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Dear Shareholders,

On behalf of my fellow members of the board of directors (the “Board”) of
Goldin Financial Holdings Limited (the “Company” or “Goldin Financial’), | am
pleased to present the annual report of the Company for the year ended 30
June 2014 (“FY2014”).

Following our robust performance in the previous financial year (“FY2013”),
FY2014 saw solid and steady growth across our core business segments —
factoring, wine and real estate. This consolidated the Group on a stronger
base and saw us striding forward towards continued expansion and
development.
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2014 marked the fifth successful year for our factoring arm, Goldin Factoring
(China) Development Limited (“Goldin Factoring”), which again reported
strong performance.

In 2009, we became one of the earliest entrants in China’s factoring market.
Because of their limited ability to access to funding from banks, small and
medium-sized enterprises (“SMEs”) continue to view factoring as an excellent
alternative means of fuelling their growth. As of the end of 2013, China had
approved the establishment of around 200 commercial factoring companies
with a total registered capital of approximately RMB24 billion. Leveraging
our well-established and firm position in the PRC’s factoring market, we are
confident that this business will continue to benefit from the growing demand
for services in this area and so looks set to reap further business development
potential.

The PRC'’s enviably steady economic growth has been accompanied by a
rise in the number of affluent consumers who covet high-end luxuries such
as wine. As a result, the last few years have seen our wine business make
steady strides forward. To this end, we have expanded our winery and grape
plantation investments in two of the world’s premier winery bases at Napa
and Bordeaux. Autumn 2014 will see the beginning of a new harvest and our
SLOAN ESTATE and the three Bordeaux vineyards we acquired in FY2013
will start sharing the fruits of what seems likely to be another phenomenal
growing season.

In order to further consolidate and expand our wine operations, we are now
sourcing reputable distributors for our self-produced Napa and Bordeaux
brands. We shall also evaluate any potential new distribution channels in
both the PRC and Hong Kong. Our ultimate aim is to strengthen our product
mix and seize increased business opportunities to improve our share of the
market.

The construction of our 27-storey and three-basement level “Goldin Financial
Global Centre” complex has been progressing well. Upon completion, its total
gross floor area of 79,200 sg. m. will become a landmark commercial building
in the emerging prime location of Kowloon East. Targeted at international
commercial tenants seeking A-grade office space, the complex is scheduled
to be completed by late-2015 or early-2016.

Kowloon East’s steady rise has been empowered by the HKSAR
Government’s “Energizing Kowloon East” initiative since 2011. The ultimate
aim is to develop the east Kowloon region into a central business district
2 (“CBD2"). The coming years will see the area achieve this goal through
both industrial revitalization and infrastructure development projects. As a
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result, tenants from various sectors including multi-national corporations
and conglomerate are finding CBD2 to be an increasingly attractive strategic
business base. One benchmark was achieved in June 2014 when a leading
financial institution chose Kowloon East as its strategic business base which
marked the largest ever en-bloc office transaction in Hong Kong.

Another landmark for the Hong Kong office market is likely to come with
the upcoming launch of the Shanghai-Hong Kong Stock Connect pilot
programme (the so-called “Through Train Scheme”). Due to take place in
the fourth quarter of 2014, this cross boarder initiative will help to establish
mutual stock market access between Mainland China and Hong Kong. As
such, it is sure to increase activities in the banking and finance sector and
accelerate the flow of capital between Mainland China and Hong Kong. The
resultant enhancement of Hong Kong’s image as a major global financial
hub should serve to further increase the demand for grade A office space
amongst financial institutions for whom Kowloon East remains an attractive
CDB2 option.

As we move forward, the outlook for our real estate business remains both
positive and profitable. To this end, we remain optimistic about the long-term
success of our “Goldin Financial Global Centre” and the premium Grade-A
office buildings in Kowloon East, and will continue to seek suitable investment
opportunities in this area.

The global economy is currently both rigid and volatile. International strife aside,
the Group’s main theatre of operations in the PRC, including Hong Kong
and China, continues to post Gross Domestic Product growth of around 7%.
As a result, both Goldin Financial and its subsidiaries and stakeholders can
continue to look forward to comparatively healthy long-term prospects.

We are very fortunate to have a knowledgeable and experienced team of
Board members backed by resourceful staff and excellent support networks.
Offering the twin strengths of being both diversified and agile, we remain
perfectly placed to seize opportunities that less responsive rivals are often
slow and inflexible to grasp. As we move into FY2015 and beyond, we will
continue to strive to maximize returns for stakeholders by taking advantage of
those opportunities we have meticulously evaluated from every angle.

| remain both proud and privileged to extend my warm appreciation to my

fellow Board members and Goldin Financial colleagues for their unwavering
commitment to the Group’s success.

Pan Sutong

Chairman

Hong Kong, 24 September 2014
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The year ended 30 June 2014 (“FY2014”) was one of consolidation and
stable growth. During the year under review, the Group recorded revenue
of approximately HK$401.5 million, representing a 60.3% rise over the
revenue of approximately HK$250.5 million for the year ended 30 June
2013 (“FY20183”). The increase over the previous year was mainly due to
increased revenue generated by our factoring and wine trading operations.
Profit attributable to owners of the Company was approximately HK$733.8
million, which represented a 20.9% decrease when benchmarked against
the figure of approximately HK$928.1 million for FY2013. The decreased
figure for FY2014 was mainly because a smaller amount of land appreciation
was recorded for our investment project in Kowloon Bay (the “Development
Project”) compared with last year, which reduced our share in its fair value
increase this year.

The year under review saw Goldin Financial continue to achieve steady
progress in the factoring and wine businesses. The construction of the
Goldin Financial Global Centre complex also progressing well and remains on
schedule for completion by late-2015 or early-2016.
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Factoring has steadily extended to all of the world’s major trading economies,
with China ranked the top market of all in 2013. Based on Factors Chain
International’s 2014 Annual Review, the PRC’s totalled factoring volume in
terms of domestic and international factoring during 2013 accounted for 17%
of the total global volume. What’s more, between 2010 and 2013, the country
recorded an increase of more than two-fold in its total factoring volume.
Benefiting from this economic backdrop, our factoring business continued to
grow steadily and report satisfactory progress throughout the year.

During FY2014, our factoring business recorded revenue of approximately
HK$150.4 million (FY2013: HK$108.9 million), which represented a rise of
38.1% over the previous year. Profit from this segment was approximately
HK$107.9 million, which was a rise of 50.7% over the figure of HK$71.6
million for FY2013.

In FY2013, the Group injected an additional capital of US$200 million into its
China factoring arm, Goldin Factoring (China) Development Limited (“Goldin
Factoring”), and so further opened up its domestic factoring business. Such
additional capital was fully applied to Goldin Factoring’s domestic contracts
during FY2013 and FY2014. Domestic factoring has become an important
source of revenue for the Group in FY2014 and we expect our prudent risk
management and client selection strategies will pave the way for good returns
throughout the coming year.
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Recent years have seen the Greater China area, including Hong Kong,
establish itself as the world’s largest consumer of red wine with an annual
consumption of around 155 million 9-litre cases or 1.87 billion bottles for
20183*. Such phenomenal figures ensure the strong positioning of our wine
operations in markets across both the PRC and Asia.

FY2014 was another year of positive contributions by our wine business
which recorded revenue of approximately HK$251.2 million (FY2013:
HK$141.6 million), represented an increase of 77.4% over the previous year.
Segment profit from our wine business was approximately HK$122.8 million
(FY2013: HK$64.7 million), which represented an increase of 89.8% over
FY2013. Rich with promising potential, the vast consumer markets in China
and Hong Kong accounted for a rise in the Group’s wine sales during FY2014
as well as a higher profit margin generated by the trading of our self-produced
premium wines.
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In FY2013, the Group made the first Bordeaux acquisition when we
purchased 95% equity interest in SCEA Fermiere Des Domaines Rolland
(“SCEA”), a French corporation formerly owned by the internationally
renowned oenologist Mr. Michel Rolland. SCEA owns and operates three
leading French vineyards — Chéateau Le Bon Pasteur, Chateau Rolland-Maillet
and Chéateau Bertineau Saint-Vincent. In FY2014, we acquired the remaining
equity interest in SCEA and now wholly own all the three chateaux. FY2014
we continue to further consolidate and expand our wine trading business.
To this end, we have recently focused on extending our portfolio of premium
wines by adding a wider variety of top brands at low cost via our large-scale
purchase policy. The end result will be to offer the Group and its shareholders
a higher profit potential on sales in the future. Meticulous authentication of
wines bought directly from top French chateaux and negociants, and strong
source management continue to be the effective ways we protect ourselves
and our customers against wine counterfeits. We have also re-launched the
en primeur (ie. wine futures) campaign for Chateau Le Bon Pasteur 2013
vintage in the unique Place de Bordeaux.

* Source: Market survey commissioned by Vinexpo in January 2014
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Real estate business remains a major cornerstone of the Group’s sustained
prosperity. To this end, the emerging Kowloon East commercial hub’s
growing attractiveness as Hong Kong’s new central business district 2
(“CBD2”) ensured our new Goldin Financial Global Centre complex remains
on track for success.

Foundation work for the new property was completed in November 2013
and construction has been underway ever since. With 27 floors and three
basement levels of premium grade office space, the Development Project
will offer a total of 79,200 sqg. m. in gross floor area. Targeted at international
commercial tenants seeking A-grade office premises, the new complex is
scheduled for completion by late-2015 or early-2016.

The Goldin Financial Global Centre is sure to benefit from the HKSAR
Government’s “Energizing Kowloon East” initiative and the synergies arising
from the resultant ambitious development plans for the former Kai Tak
Airport area. Specific examples include major enhancements of Kowloon
East’s transportation system and infrastructure. There has been significant
appreciation of land values across the entire area and its immediate
surroundings in the last three years. Leading Singaporean Sovereign Fund
Temasek’s January 2014 bid of HK$3.8 billion for a 55,026 sq ft. parcel of
land underlined the property industry’s confidence in the new Kowloon East
CBD2. Six months later, Citigroup’s HK$5.4 billion purchase of the East
Tower of One Bay East was a remarkable 20% rise in the average price
per sq. ft. over the West Tower’s 2013 transaction price. This acquisition
represented an all-time high for an en-bloc office building in Hong Kong. The
improving market sentiment towards Kowloon East CBD2 ultimately looks
promising and vibrant for our Development Project.

In FY2014, the Group recorded a fair value increase of approximately
HK982.0 million (FY2013: HK$1,470.4 million) in respect of the Goldin
Financial Global Centre.
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As at 30 June 2014, Goldin Financial’s working capital was approximately
HK$4,077.5 million, which represented an increase of 1.4% over the figure
of HK$4,022.3 million recorded at the end of FY2013. Cash and cash
equivalents totalled approximately HK$678.4 million, which was a 72.7% fall
over the HK$2,483.9 million at the end of FY2013. The decrease was mainly
due to cash influxes into the Group’s factoring and wine operations during
FY2014.

As at 30 June 2014, the Group had outstanding bank loans of approximately
HK$516.4 million (30 June 2013: HK$272.9 million). The loan drawdown
during FY2014 was mainly for financing the construction costs of our Goldin
Financial Global Centre. The gearing ratio of total borrowings divided by total
equities stood at approximately 4.7% (30 June 2013: 2.8%). The Group also
maintained a borrowing facility of US$300 million (equivalent to approximately
HK$2,327 million) from its parent company, Goldin Global Holdings Limited.
None of this sum had been utilized as at 30 June 2014 and 30 June 2013.

As the Group’s key operations are located in Hong Kong, China, the US
and France, its major assets and liabilities are primarily denominated in
HK$, RMB, US$ and Euro. While we have yet to establish a formal foreign
currency hedging policy, we will, as always, continue to monitor our exposure
to foreign exchange fluctuations carefully and may introduce appropriate
hedging measures should the need ever arise.

As at 30 June 2014, a banking facility granted to a property investment
subsidiary, which is subject to guarantees given to the banks by the
Company for up to 60% of funds drawn down, had been utilised to the extent
of HK$309.2 million (30 June 2013: HK$163.4 million).

As at 30 June 2014, the Group’s investment property under development
with a carrying value of HK$7,000 million (2013: HK$5,700 million) and the
entire share capital of Smart Edge Limited, a 60% owned subsidiary which
holds the investment property under development were pledged to secure
banking facilities granted to the Group.
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The Board will continue to consolidate its bases across the Group’s three
core business segments and capitalize on any new opportunities where they
arise. In FY2014, our efforts succeeded in building up Goldin Financial with
well-established financial factoring services, top-notch wines and wine trading
as well as property investment activities, which further underlined the acute
vision and strategic developments we are aiming for.

The Group’s proven factoring business in the PRC should remain robust and
as such is likely to continue to be a vital source of potential revenues and
profits for years to come.

Given the capital-intensive nature of the factoring business, the Group shall
continue to carefully evaluate any alternative means of funding (e.g. factoring
arrangements with financial institutions, and the forming of strategic alliances,
etc.) to enhance the Group’s working capital, financial flexibility and better
management and credit risk control.

In further upgrading the quality of our own label wines, we will continue to
devote significant resources needed to join forces and work closely with
experienced wine consultants and wine-makers. Made up of a team of highly
experienced professionals, our wine team will continue to carefully formulate
effective global logistics and marketing strategies.

In order to successfully market our self-produced French and Napa wines
internationally, we now also plan to maintain a key focus on fast-growing
Asian markets such as the PRC. Moving forward, we will continue to carefully
explore promising acquisition opportunities in leading wine producing regions.
Possible expansion into wine-related areas such as cellar management, wine
promotion and marketing, media and publishing, events organization, etc, are
other areas in which we are currently considering expanding our business.

October 2014’s launch of the Shanghai-Hong Kong Connect Pilot
Programme look set to increase activities in the banking and finance sector.
This in turn should accelerate demand for Grade A office space from leading
corporations — the finance and insurance sector in particular. As a result,
prospects for tenancy returns by the Goldin Financial Global Centre after
its grand opening are sure to become a new income stream of the Group.
Serving as a flagship for the Group’s real estate arm, the Development Project
symbolizes a new milestone of Goldin Financial in Hong Kong as it heads into
the mid-2010s and beyond.

EFeREBERSREE AR 0 EBHBHE
fE - WHEMBHBENFHE - R _F—HPEK
FE  HAXBIGREBA A —BEETE
TRMRIZIRTS  BREBREREZARYER
BEBHEE PRI EMANEERNER
BRREBEER -

AEBM S EREEBEEMEE - AtFEE
BEX RARREEBELEB OGN NEERIR o

ENREXBBEATENE  AEBEBESEE
EFHEEMRENE MDA (PR S REEET L
REZHFREREREES)  ReAEENEE
B BBEE UTEREENERRMEERR
1

SE-—FREABRMEBRAEER - HAMDKE
NEAREER - BEREE N mBEERBE
BB 383 A 1F o FiPIROE B B B iR AR R
BRAMK - BT EF A SIE B B2 ERYIR
KI5 SH IR B

ASEXIN % B 5K dn b 605K B K A 0RO o & S B
BPAREEBIEERHBERBNPEE
PREIBEWTMNTIS - REREK - HABEKER
IZEREEERRAMENEBERE - BEE
2 EREERTISEHE  KERER - BB
ENEBRENR ERBERIATHMEATEE
K EIEAPTY RO E M

BEBREMSXSEB L BERGIAKFEN_-F
—OET AL ROMEBENETHELER
SRE - MR R CEHFRMAEEHH
FR - LAEBERRITERE - At 282
BERFP L ESHFROEED RSB LKA
REBRFWANRIR - 3RIA R HAEEFE i E
WEEIER - BE_T-TFERPHLARE - H
HRRDIRE BN E A RIZE -

SiReR(RE)ERAR 17



o 5 AR

Non-Executive Director and Chairman of the Board

Mr. Pan, aged 51, joined the Group in December 2008. Mr. Pan is a
controlling shareholder, the non-executive Director and the Chairman of
the Board, and the chairmen of the nomination committee and corporate
governance committee of the Company, respectively. He is also a director
of certain subsidiaries of the Company. Mr. Pan is responsible for the overall
strategic planning of the Group. He has accumulated extensive experience
in trading, finance and property development. Mr. Pan is also a controlling
shareholder, the chairman, chief executive officer and executive director of
Goldin Properties.

Executive Director

Mr. Wong, aged 40, was appointed as an executive Director in December
2008. Mr. Wong is a member of corporate governance committee of the
Company and a director of certain subsidiaries of the Company. Mr. Wong
is the general counsel of the Company and responsible for overseeing the
Group’s legal, corporate and merger and acquisition matters. Mr. Wong
obtained a bachelor’s degree in Laws from The Manchester Metropolitan
University in the United Kingdom and was admitted as a solicitor in
Hong Kong and in England and Wales. He is also a graduate of Stanford
University Senior Executive Leadership Program. Mr. Wong is currently an
executive director and the general counsel of Goldin Properties, and the
deputy chairman of the supervisory board of Gigaset AG, a listed company
in Germany, respectively. Prior to joining the Company, Mr. Wong was a
special counsel of Baker & McKenzie specializing in real estate mergers
and acquisitions, corporate joint ventures and public corporate compliance
matters.

Executive Director

Mr. Lee, aged 48, was appointed as an executive Director in March 2011. Mr.
Lee is the vice chairman of Goldin Real Estate Financial Holdings Limited, the
ultimate holding company of the Company. He is responsible for overseeing
corporate communications of the Group. Prior to joining the Company, Mr.
Lee was a managing director of Goldman Sachs (Asia) LLC. He has over
20 years of experience in investment banking and served as department
head of various functions including debt capital markets, fixed income
derivative structuring/marketing and China private wealth management. He
was an executive director of Goldin Properties for the period from 17 March
2011 to 28 February 2014. He holds a bachelor’s degree in Economics
from University of California at Berkeley and a master’s degree in Business
Administration from the Harvard University.
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Executive Director

Professor Huang, aged 52, was appointed as a non-executive Director in
December 2008 and re-designated as an executive Director in November
2012. He has over 25 years of experience in research and development of
electronic and digital technologies. Professor Huang obtained a master’s
degree in Telecommunications and Electronics from Beijing University of
Posts and Telecommunications and is a senior member of an Electronic
Association in China. He is currently a member of the supervisory board of
Gigaset AG, a listed company in Germany. He was an executive director of
Goldin Properties for the period from 4 September 2006 to 29 November
2012. Prior to joining the Company, Professor Huang was a professor of
Beijing University of Posts and Telecommunications and worked in a number
of research organization in China.

Executive Director

Mr. Zhou, aged 40, was appointed as an executive Director in December
2008 and is a member of corporate governance committee of the Company.
He is responsible for the general operation of the Group. Mr. Zhou graduated
from Wuhan University of Technology with a major in Accountancy. Mr. Zhou
has over 10 years of experience in financial management. Prior to joining the
Company, he had worked in the group of Goldin Properties.

Executive Director

Ms. Hou, aged 36, was appointed as a non-executive Director in December
2008 and re-designated as an executive Director in June 2009. She is also
a director of certain subsidiaries of the Company. She furthered her study
in Jinan University with a major in Financial Management following her
graduation from a professional college in Guangdong province. She holds
a postgraduate diploma in Corporate Finance and Investment Management
from The University of Hong Kong. Prior to joining the Company, Ms. Hou
was responsible for financial management for the group of Goldin Properties
from 1996 to 2008. She garnered her extensive experience in financial
management and electronics industry in China.
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Independent Non-Executive Director

Ms. Hui, aged 47, was appointed as an independent non-executive
Director in June 2006. She is also the chairman of the audit committee, a
member of the remuneration committee and nomination committee of the
Company, respectively. Ms. Hui is a practising accountant in Hong Kong.
She has over 24 years of professional experience in public accounting and
corporate finance. She is a fellow of The Hong Kong Institute of Certified
Public Accountants, The Association of Chartered Certified Accountants,
The Institute of Chartered Secretaries and Administrators and The Hong
Kong Institute of Chartered Secretaries. Ms. Hui is currently a non-executive
director and chairman of Eco-Tek Holdings Limited (Stock Code: 8169) and
an independent non-executive director of New Media Group Holdings Limited
(Stock Code: 708), all of which are listed on the Main Board of the Hong
Kong Stock Exchange, respectively.

Independent Non-Executive Director

Mr. Tang, aged 47, was appointed as an independent non-executive Director
in September 2006. He is also the chairman of the remuneration committee
and a member of the audit committee of the Company respectively. Mr. Tang
is a practising solicitor in Hong Kong. He holds a bachelor’s degree in Laws,
a postgraduate certificate in Laws from The University of Hong Kong and
a master’s degree in Laws from The City University of Hong Kong. He is a
member of The Law Society of Hong Kong and is admitted as a solicitor of
the Supreme Court of England and Wales and a barrister and solicitor of
the Supreme Court of Tasmania. He was a non-executive director of China
Financial Leasing Group Limited (Stock Code: 2312), a company listed on
the Main Board of the Hong Kong Stock Exchange, for the period from 22
January 2014 to 27 June 2014.

Independent Non-Executive Director

Ms. Gao, aged 39, was appointed as an independent non-executive Director
in November 2012. She is also a member of the audit committee, nomination
committee and remuneration committee of the Company respectively.
Ms. Gao is a partner of BDO China Shu Lun Pan Certified Public Accountants
LLP (“BDO”). She graduated from Shanghai University of Finance and
Economics with a major in investment management and holds a master’s
degree in business administration from Fudan University. Prior to joining
BDO, Ms. Gao was an audit manager of Shenzhen Dahua CPAs and the
chief financial officer of a private corporation in China. Ms. Gao has over
10 years of professional experience in public accounting. She is a member of
The Chinese Institute of Certified Public Accountants. Ms. Gao is proficient
in financial management, auditing and consulting for public corporations in
China.
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CORPORATE GOVERNANCE REPORT

e SEpleki e

The Board of the Company recognizes the importance of maintaining high
standards of corporate governance to enhance the long-term benefits and
interests of the Shareholders and to strengthen the Group’s performance.
The Board considers that by adhering well-established standards of corporate
governance principles and practices, it will enable the Company to remain
proactive to its business development and needs in an efficient and effective
manner, and hence enrich the value of the Shareholders and stakeholders.

CORPORATE GOVERNANCE PRACTICES

The Company strives to upholding recognized corporate governance
practices. Throughout the year ended 30 June 2014, the Company has
complied with the code provisions (“Code Provisions”) of the Corporate
Governance Code (the “CG Code”) as set out in Appendix 14 to the Listing
Rules, except for certain deviations specified with considered reason as
explained below.

BOARD OF DIRECTORS
a) Principal Responsibilities of the Board

The Board is primarily responsible for the management and leadership
and to monitoring the Company and the Group as a whole with a view of
directing and promoting the long-term strategic and healthy development
of the Group.
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During the year, the Board conducted the following:

i. reviewed the performance of the Group and formulated business
objectives and strategies;

ii. reviewed and monitored the internal controls of the Group;
ii. approved financial statements and public announcements; and

iv. reviewed and approved the acquisitions of the Group.
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The Board currently comprises nine Directors, of which five are executive
Directors, one is non-executive Director, and three are independent non-
executive Directors. During the year ended 30 June 2014 and up to the
date of this report, the composition of the Board is as follows:

Non-executive Director and Chairman of the Board
Mr. Pan Sutong

Executive Directors

Mr. Wong Hau Yan, Helvin
Mr. Lee Chi Chung, Harvey
Professor Huang Xiaojian
Mr. Zhou Dengchao

Ms. Hou Qin

Independent Non-executive Directors
Ms. Hui Wai Man, Shirley

Mr. Tang Yiu Wing

Ms. Gao Min

The Board composition is well-balanced with knowledge, skills,
experience and expertise of the Directors which are appropriate for the
requirements of the Company’s businesses. Further details on the review
of the composition of the Board in terms of diversity are set out in the
section headed “Nomination Committee” below.

The Directors possess legal, managerial, finance and accounting
professional qualifications with sound experiences in diversified
businesses. There are no relationships (including financial, business,
family or other material or relevant relationships) among members of the
Board. Directors’ biographical details are set out in the section headed
“Directors’ Profiles” of this annual report.

Mr. Pan Sutong is the non-executive Director and Chairman of the
Board who has a pivotal role to the Board in piloting and formulating the
business strategies and directives.

The Company has not appointed any chief executive. The daily operation
and management of the Company is monitored by the executive
Directors as well as the senior management. The Board considers the
present structure is more suitable for the Company because it can
promote the efficient formulation and implementation of the Company’s
strategies.
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The Company values the non-executive Director cum Chairman who
provides important strategic contributions to the Board, and the
independent non-executive Directors as they serve the Board with
independent opinions and objective views, in particular, on issues of
strategies, policies, performance and internal control of the Company.

Throughout the year under review, the Company has complied with
Rules 3.10(1) and 3.10A of the Listing Rules of having three independent
non-executive Directors, representing one-third of the Board. One of the
independent non-executive Directors has the appropriate professional
qualifications in accounting or related management expertise as required
by Rule 3.10(2), while another independent non-executive Director
possesses professional finance and accounting qualifications in the PRC.
The Company has complied the Listing Rule requirements under Rule
3.10(2).

The Company has received from each of the independent non-executive
Directors a written annual confirmation of independence pursuant to
Rule 3.13 of the Listing Rules. Independence of each of the independent
non-executive Directors has been assessed and reviewed by the
Nomination Committee and the Board continues to consider each of
them independent in accordance with the Listing Rules.

Paragraph A.4.1 of the Code Provisions stipulated that non-executive
directors should be appointed for a specific term, subject to re-election.
None of the existing non-executive Directors are appointed for a specific
term but are subject to retirement by rotation at least once every three
years at the Company’s annual general meeting in accordance with the
provisions of the Bye-laws. The Board believes that such practice would
offer stability at the Board level whilst independence is safeguarded by
the statutory provisions by way of rotation, retirement and re-election
subject to Shareholders’ approval. Thus, the Board considers that such
provisions are sufficient to meet the underlying objectives of the relevant
provisions of the CG Code.
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Being aware of exercising the duties and responsibilities with care,
skill and diligence, the Directors are supported by updates on the
development and changes on the applicable rules and regulation
pertinent to enable them in having the necessary understanding of the
business and operations of the Company and the Group. During the year,
the Directors had been updated by the Company on the developments
or changes affecting their obligations in terms of professional, regulatory
and compliance on a regular basis, in particular the updates relating
to the Listing Rules and Companies Ordinance in Hong Kong. In
addition, the Board members who possess professional qualifications,
representing over one-third of the Board, underwent continuous
professional development governed by the applicable professional bodies
in Hong Kong and overseas, such as HKICPA, ACCA, The Law Society
of Hong Kong and HKICS etc. The training records of the Directors have
been reviewed by the Corporate Governance Committee.

All Directors are encouraged to take up suitable training and induction
programmes as arranged and funded by the Company in order to
enhance their knowledge on directors’ roles, functions and duties in
listed company perspectives.

The Company has arranged for appropriate Directors and Officers
Liability Insurance coverage on Directors’ and officers’ liabilities in
respect of legal actions against the Directors and senior management of
the Company arising from corporate activities.
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During the year, the Board held four full Board meetings and additional Board
meetings are held as and when necessary. The Chairman of the Company
had a meeting with all the independent non-executive Directors, without the
presence of the executive Directors.

During the year ended 30 June 2014, the attendance of the Directors at the
full Board meetings are as follows:

Non-executive Director and Chairman of the Board I TESREZEEIR

Mr. Pan Sutong EEALE
Executive Directors UTES
Mr. Wong Hau Yan, Helvin BEZRAAE
Mr. Lee Chi Chung, Harvey FERLE
Professor Huang Xiaojian HERYR
Mr. Zhou Dengchao AEBLE
Ms. Hou Qin FERT
Independent Non-executive Directors BUFHTES
Ms. Hui Wai Man, Shirley FEHLE
Mr. Tang Yiu Wing il
Ms. Gao Min St

The Board has established the following committees with defined and written
terms of reference:

e Audit Committee

e Remuneration Committee

e Nomination Committee

e  Corporate Governance Committee

The terms of reference of each Board committee have been approved by the
Board covering the duties, powers and authority which are in compliance with
the Listing Rules and taking into account of the specific business needs and
requirements of the Company. The Board committees are accountable to the
Board and report their outcomes, opinions, findings and recommendations
arrived at the committee meetings to the Board.
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The primary responsibilities of the Audit Committee are to assisting the
Board in fulfiling its audit duties through the review and supervision of the
Company’s relationship with external auditors, reviewing the Company’s
financial information, and overseeing the financial reporting system and
internal control procedures of the Company.

The terms of reference of the Audit Committee are in compliance with the
Code Provisions. They are available on the websites of the Company and the

Stock Exchange.

The Audit Committee currently consists of the following Directors:

Ms. Hui Wai Man, Shirley Independent
(Chairman of the Audit Committee) Non-executive Director

Mr. Tang Yiu Wing Independent
Non-executive Director

Ms. Gao Min Independent

Non-executive Director

During the year, the Audit Committee held two meetings with the external
auditors of the Company to discuss issues they considered necessary. The
following is a summary of the major tasks carried out by the Audit Committee
during the year ended 30 June 2014:

e reviewed with the external auditors over the audit plan and the nature
and scope of audit before the commencement of the audit work;

e reviewed and recommended to the Board for approval of the Group’s
annual results for the year ended 30 June 2013 and the interim results
for the six months ended 31 December 2013 with focuses on the
compliance with the applicable accounting standards, the Listing Rules
and other requirements, and the internal control system;

e reviewed the external auditors’ management letter;

e reviewed the independence of the external auditors and recommended
to the Board on the re-appointment of the external auditors; and

e approved the audit and non-audit services fees and the terms of
engagement of the external auditors.
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The Remuneration Committee is to recommend to the Board the policy and
structure of the Company for all remuneration of the Directors and senior
management and to review and approve performance-based remuneration by
reference to corporate goals and objectives resolved by the Board from time
to time. The Remuneration Committee reports to the Board on the outcomes
of their meetings.

The terms of reference of the Remuneration Committee are based on
outlines under the Code Provisions. They are available on the websites of the

Company and the Stock Exchange.

The Remuneration Committee currently comprises of the following Directors:

Mr. Tang Yiu Wing (Chairman of Independent
the Remuneration Committee) Non-executive Director

Ms. Hui Wai Man, Shirley Independent
Non-executive Director

Ms. Gao Min Independent

Non-executive Director

The following is a summary of the major works performed by the
Remuneration Committee during the year:

* reviewed the existing remuneration policy and structure for all the
Directors and recommended to the Board on their remuneration
packages.

No Directors participated in decision making for his/her own remuneration.
The details of the Directors’ emoluments for the year ended 30 June 2014 are
set out in note 10 to the consolidated financial statements.

The principal responsibilities of the Nomination Committee are to review
the structure, size and diversity of the Board, and to recommend the
Board relating to the appointment or re-appointment of Directors and their
succession planning.
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During the year, the terms of reference of the Nomination Committee had
been revised and updated with respect to the Board diversity, which would
be reviewed based on a range of perspectives with reference to professional
qualifications, regional and industry experience, educational and cultural
background, skills, industry knowledge and reputation, gender, ethnicity,
language skills and length of services. The terms of reference are available on
the websites of the Company and the Stock Exchange.

The Nomination Committee currently comprises of the following Directors:

Mr. Pan Sutong (Chairman of Non-executive Director

the Nomination Committee) and Chairman of the Board

Ms. Hui Wai Man, Shirley Independent
Non-executive Director
Ms. Gao Min Independent

Non-executive Director

The following is a summary of the major works performed by the Nomination
Committee during the year under review:

e reviewed the structure and size of the Board;

e reviewed the composition of the Board, including diversity, based on a
range of perspectives with reference to the Company’s business model
and requirements such as gender, age, ethnicity, education background
and professional expertise, industry experience, skills and knowledge
and length of service with the Company; and

e assessed the independence of each of the independent non-executive
Directors.

The Nomination Committee considered that the current composition of
the Board is well-balanced with a diversity suitable for the immediate
business objectives of the Board. The diversity of the Board reflects that
a mix of experienced individuals in the management of the internal affairs
and operations of the Group with professional individuals with extensive
knowledge in the field of legal, corporate finance, finance and accounting
provided the Company with such valuable contribution and profound industry
experiences, which are useful for the decision-making of the Board and
the formulation and implementation of the business strategies. As such,
the Company has complied with the paragraph A.5.6 of the CG Code in
maintaining the Board diversity at an optimal level.
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Being delegated by the Board with the powers and authority, the primary role
of the Corporate Governance Committee is to ensure due compliance by the
Company the corporate governance functions under paragraph D.3.1 of the
Code Provisions.

The Corporate Governance Committee has adopted the terms of reference as
outlined under the Code Provisions. The terms of reference are available on
the websites of the Company and the Stock Exchange.

