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| If you are in any doubt about any of the contents of this prospectus, you should seek independent professional advice.
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Number of Offer Shares under the Global Offering : 159,870,000 H Shares (subject to the Over-allotment Option)

Number of Hong Kong Offer Shares : 15,987,000 H Shares (subject to adjustment)

Number of International Offer Shares : 143,883,000 H Shares (subject to adjustment and the Over-
allotment Option)

Maximum Offer Price : HK$10.28 per H Share, plus brokerage of 1%, SFC transaction
levy of 0.0027% and Stock Exchange trading fee of 0.005%
(payable in full on application in Hong Kong dollars and subject
to refund)
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Hong Kong Exchanges and Clearing Limited, The Stock Exchange of Hong Kong Limited and Hong Kong Securities Clearing Company
Limited take no responsibility for the contents of this prospectus, make no representation as to its accuracy or completeness and
expressly disclaim any liability whatsoever for any loss howsoever arising from or in reliance upon the whole or any part of the contents
of this prospectus.

A copy of this prospectus, having attached thereto the documents specified in the section headed “Documents Delivered to the
Registrar of Companies and Available for Inspection” in Appendix VII, has been registered by the Registrar of Companies in Hong Kong
as required by Section 342C of the Companies (Winding Up and Miscellaneous Provisions) Ordinance. The Securities and Futures
Commission and the Registrar of Companies in Hong Kong take no responsibility for the contents of this prospectus or any other
document referred to above.

The Offer Price is expected to be determined by agreement between the Joint Global Coordinators (on behalf of the Underwriters) and
our Company on or around Wednesday, December 3, 2014 and, in any event, not later than Sunday, December 7, 2014. The Offer
Price will be not more than HK$10.28 per H Share and is currently expected to be not less than HK$7.39 per H Share, unless otherwise
announced. Applicants for Hong Kong Offer Shares are required to pay, upon application, the maximum Offer Price of HK$10.28 per
H Share for each Hong Kong Offer Share together with brokerage of 1%, SFC transaction levy of 0.0027% and Stock Exchange trading
fee of 0.005%, subject to refund if the Offer Price as finally determined is less than HK$10.28 per H Share.

If, for any reason, the Offer Price is not agreed by Sunday, December 7, 2014 between the Joint Global Coordinators (on behalf of the
Underwriters) and us, the Global Offering will not proceed and will lapse.

The Joint Global Coordinators (on behalf of the Underwriters) may, where considered appropriate and with our consent, reduce the
number of Hong Kong Offer Shares and/or the indicative Offer Price range below that stated in this prospectus (which is HK$7.39 to
HK$10.28) at any time prior to the morning of the last day for lodging applications under the Hong Kong Public Offering. In such a case,
notices of the reduction in the number of Hong Kong Offer Shares and/or the indicative Offer Price range will be published in the South
China Morning Post (in English) and the Hong Kong Economic Times (in Chinese) as soon as practicable following the decision to
make such reduction, and in any event not later than the morning of the day which is the last day for lodging applications under the
Hong Kong Public Offering. Such notices will also be available on the website of the Stock Exchange at www.hkexnews.hk and on the
website of our company at www.yofc.com. Further details are set forth in the sections headed “Structure of the Global Offering” and
“How to Apply for Hong Kong Offer Shares” in this prospectus. If applications for Hong Kong Offer Shares have been submitted prior to
the day which is the last day for lodging applications under the Hong Kong Public Offering, in the event that the number of Offer Shares
and/or the indicative Offer Price range is so reduced, such applications can subsequently be withdrawn.

Prior to making an investment decision, prospective investors should consider carefully all of the information set out in this prospectus,
including the risk factors set out in the section headed “Risk Factors” in this prospectus.

Prospective investors of the Hong Kong Offer Shares should note that the obligations of the Hong Kong Underwriters under the Hong
Kong Underwriting Agreement to subscribe, and to procure subscribers for, the Hong Kong Offer Shares, are subject to termination by
the Joint Global Coordinators (on behalf of the Underwriters) if certain grounds arise prior to 8:00 a.m. on the Listing Date. Such
grounds are set out in the section headed “Underwriting — Underwriting Arrangements and Expenses — The Hong Kong Public
Offering — Grounds for Termination” in this prospectus. It is important that you refer to that section for further details.

We are incorporated, and substantially all of our businesses are located, in the PRC. Potential investors should be aware of the
differences in legal, economic and financial systems between the PRC and Hong Kong and that there are different risk factors relating
to investments in PRC-incorporated companies. Potential investors should also be aware that the regulatory framework in the PRC is
different from the regulatory framework in Hong Kong and should take into consideration the different market nature of our Shares.
Such differences and risk factors are set out in the section headed “Risk Factors” and in “Appendix IV — Summary of Principal PRC
and Hong Kong Legal and Regulatory Provisions” and “Appendix V — Summary of the Articles of Association” to this prospectus.
The Offer Shares have not been and will not be registered under the U.S. Securities Act or any state securities law in the United States
and may not be offered, sold, pledged or transferred within the United States except that Offer Shares may be offered, sold or delivered
to QIBs in reliance on an exemption from registration under the U.S. Securities Act provided by, and in accordance with the restrictions
of, Rule 144A or another exemption from the registration requirements of the U.S. Securities Act. The Offer Shares may be offered, sold
or delivered outside the United States in offshore transactions in accordance with Regulation S.
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EXPECTED TIMETABLE

Latest time for completing electronic applications under HK elPO
White Form service through the designated website
www.hkeipo.hk .. ... ... ... ... .

Application listsopen@ . .. ... . ..

Latest time for lodging WHITE and YELLOW Application
Forms ) L e
Latest time for completing payment of HK elPO White Form
applications by effecting internet banking transfer(s) or PPS
paymenttransfer(s) ....... ... .

Latest time for giving electronic application instructions to
HKSCC B L

Application listsclose@ . .. ... ...

Expected Price Determination Date® .........................

Announcement of:

(1) the final Offer Price, the level of indication of interest in the
International Offering, the level of applications in the Hong
Kong Public Offering and the basis of allocation of the Hong
Kong Offer Shares to be published in the South China
Morning Post (in English) and the Hong Kong Economic
Times (in Chinese) onorbefore .........................

(2) the results of allocations in the Hong Kong Public Offering
(with successful applicants’ identification document or
business registration numbers, where appropriate) to be
available through a variety of channels as described in the
section headed “How to Apply for Hong Kong Offer Shares —
11. Publication of Results” in this prospectus from ..........

(3) a full announcement of the Hong Kong Public Offering
containing (1) and (2) above to be published on the website of
the Stock Exchange at www.hkexnews.hk and our
Company’s website at www.yofc.com from ...............

Results of allocations in the Hong Kong Public Offering will be

available at www.tricor.com.hk/ipo/result/ with a “search by ID”
function from . ... ...

Dispatch of H Share certificates or deposit of the Share certificates

into CCASS in respect of wholly or partially successful
applications pursuant to the Hong Kong Public Offering on or
before® . . ...

Dispatch of HK elPO White Form e-Auto Refund payment

instruction / refund cheques (if applicable) in respect of wholly or
partially unsuccessful applications to be dispatched on or
before® . . ...

Dealings in the H Shares on the Stock Exchange expected to

(oo 3010 01T aTo7= o] o

Notes:

11:30 a.m. on Monday,
December 1, 2014
11:45 a.m. on Monday,
December 1, 2014
12:00 noon on Monday,
December 1, 2014

12:00 noon on Monday,
December 1, 2014

12:00 noon on Monday,
December 1, 2014
12:00 noon on Monday,
December 1, 2014
Wednesday,
December 3, 2014

Tuesday, December 9, 2014

Tuesday, December 9, 2014

Tuesday, December 9, 2014

Tuesday, December 9, 2014

Tuesday, December 9, 2014

Tuesday, December 9, 2014

Wednesday, December 10, 2014

(M Unless otherwise stated, all times and dates refer to Hong Kong local times and dates. Details of
the structure of the Global Offering, including its conditions, are set out in “Structure of the Global

Offering.”
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If there is a “black” rainstorm warning or a tropical cyclone warning signal number 8 or above in
force in Hong Kong at any time between 9:00 a.m. and 12:00 noon on Monday, December 1,
2014, the application lists will not open on that day. Further information is set out in “How to Apply
for Hong Kong Offer Shares — Effect of Bad Weather on the Opening of the Application Lists.”
Applicants who apply by giving electronic application instructions to HKSCC via CCASS
should refer to “How to Apply for Hong Kong Offer Shares — 6. Applying by Giving Electronic
Application Instructions to HKSCC via CCASS.”

You will not be permitted to submit your application through the designated website at
www.hkeipo.hk after 11:30 a.m. on the last day for submitting applications. If you have already
submitted your application and obtained a payment reference number from the designated
website prior to 11:30 a.m., you will be permitted to continue the application process (by
completing payment of application monies) until 12:00 noon on the last day for submitting
applications, when the application lists close.

The Price Determination Date is expected to be on or about Wednesday, December 3, 2014, and
in any event, not later than Sunday, December 7, 2014. If, for any reason, the Offer Price is not
agreed between the Joint Global Coordinators (on behalf of the Underwriters) and us on or before
Sunday, December 7, 2014, the Global Offering will not proceed and will lapse.

H Share certificates for the Hong Kong Offer Shares will only become valid certificates of
title provided that (i) the Global Offering has become unconditional, and (ii) neither of the
Underwriting Agreements has been terminated in accordance with its terms. Investors
who trade H Shares on the basis of publicly available allocation details prior to the receipt
of H Share certificates or prior to the H Share certificates becoming valid certificates of
title do so entirely at their own risk. Refund cheques will be issued in respect of wholly or
partially unsuccessful applications, and also in respect of successful applications if the Offer Price
is less than the price payable on application. Part of the applicant’'s Hong Kong identity card
number or passport number, or, if the application is made by joint applicants, part of the Hong
Kong identity card number or passport number of the first-named applicant, provided by the
applicant(s) may be printed on the refund cheques, if any. Such data would also be transferred to
a third party for refund purposes. Banks may require verification of an applicant’'s Hong Kong
identity card number or passport number before cashing the refund cheques. Inaccurate
completion of an applicant’s Hong Kong identity card number or passport number may lead to
delay in encashment of or may invalidate the refund cheques.

Applicants who apply on WHITE Application Forms for 1,000,000 Hong Kong Offer Shares or
more under the Hong Kong Public Offering and have provided all information required by their
Application Forms may collect refund cheques (where applicable) and H Share certificates in
person from our H Share Registrar, Tricor Investor Services Limited, Level 22, Hopewell Centre,
183 Queen’s Road East, Hong Kong, from 9:00 a.m. to 1:00 p.m. on, Tuesday, December 9,
2014 or any other date notified by the Company in the newspaper is as the date of dispatch of
H Share certificates/e-Auto Refund payment instructions/refund cheques. Individual applicants
who opt for personal collection must not authorize any other person to make their collection on
their behalf. Corporate applicants who opt for personal collection must attend by their authorized
representatives, each bearing a letter of authorization from such corporation stamped with the
corporation’s chop. Both individuals and authorized representatives (if applicable) must produce,
at the time of collection, evidence of identity acceptable to Tricor Investor Services Limited.
Uncollected H Share certificates and refund cheques will be dispatched by ordinary post at the
applicant's own risk to the address specified in the relevant Application Forms. Further
information is set out in “How to Apply for Hong Kong Offer Shares.”

Applicants who apply on YELLOW Application Forms for 1,000,000 Hong Kong Offer Shares or
more under the Hong Kong Public Offering and have provided all information required by their
Application Forms may collect their refund cheques (if any) but may not elect to collect their
H Share certificates, which will be deposited into CCASS for credit to their designated CCASS
Participants’ stock accounts or CCASS Investor Participant stock accounts, as appropriate. The
procedure for collection of refund cheques for applicants who apply on YELLOW Application
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Forms for Hong Kong Offer Shares is the same as that for applicants who apply on WHITE
Application Forms.

H Share certificates for the Hong Kong Offer Shares to be distributed via CCASS are expected to
be deposited into CCASS on Tuesday, December 9, 2014 for credit to the respective CCASS
Participant’s stock accounts designated by the International Underwriters, the purchasers or their
agents, as the case may be.

Applicants who apply for Hong Kong Offer Shares by giving electronic application instructions
to HKSCC via CCASS should refer to the section headed “How to Apply for Hong Kong Offer
Shares” in this prospectus for further details.

