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applications under the Hong Kong Public Offering. In such a case, notices of the reduction in the number of Offer Shares in the Global Offering and/or the indicative Offer
Price range will be published in South China Morning Post (in English) and Hong Kong Economic Times (in Chinese) not later than the morning of the day which is the
last day for lodging applications under the Hong Kong Public Offering. If, for any reason, the Offer Price is not agreed between the Sole Global Coordinator (for itself and
on behalf of the Underwriters) and our Company, the Global Offering (including the Hong Kong Public Offering) will not proceed and will lapse. Further details are set
out in the sections headed “Structure of the Global Offering” and “How to Apply for Hong Kong Offer Shares” in this prospectus.

Prior to making an investment decision, prospective investors should carefully consider all of the information set out in this prospectus, including the risk factors set out
in the section headed “Risk Factors” in this prospectus.
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EXPECTED TIMETABLE

If there is any change in the following expected timetable of the Hong Kong Public
Offering, we will issue an announcement in Hong Kong to be published in English in the
South China Morning Post and in Chinese in the Hong Kong Economic Times and on the
websites of the Stock Exchange at www.hkexnews.hk and our Company on
www.suchuanggas.com.

2015
(Note 1)

Latest time to complete electronic applications under
HK elPO White Form service through the designated
website www.hkeipo.hk (Note 2) . ... ... ... .. .. .. .. .. .. ... ... ... ... 11:30 a.m. on
Wednesday, 4 March

Application lists open (Note 3) . . . ... ... . . . . . 11:45 a.m. on
Wednesday, 4 March

Latest time to complete payment of HK elPO White Form
applications by effecting internet banking transfer(s)
or PPS payment transfer(s) .. ........ . .. .. .. . 12:00 noon on
Wednesday, 4 March

Latest time to give electronic application instructions to
HKSCC (Note 4) . . .. . . . e e e 12:00 noon on
Wednesday, 4 March

Latest time to lodge WHITE and YELLOW
Application Forms . . . ... 12:00 noon on
Wednesday, 4 March

Application lists close . . ... ... .. . 12:00 noon on
Wednesday, 4 March

Expected Price Determination Date (Note 5) . . ... ...... ... ... .... Wednesday, 4 March

Announcement of the final Offer Price, an indication of
the level of interest in the International Placing,
the level of applications in the Hong Kong Public Offering
and the basis of allocation of the Hong Kong
Offer Shares to be published in the South China Morning Post
(in English) and the Hong Kong Economic Times (in Chinese)
and on our website at www.suchuanggas.com and
the website of the Stock Exchange
at www.hkexnews.hk onorbefore .............. ... ... .. ....... Tuesday, 10 March



EXPECTED TIMETABLE

Announcement of results of allocations in
the Hong Kong Public Offering (with successful applicants’
identification document numbers, where appropriate)
to be available through a variety of channels including
our website at www.suchuanggas.com and the website of the Stock Exchange
at www.hkexnews.hk (for further details, please refer to the section headed
“How to Apply for Hong Kong Offer Shares — 11. Publication of Results”
in this prospectus) from. . ... ... ... .. . . Tuesday, 10 March

Results of allocations in the Hong Kong Public Offering
will be available at www.tricor.com.hk/ipo/result with a
“search by ID Number/Business Registration Number” function. . . ... ... Tuesday, 10 March

Despatch/Collection of e-Auto Refund
payment instructions/refund cheques in respect of wholly or
partially successful applications if the final Offer Price
is less than the price payable on application (if applicable)
and wholly or partially unsuccessful applications pursuant
to the Hong Kong Public Offering on or before (Notes 6t08) .. ........ Tuesday, 10 March

Despatch/Collection of Share certificates on or before ................ Tuesday, 10 March

Dealings in the Shares on the Stock Exchange
expected to COMMENCE ON . . . . . . ... . 9:00 a.m. on
Wednesday, 11 March

Notes:

1. All times and dates refer to Hong Kong local time, except as otherwise stated. Details of the structure of the Global
Offering, including its conditions, are set out in the section headed “Structure of the Global Offering” in this
prospectus.

2. You will not be permitted to submit your application through the designated website at www.hkeipo.hk after 11:30
a.m. on the last day for submitting applications. If you have already submitted your application and obtained an
application reference number from the designated website prior to 11:30 a.m., you will be permitted to continue the
application process (by completing payment of application monies) until 12:00 noon on the last day for submitting
applications, when the application lists close.

3. If there is a “black” rainstorm warning or a tropical cyclone warning signal number 8 or above in force in Hong Kong
at any time between 9:00 a.m. and 12:00 noon on Wednesday, 4 March 2015, the application lists will not open on
that day. For further details, please refer to the section headed “How to Apply for Hong Kong Offer Shares — 10. Effect
of bad weather on the opening of the application lists” in this prospectus.

4. Applicants who apply for Hong Kong Offer Shares by giving electronic application instructions to HKSCC should
refer to the section headed “How to Apply for Hong Kong Offer Shares — 6. Applying by giving electronic application
instructions to HKSCC via CCASS” in this prospectus.

5. The Price Determination Date is expected to be on or around Wednesday, 4 March 2015. If, for any reason, the Offer
Price is not agreed by Monday, 9 March 2015 between our Company and the Sole Global Coordinator (for itself and
on behalf of the Underwriters), the Global Offering will not proceed and will lapse accordingly.

6. Share certificates for the Offer Shares are expected to be issued on or before Tuesday, 10 March 2015 but will only
become valid certificates of title at 8:00 a.m. on Wednesday, 11 March 2015 provided that (a) the Global Offering has
become unconditional in all respects; and (b) none of the Underwriting Agreements has been terminated in
accordance with its terms.



EXPECTED TIMETABLE

7. Applicants for 1,000,000 Hong Kong Offer Shares or more on WHITE Application Forms or through HK elPO White
Form service who have indicated in their Application Forms that they wish to collect their refund cheques (where
relevant) and/or Share certificates (where relevant) personally may collect refund cheques (where relevant) and/or
Share certificates (where relevant) from our Hong Kong Branch Share Registrar, Tricor Investor Services Limited
from 9:00 a.m. to 1:00 p.m. on Tuesday, 10 March 2015 or any other day that we publish in the newspaper as the date
of despatch of Share certificates/e-Auto Refund payment instructions/refund cheques.

Individuals who opt for personal collection must not authorise any other person(s) to make collection on their behalf.
Corporate applicants which opt for personal collection must attend by their authorised representative(s) bearing a
letter of authorisation from such corporation(s) stamped with the corporation’s stamp. Both individuals and
authorised representatives (if applicable) must produce, at the time of collection, evidence of identity acceptable to
our Hong Kong Branch Share Registrar. Applicants for 1,000,000 Hong Kong Offer Shares or more on YELLOW
Application Forms may collect their refund cheques, if any, in person but may not elect to collect their Share
certificates personally, which will be deposited into CCASS for the credit of their designated CCASS Participants’
stock accounts or CCASS Investor Participants’ stock accounts, as appropriated. The procedures for collection of
refund cheques for YELLOW Application Form applicants are the same as those for WHITE Application Form
applicants.

Applicants who apply through the HK elPO White Form service and paid their applications monies through single
bank account may have refund monies (if any) despatched to their application payment bank account, in the form of
e-Auto Refund payment instructions; Applicants who apply through the HK elPO White Form service and paid their
application monies through multiple bank accounts may have refund monies (if any) dispatched to the address as
specified in their application instructions to the HK eIPO White Form Service Provider, in the form of refund cheques,
by ordinary post at their own risk.

Uncollected Share certificates and refund cheques (if any) will be despatched by ordinary post at the applicant’s own
risk to the address specified in the relevant Application Form. For further information, applicants should refer to the
section headed “How to Apply for Hong Kong Offer Shares — 14. Despatch/collection of share certificates and refund
monies” in this prospectus.

8. Refund cheques/e-Auto Refund payment instructions will be despatched in respect of wholly or partially unsuccessful
applications and in respect of successful applications if the final Offer Price is less than the maximum Offer Price of
HK$2.92 per Offer Share.

For details of the structure of the Global Offering, including conditions of the Global Offering,
applicants should refer to the section headed “Structure of the Global Offering” in this prospectus.
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SUMMARY

This summary aims to give you an overview of the information contained in this
prospectus. Since this is a summary, it does not contain all the information that may be
important to you. You should read the whole prospectus before you decide to invest in the
Offer Shares. There are risks associated with any investment. Some of the particular risks
in investing in the Offer Shares are set out in the section headed “Risk Factors” in this
prospectus. You should read that section carefully before you decide to invest in the Offer
Shares.

OVERVIEW

We are the dominant piped natural gas operator in Taicang of Jiangsu Province, with an
exclusive right under the Concession to sell and transmit piped natural gas to users in the
Operating Area for an initial term of 30 years ending 31 August 204 3. Taicang is a major industrial
county-level city of Jiangsu Province adjacent to Suzhou, Kunshan, Changshu and Shanghai, and
the Operating Area' represented more than 70% of Taicang’s total area as at the Latest
Practicable Date. Please refer to the section headed “Business — Our Piped Natural Gas Sale and
Transmission Business — Taicang and our Operating Area” in this prospectus for further details on
Taicang. Our piped natural gas business could be traced back to 2005, when our first city gateway
station for piped natural gas transmission in Taicang was put into commercial operation.

For 2011, 2012, 2013 and the nine months ended 30 September 2014, the sale and
transmission of piped natural gas was our core business, representing 87.6%, 83.9%, 82.9% and
87.8%, respectively, of our total revenue for the respective periods. Our piped natural gas was
mainly sold to customers on a retail basis (i.e. natural gas purchased from us for users’ own
consumption), and these retail customers comprise industrial, commercial and residential users,
with non-residential users (comprising industrial and commercial users) as our major customers
in terms of revenue and sale volume, as they consumed significantly higher quantity of gas and
paid higher price when compared to residential users. Revenue derived from our sale of natural
gas to non-residential users (comprising industrial and commercial users), in aggregate,
accounted for 90.9%, 92.9%, 90.9% and 81.6%, respectively, of our total sale of natural gas for
2011, 2012, 2013 and the nine months ended 30 September 2014, and the sale volume of natural
gas to these users, in aggregate, accounted for 88.2%, 90.3%, 87.4% and 77.2%, respectively, of
our total gas sold during the respective periods. Revenue from, and volume of, natural gas sold by
us to non-residential users grew steadily, with a CAGR of 14.2% and 13.5%, respectively, from
2011 to 2013 and a growth rate of 14.8% and 8.7%, respectively, from the nine months ended 30
September 2013 to the nine months ended 30 September 2014. In addition to retail customers, we
also supply piped natural gas to customers on a wholesale basis (i.e. natural gas purchased from
us for their onward sale).

In addition to piped natural gas sale, we offer natural gas transmission services through our
pipeline network to our customers who have direct natural gas purchase arrangements with
PetroChina, and the fee we received from such transmission services accounted for less than 2%
of our total revenue during the Track Record Period. In respect of our construction and connection
of gas pipeline business, revenue generated from this business segment, in aggregate,

The Operating Area covers the area enclosed by National Highway 204, Shuangfu Highway, the Provincial Highway
338, and the current administrative boundaries of Taicang, and excludes the section of pipelines at Shaxi and
Huangjing Districts within Taicang operated by Kunlun Suchuang Gas, in which we own 49% equity interest, and a
section of high pressure pipelines which is owned and operated by PetroChina for transmission of gas from
Yanglintang to Liuhe Gateway Station.

11—



SUMMARY

accounted for 11.7%, 15.6%, 16.7% and 11.7%, respectively, of our total revenue, for 2011, 2012,
2013 and the nine months ended 30 September 2014. Please refer to the section headed
“Business — Our Business Model and Segments” on page 137 in this prospectus.

Our purchase and selling prices of natural gas are generally regulated by the PRC
government. The NDRC determines the benchmark gateway station price as well as the
transmission tariff. Local government authorities determine the end-user price. For residential
users, the end-user price was determined at a fixed rate by the local governments, whereas for
industrial and commercial users, the price could be agreed with between us and the users up to
the maximum end user price. Since our purchase and selling prices of natural gas are generally
regulated by the PRC government, we are affected by risks arising from the PRC government’s
price control regime for natural gas. If there is any price adjustment by the relevant pricing
authorities or by our suppliers on our purchase price of natural gas and we fail to pass on the
corresponding increase in the purchase price of natural gas to our customers in a timely manner,
or at all, our revenue, financial condition and operating results may be materially and adversely
affected. Further, given that there is generally a time gap between the increase in our purchase
price before the increase in our selling price, any price adjustment may negatively affect our profit
margin for the relevant period. For details of the price determination regime and movement in our
purchase and selling prices of natural gas, please see “Regulatory Overview — Overview of
Regulations — PRC laws and regulations on the distribution and sale of natural gas” from page 76
and “Business — Our Piped Natural Gas Sale and Transmission Business — Pricing of Natural Gas”
from page 158.

We have more than eight years of business relationship with PetroChina and have entered
into the Master Supply Agreements with PetroChina for a twelve-year term starting from 2011 to
secure a stable supply of piped natural gas. In addition to this supplier-customer relationship with
PetroChina, we have also established joint ventures with it to expand the scope of our strategic
cooperation with PetroChina in Taicang and nearby regions. As there are currently only two
upstream suppliers (PetroChina is one of them) in Taicang, we believe that our long-established
and strategic relationship with PetroChina enables us to obtain a reliable, stable and abundant
supply of natural gas which is essential for the operation and development of our piped natural gas
sale and transmission business.

Under the Master Supply Agreements, we have a take-or-pay obligation to purchase a
minimum purchase volume (i.e. 90% of the specified purchase volume as specified under the
Master Supply Agreements) from PetroChina per year. Our actual purchase volume of natural gas
from PetroChina in 2011, 2012 and 2013 was below such minimum purchase volume under the
Master Supply Agreements for the respective years. Based on our Directors’ experience and to
the best of their knowledge, it is the general practice of PetroChina not to enforce such obligation
against local gas distributors sourcing natural gas from it or for local gas distributors to claim
compensation for unfulfilled volume against PetroChina, as the specified purchase volume is used
by PetroChina for forecast and planning purpose. Our Directors have confirmed that such
take-or-pay obligation had not been enforced by PetroChina during the Track Record Period up to
the Latest Practicable Date. PetroChina WEG Distribution (a branch company of PetroChina) has
confirmed that as of 30 September 2014, all sums payable under the Master Supply Agreements
or any sums relating to the Master Supply Agreements had been settled in full, and there were no
other outstanding sums payable, and we had fully performed all our obligations and
responsibilities under the Master Supply Agreements. Our PRC Legal Advisers are of the view
that the above confirmations by PetroChina WEG Distribution are effective and binding. On such
basis and based on the above confirmations and our experience that the take-or-pay obligation
has not been enforced up to the Latest Practicable Date, our Directors are of the view that the
aforesaid purchase shortfall is not expected to have any material adverse impact on our business,
financial condition, operating results, and our relationship with PetroChina. Please see “Business
— Our Piped Natural Gas Sale and Transmission Business — Supply of Natural Gas” from page 147
for further details.



SUMMARY

Natural gas, as an economical, efficient and clean energy source, has been strongly and
actively promoted by the PRC government in recent years. Our business benefits from regulatory
support from the PRC government. The PRC government in recent years has been actively
promoting natural gas as a clean alternative energy, particularly as a substitute for coal and other
fossil fuels. The regulatory supports speed up the construction of infrastructure and increase the
overall supply and pipeline coverage for natural gas. Driven by the PRC government’s initiatives
to foster the utilisation of and access to natural gas across urban households, industries and
public sectors to reduce pollutant gas emissions and the increased public awareness of
environmental protection in the PRC, the demand of natural gas in China is surging, with
population of natural gas consumers in cities increased from approximately 210 million in 2012 to
approximately 240 million in 2013, according to PetroChina Economics & Technology Research
Institute. We believe that our established operation and experience will enable us to capture
growth opportunities.

OUR SUPPLIERS, SUBCONTRACTORS AND CUSTOMERS

PetroChina has been our principal supplier for piped natural gas. Other than PetroChina and
Kunlun Suchuang Gas, being our suppliers of natural gas, our major suppliers comprise
principally suppliers of materials or service providers for our construction of natural gas pipeline
operations, with whom we generally have over six years of business relationship. For 2011, 2012,
2013 and the nine months ended 30 September 2014, purchases from our five largest suppliers
collectively were RMB362.5 million, RMB374.1 million, RMB462.0 million and RMB433.5 million,
respectively, which accounted for 77.5%, 82.4%, 76.6% and 93.3%, respectively, of our total
purchases.

