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On behalf of the board of directors (the “Board”) of Wing Tai
Investment Holdings Limited (the “Company”), | present the audited
consolidated results of the Company and its subsidiaries (collectively
referred to as the “Group”) for the year ended 31 December 2014
(the “year”).

PERFORMANCE

For the year, the Group achieved revenue of approximately HK$363
million (2013: approximately HK$316 million), representing an
increase of 15% as compared with the same period in 20183.
Loss for the year from continuing operation of the Group was
approximately HK$126 million (2013: loss of approximately HK$44
million). Loss per share was 3.40 HK cents (2013: loss per share of
1.39 HK cents).

The Board does not recommend the payment of dividend for the
year.

BUSINESS REVIEW

Electronic Manufacturing Services Business (the “EMS
Business”)

Market and Business

Consumers demand quality electronic products at cheaper prices.
PRC brand name manufacturers of consumer electronic goods have
been making headway into the international consumer market and
have been receiving positive feedback due to its lower price point
for comparatively similar products to our brand name customer’s
consumer electronic goods.

Our customers are facing intense competition from PRC brand
name manufacturers of consumer electronic products. As such,
some of our customers have been adversely affected and their
sales and market share has been declining. To curb the decrease,
our customers are inclined to offer products at more competitive
prices causing a knock-on effect to suppliers of components
such as our Group. This knock-on effect has adversely affected
our Group’s sales performances as we may be forced to maintain
competitiveness by decreasing our prices.

Despite the above, the Group has been able to leverage ties with
its existing customers and has received increased sales orders. The
Group’s revenue has increased to approximately HK$363 million
(2013: HK$316 million) for the year ended 31 December 2014.
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In order to maintain business growth, our customers have exerted
tremendous effort to refresh their product lines to meet the ever-
changing market demand and differentiate themselves. A shorter
time frame to launch products is required to keep consumers
interested. Such quick turnover of new products requires our
customers to shorten its production time causing suppliers such as
our Group to deliver products with an even shorter lead time. This
demand has led to an increase in the Group’s production costs.

Apart from customer-related cost increases, operational expenses
have also increased. The Group has been increasing its salary and
employment benefits in efforts to retain workers. This lead to an
increase in labour cost of the Group.

Although the Group has been outsourcing its production processes
which are labour intensive, there continues to be a lack of skilled
labour in Guangdong Province. General shortage of workers in the
region has continued to be an issue for the Group. As such, the
Group has altered its operational model from internal production to
outsourcing its labour intensive processes.

As more labour intensive processes have been outsourced, this
caused an increase in severance payments to workers of the Group.
The compensation for staff laid off amounted to approximately
HK$33 million. In addition, the reduced number of workers have
created excess factory and dormitory space as well as unused
machinery at the Heyuan factory. The Group therefore conducted
a detailed review on our existing factory facility. Excess factory and
dormitory space in disuse and approximately HK$36 million were
impaired in the current period. To efficiently allocate the resources
of the Group, the Group has disposed the excess factory, dormitory
space and unused machineries.

Lending Business

During the year, the Group had commenced in lending business in
Hong Kong to diversify the Group’s income source by acquiring a
company in Hong Kong with a valid lending licence. Nevertheless,
the lending business on its own is still at the development phase
and contributed only an insignificant portion to the Group’s results
during the current year, the Group would continue to monitor the
markets and environment for further expansion opportunities.
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PROSPECTS

In the long run, it is anticipated that intense competition will continue
amongst PRC brand name manufacturers of consumer electronic
products and our customers. Due to the above, sales and market
share of our customers is expected to decline. Inevitably, this will
adversely affect the sales performance of the Group as well.

Due to increases in costs to run a factory in China, many of our
brand name customers have relocated their China production
plants to other countries. This move has adversely affected our
transportation costs. Factoring in the increased transportation
costs to our products, the Group will continue to adjust our product
portfolio with the aim of streamlining product deliverables by retiring
lower yield product lines.

APPRECIATION

On behalf of the Board, | would like to take this opportunity to thank
all our beloved shareholders, respectable customers, dedicated
vendors and professional bankers for their support over the year
and look forward to a closer cooperation in coming years.

| would also like to personally thank our management and staff for
their hard work and commitment to the Group and cheer them as
we tackle future challenges successfully.

WEN JIALONG
Chairman
Hong Kong, 20 March 2015
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RESULTS REVIEW

2014 was a challenging year for the Group. The plan for business
process re-engineering of the EMS Business has been underway in
preparation for the new era of recovery of the Group.

Financial summary of the EMS Business for the year ended 31
December 2014:

. Turnover was approximately HK$363 million (2013: HK$316
million), representing an increase of 15%;

e Gross profit was approximately HK$60 million (2013: HK$79
million), gross profit margin was approximately 17% (2013:
25%), representing a decrease of approximately 8%; and

o Loss before taxation incurred, before sharing of profit of an
associate, was approximately HK$128 million (2013: loss of
HK$37 million), a significant increase in loss before taxation of
approximately HK$91 million compared to that of 2013.

In addition to the compensation paid for staff layoffs of approximately
HK$33 million which was included as other expenses, the Group’s
results for this year was skewed partially attributable to significant
impairment loss on excessive property, plant and machineries of
approximately HK$36 million which were subsequently disposed
and resulted in a loss of approximately HK$41 million which
was included as other incomes, gains and losses in the financial
statements. The overall impact of the above attributable to the
loss incurred of the Group for the year was approximately HK$110
million.

The property, plant and equipment being impaired during the year
represented certain buildings, plant, equipment and machinery
of the Group relating to the manufacturing facilities located in the
People’s Republic of China (the “PRC”) due to the reasons that
certain products of the Group had lost its profitable demand and
led to the closure of certain production lines of retired electronic
components of the Group.

A total of four factory buildings, four dormitories and one canteen
and equipment including motor vehicles and machinery were
disposed of as the property, plant and equipment related to
products which were no longer manufactured by the Group. The
prices at which these assets were disposed of were negotiated and
agreed between parties, subject to 17 contracts and sold to 15
different buyers.

The impairment and disposal of the Company’s property, plant and
equipment was in response to the decision to outsource our labour
intensive production processes. It is expected that the Company’s
ability to sell such products have not been adversely affected by
the outsourcing of operations and related disposal of the relevant
property, plant and equipment.
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RESULTS REVIEW - continued

Facing the difficult business environment, both from the consumer
electronics product market and the operating environment in the
PRC, the Group took the above actions and anticipated that the
business process re-engineering will go smoothly in the coming
year.

The trade receivables as at 31 December 2014 was approximately
HK$68 million (2013: approximately HK$60 million), increased by
approximately 14% in comparison to 2013 due to an increase in
sales.

FINANCIAL REVIEW

The Group pursues an aggressive strategy in its trading activities
and adopts a conservative strategy in the financing of the Group’s
activities. The normal working capital of the Group is well funded by
its own cash flow generated and short term bank facilities.

Cash Position and Cash Flow

The Group continued to enjoy a solid cash position for the
year under review, with cash and cash equivalents amounting
to approximately HK$28 million as at 31 December 2014 (31
December 2013: HK$73 million).

Liquidity and Capital Resources

As at 31 December 2014, the net current assets of the Group
amounted to approximately HK$17 million (31 December 2013:
HK$88 million for the EMS Business). The current and quick ratio
was 1.10 and 1.07 respectively (31 December 2013: 1.9 and 1.4
respectively for the EMS Business).

As at 31 December 2014, the gearing ratio of the Group, calculated
by dividing total bank borrowings by net assets of Group, was
0.77% (31 December 2013: 6.0%). The bank borrowings of the
EMS Business were approximately HK$2 million (31 December
2013: HK$20 million), which were all repayable within one year. The
loans were principally used to finance the sales operation of the
EMS Business. Throughout the year, the Group maintained a net
cash position, and as at 31 December 2014, there was net cash of
approximately HK$26 million (31 December 2013: HK$53 million).
There were no unutilised banking facilities available for the Group as
at 31 December 2014.
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FINANCIAL REVIEW - continued

Capital and Reserves

Equity attributable to owners of the Company dropped to
approximately HK$141 million (31 December 2013: approximately
HK$335 million).

Capital Expenditure

During the year, the Group invested approximately HK$27 million
(2013: approximately HK$11 million), mainly on production
equipment. As at 31 December 2014, there was no capital
expenditure commitments.

Treasury Policy

The Group’s sales were principally denominated in US dollars
and Hong Kong dollars while purchases were transacted mainly
in Renminbi and Hong Kong dollars. The fluctuation of Renminbi
in 2014 did not materially affect the costs and operations of the
Group for the year and the Directors do not foresee significant risk in
exchange rate fluctuation. Currently, the Group has not entered into
any financial instruments for hedging purposes. However, the Group
will closely monitor its overall foreign exchange exposures and
interest rate exposures, and consider hedging against the exposures
should the need arise.

Contingent Liabilities

The Group had no significant contingent liabilities as at 31
December 2014.

Impairment and Disposal of Property, Plant and Equipment

The property, plant and equipment being impaired during the year
represented certain buildings, plant, equipment and machinery
of the Group relating to the manufacturing facilities located in the
People’s Republic of China (the “PRC”). During 2014, the Directors
carried out an impairment assessment due to the continuing
deteriorating financial performance of the Group prior to those
property, plant and equipment being disposed in later 2014. As
a result of the assessment, the Group recognised an impairment
loss of approximately HK$34 million. In addition, the Group also
recognised impairment loss in respect of specific equipment and
machinery of approximately HK$2 million for the reason that these
equipment and machinery were no longer used by the Group. A
total of four factory buildings, four dormitories, one canteen and
equipment including motor vehicles and machinery were disposed
of in later 2014.
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During 2014, the financial performance of the Group continued
to deteriorate due to increasing competition in the consumer
electronics market, the Group’s profit making ability had been
reduced. Gross profit had been decreased and the operating loss
extended. As a result of fast changing technology, the product
requirements had been changing rapidly in the market in recent
years and certain products of the Group had lost its profitable
demand and the Group therefore opted to cease production on
certain products, leading to the closure of certain production lines of
retired electronic components after diligent consideration, including
the geographical location of the factory.

The Directors reviews the Group’s financial performance on a regular
basis and will assess for impairment whenever there are indicators
of impairment arises. In accordance with the relevant accounting
standards, indicators of impairment loss exist where there is
evidence available of obsolescence or physical damage of the
asset; significant changes with an adverse effect on the entity have
taken place during the period, or are expected to take place in the
near future, in the extent to which, or the manner in which, an asset
is used or is expected to be used. These changes include the asset
becoming idle, plans to discontinue or restructure the operation to
which an asset belongs, plans to dispose of an asset before the
previously expected date, and reassessing the useful life of an asset
as finite rather than indefinite; or evidence is available from internal
reporting that indicates that the economic performance of an asset
is, or will be, worse than expected.

As mentioned above, during 2014, specific machinery and
equipment were identified to be impaired due to the fact that
these assets were no longer used and therefore had been written
off during the Group’s interim period. In addition, those buildings
specifically related to the production facilities and dormitories of
these closed production lines were also left idle and these facilities
and dormitories were identified to have an impairment indicator.
For buildings (including dormitories) which was expected could be
used for other or existing production lines of the Group, they were
collectively assessed for impairment on the cash generating unit for
production of electronic components.

Property, plant and equipment are stated at cost less subsequent
accumulated depreciation and accumulated impairment losses.
Property, plant and equipment are evaluated for possible impairment
on a specific asset basis or in groups of similar assets, as
applicable. This process requires management’s estimation of the
future cash flows generated by each asset or groups of assets. If
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the recoverable amounts are less than the carrying amounts of the
property, plant and equipment, the relevant asset’s carrying amount
is written down to the recoverable amount. If the management’s
expectation is different, it will impact on the carrying value and write
downs of property, plant and equipment in the periods in which
such estimate is changed.

During 2014, the management of the Group conducted a review of
the Group’s property, plant and equipment and determined that a
number of those assets were specifically identified to be obsolete
and idle due to cessation of certain non-core production lines. In
addition, due to the sustained losses in the cash generating unit
(“CGU”) for production of electronic components, further impairment
losses were identified for property, plant and equipment of the CGU
based on their recoverable amounts. Accordingly, impairment loss
of approximately HK$36 million had been recognised in respect of
property, plant and equipment contained in that CGU during the
interim period.

In later 2014, due to the increasing competition in the market, the
Group had decided to cease its own manufacturing operation and
instead sub-contracted the whole of the manufacturing operation to
a third party. The property, plant and equipment related to products
which were no longer manufactured by the Group and therefore,
disposal of these production related assets was decided. The
prices at which these assets were disposed of were negotiated and
agreed between parties, subject to 17 contracts and sold to 15
different buyers. To the best of the Directors’ knowledge, information
and belief, these buyers were independent of the Company, its
connected persons and their associates, and not related to each
other. None of the disposals were notifiable transactions under
Rule 14.01(1)(a). Given that and the change to sub-contracting
production to others by the Group, the disposal as a whole are
considered to be fair and reasonable and in the interests of the
Company and its shareholders.

Due to subcontracting costs being relatively lower than the overall
cost of maintaining our own production and related facilities, it was
economically beneficial to outsource. The impairment and disposal
of the Company’s property, plant and equipment was in response
to the decision to outsource our production of these products.
The Group continues to sell the same or similar products and the
revenue attributable to such sales had actually increased in 2014
(when compared to 2013) so from that perspective, the Company’s
ability to sell such products have not been adversely affected by
the outsourcing of operations and related disposal of the relevant
property, plant and equipment.
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The property, plant and equipment as at 31 December 2014 was
approximately HK$2.2 million (2013: approximately HK$147.0
million), the decrease was mainly due to the disposal of the Wing
Lee Switch & Jack Group and the disposal of the aforementioned
property, plant and equipment in 2014.

Disposal of Subsidiaries

During the year ended 31 December 2014, the Group disposed of
Wing Lee (Switch & Jack) Limited and its subsidiaries (collectively
referred to as the “Wing Lee Switch & Jack Group), China King
Holdings Limited and its subsidiaries (collectively referred to as the
China King Group), Dongguan Choi Yin Electronics Co. Ltd and
Morning Star (Louding) Industrial Co., Ltd. to facilitate the Group
restructuring. A gain on disposal of the aforementioned subsidiaries
was approximately HK$53 million.

Acquisition

During the year, the Group entered into an agreement to acquire
70% equity interest in Common Glory Global Limited (“Common
Glory”) and 70% of the total amount of shareholder’s loan owing
by Common Glory and its subsidiaries for cash consideration of
HK$128,380,000. The acquisition was completed on 31 December
2014.

EMPLOYEES AND REMUNERATION POLICY

As at 31 December 2014, the Group employed a total of
approximately 160 employees (31 December 2013: approximately
1,500 employees) in Hong Kong and the PRC, a reduction owing to
the layoff of production staff at the Heyuan factory. The total salaries
and wages for the year ended 31 December 2014 amounted to
approximately HK$85 million (2013: approximately HK$70 million.
Employees are remunerated based on their performance, experience
and prevailing industry practice. The Group’s remuneration policies
and packages are reviewed by the management on a regular basis.
In addition to offering competitive salary packages, the Group also
grants discretionary bonuses and share options to subscribe shares
of the Company to qualified employees as and when the Board
considers appropriate based on operation conditions and individual
performance.
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The biographical details which are required to be disclosed under
the Listing Rules in respect of each member of the re-constituted
Board who will be subject to re-election as Directors at the AGM are
set out as follows:

EXECUTIVE DIRECTORS
Mr. Wen Jialong

Mr. Wen Jialong, aged 45, is a Deputy to the 12th Guangdong
Provincial People’s Congress (BEREF T+ _BARRERARZ
R R) and member of the 4th term Committee of the Baoan
District Committee of the Chinese Peoples’ Political Consultative
Conference (FEIARBUAHE @R A MELXRENEEZESELE),
the President of the Guangdong Small Commodity Association (& 5
/) EmHE € K) and the Shenzhen Small Commodity Association
ORI/ NERBPEER). He is also the President (Starlight) of
Elderly Association, Shenzhen (ZIITTEFHEE N2 RK). He is an
honorary doctor of the International American University, and is an
honorary fellow of the Oxford Centre for Leadership and Society of
Business Practitioners of England.

Mr. Wen has over 15 years of experience in the production of wires
and cables, jacks and connectors used in electronic, automobile
and computer products and about 2 years of experience in
running small commodity trading centre for a variety of products
including household appliances, fashion accessories, gifts and
watches and jewellery in Shenzhen, PRC. Further, he also has
extensive experience in project running and capital operations
and is an experienced entrepreneur. He is currently the director
of Cancare Group (H.K.) Limited and Cancare China Merchants
Group (HK) Limited, and the vice-chairman of 3D-GOLD Enterprises
Development (Shenzhen) Company Limited and 3D-GOLD Jewellery
Company Limited, subsidiaries of Hong Kong Resources Holdings
Company Limited, a company listed on the Stock Exchange.

Mr. Wen was an executive director of Green International Holdings
Limited, a company listed on the Stock Exchange, from 5
September 2013 to 15 January 2014.

Since 10 September 2014, Mr. Wen has been appointed as the
Chairman and executive director of Aurum Pacific (China) Group
Limited, a company listed on the Growth Enterprise Market Stock
Exchange.
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Mr. Wen is interested in 1,053,698,040 Shares of the Company.
Save as disclosed above, Mr. Wen has not held any directorship
in any other public companies the securities of which are listed on
any securities market in Hong Kong or overseas in the past three
years. Mr. Wen does not have any relationships with any Directors,
senior management or substantial or controlling Shareholder of the
Company. Mr. Wen has entered into a service contract with the
Company and according to the Bye-laws of the Company, Mr. Wen
will hold office until the AGM, at which time he will be subject to re-
election as a Director in accordance with the Company’s Bye-laws.

Mr. Wu Xiaolin

Mr. Wu Xiaolin, aged 34, graduated from Huaibei Normal University
with a Bachelor of Science Degree in Information and Computer
Science. Mr. Wu is currently serving as a director of Cancare
Commercial (Group) Limited (B{EEEE(EBE)BRAF). He
is also a director of Shenzhen Yiwu Small Commodity Market
Management Company Limited (ZIITEEIE S/ EmmisEE
AFRAF) and a supervisor of the Shenzhen Cancare Commercial
Development Company Limited (FIITEZEEREZEREBR A 7).
Both companies are engaged in the management and operation of
trading centres for products such as household appliances, fashion,
gifts, watches, accessories, electrical appliance and electronic
components.

Mr. Wu does not hold any directorships with any listed companies
in the last three years. Mr. Wu does not have any relationship with
any Directors, senior management or substantial or controlling
Shareholders of the Company or any major appointments and
professional qualifications. Other than the present appointment as
the executive Director, Mr. Wu does not hold any positions within
the Group. Mr. Wu does not have any interest in the Shares of the
Company.
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NON-EXECUTIVE DIRECTORS
Mr. Chow Tak Hung

Mr. Chow Tak Hung, aged 61, re-designated to an non-executive
director of the Company on 20 June 2014. Mr. Chow is a director
of certain subsidiaries of the Company and has over 40 years
of management, production and marketing experience in the
electronics industry.

Mr. Chow is not interested in any shares of the Company. Mr. Chow
has not held any directorship in any other public companies the
securities of which are listed on any securities market in Hong Kong
or overseas in the past three years.

Mr. Lam Kwok Cheong

Mr. Lam Kwok Cheong, aged 61, re-designated an non-executive
Director of the Company on 20 June 2014. He is a Justice of
Peace and a solicitor of the High Court of the HKSAR. He holds
a Bachelor of Laws degree from the University of Hong Kong. Mr.
Lam is currently a China-appointed Attestting officer, Civil Celebrant
of Marriages and a member of Buildings Ordinance Appeal Tribunal
Panel, a member of Panel of Adjudicators, Obscene Articles Tribunal
and an Ex-Officio Member of Heung Yee Kuk New Territories. Mr.
Lam is also an independent non-executive director of Sparkle Roll
Group Limited and Tanrich Financial Holdings Limited, both of which
are companies listed on the Stock Exchange. He was formerly an
independent non-executive director of 21 Holdings Limited and
GCL New Energy Holdings Limited (formerly known as Same Time
Holdings Limited), companies listed on the Stock Exchange, until his
resignation in October 2011 and May 2014, respectively.

Mr. Lam is not connected with any Directors, senior management,
substantial shareholders or controlling shareholders of the Company.
As at the date of this supplemental announcement, Mr. Lam does
not have any interest in any Shares. Save as disclosed above, Mr.
Lam has not held any directorship in any other public companies the
securities of which are listed on any securities market in Hong Kong
or overseas in the past three years.
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INDEPENDENT NON-EXECUTIVE DIRECTORS
Mr. Zeng Zhaolin

Mr. Zeng Zhaolin, aged 70, holds a Higher Diploma in Chinese
Language from South China Normal University (£ Ffi#02265),
and attended the “Executive Master of Business Administration
Course Seminars” organised by the Sun Yat-Sen University
Lingnan (University) College ({1 K258 23T). Mr. Zeng is the
vice president of the Shenzhen Cancare Group (FHITEEEE
% £:8)) and the vice chairman of the Shenzhen Cancare Group’s
Advisory Board (ZYITTEEEEEEEEBEZES). In 1998, Mr.
Zeng, in the capacity as the General Office director (##/2 %= £ 1T) of
the Guangdong Provincial Chinese People’s Political Consultative
Conference (“GPCPPCC”) (BER#&AE ), was assigned by the
GPCPPCC to station at the then Guangdong Enterprises (Holdings)
Limited (B/8%(EE)AR AT to act as a liaison between
the GPCPPCC, the Hong Kong Special Administrative Region
Government, other related groups and associations in Hong Kong.
In 1999, Mr. Zeng was also appointed as the assistant inspector for
the General Office of the GPCPPCC.

Mr. Zeng was appointed as the Public Relations Deputy director
(ABAEPEIEBE) in 1999 and General Affairs Department Deputy
director (#2750 EIE0E) in 2003 of the Federation of Hong Kong-
Guangdong Community (B ERALE42E). He was responsible
for fostering relationships with the Hong Kong Special Administrative
Region Government and other groups and associations in Hong
Kong. Mr. Zeng is also a senior researcher of the China Asia-Pacific
Research Centre for Economic Development (FF B a5 A 48 75 3% & 7
ZEH.0) and visiting researcher of the expert committee of the China
Traditional Culture Institute University (47 BB £2F A £2).

Save for being an independent non-executive Director, Mr. Zeng
does not hold any positions within the Group. During the last
three years, Mr. Zeng has not held any directorships with listed
companies, or any major appointments and/ or professional
qualifications. Further, Mr. Zeng does not have any relationship with
any Directors, senior management, or substantial or controlling
Shareholders of the Company, nor does he have any interest in the
Shares of the Company.
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Dr. Lok Yu alias Loke Hoi Lam

Dr. Loke Yu alias Loke Hoi Lam, aged 65, he has over 40 years’
experience in accounting and auditing for private and public
companies, financial consultancy and corporate management. He
holds a Master of Business Administration Degree from Universiti
Teknologi Malaysia and a Doctor of Business Administration Degree
from University of South Australia. Dr. Loke is a Fellow member
of The Institute of Chartered Accountants in England & Wales;
The Hong Kong Institute of Certified Public Accountants; The
Hong Kong Institute of Chartered Secretaries and The Hong Kong
Institute of Directors. He is currently the company secretary of
Minth Group Limited and serves as an independent non-executive
director of V1 Group Limited, Matrix Holdings Limited, Sino Distillery
Group Limited, China Fire Safety Enterprise Group Limited, Winfair
Investment Company Limited, SCUD Group Limited, Zhong An
Real Estate Limited, Tianjin Development Holdings Limited, China
Household Holdings Limited, Chiho-Tiande Group Limited and
Tianhe Chemicals Group Limited, which are companies listed on
The Stock Exchange of Hong Kong Limited.

Dr. Loke does not have any interest in the shares of the Company,
nor does Dr. Loke have any relationship with any Directors or senior
management, or substantial or controlling Shareholders of the
Company.
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Mr. Lung Chee Ming George

Mr. Lung Chee Ming George, aged 58, is currently a member of the
National Committee of the Chinese People’s Political Consultative
Conference (FRIARBUAH A EZEEZE®) and Justice of
the Peace of Hong Kong Special Administrative Region. Mr. Lung
joined Manulife (International) Limited in 1990, and has achieved
outstanding results. He currently serves as the Senior Regional
Director and leads a team of over 700 insurance agents and financial
planners. In 1995, he was selected as one of the awardees of the
Ten Outstanding Young Persons (TOYP) Selection, and was elected
as the President of The Outstanding Young Persons' Association in
2003 to 2004.

Mr. Lung was awarded the Medal of Honour by the Government
of Hong Kong Special Administrative Region in 2001. He is a
committee member of the board of Governors of Hong Kong Shue
Yan University (B8 /1- K22, a member of the Guangdong Daya
Bay Nuclear Power Station and Lingao Nuclear Power Station
Nuclear Safety Consultative Committee (55 K30 /& 1% T uh & 58580
BB LZ 2 EHAEZES), the founding chairman of Hong Kong
Youth Exchange Promotion United Association (B85 F R eiE
B%), a member of the Commission on Youth of Hong Kong Special
Administrative Region (B8 AIITHIER BT FEHKEER), and the
executive chairman of the Passing on the Torch National Education
Activities Series Committee ([ & X iEE |BIR#AB B X EZE D).

Prior to joining the Group, Mr. Lung does not hold any positions
within the Group. Mr. Lung does not have any relationship with
any Directors or senior management, or substantial or controlling
Shareholders. Mr. Lung does not have any interest in the shares
of the company. He is currently an independent non-executive
director of Tysan Holdings Limited (Stork Code: 687) and he
was an independent non-executive director of China Investment
Development Limited (stock code: 204) until his resignation in May
2012.
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SENIOR MANAGEMENT

Mr. Xu Zhigang, Ken, aged 44, holds the Master of Business
Management Degree in Southwest Jiaotong University, in People
Republic of China. Mr. Xu is currently employed as the Vice-
President. He had over 6 years experiences as the Vice Chairman
and Executive Director of Shenzhen Cancare Group Ltd, and took
park in investment, business financing merger & acquisition and
business restructuring activities.

Ms. Hui Wai Man, Shirley (“Ms. Hui”), aged 47, is the company
secretary of the Company. Ms. Hui is a fellow member of the Hong
Kong Institute of Certified Public Accountants, the Association
of Chartered Certified Accountants, the Institute of Chartered
Secretaries and Administrators and the Hong Kong Institute of
Chartered Secretaries. In addition. Ms. Hui is the member of
The Society of Chinese Accounts and Auditors and Hong Kong
Securities and Investment Institute. She has more than 25 years of
professional experience in public accounting and corporate finance.

Mr. Hui Hoi Wun, James (“Mr. Hui”), aged 44, graduated from the
University of Hull, United Kingdom, is the financial controller of the
Company. Mr Hui is a qualified certified public account of the Hong
Kong Institute of Certified Public Accountants and an associate
member of the Association of Chartered Certified Accountants.
He had over 10 years professional experience in both auditing and
accounting.
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The Board is pleased to present the Corporate Governance Report
of the Group for the year ended 31 December 2014.

CORPORATE GOVERNANCE PRACTICES

The Board considers effective corporate governance a key
component in the Group’s sustained development and believes that
good corporate governance practices are increasingly important
for maintaining and promoting shareholder value and investor
confidence. The Board sets appropriate policies and implements
corporate governance practices appropriate to the conduct and
growth of the Group’s business.

The Company has considered and applied the principles set out in
the “Corporate Governance Code” (the “CG Code”) contained in
Appendix 14 to the Rules Governing the Listing of Securities on the
Stock Exchange (the “Listing Rules”). In the opinion of the Board,
the Company has complied with the code provisions set out in
the CG Code during the year ended 31 December 2014, except
for code provisions A.2.1 and A.6.7. The details of the foregoing
deviations are provided below.

The Company periodically reviews its corporate governance
practices to ensure that they comply with the statutory and
regulatory standards and align with the latest developments.

A. BOARD OF DIRECTORS
(1) Responsibilities

The overall management of the Group’s business is
vested in the Board, which assumes the responsibility
for leadership and control of the Group and is collectively
responsible for promoting the success of the Group by
directing and supervising its affairs and overseeing the
implementation of plans to enhance shareholder value.
Every Director carries out his/her duty in good faith and
in compliance with the standards of applicable laws
and regulations, and takes decisions objectively in the
interests of the Group and the shareholders.

All Directors have full and timely access to all relevant
information as well as the advice and services of
the company secretary of the Company (“Company
Secretary”), with a view to ensuring that Board
procedures and all applicable rules and regulations are
followed. The Independent Non-executive Directors may
take independent professional advice at the Company’s
expense in carrying out their functions, upon making
request to the Board.
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A. BOARD OF DIRECTORS - continued

Board Composition

The Board comprises the following Directors:

Executive Directors

Mr. Wen Jialong (Chairman and Chief Executive
Officer, appointed
on 3 June 2014)
(Deputy Chairman, appointed
on 20 June 2014)
(redesignated to Non-executive
Director with effect from
20 June 2014)

(resigned on 20 June 2014)

Mr. Wu Xiaolin

Mr. Chow Tak Hung

Ms. Chow Woon Yin

Non-executive Directors

Mr. Chow Tak Hung (redesignated from Executive
Director with effect from
20 June 2014)
Mr. Lam Kwok Cheong (redesignated from
Independent Non-executive
Director with effect from
20 June 2014)
Ms. Wong Siu Wah (resigned on 20 June 2014)

Ms. Chau Choi Fa (resigned on 20 June 2014)

Independent Non-executive Directors

Mr. Zeng Zhaolin (appointed on 20 June 2014)

Dr. Loke Yu alias
Lok Hoi Lam

Mr. Lung Chee Ming
George

Dr. Lau Yue Sun

(appointed on 20 June 2014)
(appointed on 20 June 2014)
(resigned on 20 June 2014)

Mr. Yip Tai Him

(resigned on 20 June 2014)

Mr. Lam Kwok Cheong  (redesignated to Non-executive
Director on 20 June 2014)
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A. BOARD OF DIRECTORS - continued

2

Board Composition — continued

The list of Directors (by category) is also disclosed in all
corporate communications issued by the Company from
time to time. The biographical details of the Directors of
the Company as well as the relationships among them, if
any, are set out under the section headed “Directors and
Senior Management Profile” on pages 14 to 20 of this
report.

The Board has maintained the necessary balance
of skills and experience appropriate for the business
requirements and objectives of the Group.

The Board has at all times met the requirements of the
Listing Rules relating to the appointment of Independent
Non-executive Directors representing at least one-third
of the Board, with at least one of whom possessing
appropriate professional qualifications, or accounting or
related financial management expertise. The Company
has received written annual confirmation from all of
its Independent Non-executive Directors in respect of
their independence pursuant to the requirements of the
Listing Rules. The Company considers that all of them
are independent in accordance with the independence
guidelines set out in the Listing Rules.

