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/ANTAGE INTERNATIONAL (HOLDINGS) LIMITED

®ofH OB Ok AF R A W

The board of directors (the “Board” or the “Directors”) of Vantage BEEBREMAFT ([AAF ) zEFG ([#FF
International (Holdings) Limited (the “Company”) presents the €] 8k [ % |) $2 2 A& A 7 & H KB A 7 (5%
unaudited condensed consolidated interim financial information of [A%EHE ) &EZF—NELH =+ HIEANMHA
the Company and its subsidiaries (collectively, the “Group”) for the ([ A< J) Z A £ T4 i W 45 & b B BA 7 B R} »
six months ended 30 September 2014 (“this period”) together with % [ 247 Wl Z LI 82 o il W3 45 5 b 199 A 2
comparative figures for the corresponding period in the previous ¥BFREHE > MOBARAFZEZZRE GHMHM -
year. The condensed consolidated interim financial information has

not been audited, but has been reviewed by the Company’s audit

committee.

CONSOLIDATED STATEMENT OF PROFIT OR LOSS #4235 M H b 2w W35 %
AND COMPREHENSIVE INCOME
Six months ended 30 September 2014 BREZE—WELH=1HIEANMWA

Unaudited
A 5B
Six months ended

30 September
BEAHA=Z1THIEAEA

2014 2013
e Sy 11 R =4
Notes HK$’000 HK$’000
Mt 7t T #7C T8
REVENUE WA 5 1,110,684 1,842,824
Contract costs B H A (1,009,092) (1,730,448)
Property expenses L ESB (350) (294)
Gross profit EH 101,242 112,082
Other income and gains oA e A T 3 5 1,133 11,156
Administrative expenses inidiba (46,022) (49,100)
Finance costs % E R (6,804) (3,960)
Share of profits and losses JEAG & 8 A 3 2 W ) I s 18
of joint ventures 9,699 13,517
PROFIT BEFORE TAX B BE 1 ¥k A 6 59,248 83,695
Income tax expense BiIE 7 H 7 (8,878) (11,562)
PROFIT AND TOTAL 3] 1R i ) B A v B 2 AR
COMPREHENSIVE INCOME
FOR THE PERIOD 50,370 72,133
Profit and total comprehensive income — FE AW HH [ ¥4 F1| S & T
attributable to: We 25 4% -
Owners of the parent BAR A H 47,347 72,133
Non-controlling interests I e ) WE 2% 3,023 -
50,370 72,133
EARNINGS PER SHARE B4y ) 3 0 BB R F A H
ATTRIBUTABLE TO ORDINARY  J 4l 4 JBt i A
EQUITY HOLDERS OF THE
PARENT 9
Basic and diluted (HK cents) FL AR R W (AL 2.71 4.29
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CONSOLIDATED STATEMENT OF FINANCIAL

POSITION
30 September 2014

NON-CURRENT ASSETS
Property, plant and equipment
Properties held for development
Investment properties
Investments in joint ventures
Deferred tax assets

Total non-current assets

CURRENT ASSETS

Gross amount due from customers
for contract works

Properties under development

Accounts receivable

Dividend receivable

Prepayments, deposits and other
receivables

Tax recoverable

Cash and cash equivalents

Total current assets

CURRENT LIABILITIES
Accounts payable

Accruals of costs for contract works
Tax payable

Other payables and accruals

Due to a joint venture
Interest-bearing bank loans

Total current liabilities
Net current assets

Total assets less current liabilities

Interim Report 2014-2015 DHIX KRS

B4 Y 5 DL

RZE—WEAH=1H

Unaudited Audited
30 September 31 March
2014 2014
TR A e IV F 2
hHA=Z=+H ZHA=Z+—H
Notes HK$’000 HK$’000
Bzt T #C T
e W)
LEE T Y & ] 10 146,447 147,807
HEESERZWE 10 726,542 726,274
BEW*E 10, 11 877,398 874,600
NEESENRE 162,213 166,914
9 3 B A A 643 416
I U Y A ARE 1,913,243 1,916,011
W) ¥
WEW % P 2 A # TRk A
325,742 338,057
R YR S 10 489,066 459,791
JRE WAL B 3k 12 357,878 316,566
JRE W I8 8. 14,400 -
T FRTE ~ 54 B il R Gk
92,180 64,745
Al Y [ B E 1,113 914
B4 KRB EEEY 235,060 403,477
A A AR 1,515,439 1,583,550
U RER
JRE A B 23K 13 401,806 575,326
TH R A A TR AR 39,246 62,869
JRE A 5t JE 13,353 4,867
At JBE A K I T AR e T 22,466 21,803
FEA) — &8 A €M 3K IE 72,407 65,401
AR ERAT Bk 14 757,443 590,708
it ) £ AR 1,306,721 1,320,974
W) ¥ 208,718 262,576
¥ 7 B DR UR B 11 4% 2,121,961 2,178,587




CONSOLIDATED STATEMENT OF FINANCIAL

POSITION (continued)
30 September 2014

NON-CURRENT LIABILITIES

Interest-bearing bank loans

Deferred tax liabilities

Total non-current liabilities

Net assets

EQUITY

Equity attributable to owners
of the parent

Share capital

Reserves

Non-controlling interest

Total equity

F i By £ 4%

WE S BRAT Bk

A 2B 50 I A
FE B A AR
¥

L E

BEA Wl 3547 5 HEAN R 4

JRe A
it i

I il 1 R 2

B £
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B B R Bk (A1)

REZFE—MELA=1H

Unaudited Audited

KRR RE %

30 September 31 March

2014 2014

R4 R

LH=+H =H=+—H

Notes HK$’000 HK$’000
B ik F#x F#x
14 91,629 181,366
4,258 4,050

95,887 185,416

2,026,074 1,993,171

15 43,667 43,667
1,926,820 1,896,940

1,970,487 1,940,607

55,587 52,564

2,026,074 1,993,171
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CONSOLIDATED STATEMENT OF CHANGES IN

EQUITY

Six months ended 30 September 2014

7l

Bk Bl 2 5 ) o

#EZEFEWFEAA = A HIEA A

Attributable to owners of the parent

LEEEED 1]
Share Property Non-
Issued  premium  Capital Contributed revaluation  Retained controlling Total
Capital  account reserve surplus reserve profits Total  interests Equity
Ll Ry ¥k A WREH i3 HE i
RA - BB ot i B it BA it i it
HK$'000  HK$'000  HK§'000  HKS'000  HK$'000  HK$000  HK$'000  HK$'000  HK§'000
T#r  THr  T#r  Té#r  T#r  T#r  Tér T#r  TEx
At 1 April 2014 RZF-WENA—H 43,667 332,983* T46%  11421% 204,197 1,347,593* 1,940,607 52,564 1,993,171
Profit and total comprehensive SR T 2 s A

income for the period = - - - - 47347 47,347 3,023 50,370
2014 final dividend ZF-WERNRE - - - - - (17467)  (17467) - (17467)
At 30 September 2014 REZZ-MELAZTH 43,667 332,983 46t 11420%  204,197¢ 1377,473% 1970487 55,387 2,026,074
A1 April 2013 REE-ZENA—H 391 18LIT - 11421 - 1,184,620 1,515,006 - 1,515,006
Profit and total comprehensive SRR 4 s A

income for the period - - - - - 133 12,133 - 12,133
Issue of Consideration Shares BORERG H75)

(note 15) 587 151810 - - - - 15768 - 157,689
2013 final dividend ZEZEABRR - - - - - (52400)  (52,400) - (52400)
At 30 September 2013 REF-ZELAZTH 4,607 331,983 - 11411 - 1304353 1,692,424 - 1,692,424
* These reserve accounts comprise the consolidated reserves of % R IR B AR A MR ILE T Z 5 A

HK$1,926,820,000 (31 March 2014: HK$1,896,940,000) in the

consolidated statement of financial position.
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CONDENSED CONSOLIDATED STATEMENT OF

CASH FLOWS
Six months ended 30 September 2014

Net cash flows from/(used in)
operating activities

Cash Flows from Investing Activities

Additions of items of property,
plant and equipment

Acquisition of subsidiaries that are not
a business

Proceeds from disposal of items of
property, plant and equipment

Other cash flows used in investing
activities, net

Net cash flows used in investing activities

Cash Flows from Financing Activities
Dividend paid

New bank loans

Repayment of bank loans

Net cash flows from/(used in) financing
activities

Net decrease in cash and cash equivalents

Cash and cash equivalents at beginning
of period

Cash and cash equivalents at end of period

Analysis of cash and cash equivalents:

Cash and bank balances

Non-pledged time deposits with original
maturity of less than three months
when acquired

Cash and cash equivalents on the condensed

consolidated statement of cash flows

/ANTAGE INTERNATIONAL (HOLDINGS) LIMITED

A

B OB A B 2

1 W0 555 4 BL G U B R

S|

BEZF-NELH=Z+HHIEAMA

Notes

Hf it

REEHEL ()
Z Bl & FHH

BEEHZBER
Hmi - WA Rk Al

HH

WA B A Jig 3 75 14 R e

A 21
B3~ WA st

JH H 2 B3 k0
HBEEFHERZBE
WE > B

BEEHEHEH B &
i B

WEXEHEZBERH

oA B S 8
BB R AT B AR
R SR AT Bk

BB EL () Z
B FH

Bl B BL A S AW W
BREeERIEFMEY
23990 B

BRI EFMHY
Z I A B

BeRIAEFMWZ I
Bl & B SRAT 5 B

Jilh B g s A B0 H A
= 2 SR 2
LIRER

FITA W A A Bl i R AR b
ZBERBEEHEY

Unaudited
F3%: 273
Six months ended
30 September

BRELHA=THILAMA

2014 2013
R P —E =4
HK$’000 HK$’000
F#x F T
(222,979) 24,891
(2,186) (2,095)
- (116,095)

15 181
(2,798) (6,310)
(4,969) (124,319)
(17,467) (52,400)
183,765 99,699
(106,767) (116,651)
59,531 (69,352)
(168,417) (168,780)
403,477 365,705
235,060 196,925
224,944 166,781
10,116 30,144
235,060 196,925

Interim Report 2014-2015 DX KRS



VANTAGE INTERNATIONAL (HOLDINGS) LIMITED

®mofF OB OKR A B A F

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
Six months ended 30 September 2014

1. BASIS OF PREPARATION
The Company is a limited liability company incorporated in Bermuda
and whose shares are publicly traded on The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”). The principal activities of the
Group are described in note 4 to the unaudited condensed consolidated

interim financial information.

