinary shares of 720,000,000 (six months ended
30 June 2013: 720,000,000) in issue during the period.

iR =

REBEE-T-NFNA=1THILXEA
A AR BRI A S R R S B
B #REARE MRS EARE (BE
“E-=FARA=THIEAREAR 8-

BAREERRAEESRE
#,/ (f58)

BRERBNZFAERERBANZER
AEBERRREGGAEN  ARBAR
B 317 3% 4B N4 ¥ 45 $720,000,000 %
(BE-Z—=FR A=THIEXEA :
720,000,000 %) ©

Six months ended 30 June
BEANA=1+THLAEAR
2014 2013
—E-=F
(Unaudited)
(REEZ)

—2-NF
(Unaudited)
(REEER)

ISYNCIE- Sl gy A
ramA, (EE)
(AREFIT) 23,929 (42,163)

Consolidated profit/(loss) attributable
to ordinary equity holders of the
parent (RMB'000)

Weighted average number of ordinary BB T mAR hniE 1

720,000 720,000

shares in issue ('000) (Fh%)
Earnings/(loss) per share: sRAEMN(BE) :
Basic and diluted ARG S

RMB3.32 cents
AR¥3.32%

(RMB5.86 cents)
(AR¥586%)

Diluted earnings/(loss) per share is the same as the basic
earnings/(loss) per share as there were no potentially dilutive
shares in existence during the six months ended 30 June 2014
and 30 June 2013.
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10. PROPERTY, PLANT AND EQUIPMENT

11.

During the six months ended 30 June 2014, the Group acquired
property, plant and equipment with an aggregate cost of
approximately RMB8,848,000 (six months ended 30 June 2013:
RMB86,826,000). Property, plant and equipment with a carrying
amount of approximately RMB697,000 were disposed of by the
Group during the six months ended 30 June 2014 (six months
ended 30 June 2013: RMB15,034,000), resulting in a net loss on
disposal of approximately RMB379,000 (six months ended 30
June 2013: a net loss on disposal of RMB1,687,000). Besides,
property, plant and equipment with a carrying amount of
approximately RMB87,942,000 were disposed of together with
the disposals of subsidiaries by the Group during the six
months ended 30 June 2014 (six months ended 30 June 2013:
Nil).

During the six months ended 30 June 2014, an impairment 10ss
of approximately RMB3,681,000 (six months ended 30 June
2013: RMB1,772,000) has been recognised in respect of such
plant and machinery of the Group to the extent that the
carrying amounts exceeded their recoverable amounts based
on the best estimate by the directors of the Company. The
impairment loss has been included in the line item of other
expenses in the condensed consolidated statement of profit or
loss for the six months ended 30 June 2014 and 2013.

As at 30 June 2014, certain of the Group’s buildings and plant
and equipment with a net carrying amount of approximately
RMB178,402,000 (2013: RMB181,687,000) and RMB36,186,000
(2013: RMB36,186,000) were pledged, respectively, to secure
bank loans and general banking facilities granted to the Group.

OTHER INTANGIBLE ASSETS

During the six months ended 30 June 2014, the Group acquired
other intangible assets with an aggregate cost of approximately
RMB2,327,000 (six months ended 30 June 2013: RMB1,515,000).
Other intangible assets with a carrying amount of
approximately RMB2,351,000 were disposed of together with
the disposals of subsidiaries by the Group during the six
months ended 30 June 2014 (six months ended 30 June 2013:
Nil).

Interim Report 2014 ¢ —Z— PO Hish

50

10. ¥ - BERRE

11.

%@?:%—miﬁﬂz+ﬁtﬁﬁ
CAEERBME  BERRBZE
W$%ﬁAEM%%%Wﬂ@I—?
—=FXNA=THIEXREA: AR%
86,826,0007T) « RELZE —F—ME XA
=THIEXRER  AEELEME - K
B R#eE - HEREELQR/ARE 697,000
T(HEZZ—=FNA=ZTHL~HE
A AR #15,034,0007T) Iﬁ'ﬁﬁa‘ Hj
BIFEELN AR 379,000 T (B =
—=FXNA=THLEREAR: BE
BAR®1,687,0007T) © toh HEZ
Z-NERNRA=ZTHIERMEAR  BEEH
EWNBAR  ARELEREEIAR
% 87,942,000 7T 2 ¥ %~ BREE IR iR (B

/EFJEH

EE-=ZFXA=ZTRHIEXEAR:
') e

R-ZE-—HFERA=tTRIEXEARN
ERARmETHRAEEBEBE AT
CeBNBENKEMG  RAKEZ
EMP MRt AR 3,681,000 7T
(BE-ZT—=FR"A=TBILXEA :
AR #1,772,0007T) E’JH@E??@ ° BUE
BEFAA#RE_Z-—NER_FT—=F
NAZ= —I—ElJt/dlﬂE’JFﬁHH%?\/m\TEﬁT&EE
ME MR D IE

RZZE—NFENA=+H " BTFAEH
EREFEA AR 178,402,000 L ( =2
—=F : AR¥181,687,0007L) E AR
136,186,000 ( — T —=F : AR
36,186,0007L) ZEF R HFE EEZHEHD 5
RIEL IR - NBERTAEE ZRTT
BERN—MRIRITRE -

HiWBEREE

E/\@Zj:fy WENA=Z+BLEAE

CAEBEWEEMEEERAS
Z’]/\E%Z3Z7OCOE(E&Z$—? =%
ANA=Z+TAHLESNEA - AR¥1,515,000
o) c REEZZ—WMFRA=+HIER
BA AEEREELHEWNBARLER
H{EH A AR 2,351,000 70 2 &b &
BEFEZEZZ—=F~A=1+HIEAE
Ao



HL Technology Group Limited ¢ JSLAEHS S EHR A A

Notes to the Condensﬁed Consolidated Financial Statements
RE0R%5 & Bl #55 ¥R Z2 Bfd 5

