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Management Discussion and Analysis
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MANAGEMENT DISCUSSION AND ANALYSIS
BUSINESS REVIEW

Imperial Pacific International Holdings Limited (the "Company”) is
an investment holding company, and through its subsidiaries
(collectively referred to as the “"Group”), is principally engaged in
the processing and trading of food products which mainly include
frozen and functional food products, the sharing of profit stream
from gaming business in Macau and the development and
operation of integrated resort on the Island of Saipan.

Food Processing and Trading Business

During the period under review, the Group continued to engage in
the processing and trading of frozen and functional food products
which were sold mainly to the People’s Republic of China (“PRC"),
Hong Kong and Canada. The recovery of the PRC and global
economy was slow and this business was still confronted with
intense market competition. Though there was overall increase in
turnover of approximately HK$27,255,000 from approximately
HK$254,171,000 for the period ended 30 June 2013 to
approximately HK$281,426,000 for the period ended 30 June 2014,
the gross profit decreased to approximately HK$1,524,000 for the
current period compared with the gross profit of approximately
HK$6,634,000 of the last corresponding period as a result of general
decrease in sales price and increased operating cost, which was
due to continued increase in the purchase prices of food materials.
Segment loss of approximately HK$14,143,000 was resulted during
the period ended 30 June 2014 (loss of approximately
HK$1,255,000 during the period ended 30 June 2013) and
allowance for trade receivables of approximately HK$2,170,000
(2013: nil) was made which was included in segment loss during the
period.

Profit Sharing from Macau Gaming Business

On 19 March 2014, the Company completed the acquisition (the
“"Acquisition”) of the entire issued share capital of and
shareholder’s loan to Excel Earth Limited (“Excel Earth”) and
obtained the profit guarantee given by the vendor (the "Profit
Guarantee”). The principal asset of Excel Earth is its interests under,
and entitlements to, the transfer of five percent (5%) of the
distributable profit of Hang Seng Sociedade Unipessoal Limitada,
for each twelve-month period (the "Profit Transfer”), which has
commenced on 1 January 2014. Details of the Acquisition have
been disclosed in the circular of the Company dated 8 January
2014.

Imperial Pacific International Holdings Limited
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The total consideration for the Acquisition was satisfied by the
Company issuing the zero coupon convertible notes in the principal
amount of HK$400 million with fair value of approximately HK$1,480
million on the completion date of the Acquisition (the “Convertible
Notes”). The Convertible Notes are equity instrument without
liability portion and its fair value was recognised as convertible
notes reserve. Upon the completion of the Acquisition, intangible
asset of the profit stream from Macau gaming business of
approximately HK$1,455 million was recorded.

For the six months ended 30 June 2014, an accrued revenue of
approximately HK$11,830,000 (six months ended 30 June 2013: nil)
was derived from the sharing of profit stream from Macau gaming
business since completion of the Acquisition on 19 March 2014,
with the segment profit of approximately HK$11,830,000 recorded
(six months ended 30 June 2013: nil).

Integrated Resort Development

On 21 April 2014, Best Sunshine International Limited (the
"Applicant”), a wholly-owned subsidiary of the Company,
submitted a preliminary application for the issuance of the casino
resort developer license (the "Casino Resort Developer License”)
for the Island of Saipan (the “Application”). An initial non-
refundable application fee of US$1 million (the “Application Fee”)
has been paid by the Applicant which is financed by an interest-free
and unsecured shareholder’s loan from Inventive Star Limited
("Inventive Star”), the controlling shareholder of the Company.

On 5 May 2014, the Applicant submitted a business plan in support
of the Application. In accordance with the Commonwealth of the
Northern Mariana Islands (the “CNMI") Public Laws 18-38 and 18-
43, as repealed and re-enacted by Public Laws 18-56, an applicant
who is granted the Casino Resort Developer License shall make an
initial investment of at least US$2 billion, to include a casino and an
integrated resort which will include the construction of 2,000 guest
rooms.

A refundable deposit (the “Refundable Deposit”) in the amount of
US$30 million had been paid by the Applicant to a third party
escrow account designated by the CNMI Treasurer. The Refundable
Deposit shall be disbursed to the CNMI Treasurer if the Application
is approved as the required annual license payment in the amount
of US$15 million per year for the first and fifth year of the Casino
Resort Developer License. The Refundable Deposit was partly
financed by an interest-free and unsecured shareholder’s loan from
Inventive Star and partly by the Company’s internal resources.

Given that the aggregate amount of the Application Fee and the
Refundable Deposit exceeded 8% of the assets ratio of the
Company as defined under Rule 14.07(1) of the Listing Rules, the
payment of the Application Fee and the Refundable Deposit
constituted an advance to an entity under Rule 13.15 of the Listing
Rules.
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If the Application succeeds, it constitutes a major transaction for
the Company under the Listing Rules and is subject to the
announcements, reporting and shareholders’ approval
requirements thereunder as the applicable percentage ratios in
respect of the payment of the Application Fee and Refundable
Deposit were greater than 25% but less than 100% for the purpose
of Rule 14.07 of the Listing Rules. Under Rule 14.44 of the Listing
Rules, shareholders’ approval for the Application and the
transactions contemplated thereunder may be obtained by way of
written shareholders’ approval in lieu of holding a general meeting
if (@) no shareholder is required to abstain from voting if the
Company were to convene a general meeting for the approval of
the Application and the transactions contemplated thereunder; and
(b) written shareholders’ approval has been obtained from a
shareholder or a closely allied group of shareholders who together
hold more than 50% in nominal value of the issued share capital of
the Company giving the right to attend and vote at that general
meeting to approve the Application and the transactions
contemplated thereunder.

Inventive Star Limited, the controlling shareholder of the Company
interested in 6,003,643,080 shares, representing approximately 75%
of the entire issued share capital of the Company, had given a
written certificate to the Company to approve the Application in
lieu of a general meeting pursuant to Rule 14.44 of the Listing Rules
and had confirmed that neither it nor any of its associates have any
material interest in the Application (the “Written Certificate”).
Therefore, no general meeting of the Company had been
convened for the purpose of approving the Application and the
transactions contemplated thereunder.

Details of the Application have been disclosed in the
announcement of the Company dated 7 May 2014.

During the six months ended 30 June 2014, the integrated resort
was under development stage and no revenue was generated from
this segment. Segment loss of approximately HK$13,951,000 was
resulted for the six months ended 30 June 2014 (six months ended
30 June 2013: nil).

Subsequent to six months ended 30 June 2014

On 15 July 2014, the Lottery Commission of the CNMI awarded the
Applicant the Casino Resort Developer License, conditional upon
agreement between the CNMI and the Applicant on license terms
and conditions.

Imperial Pacific International Holdings Limited
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On 12 August 2014, Imperial Pacific International (CNMI), LLC
("IP1"), a wholly-owned subsidiary of the Applicant, and the CNMI
entered into a casino license agreement in respect of the Casino
Resort Developer License (the “Casino License Agreement”)
pursuant to which the Casino Resort Developer License has been
granted to IPl subject to the terms and conditions as stipulated
therein.

The Casino Resort Developer License is valid for twenty-five (25)
years from the date of the Casino License Agreement with an
option of IPl to extend such term for an additional fifteen (15) years
(the "Term”).

The annual fee for the Casino Resort Developer License shall be
US$15 million (“Annual Fee"”), payable every year to the CNMI
Treasurer on the anniversary of the issue date during the Term. The
Annual Fee shall be adjusted every five years based on the
cumulative change since the issue date in the Consumer Price
Index as announced by the Commonwealth Department of
Commerce for the Island of Saipan but shall not be less than US$15
million.

Since the Casino Resort Developer License has been granted to IPI,
the Refundable Deposit and any interest thereon has been
disbursed to the CNMI Treasurer as the required Annual Fee for
the first and fifth year of the Casino Resort Developer License in
accordance with the escrow instructions. The successful Application
constituted a major transaction for the Group under the Listing
Rules. Given the Written Certificate, no general meeting had been
convened for the purpose of approving the Application and the
transactions contemplated thereunder. Details of the Casino
License Agreement have been disclosed in the announcement of
the Company dated 13 August 2014.

