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VSC GROUP AT A GLANCE

WHO WE ARE ccecccccccccccccccccnn

WHERE WE ARE GOING +++++++--

construction market will help to create the best processing and service solution to contractors.

Bao Shun Chang and Engineering Plastics Business will continue to expand geographically to serve
Southern, Eastern and Northeastern China. Both Bao Shun Chang and Engineering Plastics Business
have established themselves as strong local players and can use the same business model to
expand throughout Mainland China.

Building & Design Solutions Business will continue to expand geographically and will continue
to roll out our new architectural and design centre concept to grow retail and project sales while
maintaining a strong link to markets through our growing dealer partner network. China’s drive
for urbanization and growing middle and upper class will help us drive our top line strategy while
allowing us to remain in the high-end segment of the market.

Property Business will focus on upgrading recently acquired properties and will continue to identify
potential investment opportunities in Shanghai. As Shanghai moves to a services based economy,
the need for office space with access to metro lines and major roads will increase. Demand from
middle class Chinese and expatriates for serviced apartments located in the central business
district will also increase. We will continue to focus on renovation and tenant upgrade opportunities

in office and service apartments in Shanghai.
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VISION seccecccccccccscccccscccccccs
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Clear and Measurable Goals
Embrace of Change
Ambition and Confidence to Excel
Teamwork
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HIGHLIGHTS

Significant Improvement in Profit

VSC Group’s audited profit attributable to
shareholders amounted to approximately HK$216
million, up by approximately 107.8% compared
with last year

VSC Group’s audited consolidated net assets
value (“NAV”") was approximately HK$1,072 million
as at 31st March 2015, exceeds the audited
consolidated NAV of approximately HK$782 million
as at 31st March 2014 by approximately HK$290
million

Final dividend of HK5 cents per ordinary share is
recommended

Market price closed at HK$0.9 per ordinary share
as at 31st March 2015, increased approximately
55.6% to the closing price of HK$1.4 per ordinary
share as at 26th June 2015

Sustainable Growth and Profitability
Significant and sustainable improvement in operational and financial performance

Solid funding and cash management strategy, strong bank support

Strategic acquisitions with robust and smooth integration process

Differentiated value proposition model to enhance margin and move closer to end users

Complete cycle of services from scrap collection to processing, automated reinforcement bar processing
and just in time distribution of ready-to-use products
Mainland China expansion model with focus on high growth industries and regions serving multi-nationals

and state-owned companies

Significant Investments

Establishment of Hong Kong’s first automated
reinforcement bar processing plant in Tsing Yi
Successful acquisition of one of Hong Kong's
largest steel recycling plants in close proximity to
our own automated reinforcement bar processing
plant

Investment to create large architectural & design
centres for Building & Design Solutions

Upgrade of Central Park, a high-end commercial
property in Shanghai resulting in satisfactory
leasing rates and value appreciation

Investment of 29.44% in Metro Park, a deluxe
serviced apartment complex in Shanghai

Proven property refurbishment, tenant upgrade business model
Experienced and empowered management team capable of delivering regional growth while implementing
difficult changes that keep value proposition relevant
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OUR NETWORK
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FIVE-YEAR FINANCIAL SUMMARY

The following is a summary of these audited consolidated financial statements of Van Shung Chong Holdings
Limited (the “Company”) and its subsidiaries (collectively, the “VSC Group”) for the respective years as
hereunder stated.

Consolidated Income Statement

Year ended Year ended Year ended Year ended Year ended
31st March 31st March 31st March 31st March 31st March

2011 2012 2013 2014 2015
HK$’000 HK$’000 HK$’000 HK$’000 HK$°000

Revenue 4,207,768 4,432,081 3,760,620 3,849,306 3,868,393
Operating profit 69,564 21,311 117,373 114,411 347,968
Net finance costs (23,268) (23,716) (20,087) (34,635) (55,267)
Profit before income tax 52,904 6,060 100,815 149,356 293,575
Income tax (expense)/credit (14,010) 4,787 (29,355) (44,537) (74,309)
Profit for the year 38,894 10,847 71,460 104,819 219,266
Attributable to:
Equity holders of the Company 31,032 6,283 71,600 103,708 215,533
Non-controlling interests 7,862 4,564 (140) 1,111 3,733
38,894 10,847 71,460 104,819 219,266
Dividends 7,869 7,454 21,5625 31,094 46,785

Consolidated Statement of Financial Position

As at As at As at As at As at
31st March 31st March 31st March 31st March 31st March

2011 2012 2013 2014 2015
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000

Non-current assets 238,979 261,030 269,475 1,396,632 1,549,725
Current assets 1,598,956 1,628,920 1,509,695 1,256,341 1,372,081
Current liabilities (1,158,642)  (1,097,100) (1,028,215) (1,197,426) (1,118,052)
Non-current liabilities (1,501) (1,127) (817) (673,915) (731,653)
Net assets 677,792 691,723 750,138 781,632 1,072,101
Equity:
Share capital 41,413 41,413 41,377 41,770 63,227
Reserves 603,243 617,494 673,747 739,422 1,007,954
Capital and reserves attributable

to equity holders 644,656 658,907 715,124 781,192 1,071,181
Non-controlling interests 33,136 32,816 35,014 440 920
Total equity 677,792 691,723 750,138 781,632 1,072,101

Note:

Certain prior years’ figures have been reclassified to conform with current year’s presentation.
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CHAIRMAN'S STATEMENT

Embracing new strategies
to meet the demands of
New China

in the 21st Century

Yao Cho Fai Andrew
Chairman and Executive Director




CHAIRMAN'S STATEMENT

Driving innovation and
creativity to work smarter and

more efficiently

Dear Shareholders,

On behalf of the board of directors (the “Board”) of
Van Shung Chong Holdings Limited (the “Company”)
and its subsidiaries (collectively, the “VSC Group”),
it is my pleasure to present the audited consolidated
results of the VSC Group for the year ended 31st
March 2015 (the “year” or “FY2015").

FY2015 was a remarkable year in many ways. VSC
Group executed an ambitious and transformative
agenda, responding to the market needs of Hong
Kong and preparing for the economic slowdown in
China. Our actions not only laid a strong foundation
for the future but also allowed for strong financial
performance throughout our businesses.

China has been encouraging greater innovation and
entrepreneurship, deepening its reforms to allow for
higher quality, albeit slower growth. With some in
the international community showing concern over
China’s deceleration as GDP forecasts lowered to
7%, we saw an opportunity for the VSC Group to
adjust to the “new normal” and capture the potential
of the moment while investing in the future.

Aligned to China’'s own macro economic focus,
our businesses are becoming more innovative,
leaner and nimbler and are now better equipped
to deal with the challenges and demands of the
21st century. We have been working hard to invest
in processing and services to offer our customers
a unique value proposition that goes beyond the
parameters of the traditional business model.

Van Shung Chong Holdings Limited Annual Report 2014/15

The driver of the VSC Group’s first strategic
imperative was clear and simple: quality over
quantity, better not bigger, value to volume.
Following two significant investments in our Steel
Business, we are now able to provide a complete
cycle of services from rudimentary business of
scrap collection and processing to automated
reinforcement bar cutting and bending as well as
just in time distribution of ready-to-use products to
construction companies and other market segments.
Our Steel Business also diversified its product offer
to include structural long products, couplers and
fabricated plate.

The first of these investments was the construction
of Hong Kong’s first automated reinforcement bar
processing plant. Strategically located in Tsing Yi,
with pier access, this facility enables us to process
steel rebars into premium quality ready-to-use
products for our customers.

Second was our acquisition of one of Hong Kong's
largest steel recycling plants, also in Tsing Yi and in
close proximity to our own automated reinforcement
bar processing plant. This facility, with pier access,
provides our customers with a world-class supply
chain.

These investments also allow us to make use of
the same fleet of trucks for delivery of processed
steel products and the collection of steel scrap at
construction sites.

In our steel coil processing and distribution business
in Mainland China, our full acquisition of Shanghai
Bao Shun Chang International Trading Co., Ltd.
(“Bao Shun Chang”) in October 2013 allowed us to



streamline operations and diversify steel purchases
to include other mills, consequently giving us the
ability to expand geographically beyond our base of
Eastern China while serving high growth segments.

Our full range of capabilities has set a new
standard, marking a significant shift for the VSC
Group as we push ourselves to offer better quality
choices to customers. | am confident these new
investments will generate sustainable value-added
growth in the years to come.

Preparing for the future is nothing new but it
has now, more than ever, become critical given
the opportunities at home and abroad. The most
notable developments include the recent formation
of the Asian Infrastructure Investment Bank
which will address Asia’s daunting infrastructure
needs in energy and power, transportation and
telecommunications, rural infrastructure, agriculture
development and urban development.

China’s proposed “One Belt One Road” initiative
is also expected to expand China’s infrastructure
growth circle to over 60 countries in the region. The
project plans to build an East-West transportation
corridor, linking the Pacific Ocean to the Baltic Sea,
helping to knock down trade barriers and drive
greater financial integration. VSC Group is ready to
partake in regional evolution and our investments
create a solid foundation as we now have the
ability to replicate successful models and expand
geographically in China and in the region.

Turning to our property interests, the VSC Group
focuses on Shanghai, home to the country’s first free
trade zone and launch pad for the cross-boundary
investment channel Shanghai-Hong Kong Stock
Connect. Shanghai is also expected to become
China’s financial capital by 2030.

Two significant investments were made during the
current and last year that paved the way towards
a promising future. These include the 100%
purchase as well as upgrade of Central Park, a
high-end commercial property in Putuo District, a
new central business district in Shanghai, and the
29.44% acquisition of Metro Park, a deluxe serviced
apartment complex operated and project managed
by the VSC Group. Given Shanghai’'s financial

CHAIRMAN'S STATEMENT

importance and our market familiarity, we plan to
further expand our property portfolio in the area
over the next few years.

During the last few years, we have developed a
range of expertise in property development and
management from purchasing to finance, renovation
and marketing to the eventual sale of commercial
property and serviced residences in the core
districts of Shanghai. This capability resulted in
satisfactory leasing rates and value appreciation for
Central Park. Similarly, we expect a sound return on
our 29.44% investment in Metro Park underscored
by our hand-on operational and management role.
With commercial and residential leasing demand
expected to grow further in Shanghai, we anticipate
good returns from our properties in the years to
come.

As a Deputy to China’s National People’s Congress,
| have been afforded a broad yet detailed view of
China’s potential. | am confident that China will
continue to drive productivity improvement and
maintain a stable GDP growth, with a business
environment that is international, market-focused
and ruled by law.

Against this backdrop, the VSC Group now stands
ready. We have already set a strong foundation
to capture the growing opportunities in China and
beyond and will continue to focus on the core
strengths of each business to maintain a sustainable
growth trajectory.

In closing, | am most grateful to our senior
management and all of our wonderful members of
staff, without whom such success would not have
been possible. As always, | would also like to thank
our customers, suppliers and partners for their years
of unwavering support and loyalty.

Together we look forward to achieving sustainable
growth, long-term success and outstanding results

for the Company, shareholders and customers in the
year to come.

Yao Cho Fai Andrew
Chairman and Executive Director

26th June 2015
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Our people, investments and
updated business models
are allowing us to get closer
to our true potential

Frank Muhoz
Executive Director and
Chief Executive Officer




CEO'S STATEMENT

Solid performance across businesses
delivering growth and returns
reflecting success of

transformation journey

Mr. Chairman, Directors, Shareholders, Stakeholders
and Colleagues,

| am pleased to report the results of the VSC Group
for the year starting April 2014 and ending March
2015.

We started our transformation journey in early 2013
and results reflect the efforts and hard work of our
entire team. We set out to change and/or update
business models based on market trends. We made
risk assessment an integral part of every decision.
We restructured non-performing segments and
strengthened our organization through rationalization
of headcount and created a culture of safety,
quality and speed to market. We added a robust
talent management process based on development
and accountability and brought in new talent from
various industries. Along the way, we managed to
open new businesses and expanded our geographic
reach in Mainland China and Asia Pacific. We
successfully completed acquisitions that enhance
our offer to existing customers while opening doors
to new markets.

Changed our Value Proposition

We invested in automation and complimentary
acquisitions that allow our value proposition to move
from product and price to one with downstream
processes and services.

As a group, we have delivered on our profit and
growth commitments for the past 3 years. Our
operating profit was over 3 times that of the prior
year. Profit improvement of Property and Building
& Design Solutions Businesses, consistent results
from Steel Business and a significant reduction in

corporate expense paved the way for a great bottom
line result. Sales to new customers accounted for
approximately 17% of total revenue as we expanded
geographically. We continued our conservative
approach to working capital management and each
line of business worked diligently on collection and
inventory management.

Steel Processing, Distribution and Recycling
Business (“Steel Business”)

Our Steel Business delivered a 15% increase in
sales volume (tons) while efficiently managing
working capital by reducing collection days and
inventory in a market that saw an increase in
obsolete product and delayed payments. Steel
Business grew faster than the market as we
redefined our value proposition by adjusting our
organization’s positioning in capabilities and
products to address needs created by market
trends. Tons sold to new customers (excluding
acquisitions) accounted for approximately 14% of
steel tons sold.

During FY2013 and FY2014, we underwent major
restructuring efforts that included divestments and
organizational changes to increase our speed to
market and empower leadership. We also made
investments in business model changes aimed
at addressing market trend shifts and placing us
closer to customers through a differentiated value
proposition.

We increased our ownership of Bao Shun Chang to
100% in October 2013 while maintaining a supply
chain agreement with Bao Steel. This ownership
change allowed us to diversify our purchase of
steel to include other mills allowing us to expand

Van Shung Chong Holdings Limited Annual Report 2014/15
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our geographic reach. As a result, Bao Shun Chang
delivered approximately 17% volume growth in
FY2015 and an approximately 70% increase in
operating profit.

Our Hong Kong based construction steel business
took solid steps to change its value proposition.
We successfully tendered for about 30,000 square
meters of land with pier access in Hong Kong. In
a partnership with Singapore’s NatSteel (a Tata
Steel Enterprise), we started construction on what
will be Hong Kong’s first automated reinforcement
bar processing plant. Strategically located in Tsing
Yi, with ample pier access, this plant will provide
Hong Kong's contractors tested and ready-to-use
product with one of the most efficient supply chains
and the latest processing technology. In FY2015,
construction steel business delivered approximately
15% sales volume growth.