This unaudited condensed consolidated interim financial information
for the six months ended 30 September 2014 has been prepared in
accordance with Hong Kong Accounting Standard 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”) and the applicable disclosure requirements
set out in Appendix 16 of the Rules Governing the Listing of Securities
(the “Listing Rules”) on The Stock Exchange.

This unaudited condensed consolidated interim financial information
do not include all the information and disclosures required in the
annual financial statements, and should be read in conjunction with the
Group’s audited consolidated financial statements for the year ended 31
March 2014. This condensed consolidated interim financial information
has not been audited or reviewed by the Company’s external auditors,
but has been reviewed by the Company’s audit committee (the “Audit

Committee”).

2. PRINCIPAL ACCOUNTING POLICIES
(a) The accounting policies and basis of preparation adopted in the
preparation of this unaudited condensed consolidated interim
financial information are consistent with those set out in the

Group’s audited consolidated financial statements for the year
ended 31 March 2014, except as noted in 2(b) below.

(b) In this period, the Group has adopted, for the first time, the
following new and revised Hong Kong Financial Reporting
Standards (“HKFRS”, which also include HKASs and
Interpretations) issued by the HKICPA:

HKFRS 10, HKFRS 12 and ~ Amendments to HKFRS 10, HKFRS 12 and
HKAS 27 (2011) HKAS 27 (2011) - Investment Entities

Amendments

HKAS 32 Amendments Amendments to HKAS 32 Financial Instruments:
Presentation — Offsetting Financial Assets and
Financial Liabilities

HKAS 39 Amendments Amendments to HKAS 39 Financial Instruments:
Recognition and Measurement — Novation of
Derivatives and Continuation of
Hedge Accounting

HK (IFRIC)-Int 21 Levies
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (continued)
Six months ended 30 September 2014

2.

PRINCIPAL ACCOUNTING POLICIES (continued)
(b) (continued)

The adoption of the above new and revised HKFRSs has had no
significant impact on the accounting policies of the Group and
the methods of computation in the Group’s unaudited condensed

consolidated interim financial information.

The Group has not early adopted any standard, interpretation or

amendment that has been issued but is not yet effective.

ESTIMATES

The preparation of this unaudited condensed consolidated interim
financial information requires management to make judgements,
estimates and assumptions that affect the application of accounting
policies and the reported amounts of assets and liabilities, income and

expense. Actual results may differ from these estimates.

In preparing this unaudited condensed consolidated interim financial
information, the significant judgements made by management in
applying the Group’s accounting policies and the key sources of
estimation uncertainty were the same as those that applied to the
consolidated financial statements of the Group as at and for the year

ended 31 March 2014.

SEGMENT INFORMATION

The Group is principally engaged in the businesses of building
construction, building maintenance, civil engineering, and other
contract works, as well as property investment and development
businesses in Hong Kong. For management purposes, the Group is
organised into business units based on their products and services and
has the following two reportable operating segments:

(a) the contract works segment engages in contract works as a main
contractor or subcontractor, primarily in respect of building
construction, renovation and repairs and maintenance and civil

engineering; and

the property investment and development segment engages in
investment in retail, commercial and residential premises for their

rental income potential and the development of properties.

15
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' ‘ ' VANTAGE INTERNATIONAL (HOLDINGS) LIMITED

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (continued)
Six months ended 30 September 2014

4. SEGMENT INFORMATION (continued)

15 1 5556 vh 390 300 5 RO B (A0)

#EZEFEWFEAA = A HIEA A

4.

o3 BB (7))
Unaudited
KBEY

Six months ended 30 September
BEAAZTHIEARA

Property investment

Contract works and development Eliminations Consolidated
AHTH WEBERER i iy
2014 2013 2014 2013 2014 2013 2014 2013
SF-NE ZF-SE ZF-NE ZR-SF ZF-NE ZF-S4 D% N 2=
HK$000  HK$'000 HK$000 HK$'000 HK$000 HK$'000 HK$000  HKS$'000
T#x  TEr  Té#x  TH#EL  T#Ex  FEr T#r  T#Ex
Segment revenue AR
Sales to extemal customers HETHRER 1,102,976 1,835,210 7,108 7614 - - 1,110,684 1,842,804
Inter-segment sales v dkik 12,294 - 2,490 2,058 (14,784) (2,058) - -
Total ik 1,115,270 1835210 10,198 9,672 (14,784)  (2,058) 1,110,684 1,842,824
Segment results VR ES 93,884 104,762 9,601 9153 (2,243)  (1,833) 101,242 112,082
Interest and unallocated income RAEZ WA Rt
and gains 1,133 11,156
Unallocated expenses KR L% (46,022) (49,100
Finance costs g% il (6,804) (3,960)
Share of profits and losses of WEfh 78 2 WA
joint ventures 3 9,699 13,517 = - = - 9,699 13,517
Profit before tax Bt i Al 59,248 83,695
Income tax expense Bt (8,878) (11,562)
Profit for the period A 50,370 72,133

Interim Report 2014-2015 DHIX KRS




/ANTAGE INTERNATIONAL (HOLDINGS) LIMITED

®ofH OB Ok AF R A W

NOTES TO THE CONDENSED CONSOLIDATED 1885 W1 55 7 v 300 30 5 Rl B ()
INTERIM FINANCIAL INFORMATION (continued)
Six months ended 30 September 2014 BEZE—WFELH=1HiIEANMA
5. REVENUE, OTHER INCOME AND GAINS 5. WeA ~ Il A B 3%
Unaudited
PY.£ 271

Six months ended 30 September
BELA=ZTHIEAMEA

2014 2013
e S E: 3 e S
HK$’000 HK$’000
T# F#oT
Revenue WA
Contract revenue HHWA 1,102,976 1,835,210
Property gross rental income LE LA N L 7,708 7,614
1,110,684 1,842,824
Other income and gains J Al e A B W 2
Interest income Al B A 368 767
Consultancy fee income i 1) o N 600 600
Gain on disposal of items of plant and equipment  H & ¥ - HIN K2 W 15 167
Gain on disposal of a subsidiary, net (note 21) W — g AR MR T (M RE21) - 9,290
Sundry income LR N 150 332
1,133 11,156
6. PROFIT BEFORE TAX 6. BB #t A
The Group’s profit before tax has been arrived at after charging: AR > BT TR T A& ¢
Unaudited
& 88 B
Six months ended 30 September
BEMHA=THIEAMA
2014 2013
e Sk TR ZA
HK$’000 HK$’000
F#IL For
Depreciation (note 10) Vi (Wrati0) 3,546 3,890
Employee benefits expenses i B & A B X
(exclusive of directors’ remuneration) (A EFEEFWE) 67,908 72,572
Directors’ remuneration w4 19,463 27,052

Interim Report 2014-2015 g &®RE 11
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VANTAGE INTERNATIONAL (HOLDINGS) LIMITED

®mofF OB OKR A B A F

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (continued)
Six months ended 30 September 2014

7. INCOME TAX EXPENSE

Current — Hong Kong: HW -
Charge for the period B
Deferred R i

Total tax charge for the period 301 1) A T S A

Hong Kong profits tax has been provided at the rate of 16.5% (six
months ended 30 September 2013: 16.5%) on the estimated assessable
profits arising in Hong Kong during this period.

The Group’s share of tax attributable to joint ventures amounting to
HK$2,691,000 (six months ended 30 September 2013: HK$3,131,000)
for this period is included in “Share of profits and losses of joint
ventures” on the face of the consolidated statement of profit or loss and

other comprehensive income.

8. DIVIDEND
During the six months ended 30 September 2014, the Company declared
and paid a final dividend of HK$0.01 per share for the year ended 31
March 2014, amounting to a total of HK$17,467,000 (six months ended
30 September 2013: HK$0.03 per share, total of HK$52,400,000).

The Directors do not recommend the payment of an interim dividend
for the six months ended 30 September 2014 (six months ended 30
September 2013: Nil).

Interim Report 2014-2015 DHIX KRS

15 1 5556 vh 390 300 5 RO B (A0)

#EZEFEWFEAA = A HIEA A

7.

BLIE S
Unaudited

& 4R B
Six months ended 30 September

BELA=ZTHILAMA

2014 2013
R PAE SR
HK$’000 HK$’000
T#T F T
8,897 11,384

(19) 178

8,878 11,562

T VB ) 45 50 75 MR B A 0T 11 P A 7 o A A R
ARBLE AR BER16.5% (RE-F—=FNILHA=1+
HIEAMA : 16.5%) 18 i 8  -

A 3 [ B o P 5 8 A SR BRIE 3 2,691,0009 78 (K
FZF-ZFENAZTHIEAMA ¢ 3,131,000%
JG6) Bt A SR A iR g B M 2 e 25 3 b e [ A
FEAEZW KR ]

B KL

RBRE_Z—IELAZTHIEAEAR » KA
AEREXMEEZR-UE=ZF =+ —HILE
JBE 2 AR e BB 0.0 1 7T > # 4 H117,467,000%
TREZZ-ZHAUAZTHIEAMAA : B
0.03¥ 7% » 4 4 %i52,400,000878) «

FHEAERRMNBRE - -WEA=ZTHIEAN
MAZHHELE (REF-=ZFLA=ZTHIL
AR ) o



/ANTAGE INTERNATIONAL (HOLDINGS) LIMITED

#

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (continued)

% B & WA A

15 0 5556 vh 390 300 5 RO M i (A80)

Six months ended 30 September 2014

9. EARNINGS PER SHARE ATTRIBUTABLE TO ORDINARY 9.

EQUITY HOLDERS OF THE PARENT

The calculation of basic and diluted earnings per share is based on the

following data:

Earnings

Profit attributable to equity holders of the parent,

used in the basic and diluted earnings

per share calculation

Shares
Weighted average number of ordinary shares
in issue during the period, used in the basic

and diluted earnings per share calculation

No adjustment has been made to the basic earnings per share presented
for the six months ended 30 September 2014 and 2013 in respect of a

dilution as the Group had no potentially dilutive ordinary shares in issue

during the relevant periods.