The Independent Non-executive Directors bring a wide
range of business and financial expertise, experience
and independent judgement to the Board and they
are invited to serve on the Board committees of the
Company. Through active participation in Board
meetings, taking the lead in managing issues involving
potential conflict of interests and serving on Board
committees, all Independent Non-executive Directors
make various contributions to the effective direction of
the Company.
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A. BOARD OF DIRECTORS - continued

3

@)

Chairman and Chief Executive Officer

Code provision A.2.1 of the CG Code stipulates that the
roles of Chairman and Chief Executive Officer should
be separate and should not be performed by the same
individual so that power is not concentrated in one
individual.

Mr. Chow Tak Hung held both positions of Chairman and
Chief Executive Officer (the “CEQ”) from 1 January 2014
to 2 June 2014. On 3 June 2014, he has relinquished
his position as the Chairman and was re-designated
as non-executive Director of the Company on 20 June
2014. Mr. Wen Jialong was appointed as executive
Director and Chairman of the Company on 3 June 2014,
and was appointed as the CEO on 20 June 2014. The
Board considers that vesting the roles of Chairman and
CEOQO in the same person facilitates the execution of
the Company’s business strategies and maximizes the
effectiveness of its operation. With the present Board
structure and scope of business, the Board considers
that there is no imminent need to separate the roles
into two individuals. However, the Board will continue
to review the effectiveness of the Group’s corporate
governance structure to assess whether the separation
of the position of the Chairman and CEO is necessary.

As other Board members are keeping abreast of the
conduct, business activities and development of the
Group and as the day-to-day business operations
of the Group are delegated to the management, the
Board considers that the current structure of vesting
the roles of Chairman and Chief Executive Officer in the
same person will not impair the balance of power and
authority.

Appointment and Re-Election of Directors

Each of the Executive Directors of the Company is
engaged pursuant to a service contract for a fixed term.
The current term for all Executive Directors is three
years. All the Non-executive Directors and Independent
Non-executive Directors of the Company have also been
appointed for a specific term, subject to re-election.
The term of office of each Non-executive Director and
Independent Non-executive Director is one year.
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Appointment and Re-Election of Directors -
continued

According to code provision A.4.2 of the CG Code of
the Listing Rules, all Directors appointed to fill a casual
vacancy should be subject to election by shareholders
at the first general meeting after appointment. Every
Director, including those appointed for a specific term,
should be subject to retirement by rotation at least once
every three years.

According to the clause 86(2) of the Bye-Laws of the
Company, the Board shall have power from time to
time to appoint any person as a Director either to fill
a casual vacancy or as an addition to the Board or,
subject to authorization by the Members in general
meeting, as an addition to the existing Board but so that
the number of Directors so appointed shall not exceed
the maximum number determined from time to time by
the shareholders in general meeting. Any Director so
appointed shall hold office only until the next following
Annual General Meeting of the Company and shall then
be eligible for re-election at the meeting.

During the year, Mr. Wen Jialong and Mr. Wu Xiaolin were
appointed as the Executive Director on 3 June 2014 and
20 June 2014 respectively, Mr. Zeng Zhaolin, Mr. Loke
Yu alias Lok Hoi Lam and Mr. Lung Chee Ming George
were appointed as Independent Non-Executive Director
on 20 June 2014. Mr. Wen Jialong, Mr. Wu Xiaolin, Mr.
Zeng Zhaolin, Mr. Loke Yu alias Lok Hoi Lam and Mr.
Lung Chee Ming George were subject to election by
shareholders at the first annual general meeting after the
appointment on 27 June 2014. Mr. Chow Tak Hung and
Mr. Lam Kwok Cheong also were subject to election by
shareholders at the first annual general meeting after the
re-designation on 27 June 2014.
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A. BOARD OF DIRECTORS - continued

4

Appointment and Re-Election of Directors -
continued

Nomination Committee

The Nomination Committee of the Company comprises
one Executive Director, namely Mr. Chow Tak Hung,
and two Independent Non-executive Directors, namely
Mr. Lam Kwok Cheong and Mr. Yip Tai Him. Mr. Chow
Tak Hung, Mr. Lam Kwok Cheong and Mr. Yip Tai Him
resigned as the Nomination Committee with effect
from 20 June 2014. Mr. Wen Jialong, a Executive
Director, was appointed as Chairman of the Nomination
Committee with effect from 20 June 2014 and two
Independent Non-executive Directors, Mr. Lung Chee
Ming George and Mr. Zeng Zhaolin were appointed as
the Nomination Committee members with effect from 20
June 2014.

The principal duties of the Nomination Committee
include reviewing the Board composition, developing
and formulating relevant procedures for nomination and
appointment of Directors, making recommendations to
the Board on the appointment and succession planning
of Directors, and assessment of the independence of
the Company’s Independent Non-executive Directors.
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A. BOARD OF DIRECTORS - continued

@)

Appointment and Re-Election of Directors -
continued

Nomination Committee - continued

As set out in the Nomination Committee’s Terms of
Reference, the Nomination Committee carries out the
process of selecting and recommending candidates
for directorships by making reference to the skills,
experience, professional knowledge, character, personal
ethics and integrity and time commitments of such
individuals as well as the Company’s needs and market
conditions. An external recruitment agency may be
engaged to carry out the selection process when
necessary.

The Nomination Committee held one meeting during
the year ended 31 December 2014 and the attendance
record is set out under the section headed “Directors’
Attendance Records” of this report. The Nomination
Committee performed the following work during the
year:

(@ reviewed the structure, size and composition
of the Board to ensure that it has a balance of
expertise, skills and experience appropriate for the
requirements of the business of the Company;

(b) determined the policy for the nomination of
directors; and

(c) assessed the independence of the Independent
Non-executive Directors.

During the year, the Company continued to monitor
the board composition having regard to an objective
criteria, including the needs of the Group’s business and
diversity.
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A. BOARD OF DIRECTORS - continued

4

®)

Appointment and Re-Election of Directors -
continued

Nomination Committee - continued

The current board composition was also evaluated
by reference to, among other things, the age, gender,
cultural and educational background and professional
experience of each director, against the Company’s
business model and specific needs. The Company will
continue to monitor and develop new objectives for
implementing and achieving improved diversity of the
Board as and when it considers appropriate with regard
to the specific needs of the Company and the market
from time to time.

Induction and Continuing Development for
Directors

Each newly appointed Director shall receive an induction
on the first occasion of his/her appointment, so as
to ensure that he/she has appropriate understanding
of the business and operations of the Company and
that he/she is fully aware of his/her responsibilities
and obligations under the Listing Rules and relevant
regulatory requirements.

The Directors are continuously updated with legal
and regulatory developments, and the business
and market changes to ensure that they have a
proper understanding of the Company’s business
and operations and are fully aware of their duties
and responsibilities under statute and common law,
the Listing Rules and the Company’s business and
governance policies, to facilitate the discharge of their
responsibilities. Professional briefings and development
to directors will be arranged whenever necessary.
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Directors’ Training

Pursuant to Code Provision A.6.5, all Directors should
participate in continuous professional development to
develop and refresh their knowledge and skills. The
Directors have been given relevant guideline materials
to ensure that they are apprised of the latest changes
in the commercial, legal and regulatory requirements in
relation to the Company’s businesses, and to refresh
their knowledge and skills on the roles, functions and
duties of a listed company director. For the period from
1 January 2014 to 31 December 2014, all Directors
provided their records of training to the Company. All
Directors, namely Mr. Wen Jialong, Mr. Wu Xiaolin,
Mr. Chow Tak Hung, Mr.L.am Kwok Cheong, Mr. Zeng
Zhaolin, Dr. Loke Yu alias Lok Hoi Lam and Mr. Lung
Chee Ming George, participated in this continuous
professional development mainly by reading various
materials regarding directors’ responsibilities, prevention
of breaching listing rules and disclosure of inside
information, etc.

Board Meetings
Board Practices and Conduct of Meetings

Annual meeting schedules and draft agenda of each
meeting are normally made available to Directors in
advance.

Notices of regular Board meetings are served to all
Directors at least 14 days before the meetings. For
other Board and committee meetings, reasonable
notice is generally given. Board papers together with all
appropriate, complete and reliable information are sent
to all Directors at least three days before each Board
meeting or committee meeting to keep the Directors
apprised of the latest developments and financial
position of the Company and to enable them to make
informed decisions. The Board and each Director also
have separate and independent access to the senior
management whenever necessary.
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A. BOARD OF DIRECTORS - continued

@)

Board Meetings - continued

Board Practices and Conduct of Meetings -
continued

The Chief Executive Officer and Company Secretary
normally attend regular Board meetings and when
necessary, other Board and committee meetings
to advise on business developments, financial and
accounting matters, statutory compliance, corporate
governance and other major aspects of the Company.

The Company Secretary is responsible for taking and
keeping minutes of all Board meetings and committee
meetings. Draft minutes are normally circulated to
Directors for comment within a reasonable time after
each meeting and the final version is open for Directors’
inspection.

According to current Board practice, any material
transaction, which involves a conflict of interests
between any member of the Group and a substantial
shareholder or a Director, will be considered and dealt
with by the Board at a duly convened Board meeting.
Pursuant to the Company’s Bye-laws, Directors are
required to abstain from voting and not to be counted
in the quorum at meetings for approving transactions in
which such Directors or any of their associates have a
material interest.

Directors’ Attendance Records

During the year ended 31 December 2014, nineteen
Board meetings were held for reviewing and approving
the financial and operating performance, and considering
and approving the overall strategies and policies of the
Company.



WING TAI INVESTMENT HOLDINGS LIMITED 31
ANNUAL REPORT 2014

SREARE
CORPORATE GOVERNANCE REPORT

A. EXE-H& A. BOARD OF DIRECTORS - continued
(7 EEEEE-& U]
BE MR - A

HE-_Z—NOF+-_A=+—HLHF
B BREE/ZEREZTS  REZ
BE FNEESREREZESSH
R REEETIT

Board Meetings - continued
Directors’ Attendance Records — continued

The attendance records of each Director/Committee
member at the meetings of the Board, the Nomination
Committee, the Remuneration Committee and the Audit
Committee during the year ended 31 December 2014
are set out below:

SHLERR/ KB
Attendance/Number of Meetings
- REZES yMzES EREEE
Nomination ~ Remuneration Audit
SRR Name of Director Board Committee Committee Committee
HIEE: Executive Directors:
BRREEE Mr. Wen Jialong
(RZE-MERA=REZRA) (appointed on 3 June 2014) 18/14 00 212 TERNA
REMSEE Mr. Wu Xiaolin
(RZZ-mERXA=TH (appointed on 20 June 2014)
BZA) 18/13 TERNA TERNA TERNA
BEktE Mr. Chow Tak Hung
(RZZ-mEAAZTHER (redesignated to Non-executive
RIEYTES) Director on 20 June 2014) 6/6 11 111 TERNA
Bt Ms. Chow Woon Yin
(RZE-RERAZTHEL) (resigned on 20 June 2014) 6/6 TEANA TEANA TEANA
FHiTES: Non-executive Directors:
e e Mr. Chow Tak Hung
(RZZ-mE A=TH (redesignated from Executive
HRTESRIE) Director on 20 June 2014) 013 TERNA TERNA TERNA
HEIEEE Mr. Lam Kwok Cheong
(RZZ2-MEXA-TH (redesignated from
BN TESHE) Independent Non-executive
Director on 20 June 2014) 8/13 TEANA TERNA 11
BOELT Ms. Wong Siu Wah
(R=E-REAAZTHEL) (resigned on 20 June 2014) 6/6 TEBNA TEBNA TEBNA
ERERL Ms. Chau Choi Fa
(R=F-WmERAZTREE) (resigned on 20 June 2014) 6/6 TERNA TERNA TERNA
BUINTES: Independent Non-executive Directors:
LEMEE Mr. Zeng Zhaolin
(W=B—-WERAZTHEZMAE)  (appointed on 20 June 2014) 6/13 00 212 17
BEMEL Dr. Loke Yu alias Lok Hoi Lam
(WZB-WERAZTHEZE)  (appointed on 20 June 2014) 913 TERNA TERN/A 17
ETHEE Mr. Lung Chee Ming George
(WZB-WERAZTHEZA)  (appointed on 20 June 2014) 8/13 00 212 17
fFaEL Dr. Lau Yue Sun
(RZZ-mEXAZTHET) (resigned on 20 June 2014) 5/6 TEANA il 1N
ERREE Mr. Yip Tai Him
(R=F-mESA-THEL) (resigned on 20 June 2014) 6/6 11 17 17
HEEEE Mr. Lam Kwok Cheong
(RZZ-—MmEXA-TH (redesignated to Non-executive
REREHTES) Director on 20 Jung 2014) 6/6 11 TERNA 17
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A. BOARD OF DIRECTORS - continued
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@

Board Meetings - continued
Directors’ Attendance Records — continued

Code Provision A.6.7 — this Code stipulates that
independent non-executive and other non-executive
directors should attend general meetings. Due to other
business engagements, not all independent non-
executive directors and other non-executive directors
attend the general meetings of the Company.

Model Code for Securities Transactions

The Company has adopted the Model Code for
Securities Transactions by Directors of Listed Issuers
(the “Model Code”) set out in Appendix 10 to the Listing
Rules as its code of conduct regarding Directors’
dealings in the Company’s securities.

Specific enquiry has been made of all the Directors and
the Directors have confirmed that they have complied
with the Model Code throughout the year ended 31
December 2014.

The Company has also established written guidelines
on no less exacting terms than the Model Code
(the “Employees Written Guidelines”) for securities
transactions by employees who are likely to be in
possession of unpublished price-sensitive information of
the Company or its securities.

No incidence of non-compliance of the Employees
Written Guidelines by the employees was noted by the
Company.
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BOARD OF DIRECTORS - continued
COMPANY SECRETARY

All Directors have access to the advice and services of
the Company Secretary. The Company Secretary reports
to the Chairman on corporate governance matters, and is
responsible for ensuring that procedures of the Board are
followed, and for facilitating communications among directors
as well as with shareholders and management.

The Company Secretary’s biography is set out in the section
headed “Directors and Senior Management Profile” of this
report. In compliance with Rule 3.29 of the Listing Rules,
the Company Secretary has undertaken no less than 15
hours of relevant professional training during the year ended
31 December 2014.

DELEGATION BY THE BOARD

The Board reserves for its decisions all major matters of the
Group, including the approval and monitoring of all policy
matters, overall strategies and development, internal control
and risk management systems, material transactions (in
particular those may involve conflict of interests), financial
information, budgets, appointment of Directors and other
significant financial and operational matters.

The day-to-day management, administration and operations
of the Group are delegated to the senior management. The
delegated functions and work tasks are periodically reviewed.
The Board will give directions to the senior management as
to their powers of management, and circumstances where
they should report back. Approval has to be obtained from the
Board prior to any decision making on significant transactions
or entering into any significant commitments on behalf of the
Company.

The senior management has an obligation to supply the
Board and its Committees adequate, complete and reliable
information in a timely manner to enable them to make
informed decisions. The Board and each Director have
separate and independent access to the senior management.
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In addition, the Board has established three Committees,
namely the Nomination Committee, the Remuneration Committee
and the Audit Committee, for overseeing particular aspects
of the Group’s affairs. All these Committees are established
with defined written terms of reference which are published
on the Company’s website at www.wingleeholdings.com
and on the Stock Exchange’s website at www.hkexnews.hk.

REMUNERATION OF DIRECTORS AND
SENIOR MANAGEMENT

The Company has established a formal and transparent
procedure for formulating policies on remuneration of the
directors and senior management of the Group. Details of
the remuneration of each Director of the Company for the
year ended 31 December 2014 are set out in note 11 to the
consolidated financial statements.

Remuneration Committee

The Remuneration Committee of the Company comprises one
Executive Director, Mr. Chow Tak Hung, and two Independent
Non-executive Directors, Dr. Lau Yue Sun and Mr. Yip Tai Him.
Mr. Chow Tak Hung, Dr. Lau Yue Sun and Mr. Yip Tai Him
resigned as the Remuneration Committee with effect from 20
June 2014. Mr. Zeng Zhaolin, an Independent Non-Executive
Director, was appointed as Chairman of the Remuneration
Committee with effect from 20 June 2014. Mr. Lung Chee
Ming George, an Independent Non-Executive Director and
Mr. Wen Jialong, an Executive Director were appointed as the
Remuneration Committee members with effect from 20 June
2014.

The primary functions of the Remuneration Committee include
making recommendations to the Board on the remuneration
policy and structure and determining the remuneration
packages of Directors and senior management. It is also
responsible for establishing transparent procedures for
developing such remuneration policy and structure to ensure
that no Director or any of his/her associates will participate in
deciding his/her own remuneration, which remuneration will be
determined by reference to the performance of the individual
and the Company as well as market practice and conditions.
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SENIOR MANAGEMENT - continued

Remuneration Committee - continued

The Human Resources Department is responsible for
collection and administration of human resources data and
making recommendations to the Remuneration Committee for
consideration.

The Remuneration Committee held three meeting during the
year ended 31 December 2014 and the attendance record
is set out under the section headed “Directors’ Attendance
Records” of this report. The Remuneration Committee
performed the following work during the year:

(@ reviewed generally the remuneration policy (including for
Executive Directors) and structure of the Group;

(b) assessed the performance of the Executive Directors
and the senior management; and

(c) determined the remuneration packages as well as the
annual bonuses of the Executive Directors and the
senior management.

ACCOUNTABILITY AND AUDIT

(1) Directors’ Responsibilities for Financial Reporting

The Board is responsible for presenting a balanced, clear
and understandable assessment of annual and interim
reports, announcements on inside information and other
disclosures required under the Listing Rules and other
regulatory requirements. The Directors acknowledge
their responsibility for preparing the financial statements
of the Company for the year ended 31 December 2014.

The senior management provides explanation and
information to the Board so as to enable the Board
to make an informed assessment of the financial
information and position of the Group put to the Board
for approval.

There are no material uncertainties relating to events
or conditions that may cast significant doubt on the
Company’s ability to continue as a going concern.
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D. ACCOUNTABILITY AND AUDIT - continued

2

3

Internal Controls

The Board has overall responsibility for the internal
control system of the Company. The Board is also
responsible for maintaining an adequate internal
control system, including determining the policies on
corporate governance to safeguard the interests of
the shareholders and the assets of the Company and,
with the support of the Audit Committee, reviewing the
effectiveness of such system on an annual basis.

The Board has conducted an annual review of the
effectiveness of the internal control system of the Group
for the year ended 31 December 2014. The senior
management reviews and evaluates the control process
and monitors any risk factors on a regular basis and
reports to the Board and the Audit Committee on any
findings and measures to address the variances and
identified risks.

Audit Committee

The Audit Committee was established in accordance
with the requirements of the Code for the purposes of
reviewing and providing supervision over the Group’s
financial reporting process and internal controls.
The Audit Committee previously comprised three
independent non-executive Directors, Mr. Yip Tai Him,
Dr. Lau Yue Sun and Mr. Lam Kwok Cheong. Mr. Yip
Tai Him and Dr. Lau Yue Sun resigned from the Audit
Committee with effect from 20 June 2014. Mr. Lam
Kwok Cheong was re-designated from independent
non-executive director to non-executive director
from 20 June 2014 and still be the member of the
Audit Committee. Dr. Loke Yu alias Lok Hoi Lam was
appointed as Chairman and member of the Audit
Committee and Mr. Zeng Zhaolin and Mr. Lung Chee
Ming, George were appointed as members of the Audit
Committee with effect from 20 June 2014. Dr. Loke
Yu alias Loke Hoi Lam, Mr. Zeng Zhaolin and Mr. Lung
Chee Ming, George are the independent non-executive
Directors of the Company.



A e g
TREBHRE

CORPORATE GOVERNANCE REPORT

D. EEREX-&

(3)

()

EREEE-H

ERREeTIEEARRENALE
MBER BB AZHE R R
BIYZBE 2 RIEGRK - RRHAEHE
ZHEIRE R L - NEEIRS - AR
BIERGRABER o

RE-F-ME+-A=+—ALF
B OBREARBTTMAGH  HE
RN AR [E R RS —
B - BXEAGREEINT THITIE

(@) MBEYRBEM-REHLAEEEZE
“E-MFE+-_A=1T—HILFE
ZEERBZWHRE - RENE
E-T-FRNA=THIERER
ZAREEZPBMPRE - B
Rz gt RAR G LR - WA
S RMHERE R ASIE

b) FHEBRRZEHRFEREFS
AEBEUBHRR 2BEZE

() FEBIAKEZNRBEIE RGN AAR
FH: R

(o ZEZREUEFZERE - BERS
SETENTT AR E 2 B AZ A &
REZGRFREHERRR -

18 3 A% SH A % A B oz 5

AR RSB S AZ BUAD B 1% B4R A B 5 R
RZBEEZREHNFE3EL4H [FL
22 GRS gl R

WING TAI INVESTMENT HOLDINGS LIMITED 37

ANNUAL REPORT 2014
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4

Audit Committee - continued

The main duties of the Audit Committee include review
of the financial information of the Group, review of
the relationship with and the terms of appointment of
the independent auditor, and review of the Group’s
financial reporting system, internal control system, risk
management system and associated procedures.

The Audit Committee held two meetings during the year
ended 31 December 2014. The attendance records are
set out under the section headed “Directors’ Attendance
Records” of this report. The Audit Committee performed
the following work during the year:

(@ reviewed with the independent auditor of the
Group’s annual audited financial statements for
the year ended 31 December 2014, and reviewed
the unaudited interim financial statements for the
six months ended 30 June 2014, including the
accounting principles and accounting standards
adopted with recommendations made to the
Board for approval;

(b) reviewed the changes in accounting standards
and assessed their potential impacts on the
Group’s financial statements;

(c) reviewed the Group’s internal control system and
related matters; and

(d) considered and made re-commendations on the
reappointment of Deloitte Touche Tohmatsu as the
independent auditor of the Group, and the terms
of engagement.

Independent Auditor and Auditor’s Remuneration

The report from independent auditor of the Company
about their responsibilities on the consolidated financial
statements is set out in the “Independent Auditor’s
Report” on pages 53 to 54.
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D. ACCOUNTABILITY AND AUDIT - continued

(4) Independent Auditor and Auditor’s Remuneration -
continued

The remuneration paid to the Company’s independent
auditor, Deloitte Touche Tohmatsu, in respect of audit
services and non-audit services for the year ended
31 December 2014 is set out below:

Type of services provided by the BREE
Independent auditor Amount of fees
FAT

HK$’000

Audit services:
Audit of the Group’s consolidated
financial statement for the year
ended 31 December 2014 1,330

Non-audit services:
Review of the Group’s interim
financial information for the
six months ended 30 June 2014 300
Service in connection of
general offer and a circular issued
by the Company 520

Total 2,150

E. COMMUNICATIONS WITH
SHAREHOLDERS AND INVESTORS

The Company believes that effective communication with
shareholders is essential for enhancing investor relations and
investors’ understanding of the Group’s business performance
and strategies. The Group also recognises the importance of
transparency and timely disclosure of corporate information,
which enable shareholders and investors to make the best
investment decision.
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SHAREHOLDERS AND INVESTORS -
continued

Shareholders’ meetings provide an opportunity for
communication between the Board and the shareholders.
The Chairman of the Board as well as the Chairmen of the
Nomination Committee, Remuneration Committee and
Audit Committee or, in their absence, other members of
the respective Committees normally attend shareholders’
meetings of the Company to answer shareholders’ questions.
During the year ended 31 December 2014, the Company held
five shareholders’ meeting, the annual general meeting held
on 27 June 2014. Five members of the Board were present at
this meeting to address to shareholders’ enquiries.

As a channel to promote effective communication, the Group
maintains a website where information on the Company’s
announcements, business developments and operations,
financial information and other information are posted.
Shareholders and investors may write directly to the Company
at its principal place of business in Hong Kong with any
inquiries.

SHAREHOLDERS’ RIGHTS
(1) Voting by Shareholders

To safeguard the shareholders’ interests and rights,
separate resolutions are proposed at shareholders’
meetings on each substantial issue, including the
election of individual directors. Pursuant to Rule 13.39(4)
of the Listing Rules, any vote of shareholders at a
general meeting must be taken by poll except where
the Chairman of the meeting, in good faith, decides to
allow a resolution which relates purely to a procedural
or administrative matter to be voted on by a show of
hands. The poll voting results will be published on the
websites of the Stock Exchange and the Company after
the meeting.
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F. SHAREHOLDERS’ RIGHTS - continued

2

3

Convening of Special General Meetings and
Requisition by Shareholders

Shareholders shall have the right to request the
Board to convene a special general meeting (“SGM”).
Shareholders holding in aggregate of not less than one-
tenth (10%) of the paid up capital of the Company may
send a written request to the Board or the Company
Secretary to requisition an SGM for the transaction of
any business specified in such requisition. The written
requisition, duly signed by the shareholders concerned,
must state the purpose of the meeting and must be
deposited at the registered office of the Company.

The Company will take appropriate actions and
make necessary arrangements and the shareholders
concerned will be responsible for any expenses
incurred in giving effect thereto in accordance with the
requirements under Section 74 of the Companies Act
1981 of Bermuda (the “Companies Act”) once a valid
requisition is received.

Procedures for Making Proposals at General
Meetings by Shareholders

The following shareholders are entitled to put forward a
proposal (which may properly be put to the meeting) for
consideration at a general meeting of the Company:

(@ any members representing not less than one-
twentieth (5%) of the total voting rights of the
Company on the date of the requisition; or

(b)  not less than 100 members holding shares in the
Company.
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3

Procedures for Making Proposals at General
Meetings by Shareholders - continued

The requisition specifying the proposal, duly signed
by the shareholders concerned, together with a
statement with respect to the matter referred to in the
proposal must be deposited at the registered office
of the Company. The Company will take appropriate
action and make necessary arrangements and the
shareholders concerned will be responsible for any
expenses incurred in giving effect thereto in accordance
with the requirements under Sections 79 and 80 of the
Companies Act once valid documents are received.

As regards to proposing a person other than the retiring
Director for election as a Director in a general meeting,
please refer to the procedures available on the website
of the Company.

Shareholders may write directly to the Company at
its principal place of business in Hong Kong with any
inquiries.
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The Directors are pleased to present their annual report and the
audited consolidated financial statements for the year ended 31
December 2014.

PRINCIPAL ACTIVITIES

The Company acts as an investment holding company. The activities
of its principal subsidiaries are set out in note 38 to the consolidated
financial statements.

RESULTS AND APPROPRIATIONS

The results of the Group for the year ended 31 December 2014
are set out in the consolidated statement of profit or loss and other
comprehensive income on pages 55 and 56.

On 8 April 2014, the board of directors of the Company declared
a conditional special dividend by way of a distribution in respect
of shares of Wing Lee Property Investments Limited (“Wing Lee
Property”) held by the Company in proportion of 0.2048 share
for every one share held by the shareholders of the Company,
representing approximately 17% of the issued share capital of Wing
Lee Property. On 9 June 2014, a total of 65,649,879 Wing Lee
Property shares, representing approximately 17% of the shares of
Wing Lee Property were distributed to the owners of the Company,
whose names appear on the register of members of the Company
at the close of business on 26 May 2014, pursuant to the fulfillment
of all conditions to this distribution.

The Board does not recommend a final dividend for the year ended
31 December 2014.

FIVE YEAR FINANCIAL SUMMARY

A summary of the results and the assets and liabilities of the Group
for the last five financial years is set out on pages 162 and 163 of
this report.

SHARE CAPITAL

Details of the movements during the year in the issued share capital
of the Company are set out in note 30 to the consolidated financial
statements. During the year, neither the Company nor any of its
subsidiaries purchased, sold or redeemed any of the Company’s
listed securities.
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DISTRIBUTABLE RESERVES OF THE COMPANY

As at 31 December 2014, the Company’s reserves available for
distribution consisted of contributed surplus of HK$24,930,000 and
retained profits of HK$31,504,000.

Under the Companies Act 1981 of Bermuda (as amended), the
contributed surplus account of the Company is available for
distribution. However, the Company cannot declare or pay a
dividend, or make a distribution out of contributed surplus if:

(@) itis, or would after the payment be, unable to pay its liabilities
as they become due; or

(b)  the realisable value of its assets would thereby be less than
the aggregate of its liabilities and its issued share capital and
share premium accounts.

INVESTMENT PROPERTIES

Details of the movements in investment properties of the Group
during the year are set out in note 17 to the consolidated financial
statements.

PROPERTY, PLANT AND EQUIPMENT

During the year, the Group invested HK$26,788,000 (2013:
HK$10,687,000) in property, plant and equipment. Details of
the movements in property, plant and equipment of the Group
during the year are set out in note 18 to the consolidated financial
statements.
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DIRECTORS AND DIRECTORS’ SERVICE
CONTRACTS

The Directors of the Company during the year and up to the date of

this report were:

Executive Directors

Mr. Wen Jialong (Chairman and Chief Executive Officer,
appointed on 3 June 2014)
Mr. Wu Xiaolin (Deputy Chairman,
appointed on 20 June 2014)
Mr. Chow Tak Hung (redesignated to Non-executive
Director with effect from 20 June 2014)
Ms. Chow Woon Yin (resigned on 20 June 2014)

Non-executive Directors

Mr. Chow Tak Hung (redesignated from Executive
Director with effect from 20 June 2014)
Mr. Lam Kwok Cheong (redesignated from Independent
Non-executive Director with
effect from 20 June 2014)
Ms. Wong Siu Wah (resigned on 20 June 2014)
Ms. Chau Choi Fa (resigned on 20 June 2014)

Independent Non-executive Directors

Mr. Zeng Zhaolin (appointed on 20 June 2014)

Dr. Loke Yu alias Lok Hoi Lam (appointed on 20 June 2014)

Mr. Lung Chee Ming George (appointed on 20 June 2014)

Dr. Lau Yue Sun (resigned on 20 June 2014)

Mr. Yip Tai Him (resigned on 20 June 2014)

Mr. Lam Kwok Cheong (redesignated to Non-executive
Director on 20 June 2014)

fr EXPIIEESN MR EERRBFEAE LBE®
BEZEFHERANRRSNETAIHB ARG LE
MASEAERBE CAEMERIN) TAR—FR
RIEZRBALHREESE -

Save as disclosed above, none of the Directors being proposed
for re-election at the forthcoming annual general meeting has a
service contract or letter of appointment with the Company or any
of its subsidiaries which is not determinable by the Group within
one year without payment of compensation, other than statutory
compensation.
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MRZZE-—WF+-A=+—H AREFEFE £ At 31 December 2014, the interests of the Directors and the chief
ETBABREBEZEZHEARARAGSEEMEE  executives and their associates in the shares, underlying shares of
EEZIRG - BEROTHEFTLHNALQRRIE  the Company or any of its associated corporations, as recorded in
BEREAEGD ([#FHRHEEN]) £365214&1FE  the register maintained by the Company pursuant to section 352 of
ZEREMEELR  IRE EMEITAESEEITES  the Securities and Futures Ordinance (the “SFO”), or as otherwise
REGMFLETAIRFESFAEKRAESITAEAR2A  notified to the Company and the Stock Exchange pursuant to
A B PR RRIT : the Model Code for Securities Transactions by Directors of Listed
Issuers and the SFO, were as follows:

@@ MARFFREMEO.00126H T2 LM 24T (@ Long positions in ordinary shares of HK$0.00125 each of the

2 (M) - Company (“Shares”):
AATE
ERTR
& EE RS R 10 48 8 AN E DL
Approximate
Total percentage of the
Corporate number of Company’s issued
Name interest Shares share capital
BERBESLE (M) 1,053,698,040 1,053,698,040 34.25%
Mr. Wen Jialong (Note)
Bk - Note:
B R B % & B Weltrade Group Limited (& =5 # & Mr. Wen Jialong is the sole director and beneficial owner of the
1,053,698,040 Ik f& DWW BA R R Z &KL RF]) & 100% issued share capital of Weltrade Group Limited, a company
HEBTRAZE—ESREEAA - RIEESH incorporated in the BVI, which beneficially owns 1,053,698,040
R BB AR - R KR 58 A 48 2 7 Weltrade Group Shares and is the Company’s ultimate parent undertaking. Mr. Wen
Limited 758 KRR () P B 2 © Jialong is deemed under the SFO to be interested in the Shares held

by Weltrade Group Limited.
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(b)

RARBEEER (EERFFLBEEL) ()
BERTRAZHR

Long positions in the issued share capital of the Company’s
associated corporations (as defined in the SFO):

2L E

54,/ 2RITIRAN

®E HEEE &R REHE BROEE BHAES K
Approximate

percentage

of the such

associated

Name of Capacity/ corporation’s

associated Nature of Number of issued

Name corporation interest Shares share capital
IBERESLE (HEE) Weltrade Group Limited E=mmAA 1,053,698,040 100%
Mr. Wen Jialong (Note) Weltrade Group Limited Beneficial 1,058,698,040 100%

W

Weltrade Group Limited 7 1,053,698,040 % % 17
WEED  HARARMBERITRNL34.25% -
Ilt Weltrade Group Limited AZ~A &8 —RIZAR A F)
(REHREQAR)  UREFRAEENMNE AEQ
AIMAEEEE o

%&Eﬁ%ﬁ%?ﬁﬂ&ﬁﬁﬁ%Z%
|

ARRR =TT =FRM 2 BRERE ([%FE1))
ER-F—=F—A=1T—HEm NR_FT—NF
T A=+ BAERAFERETE

R-T—ME—A—B  A\|ERITEZBRE -
MARREE-Z-—MF+-_A=+t—HAARLLE
RIBRZET SR L BAGE -

Note:

Weltrade Group Limited is interested in 1,053,698,040 Shares,
representing approximately 34.25% of the Company’s issued shares.
Weltrade Group Limited is therefore a holding company (and ultimate
parent undertaking) of the Company, and an associated corporation
of the Company for the purposes of the SFO.

