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Chairman’s Statement & Management Discussion and Analysis

TEEREUAREERBATRR DM

On behalf of the Board of Directors (the
Group Limited (the “Company”), | would like to present the annual

“Board”) of Forefront

report of the Company and its subsidiaries (the “Group”) for the
year ended 31 December 2014.

BUSINESS REVIEW AND PROSPECTS
FINANCIAL RESULTS

The Group's audited consolidated net profit for the year was
approximately HK$884.80 million (2013: net loss of HK$107.99
million). The net asset value of the Group increased from
HK$924.86 million as at 31 December 2013 to HK$1,898.72
million as at 31 December 2014. The net profit was mainly
attributed to (i) net realised gain on disposal of financial assets
at fair value through profit or loss of approximately HK$264.34
million (20713: HK$6.30 million); (ii) unrealised gain on changes
in fair value of financial assets at fair value through profit or loss
of approximately HK$611.53 million (2013: HK$93.62 million),
and (iii) loss on changes in fair value of a financial liability at fair
value through profit or loss of HKS$Nil (2073: approximately of
HK$194.91 million).

FINAL DIVIDEND

The Board of Directors does not recommend the payment of a final
dividend for the year.

BUSINESS REVIEW
Trading of Securities

The Group through its indirect wholly-owned subsidiary, Sino
Wealthy Limited, invested in Hong Kong's listed securities and
unlisted securities as short-term investments. During the year, the
Group recorded realised gains of approximately HK$264.34 million
from the disposal of certain securities and unrealised gains of
approximately HK$611.53 million on the portfolio.
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Chairman’s Statement & Management Discussion and Analysis

TREEEUAREERBARR M

Money Lending Business

The Group through its indirect wholly-owned subsidiary, Forefront
Finance Co., Limited, provides short-term loans to various
borrowers. Those short-term loans normally carried fixed interest
rates ranging from 5% to 10% per annum during the year. During
the financial year, the money lending business contributed a loan
interest income of HK$8.58 million and a reversal of allowance for
doubtful debts of approximately HK$0.52 million to the Group.

Information Technology (“IT”) Business

On 2 May 2014, the Company entered into a sale and purchase
agreement with Most Joyful Limited (the “Vendor”) pursuant to
which the Company conditionally agreed to purchase and the
Vendor conditionally agreed to sell the entire equity interests in
Smart Express Development Limited (“Smart Express”), which
indirectly holds 83% equity interests in Fujian Start Computer
Equipment Company Limited (“Fujian Start”) (@2 B EF IR
HBABMRAF*), for a total cash consideration of approximately
HK$253.47 million. Fujian Start holds 75% equity interests in
Fujian Start Information Technology Company Ltd. (fEEEE &
SMEHE AR A R*) and approximately 76.92% equity interests
in Jiangsu Start Dima Data Processing Company Limited (/T &k
BEHMEYIEEIE AR A ") respectively (collectively called
“Fujian Start Group”). Fujian Start Group is principally engaged in
design, manufacturing and distribution of printers, terminals and
computers and POS electronic products and providing information
technology services to institutional clients under its own brand
name “Start” in the PRC. Major institutional clients of the Fujian
Start Group come from the financial, insurance, postal services
and other sectors. Completion of the acquisition would enable
the Group to tap into the leading information communication
technology business (“IT Business”) in the PRC with growth
potential; and thereby strengthening the Group's revenue base as a
whole. The acquisition was completed on 16 September 2014.
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Chairman’s Statement & Management Discussion and Analysis

TEEREUAREERBARR DM

During the period ended 31 December 2014 since completion
of the acquisition, Fujian Start Group recorded a turnover of
approximately HK$228.52 million, of which mainly deriving from
(1) sales of terminal, printers and POS electronic products of
approximately HK$198.45 million; and (2) provision of printing and
other services of HK$30.07 million.

Logistic Services

The Group through its indirect wholly-owned subsidiary, Smart
Oriental Limited, invests 40% equity interests in Golden Fame
International Investments Group Limited (“GFIIGL") since 13
September 2007. The Company's interest in GFIIGL was treated as
an interest in an associate. GFIIGL together with its subsidiaries are
principally engaged in providing integrated logistics freight services
with a primary focus on logistics services between Hong Kong and
the Pearl River Delta Region.

In Year 2013, GFIIGL underwent a corporate structure
reorganisation, of which substantial businesses and operations
were grouped under Gamma Logistics Corporation (the
“Gamma"). Gamma was listed on the Growth Enterprise Market of
The Stock Exchange of Hong Kong Limited by way of placing with
stock code 8310.

Upon listing by way of placing, the GFIIGL's 100% equity interests
in Gamma was diluted to 75%.

On 8 April 2014, GFIIGL entered into a placing agreement with
Kingston Securities Limited for the placing of 80,000,000 shares
of Gamma at HK$0.35 per share. Details can refer to Gamma's
announcement dated 8 April 2014. Upon the completion of the
placing, the GFIIGL's 75% equity interests in Gamma was diluted
t0 65%.

On 16 May 2014, Gamma issued 160,000,000 shares at price of
HK$0.272 per share under placing. Details can refer to Gamma'’s
announcement dated 30 April 2014. Upon the completion of the
placing, the GFIIGL's 65% equity interests in Gamma was diluted
to 54.16%.
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Chairman’s Statement & Management Discussion and Analysis

TEREEUAREERBARR M

On 17 July 2014, Gamma issued 160,000,000 shares at price of
HK$0.25 per share under placing. Details can refer to Gamma's
announcement dated 3 July 2014. Upon the completion of the
placing, the GFIIGL's 54.16% equity interests in Gamma was
diluted to 46.43%.

Please refer to Gamma's annual result announcement dated 24
March 2015 and its annual report dated 24 March 2015 for the
details of performances and operations of Gamma.

On 22 January 2015, GFIIGL entered into a sale and purchase
agreement (“SP Agreement”) with Dafeng Port Overseas
Investment Holdings Limited in relation to the sales of 520,000,000
shares in Gamma at HK$0.38 per share. Completion of the SP
Agreement has taken place on 23 January 2015. Details please
refer to Gamma's announcement dated 30 January 2015.

The Group through Smart Oriental Limited remains held 40%
equity interests in GFIIGL.

PROSPECT

The Group implemented a diversification strategy aimed at
identifying suitable investment opportunities including diversifying
the Group's revenue stream in order to enhance Shareholders’
value.

During 2014, the Group's business has been diversified with
some remarkable moves. In September 2014, the Group
indirectly acquired 83% equity interests in Fujian Start, which
principally engaged in design, manufacturing and distribution of
printers, terminals and computers and POS electronic products
and providing information technology services to institutional
clients under its own brand name “Start” in the PRC, marking
the beginning of a new chapter of the Group to create synergy
between the listing platform and the new IT business.

Following the acquisition of Fujian Start Group completed in
September 2014, the Group will retain its existing businesses and
the IT Business will also become one of the principal businesses of
the Group.
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Chairman’s Statement & Management Discussion and Analysis

TEREUAREERBARR DM

The newly acquired IT Business involves the provision of total
solution for IT software and hardware (i.e. printers, terminals and
POS electronic products) and related IT services to institutional
clients in the PRC. Major institutional clients of the Fujian Start
Group come from the financial, insurance, postal services and
other sectors.

The Directors are optimistic about the prospect of the IT Business
after considering (i) the steady GDP growth in the PRC; (ii)
continuous information technology infrastructure development
in the financial sector; (iii) governmental promotion of electronic
administration in second- and third-tier cities and at the county
level; (iv) fiscal bills and invoice computerisation; (v) the rapid
development of e-commerce, internet and mobile internet; and (vi)
diversification of means of electronic payments, etc. in the recent
decades, which presents business opportunities to the information
communication technology players in the PRC. As such, the
Directors believe that demand for products of the IT Business, like
printers, commercial computers and terminals and POS products
will continue to grow in coming years.

Apart from the above, the Group also entered into two
subscription agreements for long-term returns and/or capital gains.

As at 31 December 2014, the Group has bank balances and
cash and financial assets at fair value through profit or loss of
HK$189.36 million and HK$1,228.89 million respectively.

The Group is in advantageous position to further develop and
explore new opportunities relating to the IT service and provision
of integrated business software solutions when opportunities arise
and strengthening its revenue bases.

CHANGE IN CONTROL

On 3 December 2014, Mystery Idea Limited (the “Offeror”) has
acquired 220,000,000 shares through a securities broker, for a
total consideration of HK$264 million, equivalent to HK$1.20
per share. The shares represent approximately 30.40% of the
723,639,053 shares in issue of the Company as at 3 December
2014. Completion took place on 4 December 2014.
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Chairman’s Statement & Management Discussion and Analysis

TREEEUAREERBARR M

On 18 December 2014, the Offeror and the Company jointly
announced that Kingston Securities Limited would, on behalf of
the Offeror, make mandatory conditional cash offer to acquire all
of the outstanding shares of the Company (the “Offer”) (other
than those shares already owned by the Offeror and its concert
parties).

As a result of the completion of the Offer on 17 February 2015,
the Offeror and its concert parties held, controlled or directed
220,000,039 shares, representing approximately 30.40% of the
total issued share capital and voting rights of the Company. On
the same date, valid acceptances of the Offer have been received
in respect of 291,667,335 shares (representing approximately
40.31% of the issued share capital and voting rights of the
Company). Therefore, upon the completion of the Offer, the
Offeror and its concert parties own 511,667,374 shares which
representing approximately 70.71% of the total issued share
capital and voting rights of the Company.

The Offeror intends to continue to operate the existing businesses
of the Group and to further develop and explore new opportunities
relating to the IT service and provision of integrated business
software solutions.

In conjunction with the annual report, references are made to
the joint announcements dated 18 December 2014, 8 January
2015, 23 January 2015, 29 January 2015, 3 February 2015 and
17 February 2015 jointly issued by the Offeror and the Company,
the announcements dated 23 December 2014, 13 January 2015
and 21 January 2015 issued by the Company and the composite
document issued by the Offeror and the Company dated 23
January 2015 in relation to the Offer.

FINANCIAL REVIEW
Liquidity and Financial Resources

As at 31 December 2014, the current assets and current
liabilities of the Group were approximately HK$1,892.18 million
(2013: HK$839.83 million) and approximately HK$340.66
million (2013. HK$7.56 million) respectively. The liquidity ratio,
which is calculated as current assets over current liabilities, was
approximately 5.55 times as at 31 December 2014, as compared to
that of approximately 111.05 times as at 31 December 2013.
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Chairman’s Statement & Management Discussion and Analysis

TEEREUAREERBATRR DM

The Group’s total assets and total liabilities as at 31 December
2014 amounted to approximately HK$2,320.13 million (2073:
HK$992.43 million) and approximately HK$421.41 million (2073:
HK$67.56 million) respectively. The debt ratio, which is calculated
based on total liabilities over total assets, was approximately
0.18 times as at 31 December 2014, as compared to that of
approximately 0.07 times as at 31 December 2013.

The cash and cash equivalents (including pledged bank deposits)
as at 31 December 2014 was approximately HK$193.21 million
(2013: HK$62.25 million). The increase was mainly attributable to
two new promissory notes issued by the Company and new bank
and other borrowings from the newly acquired IT business during
the year. As at 31 December 2014, the gearing ratio of the Group,
expressed as a percentage of bank and other borrowing and long-
term debts (including promissory notes) over total equity, was
approximately 9.79% (2013: 6.49%). The increase in gearing ratio
was mainly due to increase in borrowings from the acquisition of
new IT business.

Capital Structure

There has been no change in the capital structure of the Company
during the year. The capital of the Company comprises only
ordinary shares. As at 31 December 2014, the issue share capital of
the Company is 723,639,053 shares.

Foreign Currency Exposure

The Group is not subject to material foreign currency exposure
since its operations in Hong Kong are mainly denominated in
Hong Kong dollars and the Group’s turnover and operating costs
in PRC are denominated in the functional currency of the Group
entity making the sales or incurring the costs. Accordingly, the
Directors consider that the currency risk is not significant. As such,
no hedging instrument is considered necessary by the Board during
the year. The Directors will monitor the Group’s exposure on an
ongoing basis and will consider hedging the currency risk should
the need arise.
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Chairman’s Statement & Management Discussion and Analysis

TREEEUAREERBARR M

Pledge of Assets

As at 31 December 2014, margin facilities from regulated securities
brokers were granted to the Group, which was secured by the
Group's financial assets at fair value through profit or loss with
carrying amount of HK$1,228,885,000 (2013: HK$616,336,000).
The Group utilised part of these facilities amounting of HK$1,000
(2013: HK$4,955,000) as at 31 December 2014.

As at 31 December 2014, the subsidiaries in the PRC had pledged
bank deposits of HK$3,847,000 (2073: HK$Nil) to banks to secure
guarantee issued for trade finance facilities, notes payables and
banking facilities granted to the subsidiaries in the PRC.

EMPLOYEES, REMUNERATION POLICY AND
RETIREMENT BENEFIT SCHEME

As at 31 December 2014, the Group had 15 employees including
Directors of the Company in Hong Kong and 1,063 employees in
the PRC. Employee remuneration, bonus, share option scheme and
training policies are commensurate with performance, experience
and comparable to the market rate. The Group contributes to
a Mandatory Provident Fund under the Hong Kong Mandatory
Provident Fund Schemes Ordinance for all qualifying employees in
Hong Kong.

The employees of the Group’s subsidiaries in the PRC are members
of a state-managed retirement benefit plan operated by the
government of the PRC. The subsidiaries are required to contribute
a specified percentage of payroll costs to the retirement benefit
scheme to fund the benefits.

CONTINGENT LIABILITIES

As at 31 December 2014, the Group had no material contingent
liabilities (2013: HK$NIl).

Lo Yuen Wa Peter
Managing Director and Acting Chairman

Hong Kong

27 March 2015
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Management Profile

EEEBE

EXECUTIVE DIRECTORS

Mr. Lo Yuen Wa Peter (“Mr. Lo"), aged 53, joined the Company
on 1 April 2014. He studied and obtained his professional
qualification in Accountancy in the United Kingdom. He is a
member of the Institute of Chartered Accountants in England
and Wales and of the Hong Kong Institute of Certified Public
Accountants. He has 28 years, experience in auditing, accounting,
investment, financial and corporate management. Mr. Lo was the
executive director of Mascotte Holdings Limited (Stock code: 136)
from July 2008 to 27 March 2014. He also holds directorships in
major subsidiaries of the Company.

Ms. Yang Xiaoying (“Ms. Yang”), aged 47, joined the Company
on 26 August 2014. She studied and obtained her Bachelors’
degree in Computer Science in the University of Electronic Science
& Technology of China (EFRE#K2) in the PRC and EMBA in
China Europe International Business School (FFEIBIR TR 207 ) .
She has 27 years of experience in sales and marketing, business
development, operations as well as consulting in the IT industry.
Before joining the Company as an executive Director, Ms. Yang
was Vice President of Oracle Customer Services, Greater China of
Oracle (China) Software Systems Co., Ltd. from February 2006 to
April 2014.

Mr. Choi Chi Fai (“Mr. Choi"”), aged 37, joined the Company
on 4 March 2015. He holds a Bachelor Degree of Business
Administration in Accounting from The Hong Kong University
of Science and Technology. Mr. Choi is a member of Hong Kong
Institute of Certified Public Accountants and a fellow member
of the Association of Chartered Certified Accountants. He has
over 10 years of experience in internal and external auditing,
merger and acquisition, and direct investment. He currently is
the Chief Investment Officer of Carnival Group International
Holdings Limited (stock code: 996), which is listed on the Stock
Exchange. He was an independent non-executive director of Energy
International Investments Holdings Limited (stock code: 353)
and Associate Director of CCB International Asset Management
Limited (the “CCBIAM"). CCBIAM is ultimately controlled by
China Construction Bank Corporation (stock code: 939), which is
listed on the Stock Exchange and the Shanghai Stock Exchange
(stock code: CH. 601939). He also holds directorships in major
subsidiaries of the Company.
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Ms. Lo Oi Kwok, Sheree (“Ms. Lo"), aged 46, joined the
Company on 26 April 2007. She holds an EMBA from Cheung
Kong Graduate School of Business and a Bachelor’s Degree of Arts
from York University, Canada. She has over 10 years of experience
in business development and investment. She was an executive
director of Goldwiz Holdings Limited (delisted on 8 September
2008, stock code: 586) from May 2006 to January 2007. She also
holds directorships in major subsidiaries of the Company.

Mr. Tsang To (“Mr. Tsang”), aged 39, joined the Company on 27
February 2014. He is a partner of a PRC law firm. Mr. Tsang holds
a bachelor's degree in laws from Xiamen University ([ EFIKE)
and a master’'s degree in laws from the University of London. He
is admitted as a solicitor to the High Court of Hong Kong as well
as a PRC qualified lawyer. Mr. Tsang is currently an independent
director of THT Heat Transfer Technology. Inc. (Stock Code: THTI),
a company listed on the NASDAQ Stock Market and formerly an
executive director of Enterprise Development Holdings Limited
(stock code: 1808), a company listed on the Stock Exchange.

Ms. Ng Si Wai (“Ms. Ng”), aged 44, joined the Company on
13 March 2014. She holds a Bachelor Degree from Xiamen
University (JEPIK2) . Ms. Ng has over 16 years of experience in
management ranging from real estate, investment, and education.
She currently is the Chairperson of QianYuan Education Consulting
(Beijing) Co. Ltd.
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INDEPENDENT NON-EXECUTIVE DIRECTORS:

Mr. Chung Yuk Lun (“Mr. Chung”), aged 54, joined the
Company on 26 April 2007. He is a fellow member of the
Association of Chartered Certified Accountants, an assoicate
member of The Hong Kong Institute of Certified Public
Accountants and an Associate Chartered Accountants (England
and Wales). Mr. Chung has over 30 years of experience in finance
and project investment. He is currently an executive director,
acting chairman and company secretary of Mascotte Holdings
Limited (stock code: 136), an independent non-executive director
of Heritage International Holdings Limited (stock code: 412) and
Freeman Financial Corporation Limited (stock code: 279), all of
which are companies listed on the Stock Exchange. Mr. Chung was
an independent non-executive director of Dragonite International
Limited (stock code: 329), the managing director and chief
executive officer of Tack Fiori International Group Limited (Stock
Code: 928), the chairman and executive director of Radford Capital
Investment Limited (currently known as Eagle Ride Investment
Holdings Limited) (Stock code: 901) and the executive director of
Ming Fung Jewellery Group Limited (Stock code: 860), until he
resigned on 2 September 2014, 31 March 2014, 1 November 2013
and 28 September 2013 respectively.

Ms. Lam Yan Fong, Flora (“Ms. Lam”), aged 39, joined the
Company on 18 May 2007. She obtained a Bachelor Degree in
Law from the University of Hong Kong in 1999 and a Postgraduate
Certificate in Laws in 2001. Ms. Lam is a practicing solicitor in
Hong Kong. Ms. Lam joined Messrs. Lam & Co. in 2007 and is now
a partner of the firm. Ms. Lam was an independent non-executive
director of Eagle Ride Investment Holdings Limited (Stock code:
901) (formerly known as Radford Capital Investment Limited) and
Tack Fiori International Group Limited (stock code: 928) (formerly
known as Tack Fat Group International Limited) until she resigned
on 1 November 2013 and 19 May 2014 respectively.
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Mr. Pak William Eui Won (“Mr. Pak”), aged 35, joined the
Company on 28 December 2009. He is currently a director of
HEC Capital Limited and subsidiaries and formerly a director of
Hennabun Capital Group Limited. He holds a Master of Laws
degree in U.S. taxation from the University of Washington School
of Law, a Juris Doctor's degree from the University of British
Columbia Faculty of Law and an Economics and Commerce degree
from the University of British Columbia Faculty of Arts. Mr. Pak is
an attorney licensed by the New York State Bar and is a member
of the New York State Bar Association and the American Bar
Association. He was a lawyer in the investment funds practice
at White & Case’s New York and Hong Kong offices. He has
substantive experience in the establishment and representation
of both U.S. and international private investment funds including
private equity funds, hedge funds, real estate funds, distressed
funds and hybrid funds.

Mr. Zhang Xiaoman (“Mr. Zhang"”), aged 33, joined the
Company on 4 March 2015. He holds a bachelor’s degree in laws
from Peking University. He is a partner of a law firm and qualified
lawyer in China. He was an independent non-executive Director of
Enterprise Development Holdings Limited (stock code: 1808) until
he resigned on 28 January 2015.
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Report of the Directors

EEEHRE

The directors herein present their annual report together with the
audited consolidated financial statements of the Company and its
subsidiaries for the year ended 31 December 2014.

PRINCIPAL ACTIVITIES

The Company is an investment holding company, and through its
subsidiaries and an associated company, is principally engaged
in (i) provision of logistic services in Hong Kong and the PRC; (ii)
securities trading; (iii) money lending business; (iv) provision of
design, manufacturing and distribution of printers, terminals and
computers and point-of-sale electronic products and (v) provision
of IT services in the PRC.

MAJOR SUPPLIERS AND CUSTOMERS

For the year ended 31 December 2014, the five largest customers
accounted for approximately 9.64% of the Group’s turnover
which are all generated from the IT services business. The largest
customer accounted for approximately 3.85% of the Group’s
turnover.

For the year ended 31 December 2014, the five largest suppliers
accounted for approximately 37.51% of the Group's purchases
incurred from the IT business. The largest supplier accounted for
approximately 14.32% of the Group’s purchases.

At no time during the year did a director or a shareholder of the
Company (which the knowledge of the directors of the Company
owned more than 5% of the Company's issued capital) have any
material interest in any of the Group’s largest customers.

RESULT AND DIVIDENDS

The Group's profit for the financial year ended 31 December 2014
and the state of affair of the Company and of the Group at the
date are set out in the financial statements on pages 40 to 146.

The directors do not recommend the payment of any dividend in
respect of the year ended 31 December 2014.
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SUBSIDIARIES

Particulars of the Company’s principal subsidiaries are set out in
note 17 to the financial statements.

PROPERTY, PLANT AND EQUIPMENT

Details of movements in property, plant and equipment during the
year are set out in note 10 to the financial statements.

SHARE CAPITAL AND SHARE OPTION

Details of movements in share capital and share option scheme of
the Company are set out in notes 27 and 28 respectively to the
financial statements.

CONVERTIBLE SECURITIES, OPTION, WARRANTS
OR OTHER SIMILAR RIGHTS

Details of movements in share option of the Company are set out
in note 28 to the financial statements.

PRE-EMPTIVE RIGHTS

There is no provision for pre-emptive rights under the Company’s
Articles of Association and the laws in the Cayman Islands, which
would oblige the Company to offer shares on a pro rata basis to its
existing shareholders.

PURCHASE, SALES OR REDEMPTION OF SECURITIES

During the year ended 31 December 2014, neither the Company
nor any of its subsidiaries had purchased, sold or redeemed any of
the Company’s listed securities.

RESERVES

Details of movements in reserves of the Company during the year
are set out in note 29 to the financial statements. The surplus
in distributable reserves of the Company as at 31 December
2014 amounted to approximately HK$1,755,911,000 (20173:
HK$866,079,000)
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Report of the Directors

EEEHRE

FIVE YEARS SUMMARY

A summary of the results and of the assets and liabilities of the
Group for the last five financial years is set out on pages 147 and
148 of the annual report.

CONTINUING CONNECTED TRANSACTIONS AND
RELATED PARTY TRANSACTIONS

Related party transactions are disclosed in note 35 to the
financial statements. Pursuant to Chapter 14A of the Listing
Rules, the Company discloses the following continuing connected

EEHRE

AREEBEREAYRFECEEREERRE
WEHANFRFE147%1488 -
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transactions incurred during the year. During the year ended 31 A=+—BIEFE AEBHEABFEATE
December 2014, the Group entered into the following connected FTTATRERS
transactions with its connected persons:

HK$'000

FHT

Total guarantee fee expenses BREMZBE 656
Total subcontracting fee expenses MIBHEE 2,960
The independent non-executive directors of the Company have RARBUIERNTESCERREEATET

reviewed the continuing connected transactions conducted by the
Group, and are of the view that they were entered into:

(1) in the ordinary and usual course of business of the Group;

(2) either on normal commercial terms or, if there are not
sufficient comparable transactions to judge whether they are
on normal commercial terms, on terms no less favourable to
the Group than terms available to or from (as appropriate)
independent third parties; and
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(3) in accordance with the relevant agreement governing them on
terms that are fair and reasonable and in the interests of the
shareholders of the Company as a whole.

The Company’s auditor was engaged to report on the Group's
continuing connected transactions in accordance with Hong
Kong Standard on Assurance Engagements 3000 “Assurance
Engagements Other Than Audits or Reviews of Historical Financial
Information” and with reference to Practice Note 740 “Auditor’s
Letter on Continuing Connected Transactions under the Hong
Kong Listing Rules” issued by the Hong Kong Institute of Certified
Public Accountants.

The auditor of the Company has issued an unqualified letter
containing their findings and conclusions in respect of the
continuing connected transactions disclosed by the Group in
accordance with Rule 14A.38 of the Listing Rules. A copy of the
auditor’s letter has been provided by the Company to the Stock
Exchange.
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DIRECTORS AND DIRECTORS’ SERVICE CONTRACTS

The directors who held office during the year and up to the date of
this report were:

Executive Directors

Mr. Lo Yuen Wa Peter (Managing Director and Acting Chairman)
(appointed on 1 April 2014)
Ms. Lo Oi Kwok, Sheree
Mr. Tsang To
(appointed on 27 February 2014)
Ms. Ng Si Wai
(appointed on 13 March 2014)
Ms. Yang Xiaoying
(appointed on 26 August 2014)
Mr. Choi Chi Fai
(appointed on 4 March 2015)

Independent Non-Executive Directors

Mr. Chung Yuk Lun

Ms. Lam Yan Fong, Flora

Mr. Pak William Eui Won

Mr. Zhang Xiaoman (appointed on 4 March 2015)

According to Article 99 of the Article of Association, Ms. Yang
Xiaoying, Mr. Choi Chi Fai and Mr. Zhang Xiaoman who were
newly appointed as executive directors and independent non-
executive director will retire from office at the Annual General
Meeting and, being eligible, offer themselves for re-election at the
forthcoming Annual General Meeting.

In accordance with Article 116 of the Article of Association of
the Company, Ms. Lo Oi Kwok, Sheree, Mr. Chung Yuk Lun and
Mr. Pak William Eui Won will retire from office by rotation and,
being eligible, offer themselves for re-election at the forthcoming
Annual General Meeting.
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DIRECTORS’ SERVICE CONTRACTS

Ms. Yang Xiaoying has entered into a service contract with the
Company on 16 June 2014. The service contract was effective from
26 August 2014, which may be terminated by either party thereto
by giving to the other party three month's prior notice in writing.
Ms. Yang Xiaoying is entitled to a director’s fee of HK$104,167 per
month and the Company will bear the salaries tax arises from this
service contract in Hong Kong by Ms. Yang Xiaoying.

According to Article 99 of the Article of Association, Ms. Yang
Xiaoying, who was newly appointed as executive director will retire
from office at the Annual General Meeting and, being eligible,
offer herself for re-election at the forthcoming Annual General
Meeting.