In September 2014, we completed the acquisition of
one of Hong Kong’s largest steel recycling plants,
He Tai Steel Co., Limited (“He Tai”) (previously
owned by China’s Fengli Group). He Tai is located
on an over 24,000 square meters of space with
pier access and is strategically located in Tsing
Yi (very close to our automated reinforcement
bar processing plant). We invested in processing
automation, logistics, handling efficiency and
reduced the space needed for scrap processing
and storage. He Tai continues to increase its
scrap processing levels due to our investment in
automation. By relocating structural steel to He Tali,
we reduced leased space in New Territories and
eliminated inbound freight costs associated with pier
rental and trucking.

Having two large plants with pier access gives our
construction steel business the ability to deliver
volume and value-added growth. By leading the
shift to automation in reinforcement bar processing
for Hong Kong, we have first mover advantage
as we lead the conversion from on-site to off-
site processing. Automation in reinforcement bar
processing is needed in Hong Kong as it faces an
aging worker population and a shortage of labour
personnel.
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For our shareholders, the investment in automated
reinforcement bar processing means a dramatic
shift for our steel business into complex, difficult-
to-duplicate value-added processing and services.
Barriers to entry are much higher and our ability to
deliver sustainable growth and profit is enhanced
as we move from a product and price model where
we are easy to replace to a model where we partner
with our customers to deliver project specific, tailor
made solutions. Value and complexity will allow us
to enhance our margin as we differentiate our offer
and value proposition.

Continued and healthy steel demand due to Hong
Kong’s investment in infrastructure and residential
segments will allow us to maintain market share in
volume and deliver sustainable top line growth as
we add value to products and work to reduce on-
site processing. As we roll out our investment in
automation, we will work with industry stakeholders
and work on policy change regarding off-site
reinforcement bar processing to drive efficiency and
help eliminate waste.

The proximity of our new Hong Kong plants
(recycling and automated reinforcement bar
processing) creates synergies and allows us to
make effective use of shared personnel as well as
assets like barges and other logistics and material
handling equipment.

Our investment in automated processing and steel
recycling allow us to contribute to Hong Kong’s
green initiative. Automated processing of steel scrap
allowed us to drastically reduce the use of gas used
in torch cutting. Automation in reinforcement bar
processing will help significantly reduce waste and
material movement. We are committed to working
with government, contractors and architects to
create one of the most automated and leanest
supply chains in the world, helping address safety,
waste and labour shortage.



Building & Design Solutions Business

Building & Design Solutions (“BDS”) Business
underwent a major restructuring in FY2013 and
FY2014. We closed underperforming showrooms
and invested to create large architectural &
design centres (“A&D Centres”) that moved us
closer to target segments and allowed to provide
architects and designers access to product
variety and space to work with customers that
includes software solutions and testing options.
We invested in software that allows to specialize
our commercial approach and target high-growth
segments like healthcare, elderly care, luxury hotels,
transportation and high-end residential. We also
introduced two new European brands in Hong Kong
to provide our customers product alternatives. As
a result, BDS delivered approximately 4% revenue
growth and Hong Kong, where we first piloted
the A&D Centre concept as well as new brands,
delivered approximately 19% revenue growth. Our
restructuring efforts in Mainland China paid off and
we delivered approximately 33% revenue growth
in Changsha and Wuhan while moving from a loss
position to delivering a profit. We will continue to
research market trends and work with our brand
partners to serve high-growth segments of Hong
Kong and China. We are confident in our new
business model and will continue to use it to expand
geographically as China’s urbanization drives our
growth.

Engineering Plastics Business

Our Engineering Plastics Business continues to
expand its presence geographically. While our sales
to export and re-export have decreased due to
global economic slow down, our sales in Mainland
China increased by over 10% when compared with
prior year. We continue to expand in Southern and
Eastern China.

Property Business

Our Property Business had a very busy year and
delivered excellent results. Our expertise in property
investment, refurbishment, re-design, branding and
value enhancement helped us achieve success
and deliver excellent results. During FY2015, we
completed the takeover and upgrade of what is now
known as Central Park. Central Park is an office
building located in 868 Changshou Road, Putuo
District, Shanghai. During FY2015, we began an
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extensive renovation and were able to transform
the property into a luxurious property with excellent
amenities for tenants. Renovation efforts, along
with a new metro line located just minutes from our
front door allowed us to change the tenant mix and
increase rental income as promised to our Board
when justifying investment. Renovation included a
spacious lift lobby, outdoor garden and seamless
traffic access to entrance. We also welcomed new
restaurants providing tenants food and beverage
options on the property.

We also made an investment of 29.44% in Metro
Park, a building focused on serving growing needs
for serviced apartments catering to higher-end
local demand as well as expatriates looking for
conveniently located, higher-end housing.

Outlook

As we look forward, we remain optimistic about our
ability to deliver sustainable growth and profitability
in the markets we serve. While we are concerned
about the slowdown in China, we maintain that we
can continue to grow at current rates in both Steel
and Engineering Plastics Businesses by sticking to
our segment based growth strategy and geographic
expansion. Our share of market in China is still very
small and primarily from Guangdong province and
Shanghai.

In Hong Kong, we will deliver top line growth
through value addition using our new investment
in automated reinforcement bar processing. Our
recycling investment has allowed us to expand our
sales to Southeast Asia, Taiwan and Japan while
providing a vehicle to explore regional acquisitions
of other recyclers.

Engineering Plastics Business will continue to
expand geographically in China and serve high
growth segments requiring technical support in
product design.

In BDS, we expect our A&D Centre business model,
new brand and product introduction as well as
China’s urbanization to allow us to continue to
deliver above-market growth and sustainable profit
for years to come. We look to continue to use our
segment sales focus to drive growth of high-end
products. Our A&D Centres provide one of the
largest and most complete selections of products
for bathroom and kitchen and aim to serve the most
discerning of design tastes combining design with
technology.

Van Shung Chong Holdings Limited Annual Report 2014/15
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New investments in BDS Changsha and Wuhan are
delivering relevant growth and will allow for province
wide expansion in Hubei and Hunan provinces.

As a niche player in Shanghai’s property market, we
will continue to upgrade our existing investments
and identify new opportunities. Our experience in
property upgrade and tenant mix improvement will
allow us to continue to deliver great returns for our
investors as Shanghai moves toward a services
driven economy.

VSC Group continues to take solid steps and we
are now closer to reaching our true potential. Our
investments in automation and recent acquisitions
position us to take advantage of a changing region.
We will focus our sales efforts on customers and
geographies that are less vulnerable to China with
slower growth. Trend analysis and risk assessment
are very much part of our culture and will continue
to guide our sales planning process. Segmented
sales planning, excellence in operations and
technology that supports each business will continue
to be pillars on which we build our future.

In the months to come we will work to integrate
acquisitions, complete construction of our new
plant and fully utilize new investments in automation
to maximize sales and deliver on our promise to
the Board of higher than market returns. We are
confident move toward automation will help deliver
sustainable growth for years to come.

Our transformation journey has shown us that
culture is more important than strategy. While we
maintain that we are still far from our potential, we
are confident that our path forward is clear and
our organization is aligned and ready to deliver
profitable and sustainable growth. We actively
encourage a culture of innovative contribution by
every employee and our new value propositions
show it. We have an experienced and empowered
management team and a committed organization
capable of implementing difficult changes that will
allow us to stay ahead of market trends. Through
training of existing personnel and hiring of new

Van Shung Chong Holdings Limited Annual Report 2014/15

personnel that increases the average as they
join, we continue to create a great team capable
of making sure we are one of the best long-term
investments for our shareholders and a great place
to work for our employees.

| want to thank our chairman for his strategic vision
and guidance, our Board for their constant support
and council and our employees for their hard work,
loyalty, commitment and dedication. | also want to
thank our customers, suppliers and bank partners
for their support and trust.

We have a deep sense of obligation to our
shareholders and thank them for their support and
patience as we worked to restructure for value and
as we move into automation and a differentiated
value proposition. We are confident in our ability to
deliver sustainable growth and returns.

Frank Muhoz
Executive Director and Chief Executive Officer

26th June 2015



FINANCIAL OVERVIEW AND STAFFING

Results

The VSC Group’s results showed significant
improvements in the year. Gross profit for the
year was approximately HK$390 million, up
by 5.3% compared to last year, while revenue
grew by 0.5% year over year. Net profit surged
by 109.2% to approximately HK$219 million, a
significant improvement from last year’s net profit of
approximately HK$105 million. Gross profit margin
and net profit margin were about 10.1% and 5.7%
respectively, higher than about 9.6% and 2.7%
respectively recorded in last year.

Profit attributable to the equity holders of the
Company was approximately HK$216 million (2014:
HK$104 million). Basic earnings per ordinary share
was HK39.72 cents (2014 (restated): HK20.73
cents). The Board recommended a final dividend
of HK5.0 cents (2014: HK4.15 cents) per ordinary
share for the year.

Liquidity and Financing

The VSC Group’s cash and cash equivalents were
approximately HK$355 million as at 31st March 2015
(2014: HK$371 million) of which about 4.1% were in
US dollar, about 25.9% were in Chinese Renminbi
(“RMB”), about 69.9% were in HK dollar. Net cash
flow used in operating activities for the year was
approximately HK$12 million.

As at 31st March 2015, the VSC Group’s total
borrowings amounted to approximately HK$1,448
million of which 100% were interest bearing
borrowings (2014: HK$1,572 million). Net interest
bearing borrowings, after deducting pledged bank
deposits of approximately HK$39 million (2014:
HK$39 million) and cash and bank deposits of
approximately HK$355 million (2014: HK$371
million), amounted to approximately HK$1,054
million (2014: HK$1,162 million). Gearing ratio as
at 31st March 2015, calculated on the basis of net
interest bearing borrowings to total capital which is
capital and reserves attributable to equity holders
plus net interest bearing borrowings decreased from
59.8% to 49.6% and current ratio was increased
from 1.05 times to 1.23 times as compared to 31st
March 2014. The VSC Group takes effort to maintain
these financial ratios at current level, after taking
into consideration of the current market situation
and risk assessment on overall exposure against
industry norm. The VSC Group’s business operations
were generally financed by cash generated from its
business activities and bank facilities provided by
its banks.

Contingent Liabilities
As at 31st March 2015, the VSC Group had no
material contingent liability.

Treasury Policies

All of the VSC Group’s financing and treasury
activities are centrally managed and be controlled
at the corporate level. The VSC Group’s overall
treasury and funding policies focus on managing
financial risks, including interest rate and foreign
exchange risks, and on cost efficient funding
of the VSC Group and its group companies.
The VSC Group has always adhered to prudent
financial management principles. The VSC Group’s
businesses are primarily transacted in HK dollar,
US dollar and RMB. As exchange rate between HK
dollar and US dollar is pegged, the VSC Group
believes its exposure to exchange rate risk arising
from HK dollar and US dollar is not material. Facing
the volatility of RMB, the VSC Group will continue to
match RMB payments with RMB receipts to minimize
the exchange exposure.

As at 31st March 2015, about 52.5% of the
VSC Group’s interest-bearing borrowings were
denominated in HK dollar, about 41.2% in US dollar
and about 6.3% in RMB. Forward foreign exchange
contracts would be entered into when suitable
opportunities arise and when the management of the
VSC Group consider appropriate, to hedge against
major non-HK dollar currency exposures. As at 31st
March 2015, the VSC Group had no forward foreign
exchange contracts to hedge principal repayment of
future US dollar debts under letters of credit. All of
the VSC Group’s borrowings as at 31st March 2015
were on floating rate basis. The use of derivative
financial instruments is strictly controlled and
mainly used to hedge against the foreign currency
exchange rate exposures in connection with the
borrowings. It is the VSC Group’s policy not to enter
into derivative transactions for speculative purposes.

Charges on Assets

As at 31st March 2015, the VSC Group had certain
charges on assets which included, (i) bank deposits
of approximately HK$39 million which were pledged
as collateral for the VSC Group’s bank borrowings
and banking facilities, and (ii) an investment
property, property, plant and equipment and land
use rights of approximately HK$1,145 million, HK$15
million and HK$38 million respectively were pledged
as collaterals for certain bank borrowings of the VSC
Group.

Staffing

As at 31st March 2015, the VSC Group employed
361 staff members. Salaries and annual bonuses are
determined according to positions and performance
of the employees. The VSC Group provides on-the-
job training and training subsidy to its employees in
addition to retirement benefit schemes and medical
insurance. Total staff costs including contribution
to retirement benefit schemes incurred during the
current year amounted to approximately HK$115
million. During the year, options to subscribe for
11,900,000 ordinary shares have been granted to
the directors and employees under the share option
scheme adopted on 11th August 2011.
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Corporate Governance

The board of directors (the “Board”) of Van Shung Chong Holdings Limited (the “Company”) is committed to
maintain high standards of corporate governance. It believes that high standards of corporate governance
provide a framework and solid foundation for the Company and its subsidiaries (collectively, the “VSC Group”)
to manage business risks, enhance transparency, maintain high standards of accountability and protect
shareholders’ interest in general. The Company has applied the principles and complied with the applicable
code provisions of the Corporate Governance Code (the “CG Code”) as set out in Appendix 14 of the Rules
Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited (the “Listing Rules”) for the
year ended 31st March 2015 (the “year”), save for the deviation discussed below.

CG Code provision A.6.7 stipulates that independent non-executive directors and other non-executive directors,
as equal board members, should attend general meetings and develop a balanced understanding of the
views of shareholders. Due to other important engagement at the relevant time, one non-executive director of
the Company (the “Director”) was unable to attend the special general meeting of the Company held on 12th
November 2014. However, all the Directors attended the annual general meeting of the Company held on 20th
August 2014.

The Board will continuously review and improve the corporate governance practices and standards of the
Company to ensure that business activities and decision making processes are regulated in a proper and
prudent manner.

Code for Securities Transactions by Directors and Relevant Employees

The Company has adopted the Model Code for Securities Transactions by Directors of Listed Issuers as set
out in Appendix 10 of the Listing Rules as its own code of conduct (the “Company’s Model Code”) regarding
securities transactions by the Directors on 31st March 2004. Various amendments have been made to the
Company’s Model Code in order to conform with the amendments made to Appendix 10 of the Listing Rules
from time to time. Having made specific enquiry of all Directors, they all confirmed that they have complied
with the required standard set out in the Company’s Model Code during the year. The Company’s Model
Code also applies to other specified relevant employees of the VSC Group who are considered to be likely in
possession of inside information in respect of their dealings in the securities of the Company.

