Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited take
no responsibility for the contents of this announcement, make no representation as to its accuracy or
completeness and expressly disclaim any liability whatsoever for any loss howsoever arising from or in
reliance upon the whole or any part of the contents of this announcement.
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VOLUNTARY ANNOUNCEMENT
COMMENCEMENT OF PRODUCTION OF FURFURYLALCOHOL

The board of directors (the “Board”) of China XLX Fertiliser Ltd. (the “Company”) is pleased to announce
that completion of production facilities for and commencement of production of furfuryl alcohol (¥
fi¥), thereby enhancing the Company’s competitiveness. The designed annual production capacity of the
production facility in phase I is 50,000 tons and utilises some mature production techniques.

Furfuryl alcohol (}#[%) is mainly used as adhesives, preservatives, paint, thinner and modifier of resin in
the machinery casting industry and as other industrial raw materials, such as rubber and pesticide. Furfuryl
alcohol (M%) may also be used to produce furan resin (W4 ), which is used in large-scale casting
process in industries such as heavy-weight vehicles, light-weight vehicles, ship vessels, internal combustion
engines, machine tools, engineering machinery, agricultural machinery, building material machinery,
metallurgical scorch, petrification and electricity.

The Company has established certain production facilities in close proximity to each other, thereby increasing
production efficiency between different facilities using hydrogen, oxygen, carbon dioxide gas and related
gases from the synthetic ammonia production system. This has created a type of “circular economy”. In such
context, the new production facilities allow the Company to strategically leverage the infrastructure and
conditions available in the existing production facilities, allowing it to implement its product differentiation
strategy and maximise its overall efficiency as a whole.
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