Save as disclosed above, none of the directors proposed for re-
election at the forthcoming annual general meeting has a service
contract with the Company which is not terminable by the
Company within one year without payment of compensation,
other than statutory compensation.

APPOINTMENT OF INDEPENDENT NON-EXECUTIVE
DIRECTORS

The Company has received, from each of the independent
non-executive directors, an annual confirmation of his/her
independence pursuant to Rule 3.13 of the Listing Rules. The
Company considers all of the independent non-executive directors
are independent.

MANAGEMENT CONTRACTS

No contract concerning the management and administration of the
whole or any substantial part of the business of the Company was
entered into or existed during the year.
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DIRECTORS’ INTEREST AND SHORT POSITIONS IN
SHARE AND UNDERLYING SHARES

As at 31 December 2014, the interests and short positions of
the Directors and the Company’s chief executives in the shares,
underlying shares and debentures of the Company or any
associated corporation (within the meaning of Part XV of the
Securities and Future Ordinance (“SFO")) which were required
to be notified to the Company and the Stock Exchange pursuant
to Division 7 and 8 of Part XV of the SFO (including interests
and short positions which they have taken or deemed to have
under such provisions of the SFO), the Model Code for Securities
Transaction by Directors of Listed Companies and which were
required to be entered in the register required to be kept under
section 352 of the SFO were as follows:

(i) Long positions in shares of the Company
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REESET BERBEELARBAEKIE
XVEBETREDE R AR EBEITESRFR
SR ETFRENERNQ R KRBT 2 =
k#xE (BERIEESF KB E &G BRI
BEHEFIRBBEBIERRKE) AR
BRENIBIEES KBAEKIIEI2EMTE
ZEEMAzEZRABWT

(i) REQXBARBFIZHR

% of
the Company’s

Number of issued share

Name of Director Capacity shares held capital
=R NN

BRITREZ

BEEpA 8 FrisR&H & E Btk
Ms. Yang Xiaoying (Note) Interest of controlled corporation 21,000,000 2.90%

Bt (&) REEGEE 2

Note: Toplap International Limited, the beneficial owner of 21,000,000 shares,

is 90% owned by Ms. Yang Xiaoying.
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DIRECTORS’ RIGHT TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed in the section headed “Share Option Scheme”
below and note 28 in the financial statements, at no time during
the year was the Company or any of its subsidiaries a party to
any arrangements to enable the Directors to acquire benefits by
means of the acquisition of shares in, or debt securities (including
debentures) of, the Company or any other body corporate, neither
the Directors nor any of their spouses or children under the age of
18 had any right to subscribe for the securities or debt securities of
the Company or had exercised any such right.

DIRECTORS’ INTEREST IN CONTRACTS

No contracts of significance in relation to the Group's business to
which the Company or any of its subsidiaries or holding companies
was a party to and in which any of the Company’s directors or
members of its management had a material interest in, whether
directly or indirectly, subsisted at the end of the year or at any time
during the year.

DIRECTORS’ INTEREST IN A COMPETING BUSINESS

During the year and up to the date of this report, no director is
considered to have interests in a business which competes or is
likely to compete, either directly or indirectly, with the businesses
of the Group, as defined in the Listing Rules.

Report of the Directors

EEEHRE

EERERDIBEREZT ZER

BT X TRE iR 8l — 81 R SRR MY FE28
PR EE & SN MFRERH - AR A HEE
I B AR EET AR BMEEEA
RBEARRAREMEMEABRE 2 BRD X
BES (BREERS) MERNDZ MSE
FEARFZEBATN\EATTFRBRERSE
ARBARABFHEREH < EREF
TMEITEE AR SRR -

EENEHzER
RELIFAEABELBEFERARFK
HALAME QAR SIER AR AN EE R
Mo BAARRBEMEEREEEXNERE S
ERSEEEEEAER ZERAN-

EERBFERB2ER
RERARBERAREAH HESFHEER
REREBEEXBERRBERFRATEHRS
ZEGTHEES (ERELMMAA) -
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Report of the Directors

EEEHRE

SHARE OPTION SCHEME

The Company adopted a new share option scheme (the “Scheme”)
on 6 August 2007. Under the Scheme, the Directors may grant
options to those qualified participants (including Directors and
employees) who, in the opinion of the Board, have contributed or
may contribute to the development of the Group and any entity in
which the Group holds an equity interest.

No share option has been granted to any participants, directors or
employees and no share option is outstanding pending for exercise

during the year.

No share options were lapsed or cancelled under the scheme
during the year.

As at 31 December 2014, no option has been granted to any
directors.
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Report of the Directors

EEEHRE

SUBSTANTIAL SHAREHOLDER AND OTHER FTEREREMATRRG RAARERK
PERSONS’ INTERESTS IN SHARES AND 2 R
UNDERLYING SHARES

As at 31 December 2014, the following person (other than the RZE—WOF+=—A=+—H BEARAFMM
Directors or Chief Executive of the Company) has interests or short MSIRIEFEZF LB ROIEI6HREFEZE
position in the shares and underlying shares of the company, being MRS RIRBREARGES ZER AT
5% or more of the Company's issued share capital, as known AT (EERARRBZRITHRABRIN RAE
to the Company or recorded in the register required to be kept RNallkh RAABERNDPEE ARG EITR
under Section 336 of the SFO and in accordance with information 5% A 2 R SOKE o

received by the Company.

Number in shares % of voting right Number of shares % of voting right

Name of Shareholders (Long position) (Long position) (Short position) (Short position)
HREEZ HREEZ

BREREZE B3 & B BotE B EE Bok
(&) (&) (X&) (#A&)

Mystery Idea Limited (Note 1) 220,000,000 30.40% - -

Mystery Idea Limited (ff&E1)

Freeman Financial Corporation

Limited (Note 2) 71,623,106 9.90% - -
RELEERER AT

(Mi5E2)

Dragonite International Limited
(Note 3) 38,499,000 5.32% - -
2RBEREARAR (HE3)

Notes: B 5

1. The ultimate beneficial shareholder and sole director of Mystery Idea Limited is 1. Mystery Idea LimitedZ &R ERBRFK —EF A
Mr. King Pak Fu. RAFEE-

2. Freeman Financial Corporation Limited is interested in the share capital of the 2. REGCEERERAFEBHEBEZEWNERR
Company through its indirect wholly-owned subsidiary Smart Jump Corporation, Smart Jump Corporation (BVEER D 2 EE# B
being the beneficial owner of the relevant shares. N BEERD B RA 5 -

3. Dragonite International Limited is interested in the share capital of the Company 3. Z2EEBARAFRBEBERENEDRImagine Sky
through its wholly-owned subsidiary Imagine Sky Limited which in trun wholly Limited# B 7~ 2 A IR A< # 5 - Imagine Sky Limited 8]
owns Chenlong Group Limited, being the beneficial owner of the relevant Z & ¥ B Chenlong Group Limited (BIfERERR (D 2 &
shares. mEBA) °
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EEEHRE

SUFFICIENCY OF PUBLIC FLOAT PREBEREZERE

The Company has maintained the prescribed public float under the ARFE#F IMRARECARFERE -
Listing Rules.

CODE OF BEST PRACTICE REERTA

Principal corporate governance practices adopted by the Company RRARRMz FEREE T REANE28E
are set out in the Corporate Governance Report on pages 28 to 7B EERME -

37.

OTHER MATTERS Hitb=H

Details of events after the reporting date are set out in note 40 to MEBERBEEZFFBHNM B REMIT4L0 -
the financial statements.
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EEEHRE

AUDITOR B D

The consolidated financial statements of the Group for the year AEEHZE_ZT-NF+_A=+—HILF

ended 31 December 2014 were audited by Mazars CPA Limited. BERZRAVBRERABESHAMEHMER
NAEEZ -

A resolution will be submitted to the forthcoming annual general RARKREERRBERE LIRE—IBR

meeting of the Company to re-appointed Mazars CPA Limited as RER ABRBESMEBAAERAT AN

auditor of the Company. NGRS - §iK

ON BEHALF OF THE BOARD RRE=ZS

Lo Yuen Wa Peter EERCEFREFETE

Managing Director and Acting Chairman ZE

Hong Kong G

27 March 2015 —E-hAF=R=++H
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The Company recognises that good governance standards
maintained throughout the Group serves as an effective risk
management mechanism for the Company. The Board of Directors
(the “Board”) of the Company is committed to ensuring a high
level of corporate governance standards.

CORPORATE GOVERNANCE PRACTICES

The Board of the Company has adopted its own code on corporate
governance practices which incorporate all the code provision in
the Code on Corporate Governance Practices (the “CG Code”)
as set out in Appendix 14 of the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited (the
“Listing Rules”). The Company will continue to enhance the
corporate governance standards throughout the Group and ensure
further standards be put in place by reference to the recommended
best practices whenever suitable and appropriate.

DIRECTORS’ SECURITIES TRANSACTIONS
Conduct on Share Dealings

The Company has adopted a code of conduct for securities
transactions and dealings (the “Code of Conduct”) based on
the Model Code for Securities Transactions by Directors of Listed
Issuers set out in Appendix 10 of the Listing Rules (the “Model
Code”). The terms of Code of Conduct are no less exacting than
the standards in the Model Code, and the Code of Conduct applies
to all the relevant persons as defined therein. Specific enquiry has
been made of all Directors of the Company who have confirmed in
writing of their compliance with the required standards set out in
the Code of Conduct during the year under review.
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Corporate Governance Report

CORPORATE MANAGEMENT
Board of Directors
Composition

As at the date of this report, the Board is comprised of 10
members including 6 executive directors and 4 independent non-
executive directors. The biographical details are set out on pages
12 to 15 of this report. The executive directors are responsible for
managing the Group’s business, including business development,
corporate strategies and company policies. The Independent Non-
executive Directors endeavor to assist the Board to maintain high
standards of financial and other mandatory reporting standards as
well as providing adequate checks and balance for safeguarding
the interest of shareholders and the Company as a whole. For
the year ended 31 December 2014, the number of Independent
Non-executive Directors at all times exceeded one-third of the
Board membership. Pursuant to the Listing Rules, the Company
has received written confirmation from each Independent Non-
Executive Director of his/her independence to the Company.
None of the existing Independent Non-executive Directors of the
Company is appointed for a specific term which constitutes a
deviation from code provision A.4.1 of the CG Code. However,
one-third of the Directors of the Company (both executive and
independent non-executive) are subject to retirement by rotation
at each annual general meeting under the Articles of Association
of the Company. The Company considers that sufficient measures
have been taken to ensure that the Company’s corporate
governance practices are in line to those of the CG Code. The
Board is comprised of professionally qualified and diversified
individuals.

PR
TEREBRBRSE

TEER

EEg

o8-

RAREBH EEedh+RKEAK 21
NERTEBRNEBILIERNTES HE
ZREESRAREENREISE -HITEEE
EEEAEE XL DEEBER BER
BEARIBR - BUFNTESBORDE
BEEHEFRIKF 2 B B K H fth 58§ 14 BB RIS
% WIER DS RERRERANARZ
BN BHE-T—NF+-_A=1T—H
EFE BUFATESZAR —HBRE
EEREAB =Dz — - BRELMHA A2
AIEEESBIIFRTESHH 2 BHRE
WREBIRARA AR AIREBILIEHR
TEEHEFTAH HLEERRERLXE
BT B Z SFRIESTA.A1 < SR I A QT
BEHERER ARA=H2—2EBE (B
HITESRBURTES) ARNSERER
FRELEBRAER-ARFRACDERNEN
B BRARBIZEEERERFTEALE
ERTFAZTFRBKRX - EFEXEREAEE
EEERZZEARBAL

ANNUAL REPORT 2014 3 2 9



Corporate Governance Report
CEERRE

Directors’ Training

All directors should keep abreast of the responsibilities as a
director, and of the conduct and business activities of the
Company. The Company is responsible for arranging and funding
suitable training for its directors. During the year, all Directors,
namely Mr. Lo Yuen Wa Peter, Ms. Lo Oi Kwok, Sheree, Mr. Tsang
To, Ms. Ng Si Wai, Ms. Yang Xiaoying, Mr. Chung Yuk Lun, Ms.
Lam Yan Fong, Flora and Mr. Pak William Eui Won confirmed
that they had participated in appropriate continuous professional
development to develop and refresh their knowledge and skills or
had studied the reading materials relevant to corporate governance
and other regulatory requirements in order to ensure that their
contribution to the board remains informed and relevant.

All Directors had provided the Company Secretary with their
training records for the year under review. All Directors are
encouraged to attend relevant training courses and seminars
that may require keeping abreast with the latest changes in laws,
regulations and the business environment.

Board Process

The Board meets regularly throughout the year to discuss
the overall strategy as well as the operational and financial
performance of the Group. In 2014, the Board held 4 scheduled
full board meetings. In addition, executive Board meetings are
convened when necessary to deal with day-to-day matters that
require the Board’s prompt decision, and therefore usually only
Executive Directors attend. Individual attendance records on full
board meetings and committees meetings are set out on page 31
of this Annual Report. Directors who are considered having conflict
of interests or material interests in the proposed transactions or
issues to be discussed would not be counted in the quorum of
meeting and would abstain from voting on the relevant resolutions
subject to certain exceptions set out in the Articles of Association
of the Company. The Company Secretary maintains minutes of
the Board meetings for inspection by directors. All Directors have
access to the services of the Company Secretary who regularly
updates the Board on corporate governance and regulatory
matters. Any Director, Audit Committee member, Remuneration
Committee member and Nomination Committee member of the
Company may take independent professional advice at the expense
of the Company should they so wish.
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Board and Board Committee Attendance

The following table indicates the number of Board, Committee
and general meetings during the financial year and the number of
attendance by each of the Directors:

PR
TREREBRBRSE

EZERESZEEZHER
TRETEZS HETZEGMBRRAE
RAFHREEABRTEZLHERTESH
FaEaFZIRE:

Number of meetings attended/held

HE/ BTEERY
Audit Remuneration Nomination

Name Board Committee Committee Committee General
#E BExg ENEEE FMzEe REZRE BREAE
Executive Directors HTES
Mr. Lo Yuen Wa Peter ETERE(RZE-N

(appointed on 1 April 2014) FHA-HEZME) 11 17 17 bl by,
Ms. Lo Oi Kwok, Sheree ERdL 14/18 - - - 22
Mr. Tsang To (appointed BERE(RZT—NE

on 27 February 2014) ZAZTEREZE) 6/15 - 12 - 0
Ms. Ng Si Wai (appointed REENT (RZE—R1

on 13 March 2014) F=ZRA+=PEZMT) 8/18 - - - 12
Ms. Yang Xiaoying (appointed BB L+

on 26 August 2014) (R=2-m%

NAZTRBEZHE) 5/6 - - - 0/1

Independent Non-executive ~ BUFHTES

Directors
Mr. Chung Yuk Lun BEBLE 1718
Ms. Lam Yan Fong, Flora MRBE "L 8/18
Mr. Pak William Eui Won Pak William Eui Won%t & 14118

During the year, meetings of the Chairman and the independent
non-executive Directors without presence of the Executive
Directors and the management were held to discuss and review
the performance of the Executive Directors and the management.
This also includes the adequacy of systems and controls in place to
safeguard the interests of the Group.

Directors’ Duties

The Board is in charge of leadership and supervision on the
Group's affairs and is collectively responsible for promoting the
success of the Group. Each director has a duty to act in good faith
and in the best interests of the Company.

212 212 - 212
112 12 4/6 212
2/2 212 5/6 212

FA EIFRABYFATETELEBRNTE
ENEEBESBRTRITER Wmh®
MRTESREREEZRE  UBEBRITH
EREERETAREBAEERNE -

EECRE
EEECRAERAEREBEANEEER I
AARBAERAEEZRNELE S &
EEEERMAARRZHRENSETE-
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Matters that require decisions by the Board normally include but
not limited to overall Group strategies, major acquisitions and
disposals, annual and interim results, recommendation on the
appointment or reappointment of directors, and other significant
operational and financial matters. Directors are kept up-to-date
by monthly management information on a timely basis on major
changes that may affect the Group’s businesses, including relevant
rules and regulations. The Board acknowledges its responsibility
to prepare the financial statements and have them audited on an
annual basis. The Company has adopted the generally accepted
accounting standards in Hong Kong in preparing financial
statements. Reasonable and prudent judgment and estimates have
been made. The Group announces its financial results on a timely
basis.

Corporate Governance Functions

The Board is responsible for performing the corporate governance
duties including:

(@) to develop and review the Company’s policies and practices
on corporate governance;

(b) to review and monitor the training and continuous
professional development of Directors and senior
management;

(c) to review and monitor the Company's policies and practices
on compliance with legal and regulatory requirements;

(d) to develop, review and monitor the code of conduct and
compliance manual (if any) applicable to employees and
Directors; and

(e) to review the Company’s compliance with Appendix 14 to

the Listing Rules (Corporate Governance Code and Corporate
Governance Report).
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Indemnification of Directors and Officers

The directors and officers are indemnified under a directors’ and
officers’ liability insurance against any liability incurred by them in
the discharge of their duties while holding office as the directors
and officers of the Company.

Chairman and Chief Executive Officer

Code Provision A.2.1 provides that the role of chairman and
chief executive officer should be separate and should not be
performed by the same individual. The Company does not have a
designated position of Chief Executive Officer. The daily operation
and management of the Company is monitored by the Executive
Directors.

BOARD COMMITTEES

The Board established an Audit Committee, a Remuneration
Committee and a Nomination Committee with defined terms of
reference. Audit Committee and Remuneration Committee are
chaired by Independent Non-Executive Directors and Nomination
Committee is chaired by the Chairman of the Group.

(a) Audit Committee

The Company has established an Audit Committee which
comprises of four Independent Non-Executive Directors
namely Mr. Chung Yuk Lun, Ms. Lam Yan Fong, Flora, Mr.
Pak William Eui Won and Mr. Zhang Xiaoman, who was
newly appointed on 4 March 2015. The Audit Committee
has reviewed the audit findings, the accounting principles
and practices adopted by the Group, the Listing Rules and
statutory compliance, and has discussed auditing, internal
control, risk management and financial reporting matters
(including the interim and annual financial statements) with
senior management and the auditor. In addition, the Audit
Committee has also reviewed the adequacy of resources,
qualifications and experience of staff of the Group's
accounting and financial reporting function.
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(b) Remuneration Committee

A Remuneration Committee has been established in
accordance with the requirements of the CG Code. The
remuneration committee comprises four independent non-
executive Directors namely Ms. Lam Yan Fong, Flora, Mr.
Chung Yuk Lun, Mr. Pak William Eui Won and Mr. Zhang
Xiaoman, who was newly appointed on 4 March 2015 and
two executive Directors namely Mr. Lo Yuen Wa Peter and Mr.
Tsang To. The primary duties of the Remuneration Committee
are to review and determination of the remuneration policy
and packages of the directors and management executives.
No director is involved in deciding his/her own remuneration.

(c) Nomination Committee

A Nomination Committee has been established in accordance
with the requirements of the CG Code. The Nomination
Committee comprises three independent non-executive
directors namely Ms. Lam Yan Fong, Flora, Mr. Pak William Eui
Won and Mr. Zhang Xiaoman, who was newly appointed on
4 March 2015 and an executive Director namely Mr. Lo Yuen
Wa Peter. The primary duties of the Nomination Committee
are to review the structure, size and composition of the Board,
and select and make recommendations to the Board on the
appointment of Directors and senior management.

ACCOUNTABILITY AND AUDIT
Financial Reporting

The Board is committed to providing a balanced, clear and
comprehensive assessment of the financial performance and
prospects of the Group in all the disclosures made to the
shareholders and the regulatory authorities.

Timely release of interim and annual results announcements

reflects the Board’s commitment to provide transparent and up-to-
date disclosures of the Group’s performance.
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The Board, assisted by the Audit Committee, oversees the financial
reporting process and the quality of the financial reporting of the
Group. The Audit Committee reviews and monitors the integrity
of the Group’s annual and interim financial statements. It also
reviews the appropriateness of the Group’s accounting policies and
the changes to these policies as well as ensuring these financial
statements comply with accounting standards and regulatory
requirements.

The Directors acknowledge their responsibilities for preparing the
accounts of the Company and the responsibilities of the external
auditors with respect to financial reporting which are set out in the
Independent Auditors’ Report on pages 38 to 39.

External Auditor

The fees payable to the Company’s auditor, Mazars CPA Limited, in
respect of audit, review services and non-audit services for the year
ended 31 December 2014 amounted to HK$898,000, HK$160,000
and HK$460,000 respectively.

COMPANY SECRETARY

Mr. Wong Kwok San (“Mr. Wong") was appointed as the company
secretary of the Company on 1 October 2014. He is responsible
to the Board for ensuring the board procedures are followed and
that the Board is briefed on legislative, regulatory and corporate
governance developments. Mr. Wong has confirmed that he had
received no less than 15 hours of relevant professional training for
the year ended 31 December 2014, in compliance with Rule 3.29
of the Listing Rules.

INTERNAL CONTROL

The Board recognizes the overall responsibility for the
establishment, maintenance, and review of an internal control
system that provides reasonable assurance of the reliability and
integrity of financial and operational information, effectiveness
and efficiency of operations, the safeguarding of assets and the
compliance with laws and regulations. This system of internal
control is designed to manage rather than eliminate all risks of
failure where its goal is to provide reasonable but not absolute
assurance regarding the achievement of organisational objectives.
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The Board, through its Audit Committee and external auditor,
assesses the effectiveness of the Group's internal control system
which covers all material controls, including financial, operational
and compliance control.

SHAREHOLDERS'RIGHTS

Convening Extraordinary General Meeting and Putting
Forward Proposals at Shareholders’ Meetings

Pursuant to the Articles of Association of the Company,
shareholders are requested to follow article 72 of the Articles
of Association of the Company to propose new resolutions at
the general meetings. Pursuant to article 72 of the Articles of
Association of the Company, general meetings shall be convened
on the written requisition of any two or more members of the
Company deposited at the principal office of the Company in
Hong Kong or, in the event the Company ceases to have such
a principal office, the registered office specifying the objects of
the meeting and signed by the requisitionists, provided that such
requisitionists held as at the date of deposit of the requisition not
less than one-tenth of the paid up capital of the Company which
carries the right of voting at general meetings of the Company.
General meetings may also be convened on the written requisition
of any one member of the Company which is a recognized clearing
house (or its nominee(s)) deposited at the principal office of the
Company in Hong Kong or, in the event the Company ceases to
have such a principal office, the registered office specifying the
objects of the meeting and signed by the requisitionist, provided
that such requisitionist held as at the date of deposit of the
requisition not less than one-tenth of the paid up capital of the
Company which carries the right of voting at general meetings of
the Company. If the Board does not within 21 days from the date
of deposit of the requisition proceed duly to convene the meeting,
the requisitionist(s) themselves or any of them representing more
than one-half of the total voting rights of all of them, may convene
the general meeting in the same manner, as nearly as possible, as
that in which meetings may be convened by the Board provided
that any meeting so convened shall not be held after the expiration
of three months from the date of deposit of the requisition, and
all reasonable expenses incurred by the requisitionist(s) as a result
of the failure of the Board shall be reimbursed to them by the
Company.
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Corporate Governance Report

If a shareholder, who is entitled to attend and vote at the relevant
general meeting, wishes to nominate a person (not being the
nominating shareholder) to stand for election as a Director, he or
she should give a notice to the secretary of the Company in writing
of the intention to propose a person for election as a Director and
notice in writing by that person of his or her willingness to be so
elected, no earlier than the day after the dispatch of the notice of
the relevant general meeting and no later than 7 days prior to the
date appointed for the relevant general meeting.

Detailed procedures for shareholders to propose a person for
election as a Director are available on the Company's website.

INVESTOR RELATIONS AND COMMUNICATIONS

The Company continues to pursue a proactive policy in promoting
investor relations and communication by maintaining meetings
with institutional shareholders, fund managers and analysts
through different means including meetings, presentations and
correspondence. In an effort to enhance communications with
shareholders and investors, the Company maintains a website
(www.forefront.com.hk) to disseminate information relating to the
latest business developments and all Company announcements.
The Company regards the Annual General Meeting (the “AGM")
as an important event as it provides direct communication between
the Board and its shareholders. All shareholders of the Company
are given at least a minimum of 20 clear business days notice
of the date and venue of the AGM at which time the Directors
and Committee members are available to answer questions on
the business. The Company supports the CG Code’s principle to
encourage shareholder participation. The Board, according to the
Listing Rules, will conduct voting at the forthcoming AGM by poll.
The poll results of the Company will be announced on the websites
of the Stock Exchange and the Company.
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Independent Auditor’s Report
B % #AE RS

BB MAZARS

To the shareholders of
Forefront Group Limited
(incorporated in the Cayman Islands with limited liability)

We have audited the consolidated financial statements of Forefront
Group Limited (the “Company”) and its subsidiaries (together
the “Group”) set out on pages 40 to 146, which comprise the
consolidated and the Company’s statements of financial position
as at 31 December 2014, and the consolidated statement of
comprehensive income, consolidated statement of changes in
equity and consolidated statement of cash flows for the year then
ended, and a summary of significant accounting policies and other
explanatory information.

Directors’ responsibility for the consolidated financial
statements

The directors of the Company are responsible for the preparation
of consolidated financial statements that give a true and fair view
in accordance with Hong Kong Financial Reporting Standards
issued by the Hong Kong Institute of Certified Public Accountants
and the disclosure requirements of the Hong Kong Companies
Ordinance, and for such internal control as the directors determine
is necessary to enable the preparation of consolidated financial
statements that are free from material misstatement, whether due
to fraud or error.

Auditor’s responsibility

Our responsibility is to express an opinion on these consolidated
financial statements based on our audit and to report our opinion
solely to you, as a body, and for no other purpose. We do not
assume responsibility towards or accept liability to any other
person for the contents of this report. We conducted our audit
in accordance with Hong Kong Standards on Auditing issued by
the Hong Kong Institute of Certified Public Accountants. Those
standards require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance about
whether the consolidated financial statements are free from
material misstatement.
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Independent Auditor’s Report

An audit involves performing procedures to obtain audit evidence
about the amounts and disclosures in the consolidated financial
statements. The procedures selected depend on the auditor’s
judgement, including the assessment of the risks of material
misstatement of the consolidated financial statements, whether
due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation of
the consolidated financial statements that give a true and fair view
in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the entity’s internal control. An audit also
includes evaluating the appropriateness of accounting policies
used and the reasonableness of accounting estimates made by
the directors, as well as evaluating the overall presentation of the
consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our audit opinion.

Opinion

In our opinion, the consolidated financial statements give a true
and fair view of the state of affairs of the Company and of the
Group as at 31 December 2014, and of the Group’s profit and
cash flows for the year then ended in accordance with Hong Kong
Financial Reporting Standards and have been properly prepared
in accordance with the disclosure requirements of the Hong Kong
Companies Ordinance.