SHARE OPTION SCHEME AND DIRECTORS’
RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

The share option scheme adopted by the Company in 2003 (the
“Scheme”) expired on 31 January 2013. No new share option
scheme was adopted as at 31 December 2014.

As at 1 January 2014, there were no outstanding share options, and
no share options were granted by the Company under the Scheme
up to 31 December 2014.
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Asia °
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CONTRACTS OF SIGNIFICANCE

Save for the transactions disclosed in the section headed
“Connected Transactions” below in this annual report, no other
contract of significance, to which the Company, its holding company
or subsidiaries was a party and in which a Director of the Company
had a material interest, whether directly or indirectly, subsisted at the
end of the financial year or at any time during the year.

Save for the transactions disclosed in the section headed
“Connected Transactions” below in this annual report, there is no
other contract of significance (including any contract for the provision
of services) between the Company or any of its subsidiaries and the
controlling shareholder of the Company (as defined in the Listing
Rules) or any subsidiaries of the controlling shareholder.

CONNECTED TRANSACTIONS

The Group had entered into a number of transactions with
connected parties, as defined under the Listing Rules as follows:

(@ In May 2014, the Group disposed of its entire equity interest
in Wing Lee (Switch & Jack) Group, principally engaged in
manufacturing of electronic components, to Bright Asia for
a cash consideration of HK$27,024,000. Bright Asia was an
investment holding company (formerly the immediate and
ultimate holding company of the Company), with 60% of its
issued share capital owned by Mr. Chow Tak Hung, and hence
a connected person of the Company.

(b) In May 2014, the Group disposed of its entire equity interest
in China King Group, principally engaged in manufacturing of
electronic components, to Bright Asia for a cash consideration
of HK$30,118,000.

(c) On 6 August 2014, the Group acquired 100% equity interest
in SZ Enterprise Union Finance Limited (“SZ Union Finance”)
from Mr. Wen Jialong, the Chairman and executive director
of the Company, for cash consideration of approximately
HK$679,000. SZ Union Finance is principally engaged in the
provision of money lending services in Hong Kong. SZ Union
Finance was incorporated in Hong Kong and holds a valid
license granted under the Money Lenders Ordinance (Cap
163, Laws of Hong Kong) which permits SZ Union Finance to
carry out money lending business in Hong Kong.
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Modern Success Holdings Limited ([ & 77 ]) &
BREBELEE (RRRZERERATES) 28
BEZARRBEEEBRAR ((B5]) 7]
ek - Bt - EAEBRGERBERERESD
ERHRENEELRRER AR (fﬁ““i)
Z270% RN BEEERENBA
(B H4EE]) RITR %IHE%EEFEHX%
BBz 70%([HEEHR])  REAR
% 128,380,000 T °

HE_Z—NF+_A=1+—HILFE  &&
[\ Bright Asia HEHEREREXESEBE &5
BRHE - RIHEZEDIRER  REZNEE
R Z= 13,097,000 T - BIE WA EFEE
24,022,000 7T - MERIEIEAZ 22 18,890,000
BT M BUS 1 RRIE K 5 6,959,0008 7T K
B TE 185 1,008,000 B T2 %8 °

HE-_Z-—-NOF+_A=+—HLEFE &
;‘%lfﬁéfﬂ*%’f@ﬁﬂﬁ Al ([Bx] xFli
EZEENBAR) BEETYWE  HeH
440,000 B TTE XMW HER AR - ZALE
RARBIRIE LTRAFE AT Z R EERR
AERERERS - YEE—_Z—NF+=A
=+—HItZFE FRA879,60087T °

On 10 October 2014, Modern Success Holdings Limited, a
wholly-owned subsidiary of the Company (the “Purchaser”)
and Jialong Investment Co., Limited, a company wholly-
owned by Mr. Wen Jialong, the Chairman and executive
director of the Company (the “Vendor”) entered into an
agreement, pursuant to which the Purchaser has conditionally
agreed to acquire for and the Vendor has conditionally agreed
to dispose of 70% equity interest in Common Glory Global
Limited (“Common Glory”) and 70% of the total amount
of shareholder’s loan owing by Common Glory and its
subsidiaries (collectively the “Common Glory Group”) to Mr.
Wen Jialong on the completion date (“Sale Loan”) for cash
consideration of HK$128,380,000.

During the year ended 31 December 2014, the Group
disposed of part of its shareholding in MSI Group to Bright
Asia without losing control over that subsidiary. As a result
of the partial disposal, the difference of HK$13,097,000,
representing the difference between the net consideration
received of HK$24,022,000, the recognition of non-controlling
interest of HK$18,890,000 and derecognition of translation
reserve of HK$6,959,000 and PRC statutory reserve of
HK$1,006,000, was directly recognised in equity.

During the year ended 31 December 2014, the Group has
rented certain properties from Extra Rich Development Limited
“Extra Rich”, a wholly-owned subsidiary of Wing Lee Property,
rentals of approximately HK$440,000 has been paid and
recognised as an expense. The lease constituted an exempt
continuing connected transaction of the Company under
Chapter 14A of the Listing Rules. The annual cap for the lease
for the year ended 31 December 2014 was HK$879,600.
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The independent non-executive Directors have reviewed the above
connected transactions for the year ended 31 December 2014 and
have confirmed that the connected transactions have been entered
into:

1. inthe ordinary and usual course of business of the Group;

2. on normal commercial terms or terms no less favourable to
the Group than terms available to or from independent third
parties; and

3. in accordance with the relevant agreement governing the
transactions on terms that are fair and reasonable and in the
interests of the shareholders of the Company as a whole.

SUBSTANTIAL SHAREHOLDERS

Other than the interests disclosed above in respect of certain
Directors in the section headed “Directors and Chief Executives’
interests in Securities”, as recorded in the register of substantial
shareholders maintained by the Company pursuant to section
336 of the SFO the following person had a notifiable interest in the
issued share capital of the Company as at 31 December 2014:
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Name

Weltrade Group Limited
Weltrade Group Limited

Xiajian Advanced Technology Limited (Fft s 2)
Xiajian Advanced Technology Limited (Note 2)

A BB AE (HFE2)
Mr. Xie Yuehui (Note 2)

Genius Earn Limited (Ff#3£3)
Genius Earn Limited (Note 3)

2/ RS (MEEE3)
Mr. Liu Xiaolin (Note 3)

BIRTEIER AR A A (FiFE3)
Silver Empire Holding Limited (Note 3)

Huang Mu Shum %4 (Bit3E4)
Mr. Huang Mu Shum (Note 4)

REIRERAE (HiEE4)

United First International Limited (Note 4)

Sharp Dragon Investments Limited (Fff5E4)
Sharp Dragon Investments Limited (Note 4)

MiEE

1. FEIL RISIHERARARMDHTE KA
2. Xiajian Advanced Technology Limited /& — & 58 5E
ZEEEMKIART] - WEHH BB EZEES -

3. M R % B #22 f% A R A &) 1 Genius Earn Limited & &
%7 + fMGenius Earn Limited Bl 1 2|5 £ 2 B A -

4. B REREIFR B R 2 8] 8 Sharp Dragon Investments
Limited 2 & #4 ° Sharp Dragon Investments Limited

i Huang Mu Shum % £ 2 & A ©

RAF
2704 2RITRAHN
ERME iR 10 48 & BHAES
Approximate
Capacity/ percentage of the
Nature of Total number Company’s issued
interest of Shares share capital
(PFsE1)
(Note 1)
BB A 1,053,698,040 (L) 34.25%
Beneficial 1,053,698,040 (L) 34.25%
B=HAA 744,000,000 (L) 24.19%
Beneficial 744,000,000 (L) 24.19%
BB A 744,000,000 (L) 24.19%
Beneficial 744,000,000 (L) 24.19%
BB A 256,410,256 (L) 8.33%
Beneficial 256,410,256 (L) 8.33%
BB A 256,410,256 (L) 8.33%
Beneficial 256,410,256 (L) 8.33%
BB A 256,410,256 (L) 8.33%
Beneficial 256,410,256 (L) 8.33%
BB A 297,089,744 (L) 9.66%
Beneficial 297,089,744 (L) 9.66%
BB A 255,589,744 (L) 8.31%
Beneficial 255,589,744 (L) 8.31%
BB A 255,589,744 (L) 8.31%
Beneficial 255,589,744 (L) 8.31%
Notes:
1. The letters “L” and “S” denote long position and short position in the
shares of the Company.
2. Xiajian Advanced Technology Limited is a company incorporated in

the BVI and is wholly owned by Mr. Xie Yuehui.

3. Silver Empire Holding Limited is wholly owned by Genius Earn Limited.

Genius Earn Limited is wholly owned by Mr. Liu Xiaolin.

4. United First International Limited is wholly owned by Sharp Dragon

Investments Limited. Sharp Dragon Investments Limited is wholly

owned by Mr. Huang Mu Shum.
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INDEPENDENT NON-EXECUTIVE
DIRECTORS’ CONFIRMATION

The Company has received, from each of the Independent
Nonexecutive Directors, an annual confirmation of their
independence pursuant to Rule 3.13 of the Listing Rules. The
Company considers all of the Independent Non-executive Directors
are independent.

MAJOR CUSTOMERS AND SUPPLIERS

During the year, the aggregate sales attributable to the Group’s five
largest customers was approximately 83.25% (2013: 73.40%) of the
Group’s total sales while the sales attributable to the Group’s largest
customer was approximately 53.19% (2013: 41.61%) of the Group’s
total sales.

During the year, the aggregate purchases attributable to the Group’s
five largest suppliers was approximately 83.73% (2013: 52.92%) of
the Group’s total purchases while the purchases attributable to the
Group’s largest supplier was approximately 35.48% (2013: 18.27%)
of the Group’s total purchases.

None of the directors, their associates or any shareholders, which to
the knowledge of the directors own more than 5% of the Company’s
issued share capital, had any interest in the share capital of the five
largest customers or suppliers of the Group.

EMOLUMENT POLICY

The emolument policy of the employees of the Group is set up
by the Remuneration Committee on the basis of their merit,
qualifications and competence.

The emoluments of the directors of the Company are decided by
the Remuneration Committee, having regard to the Company’s
operating results, individual performance and comparable market
statistics.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the Company’s
bye-laws, or the laws of Bermuda, which would oblige the Company
to offer new shares on a pro rata basis to existing shareholders.
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WAIVER OF DIVIDENDS

The Company was not party to any arrangement under which a
shareholder has waived or agreed to waive any dividends.

SUFFICIENCY OF PUBLIC FLOAT

Based on information publicly available to the Company and within
the knowledge of the directors, the Company has maintained a
sufficient public float throughout the year ended 31 December 2014.

DONATIONS

During the year, the Group made charitable and other donations
amounting to approximately HK$8,000.

AUDITOR

A resolution will be submitted to the annual general meeting to
re-appoint Messrs. Deloitte Touche Tohmatsu as auditor of the
Company.

On behalf of the Board

Wen Jinlong
Chairman
Hong Kong

20 March 2015
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INDEPENDENT AUDITOR’S REPORT

Deloitte.
=2
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TO THE MEMBERS OF WING TAI INVESTMENT HOLDINGS LIMITED
(FORMERLY KNOWN AS WING LEE HOLDINGS LIMITED)
(incorporated in Bermuda with limited liability)

We have audited the consolidated financial statements of Wing Tai
Investment Holdings Limited (formerly known as Wing Lee Holdings
Limited) (the “Company”) and its subsidiaries (collectively referred
to as the “Group”) set out on pages 55 to 161, which comprise
the consolidated statement of financial position as at 31 December
2014, and the consolidated statement of profit or loss and other
comprehensive income, consolidated statement of changes in
equity and consolidated statement of cash flows for the year then
ended, and a summary of significant accounting policies and other
explanatory information.

Directors’ Responsibility for the Consolidated Financial
Statements

The directors of the Company are responsible for the preparation
of consolidated financial statements that give a true and fair view in
accordance with Hong Kong Financial Reporting Standards issued
by the Hong Kong Institute of Certified Public Accountants and the
disclosure requirements of the Hong Kong Companies Ordinance,
and for such internal control as the directors determine is necessary
to enable the preparation of consolidated financial statements that
are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these consolidated
financial statements based on our audit and to report our opinion
solely to you, as a body, in accordance with Section 90 of the
Bermuda Companies Act, and for no other purpose. We do not
assume responsibility towards or accept liability to any other
person for the contents of this report. We conducted our audit
in accordance with Hong Kong Standards on Auditing issued by
the Hong Kong Institute of Certified Public Accountants. Those
standards require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance about
whether the consolidated financial statements are free from material
misstatement.
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An audit involves performing procedures to obtain audit evidence
about the amounts and disclosures in the consolidated financial
statements. The procedures selected depend on the auditor’s

judgment, including the assessment of the risks of material

misstatement of the consolidated financial statements, whether
due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation of
the consolidated financial statements that give a true and fair view
in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the entity’s internal control. An audit also
includes evaluating the appropriateness of accounting policies
used and the reasonableness of accounting estimates made by
the directors, as well as evaluating the overall presentation of the
consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our audit opinion.

Opinion

In our opinion, the consolidated financial statements give a true and
fair view of the state of affairs of the Group as at 31 December 2014,
and of the Group’s loss and cash flows for the year then ended in
accordance with Hong Kong Financial Reporting Standards and
have been properly prepared in accordance with the disclosure
requirements of the Hong Kong Companies Ordinance.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

20 March 2015
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Continuing operation
Turnover
Cost of goods sold

Gross profit

Other income, gains and losses

Selling and distribution costs

Administrative expenses

Other expenses

Impairment loss recognised in respect
of property, plant and equipment

Changes in fair value of investment
properties

Finance costs

Gain on disposal of subsidiaries

Share of profit of an associate

LLoss before taxation
Taxation

Loss for the year from continuing
operation

Discontinued operation
Profit for the year from discontinued
operation

Loss for the year

Other comprehensive (expense)
income
Items that may be subsequently
reclassified to profit or loss:
Exchange differences arising
on translation of foreign operation
Exchange differences arising
during the year
Reclassification of exchange
differences upon disposal
of subsidiaries

Total comprehensive expense
for the year

Pt
NOTES

32

10
13

14

—F-mF =
2014 2013
FHET T
HK$’000 HK$’000
363,455 315,985
(303,027) (237,215)
60,428 78,770
(34,821) 4,638
(40,027) (9,602)
(82,555) (81,786)
(39,225) (2,660)
(36,375) (30,447)
164 (2,080)
(8,844) 378)
53,277 6,664
3,331 4,667
(124,647) (32,214)
(983) (11,789)
(125,630) (44,008)
- 8,136
(125,630) (35,867)
(4,212) 12,435
(29,315) (9,673)
(159,157) (33,105)
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B2 —ZF—yFE+—H=1—HIFF/E Forthe year ended 31 December 2014

—B-NE —T-=F
2014 2013
=3 Fax FEx
NOTE HK$'000 HK$'000
ARFREREARLEFA (Loss) profit for the year attrioutable
(E518) &H to owners of the Company:
- RERBEEEYK ~ from continuing operation (90,005) (43,672)
- REERIEEEES — from discontinued operation = 8,136
(90,005) (35,536)

FRERER A FREE

Loss for the year attributable to
non-controlling interests:

- REHECEER — from continuing operation (35,625) (331)
- REBRIHEEEY — from discontinued operation - -
(35,625) (331)
FEHE Loss for the year (125,630) (35,867)
B NS AR Total comprehensive expense
attributable to:
ARAREREA Owners of the Company (129,678) (32,774)
IR A Non-controlling interests (29,479) (331)
(159,157) (33,109
(E31)
(Restated)
BRER Loss per share 16
REFELERD From continuing and discontinued
BIHEEER operations
% - Basic (3.40) L HK cents (1.39) "Il HK cents
-8 - Diluted (3.40) 1L HK cents NEAN/A
REFELEEH From continuing operation
- &R - Basic (3.40) 1Ll HK cents (1.70) Bl HK cents
-&E - Diluted (3.40) 4l HK cents TEANA
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION
—F—IF+=-H=+—H At31 December 2014
—E-NF oo =
2014 2013
BaE FHT T
NOTES HK$’000 HK$’000
IERENEE Non-current assets
WEME Investment properties 1 183,554 33,276
ME - W RRE Property, plant and equipment 18 2,233 146,991
TEfEEIE Prepaid lease payments 19 8,519 13,028
A I /NI W e Interest in an associate 20 - 67,363
TUEME - BB K& Deposits paid for acquisition
ZBftEe of property, plant and equipment - 543
194,306 261,201
REVEE Current assets
BB Inventories 21 4,716 44,121
H 5 R E A EWARIA Trade and other receivables 22 142,872 65,289
FERK Amount due from a director 25 5,600 -
Gk Taxation recoverable 9,043 8,924
RITEFERE Bank balances and cash 23 28,009 72,962
190,240 191,296
BB E Current liabilities
{5 I AL T BRIE Trade and other payables 24 164,271 66,684
REZFIA Amount due to a director 25 1,800 -
R—MBREI IR Amount due to a non-controlling
B R FIE shareholder of a subsidiary 26 2,571 -
FEBLIR Taxation payable 2,758 16,402
RITEN Bank loans 27 1,637 20,000
173,037 103,086
MEEEFE Net current assets 17,203 88,210
BREERMEARE Total assets less current liabilities 211,509 349,411
e e UN=Er= Non-current liabilities
RIETIE Deferred taxation 29 - 13,997

211,509

335,414
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION
RN —E—pFE1+—H=+—H At31 December 2014

—2—QNF —T—=F
2014 2013
PiEE FBT FiET
NOTE HK$’000 HK$’'000
BN Capital and reserves

f& A Share capital 30 3,845 160,263
fEfm Reserves 136,982 175,151

RATIEAERE B AR ER Equity attributable to owners
of the Company 140,827 335,414
A Non-controlling interests 70,682 =
211,509 335,414

E56E 161 HZ GANBRENEEEGN =T
—HF= A=t AMERERTIELETIALR
KEFSEE

BREE
Wen Jialong
E

Chairman

The consolidated financial statements on pages 55 to 161 were
approved and authorised for issue by the Board of Directors on
20 March 2015 and are signed on behalf of the Board by:

REEMK
Wu Xiaolin
BIF
Deputy Chairman
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mEEREER
CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
B2 —E—UFEF+ - H=1+—HIFF/E Forthe year ended 31 December 2014
ALERERAARE
Attributable to owners of the Company
WEER  hERE EXRE  EAEE  WERR
kA ROREE HRE R e i fF BEERE REE Mt FiERES it
Property PRC Capital Convertible Non-
Share Share  Special revaluation  statutory Translation redemption notesequity  Retained controlling
capital  premium  reserve  reseve  reserve  reserve  reseve  reserve profits  Sub-total  interests Total
Tér T TR TR TAr T TEr  TEr TEr  TEr T TEn
HKS000  HKS000  HKS'000  HKS000  HKSO00  HKS000  HK§O0O  HKSO00  HK$OOD  HKS0OD  HKS000  HKS$O000
W-E-=§-B-H At1 January 2013 160,263 78815 1,045 10,141 4574 61,885 30,790 - 716852 1124860 (1,188 1,123,677
EEEE Loss forthe year - - - - - - - SR R ) (5%
EREp2ENE Other comprehensive income
for the year - - - - - 2,62 - - - 2,62 - 2,762
ERRERIAE Total comprehensive expense
for e yer - - - - - m - - OmSS @m0
ENENAREAIRER Derecognition upon listution
(Hz15) in specie (note 15) - - - - - - - - (16677 (75667T) - (76T
HERBAR (o) Disposal of subsicaies (nofe 32(e) - - - - - - - - - - 1519 1519
E Transfer - - - - - - ) - 307% - - -
RZF-=F+-f=1-H At 31 December 2013 60,263 78815 1,545 10,141 4574 64,647 - - 15429 33414 - 334
£5F Loss forthe year - - - - - - - S 008 B [1256%)
EREMRERS Other comprehensive expense
for the year - - - - T - - T B )
FE2ERREE Total comprehensive expense
for the year - - - - T 005 (9879 0419 (159157
Bl (B "QESO(a)\ Capital reduction (note 30/3) (157058 (18815) - - - - - - 2387 - - -
ERENRE (Hi Spec dhicend pad e 19 - - - - - - - Nt I Y - %
HE-FHE! Té@%’% Transfer of property revaluation
nEEEE (Eop) reserve upon dlsposal
of a subsidiary (note 32(0)) - - - (1014 - - - - 10,141 - - -
ENENAREARE Derecogniion upon distoution
(H2t15) i specie ote 15] - - - - - - - fos (06 - ey
WENBAR (Hi31e) Aogistion of subsidaries (note 31(2) - - - - - - - - - B2 52
BATEREE BT Recogriton of equity component
(xo8) of convertiole notes (note 28) - - - - - - - 13,326 - 13,326 - 13,326
IAATERZEREARG  lssus of shares on conversion
(W28 R300) of comveriolenotes (otes 286 30(c) 640 106,31 - - - - - (133 -6 - 936
TR ZRIEETRA Deemed capital contrbution
from shareholder - - - - - - - - (10158 (10158 10,188 -
FERER RIEETRA Deemed capital contribution from
non-controling interests - - - - - - - - - - 17,907 17,907
HALENELT Patial disposal of a subsidiary without
(LR%AESE) (M@)o control (ote 39f) - - - - 008 (6959 - - 13097 513 18800 2402
HENBAT Disposal of subsidiaries - - - -85 - - - 14 (14 -
RZE-BET-A=1-A At 31 December 2014 3845 106315 1,045 - - 18,015 - - 1,07 140827 70682 211509
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
B2 —ZF—yFE+—H=1—HIFF/E Forthe year ended 31 December 2014

RRlREE - NN FEBEAMEL - HARH
ARSI B 2 B A 0 1 31T B AU T B P AP
BRRMBATEE  BRARBRER -_ZTRER
ZENEURBBEMET ABITRAN 2 ERER -

REBFEARKNE ([HE]) IEHRECENNE
RERERNRTE - TEMNBARBSERIEERHE
T BREXZERES - AERBSTAOE © %
FEHTaTENEARSFORTRATENS - &
ESe2BRE  ROBNLAIR10% < EEERER
AESAARBAELFERR (0E)  BBER
EETHTARBRELR - EERESHARNBR
BEARMEBITOT BT BB ARMNEAER -

The special reserve arose pursuant to a group reorganisation in
1997 being the difference between the nominal amount of the share
capital issued by the Company in exchange for the shares of the
subsidiaries and the nominal amount of the share capital of the
subsidiaries acquired, capital reduction and bonus issue by way of
capitalisation of the reserve in 2005 and 2006.

As stipulated by the relevant laws and regulations for foreign
investment enterprises in the People’s Republic of China (the “PRC”),
the PRC subsidiaries are required to maintain a statutory reserve
fund, comprising an enterprise expansion fund. The statutory reserve
funds are non-distributable. Appropriations to such reserves are
made out of net profit after taxation annually of the PRC subsidiaries
at the discretion of the board of directors with a minimum of 10%.
The statutory surplus reserve fund can be used to make up prior
year losses, if any, and can be applied in conversion into capital
by means of a capitalisation issue. The enterprise expansion fund
is used for expanding the capital base of the PRC subsidiaries by
means of capitalisation issue.
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CONSOLIDATED STATEMENT OF CASH FLOWS
B2 —E—UFEF+ - H=1+—HIFF/E Forthe year ended 31 December 2014

REED
BRI Al 5 18
- RAERIEEEERS

FLNFITR B P
FEEE
BN HE FIRH

SR EIRE R
W - BB LRETE

BANEATEEY
e - B AR

ZER (W)
AR EITE RS

ZRFEEE
aef==gih) NI A6
MEFX
BSCON

BE - RS R R EHER
HBEE R

DEHEE R BT

FERD ()

EEYERY A et

B 5 R A bR R
GRb) 38

REXBH (B/8) B
MR & F AR

ENEEMNEH

EfFREEEMAEHR

REEE (BA) BE
MR EFE
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OPERATING ACTIVITIES
Loss before taxation
— from continuing operation
— from discontinued operation

Adjustments for:

Allowance for inventories

Amortisation of prepaid lease
payments

Bad debts recovered

Depreciation of property,
plant and equipment

Changes in fair value of investment
properties

Loss (gain) on disposal of property,
plant and equipment

Fair value loss on derivative
component of convertible notes

Gain on disposal of subsidiaries

Interest expense

Interest income

Impairment loss recognised in respect
of property, plant and equipment

Share of profit of an associate

Operating cash flows before movements
in working capital

Decrease (increase) in inventories

Increase in trade and other receivables

(Decrease) increase in trade and other
payables

Net cash (used in) generated from
operations

Hong Kong Profits Tax paid

PRC Enterprise Income Tax paid

NET CASH (USED IN) FROM
OPERATING ACTIVITIES

ANNUAL REPORT 2014
=k —F-=F
2014 2013
FHET FHET
HK$’000 HK$'000
(124,647) (32,214)
- 8,627
(124,647) (23,587)
- 247

231 356
(29) (10)
19,280 30,681
(164) (8,896)
41,497 (2,100)
436 -
(53,277) (6,664)
8,844 778
(3,708) (447)
36,375 30,447
(3,331) (4,667)
(78,493) 16,138
44,152 (4,002)
(76,315) (6,546)
(11,041) 28,682
(121,697) 34,272
(2,000) (9,480)
(2,892) (4,239)

(126,589) 20,553
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CONSOLIDATED STATEMENT OF CASH FLOWS
B2 —ZF—yFE+—H=1—HIFF/E Forthe year ended 31 December 2014

—E—-mF —E—=fF
2014 2013
BfaE FET FAT
NOTES HK$’000 HK$’'000
REEH INVESTING ACTIVITIES
HEWE - BE Proceeds from disposal of property,
MBS ERIE plant and equipment 66,310 1,131
HEMBARRRA Net cash inflow (outflow) from disposal
(i) BReFHE of subsidiaries 32 32,417 (58)
BUF 8 Interest received 2,308 444
HEREYEMSKIA Proceeds from disposal of investment
properties 876 3,000
BEWE - WEKEE Purchase of property,
plant and equipment (22,860) (18,511)
W BB A 7 Acquisition of subsidiaries 31 (16,659) -
M—BEFAR Advance to a director (5,600) -
WY ~ B Deposits paid for acquisition of property,
NENES plant and equipment - (543)
BRI ERE 2T Net cash outflow from discontinued
KA SR HLFRR operation 32(d) - (28,043)
1EEUE HATF 5k Withdrawal of fixed deposits - 35,344
F 37 TE BATF K Placement of fixed deposits - (30,079)
RETEEE (BA) NET CASH FROM (USED IN)
MR &R INVESTING ACTIVITIES 56,792 (87,315)
&R FINANCING ACTIVITIES
BT E BTSSR Proceeds from issuance of convertible
notes 99,840 -
PSEI=YNSIE S S Advance from a non-controlling
ZER shareholder of a subsidiary 17,907 -
HoHEWNBARERS Proceed from partial disposal
FriS5R38 of interest in a subsidiary 39(a) 24,022 -
BRI B Special dividend paid (96,158) -
ERIRITER Repayment of bank loans (20,000) (23,640)
M—E2EREX Repayment to a director (358) -
ERFE Interest paid (196) (740)
FBIRITER New bank loans raised - 10,000
REEEELE (BA) NET CASH FROM (USED IN)
KR &5 FINANCING ACTIVITIES 25,057 (14,380)
ReRBRSEEMES ZHE NET DECREASE IN CASH AND
CASH EQUIVALENTS (44,740) (81,142)
R—B—BZzHE& CASH AND CASH EQUIVALENTS
REEEEY AT 1 JANUARY 72,962 97,543
MNEERSF 2 HE EFFECT OF FOREIGN EXCHANGE
RATE CHANGES (213) 6,561
R+=HA=+—8H CASH AND CASH EQUIVALENTS
ZASRASEZEY AT 31 DECEMBER 28,009 72,962
BeRBESEEWMEHRIM  ANALYSIS OF THE BALANCES OF
CASH AND CASH EQUIVALENTS
IRTTHEB MRS Bank balances and cash 28,009 72,962
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— &R

ARRA—HRBEREFMA Lz EREE
RAR - ERGO TR EBBERZHER
AR ([BRA)) LT R=ZFE—NMFE=A
—+NB - ARBEEZHERFEER AR
Bright Asia Holdings Limited ([ Bright Asia ]) &2
N2 & — 38 37 % = 5 Weltrade Group Limited
([Weltrade ] » —f R R B E LB S AL
ZERRR)) T EE WM - B - Weltrade
) Bright Asia g i A& A 7] B 8 17 IR 15 48 X
70.11% ([ B a8 3% 1) - Weltrade & It 5K & 2
RAZERRBREER AR - RHEZEENZ
T—PFEHA -+t H5EMK © Weltrade ALK
BRARNBERZERRREER AR - KK
8514 Weltrade &R R R E R B TR
229.01% ([BHHE]D) - mARQFAEmA]
BRI EFS A AR S RETRGD (BEEER
FMTFES0(c)) ([BnEREE ) - SERAR D & K&
R BEiEEg - MR —ZE—NF+-A=+—
H » Weltrade # 5 A A 8] 4934.25% 2 + 1
BARRE—HARRE - AR ZEMRHER
sk K EELEEMBER TR AR ER PR

o

R-ZZE—ZF AEBERSRENERE
ERZEE - DIRTVBBANGBER  #E
MARRREEY D IRKFIHEZRRERA A
(T FIHBEE |) #783.0% B &EITRAZ FRD
IRFEFRIBRE - K FIhE R EWB AR (5iE
(HESE]) REBIAERDFE LT BEF
BHRKFERRA-TE—=F-_A =+
Bz Emxxt ([ EmxxH)) - hEEBEE
REBRPEAREME ([HEH]) gE8AE
BEMEREER - DIRER_T—=F=A
THhERK - EEEHEZ=—FT—=F+=A
T+ HUEFEEECRAEE _T—=F
FRAEADRILCEESZY -

KRG EMBHRIABTTZ - BTR/ARAELZ
MRS -

KAB B —EREERAT  HEEHNB AR
ZEERHEHPMHIFESS -

i)

GENERAL

The Company was incorporated in Bermuda as an exempted
company with limited liability. Its shares are listed on The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”). On
28 March 2014, Bright Asia Holdings Limited (“Bright Asia”),
the then immediate and ultimate holding company of the
Company, entered into a sales and purchase agreement with
an independent third party to the Group, Weltrade Group
Limited (“Weltrade”), a company incorporated in the British
Virgin Islands, pursuant to which Weltrade acquired 70.11%
of the total number of issued share capital of the Company
from Bright Asia (the “Share Transfer”). The Share Transfer
was completed on 27 May 2014, as a result, Weltrade had
became the then immediate and ultimate holding company
of the Company. Subsequent to the Share Transfer, Weltrade
disposed of 29.01% of the then issued share capital of the
Company (the “Share Disposal”) and the Company has
allotted and issued shares to the holder of the convertible
notes (details of which is set out in note 30(c)) (the “Share
Allotment”). Following the completion of the Share Disposal
and Share Allotment, and at 31 December 2014, Weltrade
holds approximately 34.25% interest in the Company and
Weltrade continues to be the single largest shareholder of
the Company. The addresses of the registered office and
principal place of business of the Company are disclosed in
the corporate information of the annual report.

