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Property Portfolio
IE SIS

DEVELOPMENT AND INVESTMENT PROPERTIES — PROPERTIES UNDER DEVELOPMENT
RERRRENX-ERBUE

Gross
Floor Area Expected

Type of Attributable Site Area (included Completion Lease
Number Item Name Location Property Portion Interest (Total Site Area) underground) Date Term
i B E R EEEE A
Fi EEBEEB I E WERR 2B B (BEwER) (B#T) THRER HEHR
1 Changsha Outlets Changsha, Wangcheng Commercial Commercial 100% 483.65 mu 386,923 Medium-
RDRE District, Tengfei Village, 7 ¥ Portion (322,435.9 term
Magiaohe Village, [GES sq. m) o
Dongma 483.65 84
ROEHE (322,435.9
RN - FSEAH - F 75 2K)
REHE
1.1 Commercial 84,782 Main part
North completed
Portion ]
[SES A IRxET
1.2 Commercial 302,141 March 2017
South T+ F
Portion =A
EEEE
2 Changsha Outlets Changsha, Wangcheng Residential, Residential 100% 1,104.18 mu 1,031,625 N/A
ROREK District, Tengfei Village, Commercial Portion (736,117.1 TEA
Magiaohe Village, T BE TEE sqg. m)
Dongma 1,104.18 8
ROEHE (736,117.1
BERA - BTN - T K)

REHE
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Property Portfolio
TN

Gross
Floor Area Expected

Type of Attributable Site Area (included Completion Lease
Number Item Name Location Property Portion Interest (Total Site Area) underground) Date Term
it 82 T 78 BEEE B
Fii  HEER IR E YEER 2E EihER (BEBEE) (B#T) THRERE HEHR
2.1 Residential 100,161 Majority of
Phase 1 the main
FE—H part
completed
REBH
TR
7L
2.2 Residential 385,425 March 2017
Phase 2 ol
FE-H =A
2.3 Residential 302,316 March 2018
Phase 3 —ZT-N\F
FE=H =A
2.4 Residential 108,960 September
Phase 4 2018
FEMH —Z-N\F
nLA
2.5 Residential 134,763 September
Phase 5 2019
FERH —Z-NF
NLA
3 Huailai Wineries ~ Zhangjiakuo, Industrial Whole 50% 156.06 mu 104,038 April 2017 Medium-
158 o E Huailai County, (small Portion (104,038 sq. m) —Z—tHF term
Sangyuan Town, private E4: ] 156.06 #A A 8
Zhangguanying Village, wine estate) (104,038
Xinxiang Ling I% FHK)
Village Northwest (NEFAA
RROMERE )
REEREEN
HABEAN AL
4 Qinhuangdao Qinhuangdao Residential, Whole 40% 1,077 mu 500,899 December Medium-
ZEBEAE Municipality, Commercial ~ Portion (717,955 sq. m) 2018 term
Beidaihe New District, {E% - B % 2 1,077 8 —E-N\F HH
Changli County, (717,955 +=A
Central Golden Coast 75 K)
REBWLEA
FEERHKES

=



06 Richly Field China Development Limited | Annual Report 2015

Management Discussion and Analysis

ERE R

The board (the “Board”) of directors (the “Directors”) of Richly Field China
Development Limited (the “Company”) is pleased to present the audited
consolidated results of the Company and its subsidiaries (collectively, the
“Group”) for the year ended 31 March 2015 (the “Year”).

BUSINESS REVIEW

The Group is principally engaged in outlets commercial operation and
development and operation of featured commercial properties (such as
tourism property, senior care property and wine chateaus) and
development of high-end residential properties.

During the Year, the Group recorded revenue from sales of properties of
HK$38,696,000, mainly attributable to delivery of part of the shops and
Phase 1 of residential property and the rental income of HK$13,505,000,
of its Factory Outlet Center and Outlets Town located in Changsha,
Hunan Province, the People’s Republic of China (the “PRC”) (the
“Changsha Outlets Project”). As infrastructure construction of the
Changsha Outlets Project was completed in the year ended 31 March
2014 (the “Corresponding Year”), there was a decline in construction
revenue of HK$127,111,000 during the Year.

HWEHPEZERERABAI(ARADES
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Management Discussion and Analysis
EREstR e 5l

As for financing aspect, Richly Field (Beijing) Investment Consulting
Company Limited* (4B =Z@H (LR ) L& BRI AR AR ), a subsidiary
of the Company, entered into a revolving loan facility agreement with
JeShing Real Estate Group Company Limited* (&8 B 25 EEEER
‘A \]), a related company of the Group, in April 2014 in relation to a loan
facility in the total principal amount of RMB300,000,000 (equivalent to
approximately HK$378,750,000) for a term of three years at an interest
rate of 5% per annum (the “Other Loan”). It helped the Group to replenish
cash flow as well as to reduce overall finance cost. In September 2013,
the Group entered into a banking facility of RMB300,000,000 (equivalent
to approximately HK$378,750,000) (the “Bank Loan”). As at 31 March
2015, RMB195,750,000 (equivalent to approximately HK$247,134,000)
of the Other Loan and RMB131,000,000 (equivalent to approximately
HK$165,387,000) of the Bank Loan were utilized and the remaining
facilities may be successively withdrawn in the future within the loan term
depending on the cash flow conditions of the Group.

The Changsha Outlets Project is a commercial and residential property
project developed by Hunan Richly Field Outlets Real Estate Limited* ( /4
B RS RITEZ2 AR A F) (‘Hunan Richly Field”), a wholly-owned
subsidiary of the Company. During the Year, the project was improved
and well-developed. In addition to successive delivery of the street-side
shops of Residential Phase 1 and Residential Phase 1, the bungalow and
small high-rise building of Residential Phase 2 had been topped out, and
the sales permit of which was granted in November 2014 and the official
sale of which was therefore kicked off. In addition, the project’s block-
type commercial complex, with an area of approximately 90,000 square

“E-REER | HATEBRARXF Q7
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Management Discussion and Analysis
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meters, has fully started official operation during the National Day Golden
Week in 2014, and attracted hundreds of thousands of visitors during the
seven-day holiday. During this Year, the Group put its focus on promotion
and marketing of a series of activities, including thematic concert, model
competition, Russian Circus and 72 hours high altitude survival, to
improve the brand and awareness of Richly Field Globe Outlets and
Qutlets Town, in which the frequency and scope of advertising also
significantly increased. As at the reporting date, more than 160 stores are
opened, involving international luxury brands, middle- and high-end
fashion wears, sports and leisure products, leather products and catering
stores. It is also well-equipped with IMAX cinema, children’s playground,
supermarkets, outdoor exploration zone and bus stations, which in
aggregate makes it the biggest shopping, leisure and entertainment
center in the local area. This will also give a strong boost to the residential
sales in the future and further replenish cash flow of the Group.

During the Year, the Group completed acquisition of the remaining 60%
issued share capital of King Future Limited which was originally a
40%-owned associated company of the Company, which indirectly owns
100% equity interests in Qinhuangdao Outlets Real Estate Company
Limited* (RESRFEHTEEARAF]) (“Qnhuangdao Outlets”), thus
making Qinhuangdao Outlets its indirectly wholly-owned subsidiary and
gaining 100% control over it. Located at Golden Coast, Changli County,
Qinhuangdao City, Hebei Province, and adjacent to northern China’s
tourism resort, the Beidaihe Beach Resort, Qinhuangdao Outlets project (the
“Qinhuangdao Outlets Project”) is planned to cover approximately 1,800
mu, and Phase | of which, covering 1,077 mu, has been granted the
state-owned construction land use rights. Based on its geographical and
environmental advantages, Qinhuangdao Outlets Project plans to build
into a large coastal complex property featuring functions of shopping,
tourism, leisure, vacation and accommodation. So far, construction
works for fences, earthwork backfilling, electricity installation have been
partially completed, and design of the display center has been finished.
Currently, it is in the process of planning and design and the construction
will begin upon obtaining the permit.

During the Year, progress was made in respect of projects under the
associated company of the Company.

BEEBtE - AFESHEEERNFAANE
HEEEERRE S ZLE BELE R
BETGEEE sE2/)BEFZEHRA
0 BR B B 2T AN BB /)N SR AY am B A AR
HE - BERIERMEE T AR BIE 0 - &L
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—RBRAREHEREY RAKERES L
2B O thEREKETRHEESTREKNE
o E-—FTHEAAKERTR

RAFER AEEZRTHHSERA
Al (RARRE R A A0%HE = 8B & QA
VTEEREREERFRTEXZBERAA
(TREBRFHH]) 2100% ) 6 8 T
60% . BT AR UEE - £ 2 HEKRBANE
B Z R AR 3T 1T 100% B 4E
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BENHRFENETIARERRFPOMRETT
tEe BAT > EAEETREIRS  BUSFAE
®BIAIFA TR o
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The master plan, display area design plan, chateaus single plan and
environmental impact assessment of Hebei Huailai special villa residential
properties and winery project developed by Huailai Dayi Wineries
Company Limited* (ERA—HEEBEEEER QT ), a 50%-owned
associate of the Company, has been completed. Infrastructure for utility
services is in place for the display area and works have been partially
completed regarding landscaping, planting and slope repairs. Preparation
regarding listing for sale of approximately 480 mu of construction land is
also in progress.

Globe Outlet Town (dJilin) Limited, a 42%-owned associated company of
the Company, will develop a comprehensive project in Shuangyang
District, Changchun City, Jilin Province. With outlet mall being the key
feature, the project combines theme parks and resort hotels for tourists (the
“Jilin QOutlets Project”). Market positioning, design plan and market
research and assessment works for the project have been completed
during the Year. The Group is working with the government to proceed
with the assignment of approximately 462 mu of state-owned land use
right for the Jinlin Outlets Project.

The prospering online shopping trend has, to a certain extent, affected
the performance of some traditional commerce and trade distribution
companies. In response, the Group has adopted a forward looking move
in its business planning by shifting the focus from fashion retail to leisure,
entertainment and catering-related customer experience activities in its
Factory Outlet Center. Leisure or other service zones, such as high-end
IMAX cinema, wholesale-store style KTV, entertainment-related
interaction with children, Chinese and western style catering, outdoor
health experiences, waterside leisure bars as well as financial self-service
areas can be found in the Group’s Factory Outlet Center, which have
accounted for nearly half of the overall business areas and have brought
more customers to visit for fun or other purposes. Meanwhile, the Group
plans to set itself as an example of a business model combining online
and physical store interactive operations through the launch of online
Factory Outlet Center and online reservation for consumption at physical
stores. The successful opening of the Factory Outlet Center in Changsha
has helped the Group gather a large clientele of business owners, and
accumulate valuable experiences for follow-up development and
development of other projects, including the Qinhuangdao Outlets
Project.

“E-REER | HATEBRRARXT 09

AR @) B B 50% HE 5 0 Bt X AR AR K —
B EE A E A R QA PR #2040 KR
AP EEZERBEBHEER Tl &
HREEEMEMNBEME R BHE
BR BREZENGE mHERCAEGAER
BACGBEGMN WK T MO BER
IR EERTIE - FE - T —H49480%
R A R AR RE R TR I o

RRBHEBI2%ES O ZE QA EMNRE
AT R AR NBAR AR HESH
ERETEGERABARKBRETSZL
BAaRBETBRAERERBENSEEGEE
(BEMEFHEHER] -ZBRBRAFENR
B EMmEMKE - RERARTIH
A E I E - ARERABRFR SRR
FHRHTIE R BB HEE D462 B F L E A
BB LB TE-

HRZIEAASEENERBEYDNE
E foBamBERBbENEEXRE
TREFEZ HHE— B ~AEEERE
WREEBEAMEMNRZY  BEANEBEL
EBNEEBRTZENME EMEER
R AES  BRFNRE REMNE
REZFPRRUELZY B2 TRHERSY
B ERAKIV  REEFHRE - HEAE
;- POMERER KFEABEE - €818
PRGREFRBAASEBREER €48
HMEBMBPIELTY T TETKRED
A AEL A B ES - 3 BE R BB R R
B ERBOEREESZHEER KA
EROBMEEEREEGKLENRTE - K
DERFERGTBOLRENKRNFE BAE
BERT - AUBRER AE BRAK
EEZRERENRESRFRNTSHM
HEHR#Z BRTHEABEEMNER-



10 Richly Field China Development Limited | Annual Report 2015

Management Discussion and Analysis
EEstme s

FINANCIAL REVIEW

During the Year, the Group recorded a total revenue of HK$54,096,000
as compared to HK$157,667,000 in the Corresponding Year. As set out
in note 5 to the financial statements, the revenue of the Year was mainly
attributable to the sales of the properties of the Changsha Outlets Project
in the amount of HK$38,696,000 compared to HK$28,433,000 for the
Corresponding Year. Sales of the fashion wears and accessories also
recorded revenue in the amount of HK$1,895,000 for the Year compared
to HK$2,055,000 for the Corresponding Year. Rental income of
approximately HK$13,505,000 for the Year compared to HK$68,000 for
the Corresponding Year, from the leasing of the outlet plaza of the
Changsha Outlets Project.

The loss attributable to equity holders amounted to HK$207,565,000 as
compared to HK$199,648,000 in the Corresponding Year. The loss per
share for the Year was HK$2.33 cents as compared to HK$2.25 cents
for the Corresponding Year.

SIGNIFICANT INVESTMENTS

The Group did not have any significant investments during the Year.

MATERIAL ACQUISITIONS AND DISPOSALS OF
SUBSIDIARIES AND ASSOCIATED COMPANIES

During the Year, the Group acquired the remaining 60% issued share
capital of King Future Limited, which indirectly wholly-owned
Qinhuangdao Outlets, further details of the acquisition are set out in the
Company’s circular dated 24 June 2014 and in the note 32 to the
financial statements.

LIQUIDITY, FINANCIAL RESOURCES AND
CAPITAL STRUCTURE

The Group mainly finances its business operations with its internal
resources and loan facilities from banks and financial institutions.

As disclosed in the Company’s circular dated 24 June 2014, the Group
acquired the remaining 60% issued share capital of King Future Limited,
further details are set out in note 32 to the financial statements.
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As at 31 March 2015, the Group had cash and bank balances of
HK$45,180,000 (2014: HK$270,533,000). The Group’s current ratio
(measured as total current assets to total current liabilities) was 0.67
times (2014: 1.60 times). The decrease in the current ratio was mainly
due to the increase in receipts in advance, other payables and accruals
and interest-bearing bank and other borrowings in current portion.

As at 31 March 2015, the secured and unsecured interest-bearing bank
and other borrowings of the Group amounted to HK$1,617,263,000 (2014:
HK$1,520,400,000) and HK$204,743,000 (2014: HK$3,531,000),
respectively. The gearing ratio, which is calculated as a percentage of
total interest bearing borrowings to total equity, was 1,421% (2014:
543%). The increase in the gearing ratio was mainly due to the significant
increase in interest-bearing bank and other borrowings.

PLEDGE OF ASSETS

As at 31 March 2015, property interest held by the Group with net
carrying amount of HK$545,335,000 (2014: HK$515,544,000) were
pledged to PRC banks for the Group’s borrowings. In addition, as at 31
March 2015, a bank loan was secured by the Group’s entire equity
interest in Hunan Richly Field.

FOREIGN EXCHANGE EXPOSURES

As the Group’s bank and other borrowings, bank and cash balances,
trade receivables, trade payables, accruals, other payables and amounts
due to related parties were mainly denominated in RMB, the Group had
not experienced significant exposure to foreign currency fluctuation.

COMMITMENTS

As at 31 March 2015, the Group, as lessee, had no future minimum lease
payment under non-cancellable operating leases (2014: HK$26,000).

As at 31 March 2015, the Group had capital commitments contracted,
but not provided for and authorised, but not contracted for in respect of
property development expenditures of HK$498,250,000 (2014:
HK$142,095,000) and HK$2,007,146,000 (2014: HK$2,802,971,000),
respectively.
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CONTINGENT LIABILITIES

@)

Save as disclosed in note 27, the Group may be subject to claims
for compensation for failure to deliver the shop premises of the
Changsha project and no provision was recognised in this respect
as at 31 March 2015. While claims for compensation for some of
the tenants were based on parameters which cannot be
ascertained at this stage (e.g., monthly contingent rental charges
over the tenants, which are based on certain percentages of the
monthly turnover of the individual outlet shops), no reliable
estimation can be made on the amount of the potential
compensation payable for these tenants as at 31 March 2015. No
claim for compensation has been lodged against the Group up to
the date of these financial statements.

The Group has entered into two State-owned Construction Land
Use Rights Sale Contracts (the “Land Use Rights Sale Contracts”)
with the Wangcheng Land Bureau in relation to the acquisitions of
the land with site areas of 406,887 square metres and 651,666
square meters (the “Land”) on 28 October 2009 and 19 January
2010, respectively.

Pursuant to the Land Use Rights Sale Contracts, the construction
works for the Land of the Changsha Outlets Projects shall be
completed on or before 20 August 2012 and 31 December 2012,
respectively and subject to a daily penalty of 0.1%, payable to the
Wangcheng Land Bureau, calculated based on the purchase
consideration of the Land in respect of delay in completion of the
construction.
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CONTINGENT LIABILITIES (continued)

On 15 March 2014, the Company agreed with the Hunan
Wangcheng Economic Development Zone Management Committee
(R A TERMZEREZE®) and the Changsha Municipal Land
and Resources Economic Development Zone of Wangcheng
Bureau Land and Resources Centre (& i 23 [& B + & R AL 7
@B+ &R0 (collectively referred to the “relevant PRC
authorities”), which are responsible for the supervision of the
Changsha Outlets Projects and supervision of the Land,
respectively, that if the occupancy rate of Phase | of Changsha
QOutlets Projects reached 75% by the end of June 2014 and the
construction of Phase Il of Changsha Outlets Projects has
commenced by the end of December 2014, the relevant PRC
authorities shall not request the Company to pay the Penalty.

As of 31 March 2015, as the aforesaid conditions were met, there
will be no penalty payable to local government.

EMPLOYEES AND REMUNERATION POLICY

As at 31 March 2015, the Group employed a total of 213 employees
(excluding Directors), as compared to 246 employees (excluding
Directors) as at 31 March 2014. The Group remunerates its employees
based on their performance, working experience and prevailing market
parameters. Employee benefits include medical insurance coverage,
provident fund and share options.

PROSPECT AND OUTLOOK

The golden age of China’s real estate industry has already gone, and it
has now entered into a “silver age” after nearly two decades of rapid
development. Being an industry that is relatively vulnerable to the
country’s macro policies, the real estate industry has been in a listless
state, especially since the second half of last year.

In the opinion of the Group, despite its current downturn, the real estate
industry has an economic and political impact that cannot be ignored,
and the ultimate goal of the country’s regulation on the real estate
industry is to promote its healthy development instead of curbing its
growth. Therefore, the real estate industry will remain a pillar industry in
the coming 15 or 20 years from a long-term prospect, and urbanization
will serve as a major driver to the sustainable development. The pursuit
for a high-quality lifestyle will continue to support the development of
housing for improvement, upscale property and property with
characteristics. Getting products closer to the market would surely lead
1o a step ahead.
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PROSPECT AND OUTLOOK (continued)

Being a real estate developer, the Group has adapted to the “silver age”
by developing the right products, reaching out to the right clients,
attending to details, expanding market and extending the industrial chain.
This is also the long-term development target of the Group.

The Group’s business model is characterized by commercial property
and property with characteristics, including Globe Factory Outlet Center
and low-density and high-quality residential property, tourism property,
senior care property, wine chateaus, etc.

Globe Factory Outlet Center is a truly international eco-friendly shopping
park that has been designed by absorbing the quintessence of European
and American outlets, providing a good combination of shopping, leisure,
entertainment, tourism and vacation. Its main businesses and categories
include the world-renowned discount stores, clothing and ornaments for
men and women from China’s first-line and second-line brands, cosmetic
products, jewelries, sports and leisure products, children’s playground,
IMAX cinema, European and American-style streets, catering from
various countries. Each project covers an area of up to more than one
hundred thousand square meters, creating a shopping environment that
is different from the traditional shopping and exudes a vivid air of
European and American style in terms of architecture styles and shopping
environment for modern people. Outlets have become a brand new
lifestyle, whose vitality lies in the beautiful landscapes, rich availability of
luxury brands, low profile luxury, affordable prices, refreshing air, delicious
food and pleasant experiences. This has also demonstrated the vitality of
Globe Factory Outlet Center.

While enhancing the business level, the Group is also working on the
improvement of building construction and quality of housing units being
delivered. The Group has taken many measures to further enhance the
commercial operation and property management standards of the
companies within the Group, such as expanding Wi-Fi coverage,
providing free shuttle facilities and setting up online forums for property
owners. Therefore, the Group is of the view that it has taken a lead amid
transformation of the real estate industry. Meanwhile, its early possession
of large-area land parcels has laid an unparalleled foundation for the
development of these properties with characteristics, an advantage that
is desired by general real estate developers.
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PROSPECT AND OUTLOOK (continued)

During this Year, approximately 300,000 square meters in Changsha
Outlets Commercial Phase 2 has entered the design and planning stage.
The project begins its construction in 2014, with international and
commercial-style streets as its principal commercial form. The project
introduces commercial products, culture, foods and entertainment of
different countries, including Europe, America, Japan and Korea, in order
to build an outlet commercial town which focuses on shopping
experience and to have a greater influence in Central China.

Besides, Changsha, Wuhan and Nanchang were included in the seventh
batch of national cities of China. The Wangcheng Economic Development
Zone in which Changsha project located also becomes the core zone in
Xiangjiang New District. Leveraging on the highly favorable policies and
concentrated industry and population, Changsha project will provide
more support to the Group in terms of sales results and cash flows.

With the introduction of the accommodative policies in relation to the real
estate industry along with the supporting financial policies by the Central
Government, the domestic economic growth is expected to stabilize
gradually, and to shift from focusing on growth pace to emphasizing
more on balance and quality. As a result, the domestic real estate
transaction volume has recently increased, and the housing prices of
first- and second-tier cities have shown an upward trend. The Group will
seize this opportunity to speed up business growth by improving the
product mix to achieve quicker sales and payment collection and to
accelerate asset turnover.

To ensure the competitive edges of the Group, the Company completed
acquisition of the remaining 60% equity interest in the Qinhuangdao
Outlets Project in September 2014 and has paid a deposit of RMB155
million for the land parcel in Changchun for the Jilin Outlets Project. Both
projects will be developed as complex projects based on Globe Factory
Outlet Center. The total investment for the Qinhuangdao Outlets Project
and the Jilin Outlets Project is expected to exceed RMBG6 billion, and the
total investment in Changsha Outlets Project is estimated to be RMB5
billion. The Company will roll out the above investments in the coming 3
to 6 years and accelerate collection of property sales proceeds through
progressive development. Therefore, the Company does not expect any
significant pressure for capital. In addition, the Group will continue to
expand financing channels and is actively seeking fund raising possibilities
in Hong Kong’s capital market. Moreover, a higher receivable turnover
arising from an enriched portfolio of available-for-sale inventories will
provide a good capital guarantee to the Group’s sustainable
development.
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PROSPECT AND OUTLOOK (continued)

In addition, the sufficient land reserve of the Group accumulated in the
past has laid a sound foundation for the Group to flexibly adapt to market
changes. The Group will also continue to seek opportunities to acquire
more lands.

* For identification purpose only
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Report of the Directors
EEBHRS

The Directors present their annual report and the audited consolidated
financial statements of the Company for the year ended 31 March 2015.

PRINCIPAL ACTIVITIES

The Company is an investment holding company. The principal activities
and other particulars of the subsidiaries are set out in note 1 to the
financial statements.

RESULTS AND APPROPRIATIONS

The results of the Group for the Year are set out in the consolidated
statement of profit or loss and other comprehensive income on page 48.

There will not be a payment of a final dividend for the Year (31 March
2014: Nil).
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SHARE CAPITAL

Details of the authorised and issued share capital of the Company are set
out in note 29 to the financial statements.

RESERVES

Details of movements in the reserves of the Group and the Company
during the Year are set out in the consolidated statement of changes in
equity on page 51 and page 138 to the financial statements, respectively.

The Company had no distributable reserve as at 31 March 2015 (2014:
Nil).

INVESTMENT PROPERTIES

Details of movements in the investment properties of the Group during
the Year are set out in note 13 to the financial statements.

PROPERTY, PLANT AND EQUIPMENT

Details of movements in the property, plant and equipment of the Group
during the Year are set out in note 12 to the financial statements.
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MAJOR CUSTOMERS AND SUPPLIERS

The percentage of revenue attributable to the Group’s five largest
customers was not more than 30% of the Group’s total revenue for the
Year.

REPORT OF THE DIRECTORS

The percentage of purchases cost for the Year attributable to the Group’s
major suppliers are as follows:

32.8%
50.8%

- the largest supplier
- five largest suppliers combined

None of the Directors, their associates or any shareholders of the
Company (the “Shareholders”) (which to the knowledge of the Directors
owns more than 5% of the Company’s share capital) had an interest in
the major suppliers or customers noted above.

FINANCIAL SUMMARY

A summary of the results and of the assets and liabilities of the Group for
the last five financial years is set out on page 140. This summary does
not form part of the consolidated financial statements.

DIRECTORS

The directors of the Company during the Year and up to the date of this
report are as follows:

EXECUTIVE DIRECTORS:

Ma Jun (Chairman and Chief Executive)
Xin Songtao

Li Yi Feng

Wong Kin Fai (resigned on 23 April 2014)

NON-EXECUTIVE DIRECTOR:
Chen Wei

INDEPENDENT NON-EXECUTIVE DIRECTORS:
Hsu Wai Man Helen

Chau Shing Yim David

Xu Jinghong
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Pursuant to Bye-Law 99 of the Bye-Laws of the Company, Mr. Ma Jun
and Ms. Hsu Wai Man Helen will retire as directors of the Company by
rotation and, being eligible, will offer themselves for re-election at the
forthcoming annual general meeting (“AGM”) of the Company.

No Director proposed for re-election at the forthcoming AGM has a
service contract with the Company which is not determinable by the
Company within one year without payment of compensation, other than
statutory compensation.

The Company has received annual confirmation of independence from
each of the independent non-executive directors pursuant to the
requirement of Rule 3.13 of the Rules Governing the Listing Securities on
The Stock Exchange of Hong Kong Limited (the “Stock Exchange”) (the
“Listing Rules”). The Company considers all independent non-executive
directors to be independent.

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS IN SHARES AND UNDERLYING
SHARES

As at 31 March 2015, the interests and short positions of Directors and
chief executive of the Company in shares, underlying shares and
debentures of the Company or any of its associated corporations (within
the meaning of Part XV of the Securities and Futures Ordinance (Cap.
571, Laws of Hong Kong) (“SFO”)) as recorded in the register maintained
by the Company pursuant to Section 352 of the SFO, or otherwise
notified to the Company and the Stock Exchange pursuant to the Model
Code for Securities Transactions by Directors of Listed Issuers as set out
in Appendix 10 of the Listing Rules (the “Model Code”) as at 31 Mach
2015.
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LONG POSITIONS

The shareholding percentages disclosed below are calculated based on
the total 8,914,964,303 shares of the Company in issue as at 31 March
2015.

Ordinary shares of HK$0.05 each of the Company

Name of Director/
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Number of issued
ordinary shares
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shares held/

Approximate
percentage of the
issued share
capital of the

chief executive of the Company Capacity interested Company
i/ HBEEREW

ERTEBERE HEXRQAS#HT

ES XARBRBITHRASHSR 56 HERG B RAMAE D

Li Yi Feng (Note) Beneficial owner 5,000,000 0.06%

g (M) EDBEAA

Note:

Mr. Li Yi Feng has been granted share options under the Company’s share option
scheme adopted on 2 November 2009 entitling him to subscribe for a total of 5,000,000
new shares of the Company at the exercise price of HK$0.428 per share upon full
exercise of the share options. Under the SFO, Mr. Li Yi Feng is taken to be interested in
such 5,000,000 underlying shares of the Company.

SUBSTANTIAL SHAREHOLDERS

As at 31 March 2015, the interests and short positions of persons (other
than Directors or chief executive of the Company) in the shares and
underlying shares of the Company as recorded in the register required to
be kept by the Company under Section 336 of the SFO were as follows:

LONG POSITIONS

Under otherwise specified, the shareholding percentages disclosed
below are calculated based on the total of 8,914,964,303 shares of the
Company in issue as at 31 March 2015.
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Ordinary shares of HK$0.05 each of the Company

Number of issued
ordinary shares
and underlying
shares held/

AREEFKREE5E T EEBR

Approximate
percentage of the
issued share
capital of the

Name of shareholder Capacity interested Company
BE/BE
ERZE R8T HARRAF
EBERR ERTRE
BERES LB 56 HERGHE BHES L
Fine Bliss Limited (Note 1) Beneficial owner 2,340,000,000 26.25%
=UHBRAR (A1) BEHEEAA
Complete Power International Limited (Note 1) Interest of controlled 2,340,000,000 26.25%
corporation
2 HEBRERAE (Hat1) A
Good Moral Enterprises Limited (Note 1) Interest of controlled 2,340,000,000 26.25%
corporation
EROCERRAR(MFT) A
Stimulate High Investment Limited (Note 2) Beneficial owner 2,198,746,433 18.45%
IRet R EBR 2R (H7t2) BHEERA (Note 4)
(Kiat4)
Wang Hua (Note 7 and 3) Interest of controlled 2,340,000,000 26.25%
corporation
T (M1 E3) 7o 4] S [ BE 26 2,193,746,433 18.45%
(Note 4)
(Htat4)
Galaxy Sharp Investment Holdings Limited (Note 5) Interest of controlled 1,300,000,000 14.58%
corporation
BRI EERAR A E (M at5) 22 0% B i
Sino Dynamics Investments Limited (Note 5) Beneficial owner 1,300,000,000 14.58%
Sino Dynamics Investments Limited (47 7% 5) EnilEEA
Du Wei (Note 5) Interest of controlled 1,300,000,000 14.58%

18 (ff £ 5)

corporation
22 K B
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Notes:

1) Fine Bliss Limited is the registered holder of 2,340,000,000 shares of the
Company. Mr. Wang Hua owns the entire issued share capital of Complete
Power International Limited, and Complete Power International Limited owns
73.31% of the issued share capital of Good Moral Enterprises Limited, and Good
Moral Enterprises Limited owns the entire issued share capital of Fine Bliss
Limited. Accordingly, each of Mr. Wang Hua, Complete Power International
Limited and Good Moral Enterprises Limited is deemed to be interested in the
2,340,000,000 shares directly held by Fine Bliss Limited under the SFO.

2) As part of the underwriting arrangement in the open offer of the Company as
detailed in the announcement of the Company dated 1 April 2015 and the
circular of the Company dated 22 May 2015 (“Open Offer”), pursuant to the
underwriting agreement dated 30 March 2015 entered into between the
Company and Stimulate High Investment Limited as the underwriter (“Underwriting
Agreement”), Stimulate High Investment Limited has agreed to underwrite a
maximum of 2,193,746,433 offer shares to be issued in connection with the
Open Offer. Accordingly, under the SFO, Stimulate High Investment Limited is
deemed to be interested in such 2,193,746,433 offer shares of the Company to
be issued in the Open Offer.