BUSINESS OUTLOOK

Food Processing and Trading Business

In view of the continual deteriorating performance of this segment
and in order to prioritise the resources to develop the integrated
resort business on the Island of Saipan, the Company has decided
to no longer focus on developing but downsize this segment or
identify potential investors to dispose of part or all of the frozen
and functional food products business. It is expected that the
Company shall explore options to early terminate the long-term
operating lease agreement with the owner of the food processing
plant in Jiangmen, the PRC for and negotiate with such owner for
advance return of the security deposit and the prepaid rental
expenses. In addition, the Company shall also employ necessary
measures to minimise the operating costs of this segment such that
the Company could re-allocate most of its resources for the
integrated resort business. The Company shall from time to time
monitor the performance of this segment and the progress of
downscaling of this segment.
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Profit Sharing from Macau Gaming Business

By virtue of the Profit Transfer and the Profit Guarantee, it is
expected that the Group will receive a secured and guaranteed
annual income of HK$25 million on average with substantial upside
potential over a period of 16 years. The applicable guaranteed
profit share for the year ending 31 December 2014 is HK$24 million.

Integrated Resort Development

IPI shall review from time to time the business environment and
market circumstances and may develop integrated resort(s) beyond
the proposal requirements under the Casino License Agreement.

The Applicant and IPI are actively looking for quality land on the
Island of Saipan for the development of an integrated resort as well
as engaging a team of specialists in the relevant fields, including
construction planning, design and operational management, to
develop and devise the concrete implementation schedules. The
CNMI has agreed to actively assist IP| in efforts to secure suitable
property for the required land.

In this regard, the Company plans to allocate most of its resources
for development of the integrated resort pursuant to the Casino
Resort Developer License in the near future.

The Company will, as and when appropriate, comply with all
relevant requirements, and where necessary, make further
announcement(s) in accordance with the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong Limited
(the “Listing Rules”) if there is any further development in relation
to the Casino Resort Developer License.

In addition, the board of directors (the “Directors”) of the Company
(the “Board”) does not rule out the possibility that the Company
may carry out debt and/or equity fund raising plan(s) to further
strengthen the financial position of the Group in the event that
suitable fund raising opportunities arise in support of the
development of the casino and the integrated resort on the Island
of Saipan. As at the reporting date, the Company has not yet
identified any concrete fund raising opportunities.

FINANCIAL REVIEW

Financial Results

For the six months ended 30 June 2014, the Group's revenue
increased by HK$39,085,000 or 15.4% to approximately
HK$293,256,000, with gross profit increased by approximately
HK$6,720,000 or 101.3%. The Group's loss attributable to owners of
the Company was approximately HK$19,628,000 for the six months
ended 30 June 2014, compared to a loss of approximately
HK$1,895,000 in the corresponding period in 2013. Basic loss per
share was HKO0.25 cents as compared with last period basic loss per
share of HK0.02 cents (restated).

Imperial Pacific International Holdings Limited
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Financial Resources and Liquidity

As at 30 June 2014, total assets of the Group were approximately
HK$1,870,983,000 (31 December 2013: approximately
HK$183,271,000), comprising non-current assets of approximately
HK$1,715,697,000 (31 December 2013: approximately
HK$29,619,000) and current assets of approximately
HK$155,286,000 (31 December 2013: approximately
HK$153,652,000), with net current assets of approximately
HK$91,552,000 (31 December 2013: approximately HK$115,926,000).
In addition, the Group has bank and cash balances of
approximately HK$32,558,000 as at 30 June 2014 (31 December
2013: approximately HK$75,705,000). As at 30 June 2014, the
liquidity of the Group as evidenced by the current ratio (current
assets/current liabilities) was 2.44 times (31 December 2013: 4.07
times) and the Group's gearing ratio on the basis of the Group's
interest bearing liabilities divided by total equity was nil (31
December 2013: nil) as the Group did not have any interest bearing
bank and other borrowings.

Capital Structure

On 24 January 2014, the authorised share capital of the Company
was increased to HK$16,000,000 by the creation of an additional
800,000,000 ordinary shares of HK$0.01 each in the share capital of
the Company after the ordinary resolution in relation to the
increase in authorised share capital was duly approved by the
independent shareholders of the Company.

On 19 March 2014, the Acquisition was completed and as a result,
Excel Earth had become a wholly-owned subsidiary of the
Company. The Company had issued the Convertible Notes in the
aggregate principal amount of HK$400 million due on the 192
months from the date of issuance of the Convertible Notes (the
“Maturity Date”) at completion to the vendor as consideration for
the Acquisition. The Convertible Notes are denominated in Hong
Kong dollars. The Convertible Notes entitle the holder to convert
them into ordinary shares of the Company at any time on or after
one year from the date of issuance of the Convertible Notes up to
the Maturity Date at the adjusted conversion price of HK$1.00 per
ordinary share of the Company. If the Convertible Notes have not
been converted, they shall be mandatorily converted into ordinary
shares of the Company at the conversion price on Maturity Date.
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On 10 April 2014, shareholders of the Company approved the
ordinary resolution in relation to the proposed share subdivision at
a special general meeting of the Company, pursuant to which with
effect from 11 April 2014, each issued and unissued share of
HK$0.01 each in the share capital of the Company was subdivided
into 20 subdivided shares of HK$0.0005 each (the “Share
Subdivision”). Upon the Share Subdivision becoming effective and
as at 30 June 2014, the authorised share capital of the Company
was HK$16,000,000, divided into 32,000,000,000 shares, of which
8,004,925,480 shares with the par value of HK$0.0005 were in issue
and fully paid or credited as fully paid. As a result of the Share
Subdivision, adjustments have been made to the conversion price
and the number of shares which may fall to be issued upon
conversion of the Convertible Notes, the conversion price was
adjusted from HK$1.00 per conversion share to HK$0.05 per
conversion share and the adjusted number of conversion shares to
be issued upon conversion of the Convertible Notes was adjusted
from 400,000,000 conversion shares to 8,000,000,000 conversion
shares. The board lot size was changed from 5,000 shares to 10,000
subdivided shares upon the Share Subdivision becoming effective.

Risk of Foreign Exchange Fluctuation

The business transactions of the Group are mainly carried in Hong
Kong dollars and US dollars meaning that it will be subject to
reasonable exchange rate exposure. However, the Group will
closely monitor this risk exposure and would take prudent measures
as appropriate.

Treasury Policy
As at 30 June 2014, the Group had no formal treasury policy.

Significant Investment and Acquisition
Save for the Acquisition and the payment of Application Fee and
the Refundable Deposit, the Company did not have any significant
investment, acquisition or disposal during the period that would be
notified to the shareholders of the Company.

Capital Commitments
As at 30 June 2014, the Group had no material capital commitment
(31 December 2013: nil).

Contingent Liabilities
As at 30 June 2014, the Group did not have any significant
contingent liabilities (31 December 2013: nil).

Imperial Pacific International Holdings Limited
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Pledge of Assets
As at 30 June 2014, the Group did not have any pledge of assets (31
December 2013: nil).

Segment information

Details of segment information of the Group for the six months
ended 30 June 2014 are set out in Note 5 to the condensed
consolidated interim financial statements.

EVENTS SUBSEQUENT TO SIX MONTHS ENDED

30 JUNE 2014

On 15 July 2014, the Lottery Commission of the CNMI awarded the
Applicant the Casino Resort Developer License, conditional upon
agreement between the CNMI and the Applicant on license terms
and conditions.

On 12 August 2014, IPl and the CNMI entered into the Casino
License Agreement pursuant to which the Casino Resort Developer
License has been granted to IPI subject to the terms and conditions
as stipulated therein.

CHANGE OF COMPANY NAME

On 29 May 2014, the Certificate of Incorporation on Change of
Name and the Certificate of Secondary Name of the Company
were issued by the Registrar of Companies in Bermuda certifying
the change of English name of the Company from “First Natural
Foods Holdings Limited” to “Imperial Pacific International Holdings
Limited” and the adoption of the Chinese name " 1& %= A )5 Bl %
ZERABRAE]" as the secondary name of the Company to replace
the then existing Chinese name "2 — XA R m AR A A" which
was used for identification purposes only with effect from 22 May
2014.

EMPLOYEES AND REMUNERATION POLICIES
The total number of staff of the Group as at 30 June 2014 was 17 (31
December 2013: 23).

Remuneration packages are reviewed annually and determined
with reference to market and individual performance. In addition to
salary payments, the Group also provides other employment
benefits such as mandatory provident fund.