We sub-contract our construction works, including construction of major natural gas facilities
and pipelines, to qualified and licensed contractors. The sub-contracting agreements generally
provide that (i) the construction fees payable by us are determined by the project with reference
to the scale and complexity of the work to be carried out by the contractors; and (ii) the prices set
by the local government for construction and installation. We usually make a down payment of
25% to 30% of the total contract price to a contractor with the remainder payable by instalments
based on an agreed schedule. We oversee the overall project management to ensure that the
construction of the required pipeline network is carried out in accordance with all the relevant
standards and regulations.

During the Track Record Period, our major customers comprised principally our wholesale
customers, which were local gas distributors, and industrial and commercial users in our retail
business segment, with whom we generally had around four years of business relationship on
average. We did not rely on any major customer during the Track Record Period. For 2011, 2012,
2013 and the nine months ended 30 September 2014, revenue derived from our sale to our largest
five customers collectively were RMB182.5 million, RMB179.6 million, RMB220.9 million and
RMB214.3 million, respectively, which accounted for 38.5%, 34.3%, 33.3% and 37.2%,
respectively, of our total revenue.

Kunlun Suchuang Gas is an associate of our Company, held as to 49% by us and 51% by
PetroChina Kunlun. Besides our Group, Kunlun Suchuang Gas is the only other retail supplier of
piped natural gas, operating in Shaxi and Huangjing Districts, in Taicang. It purchases natural gas
from PetroChina, which is transmitted through our pipeline network, for which we charge a
transmission fee. In addition, at the time where the volume of natural gas required by it exceeded
the agreed volume that can be supplied to it by PetroChina in a given period, it also purchased
natural gas from us during the Track Record Period to relieve its temporary requirement of natural
gas. The price we charged Kunlun Suchuang Gas under the supply agreement entered into
between it and our Group was comparable to the price we charged our other wholesale customers

—3-



SUMMARY

during the Track Record Period. For 2011, 2012, 2013 and the nine months ended 30 September
2014, our sales to Kunlun Suchuang Gas were RMBO0.3 million, RMB10.9 million, RMB7.4 million
and RMB4.4 million, respectively, representing 0.1%, 2.5%, 1.3% and 0.9% of our revenue from
sale of natural gas for the respective periods, and it has been one of our major customers during
the Track Record Period. As the pipeline network of PetroChina that connected with the pipeline
network of Kunlun Suchuang Gas has been completed and is expected to be in operation in the
first half of 2015, we expect that the amount and frequency of natural gas of Kunlun Suchuang Gas
which will be transmitted through our pipeline network may reduce in the future. Given that our
sales to Kunlun Suchuang Gas represented a relatively small proportion of our total revenue
during the Track Record Period, the above is not expected to have any material adverse impact
on our business and results of operations. In addition, we have also purchased piped natural gas
from Kunlun Suchuang Gas during the Track Record Period. For 2011, 2012, 2013 and the nine
months ended 30 September 2014, our purchase from Kunlun Suchuang Gas amounted to
RMB3.5 million, RMB11.9 million, RMB42.9 million and RMB24.6 million, respectively,
representing 1.0%, 3.2%, 9.2% and 5.6% of our cost of sales for the respective periods. For
details of the circumstances under which we made purchase of natural gas from it, please see
“Business — Our Piped Natural Gas Sale and Transmission Business — Sale of Piped Natural Gas
to Wholesale Customers — Our Relationship with Kunlun Suchuang Gas” from page 155.

OUR COMPETITIVE STRENGTHS

We believe the following strengths have contributed to our success and enable us to capture
future opportunities in the natural gas market:

. We are the dominant piped natural gas operator in Taicang under the Concession.

. We operate in the fast growing natural gas industry of China which benefits from
favourable government policies and increasing demand.

. We have a well-established and strategic relationship with PetroChina, our principal
supplier of natural gas.

. We are located in an area with a substantial industrial and commercial user base to
which our piped natural gas could be sold at a relatively high gross profit margin.

. We have stable operating cash inflow from our sale and transmission of piped natural
gas business with receipt of payment in advance for our sale of piped natural gas.

. We have an experienced and professional management team supported by highly-
skilled employees.

For details, please see “Business — Our Competitive Strengths” from page 123.
OUR STRATEGIES

In order to further develop and strengthen our natural gas business, we intend to expand our
business through the following:

. Expand into CNG and LNG refuelling station business;
. Expand and enhance our piped natural gas sale and transmission business in Taicang;

. Expand our business coverage to other cities by acquiring controlling interests in
existing natural gas operators; and

. Improve efficiency in and enhance safety of our existing operation.
For details, please see “Business — Our Strategies” from page 127.

—4—



SUMMARY

HIGHLIGHTS OF RISK FACTORS

Our business is subject to numerous risks and there are risks relating to investment in the
Offer Shares. We believe that the following are some of the major risks that may have a material

adverse effect on us:

(i)

(i)

(iii)

(iv)

We operate sale and distribution of piped natural gas in the Operating Area under the
Concession, which will expire or may be terminated before expiration. If the
Concession Agreement is terminated for whatever reasons and we are not able to
renew it or relocate to an alternative area, our business, financial condition and
operating results would be materially and adversely affected.

PetroChina is currently our principal natural gas supplier, and any dispute between us
and PetroChina may affect the supply of natural gas to us and cause disruption to our
other cooperations with it. Further, if we are not able to source sufficient amount of
natural gas on commercially acceptable terms, or at all, our business, financial
condition and operating results would be materially and adversely affected. We may
also face shortage of natural gas in the PRC as a whole.

Under the Master Supply Agreements, PetroChina has the right to require us to pay for
any difference between the actual purchase volume and the minimum purchase
volume of natural gas as specified under the Master Supply Agreements if our actual
purchase volume is below the minimum purchase volume for the relevant year(s). In
addition, the usage agreement typically entered into between us and our industrial or
commercial user provides for the minimum purchase volume by the relevant userin a
year, which we did not enforce such provision against our customers in the past.
Accordingly, there may remain a mismatch between our obligations to our supplier and
the obligations of our customers to us. In the event that PetroChina enforces our
take-or-pay obligation, our business, financial conditions and operating results may be
materially and adversely affected.

We are affected by risks arising from the PRC government’s price control regime for
natural gas. If there is any price adjustment by the relevant pricing authorities or by our
supplier on our purchase price of natural gas and if we fail to pass on the corresponding
increase in the purchase price of natural gas to our customers in a timely manner, or at
all, our revenue, financial condition and operating results may be materially and
adversely affected. Further, given that there is generally a time gap between increase
in our purchase price before the increase in our selling price, any price adjustment may
negatively affect our profit margin for the relevant period.

The risks mentioned above are not the only significant risks that may affect our business,
operating and financial results. As different investors may have different interpretations and

standards for determining materiality of a risk, you are cautioned that you should carefully read the
entire section headed “Risk Factors” from page 30.



SUMMARY

OUR SHAREHOLDERS

Immediately following completion of the Capitalisation Issue and the Global Offering (but
without taking into account the Shares to be issued pursuant to the exercise of the Over-allotment
Option or options which may be granted under the Share Option Scheme), Mr. Su and Ms. Zhu
will, through their wholly-owned company (namely Fung Yu Holdings), be entitled to exercise or
control the exercise of 51.3075% of the issued share capital of our Company and thus both of them
together with Fung Yu Holdings will become our Controlling Shareholders. Please see
“Relationship with Controlling Shareholders” from page 190. Prax Capital China Growth Fund lII,
L.P. (“Prax Capital”), through its subsidiary Action East, and Jade Deluxe are our pre-IPO
investors, as set out in “History and Reorganisation — Pre-IPO Investments” from page 104.

SUMMARY FINANCIAL INFORMATION AND OPERATING DATA
Results of Operations

The following table sets forth selected items from the consolidated statements of profit or
loss and other comprehensive income for the periods indicated:

For the nine months
For the year ended 31 December ended 30 September

2011 2012 2013 2013 2014

RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
(unaudited)

Revenue 474,224 522,980 663,663 481,690 575,730
Cost of sales (348,207) (371,874) (463,588) (340,216) (435,707)
Gross profit 126,017 151,106 200,075 141,474 140,023
Other income and gains 5,915 2,795 4,521 3,856 6,583
Selling and distribution

costs (2,277) (2,794) (2,796) (2,154) (3,733)
Administrative expenses (7,086) (8,581) (20,923) (12,576) (15,348)
Other expenses (42) (997) (305) (298) (1)
Finance costs (42,069) (52,231) (42,267) (33,295) (16,053)
Share of profits and losses

of:
A joint venture (34) (3) - - -
Associates (282) 4,879 3,285 3,316 1,354
Profit before tax 80,142 94,174 141,590 100,323 112,825
Income tax expense (20,718) (23,163) (35,098) (24,701) (28,121)
Profit for the year/period 59,424 71,011 106,492 75,622 84,704

Profit for the year/period
attributable to:

Owners of the parent 59,424 71,025 106,703 75,833 84,704
Non-controlling interests - (14) (211) (211) -
59,424 71,011 106,492 75,622 84,704




SUMMARY

Consolidated Statements of Financial Position

The following table sets forth a summary of information on our financial positions as at the
dates indicated.

As at

As at 31 December 30 September

2011 2012 2013 2014

RMB’000 RMB’000 RMB’000 RMB’000

Non-current Assets 525,631 642,671 722,377 713,912

Current Assets 765,639 797,582 407,826 247,614

Current Liabilities 799,191 913,163 784,615 286,755

Net Current Liabilities 33,552 115,581 376,789 39,141
Total Assets Less Current

Liabilities 492,079 527,090 345,588 674,771

We recorded net current liabilities of RMB33.6 million, RMB115.6 million, RMB376.8 million
and RMB39.1 million as at 31 December 2011, 2012, 2013 and 30 September 2014, respectively.
Our net current liabilities position during the Track Record Period mainly resulted from (i) our
continuous capital expenditures for construction of our office building and operating facilities
using funds from our operating activities, and (ii) declaration and payments of dividends.

Summary of Consolidated Statements of Cash Flows

The following table sets forth a summary of our cash flows information for the periods
indicated.

For the nine months
For the year ended 31 December ended 30 September

2011 2012 2013 2013 2014

RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
(unaudited)

Net cash flows from

operating activities 178,662 191,250 103,680 129,670 166,431
Net cash flows used in

investing activities (107,763) (132,604) (93,022) (90,089) (13,672)
Net cash flows used in

financing activities (31,968) (64,139) (4,973) (18,968) (108,497)

Net increase/(decrease) in

cash and

cash equivalents 38,931 (5,493) 5,685 20,613 44,262
Cash and cash equivalents

at beginning of

year/period 30,685 69,616 64,123 64,123 69,808

Cash and cash
equivalents at end of
year/period 69,616 64,123 69,808 84,736 114,070
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Key Financial Ratios

The following table sets forth our key financial ratios as at each of the dates indicated:

For the year ended For the nine months
31 December ended 30 September
2011 2012 2013 2013 2014

(unaudited)

Gross profit margin 26.6% 28.9% 30.1% 29.4% 24.3%
Net profit margin 12.5% 13.6% 16.1% 15.7% 14.7%
Return on equity (%) 19.2% 18.5% 39.3% N/A 26.3%
Return on total assets (%) 4.6% 4.9% 9.4% N/A 11.7%
Interest coverage 2.9 2.8 4.3 4.0 8.0
As at

As at 31 December 30 September

2011 2012 2013 2014

Current ratio 1.0 0.9 0.5 0.9
Gearing ratio 207.1% 166.2% 183.7% 39.6%
Net debt to equity ratio 184.7% 149.6% 158.0% 13.0%

Our gearing ratio and net debt to equity ratio decreased significantly as at 30 September
2014 compared to 31 December 2013 mainly as a result of our repayment of bank loans during the
nine months ended 30 September 2014.

Please see the section headed “Financial Information — Key Financial Ratios” for further
information on these ratios.

Gross profit margin by business segment

The gross profit margin for our sale and transmission of natural gas was 25.7%, 28.7% and
28.3% for 2011, 2012 and 2013, 27.4% and 20.9% for the nine months ended 30 September 2013
and 2014, respectively. The improvement in gross profit margin for the sale and transmission of
natural gas from 2011 to 2012 was mainly due to the increase in retail sale of natural gas to our
industrial users in 2012 which contributed a higher gross profit margin. The decline in gross profit
margin for sale and transmission of natural gas from the nine months ended 30 September 2013
to the nine months ended 30 September 2014 was mainly attributable to the increase in wholesale
of natural gas in the nine months ended 30 September 2014 which contributed a lower gross profit
margin.

The gross profit margin for the construction and connection of gas pipelines was 31.5%,
29.4% and 38.7% for 2011, 2012 and 2013, 37.4% and 48.4% for the nine months ended 30
September 2013 and 2014, respectively. The decline in gross profit margin for construction and
connection of gas pipelines from 2011 to 2012 was mainly attributable to more projects
undertaken in relation to the revamping of pipeline networks for the old residential districts which
had a lower gross profit margin. The improvement in gross profit margin for construction and
connection of gas pipelines from the nine months ended 30 September 2013 to the nine months
ended 30 September 2014 was mainly due to more projects undertaken related to newly
developed properties in the nine months ended 30 September 2014 which contributed a higher
gross profit margin.
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Selected Operating Data

The tables below set forth the key data of our business for the periods indicated:

Business segments

Sale and
transmission of
piped natural gas
- Sales of natural

gas
— Transmission of
natural gas

Sub-total:

Construction and
connection of gas
pipelines
— Construction of

gas pipelines
- Connection of gas
pipelines

Sub-total:
Others (Note)

Total revenue:

For the nine months ended

For the year ended 31 December 30 September

2011 2012 2013 2013 2014

RMB’000 % RMB’000 % RMB’000 %  RMB000 % RMB’000 %
(unaudited)

414,600 87.4 430,000 822 541,919 816 385,721 80.1 498,459 86.6
735 0.2 8,779 1.7 8426 1.3 5763 1.2 7,194 1.2
415335 87.6 438,779 839 550,345 829 391,484 81.3 505,653 87.8
49,881 105 74209 142 100,224 151 80,718 16.8 58,394 10.1
5632 1.2 7522 14 10,674 1.6 7,850 1.6 9229 16
55,513 11.7 81,731 156 110,898 16.7 88,568 18.4 67,623 11.7
3,376 0.7 2470 05 2,420 04 1,638 0.3 2,454 0.5
474,224 100.0 522,980 100.0 663,663 100.0 481,690 100.0 575,730 100.0

Note: “Others” mainly represents revenue generated from pipeline repair and maintenance services, sale of gas products
and property letting in relation to certain areas in our office building since 2013.

Retail sale
— Residential
— Commercial
— Industrial

Sub-total:

Wholesale

Total:

Average selling price

For the year ended 31 December

For the nine months ended

30 September

2011 2012 2013 2013 2014
RMB’000 % RMB’000 % RMB’000 % RMB’000 % RMB’000 %
(unaudited)

7,516 1.8 10,410 24 19,818 3.6 15,549 4.0 16,781 3.4
11,758 2.8 12,613 2.9 15,998 3.0 11,723 3.0 12,954 2.6
365,422 88.1 386,959 90.0 476,143 87.9 342,623 88.8 393,843 79.0
384,696 92.7 409,982 95.3 511,959 94.5 369,895 95.8 423,578 85.0
29,904 7.3 20,018 4.7 29,960 5.5 15,826 4.2 74,881 15.0
414,600 100.0 430,000 100.0 541,919 100.0 385,721 100.0 498,459 100.0

(RMB/m3, VAT exclusive)

For the year ended 31 December

For the nine months
ended 30 September

2011

2.90
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2012

2.80

2013

2.91

2013 2014

2.88 2.98
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RECENT DEVELOPMENTS

Based on our unaudited consolidated management accounts for the three months ended 31
December 2014, our Directors are of the view that we continued to experience stable growth in
revenue compared with the same period in 2013, while our gross profit margin for the three
months ended 31 December 2014 remained stable. Our purchase price of stock natural gas for
non-residential usage was adjusted by PetroChina from RMB2.42/m® to RMB2.82/m?® effective
from 1 September 2014 and the maximum selling price for non-residential usage and other (public
utilities) usage in Taicang was adjusted upward by RMB0.33/m? by Taicang Price Bureau effective
from 20 October 2014. Given that there existed a time gap between the increase of our purchase
price and selling price of natural gas for non-residential usage, the abovementioned price
adjustments have slightly impacted our gross profit margin for the transmission and sale of natural
gas during the aforementioned period, while afterwards we were able to substantially pass on the
increase in purchase price of natural gas to non-residential users. On 30 December 2014, upon
the approval of the Jiangsu Price Bureau, Taicang Price Bureau announced that the base selling
price of residential usage of natural gas in Taicang shall be adjusted upward by RMB0.25/m?® and
a ladder gas pricing system shall be implemented with effect from 1 January 2015. Our
management expects that the adjustment would have a positive effect on our gross profit margin
for transmission and sales of natural gas for the year ending 31 December 2015. Please refer to
the section headed “Business — Our Piped Natural Gas Sale and Transmission Business — Pricing
of Natural Gas — Adjustment of Natural Gas Price in 2014” in this prospectus for further
information.