3) Pursuant to the Underwriting Agreement, Stimulate High Investment Limited has
agreed to underwrite a maximum of 2,193,746,433 offer shares. Stimulate High
Investment Limited is wholly-owned by Mr. Wang Hua. Accordingly, under the
SFO, Mr. Wang Hua is deemed to be interested in such 2,193,746,433 offer
shares to be issued by the Company in the Open Offer.

4) The percentage figure is calculated based on the total number of issued shares
of 11,894,985,736 shares upon completion of the Open Offer (assuming full
exercise of all the outstanding and exercisable shares options of the Company
on or before the record date for the purpose of the Open Offer as disclosed in
the circular of the Company dated 22 May 2015.

5) Sino Dynamics Investments Limited is the registered holder of 1,300,000,000
shares of the Company. The entire issued share capital of Sino Dynamics
Investments Limited is directly owned by Galaxy Sharp Investment Holdings
Limited. Mr. Du Wei owns the entire issued share capital of Galaxy Sharp
Investment Holdings Limited. Accordingly, each of Galaxy Sharp Investment
Holdings Limited and Mr. Du Wei is deemed to be interested in the 1,300,000,000
shares directly held by Sino Dynamics Investments Limited under the SFO.

Save as disclosed above, as at 31 March 2015, no person (other than
the directors of the Company) had an interest or short position in the
shares or underlying shares of the Company were recorded in the register

required to be kept by the Company under Section 336 of the SFO.
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DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

To the best knowledge of the Board, at no time during the Year were
rights to acquire benefits by means of the acquisition of shares in or
debentures of the Company granted to any Directors or their respective
spouse or minor children, or were any such rights exercised by them, or
was the Company or any of its subsidiaries a party to any arrangement to
enable the Directors to acquire such rights in any other body corporate.

DIRECTORS’ INTEREST IN CONTRACTS OF
SIGNIFICANCE AND CONNECTED PARTY
TRANSACTIONS

Having made all reasonable enquiries and based on the available books
and records, the Board is not aware of any material interest in any
contract of significance to the business of the Group to which the
Company or any of its subsidiaries was a party during the Year.

DIRECTORS’ IN COMPETING

BUSINESS

As at the date of this report, none of the Directors, the Shareholders and
their respective associates had any interest in a business which
competes or is likely to compete with the business of the Group and any
other conflicts of interest which any such person has or may have with
the Group.

INTERESTS

RELATED PARTY TRANSACTIONS

Details of the related party transactions during the Year are set out in
note 36 to the financial statements.

MANAGEMENT CONTRACTS

The Board is not aware of any contract during the Year entered into with
the management and administration of the whole or any substantial part
of the business of the Company.
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RETIREMENT BENEFIT SCHEMES

Details of the retirement benefit schemes are set out in note 2.4 to the
financial statements.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SHARES

During the Year, neither the Company nor any of its subsidiaries had
purchased, sold or redeemed any of the Company’s listed shares.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the Company’s Bye-
Laws or the laws of Bermuda, being the jurisdiction in which the
Company was incorporated, which would oblige the Company to offer
new shares on a pro rata basis to the existing Shareholders.

PUBLIC FLOAT

Based on the information that is publicly available to the Company and
within the knowledge of the Directors, the Company has maintained a
sufficient public float as required under the Listing Rules during the Year
and up to the date of this report.

EVENTS AFTER THE REPORTING DATE

Details of the significant events after the reporting date of the Group are
set out in note 41 to the financial statements.

AUDITORS

The consolidated financial statements of the Company for the Year have
been audited by Ernst & Young, Certified Public Accountants. A
resolution will be proposed at the forthcoming AGM to re-appoint Ernst &
Young as auditors of the Company.

On behalf of the Board

Ma Jun
Chairman

Hong Kong, 26 June 2015
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CORPORATE GOVERNANCE PRACTICES

The Board is committed to maintaining high standards of corporate
governance in the best interest of the Shareholders. The Company has
been making an effort to enhance the corporate governance standard of
the Company by reference to the code provisions and recommended
best practices set out in the Corporate Governance Code (the “CG
Code”) contained in Appendix 14 to the Listing Rules. During the Year,
the Company has applied and complied with all the code provisions set
out in the CG Code except for the deviation from code provision A.2.1.

Code provision A.2.1 provides that the roles of chairman and chief
executive should be separate and should not be performed by the same
individual. The division of responsibilities between the chairman and chief
executive should be clearly established and set out in writing.

During the Year, Mr. Ma Jun assumed the roles of both chairman and
chief executive of the Company. The Board believes that at the Group’s
development stage, this structure helps to make planning and execution
more efficient. The Board will review this situation periodically and will
consider steps to separate dual roles of chairman and chief executive as
and when appropriate.

BOARD OF DIRECTORS
Composition

As at the date of this report, the Board comprises of seven Directors
including three executive Directors, one non-executive Director, and three
independent non-executive Directors.

The Board is responsible for the leadership and control of the Company
and oversees the Company’s businesses, investment and strategic
decisions and performance. In addition, the Board has delegated various
responsibilities to the board committees. Further details of these board
committees are set out in this report.

Executive Directors:

Ma Jun (Chairman and Chief Executive)
Xin Songtao

Li Yi Feng

Wong Kin Fai (resigned on 23 April 2014)
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Non-executive Director:
Chen Wei

Independent Non-executive Directors:

Hsu Wai Man Helen
Chau Shing Yim David
Xu Jinghong

The Board members have no financial, business, family or other material/
relevant relationships with each other. The biographical information of the
Directors is set out on page 37 to page 40 of this report.

Chairman

The chairman of the Company takes the lead in formulating the overall
strategies and policies of the Company in order to ensure effective
performance by the Board of its functions, including compliance with
good corporate governance practices and encourages and facilitates
active contribution of directors in Board activities. The chairman also
ensures that all directors are properly briefed on issues arising at Board
meetings and have received adequate, complete and reliable information
in a timely manner with the assistance of the company secretary.

Executive Directors

The executive Directors are responsible for running the Company and
executing the strategies adopted by the Board. They lead the Company’s
management team in accordance with the directions set by the Board
and are responsible for ensuring that proper internal control system is in
place and the Company’s business conforms to applicable laws and
regulations.

Non-executive Director and
executive Directors

The non-executive Director and the independent non-executive Directors
serve the important function of ensuring and monitoring an effective
corporate governance framework. Their participation provides adequate
checks and balances to safeguard the interests of the Company and its
Shareholders as a whole. The Board currently consists of three
independent non-executive Directors and two of them have relevant
professional qualification or accounting or relating financial management
expertise. The Company has received annual confirmation of
independence from each of the independent non-executive Directors
pursuant to Rule 3.13 of the Listing Rules. On this basis, the Board is of
the view that all the independent non-executive Directors are independent
in accordance with the Listing Rules. The independent non-executive
Directors will provide independent opinion and share their knowledge and
experience with other members of the Board.

Independent Non-

“E-REFR | HATEBRARRIT 27

FHUTESE:
R &

BYFHITESE:
®BEH
&R

EEgXREMECHMEEN P B ¥
B RKEIEMER FHEBE -EEREE
BHENAREEITAEEZFI0H -

M
ARBEFEBAEHERNRA 2 BEBRE N
B EREESAMNTERE 21
BTRHCXEAFTRIZBREEES
EESERPTHEEBRFER TR TR
BEERRIMEBY THREMEEFTEET
REFQER LMEEAMBZEABRY
ERRESKED TBREAFEZEMN-

BITES
HITEFRAARKEARAIRATES SR
MR- REBREFSHEZHETAE
EARAZEEEK X & A BRESEE
EZAMEERRRARBDEBETER
ZIEBPI MR o

FHUTESRBUFITES

FATEFTRB LA TEFTAEERR
EREBREXERRBZERRRE - NF
Z2EBEERARFRERR BB
REHEEEZHOEFYE EFZSRMER
“RBUNRTEF ETPWMBEABAERE
LEXERIEF ARV BEEERM
#oRIE EMRANES3G ARFEEE
ERUFNTEFTCFEBLEERE -
BULERE EE2ERA RELTRA A
ERUFATESTHAB LM - BILIFH
TEEBRHBYIER YHEEZSHM
REDFREFZAME LR -



28 Richly Field China Development Limited | Annual Report 2015

Corporate Governance Report

EFREBRS

The non-executive Director, namely Mr. Chen Wei, was appointed for a
fixed term of three years commencing from 17 December 2013. Each of
the independent non-executive Directors, namely Ms. Hsu Wai Man
Helen, Mr. Chau Shing Yim David and Mr. Xu Jinghong, was appointed
for a fixed term of three years commencing from 21 November 2013, 12
February 2014 and 1 April 2014 respectively.

Board Meetings and General Meetings

During the Year, the Directors’ attendance at the Board meetings and
general meetings is set out as follows:

ERTET(ARELE)ZEZAEEMS
WAE=F B-_Z—=F+=-A+tHHA
e TBUFNTES(AHREHZL A
EREERFEBREE) 2 EZTEETH
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ExggERRRAE
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Number of meetings attended/held

HE BITERHE
Special
Board Annual General General
Name Meetings’ Meetings’ Meetings’
EEg B’R=R S
A g8F BEXRE BHRAlRE
Executive Directors:
BITES:
Ma Jun (Chairman and Chief Executive) 38/38 11 1/2
B (FERTHAEZ)
Xin Songtao (appointed on 8 July 2014) 25/25 0/1 0/1
L| Yi Feng (appointed on 8 July 2014) 25/25 0/1 0/1
ENEMR_ZF-—HNFELANBEZT)
Wong Kin Fai (resigned on 23 April 2014) 2/3 0/0 11
HREEB(WZZ—NFWNA =+ = HET)
Non-executive Director:
FHITES .
Chen Wei 32/38 on 0/2
BeR 187
Independent Non-executive Directors:
BYFHITES .
Hsu Wai Man Helen 37/38 11 0/2
,,,,, =2
Chau Shing Yim David 25/38 1/1 0/2
B 7 K
Xu Jinghong 14/38 0/1 0/2
FER
* The denominator represents the number of Board meetings, annual general  * APRERBEE-_TE—RAF=A=+—8B1tH

meeting or, as the case may be, special general meetings, held during the tenure
of each Director in the financial year ended 31 March 2015.

All minutes of Board meetings and general meetings are kept by the
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company secretary and are open for inspection at reasonable time on
reasonable notice by any Director. Every Director is entitled to have
access to Board papers and related materials and access to the advice
and services of the company secretary. In addition, the Company enables
the Directors, in discharge of their duties, to seek independent
professional advice in appropriate circumstances.

TRAINING FOR DIRECTORS

Every newly appointed Director is provided with induction and information
to ensure that he/she has a proper understanding of the Company’s
operations and business as well as his/her responsibilities under the
relevant status, laws, rules and regulations.

The continuous professional development is provided to all Directors at
the Company’s expense to develop and refresh their knowledge and
skills to assist them in discharging their duties. This is to ensure that their
contribution to the Board remains informed and relevant.

During the Year, a record of the training attended/received by each of the
Directors, is set out as follows:
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Type of training

Name ] R
Executive Directors: HITES

Ma Jun (Chairman and Chief Executive) Bk (FEFETHAEE) A&B
Xin Songtao (appointed on 8 July 2014) ERER-_ZE—NUFtAN\BEZT) A
Li Yi Feng (appointed on 8 July 2014) (R -_ZE—NFEAN\HEZT) A
Wong Kin Fai (resigned on 23 April 2014) =EBE(R_ZT—NWFEOA -+ =H&T) —
Non-executive Director: FHITES:

Chen Wei BeR 187 A&B
Independent Non-executive Directors: BIYFHITES:

Hsu Wai Man Helen BEH A&B
Chau Shing Yim David BN A&B
Xu Jinghong HER A&B
Notes: HaE -

A attending courses/seminars/conferences A HEREBE/EF

B: reading journals/written training materials/updates
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AUDIT COMMITTEE

The Company has established an audit committee (the “Audit
Committee”) with written terms of reference in compliance with the Listing
Rules and the code provisions under the CG Code. The Audit Committee
is mainly responsible for overseeing the Company’s financial reporting
system and internal control procedures; making recommendations to the
Board in the appointment and removal of the external auditors and to
approve the remuneration and terms of engagement of the external
auditors, and any questions of resignation or dismissal of such auditors;
and reviewing the interim and annual reports and accounts of the
Company.

During the Year, the Audit Committee of the Company comprised all
independent non-executive Directors, namely Ms. Hsu Wai Man Helen,
Mr. Chau Shing Yim David and Mr. Xu Jinghong. Ms. Hsu Wai Man Helen
is the chairlady of the Audit Committee.

The consolidated financial statements of the Company for the six months
ended on 30 September 2014 and the Year have been reviewed by the
Audit Committee, who is of the opinion that such statements comply with
the applicable accounting standards, the Listing Rules and legal
requirements, and that adequate disclosures have been made.

During the Year, the members’ attendance of the meetings of the Audit
Committee is set out as follows:
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Number of meetings HE 21T

of the Audit Committee BEREES

Name attended/held  # % B
Hsu Wai Man Helen (Chairlady) M/ BE&H(F/E) 11/11
Chau Shing Yim David 10/11 JE AR 10/11
Xu Jinghong 411 FHES 4/11

REMUNERATION COMMITTEE

The Company has established a remuneration committee (the
“Remuneration Committee”) with written terms of reference in compliance
with the Listing Rules and the code provisions under the CG Code. The
Remuneration Committee is mainly responsible for making
recommendations to the Board on the Company’s remuneration policy
for directors and senior management, and overseeing the remuneration
packages of the executive directors and senior management.
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The Remuneration Committee of the Company comprises one executive
Director, namely Mr. Ma Jun, and three independent non-executive
Directors, namely Ms. Hsu Wai Man Helen, Mr. Chau Shing Yim David
and Mr. Xu Jinghong. Ms. Hsu Wai Man Helen is the chairlady of the
Remuneration Committee.

The work performed by the Remuneration Committee during the Year
includes reviewing the policy for the remuneration of executive Directors,
assessing the performance of executive Directors and approving the
terms of executive Directors’ service contracts.

During the Year, the members’ attendance of the meetings of the
Remuneration Committee is set out as follows:
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Number of meetings BT

of the Remuneration FMEER
Name Committee attended/held  #%& 2%E
Hsu Wai Man Helen (Chairladly) 11 BREBHGEE) 1/1
Ma Jun 171 HiE& 1/1
Chau Shing Yim David 11 FEEE 1/1
Xu Jinghong 01 FER 0/1

NOMINATION COMMITTEE

The Company has established a nomination committee (the “Nomination
Committee”) with written terms of reference in compliance with the Listing
Rules and the code provisions under the CG Code. The Nomination
Committee is mainly responsible for reviewing the structure, size and
composition (including the skills, knowledge and experience) of the
Board, making recommendations on any proposed changes to the Board
to complement the Company’s corporate strategy, identifying individuals
suitably qualified to become member of the Board and making
recommendations to the Board on the selection of individuals nominated
for directorships, assessing the independence of independent non-
executive directors, and making recommendations to the Board on the
appointment or re-appointment of directors and succession planning for
directors.

The Nomination Committee of the Company comprises one executive
Director, namely Mr. Ma Jun, and three independent non-executive
Directors, namely Ms. Hsu Wai Man Helen, Mr. Chau Shing Yim David
and Mr. Xu Jinghong. Mr. Ma Jun is the chairman of the Nomination
Committee.
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The work performed by the Nomination Committee during the Year
includes reviewing the structure, size and composition of the Board and
assessing the independence of all independent non-executive Directors,
selecting and recommending the appointment of Mr. Li Yi Feng and Mr.
Xin Songtao as executive Directors during the Year based on their
experience and qualifications.

During the Year, the members’ attendance of the meetings of the
Nomination Committee is set out as follows:

REZBERAFEAMETZIIEERRE
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Number of meetings g EBT

of the Nomination REZEE

Name Committee attended/held  # % BRHE
Ma Jun (Chairman) 171 BEFEE) 11
Hsu Wai Man Helen 11 BREH 1/1
Chau Shing Yim David 11 FEEE 11
Xu Jinhong 01 FHEE 0/1

REMUNERATION DETAILS OF DIRECTORS

Details of the directors’ remuneration and the five highest-paid individuals
in the Group are set out in Notes 8 and 9 to the financial statements,
respectively.

AUDITORS’ REMUNERATION

During the Year, the remuneration in respect of audit and non-audit
services provided by the Company’s auditors are set out as follows:

EEFMER

EEFkAKE B RRHEMALH
ABEORIERN M BRERMESMI

B &

RAFEAR BARNAZBMERZZH
RIFZBRBBEBZIMESIIRMOT

Services rendered Fee paid/payable 12 £ R #% e/ ENER

HK$’000 FAET
Audit services 1,200 ZER® 1,200
Non-audit services 400  FERZEURTS 400

The non-audit services provided by the Company’s auditors was the
independent review of the interim results of the Group as at 30
September 2014 during the Year.

DIRECTOR'’S SECURITIES TRANSACTIONS

The Company has adopted the Model Code as the code of conduct
regarding securities transactions by the Directors.

Having made specific enquiries to all Directors, all Directors confirmed
that they had complied with the required standards set out in the Model
Code throughout the Year.
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Corporate Governance Functions

The Board is responsible for performing the corporate governance duties
set out in the code provision D.3.1 of the CG Code including:

° develop and review the Company’s policies and practices on
corporate governance;

o review and monitor the training and continuous professional
development of Directors and senior management;

° review and monitor the Company’s policies and practices on
compliance with legal and regulatory requirements;

° develop, review and monitor the code of conduct and compliance
manual (if any) applicable to employees and Directors; and

o review the Company’s compliance with the CG Code and
disclosure in the Corporate Governance Report.

DIRECTORS RESPONSIBILITIES FOR THE
FINANCIAL STATEMENTS

The Directors acknowledge their responsibility for preparing the Group’s
financial statements for each financial period and to ensure that the
financial statements are in accordance with statutory requirements and
applicable accounting standards and for such internal control as the
Directors determine is necessary to enable the preparation of the
consolidated financial statements that are free from material restatement,
whether due to fraud or error.

The statement of the auditors of the Company regarding their
responsibilities on the financial statements is set out in the Independent
Auditors’ Report on page 46 to page 47 of this report.

INTERNAL CONTROL

The Board has the overall responsibility for reviewing the effectiveness of
internal control systems of the Group. The Board is committed to
implementing an effective and sound internal control system to safeguard
the interest of the Shareholders and the Group’s assets. The Board has
delegated to the management the implementation of the system of
internal control and review of all relevant financial, operational, compliance
controls and risk management functions within the established
framework.
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As set out in the Company’s announcement dated 4 June 2014,
according to the follow-up review report issued by the Internal Control
Consultants, the Internal Control Consultants consider that the Group
possesses adequate internal control and financial reporting systems to
meet the obligations under the Listing Rules.

During the Year, the Board, through the Audit Committee, has conducted
a review of the effectiveness of the internal control systems of the Group.

COMPANY SECRETARY

The company secretary of the Company (the “Company Secretary”) is an
employee of the Company and has day-to-day knowledge of the
Company’s affairs. During the Year, the Company Secretary has taken
no less than 15 hours of relevant professional training.

INVESTOR RELATIONS

During the Year, the Company has proactively enhanced its corporate
transparency and communications with its Shareholders and the
investment community through its mandatory interim and annual reports
announcements.

COMMUNICATION WITH SHAREHOLDERS

The AGM provides a useful forum for the Shareholders to exchange
views with the Board. The chairman as well as chairlady/chairman of the
Audit Committee, Remuneration Committee and Nomination Committee
of the Company are pleased to answer the enquires raised by the
Shareholders’ questions. Separate resolutions are proposed at general
meetings on each substantially separate issue, including the election of
individual directors. All the announcements and circulars are published
on the Company’s website (www.richlyfieldchina.com) and on the Stock
Exchange’s website (www.hkexnews.hk).

CONSTITUTIONAL DOCUMENTS

There were no changes made to the Company’s constitutional
documents during the year ended 31 March 2015.
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Corporate Governance Report
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SHAREHOLDERS’ RIGHTS

The Way in Which Shareholders of the Company
Can Convene a Special General Meeting of the
Shareholders (“SGM”)

Pursuant to the Company’s Bye-Laws and Bermuda laws, the Directors
shall, on the requisition of Shareholder(s) who, at the date of the deposit
of the requisition, holds not less than one-tenth of the paid-up capital of
the Company carrying the right of voting at general meetings of the
Company, proceed duly to convene an SGM of the Company.

The requisition must state the purposes of the SGM and must be signed
by the requisitionists and deposited to the Board or the Company
Secretary at the Company’s principal place of business in Hong Kong at
Suite 506, ICBC Tower, 3 Garden Road, Central, Hong Kong, and may
consist of several documents in like form each signed by one or more
requisitionists.

The request of intention to propose a resolution will be verified by the
Company’s branch share registrar in Hong Kong (the “Branch Share
Registrar”). Upon confirmation from the Branch Share Registrar, the
Company Secretary will present to the Board for their approval on the
inclusion of the proposed resolution in the SGM.

If the Board does not within 21 days from the date of the deposit of the
requisition proceed duly to convene an SGM, the requisitionists, or any of
them representing more than one half of the total voting rights of all of
them, may convene an SGM themselves, but any meeting so convened
shall not be held after the expiration of three months from the aforesaid
date of the deposit of requisition.

The Procedures for Sending Enquiries to the Board

The enquiries must be in writing with the detailed contact information of
the requisitionists and deposited to the Board or the Company Secretary
at the Company’s principal place of business in Hong Kong at Suite 5086,
ICBC Tower, 3 Garden Road, Central, Hong Kong. The Company will
endeavour to respond to requisitionists’ enquires in a timely manner.
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The Procedures for
Shareholders’ Meetings

If a Shareholder wishes to put forward proposals at the AGM/SGM which
is to be held, such Shareholder should submit a written notice of the
proposal with his/her detailed contact information to the Company
Secretary at the Company’s principal place of business in Hong Kong at
Suite 506, ICBC Tower, 3 Garden Road, Central, Hong Kong. The
request of intention to propose a resolution will be verified by the Branch
Share Registrar. Upon confirmation from the Branch Share Registrar, the
Company Secretary will present to the Board for their approval on the
inclusion of the proposed resolution in the AGM/SGM.

Making Proposals at

The notice period to be given to all Shareholders for consideration of the
proposal raised by the Shareholders concerned at the AGM/SGM varies
according to the nature of the proposal, which is as follows:

° At least 14 clear days’ notice (the notice period must include 10
business days and excludes the date of the notice and the date of
the meeting) in writing if the proposal constitutes an ordinary
resolution of the Company.

° At least 21 clear days’ notice (the notice period must include 20
business days and excludes the date of the notice and the date of
the meeting) in writing if the proposal constitutes a special
resolution of the Company in the SGM or an ordinary resolution of
the Company in the AGM.

The Procedures that Shareholders Can Use to
Propose a Person for Election as a Director

Other than a retiring director, any person who is not recommended by
the Board shall not be eligible to be elected as a director at any general
meeting, unless notice in writing of the intention to propose that person
for election as a director and notice in writing by that person of his/her
willingness to be elected (including that person’s biographical details as
required by Rule 13.51(2) of the Listing Rules) have been lodged to the
Company Secretary at the Company’s principal place of business in
Hong Kong at Suite 506, ICBC Tower, 3 Garden Road, Central, Hong
Kong at least 7 days before the date of the general meeting. As required
by the provisions of the Company’s Bye-Laws, the period for lodging
notices will commence no earlier than the day after the despatch of the
notice of the general meeting appointed for such election and end no
later than 7 days prior to the date of such general meeting. If the notice is
received less than 10 clear business days prior to the date of such
general meeting, the Company will need to consider adjourning such
general meeting in order to allow the Shareholders to have 14 days’
notice (the notice period must include 10 clear business days) of the
proposal.
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EXECUTIVE DIRECTORS

Mr. Ma Jun (“Mr. Ma”)

Mr. Ma, aged 54, was appointed as an executive Director and chief
executive of the Company on 17 December 2013 and 13 January 2014
respectively. He has been appointed as the chairman of the Board and
the nomination committee of the Company since 28 January 2014. Mr.
Ma has extensive experience in large, diversified enterprises in
management, corporate strategic planning and brand marketing roles.
Mr. Ma graduated from Nanjing University with a bachelor’s degree in
law, and obtained from Cheung Kong Graduate School of Business an
Executive Master of Business Administration degree. Mr. Ma has been a
director and the vice president of the JeShing Group* (& B%£:[E) since
October 2000. From January 1980 to October 1984, Mr. Ma served as
an inspector at Jiangsu Import and Export Commodity Inspection
Bureau. Thereafter, until September 2000, Mr. Ma served as a reporter,
deputy director of the editorial office and a deputy director of city channel
at Jiangsu Broad-casting Corporation respectively. Mr. Ma is also a
director of Fine Bliss Limited and Good Moral Enterprises Limited which
are the substantial shareholders of the Company as defined under the
Listing Rules and the persons who have an interest or short position in
the shares and underlying shares of the Company which would fall to be
disclosed to the Company under the provisions of Divisions 2 and 3 of
Part XV of the SFO.

Mr. Xin Songtao (“Mr. Xin”)

Mr. Xin, aged 45, was appointed as an executive Director of the
Company on 8 July 2014. He has extensive experience in construction
planning, design, business soliciting, management and real estate
development. Mr. Xin obtained his Bachelor’'s degree in Metal Material
Engineering from Southeast University. Mr. Xin joined the Company on
13 January 2014 as an executive vice president. In October 2000, Mr.
Xin joined JeShing Group* (&% ®)) and has since then served as
deputy general manager, general manager, president assistant, group
vice president and the general manager of Nanjing region successively.
From July 1996 to October 2000, Mr. Xin served as the Head of Group
office in Nanjing Twenty First Century Group* (FIm—+—tt4 =),
taking charge of manpower management, marketing planning and
administrative affairs of the Group. From January 1994 to July 1996, Mr.
Xin joined a Taiwanese-invested company in Shenzhen and served as a
salesman, the Head of Shenzhen Office, the manager of Northwest
Branch office and a sales manager successively, engaging in the sales of
timepieces. From September 1992 to January 1994, Mr. Xin served as a
technician of a machinery plant of Shandong Lai Steel Co., Ltd.* (LI E &
HIRXA B AT]). Mr. Xin is currently a director of Nanjing Qihao
Investment Management Consulting Co., Ltd.* (RS EEIRARAE
fRAR]) (“Nanjing Qihao”) and Yangzhou Baolin Furniture and Decoration
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Port Co., Ltd.* (BMNEMRAEMEBRAFR) (“Yangzhou Baolin”).
Nanjing Qihao is an indirect wholly owned subsidiary of JeShing Real
Estate Group Company Limited* (& & 2R EEBE AR A7) of which
Mr. Wang Hua, a substantial shareholder of the Company, is a controlling
shareholder. Yangzhou Baolin is an indirect wholly owned subsidiary of
Jinsheng International Group (Holdings) Limited of which Mr. Wang Hua
is the sole shareholder. Accordingly, Nanjing Qihao and Yangzhou Baolin
are both associates of Mr. Wang Hua and connected persons of the
Company.

Mr. Li Yi Feng (“Mr. Li”)

Mr. Li, aged 52, was appointed as an executive Director of the Company
on 8 July 2014. He has extensive experience in construction planning,
design, real estate and commercial properties. Mr. Li obtained his
Master’s degree in Architecture from Xi’an Institute of Metallurgy and
Construction Engineering (now renamed as Xi’an University of
Architecture and Technology). In addition, Mr. Li obtained his certificate
of completion from Ontario Real Estate College (Z ABEE EHIE ) in
Canada. Since 1985, Mr. Li has been engaging in architecture teaching,
architecture study and design work. Since 2002, Mr. Li successively
joined Homelife (Canada) and RE/MAX (Canada), offering consultancy
services on residential and commercial property investments. Mr. Li
joined the Company in early 2009 as the chief design officer. Since 2011,
Mr. Li has served as the chairman of Changsha Yutian Outlets Business
Administration Co., Ltd."* (RA#MHARISHIPEEEFRAF) and a
director of Richly Field (Beijing) Investment Consulting Co., Ltd* (¥4H =
BHALR)IZEEEBRR A F), both are the wholly owned subsidiaries of
the Company.

NON-EXECUTIVE DIRECTOR

Mr. Chen Wei (“Mr. Chen”)

Mr. Chen, aged 43, was appointed as a non-executive Director of the
Company on 17 December 2013. He has extensive experience in
aspects related to project planning and construction management. Mr.
Chen graduated from Jinling Vocational University* (4B B2 KE2)
studying in decoration and construction management. Mr. Chen has
been engaging in construction management since 1996 and has been
the chairman of Nanjing First Construction Engineering Group Company
Limited* (B9 56 — 2 5& T 12 £ B G [R 2 7)) since 2008.
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INDEPENDENT NON-EXECUTIVE DIRECTORS

Ms. Hsu Wai Man Helen (“Ms. Hsu”)

Ms. Hsu, aged 45, was appointed as an independent non-executive
Director of the Company on 21 November 2013 and has been the
chairman of the audit and remuneration committees of the Company
since 28 January 2014. She has over 20 years’ experience in accounting.
Ms. Hsu graduated from The Chinese University of Hong Kong with a
bachelor degree in business administration. Ms. Hsu had been working
with Ermst & Young for 18 years and was a partner of Ernst & Young
before she retired from the firm in February 2011. Ms. Hsu is a fellow
member of the Hong Kong Institute of Certified Public Accountants and a
member of the American Institute of Certified Public Accountants. Ms.
Hsu is currently an independent non-executive director of Perfect Shape
(PRC) Holdings Limited (stock code: 1830), China Forestry Holdings Co.
Ltd. (stock code: 930), Branding China Group Limited (stock code: 8219)
and Fujian Nuogi Co., Ltd. (Stock Code: 1353). All the aforesaid
companies are listed on the Stock Exchange. Ms. Hsu is also an
independent director of SGOCO Group, Ltd. (stock code: SGOC), the
shares of which were listed on the National Association of Securities
Dealers Automated Quotations (“NASDAQ”) Stock Market since 2008.