In 2013, the Group completed an exercise for distribution
of its properties investment operation through the separate
listing of Wing Lee Property Investments Limited (“Wing Lee
Property”) and its subsidiaries (collectively referred to as the
“Property Group”) on the Main Board of the Stock Exchange,
which principally carried the Group’s properties investment
operation in Hong Kong and the People’s Republic of China
(the “PRC”), by way of introduction through a special dividend
distribution satisfied by distribution in specie of approximately
83.0% of the issued share capital of Wing Lee Property to the
Company’s shareholders, the details of which were set out in
the listing document of Wing Lee Property dated 28 February
2013 (the “Listing Document”). The spin-off was completed
on 19 March 2013. The Property Group’s results for the year
ended 31 December 2013 was presented as a discontinued
operation in the Group’s 2013 annual report.

The consolidated financial statements are presented in Hong
Kong dollars, which is the functional currency of the Company.

The Company is an investment holding company. The principal
activities of the major subsidiaries are set out in note 38.
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2.

ERAMEBREETEBMBER
XA (EFEEMBREER]D

AEE ARBEREATIRBE LS
g ([BESAE]) Bz EEMBRE
ERIH R RER] (LR A [#E RE
BRI B BMBHREEAD)

BRI HRE KEERE
AERE 1058
EEUBRE
AERFE 1258 K
BB gER
27 5% (BT AK)
BEGTERI2Y HESREENR
(BRTA) ca =L
BEGETERIGEH  FEemEEKEDEEE
(ERTAN) 2R
BESTER9S TAETEZER
(BETA) PNE S Dtk pr e U
BB (BERITERE #BF

REZEE) -
BREEF 2158

AN [E e TS RIS R BB IR E 4R
HAKBEAFERBAFE ZVBRBARMKR
R/ SEREMBEREAMAZEBET EEAY
@,

=

2.

APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”)

In the current year, the Group has applied, for the first time,
the following new interpretation and amendments to HKFRSs
(hereinafter collectively referred to as the “new and revised
HKFRSs”) issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA”).

Amendments to HKFRS 10,
HKFRS 12 and HKAS 27

Investment entities

Amendments to HKAS 32 Offsetting financial
assets and financial
liabilities

Recoverable amount
disclosures for
non-financial assets

Novation of derivatives
and continuation of
hedge accounting

Levies

Amendments to HKAS 36

Amendments to HKAS 39

HK(IFRIC) = INT 21

The application of the new and revised HKFRSs in the current
year has had no material impact on the Group’s financial
performance and positions for the current and prior years and/
or on the disclosures set out in these consolidated financial
statements.
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BB REZER
2 e
(ZE—=F=%

—ZE—FRER)s

APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”) — continued

The Group has not early applied the following new and revised
HKFRSs that have been issued but are not yet effective:

HKFRS 9

HKFRS 14

HKFRS 15

Amendments to HKFRS 11

Amendments to HKAS 16
and HKAS 38

Amendments to HKAS 16
and HKAS 41

Amendments to HKAS 19

Amendments to HKAS 27

Amendments to HKFRS 10

and HKAS 28

Amendments to HKFRSs

Amendments to HKFRSs

Amendments to HKFRSs

Financial instruments’

Regulatory deferral
accounts?

Revenue from contracts
with customers?®

Accounting for
acquisitions of
interests in joint
operations®

Clarification of
acceptable methods
of depreciation and
amortisation®

Agriculture: Bearer
plants®

Defined benefit plans:
Employee
contributions*

Equity method in
separate financial
statements?®

Sale and contribution of
assets between an
investor and its
associate or joint
venture®

Annual improvements
to HKFRSs 2010 -
2012 cycle®

Annual improvements
to HKFRSs 2011 -
2013 cycle*

Annual improvements
to HKFRSs 2012 -
2014 cycle®
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2.

FERAMBREBITERBYBRS
ZR TEEMBHREED] - &

! RZZB-NF-A Az &RRzFEHR
MAER - DRERTER -

2 RoE—RF-A-BR2BRABcENSF
EARBIBHMEENSBRREN - DEE
RFEA -

8 MRZZB—tF—-A—BHRz&MABzFEHR
MR - BEEERTEREM -

¢ RIB-—NFLA-RARZRBEHRZFEH
MR - DHERTER -

° MRoE—RFE-A-BRz&AnR 2 FEH
AR - DEERTER -

o WoZ—WFLA—Hoz @Rz FEH
MERLET AR ZHIIMER - EEERT
FEA -

RAREEEERAZFINE BT EBY
BHREEN T EENEBZREUHHRRES
BEAFE -

EXREFTHE

TFAMBRERIRELETMAGRNNE
BTG IRE ERRE] o Lo - NERA M BRE
BB R ATES EMAR R REE R AMEGIFT
RERBERKE -

TP EF BRI - AP IERERTIRESE
PRAERRE - HEREMETIARFHERTER]

FELRABE RIREXSEMMRBORED
fg\ o

2.

APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”) - continued

‘ Effective for annual periods beginning on or after 1 January
2018, with earlier application permitted.

2 Effective for first annual HKFRS financial statements beginning
on or after 1 January 2016, with earlier application permitted.

s Effective for annual periods beginning on or after 1 January
2017, with earlier application permitted.

. Effective for annual periods beginning on or after 1 July 2014,
with earlier application permitted.

5 Effective for annual periods beginning on or after 1 January
2016, with earlier application permitted.

6 Effective for annual periods beginning on or after 1 July 2014,
with limited exceptions. Earlier application is permitted.

The directors of the Company anticipate that the adoption of
the new and revised HKFRSs will have no material impact on
the consolidated financial statements.

SIGNIFICANT ACCOUNTING POLICIES

The consolidated financial statements have been prepared in
accordance with HKFRSs issued by the HKICPA. In addition,
the consolidated financial statements include applicable
disclosures required by the Rules Governing the Listing of
Securities on the Stock Exchange and by the Hong Kong
Companies Ordinance.

The consolidated financial statements have been prepared on
the historical cost basis except for investment properties that
are measured at fair values, as explained in the accounting
policies below.

Historical cost is generally based on the fair value of the
consideration given in exchange for goods and services.
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SIGNIFICANT ACCOUNTING POLICIES -
continued

Fair value is the price that would be received to sell an asset
or paid to transfer a liability in an orderly transaction between
market participants at the measurement date, regardless of
whether that price is directly observable or estimated using
another valuation technique. In estimating the fair value
of an asset or a liability, the Group takes into account the
characteristics of the asset or liability if market participants
would take those characteristics into account when pricing
the asset or liability at the measurement date. Fair value
for measurement and/or disclosure purposes in these
consolidated financial statements is determined on such a
basis, except for share-based payment transactions that are
within the scope of HKFRS 2, leasing transactions that are
within the scope of HKAS 17, and measurements that have
some similarities to fair value but are not fair value, such as net
realisable value in HKAS 2 or value in use in HKAS 36.

In addition, for financial reporting purposes, fair value
measurements are categorised into Level 1, 2 or 3 based on
the degree to which the inputs to the fair value measurements
are observable and the significance of the inputs to the fair
value measurement in its entirety, which are described as
follows:

° Level 1 inputs are quoted prices (unadjusted) in active
markets for identical assets or liabilities that the entity
can access at the measurement date;

° Level 2 inputs are inputs, other than quoted prices
included within Level 1, that are observable for the asset

or liability, either directly or indirectly; and

° Level 3 inputs are unobservable inputs for the asset or
liability.

The principle accounting policies are set out below.
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3.

SIGNIFICANT ACCOUNTING POLICIES -
continued

Basis of consolidation

The consolidated financial statements incorporate the financial
statements of the Company and entities controlled by the
Company and its subsidiaries. Control is achieved when the
Company:

° has power over the investee;

° is exposed, or has rights, to variable returns from its
involvement with the investee; and

° has the ability to use its power to affect its returns.

The Group reassesses whether or not it controls an investee
if facts and circumstances indicate that there are changes to
one or more of the three elements of control listed above.

Consolidation of a subsidiary begins when the Group obtains
control over the subsidiary and ceases when the Group loses
control of the subsidiary. Specifically, income and expenses
of a subsidiary acquired or disposed of during the year are
included in the consolidated statement of profit or loss and
other comprehensive income from the date the Group gains
control until the date when the Group ceases to control the
subsidiary.

Profit or loss and each component of other comprehensive
income are attributed to the owners of the Company and to
the non-controlling interests. Total comprehensive income of
subsidiaries is attributed to the owners of the Company and
to the non-controlling interests even if this results in the non-
controlling interests having a deficit balance.

When necessary, adjustments are made to the financial
statements of subsidiaries to bring their accounting policies
into line with the Group’s accounting policies.

All intragroup assets and liabilities, equity, income, expenses
and cash flows relating to transactions between members of
the Group are eliminated in full on consolidation.

Non-controlling interests in subsidiaries are presented
separately from the Group’s equity therein.
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SIGNIFICANT ACCOUNTING POLICIES -
continued

Changes in the Group’s ownership interests in existing
subsidiaries

Changes in the Group’s ownership interests in subsidiaries
that do not result in the Group losing control over the
subsidiaries are accounted for as equity transactions. The
carrying amounts of the Group’s interests and the non-
controlling interests are adjusted to reflect the changes in their
relative interests in the subsidiaries. Any difference between
the amount by which the non-controlling interests are adjusted
and the fair value of the consideration paid or received is
recognised directly in equity and attributed to owners of the
Company.

When the Group loses control of a subsidiary, a gain or
loss is recognised in profit or loss and is calculated as the
difference between (i) the aggregate of the fair value of the
consideration received and the fair value of any retained
interest and (ii) the previous carrying amount of the assets
(including goodwill), and liabilities of the subsidiary and any
non-controlling interests. All amounts previously recognised
in other comprehensive income in relation to that subsidiary
are accounted for as if the Group had directly disposed of the
related assets or liabilities of the subsidiary (i.e. reclassified to
profit or loss or transferred to another category of equity as
specified/permitted by applicable HKFRSs). The fair value of
any investment retained in the former subsidiary at the date
when control is lost is regarded as the fair value on initial
recognition for subsequent accounting under HKAS 39, when
applicable, the cost on initial recognition of an investment in
an associate or a joint venture.
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3.

SIGNIFICANT ACCOUNTING POLICIES -
continued

Business combinations

Acquisitions of businesses are accounted for using the
acquisition method. The consideration transferred in a
business combination is measured at fair value, which is
calculated as the sum of the acquisition-date fair values of
the assets transferred by the Group, liabilities incurred by the
Group to the former owners of the acquiree and the equity
interests issued by the Group in exchange for control of the
acquiree. Acquisition-related costs are generally recognised in
profit or loss as incurred.

At the acquisition date, the identifiable assets acquired and
the liabilities assumed are recognised at their fair value, except
that:

o deferred tax assets or liabilities, and assets or
liabilities related to employee benefit arrangements are
recognised and measured in accordance with HKAS
12 “Income taxes” and HKAS 19 “Employee benefits”
respectively;

° liabilities or equity instruments related to share-based
payment arrangements of the acquiree or share-based
payment arrangements of the Group entered into to
replace share-based payment arrangements of the
acquiree are measured in accordance with HKFRS 2
“Share-based payment” at the acquisition date (see the
accounting policy below); and

° assets (or disposal groups) that are classified as held for
sale in accordance with HKFRS 5 “Non-current assets
held for sale and discontinued operations” are measured
in accordance with that standard.



e MEHmRME
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B2 —E—UFEF+ - H=1+—HIFF/E Forthe year ended 31 December 2014

3.

EXETHBE-&

ERast-®|

AERDERAE  NRRBAZ EMIEHE
Pt &R RB AR RN BARE
ZBAENFE (WF) 2 AR S FTUE R &
PIEELMFAREABNKBARFEE
At E o WREMIEL G - FTREE R E5)
BERMMAZERENEE R ZFEERE
HEAE  RERBAZ TR E R S
REEAREARREBARE ZRERTF
B (mE)  BHEBHNERERRTERR
AEEEWE -

BN A RS B TRE ARNNERE
RPN E BB EFMEZ LR - 7]
TR A HE S IET B B A B B 77 AT 8
MEEMECCHERTRELLIE - FHER
ERFBELSHMIELIERE - HMEE 7 I
P R IR A ERE AT B REER
PIRE 2 Bt st AL E o

BEBADKFREEE

HmARBBRR D IKHB A BB MM B A
IR EZEGER (HBARRDIKATEHE—
BR&EEN)  AEB()RAEEHEESER
RREEMRERMB AR ZEEREE ¢ (i)
AEDIKSIZADIKREEHEREERER
ADRFREEEERKRBZEME i)
REPRBIRIR DT EREREN BB QAR
B2iRE  IRNERGEUBERRALR - (R
BRED 2 RAERATEZZER TN ER AR

7
o

WING TAI INVESTMENT HOLDINGS LIMITED 71

3.

ANNUAL REPORT 2014

SIGNIFICANT ACCOUNTING POLICIES -
continued

Business combinations - continued

Goodwill is measured as the excess of the sum of the
consideration transferred, the amount of any non-controlling
interests in the acquiree, and the fair value of the acquirer’s
previously held equity interest in the acquiree (if any) over the
net of the acquisition-date amounts of the identifiable assets
acquired and the liabilities assumed. If, after reassessment, the
net of the acquisition-date amounts of the identifiable assets
acquired and liabilities assumed exceeds the sum of the
consideration transferred, the amount of any non-controlling
interests in the acquiree and the fair value of the acquirer’s
previously held interest in the acquiree (if any), the excess is
recognised immediately in profit or loss as a bargain purchase
gain.

Non-controlling interests that are present ownership interests
and entitle their holders to a proportionate share of the
entity’s net assets in the event of liquidation may be initially
measured either at fair value or at the non-controlling interests’
proportionate share of the recognised amounts of the
acquiree’s identifiable net assets. The choice of measurement
basis is made on a transaction-by-transaction basis. Other
types of non-controlling interests are measured at fair value or,
when applicable, on the basis specified in another HKFRS.

Distribution of non-cash assets to owners

Upon loss of control of a subsidiary through distribution of
shares in the subsidiary to the shareholders of the Company
where the subsidiary is ultimately controlled by the same
party both before and after the distribution, the Group (i)
derecognises the assets and liabilities of the subsidiary at their
carrying amounts at the date when control is lost; (i) measures
the distribution and the liability to distribute non-cash assets
as a dividend to its owner at the carrying amount of the net
assets to be distributed; and (i) recognises its investment
retained in the former subsidiary at its fair value when control
is lost and subsequently accounts for it as an associate. The
difference between the carrying amount and the fair value of
the retained interest is also recognised in equity.
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3.

SIGNIFICANT ACCOUNTING POLICIES -
continued

Investment in an associate

An associate is an entity over which the Group has significant
influence. Significant influence is the power to participate in
the financial and operating policy decisions of the investee but
is not control or joint control over those policies.

The results and assets and liabilities of an associate are
incorporated in these consolidated financial statements using
the equity method of accounting, except when the investment
is classified as held for sale, in which case it is accounted for in
accordance with HKFRS 5 “Non-current Assets Held for Sale
and Discontinued Operations”. The financial statements of an
associate used for equity accounting purposes are prepared
using uniform accounting policies as those of the Group for
like transactions and events in similar circumstances. Under
the equity method, an investment in an associate is initially
recognised in the consolidated statement of financial position
at cost and adjusted thereafter to recognise the Group’s share
of the profit or loss and other comprehensive income of the
associate.

The requirements of HKAS 39 are applied to determine
whether it is necessary to recognise any impairment loss with
respect to the Group’s investment in an associate. When
necessary, the entire carrying amount of the investment
(including goodwill) is tested for impairment in accordance
with HKAS 36 “Impairment of Assets” as a single asset by
comparing its recoverable amount (higher of value in use and
fair value less costs of disposal) with its carrying amount. Any
impairment loss recognised forms part of the carrying amount
of the investment. Any reversal of that impairment loss is
recognised in accordance with HKAS 36 to the extent that the
recoverable amount of the investment subsequently increases.

When a group entity transacts with an associate of the
Group (such as a sale or contribution of assets), profits and
losses resulting from the transactions with the associate are
recognised in the Group’s consolidated financial statements
only to the extent of interests in the associate that are not
related to the Group.
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SIGNIFICANT ACCOUNTING POLICIES -
continued

Non-current assets held for distribution to owners

Non-current assets and disposal groups are classified as
held for sale or distribution if their carrying amounts will be
recovered principally through a sale or distribution transaction
rather than through continuing use. This condition is regarded
as met only when the asset (or disposal group) is available
for immediate sale in its present condition subject only to
terms that are usual and customary for sales of such asset (or
disposal group) and its sale is highly probable. Management
must be committed to the sale or distribution, which should
be expected to qualify for recognition as a completed sale
within one year from the date of classification.

When the Group is committed to a sale or distribution plan
involving loss of control of a subsidiary, all of the assets and
liabilities of that subsidiary are classified as held for sale
or distribution when the criteria described above are met,
regardless of whether the Group will retain a non-controlling
interest in its former subsidiary after the sale or distribution.

Other than investment properties, other non-current assets
(and disposal groups) classified as held for sale or distribution
are measured at the lower of their previous carrying amount
and fair value less costs to sell.

Revenue recognition

Revenue is measured at the fair value of the consideration
received or receivable and represents amounts receivable for
goods sold in the normal course of business, net of discounts
and sales related taxes.



74

KEREZRER DA
F3R 2014

e MR RME
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B2 —ZF—yFE+—H=1—HIFF/E Forthe year ended 31 December 2014

3.

EXETHBER-&

AR - &

HEERmNERTDERARS N Ak KE R
BRI RERR - MIA T 2 B EE RS 77 AT

i

\;

. AEEEHENBEERIEARRKEE
HHETE

o AEERBEMRE -RESERGRE
HECEERRCEERI B RES
1

o  WETHREFSEAE

o HEXZHMKENGEAERIRARE
53

o XRPELXBTEL KA SETE -

fidf 45 AR P M2 R BEAS IRA AN SR B L e s S RARE
WA St E - AlEREEMNN B RS SH®
R o MBWATI2BAREERS KERBERRN
X ERREEZRE  BRENXDREREE
BETFH - SEFPRKATREUIR S BRRREIRE
HZEERSHERZREFE -

3.

SIGNIFICANT ACCOUNTING POLICIES -
continued

Revenue recognition - continued

Revenue from the sale of goods is recognised when the
goods are delivered and titles have passed, at which time all
the following conditions are satisfied:

° the Group has transferred to the buyer the significant
risks and rewards of ownership of the goods;

° the Group retains neither continuing managerial
involvement to the degree usually associated with
ownership nor effective control over the goods sold;

° the amount of revenue can be measured reliably;

° it is probable that the economic benefits associated with
the transaction will flow to the Group; and

° the costs incurred or to be incurred in respect of the
transaction can be measured reliably.

Interest income from a financial asset is recognised when
it is probable that the economic benefits will flow to the
Group and the amount of income can be measured reliably.
Interest income is accrued on a time basis, by reference
to the principal outstanding and at the effective interest
rate applicable, which is the rate that exactly discounts the
estimated future cash receipts through the expected life of
the financial asset to that asset’s net carrying amount on initial
recognition.
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SIGNIFICANT ACCOUNTING POLICIES -
continued

Investment properties

Investment properties are properties held to earn rentals and/
or for capital appreciation.

Investment properties are initially measured at cost, including
any directly attributable expenditure. Subsequent to initial
recognition, investment properties are measured at their
fair values. All of the Group’s property interests held under
operating leases to earn rentals or for capital appreciation
purposes are accounted for as investment properties and are
measured using the fair value model. Gains or losses arising
from changes in the fair value of investment property are
included in profit or loss for the period in which they arise.

An investment property is derecognised upon disposal or
when the investment property is permanently withdrawn from
use and no future economic benefits are expected from its
disposal. Any gain or loss arising on derecognition of the
property (calculated as the difference between the net disposal
proceeds and the carrying amount of the asset) is included in
profit or loss in the period in which the item is derecognised.

Property, plant and equipment

Property, plant and equipment including leasehold land
(classified as finance leases) and buildings held for use in the
production or supply of goods or services, or for administrative
purposes are stated in the consolidated statement of financial
position at cost less subsequent accumulated depreciation
and accumulated impairment losses, if any.

Depreciation is recognised so as to write off the cost of items
of property, plant and equipment less their residual values over
their estimated useful lives, using the straight line method.
The estimated useful lives, residual values and depreciation
methods are reviewed at the end of each reporting period,
with the effect of any changes in estimate accounted for on a
prospective basis.
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3.

SIGNIFICANT ACCOUNTING POLICIES -
continued

Property, plant and equipment - continued

An item of property, plant and equipment is derecognised
upon disposal or when no future economic benefits are
expected to arise from the continued use of the asset. Any
gain or loss arising on the disposal or retirement of an item of
property, plant and equipment is determined as the difference
between the sales proceeds and the carrying amount of the
asset and is recognised in profit or loss.

Impairment losses on tangible assets

At the end of each reporting period, the Group reviews the
carrying amounts of its tangible assets to determine whether
there is any indication that those assets have suffered an
impairment loss. If any such indication exists, the recoverable
amount of the asset is estimated in order to determine the
extent of the impairment loss, if any. If the recoverable amount
of an asset is estimated to be less than its carrying amount,
the carrying amount of the asset is reduced to its recoverable
amount. An impairment loss is recognised as an expense
immediately.

Where an impairment loss subsequently reverses, the carrying
amount of the asset is increased to the revised estimate of
its recoverable amount, but so that the increased carrying
amount does not exceed the carrying amount that would have
been determined had no impairment loss been recognised
for the asset in prior years. A reversal of an impairment loss is
recognised immediately in profit or loss.

Borrowing costs

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets, which are
assets that necessarily take a substantial period of time to get
ready for their intended use or sale, are added to the cost of
those assets until such time as the assets are substantially
ready for their intended use or sale. Investment income earned
on the temporary investment of specific borrowings pending
their expenditure on qualifying assets is deducted from the
borrowing costs eligible for capitalisation.

All other borrowing costs are recognised in profit or loss in the
period in which they are incurred.
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SIGNIFICANT ACCOUNTING POLICIES -
continued

Inventories

Inventories are stated at the lower of cost and net realisable
value. Costs of inventories are calculated using the first-
in, first-out method. Net realisable value represents the
estimated selling price for inventories less all estimated costs
of completion and costs necessary to make the sale.

Retirement benefit costs

Payments to defined contribution retirement benefits schemes
including, state-managed retirement benefit schemes and
the Mandatory Provident Fund Scheme are recognised as an
expense when employees have rendered services entitling
them to the contributions.

Taxation

Income tax expense represents the sum of the tax currently
payable and deferred tax.

The tax currently payable is based on taxable profit for the
year. Taxable profit differs from ‘loss before taxation’ as
reported in the consolidated statement of profit or loss and
other comprehensive income because it excludes items of
income or expense that are taxable or deductible in other
years and it further excludes items that are never taxable or
deductible. The Group’s liability for current tax is calculated
using tax rates that have been enacted or substantively
enacted by the end of the reporting period.

Deferred tax is recognised on temporary differences
between the carrying amounts of assets and liabilities in the
consolidated financial statements and the corresponding tax
bases used in the computation of taxable profit. Deferred tax
liabilities are generally recognised for all taxable temporary
differences. Deferred tax assets are generally recognised for
all deductible temporary differences to the extent that it is
probable that taxable profits will be available against which
those deductible temporary differences can be utilised. Such
assets and liabilities are not recognised if the temporary
difference arises from the initial recognition (other than in
a business combination) of other assets and liabilities in a
transaction that affects neither the taxable profit nor the
accounting profit.
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3.

SIGNIFICANT ACCOUNTING POLICIES -
continued

Taxation - continued

Deferred tax liabilities are recognised for taxable temporary
differences associated with investments in subsidiaries and
an associate except where the Group is able to control the
reversal of the temporary difference and it is probable that
the temporary difference will not reverse in the foreseeable
future. Deferred tax assets arising from deductible temporary
differences associated with such investments and interest are
only recognised to the extent that it is probable that there will
be sufficient taxable profits against which to utilise the benefits
of the temporary differences and they are expected to reverse
in the foreseeable future.

The carrying amount of deferred tax assets is reviewed at the
end of each reporting period and reduced to the extent that
it is no longer probable that sufficient taxable profits will be
available to allow all or part of the asset to be recovered.

For the purposes of measuring deferred tax liabilities or
deferred tax assets for investment properties that are
measured using the fair value model, the carrying amounts of
such properties are presumed to be recovered entirely through
sale, unless the presumption is rebutted. The presumption is
rebutted when the investment property is depreciable and is
held within a business model whose objective is to consume
substantially all of the economic benefits embodied in the
investment property over time, rather than through sale. If the
presumption is rebutted, deferred tax liabilities and deferred
tax assets for such investment properties are measured
in accordance with the above general principles set out in
HKAS 12 (i.e. based on the expected manner as to how the
properties will be recovered).

Deferred tax assets and liabilities are measured at the tax rates
that are expected to apply in the period in which the liability
is settled or the asset realised, based on tax rates (and tax
laws) that have been enacted or substantively enacted by the
end of the reporting period. The measurement of deferred tax
liabilities and assets reflects the tax consequences that would
follow from the manner in which the Group expects, at the
end of the reporting period, to recover or settle the carrying
amount of its assets and liabilities. Current and deferred tax
are recognised in profit or loss.
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SIGNIFICANT ACCOUNTING POLICIES -
continued

Leasing

Leases are classified as finance leases whenever the terms
of the lease transfer substantially all the risks and rewards
of ownership to the lessee. All other leases are classified as
operating leases.

The Group as lessor

Rental income from operating leases is recognised in profit
or loss on a straight line basis over the term of the relevant
lease. Initial direct costs incurred in negotiating and arranging
an operating lease are added to the carrying amount of the
leased asset and recognised as an expense on a straight line
basis over the lease term.

The Group as lessee

Operating lease payments are recognised as an expense on a
straight line basis over the lease term, except where another
systematic basis is more representative of the time pattern in
which economic benefits from the leased asset are consumed.

Leasehold land and building

When a lease includes both land and building elements, the
Group assesses the classification of each element as a finance
or an operating lease separately based on the assessment as
to whether substantially all the risks and rewards incidental
to ownership of each element have been transferred to the
Group, unless it is clear that both elements are operating
leases in which case the entire lease is classified as an
operating lease. Specifically, the minimum lease payments
(including any lump-sum upfront payments) are allocated
between the land and the building elements in proportion to
the relative fair values of the leasehold interests in the land
element and building element of the lease at the inception of
the lease.
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3.

SIGNIFICANT ACCOUNTING POLICIES -
continued

Leasehold land and building - continued

To the extent the allocation of the lease payments can be
made reliably, interest in leasehold land that is accounted
for as an operating lease is presented as “prepaid lease
payments” in the consolidated statement of financial position
and is amortised over the lease term on a straight line basis
except for those that are classified and accounted for as
investment properties under the fair value model. When the
lease payments cannot be allocated reliably between the land
and building elements, the entire lease is generally classified
as a finance lease and accounted for as property, plant and
equipment.

Foreign currencies

In preparing the financial statements of each individual group
entity, transactions in currencies other than the functional
currency of that entity (foreign currencies) are recorded in
the respective functional currency (i.e. the currency of the
primary economic environment in which the entity operates)
at the rates of exchanges prevailing on the dates of the
transactions. At the end of the reporting period, monetary
items denominated in foreign currencies are retranslated at
the rates prevailing at that date. Non-monetary items carried
at fair value that are denominated in foreign currencies are
retranslated at the rates prevailing on the date when the
fair value was determined. Non-monetary items that are
measured in terms of historical cost in a foreign currency are
not retranslated.

Exchange differences arising on the settlement of monetary
items, and on the retranslation of monetary items, are
recognised in profit or loss in the period in which they arise.
Exchange differences arising on the retranslation of non-
monetary items carried at fair value are included in profit or
loss for the period.
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SIGNIFICANT ACCOUNTING POLICIES -
continued

Foreign currencies - continued

For the purposes of presenting the consolidated financial
statements, the assets and liabilities of the Group’s foreign
operations are translated into the presentation currency of the
Group (i.e. Hong Kong dollars) using exchange rates prevailing
at the end of the reporting period. Income and expenses items
are translated at the average exchange rates for the year,
unless exchange rates fluctuate significantly during the period,
in which case, the exchange rates prevailing at the dates of
transactions are used. Exchange differences arising, if any, are
recognised in other comprehensive income and accumulated
in equity under the heading of translation reserve (attributed to
non-controlling interests as appropriate).

Financial instruments

Financial assets and financial liabilities are recognised in the
consolidated statement of financial position when a group
entity becomes a party to the contractual provisions of the
instruments.

Financial assets and financial liabilities are initially measured
at fair value. Transaction costs that are directly attributable
to the acquisition or issue of financial assets and financial
liabilities are added to or deducted from the fair value of the
financial assets or financial liabilities, as appropriate, on initial
recognition.