BEEEM
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DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 30 June 2014, none of the Directors is a director or employee
of a company which has an interest or short position in the shares
and underlying shares of the Company which would fall to be
disclosed to the Company under the provision of Divisions 2 and 3
of Part XV of the Securities and Futures Ordinance ("SFO") and
none of the Directors, the chief executive of the Company nor their
associates (as defined in the Listing Rules) had any other interests
or short positions in the shares of the Company, underlying shares
and debentures of the Company or any associated corporations
(within the meaning of Part XV of the SFO) which (a) were required
to be notified to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests or short
positions which any such Director or the chief executive of the
Company is taken or deemed to have under such provisions of the
SFO); or (b) were required to be entered into the register
maintained by the Company, pursuant to Section 352 of the SFO;
or (c) were required to be notified to the Company or the Stock
Exchange, pursuant to the Model Code for Securities Transaction
by Directors of Listed Companies contained in the Listing Rules.

SHARE OPTION SCHEME

On 27 June 2013, the then existing share option scheme of the
Company was terminated and a new share option scheme was
adopted (the “Share Option Scheme”). The purpose of the Share
Option Scheme is to enable the Group to attract, retain and
motivate talented participants, including employee, officer, agent,
consultant or representative of any member of the Group (including
any executive or non-executive director of any member of the
Group) to strive for future development and expansion of the
Group. The Share Option Scheme shall be valid and effective for a
period of ten years. During the annual general meeting of the
Company held on 20 June 2014, the existing scheme mandate limit
in respect of granting of options to subscribe for shares of the
Company under the Share Option Scheme was refreshed and
renewed provided that the total number of shares of the Company
which may be allotted and issued pursuant to the grant or exercises
of the options under the Share Option Scheme (excluding options
previously granted, outstanding, cancelled, lapsed or exercised)
shall not exceed 10% of the shares of the Company in issue as at 20
June 2014, that is 8,004,925,480 shares of the Company. The total
number of the shares issued and to be issued upon exercise of the
options granted to each participant, together with all options
granted and to be granted to him/her under any other share option

Imperial Pacific International Holdings Limited
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scheme(s) of the Company, within the 12-month period
immediately preceding the proposed date of grant (including
exercised, cancelled and outstanding options) shall not exceed 1%
of the total number of the shares in issue as at the proposed date
of grant. The subscription price will be a price determined by the
Board and at least the highest of: (a) the closing price of the shares
as stated in the Stock Exchange’s daily quotations sheets on the
date of grant of the option, which must be a business day; (b) the
average closing price of the shares as stated in the Stock
Exchange’s daily quotation sheets for the five business days
immediately preceding the date of grant of the option; and (c) the
nominal value of the shares. The total number of shares which may
be issued upon exercise of options must not exceed 30% of the
number of shares in issue from time to time. No options may be
granted if such grant would result in the 30% limit being exceeded.
No share option has been granted or exercised since the adoption
of the Share Option Scheme.

SUBSTANTIAL SHAREHOLDER

As at 30 June 2014, in accordance with the register of the
substantial shareholders kept by the Company under Section 336
of the SFO, or to be disclosed under the provisions of Divisions 2
and 3 of Part XV of the SFO and the Listing Rules, the following
persons were interested (including short positions) in the shares or
underlying shares of the Company:

Long positions in the ordinary shares/underlying shares
of the Company:

BTI=FFz2&ERE (o) RODNBERERL A
HMEREER) BB e ARERMMBLT
B OBEOHREZBRERL AR REZXA
EHRAMEERERARFIOWTE : M(&RHD
E{E - FAITEBREMAIREHT RO B ~
SHRBIR 22 HTRNEE 230% - M8
HBiBZ 30% RFE - QI TNBR B MEAE - 8%
INEE R RT I AT - BEE IR S TE TR A -

FERR

RZZ-MFRA=1TH RERARFERES
KEIEIGPIEBGAFEZ T EMRERER
A HiRERE S MR EERIFEXVEFE2R3D
M2 Rk EMARRREATIE  WTALH
BARRBERM BN < (BIEAR)

REDRZER MHEARGZEFR

Name of shareholder

BRREE L8

Capacity
%)

Approximate

Beneficial owner

BEmEA A

Inventive Star Limited (Note 1)
Inventive Star Limited (F7E 1)
Ms. Cui Li Jie (Note 1)

EEALL (M) REHDEE S

Ms. Cui Limei (Note 2) Beneficial owner
EBEt (HE2) BERERA

Note 1:  Inventive Star Limited is wholly and beneficially owned by Ms. Cui Li

Jie.
Note 2: Ms. Cui Limei holds the convertible notes issued by the Company in
the principal amount of HK$400,000,000 which are convertible to
8,000,000,000 conversion shares if the underlying conversion rights are
exercised in full.

Interest of controlled corporation

Number of percentage of
shares interest
BHEE EEHMAOE I
6,003,643,080 75.00%
6,003,643,080 75.00%
8,000,000,000 99.94%
FIEET ¢ Inventive Star Limited R EBAL T2 EEmES ©
MiEE2 - B %A AR R FTETTAR$ 5845 400,000,000

AT AR R W R E TR AR RE S M - RIR]
5.4/58,000,000,000 B E AR 15 ©
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Save as disclosed above, as at 30 June 2014, no person had
registered an interest or short position in the securities or
underlying shares of the Company that was required to be
recorded pursuant to Section 336 of the SFO.

PURCHASE, REDEMPTION OR SALE OF LISTED
SECURITIES OF THE COMPANY

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company's listed securities during the period.

PUBLIC FLOAT

Based on the information that is publicly available to the Company
and to the best knowledge of its Directors, the Company has
maintained sufficient public float as required under the Listing
Rules as at the date of this interim report.

CORPORATE GOVERNANCE

The Company is committed to maintaining a high standard of
corporate governance within a sensible framework with an
emphasis on the principles of transparency, accountability and
independence. The Board believes that good corporate
governance is essential to the success of the Group and the
enhancement of shareholders’ value.

During the period ended 30 June 2014, the Company was in full
compliance with the Code Provisions set out in Appendix 14 of the
Listing Rules (the "CG Code"), except for the following deviation:

— Code Provision A.5.6
This requires that the nomination committee should have a
policy concerning diversity of board members. During the
period since this code came into effect on 1 September 2013
to 24 March 2014, the Company had yet to adopt the relevant
policy. However, the Board and the Nomination Committee
have adopted the board diversity policy on 24 March 2014.

— Code Provision A.6.7

This stipulates that independent non-executive directors and
other non-executive directors should attend the general
meetings. Due to their other important engagements, Mr. Ng
Hoi Yue was unable to attend special general meeting of the
Company held on 20 May 2014, Mr. Tso Hon Sai Bosco was
unable to attend special general meeting of the Company
held on 10 April 2014 and Mr. Lee Kwok Leung was unable to
attend the annual general meeting held on 20 June 2014 and
special general meetings of the Company held on 20 May
2014 and 24 January 2014.

Imperial Pacific International Holdings Limited
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CODE OF CONDUCT REGARDING DIRECTORS’
SECURITIES TRANSACTIONS

The Company has adopted the terms contained in the Model Code
for Security Transactions by Directors of Listed Issuers (Appendix 10
of the Listing Rules) as the Company’s code of conduct for security
transactions and dealing (“Model Code”). All existing Directors,
upon specific enquiry, have confirmed that they have complied with
the Model Code during the six months ended 30 June 2014.

DIVIDEND

The Board has resolved not to declare an interim dividend for the
six months ended 30 June 2014 (six months ended 30 June 2013:
Nil).

AUDIT COMMITTEE REVIEW

The Company has an audit committee which was established in
accordance with the requirements of the CG Code, for the
purposes of reviewing and providing supervision over the financial
reporting process and internal controls of the Group. The audit
committee comprises three independent non-executive Directors
of the Company. The Group's unaudited condensed consolidated
interim financial statements for the six months ended 30 June 2014
have been reviewed and approved by the audit committee.

Subsequent to the publication of the Company’s annual report for
the year ended 31 December 2013, the Company was informed of

the following changes of Directors’ information:

Mr. Ng Hoi Yue (“Mr. Ng”) (Independent Non-Executive Director)

ESETRSREZRTTH

AATBRM ETRAMSE+ EPREAESR
FESR S EETAFRL EX - fEBRAR
CEERSREEZ BT EETH) -
MFERAEFELSTEENE  REDRRRN
HE-T-MEAA=THELABEARNE®T
A -

[ g=)
BEEERRTNERBEE_T-—HFAA=THIE
NEAAZHEBHRE(BE_ZE—=F"A=+THL
NERA &) -

BEREEG2EMN

ARFRBBREAY  BREAGRELHE
ERTHERMAL KX ERARERMRE
RAEE B BRREFRAMER - BRER
BHAAR S BB FNTEEMANK - AEEH
E-T-MENASHALEANERZRERZE
RiF A PR HRREMAREREZELEH
RiRiB -

HEAARNBE-"F—=F+-A=+—BLF
EERE  ADAEAGHL TEFANS

B TFEE ([HFEE ) (BUIHTTEE)

Mr. Ng was appointed as a non-executive chairman of Asian Citrus
Holdings Limited (Stock code: 73) with effect from 3 March 2014.