Save for the above, our Directors have confirmed that there is no event since 30 September
2014 (being the date to which the latest audited consolidated financial statements of our Group
were prepared) and up to the date of this prospectus that would have a material adverse impact
on our business operation, financial condition and operating results.

Listing-related Expenses

The total expenses for the Listing are estimated to be HK$64.9 million (assuming an Offer
Price of HK$2.50, being the mid-point of the indicative Offer Price range), of which HK$33.3
million is directly attributable to the issue of new Shares in the Global Offering and to be accounted
for as a deduction from equity and HK$31.6 million is to be charged as administrative expenses
to our profit and loss accounts in the period in which the expenses are incurred. The Listing
expenses of HK$10.8 million and HK$5.5 million were charged to our profit and loss account for
the year ended 31 December 2013 and the nine months ended 30 September 2014, respectively.
HK$15.3 million are expected to be charged to our profit and loss account after 30 September
2014, which will be reflected in our administrative expenses for the year ended 31 December 2014
and the year ending 31 December 2015.
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PROPERTY VALUATION

JLL valued our property interests as at 31 December 2014 at an aggregate market value of
RMB276.4 million. Please see Appendix IV to this prospectus for details. The key assumptions
adopted by JLL in valuing the property include, among others, the seller sells the property
interests in the market without the benefit of a deferred term contract, leaseback, joint venture,
management agreement or any similar arrangement; and the property is free from encumbrances,
restrictions and outgoing of an onerous nature. Investors are advised that the appraised value of
our property interest shall not be taken as their actual realisable value or a forecast of their
realisable value.

PROFIT ESTIMATE FOR THE YEAR ENDED 31 DECEMBER 2014

Our Directors estimate, on the bases set out in Appendix Ill to this prospectus, certain profit
estimate data of the Company for the year ended 31 December 2014 as follows:

Consolidated profit attributable to equity holders
ofthe Company . ....... ... ... ... .. . .. . .. not less than RMB115.0 million

Unaudited pro forma estimated earnings per Share ... ......... not less than RMBO0.14

The profit estimate, for which our Directors are solely responsible, has been prepared by
them based on our consolidated results for the nine months ended 30 September 2014 as set out
in the Accountants’ Report of Suchuang Gas Corporation Limited in Appendix | to this prospectus
and our unaudited consolidated results for the three months ended 31 December 2014.

The calculation of the unaudited pro forma estimated earnings per Share is based on the
unaudited estimated consolidated profit attributable to equity holders of the Company for the year
ended 31 December 2014, assuming that the Global Offering had been completed on 1 January
2015 and a total of 800,000,000 Shares were in issue and outstanding during the year ended 31
December 2014. The calculation takes no account of any shares which may be issued upon
exercise of the Over-allotment Option or pursuant to the Share Option Scheme.

- 11 -
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USE OF PROCEEDS

Assuming an Offer Price of HK$2.50, being the mid-point of the indicative Offer Price range,
we estimate that we will receive net proceeds of approximately HK$451.5 million from the Global
Offering after deducting the underwriting commissions and other estimated expenses in
connection with the Global Offering assuming the Over-allotment Option is not exercised. We
intend to use the net proceeds from the Global Offering for the following purposes:

(i) approximately 25%, or HK$112.9 million, will be used for acquiring and constructing
CNG and LNG refuelling stations for the sale of CNG/LNG for vehicular use;

(i) approximately 35%, or HK$158.0 million, will be used for expanding our pipeline
network and sale of piped natural gas to customers in our existing market, such as
large industrial users in Taicang;

(iii) approximately 30%, or HK$135.5 million, will be used for acquiring controlling interests
in natural gas operators outside Taicang, for distribution and sale of natural gas in

cities outside Taicang; and

(iv) approximately 10%, or HK$45.1 million, will be used as working capital and other
general corporate purposes.

Please see “Future Plans and Use of Proceeds” on page 290.

STATISTICS OF THE GLOBAL OFFERING

The following table sets forth certain statistics of the Global Offering, assuming that the
Global Offering has been completed and 800,000,000 Shares are in issue. Please see “Unaudited
Pro Forma Financial Information” set forth in Appendix Il to this prospectus for details.

Based on an Offer Based on an Offer

Price of HK$2.08 Price of HK$2.92

Market capitalisation of the Shares HK$1,664 million HK$2,336 million
Unaudited pro forma adjusted consolidated net

tangible assets per Share HK$1.14 HK$1.34

NON-COMPLIANCES

There were certain deficiencies in our legal and statutory compliance in the PRC during the
Track Record Period including: (i) non-compliant bill financing; (ii) non-compliant advances to
related party enterprises; (iii) non-compliance relating to our properties; and (iv) non-compliance
in relation to social insurance and housing provident fund contributions. Pursuant to the relevant
laws and regulations, the possible legal consequences and liabilities include administrative
penalties or punitive measures imposed on the relevant member of our Group, payment of fines,
outstanding contributions and/or overdue penalty, as the case may be. Please see “Business —
Non-compliance and Remedial Measures” from page 172.
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DIVIDEND POLICY

Our subsidiary, Taicang Natural Gas, declared a special dividend to its then shareholders of
about RMB210.0 million and RMB23.0 million in July 2013 and May 2014, respectively. The
dividends declared were generally financed by internally generated funds of Taicang Natural Gas.
Save as aforesaid, no dividend has been declared or paid by the Company or its subsidiaries
during the Track Record Period and from 30 September 2014 to the Latest Practicable Date. Our
Directors consider that, in general, the amount of any future dividends to be declared by our
Company will depend on our operating results, working capital, cash position, capital
requirements, the provisions of the relevant laws and other factors as may be considered relevant
at such time by our Directors at their absolute discretion. Future dividend payments will also
depend on the availability of dividends received from our subsidiaries in China, which is subject to
the relevant PRC laws and regulations. We do not intend to distribute any dividend to our
Shareholders in respect of the year ended 31 December 2014. Please see “Financial Information
— Dividend Policy” on page 276.
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DEFINITIONS

In this prospectus, unless the context otherwise requires, the following expressions shall
have the following meanings.

“Action East” Action East International Limited W& EHZEARIRAT, a
company incorporated in Hong Kong with limited liability on
21 November 2012 and wholly owned by Prax Capital
China Growth Fund Ill, L.P., both are Independent Third
Parties, where Action East will become a Substantial
Shareholder of our Company upon Listing

“Application Form(s)” WHITE, YELLOW and GREEN application form(s) or,
where the context so requires, any of them

“Articles” the articles of association of our Company adopted on 16
February 2015 which will take effect on the Listing Date, as
amended from time to time, a summary of which is set out
in Appendix V to this prospectus

“associate(s)” has the meaning ascribed to it under the Listing Rules

“Big Four Accounting Firms’ PricewaterhouseCoopers, KPMG, Deloitte Touche

Tomatsu and Ernst & Young

“BNP Paribas” or BNP Paribas Securities (Asia) Limited, a corporation
“Sole Sponsor” or licensed to conduct Type 1 (dealing in securities), Type 2
“Sole Global Coordinator” (dealing in futures contracts), Type 4 (advising on

securities), Type 6 (advising on corporate finance) and
Type 7 (providing automated trading services) regulated
activities under the SFO, and acting as the Sole Sponsor
and Sole Global Coordinator of the Global Offering

“Board” the board of Directors
“Business Day(s)” any day(s) (excluding Saturday(s) and Sunday(s)) in Hong

Kong on which licensed banks in Hong Kong are open for
banking business throughout their normal business hours

“‘BVI” the British Virgin Islands
“CAGR” compound annual growth rate
“Capitalisation Issue” the issue of Shares to be made upon capitalisation of

certain sum standing to the credit of the share premium
account of our Company as referred to in the section
headed “History and Reorganisation” in this prospectus
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“Cayman Companies Law”

“CCASS”

“CCASS Clearing Participant”

“CCASS Custodian Participant”

“CCASS Investor Participant”

“CCASS Participant”

“Chinabe”

“China5e Report”

“close associate(s)”

“CNG/LNG Business”

“Companies Ordinance”

“Companies (Winding Up and
Miscellaneous Provisions)
Ordinance”

“Company”

the Companies Law (as revised) of the Cayman Islands, as
amended, consolidated or supplemented from time to time

the Central Clearing and Settlement System established
and operated by HKSCC

a person admitted to participate in CCASS as a direct
clearing participant or general clearing participant

a person admitted to participate in CCASS as a custodian
participant

a person admitted to participate in CCASS as an investor
participant who may be an individual or joint individuals or
a corporation

a CCASS Clearing Participant, a CCASS Custodian
Participant or a CCASS Investor Participant

China Energy Net Consulting CO., Ltd, a market research
institute and an Independent Third Party

the market research report dated 27 February 2015
prepared by China5e on natural gas industry in the PRC

has the meaning ascribed to it under the Listing Rules

the CNG and LNG refuelling station business operated by
Suzhou Suling Automobile Service, which Suzhou Suling
Automobile Service has granted to our Company a right to
acquire under the Deed of First Offer, details of which are
set out in the section headed “Relationship with Controlling
Shareholders — Information on Other Companies Owned
by Our Controlling Shareholders — Suzhou Suling
Automobile Service” in this prospectus

Companies Ordinance (Chapter 622 of the Laws of Hong
Kong), as amended or supplemented from time to time

Companies (Winding Up and Miscellaneous Provisions)
Ordinance (Chapter 32 of the Laws of Hong Kong), as
amended or supplemented from time to time

Suchuang Gas Corporation Limited (#R&I1MAFIE AT R

F]), an exempted company incorporated in the Cayman
Islands with limited liability on 4 July 2013
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“Concession” or
“Concession Agreement”

“Concession Grantor” or
“Taicang HUDB”

“connected person(s)”

“Controlling Shareholder(s)”

“core connected person(s)”

“Deed of First Offer”

“Dekai Energy”

“Director(s)”

“effective tax rate”

“Electronic Application
Instruction(s)”

concession agreement between the Concession Grantor
and us, with effect from 1 September 2013, to act as the
exclusive piped natural gas distributor in our Operating
Area in Taicang for a period of 30 years, subject to renewal
approval upon expiration

Taicang City Housing and Urban-Rural Development
Bureau (KETMEREMBARHRR), the grantor of the
Concession under the Concession Agreement, as
authorized by the Taicang City People’s Government

has the meaning ascribed to it under the Listing Rules

has the meaning ascribed to it under the Listing Rules and
unless the context requires otherwise, refers to Mr. Su, Ms.
Zhu and Fung Yu Holdings

has the meaning ascribed to it under the Listing Rules

the deed of first offer dated 23 February 2015 entered into
between Suzhou Suling Automobile Service and our
Company pursuant to which Suzhou Suling Automobile
Service granted to us the right to acquire the CNG/LNG
Business. For further details of the terms of the Deed of
First Offer, please refer to the section headed
“Relationship with Controlling Shareholders — Information
on Other Companies Owned by Our Controlling
Shareholders — Suzhou Suling Automobile Service” in this
prospectus

Dekai Energy Investment Limited #ESlEEIRIZEARAF], a
company incorporated in the BVI with limited liability on 13
June 2013 and wholly owned by Ms. Su Yi, daughter of Mr.
Su and Ms. Zhu

director(s) of our Company

income tax expense divided by profit before tax
instruction given by a CCASS Participant electronically via

CCASS to HKSCC, being one of the methods to apply for
the Hong Kong Offer Shares
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“Financing Arrangement”

“First West-East Natural Gas
Transmission Pipeline”

“Founders Share Charge”

“Fung Yu Holdings”

“Fung Yu Share Charge”

“Global Offering”

the arrangement during the Track Record Period that
Taicang Natural Gas acted as the main channel to obtain
financing from banks for our Group and a larger group of
private companies in which Ms. Zhu, Mr. Su or their family
members have more than 50% direct and indirect interests,
details of which are set out in the section headed “Business
— Non-compliance and Remedial Measures — Material
Non-compliance — Non-compliant bill financing —
Background” in this prospectus

the first and main pipeline of the West-East Natural Gas
Transmission Projects (P96 —#) that targets the
Yangtze River Delta Area

a deed of charge over shares dated 26 February 2014
entered into among Mr. Su, Ms. Zhu and Action East
pursuant to which Mr. Su and Ms. Zhu charged all of their
shares in Fung Yu Holdings, any and all future shares in the
share capital of Fung Yu Holdings which are issued to or
transferred to Mr. Su and Ms. Zhu, their affiliates and their
nominees and any dividends, allotments, accretions,
offers, interests, stocks, shares, rights, titles, monies and
other properties to which Mr. Su and Ms. Zhu, their
affiliates and their nominees are or may become entitled to
receive on account of the above-mentioned charged
shares in favour of Action East

Fung Yu Holdings Limited, a company incorporated in the
BVI with limited liability on 7 January 2014. It is owned as to
70% by Mr. Su and 30% by Ms. Zhu and is one of our
Controlling Shareholders

a deed of charge over shares dated 26 February 2014
entered into between Fung Yu Holdings and Action East
pursuant to which Fung Yu Holdings charged certain
Shares, any and all future Shares which are issued to or
transferred to Fung Yu Holdings, its affiliates and its
nominees and any dividends, allotments, accretions,
offers, interests, shares, rights, titles, monies and other
properties to which Fung Yu Holdings, its affiliates and its
nominees is or may become entitled to receive on account
of the above-mentioned charged shares in favour of Action
East

the Hong Kong Public Offering and the International
Placing
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DEFINITIONS

“GREEN Application Form(s)”

» o«

“Group”, “we”,
“our” and “us”

“HK elPO White Form”

“HK elPO White Form
Service Provider”
“HKSCC”

“HKSCC Nominees”

“Hong Kong” or “HK”

“Hong Kong Branch Share
Registrar”

“Hong Kong dollars” or “HK$”

“Hong Kong GAAP”

“Hong Kong Offer Shares”

“Hong Kong Public Offering”

the application form(s) to be completed by the HK elPO
White Form Service Provider

our Company and its subsidiaries or, where the context
otherwise requires, in respect of the period prior to our
Company becoming the holding company of its present
subsidiaries, the present subsidiaries of our Company,
some or any of them and the businesses carried on by such
subsidiaries or (as the case may be) their predecessors

the application for Hong Kong Offer Shares to be issued in
the applicant’s own name, submitted online through the
designated website of the HK elPO White Form Service
Provider at www.hkeipo.hk

the HK elPO White Form service provider designated by
our Company, as specified on the designated website
(www.hkeipo.hk)

Hong Kong Securities Clearing Company Limited

HKSCC Nominees Limited, a wholly-owned subsidiary of
HKSCC

the Hong Kong Special Administrative Region of the PRC

Tricor Investor Services Limited

Hong Kong dollars, the lawful currency of Hong Kong

generally accepted accounting principles in Hong Kong

the 20,000,000 newly issued Shares expected to be offered
by us for subscription under the Hong Kong Public Offering,
representing 10% of the initial number of the Offer Shares
subject to adjustment as described in the section headed
“Structure of the Global Offering” in this prospectus

the offer of the Hong Kong Offer Shares by our Company for
subscription by members of the public in Hong Kong (subject
to adjustment as described in the section headed “Structure
of the Global Offering” in this prospectus), and subject to the
terms and conditions stated herein and in the Application
Forms
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DEFINITIONS

“Hong Kong Share Charge”

“Hong Kong Underwriters”

“Hong Kong Underwriting
Agreement”

“IFRS”

“Independent Third Party(ies)’

“Instrument”