The composition of the Corporate Governance Committee comprises of the
following Directors:

Non-executive Director

and Chairman of the Board
Executive Director
Executive Director

Mr. Pan Sutong (Chairman of the
Corporate Governance Committee)

Mr. Wong Hau Yan, Helvin

Mr. Zhou Dengchao

During the year, the Corporate Governance Committee has performed the
following tasks:

i. reviewed the policies and practices of the Company on corporate
governance aspects pursuant to the Listing Rule requirements;

i. reviewed and updated the policies and practices of the Company on the
legal, regulatory and compliance front;

ii. updated the Company’s code of conduct in securities transactions
by the Directors and employees of the Group in view of the inside
information regime enacted;

iv. reviewed and monitored the training and continuous professional
development of the Directors; and

v. reviewed the compliance by the Company with the CG Code in this
Corporate Governance Report.
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During the year, the attendance of the Audit Committee, Remuneration AN
Committee, Nomination Committee and Corporate Governance Committee &

are as follows:

RN BERZES FWEEE REZEEB
REEERZEGERMLFERHIINT -

No. of meetings attended/No. of meetings
during the year ended 30 June 2014
BE-T-MEAA=THLEENBEEEERE S8R

Corporate
Audit  Remuneration Nomination Governance
Committee Committee Committee Committee

BNZEE FHMEEE REZEE LHXERZEE

Non-executive Director and FHTESR
Chairman of the Board EE3-F33

Mr. Pan Sutong ERBLE N/ANER N/A N 11 il

Executive Directors HITEZE

Mr. Wong Hau Yan, Helvin BEZRAAE N/A NE R N/A TNE R N/A @R 11

Mr. Lee Chi Chung, Harvey FEALE N/A @ N/A T8 N/A @ N/A B

Professor Huang Xiaojian BERAR NATER N/A NiE R N/A i N/A i

Mr. Zhou Dengchao AEBEAE N/A TNE N/A 1@ F N/A & A 0N

Ms. Hou Qin EELL N/A TN EiF N/A TN igiF N/A NEiF N/A @A

Independent Non-executive Directors BIFHITES

Ms. Hui Wai Man, Shirley FEHLT 3/3 il il N/A R

Mr. Tang Yiu Wing ol S 3/3 il N/A N N/A N

Ms. Gao Min ST o 213 il il N/A 1@ R
The Directors acknowledge their responsibility to prepare the financial EEWZEEE TR EERN 2 B KR
statements for each financial period which give a true and fair view of the % BZESBEREEEETNLATH KB
financial affairs of the Group. The Directors also ensure that the financial EE BRI o EEVERIGRAEE B
statements of the Group are prepared in accordance with statutory BRI EREEERRETER N E
requirements and applicable accounting standards on a going concern e EqEE - EEomEEE AMAE
basis. The Board ensures that the publication of the financial statements Bl S e

of the Group is in a timely manner.

30

ANNUAL REPORT 2013/14



In preparing the consolidated financial statements, the Directors consider
that the consolidated financial statements of the Group are prepared on a
going concern basis and appropriate accounting policies and standards
have been consistently applied. The Directors have also made judgments
and estimates that are prudent and reasonable in the preparation of the
consolidated financial statements.

During the year, all members of the Board have been provided with
monthly financial and operational updates which include the information
of the Group’s performance, position and prospects pursuant to
paragraph C.1.2 of the Code Provisions.

The internal control system has been designed to safeguard the
assets of the Group, maintaining proper accounting records, execution
with appropriate authority and compliance of the relevant laws and
regulations.

The management has carried out periodic review of the implementation
and procedures of the internal control systems, including areas covered
accounting, business and legal compliance. The scope of review was
discussed and agreed by the Audit Committee. In addition to the periodic
review, the management will conduct any special review as required.

The Board is responsible for implementing the system of internal controls
and reviewing its effectiveness. The Board is also responsible for
reviewing and considering the adequacy of resources, staff qualifications
and experience, training programmes and budget of the Group’s
accounting and financial reporting function annually. For the year under
review, the Board considered that the Company’s internal control system
was adequate and effective.

Ernst & Young were reappointed as the independent auditors of the Company
at the annual general meeting of the Company held in 2013. It is the auditors’
responsibility to form an independent opinion, based on their audit, on those
financial statements and to report their opinion solely to the Company and for
no other purpose.

The statement of the independent auditors of the Company about their
reporting responsibilities on the consolidated financial statements is set out in
the section headed “Independent Auditors’ Report” of this annual report.
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During the year, the fees for the audit and non-audit services provided by the
Company’s independent auditors are as follows:

RAFR - NRRELZBENRHE 2 EZRIEE
ZIRTE BRI

2014 2013
—ZT-mF —T—=4F
HK’000 HK’000
FET FAxT
Audit services EIZR 3,089 3,100
Non-audit services LIRS 373 1,625
3,462 4,725
The Company has adopted its own Model Code for Securities Transactions AR AIERMNEB S EZREBHETESFRS
by Directors and Employees (the “Corporate Model Code”), which are on  ZiZ#ESFRI([EZESFA ) - ZFHEART L £

terms no less exacting than the required standards set out in the Model
Code for Securities Transactions by Directors of Listed Issuers set out in
Appendix 10 to the Listing Rules. The Directors are reminded to comply their
obligations under the Corporate Model Code regularly. Employees who are
likely in possession of unpublished inside information of the Company are also
subject to the Corporate Model Code.

During the year, the terms of the Corporate Model Code had been updated
and approved by the Corporate Governance Committee to regulate the
possible possession of unpublished inside information by the Directors
and employees of the Group with respect to their dealings in securities
transactions of the Company.

Upon specific enquiry by the Company, all Directors confirmed that they
have complied with the required standards set out in Corporate Model
Code throughout the year ended 30 June 2014. There is no incident of non-
compliance by the Company during the year under review.
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The Company endeavours to establish a number of formal communication AABBHET ZE IR EBEEEYEA 1T

BERTERAPERIBH Kb R REFER -

channels with the Shareholders to furnish the timely and precise information
of the Group as soon as practicable.

Shareholders may request the Company to convene a general meeting
according to the provisions of the Bye-Laws. In accordance with the
Bye-laws, special general meetings of the Company shall be convened
on requisition, as provided by the Bermuda Companies Act, and in
default, may be convened by the requisitionists. A copy of the Bye-Laws is
published on the websites of the Company and the Stock Exchange.

There was no change in the Bye-laws for the year ended 30 June 2014.

The Company has adopted a set of procedures for putting forward
proposals by the Shareholders at the general meetings. Shareholders
who wish to put forward their proposals at a general meeting of the
Company must possess the following qualifications:

(@) holding at least 5% of the total number of shares of the Company as
at the date of submitting the proposal. Collective number of shares
can be from a single person or multiple Shareholders; and

(b) holding shares of the Company at the proportion as stated in (a)
above for a period of 12 consecutive months commencing from the
date of first acquisition until the date of proposal.

The proposals must be made in writing. Each proposal shall (i) state
the objects of the proposal, (i) be signed by the proposer(s), and (i) be
posted and deposited at the Company’s principal place of business in
Hong Kong for the attention of the Company Secretary.
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The Board shall review and examine each proposal proposed by the
Shareholder(s) who possess(es) the qualifications as stated above (the
“Proposal”). The factors to be considered by the Board including but not
limited to the following:

(i)  the scope of the Shareholder’s right;

(i) notice period required to be given to the Shareholders if the Board
considers that it is appropriate to put forward the Proposal at a
general meeting;

(i) any other factor(s) which the Board may consider fit or appropriate
to be relevant for consideration.

If the Board is of the view that it is appropriate to put forward the
Proposal at a general meeting and there is sufficient time to give not less
than eleven business days’ written notice to the Shareholders prior to
the nearest general meeting (“Nearest General Meeting”), the Board wiill
include the Proposal in the agenda of the Nearest General Meeting of
the Company so as to give the Shareholders at least ten business days’
notice to consider the Proposal in accordance with Rule 13.73 of the
Listing Rules.

Should the Board considers that it is appropriate to put forward the
Proposal at a general meeting but there is not sufficient time to give not
less than eleven business days’ written notice to the Shareholders prior
to the Nearest General Meeting, the Board shall have the discretion to
include such Proposal in the agenda of a general meeting immediately
next to the Nearest General Meeting so as to give the Shareholders at
least ten business days’ notice to consider the Proposal in accordance
with Rule 13.73 of the Listing Rules.

In the event that the Board considers that it is not appropriate to
put forward the Proposal at a general meeting, the Board will direct
the Company Secretary to advise the proposer(s) of the outcome
accordingly.
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Please refer to the “Procedures for Shareholders to Nominate Candidate
for Election as Director” under the section headed “Nomination
Committee” of the Company’s website.

The Company has established the Shareholders Communication Policy in
2012 to ensure that effective communication between the Shareholders
and the Board is maintained at all times.

The Shareholders Communication Policy stipulated that any information
of the Company shall be communicated to Shareholders by way of
interim reports, annual reports, circulars, the general meetings of the
Company as well as press releases and all corporate communications
published on the Company’s website. Furthermore, Shareholders may at
any time request for such information of the Company to such extent as
may be permissible and publicly available.

Shareholders should direct their enquiries on their shareholdings to
the Company’s branch share registrar, Tricor Secretaries Limited.
Shareholders may send their enquiries in writing which require the
Board’s attention to the Company Secretary at the principal place of
business of the Company in Hong Kong.

Communication with Shareholders is one of the priorities in the corporate
governance practices of the Company. In exchanging communication
with Shareholders, the Company has internally set up the Shareholders
Communication Policy as aforementioned to streamlining the policy and
procedures whilst externally by way of general meetings of the Company in
having direct sharing of information with Shareholders.

FE2HARAREMIRRERR® | —fIATH
[BERREABIERERZIZF] -

ARABR = F - FHTRIBRRE
DAREARISR R % & 8 AR (RIS AU

BRBBBRFBERNARAR ZEAAER
THIRE - FERE BEK - ARFRRA
AR AR B uE T 2 #rE T M A
EBABETHRR - I EERARAE
ADBRFARATRMZERT - BRIRABE
KRR EFE

BREMERR 2EH  BHEEARAZK
MBFPELHTREEMERKERAR - K
RNMEFEEFEIBZEmAA  AIFE
ARBZBRBLIBEEME - WEARAW
L

HRRBRNARBLRERRRZARTIEZ
— o REREER - ARBNARERZ AR
BEBOR - WEEBRREREF - RERINES
ARBBRAGEEKERRD ZEH °

SReMEEBRAT 35



During the year, the Company held an annual general meeting on 21
November 2013 (the “2013 AGM”). The Board members including the
chairmen of the Audit Committee, Remuneration Committee, Nomination
Committee and Corporate Governance Committee, or failing which the other
member of the Board committees, and the external auditors attended the
2013 AGM to answer questions at the meeting.

The attendance record of the Directors at the 2013 AGM is as follows:

RAFE  ARAR_FT—=F+t—A=+—
BFRIKRRBEFRG (22— =ZFRERBEFK
g BExEKB(BREXKZES  ¥FHZE
€ REZBEERGXELZRESEIR(WEE
B AESEZBEeZHMKE)) RINSIZEED
HE_Z—=FRRBEFRGUREE EZIEMA -

EEN T =FRRBEAGZHFEBRAOT :

2013 AGM
—EB—=F
RERBFRSG
Non-executive Director and Chairman of the Board FHTEESRESSER
Mr. Pan Sutong EEREAE X
Executive Directors HTES
Mr. Wong Hau Yan, Helvin mERLE v
Mr. Lee Chi Chung, Harvey FEASLE v
Professor Huang Xiaojian EEREAUE 4
Mr. Zhou Dengchao BERBEE X
Ms. Hou Qin BEEL+ X
Independent Non-executive Directors BIYFHTES
Ms. Hui Wai Man, Shirley FFEgALE v
Mr. Tang Yiu Wing ity SPe 4
Ms. Gao Min =t v
Pursuant to paragraph E.1.2 of the Code Provisions, the chairmen of the  jBiEFH|IE Y FE12K  EZehEEeL 2

board and board committees should attend the annual general meeting. Due
to other business engagements, the Chairman of the Board had not attended
the 2013 AGM but had delegated an executive Director to represent him for
the question-and-answer session at the 2013 AGM. Taking into consideration
that the Chairman is also the sole non-executive Director in the Board, there
were other executive Directors present at the 2013 AGM serving the same
requirements under paragraph E.1.2. As such, the Company considered that
there was no matter to be brought to the attention of Shareholders at the
2013 AGM upon paragraph E.1.2.

36 ANNUAL REPORT 2013/14

TFEREERRBFAREG - ERNHEMAK  EF
EERIELE_T—=FRIEAFRE D
ZE-RAPTEFR B =FRFEFAREZ
BEROTIERERK - BEBEIRNTREES
TH-SERTES  HEEREMBTEFLE T
—=FRRBFAGETEEI2RIE T ZHRR
E Bt ARBRR - BEABFEA2BRMNE
MEEAR T =FRRBFAE LBFEBRR
EE



During the year, the Company Secretary of the Company has been the full
time employee of the Company and possessed the day-to-day knowledge
of the Company’s affairs. She reports to the Chairman of the Board. She has
duly complied with the relevant professional training requirement under Rule
3.29 of the Listing Rules.

The Company has adopted the Continuous Disclosure Compliance Policy
(the “Disclosure Policy”) on 1 January 2013 with regard to the enactment of
the Inside Information regime under the Securities and Futures Ordinance.
The purpose of the Disclosure Policy is to ensure that the Company shall be
in strict compliance with the disclosure obligation of inside information in a
manner that provides for equal, timely and effective access by the public.

The Company acknowledges its obligations under Chapter 13 of the Listing
Rules and the principles of inside information as set forth in the Securities and
Futures Ordinance. The Disclosure Policy stipulated the administration and
logistics in the assessment, approval and dissemination of inside information
of the Company, and the roles and responsibilities of the Directors, the senior
management and employees of the Group in the handling and disclosure of
any inside information of the Company. The focus of the Disclosure Policy is
to streamline the dissemination of inside information in a tactful, quick and
responsive manner so as to observe the strict confidentiality of the inside
information prior to any formal disclosure to the public.

Listing: Main Board of the Hong Kong Stock Exchange
Stock code: 00530
Board lot: 10,000 shares
Market capitalisation
as at 30 June 2014: approximately HK$22,404,619,000

Annual General 20 November 2014

Meeting:
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Goldin Group is committed to emboldening and supporting the public
by means of social participation and contribution as part of its strategic
development, alongside with the promotion of corporate culture and practices
among the staff members in a social and environmental sense. We continued
the initiatives in cultivating the concept of corporate social responsibility
throughout the organization and increased the awareness of the employees as
corporate citizen.

During the year, the “Material Donation Programme” was launched in which
all employees were invited to donate their new or second-handed materials
like clothing and accessories, household appliances, toys and stationeries
etc. All items collected had been categorized and collated and passed to a
non-government organization for handling, where needing ones in the society
eventually received such items as a token of warm shoulder by the Goldin
Group.

Lighting is a significant energy cost in an office and good savings can be
achieved through careful consideration of office equipment, maintenance and
staff practices. In June 2013, the “Energy Conservation & Carbon Reduction
Guidelines at Office” was released to advocating environmental protection and
energy-saving by all staff in the usage of office space and supplies. Treasure
the corporate resources by the employees is an economic and efficient way
and create an eco-smart office with a pleasant working environment. The
employees are encouraged to turn off the lights when no one using, turn off
the computer and office equipment when they are not in use and utilize used
papers for printing and filing.

In order to reinforcing the staff’s awareness in the importance of reducing
energy consumption, further housekeeping measures were introduced during
the year:

e  Switch off all non-essential lighting out of business hours

e Dim lights along the doorways and corridors for common use after the
office hours

e Regular housekeeping walk rounds at different times to get a better
control

The energy efficiency practices featured the group-wide participation from
each staff member and the feedback was well received. Energy saving and
carbon reduction in the office increases the comfort level at work zones
and minimizes the costs on wasteful practices and energy consumption.
We would continue to build up a more healthy and comfortable working
environment through a number of ways, in which the smart use of energy is a
vital element.
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The board of directors of Goldin Financial Holdings Limited is pleased to
present the report of the Directors and the audited consolidated financial
statements of the Group for the year ended 30 June 2014.

The Company is an investment holding company. The principal activities of
the subsidiaries are engaged in the provision of factoring services, financial
investments, winery and wine trading, and property development and
investment. The activities of the principal subsidiaries of the Company are set
out in note 19 to the consolidated financial statements.

The results of the Group for the year ended 30 June 2014 are set out in the
consolidated statement of profit or loss and other comprehensive income on
pages 56 to 57 of this annual report.

The Board does not recommend the payment of a dividend for the year (2013:
Nil).

Details of movements in the share capital and share options of the
Company during the year are set out in notes 31 and 32, respectively, to the
consolidated financial statements.

Details of movements in the reserves of the Company and the Group during
the year are set out in note 33 to the consolidated financial statements and
the consolidated statement of changes in equity, respectively.

As at 30 June 2014, the Company had no reserves available for distribution
(2013: Nil).

Details of movements in the property, plant and equipment of the Group
during the year are set out in note 15 to the consolidated financial statements.

Details of movements in the investment property of the Group during the
year ended 30 June 2014 are shown in note 16 to the consolidated financial
statements.
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A summary of the results, assets, liabilities and non-controlling interests of the
Group for the past five financial years/period is set out on page 170 of this
annual report.

The Directors during the year and up to the date of this report are as follows:

Mr. Pan Sutong

Mr. Wong Hau Yan, Helvin
Mr. Lee Chi Chung, Harvey
Professor Huang Xiaojian
Mr. Zhou Dengchao

Ms. Hou Qin

Ms. Hui Wai Man, Shirley
Mr. Tang Yiu Wing
Ms. Gao Min

In accordance with Bye-law 99 of the Bye-laws, Ms. Hui Wai Man, Shirley,
Mr. Lee Chi Chung, Harvey and Mr. Wong Hau Yan, Helvin shall retire by
rotation and being eligible, offer themselves for re-election at the forthcoming
annual general meeting.

The Directors, including the independent non-executive Directors, are subject
to retirement by rotation and re-election at the annual general meeting of the
Company in accordance with the provisions of the Bye-laws.

None of the Directors proposed for re-election at the forthcoming annual
general meeting has an unexpired service contract which is not determinable
by the Company or its subsidiaries within one year without payment of
compensation (other than statutory compensation).

The biographical details of the Directors are set out in the section headed
“Directors’ Profiles” of this annual report.

The Directors’ fees are subject to Shareholders’ approval at general meetings.
Other emoluments are determined by the Board with reference to Directors’
duties, responsibilities and performance and the results of the Group.
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As at 30 June 2014, the interests and short positions of the Directors and
chief executives of the Company in the Shares, underlying Shares and
debentures of the Company or any of its associated corporations (within the
meaning of Part XV of the Securities and Futures Ordinance), as recorded in
the register required to be kept by the Company under Section 352 of the
Securities and Futures Ordinance, or as otherwise required to be notified to
the Company and the Hong Kong Stock Exchange pursuant to the Model
Code for Securities Transactions by Directors of Listed Issuers (the “Model
Code”) contained in the Listing Rules, are as follows:

*

Name of Directors

EEnA

Mr. Pan Sutong (“Mr. Pan”)
EERESTAE(DERE]D

Mr. Wong Hau Yan, Helvin

o
=

Mr. Zhou Dengchao

5

ZFRES

ey histad

Ms. Hou Qin

3

e

Notes

2

Number of Shares held
s & B

Personal
Interests

EPNE

190,345,000

1,000,000

1,000,000

1,660,000

Corporate
interests

H B

4,716,995,634

The percentage has been calculated based on 6,979,631,992 Shares in issue as

at 30 June 2014.

RIZB-—MERA=TH ARFREZERESTT
BABRAR B S EAFEEEE(EERES R
HIE R PIEXVER) 2 By - ARRIRD R E S
B TR RRA R RREE S MG GRIIF
352{FA TR E 2 Bl - SRR RIS
METABFTETEFR S 2BEST ([ RLEST
A DEMGARBREBB IR TKR

Number of Total % of total
underlying (Long issued share
Shares Position) capital*
HERIT
Ast Rz
ARBR B B (F8) BAL
- 4,907,340,634 70.31%
2,000,000 3,000,000 0.04%
3,000,000 4,000,000 0.06%
3,000,000 4,560,000 0.07%

* BEOHRER-Z—NFANA=ZTHERITH
6,979,631,9925f% D T4 -
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Notes:

1. The 4,716,995,634 Shares held by Mr. Pan through controlled corporations
included:

(@) Goldin Real Estate Financial Holdings Limited (“Goldin Real Estate Financial”)
is deemed to be interested in 4,673,605,634 Shares, of which as to
4,473,545,636 Shares held by Goldin Global Holdings Limited and as to
200,059,998 Shares held by Goldin Equities Limited respectively. Both
Goldin Global Holdings Limited and Goldin Equities Limited are indirect
wholly-owned subsidiaries of Goldin Real Estate Financial. Goldin Real Estate
Financial is wholly owned by Mr. Pan.

(b) 43,390,000 Shares held by Clear Jade International Limited which is wholly
owned by Mr. Pan.

2. The underlying Shares are the share options granted by the Company to the
respective Directors, details of which are disclosed in the section headed “Share
Option Schemes” below.

Save as disclosed above, so far as was known to the Directors, as at 30
June 2014, none of the Directors or chief executives of the Company had,
pursuant to Divisions 7 and 8 of the Part XV of the Securities and Futures
Ordinance, nor were they taken or deemed to have under such provisions
of the Securities and Futures Ordinance, any interests or short positions
in any shares, underlying shares or interest in debentures of the Company
or any of its associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance) which were required to be notified to the
Company and the Hong Kong Stock Exchange, or any interests which were
required, pursuant to Section 352 of the Securities and Futures Ordinance,
to be entered into the register referred to therein, or any interests which were
required, pursuant to the Model Code, to be notified to the Company and the
Hong Kong Stock Exchange.
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As at 30 June 2014, the register of substantial shareholders maintained
under Section 336 of the Securities and Futures Ordinance shows that
the Company had been notified of the following substantial shareholders’

RZZ—MERA=1TRH - REES LS G
SE3BOIKFE 2 T ERRAMET - ARRCDEMN
ETIEERREB G LAREARARACH

interests and short positions, representing 5% or more of the Company’s  {TRRAR5%sK A L -
issued share capital:
Total % of the total
Number of (Long issued share
Name of shareholders Notes  Capacity Shares held Position) capital*
HERT
et RAEEHZ
BREE,EB Mz BB RO EE (F&) Bk
Goldin Global Holdings Limited 1 Beneficial owner 4,473,545,636 4,473,545,636 64.09%
B IRRHIER AR A A BEnEBEA
Mr. Pan Sutong 2 Interests held as beneficial 4,907,340,634 4,907,340,634 70.31%
EEBAE owner and through
controlled corporations
ERERER AR
FHRZIEGEE
RHENER

*

The percentage has been calculated based on 6,979,631,992 Shares in issue as
at 30 June 2014.

Notes:

1.

Goldin Global Holdings Limited is a wholly-owned subsidiary of Goldin Investment
Holdings Limited, which is, in turn, a 100% owned subsidiary of Goldin Real Estate
Financial. Goldin Real Estate Financial is wholly owned by Mr. Pan.

The 4,716,995,634 Shares held by Mr. Pan through controlled corporations are as
follows:

()  Goldin Real Estate Financial is deemed to be interested in a total of
4,673,605,634 Shares, as to which 4,473,545,636 Shares held by Goldin
Global Holdings Limited (as disclosed in Note 1 above) and 200,059,998
Shares held by Goldin Equities Limited respectively.

Goldin Equities Limited is wholly owned by Goldin Investment Advisers
Limited, which is, in turn, a 100% owned subsidiary of Goldin Financial
Investment Limited. Goldin Financial Investment Limited is a wholly-owned
subsidiary of Goldin Real Estate Financial.

(i) 43,390,000 Shares held by Clear Jade International Limited which is wholly
owned by Mr. Pan.

*

BOLTIRER-_ZE—NFXA=Z+THBEETH
6,979,631,9920% i 7 51 & °

SRR

1.
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Save as disclosed above, as at 30 June 2014, the Company had not
been notified by any person (other than a Director or chief executive of the
Company or their respective close associates) of any interest and short
position in the Shares and underlying Shares which were required to be
recorded in the register kept under Section 336 of the Securities and Futures
Ordinance.

The Company has a share option scheme (the “New Scheme”) which was
adopted at the annual general meeting of the Company held on 21 November
2013, and the share option scheme (the “Old Scheme”) of the Company
adopted in 2004 was terminated henceforth. Share options granted under
the Old Scheme prior to its termination remained in force until they lapsed
in accordance with the terms of the Old Scheme. Further details of the Old
Scheme and the New Scheme are set out in note 32 to the consolidated
financial statements.

The Old Scheme was adopted by the Company on 28 January 2004 for a
period of ten years. The Old Scheme was terminated upon the adoption of
the New Scheme by the Shareholders at the annual general meeting in 2013,
such that no further share options may thereafter be offered under the Old
Scheme. The share options granted (to the extent not already exercised) prior
to such termination shall continue to be valid and exercisable in accordance
with the terms of the Old Scheme. As at 30 June 2014, the outstanding share
options under the Old Scheme entitling the option holders to subscribe for an
aggregate of 34,900,000 Shares, representing approximately 0.50% of the
issued share capital of the Company.
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Details of movements in the share options granted under the Old Scheme 1R &EFT 2R HHERIEREE = —NE <A

during the year ended 30 June 2014 are set out below: =T HIEFEZEEHFBEHINWOT
Number of share options
BREE
Cancelled/
Exercise Granted lapsed Exercised
Name or category price As at during the during the during the At at
of participants Date of grant per Share 1 July 2013 year year year 30June 2014  Exercisable period
BRKRH —B-ZF rEE AEE AFE ZE-QOF
SEABARER RiHAH e tA-H BRE BE#H/AXK BffE  R~A=tHR  7EH
(HKS)
(B
Directors
Bz
Mr. Wong Hau Yan, Helvin ~ 22/07/2009 0.654 1,000,000 - - 1,000,000 - 22/01/2010to 21/07/2019
BEREA 22/07/2009 0.654 1,000,000 - - - 1,000,000  22/01/2011 to 21/07/2019
22/07/2009 0.654 1,000,000 - - - 1,000,000  22/01/2012 to 21/07/2019
Mr. Zhou Dengchao 22/07/2009 0.654 1,000,000 - - - 1,000,000  22/01/2010 to 21/07/2019
FEBEAE 22/07/2009 0.654 1,000,000 - - - 1,000,000  22/01/2011 to 21/07/2019
22/07/2009 0.654 1,000,000 - - - 1,000,000  22/01/2012 to 21/07/2019
Ms. Hou Qin 22/07/2009 0.654 1,000,000 - - - 1,000,000  22/01/2010 to 21/07/2019
BEEaL 22/07/2009 0.654 1,000,000 - - - 1,000,000  22/01/2011 to 21/07/2019
22/07/2009 0.654 1,000,000 - - - 1,000,000  22/01/2012 to 21/07/2019
9,000,000 - - 1,000,000 8,000,000
Employees and othersin  22/07/2009 0.654 3,000,000 - - - 3,000,000  22/07/2009 to 21/07/2019
aggregate (including 22/07/2009 0.654 1,000,000 - - - 1,000,000  22/01/2010 to 21/07/2019
directors of certain 22/07/2009 0.654 1,000,000 - - - 1,000,000  22/01/2011 to 21/07/2009
subsidiaries) 22/07/2009 0.654 1,000,000 - - - 1,000,000  22/01/2012 to 21/07/2019
EEREM(ER)(BFE 23/07/2009 0.652 7,040,000 - - 980,000 6,060,000  23/01/2010 to 22/07/2019
ETHELARES) 28/07/2009 0.652 7,500,000 - - 1,140,000 6,360,000  23/01/2011 t0 22/07/2019
23/07/2009 0.652 10,000,000 - - 1,520,000 8,480,000  23/01/2012 to 22/07/2019
30,540,000 - - 3,640,000 26,900,000
TOTAL 39,540,000 - - 4,640,000 34,900,000
@t

Note: The weighted average closing prices of the Shares traded on the Hong Kong ~ Fi&t : EEEEREREITHE BTN S BHZFATE BHR
Stock Exchange immediately before the dates on which the share options were 12 BT T B L AR3.14478TT ©
exercised is approximately HK$3.144.
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The New Scheme was adopted by the Shareholders on 21 November 2013
and it will remain in force for a period of ten years. The purpose of the New
Scheme is to provide incentives or rewards to the participants thereunder
for their contribution to the Group and motivate them to strive for future
development and expansion of the Group; to strengthen the relationship
between the Group and its employees and executives; and to enable the
Group to recruit and retain high-calibre employees and executives and attract
human resources that are valuable to the Group and any entity in which the
Group holds an equity interest (“Invested Entity”).

The total number of Shares which may be issued upon exercise of all share
options to be granted under the New Scheme and any other share option
schemes of the Company must not in aggregate exceed 10% of the Shares
in issue as at the date of adoption of the New Scheme, being 697,499,199
Shares. The Company may seek approval of the Shareholders in a general
meeting to refresh such 10% limit provided that the total number of Shares
which may be issued upon exercise of all share options to be granted under
the New Scheme and any other share option schemes of the Company must
not exceed 10% of the Shares in issue as at the date of approving the limit
as refreshed. The maximum number of Shares to be issued upon exercise of
all outstanding share options granted under the New Scheme and any other
share option schemes of the Company must not in aggregate exceed 30% of
the Shares in issue from time to time.

Pursuant to the terms of the New Scheme, the Board has the discretion to
set a minimum period for which a share option to be held before the exercise
of the subscription rights attaching thereto. This discretion, coupled with
the power of the Board to impose any performance target as it considers
appropriate before any share option can be exercised, enable the Group
to provide the incentives to the participants to use their best endeavours in
facilitating the growth and development of the Group.

Participants of the New Scheme are required to pay HK$1 for each grant
of share option upon acceptance of the grant. The maximum entitlement
of each participant in any 12-month period (including both exercised and
outstanding share options) shall not exceed 1% of the issued share capital of
the Company.

The exercise price of the share options is determined by the Directors and
should be at least the higher of (i) the closing price of the Shares as stated in
the Stock Exchange’s daily quotation sheet on the date of grant, which must
be a trading day; (i) the average closing price of the Shares as stated in the
Stock Exchange’s daily quotation sheet for the five trading days immediately
preceding the date of grant; and (i) the nominal value of the Shares. Any
Share allotted and issued on the exercise of share options under the New
Scheme will rank pari passu with other Shares in issue on the date of
allotment.

Subsequent to the year end date and up to the date of this report, a total of
138,550,000 share options were granted under the New Scheme.
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On 31 May 2012, Mr. Pan acquired the entire equity interest in Goal Eagle
Limited (“GEL”"). Following the acquisition, Smart Edge Limited (“Smart
Edge”) (a joint venture company holding a piece of land parcel known as New
Kowloon Inland Lot No. 6314, located at Kowloon Bay with a total site area
approximately 6,600 square meters) is owned as to 60% by the Company
through Cheng Mei Holdings Limited (“CMHL”), a wholly owned subsidiary of
the Company, and as to 40% by Mr. Pan through GEL, and the terms of the
shareholders’ agreement dated 25 August 2011 (“Shareholders’ Agreement”)
entered into between CMHL and GEL would remain unchanged and continue
to bind on each of CMHL and GEL including option granted to GEL by CMHL
to require CMHL to sell to it or its associates certain number of shares in
Smart Edge held by CMHL or (as the case may be) its associates in order to
increase GEL’s shareholding in Smart Edge to an aggregate percentage of
not more than 50% in accordance with a specified formula contained in the
Shareholders’ Agreement.

Save as disclosed herein and in the above section headed “Share Option
Schemes”, at no time during the year was the Company or any of its
subsidiaries a party to any arrangements to enable the Directors or chief
executive or any of their respective close associates to acquire benefits by
means of the acquisition of Shares in, or debentures of, the Company, its
subsidiaries or any other body corporate.

During the year and up to the date of this report, to the best knowledge
of the Directors, the entire issued share capital of Goldin Financial Global
Square Limited was beneficially owned by Mr. Pan and that Goldin Financial
Global Square Limited is the owner of a 11-storey industrial building having a
gross floor area of approximately 311,700 square feet (excluding car parking
spaces) located in Kowloon Bay, Hong Kong.

Save as disclosed, none of the Directors and their respective close associates
were considered to have any interests in the businesses which compete or
were likely to compete, either directly or indirectly, with the businesses of the
Group under Rule 8.10(2) of the Listing Rules.
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Pursuant to the project management agreement dated 31 October 2011
entered into between Smart Edge, an indirect 60%-owned subsidiary of
the Company, and Goldin Properties (Construction Management) Limited
(*GPCM”), an indirect wholly-owned subsidiary of Goldin Properties, whereby
GPCM shall provide project management services for the construction and
development of the Group’s investment property located in Hong Kong. The
agreement may be terminated by either party, subject to not less than two
months, written notice. As at 30 June 2014, Mr. Pan (personally and through
his wholly-owned companies) was beneficially interested in approximately
64.34% of the issued share capital of Goldin Properties.

During the year, the Company paid a fee of HK$2,340,000 under the project
management agreement, details of which are set out in note 40 to the
consolidated financial statements.

On 26 November 2012, Smart Edge as the borrower and Bank of
Communications Co., Ltd. Hong Kong Branch as the lender entered into a
4-year loan facility agreement (the “Loan Agreement”) of up to an aggregate
amount of HK$3,000 million, which includes a term imposing specific
performance obligation on the controlling shareholder of the Company.

Pursuant to the Loan Agreement, Smart Edge agreed that Mr. Pan, the
Chairman of the Board and the controlling shareholder of the Company, shall
beneficially own at all times (i) not less than 40% of the issued share capital in
Smart Edge; (i) not less than 50% of the issued share capital in the Company;
and (jii) not less than 50% of the issued share capital in Goldin Properties, and
procure that the shares of Goldin Properties at all times be listed on the Hong
Kong Stock Exchange.

It will be an event of default if the specific performance obligation is breached;
and in such case, the bank shall declare all outstanding amounts together
with interest accrued and all other sums payable by the Company to be
immediately due and/or declare the facility terminated.
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For the year ended 30 June 2014, the aggregate amount of revenue
attributable to the Group’s five largest customers represented approximately
85% of the Group’s revenue for the year. The aggregate amount of revenue
for the year attributable to the Group’s largest customer for the year was
approximately 21%. Purchases from the Group’s five largest suppliers
accounted for approximately 85% of the Group’s total purchases for the
year and purchases from the largest supplier included therein amounted to
approximately 50%.