Mr. Chau Shing Yim David (“Mr. Chau”)

Mr. Chau, aged 51, was appointed as an independent non-executive
Director of the Company on 12 February 2014. He has over 20 years of
experience in corporate finance and working on projects ranging from
initial public offering transactions and restructuring of PRC enterprises to
cross-border and domestic takeover transactions. Mr. Chau was formerly
a partner of one of the big four accounting firms in Hong Kong, holding
the position as their Head of Merger and Acquisition and Corporate
Advisory. Mr. Chau is a fellow member of the Hong Kong Securities
Institute and a member of the Institute of Chartered Accountants of
England and Wales (“ICAEW”). Mr. Chau was granted the Corporate
Finance Qualification by ICAEW and Hong Kong Institute of Certified
Public Accountants (“HKICPA”). Mr. Chau is an ex-committee member of
the Disciplinary Panel of HKICPA. Mr. Chau is currently an independent
non-executive director of Up Energy Development Group Limited (stock
code: 307), Varitronix International Limited (stock code: 710), Lee & Man
Paper Manufacturing Limited (Stock Code: 2314), Man Wah Holdings
Limited (stock code: 1999) and Evergrande Real Estate Group Limited
(stock code: 3333). All of the aforesaid companies are listed on the Stock
Exchange. Mr. Chau retired as an executive director of Zhidao
International (Holdings) Limited (stock code: 1220) which was listed on
the Stock Exchange in August 2013, and resigned as an independent
non-executive director of Shandong Molong Petroleum Machinery
Company Limited (stock code: 568) which was listed on the Stock
Exchange in June 2013.
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Mr. Xu Jinghong (“Mr. Xu”)

Mr. Xu, aged 47, was appointed as an independent non-executive
Director of the Company on 1 April 2014. He graduated from Tianjin
Polytechnic University (formerly known as Tianjin Institute Of Textile
Science and Technology) with a bachelor’s degree in mechanica
manufacturing technology and equipment. In addition, Mr. Xu completed
a course of management science and engineering for postgraduate
research students in Nanjing University. Mr. Xu is currently studying an
Executive Master of Business Administration programme at Fudan
University. Mr. Xu had served as the general manager of Nanjing Yuexing
International Home Square Limited* (R A EZBIBRREESER A R)
and the general manager of the Furniture Centre at Nanjing Golden Eagle
International Shopping Centre Group Limited* (B R & ERSEMEE R
R A THRIEA L), and the chairman of Nanjing Meitu Furniture Company
Limited* (B8 mEBREAR A 7). Mr. Xu is currently the vice president of
the association of home decoration of the china federation of industry
and commerce* (2B TR EEMER ), the vice chairman of the
Market Committee of China Furniture Association* (1 BlR 1B &5 E
8&), the honorary president of Guangdong Furniture Chamber Of
Commerce* (ERAFREBELLEEER), the chairman of Xiamen Meitu
Mei Network Technology Company Limited* (B P93 B R4 R ER A
A]) and the vice president of the Xiyingmen Group* (£ Z P9 ).

*  For identification purpose only

THEBEE(HEED

APRE AT R-_FE-HFEOA-RE
RERARABIUIFATEST - RRETL
FREB(RREHHBITEM) MISHMEE
TELRREAMBEIZE L - 15 FF ok
ERERASEEMBETREMREINS
X - FAREAREERERESREREA
EIHERELRE -FLLECEELER
AEERZXERSARARMARLE @
CERAEBYEBERIAKREPLAL
BRERXBEREBRAFDESTR 7L
ERECT2BETABRERSHXDEE S
E HEEEHRENSEZEQREIR ER
ERERERESR EMXBEX®EHN

RERABEERLEAMSEE G -



Share Option Scheme
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SHARE OPTIONS OF THE COMPANY

The Company adopted a share option scheme (the “Scheme”) on 2
November 2009, details of which were disclosed in the Company’s
circular dated 15 October 2009 and are set out in note 30 to the financial
statements. Particulars of the Scheme are set out below:

1. Purpose of the Scheme

The purpose of the Scheme is to recruit and retain high caliber
Eligible Persons (as defined below) that are valuable to the Group
or any entity in which any member of the Group holds an equity
interest (“Invested Entity” or “Invested Entities”), to recognize the
significant contributions of the Eligible Persons to the growth of the
Group by rewarding them with opportunities to obtain ownership
interest in the Company and to give incentives to the eligible
participants to continue in contributing to the long term success
and prosperity of the Group.

2. Eligible Persons

Any employee (whether full time or part time), senior executive or
officer, manager, executive director, non-executive director (including
independent non-executive director) of the Group or any Invested
Entity who, in the sole discretion of the Board, has contributed or
will contribute to the growth and development of the Group or any
Invested Entity.

3. Maximum Number of Shares Available for Issue

The total number of shares in respect of which share options may
be granted under the Scheme and any other share option schemes
of the Company must not in aggregate exceed 10% of the total
number of shares in issue of the Company as at the date upon
which the Scheme takes effect in accordance with its terms (“Scheme
Mandate”).

The Company may seek approval by the Shareholders in general
meeting for refreshing the Scheme Mandate provided that the total
number of shares in respect of which share options may be granted
under the Scheme and any other share option schemes of the
Company under the Scheme Mandate as refreshed must not
exceed 10% of the total number of shares in issue of the Company
as at the date of the Shareholders’ approval.
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The limit on the number of shares which may be issued upon
exercise of all outstanding share options granted and yet to be
exercised under the Scheme and any other share option schemes
of the Company must not exceed 30% of the shares in issue from
time to time. No share options may be granted if such grant will
result in this 30% limit being exceeded.

As at the date of this annual report, the total number of shares of
the Company available for issue under the Scheme is 7,550,000
shares which represent approximately 0.08% of the total issued
share capital of the Company.

As at 31 March 2015, 7,550,000 share options were exercisable
(2014: 19,475,000).

Maximum Entitlement of Each Eligible Person

The total number of shares of the Company issued and to be
issued upon exercise of share options (whether exercised or
outstanding) granted in any 12-month period to:

(i) each Eligible Person must not exceed 1% of the shares of the
Company in issue;

(i) a substantial Shareholder or an independent non-executive
Director of the Company must not exceed 0.1% of the shares
of the Company in issue and not exceed HK$5 million in
aggregate value.

Any further grant of share options in excess of the above limit shall
be subject to the Shareholders’ approval.

Period within Which the Shares Must be Taken
up under an Option

An option must be exercised within ten years from the date on
which it is granted or such shorter period as the Board may specify
at the time of grant.
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Minimum Period, if any, for Which an Option
Must be Held
At the time of the grant of an option, the Board must specify the
minimum period(s), if any, for which an option must be held before
it can be exercised.

Period Open for Acceptance of an Option and
Amount Payable Upon Acceptance

An offer of the grant of an option shall remain open for acceptance
for a period of twenty business days from the date of offer and a
consideration of HK$1.0 must be paid upon acceptance.

Basis for Determining the Subscription Price of
an Option

The exercise price must be at least the higher of:

()  the closing price of the shares as stated in daily quotations
sheet on the Stock Exchange on the date of grant;

(i)  the average closing price of the shares as stated in the Stock
Exchange’s daily quotation sheets for the five trading days

immediately preceding the date of grant; and

(i) the nominal value of a share.
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Share Option Scheme

B RkiEst Sl
9. Remaining Life/Duration of the Scheme 9. FERHR ZEtEZH BE
The Scheme has a life of ten years and will expire on 1 November ZET i‘lJ ABHTF UYBR_FT—hLF

+t—A—H3H E%;HETFEA#?IJZ
fER SR A& LE RIS o

2019 unless otherwise terminated in accordance with the terms of
the Scheme.

FARBZAEARTZBREZED

Movements of share options granted under the Scheme during the

year are as follows: N
QOutstanding at Number of Share Options Outstanding at 31
1 April 2014 BREZE March 2015
RZB-mE R-B-1f Exercise Exercise price
Eligible persons A—H Movement  Granted Exercised  Forfeited Lapsed =A=1-H Dateof grant period per share
RERAL HATE 28 B i L XM HATE BT AH ke BRITEE
Directors
gz
Wong Kin Fai 12,750,000 - - - (6,375,000 (6,375,000) — 22 December 2009 Note HK$0.428
(resigned on 23 April 2014)
- “EEAETCACTCR MR 0428
(R=Z-WE
MA=+=REH)
LiYiFeng — 5,000,000 - - - - 5,000,000 22 December 2009 Note HK$0.428
(appointed on 8 July 2014)
T “ETAEtZR-tZR HE 042857
(RZZ-mE
tANREZR)
Employees
-El
In aggregate 26,200,000  (5,000,000) - - (5,550,000) (13,100,000) 2,550,000 22 Decerber 2009 Note HK$0.428
Sy ZEENETZACTZR ME 042857
Total 38,950,000 - - — (11,925,000 (19,475,000 7,550,000
aif
Notes: Biit
The share options will be vested and exercisable subject to the attainment of the BEREAATHB ZEZBRTERTERER
Performance Target (as defined below) during the following period in the following E(EERTOZERBRIEATARME :
manner:

1.

the first 25% of the share options granted were vested on the date of
results announcement for the year ended 31 March 2011 in which
Performance Target was met and the exercise period for this tranche is
from the date of results announcement for the year ending 31 March
2011 to 21 December 2015;

1. B HE%2BRERBEE_—T——F
A=t RALEFEZEELSHE
EHRERE FHEGEBRGUEZ M
ZHBRETERARSBRE-_F——
FZA=T - HLFEZEXEQMA
HE—T-AF+-A=-+—H:

2. the second 25% of the share options granted were lapsed on the date of 2. BN EREREBEE-T—Z=F
results announcement for the year ended 31 March 2012 in which —A=T-HLEFEZEELAERHN
Performance Target was not met; MR FEEBEREEED

3. the third 25% of the share options granted were lapsed on the date of 3. FEoM5% rBRERBE_ZS—=F
results announcement for the year ended 31 March 2013 in which ZRA=ZT-BLEFEZEERERSH
Performance Target was not met; and MR AEBEBEREER &

4, the final 25% of the share options granted were lapsed on the date of 4, HKE—H5% s BREBREZE-Z

results announcement for the year ending 31 March 2014 in which
Performance Target was not met.

mME=A=+— EIJLifZ%%’A%
BERA FEEERREER -
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10.

Further details of the Scheme are set out in note 30 to the financial
statements.

The vesting of the share options is subject to the achievement of
the rate of return on equity of the Group of not less than 12%
(“Performance Target”) for each of the financial years ending 31
March 2011, 2012, 2013 and 2014 respectively based on the
reported figures as contained in the annual report of the Group for
the relevant financial year. If the Performance Target is met in a
particular financial year, the share options associated with that
financial year will be vested and can be exercised. If the
Performance Target is not met in a particular financial year, the
share options associated with that financial year will be lapsed
automatically.

The share options outstanding as at 31 March 2015 has a weighted
average remaining contractual life of 0.5 years (2014: 1.7 years).

Valuation of Share Options

The fair value of each share option granted was estimated on the
date of offer using the Binomial model with the following
assumptions:

Date of offer : 22 December 2009

Share price at date of offer : HK$0.425
Exercise price : HK$0.428
Risk-free interest rate 1 2.017%

Expected dividend o Nil
Expected volatility : 76.46%
Expected life (year) :1.3t04.3

Based on the above assumptions, the computed fair value of each
share option was approximately within the range from HK$0.18 to
HKS$0.27. The Black-Scholes option pricing model requires input of
highly subjective assumptions, including the expected stock price
volatility. Any changes in the subjective input assumptions may
materially affect the estimation of the fair value of a share option.

10.
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Independent Auditors’ Report
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Ernst & Young ZKESHENER AT Tel &34 : +852 2846 9888
22/F, CITIC Tower EBRIRAEB R Fax {8 E: +852 2868 4432
& i 1 Tim Mei Avenue H{E KE221E ey.com
7 Central, Hong Kong

TO THE MEMBERS OF

RICHLY FIELD CHINA DEVELOPMENT LIMITED

(Incorporated in the Cayman Islands and
continued in Bermuda with limited liability)

We have audited the consolidated financial statements of Richly Field
China Development Limited (the “Company”) and its subsidiaries set out
on pages 48 to 139, which comprise the consolidated statement of
financial position as at 31 March 2015, and the consolidated statement
of profit or loss and other comprehensive income, the consolidated
statement of changes in equity and the consolidated statement of cash
flows for the year then ended, and a summary of significant accounting
policies and other explanatory information.

DIRECTORS’ RESPONSIBILITY FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The directors of the Company are responsible for the preparation of
consolidated financial statements that give a true and fair view in
accordance with Hong Kong Financial Reporting Standards issued by the
Hong Kong Institute of Certified Public Accountants and the disclosure
requirements of the Hong Kong Companies Ordinance, and for such
internal control as the directors determine is necessary to enable the
preparation of consolidated financial statements that are free from
material misstatement, whether due to fraud or error.

AUDITORS’ RESPONSIBILITY

Our responsibility is to express an opinion on these consolidated financial
statements based on our audit. Our report is made solely to you, as a
body, in accordance with Section 90 of the Bermuda Companies Act
1981, and for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the contents of this
report.

We conducted our audit in accordance with Hong Kong Standards on
Auditing issued by the Hong Kong Institute of Certified Public
Accountants. Those standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable
assurance about whether the consolidated financial statements are free
from material misstatement.

BRHETEBRRERAARR
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AUDITORS’ RESPONSIBILITY (continued)

An audit involves performing procedures to obtain audit evidence about
the amounts and disclosures in the consolidated financial statements.
The procedures selected depend on the auditors’ judgement, including
the assessment of the risks of material misstatement of the consolidated
financial statements, whether due to fraud or error. In making those risk
assessments, the auditors consider internal control relevant to the entity’s
preparation of consolidated financial statements that give a true and fair
view in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. An audit also includes
evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by the directors, as well
as evaluating the overall presentation of the consolidated financial
statements.

We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

OPINION

In our opinion, the consolidated financial statements give a true and fair
view of the financial position of the Company and its subsidiaries as at 31
March 2015, and of their financial performance and cash flows for the
year then ended in accordance with Hong Kong Financial Reporting
Standards and have been properly prepared in compliance with the
disclosure requirements of the Hong Kong Companies Ordinance.

EMPHASIS OF MATTER

Without qualifying our opinion, we draw attention to note 2.1 to the
financial statements which indicates that as of 31 March 2015, the Group
had net current liabilities of HK$710,796,000. The Group recorded a
consolidated loss of HK$207,565,000 for the year ended 31 March
2015. These conditions, along with other matters as set forth in note 2.1
to the financial statements, indicate the existence of a material uncertainty
which may cast significant doubt about the Group’s and Company’s
ability to continue as a going concern.

Ernst & Young
Certified Public Accountants
Hong Kong

26 June 2015
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Consolidated Statement of Profit or Loss and
Other Comprehensive Income
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Year ended 31 March 2015

HE-Z-—RE=F=+—HIFE

2015 2014
—E-HEF —E-lmEF
Notes HK$’000 HK$’000
B 5 FET T T
REVENUE U = 5 54,096 157,667
Cost of sales 5 & B AR (78,356) (161,776)
Gross loss E#E (24,260) (4,109)
Impairment losses of amounts due JE W Bk = A Rl RRIE 2
from associates BB E 1R 15 (14,982) (870)
Other income and gains R NS & 5 6,466 11,867
Selling expenses HEMX (33,292) (27,389)
Administrative expenses TR X (112,071) (129,755)
Finance costs mEEH 6 (20,540) (40,473)
Share of results of associates FE(EBt & N R EE (8,886) (9,419)
LOSS BEFORE TAX BB AT B 7 (207,565) (199,648)
Income tax expense Frig#i X 10 - -
LOSS FOR THE YEAR FABE (207,565) (199,648)
OTHER COMPREHENSIVE INCOME H fth 2 W &=
Other comprehensive income to be reclassified NEBHBEF D EE
to profit or loss in subsequent periods: A H A 2w
Exchange differences on translation of BEBIINEBEEZ
foreign operations JE 5 =5 1,278 5,113
Share of other comprehensive income of iR i NET
associates Hipzm ke 231 1,417
OTHER COMPREHENSIVE INCOME FRAHMEE K&
FOR THE YEAR 1,509 6,530
TOTAL COMPREHENSIVE LOSS FREZHEHEBEARE
FOR THE YEAR (206,056) (193,118)
LOSS PER SHARE ATTRIBUTABLE ARBREBESFAA
TO ORDINARY EQUITY HOLDERS OF EiEERER
THE COMPANY 11
Basic H K HK(2.33) cents | HK(2.25) cents
(2.33) & 1L (2.25) 71l
Diluted 35 HK(2.33) cents | HK(2.25) cents

(2.33) A1l

(2.25) 711l
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Consolidated Statement of Financial Position

O MFHIARE

31 March 2015
—ET-RF=A=+—H

2015 2014
—E-AfF —EF—OF
Notes HK$’000 HK$’'000
B 5 FHExT FBT
NON-CURRENT ASSETS IRBEE
Property, plant and equipment ME - WE NERE 12 43,674 4,383
Investment properties REMHE 13 749,805 491,027
Prepaid land lease payments JE i E R 14 1,283,540 588,754
Investments in associates REE RN ZIRE 15 26,048 31,737
Goodwill e 16 125,786 —
Total non-current assets EMEEELRE 2,228,853 1,115,901
CURRENT ASSETS REEE
Properties under development ERYE 17 942,889 885,451
Completed properties held for sales BELEZETITYE 18 310,888 —
Inventories =g 19 4,550 5,510
Trade receivables JFE W2 BR 53R 20 7,554 —
Prepayments, deposits and other FENRE -Zek
receivables E b fE I 58 21 114,550 27,769
Loan to an associate BTBERRZER 15 — 122,943
Cash and cash equivalents e RELEED 22 45,180 270,533
Total current assets ME)EER 1,425,611 1,312,206
CURRENT LIABILITIES mEEE
Trade payables FETBR X 23 336,568 257,969
Receipts in advance, other payables TR FRIA - H b B A R
and accruals EET &R 24 1,003,491 335,496
Due to related parties JE {5 B 3 75 ;IE 25 13,935 19,107
Interest-bearing bank and other borrowings 5t .8 8 17 & E fib & 3 26 646,618 198,986
Provision P 27 6,193 1,691
Tax payable FERT B 1R 129,602 9,302
Total current liabilities mENBEERR 2,136,407 822,651
NET CURRENT (LIABILITIES)/ASSETS e (BB EETFE (710,796) 489,655
TOTAL ASSETS LESS CURRENT BEERRBEE
LIABILITIES 1,518,057 1,605,556
NON-CURRENT LIABILITIES kRBEME
Due to related parties FE 1< B3 75 318 25 205,478 =
Interest-bearing bank and other borrowings 5t 8 88 17 K& E fib & & 26 1,175,388 1,324,945
Deferred tax liability FEEFIBAE 28 8,991 =
TOTAL NON-CURRENT LIABILITIES ERBAFEEE 1,389,857 1,324,945
Net assets BEFE 128,200 280,611
continued/...
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Consolidated Statement of Financial Position
SGOHIRRE

31 March 2015
—E-—HF=A=+—H

2015 2014
—E-AF —E—OF
Notes HK$’000 HK$’000
B 5 FE T FAT
EQUITY e
Issued capital BT 29 445,748 445748
Deficit 518 31 (317,548) (165,137)
Total equity M A 128,200 280,611
Ma Jun LiYi Feng
B =) 3
Director Director

EF EF
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Year ended 31 March 2015

Consolidated Statement of Changes in Equity
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Year ended 31 March 2015
BHE_ZT—RF=-"A=-1T—HILFE

2015 2014
—E-RF —E—mF
Notes HK$’000 HK$’000
Mg 5E FET FAT
CASH FLOWS FROM OPERATING RETHEEZ2EHERE
ACTIVITIES
Loss before tax B % A1 5 18 (207,565) (199,648)
Adjustments for: N == Eﬂ B
Impairment losses of amounts due JfE Wi Bk & X R FRIE 2
from associates REEE 14,982 370
Bank interest income AT A B A 5 (389) (881)
Other interest income H ftn A1 S A 5 (4,337) (10,425)
Finance costs B & R A 6 20,540 40,473
Depreciation of property, plant Y- BEMZEE
and equipment 7 4,826 2,425
Depreciation of investment properties KEMENE 7 14,380 7,117
Write-down of inventories to net WomTFEZ= ] 2R FE
realisable value 7 17,967 2,423
Amortisation of prepaid land lease T8 A5 4 b A0 & R 5H
payments 7 12,793 11,744
Provision for compensation B (24 B 7 4,727 884
Share of losses of associates FE(L B & N T E 18 8,886 9,419
Equity-settled share option expense NS 2 BIRER 30 - 802
(113,190) (135,297)
Decrease in inventories FERD 960 170
Increase in properties under development ERMERFTELEEZ
and completed properties held for sales & T W) 50 (169,004) (155,336)
Increase in prepayments, deposits and FERNRE e kEM
other receivables Jr& U R 1 )JIJ (55,934) (1,335)
Decrease in amounts due from associates & Ug Bt = A 5 X I8 5 4> 109,101 2,168
Increase in an amount due to a related S EEERD T X TE 10
company - 18,996
Increase in trade payables JE 11 BR FR 4 A0 78,599 110,062
Decrease in an amount due to a contract JERtE X RFERER D
customer - (132,339)
(Decrease)/increase in receipts in advance, T8 UL FRTE  H A fE S B &
other payables and accruals FEETE B O 4), /18 hn (167,081) 155,106
Cash used in operations RS ET IR S (316,549) (137,805)
continued/...
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2015 2014
—E-HF —E-mF
Note HK$’000 HK$'000
I 5E F&E T FH& T
Cash used in operations KEFTAIR S (316,549) (137,805)
Interest paid EEREAIPS (199,194) (153,560)
Tax refunded B - 1,615
Net cash flows used in operating activities K& EE AR ST E F5 (515,743) (289,750)
CASH FLOWS FROM INVESTING RETEHELEZRERE
ACTIVITIES
Purchases of items of property, plant and NEVHE BENMKEER
equipment (4,115) (1,762)
Construction costs for investment properties % & #) 3 > 7 5% B 2~ (207,879) (60,114)
Step acquisition from an associate to HEERNREMBRAIZ D H
a subsidiary g (25,052) —
Bank interest received B U R 1T F B 389 881
Net cash flows used in investing activities RETSHAZEERE
et (236,657) (50,995)
CASH FLOWS FROM FINANCING RETBELECZEESRE
ACTIVITIES
Addition of bank borrowings iz R ITE K 158,974 1,519,505
Advance from related parties REBER ZBR 237,253 -
Addition of other borrowings 78 5 fth B K 199,421 44,135
Repayment of bank borrowings EEPRITER (63,981) (289,135)
Repayment of other borrowings BEEHEMER - (713,810)
Net cash flows from financing activities MEEHELEZEERE
R EE 531,667 560,695
NET (DECREASE)/INCREASE IN CASH ReRESZER D)/
AND CASH EQUIVALENTS 300 58 (220,733) 219,950
Cash and cash equivalents at FUzRekBESEER
beginning of year 270,533 50,301
Effect of foreign exchange rate changes, net H ¥ & 7 & &) 5/ 2% %5 (4,620) 282
CASH AND CASH EQUIVALENTS FRzEEREEEER
AT END OF YEAR 45,180 270,533
ANALYSIS OF BALANCESOF CASHAND RERHELZER
CASH EQUIVALENTS 2R
Cash and bank balances He RBRTES 22 45,180 270,533
45,180 270,533
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31 March 2015
—ET-RF=A=+—H

CORPORATE AND GROUP INFORMATION 1.

Richly Field China Development Limited (the “Company”) was
incorporated in the Cayman Islands with limited liability and
continued as an exempted company under the laws of Bermuda
after the change of domicile from the Cayman Islands to Bermuda
effective on 11 February 2004. The principal place of business of
the Company is located at Suite 506, ICBC Tower, 3 Garden Road,
Central, Hong Kong.

During the year, the Company and its subsidiaries (collectively
referred to as the “Group”) were involved in the following principal
activities:
(i) outlets commercial operation; and
(i) development and operation of featured commercial properties
—  tourism property
—  senior care property

—  wine chateaus

(i) development of high-end residential properties

AREAIREEER
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RHASHEEMAYNABR AR I
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Information about subsidiaries M A =& H
Particulars of the Company’s principal subsidiaries are as follows: RNATEEWNBATFEBWOT :
Place of incorporation/ Issued and fully Percentage of
registration and paid share capital/  equity attributable to Principal
Name business registered capital the Company activities
ML/ BETR
A7 ke B BR/aAmBREA AAREEREEIL FEEK
Directly Indirectly
E# &
Chuang Yu Holdings Limited Hong Kong HK$1 — 100%  Investment holding
(“Chuang Yu’) BB 187 REER
Bl ERER DA (T&I#4])
Globe Outlets City Holdings Hong Kong HK$1 — 100%  Investment holding
Limited (“Globe Outlets”) BB 187 REEKR
B SR R R AT A
FRAEBR DA ([REHE])
Globe Outlets City Limited British Virgin Islands US$1 100% — Investment holding
B RATH R A0 (“BVI")/Hong Kong e REER
ARAAE RERTEE
((RBRz#S])/

BB
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1. CORPORATE AND GROUP INFORMATION 1.

(continued)

PEAIREEER @)

Information about subsidiaries (continued)

BB~ B & # (3)

Place of incorporation/ Issued and fully Percentage of
registration and paid share capital/  equity attributable to Principal
Name business registered capital the Company activities
ML BRTR
=L M REELH BR/EMBRE ZAREGRERILE TEEHR
Directly Indirectly
H# Bk

Hunan Richly Field Outlets Real The PRC/ HK$469,000,000 — 100% Property development
Estate Limited" Mainland China 469,000,000 7T NEER
(“Hunan Richly Field”)** B/ i
(note)

HERBRERELARAA
(DAmmm]) ™
(Hiit)

Jiangxi Richly Town The PRC/ HK$10,000,000 100% — Construction and
Construction Projects Mainland China 10,000,000/ & maintenance
Co., Limited" o B,/ it BER#E
(“Jiangxi Richly Town”)

IRWERRELR
BRAR(NIAMER)™

Mile Gain Limited BVI/Hong Kong US$1 100% — Investment holding

BREERAF ERREUHS/ 17T REEKR

BB

Million Harmony Holdings Hong Kong HK$1 = 100%  Investment holding
Limited BE 1T RERER

EHERERRA

Million Harmony Limited BVI/Hong Kong US$1 100% — Investment holding

EHARAR EREUHS/ 1%7T REEKR

BB

Pilot Will Holdings Limited Hong Kong HK$1 = 100%  Investment holding

REERERRA BB BT REEKR

Pilot Will Limited BVI/Hong Kong USS$1 100% — Investment holding

BRERB LA KBRTES/ 17T REEKR

BB
Profuse Gain Holdings Limited Hong Kong HK$1 — 100%  Investment holding
ERARRERAA BH BT REEKR
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1. CORPORATE AND GROUP INFORMATION 1.

(continued)

AAIREBER &

Information about subsidiaries (continued) B AT ER @)

Place of incorporation/ Issued and fully Percentage of
registration and paid share capital/  equity attributable to Principal
Name business registered capital the Company activities
TEMEL BRTR
A7 AR EES BR/EMBRA XRAFTEEREESL TEEER
Directly Indirectly
EE %
Profuse Gain Limited BVI/Hong Kong USS$1 100% — Investment holding
ERAERRA RERLES/ E REZRK
e
Quality Depot Limited BVI/Hong Kong USS$1 — 100%  Investment holding
mERRAA RERLES/ E REZK
e
Richly Field (Beijing) The PRC/ HK$15,000,000 100% —  Property management
Investment Consulting Mainland China 15,000,0005% 7T MEEE
Co., Ltd.* hE/REA
(“Richly Field Beijing”)™
WAEZEROER)
REBHRARARA
(M EERML R
Richly Field Hainan Holdings Hong Kong HK$1 100% — Dormant
Limited BH 18T EERK
HWHEMERER DA
LRREHEEER The PRC/ RMB1,000,000 - 100%  Property management
BRARY Mainland China AR #1,000,0007C MEER
B,/ A i
Changsha Yutian Outlets The PRC/ RMB1,000,000 — 100% Property management
Business Administration Mainland China AR #4,000,0007T and trading of
Co. Limited* HmE/ R E R fashion wear
ROMARBRGCEER and accessories
BRAR NEEBREEREK

&3
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CORPORATE AND GROUP

(continued)

INFORMATION

Information about subsidiaries (continued)

Place of incorporation/
registration and

Issued and fully
paid share capital/

PEAIREEER @)

BB~ B & # (3)

Percentage of
equity attributable

to Principal

Name business registered capital the Company activities
ML BRTR
A7 M REELH BR/EMBRA XRATEEREESL TEEER
Directly Indirectly
H# /&
RAOVABREYE The PRC/ RMB500,000 - 100% Property management
EBAERDA Mainland China AR #500,0007 NEER
B/l i
BREBEEHH The PRC/ RMB20,000,000 - 100%  Property management
BRAE™ Mainland China AR #20,000,0007T NEER
B/ E A
Richly Field Kabuskiki Kaisha* Japan JPY3,000,000 — 100% Sourcing
wARA gLt BA 3,000,000 8 [E R
King Future Holdings Limited Hong Kong HK$1 — 100%  Investment holding
HEZERERA A BH BT REZRK
King Future Limited™** BVI USs$10 100% —  Investment holding
HEERA 7 HERUME 10% 7T REZRK
Qinhuangdao Outlets Real Estate The PRC US$10,320,000 - 100% Property development
Co., Ltd.* alE 10,320,000% 7T NEER
RERRRRNEXERAA
Hunan Longsheng Decoration The PRC RMB10,000,000 = 100%  Investment holding
Engineering Company Limited* F AR #10,000,0007C REEKR
HrEEREERHTIEERA A
# Registered as limited liability companies under PRC law ! REBERBEAZFMAERA A
*“* Registered as wholly-owned foreign enterprises under PRC law ”” BEREEEFMAII T BEE

#Hit#

*

Hox

Hokk

Registered as a Sino-foreign joint venture under PRC law
For identification purposes only
Newly incorporated on 4 March 2014

Newly incorporated on 23 April 2014

"OREHEAZEMATIISELELE

* EXAE ]

*x E/Q\:g_

PO = A I B A Sz

o RZE-—MOFENA -+ =R MK

VA

% This entity was an associate in which 40% equity interest was held by the

Note:

Group as at 31 March 2014

At 31 March 2015 and 2014, the Company’s entire equity interest in
Hunan Richly Field is secured for a bank loan of the Group (note 26).

o WEBIDBMERR R_T-MNF=H

=T —HAEAEEFBI0%KE -

PR _E—RAFEER-_ZT—NHEFE=ZA=1+

— B ARFARBHERAZE2ARED
A E 2 R1TERIEEIR (HF5E26) -
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2.1 BASIS OF PREPARATION
Basis of preparation

These financial statements have been prepared in accordance with
Hong Kong Financial Reporting Standards (“HKFRSs”) (which
include all Hong Kong Financial Reporting Standards, Hong Kong
Accounting Standards (“HKASs”) and Interpretations) issued by the
Hong Kong Institute of Certified Public Accountants (“HKICPA”),
accounting principles generally accepted in Hong Kong and the
disclosure requirements of the Hong Kong Companies Ordinance.
They have been prepared under the historical cost convention.
These financial statements are presented in Hong Kong dollars
(“HK$”) and all values are rounded to the nearest thousand except
when otherwise indicated.