Applicants who apply through the HK elPO White Form service and paid their applications
monies through single bank accounts may have refund monies (if any) dispatched to the
application payment account, in the form of e-Auto Refund payment instructions; Applicants who
apply through the HK elPO White Form service and paid their application monies through
multiple bank accounts may have refund monies (if any) dispatched to the address as specified in
their application instructions to the HK elPO White Form Service Provider, in the form of refund
cheques, by ordinary post at their own risk.

If you have applied for less than 1,000,000 Hong Kong Offer Shares or have applied for
1,000,000 Hong Kong Offer Shares or more but have not provided all information required by
their application forms, your H Share certificates and/or refund cheques will be dispatched by
ordinary post at the applicant’s own risk to the address specified on the Application Form.

e-Auto Refund payment instructions/refund cheques will be issued in respect of wholly or partially
unsuccessful applications and in respect of successful applicants in the event that the Offer Price
is less than the price payable on application.

Uncollected H Share certificates and/or refund cheques (if any) will be dispatched by ordinary
post at the applicants’ own risk to the addresses specified in the Application Forms promptly after
the expiry of the time for their collection. See “How to Apply for Hong Kong Offer Shares —
14. Dispatch/Collection of H Share Certificates and Refund Monies.”
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Offer Shares and does not constitute an offer to sell or a solicitation of an offer to buy any
security other than the Hong Kong Offer Shares offered by this prospectus pursuant to the
Hong Kong Public Offering. This prospectus may not be used for the purpose of, and does
not constitute, an offer or invitation in any other jurisdiction or in any other
circumstances. No action has been taken to permit a public offering of the Offer Shares in
any jurisdiction other than Hong Kong and no action has been taken to permit the
distribution of this prospectus in any jurisdiction other than Hong Kong. The distribution
of this prospectus and the offering of the Offer Shares in other jurisdictions are subject to
restrictions and may not be made except as permitted under the applicable securities laws
of such jurisdictions pursuant to registration with or authorization by the relevant
securities regulatory authorities or an exemption therefrom.
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SUMMARY

This summary aims to give you an overview of the information contained in this
prospectus. As it is a summary, it does not contain all the information that may be
important to you and is qualified in its entirety by and should be read in conjunction with,
the full text of this prospectus. You should read the whole document before you decide to
invest in the Offer Shares.

There are risks associated with any investment. Some of the particular risks in investing in
the Offer Shares are set forth in the section headed “Risk Factors” in this prospectus. You
should read that section carefully before you decide to invest in the Offer Shares.

OVERVIEW

We are one of the leading optical fibre preform, optical fibre and optical fibre cable suppliers in
the world. According to the Freedonia Report and based on volume in 2013, we were:

. the No. 1 optical fibre preform, optical fibre and optical fibre cable supplier in China, with
37%, 25% and 16% of the market share, respectively;

. the No. 1 optical fibre preform supplier in the world, with 19% of the global market share;
and

. the No. 2 optical fibre and optical fibre cable supplier in the world, with 13% and 8% of the
global market share, respectively.

Since our inception in 1988, we have established a vertically integrated business model, offering
a wide variety of products and services across the optical fibre cable production value chain. Our
leading position in the optical fibre preforms market in China enhances our bargaining power and
enables us to better capture market opportunities arising from optical fibre and cable manufacturers in
China that lack the capability and capacity to produce optical fibre preforms.

We currently utilize the PCVD production process, considered to be the most flexible production
process in meeting different product requirements, for the production of our optical fibre preforms. We
and Draka, one of our Controlling Shareholders, are currently the only companies in the world that
produce optical fibre preforms using the PCVD process with substantial scale. The PCVD production
process, as compared to production process used by other optical fibre preform manufacturers, has
enabled us to offer a more comprehensive range of products that include optical fibre preforms, fibres
and cables with various standard specifications and specialty optical fibre and cables that are able to
cater to special customer needs and meet various emerging new applications for optical fibre cables.
We believe we have one of the most comprehensive optical fibre and cable portfolios among all optical
fibre and cable suppliers in China. We currently license certain patents associated with key
technologies in connection with our PCVD production processes from Draka under an Optical Fibre
Technology Cooperation Agreement, which was initially signed in October 2008 and subsequently
amended in August 2013 and May 2014. Given that we have formed a good relationship with Draka
and have been using its PCVD related technologies without any disputes since the day the
technologies were furnished to us when Draka Holding N.V. became a shareholder of us, we do not
foresee any likelihood that Draka will cease licensing the relevant technologies to us in the future. In
addition, under the Optical Fibre Technology Cooperation Agreement, neither party may terminate the
agreement before the expiry of current agreement on July 22, 2024, unless there is a breach of the
contract or any party neglects or fails to comply with the terms or conditions of the agreement. As
advised by our PRC Legal Advisor, we are of the view that neither party has any legitimate right at all
to terminate the agreement prematurely. In addition, licensing Draka’s PCVD related technologies to us
has also been economically beneficial to both Draka and us. See “Business — Transactions with
Draka.”
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Although we obtained the PCVD related core technologies from Draka, our in-house research
and development team has been independently and continuously developing and improving such
technologies to further enhance product quality and production efficiency. For example, we were able
to successfully significantly improve the deposition efficiency of our PCVD process and increase the
diameter of optical fibre preforms produced by our PCVD process. In addition, pursuant to the Optical
Fibre Technology Cooperation Agreement, other than the existing customers that were established
prior to entering into the cooperation agreement, we can sell our optical fibre products using PCVD
technologies in Asia, Africa and Israel, while the sales territories of Draka are Europe, North America,
South America and the Middle East, except Israel. The geographical delineation will no longer be
effective when Draka’s shareholding in our Company decreases to less than 20%. For more details as
to risks associated with technologies licensed from Draka, see “Risk Factors — Risks Relating to Our
Group — If we are no longer able to benefit from the technology cooperation with Draka or if Draka’s
shareholding in our Company reduces to less than 20%, our business may be adversely affected.” We
are also in the process of independently developing other production processes, which are suitable for
mass production of optical fibre preforms with standard specifications, to complement our PCVD
process and to enhance our production efficiency and flexibility in a cost effective manner.

Our strong research and development capabilities have enabled us to continuously develop and
upgrade our products and services. We established a consolidated research and development
platform, consisting of a dedicated research and development center and the State Key Laboratory, the
only key national laboratory recognized by the National Ministry of Science and Technology in our
industry. The State Key Laboratory has represented China in ITU Telecommunication Standardization
Sector (“ITU-T”), and has been the editor responsible for four ITU-T international standards with
respect of optical fibres and cables. We are also one of the deputy director entities of the China
Communications Standards Association (“CCSA”), and have been in charge of the development of five
CCSA national industry standards in China. In addition, we also participated in the development of two
ITU-T standards and 24 CCSA standards. Our products have won various awards and recognitions.

We have also continuously expanded our production capacity through adding production lines as
well as increasing our production efficiency. For the six months ended June 30, 2014, our weighted
average designed production capacity of optical fibre preforms, optical fibres and optical fibre cables
reached 28.5 million fkm (based on one ton of optical fibre preforms being used to draw 30,000 fkm of
optical fibres), 17.5 million fkm and 4.9 million fkm, respectively. For more details, see “Business —
Production — Production Facilities and Capacities.”

We have experienced significant growth during the Track Record Period. Our total turnover
increased from RMB4,175.0 million for 2011 to RMB4,777.8 million for 2012 and further to RMB4,825.9
million for 2013. Our total turnover increased from RMB1,995.5 million for the six months ended
June 30, 2013 to RMB2,634.9 million for the same period in 2014. Our profit increased from RMB344.1
million in 2011 to RMB364.8 million in 2012 and further to RMB415.0 million in 2013. Our profit
increased from RMB207.7 million for the six months ended June 30, 2013 to RMB209.2 million for the
same period in 2014.

CUSTOMERS AND MARKETING

Our end customers are primarily telecommunications network operators in China or overseas.
Our customers also include optical fibore and cable manufacturers to whom we sell optical fibre
preforms and optical fibres, respectively, with certain of such manufacturers being our Joint Ventures.

We have developed long and stable business relationships with the three major state-owned
telecommunications network operators in China. Prior to the reform of telecommunications industry in
China in the 1990s, we sold our products to the business entities under the Ministry of Post and
Telecommunications, one of the predecessors of the current Ministry of Information Industry. As a
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result of the reform of telecommunications industry, China Unicom was established in 1994 and we
started our business relationship with it in 1995. China Telecom and China Mobile were subsequently
established in 1998 and 2000, respectively, and we became one of their suppliers in the year they
were established.

The sales of our products to certain customers, such as the three major state-owned
telecommunications network operators in China and government entities, are typically conducted
through competitive bidding and tender processes. In particular, the three major state-owned
telecommunications network operators in China, namely China Mobile, China Unicom and China
Telecom, implement centralized procurement policies and optical fibre and cable suppliers that
participate in the bidding and tender processes, including us, are considered and selected by the three
major state-owned telecommunications network operators, generally based on product quality, product
performance, brand reputation, operation track record, bidding prices and after-sales support. During
the Track Record Period, we took part in all the centralized procurement bidding and tender processes
organized by the headquarters of the three major state-owned telecommunications network operators
as well as in certain other smaller scale bidding and tender processes organized by their local entities.
Due to our outstanding product quality, recognized brand name and competitive prices, we are able to
secure and continuously expand our customer base. We were selected in all of the centralized bidding
and tender processes during the Track Record Period, and have been one of the major suppliers in
terms of procurement of optical fibres and cables by each of the three major state-owned
telecommunications network operators in China since 2004.

We primarily sell our products to end customers through our own sales force as our target
potential customer base in China is generally concentrated and we have accumulated comprehensive
understanding about our customers. We may supplement our own sales force by using selected third-
party agents to reach a broader range of potential customers, especially in overseas markets or when
targeting customers in certain industries where we may have limited resources. We have actively
expanded our customer base by acquiring new local and overseas customers.

In 2011, 2012 and 2013 and the six months ended June 30, 2013 and 2014, our top five
customers accounted for approximately 50.5%, 52.6%, 48.9%, 47.7% and 43.9%, respectively, of our
total turnover, and the largest customer accounted for approximately 20.9%, 23.5%, 23.9%, 20.4% and
24.5%, respectively, of our total turnover. In addition, during the Track Record Period, certain of our
Joint Ventures were among the top five customers in terms of dollar amount.

RAW AND FEED MATERIALS AND SUPPLIERS

Key raw materials used for the production of our optical fibre preforms are glass substrate tubes
and silica jacket cylinders and various chemical gases, such as silicon tetrachloride, germanium
tetrachloride as well as hexafluoroethane. Key feed materials used for the production of our optical
fibres are optical fibre preforms. Key feed materials used for the production of our optical fibre cables
are optical fibres, polyethylene and other polymers sheathing materials, steel and aluminum.

We typically procure major materials from multiple third party suppliers. However, we currently
purchase silica jacket cylinders and glass substrate tubes only from Heraeus, which is an independent
third party. Substantially all of our self-produced optical fibre preforms and fibres and self-produced
optical fibre cables directly or indirectly involved the use of silica jacket cylinders and glass substrate
tubes sourced from Heraeus for production. Turnover derived from our self-produced products accounted
for approximately 47.6%, 42.8%, 45.7%, 45.0% and 42.4% of total turnover in 2011, 2012 and 2013 and
the six months ended June 30, 2013 and 2014, respectively. According to the Freedonia Report,
Heraeus is the only supplier globally of such materials with the necessary high quality to meet relevant
production standards for optical fibre preforms using the PCVD process. We have established a strong
relationship with it and have entered into long term supply agreement with Heraeus for over ten years.
For more details, see “Business — Raw and Feed Materials, Inventories and Suppliers — Purchases
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from Heraeus.” In addition to purchasing silica jacket cylinders and glass substrate tubes from Heraeus to
produce our optical fibre preforms, we purchase a limited amount of core rods that we then place inside
silica jacket cylinders to produce optical fibre preforms from other suppliers. We also purchase a limited
amount of optical fibre preforms directly from Shin-Etsu Chemical Co., Ltd., a Japan-based leading
supplier of optical fibre preform and silicon products, that can be used to produce optical fibres with
standardized specifications in similar quality as those drawn from our self-produced optical fibre
preforms. In the event we are no longer able to purchase sufficient silica jacket cylinders and glass
substrate tubes from Heraeus, we may increase our purchase of optical fibre preforms from Shin-Etsu
Chemical Co., Ltd. and other third party suppliers. Furthermore, we are in the process of developing
other production processes that will not require the use of silica jacket cylinders and glass substrate
tubes from Heraeus with the aim to maintain our competitiveness in the market and increase our
production flexibility.