Except for the revenue from Matsunichi Digital Development (Shenzhen)
Company Limited (which is a connected person of the Company) of
HK$85,074,000 during the year, to the best knowledge of the Directors, none
of the Directors and their respective close associates or any Shareholder
holding more than 5% of the issued share capital of the Company, has any
interest in any of these major customers and suppliers.

(1) On 18 May 2012, the Company and Goldin Properties entered into a
framework agreement (the “Framework Agreement”) which sets out
the principal framework upon which the Group shall sell and Goldin
Properties Group shall purchase the wine products (including all bottles
of wines, alcoholic liquors, spirits and/or other liquors fit and intended for
consumption as beverage to be transacted between the Group and the
Goldin Properties Group under the Framework Agreement) (the “Wine
Products”) for a term commencing from 18 May 2012 to 31 March 2015.
Details of the Framework Agreement are disclosed in the Company’s
announcement dated 18 May 2012.

Mr. Pan is beneficially interested in approximately 70.26% and 64.21%
of the issued share capital of the Company and Goldin Properties,
respectively, as at 18 May 2012, and up to the date of this report Mr.
Pan is still the controlling shareholders of both the Company and Goldin
Properties. The Goldin Properties Group constituted an associate of
a connected person of the Company, and the Company and Goldin
Properties are connected persons of each other under the Listing Rules.
Accordingly, the respective sales and purchases of the Wine Products
by the Group and Goldin Properties Group constituted continuing
connected transactions under the Listing Rules.

The annual caps for the years ended 30 June 2013, 2014 and 2015 are
HK$11 million, HK$11 million and HK$8.25 million respectively.
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During the year ended 30 June 2014, the Wine Products sold by the
Group to the Goldin Properties under the Framework Agreement
amounted to approximately HK$5,328,000, details of which are set out
in note 40 to the consolidated financial statements.

On 13 December 2012, HRRIE (F E) B E AR A 7 (Goldin
Factoring (China) Development Limited) (“GFC”), an indirect wholly-
owned subsidiary of the Company, entered into the domestic factoring
agreement with A B Zi5 3% & (&31]) AR A & (Matsunichi Digital
Development (Shenzhen) Company Limited) (“Matsunichi Digital”) in
respect of the provision of non-recourse factoring services by GFC for a
fixed term commencing from 7 May 2013 to 30 June 2015 (the “Domestic
Factoring Agreement”). Pursuant to the Domestic Factoring Agreement,
GFC shall acquire from Matsunichi Digital and Matsunichi Digital shall
assign to GFC certain account receivables of Matsunichi Digital subject
to GFC satisfying with the relevant due diligence assessment (“Qualified
Account Receivables”). Details of the Domestic Factoring Agreement are
disclosed in the circular of the Company dated 23 January 2013.

Matsunichi Digital is beneficially owned by Mr. Pan and therefore
Matsunichi Digital constituted an associate of a connected person
of the Company under the Listing Rules. Mr. Zhou Dengchao is a
common director of Matsunichi Digital and the Company and is a
connected person of the Company under the Listing Rules. As such, the
transactions contemplated under the Domestic Factoring Agreement
constituted continuing connected transactions for the Company under
Chapter 14A of the Listing Rules.

The annual caps for the period ended 30 June 2013 and each of the two
years ended 30 June 2014 and 2015, being the maximum aggregate
annual value of Qualified Account Receivables can be acquired by GFC,
are RMBS5 billion (equivalent to approximately HK$6.2 billion), RMB12
billion (equivalent to approximately HK$14.9 billion) and RMB12 billion
(equivalent to approximately HK$14.9 billion), respectively.

During the year, the Qualified Account Receivables acquired from
Matsunichi Digital by GFC under the non-recourse factoring services
amounted to approximately RMB4,924,858,000. Details of the handling
fee income and interest income from provision of the non-recourse
factoring services are disclosed in note 40 to the consolidated financial
statements.
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During the year, the Company has complied with the relevant disclosure
requirements in respect of the continuing connected transactions of the
Group in accordance with Chapter 14A of the Listing Rules. The independent
non-executive Directors have reviewed the respective continuing connected
transactions of the Group and confirmed that these transactions were entered
into:

(1) inthe ordinary and usual course of business of the Group;

(2) in accordance with the Group’s pricing policies for transactions involving
the provision of goods or services by the Group;

(8 on normal commercial terms; and

(4) in accordance with the relevant agreements governing them on terms
that are fair and reasonable and in the interests of the Shareholders as a
whole.

Messrs. Ernst & Young, the independent auditors of the Company, was
engaged to report on the above continuing connected transactions in
accordance with Hong Kong Standard on Assurance Engagements 3000
“Assurance Engagements Other Than Audits or Reviews of Historical
Financial Information” and with reference to Practice Note 740 “Auditor’s
Letter on Continuing Connected Transaction under the Hong Kong Listing
Rules” issued by the Hong Kong Institute of Certified Public Accountants. In
accordance with Rule 14A.56 of the Listing Rules, the auditors have issued
their unqualified letter containing their findings and conclusions in respect of
the continuing connected transactions disclosed above by the Company and
a copy of the auditors’ letter has been provided by the Company to the Hong
Kong Stock Exchange.

The continuing connected transactions also constituted related party
transactions of the Group which, among others, are set out in note 40 to the
consolidated financial statements. The other related party transactions did
not constitute connected transactions or continuing connected transactions
which are subject to the reporting, annual review, announcement and/or
independent shareholders approval requirement under Chapter 14A of the
Listing Rules. Details of the related party transactions of the Group are set out
in note 40 to the consolidated financial statements.
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During the year, the Group had transactions with related companies in which
the Directors have beneficial interests, details of which are set out in note 40
to the consolidated financial statements.

Save as above, no contracts of significance in which the Company or its
subsidiaries was a party and in which a Director had a material interest,
whether directly or indirectly, subsisted at the end of the year or at any time
during the year.

Pursuant to Rule 13.51(B)(1) of the Listing Rules, the change in information
required to be disclosed by the Directors are as below:

(@ Mr. Lee Chi Chung, Harvey resigned as an executive director of Goldin
Properties effective 28 February 2014.

(b) Mr. Wong Hau Yan, Helvin has been appointed the deputy chairman of
the supervisory board of Gigaset AG, a listed company in Germany, with
effect from 19 December 2013.

(c) Professor Huang Xiaojian has been appointed a member of the
supervisory board of Gigaset AG, a listed company in Germany, with
effect from 19 December 2013.

(d) Mr. Tang Yiu Wing was a non-executive director of China Financial
Leasing Group Limited, a company listed on the Main Board of the Hong
Kong Stock Exchange, for the period from 22 January 2014 to 27 June
2014.

During the year, neither the Company nor any of its subsidiaries has
purchased, sold or redeemed any of the Company’s listed securities.

There are no provisions for pre-emptive rights under the Bye-laws or the laws
of Bermuda which would oblige the Company to offer new Shares on a pro
rata basis to existing Shareholders.
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As at 30 June 2014, the Group employed a total of 92 employees (as at
30 June 2013: 75). Total staff costs were approximately HK$38.2 million
(2013: approximately HK$30.6 million). The remuneration policy and package
of the Group’s employees are structured in accordance to market terms
and statutory requirements where appropriate. In addition, the Group also
provides other staff benefits such as medical insurance, mandatory provident
fund and share options to motivate and reward employees at all levels in
order to achieve the Group’s business performance targets.

Based on information that is publicly available to the Company and within the
knowledge of the Directors, the Company has maintained a sufficient public
float under the Listing Rules throughout the year ended 30 June 2014 and up
to the date of this report.

Throughout the year ended 30 June 2014, the Company has complied with
the code provisions of the Corporate Governance Code, except for certain
deviations specified with considered reason. Please refer to the Corporate
Governance Report of this annual report.

The audit committee of the Company currently comprises Messrs. Hui
Wai Man, Shirley, Tang Yiu Wing and Gao Min who are independent non-
executive Directors and their principal duties include the review and supervision
of the Company’s financial reporting process, internal control procedures and
relationship with the Company’s external independent auditors.

The audited financial statements for the year ended 30 June 2014 have been
reviewed by the audit committee.

Messrs. Ernst & Young will retire as auditors of the Company and, being
eligible, will offer themselves for re-appointment at the forthcoming annual
general meeting of the Company.

On behalf of the Board

Pan Sutong
Chairman

Hong Kong, 24 September 2014
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To the shareholders of Goldin Financial Holdings Limited
(Incorporated in Bermuda with limited liability)

We have audited the consolidated financial statements of Goldin Financial
Holdings Limited (the “Company”) and its subsidiaries (together, the “Group”)
set out on pages 56 to 168, which comprise the consolidated and company
statements of financial position as at 30 June 2014, and the consolidated
statement of profit or loss and other comprehensive income, the consolidated
statement of changes in equity and the consolidated statement of cash flows
for the year then ended, and a summary of significant accounting policies and
other explanatory information.

The directors of the Company are responsible for the preparation of
consolidated financial statements that give a true and fair view in accordance
with Hong Kong Financial Reporting Standards issued by the Hong Kong
Institute of Certified Public Accountants (the “HKICPA”) and the disclosure
requirements of the Hong Kong Companies Ordinance, and for such internal
control as the directors determine is necessary to enable the preparation of
consolidated financial statements that are free from material misstatement,
whether due to fraud or error.

Our responsibility is to express an opinion on these consolidated financial
statements based on our audit. Our report is made solely to you, as a body,
in accordance with Section 90 of the Bermuda Companies Act 1981, and for
no other purpose. We do not assume responsibility towards or accept liability
to any other person for the contents of this report.

We conducted our audit in accordance with Hong Kong Standards on
Auditing issued by the HKICPA. Those standards require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether the consolidated financial statements are free from
material misstatement.
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An audit involves performing procedures to obtain audit evidence about
the amounts and disclosures in the consolidated financial statements. The
procedures selected depend on the auditors’ judgement, including the
assessment of the risks of material misstatement of the consolidated financial
statements, whether due to fraud or error. In making those risk assessments,
the auditors consider internal control relevant to the entity’s preparation of
consolidated financial statements that give a true and fair view in order to
design audit procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of the entity’s
internal control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting estimates
made by the directors, as well as evaluating the overall presentation of the
consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

In our opinion, the consolidated financial statements give a true and fair
view of the state of affairs of the Company and of the Group as at 30 June
2014, and of the Group’s profit and cash flows for the year then ended in
accordance with Hong Kong Financial Reporting Standards and have been
properly prepared in accordance with the disclosure requirements of the
Hong Kong Companies Ordinance.

Ernst & Young
Certified Public Accountants
Hong Kong

22/F CITIC Tower
1 Tim Mei Avenue

Central, Hong Kong

24 September 2014

B RAITIEFF AERM B B4R & M 5 HRR AT
BENEBEERME CERRE - MEEZEF
BURNZ BN 2 #I b - SR EEREFERT
BREAVBBRREFEERERRE 2 AR - £
AR ERRE - RHEEREZERRERE
EMAFMEINGREMBHRRBE I NFEE -
NREHIABRZEZEF  BAF/HZER
NEBEE 2 BEEERER - ERNEEFEES
FIRAz @t BRRREAERAEL 2 &5t A5t
ERAE  UNFEGRAMBRR ZERZT
e

RESZECBRREER -

& C ZERAMBHRREREETBM R
SEYAEEMAFRR ERFR BERER
“E-IERA=ZTRZEBRRAREEZA L
FE BEEEOENEEERE  YCIRBEE
NENEG 2 BEERE BRE o

ZREHER S AT
HEDI AT

BB

HARIR
IR
F{ERE221E

—T-MFAAZ-FTIEAE

SREB(EE)ABRAT 55



Aok oy 4R 2 S At 2 T O R

Year ended 30 June 2014 HE_—_Z—FNA=1+HILFE

2014 2013
—Z=—mEF —T——4F
Notes HK$'000 HK$'000
BiaE FHET T
Revenue e 6 401,526 250,468
Cost of sales SHE AR (101,181) (70,905)
Gross profit EH 300,345 179,563
Other income and gains E A YA R i s 6 18,151 21,103
Other loss EfhiEsiE 7 (531) (6,595)
Change in fair value of an investment BEMEZ NTHEEE)
property 16 981,955 1,470,398
Selling and distribution expenses HERDHEFAXZ (8,276) (5,025)
Administrative expenses TR (142,390) (114,219)
Finance costs MEER 9 (43) (26)
PROFIT BEFORE TAX RRBE A2 F 8 1,149,211 1,545,199
Income tax expense FrS B 12 (29,101) (20,616)
PROFIT FOR THE YEAR FREEA 1,120,110 1,524,583
OTHER COMPREHENSIVE INCOME Hip2mEUA
[tems that may be reclassified to profit or ~ E /& HiAIsEEFH D AR
loss in subsequent periods: BmERCIER ¢
Exchange differences on translation of HMEGINETSFIEE 2
foreign operations [N =58 (18,747) (362)
TOTAL COMPREHENSIVE INCOME FEZHEBRALE
FOR THE YEAR 1,101,363 1,524,221
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Year ended 30 June 2014 HZE—T—NFXA=+THIFE

2014 2013
—E-IF —T—=fF
Note HK$'000 HK$'000
FiaE FET FAET
Profit for the year attributable to: LATATEIEEERT
Owners of the Company ViN/NETEZEDN 733,826 928,053
Non-controlling interests IR A 386,284 596,530
1,120,110 1,624,583
Total comprehensive income LAR AL FE(E
attributable to: SHEHUALLEE
Owners of the Company NARER A 715,079 927,691
Non-controlling interests EEaliig T 386,284 596,530
1,101,363 1,524,201
EARNINGS PER SHARE RATEE AE
ATTRIBUTABLE TO OWNERS BRER
OF THE COMPANY 14
Basic AR
— For proﬂt for the year — fﬁfg;ﬁé\_%u HK10.52 cents %ﬂh HK17.48 cents }%m.l
Diluted e
— For proﬂt for the year — fﬁfg;ﬁé\_%u HK10.48 cents %ﬂh HK17.43 cents }%m_]
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30 June 2014 —Z—UFSA=+H

2014 2013
—ZT-F —T—=4F
Notes HK$'000 HK$'000
BdaE FHET BT
NON-CURRENT ASSETS FRBEE
Property, plant and equipment LER =S 15 391,712 401,780
Investment property LEYE 16 7,000,000 5,700,000
Intangible assets B EE 17 101,404 101,439
Vines wEH 18 11,536 10,388
Total non-current assets FERBEERE 7,504,652 6,213,607
CURRENT ASSETS REBEE
Inventories =8 20 472,385 260,535
Prepayments, deposits and other JENZIE e REME
receivables W BR 3R 21 188,454 164,102
Trade receivables FEWE 5 BRI 22 3,423,736 1,290,865
Convertible bond — loan portion Al AR &S — B ERD 23 - 89,420
Convertible bond — conversion option A ARG (& 25 — H R HARE
derivative PTET A 23 - 531
Loan receivable FEURE R 24 - 21,850
Cash and cash equivalents ReMReEE 25 678,424 2,483,872
Total current assets MENBEERE 4,762,999 4,311,175
CURRENT LIABILITIES RE8E
Trade payables FETE SRR 26 492,317 194,587
Accruals, other payables and receipts [EETBE - AMENRKR
in advance TBUGRIE 27 154,955 76,939
Tax payable JERHRIA 38,077 17,365
Interest-bearing bank borrowings TERITEE 28 192 =
Total current liabilities mENBEREE 685,541 288,891
NET CURRENT ASSETS RBEEFE 4,077,458 4,022,284
TOTAL ASSETS LESS CURRENT EEAERRBEE
LIABILITIES 11,582,110 10,235,891
NON-CURRENT LIABILITIES FRBER
Interest-bearing bank borrowings TRRITEE 28 516,195 272,949
Derivative financial instrument TSI A 29 9,317 10,700
Deferred tax liabilities BEIEIEAE 30 24,438 23,259
Total non-current liabilities IERB B (ELA%E 549,950 306,908
Net assets BEFE 11,032,160 9,928,983
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30 June 2014 —FE—WFEXA=+H

2014 2013
—ZT-mF —E—=%F
Notes HK$'000 HK$'000
BaaE FHET FHT
EQUITY i
Equity attributable to owners NARER AEGER
of the Company
Issued capital BEITRRA 31 697,963 697,499
Reserves s 33(a) 7,788,866 7,070,380
8,486,829 7,767,879
Non-controlling interests IR AE 34 2,545,331 2,161,104
Total equity A 11,032,160 9,928,983
Director Director
£= £=
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Year ended 30 June 2014 HE—ZE—NFEXA=+HILFE

Attributable to owners of the Company

KARERNEL
Retained
Share Exchange Share profits/ Non-
Issued premium Other translation option  (accumulated controling Total
capttal account resenve reserve reserve losses) Total interests equity
BEf i At ShERE BhiE REER/
es HER i it BE  (288) i AbER s
Notes HK§'000 HK$ 000 HK$ 000 HK$'000 HK$'000 HK$000 HK$ 000 HK$'000 HK$ 000
i Thn TEn Thn Thr Thn T Th Thr Tin
At July 2012 R=E-—£+A-H 332,133 2,837,971 (34,400) 4 9,832 [{177317) 2,968,293 1,562,363 4,530,646
Profi for the year ERER = - - - - 928,063 928,053 506530 1,524,583
Other comprehensive income for the year: ~ FEE2ERA :
Bxchange differences on translation of BERNERMES,
foreign operations EHER - - - (362 - - (362) - 362)
Total comprehensive income EERENAEE
for the year - - - 362) - 928,053 927,691 596,530 1,524,221
Rights issues R 31 365,346 3,043,859 - - - - 3,909,206 - 3,909,206
Share issue expenses e 3 - (37,524) - - - - (37,524) - (37,524)
Issue of shares upon exercise of fieERERETRY
share options, net of expenses (MRE) 3 20 159 - - (49 - 130 = 130
Acquisiion of a subsiciary WE-FHEAT 3 - - - - - - - 2,305 2,305
Acquisiion of an adltional inerest WE-RHEAR
ina subsidiary oMER - - 84 - = - 84 84 -
At 30 June 2013 RZZ-=F/~A=1H 697,499 6,344,465 (34,316 (289 9,783° 750,736 7,767,879 2,161,104 9,928,983
At July 2013 RZZ-=FtA-H 697,499 6,344,465 (34,316) (288) 9,783 750,736 7,767,879 2,161,104 9,928,983
Profit for the year EERF - - - - - 733,826 733,826 386,284 1,120,110
Other comprehensive income for the year: ~ FEE2ENA :
Bxchange differences on rangiation of BEENEBMEL,
foreign operations ERER - - - (18,747) - - (18,747) - (18,747)
Total comprehensive income EERENALE
for the year - - - (18,747) - 733,826 715,079 386,284 1,101,363
Issue of shares upon exercise of share feERERETRY
options, net of expenses (IBER) 31 464 3,620 - - (1,068) - 3,016 - 3,016
Acquistfion of an additional interest in YE-RHHEAR
asubsidiary BER - - 855 - - - 855 (2,057) (1,202)
At 30 June 2014 RZF-MERA=1H 697,963 6,348,085 (33,461)° (19,035) 8715"  1484)562° 8,486,829 2545331 11,032,160

*

(2013: HK$7,070,380,000) in the consolidated statement of financial position.
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These reserve accounts comprise the consolidated reserves of HK$7,788,866,000 *
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Year ended 30 June 2014 HE —_F—WFENA=1+HILFE

2014 2013
—T—mEF =%
Notes HK$’000 HK$’000
FiaE FET FHT
CASH FLOWS FROM OPERATING RELEERCHERE
ACTIVITIES
Profit before tax BB AR 1,149,211 1,645,199
Adjustments for: MBS IEEL FEE
Interest income B A (9,564) (16,465)
Fair value gain on a derivative financial PTESmMIAZ
instrument N EWES 6 (1,383) (800)
Fair value loss on a conversion option HMEETAET A
derivative NEEE 7 531 6,595
Depreciation e 8 12,928 14,000
Amortisation of intangible assets A 8 909 908
Finance costs IS E R 9 43 26
Change in fair value of an investment REMEL
property NEEEE) 16 (981,955) (1,470,398)
Write-back of other payables P o) EAth B (- 5108 8 - (1,630)
Changes in fair value of vines BEHZ ATEES 18 (3,489) (1,956)
167,231 75,479
Increase in inventories FEEN (198,354) (131,784)
Increase in trade receivables FEUE 5 BREIE AN (2,157,361) (112,933)
Increase in prepayments, deposits and AR -~ B REAM
other receivables FEU RIS HN (24,632) (145,714)
Increase in trade payables FET B SERFIL N 302,543 18,882
Increase in accruals, [EETBE - HtER
other payables and receipts in advance KR TR RIS AN 8,791 2,740
Cash used in operations ARgERS (1,901,782) (293,330)
Income tax paid B ATSH (8,389) (14,378)
Net cash flows used in AR EER 2
operating activities WEMEFHE (1,910,171) (307,708)

=SReM(EE)BRAR 61



maBlEmER

Year ended 30 June 2014 HE—_ZT—NFEXA=THILFE

2014 2013
—EF-IF —T—=4F
Notes HK$’000 HK$’000
FiaE FET FAT
CASH FLOWS FROM INVESTING REREITHZ2EHESRE
ACTIVITIES
Increase in investment property B MEEN (230,151) (246,470)
Purchase of items of plant and equipment  B& B #£28 K &#51E B 15 (2,912) (1,158)
Proceeds from disposal of items of HEWE « #ERREE
property, plant and equipment B P8 5E 2,240 -
Redemption of convertible bond FE [ AT IR E S 90,000 -
Repayment of loan receivable EEERWER 21,850 =
Additions to vines REBEN 18 (4,795) (4,491)
Interest received BUF B 8,984 9,520
Acquisition of a subsidiary U B — R FfT B A B 35 - (149,823)
Acquisition of an additional interest W BE — BT B A A
in a subsidiary BIMERS (1,326) -
Net cash flows used in investing activites ~ AR EEE) 2
REmE T8 (116,110) (392,422)
CASH FLOWS FROM FINANCING REMETH2EHESRE
ACTIVITIES
Interest and other finance charges paid EAHE REMmREER (5,883) (4,389)
Proceeds from bank borrowings RITIEEMSHIA 231,043 269,000
Repayment of bank borrowings f%fi%ﬁﬂﬁfﬁﬁ (185) -
Proceeds from issue of shares BTN ek IAE 31 3,027 2,873,379
Share issue expenses %17 35172 31 1) (37,524)
Net cash flows from financing activities REBEEE
REMEIFH 227,991 3,100,466
NET INCREASE/(DECREASE) IN ReERBREEE
CASH AND CASH EQUIVALENTS i, R ) R (1,798,290) 2,400,336
Cash and cash equivalents at beginning FHEEReEE
of year 2,483,872 84,754
Effect of foreign exchange rate changes, ERESE)FHE
net (7,158) (1,218)
CASH AND CASH EQUIVALENTS AT FRRERRESEE
END OF YEAR 678,424 2,483,872
ANALYSIS OF BALANCES OF RERBRESEEETFIN
CASH AND CASH EQUIVALENTS
Cash and cash equivalents BekBReEE 25 678,424 2,483,872
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2014 2013
—=E—E —E—=F
Notes HK$’000 HK$’000
BisE FET THIT
NON-CURRENT ASSETS FRBEE
Plant and equipment 2SR AR 15 - -
Interests in subsidiaries I8 A R RS 19 6,562,615 5,540,802
Total non-current assets ERBEERE 6,562,615 5,540,802
CURRENT ASSETS REBEE
Prepayments and other receivables TEA R I R H Ath U AR TR 21 5,372 4,944
Cash and cash equivalents BekReEE 25 466,666 889,611
Total current assets BB EMAE 472,038 894,555
CURRENT LIABILITIES FREBaE
Accruals and other payables FERtREREMEFRIE 27 12,826 13,114
NET CURRENT ASSETS REBEERE 459,212 881,441
Net assets BEZE 7,021,827 6,422,243
EQUITY &=
Issued capital BT 31 697,963 697,499
Reserves e 33(b) 6,323,864 5,724,744
Total equity 1ARERS 7,021,827 6,422,243
Director Director
o o=
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Goldin Financial Holdings Limited (the “Company”) is a limited liability
company incorporated in Bermuda. The principal place of business of
the Company is located at 23/F, Two International Finance Centre, 8
Finance Street, Central, Hong Kong.

The Company is a subsidiary of Goldin Global Holdings Limited which is
incorporated in the British Virgin Islands. In the opinion of the directors,
the Company’s ultimate holding company is Goldin Real Estate Financial
Holdings Limited, a company incorporated in the British Virgin Islands.

The principal activity of the Company is investment holding. The principal
activities of the subsidiaries during the year consisted of the provision
of factoring services, financial investments, winery and wine trading and
property development and investment.

These financial statements have been prepared in accordance with Hong
Kong Financial Reporting Standards (“HKFRSs”) (which include all Hong
Kong Financial Reporting Standards, Hong Kong Accounting Standards
(“HKASSs”) and Interpretations) issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA”), accounting principles generally
accepted in Hong Kong and the disclosure requirements of the Hong
Kong Companies Ordinance. They have been prepared under the
historical cost convention, except for an investment property, derivative
financial instruments and vines, which have been measured at fair
value. These financial statements are presented in Hong Kong dollars
(“HK$”) and all values are rounded to the nearest thousand except when
otherwise indicated.
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The consolidated financial statements include the financial statements of
the Company and its subsidiaries (collectively referred to as the “Group”)
for the year ended 30 June 2014. The financial statements of the
subsidiaries are prepared for the same reporting period as the Company,
using consistent accounting policies. The results of subsidiaries are
consolidated from the date on which the Group obtains control, and
continue to be consolidated until the date that such control ceases.

Profit or loss and each component of other comprehensive income are
attributed to the owners of the parent of the Group and to the non-
controlling interests, even if this results in the non-controlling interests
having a deficit balance. All intra-group assets and liabilities, equity,
income, expenses and cash flows relating to transactions between
members of the Group are eliminated in full on consolidation.

The Group reassesses whether or not it controls an investee if facts
and circumstances indicate that there are changes to one or more of
the three elements of control described in the accounting policy for
subsidiaries below. A change in the ownership interest of a subsidiary,
without a loss of control, is accounted for as an equity transaction.

If the Group loses control over a subsidiary, it derecognises (i) the
assets (including goodwill) and liabilities of the subsidiary, (i) the carrying
amount of any non-controlling interest and (jii) the cumulative translation
differences recorded in equity; and recognises (i) the fair value of the
consideration received, (ii) the fair value of any investment retained and
(iii) any resulting surplus or deficit in profit or loss. The Group’s share of
components previously recognised in other comprehensive income is
reclassified to profit or loss or retained profits, as appropriate, on the
same basis as would be required if the Group had directly disposed of
the related assets or liabilities.
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The Group has adopted the following new and revised HKFRSs for the REBRAREEHBRRBINRMA TG

first time for the current year’s financial statements. REERT BB mE LR
HKFRS 1 Amendments Amendments to HKFRS 1 First-time EBYPBRE BEYBMEAERF 155
Adoption of Hong Kong Financial AR FE15E BN E B R
Reporting Standards — Government ESIEN LB — TR Y
Loans 5
HKFRS 7 Amendments Amendments to HKFRS 7 Financial EBYPBRE BBV BMEAERLF 75
Instruments: Disclosures — Offsetting AERIZE 7SR THTA  WE—H
Financial Assets and Financial Liabilities 1EETZN HEeHEERTHE
B 2A1EE]
HKFRS 10 Consolidated Financial Statements EBIERE A BIERE
ZRIE10%5%
HKFRS 11 Joint Arrangements BB RE V= Nd7 3
AERIZE1155%
HKFRS 12 Disclosure of Interests in Other Entities ERYPBRE BEmMERIERE
AERIZE1255%
HKFRS 10, HKFRS 11 and Amendments to HKFRS 10, HKFRS 11 and ERYPBRE BBV BMEAELZFE10

HKFRS 12 Amendments

HKFRS 12 — Transition Guidance

AERIZE 1058

5 BEMBREE

FHER RIS R BB 75
FA125REFT A EAERE125% — 5
JEIES| 2 1ERT
HKFRS 13 Fair Value Measurement EBTBERE NFEFE
AEBIZE135%
HKAS 19 (2011) Employee Benefits EBLFHERIE19 ESEF

HKAS 27 (2011)

HKAS 36 Amendments

HK(IFRIC)-Int 20

Annual Improvements
2009-2011 Cycle

Separate Financial Statements

Amendments to HKAS 36 Impairment
of Assets — Recoverable Amount
Disclosures for Non-Financial Assets (early
adopted)

Stripping Costs in the Production Phase of
a Surface Mine

Amendments to a number of HKFRSs issued
in June 2012
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Other than as further explained below regarding the impact of HKFRS
10, HKFRS 12, HKFRS 13, and HKAS 36, the adoption of the new and
revised HKFRSs has had no significant financial effect on these financial

statements.

The principal effects of adopting these new and revised HKFRSs are as
follows:

(@)

HKFRS 10 replaces the portion of HKAS 27 Consolidated and
Separate Financial Statements that addresses the accounting
for consolidated financial statements and addresses the issues
in HK(SIC)-Int 12 Consolidation — Special Purpose Entities. It
establishes a single control model used for determining which
entities are consolidated. To meet the definition of control in HKFRS
10, an investor must have (a) power over an investee, (b) exposure,
or rights, to variable returns from its involvement with the investee,
and (c) the ability to use its power over the investee to affect the
amount of the investor’s returns. The changes introduced by
HKFRS 10 require management of the Group to exercise significant
judgement to determine which entities are controlled.

As a result of the application of HKFRS 10, the Group has changed
the accounting policy with respect to determining which investees
are controlled by the Group.

The application of HKFRS 10 does not change any of the
consolidation conclusions of the Group in respect of its involvement
with investees as at 1 July 2013.

HKFRS 12 sets out the disclosure requirements for subsidiaries,
joint arrangements, associates and structured entities previously
included in HKAS 27 Consolidated and Separate Financial
Statements, HKAS 31 Interests in Joint Ventures and HKAS 28
Investments in Associates. It also introduces a number of new
disclosure requirements for these entities. Details of the disclosures
for subsidiaries are included in note 19 to the financial statements.
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HKFRS 13 provides a precise definition of fair value and a single
source of fair value measurement and disclosure requirements
for use across HKFRSs. The standard does not change the
circumstances in which the Group is required to use fair value, but
rather provides guidance on how fair value should be applied where
its use is already required or permitted under other HKFRSs. HKFRS
13 is applied prospectively and the adoption has had no material
impact on the Group’s fair value measurements. As a result of the
guidance in HKFRS 13, the policies for measuring fair value have
been amended. Additional disclosures required by HKFRS 13 for the
fair value measurements of investment property, vines and financial
instruments are included in notes 16, 18 and 29 to the financial
statements, respectively.

The HKAS 36 Amendments remove the unintended disclosure
requirement made by HKFRS 13 on the recoverable amount of
a cash-generating unit which is not impaired. In addition, the
amendments require the disclosure of the recoverable amounts
for the assets or cash-generating units for which an impairment
loss has been recognised or reversed during the reporting period,
and expand the disclosure requirements regarding the fair value
measurement for these assets or units if their recoverable amounts
are based on fair value less costs of disposal. The amendments are
effective retrospectively for annual periods beginning on or after 1
July 2014 with earlier application permitted, provided HKFRS 13
is also applied. The Group has early adopted the amendments in
these financial statements. The amendments have had no impact on
the financial position or performance of the Group.

ANNUAL REPORT 2013/14

©

AN BREERF1RIBHATEZ
EMEER A TEFEZERRER
ERVBREENBRENER ZHER
E o BT EREAEETEFERAR
FEZER  BAEEEMEBY KR
HEANBRESIATFEARAFLEZBR
T EaEEAAFERETIES - &
BRI EERIF 135 IR RE EE
B BRMZEASASETEATF
BYESATE - RESSUBHIREE
AIZE135% 2463 - A FEFEBREE
ER] - BAEMIBEHREENEIRBEZ
BEYE BEEEREMIAZAFE
ATEZEINEEBED BESRT FRE
Mi3E16 « 1829 °

ARG ERFEICHRIETATET LR
BamEEF1SRHE L BHAERSES
BRIy R B2 B AT VR R8I DASN Y 3 BR
HTE © WO - ERTARBRARRIRE B
NERRXBOREBENEELR S
ELEMNRBEANEESE  LRABE
ZEBEESEM (WA SBETIER
RFEREERR) WA FEFENRKE
BE - BRI AR —NFE+A—AK
AR Bt ey S HIR - B AR 2 R
RFRER BEEARSEREEME RS
ERIFA35E - REBDKEEUZEHBR
RARBRBETA - BT AREAEE
MM BRI KRN B E -



S 5 A M

30 June 2014 —ZE—mWEFEXA=+H

The Group has not applied the following new and revised HKFRSs, that

AEEL RN EFBRRTRAUTHE

have been issued but are not yet effective, in these financial statements.

HKFRS 9
HKFRS 10, HKFRS 12

and HKAS 27 (2011)
Amendments

HKFRS 11 Amendments
HKFRS 14

HKFRS 15

HKAS 16 and HKAS 38

Amendments

HKAS 16 and HKAS 41
Amendments

HKAS 19 Amendments

HKAS 27 (2011)

Amendments

HKAS 32 Amendments

HKAS 39 Amendments

HK(FRIC)-Int 21

Financial Instruments®

Amendments to HKFRS 10, HKFRS 12 and
HKAS 27 (2011) — Investment Entities?

Accounting for Acquisitions of Interests in
Joint Operations*
Regulatory Deferral Accounts®

Revenue from Contracts with Customers®

Clarification of Acceptable Methods of
Depreciation and Amortisation*

Agriculture: Bearer Plants*

Amendments to HKAS 19 Employee Benefits
— Defined Benefit Plans: Employee
Contributions?