#EZFEFEAH = A HIEAN A

BE 2y 9% 0 2 R AT A 4 Bk )

o I FE A i 907 46 ) T AR DA R R R

Unaudited

327
Six months ended 30 September

BELA=ZTHIEAMA

2014 2013
e S E: 3 SR
HK$’000 HK$’000
T#x F T
A
REXE T E T AT
Pt $R I 4 B8 22 ) 3% 9 0 2%
T AT WAL 47,347 72,133
Unaudited
& 48 2 B
Number of Shares
Bty ¥ B
2014 2013
e S K R
I8
TS I R A % S ¥ A
FT BRI 0 390 T 0 B AT B R
TRE P ¥ 8 1,746,664,400 1,679,888,444

HREEZZ—WEAZ T HIEAEA REE
R -ZEMAZTHEANEA R EET 2T
Z A R A B B AR > R > M0
TR 5 20 [ 40 TR0 1 B A A 2 R A e A R
W2 -
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VANTAGE INTERNATIONAL (HOLDINGS) LIMITED

®mofF OB OKR A B A F

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (continued)
Six months ended 30 September 2014

07 W A 4 o 390 S 5 e OB B (A
#wEFWEA =1 HIEANH

10. MOVEMENTS IN PROPERTY, PLANT AND EQUIPMENT, 10. #¥ - BG R aefi - A B RZWE - BEY

PROPERTIES HELD FOR DEVELOPMENT, INVESTMENT RURBRPYRZES
PROPERTIES AND PROPERTIES UNDER DEVELOPMENT
Unaudited
P %23
Property, Properties Properties
plant and held for Investment under
equipment  development properties  development
L/ S
W 5 i34 R
B i B 2 BHWE L/ES
HK$’000 HK$’000 HK$’000 HK$’000
F oL For For For
Net carrying amount at 1 April 2014 A ZF—WN4MYH—H
Z FE 147,807 726,274 874,600 459,791
Additions A 2,186 268 2,798 29,275
Depreciation (note 6) Vi85 (M ite) (3,546) = = =
Disposal & = = = =
Net carrying amount at W2 —NELA
30 September 2014 Z=THZEME 146,447 726,542 877,398 489,066
Net carrying amount at 1 April 2013 W_B—=4FEMA—H
ZFE 346,891 250,000 419,600 416,207
The Acquisition (note 21) WO I (M 21 (11,685) 400,000 (4,000) -
Additions L UN 9,172 - - 23,512
Transfer from properties held for sale ~ B B AHEHEZME 50,171 - - -
Depreciation (note 6) Wi (Mtike) (3,890) - - -
Disposal 8 (14) - - -
Net carrying amount at W_Z-=ZFNHA=1H
30 September 2013 Z A 390,645 650,000 415,600 439,719
11. INVESTMENT PROPERTIES 11. #&EME

AEMZBEAMER-F-WFE=H=F—HZ
R A 77 AL 0 0 . R A AN IR R AT
P2 ] el B B BT P R o Ay 2 R R A o
EHEAME > REWER F-WEIA=ZTHAN
ATFEEPR R NEZH =1 — H I E N,
fEM R R MARFHRE R —FEIA
ZTHIEAMEA A ARLE AR EWEZ A TFEZ
BEHEHWEREZ-ZFIAZTHIEAR
A : ) -

The carrying amount of the Group’s investment properties as of 31
March 2014 was stated based on the valuation of DTZ Debenham Tie
Leung Limited, independent professionally qualified valuer, on market
value, existing use basis. The Directors have estimated that the fair
values of the investment properties as of 30 September 2014 did not
vary significantly from the professional valuation as of 31 March 2014.
Accordingly, no fair value adjustment has been recognised in respect
of the Group’s investment properties for the six months ended 30
September 2014 (six months ended 30 September 2013: Nil).

14  Interim Report 2014-2015 hHE&ERE



/ANTAGE INTERNATIONAL (HOLDINGS) LIMITED

#

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (continued)
Six months ended 30 September 2014

12.

ACCOUNTS RECEIVABLE

Accounts receivable consist of receivables from contract works and
rentals under operating leases. The payment terms of contract works
receivables were stipulated in the relevant contracts. Rentals are

normally received from tenants in advance.

As at 30 September 2014, retentions receivable included in
accounts receivable amounted to HK$185,846,000 (31 March 2014:
HK$176,884,000), which are repayable within terms ranging from two

to three years.

The Group assigned its financial benefits under certain contract works
to secure certain general banking facilities granted to the Group (note
14). As at 30 September 2014, the aggregate amounts of accounts
receivable related to such contract works pledged to secure the relevant
banking facilities amounted to approximately HK$152,891,000 (31
March 2014: approximately HK$111,320,000).

The aged analysis of the accounts receivable that are not individually

nor collectively considered to be impaired is as follows:

Past due but not impaired: 78 391 4EL 37 S0 Y A
One to three months past due Y —E=MA
Four to six months past due Y N E A
Over six months past due 731 7 2 S 1 A

Neither past due nor impaired 5% 06 461 0 71 406 96 1

Accounts receivable that were past due but not impaired relate to a
number of independent customers that have a good track record with
the Group. Based on past experience, the Directors are of the opinion
that no allowance for impairment is necessary in respect of these
balances as there has not been a significant change in credit quality and
the balances are still considered fully recoverable. The Group did not

hold any collateral or other credit enhancement over these balances.

Accounts receivable that are neither past due nor impaired relate to a
number of independent customers for whom there was no recent history

of default.

15

# OBk A R & W

15 0 5556 vh 390 300 5 RO M i (A80)

#EZFEFEAH = A HIEAN A

12.

T B K

B i MRk B 3 4 A0 AR e A R 2 L 2 Rk
ARIE o A A9 TR R WOKIE Z SRR AT B & 4
T B o AH 4 B 2 U1 A0 M -

WA =0 > BRI P 3 Rk
BRI TR Z 0 ¥R IE185,846,0008 00 (%
—ME=ZH=+—H : 176,884,000970) > 43R4
LN O et o N

A S 50 LR A T A 4 TR A S R 2% T 5 DL
B T8 T A4y — SR AT AL (BEsk14) -
RZZ—WERA=ZTH > HREESH TR
T DLE DL A A B SR AT R A OISR
#%152,891,000% 7 (ZF—WE=H=1—H : 4
111,320,000%75) ©

4 0 ) S 4308 2 5 2 1 O 5
W

Unaudited Audited
A 58 B REFEY
30 September 31 March
2014 2014
RN ZE A
JUA=4+H =ZH=Z+—H
HK$’000 HK$’000
T#x T#or
24,016 25,056

63 1,518

5,224 8,195
29,303 34,769
328,575 281,797
357,878 316,566

i 391 85I 08 368 1 B ROSR AK TS A BR A T LK
J > A5 A B A AR T 22 ) W R Bk LA o AR DA A
B > B0 % A R R R A > R
B VBRI RS > HL B AR A T 2 ol
T A A 5 A o A 4R L S S B % 56 A5 B A AR TSR
T it A5 S A

U 08 7 391 7 e 9k AL ¥ B S0 SR sk B s WO 25 4 B
%P AH B > 48 25 Sl 08 20T ) X T 8k o

Interim Report 2014-2015 DX KRS
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' ‘ ' VANTAGE INTERNATIONAL (HOLDINGS) LIMITED

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (continued)
Six months ended 30 September 2014

13. ACCOUNTS AND BILLS PAYABLE
An ageing analysis of the accounts and bills payable as at the end of the

reporting period is as follows:

Current to three months B = =M1 H
Four to six months PHESSfE A
Over six months AN A

At 30 September 2014, retentions payable included in accounts
and bills payable amounted to HK$183,521,000 (31 March 2014:
HK$163,386,000), which are normally settled within terms ranging from

two to three years.

At 30 September 2014, included in accounts and bills payable was an
amount of HK$11,972,000 (At 31 March 2014: HK$18,314,000) due
to joint ventures which is non-interest-bearing and is normally settled

within one year.

Accounts and bills payable are non-interest-bearing. The payment terms

are stipulated in the relevant contracts.

Interim Report 2014-2015 DHIX KRS

15 0 555 4 vi 390 300 5 RO M i ()

#EZEFEWELA = A HIEA A

13.

HEA Rk e
THCE IR > HEAT IR S S R W R B A AT I F

Unaudited Audited
A 58 7 B REFEY
30 September 31 March
2014 2014

it Sl IS ZE A
JUA=Z+H =ZH=Z+—H
HK$’000 HK$’000
T#x T#or
262,739 437,169
10,082 14,759
128,985 122,798
401,806 575,326

N —PENAZ+H > AR R S8
35 JE A A B K0 183,521,0008 78 ( R —PU4E=
H=+—H :163,386,0008 ) » H— B fE 5%
CEEERE

WoEPAERA=ZTH > BARK R EE b A
1T A8 A 3 #11,972,0008 06 (= F— Y
FEEZHZEF—H 18,314,000 78) » % F 3K H 2
SEHFE > — BRI R — 4R o

JRE A Bk e S 0 s S wH R, o A KGR A B
KT o



NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (continued)
Six months ended 30 September 2014

INTEREST-BEARING BANK LOANS

Current
Bank loans — secured and at floating
interest rates
Long term bank loans repayable on demand —

secured and at floating interest rates (note)

Non-current
Bank loans — secured and at floating

interest rates

Analysed into:
Bank loans repayable:
Within one year or on demand (note)
In the second year
In the third to fifth years, inclusive

Beyond five years

/ANTAGE INTERNATIONAL (HOLDINGS) LIMITED

A

# OBk A R & W

15 0 5554 vh 390 300 5 RO M i (80)

#EZEFEWEAA = A HIEAN A

14. wHEHUT &

Unaudited Audited
& 58 % B BFH%
30 September 31 March
2014 2014
SR PR ZR— Y
AA=1H =H=+—H
HK$’000 HK$’000
T# 7 F T
i W
SRAT B 3K — A HEA B e R By R R
A B 514,410 526,310
JHE B SR A A R M0 SR AT Bk — A KA
B v By R R SER R (M) 243,033 64,398
757,443 590,708
Ik i By
SRAT B K — A HEAH B %R By R R
wHELA A 91,629 181,366
849,072 772,074
Vg
SRATR K HERHIWMT -
—AF Py B R R (M AE) 757,443 590,708
AN 71,100 83,105
FEZRFHAAEN(BEEREHT) 16,801 38,553
TR, B 3,728 59,708
849,072 772,074

Note: At 30 September 2014, the Group’s term loans with an aggregate Mt
amount of HK$243,033,000 (31 March 2014: HK$64,398,000)

containing an on-demand clause have been classified as current

liabilities. For the purpose of the above analysis, the loans are

included within current interest-bearing bank loans and analysed into

bank loans repayable within one year or on demand.

The Group’s bank loans are denominated in Hong Kong dollars.