Mazars CPA Limited
Certified Public Accountants
Hong Kong, 27 March 2015

Chan Hiu Fun
Practising Certificate number: P05709
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Consolidated Statement of Comprehensive Income

REETEHKWARR

Year ended 31 December 2014 #Z - F—WFE+_-HA=+—HIFE

2014 2013
—E-mF —F—=
Note HK$000 HK$'000
Bt & THER FHET
Turnover =§ 3| 3(a) 525,517 13,234
Cost of sales Fi=k-—37/ N (158,827) -
Gross profit ER 366,690 13,234
Other revenue H bWz 3(b) = 23,051
Other income H At Y A 3(0) 7,426 1,765
Selling and distribution expenses HERDHEMAS (29,917) -
General and administrative expenses — MR R AT (38,531) (19,365)
Other operating expenses Hih & (444) -
Loss on disposal of debt investment PEEBKIRE 2B = (26,840)
Impairment loss of available-for-sale AHEENBKEEZ
financial assets WIEEE 14 (12,536) -
Changes in fair value of financial assets REERIZATEERE 2
at fair value through profit or loss EEAFEED 16 611,528 93,623
Changes in fair value of a financial liability REBZFIRIEAFEREZ
at fair value through profit or loss —EMBEEATE
= - (194,912)
Profit (Loss) from operation KERA (FE) 904,216 (109,444)
Finance costs BB KA 4(a) (9,177) (853)
Share of result of an associate JE(E— R E NR ¥4 13 (10,051) 2,308
Gain on disposal of subsidiaries HENB QR 2 W 33 5 -
Profit (Loss) before taxation MBI ADER (BR) 4 884,993 (107,989)
Taxation I 7 (196) -
Profit (Loss) for the year FREF (FEE) 884,797 (107,989)
Other comprehensive loss: Hihn2HEEE:
Items that are or may be reclassified to DA B SRR B IR
profit or loss: ZHEE
Exchange differences arising from BMEGINEBRREE 2
translation of foreign operations E R =% (382) -
Total comprehensive income (loss) for FREZMEWA (EE)BEE
the year 884,415 (107,989)
Profit (Loss) attributable to: THELRER (BE) :
Owners of the Company PAN/NETE R =N 8 881,837 (107,989)
Non-controlling interests FEE B A 2 2,960 -
884,797 (107,989)
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Consolidated Statement of Comprehensive Income

REETEWARR

Year ended 31 December 2014 #Z - F—WFE+—-H=+—HIFE

2014 2013
—F-mF —F—=
Note HK$'000 HK$'000
B 5 FHET T T
Total comprehensive income (loss) THEEZEBA (BE)
attributable to: PR
Owners of the Company ViN/NGIE/ ¥ =IN 881,593 (107,989)
Non-controlling interests FE1E A = 2,822 -
884,415 (107,989)
HK$ HK$
BT &I
Basic and diluted earnings (loss) EREAREERER
per share (E518) 9 1.22 (0.16)
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Consolidated Statement of Financial Position

e U BRI R

At 31 December 2014 R-ZE—#E+—-H=+—H

2014 2013
—E—F —E—=F
Note HK$'000 HK$'000
B 7 FiEx FAETT
Non-current assets kRBEE
Property, plant and equipment M- WERZE 10 28,541 39
Intangible assets BILEE 11 33,968 -
Goodwill EES 12 114,786 -
Interest in an associate R—EEER A 2= 13 54,040 44,553
Available-for-sale financial assets AHENBEE 14 95,464 108,000
Pledged bank deposits EEARITER 20 591 -
Deposit for acquisition of available-for-sale Ui 38 a] £ 1 & BA 7
financial assets BEZZS 40 100,000 -
Deferred tax assets RIETRIE A B 24 559 -
427,949 152,592
Current assets RBEE
Inventories ey 15 110,088 -
Financial assets at fair value through REREEZATFTEREZ
profit or loss B E 16 1,228,885 629,313
Loan receivables JEURE 5k 18 113,299 145,276
Trade and other receivables B 5 K H b e kIR 19 247,293 2,992
Pledged bank deposits BRI IRITER 20 3,256 -
Bank balances and cash RITHEENRE 21 189,363 62,253
1,892,184 839,834
Current liabilities RBAE
Trade and other payables E 5 R EMENFIE 22 232,605 7,563
Bank and other borrowings RITREMEE 23 108,055 -
340,660 7,563
Net current assets REBEEFE 1,551,524 832,271
Total assets less current liabilities EEHERRBESE 1,979,473 984,863
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Consolidated Statement of Financial Position

e HRR K

At 31 December 2014 R-ZE—/#E+—-H=+—H
2014 2013
—F-mF —T=F
Note HK$000 HK$'000
B 5 FEx FAET
Non-current liabilities ERBEE
Deferred tax liabilities RIERIBAE 24 2,867 -
Promissory notes A RR 25 77,885 60,000
80,752 60,000
NET ASSETS EEFE 1,898,721 924,863
Capital and reserves RARFHHE
Share capital [ 27 724 724
Reserves ] 1,825,270 924,139
Equity attributable to owners of the RNRRER AEIGRRAE
Company 1,825,994 924,863
Non-controlling interests FEFE IR M A 72,727 -
TOTAL EQUITY BREAE 1,898,721 924,863

Approved and authorised for issue by the Board of Directors on 27

March 2015.

Lo Yuen Wa, Peter

EE
Director

EF

KAEEEN _ZT—AF=A-t+tHH#LE

R IR T 3%

Lo Oi Kwok, Sheree
Director

BF
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Statement of Financial Position

BB AR R &

At 31 December 2014 R-ZE—#E+—-H=+—H

2014 2013
—F-mE —T=F
Note HK$'000 HK$'000
B =T FHE T FAET
Non-current assets IRBEE
Interest in subsidiaries NI $ 17 1,824,173 954,639
Available-for-sale financial assets A ENKEE 14 - -
1,824,173 954,639
Current assets RBEE
Other receivables H th e U FR08 19 271 271
Bank balances and cash RITHEGFENR S 14,769 11,299
15,040 11,570
Current liabilities SRR
Other payables E h & 1~ 5k 1B 22 3,520 1,292
Amounts due to subsidiaries JE 1~ B [ A B FR A 17 = 36,941
3,520 38,233
Net current assets (liabilities) RBEE(EE)FE 11,520 (26,663)
Total assets less current liabilities EEHERRBER 1,835,693 927,976
Non-current liabilities kRBAE
Promissory notes A E 25 77,885 60,000
NET ASSETS EEFE 1,757,808 867,976
Equity and reserves RER B
Share capital [ 27 724 724
Reserves & 29 1,757,084 867,252
TOTAL EQUITY REAE 1,757,808 867,976

Approved and authorised for issue by the Board of Directors on 27

March 2015.

Lo Yuen Wa, Peter

EE
Director

EF
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Consolidated Statement of Changes in .Equity
FERRERB B X

Year ended 31 December 2014 #Z - F—WFE+—-H=+—HIFE

Attributable to the owners of the Company

FRAREAEE
Share of other  (Accumulated
Share Capital Foreign et asset deficit)/ Non-
Share Share option Capital redemption currency changes in Retained controlling Total
capital premium reserve reserve reserve translation ~~ an associate profits Sub-total interests equity
Ek-B
BELNT
s I3 RHEE  (RHER)/
i RtE BRERE EX i bk 5 FERE REEH gt FERER REsE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK§'000 HKS 000 HKS'000 HKS'000 HKS'000 HKS'000
T Thn Thn Thn ThL ThL TR TR Thn Thr Thr
At 1 January 2013 W-§-=4-8-A 402 1573559 - 10482 1173 - - (634,509 951,107 - 951,107
Comprehensive loss 2EFR
Lossfor the year EMEAE - - - - - - - 107,989) 107,989) - (107.989)
Total comprehensive loss for the year EMREEESE - - - - - - - 107,989) 107,989) - (107.989)
Share of other net aset changes inan associate BRI EREENEERERY
(note 13(2) (R13) - - - - - - 5715 - 5715 - 5715
Transactions with owners - Contributions ~ EFE A 225
and distributions
Issue of shares on right issue 01 50,051 - - - - - - 50,252 - 50,252
Isue of new shares, net of expenses BHR (EARER) 81 16,298 - - - - - - 16379 - 16379
Share options granted RikfkE - - 8 - - - - - 8 - 8
Evercise of share options fiiERE Ll 9359 8) - - - - - 9391 - 9391
Total transactions with owners SREARMT2RA4E n 75,708 - - - - - - 76,030 - 76030
At 31 December 2013 and at
1 January 2014 4 1,649,267 - 10482 111 - 5715 (742,498) 924,863 - 924,863
Comprehensive income 2ERA
Profit for the year ERET - - - - - - - 881,837 881,837 2,960 884,797
Other comprehensive loss EREp2TEE
for the year
Exchange differences arising from transltion of - £EBNEHAEE 2B 2E
foreign operations - - - - - (244) - - (249) (138) (382)
Total comprehensive income for the year ~ £A2ERALE - - - - - (o44) - 881,837 881,593 282 884415
Share of other net asset changes in an associate
(note 13(3)) - - - - - - 19538 - 19538 - 19538
Transer note 136) &R (lite) - - - - - - (252%9) 25053 - - -
Transactions with owners - Changes SREARTIRE
in ownership interests -fEREREE
No-contrling ineress risig from WENER TR
acquiston of subsdiaries (note 32) EERER (M) - - - - - - - - - 9903 69,905
Total transactions with owners SREAEGRA4E - - - - - - - - - 69,905 69903
At 31 December 2014 HoE-RETZAZ1-8 T 1,649,267 - 10482 1113 (44) - 164,592 1,825,994 nin 1898721
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Consolidated Statement of Cash Flows

RERETRE X

Year ended 31 December 2014 #Z - F—WFE+_-HA=+—HIFE
2014 2013
—E-—NmF —T-=%F
Note HK$'000 HK$'000
Bt & THER FHET
OPERATING ACTIVITIES REXK
Cash generated from (used in) operations &2 %K H1E (FTA)EE 30 418,868 (203,474)
Net cash generated from (used in) REZEKHRE (FA)
operating activities HEFHE 418,868 (203,474)
INVESTING ACTIVITIES REES
Interest received 2T 8 539 5,312
Deposit for acquisition of available-for-sale B ATt H &K EE 2
financial assets e (100,000) -
Purchase of property, plant and equipment EEE % H/E MR E (8,767) (26)
Increase in pledged bank deposits [RE:EEE SRR/ S Pl (2,073) -
Proceeds from disposal of debt investment HEEHKEIEEREBRIEA - 75,000
Proceeds from disposal of property, plant  HE¥ % B E MRk E
and equipment Fr 155018 176 -
Net cash outflow on acquisition of WHERE AR ZEER
subsidiaries F 32 (179,004) -
Net cash (used in) generated from REZ® (A REHES
investing activities HEE (289,129) 80,286
FINANCING ACTIVITIES MEED
New bank borrowings raised ERITEE 57,503 -
Repayment of bank borrowings BEBRITEE (56,871) -
Repayment of other borrowings BEEMEE (18,041) -
Proceeds from issue of new shares, BITHIRFATISEUA
net of expenses (EHBRFAR) - 16,379
Proceeds from issue of new shares TR A5 B AR RE At B B 1T T AR
under share option scheme Fris sk = 9,399
Proceeds from issue of new shares on HAR R B TR AR FT 18 30E
rights issue, net of expenses (BMBRAEZ) - 50,252
Proceeds from issue of promissory notes BITERE EEMEHRIE 20,000 60,000
Interest paid EARHE (5,103) -
Net cash (used in) generated from BMEED (R ME
financing activities BEeFHE (2,512) 136,030
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Consolidated Statement of Cash Flows

REHRERER

Year ended 31 December 2014 #Z - F—WFE+—-H=+—HIFE

2014 2013
—E-lEF —T—=
Note HK$'000 HK$'000
B 5 FHET FAET
Net increase in cash and cash ReRESEEYEMTEE
equivalents 127,227 12,842
Cash and cash equivalents FHUzReRBRSEEY
at beginning of year 62,253 49,411
Effect on exchange rate changes on EXZHHEeR
cash and cash equivalents BeEBY e E (117) -
Cash and cash equivalents FRZEAEGREESEEY
at end of year, represented by URITHEEFRESAR
bank balances and cash 189,363 62,253
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Notes to the Financial Statements

Bt %% R MY R

CORPORATION INFORMATION

Forefront Group Limited (the “Company”) is a limited liability
company incorporated in the Cayman Islands and its shares
are listed on The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”). The address of the registered office,
principal place of business, activities and particulars of the
Company and its subsidiaries are set out in the Corporation
Information and Report of the Directors of the annual report
for 2014.

PRINCIPAL ACCOUNTING POLICIES
Basis of preparation

These consolidated financial statements have been prepared
in accordance with Hong Kong Financial Reporting Standards
("HKFRSs") which collective term includes all applicable Hong
Kong Financial Reporting Standards, Hong Kong Accounting
Standards (“HKASs") and Interpretations issued by the Hong
Kong Institute of Certified Public Accountants (“HKICPA"),
accounting principles generally accepted in Hong Kong and
the disclosure requirements of the Hong Kong Companies
Ordinance. These consolidated financial statements also
comply with the applicable disclosure provisions of the Rules
Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited.
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Notes to the Financial Statements

PRINCIPAL ACCOUNTING POLICIES (Continued)
Basis of preparation (Continued)

These consolidated financial statements have been prepared
on a basis consistent with the accounting policies adopted
in the 2013 consolidated financial statements. The adoption
of the new/revised HKFRSs that are relevant to the Group
and effective from the current year had no significant effects
on the results and financial position of the Group and the
Company for the current and prior years. A summary of the
principal accounting policies adopted by the Group is set out
below.

Amendments to HKAS 32: Presentation — Offsetting Financial
Assets and Financial Liabilities

The amendments to HKAS 32 clarify the requirements for
offsetting financial instruments. These amendments do not
have an impact on the consolidated financial statements as
they are consistent with the policies already adopted by the
Group.

Amendments to HKAS 36: Recoverable Amount Disclosures
for Non-Financial Assets

The amendments to HKAS 36 modify the disclosure
requirements for impaired non-financial assets. Among them,
additional information is required to be disclosed when the
recoverable amount of impaired assets is based on fair value
less costs of disposal. These amendments do not have a
significant impact on the consolidated financial statements.

Basis of measurement

The measurement basis used in the preparation of these
consolidated financial statements is historical cost, except for
certain financial instruments, which are measured at fair value
as explained in the accounting policies set out below.

Bt %% R MY R
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Notes to the Financial Statements
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PRINCIPAL ACCOUNTING POLICIES (Continued)
Basis of consolidation

The consolidated financial statements comprise the financial
statements of the Company and all of its subsidiaries as
at 31 December each year. The financial statements of the
subsidiaries are prepared for the same reporting year as that
of the Company using consistent accounting policies.

All intra-group balance, transactions, income and expenses
and profits and losses resulting from intra-group transactions
are eliminated in full. The results of subsidiaries are
consolidated from the date on which the Group obtains
control and continue to be consolidated until the date that
such control ceases.

Non-controlling interests are presented, separately from
owners of the Company, in the consolidated statement of
comprehensive income and within equity in the consolidated
statement of financial position. The non-controlling interests
in the acquiree, that are present ownership interests and
entitle their holders to a proportionate share of the acquiree’s
net assets in event of liquidation, is measured initially
either at fair value or at the present ownership instruments’
proportionate share in the recognised amounts of the
acquiree’s identifiable net assets. This choice of measurement
basis is made on an acquisition-by-acquisition basis. Other
types of non-controlling interests are initially measured at
fair value, unless another measurement basis is required by
HKFRSs.

Allocation of total comprehensive income

Profit or loss and each component of other comprehensive
income are attributed to the owners of the Company and to
the non-controlling interests. Total comprehensive income
is attributed to the owners of the Company and the non-
controlling interest even if this results in the non-controlling
interest having a deficit balance.
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Notes to the Financial Statements

PRINCIPAL ACCOUNTING POLICIES (Continued)
Basis of consolidation (Continued)
Changes in ownership interest

Changes in the Group’s ownership interest in a subsidiary that
do not result in a loss of control are accounted for as equity
transactions. The carrying amounts of the controlling and
non-controlling interests are adjusted to reflect the changes
in their relative interests in the subsidiary. Any difference
between the amount by which the non-controlling interests
are adjusted and the fair value of the consideration paid or
received is recognised directly in equity and attributed to the
owners of the parent.

When the Group loses control of a subsidiary, the profit or
loss on disposal is calculated as the difference between (i) the
aggregate of the fair value of the consideration received and
the fair value of any retained interest determined at the date
when control is lost and (ii) the carrying amount of the assets
(including goodwill), and liabilities of the subsidiary and any
non-controlling interests at the date when control is lost. The
amounts previously recognised in other comprehensive income
in relation to the disposed subsidiary are accounted for on
the same basis as would be required if the parent had directly
disposed of the related assets or liabilities. Any investment
retained in the former subsidiary and any amounts owed by or
to the former subsidiary are accounted for as a financial asset,
associate, jointly controlled entity or others as appropriate
from the date when control is lost.

Subsidiaries

A subsidiary is an entity that is controlled by the Group. The
Group controls an entity when it is exposed, or has rights, to
variable returns from its involvement with the entity and has
the ability to affect those returns through its power over the
entity. The Group reassesses whether it controls an investee if
facts and circumstances indicate that there are changes to one
or more of the elements of control.
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Notes to the Financial Statements
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PRINCIPAL ACCOUNTING POLICIES (Continued)
Subsidiaries (Continued)

In the Company'’s statement of financial position, investments
in subsidiaries are stated at cost less impairment losses.
The carrying amount of the investment is reduced to its
recoverable amount on an individual basis, if it is higher
than the recoverable amount. The results of subsidiaries are
accounted for by the Company on the basis of dividends
received and receivable.

Associates

An associate is an entity over which the Group has significant
influence. Significant influence is the power to participate in
the financial and operating policy decisions of the investee
without control or joint control of those policies.

The Group’s investment in associate is accounted for under
the equity method of accounting. Under the equity method,
the investment is initially recorded at cost and adjusted
thereafter for the post-acquisition changes in the Group’s
share of the investee’s net assets and any impairment loss
relating to the investment. Except to the extent that the
Group has incurred legal or constructive obligations or made
payments on behalf of the investee, the Group discontinues
recognising its share of further losses when the Group's
share of losses of the investee equals or exceeds the carrying
amount of its interest in the investee, which includes any long
term interests that, in substance, form part of the Group's net
investment in the investee.
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Notes to the Financial Statements

PRINCIPAL ACCOUNTING POLICIES (Continued)
Associates (Continued)

Unrealised profits and losses resulting from transactions
between the Group and its associates are eliminated to
the extent of the Group’s interest in the investees, except
where unrealised losses provide evidence of an impairment
of the asset transferred, in which case they are recognised
immediately in profit or loss.

Goodwill

Goodwill arising on an acquisition of a subsidiary is measured
at the excess of the consideration transferred, the amount of
any non-controlling interest in the acquiree and the fair value
of any previously held equity interest in the acquiree over the
acquisition date amounts of the identifiable assets acquired
and the liabilities assumed of the acquired subsidiary.

Goodwill on acquisition of subsidiary is recognised as a
separate asset. Goodwill is carried at cost less accumulated
impairment losses, which is tested for impairment annually or
more frequently if events or changes in circumstances indicate
that the carrying value may be impaired. For the purpose of
impairment test and determination of gain or loss on disposal,
goodwill is allocated to cash-generating units. An impairment
loss on goodwill is not reversed.

In respect of a subsidiary, any excess of the acquisition
date amounts of identifiable assets acquired and the
liabilities assumed of the acquired subsidiary over the sum
of the consideration transferred, the amount of any non-
controlling interests in the acquiree and the fair value of the
acquirer's previously held interest in the acquiree, if any, after
reassessment, is recognised immediately in profit or loss as a
bargain purchase.
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PRINCIPAL ACCOUNTING POLICIES (Continued)
Property, plant and equipment

Property, plant and equipment are stated at cost less
accumulated depreciation and impairment losses. The cost
of an item of property, plant and equipment comprises its
purchase price and any directly attributable costs of bringing
the asset to its working condition and location for its intended
use. Repair and maintenance are charged to profit or loss
during the year in which they are incurred.

Depreciation is calculated on the straight-line basis to write
off the cost of each item of property, plant and equipment to
its residual values over its estimated useful life. Where parts
of an item of property, plant and equipment have different
useful lives, the cost of the item is allocated on a reasonable
basis and depreciated separately. The principal annual rates
used for this purpose are as follows:

20% — 50%
18% — 50%
Motor vehicles 18% - 33%
Moulds 10% - 30%
Plant and machinery 9%

Leasehold improvement
Furniture, fixture and equipment

An item of property, plant and equipment is derecognised
upon disposal or when no future economic benefits are
expected to arise from the continued use of the asset. Any
gain or loss arising on derecognition of the asset (calculated
as the difference between the net disposal proceeds and the
carrying amount of the item) is included in profit or loss in the
year in which the item is derecognised.
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Notes to the Financial Statements

PRINCIPAL ACCOUNTING POLICIES (Continued)
Intangible assets
Trademarks

Trademarks acquired in a business combination are recognised
at fair value at the acquisition date. Trademarks that have an
indefinite useful life are tested annually for impairment or
more frequently if events or changes in circumstances indicate
that the carrying amount may be impaired and carried at cost
less accumulated impairment losses.

Computer software

The initial cost of acquiring computer software is capitalised
on the basis of the costs incurred to acquire and bring to
use the specific software. Amortisation is provided on the
straight-line basis over their estimated useful lives of 5 years.

Financial instruments
Recognition and derecognition

Financial assets and financial liabilities, except for unlisted
available-for-sale financial assets, are recognised when and
only when the Group becomes a party to the contractual
provisions of the instruments and on a trade date basis.

Unlisted available-for-sale financial assets are recognised when
and only when the Group becomes a party to the contractual
provisions of the instruments and on a settlement date basis.

A financial asset is derecognised when and only when (i)
the Group's contractual rights to future cash flows from the
financial asset expire or (i) the Group transfers the financial
asset and either (a) the Group transfers substantially all the
risks and rewards of ownership of the financial asset, or (b)
the Group neither transfers nor retains substantially all the
risks and rewards of ownership of the financial asset but it
does not retain control of the financial asset.

If the Group retains substantially all the risks and rewards
of ownership of a transferred financial asset, the Group
continues to recognise the financial asset and also recognises
a collateralised borrowing for the proceeds received.
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PRINCIPAL ACCOUNTING POLICIES (Continued)
Financial instruments (Continued)
Recognition and derecognition (Continued)

If the Group neither transfers nor retains substantially all the
risks and rewards of ownership and continues to control the
transferred asset, the Group recognises the financial asset to
the extent of its continuing involvement and an associated
liability for amounts it may have to pay.

A financial liability is derecognised when and only when the
liability is extinguished, that is, when the obligation specified
in the relevant contract is discharged, cancelled or expires.

Classification and measurement

Financial assets or financial liabilities are initially recognised at
their fair value plus, in the case of financial assets or financial
liabilities not carried at fair value through profit or loss,
transaction costs that are direct attributable to the acquisition
or issue of the financial assets or financial liabilities.

1) Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss
include financial assets held for trading and financial
assets designated upon initial recognition as at fair value
through profit or loss. They are carried at fair value, with
any resultant gain and loss recognised in profit or loss.

Financial assets are classified as held for trading if they
are (i) acquired or incurred principally for the purpose
of selling or repurchasing in the near future; (ii) part of
a portfolio of identified financial instruments that the
Group manages together and has a recent actual pattern
of short-term profit-taking; or (iii) derivatives that are
not designated financial guarantee contracts or not
designated and effective hedging instruments.
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Notes to the Financial Statements

2. PRINCIPAL ACCOUNTING POLICIES (Continued)
Financial instruments (Continued)
Classification and measurement (Continued)

1) Financial assets at fair value through profit or loss
(Continued)

Financial assets are designated at initial recognition as at
fair value through profit or loss only if (i) the designation
eliminate or significantly reduce the inconsistent
treatment that would otherwise arise from measuring
the assets or liabilities or recognising gains or losses on a
different basis; or (ii) they are part of a group of financial
assets and/or financial liabilities that are managed
and their performance evaluated on a fair value basis,
in accordance with a documented risk management
strategy; or (iii) they contain embedded derivatives that
would need to be separately recorded.

Where a contract contains one or more embedded
derivatives, the entire hybrid contract may be designated
as a financial asset at fair value through profit or
loss, except where the embedded derivative does not
significantly modify the cash flows or it is clear that
separation of the embedded derivative is prohibited.

2) Loans and receivables

Loans and receivables including loans receivables, trade
and other receivables, pledged bank deposits, bank
balances and cash and amounts due from subsidiaries are
non-derivative financial assets with fixed or determinable
payments that are not quoted in an active market and
are not held for trading. They are measured at amortised
cost using the effective interest method, except where
receivables are interest-free loans and without any fixed
repayment term or the effect of discounting would be
insignificant. In such case, the receivables are stated at
cost less impairment loss. Amortised cost is calculated
by taking into account any discount or premium on
acquisition over the year to maturity. Gains and losses
arising from derecognition, impairment or through the
amortisation process are recognised in profit or loss.
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PRINCIPAL ACCOUNTING POLICIES (Continued)

Financial instruments (Continued)

Classification and measurement (Continued)

3)

Available-for-sale financial assets

Available-for-sale financial assets are non-derivative
financial assets that are either designated at this category
or not classified in any of the other categories of financial
assets. They are measured at fair value with changes in
value recognised as a separate component of equity until
the assets are sold, collected or otherwise disposed of, or
until the assets are determined to be impaired, at which
time the cumulative gain or loss previously reported in
other comprehensive income shall be reclassified to profit
or loss as a reclassification adjustment.

Available-for-sale financial assets that do not have a
quoted market price in an active market and whose fair
value cannot be reliably measured are stated at cost less
impairment loss.

Financial liabilities

The Group’s financial liabilities include trade and other
payables, bank and other borrowings, amount due to
subsidiaries and promissory notes. All financial liabilities
except for derivatives are recognised initially at their fair
value and subsequently measured at amortised cost,
using effective interest method, unless the effect of
discounting would be insignificant, in which case they
are stated at cost.
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Notes to the Financial Statements

2. PRINCIPAL ACCOUNTING POLICIES (Continued)

Financial instruments (Continued)
Impairment of financial assets

At the end of each reporting period, the Group assesses
whether there is objective evidence that financial assets, other
than those at fair value through profit or loss, are impaired.
The impairment loss of financial assets carried at amortised
cost is measured as the difference between the assets’
carrying amount and the present value of estimated future
cash flow discounted at the financial asset’s original effective
interest rate. Such impairment loss is reversed in subsequent
periods through profit or loss when an increase in the asset’s
recoverable amount can be related objectively to an event
occurring after the impairment was recognised, subject to
a restriction that the carrying amount of the asset at the
date the impairment is reversed does not exceed what the
amortised cost would have been had the impairment not been
recognised.

For an available-for-sale financial asset that is carried at cost,
the amount of impairment loss is measured as the difference
between the carrying amount of the financial asset and the
present value of estimated future cash flows discounted at the
current market rate of return for a similar financial asset. Such
impairment loss shall not be reversed.

Cash equivalents

For the purpose of the consolidated statement of cash flows,
cash equivalent represent short-term highly liquid investments
which are readily convertible into known amounts of cash and
which are subject to an insignificant risk of change in value.
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PRINCIPAL ACCOUNTING POLICIES (Continued)
Revenue recognition

Revenue is recognised when it is probable that the economic
benefits will flow to the Group and when the revenue and
costs, if applicable, can be measured reliably and on the
following bases.