The Board
Currently, the Board consists of two Executive Directors, one Non-executive Director and four Independent
Non-executive Directors. The composition of the Board during the year and up to the date of this report is set
out as follows:

Executive Directors:
Mr. Yao Cho Fai Andrew (Chairman)
Mr. Frank Mufoz (Chief Executive Officer)

Non-executive Director:
Mr. Dong Sai Ming Fernando

Independent Non-executive Directors:
Mr. Tam King Ching Kenny

Mr. Xu Lin Bao

Mr. Tse Lung Wa Teddy

Mr. Yeung Wing Sun Mike

The brief biographical details of the Directors are set out in the “Directors’ Profile” on pages 35 to 36 of this
annual report.
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Board Process

Throughout the year and up to the date of this report, the Company has four Independent Non-executive
Directors representing more than half of the Board. One of the Independent Non-executive Directors has the
appropriate professional qualifications or accounting or related financial management expertise under Rule
3.10 of the Listing Rules. Each of the Independent Non-executive Directors has made an annual confirmation of
his independence pursuant to Rule 3.13 of the Listing Rules. The Company is of the view that all Independent
Non-executive Directors meet the independence guidelines set out in Rule 3.13 of the Listing Rules and are
independent in accordance with the terms of the guidelines. The Board members have no financial, business,
family or other material relevant relationships with each other.

The Executive Directors are responsible for managing the overall business. They are mainly involve in the
formulation and execution of the corporate strategies. The Non-executive Director and Independent Non-executive
Directors consist of eminent business executives from Hong Kong and Mainland China, who provide independent
advices to the management through their wide range of skills and experiences. The Executive Directors have
regular meetings with general managers of respective business units and key staff of support units to discuss
major business plans and review operational and financial performance. Non-executive Director and Independent
Non-executive Directors are also invited to participate in special review meetings.

Four Board Committees, namely Executive Committee, Remuneration Committee, Nomination Committee and
Audit Committee, have been established to oversee various aspects of the VSC Group’s affairs. The Board has
delegated the execution and daily operations of the VSC Group’s business to general managers of respective
business units, Chief Financial Officer and Human Resources Director under the leadership of the Chief
Executive Officer.

The Board meets regularly to discuss the overall strategy as well as the operation and financial performance
of the VSC Group, and to review and approve the VSC Group’s annual and interim results and other ad hoc
matters which need to be dealt with. Individual attendance records of each Directors at the meetings of the
Board, Remuneration Committee, Audit Committee and Nomination Committee as well as general meetings
during the year are set out below:

Number of meetings attended/held

Remuneration Audit Nomination General
Name of Directors Board Committee Committee Committee Meeting

Executive Directors:
Mr. Yao Cho Fai Andrew (Chairman) 4/4 1/1 N/A 1/1 2/2
Mr. Frank Mufoz (Chief Executive Officer) 4/4 N/A N/A N/A 2/2

Non-executive Director:
Mr. Dong Sai Ming Fernando 3/4 N/A N/A N/A 1/2

Independent Non-executive Directors:

Mr. Tam King Ching Kenny 4/4 1/1 2/2 1/1 2/2
Mr. Xu Lin Bao 4/4 11 2/2 11 2/2
Mr. Tse Lung Wa Teddy 4/4 il 2/2 N/A 2/2
Mr. Yeung Wing Sun Mike 4/4 N/A 2/2 N/A 2/2
Total Number of Meetings Held 4 1 2 1 2
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Board meetings for each year are scheduled in advance to give all Directors an opportunity to attend, and are
structured to encourage open discussion. At least 14 days’ notice of a Board meeting is normally given to all
Directors who are given an opportunity to include matters for discussion in the agenda. The Company Secretary
assists the Chairman of the Board in preparing the agenda for meetings and ensures that all applicable rules
and regulations are complied with. Draft minutes of each Board meeting are circulated to all Directors before
being tabled at the following Board meeting for approval. All minutes and resolutions of the Board are taken
and kept by the Company Secretary and these minutes and resolutions, together with any supporting board
papers, are open for inspection at any reasonable time on reasonable notice by any Director.

The Board members have access to appropriate business documents and information about the VSC Group
on a timely basis. The Directors are free to have access to the management for enquiries and to obtain further
information when required. The Directors are encouraged to update their skills and knowledge, and familiarity with
the VSC Group through ongoing participation at Board and Board Committees meetings. All Directors also have
access to external legal counsel and other professionals for independent advice at the Company’s expense if they
require it.

Directors’ Continuous Professional Development

On appointment to the Board, each Director receives a comprehensive induction package covering policy and
procedures of the Company as well as the general, statutory and regulatory obligations of being a Director to
ensure that he is sufficiently aware of his responsibilities under the Listing Rules and other relevant regulatory
requirements. All Directors shall participate in continuous professional development to develop and refresh their
knowledge and skills.

The Directors are from time to time provided materials on amendments to or updates on the relevant laws, rules
and regulations to ensure that their contribution to the Board remains informed and relevant. The Company has
been encouraging the Directors and officers to participate in a wide range of professional development courses
and seminars relating to the Listing Rules, applicable regulatory requirements and corporate governance
practices organized by professional bodies and/or independent auditors to further improve their relevant
knowledge and skills.

All Directors have confirmed that they have participated in appropriate continuous professional development
activities by attending seminar relating to corporate governance and regulations or by reading materials

relevant to their duties and responsibilities during the year.

Participation of Directors in continuous professional development activities for the year is set out below:

Reading Regulatory Updates/

Name of Directors Attending Seminar Site Visit

Executive Directors:
Mr. Yao Cho Fai Andrew (Chairman) 4 v
Mr. Frank Mufioz (Chief Executive Officer) 4 v

Non-executive Director:
Mr. Dong Sai Ming Fernando

AN
AN

Independent Non-executive Directors:
Mr. Tam King Ching Kenny

Mr. Xu Lin Bao

Mr. Tse Lung Wa Teddy

Mr. Yeung Wing Sun Mike

A N N U N
SRS
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Board Diversity

The Board has adopted the Board Diversity Policy in July 2013. Under the Policy, the Company recognizes
and embraces the benefits of having a diverse Board to enhance the quality of its performance. Selection of
candidates will be based on a range of diversity perspectives, which would include but not limited to gender,
age, cultural and educational background, professional and industry experience, skills, knowledge and length
of service. The ultimate decision will be based on merit and contribution that the selected candidates will bring
to the Board.

At present, more than half of the Directors on the Board are Independent Non-executive Directors. The Board
composition reflects various cultural and educational backgrounds, professional development, length of
service, knowledge of the Company and a broad range of individual attributes, interests and values. The Board
considers the current composition has provided the Company with a good balance and diversity of skills and
experience appropriate to the requirements of its business. The Board will continue to review its composition
from time to time taking into consideration specific needs for the VSC Group’s business.

Directors’ and Officers’ Insurance
The Company has arranged appropriate insurance cover in respect of legal actions against the Directors and
officers within the VSC Group.

Roles of Chairman and Chief Executive

The Chairman and the Chief Executive Officer (i.e. Chief Executive) of the Board are Mr. Yao Cho Fai Andrew
and Mr. Frank Mufioz respectively. The roles of the Chairman and the Chief Executive Officer are distinct and
segregated with a clear division of responsibility.

The Chairman plays a leading role and is responsible for effective running of the Board while the Chief
Executive Officer is delegated with the authority and responsibility of overall management, business
development and implementation of the VSC Group’s strategy determined by the Board in achieving its overall
commercial objectives.

Specific Terms of Non-executive Directors

The Company’s Non-executive Directors are appointed for a specific term. They (including all other Directors)
are subject to retirement by rotation and re-election at the annual general meeting at least once every three
years according to the Company’s Bye-laws.

Board Committees

The Board has established various committees, including the Executive Committee, the Remuneration
Committee, the Audit Committee and the Nomination Committee, each of which has its specific written terms
of reference. Minutes of all committee meetings and resolutions are taken and kept by the Company Secretary
and, together with any supporting committee papers, are available to all Board members. The committees are
required to report to the Board on their decision and recommendations where appropriate.

Executive Committee
Executive Committee has been in place since March 2006 and now consists of all Executive Directors, being
Mr. Yao Cho Fai Andrew as chairman and Mr. Frank Mufioz as member.

When the Board is not in session, the Executive Committee discharges the specific power and administrative
functions authorised by the Board. The Executive Committee is mainly responsible for monitoring the daily
operations of the VSC Group.
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The Company adopted a new terms of reference of the Executive Committee in March 2012 in order to conform
with the amendments made to the CG Code in relation to corporate governance functions and it is responsible
for performing the corporate governance duties as follows:

(i) implementing and compliance with the laws, regulations, Listing Rules, Bye-laws and internal regulations
applicable to the Company;

(ii) providing a means for timely and accurate disclosure of information;
(iii) ensuring effective communication with the Company’s shareholders;

(iv) developing and reviewing the Company’s policies and practices on corporate governance and make
recommendations to the Board;

(v) reviewing and monitoring the training and continuous professional development of Directors and senior
management;

(vi) reviewing and monitoring the Company’s policies and practices on compliance with legal and regulatory
requirements;

(vii) developing, reviewing and monitoring the code of conduct and compliance manual (if any) applicable to
employees and Directors; and

(viii)reviewing the Company’s compliance with the CG Code and disclosure in the corporate governance report.

During the year, the Executive Committee has carried out the duties on the corporate governance functions of
the Company in accordance with its terms of reference.

Remuneration Committee

The Remuneration Committee has been in place since July 2005 and now consists of four members, including
Mr. Xu Lin Bao (chairman of the Remuneration Committee), Mr. Tam King Ching Kenny and Mr. Tse Lung
Wa Teddy, all being Independent Non-executive Directors, and Mr. Yao Cho Fai Andrew, being an Executive
Director. The Remuneration Committee’s role is to make recommendation to the Board on the remuneration
policy and structure for Directors and senior management and to ensure that they are fairly rewarded for their
individual contribution to the VSC Group’s overall performance, having regard to the interests of shareholders.

The Remuneration Committee has adopted the model where it has delegated responsibility to determine the
remuneration packages of individual Executive Directors and senior management as well as reviewing and
approving management’s remuneration proposals with reference to the Board’s corporate goals and objectives.
The Remuneration Committee also makes recommendation to the Board on the remuneration of the Non-
executive Directors. No Director or any of his associates may be involved in any decisions as to his own
remuneration. The Company has adopted new terms of reference of the Remuneration Committee in March
2012 to conform with the provisions set out in the CG Code. The terms of reference of the Committee setting
out its authority, duties and responsibilities are available both on the websites of the Company and Hong Kong
Exchanges and Clearing Limited (the “HKEX”).

During the year, the Remuneration Committee has reviewed and determined the remuneration packages of the
Executive Directors and made recommendations to the Board as to the remuneration policy and structure for
senior management of the Company.
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The Remuneration Committee shall meet at least once a year in accordance with its terms of reference. One
Remuneration Committee meeting was held during the year and the attendance record of the Remuneration
Committee meeting is stated in the table under “The Board” of this report.

Audit Committee

The Audit Committee has been in place since December 1998 and now consists of four Independent Non-
executive Directors, including Mr. Tam King Ching Kenny (chairman of the Audit Committee), Mr. Xu Lin Bao,
Mr. Tse Lung Wa Teddy and Mr. Yeung Wing Sun Mike. Mr. Tam King Ching Kenny is an Independent Non-
executive Director with appropriate professional qualifications or accounting or related financial management
expertise as required under Rule 3.10 of the Listing Rules.

The Audit Committee meetings are held not less than twice a year to review and discuss the various audit
issues as reported by the external auditor. It also reviews the interim and final financial statements. Additional
meetings may also be held by the Audit Committee from time to time to discuss special projects or other
issues, which the members consider necessary.

Scope of the work of the Audit Committee is defined and approved by the Board in relation to various internal
control and audit issues with a view to further improve our corporate governance. The Company has adopted
new terms of reference of the Audit Committee in March 2012 to conform with the provisions set out in the CG
Code. The terms of reference of the Committee setting out its authority, duties and responsibilities are available
both on the websites of the Company and the HKEx.

During the year, the Audit Committee reviewed the remuneration of the external auditor. There was no
disagreement between the Board and the Audit Committee on the selection or appointment of the external
auditor. The Audit Committee has reviewed the VSC Group’s interim and annual consolidated financial
statements for the year and was content that such statements comply with applicable accounting standards
and legal requirements, and that adequate disclosures have been made.

The Audit Committee shall meet at least twice a year in accordance with its terms of reference. Two Audit
Committee meetings were held during the year and the attendance record of the Audit Committee meetings is
stated in the table under “The Board” of this report.

Nomination Committee

The Nomination Committee has been in place since March 2012 and now consists of three members,
includes the Executive Director, being Mr. Yao Cho Fai Andrew (chairman of Nomination Committee) and two
Independent Non-executive Directors, being Mr. Xu Lin Bao and Mr. Tam King Ching Kenny. The Nomination
Committee is responsible for formulating policy and making recommendations to the Board on nominations,
appointment or re-appointment of Directors and Board succession. The principal duties of the Nomination
Committee include reviewing the structure, size and composition (including the skills, knowledge and
experience) of the Board at least annually and make recommendations on any proposed changes to the Board
to complement the Company’s corporate strategy and accessing the independence of Independent Non-
executive Directors. The Company has adopted new terms of reference of the Nomination Committee in March
2012 to conform with the provisions set out in the CG Code. The terms of reference of the Committee setting
out its authority, duties and responsibilities are available both on the websites of the Company and the Stock
Exchange.
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During the year, the Nomination Committee has reviewed the Board composition and re-appointment of
Directors and also considered any proposed changes to the Board to complement the Company’s corporate
strategy.

The Nomination Committee shall meet at least once a year in accordance with its terms of reference. One
Nomination Committee meeting was held during the year and the attendance record of the Nomination
Committee meeting is stated in the table under “The Board” of this report.

Corporate Governance Function

While the Board is and remains principally responsible for the corporate governance functions of the Company,
it has delegated the relevant duties to the Executive Committee to ensure the proper performance of corporate
governance functions of the Company. In this connection, the terms of reference of the Executive Committee
includes various duties relating to corporate governance matters which are set out in paragraph “Executive
Committee” of this report.