30 June 2014
—ZET—mFEAA=+AH

12. DEFERRED TAX 12. ELEFIE
The movements in deferred tax assets and liabilities during the B2 NWEEK-_T—=ZFA=1+
six months ended 30 June 2014 and 2013 are as follows: HIEABEAEEHIBEEERBE LS
N
Deferred tax assets EEMIBEEE
30 June 2014 —E-HEXA=1+AH

Discounted
amount of
other
borrowings  Unrealised
Impairment arising from gain on
loss Tax the passage government
of assets losses of time grants Others

REE R
MEEZ
BEAE Rfpfag ARH
B8 BERE  BARE 2 fact
RMB'000 RMB'000  RMB'000  RMB'000  RMB'000
ARBTR ARBTR ARMTR ARRTR ARMTR

At 1 January 2014 (Audited) W-E-MF-A-H

(BE1) 227 - - 2,209 838 3,274
Credited/(charged) to profit or loss #3RAMEZET A/ (31%)
for the period 466 - - (40) (113) 313
At 30 June 2014 (Unaudited) RZE-EE~A=1H
(REER) 693 - - 2,169 725 3,587
31 December 2013 —E—-=%+=ZA=+-—H

Discounted
amount of
other
borrowings  Unrealised
Impairment arising from gainon
loss Tax  thepassage  government
of assets losses of time grants Others

BERE HifES AE
BR  HEER  BBSE  BAEH Hp
RMBOOO ~ RMBOO0  RWBO00  RMBOOD  RMBO00  RMB'000
ARETT ARETR ARETL ARETL ARETE ARETR

At 1 January 2013 (Audited) W-Z-=F-F-H
(&5%) 925 937 1173 2,09 121 6,319
Credited/(charged) to profit or loss £ R BT A/ (11%)
for the year (698) (937) (1,173) 16 (383) (3,075)

At31December 2013 (Audited)  R=ZE—=F+-f
=+-H(EER) 227 - - 2,209 838 3274

Interim Report 2014 o —Z —[PU4ErR EFR &
51



HL Technology Group Limited

o R EEAR AT

Notes to the Condensed Consolidated Financial Statements

5 B %5 & Bl 55 3R 2= Biil 5

—E-MFEAA=TA

12. DEFERRED TAX (continued)
Deferred tax liabilities

30 June 2014

12.

EZEBE @)
EEBEEE

—E-NEAA=1+H

Fair value adjustment on

ALERE
acquisition of contingent
a subsidiary consideration derivatives Total
K-
HE AR RARE fTEIH @t
RMB’000 RMB'000 RMB'000 RMB'000
ARET R ARET R ARET R ARET
At 1 January 2014 (Audited) R-E—NFE—A—H(EEZ) 8,614 - - 8,614
Charged/(credited) to profit or loss B3R Bz [%é/ (ZA)
for the period (921) - 32 (889)
Disposal of a subsidiary HE—fEHRBAR (588) = - (588)
At 30 June 2014 (Unaudited) RZE—NF A=1H
(RiEER) 7,105 - 32 7,137

31 December 2013
Fair

acquisition of
a subsidiary
Wi — ]
LEUNG]
RMB'000
ARETT

—g-=£+=A=+-A

value adjustment on
NEERE
contingent
consideration derivatives Total
FAKE
RMB'000
ARETTT

GEad]
RMB'000
ARET 7

@5t
RMB'000
ARBTT

At 1 January 2013 (Audited) R-B-=F—-F—-H(8E%) 14,101 3,292 - 17,393
Credited to profit or loss E AR EEETA
for the year (2,530) (3,292) - (5,822)
Disposal of a subsidiary HE—EIHBAR (2,957) - - (2,957)
At 31 December 2013 (Audited) RZE—=F+-A=1+—H
(&E%) 8,614 - - 8,614

No deferred tax asset has been recognised in respect of tax
losses of approximately RMB144,185,000 (31 December 2013:
RMB161,575,000) as the losses have arisen in subsidiaries that
have been loss-making for years and it is not probable that
taxable profits will be available against which the tax losses
can be utilised.

o “E—UFRERE
52
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12. DEFERRED TAX (continued)

13.

Pursuant to the PRC Corporate Income Tax Law, a 10%
withholding tax is levied on dividends declared to foreign
investors from the foreign investment enterprises established
in Mainland China. The requirement is effective from 1 January
2008 and applies to earnings after 31 December 2007. A lower
withholding tax rate may be applied if there is a tax treaty
between Mainland China and the jurisdiction of the foreign
investors. For the Group, the applicable rate is 10%. The Group
is therefore liable for withholding taxes on dividends distributed
by those subsidiaries established in Mainland China in respect
of earnings generated from 1 January 2008.

As at 30 June 2014, no deferred tax has been recognised for
withholding taxes that would be payable on the unremitted
earnings that are subject to withholding taxes of the Group’s
subsidiaries established in Mainland China. In the opinion of
the directors, it is not probable that these subsidiaries will
distribute such earnings in the foreseeable future. The
aggregate amount of temporary differences associated with
investments in subsidiaries in Mainland China for which
deferred tax liabilities have not been recognised totalled
approximately RMB232 million as at 30 June 2014
(31 December 2013: RMB247 million).