“International Placing”

a deed of charge over shares dated 26 February 2014
entered into between our Company and Action East pursuant
to which our Company charged all of its shares in Suchuang
Hong Kong, any and all future shares in the share capital of
Suchuang Hong Kong which are issued to or transferred to
our Company, its affiliates and its nominees and any
dividends, allotments, accretions, offers, interests, shares,
rights, titles, monies and other properties to which our
Company, its affiliates and its nominees is or may become
entitled to receive on account of the above-mentioned
charged shares in favour of Action East

the underwriters of the Hong Kong Public Offering listed in the
section headed “Underwriting — Hong Kong Underwriters” in
this prospectus

the underwriting agreement dated 26 February 2015 relating
to the Hong Kong Public Offering entered into between,
amongst others, our Company, our executive Directors, our
Controlling Shareholders, the Sole Global Coordinator and
the Hong Kong Underwriters, particulars of which are set forth
in the section headed “Underwriting” in this prospectus

the International Financial Reporting Standards adopted by
the International Accounting Standards Board, as in effect
from time to time

any entity or person who is not a connected person within the
meaning under the Listing Rules

the instrument dated 26 February 2014 relating to the Notes
issued by Fung Yu Holdings

the conditional placing of the International Placing Shares for
and on behalf of our Company outside the United States
(including to professional, institutional and corporate
investors and excluding retail investors in Hong Kong) in
reliance on Regulation S, subject to adjustment and the
exercise of the Over-allotment Option as further described in
the section headed “Structure of the Global Offering” in this
prospectus
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DEFINITIONS

“International Placing Shares”

“International Underwriters”

“International Underwriting
Agreement”

“Jade Deluxe”

“Jiangsu” or “Jiangsu Province”

“Jiangsu Price Bureau”

“JLL”

"Joint Bookrunners”

“Joint Lead Managers”

“Lm”

“Kunlun Suchuang Gas”

the 180,000,000 Shares expected to be offered by our
Company for subscription under the International Placing
subject to adjustment and together, where relevant, with any
additional Shares which may fall to be issued pursuant to the
exercise of the Over-allotment Option as further described in
the section headed “Structure of the Global Offering” in this
prospectus

a group of underwriters, which is expected to enter into the
International Underwriting Agreement to underwrite the
International Placing

the conditional underwriting agreement expected to be
entered into on or about the Price Determination Date,
between, amongst others, our Company, our executive
Directors, our Controlling Shareholders, the Sole Global
Coordinator and the International Underwriters in respect of
the International Placing, particulars of which are set forth in
the section headed “Underwriting” in this prospectus

Jade Deluxe Holdings Limited 7 #4247 FR/A 7] , a company
incorporated in the BVI with limited liability on 2 April 2012. It
is wholly owned by Ms. Guo Yan, an Independent Third Party

Jiangsu Province, the PRC ({3 A AL FI B VT #R )

the Commodity Price Bureau of Jiangsu Province (TLEX &%)
&)

Jones Lang LaSalle Corporate Appraisal and Advisory
Limited, independent property valuer

BNP Paribas Securities (Asia) Limited and Haitong
International Securities Company Limited

BNP Paribas Securities (Asia) Limited and Haitong
International Securities Company Limited

kilometre(s)

Suzhou PetroChina Kunlun Suchuang Gas Company Limited
(RN A R RIS E R A H]),  formerly known as
Taicang Suchuang Pipeline Natural Gas Company Limited
(KB #RAI4EE KR A A FR/A 7)), a company established in the
PRC with limited liability on 21 July 2006. It is owned as to
51% by PetroChina Kunlun and 49% by Taicang Natural Gas
and is an associated company of our Group
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DEFINITIONS

“Kunlun Suchuang Usage’

“Latest Practicable Date”

“Listing”

“Listing Committee”

“Listing Date”

“Listing Rules”

«, 3

“Macau”

“Master Supply Agreements”

“Mr. Su”

“Ms. Zhu”

“‘NDRC”

“Noteholder”

Suzhou PetroChina Kunlun Suchuang Natural Gas Usage
Company Limited (#5511 B m R8I R SRR A BR A D),
a company established in the PRC with limited liability on 2
March 2009. It is owned as to 60% by PetroChina Kunlun and
40% by Taicang Natural Gas and is an associated company of
our Group

18 February 2015, being the latest practicable date for
ascertaining certain information in this prospectus

the listing of the Shares on the Main Board of the Stock
Exchange

the listing sub-committee of the board of directors of the
Stock Exchange

the date on which dealings in the Shares on the Main Board
of the Stock Exchange commence

the Rules Governing the Listing of Securities on the Stock
Exchange

cubic meter(s)
the Macau Special Administrative Region of the PRC

the master supply agreement dated 8 March 2011 (as
modified by the supplemental thereof dated 16 March
2012) entered into between PetroChina and Taicang
Natural Gas for the sale and transmission of piped natural
gas from PetroChina to Taicang Natural Gas

Mr. Su Aping, chairman and one of the executive Directors
of our Company. He is one of our Controlling Shareholders
and the husband of Ms. Zhu

Ms. Zhu Yaying, one of the executive Directors of our
Company. She is one of our Controlling Shareholders and

the wife of Mr. Su

National Development and Reform Commission of the PRC

(PN R B R R & B )

a holder of the Notes from time to time
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DEFINITIONS

“Notes”

“Notes Subscription Agreement”

“Offer Price”

“Offer Share(s)”

“Operating Area”

“Over-allotment Option”

“‘PBOC”

“Person”

“PetroChina”

senior secured exchangeable notes of Fung Yu Holdings in
the aggregate principal amount of the US$ equivalent of
RMB200 million

a subscription agreement dated 25 February 2014 entered
into among Fung Yu Holdings, Action East, our Company,
Suchuang Hong Kong, Taicang Natural Gas, Suzhou
Zhongyu, Mr. Su and Ms. Zhu whereby Fung Yu Holdings
agreed to issue the Notes to Action East for a consideration
of US$ equivalent of RMB200 million

the final price for each Offer Share (exclusive of brokerage,
SFC transaction levy and the Stock Exchange trading fee
payable thereon) of not more than HK$2.92 per Offer Share
and is expected to be not less than HK$2.08 per Offer
Share at which the Offer Shares are to be offered for
subscription pursuant to the Global Offering

the Hong Kong Offer Shares and the International Placing
Shares together, where relevant, with any additional
Shares issued pursuant to the exercise of the Over-
allotment Option

the area enclosed by National Highway 204, Shuangfu
Highway, the Provincial Highway 338, and the current
administrative boundaries of Taicang, Jiangsu Province,
China, excluding the districts of Shaxi (¥#%) and Huangjing
(¥57%), where we are granted the exclusive right to operate
under the Concession Agreement

the option to be granted by us to the Sole Global
Coordinator, exercisable by it on behalf of the International
Underwriters pursuant to the International Underwriting
Agreement

the People’s Bank of China ([ A B 4R4T)

any individual, corporation, partnership, limited
partnership, proprietorship, association, limited liability
company, firm, trust, estate or other enterprise or entity

PetroChina Company Limited (B K IRRBEA A PR
F]), a joint stock company incorporated in China with
limited liability whose H shares are listed on the Stock
Exchange (Stock code: 857), and/or its subsidiaries, and
an Independent Third Party
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DEFINITIONS

“PetroChina Kunlun”

“PRC” or “China”

“PRC government”

“PRC Legal Advisers”

“PRC Pricing Law”

“Predecessor Companies
Ordinance”

“Pre-IPO Investment
Requirements”

“Pre-IPO Investments”

“Price Determination Agreement”

“Price Determination Date”

“Regulation S”

PetroChina Kunlun Gas Co., Ltd. ("7 B @ A5 A A),
a company incorporated in the PRC with limited liability on
27 July 2001 and an Independent Third Party. It is a
subsidiary of PetroChina and owns 51% of the equity
interests in Kunlun Suchuang Gas and 60% of the equity
interests in Kunlun Suchuang Usage

the People’s Republic of China

the government of the PRC including all political
subdivisions (including provincial, municipal and other
regional or local government entities) and organs thereof
or, as the context requires, any of them

Grandall Law Firm (Shanghai), a qualified PRC law firm as
the PRC legal advisers to our Company for the application
for listing on the Main Board of the Stock Exchange

the Pricing Law of the PRC promulgated by the Standing
Committee of National People’s Congress on 29 December
1997, effective from 1 May 1998

the Companies Ordinance (Chapter 32 of the Laws of Hong
Kong) as in force before 3 March 2014

the requirements as set out in the Interim Guidance on
Pre-IPO Investments published by the Stock Exchange in
January 2012 and other guidance letters related to pre-IPO
investments published by the Stock Exchange, as updated
or amended from time to time

the investments made by Action East and Jade Deluxe as
described in the section headed “History and
Reorganisation — Pre-IPO Investments” in this prospectus

the agreement to be entered into between our Company
and the Sole Global Coordinator (for itself and on behalf of
the Underwriters) on or before the Price Determination
Date to fix and record the Offer Price

the date on which the final Offer Price is to be determined
by our Company and the Sole Global Coordinator (for itself
and an behalf of the other Underwriters), which is expected
to be on or about 4 March 2015 and in any event not later
than 9 March 2015

Regulation S under the US Securities Act
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DEFINITIONS

“Reorganisation”

“RMB” or “Renminbi”

“SFC”

“SFO”

“Shanghai Shenxin”

“Share(s)”

“Share Option Scheme”

“Shareholder(s)”

“Shareholders and Noteholders
Agreement”

“Sq.m." or um2u

“Stabilising Manager”

“Stock Borrowing Agreement”

the corporate reorganisation of our Group in preparation for
the Listing as described in the section headed “History and
Reorganisation — Our Reorganisation” in this prospectus

Renminbi yuan, the lawful currency of the PRC
the Securities and Futures Commission of Hong Kong

the Securities and Futures Ordinance (Chapter 571 of the
Laws of Hong Kong), as amended or supplemented from
time to time

Shanghai Shenxin International Trading Co., Ltd. ( L5 HZ
B4 5 A BR/A ), a company incorporated in the PRC
with limited liability on 29 May 1997. It is owned as to 60%
by Ms. Zhu Qiuying, the sister of Ms. Zhu, and as to 40% by
Mr. Huang Zixiu, a former director of Taicang Natural Gas

share(s) of HK$0.01 each in the share capital of our
Company

the share option scheme conditionally adopted by our
Company on 16 February 2015, a summary of the principal
terms of which is set out in the section headed “Statutory
and General Information — D. Share Option Scheme” in
Appendix VI to this prospectus

holder(s) of Share(s)

a shareholders and noteholders agreement in respect of
our Company dated 26 February 2014 entered into among
Action East, Fung Yu Holdings, our Company, Mr. Su and
Ms. Zhu to regulate the relationship among the parties to
the Shareholders and Noteholders Agreement and to set
out the basis on which the business and affairs of our
Group will be managed and controlled

square meter(s)

BNP Paribas Securities (Asia) Limited

the stock borrowing agreement to be entered into between
the Sole Global Coordinator and Fung Yu Holdings,
pursuant to which the Sole Global Coordinator may borrow

up to 30,000,000 Shares to cover any over-allocation in the
International Placing
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DEFINITIONS

“Stock Exchange”

“subsidiary(ies)”

“Substantial Shareholder(s)”

“Suchuang Group”

“Suchuang Hong Kong”

“Suzhou City HUDB”

“Suzhou Price Bureau”

“Suzhou Shunchuang Pipeline”

“Suzhou Suling Automobile

Service”

“Suzhou Zhongyu”

“Taicang” or “Taicang City”

The Stock Exchange of Hong Kong Limited, a wholly-
owned subsidiary of Hong Kong Exchanges and Clearing
Limited

has the meaning ascribed thereto under the Companies
Ordinance

has the meaning ascribed thereto under the
Listing Rules

Suzhou City Suchuang Group Company Limited (%N i
BIEEA R A, established in the PRC on 4 December
1992 as a collective associated enterprise (HH#% & 1>3)
and became a limited liability company on 30 January
2003. It is owned as to 90% by Mr. Su and 10% by Ms. Zhu

China Suchuang Energy Co., (Hong Kong) Limited (Bl #§
AIGEVR (/%) AR/ H]), a company incorporated in Hong
Kong with limited liability on 6 August 2013. It is a wholly-
owned subsidiary of our Company

Suzhou City Housing and Urban-Rural Development
Bureau (RN i1 5 AR 5% R

the Commodity Price Bureau of Suzhou City (#&/H i #)1& J)

Suzhou Shunchuang Pipeline Engineering Company
Limited  (#RMIEREE TRARAF), a  company
established in the PRC with limited liability on 29 June 1998
and an Independent Third Party

Suzhou Suling Automobile Service Co., Ltd. (%N #5275
fR¥s A BRAF]), formerly known as Suzhou Suguang
Automobile Service Co. Ltd. (#fRMEROETHIRE A BRA ), a
company established in the PRC with limited liability on 7
December 1992. It is owned as to 83.87% by Taicang
Property and 16.13% by Shanghai Shenxin

Suzhou Zhongyu Energy Development Co., Ltd. (#JH+F
el ¥ R A FR/A 7)), a company established in the PRC with
limited liability on 14 May 2012. It is a wholly-owned
subsidiary of Taicang Natural Gas and is an indirect wholly-
owned subsidiary of our Company

Taicang City in Suzhou, Jiangsu Province, the PRC (TL#f#&
KA )
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DEFINITIONS

“Taicang Natural Gas”

“Taicang Price Bureau”

“Taicang Property”

“Taicang Statistics Bureau”

“Taicang Sunan Petroleum’

“Track Record Period”

“Transaction Documents”

“Underwriters”

“Underwriting Agreements”

“United States” or “U.S.” or

“Us”

“US Securities Act”

Taicang Natural Gas Co., Ltd. (KE T KARRARAT), a
company established in the PRC with limited liability on 14
May 2002. It is a wholly-owned subsidiary of Suchuang
Hong Kong and is an indirect wholly-owned subsidiary of
our Company

the Commodity Price Bureau of Taicang City (K& TH#1E
)

Taicang Suchuang Property Development Company Limited
(KA #5817 HhzE BHE5 A iR 22 7)), a company established in the
PRC with limited liability on 27 May 2003 and is held as to
35% by Ms. Su Yi, 35% by Ms. Su Wen, 16.25% by Suzhou
Shunchuang Pipeline and 13.75% by Taicang Sunan
Petroleum. Both Ms. Su Yi and Ms. Su Wen are daughters
of Mr. Su and Ms. Zhu

Taicang Provincial Bureau of Statistics (K& %tx1/5)

Taicang Sunan Petroleum Company Limited (&£ k5 17
HFR/AT]), a company incorporated in the PRC with limited
liability on 1 April 2003. It is owned as to 51% by Ms. Zhu
and 49% by Ms. Zhu Qiuying, the sister of Ms. Zhu

the years ended 31 December 2011, 2012, 2013 and the
nine months ended 30 September 2014

the Notes Subscription Agreement, the Shareholders and
Noteholders Agreement, the Instrument, the amended and
restated memorandum and articles of association of our
Company, the Hong Kong Share Charge, the Fung Yu
Share Charge, the Founders Share Charge and any other
agreements, instruments, resolutions, certificates
executed or entered into pursuant to or in connection with
any of the foregoing

the Hong Kong Underwriters and the International
Underwriters

the Hong Kong Underwriting Agreement and the
International Underwriting Agreement

the United States of America, its territories, its possessions
and all areas subject to its jurisdiction

the United States Securities Act of 1933, as amended, and
the rules and regulations promulgated thereunder
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DEFINITIONS

“USD” or “US$” or United States dollars, the lawful currency of the
“U.S. dollars” United States
“West-East Natural Gas a gas transmission project that transmits natural gas
Transmission Projects” through pipelines from the Tarim Basin and Changxing to
Shanghai, and other locations in the PRC, including Henan
Province
“WHITE Application Form(s)” the application form(s) for use by the public who require

such Hong Kong Offer Shares to be issued in the
applicants’ own names

“YELLOW Application Form(s)” the application form(s) for use by the public who require

“oy»

such Hong Kong Offer Shares to be deposited directly in
CCASS

per cent

Unless expressly stated or the context requires otherwise:

amounts and percentage figures, including share ownership and operating data in this
prospectus, may have been subject to rounding adjustments. Accordingly, totals of
rows or columns of numbers in tables may not be equal to the apparent total of the
individual items.

all data in this prospectus is as of the date of this prospectus.

all references to any shareholdings in our Company assume no exercise of the
Over-allotment Option unless otherwise specified.

solely for your convenience, this prospectus contains translations of certain Renminbi
amounts into Hong Kong dollars or US dollars at specified rates. You should not
construe these translations as representations that the Renminbi amounts could
actually be, or have been, converted into Hong Kong dollar amounts and US dollar
amounts (as applicable) at the rates indicated or at all. Unless we indicate otherwise,
the translations of Renminbi amounts into Hong Kong dollars have been made at the
rate of RMBO0.7893 to HK$1.00, the translation of Renminbi amounts into US dollars
have been made at the rate of RMB6.1195 to US$1.00, and the translations of US
dollars amounts into Hong Kong dollars have been made at the rate of US$1.00 to
HK$7.7553 being the exchange rate set forth in the H.10 weekly statistical average of
the Board of Governors of the Federal Reserve System of the U.S. on 13 February
2015.