Mr. Lee Kwok Leung (“Mr. Lee”) (Independent Non-Executive

hELERZERTMREZERBR AR (MK
73 ZIERITER BT -NE=ZA=RE
AR e

FERSEL ([FHLE ) (BUIEHTTEE)

Director)

Mr. Lee has resigned as a managing director of Derico Financial
Capital Limited since early 2013.

On behalf of the Board

Cai Lingli
Executive Director

Hong Kong, 29 August 2014

In the event of any inconsistency, the English text of this report shall
prevail over the Chinese text.
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

FRGSEEREMZERE R

For the six months ended 30 June 2014
HE_FT—NFA=+HIENEAR

O
Six months ended 30 June
BEANA=1+THLAEAR
2014 2013
—E—OF —E—=%F
Notes HK$'000 HK$'000
BaE F#ExT FH&TT
(Unaudited) (Unaudited)

(REER) (REEZ)
' ' ]

Turnover L 3&5 293,256 254,171

Cost of sales SHE KA (279,902) (247,537)
Gross profit E A 13,354 6,634
Other income H g A 4 3,022 1,831

Selling expenses SHERY (3,085) (1,721)
Administrative expenses TR (32,919) (8,639)
Loss before tax BRBLATE 1B 6 (19,628) (1,895)
Income tax expense i8S fiFA X 7 - -

Loss and total comprehensive expense for ANAEEAEEHR

the period attributable to owners of EiEREHEBESEE
the Company (19,628) (1,895)
HK Cents HK Cents
A4l AL
(restated)
(&5)
Loss per share attributable to owners of RNTAEE AEML

the Company BREE 9

Basic and diluted HARK #5E (0.25) (0.02)

Imperial Pacific International Holdings Limited
BEALFEBRERERAF



Condensed Consolidated Statement of Financial Position

R B4R & I AR R 3R

As at 30 June 2014
RZE—WFA=+H

Notes
B aE

30 June 31 December
2014 2013
—E—-NF =%
ANA=+H t=ZA=1+—H
HK$'000 HK$'000
FET T
(Unaudited) (Audited)
(REEEXR) (rez&=%)

Non-current assets

Property, plant and equipment

Intangible assets

Prepayments, deposits and
other receivables

Goodwill

Current assets

Inventories

Trade receivables

Prepayments, deposits and
other receivables

Bank and cash balances

Current tax assets

Current liabilities
Trade and bills payables
Accruals, other payables and
deposits received
Amount due to ultimate holding company

Net current assets
Total assets less current liabilities

Non-current liabilities
Amount due to ultimate holding company
Deferred tax liabilities

NET ASSETS

Capital and reserves
Share capital
Reserves

TOTAL EQUITY

FRBEE
ERNE =G
BVEE
FBNHIE - BER
H At FE UL IR
Bk

RBEE

FE
&I E 5 B K
BNFRE Rk
H At FE UL IR
RITRBA S G
REIRIR & B

RBAE

e B 5 RN R RIR
FERTRIR - E (S
NEN B WIRE

JE N R AR I IR B KIR

REBEERE
EERERABAE

FRBEE
e BRAIE A BIFIR
EERIREE

BEEFRE
EXRfEE
PR

(&
mEs

10
1

15

15

314 146
1,454,550 -
254,735 23,375
6,098 6,098
1,715,697 29,619
2,071 2,395
89,673 64,616
29,158 9,110
32,558 75,705
1,826 1,826
155,286 153,652
28,819 23,168
16,969 14,558
17,946 -
63,734 37,726
91,552 115,926
1,807,249 145,545
201,000 -
10 10
201,010 10
1,606,239 145,535
4,002 4,002
1,602,237 141,533
1,606,239 145,535
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Condensed Consolidated Statement of Changes in Equity

AR S RS BR

For the six months ended 30 June 2014
BE—_ZT—NNFA=1tHI/NEA

<&
Attributable to owners of the Company
ENREEAES
Convertible
Share Share notes Accumulated
capital premium reserve losses Total
ARRER
k& ROEE #E  RAER st
Note HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
i3 THT THET T THx THT
I
At 1 January 2013 (Audited) RZT—=F—HF—H
(8ER) 4,002 211,005 - (54,519) 160,488
Total comprehensive expense HBA2ERZ
for the period - - - (1,895) (1,895)
At 30 June 2013 (Unaudited) RZE—=F,A=1H
(REERZ) 4,002 211,005 - (56,414) 158,593
At 1 January 2014 (Audited) NZT—Mm$—H—H
(18E=Z) 4,002 211,005 - (69,472) 145,535
Total comprehensive expense HNZ RS A5
for the period - - - (19,628) (19,628)
Issue of Convertible Notes BTABRERR 11 - - 1,480,332 - 1,480,332
At 30 June 2014 (Unaudited) RZE—MEA=TH
(REERZ) 4,002 211,005 1,480,332 (89,100) 1,606,239

Imperial Pacific International Holdings Limited
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Condensed Consolidated Statement of Cash Flows
RGeS RERE

For the six months ended 30 June 2014
HE_ZT—NFA=1HIEX@A

Six months ended 30 June

BEANA=THILEAREA

2014 2013

—E—WF —E—=F

Note HK$'000 HK$'000
B 7 FExT FAET

(Unaudited) (Unaudited)
(REER) (REEEZ)

Net cash (used in)/generated from EIEE (FTAH)

operating activities EECHE T (29,027) 12,167
Cash flows from investing activities REXKFBZRERE
Deposit paid for application of casino resort 5t ER 55 IR 2435 2 (R [ B

developer licence BRRE iR E 12(b) (232,860) =
Other investing cash flows Hig &R enE (206) (1
Net cash used in investing activities REFEFMAZRE T (233,066) M
Cash flows from financing activities METHE2REFR
Net advancement from ultimate holding BRI N R B FFRE

company 218,946 -
Net cash generated from financing activities BMEEXKEL 2B L FE 218,946 -
Net (decrease)/increase in cash and HeERBREEEY

cash equivalents (R2) B hnE (43,147) 12,166

Cash and cash equivalents at beginning HUzRERESEEY

of period 75,705 66,952
Cash and cash equivalents at end of period HiIXZERERBESZEEY 32,558 79,118
Analysis of cash and cash equivalents ReRASEZEYDI M
Bank and cash balances IRTTNIB S 5 32,558 79,118
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Notes to the Condensed Consolidated Interim Financial Statements

B4R & P B B RS SRR BT A

For the six months ended 30 June 2014
HE_FT—NFA=+HIENEAR

BASIS OF PREPARATION AND ACCOUNTING
POLICIES

The Company is an investment holding company. The
Company, through its major subsidiaries, is principally
engaged in (i) processing and trading of food products which
mainly include frozen and functional food products; (i) sharing
of profit stream from gaming business in Macau; and (iii)
development and operation of integrated resort on the Island
of Saipan.

In the opinion of the directors of the Company (the
“Directors”), as at the date of issue of these condensed
consolidated interim financial statements, Inventive Star
Limited (the “Controlling Shareholder”), a company
incorporated in the British Virgin Islands, is the ultimate
holding company and Ms. Cui Lijie is the ultimate controlling
party. The Controlling Shareholder does not procure financial
statements available for public use.

The unaudited condensed consolidated interim financial
statements have been prepared under the historical cost
basis.

The unaudited condensed consolidated interim financial
statements for the six months ended 30 June 2014 have been
prepared in accordance with Hong Kong Accounting
Standard (“"HKAS") 34 “Interim Financial Reporting” issued by
the Hong Kong Institute of Certified Public Accountants (the
"HKICPA") and the applicable disclosure requirements of
Appendix 16 of the Rules Governing the Listing of Securities
on The Stock Exchange of Hong Kong Limited (the “Listing
Rules”).