TRADE AND BILLS RECEIVABLES

12. EEFHIE (&)

RETPEAMEEMSHE  EFER
R HINE R ERINEREET IR
B BRABEARMI0%HTRIRMISH
HREB -FENF-A-BRBER
WEAR -—TTLF+-_A=+—HZ
BOBN - HETFEHAZFIIEERES
PRl AR AT B - RITRER PR
BUHBRELBMRAR - ERAEE &
A ER10% - Hit > REEE T EF
B AR B R B — T T\ F—
A — B S AR BRER &Y & ) ) [7) A 5% Bk
N AEEAEBLSATRIRMEH -

R-B—NENA=1H MERLE
B 7 B A 3 K 37 O BT B A Bl B AR TE
M2 RERAF BN Z FBINFHERE
EFHE - EEZRE ZEMBRARATH
BERARRRDEBEBAN RZF
—UERAZ+TH  BEARERELERE
BEZATENMNBERRZEEBENEE
B 2= RABEEA) A AR 232,000,000 7T (=
T-=%+-A=+—H: AR
247,000,0007T) °

13. EZERFEIER B E

30 June 31 December

2014 2013

—F—mF —T=F

~NA=+H +=-—A=+—H

RMB’'000 RMB’000

AR¥T T ARET T

(Unaudited) (Audited)

(REBERZ) (BFZ)

Trade receivables 28 ) A& 1,300,190 1,148,226
Impairment A (5,760) (3,125)
Trade receivables, net B S EIWNGRE 1,294,430 1,145,101
Bills receivable eI Z % 45,127 56,329
1,339,557 1,201,430

Interim Report 2014 o —Z —[PU4ErR EFR &

53



HL Technology Group Limited ¢ JL#EHYSEEHR A A

Notes to the Condens‘ed Consolidated Financial Statements
8 A &% & Bil 155 ¥R Z= Bl 5%

30 June 2014
—E-MFEAA=TA

13. TRADE AND BILLS RECEIVABLES (continued) 13. EZEWRERERERE &)

Trade receivables of the Group represented proceeds
receivable from the sale of goods and rendering of services.
The Group's trading terms with its customers are mainly on
credit, except for new customers where payment in advance is
normally required. The credit term generally ranges from 15 to
180 days, and a longer credit term will be granted to certain
major customers. Each customer has a maximum credit limit.
The Group seeks to maintain strict control over its outstanding
receivables and has a credit control management system to
minimise credit risk. Overdue balances are reviewed regularly
by senior management. In view of the aforementioned, as at 30
June 2014, except for amounts due from two customers
respectively exceeded 10% of the Group’s total trade and bills
receivables, the remaining balances of the trade receivables
are related to a large number of diversified customers. Trade
receivables are interest-free and unsecured.

An aged analysis of the trade receivables of the Group as at
the end of the reporting period, based on the transaction date
and net of provision, is as follows:

AEEE 5 REFKIRRIFES m IR M
IR#% 2 RS HIE - RIBAKEZE
SER AEEEFPAZEZHEESR
HHEFPERABENR - EEH K
HISE1BOETE METEERFH
ERRRZEEY - BREFHERR
EEH - AEBBNBBEHEREER
FEMRIE - YRBEEZHEER  BK
HEERRBREREK SREEAES
EHRFABERR AR L& 1
“E-MOEANA=THE BREEmEE
FHREE&BBAAKREE S BEHER
FEW IR BEN10% 5N - B 5 EUKIA
MBRTERERZTIRABRENEFRE
B - BE HFA/RE REER

TRINEANEEE FEWHIBAERSE
ROREDIT - BRASTARZEHR
&g - WE RS

30 June 31 December

2014 2013

—E-mF

NA=1H
RMB’000 RMB'000
AR® T ARETIT
(Unaudited) (Audited)
(REER) (&%)
Within 3 months =EAR 731,892 750,984
3to 6 months =& XEA 100,465 57,747
6t0 12 months ANE+TZ@EA 262,399 171,103
1t0 2 years —EmMF 76,624 51,987
Over 2 years BB E 123,050 113,280
1,294,430 1,145,101
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30 June 2014
—E-mFEAA=THA

13. TRADE AND BILLS RECEIVABLES (continued) 13.

The movements in provision for impairment of trade
receivables are as follows:

ESREWFERERERE 2
B 5 BB RE RGBT

30 June 31 December

2014 2013

—E—mF —T=F

ANA=+H +t=—A=+—8H

RMB’000 RMB'000

ARETT ARETT

(Unaudited) (Audited)

(REBEZR) (&%)

Opening balance BRI 4E 5 3,125 4,419
Provision for impairment losses BB EEE 2,635 1,639
Written off ! - (2,833)
Closing balance R &6k 5,760 3,125

The maturity profile of the bills receivable of the Group as at
the end of the reporting period is as follows:

TREHAFEEREBENREHRD
BB

30 June 31 December
2014

—ZE—MF =
NA=t+H =4—E
RMB’000 RMB’000
AR® T AREFTT
(Unaudited) (Audited)
(REER) (F&E%)
Within 3 months =RAR 21,437 32,518
Over 3 months but within 6 months =BANEEXEAR 23,690 23,811
45,127 56,329

As at 30 June 2014, the Group discounted certain bills
receivable of approximately RMB3,160,000 (2013:
RMB1,000,000) to banks with full recourse. As the Group did
not transfer the significant risks and rewards relating to these
bills receivable, it continued to recognise the full carrying
amount of these bills receivable and accounted for the cash
received as secured bank borrowings (note 18).
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30 June 2014
—ZE—WmEASA=+H

13. TRADE AND BILLS RECEIVABLES (continued) 13.

As at 30 June 2014, the Group endorsed certain bills receivable
accepted by banks in Mainland China (the “Endorsed Bills")
with a carrying amount of approximately RMB17,067,000 (2013:
RMB15,547,000) to certain of its suppliers in order to settle the
trade payables due to such suppliers (the “Endorsement”). In
the opinion of the directors, the Group has retained the
substantial risks and rewards, which include default risks
relating to such Endorsed Bills, and accordingly, it continued to
recognise the full carrying amounts of the Endorsed Bills and
the associated trade payables settled. Subsequent to the
Endorsement, the Group did not retain any rights on the use of
the Endorsed Bills, including the sale, transfer or pledge of the
Endorsed Bills to any other third parties. The aggregate carrying
amount of the trade payables settled by the Endorsed Bills to
which the suppliers have recourse was approximately
RMB11,008,000 (2013: RMB15,547,000) as at 30 June 2014.