Realised gain or loss on financial assets at fair value through
profit or loss is recognised on a trade date basis whilst
unrealised gain or loss on financial assets at fair value through
profit or loss is recognised to restate to their fair value at the
end of the reporting period.

Interest income from financial assets is accrued on a time
basis, by reference to the principal outstanding and at the
effective interest rate applicable.

Dividend income from investments is recognised when the
Group's rights to receive payment have been established.

Sales of terminal, printers and point-of-sale (“POS") electronic
products are recognised on transfer of risks and rewards of
ownership, which generally coincides with the time when the
goods are delivered to customers and the title is passed.

Provision of printing and other services are recognised when
services are rendered.

Foreign currency translation

ltems included in the financial statements of each of the
Group entities are measured using currency of the primary
economic environment in which the entity operates (“the
functional currency”). The consolidated financial statements
are presented in Hong Kong dollars, which is the Group’s
functional and presentation currency.
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Notes to the Financial Statements

PRINCIPAL ACCOUNTING POLICIES (Continued)
Foreign currency translation (Continued)

Foreign currency transactions are translated into the
functional currency using the exchange rates prevailing at
the dates of the transactions. Foreign exchange gains and
losses resulting from the settlement of such transactions and
from the translation at year-end exchange rates of monetary
assets and liabilities denominated in foreign currencies are
recognised in profit or loss. Foreign exchange gains and losses
resulting from the retranslation of non-monetary items carried
at fair value are recognised in profit or loss except for those
arising on the retranslation of non-monetary items in respect
of which gains and losses are recognised directly in equity, in
which cases, the gains or losses are also recognised directly in
equity.

The results and financial position of all the Group entities that
have a functional currency different from the presentation
currency (“foreign operations”) are translated into the
presentation currency as follows:

e Assets and liabilities for each statement of financial
position presented and, where applicable, goodwill
and fair value adjustments on the carrying amounts of
assets and liabilities arising on an acquisition of a foreign
operation which are to be treated as assets and liabilities
of that foreign operation, are translated at the closing
rate at the end of the reporting period;

e Income and expenses for each statement of
comprehensive income are translated at average
exchange rate; and

e All resulting exchange differences arising from the
above translation and exchange differences arising from
a monetary item that forms part of the Group's net
investment in a foreign operation are recognised as a
separate component of equity.
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2. PRINCIPAL ACCOUNTING POLICIES (Continued)

Foreign currency translation (Continued)

On the disposal of a foreign operation, which includes
the disposal of the Group’s entire interest in a foreign
operation, a disposal involving the loss of control over a
subsidiary that includes a foreign operation, or a partial
disposal of an interest in an associate that includes a
foreign operation of which the retained interest is no
longer equity-accounted for, the cumulative amount
of the exchange differences relating to the foreign
operation that is recognised in other comprehensive
income and accumulated in the separate component of
equity is reclassified from equity to profit or loss when
the gain or loss on disposal is recognised.

On the partial disposal of the Group's interest in a
subsidiary that includes a foreign operation which
does not result in the Group losing control over the
subsidiary, the proportionate share of the cumulative
amount of the exchange differences recognised in the
separate component of equity is re-attributed to the non-
controlling interests in that foreign operation and are not
recognised in profit or loss.

On all other partial disposals, which includes partial
disposal of associates or joint ventures that do not result
in the Group losing significant influence or joint control,
the proportionate share of the cumulative amount
of exchange differences recognised in the separate
component of equity is reclassified to profit or loss.
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Notes to the Financial Statements

PRINCIPAL ACCOUNTING POLICIES (Continued)
Inventories

Inventories are stated at the lower of cost and net realisable
value. Cost, which comprises all costs of purchase and, where
applicable, other costs that have been incurred in bringing
the inventories to their present location and condition, is
calculated using the weighted average cost method. Net
realisable value represents the estimated selling price in the
ordinary course of business less the estimated costs necessary
to make the sale.

When inventories are sold, the carrying amount of those
inventories is recognised as an expense in the period in which
the related revenue is recognised. The amount of any write-
down of inventories to net realisable value and all losses of
inventories are recognised as an expense in the period of the
write-down or loss occurs. The amount of any reversal of any
write-down of inventories is recognised as a reduction in the
amount of inventories recognised as an expense in the period
in which the reversal occurs.

Impairment of other assets, other than goodwill

At the end of each reporting period, the Group reviews
internal and external sources of information to assess whether
there is any indication that its property, plant and equipment,
intangible assets, interest in subsidiaries and an associate
may be impaired or impairment loss previously recognised no
longer exists or may be reduced. If any such indication exists,
the recoverable amount of the asset is estimated, based on
the higher of its fair value less cost of disposal and value in
use. In addition, the Group tests its intangible assets that
have indefinite useful lives and intangible assets that are
not yet available for use for impairment by estimating their
recoverable amount on an annual basis and whenever there
is an indication that those assets may be impaired. Where
it is not possible to estimate the recoverable amount of an
individual asset, the Group estimates the recoverable amount
of the smallest group of assets that generates cash flows
independently (i.e. a cash-generating unit).
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PRINCIPAL ACCOUNTING POLICIES (Continued)

Impairment of other assets, other than goodwiill
(Continued)

If the recoverable amount of an asset or a cash-generating
unit is estimated to be less than its carrying amount, the
carrying amount of the asset or cash-generating unit is
reduced to its recoverable amount. Impairment losses are
recognised as an expense in profit or loss immediately.

A reversal of impairment loss is limited to the carrying amount
of the asset or cash-generating unit that would have been
determined had no impairment loss been recognised in prior
years. Reversal of impairment loss is recognised as income in
profit or loss immediately.

The accounting policy for recognition and reversal of the
impairment loss for goodwill is stated in the accounting policy
for goodwill in the earlier part of this note.

Borrowing costs

Borrowing costs incurred, net of any investment income on
the temporary investment of the specific borrowings, that
are directly attributable to the acquisition, construction or
production of qualifying assets, i.e. assets that necessarily take
a substantial period of time to get ready for their intended
use or sale, are capitalised as part of the cost of those assets.
Capitalisation of such borrowing costs ceases when the assets
are substantially ready for their intended use or sale. All other
borrowing costs are recognised as an expense in the period in
which they are incurred.
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Notes to the Financial Statements

PRINCIPAL ACCOUNTING POLICIES (Continued)
Government grants

Government grants are recognised at their fair value where
there is reasonable assurance that the grant will be received
and all attaching conditions will be complied with. When the
grant relates to an expense item, it is recognised as income
over the years necessary to match the grant on a systematic
basis to the costs that it is intended to compensate. Where
the grant relates to an asset, the fair value is credited to a
deferred income account/recognised as a deduction from the
carrying amount of the relevant asset and is released to profit
or loss over the expected useful life of the relevant asset on a
systematic basis.

Leases

Leases which do not transfer substantially all the risks and
rewards of ownership to the lessee are classified as operating
leases.

Rentals payable under operating leases are charged to profit
or loss on a straight-line basis over the term of the relevant
lease.

Lease incentives are recognised in profit or loss as an integral
part of the net consideration agreed for the use of leased
asset.
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PRINCIPAL ACCOUNTING POLICIES (Continued)
Employee benefits
Short term employee benefits

Salaries, annual bonuses, paid annual leave, contributions
to defined contribution retirement plans and the cost of
non-monetary benefits are accrued in the year in which
the associated services are rendered by employees. Where
payment or settlement is deferred and the effect would be
material, these amounts are stated at their present values.

Defined contribution plans

The obligations for contributions to defined contribution
retirement schemes are recognised as expenses in profit or
loss as incurred. The assets of the schemes are held separately
from those of the Group in an independently administered
fund.

Long service payment

The Group's net obligation in respect of long service payment
under the Employment Ordinance is the amount of future
benefit that employees have earned in return for their service
in the current and prior periods. The obligation is calculated
using the projected unit credit method and discounted to its
present value and after deducting the fair value of any related
assets, including retirement scheme benefit.
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Notes to the Financial Statements

PRINCIPAL ACCOUNTING POLICIES (Continued)
Share based payment transactions
Equity-settled transactions

The Group’s employees, including directors, receive
remuneration in the form of share-based payment
transactions, whereby the employees rendered services in
exchange for shares or rights over shares. The cost of such
transactions with employees is measured by reference to the
fair value of the equity instruments at the grant date. The fair
value of share options granted to employees is recognised as
an employee cost with a corresponding increase in a reserve
within equity. The fair value is determined using the Black-
Scholes Model, taking into account the terms and conditions
of the transactions, other than conditions linked to the price
of the shares of the Company (“market conditions”).

The cost of equity-settled transactions is recognised, together
with a corresponding increase in equity, over the years in
which the vesting conditions are to be fulfilled, ending on the
date on which the relevant employees become fully entitled
to the award (“vesting date”). During the vesting period, the
number of share options that is expected to vest ultimately
is reviewed. Any adjustment to the cumulative fair value
recognised in prior years is charged/credited to profit or loss
for the year of the review, with a corresponding adjustment to
the reserve within equity.

Taxation

The charge for current income tax is based on the results
for the year as adjusted for items that are non-assessable
or disallowed. It is calculated using tax rates that have been
enacted or substantively enacted by the end of the reporting
period.
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PRINCIPAL ACCOUNTING POLICIES (Continued)
Taxation (Continued)

Deferred tax is provided, using the liability method, on all
temporary differences at the end of the reporting period
between the tax bases of assets and liabilities and their
carrying amounts in the consolidated financial statements.
However, any deferred tax arising from initial recognition of
goodwill; or other asset or liability in a transaction other than
a business combination that at the time of the transaction
affects neither the accounting profit nor taxable profit or loss
is not recognised.

The deferred tax assets and liabilities are measured at the tax
rates that are expected to apply to the period when the asset
is recovered or the liability is settled, based on tax rates and
tax laws that have been enacted or substantively enacted at
the end of the reporting period.

Deferred tax assets are recognised to the extent that it is
probable that future taxable profit will be available against
which the deductible temporary differences, tax losses and
credits can be utilised.

Deferred tax is provided on temporary differences arising
on investment in subsidiaries and associates, except where
the timing of the reversal of the temporary differences is
controlled by the Group and it is probable that the temporary
difference will not reverse in the foreseeable future.
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2. PRINCIPAL ACCOUNTING POLICIES (Continued) 2. FESHBE(£Z)

Related parties BEAL
A related party is a person or entity that is related to the HMEATREAEEFHEEZATHE
Group. B2
(a) A person or a close member of that person’s family is (@) fEf] AT sk E i ?"f AT 1B
related to the Group if that person: U+ BIERZN £ (8] 75 PTRE i
(i) has control or joint control over the Group; (iy HBEAEEZIZTH LR
] 2
(i) has significant influence over the Group; or (i) BAEEBEAFE N K
(i) is a member of the key management personnel of (i) RAEEEFEEEEKE -
the Group.
(b) An entity is related to the Group if any of the following (b) {EEEELM 1k/\LA—|—EET—H - 8P
conditions applies: AR B A PR e
(i) The entity and the Group are members of the same () ZEREAEEBR-—SE2
group (which means that each parent, subsidiary MERE (BERFRFWEB
and fellow subsidiary is related to the others). ARALRAREMBARSEES
B o
(i) One entity is an associate or joint venture of the iy —RHAERBAS —EEBZEZEA
other entity (or an associate or joint venture of a ARAEERA (XS —EBA
member of a group of which the other entity is a ERREBCEBE KB ZBE
member). NEIHEERTA]) e
(i) Both entities are joint ventures of the same third (i) MEAEBERHAER—F=F246
party. NS
(iv) One entity is a joint venture of a third entity and the (ivy —BERBARE=-FTERZE6E
other entity is an associate of the third entity. DR ME—BEBRZE=H
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PRINCIPAL ACCOUNTING POLICIES (Continued)
Related parties (Continued)

(b) (Continued)

(v) The entity is a post-employment benefit plan for
the benefit of employees of either the Group or an
entity related to the Group.
such a plan, the sponsoring employers are also

If the Group is itself
related to the Group.

(vi) The entity is controlled or jointly controlled by a

person identified in (a).

(vii) A person identified in (a)(i) has significant

influence over the entity or is a member of the key

management personnel of the entity (or of a parent
of the entity).

Close members of the family of a person are those family
members who may be expected to influence, or be influenced
by, that person in their dealings with the entity and include:

(a)

that person’s children and spouse or domestic partner;

(b)

children of that person’s spouse or domestic partner; and

(@)

dependants of that person or that person’s spouse or
domestic partner.

In the definition of a related party, an associate includes

subsidiaries of the associate and a joint venture includes
subsidiaries of the joint venture.
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Notes to the Financial Statements

PRINCIPAL ACCOUNTING POLICIES (Continued)
Segment reporting

Operating segments, and the amounts of each segment
item reported in the consolidated financial statements, are
identified from the financial information provided regularly
to the Group’'s most senior executive management for
the purposes of allocating resources to, and assessing the
performance of, the Group’s various lines of business and
geographical locations.

Individually material operating segments are not aggregated
for financial reporting purposes unless the segments have
similar economic characteristics and are similar in respect of
the nature of products and services, the nature of production
processes, the type or class of customers, the methods used to
distribute the products or provide the services, and the nature
of the regulatory environment. Operating segments which are
not individually material may be aggregated if they share a
majority of these criteria.

Critical accounting estimates and judgements

Estimates and assumptions concerning the future and
judgements are made by the management in the preparation
of the consolidated financial statements. They affect the
application of the Group’s accounting policies, reported
amounts of assets, liabilities, income and expenses, and
disclosures made. They are assessed on an on-going basis
and are based on experience and relevant factors, including
expectations of future events that are believed to be
reasonable under the circumstances. Where appropriate,
revisions to accounting estimates are recognised in the period
of revision and future periods, in case the revision also affects
future periods.
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PRINCIPAL ACCOUNTING POLICIES (Continued)

Critical accounting estimates and judgements (Continued)
Allowance for doubtful debts

The provisioning policy for doubtful debts of the Group
is based on the evaluation of collectability of the loan
receivables and trade receivables. A considerable amount of
judgement is required in assessing the ultimate realisation
of these receivables, including assessing the current
creditworthiness and the past collection history of each
customer. If the financial conditions of these customers were
to deteriorate, resulting in an impairment of their ability
to make payments, additional allowance will be required.
At the end of reporting period, the carrying amount of
loan receivables and trade receivables after allowance
amounted to HK$113,299,000 (20713: HK$145,276,000) and
HK$198,161,000 (2073: HK$Nil) respectively.

Allowance for inventories

The Group’s management reviews the condition of
inventories, as stated in note 15 to the financial statements,
at the end of each reporting period, and makes allowance
for inventories that are identified as obsolete, slow-moving
or no longer recoverable or suitable for use in production.
The Group carries out the inventory review on a product-by-
product basis and makes allowances by reference to the latest
market prices and current market conditions.

Impairment of investments and receivables

The Group assesses annually if investment in subsidiaries/
an associate has suffered any impairment in accordance with
HKAS 36 and follows the guidance of HKAS 39 in determining
whether amounts due from these entities, debt investment
and available-for-sale financial assets stated at cost less
impairment loss are impaired. Details of the approach are
stated in the respective accounting policies. The assessment
requires an estimation of future cash flows, including
expected dividends, from the assets and the selection of
appropriate discount rates. Future changes in financial
performance and position of these entities would affect the
estimation of impairment loss and cause the adjustments of
their carrying amounts.
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Notes to the Financial Statements

2. PRINCIPAL ACCOUNTING POLICIES (Continued)

Critical accounting estimates and judgements (Continued)
Impairment of goodwill

The Group determines whether goodwill is impaired at least
on an annual basis. This requires an estimation of the value
in use of the cash-generating units to which the goodwill is
allocated. Estimating the value in use requires the Group to
make an estimate of the expected cash flows from the cash-
generating unit and also to choose a suitable discount rate
in order to calculate the present value of those cash flows.
Details of the estimates used to calculate the recoverable
amount are given in note 12.

Income taxes

The Group is subject to income taxes in several jurisdictions.
Significant estimates are required in determining the provision
for income taxes. There are transactions and calculations for
which the ultimate tax determination is uncertain during the
ordinary course of business, where the final tax outcome
of these matters is different from the amounts that were
initially recorded, such differences will impair the income
tax and deferred tax provision in the period in which such
determination is made.

Impairment of intangible assets

The Group determines whether intangible assets having
indefinite useful lives are impaired at least on an annual basis.
This requires an estimation of the value in use of the cash-
generating units to which the intangible assets are allocated.
Estimating the value in use requires the Group to make an
estimate of the expected cash flows from cash-generating
unit and also to choose a suitable discount rate in order to
calculate the present value of those cash flows.
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PRINCIPAL ACCOUNTING POLICIES (Continued)
Future changes in HKFRSs

At the date of authorisation of these consolidated financial

statements, the HKICPA has issued the following new/revised

HKFRSs that are not yet effective for the current year, which

the Group has not early adopted.

Amendments to
HKAS 19 (2011)
Various HKFRSs

Various HKFRSs

Amendments to
HKAS 1
Amendments to
HKAS 16 and
HKAS 38
Amendments to
HKAS 16 and
HKAS 41
Amendments to
HKAS 27 (2011)
Amendments to
HKAS 28 (2011)
and HKFRS 10

Amendments to
HKFRS 10,
HKFRS 12 and
HKAS 28 (2011)

Amendments to
HKFRS 11

HKFRS 14

Various HKFRSs

HKFRS 15

HKFRS 9 (2014)

Defined Benefit Plans — Employee
Contributions’

Annual Improvements Project — 2010-
2012 Cycle?

Annual Improvements Project — 2011-
2013 Cycle?

Disclosure Initiative’

Clarification of Acceptable Methods of
Depreciation and Amortisation®

Agriculture: Bearer Plants®

Equity Method in Separate Financial
Statements’®

Sale or Contribution of Assets between
an Investor and its Associate or Joint
Venture’

Investment Entities: Applying the
Consolidation Exception’®

Accounting for Acquisitions of Interests
in Joint Operations?

Regulatory Deferral Accounts®

Annual Improvements Project — 2012-
2014 Cycle*

Revenue from Contracts with
Customers®

Financial Instruments®

FOREFRONT GROUP LIMITED &5 & EHR AT

2. TESFBE(E)

ERMBBREREN ZRKEH
REETIZELESEAVHERRER &
BRI AGEEMIAT G EIERT
BEVBHRSER ZERUREKFE
AR MAKEINRA R RR -

BEEGHENE19%
(ZB——5) 283
LEARMBREEN FEXEFA-—F-F
FE_F-_FHE
LEEBNBREER FEYHEI-—F——
FR-F-FHH

RE @it & - R A

EARGENSIE,  HEHE
a7

EEAHENSIGHE BEFEREYITET
A B b

£385 255
BReENERR  BE - LEREW

BEEHE

B4R 25T
EBRHENEIR

(ZE——F) 253
BRI ER 285

BUHFHZ B w

KREEERBEZNAZA

(Z2—5)R ERFFEE
BEEHBREE firk-3:9:3-4
Z10% 255

BERRBREE] REER BRGEKE

2105 BHEHE ZHERE
REENENRR
BB ER 2285

(ZZ2——%) 23]

ERMBEREER WELEXEERZ 2
FNF 2B B

ERAYBREEUNE S EEELKF

SEERMBRERN FEXEFA-—F—=
FEZE-EHH

BERANBRERANE S KEEFEIMa

BRMBREENESR HHFLA
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2. PRINCIPAL ACCOUNTING POLICIES (Continued) 2. FESHBE(£Z)

Future changes in HKFRSs (Continued) EBMBREER ZRREE (&F)
! Effective for annual periods beginning on or after 1 July 2014 ! RZE—NFEELA—Hkz&HABRZFER
M ERK
? Effective for annual periods beginning on or after 1 July 2014, with 2 R-E—NEF+LA—Bk &R ZFEHR
limited exceptions A2 30 BB IR B SN A
3 Effective for annual periods beginning on or after 1 January 2016 3 RZE-—RNF-—A—Haz&FABRZFER
M ERK
4 Effective for annual periods beginning on or after 1 January 2016, with 4 RZE-—RNF-—A—Haz&FABRZFER
limited exceptions A2 30 BB IR B SN A
5 Effective for annual periods beginning on or after 1 January 2017 5 RZE—tF—A—HazBHBRZFER
M ERK
6 Effective for annual periods beginning on or after 1 January 2018 6 RZE-NF-—A—Hakz&HBZFER
e 2
The Group is in the process of assessing the possible impact ANEEIREF R RIRNZET] &
on the future adoption of these new/revised HKFRSs, but is B BEMBREEATEEE LY
not yet in a position to reasonably estimate their impact on MR REEN S B A E
the Group's consolidated financial statements. BireMBmER e E-
3. TURNOVER AND REVENUE 3. EXHRkE
Turnover and revenue recognised by category are analysed as BOEBR E@EBRWESITOT
follows:
2014 2013
—E-MF —-T—=
HK$'000 HK$'000
TERT T T
(a) Turnover (a) B8
Net realised gain on disposal of HERERIRIEA T EEE
financial assets at fair value U BEE B #R NG
through profit or loss R 264,337 6,295
Interest income from loan receivables EWE K2 F B UA 8,577 5,772
Dividend income from listed securities EHEHFZBREIWA 24,084 1,167
Sales of terminal, printers and $HE A om i - FTEDHE 2
POS electronic products POSE F i 198,454 -
Provision of printing and other services 1R AL ED R B H Ath PR 7% 30,065 -
525,517 13,234
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3. TURNOVER AND REVENUE (Continued) 3. EEHERWR (£F)
2014 2013
—E—MF —E—=
HK$'000 HK$'000
FEx FAET
(b) Other revenue (b) Eftilfz
Interest income from unlisted FEEMEBEE ZFBRA
debt investment - 23,051
2014 2013
—E-NF —E—=F
HK$'000 HK$'000
FH& T FHETT
(c) Other income (c) BMKA
Amortisation of Deferred Day-one BT B e 3 5E
Gain (Note 25) (FF7E25) 5,240 364
Interest income F B U A 539 289
Reversal of allowance for [0 B B SRR IR B
doubtful debts on loan (BtsE18(b))
receivables (Note 18(b)) 521 36
Government grant KT B 536 -
Other Eth 590 1,076
7,426 1,765
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4. PROFIT (LOSS) BEFORE TAXATION

Profit (loss) before taxation is stated after charging:

BrB AR A (BIR)
Bri A m A (B1R) E kR T 5 &R :

2014 2013
—E-NmF —E—=
HK$’'000 HK$'000
THER FHTT
(a) Finance costs (a) BEAE
Interest on promissory notes (Note 25) AHZRFAE (M5E25) 7,074 853
Interest on bank and other borrowings HARAFALTEER Y
wholly repayable within five years |ITREAMEET S 2,103 -
9,177 853
(b) Other items (b) EMEH
Amortisation of intangible assets & B 349 -
Auditor’s remuneration ¥ BN BN & 898 720
Cost of inventories (Note) FERA (M) 135,662 -
Depreciation of property, M- -BERREBTE
plant and equipment 2,528 28
Allowance for doubtful debts B 5 e W EkIE SRR B
on trade receivables 988 -
Loss on disposal of property, HEWE - HE R
plant and equipment BB EE 699 -
Operating lease charges on premises MELEHES 4,794 2,043
Staff costs, including directors’ BEIRA BREEZMHS -
emoluments:
— Salaries and other allowances - Fre RHEAMMER 30,446 5,517
— Contributions to defined - AEHMRETEIHK
contribution plans 3,340 168

Note: Cost of inventories includes HK$8,783,000 (2073: HK$Nil) relating to
staff costs, depreciation and operating lease charges, which amounts are
also included in the respective total amounts disclosed separately above

for each of these types of expenses.

ST -

FERABRBERETRA HERKEEHEE

18/ 28,783,000/ 7T (=

F-=F:F

Bor)  BRFANTCRERIENFAL

XAERHEZ AEESEA -
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5. DIRECTORS’ REMUNERATION 5. EEM&

Year ended 31 December 2014
BE-Z-ME+ZB=T-ALEE

Basic
salaries, Mandatory
allowance Provident
Appointed Resigned and other Fund scheme
during the year  during the year Fees benefits contribution Total
Exfe. BHELES
Name of Director EEpts RERZH REABE ne RERHEAER RIS &3t
HK$'000 HK$'000 HK$'000 HKS'000
TiEn TER TiEn TR
Executive directors HiEs
Mr. Wen Louis BREE - 1July 2014
ZE-PE
tA-H - 195 - 195
Ms. Lo Oi Kwok, Sheree BERIL - - - 420 17 437
Mr. Yeung Ming Kwong BEXEE - 1 April 2014
ZE-PE
mA-A - 105 4 109
Ms. Shum Ching Yee, Jennifer ~ JTEEZ L - 28 February 2014
ZE-PE
“R=+NA - 180 3 183
Mr. Tsang To gEkE 27 February 2014 -
—E-mE
ZA=ttH - 302 14 316
Ms. Ng Si Wai REELT 13 March 2014 -
—E-mE
=A+=A - 288 14 302
Mr. Lo Yuen Wa, Peter EMERE 1 April 2014 -
—E-mE
mA—A - 720 13 733
Ms. Yang Xiaoying BEEZT 26 August 2014 -
—E-mE
NAZt7/H - 437 7 444
Independent non-executive  BIKHTEZS
directors
Mr. Chung Yuk Lun EEMEE - - 120 - - 120
Ms. Lam Yan Fong, Flora WRE &t - - 120 - - 120
Mr. Pak William Eui Won Pak Willam Eui WonZt 2 - - 120 - - 120
360 2,647 72 3,079
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5. DIRECTORS' REMUNERATION (Continued) 5. EEME (2)

Year ended 31 December 2013
BE-T--HT-B-t-HILEE

Basic
salaries, Mandatory
allowance Provident
Appointed Resigned and other Fund scheme
during the year ~ during the year Fees benefits contribution Total
EXEe BHMLHES
Name of Director ESftA REREE RERRE we  REREMEN E NS @it
HK$'000 HK$'000 HK$'000 HK$'000
TERL TR TETL TER
Executive directors HiEs
Mr. Wen Louis BREE - - - 370 - 370
Ms. Lo Oi Kwok, Sheree BRBNL - - - 420 15 435
Mr. Yeung Ming Kwong BEXEE - - - 420 15 435
Ms. Shum Ching Yee, Jennifer ~ JEEZ L 1 August 2013 -
Z3-=%
NA—-H - 450 6 456
Mr. Zhuang You Dao dRrERE - 26 February 2013
ZT-Zf
ZAZtiH - 30 - 30
Mr. Lam Yick Sing HaBrE - 28 February 2013
Z3-=F
—AZtNH - 70 3 73
Independent non-executive  BUFHTES
directors
Mr. Chung Yuk Lun BEBLAE - - 120 - - 120
Ms. Lam Yan Fong, Flora AR L - - 120 - - 120
Mr. Pak William Eui Won Pak William Eui Won% % - - 120 - - 120
360 1,760 39 2,159
No director waived any emoluments during the year. No FRATESEWRETMENE REE=Z
incentive payment nor compensation for loss of office —NE+ZA=1+T—HIEFE KT&HE
was paid or payable to any director for the year ended 31 198 A 0 4 f] B8 3B 32 ST Sk FE TR AT FRIBVE
December 2014 (2013: Nil). RBECHEBHE(—FE—=F - F)-
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6. INDIVIDUALS WITH HIGHEST EMOLUMENTS

Among the five individuals with the highest emoluments,
three (2013: three) are executive directors whose emoluments
are disclosed in note 5.