OUR JOINT VENTURES

During the ordinary course of our business, we have business relationships with all of our nine
Joint Ventures. In particular, we engage in transactions with eight Joint Ventures by selling a portion of
our optical fibre preforms, optical fibres and optical fibre cables to, and purchasing a portion of optical
fibres and optical fibre cables produced from. Such eight Joint Ventures include five optical fibre cable
manufacturers, two optical fibre manufacturers and one manufacturer of optical devices and related
products.

We have strategically established or invested in Joint Ventures primarily to increase production
capacity while limiting the capital required to gain such capacity. In addition, we have been able to gain
a strong local sales and manufacturing presence in various regions across China with significantly
lower upfront investments and establish strong local relationships to expand and strengthen our
customer base. These Joint Ventures have also generated additional demand for our upstream
products by means of purchasing optical fibre preforms or optical fibres from us. By leveraging these
Joint Ventures, in most cases we have been able to prioritize our resources on the high quality and
higher value-added production work streams in the production of optical fibre preforms and optical
fibres, which require more sophisticated production technologies and generally have higher profit
margins than those of optical fibre cables. For more details, see “Business — Transactions with Joint
Ventures.”

Despite our majority equity holding in YOFC Sichuan, YOFC Shanghai and YOFC Jiangsu, such
entities are accounted for in our financial statements as Joint Ventures under the IFRS because
unanimous consent from all shareholders to the entities are required for substantial financing and
operating decisions and no single joint venture partner may exercise dominant control over the entities.
Such financing and operating decisions typically include but are not limited to: (i) approval of annual
budget, (ii) revision of articles of association and other material internal regulations, (iii) merger or
disposal of business, (iv) termination or liquidation of the joint venture, (v) appointment or dismissal of
senior management and their compensation, (vi) material investment or borrowing over a certain
amount, (vii) profit distribution plan, and (viii) approval of disposal or pledge of material assets.

For more details about the accounting treatments of these Joint Ventures, please see Note 19 to
the financial information as set out in Appendix | to this prospectus. However, under the section entitled
“History and Corporate Structure” in the prospectus, these three entities were treated as our
subsidiaries pursuant to the Listing Rules. During the ordinary course of business, decisions that are
material to the operation of each of these Joint Ventures are jointly determined by us and the
respective joint venture partner and require the unanimous consent from both shareholders.
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The below table summarizes certain key information relating to our nine Joint Ventures. For more
details, see “History and Corporate Structure — The Subsidiaries, Joint Ventures and Associates”.

Equity
Interest

Joint Venture

Other Equity
Holder(s)

Term of Joint
Venture

Principal
Operation

Main Business
Relationship
with Us

Board
Composition

YOFC Shanghai

YOFC Jiangsu

YOFC Sichuan

Shantou Aoxing 42.42%

Tianjin YOFC
XM Cable

Tianjin YOFC
XM Fibre

Shenzhen SDGI 35.36%

YOSC

Wuhan
Guangyuan

COMPETITION

46.32%

51% 49% owned by

Zhongli Sci-Tech
Group Co., Ltd.

49% owned by
Sichuan Chuantou
Energy Co., Ltd.

47.11% and 10.47%
owned by
Guangdong Telecom
Industry Group Co.,
Ltd. and Leader
Global (Hong Kong)

Co., Ltd., respectively

80% owned by
Tianjin Xinmao
Science &
Technology Co., Ltd.

51% owned by
Tianjin Xinmao
Science &
Technology Co., Ltd.

64.64% owned by
Shenzhen SDG
Information Co., Ltd.

20.00%, 28.42% and
5.26% owned by
Hubei Guangyuan
Electronic
Technology Co., Ltd.,
Wuhan Yangtze
Optical Network
Communications Co.,
Ltd. and Wuhan
Hongtuo New
Technologies Co.,
Ltd., respectively

80% owned by
Hubei Guangyuan
Electronic
Technology Co., Ltd.

75% 25% owned by Draka The initial term is

50 years, subject
to renewal.

The initial term is
20 years, subject
to renewal.

The initial term is
20 years, subject
to renewal.

The initial term is
20 years, subject
to renewal.

The initial term is
10 years, subject
to renewal.

The initial term is
10 years, subject
to renewal.

The initial term is
20 years, subject
to renewal.

The initial term is
30 years, subject
to renewal.

The initial term is
30 years, subject
to renewal.

production and
sales of optical
fibre cables

production and
sales of optical
fibre cables

production and
sales of optical
fibre cables

production and
sales of optical
fibre cables

production and
sales of optical
fibre cables

production and
sales of optical
fibres

production and
sales of optical
fibres

production and
sales of optical
devices and
related products

production and
sales of precise
mould and
electronic
devices

purchase optical
fibres from us and
sell optical fibre
cables to us

purchase optical
fibres from us and
sell optical fibre
cables to us

purchase optical
fibres from us and
sell optical fibre
cables to us

purchase optical
fibres from us and
sell optical fibre
cables to us

purchase optical
fibres from us and
sell optical fibre
cables to us

purchase optical
fibre preforms from
us and sell optical
fibres to us

purchase optical
fibre preforms from
us and sell a
limited amount of
optical fibres to us

purchase optical
fibres from us

sell winding drums
of optical fibres to
us

The board is initially
consisted of four
directors, three of
whom are appointed
by us.

The board is initially
consisted of five
directors, three of
whom are appointed
by us.

The board is initially
consisted of five
directors, three of
whom are appointed
by us.

The board is initially
consisted of five
directors, two of
whom are appointed
by us.

The board is initially
consisted of three
directors, one of
whom is appointed
by us.

The board is initially
consisted of five
directors, two of
whom are appointed
by us.

The board is initially
consisted of five
directors, two of
whom are appointed
by us.

The board is initially
consisted of five
directors, two of
whom are appointed
by us.

The board is initially
consisted of three
directors, one of
whom is appointed
by us.

The industry in which we operate is highly competitive. We face direct competition both in China
and internationally across all products and price ranges. Moreover, the industry is becoming
increasingly competitive as new foreign entrants are currently seeking to enter the PRC market while
more domestic Chinese manufacturers are developing their international presence and enhancing their
competitiveness. For more details about our competitive landscape, see “Business — Competition”
and “Industry Overview.”
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COMPETITIVE STRENGTHS

We believe that the following competitive strengths have contributed to our success and will
continue to help us expand our leadership position:

. Established leader in optical fibre preform, optical fibre and cable market and well
positioned to capture growth opportunities in China and globally. We were the No. 1
optical fibre preform, optical fibre and optical fibre cable supplier in China, the No. 1 optical
fibre preform supplier and the No. 2 optical fibre and optical fibre cable supplier in the world,
in each case in terms of volume in 2013, according to the Freedonia Report. Leveraging our
established leadership, we are well positioned to further capture growing opportunities in our
industry both in China and overseas and continue to benefit from our economies of scale.

J Vertically integrated business model and production platform anchored by world-
class optical fibre preform production capability. We believe we are one of few
companies in the PRC that could capture every part of the optical fibre cable production
value chain. We believe our significant market and technical leadership in optical fibre
preforms strengthens our cost and quality advantages across the value chain, while our
strong presence in optical fibre cables supports the demand for our optical fibre preforms
and optical fibres.

J Continuous breakthrough in product and technical innovations led by strong
research and development capabilities. We believe we have the leading research and
development capabilities in our industry in China, enabling us to continuously launch
innovative products as well as upgrade production processes and technologies. We have a
dedicated research and development center and our State Key Laboratory is the only key
national laboratory recognized by the National Ministry of Science and Technology in the
industry in China.

. Advanced production technologies and stringent quality control ensuring reliable
products with outstanding performance. We adopt advanced PCVD production process
and related technologies, which have certain unique features and position us as the only
Chinese company that is able to utilize such technologies to produce optical fibre preforms
on a commercial mass production basis. Our product quality is highly recognized and we
were awarded the Golden Award For Quality And Business Prestige and the International
Arch of Europe Quality Award in the Platinum Category in 2013.

J Long term and stable relationships with major customers underpinned by quality
products, in-depth industry understanding and responsive customer services. We
have developed a strong and expanding customer base which mainly comprises of various
telecommunications network operators and their associated design and research
institutions. Our quality production, in-depth industry understanding and outstanding
customer services have enabled us to continue to retain existing customers as well as
attract new customers.

o Visionary management, experienced execution team, and merit-based corporate
culture. We have established an experienced execution team led by visionary senior
management members. The merit-based corporate culture has been, and will continue to
be, important for human capital in terms of retaining and attracting experienced and skillful
management and other employees to contribute to our sustainable success.
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OUR STRATEGIES

Our objective is to further strengthen our existing market leadership and achieve higher market
shares in China and globally. We intend to achieve such objective by implementing a business strategy
with the following key aspects:

. Strengthen leading position in optical fibre preform and fibre. We will continue to
leverage our existing leading market positions to further solidify our leadership in China and
grow our market share on a global basis.

J Optimize production structure and increase production capacity aiming to increase
the sale of self-produced products. We will optimize our production structure by allocating
resources and adjusting production schedules to enhance our economic returns. We will
also expand production capacity to increase the proportion of our self-produced products
which generally have a higher profitability.

] Develop multiple production processes and techniques for optical fibre preforms. We
will utilize our leading research and development capabilities in our industry in China to
develop alternative production processes and techniques complementary to the current
PCVD process, which is expected to realize more optimal capacity allocation, increase
overall production efficiency and lower average production costs. We expect our
competitiveness will be strengthened after the introduction of such alternative production
processes and techniques.

. Continue vertical integration of optical fibre cable production value chain through
controlling upstream production of key raw materials as well as extending to
downstream equipment sales and service offerings. We expect to improve our
leadership and bargaining power by further deepening our vertical integration of the optical
fibre cable production value chain. We will invest in upstream production of raw materials as
well as downstream opportunities such as equipment sales and service offerings.

J Further enhance product portfolio and develop new products and new applications
for optical fibres and cables to capture emerging industry growth potentials. We will
constantly study and identify industry trends, aiming at capturing and realizing the growth
potential offered by new products or new applications of optical fibre cables so as to
increase and diversify our turnover sources.

] Enhance international sales and increase optical fibre and cable production footprint
globally with particular focus on Southeast Asia and Africa. We expect to gradually
expand our global presence by implementing localization strategy and establishing sales
platforms in overseas emerging markets, in particular Southeast Asia and Africa, where
demand for our products are expected to be significant. We also plan to establish production
capacity for optical fibres and cables in targeted regions outside of China.

SUMMARY CONSOLIDATED FINANCIAL AND OPERATIONAL INFORMATION

The following is a summary of the consolidated financial information of our Group as of and for
the years ended December 31, 2011, 2012 and 2013 and as of June 30, 2014 and for the six months
ended June 30, 2013 and 2014. We have derived the summary from our consolidated financial
information set forth in the Accountants’ Report in Appendix | to this prospectus. The below summary
should be read together with the consolidated financial information in Appendix | to this prospectus,
including the accompanying notes and the information set forth in “Financial Information” in this
prospectus. Our consolidated financial information was prepared in accordance with IFRS.
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Summary Consolidated Statement of Comprehensive Income

The following table sets forth, for the periods indicated, the consolidated results of operations of
our Group.