Equity Method in Separate Financial
Statements*

Amendments to HKAS 32 Financial
Instruments: Presentation — Offsetting
Financial Assets and Financial Liabilities’

Amendments to HKAS 39 Financial
Instruments: Recognition and Measurement
— Novation of Derivatives and Continuation
of Hedge Accounting’

Levies!
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HKFRS 9, HKFRS 7 and  Hedge Accounting and amendments to

HKAS 39 Amendments  HKFRS 9, HKFRS 7 and HKAS 397
Annual Improvements Amendments to HKFRSs issued in January
2010-2012 Cycle 20142
Annual Improvements Amendments to HKFRSs issued in January

2011-2013 Cycle 20142

1 Effective for annual periods beginning on or after 1 January 2014

2 Effective for annual periods beginning on or after 1 July 2014

3 Effective for the first annual HKFRS financial statements for a period

beginning on or after 1 January 2016

4 Effective for annual periods beginning on or after 1 January 2016

5 Effective for annual periods beginning on or after 1 January 2017

6 Effective for annual periods beginning on or after 1 January 2018

7 No mandatory effective date yet determined but is available for adoption

The Group is in the process of making an assessment of the impact of
these new and revised HKFRSs upon initial application but is not yet in
a position to state whether these new and revised HKFRSs would have

significant impact on its results of operations and financial position.

In addition, the new Hong Kong Companies Ordinance (Cap. 622)
will affect the presentation and disclosure of certain information in the
consolidated financial statements for the year ending 30 June 2015. The
Group is in the process of making an assessment of the impact of these

changes.
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A subsidiary is an entity (including a structured entity), directly or
indirectly, controlled by the Company. Control is achieved when the
Group is exposed, or has rights, to variable returns from its involvement
with the investee and has the ability to affect those returns through
its power over the investee (i.e. existing rights that give the Group the
current ability to direct the relevant activities of the investee).

When the Company has, directly or indirectly, less than a majority of the
voting or similar rights of an investee, the Group considers all relevant
facts and circumstances in assessing whether it has power over an
investee, including:

(@ the contractual arrangement with the other vote holders of the
investee;

(b) rights arising from other contractual arrangements; and

(c) the Group’s voting rights and potential voting rights.

The results of subsidiaries are included in the Company’s statement
of profit or loss to the extent of dividends received and receivable. The
Company’s investments in subsidiaries that are not classified as held for
sale in accordance with HKFRS 5 are stated at cost less any impairment
losses.
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Business combinations are accounted for using the acquisition method.
The consideration transferred is measured at the acquisition date fair
value which is the sum of the acquisition date fair values of assets
transferred by the Group, liabilities assumed by the Group to the former
owners of the acquiree and the equity interests issued by the Group in
exchange for control of the acquiree. For each business combination,
the Group elects whether to measure the non-controlling interests in the
acquiree that are present ownership interests and entitle their holders to
a proportionate share of net assets in the event of liquidation at fair value
or at the proportionate share of the acquiree’s identifiable net assets. Al
other components of non-controlling interests are measured at fair value.
Acquisition related costs are expensed as incurred.

When the Group acquires a business, it assesses the financial assets
and liabilities assumed for appropriate classification and designation
in accordance with the contractual terms, economic circumstances
and pertinent conditions as at the acquisition date. This includes the
separation of embedded derivatives in host contracts by the acquiree.

If the business combination is achieved in stages, the previously held
equity interest is remeasured at its acquisition date fair value and any
resulting gain or loss is recognised in profit or loss.

Any contingent consideration to be transferred by the acquirer is
recognised at fair value at the acquisition date. Contingent consideration
classified as an asset or liability that is a financial instrument and within
the scope of HKAS 39 is measured at fair value with changes in fair value
either recognised in profit or loss or as a change to other comprehensive
income. If the contingent consideration is not within the scope of
HKAS 39, it is measured in accordance with the appropriate HKFRS.
Contingent consideration that is classified as equity is not remeasured
and subsequent settlement is accounted for within equity.
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The Group measures its investment properties, derivative financial
instruments and vines at fair value at the end of each reporting period.
Fair value is the price that would be received to sell an asset or paid to
transfer a liability in an orderly transaction between market participants
at the measurement date. The fair value measurement is based on the
presumption that the transaction to sell the asset or transfer the liability
takes place either in the principal market for the asset or liability, or in
the absence of a principal market, in the most advantageous market
for the asset or liability. The principal or the most advantageous market
must be accessible by the Group. The fair value of an asset or a liability
is measured using the assumptions that market participants would use
when pricing the asset or liability, assuming that market participants act
in their economic best interest.

A fair value measurement of a non-financial asset takes into account
a market participant’s ability to generate economic benefits by using
the asset in its highest and best use or by selling it to another market
participant that would use the asset in its highest and best use.

The Group uses valuation techniques that are appropriate in the
circumstances and for which sufficient data are available to measure fair
value, maximising the use of relevant observable inputs and minimising
the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in
the financial statements are categorised within the fair value hierarchy,
described as follows, based on the lowest level input that is significant to
the fair value measurement as a whole:

Level 1 — based on quoted prices (unadjusted) in active markets
for identical assets or liabilities

Level 2 — based on valuation techniques for which the
lowest level input that is significant to the fair value
measurement is observable, either directly or indirectly

Level 3 — based on valuation techniques for which the
lowest level input that is significant to the fair value
measurement is unobservable

For assets and liabilities that are recognised in the financial statements on
a recurring basis, the Group determines whether transfers have occurred
between levels in the hierarchy by reassessing categorisation (based on
the lowest level input that is significant to the fair value measurement as
a whole) at the end of each reporting period.
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Where an indication of impairment exists, or when annual impairment
testing for an asset is required (other than inventories, vines, financial
assets, goodwill and investment property), the asset’s recoverable
amount is estimated. An asset’s recoverable amount is the higher of the
asset’s or cash-generating unit’s value in use and its fair value less costs
of disposal, and is determined for an individual asset, unless the asset
does not generate cash inflows that are largely independent of those
from other assets or groups of assets, in which case the recoverable
amount is determined for the cash-generating unit to which the asset
belongs.

An impairment loss is recognised only if the carrying amount of an asset
exceeds its recoverable amount. In assessing value in use, the estimated
future cash flows are discounted to their present value using a pre-
tax discount rate that reflects current market assessments of the time
value of money and the risks specific to the asset. An impairment loss is
charged to profit or loss in the period in which it arises in these expense
categories consistent with the function of impaired asset.

An assessment is made at the end of each reporting period as to
whether there is an indication that previously recognised impairment
losses may no longer exist or may have decreased. If such an indication
exists, the recoverable amount is estimated. A previously recognised
impairment loss of an asset other than goodwill is reversed only if there
has been a change in the estimates used to determine the recoverable
amount of that asset, but not to an amount higher than the carrying
amount that would have been determined (net of any depreciation/
amortisation) had no impairment loss been recognised for the asset in
prior years. A reversal of such an impairment loss is credited to profit or
loss in the period in which it arises.

ANNUAL REPORT 2013/14

HWEERETR  KBH - REELETFE
REAR(FE  A88  eREE BER
BREMERIN)  AlgfFEEZTRE S
e —HEEZANEERAEESRSE
EEf 2 EREEREQXFEREHEXKA
BEZETREE  LREREEETE - KIE
HEEMEEZRERAZER ETREBE LR
HitBEXEEBBMELEZRESRA @ &
EERTHREEMBZRSELEUETE
A E S o

MEBERAE-REEZRHEBEER
Yol & i g wR o b EREER -
MABRATRX(RREBHEEEZ BT
BiEEREEFERR) BB RIR SR
REHE - REBENEELHRAERRR
NEREE E B — Bz i F R >8R

REERSHRAFIEREEFETATR
RARFHER ZRER IR EE T B FERA
BEER - MEELETR - BIfAEt AT E
S REES - RRIRRZEERESE
REERNBEZEERI RO SR HEE
EEERTAED  ETERREEEFE
VEARZEEERBEBERZBERATEEL
FREECREEMTE #H) - REEBERZ
BONELBAT ABER



S 5 A M

30 June 2014 —ZE—mWEFEXA=+H

A party is considered to be related to the Group if:

(@)

or

the party is a person or a close member of that person’s family and
that person

U)

(i)

(i)

has control or joint control over the Group;

has significant influence over the Group; or

is a member of the key management personnel of the Group or
of a parent of the Group;

the party is an entity where any of the following conditions applies:

U)

(i)

(vi)

(vil)

the entity and the Group are members of the same group;

one entity is an associate or joint venture of the other entity (or
of a parent, subsidiary or fellow subsidiary of the other entity);

the entity and the Group are joint ventures of the same third
party;

one entity is a joint venture of a third entity and the other entity is
an associate of the third entity;

the entity is a post-employment benefit plan for the benefit of
employees of either the Group or an entity related to the Group;

the entity is controlled or jointly controlled by a person identified
n (a); and

a person identified in (a)(i) has significant influence over the
entity or is a member of the key management personnel of the
entity (or of a parent of the entity).
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Property, plant and equipment are stated at cost less accumulated
depreciation and any impairment losses. The cost of an item of property,
plant and equipment comprises its purchase price and any directly
attributable costs of bringing the asset to its working condition and
location for its intended use.

Expenditure incurred after items of property, plant and equipment have
been put into operation, such as repairs and maintenance, is normally
charged to profit or loss in the period in which it is incurred. In situations
where the recognition criteria are satisfied, the expenditure for a major
inspection is capitalised in the carrying amount of the asset as a
replacement. Where significant parts of property, plant and equipment
are required to be replaced at intervals, the Group recognises such
parts as individual assets with specific useful lives and depreciates them
accordingly.

Depreciation is calculated on the straight-line basis to write off the cost
of each item of property, plant and equipment to its residual value over
the following estimated useful life. The principal annual rates used for this
purpose are as follows:

Freehold land Not depreciated

Buildings 2.5% to 10%
Plant, machinery and equipment 20% to 33%
Winery equipment 14% to 33%
Furniture and fixtures 20% to 25%
Computer equipment 33%
Motor vehicles 20%

Leasehold improvements Over the remaining lease terms or

five years, whichever is shorter

Where parts of an item of property, plant and equipment have different
useful lives, the cost of that item is allocated on a reasonable basis
among the parts and each part is depreciated separately. Residual
values, useful lives and the depreciation method are reviewed, and
adjusted if appropriate, at least at each financial year end.
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An item of property, plant and equipment including any significant part
initially recognised is derecognised upon disposal or when no future
economic benefits are expected from its use or disposal. Any gain or
loss on disposal or retirement recognised in profit or loss in the year the
asset is derecognised is the difference between the net sales proceeds
and the carrying amount of the relevant asset.

Investment property is an interest in land and buildings (including the
leasehold interest under an operating lease for a property which would
otherwise meet the definition of an investment property) held to earn
rental income and/or for capital appreciation, rather than for use in
the production or supply of goods or services or for administrative
purposes; or for sale in the ordinary course of business. Such property
is measured initially at cost, including transaction costs. Subsequent
to initial recognition, investment property is stated at fair value, which
reflects market conditions at the end of the reporting period. Gains or
losses arising from changes in the fair value of an investment property
are included in profit or loss in the year in which they arise.

Any gains or losses on the retirement or disposal of an investment
property are recognised in profit or loss in the year of the retirement or
disposal.

Property under development/construction for future use as investment
property has been accounted for in the same way as completed
investment property. Specifically, construction costs incurred for
investment property under development/construction are capitalised
as part of the carrying amounts of the investment property under
development/construction. Investment property under development/
construction is measured at fair value at the end of the reporting period.
Any difference between the fair values of the investment property under
development/construction and its carrying amounts is recognised in
profit or loss in the period in which it arises.
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Intangible assets acquired separately are measured on initial recognition
at cost. The cost of intangible assets acquired in a business combination
is the fair value at the date of acquisition. The useful lives of intangible
assets are assessed to be either finite or indefinite. Intangible assets
with finite lives are subsequently amortised over the economic useful
life and assessed for impairment whenever there is an indication that
the intangible asset may be impaired. The amortisation period and the
amortisation method for an intangible asset with a finite useful life are
reviewed at least at each financial year end.

Intangible assets with indefinite useful lives are tested for impairment
annually either individually or at the cash-generating unit level. Such
intangible assets are not amortised. The useful life of an intangible asset
with an indefinite useful life is reviewed annually to determine whether the
indefinite useful life assessment continues to be supportable. If not, the
change in the useful life assessment from indefinite to finite is accounted
for on a prospective basis.

Winery permit
Winery permit is stated at cost less any accumulated impairment losses.

Trademarks
Trademarks acquired are stated at cost less any subsequent
accumulated impairment losses.

Customer list

Purchased customer list is stated at cost less any impairment losses and
is amortised on the straight-line basis over its estimated useful life of 10
years.
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Leases where substantially all the rewards and risks of ownership of
assets remain with the lessor are accounted for as operating leases.
Where the Group is the lessee, rentals payable under the operating
leases are charged to profit or loss on the straight-line basis over the
lease terms.

Vines are biological assets and are measured at initial recognition and at
each financial year end date at their fair values less costs to sell. The fair
values of vines are determined with reference to the market determined
prices in the neighbouring regions. Gains or losses arising from changes
in the fair values of vines less costs to sell are recognised in profit or loss
in the year in which they arise.

Initial recognition and measurement

Financial assets are classified, at initial recognition, as financial assets
at fair value through profit or loss, and loans and receivables, as
appropriate. When financial assets are recognised initially, they are
measured at fair value, plus transaction costs that are attributable to the
acquisition of the financial assets, except in the case of financial assets
recorded at fair value through profit or loss.

All regular way purchases and sales of financial assets are recognised on
the trade date, that is, the date that the Group commits to purchase or
sell the asset. Regular way purchases or sales are purchases or sales of
financial assets that require delivery of assets within the period generally
established by regulation or convention in the marketplace.

The Group’s financial assets include cash and cash equivalents, loans
and trade receivables, deposits, other receivables and derivative financial
instruments.
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Subsequent measurement
The subsequent measurement of financial assets depends on their
classification as follows:

Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss include financial assets
held for trading and financial assets designated upon initial recognition
as at fair value through profit or loss. Financial assets are classified as
held for trading if they are acquired for the purpose of sale in the near
term. Derivatives, including separated embedded derivatives, are also
classified as held for trading unless they are designated as effective
hedging instruments as defined by HKAS 39.

Financial assets at fair value through profit or loss are carried in the
statement of financial position at fair value with net changes in fair
value recognised in profit or loss. These net fair value changes do not
include any dividends or interest earned on these financial assets, which
are recognised in accordance with the policies set out for “Revenue
recognition” below.

Financial assets designated upon initial recognition as at fair value
through profit or loss are designated at the date of initial recognition and
only if the criteria in HKAS 39 are satisfied.

Derivatives embedded in host contracts are accounted for as separate
derivatives and recorded at fair value if their economic characteristics and
risks are not closely related to those of the host contracts and the host
contracts are not held for trading or designated as at fair value through
profit or loss. These embedded derivatives are measured at fair value
with changes in fair value recognised in profit or loss. Reassessment
only occurs if there is either a change in the terms of the contract that
significantly modifies the cash flows that would otherwise be required or
a reclassification of a financial asset out of the fair value through profit or
loss category.

ANNUAL REPORT 2013/14

R
ARERMAECHRABRTUTHEME :

RBm R FEBEZ 2 HEE
RERREATERBZ @ MEEDERE
BEESRMEERNBERERRIEERATE
FAARBEZEREE - HEBSREERR
RHHEMRE - AZEEN DBRFEER
BoMEE - META(BEBIBRARITE
TR)TBREHEEEN S - EERIEERA
M TREERIN BB GRTLEREI95R AT
EE) °

RERREATERERE 2 258 ERT AR
RRBAFEAR  MAFEFESHAUNE
aP R - RERATEFEB I EEZER
BMEEMBRRZEFMRELFE - ZERE
A S TR IBA T TR ARER P51 SR
TTHERR ©

REMEEBGFHEAFEIR 2 EAE - 1
BABAREERATFEFABRZERE
EFERBEXHEREAAR -

HOTE TR Z QERHEREREE S LA
EXETIRE  MEANANFFEEER
BRI AT ERARR  AEEHZ#&
AXPTETEARINWEBILOTAETA » Wi
NPECE - WERARTETARAFE
AE MEAFERZBRBEAER - Ma
DNEFEPRERERERERESREE
BAFEEFIREREEANE - TEFR
EHRHA -



S 5 A M

30 June 2014 —ZE—mWEFEXA=+H

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed
or determinable payments that are not quoted in an active market.
After initial measurement, such assets are subsequently measured
at amortised cost using the effective interest rate method less any
allowance for impairment. Amortised cost is calculated by taking into
account any discount or premium on acquisition and includes fees or
costs that are an integral part of the effective interest rate. The effective
interest rate amortisation is included in profit or loss. The loss arising
from impairment is recognised in profit or loss in finance costs for loans
and in other expenses for receivables.

A financial asset (or, where applicable, a part of a financial asset or
part of a group of similar financial assets) is primarily derecognised (i.e.
removed from the Group’s consolidated statement of financial position)
when:

e the rights to receive cash flows from the asset have expired; or

e the Group has transferred its rights to receive cash flows from the
asset, or has assumed an obligation to pay the received cash flows
in full without material delay to a third party under a “pass-through”
arrangement; and either (a) the Group has transferred substantially
all the risks and rewards of the asset, or (b) the Group has neither
transferred nor retained substantially all the risks and rewards of the
asset, but has transferred control of the asset.

When the Group has transferred its rights to receive cash flows from an
asset or has entered into a pass-through arrangement, it evaluates if and
to what extent it has retained the risk and rewards of ownership of the
asset. When it has neither transferred nor retained substantially all the
risks and rewards of the asset nor transferred control of the asset, the
Group continues to recognise the transferred asset to the extent of the
Group’s continuing involvement. In that case, the Group also recognises
an associated liability. The transferred asset and the associated liability
are measured on a basis that reflects the rights and obligations that the
Group has retained.
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The Group assesses at the end of each reporting period whether there is
objective evidence that a financial asset or a group of financial assets is
impaired. An impairment exists if one or more events that occurred after
the initial recognition of the asset have an impact on the estimated future
cash flows of the financial asset or the group of financial assets that can
be reliably estimated. Evidence of impairment may include indications
that a debtor or a group of debtors is experiencing significant financial
difficulty, default or delinquency in interest or principal payments, the
probability that they will enter bankruptcy or other financial reorganisation
and observable data indicating that there is a measurable decrease in
the estimated future cash flows, such as changes in arrears or economic
conditions that correlate with defaults.

Financial assets carried at amortised cost

For financial assets carried at amortised cost, the Group first assesses
individually whether impairment exists individually for financial assets that
are individually significant, or collectively for financial assets that are not
individually significant. If the Group determines that no objective evidence
of impairment exists for an individually assessed financial asset, whether
significant or not, it includes the asset in a group of financial assets
with similar credit risk characteristics and collectively assesses them for
impairment. Assets that are individually assessed for impairment and
for which an impairment loss is, or continues to be, recognised are not
included in a collective assessment of impairment.

The amount of any impairment loss identified is measured as the
difference between the asset’s carrying amount and the present value
of estimated future cash flows (excluding future credit losses that have
not been incurred). The present value of estimated future cash flows is
discounted at the financial asset’s original effective interest rate (i.e. the
effective interest rate computed at initial recognition).
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The carrying amount of the asset is reduced through the use of an
allowance account and the loss is recognised in profit or loss. Interest
income continues to be accrued on the reduced carrying amount and is
accrued using the rate of interest used to discount the future cash flows
for the purpose of measuring the impairment loss. Loans and receivables
together with any associated allowance are written off when there is no
realistic prospect of future recovery and all collateral has been realised or
has been transferred to the Group.

If, in a subsequent period, the amount of the estimated impairment
loss increases or decreases because of an event occurring after the
impairment was recognised, the previously recognised impairment loss
is increased or reduced by adjusting the allowance amount. If a future
write-off is later recovered, the recovery is credited to profit or loss.

Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as loans and
borrowings and financial liabilities at fair value through profit or loss, as
appropriate.

All financial liabilities are recognised initially at fair value and, in case of
loans and borrowings, net of directly attributable transaction costs.

The Group’s financial liabilities include trade payables, accruals and other
payables, interest-bearing bank borrowings and a derivative financial
instrument.

Subsequent measurement
The subsequent measurement of financial liabilities depends on their
classification as follows:

Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial
liabilities held for trading and financial liabilities designated upon initial
recognition as at fair value through profit or loss.
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Subsequent measurement (Continued)

Financial liabilities at fair value through profit or loss (Continued)

Financial liabilities are classified as held for trading if they are acquired
for the purpose of repurchasing in the near term. This category includes
derivative financial instruments entered into by the Group that are not
designated as hedging instruments in hedge relationships as defined by
HKAS 39. Separated embedded derivatives are also classified as held
for trading unless they are designated as effective hedging instruments.
Gains or losses on liabilities held for trading are recognised in profit or
loss. The net fair value gain or loss recognised in profit or loss does not
include any interest charged on these financial liabilities.

Financial liabilities designated upon initial recognition at fair value through
profit or loss are designated at the date of initial recognition and only if
the criteria in HKAS 39 are satisfied.

Loans and borrowings

After initial recognition, interest-bearing loans and borrowings are
subsequently measured at amortised cost, using the effective interest
rate method unless the effect of discounting would be immaterial, in
which case they are stated at cost. Gains and losses are recognised in
profit or loss when the liabilities are derecognised as well as through the
effective interest rate amortisation process.

Amortised cost is calculated by taking into account any discount or
premium on acquisition and fees or costs that are an integral part of the
effective interest rate. The effective interest rate amortisation is included
in finance costs in profit or loss.

A financial liability is derecognised when the obligation under the liability is
discharged or cancelled, or expires.

When an existing financial liability is replaced by another from the same
lender on substantially different terms, or the terms of an existing liability
are substantially modified, such an exchange or modification is treated
as a derecognition of the original liability and a recognition of a new
liability, and the difference between the respective carrying amounts is
recognised in profit or loss.

ANNUAL REPORT 2013/14

HE&FTE@

KRR FIEEEZ 2R A (&)
HEETRAERARHEEMEE « BIX
BENSEAREEESRARE - AEHE
EEEGTERIEIRMER 2 FFEERY
HEAGRPEIR T RERASEMFI L2 0TE
TRITE - BUBRAXTETATBRFHE
BENE  HEREE/ERE P TAERR
Sh o FEE B BB WEREBEBRRBEERS
MR - NMERRTERZ A FEKAENER
FETEEZECRABMRNZEFNE -

RAENEEA ST ERFER 2 EAE - 1
BRERREERATEFABSE /A
BAERNEREREAAR -

BERREE

BABRR AEERREEEREUER
MEEIZE ARG E - HERITIRRRAL A
BEX - AIEmARASIER - EREKEREAR
EEBERNFEHEE - KEREBEBREN
IR IER -

B 2 E B A RAEABE TR
B BEBREBRNE o2 EAHK
Ko BERMEXBHGH ARSRZMBER
7 o

TRAENRAEEEREL  BUERERR K
LEHER ©

MREERABERS —ERF—EEARMH
MEREA D TR 2 BEMRNK - 23RA
BEZBRBARIEERT - BB RBEE RIERT
BRER/KILERRERENREINAE
MARRARE A2 ZBNBRSERAER -



S 5 A M

30 June 2014 —ZE—mWEFEXA=+H

Financial assets and financial liabilities are offset and the net amount
is reported in the statement of financial position if there is a currently
enforceable legal right to offset the recognised amounts and there is an
intention to settle on a net basis, or to realise the assets and settle the
liabilities simultaneously.

Inventories mainly represent barreled wines and bottled wines and are
stated at the lower of cost and net realisable value. Cost is determined
on a specific identification basis, and in the case of work in progress
and finished goods, comprises direct materials, direct labour and an
appropriate portion of overheads. Net realisable value is based on
estimated selling prices less any further costs expected to be incurred to
disposal.

For the purpose of the consolidated statement of cash flows, cash and
cash equivalents comprise cash on hand and demand deposits, and
short term highly liquid investments that are readily convertible into
known amounts of cash, are subject to an insignificant risk of changes in
value, and have a short maturity of generally within three months when
acquired, less bank overdrafts which are repayable on demand and form
an integral part of the Group’s cash management.

For the purpose of the statement of financial position, cash and cash
equivalents comprise cash on hand and at banks, including term
deposits, and assets similar in nature to cash, which are not restricted as
to use.

A provision is recognised when a present obligation (legal or constructive)
has arisen as a result of a past event and it is probable that a future
outflow of resources will be required to settle the obligation, provided
that a reliable estimate can be made of the amount of the obligation.

When the effect of discounting is material, the amount recognised for a
provision is the present value at the end of the reporting period of the
future expenditures expected to be required to settle the obligation.
The increase in the discounted present value amount arising from the
passage of time is included in finance costs in profit or loss.

EEEREAEENAEERSBRIARR
FREAEAEE  FHFERNEREEREER
BEZERAT  eREEREBRABITE
o R EWEMEIRRRA

FETZEERELNEFGEE - WRKA
ERAERFEMERIBEETIR - KA
BREKRACEEETF - MBERGREK
o RIREERYH  BERTEREE LD
ZREEURX - AIRRFERER LS
BB EEAE L ERELEZKAMEE

WEAGARATRERFTAZHEEIRESE
B BEFERSMERFR - URATER
RKeHeRRe  BEEZPRREER
BEAR RS =(EARMEZREEZR
TEXLBRASEREEE 80 28 H
SmEMERE -

RPBHARKRME  ReMReFEBEA
BARBH 2 FRRERBITRE - BREE
HEREERARRE CEE -

HTRTEBEX B EMHEAZ SRS
BEHBREEBARBARAINRERARZR
B - ASEREMII R ITRBEZIBNE
SFABERZMBERNA -

=ifem(KE)ARAA 85



S 5 A i

30 June 2014 —ZE—MWEFEXA=+H

86

Income tax comprises current and deferred tax. Income tax relating to
items recognised outside profit or loss is recognised outside profit or
loss, either in other comprehensive income or directly in equity.

Current tax assets and liabilities for the current and prior periods are
measured at the amount expected to be recovered from or paid to the
taxation authorities, based on tax rates (and tax laws) that have been
enacted or substantively enacted by the end of the reporting period,
taking into consideration interpretations and practices prevailing in the
countries in which the Group operates.

Deferred tax is provided, using the liability method, on all temporary
differences at the end of the reporting period between the tax bases of
assets and liabilities and their carrying amounts for financial reporting
purposes.

Deferred tax liabilities are recognised for all taxable temporary differences,
except:

e when the deferred tax liability arises from the initial recognition of
goodwill or an asset or liability in a transaction that is not a business
combination and, at the time of the transaction, affects neither the
accounting profit nor taxable profit or loss; and

e in respect of taxable temporary differences associated with
investments in subsidiaries, when the timing of the reversal of the
temporary differences can be controlled and it is probable that the
temporary differences will not reverse in the foreseeable future.
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Deferred tax assets are recognised for all deductible temporary BEMEEENTERRARENEEZR R
differences, the carryforward of unused tax credits and any unused AN EE S RERI RS AR IBEEIRGES
tax losses. Deferred tax assets are recognised, to the extent that it is TR o (MOl RLA FERBUE A o] (3K 85 FE R B
probable that taxable profit will be available against which the deductible FREEMER . KEABRKBIKERAEHBIE
temporary differences, the carryforward of unused tax credits and ElEAETESAE - eBZEEHRESER
unused tax losses can be utilised, except: B ETHIERERIN :

e when the deferred tax asset relating to the deductible temporary o (MEEMEBEEEFHBAERIEELSE
differences arises from the initial recognition of an asset or liability MGz EESBEMEE ZERHE
in a transaction that is not a business combination and, at the time BEEZE BRI SEETTFESTH
of the transaction, affects neither the accounting profit nor taxable Tk fE R s B 1R - &

profit or loss; and

e in respect of deductible temporary differences associated with o FAMIB AT 2 &M 2 &R &R
investments in subsidiaries, deferred tax assets are only recognised MHEEME BEHRBEEEERARER
to the extent that it is probable that the temporary differences will KAl ee O TR =58 - HAERREFR
reverse in the foreseeable future and taxable profit will be available AR5 ] Eh AR BT A = RS RERR o

against which the temporary differences can be utilised.

The carrying amount of deferred tax assets is reviewed at the end of RETIR A EREEN S ®EBRRE - I
each reporting period and reduced to the extent that it is no longer R ETBA R R0 A K 2 20 ek 26
probable that sufficient taxable profit will be available to allow all or part DB AIELEFRBEEAIL - Bk - AR
of the deferred tax asset to be utilised. Unrecognised deferred tax assets S0 B FR T Vil F DA K 8 2 BPs BE 0 8 W B3R
are reassessed at the end of each reporting period and are recognised HEFIBEE  AeRIBEHREFRIMG X
to the extent that it has become probable that sufficient taxable profit will TR 7B IBEEW HETHER

be available to allow all or part of the deferred tax asset to be recovered.
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Deferred tax assets and liabilities are measured at the tax rates that are
expected to apply to the period when the asset is realised or the liability
is settled, based on tax rates (and tax laws) that have been enacted or
substantively enacted by the end of the reporting period.

Deferred tax assets and deferred tax liabilities are offset if a legally
enforceable right exists to set off current tax assets against current tax
liabilities and the deferred taxes relate to the same taxable entity and the
same taxation authority.

Government grants are recognised at their fair values where there is
reasonable assurance that the grant will be received and all attaching
conditions will be compiled with. When the grant relates to an expense
item, it is recognised as income on a systematic basis over the periods
that the costs, which it is intended to compensate, are expensed.

Revenue is recognised when it is probable that the economic benefits
will flow to the Group and when revenue can be measured reliably, on
the following bases:

(@ handling fee income from factoring services, when the relevant
services have been rendered;

(b) revenues from the sale of goods or en primeur, when the significant
risks and rewards of ownership have been transferred to the buyer,
provided that the Group maintains neither managerial involvement to
the degree usually associated with ownership, nor effective control
over the goods sold;

(c) interest income, on an accrual basis using the effective interest
method by applying the rate that exactly discounts the estimated
future cash receipts over the expected life of the financial instrument
or a shorter period, where appropriate, to the net carrying amount of
the financial asset; and

(d) dividend income, when the shareholders’ right to receive payment
has been established.
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The Company operates a share option scheme for the purpose of
providing incentives and rewards to eligible participants who contribute
to the success of the Group’s operations. Employees (including
directors) of the Group receive remuneration in the form of share-based
payments, whereby employees render services as consideration for
equity instruments (“equity-settled transactions”).

The cost of equity-settled transactions with eligible participants is
measured by reference to the fair value at the date at which they are
granted. The fair value is determined by an external valuer using a
binomial model.

The cost of equity-settled transactions is recognised, together with
a corresponding increase in equity, over the period in which the
performance and/or service conditions are fulfilled in employee benefit
expense. The cumulative expense recognised for equity-settled
transactions at the end of each reporting period until the vesting
date reflects the extent to which the vesting period has expired and
the Group’s best estimate of the number of equity instruments that
will ultimately vest. The charge or credit to profit or loss for a period
represents the movement in the cumulative expense recognised as at
the beginning and end of that period.

No expense is recognised for awards that do not ultimately vest, except
for equity-settled transactions where vesting is conditional upon a market
or non-vesting condition, which are treated as vesting irrespective of
whether or not the market or non-vesting condition is satisfied, provided
that all other performance and/or service conditions are satisfied.

Where the terms of an equity-settled award are modified, as a minimum
an expense is recognised as if the terms had not been modified, if the
original terms of the award are met. In addition, an expense is recognised
for any modification that increases the total fair value of the share-based
payments, or is otherwise beneficial to the employee as measured at the
date of modification.
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Where an equity-settled award is cancelled, it is treated as if it had
vested on the date of cancellation, and any expense not yet recognised
for the award is recognised immediately. This includes any award where
non-vesting conditions within the control of either the Group or the
employee are not met. However, if a new award is substituted for the
cancelled award, and is designated as a replacement award on the date
that it is granted, the cancelled and new awards are treated as if they
were a modification of the original award, as described in the previous
paragraph.

The dilutive effect of outstanding options is reflected as additional share
dilution in the computation of earnings per share.

Retirement benefits schemes

The Group operates a defined contribution Mandatory Provident Fund
retirement benefits scheme (the “MPF Scheme”) under the Mandatory
Provident Fund Schemes Ordinance for those employees who are
eligible to participate in the MPF Scheme. Contributions are made based
on a percentage of the employees’ basic salaries and are charged to
profit or loss as they become payable in accordance with the rules of the
MPF Scheme. The assets of the MPF Scheme are held separately from
those of the Group in an independently administered fund. The Group’s
employer contributions vest fully with the employees when contributed
into the MPF Scheme.

The employees of the Group’s subsidiary which operates in Mainland
China are required to participate in a central pension scheme operated
by the local municipal government (the “Mainland Scheme”). The
subsidiary is required to contribute a percentage of the basic salaries
of its employees to the Mainland Scheme to fund their retirement
benefits obligations of all existing and future retired employees of the
subsidiary. The only obligation of the Group with respect to the Mainland
Scheme is to pay the ongoing required contributions under the Mainland
Scheme mentioned above. Contributions under the Mainland Scheme
are charged to profit or loss as incurred as they become payable in
accordance with the rules of the central pension scheme.
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Borrowing costs directly attributable to the acquisition, construction
or production of qualifying assets, i.e. assets that necessarily take a
substantial period of time to get ready for their intended use or sale,
are capitalised as part of the cost of those assets. The capitalisation of
such borrowing costs ceases when the assets are substantially ready for
their intended use or sale. Investment income earned on the temporary
investment of specific borrowings pending their expenditure on qualifying
assets is deducted from the borrowing costs capitalised. All other
borrowing costs are expensed in the period in which they are incurred.
Borrowing costs consist of interest and other costs that an entity incurs
in connection with the borrowing of funds.