As at 31 March 2015, the Group had net current liabilities of
HK$710,796,000. The Group recorded a consolidated loss of
HK$207,565,000 (2014: HK$199,648,000) for the year ended 31
March 2015. The directors of the Company have taken steps to
improve the Group’s liquidity and solvency position. Based on
management estimation of the future cash flows of the Group, after
taking into account (i) a proposed open offer to raise fund which is
approximately HK$246,600,000 to approximately HK$246,900,000;
(i) an unutilised banking facility of RMB169,000,000 (equivalent to
approximately HK$213,363,000); (i) an other loan facility of
RMB104,250,000 (equivalent to approximately HK$131,616,000); (iv)
a projection of the future sales of residential properties; and (v) an
expected ability and successfully refinance interest-bearing bank
and other borrowings when falling due, if necessary, the directors
are of the opinion that the Group will be able to generate sufficient
funds to meet its financial obligations when they fall due in the
foreseeable future. Also, a substantial shareholder has agreed to
provide adequate funds for the Group to meet its liabilities when
they fall due. Accordingly, the consolidated financial statements of
the Group have been prepared on a going concern basis.

The validity of the going concern assumption on which the
consolidated financial statements are prepared is dependent on the
successful and favourable outcomes of the steps being taken by
the directors as described above.
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2.1 BASIS OF PREPARATION (continued)

Basis of preparation (continued)

Should the going concern assumption be inappropriate,
adjustments may have to be made to reflect the situation that
assets may need to be realised at the amounts other than which
they are currently recorded in the consolidated statement of
financial position. In addition, the Group may have to provide for
further liabilities that might arise, and to reclassify non-current
assets and non-current liabilities as current assets and current
liabilities.

Basis of consolidation

The consolidated financial statements include the financial
statements of the Company and its subsidiaries for the year ended
31 March 2015. A subsidiary is an entity (including a structured
entity), directly or indirectly, controlled by the Company. Control is
achieved when the Group is exposed, or has rights, to variable
returns from its involvement with the investee and has the ability to
affect those returns through its power over the investee (i.e.,
existing rights that give the Group the current ability to direct the
relevant activities of the investee).

When the Company has, directly or indirectly, less than a majority
of the voting or similar rights of an investee, the Group considers all
relevant facts and circumstances in assessing whether it has power
over an investee, including:

(@ the contractual arrangement with the other vote holders of
the investee;

rights arising from other contractual arrangements; and

the Group’s voting rights and potential voting rights.

T

The financial statements of the subsidiaries are prepared for the
same reporting period as the Company, using consistent
accounting policies. The results of subsidiaries are consolidated
from the date on which the Group obtains control, and continue to
be consolidated until the date that such control ceases.
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2.1 BASIS OF PREPARATION (continued)
Basis of consolidation (continued)

Profit or loss and each component of other comprehensive income
are attributed to the owners of the parent of the Group and to the
non-controlling interests, even if this results in the non-controlling
interests having a deficit balance. All intra-group assets and
liabilities, equity, income, expenses and cash flows relating to
transactions between members of the Group are eliminated in full
on consolidation.

The Group reassesses whether or not it controls an investee if facts
and circumstances indicate that there are changes to one or more
of the three elements of control described in the accounting policy
for subsidiaries below. A change in the ownership interest of a
subsidiary, without a loss of control, is accounted for as an equity
transaction.

If the Group loses control over a subsidiary, it derecognises (i) the
assets (including goodwill) and liabilities of the subsidiary, (i) the
carrying amount of any non-controlling interest and (iii) the
cumulative translation differences recorded in equity, and
recognises (i) the fair value of the consideration received, (i) the fair
value of any investment retained and (i) any resulting surplus or
deficit in profit or loss. The Group’s share of components previously
recognised in other comprehensive income is reclassified to profit
or loss or retained profits, as appropriate, on the same basis as
would be required if the Group had directly disposed of the related
assets or liabilities.

Operating cycle

The operating cycle of the Group for the property development
business is the time between the acquisition of assets for
processing and their realisation in cash or cash equivalents. Due to
the nature of such business, the normal operating cycle is longer
than 12 months. The Group’s current assets include assets (such
as properties under development) which are sold, consumed or
realised as part of the normal operating cycle for the property
development business even when they are not expected to be
realised within 12 months after the end of the reporting period.
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2.2 CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES

The Group has adopted the following revised standards and new
interpretation for the first time for the current year’s financial
statements.

Amendments to HKFRS 10,
HKFRS 12 and
HKAS 27 (2011)

Investment Entities

Amendments to HKAS 32 Offsetting Financial Assets and
Financial Liabilities

Recoverable Amount Disclosures for
Non-Financial Assets

Novation of Derivatives and
Continuation of Hedge Accounting

Levies

Amendments to HKAS 36

Amendments to HKAS 39

HK(IFRIC)-Int 21

Amendment to HKFRS 2
included in Annual
Improvements 2010-2012
Cycle

Amendment to HKFRS 3
included in Annual

Definition of Vesting Condition’

Accounting for Contingent
Consideration in a Business

Improvements 2010-2012 Combination’
Cycle
Amendment to HKFRS 13 Short-term Receivables and
included in Annual Payables
Improvements 2010-2012
Cycle

Amendment to HKFRS 1
included in Annual
Improvements 2011-2013
Cycle

Meaning of Effective HKFRSs

! Effective from 1 July 2014

Other than as further explained below regarding the impact of
amendments to HKFRS 13, the adoption of the revised standards
and new interpretation has had no significant financial effect on
these financial statements.
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2.2

2.3

CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES (continued)

The HKFRS 13 Amendment clarifies that short-term receivables
and payables with no stated interest rates can be measured at
invoice amounts when the effect of discounting is immaterial. The
amendment has had no impact on the Group.

In addition, the Company has early adopted the amendments to
the Listing Rules issued by the Hong Kong Stock Exchange relating
to the disclosure of financial information with reference to the Hong
Kong Companies Ordinance (Cap. 622) during the current financial
year. The main impact to the financial statements is on the
presentation and disclosure of certain information in the
consolidated financial statements.

ISSUED BUT NOT YET EFFECTIVE HONG
KONG FINANCIAL REPORTING STANDARDS

The Group has not applied the following revised standards and new
interpretation, that have been issued but are not yet effective, in
these financial statements.

Financial Instruments®

Sale or Contribution of Assets between
an Investor and its Associate
or Joint Venture®

HKFRS 9
Amendments to HKFRS
10 and HKAS 28 (2011)

Amendments to
HKFRS 10, HKFRS 12
and HKAS 28 (2011)

Investment Entities: Applying the
Consolidation Exception®

Amendments to Accounting for Acquisitions of

HKFRS 11 Interests in Joint Operations?
HKFRS 14 Regulatory Deferral Accounts®
HKFRS 15 Revenue from Contracts with

Customers®
Disclosure Initiative®
Clarification of Acceptable Methods

Amendments to HKAS 1
Amendments to HKAS 16

and HKAS 38 of Depreciation and Amortisation?
Amendments to HKAS 16  Agriculture: Bearer Plants®
and HKAS 41

Amendments to HKAS 19  Defined Benefit Plans:

Employee Contributions’

2.2

2.3
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KONG FINANCIAL REPORTING STANDARDS

2.3 ISSUED BUT NOT YET EFFECTIVE HONG 23 B HE#HGENMKEM ZE B
& )

(continued)

Amendments to HKAS 27  Equity Method in Separate
(2011) Financial Statements?

Annual Improvements Amendments to a number of HKFRSs'
2010-2012 Cycle

Annual Improvements Amendments to a number of HKFRSs'
2011-2013 Cycle

Annual Improvements Amendments to a number of HKFRSs?

2012-2014 Cycle
Effective for annual periods beginning on or after 1 July 2014
Effective for annual periods beginning on or after 1 January 2016
Effective for annual periods beginning on or after 1 January 2017
Effective for annual periods beginning on or after 1 January 2018

Effective for an entity that first adopts HKFRSs for its annual financial
statements beginning on or after 1 January 2016 and therefore is not
applicable to the Group

Further information about those HKFRSs that are expected to be
applicable to the Group is as follows:

HKFRS 15 establishes a new five-step model that will apply to
revenue arising from contracts with customers. Under HKFRS 15,
revenue is recognised at an amount that reflects the consideration
to which an entity expects to be entitled in exchange for transferring
goods or services to a customer. The principles in HKFRS 15
provide a more structured approach for measuring and recognising
revenue. The standard also introduces extensive qualitative and
quantitative disclosure requirements, including disaggregation of
total revenue, information about performance obligations, changes
in contract asset and liability account balances between periods
and key judgements and estimates. The standard will supersede all
current revenue recognition requirements under HKFRSs. The
Group expects to adopt HKFRS 15 on 1 April 2017 and is currently
assessing the impact of HKFRS 15 upon adoption.
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POLICIES
Investments in associates

2.4 SUMMARY OF SIGNIFICANT ACCOUNTING 24 E€:HEHRE
RE

An associate is an entity, in which the Group has a long term
interest of generally not less than 20% of the equity voting rights
and over which it is in a position to exercise significant influence.
Significant influence is the power to participate in the financial and
operating policy decisions of the investee, but is not control or joint
control over those policies.

The Group’s investments in associates are stated in the
consolidated statement of financial position at the Group’s share of
net assets under the equity method of accounting, less any
impairment losses. Adjustments are made to bring into line any
dissimilar accounting policies that may exist.

The Group’s share of the post-acquisition results and other
comprehensive income of associates is included in the consolidated
statement of profit or loss and other comprehensive income. In
addition, when there has been a change recognised directly in the
equity of the associate, the Group recognises its share of any
changes, when applicable, in the consolidated statement of
changes in equity. Unrealised gains and losses resulting from
transactions between the Group and its associates are eliminated
to the extent of the Group’s investments in the associates, except
where unrealised losses provide evidence of an impairment of the
asset transferred. Goodwill arising from the acquisition of
associates is included as part of the Group’s investments in
associates.

If an investment in an associate becomes an investment in a joint
venture, the retained interest is not remeasured. Instead, the
investment continues to be accounted for under the equity method.
In all other cases, upon loss of significant influence over the
associate, the Group measures and recognises any retained
investment at its fair value. Any difference between the carrying
amount of the associate upon loss of significant influence and the
fair value of the retained investment and proceeds from disposal is
recognised in profit or loss.

When an investment in an associate is classified as held for sale, it
is accounted for in accordance with HKFRS 5.

AT 2 RE
BERRRAEE —RHEBEETIR
0% AR REz RHAEER WA H
BEMANEARTEZ ARl - ERATEN
EERZ2ERBAR VB REER
RRE BFEEZEBRAERIEGE
gk 2k [F 478 i) 4 o

AEBERBERBDZRED AR
AR BAKREDIEBMERREEF
ER AR EEE  E&5E W BRI
RINF -CHRAERFEZEMA—H
SR BRFELFAE  UEE -

REEBDSEHEAPBBRES RH
EEEREFAGEREREME®E
Yoek ok o LS M EEZ R B E QA
ZHEDERABEEY AAKEERT
BARGARDEIRERELEEET
MEg AEEAEBERAEIS
2R B IR U R B RS 1R S DA R R [ 0 B
BRAZIRELSREE  HEMARER
BERMEBEEERNEZRSER
Sho WIEBEE RRIFTELE ZAEF A
AEBRBERR CREZ 8D -

HEBERR 2 REXNBHEERT
ZRE FRERDETEEHTE - MH
R-BREBBRBERAETHRE-
IAEEMBRT ERAUZBER
RZEBREN AEERRAFEF
ENBATARERE - ERRER
FEIRBEARZEAEERER
BZRAVFENLERSHRRAZEZE
BN ESER -

ERAZRERNBEREBAR
CHIRRE B RS EAELR



Notes to Financial Statements
B ¥R ERZ= M5

31 March 2015
—ET-AF=A=+—H

2.4 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Business combinations and goodwill

Business combinations are accounted for using the acquisition
method. The consideration transferred is measured at the
acquisition date fair value which is the sum of the acquisition date
fair values of assets transferred by the Group, liabilities assumed by
the Group to the former owners of the acquiree and the equity
interests issued by the Group in exchange for control of the
acquiree. For each business combination, the Group elects whether
to measure the non-controlling interests in the acquiree that are
present ownership interests and entitle their holders to a
proportionate share of net assets in the event of liquidation at fair
value or at the proportionate share of the acquiree’s identifiable net
assets. All other components of non-controlling interests are
measured at fair value. Acquisition-related costs are expensed as
incurred.

When the Group acquires a business, it assesses the financial
assets and liabilities assumed for appropriate classification and
designation in accordance with the contractual terms, economic
circumstances and pertinent conditions as at the acquisition date.
This includes the separation of embedded derivatives in host
contracts of the acquiree.

If the business combination is achieved in stages, the previously
held equity interest is remeasured at its acquisition date fair value
and any resulting gain or loss is recognised in profit or loss.

Any contingent consideration to be transferred by the acquirer is
recognised at fair value at the acquisition date. Contingent
consideration classified as an asset or liability that is a financial
instrument and within the scope of HKAS 39 is measured at fair
value with changes in fair value either recognised in profit or loss or
as a change to other comprehensive income. If the contingent
consideration is not within the scope of HKAS 39, it is measured in
accordance with the appropriate HKFRS. Contingent consideration
that is classified as equity is not remeasured and subsequent
settlement is accounted for within equity.
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2.4 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)
Business combinations and goodwill (continued)

Goodwill is initially measured at cost, being the excess of the
aggregate of the consideration transferred, the amount recognised
for non-controlling interests and any fair value of the Group’s
previously held equity interests in the acquiree over the identifiable
net assets acquired and liabilites assumed. If the sum of this
consideration and other items is lower than the fair value of the net
assets acquired, the difference is, after reassessment, recognised
in profit or loss as a gain on bargain purchase.

After initial recognition, goodwill is measured at cost less any
accumulated impairment losses. Goodwill is tested for impairment
annually or more frequently if events or changes in circumstances
indicate that the carrying value may be impaired. The Group
performs its annual impairment test of goodwill as at 31 March. For
the purpose of impairment testing, goodwill acquired in a business
combination is, from the acquisition date, allocated to each of the
Group’s cash-generating units, or groups of cash-generating units,
that are expected to benefit from the synergies of the combination,
irrespective of whether other assets or liabilities of the Group are
assigned to those units or groups of units.

Impairment is determined by assessing the recoverable amount of
the cash-generating unit (group of cash-generating units) to which
the goodwill relates. Where the recoverable amount of the cash-
generating unit (group of cash-generating units) is less than the
carrying amount, an impairment loss is recognised. An impairment
loss recognised for goodwill is not reversed in a subsequent period.

Where goodwill has been allocated to a cash-generating unit (or
group of cash-generating units) and part of the operation within that
unit is disposed of, the goodwill associated with the operation
disposed of is included in the carrying amount of the operation
when determining the gain or loss on the disposal. Goodwiill
disposed of in these circumstances is measured based on the
relative value of the operation disposed of and the portion of the
cash-generating unit retained.
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2.4 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Fair value measurement

Fair value is the price that would be received to sell an asset or paid
to transfer a liability in an orderly transaction between market
participants at the measurement date. The fair value measurement
is based on the presumption that the transaction to sell the asset or
transfer the liability takes place either in the principal market for the
asset or liability, or in the absence of a principal market, in the most
advantageous market for the asset or liability. The principal or the
most advantageous market must be accessible by the Group. The
fair value of an asset or a liability is measured using the
assumptions that market participants would use when pricing the
asset or liability, assuming that market participants act in their
economic best interest.

A fair value measurement of a non-financial asset takes into
account a market participant’s ability to generate economic benefits
by using the asset in its highest and best use or by selling it to
another market participant that would use the asset in its highest
and best use.

The Group uses valuation techniques that are appropriate in the
circumstances and for which sufficient data are available to
measure fair value, maximising the use of relevant observable
inputs and minimising the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed
in the financial statements are categorised within the fair value
hierarchy, described as follows, based on the lowest level input that
is significant to the fair value measurement as a whole:

Level 1 — based on quoted prices (unadjusted) in active markets
for identical assets or liabilities
Level 2 — based on valuation techniques for which the lowest

level input that is significant to the fair value
measurement is observable, either directly or indirectly

Level 3 — based on valuation techniques for which the lowest
level input that is significant to the fair value
measurement is unobservable
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2.4 SUMMARY OF SIGNIFICANT ACCOUNTING 24 FEEHBFEHE 4

POLICIES (continued)

Fair value measurement (continued)

For assets and liabilities that are recognised in the financial
statements on a recurring basis, the Group determines whether
transfers have occurred between levels in the hierarchy by
reassessing categorisation (based on the lowest level input that is
significant to the fair value measurement as a whole) at the end of
each reporting period.

Impairment of non-financial assets

Where an indication of impairment exists, or when annual
impairment testing for an asset is required (other than properties
under development, inventories and financial assets), the asset’s
recoverable amount is estimated. An asset’s recoverable amount is
the higher of the asset’s or cash-generating unit’s value in use and
its fair value less costs of disposal, and is determined for an
individual asset, unless the asset does not generate cash inflows
that are largely independent of those from other assets or groups
of assets, in which case the recoverable amount is determined for
the cash-generating unit to which the asset belongs.

An impairment loss is recognised only if the carrying amount of an
asset exceeds its recoverable amount. In assessing value in use,
the estimated future cash flows are discounted to their present
value using a pre-tax discount rate that reflects current market
assessments of the time value of money and the risks specific to
the asset. An impairment loss is charged to the statement of profit
or loss and other comprehensive income in the period in which it
arises in those expense categories consistent with the function of
the impaired asset.

An assessment is made at the end of each reporting period as to
whether there is an indication that previously recognised impairment
losses may no longer exist or may have decreased. If such an
indication exists, the recoverable amount is estimated. A previously
recognised impairment loss of an asset other than goodwill is
reversed only if there has been a change in the estimates used to
determine the recoverable amount of that asset, but not to an
amount higher than the carrying amount that would have been
determined (net of any depreciation/amortisation) had no
impairment loss been recognised for the asset in prior years. A
reversal of such an impairment loss is credited to the statement of
profit or loss and other comprehensive income in the period in
which it arises, unless the asset is carried at a revalued amount, in
which case the reversal of the impairment loss is accounted for in
accordance with the relevant accounting policy for that revalued
asset.
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2.4 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Related parties
A party is considered to be related to the Group if:

(@ the party is a person or a close member of that person’s
family and that person

(i) has control or joint control over the Group;
(i) has significant influence over the Group; or

(i)  is a member of the key management personnel of the
Group or of a parent of the Group;

or

(o) the party is an entity where any of the following conditions
applies:

(i) the entity and the Group are members of the same
group;

(i)  one entity is an associate or joint venture of the other
entity (or of a parent, subsidiary or fellow subsidiary of
the other entity);

(i) the entity and the Group are joint ventures of the same
third party;

(iv) one entity is a joint venture of a third entity and the
other entity is an associate of the third entity;

(v) the entity is a post-employment benefit plan for the
benefit of employees of either the Group or an entity
related to the Group;

(viy  the entity is controlled or jointly controlled by a person
identified in (a); and

(vii) a person identified in (a)(i) has significant influence over
the entity or is a member of the key management
personnel of the entity (or of a parent of the entity).
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2.4 SUMMARY OF SIGNIFICANT ACCOUNTING 24 FE€:HEHE )

POLICIES (continued)
Property, plant and equipment and depreciation

Property, plant and equipment are stated at cost less accumulated
depreciation and any impairment losses. The cost of an item of
property, plant and equipment comprises its purchase price and
any directly attributable costs of bringing the asset to its working
condition and location for its intended use.

Expenditure incurred after items of property, plant and equipment
have been put into operation, such as repairs and maintenance, is
normally charged to the statement of profit or loss and other
comprehensive income in the period in which it is incurred. In
situations where the recognition criteria are satisfied, the
expenditure for a major inspection is capitalised in the carrying
amount of the asset as a replacement. Where significant parts of
property, plant and equipment are required to be replaced at
intervals, the Group recognises such parts as individual assets with
specific useful lives and depreciates them accordingly.

Depreciation is calculated on the straight-line basis to write off the
cost of each item of property, plant and equipment to its residual
value over its estimated useful life. The principal annual rates used
for this purpose are as follows:

Land and buildings 5%

Leasehold improvements Over the shorter of the lease terms
and 20% to 25%

Office equipment 15% to 33"/5%

Furniture and fixtures 15% to 20%

Motor vehicles 20%

Where parts of an item of property, plant and equipment have
different useful lives, the cost of that item is allocated on a
reasonable basis among the parts and each part is depreciated
separately. Residual values, useful lives and the depreciation
method are reviewed, and adjusted if appropriate, at least at each
financial year end.
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2.4 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Property, plant and equipment and depreciation
(continued)

An item of property, plant and equipment including any significant
part initially recognised is derecognised upon disposal or when no
future economic benefits are expected from its use or disposal. Any
gain or loss on disposal or retirement recognised in the statement
of profit or loss and other comprehensive income in the year the
asset is derecognised is the difference between the net sales
proceeds and the carrying amount of the relevant asset.

Construction in progress represents a building under construction,
which is stated at cost less any impairment losses, and is not
depreciated. Cost comprises the direct costs of construction and
capitalised borrowing costs on related borrowed funds during the
period of construction. Construction in progress is reclassified to
the appropriate category of property, plant and equipment when
completed and ready for use.

Investment properties

Investment properties are interests in land and buildings held to
earn rental income and/or for capital appreciation, rather than for
use in the production or supply of goods or services or for
administrative purposes, or for sale in the ordinary course of
business. Such properties are measured initially at cost.
Subsequent to initial recognition, investment properties are stated
at cost less accumulated depreciation and provision for any
impairment in value. Depreciation is calculated on the straight-line
basis over the expected useful life. The principal expected useful life
for this purpose are as follows:

Building 40 years
Improvements 5 years
Machines and equipment 10 years

Any gains or losses on the retirement or disposal of an investment
property are recognised in the statement of profit or loss and other
comprehensive income in the year of the retirement or disposal.
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2.4 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)
Operating leases

Leases where substantially all the rewards and risks of ownership
of assets remain with the lessor are accounted for as operating
leases. Where the Group is the lessor, assets leased by the Group
under operating leases are included in non-current assets, and
rentals receivable under the operating leases are credited to the
statement of profit or loss and other comprehensive income on the
straight-line basis over the lease terms. Where the Group is the
lessee, rentals payable under operating leases net of any incentives
received from the lessor are charged to the statement of profit or
loss and other comprehensive income on the straight-line basis
over the lease terms.

Prepaid land lease payments under operating leases are initially
stated at cost and subsequently recognised on the straight-line
basis over the lease terms.

Properties under development

Properties under development are stated at the lower of cost and
net realisable value and comprise construction costs, borrowing
costs, professional fees, payments for land use rights and other
costs directly attributable to such properties incurred during the
development period.

Sales deposits and instalments received in respect of the pre-sale
of properties under development prior to completion of the
development are included in current liabilities.

Properties under development are classified as current assets as
the construction period of the relevant property development
project is expected to complete within the normal operating cycle.
On completion, the properties are transferred to properties held for
sales.

Completed properties held for sales

Completed properties held for sales are stated at the lower of cost
and net realisable value. Cost is determined by an apportionment
of the total land and buildings costs attributable to unsold
properties. Net realisable value is estimated by the directors based
on the prevailing market prices, on an individual property basis.
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2.4 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Investments and other financial assets

Initial recognition and measurement

Financial assets are classified, at initial recognition, as loans and
receivables. When financial assets are recognised initially, they are
measured at fair value plus transaction costs that are attributable to
the acquisition of the financial assets.

All regular way purchases and sales of financial assets are
recognised on the trade date, that is, the date that the Group
commits to purchase or sell the asset. Regular way purchases or
sales are purchases or sales of financial assets that require delivery
of assets within the period generally established by regulation or
convention in the marketplace.

Subsequent measurement

Loans and receivables are non-derivative financial assets with fixed
or determinable payments that are not quoted in an active market.
After initial measurement, such assets are subsequently measured
at amortised cost using the effective interest rate method less any
allowance for impairment. Amortised cost is calculated by taking
into account any discount or premium on acquisition and includes
fees or costs that are an integral part of the effective interest rate.
The effective interest rate amortisation is included in other income
and gains in the statement of profit or loss. The loss arising from
impairment is recognised in the statement of profit or loss in finance
costs for loans and in administrative expenses for receivables.

Derecognition of financial assets

A financial asset (or, where applicable, a part of a financial asset or
part of a group of similar financial assets) is primarily derecognised
(i.e., removed from the Group’s consolidated statement of financial
position) when:

° the rights to receive cash flows from the asset have expired;
or

o the Group has transferred its rights to receive cash flows from
the asset or has assumed an obligation to pay the received
cash flows in full without material delay to a third party under
a “pass-through” arrangement; and either (a) the Group has
transferred substantially all the risks and rewards of the asset,
or (b) the Group has neither transferred nor retained
substantially all the risks and rewards of the asset, but has
transferred control of the asset.
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2.4 SUMMARY OF SIGNIFICANT ACCOUNTING 24 FE€:HEHE )

POLICIES (continued)
Derecognition of financial assets (continued)

When the Group has transferred its rights to receive cash flows
from an asset or has entered into a pass-through arrangement, it
evaluates if and to what extent it has retained the risk and rewards
of ownership of the asset. When it has neither transferred nor
retained substantially all the risks and rewards of the asset nor
transferred control of the asset, the Group continues to recognise
the transferred asset to the extent of the Group’s continuing
involvement. In that case, the Group also recognises an associated
liability. The transferred asset and the associated liability are
measured on a basis that reflects the rights and obligations that the
Group has retained.

Continuing involvement that takes the form of a guarantee over the
transferred asset is measured at the lower of the original carrying
amount of the asset and the maximum amount of consideration
that the Group could be required to repay.

Impairment of financial assets

The Group assesses at the end of each reporting period whether
there is objective evidence that a financial asset or a group of
financial assets is impaired. An impairment exists if one or more
events that occurred after the initial recognition of the asset have
an impact on the estimated future cash flows of the financial asset
or the group of financial assets that can be reliably estimated.
Evidence of impairment may include indications that a debtor or a
group of debtors is experiencing significant financial difficulty,
default or delinquency in interest or principal payments, the
probability that they will enter bankruptcy or other financial
reorganisation and observable data indicating that there is a
measurable decrease in the estimated future cash flows, such as
changes in arrears or economic conditions that correlate with
defaults.
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2.4 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Impairment of financial assets (continued)

Financial assets carried at amortised cost

For financial assets carried at amortised cost, the Group first
assesses whether impairment exists individually for financial assets
that are individually significant, or collectively for financial assets
that are not individually significant. If the Group determines that no
objective evidence of impairment exists for an individually assessed
financial asset, whether significant or not, it includes the asset in a
group of financial assets with similar credit risk characteristics and
collectively assesses them for impairment. Assets that are
individually assessed for impairment and for which an impairment
loss is, or continues to be, recognised are not included in a
collective assessment of impairment.

The amount of any impairment loss identified is measured as the
difference between the asset’s carrying amount and the present
value of estimated future cash flows (excluding future credit losses
that have not yet been incurred). The present value of the estimated
future cash flows is discounted at the financial asset’s original
effective interest rate (i.e., the effective interest rate computed at
initial recognition).

The carrying amount of the asset is reduced through the use of an
allowance account and the loss is recognised in the statement of
profit or loss. Interest income continues to be accrued on the
reduced carrying amount and is accrued using the rate of interest
used to discount the future cash flows for the purpose of measuring
the impairment loss. Loans and receivables together with any
associated allowance are written off when there is no realistic
prospect of future recovery and all collateral has been realised or
has been transferred to the Group.

If, in a subsequent period, the amount of the estimated impairment
loss increases or decreases because of an event occurring after the
impairment was recognised, the previously recognised impairment
loss is increased or reduced by adjusting the allowance account. If
a write-off is later recovered, the recovery is credited to other
income in the statement of profit or loss.
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2.4 SUMMARY OF SIGNIFICANT ACCOUNTING 24 FE€:HEHE )

POLICIES (continued)

Financial liabilities

Initial recognition and measurement
Financial liabilities are classified, at initial recognition, as loans and
pborrowings.

All financial liabilities are recognised initially at fair value and, in the
case of loans and borrowings, net of directly attributable transaction
costs.

The Group’s financial liabilities include trade payables, other
payables and accruals, amounts due to related companies, and
interest-bearing bank and other borrowings.

Subsequent measurement
The subsequent measurement of financial liabilities depends on
their classification as follows:

Loans and borrowings

After initial recognition, interest-bearing loans and borrowings are
subsequently measured at amortised cost, using the effective
interest rate method unless the effect of discounting would be
immaterial, in which case they are stated at cost. Gains and losses
are recognised in the statement of profit or loss when the liabilities
are derecognised as well as through the effective interest rate
amortisation process.

Amortised cost is calculated by taking into account any discount or
premium on acquisition and fees or costs that are an integral part
of the effective interest rate. The effective interest rate amortisation
is included in finance costs in the statement of profit or loss.

Derecognition of financial liabilities

A financial liability is derecognised when the obligation under the
liability is discharged or cancelled, or expires.

When an existing financial liability is replaced by another from the
same lender on substantially different terms, or the terms of an
existing liability are substantially modified, such an exchange or
modification is treated as a derecognition of the original liability and
a recognition of a new liability, and the difference between the
respective carrying amounts is recognised in the statement of profit
or loss and other comprehensive income.
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2.4 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net
amount is reported in the statement of financial position if there is a
currently enforceable legal right to offset the recognised amounts
and there is an intention to settle on a net basis, or to realise and
settle the liabilities simultaneously.

Inventories

Inventories are stated at the lower of cost and net realisable value.
Cost is determined on the first-in, first-out basis. Net realisable
value is based on estimated selling prices less any estimated costs
to be incurred to completion and disposal.

Cash and cash equivalents

For the purpose of the consolidated statement of cash flows, cash
and cash equivalents comprise cash on hand and demand
deposits, and short term highly liquid investments that are readily
convertible into known amounts of cash, are subject to an
insignificant risk of changes in value, and have a short maturity of
generally within three months when acquired, less bank overdrafts
which are repayable on demand and form an integral part of the
Group’s cash management.

For the purpose of the consolidated statement of financial position,
cash and bank balances comprise cash on hand and at banks,
including term deposits, and assets similar in nature to cash, which
are not restricted as to use.

Provisions

A provision is recognised when a present obligation (legal or
constructive) has arisen as a result of a past event and it is probable
that a future outflow of resources will be required to settle the
obligation, provided that a reliable estimate can be made of the
amount of the obligation.

When the effect of discounting is material, the amount recognised
for a provision is the present value at the end of the reporting
period of the future expenditures expected to be required to settle
the obligation. The increase in the discounted present value amount
arising from the passage of time is included in finance costs in the
statement of profit or loss.
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2.4 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)
Income tax

Income tax comprises current and deferred tax. Income tax relating
to items recognised outside profit or loss is recognised outside
profit or loss, either in other comprehensive income or directly in
equity.