For ease of reference, the names of the PRC established companies or entities have been

included in this prospectus in both the Chinese and English languages. The name in Chinese
language is the official name of such company or entity, while that in English language is only an
unofficial translation, and in the event of any inconsistency, the Chinese version shall prevail.

* For identification purpose only
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GLOSSARY OF TECHNICAL TERMS

This glossary of technical terms contains explanations of certain terms used in this
prospectus as they relate to our Company and are used in this prospectus in connection with our
business or us. These terms and their given meanings may not correspond to standard industry

definitions.

“‘CNG”

“end-user pipeline networks”

“end-user price”

“ex-plant price”

gas

“gas usage coverage rate’

“gateway station price”

“incremental natural gas”

‘LNG”

‘LPG”

“natural gas”

“non-residential usage”

“piped natural gas”
“stock natural gas”

“urban gas industry”

compressed natural gas, refers to natural gas that has
been compressed to a high density through high pressure
and is used as a clean alternative fuel for vehicles

low-pressure gas distribution pipelines connecting our
urban branch pipeline networks to our end-users

the unit price at which natural gas distributors, such as our
Group, sell piped natural gas to their end-users

the benchmark price for wholesale of natural gas
determined by the PRC government prior to July 2013

natural gas, unless specified or the context requires
otherwise

the percentage of the non-rural population that are users of
natural gas, LPG or coal gas

the benchmark price determined by the PRC government
for wholesale of piped natural gas sold by upstream
supplier to local gas distributors such as our Group

the volume of natural gas used in a year that exceeds the
volume of stock natural gas

liquified natural gas, refers to natural gas that has been
converted into liquid form through cooling

liquified petroleum gas, refers to a flammable mixture of
hydrocarbon gases extracted from petroleum

gas consisting primarily of methane found in coal beds with
or without other fossil fuels

usage of natural gas other than residential usage, i.e.
industrial usage and commercial usage and the term “non-
residential use” or “non-residential user(s)” shall be
construed accordingly

natural gas transmitted to end users through pipelines
the volume of natural gas consumed in year 2012

natural gas industry in urban cities in the PRC
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FORWARD-LOOKING STATEMENTS

This prospectus contains forward-looking statements that are, by their nature, subject to
significant risks and uncertainties. The forward-looking statements are contained principally in the
sections headed “Summary”, “Risk Factors”, “Industry Overview”, “Business”, “Financial
Information” and “Future Plans and Use of Proceeds” in this prospectus. These statements relate
to events that involve known and unknown risks, uncertainties and other factors, including those
listed under the section headed “Risk Factors” in this prospectus, which may cause our actual
results, performance or achievements to be materially different from performance or
achievements expressed or implied by the forward-looking statements. These forward-looking
statements include, without limitation, statements relating to:

. our business strategies and operating plans;
. our capital expenditure and expansion plans;

. our ability to identify and successfully take advantage of new business development
opportunities; and

. our dividend policy.

The words “anticipate”, “believe”, “could”, “expect”, “intend”, “may”, “plan”, “seek”, “will”,
“would” and the negative of these terms and other similar expressions, as they relate to us, are
intended to identify a number of these forward-looking statements. These forward-looking
statements reflect our current views with respect to future events and are not a guarantee of future
performance. Actual results may differ materially from information contained in the forward-
looking statements as a result of a number of uncertainties and factors, including but not limited
to:

. any changes in the laws, rules and regulations of the central and local governments in
the PRC relating to any aspect of our business or operations;

. general economic, market and business conditions in China;
. macroeconomic policies of the PRC government;
. inflationary pressures or changes or volatility in interest rates, foreign exchange rates

or other rates or prices;
. various business opportunities that we may pursue; and
. the risk factors discussed in this prospectus as well as other factors beyond our control.

Subject to the requirements of applicable laws, rules and regulations, we do not have any
obligation to update or otherwise revise the forward-looking statements in this prospectus,
whether as a result of new information, future events or otherwise. As a result of these and other
risks, uncertainties and assumptions, the forward-looking events and circumstances discussed in
this prospectus might not occur in the way we expect, or at all. Accordingly, you should not place
undue reliance on any forward-looking information. All forward-looking statements contained in
this prospectus are qualified by reference to the cautionary statements set forth in this section as
well as the risks and uncertainties discussed in the section headed “Risk Factors” in this
prospectus.
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RISK FACTORS

In addition to other information in this prospectus, you should carefully consider the
following risk factors before making any investment decision in relation to the Offer Shares.
Any of the following risks, as well as other risks and uncertainties that are not yet identified
or that we currently think are immaterial, may materially and adversely affect our business,
financial condition or operating results, or otherwise cause a decrease in the trading price of
the Offer Shares and cause you to lose part or all of the value of your investment in the Offer
Shares.

RISKS RELATING TO OUR BUSINESS

Our Concession for the operation of our business will expire or may be terminated before
expiration.

We are principally engaged in the sale and distribution of piped natural gas in our Operating
Area in Taicang under the Concession. During the Track Record Period, over 80% of our total
revenue was generated from piped natural gas sale and transmission operations, which are now
under the Concession. The Concession is valid for 30 years until 31 August 2043, subject to
renewal upon its expiration and the fulfilment of certain conditions. Please refer to the section
headed “Business — Our Piped Natural Gas Sale and Transmission Business — The Concession”
in this prospectus for detailed terms of the Concession Agreement. Pursuant to the Concession
Agreement, if we have good performance records within the term of the Concession Agreement,
the Concession Grantor may, two years prior to the expiry of the Concession, negotiate with us on
the extension of the concession period in accordance with the terms thereof. We shall also enjoy
a preferential right for the renewal of the Concession provided that we are not in breach of the
applicable laws and regulations then in force or the stipulations of the Concession Agreement.
Should we and the Concession Grantor fail to reach consensus on the renewal issue one year
prior to the expiry of the Concession Agreement, the Concession Grantor will be entitled to select
another operator for the Concession.

In addition, the Concession Agreement may be terminated before expiration under certain
circumstances, which include: (i) the occurrence of force majeure events; (ii) by mutual agreement
of the parties; (iii) cancellation of the the necessary licences by the PRC Government; and (iv) the
occurrence of any serious shortage of natural gas supply caused by our default which seriously
affected public welfare and safety.

We cannot assure you that the Concession Agreement will not be terminated before or upon
its expiration or we will be successful in renewing the term with the Concession Grantor. If our
Concession Agreement is terminated for whatever reasons, and we are not able to renew it or
relocate to an alternative area to continue our operations which is comparable to our existing
operation in the Operating Area, our business, financial condition and operating results would be
materially and adversely affected.
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RISK FACTORS

PetroChina is currently our principal natural gas supplier and any instability in, shortages
of or disruption to the supply of natural gas to us from PetroChina could significantly and
adversely affect our business. We may also face shortage of natural gas in the PRC as a
whole.

Natural gas constitutes the major raw material for our piped natural gas business. For 2011,
2012, 2013 and for the nine months ended 30 September 2014, our costs of natural gas purchase
amounted to RMB287.6 million, RMB289.5 million, RMB367.4 million and RMB376.0 million,
respectively, representing 82.6%, 77.9%, 79.3% and 86.3%, respectively, of our total cost of
sales. Due to the highly regulated nature of natural gas supply industry in the PRC, as of the Latest
Practicable Date, PetroChina was our principal natural gas supplier.

In 2011, we entered into the Master Supply Agreements with PetroChina for a twelve-year term
for the supply of natural gas from PetroChina. For 2011, 2012, 2013 and for the nine months ended 30
September 2014, we purchased 49.6 million m®, 148.6 million m®, 168.4 million m® and 159.9 million
m?, respectively, of natural gas from PetroChina, and our cost of purchase from PetroChina amounted
to RMB95.0 million, RMB274.4 million, RMB329.9 million and RMB358.1 million, respectively, during
the respective periods. We usually sign a gas volume confirmation letter with PetroChina each year to
set the monthly volume of natural gas that we will purchase for the following 12 months.

As we do not maintain a reserve of natural gas, we may need to source alternative supply of
natural gas or even to impose temporary limitations on our distribution of natural gas to our
customers when we receive an insufficient supply of natural gas from our suppliers. The price at
which we purchase natural gas from our suppliers, principally PetroChina, is determined by the
NDRC, which we have limited control. Please refer to the section headed “Business — Our Piped
Natural Gas Sale and Transmission Business — Pricing of Natural Gas” in this prospectus. Any
dispute between us and PetroChina may affect our supply relation with PetroChina, and result in
the loss of business opportunities or disruption to or termination of the relevant joint venture.
Further, we may also face shortage of natural gas in the PRC as a whole, due to reasons beyond
our control, for examples, disruption of natural gas supply of our upstream suppliers or the
occurrence of any adverse political and economic conditions in natural gas exporting countries,
resulting in the significant fluctuation of natural gas supply in the market. If we are not able to
source sufficient amount of natural gas on commercially acceptable terms, or at all, our business,
financial condition and operating result would be materially and adversely affected.

We cannot assure you that our take-or-pay obligation will not be enforced, and the
obligations of our customers under existing customer contracts may not correspond to our
obligations under the Master Supply Agreements with PetroChina.

Our existing natural gas supply arrangement with PetroChina requires us, among other
things, to purchase a minimum of 216 million m?® of natural gas per year, subject to adjustment,
according to the Master Supply Agreements. Our purchase obligation is on a “take-or-pay” basis.
If our actual purchase volume is below the minimum purchase volume for any given year,
PetroChina has the right to require us to pay for the difference between the actual purchase
volume and the minimum purchase volume in such year. There is no assurance that we will not
experience any failure of meeting such minimum purchase volume in the future and that in such
case, PetroChina will not enforce our take-or-pay obligation. In the scenario where PetroChina
enforces our take-or-pay obligation in respect of any of our future failure(s) of meeting the
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RISK FACTORS

minimum purchase volume, we will be required to pay PetroChina for the shortfall in accordance
with the Master Supply Agreements. In such case, after we have made the payment, we have the
right to require PetroChina to supply the supplemental amount of natural gas, subject to the terms
and conditions of the Master Supply Agreements, and our trade payables may materially increase
if the amount we are required to pay in such scenario is significant and our business and operating
results may be materially and adversely affected if we are not able to sell the supplemental
amount of gas supplied by PetroChina in such circumstances. Please refer to the section headed
“Business — Our Piped Natural Gas Sale and Transmission Business — Supply of Natural Gas —
Master Supply Agreements with PetroChina” in this prospectus for details.

In addition, the usage agreement typically entered into between us and our industrial or
commercial user provides for the minimum purchase volume by the relevant user in a year which
the user has to pay for even if the actual purchase volume is below such minimum volume. We did
not enforce such minimum purchase provision against our customers in the past. While we believe
that the arrangement with our customers conforms to industry practice and actual demand for
natural gas from some of our customers may exceed the minimum purchase volume specified by
us in such agreement, there may remain a mismatch between our obligations to our supplier and
the obligations of our customers to us. If a material percentage of our customers decides to
suspend purchase or purchases significantly lower amounts of natural gas from us during the term
of our usage agreements and we are unable to enforce our rights against them or to secure
alternative customers to make up such shortfall, our business, financial condition and operating
results may be materially and adversely affected.

We are affected by risks arising from the PRC government’s price control regime for natural
gas. For example, given that there is generally a time gap between increase in our purchase
price before the increase in our selling price, any price adjustment may negatively affect
our profit margin for the relevant period.

According to the PRC Pricing Law, the PRC government may direct, guide or fix the prices
of public utilities according to pricing schedules prescribed by the central or local governments.
We are entitled to determine our selling price of natural gas subject to a maximum price imposed
by Suzhou Price Bureau and Taicang Price Bureau. We are required to obtain approval from the
relevant local pricing authorities for our selling price of piped natural gas sold in a particular
region, as well as any adjustment to our selling price. For natural gas for residential usage, the
relevant local pricing authorities determine our selling price and any price adjustments. The price
of CNG in China is also determined by the relevant local pricing authorities. Please refer to the
section headed “Business — Our Piped Natural Gas Sale and Transmission Business — Pricing of
Natural Gas — Price determination regime of natural gas in the PRC” for further information of the
pricing of natural gas in the PRC.

For any price adjustment, we must submit applications to the Taicang Price Bureau. Our
Directors confirm that, from our past experience, the time required for obtaining approval for price
adjustments is approximately two months. Given that there is generally a time gap between
increase in our purchase price before the increase in our selling price, any price adjustment may
negatively affect our profit margin for the relevant period. Accordingly, if there is any price
adjustment by the relevant pricing authorities or our supplier on our purchase price of natural gas
and if we fail to pass on the corresponding increase in the purchase price of natural gas to our
customers in a timely manner, or at all, we may not be able to maintain our profitability, and our
revenue, financial condition and operating results may be materially and adversely affected.
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Our business and operating results depend heavily on the economic and social conditions
and prosperity of Taicang and its neighboring regions.

Our business is operated in Taicang of Jiangsu Province. During the Track Record Period,
we sold piped natural gas to retail customers from which we derived a majority of our total revenue
and constructed and connected pipeline network for customers situated in Taicang. We also held
49% equity interest in Kunlun Suchuang Gas, another retail supplier of piped natural gas in
Taicang. We expect that Taicang will continue to be our principal market and place of operation.
Further, as part of our strategies, we intend to expand our business coverage not only within
Taicang but also to its neighboring regions, such as Suzhou.

Our Directors believe that our business, financial condition, operating results and prospect
will continue to be affected by (i) economic and social development such as user base for natural
gas, degree of industrialisation and urbanisation and the acceptance and perception of customers
to natural gas in Taicang and its neighboring regions; and (ii) the continued support of the national
and local governments in the promotion and increasing utilisation of natural gas as an economical,
efficient and clean energy source. However, we cannot assure you that the economic
development in Taicang will continue to develop as anticipated, or that the macro- or local
economic environment or PRC government’s policy on natural gas will not change. If Taicang or
its neighboring regions experience any adverse economic, political or regulatory conditions due to
events beyond our control, our business, financial condition, operating results and prospects may
be materially and adversely affected.

We require various licences and permits to commence, operate and expand our piped
natural gas supply operation. Any failure to obtain or renew any or all of these licences and
permits or any enforcement action taken against us for non-compliance incident may
materially and adversely affect our business and expansion plans.

In accordance with the applicable PRC laws and regulations, we are required to obtain and
maintain various licences and permits in order to commence and continue our operation. The
licences and permits necessary for our business operations are set out in the section headed
“Business — Legal and Regulatory Matters — Licences, Permits and Approvals” in this prospectus.
Also, our operation facilities are subject to inspections by the regulatory authorities for compliance
with the applicable PRC laws and regulations. Failure to pass these inspections, or the revocation
of or failure to obtain or renew our licences and permits could cause us to temporarily or
permanently suspend some or all of our operation facilities, which could disrupt our operations
and may materially and adversely affect our business, financial condition, operating results and
reputation.

As more particularly disclosed in the section headed “Business — Non-compliance and
Remedial Measures” in this prospectus, we had certain deficiencies in legal and statutory
compliance in the PRC during the Track Record Period including: (i) non-compliant bill financing;
(if) non-compliant advances to related party enterprises; (iii) non-compliance relating to our
properties; and (iv) non-compliance in relation to social insurance and provident fund
contributions. Pursuant to the relevant laws and regulations, the possible legal consequences and
liabilities include administrative penalties or punitive measures imposed on the relevant member
of our Group, return or confiscation of land or demolition of buildings or facilities erected, payment
of fines, outstanding contributions and/or overdue penalty, as the case may be. If any of the
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government agencies takes enforcement action against us for these non-compliance incidents,
we may be ordered to pay fines and/or other penalties, incur legal costs arising from any
successful legal action brought against us or the directors of our Group members and may result
in business disruption and/or negative media coverage, which may adversely affect our business,
operating results and reputation.

We may not have adequate insurance to cover all hazards common to the natural gas
industry to which our operations are subject.

We conduct a hazardous business due to the flammable and explosive nature of natural gas.
Our main assets include, among others, natural gas pipelines and interconnection infrastructure.
Operating these assets involves risks and hazards, including equipment failures, natural
disasters, environmental hazards and industrial accidents. Significant operational hazards and
natural disasters may cause interruptions or suspension in our operations that could have a
material adverse impact on our business and financial condition, as well as our reputation. These
hazards may also cause significant personal injury or death, severe damage to and destruction of
property, plant and equipment, and contamination of or damage to the environment. We may also
face criminal liabilities imposed by the government and/or civil liabilities or fines as a result of
damage suffered by third parties, which may require us to make indemnification payments in
accordance with applicable laws.