These financial statements are presented in Hong Kong dollars, which is
the Company’s functional and presentation currency. Each entity in the
Group determines its own functional currency and items included in the
financial statements of each entity are measured using that functional
currency. Foreign currency transactions recorded by the entities in the
Group are initially recorded using their respective functional currency
rates prevailing at the dates of the transactions. Monetary assets and
liabilities denominated in foreign currencies are retranslated at the
functional currency rates of exchange ruling at the end of the reporting
period. Differences arising on settlement or translation of monetary items
are recognised in profit or loss.

Non-monetary items that are measured in terms of historical cost in a
foreign currency are translated using the exchange rates at the dates
of the initial transactions. Non-monetary items measured at fair value in
a foreign currency are translated using the exchange rates at the date
when the fair value was measured. The gain or loss arising on translation
of a non-monetary item measured at fair value is treated in line with
the recognition of the gain or loss on change in fair value of the item
(i.e. translation differences on the items whose fair value gain or loss
is recognised in other comprehensive income or profit or loss is also
recognised in other comprehensive income or profit or loss, respectively).

The functional currencies of certain overseas subsidiaries are currencies
other than the Hong Kong dollar. As at the end of the reporting
period, the assets and liabilities of these entities are translated into the
presentation currency of the Company at the exchange rates prevailing
at the end of the reporting period and their profit or loss is translated into
Hong Kong dollars at the weighted average exchange rates for the year.

Wi ZENLEREREE(NFTE—R
REHETAEERERERNEEZEE)E
BEGZEERAE  DENMERREEELZ
KA - EEEAREAEREREGRHEELZ
B AIZSEERATBEERER - Fx
REREEZETEREERIFRFIREMK
R REWARK ARFTERNZEERAT R
B o FRERMEERARDRNESE 2 BRNE
BRI - BERABE—HEREREAE
SELZ NS REMKA o

ZERBHRRGARNRB 2 e EE R 25
EBBTE - AKBETEARAREALZ
WREE®  ZSRBRHMBHRABNNEEE
FE o ARBEETEARREIINERSE
AERXZAMEEZIBIREREEXT
B MMNERHEZEREERABN RS
REETBNMEEREXRSHNE - BB IHE
ZAEERE R BN B RIER o

RIS BATIBRASNE SHEZ IEE IR B A
RRZXZBERZEREE o A FETIRRA
SNESHEZHFERHEREEAFEERLZ
ERE - MEFEMIRAEE 2 KA E
BIREERIAR AP EEE 2 WE N EIE—
Bz 7 R (AR A 2 A B S ER
RNHERB ZHE ZERZBTD IR E M
2ERASIRERIER) ©

ETRINTBRRZMEEBALIAT - 1
WERR  ZFRARZEERBBERREH
RZETBEXMERARAZEZHRER - M
HBHRIZZFE 2 NEFHERGERE
T o

=ifem(EE)ARAA 91



S 5 A i

30 June 2014 —ZE—MWEFEXA=+H

92

The resulting exchange differences are recognised in other
comprehensive income and accumulated in the exchange translation
reserve. On disposal of a foreign operation, the component of other
comprehensive income relating to that particular foreign operation is
recognised in profit or loss.

Any goodwill arising on the acquisition of a foreign operation and any fair
value adjustments to the carrying amounts of assets and liabilities arising
on acquisition are treated as assets and liabilities of the foreign operation
and translated at the closing rate.

For the purpose of the consolidated statement of cash flows, cash flows
of overseas subsidiaries are translated into Hong Kong dollars at the
exchange rates ruling at the dates of the cash flows. Frequently recurring
cash flows of overseas subsidiaries which arise throughout the year are
translated into Hong Kong dollars at the weighted average exchange
rates for the year.

The preparation of the Group’s financial statements requires
management to make judgements, estimates and assumptions that
affect the reported amounts of revenues, expenses, assets and liabilities,
and their accompanying disclosures, and the disclosure of contingent
liabilities. Uncertainty about these assumptions and estimates could
result in outcomes that could require a material adjustment to the
carrying amounts of the assets or liabilities affected in the future.

In the process of applying the Group’s accounting policies, management
has made the following judgements, which have the most significant
effect on the amounts recognised in the financial statements:
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Income tax

The Group is subject to income taxes in Hong Kong and Mainland
China. The Group carefully evaluates tax implications of its transactions
in accordance with prevailing tax regulations and makes tax provision
accordingly. However, judgement is required in determining the
Group’s provision for income taxes as there are many transactions and
calculations of which the ultimate tax determination is uncertain during
the ordinary course of business. Where the final tax outcome of these
matters is different from the amounts that were initially recorded, such
differences will impact on the income tax and deferred tax provision in
the periods in which such determination is made. The carrying amount
of income tax payable carried as a liability in the consolidated statement
of financial position as at 30 June 2014 was HK$38,077,000 (2013:
HK$17,365,000).

Deferred tax assets relating to tax losses are not recognised as
management considered these losses arose in subsidiaries that have
been loss-making for some time and it is not considered probable that
taxable profits will be available against which the tax losses can be
utilised. Where the expectations are different from the original estimates,
such differences will impact the recognition of deferred tax assets and
deferred tax in the periods in which such estimates have been changed.
The carrying amount of deferred tax liabilities in the consolidated
statement of financial position as at 30 June 2014 was HK$24,438,000
(2013: HK$23,259,000). Details of deferred tax are set out in note 30 to
the financial statements.

Impairment of non-financial assets

In determining whether an asset is impaired or the events previously
causing the impairment no longer exists, the Group has to exercise
judgement in the area of asset impairment, particularly in assessing: (1)
whether an event has occurred that may affect the asset value or such
event affecting the asset value has not been in existence; (2) whether the
carrying value of an asset can be supported by the net present value of
future cash flows which are estimated based upon the continued use of
the asset or derecognition; and (3) the appropriate key assumptions to
be applied in preparing cash flow projections including whether these
cash flow projections are discounted using an appropriate rate. Changing
the assumptions selected by management to determine the level of
impairment, including the discount rates or the growth rate assumptions
in the cash flow projections, could materially affect the net present value
used in the impairment test.
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The key assumptions concerning the future and other key sources of
estimation uncertainty at the end of the reporting period, that have a
significant risk of causing a material adjustment to the carrying amounts
of assets and liabilities within the next financial year, are described below.

Impairment of trade receivables

The policy for provision for impairment of trade receivables of the Group is
based on the evaluation of collectibility and ageing analysis of accounts
and on management’s estimation. A considerable amount of estimation
is required in assessing the ultimate realisation of these receivables,
including the current creditworthiness and the past collection history of
each debtor. If the financial conditions of debtors were to deteriorate,
resulting in an impairment of their ability to make payments, additional
allowances may be required. The carrying amounts of trade receivables
in the consolidated statement of financial position as at 30 June 2014
were HK$3,423,736,000 (2013: HK$1,290,865,000), further details of
which are set out in note 22 to the financial statements.

Impairment of non-financial assets

Determining whether non-financial assets are impaired requires an
estimation of the value in use of the cash-generating units to which the
non-financial assets are allocated. Estimating the value in use requires
the Group to make an estimate of the expected future cash flows from
the cash-generating units and also to choose a suitable discount rate
in order to calculate the present value of those cash flows. Any change
in the business environment may lead to the change of expected future
cash flows. The carrying amounts of property, plant and equipment,
and intangible assets as at 30 June 2014 were HK$391,712,000 (2013:
HK$401,780,000) and HK$101,404,000 (2013: HK$101,439,000),
respectively. Further details are set out in note 15 and note 17,
respectively.
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Fair value of investment property

The best evidence of fair value is current prices in an active market for
properties in the same location and condition and subject to similar
leases and other contracts. In the absence of such information, the
Group considers information from a variety of sources, including (i)
by reference to independent valuations; (i) current prices in an active
market for properties of a different nature, condition and location (or
subject to difference leases or other contracts), adjusted to reflect those
differences; (jii) recent prices of similar properties in less active markets,
with adjustments to reflect any changes in economic conditions since the
dates of transactions that occurred at those prices; (iv) discounted cash
flow projections, based on reliable estimates of future cash flows, derived
from the terms of any existing lease and other contracts, and (where
possible) from external evidence such as current market rates for similar
properties in the same location and condition, and using discount rates
that reflect current market assessments of the uncertainty in the amount
and timing of cash flows.

The principal assumptions for the Group’s estimation of the fair value
include those related to current market rents for similar properties in the
same location and condition, appropriate discount rates, expected future
market rents and future maintenance costs.

Fair value of the financial derivatives

The Group’s financial derivatives are measured at fair value, which is
determined by the directors using the Monte Carlo Simulation pricing
model or binomial option pricing model. The significant inputs into the
models were the share price at the year end date, risk-free interest rate,
exercise price, expected volatility of the underlying shares and term to
maturity. When the actual results of the inputs differ from management’s
estimates, it will have an impact on the fair value gains or losses and the
fair values of the financial derivatives.

As at 30 June 2014, the fair value of the financial derivative of
the convertible bond was nil (2013: HK$531,000). The fair value
of the derivative financial instrument was HK$9,317,000 (2013:
HK$10,700,000).
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For management purposes, the Group is organised into business units
based on their services and products, and has four reportable operating
segments as follows:

(@ the factoring segment engages in the provision of factoring services;

(b) the financial investments segment engages in securities and
derivatives investment and trading and investment in financial
instruments;

(c) the winery and wine trading segment engages in the investments
and trading of wines and operation of vineyards; and

(d) the property segment engages in property development and
investment.

Management monitors the results of the Group’s operating segments
separately for the purpose of making decisions about resources
allocation and performance assessment. Segment performance is
evaluated based on reportable segment profit/(loss), which is a measure
of adjusted profit/(loss) before tax. The adjusted profit/(loss) before tax
is measured consistently with the Group’s profit before tax except that
interest income on bank balances and loan receivable, corporate sundry
income, finance costs, as well as corporate administrative expenses are
excluded from such measurement.

Segment assets exclude loan receivable, cash and cash equivalents, and
other unallocated head office and corporate assets as these assets are
managed on a group basis.

Segment liabilities exclude tax payable, deferred tax liabilities and other
unallocated head office and corporate liabilities as these liabilities are

managed on a group basis.

There are no intersegment sales and transfers among the segments.
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Financial Winery and
Factoring  investments  wine trading Property  Consolidated
Bmk
RE SRRE EmES L/ e
HK$’000 HK$000 HK$000 HK$°000 HK$°000
TET TET TER TET TET
Segment revenue: DEEER
Sales to external customers HETHREPS 150,366 - 251,160 - 401,526
Segment results: PEEE 107,935 4,869 122,840 980,637 1,216,281
Reconciliations HE
Unallocated other income AAELZ EABA 1,851
Corporate administrative TETHHY
expenses (68,878)
Finance costs BIsER (43)
Profit before tax STl 1,149,211
Segment assets THEE 3,298,721 16 1,275,494 7,000,958 11,575,189
Reconciliation ik
Corporate and unallocated assets ~ PERADEEE 692,462
Total assets BE®E 12,267,651
Segment liabilities PEERE 502,306 - 19,003 636,906 1,158,215
Reconciliation ik
Corporate and unallocated liabilities 2% kAP EEE 77,276
Total liabilities =lrake] 1,235,491
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Other segment information:
Depreciation
Unallocated

Amortisation of intangible assets

Additions to property, plant and
equipment
Unallocated

Increase in fair value of an
investment property

Additions to vines

Hit 2 BER

B EESH
REME  #E

S
ADE

BANE2
ATEEN

AEBEH

Factoring

RE
HK$’000
TR

2,508

22

Financial
investments

SRRE
HK$'000
TER

Winery and
wine trading
Bk
BmES
HK$000
THERT

12,613

909

2,419

4,795

Property
/S

HK$’000
TR

981,955

Consolidated

)
HK$'000
TaL

15,121
2,257

17,378

909

2,441
a7

2,912

981,955

4,795
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Financial Winery and
Factoring investments  wine trading Property  Consolidated
Pilia
RE LREE EmE 5 M e
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THL THL AL THT THL

Segment revenue: DEEER
Sales to external customers HETIIRRP 108,894 - 141,574 - 250,468
Segment results: DEREE 71,636 3,785 64,709 1,469,671 1,609,801
Reconciliations Eari3
Unallocated other income AAELZ EABA 3,500
Corporate administrative expenses > 2/THE Y (68,076)
Finance costs BB (26)
Profit before tax BRIATRF 1,545,199
Segment assets PHEE 1,258,929 89,964 953,414 5,701,200 8,003,507
Reconciliation i
Corporate and unallocated assets ~ PERAPEEE 2,521,275
Total assets BEAE 10,524,782
Segment liabilities PHEE 193,062 - 21,023 326,080 540,165
Reconciliation i
Corporate and unallocated liabilities 2% kAN E & E 55,634
Total liabilities Lt 595,799
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Financial Winery and
Factoring investments  wine trading Property  Consolidated
B &
RE SRRE BmES S )
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TAT THET AT THET AT
Other segment information: HipoBas
Depreciation nE 2,436 - 10,600 - 13,036
Unallocated AAHE 5119
18,155
Amortisation of intangible assets A E# - - 908 - 908
Additions to property, plant and NEME - KR
equipment K& 1 - 119,162 - 119,163
Unallocated AOE 92
119,255
Additions to intangible assets NEEVEE - - 17,943 - 17,943
Increase in fair value of an REMEY
investment property AYEEM - - - 1,470,398 1,470,398
Additions to vines NEBEH - - 6,104 - 6,104
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(@) Revenue from external customers

(@) REMIREF2EXE

2014 2013

—ik —T—=F

HK$’000 HK$’'000

F#&T THT

Hong Kong a5 88,392 12,286
Mainland China AR B A 297,652 216,845
United States ES5] 9,344 15,025
France Ve 6,138 6,312
401,526 250,468

The revenue information above is based on the locations of the
customers.

(b) Non-current assets

PV RS R TIA R P R I AR EE o

(b) ERBEE

2014 2013

—E—mE —E—=F

HK$’000 HK$’000

FET FHET

Hong Kong a5 7,001,236 5,702,949
Mainland China FR A 4,224 6,303
United States S5 356,726 366,629
France pNET 142,466 137,726
7,504,652 6,213,607

The non-current asset information above is based on the locations
of the assets.

During the year ended 30 June 2014, revenue of HK$85,074,000
and HK$56,323,000 (2013: HK$86,365,000) were derived from two
customers (2013: one customer) in the factoring segment, and revenue
of HK$77,297,000, HK$69,990,000 and HK$51,410,000 (2013:
HK$59,349,000 and HK$30,000,000) were derived from three customers
(2013: two customers) in the winery and wine trading segment.

R R AR B A
-

HE_Z-—MNEA=1HILFE  RES
HOMEEE(CE—=F: —ZEP )X
‘& % %6.85,074,000 7 7T & 56,323,000 7 JT
(ZZ— =% : 86,365,000/ 7T ) ' B
FERBIAMHN=ZERE(ZE—=4f:
B R )BT R & % 5877,297,0007% 7T
69,990,000/ 7T 551,410,000/ (= E—=
£ : 59,349,000/ 7T 530,000,000/ 7T) ©
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Revenue, which is also the Group’s turnover, represents the aggregate s NARNERSER  IEATIEHER
of the value of services rendered and the net invoiced value of goods B EBEAERTNBEERTMZEEER
sold, after allowances for returns and discounts. BHEEESE -
An analysis of revenue, and other income and gains is as follows: BEEEBEEMITA RSO T -
Group
REH
2014 2013
—E2-lE —E—=%F
HK$°000 HK$'000
FH&T FHET
Revenue =E ]
Handling fee income and interest RERERE < FEEWA
income from factoring services G PN 150,366 108,894
Sales of wine BmiEE 251,160 141,574
401,526 250,468
Other income Hlk A
Bank interest income RITHBULA 1,764 1,439
Interest income on a loan receivable R E R 2 F B A - 1,748
Interest income on a convertible bond ABRES 2 A EWA 7,800 13,278
Government grant BT R Rh 3,444 1,569
Others Eh 3,760 2,269
16,768 20,303
Other gains Hith iz
Fair value gain on a derivative financial PTESRMIAY
instrument NFEEYEE 1,383 800
18,151 21,103
Group
REEH
2014 2013
—E-mEF —E—=F
HK$°000 HK$'000
FH&T FHET
Fair value loss on a conversion HmEETET A,
option derivative NEEEE 531 6,595
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The Group’s profit before tax is arrived at after charging/(crediting):

RSB 2 BB DS M TR, (GEA) T3
BRERETE

2014 2013
—ZT—mF —T—=F
HK$’000 HK$'000
FEx FAT
Cost of inventories sold BEFERA 86,644 56,392
Cost of services provided B R HARTE A A 14,537 14,513
Depreciation of property, plant and LEN 1953
equipment RETTE 17,378 18,155
Less: Amount included in inventory B ETATFERE
overheads ZeH (4,450) (4,155)
12,928 14,000
Amortisation of intangible assets A R 909 908
Employee benefit expenses (including EEBANFAXZ (B
directors’ remuneration (note 10)): B (HFE10)) -
Wages and salaries TERFS 37,720 30,177
Retirement benefits scheme contributions* RGBT B 50 471 433
38,191 30,610
Minimum lease payments under BFEERNE R
operating leases in respect of buildings Z&EEs 36,678 30,500
Auditors’ remuneration IZEREN N & 3,089 3,100
Write-back of other payables B o] L Ath FB A 3k08 - (1,630)
Foreign exchange differences, net b i ZR(OF8) (6,411) (7,243)

* At 30 June 2014, the Group had no forfeited contributions available to reduce
its contributions to the retirement benefits scheme in future years (2013: Nil).

* RZE—mEANA=TH  AEESEA
B B 18 F R RE FIET SRR 2 BRI K
(ZB—=%F:|)-
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An analysis of finance costs is as follows: MBERITOT
Group
rEE
2014 2013
=k —B—=F
HK$’000 HK$'000
THExT FAET
Interest on: Al
Bank borrowings wholly repayable ARNAFRNEEER
within five years ZIRITIEE 18,672 6,950
Other borrowing wholly repayable ARAFREHESE
within five years ZHMEE - 26
Loan from the immediate R EEFEERA AR
holding company LB - 36,465
18,672 43,441
Less: Amount capitalised in an investment W RERIREMER T
property under construction (note 16) BEARz & E(ME16) (18,629) (43,415)
43 26
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Directors’ remuneration for the year, disclosed pursuant to the Rules FRABEEZHNEeRBEEAHESRRSFFMTARA
Governing the Listing of Securities (the “Listing Rules”) on The Stock A (B2 FT ) EmAR AN EEAD &
Exchange of Hong Kong Limited (the “Stock Exchange”) and Section 78 ERRNTUEDI(FE622F )R 11 B 7815 H =
of Schedule 11 to the Hong Kong Companies Ordinance (Cap. 622), is as N
follows:
Group
REE
2014 2013
—E—NF —E—=%F
HK$’000 HK$’000
FH&T FHET
Fees e 640 641
Other emoluments of executive BITRIENITES 2
and non-executive directors: Empi < -
Salaries, allowances and benefits in kind e ERREYAE 7,832 6,440
Retirement benefits scheme contributions RIREFIF B 52 31
7,884 6,471
8,524 7,112
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The fees paid to independent non-executive directors during the FERNEBIIERTEE WL -
year were as follows:

2014 2013
=F-mF —T=F
HK$’000 HK$’'000
FERT FAT
Mr. Tso Hon Sai, Bosco* EEE L - 75
Ms. Hui Wai Man, Shirley FFEHLT 240 240
Mr. Tang Yiu Wing oilh LSt 200 200
Ms. Gao Min** (ST 62 Gunk 200 126
640 641
*  Resigned with effect from 15 November 2012 * RIZE——F+—ATHRABRMT
** Appointed with effect from 15 November 2012 * RZE——Ft+—A+RRAEZRE
There were no other emoluments payable to the independent non- REBEZZT—NOFA=Z+RHILEFE -
executive directors during the year ended 30 June 2014 (2013: Nil). I 4 FE A S S FETTEE S 2 ) L b B

(ZF—=F 8-
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Salaries, Equity- Retirement
allowances settled share benefits
and benefits option scheme Total
Fees in kind expenses contributions remuneration
e BER  UERZE BAKEF
ik BENRE  BREXE TR B
HK$000  HKS000  HK$000  HKS000  HK$'000
THET TR THEx TR THER
Year ended 30 June 2014 BE-T—F
NAZTHLESE
Executive directors: HITEE -
Mr. Wong Hau Yan, Helvin EE Y - 816 - - 816
Ms. Hou Qin GELL - 1,428 - 14 1,442
Mr. Zhou Dengchao AEBLE - 1,428 - 15 1,443
Mr. Lee Chi Chung, Harvey FERLE - 2,600 - 8 2,608
Mr. Huang Xiaojian* HERLE - 1,560 - 15 1,575
- 7,832 - 52 7,884
Non-executive director: HHTEE -
Mr. Pan Sutong EEBLAE - - - - -
- 7,832 - 52 7,884
Year ended 30 June 2013 BE-_T—=%
NAZTALEFRE
Executive directors: HITEE -
Mr. Wong Hau Yan, Helvin BEBRAE - 540 - - 540
Ms. Hou Qin EELL = 1,330 - - 1,330
Mr. Zhou Dengchao AEBLE - 1,330 - 14 1,344
Mr. Lee Chi Chung, Harvey THREE - 2,400 - 8 2,408
Mr. Huang Xiaojian mEES A - 840 - 9 849
- 6,440 - 31 6,471
Non-executive director: HHTEE -
Mr. Pan Sutong BEBLAE = - - - -
- 6,440 - 31 6,471
#  Re-designated as an executive director with effect from 30 November t o RZE——F+—A=THRAERRT
2012 %
There was no arrangement under which a director waived or agreed REBEZT—NFAA=THLEFE -
to waive any remuneration during the year ended 30 June 2014 WEEEEREXRENETAEE
(2013: Ni). ZERHP(ZE—=F : |) -
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The five highest paid employees during the year ended 30 June 2014 BE_Z—NUFA=Z+tHLEFERNES
included three (2013: two) directors, details of whose remuneration are HEES =N (ZZTE—=F: W) A=
set out in note 10 above. Details of the remuneration of the remaining E FEIZMEFBERN EXMFEI0 F
two (2013: three) non-director, highest paid employee for the year are as AN EBMMN(ZE—=F: =) &=t
follows: EEEEZHSHFBOT
Group
REH
2014 2013
—E2-lE —E—=%F
HK$°000 HK$’'000
FH&T FHET
Salaries, allowances and benefits in kind e ERREYA 3,701 3,991
Retirement benefits scheme contributions RINEFIET B 9 30
3,710 4,021
The number of non-director, highest paid employees whose FEERTNNEE &R FHFEESREEAK
remuneration fell within the following bands is as follows: R

Number of employees

EE A"
2014 2013
—ZT—F —ET—=4F
HK$1,000,001 to HK$1,500,000 1,000,001 L&
1,500,000/ 7T 1 3
HK$2,000,001 to HK$2,500,000 2,000,001/8TTE
2,500,000/ 7T 1 -
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Hong Kong profits tax has been provided at the rate of 16.5% (2013:
16.5%) on the estimated assessable profits arising in Hong Kong during
the year ended 30 June 2014. Taxes on profits assessable elsewhere
have been calculated at the rates of tax prevailing in the jurisdictions in
which the Group operates.

RBE—ZT-—NERNA=TRLFEREE
EEZ A ERFSEN BRI E16.6%(=F
— =% 16.5%) B AT EHEE - Hfdit
T ERBE M 2 R B IR AN R B L & P A
R ZBRITHEE -

2014 2013
—E—mEF —T—=F
HK$°000 HK$'000
FTHET T
Group: AEER :
Current — Hong Kong RE—FE
Charge for the year FEMRX 15,670 7,800
Overprovision in prior years BEFEmERE (560) (12)
Current — Elsewhere RER—H M
Charge for the year FEMRAEZ 13,991 14,394
Overprovision in prior years BRFEBERE - (1,566)
Tax charge for the year FEBEMY 29,101 20,616
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A reconciliation of the tax applicable to profit before tax at the statutory
rates for the jurisdictions in which the Company and its subsidiaries are
domiciled to the tax expense at the effective tax rate is as follows:

ERARBRARRRENBARMERERER
DOREMRETE 2 BRBADS 7 SR BRR R
AHREZBESHNBIBEERNAT

2014 2013

—EF-IF —T—=4F

HK$’000 HK$’000

FET FAT

Profit before tax MR F A A A 1,149,211 1,545,199
Tax at the statutory tax rates BREERE 2 HE 189,620 254,958
Higher tax rate for other jurisdictions HEhaliER B e E 7,805 4,690

Income not subject to tax BERRUA (166,234) (249,961)
Expenses not deductible for tax AATH0RE R S 995 7,950
Tax losses for the year not recognised RERZ FEIE/RE 6,390 3,564
Reversal of taxable temporary differences JERRFLET 1 = BReE (o) 204 671

Tax losses utilised from previous periods fE A EAM 2 BIAE R (8,724) (1,772)

Overprovision in prior years wTF R (560) (1,578)
Others HAh (395) 2,094
Tax charge at the Group’s effective rate IRAREBERH R 7 FHEFRS 29,101 20,616
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The consolidated profit attributable to owners of the Company for the
year ended 30 June 2014 includes a loss of HK$2,208,000 (2013:
HK$41,468,000) which has been dealt with in the financial statements of
the Company (note 33(b)).

The calculation of basic earnings per share amounts is based on the
profit for the year attributable to owners of the Company and the
weighted average number of ordinary shares of 6,976,776,000 in issue
during the year ended 30 June 2014 (2013: 5,308,806,000).

The calculation of diluted earnings per share amounts is based on
the profit for the year attributable to owners of the Company, and the
weighted average number of ordinary shares used in the calculation
is the number of ordinary shares in issue during the year, which were
used in the basic earnings per share calculation, and the weighted
average number of ordinary shares assumed to have been issued at
no consideration on the deemed exercise or conversion of all dilutive
potential ordinary shares into ordinary shares.

HE-_Z-NEA=1THLLEE - A27
A AL ERA s F B 1EE 82,208,000/ T
(ZZT—=4F : 41,468,000/87L) ' ERARQ
BB ISR B IE (MIRE33(D)) °

BRERBISEIRIBEARNARES AEMN
FEFEMNURBE —T—NEXA=1+HIt
FEDBITE BRI TFI9206,976,776,000
fE(—Z—=4 : 5,308,806,0008% )5t & o

SREERMNSBREARNRRHEE ARG
FEBMFTE - MatEEHARA 2 L@
BB ERERITEBRHUE (EtEE
REARMAERERR) - MEBRINEF
BETBRRERAABEES SRR S
TS ER ST RS IREAERET -
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The calculations of basic and diluted earnings per share are based on:

BRERREERN 2 TETER

2014 2013
—ZT—mEF —T—=fF
HK$’000 HK$’000
FERT FAT
Earnings BF|
Profit attributable to owners of the Company, R EFRERZFZ
used in the basic earnings per share A EIHEE A =T
calculation 733,826 928,053
Number of shares
RHOEE
2014 2013
—F-mF —F=F
Shares [::8viy
Weighted average number of ordinary AR EERERETZ
shares in issue during the year used FEEETEBR
in the basic earnings per share calculation I 98 6,976,776,000 5,308,806,000

Effect of dilution — weighted average
number of ordinary shares:
Share options

BEyE LRk
IR EL -
A e

28,583,000 15,716,000

7,005,359,000 5,324,522,000
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Plant,
machinery,
equipment
Freehold and winery Fumiture  Computer Motor  Leasehold
and Buildings  equipment  andfixtures  equipment vehicles  improvements Total
B
KAEE RER REME
1 BF EmRB HAREE  ERRE E 3 &t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TAT FAL TEL TAT TAL TEL TAT TAL

Cost: A
At 1 July 2012 R-B——%
+A-H 66,943 205,149 4,034 27,471 546 2,163 19,578 325,384
Additions NE = = 850 58 106 144 - 1,158
Acquisition of a subsidiary WE—mRB AR
(note 35) (PBiz£35) 108,501 12,032 2,564 = - - = 118,097
Exchange realignment B AR (1) (34) (1) © - - 1) (50)
At 30 June 2013 W-Z-=%
~NA=TH 170,433 217,147 7,447 27,526 652 2,307 19,577 445,089
Additions RE = 79 2,169 324 340 - - 2912
Disposals e = (2,239) (1) = = = = (2,240)
Exchange realignment B 5 A% 5,287 486 461 202 27 193 351 7,007
At 30 June 2014 RZE—MF
~NA=TH 175,720 215,473 10,076 28,052 1,019 2,500 19,928 452,768

Accumulated depreciation: 2itE

At1 July 2012 i 2

tA-A = 7,067 655 6,692 274 762 9,705 25,165
Provided during the year ERRE - 7,006 912 4,709 105 397 4,966 18,155
Exchange realignment A% - (1) - = = = - ()
At 30 June 2013 RZT—=F

~NA=TH = 14,132 1,567 11,401 379 1,159 14,671 43,309
Provided during the year EERHE = 8,143 1,789 4,186 134 428 2,698 17,378
Exchange realignment B S AR - ©) 1 116 16 124 118 369
At 30 June 2014 RZZ-MmF

~A=TH = 22,269 3,357 16,708 529 1,711 17,487 61,056

Net book value: REHE -

At 30 June 2014 RZE-MF

~NA=TH 175,720 193,204 6,719 12,349 490 789 2,441 391,712
At 30 June 2013 nZ%-=

~NA=TH 170,433 203,015 5,880 16,125 273 1,148 4,906 401,780
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Computer
equipment
BN
HK$’000
FA&T
Cost: B%NE
At 1 July 2012, 30 June 2013, 1 July 2013 and RZE——FtA—RH ZF—=F
30 June 2014 NA=ZTH ZE—=FtA—BK
—E—FEA=1H 42
Accumulated depreciation: ZEHITE -
At 1 July 2012 R-—B——F+H—H 4
Provided during the year FERE 1
At 30 June 2013, 1 July 2013 and R-E—=%"A=+H"
30 June 2014 —ET—=FtA—HEK
—ET-mENA=TA 42
Net book value: BREVFE -
At 30 June 2014 RZZE—MNFRA=1H =
At 30 June 2013 R=ZE—=F"A=+H -
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Group

RNEE

HK$'000

FBT

Carrying amount at 1 July 2012 RZE——FtA—BZEKEE 3,900,000

Construction costs incurred FTEE HEFREERK AR 286,187

Finance costs capitalised (note 9) BEERNMb 2 B8 A (M) 43,415

Change in fair value N EZE) 1,470,398
Carrying amount at 30 June 2013 and RZE—Z=ZF~A=Z+HK

1 July 2013 —E—=FtA—HZEHEE 5,700,000

Construction costs incurred FTEE A SR EERK AN 299,416

Finance costs capitalised (note 9) BERMbz 58 A (H79) 18,629

Change in fair value NEEEE 981,955

Carrying amount at 30 June 2014 R-ZZE—NFNA=+RHZEAE 7,000,000

The Group’s property interest held under an operating lease to earn
rental purpose is measured using the fair value model and is classified
and accounted for as an investment property. The Group’s investment
property is situated in Hong Kong, held under a medium term lease, and is
under construction.

At 30 June 2014 and 2013, the Group’s investment property under
development stated at fair value was revalued by Savills Valuation and
Professional Services Limited, an independent firm of professionally
qualified valuers, on an open market, existing use basis.

At 30 June 2014, the Group’s investment property with a carrying value
of HK$7,000,000,000 (2013: HK$5,700,000,000) was pledged to secure
banking facilities granted to the Group.

On a semi-annual basis, the Group engages external, independent and
professionally qualified valuers to determine the fair value of the Group’s
investment properties.

The Group’s property manager and the chief financial officer have
discussions with the valuers on the valuation assumptions and valuation
results when the valuation is performed.

AEBAKLEEERBARBES 2 ¥
wIARFERAFE - XD BERARKRIIE
BREWE - ASERBEHREOFTE 2HE
METULNEEBDEZRT -

RZE—MERZT—=FA=+TH &
SEZEATEIIRZEZREVERBLA
EREXMEME - ATREMEEREX
BRERARZENAEEENRARATSE
fih o

MZE—NWENA=1H AEBEBE
T {& /& 7,000,000,000/8 &£ (=T — =4 :
5,700,000,000% 7T ) Z I8 E W2 T AE ] -
NBRFPAEE 2 RITETIREER -

AEESFERBINDBELEXRABRMGE
A E AN REIREME 2 A FE -

AEBZYELENBEREMBE D RETH
ER E L ER R ERR R A EERETE

o
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The following table illustrates the fair value measurement hierarchy of the TREEERNEFEIGEE 2 N EFTERE -
Group’s investment property:

Fair value measurement as at 30 June 2014 using
R-2-MEAA=+BUTHERETHATFENE
Quoted Significant Significant
prices in observable unobservable

active markets inputs inputs
TEBTS ERTHE EARTTHE
ZHRE WARE B A BE

(Level 1) (Level 2) (Level 3) Total
(B15R) (SB24%) (5B3#%) et
HK$’000 HK$’000 HK$’000 HK$’000
FET FExT FExT FET
Recurring fair value TIEE 281
measurement for: NEERE -
Investment property under ERREME
development - - 7,000,000 7,000,000
During the year, there were no transfers of fair value measurement RER - BARAFE2HR 2 EATEL T EF2
between Level 1 and Level 2 and no transfers into or out of Level 3. % BRI EANFEFEF AL o
Reconciliation of fair value measurement categorised within Level 3 of PEERNTVTEEBREIR 2 ATETESY
the fair value hierarchy. R o

Investment property
under development

R E M

HK$'000

FHET

Carrying amount at 1 July 2013 RZZE—=FtA—BZKEE 5,700,000
Additions NE 318,045
Net gain from fair value adjustments N EFEEE 2 W55 981,955
Carrying amount at 30 June 2014 RZZB—NFERA=1THZKREE 7,000,000
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Below is a summary of the valuation techniques used and the key inputs
to the valuation of an investment property.