Year ended December 31, Six months ended June 30,
2011 2012 2013 2013 2014
RMB % RMB % RMB % RMB % RMB %
(in thousands, except for per share data and percentages)

Turnover ........ 4,175,044 100.0 4,777,823 100.0 4,825,895 100.0 1,995,491 100.0 2,634,868 100.0
Costofsales ..... (3,433,810) (82.2) (3,895,577) (81.5) (3,808,113) (78.9) (1,552,133) (77.8) (2,109,691) (80.1)
Gross profit ..... 741234 17.8 882,246 18.5 1,017,782 21.1 443,358 22.2 525,177 19.9
Other revenue and

net income ..... 42,593 1.0 32,376 0.7 21,280 0.4 11,745 0.6 20,348 0.8
Selling

expenses ...... (90,865) (2.2) (96,593) (2.0) (109,758) (2.3) (46,782) (2.3) (50,160) (1.9)
Administrative

expenses ...... (376,963) (9.0) (431,495) (9.0) (438,857) (9.1) (180,979) (9.1) (209,667) (8.0)
Profit from

operations . . ... 315,999 7.6 386,534 8.1 490,447 10.2 227,342 114 285,698 10.8
Profit before

taxation ....... 376,486 9.0 400,874 8.4 470,283 9.7 237,856 11.9 244,752 9.3
Profit for the year/

period ......... 344,139 8.2 364,790 7.6 415,041 8.6 207,650 10.4 209,221 7.9
Total

comprehensive

income for the

year/period .... 340,472 8.2 359,886 7.5 421,137 8.7 208,338 10.4 218,296 8.3

Summary of Reportable Segments Financial Information

The following table sets forth a breakdown of our turnover by each of our two reportable
segments and turnover derived from other products and services. In addition, the following table also
sets forth a breakdown of our turnover by whether such products are produced by us or purchased
from third parties, including from Joint Ventures, that are then on-sold to third parties:

Year ended December 31, Six months ended June 30,
2011 2012 2013 2013 2014
RMB % RMB % RMB % RMB % RMB %

(in thousands, except for percentages)
Optical fibre preforms

and fibres:

Self-produced . . .. .. 1,357,615 32.5 1,359,150 28.4 1,507,964 31.2 645,643 32.4 759,427 28.8
Purchased from third

parties ™M . ...... 985,449 23.6 1,190,916 24.9 1,214,731 25.2 543,351 27.2 643,500 24.4
Total ............. 2,343,064 56.1 2,550,066 53.4 2,722,695 56.4 1,188,994 59.6 1,402,927 53.2
Optical fibre cables:

Self-produced. . .. .. 631,435 15.1 688,212 14.4 699,630 145 252,175 12.6 359,085 13.6
Purchased from third

parties @ ........ 1,156,645 27.7 1,382,115 28.9 1,117,995 23.2 442,943 22.2 619,163 23.5
Total ............. 1,788,080 42.8 2,070,327 43.3 1,817,625 37.7 695,118 34.8 978,248 37.1
Other products and

services .......... 43900 1.1 157,430 3.3 285575 59 111,379 5.6 253,693 9.6
Total Turnover ...... 4,175,044 100.0 4,777,823 100.0 4,825,895 100.0 1,995,491 100.0 2,634,868 100.0
Notes:

U] Turnover derived from optical fibre preforms and fibres that were purchased from Joint Ventures was
RMB391.3 million, RMB556.4 million, RMB490.1 million, RMB237.9 million and RMB315.7 million in 2011,
2012 and 2013 and the six months ended June 30, 2013 and 2014, respectively.
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@ Turnover derived from optical fibre cables that were purchased from Joint Ventures was RMB1,063.7 million,
RMB1,196.6 million, RMB1,081.5 million, RMB442.0 million and RMB533.0 million in 2011, 2012 and 2013
and the six months ended June 30, 2013 and 2014, respectively.

The following table sets forth a breakdown of our gross profit and gross profit margin by each of
our two reportable segments and gross profit and gross profit margin of other products and services for
the periods indicated. In addition, the following table also sets forth a breakdown of our gross profit and
gross profit margin by whether such products are produced by us or purchased from third parties that
were then on-sold for the periods indicated:

Year ended December 31, Six months ended June 30,
2011 2012 2013 2013 2014
RMB % RMB % RMB % RMB % RMB %

(in thousands, except for per share data and percentages)
Optical fibre preforms and

fibres
Self-produced .......... 511,401 37.7 617,563 454 687,011 45.6 295,835 45.8 302,903 39.9
Purchased from third
parties . .............. 21,488 22 34235 29 57,185 4.7 32,806 6.0 82,760 12.9
Total .................. 532,889 22.7 651,798 25.6 744,196 27.3 328,641 27.6 385,663 27.5
Optical fibre cables
Self-produced .......... 157,464 24.9 158,932 23.1 185,453 26.5 71,122 28.2 97,894 27.3
Purchased from third
parties . .............. 46,095 4.0 36,490 2.6 26,950 24 12,551 238 2,376 0.4
Total .................. 203,559 11.4 195422 94 212,403 11.7 83,673 12.0 100,270 10.2
Other products and
Services ............... 4,786 109 35,026 22.2 61,183 21.4 31,044 279 39,244 155
Total .................... 741,234 17.8 882,246 18.5 1,017,782 21.1 443,358 22.2 525,177 19.9

Summary of Consolidated Balance Sheet Items

The following table sets forth the breakdown of our current assets and current liabilities as of the
dates indicated.

As of
As of December 31, June 30,
2011 2012 2013 2014

(in RMB thousands)
Current assets

Inventories .. ......... ... .. 299,286 439,157 721,303 721,521
Trade and bills receivables ................ 1,186,069 1,420,340 1,508,587 2,497,680
Deposits, prepayments and other
receivables .............. ... .. . . ... .. 76,341 148,909 156,867 126,513
Other financialassets .. ................... - - - 90,000
Income tax recoverable ................... 7,490 16,070 1,135 -
Cash and cash equivalents ................ 431,939 299,186 906,378 431,398
Total currentassets . ...................... 2,001,125 2,323,662 3,294,270 3,867,112
Current liabilities
Bankloans ............. ... ... ... .. ..... 854,397 939,124 808,188 1,155,359
Trade and bills payables .................. 345,039 662,899 713,540 703,277
Accrued expenses and other payables .. ..... 304,408 470,375 1,078,492 1,060,649
Income tax payable ............. ... .. ... - - - 18,082
Total current liabilities . . ................... 1,503,844 2,072,398 2,600,220 2,937,367
Netcurrentassets ........................ 497,281 251,264 694,050 929,745
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Summary of Material Operational Information

The below table sets forth by total volume of optical fibre preforms, optical fibres and optical fibre
cables we sold for the periods indicated:

Year ended December 31, Six months ended June 30,
2011 2012 2013 2013 2014
(in thousands)
Optical fibre preforms (fkm)M . ... ......... 18,719 20,503 28,924 10,922 14,902
Optical fibres (fkm) .. ........... ... ... ..... 24816 27,900 29,628 13,829 18,236
Optical fibre cables (tkm) .. ................. 13,395 17,292 15,975 5,986 8,982

() Based on one ton of optical fibre preforms being used to draw 30,000 fkm of optical fibres.

The table below sets forth the price ranges (including value added tax) of our most common
optical fibre preform, optical fibre and optical fibre cable with standard specification, respectively, for
the periods indicated. The difference in prices for optical fibre preforms was primarily due to the
different output rates of preforms in drawing optical fibres. The prices for optical fibre preforms were
relatively higher in 2011 primarily because of the shortage in optical fibre preforms imported from
manufacturers in Japan to China caused by the Japan earthquake and tsunami in March 2011 which
resulted in more pronounced fluctuations in optical fibre preform prices. The difference in prices for
optical fibres and optical fibre cables for a given period during the Track Record Period was primarily
due to one-off sales to certain customers during these periods or special orders from customers for
specific projects that are less recurring in nature.

Optical Fibre Preforms Optical Fibres Optical Fibre Cables
Low end Highend Lowend Highend Lowend Highend

(in RMB per kilogram) (in RMB per fkm) (in RMB per fkm)
2011 1,069 1,713 55 90 133 203
2012 1,074 1,398 52 75 129 182
2013 1,054 1,398 50 90 127 201
For the six months ended June 30,
2014 .. 997 1,274 43 69 122 208
KEY FINANCIAL RATIOS

The following table sets forth certain of the key financial ratios of our Group for the period or as of
the dates indicated:

As of / for the

six months
ended
As of / for the year ended December 31, June 30,
2011 2012 2013 2014
Rates of return:
Return ontotalassets™ ................... 9.8% 9.7% 9.2% 7.8%
Returnon equity@ . ...... ... ... ... .. ... 22.9% 22.1% 25.5% 25.6%
Liquidity:
Current ratio (times) @ . ................... 1.33 1.12 1.27 1.32
Quick ratio (times)® ..................... 1.13 0.91 0.99 1.07
Capital adequacy:
Gearing ratio (times)® ... ... ... ... ... 0.52 0.43 0.47 0.98
Interest coverage ratio (times)® .. .......... 7.28 7.47 12.80 9.43
Notes:

(1 Calculated using profit for the period divided by average total assets on an annualized basis,
multiplied by 100%.
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@  Calculated using profit for the period divided by average total equity on an annualized basis,
multiplied by 100%.

@ Calculated using current assets divided by current liabilities as of the end of period.

@ Calculated using the result of current assets less inventory divided by current liabilities as of the
end of period.

%) Calculated using net debt (all bank loans net of cash and cash equivalents) divided by total equity
as of the end of each period.

®  Calculated using the sum of profit before taxation and interest on bank loans for the period
divided by interest on bank loans for the period.

For more details, see “Financial Information — Key Financial Ratios” on page 203 of this
prospectus.

SHAREHOLDERS’ INFORMATION

As of the date of this prospectus, we have three Shareholders, namely China Huaxin, Draka and
Yangtze Communications. Please refer to the section headed “History and Corporate Structure,”
“Relationship with Controlling Shareholders,” and “Business” of this prospectus for more detailed
information.

China Huaxin is an investment and operations platform for foreign cooperation and technological
innovation in China’s information industry. As of the date of this prospectus, China Huaxin held 37.5%
equity interest in our Company. Immediately following the completion of the Global Offering (but
excluding any H Shares which may be allotted and issued pursuant to the exercise of the Over-
allotment Option), China Huaxin will hold approximately 28.12% of the post offering enlarged issued
share capital of our Company.

Draka is an indirect wholly-owned subsidiary of Prysmian S.p.A., which, together with its close
associates, is a world leader in the energy and telecom cables and systems industry. As of the date of
this prospectus, Draka held 37.5% equity interest in our Company. Immediately following the
completion of the Global Offering (but excluding any H Shares which may be allotted and issued
pursuant to the exercise of the Over-allotment Option), Draka will hold approximately 28.12% of the
post offering enlarged issued share capital of our Company.

Yangtze Communications is mainly engaged in the investment, research and development and
manufacture as well as sales of communications products. It also provides integrated communications
and information systems related technical services. As of the date of this prospectus, Yangtze
Communications held 25.0% equity interest in our Company. Immediately following the completion of
the Global Offering (but excluding any H Shares which may be allotted and issued pursuant to the
exercise of the Over-allotment Option), Yangtze Communications will hold approximately 18.76% of
the post offering enlarged issued share capital of our Company.

FREEDONIA REPORT

Certain information included in this prospectus is quoted from the Freedonia Report issued by
Freedonia Custom Research, Inc. Freedonia Custom Research, Inc. conducts primary and secondary
researches in order to gather data and for analysis. The industry trends and forecasts discussed in the
Freedonia Report were based on general guidelines, including (i) preliminary estimates based on
historical data collected from government and industry sources; (ii) market size assessments based on
values published by Freedonia Custom Research Inc. based on its earlier researches; (iii) the historical
relationship between the market segments and an indicator of demand that is extrapolated into future
years, excluding the effects of exchange rate fluctuations; (iv) the estimated relationship that is also
adjusted to take into account the likely impact of regulations and other influencing factors and
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(v) demand forecast that is based on factors including historical market trends, the expectations of
interviewed market participants and reports published by other organizations.

GLOBAL OFFERING STATISTICS™

Offer size . Initially 25% of the enlarged registered share
capital of our Company (subject to the Over-
allotment Option)

Offering structure : Initially 10% for Hong Kong Public Offering
(subject to adjustment) and 90% for International
Offering (subject to adjustment and the Over-
allotment Option)

Over-allotment Option : Up to 15% of the number of Offer Shares initially
available under the Global Offering
Offer Price Per Share : HK$7.39 to HK$10.28 per Offer Share
Based on an Offer Price
Based on an Offer Price of HK$10.28 per
of HK$7.39 per H Share H Share
Market capitalization of our Shares@ ................. HK$4,726 million HK$6,574 million
Unaudited pro forma adjusted net tangible asset value
perShare® .. .. ... ... HK$4.77 HK$5.47
Notes:
(M All statistics in this table are based on the assumption that the Over-allotment Option is not
exercised.

@ The calculation of market capitalization is based on 159,870,000 H Shares expected to be issued
under the Global Offering, and assuming that 639,462,598 Shares are issued and outstanding
immediately following the completion of the Global Offering.

@ The unaudited pro forma adjusted net tangible asset per Share is calculated after making the
adjustments referred to in Appendix Il “Unaudited Pro Forma Financial Information” and on the
basis that 639,462,598 Shares are issued and outstanding immediately following the completion
of the Global Offering.