We have obtained insurance policies to cover certain risks associated with our business.
Please refer to the section headed “Business — Insurance” in this prospectus for details. We
cannot assure you that our insurance policies are adequate or that we will be insured fully against
all risks and losses that may arise. If we incur a material loss or a loss that significantly exceeded
the limits or coverage of our insurance policies, our business, financial condition and operating
results may be materially and adversely affected. In addition, our insurance policies may be
subject to review by our insurers from time to time, and we cannot assure you that we will be able
to renew these policies on similar or acceptable terms, or at all.

Increase in costs of raw materials for our pipeline construction and connection business
may affect our business, financial condition and operating results.

For 2011, 2012, 2013 and for the nine months ended 30 September 2014, the pipeline
construction cost for our construction and connection of pipeline operation amounted to RMB38.0
million, RMB57.7 million, RMB68.0 million and RMB34.9 million, accounting for 10.9%, 15.5%,
14.7% and 8.0% of our total costs of sales respectively. Raw materials for our gas pipeline
construction and connection mainly consist of polyethylene pipes, steel pipes, valves, pipeline
connectors and accessories. If costs of these raw materials significantly increase in the future and
we cannot procure raw materials which are comparable to our historical procurement costs, or we
are unable to pass on such increase in costs of raw materials to our customers, our pipeline
construction and connection business and operating results and financial conditions may be
materially and adversely affected.
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There may be unauthorised alteration of our gas meters which affect our measuring and fee
collection for our sale of piped natural gas.

In the past, there have been incidents of unauthorised alteration of our gas meters by our
customers in attempt to tamper with the measurement or reading of the volume of natural gas
used by the relevant customers. Although we have taken measures to prevent unauthorised
alteration or tampering with our gas meters, we cannot assure you that such incident will not
happen in the future.

In the event that our gas meters are altered or tampered with, the measurement and reading
of the volume of natural gas used by the relevant customers may be significantly less than the
actual volume supplied by us, which may adversely affect our business, financial condition and
operating results.

Our future growth strategies may not succeed.

We cannot assure you that we can secure the necessary resources to implement our future
expansion plan. For example, we may fail to obtain the necessary initial capital to fund our future
plans or employ suitable personnel to manage our expanded business. In that case, our future
expansion plan may need to be adjusted or some of our future expansion plan may not be
achieved or deliver the expected results.

As a critical part of our strategy, we are considering establishing a presence in areas outside
our existing market. We currently do not have any exclusive rights other than the Concession
within the Operating Area to supply and sell natural gas. Therefore, we may face direct
competition from existing piped natural gas companies and new entrants which have the financial
resources, technical expertise and market coverage comparable to or better than those of us, as
well as local suppliers who may be able to distribute natural gas to these cities and urban districts
through other more competitive or cost-efficient means of transportation. We may also encounter
unexpected difficulties such as unforeseen costs, delays in negotiating relevant agreements with
counterparties and difficulties in dealing with local regulatory and governmental authorities and
any changes thereof, over which we have limited control. Certain existing PRC laws and
regulations will also affect our strategy to acquire controlling interests in other natural gas
operators. For example, as disclosed in the section headed “Regulatory Overview — Overview of
Regulations — PRC laws and regulations on foreign investment — Catalogue for the Guidance of
Foreign Investment Industries” in this prospectus, the construction and operation of city gas
pipeline networks in cities having a urban population exceeding 500,000 fall within the restricted
industry category shall be conducted through joint ventures with a Chinese partner as the
controlling shareholder. This, or other applicable PRC laws and regulations, will affect the
feasibility and/or costs of implementing our strategy to acquire controlling interests in other
natural gas operators or our business strategies in general. Any failure or delay of our expansion
plans may adversely affect our business, operating results and prospects.

As part of our expansion strategies, we currently intend to acquire and develop CNG/LNG
Business, increase our sale of piped natural gas to additional number customers and expand our
geographical coverage through strategic acquisition or cooperation with local gas companies.
Please refer to the section headed “Business — Our Strategies” in this prospectus for further
details.
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There can be no assurance that we can secure the necessary resources to implement our
future expansion plan, and even if we successfully implement our future expansion plan we may
still face challenges in, but not limited to, the following areas:

. difficulties in integrating any acquired companies, technologies, personnel or products
into our existing business;

. difficulties in implementing management and internal control mechanisms that timely
and adequately respond to our expanded scope of operations; and

. costs of integration that exceed our anticipation.

The occurrence of any of the above constraints may materially and adversely affect our
business, financial condition, operating results and prospects.

The assumptions we use to perform our internal analysis and feasibility studies for our
planned expansion may not be up-to-date or accurate.

As disclosed in the section headed “Business — Our Expansion Plan of our Future CNG and
LNG Business” in this prospectus, we will conduct internal analysis and feasibility studies before
we proceed with constructing a new CNG/LNG refuelling station. In performing internal analysis
and feasibility studies, we consider factors and use assumptions including (i) the projected growth
in the number of vehicles running with CNG or LNG as vehicular fuel within and outside Taicang
in which we intend to construct or acquire gas refuelling stations; (ii) the applicable pricing regime
relating to the supply and sale of CNG and LNG in China; (iii) the consumption patterns of the
potential customers of CNG and LNG in our target market; (iv) there being no material adverse
change in the social and economical conditions and regulatory environment that may affect the
CNG and LNG market in China; (v) the speed of development of our target market; (vi) availability
of land resources and suitable locations for the construction of new gas refuelling stations; and
(vii) availability of financing, etc.. However, there is no assurance that these factors and
assumptions considered and used by us in performing our internal analysis and feasibility studies
are up-to-date, accurate or within our control. With the rapid development of the PRC natural gas
industry in recent years, risk associated with our planned expansion in CNG and LNG segment
based on inaccurate or incomplete technical data will increase. As a result, the assumptions we
consider and use when performing our internal analyses and feasibility studies may not be
accurate or complete. If any of our observations or assumptions, or a combination thereof, proves
to be inaccurate, our estimated returns on investments, operating results and our overall growth
may be materially adversely affected.

We need additional capital to fund the expansion plan and growth in the future, which we
may not be able to obtain on acceptable terms, or at all.

We may need additional capital to fund our capital expenditure associated with our
expansion plan such as the proposed acquisition and construction of CNG/LNG refuelling stations
and the expansion of our business coverage within our existing market and to regions outside
Taicang. We cannot assure you that we will generate sufficient cash flow from our operating
activities for our intended expansion plans. In the event we do not have such operating cash flow,
we will need to obtain alternative financing. There is no assurance that we will be able to obtain
adequate financing on acceptable terms, or at all. Our ability to obtain additional capital on
acceptable terms will be subject to a variety of uncertainties, including:
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. investor perceptions of and appetite for securities of companies engaged in the natural
gas business;

. conditions in the capital and financial markets in which we may seek to raise funds;

. our future cash flows, financial condition and results of operations; and

. economic, political and other conditions in the PRC, Hong Kong and the rest of the
world.

We may be required to scale back our planned capital expenditures, which may adversely
affect our ability to implement our planned growth strategy. If we raise additional funding, our
interest and debt repayment obligations will increase. The terms of any future debt facilities may
also impose restrictive covenants that may restrict our business and operations or result in dilution
of shareholding of the Shareholders in the case of equity financing. Our inability to raise additional
funds in a timely manner and on terms favourable to us, or at all, may have a material adverse
effect on our financial condition, operating results and prospects.

Our business requires substantial initial capital investment and any significant increase in
the cost of constructing or developing our natural gas facilities may materially and
adversely affect our planned expansion and prospects.

We are required to make substantial initial capital investments to construct new gas
pipelines and natural gas processing infrastructure. The capital investment required to develop
and construct natural gas facilities varies based on the cost of fixed assets and cost of
construction. The price of such equipment and/or construction may increase if market demand for
such equipment or construction is greater than the available supply, or if the prices of key
components, commodities and raw materials necessary to build such equipment increase. Other
factors affecting the amount of capital expenditures include, among others, labour costs and
finance expenses. A significant increase in the costs of developing and constructing our natural
gas facilities could materially and adversely affect our business, financial condition, operating
results and cost of implementation of our planned expansion.

We place reliance on pipelines in our operation and engage third party to undertake
pipeline construction work.

Our operation requires our pipelines connected to our retail and wholesale customers in
order to sell and transmit natural gas. If there is unexpected breakdown or malfunction of these
pipelines or gas leakage, we will need to carry out repairs and/or replacement work which takes
time, and we may have to temporarily shutdown piped natural gas supply to our customers, which
in turn, may adversely affect our business, operating results and reputation. Further, we may
choose to subcontract our pipeline construction to third party contractors. We cannot assure you
that we are able to exercise the same degree of control over the quality of work performed by such
third party contractors as our internal operation or that their workmanship will not contain any
defect which may adversely affect our natural gas supply and transmission. We also cannot
assure you that the services rendered by such subcontractors will be continuously available on
commercially acceptable terms, or at all. Any interruption in or loss of their services and our failure
to engage an appropriate replacement on a commercially acceptable terms, or at all, in a timely
manner, our business, financial condition and operating results may be materially and adversely
affected.
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OTHER RISKS RELATING TO OUR GROUP

We may fail to manage our interests in assets, projects and associated companies in which
we do not have control.

As at the Latest Practicable Date, we own 49% and 40% equity interest in Kunlun Suchuang
Gas and Kunlun Suchuang Usage respectively, both of which are classified as our associated
companies. We may not be able to fully or successfully execute our business strategy with respect
to assets or associated companies in which we do not have control. Our control over such assets
and associated companies is generally subject to the terms of applicable agreements and
arrangements.

Under current contractual arrangements, if our joint venture partner, PetroChina, fails to
perform their respective obligations or otherwise breach the terms and conditions of our
shareholding arrangements or partnerships, our business, financial condition and operating
results may be materially and adversely affected. Please also refer to the paragraph headed “Risk
Relating to our Business — PetroChina is currently our principal natural gas supplier and any
instability in, shortages of or disruption to the supply of natural gas to us from PetroChina could
significantly and adversely affect our business. We may also face shortage of natural gas in the
PRC as a whole” in this section.

Our business depends substantially on our ability to attract and retain experienced
professionals.

The sustainable growth of our business depends upon the continued service of our senior
management. The industry experience, expertise and contributions of our executive Directors and
other members of our senior management as set out under the section headed “Directors, Senior
Management and Staff” in this prospectus remain essential to our continuing success. We will
require an increasing number of experienced and competent executives to implement our growth
plans. If we lose a number of our key management members and are unable to recruit and retain
personnel with equivalent qualifications, the growth of our business could be adversely affected.

Our business, financial performance and prospects also depend on our ability to employ,
train and retain highly skilled personnel, including managerial, design, engineering and other
technical professionals. We need to recruit and retain a large number of highly qualified engineers
and other skilled workers for our natural gas infrastructure and distribution. In addition, we need
to hire qualified managerial, technical, marketing and other personnel to implement our business
initiatives as we expand our operations.

Competition for skilled personnel is generally intense in the PRC. We cannot assure you that
we will be able to maintain an adequate skilled labour force necessary to execute our projects or
to perform other corporate activities, and staff costs may increase as a result of a shortage in
supply of qualified personnel. If we fail to attract and retain personnel with suitable managerial,
technical or marketing expertise or if we fail to maintain an adequate labour force, our business
operations could be adversely affected and our future growth and expansion may be hindered.
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We may not be able to adequately protect our intellectual property rights, which could
reduce our competitiveness.

We rely on a combination of trademarks and contractual rights to protect our intellectual
property. As at the Latest Practicable Date, we have been granted the permission to use two
registered trademarks in the PRC. We cannot guarantee that the measures we take will be
sufficient to prevent any misappropriation of our intellectual property.

China’s intellectual property laws are evolving and the protection and enforcement of
intellectual property rights in China differ from that of other jurisdictions. Enforcement of our
intellectual property rights could be costly, and we may not be able to detect unauthorised use of
our intellectual property and take the necessary steps to enforce our rights in a timely manner.

There may be alternative energy sources other than natural gas and our Controlling
Shareholders also have interest in the supply of alternative energy sources.

The cost of natural gas in comparison with alternative fuel sources will affect the demand for
our transportation and sale of piped natural gas operation. Coal gas, petroleum, LPG, LNG and
electricity are the main substitutes for natural gas. End-users will consider factors such as cost,
availability, reliability, convenience and safety when choosing the energy source to use.
Connection fees, gas usage charges and heat content are the major considerations affecting
customers’ choice of fuel. Our Controlling Shareholders (through their close associates) are also
engaged in the business of supplying CNG and LNG, details of which are set out in the section
headed “Relationship with Controlling Shareholders” in this prospectus. In the event that other
forms of energy source become more attractive, our customers may shift to use such other forms
of energy, which may materially and adversely affect our business, financial condition, operating
results and prospects.

Our Group recorded net current liabilities during the Track Record Period.

As at 31 December 2011, 2012, 2013 and 30 September 2014, our Group recorded net
current liabilities of RMB33.6 million, RMB115.6 million, RMB376.8 million and RMB39.1 million,
respectively. Our net current liabilities position during the Track Record Period mainly resulted
from (i) our continuous capital expenditures for construction of our office building and operating
facilities using funds from our operating activities, and (ii) declaration and payments of dividends.
Please see further information on our net current liabilities position during the Track Record
Period in the section headed “Financial Information — Net Current Liabilities” in this prospectus.
We cannot assure you that we will be able to raise the necessary funds by borrowing from financial
institutions to finance our business, operations and capital expenditure in the future. In the event
that the financial institutions providing existing banking and credit facilities do not continue to
extend similar or more favourable facilities to us and we fail to obtain alternative banking and
credit facilities on reasonable terms, or at all, our business, financial condition and operating
results may be adversely affected.
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Our financial performance during the Track Record Period was affected by certain related
party transactions and bill financing arrangements, and may not fully reflect the results of
our Group’s operations during the Track Record Period.

During the Track Record Period, Taicang Natural Gas, our wholly-owned subsidiary, had
been acting as the principal financing platform for Suchuang Group (including our Group) with the
consolidated function of interfacing with and securing facilities from banks and other financial
institutions, and was the main channel through which Suchuang Group (including the Excluded
Group and our Group) obtained financing from banks (the “Financing Arrangements”). As part of
the Financing Arrangements, our Group has also made use of bill financing to obtain the funding
(“Bill Financing Arrangements”), for details of which, please refer to the section headed
“Business — Non-compliance and Remedial Measures — Material Non-compliance — Non-
compliant bill financing” in this prospectus. As the funds obtained from the Bill Financing
Arrangements were used not only to fund our own operations, but also to fund the operations of
the Excluded Group, our financial performance during the Track Record Period was affected by
certain related party transactions and bill financing arrangements, and may not fully reflect the
results of our operations during the Track Record Period.

Such internal corporate arrangement within Suchuang Group is reflected in our consolidated
financial statements as “Amounts due from other related parties” of RMB543.4 million, RMB570.5
million, RMB196.1 million and RMBO0.6 million for 2011, 2012, 2013 and the nine months ended 30
September 2014, respectively. Substantially as a result of the Financing Arrangements, our
“Interest-bearing bank loans and other borrowings” amounted to RMB616.5 million, RMB614.3
million, RMB499.0 million and RMB170.0 million as at 31 December 2011, 2012, 2013 and 30
September 2014, respectively, and for which our Group incurred finance costs in the amounts of
RMB42.1 million, RMB52.2 million, RMB42.3 million and RMB16.1 million for 2011, 2012, 2013
and the nine months ended 30 September 2014, respectively. Please refer to the section headed
“Financial Information — Overview — Effect of Related Party Transactions on our Financial
Position” for details.

RISKS RELATING TO THE INDUSTRY

Any future changes in laws or regulations or enforcement policies could materially and
adversely affect our business, operating results and financial condition.

The natural gas industry is subject to a broad range of laws and regulations in the PRC, such
as the laws and regulations on environmental health and safety and foreign investment. As a
natural gas company, the impact of the existing environmental health and safety laws and
regulations and the corresponding compliance costs on our operations are relatively low
compared to that of traditional energy companies. However, any change in existing laws and
regulations or their interpretation that may affect our business or operations could require us to
incur additional compliance costs or costly and time-consuming changes to our operations, either
of which could materially and adversely affect our business, operating results and financial
condition. For details of such laws and regulations, please refer to the section headed “Regulatory
Overview” in this prospectus.