Included in the Group's trade receivables are amounts due
from related parities of the Group amounting to approximately
RMB57,649,000 (2013: RMB63,306,000), which are repayable on
credit terms similar to those offered to major customers of the
Group.
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MN-ZB—NEA=+H" K&EHBATD
BARITEMAZE TREREES S
(TBEZER]) ZEZZEEREEAAR
#17,0670000( —ZE—=F: AR
15,547,0007T) « B FAEE S THE
B NI ERZEREECESERN
HE(EE]) E2RE AE£EHER
BAREMHERE RER  BIEERZES
EZRENRR - I HEBRER
EEZRREENZHBE S EMNRE
ZEHEEE BE% AEBEWER
BEEZR2AMFERE  BEHE -
ERSEREEEBRTENEME=
B BEZRENZE D EMZIE (HE
BAYER)N_ZT—NEAAZ+HZR
REEAN A ARE11,008000m( - =
—=%: AR¥15,547,0007T) °

rEEEZREFABRERAEE
B 7 RIBA AR 57,649,000 (=F
—=%: AR 63,306,0007T) * %518
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30 June 2014
E—PENA=+H
14. PREPAYMENTS, DEPOSITS AND OTHER 14. ARRE  RERHMBEWRR
RECEIVABLES b= |
30 June 31 December
2014 2013
—E-mEF —T—=F
ANA=+H +t=—A=1+—H
RMB'000 RMB’000
AR® T AREFT
(Unaudited) (Audited)
(REER) (f&E%)
Advances to suppliers and other third parties =z FiEL R EME =77 236,611 171,244
Value added tax and export rebate receivable 3R B2 EF & H O T
JE W IR 1,362 10,394
Deposits and prepayments REE RIBIFRIB 8,719 5,520
Other receivables = G 13,374 13,390
Consideration receivable for disposals of HENB AR ERRE
subsidiaries 12,597 15,274
Amounts due from related parties FE UG BE4E 5 RI8 15,801 14,887
288,464 230,709
Less: Non-current portion B BB 9,779 520
278,685 230,189
The balance as at 30 June 2014 was unsecured. EHRZE—NFERNA= B AEEA -
The amounts due from related parties are repayable on credit RN E A RIBEERETASETE
terms similar to those offered to the major customers of the EEZHELUEEREE -
Group.
Movements in the provision for impairment of prepayments, LB FIE -~ 2e R EAAEWFIERE
deposits and other receivables are as follows: BB 2ENT

30 June 31 December

2014 2013

—E—mF —E—=4F

ANBA=+H +t=—A=+—H

RMB’000 RMB'000

ARETT ARETT

(Unaudited) (Audited)

(REEEZR) (f&5E%)

Opening balance EEEES 3 3,011 3,221

(Reversal of impairment)/provision for (BEURE),REEEEE

impairment losses (86) 12,958
Disposal of a subsidiary HE—FH B AR - (13,168)
Closing balance Bk i 64 2,925 3,011
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30 June 2014
—E-mMEARA=TH

15. CASH AND CASH EQUIVALENTS AND 15. RERREFEYREERE
PLEDGED BANK DEPOSITS TEX
30 June 31 December
2014 2013
—E—mF —E—=F
ANA=+H +=—A=+—8H
RMB’000 RMB'000
ARBT R ARKETT
(Unaudited) (Audited)
(REEEZR) (f&5%)
Cash and bank balances & RIRTTHEER 77,275 62,721
Time deposits TE RT3 14,774 16,064
92,049 78,785
Less: Pledged time deposits: B BEREEEER
Pledged for bills payable LI IR VEE T (9,409) (5,361)
Pledged for letters of credit BAE B EEM (4,123) (6,011)
Pledged for contract bidding PR A QEEMR (1,242) (4,692)
(14,774) (16,064)
Cash and cash equivalents HekIREEEY 77,275 62,721
At the end of the reporting period, the cash and bank balances RMERR  REBUARETECZE
of the Group denominated in RMB amounted to approximately © RIBITHE B B AR 68,604,000 7T
RMB68,604,000 (31 December 2013: RMB45,385,000). The RMB (Z2E—=ZF+ZA=+—H8: AR%
is not freely convertible into other currencies, however, under 45,385,0007C) - AR TAIBR LA
Mainland China’s Foreign Exchange Control Regulations and EME® - A - BB EAHIMNEE
Administration of Settlement, Sale and Payment of Foreign BIEPIR(ERE - EERMNIEEER
Exchange Regulations, the Group is permitted to exchange TE) - ANEE TS R A S SINE F T
RMB for other currencies through banks authorised to conduct ZHRITHARBHIBKEME -
foreign exchange business.
Cash at banks earns interest at floating rates based on daily RITRSE T HBITHERAE Z)ZEF
bank deposit rates. The bank balances and pledged deposits KERIMAE  RITER R D EREFERT
are deposited with creditworthy banks with no recent history BMEE R B B3l R0 8xmiRT o
of default.
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30 June 2014
—E—WFEA=1+H

16. TRADE AND BILLS PAYABLES

An aged analysis of the trade payables of the Group, based on
the transaction date, as at the end of the reporting period is as

16. EZREBENRIA

TREIAEEE S RN FARREH
RIER 5 B EELORRE DT

follows:
30 June 31 December
2014 2013
—E2-MmF —E—=F
ANA=+H +-—A=+—H
RMB’000 RMB'000
AR® T ARETIT
(Unaudited) (Audited)
(REER) (&%)
Within 3 months =EAR 684,621 379,234
3to 12 months —=+={@A 93,752 221,139
1t0 2 years —EME 54,453 37,548
Over 2 years BB 30,751 21,412
863,577 659,333

The Group normally obtains credit terms ranging from 1 to 3
months from its suppliers. The trade payables related to
telecommunication equipment purchased are to be paid to the
suppliers with final inspection dates ranging from 1 to 2 years.
Trade payables are unsecured and interest-free.