USE OF PROCEEDS

The table below sets forth the estimate of the net proceeds of the Global Offering which we will
receive after deduction of underwriting fees and commissions and estimated expenses payable by us
in connection with the Global Offering:

Assuming the Over-allotment =~ Assuming the Over-allotment

Option is not exercised Option is exercised in full

Assuming an Offer Price of HK$8.84 per Offer

Share (being the mid-point of the Offer Price Approximately Approximately

range stated in this prospectus) ........... HK$1,323 million HK$1,535 million
Assuming an Offer Price of HK$10.28 per

Offer Share (being the high end of the Offer Approximately Approximately

Price range stated in this prospectus) .. .. .. HK$1,544 million HK$1,790 million
Assuming an Offer Price of HK$7.39 per Offer

Share (being the low end of the Offer Price Approximately Approximately

range stated in this prospectus) ........... HK$1,103 million HK$1,280 million
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We intend to use the net proceeds of the Global Offering for the following purposes (assuming an
Offer Price of HK$8.84 per Share, being the mid-point of the Offer Price range stated in the
prospectus, after deduction of underwriting fees and commissions and other estimated expenses in
connection with the Global Offering, and the Over-allotment Option is not exercised):

] approximately 20%, or HK$265 million, will be used for global purchase of raw materials,
primarily including certain chemical gases which are to be used for the optical fibre preform
production processes that are under development and expected to complement our current
PCVD process, such as silicon tetrachloride, germanium tetrachloride and
hexafluoroethane, and equipment and in particular, we expect to use approximately 75% of
this portion of proceeds to purchase new production equipment in connection with such
complementary optical fibre preform production processes that are currently under
development;

. approximately 27%, or HK$357 million, will be used for constructing the phase | project of
YOFC Science & Technology Park in Wuhan to expand our production capacity and
increase our production efficiency, primarily by relocating and expanding the existing
production lines for optical fibre cables and active optical cables, as well as by further
streamlining the production lines for all data center cabling related products; we are in the
process of obtaining the requisite approvals and permits for this project and we do not
foresee any legal impediment in obtaining such permits or licenses; see “Risk Factors —
Risks relating to the Global Offering — The proper use of certain proceeds of the Global
Offering is subject to future governmental approvals or permits and any delay or failure in
obtaining such requisite approvals or permits may have a material and adverse impact on
our business, financial condition and results of operations;”

J approximately 13%, or HK$172 million, will be used for research and development projects
on alternative optical fibre preform production processes;

o approximately 10%, or HK$132 million, will be used for establishment of overseas
production bases, such as optical fibre and/or optical fibre cable production bases in
Southeast Asia and Africa with potential local partners; while we currently do not have any
concrete expansion plan in this regard, we do not foresee any legal impediment in obtaining
requisite permits or licenses, if required, given our leading market position in China and
globally in our industry, and the fact that we will conduct detailed due diligence and obtain
appropriate legal advice before establishing such production bases;

. approximately 20%, or HK$265 million, will be used for repayment of bank loans, including
all or part of two one-year loans of US$15.0 million each from Bank of Communications,
each of which carries a floating interest rate of LIBOR plus 390 basis points and expires in
May 2015, of which they were used for our working capital purposes; and

. approximately 10%, or HK$132 million, will be used for replenishment of working capital in
order to improve the liquidity and gearing ratio of the Company.

The above allocation of the proceeds will be adjusted on a pro rata basis in the event that the Offer
Price is fixed at a higher or lower level compared to the mid-point of the proposed Offer Price range.

To the extent that the net proceeds are not immediately applied to the above purposes and to the
extent permitted by applicable law and regulations, we intend to deposit the net proceeds into short-
term demand deposits and/or money market instruments. We will make an appropriate announcement
if there is any change to the above proposed use of proceeds.
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DIVIDEND POLICY

We may distribute dividends by way of cash or by other means that we consider appropriate,
based on various factors such as our results of operations, cash flows, financial condition, statutory
and regulatory restrictions on the payment of dividends by us, future business plans and prospects and
other factors that we may consider relevant.

A decision to declare and pay any dividends would require the approval of the Board and will be
at their discretion. In addition, any final dividend for a financial year will be subject to Shareholders’
approval.

Dividends may be paid only out of our distributable profits as permitted under the relevant laws.
To the extent profits are distributed as dividends, such portion of profits may not be reinvested in our
operations. There can be no assurance that we will be able to declare or distribute any dividend in the
amount set out in any plan of the Board or at all. Furthermore, if we or any of our subsidiaries incur
debt on our or its own behalf in the future, the instruments governing the debt may restrict our ability to
pay dividends. The past dividend distribution record may not be used as a reference or basis in
determining the level of dividends that may be declared or paid by us in the future.

In 2011, 2012 and 2013, we declared dividends of RMB253.0 million, RMB152.9 million and
RMB662.7 million, respectively, to our Shareholders. Dividends declared in 2013 include a special
dividend of RMB500.0 million to our shareholders, which will be paid either (i) during the period
between the date on which the application for the listing of H Shares has passed the hearing of the
Listing Committee of the Hong Kong Stock Exchange and the date of the actual listing of the H Shares
on the Main Board of the Hong Kong Stock Exchange, or, if earlier, (ii) when so required by any
competent authority. As of the Latest Practicable Date, except for the special dividend of RMB500.0
million, we had paid out all the other dividends declared during the Track Record Period. You should
note that historical dividend distributions are not indicative of our future dividend distribution policy.

We currently intend to adopt, after our Listing, a general annual dividend policy of declaring and
paying dividends on an annual basis of no less than 30% of our distributable net profit attributable to
our shareholders in the future but subject to, among other things, our operation needs, earnings,
financial condition, working capital requirements and future business plans as our Board may deem
relevant at such time. There is, however, no assurance that we will be able to declare dividends of
such amount or any amount each year or in any year. In addition, the declaration and/or payment of
dividends may be limited by legal restrictions and/or by financing agreements that we may enter into in
the future.

RECENT DEVELOPMENTS

In the two months ended August 31, 2014, our total turnover amounted to approximately
RMB1,056.4 million and our gross profit was approximately RMB199.4 million. Our total turnover and
gross profit for the eight months ended August 31, 2014 increased by approximately 28.7% and 15.4%,
respectively, as compared to those for the same period in 2013. In addition, in the two months ended
August 31, 2014, the price ranges of our most common optical fibre preforms, optical fibres and optical
fibre cables with standard specifications remained relatively stable as compared to those in the six
months ended June 30, 2014. The financial information disclosed above is derived from our interim
financial statements for the eight months ended August 31, 2014, which have been reviewed by our
Reporting Accountants in accordance with the Hong Kong Standard on Review Engagements 2410
“Review of Interim Financial Information Performed by the Independent Auditor of the Entity”.

As of September 30, 2014, being the latest practicable date for purpose of indebtedness
statement in this prospectus, we had approximately RMB4,835.4 million in unutilized banking facilities
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(including RMB4,749.0 million loan related facilities and RMB86.4 million trade finance facilities),
compared with approximately RMB4,527.3 million as of June 30, 2014 (including RMB4,483.4 million
loan related facilities and RMB43.9 million trade finance facilities). As of September 30, 2014, we had
total outstanding bank loans in the amount of RMB2,274.7 million, of which RMB1,294.6 million was
repayable within one year. These bank loans are unsecured and had variable interest rates ranging
from 1.53% to 4.52% per annum. For more details, see “Financial Information — Indebtedness.” In
addition, as of September 30, 2014, we had net current assets of RMB1,058.5 million, compared with
RMB929.7 million as of June 30, 2014, primarily due to an increase in trade and bills receivables as
well as a decrease in accrued expenses and other payables. For more details, see “Financial
Information — Net Current Assets.”

On August 13, 2014, MOFCOM concluded its anti-dumping investigation against imports of
single-mode optical fibres originated in India and announced that an anti-dumping tax will be levied on
the single-mode optical fibres originated in India, for a term of five years. We believe such decision is in
favor of the optical fibore manufacturers in the PRC as it will further enable domestic companies,
including us, to compete effectively with international players in China and also to stabilize the pricing
of optical fibres in China. In addition, in early 2014, the PRC government has launched an anti-
dumping investigation on optical fibre preform products imported from Japan and the United States,
examining the prices of such imported products and the relevant damages caused to domestic optical
fibre preform manufacturers. The results of the investigation are currently uncertain and will not be
available at least until 2015.

Our Directors confirm that there has been no material adverse change in the financial,
operational, trading position, regulatory regime, or prospects of our Group since June 30, 2014 (being
the date to which the latest audited consolidated financial statements of our Group were prepared).

RISK FACTORS

There are certain risks involved in our operations and in connection with the Global Offering,
many of which are beyond our control. These risks can be categorized into (i) risks relating to our
Group, (i) risks relating to the industry, (iii) risks relating to the PRC, and (iv) risks relating to the Global
Offering. We believe that the most significant risks we face include:

. we have a limited number of key suppliers for certain of our raw and feed materials and we
are subject to risks associated with availability and volatility in the prices of materials used in
the production of our products;

. our customer concentration exposes us to the risks faced by our major customers and may
subject us to risks relating to significant fluctuations or declines in turnover or increasing
trade and bills receivables and level of gearing;

J if we are no longer able to benefit from the technology cooperation with Draka or if Draka’s
shareholding in our Company reduces to less than 20%, our business may be adversely
affected,;

. we may not be able to continuously enhance our product portfolio and offer high quality new
products and/or services, which will materially and adversely affect our ability to achieve our
expansion plan; and

J our ability to enhance production capability is subject to risks and uncertainties.
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A detailed discussion of all the risk factors involved are set forth in the section headed “Risk
Factors” starting on page 32 in this prospectus and you should read the whole section carefully before
you decide to invest in the Offer Shares.

In addition, our operations are exposed to fluctuation in exchange rates of the Renminbi against
foreign currencies resulting from the sale of our products overseas and purchases made from overseas
suppliers in foreign currencies. We also had bank borrowings denominated in foreign currencies during
the Track Record Period. As a result, any adverse change in the value of the Renminbi against foreign
currencies may affect our net profit margin and other financial condition and results of operations.
Furthermore, we cannot predict if there will be any further reforms of China’s exchange rate system or
any change in foreign exchange policies in the future that may impact the value of the Renminbi
against foreign currencies. See “Risk Factors — Risks Relating to the PRC — Changes in foreign
exchange regulations and future movements in the exchange rate of the Renminbi may adversely
affect our financial condition and results of operations and our ability to pay dividends” and “Financial
Information — Qualitative and Quantitative Disclosure about Market Risks — Currency Risk.” During
the Track Record Period, we recognized net foreign exchange gains of RMB46.6 million, RMB14.9
million, RMB41.5 million, RMB22.4 million and nil in 2011, 2012 and 2013 and the six months ended
June 30, 2013 and 2014, respectively. Net foreign exchange losses incurred in the same periods were
nil, nil, nil, nil and RMB14.3 million, respectively. Our profit before taxation was approximately
RMB376.5 million, RMB400.9 million, RMB470.3 million, RMB237.9 million and RMB244.8 million in
2011, 2012 and 2013 and the six months ended June 30, 2013 and 2014, respectively, representing
approximately 9.0%, 8.4%, 9.7%, 11.9% and 9.3% of total turnover during such periods. However,
excluding the impact of the net foreign exchange gains or losses, our adjusted profit before taxation
would be approximately RMB329.9 million, RMB386.0 million, RMB428.8 million, RMB215.5 million
and RMB259.1 million in 2011, 2012 and 2013 and the six months ended June 30, 2013 and 2014,
respectively, representing approximately 7.9%, 8.1%, 8.9%, 10.8% and 9.8% of total turnover during
these periods.

The entire prospectus should be read carefully and we strongly caution you not to place any
reliance on any information contained in press articles or disseminated through other media relating to
us and/or the Global Offering, some of which may not be consistent with the information contained in
this prospectus.

LISTING EXPENSES

In accordance with the relevant accounting standards, listing related fees that are directly
attributable to issuance of new Shares will be deducted from equity upon the Listing. The remaining
listing related fees are either fully charged to profit or loss or charged to profit or loss on an apportioned
basis. During the Track Record Period, we have incurred listing expenses, including legal, professional
and other fees, in connection with the Global Offering. We expect the total estimated amount of listing
related fees, including underwriting commissions, would be approximately RMB94.4 million, of which
approximately RMB10.6 million and RMB13.1 million were charged to our administrative expenses for
the year ended December 31, 2013 and the six months ended June 30, 2014, respectively. We expect
an additional amount of approximately RMB9.4 million to be further recognized as administrative
expenses for the year ending December 31, 2014 and approximately RMB61.3 million to be deducted
from equity upon the Listing. Our Directors do not expect such expenses to have a material and
adverse impact on our financial results for the year ending December 31, 2014.
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DEFINITIONS

In this prospectus, unless the context otherwise requires, the following expressions shall
have the following meanings.