The emoluments paid to the remaining two (2073: two)
individuals during the year were as follows:

REHAL
hfiskmHFALF B=(=F—=
F D) RBTES REZHMEER
B sES A FE ©

FRAENEBMEL (—F—=%F @)
ALz T :

2014 2013
—E—MF —E—=F
HK$000 HK$'000
FEx FATT
Basic salaries and allowances HAH & MER 1,128 1,140
Pension scheme contributions RIREFTEIE R 23 30
1,151 1,170
The emoluments fell within the following band: e N FILTEE:

Number of individuals

AR
2014 2013
—E—mF —_ET—=
HK$Nil - HK$1,000,00 THILE1,000,0008 7T 2 2

During the year, no payments were paid to the five highest
paid individuals (including directors and other employees)
as inducement to join or upon joining the Group or as
compensation for loss of office.
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TAXATION

Hong Kong Profits Tax and PRC Enterprises Income Tax (“EIT")
have not been provided as the Group’s entities either have
no assessable profit or their assessable profits for the year
are wholly absorbed by unrelieved tax losses brought forward
from previous years.

The Group's PRC subsidiaries are subject to the PRC EIT tax
rate of 25% based on its taxable profit. However, two PRC
subsidiaries of the Company have been officially designated
by the local tax authority as “High and New Technology
Enterprises”. A reduced tax rate of 15% for the year was
granted as long as those PRC subsidiaries meets the high-tech
enterprise qualification.

Another PRC subsidiary of the Group is entitled to exemption
from PRC EIT for the first two years commencing from its first
profit-making year and thereafter, a 50% reduction for the
following three years. The Implementation Regulations to the
EIT Law provide a five year transition period for this subsidiary
which is entitled to a preferential lower tax rate of 12.5%
for the year. The transition period is ended on 31 December
2014. This PRC subsidiary is also registered as High and New
Technology Enterprises in 2013 and will be subjected to a
reduced tax rate of 15% in the subsequent period.

T L

Bi 1R
HRAEE 2 BERNFAL SRR G
MRERBENERBEFELEE 2K
HEREEED SRS RUBTRE
BNERETBEEEMENR ([HREME
DR K

AREEZ P BN E AR ARERR R
MIZ25% 2 P B ERFTIS T R B -
ZINIRNNCIT L DEINCIY 3: 095
MERBELARER S XMEE] -
HRZETENEBRARNESHRME
FER AMRFEAZEI5% 2B R

= o

AEBMB—FBENEBAGRESEER
FEBTEMTERRAMTPRECER
S8 HB AR AR EMSH50% =F -
(CREMBBEEREN) 46 TZMWE
ARAAFRAEHR MRFAZEEER
BEREI125% - BEHER T —HF
+TZA=+t—HER - R=ZT—=%"
ZPBMBARNMEEL AR E
¥ BREZEHBRIS%ZHEHREH
i o

2014 2013

—E-lEF —T-=F

HK$'000 HK$'000

FExT FAET

Deferred tax (note 24) EEFIA (H5E24) 196 -
Tax expenses for the year FABERALZ 196 -
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7. TAXATION (Continued) 7. Bl (&)
Reconciliation of tax expenses HIEF X HIR
2014 2013
—E-lEF —T-=%F
HK$'000 HK$'000
TER FHT
Profit (Loss) before taxation MR (EE) 884,993 (107,989)
Tax at rate applicable to the jurisdictions XA/ AEAERER 2
concerned MEAE 2HIE 145,285 (17,818)
Non-deductible expenses AR A 6,922 1,173
Tax exempted revenue Al (73,646) (642)
Utilisation of previously unrecognised BALAIRER 2 HIBEE
tax losses (81,212) -
Unrecognised temporary differences RHER 2 B =5 2,104 (11)
Unrecognised tax losses RERZRIEEE 743 17,298
Tax expenses for the year FAFBERALZ 196 -
The weighted average applicable tax rate was 16.4% (2013: MEFHERMER”IE64% (ZF—=
16.5%). F:16.5%) °
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PROFIT (LOSS) ATTRIBUTABLE TO OWNERS OF
THE COMPANY

The profit (loss) attributable to owners of the Company
includes a profit of HK$889,832,000 (2073: loss of
HK$108,268,000) which has been dealt with in the financial
statements of the Company.

No dividend was paid or proposed during the year and up to
the date of these consolidated financial statements (2073:
HK$NIl).

EARNINGS (LOSS) PER SHARE
Basic earnings (loss) per share

The calculation of basic earnings (loss) per share attributable
to owners of the Company is based on the weighted average
number of ordinary shares of 723,639,000 shares (2073:
657,835,000 shares) in issue during the year.

The calculation of basic earnings (loss) per share attributable
to owners of the Company is based on profit attributable
to owners of the Company of HK$881,837,000 (2073: loss
attributable to owners of the Company of HK$107,989,000)
and the denominators detailed above in respect of weighted
average number of shares.

Diluted earnings (loss) per share

Diluted earnings (loss) per share is the same as the basic
earnings (loss) per share for the years ended 31 December
2014 and 2013 as there were no potential outstanding
dilutive ordinary shares.

8.

Bt %% R MY R

RARERAEEEBRN (BE)

AARHEAEAEGF (FBE)2ER
71889,832,0008 L (= FE—=F - /8
108,268,000/ 7C) * B m FE AR
A BREFERE-

RERARBELETHFEAVHHREK AL
BORNIBERE (ZFE—=F &
JT) e

BREF (EE)

SRELRRBR (FHiB)
RAREBAEBEERERZT (BE)
TR F N E ¥17723,639,0008% (= F
— = 4 :657,835,0004% ) & % N F
BHEGTHE -

RAREBABEERERNZT (BEB)
TR A B A AFEAE % 7881,837,000
BIL(ZE—=F AR AJHENENLE
78107,989,000/& ) F £ X FFill B B IR
MINEFEHE D E -

BREBERRN (BR)
HRI\ETEINEEEBEETRE L
B BEHE_T-NER-_T—=
ToA=+-"BULFEZEREERT
(BR)BeREARMN (EER)ER -
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10. PROPERTY, PLANT AND EQUIPMENT

10. % -BERZRE

The Group P
Furniture,
Leasehold Plant and fixtures and Motor
improvements Moulds machinery equipment vehicles Total
RENE Be-
%% KA BERBE RERRME "E st
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FAL THAL FEL THEL THETL TAL
Carrying amount ik
At 1 January 2013 R=Z-=f-HF-H - - - 41 - 41
Additions NE - - - 26 - 26
Depreciation N - - - (28) - (28)
At 31 December 2013 RZE-=F
TZR=1-A - - - 39 - 39
At 31 December 2013 RZT-=%
TZR=1-A
Cost % 1,247 - - 1,058 2,219 4,524
Accumulated depreciation RiHE (1,247) - - (1,019) (2,219) (4,485)
- - - 39 - 39
Carrying amount FEHZHE
At 1 January 2014 RZZ-mFE-F-A - - - 39 - 39
Additions - acquisition of RE-WERBAR
subsidiaries (note 32) (7E32) 2,899 7,981 4,820 6,863 631 23,19
Additions RE 4,448 2,041 10 2,268 - 8,767
Disposals e - - - (875) - (875)
Depreciation il (740) (927) (267) (530) (64) (2,528)
Exchange realignment 5 R (8) (18) (11) (17) )] (56)
At 31 December 2014 RZZE-ME
+=ZR=+-8 6,599 9,077 4,552 7,748 565 28,541
At 31 December 2014 R-B-m%F
+ZA=1+-H
Cost % 7,341 10,006 4,820 8,262 629 31,058
Accumulated depreciation ZitNE (742) (929) (268) (514) (64) (2,517)
6,599 9,077 4,552 7,748 565 28,541
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1M BREE

The Group X EE
Computer
software Trademarks Total
S (R wat
HK$'000 HK$'000 HK$'000
FHET FHET FHETT
Carrying amount RE A8
At 1 January 2013 and W=ZZE—=F—A—H
31 December 2013 ;E—F—=
+=-—A=+—H - - _
At 31 December 2013 R-ZE—=4F
+—-A=+—H
Cost [N — _ _
Accumulated amortisation RETH#H - - -
Carrying amount WRE &
At 1 January 2014 RZZE—-—MNF—H—H - - -
Additions — acquisition of RE-WEHNE AR
subsidiaries (note 32) (FI7E32) 351 34,000 34,351
Amortisation 1 54 (349) - (349)
Exchange realignment ME W B (2) (32) (34)
At 31 December 2014 R=-ZE—NF
+=BA=+—H - 33,968 33,968
At 31 December 2014 R-ZZE—NF
+=—B=+-—H
Cost BN 351 33,968 34,319
Accumulated amortisation Rt (351) - (351)
- 33,968 33,968
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11.

s

INTANGIBLE ASSETS (Continued)

Trademarks were acquired as a result of an acquisition of
subsidiaries as detailed in note 32 to the financial statements.
The trademarks acquired have been granted for period of
10 years by the relevant government and can be renewed at
the expiry date of each trademarks with insignificant cost.
Coupled with the fact that previous trademarks acquired have
been previously renewed for further 10 years with an option
of renewal at the expiry date, the Group has determined
that these assets have an indefinite useful life. Trademarks
are therefore measured at cost less accumulated impairment
losses.

Estimates used to measure recoverable amounts of cash-
generating units containing the trademarks and goodwill:

The carrying amounts of trademarks with indefinite useful
lives and goodwill (see note 12) as at 31 December 2014 are
attributable to the Group’s cash-generating unit (“CGU") of
design, manufacturing and distribution of printers, terminals
and POS electronic products and providing information
technology services in the PRC (“IT business”).

FOREFRONT GROUP LIMITED &5 & EHR AT

M. BREE (&)

BEDRKENBLR (FBHRUBR
RMEE32)MBA - FAEZ BIZEESR
FABF AL F10F 5 30 /] 10 % A 45 2 58
EHNEDEREH - A& LA
ZEABEEEREARIHERBED
10F AEBREXSEEABTRTE
A AER - Hit - EIRRA AR RETRIE
BB E -

AEREREAREZREELAEMZ
Al m B AT A 2 (AR

RZE—WF+=—A=+—H EFF
REAAFHRzAEREE (RHE12)
ZIREEFEHEARNEBRNFBIR - 88
Koo $EFT BN - 4% i K2 POSE F B fm DA
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11. INTANGIBLE ASSETS (Continued) M. BREE (&)

The Group

The Group has appointed an independent professional
valuer, APAC Asset Valuation and Consulting Limited, to
perform an appraisal of the value of the IT business as at
31 December 2014. The recoverable amounts of trademarks
and goodwill have been determined on the basis of a value
in use calculation. Its recoverable amount is based on certain
key assumptions. The value in use calculation uses cash
flow projections based on financial budgets approved by
management covering a period of 5 years by applying growth
rate of 1% - 5%, and a discount rate of 19.9%. The discount
rate used is pre-tax and reflects the specific risks relating to
the relevant business. The cash flows beyond the period of 5
years are extrapolated using 1% growth rate. This growth rate
is based on the relevant industry growth forecasts and does
not exceed the average long-term growth rate for the relevant
industry. Cash flow projections during the budget period are
also based on the expected sales during the budget period.
Expected cash inflows/outflows have been determined based
on past performance and management’s expectations for the
market development.

The recoverable amount of the CGU is determined to be
higher than the carrying amount of the CGU. Accordingly, the
management considers that the trademarks and goodwill are
not impaired.

Management is of the opinion that any reasonably possible
change in the key assumptions would not cause the CGU'’s
carrying amount to exceed its recoverable amount.

AEH

AEBELZEEAREEFGERERAR
AR (BYEXMGEM) THEMBE
¥BR_T—NF+-_A=+—HZE
B-mEkmEBzAKESEIRER
BEFSEZELEBET EPUETEE
BEAEM - FHAEENEEZRARS
mETEE (JEA1% 5% 2EER IUE
BEMEZSFHYRBEE AEE) KL
HE19.9%3#1T - FTAMIE K AT AL B
= B AR B 275 2 45 TE BB o R B AR 5 4F A7
24 R 2 B A1 %I & 5 HEH ot 12
REDZEZRHBOTEZEREBANEE -
WHEBRMAEITE s FHRBRERE.
FEEBH RS REEAMATEE R
ZTEMBEERAKE -BHRERA
MEDRETEREBEEEMBERY
TEEIE R MEE -

BeELBNZAROSBRIERS
RESELBUZIRMSRE B B2
BRABEREELERE-

EEERA TERRLBACEMAES
BREHISERRCcELBEU 2 RAS
EEREA YOS
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12. GOODWILL 12. 8
The Group X EE
2014 2013
—F-NMEF —T=%F
HK$'000 HK$'000
THER FHT
Carrying amount WRET &
At the beginning of the reporting period  F ¥R &5 B 47) - -
Additions — acquisition of subsidiaries AE-WHEME AT (H:E32)

(note 32) 114,786 -
At the end of the reporting period REEHERA 114,786 -
Cost (DN 114,786 -
Accumulated impairment loss ZEHRERSE - -

114,786 -

The carrying amounts of goodwill as at 31 December 2014 are BMER_ZT-NF+_A=+—HZIK

attributable to the Group’s CGU of IT business. HeEBAREE 2 EMBEEBRS
EEBR-

As at 31 December 2014, goodwill were tested for RZE—MOF+_A=1+—H AEEE

impairment (see note 11 for details) while no impairment loss e BETRENR (FBERME)

was charged for the year. FALEABREMRERBE-
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13. INTEREST IN AN ASSOCIATE 13. R—EBE ARz ERS
The Group X EE
The interest in an associate is set out below: R—EEE AR 2 E=EHIN AT
2014 2013
—E-WmEF —T—=F
HK$'000 HK$'000
THER T T
Cost of investment TE KA 30,650 30,650
Bargain purchase wEEE 4,244 4,244
Share of post-acquisition (loss) profits FEMR U EE% (B 1R ) B &
and other comprehensive (loss) Hib2m|E (BE)
income, net of dividends received WA (BB W E) (6,107) 3,944
Share of other net asset changes EREMEEFEZY
(note (a)) (FF5E(a)) 25,253 5,715
Share of net assets JEIEEEFE 54,040 44,553
Details of the associate at the end of the reporting period are R ERERB 2B E RRFBERT
as follows:

Proportion of
nominal value of
issued ordinary

Principal place shares held
of business and Class of indirectly
Name of associate place of incorporation shares held by the Company  Principal activity
VNI E
e BT
TEEEHER EEREE
BeEARER T AL L i B s R 43 Rl il ETEER
Golden Fame International Hong Kong Ordinary 40%  Investment holding
Investments Group Limited
("Golden Fame")
SEERRBEEERRRA Bk Liak 40% BREZER
(Tef])
The above associate is accounted for using the equity method LB E AR AR AN GRS B K
in the consolidated financial statements. APN
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13. INTEREST IN AN ASSOCIATE (Continued) 1B.R—EBELR 2 EE (F)
Golden Fame is an unlisted corporate entity whose quoted ﬁ%%*?ﬁ#ﬁﬁﬁ%%ﬁ%’ﬂiﬁiﬁ
market price is not available. Golden Fame is an investment BWE 2EA—RREERKRAR

holding company.

Summarised financial information of the associate is set out BERRCMBERMBZENT  ThE%
below, which represents amounts shown in the associate’s BENRBRBEESVBMEENRE 2
unaudited consolidated financial statements prepared in REBERIEETBEREAIN SR WL
accordance with HKFRSs and adjusted by the Group for equity AEENREEGHREBEHARE 21
accounting purposes including any differences in accounting HEREERATERAZE (WER) -

policies and fair value adjustments, as appropriate.

Golden Fame

&5
2014 2013
—E-mF —F—=
HK$'000 HK$'000
FH& T FATT
Gross amount A

Current assets mENEE 80,196 183,082
Non-current assets ERBEE 59,890 60,681
Current liabilities mEasE (4,987) (110,591)
Non-current liabilities EREBEE - (21,789)
135,099 111,383

90 FOREFRONT GROUP LIMITED &5 £EE R A
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13. INTEREST IN AN ASSOCIATE (Continued) 13. R—EEERAT 2R (&)

Golden Fame

&1
2014 2013
—B-mEF —F-=
HK$'000 HK$'000
FExT FETT
Reconciliation iR
Gross amount of equity i # 48 &8 135,099 111,383
Proportion of the Group’s ownership AEER—MEEBEAFZ
interest in an associate EEEER 2L 40% 40%
Carrying amount of the Group's interest  AEBR—EBE QAR Z
in an associate HmZIRE S 54,040 44,553
Gross amount e
Revenue I & 216,009 466,457
Loss from continuing operations BELEEBK 2 EA (18,962) (2,432)
Post-tax (loss) profit from discontinued BRI EETE 2 g
operations (E1E) % A (6,167) 8,201
(Loss) Profit and other comprehensive (BEBR)EMNREME2RE
(loss) income (EE) A (25,129) 5,769

(a) The amount represented the share of other net asset
changes of an associate in connection with the change
in ownership interest in its subsidiaries that do not
result in a loss of control. During the year, the amounts
recognised directly in a separate component of equity
have been transferred to retained profits because there is
a change in ownership interest in those subsidiaries that
results in a loss of control.

ZERERLBEERREEHIEZ
MR EAEES S M RN —
RBERmZHEMFEEZES F
N ARZENBAR 2 HAERE
@I SR REEFE WE
BERBUERBOIRAZEHECE
BERE R -
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14.

s

AVAILABLE-FOR-SALE FINANCIAL ASSETS

14 THHENKEE

The Group The Company
b YN
2014 2013 2014 2013
—E-mE —T-=F ZE-NOFE —T—=F
HK$’'000 HK$'000 HK$’'000 HK$'000
FHERT T T FERT T T
At cost: B
Unlisted equity interest REBFEINEMAK
in private limited ZIABRRAAZ
companies incorporated I ET R A HE
outside Hong Kong 108,000 114,908 - 6,908
Impairment loss recognised M RIBEFIE (12,536) (6,908) - (6,908)
95,464 108,000 - -

The unlisted investments represented long-term investments
in unlisted equity securities issued by private entities. In the
opinion of the Directors, their fair values cannot be measured
reliably because the range of reasonable fair value estimates
is so significant and the probabilities of the various estimates
cannot be reasonably assessed. As a result, they are measured
at cost less impairment at the end of each reporting period.

During the year ended 31 December 2014, an impairment
loss of HK$12,536,000 (2073: HK$Nil) was recognised for
available-for-sale financial assets as their recoverable amount,
which is determined with reference to the net assets value, is
considered to be less than the carrying value.

No equity investee of which carrying amount exceeds 10% of
the total assets of the Group at 31 December 2014.

FOREFRONT GROUP LIMITED &5 &£ EHR AT

FEMREERMATBRETZIHELT
BABZZ KR E -EERR BRNIE
tHREZABQAFEMBAEEBA
BZBEMGET Z AT A TG &
FEMREZAFETEAELE-
At RERERERR - FLEHRER
AR E BB &

REBE-ZT—NMF+-A=+—HILF
E-ARAftEEMBEEZTKE 2
BH(2REAEFEET) HERENEIER
HE QWERIHEENBEERRR
{BE54812,536,0008 T (ZFE—=4#:F
BT) °

R-ZE-—WNE+—_A=+—H #EE
XIERE AR ZIEA B AERE
EHEEI0%IA o
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15. INVENTORIES 15. 78
The Group KEE
2014 2013
—EF-IF —T=F
HK$'000 HK$'000
FET FHEIT
Raw materials R 72,940 -
Work-in-progress 2o 18,409 -
Finished goods BIFK ah 18,739 -
110,088 -
At the end of the reporting period, all inventories are stated at R ERERB  IBFEHRKART]
cost. MR o
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FOREFRONT GROUP LIMITED 5 & BEHR AT

16. FINANCIAL ASSETS AT FAIR VALUE THROUGH 16. AERIRIZAFLEEE 2 M
PROFIT OR LOSS BE
The Group REE
2014 2013
—ZET-MF —E-=F
Note HK$'000 HK$'000
By 2 TH& T FAET
Held for trading, equity securities F{EEBEZ&B L™
listed in Hong Kong IR 2 & 2%
At the beginning of the R &5 H )
reporting period 625,908 435,248
Additions A 325,929 278,487
Disposals e (337,885) (189,960)
Reclassification from unlisted FB3E LM AT AR 2K (0
convertible notes BB 58,480 10,125
Fair value adjustments N ERE 556,453 92,008
At the end of the reporting period MR EHI&E R B (a) 1,228,885 625,908
Designated upon initial recognition, R RAFEESEZ
unlisted convertible notes kLT HBERERE
At the beginning of R &5 H )
the reporting period 3,405 19,469
Disposals HE - (7,554)
Reclassification to equity securities EFoBEE®E LT (a)
listed in Hong Kong IR AN 78 % (58,480) (10,125)
Fair value adjustments NEEFHE 55,075 1,615
At the end of the reporting period R EHERA - 3,405
Total @t 1,228,885 629,313
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16. FINANCIAL ASSETS AT FAIR VALUE THROUGH 16. REZIRZATFERE B
PROFIT OR LOSS (Continued) BE (&)

Notes: B3 -

(@) LtHRABHZATFEDBERSEBERA

(a)  The fair value of listed equity securities is based on quoted market prices

in active markets at the end of the reporting period.

At the end of the reporting period, the carrying amount of interests in the

following company exceeded 10% of the total assets of the Group.

ERRTSMBzmEFE-

(b) RBEHERB KT AR ZESIRESE
BEAREBBREEZ10% °

(o)

Place of Percentage of
Name of incorporation/ Class of interests held
investee company place of operation share held by the Group Principal activities
MRS KEE R
ESREVNAER 3L Fris IR 5 8 B BEzEAI ETEEHR
Carnival Group Bermuda/Hong Kong Ordinary shares 4.68% Engaged in theme based leisure and
International Holdings consumption business, focusing on the
Limited design, development and operation of
integrated large-scale tourist complex projects
in key cities in and outside the PRC that
comprise of theme parks, hotels, shopping
and leisure facilities.
RFERARERERAR ARE/EE T AR 4.68% WEFBEARBRHEEEE FFNHTBIRAINE

In 2010, the Group acquired an unlisted zero coupon convertible
notes (the “2010 Convertible Notes”) issued by a Hong Kong listed
company with aggregate principal amount of HK$17,000,000. The 2010

Convertible Notes would be matured in November 2013.

In February 2013, the terms of the 2010 Convertible Notes were changed
and the 2010 Convertible Notes were divided into two portions: (i)
”2013 Notes")
and (ii) non-interest bearing portion with conversion right (the “2013
Convertible Notes”), with principal amount of HK$8,500,000 for each
portion and both portions will be matured in November 2016. The 2013

interest-bearing portion without conversion right (the

Notes were disposed of in September 2013.

In August 2014, the 2013 Convertible Notes were converted into
shares of the relevant issuer. At the conversion date, the fair value of
the converted shares was amounting to HK$58,480,000, which was
determined based on the quoted market price of the relevant listed shares
in an active market at the date of conversion.

Ty aE - BB R — BAR R SR A
HE AP REGEEAE B WY RS
e

(0 RZZ—TF AEEKEH—MEELTR
AIFTEAT AR & 48 %8 /317,000,0007 7T 2 3F
TEZEEARRER (22 —ZFRARE
Bl —E-—TFARREBEFRN T —=
F+—AEH-

FomooRs SRmAREs
ZRREARI —F BETARKMR

DRMED |)I3ﬁi?’*‘ﬂx%2ﬁ o (1=
E-=ZFRBEDRHABRBREZEEHD
(fff**iﬁl?’*‘l‘hi?ﬂ)'x*ﬁ DZAE
# /38,500,000 7T - M AR 5K =T — X
F+—RAEH- ’—’*:EKTFEEA —=
FLAKE-

N-T—NFENA T ZFaBRBREEE
BRAREBEETAZRG -NERAH B&F
R 2 A F1E £A58,480,000/5 7T« TR K 4H
BEMRONERBHEZRMSMEZM
BrtE -
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17. INTEREST IN SUBSIDIARIES/AMOUNTS DUE
FROM/(TO) SUBSIDIARIES

17. RIB ARz = EW,
(M) KB R RRE

The Company AT
2014 2013
—E-MmF —E-=F
Note HK$'000 HK$'000
B 5 FExT FAET
Unlisted shares, at cost IEETRRAD  RAA - —
Amounts due from subsidiaries NG E O (a) 2,384,505 2,469,927
2,384,505 2,469,927

Less: Provision for amounts due from  J& - FEUR BT B A 7] (b)

subsidiaries FRIB (560,332) (1,515,288)
1,824,173 954,639

(a)

The amounts due from/to subsidiaries are unsecured,
non-interest bearing and the settlement of which is
neither planned nor likely to occur in the foreseeable
future.

Reversal of impairment loss of HK$954,956,000 (2073:
HK$Nil) has been recognised because these subsidiaries
generated a profit during the year and at the end of the
reporting period, there have been increase in their net
assets value. Accordingly, a portion of the impairment
is reversed. At the end of the reporting period, interests
in certain subsidiaries with an aggregate carrying
amount (before deducting the impairment loss) of
HK$2,316,887,000 (20713: HK$2,444,043,000) had been
impaired in previous years because these subsidiaries had
capital deficiency.