Financial assets

The Group’s financial assets are classified into loans and
receivables. The classification depends on the nature and
purpose of the financial assets and is determined at the time
of initial recognition. All regular way purchases or sales of
financial assets are recognised and derecognised on a trade
date basis. Regular way purchases or sales are purchases or
sales of financial assets that require delivery of assets within
the time frame established by regulation or convention in the
marketplace.
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3.

SIGNIFICANT ACCOUNTING POLICIES -
continued

Financial instruments - continued
Financial assets - continued
Effective interest method

The effective interest method is a method of calculating the
amortised cost of a debt instrument and of allocating interest
income over the relevant period. The effective interest rate is
the rate that exactly discounts estimated future cash receipts
(including all fees and points paid or received that form an
integral part of the effective interest rate, transaction costs and
other premiums or discounts) through the expected life of the
debt instrument, or, where appropriate, a shorter period to the
net carrying amount on initial recognition.

Interest income is recognised on an effective interest basis for
debt instruments.

Loans and receivables

Loans and receivables are non-derivative financial assets
with fixed or determinable payments that are not quoted in
an active market. Subsequent to initial recognition, loans and
receivables including trade and other receivables, amount due
from a director and bank balances and cash are carried at
amortised cost using the effective interest method, less any
identified impairment.

Interest income is recognised by applying the effective interest
rate, except for short-term receivable, where the recognition of
interest would be immaterial.

Impairment of financial assets

Financial assets (loans and receivables) are assessed for
indicators of impairment at the end of the reporting period.
Financial assets are considered to be impaired where there is
objective evidence that, as a result of one or more events that
occurred after the initial recognition of the financial asset, the
estimated future cash flows of the financial assets have been
affected.
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SIGNIFICANT ACCOUNTING POLICIES -
continued

Financial instruments - continued
Financial assets - continued
Impairment of financial assets — continued

Objective evidence of impairment could include:

° significant financial difficulty of the issuer or counterparty;
or

° breach of contract, such as default or delinquency in
interest and principal payments; or

° it becoming probable that the borrower will enter
bankruptcy or financial re-organisation.

For certain categories of financial asset, such as trade
receivables, assets are assessed for impairment on a
collective basis even if they were assessed not to be impaired
individually. Objective evidence of impairment for a portfolio
of receivables could include the Group’s past experience of
collecting payments, an increase in the number of delayed
payments in the portfolio past the average credit period of
90 days, observable changes in national or local economic
conditions that correlate with default on receivables.

For financial assets that are carried at amortised cost, the
amount of the impairment loss recognised is the difference
between the asset’s carrying amount and the present value
of the estimated future cash flows discounted at the financial
asset’s original effective interest rate.

For financial assets carried at cost, the amount of the
impairment loss is measured as the difference between
the asset’s carrying amount and the present value of the
estimated future cash flows discounted at the current market
rate of return for a similar financial asset. Such impairment loss
will not be reversed in subsequent periods.
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3.

SIGNIFICANT ACCOUNTING POLICIES -
continued

Financial instruments - continued
Financial assets - continued
Impairment of financial assets — continued

The carrying amount of the financial asset is reduced by
the impairment loss directly for all financial assets with the
exception of trade receivables, where the carrying amount is
reduced through the use of an allowance account. Changes in
the carrying amount of the allowance account are recognised
in profit or loss. When trade receivables are considered
uncollectible, they are written off against the allowance
account. Subsequent recoveries of amounts previously written
off are credited to profit or loss.

For financial assets measured at amortised cost, if, in a
subsequent period, the amount of impairment loss decreases
and the decrease can be related objectively to an event
occurring after the impairment losses was recognised, the
previously recognised impairment loss is reversed through
profit or loss to the extent that the carrying amount of the
asset at the date the impairment is reversed does not exceed
what the amortised cost would have been had the impairment
not been recognised.

Financial liabilities and equity instruments

Debt and equity instruments issued by a group entity are
classified as either financial liabilities or as equity in accordance
with the substance of the contractual arrangements and the
definitions of a financial liability and an equity instrument.

Equity instruments

An equity instrument is any contract that evidences a residual
interest in the assets of the group entities after deducting all of
its liabilities. Equity instruments issued by a group entities are
recognised at the proceeds received, net of direct issue costs.

Repurchase of the Company’s own equity instruments is
recognised and deducted directly in equity. No gain or loss
is recognised in profit or loss on the purchase, sale, issue or
cancellation of the Company’s own equity instruments.
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SIGNIFICANT ACCOUNTING POLICIES -
continued

Financial instruments - continued
Financial liabilities and equity instruments - continued

Convertible notes contains liability, issuer’s early redemption
option and equity components

The component parts of the convertible loan notes issued
by the Company are classified separately as financial
liabilities, embedded derivatives (the issuer’s and holder’s
early redemption option) and equity in accordance with the
substance of the contractual arrangements and the definitions
of a financial liability, an embedded derivative and an equity
instrument. Conversion option that will be settled by the
exchange of a fixed amount of cash or another financial asset
for a fixed number of the Company’s own equity instruments
is an equity instrument.

At the date of issue, the fair value of the liability component is
estimated using the prevailing market interest rate for similar
non-convertible instruments and the embedded derivative is
measured at fair value with changes in fair value recognised in
profit or loss. The liability component is recorded as a liability
on an amortised cost basis using the effective interest method
until extinguished upon conversion or at the instrument’s
maturity date

The conversion option classified as equity is determined
by deducting the amount of the liability component from
the fair value of the compound instrument as a whole. This
is recognised and included in equity, net of income tax
effects, and is not subsequently remeasured. In addition, the
conversion option classified as equity will remain in equity until
the conversion option is exercised, in which case, the balance
recognised in equity will be transferred to share premium.
Where the conversion option remains unexercised at the
maturity date of the convertible note, the balance recognised
in equity will be transferred to retained profits. No gain or loss
is recognised in profit or loss upon conversion or expiration of
the conversion option.
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3.

SIGNIFICANT ACCOUNTING POLICIES -
continued

Financial instruments - continued
Financial liabilities and equity instruments - continued

Convertible notes contains liability, issuer’s early redemption
option and equity components — continued

For conversion of convertible notes, the carrying amount of the
liability component and embedded derivative are transferred
to equity with resulting shares issued being recorded as
additional share capital at nominal value of the shares and
the excess of the carrying amount of the convertible notes
over the nominal value of the shares being recorded in share
premium.

Transaction costs that relate to the issue of the convertible loan
notes are allocated to the liability and equity components in
proportion to the allocation of the gross proceeds. Transaction
costs relating to the equity component are charged directly
to equity. Transaction costs relating to the liability component
are included in the carrying amount of the liability portion and
amortised over the period of the convertible loan notes using
the effective interest method.

Effective interest method

The effective interest method is a method of calculating the
amortised cost of a financial liability and of allocating interest
expense over the relevant period. The effective interest rate
is the rate that exactly discounts estimated future cash
payments (including all fees and points paid or received that
form an integral part of the effective interest rate, transaction
costs and other premiums or discounts) through the expected
life of the financial liability, or, where appropriate, a shorter
period, to the net carrying amount on initial recognition.

Interest expense is recognised on an effective interest basis.
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SIGNIFICANT ACCOUNTING POLICIES -
continued

Financial instruments - continued
Financial liabilities and equity instruments - continued
Financial liabilities

Financial liabilities including trade and other payables, amount
due to a director and a non-controlling shareholder of a
subsidiary and bank loans are subsequently measured at
amortised cost, using the effective interest method.

Derecognition

The Group derecognises a financial asset only when the
contractual rights to the cash flows from the asset expire, or
when it transfers the financial asset and substantially all the
risks and rewards of ownership of the asset to another entity.

On derecognition of a financial asset in its entirety, the
difference between the asset’s carrying amount and the sum of
the consideration received and receivable and the cumulative
gain or loss that had been recognised in other comprehensive
income and accumulated in equity is recognised in profit or
loss.

The Group derecognises financial liabilities when, and only
when, the Group’s obligations are discharged, cancelled or
expire. The difference between the carrying amount of the
financial liability derecognised and the consideration paid and
payable is recognised in profit or loss.
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CRITICAL ACCOUNTING JUDGEMENTS
AND KEY SOURCES OF ESTIMATION
UNCERTAINTY

In the application of the Group’s accounting policies, which are
described in note 3, the directors of the Company are required
to make judgements, estimates and assumptions about the
carrying amounts of assets and liabilities that are not readily
apparent from other sources. The estimates and associated
assumptions are based on historical experience and other
factors that are considered to be relevant. Actual results may
differ from these estimates.

The estimates and underlying assumptions are reviewed on
an on-going basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised if the
revision affects only that period, or in the period of the revision
and future periods if the revision affects both current and
future periods.

Critical judgements in applying accounting policies

The following are the critical judgements, apart from those
involving estimations (see below), that the directors of the
Company have made in the process of applying the Group’s
accounting policies and that have the most significant effect
on the amounts recognised in the consolidated financial
statements.
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CRITICAL ACCOUNTING JUDGEMENTS
AND KEY SOURCES OF ESTIMATION
UNCERTAINTY - continued

Critical judgements in applying accounting policies -
continued

Deferred taxation on investment properties

For the purposes of measuring deferred tax liabilities arising
from investment properties that are measured using the fair
value model, the directors of the Company have reviewed
the Group’s investment property portfolio and concluded that
none of the Group’s investment properties as at 31 December
2014 are held under a business model whose objective is to
consume substantially all of the economic benefits embodied
in the investment properties over time, rather than through
sale. Therefore, in measuring the Group’s deferred taxation
on these investment properties, the directors of the Company
have determined that the presumption of the carrying amounts
of these investment properties measured using the fair value
model are recovered entirely through sale is not rebutted.
As a result, the Group would recognised deferred taxes on
changes in fair value of the investment properties situated in
the PRC as those properties are subject to land appreciation
taxes and enterprise income tax upon disposal. The deferred
tax liabilities in respect of land appreciation taxes in the PRC
are determined based on the fair value of the investment
properties at 31 December 2014 (details of which are
disclosed in note 17) and on the assumption that the values
are the actual proceeds to be received from the sale of these
properties. No deferred tax liabilities has been recognised
during the year ended 31 December 2014 as there is no
significant change in the fair value of the Group’s investment
properties after it was acquired on 31 December 2014 which
is also the year end date.
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CRITICAL ACCOUNTING JUDGEMENTS
AND KEY SOURCES OF ESTIMATION
UNCERTAINTY - continued

Critical judgements in applying accounting policies -
continued

Significant influence over Wing Lee Property

Notes 14 and 32(d) described that Wing Lee Property was
an associate of the Group since 19 March 2013 and as at
31 December 2013 although the Group only owns 17.0%
ownership interest in Wing Lee Property which gave the Group
the same percentage of the voting rights in Wing Lee Property.
The directors of the Company made an assessment as at the
date of the listing of Wing Lee Property as to whether or not
the Group had control over Wing Lee Property in accordance
with the new definition of control and the related guidance set
out in HKFRS 10. The directors of the Company concluded
that the Group did not have control over Wing Lee Property
since its separate listing on the Stock Exchange on 19 March
2013, but had significant influence in the Company’s capacity
in the power to participate in the financial and operating policy
decision of Wing Lee Property but was not control or joint
control over those policies. The directors of the Company had
considered the relative voting rights of the shareholders of
Wing Lee Property and were of the opinion that the Company
could exercise significant influence and, therefore, Wing Lee
Property had been treated as an associate of the Company
since its listing on 19 March 2013, as of 31 December 2013
and up to the distribution of the remaining 17% interest in
Wing Lee Property on 9 June 2014 (details as set out in note
15(a)), and accounted for using equity method of accounting.

Key sources of estimation uncertainty

The following are the key assumptions concerning the future,
and other key sources of estimation uncertainty at the end
of the reporting period, that have a significant risk of causing
a material adjustment to the carrying amounts of assets and
liabilities within the next financial year.
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CRITICAL ACCOUNTING JUDGEMENTS
AND KEY SOURCES OF ESTIMATION
UNCERTAINTY - continued

Key sources of estimation uncertainty - continued
Income tax

At 31 December 2014, no deferred tax asset has been
recognised in relation to unused tax losses of approximately
HK$78,219,000 (2013: HK$6,371,000) due to the
unpredictability of future profit streams. The realisability of
the deferred tax asset mainly depends on whether sufficient
future assessable profits or taxable temporary differences
will be available in the future. In cases where the actual
future assessable profits generated are more than expected,
recognition of a deferred tax asset may arise, which would
be recognised in profit or loss for the period in which such
recognition takes place.

Provision for tax penalty

As discussed in note 13, the Hong Kong Inland Revenue
Department (“IRD”) had conducted a tax audit to the Group
for years of assessment back from 2004/05 since 2011.
With respect to the tax audit, the Group may subject to a
tax penalty imposed by the IRD upon final settlement of the
tax audit. At 31 December 2014, as the tax audit has not yet
concluded with the IRD and the directors of the Company
have made an assessment on the overall tax penalty based
on a certain percentage of the estimated final tax payable
that the directors of the Company are of the opinion would be
acceptable by the IRD. Should the final tax payable is different
from the estimated amount and the final percentage of tax
penalty is different from the directors’ estimate, the amount of
provision for tax penalty would be different.
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CRITICAL ACCOUNTING JUDGEMENTS
AND KEY SOURCES OF ESTIMATION
UNCERTAINTY - continued

Key sources of estimation uncertainty - continued

Estimated useful lives and impairment of property, plant
and equipment

The management determines the estimated useful lives
and related depreciation charges for its property, plant and
equipment. This estimate is based on the historical experience
of the actual useful lives of the property, plant and equipment
of similar nature and functions. It could change significantly
as a result of changes in circumstances, for example
assets lasting longer or shorter than expected or technical
innovation. Management will revise the expected useful
lives and depreciation method for classes of property, plant
and equipment where actual useful lives are identified to be
different from the previously estimated lives and management
may also need to write-off or write down technically obsolete
or non-strategic assets that have been abandoned or sold in
the period when such events take place.

During the year, the Group has made impairment loss on
certain property, plant and equipment of HK$36,375,000
(2013: HK$30,447,000) due to cessation of certain production
lines in the PRC, and in the opinion of the directors of the
Company, these production lines were not part of the Group’s
core production facility and were closed down due to non-
performance and continuation of weak demand of the
products of these production lines.
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CRITICAL ACCOUNTING JUDGEMENTS
AND KEY SOURCES OF ESTIMATION
UNCERTAINTY - continued

Fair value measurement and valuation process

The Group’s investment properties are measured at fair value
for financial reporting purposes. The board of directors of the
Company has a designated team to determine the appropriate
valuation techniques and inputs for fair value measurements.

In estimating the fair value of the Group’s investment
properties, the Group uses market-observable data to the
extent it is available. Where Level 1 inputs are not available,
the Group engages third party qualified valuers to perform the
valuation of the Group’s investment properties. At the end of
each reporting period, the management of the Group works
closely with the qualified external valuers to establish and
determine the appropriate valuation techniques and inputs
for Level 2 and Level 3 fair value measurements. The Group
will first consider and adopt Level 2 inputs where inputs can
be derived observable quoted prices in the active market.
When Level 2 inputs are not available, the Group will adopt
valuation techniques that include Level 3 inputs. Where there
is a material change in the fair value of the assets, the causes
of the fluctuations will be reported to the board of directors
of the Company. Information about the valuation techniques
and inputs used in determining the fair value of the Group’s
investment properties are disclosed in note 17.

CAPITAL RISK MANAGEMENT

The Group manages its capital to ensure that entities in the
Group will be able to continue as a going concern while
maximising the return to shareholders through the optimisation
of the debt and equity balance.

The capital structure of the Group consists of net debt, which
includes the bank loans as disclosed in note 27, net of cash
and cash equivalents, and equity attributable to owners of
the Company, comprising issued share capital, reserves and
retained profits.
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EXEREERE -& 5. CAPITAL RISK MANAGEMENT - continued
REE B E T HRGTERERE - (EART The management of the Group reviews the capital structure
Z—Ebfn  EREERERNKNARTRER 2 regularly. As part of this review, the directors consider the cost
BB AR - ERARRES 2 ERE - A of capital and the risks associates with each class of capital.
EEBEBIARE - FRMEBEITRERARD Based on recommendations of the directors of the Company,
AR - ARERME - FEEBEEREE - K the Group will balance its overall capital structure through the
SE BRI AT FER - payment of dividends, new share issues and share buy-back
as well as debt raising. The Group’s overall strategy remains
unchanged from the prior year.
$WMIA 6. FINANCIAL INSTRUMENTS
SR T BRI Categories of financial instruments
-0 —F=F
2014 2013
FER T
HK$’000 HK$'000
TRIEE Financial assets
B R EWRIE Loans and receivables (including cash
(BERER and cash equivalents)
ReFEER) 174,769 133,334
THEE Financial liabilities
RS At amortised cost 146,985 52,604
MERMREREBERBR Financial risk management objectives and policies
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The Group’s major financial instruments include trade and
other receivables, amount due from a director, bank balances
and cash, trade and other payables, amount due to a director
and a non-controlling shareholder of a subsidiary and bank
loans. Details of the financial instruments are disclosed in
respective notes. The risks associated with these financial
instruments include market risk (foreign currency risk and
interest rate risk), credit risk and liquidity risk. The policies
on how to mitigate these risks are set out below. The
management manages and monitors these exposures to
ensure appropriate measures are implemented on a timely
and effective manner.
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FINANCIAL INSTRUMENTS - continued

Financial risk management objectives and policies -
continued

Market risk
Interest rate risk

At 31 December 2014, the Group is exposed to cash flow
interest risk in relation to its variable-rate bank balances and
fair value interest rate risk in relation to fixed-rate bank loans
(see note 27 for details of these borrowings). It is the Group’s
policy to keep its loans at fixed rates of interest so as to
minimise its exposures on interest rate movements.

At 31 December 2013, the Group was exposed to cash flow
interest rate risk in relation to its variable-rate bank balances
and bank borrowings. The Group’s cash flow interest rate risk
was mainly concentrated on the fluctuation of Hong Kong
Interbank Offer Rate (“HIBOR”) arising from the Group’s Hong
Kong dollar denominated borrowings at 31 December 2013.

The Group currently does not have an interest rate hedging
policy. However, the management monitors interest rate
exposure and will consider hedging significant interest rate
exposure should the need arise.

The sensitivity analyses below have been determined based
on the exposure to interest rates for variable-rate bank
balances at 31 December 2014 (2013: variable-rate bank
balances and bank loans). The analysis is prepared assuming
the bank balances (2013: bank balances and bank loans)
at the end of the reporting period are outstanding for the
whole year. The basis point increase or decrease is used
when reporting interest rate risk internally to key management
personnel and represents management’s assessment of the
reasonably possible change in interest rates.

For variable-rate bank balances, if the interest rates had
been 50 basis points (2013: 50 basis points) higher and all
other variables were held constant, the Group’s post-tax
loss for the year ended 31 December 2014 would decrease
by approximately HK$110,000 (2013: HK$338,000). If the
interest rates had been dropped to zero (2013: zero) and all
other variables were held constant, the Group’s post-tax loss
for the year ended 31 December 2014 would increase by
approximately HK$248,000 (2013: HK$200,000).
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6.

FINANCIAL INSTRUMENTS - continued

Financial risk management objectives and policies -
continued

Market risk - continued
Interest rate risk — continued

For variable-rate bank loans at 31 December 2013, if the
interest rates had been 50 basis points higher/lower and
all other variables were held constant, the Group’s post-tax
loss for the year ended 31 December 2013 would increase/
decrease by approximately by HK$83,500 (2014: N/A).

In the opinion of the directors of the Company, the sensitivity
analysis above is unrepresentative of the inherent interest rate
risk as the exposure at the end of the reporting period do not
reflect the exposure during the year.

Foreign currency risk

Several subsidiaries of the Company have foreign currency
bank balances and trade receivables that are denominated in
currencies other than the functional currencies of the relevant
group entities which expose the Group to foreign currency
risk. The Group currently does not have a foreign currency
hedge policy. In order to mitigate the foreign currency risk,
management closely monitors such risks and will consider
hedging significant foreign currency exposure should the need
arise.

The carrying amounts of the Group’s foreign currency
denominated monetary assets at the end of the reporting
period are disclosed in respective notes. At 31 December
2014 and 31 December 2013, the Group is mainly exposed
to exchange rate fluctuations of United States dollars and
Renminbi. No sensitivity analysis of foreign currency risk is
presented as majority of the Group’s foreign currency financial
assets and financial liabilities are denominated in United States
dollars in the respective group entities and Hong Kong dollar
is pegged to United States dollar, hence, the Group’s foreign
currency exposure is not significant. In addition, the amount
of Renminbi denominated foreign currency financial assets
and financial liabilities in the respective group entities are not
significant.
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FINANCIAL INSTRUMENTS - continued

Financial risk management objectives and policies -
continued

Credit risk

The Group’s maximum exposure to credit risk which will
cause a financial loss to the Group due to failure to discharge
an obligation by the counterparties arises from the carrying
amount of the respective recognised financial assets as stated
in the consolidated statement of financial position.

The Group’s credit risk is primarily attributable to its trade
receivables. The Group has concentration of credit risk on
certain global electronic companies, as 44.0% (2013: 43.0%)
and 73.0% (2013: 70.0%) of the total trade receivables was
due from the Group’s largest customer and the five largest
customers, respectively, within the manufacture of and trading
in electronic components. In order to minimise the credit
risk, the management of the Group has delegated a team
responsible for determination of credit limits, credit approvals
and other monitoring procedures to ensure that follow-up
action is taken to recover overdue debts. In addition, the
Group reviews the recoverable amount of each individual trade
debt at the end of the reporting period to ensure that adequate
impairment losses are made for irrecoverable amounts. In
this regard, the directors of the Company consider that the
Group’s credit risk is significantly reduced.

The credit risk on bank balances are limited because the
majority of the counterparties are comprising a number of
banks with high credit-ratings assigned by international credit-
rating agencies.

Liquidity risk

In the management of liquidity risk, the Group monitors and
maintains a level of cash and cash equivalents deemed
adequate by the management to finance the Group’s
operations and mitigate the effects of fluctuations in cash
flows. The management monitors the utilisation of bank loans
and ensures compliance with loan covenants.

As at 31 December 2014, the Group does not have
any available bank loan facilities (2013: the Group has
available unutilised bank loan facilities of approximately
HK$25,000,000).
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6.

tRMITH-&
PEEREERERKE - &

mEBETEEE - &

TERBAKEZHTERABZENERS
o DIRBASEARKEREESREE
ZEFAMZRBARERERE - LEES
BEMERER IR RITEF I AR R
BER  MARRITEBTERF RN 2HE
R Hit2RABZIMADREREZER
H e -

<]

TRERIIFERASZAEHE - WHI%A
T8 - KRS BANTAE QWS AT FE

R-Z-ME+=-A=+—-H Asat31 December 2014

FTESRARE Non-derivative financial liabilities

ESREEMER Trade and other payables

i —2ES308 Amount due to a director

BU—FHBLAZ Amount due to a non-controlling
—RIERBER T shareholder of a subsidiary

EEFEETER Fixed-rate bank loans

RZZ-=F+-A=+-H Asat31 December 2013
kTEEREas Non-derivative financial liabilities
EHRAERNRE Trade and other payables

FERRRITET (W) Variable-rate bank loans (note)

6.

FINANCIAL INSTRUMENTS - continued
Financial risk management objectives and policies -
continued
Liquidity risk — continued
The following table details the Group’s remaining contractual
maturity for its financial liabilities. The table has been drawn
up based on the undiscounted cash flows of financial liabilities
based on the earliest date on which the Group can be required
to pay. Specifically, bank loans with a repayment on demand
clause are included in the earliest time band regardless of the
probability of the banks choosing to exercise their rights. The
maturity dates for other financial liabilities are based on the
agreed repayment dates.
The table includes both interest and principal cash flows.
To the extent that interest flows are floating rate, the
undiscounted amount is derived from the interest rate at the
end of the reporting period.
mEFE  EERY AERRE RAE
BERAZ ASMMEA 1Z38R 3EAZIE  RELH aE
Weighted
average On demand Total Total
effective or less than 1-3 3 months undiscounted Carrying
interest rate 1 month months to1year cashflows amount
% ThEL ThEr FhEr FiEn TEL
% HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
- 135,986 4,991 - 140,977 140,977
- 1,800 - - 1,800 1,800
- 2,571 - - 2,571 2,571
7.62 48 142 1,693 1,783 1,637
140,405 5,133 1,693 147,131 146,985
- 22,893 9,711 - 32,604 32,604
2.72 20,000 - - 20,000 20,000
42,893 9,711 - 52,604 52,604
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6.

tRITH-& 6.
PREREERERKE - &

FINANCIAL INSTRUMENTS - continued

Financial risk management objectives and policies -
continued

MmEETEEE - &

Bzt - RIBEEREE SR [MBREK 2R - B
AHBEABERERERGRZERAERZ
DR ERAREES R T IO BRI
TBER ZRE R Z R EMERDBRR

Liquidity risk — continued

Note: Pursuant to Hong Kong Interpretation 5 “Presentation of
financial statements - Classification by the borrow of a term
loan that Contains Repayment on Demand Clause”, term
loans include a clause that gives the lender the unconditional

PEE - WARREREEGRRZRITER
TBER ERBBME ST [RRERER]
RfE s A NSRBI 3R & HIR AR 2 AR E
BNMIEE27 - ARAREFRRZFRITER
AR AT B GE P 8 177 B IR s B
BIEE -

R-ZE—=F As at 31 December 2013
+=A=+—H

—FREEEZ Bank loans to be repaid within
RITER one year

CEOLEST DEEEE T SRS
B I ERER - 8l LEeEL
BRERTER ST AL -

right to call the loans at any time should be classified by the
borrower as current liabilities. Bank loans with a repayment on
demand clause are included in the “repayable on demand” time
band in the above maturity analysis and the carrying amount
recognised by the Group at the end of the reporting period is
set out in note 27. The directors of the Company believe that
such bank loans will be repaid after the end of the reporting
period in accordance with the scheduled repayment dates set
out in the loan agreements as follows:

REER
ReRERE REEAE
Total Total
undiscounted Carrying
cashflow amount
FHET FHET
HK$’'000 HK$ 000
20,378 20,000

The amounts included above for variable rate bank loans are
subject to change if changes in variable interest rates differ to
those estimates of interest rates determined with reference to
the interest rate at the end of the reporting period.
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6.

tRMITH-&
AVHE

TREENERBBZATERMRESRE
DITRIBEAREBRAETE -

ARAEZRR  REAZBEMRIZEIHENK
Az eREENSRAGBZRMERER
B2 AEES -

7 ERVER

AEENEEXRFENRBRE —EAFINE
TENEBREREEEFTEHHKLEDE
(HERLEXR) - WKEDHDHERER/RER

M HREEAN T BER MRS 2 NEBE R R
ETUBER - YAARR ZHTES ([#17
EX] BARBIZEIERERERE) €HE
Bl - MITESEHARE Z A2 RAFHER
BENEER -

WESERENERERH  TERREER
REHED KB EREEYE - BT 14
Fratim - EMESER —F—=F=A+ 1A
TR RAER R FTBY F iR - REEET
BREEMERRERED  SHHESEZMERE
DBREE—T—=F+-_A=1+—HIEZHF
ERHIAANEE —IAD IR R -

6.

FINANCIAL INSTRUMENTS - continued

Fair value

The fair values of financial assets and liabilities are determined
in accordance with generally accepted pricing models based
on discounted cash flow analysis.

The directors of the Company consider that the carrying
amounts of all financial assets and financial liabilities recorded
at amortised cost at the respective end of the reporting
periods approximate their corresponding fair values.

SEGMENT INFORMATION

The Group’s operating activity is currently attributable to a
single operating segment focusing on the manufacture of
and trading in electronic components in the PRC and Hong
Kong (continuing operation). This operating segment has
been identified on the basis of internal management reports
prepared in accordance with accounting policies conformed to
HKFRSs, that are regularly reviewed by the executive directors
of the Company (the “Executive Directors”) (being the chief
operating decision maker of the Company). The Executive
Directors review the Group’s internal reporting in order to
assess performance and allocate resources.

The Property Group engages in properties investment
business, principally the leasing of completed commercial
and residential properties in Hong Kong and the PRC. As
discussed in note 14, the spin-off and separate listing of the
Property Group on the Stock Exchange was completed on
19 March 2013. The properties investment division of the
Property Group was classified as a discontinued operation of
the Group for the year ended 31 December 2013.
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7. SEGMENT INFORMATION - continued

T AREE S R EEIREED T EITZD The following is an analysis of the Group’s revenue and results
T by operating segments:
DEBUIA R & Segment revenues and results
BE_E-—NFEf+-_A=+—HIFE For the year ended 31 December 2014
BESEEK -
ETEHMH
HEREE
Continuing
operation -
Manufacture of
and trading in
electronic
components
FAT
HK$’'000
E 3] TURNOVER
HHNES External sales 363,455
ES RESULTS
DEEE Segment results (156,370)
AOBUWA Unallocated income 3,737
ROMHZ Unallocated expenses (19,778)
BhE AR Finance costs (8,844)
HEMB AR Z W Gain on disposal of subsidiaries 53,277
Al — g R T2 m Share of profit of an associate 3,331

BRI A& R

Loss before taxation (124,647)
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7. oEHER-E&
O T I

4

BEZ_T—=Ff{_F=+—HIFE

3G
HIMEE
DEEHEE
#3H

ES

DEFE

ROBHA

ADBCF X

BE A

HEME ARz s
DG —FREE R B 2 E )

BRIAT (B5HR) a7

TURNOVER
External sales
Inter-segment sales
Eliminations

RESULTS

Segment results
Unallocated income
Unallocated expenses
Finance costs

Gain on disposal of subsidiaries
Share of profit of an associate

(Loss) profit before taxation

R0 E 2z @5t IR AR BRI EE 3 T
vz @FF AR - 2 EEIRENIEE O E0AT

EEZEBRREUZER - BRI AR BEFRT
BB - ARG TEMUA - Weas b B 18 &
ffAx - BEKA - HEMBARZ WS RS
h— B2 R BNER - Ut T AN B E IR M A
REMAMITERER 2 EE

SEGMENT INFORMATION - continued

Segment revenues and results - continued

For the year ended 31 December 2013

AR - [=F-J1d
EFEHHG R -
BERER MERE
Continuing
operation -

Manufacture

of and Discontinued
trading in operation -
electronic Properties
components investment
THBT THETT
HK$’000 HK$’000
315,985 4,948

- 634

- (634)

315,985 4,948
(42,022) 13,897
4,638 86
(5,783) (4,956)
(878) (400)

6,664 -
4,667 -
(82,214) 8,627

The accounting policies of the operating segments are the
same as the Group’s accounting policies described in note 3.
Segment loss/profit represents the loss/profit suffered/earned

by each segment without allocation of central

administration

costs, certain other income, gains and losses and other
expenses, finance costs, gain on disposal of subsidiaries and
share of profit of an associate. This is the measure reported to
the Executive Directors for the purposes of resource allocation

and performance assessment.
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7.