WEYERBGEERERGEE2HASE
BT -

Valuation technique  Significant unobservable input Range
fh{E R % ERFABERAE &=
Investment property under Residual approach Gross development value HK$7,000 —
development: Commercial (per sq.ft.) HK$15,000
property
EEREYE  MEDE FIERE HEERBAEBTAR) 7,000% L&
15,000 7T
Estimated construction cost HK$2,800
(per sa.ft.)
EEHREER AR (FFEHR) 2,800 7T

Under the residual approach, fair value is estimated on the basis of the
gross development value of the investment property by reference to its
development potential deducting various costs, such as construction
costs, contingency costs, finance costs and professional fees that will be
expended to complete the development as well as the developer’s profit
to reflect the risks associated with the development of the investment
property and the quality of the completed development.

The gross development value is arrived at by making reference to the
sales transactions or asking price evidences of comparable properties
as available in the market with adjustments made to account for any
differences and where appropriate.

The key inputs were the gross development value and estimated
construction costs, which a significant increase/decrease in the gross
development value in isolation would result in a significant increase/
decrease in the fair value of the investment properties and a significant
increase/decrease in the estimated construction costs in isolation would
result in a significant decrease/increase in the fair value of the investment
property.

RBRERE A TFERKREVENCERE
BEXREFBHEERENRESERAN(BIET
FXEE IR B FrE) AR RN » SRACA
BIERARBEXEER) URBEREENZET
fEt - ARBREZRREMERBH AR K&
EEKERBANER -

HREREEN2EHERXZAM S LREH
RN ENRBEEE - YREFEE0
R EH T

TEHABRBELREREERMITEEK
A mMAREEEBAEEN RS
BRREMERXTEREE N, FHL - M
HETREKABBARE M, L - KB
REMENFEKBRD, LI -
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Winery permit Trademarks  Customer list Total
BT Al 7 [ XEHE FoE
HK$’000 HK$’000 HK$’000 HK$’'000
FAT FHT FHT FHAT
Cost: RAE :
At 1 July 2012 N_F——F

+H—H 7,757 68,482 9,088 85,327

Acquisition of a subsidiary U BE —REI B B A )

(note 35) (Pf3E35) = 17,943 = 17,943
Exchange realignment [ 7, 5 1) (11) 2 (14)
At 30 June 2013 and RZZE—=%F

1 July 2013 NA= +E|)§z

+H—H 7,756 86,414 9,086 103,256
Exchange realignment [E 5 FE (5) 882 (5) 872
At 30 June 2014 R-ZE—ME

~NA=1H 7,751 87,296 9,081 104,128

Accumulated amortisation: St

At 1 July 2012 RZE—ZF

+H—H = = 909 909
Provided during the year FERE - - 908 908
At 30 June 2013 and R-E—=%F

1 July 2013 ~NA= +E|)§2

+H—H = - 1,817 1,817
Provided during the year FERE - - 909 909
Exchange realignment I 5 = = @) @)
At 30 June 2014 R-ZE—MF

~A=+H - - 2,724 2,724

Net carrying value: ARTEDFE

At 30 June 2014 R-ZE—PUF

~NA=T1H 7,751 87,296 6,357 101,404
At 30 June 2013 RZE—=%F

~NA=+H 7,756 86,414 7,269 101,439
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As at 30 June 2014, the carrying values of intangible assets represented
winery permit, trademarks and customer list of a vineyard in the United
States (“US”) of HK$82,538,000 (2013: HK$83,496,000) and trademarks
of three vineyards in France of HK$18,866,000 (2013: HK$17,943,000).
For the purpose of annual impairment testing, intangible assets have
been allocated to two cash-generating units, being the US winery cash-
generating unit and French winery cash-generating unit. The carrying
amounts of intangible assets as at 30 June 2014 and 2013 allocated to
these units are as follows:

R-EBE-—MNMEXBE=1H EBFEEW
BR ™ (& 45 82,538,000 B T (—Z & — = :
83,496,000/ 7T ) 2 B ShET AJ 3% IR R EE
(=B ) B & P4 8 118,866,000/ 7T (=
T— =4 : 17,943,000/ 7T ) 2 = EAB B
A BETFERENR  BEEECH
PEEMERSELSEMN  AEEBERRE
EEBEMNMERBRBCEEEMN - NZF
—NERZZE—=FA=1+H0 ' SRR
ESENZEFEERBENDT !

2014 2013

—F-nmF —T=FF

HK$’000 HK$’000

FET FAET

US winery cash-generating unit ZRERRESELEN 82,538 83,496
French winery cash-generating unit FEBRIREEEEN 18,866 17,943
101,404 101,439

The carrying amount of the US winery cash-generating unit was
determined based on a value in use calculation using cash flow
projections based on a financial budget covering a 5-year period at a
growth rate approved by senior management and cash flows beyond the
5-year period extrapolated using a growth rate of 3% (2013: 3%). The
discount rate applied to the cash flow projections was 11% (2013: 11%).

The carrying amount of the French winery cash-generating unit was
determined based on a value in use calculation using cash flow
projections based on a financial budget covering a 5-year period at a
growth rate approved by senior management and cash flows beyond the
5-year period extrapolated using a growth rate of 2% (2013: 2%). The
discount rate applied to the cash flow projections was 10% (2013: 10%).

Assumptions were used in the value in use calculation of the US and
French winery cash-generating units. The following describes each key
assumption on which management has based its cash flow projections
to undertake impairment testing of the intangible assets.

ERERREELEM 2 RABNIRERE
BEEET - FREEMERSREEEIE
RERTHRE MHREEERRSREER
RIEAFE  BERAFHMZBESRERR
BERI%(ZTE—=F : 3%)HEZ - @HN
ReERBBRAZITEERITINB(ZE—=F ¢
11%) °

FEERRSEA BN 2 REENIRFERE
BEEEET - (FREBRNRZSAETEEIE
RERAFHE PHEFERRASREER
KIEHE  BHAFHM RS REAR
WREIN(ZE—=4F : 2%)HH - HAR
ReERBEAZITEREI0%(ZT—=F :
10%) °

AEEREERARIReEEEN 2 FAE
ERERARNL EEEAETENEERE
AEmHEReREBAMKEZSBES
RERANT ©
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Discount rate — The discount rate used is before tax and reflects specific
risks relating to the winery cash-generating unit.

Raw material price inflation — The basis used to determine the value
assigned to raw material inflation is the forecast inflation indices during
the budget year from where the raw material is sourced.

Budgeted gross margins — The basis used to determine the value
assigned to the budgeted gross margins is the average gross margins
achieved in the year immediately before the budget year, increased for
expected efficiency improvement, and expected market development.

TrEE — TEXTGIGRRBHE - WRRE
/@Dﬂiﬁigi 11*@?%2#%}’3?_“ 2R

REEISER — ARNET REERR A
ETREHRBI N RE FE A2 RABRE
2

REEFFE — AREEREENEREEZE
£ DREEXBEFE A —FMEGZF
BEMNE - FEHOBERRET REHOTIS
FRMEM -

Group
AEHE
2014 2013
—E—MmEF —E—=F
HK$’000 HK$’000
FET FABT
At beginning of the year, at fair value REY - EATE 10,388 8,703
Exchange realignment bE A% 84 @)
Decrease due to harvest K i (7,220) (6,373)
Acquisition of a subsidiary (note 35) Uy B8 — FEI B BB A B (B9 5E35) - 1,613
Additions during the year FERE 4,795 4,491
Gains arising from change in fair value RAESEHS N FEHIR
attributable to physical changes BE)FTEL 2 WS 3,489 1,956
At end of the year, at fair value RERXR  IBAFE 11,536 10,388

During the year ended 30 June 2014, the Group harvested approximately
77,000 kilograms (2013: 36,000 kilograms) of grapes, which had a
fair value less estimated point-of-sale costs of HK$7,220,000 (2013:
HK$6,373,000).

On annual basis, the Group engages external, independent and
professionally qualified valuers, Cushman & Wakefield Western Inc., to
determine the fair value of the Group’s vines.

The Group’s finance team has discussions with the valuers on the

valuation assumptions and valuation results when the valuation is
performed.

ANNUAL REPORT 2013/14

REBEE_ZT—UFAA=Z+HLEFE ' &%
.ﬁ%’%”&ﬁz%"]77,OOOL\E(—¥*:ﬂ5 :

36,0002 1) /‘ﬂ?fﬁ;‘ﬁﬂaéﬁﬁﬁ%ﬁﬁm
/57,220, oooﬁ.%rz( — =% : 6,373,000/
JT) °

REEEE  AEFZEING - BURHEE
& ¥ & {& B Cushman & Wakefield Western
Inc.EBEEASEEEHNATE -
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The following table illustrates the fair value measurement hierarchy of the THRUNEANEEGEHE 2 A EFTERE -
Group’s vines:

Fair value measurement as at 30 June 2014 using
R=B-—MEXA=+ AU TFASERTHAFEIE
Quoted Significant Significant
prices in observable unobservable

active markets inputs inputs
TERBT S ERTHE EARTATHE
ZHRE A RIS A B

(Level 1) (Level 2) (Level 3) Total
(ZE14%) (%E24%) (2£34%) et
HK$’000 HK$’000 HK$’000 HK$’000
FERT FTERT FE T FET
Recurring fair value IATIEE 281
measurement for: AFERE
Vines HEE - - 11,536 11,536
During the year, there were no transfers of fair value measurement RER  F1FEF2F BT ENFEAS
between Level 1 and Level 2 and no transfers into or out of Level 3. Y - FIMMEATESEEAREL -
Below is a summary of the valuation techniques used and the key inputs BEEBEETENGETIEG ASER
to the valuation of vines. AN o
Valuation technique Significant unobservable input Total
fRER % BEATAEREASE et
Vines Market approach, Gross development value of HK$3,255,000
B more specifically, vineyards (per acre) 3,255,000/ 7T

aresidual approach ~ BEE B EEE(FEE)
mimE - BRARISE
Estimated trellis, irrigation and HK$310,000
land preparation costs (per acre) 310,000/ 7T
EEHE T B REMK A (TR

Gross development value of HK$2,248,000

plantable land (per acre) 2,248,000/ 75
AFHELH 2 B REBE(THER)
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Under the residual approach, fair value is estimated on the basis of the
fair value of vineyard by reference to comparable market sale transaction
and deducting costs of various components, such as fair value of
plantable land, costs of trellis, irrigation and land preparation costs that
will be required.

The key inputs were the gross development value of vineyard, estimated
trellis, irrigation and land preparation costs and gross development value
of plantable land, which a significant increase/decrease in the gross
development value of vineyard in isolation would result in a significant
increase/decrease in the fair value of the vines; and a significant increase/
decrease in the estimated trellis, irrigation and land preparation costs and
the gross development value of plantable land in isolation would result in
a significant decrease/increase in the fair value of the vines.

REBERERE R TFERBBEE X FELL
ZRALMSHER S RESBARAKN(E
EARAMELI 2 RFE - BT BB
N BRI TIEET ©

TEHRASBEARER BBEEE - Hi
T&F M R B AR AN A e AT B 3 2
REREEBE WHEECAEREBEER
KB, RL - BERFEE A FEARE
#hn, R MRS T R R
ANUARATHHEL b 2 B3 R B EEE AR
moRd  BEREEHAFEAERD,
#hn o

Company
FNN|

2014 2013

—ZT-mF ZT—=F

HK$°000 HK$’'000

FET FAT

Unlisted shares, at cost FEEMRM - BRE 939 939
Less: Impairment B RE (939) (939)
Loan to a subsidiary BT B AR ZER 2,044,321 2,044,321
Due from subsidiaries N NG E e 4,565,266 4,038,195
Due to a subsidiary FEH B AR FRIA (2,604) (2,614)
Less: Impairment? B R E (44,368) (539,100)
6,562,615 5,540,802

Loan to a subsidiary is unsecured, interest-free and has no fixed terms
of repayment. In the opinion of the directors of the Company, the loan
balance is considered as quasi-capital.
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As at 30 June 2014, the amounts due from/(to) subsidiaries are R=_Z=—mEXA=+8 ' EU(FEMR)H
unsecured, interest-free and have no fixed terms of repayment. The BATIZBEAEIEE  pa NEETESH
carrying amounts of the amounts due from/(to) subsidiaries approximate BB o fEW /(FEfT) MY B A B3k I8 2 BR m{E £
their fair values. HERTEES -

As at 30 June 2013, the amounts due from/(to) subsidiaries were RZTE—=FA=1+H ' EBUY(FER)H
unsecured, interest-free and had no fixed terms of repayment, except for BATIZEAEIEMN fERERETEEH
an amount due from a subsidiary of HK$111,850,000 which bore interest R - e — BT B 2 B 38 111,850,000/%8
at a rate of 8% per annum and was repayable on demand. TSN - BZBIRF R RBELT B - LARBIRE

#  Impairment losses were recognised during the years ended 30 June 2014 # BERZENBASENREER  CREZE-
and 2013 due to the sustained loss making conditions of these subsidiaries. E—NER_ZE—=FNA=THILFEER
AR o
Movements in the provision for impairment of amounts due from FEUSHT B A R IB 2 B ES BT

subsidiaries are as follows:

Company
AT

2014 2013
—E-IF —T—Z=F
HK$’000 HK$'000
FET FAT
At beginning of the year F4 539,100 440,807
Impairment loss recognised BRI EEE 19,906 196,068
Reversal of impairment loss BEEE 2B (514,638) -
Write-off WisH 2 FRIE - (97,775)
At end of the year FR 44,368 539,100
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Particulars of the subsidiaries as at 30 June 2014 are as follows:

Name

#18

Matsunichi Goldbase Global
Administration Limited
RALERKTHERAH

Matsunichi Goldbase Limited
RASETHERARAA

Matsunichi Goldbase Management Limited
RASEERERAR

Matsunichi Goldbase Global
(Management) Limited
RASERR(ER)ERAF

Goldin Factoring Holdings Limited
BRRE(EE)ERAR

Goldin Factoring Limited
BRERREERERAR

Goldin Factoring Financing Limited

RERE(RE)BRAR

Goldin Financial Plan Limited
RR(MBER)BRAR

Goldin Fund Limited
RRELERARAF

Smart Edge Limited
HERRAR

Dynasty Select Limited
SRBRREERAR

Place of incorporation/
registration and
operations

R AAR 1)
Tend

British Virgin Islands
(‘BVI)

RERNES
([EBRa#ES])

Hong Kong
&R

BVI
RERLHS

BV
RERLES
BV

AERIHS

Hong Kong
£l

Hong Kong
&k

Hong Kong
£l

Hong Kong
&k

Hong Kong
£l

Hong Kong
ik

Nominal value of issued
ordinary/ registered
share capital
BRAZER/
EMRAEE

United States dollar (US$")
1 Ordinary
1ET([Fm]) L@k

HK$1 Ordinary

TATERR

US$1 Ordinary
1ETEER

US$1 Ordinary
1ETERR
US$1 Ordinary
EZTEER

HK$500,000,000 Ordinary
500,000,000 T & B

HK$1 Ordinary
BT AR

HK$1 Ordinary
BTEER

HK$1 Ordinary
BT AR

HK$100 Ordinary
1008 EBR

HK$1 Ordinary
BT ERR
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R-Z—m4E
T
Percentage of
equity attributable
to the Company
RAREL
RERAL
Direct  Indirect
E# %
100 =
- 100
- 100
100 =
100 -
- 100
- 100
- 100
- 100
- 60
- 100

AA=TA - KBRS

Principal activities

Investment holding
REZR

Provision of administrative services

HRUATH RS

Financial investment
SRRE

Investment holding
REER
Investment holding

RERR

Provision of factoring service

RURERE

Money lending service

HERE

Inactive

TiEE

Investment holding

RERR

Property development and investment

NEERLRE

Trading of wines
EmE%
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Particulars of the subsidiaries as at 30 June 2014 are as follows: R-_Z—WFEA=1H KEBARFEW
(Continued) T : (&)
Place of incorporation/  Nominal value of issued Percentage of
registration and ordinary/ registered equity aftributable
Name operations share capital to the Company Principal activities
AL/ ERR BRTLER/ KT
£ e EMRAEE RERDL TEEH
Direct  Indirect
Ef i
Goldin Factoring (China) BVl US$1 Ordinary - 100 Investment holding
Development Limited RERTHSE 1R ERR REER
BRRE(RE)ERERAT
Goldin Factoring (Shenzhen) Limited Hong Kong HK$1 Ordinary - 100 Inactive
BRRERIBRAR 36 BT ERR TEE
Golaiin Factoring, Inc.” United States of America  US$1 Ordinary - 100 Provision of factoring services
FHEaRE IETLRR RALRIBIRE
Cheng Mei Holdings Limited BVI US$1 Ordinary 100 - Investment holding
BESEE1ING RERAEHS 1R LR REER
Dynamic Alpha Global Limited* Hong Kong HK$1 Ordinary - 100 Investment holding
HERRARAA Bk BT LR RAER
ERRE(ME)ZEERAT @0 People’s Republic of China US$299,670,000** - 100 Provision of factoring services
(‘PRCY) 299,670,000% 70 RAHREIRE
FEARLAE(HE)
Goldin Investment 1, Inc.* United States of America  US$0.01 Ordinary - 100 Property investment
ZFIRERE 0.01ETERR NERE
Goldin Investment Il, Inc.* United States of America ~ US$0.01 Ordinary - 100 Operation of a vineyard
EHEERE 001ETERR BREER
Goldin Investment Ill, Inc.* # United States of America  US$0.01 Ordinary - 100 Property investment
ZFIRERE 0.01ETERR NERE
Country Lofty Limited BVI US$1 Ordinary - 100 Investment holding
BHARRT RERAHE 1R ERR REER
Gold Podium Limited BV US$1 Ordinary 100 - Investment holding
SRARAR ERRAES 1ETLRR RAER
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Particulars of the subsidiaries as at 30 June 2014 are as follows: R-Z—WENA=+H - [MEBARFBEN
(Continued) T« (&)
Place of incorporation/ ~ Nominal value of issued Percentage of
registration and ordinary/ registered equity attributable
Name operations share capital to the Company Principal activities
R TAA= 1) BRIZER/ KA
£ e ERAEE RERAL TEXH
Direct  Indirect
Ef# R
Mighty Prosper Limited BVI US$1 Ordinary - 100 Investment holding
NEBRATF FERAEHS 1ETLRR REAER
Gold Depot Holdings Limited BVI US$1 Ordinary - 100 Investment holding
SEERBRAR RBRNAE 1ETERR RE#R
Goldcourt International Limited BVI US$1 Ordinary - 100 Investment holding
cEERBRAA EERAEHE 1ETLRR REAER
Gold Treasury Holdings Limited Hong Kong HK$1 Ordinary - 100 Investment holding
SEERRERAR B TBTLRR RE#ER
Eagle Dynasty Investments Limited Hong Kong HK$1 Ordinary - 100 Investment holding
AR EBR AT BB 1B ERR RAER
Wealth Front Investments Limited* BVI US$1 Ordinary 100 - Investment holding
ERREERARN EBRNAE 1ETERR RE#R
SCEA Fermiere Des Domaines Rolland! France Euro12,048 Ordinary - 100 Operation of vineyards
il 12,0488 LR A2EEE
*  The statutory/separate financial statements of these subsidiaries are not * ZENMBARZEE/ BYYERELIEHE
audited by Emst & Young, Hong Kong or another member firm of the Ernst & LK G TR EEFT s th ok 2 BB K B
Young global network. NAIEZ °
**  The amount stated represents the paid-up capital. > Y S BERRABRA o
#  These subsidiaries were incorporated during the year ended 30 June 2014. # ZEMNBATNEBEZE—_E—NEA=1HI1t
FREFMAL -
@ SiRREE (hE) HRBERAF is registered as a wholly-foreign-owned @ SRARE(FR)ZEERARIIBEPEEE
enterprise under the law of PRC. A AINEEERZE -
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Particulars of the subsidiaries as at 30 June 2014 are as follows: R-ZZE—NFEA=1+H  WEARGFEWD
(Continued) (&)
O The functional currency of S #R{RIE (FFE) 2R AR A has been changed 0 HAREERRERGSZTEEEEE  REE—

from the US dollars to Renminbi during the year ended 30 June 2014 in light Z—NFERNA=1THILFE  SFRFRE(FR)
of the change of currency denominated for provision of factoring services. In é’”ﬂ?&ﬁﬁﬁ RIZNAEE R RETEE AAR
the opinion of the Company’s directors, the change reflects the currency of : RASERMZEREENET

the primary economic environment in which the entity operates. HhE BRI 2 EHE o

@  On 30 May 2013, the Group completed the acquisition of a 95% equity 0 R-BE—=FFA=1+8 ANEETKKE

interest in SCEA Fermiere Des Domaines Rolland (“SCEA”). An additional
1.68% equity interest was acquired in June 2013, resulting in an aggregate
interest of 96.68% at 30 June 2013. Further details of the acquisition are
included in note 35 to the financial statements. On 1 June 2014, the Group
completed the acquisition of the remaining 3.32% equity interest in SCEA
and SCEA became a wholly-owned subsidiary of the Group.

SCEA Fermiere Des Domaines Rolland
(I'SCEA]) 2 95% F& A #E 25  FEHMN.68% A’
TEERZT—=FNAEKE  SBR=
Z-=FRA=THZ#ERA1/96.68% -

BN 2 & — HF BN SRR 35
e RZT—NFENA—B - AEETHKWE

SCEASR T 2 3.32% M ANz + i SCEARK AN
@Mz 2EHBARR -

As at 30 June 2014, the entire issued share capital of Smart Edge RZZE—WFAA=1RH - BEBERARZ
Limited was pledged to secure banking facilities granted to the Group EEEHTRAEEREAR TAERE 2R
(note 28). TTRLE 2 HIR (f5E28) °

Details of the Group’s subsidiary that has material non-controlling BB R 7 ANEB B AR FFES
interests are set out below: HaT

2014 2013
—E—lmF —E—=F
Percentage of equity interest held by EERERFTFEZ
non-controlling interests: R AERB DL : 40% 40%
2014 2013
—E—mEF —T—=F
HK$°000 HK$'000
FHET FHT
Profit for the year allocated to non-controling 9 it T e ik fEzs >
interests: FE A 386,604 596,375
Accumulated balances of non-controlling RERE B B 2 R A i 5
interests at the reporting dates: 245k 2,545,331 2,158,727
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The following tables illustrate the summarised financial information of
the above subsidiary, Smart Edge Limited. The amounts disclosed are

TRIA LA BRRHEER DR MK
ERMEE - IRE 2 R AEN A EREEH

before any inter-company eliminations: Bl Z %58 :
2014 2013
—E—MmEF —E—=F
HK$’000 HK$’000
FHET FAT
Revenue X - -
Change in fair value of an investment property & &Y% A F(E & 981,955 1,506,863
Total expenses Pl (15,446) (15,927)
Profit for the year FE A 966,509 1,490,936
Total comprehensive income for the year FEEEPB AL 966,509 1,490,936
Current assets MENEE 2,743 18,698
Non-current assets ERBEE 7,000,000 5,700,000
Current liabilities nBEE (124,143) (49,556)
Non-current liabilities ERBEE (515,273) (272,323)
Net cash flows used in operating activities AREEXK  BERE
er-c] (10,123) (1,105)
Net cash flows used in investing activities AREE RS 2R RE
FER (230,151) (246,019)
Net cash flows from financing activities REMEETHZ2RERE
FER 224,561 264,621
Net increase/(decrease) in cash WL RIBEEEEM
and cash equivalents G )58 (15,713) 17,497
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Group
AEH
2014 2013
—ZT-mF —E—=%F
HK$’000 HK$'000
FH&T FHET
Raw materials ERE 50 -
Work in progress past Uatr 44,179 47,554
Finished goods BIRK G 428,156 212,981
472,385 260,535
Group Company
rEE ¥ /N
2014 2013 2014 2013
—E—mEF —E-=F —E—mEF —E—=F
HK$°000 HK$’'000 HK$’000 HK$'000
FH&T T THExT FHET
Prepayments B8 2,144 2,313 443 396
Prepayments for en primeur BRIl 2 a5 508 147,620 136,522 - =
Deposits and other receivables &4 K E fih R UK BR 7 38,690 25,267 4,929 4,548
188,454 164,102 5,372 4,944
The carrying amounts of the Group’s deposits and other receivables AEBEZS MAMEWER ZRAELRLAR
approximate their fair values. FEMRE °
None of the above assets is either past due or impaired and the financial it EESREBEERE G A LiliEs
assets included in the above balances relate to receivables for which & BB EE TR A 3T HA D AR HE X e 8% 2 FEURAR
there was no recent history of default. E
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Trade receivables FEUE BRI

Group

*EE
2014 2013
—E—-mEF —T—=fF
HK$°000 HK$’000
THET FHET
3,423,736 1,290,865

The Group’s trade receivables arose from factoring services to
companies in Mainland China and wine trading. The credit period
granted to each customer is generally for a period of 120 to 150 days
for factoring services and for a period of 14 to 60 days for wine trading.
Each customer has a maximum credit limit. The Group seeks to maintain
strict control over its outstanding receivables. Overdue balances
are regularly reviewed by senior management. There is a significant
concentration of credit risk as approximately 84% (2013: 58%) of the
Group’s trade receivables are due from two debtors. Trade receivables
are non-interest-bearing, except for trade receivables from factoring
services of HK$2,781,156,000 (2013: HK$1,045,000,000) which bear
interest at rates ranging from 5.60% to 7.87% per annum (2013: 5.60%
to 7.10% per annum). The Group does not hold any collateral or other
credit enhancements over its trade receivables. The carrying amounts of
trade receivables approximate their fair values.

An aged analysis of the Group’s trade receivables as at the end of the
reporting period, based on the date of the sales invoices is as follows:

RNERE 2 ERE SRFCRAR A F E A A
ARERERBSERE S - ABNEFPE
B2 REBRFRERE S ZEEH K5
A120KE150 K M 14K EBOK » BIUEF
HRBEEREELR - AEESRKEEKRE
BREKEZF#FERT - afEEEeT
HRR ST HARE 8 - FAIAAUBA%(Z T —=F ¢
58%) 2 NS B FE U E 5 BRI 5K B N B TS
A MEFEEREERBREFTRERE - KRKE
1RIB AR 7%52,781,156,0008 T ( —F — =4 :
1,045,000,00078 7T ) 2 FEW B 5) B8R 5K F H)
KEEOEETSIE(ZTE— =4 : IHFEFX
5.60FEE7.10F)FH 850 - EWE ZERFKHET
B AEEVERERKESERIFEET
AR R A E BRI - BUKRE SR
R REEREENFERS -

AENHERFAMZAKERKE SRR
BEHmERARZ RGO

Group

rEH
2014 2013
—E-F —E =5
HK$’000 HK$'000
FHET FAET
0 to 120 days 02120k 3,047,490 614,278
121 to 150 days 1212150k 376,029 341,887
151 to 180 days 151E180K 173 334,700
181 to 365 days 181E365K 17 -
Over 1 year BiE1E 27 -
3,423,736 1,290,865
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The aged analysis of the Group’s trade receivables that are not
considered to be impaired is as follows:

RERBEREZAEEEIRE SRR
DT :

Group

REE
2014 2013
—E—MmEF —ZE—=F
HK$’000 HK$’000
FHET FHT
Neither past due nor impaired KB EAARRE 3,422,995 957,953
Less than 30 days past due BHITE30K 138 332,912
30 to 60 days past due #EAB0E 60K 111 -
61 to 120 days past due wEIB1 = 120K 448 =
More than 120 days past due BEfERB120K 44 -
3,423,736 1,290,865

Receivables that were neither past due nor impaired relate to customers
for whom there was no recent history of default.

Receivables that were past due but not impaired relate to independent
customers that had a good track record with the Group. The directors
of the Company are of the opinion that no provision for impairment
was necessary in respect of these balances as there had not been a
significant change in credit quality and the balances were still considered
fully recoverable.

Included in the Group’s trade receivables from factoring services and
wine trading are amounts due from the Group’s related companies
of HK$14,491,000 (2013: HK$2,422,000) and of HK$153,000 (2013:
HK$1,768,000), respectively. These receivables are repayable on similar
credit terms to those offered to the major customers of the Group. The
related companies are beneficially owned by a substantial shareholder of
the Company.

REEIARBE 2 UK AR 5K TS BRI B R 4 R
2B e

ERHERREBERRTDEAEEES
RUFEBZBIETFEM - ARRESERAR
BAMGRERELRERRE BAREEE

Y@ o

AEEREBRERFMABRED ZEKE S
RN PIERBASEEEEARZHIED R
14,491,000/ 70 (== — =4 : 2,422,000/
7T) }% 153,000 7T ( ZF— =4 : 1,768,000
PEIL) c R EREWRIAENEAREBLTEER
REZHREEEHRANEE - ZSHEARH
RAR—BEBREEERS ©

=iReR(EE)BRAR 131



S 5 A i

30 June 2014 —Z—[UF XA =+H

132

Group

REE
2014 2013
—E-IF ZT—=F
HK$’000 HK$’'000
FET FAxT

Unlisted convertible bond: FEETAIRARES ¢

— Loan portion — BB - 89,420
— Conversion option derivative —HREEITETA - 531
- 89,951

In prior years, the Group acquired a convertible bond with a principal
amount of HK$90,000,000 (the “Convertible Bond”) from Goldin Group
(Investment) Limited, a related company beneficially controlled by a
substantial shareholder of the Company, for a cash consideration of
HK$90,000,000. The Convertible Bond was issued by Goldin Properties
Holdings Limited, a related company of the Company whose shares
are listed on The Stock Exchange of Hong Kong Limited and is
principally engaged in property development and property investment.
The Convertible Bond was interest-bearing at a rate of 8% per annum,
payable semi-annually in arrears, unsecured and matured on 21 January
2014. The effective interest rate was 16.94%.

The Convertible Bond was convertible into ordinary shares of Goldin
Properties Holdings Limited at HK$6 per share (the “Conversion Price”),
subject to adjustment, at any time up to the maturity date. On maturity,
the Group is entitled to full repayment of the outstanding principal
amount of the Convertible Bond at a face value of HK$90,000,000
together with accrued interest. The Conversion Price was adjusted to
HK$4.8 per share with effect from 20 July 2011.

During the year ended 30 June 2014, the Convertible Bond was fully
redeemed at maturity.
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RBEFE  AEERSEEERE)E
MR A 7] Y % AN & 8 /490,000,000 JT 2 A
BIRES ([T BRES]) » ZRARARAH
TERREREFCHEEAR  BeREA
90,000,000/ 7T © AI #2 A% & 5 A = $R 0 A= 4%
AR ARET  ZARARARZEEA
Al ERHOREBBHARSMAR AR LM
DEEREMEBRRENMERSE - TJRKRE
HIRFENESEE  AREFFINN A
EEFTR T —NFE—A -+ —HZH -
EBRAIEE16.94% ©

AR & A R B HA B AR RS - RS Rke
BT ([RE]) (A PR ER AR RIDE
TIRAMR AR LB - REIHA - A&EEH
B 5 4% T {£.90,000,00078 7T & SUEE & 7]
BREFHREEZASEEREFE -
R-Z——F+A-1+AH BRECHERE
FHA.8HETT
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As at 30 June 2013, the Convertible Bond was neither past due nor
impaired. The directors of the Company were of the opinion that no
impairment allowance is necessary in respect of the balance as there
has not been a significant change in the credit rating of Goldin Properties
Holdings Limited, and the balance was considered fully recoverable. The
Group did not hold any collateral or other credit enhancements over the
Convertible Bond.

As at 30 June 2013, the fair value of the loan portion of the Convertible
Bond was HK$95,618,000.

The conversion option embedded in the Convertible Bond as at 30 June
2013 was measured at fair value using the Monte Carlo Simulation with
Ordinary Least Squares by Longstaff & Schwartz, with the change in fair
value recognised in profit or loss.

Loan receivable U E X

RZB—=FA=+H  TTBRRESHE
BHSORE - ARERMEZERERARZ
BE%E R RL &R EAN S B AR
WESAZ2HKE - AEARBEETRAE
ABLAERRE L BERYE - REEL EL AR
BB EAERRIEMEERTHERE -

R-ZZE—=FA=+H OJERELFAS
2 W HAREER F Longstaff & SchwartzA &3
&R 512 H B Monte Carlot& ## 51 & A F
B MBREERZ A EGES -

Group

HEE
2014 2013
—E—mE —T—=fF
HK$’000 HK$’000
THET FHET
- 21,850

Loan receivable represented a loan of HK$21,850,000 granted by
the Group to an independent third party (the “Borrower”). The loan
was interest-bearing at 8% per annum, payable semi-annually and
was repayable on demand. The balance was secured by (i) all the
bank accounts of the Borrower, and (ii) an equity charge over 100%
of the share capital of the Borrower provided by the sole owner of the
Borrower. As at 30 June 2013, the loan balance was neither past due
nor impaired for which there was no recent history of default. The loan
was fully settled during the year ended 30 June 2014.

The carrying amount of the loan receivable approximated its fair value.