Internal Control and Risk Management

The Board and the Audit Committee are responsible for developing and maintaining the system of internal
controls of the VSC Group to protect shareholders’ interest and to safeguard the VSC Group’s assets by setting
appropriate policies and reviewing the effectiveness of major control procedures for financial, operational,
compliance and risk management areas. During the year, the Company has engaged an independent professional
firm to perform an internal control review of the VSC Group. The Board and the Audit Committee have reviewed
the effectiveness of the VSC Group’s system of internal controls on all major operations, including financial,
operational and compliance controls and risk management functions, and have considered the adequacy of
resources, qualifications and experience of staff of the VSC Group’s accounting and financial function, and their
training programs and budget, by reviewing the internal audit reports prepared by the independent professional
firm and management letters submitted by external auditor. Also, the Board and the Audit Committee met with the
internal and external auditors and management to discuss findings from their works and resolution. The Board
and the Audit Committee considered that the system of internal controls was operating effectively during the year.

The Company has set up a corporate practices committee in May 2013, chaired by Mr. Tse Lung Wa Teddy.
The committee is responsible for risk assessment and management in preventing or reducing operational risk
that might damage VSC Group’s value. The committee chairman periodically reviews with the Chief Executive
Officer, the Chief Financial Officer and other members of the leadership team the procurement policy, credit
policy and other policies and reports to the Board of any finding, as appropriate. The Director of Financial
Planning and Risk Analysis focuses on risk identification and ensures high priority issues are aggressively
tackled and cost is effectively managed, thereby minimizing risks and allowing the VSC Group’s objectives to
be achieved optimally.
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Auditor’s Remuneration
During the year, PricewaterhouseCoopers, the external auditor of the Company, provided the following services
to the VSC Group and their respective fees charges are set out below:

Types of services HK$’000

Audit fee for the VSC Group 2,205
Taxation services 98
Total 2,303

Responsibility for Preparation and Reporting of Accounts

The Directors acknowledge their responsibility for preparing the accounts which were prepared in accordance
with statutory requirements and applicable accounting standards. A statement by the auditor about its reporting
responsibilities is set out in the independent auditor’s report included in this annual report.

There are no material uncertainties relating to events or conditions that may cast significant doubt upon the
Company’s ability to continue as a going concern.

Investor Relations and Communication

The VSC Group is committed to promoting transparency and maintaining effective communication with
shareholders, investors, analysts and the press. The Company has its shareholder's communication policy
established to ensure effective and timely dissemination of information to shareholders and the investment
community. The management periodically meets with existing and potential investors to make corporate
presentations. The VSC Group also promotes communications with non-institutional shareholders through
public announcements of key developments of the Company as prescribed under the Listing Rules,
annual general meeting and other general meetings of the Company. Such general meetings are presided
over and led by the Chairman, supported by other Directors. The Company’s user-friendly website,
http://www.vschk.com, provides investors with the latest news, corporate profile, business information and
financial information including announcements, circulars and annual and interim reports.

Company Secretary

The Company Secretary supports the Chairman, the Board and Board Committees by ensuring good information
flow within the Board and that Board policy and procedures are followed. The Company Secretary reports to
the Board and assists the Board in functioning effectively and efficiently. The Company Secretary also advises
the Board on governance matters and facilitates the induction and professional development of Directors. All
Directors may call upon the Company Secretary for advice and assistance at any time in respect to their duties
and the effective operation of the Board and the Board Committees.

Ms. Lam Yee Fan is the Company Secretary of the Company. She is a full time employee of the Company and

has day-to-day knowledge of the Company’s affairs. Ms. Lam undertook not less than 20 hours of relevant
professional training during the year. For details of Ms. Lam, please refer to page 38 of this annual report.

Constitutional Documents
During the year, there was no change in the Company’s constitutional documents.
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Shareholders’ Rights

The Board endeavours to maintain an on-going dialogue with shareholders. The Company encourages the

shareholders to attend general meetings and the Chairmen of the Board and the Board Committees should

attend annual general meeting (the “AGM”) to answer questions.

(A)

(B)

Convening a Special General Meeting by Shareholders

Pursuant to Bye-law 58 of the Company’s Bye-laws and section 74 of the Companies Act 1981 (as
amended) of Bermuda (the “Companies Act”), shareholders holding at the date of deposit of the
requisition not less than one-tenth of the paid up capital of the Company carrying the right of voting at
general meetings of the Company shall at all times have the right, by written requisition to the Board or
the Company Secretary, to require a special general meeting to be called by the Board for the transaction
of any business specified in such requisition; and such meeting shall be held within two months after the
deposit of such requisition. If the Directors do not within twenty-one days from the date of the deposit of
the requisition proceed duly to convene a meeting, the requisitionists, or any of them representing more
than one half of the total voting rights of all of them, may themselves convene a meeting, but any meeting
so convened shall not be held after the expiration of three months from the said date. A meeting convened
under this section by the requisitionists shall be convened in the same manner, as nearly as possible,
as that in which meetings are to be convened by Directors. Any reasonable expenses incurred by the
requisitionists by reason of the failure of the Directors duly to convene a meeting shall be repaid to the
requisitionists by the Company.

Putting Forward Proposals at General Meetings

Sections 79 and 80 of the Companies Act allow certain shareholder(s) to make requisition to the Company
to give notice to the shareholders in respect of any resolution which is intended to be moved at an
AGM of the Company or circulate a statement in respect of any proposed resolution or business to be
considered at a general meeting of the Company. Under section 79 of the Companies Act, at the expense
of the requisitionists unless the Company otherwise resolves, it shall be the duty of the Company on the
requisition in writing by such number of shareholders:

(a) to give to the shareholders entitled to receive notice of the next AGM notice of any resolution which
may properly be moved and is intended to be moved at that meeting;

(b) to circulate to the shareholders entitled to have notice of any general meeting sent to them any
statement of not more than 1,000 words with respect to the matter referred to in any proposed
resolution or the business to be dealt with at that meeting.

The number of shareholders necessary to make the above-mentioned requisitions to the Company shall be:

(a) either any number of shareholders representing not less than one-twentieth of the total voting rights
of all the shareholders having at the date of the requisition a right to vote at the meeting to which the

requisition relates; or

(b) not less than one hundred shareholders.
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Notice of any such intended resolution shall be given, and any such statement shall be circulated, to
shareholders entitled to have notice of the meeting sent to them by serving a copy of the resolution or
statement on each such shareholder in any manner permitted for service of notice of the meeting, and
notice of any such resolution shall be given to any other shareholder by giving notice of the general effect
of the resolution in any manner permitted for giving him notice of meetings of the Company, provided that
the copy shall be served, or notice of the effect of the resolution shall be given, as the case may be, in
the same manner and, so far as practicable, at the same time as notice of the meeting and, where it is
not practicable for it to be served or given at that time, it shall be served or given as soon as practicable
thereafter.

Section 80 of the Companies Act sets out the conditions to be met before the Company is bound to give
any notice of resolution or to circulate any statement. Pursuant to section 80 of the Companies Act, the
Company shall not be bound to give notice of any resolution or to circulate any statement as mentioned in
the above unless:

(a) a copy of the requisition signed by the requisitionists, or two or more copies which between them
contain the signatures of all the requisitionists, is deposited at the registered office of the Company:

(i) in the case of a requisition requiring notice of a resolution, not less than six weeks before the
meeting; and

(ii) in the case of any other requisition, not less than one week before the meeting; and

(b) there is deposited or tendered with the requisition a sum reasonably sufficient to meet the Company’s
expense in giving effect to the procedures in the above (i.e. the giving of notice of resolution and/or
circulation of statement).

Provided that if, after a copy of the requisition requiring notice of a resolution has been deposited at the
registered office of the Company, an AGM is called for a date six weeks or less after the copy has been
deposited, the copy though not deposited within the above-mentioned time shall be deemed to have been
properly deposited for the purposes thereof.

Making Enquiry

Shareholders should direct their enquiries about their shareholdings to the Company’s share registrar of
the Company in Hong Kong, Computershare Hong Kong Investor Services Limited of 17M Floor, Hopewell
Centre, 183 Queen’s Road East, Wanchai, Hong Kong. For other enquiries, shareholders may send written
enquiries to the Company, for the attention of Company Secretary by mail to Rooms 4903-7, 49th Floor,
Hopewell Centre, 183 Queen’s Road East, Wanchai, Hong Kong.

The procedures for proposing a person for election as a Director are made available at the Company’s
website (http://www.vschk.com).
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REPORT OF THE DIRECTORS

The board of directors (the “Board”) of Van Shung Chong Holdings Limited (the “Company”) are pleased to
present their annual report together with the audited consolidated financial statements of the Company and its
subsidiaries (collectively, the “VSC Group”) for the year ended 31st March 2015 (the “year”).

Principal Activities
The VSC Group is principally engaged in stockholding and distribution of construction materials such as steel
products, sanitary wares, kitchen cabinets and engineering plastics, steel recycling and property business.

Details of the VSC Group’s revenue and segment information by business segment and geographical market
are set out in Note 5 to the accompanying consolidated financial statements.

Results and Appropriations
Details of the VSC Group’s results for the year ended 31st March 2015 are set out in the consolidated income
statement on page 44 of this annual report.

An interim cash dividend of HK3.5 cents per ordinary share was declared and paid during the year. The Board
has recommended the payment of a final cash dividend of HK5 cents per ordinary share. Total cash dividend
payable for the year ended 31st March 2015 will amount to HK8.5 cents per ordinary share or approximately
HK$46,785,000 (2014: HK$31,094,000).

Share Capital

On 24th September 2014, the Company proposed to issue not less than 210,757,625 offer shares and not more
than 220,304,125 offer shares to the qualifying shareholders at the subscription price of HK$0.50 per offer
share under an open offer on the basis of one offer share for every two ordinary shares held on the record date
on 24th November 2014. At the completion on 16th December 2014, a total of 210,757,625 new ordinary shares
were issued and allotted.

As at 31st March 2015, there were 632,272,876 ordinary shares of the Company issued and fully paid. As at
the date of this report, there were 640,636,052 ordinary shares of the Company issued and fully paid.

Details of share capital of the Company are set out in Note 33 to the accompanying consolidated financial
statements.

Reserves and Retained Earnings
Movements in reserves and retained earnings of the VSC Group and the Company during the year are set out
in Note 35 to the accompanying consolidated financial statements.

As at 31st March 2015, approximately HK$53,986,000 (2014: HK$53,986,000) of the Company’s reserves and
approximately HK$21,136,000 (2014: HK$21,933,000) of the Company’s retained earnings were available for
distribution to its equity holders.

Purchase, Sale or Redemption of Shares
During the year, neither the Company nor any of its subsidiaries had purchased, sold or redeemed any of the
Company’s shares.
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Pre-Emptive Rights

There are no provisions for pre-emptive rights under the Company’s Bye-laws and the laws of Bermuda.

Property, Plant and Equipment, Investment Properties and Land Use Rights
Details of movements in property, plant and equipment, investment properties and land use rights of the VSC
Group during the year are set out in Notes 15, 16 and 17, respectively, to the accompanying consolidated
financial statements.

Subsidiaries, Associates and Joint Ventures
Particulars of the Company’s subsidiaries, associates and joint ventures are set out in Notes 20, 21 and 22,
respectively, to the accompanying consolidated financial statements.

Borrowing
Particulars of borrowings as at 31st March 2015 are set out in Note 32 to the accompanying consolidated
financial statements.

Pension Schemes
Details of the pension schemes are set out in Note 8 to the accompanying consolidated financial statements.

Charitable Donations
During the year, the VSC Group made charitable donations of approximately HK$707,000 (2014: HK$241,000).

Directors and Directors’ Service Contracts
The directors of the Company who held office during the year and up to the date of this report are as follow:

Executive Directors
Mr. Yao Cho Fai Andrew, Chairman
Mr. Frank Mufioz, Chief Executive Officer

Non-executive Director
Mr. Dong Sai Ming Fernando

Independent Non-executive Directors
Mr. Tam King Ching Kenny

Mr. Xu Lin Bao

Mr. Tse Lung Wa Teddy

Mr. Yeung Wing Sun Mike

In accordance with the Company’s Bye-laws 87(1), Mr. Dong Sai Ming Fernando, Mr. Tam King Ching Kenny
and Mr. Tse Lung Wa Teddy will retire from office at the forthcoming annual general meeting and being

eligible, will offer themselves for re-election at such meeting.

None of the directors has a service contract with the VSC Group which is not determinable by the VSC Group
within one year without payment of compensation other than statutory compensation.
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Directors’ Interests and Short Positions in Shares, Underlying Shares and

Debentures

As at 31st March 2015, the interests and short positions of the directors and chief executives of the Company
in the ordinary shares of HK$0.10 each in the capital of the Company (the “Shares”), underlying shares
and debentures of the Company or any of its associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFQO”)) which (a) were required to be notified to the Company and The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”) pursuant to Divisions 7 and 8 of Part XV of the
SFO (including interests and short positions which they were taken or deemed to have under such provisions
of the SFO); or (b) were required pursuant to Section 352 of the SFO to be entered in the register referred to
therein; or (c) were required pursuant to the Model Code for Securities Transactions by Directors of Listed
Issuers (the “Model Code”) to be notified to the Company and the Stock Exchange, were as follows:

(i) Long positions in Shares and options of the Company

Attributable Number
interest to Number of Approximate of share Aggregate

Name of Directors Capacity the Directors Shares  percentage options interest
(Note ¢)

Mr. Yao Cho Fai Andrew Interest of controlled ~ Deemed interest 89,337,806 14.13% — 89,337,806
corporation, Perfect  (indirectly)
Capital (Note a)

Interest of controlled  Deemed interest 190,424,000 30.12% — 190,424,000
corporation, Huge (indirectly)
Top (Note b)
Beneficial owner 100% (directly) 3,918,000 0.62% 1,869,932 5,787,932
283,679,806 44.87% 1,869,932 285,549,738
Mr. Frank Mufioz Beneficial owner 100% (directly) — — 13,972,974 13,972,974
Mr. Dong Sai Ming Beneficial owner 100% (directly) 213,000 0.03% 249,324 462,324
Fernando
Mr. Tam King Ching Beneficial owner 100% (directly) — — 1,246,622 1,246,622
Kenny
Mr. Xu Lin Bao Beneficial owner 100% (directly) — — 1,246,622 1,246,622
Mr. Tse Lung Wa Teddy  Beneficial owner 100% (directly) — — 1,246,622 1,246,622
Notes:

a. As at 31st March 2015, Perfect Capital International Corp. (“Perfect Capital”), a company legally and beneficially
owned by Mr. Yao Cho Fai Andrew (“Mr. Yao”), held 89,337,806 Shares which were subscribed pursuant to the
underwriting agreement dated 24th September 2014 entered into between Perfect Capital and the Company in
respect of the Company’s open offer. Details of the open offer are set out in the Company’s prospectus and
announcement dated 25th November 2014 and 16th December 2014 respectively.
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b. As at 31st March 2015, Huge Top Industrial Ltd. (“Huge Top”) held 190,424,000 Shares. Mr. Yao is one of the
two directors of Huge Top while the remaining director of Huge Top is Ms. Yao Che Li Miriam who is the sister of
Mr. Yao. Mr. Yao directly held approximately 11.90% and indirectly through Perfect Capital owned approximately
42.86% of the issued shares of Huge Top and was entitled to exercise more than one-third of the voting power at
general meetings of Huge Top. Mr. Yao owned the entire issued share capital of Perfect Capital. These interests of
the aforesaid Director in the Shares were corporate interests.

c. Details of the interests of the Directors in the share options of the Company are separately disclosed in the section
headed “Share Option Scheme” below.