DEER - & 7. SEGMENT INFORMATION - continued
PMEERERS Segment assets and liabilities
UTAREEEERBEREENIETZH The following is an analysis of the Group’s assets and liabilities
#r by operating segment:
—F-MF e
2014 2013
FHET FAT
HK$’000 HK$'000
PEWEE SEGMENT ASSETS
BUERBEETZEIME  Manufacture of and trading in electronic components 190,685 375,440
ROBLEE Unallocated assets 193,861 77,057
FaBE Consolidated assets 384,546 452,497
PHERE SEGMENT LIABILITIES
BERBEBFEEM Manufacture of and trading in electronic components 56,910 66,663
AOBEE Unallocated liabilities 116,127 50,420
FeafE Consolidated liabilities 173,037 117,083

REFZNBRALDEERTEIEZEH

For the purposes of monitoring segment performances and
allocating resources between segments:

BREFELEEBRERIEREXBRS .
BEEEBBAZE THENRERRITHE
FhEE RN-HEBEQR2Em A
WEHRBERAEER —T—NFRE 2

all assets are allocated to operating segments other
than certain prepayments and bank balances and cash
held by the respective head offices from continuing
and discontinued operations, interest in an associate,

BREME (ZF—=F : R_FT—=F
TZA=t - BRBZRENEIRE
SUEREBETTHMHOR  ERN-F
—MERLE) I REEEOSIEE

"EDER &

BIEFBEEEBRERIEEEEB RS
ERBMzZAE - MED R ELER
H - RITERRERNHEN - RERE

BARELEDHE

taxation recoverable and investment property acquired
by the Group in 2014 (2013: the investment property
held at 31 December 2013 was allocated to the
manufacture of and trading in electronic components
segment which was disposed of during 2014); and

all liabilities are allocated to operating segments other
than liabilities of the respective head offices of continuing
and discontinued operations, deferred taxation, bank
loans and taxation payable from both segments.
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7.

DHER - & 7. SEGMENT INFORMATION - continued
Hih - IBER Other segment information

[=WAN

SHENME (B18) BHBHE  Amounts included in the measure
ko of segment (loss) profit:

ME  BELREZIE  Depreciation of property,
plant and equipment

BNEEFE EH Amortisation of prepaid lease payments
BRENMERATE Fair value (gain) loss of investment
2 (W) BE properties
HEWME - BERHZE  Loss (gain) on disposal of property,
2 (W) BB plant and equipment
FEEE Allowance for inventories
ZERIRE Bad debts recovered

B EEFE Net exchange loss

RRCERY-
ETRNHRERER

Continuing operation -
Manufacture

of and trading in
electronic components

—F-mF
2014
TER
HK$'000

19,280
231

(164)

41,497

(29)
396

—ZT—= —E-mf
2013 2014
T Fi#n

HK$'000 HK$'000

30,302 -
356 -

2,080 -

(2,100 -
247 -
(10) -

2,660 -

ERIEEERE-
NERE

Discontinued operation -
Properties investment

—T-=F
2013
FET
HK$'000

379

(10,976)
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7. DHER-& 7. SEGMENT INFORMATION - continued
I 35 & B Geographical information
AEEFZEEMEMRLESE - BERPE (T The Group’s operations are mainly situated in Hong Kong and
BREEE) TREHRTEAEB I BELEE the PRC (excluding Hong Kong). The following table provides
BEEFPMERREANEEERASEE 21 an analysis of the Group’s turnover from continuing operation
BEMBEMEEDNIERBEEDIT o by the location of customers and the Group’s non-current
assets by geographical location of assets relating to continuing
operation.
BAREFELENEEE FRBEE
Turnover from
external customers Non-current assets
“E-mF “Z-=F —E-NE —ET-=F
2014 2013 2014 2013
THER THET TR THT
HK$’000 HK$'000 HK$'000 HK$'000
e Hong Kong 169,846 161,536 - 67,847
M PRC 62,180 34,640 194,306 193,354
HHAD Malaysia 33,587 43,807 TERANA NEFANA
BOM Europe 11,642 18,049 THEANA NEFANA
g Singapore 26,306 27,268 TERN/A TERNA
R Russia 30,156 TEBNA TERN/A TERNA
it Others 29,738 30,685 FEAN/A TERNA
363,455 315,985 194,306 261,201
BEREXEEFZEH Information about major customers
HE T NF+-_A=+—HIFEE —& For the year ended 31 December 2014, one customer from
REFEHHREREERG B2 ELER the segment of manufacture of and trading in electronic
SE MBS HEE 2 132,688,000 (ZE—= components contributed HK$132,688,000 (2013:
% :110,573,00087) F BEASEFEBE HK$110,573,000) of the total turnover of the Group, which is

EE210% ° over 10% of the total turnover of the Group for the year.
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8. EHMA - WEREE

fﬂﬁf KA

A BUA
Hfﬂ@% R M 7%
2 (E518) Was
U [B] 522 Bk
AR EELTE G
ZAFEERE
Eith

9. BMERS

ARFRNTHER
ZIRITIEERE
ARFRNTHER
padk e S vilksy

Interest on bank deposits

Loan interest income

(Loss) gain on disposal of property,
plant and equipment

Bad debts recovered

Fair value loss on derivative component
of convertible notes

Others

8. OTHER INCOME, GAINS AND LOSSES

9. FINANCE COSTS

Interest on bank borrowings wholly repayable
within five years

Interest on convertible notes wholly repayable
within five years

—F-mF —F=F
2014 2013
TER THT
HK$°000 HK$'000
248 365

3,460 -
(41,497) 2,100

29 10

(436) -

3,375 2,163
(34,821) 4,638
—F-MF —T=F
2014 2013
TER T
HK$°000 HK$'000
196 378

8,648 -
8,844 378
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10. BRBIATES 1B 10. LOSS BEFORE TAXATION
—E-MF =%
2014 2013
FET FAT
HK$’000 HK$'000
BRI R ETIBE HkR Loss before taxation has been arrived
(Bt A) T3I&E - at after charging (crediting):
BFERFTBEITHAER Directors’ and chief executive’s
Z B (fizE11) remuneration (note 11) 7,174 6,000
H B BIRKE FHEIE TR Other staff’ s retirement benefits scheme
contributions 2,198 2,769
HA R B RR Other staff costs 83,266 67,068
92,638 75,837
HeRABE Gross rental income - (2,148)
Ve Less: outgoings - 498
- (1,650)
FEEE Allowance for inventories - 247
A REIA 2 B Amortisation of prepaid lease payments 231 356
1% EREM B < Auditor’s remuneration 1,432 1,000
ZERICE (G AEMUA) Bad debts recovered (included in other income) (29) (10)
WRAEMS ZIFERA  Cost of inventories recognised as expense
(Z2—=%F: (including of allowance for inventories
BREEFERE of 2013: HK$247,000) (2014 nil)
247,000 7T)
—T-mE:EF) 303,027 237,215
fREE T2 HEE Compensation for staff laid off
(GTAEAMR ) (included in other expenses) 32,951 -
PN/ b /N R Professional fees incurred by the Company
BEEENEEER in respect of a general offer of the the Company
(FFAHEMHR) (included in other expenses) 5,878 -
ME - BRENEREZITE Depreciation of property, plant and equipment 19,280 30,302
M 1855 Net exchange loss (included in other expenses)
(FEAEABRSZ) 396 2,660
EHAEEMN Operating lease rentals in respect

LEBHES of rented premises 1,368 4,221




108

KEREEZERBRLA

3R 2014

=)

BA R IR AL

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
—F—FEF+—HA=+—HIFFE Forthe year ended 31 December 2014

#E

1. EERFETHRARZHME

—g-mg

HiTEE
BFEEE (fiEa)
REHEL (HiEb)

R (Hic)
Bzt (Ha)

FHITEE
RiEERE (Hic)
MEERE (iEe)
aERt (Hid)
BwfEat (Hd)
BUHFHTEE
BEMTL (WD)
AL (FED)
BTARE ()
8L (Ha)
R AT (Mitd)
MEERE (ite)

2014

Executive directors

Mr. Wen Jialong (note &)

Mr. Wu Xiaolin (note b)

Mr. Chow Tak Hung (note ¢)
Ms. Chow Woon Yin (note d)

Non-executive directors

Mr. Chow Tak Hung (note ¢)
Mr. Lam Kwok Cheong (note e)
Ms. Wong Siu Wah (note d)
Ms. Chau Choi Fa (note d)

Independent non-executive directors
Mr. Zeng Zhaolin (note f)

Dr. Loke Yu allas Lok Hoi Lam (note )
Mr. Lung Chee Ming George (note f)
Dr. Lau Yue Sun (note d)

Mr. Yip Tai Him (note d)

Mr. Lam Kwok Cheong (note e)

11. DIRECTORS’ AND CHIEF EXECUTIVE’S

REMUNERATION
25§ BREAH RER
e K28 ZREEA FHEIfRR EEHMAE
Performance Retirement

Basic related benefits Total
salaries and incentive scheme directors’
Fees allowances bonus contributions emoluments
THEL ThL Fhr T TEL
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
- 1,910 - 11 1,921
- 229 - - 229
- 1,265 - 1,273
- 1,691 - 1,699
- 933 - - 933
191 - 180 10 381
0 - - - 0
0 - - - 0
% - - - %
% - - - %
% - - - %
0 - - - 0
0 - - - 0
0 - - - 0
929 6,028 180 37 7174
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1. EERFTETHAEZHE - & 11. DIRECTORS’ AND CHIEF EXECUTIVE’S
REMUNERATION - continued

9.8 BERBEH BIRR

e K28 ZRBEA MR EEHWAE
Performance Retirement
Basic related benefits Total
salaries and incentive scheme directors’
Fees allowances bonus contributions emoluments
THEL THL FHr T TEL
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
—B-CZF 2013
HITEE Executive directors
FAEELE Mr. Chow Tak Hung - 1170 590 15 1,775
gLt Ms. Chow Woon Yin - 1,170 250 15 1435
BhExT (fztg) Ms. Wong Siu Wah (note g) - - 2,000 - 2,000
B¥tat (MWikg) Ms. Chau Choi Fa (note g) - - 250 - 250
FHTEE Non-executive directors
BoERT (fiftg) Ms. Wong Siu Wah (note g) - 90 - - 90
B¥ et (Mitg) Ms. Chau Choi Fa (note g) - 90 - - 90
BUHNTEE Independent non-executive directors
AFHEL Dr. Lau Yue Sun 120 - - - 120
E25E St M. Yip Tai Him 120 - - - 120
MEIELE Mr. Lam Kwok Cheong 120 - - - 120

360 2,520 3,000 30 6,000
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11. EERFETHAEZ#ME - & 11. DIRECTORS’ AND CHIEF EXECUTIVE’S

GEX

@ BZEREIFERATESR BT -NEX
A=B®EK-

b EEERIIERATEE B_T-OF
NRAZTRRER-

© HBATEFEERFLUTEST B-F— @
FRAZTHEEEX -

(d) RZZB-TFRA-THBEHE

@ MHBIFRITEFTERRIFNTES B
T—FRBZTHEER

(f) R-ZE—NFRA-+HERT-

(0 HATEFEERIFWTEE B_T—=
F=A+/\BRRER -

HRIAER 2 RENEA T BRARRICEEEL
EERFEIBERBEMBARRKETE °

BRBEETAARNRAAEE (E2THA
8) ELaBEZMeRmEFERITRAS
PRt RS 2 S -

AEFBVESNME TRUKEHAL - 81
EXNEE - FRMFARFIMAREER N
AREEIR 2 2B - SUERBER 2 ME - XM
TR BESFHETAMSE

REMUNERATION - continued

Notes:

() Appointed as the Chairman and executive director with effect
from 3 June 2014.

(b) Appointed as Vice Chairman and executive director with effect
from 20 June 2014.

(c) Redesignated from executive director to non-executive director
with effect from 20 June 2014.

(d) Resigned on 20 June 2014.

(e) Redesignated from independent non-executive director to non-
executive director with effect from 20 June 2014.

[} Appointed on 20 June 2014.

(90  Resignated from executive director to non-executive director
with effect from 18 March 2013.

The performance related incentive bonus payment is
determined with reference to the operating results and
individual performance for each year by the board of directors
of the Company.

Mr. Wen Jialong is also the Chairman of the Company (the
chief executive) and his emoluments disclosed above include
those for services rendered by him as the chief executive.

No emoluments were paid by the Group to the five highest
paid individuals, including directors and employees, as
an inducement to join or upon joining the Group or as
compensation for loss of office for both years. No directors
waived any emoluments for both years.
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12. EEH M

hfusesHFEERE =L (ZT—=%F:
1) ARBMTEZRITHAR  REWME
HEHREX - R TR (ZF—=F:
i) &=#EE ZHERBNT

EANFr & KRR
SR IRAARE 2 SERNTEAT
RIREMET IR

HENOR AT EERA -

1,000,001 B TE
1,500,000 47T
2,500,001 L E
3,000,000 7T
3,000,001 BILE
3,500,000 7T
8,000,001 BILE
8,500,000 7T

3 NI

Basic salary and allowances
Performance related incentive bonus
Retirement benefits scheme contributions

12. EMPLOYEES’ EMOLUMENTS

The aggregate emoluments of the five highest paid individuals
included three (2013: three) executive directors and the Chief
Executive of the Company whose emoluments are set out
above. The aggregate emoluments of the remaining two (2013:
two) highest paid individuals is as follows:

HK$1,000,001 to HK$1,500,000

HK$2,500,001 to HK$3,000,000

HK$3,000,001 to HK$3,500,000

HK$8,000,001 to HK$8,500,000

—F-IF i
2014 2013
FET FHT
HK$’000 HK$’000
2,672 1,327
8,900 2,427
13 27
11,585 3,781
The emoluments were within the following bands:
EEHE

Number of employees
= =%
2014 2013
- 1
- 1
1 —
1 —
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13. BB

13. TAXATION
—F-MF e
2014 2013
FHER FHT
HK$’000 HK$'000
REAFRIA Current tax:

BB Hong Kong 929 867
RIS PRC Enterprise Income Tax 73 2,275
1,002 3,142

BAEFEEZ2BETRE 0 Underprovision in prior years:
BE Hong Kong - 6,125
HR B TSR PRC Enterprise Income Tax - 3,032
- 9,157
EEFTBE S (Hi5E29) Deferred tax credit (note 29) (19) (510)
983 11,789

EEFNESHREMEFTEGHAERE SN
16.5% T & o

HEERBER ([HMBER)) BT ——FRBEAE
EBE -—TTI TRFURNERFEET
MBEEZ - RZB——F  BERERN-Z
TN ERFE_TENELFERES R
SIS EERNRABR S ZEEBRE © [
ANRE KB AR HZEFE 2 BINTH
$£#718,375,000 87T ([ ZZ—ZFFFH]) »

Hong Kong Profits Tax is calculated at 16.5% of the estimated
assessable profit for both years.

The IRD has been conducting a tax audit to the Group for
the years of assessment back from 2004/05 since 2011.
During 2012, the IRD issued additional assessments for the
years from 2004/05 to 2006/07 demand for an aggregate
of approximately HK$18,375,000 (the “2012 Assessments”)
to one of the Company’s subsidiaries in connection with the
pricing policy of its intergroup transactions of the trading and
manufacturing operations in these years.
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13. HE - & 13. TAXATION - continued

RZZ—ZF AEERR T —ZFFHM
Bty T2/ TAKR-F
TR EANREFE AT BIED IO R
Bk H5H9,100,0008 7T (0 AR FH
NEL) - RAREEERHBEBER - #E
EERNRFERBZEE  MEZENES
Rz B RARIRZEFE 2 BRI’
RIBZEZAE ([ZEE]) - ARRESR
B ZEREREGERZIITAHE  MAS
BEREE—E——F+-_A=+—HLFE
R_TTN TRRARFEE_T T ——
R FEEL 11,276,000 0 2 i#E— S H 1A
B (MBS EIETTHE WA B E S

) e

RIZE—=ZF AEEEA-ZT— _FFH%
NZZEX /TR HRFE 292750005 7T
i B ERY hn & 49 464,0008 7T (2
TEETTHE ) - BT RIS REITW
% ANRREBCBEHNZER  E—FARE
EAQNAERZG ZEEBAREREERKFE
2B ARB R ADE - LUNRER % 2iE
AR ([EIEET %] - RIBEETER -
AEFBOREBE-_Z—=F+-A=+—H1t
FER-_TTN  TERREFEE-_T—=/
— =R FE 1 19,886,000 7T 2 it — #
RIERE (KRB EETB HEEBER

REIK) e

BEXSHRAVBHRRAHA/L - SLAFHATE
TR IIARTER - MASBDIERBE B
ERTEFBETER - ARBEFRR - KIEFT
EERASSENGREESA  AERNEBE—F—N
FH-A=1T—"BLFE AEFIANEFEZ
AERL PR BRSO M TR A o

In 2012, the Group lodged objections to the IRD against
the 2012 Assessments and had made partial payments in
aggregate of HK$9,100,000 with respect to assessment
years 2004/05 and 2005/06 to the IRD temporarily (part of
which was in form of tax reserve certificate). The directors of
the Company proposed to the IRD to adjust the pricing of the
intercompany transactions, thus, the assessable profits of its
subsidiaries in Hong Kong and the PRC would be adjusted
based on the proposal in these years (the “Proposal”). In the
opinion of the directors of the Company, it was considered a
valid case to pursue, and therefore, based on the Proposal,
the Group had made further tax provisions of HK$11,276,000
(together with related tax potential penalty which has been
charged to administrative expenses) for the years from
2004/2005 to 2010/2011 during the year ended 31 December
2012.

In 2013, the Group paid the tax HK$9,275,000 with respect to
assessment year 2006/07 on the 2012 Assessments and paid
a late payment surcharge of approximately HK$464,000 which
had been charged to administrative expense. Further to the
latest discussions with the IRD, the directors of the Company
have revised its Proposal to further adjust the pricing of the
intercompany transactions and the assessable profits of its
subsidiaries in Hong Kong and the PRC in order to expedite
the settlement with the IRD (the “Revised Proposal”). Based
on the Revised Proposal, the Group had made further tax
provisions of HK$19,886,000 (together with related tax
potential penalty which has been charged to administrative
expenses) for the years from 2004/2005 to 2012/2013 during
the year ended 31 December 2013.

Up to the date of these consolidated financial statements, the
negotiations for tax assessments were not yet concluded and
the Group is still in the process of negotiating with the IRD in
respect of the Revised Proposal, however, the directors of the
Company are of the view that the Revised Proposal would be
accepted by the IRD. During the year ended 31 December
2014, no additional tax provision was made in respect of the
tax audit.
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13. BiE - &

HEIERT R BRI REM - AR ZHIA
BRZBRRERIN LS - A2 HRERE
AREAKE - Z—HH - WHBETREL
AEET AR BRGER IR R Y - BRI E
HIE (BRAKEREERE ZHHS) BREBRRERE
R

PERAEMAEN ([REMEH]) RS
MIEAE 2 At ERHBAFE 2 ERRRE
TR -

RighEARAMBEEEMREBE ([REMR
BRZE]D) REEMBTEERBE - BIH
BRRZHER25%

13. TAXATION - continued

In the event where the Revised Proposal is accepted by
the IRD, final settlement of the tax audit in respect of the
Assessments could be less than the amount aforementioned,
the excess balance should be refundable to the Group. On
the other hand, the tax recoverable including the tax reserve
certificate purchased by the Group would be charged to profit
or loss, if the IRD disagrees with the above mentioned basis
and the Group failed the objection.

The provision for PRC Enterprise Income Tax (“EIT”) is based
on the estimated taxable income for PRC taxation purpose at
the rate of taxation applicable for the year.

Under the Law of the People’s Republic of China on Enterprise
Income Tax (the “EIT Law”) and Implementation Regulation of
the EIT Law, the tax rate of the PRC subsidiaries is 25%.
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13. BiE - &

fib 2 E W ER R AR S X BT A B R E AR
INCH

13. TAXATION - continued

The charge for the year from continuing operation is reconciled
to the loss before taxation from continuing operation per
the consolidated statement of profit or loss and other
comprehensive income as follows:

—E-mF —E-=fF
2014 2013
FHER FHT
HK$’000 HK$'000
SECEEBTIAEIE  Loss before taxation from continuing operation (124,647) (32,214)
RIERARE25% T Tax credit at applicable tax rate at 25%
2 HIEE R (31,162) (8,054)
PAEUR T = FEFERFULA Tax effect of income not taxable for tax purpose
ZHIERE (13,718) (1,823)
PRI S AT HNEIE  Tax effect of expenses not deductible for tax purpose
WXt Z BT E 29,271 12,825
DE—MEEE A ENER]  Tax effect of share of profit of an associate
IR (833) (1,166)
RERBIEEE Tax effect of tax losses not recognised
ZRIETE 17,962 1,489
NEBLE BT Effect of different tax rates of subsidiaries
H TR & = 7 operating in Hong Kong (498) (448)
BERARRETR Underprovision in prior years - 9,157
Hth Others (39) (191)
IR F R Tax charge for the year 983 11,789

14. CRILISEET

RZB—=F=ZA+NA  AEECANAF
ABHESERB AR LT - BiBA
ARBEREM D IRKMMEL 83.0% 21T
BARZ BRI EDIK - DIREREMERSE
% (2Ik]) -

14. DISCONTINUED OPERATION

On 19 March 2013, the Group spun off its properties
investment business through the separate listing of the
Property Group on the Stock Exchange by way of introduction,
through a special interim dividend distribution satisfied by
distribution in specie of approximately 83.0% of the issued
share capital of Wing Lee Property to the Company’s
shareholders (the “Distribution”).
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14, CRIEREERE -5
ARERIRE AR SR 2T 2 SR T -

LXRE
HEREEH
Hidg A
BREMEANTEZE
TR

HAth S

BE AR

Bt Al A
IR

HAED & A

HE-_Z—=F+-A=+—"HILFE 2K
IR T RS B 2 F 482 TEE) E 51 69,000
BILIRER B EEERS3,000/8 7T ©
K AREEE ST 4,002,000 7T ©

15. K2

RNEEANDHERADRK
i 3N

5 Bl % & 8% 30 711l
(ZT—=4%F : &)

14. DISCONTINUED OPERATION - continued

analysed as follows:

Turnover

Direct operating expenses

Other income

Net changes in fair value of investment properties
Administrative expenses

Other expenses

Finance costs

Profit before taxation
Taxation

Profit for the period

B=

The profit for the period from the discontinued operation was

EZ—=F—H—HZ
E—==A+N\H
1.1.2013 to
18.3.2013

FiBT

HK$’000

4,948
(337)
86
10,976
(2,659)
(3,993)
(400)

8,627
(491)

8,136

During the year ended 31 December 2013, the discontinued
operation contributed cash flows of HK$69,000 in respect of
the Group’s net operating activities, contributed HK$53,000

in respect of investing activities and paid HK$4,002,000 in

respect of financing activities.

15. DIVIDENDS

Dividends recognised as distribution during the year:

Special dividend of 30 HK cents (2013: nil) per share

LAY 2Rk R ER D Special dividend, by way of a distribution in specie
ZH RN 2 #RIRLE  of shares of Wing Lee Property (notes a and b)

(FfztaXkb)

—F-mE —T=F
2014 2013
TR T
HK$’000 HK$'000
96,158 -
70,694 756,677
166,852 756,677
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15. RE - &

BT

(@)

R-Z—NEMAND  RATEEEE R
LA RN A B 2 5k F b EE B D 19 75 = AE
HEBGEEERIRE - LhlAARTKRES
A — AR K 0.2048 % + HHE Rk Fib
EEBEITRAN17% RZZE—NFENAN
H -+ & 3£65,649,879 K F i E R D (HHE
AXFIHED BITIRALN17%) BEEZE LB
EZ BB B ERMAR TR _E—N
ERR I NEEERESREZIARAT
RERM AR RRIEFEA ©

RZE—=F-_A+NB ' ARGRIEEEE
MR R P EARE - WELHRARR]
7 BE Wit 2 B 1B 2 SR IE B 3R B AR (R HE ok Bl 3
E#183.0% 2 EEITIRANMRBEE (BritE
SEIMIAER) (EEYM D IR -
WEBFDTFGRG (FER LT - BIHERRAT
BEEY ETE S GHEKF I ERR (5 P AT
FrEmRER) EKE - HAIMERE o« Eafts
ERZZE—=F=ZAFTN\BEE BHR=F
—=F=A+NA - KFHEL 83.0% K5
ERE D IRM 2R T AR REA A RAKFH
B 2 IR0 mABS 3P T o

B EFRIREREY DR REE-Z—N
FEN_E—=F+-A=+—"HILFE  HE

S

C BIRSGEF MRS -
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15. DIVIDENDS - continued

Notes:

(@)

Other

On 8 April 2014, the board of directors of the Company
declared a conditional special dividend by way of a distribution
in respect of Wing Lee Property shares held by the Company
in proportion of 0.2048 share for every one share held by the
shareholders of the Company, representing approximately
17% of the issued share capital of Wing Lee Property. On 9
June 2014, a total of 65,649,879 Wing Lee Property shares,
representing approximately17% of the shares of Wing Lee
Property were distributed to the owners of the Company,
whose names appear on the register of members of the
Company at the close of business on 26 May 2014, pursuant
to the fulfillment of all conditions to this distribution.

On 19 February 2013, a conditional special interim dividend
was declared by the board of directors of the Company,
which was satisfied through a distribution in specie by the
Company of approximately 83.0% of the issued share capital
of Wing Lee Property after the capitalisation of the amounts
due from the Property Group to the Retained Group (being
the Group excluding the Property Group), subject to the Spin-
off Condition (as defined in the Listing Document, that is the
listing sub-committee of the board of the Stock Exchange
granting the listing of, and permission to deal in, the shares
of Wing Lee Property on the Stock Exchange). The listing
approval was obtained on 18 March 2013, and on 19 March
2013, approximately 83.0% of the shares of Wing Lee Property
were distributed to the owners of the Company pursuant to the
Distribution and the shares of Wing Lee Property were listed on
the Stock Exchange.

than the special dividend and the distribution in specie

indicated above, no dividend were paid, declared or proposed

for th
2013.

e years ended 31 December 2014 and 31 December
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16.

BRER 16. LOSS PER SHARE
REFESEEBRERLZEEK From continuing and discontinued operations
ARaiEFa ANEhEREARRESERT) The calculation of the basic and diluted loss per share
RIBEATEREE attributable to the owners of the Company is based on the

following data:

—E—F —E—=F
2014 2013
FBT FiBT
HK$’000 HK$'000
B8 Loss
SHEGRERNL#SEEE Loss for the year attributable to owners
ZARANFIRAEZFEAE  of the Company for the purpose of basic
HEEEE and diluted loss per share (90,005) (35,536)
BREOEE Number of shares
—E—mF —T—=fF
2014 2013
(E51))
(Restated)
STESREAKRREERTE Weighted average number of ordinary shares
Z I E @A ELE  for the purpose of basic and diluted loss
per share 2,644,894,914 2,564,207,032
REBESEEL From continuing operation
RARIRERBARGREFELEEB 2T The calculation of the basic and diluted loss per share

BREARNEEERTRBIATERAE

Company is based on the following data:

from continuing operation attributable to the owners of the

—E—F —ET—=F
2014 2013
FHR FT
HK$’000 HK$’000
RARIREREA Loss for the year attributable to the owners
EIRFEEER of the Company (90,005) (35,536)
KARIEAERE B AENWE  Profit for the year from the discontinued operation
RE BRI EET attributable to the owners of the Company
2 EEm - (8,136)
SHEEECEET 2B Loss for the purpose of basic and diluted loss
EANEEEEE B per share from the continuing operation (90,005) (43,672)

FrASTEL P ESRER B EEIEMAE The denominator used are the same as those above for basic

HEE ° and diluted loss per share.
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%&EE nﬁ

RECKRILEEEK

BEIHEEEBR =B — =2 SREARF
RER0.32 481U (Eﬁll) C IRBEREERIE

NM%%ZE&E%U 8, 136 OOO;‘%TE&D{J:F)?
HESRERRAZ HEHE -
HE-T-ME+-A=t+-BLEEIER
BEEF LR ARANTRRESE
B A S RS R TR -
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W B ESERG - BT R 25 F A 2 G
/@E’j]{/g\ °

WING TAI INVESTMENT HOLDINGS LIMITED 119
ANNUAL REPORT 2014

16. LOSS PER SHARE - continued

From discontinued operation

Basic earnings per share for discontinued operation in 2013
was 0.32 HK cents per share (restated) based on the profit for
the year from discontinued operation of HK$8,136,000 and
the denominator set out above for basic earnings per share.

The computation of diluted earnings per share for the year
ended 31 December 2014 does not assume the conversion of
the Company’s convertible notes since the conversion would
result in a decrease in loss per share.

No diluted loss per share was presented for the year ended
31 December 2013 as there were no potential dilutive share
during that year.

BEYE 17. INVESTMENT PROPERTIES
—E-mF —E—=fF
2014 2013
FHET FiET
HK$’000 HK$’'000
DNF¥E FAIR VALUE
n—AH—H At 1 January 33,276 37,491
b B Currency realignment (814) 865
U BE R A 7] (BisE31(@)) Acquisition of subsidiaries (note 31(a)) 183,554 -
HEWB AT (Hi5F32(0)) Disposal of subsidiaries (note 32(b)) (31,750) -
HeE Disposals (876) (3,000)
~EE M Gl Increase (decrease) in fair value 164 (2,080)
W+—HA=+—8 At 31 December 183,554 33,276
XA S E R The carrying value of the Group’s investment
RHFBE LA THIAEX  properties shown above situated on land
BHZIEYE in the PRC under:
ZIREER
— RHEFFEAD —long lease - 712
— EIREAY - medium-term lease 183,554 32,564
183,554 33,276
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BE—

17.

REYX-E

AEE ARRESKAERFAEE N MmIALE
HMEFENMEYEERERA AT ERNGT
£ WAKREMESERALR -

AEEREWER_ZT—NF+=-_A=+—~”
NZZE—=F+-A=+—RH2Z2AFETIER
HAREERHREM 2 B EETHENZEH
HAESTE ©

R-FE-—OFE+_A=+—BAR=-FT—=%
TZA=+—R - HEDEAERLEELS
ZERIHEME IEZFT*&/&TK?%%Z
RESH (EELB0E]D Atz
MSERAA - ﬁ'J@EﬁH?ﬁ%EEEﬁZZ’K% QUEE-S
RIwRAEREOTSEE - NLERETEN
BRTEEKA  BREREBRENR —UHEETA
HIERE R BILERIDRG & - EFHEME AT
BF - ME BRI ZERDERERSMRER

TREHRIEFREVERFEETETE (K
EFABERMEEABE) 2E/ AR
BATEFEZBARBNAEREZEEMH A
FEAENEFEARFESER (F—E=4)
ZE# e

17.

INVESTMENT PROPERTIES - continued

All of the Group’s property interests held under operating
leases to earn rentals or for capital appreciation purpose are
measured using the fair value model and are classified and
accounted for as investment properties.

The fair values of the Group’s investment properties at
31 December 2014 and 31 December 2013 have been
determined arrived at on the basis of a valuation carried out on
those dates by independent professional valuers not related to
the Group.