Included in the trade and bills payables are trade payables of
approximately RMB36,019,000 (2013: RMB44,057,000) due to
related parties of the Group which are repayable on credit
terms similar to those offered by related parties to their major

customers.
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30 June 2014

—ZE—mESNA=1H

16. TRADE AND BILLS PAYABLES (continued) 16. ESREBENRE®)
An aged analysis of the bills payable of the Group, based on TEEH DN £ B e E RS R IR
the issuance date, as at the end of the reporting period is as BITHEELH RSO
follows:
30 June 31 December
2014 2013
—E—WF —E—=fF
~NA=+H +=-—A=+—H
RMB’'000 RMB’000
AR¥T T ARET T
(Unaudited) (Audited)
(REBEZ) (EFTZ)
Within 3 months 15,235 40,013
3 to 6 months 16,293 4,830
31,528 44,843

17. OTHER PAYABLES AND ACCRUALS

17. Rt ERREREFTER

30 June 31 December
2014 2013
—E—mF —E—=F
AA=E+H +=ZA=1+—H
RMB’000 RMB’000
ARET T ARETT
(Unaudited) (Audited)
(RIEER) (F&EIZ)
Advances from customers Al E P RIE 17,708 37,333
Accruals FERTE A 9,575 9,299
Payables for acquisition of property, BB -« BUm MR ES
plant and equipment B 4,311 41,000
Payroll payable JERTE 13,000 13,566
Other taxes payable HAth RS HIIR 78,476 116,626
Other payables HAth FERIR 14,979 15,927
Amounts due to related parties FE(REE T 5RIE 5,473 1,064
143,522 234,815
Other payables of the Group as at 30 June 2014 are interest- RZZE—WNFRA=ZTH  REEBEAM
free and repayable on demand. ERRIB AT ERBIZEKIEE -
The amounts due to related parties are repayable on credit EEEFFEAZAEARETE=
terms similar to those offered by related parties to third parties. FZBEUEERERS -
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30 June 2014
—E—WFEA=1+H

18. INTEREST-BEARING BANK AND OTHER
BORROWINGS

30 June 2014 (Unaudited)

31 December 2013 (Audited)

—E-MEAA=TH(REER) ZFE+-_A=F+—H (4
Contractual Contractual
interest rate interest rate
(%) Maturity RMB’000 (%) Maturity RMB'000
BHFIE (%) ZEA ARBTRT  AHFIE®%) 3EA ARETT
Current ENER
Bank loans — unsecured BB — EIER 4.03-7.54 2014~2015 266,817 5.24~7.80 2014 207,694
—Z-NFZE —E-F
—E-EF
Bank loans — secured RITER —HER 3.84-~6.30 2014~2015 141,213 0.68~6.60 2014 262,250
—E-NEZ —E-F
—Z-5fF
Other loans — unsecured Hin B3 — miE A 7.70~8.00 2014 155,262 7.70~8.00 2014 155,262
—E-NF —TE
Total et 563,292 625,206
19. ISSUED CAPITAL 19. EBTRA
30 June 31 December
2014 2013
—E-DmF
ANA=TH
(Unaudited) (Audited)
(REERZ) (&%)
Authorised: ERE
2,500,000,000 (2013: 2,500,000,000) 2,500,000,000 f% (= Z—=4F :
ordinary shares of US$0.02 each 2,500,000,000 %) &% E{E US$50,000,000 US$50,000,000
0.02= T E B 50,000,000 3% 7T 50,000,000 7t
Issued and fully paid: BETRER
720,000,000 (2013: 720,000,000) 720,000,000 (= —=4 :
ordinary shares of US$0.02 each 720,000,000 %) & EE US$14,400,000 US$14,400,000
0.02FE LB 14,400,000 = 7t 14,400,000 % 7T
Equivalent to BER RMB97,401,000 RMB97,401,000
AR%97,401,000t AX¥97,401,0007T
20. ACQUISITION OF A SUBSIDIARY 20. Wis— BB A A

On 31 January 2013, the Group acquired the entire issued
share capital of Rosy Sun, the parent of the Rosy Sun Group.
The Acquisition has been accounted for using the pooling of
interests method. The condensed consolidated financial
statements include the results of the Rosy Sun Group since 13
June 2012.

R-E—=F—F=+—8 KEBEK
88 Rosy Sun % B &2 §]Rosy Sun#y £
EETRA - WHESEEHNABESH
EANER o NG AET B HREDEA
Rosy SUn&EEE —ZT——4%/"A+=H
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30 June 2014
—E-WFEARA=TH

20. ACQUISITION OF A SUBSIDIARY (continued) 20. WEE—REMIEB AT (&)

——%FXA+=H RosySunt
B HREERBBEATER

The fair values of the identifiable assets and liabilities of the =S
Rosy Sun Group as at 13 June 2012 were:

Fair value
recognised on
acquisition
W B R
AFE
RMB'000
AREFTT
Property, plant and equipment Y - WE REE 59,922
Prepaid land lease payments B T A EFIE 45,085
Other intangible assets EmEpEE 206,128
Available-for-sale investments AN ERE 15,000
Deferred tax assets FEFRIBAE 4,132
Inventories TE 292
Trade and bills receivables B SR FIE R EREE 222,823
Prepayments, deposits and other receivables TEFIE - 12e REAEWGRIE 228,911
Pledged deposits [REEEEPER 2,118
Cash and cash equivalents ReRRSEEY 13,857
Trade and bills payables B o REN R (91,376)
Other payables and accruals Hib R RIBREFE R (34,380)
Tax payable FERRLIR (8,325)
Interest-bearing bank and other borrowings FFERITRAEMEE (266,196)
Deferred tax liabilities RERIBAE (16,014)
Government grants T BG (14,219)
Total identifiable net assets at fair value RATESRNAEAEEFEERE 367,758
Goodwill arising on acquisition W ELNEE 61,146
Purchase consideration transferred by Mr. Chi BEAEBREBYE - HNEER
to an independent third party RE 428,904
Less: purchase consideration transferred by the Group  Ji - ZNEE gk B EER TR L &
to Mr. Chi for the Acquisition MEBENRE 442,234
Charged to equity B s Bk (13,330)
The goodwill recognised is primarily attributed to the expected ERRABEXIZRENEBRBRIUERE

fFFRosy Sunte B & A& B /) & E N E)
s RmFzs -

synergies and other benefits from combining the assets and
activities of the Rosy Sun Group with those of the Group.
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30 June 2014
—E—WFEA=1+H