ERERDIAEBR T —(IBLE=77([{8
A ) 2 E5K21,850,000/8 7T © % B HAE
FHEQEF R - YABFFXMN—IR - UK
AREREE - BRAGARTIBOERAZSR
BIRITEP - R)ERAME—JEB AR
ERA100% AR 2 B EEMR - R—F
—ZFXRA=TH  EXRESRRERATAR
B BRAEMBERLE - EXREBE_F
—HFERA=TRIEFEEERES

ERE S 2 FREERE A FEBS -
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Group Company
REE ARATF

2014 2013 2014 2013
—Z—MF —T—=F —E-NE —T—=fF
HK$°000 HK$’'000 HK$’000 HK$’'000
FHET THT T FHET
Cash and bank balances He MIRITEF 678,424 1,708,012 466,666 108,751
Time deposits TEHER - 780,860 - 780,860
Cash and cash equivalents e RBEEE 678,424 2,483,872 466,666 889,611

At the end of the reporting period, cash and bank balances of the
Group denominated in Renminbi (“‘RMB”) amounted to approximately
HK$158,901,000 (2013: HK$7,303,000). RMB is not freely convertible
into other currencies, however, under Mainland China’s Foreign
Exchange Control Regulations and Administration of Settlement, Sale
and Payment of Foreign Exchange Regulations, the Group is permitted
to exchange RMB for other currencies through banks authorised to
conduct foreign exchange business.

Cash at banks earns interest at floating rates based on daily bank
deposit rates. Short term time deposits are made for varying periods of
between one day and three months depending on the immediate cash
requirements of the Group, and earn interest at the respective short
term time deposit rates. The bank balances and deposits are deposited
with creditworthy banks with no recent history of default. The carrying
amounts of cash and cash equivalents approximate their fair values.
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RB|EHRR - ZEEUARB(TARE D
B2R & RIRITHET £ 3% 158,901,000/
TL(ZZ—=4 : 7,303,000/87T) - ARET
EERERAEMEYR - Am - RBEFEA
2 KHNE B R IG B D RLETE « HIE R EE
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BZRITIARBHBAHME o
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An aged analysis of the Group’s trade payables at the end of the

ERBRAMZAKERMNEZRARER

respective reporting periods, based on the invoice date, is as follows: EHRZERROITUT ¢

Group

AEE
2014 2013
—E—-lmF —E—=F
HK$°000 HK$'000
FHET FHT
0 to 120 days 02120k 436,458 94,055
121 to 150 days 1212 150K 55,859 50,337
151 to 180 days 1512180k - 50,195
492,317 194,587

Trade payables are non-interest-bearing and have credit periods ranging
from 30 days to 150 days. The carrying amounts of trade payables
approximate their fair values.

Included in trade payables are payables of HK$396,457,000 (2013:
HK$49,927,000) from factoring services due to the Group’s related
company, in which a substantial shareholder of the Company has
controlling beneficial interests. The related balances are repayable within
120 days, which represents similar credit terms of the Group’s major

ENEZERBRELERN FI0OKREIS0
RZEEH - BNESRRZREAERER
FERE °

ENEBZERRBIERARERS 2B AS
B E A7) 2 7K IE 396,457,000 T ( = &
—=%F :49,927,00087TT) * ARE—HEE
BRRRZ B E A R EAIERE RS ER - %48
RS EN20BNEE  BAREEEBEE

creditors. AZIEEHESE -
Group Company
rEE PN

2014 2013 2014 2013
—E-IF —E=F —E-ImF —T-=F
HK$’000 HK$’'000 HK$’000 HK$’000
THET FET FET FHT
Accruals fEztBaE 99,811 35,501 1,664 1,954
Other payables H b fE 308 54,362 39,105 11,162 11,160
Receipts in advance TEUGRIR 782 2,333 - =
154,955 76,939 12,826 13,114

Other payables are non-interest-bearing and have an average term of
three months. The carrying amounts of the Group’s and the Company’s
other payables and accruals approximate their fair values.

HENKELSTFE  FHRMA=E
H e ARBRARBHEMENFERETA
B REEEE A HERS
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2014 2013
“E-IE I3z
Effective Effective
interest rate Maturity HK$'000 interest rate Maturity HK$'000
kS L T vk 5EA T
Secured bank loan (note &) BEARTER (Ma) 1 month 2016 515,273 1 month 216 272,323
HIBOR + 3.4% HIBOR +3.4%
—-BABAET ZE-RE —BAEASH ZFN
RERS RERS
MI4E M34E
Unsecured bank loans (note b) EEASRTER(ID) 2.55% - 4,6% 2019 1,114 475% 2019 626
255EZ46E ZE-NE 4758 ZENE
516,387 272,949
Analysed into bank loans repayable: AT AR TR RS
e
Within one year or on demand R—ERFEER 192 -
In the second year F-F 200 -
In the third to fith years, inclusive F-RENE(REERRE) 515,806 212,949
Beyond five years BERE 9 -
516,387 272,949
Less: Amounts due with one year B RBARETZ—ER
shown under current liabilties HE 3 (192 -
Amounts shown under ERBARET
non-current liabilties sV 516,195 272,949
Notes: FIE -
(@ The bank facility in the amount of HK$3,000,000,000 was granted by a bank (@ 3,000,000,000/# 7T 2 $R1TIE B R —HRITIR

to a 60%-owned subsidiary, Smart Edge Limited (“Smart Edge”), which holds
an investment property under development. Mr. Pan Sutong (“Mr. Pan”),
a controlling shareholder of the Company, is beneficially interested in the
remaining 40% of the issued share capital of Smart Edge.

The bank facility, is secured by, among others, the following:
()  amortgage over the entire share capital of Smart Edge (note 19);
(i) a mortgage over the investment property under development with an

aggregate carrying value of HK$7,000,000,000 at 30 June 2014 (note
16);
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(@ (Continued)

(i) a corporate guarantee given by the Company for an amount up to 60%
of the outstanding bank borrowings; and

(iv) a personal guarantee given by Mr. Pan for an amount up to 40% of the
outstanding bank borrowings.

(o) The bank facilities amounting to HK$1,114,000 (2013: HK$626,000) had
been utilised as at the end of the reporting period, of which HK$555,000
(2013: HK$626,000) is guaranteed by an outsider who is one of the beneficial
shareholders of the former non-controlling interests. The carrying amounts of
bank borrowings as at 30 June 2014 and 2013 are denominated in Euros.

The derivative financial instrument represents an option (the “Option”)
granted on 25 August 2011 to a non-controlling shareholder of Smart
Edge to purchase up to an additional 10% equity interest in Smart Edge
under certain conditions.

The Option is exercisable at a price in accordance with a specified
formula at any time within six months after the issuance of the relevant
occupation permit by the Hong Kong Government on the investment
property. Details of the Option are set out in the circular of the Company
dated 26 August 2011.

Upon inception, the Group recognised a derivative financial liability of
HK$34,400,000 in respect of the Option. The fair value of the Option as
at 30 June 2014 was HK$9,317,000 (2013: HK$10,700,000) resulting in
a fair value gain of HK$1,383,000 (2013: HK$800,000) being recognised
in the profit or loss for the year ended 30 June 2014.

@ (&)

(i) AARRMZEERER  SWHESER
TBEERITEEZ60% : K&

(iv) BRERHZEAAER  $BHESER
BERITEE240% ©

() 1,114,000 T2 RITEE(ZT—=F :

626,000/ 70) ERNFREBKRS A - HA

555,000 7 (Z & — =4 : 626,000/ 7T)

Hr—2 AR R ER 2 BERaREZINRA

THER - RZT-—MER=T—=F A=+

A - BITEE 2 REEUBUTEHE -

MTESBMIAEER-_Z——F\A=Z+HhH
RYHE - BIFERBRRERE TRETH
BEBHERZEIMOBM AR < B2
([PERctE]) -

BRRAIZARE ARG EZER - Rt
REMERFBBTE L EBEAKKRE
RAABERTTE - BREFITHRA QR B
RIE——FNAZTREZEE -

REERVTEREERITEEMARE
34,400,000 7T c R—ZE—MFENA =+
B BREZ AFEAR317,00088 T (=F
— =4 : 10,700,000 7T) r MREE=F
—FENA=THEFERBREEAERAT
Bk 251,383,000/ 7L ( = — =4 : 800,000
BIT) ©
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The fair values of the Option at the inception date and at 30 June 2013
were determined with reference to the valuation performed by Savills
Valuation and Professional Services Limited, an independent firm of
professionally qualified valuers. The fair value of the Option at 30 June
2014 was determined with reference to the valuation performed by Jones
Lang LaSalle Corporate Appraisal and Advisory Limited, an independent
firm of professional qualified valuers. The valuations as at 30 June 2014
and 2013 were determined by using a binomial model with key inputs
including the estimated valuation of the fair value of Smart Edge, volatility
and prevailing market interest rates.

RGBT —=FA=THB2HER
BATENSEBIEXQERMEEME —
RYBHEMEERBEBERBERARMEZ
HEETE R-Z-—MOFA=THEZER
BAFENZ2EBIEXSERMAEMTE
BITEEFEREANGRARMEZ(GEE
EeoRZTE—NFR-ZT—=F,A=+H
ZEEEHEEAEIRHABEB(BEBERT
BZIEEE  KERRITHSENE)Z —18
HRBVETE -

Movements in deferred tax liabilities during the year are as follows: FERAZELERIBEABEESHEOT -
Group
REE
Depreciation Fair value
allowance in adjustments
excess of arising from
related acquisition of
depreciation a subsidiary Total
8 AR Wi — B /8
TEZINE NCIECES 4
RIER N ERAE st
Note HK$’000 HK$’000 HK$’000
kg FHTT FHTT FHT
At 1 July 2012 RZE——F+H—H 369 - 369
Acquisition of a subsidiary L B — R P B 2 B 35 - 22,890 22,890
At 30 June 2013 and RZE—=F,"A="H
1 July 2013 rE—Z—=F+H—H 369 22,890 23,259
Exchange realignment VEE 54, 5 B - 1,179 1,179
At 30 June 2014 RZZT—MNFE,A=+H 369 24,069 24,438
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The Group has tax losses arising in Hong Kong of HK$505,101,000
(2013: HK$485,313,000) that are available indefinitely for offsetting
against future taxable profits of the companies in which the losses
arose. Tax losses as at 30 June 2014 and 30 June 2013 are subject
to approval of the Inland Revenue Department. The Group also has
tax losses arising from oversea operations of HK$39,356,000 (2013:
HK$6,667,000), subject to approval of the relevant tax bureaus, that are
available for offsetting against future taxable profits of the companies in
which the losses arose. Deferred tax assets have not been recognised in
respect of these losses as they have arisen in subsidiaries that have been
loss-making for some time and it is not considered probable that taxable
profits will be available against which the tax losses can be utilised.

Pursuant to the PRC Corporate Income Tax Law, a 10% withholding
tax is levied on dividends declared to foreign investors from the foreign
investment enterprises established in Mainland China. The requirement is
effective from 1 January 2008 and applies to earnings after 31 December
2007. A lower withholding tax rate may be applied if there is a tax treaty
between Mainland China and the jurisdiction of the foreign investors. For
the Group, the applicable rate is 10%. The Group is therefore liable to
withholding taxes on dividends distributed by the subsidiary established
in Mainland China in respect of earnings generated from 1 January 2008.

At 30 June 2014 and 2013, no deferred tax has been recognised for
withholding taxes payable on the unremitted earnings of the Group’s
subsidiary established in Mainland China that are subject to withholding
taxes. In the opinion of the directors, it is not probable that the subsidiary
will distribute such earnings in the foreseeable future. The aggregate
amount of temporary differences associated with investment in a
subsidiary in Mainland China for which deferred tax liabilities have not
been recognised totalled approximately HK$220,149,000 as at 30 June
2014 (2013: HK$165,605,000).

REBEREBEE 2T IEE 505,101,000
BIL( T — =4 : 485,313,000/87T) * A
ERAARNEEEREBE AR 2 R RERT
wmA e RZE—MEANA=ZFHEHERZZE—=
FRAZTHZBEBBRALCESBUNHG
BRE - REB TSI EBEETIBEE
39,356,000/ 7L (=& — =4 : 6,667,000/
J0) + Al AR B H IR 18 A R 2 R R FEER TR
A MEKAEERERIE - BRZES
BREEEREEENEBEZHEBAR - B
ZRIAANIgeg LR ARIEBBREZ
FERPUAEF - B ARMZEEEERELT
HEE -

RIBHBEEEMSEOE - NP BEAMZZ
SERECERIEREETIRBRE AR
10% B FENH - WRER_-_FTTNF—
A—BRER  LEAR-_TTLF+_A
=t —BERZEN - fHhEREIINERE
Bz REERBFEIHBE S HE - RIAE
REBEBMHRE - IAKEME @ @HAHEX
B310% » At AEEARERNPE AN
B2 B RPN -_TENFE—H—BRRE
EZ B IRZBEBNTER -

RZE—NFER_T—=FA=+H #&
| RN S R ATEHR 2 AN E
BB R A2 R ER BT 2 R TEINE Mg
AREREERIE - EERA  FAIRKRK » Z
HEBARETKRAIRED RILEEF - R=ZF
—ENA=TAH ERREFEAB—FK
MEARAMAERELHEEEZRIE
B AEEA)E 000,149,000 T(—B— =4 :
165,605,000/ 7T) °
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2014 2013
—E-NE —T—=F
Note HK$’000 HK$’000
FiaE THET T
Authorised: ETE
11,000,000,000 11,000,000,000f% (=& — =% :
(2013: 11,000,000,000) ordinary 11,000,000,0008% ) ZAXEE
shares of HK$0.10 each 0108 T (ZE—=% :
(2013: HK$0.10 each) HE{E0.10/87T) 2 TR (b) 1,100,000 1,100,000
Issued and fully paid: BEIT R
6,979,631,992 (2013: 6,974,991,992) 6,979,631,992/% (= F— =4 :
ordinary shares of HK$0.10 each 6,974,991,992/% ) S EE
(2013: HK$0.10 each) 0.10BT(ZE—=F : &K
HE{E0.10/87T) 2 TR 697,963 697,499
Movements in the Company’s issued share capital are as follows: RARISBITZIRAZESH T ¢
Number of Share premium
shares in issue Issued capital account Total
BT
RinEE BETRA BRinnEk FERY
Notes HK$’000 HK$’000 HK$'000
BaE THT FAT T
At 1 July 2012 RZE——FtA—H 3,321,329,520 332,133 2,837,971 3,170,104
Issue of shares upon TE B AERS
exercise of share options 17/ n (a) 200,000 20 110 130
Release of reserve upon  FT{HEARAERS &
exercise of share e -
options, net of expenses B HE X (@) - - 49 49
Rights issues AR (b)  3,653,462,472 365,346 3,543,859 3,909,205
Share issue expenses BRPBEITIZH (b) - = (37,524) (37,524)
At 30 June 2013 and RZZE—=%F
1 July 2013 AA=TER
—ZT—=%tA—H 6,974,991,992 697,499 6,344,465 7,041,964
Issue of shares upon TR RE AR RS
exercise of share TR -
options, net of expenses KR Fx (@) 4,640,000 464 2,552 3,016
Release of reserve upon  1T{EBERLIERS 5
exercise of share options  f {A5aE & (@ = = 1,068 1,068
At 30 June 2014 RZZ—ME
~A=1+H 6,979,631,992 697,963 6,348,085 7,046,048
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Notes:

(@)

During the year ended 30 June 2014, the subscription rights attaching to
4,640,000 share options (2013: 200,000) were exercised at the subscription
prices of HK$0.652 per share for 3,640,000 share options and HK$0.654
per share for 1,000,000 share options (2013: HK$0.652 per share), resulting
in the issue of 4,640,000 (2013: 200,000) shares of HK$0.10 each. The
gross cash consideration amounted to approximately HK$3,027,000 (2013:
HK$130,000) and the related issue expense was HK$11,000 (2013: Nil). A
share option reserve of HK$1,068,000 (2013: HK$49,000) was released to
the share premium account.

Pursuant to an ordinary resolution passed on 7 November 2012,
the authorised share capital of the Company was increased from
HK$550,000,000 to HK$1,100,000,000 by the creation of 5,500,000,000
additional shares of HK$0.10 each, ranking pari passu in all respects with the
existing shares of the Company.

In December 2012, the Company issued and allotted 3,653,462,472
ordinary shares of HK$0.10 each to the qualifying shareholders pursuant
to the rights issue on the basis of eleven rights shares for every ten shares
held by members on the register as at 15 November 2012 at a subscription
price of HK$1.07 per share for a total consideration, before expenses, of
HK$3,909,205,000. The net proceeds of approximately HK$2,835,725,000
after offsetting a loan from the immediate holdings company of approximately
HK$1,035,956,000 and share issue expenses of approximately
HK$37,524,000 were to be used as to HK$1,550,000,000 for capital
injection to SRRIE (FRE) 2R AR A A for the factoring businesses and
the remaining amount to expand the wine business as needed.

Details of the Company’s share option schemes and the share options
issued under the schemes are included in note 32 to the financial
statements.

Wi

ZAUN

REBEE-_ZE—NWNFRNA=Z1TBHILLFE -
4,640,00017 ( = Z — =4 : 200,00017 ) i& A%
REF 7 2 SR BE #E J51423,640,00017 B AR 4 1% 52
fEEEARO. 652?@%&1 ooo 00017 AR T2 3R
BESNR0.654B T(ZF—=F : Fi%0.652
BIT)ITE - BEETS, 640 000 (=ZF—=
4 : 200,0000% ) B EEO. 10,%57521&1 °
@IS RIBHA3,027,0008 T (—BE—=4 :
130,000/ 7T) * ﬁﬂﬁ%ﬁ%&ﬁﬁﬂiﬁﬁ,ooo;‘%
TT(ZZE—=%F : &) - BARERF#1,068,000

BIT(ZZT— =4 : 49,000/ 7T ) TH AR &
B8R -
ﬁf% T——F+—FtHBRBZLERE

#1538 ¥ 5,500,000,000 A% & f% B
0108 L Z BN - AR R ZIEERAR
550,000,000 7T 12 1,100,000,0007 7T

REFEAEARRRBERNDZEERFMAL o

RZZE——F+=f ' ARFREZER=ZF
——F+—A+REAEEMAKRREEE T
H“fﬁﬁ%@a%’% B BEAR AR 19 2 fE A% 2 ELXE -
RERRBEOTETT  MAERKRRETR
EE§§3,653,462,472Hx#ﬂxﬁEOJO,%TEZ%’?
AR - BRE(F0BRF X AT) A3,909,205,000
BT © Fﬁ?%?ﬁIﬁi‘%%E%’Ui,%z,sss,?zs,oooi%ﬁ
(RS E B A R) B 3R 491,085,956,000/5 7T
&H&@ﬁfﬁﬁﬁ%@37,524,0005%7‘1%&) C Hep
1,550,000,0007% 7T B B {E LR B 275 A1 /= 88
RIB(FE)REARAREE - HRENAES
ZAERETBRER -

BB B R RIBZ SR BIPT TR

Pt 2 FEIBEN A TS R 32 o
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The Company operates share option schemes for the purpose of
providing incentives and rewards to eligible participants thereunder for
their contribution to the Group and/or enabling the Group to recruit and
retain high-calibre employees and attract human resources that are
valuable to the Group and any entity in which the Group holds an equity
interest (“Invested Entity”). Eligible participants of the schemes include
the Company’s directors, employees, suppliers of goods or services,
customers, shareholders, business partners and professional advisers of
the Company or any Invested Entities. A share option scheme became
effective on 29 January 2004 and was terminated on 21 November 2013
(the “2004 Scheme”). A new share option scheme was adopted and
became effective on 21 November 2013 (the “2013 Scheme”). Unless
otherwise cancelled or amended, the 2013 Scheme will remain in force
for ten years from the effective date.

The maximum number of shares which could be issued upon exercise
of all share options to be granted under the 2004 Scheme and the 2013
Scheme (collectively the “Schemes”) was 332,090,952 and 697,499,199,
respectively, being an amount equivalent, upon their exercise, to
10% of the shares in issue of the Company on the date on which the
shareholders of the Company approving the refreshment of the limit in
respect of the granting of share options under the respective scheme.
Any further grant of share options in excess of this limit is subject to
shareholders’ approval in a general meeting. The maximum number of
shares issuable under the share options to each eligible participant under
the Schemes within any 12-month period, is limited to 1% of the shares
of the Company in issue at any time.

Share options granted to a director, chief executive or substantial
shareholder of the Company, or to any of their associates, are subject
to approval in advance by the independent non-executive directors.
In addition, any share options granted to a substantial shareholder or
an independent non-executive director of the Company, or to any of
their associates, in excess of 0.1% of the shares of the Company in
issue at any time or with an aggregate value (based on the price of the
Company’s share at the date of the grant) in excess of HK$5 million,
within any 12-month period, are subject to shareholders’ approval in
advance in a general meeting. The offer of a grant of share option may
be accepted within 28 days from the date of the offer, upon payment of
a nominal consideration of HK$1 in total by the grantee.
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The exercise price of the share options is determinable by the directors,
but may not be less than the highest of (i) the Stock Exchange closing
price of the Company’s shares on the date of the offer of the share
options; (i) the average Stock Exchange closing price of the Company’s
shares for the five trading days immediately preceding the date of the
offer; and (i) the nominal value of a share of the Company.

Share options do not confer the rights on the holders to dividends or to
vote at shareholders’ meetings.

Under the 2004 Scheme, options were granted to eligible participants
and there were outstanding (but not yet exercised) options to subscribe
for a total of 34,900,000 shares as at 30 June 2014, representing
approximately 0.5% of the issued share capital as at that date. Following
the termination of the 2004 Scheme in November 2013, no further
options may be granted under the 2004 Scheme. The outstanding
options granted under the 2004 Scheme shall continue to be valid and
subject to the provisions of the 2004 Scheme and Chapter 17 of the
Listing Rules.

During the year ended 30 June 2014, no share options were granted,
exercised or lapsed under the 2013 Scheme.

The following share options were outstanding during the year:

BREZITEEVTHESETE - BTMELR)
RNARRAD AR EZ B B 2 B A AT
B ()RR RIROREEEZ BB RER
S8 ZBRPTEHWRTE ¢ Ki)A R FKRD
ZEE=EZR 2RSS °

BRI TR A AREUR B RERR
= mJ:&mZ%ﬂ

RE_TZENFHE  BREECKTAE
B2EE  MR_Z-—MNFEA=+H"

BEET(EHRTE) CBEBREANRESH
34,900,000 B - 157% B 2 2 BITIRAAY
05% °c EZEEMFA BN T —=F+—
R&1E% A BRE-_STNFEIFD
FEMERE - BIBE_TTNFHEED
ZEARITEEREREEEN WX ZTT
WFTEI N EMRBISE17E Z ESFTHIR -

REBEE-Z-—NFAA=THLFE  #§E
Eﬂﬁﬁﬂxﬁﬁﬁﬁf —=FFEIRH - 176
KRR o

IAT BB IO F A IR AR THE

2014 2013
—E—mEF —E—=F

Weighted Weighted

average average
exercise price Number of  exercise price Number of
per share options per share options

B InE AR NHE

TR FERiEZ FH1TEE Bk EE A

HK$ 000 HK$ ‘000
BT T4 BIT T
At beginning of the year REA) 0.653 39,540 0.653 39,740
Exercised during the year RERTITEE 0.652 (4,640) 0.652 (200)
At end of the year MEXR 0.653 34,900 0.653 39,540
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The exercise prices and exercise periods of the share options MNEREEARM AT E 2 ERE 2 TEB RT
outstanding as at the end of the reporting period are as follows: E-ER N
30 June 2014
Number of options Exercise price per share* Exercise period
—E—mFEA=1H
iBixEEE BRITEE T HA
000 HK$
TFn I
3,000 0.654 22/07/2009-21/07/2019
3,000 0.654 22/01/2010-21/07/2019
6,060 0.652 23/01/2010-22/07/2019
4,000 0.654 22/01/2011-21/07/2019
6,360 0.652 23/01/2011-22/07/2019
4,000 0.654 22/01/2012-21/07/2019
8,480 0.652 23/01/2012-22/07/2019
34,900
30 June 2013
Number of options Exercise price per share* Exercise period
—E—=FxA=1+H
AR E BRATEEE T EA
‘000 HK$
T1n om
3,000 0.654 22/07/2009-21/07/2019
4,000 0.654 22/01/2010-21/07/2019
7,040 0.652 23/01/2010-22/07/2019
4,000 0.654 22/01/2011-21/07/2019
7,500 0.652 23/01/2011-22/07/2019
4,000 0.654 22/01/2012-21/07/2019
10,000 0.652 23/01/2012-22/07/2019
39,540
The vesting period of the share options is from the date of grant until the ZEERE, GBI AR L AR EITFH
commencement of the exercise period. FRE ©
*  The exercise price of the share options is subject to adjustment in case of * AR RBET TR S AT R BT B RN IR H
rights or bonus issues, or other similar changes in the Company’s share IR E) - BREITEBRA THE -

capital.
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The fair value of the equity-settled share options granted during the
period from 1 January 2009 to 30 June 2010 was estimated by Vigers
Appraisal & Consulting Limited, an independent firm of professionally
qualified valuers, using the binomial option pricing model, taking
into account the terms and conditions upon which the options were
granted. The fair value of the equity-settled share options granted was
HK$22,145,000 of which the Group has no share option expense
recognised for both years. The following table lists the inputs to the
model used:

Grant date
®HAH
Dividend yield (%) % B U 25 (%)
Expected volatility (%) ?E%'Jrfﬁfﬂﬁ(" )
Risk-free interest rate (%) B = (%)
Expected life of options (year) Eﬁﬂﬁ%i‘ﬁﬁ,ﬁﬁﬁ,ﬁﬁ (F)
Weighted average share price g IR (&

(HK$ per share) (BRETT)

—ETNF—A—BE_ZT—ZTFXA
:+EIEHF’aﬁ?iﬁﬂELM’ém#ﬁﬁZﬁ%Hﬂé
HATETBHB L EEE B ERVigers
Appraisal & Consulting Limited& 1 Ff 1% i B%
T2 AER PR R B BRI T ERA
HE IRHNESEERRE, A TFEA
22,145,000 7T+ H AP 7N & B g 9 6 37 AR 1
RIBARAE ST H o TR TR APTERARKE 2
g

22 July 2009 23 July 2009
—EThEF —EThEF
tA=+=H +tA=-+=H
N/ATEA N/ATEA
43.7 43.7

2.328 2.35

3 3

HK$0.65/5 7T HK$0.645 7T

The expected life of the options is based on the historical data over the
past three years and is not necessarily indicative of the exercise patterns
that may occur.

The expected volatility reflects the assumption that the historical volatility is
indicative of future trends, which may also not necessarily be the actual
outcome.

No other feature of the options granted was incorporated into the
measurement of fair value.

BREEMFAREEE =F 2 ELBUIR
8 BbRO AR 2 THEE -

i‘éi?riﬂifﬂ%!iﬂ%}ﬁii&ﬁﬁ%ﬂiﬂi@%@Zfﬁi
ARV RERER

FTE R FER I AR NPT BOE 2 A4

/

e
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During the year ended 30 June 2014, 4,640,000 (2013: 200,000) share
options were exercised which resulted in the issue of 4,640,000 (2013:
200,000) ordinary shares of the Company and new share capital of
approximately HK$464,000 (2013: HK$20,000) and share premium of
HK$2,563,000 (2013: HK$110,000) (before issue expenses), as further
detailed in note 31 to the financial statements.

At the end of the reporting period, the Company had 34,900,000 share
options outstanding under the 2004 Scheme. The exercise in full of the
remaining share options would, under the present capital structure of the
Company, result in the issue of 34,900,000 additional ordinary shares of
the Company and additional share capital of HK$3,490,000 and share
premium of HK$19,293,000 (before issue expenses).

Subsequent to the end of the reporting period, on 18 July 2014, a total
of 138,550,000 share options were granted under the 2013 Scheme to
certain directors of the Company, a senior management of a subsidiary
of the Company, employees and other eligible participants in respect of
their services to the Group in the forthcoming year. These share options
have an exercise price of HK$3.098 per share. Further details are set out
in the announcement of the Company on 18 July 2014.

At the date of approval of these financial statements, the Company had
172,150,000 share options outstanding under the Schemes, which
represented approximately 2.5% of the Company’s shares in issue as at
that date.
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The amounts of the Group’s reserves and the movements therein
for the current and prior years are presented in the consolidated
statement of changes in equity.

3
i
& @

Eé‘?é?ﬁ ‘?IiFZF%ﬁé%E&
2N ARRBBHRA -

Share Share
premium option Accumulated
account reserve losses Total
fr s EHR BRI ZETE#E st
Notes HK$'000 HK$’'000 HK$’'000 HK$’000
FE FAT FAT FHT FAT
At 1 July 2012 NZE——F
+H—H 2,837,971 9,832 (399,296) 2,448,507
Loss for the year and FEBENFEERE
total comprehensive WA BEE
income for the year 13 - - (230,208) (230,208)
Rights issues A% 31 3,543,859 - - 3,543,859
Share issue expenses &3/ 31 (37,524) - - (37,524)
Issue of shares upon 1TfE IR R BT
exercise of share Bfn (kR Sz )
options, net of
expenses 159 (49) - 110
At 30 June 2013 and RZE—=F
1 July 2013 ANA=TEEK
—E—=F
+HA—H 6,344,465 9,783 (629,504) 5,724,744
Profit for the yearand ~ FEEMREELE
total comprehensive IgNX-]
income for the year 13 - - 596,568 596,568
Issue of shares upon TE B AR 31T
exercise of share Befn (FOBR S )
options, net of
expenses 3,620 (1,068) - 2,552
At 30 June 2014 RZE—NF
ANA=1H 6,348,085 8,715 (32,936) 6,323,864

The share option reserve comprises the fair value of share options
granted which have not yet been exercised, as further explained in
the accounting policy for share-based payment transactions in note
3 to the financial statements. The amount will either be transferred to
the share premium account when the related options are exercised,
or to accumulated losses should the related options expire or be
forfeited.

ANEA TEFRIRPT TESLARR (D S A FRIE 2 22
5 GRTBERPTR AL - B RH R R
ERMBRRITEZBEEZAFE -
ZE RN AEBREETERERE
Bt B AR - 3 A B R B i i ki
R BB E REHEE o
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As at 30 June 2014, the non-controlling interests include a loan of
HK$1,388,881,000 (2013: HK$1,388,881,000) from a non-controlling
shareholder. The loan balance is unsecured, interest-free and has no
fixed terms of repayment. In the opinion of the directors of the Company,
the loan balance is considered as quasi-capital. The non-controlling
shareholder is an entity wholly-owned by a substantial shareholder of the
Company.

On 30 May 2013, the Group acquired a 95% equity interest in SCEA (the
“Acquisition”). SCEA is engaged in the operation of three vineyards and
wine production and trading. The Acquisition was made as part of the
Group’s strategy to expand its wine production base to different regions.
The purchase consideration for the Acquisition was in the form of cash.

The final purchase consideration is contingent to final measurement of
the net asset value of SCEA on the acquisition date agreed by the Group
and the vendor.

A summary of the fair values of the identifiable assets and liabilities of
SCEA as at the date of Acquisition was as follows:

R-T—MENA=1+A - JHERERBRE
K E—&IEERR AR 3R 2 1,388,881,000/8 T &
F(—T—=4 :1,388,881,00087T) ° Z&
NERBERRT B NERETEEER - A
REIBEERE  ZEREBEEREER -
IR R ARARAR —REEREEE
HEECERE -

R-_ZE—=FRAA=+H ' AEEBEUKIESCEA
2 95% Mg AN e ([ %W B8 ) - SCEAYE = =1E
BERENZEEANREREERE S - ZWE
DEAAREEEREAMAEEEMETRER
AR 2 —RMIEL - ZREZBERE
ERRET -

REBERERLARRR ME T HELSCEAR
WER 2 EEFEZREFTEME

SCEAR IS B2 THAISER A EL A
FEBLT

Fair value

recognised on

acquisition

FUERERR 2

AFE

Notes HK$’'000

k=S T

Property, plant and equipment Y% - BB kB 15 118,097
Intangible assets BmEEE 17 17,943
Vines BEH 18 1,613
Inventories eSS 41,985
Trade receivables FEUE SR 4,055
Prepayments, deposits and other receivables AR - Be REMRIGRIAE 688
Cash and bank balances e RIBITHET 1,721
Trade payables FERTE SR (1,842)
Other payables and accruals Hib A RERENAE (6,887)
Loan from a shareholder H— BRI 2B (22,379)
Interest-bearing bank borrowings FTRRITIEE (85,635)
Deferred tax liabilities BELEHIEAE 30 (22,890)

Total identifiable net assets at fair value BAFERE 2 AHAEE

SFEMATE 46,473

Non-controlling interest AR (2,305)
Provisional consideration, satisfied by cash FRERE - IReRT 44,168
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The transaction costs incurred for the acquisition amounted to W U B BT S A2 2. 32 S AR 21,200,000 7T,
HK$1,200,000, and have been included in administrative expenses for B AFEARAZITHRESA ©
the year.
An analysis of the cash flows in respect of the Acquisition is as follows: ERzWE 2B RENTIT ¢
HK$’000
FAET
Provisional cash consideration paid BEfERRRESRE (44,168)
Acquisition of a loan from the former shareholders W4 B AT AR BRIR (1t~ B 3% (22,379)
Settlement of interest-bearing bank borrowing FERITEESAE (85,001)
Cash and bank balances acquired Fruk g IR & MIRT T T 1,721
Net outflow of cash and cash equivalents in BAZME e RReEE
respect of the Acquisition HFER (149,823)
Transaction costs of the Acquisition included in cash st AR BRELEKE 7 IREREL
flows from operating activities ZUW B SRR (1,200)
(151,023)
Since the Acquisition, SCEA contributed HK$6,312,000 to the Group’s Bz iE1% - SCEARAEE 86,312,000
turnover and a profit of HK$265,000 to the consolidated profit for the B2 EEBRAEHE T —=F A=+
year ended 30 June 2013. HIEFERE 5 F H B 265,0008 7T 25 F
Had the acquisition taken place at the beginning of the year ended 30 WEENEEZE T —=F"A=+tHLFE
June 2013, the revenue and the profit of the Group for the year ended 30 kT BE_T—=F~A=+HLFE
June 2013 would have been HK$252,519,000 and HK$1,520,451,000, RNEE 2 W Kom Fi# 7 5l /252,519,000
respectively. JtX%1,520,451,0008 7T °
During the year ended 30 June 2014, the provisional consideration was REBEZZ-—MNEFSA=1THIFE @ BF

finalised. REEEEE -
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(@)

During the year ended 30 June 2014, interest on bank borrowings
of HK$12,549,000 (2013: HK$3,323,000) was satisfied by a
loan drawdown of the same amount from the bank borrowings.
Therefore, this item has no cash flow impact during the year.