“Application Form(s)”

“Articles” or “Articles of Association”

“Associates”

“associate(s)”

“Audit Committee”

“Board” or “Board of Directors”

“Business Day” or “business day”

“CCASS”

“CCASS Clearing Participant”

“CCASS Custodian Participant”

“CCASS Investor Participant”

“CCASS Participant”

“CCBI"
“CCSA”

“China”, “PRC” or the “People’s
Republic of China”

“China Huaxin”

WHITE application form(s), YELLOW application form(s) and
GREEN applications form(s) or, where the context so requires,
any of them

the articles of association of the Company adopted on May 6,
2014 which will become effective upon the Listing Date, as
amended from time to time, a summary of which is set out in
Appendix V to this prospectus

the entities listed as associates of the Company in Note 18 to
the financial information set out in the Accountants’ Report in
Appendix | to this prospectus

has the meaning ascribed thereto under the Listing Rules

the audit committee of the Board

our board of Directors

a day on which banks in Hong Kong are generally open for
normal banking business to the public and which is not a

Saturday, Sunday or public holiday in Hong Kong

the Central Clearing and Settlement System established and
operated by HKSCC

a person admitted to participate in CCASS as a direct clearing
participant or general clearing participant

a person admitted to participate in CCASS as a custodian
participant

a person admitted to participate in CCASS as an investor
participant who may be an individual, joint individuals or a
corporation

a CCASS Clearing Participant, a CCASS Custodian Participant
or a CCASS Investor Participant

CCB International Capital Limited

China Communications Standards Association

the People’s Republic of China, but for the purpose of this
prospectus and for geographical reference only and except
where the context requires, references in this prospectus to
“China” and the “PRC” do not include, Hong Kong, Macau and

Taiwan

China Huaxin Post and Telecommunication Economy
Development Center (TEI#EFEELLFEME L), an  entity
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“China Telecom”

“clce”

“close associate(s)”

” o«

“Company”, “our Company”,

“Group”, “our Group

”

, Wen or uusn

“Companies Ordinance”

“Companies (Winding Up and
Miscellaneous Provisions)
Ordinance”

“connected person”
“Controlling Shareholders”
“CSRC”

“Director(s)”

“Domestic Shares”

“Draka”

“Draka Group”

incorporated in the PRC on January 21, 1993, one of our
Controlling Shareholders and Promoters, and a connected
person of our Company. It is wholly-owned by China Reform
Holdings Corporation Ltd. (2 BB A FRITAL A F)

China Telecommunications Corporation (TEEGFEEAR), a
state-owned telecommunications company established in the
PRC on May 17, 2000 under the supervision of SASAC, an
independent third party of our Company

China International Capital Corporation Hong Kong Securities
Limited

has the meaning ascribed thereto in the Listing Rules

(i) Yangtze Optical Fibre and Cable Joint Stock Limited
Company (RAOGHOCEIKMARAF), a joint stock company
established under the laws of the PRC with limited liability on
December 27, 2013 by way of joint promotion by the Promoters
and, except where the context indicated otherwise, the
Subsidiaries, or (ii) the business operated by YOFC

the Companies Ordinance (Chapter 622 of the laws of Hong
Kong) as amended, supplemented or otherwise modified from
time to time

the Companies (Winding Up and Miscellaneous Provisions)
Ordinance (Chapter 32 of the Laws of Hong Kong), as
amended, supplemented or otherwise modified from time to
time

has the meaning ascribed thereto in the Listing Rules

Draka and China Huaxin

China Securities Regulatory Commission (7 7 B & 45 # % B )
director(s) of our Company

ordinary shares of our capital, with a nominal value of RMB1.00
each, which are subscribed for and paid up in Renminbi

Draka Comteq B.V., a company incorporated in the
Netherlands on May 14, 2004 and wholly-owned by Draka
Holding B.V.. It is one of our Controlling Shareholders and
Promoters, and a connected person of our Company

Draka and any legal entity which is controlled by or controls
Draka. For the purpose of this definition, the term “control” shall
mean (a) having an ownership of more than 50% of the
outstanding shares representing the right to vote for directors or
other managing officers of Draka, or having an ownership of
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“EITH

“EverPro”

“EverProsper Hong Kong”

“FiberHome Telecommunication

“First Six-month Period”

“Freedonia Report”

“Global Offering”
“Goldman Sachs”

“GREEN application form(s)”

“HK$” or “Hong Kong dollars” or
“HK dollars” or “cents”

more than 50% of the ownership interest representing the right
to make decisions for Draka; (b) having a status of being a
shareholder whose ownership of the outstanding shares or
ownership interest representing the right to make decisions is
less than 50% but who enjoys a voting right large enough to
independently determine the outcome of the resolution of the
shareholders’ meeting; or (c) having a status of an “actual
controller,” which refers to anyone who may be or may not be a
shareholder but is able to hold actual control of the acts of a
company by means of investment, contractual arrangements or
any other arrangements

enterprise income tax

EverPro Technologies Company Limited
(R () PHARATF), a company established in the PRC
on December 9, 2013 and one of our Subsidiaries. It is owned
as to 69.23% by our Company, 15.00% by VIA Technologies
(HK) Inc. Limited (F#REUEETHRAF), 10.00% by VIA Labs,
Inc. (B E T B A RAF), and 5.77% by S3 Graphics Co., Ltd.
(BEmEy (L) ARAR)

EverProsper Technologies Company Limited
(R () PHAMRAT), a company incorporated in Hong
Kong on June 6, 2014 and is wholly-owned by EverPro and one
of our Subsidiaries

FiberHome Telecommunication Technologies Co., Lid.
(B ko fE R R AR ), a joint stock company established
under the laws of the PRC with limited liability on December 25,
1999, whose shares are listed on the Shanghai Stock
Exchange (Stock Code: 600498), and is an independent third
party of our Company

the period commencing on the date of the Hong Kong
Underwriting Agreement and ending on the date which is six
months from the Listing Date

a report commissioned by us dated November 12, 2014 and
independently prepared by Freedonia Custom Research Inc.,
the industry consultant

the Hong Kong Public Offering and the International Offering
Goldman Sachs (Asia) L.L.C.

the application form(s) to be completed by the HK elPO White
Form Service Provider

Hong Kong dollars and cents respectively, the lawful currency
of Hong Kong
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“HK elPO White Form”

“HK elPO White Form Service

Provider”

“‘HKSCC”

“HKSCC Nominees”

“Hong Kong” or “HK”

“Hong Kong Offer Shares”

“Hong Kong Public Offering”

“Hong Kong Underwriters”

“Hong Kong Underwriting
Agreement”

“H Shares”

“H Share Registrar”
“IFRS”

“independent third party(ies)”

the application for Hong Kong Offer Shares to be issued in the
applicant’'s own name by submitting applications online through
the designated website of HK elPO White Form at
www.hkeipo.hk

the HK elPO White Form service provider designated by us,
as specified on the designated website www.hkeipo.hk

Hong Kong Securities Clearing Company Limited, a wholly-
owned subsidiary of Hong Kong Exchanges and Clearing
Limited

HKSCC Nominees Limited, a wholly-owned subsidiary of
HKSCC

the Hong Kong Special Administrative Region of the PRC

the 15,987,000 H Shares initially offered by our Company for
subscription pursuant to the Hong Kong Public Offering (subject
to adjustments as described in the section headed “Structure of
the Global Offering” in this prospectus)

the offering by the Company of initially 15,987,000 H Shares for
subscription by the public in Hong Kong (subject to adjustment
as described in the section headed “Structure of the Gilobal
Offering” in this prospectus) at the Offer Price on the terms and
conditions described in this prospectus and the Application
Forms

the underwriters of the Hong Kong Public Offering listed in the
section headed “Underwriting — Hong Kong Underwriters” in
this prospectus

the underwriting agreement dated November 25, 2014 relating
to the Hong Kong Public Offering and entered into by our
Company, the Controlling Shareholders, the Joint Sponsors,
the Joint Global Coordinators, the Joint Bookrunners and the
Hong Kong Underwriters

overseas listed foreign shares in our ordinary share capital with
a nominal value of RMB1.00 each, to be subscribed for and
traded in Hong Kong dollars and listed on the Stock Exchange

Tricor Investor Services Limited
International Financial Reporting Standards

person(s) or company(ies) and their respective ultimate
beneficial owner(s), who/which, to the best of our Directors’
knowledge, information and belief, having made all reasonable
enquiries, is/are not a connected person of our Company as
defined under the Listing Rules
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“International Offer Shares”

“International Offering”

“International Underwriters”

“International Underwriting

Agreement”

“Joint Bookrunners”

“Joint Global Coordinators”

“Joint Lead Managers”

“Joint Sponsors”

“Joint Ventures”

ukm”

“Latest Practicable Date”

“Listing”

“Listing Committee”

the 143,883,000 H Shares initially offered by our Company
pursuant to the International Offering for subscription at the
Offer Price pursuant to the International Offering together with,
where relevant, any additional Shares which may be issued by
our Company pursuant to the exercise of the Over-allotment
Option (subject to adjustments as described in the section
headed “Structure of the Global Offering” in this prospectus)

the offer of the International Offer Shares at the Offer Price,
outside the United States in offshore transactions in
accordance with Regulation S and in the United States to QIBs
only in reliance on Rule 144A or any other available exemption
from registration under the U.S. Securities Act, as further
described in the section headed “Structure of the Global
Offering” in this prospectus

the group of international underwriters, led by the Joint Global
Coordinators, that is expected to enter into the International
Underwriting Agreement to underwrite the International Offering

the underwriting agreement expected to be entered into on or
around December 3, 2014 by our Company, the Controlling
Shareholders, the Joint Global Coordinators, the Joint
Bookrunners, and the International Underwriters in respect of
the International Offering, as further described in the section
headed “Underwriting — International Offering” in this
prospectus

in relation to the Hong Kong Public Offering, CICC, Goldman
Sachs and CCBI; in relation to the International Offering, CICC,
Goldman Sachs and CCBI

CICC and Goldman Sachs

in relation to the Hong Kong Public Offering, CICC, Goldman
Sachs and CCBI; in relation to the International Offering, CICC,
Goldman Sachs and CCBI

CICC and Goldman Sachs

the entities listed as joint ventures of the Company in Note 19
to the financial information set out in the Accountants’ Report in
Appendix | to this prospectus

kilometers

November 17, 2014, being the latest practicable date prior to
the printing of this prospectus for the purpose of ascertaining

certain information contained in this prospectus

the listing of our H Shares on the Main Board of the Stock
Exchange

the Listing Committee of the Stock Exchange
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“Listing Date”

“Listing Rules”

“Macau”

“Main Board”

“Mandatory Provisions”

“MIT”

“MOFCOM”

“NDRC”

“NK Wuhan”

“Nomination Committee”

“Non-PRC Resident Enterprise”

“NSSF”

“NV Philips”

the date, expected to be on or around Wednesday,
December 10, 2014, on which our H Shares are listed and from
which dealings therein are permitted to take place on the Stock
Exchange

the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited

the Macau Special Administrative Region of the PRC

the stock market (excluding the option market) operated by the
Stock Exchange which is independent from and operated in
parallel with the Growth Enterprise Market of the Stock
Exchange

the Mandatory Provisions for Articles of Association of
Companies to be Listed Overseas (¥I5i4h b i /] SR 16 K),
for inclusion in the articles of association of companies
incorporated in the PRC to be listed overseas, promulgated by
the former State Council Securities Committee and other PRC
government departments on August 27, 1994, as amended,
supplemented or otherwise modified from time to time

Ministry of Industry and Information Technology of the PRC
(P N RSN B L 3E A E B AL ET)

Ministry of Commerce of the PRC ('3 A R Al p 75 #F)

National Development and Reform Commission of the PRC
(G INEE 1 P S B E e = o)

NK Wuhan Cable Co., Lid. (REZHEMAAF) a company
established in the PRC on December 1, 1999 and one of our
Associates. It is owned as to 20% by our Company, 60% by NK
China Investments B.V. and 20% by Yangtze Communications

the nomination committee of the Board

as defined under the current PRC income tax laws, means
companies established pursuant to a non-PRC law with their de
facto management conducted outside the PRC, but which have
established organizations or premises in the PRC, or which
have generated income within the PRC without having
established organizations or premises in the PRC

National Council for Social Security Fund of the PRC
(BB R R 4 PHLo )

N.V. Philips’ Gloeilampenfabrieken, one of the shareholders of
YOFC, our predecessor, from May 1988 to January 1994
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“Offer Price”