We are unable to predict future changes in laws or regulations or enforcement policies that
may affect our business or operations or to estimate the ultimate cost of compliance with such
laws and regulations. Our Directors believe that the requirements of existing laws and regulations

—40 -



RISK FACTORS

that may affect our business have generally become stricter in recent years, and the trend is likely
to continue. Further, the regulatory environment in which we operate is subject to frequent
changes and has become more heavily regulated in recent years. We may be adversely affected
as a result of new or revised legislation or regulations or by changes in the interpretation or
enforcement of existing laws and regulations.

Our business operations may be materially and adversely affected by acts of God and
epidemics or pandemics which are beyond our control.

Natural disasters, epidemics or pandemics and other acts of God which are beyond our
control may adversely affect the economy, infrastructure and livelihood of the people in the PRC
and other parts of the world. Our business, operating results and financial condition may be
adversely and materially affected if such natural disasters occur in the PRC or in the regions in
which we have operations.

RISKS RELATING TO CONDUCTING BUSINESS IN THE PRC

Uncertainties with respect to the PRC legal system could materially and adversely affect
us.

All of our operating subsidiaries are organised under the PRC laws and, therefore, our
operations are governed by the relevant PRC laws and regulations. The PRC legal system is
based on written statutes. Prior court decisions may be cited for reference but have limited
precedential value. Since the late 1970s, the PRC government has promulgated laws and
regulations dealing with economic matters, such as the issuance and trading of securities,
shareholder rights, foreign investment, corporate organisation and governance, commerce,
taxation and trade. However, many of these laws and regulations, particularly with respect to
clean energy projects, are relatively new and evolving, subject to different interpretations and may
be inconsistently implemented and enforced. In addition, only limited volumes of published court
decisions may be cited for reference, and such cases have limited precedential value as they are
not binding on subsequent cases. These uncertainties relating to the interpretation,
implementation and enforcement of the PRC laws and regulations and a system of jurisprudence
that give only limited precedential value to prior court decisions can affect the legal remedies and
protections available to investors, and can adversely affect the value of investors’ investment.

In particular, the PRC natural gas industry is highly regulated. Many aspects of our business,
such as the amount and setting of tariffs, depend upon the receipt of the relevant government
authority’s approval. Further, according to the Catalogue for the Guidance of Foreign Investment
Industries (amended in 2011) (the “Catalogue”) which is the basis of the application of the
relevant policies in directing, examining and approving foreign funded projects and foreign-funded
enterprises, the construction and operation of city gas pipeline networks in cities having an urban
population exceeding 500,000 falls within restricted industries category and the relevant entity
would be subject to restriction on foreign ownership for the purpose of the Catalogue. Please refer
to the section headed “Regulatory Overview — Overview of Regulations — PRC laws and
regulations on foreign investment — Catalogue for the Guidance of Foreign Investment Industries”
for further details and the applicability of such restriction to our Group. As the PRC legal system
develops, any change in such laws and regulations, or in their interpretation or enforcement, could
materially and adversely affect our business, financial condition and operating results. Further, if
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there is any change in the provision or interpretation of the Catalogue with retrospective effect
such that Taicang Natural Gas will be subject to the aforesaid restriction on foreign ownership, we
may need to make appropriate arrangement to ensure compliance with the relevant laws and
regulations, and our business, shareholding structure of our PRC subsidiary and financial
conditions may be materially and adversely affected.

It may be difficult to enforce any judgements obtained from non-PRC courts against our
Company or our Directors or senior executive officers residing in China.

All of our Directors and executive officers reside in China. In addition, substantially all of our
assets and those of our Directors and executive officers are located in the PRC. The PRC does not
have treaties providing for the reciprocal recognition and enforcement of judgements of courts
with the United States, the United Kingdom and many other countries. As a result, it may not be
possible for investors to serve process upon us or those persons in the PRC, or to enforce against
us or them in the PRC, any judgements obtained from non-PRC courts. In addition, judgements of
a court of any other jurisdiction related to any matter not subject to a binding arbitration provision
may be difficult or impossible to enforce.

Under the current arrangement for reciprocal enforcement of arbitral awards between the
PRC and Hong Kong, awards made by the PRC arbitral authorities that are recognised under the
Arbitration Ordinance can be enforced in Hong Kong. Hong Kong arbitration awards are also
enforceable in the PRC. On July 14, 2006, the Supreme People’s Court of the PRC and the
Government of the Hong Kong Special Administrative Region signed an Arrangement on
Reciprocal Recognition and Enforcement of Judgements in Civil and Commercial Matters. Under
this arrangement, where any designated People’s Court or Hong Kong court has made an
enforceable final judgement requiring payment of money in a civil and commercial case pursuant
to a choice of court agreement, any party concerned may apply to the relevant People’s Court or
Hong Kong court for recognition and enforcement of the judgement. Although this arrangement
became effective on August 1, 2008, the outcome and effectiveness of any action brought under
the arrangement remain uncertain.

We may be deemed as a Chinese resident enterprise under the New Tax Law and be subject
to the Chinese taxation on our worldwide income.

Under the Corporate Income Tax Law of the PRC (“New Tax Law”), enterprises established
outside China whose “de facto management bodies” are located in China are considered “resident
enterprises” and will generally be subject to the uniform 25% enterprise income tax rate as to their
global income. Under the implementation rules for the New Tax Law, “de facto management
bodies” is defined as the bodies that have material and overall management control over the
business, personnel, accounts and properties of an enterprise. In April 2009, the State
Administration of Taxation promulgated a circular to clarify the criteria to determine whether the
“de facto management bodies” are located within China for enterprises incorporated overseas
with controlling shareholders being Chinese enterprises.

The New Tax Law and its implementation rules are relatively new and ambiguities exist with
respect to the interpretation of the provisions relating to resident enterprise issues. As substantially all
of our management is currently based in China and may remain in China in the future, we may be
treated as a Chinese resident enterprise for Chinese enterprise income tax purposes. If we are
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deemed as a Chinese resident enterprise, we will be subject to Chinese enterprise income tax at the
rate of 25% on our worldwide income. In that case, however, dividend income we receive from our
subsidiaries in China may be exempt from Chinese enterprise income tax because the New Tax Law
and its implementation rules generally provide that dividends received by a Chinese resident
enterprise from its directly invested entity that is also a Chinese resident enterprise is exempt from
enterprise income tax. However, as there is still uncertainty as to how the New Tax Law and its
implementation rules will be interpreted and implemented. We cannot provide assurance that we are
eligible for such Chinese enterprise income tax exemptions or reductions.

Governmental control of currency conversion may affect the value of your investment.

The PRC government imposes controls on the convertibility of the RMB into foreign
currencies, including HK$, and, in certain cases, the remittance of currency out of China. We
receive all of our revenues in RMB. Under our current corporate structure, a majority of ourincome
is derived from dividend payments from our PRC subsidiaries. Shortages in the availability of
foreign currency may restrict the ability of our PRC subsidiaries to remit sufficient foreign currency
to pay dividends or other payments to us, or otherwise satisfy their foreign currency denominated
obligations. Under existing PRC foreign exchange regulations, payments of current account
items, including profit distributions, interest payments and expenditures from trade-related
transactions, can be made in foreign currencies without prior approval from the PRC State
Administration of Foreign Exchange, or SAFE, by complying with certain procedural
requirements. However, approval from appropriate government authorities is required where
RMB is to be converted into foreign currency and remitted out of China to pay capital expenses
such as the repayment of loans denominated in foreign currencies. The PRC government may
also, at its discretion, restrict access in the future to foreign currencies for current account
transactions. If the foreign exchange control system prevents us from obtaining sufficient foreign
currency to satisfy our currency demands, we may not be able to pay dividends in foreign
currencies to our shareholders, including holders of the Shares.

RISKS RELATING TO THE GLOBAL OFFERING AND OUR SHARES

There has been no prior public market for our Shares.

Prior to the Global Offering, there has been no public market for our Shares. The initial issue
price range for our Shares was the result of negotiations among us and the Sole Global
Coordinator on behalf of the underwriters and the Offer Price may differ significantly from the
market price for our Shares following the Global Offering. We have applied for listing of and
permission to deal in our Shares on the Stock Exchange. There is no assurance that the Global
Offering will result in the development of an active, liquid public trading market for our Shares.
Factors such as variations in our revenue, earnings and cash flows or any other developments of
our Company may affect the volume and price at which our Shares will be traded.

The price and trading volume of our Shares may be volatile, which could result in
substantial losses for investors purchasing our Shares in the Global Offering.

Factors such as fluctuations in our revenue, earnings, cash flows, new investments,
regulatory development, additions or departures of key personnel, or actions taken by competitors
could cause the market price of our Shares or trading volume of our Shares to change
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substantially and unexpectedly. In addition, stock prices have been subject to significant volatility
in recent years. Such volatility has not always been directly related to the performance of the
specific companies whose shares are traded. Such volatility, as well as general economic
conditions, may materially and adversely affect the prices of shares, and as a result investors in
our Shares may incur substantial losses.

Subscribers and purchasers of our Shares under the Global Offering will experience
immediate dilution and may experience further dilution if we issue additional Shares in the
future.

The Offer Price of the Offer Shares is higher than our net tangible assets value per Share
immediately prior to the Global Offering. Therefore, subscribers and purchasers of our Shares
under the Global Offering will experience an immediate dilution in pro forma net tangible assets
value per Share. In order to expand our business, we may consider offering and issuing additional
Shares in the future. Subscribers and purchasers of our Shares may experience dilution in the net
tangible assets value per Share if we issue additional Shares in the future at a price which is lower
than our net tangible assets value per Share.

Future sale or major divestment of Shares by any of our Substantial Shareholders could
adversely affect the prevailing market price of our Shares.

The Shares held by certain Substantial Shareholders are subject to certain lock-up periods,
the details of which are set out in the section headed “History and Reorganisation — Pre-IPO
Investments” in this prospectus. However, we cannot give any assurance that after the restrictions
of the lock-up periods expire, these Shareholders will not dispose of any Shares. Sale of
substantial amounts of our Shares in the public market, or the perception that such sale may
occur, may materially and adversely affect the prevailing market price of our Shares.

The market price of the Shares when trading begins could be lower than the Offer Price.

The Offer Price will be determined on the Price Determination Date. However, the Shares
will not commence trading on the Stock Exchange until they are delivered, which is expected to be
the fifth Business Day after the expected Price Determination Date. Investors may not be able to
sell or otherwise deal in the Shares during that period. As a result, holders of the Shares are
subject to the risk that the price of the Shares when trading begins could be lower than the Offer
Price as a result of adverse market conditions or other adverse developments that may occur
during that period.

Shareholders’ interests in our Company may be diluted in the future.

Our Company may issue additional Shares pursuant to the Share Option Scheme. In
addition, we may need to raise additional funds in the future to finance our business expansion,
for existing operations or new acquisitions. If additional funds are raised through the issuance of
new equity or equity-linked securities of our Company, other than on a pro rata basis to existing
Shareholders, then (i) the percentage ownership of the existing Shareholders may be reduced,
and they may experience subsequent dilution and reduction in their earnings per share, and/or (ii)
such newly issued securities may have rights, preferences or privileges superior to those of the
Shares of the existing Shareholders.
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Investors should not place undue reliance on facts, forecasts and other statistics in this
prospectus relating to the economy and our industry obtained from official resources.

Facts, forecasts and other statistics in this prospectus relating to the economy and the
industry in which we operate our business on have been collected or extracted from materials from
official government sources and/or China5e. While we have exercised reasonable care in
compiling and reproducing such information and statistics derived from government publications
and China5e Report, we cannot assure you nor make any representation as to the accuracy or
completeness of such information.

Neither we or any of our respective affiliates or the Sole Sponsor, Sole Global Coordinator,
Joint Bookrunners and Joint Lead Managers or advisers, nor the Underwriters or any of its
affiliates or advisers, have independently verified the accuracy or completeness of such
information directly or indirectly derived from official government sources and/or China5e Report.
In particular, due to possibly flawed or ineffective collection methods or discrepancies between
published information and market practice, such information and statistics may be inaccurate or
may not be comparable to information and statistics produced with respect to other countries.
Statistics, industry data and other information relating to the economy and the industry derived
from the official government sources and/or China5e Report used in this prospectus may not be
consistent with other information available from other sources and therefore, investors should not
unduly rely upon such facts, forecasts and statistics while making investment decisions.

We strongly caution you not to place any reliance on any information contained in press
articles or other media regarding the Global Offering.

There may have been, prior to the publication of this prospectus, and there may be,
subsequent to the date of this prospectus but prior to the completion of the Global Offering, press
and media coverage regarding us and the Global Offering. You should rely solely upon the
information contained in this prospectus, the Application Forms and any formal announcements
made by us in Hong Kong in making your investment decision regarding the Global Offering. We
do not accept any responsibility for the accuracy or completeness of any information reported by
the press or other media, nor the fairness or appropriateness of any estimates, views or opinions
expressed by the press or other media regarding the Global Offering or us. We make no
representation as to the appropriateness, accuracy, completeness or reliability of any such
information or publication.

Accordingly, prospective investors should not rely on any such information, reports or
publications in making their decisions whether to invest in the Global Offering. Prospective
investors in the Global Offering are reminded that, in making their decisions as to whether to
purchase our Shares, they should rely only on the financial, operational and other information
included in this prospectus and the Application Forms. By applying to purchase our Shares in the
Global Offering, you will be deemed to have agreed that you will not rely on any information other
than that contained in this prospectus and the Application Forms.
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Forward-looking statements contained in this prospectus are subject to risks and
uncertainties.

This prospectus contains certain statements that are “forward-looking” and uses forward
looking terminology such as “anticipate”, “forecast”, “believe”, “expect”, “may”, “plan”, “consider”,
“ought to”, “should”, “would”, and “will”. Those statements include, among other things, the
discussion of our growth strategy and the expectations of our future operations, liquidity and

capital resources.

Purchasers of our Offer Shares are cautioned that reliance on any forward-looking
statement involves risks and uncertainties and that, any or all of those assumptions could prove
to be inaccurate and as a result, the forward-looking statements based on those assumptions
could also be incorrect. The uncertainties in this regard include those identified in the risk factors
discussed above. In light of these and other uncertainties, the inclusion of forward-looking
statements in this prospectus should not be regarded as representations or warranties by us that
our Company’s plans and objectives will be achieved and these forward-looking statements
should be considered in light of various important factors, including those set forth in this section.
We do not intend to update these forward-looking statements in addition to our on-going
disclosure obligations pursuant to the Listing Rules or other requirements of the Stock Exchange.
Investors should not place undue reliance on such forward-looking information.
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AND EXEMPTION FROM THE COMPANIES (WINDING UP
AND MISCELLANEOUS PROVISIONS) ORDINANCE

In preparation for the Global Offering, our Company has sought the following waivers from
strict compliance with the relevant provisions of the Listing Rules and exemption from the relevant
provisions of the Companies (Winding Up and Miscellaneous Provisions) Ordinance:

MANAGEMENT PRESENCE

Pursuant to Rule 8.12 of the Listing Rules, we must have a sufficient management presence
in Hong Kong. This normally means that at least two of our executive Directors must ordinarily
reside in Hong Kong. Our Group’s core business and operations have been located, managed and
conducted in the PRC since our Group’s establishment, and substantially all of our Directors
ordinarily reside in the PRC. Therefore, we do not, and in the foreseeable future will not, have a
sufficient management presence in Hong Kong for the purpose of satisfying the requirements
under Rule 8.12 of the Listing Rules.

As a result, we have applied to the Stock Exchange for, and the Stock Exchange has
granted, a waiver from strict compliance with Rule 8.12 of the Listing Rules, on the following
conditions to ensure that regular and effective communication is maintained between the Stock
Exchange and our Company:

1. Authorised Representatives

We have appointed two authorised representatives pursuant to Rule 3.05 of the Listing
Rules, who will act as our principal channel of communication with the Stock Exchange. The two
authorised representatives are Mr. Du Shaozhou and Mr. Ng Chi Kit (the “Authorised
Representatives”). The Authorised Representatives will provide their usual contact details to the
Stock Exchange and will be readily contactable by telephone, facsimile and email, and will be
available to meet the Stock Exchange to discuss any matters within a reasonable time frame.

2. Directors

As and when the Stock Exchange wishes to contact our Directors on any matters, each of the
Authorised Representatives has means to contact all of our Directors (including the independent
non-executive Directors) promptly at all times. We will implement the following measures: (a) each
Director must provide his/her mobile numbers, office telephone numbers, email addresses and
facsimile numbers to the Authorised Representatives; and (b) in the event that a Director expects
to travel and/or otherwise be out of office, he/she will provide the phone number of the place of
his/her accommodation to the Authorised Representatives.