21. DISPOSALS OF SUBSIDIARIES 21. HEWBAF
(@) Disposal of the entire equity interest in (@) HERKEMAMBEERA
Wuhan Honglin Technology Co., Ltd. AR E
On 10 January 2014, the Group disposed of the 90% and R-ZE—NFE—A+B  A&EESH
10% equity interests in Wuhan Honglin Technology Co., EREMBAMEHL AR A 7] 2 90%
Ltd. to Mt BT EER AR AR and BUEBHRITE K2 10% A4 T 40 B 3 A B Rk ik
By k2 86 & & B R 2 7 at cash considerations of ARA T REET KR A4
approximately RMB46,815,000 and RMB5,202,000, MHRBRAR  BeREIRHA
respectively (the “Disposal”). Further details of the R #46,815000c & A R ¥&
Disposal were set out in the Company’s announcement 5,202,000 C([HEEE]) - F£H
made on 10 January 2014, FEESEBELFBINARTR
T—MFE—A+RBFENAMH -
2014
—E—F
RMB’'000
AR¥T T
Net assets disposed of: EHEEEFME
Prepayments for acquiring land use rights WehE 1 b (F PR 2 BT 5K IR 10,087
Trade and bills receivables B 5 M EE W 39,017
49,104
Gain on disposal of a subsidiary HEHB AR Z WS 2,913
52,017
Satisfied by: SRA
Cash Re 52,017
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21. DISPOSALS OF SUBSIDIARIES (continued) 21. HENBAR @)
(b) Disposal of the entire equity interest in (b) HEBHRSREZIKRE
Rituo Technology
On 25 April 2014, Dezhou Jincheng Electronic Co., Ltd. RZZE—NFNMA=—+HAB =M
disposed of its entire interest in Rituo Technology to E& W EEERAREEREELNA
MRELBBFMEAR AT at a consideration of zero. MERR 2SR ETFRETER

BB ERAT -

2014
—E—F
RMB'000
AR¥T T
Net assets disposed of: EHEEEFE
Property, plant and equipment YE - BB REE 57
Other intangible assets HihmpaE 2,351
Trade and bills receivables H 5 REBEBGK 10,637
Prepayments, deposits and other receivables TERRIE -~ Ze R EMERFUE 8
Cash and cash equivalents ReERBEEY 3
Trade and bills payables B REBERNNK (4,634)
Other payables and accruals HAb R IBREE R (6,069)
Deferred tax liabilities FIEFR B A & (588)
1,765
Loss on disposal of a subsidiary HEMRBAREE (1,765)
Satisfied by: STRA
Cash Re =
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—E—WFEA=1+H

21. DISPOSALS OF SUBSIDIARIES (continued) 21. HENBAR @)

(c) Disposal of the entire equity interest in (c) HEEMmAMKBARES
Huizhou Honglin Communication PR EZ PR AE
Technology Co., Ltd.

On 27 May 2014, the Group disposed of its entire equity R-Z—NWERA-++tH A&
interest in Huizhou Honglin Communication Technology Elfaw :./\BAﬁ}II?ﬁ)EA;WE;‘LH&*ﬁ
Co,ltdto B B IE B 4 % kK & B R A Flata BRA TZ%*BJ&%%FX/EHH%FX%%&
consideration of RMB8,009,000. KEARLAA RERAREK
8,009,000 7T °
2014
—E—F
RMB’'000
ARET T
Net assets disposed of: EHEEEFME
Property, plant and equipment Y - BB REE 87,885
Prepaid land lease payments AN L H ERIR 13,666
Prepayments, deposits and other receivables AR -« e R E A ERER 17,048
Cash and cash equivalents HehReEED 737
Other payables and accruals M ROE R ERTE A (111,992)
7,344
Gain on disposal of a subsidiary HEMB ARz W 665
8,009
Satisfied by: TRAR
Cash Re 8,009
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30 June 2014
—E-MFEAA=TA

21. DISPOSALS OF SUBSIDIARIES (continued)

(d) Disposal of a 55% equity interest in Rituo

Automotive

On 12 January 2013, the Group disposed of its 100%
equity interest in Rituo Automotive in exchange for,
among other considerations, the 45% equity interest in
Rituo Technology, which is accounted for as an
acquisition of non-controlling interests with a notional
consideration measured at fair value of approximately
RMB11,564,000. A loss on disposal of Rituo Automotive
of approximately RMB396,000, including the loss effect
arising from the waiver of receivable for profit guarantee
amounting to RMB18,396,000, is then recognised in profit
or loss. Further details of the disposal and acquisition
were set out in the Company’s announcement made on
20 November 2012 and circular dated 24 December 2012.

21. HEMWB AR (&)
(d) HEBHRSESS%KRE

RZZE—=F—A+=H ' £%H
HEBRHRABE2 ML - LRI
(BREEMARE) B e R 45%
s BEARA BB IEERE
& RATENENEERENA
ANBE#11,564,0007T - HEBER
B 7 EE L AR 396,000 7T (B3
E#RaemdazfEREARE
18,396,000 /T2 FEW FRIE I E £ 2
BIEYE)EENIBRER - HE
FHERWIEEERE - TFEEER
RAKARBEHA-Z——F+—H
“tHNRAHEASPAE-T——F
+Z A=+ B/EK -

2013
—EFE-=F
RMB'000
ARETTT

Assets of a disposal group classified FEABELENHELAESESE

as held for sale

Property, plant and equipment L E S 5,015
Intangible assets mEE 10,976
Trade receivables H 5 IR 13,756
Prepayments and other receivables TR IR R Ho A e YR IE 62,652
Inventories FE 30,038
Cash and cash equivalents RERBEEY 8,835
131,272
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30 June 2014
—E—mERNA=1H
21. DISPOSALS OF SUBSIDIARIES (continued) 21. HEWEB AT (&)