(ii) Long positions in associated corporation — Huge Top

Attributable interest Number of Approximate

Name of Directors Capacity to the Directors Shares percentage

Mr. Yao (Refer to Interest of controlled Deemed interest 36 42.86%
Note b in (i) above) corporation, Perfect (indirectly)

Capital

Beneficial owner 100% (directly) 10 11.90%

46 54.76%

Mr. Dong Sai Ming Beneficial owner 100% (directly) 13 15.49%

Fernando

Save as disclosed above, as at 31st March 2015, none of the Directors, chief executives of the Company
and their associates had any personal, family, corporate or other interests or short positions in the shares,
underlying shares or debentures of the Company or any of its associated corporations (within the meaning
of Part XV of the SFO) which (a) were required to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (include interests and short positions which they are
taken or deemed to have under such provisions of SFO); or (b) were required pursuant to Section 352 of
the SFO to be entered in the register referred to therein; or (c) were required, pursuant to the Model Code
to be notified to the Company and the Stock Exchange.

Apart from the foregoing, at no time during the year was the Company or any of its subsidiaries a party to
any arrangements to enable the Directors or any of their spouses or children under the 18 years of age to
acquire benefits by means of the acquisition of shares in or debentures of the Company or any other body
corporate, and no Directors or chief executives or their respective spouses or children under 18 years of
age had been granted any right to subscribe for equity or debt securities of the Company nor exercised
any such right.

Persons who have interests or short positions which are discloseable under
divisions 2 and 3 of part XV of the SFO

Other than interests disclosed in the section headed “Directors’ Interests and Short Positions in Shares,
Underlying Shares and Debentures” above, as at 31st March 2015, according to the register of interests kept
by the Company under Section 336 of the SFO, the following entities had interests or short positions in the
Shares and underlying Shares which fall to be disclosed under Divisions 2 and 3 of Part XV of the SFO:
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Number of Approximate

Capacity Shares percentage
Perfect Capital Beneficial owner 89,337,806 14.13%
Interest of controlled corporation 190,424,000 30.12%
(Note a)
279,761,806 44.25%
Huge Top Beneficial owner 190,424,000 30.12%
Ms. Yao Che Li Miriam Interest of controlled corporation 190,424,000 30.12%
(Note b)
Beneficial owner 2,000,000 0.32%
192,424,000 30.44%
Mr. Wong Koon Chi Beneficial owner 31,900,000 5.04%
Notes:

(a) As at 31st March 2015, Huge Top held 190,424,000 Shares. Perfect Capital owned approximately 42.86% of the issued
shares of Huge Top and was entitled to exercise more than one-third of the voting power at general meetings of Huge
Top and therefore was deemed to be interested in these Shares through Huge Top.

(b) As at 31st March 2015, Huge Top held 190,424,000 Shares. Ms. Yao Che Li Miriam was one of the two directors of
Huge Top while the remaining director of Huge Top was Mr. Yao who is the brother of Ms. Yao Che Li Miriam and
therefore was deemed to be interested in these Shares through Huge Top.

Save as disclosed above, as at 31st March 2015, the Directors were not aware of any other persons (other than
Directors or chief executives of the Company) who had interests or short positions in the shares, underlying
shares or debentures of the Company or any associated corporations (within the meaning of Part XV of the
SFO) which would fall to be disclosed to the Company under Divisions 2 and 3 of Part XV of the SFO.

SHARE OPTION SCHEME

The share option scheme adopted since 12th November 2001 (the “2001 Share Option Scheme”) was
terminated on 11th August 2011 and a share option scheme had been adopted since 11th August 2011
(the “2011 Share Option Scheme”) at the 2011 annual general meeting of the Company. Upon termination
of the 2001 Share Option Scheme, no further options will be granted thereunder but in all other respects,
the provisions of the 2001 Share Option Scheme shall remain in force and all options granted prior to such
termination shall continue to be valid and exercisable in accordance therewith. The purpose of the 2011 Share
Option Scheme is to provide incentives to participants to contribute to the VSC Group and/or to enable the VSC
Group to recruit and/or to retain high-calibre employees and attract human resources that are valuable to the
VSC Group. The 2011 Share Option Scheme shall be valid and effective for a period of ten years commencing
on the adoption date i.e. 11th August 2011 and will expire on 10th August 2021. Details of the terms of the
2011 Share Option Scheme were contained in the Company’s circular dated 8th July 2011.
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As a result of the completion of the Company’s open offer, adjustments have been made to the exercise price
of the share options and the number of Shares falling to be issued under the outstanding options granted
under the 2001 Share Option Scheme and 2011 Share Option Scheme, with effect from 17th December 2014.
Details of the adjustments are set out in the Company’s announcement dated 16th December 2014.

Details of the movements in the share options granted to the Company’s employees (including Directors) under
the 2001 Share Option Scheme and 2011 Share Option Scheme during the year were as follows:

2001 Share Option Scheme

Number of share options
(Adjusted, Note 7)

Exercise
price per
Share
(Adjusted, Beginning  Granted Exercised Lapsed Cancelled
Name or category Note 7) of the during during during during
of participant Date of grant Validity period HKS$ year  theyear  theyear  theyear  the year
Directors:
Mr. Yao 13th September 2006 13th September 2006 to 0722 1,869,932 — — — — 1,869,932
12th September 2016
Mr. Dong Sai Ming 13th September 2006 13th September 2006 to 0.722 249,324 - — - — 24934
Fernando 12th September 2016
Mr. Tam King Ching 19th June 2008 19th June 2008 to 0.626 1,246,622 - — - — 1,246,622
Kenny 18th June 2018
Mr. Xu Lin Bao 19th June 2008 19th June 2008 to 0.626 1,246,622 - — — — 1,246,622
18th June 2018
Sub-total 4,612,500 - — - — 4,612,500
Employees:
In aggregate 13th September 2006 13th September 2006 to 0722 124,663 — — — — 124663
12th September 2016
In aggregate 18th September 2009 18th September 2009 to 0.470 937,458 - — - — 937458
17th September 2019
In aggregate 13th October 2009 13th October 2009 to 0.404 13,089,528 - — - — 13,089,528
12th October 2019
Sub-total 14,151,649 - - - — 14,151,649
Others:
In aggregate 19th June 2008 19th June 2008 to 0.626 1,246,622 — — — (1,246,622) —
18th June 2018
In aggregate 13th October 2009 13th October 2009 to 0.404 7,479,729 - — - — 7479729
12th October 2019
Sub-total 8,726,351 - - — (1,246,622) 7,479,729
Total of 2001 Share Option Scheme 27,490,500 — — — (1246,622) 26,243,878
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2011 Share Option Scheme

Number of share options
(Adjusted, Note 7)

Exercise
price per
Share
(Adjusted, Beginning  Granted Exercised Lapsed Cancelled End
Name or category Note 7) of the during during during during of the
of participant Date of grant Validity period HK$ year  theyear  theyear  theyear  the year year
Directors:
Mr. Frank Mufioz 16th November 2012 16th November 2012 to 0537 4,986,487 - — - — 4,986,487
15th November 2022
27th November 2013 27th November 2013 to 1.043 4,986,487 — — — — 4,986,487
26th November 2023
20th January 2015 20th January 2015 to 0928 — 4,000,000 — - — 4,000,000
19th January 2025
Mr. Tse Lung Wa 27th November 2013 27th November 2013 to 1.043 1,046,622 - - - — 1,046,622
Teddy 26th November 2023
Sub-total 11,219,596 4,000,000 — - — 15219,59
Employees:
In aggregate 16th November 2012 16th November 2012 to 0.537 3,091,621 — — — 3,091,621
15th November 2022
In aggregate 27th November 2013 27th November 2013 to 1.043 3,615,202 - - - — 3,615,202
26th November 2023
In aggregate 17th December 2013 17th December 2013 to 1.043 373,986 — — — — 373986
16th December 2023
In aggregate 20th January 2015 20th January 2015 to 0928 — 6,900,000 — — (500,000) 6,400,000
19th January 2025
In aggregate 20th January 2015 20th January 2015 to 0.928 — 1,000,000 — - — 1,000,000
19th January 2025
Sub-total 7,080,809 7,900,000 — —  (500,000) 14,480,809
Others:
In aggregate 7th September 2012 7th September 2012 to 0.393 4,755,862 (4,754,615) — — 1,247
6th September 2022

Total of 2011 Share Option Scheme

23,056,267 11,900,000  (4,754,615) -

(500,000) 29,701,652
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Notes:

1. The share options were/will be vested in four tranches, with each tranche covering one-fourth of the relevant options,
i.e. exercisable to the extent of one-fourth of the relevant options and with the 1st, 2nd, 3rd and 4th tranche becoming
exercisable from 16th of November in the years 2013, 2014, 2015 and 2016 respectively and the years onwards till 15th
November 2022.

2. The share options were/will be vested in four tranches, with each tranche covering one-fourth of the relevant options,
i.e. exercisable to the extent of one-fourth of the relevant options and with the 1st, 2nd, 3rd and 4th tranche becoming
exercisable from 27th of November in the years 2014, 2015, 2016 and 2017 respectively and the years onwards till 26th
November 2023.

3. The share options were/will be vested in five tranches, with each tranche covering one-fifth of the relevant options, i.e.
exercisable to the extent of one-fifth of the relevant options and with the 1st, 2nd, 3rd, 4th and 5th tranche becoming
exercisable from 16th of November in the years 2012, 2013, 2014, 2015 and 2016 respectively and the years onwards
till 15th November 2022.

4.  The share options were/will be vested in four tranches, with each tranche covering one-fourth of the relevant options,
i.e. exercisable to the extent of one-fourth of the relevant options and with the 1st, 2nd, 3rd and 4th tranche becoming
exercisable from 17th of December in the years 2014, 2015, 2016 and 2017 respectively and the years onwards till 16th
December 2023.

5. The share options will be vested in four tranches, with each tranche covering one-fourth of the relevant options, i.e.
exercisable to the extent of one-fourth of the relevant options and with the 1st, 2nd, 3rd and 4th tranche becoming
exercisable from 20th of January in the years 2016, 2017, 2018 and 2019 respectively and the years onwards till 19th
January 2025.

6. The share options will be vested in three tranches, with each tranche covering one-third of the relevant options,
i.e. exercisable to the extent of one-third of the relevant options and with the 1st, 2nd and 3rd tranche becoming
exercisable from 20th of January in the years 2016, 2017 and 2018 respectively and the years onwards till 19th January
2025.

7. The exercise prices and number of share options prior to 17th December 2014 under the share option schemes were
adjusted for the open offer. Details of the adjustments are set out in Note 34 to the accompanying consolidated financial
statements.

Related Party Transactions
Details of related party transactions are set out in Note 41 to the accompanying consolidated financial
statements.

Competing Interests

For the year ended 31st March 2015, none of the directors or the controlling shareholders of the Company
or any of their respective associates has engaged in any business that competes or may compete directly or
indirectly with the businesses of the VSC Group or has any other conflict of interests with the VSC Group.
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Major Customers and Suppliers

For the year ended 31st March 2015, the five largest customers of the VSC Group accounted for less than
19% of the VSC Group’s total revenue, while the five largest suppliers of the VSC Group accounted for
approximately 46% of the VSC Group’s total purchases. In addition, the largest supplier of the VSC Group
accounted for approximately 12% of the VSC Group’s total purchases.

None of the directors, their associates, or any shareholders (which to the knowledge of the Company’s
directors owned more than 5% of the Company’s share capital) had a beneficial interest in the five largest
suppliers of the VSC Group.

Sufficiency of Public Float
Based on information publicly available to the Company and within the knowledge of the directors as at the
date of this report, the Company has maintained the prescribed public float under the Listing Rules.

Auditor

The accompanying consolidated financial statements were audited by PricewaterhouseCoopers. A resolution for
their reappointment as the Company’s auditor for the ensuing year is to be proposed at the forthcoming annual
general meeting. There was no change in auditor of the Company in any of the preceding three years.

On behalf of the Board

Yao Cho Fai Andrew
Chairman and Executive Director

Hong Kong, 26th June 2015
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Executive Directors

Mr. Yao Cho Fai Andrew

aged 49, is the chairman of the VSC Group. Mr. Yao joined the VSC Group in 1994. He graduated from
the University of California, Berkeley and Harvard Graduate School of Business. He serves as the Hong
Kong Deputy to the 12th National People’s Congress (NPC) of the People’s Republic of China, the standing
committee member of All-China Youth Federation, the chairman of Hongkong-Shanghai Economic Development
Association, the board member of Lingnan University in Hong Kong, the vice-chairman of Shanghai Federation
of Industry & Commerce and the board member of Fudan University in Shanghai. He was awarded “Young
Industrialist Award of Hong Kong” in 2004. He was awarded Justice of Peace by HKSAR in 2008. Mr. Yao is an
independent non-executive director of Kader Holdings Company Limited which is a company listed on the main
board of The Stock Exchange of Hong Kong Limited. Mr. Yao is the chairman of the Nomination Committee and
a member of the Remuneration Committee of the Company. He also acts as a director of certain subsidiaries of
the Company.