“Offer Share(s)”

“Optical Fibre Technology
Cooperation Agreement”

“Over-allotment Option”

“PBOC”

“PCVD Agreement”

“PCVD Core Technology”

“People’s Congress”

“Philips Technology License
Agreement”

“PRC Company Law”

the final offer price per Offer Share in Hong Kong dollars
(exclusive of brokerage of 1%, SFC transaction levy of
0.0027% and Stock Exchange trading fee of 0.005%) of not
more than HK$10.28 and expected to be not less than
HK$7.39, at which Hong Kong Offer Shares are to be
subscribed for, and to be determined in the manner further
described in the section headed “Structure of the Global
Offering — Pricing of the Global Offering” in this prospectus

the Hong Kong Offer Shares and the International Offer Shares
together with, where relevant, any additional H Shares which
may be issued by our Company pursuant to the exercise of the
Over-allotment Option

the optical fibre technology cooperation agreement entered into
on October 13, 2008 between Draka and our Company, which
was subsequently revised on August 27, 2013 and May 30,
2014

the option expected to be granted by our Company to the
International Underwriters, exercisable by the Joint Global
Coordinators (on behalf of the International Underwriters)
pursuant to the International Underwriting Agreement, pursuant
to which our Company may be required to allot and issue up to
an aggregate of 23,980,000 additional H Shares at the Offer
Price to, among other things, cover over-allocations in the
International Offering, if any, further details of which are
described in the section headed “Structure of the Global
Offering” in this prospectus

People’s Bank of China (B A F4R1T)

the PCVD core technology protection agreement entered into
between Draka and our Company on November 3, 2011, which
was further revised on December 10, 2013 and May 30, 2014

certain software and source codes licensed by Draka to us
under the PCVD Agreement and all the technologies in the
eight lathes which are constructed with certain equipment parts
purchased from Draka by us under the PCVD Agreement

the PRC'’s legislative apparatus, including the National People’s
Congress and all the local people’s congresses (including
provincial, municipal and other regional or local people’s
congresses) as the context may require, or any of them

an optical fibre technology license agreement entered into
between NV Philips and YOFC, our predecessor, on March 5,
1988

Company Law of the People’s Republic of China
(hH#EARIMEBEAFE), as amended and adopted by the
Standing Committee of the Twelfth National People’s Congress
on December 28, 2013 and effective on March 1, 2014
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“PRC GAAP”

“PRC Government” or “State”

“PRC Legal Advisor”

“PRC Securities Law”

“Price Determination Agreement”

“Price Determination Date”

“Promoters”

“prospectus”

“Prysmian Group”

“Regulation S”

“Relevant Jurisdictions”

“Remuneration Committee”
“RMB” or “Renminbi”
“Rule 144A”

“SAFE”

“SASAC”

generally accepted accounting principles in the PRC

the central government of the PRC, including all governmental
subdivisions (including provincial, municipal and other regional
or local government entities) and its organs or, as the content
requires, any of them

Commerce & Finance Law Offices, the legal advisor to our
Company as to the laws of the PRC

Securities Law of the People’s Republic of China
(h#EANRILMBE L), as amended and adopted by the
Standing Committee of the Twelfth National People’s Congress
on June 29, 2013 and effective on June 29, 2013

the agreement to be entered into by the Joint Global
Coordinators (on behalf of the Hong Kong Underwriters) and
the Company on the Price Determination Date to record and fix
the Offer Price

the date, expected to be on or about December 3, 2014 (Hong
Kong time) on which the Offer Price is determined, or such later
time as the Joint Global Coordinators (on behalf of the Hong
Kong Underwriters) and we may agree, but in any event no
later than December 7, 2014

the promoters of our Company, namely China Huaxin, Draka
and Yangtze Communications

this prospectus being issued in connection with the Hong Kong
Public Offering

except for the purpose of the section headed “Connected
Transactions” of this prospectus, Prysmian S.p.A. and its close

associates (for the avoidance of doubt, excluding YOFC
Shanghai)

Regulation S under the U.S. Securities Act

Hong Kong, the PRC, the United States, the United Kingdom,
the European Union (or any member thereof) or Japan

the remuneration committee of the Board
the lawful currency of the PRC
Rule 144A under the Securities Act

State Administration of Foreign Exchange of the PRC
(9 A B SRy

State-owned  Assets  Supervision and  Administration
Commission of the State Council (B be A & BB 1 % B 1)
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“SAIC”

“Second Six-month Period”

“SFC”

“SFO” or “Securities and Futures

Ordinance”

“Shantou Aoxing”

“Shareholder(s)”

“Shares”

“Shenzhen SDGI”

“Special Regulations

“Stabilizing Manager”
“State Council”

“State Key Laboratory”

“Stock Exchange”

“Subsidiaries”

“subsidiaries”

State Administration of Industry and Commerce of the PRC
(P 3 B A [ ) 2 T AT B B A )

the period of six months commencing on the date on which the
First Six-month Period expires

the Securities and Futures Commission of Hong Kong

the Securities and Futures Ordinance (Chapter 571 of the Laws
of Hong Kong), as amended or supplemented from time to time

Shantou Hi-Tech Zone Ao Xing Optical Communication
Equipment Co., Ltd. (IhsA&#iEEECGEEREARAA), a
company established in the PRC on November 6, 1992 and
one of our Joint Ventures. It is owned as to 42.42% by our
Company, 47.11% by Guangdong Telecom Industry Group Co.,
Ltd. (B R & EEEEEEARA ), and 10.47% by Leader Global
(Hong Kong) Co., Ltd. (CLZEBRK (Fils) AMRA W)

holder(s) of our Shares

shares in the share capital of our Company, with a nominal
value of RMB1.00 each, comprising our Domestic Shares and
our H Shares

Shenzhen SDGI Optical Fibre Co,, Ltd.
(GR35 LA A Al), a company established in the PRC
on August 30, 2000 and one of our Joint Ventures. It is owned
as to 35.36% by our Company and 64.64% by Shenzhen SDG
Information Co., Ltd. (YR85 S5 0A R H))

Special Regulations of the State Council on the Overseas
Offering and Listing of Shares by Joint Stock Limited
Companies (5 e B T B A7 A7 BR 2 W) 58 410 5 B P 3 B b i ) R il
Bi7E), promulgated by the State Council on August 4, 1994

Goldman Sachs
State Council of the PRC (% A F& 00 B 75 b))

the State Key Laboratory of Optical Fibre and Cable Manufacture
Technology, which is currently the only key national laboratory
recognized by the National Ministry of Science and Technology
in optical fibre and cable industry in China

The Stock Exchange of Hong Kong Limited

the entities listed as subsidiaries of the Company in Note 17 to
the financial information set out in the Accountants’ Report in
Appendix | to this prospectus and EverProsper Hong Kong

has the meaning ascribed thereto in the Listing Rules
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“substantial shareholder”
“Supervisor(s)”

“Tianjin YOFC XM Fibre”

“Tianjin YOFC XM Cable”

“Track Record Period”

“Underwriters”

“Underwriting Agreements”

“United Kingdom” or “U.K.”

“Unlisted Foreign Shares”

“U.S.” or “United States”

“US$”, “USD” or “U.S. dollars”

“U.S. Securities Act”

“VAT”

“Wuhan Guangyuan”

has the meaning ascribed thereto in the Listing Rules
one (or all) of our supervisors

Tianjin  YOFC XMKJ Optical Communications Co., Ltd.
(KRR AE SOEE AR 7]), a company established in the PRC
on June 1, 2009 and one of our Joint Ventures. It is owned as
to 49% by our Company and 51% by Tianjin Xinmao Science &
Technology Co., Ltd. (R KRB A R 7)

Tianjin  YOFC  XMKJ  Optical Cable Co., Ltd.
(RHERRESOLEAIRAT), a company established in the PRC
on July 13, 2009 and one of our Joint Ventures. It is owned as
to 20% by our Company and 80% by Tianjin Xinmao Science &
Technology Co., Ltd. (R SKEHL A A R )

the three financial years ended December 31, 2011, 2012 and
2013 and the six months ended June 30, 2014

the Hong Kong Underwriters and the International Underwriters

the International Underwriting Agreement and the Hong Kong
Underwriting Agreement

the United Kingdom of Great Britain and Northern Ireland

ordinary shares issued by our Company, with a nominal value
of RMB1.00 each, which are subscribed for in a currency other
than Renminbi, or the consideration for which is the injection of
assets and are held by persons other than PRC nationals or
PRC corporate entities and are not listed on any stock
exchange

the United States of America, its territories, its possessions and
all areas subject to its jurisdiction

United States dollars, the lawful currency for the time being of
the United States

the U.S. Securities Act of 19383, as amended and supplemented
or otherwise modified from time to time, and the rules and
regulations promulgated thereunder

value-added tax

Wuhan Guangyuan Electronic Technology Co., Ltd.
(EESLHEE TRHCARAF), a company established in the PRC
on November 4, 2002 and one of our Joint Ventures. It is
owned as to 20% by our Company and 80% by Hubei
Guangyuan Electronic Technology Co,, Ltd.
(AL IR B TR A R

26



DEFINITIONS

“Wuhan Yunjingfei”

“Yangtze Communications

“YOFC”

“YOFC Hong Kong”

“YOFC Jiangsu”

“YOFC Shanghai”

“YOFC Shanghai Patent License

Agreement”

“YOFC Sichuan”

“YOSC”

Wuhan Yunjingfei Optical Fibre Materials Co., Ltd.
(EE MR AR F]), a company established in the PRC
on April 26, 2011 and one of our Associates. It is owned as to
20% by our Company, 60% by Yunnan Lincang Xinyuan
Germanium Industry Co., Ltd. (=ri2E E RO A RA ),
10% by FiberHome Telecommunication, and 10% by Beijing
Guojinghui  Infrared  Optical Technology Co., Ltd.
(ALmT R S BEAL SRR A R 7))

Wuhan Yangtze Communications Industry Group Co., Ltd
(R VLA A SRR R AT FRA Fl), a company incorporated in
PRC on January 2, 1996, whose shares are listed on the
Shanghai Stock Exchange (Stock Code: 600345), one of the
substantial shareholders and Promoters of our Company, and a
connected person of our Company

Yangtze Optical Fibre and Cable Company Ltd
(RAOCHOLAIABRA 7)), a company incorporated in the PRC on
May 31, 1988 as a sino-foreign equity joint venture, and is our
predecessor

Yangtze Optical Fibre and Cable Company (Hong Kong)
Limited (RAOLHDLHA (i) AIRAF), a company incorporated
in Hong Kong on July 17, 2013 and is our wholly-owned
Subsidiary

Yangtze Zhongli Optical Fibre and Cable (Jiangsu) Co., Ltd.
(ILAFR T ADLADLAIA RA 7)), a company incorporated in the
PRC on March 6, 2002 and one of our Joint Ventures. It is
owned as to 51% by our Company and 49% by Zhongli Sci-
Tech Group Co., Ltd. (FFIRH 4R B B A R 2 7l)

Yangtze Optical Fibre and Cable (Shanghai) Co,. Ltd.
(RIOEHOLEL (L) AFR2AF), a company incorporated in the
PRC on October 30, 2002 and one of our Joint Ventures. It is
owned as to 75% by our Company and 25% by Draka

a patent license agreement entered into by and between YOFC
Shanghai and our Company on March 17, 2014 pursuant to
which our Company has agreed to grant licenses to YOFC
Shanghai for the exclusive use of certain of our patents
registered in the PRC for a term of 6 years commencing from
March 17, 2014

Yangtze Optical Fibre and Cable Sichuan Co., Ltd.
(RIOCHOLELU)I AR A7), a company incorporated in the PRC
on May 17, 1993 and one of our Joint Ventures. It is owned as
to 51% by our Company and 49% by Sichuan Chuantou
Energy Co., Ltd. (2U)!)I#AEVE A3 BR2 7l)

Yangtze (Wuhan) Optical System Corp.
(B () SCRFMAMRATF), a company established on
July 29, 2004 in the PRC and one of our Joint Ventures. It is
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DEFINITIONS

owned as to 46.32% by our Company, 20.00% by Hubei

Guangyuan Electronic Technology Co,, Ltd.
(BIAEIEE TR A R R, 28.42% by Wuhan Yangtze Optical
Network Communications Co,, Ltd.