At 31 December 2014 and 31 December 2013, the valuations
were arrived at by using direct comparison method by making
reference to the prices realised on actual sales and/or asking
prices of comparable properties (the “Direct Comparison
Method”) and where comparable market prices are not
available, depreciated replacement cost approach is used and
is based on an estimation of the market value for the existing
use of the land, plus the current cost of replacement of the
improvements less allowance for physical deterioration and all
relevant forms of obsolescence and optimisation. In estimating
the fair value of the properties, the highest and best use of the
properties is their current use.

The following table gives information about how the fair values
of these investment properties are determined (in particular,
the valuation techniques and inputs used), as well as the fair
value hierarchy into which the fair value measurements are
categorised (Levels 1 to 3) based on the degree to which the
inputs to the fair value measurements is observable.
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17. REVX-& 17. INVESTMENT PROPERTIES - continued
BEBRZBANE
REMx 2 REE DTESR HERNRELEECEZAANE BATEZENEE
Relationship of
Carrying value Fair value unobservable
of investment properties hierarchy  Valuation technique(s) and significant unobservable inputs inputs to fair value

R-2-BE+ZA=1-A

At 31 December 2014
FETE F=8 ERLEE - RESTHANER CREREEMIRCERR/F7 BRER ATEES -
183,554,000 Level 3 LBz RE (BRERETHRARK 20000 TENEERATE) o The higher the price, the higher
Industrial land HENAN - BB ME - BURNEZIEMEEIAN  BESME  the fair value.
in the PRC LFARREERREELR  DERATHRTAEE
HK$183,554,000 Direct Comparison Method — based on price per square metre, using
prices realised on actual sales and/or asking prices of comparable properties
assuming redevelopment into residential use of RMB20,000/sg.m. Comparable
properties of similar size, scale, nature, character and location are analysed
and weighted against all the respective advantages and disadvantages of
each property in arriving at a fair comparison market value.
R=B-Z¥+Zh=1-H
At 31 December 2013
FETEME EAa ] THEA -
32,564,000787C Level 3 Land portion:
Industrial property in the
PRC ERLEE - RESTHANER ERERHEEMSRERR /97 HHERES  ATEES -
HK$32,564,000 EmE BE (NTFEFARKARK N TEGFHRARESI0TT) » 5 The higher the price, the higher

RO A48 BRERUEZILENEETHN  BEEMEZ  the far vale.
FEREER RS - UERATHRTSEE -

Direct Comparison Method - based on price per square metre, using prices

realised on actual sales and/or asking prices of comparable properties

ranging from RMB391/sq.m to RMB510/sq.m. Comparable properties of

similar size, scale, nature, character and location are analysed and weighted

against all the respective advantages and disadvantages of each property in

arriving at a fair comparison market value.

121
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17. REWXE-E 17. INVESTMENT PROPERTIES - continued
EEER R ME
REM* 2 REE DTESR HERNRELBEECEZRANE BATEZENEE
Relationship of
Carrying value Fair value unobservable
of investment properties hierarchy  Valuation technique(s) and significant unobservable inputs inputs to fair value
BEWH -
Building portion:

NEEBRAL - TRRARER

Depreciated Replacement Cost Approach. The key inputs are:

1 BUK B8 1E BRRUENENE T ARG RENR
RETHRARE1,0007T: R

1. Estimated construction cost per square metre of properties with
similar size, scale, nature, character and location of RMB1,000/sa.m;
and

2. EREUMENGHITREHRNFRELHNENRTTRES
(&%) -

2. Estimated useful life of the property (depreciation rate) after
considering the estimated useful life of the similar properties of 50
years. The higher the price, the higher the fair value.

FEIENE £=H ERUEE - REGTHANER FRERHENERERE/3
712,000 7 Level 3 A BNE L HE (NFETHAARBLBTTEGTARARE 4,963
Residential property in the 7T HELNAN RE UHE  BHRNETHENEETHT - BH
PRC BME FARBERERRBELR  DERRATHRTHER
HK$712,000 Direct Comparison Method - based on price per square metre, using prices

realised on actual sales and/or asking prices of comparable properties
ranging from RMB4,847/sq.m to RMB4,963/sq.m. Comparable properties of
similar size, scale, nature, character and location are analysed and weighted
against all the respective advantages and disadvantages of each property in
ariving at a fair comparison market value.

AR - AR -

The higher the estimated
construction cost, the higher the
fair value.

TR - ATEEE -
The higher the estimated useful

life, the higher the fair value.

EfES ATEES -
The higher the price, the higher
the fair value.
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18. Y% - BMERRE 18. PROPERTY, PLANT AND EQUIPMENT

BELH K&
REF BEREE BAZRE BEUREE RE st
Leasehold Moulds,  Furniture,
land and plantand fixturesand  Leasehold Motor
buildings ~ machinery  equipment improvements vehicles Total
AL AL Tn Tin T AL
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

A COsT

RoZ-=E-f-F At1 January 2013 208,801 148,432 1951 9,326 8,747 377,257
AR Currency realignment 5,355 3,341 - 140 98 8,934
hE Additions - 9,822 - - 865 10,687
HERBAF Disposal of subsidiaries (11512) (30,885) - - - (42,397)
e Disposals - (3407) - - (730) 4,137)
R-B-=H+-A=+-0  At31 December 2013 202,644 127,303 1951 9,466 8,980 350,344
EEE Currency realignment (5,309) (2,730) - - (102) (8,141)
AE Additions - 26,146 - - 642 26,788
WEmEAF Acquisition of subsidiaries - 2,02 60 - 147 2,033
NG Disposal of subsidiaries (13814 - - - - (13814
e Disposals (150,984)  (150,719) - (140) (0520 (311,369)
R-Z-ME+-A=+-B  At31 December 2014 32,537 2,026 2,011 9,326 147 46,047
&/ e DEPRECIATION/IMPAIRMENT

R-Z-ZE-f-H At 1 January 2013 53721 104,089 1951 9,326 6,601 175,388
&A% Currency realignment 1377 2,211 - 140 58 3,786
FERE Provided for the year 10,204 19,145 - - 863 30,302
ERERBRZHERE Impairment loss recognised in profit or loss 14,349 16,098 - - - 30447
RUERBARRER Elimination on disposal of subsidiaries @11) (30,885) - - - (32,99)
RLERER Elimination on dlisposals - (3.407) - - (667) (4,074)
R-Z-=H+-A=+-0  At31 December 2013 77,630 107,451 1951 9,466 6,855 203,353
B R Currency realignment (1,949) (2,235) - - 15 (4,169)
FERE Provided for the year 6,111 12,331 - - 838 19,280
BRERRR AERE Impairment loss recognised in profit or loss 34,111 2,264 - - - 36,375
R ENB LR R Elimination on disposal of subsidiaries (7,469) - - - - (7,469)
K& R Elimination on disposals (75897) (119811 - (140) (7,708)  (20355)
RZZ-WEFZA=T-H  At31 December 2014 32,537 - 1951 9,326 - 43814
REE CARRYING VALUES

RZZ-WEFZA=1t-H  At31 December 2014 - 2,026 60 - 147 2,233

WZE—=%+ZA=1—H  At31December 2013 125,014 19,862 - - 2,125 146,991
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18. 1% - BEKRKRE - &

i - BRE RIE B T H ORI TS
FRIHRHE -

EFENTIMMET RHEHISE0F

B E R
EREMET 20%F
WMAERME 20%
HEMERE BT RERER

5 LR E RE

A 20%
BE - BEAEE  20%

R-Z—NFE+-A=1+—H  AEEKR@AE
BTETT (ZF—=%F : 125,014,000/&7T) 2
T AT TR BAR R BRFR 4035 A o

HE_ZT—NF+_A=+—HILFE ' &%
® 2 $£1536,375,0008 T2 & THE - BFE

REBORERRE - RESTEETEERK
LH&E  MARRESZRR  RFEERILIF
AEEZOEEREN— & - ARBAEM
R RRSLEESRMEENERT RFER
5% BERRBIREDINEEETT
MR EEEBMEL - YAEATKEI SRS
A o A E SR IR B IR AR ETF
HifR 2 MBRAERZ 2% - NERTEEE
FETE  AtERFEEZERTEER 2R
KR18% - Rt BRREEREHE MG
SREMA /R RERHENEK - TiRZ B
BERRREEBHMSRR AR REEE
4o

R-E—ME+-A=+—H  ARAREEF
HAKERTYE  BEEREBETRER
A NEERSELEREHHIBERE L - K
PAZFEENREEREEEKE - & SF
HREEWREFRETR -

18. PROPERTY, PLANT AND EQUIPMENT -

continued

The above items of property, plant and equipment are
depreciated on a straight line basis at the following rates per
annum:

Over the terms of the
leases or 50 years,
whichever is shorter

Buildings in the PRC 20 years

Furniture, fixtures and equipment 20%

Leasehold improvements Over the remaining
unexpired terms of
the leases or 5 years,
whichever is shorter

Motor vehicles 20%

Moulds, plant and machinery 20%

Land and building in Hong Kong

At 31 December 2014, the Group’s land and building with
the carrying amount of nil (2013: HK$125,014,000) were held
under medium term leases in the PRC.

During the year ended 31 December 2014, the Group
has made impairment loss on certain property, plant and
equipment of HK$36,375,000 due to cessation of certain
production lines in the PRC, and in the opinion of the directors
of the Company, these production lines were not part of the
Group’s core production facilities and were closed down
due to non-performance and continuation of weak demand
of the products of these production lines. The impairment
on property, plant and equipment was made to the cash
generating unit for production of electronic components
and based on their recoverable amounts. The recoverable
amounts had been determined on the basis of their value in
use calculations based on financial budgets approved by the
management covering a 5 year period. The discount rates in
measuring the amounts of value in use was 18% in relation
to those assets. Other key assumption includes estimation
of cash inflow/outflows on budget sales and expected
gross margins based on the unit’s past performance and
management’s expectations for the market development.

At 31 December 2014, the directors of the Company also
carried out a review of the Group’s remaining property, plant
and equipment for impairment and whether any events or
changes in circumstances indicate that the carrying amount
of these assets may not be recoverable and concluded that
there is no indicator for impairment for the remaining assets.



e ISR AR MY

WING TAI INVESTMENT HOLDINGS LIMITED 125

ANNUAL REPORT 2014

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B2 —E—UFEF+ - H=1+—HIFF/E Forthe year ended 31 December 2014

18. 1% - BEKRKRE - &

REBE-_ZT—=F+-A=+—HLFE "
AEE B MEEIRMEE A 9,265,000 T2 & T
BE RS RRARNEERIFNEERSR (B
AEBFREERH D)  ARBESER
B REERTIEAEBZOEEREN—
5 WAEREARRAWERBMEAR &
BRE RSB AT R ErmEEE (FE
2K 326)) ©

AN REBE-ZE—=F+-_A=+—H81t
FE  ARAEBHAEENDE  BER
RIEBETERTIE  THEEAERETLE
BMEIA NS R 2 R AR E -
BEBESERIT MRS R B RN LB
maETEERBETEFER - ARAIEER
B ZERENMEIESERET REEEE
B RZEFERN AEBEERPENERE
BB BERA HYFAREERLAER
B—ahn - BIEELEMNABRE MEEERN
NEFEREGHETE - ARERILEE -
HERE GTAREYR) —HHE  FAE
Z2EURE > — T —ZFEHHFEFTURMK
5 R S TERR R (BB 18 21,182,000 /8 7T ©

19. EAHEERE

18. PROPERTY, PLANT AND EQUIPMENT -
continued

During the year ended 31 December 2013, the Group
had written-off certain plant and machinery with carrying
amount of HK$9,265,000 due to termination of the Group’s
copper production operation which was part of the Group’s
production line in the PRC, and in the opinion of the directors
of the Company, the copper production line is not part of the
Group’s core production facility and was closed down due to
non-performance of this production line and those plant and
machinery had no or little commercial value (also see note
32(e) for details).

Furthermore, during the year ended 31 December 2013,
the directors of the Company conducted a review of the
Group’s property, plant and equipment and determined that
certain of the Group’s production facilities and plant and
machinery were specifically identified to be impaired because
those machineries were technically outdated as a result of
technological change and certain production facilities were no
longer used. In the opinion of the directors of the Company,
these plant and machinery had no or little commercial value.
During that year, the Group closed down its electroplating
operation in the PRC which in the opinion of the directors,
was not part of the Group’s core production line. The related
plant and machinery of the electroplating operation were fully
depreciated in prior years. Due to the closure of this operation,
the production facilities (included in buildings) had remained
idle, and therefore, were fully impaired. An impairment loss of
HK$21,182,000 in respect of these buildings and plant and
machinery was recognised in 2013.

19. PREPAID LEASE PAYMENTS

—E-mF =%
2014 2013
FBx FIT
HK$’000 HK$’'000
ANEBFENFAERKIE  The Group’s prepaid lease payments
BEFHEOT comprise leasehold land in the
AR HE T PRC under medium-term lease 8,738 13,371
PLEIRME - KW T Analysed for reporting purposes as:
IERENEE Non-current asset 8,519 13,028
MBNEE Current asset
(FT AE AU GRIA) (included in other receivables) 219 343
8,738 13,371
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20. RA—EBE QAT 2 ER 20. INTEREST IN AN ASSOCIATE
—E-MF —T—=F
2014 2013
FHxT FAET
HK$’000 HK$'000
i 1 /N T Cost of investment in an associate
HEKA 62,696 62,696
FEIGUEE R 5 A Share of post-acquisition profit and other
2w comprehensive income, net of dividend received
R EWEZ IR 7,998 4,667
LAE ¥ 59 koK ) o EE Special dividend, by way of distribution in specie of
& tn 2 73 R AT Wing Lee Property (note 15)
ZEERIME (MiFE15) (70,694) -
- 67,363
—REE QR 2 EERSE Summarised financial information of an associate
FRBE T —=FF+-A=T—HIEFEX Summarised financial information in respect of the Group’s
SEEE R U BEEEEINNT o AT associate for the year ended 31 December 2013 is set out
PR ERBERRIZBE SV BREEAFER below. The summarised financial information below represents
ZHE N RM SRR I NEEE © amounts shown in the associate’s financial statements
prepared in accordance with HKFRSs.
By N A Ty AR AN R A I TS R AR - The associate is accounted for using the equity method in
these consolidated financial statements.
K FUth EE Wing Lee Property
=%
2013
FAET
HK$'000
MENEE Current assets 61,308
IEMENEE Non-current assets 085,283
mENAE Current liabilities (53,763)
FEmEEE Non-current liabilities (75,719)
WA Revenue 25,237

FEafRkemEk B Profit and total comprehensive income for the year 40,965
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20. R—EBEQAT 2D - &

LI AR R B S B R T RER B
ERRESEMREEZ HE -

20. INTEREST IN AN ASSOCIATE - continued

Reconciliation of the above summarised financial information
to the carrying amount of the interest in the associate
recognised in the consolidated financial statements:

—T—=F

2013

FHT

HK$'000

KAHE 2 BEFE Net assets of Wing Lee Property 917,109

IR EREE 2 KR E IR L Proportion of the Group’s ownership interest
in Wing Lee Property 17.0%
AEDDIRMETAFERENFE Effect of fair value adjustments upon distribution in specie (88,546)
NEBPKAIME 2 #ESHEREM[E  Carrying amount of the Group’s interest in Wing Lee Property 67,363
21. & 21. INVENTORIES

—E-NEF —E—=F

2014 2013

FHER FHET

HK$’000 HK$'000

JREE Raw materials 1,665 30,093
F K Work in progress - 5,476
P iR Finished goods 3,051 8,552
4,716 44121

22, ES R HMEWIRR 22. TRADE AND OTHER RECEIVABLES

—E-mF —ET-=F

2014 2013

FBx FHET

HK$’000 HK$'000

g 5 R IRR Trade receivables 68,249 59,609
FEURE TR Loans receivables 71,400 -
E A FEUGRIR Other receivables 3,223 5,680
142,872 65,289
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22 ESREHMEWRK - &

8 7 B RRR

AEEEXPEBEUNEENNETRS - #F
BHE—RBEDHRI0AEWN AR -
HETHEERRFZERF  HARHRALE
1208 - RI|EHR - AEBEARZAH (7
B TR B HRE) REEZE 5 RUERR
ZIRE DT

SRR Age
0&E90H 0 - 90 days
91 £180H 91 - 180 days

AEBZESRKEREHBIERTDEES
77,611,000 7T (ZZE—=4 : 7,289,000
BIL) 2 FEWERIE - ZEFRERMEHRE B
B AEEYWESEELREBERE B
ABVIEEEEEREBAZEETRBEDS
FIBE) o REEWEIFEZIE 2 EAET
me ZERWERE ., FHRIK AS2A (ZF
—=F:70H) -

22. TRADE AND OTHER RECEIVABLES -

continued

Trade receivables

Payment terms with customers are mainly on credit. Invoices
are normally due for payment within 30 to 90 days after
issuance, except for certain well-established customers,
where the terms are extended to 120 days. The following is
an aged analysis of trade receivables presented based on the
invoice date (also approximates to revenue recognition date)
at the end of the reporting period:

—F-mE e
2014 2013
TER TBT

HK$°000 HK$'000
67,553 58,463

696 1,146
68,249 59,609

Included in the Group’s trade receivable balance are debtors
with aggregate carrying amount of HK$7,611,000 (2013:
HK$7,289,000) which are past due at the end of the reporting
period for which the Group has not provided for impairment
loss as there is no adverse change in the credit standing of
the debtors from the date at which credit was initially granted.
The Group does not hold any collateral over these balances
at the end of the reporting period. The average age of these
receivables is 82 days (2013: 70 days).
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22, B RHMEBWIRR - & 22. TRADE AND OTHER RECEIVABLES -

EBMERTRIEZE S ERIRNRER

A Overdue by:
1-30H 1 - 30 days
31-90H 31 - 90 days

“Et Total

W 2 B E B RBR R EUERAE - &
KB R\ B A A L2 P A e W R SR 1E 2 B
- RERBELREZSRWREBY/\@E
AUA £ —RESAWE o R BB HT\ & A LA
L2 BHRUERR - R MEFEASEEL
B -

R-E—NF+_A=+—"H UKSEEE
BZMEEEIIINZIINETEZE S R EAM
JE U BR 3k 4 /54,029,000 T (ZE—=
53,599,000 7T) « HIAEITEE °

FE &R

EUREZAMBEIATEL  &EF &4
FEA%R ZER R E—NF+_A=+—
B FEERZEFBHYAE=@EA  BHEE
TDRBHIER - RARESHR  MARBEZ
7K 48 {8 /70,000,000 7T - B 1E FE RIS
1,400,000/8 T °

2HRKRERZFHEMA139R (BithE
R - RAREHREKLBH (A2
HIRRE TR H) - AR EFRER
AHEMRREBEE  NEELEZFREE
ERERERBRERE

continued

Aging of trade receivables which are past due but not
impaired

—F-IF Eeee
2014 2013
TR THT
HK$’000 HIK$’000
6,965 6,143

646 1,146

7,611 7,289

No interest is charged on overdue trade receivables, it is the
Group’s policy to provide fully for all receivables over eight
months because historical experience is such that receivables
past due beyond eight months are generally not recoverable.
No allowances were made during both years as no trade
receivables were aged over eight months.

At 31 December 2014, trade and other receivables
denominated in currencies other than the functional currencies
of the relevant group entities amounted to approximately
HK$54,029,000 (2013: HK$53,599,000) which are
denominated in United States dollars.

Loans receivables

Loans receivables represent loans to individuals which
are unsecured and carry interest at 1% per month. At 31
December 2014, all loans receivable have lending terms of 3
months but contained a repayable on demand clause. The
aggregated principal amount outstanding at the end of the
reporting period is HK$70,000,000 and the balance includes
interest receivable of HK$1,400,000.

All loans receivables are with average age of 139 days (since
the loans were granted) and are past due at the end of the
reporting period (average overdue for 47 days since maturity
date). The Group has not provided impairment loss on these
loans receivables as all the loans were subsequently settled
after the end of the reporting period.
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23.

24,

RITEFRRE

BITHETFEREF00IEZ0SE (ZE—=
F 0001 EE1.35E) 2THHNEFER -

RITEHB LR BRABRKE QR 2R
BAINEEETEEZ THIF0R -

EH United States dollars
AR Renminbi

B 5 K EAEA R

2 S TR Trade payables

FEETE R Accrued expenses

JEFFE T T & RIEAL Accrued staff salary and bonus

E At TIE Other tax payables

TSIk Tax penalty

W BB A 7] 2 FEfHR{E Consideration payable for acquisition
(MF3E31(a)) of subsidiaries (note 31(a))

WEEMZE - BB & Payable for acquisition of property,
Xt 2 PRI /IR plant and equipment

JERTAILE Interest payable

BRHEEES Rental deposits received

H A RIA Other payables

23. BANK BALANCES AND CASH

Bank balances carry interest at market rates which ranges
from 0.001% to 0.5% (2013: 0.001% to 1.35%) per annum.

Included in bank balances and cash are the following amounts
denominated in currencies other than the functional currencies
of the relevant group entities:

24. TRADE AND OTHER PAYABLES

—E-OF —E—=%F
2014 2013
TET FET
HK$’000 HK$'000
4,886 9,654

15 16
—E-OF —E—=F
2014 2013
FHET T
HK$’000 HK$’000
4,991 9,711
12,768 12,679
7,606 6,320
3,150 14,761
17,500 17,500
109,130 -
3,385 -
1,969 -

- 318

3,772 5,395
164,271 66,684
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24,

25.

26.

27.

B REMENRIE - &

RIMERR  AEENERERREEZES
FER AR Z BREC AT AN T

BREL Age
0£290H 0 - 90 days
91 &180H 91 - 180 days
BEEmz THIEEHRWOA -
BB —BEBZRIE

ZHBEREER - B RAREREE

BN —REEREMAEZTIEME - BE
—E-MEt A=+ HLEFEZERAE
& %7%5,600,0008 7T °

BN —RE AT — AFERBRE
Z B

FER—RKMB AT — B IFERRR 2 R RE
B RENRBEREREE -

MITEX
R-Z—NF+_A=+—8 " BITEREF
REEBERTORE (ZE—=F : FBMEXH
BIRITRZERBIN0IER25F) 518 - HE
—NFE+=-—A=Z+—HIFE  BERT
,\mz,\&‘-’ﬁ‘ﬁﬁti?ezr(—?—z

FEHRETETINERE271E) » g
—E+=—A= + EZ%ETTE TbTi’]/ti'u,\
N—FERERE —F+-A=+—H

ZfEﬁ%ﬁ?XuTi’J/AEA FREE
BB ZAEK ©

W H B ERE

WING TAI INVESTMENT HOLDINGS LIMITED 131

24.

25.

26.

27.

ANNUAL REPORT 2014

TRADE AND OTHER PAYABLES -
continued

The following is an aged analysis of the Group’s trade
payables presented based on the invoice date as at the end of
the reporting period:

—E—OF —E—=F
2014 2013
FET FHT
HK$’000 HK$’000
4,991 9,649

- 62

4,991 9,711

The average credit period on purchases of goods is 90 days.

AMOUNT DUE FROM/TO A DIRECTOR

The amounts are unsecured, non-interest bearing and
repayable on demand.

In respect of the amount due from a director, Mr. Chow Tak
Hung, the maximum amount outstanding during the year
ended 31 December 2014 is HK$5,600,000.

AMOUNT DUE TO A NON-CONTROLLING
SHAREHOLDER OF A SUBSIDIARY

The amount due to a non-controlling shareholder of a
subsidiary is unsecured, non-interest bearing and repayable
on demand.

BANK LOANS

At 31 December 2014, bank loan carry interest at fixed rate of
7.62% (2013: HIBOR plus 0.9% to 2.5%) per annum. During
the year ended 31 December 2014, the effective interest rates
of fixed rate bank loan is 7.62% (2013: variable rate bank loan
1.11% to 2.71%) per annum. The bank loan at 31 December
2014 is contractually repayable within one year while the bank
loans at 31 December 2013 were contractually repayable
within one year and contained a repayable on demand clause.
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28. AARERE

R-ZE—MFELA=H AREIETLALES
99,840,000 L2 6 [EE S AR ([ 7] #
REE]) - BEIRREIEASE LT B AR
AmEBRFERERE ((RHE))  JTBRBREE
A AR TRERBETEHBERHA
WA AEARERE  RERIBRE1.568T
15 589 8k 2 #F AN 4 ¥ 2 5 64,000,000 % A A
AEEER  MBRERELERAREENY TH
B BERGEMH  FRHERETHE - HH%
FEEERNE  BAD R EEERDGHBED
AR ERRERReE BEWAREIEAY
FFE o AT =R A TTATE ©

AARAEREBREISEAMIMEER ©
REBEBE T RERASEE 2 100% @ EREZE
FERHH (BHFE%ZAB) LEFTZEFE » LA
1,000,000/8 LSk H B E 2 S E 0 a1 %
B

BEAREBREITIRKRER > HE=EA
HARI ISR A - R AR AR PR TE T R EEIR A
SEZ100% @ ERHEER B (21E%E)
IEEET 2 FrEFIE + LA 1,000,000 % 7T 8k H &
Sz BRI o

RREEZFRERSNAARIARAEZT
—ERA-FT=H  —E—NFEA-+H
HR-Z—MELA=HZ M6 o AlRRE5E
IS BERAR B ARREERE R SXIER
KEBZ —HREEES -

28. CONVERTIBLE NOTES

On 3 July 2014, the Company issued 6% coupon convertible
notes (the “Convertible Notes”) at a principal amount of
HK$99,840,000 maturing on the first anniversary of the date
of issue (the “Maturity Date”). The Convertible Notes entitle
the holder to convert the whole or part of the principal amount
at any time between the date of issue of the notes and their
maturity date into 64,000,000 new ordinary shares of the
Company at a conversion price of HK$1.56 per share and may
be adjusted upon occurrence of adjustment events, which
includes consolidation, sub-division or re-classification of
shares, capitalisation of profits or reserves, capital distributions
and offer of new shares of the Company. The Convertible
Notes carries interest of 6% per annum and would be payable
at the Maturity Date. The Convertible Notes are denominated
in Hong Kong dollars.

At the option of the Company, the Convertible Notes may be
redeemed in amounts of HK$1,000,000 or integral multiples
thereof on any business day prior to the maturity date at 100%
of the principal amount outstanding under the Convertible
Notes together with all interest accrued thereon up to and
including the date of redemption.

At the option of the holder, the Convertible Notes may be
redeemed in amounts of HK$1,000,000 or integral multiples
thereof at any time three months after the date of issue
of the Convertible Notes at 100% of the principal amount
outstanding under the Convertible Notes together with all
interest accrued thereon up to and including the date of
redemption.

Details of the Convertible Notes are set out in the Company’s
announcements dated 23 June 2014, 25 June 2014 and
3 July 2014. The proceeds from the Convertible Notes will
be used for future investment opportunities and/or general
working capital of the Group.
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28. AIRER - & 28. CONVERTIBLE NOTES - continued

AREREREEAER D « RS U KRBT
ARFBARNRRELEEE - iy (F
BARMGBEERE) BRHAAGEERERE
SMARRAEBER - BITEBREBHEON
RTETERE21.7T1% TR EERENT
HRAENFHRIREFANRASRTE - RFHE
EIERET AR A AGER B HATEEER (fi
RFBAA - AIRZET=EAREMARRE) K@
BEEMRE -

AMBREREN —E—NFE A -ZT=HERF
BAFE A /99,840,000 7T + 7% B IS )X FE
RN FELEHRER -

R-ZE—NEALA-+=-H ' BE#ETRHSTF
(FBRME30) - MR EEMN L InEET
FRETETHLBBROH I BRERZEEDH
FEE AT 0.195 87T K 512,000,000 f% °

R-E—NF+A+tEtBE+—A+=8"
AR EEFEEACANS ARG B RS EE
/99,840,000 B LM AT MR EIE 2 HH BB
AR LB - BENBBEARRRETEHE
511,999,999 A% 1n (RFIFE30) °

The Convertible Notes contain a liability component, an equity
component and an issuer’s and holder’s early redemption
option. The equity component (the holder’s conversion option)
gives the holder’s right at any time to convert the notes into
ordinary shares of the Company. The fair value of the liability
component upon the issuance of the notes was calculated
by discounting the estimated contractual cash flows over the
remaining contractual terms of the notes at the discount rate
of 21.71%. The early redemption options give the issuer and
the holder the right to redeem the note at par at any time (in
case of the holder, at any time three months after the issue)
before maturity.

The aggregate fair value of the Convertible Notes at 23 June
2014 is approximately HK$99,840,000, representing no gain
or loss in fair value on initial recognition.

On 22 September 2014, as a result of the share subdivision
(as detailed in note 30), the conversion price and the number
of conversion shares falling to the issue upon exercise of the
conversion rights of the Convertible Notes was adjusted to
HK$0.195 per share and 512,000,000 shares, respectively.

On 17 October and 13 November 2014, the holders of the
Convertible Notes have given notices to the Company to
convert all of the Convertible Notes in aggregate principal
amount of HK$99,840,000 to ordinary shares of the
Company. The conversions resulted an issue in aggregate of
511,999,999 shares of the Company (see note 30).
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28. MTRAKRERE -&

ABRERENETAHNAFEIRB AN
HEEERAN T ERHABIBET

28. CONVERTIBLE NOTES - continued

The fair value of the Convertible Notes at the date of issue was
determined using binomial option pricing model and the main
inputs are as follows:

(B17HH)

—E-mF+HA=H

(Date of

issuance)

3.7.2014

HE Conversion price HK$1.56
f& (& Share price HK$1.91
HERE Diluted share price HK$1.8517
TEHE ) Expected volatility 74.76%
rins Discount rate 21.71%
T eRF HA Remaining life 1 year
4R R ) = Risk-free rate 0.120%

TEHAR Bl as

AMBRERERBONFRANESF NN

Expected dividend yield

N during the year are set out below:
BAR

R’EHD fTETR BiEED

Liability Embedded Equity

component derivatives component

TAT THT Thx

HK$'000 HK$'000 HK$'000

W=Z—ME—F—H  At1January 2014 -

(436)

436

13,326

(13,326)

The movements of the components of Convertible Notes

@t r&H
Principal

Total amount
TEx TAT
HK$'000 HK$'000
99,840 99,840
8,648 -
(1,969) -
436 -
(106,955) (99,840)

FREHT Issued during the year 86,950
BIEFE Interest charged 8,648
BAHE Interest paid (1,969)
BErABRZLFERFE  Fairvalue loss charged to profit or loss -
FREH#® Converted during the year (93,629)
R-Z-IF At 31 December 2014

+ZA=+-H -
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29. JRFERLIH
DT ARAEE RBARE MR EE

29. DEFERRED TAXATION

The following are the major deferred tax liabilities recognised
and movements thereon during the current and prior reporting
periods:

REWE
MERERE AVELE st
Fair value
Accelerated changes of
tax investment
depreciation properties Total
THET THEx FHT
HK$'000 HK$'000 HK$'000
R-ZZE—=F—H8—H At 1 January 2013 114 13,977 14,091
[ i 8% Currency realignment - 416 416
Mk GEA) KEEIEFE  Charge (credit) to profit or loss for the year (note 13)

GERR) 3 (513) (510)
RZZE—=fF At 31 December 2013

+=A=1+—H 17 13,880 13,097
B 5 5% Currency realignment - (399) (399)
FATEE RS Crediit to profit or loss for the year (note 13)

(FfizE13) (19) - (19)
HERBERR (ME32()) Disposal of subsidiaries (note 32(b)) (98) (13,481) (13,579
RZZ—mF At 31 December 2014

+-A=t—H - - -

R-B—FE+-A=+—0 KEEHEK
A ZHMIBEET8,219,0008 T (T —=
% : 6,371,000 L) A IR K GEF o 8
EFA BN TR 2 R ICEFRIFER 2 285
BMERELEHIEEE - MABA 2 HERFIE
BIEEN —_E—RAF 5| H 2 518 376,000 T
—T— =4 :376,000/87T) ° HAibE I8 A&
PR ERAESS o

At 31 December 2014, the Group has unused tax losses
of HK$78,219,000 (2013: HK$6,371,000) available for
offset against future profits. No deferred tax asset has been
recognised in respect of such losses due to the unpredictability
of future profit streams. Included in unrecognised tax losses
are losses of HK$376,000 (2013: HK$376,000) that will expire
in 2015. Other losses may be carried forward indefinitely.