TR ZB—WELH =1 H o KEH S
243,033,000 (ZF—WE=H=—+—H :
64,398,00078 7L ) 1 B3 #7715 22 R B I 18 482 11
1R o lF B 3550 % 5 B A 6 o B 2k A4 ity
FoOATRAO AR ERITEKA
AE P BT 25 —4F A B 15 FE SR Iy 1 4R 1 SR AT B o

A4 [ PR SR AT K A 98 T A LA

Interim Report 2014-2015 DX KRS

17



18

VANTAGE INTERNATIONAL (HOLDINGS) LIMITED

®mofF OB OKR A B A F

NOTES TO THE CONDENSED CONSOLIDATED 15 1 5556 vh 390 300 5 RO B (A0)
INTERIM FINANCIAL INFORMATION (continued)
Six months ended 30 September 2014 BEZE—WFELHA=1HIEANMWA
15. SHARE CAPITAL 15, JBA
Shares JR 1
Unaudited Audited
A B B REY
30 September 31 March
2014 2014
—® W4 e RS
JLH=1H =ZRA=+—H
HK$’000 HK$’000
T # T
Authorised: P8 AR
4,000,000,000 (31 March 2014: 4,000,000,000) 4,000,000,0008 (ZF—WW4E=H
ordinary shares of HK$0.025 each =-+—H :4,000,000,000%%)
B B 0025 %5 8 =2 % 58 I 100,000 100,000
[ssued and fully paid: CBEAT S R AR
1,746,664,400 (31 March 2014: 1,746,664,400) 1,746,664,400/8 (=& — 44 =H
ordinary shares of HK$0.025 each =+—H :1,746,664,400% )
5 JB T E£0.025 W 78 2 ¥ Jit 43,667 43,667
During the six months ended 30 September 2013, the Company issued PEREZZ-ZAAZTHIEAHEA » KA
235,000,000 ordinary shares of HK$0.025 each at a price of HK$0.671 F A I0.67 13 7T 19 (A% 384T 1 235,000,000/8 4 i
each (the “Consideration Shares”) as part of the consideration for THIE0.025% 7 2 W 38 B e Ay (TR ey 1) - 42
the acquisition of the entire equity interest in Flower Ocean Limited F A B Flower Ocean Limited ([Flower Ocean])
(“Flower Ocean”)(note 21), resulting in the increase in share capital Z 4 B AR RE 25 B ER 0 AR (BRFRE21) > Mk
and share premium amounted to HK$5,875,000 and HK$151,810,000, A B A T I8 Ay v A R 43 Bl b TH5,875,0009 J€ K&
respectively. 151,810,000 JC ©
A summary of the movement in the Company’s issued ordinary share AN E] CEAT W R A S B S T -

capital are as follows:

Unaudited
P €77
Number Share
of shares Issued premium
in issue capital account Total
3% ¢} JBe
JBe % H 24 ek B
HK$’000 HKS$’000 HK$’000
T T T
At 1 April 2013 R_F—-ZH£WA—H 1,511,664,400 37,192 181,173 218,965
Issue of Consideration Shares (note 21) BIRERA (M 221) 235,000,000 5,875 151,810 157,685
At 30 September 2013 and 2014 ROB—-ZER R4
ALAZ+H 1,746,664,400 43,667 332,983 376,650
Share options TR HE
Details of the Company’s share option schemes are included in note 16 AR ] TR RE S ) 0 R AR R R A W AR A
to the unaudited condensed consolidated interim financial information. vb 31 B B B 16 ©

Interim Report 2014-2015 DHIX KRS



/ANTAGE INTERNATIONAL (HOLDINGS) LIMITED

#

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (continued)
Six months ended 30 September 2014

16.

SHARE OPTION SCHEME

Pursuant to an ordinary resolution passed on 7 September 2011, the
shareholders of the Company approved the termination of the share
option scheme at the time being (the “2002 Scheme”) and the adoption
of a new share option scheme (the “New Scheme”) (collectively known
as the “Schemes”). As a result, the Company can no longer grant any
further options under the 2002 Scheme. However, all options granted
prior to the termination of the 2002 Scheme will remain in full force
and effect. Unless otherwise terminated or amended, the New Scheme

will remain in force for ten years from the date of adoption.

The purpose of the New Scheme is to provide incentives and rewards
to eligible participants who contribute to the success of the Group’s
operations. Eligible participants of the New Scheme include full-time
employees, including any executive and non-executive directors of the
Group. The New Scheme became effective on 7 September 2011 and,
unless otherwise cancelled or amended, will remain in force for 10 years
from that date.

The maximum number of unexercised share options currently permitted
to be granted under the New Scheme is an amount equivalent, upon
their exercise, to 10% of the total number of shares of the Company
in issue as at the date when the New Scheme was approved by the
shareholders of the Company in a general meeting. The maximum
number of shares options issuable to each eligible participant in the New
Scheme within any 12-month period is limited to 1% of the shares of
the Company in issue at any time. Any further grant of share options
in excess of this limit is subject to shareholders’ approval in a general

meeting.

Share options granted to a director, chief executive officer or substantial
shareholder of the Company, or to any of their associates, are subject
to approval in advance by the independent non-executive directors. In
addition, any share options granted to a substantial shareholder or an
independent non-executive director of the Company, or to any of their
associates, in excess of 0.1% of the shares of the Company in issue at any
time or with an aggregate value (based on the price of the Company’s
shares at the date of grant) in excess of HK$5 million, within any
12-month period, are subject to shareholders’ approval in advance in a

general meeting.

The offer of a grant of share options may be accepted within 14 days
from the date of the offer, upon payment of a nominal consideration of
HK$1 in total by the grantee. The exercise period of the share options
granted is determinable by the Directors and ends on a date which is not
later than 10 years from the date of the offer of the share options.

The exercise price of the share options is determinable by the Directors,
but should not be less than the highest of (i) the closing price of the
shares of the Company as stated in The Stock Exchange daily quotation
sheet on the date of grant of the share options; (ii) the average closing
price of the shares of the Company as stated in The Stock Exchange for
the five trading days immediately preceding the date of the offer; and
(iii) the nominal value of the shares of the Company.

15

# OBk A R & W

15 0 5556 vh 390 300 5 RO M i (A80)

#EZFEFEAH = A HIEAN A

16.

i B i it

L5/ I S VWS R E BT Y AL S IS £
A2 ) e SR v A b L R 2 R R R ([ =% %
AR L) B AR AR IR ) (w0 )) (B
MR TR o B> AARATHRE-RZR
TARGHE R TAL AT — 2 T R o AR AR Ik
R R AR I BT IR T TR R RE S 4R A
TR B A o B EEE B R A AR 4R A
B BrIE S A e Ak BB K o

Biak#lz B> B TR AR B SE T A 2 R 1
HE R & E 2 55 6T 2% 5 S8 o il
ZEERZHEECHEARALMZ ERER - B
B ARG B A AT AT B R BT I A o BT RE R =
I -BH AR B A PR S s T
A et B BN R A o

RRLARHT A1 30 > AT 2 B i e 2 d
o JBE 0 SR S A A A ) SR SR e R R
Z AR H AL ] TOBAT B AR 10% 2 JB
W o AEATAT MR A WA > AR BOHT s T 1 A
MaEKSRERD ZWREZ YA > DA
AT Z CRATRAYME 1% % R o 247 @5
APk R A O — 2 452 1 2 O T A 2R T RO T o
PN i

BPARAE#H S~ Fem AT BN B 3 28 R sk
X H AT SN W > H R
SIEMATE B AL o BAN > FEAT AT+ M R
P> 32 T A2 ) B R SR ) S R AT T
SR H ZAT AT B N 2 AT AT B ERE - AR
3w H 2 BB AT AR 0.1 %8k 45 {1 8 3655,000,000
WOt (HRIEAR AR H W Z s ) % » A
50 B O e SO bk o

¥ 2 P B AT 4 0 SR A 0 A
A MEARZ NS A G 1 e 2 24 A - 1R
2 B T 2 A2 S0 T 2l o R > R ] 2
Heal BT > AR B SR L AR 4

FEMREZ AT EEEE » AR ERTH=
FBZR W ¢ ()AA F B H R RE 432 3 AR
16 A2 i 48 I $RART A B 90 2 WO 1 5 (i) A 2 W) IBEA
B B AR AR 5 B ORI A BT BT R P 8
Weri i 5 B (i) AS 2 W) BB v A o
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VANTAGE INTERNATIONAL (HOLDINGS) LIMITED

®mofF OB OKR A B A F

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (continued)
Six months ended 30 September 2014

16. SHARE OPTION SCHEME (continued)
Share options do not confer rights on the holders to dividends or to vote

at shareholders’ meetings.

The Company has not granted any options under the New Scheme up to
30 September 2014 and the Company had no outstanding share options
as at 30 September 2014 (31 March 2014: Nil).

17. RELATED PARTY TRANSACTIONS
(a) Related party transactions
In addition to the transactions and balances detailed elsewhere
in this unaudited condensed consolidated interim financial
information, the Group had the following transactions with

related parties during the period:

15 1 5556 vh 390 300 5 RO B (A0)

#EZEFEWFEAA = A HIEA A

16.

17.

i B i i 20 (80)
S B R S 06 SO AT A M R O IR R K B
B ZHER -

MEZZ-WEILAZH > AL 6 0 AR B
st 95 AT ] S JBE R > TR —F P AE LA =+
s %2 ) 3 JHE 4] 149 AR AT 0 2 I B (% — g
FEEZA=E4H ) o

B I 55 22 5

(a) BHRET 5
AR A AR A0 7 A2 T B o o 0 S0 85 SR L At
RO B R 2 %5 58 5 R A ER AL o ARG
AII T Py L AT R AR S

Unaudited
e 8 %
Six months ended 30 September
BEMLAZTHIEAMEA
2014 2013
e Sl UK ZE =
Notes HKS$’000 HK$’000
Mt it T#or T#x
Rental income from Lanon Development — f# 5¢ 4 %8 J@ f5 FR A 7]
Limited (“Lanon Development”) (Toemeg ) WZME WA (1) 1,044 980
Subcontracting fee expense paid and 2 TR AR &
payable to Able E & M Engineering WREELRAEMRAH
Company Limited and Fungs E & M (THRBEED (WHEHZR
Engineering Company Limited AREEZGERZE) OH
(“Fungs E & M”), both being joint B AT Z 43 J 2 BH S
ventures of the Group (ii) 55,544 37,992
Notes: Bk
(i) Mr. NGAI Wing Yin, the son of Mr. NGAI Chun Hung (“Mr. (i)  BEBARIGETIBEIRMESE A ([ » KA

NGALI”, chairman of the Board and the controlling shareholder of
the Company), has a controlling interest in Lanon Development.
The rental income was determined at a rate mutually agreed

between the Group and Lanon Development by reference to the

prevailing market rate.

(ii)  The subcontracting fee expense is determined in accordance with (ii)

the subcontracting agreement entered into between the Group and

the joint ventures.