Mr. Frank Munoz

aged 46, is the chief executive officer of the VSC Group. Mr. Mufioz joined the VSC Group in June 2011. He
obtained a Bachelor degree of Science in Electronics Engineering Technology in October 1990. He was the
president and chief executive officer of Ryerson China Limited (formerly known as VSC-Ryerson China Limited,
a joint venture between Ryerson Inc. and VSC.) from 2006 to 2012 and president of Ryerson Tull Mexico SA de
CV from 1998 to 2006. In 2006, he moved to China as the vice-president, international, of Ryerson International
Material Management Services, Inc.. Mr. Mufioz was also a director and a member of the executive committee
from 2006 to 2009, the chairman of the board and the chairman of audit committee from 2007 to 2009 of Tata
Ryerson Limited. He also acts as a director of certain subsidiaries of the Company.

Non-Executive Director

Mr. Dong Sai Ming Fernando

aged 53, joined the VSC Group in 1987. He has over twenty years’ experience in international trading. Mr.
Dong was extensively involved in warehouse management, property investment and the China operations of
the VSC Group. He had also been assisting the VSC Group to establish new manufacturing facilities in both
Hong Kong and Mainland China. Mr. Dong is also a member of the Chinese People’s Political Consultative
Conference Guangzhou Huangpu District Committee.
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Independent Non-Executive Directors

Mr. Tam King Ching Kenny

aged 66, joined the VSC Group in September 2004. He is a practising Certified Public Accountant in Hong
Kong. He is a fellow member of the Hong Kong Institute of Certified Public Accountants and a member of the
Chartered Professional Accountants of Ontario, Canada. Mr. Tam is serving as a member of the Restructuring
and Insolvency Faculty Executive Committee, the Small and Medium Practitioners Committee (previously
known as the Small and Medium Practitioners Leadership Panel) and the Insolvency SD Vetting Committee
in the Hong Kong Institute of Certified Public Accountants. He was also a Past President of The Society of
Chinese Accountants and Auditors. Mr. Tam also serves as an independent non-executive director of six
other listed companies on the main board of The Stock Exchange of Hong Kong Limited, namely, CCT Fortis
Holdings Limited, Kingmaker Footwear Holdings Limited, Shougang Concord Grand (Group) Limited, Starlite
Holdings Limited, West China Cement Limited and BeijingWest Industries International Limited. Mr. Tam was
an independent non-executive director of North Asia Strategic Holdings Limited, a company listed on the GEM
board of The Stock Exchange of Hong Kong Limited from September 2004 to February 2013. Mr. Tam is the
chairman of the Audit Committee and member of the Remuneration Committee and Nomination Committee of
the Company.

Mr. Xu Lin Bao

aged 66, joined the VSC Group in April 2006. He holds an EMBA degree from Fudan University, Shanghai. He
is a senior qualified economist. Mr. Xu is currently the vice chairman of the Institute of Real Estate Shanghai
Academy of Social Sciences. He served as the standing executive of China Real Estate Association (the 4th
and 5th session), the chairman of operation and management professional committee of China Real Estate
Association (the 4th and 5th session), the chairman of Shanghai Housing and Land Group, the vice chairman
of Shanghai Real Estate Trade Association (the 5th and 6th session) and the chairman of executives of Yi-ju
China Real Estate Research Center. He is the chairman of the Remuneration Committee and a member of the
Audit Committee and the Nomination Committee of the Company.

Mr. Tse Lung Wa Teddy

aged 51, joined the VSC Group in August 2012. He graduated with a Bachelor of Arts degree from the
University of Hong Kong in 1987. He worked for Cargill Hong Kong Limited since 1989 till March 2012 and
his last position was senior vice president of Cargill Ferrous International. Mr. Tse is the vice chairman of
Smart Timing Steel Limited from September 2012 till now. Mr. Tse is a member of the Audit Committee and the
Remuneration Committee of the Company. He is also the chairman of the Corporate Practice Committee of the
Company.

Mr. Yeung Wing Sun Mike

aged 62, joined the VSC Group in March 2014. He has over 40 years’ working experience in the banking
industry. He began his career with the HSBC Group in 1972 and advanced himself in the organisation by
taking up different positions under various business streams including personal banking, sales and marketing,
branch operation and trade service. Since 2001, Mr. Yeung was relocated to Shanghai and took up the role
of branch manager of HSBC Shanghai. In June 2006, he was seconded to Hang Seng Bank (China) Limited
and appointed as the head of personal financial service and wealth management. He assumed the role of
deputy chief executive and head of retail banking and wealth management in May 2007. Mr. Yeung retired from
HSBC Group in January 2014. Mr. Yeung is a member of Chinese People’s Political Consultative Conference
Committee in Shanghai and the Honorary President of Hong Kong Chamber of Commerce in Shanghai. He was
awarded the “Magnolia Gold Award” presented by the Shanghai Municipal government. Mr. Yeung is a member
of the Audit Committee of the Company.
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Mr. Lau Chi Chiu Patrick

Managing Director — Hong Kong Steel and International Trading

Mr. Lau Chi Chiu Patrick, aged 48, joined VSC in 1991. Mr. Lau has held various sales and marketing, and
supply chain positions in our Plastics and Steel Group. He was the general manager of Plastics business
from April 2003 to November 2011 and the general manager of Steel business in Hong Kong and International
Trading from December 2011 to May 2013. Mr. Lau holds a Bachelor degree in Commerce (Marketing &
Management) from Curtin University of Technology in Australia.

Mr. Jiang Zhong Xian

Managing Director — Bao Shun Chang

Mr. Jiang Zhong Xian, aged 51, is the managing director of Shanghai Bao Shun Chang International Trading
Co., Ltd. which, prior to October 2013, was a joint venture between VSC and Shanghai Baosteel Development
Co., Ltd., in 1993. Mr. Jiang graduated from Northeastern University with a Bachelor degree in Mechanical
Engineering in July 1985 and obtained a Master degree in EMBA degree in China Europe International
Business School in June 2003. He has worked in Shanghai Baosteel for over 30 years and has more than 23
years of experience in steel trading. Mr. Jiang has been the vice chairman of Shanghai Federation of Industry
& Commerce Steel Chamber of Commerce since 2008 and the chairman of Pre-Painted Galvanized Steel
Chamber of Commerce since 2008 with extensive knowledge in the domestic and international steel market.

Mr. Deng Ming Eric

Managing Director of Building & Design Solutions, Mainland China

Mr. Deng Ming Eric, aged 38, joined the VSC in 2003. He has over 16 years of experience in sanitary ware
distribution and has great relationships with TOTO Supplier. Mr. Deng holds a Bachelor degree in Material
Engineering from Shanghai University of Engineering Science.

Mr. Siu Yik Lun Alan

General Manager — Building & Design Solutions, Hong Kong

Mr. Siu Yik Lun Alan, aged 37, joined VSC since 2001 in our Marketing Department and switched to Building
Products Division since 2009. He has over 14 years of experience in wholesale and retail business. He holds a
Bachelor degree in Business Administration with major in Accountancy from City University of Hong Kong. He
is experienced in sales & marketing of medium to high end building materials.

Mr. Mak Yiu Man Daniel

Managing Director — Property

Mr. Mak Yiu Man Daniel, aged 58, joined VSC in 2014. Mr. Mak has over 34 years of experience in land
acquisition, valuation & development, sales and leasing as well as asset management. Prior to joining VSC, he
held senior executive positions for the Hong Kong Housing Society, Savills (Hong Kong) Limited, and various
dominant companies. Mr. Mak holds a Bachelor degree in Estate Management from Reading University, UK
and a Master degree in Business Studies from University of Salford, UK. He is a fellow member of The Royal
Institution of Chartered Surveyors, a fellow member of the Hong Kong Institute of Surveyor, a Registered
Professional Surveyor (GP) and a member of China Institutes of Real Estate Appraisers and Agents.
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Ms. Luk Pui Yin Grace

Chief Financial Officer

Ms. Luk Pui Yin Grace, aged 50, joined VSC in 2013. Ms. Luk started her career in the audit field and has held
positions as director, financial controller and vice president in various multinational companies with her last
position being the chief operating officer and chief financial officer of North Asia Strategic Holdings Limited
(listed on the Growth Enterprise Market of the Hong Kong Stock Exchange). She received her Bachelor degree
in Business Administration from the Chinese University of Hong Kong. She is a fellow of the UK Association of
Chartered Certified Accountants, an associate of both the UK Chartered Institute of Management Accountants
and the Hong Kong Institute of Certified Public Accountants.

Ms. Luk Ka Wai Helen

Director of Financial Planning and Risk Analysis

Ms. Luk Ka Wai Helen, aged 39, joined VSC in 2013. She started her career in the audit field and has
held positions as financial controller of a Hong Kong Group and of Greater China respectively in various
multinational and private companies. She received her Bachelor degree in Business Administration from the
Chinese University of Hong Kong. She is a fellow of the UK Association of Chartered Certified Accountants,
an associate of both the UK Chartered Institute of Management Accountants and the Hong Kong Institute of
Certified Public Accountants.

Mr. Yip Wing Yan Charles

Group Treasurer

Mr. Yip Wing Yan Charles, age 45, joined VSC in 2011. Prior to joining VSC, Mr. Yip was the corporate
treasury director of Semiconductor Manufacturing International Corporation, the largest and most advanced
semiconductor foundry in Mainland China, listed in both New York Stock Exchange and the Hong Kong Stock
Exchange. Before working in the corporate side, Mr. Yip has over 14 years of bank treasury experience in
market making and financial trading with various international banks in Hong Kong, including UBS, HSBC,
Citibank, and The Standard Chartered Bank. Mr. Yip holds a Bachelor degree in Commerce majoring in
Accounting and Finance from the University of New South Wales in Australia.

Ms. Lam Yee Fan Karen

Company Secretary

Ms. Lam Yee Fan Karen, aged 47, joined VSC in 2013. Ms. Lam has over 20 years of experience in company
secretarial practices and corporate governance in various companies that are listed on the Hong Kong Stock
Exchange and/or NASDAQ. Prior to joining VSC, Ms. Lam was the company secretary of North Asia Strategic
Holdings Limited (listed on the Growth Enterprise Market of the Hong Kong Stock Exchange). Ms. Lam holds a
Master degree of Corporate Finance from The Hong Kong Polytechnic University, a Bachelor degree of Arts in
Accountancy from the City University of Hong Kong and a Bachelor degree in Laws from the Peking University.
She is a fellow member of The Hong Kong Institute of Chartered Secretaries and The Institute of Chartered
Secretaries and Administrators.

Ms. Lau Ching Han Charity

Human Resources Director

Ms. Lau Ching Han Charity, aged 53, was the senior human resources manager of VSC from 2005 to 2008
and became the human resources director of VSC in 2009. Ms. Lau has over 27 years of experience in human
resources and administration and has held various senior positions prior to joining VSC. Ms. Lau holds a
Diploma in Personnel Management from the Hong Kong Polytechnic University and a Master degree of Science
in Human Resources from the University of Ireland, Dublin as well as the Certification of Human Resources
Professional of China. She is an associate member of The Hong Kong Institute of Chartered Secretaries,
The Institute of Chartered Secretaries and Administrators and a member of Hong Kong Institute of Human
Resources Management.
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SUSTAINABLE TRANSFORMATION - - -

We seek to continue to strengthen our leadership in the market by growing profitably through our integrated positions along
the value chain of steel, engineering plastics, building & design solutions and property.

We continue to:

Drive continuous improvement in all businesses;

Work with customers to develop integrated value-added solutions that are tailored to their specific requirements;
Differentiate our value proposition in construction steel by investing in processing capacity to help improve the
inefficiencies of the supply chain that exists today in the Hong Kong market and the region;

Strengthen our capital structure to maintain our financial flexibility;

Maximize return on assets by continuing to look at inventory reduction strategies and timely collection of trade
receivables;

Explore acquisitions that complement our current business and provide access to talent;

Recruit, retain, train and develop managers that are strategic thinkers and can execute on our growth initiatives and
aspirations;

Review rewards and incentives, including stock options;

Align commission systems with growth aspirations;

Make safety a condition of employment;

Deploy a shareholder value culture throughout our entire organization.

Our mandate is clear. We must create a company that generates sustainable and superior shareholder returns while
growing responsibly and regionally.
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Independent Auditor’s Report
B2 E

TO THE SHAREHOLDERS OF
VAN SHUNG CHONG HOLDINGS LIMITED
(incorporated in Bermuda with limited liability)

We have audited the consolidated financial statements of
Van Shung Chong Holdings Limited (the “Company”) and its
subsidiaries (together, the “VSC Group”) set out on pages 44 to
173, which comprise the consolidated and company statement
of financial position as at 31st March 2015, and the consolidated
income statement, the consolidated statement of comprehensive
income, the consolidated statement of changes in equity and the
consolidated statement of cash flows for the year then ended,
and a summary of significant accounting policies and other
explanatory information.

Directors’ Responsibility for the Consolidated
Financial Statements

The directors of the Company are responsible for the preparation
of consolidated financial statements that give a true and fair view
in accordance with Hong Kong Financial Reporting Standards
issued by the Hong Kong Institute of Certified Public Accountants
and the disclosure requirements of the predecessor Hong Kong
Companies Ordinance, (Cap.32), and for such internal control as
the directors determine is necessary to enable the preparation
of consolidated financial statements that are free from material
misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these consolidated
financial statements based on our audit and to report our opinion
solely to you, as a body, in accordance with Section 90 of the
Companies Act 1981 of Bermuda and for no other purpose. We do
not assume responsibility towards or accept liability to any other
person for the contents of this report.

We conducted our audit in accordance with Hong Kong Standards
on Auditing issued by the Hong Kong Institute of Certified Public
Accountants. Those standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable
assurance about whether the consolidated financial statements
are free from material misstatement.
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Independent Auditor’'s Report
B Z AN S

An audit involves performing procedures to obtain audit
evidence about the amounts and disclosures in the consolidated
financial statements. The procedures selected depend on the
auditor’s judgment, including the assessment of the risks of
material misstatement of the consolidated financial statements,
whether due to fraud or error. In making those risk assessments,
the auditor considers internal control relevant to the entity’s
preparation of consolidated financial statements that give a
true and fair view in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity’s internal
control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting
estimates made by the directors, as well as evaluating the overall
presentation of the consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our audit opinion.

Opinion

In our opinion, the consolidated financial statements give a true
and fair view of the state of affairs of the Company and of the
VSC Group as at 31st March 2015, and of the VSC Group’s profit
and cash flows for the year then ended in accordance with Hong
Kong Financial Reporting Standards and have been properly
prepared in accordance with the disclosure requirements of the
predecessor Hong Kong Companies Ordinance (Cap.32).