(d) Disposal of a 55% equity interest in Rituo (d) HEBHRS[ESS%KREE)
Automotive (continued)

2013
—E—=

RMB’000

Liabilities directly associated with assets HOoBARELEEERE
classified as held for sale BREMNAE
Trade payables =) ANE s (35,765)
Accruals and other payables FEETE A N E M B RIR (10,409
Tax payable FERTRRIE (111)
Interest-bearing bank borrowings FTEIRTTIBEE (13,700)
Deferred tax liabilities FEEFRIEAE (2,957)
(62,942)
Net assets of a disposal group classified as SEAFIELEEENTEEHS
held for sale SEEE 68,330
Goodwill FEES 258
Non-controlling interests JE RS (31,424)
37,164
Loss on disposal of a subsidiary HEMBAREE (396)
36,768
Satisfied by: BT AR
Cash REe 43,600
Fair value of non-controlling interests B SR e d 25 A F1E
in Rituo Technology 11,564
Waiver of receivable for profit guarantee B F E LR EA R FE MR IR (18,396)
Total consideration BRE 36,768
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30 June 2014
—E-MFEAA=TA

21. DISPOSALS OF SUBSIDIARIES (continued)

An analysis of the net outflow of cash and cash equivalents in
respect of the disposal of subsidiaries is as follows:

21. HEWEB AT (&)

HRHEMBARNRE RREFEYR
BT

Six months ended 30 June
BZA=1+HIEAEA

2014 2013

—E—mF —E—=F

(Unaudited) (Unaudited)

(REEEZR) (REEER)

Cash received Frugin & 52,017 -

Cash and cash equivalents disposed of HERSEBESEEY (740) (8,835)
Cash and cash equivalents of a SEAREFELEMHEAZ

disposal group classified as held for sale ReRkReEED = 8,835
Net inflow of cash and cash equivalents HEWRBATNRES LIRS

in respect of the disposals of subsidiaries ZEMRNFE 51,277 -

22. COMMITMENTS 22, AiE
(@) Operating lease commitments — the (a) REHEHRE — AKEHE

Group as lessee

As at 30 June 2014 and 31 December 2013, the Group
had total future minimum lease payments under non-
cancellable operating leases in respect of offices and
buildings falling due as follows:

RAEEAN

R-ZZE-WNEXNA=+BR-ZF
—=ZFt-A=1+—H r&EE#
WMAERBETRETAHBEEER
EHANRARKERERER T

A HEfE 8 -
30 June 31 December
2014 2013
—E—mF —E—=F
ANA=+H +t=ZA=1+—H
RMB’000 RMB’000
AR® T ARETT
(Unaudited) (Audited)
(REER) (f&E=%)
Within one year —FR 3,900 3,046
In the second to fifth years, inclusive ~ £ _ZFhE(BIEEEME) 655 397
4,555 3,443

As at 30 June 2014, included in the Group's
commitments, RMB2,265,000 were provided to a related
party, with similar terms to those offered by the related
party to third parties (31 December 2013: RMB1,872,000).

RZZT—NFENAZ+H A&EH
EEFBRERETHEETHARE
2,265,000 T * WEHBHEEHEE
REFE=ZFNBEUER(ZE
—=F+_A=+—H: ARK
1,872,0007C) °
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30 June 2014
—T—EXNA=1H
22. COMMITMENTS (continued)
(b) Capital commitments
In addition to the operating lease commitments detailed

in (a) above, the Group's capital commitments as at the
end of the reporting period were as follows:

Contracted, but not provided for:
Acquisition of property, plant

EERMERERE
WiEMZE - B Mk

22. H&iE (&)
(b) EAARE

Br bt (o) BY RE i /0 48 2 TH B A
Gh o REBRBERRAATER
HHE

31 December
2013
—E—=F
+=—A=+—8H
RMB'000
ARET T
(Audited)
(&%)

30 June
2014
—E—MF
ANA=+H

RMB’000
AR® T
(Unaudited)
(REBEX)

and equipment 84 25,835
Authorised, but not contracted for: EREBRZY
Acquisition of property, plant it e =Y S
and equipment 70 -
154 25,835
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30 June 2014
—E-MFEAA=TA

23. RELATED PARTY TRANSACTIONS

In addition to the transactions disclosed elsewhere in the
condensed consolidated financial statements, the Group had
the following transactions with its related parties during the six
months ended 30 June 2014:

(@)

23. BELRS

Bt SEAEAMBEREREME O RKE
MRZHN RBE-Z—NFA=1
BIEAER AEEBRUTHELTRS :

(@)
Six months ended 30 June

BEAA=+ALREA
2014 2013

—F-NF —F—=F
RMB’000 RMB'000

AR®TR AR®TT

Other related parties: HAnRgE -
Sales of products HEEM (i) 84,162 -
Purchases of products BEEM (ii) 59,866 -
Commission fee paid BEfHES (iii) 659 -
Rental and utility services fee paid BN RKEE (iv) 1,865 -
Fee for use of supplier codes paid BENHERREFRE (V) 368 -
Fee for use of supplier codes received BHERREFEFRE (V) 598 -
Guarantee charges paid BERE (vi) 3,802 -
Guarantee charges received BUHERE (vii) 4,399 -

Notes: ftet -

(i)

(ii)

(iii)

(vi)

(vii)

The sales to the other related parties were made according to the
published prices and conditions offered to the major customers of
the Group.

The purchases from the other related parties were made
according to the published prices and conditions offered by the
other related parties to their major customers.

The commission fee arose from the sale of power cord arranged
by a related company in Taipei, which in return paid a commission
based on the net profit of the transaction at rates ranging from 3%
to 17% arranged by the other related parties by reference to the
terms offered by the other related parties to an independent third
party.

The rental and service fees were charged based on the direct
costs incurred. The charges are substantially in line with the ones
charged by the other related parties to third parties. Further
details of the operating lease commitments are included in
note 22.