Interim Report 2014-2015 DHIX KRS
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/ANTAGE INTERNATIONAL (HOLDINGS) LIMITED

# OBk A R & W

#

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (continued)
Six months ended 30 September 2014

17. RELATED PARTY TRANSACTIONS (continued)

15

15 0 5556 vh 390 300 5 RO M i (A80)

#EZFEFEAH = A HIEAN A

17. BRI Y (4)

(b) Compensation of key management personnel (b) AR 3 245 B A Y 3l 15
Unaudited
3273
Six months ended 30 September
RELA=THIEAMA
2014 2013
e S E: 3 e S
HK$’000 HK$’000
T# F#oT
Short-term employee benefits 55 11 B 18 A 26,840 31,340
Post-employment benefits A Tk 1% 120 120
Total compensation paid to key management 24T FZ & 8 A B 1) 58 i £
personnel 26,960 31,460
18. CONTINGENT LIABILITIES 18. AR

(a)

At 30 September 2014, the guarantees given by the Group to
certain banks in respect of performance bonds in favour of certain
contract customers amounted to approximately HK$48,098,000
(31 March 2014: HK$39,911,000).

At 30 September 2014, the Company has given guarantees in
favour of certain banks to the extent of HK$3,808,022,000 (31
March 2014: HK$1,938,797,000) in respect of banking facilities
granted by those banks to certain subsidiaries of the Company,
of which approximately HK$897,170,000 (31 March 2014:
HK$811,985,000) was utilised.

At 31 March 2014 and 30 September 2014, the Group had given
unlimited performance guarantees in favour of a customer for
contract works (the “Contract Customer”) in respect of losses,
claims, damages, costs and expenses caused by non-compliance
with the terms and conditions of the construction contract entered

into between the Group and the Contract Customer.

In the ordinary course of the Group’s construction business, the
Group has been subject to a number of claims due to personal
injuries suffered by employees of the Group or the Group’s
subcontractors in accidents arising out of and in the course of their
employment. The directors are of the opinion that such claims are
well covered by insurance and would not result in any material
adverse impact on the financial position or results and operations

of the Group.

(a)

REF-MEAA=Z+H > REEBET
HTENERZIBEARBOERBAR
48,098,000 70 (—“F—ME=ZF=+—H :
39,911,000¥78) °

W_F—MELA=Z+TH > KAFA RS
TRATH T AL E T M8 A E Z |7
15 B 1) % SR AT MR 2 oS AR A R B
3,808,022,000¥ 6 (ZFE—WAE=ZH =+ —
H :1,938,797,000%0) » A B & 2 & ©.H)
F 3 22 SRAT £ B A £9897,170,0009 76 (=
F—M4E=ZH=+—H :811,985,000¥7C) °

REZ-WUE=ZA = HRZF L
A=Z40 REEBE-SHTRES (%
LRE%F D ZHETLME AR > i LR
&P LA 45 VT e RS AT B A0 46k bk
PRI % TR PO R - R 4]
F o A T B S AR A PR A AR -

TEAE B Z H BB BB » T AL
P 2 5 A AR I 2 5 ) 7 2 M S A 0
1F] 7 28 T A1 DA B A5 T 1) AR 4 P 2 A o
A R AR T PR B AR > MOR B
FAEAS B A G [ 2 B D o S A T
S5 0 AT ] K T -
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' ‘ ' VANTAGE INTERNATIONAL (HOLDINGS) LIMITED

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (continued)
Six months ended 30 September 2014

19. CAPITAL COMMITMENTS

10 190 55t 5 vl 00 WA 5 ) B i (760)
e EZF—ELA= A H A A

19. HARH

The Group had the following capital commitments at the end of the

reporting period:

20. FINANCIAL RISK MANAGEMENT AND FAIR VALUE
MEASUREMENT

(a)

Financial risk management
The Group’s financial risk management objectives and policies are
the same as those disclosed in the Group’s annual consolidated

financial statements for the year ended 31 March 2014.

Fair value measurements

Management has assessed that the fair values of cash and cash
equivalents, accounts receivables, dividend receivables, other
receivables and deposits, accounts and bills payable, other payables
and accruals, amount due to a joint venture and interest bearing
bank loans approximate to their carrying amounts largely due to

the short term maturities of these instruments.

The fair values of the financial assets and liabilities are included
at the amount at which the instrument could be exchanged in a
current transaction between willing parties, other than in a forced

or liquidation sale.
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Unaudited Audited
A 58 7 B REFEY
30 September 31 March
2014 2014
it Sl IS ZE A
JUA=Z+H =ZH=Z+—H
HK$’000 HK$’000
T#x T#T
Expenditure for development or redevelopment MU THRCELERBHZER
projects, contracted but not provided for, HREFEAZMX ¢
in respect of:

Properties held for development FHIEBRZME 6,771 6,056
Investment properties Ed /RS - 838
Properties under development BRP Y E 63,939 13,897
70,710 20,791
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‘ VANTAGE INTERNATIONAL (HOLDINGS) LIMITED
U .

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (continued)
Six months ended 30 September 2014

21.

ACQUISITION OF SUBSIDIARIES THAT ARE NOT A
BUSINESS

On 19 March 2013, the Group entered into a share transfer agreement
with Mr. NGAI for the acquisition of Flower Ocean for a total
consideration of HK$299,064,000 (the “Acquisition”). The Acquisition
was completed on 22 May 2013 (the “Completion Date”). Up to the
Completion Date, Flower Ocean and its subsidiary (collectively the
“Flower Ocean Group”) had not carried out any significant business
activities except for holding a property in Hong Kong. Therefore, the
Acquisition had been accounted for by the Group as an acquisition of
assets as the operation of the Flower Ocean Group does not constitute a

business.

The fair values of the assets and liabilities of the Flower Ocean Group
on the Completion Date acquired by the Group in the Acquisition are

as follows:

15 0 5556 vh 390 300 5 RO M i (A80)

#EZFEFEAH = A HIEAN A

21.

B S A D S 75 18 WY DS 2

MF—-ZFEZA IR o A B S A ik
JfiFlower Ocean# JE 3T 7 JB 4y 1 15 3 » A R 44
KA %5299,064,0008 78 (3% WO I 1) % WO
HECRR R =L 2 A 58E ([ 588
H¥]) - & E 58K H W % 1k > Flower Ocean &
P &G 2> W) (%58 % [ Flower Oceani [ ]) BrF5f —
TE AL W M S A o 1 R AT AR A R B
B o HiRFlower Ocean®E B Y 4888 MF AS A i — I
SEH o PR AR AR L F % WA LA T WA O
HE o

TR SE R H AT > A SR (9 A5 % W 3 I AFlower
Oceandfé ] 1 3 8 B HAR M A FAE W F

HK$’000
For
Properties held for development (note 10) YRR RZWE (Hitlo) 400,000
Prepayments, deposits and other receivables FEAT AR ~ 54 B F A R sk 47
Cash and cash equivalents B4 KB4 A0 234
Other payables and accruals At JRE A 3k B TR 2 (3,217)
Interest-bearing bank loans ah S ERAT B K (98,000)
299,064
Total consideration satisfied by: AR DL R B 7 AT -

HK$’000
T

Entire issued share capital of Gold Vantage Limited SBRAMRAR (TSR] > HrkAARER
(“Gold Vantage”, a subsidiary of the Group at the time being) — KB AR Z A © AT AR 25,098
Consideration Shares (note 15) RAG A (B 7EL5) 157,685
Cash Bl 116,281
299,064
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NOTES TO THE CONDENSED CONSOLIDATED 165 W 5% 5 vl 300 30 % % ) B e (%)
INTERIM FINANCIAL INFORMATION (continued)
Six months ended 30 September 2014 BEZE—WFELHA=1HIEANMWA

21. ACQUISITION OF SUBSIDIARIES THAT ARE NOT A  21. Wik A i 3645 iy Bk s 2 vl (51
BUSINESS (Continued)

The assets and liabilities of Gold Vantage which was disposed of in the TS8R H 9T 5 A 2 % WO g I 8 A AR i B
Acquisition as part of the consideration on the Completion Date are as F 80 A R B TR -
follows:
HK$’000
For
Carrying value of net assets disposed of: Hh 5 Y A Y IR T -
Property, plant and equipment (note 10) Wy~ B KM (M aEL0) 11,685
Investment properties (note 10) LG (Hit10) 4,000
Prepayments, deposits and other receivables FEAT RO ~ e 4 B Al B Wk 146
Cash and cash equivalents Bl& KB4 EEY 48
Other payables and accruals F At AT R B AR (8)
Deferred tax liabilities 9 7T A5 IE £ (738)
15,133
Transaction Cost Pk il 675
Gain on disposal of Gold Vantage, net (note 5) SR WEs o (M) 9,290
Fair values of assets and liabilities of Gold Vantage &0 E A A AR
on the Completion Date AR L AR 25,098
An analysis of the net outflow of cash and cash equivalents in respect of O I Z Bl e KB A S EY Z F R A
the Acquisition is as follows: T
HK$’000
For
Cash consideration BeRE 116,281
Cash and cash equivalents acquired JiE N\ Z Bl 4 KB4 S (234)
Cash and bank balance disposed of B Z B4 KBS 48

116,095
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (continued)
Six months ended 30 September 2014

22.

23.

24.

EVENTS AFTER THE REPORTING PERIOD

On 11 July 2014, the Company announced the proposed listing (the
“Proposed Listing”) of Nga Chun Holdings Company Limited (“Nga
Chun”, a wholly-owned subsidiary of Team Great Limited (“Team
Great”, a joint venture of the Group) at the time being) on the Main
Board of The Stock Exchange. As at 31 March 2014 and 30 September
2014, the Group has a 40% indirect beneficiary interest in Nga Chun
through Team Great.

On 16 October 2014, the Proposed Listing was completed and the
listing of and dealings in the shares of Nga Chun on the Main Board
of The Stock Exchange commenced (the “Listing”). Following the
Listing, the Group’s indirect beneficiary interest in Nga Chun has been
diluted to 30%. For details of the Proposed Listing, please refer to the
announcements of the Company in relation to the Proposed Listing
dated 11 July 2014, 26 September 2014, 30 September 2014, 15 October
2014 and 16 October 2014.

In September 2014, a subsidiary of Team Great declared and approved
an pre-listing interim dividend of total HK$36,000,000 for the year
ending 31 March 2015 to Team Great, which in turn declared and
approved the payment of HK$36,000,000 dividend to its shareholders,
including the Group. In October 2014, the Group received the pre-IPO
dividend of HK$14,400,000 from Team Great.

