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THIS PROVISIONAL ALLOTMENT LETTER (THE “PAL") IS VALUABLE AND TRANSFERABLE AND REQUIRES YOUR IMMEDIATE ATTENTION. THE OFFER CONTAINED IN THIS PROVISIONAL ALLOTMENT LETTER EXPIRES AT
4:00 P.M. ON THURSDAY, 30 JULY 2015 (OR SUCH LATER DATE AS MENTIONED IN THE PARAGRAPH HEADED “EFFECT OF BAD WEATHER" OVERLEAF).
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IF YOU ARE IN ANY DOUBT ABOUT THIS PAL OR AS TO THE ACTION TO BE TAKEN, YOU SHOULD CONSULT YOUR STOCKBROKER, OTHER LICENSED DEALER IN SECURITIES, BANK MANAGER, SOLICITOR, PROFESSIONAL ACCOUNTANT OR OTHER PROFESSIONAL
ADVISER. IF YOU HAVE SOLD OR TRANSFERRED ALL OF YOUR SHARES OF THE COMPANY, YOU SHOULD AT ONCE HAND THE PROSPECTUS AND THIS LETTER AND THE ACCOMPANYING EAF TO THE PURCHASER(S) OR THE TRANSFEREE(S) OR TO THE BANK, LICENSED
SECURITIES DEALER OR OTHER AGENT THROUGH WHOM THE SALE OR TRANSFER WAS EFFECTED FOR TRANSMISSION TO THE PURCHASER(S) OR THE TRANSFEREE(S).
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Hong Kong Exchanges and Clearing Limited, The Stock Exchange of Hong Kong Limited and Hong Kong Securities Clearing Company Limited take no responsibility for the contents of this PAL, make no representation as to its accuracy or completeness and expressly disclaim any liability
whatsoever for any loss howsoever arising from or in reliance upon the whole or any part of the contents of this PAL.
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Capitalised terms used herein have the same meanings as those defined in the prospectus issued by China Rare Earth Holdings Limited dated 16 July 2015 (the “Prospectus”) unless the context otherwise requires.
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Dealings in the Shares, the Rights Shares in their nil-paid form and fully-paid form may be settled through CCASS and you should consult your stockbroker or other registered dealer in securities, bank manager, solicitor, i or other ional adviser for details of the
settlement arrangements and how such arrangements may affect your rights and interests.
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Subject to the granting of the listing of, and permission to deal in, the Rights Shares in both their nil-paid and fully-paid forms on the Stock Exchange, the Rights Shares in both their nil-paid and fully-paid forms will be accepted as eligible securities by HKSCC for deposit, clearance and
settlement in CCASS with effect from the respective commencement dates of dealings in the Rights Shares in both their nil-paid and fully-paid forms on the Stock Exchange or such other dates as by HKSCC of between of the Stock

on any trading day is required to take place in CCASS on the second trading day thereafter. Al activities under CCASS are subject to the General Rules of CCASS and CCASS Operational Procedures in effect from time to tim
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A copy of this PAL, together with a copy of the Prospectus and the documents specified in the paragraph headed “Documents delivered to the Registrar of Companies” in Appendix Il to the Prospectus, has been registered with the Registrar of Companies in Hong Kong as required by Section
342C of the Companies (Winding Up and Miscellaneous Provisions) Ordinance. The Registrar of Companies in Hong Kong and the Securities and Futures Commission of Hong Kong take no responsibility as to the contents of any of these documents.
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If you wish to exercise your right to subscribe for all the Rights Shares specified in this PAL, you should lodge this PAL in accordance with the instructions printed herein, together with a remittance for the full amount payable on acceptance, with the Registrar, Computershare
Hong Kong Investor Secvices Limited, at Shops 1712-1716, 17/F, Hopewell Centre, 183 Queen’s Road East, Wanchai, Hong Kong by no later than 4:00 p.m. on Thursday, 30 July 2015. All remittances must be made by cheque or banker’s cashier order in Hong Kong dollars.
Cheques must be drawn on an account with, and banker’s cashier orders must be issued by. a Iicensed bank in Hong Kong and made payable to “CHINA RARE EARTH HOLDINGS LIMITED — PROVISIONAL ALLOTMENT ACCOUNT” and crossed “ACCOUNT PAYEE ONLY”.
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Registrar: ‘:l? ﬁ% _J—_ ;}é H)fi i]‘ FR /;\\ \g] Registered office:

Computershare Hong Kong Cricket Square, Hutchins Drive
Investor Services Limited . . . . PO Box 2681

Shops 1712:1716, China Rare Earth Holdings Limited Grand Gayman

17/F, Hopewell Centre, Ky1-1111

183 Queen’s Road East,

:,*
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. . . . . g C Island:
Wanchai Hong Korg (Incorporated in the Cayman Islands with limited liability) S
7 i 2z 2 . > = Cricket Square, Hutchins Drive
SrekEsREERAD (B 2 JE 5 a7 2 R 2 F ) PO Box 2661
T 17 2 1A 1835 R Grand Cayman
R 7E 71217165266 (Stock Code: 769) KY1-1111

(Eﬁﬁ{%gﬁ . 769) Cayman Islands

Principal place of business
in Hong Kong:

RIGHTS ISSUE OF 669,057,222 RIGHTS SHARES AT THE SUBSCRIPTION PRICE OF HK$0.60 15/F, Club Lusitano,
EACH ON THE BASIS OF TWO RIGHTS SHARES 15 Ioe House Street, Contrl
FOR EVERY FIVE EXISTING SHAﬂRES HELD ON THE RECORD DATE b S
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PAYABLE IN FULL ON ACCEPTANCE BY NO LATER THAN 4:00 P.M.
ON THURSDAY, 30 JULY 2015
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PROVISIONAL ALLOTMENT LETTER
TEGRBRBAE