(RER DL E S A REEAF), and 5.26% by Wuhan Hongtuo
New Technologies Co., Ltd. (&AL BT i A B 34T 2 )

The English translation of the PRC entities, enterprises, nationals, facilities, regulations in
Chinese or another language included in this prospectus is for identification purposes only. To the
extent there is any inconsistency between the Chinese names of the PRC entities, enterprises,
nationals, facilities, regulations and their English translations, the Chinese names shall prevail.
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GLOSSARY OF TECHNICAL TERMS

This glossary contains definitions of certain terms used in this prospectus in connection
with our Group and our business. Some of these may not correspond to standard industry
definitions or usage of these terms.

“fkm” fibre kilometers, which represent kilometers of optical fibres. For
optical fibre preforms, means the kilometers of optical fibres that
can be drawn from optical fibre preforms. For optical fibre cables,
means the kilometers of optical fibres contained in optical fibre

cables
“FTTB” fibre-to-the-buildings
“ETTC” fibre-to-the-curb
“FTTH” fibre-to-the-home
“FTTN” fibre-to-the-node
“ETTU” fibre-to-the-user
“FTTX” fibre-to-the-x
“MES” manufacturing execution system
“«OVD” outside vapor deposition
“PCVD” plasma activated chemical vapor deposition
“PVC” polyvinyl chloride
“RIC” rod-in-cylinder
“VAD” vapor axial deposition
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FORWARD-LOOKING STATEMENTS

This prospectus contains certain forward-looking statements and information relating to our
Group that are based on the beliefs of our management as well as assumptions made by and
information currently available to our management. All statements other than statements of historical
fact contained in this prospectus, including, without limitation, those regarding our future financial
position, strategies, plans, objectives, goals and targets, future developments in the markets where we
participate or are seeking to participate and any statements preceded by, followed by or that include

” ” W LT

the words “aim”, “anticipate”, “believe”, “could”, “estimate”, “expect”’, “going forward”, “intend”, “may”,
“ought to”, “plan”, “project’, “seek”, “should”, “will’, “would” and similar expressions or the negative
thereof, are forward-looking statements. These forward-looking statements are based on numerous
assumptions regarding our present and future business strategies and the environment in which we will
operate in the future. These forward-looking statements reflecting our current views with respect to
future events are not a guarantee of future performance and involve known and unknown risks,
uncertainties, assumptions and other factors, some of which are beyond our control, which may cause
our actual results, performance or achievements, or industry results to be materially different from any

future results, performance or achievements expressed or implied by the forward-looking statements.

Important factors that could cause our actual results, performance or achievements to differ
materially from those in the forward-looking statements include, without limitation, the risk factors set
forth under the section headed “Risk Factors” in this prospectus and the following:

J our business prospects;

] future developments, trends and conditions in the industry and markets in which we operate;
J our business strategies and plans to achieve these strategies;

J general economic, political and business conditions in the markets in which we operate;

. changes to the regulatory environment and general outlook in the industry and markets in
which we operate;

o the effects of the global financial markets and economic crisis;

o our ability to reduce costs;

J our dividend policy;

. the amount and nature of, and potential for, future development of our business;
] capital market developments;

J the actions and developments of our competitors; and

J change or volatility in interest rates, foreign exchange rates, equity prices, volumes,
operations, margins, risk management and overall market trends.

Subject to the requirements of applicable laws, rules and regulations, we do not have any and
undertake no obligation to update or otherwise revise the forward-looking statements in this
prospectus, whether as a result of new information, future events or otherwise. As a result of these and
other risks, uncertainties and assumptions, the forward-looking events and circumstances discussed in
this prospectus might not occur in the way we expect, or at all. We caution you not to place undue
reliance on any forward-looking statements or information.
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FORWARD-LOOKING STATEMENTS

In this prospectus, statements of or references to the intentions of our Group or any of our
Directors are made as at the date of this prospectus. Any such intentions may potentially change in
light of future developments.

All forward-looking statements contained in this prospectus are qualified by reference to the
cautionary statements set out in this section.
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RISK FACTORS

An investment in our H Shares involves a high degree of risk. You should carefully
consider the following information about risks, together with the other information con-
tained in this prospectus, including our consolidated financial statements and related
notes, before you decide to buy our H Shares. If any of the circumstances or events
described below actually arises or occurs, our business, results of operations, financial
condition and prospects would likely suffer. In any such case, the market price of our H
Shares could decline and you may lose all or part of your investment. This prospectus
also contains forward-looking information that involves risks and uncertainties. Our actual
results could differ materially from those anticipated in these forward looking statements
as a result of many factors, including the risks described below.

RISKS RELATING TO OUR GROUP

We have a limited number of key suppliers for certain of our raw and feed materials and
we are subject to risks associated with availability and volatility in the prices of materials
used in the production of our products.

Key raw materials used for the production of our optical fibre preforms are glass substrate tubes
and silica jacket cylinders and various chemical gases such as silicon tetrachloride, germanium
tetrachloride as well as hexafluoroethane. Key feed materials used for the production of our optical
fibres are optical fibre preforms. Key raw and feed materials used for the production of our optical fibre
cables are optical fibres, polyethylene and other polymers sheathing materials, steel and aluminum.
Although we typically source from multiple suppliers for major materials needed to produce our
products, we place a large percentage of our orders for certain raw materials with a limited number of
key suppliers. In particular, we currently purchase silica jacket cylinders from Heraeus Quarzglas
GmbH & Co., KG, and glass substrate tubes from Heraeus Tenevo LLC (collectively referred to as
“Heraeus”). Heraeus is an independent third party. According to the Freedonia Report, Heraeus is the
only supplier globally of glass substrate tubes and silica jacket cylinders with the necessary high quality
to meet relevant production standards for optical fibre preforms using the PCVD process. In addition,
we also purchase a limited amount of optical fibre preforms directly from Shin-Etsu Chemical Co., Ltd.
In the event we are no longer able to purchase sufficient silica jacket cylinders and glass substrate
tubes from Heraeus, we may increase our purchase of optical fibre preforms from Shin-Etsu Chemical
Co., Lid. or other third party suppliers. If we are required to purchase optical fibre preforms directly
from Shin-Etsu Chemical Co., Ltd. to substantially replace the preforms we self-produce using the
glass substrate tubes and silica jacket cylinders from Heraeus, we expect that the cost position of our
segment of optical fibre preforms and fibres may be negatively affected, due to the fact that the cost of
sales of self-produced optical fibre preforms and fibres as a percentage of its segment turnover,
ranging from 54.2% (for the six months ended June 30, 2013) to 62.3% (for 2011) during the Track
Record Period, is lower than that of optical preforms and fibres purchased from third parties, ranging
from 87.1% (for the six months ended June 30, 2014) to 97.8% (for 2011) during the same period. As
such, if our major suppliers, including Heraeus, fail to provide key raw or feed materials to us in
sufficient amounts or in a timely manner on favorable terms as a result of reasons which can be
beyond our control, such as any of our major suppliers become subject to economic sanctions, our
business operation may be significantly interrupted and our financial results may be materially and
adversely affected. Furthermore, although we usually retain multiple suppliers for most of our raw
materials, we cannot assure you that we are able to secure alternative supply sources for similarly high
quality raw materials in a timely and cost effective manner if the business relationships with one or
more suppliers are terminated.

In addition, with limited exceptions such as the long-term agreement with Heraeus, we usually do
not enter into long-term supply contracts with our suppliers. We cannot assure you that we can be
provided with raw materials that meet our requirements in a timely or sufficient manner at current levels
at all. In addition, we cannot assure you that our suppliers can expand their production capacities to a
sufficient level and in a timely manner that could support our growth. These factors may constrain our
production and reduce our sales or gross margins.
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RISK FACTORS

Moreover, we may be subject to significant fluctuation in the prices of our raw materials, which
may increase our operating costs. Raw material cost fluctuates due to various factors, many of which
may be out of our control, such as overall economic conditions or the uncertainty in market demand. If
we are unable to effectively control our production costs, in particular, the costs of raw materials, we
may not be able to maintain our competitiveness and profitability. Particularly, our bargaining power
may be constrained with respect to the price determination with certain suppliers who have a prevailing
market position.

Finally, as we import certain raw materials from overseas, including glass substrate tubes and
silica jacket cylinders, we may be required to devote additional effort and time and incur additional
costs. If certain of our overseas suppliers fail to deliver the raw materials we purchase in a timely
manner, we may have difficulty or incur higher costs identifying replacement suppliers, or we may
suffer from reduced product availability, which will further harm our operating results.

Our customer concentration exposes us to the risks faced by our major customers and
may subject us to risks relating to significant fluctuations or declines in turnover or
increasing trade and bills receivables and level of gearing.

Due to the nature of our industry, we currently derive a substantial portion of our turnover from a
limited number of customers, which are primarily national or regional major telecommunication network
operators in the PRC. In 2011, 2012 and 2013 and the six months ended June 30, 2013 and 2014, our
top five customers accounted for approximately 50.5%, 52.6%, 48.9%, 47.7% and 43.9%, respectively,
of our total turnover, and the largest customer accounted for approximately 20.9%, 23.5%, 23.9%,
20.4% and 24.5%, respectively, of our total turnover. Any disruption in our direct business relationship
with any of our major customers will adversely affect our sales and profitability. During the Track
Record Period, certain of our Joint Ventures, namely Tianjin YOFC XM Fibre, Shantou Aoxing, YOFC
Jiangsu and YOFC Shanghai, were in certain year or period among the top five customers in terms of
dollar amount.

In particular, as there are only a limited number of national or regional major telecommunications
network operators in the PRC, our potential customer base is relatively consolidated and concentrated.
The three state-owned telecommunications network operators are the major ultimate customers for
optical fibre and cable suppliers in China, including us. In 2011, 2012, 2013 and the six months ended
June 30, 2013 and 2014, the three major state-owned telecommunications network operators
accounted for approximately 36.2%, 35.9%, 32.5%, 29.0% and 32.1% of our total turnover,
respectively. Purchases from the three major state-owned telecommunications network operators
involve a bidding and tender process. We cannot assure you that we will be successfully selected by
these three state-owned major telecommunications network operators as their suppliers, or to supply
products to these customers at current levels or at all. If we fail the bidding and tender processes of
any single, dominant customer due to the failure to offer a competitive price or other reasons out of our
control, our results of operations may be materially adversely affected. Our current concentration on a
few significant customers will continue to make it difficult for us in the negotiation of prices for our
products. Further, since most of our customers are national or regional telecommunications network
operators who have a stronger market position than us, we usually are required to accept the terms of
the agreements provided by them. In this case, we have limited bargaining power with respect to
contract negotiation and may not be able to assert contractual terms that are favorable to us, such as
product price adjustment or penalties for cancelling purchase orders. Moreover, we believe that a
significant portion of our customers other than the three major state-owned telecommunications
network operators who purchased optical fibre preforms and optical fibres from us ultimately sell their
products to the three major state-owned telecommunications network operators. Therefore, the
demand of such telecommunications network operators will also indirectly affect our business.

In addition, we generally do not have long-term purchase commitments with our customers and
our sales are made on the basis of individual purchase orders under a master purchase agreement
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RISK FACTORS

entered into with our customers, which usually have a term of one or two years. We cannot assure you
that any of our customers will place purchase orders with us in the future at the same level, or that the
volume of our customers’ purchase orders will be consistent with our expectation. As a result, our
results of operations may vary significantly from period to period and the contracted selling prices of
our products are subject to fluctuation and uncertainty upon the renewal of the relevant contracts.

Any one of the following events, among others, may cause material fluctuations or declines in our
turnover and have a material and adverse effect on our financial condition, results of operations and
prospects:

. reduction of the amount or in the price of products purchased from us by one or more of our
significant customers;

. delay or cancellation of procurement plans by our customers due to the delay or
cancellation of telecom or non-telecom infrastructure projects;

. the decision by one or more of our significant customers to select one or more of our
competitors to supply optical fibres or cables;

. the loss of one or more of our significant customers and our failure to identify and obtain
additional or replacement customers that can replace the lost sales volume at satisfactory
pricing or other terms; or

. the failure or inability of any of our significant customers to make timely payment for our
products and services.

These factors may result in a lack of certainty and predictability about our sales, which may
fluctuate unpredictably depending on customer demand and orders. We anticipate that our
dependence on a limited number of customers is unavoidable due to the nature of telecommunications
industry, and will continue in the foreseeable future. We cannot assure you that our customer
relationships will continue to improve or if these customers will continue to generate significant turnover
for us in the future. Any failure to maintain our existing customer relationships or to expand our
customer base will materially and adversely affect our results of operations.

Moreover, our customer base with concentration of state-owned telecommunications network
operators may also subject us to risks relating to increasing trade and bills receivables as their
dominance in the industry in China leads to strong barg