COMPARATIVE AMOUNTS
Certain comparative amounts have been reclassified to conform to the

current period’s presentation.

APPROVAL OF THE UNAUDITED CONDENSED
CONSOLIDATED INTERIM FINANCIAL INFORMATION

This unaudited condensed consolidated interim financial information
was approved and authorised for issue by the Board on 27 November

2014.
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22.

23.

24.

0 4% 9

HZF—WAELH+—H > AR ] A k5
WA WA ([HEBR B > R H B 25 Team Great
Limited ([ Team Great] » RA " —HFEMAE) 2
S A ) IE T Bk A B R R B AR b (T
Bkl oM F-NE=ZA=ZT—HEKZF—N
ENA=ZTH > REE K Team GreacHl R A M
B ¥ B 40% Z HE 25 o

BTER-WETAHANE o bR TSR A
S T ¥ B A B R W 32 BT AR Bl e B (T R
1) o B R o AR R e R M 1 ] 4 A A
WeBR A 230% o A B LR X A - W2 A
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LK Sl pE e p S Sl K O Sy AN E I

AN
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[ & A Team Great U b 717 BT B S 14,400,000 %5
j'D o

Ho g 4
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& o

3 4 oA 28 A v B0 B S R L
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MANAGEMENT DISCUSSION AND ANALYSIS

RESULTS FOR THE INTERIM PERIOD

The Directors report that during the six months ended 30 September
2014 (“this period”), the Group recorded a consolidated turnover
of HK$1,110,684,000, representing a decrease of 39.7% from
HK$1,842,824,000 of the previous corresponding period. The Group’s
gross profit during this period was HK$101,242,000, representing
a drop of 9.7% from HK$112,082,000 for the six months ended 30
September 2013. Profit attributable to owners of the parent of this
period amounted to HK$47,347,000 (six months ended 30 September
2013: HK$72,133,000). The drop in profit for this period was mainly
attributable to the decrease in turnover which lead to a lower gross
profit in this period and the one-off gain on disposal of a subsidiary in

the previous corresponding period.

DIVIDEND

At the Company’s annual general meeting held on 15 August 2014,
shareholders approved the payment of a final dividend of HK1 Cent
per share, which amounted to a total of HK$17,467,000, for the year
ended 31 March 2014. The dividend was paid on 11 September 2014.

The Directors do not recommend the payment of an interim dividend
for the six months ended 30 September 2014 (six months ended 30
September 2013: Nil).

REVIEW OF OPERATIONS

Contract Works

The Group’s contract works segment recorded a turnover of
HK$1,102,976,000 for this period, representing a decrease of 39.9%
from HK$1,835,210,000 for the six month ended 30 September 2013.
The drop in turnover was mainly due to the completion of certain
substantial projects, which contributed a significant portion of the
turnover of the six months ended 30 September 2013, in 2013 and
2014, while those new contract works engagements awarded to the
Group in 2014 are still in their early stage of development during this

period.

On the other hand, due to the increase in contribution from civil
engineering works, which in general have a relatively higher gross
margin than building construction projects, to the Group’s revenue
in current period, and the decrease in % revenue contribution from a
substantial building construction project, which have a lower margin
than other building construction projects, to the total contract works
revenue, the Group’s gross profit margin improved from 5.7% for the
six month ended 30 September 2013 to 8.5% of this period.
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#

MANAGEMENT DISCUSSION AND ANALYSIS

(continued)

REVIEW OF OPERATIONS (continued)

Contract Works (continued)

As of 30 September 2014, the estimated total contract values
and estimated total outstanding values of the Group’s substantial
contracts on hand were approximately HK$9,689 million and
HK$4,965 million, respectively. These contracts will be completed in

around one to three years’ time.

Since 1 April 2014 and up to the date of this report, the Group
secured the following four substantial contracts, which have an
estimated aggregate contract value of approximately HK$1,587

million:

e Construction of Multi-Storey Logistics Facility at Tsing Yi
Town Lot No.185;

e Upgrading/Improvement Works to Lands Department Slopes in
the Northern Regions;

e  Civil Works for Rehabilitation of Water Reservoirs, Fire-
Proofing Improvement Work for Structures at MSB and
Miscellaneous Improvement Works at LPS & LMX; and

e Gas Pipelaying Work at King’s Road Between Shipyard Lane
and Healthy Street East.

Property Investment and Development

During this period, the Group recorded a stable gross rental income of
HK$7,708,000 from its properties, representing a 1.2% increase from
HK$7,614,000 for the previous corresponding period. During this
period, approximately 70% of the Group’s rental income arose from

the leasing of retail shops units.

Based on its competitive advantage gain in the contract works
business, the Group also engaged in property development activities
in recent years. However, as the Group’s two residential development
projects at Nos. 92A-E Pokfulam Road, Hong Kong, and at No. 9
Belfran Road, Kowloon are still in the development stage, no income
has been generated from the sale of properties in this period. It is

expected that this two projects will be completed in 2015.
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VANTAGE INTERNATIONAL (HOLDINGS) LIMITED
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MANAGEMENT DISCUSSION AND ANALYSIS
(continued)

REVIEW OF OPERATIONS (continued)

Property Investment and Development (continued)

On the other hand, the fitting-out works of the Group’s redeveloped
property at Nos. 123-127 Tung Choi Street, Kowloon (the “Tung
Choi Street Property”) was completed and a license for the operation
of a hotel at the property has been obtained in this period. The
Tung Choi Street Property is located in the heart of Mongkok, it is
a 17 storey-building composite development with a total G.F.A. of
approximately 26,000 square feet. The Ground floor to the second
floor of the building is designed to be shopping areas while the

remaining parts of the building will serve as a hotel with 50 rooms.

During the period under review, the development for the Group’s
properties held for development at No. 28 Lugard Road, The Peak,
the properties at Nos. 1 & 1A of Wood Road, Wanchai and the

properties at Kam Tin, Yuen Long have not yet been commenced.

Other Income and Gains

Other income and gains decreased from HK$11,156,000 for the six
month ended 30 September 2013 to HK$1,133,000 for this period.
The decrease was mainly attributable to the one-off gain on disposal
of a subsidiary amounted to HK$9,290,000 (after deduction of
transaction cost) during the six months ended 30 September 2013.

Administrative Expenses

Administrative expenses decreased by HK$3,078,000 from
HK$49,100,000 for the six month ended 30 September 2013 to
HK$46,022,000 for the six months ended 30 September 2014. The
lower expenses recorded in this period was mainly attributable to
the listing expenses of approximately HK$5 million recognized
during the six months ended 30 September 2013 for the spin-off and
separate listing of Excel Development (Holdings) Limited (“Excel
Development”, an indirect subsidiary of the Company, stock code:

1372).

Finance Costs

For the six months ended 30 September 2014, the Group’s finance
costs recognised as expenses were HK$6,804,000 (six months ended
30 September 2013: HK$3,960,000) while the total interest on bank
loans before interest capitalisation was HK$8,685,000 (six months
ended 30 September 2013: HK$7,299,000). The increase in overall
finance costs in current year was mainly attributable to the increase
in bank loan balances during this period and fewer finance cost was
capitalized in this period as the development of the Tung Choi Street
Property was completed during the year ended 31 March 2014.
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#

MANAGEMENT DISCUSSION AND ANALYSIS

(continued)

REVIEW OF OPERATIONS (continued)

Share of Profits and Losses of Joint Ventures

The amount of net profits shared from the Group’s joint ventures
for the six month ended 30 September 2014 were HK$9,699,000,
lower than the HK$13,517,000 of the respective period ended 30
September 2013. The decrease in profit shared was mainly resulted

from the decrease in profits shared from Team Great.

Income Tax Expense

Income tax expense decreased by 23.2% from HK$11,562,000 for the
six month ended 30 September 2013 to HK$8,878,000 for this period.
The decrease was mainly attributable to the decrease in operating

profit for this period.

Profit Attributable to Owners of the Parent

As a result of the foregoing, profit attributable to owners of the
parent decreased from HK$72,133,000 for the six months ended 30
September 2013 to HK$47,347,000 for this period.

FINANCIAL REVIEW

Liquidity

As of 30 September 2014, the Group had cash and cash equivalents
of HK$235,060,000, representing a decrease of 41.7% from
HK$403,477,000 as of 31 March 2014. The Group had nil pledged
deposits at 30 September 2014 and at 31 March 2014. The Group’s
net cash outflow from operating activities was HK$222,979,000 for
this period, as compared to a net cash inflow of HK$24,891,000 for
the previous corresponding period. The decrease in cash and cash
equivalents as well as the operating cash flows of the Group in this
period were primarily caused by the decrease in the Group’s accounts
and bills payable and accruals of cost for contract works and the
increase in account receivables, and the cash outflows to finance the

property development projects.

The Group’s current ratio as at the end of September 2014 was 1.16,
which was slightly lower than the 1.20 as at the 31 March 2014.
Current ratio is measured as total current assets divided by total

current liabilities.
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VANTAGE INTERNATIONAL (HOLDINGS) LIMITED

®mofF OB OKR A B A F

MANAGEMENT DISCUSSION AND ANALYSIS
(continued)

FINANCIAL REVIEW (continued)

Financial Resources

The Group’s bank loans amounted to HK$849,072,000 as of 30
September 2014, as compared to HK$772,074,000 as of 31 March
2014. The Group’s net gearing ratio was 31% as of 30 September
2014 (31 March 2014: 19%). Net gearing ratio is measured as
total bank loans less pledged deposits (if any) and cash and cash
equivalents, divided by total shareholders’ equity. Increase in net
gearing ratio as at 30 September 2014 was mainly due to the increase
in bank loans and the decrease in cash and cash equivalents recorded

at current period end.

Our banking facilities, comprising primarily bank loans, trade
financing facilities, overdrafts and performance bond, amounted
to HK$2,185,808,000 as of 30 September 2014 (31 March 2014:
HK$1,613,840,000), of which HK$1,288,638,000 (31 March 2014:
HK$819,855,000) was unutilised.

At 31 March 2014 and 30 September 2014, the Group’s bank
borrowings were all denominated in Hong Kong dollars and bear a

floating interest rate.