Current tax assets and liabilities are measured at the amount
expected to be recovered from or paid to the taxation authorities,
based on tax rates (and tax laws) that have been enacted or
substantively enacted by the end of the reporting period, taking into
consideration interpretations and practices prevailing in the
countries in which the Group operates.

Deferred tax is provided, using the liability method, on all temporary
differences at the end of the reporting period between the tax
bases of assets and liabilites and their carrying amounts for
financial reporting purposes.

Deferred tax liabilities are recognised for all taxable temporary
differences, except:

° when the deferred tax liability arises from the initial recognition
of goodwill or an asset or liability in a transaction that is not a
business combination and, at the time of the transaction,
affects neither the accounting profit nor taxable profit or loss;
and

o in respect of taxable temporary differences associated with
investments in subsidiaries and associates, when the timing
of the reversal of the temporary differences can be controlled
and it is probable that the temporary differences will not
reverse in the foreseeable future.

Deferred tax assets are recognised for all deductible temporary
differences, the carryforward of unused tax credits and any unused
tax losses. Deferred tax assets are recognised to the extent that it
is probable that taxable profit will be available against which the
deductible temporary differences, the carryforward of unused tax
credits and unused tax losses can be utilised, except:

o when the deferred tax asset relating to the deductible
temporary differences arises from the initial recognition of an
asset or liability in a transaction that is not a business
combination and, at the time of the transaction, affects
neither the accounting profit nor taxable profit or loss; and
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2.4 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Income tax (continued)

o in respect of deductible temporary differences associated
with investments in subsidiaries and associates, deferred tax
assets are only recognised to the extent that it is probable
that the temporary differences will reverse in the foreseeable
future and taxable profit will be available against which the
temporary differences can be utilised.

The carrying amount of deferred tax assets is reviewed at the end
of each reporting period and reduced to the extent that it is no
longer probable that sufficient taxable profit will be available to allow
all or part of the deferred tax asset to be utilised. Unrecognised
deferred tax assets are reassessed at the end of each reporting
period and are recognised to the extent that it has become
probable that sufficient taxable profit will be available to allow all or
part of the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that
are expected to apply to the period when the asset is realised or
the liability is settled, based on tax rates (and tax laws) that have
been enacted or substantively enacted by the end of the reporting
period.

Deferred tax assets and deferred tax liabilities are offset if a legally
enforceable right exists to set off current tax assets against current
tax liabilities and the deferred taxes relate to the same taxable entity
and the same taxation authority.

Government grants

Government grants are recognised at fair value where there is
reasonable assurance that the grant will be received and all
attaching conditions will be complied with. When the grant relates
to an expense item, it is recognised as income on a systematic
basis over the periods that the costs, which it is intended to
compensate, are expensed.

Where the grant relates to an asset, the fair value is credited to a
deferred income account and is released to the statement of profit
or loss and other comprehensive income over the expected useful
life of the relevant asset by equal annual instalments or deducted
from the carrying amount of the asset and released to the
statement of profit or loss and other comprehensive income by the
way of a reduced depreciation charge.
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2.4 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Revenue recognition

Revenue is recognised when it is probable that the economic
benefits will flow to the Group and when the revenue can be
measured reliably, on the following bases:

@)

from the sale of goods, when the significant risks and rewards
of ownership have been transferred to the buyer, provided
that the Group maintains neither managerial involvement to
the degree usually associated with ownership, nor effective
control over the goods sold;

from the sale of properties, when the risks and rewards of the
properties are transferred to the purchasers, which is when
the construction of the relevant properties has been
completed and the properties have been delivered to the
purchasers pursuant to the sales agreement, and the
collectability of related receivables is reasonably assured;

rental income from properties, in the period in which the
properties are let and on the straight-line basis over the lease
terms;

from construction contracts, on the percentage of completion
basis, as further explained in the accounting policy for
“Construction contracts” below; and

interest income, on an accrual basis using the effective
interest method by applying the rate that exactly discounts
the estimated future cash receipts over the expected life of
the financial instrument or a shorter period, when appropriate,
to the net carrying amount of the financial asset.
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2.4 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Construction contracts

Contract revenue comprises the agreed contract amount and
appropriate amounts from variation orders, claims and incentive
payments. Contract costs incurred comprise direct materials, the
costs of subcontracting, direct labour and an appropriate
proportion of variable and fixed construction overheads.

Revenue from fixed price construction contracts is recognised on
the percentage of completion method, measured by reference to
the proportion of costs incurred to date to the estimated total cost
of the relevant contract.

Revenue from cost plus construction contracts is recognised on
the percentage of completion method, by reference to the
recoverable costs incurred during the period plus the related fee
earned, measured by the proportion of costs incurred to date to
the estimated total cost of the relevant contract.

Provision is made for foreseeable losses as soon as they are
anticipated by management. Where contract costs incurred to date
plus recognised profits less recognised losses exceed progress
bilings, the surplus is treated as an amount due from contract
customers. Where progress billings exceed contract costs incurred
to date plus recognised profits less recognised losses, the surplus
is treated as an amount due to contract customers.
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2.4 SUMMARY OF SIGNIFICANT ACCOUNTING 24 FE€:HEHE )

POLICIES (continued)
Share-based payments

The Company operates a share option scheme for the purpose of
providing incentives and rewards to eligible participants who
contribute to the success of the Group’s operations. Employees
(including directors) of the Group receive remuneration in the form
of share-based payments, whereby employees render services as
consideration for equity instruments (“equity-settled transactions”).

The cost of equity-settled transactions with employees for grants
after 7 November 2002 is measured by reference to the fair value
at the date at which they are granted. The fair value is determined
by an external valuer using a binomial model, further details of
which are given in note 30 to the financial statements.

The cost of equity-settled transactions is recognised, together with
a corresponding increase in equity, over the period in which the
performance and/or service conditions are fulfiled in employee
benefit expense. The cumulative expense recognised for equity-
settled transactions at the end of each reporting period until the
vesting date reflects the extent to which the vesting period has
expired and the Group’s best estimate of the number of equity
instruments that will ultimately vest. The charge or credit to the
statement of profit or loss for a period represents the movement in
the cumulative expense recognised as at the beginning and end of
that period.

No expense is recognised for awards that do not ultimately vest,
except for equity-settled transactions where vesting is conditional
upon a market or non-vesting condition, which are treated as
vesting irrespective of whether or not the market or non-vesting
condition is satisfied, provided that all other performance and/or
service conditions are satisfied.
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2.4 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Share-based payments (continued)

Where the terms of an equity-settled award are modified, as a
minimum an expense is recognised as if the terms had not been
modified, if the original terms of the award are met. In addition, an
expense is recognised for any modification that increases the total
fair value of the share-based payments, or is otherwise beneficial to
the employee as measured at the date of modification.

Where an equity-settled award is cancelled, it is treated as if it had
vested on the date of cancellation, and any expense not yet
recognised for the award is recognised immediately. This includes
any award where non-vesting conditions within the control of either
the Group or the employee are not met. However, if a new award is
substituted for the cancelled award, and is designated as a
replacement award on the date that it is granted, the cancelled and
new awards are treated as if they were a modification of the original
award, as described in the previous paragraph.

The dilutive effect of outstanding options is reflected as additional
share dilution in the computation of earnings per share.
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2.4 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)

Other employee benefits

Pension schemes

The Group operates a defined contribution Mandatory Provident
Fund retirement benefit scheme (the “MPF Scheme”) under the
Mandatory Provident Fund Schemes Ordinance for those
employees who are eligible to participate in the MPF Scheme.
Contributions are made based on a percentage of the employees’
basic salaries and are charged to the statement of profit or loss and
other comprehensive income as they become payable in
accordance with the rules of the MPF Scheme. The assets of the
MPF Scheme are held separately from those of the Group in an
independently administered fund. The Group’s employer
contributions vest fully with the employees when contributed into
the MPF Scheme.

The employees of the Group’s subsidiaries which operate in
Mainland China are required to participate in central pension
schemes operated by the local municipal governments. These
subsidiaries are required to contribute a certain percentage of their
payroll costs to the central pension schemes. The contributions are
charged to the statement of profit or loss as they become payable
in accordance with the rules of the central pension schemes.

Borrowing costs

Borrowing costs directly attributable to the acquisition, construction
or production of qualifying assets, i.e., assets that necessarily take
a substantial period of time to get ready for their intended use or
sale, are capitalised as part of the cost of those assets. The
capitalisation of such borrowing costs ceases when the assets are
substantially ready for their intended use or sale. Investment income
earned on the temporary investment of specific borrowings pending
their expenditure on qualifying assets is deducted from the
borrowing costs capitalised. All other borrowing costs are expensed
in the period in which they are incurred. Borrowing costs consist of
interest and other costs that an entity incurs in connection with the
borrowing of funds.

Where funds have been borrowed generally, and used for the
purpose of obtaining qualifying assets, a capitalised rate ranging
between 11.62% and 11.75% has been applied to the expenditure
on the individual assets.
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2.4 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)
Foreign currencies

These financial statements are presented in Hong Kong dollars,
which is the Company’s functional currency. Each entity in the
Group determines its own functional currency and items included in
the financial statements of each entity are measured using that
functional currency. Foreign currency transactions recorded by the
entities in the Group are initially recorded using their respective
functional currency rates prevailing at the dates of the transactions.
Monetary assets and liabilities denominated in foreign currencies
are translated at the functional currency rates of exchange ruling at
the end of the reporting period. Differences arising on settlement or
translation of monetary items are recognised in the statement of
profit or loss.

Non-monetary items that are measured in terms of historical cost in
a foreign currency are translated using the exchange rates at the
dates of the initial transactions. Non-monetary items measured at
fair value in a foreign currency are translated using the exchange
rates at the date when the fair value was measured. The gain or
loss arising on translation of a non-monetary item measured at fair
value is treated in line with the recognition of the gain or loss on
change in fair value of the item (i.e., translation difference on the
item whose fair value gain or loss is recognised in other
comprehensive income or profit or loss is also recognised in other
comprehensive income or profit or loss, respectively).

The functional currencies of certain overseas subsidiaries and
associates are currencies other than the Hong Kong dollar. As at
the end of the reporting period, the assets and liabilities of these
entities are translated into Hong Kong dollars at the exchange rates
prevailing at the end of the reporting period and, their statements of
profit or loss are translated into Hong Kong dollars at the weighted
average exchange rates for the year. The resulting exchange
differences are recognised in other comprehensive income and
accumulated in the exchange translation reserve. On disposal of a
foreign operation, the component of other comprehensive income
relating to that particular foreign operation is recognised in the
statement of profit or loss.

For the purpose of the consolidated statement of cash flows, the
cash flows of overseas subsidiaries are translated into Hong Kong
dollars at the exchange rates ruling at the dates of the cash flows.
Frequently recurring cash flows of overseas subsidiaries which arise
throughout the year are translated into Hong Kong dollars at the
weighted average exchange rates for the year.
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SIGNIFICANT ACCOUNTING JUDGEMENTS
AND ESTIMATES

The preparation of the Group’s financial statements requires
management to make judgements, estimates and assumptions that
affect the reported amounts of revenues, expenses, assets and
liabilities, and their accompanying disclosures, and the disclosure
of contingent liabilities. Uncertainty about these assumptions and
estimates could result in outcomes that could require a material
adjustment to the carrying amounts of the assets or liabilities
affected in the future.

Judgements

In the process of applying the Group’s accounting policies,
management has made the following judgements, apart from those
involving estimations, which have the most significant effect on the
amounts recognised in the financial statements:

Classification between investment properties and owner-
occupied properties

The Group determines whether a property qualifies as an
investment property, and has developed criteria in making that
judgement. Investment property is a property held to earn rentals or
for capital appreciation or both. Therefore, the Group considers
whether a property generates cash flows largely independently of
the other assets held by the Group.

Some properties comprise a portion that is held to earn rentals or
for capital appreciation and another portion that is held for use in
the production or supply of goods or services or for administrative
purposes. If these portions could be sold separately or leased out
separately under a finance lease, the Group accounts for the
portions separately. If the portions could not be sold separately, the
property is an investment property only if an insignificant portion is
held for use in the production or supply of goods or services or for
administrative purposes. Judgement is made on an individual
property basis to determine whether ancillary services are so
significant that a property does not qualify as an investment
property.

3. EEEHERMET

REAEEZMBBERFTELEFH
HIE - A R R M FHE
ARBRAZERSE FAX BER
BEZHE2HREH UNRBEHEE -
RIARBEBEZHE - BFRZEFMRR

et 2 REE A S BMUAHRRZF
BCEESRBZEREEFLEAH
BIZER-

#|
RAAKESABRBEY EHEE
BEHATHI B RRMERREES
REAFE ZHE (R RAETZE
D)

RENERFXEERNREZTE

AEEBE -BVERENERED
E2ER WERMIELZHE 2%
E-REVERTAURBESHE
ERBEIAMEZME - At AE
BMER - BEMEELETNRAREE LB
URASERABZHBEEMELR

SZSPE
;{E//ILE °

—EYEAERDESHIEEANEE
ZED - mAa—Mo RBEIELEENK
HEEMIRBAAETERRE - H&

BYHM)  AIARKRESKZEBD B
BofMxEao TEBLHE  BlE
BEAMEZIHERBORFIELEES
HEEMKRFXAETEAE 21BN
T ZMETBRREME - HE TS
HREMNMEELEEL  UBEEE
MEETEEE UBPETHERE
MEZER -



Notes to Financial Statements
B ¥R ERZ= M5

31 March 2015

=
=%

3.

—hE=A=+—H

SIGNIFICANT ACCOUNTING JUDGEMENTS
AND ESTIMATES (continued)

Judgements (continued)
Operating leases and finance leases — Group as lessor

The Group has entered into commercial property leases on its
investment property portfolio. The Group has determined, based
on an evaluation of the terms and conditions of the arrangements,
that it retains all the significant risks and rewards of ownership of
these properties which are leased out on operating leases. The
Group has determined, based on an evaluation of the terms and
conditions of the arrangements, that it transfers substantially all the
rewards and risks incidental to ownership of the properties which
are leased out on finance leases.

Contingent liabilities of the delay in project construction
works

Certain projects’ construction work delayed compared with the
original time schedule agreed with local government due to various
reasons. The Group’s management determines the contingent
liability in relation to the penalty arisen from the delay in completion
of construction. The determination requires significant judgment. In
making this judge, the management evaluated the possibility of
penalty happened. The management reassesses the contingent
liability at the end of each reporting period and no contingent
liability was considered as at 31 March 2015. For details, please
refer to note 33 to the financial statements.

Estimation uncertainty

The key assumptions concerning the future and other key sources
of estimation uncertainty at the end of the reporting period, that
have a significant risk of causing a material adjustment to the
carrying amounts of assets and liabilities within the next financial
year, are described below.

Impairment of goodwill

The Group determines whether goodwill is impaired at least on an
annual basis. This requires an estimation of the value in use of the
cash-generating units to which the goodwill is allocated. Estimating
the value in use requires the Group to make an estimate of the
expected future cash flows from the cash-generating units and also
to choose a suitable discount rate in order to calculate the present
value of those cash flows. The carrying amount of goodwill at 31
March 2015 was HK$125,786,000 (2014: Nil). Further details are
given in note 16 to the financial statements.
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SIGNIFICANT ACCOUNTING JUDGEMENTS
AND ESTIMATES (continued)

Estimation uncertainty (continued)

Net realisable value of properties under development and
completed properties held for sales

Properties under development and completed properties held for
sale are stated at the lower of cost and net realisable value. The
estimated net realisable value is the estimated selling price less
selling expenses and the estimated cost of completion.

The Group’s management reviews the properties under
development and completed properties held for sales periodically
and carries out an impairment review on a project-by-project basis
at each financial year end. The budget cost and development
progress of the project is reviewed by the Group on a regular basis
and adjusted as appropriate. Should the actual cost differs from the
budget cost, such difference will impact the accuracy of cost of
properties held for sales.

Impairment of investment properties and prepaid land
lease payments

The Group adopts the cost model for subsequent measurement of
investment properties and prepaid land lease payments.
Management performs review for impairment of investment
properties and prepaid land lease payments whenever events or
changes in circumstances indicate that the carrying amounts of
investment properties and prepaid land lease payments may not be
recoverable. In such case, the recoverable amounts of investment
properties and prepaid land lease payments have been determined
based on the value-in-use method. For the purpose of assessing
impairment, management had grouped investment properties and
prepaid land lease payments at the lowest levels for which there
are separately identifiable cash flows cash-generating units. The
value-in-use calculations require the use of significant estimates
and assumptions on the projections of cash flows from the
continuous use of investment properties.

Impairment loss on other receivables

In determining whether impairment loss on other receivables is
required, the Group takes into consideration the aging status and
the likelihood of collection. Following the identification of doubtful
debts, the Group’s responsible personnel discusses with the
relevant debtors and reports to management on the recoverability.
Impairment loss is only made for receivables that are unlikely to be
collected.
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SIGNIFICANT ACCOUNTING JUDGEMENTS
AND ESTIMATES (continued)

Estimation uncertainty (continued)

Impairment of non-financial assets

The Group assesses whether there are any indicators of impairment
of all non-financial assets at the end of each reporting period. Non-
financial assets are tested for impairment when there are indicators
that the carrying amounts may not be recoverable. An impairment
exists when the carrying value of an asset or a cash-generating unit
exceeds its recoverable amount, which is the higher of its fair value
less costs of disposal and its value in use. The calculation of the fair
value less costs of disposal is based on available data from binding
sales transactions in an arm’s length transaction of similar assets or
observable market prices less incremental costs for disposing of
the asset. When value in use calculations are undertaken,
management must estimate the expected future cash flows from
the asset or cash-generating unit and choose a suitable discount
rate in order to calculate the present value of those cash flows.

Current tax and deferred tax assets

The Group is subject to income taxes in Hong Kong and Mainland
China. The Group carefully evaluates tax implications of
transactions in accordance with the prevailing tax regulations and
makes tax provision accordingly. However, judgement is required in
determining the Group’s provision for income taxes as there are
many transactions and calculations of which the ultimate tax
determination is uncertain during the ordinary course of business.
Where the final tax outcome of these matters is different from the
amounts that were initially recorded, such differences will impact on
the income tax and deferred tax provision in the periods in which
such determination is made. The carrying amount of income tax
payable, carried as a liability in the consolidated statement of
financial position as at 31 March 2015 was HK$129,602,000 (2014:
HK$9,302,000).

Deferred tax assets are recognised for unused tax losses to the
extent that it is probable that taxable profit will be available against
which the losses can be utilised. Significant management
judgement is required to determine the amount of deferred tax
assets that can be recognised, based upon the likely timing and
level of future taxable profits together with future tax planning
strategies. There was no deferred tax recognised with respect to
tax losses at 31 March 2015 (2014: Nil). The amount of
unrecognised tax losses at 31 March 2015 was HK$297,043,000
(2014: HK$183,756,000). Further details are contained in note 10
to the financial statements.
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SIGNIFICANT ACCOUNTING JUDGEMENTS
AND ESTIMATES (continued)

Estimation uncertainty (continued)

Useful lives of depreciable assets

The Group’s management exercises its judgement in estimating the
useful lives of the depreciable assets. The estimated useful lives
reflect management’s estimate of the periods the Group intends to
derive future economic benefits from the use of these assets.

The Group depreciates the property, plant and equipment and
investment properties in accordance with the accounting policies
stated in note 2.4 to the financial statements. The net carrying
amounts of property, plant and equipment and investment
properties are disclosed in notes 12 and 13 to the financial
statements, respectively.

Percentage of completion of construction contracts

The Group recognises revenue for construction contracts according
to the percentage of completion of the individual construction
contracts. The Group’s management estimates the percentage of a
completion of construction contract based on the actual cost
incurred over the total budgeted cost, where corresponding
contract revenue is also estimated by management. Because of the
nature of the activity undertaken in construction contracts, the date
at which the activity is entered into and the date when the activity is
completed usually fall into different accounting periods. The Group
reviews and revises the estimates of both contract revenue and
contract costs in the budget prepared for each construction
contract as the contract progresses.

Write-down of inventories to net realisable value
Management reviews the aging analysis of inventories of the Group
at the end of each reporting period, and makes provision for
inventory items identified that are no longer suitable for sale. The
assessment of the provision amount required involves management
judgements and estimates. Where the actual outcome or
expectation in future is different from the original estimate, such
differences will have an impact on the carrying value of the
inventories and provision charge/write-back in the period in which
the estimate has been changed. In addition, physical counts on all
inventories are carried out on a periodical basis in order to
determine whether provision needs to be made in respect of any
obsolete inventories identified. The Group carries out an inventory
review at the end of each reporting period and makes provision
against obsolete and slow-moving items. Management reassesses
the estimation at the end of each reporting period. The directors of
the Company are satisfied that sufficient provision on obsolete and
slow-moving inventories has been made in the consolidated
financial statements.
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OPERATING SEGMENT INFORMATION

Over 90% of the Group’s revenue, expenses, assets and liabilities
are generated from the Group’s property development projects in
Changsha, Hunan Province (the “Changsha Project”) and
Qinhuangdao of Hebei Province (the “Qinhuangdao Project”) in the
People’s Republic of China (the “PRC”). The management of the
Group makes decisions about resources allocation and assesses
performance of the Group based on the operating results from and
financial position of these business activities. Accordingly, the
directors are of the opinion that the Changsha Project and
Qinhuangdao Project in the PRC is a single reportable operating
segment of the Group.

An analysis of the Group’s revenues from external customers for
each group of similar products and services is disclosed in note 5
to the financial statements.

The Group’s revenue from external customers is derived solely from
its operations in the PRC, and all non-current assets (other than
financial assets) of the Group are located in the PRC.

During the year, the Group had no transactions with external
customer which individually contributed over 10% to the Group’s
total revenue (2014: the Group had transaction with a single
external customer which contributed approximate 81% to the
Group’s total revenue). No revenue was generated from the service
provided to a single customer for the year (2014: HK$127,111,000).

REVENUE, OTHER INCOME AND GAINS

Revenue, represents an appropriate proportion of contract revenue
from a construction contract; gross proceeds from the sale of
properties, net of business tax and other sales related taxes from
the sale of properties; the net invoiced value of goods sold, after
allowances for returns and trade discounts; and gross rental
income received and receivable from investment properties during
the year.
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5. REVENUE, OTHER INCOME AND GAINS (continued)

An analysis of the Group’s revenue, other income and gains is as

5.

Wz - H AW A R W5 ()
AR B H A RIGEEZ DT

follows: W
2015 2014
—E-—RF —E—HF
Notes HK$’000 HK$’000
B 3 FHExT TBT
Revenue U 25
Construction revenue FER TRl (a) - 127,111
Sales of properties MEHEE 38,696 28,433
Sales of fashion wears and accessories Rt R AL sE & 1,895 2,055
Gross rental income HEW A B 13,505 68
54,096 157,667
Other income and gains H g A & W=
Bank interest income SR1T A B UL A 389 881
Other interest income H b R B U A (o) 4,337 10,425
Exchange gains, net b 5 U 25 5 5E 13 396
Others HAib 1,727 165
6,466 11,867
Notes: B 5
(@  On 18 March 2010, Hunan Richly Field Outlets Real Estate Limited* (47 @ RZE—TF=A+/N\B ARAZ2E

MHBESRETEEARAT) (the “Hunan Richly Field”), a wholly-owned
subsidiary of the Company, and Wangcheng Economic Development
Zone Construction and Development Company Limited* (S35 45 5@ &%
22 7]) (previously known as Wangcheng Development and
Construction Investment Company Limited* (3215 84 5 2% 12 5 1% & 42 7))
(“Wangcheng Investment”), a state-owned entity, entered into a
construction contract (the “Construction Contract”), pursuant to which
Wangcheng Investment appointed Hunan Richly Field, as the primary
constructor, to provide construction services for some of the
infrastructures and supporting facilities surrounding the Changsha Project,
which mainly include municipal power facilities project, earth project,
drainage and sewer project and gardens landscape project at a cash
consideration of RMB251,474,000 (equivalent to HK$310,797,000).
Based on the percentage of completion method in accordance with the
accounting policies stated in note 2.4 to the financial statements, the
Group recognised construction revenue of HK$127,111,000 in the
consolidated statement of profit or loss and other comprehensive income
during the year ended 31 March 2014. As at 31 March 2015, the project
was fully completed.

MEBARPEMEHRERTEEAR
AR (B E]) EEE % BHAER
ERELAEAR(EMREE]  AIEBE
BEREERREBRARINEES
HREED]D  BHEHEEZEMN
FAWMEABEAE  ARDPIEEKILN
BAOERIREREERGE(EERED
BREERETR - tHITR BKEER
TEFEMEEIR)REEZRSE
]/&NRE A ARE251,474,0007T (%
#810,797,000% 7T ) ° 1R ¥ BF %5 3 2% B
HoABY B REREETIAD L
FAE BE_ZT-—NE=A=1+—
ALEFE AEERGEBEEREME
T U 25 ¥R % 7 2R & 2 W A 127,111,000
BT - R-_ZT—HFE=A=+—08 %
BHEKEZRETTA °
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5. REVENUE, OTHER INCOME AND GAINS (continued)

Notes: (continued)

(b) During the year ended 31 March 2015, the Group recognised interest
income of HK$4,337,000 (2014: HK$10,425,000) in respect of a loan to
Qinhuangdao Outlets Real Estate Co., Limited* (the “Qinhuangdao
Outlets”), a former associate of the Company and became the wholly-
owned subsidiary during this year. Further details of the transaction are
set out in the Company’s announcement dated 24 June 2014, 29 August
2014 and 1 September 2014, respectively.

For identification purposes only

6. FINANCE COSTS

An analysis of the Group’s finance costs is as follows:
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5. Wz - HWARWE @
BisE : (8)

()

BHE_ZT—RAFE=-A=1+t—HLFE"
P Sl 17NN 1T R /NI 2 e
AR BE2EMNBRAAIZRE B REFHR
FEEXEBRAR(REEREHRTTDIE
& XM R F S WA 4,337,000 7T
(ZZ — % : 10,425,000/ 7t ) ° B 8
RHGZE—SHBANFARARAB
HAE-_Z—NENA-_+tHA - —_T—
mENA-+tABRE-_Z—HWFEHLA
=EBZ2RE -

EXAE ]

6. BMMEEH
AEEZBARAANMT :

2015 2014

—Z-HF —T—mE

HK$’000 HK$’000

FET FHET

Interest on bank and other loans RIT R E A B KA S 208,437 153,560
Less: Interest capitalised B B EARMEF S (187,897) (113,087)
20,540 40,473

The capitalisation rates used to determine the amount of borrowing
costs eligible for capitalisation for the years ended 31 March 2015
and 2014 were 11.62% and 11.75%, respectively.

HE-_ZT—RAFER_Z—WHF=A
T+ BUHEFEE BRETAUEALRL
BEXASBZERNHLERD B A
11.62% }. 11.75% °



94 Richly Field China Development Limited | Annual Report 2015

Notes to Financial Statements
Bl ¥R ERZ= A5

31 March 2015
—E-—FF=A=1+—H

7. LOSS BEFORE TAX 7.

The Group’s loss before tax is arrived at after charging/(crediting):

B Bt Al 165 18

AEBERBABEENEGEA)T
R

2015 2014
—E-IF —T—mEF
Notes HK$°000 HK$’000
M & FET FH T
Cost of goods sold” & ek A* 44,656 19,316
Cost of services provided? B IR AR A5 A AN 1,353 132,920
Depreciation of property, ME - BERRETE
plant and equipment 12 4,826 2,425
Depreciation of investment properties” REMESE 13 14,380 717
Provision for compensation B (85 By 27 4,727 884
Write-down of inventories WREFEEZ 21 FE"
to net realisable value® 17,967 2,423
Amortisation of prepaid land lease payments & {5 4t 18 & 3k > £ 4 14 12,793 (iG744
Less: amount capitalised W BERNbZEHE (4,561) (5,799)
8,232 5,945
Auditors’ remuneration 1% 2 Bl Bl & 2,049 2,353
Minimum lease payments under Bt MEFTUAREES
operating leases in respect of land MEZKEHEBRT 2
and buildings and lease properties SEMAE XN 135 3,045
Employee benefit expense (including BERINAX (RIEES
directors’ remuneration (note 8)): Z <& (FizEs)) :
Wages and salaries TEERF & 36,570 32,283
Equity-settled share option expense INEmEE 2
BRER X - 802
Pension scheme contributions IR K@ F 5T 8] 50 4,777 2,058
41,347 35,143

This amount is included in “Cost of sales” in the consolidated statement
of profit or loss and other comprehensive income.

! ZEe B AFaEakEME2E KRS

BRZHERAIA
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8.

—hE=A=+—H

DIRECTORS’ AND CHIEF EXECUTIVE’S
REMUNERATION

Directors’ and chief executive’s remuneration for the year, disclosed
pursuant to the Rules Governing the Listing of Securities (the “Listing
Rules”) on The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) and Section 383(1)(a), (b), (c) and (f) of the Hong Kong

—E-HEFH

WRTERRERAT 95

EERTRARZHE

RIBEEBH

aXBHMARAR (TR

Pl @sm EmARATEMRAD k&
7 A Al 6 51 32.383(1)(a) * (b) ~ (c) K ()1
BREZEZRITHRARFTF AN A

Companies Ordinance, is as follows: T :
2015 2014
—E-HEF —E—F
HK$’000 HK$'000
FET TBT
Fees e 3,092 3,379
Other emoluments: HiE& - 540 270
Salaries, allowances and benefits in kind He  EMLREYHE — 498

Equity-settled share-based payments DEREE 2 AR D AR
Z AR 48 28

Pension scheme contributions B K& F B 5k

588 796
3,680 4175

During prior years, certain directors were granted share options, in
respect of their services to the Group, under the share option
scheme of the Company, further details of which are set out in note
30 to the financial statements. The fair value of these options,
which has been recognised in profit or loss over the vesting period,
was determined as at the date of grant and the amount included in
the financial statements for the current year is included in the above
directors’ and chief executive’s remuneration disclosures.

There was no arrangement under which a director waived or
agreed to waive any remuneration during the year (2014: Nil).