The unaudited condensed consolidated interim financial
statements should be read in conjunction with the annual
financial statements for the year ended 31 December 2013.
The accounting policies and methods of computation used in
the preparation of these unaudited condensed consolidated
interim financial statements are consistent with those used in
the annual financial statements for the year ended 31
December 2013. In addition, the Company has adopted the
following policies upon issuance of Convertible Notes:

Intangible assets acquired in a business combination
Intangible assets acquired in a business combination are
recognised separately from goodwill and are initially
recognised at their fair value at the acquisition date (which is
regarded as their cost).

Imperial Pacific International Holdings Limited

BEALFEBRERERAF

1.

mBEERSETEHE

RRABRREEBRAR - XARABFEBETR
MBAREEXE(RMER(EERER
REMEMEDEERRER)MIRES
(il ZFREBEPIER EBHORNIR © R (i)
BRNEEZERSHESERN -

RARREE([EF))RE  RUEEHRESE
FHE SRR TR REBR LS
fift B 32 Z A &l Inventive Star Limited ([ 52 f&
RER ) BERLIZERAT  MEBRAK TR
BRI A o PERR AR R I AR HIB A RE
A2 B iR aR ©

REBZGRER A P ER 5K TR SE A
REERS -

BE_Z—NFRA=THIEXNEARESE
ZERERA P MY BRRIIRER B
RE((BABEFAMAR)BHZEBEE
RI(T& BRI )% 34 5% h AR 5 ¥ =
REEABMARZMBRARES MR
([ ETRA DIt N ERRBERERE -

AEEZERGET RV BHRREREE—
E—=FT_A=1T—RIFEZFEVK
WR—PIIE - MBEUFREEZBRERE
THMBRREBEE T —=F1+_H
=t —BLEFEZFEMBRRAERZE
TR RETETE—5 - W ARBER
BATA MR IR RAAIA TBER

ERSOMKEC BT EE
EBAHMNECEREELEE S RE
2 PFRKEE B 2 A FE (R AKAKR)
TR o



Notes to the Condensed Consolidated Interim Financial Statements

R BR AR & I B RS R R B R

For the six months ended 30 June 2014
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BASIS OF PREPARATION AND ACCOUNTING
POLICIES (Continued)

Intangible assets acquired in a business combination
(Continued)

Subsequent to initial recognition, intangible assets acquired
in a business combination with indefinite useful lives are
carried at cost less any subsequent accumulated impairment
losses (see the accounting policy in respect of impairment
losses on intangible assets below).

An intangible asset is derecognised on disposal, or when no
future economic benefits are expected from use or disposal.
Gains and losses arising from derecognition of an intangible
asset, measured as the difference between the net disposal
proceeds and the carrying amount of the asset, are
recognised in profit or loss when the asset is derecognised.

Impairment on intangible assets other than goodwiill
At the end of the reporting period, intangible assets with
indefinite useful lives and intangible assets not yet available
for use are tested for impairment at least annually, and
whenever there is an indication that they may be impaired.

Recoverable amount is the higher of fair value less costs of
disposal and value in use. In assessing value in use, the
estimated future cash flows are discounted to their present
value using a pre-tax discount rate that reflects current market
assessments of the time value of money and the risks specific
to the asset for which the estimates of future cash flows have
not been adjusted.

If the recoverable amount of an asset (or a cash-generating
unit) is estimated to be less than its carrying amount, the
carrying amount of the asset (or a cash-generating unit) is
reduced to its recoverable amount. An impairment loss is
recognised immediately in profit or loss.

Where an impairment loss subsequently reverses, the carrying
amount of the asset (or cash-generating unit) is increased to
the revised estimate of its recoverable amount, but so that
the increased carrying amount does not exceed the carrying
amount that would have been determined had no impairment
loss been recognised for the asset (or a cash-generating unit)
in prior years. A reversal of an impairment loss is recognised
immediately in profit or loss.

1.

REEERSTHERE)
EBEOTNBZBLEE (&)

EITTHERIE - XA GAT KB EIR A £
REHZ BV EERRABIAMER R
BEERIIR(F2HTXEBENEERE
BRZEER) -

BREENLESRARERXLEZETLE
BTG B A R R A B ) e i UK RERR. © BRI
HERBTVEEMEES 2 Ka BB TIRY
EERBEFEEAHMEERAER 8
T8 WHEBUHERZEERNEmER o

BEUN BT EERE

RImERR - BRACAFHIELEER
AAHERZENEEELBFRREHR
FURARE IR E R ETTRE R

A A & R AT ER I E R A S REE
MERz2BEE - HHEEREER - KAK
BMAIRR R EARRASREMREZHR
B ZBRERRRE AT EEEREE 5T
HREREHABRKAEREGAZEER
B2 o

MEE (FMEELEM) 2 KBS REEET
BEREREE  ABEE(KIREELEN)
ZIREE T AER Y E S5 - RIEERAE

MERBEERERSE  ASEE(RAERE
HEBM) ZREELAERGERTZAIKRE
T RN REETSBARRZLEE
(KRS ELBM) NBEFEILEERRE
EIRMEE < AREE  BUEEE D AR

B FER o

Interim Report 2014
2014 FHRAFHE



Notes to the Condensed Consolidated Interim Financial Statements

B4R & P B B RS SRR BT A

For the six months ended 30 June 2014
%I—? Eﬂz/\ﬁ +Eﬂ:/\ .)E]

BASIS OF PREPARATION AND ACCOUNTING
POLICIES (Continued)

Convertible notes

The component parts of the convertible notes issued by the
Company are classified separately as financial liabilities and
equity in accordance with the substance of the contractual
arrangements and the definitions of a financial liability and an
equity instrument. Conversion option that will be settled by
the exchange of a fixed amount of cash or another financial
asset for a fixed number of the Company’s own equity
instruments is an equity instrument.

At the date of issue, the fair value of the liability component is
estimated using the prevailing market interest rate for similar
non-convertible instruments. This amount is recorded as a
liability on an amortised cost basis using the effective interest
method until extinguished upon conversion or at the
instrument’s maturity date.

The conversion option classified as equity is determined by
deducting the amount of the liability component from the fair
value of the compound instrument as a whole. This is
recognised and included in equity, net of income tax effects,
and is not subsequently remeasured. In addition, the
conversion option classified as equity will remain in equity
until the conversion option is exercised, in which case, the
balance recognised in equity will be transferred to share
premium. No gain or loss is recognised in profit or loss upon
conversion of the conversion option.

Transaction costs that relate to the issue of the convertible
notes are allocated to the liability and equity components in
proportion to the allocation of the gross proceeds.
Transaction costs relating to the equity component are
charged directly to equity. Transaction costs relating to the
liability component are included in the carrying amount of the
liability portion and amortised over the period of the
convertible notes using the effective interest method.

Imperial Pacific International Holdings Limited
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For the six months ended 30 June 2014
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ADOPTION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
(“HKFRSs")

In the current period, the Group has adopted, for the first
time, the following new and revised Hong Kong Financial
Reporting Standards (“HKFRSs") issued by the HKICPA that
are relevant to its operations and effective for the current
period’s condensed consolidated interim financial statements.
HKFRSs comprise Hong Kong Financial Reporting Standards
("HKFRS"); HKAS; and Interpretations.

Amendments to HKFRS 10,
HKFRS 12 and HKFRS 27

Investment Entities

Amendments to HKAS 32 Offsetting Financial Assets and Financial
Liabilities
Amendments to HKAS 36 Recoverable Amount Disclosures for

Non-Financial Assets

Amendments to HKAS 39 Novation of Derivatives and Continuation
of Hedge Accounting
HK(IFRIC)-Int 21 Levies

The adoption of these new and revised HKFRSs did not result
in significant changes to the Group's accounting policies,
presentation of the Group's financial statements and amounts
reported for the current period and prior years.