FOREFRONT GROUP LIMITED 5 & BEHR AT

(a)

FEUL, FE AP B8 /2 )R IB A SR AR
K% B X EET &I KA BER AT
RAKBE-

ETMBARREANES RN E
BEREHERAZEEFE
B AKECHRBESERED
954,956,000 L (= F— =4 F
Eor) oAt Mo WEF AR -
RI¥REBE R B - 0B IBE B B AT
M T 42 %8 /42,316,887,00058 7T ( =
FE— =4 :2.444,043,000;8 ) 2
ATHEBARERZRNBTFEER
B RAAZENBRARILEEAR
Al o
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17. INTEREST IN SUBSIDIARIES/AMOUNTS DUE
FROM/(TO) SUBSIDIARIES (Continued)

Details of the Company’s principal subsidiaries at 31
December 2014 were as follows:

Issued and

fully paid

share capital/
registered capital

Principal place of
business and
place of incorporation/

Name of subsidiary registration

the Financial Statements

Bt %% R MY R

17. ABLAR 2 #zE Bl
(BN MBARNE(E)
ARTEBHBARK =T —ME+=
R=t—BzaEnT:

Percentage of
equity interest held

by the Company Principal activities

TEEXBER BRTRBERE/
WEAR AR EMARL S ZMER ARAAMERAEREINE FEEHR
Directly Indirectly
H# &
Gauteng Focus Limited British Virgin Islands - 100% - Investment holding
RERTES - 100% - REZKR
Loyal Fine Limited (“Loyal Fine") British Virgin Islands Us$1 100% - Investment holding
RERTES (E 100% - REZKR
Equity Base Investments Limited British Virgin Islands US$1 - 100% Investment holding
RERTES (E - 100% REZKR
Forefront Finance Company Limited Hong Kong 2,000,000 - 100% Money-lending
Ordinary share
BHHBERAF BE 2,000,000/ % ik - 100% &
Forefront International (Hong Kong) Hong Kong 100,000 - 100% Provision of
Limited Ordinary share management services
6,000,000 for the Group
Non-voting
deferred share (i)
&5 (BR)ERAF BE 100,0008% & 1 i - 100% AEEERHEEERYE
6,000,0004%
ERFERTRNO)
Sino Wealthy Limited British Virgin Islands Us$1 - 100% Trading of securities
RRERLES 1570 - 100% EHEE
Smart Oriental Limited British Virgin Islands Us$1 - 100% Investment holding
RRERLES 1570 - 100% REER
Smart Express Development Limited British Virgin Islands uss2 - 100% Investment holding
RRERLES 2ET - 100% REER
Qingdao Jiahuasheng Investment The PRC Registered and - 100% Investment holding
Consulting Company Limited* paid-up capital of
US$100,000
EERERREBRARAR e AMEBRER - 100% REZR
100,000 7T
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17. INTEREST IN SUBSIDIARIES/AMOUNTS DUE
FROM/(TO) SUBSIDIARIES (Continued)

17. A B AT 2% W

(BR)MBAAE

(&)

Principal place of Issued and
business and fully paid Percentage of
place of incorporation/ share capital/ equity interest held
Name of subsidiary registration registered capital by the Company Principal activities
TEEEBER BRORARRE/
o) N AMRYL/ CEH Y dMEER  XAFMEREAEZEIL FTEXH
Directly Indirectly
H# 5%
Fujian Start Computer Equipment The PRC Registered and - 83% Design, manufacturing
Company Limited ("FSCE")* paid-up capital of and distribution of
Renminbi ("RMB") printers, terminals
148,181,800 and POS electronic
products and
provision of related
services under its own
brand name “Start"
in the PRC
BEEEERREERAF o AMRkATER - 83% RARER  HERSD
(TEEEH]) AR SHITENH - #Rom &
148,181,8007C POSEFEm " 1A
BARREEEE
(Start) | SRELRRRE
Jiangsu Start Dima Data Processing The PRC Registered and - 63.85% Software and
Company Limited ("JSDDP")* paid-up capital of technology
RMB 13,000,000 development and
printing outsourcing
services in the PRC
IHEEBZIYBERBARAA e AMEBRER - 63.85% R ERERM R
(lgEmxl)* AR #13,000,0007C REARITENIBR
%
Fujian Start Information Technology The PRC Registered and - 62.25% Computer software and
Company Limited (“FSIT")* paid-up capital of hardware technology
RMB 10,000,000 development,
application systems
integration;
development
and production
of network
communications
products, information
systems consulting
services in the PRC
BEEEEAAMRAERAR o AMKkATER - 62.25% NGIEEAE XL
(lBEER) > AR #10,000,00070 B R EA
ZHRE BiEA
EmREREEAR
BHMARGEARS
* The official names are in Chinese and the English names are translated for * BHEBUR A% KXEEEHEEERS2S

reference only.

FOREFRONT GROUP LIMITED &5 &£ EHR AT
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17. INTEREST IN SUBSIDIARIES/AMOUNTS DUE 17. RB AR ZER B,
FROM/(TO) SUBSIDIARIES (Continued) (BR)MEQRRE (&)
Note: B &
(i) Holders of deferred shares have no rights to vote at general meetings or () BEEROGZHEBEAEEERRAEG LRE-TF
receive any dividend. Upon winding up, they are entitled to one half of BENDREMRE -EERE  ZAREER
the balance of the company’s assets after HK$100,000,000,000 has been 100,000,000,000/8 7T #% E e AR 9k T & i
distributed to holders of ordinary shares. Rz AN MpEL —FREERD 2FHE
AZEEFe
None of the subsidiaries had any loan capital in issue at any EMBRARRBE-_ZT—WF+=A
time during the year ended 31 December 2014. =+—H JJ:@J*WEH—JH# A AR E
BITIEE AR -
The following table shows the information relating to each THRHEIRNBEZ_T-—WMFE+_H
of the non-wholly owned subsidiaries that has material non- =+—H Jtir%ﬁﬁéjiiﬂ % HE
controlling interests (“NCI") for the year ended 31 December ([EERHER ) 2RI ENBRR Z
2014. The summarised financial information represents BR-WMBEMMERARIMEEER 2
amounts before inter-company eliminations. B
FSCE JSDDP FSIT
BEEN BiEEx BEEA
At 31 December 2014 R-ZZ-—OF
+=—RA=+—H
Proportion of NCI's ownership iR B R
interests Rt I 17% 36.15% 37.75%
HK$'000 HK$°000 HK$'000
FERT FHERT FHET
Current assets MENEE 475,361 51,104 95,232
Non-current assets EmBEE 61,655 3,479 3
Current liabilities BB R (384,981) (20,550) (1,002)
Net assets EEFE 152,035 34,033 94,233
Carrying amount of NCI FEPE IR M AR
ZIRE & 5 25,846 12,303 35,573
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17. INTEREST IN SUBSIDIARIES/AMOUNTS DUE 17. RB AR 2w W
FROM/(TO) SUBSIDIARIES (Continued) (FEAT) Bt /BB 2 B FRIE (42)
The financial information about the comprehensive income AR EBEEEHELRTELAA22EK
and the cash flows relating to JSDDP and FSIT have not been ARESTESBEEAEEM= L A&
disclosed, as the amounts are not material to the Group. K WM EREAEBYEEE -
FSCE
HK$°000
FET

Post-acquisition period in the year BE-Z—WNFE+=-A=+—H

ended 31 December 2014 TFEZREBZEAE
Revenue I & 202,163
Expenses X (177,046)
Profit for the period B T 25,117
Other comprehensive loss HA E fth 2 B 18

for the period (367)
Total comprehensive income MR EKALTE

for the period 24,750
Profit attributable to NCI I 128 5 A o FE A 5 4,270
Total comprehensive income IR E R B 2R A B

attributable to NCI 4,208

Net cash flows generated from/(used in):  2RB,/ (AR) THEBZREREFHE:

Operating activities BT 94,466
Investing activities REEH (8,973)
Financing activities BEEH (1,372)

1 OO FOREFRONT GROUP LIMITED &5 £EE R A
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The Group
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Notes to the Financial Statements

Loans granted to borrowers are repayable according to

repayment schedules. The balance comprises loan receivables

from:

Bt %% R MY R

18. ERE R

&

RN

ANERZERALRERFBHRE

E-BHEGEHRBRERETIIS T ZER:

2014 2013
—E-mF —F—=

Note HK$000 HK$'000

B 5 FEx FAET

Third parties E=7 (a) 133,589 166,915

Allowance for doubtful debts IR B (b) (20,290) (21,639)
Balances due within one year and FAREBEE - (), (d)

included in current assets R—FREIHZ &6 113,299 145,276
Notes: Mt -

(a) At the end of the reporting period, (1) loan receivables carry at fixed

interest rate of 6% per annum (2013: fixed interest rate ranging from
5% to 10% per annum), (2) loan balances of HK$20,290,000 (2013:
HK$21,639,000) were overdue and fully impaired; (3) the remaining loan
balances of HK$113,299,000 (2013: HK$145,276,000) are within the
respective maturity dates; (4) loan balances of HK$113,299,000 (20173:
HK$135,199,000) are secured and the fair value of the securities pledged
to the Group is HK$83,201,000 (2073: HK$175,467,000); and (5) loan
balances of HK$Nil (2073: HK$10,077,000) is unsecured.

RBERERE - (WERERZEENER
FRERE (ZF—=4F BT FFENF5E
ZF10[E) : (2Q)BEF#£420,290,000%8 70 (= F
— =% :21,639,000;& L) @R W E
2HFE Q) TERAER113,299,0007 7T
(= F— =4 :145,276,000; 7T ) ¥ EE 1 :
(4B FR#E£4113,299,0008 7T (= F— =4 -
135,199,000;& ) /B EF - B E R T A
£E 2 FESH 2 AF(EAES3,201,00087T (=F
—=4F :175,467,000%T) : R(S)EREHT
BT (ZF—=4:10,077,000%T) B EEK
j:Eﬁ °
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. =% =1
18. LOAN RECEIVABLES (Continued) 18. EWER (&)
Notes: (Continued) Mz (&)
(b)  The movements of allowance for doubtful debts are analysed as follows: (b) RIIREBEZSHHTOT :
2014 2013
—E-ImF —E-=F
HK$000 HK$'000
FHT FET
Allowance for doubtful debts RIR B
At the beginning of the reporting period RS B 21,639 21,675
Amount written off ikt (828) -
Amount recovered on unsecured loan (note 3(c)) B UWEIEEHE S5 (HE3()) (521) (36)
At the end of the reporting period REEHERE 20,290 21,639
() The Directors assessed the collectability of loan receivables at the end (0 EBEFENHEMERAZ2BERABTZENR
of the reporting period individually with reference to borrowers’ past LHRRRZERIEE @R E U E R
collection history and current creditworthiness. Based on the assessment WEH - RIELBERMBERARRZIERD
with reference to the collaterals secured by the secured borrowers LEERETIZLEGEEMBRREBER
and the amount recovered from the borrowers up to the date of the BRAMEZ REIEL 2T E LEDRE
authorisation of these consolidated financial statements, there was no R B #2%8113,299,00008 0 (= F— =4 -
indication of deterioration in the collectability of the remaining amount 145,276,000 7T ) 75 EH IR B RE - SURZE1EH
of HK$113,299,000 (2073: HK$145,276,000) and thus no additional OMNEE -

allowance was considered necessary.

(d)  The ageing analysis of loan receivables that are neither individually nor (d) WHEMERISEBEELSDREZERERZ
collectively considered to be impaired is as follows: RE DT :
2014 2013
—E-ImF —F—=
HK$'000 HK$'000
FERT FET
Neither past due nor impaired 37 £ 360 B SR (B 113,299 145,276
Receivables that were neither past due nor impaired relate to a number of N7 £ 380 B SXOR B 2 B WK I S R i BN R R
borrowers for whom there was no recent history of default and there had NILEZZBERN FEEERIEERE
not been significant change in credit quality. These loans are repayable HoREEREAR—BAR(ZF—=F:
within 1 month (2013: within 6 months). 1A A)EE -

(e)  The loan receivables are denominated in Hong Kong Dollars. (e) MEWEZIETEE-
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19. TRADE AND OTHER RECEIVABLES 19. ESZ R H Mt EEWFRIE
The Group The Company
rEE PN
2014 2013 2014 2013
—B-ME —T--F ZB-QNF —T-=

Note  HK$'000 HK$'000 HK$'000 HK$'000
Pt TER TET TER TAT

Trade receivables B 5 WA 199,151 - = -
Allowance for doubtful RIRB 19(b)
debts (990) - - -
198,161 - - -
Notes receivables EWE & 19(d) 3,412 - = -
Prepayment BRERE 19,168 - = -
Deposits and other debtors ¥4 K& H ftb JE U R 3% 26,552 2,992 271 271
49,132 2,992 271 271
247,293 2,992 271 271
(a) The ageing analysis of trade receivables, (net of (a) RBEZEAH B SHEWRIA (0K
allowance for doubtful debts), based on the invoice date RIRBEE IR DT
is as follows:
The Group
AEE
2014 2013
—E-NF —E-=F
HK$'000 HK$'000
FHET T T
Within 90 days 90H N 124,750 -
91 — 180 days 91£180H 24,546 -
181 — 365 days 1812365H 10,506 -
Over 365 days 365H M £ 38,359 -
198,161 -
The Group allows an average credit period of 60 days to REBHRTEREFFH0BZEE
its customers. Hy -
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19. TRADE AND OTHER RECEIVABLES (Continued) 19. EZ RHEMBWRKE (&)

(b) Allowance for doubtful debts on trade receivables is (b)y EZmEUWEIAERREEAEEIIRE
recorded using an allowance account unless the Group is B BRIEAREEBAWE A BEHRIE
satisfied that recovery of the amount is remote, in which ZHEEM ERIERT  REEE
case the impairment loss is written off against trade HEENRE S RN IEME -

receivables directly.

The movements of allowance for doubtful debts are RIEBEZEH OO T
analysed as follows:

The Group
rEE
2014 2013
—F-HMEF —T=%F
HK$'000 HK$'000
THER FHT
Allowance for doubtful debts PN
At the beginning of the reporting RS AR
period - -
Increase in allowance RIS 0 988 -
Exchange realignment e H, 38 & 2 _
At the end of the reporting R EHERA
period 990 -

1 04 FOREFRONT GROUP LIMITED &5 £E AR A
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19. TRADE AND OTHER RECEIVABLES (Continued)

(@)

The ageing analysis of trade receivables which are past

19. B3R HMERRE (£)

(0 EBHERBEZEZEUFHIALZ

due but not impaired is as follows: R DT
The Group
rEE

2014 2013
—F-HMEF —T=%F
HK$'000 HK$'000
TER FHT
Neither past due nor impaired 3 4% 260 B SRR (B 113,570 -
Within 90 days 90H N 35,091 -
91 - 180 days 91£180H 7,400 -
181 — 365 days 1812365H 7,729 -
Over 365 days 365H M £ 34,371 -
Past due but not impaired 2 BB RORE 84,591 -
198,161 -

Included in the Group's trade receivables balance are
debtors with carrying amounts of HK$84,591,000 (20173
HK$Nil) as at 31 December 2014 which are past due at
the end of the reporting period but which the Group
has not impaired as there have not been any significant
changes in credit quality and the Directors believe that

the amounts are fully recoverable. The management FMEFHEZSIHIENZ2HK
has reviewed the subsequent settlement status and El-EREEEEHNEELEER AR
repayment history of these customers and no further RERPZERLE RAEBAEE
allowance for doubtful debt is considered necessary. The — I HRRRMEL B - NEE L&
Group does not hold any collateral over these balances. RZE AR R EMEM MR-

Receivables that were neither past due nor impaired B 4 780 B 7N AR (B 2 FE OGR IR A

related to a wide range of customers for whom there was
no history of default.

Notes receivables were not past due as at the end of the
reporting period and will mature within 90 to 150 days
(2013: Nil).

AEBEZEZREFAERBER

ZE-HMFEtZA=t—

SR

F TR ) 2 RYWORFR - 1 s A
MR BT A AR B AR R

B REREEERELM

BEX

BEMROLEMEERZZEP

B

d BREBXNBERAERBIL KA

B ¥ 790%E 1508 (ZF—

FH)REH-
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20. PLEDGED BANK DEPOSITS

21.

At the end of the reporting period, the Group had pledged
bank deposits amounting to HK$3,847,000 (2073: HK$Nil) to
banks to secure trade finance facilities and banking facilities
granted to subsidiaries. Deposits amounting to HK$3,256,000
(2013: HK$Nil) have a maturity period within one year and
are therefore classified as current assets. Deposits amounting
to HK$$591,000 (2073: HK$Nil) have a maturity period more
than one year and are therefore classified as non-current
assets. The pledged bank deposits carry fixed interest rate
at 0.35% per annum as at 31 December 2014. The pledged
bank deposits will be released upon the settlement of relevant
trade finance facilities and banking facilities.

BANK BALANCES AND CASH

At the end of the reporting period, the bank balances of the
Group denominated in RMB amounted to HK$167,633,000
(2013: HK$Nil). RMB is not freely convertible into other
currencies. The government of the PRC has implemented
foreign exchange control and the remittance of these funds
out of the PRC is subject to exchange restrictions imposed by
the government of the PRC.

FOREFRONT GROUP LIMITED &5 &£ EHR AT

20. S EFRT IR

21.

RBEHERE - AEER S RRITE
$R1TTF 73,847,000/ 70 ( —FE— =4 :
FEr) ERETHBRARIZESBME
EERIBITEE 2K - 3,256,000/ 7T
(ZE—=F:FEFT)2TFR2HRA
—FA BAtDERARBEE 591,000
BR(ZFE—=F - TFrT) 2 FR2H
BAE—FNE Ao EAERBEE -
RZE—WMF+A=+—H DA
RITFERIZETEFHEOISEFE - BE
HBTEREREEEIREFERIR
TREEERERR -

RITEERERES

RBEHERD  AEBUARBEHE
ZIRITHEF AE167,633,0008 7T (= F
—=aFFET) ARETAEHRILR
REAMEYE - R BEBITE B HeIMNEE ) -
migZEESEEPBREBEIRRFBER
i3 8 0 2 BEE 5 PR 1)



22. TRADE AND OTHER PAYABLES

Notes to the Financial Statements
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22. B R HEMEMNRE

The ageing analysis of the trade payables, based on the

The Group The Company
rEH b YN

2014 2013 2014 2013

—E-mE —T-=F ZE-NFE —T—=F

HK$'000 HK$'000 HK$’'000 HK$'000

FERT FHET FERT FAET

Trade payables BESEMNRIE 140,569 - = -
Other payables H P& A FRIE

Accrued charges EEtE R 55,801 1,292 3,520 1,292

Other creditors H A pE IR FR 12,632 6,271 = -

Trade deposits received EWE Sike 23,603 - = -

92,036 7,563 3,520 1,292

232,605 7,563 3,520 1,292

(a) BWEZAMZEHENRAKRE D

invoice date is as follow: MranT:
The Group
KEE
2014 2013
—F-NF —F—=
HK$°000 HK$'000
FET FAET
Within 90 days 90H 105,441 -
91 - 180 days 912 180H 20,462 -
181 — 365 days 181%365H 3,690 -
Over 365 days 365H A £ 10,976 -
140,569 -

ANNUAL REPORT 2014 3



\

\
\\
X\
Notes to the Financial Statements

Bt %% R MY R

23. BANK AND OTHER BORROWINGS 2. BRITRHEMEE
The Group 7 £ @
2014 2013
—E-mEF —E—=F
Note HK$000 HK$'000
B 3T FEx FAET
Bank borrowings, unsecured and RITEE  EINH R (a)
guaranteed BER 82,147 -
Bank borrowings, secured RITEE BEA (b) 632 -
Loan from a third party, unsecured RKE—RZE=ZFZ (a)
B miE 25,276 -
108,055 -




Notes to the Financial Statements

23. BANK AND OTHER BORROWINGS (Continued)

(a)

(b)

(9]

Bank borrowings, unsecured and guaranteed

The bank borrowings are denominated in RMB and
carried interest at the prevailing interest rate of the
People’s Bank of China with 20% — 40% markup (20173:
Nil) per annum. The bank borrowings are guaranteed by
Fujian Start Group Company Limited, the non-controlling
interests, to the extent of HK$82,147,000. The bank
borrowings are wholly repayable within one year.

Bank borrowings, secured

The short-term bank borrowing is denominated in RMB
and carried a fixed interest rate at 5.656% per annum
and is secured by pledged bank deposits of HK$708,000
and wholly repayable within one year.

Loan from a third party, unsecured

The loan is due to an independent third party, which is
unsecured and carried a fixed interest rate at 8% per
annum. The loan from a third party is denominated in
RMB and wholly repayable within one year.

Bt %% R MY R

23. BITREMEE (&)

(a) BITEE BERAREER
RITEEUARBSE ZHEA
RIFPITIMITFERE £F20%-40%
(ZF—=F F)FE 'thEJHW
fEZREEEEBRHBERA
12 82,147,000/ T Z ¥E 1R o EZ%
BITEEBER —FARHEE-

(b) RITEE BEF
RMERITEEAARETE KA
7E F | &5.656/E 51 2. LA708,000
Bz B ERRITFRERR I
AR —FERBHEER

() RE-—BE=ZFZEXR BEH
ZERNBER—BBILE=ZT1 R
ﬁﬁﬁ’&IEEﬂISE‘Eﬁﬁw
KE—REF=ZNZEFAARKE
B IER-—FRAZHEE-
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24. DEFERRED TAXATION 24, EERIE
The following are the analysis of major deferred taxation LATAREEFEREZRENIBEE
assets (liabilities) recognised by the Group and movement (aE)MEZ8) 2 H5HT:
thereon:
2014 2013
—E—MF —E-=F
HK$'000 HK$'000
FHET T T
Deferred tax assets BEERIAE E 559 -
Deferred tax liabilities REFRIEE & (2,867) -
(2,308) -
Allowance
for trade
and other Fair value
receivables adjustment Total
ESREHM
W RIERE AFEAE et
HK$'000 HK$'000 HK$'000
FET FET FET
At 1 January 2013 and RZE-—=F—-H—BK
31 December 2013 —E—-=%+=ZA=+—H - - -
At 1 January 2014 RZE—WE—HA—H - - -
Additions - acquisition of - ER B AR (M:E32)
subsidiaries (note 32) 755 (2,867) (2,112)
Charged to profit or loss Mk BE=EK (FHEE7)
(note 7) (196) - (196)
At 31 December 2014 A\ZE-ME+ZA=+—H 559 (2,867) (2,308)
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24. DEFERRED TAXATION (Continued) 24, EERIE ()
At the end of the reporting period, the Group had RMEPERD AEBERAEREEA
unrecognised tax losses of approximately HK$751,385,000 E51849751,385,000/8 70 ( ZFE— =4
(2013: HK$1,223,191,000) available for offsetting against 1,223,191,000;& 5T ) 7] # $8 K 2K &
future profits. No deferred tax asset has been recognised in Fl o FRPA AR B TR ORI R 208 ) 2R - b I A
respect of such tax losses due to the unpredictability of future AZEVAERRRBECNEEE - K
profit streams. The expiry dates of unrecognised tax losses are MR HIAEE 2 EmBBET:
as follows:
2014 2013
—2-F —T-=F
HK$'000 HK$'000
FERT FHT
Tax losses without expiry date miEm BBz RIBEE 713,573 1,223,191
Tax losses expiring on 31 December 2018 R_-_Z—NF+-A=+—H
JE T 2 BIA R 1R 4,421 -
Tax losses expiring on 31 December 2017 RZ—ZTE—+F+=-A=+—H
[Eimz BIR 1R 33,391 -
At the end of the reporting period RBEMERA 751,385 1,223,191
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25. PROMISSORY NOTES 25. A Z R

The Group and the Company

FEERADT
Debt Deferred
component Day-one Gain Total
BEHEDS ELEAWE st
HK$'000 HK$'000 HK$'000
FET FET FET
Fair value of promissory notes BRETERLER
issued at the inception date REBETHBHZ AFE 32,980 - 32,980
Day-one Gain of newly issued HBEITRAZBEREITR
promissory notes at inception not ~ ANIBHIRER 2 E B
recognised in profit or loss g - 27,020 27,020
Interest charged for the year FRFEXH 853 - 853
Interest payable on promissory notes &t A E & {4 538 ~
included in other payables EEBERENTE (489) - (489)
Amortisation of Deferred Day-one  iEfE & B U255 4
Gain - (364) (364)
At 31 December 2013 and RZZE—=F
1 January 2014 TZH=+—BAkK
—E-ME-HF—H 33,344 26,656 60,000
Fair value of promissory notes BRTERLRE
issued at the inception date RBETHEHZAFE 11,675 - 11,675
Day-one Gain of newly issued FETRLEBENETR
promissory notes at inception not ~ AREFIRER 2 EHH
recognised in profit or loss gy - 8,325 8,325
Interest charged for the year FRFEZH (@)
(Note 4(a)) 7,074 - 7,074
Interest payable on promissory notes &t A E b &< 58 »
included in other payables AR EREENFE (3,949) - (3,949)
Amortisation of Deferred Day-one  iEfE & B U255 4
Gain (Note 3(c)) (KFE3(c)) - (5,240) (5,240)
At 31 December 2014 R-ZB—NF
+=ZRA=+-—H 48,144 29,741 77,885

1 1 2 FOREFRONT GROUP LIMITED &5 £EE R A
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25. PROMISSORY NOTES (Continued) 25. R HE }Ji( #E)

During the year ended 31 December 2014, the Group issued
two (2013: six) promissory notes of HK$10,000,000 each to
two (2013 six) independent third parties respectively. Each
promissory note is issued at 5% interest rate per annum with
7 years maturity from the date of issue. The net proceeds are
intended to be used for the future potential investment and
general working capital of the Group.

At each of the issue dates, the fair value of promissory
notes was measured based on the present value of their
expected future cash flows. In obtaining the present value,
a risk adjusted discount rate in a range of 15% to 16.2%
per annum was applied as an input. The risk adjusted
discount rate was determined by the directors with reference
to a discount rate estimated by an independent qualified
professional valuer based on the interest rate of notes issuers
with similar credit rating of the Company. Subsequently, the
promissory notes are measured at amortised cost by using an
effective interest method until extinguished on redemption.
During the year ended 31 December 2014, interest expenses
on promissory notes of HK$7,074,000 (37 December 2013:
HK$853,000) was recognised in profit or loss.

As the valuation cannot be supported by observable market
data, the day-one gain of newly issued promissory note at
the date of inception is not recognised in profit or loss but is
deferred on the statement of financial position (the “Deferred
Day-one Gain"). This Deferred Day-one Gain is recognised
in profit or loss over the life of the promissory notes on a
straight-line basis. During the year ended 31 December 2014,
an amortisation of Deferred Day-One Gain of HK$5,240,000
(31 December 2013: HK$364,000) was recognised in profit or
loss.

REBEE-ZZ-—WNF+-A=1+—HLF
EW'K%lnm%ﬁﬁﬁﬁ_;—f
F 717 ) B1510,000,0008 70 2 & 5, 2
BYME (—FE—=F - ANEZ)BILFE=
FoBHELERRFRNRSEET RN
FE7T A ERE R M7 R R ER - FRS BB
FHEBANAEBZARBERERA
E—REEES -

REBITEHE REXERZ AFEIRE
)‘%’L%‘%ﬁ%Zi‘Eﬁﬂ*%ﬁim%fiﬁﬂri°
SEERREREERANTFEFXISRE
16.2% 2 R FAE R KIEGAE R
SHEUPRRNCEETL2ERBILAE
BEXGHEMEZREETREARATRE
CEBEBITAZNRGE AR REGE
FoHE RARBRRKAERMNE LR
BHENANE BEERNELREER B
Ft-REBEE-_ZT—N&F+=-_A=+—8
IEFERN - RBRIRMER7,074,0007%8 T
(=F—=ZF+=-H=+—H 853,000
L) 2 E BB BRE -

MR EEEEZNAERM BB
Eit RETHBZNETEALERS
B e I X B IR FE R - ME A B A AR
MEREETEERE ([EEE B d%=]) -
HEEE AR ERN AL EZBRFHANE
BEABERRER - RBEE-_T—NF
+*ﬂ:+faiﬁﬁm'%kéaw
T BEE45,240,0008 L (= F—=F +=
H=+—H :364,000& ) B N B#H IR
TR o
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26. DEFINED CONTRIBUTION PLANS 26. L EMRETE

The group companies in Hong Kong participate in the
Mandatory Provident Fund (the "MPF Scheme”) which is
a defined contribution scheme managed by independent
trustees. The assets of the fund are held separately from those
of the group companies and are managed by independent
professional fund managers. Under the MPF Scheme, each of
the Group (the employer) and its employees make monthly
contributions to the MPF Scheme at 5% of the employees’
earnings as defined under the Mandatory Provident Fund
legislation. The monthly contributions of each of the
employees are subject to a cap of HK$1,250 from January to
May 2014 and HK$1,500 from June 2014 to December 2014
and thereafter contributions are voluntary.