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 26th June 2015
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Consolidated Income Statement

mEBmR

For the year ended 31st March 2015 &2 —ZF—

EF=A=1t—HIFE

2015 2014
—E-AF —ZT—F
Note HK$’000 HK$’'000
ih=s FERT FHT
Revenue WA 5 3,868,393 3,849,306
Cost of sales $HE AN 7 (3,478,595) (3,479,263)
Gross profit EF 389,798 370,043
Selling and distribution expenses HERDHZ W 7 (68,833) (53,623)
General and administrative — M RATECE
expenses 7 (193,043) (288,337)
Other gains — net Hinlas — JF88 6 15,938 13,306
Fair value gain on investment HEWEZ AN TFEERE
properties 16 204,108 73,022
Operating profit KRR 347,968 114,411
Finance income B RS A 10 3,883 2,617
Finance costs &R 10 (59,150) (37,252)
Share of results of associates — net EHEE AR ZEE — F58 21 (1,056) 69,580
Share of results of joint ventures — EhEE QAR Z¥E — F5
net 22 1,930 —
Profit before income tax B Bt A% A 293,575 149,356
Income tax expense FIiSBisz i 11 (74,309) (44,537)
Profit for the year FERF 219,266 104,819
Attributable to: FEfh
Equity holders of the Company RATIRERB A 14 215,533 103,708
Non-controlling interests FEF7 I M RE S 3,733 1,111
219,266 104,819
Earnings per ordinary share AATRESE AEML (Restated)
attributable to the equity BRTEREF (E5)
holders of the Company
Basic EHAR 14 HK39.72 cents %l HK20.73 cents j&{l
(Restated)
(&E5))
Diluted e 14 HK38.64 centsi&fll  HK19.89 cents i1l

The notes are an integral part of these consolidated financial

statements.

Dividends

46,785

31,094
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Consolidated Statement of Comprehensive Income
FETHERE

For the year ended 31st March 2015 2= —RAF=A=+—HILtFE

2015 2014
—E-HF —Z-EF
HK$’000 HK$’000
FET FHBT
Profit for the year FERA 219,266 104,819
Other comprehensive income: HisZEWBA :
Items that may be subsequently HEAEH»BRER
reclassified to profit or loss: ZIER
Change in fair value of available-for-sale A ECHMBEEY
financial asset AT EEES 175 (35)
Currency translation differences EHETE N =R 2,832 (3,747)
Other comprehensive income/(loss) EEHME2EBA(EHE)
for the year 3,007 (8,782)
Total comprehensive income for the year FEXEBALLE 222,273 101,037
Total comprehensive income attributable to: FE{GZEUW AL :
— Equity holders of the Company — RRRIREREE A 218,513 99,237
— Non-controlling interests — FEPEH MR S 3,760 1,800
222,273 101,037
The notes are an integral part of these consolidated financial Mz AZE G A MR REE Yy —8D -

statements.
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Statement of Financial Position

BF ISR 3R

As at 31st March 2015 RZZ—HF=HA=+—H
Consolidated Company
NN
2015 2014 2015 2014
—B-Hf  ZT-WF —B-Hf  —T-NOF
Note HK$’000 HK$’000 HK$’000 HK$'000
B E FERx FHT FEx FHIT
Non-current assets FRBEE
Property, plant and equipment M - BE&&E 15 73,820 14,954 — —
Investment properties KREM= 16 1,144,634 1,005,580 — —
Land use rights T o R 17 47,977 10,123 — —
Intangible assets B EE 18 85,786 87,183 — —
Investments in subsidiaries REBARZRE 20 — 635,372 532,948
Investments in associates Wﬁ%%@ AZRE 21 7,696 237,179 — =
Investments in joint ventures RNEERR)ZIE 22 135,159 — — —
Prepayments, deposits and other BARE  EZek
receivables H e R TR 28 32,735 26,335 — —
Deferred income tax assets LUﬁ SHEE 23 21,460 14,995 — —
Available-for-sale financial asset A E 2 BB A E 24 458 283 — —
Total non-current assets EMENEELE 1,549,725 1,396,632 635,372 532,948
Current assets REEE
Inventories 75 26 320,015 332,993 —_ —
Trade and bill receivables AR R E R 27 553,352 405,355 — ==
Prepayments, deposits and other BAHIE - Re RHE
receivables i FEU BR 3R 28 92,384 106,810 67 69
Financial assets at fair value through &R BET AlER
profit or loss 2B E 25 7,989 —_ —
Amounts due from associates g A=NE] 21 — 1,197 — —
Amount due from a joint venture Y —FAEE QR 22 4,468 == — ==
Pledged bank deposits BHEMBRTER 29 38,876 39,458 10,469 10,473
Cash and cash equivalents BeNMBEEE 29 354,997 370,528 643 361
Total current assets BB ERE 1,372,081 1,256,341 11,179 10,903
Current liabilities nBaE
Trade and bill payables JER R R ER 30 151,604 80,028 - —
Receipts in advance TAUKRIR 27,986 42,440 — —
Accrued liabilities and other [EETBEREAER
payables B 31 40,577 55,406 102 103
Current income tax liabilities mENFEHAE 14,942 8,629 — =
Financial liabilities at fair value BATEBEFAERE
through profit or loss 2B aE 25 — 912 — —
Borrowings R 32 882,943 1,010,011 — —
Total current liabilities MEEERE 1,118,052 1,197,426 102 103
Net current assets REBEETFHE 254,029 58,915 11,077 10,800
Total assets less current liabilities #EERRBEE 1,455,547 543,748

1,803,754

646,449
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Statement of Financial Position

BFFEAR R 3R

As at 31st March 2015 R=E—HF=H=+—H
Consolidated Company
RE RAF
2015 2014 2015 2014
—E-HF —T-QHF C—T-HF —ZTQHNF
Note HK$°000 HK$'000 HK$°000 HK$'000
Bt EE FRET FET FEx FHIL
Non-current liabilities FRBERE
Accrued liabilities and other [EET BB R EfFE
payables BR 3K 31 7,520 4,990 — —
Deferred income tax liabilities EEFBHARE 23 158,594 107,330 — —
Borrowings BE 32 565,539 561,595 — —
Total non-current liabilities FEREAERE 731,653 673,915 —_ —
Net assets BEEFHE 1,072,101 781,632 646,449 543,748
Equity B
Capital and reserves attributable to <2 7] R#EFHE AL
equity holders of the Company BAR #iE
Share capital N 33 63,227 41,770 63,227 41,770
Reserves e 35
— Proposed final dividend — EZAREIRS 13 32,032 17,335 32,032 17,335
— Others — Hfth 975,922 722,087 551,190 484,643
1,071,181 781,192 646,449 543,748
Non-controlling interest FEHIMRES 920 440 — —
Total equity RneE 1,072,101 781,632 646,449 543,748

Yao Cho Fai, Andrew
k18 1

Chairman

i3

The notes are an integral part of these consolidated financial

statements.

Frank Muhoz

Executive Director

HITES

MERZEREMHREER L —8D -
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Consolidated Statement of Changes in Equity

GEREBBR

For the year ended 31st March 2015 HEZ T —AF =A=+—HILFE

Attributable to equity holders of the Company

RATRIRESE ARG
Non-
Share Other Retained controlling Total
capital reserves earnings Total interests equity
JEEEINE
BRA Hit i BEA B s BmaE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THT TR TR THT THT THT
(Note 33) (Note 35) (Note 35)
(Ffi=E33) (F5E35) (FiE35)
As at 1st April 2013 RZE-=FMA—H 41,377 531,975 141,772 715,124 35,014 750,138
Profit for the year FERM = = 103,708 103,708 1,111 104,819
Other comprehensive income  Efti2EKA
— Change in fair value — AftME BB EE
of available-for-sale ZNTEEZD
financial asset — (35) — (35) — (35)
— Currency translation — ERERES
differences — (4,436) — (4,436) 689 (3,747)
Total comprehensive income LN L] — (4,471) 103,708 99,237 1,800 101,087
Contributions by and EEE&EREEAZEE
distributions to owners of REBZAREE
the VSC Group recognised RERER
directly in equity
Realisation of currency BR-MBERAZ
translation differences of EHEREE
an associate — (18,360) — (18,360) — (18,360)
Transfer from retained eamnings & & B R & 27 — 450 (450) — — —
Lapse of share options K2 A RE — (608) 608 = = =
Share option scheme — value of BkiE 2 — RBEE
services — 763 — 763 — 763
Share repurchased and EAE)S &=l g)
cancelled (113) 113 (1,306) (1,306) - (1,306)
Exercise of share options TR AR 506 2,964 — 3,470 — 3,470
Dividends paid to equity holders BRAARKEZRE A
of the Company ZRE
— 2013 final dividend — —T-=FRHKE — — (12,092) (12,092) — (12,092)
— 2014 interim dividend — ZZ-MERHRE — — (13,785) (13,785) — (13,785)
Total contributions by and BIRESEHBAZTE
distributions to owners of the ~ REBZ DIRASE
VSC Group 393 (14,678)  (27,025)  (41310) - (41,310)
Change in ownership interest R—EHBAR 2 HHE
in a subsidiary without ER#amEETE
change of control
Acquisition of non-controlling  UREE JEHEs M 4E2S
interests (Note 38) (fizE38) = (3,449) 11,590 8,141 (36,374) (28,233)
Total change in ownership KRB ARz EE#E
interest in a subsidiary EnZHmEtiEre
without change of control -t — (3,449) 11,590 8,141 (36,374) (28,233)
As at 31st March 2014 R-E-ME=B=+-H 41,770 509,377 230,045 781,192 440 781,632
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Consolidated Statement of Changes in Equity
RAREBBE

For the year ended 31st March 2015 B EZ —ZF—AF = A =+—HILFE

Attributable to equity holders of the Company

RARRERSE AERS
Non-
Share Other Retained controlling Total
capital reserves earnings Total interests equity
FFE I
R HithfiE REBF ag b £ BHAE
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
THEx TR TR TR TR TR
(Note 33) (Note 35) (Note 35)
(P 33) (M=E35) (&£ 35)
As at 1st April 2014 R-E-NEMA—H 41,770 509,377 230,045 781,192 440 781,632
Profit for the year FERA — — 215,533 215,533 3,733 219,266
Other comprehensive income  Efti2EKA
— Change in fair value — AEHEZHBEE
of available-for-sale Z AT EEED
financial asset — 175 — 175 — 175
— Currency translation — BHRELEE
differences - 2,805 — 2,805 27 2,832
Total comprehensive income FHRALSE - 2,980 215,533 218,513 3,760 222,273
Contributions by and EEEEEREEAZEE
distributions to owners of BBz REER
the VSC Group recognised BEmER
directly in equity
Transfer from retained earnings 5 8 /RZ &7 — 1,868 (1,868) — — —
Lapse of share options Kz R - (323) 323 - — —
Share option scheme — value Bk 2l — RBEE
of services — 1,237 — 1,237 — 1,237
Issuance of shares under open BEAREEETRAR
offer 21,076 79,639 - 100,715 — 100,715
Exercise of share options 1Tt e 381 1,488 — 1,869 - 1,869
Dividends paid to equity ERARBIREREA
holders of the Company ZRE
— 2014 final dividend — ZE-MERBRE - —  (17.484)  (17,484) —  (17,480)
— 2015 interim dividend — —E-RERHRE - —  (14,753)  (14,753) —  (14,753)
Dividend paid to a non- ER—RRBARZ
controlling shareholder of —Rr3EPEHI AR R
a subsidiary ZIRE — — - - (2,800) (2,800)
Total contributions by and BIRESEHBAZTE
distributions to owners of RERZ 5B
the VSC Group 21,457 83,909 (33,782) 71,584 (2,800) 68,784
Change in ownership interest R—EHBEARzHEE
in a subsidiary without BEZPmEsETS
change of control
Acquisition of non-controlling  UEE JEHEsi 25
interests (Note 38) (Pfiz£38) - — (108) (108) (480) (588)
Total change in ownership R—TaHB AR 2 A E
interest in a subsidiary EngemTtEre
without change of control LB - — (108) (108) (480) (588)
As at 31st March 2015 R-ZZE-HF=H=1+—-H 63,227 596,266 411,688 1,071,181 920 1,072,101
The notes are an integral part of these consolidated financial M3 B L A R RER R Y —25 o

statements.
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Consolidated Statement of Cash Flows

n‘/TAIﬁJﬁl)le%%

For the year ended 31st March 2015 & —Z—

EF=A=1t—HIFE

2015 2014
—EB-nfF —ZTmE
Note HK$’000 HK$’000
By aE FEx FHET
Cash flows from operating activities K& TBHzRLSKE
Cash generated from/(used in) EELE )/ (FTA)
operations ZHE 36(a) 62,001 (129,426)
Interest received 2IAE 3,883 2,617
Interest paid EATFIE (55,206) (37,252)
Hong Kong profits tax paid BERNEBFERH (10,393) (20,077)
China corporate income tax paid B R B RS (12,568) (7,903)
Net cash used in operating activities REEBA RS 5 (12,283) (192,041)
Cash flows from investing activities REFBHZHESRE
Purchase of property, plant and BEVE BEKLE
equipment 15 (38,849) (4,834)
Proceeds from disposals of property, HEWE  BERZEZ
plant and equipment FTS30E 36(b) 998 366
Capital expenditure of an investment —EIREMEZEARY
property 16 (9,262) —
Net proceed from disposal of an HE—THEREYHE 2 FSHE
investment property 36(c) 22,572 —
Acquisition of a business WHE—THEH 37 (7,844) (852,873)
Establishment of joint ventures DAVA/NE] 22 (132,114) —
Purchase of an available-for-sale ﬁ%ﬁ IE—H HEZ
financial asset 24 — (63)
Purchase of financial assets at fair B%g}ﬁ/z}:ﬁ“ﬁ.ﬁr)\iamz
value through profit or loss M EE (7,711) —
Distributions from an associate BN 21 228,484 —
Net cash inflow/(outflow) from investing — R&EBHRA/ i)z
activities HeFE 56,274 (857,404)
Cash flows from financing activities BEZIEZHLHRE
New bank loans HIBRITER 251,668 861,849
Repayment of bank loans EBIRITER (356,211) (191,350)
Net (decrease)/increase in trust receipt  {E3tdiERITERZ
bank loans FORA) /i (22,615) 281,181
Decrease in pledged bank deposits BEERRITEZRD 582 57,970
Acquisition of non-controlling interests  UREEIFHE HI 1R 25 38 (588) (28,233)
Dividends paid to equity holders 1‘J‘$ Tﬁx@éﬁ"ﬁ/\
of the Company s (32,237) (25,877)
Dividend paid to a non-controlling Bff— FEJMTJ%’&TZ h
shareholder of a subsidiary FEI 1 R ER 2 % 2 (2,800) —
Issuance of shares BT 33 100,715 —
Share repurchased EATD gl — (1,306)
Exercise of share options TR B AR 1,869 3,470
Net cash (outflow)/inflow from REEHORE) /RAZ
financing activities R&F8 (59,617) 957,704
Decrease in cash and cash equivalents IR&RIBLZE 2D (15,626) (91,741)
Cash and cash equivalents, FHzRekR&EE
beginning of the year 370,528 460,408
Translation adjustments P 5 95 1,866
Cash and cash equivalents, FRyBeRRSEE
end of the year 354,997 370,528

The notes are an integral part of these consolidated financial

statements.
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General information

Van Shung Chong Holdings Limited (the “Company”)
is a limited liability company incorporated in Bermuda
on 12th January 1994 as an exempted company under
the Companies Act 1981 of Bermuda. The shares of the
Company have been listed on the Main Board of The Stock
Exchange of Hong Kong Limited since 18th February 1994.
The address of its registered office is Clarendon House, 2
Church Street, Hamilton HM11, Bermuda.