Charges on Assets
At 30 September 2014, the following assets of the Group were
pledged in favour of certain banks to secure the banking facilities

granted by those banks to the Group:

° investment properties with an aggregate carrying amount of
HK$869,798,000 (31 March 2014: HK$867,000,000);

e land and buildings with an aggregate carrying amount of
HK$137,683,000 (31 March 2014: HK$139,616,000);

e properties held for development with a carrying amounts of

HK$726,542,000 (31 March 2014: HK$652,085,000);

e  properties under development with an aggregate carrying
amount of HK$489,066,000 (31 March 2014: HK$459,791,000);
and

e the assignment of the Group’s financial benefits under certain

contract works with total accounts receivable amounting to

HK$152,891,000 (31 March 2014: HK$111,320,000).
Contingent Liabilities

Details of the Group’s contingent liabilities are set out in note 18 to

the unaudited condensed consolidated interim financial information.
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MANAGEMENT DISCUSSION AND ANALYSIS

(continued)

FINANCIAL REVIEW (continued)
Capital Commitments
Details of the Group’s capital commitments are set out in note 19 to

the unaudited condensed consolidated interim financial information.

PROPOSED LISTING OF NGA CHUN

On 11 July 2014, a listing application was submitted by Nga Chun
to The Stock Exchange for the Proposed Listing of its shares on the
Main Board of The Stock Exchange. Nga Chun and its subsidiaries
(collectively, the “Nga Chun Group”) are principally engage in
building service engineering business, which mainly comprise
electrical installation works, air-conditioning installation works and
fire services installation works for the private and public sector in

Hong Kong.

On 16 October 2014, the listing of and dealings in the shares of
Nga Chun on the Main Board of The Stock Exchange commenced
(the “Listing”) and the Proposed Listing completed. Following the
Listing, the Group’s indirect interest in Nga Chun has been diluted
from 40% to 30%. However, as Nga Chun remains to be a subsidiary
of Team Great which continues to be a joint venture of the Group
after the Listing, the Group’s interest in the joint venture, including
Nga Chun, will continue to be accounted for as a joint venture under
equity accounting. The Directors believe the Listing can promote the
growth of Nga Chun’s business and on the other hand benefits the

Company.

PROSPECTS

In recent years, housing policy remains a prime focus of the HKSAR
Government. Due to the accelerated programmes on public housing
development by the HKSAR Government, the implementation of
major infrastructure projects and the proposed development in the
North-East section of the New Territories, the Directors believe
the outlook of the construction and engineering industry in Hong
Kong looks promising. However, the growth in the construction
and engineering industry also means the already strong demand
for specialised expertise and skilled labour in the industry have
been further intensified, which in turn put high pressure on costs
control and on work schedules for our contract works business. As
a result, the Directors expect there will be continuous pressure on
our operating performance in the short to medium terms. In securing
a meaningful profit margin, our management will closely monitor
the situation and be responsive to market changes. Meanwhile,
the Group will remain cautious in tender pricing and will carefully

consider price fluctuation factors when submitting tenders.
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MANAGEMENT DISCUSSION AND ANALYSIS
(continued)

PROSPECTS (continued)

Regarding the property market, although the HKSAR Government
has introduced a number of cooling measures to combat against
the rising property price in Hong Kong, after a relatively stagnant
period, the property market recently regained some momentum with
the release of strong demand. The Directors believe the low interest
rate and high inflation environment should continue in the short to
medium terms that property prices are unlikely to drop in real terms.
Therefore, the Directors are optimistic that the underlying demands
for properties in Hong Kong will remain strong and the outlook of

the local real estate sector will remain positive.

To support sustainable development of the Group, the Group has
substantially invested in the property sector over the past years. The
Directors are confident that when the Group’s property development
projects gradually mature over the next few years, the Group’s
profitability and capital value will be enhanced. To strengthen the
Group’s future earnings base, management will continue to keep a
close eye on the land and property market for potential property

development opportunities in the future.

During this period, the interior fitting-out works of the Group’s
Tung Choi Street Property completed and the license regarding the
operation of a hotel in the property has been obtained. The Directors
believe the forthcoming commencement of leasing/operation of the
Tung Choi Street Property will have a positive impact on the Group’s

profit and cash flows.

In addition, the Group also welcome the successful listing of Nga
Chun (Stock Code: 1462, a subsidiary of a joint venture of the
Group) on the Main Board of The Stock Exchange subsequent to
the period end. The Directors believe the establishment of a listing
platform of Nga Chun is beneficial to its further expansion and will

indirectly benefit the Company.
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MANAGEMENT DISCUSSION AND ANALYSIS

(continued)

STAFF AND REMUNERATION POLICY

As of 30 September 2014, the Group employed approximately
643 full-time employees (31 March 2014: approximately 619) in
Hong Kong. The Group remunerates its employees based on their
performance and working experience and with reference to the
prevailing market conditions. On top of the regular remuneration,
discretionary bonus and share options may be granted to selected staff
by reference to the Group’s performance as well as their individual’s
performance. Staff benefits also include mandatory provident fund,

subsidies for education and training programmes.

At the annual general meeting held on 7 September 2011, the
Company adopted a new share option scheme (the “New Scheme”)
in replacement of its share option scheme which was adopted on 5
August 2002 (the “2002 Scheme”). The purposes of the New Scheme
are to provide incentives for the Group’s employees and executives,
to recognise their contributions to the Group’s growth and to provide
flexibility for the Group in formulating its remuneration policy.
The Group had granted options under the 2002 Scheme before 7
September 2011, but has not granted any options under the New
Scheme up to 31 March 2014. The Company had no outstanding
share options at 31 March 2014 and 30 September 2014.
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OTHER INFORMATION

DIRECTORS’ AND CHIEF EXECUTIVE OFFICER’S
INTERESTS IN SECURITIES

At 30 September 2014, details of the interests and short positions
of each of the Directors and chief executive of the Company in the
shares, underlying shares and debentures of the Company or any of
its associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (“SFQO”)) as required to be recorded
in the register kept by the Company under Section 352 of the SFO
or otherwise notified to the Company and The Stock Exchange
pursuant to the “Model Code for Securities Transactions by Directors of
Listed Issuers” (the “Model Code”) as set out in Appendix 10 of the

Listing Rules were as follows:

Interests in Shares of the Company (Long Position):

Capacity and

Fo 4 28
W Bl W AT BN H 28 % i A

R -NEA = H > W GE IR R &%
1) (IR 27 B B ko 1) 5835200 BB A A Rl T
F L 2 B e A e o SR g A2 B b viv AR e
TRz CEW BT NI R RR 5
SRy (A 3 < ) 1) 260 4 S g i T o e s
FTo g AL 7 BB 2 BT Z BB > R AT #ERE R
B R AT BON HR AR 24 ] sl AT i Mg % 3 B (O 4
S8 S B RO SEXVER) Z et ~ R B R K

EHEPHA IR RIREWT ¢
AR 2w B B B 2R (B AY) ¢
Number of % of issued
ordinary share capital of

Director Notes nature of interests shares interested the Company
R mBE ARA R ST
W M &t B By Be b 2% 1 BT Z JB Oy i 2% By 4 e
Mr. NGAI (a) As founder and beneficiary of a trust 838,760,400 48.02%
B ER— ST AL AN K Z 3N
(b) Interest in a controlled corporation 235,000,000 13.45%
— 52 Y 3 R A
Personal 6,250,800 0.36%
fiid A
1,080,011,200 | | 61.83%
YAU Kwok Fai (“Mr. YAU”) (c) Interest in a controlled corporation 30,888,000 1.77%
U BB ([ e 4 ) — 52 Y 3 R A
Personal 8,448,000 0.48%
i A
39,336,000 | | 2.25%
KO Jan Ming Personal 840,000 0.05%
[ 4] (YN
IP Kwok Him Personal 4,800 0.0003%
B ] e LEPN
FUNG Pui Cheung, Eugene Personal 364,800 0.02%
5 15 % (PN
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OTHER INFORMATION (continued)

DIRECTORS’ AND CHIEF EXECUTIVE OFFICER’S
INTERESTS IN SECURITIES (continued)

Interests in Shares of the Company (Long Position): (continued)

Notes:

(a)

(b)

(c)

These shares are legally and beneficially owned by Winhale Ltd., which is a
company incorporated in the British Virgin Islands with limited liability and is
ultimately beneficially, wholly-owned by the Xyston Trust. The Xyston Trust
is a discretionary family trust set up by Mr. NGAI for the benefits of himself
and his family.

These shares are legally and beneficially owned by Fame Yield International
Limited (“Fame Yield”), the entire issued share capital of which is legally and
beneficially owned by Mr. NGAI.

These shares are legally and beneficially owned by Business Success Limited,
the entire issued share capital of which is legally and beneficially owned by
Mr. YAU.

Interests in Shares of the Company’s Associated Corporation

(Long Positions):

In Excel Development:

15
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Jo 4 26 R (A7)

W Bl w AT BN B2 % hE g (A7)

TR 2 T i B By 2R (B AT) ¢+ (A

Hat -

(a)

(b)

(c)

LR O HT Winhale Led 32 R Eas HEH > % 4]
T3 5 g A BT B W 2 2 A KRS A > 0
Xyston Trust#Z#& B it 2 B HEH ° Xyston Trust/J
MBI RS2 BRI ATAt » Ras N BB IE 4
FENRHZKGHA -

MBI H 77 B A IR A A ([ W B ) 3
Rt HEF - Z A vl 2 2 CBITIRATT 1 B
hBERA R -

U EEJE G Hi Business Success Limitedi% & K B a5 HE
B A A Z 2B EFEATIRARTT H i 56 4 i E K
Bt HEF ©

TR A 2y W) 1 VB 0 3 1 2 DB B AR (B AT)

B 4k FER

Number of % of issued

ordinary share capital of

Capacity and shares Excel

Name of shareholder Notes nature of interests interested Development

A B At 16 22 P B

JBe 3K 44 1 At ik £ Dy B B 2 P H ZBpr i CEATIRARTE I

Mr. NGAI (a) Interest in a controlled corporation 150,000,000 75.00%

WA — 52 43 ) 9 L A

Notes: MfEE ¢

(a)  Mr. NGAI is deemed to be interested in such shares of Excel Development (a) HIIRBESE A 181,080,011, 200/ 7K 4% ] Z J 1 H HE

under the SFO as he is interested in 1,080,011,200 shares of the Company,
which comprise 6,250,800 shares held by himself, the deemed interest in
838,760,400 shares held by Winhale Ltd. and 235,000,000 shares held by
Fame Yield by virtue of his interest in the entire issued share capital of Fame

Yield and he was the settlor and a beneficiary of the Xyston Trust.