BEFE REARGDBRESS
ETEZERARANKEREHEN RS ME
REBERE BRE - THBIARYK
WERME0 - WEEERBHARER
BRkZZEEREATE SRR
THHRE Hi ASEFHBRRK
ZEBRNMERBEENLEZRTRAE
B e 2 BHEF

FR BEEEHEXRBRNEEM
Me(—F—HE: &) -



96 Richly Field China Development Limited | Annual Report 2015

Notes to Financial Statements
Bl ¥R ERZ= A5

31 March 2015
—E-—HF=A=+—H

8. DIRECTORS’ AND CHIEF EXECUTIVE'S 8. EBERTHARZ#ML @
REMUNERATION (continued)

(@) Independent non-executive directors (@ BIUFHITES
The fees paid to independent non-executive directors during FARBIFRTEE LN 28E
the year are as follows: LT
2015 2014
—E-1F —FT—OF
HK$’000 HK$’ 000
THERT FH T
Mr. Yiu Fai Ming ok ¥E A St A&
(resigned on 10 January 2014) (R=Z—NF— A+ HEMT) - 130
Mr. Hou Rong Ming BB &
(resigned on 10 January 2014) (R—Z—mWF— A+ HEMT - 130
Mr. Lin Qi AR ST A
(resigned on 10 January 2014) (R=—ZE—Wm&— A +H&EE) - 130
Ms. Hsu Wai Man Helen BREHL T
(appointed on 21 November 2013) R=ZZB—=F+—A=+—H
BZLE) 199 66
Mr. Chau Shing Yim David B Kt
(appointed on 12 February 2014) (R=ZE2—NmMF=-_A+=H
BZT) 199 26
Mr. Xu Jinghong BB E
(appointed on 1 April 2014) (RZZE—NHFMNA—BEZE) 199 =
597 482
There were no other emoluments payable to the independent FARIWERBLIERHITE S

non-executive directors during the year (2014: Nil). He (Z T —UF : &) -
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8. DIRECTORS’ AND CHIEF EXECUTIVE’S 8. EERITHARZME @
REMUNERATION (continued)
(b) Executive directors, non-executive b) MITES kHTESK
directors and the chief executive THAR
Salaries,
allowances Equity-
and settled Pension
benefits in  share-based scheme Total
Fees kind payments contributions remuneration
NEREE

& 2E URORKE BAEAG
e RENFNZ 2 5% 81 #5% HemEm

HK$°000 HK$’000 HK$°000 HK$000 HK$°000
TET TET TET TET TER
2015 —E-E1fF
Chief executive and executive director:  {THAHFHNITES
Mr. Ma Jun BEEAE 1,200 25 - 17 1,242
Executive directors: HiTES:
Mr. Wong Kin Fai (resigned on BEBEL
23 April 2014) (R=ZZ—mF
MAZ=+=HEE) 66 - - 1 67
Mr. Li Yi Feng (appointed on )3
8 July 2014) (R=Z—m%&E
+tANBEZE) 480 240 - - 720
Mr. Xin Songtao (appointed on EIELE
8 July 2014) (R=T—mF
+ANBEZT) 581 275 - 30 886
2,327 540 - 48 2,915
Non-executive director: FHITES:
Mr. Chen Wei PR A& 168 - - - 168
2,495 540 - 48 3,083
2014 —T—\mF
Chief executives and executive director: {THRAAHKFKHITES ¢
Mr. He Guang (resigned on il 56 &
28 January 2014) (R=FE—W4F
— A=+ N\BEE) 1,335 270 - 13 1,618
Mr. Ma Jun (appointed on BEAERZ=F
17 December 2013) —=%+4+-A
++-HEZE) 319 — — — 319
Executive director: HITES:
Mr. Wong Kin Fai (resigned on EREE
23 April 2014) (R=ZT—IF
WA -+=H&E) 915 — 498 15 1,428
2,569 270 498 28 3,365
Non-executive directors: FHTES:
Mr. Huang Shao Xiong (resigned on =OWEE
10 January 2014) (R=ZE—m4F
— A+ HEE) 140 - - - 140
Mr. Wang Yuan Xun (resigned on IrEtE
28 January 2014) (R=ZE—mF
—AZ+NBRE) 139 = - - 139
Mr. Chen Wei (appointed on BRE T AE
17 December 2013) (R=F—=
+-At++tH
EZAT) 49 - - - 49
328 - - — 328

2,897 270 498 28 3,693
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9. FIVE HIGHEST PAID EMPLOYEES 9.

The five highest paid employees during the year included two
directors and the chief executive (2014: one director and the chief
executive), details of whose remuneration are set out in note 8
above. Details of the remuneration for the year of the remaining two
(2014: three) highest paid employees who are neither a director nor
chief executive of the Company are as follows:

TEEeHFMES
ENTEBRESFHES T BERS
EER - LTREH(ZF—WE  —
LEER—AARAH)  EMEHE
WA XML ER HB@E (=
TomE =R EEAATNEENIE
ARBR BEHIES 2 HIEE
-

2015 2014

—E-HF —T-mF

HK$’000 HK$’000

FHET FB T

Salaries, allowances, and benefits in kind e RMREYA R 4,089 1,745
Pension scheme contributions RAKAE T EH B 5k 65 122
4,154 1,867

The number of non-director highest paid employees whose
remuneration fell within the following band is as follows:

FHE T EE 2 FEETESHME
B2z AEMT :

No. of individuals

AE
2015 2014
—E-HF —T—mF
Nil to HK$1,000,000 Z % 1,000,000 % 7T 2 3
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10. INCOME TAX EXPENSE 10. FTB M X
For the Group’s subsidiaries established in the PRC, PRC MAEBRTBEKZZHE R A M
enterprise income tax is calculated at the rate of 25% (2014: 25%). TR EMSHEIIEHE25% (=

T— P4 : 25%)5H & o

No provision for Hong Kong profits tax has been made for the year REBARAFE(ZE—NUF: @)ES
ended 31 March 2015 as the Group did not generate any BWEES TR EZRB SN Bk
assessable profits arising in Hong Kong during the year (2014: Nil). RBE_T—RF=-A=+—HIEF
Taxes on profits assessable elsewhere have been calculated at the EZEBNERTIREE - Hihith )y
rates of tax prevailing in the countries/jurisdictions in which the ZIEBRBRMN 2RI AR AN EE K&
Group operates. ZER BEERZBITRENE -
2015 2014
—E-IF —E-MmF
HK$’000 HK$’'000
FER FAT
Current — PRC REF—H
and total tax charge for the year M EFERFIE X H - —
A reconciliation of the tax expense applicable to loss before tax at EARBRNAEERAR R R &HKXE
the statutory/applicable rates for the jurisdictions in which the SHBARIERZIMAEREER
Company and the majority of its subsidiaries are domiciled to the MEE/BEMEFE2HEE S
tax expense at the effective tax rate is as follows: MIZERMEGTE 2 HIEE R H RN
T
2015 2014
—E-IHF —T—mF
HK$’000 HK$’000
FET TAT
Loss before tax BT A& 1B (207,565) (199,648)

Tax at the statutory tax/applicable tax rates of 1% 1~ &) A VA #E & A& E i R

different jurisdictions ERABERFEZHIE (47,131) (48,232)
Losses attributable to associates B A B FE(L B 1R 1,466 1,553
Income not subject to tax BER 2 A (3,369) —
Expenses not deductible for tax GIEik 4,374 70
Tax losses not recognised RIERZBIHE B 44,660 45,061
Others HAb - 1,548

Tax expense for the year REF 2B REZ - —
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10.

11.

—hF=RA=+—H

INCOME TAX EXPENSE (continued)

The Group has tax losses arising in Mainland China of
RMB235,282,000 (equivalent to approximately HK$297,043,000)
(2014: RMB145,722,000 (equivalent to approximately
HK$183,756,000)) that will expire in one to five years for offsetting
against future taxable profits. Deferred tax assets have not been
recognised in respect of these losses as they have arisen in
subsidiaries that have been loss-making for some time and it is not
considered probable that taxable profits will be available against
which the tax losses can be utilised.

LOSS PER SHARE ATTRIBUTABLE TO
ORDINARY EQUITY HOLDERS OF THE
COMPANY

The calculation of the basic loss per share amount is based on the
loss for the year attributable to ordinary equity holders of the
Company and the weighted average number of ordinary shares in
issue during the year.

No adjustment has been made to the basic loss per share amounts
presented for the years ended 31 March 2015 and 2014 in respect
of a dilution as the share options outstanding had no dilutive effect
on the basic loss per share amounts presented.

10. BB ER &)

11.

AEBETBEAMELETREEE
A K ¥235282,0007T( # F B &

297,043,000 £ )( = T — MM 4F:
A B #145722,0007t( 8 & B 8
183,756,000/8 7)) R —ZE2RAF AN

J& 7 LA P E 4 8 R 2R P AR Bl at A © £
REZEEEREESER—REHZ
MERREL XRBTNAAESRE
aRAE A A R R E R - ALK
B EBHERAELERBAEE -

ANRGEREZE AR
BRER
EREANERSBIIREARALEE
%¥HEA¢WEEEE'M&¢W
BRTEERMEFTYETE
HREE-_T—HFE T —NF=

A=+ - RALEFERRTEBREY
ERIZEBRERNBESRY EHT
TE O AL YEIBEIHCOE2IE
BREXBREBEFELARE-

The calculation of basic loss per share is based on: FRERNEEIZATEEASE
2015 2014
—F-1Ff —T@HOF
HK$’000 HK$’000
FET TAT
Loss BB
Loss attributable to ordinary equity holders of A A & E:@EiEzmis A A
the Company, used in the basic loss per B ARFEERER
share calculation &5 18 (207,565) (199,648)
Number of shares
&vig g=
2015 2014
—E—FHEF — PO F
Shares vy
Weighted average number of ordinary shares in 4F [A] & % 17 & @HX Z INHE TG
issue during the year, used in the basic loss g ARtESRERNER
per share calculation 8,914,964,303 | 8,889,933,837
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12. PROPERTY, PLANT AND EQUIPMENT 12. ¥ -BERRE

Furniture
Land and Leasehold Office and Motor
buildings improvements equipment fixtures  vehicles Total
T RkE HE BHRR
F MELE BRARE BTEEE B st
Notes HK$’000 HK$’000 HK$000 HK$000 HK$000 HK$000
FiaE TERT TERT TERT TERT THERT TERT
31 March 2015 —E-RF
ZA=t—H
At 1 April 2014: R-Z—E
MA—H :
Cost [@N - 934 4,438 572 6,033 11,977
Accumulated depreciation  Z:tITE - (592) (2,325) (225) (4,452) (7,594)
Net carrying amount REEE - 342 2,113 347 1,581 4,383
At 1 April 2014, net of RZT—mF
accumulated MA—A -
depreciation W&k EFIE - 342 2,113 347 1,581 4,383
Additions NE - - 2,310 562 1,259 4,131
Step acquisition froman ~ {EEE S A R E KB
associate to a subsidiary A & 2 5 H U EE 32 - - 7 - 143 150
Transfer from properties & 7E 12 1) % & #&
under development 39,820 - - - - 39,820
Disposal HE - - - - (16) (16)
Depreciation provided FRTERE
during the year 7 (1,991) (146) (1,508) (191) Q92  (4,826)
Exchange realignment BE i S B 24 1 3 1 3 32
At 31 March 2015, netof W-Z—H%F
accumulated =A=+—H
depreciation MR REHTE 37,853 197 2,927 719 1,978 43,674
At 31 March 2015: RZT—AF
=A=+—H:
Cost [N 39,845 935 6,769 1,135 7,258 55,942
Accumulated depreciation  Z:tiTE (1,992) (738) (3,842 (416) (5,280)  (12,268)
Net carrying amount BREFE 37,853 197 2,927 719 1,978 43,674
31 March 2014 —E-MF
=A=t+—~A
At 1 April 2013: RNZE—=F
MA—H
Cost X AR = 532 3,665 390 5,504 10,091
Accumulated depreciation 2 :tITE — (376) (1,260) (138) (3,320) (5,094)
Net carrying amount REFE — 156 2,405 252 2,184 4,997
At 1 April 2013, net of RZE—=F
accumulated MA—A -
depreciation R 2t & - 156 2,405 252 2,184 4,997
Additions NE — 389 730 177 466 1,762
Depreciation provided ERFTERE
during the year 7 — (205) (1,047) (85) (1,088) (2,425)
Exchange realignment BE i S B — 2 25 3 19 49
At 31 March 2014, netof R =Z—0F
accumulated =A=+—8"
depreciation MR Rar & - 342 2,113 347 1,581 4,383
At 31 March 2014: R=ZT—m&E
=A=+—H:
Cost DN - 934 4,438 572 6,033 11,977
Accumulated depreciation 2t E — (592) (2,325) (225) (4,452) (7,594)
Net carrying amount RHEFE — 342 2,113 347 1,581 4,383
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13. INVESTMENT PROPERTIES

13. BEWE

Under
Completed construction Total
2% K T st
Notes HK$’000 HK$’000 HK$’000
BitsE FExT THET FET
At 1 April 2013 at cost R-T—=%F
MA—H - EEA 40,470 348,638 389,108
Additions NE — 101,829 101,829
Transfer CER 79,373 (79,373) —
Depreciation provided during ~ 4F A T & #& &
the year 7 (7,117) — (7,117)
Exchange realignment PE 5 3 2 889 6,318 7,207
At 31 March 2014 and at RZTE—F
1 April 2014 =A=+—HBEkK
—EF—UFPE™A—H 113,615 377,412 491,027
Additions NE — 268,936 268,936
Transfer (LR 583,813 (583,813) —
Depreciation provided during  4F A #7 & #
the year 7 (14,380) — (14,380)
Exchange realignment bE 5, 3 £ 496 3,726 4,222
At 31 March 2015 RZE—RHF
=A=+—H 683,544 66,261 749,805

All of the Group’s investment properties are situated in Mainland
China.

At 31 March 2015, the above investment properties were valued at
RMB872,839,000 (equivalent to approximately HK$1,101,959,000)
(2014: RMB481,943,000 (equivalent to approximately
HK$607,730,000)) by Avista Valuation Advisory Limited (2014:
Asset Appraisal Limited), independent firm of professionally qualified
valuers, on existing basis used in an open market. The investment
properties are leased to third parties under operating leases, further
summary details of which are included in note 34(a) to the financial
statements.

At 31 March 2015, the Group’s investment properties with a net
carrying amount of HK$115,324,000 (2014: HK$117,361,000)
were pledged to secure certain bank loans of the Group (note 26).

AEBEZREVE2BURFTER
i

R-_ZE—RAF=A=+—H L&
AW 2 HE A AR S72,839,0007T
(#E R 491,101,959,0008 7T) (=& —
U AR #481,043,0007T) (& R
#7607,730,000/87T) ' JTHRBIL EHESE
BEREEMYERTEZAERA T
(ZE—UF :hEEEFERMNE
BAG)RAMMBEENFEREE
ET - REMERBKERERET
FE=F E—PHBHREH N R
KM E34(a)

R-ZE—RAF=ZA=+—H ' &x5E
iR % 1E A 115,324,0008 T (=& —
PI4F : 117,361,000 L) 2 EWEE
EBAEBERE THRITER ZEH
(Fff5£26) °
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13. INVESTMENT PROPERTIES (continued) 13. BEW X )
Fair value hierarchy ANFEREE
The following table illustrates the fair value measurement hierarchy TREVWWANEFBEZEYHE 2 AT E
of the Group’s investment properties: BEE
2015 2014
—®B-EF —F—@F
HK$’000 HK$’'000
THERT FA&TT
Recurring fair value measurement for: THER Z&EMHATE
ETE
Significant unobservable inputs (Level 3) EEZIEAERG AZE
(=)

Commercial properties Gl RS 1,101,959 607,730
Below is a summary of the valuation technique used and the key T XA T R 2 (BB E KGR
input to the valuation of investment properties: B EEH ABIE

Significant EZHFTER
Valuation technique unobservable input B G & oA S
Commercial Income capitalisation ~ Estimated rental 4 WAEBERE At EE

properties approach value ) %
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14. PREPAID LAND LEASE PAYMENTS

14, AL HEER

2015 2014
—E-AF —ZT—yF
Notes HK$’000 HK$'000
B 5 FE T F& T
Carrying amount at beginning of year REVZEREE 600,568 604,031
Step acquisition from an associate to e Hﬁ’p BARENBARZ
a subsidiary o Z R 32 728,729 —
Recognised during the year R E AR (12,793) (11,744)
Exchange realignment b 5, 38 & 3,835 8,281
Carrying amount at 31 March R=BA=+—HZE@E 1,320,339 600,568
Current portion included in prepayments, = AFEfT A - & &
deposits and other receivables H b B IE 2
BV HA &R 55 21 (36,799) (11,814)
Non-current portion JEmB L 1,283,540 588,754
At 31 March 2015, the Group’s leasehold land with a net carrying R-_ZE—RAF=ZA=+—H &K%

amount of HK$357,693,000 (2014: HK$324,586,000) was pledged
to secure certain bank loans of the Group (note 26).

8% ™ ¥ {8 4 357,693,000/8 T (= & —
PO £ : 324,586,000 0) c HE L E

ERAEBHERETHERTER 2 ER
(Fff 5E26) °
15. INVESTMENTS IN ASSOCIATES 15. RBtE DN T2 RE
2015 2014
—E-HF T—meE
Notes HK$’000 HK$’000
B 5 FHExT TH& T
Share of net liabilities BB EFRE (9,393) (17,579
Due from associates FE Y Bt 45 N B R I8 (a) 60,400 67,073
51,007 49,494
Provision for impairment e RIEREEe] (o) (24,959) (17,757)
26,048 31,737
Loan to an associate B N a BN @) - 122,943
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hFE=

A=+—H

INVESTMENTS IN ASSOCIATES (continued)

Notes:

(@)

Amounts due from associates are unsecured, interest-free and have no
fixed terms of repayment. In the opinion of the directors, these balances
are considered as quasi-equity investments in the associates.

Globe Outlet Town (Jilin) Limited (“Globe Outlet”) is principally engaged in
a property development project in Changchun, Jilin Province, the PRC. At
31 March 2015, the Group had an amount due from Jilin Qutlets of
HK$32,138,000 (2014: HK$28,482,000).

Globe Outlet had been making losses in recent years and recorded net
liabilities at 31 March 2015 and 2014. In view of the deteriorating
operating results of Globe Outlet and the impairment made in 2013, the
Group has not provided any impairment loss for the year ended 31 March
2015 (2014: Nil). At 31 March 2015, an aggregate impairment loss on
investment in Globe Outlet of HK$2,725,000 (2014: HK$2,725,000) was
recognised.

Jiangxi Outlets Brand Discount City Company Limited (“Jiangxi Outlets”)
is principally engaged in a property development project in Nanchang,
Jiangxi Province, the PRC (the “Jiangxi Outlets Brand Discount City
Project”). At 31 March 2015, the Group had an amount due to Jiangxi
Outlets of HK$10,853,000 (2014: HK$11,110,000) and an aggregate
impairment loss on investment in Jiangxi Outlets Brand Discount City
Project of HK$4,817,000 (2014: HK$5,064,000) was recognised.

Huailai Dayi Wineries Company Limited (“Huailai Dayi”) is principally
engaged in a property development project in Huailai, Hebei Province, the
PRC (the “Huailai Dayi Project”). At 31 March 2015, the Group had an
amount due from Huailai Dayi of HK$17,409,000 (2014: HK$2,089,000).

In view of the suspension of the Huailai Dayi Project due to insufficient
funding and the going concern assumption of such is uncertain, the
Group has provided an impairment loss of HK$15,228,000 in the current
year (2014: HK$370,000). At 31 March 2015, an aggregate impairment
loss on investment in the Huailai Dayi Project of HK$17,417,000 (2014:
HK$2,189,000) was recognised.

—B-HEFR

WRTERRERADT 105

15. REtE N T2 RE (%)

5

(@)

FE W Bt = A B 2 FROR A RN - B R
EEEERY EFERR ZEEHRW
BRNBERRZBLRERE -

ERRERTHRZEFTNHBRAD
ﬂ((*m@%%ﬂﬁnzgﬁwﬂlim%
REMREVEZREBR - N -_T—
F=F=+—8" $’§l7ﬁfuﬂli7ﬁﬁ%
B 3 B X 1B32,138,0008 7T (= & — I
£ : 28,482,000/ 7T) °

H}@%ﬁzﬂﬁ F—EHRXEE TR

—hAFER-ZFTE-—NME=ZA=1+—
Eﬁ% BEFE ERETMRERTTN
EEBEEBEERARTER-_T—=F1F
HRE AEERBEE_T—AHE=A
=t+—BLEFELERREEEIR
BE(CZ—NFE 8 -R_T—RF
ZA=1+—H EEILERT MR
FE Hr 2 R 1B JE5 18 48 562,725,000 Tt (=
T — U4 : 2,725,000/ 7T) °

TIARBEREZEIMTNEAERAQ A
(MIARERFTDEERFRIASE
EMEMNREMEZEREBELB ([ITHRE
KT ZERIMBER]D) R=ZF—A1F
“A=t+—B ZA£EEEEMNIAR
HF 3& 1T 3078 10,853,0008 T (= & — 1Y
4 : 11,110,000 7T) ' WEHERKZER
TP RERTZEITINWIEER 2R E
518 48 584,817,000 T (= T — PO 4 :
5,064,000/ 7T) °

FRA—BWEBEERER QA (ERK
ﬂ)zxﬁéqﬂl/‘utéwmé%%%’éﬂ
BEEB ((BRK—EEBE]) R=ZF—HA
F=ZRA=+—H AEEHFERRKERK
— FXIA 17,409,000 ;L (= & — M 4 :
2,089,000/ 7T) °

ERERA—BERESTREME =
B BTHEERAFELCERSE &
SECRAFERREBEBTIRES
15,228,000 7T (= & — P 4 : 370,000
BLT) - R-_EBE—RF=A=+—8 -
ERERRERBERA—HE ZREES
B4 FE17,417,0008 T (=& — g F :
2,189,000/ JT) °
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15. INVESTMENTS IN ASSOCIATES (continued)

Notes: (continued)

(b)

(continued)

Qinhuangdao Outlets is principally engaged in a property development
project in Qinhuangdao, Hebei Province, the PRC (the “Qinhuangdao
Project”). At 31 March 2014, the Group had an amount due from
Qinhuangdao Outlets of HK$25,392,000. At 31 March 2014, an
aggregate impairment loss on investment in Qinhuangdao Outlets of
HK$7,779,000 was recognised.

During the year, Qinhuangdao Outlets became the wholly owned
subsidiary of the Group. For details, please refer to note 32 to the financial
statements.

On 6 January 2012, Richly Field Beijing entered into a loan agreement
with Qinhuangdao Outlets pursuant to which Richly Field Beijing would,
inter alia, provide a loan facility of RMB99,343,000 (the “Loan Facility”) to
Qinhuangdao Outlets for one year commencing from 6 January 2012 and
repayable on 5 January 2013 with an annual interest rate of 20%. On 2
May 2013, Richly Field Beijing and Qinhuangdao Outlets entered into a
supplemental agreement, pursuant to which the tenure of the Loan Facility
was extended for one year and the loan would be repayable on 5 January
2014. In addition, on 9 January 2014, Richly Field Beijing and
Qinhuangdao Outlets entered into a second supplemental agreement,
pursuant to which the tenure of the Loan Facility was extended for one
year and the loan would be repayable on 5 January 2015. Pursuant to the
loan agreement and the supplemental agreement, the Group recognised
interest income of HK$4,337,000 for the period from 1 April 2014 to 31
August 2014 (2014: HK$10,425,000) in the consolidated statement of
profit or loss and other comprehensive income during the year ended 31
March 2015 (note 5(b)).

As at 1 September 2014, Qinhuangdao Outlets became an indirect
wholly-owned subsidiary of the Group. Thus, no interest income was
recognised after then and the loan had been consolidated and eliminated
upon then.

In the opinion of the directors, there was no material associate as
at 31 March 2015.

The Group’s shareholdings in the associates all comprise equity
shares held by the Company.

The Group has discontinued the recognition of its share of losses of
an associate, Champ Wisdom Limited, because the share of losses
of the associate exceeded the Group’s interest in the associate.
The amounts of the Group’s unrecognised share of losses of this
associate for the current year and cumulatively were HK$568,000
(2014: HK$1,773,000) and HK$6,397,000 (2014: HK$5,829,000),
respectively.

15. REt&E N2 RE (@)

B - (48)

) (&)
REERBETETEAPE TS
REEREDERABLBEE(XRE8E
B - R=ZZB—WNME=A=+—8"

AEBMERRKZTES BREFEXRFRE
25,392,000 T - R=ZTE—WE=A=
+—B REFESRFERFTREES
1458 7,779,000/8 L E FER ©

FR RESRFHRERRAER 22
AMBAR - ARFIEF2HUBHRR
M EE32

© RZT—=—F—A8 BwEZE®EHMI
RERESREHRMETLERBE-
Bt MEHERBIERE(HFE) R
%= 2 B RS RK TR 4 A K % 99,343,000
TZEXBRETERBRE]  F88
—E——F—ANBRAAH—FL
R-ZE—Z=ZF—FHBEFH =X
B20% M _TE—=ZFRAA_B #
Ei%ﬁtﬁmﬁgéﬁ%%%Tj
HWrEHhzE Bt EXREZFHE
ER—fF imff mE—AAA
BRI RZZE—WE—-—AFNB
KHERMI RHEERE B BFHRAET
NE—_MhEathE Bl EREE
ZEHBER—F IR _T—AF
—ARTRER BREEZRHZERHER
HiE AEBERBE-_T—HF=A
=+ BHLEFEZGAEZREME
HREFRERE T —NHNFMNA—
HE_Z—NWHFNA=+—HHMEZ
F B U A 4,337,000 T (ZF — U4 =
10,425,000 7T) (K 5E5(0)) °

R=Z-—EFAR—B - %%%5@%%
o [

HXAREEZMEZENED
b BB EERFBRA a% )
AL ARREY -
BEERR R_T—AF=ZA=+—
EM%@K%%“TO
AEENEE QN F) 2 BESE AR T

(=)
HEZ*& A& AR 4B K ©

cRh

AEEERILERE(RHE AAT E
ERA G ZEE  REAE(EZ
NAEZEBIEE BB S B EZE =
AlZEm A FEAREE HKRERE
hMZBEE R 2EBEBRERFT DA B
568,000/ JT (= & — P4 F : 1773000
/%713)&6397000/%73(— IEEE

5,829,000/ JT) °

H‘»Eﬂ
i
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15. INVESTMENTS IN ASSOCIATES (continued)

The following table illustrates the summarised financial information
of King Future Limited for year ended 31 March 2014 adjusted for
any differences in accounting policies, and reconciled to the
carrying amount in the consolidated financial statements:

—E-REFH | RETERRERAT 107

15.

REE QT 2RE &)

TRENHZARAFABE_FT—NO
FZA=t - ALFEZHBERM
Z-HEOHREAERENEMZEEL
HE VYEEGAMBHRRAEKE
E¥ K

2014

—T-mF

HK$'000

FBT

Current assets MENEE 6,209

Non-current assets ERBEE 779,424

Current liabilities mENEE (808,520)

Net liabilities BEFE (22,887)
Reconciliation to the Group’s interest in the EA N5 B PR B 2 N B 2 R ST BR

associate:

Proportion of the Group’s ownership NEB 2R RELL 40%

Carrying amount of the investment wEZREE (9,155)

Loss for the year FEEE (17,143

Other comprehensive loss H 2 E5 18 (1,131)

Total comprehensive loss for the year FEEHEEBRAE (18,274)

King Future Group became a wholly-owned subsidiary of the Group
during the year ended 31 March 2015. Further details are disclosed
in note 32 to the financial statements.

The following table illustrates the aggregate financial information of
the Group’s associates that are not individually material:

HREEREBZE-_ZT-—HF=A=+
—HLEFEERARAKREZZ2EWE
DA - THBR M HmRM EI2
M EE -

TRENARETBESEX 2B
ARZHBEREE -

2015 2014

—E-HF —EF-HE

HK$’000 HK$’000

TERT TRET

Assets BE 307,783 272,993
Liabilities =L (340,407) (288,305)
Revenue U 25 _ _
Expenses GE3 (5,262) (9,152)
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16. GOODWILL 16. &
2015
S
HK$’000
FET
At beginning of the year R 1) -
Step acquisition from an associate to a subsidiary 7 B & A 7 = K Gl §:: 125,786
At end of the year RER 125,786
Accumulated impairment ZEHRE -
Net carrying amount IREFE 125,786

Impairment testing of goodwill

Goodwill acquired through business combinations is allocated to
the property development cash-generating units of Qinhuangdao
Outlets project for impairment testing:

Property development cash-generating unit

The recoverable amount of the property development cash-
generating unit of Qinhuangdao Outlets project has been
determined based on a value in use calculation using cash flow
projections based on financial budgets covering project life of a
five-year period approved by board of directors. The discount rate
before tax applied to the cash flow projections is 11.6%.

HEBETZRERNR
BREBAHBAZBBEANRES
SRERERUNERZNERRRASGE
AL BUETTRE A -

MEBRRRTELEEN
REBRFRFBBZVERERAS
EEBENZAROSBIREER
RenBRAFEZEREEEE
MESRERAIRELEZTEH
M BREFHAFHMBEEEL -
ERARASRERMNZRAFTRER
11.6% °




—E-REER | WEFEREERAT 109

Notes to Financial Statements
B ¥R ERZ= M5

31 March 2015
—E-—FHF=A=+—H

16. GOODWILL (continued) 16. BE (g

Impairment testing of goodwill (continued)
Property development cash-generating unit (continued)

HEEET 2RENS @
MEBRRESELEEM(B)

Property
development
YE 395
2015
—E-HF
HK$’000
FHET

BEREE

Carrying amount of goodwill

125,786

Assumptions were used in the value in use calculation of property
development cash-generating units for 31 March 2015. The
following describes each key assumption on which management
has based its cash flow projections to undertake impairment testing
of goodwill:

Discount rates — The discount rates used are before tax and
reflect specific risks relating to the relevant units.

Budgeted gross margins — The basis used to determine the value
assigned to the budgeted gross margins is the average gross
margins achieved in the year immediately before the budget year,
increased for expected efficiency improvements, and expected
market development.

The values assigned to the key assumptions on discount rates and
budgeted gross margins are consistent with external information
sources.

R-ZE-—HF=A=+—H Wx%
RECELBEUAFEXLABERR
A& TXmAEEESBEELET
R (BRI B A IR &R 2 TR ORI P K iR
MEBETEMRRK:

FHEE - FFEBZFTRELBEBATL
= R A BR B 2 MH R E R e

BEENE -BAREECREENXE
B2EE HREEVREEZ—
FHRBFZFHEMNE  RFEHNHK
KT RFEHOTIZERMIE M -

FRERFEENRZ TZRREE
NGB B R — 2 -
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17. PROPERTIES UNDER DEVELOPMENT 17. EEWEE
2015 2014
—EB-HE —T-MNfF
HK$’000 HK$'000
FE T FAT
Properties under development Ry 942,889 885,451
Properties under development expected fEZ 4 ETEEI S N IEE & 8
to be completed within normal 8 B 7 A K pA T 1) B
operating cycle and recovered: Ug @ :
Within one year —F R 620,057 136,530
After one year —#E=1s 322,832 748,921
942,889 885,451

At 31 March 2015, the Group’s properties under development with
an aggregate carrying amount of HK$26,741,000 (2014:
HK$73,597,000) were pledged to secure for certain bank loans of

the Group (note 26).