The Group has not applied the new and revised HKFRSs that
have been issued but are not yet effective. The Group has
already commenced an assessment of the impact of these
new and revised HKFRSs but is not yet in a position to state
whether these new and revised HKFRSs would have a material
impact on its results of operations and financial position.
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For the six months ended 30 June 2014
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<
TURNOVER 3. EXE
The Group's turnover which represents sales of food products AEEZ EEBEREAEFHEHERREMES
to customers and sharing of profit stream from gaming ZEREBEER AR T ¢
business are as follows:
Six months ended 30 June
BEARAA=t+HLEXEA
2014 2013
—E-mE —ET—=%
HK$’'000 HK$'000
FET FH&T
(Unaudited) (Unaudited)
(REBEX) (REgEEZ)
! ' ______________________________|
Sales of food products SHERMAEMm 281,426 254,171
Revenue from sharing of profit stream DA W 11,830 -
293,256 254,171

OTHER INCOME 4, HMWA

Six months ended 30 June
BZEAA=1+THLEXREAR

2014 2013

—E-mEF —F=F

HK$'000 HK$'000

FERT T

(Unaudited) (Unaudited)

(REEEFX) (REEZ)
! ' ____________|

Commission income Al A 1,236 689

Storage fee income fEFERA 701 965

Interest income FEWA 17 72

Net exchange gain b 5 e B8R 139 41

Gain on initial recognition (Note 11) IR R 2 Weas (FsE11) 929 -

Sundry income FEEWA - 64

3,022 1,831

Imperial Pacific International Holdings Limited
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SEGMENT INFORMATION

For management purposes, the Group has three (for the six
months ended 30 June 2013: one) operating segments,
namely: (i) processing and trading of food products which
mainly include frozen and functional food products (“Frozen
and functional food products”); (i) sharing of profit stream
from gaming business in Macau (“Profit stream”); and (iii)
development and operation of integrated resort on the Island
of Saipan (“Integrated resort”).

Information about reportable segment profit or loss and
assets is as follows:

REEBNMmME  AREE=EEBE=-F
—=ZFRNA=THLREAR: —E)&ED
BB RmEM(EERELSRLINEN
RmEm(ZRRINEERMBEM]))NT
KBS (i) nERFIBREE ZEMR (Di
MRl RNRENSEREELEREE
B (TR a BB D -

BT S o B F s BB R & E 2 B RHR
T

Frozen and
functional
food Profit  Integrated
products stream resort Total
RERDREY
RRER BHR  GEERN it

HK$'000 HK$'000 HK$'000 HK$'000
TET THET TAT TET

Six months ended 30 June 2014: BE_E-MEAA=THIEAEA:

(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)

(REEZ)  (REER) (REER) (REBR)
Revenue from external customers REINBEE 281,426 11,830 - 293,256
Segment profit/(loss) AERA / (EE) (14,143) 11,830 (13,951) (16,264)

As at 30 June 2014:

Segment assets

Six months ended 30 June 2013:

Revenue from external customers

Segment loss
As at 31 December 2013:

Segment assets

R-E-MEXA=1H:

NHEE

BE-E-=—FXA=tHLEAER:

RESNEDEF Kt
D EEE

R-E-=%+-A=1+-8:

(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(RE&R)  (REER) (REER) (REER)

131,926 1,493,091 234,075 1,859,092

(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(REsR) (REER)  (REER) (REER)

254171 - 254,171
(1,255) - - (1,255)

(Audited)  (Audited)  (Audited)  (Audited
(gzn)  (G8h)  @E3n)  (489%)
176,602 - - 176,602
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For the six months ended 30 June 2014

HE_Z-—MNERNA=THIENER
<&
5. SEGMENT INFORMATION (Continued) 5. oEERE)
Reconciliation of segment profit or loss: B M S B IR B
Six months ended 30 June
BEAA=+HLAEA
2014 2013
= ke —E-=F
HK$'000 HK$'000
FET FAT
(Unaudited) (Unaudited)
(REER) (REEHEZ)
! ' _______________________________|
Segment loss %\E‘BJ%TE (16,264) (1,255)
Unallocated amounts: AOBEE
Unallocated corporate income and ROH E TH&]\&ﬁaﬂi
expenses (3,364) (640)
Consolidated loss before tax rE R AIERE (19,628) (1,895)

6. LOSS BEFORE TAX

The Group's loss before tax is stated after charging/(crediting)

the following:

6. BREAIEE
AEBEBRFEAEED G (GFA)ATE
3

Six months ended 30 June

Directors’ emoluments
Directors’ fees

Salaries, wages and other benefits and
retirement benefit scheme contribution

Cost of inventories sold
Depreciation
Net exchange gain
Other operating lease charges on
an operating lease agreement (Note 12(a))
Operating lease charges on
land and buildings
Allowance for trade receivables

Imperial Pacific International Holdings Limited
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BEZASA=1THIAX@EA
2014 2013
—E-F —EF-=F
HK$'000 HK$'000
FHT F&7T
(Unaudited) (Unaudited)
(REEZ) (REEEZ)
=1 - 170
=ik 870 312
e TERHEMEBEFAR
RIREFE IR 870 482
BEELFERA 279,902 247,537
e 38 41
b 5 U as5 58 (139) (41)
FAKERERZR HibgE
HERZ (H:E12()) 1,500 1,500
T REFLEERER S
438 430
FEWE 5 AR SR 2,170 -
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For the six months ended 30 June 2014
HE_ZT—NFA=1HIEX@A

10.

INCOME TAX EXPENSE

No provision for taxation has been made since the Group has
incurred a loss for the periods ended 30 June 2014 and 30
June 2013.

Tax charge on profits assessable elsewhere have been
calculated at the rates of tax prevailing in the countries in
which the Group operates, based on existing legislation,
interpretation and practices in respect thereof.

INTERIM DIVIDENDS

The Directors do not recommend the payment of an interim
dividend for the six months ended 30 June 2014 (2013: nil).

LOSS PER SHARE ATTRIBUTABLE TO OWNERS
OF THE COMPANY

Basic loss per share

The calculation of basic loss per share attributable to owners
of the Company is based on the loss for the period
attributable to owners of the Company of approximately
HK$19,628,000 (2013: approximately HK$1,895,000) and the
weighted average number of approximately 8,004,925,000
ordinary shares (2013: approximately 8,004,925,000 ordinary
shares, as restated for the effect of the share subdivision
effected on 11 April 2014, details of the share subdivision are
set out in note 16 to the condensed consolidated interim
financial statements) in issue during the period.

Diluted loss per share
Diluted loss per share attributable to owners of the Company
for the six months ended 30 June 2014 is the same as the
respective basic loss per share because conversion of
convertible notes would decrease the loss per share,
therefore, is anti-dilutive.

Diluted loss per share attributable to owners of the Company
for the six months ended 30 June 2013 is the same as the
respective basic loss per share because the Company did not
have any dilutive potential ordinary shares during the period.

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2014, the Group
acquired property, plant and equipment of approximately
HK$206,000 (six months ended 30 June 2013: approximately
HK$2,000).

10.
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For the six months ended 30 June 2014
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11.

INTANGIBLE ASSETS

1. BLEE

30 June 31 December

2014 2013

—E-—ME ZE—=F

ANB=+H +t=—A=+—8H

HK$'000 HK$'000

FHET T

(Unaudited) (Audited)

(REER) (FezE=%)
]

Right of sharing of profit stream from SDERABEERFELE
Macau gaming business a8 R 2 FEF

Additions during the period/year and
as at end of reporting period

On 19 March 2014 (the “Completion Date”), the Company
completed the acquisition (the “Acquisition”) of the entire
issued share capital of and shareholder’s loan to Excel Earth
Limited (“Excel Earth”) and obtained the profit guarantee
given by the vendor (the “Profit Guarantee”). The principal
asset of Excel Earth is its interests under, and entitlements to,
the transfer of five percent (5%) of the distributable profit of
Hang Seng Sociedade Unipessoal Limitada, for each twelve-
month period (the “Profit Transfer”), which has commenced
on 1 January 2014. The Acquisition was satisfied by issuing
the zero coupon convertible notes at the conversion price of
HK$0.05 per conversion share (as adjusted from HK$1.00 per
conversion share by the effect of the share subdivision, details
of the share subdivision are set out in note 16 to the
condensed consolidated interim financial statements) in the
aggregate principal amount of HK$400 million due on the
sixteenth anniversary of the Completion Date (the
“"Convertible Notes”) to the vendor in accordance with the
terms and conditions of the Acquisition agreement. Details of
the Acquisition have been disclosed in the circular of the
Company dated 8 January 2014.

Imperial Pacific International Holdings Limited
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11.

INTANGIBLE ASSETS (Continued)

According to paragraph 2(b) of HKFRS 3 (revised) Business
Combinations, HKFRS 3 (revised) applies to a transaction or
other event that meets the definition of a business
combination. This HKFRS does not apply to the acquisition of
an asset or a group of assets that does not constitute a
business. In such cases the acquirer shall identify and
recognise the individual identifiable assets acquired (including
those assets that meet the definition of, and recognition
criteria for, intangible assets in HKAS 38 Intangible Assets)
and liabilities assumed. The cost of the acquisition shall be
allocated to the individual identifiable assets and liabilities on
the basis of their relative fair values at the date of purchase.
Such a transaction or event does not give rise to goodwill.