H s Hop 9 15 2 F 5 15 196,250,800/ M
14~ W% Winhale Led. 78 B #9838, 760,400
JR 1 1 B AR 75 e R R R B 1 2 5 B
E AT A% o 11 HE 25 77 0 2 75 TR 47 I 15 B T A+ 1
235,000,00048 B 17 1 BE 1 HE 72 » KA R % Xyston
Trust B PARZas N » B » WK 7RI &
1RO > BEIGAEBE M 7 HEF L A% 2 P 2 I 19 HE
750
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OTHER INFORMATION (continued)

DIRECTORS’ AND CHIEF EXECUTIVE OFFICER’S
INTERESTS IN SECURITIES (continued)

As at 30 September 2014, the Company and its associated
corporations had no outstanding share options granted to the
Directors to subscribe for the securities of the Company and its

associated corporations.

Save as disclosed above, as at 30 September 2014, the Company
had not been notified of any interests or short positions in the
shares, underlying shares or debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the SFO)
required to be recorded in the register kept by the Company under
Section 352 of the SFO, or otherwise notified to the Company and
The Stock Exchange pursuant to the Model Code.

In addition to the above, certain directors have non-beneficial
personal equity interests in certain subsidiaries held for the benefit
of the Group solely for the purpose of complying with the previous
minimum company membership requirement of the Hong Kong
Companies Ordinance. Certain directors also have beneficial
interests in non-voting deferred shares practically carrying no rights
to dividends or to receive notice of or to attend or vote at any general
meeting or to participate in any distribution or winding up in a

subsidiary.

DIRECTORS’ RIGHT TO ACQUIRE SECURITIES

Save as disclosed under the heading “Directors’ and Chief Executive
Officer’s Interests in Securities” above, at no time during the six
months ended 30 September 2014 was the Company, its holding
company or any of its subsidiaries a party to any arrangement to
enable the Company’s directors, their respective spouse, or children
to acquire benefits by means of acquisition of shares in or debentures

of the Company or any other body corporate.
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OTHER INFORMATION (continued) b % ()
SUBSTANTIAL SHAREHOLDERS’ INTERESTS IN EX -3y & E-
SECURITIES

So far as it was known to the Directors and the chief executive of the FLEF KA A G Z HEITE AN B i » it &
Company, as at 30 September 2014, details of the interests and short ~ —4FEJLH =+ H » M 5 KW & G 5336
positions of those persons (other than directors or the chief executive M EARAFHATHEEZHELMATR » ZHEA
of the Company) in the shares or underlying shares as recorded in the - (FZFBA A Al e ATBN B BRI 7B s M
register required to be kept by the Company under Section 336 of the BB Z HER B IR BT ¢

SFO were as follows:

Long Positions: pid =g
Number of % of issued
Capacity and ordinary share capital of

Name of shareholders Notes nature of interests shares held the Company

ik HEBE AR A N OB

JB 3R 44 Wi M it B By B A 2 1 L B4y ¥ H JBe A H B3 b

Winhale Ltd. (a) Beneficially owned 838,760,400 48.02%

HaHA A

Braveway Limited (b) As a trustee 838,760,400 48.02%

fERfEREN

HSBC International Trustee (b) As a trustee 838,760,400 48.02%

Limited UFACEIN

Fame Yield (c) Beneficial owner 235,000,000 13.45%

2 1% B HuHA A

Dragon Gate Development Limited (d) Beneficial owner 166,742,000 9.55%

JE X7 ZEDN

CHIU Koon Ming Andy (d) Interest in a controlled corporation 166,742,000 9.55%

i 5 84 — 5% Y il ;T ME A%

Notes: M EE -

(a)  The above interest in the name of Winhale Ltd. was also disclosed as interests (a) _L#EPIWinhale Led. % ZH+H 2 #as B L X [#
of Mr. NGAI under the heading “Directors’ and Chief Executive Officer’s FRFETHN AL F W | — W55 % B
Interests in Securities”. In addition, these shares are ultimately beneficially Tk 2wt o BESF 5 BEEER A Hi Xyston Trusth A&
owned by Xyston Trust. oA -

(b)  Braveway Limited and HSBC International Trustee Limited are deemed to (b) Braveway Limited RHSBC International Trustee

be interested in the shares of the Company held by Winhale Ltd. by virtue of Limited B 7% #E 7 B Winhale Led ##H Z K4 A
the fact that Winhale Ltd. is wholly-owned by the trusts of which Braveway R Z B 25 o Winhale Led. % B | J7 HiBraveway
Limited and HSBC International Trustee Limited are the trustees. Limited 8 HSBC International Trustee LimitedfF %
FAEAZ At 2 EHH -
(c)  100% interest in Fame Yield is controlled by Mr. NGALI. (c) kI B2 Jr 17 25 T Hi B 96 4 HE il o

(d)  100% interest in Dragon Gate Development Limited is controlled by Mr. (d) Dragon Gate Development LimitedZ i H ##sJ7
CHIU Koon Ming Andy. H1 8 72 8% 56 2 HE o
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OTHER INFORMATION (continued)

INTEREST OF ANY OTHER PERSONS

Save as disclosed above, as at 30 September 2014, the Company had
not been notified of any interests and short positions in the shares
and underlying shares of the Company which had been recorded in
the register required to be kept under Section 336 of the SFO.

RELATED PARTY TRANSACTIONS

The Group entered into certain transactions with parties regarded
as “Related Parties” under applicable accounting principles. These
mainly relate to contracts entered into by the Group in the ordinary
course of business, which contracts were negotiated on normal
commercial terms and on an arm’s length basis. Further details are
set out in note 17 to the unaudited condensed consolidated interim
financial information. One of these transactions also constitutes
“Continuing Connected Transactions” under the Listing Rules.
Details of the transaction required to be disclosed are set out as

follows:

Continuing Connected Transaction — Leases granted by the Group
The following lease arrangement was entered into by Frason Holdings
Limited, an indirect wholly-owned subsidiary of the Company, as

landlord, with Lanon Development, an associate of Mr. NGAI:

Connected person Date of agreement Terms
F YN fn k F W 1)
Lanon Development 29 May 2013 Three years
JoHE Bt R ZR-=FHEA commencing from
Zthn 1 June 2013
HO®R =4
ANH—HR=4E

The continuing connected transaction was entered in the ordinary
and usual course of business of the respective subsidiary after due
negotiations on an arm’s length basis with reference to the prevailing
market conditions and ratable value of the property. Announcements
were published regarding the transaction in accordance with the

Listing Rules.

CORPORATE GOVERNANCE

In the opinion of the Directors, the Company complied with the code
provisions as set out in the “Corporate Governance Code” contained in
Appendix 14 to the Listing Rules throughout the six months ended
30 September 2014.
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Premises Consideration
LUE'S RAE
No. 157 Waterloo Road, HK$174,000/month;

HK$2,088,000

Kowloon Tong, Kowloon

JUBESLBEE AT BB 15758 (on annualized basis)
4 H174,000% G 5

2,088,000% 7&

(F 2 4p Sk i)

VA5 70 R 7 22 5 22 By L 22 75 W TR 355 166 0L D M
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OTHER INFORMATION (continued)

MODEL CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted the Model Code as set out in Appendix
10 to the Listing Rules as its code of conduct regarding securities
transactions by the directors. Following specific enquiry made by
the Company, all Directors have confirmed that they had complied
with the required standard set out in the Model Code during the six
months ended 30 September 2014.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S
LISTED SECURITIES
Neither the Company nor any of its subsidiaries purchased, sold

or redeemed any of the Company’s listed securities during the six

months ended 30 September 2014.

DISCLOSURES PURSUANT TO RULES 13.21 OF THE
LISTING RULES

The following disclosures are made pursuant to Rules 13.21 of the
Listing Rules in respect of the loan agreements which containing
a clause which is deemed to have imposed a specific performance
obligation on the controlling shareholder of the Company and a

breach of such obligation will cause a default therein.

LOAN FACILITIES

Certain indirect wholly-owned subsidiaries of the Company, as
borrowers (the “Borrowers”) and the Company as guarantor, had
entered into certain installment loan agreements (the “Loan
Agreements”) with a bank pursuant to which the bank agrees to
provide certain installment loan facilities (the “Loan Facilities”)
to the Borrowers. The Loan Facilities has been repaid in monthly

installment and the last installment should be repaid in December
2025.

Under the Loan Agreements, among others, an event of default
is triggered when Mr. NGAI ceases to be the Company’s single
largest beneficial shareholder at any time during the term of the
Loan Agreements. If such an event of default occurs, the bank may
and shall declare the Loan Facilities be cancelled and/or declare all
outstanding loan together with interest accrued thereon and all other
sums payable by the Borrowers under the Loan Agreements to be

immediately due and payable.

As at 30 September 2014, the aggregate outstanding Loan Facilities
amounted to approximately HK$85,403,000 (31 March 2014:
HK$88,827,000).

Save as disclosed above, as at 30 September 2014, the Company did
not have other disclosure obligations under Rules 13.21 of the Listing
Rules.
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OTHER INFORMATION (continued)

UPDATE ON DIRECTOR’S INFORMATION
Upon enquiry by the Company, save as disclosed below, there is no
change in the information of the Directors required to be disclosed

since the Company’s last published annual report:

e Professor KO Jan Ming ceased to be the chairman of the Audit
Committee from 18 August 2014 and Mr. FUNG Pui Cheung,
Eugene has been appointed as the Audit Committee’s new
chairman with effect on 18 August 2014.

e The Hon. IP Kwok Him, GBS, Jp (“The Hon. IP”) is the
chairman of Committee on Members’ Interests and the Panel
on Security of the Legislative Council. He is also the member
of Panel on Home Affairs, Panel on Manpower, Panel on
Housing, Panel on Education, Panel on Constitutional Affairs,
Committee on Rules of Procedure, House Committee and
Committee on Access to the Legislature’s Documents and
Records, Finance Committee. The Hon. IP is also the non-
executive director of the Mandatory Provident Fund Schemes

Authority.

REVIEWED BY AUDIT COMMITTEE

The Audit Committee comprises three independent non-executive
directors of the Company, Mr. FUNG Pui Cheung, Eugene
(Chairman), Professor KO Jan Ming and The Hon. IP, with written
terms of reference in accordance with the requirements of the Listing
Rules, and reports to the Board. Mr. FUNG Pui Cheung, Eugene is a
certified public accountant and possesses the appropriate accounting
qualifications and experiences in financial matters. The Audit
Committee has reviewed with management the accounting principles
and practices adopted by the Group and discussed internal control
and financial report matters. The Audit Committee has also reviewed
the unaudited condensed consolidated interim financial information
for the six months ended 30 September 2014.

APPRECIATION

On behalf of the Directors, I would like to express our gratitude and
sincere appreciation to all management and staff members of the
Group for their hard work and dedication and all shareholders of the
Company for their support.

By Order of the Board of

Vantage International (Holdings) Limited
NGAI Chun Hung

Chairman

Hong Kong, 27 November 2014
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