We have provided the mobile phone numbers, office phone numbers, email addresses and
facsimile numbers of each Director to the Stock Exchange.

Meetings with the Stock Exchange and our Directors can be arranged through the
Authorised Representatives, or directly with our Directors with reasonable notice. Each of our
Directors who does not ordinarily reside in Hong Kong holds valid travel documents to visit Hong
Kong and will be able to meet with the Stock Exchange within a reasonable period of time.
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3. Compliance Adviser

We have appointed RHB OSK Capital Hong Kong Limited as our compliance adviser
pursuant to Rule 3A.19 of the Listing Rules, who will act as our additional principal channel of
communication with the Stock Exchange for a period commencing on the Listing Date until the
date on which we comply with Rule 13.46 of the Listing Rules in respect of our financial results for
the first full financial year commencing following the Listing.

RHB OSK Capital Hong Kong Limited will have access to the Authorised Representatives,
our Directors and other senior management staff of our Company to ensure that it is in a position
to provide prompt responses to any enquiries or requests from the Stock Exchange.

RULE 4.04(1) OF THE LISTING RULES AND PARAGRAPH 27 OF PART | AND PARAGRAPH
31 OF PART Il OF THE THIRD SCHEDULE TO THE COMPANIES (WINDING UP AND
MISCELLANEOUS PROVISIONS) ORDINANCE

Rule 4.04(1) of the Listing Rules requires our Company to include in the prospectus an
accountants’ report covering the consolidated results of the Group in respect of each of the three
financial years immediately preceding the issue of the prospectus or such shorter period as may
be acceptable to the Stock Exchange.

Section 342(1) of the Companies (Winding Up and Miscellaneous Provisions) Ordinance
requires our Company to include in the prospectus, among other things, an accountants’ report
which contains the matters specified in the Third Schedule to the Companies (Winding Up and
Miscellaneous Provisions) Ordinance.

Paragraph 27 of Part | of the Third Schedule to the Companies (Winding Up and
Miscellaneous Provisions) Ordinance requires our Company to set out in the prospectus a
statement as to, among other things, the gross trading income or sales turnover (as may be
appropriate) of our Group during each of the three financial years immediately preceding the issue
of the prospectus, including an explanation of the method used for the computation of such
income or turnover and a reasonable breakdown between the more important trading activities.

Paragraph 31(1) and (3) of Part Il of the Third Schedule to the Companies (Winding Up and
Miscellaneous Provisions) Ordinance requires our Company to include in the prospectus a report
by the auditors with respect to, among other things, the profits and losses and assets and liabilities
of our Group in respect of each of the three financial years immediately preceding the issue of the
prospectus.

Pursuant to the Guidance Letter HKEx-GL25-11 issued by the Stock Exchange, where an
applicantissues its prospectus within two months after the latest year end, the existing conditions
for granting a waiver from strict compliance with Rule 4.04(1) of the Listing Rules are as follows:

(a) the applicant must list on the Stock Exchange within three months after the latest year
end;

(b) the applicant must obtain a certificate of exemption from the SFC on compliance with
the requirements of the section 342(1), and paragraph 27 of Part | and paragraph 31 of
Part Il of the Third Schedule to the Companies (Winding Up and Miscellaneous
Provisions) Ordinance;
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(c) a profit estimate for the latest financial year (which must comply with Rules 11.17 to
11.19 of the Listing Rules) must be included in the prospectus or the applicant must
provide justification why a profit estimate cannot be included in the prospectus; and

(d) there mustbe a directors’ statement in the prospectus that there is no material adverse
change to its financial and trading positions or prospect with specific reference to the
trading results from the end of the stub period to the latest financial year end.

The accountants’ report for the three years ended 31 December 2013 and the nine months
ended 30 September 2014 is set out in Appendix | to this prospectus. However, strict compliance
with Rule 4.04(1) of the Listing Rules and paragraph 27 of Part | and paragraph 31 of Part Il of the
Third Schedule to the Companies (Winding Up and Miscellaneous Provisions) Ordinance would
be unduly burdensome on us, as the Listing is expected to take place on 11 March 2015, which is
within three months after 31 December 2014 and there would not be sufficient time for us and the
reporting accountants to finalise the audited financial statements for the full financial year ended
31 December 2014 for inclusion in this prospectus. The additional audit work to be done by our
reporting accountants would not only involve additional costs and expenses but also require
substantial volume of work to be carried out for audit purposes. Such additional work will lead to
a delay in the Listing timetable. Our Directors consider that the additional risks, works and
expenses involved may not be justified given that there has not been any material adverse change
in the financial position or prospects of the Group since 30 September 2014, being the last date
of the period to be reported on by the reporting accountants.

Our Directors confirm that they have performed sufficient due diligence on our Group and
after conducting all due enquiries they are not aware of any event since 30 September 2014 which
would adversely and materially affect the information shown in the accountants’ report of the
Group as set out in Appendix | to this prospectus and other financial information set out in this
prospectus. Our Directors also confirm that there has been no material adverse change in the
financial and trading positions or prospects of the Group from 30 September 2014 to 31 December
2014. Our Directors consider that the inclusion of financials for the three financial years ended 31
December 2013 and the nine months ended 30 September 2014 in this prospectus includes all
information as may be reasonably necessary to enable the investors to make an informed
assessment of the activities, assets and liabilities and financial position of our Group and the
exemption from strict compliance would not prejudice the interests of the investing public.

An estimate of the consolidated profit of our Group for the year ended 31 December 2014
has been included in the section headed “Appendix Il — Profit Estimate” to this prospectus. The
investing public would be given some guidance as to our Group’s financial performance for the
year ended 31 December 2014.

Our Company will publish its annual results and annual report within the time prescribed
under the Rules 13.49(1) and 13.46(1) of the Listing Rules, respectively.
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An application has been made to the SFC for a certificate of exemption from strict
compliance with paragraph 27 of Part | and paragraph 31 of Part Il of the Third Schedule to the
Companies (Winding Up and Miscellaneous Provisions) Ordinance in relation to the inclusion of
the accountants’ report of the Group for the full financial year ended 31 December 2014 in this
prospectus. A certificate of exemption has been granted by the SFC under section 342A(1) of the
Companies (Winding Up and Miscellaneous Provisions) Ordinance on the conditions that (i) the
particulars of the exemption be set forth in this prospectus; and (ii) this prospectus be issued on
or before 27 February 2015.

Our Company has also applied for, and the Stock Exchange has granted, a waiver from strict
compliance with Rule 4.04(1) of the Listing Rules on conditions that (i) the Company obtains a
certificate of exemption from strict compliance with the requirements under paragraph 27 of Part
| and paragraph 31 of Part Il of the Third Schedule to the Companies (Winding Up and
Miscellaneous Provisions) Ordinance from the SFC; (ii) our Company will issue this prospectus by
28 February 2015 and list on the Stock Exchange by 31 March 2015; (iii) a profit estimate for the
year ended 31 December 2014 (which complies with Rules 11.17 and 11.19 of the Listing Rules);
and (iv) a Directors’ statement that there is no material adverse change to our financial and trading
positions or prospect with specific reference to the trading results from 30 September 2014 to 31
December 2014 be included in this prospectus.
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DIRECTORS’ RESPONSIBILITY FOR THE CONTENTS OF THIS PROSPECTUS

This prospectus, for which the Directors collectively and individually accept full
responsibility, includes particulars given in compliance with the Companies (Winding Up and
Miscellaneous Provisions) Ordinance, the Securities and Futures (Stock Market Listing) Rules
(Chapter 571V of the Laws of Hong Kong) and the Listing Rules for the purpose of giving
information to the public with regard to our Group. Our Directors, having made all reasonable
enquiries, confirm that to the best of their knowledge and belief the information contained in this
prospectus is accurate and complete in all material respects and not misleading or deceptive, and
there are no other facts the omission of which would make any statement in this prospectus
misleading.

INFORMATION ON THE GLOBAL OFFERING

The Offer Shares are offered solely on the basis of the information contained and
representations made in this prospectus and the Application Forms and on the terms and
conditions set out herein and therein. No person has been authorised to give any information or
make any representations other than those contained in this prospectus and the Application
Forms and, if given or made, such information or representations must not be relied on as having
been authorised by us, the Sole Sponsor, the Sole Global Coordinator, the Joint Bookrunners, the
Joint Lead Managers, the Underwriters, any of our or their affiliates or any of their respective
directors, officers, employees or agents or any other person or party involved in the Global
Offering. Neither the delivery of this prospectus nor any offering, sale or delivery made in
connection with our Shares shall, under any circumstances, constitute a representation that there
has been no change or development reasonably likely to involve a change in our affairs since the
date of this prospectus or imply that the information in this prospectus is correct as of any
subsequent time.

Details of the structure of the Global Offering, including its conditions, are set out in the
section headed “Structure of the Global Offering” in this prospectus, and the procedures for
applying for the Hong Kong Offer Shares are set out in the section headed “How to Apply for Hong
Kong Offer Shares” in this prospectus and on the relevant Application Forms.

UNDERWRITING

This prospectus is published solely in connection with the Hong Kong Public Offering, which
forms part of the Global Offering. For applicants in the Hong Kong Public Offering, this prospectus
and the Application Forms set out the terms and conditions of the Hong Kong Public Offering.

The Listing is sponsored by the Sole Sponsor and the Global Offering is managed by the
Sole Global Coordinator. The Hong Kong Public Offering is fully underwritten by the Hong Kong
Underwriters pursuant to the Hong Kong Underwriting Agreement. The International Underwriting
Agreement relating to the International Placing is expected to be entered into on or around the
Price Determination Date, subject to agreement on pricing of the Offer Shares between the Sole
Global Coordinator (on behalf of the Underwriters) and us.

If, for any reason, the Offer Price is not agreed on or before the Price Determination Date, the
Global Offering will not proceed and will lapse. For further information about the Underwriters and
the underwriting arrangements, please refer to the section headed “Underwriting” in this
prospectus.
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RESTRICTIONS ON OFFER AND SALE OF SHARES

Each person acquiring the Hong Kong Offer Shares under the Hong Kong Public Offering will
be required to confirm, and is deemed by his acquisition of Hong Kong Offer Shares to have
confirmed, that he is aware of the restrictions on offers of the Offer Shares described in this
prospectus and that he is not acquiring, and has not been offered, any Offer Shares in
circumstances that contravene any such restrictions.

No action has been taken to permit an offering of the Hong Kong Offer Shares or the
distribution of this prospectus in any jurisdiction other than Hong Kong. Accordingly, without
limitation to the following, this prospectus may not be used for the purpose of, and does not
constitute, an offer or invitation in any jurisdiction or in any circumstances in which such an offer
or invitation is not authorised or to any person to whom it is unlawful to make such an offer or
invitation. The distribution of this prospectus and the offering of the Offer Shares in other
jurisdictions are subject to restrictions and may not be made except as permitted under the
securities laws of such jurisdiction pursuant to registration with or an authorisation by the relevant
securities regulatory authorities or an exemption therefrom. In particular, the Offer Shares have
not been publicly offered and sold, and will not be offered or sold, directly or indirectly in the PRC
or the United States.

SHARES WILL BE ELIGIBLE FOR ADMISSION INTO CCASS

If the Stock Exchange grants the listing of, and permission to deal in, our Shares on the
Stock Exchange and we comply with the stock admission requirements of HKSCC, our Shares will
be accepted as eligible securities by HKSCC for deposit, clearance and settlementin CCASS with
effect from the Listing Date or any other date as determined by HKSCC.

Settlement of transactions between participants of the Stock Exchange is required to take
place in CCASS on the second business day after any trading day. You should seek the advice of
your stockbroker or other professional advisor for details of those settlement arrangements as
such arrangements will affect your rights and interests.

All necessary arrangements have been made for the Shares to be admitted into CCASS.

All activities under CCASS are subject to the general rules of CCASS and CCASS
operational procedures in effect from time to time.

APPLICATION FOR LISTING ON THE STOCK EXCHANGE

Our Company has applied to the Listing Committee of the Stock Exchange for the granting
of the listing of and permission to deal in the Shares in issue and to be issued pursuant to the
Global Offering (including the additional Shares which may be issued pursuant to the exercise of
the Over-allotment Option) and shares which may be issued pursuant to the exercise of the
options that may be granted under the Share Option Scheme.

Save as disclosed in this prospectus, no part of the Shares or loan capital is listed on or dealt
in on any other stock exchange and no such listing or permission to list is being or proposed to be
sought in the near future.
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Under section 44B(1) of the Companies (Winding Up and Miscellaneous Provisions)
Ordinance, any allotment made in respect of any application will be invalid if the listing of, and
permission to deal in the Offer Shares on the Stock Exchange is refused before the expiration of
three weeks from the date of the closing of the application lists, or such longer period (not
exceeding six weeks) as may, within the said three weeks, be notified to our Company by the
Stock Exchange.

HONG KONG SHARE REGISTER AND THE STAMP DUTY

All Shares issued by us pursuant to applications made in the Hong Kong Public Offering will
be registered on our branch register of members to be maintained in Hong Kong. Our principal
register of members will be maintained by Appleby Trust (Cayman) Ltd. in the Cayman Islands.

No stamp duty is payable by applicants in the Global Offering.

Dealings in the Shares registered on our Hong Kong branch register will be subject to Hong
Kong stamp duty.

PROFESSIONAL TAX ADVICE RECOMMENDED

Potential investors in the Global Offering are recommended to consult their professional
advisers if they are in any doubt as to the taxation implications of subscribing for, purchasing,
holding, disposing of, dealing in or exercising any rights in relation to, the Shares. None of our
Company, the Sole Global Coordinator, the Sole Sponsor, the Joint Bookrunners, the Joint Lead
Managers, the Underwriters, any of their respective directors or any other person or party involved
in the Global Offering accepts responsibility for any tax effects on, or liabilities of, any person
resulting from the subscription for, purchase, holding, disposition of, dealing in, or exercising any
rights in relation to, the Shares.

STABILISATION AND OVER-ALLOTMENT

In connection with the Global Offering, the Stabilising Manager or any person acting for it, on
behalf of the Underwriters, may over-allocate or effect transactions with a view to supporting the
market price of the Shares at a level higher than that which might otherwise prevail for a limited
period after the Listing Date. Such transactions, if effected, must be in compliance with all
applicable laws and regulatory requirements. However, there is no obligation on the Stabilising
Manager, its affiliates or any person acting for it to do this. Such stabilisation, if commenced, will
be conducted at the absolute discretion of the Stabilising Manager, its affiliates or any person
acting for it and may be discontinued at any time, and must be brought to an end after a limited
period.

In connection with the Global Offering, we intend to grant to the International Underwriters
the Over-allotment Option, which is exercisable in full or in part by the Sole Global Coordinator (on
behalf of the International Underwriters) within 30 days after the last day for lodging applications
under the Hong Kong Public Offering. Pursuant to the Over-allotment Option, we may be required
to issue and allot up to an aggregate of 30,000,000 Shares (in aggregate representing 15% of the
total number of the Shares initially available under the Global Offering) at the Offer Price to cover,
among other things, over-allocation in the International Placing.
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Further details with respect to stabilisation and the Over-allotment Option are set out in the
sections headed “Structure of the Global Offering — Over-allotment Option” and “Structure of the
Global Offering — Stabilisation” in this prospectus.

PROCEDURES FOR APPLICATION FOR HONG KONG OFFER SHARES

The application procedure for the Hong Kong Offer Shares is set out in the section headed
“How to Apply for Hong Kong Offer Shares” in this prospectus and on the relevant Application
Forms.

STRUCTURE OF THE GLOBAL OFFERING

Details of the structure of the Global Offering, including their respective conditions, and the
Over-allotment Option, are set out in the section headed “Structure of the Global Offering” in this
prospectus.

EXCHANGE RATE CONVERSION

Solely for your convenience, this prospectus contains translations of certain Renminbi
amounts into Hong Kong dollars or US dollars at specified rates. You should not construe these
translations as representations that the Renminbi amounts could actually be, or have been,
converted into Hong Kong dollar amounts and US dollars amounts (as applicable) at the rates
indicated or at all. Unless we indicate otherwise, the translations of Renminbi amounts into Hong
Kong dollars have been made at the rate of RMB0.7893 to HK$1.00, being the exchange rate
prevailing on 13 February 2015 published by the PBOC, the translations of Renminbi amounts into
US dollars have been made at the rate of RMB6.1195 to US$1.00, being the exchange rate
prevailing 13 February 2015 published by the PBOC, and the translations of US dollars amounts
into Hong Kong dollars have been made at the rate of US$1.00 to HK$7.7553 being the exchange
rate set forth in the H.10 weekly statistical aver