The employees of the Group's subsidiaries in the PRC are
members of the state-managed retirement benefits scheme
operated by the government of the PRC. The subsidiaries of
the Group are required to contribute certain percentage of
their payroll costs to the retirement benefits scheme to fund
the benefits. The only obligation of the Group with respect
to the retirement benefits scheme is to make the specified
contributions.

Contributions of approximately HK$3,340,000 (2073:
HK$168,000) were made during the year ended 31 December
2014.

At 31 December 2014, the Group had no material forfeited
contribution available to reduce its contributions to the
retirement benefits scheme in future years (2073: Nil).

1 1 4 FOREFRONT GROUP LIMITED &5 £EE R A

AEBBETEES 2 AFIE 2 M H 1%
NESEE ([RESETE]) - &ETY
ABURTABEZRAEHAGE %
Ao vBERAEBRERAIZEESH
FAE THBEVEXESKEERE-R
BwiEerE A&EE (EX)REES
ARBEBIMEAESEIZRE & B
FARBETEELESNESRA
5%t -BREEZEAHKLERR
—E-NFE—AZERAAE250ET R
—ET--NEXNAE-_Z-NE+_-AB
1,500/ 0 BB 2 BB FEEE -

AEETEMBRFZEERSTBERFA
A& 2 Bl B 3 AR K48 R 51 81 2 B
8 o R B 2 M8 2 7] B RR K AE M T
HERBMETEZETEDL AMER
BHED AKBERBRERBNTEZ
ME—BERFLEEHRRK-

AEBREBEZE_ZT—NF+-_A=+—
BIEFEER 2 #34)53,340,000/8 7T
(ZZFE—=1:168,000/&7T) °

R-ZZE-—NF+-_A=1t—H AKEY
BERDRUWH R A HEIRRRFEZ
BAREMNEERRK (—F—=F - #F) -



Notes to the Financial Statements

Bt %% R MY R

27. SHARE CAPITAL 27. B
2014 2013
“E-|mE —E-ZF
No. of shares No. of shares
gt G| s
'000 HK$'000 ‘000 HK$'000
TR TEL Tk TEL
Authorised: iy
At beginning of year and RENRHRERLERA
end of the reporting period
Ordinary shares of HK$0.001 each BREE.00TET
BB 5,000,000,000 5,000,000 5,000,000,000 5,000,000
Issued and fully paid: BRITRARE:
At beginning of year R
Ordinary shares of HK$0.001 each FREB.ETZEEK 723,639 724 402,021 402
Issue of shares on rights issue R EETR A - - 201,011 201
Issue of new shares BFRn - = 80,405 81
Issue of shares under share option RIEBRETEETRN
scheme - - 40,202 40
At end of the reporting period REEHERA
Ordinary shares of HK$0.001 each SREE.0ETZ ERE 723,639 724 723,639 724
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28. SHARE OPTIONS

(a) Share option scheme

A share option scheme was approved by shareholders on
6 August 2007 which will remain in force for a period of
10 years commencing on 6 August 2007.

Under the share option scheme, the Company may grant
to directors (the “Directors”) and employees of the
Group and any other persons who, in the sole discretion
of the Board, have contributed or will contribute to
the Group which options granted shall be immediately
vested. The maximum number of shares to be issued
upon exercise of all outstanding options granted and yet
to be exercised under the share option scheme and any
other share option scheme of the Company must not in
aggregate exceed 30% of the total number of shares in
issue from time to time.

The total number of shares which may be issued upon
exercise of all options to be granted under the share
option scheme and any other share option scheme of
the Company must not in aggregate exceed 10% of the
shares in issue at the date of the passing of the relevant
ordinary resolution. If any option is to be granted to
connected person(s), it must be approved by independent
non-executive directors or independent shareholders as
the case may be.

The maximum number of shares in respect of which
share options may be granted to a specifically identified
single grantee under the share option scheme (including
exercised, cancelled and outstanding options) in any
12-month period shall not exceed 1% of the total
number of shares in issue.

FOREFRONT GROUP LIMITED 5 &£ EHR AT

28. B
(a) ERHEZ

BREASR _ZETLFNAARHA
ERR#E B -ZTLFNAAR
BN BMEI0F -

REBEESE A2AAETE
2 ([#=2]) A5EREENREES
ERENERSEEABEHARE
EHERZ EEM AL REB
Z BB RHE o RTT (L IR B BB A i T &
R AR BUE ] A b B A T 81K
BARITEZ 2 HEITEINBBEM
BIZRMHER XL EEBET
R E BT BB Z230% °

RATER BB 8 R A A FIE
] o BB AR 2 5 813 1 2 2 AR E AR
BMAIETZRDAE A RTE
BN EBEEERRAERERDE
BT 210% - R THEALE
IR EBLIERNITES X
B BR (RBRME ) HEAE -

MR+ = (8 A H R AR % 8 B
ERAFHIEEE —ARARLZ
BRE (BECDITR BRI
EEkE) PRz h&x=8E - T
SHEBDHTRNEEZ1% -
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28. SHARE OPTIONS (Continued)

(a) Share option scheme (Continued)

Under the share option scheme, the options granted may
be accepted by a participant within 14 days from the
date of such offer. A consideration of HK$1 is payable on
acceptance of the offer of grant of an option. Options
may be exercised at any time no later than 10 years
from the date of grant. The subscription price for shares
payable on exercise of share options granted under the
share option scheme shall be a price determined by the
directors, but shall in any event not be less than the
highest of (i) the closing price of the shares as stated in
the Stock Exchange’s daily quotations sheet on the date
of the offer of grant, which must be a trading day; (i)
the average closing price of the shares as stated in the
Stock Exchange’s daily quotations sheets for the five
trading days immediately preceding the date of the offer
of grant; and (iii) the nominal value of share.

T L

28. B HE (£2Z)
(a) BRESE (&)

RIFBEE S Kb 2 BRER
H2EENOBEHBYEFT148 R
BEM-EZMERLBEREZENRE
B TRE - BRERAREA
HIEI0FABERITR -REER
ERT B 2 BB UM FE 1T {6 B FE A
ZERNRBREERESET HEMT
AERTTIRERTIZ&S
(BORBEHENBEH (LARR
ZREBRIMEEARERMRL
Wi (NDEORERRHBOA
A AERX S B EMIAERRE
KT FHUTHAE : (i |
'
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28. SHARE OPTIONS (Continued) 28. BIRAE (&)
(b) Movement in shares option scheme: (b) BRESE 2B :
No share option has been granted under the share option BE-_Z-—NE+-_A=+—H1
scheme during the year ended 31 December 2014. FEAN WERBEBRETSED
(A AR 4
The following table discloses movements of the TEREBRBEEZZT—=F+=A
Company’s share options held by employees and = t+t—HILFE/REERERFE
consultants during the year ended 31 December 2013: ZARRNEIRERE B
The weighted average
share price of
the Company
AAARGZMEFHE
The closing
price of
the Company's
shares
quoted on
the Stock
Exchange
Outstanding Outstanding  immediately Immediately
at Granted Exercised at before before
Name of category of Exercise 1 January during during 31 December the date of At date of the date of
participant Date of grant price 2013 the year the year 2013 grant exercise exercise
KRFARG
REERE
RZB-ZF RZB-ZF RAAE
-A-H TZA=t-B BRFAH2 E3:
SEERRER BREBH k& e FREH FRTE e kmE  WMTER®  TEBME
HKS HKS HK$ HKS
BT B BT BT
Employees in aggregate 15 April 2013 0.2336 - 3,650,000 (3,650,000) - 0.2310 0.2240 0.2260
ER&: —Z-=£MmA+EA
Others in aggregate 15 April 2013 0.2336 - 36,552,169 (36,552,169) - 0.2310 0.2240 0.2260
izt ZZ-ZFMATER
- 40,202,169 (40,202,169) -
Weighted average
exercise price
MEFHTEE - 0.2336 0.2336 -
No share options granted under the share option scheme N_E—NER_T—=F+_H
were outstanding at 31 December 2014 and 2013. =+—H #BEREERETEE

o T 1 R TT 2 P

1 ll 8 FOREFRONT GROUP LIMITED &5 £EE R A
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29. RESERVES 29. #fE
The Company AT
(Accumulated
Share Capital Capital deficit)/
Share option  contributed Capital  redemption Retained
premium reserve surplus reserve reserve profits Total
(RE B4/
REEE BRERE E58ABRHK ARG EAMERE REER @it
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THER TR FHET FET TER TER THER
At 1 January 2013 R-ZZE—=%—H—H 1,573,559 - 16,692 4,492 1,173 (696,104) 899,812
Comprehensive loss 2EER
Loss for the year FEREE - - - - - (108,268) (108,268)
Total comprehensive loss FR2EFHBLEE
for the year - - - - - (108,268) (108,268)
Transactions with owners EEFAETZRH
Issue of shares on right issue % B5 %47 i (3 50,051 - - - - - 50,051
Issue of new shares, net of  #{TH K (EHMBRFES)
expenses 16,298 - - - - - 16,298
Share option granted el 14 - 8 - - - - 8
Exercise of share options IfE R 9,359 (8) - - - - 9,351
Total transactions with FREREAERTZRZHAE
owners for the year 75,708 - - - - - 75,708
At 31 December 2013 and
at 1 January 2014 1,649,267 - 16,692 4,492 1,173 (804,372) 867,252
Comprehensive income ZHEBA
Profit for the year FREF - - - - - 889,832 889,832
Total comprehensive FREAUAEE
income for the year - - - - - 889,832 889,832
At 31 December 2014 R-Z2-mE+-A=t-A 1,649,267 - 16,692 4,492 1,173 85460 1,757,084
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30. CASH GENERATED FROM (USED IN) 30. REEKMEB (FFA)BES

OPERATIONS
2014 2013
—E-mF —E—=F
HK$'000 HK$'000
FHET FHETT
Profit (Loss) before taxation BrEERDR A (EBE) 884,993 (107,989)
Interest income IESS N (539) (23,340)
Share of result of an associate JEh—fBtE Rl 2 ¥48 10,051 (2,308)
Depreciation expenses EMRX 2,528 28
Amortisation expenses BT 349 -
Impairment loss of available-for-sale AHEENKEE 2 REERE
financial assets 12,536 -
Reversal of allowance for doubtful debts — $[a] FE I & Zt R IR B 5
on loan receivables (521) (36)
Increase in allowance for doubtful B 5 W FE R IR B HIZ N
debts on trade receivables 988 -
Changes in fair value of financial assets ~RIEZHIRE A FERE 2
at fair value through profit or loss M EEZNFEZ (611,528) (93,623)
Changes in fair value of a financial RERERZATEERZ
liability at fair value through profit or —HMEaBEZ A AFES
loss - 194,912
Loss on disposal of debt investment HEGHEEZEE - 26,840
Loss on disposal of property, plant and HEME BEERXBZESE
equipment 699 -
Gain on disposal of subsidiaries HENB QA2 Y= (5) -
Interest on promissory notes L EBR N E 7,074 853
Interest on bank and other borrowings fEﬁ&ﬁJ’MﬁK B 2,103 -
Amortisation of Deferred Day-one Gain  IEIL & H U %5 8 (5,240) (364)
Changes in working capital: LEEEE:
Financial assets at fair value through RERKREAFERRE
profit or loss T EE 11,956 (80,973)
Inventories EE (903) -
Trade and other receivables B 5 & E b R FRIE 36,939 2,595
Trade and other payables B 5 NEMEMNTKIE 34,890 (553)
Loan receivables B E 32,498 (119,516)
Cash generated from (used in) REEBMEB (FA)ES
operations 418,868 (203,474)

1 20 FOREFRONT GROUP LIMITED &5 £EE R A




31.

32.

Notes to the Financial Statements

MARGIN FACILITIES

As at 31 December 2014, margin facilities of
HK$554,793,000 (20713: HK$310,168,000) from regulated
securities brokers were granted to the Group under which
financial assets at fair value through profit or loss of
HK$1,228,885,000 (2013: HK$616,336,000) were treated as
collateral for the facilities granted. The Group utilised part of
these facilities amounting to HK$1,000 as at 31 December
2014 (2013: HK$4,955,000).

ACQUISITION OF SUBSIDIARIES

On 16 September 2014, the Group acquired the entire equity
interests in Smart Express Development Limited (“Smart
Express”) from an independent third party. The principal
activities of Smart Express and its subsidiaries (together
“Smart Express Group”) are design, manufacturing and
distribution of printers, terminals and POS electronic products
and providing information technology services in the PRC.

The following summarises the consideration paid and the
amounts of the assets acquired and liabilities assumed, as well
as the amount of non-controlling interests recognised at the
date of acquisition:

31.

32.

T L

FRME
R_E—NWNF+_/F=+—HB %
HREBFLBLEMAEBRARLFE®
&554,793,0008 L (= &F — =4 :
310,168,000/ T) - B Ik - 1B = IR #%
NTERE B EE,228,885,000%
T ( —FE— =4 :616,336,000;% 7T ) %
REAEEBE ZERARERE - N_T—
F+ZA=+—H AEEEHHZS®
Bz —8o BEI1,0008T(=F—=
4F 1 4,955,000/%7T) °

WEKE QA
RZE—WMFALA+ B X&E
Em—BBELFE=FTHKESmart
Express Development Limited ([Smart
Express )z 2 & & A #E 25 - Smart
Express M EKI B A & (4 [Smart
Expresste B ) 2 F ZX B RN FBIR
T BUE R HITEIH - 4R R POSE
FEG ARRBHEAR RS-

TREEREBEHEN ZKE BB
BENAERBEZSBENARERIFER
BEZ TR

HK$'000
THExT

Consideration: RE:
Cash paid EfRe 253,466
Total consideration transferred FrEZE o BRE 253,466
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32. ACQUISITION OF SUBSIDIARIES (Continued)

32. WEBH B AR (&)

HK$'000
FTHERT

Recognised amounts of BB EERMIAEATRIEEZ

identifiable assets acquired and CRIALHE:

liabilities assumed:
Property, plant and equipment (note 10) ¥ % - /= L& (HizE10) 23,194
Intangible assets (note 11) mEE (MFk11) 34,351
Deferred tax assets (note 24) EEFIAE E (M 5E24) 755
Inventories FE 109,418
Trade and other receivables 2 5 Rk E b e IR 282,831
Bank balances and cash RITHEGFERIES 74,462
Pledged bank deposits EEIFIRITIF R 1,778
Trade and other payables B NEMENNFE (189,606)
Bank and other borrowings RITREMEE (125,731)
Deferred tax liabilities (note 24) EIEFRIBAE (M:E24) (2,867)
Total identifiable net assets AEAFEEAE 208,585
Non-controlling interests FERER (69,905)
Goodwill arising on acquisition WEREEZEE (ME12)

(note 12) 114,786

253,466
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32. ACQUISITION OF SUBSIDIARIES (Continued)

Bt %% R MY R

32. WEBH B AR (&)

HK$°000
FHET
Net cash outflow on acquisition of WEMBARZRERLFE
subsidiaries
Bank balances and cash acquired B RARKB 2 RTEF KRS
from the subsidiaries 74,462
Cash paid BfIE e (253,466)
(179,004)

The transaction costs of HK$3,578,000 have been excluded
from the consideration transferred and included in the
“General and administrative expenses” line item in the
consolidated statement of comprehensive income.

The goodwill arising from the acquisition is attributable to the
benefit of expected synergies, revenue growth, future market
development and the assembled workforce of the Smart
Express Group. None of the goodwill recognised is expected
to be deductible for income tax purposes.

Since acquisition, the acquired business has contributed
HK$228,519,000 and HK$17,440,000 to the revenue and
profit of the Group respectively.

If the business combination effected during the year had
been taken place at the beginning of the year, the revenue
and profit contributed to the Group by Smart Express Group
would have been approximately HK$668,480,000 and
HK$28,666,000 respectively.

T 5 AN3,578,0005% T it 5T A g s
ZRE MIRGEE2EABAREAN—
MERITEHASZIET-

W B BT EE 4 2 P2 )R B Smart Express&e
EIEH BRI - W g K - R R I5E
BEREAGANZH @ BHEHERZE
EATARIBRATER -

B U B DAZR  FTUR B 2 2 E » Bl AKX
EB W Mm A EE228,519,0000% 7T
17,440,000 7T

MRERNBETZEBEHERFNE
77 BllSmart Expresst B & 7K & [E 5 Ef
2 Woas R F 9 Bl 49 /668,480,000
JC }.28,666,0007 It ©
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33. DISPOSAL OF SUBSIDIARIES

In August 2014,
interest in Regent Square Limited, Perfect Benefit Limited and

the Group disposed of its entire equity

Loyal Castle Investments Limited to an independent third party
at a total consideration of HK$6,000. Those subsidiaries were
dormant since its incorporation to the date of disposal.

In October 2014, the Group disposed of its entire equity
interests in Forefront Automotive Services Company Limited
to an independent third party at a total consideration of
HK$70,000. Forefront Automotive Services Company Limited
was principally engaged in trading of lubricants but ceased its
business on 31 August 2013.

33.

& Bt B 2 B

RZE—OFNA AEER—EZBL
= HEHE M Regent Square Limited:
Perfect Benefit Limited}Loyal Castle
Investments Limited 2 2 ZBIR AN #E%5 - 42
RAE /6,000 T - % EM B AR Bt
B REENE BB W EERS-

“E-META ARER-RBEILFR
=HHEERBH TERBERAFZ
2 “Kﬁéﬁ:’l R (ER70,000/8 7T ° 18
AAERBERARETZRFHEHELNE
%% WER-TE—=FN\A=+—
BiF 57

S

The details are as follows: BN
HK$°000
FE T

Net assets disposed of: FFHEREE:

Bank balances and cash RITEFRIAES 76
Trade and other payables B 5 KEMERFKIE (5)
71
Gain on disposal of subsidiaries HENB QA 2w 5
Total consideration received BB RE 76

Analysis of net inflow of cash and

FRHENBRARZRERREESEY

cash equivalents in respect of RAFED N

disposal of subsidiaries:

Cash consideration HeRE 76

Bank balances and cash disposed FTHEZRTEFELIRE (76)
Net cash inflow on disposal of HEMBARZRERAFE

subsidiaries
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34. COMMITMENTS 34. A
(a) Commitments under operating leases (a) REHERIE
The Group leases a number of properties under operating REBU—RNFPRP-—EWNFZ
leases, which typically run for an initial period of 1-4 KeEHEMRZEME -FHEEE
years. None of these leases includes contingent rentals. WABERAES - RN E B
At the end of the reporting period, the Group had future H AREBERAAEELCERE
lease payments under non-cancellable operating leases, RREERNRERATFIRZN -

which are payable as follows:

2014 2013

—E-lEF —T—=%F

HK$'000 HK$'000

TER FAET

Within one year —FA 7,370 870

In the second to fifth years inclusive SB_EZFRF (BIEEEMT) 12,163 160

19,533 1,030

(b) Capital commitments (b) BAEIE
At the end of reporting period, the Group had contracted Wk E B & R A ZIK E A
capital commitment of HK$147,500,000 (2073: HK$Nil) 147,500,000 7T ( = =F: F
in respect of investment in available-for-sale financial JBE T ) BAR 1] 44 ﬁ’gﬁﬁfiﬁ?T &
assets not provided for in this annual report. Z BRI B A EEW RN AR FHRIE
Bt o
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35. CONTINUING CONNECTED TRANSACTIONS 5. FERERGIRBEALRS
AND RELATED PARTY TRANSACTIONS
In addition to information disclosed elsewhere in the RS BRREMBIMBEEZER
consolidated financial statements, the Group had the I AEBERFRETCERBEAL
following significant related party transactions during the RHMT:
year:
2014 2013
—2-mE —F=F
Related party relationship Nature of transaction HK$°000 HK$'000
BEALTER RHEME THERT THETT
Key management personnel, Salaries and other allowances
including the directors e REAMER 3,007 2,120
ZERBAB (BREES) Contributions to defined
contribution plans
RERKETEIEK 72 39

Total compensation

W B R 3,079 2,159
Non-controlling interests Guarantee fee expenses
IS BREMX 656 -
Subsidiary of non-controlling interests Sub-contracting fee expenses
VR R 2 P B R A MIBRAX 2,960 -
The related party transactions in respect of guarantee fee T EEERERIENIERSZHE
expenses and sub-contracting fee expenses above also BATRSIER FTHAE T OAE
constituted continuing connected transactions as defined in FTRATEZIEERERLS-
Chapter 14A of the Listing Rules.
As at 31 December 2014, Fujian Start Group Company R-E—NNE+_A=+—H K&EEF
Limited, the non-controlling interests of the Group, has R ESEET EERRM AR AR
provided guarantees of HK$82,147,000 (2013: HK$Nil) to A4R 1732 4t82,147,000 T (=& — =
banks to secure the banking facilities granted to the Group. FE-EFHFIT) 2ER ERASERERR

TRLE 2 |-
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36. FINANCIAL RISK MANAGEMENT OBJECTIVES

AND POLICIES

The Group’s principal financial instruments are available-for-
sale financial assets, pledged bank deposits, bank balances
and cash, bank and other borrowings and promissory notes.
The main purpose of these financial instruments is to raise
and maintain finance for the Group's operations. The Group
has various other financial instruments such as financial assets
at fair value through profit or loss, loan receivables, trade and
other receivables and trade and other payables, which arise
directly from its business activities.

The main risks arising from the Group's financial instruments
are equity price risk, credit risk, liquidity risk, foreign currency
risk and interest rate risk. The Board of Directors generally
adopts conservative strategies on its risk management and
limits the Group's exposure to these risks to a minimum. The
Board of Directors reviews and agrees policies for managing
each of these risks and they are summarised below. The
Group also monitors the market price risk arising from all
financial instruments.

Equity price risk

The Group is exposed to equity price risk arising from trading
of listed securities included in financial assets at fair value
through profit or loss. The sensitivity analysis has been
determined based on the exposure to equity price risk.

At the end of the reporting period, if the quoted stock prices
had been 38% (2073: 23%) higher or lower while all other
variables were held constant, the Group’s net profit would
increase or decrease by HK$466,976,000 (2013. net loss
would decrease or increase by HK$144,742,000) as a result of
changes in fair value of investments. The Group’s sensitivity to
equity price has increased significantly during the year mainly
due to more volatile price fluctuation.

Bt %% R MY R

36. K EREEEEZERBE

AEEZTEFHTASATHEENH
BEE BHEMROTER RITEFLA
T RITREMEEARERL TR - ILF
MBTAZIZERBNAAKREZER
EENERRE - AKEEE THMH
BITA MEZBEXBAFELEZR
BRREATERECVBEE BK
ERXR EHREMEBRREAINNES R
Ho Al A B -

ANEBYHETEMELEZ T ERBR DK
EBRR- EERR RBESEAR IMNE
R EFERR EEE - RYERE
ERMEERRE U AREEAEZZR
BHRERE - EFTEREENLEZER
i LB ERBEREX SEAREH
IR TR -ARENEERMBEYHET
AFEEZ TS ERER -

IR 18 /R B

AEE 2 BRERRK A AR BRIRZ
RFERBZMBEEZ LTESFE
B-HREINMDIRERERREE

RIREBERE - B FTIRARE LAk
TH38% (ZFE—=F:23%) KA
HMEHTE2BERT AEB 2R
14 B AR E R FE Mg skom
466,976,000 7T (= FE— =4 : F1AF
BH it 4 26 18 1144, 742,000, 7T ) © 7N 5=
EHRECHBEENFRNABE AR
EINIEEE=S: 0k
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36. FINANCIAL RISK MANAGEMENT OBJECTIVES 36. K EREERERBE (&)

AND POLICIES (Continued)
Equity price risk (Continued)

The sensitivity analysis has been determined assuming that
the reasonably possible changes in the stock prices or other
relevant risk variables had occurred at the end of the reporting
period and had been applied to the exposure to equity
price risk in existence at that date. It is also assumed that
the fair values of the Group’s investments would change in
accordance with the historical correlation with the relevant
stock market index or the relevant risk variables, and that all
other variables remain constant. The stated changes represent
management’s assessment of reasonably possible changes in
the relevant stock market index or the relevant risk variables
over the period until the end of the next annual reporting
period. The analysis is performed on the same basis for 2013.

Credit risk
The Group

The credit risk of the Group is primarily attributable to trade
and other receivables, loan receivables, pledged bank deposits
and bank balances.

In respect of trade and other receivables, in order to minimise
the credit risk, the management has a credit policy in place
and the exposures to these credit risks are monitored on an
ongoing basis. Credit evaluations of its debtors’ financial
position and condition are performed on each and every major
debtor periodically. These evaluations focus on the debtor’s
past history of making payments when due and current ability
to pay, and take into account information specific to the
debtor as well as pertaining to the economic environment in
which the debtor operates.
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36. FINANCIAL RISK MANAGEMENT OBJECTIVES

AND POLICIES (Continued)
Credit risk (Continued)
The Group (Continued)

The Group's exposure to credit risk is influenced mainly by
the individual characteristics of each customer rather than
the industry or country in which the customers operate and
therefore significant concentrations of credit risk primarily
arise when the Group has significant exposure to individuals
customers. At the end of the reporting period, 12% (2073
Nil) and 33% (2013: Nil) of the total trade receivables were
due from the Group’s largest customer and the five largest
customers respectively within the information technology
services business segment.

In respect of loan receivables, the Group has adopted
procedures in extending credit terms to loan borrowers and in
monitoring its credit risk. The credit policy on extending credit
terms to loan borrowers includes assessing and evaluating
loan borrowers’ creditworthiness and financial standing.
Management also closely monitors all outstanding debts and
reviews the collectability of other receivables periodically. At
the end of the reporting period, 36% (2073: 10%) and 100%
(2013: 41%) of the total loan receivables were due from the
Group’s largest borrower and the three (2073. five) largest
borrowers respectively within the financing business segment.

The Group has limited credit risk with its money deposited
in financial institutions and brokers, which are leading and
reputable and are assessed as having low credit risk. The
Group has not had any significant loss arising from non-
performance by these parties in the past and management
does not expect so in the future.

Bt %% R MY R

36. EREEEERBE (£)

EERE (&)

KEE (&)

AEEEDHZEERBREIEXEBREP
ZEREHTE MIFRRREPLE
ZITESBER A EREEAZEH
MRBEFEZzEXEE BHREERR
REEPIER - RBEHERA EH
FEWRIBAEET12% (ZF—=4F : #£)
N33% (ZF—=4 &) DR BEKAE
SESEABTPRAARFEZHIEA M
ERPIBREARBREEL -

REWEZME AEEEEMNETAH
BETEFEBERAZEEHRZEFUK
EREHEERR BT L TERE
HAEERZEEBRBETE RTH
ERBRAZERERGBRR - ERE
BlhemERmaRREERERTEHRE
B E b B U R IE 2 e B 150 - PR SR 45 HR
HERE BUERBEPICN (ZF—=
F:10%)%100% (ZF—=F:41%)
DRAERAEBSZRERAR=ZK (=
F—=F AA)BRAZIIE MZE
BRADBRBIEXB -

AEERNERBBRELZFREHZ
EERBER REAEZESREER
RueHRBE WU R BERI BFE
REFERR AKEBREYEREH
AETTETEEMELERNBE ME
BEEEHERTIEHEAZEFRR -
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36. FINANCIAL RISK MANAGEMENT OBJECTIVES 36. K EREERERBE (&)

AND POLICIES (Continued)

Credit risk (Continued)

The Group (Continued)

The maximum exposure to credit risk is represented by the

carrying amount of each financial asset in the consolidated
financial statements.