Name(s) and address of the Qualifying Shareholder(s) & & # ik A 4 Kbt

M 1

Number o Shares registred in your name(s) on Friday, 10 July 2015:

REF-RELAHR RN Bl WA FZEGEE
Box A
L
Number of ngh(s Shares provisionally allotted to you subject to payment in full on acceptance by no later than 4:00 p.m. on
rsday, 30 Ju
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Box B
2.1

Total subscription money payable
A W SR

L N h
HK$
ot

Name of bank on which cheque/banker’s cashier order is drawn:
S BATA S AT 4 1R

Cheque/banker's cashier order number:
L RAT AR

Contact no:
L o]

It should be noted that Shares have been dealt in on an ex-rights basis from Monday, 6 July 2015. Dealings in the Rights Shares in the nil-paid form will take place from Monday, 20 July 2015 to Monday, 27 July 2015 (both days inclusive). If the conditions of the Rights Issue are not fulfilled
or waived (as applicable) or the Underwriter exercises its rights to terminate the Underwriting Agreement on or before 4:00 p.m. on Friday, 31 July 2015 (or such later time and/or date as the Company and the Underwriter may determine in writing), the Rights Issue will not proceed.
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Any or persons buying or selling Shares from now up to the date on which all the conditions of the Rights Issue are fulfilled or wavied (as applicable) and the date on which the U right of of the U 9 ceases, and any dealings
in the Rights Shares in their nil-paid form between Monday, 20 July 2015 and Monday, 27 July 2015 (both days inclusive), bear the risk that the Rights Issue may not become unconditional or may not proceed.
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Any or other persons dealing in the Shares or nil-paid Rights Shares are recommended to consult their own professional advisers.
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It should be noted that the Underwriting Agreement contains provisions grantmg VMS Securities Limited the right to terminate the on the of certain events, which have been set out in the headed “Termination of the U
Agreement” in the “Letter from the Board” of the If the U i is termi by VMS ities Limited prior to the Latest Time for Termination (being 4:00 p.m. on Friday, 31 July 2015 or such later time as may be agreed between the Company

and the Underwriter) or does not become unconditional, the Rights Issue will no! proceed.
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NO RECEIPT WILL BE GIVEN
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IN THE EVENT OF A TRANSFER OF RIGHTS TO SUBSCRIBE FOR RIGHTS SHARE(S) REPRESENTED BY THIS DOCUMENT, HONG KONG AD VALOREM STAMP DUTY IS PAYABLE ON EACH SALE AND
EACH PURCHASE. A GIFT OR A TRANSFER OF BENEFICIAL INTEREST OTHER THAN BY WAY OF SALE IS ALSO LIABLE TO HONG KONG AD VALOREM STAMP DUTY. EVIDENCE OF PAYMENT OF
HONG KONG AD VALOREM STAMP DUTY WILL BE REQUIRED BEFORE REGISTRATION OF THIS DOCUMENT.
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Form B FORM OF TRANSFER AND NOMINATION
®i&Z HRERREBRSE

(To be completed and signed only by the Qualifying Shareholder(s) who wish(es) to transfer all of his/her/its/their right(s) to subscribe for the Rights Shares comprised herein)
(AR J5 S L7 A 32 A 9T 5 3 O A I 173 22 ) 2 RO G0 2 4 0 I SR R %5 %)

To the Directors

China Rare Earth Holdings Limited
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PUEOE £ 3

Dear Sirs and Madams,

1/We hereby transfer all of my/our rights to subscribe for the Rights Shares comprised in this PAL to the person(s) accepting the same and signing the registration application form (Form C) below.
WU
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1. 2. 3. 4.
Signature(s) of Shareholder(s) (all joint Shareholders must sign) & 3%k # (JIF 47 i 44 i SR 35 28 5 )

Date H ] :

Note: Hong Kong stamp duty is payable in connection with the transfer of your rights to subscribe for the Rights Shares.
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Form C REGISTRATION APPLICATION FORM
"R BRRERE

(To be completed and signed only by the person(s) to whom the rights to subscribe for the Rights Shares have been transferred)
(A3 7R U 38 B P 3 M) 2 N L LR R %)

To the Directors

China Rare Earth Holdings Limited
MIERAERDA

Bl 1

Dear Sirs and Madams,

I/We request you to register the number of Rights Shares mentioned in Box B of Form A in my/our name(s) and |/we agree to accept the same on the terms embodied in this PAL and the Prospectus and subject to
the articles of association of the Company.
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Existing Shareholder(s)
Please mark “X” in this box
A SR R A A 8k X

To be completed in block letters in ENGLISH. Joint applicants should give address of the first-named applicant only.
P E SR BORY © 4 F A LR RO 4 0 O 2 FR B S

Name in English Family name/Company name #k [ /A # 4 #§ Other names % 7 Name
FEChE# in Chinese
k4

Name continuation

and/or names of

joint applicants in English
A T S 4 N TSI
(if required) (1147 %)

Address in English
(joint applicants
should give one
address only)
SESCHAE (i 44 R
U — 6 k)

Occupation Telephone no.
ik ¥ % WEAG

Dividend instructions V& & 4§ 7%

Bank account Number 477 11555
Name and address of bank BANK BRANCH
SRAT 4 A B ik AT AT ACC}&O[EIJNT
1. 2 3 4.

‘Signature(s) of applicant(s) (all joint applicants must -sign) WGBS (T A T 44 P s N 2 8 )

Date H ] -

Note: Hong Kong stamp duty is payable in connection with the acceptance of the rights to subscribe for the Rights Shares.
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