R-_ZE—RAF=A=+—H K&H
8% M 42 8 A26,741,0008 L ( — T —
PO : 73,597,000/8T0) 2 EEWMEE
EEASBEERE THRITER Z2ER
(Pt 5E26) °

18. COMPLETED PROPERTIES HELD FOR SALES 18. H#EHENR I Y%
2015 2014
S —T—pE
HK$’000 HK$’'000
FHET FAT
Completed properties held for sales BIEHEN R T YE 310,888 —
At 31 March 2015, the Group’s completed properties held for sales RZE—RAF=A=+—H &&
with an aggregate carrying amount of HK$45,577,000 (2014: Nil) 4R AR B /45,577,000 L (= — 1M
were pledged to secure for certain bank loans of the Group (note F D) ELENRIMEDIESR
26). AEBERE TRITER 2 E (K
F26) o
19. INVENTORIES 19. 78
2015 2014
—E-RF —T—EF
HK$’000 HK$’'000
FE T T T
Finished goods — fashion wears and R Gn — B KRG &R
accessories 4,550 5,510
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20. TRADE RECEIVABLES 20. FEUBR X
2015 2014
—E-—AfF —EOF
HK$’000 HK$'000
FET FAT
Rental receivable e W & — —
Rental recognised using the straight-line FRHEGFZEERZES
method 7,554 —
Total 7,554 —
An aged analysis of the rental receivables as at the end of the REBRZERHASKRBEEZHEZ
reporting period, based on the invoice date, is as follows: BREE O MTmT :
2015 2014
—ZE2—FHF —ZE—E
HK$’000 HK$’000
FET FAT
Within one year —F R - —
The trade receivables are non-interest-bearing and repayable within ERERRRERRN —REERHAA
the normal operating cycle. B -
21. PREPAYMENTS, DEPOSITS AND OTHER 21. i RE -ZE&RHMEWK

RECEIVABLES

IE

2015 2014

—E-RF —T—0OF

Note HK$’000 HK$'000

Mo 5E FE T FH& T

Prepayments T8 14 3R I8 61,530 8,036
Deposits e 896 817
Other receivables H A fE I 508 15,325 7,102
Prepaid land lease payments TE A - FH & 5K 14 36,799 11,814
114,550 27,769

None of the above assets is either past due or impaired. The
financial assets included in the above balances relate to receivables
for which there was no recent history of default.

L EEMEBMIRE LAEE
BERMBEMEERMHITHBED
LI B RIAER -
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22.

23.

CASH AND CASH EQUIVALENTS 2. RERREEEm
2015 2014
—E-1F —E-mF
HK$’000 HK$'000
FTHET FE T
Cash and bank balances B e MIRITAE R 45,180 270,533
At the end of the reporting period, the cash and bank balances of RBEHR AEENRAREIEZ
the Group denominated in Renminbi amounted to RMB35,295,000 R & RIB1TE %A AR 35,295,000
(equivalent to approximately HK$44,561,000) (2014: 7 (F8 & 7 4944,561,0008 7T) (= & —
RMB211,604,000 (equivalent to approximately HK$266,832,000)). mE - AR #211,604,0007T (18 & R4
The RMB is not freely convertible into other currencies, however, 266,832,000 7)) - A R ¥ T 88 B H
under Mainland China’s Foreign Exchange Control Regulations and HBMBEMEY BREPEANMZ
Administration of Settlement, Sale and Payment of Foreign SNEB RGO RAERE - EERMNES
Exchange Regulations, the Group is permitted to exchange RMB BREE ASEEESBFEELSEIN
for other currencies through banks authorised to conduct foreign EXEB RITEARELBREEME
exchange business. B o
Cash at banks earns interest at floating rates based on daily bank RIRIT 2B BIBEFT B RITFRF X
deposit rates. The bank balances are deposited with creditworthy LOZBETR - RITAER D TFRNEER
banks with no recent history of default. The carrying amounts of the R R Er B R 28 2 R 17 - B
cash and bank balances approximate to their fair values. PRBIEHB 2 EEHELEE QN FER
=
TRADE PAYABLES 23. B ERRX
An aged analysis of the trade payables as at the end of the NEZAMAEE  EBNERRMKE
reporting period, based on the invoice date, is as follows: HIRZEREBR DT :
2015 2014
—E-EHF —T—mMmF
HK$’000 HK$’000
THERT FH T
Within one year —FE R 315,365 177,179
One to two years —EME - 60,496
Over two years 8P 21,203 20,294
336,568 257,969

The trade payables are non-interest-bearing and repayable within
the normal operating cycle.

ENERASRERNR—REEBHA

fE& -
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24. RECEIPTS IN ADVANCE, OTHER PAYABLES 24 7AW F1E  -HMWESFRER

25.

AND ACCRUALS FEst & A
2015 2014
—E—-0F —ET—F
Notes HK$°000 HK$’000
k=2 FHET FAT
Receipts in advance TE W SR IE (@) 164,302 140,784
Deposits received BEiize (@) 136,522 101,717
Other payables H b fE 5 kI8 (b) 694,275 85,824
Accruals JEETE R 8,392 7171
1,003,491 335,496

Notes: B RE -

(@) As at 31 March 2015, the Group received deposits from the pre-sale of
properties of HK$295,848,000 (2014: HK$240,964,000).

(b) Other payables are non-interest-bearing and are normally settled within
one year. Included in other payables, HK$468,517,000 represents a fund
received from Finance Bureau of Changli County, Qinhuangdao, Hebei
Province related to an infrastructure construction of Qinhuangdao project.

AMOUNTS DUE TO RELATED PARTIES

@ R-E—AF=A=+—H8 ' A£EK
Y 2R B T8 & ¥ 2 2 & € 295,848,0007%
7T (= — P04 : 240,964,000 7T) °

() HMOBEMRBERTE BFER—FRA
BE - WREATLLEAREEEREY
BKBEREEE5EHEEEIRZES
468,517,000 7T B 5+ A E b & 15 70H ©

25. ERAETS K&

2015 2014
—E-RF —E-mEF
Notes HK$’000 HK$’000
Bt & FET TAT
Jiangsu Decoration Materials Co. Ltd.* T &k 3 &M £ 5 R A &)
(“Jiangsu Decoration”) (DT#REH)) (@) - 19,107
JeShing Real Estate Group Company CREXEREEEER
Limited (“JeShing”) ~A([eEEE]D (b) 211,702 -
Green Element Holdings Limited Green Element Holdings
(“Green Element”) Limited
([ Green Element ]) (©) 7,711 =
Total &&f 219,413 19,107
Current portion Bl 2 2 5 (13,935) (19,107)
Non-current portion JEBNHA L 205,478 -
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25. AMOUNTS DUE TO RELATED PARTIES (continued)

(@

On 25 January 2014, Jiangsu Decoration, entered into a loan
agreement with the Group, pursuant to which Jiangsu
Decoration provided an advance in the amount of
RMB15,000,000 (equivalent to approximately HK$18,915,000).
Mr. Wang Hua, a substantial shareholder of the Group, is also
the substantial shareholder of Jiangsu Decoration. The balance
was fully settled during the year.

The balance was unsecured, interest-bearing and payable
within one year.

On 22 April 2014, JeShing entered into a loan agreement
with the Group, pursuant to which JeShing granted a loan
facility of RMBS300,000,000 (equivalent to approximately
HK$378,750,000). During the year, RMB195,750,000
(equivalent to approximately HK$247,134,000) was utilised
by the Group. Mr. Wang Hua, a substantial shareholder of the
Group, is also the substantial shareholder of JeShing.

The balance is unsecured, contracted interest at 5% per
annum and payable no later than 21 August 2017.

On 20 October 2014, Green Element, entered into a loan
agreement with the Group, pursuant to which Green Element
provided a loan of US$1,000,000 (equivalent to approximately
HK$7,780,000). Mr. Wang Hua, a substantial shareholder of
the Group, is also the substantial shareholder of Green
Element.

The balance was unsecured, contracted interest at 5% per
annum and payable within one year.

For identification purposes only

25. FE{TREE 5 FIE (@)

(@)

R-E—WNE—A-_+AHH" T
BRAEEMME A S B LB Kk
B T &R 2 A IR M TR AT KB
A R #15,000,0007T (8 & R 4
18,915,000 7T) - A& E = Z %
REHEEAENATIHEHNTE
R - BHERFARNBEEE -

BHRREER FEREAR—F
WNEE -

RZE—WNFERA=-_+=-0" %
BREXEASEI LB R
Bl eREXERLERBE
A K #300,000,000 7T (18 & R 4
378,750,000/ 7T ) » F N * AN &
B E 8 A AR %195,750,000 7T
(H8% W 49247,134,0007 7T ) ° AN
EETERBIELENASRE
BEXEMNETERRE -

RHESEER ANFNER
5%t R RAR T —tFN\HA
“+—HAIEE-

RZE—WNMNFE+HZ+ 8-
Green Element 82 X A &) 5] ¥ &
X % &% 0 ¥R UL - Green Element
2 #£1,000,000%% 7t ( 48 & % 4
7,780,000 T ) B ;o AN &£
F* E iR R F ZE 5 A& TT & Green
Element &) = Z & -

BHESEER ANFNERZ
5%t BERAR—FAEE -

EXAE]
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26.

INTEREST-BEARING BANK AND OTHER

—E-REER

HHEPEZERERLE 115

26. st B RIT R E A 15K

BORROWINGS
2015 2014
~®-IF —T-mE
Contractual Contractual
interest rate Maturity HK$'000 interest rate Maturity  HK$'000
SR =E R THER & H R = FEA FHAT
Current Bt
Bank loans — secured  $R1TE X — H I 12.0% Jul2015- 441,875 | 7.0%-12.0% Nov2014- 195455
Dec 2015 Dec 2014
—E-TF —E—NF
tAZ% +—A%
ZE-IF —ET-ImF
T=A +=A
Other loans — HEmER — &R 5.0%-6.1% Ondemand- 204,743 6.1% On demand 3,531
unsecured Aug 2015 RER
RERZE
—Z-RFN\A
646,618 198,986
Non-current JFENE
Bank loans — secured $R1TEZH — A |6.6%-12.0% May 2016- 1,175,388 | 6.8%-12.0% Oct 2015 - 1,324,945
Dec 2016 Dec 2016
—E-XF —ZT-AF
BERAZE +RE
—E-XREF —ET—RF
+=A +T=H
1,822,006 1,523,931
Analysed into: R TEBI DT
Bank loans BEEBRTER:
repayable:
Within one year —&FR 441,875 195,455
In the second year F_F 1,175,388 316,145
In the third to fifth E=ZERF - 1,008,800
years, inclusive (AEMEBRE
£A)
1,617,263 1,520,400
Other loans BEBHMER
repayable:
Within one year —FR 204,743 3,531
1,822,006 1,623,931




116 Richly

Field China Development Limited | Annual Report 2015

Notes to Financial Statements
Bl ¥R ERZ= A5

31 March 2015
—ET-RF=A=+—H

26. INTEREST-BEARING BANK AND OTHER 26. itE28# TR EAME e
BORROWINGS (continued)

Certain bank loans of the Group are secured by certain assets of

AEBETRAEZMAREETH

the Group with net carrying amounts as listed below: HFEWNT 2 EEHM :

2015 2014

—E—HEF —E—mF

Notes HK$°000 HK$’000
Bt 5 THET FAET

Investment properties &Y 13 115,324 117,361

Prepaid land lease payments TEAS Lt FH & R 14 357,693 324,586

Properties under development Ry 17 26,741 73,597

Completed properties held for sales BEIEHEEN R T YE 18 45,577 =

Notes: B &

(@  The Group’s banking facilities amounting to HK$378,750,000 (2014: @ A& % B iR 17 g & 378,750,000% JT
HK$378,300,000), of which HK$165,387,000 (2014: HK$6,305,000) had — & — P 4 : 378,300,000/ 7t ) ( &
been utilised as at 31 March 2015, are secured by the pledge of certain FER-ZE—RE=A=1+—"H%
of the Group’s investment properties, prepaid land lease payments, F3 165,387,000 t( — & — /@ £ :
properties under development and completed properties held for sales. 6,305,000/ 7)) HAEBEE TERED

¥ BALHEER EEMERFE
SHE MR T S HE A -

(b) As at 31 March 2015, a bank loan of HK$1,451,875,000 (2014: (b) R-ZZE—RAF=A=+—B" #1717
HK$1,513,200,000) is secured by the Group’s entire equity interest in B 71,451,875,000i w( = T — IO
Hunan Richly Field. It is guaranteed by Leung Ho Hing (“Mr. Leung”), a £F 1 1,513,200,000/8 7t ) J5 B A& &
former substantial shareholder and now an independent third party. In RAERENEBERIEER H
connection thereto, the Company provided a counter-guarantee to Mr. PTHATERELE ABYE=FH
Leung. ZREME(TREEDER BER

I ARAFEMBREAREBERER-
On 21 December 2014, Mr. Leung and a related company, JeShing R—_ZE—MNWE+_A=-_+—H &
which is wholly-owned by Wang Hua (“Mr. Wang”) entered the EEBEBBATESREX(HR T E
Supplemental Agreement 2 to provide a guarantee to the bank loan. HE(TEXREDZ2BHEB)LME
@2 UBRITERREHEER-

(©) On 8 August 2014, He Dazhao (“Mr. He") entered into a loan agreement (© RZZT—WE/N\ANB  [KE (7%
with the Group, pursuant to which Mr. He provided a loan of HENEREBFILERGE Bt [
HK$200,000,000. Mr. He was a former shareholder of the Group. %5 A % tH B 3200,000,0007% T °
The balance was guaranteed by Mr. Wang, a substantial shareholder of ZEBBEAREER T ERE FAEEER -
the Group, interest-bearing at 5% per annum and payable within one IWEFRE%H A RAR—FEREE -
year.

(d) Al of the Group’s bank and other loans are denominated in RMB and d AXEEBFAERTEREAERIUAR

Hong Kong dollars.

¥ REITLINE -
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27. PROVISION

(1)

From 2011 and 2012, the Group entered into a number of
lease agreements (the “Tenancy Agreements”) with its tenants
in relation to the lease of certain shop premises developed
under the Changsha Project. Pursuant to certain Tenancy
Agreements, the shop premises shall be ready for lease
during the period from August 2011 to May 2012.

During the year ended 31 March 2012, the PRC government
launched a series of adjustment measures and policies to
control the property market. These regulatory control
measures and policies caused the slowdown in the pre-sale
of the properties under development of the Changsha
Project, which in turn added pressure on the Group’s capital
requirement and further resulted in the slowdown in the
construction progress of the Changsha Project. As the results
of the pre-sale of the properties under development of the
Changsha Project were below the expectation of the Group,
during the year ended 31 March 2012, the Group made
certain adjustments to the original design of the Changsha
Project, which included among others, adjustments to the
floor design of a certain residential portion, and the allocation
of the floor area among the residential portion, the
commercial portion and the facilities, to meet the local
demand. These adjustments, which required the approval
from the relevant local government authorities, also affected
the construction progress of the Changsha Project. As the
construction of the Changsha Project was behind the original
schedule, during the year ended 31 March 2012, the Group
was not able to deliver the shop premises to a number of
tenants according to the agreed timetable set out in the
Tenancy Agreements. Pursuant to the Tenancy Agreements,
the tenants could terminate the agreements and/or claim
against the Group for the delay in the delivery of the shop
premises on the basis of loss incurred or the number of days
delayed.

—B-AEEHR
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27. B 1%

(1)

BEZZ—— R —ZF K
EESHEAEREALBEHEIE
DR ETHMUZAER L ZE
HEmZ(HER=R]  RESR
THERR FRAUAR_-F
——ENAE-_T——FHAH
FAHAE -

REzZE—Z—=—F#=A=+—H
WEFE PEBGHEDLT — R
B0 78 22 1 e S SR DA 122 ) B b 2=
M5 o bt 53R E 1 i R BUR &K
RABEERYECTBE WE -
BAREEE ST RKIERE DI E
—SPEREPEENIREER
B -HREDEEEERYEZE
EXRERRAEEELR  REZE
—_E—_—_H#=ZA=Z=+—HL%HF
B AEBHERAPEEZREAR
RETEHE THE AR aiE:
ARETEEDHHE AT N
REE EEBY REMEZHE
EEEENRE  NWA4 S
Ko BERARZTELHAEBARE
HEARE  HEIRDPEBEEMNT
BEE -AREYPEE TIE%ER
REFEHEEK REBEE=F—=
FZA=Z+T—HULEEE A£H
mERHAEREMEREHBEZ
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27. PROVISION (continued)

(1) (continued)

The Group has been in discussions with the tenants regarding
the delay in the delivery of the shop premises. Some of the
tenants have terminated the Tenancy Agreements with the
Group with the initial deposits being refunded by the Group.
For those tenants who are willing to continue their leases, the
Group has been in discussions with them regarding the
revised terms of agreements by offering them certain
discounts on the leasing fees or a rent-free period as
compensation for the delay. As at the date of these financial
statements, the Group has not received any claims for
compensation from its tenants against the Group, and no
estimation can be made on the amount of this potential
compensation. With respect to the terms of the Tenancy
Agreements, no provision (2014: HK$884,000) was
recognised for such compensation as at 31 March 2015.

(2) During 2013 and 2014, the Group has signed pre-sale
agreements regarding the sale of residential properties with
buyers. However, the residential properties were failed to
deliver according to the pre-sale agreements. As at the date
of these financial statements, the Group has not received any
claims for compensation for the delay. With respect of the
terms of the pre-sales agreement, a provision of
RMB3,746,000 (equivalent to approximately HK$4,727,000)
(2014: Nil) was recognised as at 31 March 2015.

28. DEFERRED TAX

The movements in deferred tax liability during the year are as
follows:

Deferred tax liability

27. BE

(1)

(%)
AREFEERTEEXNEMERF
ETEN  F2MAFERIEERK
SEC2HERRE MASEITR
BURES ASEDHES#
BEEHAE 2 HBAFERIER W&
ZEFETES  RE—TEe
ik R BEREH 2 B5(E -
RZEMBEHRERBY  NEHL
BN EHEFRAAEERASE
EiRHER BEFIEZEER
EeBELGT BRAERZZ
BCRME  TER-_T—HF=
A=+ HAZEERRBE
(ZZ — g4 : 884,000/ 7T) °

RZE—=FR=_ZF—OF-
AEBEREEFTEMERE
FEBEHE A EED
EREEBEMERNNT - REZE
B RER A NEBLERT
BWETERBEERR BESH
H2ERME R-E—RF=
A=+ HERBRABEARK
3,746,000 7T (48 5 1 494,727,000
WIL) (ZE —OF : &) o

28. i I i 18
ER BEEHBEGEZESHMT -

Fair value adjustment

NEERE

2015 2014

—ZE—FF —ZE—F

Note HK$°000 HK$'000

B 5 FET F#& T

At 1 April KU A—H - —
Step acquisition from an associate to HEEAREMNBRR Z

a subsidiary o R a2 8,952 —

Exchange realignment P H AR 39 -

At 31 March R=AR=+—H” 8,991 —
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29. SHARE CAPITAL 29. A
Shares B 2
2015 2014
—E-HF —ZE—MF
HK$’000 HK$'000
F#& T FE T
Authorised: JETE
20,000,000,000 (2014: 20,000,000,000) 20,000,000,000 fi%
ordinary shares of HK$0.05 (2014: —EF—F :
HK$0.05) each 20,000,000,000 3% ) & i% F &
0.058 L (ZF —M4F :
0.05/87L) 2 & IR 1,000,000 1,000,000
Issued and fully paid: BEETREHR
8,914,964,303 (2014: 8,914,964,303) 8,914,964,303 %
ordinary shares of HK$0.05 (2014: —ZT—[YF:
HK$0.05) each 8,914,964,303 %) & X H &
0.058 L (ZZE— P :
0.05% 7T ) 2 & i ik 445,748 445,748
Note: On 24 December 2013, 34,090,000 shares of HK$0.05 each were xR =F+_A=-1+WAB " B&KE
allotted and issued at HK$0.088 each resulting in share premium of f%0.0887% 7T AL 3 K& & 734,090,000 f&

HK$1,296,000.

Share options

SREEC.05B TR AR » BRIDE B R
1,296,000/8 7T °

BB

Details of the Company’s share option scheme are set out in note RNAGERESE ZHBIHNITBER

30 to the financial statements.

RMEES0 °
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30. SHARE OPTION SCHEME

The Company operates a share option scheme (the “Scheme”) for
the purpose of providing incentives and rewards to eligible
participants who contribute to the success of the Group’s
operations. Eligible participants of the Scheme include any
directors, including independent non-executive directors, and other
employees of the Company, any subsidiary or any invested entity
which the Group holds any equity interest. The Scheme became
effective on 2 November 2009 and, unless otherwise cancelled or
amended, will remain in force for 10 years from that date.

The maximum number of unexercised share options currently
permitted to be granted under the Scheme is an amount equivalent,
upon their exercise, to 10% of the shares of the Company in issue
at any time. The maximum number of shares issuable under share
options to each eligible participant in the Scheme within any
12-month period is limited to 1% of the shares of the Company in
issue at any time. Any further grant of share options in excess of
this limit is subject to shareholders’ approval in a general meeting.

Share options granted to a director or chief executive or substantial
shareholder of the Company, or to any of their associates, are
subject to approval in advance by the independent non-executive
directors. In addition, any share options granted to a substantial
shareholder or an independent non-executive director of the
Company, or to any of their associates, in excess of 0.1% of the
shares of the Company in issue at any time or with an aggregate
value (based on the price of the Company’s shares at the date of
grant) in excess of HK$5 million, within any 12-month period, are
subject to shareholders’ approval in advance in a general meeting.

The offer of a grant of share options may be accepted within 20
business days from the date of offer, upon payment of a nominal
consideration of HK$1 in total by the grantee. The exercise period
of the share options granted is determinable by the directors, and
commences after a vesting period of one to three years and ends
on a date which is not later than the expiry date of the Scheme.

30. BB RESTE

ARAR R ERESE ([ZTE]) ™
BAEEEBKREEMEMZEER
SEERHEUBLRREE %A
ERZEEREARF  EAHELR
B 3 AN 5 B 15 B (AR B A 2 A ] AR
BERBZENES(BRBIIFERT
EF)HEMEE -ZFEEBE_FFTN
F+—AZBREER RIFAEMT
ABUHSEITEER - TAIB R A
ZHESH+F-

RIBEZE - BREBIFROMEA AT
FEREREZRZHEBDREETER
ERRAREMBSHEZE ETRN
10% ° FEAE 1218 A ME A X F & &t
B BUARER2REZEBRIEZA
TERAIRZRHEBE - UARARE
M2 ETRND1%RR - LE—
IREBBURE L BREAERR
RE ERBIRLAE -

BRTIARRESFHITHABHR I EER
RAFEETMNBBALTERERS
SIS B IENITE FHEE o LA
MR ERI12E A MR FARQRE
ERRNBILIENTESHESEM
B8 AT 2EMBRELSARNRQ A
RAEMEBEZEBETRH 201% * 3K
EREREZZEREBERARR R ND
RERERLBH2ERLGTE) B
5,000,000/ 7C - A ZEE A ERRE A
EEVS RR B LA -

o

EEAARE L BREZZE AL
=28 AR NHREBEREA KA
BILEMM R REBREZITE
HRERESRT EE2=FFEBH
BER  MEZFTEHZBHARKL-
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30. SHARE OPTION SCHEME (continued) 30. BRREETE »m

The exercise price of share options is determinable by the directors,
but may not be less than the highest of (i) the Stock Exchange
closing price of the Company’s shares on the date of offer of the
share options; (i) the average Stock Exchange closing price of the
Company’s shares for the five trading days immediately preceding
the date of offer; and (i) the nominal value of a share.

Share options do not confer rights on the holders to dividends or to
vote at shareholders’ meetings.

The following share options were outstanding under the Scheme
during the year:

BREZTEEHESTET LA
BROARBROR R EEREES
EREBXMAMAHRZWHE: (ER
ABRMNERR L BRERZE B
hER % BEBZMAERFAET
B RiijHHEEZRSE

BREZHE ABRERBE MK
RREERR-

RAFE et 8 N M AR 175 A BE A%
BN

2015 2014
—E-RF —E—OF

Weighted Weighted
average Number average Number
exercise price of options  exercise price of options
ke i IR R ntE g 5 A 1

TEE HE T E L=

HK$ HK$
per share 000 per share ‘000
sRET TR FRBTT Bl
At beginning of year R EL] 0.428 38,950 0.428 86,212
Forfeited during the year N F EHOR 0.428 (11,925) 0.428 (18,525)
Lapsed during the year REF R 0.428 (19,475) 0.428 (28,737)
At the end of the year RER 0.428 7,550 0.428 38,950

RBE-_Z-—AFE-_FT-—WE=A
=t BHUEFE GEBREETE-

No share options were exercised during the years ended 31 March
2015 and 2014.
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30. SHARE OPTION SCHEME (continued)

The exercise prices and exercise periods of the share options
outstanding as at the end of the reporting period are as follows:

Number of options Exercise price*
BREHE TEE"

’000 HKS per share

T BRET

30.

R ESE (e
RIBEEE  RITEERIEZ TEE
RATEHRIT -

Exercise period

TE

2015 —ZE—HHF
7,550 0.428

3 July 2011 to 21 December 2015

—E-——ftA=AE-T-HEFE+-A=+—H

2014 —ZE—PO4E

19,475 0.428 3 July 2011 to 21 December 2015
—E——%tA-HEZZE—RF+=-A=+—H
19,475 0.428 30 June 2014 to 21 December 2015
—E—WMFEANA=THEE=Z—RAF+=A=+—H
38,950
* The exercise price of the share options is subject to adjustment in the * EREZTEEARERIARET

case of rights or bonus issues, or other similar changes in the Company’s
share capital.

No share option was granted during the years ended 31 March
2015 and 2014. No equity-settled share option expense was
recognised during the year in respect of the share options granted
before 1 April 2011 (2014: HK$802,000).

At the end of the reporting period, the Company had 7,550,000
share options outstanding under the Scheme. The exercise in full of
the outstanding share options would, under the present capital
structure of the Company, result in the issue of 7,550,000
additional ordinary shares of the Company and additional share
capital of HK$377,500 and share premium of HK$2,854,000 (before
iSSue expenses).

EARABRAZ E B L E(EFE -

REBEZE-_ZE—AFER_ZFT—NF=A
=+ BLEFEMERHBRE - F
A ER - ——FmA— 8 2R
BB EERUNESEE 2 BIE
s (ZZ — M4 : 802,000/ 7T) °

3k E B R - A 2 7 A 7,550,000
BREENRBBEZTEITE BIE
ARBRITRALEE  2EITFE W
RARITEERESERRR R EIIE
777,650,0000% & @ I8 - BINRKR KN B
377,50078 7T Ix 17 4 (B 752,854,000
7T (F0BRZE /TR A ©
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30. SHARE OPTION SCHEME (continued)

31.

At the date of approval of the consolidated financial statements, the
Company had 7,550,000 share options outstanding under the
Scheme, which represented approximately 0.08% of the
Company’s shares in issue as at that date.

RESERVES

The amounts of the Group’s reserves and the movements therein
for the current and prior years are presented in the consolidated
statement of changes in equity on page 51.

The share premium reserve represents the difference between the
nominal amount of share capital and amounts received on issue of
shares.

The contributed surplus represents the surplus arising on reduction
of paid-up capital during the year ended 31 March 2004.

The reorganisation reserve represents the carrying amount of net
liabilities of subsidiaries, net of expenses, being disposed of under
the schemes of arrangement under section 166 of the Hong Kong
Companies Ordinance (Cap 32 of the Laws of Hong Kong) and
section 99 of the Companies Act 1981 of Bermuda (as amended
time to time). Both schemes of arrangement were sanctioned by
the High Court of Hong Kong and the Supreme Court of Bermuda
on 27 May 2008 and 13 June 2008, respectively.

Other reserve represents (i) the difference between the
consideration paid to obtain additional non-controlling interests and
its carrying amount of the net assets on the date of the acquisition.
The excess of the fair value of the consideration over the carrying
amount of the net assets acquired has been debited directly to
equity and (i) the deemed contributions from shareholders that
arisen from the difference between the initial fair value and cash
receipts on the loans from related parties.

—E-HEFH

30.

31.
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BIRER &8 (e

RLESRETERRERD XA F
7,550,000 #8 A% # ) K 1R & 5% &t
T FE HARAEBERTRGOGAH
0.08%

fit

AEBERSERAEER EFEY
FHHABERESEGAERBH RSP
25

BfpnBREEERAEREZITRD
PrUSERRIR 2 88

BABRREBEEE _TTNF=A="
—HIEFEHRD SR BRANMmESEZ

EHERFEBEREEEQRKLN(ES
ENE3RE) F1661E R A R E— N
N—FRBIE(ETEERT) F9915 18
TzEBEEELHAELEZHEBER
AzEBEFRACEEE(RNBREAX
%) BEESELARLARERS AR
PR —_BEENERA-_+t+tA R
EENFNA+T=ZBHRBBEEKEEL
st &l -

H {th 5% 8 15 () 73 BUAS BB 51 IR 4% B #E 2
X eRERFEERTDENKE
Hfizzd - REQTFEBEMKE
MFEERABEZCEZER CEHERE
SFMEEONREBET ZERZE
MAFEARSRVAZEBMES
MRSRFEE -
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32. BUSINESS COMBINATION

King Future Limited — Step acquisition from an
associate to a subsidiary

Pursuant to a sale and purchase agreement entered into between
the Company and the other shareholders of Rueyyuan Holding
Company Limited (the “First Vendor”) and Ever Dynamic Limited (the
“Second Vendor”) (collectively, “the Vendors”) on 22 April 2014, the
remaining 60% issued share capital of King Future Limited (“King
Future”), a company incorporated in the British Virgin Islands, a
then associate of the Company, was acquired by the Group from
the Vendors (the “Acquisition”). King Future is engaged in
investment holding. The Acquisition was made as part of the
Group’s strategy to expand the property development business in
PRC.

The consideration of the Acquisition made by the Group was a
cash consideration of RMB20,000,000 (equivalent to
HK$25,142,000).

Upon the completion of the above transaction, King Future, the
former 40% associate of the Company became the wholly-owned
subsidiary of the Company.

The Acquisition was completed on 1 September 2014 (the
“Completion Date”). In accordance with HKFRSs, the Group
continued to share the results of King Future and its subsidiaries
under the equity method of accounting during the period from 1
April 2014 to the Completion Date.

There was no significant fair value of the Group’s 40% equity
interest in King Future and its subsidiaries (collectively the “40%
Associate Shareholding”) as at the Completion Date and there was
no carrying amount of the Group’s interest in the 40% Associate
Shareholding. No significant difference between the fair value and
the carrying amount of the 40% Associate Shareholding as at the
Completion Date. Accordingly, no significant gain or loss has been
recognised in the consolidated statement of profit or loss and other
comprehensive income of the Group upon the deemed disposal of
the 40% Associate Shareholding.