On the Completion Date, the fair value of the Convertible
Notes was approximately HK$1,480 million, based on a
valuation report issued by an independent valuer, Roma
Appraisals Limited (“ROMA"), dated 29 August 2014.
Meanwhile, on the Completion Date, Excel Earth had three
identifiable assets, namely the intangible asset of the profit
stream from Macau gaming business, trade receivables
arising from the Profit Transfer (the “Trade Receivables”) and
the loan receivable (the “Loan Receivable”) . The fair values
of the intangible asset of the profit stream from Macau
gaming business, the Trade Receivables and the Loan
Receivable, based on another valuation report issued by
ROMA dated 29 August 2014, were approximately HK$1,507
million, HK$8.7 million and HK$18 million respectively as at
the Completion Date.

As to the intangible asset of the profit stream from Macau
gaming business, the income-based approach was adopted
in arriving its fair value. Under this approach, it estimates the
future economic benefits and discounts them to their present
values using a discount rate appropriate for the risks
associated with realising those benefits.

As to the Trade Receivables, they are due on 7 January 2015
without any interest-bearing term whereas the Loan
Receivable is collectible on demand without any interest-
bearing term. The fair values were HK$8,711,297 and HK$18
million respectively.

11.
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11.

INTANGIBLE ASSETS (Continued)

Applying the figures above, the cost of approximately
HK$1,480 million of the Convertible Notes was allocated to
the fair values of approximately HK$1,507 million, HK$8.7
million and HK$18 million of the profit stream from Macau
gaming business, the Trade Receivables and the Loan
Receivable respectively. The cost of approximately HK$1,455
million was therefore allocated to the profit stream from
Macau gaming business (HK$1,480 million x HK$1,507 million/
HK$1,533.7 million); whereas a gain on initial recognition of
approximately HK$929,000 was recognised in profit or loss for
the differences of approximately HK$303,000 (HK$8.7 million—
HK$1,480 million x HK$8.7 million/HK$1,533.7 million) and
HK$626,000 (HK$18 million-HK$1,480 million x HK$18 million/
HK$1,533.7 million) arising from initial recognition of the
Trade Receivables and initial recognition of the Loan
Receivable respectively.

As a result, the intangible asset of the Group was increased
by approximately HK$1,455 million. The reserve of the Group
of approximately HK$1,480 million was increased arising from
the issue of the Convertible Notes being stated at fair value
upon initial recognition.

The Convertible Notes were issued at fair value upon initial
recognition in accordance with HKAS 39 “Financial
Instruments: Recognition and Measurement”. According to
HKAS 32 “Financial Instruments: Presentation”, such
Convertible Notes are equity instrument without liability
portion because (i) there is no contractual obligation for the
Company to deliver cash to settle; and (i) such Convertible
Notes are settled only by issuing a fixed number of shares of
the Company. Therefore, the Convertible Notes are an equity
instrument only which is recognised initially at fair value of
approximately HK$1,480 million.

The recoverable amount of the intangible asset has been
determined on the basis of the value in use calculation using
the income-based approach method. Recoverable amount is
the higher of fair value less costs of disposal and value in use.

Imperial Pacific International Holdings Limited
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11.

12.

INTANGIBLE ASSETS (Continued)

The key assumptions for the value in use calculation are those
regarding the discount rates, growth rates and budgeted
profit during the period. The Group estimates discount rates
using pre-tax rates that reflect current market assessments of
the time value of money and the risks specific to this
intangible asset. The growth rate is based on long-term
average economic growth rate of the geographical area in
which this intangible asset is utilised. Budgeted profit is
based on past practices and expectations on market
development.

The Group prepares cash flow forecasts derived from the
most recent financial budgets approved by the Directors for
the next five years with the residual period using the growth
rate of 8.765%. This rate does not exceed the average long-
term growth rate of the relevant markets.

The rate used to discount the forecast cash flows from this
intangible asset is 14.73%.

PREPAYMENTS, DEPOSITS AND OTHER
RECEIVABLES

12.

. B EE &)

AEERABECERRRERNZMHRE -
BRERBEGHNBEHE - AKEEARRE
AimsHeEREEENZELEERER
B 2 BRTLAT R RAFTREIR R - BRXRTIAH
RZBELEE R 2 RPFHEEERER
REE - FEENRIATSER 2 BEED
NIBHAREAE -

AEERBEIBSRETAR - DHERAERE
8.765%  HMREZFEMARKAFHRTHEL
ROMMBBREAESE - HERRETEE
HETSN PO RMERR -

KEMEVEEZ RS REFRATAREIRE
#14.73% °

ANRIA - RERAMERKE

30 June 31 December
2014 2013
—E-mEF —T—=fF
AA=+H +=ZA=+—H°H
HK$'000 HK$'000
TH T FHBT
(Unaudited) (Audited)
(REEEX) (&%)
' ]
Non-current assets FERBEE
Prepayment and deposit for the Sincere Sincere Gold fipa5 < FE T RIE K&
Gold Agreement (Note (a)) %% (M7 @) 21,875 23,375
Deposit paid for application of casino resort g A5 1R %435 [ (R I35 75 2 AR
developer licence (Note (b)) B S (FsE (b)) 232,860 =
254,735 23,375
Current assets REBEE
Prepayment and deposit for the Sincere Sincere Gold &% < A F I8 K
Gold Agreement (Note (a)) e (M) 3,000 3,000
Loan receivable (Note 11) FEWE R (P EE11) 18,000 -
Advances to suppliers AT ER 2 2K 5,671 5,871
Rental and other deposits e kHAMZS 2,487 239
29,158 9,110

Interim Report 2014
2014 FHRAFHE



Notes to the Condensed Consolidated Interim Financial Statements

GEEES

BRI R R AR M

For the six months ended 30 June 2014
HE_FT—NFA=+HIENEAR

12. PREPAYMENTS, DEPOSITS AND OTHER
RECEIVABLES (Continued)

Notes:

(a)

On 5 October 2010, Pacific Prosper Limited (“Pacific Prosper”), an
indirect wholly-owned subsidiary of the Company, entered into an
operating lease agreement (the “Sincere Gold Agreement”)
pursuant to which the total rental for a five-year period and security
deposit were HK$15,000,000 and HK$20,000,000 respectively. In
November 2010, HK$3,500,000 was paid and the balance of
HK$31,500,000 was paid in February 2011.

The operating lease commenced since mid-February 2011 and
HK$1,500,000 was charged to profit or loss of the Group for the six
months ended 30 June 2014 (HK$1,500,000 was charged to profit
or loss of the Group for the six months ended 30 June 2013). As a
result, the Group had remaining balances of rental prepayment and
security deposit of HK$4,875,000 (31 December 2013:
HK$6,375,000) and HK$20,000,000 (31 December 2013:
HK$20,000,000) as at 30 June 2014, in which HK$3,000,000 (31
December 2013: HK$3,000,000) of the rental prepayment was
classified as a current asset and the remaining rental prepayment
of HK$1,875,000 (31 December 2013: HK$3,375,000) and the
security deposit of HK$20,000,000 (31 December 2013:
HK$20,000,000) are classified as non-current assets at the end of
the reporting period.

On 21 April 2014, Best Sunshine International Limited (the
“Applicant”), a wholly-owned subsidiary of the Company,
submitted a preliminary application for the issuance of the casino
resort developer license (“Casino Resort Developer License”) for
the Island of Saipan (the “Application”). An initial non-refundable
application fee of US$1,000,000 (equivalent to approximately
HK$7,756,000) (the “Application Fee"”) has been paid by the
Applicant. Further to the abovementioned initial application and
the payment of the Application Fee, the refundable deposit (the
“Refundable Deposit”) of US$30,000,000 (equivalent to
approximately HK$232,860,000) was paid and the Applicant has
submitted a business plan on 5 May 2014 in support of the
Application. The Refundable Deposit is classified as non-current
assets at the end of the reporting period.

13. TRADE RECEIVABLES

Trade receivables mainly consist of trade receivables from

Frozen and functional food products business and profit

stream receivables from Profit steam business. The Group's

trading terms with customers mainly comprise credit and cash

on delivery for Frozen and functional food products business

and comprise only credit on semi-annually basis for Profit

steam business. The credit terms generally range from 30 to

90 days. For Frozen and functional food products business,

each

customer has a maximum credit limit, and for new

customers, payment in advance is normally required. The

Group seeks to maintain strict control over its outstanding

receivables. Overdue balances are reviewed regularly by the

mana

gement.