During the year ended 30 June 2013, interest on loan from the
immediate holding company of HK$42,127,000 was satisfied by a
loan drawdown of the same amount from the immediate holding
company.

During the year ended 30 June 2013, the subscription consideration
for the rights shares by the immediate holding company was
satisfied by offsetting the loan from the immediate holding
company and the related accrued interest of approximately
HK$1,035,956,000.

The Group leases certain of its office properties under operating lease

arrangements. Leases for properties are negotiated for terms ranging
from one to three years (2013: one to three years).

At 30 June 2014, the Group had total future minimum lease payments

@ REBE-Z-—WNFE~A=+AHLEE:
RITEE 2 F812,549,000/8 L (==
—=%F : 3,323,000/ 70) BiEB/ A RTT
EERNERERMEE - Bt © thIE
BERERNTEERTMRSRENE -

b) RBE-ZT—=FA=1+RHLEE"
Eaaiw “"T}ﬂ ZERZF B
42,127,000/ T E & B EE&%““
RREBEERmEE -

© MEBEEZZE—=FA=1THLFE"
HEEERARREMR HxHxTﬁZﬁffE
FRE R B EEERA T 2 ERNRAE

8 2 =t A B 49 1,035,956,000 78 7T M /&
f

i3

o

5

AREREGCEROLHRAETRTEY
¥ RRSHEBNERZFHA—E=F
(ZF—=%:—E=%)-

REZZB-—MERA=1TH  XEBERENA

under non-cancellable operating leases falling due as follows: B ERA 7 ARFEESEERNEH W
T
Group
rEE
2014 2013
—E—mEF —T—=F
HK$’000 HK$’000
THET FAT
Within one year —FR 17,924 4,140
In the second to fifth years, inclusive E_EERF
(BEEREWEF) 17,120 18
35,044 4,158
At the end of the reporting period, the Company had no significant RIEHR - AR E) W EERELTHLAE
operating lease commitments (2013: Nil). (ZE—=%F: |®)
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In addition to the operating lease commitments detailed in note 37
above, the Group had the following capital commitments at the end of
the reporting period:

BRI E XM ES7 R 2 R B AV RIS - K
SERBERREATEARALE

Group
REE
2014 2013
—E—mEF —E =5
HK$°000 HK$'000
FET FBT
Contracted, but not provided for: BETAMBARETR ¢
Investment property EYZE 1,805,249 81,544
Authorised, but not contracted for: EHLEBERETH -
Investment property KEME 212,822 2,235,643
At the end of the reporting period, the Company had no significant NREBR  ARRWEERNEE( T —=
commitments (2013: Nil). F4E) o

As at the end of the reporting period, contingent liabilities not provided
for in the financial statements are as follows:

REFHHBAAZ
BA TIARITHR G R

Guarantees given to banks in connection with
facilities granted to a subsidiary

Company
AT
2014 2013
—E-mF —E-=F
HK$’000 HK$’000
THET THET
1,800,000 1,800,000

As at 30 June 2014, the banking facility granted to a subsidiary which is
subject to guarantees given to the banks by the Company for up to 60%
of the utilised amount, was utilised to the extent of HK$309,164,000
(2013: HK$163,394,000).

R-Z—MEXA=Z+H  BF—HWEEA
AIZIRITHME(ARARREDASBE RS
60% R ERTTIZ L #E1R ) B &) 309,164,000
HBIT(ZZT—=4F : 163,394,000/ ) °
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(@ In addition to the transactions detailed elsewhere in these financial

@)

BESHBERREABESHFLZRS

statements, the Group had the following transactions with related O - REERF A R E A TEITIAT
parties during the year: R
Group
REME
2014 2013
—E2-lE ZT—=F
Notes HK$°000 HK$’'000
BdaE FET FHET
Transactions with related companies  EZZRA &) F ZARE
in which a substantial shareholder BB EmiE iR
of the Company has controlling VNI L
beneficial interests:
Sales of wines* B (i) 5,902 8,711
Commission paid for underwriting BN TR
the Company’s shares* ZBEHAE (i) - 35,308
Financial advisory fees paid* B R & A (i) - 870
Project management fee paid* EffEE EEEBRA (i 2,340 2,340
Interest income on the Convertible AR ES 2 B
Bond* A (i) 4,044 7,200
Handling fee income and interest REBRGEZ
income from factoring services* FEBWAKR
B A* (i) 85,074 3,068
Interest expense on a loan from BRI A AR
the immediate holding company* ZEDA BT (iv) - 36,465
Notes: Bt eE

0

The transactions are conducted in accordance with respective

contractual terms.

(i)  The project management fee on services provided by the related party
to the Group on the investment property under development is charged
in accordance with the contractual terms. The agreement may be
terminated by either party by giving not less than two months’ written
notice to the other party. As at 30 June 2014, the committed project
management fee was approximately HK$390,000 (2013: HK$390,000).

(i) Interest income is calculated at a coupon rate of 8% per annum on the
principal amount.
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BEALRARBEREENERPRE
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(@)

(b)

(Continued)

Notes: (Continued)

(iv)

Interest expense is charged on a loan from the immediate holding
company, and is calculated at a rate of 8.5% per annum on the principal
amount.

These transactions also constituted connected transactions or
continuing connected transactions as defined in Chapter 14A of the
Listing Rules.

Outstanding balances with related parties

M

(i)

(i)

Details of the Convertible Bond receivables from a related
company are set out in note 23 to the financial statements.

The carrying amount of trade receivables as at 30 June 2014
included an amount of HK$14,644,000 (2013: HK$4,190,000)
due from related companies in which the substantial
shareholder of the Company has beneficial interests.

The carrying amount of trade payables as at 30 June
2014 included an amount of HK$396,457,000 (2013:
HK$49,927,000) due to a related company in which the
substantial shareholder of the Company has beneficial interests.

@)

(%)

MaE : (%)

(iv)

*

B B3 T — B B AR A AR
TEHHE  LRESENEFSEY
FIEEH -

ZERZTHER ETRAE14ABPIIE

BB AL 2 RBEBH

U

(i)

(iii)

JEU —REIREE A R 2 AT RAR B 55
IBE R R RERMIFE23 o

R-ZE—MEXA=1+H ERE
SERERESBREEKBEENR
(RRABZERERETHEEER
W) 2 FRIE 14,644,000 T ( ==
—=1%F : 4,190,000/7T) ©

R-E—MEXA=1+H " BEHE
SEREEES B EREN RS
AR (AR EERRNEFEEE
MRS ) 2 I 396,457,0007 7T (=
T —=4F : 49,927,000/87T) °
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(b) (Continued)

(iv) Non-controlling interests as at 30 June 2014 include a
40% (2013: 40%) equity interest in a subsidiary held by
an entity beneficially owned by the substantial shareholder
of the Company and a loan therefrom in the amount of
HK$1,388,881,000 (2013: HK$1,388,881,000).

(c) Compensation of key management personnel of the Group:

vy R-ZZE—MWENA=+H - JkiE
RRAES B IR — M B 2 R (A
AR EEREESEENEEMN
BH)240%(—F—=4 : 40%)
AR  UWERHILEEEZER
1,388,881,000/8 C( —Z T — =4
1,388,881,000/87T) °

© AEEIZEEASHMH:

Group
REE
2014 2013
—E—mEF —E—=F
HK$’000 HK$’000
FET FAT
Short term employee benefits HEEEEF] 8,524 7,112
Total compensation paid to key SRNEEEBAEZ
management personnel Hriaa e 8,524 7,112

Key management personnel of the Group are its directors. Further
details of directors’ emoluments are included in note 10 to the
financial statements.
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The carrying amounts of each of the categories of financial instruments as KIS T HANEREMRZERENAT ¢
at the end of the respective reporting periods are as follows:

Financial assets cTREE
Loans and
receivables
BRR
FEW R IE
HK$’000
T
Trade receivables FEUE SR 3,423,736
Financial assets included in prepayments, deposits and 5t ATE 3B « 1S K& H th e k18
other receivables ZEMEE 26,652
Cash and cash equivalents HekReE 678,424
4,128,812
Financial liabilities cRAaRE
Financial
liabilities at fair Financial
value through liabilities at
profit or loss - amortised
held for trading cost Total
RIERER
RATEREZ
SRIBE - REHENETERE
BIEEE A=Y =N} &5t
HK$°000 HK$°000 HK$°000
FHET FH&T F#&xT
Trade payables FETE SRR - 492,317 492,317
Financial liabilities included in accruals, &t AJEET& &
other payables and receipts in HibfEMFRIER
advance TEWFIEZ 2B E - 154,173 154,173
Interest-bearing bank borrowings TERITEE - 516,387 516,387
Derivative financial instrument PTEEmIT A 9,317 - 9,317
9,317 1,162,877 1,172,194
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Financial assets

THMEE

Financial
assets at fair
value through

profit or loss — Loans and
held for trading receivables Total
BEATERRE L
CREE— Bk
FEER FEUER R BEr
HK$'000 HK$'000 HK$'000
FAT FAT FAT
Convertible bond - loan portion AT ES — B D - 89,420 89,420
Convertible bond — conversion AIARIE S — K AR
option derivative TET AR 531 - 531
Loan receivable B E R - 21,850 21,850
Trade receivables JEUNE SRR - 1,290,865 1,290,865
Financial assets included in EPASEN S
prepayments, deposits and Re REAMD
other receivables BIWIE 2 R EE - 16,986 16,986
Cash and cash equivalents HeRRSEHE - 2,483,872 2,483,872
531 3,902,993 3,903,524
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Financial liabilities cRas
Financial
liabilities at fair Financial
value through liabilities at
profit or loss — amortised
held for trading cost Total
R
BATEERE L
CRAaE— TRHESH K AN
BEEE REZERARE At
HK$’'000 HK$’'000 HK$'000
FAT FA&T FHT
Trade payables JERTE SERFK = 194,587 194,587
Financial liabilities included in accruals, &t AJEET& & - Efh (S
other payables and receipts in SRIERTEWRIE 2
advance TRIAE - 74,606 74,606
Interest-bearing bank borrowings FHERITIEE - 272,949 272,949
Derivative financial instrument TEEmI A 10,700 - 10,700
10,700 542,142 552,842

All the Company’s financial assets as at 30 June 2014 and 2013,
including amounts due from subsidiaries, other receivables, and cash
and cash equivalents are categorised as loans and receivables.

All the Company’s financial liabilities as at 30 June 2014 and 30 June
2013, which include accruals and other payables and amounts due to
subsidiaries, are categorised as financial liabilities at amortised cost.

RZE-—MEFR_ZE—=F~A=+tH K
RAFERMEE(BERKHMERR 2K
H - i EURGRIEAR R € RIS EE) D5
BRER R EWIE

RZE—WFAA=ZFTAR=ZZE—=FA
=+8 AREMBELHAE(RIEETARE
T LA A FRIE K FE S BT /B 2 B3R IR) 9 R 48
BAREERARE SRAE -
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The carrying amounts and fair values of the Group’s and the Company’s
financial instruments, other than those with carrying amounts that
reasonably approximate to fair values, are as follows:

AEBRARANEERTANK@ERRT
EHRAERAAFERERIZ2RITAR
ST

Carrying amounts Fair values
IREE AFE

2014 2013 2014 2013

—E—-mEF —E—=%F —E-mEF —E——4F

HK$’000 HK$’000 HK$’000 HK$’000

FERT AT FHET FAT
Financial assets SREE

Convertible bond AR ES
— conversion option — W ERENT A

derivative TA - 531 - 531
Financial liabilities sRAE

Derivative financial instrument TESMTE 9,317 10,700 9,317 10,700

Management has assessed that the fair values of cash and cash
equivalents, trade receivables, the loan portion of the convertible
bond, loan receivable, trade payables, financial assets included in
prepayments, deposits and other receivables, financial liabilities included
in accruals, other payables and receipts in advance, current portion of
interest-bearing bank borrowings and amounts due from/to subsidiaries
approximate their carrying values largely due to the short term maturities
of the instruments.

The Group’s finance team is responsible for determining the policies
and procedures for the fair value measurement of financial instruments.
The finance team reports directly to the chief financial officer and the
audit committee. At each reporting date, the finance team analyses
the movements in the values of financial instruments and determines
the major inputs applied in the valuation. The valuation is reviewed and
approved by the chief financial officer. The valuation process and results
are discussed with the audit committee twice a year for interim and
annual financial reporting.
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The fair values of the financial assets and liabilities are included at
the amount at which the instrument could be exchanged in a current
transaction between willing parties, other than in a forced or liquidation
sale. The following methods and assumptions were used to estimate the
fair values:

The fair value of the non-current portion of interest-bearing bank
borrowings has been calculated by discounting the expected future cash
flows using rates currently available for instruments with similar terms,
credit risk and remaining maturity. The Group’s own non-performance
risk for bank borrowings as at 30 June 2014 was assessed to be
insignificant. The fair value approximated to its carrying value as at 30
June 2014.

The fair value of the derivative financial instrument was estimated by the
binomial option pricing model. The models incorporate various inputs
which have a significant effect on the recorded fair value are not based
on observable market data. The Group’s derivative financial instrument is
categorised in level 3 of the fair value measurement as at 30 June 2014.
The Group’s non-performance risk for determine financial instrument as
at 30 June 2014 was assessed to be in insignificant.

Below is a summary of significant unobservable inputs to the valuation of
the derivative financial instrument:

Significant

unobservable

Valuation input

technique BEATAIHR

HERE B A\ SR

Derivative Binomial Option Risk-free rate

financial Pricing Model b =
instrument “IAAHETERER

THEERTA

Volatility
R

Dividend yield
BB Mz

%

0.37

5.57

SRAERAEZ AFENRXTATHE
R T AEBLA 32 5 (SR B B AR B IR 50 o
%52 SEEE ° T304 RBR T PBIE
SHAFE -

SHRRITIERIERB A D < R FERRFE
AREBRUGK - FERRERSRFHZ
TAZMEHFRBEHRKESREANH - 1
—ZT-MERA=TH  AEEXRFRITE
ENTRORBBFES/SLTER - R_F
—FERA=TR - ATHERAREERS -

TESRMTAZ X FHEER B HEE
EBRAG - ZEABRESZHBABERGA
RATEBNEAZEZBARBY FRE
AATSEREL) - R-F—HFRA=+
B AEEZITESRITASREREIRAT
B8 R -_ZE—TWFARA=+H  r&HE
ETE & BT RN ELRR BTG RILT
BEXe

TESRMITAMEZEATAEREARE
BEMT

Sensitivity of the input to fair value

BABBH AT E BERE

1% increase/(decrease)

in risk-free rate would result in

increase/(decrease) in fair value

by HK$14,000/(HK$14,000)
BRBFIE EFH (1% -
ANHERIGI,CRD)
14,0007 7T,/ (14,0007 7T

1% increase/(decrease)

in historical volatility would result in

increase/(decrease) in fair value

by HK$196,000/(HK$197,000)
BEERIBEM, (RL) 1% -
DB (RD)

196,000 7T,/ (197,000 7T)

1% increase
in dividend yield would result in
decrease in fair value
by HK$3,910,000
B B ESIE A1 %
NFE R 43,910,000% T
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The directors believe that the estimated fair value resulting from the EEREGHETEEEZ A FE (R
valuation technique, which is recorded in the consolidated statement MBI BRRAR) RABEQFEZE (R
of financial position, and the related change in fair values, which are BRIRAR)AGE » MARREHARZRIA
recorded in profit or loss, are reasonable, and that they were the most EEE -

appropriate values at the end of the reporting period.

The following tables illustrate the fair value measurement hierarchy of the TR AEESMT A AFEFTE54E ¢
Group’s financial instruments:

Assets measured at fair value: BAFENEZEE :
Group KEE

Fair value measurement using
LU S B IBETH A FERE

Quoted prices Significant Significant

in active observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total

EATHE BEATITHEE
TERT S 2 BRE BARE BARE

(ZB14%) (5B24%) (5B3#%) &5t
HK$’000 HK$’000 HK$’000 HK$’000
FET T#ET THExT THET
As at 30 June 2014 N-E—E
NA=1H
Derivative component of AR EENTE
convertible bonds L4 - - - -
As at 30 June 2013 RZZ—=%F
~A=+H
Derivative component of AR EAESTE
convertible bonds HES - 531 - 531
Company /N
The Company did not have any financial assets measured at fair value as REZF—EWERA=1TH KRB WM
at 30 June 2014 (2013: Nil). BATEAEZERMEE(ZS—=F &) -
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Liabilities measured at fair value: BAFEFEZEE
Group rEH

Fair value measurement using
LU S B IBETH A FERE

Quoted prices Significant Significant

in active observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total

EATEHE BEATITEE
TERT S 2 WE BARE BARE

(%E14%) (%E24%) (5E34%) &5t
HK$’000 HK$’000 HK$’000 HK$’000
FERT TERT FET T
As at 30 June 2014 R-Z—MF
NA=Z1H
Derivative financial instrument ~ $T4 4@ T E - - 9,317 9,317
As at 30 June 2013 RZZTE—=%F
~NA=TH
Derivative financial instrument PTEemIT A - - 10,700 10,700
Company And]
The Company did not have any financial liabilities measured at fair value as RZZF—EFERA=1+AH » XRARWEEM
at 30 June 2014 (2013: Nil). BRAFTEGFECERBE(CZE—Z=F: |\) -
The movements in fair value measurements in Level 3 during the year are FN - BIFRAFEFEEEBNOT :
as follows:
Group
rEH
2014 2013
—E-ImF —T=F
HK$’000 HK$’000
FHET T
Derivative financial instrument: PTAESRIA
At 1 July “tA—H 10,700 11,500
Fair value gain recognised in profit or loss REREAER 2N T ERE (1,383) (800)
At 30 June BANA=1H 9,317 10,700
During the year, there were no transfers of fair value measurements FA - RepEEREREBENS - F1HHE
between Level 1 and Level 2 and no transfers into or out of Level 3 for FoM 2 EW BN T E 2 2 BH - EEA
both financial assets and financial liabilities (2013: Nil). SEHEIR BN ZE—=F : \E) -
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The Group’s principal financial instruments comprise financial funds
of interest-bearing bank borrowings, and operating funds of trade
receivables. The main purpose of these financial instruments is to raise
finance for the Group’s operations. The Company has various other
financial assets and liabilities such as a loan receivable, a convertible
bond, cash and cash equivalents, trade receivables, trade payables and
interest-bearing borrowings which arise directly from its operations.

The main risks arising from the Group’s financial instruments are interest
rate risk, foreign currency risk, credit risk, and liquidity risk. The board of
directors reviews and agrees policies for managing each of these risks
and they are summarised below.

The Group’s exposure to the risk of changes in market interest rates
relates primarily to its long term borrowings at floating interest rate. The
Group has not used any interest rate swaps to hedge its interest rate
risk.

At present, the Group does not intend to seek to hedge its exposure
to interest rate fluctuations. However, the Group will constantly review
the economic situation and its interest rate risk profile, and will consider
appropriate hedging measures in the future as may be necessary.

At as 30 June 2014, if interest rates had been 50 basis points higher/
lower and all other variables were held constant, the Group’s operating
results before tax for the year would decrease/increase by approximately
HK$2,576,000 (2013: HK$1,365,000). This is mainly attributed to
the Group’s exposure to the interest rates on its variable-rate bank
borrowings.

The Group does not have any significant exposure to the risk of changes

in market interest rates in relation to bank balances as these mainly
represent demand deposits in banks.
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The Group’s certain trade receivables, cash and bank balances
and trade payables are denominated in RMB and US dollars, being
currencies other than the functional currency of the relevant group
entities, which expose the Group to foreign currency risk. The Group
has not used any financial instruments to hedge against currency risk.
However, management monitors foreign exchange exposure and will
consider hedging significant foreign currency exposure should the need
arise.

The functional currency of &= R R 32 (A B ) % & A R A & has been
changed from the US dollars to Renminbi during the year ended 30 June
2014 in light of the change of currency denominated for provision of
factoring services. In the opinion of the Company’s directors, the change
reflects the currency of the primary economic environment in which the
entity operates.

The following table demonstrates the sensitivity at the end of the reporting
period to a reasonably possible change in the US dollar and RMB exchange
rate, with all other variables held constant, of the Group’s profit before tax
(due to changes in the fair value of monetary assets and liabilities).

AEBEETREE SRR REMRITER
RENEZERAARE RETFE - %F
YIEREEER 2 NEEE 2GR EARE
BAZSNE R o AR B EEREM SR
TREMINERR - AT - BEESERI
EREfR  EAEFTER  SEZEEIHERINE
[\f

ENRHERERBOEEENE SRR
B(PEDERERARNNEERDREE
TE-MERA=TRHIEFEAETESRS
ARE - ARREERR FHAZHRMZ
ERLEMENIELERENGR -

TRGRE A B RS TE Y AiE
T REERAEE Y BRARFIGET
RARBERARTAED 2 BB (B0
WAEREEL AT EEH) -

Increase/ Increase/
(decrease) (decrease) Increase/
in foreign in profit (decrease)
currency rate before tax in equity*
IMBEER RRBE AR M
EFHCFEE) ®h, CR) Om)*
% HK$’000 HK$’000
T#ET THET
30 June 2014 RZZE—F
~NA=+H
If the Hong Kong dollar weakens W7 T 5,3 T 55
against the US dollar 0.5% (371) -
If the Hong Kong dollar strengthens {478 7T 3, 26T 58
against the US dollar 0.5% 371 -
30 June 2013 RZE—=F
~A=+H
If the Hong Kong dollar weakens finS T 7 A R B2 55
against RMB 0.5% 1,701 -
If the Hong Kong dollar strengthens {57t 3, A R i EE08
against RMB 0.5% (1,701) =

*

Excluding retained profits

The Group constantly reviews the economic situation and its foreign
currency risk profile, and considers implementing appropriate hedging
measures in future if the need arises.

o TEREREET
AR EFERBLENR K EINE RN

N ERRELER - BERBEREE ST
ERiE
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The Group trades only with recognised and creditworthy third parties. It
is the Group’s policy that all customers who wish to trade on credit are
subject to credit verification procedures. In addition, receivable balances
are monitored on an ongoing basis and the Group’s exposure to bad
debts is not significant. The Group reviews the recoverable amount of
each individual trade debtor at the end of the reporting period to ensure
that adequate impairment losses are made for irrecoverable amounts.

The credit risk of the Group’s other financial assets, which comprise
convertible bond, loan receivable, cash and bank balances, available-
for-sale investment and financial assets at fair value through profit or
loss held by custodian arises from default of the counterparty, with a
maximum exposure equal to the carrying amounts of these instruments.

Since the Group trades only with recognised and creditworthy third
parties, there is no requirement for collateral.

Further quantitative data in respect of the Group’s exposure to credit risk

arising from trade receivables are disclosed in note 22 to the financial
statements.
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The Group’s objective is to ensure adequate funds to meet commitments
associated with its financial liabilities. Cash flows are closely monitored
on an ongoing basis. The Group will raise funds either through the
financial markets or from the realisation of its assets if required.

The Group’s objective is to maintain a balance between continuity of
funding and flexibility through the use of the Group’s available cash.

The maturity profile of the Group’s financial liabilities as at the end of the
respective reporting periods, based on the contractual undiscounted
payments, was as follows:

rEBZBEARRIGENESHEEH
HeRABIAE REREZBARKE
BYER -MBERE  AREKEBESR™

AEBZBRAEBERTEEZAI AR
EESHEMRBERE 2 HERTE -

REBREHRR - RIBSHORBEANK » &K
BzemAaBEREARRMAT

30 June 2014 —E-mFEXRA=+H
Less than 3to
On demand 3 months 12 months 1to5years  Over5years Total
FEEX HH3ER 3Z12f8A 1255 B5E @5t
HK$000 HK$000 HK$000 HK$000 HK$000 HK$'000
TER TER TER TER TER TER
Group KEE
Trade payables ENEZER 1,591 452,316 38,410 - - 492,317
Financial liabilties included in accruals, st AEsEE - EfbEMTE
other payables and receipts in advance  REUFIE £RERE 120,951 33,022 - - - 154,173
Interest-bearing bank borrowings: STRETER:
Fixed rate B f= - 38 203 1,012 107 1,360
Variable rate ZEF|= - 173 756 551,581 - 552,510
122,542 485,749 39,369 552,593 107 1,200,360
Company KRR
Financial iabilties included in accruals and ~ 3f \JEst & B R EfE MR
other payables LERAE 12,826 - - - - 12,826
Amount dug to a subsidiary ER-HHBATNE 2,604 - - - - 2,604
Guarantees given to banks in connection SR T—FHNB AR ZEE
with facilties granted to a subsidiary MRSRTREZ ER 309,164 - - - - 309,164
324,504 - - - - 324,504
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30 June 2013 —E-=FXA=1+H
Less than 3to
On demand 3 months 12 months 110 5 years Total
[EZ5k HR3(EA 3Z12f84 1255 15t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THT THL THL THT AL
Group KEE
Trade payables ENEZERR 50,195 52,245 92,147 = 194,587
Financial liabilities included in accruals, 5t AEStEE - Eit
other payables and receipts in BB R RGIR
advance JERaR 16,918 57,688 - - 74,606
Interest-bearing bank borrowings: FTRHRTEE
Fixed rate Eiliks - 8 23 770 801
Variable rate FEFIE = 45 264 302,483 302,792
67,113 109,986 92,434 308,253 572,786
Company ENF
Financial liabilities included in accruals 5t \fEzt & (& & E 4t
and other payables ENFEz 2RIAE 11,160 1,964 = = 13,114
Amount due to a subsidiary R B AR A = 2,614 = = 2,614
Guarantees given to banks in HET—HMNBEARZ
connection with facilities grantedto ~ BYE M AR TIRME 2 &R
a subsidiary 163,394 - - - 163,394
174,554 4,568 - - 179,122
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The primary objectives of the Group’s capital management are to
safeguard the Group’s ability to continue as a going concern and to
maintain healthy capital ratios in order to support its business and
maximise shareholders’ value.

The Group manages its capital structure and makes adjustments to it in
light of changes in the economic conditions and the risk characteristics
of the underlying assets. To maintain or adjust the capital structure, the
Group may adjust the dividend payment to shareholders, return capital
to shareholders or issue new shares. No changes were made in the
objectives, policies or processes for managing capital during the years
ended 30 June 2014 and 30 June 2013.

The Group monitors capital on the basis of the debt-to-equity ratio which
is calculated as total borrowings divided by total equity of the Group.
The debt-to-equity ratio as at the end of the respective reporting periods
were as follows:

rEFERES 2 TEARABARAEER
BREZBENREFRBIERLE - X
FEEBRERREBESRAL °

REBRBEEINR R IAEEEZ BB
EEHBEARBERELAR - BERFXH
BEARE AKEEIAETHAENTERZ
BB BERARERRKETHRD - RE
ECR-MERA=ZTER-Z—=FH
=tHLEFE EERE2ZAR  BEIB
RN

AEERBERERSLR(RAEBEZEE
RERAREGSTEERERN - REREH
R BREERLLRMT -

Group 2014 2013
& —E-IF —T—=F
HK$’000 HK$'000

FET FAxT

Interest-bearing bank borrowings FTERITEE 516,387 272,949
Total debt EIBAREE 516,387 272,949
Equity attributable to owners of the Company KA RIEAB A FE(G 2 8,486,829 7,767,879
Debt-to-equity ratio fEIA B o b 3K 6.08% 3.51%
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Comparative amounts for cash flows on investment property in the
consolidated statement of cash flows have been reclassified from
operating activity to investing activity to conform with the current year’s
presentation. In the opinion of the Company’s directors, this classification
would better reflect the financial situation of the Group.

The financial statements were approved and authorised for issue by the
board of directors on 24 September 2014.
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Details of the Group s investment property under development as at 30 June HR-Z—TIENA=1+H  "REEEREEYE

2014 are as follows: ZEFIBAT
Floor area
Location Purpose sq.ft. Group’s Interest
BEER
b B A% FHR AEE 2 EE
A site at junction of Commercial/Office 71,042 sq.ft. 60%
Kai Cheung Road and EEYS -2 71,042 5 R

Wang Kwong Road,

Kowloon Bay, Kowloon

known as New Kowloon Inland
Lot No. 6314.

A NEENFEE

S L
RIBR AR 2 T
(BPET BB A ER
%$63145%)
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Period from
1 January
2009 to
30 June 2010
—ETNF
Year ended 30 June —HA—H%
BZEA A=THILEE —T-TF
2014 2013 2012 2011 <"A=+8H
“E-NE —T—=F —EB—_—_F E——%F HifE
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
(Restated)
RESULTS (E71)
ES FRT FHET TR T FET
TURNOVER R

Continuing operations BB T 401,526 250,468 153,176 252,713 73,348
Discontinued operations B E R - - - 13,614 22,030
401,526 250,468 153,176 266,327 95,378

Profit/(loss) attributable to N2 Az

equity holders of A AR
the company wH (EE) 733,826 928,053 79,221 (312,653) 127,013
Non-controlling interests IEIE AR RS 386,284 596,530 173,472 - -
Profit/(loss) for the year REHEF,/(E5iE) 1,120,110 1,524,583 252,693 (312,653) 127,013
As at 30 June
MWARB=1+H

ASSETS, LIABILITIES AND 2014 2013 2012 2011 2010
NON-CONTROLLING INTERESTS —BE-NE —T-—=F —T-——F —ET——F —ET-TF
EE - AfFH HK$’000 HK$'000 HK$'000 HK$’000 HK$000
JEIRIR AR TR T FHET T T
Total assets BERE 12,267,651 10,524,782 5,756,683 3,591,369 3,613,128
Total liabilities BERE (1,235,491) (595,799)  (1,226,037) (666,832) (367,284)
Non-controlling interests ~ JEiEpR RS (2,545,331)  (2,161,104)  (1,562,353) = =
8,486,829 7,767,879 2,968,293 2,924,537 3,245,844

170

ANNUAL REPORT 2013/14



i) 5

In this annual report, unless the context states otherwise, the following  EARFHP @ BXFRBTIEIN © THFAEZEER

expressions have the following meanings:

“Bermuda Companies Act”
[BAFEERFNE]

“Board”
=

“Bye-laws”
NS N

“close associate(s)”
[ETEBEA

“Company” or “Goldin Financial”

RVNSIREANSE A

“controlling shareholder(s)”

[ R AR

“Director(s)”

(%]

“Euro”
[BoT

“Goldin Properties”
[ =R E |

“Goldin Properties Group”
(iR ESE ]

“Group”
[REE ]

“HK$” or “Hong Kong dollar”
[%7t]

“Hong Kong”
(&% ]

AT B

the Companies Act 1981 of Bermuda (as amended)
BEE-NN—FRRNEEIERT)

the board of Directors
g

the bye-laws of the Company
AT ZATIZRA

has the meaning ascribed to it in the Listing Rules
HA AR T HRE

Goldin Financial Holdings Limited, a company incorporated in Bermuda with limited
liability, the shares of which are listed on the Main Board of the Hong Kong Stock
Exchange (Stock Code: 530)
SIREM(EER)ERAT  —HARBREIMKIZERAR - ERHEB AR
FTEMR (R REE - 530)

has the meaning ascribed to it under the Listing Rules

BB ETRAM FRORE

the director(s) of the Company

RRRIES

Euro, the lawful currency of the European Union
BT - BB EE R

Goldin Properties Holdings Limited, a company incorporated in Hong Kong with
limited liability, the shares of which are listed on the Main Board of the Hong Kong
Stock Exchange (Stock Code: 283)

SIRMEZERERAT - —HAREETMAZZBER AR - EROEEBEAE
R T (R HREE - 283)

Goldin Properties and its subsidiaries
iR E R B AR

the Company and its subsidiaries
RARREMB AT

Hong Kong dollars, the lawful currency of Hong Kong
BT BEZEERE

the Hong Kong Special Administrative Region of the PRC
HEEBSRITTRE
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“Listing Rules”

[ ErsRall

“PRC” or “China” or “Mainland China”

R B [ B Agith |
“RMB”
AR

“Securities and Futures Ordinance”
[ &5 KA E M)

“Share(s)”
[ At

“Shareholders”

[&ER ]

“Stock Exchange” or “Hong Kong
Stock Exchange”

[ B XX T Ik BB R P

“US$” or “US dollar”
=

woy
(%]

172

Rules Governing the Listing of Securities on the Hong Kong Stock Exchange

BB FrES EHARA

the People’s Republic of China (for the purpose of this annual report, excluding Hong
Kong, the Macau Special Administrative Region and Taiwan)
hEARKNMBE(AFRMS - TEEES  RFVSIITREREE)

Renminbi, the lawful currency of the PRC

ARY - B2 EEEY

Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong)
B MEIEGED (FBEDIEET1E)

ordinary share(s) of HK$0.10 each in the share capital of the Company
RARIRAREIREEO 0B T2 EiEmAR 7

shareholders of the Company

RARIMRE

The Stock Exchange of Hong Kong Limited

EBMERGFERAT

United States dollar, the lawful currency of the United States of America

X SR ERBEEEHS

per cent.
Anth
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