The Company

At the end of the reporting period, the Company is exposed
to concentration of credit risk where 65% (20713: 67%) of
amounts due from subsidiaries is originated from one single
subsidiary.

Liquidity risk

Liquidity risk refers to the risk in which the Group is unable
to meet its short-terms obligations. Liquidity risk is minimal
and is managed by matching the payments and receipts
cycles. The Group's operations are financed mainly through its
business activities.

1 SO FOREFRONT GROUP LIMITED &5 £EE R A
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rEE (&)
FERRZESEERGEMBERERA
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36. FINANCIAL RISK MANAGEMENT OBJECTIVES
AND POLICIES (Continued)

Liquidity risk (Continued)

The maturity profile of the Group and the Company’s non-
derivative financial liabilities at the end of the reporting
period, based on contractual undiscounted cash flows
(including interest payments computed using contractual rates
or, if floating, based on rates at the end of the reporting
period) are summarised below:

Bt %% R MY R

36. EREEEERBE (£)

REBETRERE (&)
RBEHERD - RAHAKRMBRRER
E(BRMAGOMNEL (NEZE) R

RNBEHRERBZNRFEZFER
BB AEBERANRARZIFNTEME
BEZHHBERMIIMT

Total
On demand contractual
or within undiscounted  Total carrying
1 year 2 to 5 years Over 5 years cash flows amount
RERH BNRER
—FR —Ehf IFNE  BERELE IRE#E
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TET TET TR TET TET
The Group r5E
At 31 December 2014 R-Z-MF
+=-B=+-H
Trade and other payables B REMERTRE 209,002 - - 209,002 209,002
Bank and other borrowings BOREMEE 114,932 - - 114,932 108,055
Promissory notes A EE 4,000 16,000 85,000 105,000 77,885
327,934 16,000 85,000 428,934 394,942
At 31 December 2013 RZZE—=fF
+=-A=+—H
Trade and other payables BHREMERNFTIE 7,563 - - 7,563 7,563
Promissory notes ARER 3,000 12,000 66,000 81,000 60,000
10,563 12,000 66,000 88,563 67,563
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36. FINANCIAL RISK MANAGEMENT OBJECTIVES 36. K EREERERBE (&)

AND POLICIES (Continued)

Liquidity risk (Continued)

REBETRRE (&)

Total
On demand contractual
or within undiscounted  Total carrying
1 year 2 to 5 years Over 5 years cash flows amount
RERY Lk T
—FR —ERFE EENE  BEeRELE IREARE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TET TAT FAT FTAET TET
The Company YN
At 31 December 2014 R-Z-NF
+=A=+-H
Other payables HhER5IR 3,520 - - 3,520 3,520
Promissory notes EALEE 4,000 16,000 85,000 105,000 77,885
7,520 16,000 85,000 108,520 81,405
At 31 December 2013 RZT-=%
+-A=+—8
Other payables HiERRIE 1,292 - - 1,292 1,292
Amounts due to subsidiaries BRI BARZE 36,941 - - 36,941 36,941
Promissory notes EQES 3,000 12,000 66,000 81,000 60,000
41,233 12,000 66,000 119,233 98,233
Interest rate risk F = 3k

AEEE R REER (R HE18)
ERRITEEMEER (RHE230)%

The Group is exposed to fair value interest rate risk in relation
to fixed-rate loan receivables (see note 18), fixed-rate bank

and other borrowings (see notes 23(b) and 23(c)) and fixed- 23(c) ) A R E B H 29 ( BHTsE25) %
rate promissory notes (see note 25). 2N ER KRR
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36. FINANCIAL RISK MANAGEMENT OBJECTIVES

AND POLICIES (Continued)
Interest rate risk (Continued)

The Group is exposed to cash flow interest rate risk in relation
to bank balances and variable-rate bank borrowings (see
notes 23(a)). The exposure to cash flow interest rate risk
is mainly concentrated on the fluctuation of the prevailing
interest rate of the People’s Bank of China arising from the
Group’s RMB denominated bank borrowings. The Group
currently does not have a formal interest rate hedging policy.
However, the management monitors the interest rate exposure
on an ongoing basis and will consider hedging the interest
rate risk should the need arise.

Sensitivity analysis

The sensitivity analysis below has been determined based
on the exposure to interest rates for the variable-rate bank
borrowings at the end of reporting period. The analysis is
prepared assuming the liability outstanding at the end of
reporting period was outstanding for the whole year. A 50
basis point increase or decrease in interest rates is used
when reporting interest rate risk internally to management’s
assessment of the reasonably possible change in interest rates
over the period until the end of the next annual reporting
period.

If interest rates had been 50 basis points (2073 Nil) higher/
lower and all other variables were held constant, the Group's
profit for the year ended 31 December 2014 (2073: loss
for the year) would decrease/increase by approximately
HK$411,000 (2013: HK$NIl).

Bt %% R MY R

36. EREEEERBE (£)

FEEMR (&)

AEBRBRTHEFLZRRITEE (R
FizE23(a) ) mE RS REF KRR - H &
MENEZRBEEEFIREAEEUAR
KA EZRITEEMELEZTEARR
ﬁﬁﬁﬂ%\&@)°$§§lﬁﬁi’[ﬂ§“
BRI R B R B ERERE
??Fﬁﬁﬁz*”%@lﬂ IIZ%HE/\E E
ZEEHA EE R -

T 2HREDTHIRRIZERITEE
R ERERBZAERBRMETE
BGRESTHDBRENRERLERA
MABECEBERBEFEHREE-
B ) B EE fE R ) 3R BB DA BT A R R
RTFERSHERBAIIABM CAEER]
BE B B Iy - {F FASOME A B 2 B & A i@ ok
BEIE o

MEFEEF THS0EES (=
—:#“ ) EFBHEMEBE T E

ERAT AEEEHEE—_ZT—NF+-A
—T—BUEFEZEN(ZFE—=F F
B 18 h49411,0008 T (= F
_:$'5/§E)
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36. FINANCIAL RISK MANAGEMENT OBJECTIVES 36. K EREERERBE (&)

AND POLICIES (Continued)
Currency risk

Substantially all of the Group’s sales and operating costs are
denominated in the functional currency of the group entity
making the sales or incurring the costs. Accordingly, the
management considers that the currency risk is not significant.
The Group currently does not have a formal currency hedging
policy in relation to currency risk. However, the management
monitors the currency risk exposure on an ongoing basis and
will consider hedging the currency risk should the need arise.

Capital management

The objectives of the Group’s capital management are to
safeguard the Group’s ability to continue as a going concern
and to provide returns for shareholders. The Group manages
its capital structure and makes adjustments, including
payment of dividend to shareholders, return capital to
shareholders or issue new shares or sell assets to reduce
debts. No changes were made in the objectives, policies or
processes during the years ended 31 December 2014 and
2013.
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36. FINANCIAL RISK MANAGEMENT OBJECTIVES 36. U EBREBBERBEK (£)
AND POLICIES (Continued)
Capital management (Continued) EXER (&)
The Group monitors capital on the basis of debt-to-equity REBERBEHER AL X (LEBF
capital ratio, which is net debt divided by adjusted capital. The BRAGCHAERRAE) ERER R
debt-to-equity capital ratios at the end of the reporting period EHERAZEHERARNLE AT

were as follows:

2014 2013

—F-NF —T=F

HK$°000 HK$'000

FBT FAETT

Trade and other payables B 5 R HE A AR 232,605 7,563
Bank and other borrowings RITREMEES 108,055 -
Promissory notes O E 77,885 60,000
Total debt BB 418,545 67,563
Less: Pledged bank deposits Ji BRIRIR TR (3,847) -
Less: Bank balances and cash B R TEFERERS (189,363) (62,253)
Net debt (R 225,335 5,310
Total equity g 428 1,898,721 924,863
Debt-to-equity capital ratio B B AR 7N b =& 11.87% 0.57%
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37. FAIR VALUE MEASUREMENTS

The following presents the assets and liabilities measured
at fair value or required to disclose their fair value in these
consolidated financial statements on a recurring basis at
31 December 2014 across the three levels of the fair value
hierarchy defined in HKFRS 13, Fair Value Measurement, with
the fair value measurement categorised in its entirety based
on the lowest level of input that is significant to that fair value
measurement. The levels of inputs are defined as follows:

. Level 1 (highest level): quoted prices (unadjusted) in

active markets for identical financial assets or liabilities
that the Group can access at the measurement date;

e Level 2: input other than quoted prices included within
Level 1 that are observable for the asset or liability, either
directly or indirectly;

. Level 3 (lowest level): unobservable inputs for the asset
or liability.

a) Assets measured at fair value

31 December

37. A¥EFE

TXERIR-F-—HF+_A="1—
B RBAFEFEXARNLEGAME
BRPBEEEUHEERBEEEMBRS
HERFEBR A FEFEIMAERF
BEFR=EARNKEAFEZEERE
B -ETPeRESERATEAERAEXR
FEZREBALFNGERAAFEFE
DE-BAHBZRBIAEMNT

7

o HAR— (&EEHR) ERARFEHR
HIAR S EREMES NIRRT S L H
R BEERABZRE (REH
)

o WA= AP —PURERBIAINA
ERXAEBRERZEEXBERA
HE:

RERR)  AABEREE

. ﬁ&E'JE(
BEBAIER -

a) BRAVHEFEZEE

2014 Level 1 Level 2 Level 3
“E-ImE
+=ZRA=+-H § 53— ] HAI=
HK$'000 HK$'000 HK$'000 HK$'000
TER TET TER TER
Financial assets at fair value REZIREAFEREZ

through profit or loss NBEE

- Listed equity securities -t TRAES 1,228,885 1,228,885 - -
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37. FAIR VALUE MEASUREMENTS (Continued)

a)

b)

Bt %% R MY R

37. R EFE (£&)

Assets measured at fair value (Continued) a) RATVEEZEE(£)
31 December
2013 Level 1 Level 2 Level 3
—T-=F
+-A=+—H A HA= A=
HK$'000 HK$'000 HK$'000 HK$'000
THT FTHET THT THT
Financial assets at fair value WEREZATEREZ
through profit or loss HNHEE
- Listed equity securities - LRAES 625,908 625,908 - -
- Unlisted convertible notes  —JE AR EE 3,405 - 3,405 -
629,313 625,908 3,405 -
During the years ended 31 December 2014 and 2013, REBE_Z-—NFR_FT—=F
there was no transfer between Level 1 and Level 2 fair +ZA=+—HIFEAR TER
value measurements. ANEEFERF—HEEH = 2 HE
TTEERE o
Assets and liabilities with fair value disclosure, but b) BHEATFEEYFRAFEFE

not measured at fair value

Except for the available-for-sale financial assets which
fair values cannot be measured reliably, all other financial
assets and liabilities including loan receivables, trade and
other receivables, trade and other payables, bank and
other borrowings and promissory notes are carried at
amounts not materially different from their fair values as
at 31 December 2014 and 2013.

Z2EEREE
RZE-—NFEFRZF—=F+ZA
=+t—H BAFEEEASENE
LA EMBEEIN B EAM
VK EERAR (BERKER &
SNREMEWIE B 5 R HEME
NRE ROREMEERALE
BIZIIRSHEREANFTETES
RER -
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38. SEGMENTAL INFORMATION

The chief operating decision maker has evaluated the
performance of operating segments and to allocate resources
to those segments based on the Group's internal reporting in
respect of these segments. The Group’s operating segments
are structured and managed separately according to the
nature of their businesses. The Group's reportable segments
are as follows:

(a) Securities trading and other investing activities
("Investing”)

(b) Provision of financing services (“Financing”)

(c) Design, manufacturing, and distributed of printers,
terminals and POS electronic products and providing
information technology services (“IT")

Segment results represent the result from each reportable
segment without allocation of finance costs, share of result
of an associate and gain on disposal of subsidiaries. The
following analysis is the measure reported to the chief
operating decision maker for the purposes of resources
allocation and assessment of segment performance.
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An analysis of the Group's revenue and results by reportable

segment is set out below:

Notes to the Financial Statements
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38. SEGMENTAL INFORMATION (Continued)

By business segments

38. 2 ER (&)

BEXTE

AEE W M EERAREDBZ DM

T

Year ended 31 December 2014
BE-Z-NE+-A=1+-HLEE

Investing Financing IT Unallocated Total
B& Mg BB REAE @t
HK$'000 HK$'000 HK$'000 HK$'000 HK$"000
THT TR TRT TR THEx
Turnover BEE
Net realised gain on disposal of HERBHEIEEZAFE
financial assets at fair value REZHBEEL
through profit or loss BEBRNEFE 264,337 - - - 264,337
Interest income from loan W ERZFEBMA
receivables - 8,577 - - 8,577
Dividend income RN 24,084 - - - 24,084
Sales of terminal, printers and  $5%& £ i 4T ED#E Jx
POS electronic products POSE FE - - 198,454 - 198,454
Provision of printing and other 2 {k ENRl J2 & fth fR 75
services - - 30,065 - 30,065
Total turnover and revenue @& ¥R I H 288,421 8,577 228,519 - 525,517
Operating results RexE
Segment results DEEE 887,268 6,024 23,059 (12,135) 904,216
Finance costs BE A 9,177)
Share of result of an associate ~ JEfE—EBE & ARz ¥4 (10,051)
Gain on disposal of subsidiaries  tH & i & 2 7] 2 Yz 5
Profit before taxation BR B A& R 884,993
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38. SEGMENTAL INFORMATION (Continued)

By business segments (Continued)

38. DHEER (&)
REBHE(E)

Year ended 31 December 2014
BE-_Z-ME+-A=1+-HLEE

Investing Financing IT Unallocated Total
RE Mg kR ARAE @it
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TET TEx TiEx TET TER
Other information HitrgH
Segment assets NBEE 1,424,349 114,911 703,124 23,709 2,266,093
— Interest in an associate -R-EBERAzER 54,040
2,320,133
Segment liabilities NEBE (1) - (230,888) (190,523) (421,412)
Additions to property, NEWE BEREE
plant and equipment and NREREE
intangible assets
- Additions -RE - - 8,171 596 8,767
- Additions - acquisition of -RE-WENBRF
subsidiaries - - 57,545 - 57,545
Reversal of allowance for BEEKERRIREE
doubtful debts
on loan receivables - 521 - - 521
Impairment loss of ARHENBEREY
available-for-sale REER
financial assets (12,536) - - - (12,536)
Allowance for doubtful debts & 5 EMFUIBRIE & E
on trade receivables - - (988) - (988)
Loss on disposal of property,  HENE BER
plant and equipment REZER - - (677) (22) (699)
Changes in fair value of REBRIRIEATERE L
financial assets at fair value NBEAELNTEE
through profit or loss 611,528 - - - 611,528
Depreciation and amortisation 37 & J # 84 - - (2,809) (68) (2,877)
Taxation IR - - (196) - (196)
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38. SEGMENTAL INFORMATION (Continued) 38. DEEER (&)
By business segments (Continued) BREBDE(E)

Year ended 31 December 2013
HE-_Z-—=£+-A=+—-HILEE

Investing Financing ) Unallocated Total
BE BE EHiRNE REHE @t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TEL THL FET FER FEL
Turnover EEH
Net realised gain on disposal of H &R B EL A FE
financial assets at fair value REZHBEEZ
through profit or loss EER W FE 6,295 - - - 6,295
Interest income from loan FEWE 2 F B WA
receivables - 5,772 - - 5,772
Dividend income REMA 1,167 - - - 1,167
Total turnover BEEE 7,462 5,772 - - 13,234
Other revenue Hat
Interest income from unlisted ~ JE T EHEE 2
debt investment FIEWA 23,051 - - - 23,051
Total turnover and revenue ~ ## £ ER K 30,513 5,772 - - 36,285
Operating results gexE
Segment results DEXE (97,906) (2,928) - (8,610) (109,444)
Finance costs BAMKK (853)
Share of result of an associate ~ fE{E—EIBE AR 7 ¥4 2,308
Loss before taxation BRBAER (107,989)
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38. SEGMENTAL INFORMATION (Continued)

By business segments (Continued)

38. D EER (&
REBHE(E)

Year ended 31 December 2013
HE-_Z-—=£+-A=+—-HILEE

)

Investing Financing ) Unallocated Total
®E BE BB REAT wst
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THT AT FHET FAET THL
Other information HitrgH
Segment assets NEAE 738,031 195,498 - 14,344 947,873
— Interest in an associate - R-RBE LRz R 44,553
992,426
Segment liabilities NHEERE (4,955) - - (62,608) (67,563)
Additions to property, REME BERSE
plant and equipment - - - 26 26
Changes in fair value of RERERATEREZ
financial assets at fair value MBEEATEES
through profit or loss 93,623 - - - 93,623
Changes in fair value of a RERERATEREZ
financial liability at fair value ~ —EHEEEATE
through profit or loss # (194,912) - - - (194,912)
Depreciation and amortisation ~ #7& &2 - - - (28) (28)

For the purpose of monitoring segment performance and
allocating resources between segments, all assets are
allocated to reportable segments other than interest in an

associate and unallocated assets.
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38. SEGMENTAL INFORMATION (Continued) 38. 2 ER (&)
Geographical information ih & & R
The Group operates in two principal geographical areas: Hong AEEFZRAMEMBLUEZRE BB
Kong (country of domicile) and the PRC. (FEM 2 ) RAAE -
The following table sets out information about geographical TREINEBEOWAERRGINLEP 2
location of (i) the Group’s revenue from external customers e R(NVAEBEFEREEE (TEEH
and (i) the Group's non-current assets excluding financial BIE REHEEEREGE)MWIEUE
instruments, deferred tax assets and goodwill. The ZER -BEPZHMIBAE NIRERE XK
geographical location of customers is based on the location RNEMZMNBRER -ERDEEZ
at which the services are provided or the goods are delivered. HIBMNENEERS T AR

The geographical location of non-current assets is based on
the physical location of the assets.

Revenue from external customers Non-current assets
RENPEE 2 hEF FRBEE
2014 2013 2014 2013
—B2-mE —Z-= “E2-QmF —E-=F
HK$'000 HK$'000 HK$'000 HK$'000
TR FET FHR FET
Hong Kong BB 296,998 13,234 544 39
The PRC Bl 228,519 - 61,965 -
525,517 13,234 62,509 39
Information about major customers EREXEEFZEH
No single customers individually contributed over 10% of the THRE - FFPFEBFLHASEBE_T
Group's revenue for the years ended 31 December 2014 and —MERZE-Z=ZF+-_A=+—H1L
2013. FEZHHBEI0% °
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39. CROSS GUARANTEE ISSUED 30. R H 2R XER

The Group has entered into a cross guarantee arrangement
with the non-controlling interests. Under the cross guarantee
arrangement, the Group has issued guarantees in respect
of banking facilities granted to the non-controlling interests
and its subsidiaries to the extent of HK$126,380,000 (2013:
HK$NiIl) without charge. The Group has not recognised a value
for the financial guarantees given in the consolidated financial
statements as their fair values as assessed by the directors are
insignificant and their transaction price is HK$Nil.

As at the end of the reporting period, the directors do not
consider it probable that a claim will be made against the
Group under these guarantees as the banking facilities has
not been utilised by the non-controlling interests and its
subsidiaries as at the end of the reporting period.

Under the same cross guarantee arrangement, the
non-controlling interests also provided guarantees in respect
of banking facilities granted to the Group to the extent
of HK$126,380,000 (2073: HK$Nil). As at the end of the
reporting period, the Group has utilised the banking facilities
of HK$82,147,000 (2013: HK$Nil).
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Notes to the Financial Statements

40. EVENTS AFTER THE REPORTING PERIOD

Other than disclosed elsewhere in these consolidated financial
statements, a summary of events transacted after the end of
reporting period is set out below:

(@) On 27 October 2014, Loyal Fine, a direct wholly-
owned subsidiary of the Company, entered into the
subscription agreement with Freeman Corporation
Limited (“FCL"), an indirect non-wholly-owned subsidiary
of Freeman Financial Corporation Limited whose shares
are listed on the main board of the Stock Exchange with
stock code 279, pursuant to which FCL conditionally
agreed to issue, and Loyal Fine conditionally agreed
to subscribe for 90,000,000 new shares of FCL at an
aggregate subscription price of HK$247,500,000 (the
“FCL Subscription”). Upon signing of the subscription
agreement, a deposit of HK$100,000,000 has been paid
to FCL. The deposit paid was included in the “Deposit for
acquisition of available-for-sale financial assets” on the
consolidated statement of financial position.

Upon completion of the FCL Subscription, the Group will
hold approximately 7.16% of the enlarged share capital
of FCL. The FCL Subscription was completed on 8 January
2015.

(b) On 16 January 2015, Loyal Fine entered into the
subscription agreement with Cordoba Homes Limited
("CHL"), a company incorporated in the British Virgin
Islands, pursuant to which CHL conditionally agreed to
issue, and Loyal Fine conditionally agreed to subscribe for
8,500,000 shares of CHL at an aggregate subscription
price of HK$39,950,000 (the “CHL Subscription”). Upon
completion of the CHL Subscription, the Group will hold
approximately 2.01% of the enlarged share capital of
CHL. The CHL Subscription was completed on 27 January
2015.
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40. REHHKREE

RULEGEHBRREMMBoOAEES
SN MmEBERABET 2 FER ML
T

(@ RZE—HWF+HZ++tH" Loyal
Fine (RARIcEERZENEBE R
AEREERERARI ([EEE
Bl REMEERERAR (HK
MDREE R PTER L (BRMD AR5 :
279) ) M EMB AR E]
VREWE B REERE K
R E % 77 MLoyal Fine& 1§14
Z 0 3890,000,0000% 37 R L 4% f%
B 15 R E 5247,500,000%
T(IREERRBEEE]) - RE
FREBREECMREERI A
100,000,000 L 2 & - EffiE®
R AGZE M BARRE 2 (W]
HEEHBEEZZRSE] -

RREEBEABEETNE K&
ERHEREEBREEANRAD
7.16% RERERBEHDN -
E-RAF-ANBTEK-

by R=ZZ—HF—H+7X8 " Loyal
Finef2Cordoba Homes Limited
([CHL] REABREZHSEMA T
ZRRDEIRE W UL CHL
BEHREETMLoyal Finef &
A Z 3R BE8,500,000A8 CHLAZ 15
4R EEE A39,950,0007 7T ([CHL
REBEIE]) - HRCHLREEBE XK
1% AREBE KA CHLE IE KIR A
#2.01% - CHLRBEEBEE R =F
—hFE-AZ++tHEK-
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40. EVENTS AFTER THE REPORTING PERIOD
(Continued)

(@)

Following the acquisition of 220,000,000 shares of
the Company by Mystery Idea Limited (the "“Offeror”),
a mandatory unconditional cash offer has been made
by the Offeror for all of the outstanding shares of the
Company (the “Offer”). The Offer was completed on
17 February 2015. References are made to the joint
announcements dated 18 December 2014, 8 January
2015, 23 January 2015, 29 January 2015, 3 February
2015 and 17 February 2015 jointly issued by the
Offeror and the Company, the announcements dated 23
December 2014, 13 January 2015 and 21 January 2015
issued by the Company and the composite document
issued by the Offeror and the Company dated 23 January
2015 in relation to the Offer.

On 27 March 2015, the Company entered into the
conditional placing agreement between the Company
and the placing agent in relation to the placing of the
two years 6% senior bonds in an aggregate principal
amount of up to HK$200,000,000 in multiple tranches
(the "“Bonds”).
multiples of HK$500,000 (or such lesser amount as may

The Bonds are transferable in whole

represent the entire principal amount thereof).
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Financial Summary

BB B E

ATREDTEBAERAR ([ARE]) REW
B (FHE [ AKE])BEAFZETEE

The following is a summary of the published results and assets
and liabilities of Forefront Group Limited (the “Company”) and its

subsidiaries (together the “Group”) for the past five years. BURBEERBEHME-
RESULTS ES
2014 2013 2012 2011 2010
—E-mg —Z-=F Z—Z-—=Ff ZET——%F <ZT-ITF
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FET FET FET FAET FET
Turnover ot 525,517 13,234 2,189 (80,852) (21,703)
Cost of sales HEMAR (158,827) - - - -
Gross profit (loss) EF (E8) 366,690 13,234 2,189 (80,852) (21,703)
Other revenue H Al g8 - 23,051 21,301 - -
Other income HA g A 7,426 1,765 1,849 116,575 (60,107)
Selling and distribution HERDHAX
expenses (29,917) - - - -
General and administrative —RETBERY
expenses (38,531) (19,365) (15,845) (18,606) (18,913)
Other operating expenses Hie e % (444) - - - -
Changes in fair value of REREEATE
financial assets at fair value ~ BEEZHBEEEZ
though profit or loss NYEE 611,528 93,623 (34,716) (346,732) (116,551)
Changes in fair value of a RERREATE
financial liability at fair BBz —EHE
value though profit or loss BEZATERZS = (194,912) - - -
Gain on disposal of HERB ARz
subsidiaries b - - - -
Loss on disposal of debt HEEBREZEE
investment - (26,840) - - -
Impairment loss of available- — AI{tH SR EEE 2
for-sale financial assets FEEE (12,536) - - - -
Impairment loss on assets HEEEMBEEY
held by a disposal group HEEE - - (16,937) - -
Finance costs BMEMA (9,177) (853) - - (1,324)
Share of result of FE(E— B E DR,/
an associate/associates BENR 2 EE (10,051) 2,308 282 307 1,393
Impairment loss on BREEZRERE
intangible assets - - - - (12,258)
Profit (Loss) before taxation  BRELAT&E A (E1E) 884,993 (107,989) (41,877) (329,308) (229,463)
Taxation FiI8 (196) - - - -
Profit (Loss) after taxation BRELEER (EE) 884,797 (107,989) (41,877) (329,308) (229,463)
Profit (Loss) attributable to: THEERF (EE) :
Owners of the Company AREEBA 881,837 (107,989) (41,877) (329,308) (229,463)
Non-controlling interests RS 2,960 - - - -
884,797 (107,989) (41,877) (329,308) (229,463)
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ASSETS AND LIABILITIES EEREE
2014 2013 2012 2011 2010
—E-mFE —ZT—=F —E-——-F —T——F —ZT-ITF
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THT FET FEL FAT FET
Non-current assets ERBEE 427,949 152,592 424,622 207,896 166,408
Current assets MENEE 1,892,184 839,834 534,112 750,344 753,657
Current liabilities mEAE (340,660) (7,563) (7,627) (3,403) (29,820)
Net current assets MENBEFE 1,551,524 832,271 526,485 746,941 723,837

Total assets less BELERRDHAR

current liabilities 1,979,473 984,863 951,107 954,837 890,245
Non-current liabilities ErREER (80,752) (60,000) - - -
Net assets BEFE 1,898,721 924,863 951,107 954,837 890,245
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