The fee for use of supplier codes charges were based on 1% of
the sales/purchases amount for the purpose of using the supplier
code to sell the relevant products to the ultimate customers. The
charges are substantially in line with those comparable
transactions in the market.

The guarantee charges were based on 1.92% of the guaranteed
amount on an annual basis for the services provided by the other
related parties with reference to the comparable transactions in
the market.

The guarantee charges were based on 2.4% of the guaranteed
amount on an annual basis for the guarantee services to the other
related parties with reference to the comparable transactions in
the market.

0] A E A BRE T T RO E AR ED - ThIA
REFAREIBEFPNE AMER
R RIRE -

(ii) 1) EoAth B3 D5 ETTROSREBVE B - ThIA
HtbgEnmE T ERFRHEMNER
MRS R MG IR -

(iii) HeBRR—HMaltE AR REIE
THERGHEE  EARE X8
EREMBERFRERS 2 FME
NEI%ZEN7%NAE HESLEZH
(hEBEH AT — BB E =TGR

(v HERRBERRENELBEERA
B o B RRE EEE BB W E
ZHWERE - EHEREZE
ZEE - BNE22

v HEBKRBERBEREHEE BE
1%k REEENET AR
AREERBRARKEPHEEHE
%°ﬁﬂi§ﬁ%§iﬁiﬁ%i2$ﬁ%§%

i) EREEZRESEMEDET RHERT
ZREENI%RFNE KB 2ZE
mHEEZRERS -

Vi) EREEREAEMERES RIRE
BRI 2 (REEFE2.4% RFFE - A2
EWG EZHERS -
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30 June 2014
—E—WFEA=1+H

23. RELATED PARTY TRANSACTIONS (continued)  23. BBEARX S (&)

(b) Other transactions with related parties: (b) EHRAEFNEMRS :
()  During the year, the related parties provided to the () FR- BEEFRREHRM
Group certain guarantees on banking facilities NEEGRANEFES BT
obtained by the Group of RMB296,000,000 (2013: BE A R ¥ 296,000,000 7T #2
RMB446,000,000) as at the end of the reporting HETFTER(ZE—=F: A
period. R 446,000,0007T) °
(i) During the year, the Group provided to the related (i) FR - AEBRBRESEHERM
parties certain guarantees on banking facilities Em@E R ESZIRTME
obtained by those other related parties of A R #437,053,00070( = &
RMB437,053,000 (2013: RMB403,195,000) as at the — =4 : AR% 403,195,000
end of the reporting period. TL) S EMEE T REE
FHR -
(c) outstanding balances with related (c) EERAES 2 REZEEREE -
parties:
Details of the Group’s outstanding balances with its AREBRFEERERE S 2 KE
related parties as at the end of the reporting period are BRI E N TRRMIFE3
disclosed in notes 13, 14, 16 and 17 to the financial 1416 517
statements.
(d) compensation of key management d XEEFZTEEBAEBENH
personnel of the Group: B -

Six months ended 30 June
BZAXA=1+HIEAEA
2014 2013
= ke —EF-=F

RMB’000 RMB’000
ARET R ARETT
(Unaudited) (Unaudited)
(REBEX) (RE&EZ)

Short-term employee benefits RHEEEF 407 2,799
Post-employment benefits EIRER 25 59
Equity-settled share option expenses — LAMEzS 4 & MBS IR ER < = 9

432 2,867
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—E-MFEAA=TA

24.

25.

26.

CONTINGENT LIABILITIES

(@ At the end of the reporting period, contingent liabilities
not provided for in the financial statements were as
follows:

Guarantees on banking facilities
provided to related companies

FE R ARG
RITRLE 2 IR

24.

HREE

(@ RBEHRR KU BHRERLERE
ZEARBENOT

31 December
2013
—E—=F
+=—BA=+—8H
RMB'000
ARET T
(Audited)
(&%)

30 June
2014
—E-—NF
ANBA=1H

RMB’000
AR® T
(Unaudited)
(REER)

437,053 403,195

(b) A subsidiary of the Group is currently a defendant in a
lawsuit brought by a supplier alleging that the subsidiary
breached and repudiated a commissioned development
contract on software of handsets. Meanwhile, the Group
instituted a counter-claim against the supplier’s demand
compensation for damages. The litigations is likely to
continue for a considerable amount of time, and the
directors, based on the advice from the Group's legal
counsel, believe that the outcome of this claim cannot be
reliably estimated. Therefore, the Group has not provided
for any claim arising from the litigation, other than the
related legal and other costs incurred.

PLEDGE OF ASSETS

At 30 June 2014, the Group has pledged its land use rights with
a carrying value of approximately RMB54,024,000 (2013:
RMB33,919,000) to banks to secure for bank loans of the Group
(note 18) and general banking facilities granted to the Group.

Except for the land use rights pledged as mentioned above,
details of the Group's pledged assets are included in notes 10,
13 and 15 to the financial statements.

APPROVAL OF THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

The condensed consolidated financial statements were
approved and authorised for issue by the board on 27 August
2014.
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25.

26.

b) BRAKE-FEHMBARAR R
MW E - A AE—BHERRE
H - BEMBARERETETY
RFHEHRBRAEAL - HILR
B REBEGLEER R ZIBKRE
ERORER - ANFARAES
HERERRE  EESREAKE
EREEZER  BRRZBRZIME
RELUAERT - BUL AR B L AR
AEE 2 B B RFHEEYE - 1A
RRAR R E AR AERSN ©

EERH

MN-B—NESA=TH KEEEH
HEMEEHARS4,024,007T( = F
—=4%: AR#¥33919,0007T) 7 +hfF
AREEATIRT  WESAEBRTE
R(MIFE18) BRI T AER 2 —ALIRTTA
>§ o

B bat o R L RSN - ARER

BB EZHBHENYH|RERMFE10
1315

HEMRARS M HRR

Exenr _T-MmENA-TLEHALE
KR ET R GRS A R BREK -
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