32. ¥ &6t

HEERLAR —REEQATNE
MEBARZD D WE
BERRAARIEGTIERBR ARG ([F
—BEFDRBRFERRATE B
FD(EBIZEEFDNEMBKBRER
—E-NENMA-Z+ B VHNESR
HEHAEAERAA(HS] —H
REBRAZHSHEMAILZ AR &
NAE R ZEE RA]) 8 T60%E %
TRABASEERZEE 7 HE (K
B - ISR EREER - A&EEE
FIRT AR T RO EEREBHR
B - USRS Th b SRS A — 3R ©

AEBYHHBKEREAESREA
R #20,000,0007T ( 48 & 725,142,000
BIT) °

REMZ ST - B (KA R R
0NEHZHERTRAEARRE
A R -

WER —Z-—mMEAA—A(EKA
TR - REBFEHBREER
AEBHRBEREGZSHEEREESR
HMBARBE-_ZT—NFMA—HE
EXEKAHILEREERES -

AEBERTHKBHRH S &EWNB
N A Z40% R HE (BT 40% B & 1
AFRDITEBEARFE MAKE
RA0%EE & 1~ 7] £ it 2 # & 78 & B
M B ° 40%5t & ~ A F B E A B 88
ZAFEEFEEAEMEERNEZSE-
B It - 8 1E & 40% Bk & 1 B #5 AR
B TENAKESABEAIEME
HREBRERAEREAWEHERE -
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32. BUSINESS COMBINATION (continued) 32. ¥k Ebt®

HEBRAF - RBEEQAFAE

King Future Limited — Step acquisition from an

associate to a subsidiary (continued)

Upon completion of the Acquisition, the Company has recognised

a goodwill of HK$125,786,000.

The fair values of the identifiable assets and liabilities as at the

BB Bz 0 25 WA (@)

RKRBTEXE NRRACHEREE

125,786,000/ Tt °

BEXKBERZABNEERAER

Completion Date were as follows: EEE -
HK$'000
FATT
Deposit for prepaid land lease payments AN L EERIEE 728,729
Properties under development TEEME 126,099
Property, plant and equipment Y - BE R&E 150
Prepayments, deposits and other receivables TERTRIB - =& K& H M E I FRIA 5,862
Cash and cash equivalents RekReZEEMD 90
Other payables and accruals H b fE T I R EET B A (468,700)
Amounts due to group companies ENER QT RIE (364,363)
Tax payable J& 1~ B¢ 18 (119,559)
Deferred tax liability EEFIE A E (8,952)
Total identifiable net liabilities at fair value BRAFEFEZA#RMNFREER (100,644)
Goodwill RS 125,786
Total consideration BRE 25,142
Satisfied by: BATHNEE -
Cash He 25,142
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32. BUSINESS COMBINATION (continued) 32. ¥ 8/t

King Future Limited — Step acquisition from an HEERAT — REELATE
associate to a subsidiary (continued) M A a2 o4 B (&)
An analysis of the cash flows in respect of the Acquisition is as WEABNRESRESTWMT :
follows:

HK$'000

TExT

Cash consideration paid BEXHReKE (25,142)
Cash and cash equivalents acquired FriiEm IR € RIS EE M 90
Since the Acquisition, King Future and its subsidiaries have not BUEANR 2 REWE A E KR
contributed any to the Group’s turnover and a loss of HASEEXBELEMNER M
HK$11,787,000 was included in the consolidated statement of 11,787,000 T 2 EIEE I A B E =
profit and loss and other comprehensive income for the year ended TE-AF=RA=+—HIEFEZLHRA
31 March 2015. BakHEMEPEKERE -
Had the combination taken place at the beginning of the period, e Gt EYET BMIASEREBE
the revenue of the Group and the loss of the Group for the year T E-—RHF=A=t+—HItEEZ
ended 31 March 2015 would have been HK$54,096,000 and Wz & & 18 9 5l /54,096,000 7T K&
HK$208,445,000, respectively. 208,445,000/ JT °
There is no transaction cost for this acquisition borne by the Group. 3 Al A= O A NI == N ST
In accordance with HKFRS 3R, the amounts recorded for the B3R B S B 7% & 2 RSB 5T 26355
Acquisition are provisional and are subject to adjustments during WEMBENSEBETE Rt
the measurement period if new information is obtained about facts M- WERSREXBEHEFELR
and circumstances that existed as of the Completion Date and, if (AR TEESHMERZES 8T
known, would have affected the measurement of the amounts EZEERBANHER - BIUE AT

recognised as of that date. SIS S FEA THE o
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33. CONTINGENT LIABILITIES

The Group has entered into two State-owned Construction Land
Use Rights Sale Contracts (the “Land Use Rights Sale Contracts”)
with the Wangcheng Land Bureau in relation to the acquisitions of
the land with site areas of 406,887 square metres and 651,666
square meters (the “Land”) on 28 October 2009 and 19 January
2010, respectively.

Pursuant to the Land Use Rights Sale Contracts, the construction
works for the Land (the “Changsha Outlets Projects”) shall be
completed on or before 20 August 2012 and 31 December 2012,
respectively and subject to a daily penalty of 0.1%, payable to the
Wangcheng Land Bureau, calculated based on the purchase
consideration of the Land in respect of delay in completion of the
construction (the “Penalty”).

On 15 March 2014, the Company agreed with the Hunan
Wangcheng Economic Development Zone Management Committee
(BRI BRI 3SR E £ &) and the Changsha Municipal Land
and Resources Economic Development Zone of Wangcheng
Bureau Land and Resources Centre (K2 ZEH & B+ &R B H
[% B + &R0 F) (collectively referred to the “relevant PRC
authorities”), which are responsible for the supervision of the
Changsha Outlets Projects and supervision of the Land,
respectively, that if the occupancy rate of Phase | of Changsha
Outlets Projects reached 75% by the end of June 2014 and the
construction of Phase Il of Changsha Outlets Projects has
commenced by the end of December 2014, the relevant PRC
authorities shall not request the Company to pay the Penalty.

As of 31 March 2015, as the aforesaid conditions were met, there
will be no penalty payable to local government.

—E-RFFR

33.
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F+A-t+tNBER-ZE—ZF—F+
. B ot U EE 8% T 48 /R 406,887 F 75 0K
651,666 KA L4 ([Z i) 5T
VRO BEEELANERELZESE
([t fFRAELHZEERD -

BELHEAELEAR LR
HIR(EPRERIGIEE ] ED
RZE——FNAZFTHE=ZZ—=
F+-A=+—Hs 2 =K A
REEENBEETREAEHRELRX
H01% 2 & B SR (Jh 1R & 5% £+ #h &
BEREE) (HR]) -

R-ZT—NWE=A+HB AQFHE
HMEERAEREREZERES ™
PHEHLIERRALHERLEERF
DT (BB ATEE T BB - 2
FEEEERDPRERNTEE RZL
H)WE: WR—_ZE—NmFENAKED

FHHTIEE — B 2 B X E75% K&
HE-_T-—NF+_AAREDPBIER
HEE —H2ERIES T BIEHE
FREBFIHMAE TS ZREAAR A
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34. OPERATING LEASE ARRANGEMENTS 34. EEBERH
(a) As lessor (@ EHEHEA
The Group leases its investment properties (note 13) and AREBRBEKEHREZHELEAEE
some other properties under operating lease arrangements, KEYE (WF13) R ETH MY
with leases negotiated for terms ranging from six months to ¥ KefHELHzER2ES
twenty years. NFERNERE=FF -
At 31 March 2015, certain of the Group’s existing operating RZZE—RHF=A=+—H K
lease arrangements are with terms of contingent lease EEETHRAKEHELTHHRE
payments and are calculated based on a percentage of BRAMEREB  TRIEBEHER
relevant performance of the tenants, ranging from 5% to BEEFPZHEBEEE S LN
10%, pursuant to the rental agreements. F5%ZE10%) 5T & °
At 31 March 2015, the Group had total future minimum lease R-E—FRHF=A=+—H &K
receivables under non-cancellable operating leases with its EEITTREKCEREENRAK
tenants falling due as follows: IR & W B 2 P B H
BHERGAT :
2015 2014
—E-IF —E-MmF
HK$’000 HK$’000
FE T FAT
Within one year —F R 10,148 11
In the second to fifth years, inclusive E_EFERE
(ERMEREEAN) 39,504 23

49,652 34
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34. OPERATING LEASE ARRANGEMENTS

(b) As lessee

As at 31 March 2014, the Group leases certain of its office
properties and staff quarters under operating lease
arrangements. The leases for the office properties and staff

quarters are negotiated for terms of one year.

As at 31 March 2015, the Group had total future minimum
lease payments under non-cancellable operating leases falling

due as follows:

“E-REER | HATEEREARAF 129

4. REHEZH»)

(b)

ERABE A
RZE—WF=ZA=+—H" =&
EERELLEHELHHEAES
THAEMERETIREE - WA
EYEREIREHELHRE
Bz E—F-

RZE—RF=ZA=+—H" =&
SEREBEN T EHEE BT
B EeHERARASI N 2R
EHRESBBEOT :

2015 2014
—ZE2—FHEF —ZE—E
HK$’000 HK$'000
FET FBT
Within one year —F R - 26
35. COMMITMENTS 35. &iE

The Group had the following commitments in respect of property RFEHR 2EBEANTE@YE

development expenditures at the end of the reporting period: BRAT ZHEE:
2015 2014
—E-HF —T-mEF
HK$’000 HK$’000
FET FBT
Contracted, but not provided for 2 5T #4918 7k B & 498,250 142,095
Authorised, but not contracted for EREERETLD 2,007,146 2,802,971
2,505,396 2,945,066
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36. RELATED PARTY TRANSACTIONS

36. BELRZ

(@) In addition to the transactions disclosed elsewhere in the (@) BAMBRREMGDBHIBEZR
financial statements, the Group had the following transactions S8 REBRERNE AT EE
with related parties during the year. AR5

2015 2014
—E-EF —T—mEF
Notes HK$’000 HK$'000
B 5 FET FAT
An associate: iR/ I
Interest income from a loan to RERESBFFHRA
Qinhuangdao Outlets Bz FEWA 4,337 10,425
Related parties: BAE T -
Interest expense to T ITERE A 2
Jiangsu Decoration MBRAX - 192
Interest expense to JeShing NTeREXZ (@)
MEFX 5,932 —
Interest expense to Green Element &} ¥ Green Element 2 (o)
M ER X 361 —
Interest expense to He Dazhao FF A REB 258 (), (d)
53 231 —

These transactions were conducted on terms and conditions
mutually agreed between the parties.

Notes:

(@) Included in the balances of imputed interest are HK$2,388,000.

(o) Included in the balances of imputed interest are HK$192,000.

() Included in the balances of imputed interest are HK$121,000.

(d) He Dazhao had ceased to be a shareholder since 26 August 2014.

ZEXZGRARNBBEREZ K

R R HETT

B i -

@ FTABEF S 4 K2,388,000/%8

JC °

) FABMEFREHLE#RAZ192,000%

JT °©

© FABEFRELEEE121,000/8

JC °

@ BZZE—NFNAZ+HE A

REBETBAER
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36.

37.
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RELATED PARTY TRANSACTIONS (continued) 36. BEAFRXS ®
(b) Balances with related parties b) BERZ&ER
()  Details of the Group’s balances with its associates as at () AEBERFEERZB S
the end of the reporting period are included in note 15 NEERZFBEHRN B
to the financial statements. WEMFEI5A -
(i)  Details of the Group’s balances with related parties as iy AEERIMEHREE
at the end of the reporting period are included in note TR 2 RS R BTSSR
25 to the financial statements. FMFE25 A o
(¢ Compensation of key management c AEEFTEEE AB 2
personnel of the Group &
2015 2014
=F-I1f —TDNF
HK$’000 HK$’'000
FET T
Short term employee benefits S A E B R A 3,680 3,677
Equity-settled share option expense DHEREE 2 EBRERS - 498
3,680 4175
Further details of directors’ emoluments are included in note EEHME - LB B W
8 to the financial statements. FMIFES -
The related party transactions in respect of items (b)(i) and (b)) BB Lt o)) R (b)i)E 2 B E T RSB
above also constitute connected transactions as defined in Chapter IR LT IR RSB 14AE BT & & 2 8
14A of the Listing Rules. BR G o
FINANCIAL INSTRUMENTS BY CATEGORY 7. ZEHE S 2ERMI A

Financial assets and liabilities of the Group as at 31 March 2015
and 31 March 2014 are loans and receivables and financial liabilities
at amortised cost.

AEBR _T-—RAF=A=+—AH~K
TE-ME=ZA=t-HZERMEE
KB ERE R WRIE DA R 1R
ARSIz ERMAE-
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38. FAIR VALUE AND FAIR VALUE HIERARCHY 38.
OF FINANCIAL INSTRUMENTS

Fair value hierarchy

-
[
v
i

The following table illustrates the fair value measurement hierarchy TEHIAEBE SR TR AFES
of the Group’s financial instruments, other than those with carrying EXRB(ZEFEEEERAFEEA/IENR
amounts that reasonably approximate to fair value: HERIN)
Liabilities for which fair values are disclosed WEAFEZERE
2015 2014
—E-EHF —ET—mF
HK$’000 HK$'000
FE T FH& T
Fair value measurement using significant FREZFrEH R AZRE
unobservable inputs — Level 3 ZAFEFE-F=
Amounts due to related parties JE W B8 3 5 SR IE 219,121 19,107
Interest-bearing bank and other borrowings STERITREMER 1,756,902 1,389,998

The fair values of the interest-bearing bank and other borrowings
have been calculated by discounting the expected future cash
flows using rates currently available for instruments with similar
terms credit terms credit risk and remaining maturities.

The Group did not have any financial assets measured at fair value
as at 31 March 2014 and 2015.

Management has assessed that the fair values of cash and cash
equivalents, trade receivables, financial assets included in
prepayments, deposits and other receivables, loan to associate,
financial liabilities included in receipts in advance, other payables
and accruals and amounts due to related parties approximate to
their carrying amounts largely due to the short term maturities of
these instruments.

The Group’s finance department headed by the finance manager is
responsible for determining the policies and procedures for the fair
value measurement of financial instruments. The finance manager
reports directly to the chief financial officer and the audit committee.
At each reporting date, the finance department analyses the
movements in the values of financial instruments and determines
the major inputs applied in the valuation. The valuation is reviewed
and approved by the chief financial officer. The valuation process
and results are discussed with the audit committee twice a year for
interim and annual financial reporting.

AARRITREMERZ A FERER
REBBRUGR EEH EEAR
RFGFEMNTANRITANEFTRE
HAKREREFHE -

AEBR -_ZT-—HFER-_FT—AF=
A=t —BYBERRIAFEFEZ
ERMEE -

EEEEHHReRRESFER B
WHR - sFABNRIE e REA
EWFENEBREE RABEERFZ
B R ATRMRIE - H b & 3RR
LREFERNEREENRENEET
REZAFEREEEEMRSE T2
HRZETATDREHAT -

AREBEW BB T HEEER
B GEETeRIANATEFE
MBREREF MBEEEERAYS
RENBERZEERS NEHER
H HEHAOMe T ABENE
BYEEHEMRABZEIEGAK
B ENDHMFAERTN ML E-
HEAERERITHERZEEHT
MR FEMBRE —FalmmR e
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38.

39.

—hE=A=+—H

FAIR VALUE AND FAIR VALUE HIERARCHY
OF FINANCIAL INSTRUMENTS (continued)

The fair values of the financial assets and liabilities are included at
the amount at which the instrument could be exchanged in a
current transaction between willing parties, other than in a forced or
liquidation sale.

The fair values of the non-current portion of interest-bearing bank
and other borrowings have been calculated by discounting the
expected future cash flows using rates currently available for
instruments with similar terms, credit risk and remaining maturities.
The Group’s own non-performance risk for interest-bearing bank
and other borrowings as at 31 March 2015 was assessed to be
insignificant.

FINANCIAL RISK MANAGEMENT OBJECTIVES
AND POLICIES

The Group’s principal financial instruments include trade and other
receivables, trade and other payables, amount due to related
parties, cash and bank balances and bank and other borrowings.
Details of the major financial instruments and the Group’s relevant
accounting policies are disclosed in note 2.4 to the financial
statements.

The main risks arising from the Group’s financial instruments are
interest rate risk, foreign currency risk, credit risk and liquidity risk.
The directors review and agree policies for managing each of these
risks and they are summarised below.

Interest rate risk

The Group’s exposure to changes in market interest rates relates
primarily to the Group’s cash and bank balances and bank loans
with floating interest rates. The Group has not used any interest
rate swaps to hedge its interest rate risk, and will consider hedging
significant interest rate risk should the need arise.

The following table demonstrates the sensitivity to a reasonably
possible change in interest rates, with all other variables held
constant, of the Group’s loss before tax (through the impact on
floating rate borrowings). There is no material impact on other
components of the Group’s equity.

—E-HEFH

38.

39.
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EMIBZAFERAFE
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SRMEERABZAFENZIAR
BEBIASFRBETYIRS (B
HEEEERINF IS EBAR -
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BEARKRBReREFESH - R =
E-RAF=ZA=1T—RH XEEXH
B AT BERTT R H At {8 5K AR A R B
KEABRHTEK -

TREREEESERBEX

AEETIZSRIABEERKRENRR
B 8 U R IR A BR R e EL A A
HIE - EANEEL KRR REe RRTT
BRARRITREMER - T2/

TEARAEERBEABREZFHEBER
W HmRMMF24PHEE -
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PEcER ESRARERETES

BZERR K AHHMT -

A = @ b
AEEMEH 2T HENXEFHE R
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AERTERER AEEXEES
R A R = B DA LR R b - 3
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39. FINANCIAL RISK MANAGEMENT OBJECTIVES 39. € @t & b2 B 2 B £

Annual Report 2015

AND POLICIES (continued)
Interest rate risk (continued)

R BE
(%)

R = = By ()

Increase/(decrease)
in loss before tax
FRBE AT B 18
# i, G 4)
HK$’000
FAT
2015 —E-FHF
Increase of 100 basis points 0100 1/ 2 24 15,721
Decrease of 100 basis points B 100 18 2 2 (15,721)
2014 —F-mF
Increase of 100 basis points 0100 & 2 25 12,634
Decrease of 100 basis points R 10018 2 B (12,534)

Foreign currency risk

The Group’s property development and investment business mainly
operates in Mainland China and all transactions and all major cost
items are denominated in RMB and the Group has no transactional
currency exposure. The RMB is not a freely convertible currency.
The PRC Government imposes controls on the convertibility of
RMB into foreign currencies and in certain cases the remittance of
currency out of Mainland China.

The Group currently does not have a foreign currency hedging
policy. However, management monitors the foreign exchange
exposure and will consider hedging significant foreign currency
exposure should the need arise.

Credit risk

No credit terms are granted to the customers of the Group’s
property development and investment business.

The credit risk of the Group’s other financial assets, which comprise
cash and cash equivalents, and other receivables arises from
default of the counterparty with a maximum exposure equal to the
carrying amounts of these instruments.

Liquidity risk

Management of the Group aims to maintain sufficient cash and
bank balances and available funding through an adequate amount
of committed credit facilities to meet the Group’s construction
commitments and other business operations.

85 L B

AEBZYEERERBREEXEBIER

TEARKEE MAEXSEMBE
EXRABEBEHAUARKEE BAK
BMYEXZEEER AREI TR
BRHABZEE FERFEHIAR
BABBIINEZAR BN RETE
AT ERKERELFBEAM -

N B IR R W SN R R o A
m: EEEERIINEE N Rk IS
EETERZREEHEERNINEEH R
PR 1T ¥ o

R AR

AEBYERDEEREIREEBR
EFPERHEES-

K%lﬁ{ﬂ%@%i?( BRERE A
FEmkEMBERE) 2FER

Mﬂiﬁx%%ﬁiké’ﬂ AR ZREAR

BHEERZELAZKEE -

REBEEE K
AEBEEEEEHABERAZRER
RITER WERATERAEBARFBZE
BERE#BOURGAES  LLOE
EERAREREMERLE
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AND POLICIES (continued)

Liquidity risk (continued)
The maturity profile of the Group’s financial liabilities as at the end
of the reporting period, based on the contractual undiscounted

payments, was as follows:

39. FINANCIAL RISK MANAGEMENT OBJECTIVES

—E-RFFR

HHEPEZERERLE 135

V. crEAREEAERBKE
(&)
REE S R
RWERR REBEEFTNERTE 2
FE - AEEesRmAGBZIHAERA
T

On demand
or less than
1year 1to2years 3tob years Total
BRER®R
—FZR —EWF =EREF et
HK$’000 HK$’000 HK$’000 HK$’000
TAET TAET FAET FET
2015 —E—EHF
Trade payables B BR 3K 315,365 — 21,203 336,568
Financial liabilities included 5t A J8 WX I8 ~ E 1
in receipts in advance, JE 5 5k 3B K e At
other payables and ERAZEHABE
accruals 237,113 - — 237,113
Due to related parties FET R E 75 ZE 20,372 12,357 256,225 288,954
Interest-bearing bank and 5+ 2 $8 77 & H fib {& X
other borrowings 808,871 1,257,083 — 2,065,954
1,381,721 1,269,440 277,428 2,928,589
2014 —E-—F
Trade payables FEAS BR 5K 257,969 — — 257,969
Financial liabilities included &1 A J8 U3k 18 « E b
in receipts in advance, FE <t Z3E % fE =
other payables and BERZEMAEE
accruals 85,824 — — 85,824
Due to a related company & <t 8 3&E A a] ;A8 19,107 = = 19,107
Interest-bearing bank and &t 2 48 17 [ E 1 & X
other borrowings 427,502 497,715 1,063,287 1,988,504
790,402 497,715 1,063,287 2,351,404
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39. FINANCIAL RISK MANAGEMENT OBJECTIVES 39.

AND POLICIES (continued)
Capital management

The primary objective of the Group’s capital management is to
ensure that it maintains a strong credit rating and healthy capital
ratios in order to support its business and maximise shareholders’
value.

The Group manages its capital structure and makes adjustments to
it in light of changes in economic conditions. To maintain or adjust
the capital structure, the Group may adjust the dividend payment
to shareholders or issue new shares. No changes were made in the
objectives, policies or processes for managing capital during the
years ended 31 March 2015 and 2014.

The Group monitors capital using a gearing ratio, which is debts
divided by equity attributable to owners of the Company. Debts
include interest-bearing bank and other borrowings. The gearing
ratios as at the end of the reporting periods were as follows:

TREREERABRERBE

(%)

EXERE
AEBEAEREIERBRARRME
BEATRERREALEER U
SEAXBRERESRREE-

AEBEBREERARN 2B AEERH
BERAGBYUFHRAR - AKE T HE
AR 2K ERBERETHRD - A
MBAHABEAER REBEE_F—
EER-ZZ-NF=A=+—HIF
ER  TEHEAXEEZBR  BE
KIEFIELEE -

AEBANREERBLEREREN
BIEBBRUAARAEE ARG#EER -
EBBRFERITREMER - RN#&
EHRRCEERBLIRDT

2015 2014

—ZE—-hfF —E—OF

HK$’000 HK$’000

FTHET FE& T

Debts B 1,822,006 1,623,931
Equity attributable to owners of the Company 78 A & #E B A FE (5 % 128,200 280,611
Gearing ratio BEBELX 1,421.2% 543.1%
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40. STATEMENT OF FINANCIAL POSITION OF 40. &2 7 Bf # ik R &

THE COMPANY

Information about the statement of financial position of the

—E-RFFR

HHEPEZERERLA 137

ARABRBEMRZHBERRKE R

Company at the end of the reporting period is as follows: (N
2015 2014
—E-RF —EF-HE

Note HK$’000 HK$’000

B 5 FE T TFHT
NON-CURRENT ASSETS IREBEE
Property, plant and equipment W WER&E 23 68
Investments in subsidiaries KRB AR ZEE 247,445 244,718
Investments in associates NEEE AT 28 E 28,546 51,986
Total non-current assets EmE)EEBER 276,014 296,772
CURRENT ASSETS mEEE
Prepayments, deposits and other BRRIE - 'E R

receivables H {th & W 5 IE 789 722

Cash and cash equivalents HeMIREFER 106 2,200
Total current assets MENEEBEE 895 2,922
CURRENT LIABILITIES mEA &
Other payables and accruals E b ET B R EETE R 18,521 5,090
Due to fellow subsidiaries FES R 2 M8 A Bl 5 15,864 10,148
Due to a related party P& B E 5 3R IE 7,711 =
Interest-bearing other borrowings AT B E A 18 3K 201,208 —
Total current liabilities mEBEeE 243,304 15,238
NET CURRENT LIABILITIES REBABETFE (242,409) (12,316)
Net assets BEFEE 33,605 284,456
EQUITY =
Issued capital BT A 29 445,748 445,748
Deficit & 18 (412,143) (161,292
Total equity W 4R EE 33,605 284,456
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40.

THE COMPANY (continued)

Annual Report 2015

STATEMENT OF FINANCIAL POSITION OF

40. 2D B B #E AR OR 3k @)

A summary of the Company’s reserves is as follows: RKARIEEZBEQMT -
Capital Share
Share Contributed  redemption option Reorganisation Other Accumulated
premium surplus reserve reserve reserve reserve losses Total
B fE AABH EAEERE BRERE EARE Hfh it 4] B3t
HK$'000 HK$'000 HK$'000  HK$'000 HK$'000 HK$'000 HK$'000  HK$'000
FET FET FET FET FET FET TET FTERL
At 1 April 2013 R-E-=FNA—-H 412,757 69,476 109 17,921 287,004 = (788,257) (990)
Total comprehensive loss AEEZEBELEE
for the year — — — — — — (162,400)  (162,400)
Issue of shares R &1 1,296 - - - - - - 1,296
Equity-settled share option ~ IXiEHEE 2 BERE
arrangements (note 30) Z 3 (K 530) - - - 802 - - - 802
Transfer of share option PR R B 4R Yok B R
reserve upon the forfeiture ERBERERE
or expiry of share options — — — (9,802) — — 9,802 —
At 31 March 2014 and RZZ2-WFE=A
1 April 2014 =+t-HR=-F-HmF
mA—A 414,053 69,476 109 8,921 287,004 — (940,855)  (161,292)
Total comprehensive loss for  AEEZEEELE
the year — — — — — — (262,839)  (262,839)
Transfer of share option PR R B 4R Yok B R
reserve upon the forfeiture BERERERE
or expiry of share options — — — (7,534) — — 7,534 —
Deemed contributions from B ARETE
shareholders — — — — — 11,988 — 11,988
At 31 March 2015 RZZE-1F=f
=+-H 414,053 69,476 109 1,387 287,004 11988 (1,196,160) (412,149)
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41.

42.

EVENTS AFTER THE REPORTING PERIOD

The Company announced that it proposed to raise approximately
HK$246,600,000 to approximately HK$246,900,000, before
expenses, by issuing not less than 2,973,746,4383 offer shares and
not more than 2,974,171,433 offer shares to the qualifying
shareholders at the subscription price of HK$0.083 per offer share
under the open offer on the basis of one offer share for every three
shares (the “Open Offer”). Accordingly, the Company’s issued
capital was expected to increase by not less than approximately
HK$148,583,000 and not more than HK$148,687,000 and its
share premium account was expected to increase by not less than
approximately HK$98,017,000 and not more than HK$98,213,000.
Further details of the Open Offer were set out in the announcement
and the circular of the Company dated 1 April 2015 and 22 May
2015, respectively.

APPROVAL OF THE FINANCIAL STATEMENTS

The financial statements were approved and authorised for issue
by the board of directors on 26 June 2015.

—E-HEFH
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BREMREIN

ARREMERZERERE=ZRRK
MAERE —REERMND 2 EEHETT
APABE(ARABE])  RRBES
f% 3 & B% 150.08378 T 1 & & 1K IR R
17 T D 12,973,746,433 0 K I %
M2,974171,433EERH EE LD
246,600,000/ JT & #J246,900,000/5
T (HBRASAT) c ARARZE BITHR
7N B 1t T8 HR 42 00 1 4 58 49148,588,000
B o & B 3#8148,687,00078 TT
i H % 5 & B BR T8 BB 4% i~ > R 4
98,017,0007% 7t & 71~ i 8 98,213,00075
Lo ANABEZE—FLFEIANHER
AABIBHA-—Z—FRENA—HBHLK
—E—RAFRA-+ZBZAERA
K o

MBHRAE

BERERENR_ZE—HHEASA -+~
BESEse R RERE-
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Five-Year Financial Summary

hEFERREE

A summary of the results and of the assets, liabilities and non-controlling
interests of the Group for the last five financial years, as extracted from

the published audited financial statements is set out below.

EEIFEEEaE -

ATRAEENRZRERMBRR ZA
SERELRAYRFEZIREREE A

RESULTS E
Year ended 31 March
BE=HA=+—HLEFE
2015 2014 2013 2012 2011
—E-EHF —T—NF —ZT—= —FT—=—F =ZT——F
HK$’000 HK$'000 HK$’000 HK$'000 HK$’000
THERT FHET FH& T FHE T F& T
Turnover B 54,096 157,667 27,943 50,843 50,554
Loss attributable to: AT ALTEMLES:
- Owners of the Company ~ — RNARIHEAS A (207,565) (199,648) (96,901) (91,907) 24,347
— Non-controlling interests — JEPERR RE RS - — (5,157) (20,934) (59,739)
(207,565) (199,648) (102,058) (112,841) (35,392)
ASSETS AND LIABILITIES EERERE
At 31 March
R=A=+—H
2015 2014 20183 2012 2011
—E-EE ZE—NMF ZT-—=F ZTE—=-F ZT——F
HK$’000 HK$’000 HK$’000 HK$’000 HK$'000
FTHET T T T T T T T T
Total assets BB E 3,654,464 2,428,107 1,883,347 1,596,688 1,604,317
Total liabilities BBE (3,526,264) | (2,147,496) (1,413,420) (746,393) (679,976)
128,200 280,611 469,927 850,295 924,341
Equity attributable to: AT AT E(ERE
— Owners of the Company —AKRNAElEA A 128,200 280,611 469,927 562,069 628,495
— Non-controlling interests ~ — FE3&E [% 4 25 — — — 288,226 295,846
128,200 280,611 469,927 850,295 924,341




AN\

>\

RICHLY FIELD CHINA DEVELOPMENT LIMITED

fHPEERBIIRLG

Suite 506, ICBC Tower, 3 Garden Road, Central, Hong Kong
v P BRAE [ 3 5% R LR SRAT R 506 %
Website #94E : www.richlyfieldchina.com



	Cover

	Contents
	Corporate Information
	Property Portfolio
	Management Discussion and Analysis
	Report of the Directors
	Corporate Governance Report
	Biographical Details of Directors
	Share Option Scheme
	Independent Auditors’ Report
	Consolidated Statement of Profit or Loss and Other Comprehensive Income
	Consolidated Statement of Financial Position
	Consolidated Statement of Changes in Equity
	Consolidated Statement of Cash Flows
	Notes to Financial Statements
	Five-Year Financial Summary
	Back Cover