136 XEREEZERBRLA

3R 2014

e ISR MY

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B2 —ZF—yFE+—H=1—HIFF/E Forthe year ended 31 December 2014

30. B

JETE

N-—ZE—=F—A—~H
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+-—A=+—H
(SREEE0.50%7T)

FiRBEREE
0.5078 7T 2 REETT
AR A 50 %
HR®E{EO0.01/8 T
2 3R T N
EERA (MiEa)

FiEBEREE
0.01 BT Z RETT
RERMDIFH A8
SHAEE
0.00125/8 7T
2 3R T N
EERA (MFEb)
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SRS 2 EER
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2B A8
BREE
0.0012538 7T
2D (MsEb)
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BITZ RS (MisEc)
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30. SHARE CAPITAL

Authorised:

At 1 January 2013 and 31 December 2013
(HK$0.50 each)

Increase in authorised share capital by
sub-dividing each of the unissued existing
shares of HK$0.50 into 50 new shares
of HK$0.01 each (note a)

Increase in authorised share capital by
sub-dividing each of the unissued existing
shares of HK$0.01 in 8 new shares
of HK$0.00125 each (note b)

At 31 December 2014
(HK$0.00125 each)

Issued and fully paid:

At 1 January 2013 and 31 December 2013
(HK$0.50 each)

Reduction of par value of each share from
HK$0.50 to HK$0.01 (note a)
Share subdivision of HK$0.01 each being

subdivided into 8 subdivided shares
of HK$0.00125 each (note b)

Issue of shares upon conversion
of convertible notes (note ¢)

At 31 December 2014 (HK$0.00125 each)

RBEE &N
Number Share

of shares capital
FHET

HK$’000

400,000,000 200,000
19,600,000,000 -
140,000,000,000 -
160,000,000,000 200,000
320,525,879 160,263
- (157,058)

2,243,681,153 -
511,999,999 640
3,076,207,031 3,845
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30. BRA& - &

BT

(@)

BERARRRREFIAE LBBZERR
FR ARBIR-_E-—WERA-THETT
B - BERSRATEE () iEAAF
BEITRATEREEITREERG ZHER
RFEH0.498 T - WS A AHIRESL 2 EiR
BRARNE ZEABBIRRA R B E M ARIE
(BABEAARZ ARMAINEREERA
BABAARESFEERZ —BAIHEIIER
#) (VAR REERATE—REREE
0.50 8 T2 RETHRARNMIFA A0 EK
EE0.01 BT 2 ¥k + K (i) i A A &A% 9
i B BR P 2 30 A #0409 78,800,000 7 T 2 it R
BHUR - WEAREREE ZERANAR
Bl B ANBEBRS AR R EMIRE (BARE
KRB Z AR N EREBREETAAN
NRIEFGERZ —BAHDIRGER) o IR
BAZ FBHRARFAHA-T—UFN
B+tBZ#EE-

BERARRRREFI RS LB 2R
EEAQRAR-_ZE—NFEAA-T+_HE
TTEHIRAR A - &/ R D RIRAH AR
EECOBLZEEITRABITHAERGIF
404 8 i% S AXE E 0.00125 8 7T 2 F A% D © #F
AR 2 FIBHR A AR A A =T —NF
NAZt+hBZ@EK -

RZZ—MF+A++H - AREEERA
RRERBEAZRSG  ERERALA
50,000,000 7T 2 Al # % =45 /s AR A 2 B&
BeMRZE—NFEF+A=-+=H ~AAAH
17 R BR 3 4B 20 5 256,410,256 X B A (D T 7]
MIREEFRE A - BIR(EREEIKAR0.195/8

JC °

RZZ—MFE+—A+=H ' ARFEER
BAIRREBRFEAEAZRBRE  EhkR=F
—MF+— A+ /\BERE S A 49,840,000
B2 A RBREEABARNRZED - AATA
17 R A E B8R 255,589,743 R E AR D
ERRERFEA  SREATERR0.195
BIT °
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30. SHARE CAPITAL - continued

Notes:

(@

Pursuant to a special resolution passed in a special general
meeting of the Company, the Company effected a capital
reduction on 20 May 2014 which involved: (i) cancelling paid-up
capital in the amount of HK$0.49 on each of the issued existing
shares in the issued share capital of the Company and applying
the credit arising from such reduction to the contributed
surplus account of the Company or other account of the
Company which may be utilised by the board of directors of
the Company as a distributable reserve in accordance with the
bye-laws of the Company and applicable laws in Bermuda; (i)
sub-dividing each of the unissued existing shares of HK$0.50
in the authorised share capital of the Company into 50 new
shares of HK$0.01 each; and (i) reducing the entire amount
of approximately HK$78.8 million standing to the credit of the
Company’s share premium account and applying the credit
arising from such reduction to the contributed surplus account
of the Company or other account of the Company which may
be utilised by the board of directors of the Company as a
distributable reserve in accordance with the bye-laws of the
Company and applicable laws in Bermuda. Details of the capital
reduction were set out in the circular of the Company dated 17
April 2014.

Pursuant to an ordinary resolution passed in a special general
meeting of the Company, the Company effected a share
subdivision on 22 September 2014 which involved each of
the existing issued and unissued ordinary shares of HK$0.01
each in share capital of the Company be subdivided into 8
subdivided shares of HK$0.00125 each. Details of the share
subdivision were set out in the circular of the Company dated
29 August 2014.

On 17 October 2014, the Company received notice from
the holder of the Convertible Notes, requesting for the
conversion of the Convertible Notes in the principal amount of
HK$50,000,000 into shares of the Company. On 22 October
2014, the Company allotted and issued a total of 256,410,256
conversion shares to the holder at the conversion price of
HK$0.195 per conversion share.

On 13 November 2014, the Company received notice from
the holder of the Convertible Notes, requesting for the
conversion of the Convertible Notes in the principal amount of
HK$49,840,000 into shares of the Company. On 18 November
2014, the Company allotted and issued a total of 255,589,743
conversion shares to the holder at the conversion price of
HK$0.195 per conversion share.
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30. BA& -4&
MizE - - &
@@ &

EMA R ERE - TRRERRESFERHS
#13,326,000 /% 7T 2 AJ 2 AR EAR R EE B b
FT 347 A% 17 T 8 < % ¥8 92,989,000 7 7T (Bl
P 1TRR D 18 640,000 B T R B EBH kA
BmOTAE T AREE S $£93,629,000/% 7.2 [E
E5) CEBEERMEE -

31. WEEHIB A E]

(@)

RZE—NE+H+TH ARAREAE
Bf B X & Modern Success Holdings
Limited ([Modern Success]) £ 8 5 e
EE (KRB ZERHFRNITES) 28
BBz ARRBERAEBR AR ([ KEEXR
&) BT & - Bk - Modern Success
EEBRGREBUERREREC BT
REHEBRRKBRAR ([B&]) 2
70%BHERN TR BBRELERENBR
A (5[ BEEE]) RMPBARREE
EARFEERBRSEIT0%([HEE
#1) - REAERE 128,380,000 7T °

BHEAE—HIREIERAR EWB AR
HEhy—FTREYETR  S—HB=F
EREESFMRERBEEER - WE
TRRMB AR EERHE BN EIZ
T EFRATEERT mMIEHMWD
EBREE - ARAEERAE BRE
FTEARKBEZDEERNBAREE
ZHELH c RBKEER T —NF
T At EBERRBEREEA S E
g TR -_E—NF+-_A=+—
HZEM °

30. SHARE CAPITAL - continued

Notes: — continued

(©

continued

Upon conversion of the Convertible Notes, the balance of
convertible notes equity reserve of HK$13,326,000 and
excess of the carrying amount of the Convertible Notes over
the nominal value of shares being issued of HK$92,989,000
(being the difference between the nominal value of shares
being issued of HK$640,000 and the carrying amount of the
liability component and embedded derivative in aggregate of
HK$93,629,000) are transferred to share premium.

31. ACQUISITION OF SUBSIDIARIES

(@)

On 10 October 2014, Modern Success Holdings
Limited, a wholly-owned subsidiary of the Company
(“Modern Success”) and Jialong Investment Co.,
Limited, a company wholly-owned by Mr. Wen Jialong,
the Chairman and executive director of the Company
(“Jialong Investment”) entered into an agreement,
pursuant to which the Modern Success has conditionally
agreed to acquire for and Jialong Investment has
conditionally agreed to dispose of 70% equity interest
in Common Glory Global Limited (“Common Glory”) and
70% of the total amount of shareholder’s loan owing
by Common Glory and its subsidiaries (collectively the
“Common Glory Group”) to Mr. Wen Jialong on the
completion date (“Sale Loan”) for cash consideration of
HK$128,380,000.

Common Glory is an investment holding company and
its subsidiaries, one of which is principally engaged
in property holding and another of which is principally
engaged in the business of manufacture and sales of
electrical components. The property holding subsidiary
principally holds a piece of land with vacant buildings
erected on top which are located in Shenzhen and has
no other business or operations. The directors of the
Company considered that the total consideration is
principally applied for acquiring the piece of land held
by the property holding subsidiary. The acquisition was
approved by the shareholders at the special general
meeting on 17 December 2014 and was completed on
31 December 2014.



A M AR MR
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

B2 —F—[9F+=-HA=+—HIFE Forthe year ended 31 December 2014

31. WEKEAR - &

(@)

-3
=

REBEAHEWE 2 EEFEREER

ZBEFBENT

L I e

REWFE

L3

B 5 REAEIRIR
RITREF MR E

e —REEHIA
FEI — R BR IR
B 5 MEMERNIREA
RITIEE

FETEIA

B IR R
m: ERHEERTAKE

PNV ESINE
Rer(E

W EE & 2 R HFH -
Rer(E

B AT AR AR
ZEE

B PTURE 2 SRITRETE
& kA

BRREBEFER-_FT—NOF+=A
St —BEBRAR BE-FT-F
T A=+—"BULFEYEHANEER
EEBMGNELETE - REMENK
BRBZ NFETDA B EEEER
NE BATETHEREERSE -

WING TAI INVESTMENT HOLDINGS LIMITED 139

ANNUAL REPORT 2014

31. ACQUISITION OF SUBSIDIARIES -

continued

(@  continued

The net assets acquired and liabilities recognised at the

acquisition date were as follows:

Property, plant and equipment
Investment properties
Inventories

Trade and other receivables
Bank balances and cash
Amount due to a director
Amount due to a shareholder
Trade and other payables
Bank borrowing

Taxation payable

Less: Non-controlling interests
Add: Assignment of Sales Loan to the Group

Satisfied by:
Cash consideration

Net cash outflow arising on acquisition:
Cash consideration

Less: Amount included in other payables

Less: Bank balances and cash acquired

BB LARARWB AN ZAFE

Acquirees’ fair value
at acquisition date
FHET

HK$'000

2,233

183,554

4,716

9,753

177,400

(63,220)
4,200

128,380

128,380

(128,380)
109,130
2,190

(17,080)

Since the acquisition of Common Glory had been
completed on 31 December 2014, there is no effect on
the Group’s turnover and profit for the year ended 31
December 2014. The fair value of investment properties
at the acquisition date was arrived at on the basis of a

valuation carried out on that date by an independent

professional valuer.
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31. WIBMIB AR - & 31. ACQUISITION OF SUBSIDIARIES -
continued
b)) RZZE—NENANB  AEERAEAR (b) On 6 August 2014, the Group acquired 100% equity
AEFRATER BT EBIERD interest in SZ Enterprise Union Finance Limited (“SZ
e/ BEXRARAR ([FoBMAE Union Finance”) from Mr. Wen Jialong, the Chairman
) 2 100% Atz - RERBERL and executive director of the Company, for cash
679,000 7L - XEHEERFTERE consideration of approximately HK$679,000. SZ Union
BRERERERD - ZRRTRES Finance is principally engaged in the provision of money
MR BERBREBEAME163E lending services in Hong Kong. SZ Union Finance was
(REBANGER)) BB 2 BBIER - AIRE incorporated in Hong Kong and holds a valid license
BRBERESES - SEREHAKES granted under the Money Lenders Ordinance (Cap 163,
EEARR c RUER - AEHA BRI Laws of Hong Kong) which permits SZ Union Finance
ERIACE TR ERER © to carry out money lending business in Hong Kong. The

acquisition had been accounted for using the acquisition
method of accounting. At the time of acquisition,
SZ Union Finance has not commenced any material
business operation.

RUE D W AEFENDER The net assets acquired and liabilities recognised at the
ZBEFENT acquisition date were as follows:

BB LARRKBERZAFE

Acquirees’

fair value at

acquisition date

FiET

HK$'000

RITHEFRIRE Bank balances and cash 1,080

HAbfE S ERIB R ERT B Other payables and accrued charges (43)

BN —RESEHIAE Amount due to a director (358)

BUEEEFE Net assets acquired 679

ATRBN A Satisfied by:

ReRE Cash consideration 679
WHEEA RS RAFEE Net cash inflow arising on acquisition:

ERNREeNRE Cash consideration paid 679)

AL FTUREE 2 SR1T4A51FRIR 4 Less: Bank balances and cash acquired 1,080

401

KABEERE  ALBEERRES In the opinion of the directors of the Company, the

B ERARER 2 WARR - EAEE acquisition of SZ Union Finance would diversify the

THENEEBERAAEEEF —IF Group’s income source, however, the Group does not

FTEER AR TERAEE B intend to extend the money lending service as one of

KEEDER o the Group’s major business operation and therefore it

does not constitute a separate operating segment of the
Group.
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32. HEMBAFE 32. DISPOSAL OF SUBSIDIARIES

(@ HEXKNEXEARDARENERF (@ Disposals of Wing Lee (Switch & Jack) Limited and its
(B A [KFEXEEE]) subsidiaries (collectively referred to as the “Wing Lee
Switch & Jack Group”)

RZE—WNFHRA K&EBMU
27,024,000 7% 7T 2 38 & KB # E Rk F
BEEE (EE/EFETLHRE) 2
2 FRR% AN 7 & T Bright Asia © Bright
Asia BILEER AR (HABA AR ZATE

In May 2014, the Group disposed of its entire equity
interest in Wing Lee (Switch & Jack) Group, principally
engaged in manufacturing of electronic components, to
Bright Asia for a cash consideration of HK$27,024,000.
Bright Asia was an investment holding company (formerly
EEAIERAR]) - ABEITIRAR 2 60% the immediate and ultimate holding company of the
RARERERES Bt AERRF Company), with 60% of its issued share capital owned
BATL o by Mr. Chow Tak Hung, and hence a connected person
of the Company.

KNEXEERNHERMZEENRAR

Analysis of assets and liabilities of Wing Lee Switch &

DT ¢ Jack Group at the date of disposal were as follows:
FHT
HK$'000
Y% BB REE Property, plant and equipment 6,345
EREE A Prepaid lease payments 1,521
H b BRTA R TE SRIR Other receivables and prepayments 8,489
RITEFENIRS Bank balances and cash 5,949
HAbFETARIA Other payables (13,384)
JEN—FERZMEBARFKIE  Amount due to a fellow subsidiary (4,738)
FESBIIE Taxation payable (390)
Frib&Er EEFE Net assets disposed of 3,792
HEMBATZWE : Gain on disposal of subsidiaries:
BUHRME Consideration received 27,024
FIHE v EEFA Net assets disposed of (3,792)
EEAMBATEEFE Cumulative exchange differences in respect of the net
Z RETIEH =5 assets of the subsidiary reclassified from equity to
P S R e R profit or loss upon disposal
BENMOBRERR 10,003
&z Wk Gain on disposal 33,235
HEEEZHESRATE Net cash inflow arising on disposal:
BUERER(E Cash consideration received 27,024
FrH&E 2 RITEFRR® Bank balances and cash disposed of (5,949)

21,075
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32. HEMBLAR -&

(B)

ek B R R 2 R A B 2 A
(GfA [hEEEME )

R —WmMEFERA N&EHI
30,118,000 T2 HEREEENHEH
TEE (FEREETHRE) 225
& A #e %5 1 & T Bright Asia ©

FRIEENEERSHCBEREED
T

32. DISPOSAL OF SUBSIDIARIES - continued

(b)

Disposals of China King Holdings Limited and its
subsidiaries (collectively referred to as the “China King
Group”)

In May 2014, the Group disposed of its entire equity
interest in China King Group, principally engaged in
manufacturing of electronic components, to Bright Asia
for a cash consideration of HK$30,118,000.

Analysis of assets and liabilities of China King Group at
the date of disposal were as follows:

FHTT
HK$’'000
wEWHE Investment properties 31,750
A EE Prepaid lease payments 2,548
FEUR R 2 BT /BB A Bl 5RIE Amounts due from fellow subsidiaries 4,738
H b BRIA R TA SRR Other receivables and prepayments 722
IRTEFE MRS Bank balances and cash 10,692
HAbFETARIA Other payables (5,330)
2HEESRE Rental deposits received (310)
FERFIR Taxation payable (1,865)
FERIEE R Deferred tax liabilities (13,579)
FrhEz EEFE Net assets disposed of 29,366
HEMBATZWE : Gain on disposal of subsidiaries:
BB Consideration received 30,118
FIHE v EEFA Net assets disposed of (29,366)
EANMBATEEFE Cumulative exchange differences in respect of the net
2 BFtERERE assets of the subsidiary reclassified from equity to
PO B R e 2 profit or loss upon disposal
ENMORERR 18,046
&2 e Gain on disposal 18,798
HEEEZHESRATE Net cash inflow arising on disposal:
BURESRE Cash consideration received 30,118
It &2 RiTHEFRIRE Bank balances and cash disposed of (10,692)
19,426

EHR SR BEEMESHHE
10,141,000/ 8 TEEHE HEPH T £
B2 BEHA

The related property revaluation reserve previously
recognised in equity amounting to HK$10,141,000 was
transferred to retained profits upon disposal of China
King Group.
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32. HEMBLAR -& 32. DISPOSAL OF SUBSIDIARIES - continued
© HEHERZEHREFERAR((REF () Disposals of Dongguan Choi Yin Electronics Co., Ltd.
D RER (BTE) BEEBRAR (T2 (“DGCY”) and Morning Star (Louding) Industrial Co., Ltd.
RET] (“MSLD”)
RZZE—MUFNA » AEEBAZ37,000 In September 2014, the Group disposed of its entire
BT REREFERNRERREER equity interest in DGCY and MSLD, both principally
BE (MEHTENREEFHERERE engaged in manufacturing of and trading in electronic
it EERE S  TE_T—=F& jacks and connectors (both DGCY and MSLD ceased
FIREIEESE) 2RI ESHET operations since 2013), to an independent third party for
—WUE=T ° a consideration of approximately HK$37,000.
REVYELERBEETNHERRZEE Analysis of the combined assets and liabilities of DGCY
RBEIFTHT and MSLD at the date of disposal were as follows:
FAT
HK$’'000
E e U BRIE K AT FRIE Other receivables and prepayments 77
IRITHEF MRS Bank balances and cash 8,121
FESHIR Taxation payable (8,125)
73
R FERERR R Less: Non-cortrolling interests (14)
FrEzEEFE Net assets disposed of 59
HERB QAT ZWE : Gain on disposal of subsidiaries:
EHRE Consideration received 37
FIHE v EEFA Net assets disposed of (59)
EHANMBATEEFE Cumulative exchange differences in respect of
2 BFtERERE the net asset of subsidiaries reclassified from
NS N equity to profit or loss upon disposal
BENORERR 1,266
&z W Gain on disposal 1,244

HEEREZRSREFHE Net cash outflow arising on disposal:
B ERE Cash consideration received 37
PIEEZRITRERE® Bank balances and cash disposed of (8,121)

(8,084)
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32. HEMBLAR -&

(d)

KRB —=FDHFKMME £

WM FE1 14T R AR E R E
EByERENR-_ZT—=F=A+NAB
DR ZEA100% K E17.0% o REEH
BERDIFRTER & K X H KT E 2 25
o BNRBEMESEEERITEXR
HENZRED - XFMERLRIERR
BB NT] - WLARESEADR o M
EERHIFARZEEFENT ¢

32. DISPOSAL OF SUBSIDIARIES - continued

(@

Spin-off listing of Wing Lee Property in 2013

As detailed in notes 1 and 14, the Company’s
shareholding in the Property Group had decreased
from 100% to 17.0% following the Distribution on 19
March 2013. The Group had lost control in Wing Lee
Property upon completion of the spin-off exercise, but
retained the power to exercise significant influence over
the Property Group. Wing Lee Property was therefore
regarded as an associate of the Company and was
accounted for by equity method. The net assets of the
Property Group at the date of spin-off were as follows:

—E—=%=ZA+AhH

19.3.2013

FAT

HK$'000

EME Investment properties 895,130

Y% - BB R Property, plant and equipment 6,549

@ R H IS Rental and other receivables 484

B dEL A Taxation recoverable 19

EHITER Fixed deposits 30,079

IRITHEGF MRS Bank balances and cash 28,043

HEMRIBREWH SRS  Other payables and rental deposits received (13,187)

FERI TR Taxation payable (730)

RITER Bank loans (122,594)

FIERIER & Deferred tax liabilities (4,420)

BEHEFEE Net assets disposed of 819,373
HARBE N A2 B Transferred to interest in an associate (note 20)

(FF5E20) (62,696)
BR(E Total consideration 756,677
ATRBN AT Satisfied by:

B 5 IR EARE Special interim dividend in species (note 15)

(Mi3E15) 756,677

DIREA RSN FEE Net cash outflow on distribution (28,043)

WESBERENE 2 AFETEH B
VEEGHEMRSFAH - E—=F=
AThBEZAEMSH

The fair value of the Property Group’s investment
properties was arrived at on the basis of a valuation
carried out on 19 March 2013 by an independent
professional valuer at the date of spin-off.
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(e)
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) BE—2BIE=H (EH] I
& Bl BEFRELHEMEARE
BEANAZEMBLARIZRME S
BlAERE ((HEWZED  -RZT—=
FANA+=0 ERMERER (W)
MEARAT (HERMEFAFIN%) &
ER (M) vHERERAR (RER
HHEFEE100%) BIFRAA - 2R
EEEQLEAEENENEL  BASE
BEFBENEER: —  ARAIESER
R REERUIERAREZ O EERE
W—Fn TEBKE-ZT—=FFHX
WK EMREE -

RELHEHHE LEFHAZARER
1570 EEHF T

() ERFEEHkEERE Brf=
BERAEERFENEHGERE
EUAREERINEMZS - FTEE
ENEABEBRTEREHRE &
o

i) BEBHREIER ERINELEH
(AEBEHEAMKE R R ZBHER
BREBRIN HBEBERXAEES
HEAR RERT B F R H fh B 1 BR 3K
# AN R #6,833,0007T (R4
8,760,000 7T) °
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32. DISPOSAL OF SUBSIDIARIES - continued

€)

Disposal of Morning Star (Copper) Company Limited
(“MS Copper”) and its subsidiaries (collectively referred
to as the “MS Copper Group”)

On 13 September 2013, M S C Holdings Limited (the
“Vendor”), a wholly-owned subsidiary of the Company,
entered into an agreement with an independent third
party (the “Purchaser”) where the Vendor agreed to
sell and the Purchaser agreed to purchase the entire
equity interest in a wholly-owned subsidiary of the
Company, MS Copper (the “Disposal Agreement”). At 13
September 2013, MS Copper was the holding company
of Morning Star (Shanghang) Copper Company Limited
(as to 90% held by MS Copper) and Morning Star
(Shanghang) Materials Trading Company Limited (as
to 100% held by MS Copper). The MS Copper Group
operated the Group’s copper plating operation included
in one of the Group’s production line in the PRC,
and in the opinion of the directors of the Company,
the production line was not part of the Group’s core
production facility and was already closed down during
year 2013 due to non-performance prior to the disposal.

Pursuant to the Disposal Agreement, the total
consideration was US$1 and the major terms were as
follows:

(i) Upon transfer of the equity interest of MS Copper,
the Purchaser would be entitled to all the benefits
and liabilities, as well as control over MS Copper,
and all the liabilities and contingent liabilities would
be borne by the Purchaser subsequent to the
completion.

(i)  The Vendor and the Purchaser confirmed that the
aggregate liabilities of the MS Copper Group (other
than current accounts between other members
of the Group), representing accrued expenses
and other payables, amounted to approximately
RMB6,833,000 (equivalent to approximately
HK$8,760,000) at the disposal date.
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32. DISPOSAL OF SUBSIDIARIES - continued

€)

Disposal of MS Copper Group — continued

(i)

All plant and machinery, fixtures and equipment
(as agreed and recorded between the Vendor
and Purchaser in a fixed assets listing (the “Fixed
Assets List”)), with nil carrying amount at the
disposal date (as mentioned in note 18, the
carrying amount of these assets of HK$9,265,000
had been fully written-off by the Group prior to the
disposal in 2013), should be kept and maintained
by the Purchaser after the disposal, but the
Vendor retained the rights that these assets in the
Fixed Assets List could be sold or removed, solely
at the discretion of the Vendor, one year after the
completion of the disposal. If the assets were sold
after one year, as instructed by the Vendor, the
proceed from the disposal of these assets in the
Fixed Assets List should be returned to the Vendor
or his designee.

The Vendor and the Purchaser agreed that both
parties would not be liable and ceased the right
and title for repayment in respect of the current
accounts between MS Copper Group and the
Vendor as well as other subsidiaries of the Group
arising from transactions between the MS Copper
Group and other members of the Group prior to
the disposal.

In respect of the bank balances standing at the
disposal date of approximately HK$58,000, the
Purchaser should return the amount plus any
accumulated interest earned, to the Vendor one
year after the disposal date.

The disposal was approved by the board of directors of
the Company on 13 September 2013 and completed on
same date.
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32. HEMBAT -& 32. DISPOSAL OF SUBSIDIARIES - continued

ERMEEENHERNZEEREE

e #& (e) continued

Analysis of the assets and liabilities of the MS Copper

DI - Group at the date of disposal were as follows:
FET
HK$’'000
W% - B NREE Property, plant and equipment 9,401
A HEEKIE Prepaid lease payments 849
IRITHERR Bank balances 58
HAE IR R ERTE R Other payables and accrued charges (8,760)
FEEEIER A EI A Amount due to immediate holding company (36,047)
FEST IR 2 [T /8B 2 Bl 5R0E Amount due to a fellow subsidiary 27)
(34,526)
W FEIE IR Less: Non-controlling interests 1,519
EHEREFR Net liabilities disposed of (33,007
HERBARZIE : Gain on disposal of subsidiaries:
BURE Consideration received -
B BEHERERE Less: net liabilities disposed of 33,007
HRAR_ESCBTET (v) BA R FE AT Waive of amounts due to immediate holding company
BEERAG R and fellow subsidiaries pursuant to note (iv) above
A ZME A RIRIE (36,074)
RIE - E (V) Bank balances retained by the Vendor pursuant to
B HIRBIRITER note (v) above (included in other receivables)
(FT AE AL EUERFR) 58
B AR B EFENRG Cumulative exchange differences in respect of the
MEH ZREHER net liabilities of the subsidiaries reclassified from
B BRERR equity to profit or loss 9,673
HE W Gain on disposal 6,664
HEEEZEEREFE Net cash outflow arising on disposal (58)
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33. SHARE OPTIONS

Pursuant to an ordinary resolution passed in the Company’s
special general meeting held on 1 February 2003, the
Company approved and adopted a share option scheme (the
“Scheme”) which expired on 31 January 2013. The Company
did not adopt a new share option scheme upon expiry of the
Scheme.

The purpose of the Scheme is to recognise and motivate the
participants and to provide incentives and rewards to eligible
participants who contribute to the success of the operations
of the Group. Under the Scheme, the directors may grant
options to any eligible participants, including the Company’s
shareholders, all directors and any full-time employees of the
Company or any subsidiaries and any suppliers, consultants
or advisors who will provide or have provided services to the
Group.

Share options granted to a director, chief executive or
substantial shareholder of the Company, or to any of their
associates, are subject to approval by the independent
non-executive directors of the Company. In addition, any
share options granted to a substantial shareholder or any
independent non-executive director of the Company, or to any
of their associates, which would result in the shares issued
and to be issued upon exercise of all share options already
granted and to be granted (including share options exercised,
cancelled and outstanding) to such person in any one year
up to and including the date of such grant (i) representing in
aggregate value over 0.1% of the shares of the Company in
issue on that date; and (i) having an aggregate value, based
on the closing price of the shares on the date of each grant, in
excess of HK$5 million, are subject to shareholders’ approval
in a general meeting.
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33. SHARE OPTIONS - continued

The exercisable period of the options granted are determined
by the board of directors of the Company at its absolute
discretion. The share options will expire no later than ten
years from the date of grant. At the time of grant of the share
options, the Company may specify a minimum period for
which an option must be held before it can be exercised. The
acceptance date should not be later than 28 days after the
date of offer. A nominal consideration of HK$1 is payable on
acceptance of the grant of options. The subscription price of
the option shares is not less than the higher of () the closing
price of the shares on the date of grant; (ii) the average closing
prices of the shares on the five trading days immediately
preceding the date of grant; and (iii) the nominal value of the
shares. The maximum number of shares in respect of which
options may be granted under the Scheme may not exceed
in nominal amount of 10% of the issued share capital of the
Company at the date of approval of the Scheme. However, the
total maximum number of shares which may be issued upon
exercise of all outstanding share options must not exceed
10% of the issued share capital from time to time. The number
of shares in respect of which options may be granted to each
eligible participants in any one year is not permitted to exceed
1% of, the shares of the Company in issue from time to time.
No share options were granted under the Scheme during the
years ended 31 December 2014 and 2013.

. OPERATING LEASE ARRANGEMENTS

As lessor

At the end of the reporting period, the Group has contracted
with tenants for the following future minimum lease payments
in respect of investment properties rented:

—E-NF —E—=F

2014 2013

FHET FAET

HK$’000 HK$'000

—FR Within one year - 1,846
FE_FEFRF In the second to fifth year inclusive

(BEERME) - 6,487

BiERF Over five years - 2,841

- 11,174
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34. OPERATING LEASE ARRANGEMENTS -
continued

As lessor — continued

At 31 December 2013, the properties held had committed
tenants for periods of up to 7 years (2014: N/A) with average
lease term of 3 years (2014: N/A).

As lessee

At the end of t