Imperial Pacific International Holdings Limited
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<O
13. TRADE RECEIVABLES (Continued) 13. EIREZRF (&)
The aging analysis of trade receivables as at the end of the RBEBMKR  BEESRFIREEAH 5
reporting period, based on the invoice date/the date of share ZRYOHE A E BB HIBR B 2 RS S AT 4R
of profit receivable, and net of allowance, is as follows: T

30 June 31 December

2014 2013

—E-mF =%

AA=+H +=ZA=+—H

HK$’'000 HK$'000

FHET FET

(Unaudited) (Audited)

(REBERZ) (&%)
./ [/ |

Within 1 month —EAR 26,917 13,454

More than 1 month but within 3 months ZR—EAE=FAR 10,344 12,478

More than 3 months but within 6 months ZH=EAENREA RN 17,807 17,582

More than 6 months but within 1 year ZRANEAEB—FER 27,254 17,493

More than 1 year BHI—F LA | 7,351 3,609

89,673 64,616

14. TRADE AND BILLS PAYABLES 14. ENEZRAKEE

The aging analysis of trade and bills payables as at the end of
2 REe AT AT

the reporting period, based on the invoice date, is as follows:

RBEPR - BRATEZEARREREERA

30 June 31 December
2014 2013
—E-MF —ZT—=%F
ANA=tH t=—HA=1+—8H
HK$'000 HK$'000
F#ET AT
(Unaudited) (Audited)
(REER) (&%)

./ !/ |
Within 1 month —@EAAR 9,081 7,977
More than 1 month but within 3 months ZHR—EAE=EAR 5,993 8,553
More than 3 months but within 6 months ZR={EAEREAR 6,933 4,465
More than 6 months but within 1 year ZRANERAB—FA 5,273 634
More than 1 year wHI—F LA | 1,539 1,539
28,819 23,168
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15.

16.

AMOUNT DUE TO ULTIMATE HOLDING
COMPANY

The amount is unsecured and non-interest bearing. Amount
of approximately HK$16,000,000 will be repayable on 10 April
2015 and was shown under current liabilities. Amount of
approximately HK$201,000,000, which was originally repayable
on 29 July 2014, will be repayable on 29 July 2015 and was
shown under non-current liabilities as the repayment date was
extended for 12 months. Such advancement of
HK$217,000,000 was utilised to finance the Application Fee of
US$1,000,000 (equivalent to approximately HK$7,756,000) and
part of the refundable deposit of US$30,000,000 (equivalent
to approximately HK$232,860,000) in escrow in support of the
application for the Casino Resort Developer License.
Remaining balance of approximately HK$1,946,000 has no
fixed terms of repayment.

SHARE CAPITAL

15.

B BREER D BRE

BEAFIEREER LB E ° #16,000,000%
THERZZE—RAFWNA+HESE  WHITR
E) A& - £9201,000,000/8 TREIAR ==
—EELAZTNAEE  HHANERBH
BEERTEA HEBREHEN " —H
FEA-TNBEEZ ¥IRRFERBE
& o 5 B 8 3£ 217,000,000 7T FA 1E % 1+t &8
& 21,000,000 7T (AHE 7 497,756,000/ 7T )
Mo AR R AR E
2 285 7] 3R & ¥ £ 30,000,000 % 7t (# & 1A
#9232,860,00078 7T) IRIEF D E S ° HIL
1,946,000 7 T i £ & FE R o

16. B

30 June 31 December
2014 2013
—E-mF —F=F
~NA=+H +=-A=+—H
HK$'000 HK$'000
FET FHTT
(Unaudited) (Audited)
(REER) (F&&E%z)

Authorised:

32,000,000,000 ordinary shares of
HK$0.0005 each (31 December 2013:
800,000,000 ordinary shares of
HK$0.01 each)

RTE

0.01 8Tz EHA%)

Issued and fully paid: BEEITREE

8,004,925,480 ordinary shares of
HK$0.0005 each (31 December 2013:
400,246,274 ordinary shares of

HK$0.01 each)

0.01 78Tz EHA%)
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16.

17.

SHARE CAPITAL (Continued)

The authorised share capital of the Company was increased
to HK$16,000,000 by the creation of an additional 800,000,000
ordinary shares of HK$0.01 each in the share capital of the
Company after the ordinary resolution in relation to the
increase in authorised share capital were duly approved by
the independent shareholders of the Company on 24 January
2014.

On 11 April 2014, each prior existing issued and unissued
share of HK$0.01 each in the share capital of the Company
has been subdivided into 20 subdivided shares of HK$0.0005
each (the “Share Subdivision” and the shares of HK$0.0005
each referred to as the “Subdivided Shares”). Upon the Share
Subdivision become effective, the authorised share capital of
the Company are HK$16,000,000 divided into 32,000,000,000
Subdivided Shares, consisting of 8,004,925,480 Subdivided
Shares which are in issue and fully paid or credited as fully
paid, and 23,995,074,520 unissued Subdivided Shares.

COMMITMENTS

Operating lease commitments

At the end of the reporting period, the Group had the total
future minimum lease payments under non-cancellable

operating leases in respect of land and buildings as follows:

16.

MRS ()

EARABIBRR -_T—MNFE—A=-+H
BIEASERRIZINEERA 2 E@ARABR
& RRFEBNARRIRAPIERBRI
800,000,000% * F R EE0.01 B T2 & &
B #E AR R B 2 A TE BN SE 2 16,000,000 78
T o

REZE—NFEA+—H  ARREBEAR
FEREECO BILZARRAEEIT AR
BEATRED - 3 4 /5 20 i% 5 i% (B 0.0005 75
T2 AR ([ IFE] - mEREE
0.00057 T2 & 10 B & [ Fr AR D 1) AR
BIRBER B XRAZEERE A
16,000,000/% JT * 2 /£ 32,000,000,000 % #F
AP - BFE 8,004,925,480 I B 31T M Ak 2
S ARIEEBREZ2HFRARNGD K
23,995,074,520 B R BEATHR AR (D o

. TR

REHOEE
REREEIR - AEERE T RIEF 2 TA]
B EMOz ARRKEEOB LN
T

—FRA
—FRELFA

Within 1 year
After 1 year but within 5 years

The leases typically run for an initial period of one to two
years. None of the leases includes contingent rentals.

30 June 31 December
2014 2013
—E—-mF =%
ANA=+H t=—A=+—8H
HK$'000 HK$'000
FHET FHIT
(Unaudited) (Audited)
(REER) (fez&E%)
588 579

560 33

1,148 612

RZEHEZNPHPR—EMFELF - HF
PIAHEIREBREIAEE -
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18.

19.

20.

21.

CONTINGENT LIABILITIES

The directors are not aware of any material contingent
liabilities of the Group as at 30 June 2014 (31 December 2013:
nil).

MAJOR NON-CASH TRANSACTION

On 19 March 2014, the Company completed the Acquisition
of the entire issued share capital of and shareholder’s loan to
Excel Earth. The principal asset of Excel Earth is its interests
under, and entitlements to the Profit Transfer, which has
commenced on 1 January 2014. The Acquisition was satisfied
by issuing the Convertible Notes to the vendor in accordance
with the terms and conditions of the Acquisition agreement.
Details of the Acquisition have been disclosed in the circular
of the Company dated 8 January 2014.

EVENTS AFTER THE REPORTING PERIOD

On 15 July 2014, the Lottery Commission of the
Commonwealth of the Northern Mariana Islands (“CNMI")
awarded the Applicant the Casino Resort Developer License,
conditional upon agreement between the CNMI and the
Applicant on license terms and conditions.

On 12 August 2014, Imperial Pacific International (CNMI), LLC
("IPI"), a wholly-owned subsidiary of the Applicant, and the
CNMI entered into a casino license agreement in respect of
the Casino Resort Developer License pursuant to which the
Casino Resort Developer License has been granted to IPI
subject to the terms and conditions as stipulated therein.

APPROVAL OF UNAUDITED CONDENSED
CONSOLIDATION INTERIM FINANCIAL
STATEMENTS

The unaudited condensed consolidated interim financial
statements were approved and authorised for issue by the
board of Directors on 29 August 2014.

Imperial Pacific International Holdings Limited
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