The Company and its subsidiaries (the “VSC Group”) are
principally engaged in stockholding and distribution of
construction materials such as steel products, sanitary wares,
kitchen cabinets and engineering plastics, steel recycling
and property business.

These consolidated financial statements are presented in
Hong Kong dollar (“HKS$”), unless otherwise stated. These
consolidated financial statements have been approved for
issue by the Board of Directors on 26th June 2015.

Summary of significant accounting
policies

The principal accounting policies applied in the preparation
of these consolidated financial statements are set out below.
These policies have been consistently applied to all the years
presented, unless otherwise stated.

Notes to the Consolidated Financial Statements
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2 Summary of significant accounting
policies (Continued)

2.1 Basis of preparation

These consolidated financial statements have been
prepared in accordance with Hong Kong Financial
Reporting Standards (“HKFRS”). They have been
prepared under the historical cost convention, as
modified by the revaluation of available-for-sale financial
asset and financial assets/(liabilities) at fair value
through profit and loss and investment properties, which
are carried at fair value.

The VSC Group is engaged in the trading of steel
products and exposed to the commodity price risk.
At the date of approving these consolidated financial
statements, the VSC Group’s committed sale orders
exceed the aggregate amount of on hand inventories
and committed purchase orders and fluctuations of
steel price could affect the VSC Group’s financial
performance significantly. Further details of financial risk
factors are set out in Note 3 to the consolidated financial
statements.

Although the risk cannot be completely guarded against,
the VSC Group has plans to minimise the potential
impacts. These plans, including adjusting the level of
inventory on hand, committing to supply contracts with
suppliers and entering into commodity futures on steel,
are primarily aimed at reducing the potential exposure
to steel price fluctuation.

The preparation of these consolidated financial
statements in conformity with HKFRS requires the use
of certain critical accounting estimates. It also requires
management to exercise its judgement in the process
of applying the VSC Group’s accounting policies.
The areas involving a higher degree of judgement or
complexity, or areas where assumptions and estimates
are significant to the consolidated financial statement,
are disclosed in Note 4.
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Notes to the Consolidated Financial Statements

e SRR M R

2 FEEHBERBMEE)

2.1 REEE

iR MWK KR E B M5 WS £ A
(IERMBREEN DR BIRELK
AEPIRE - AEREBZIFEETA
BRI HEEMBEERMBEE (8
B) REBREMEGRAFEETIR) M TAE
B

BIEEEENEMNMEREE L HHH M
EREAR REUZEGESUBERRE
B BIEESEEHECHETEBET
BEZFEENCHEEZBEREARE M
HMERKBIEREEIRERE CMBR
REEARE EZUMBRAREARZHE
IR A MRS -

HABEIZ2DHEAMARR  AMEIES
SEFAREBRIIIZEBEETE - T
AEIBRABRTFRE2HFERY - HitE
BRIERERH MMM T IEmNER
4 T2EEROMMERKEERZE
R o

WEZENEBRMBRESEN ZHEEH
BRRFREMAE THRRESER - 1t
NHEEEEECERAEIRSE KBS BR
ZBEPITEEAE - P REEZHFE K
BEEREZEE I REEREMBER
REEABRREEE 2 BB AN T 4P R

%o



Notes to the Consolidated Financial Statements

A ISR R

2 Summary of significant accounting
policies (Continued)

2.1 Basis of preparation (Continued)

(a)

The VSC Group has adopted the following new,
revised and amended standards and interpretations
to existing standards (“new HKFRS”) that have
been issued and are effective for the VSC Group’s
accounting year beginning on or after 1st April
2014:

Financial Instruments: Presentation on Asset
and Liability Offsetting

Impairment of Assets: Recoverable Amount
Disclosures

Financial Instruments: Recognition and
Measurement — Novation of Derivatives

Consolidation for Investment Entities

HKAS 32 (Amendment)
HKAS 36 (Amendment)
HKAS 39 (Amendment)

HKFRS 10, HKFRS 12 and
HKAS 27 (Amendment)

HK (IFRIC) — Int 21 Levies

The adoption of the above new HKFRSs did not
result in substantial changes to the accounting
policies of the VSC Group and had no material
effect on how the results and financial position for
the current or prior accounting periods have been
prepared and presented.

In addition, as the Company is incorporated
outside Hong Kong, according to the listing rule
requirements of The Stock Exchange of Hong Kong
Limited, the requirements of Part 9 “Accounts
and Audit” of the new Hong Kong Companies
Ordinance (Cap. 622) come into operation as from
the Company’s first financial year ending on or
after 31st December 2015. The VSC Group is in
the process of making an assessment of expected
impact of the changes in the Companies Ordinance
on the consolidated financial statements in the
period of initial application of Part 9 of the new
Hong Kong Companies Ordinance (Cap. 622).
So far it has concluded that the impact is unlikely
to be significant and only the presentation and
the disclosure of information in the consolidated
financial statements will be affected.
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Notes to the Consolidated Financial Statements

e SRR M R

2 Summary of significant accounting
policies (Continued)

2.1 Basis of preparation (Continued)

(b) The following new, revised and amended standards
and interpretations to existing standards that are
effective and have not been early adopted by the

2.1 mBEEE(HE)

2 FEEHBERBMEE)

AT #E] -~ RIERT REEER R
REXZZBEER  EREEIR

ERBERATRN

VSC Group:

HKAS 1 (Amendment)

HKAS 16 and HKAS 38
(Amendment)

HKAS 16 and HKAS 41

(Amendment)

HKAS 19 (Amendment)

HKAS 27 (Amendment)

HKFRS 9

HKFRS 10 and HKAS 28

(Amendment)

HKFRS 10, HKFRS 12 and
HKAS 28 (Amendment)

Disclosure Initiative (effective for annual
periods beginning on or after
1st January 2016)

Clarification of Acceptable Methods of
Depreciation and Amortisation (effective
for annual periods beginning on or after
1st January 2016)

Agriculture: Bearer Plants (effective for
annual periods beginning on or after
1st January 2016)

Defined Benefit Plans: Employee
Contributions (effective for annual
periods beginning on or after
1st July 2014)

Equity Method in Separate Financial
Statements (effective for annual periods
beginning on or after 1st January 2016)

Financial Instruments (effective for annual
periods beginning on or after
1st January 2018)

Sale or Contribution of Assets between
an investor and its Associate or Joint
Venture (effective for annual periods
beginning on or after 1st January 2016)

Investment Entities: Applying the
Consolidation Exception (effective for
annual periods beginning on or after
1st January 2016)
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Notes to the Consolidated Financial Statements

A ISR R

Summary of significant accounting

policies (Continued)

2.1 Basis of preparation (Continued)

(b)

The following new, revised and amended standards
and interpretations to existing standards that are
effective and have not been early adopted by the
VSC Group: (Continued)

HKFRS 11 (Amendment) Accounting for Acquisitions of Interests in
Joint Operations (effective for annual
periods beginning on or after

1st January 2016)

HKFRS 14 Regulatory Deferral Accounts (effective for
annual periods beginning on or after
1st January 2016)

HKFRS 15 Revenue from Contracts with Customers

(effective for annual periods beginning
on or after 1st January 2017)

Annual Improvements Annual Improvements to HKFRSs issued
2010 — 2012 Cycle in January 2014 (effective for annual
periods beginning on or after
1st July 2014)
Annual Improvements Annual Improvements to HKFRSs issued
2011 — 2013 Cycle in January 2014 (effective for annual
periods beginning on or after
1st July 2014)
Annual Improvements Annual Improvements to HKFRSs issued
2012 — 2014 Cycle in October 2014 (effective for annual
periods beginning on or after
1st January 2016)

The VSC Group has commenced an assessment
of the impact of these new, amended and revised
HKFRS, but is not yet in a position to state whether
they would have a significant impact on its results
of operations and financial position.
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Notes to the Consolidated Financial Statements

e SRR M R

2 Summary of significant accounting
policies (Continued)

2.2 Subsidiaries

(a) Consolidation

A subsidiary is an entity (including a structured
entity) over which the VSC Group has control. The
VSC Group controls an entity when the VSC Group
is exposed to, or has right to, variable returns from
its involvement with the entity and has the ability
to affect those returns through its power over the
entity. Subsidiaries are consolidated from the date
on which control is transferred to the VSC Group.
They are deconsolidated from the date that control
ceases.

(i)

Business combinations

The VSC Group applies the acquisition method
to account for business combinations. The
consideration transferred for the acquisition
of a subsidiary is the fair values of the assets
transferred, the liabilities incurred to the former
owners of the acquiree and the equity interests
issued by the VSC Group. The consideration
transferred includes the fair value of any
asset or liability resulting from a contingent
consideration arrangement. Identifiable
assets acquired and liabilities and contingent
liabilities assumed in a business combination
are measured initially at their fair values at the
acquisition date.

Acquisition-related costs are expensed as
incurred.

The excess of the consideration transferred,
the amount of any non-controlling interest
in the acquiree and the acquisition-date fair
value of any previous equity interest in the
acquiree over the fair value of the identifiable
net assets acquired is recorded as goodwill
(Note 2.8).
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Notes to the Consolidated Financial Statements

A ISR R

2 FEEHBERBMEE)

2 Summary of significant accounting

policies (Continued)
2.2 Subsidiaries (Continued) 2.2 fEATE (&)

(a) Consolidation (Continued) (a) HEHRE (&)

(i)  Business combinations (Continued)

Intra-group transactions, balances and
unrealised gains on transactions between
group companies are eliminated. Unrealised
losses are also eliminated. When necessary,
amounts reported by subsidiaries have
been adjusted to conform with the group’s
accounting policies.

(i) Changes in ownership interests in subsidiaries
without change of control

Transactions with non-controlling interests that
do not result in a loss of control are accounted
for as equity transactions — that is, as
transactions with the owners of the subsidiary
in their capacity as owners. The difference
between fair value of any consideration
paid and the relevant share acquired of the
carrying amount of net assets of the subsidiary
is recorded in equity. Gains or losses on
disposal to non-controlling interests are also
recorded in equity.

(b) Separate financial statements

Investments in subsidiaries are accounted for
at cost less impairment. Cost includes direct
attributable costs of investment. The results of
subsidiaries are accounted for by the Company on
the basis of dividend received and receivable.

Impairment testing of the investments in
subsidiaries is required upon receiving a dividend
from these investments if the dividend exceeds the
total comprehensive income of the subsidiary in the
period the dividend is declared or if the carrying
amount of the investment in the separate financial
statements exceeds the carrying amount in the
consolidated financial statements of the investee’s
net assets including goodwill.
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BRI R

2 Summary of significant accounting
policies (Continued)

2.3 Associates

An associate is an entity over which the VSC Group
has significant influence but not control, generally
accompanying a shareholding of between 20% and
50% of the voting rights. Investments in associates are
accounted for using the equity method of accounting.
Under the equity method, the investment is initially
recognised at cost, and the carrying amount is
increased or decreased to recognise the investor’s
share of the profit or loss of the investee after the date of
acquisition. The VSC Group’s investments in associates
include goodwill identified on acquisition.

The VSC Group’s share of post-acquisition profits
or losses is recognised in the consolidated income
statement, and its share of post-acquisition movements
in reserves is recognised in other comprehensive
income with a corresponding adjustment to the carrying
amount of the investment. When the VSC Group’s
share of losses in an associate equals or exceeds its
interest in the associate, including any other unsecured
receivables, the VSC Group does not recognise further
losses, unless it has incurred legal or constructive
obligations or made payments on behalf of the
associate.

The VSC Group determines at each reporting date
whether there is any objective evidence that the
investment in the associate is impaired. If this is
the case, the VSC Group calculates the amount of
impairment as the difference between the recoverable
amount of the associate and its carrying value and
recognises the amount adjacent to “share of results of
associates — net” in the consolidated income statement.

Profits and losses resulting from upstream and
downstream transactions between the VSC Group
and its associate are recognised in the VSC Group’s
consolidated financial statements only to the extent
of unrelated investor’s interests in the associates.
Unrealised losses are also eliminated unless the
transaction provides evidence of an impairment of the
asset transferred. Accounting policies of associates
have been changed where necessary to ensure
consistency with the policies adopted by the VSC
Group.
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Notes to the Consolidated Financial Statements
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BRI

2 Summary of significant accounting

policies (Continued)

2.4 Joint arrangements

The VSC Group has applied HKFRS 11 — Joint
Arrangements to all joint arrangements. Under HKFRS
11, investments in joint arrangements are classified as
either joint operations or joint ventures depending on
the contractual rights and obligations of each investor.
The VSC Group has assessed the nature of its joint
arrangements and determined them to be joint ventures.
Joint ventures are accounted for using the equity
method.

Under the equity method of accounting, interests in joint
ventures are initially recognised at cost and adjusted
thereafter to recognise the VSC Group’s share of the
post-acquisition profits or losses and movements
in other comprehensive income. The VSC Group’s
investments in joint ventures include goodwill identified
on acquisition. Upon the acquisition of the ownership
interest in a joint venture, any difference between the
cost of the joint venture and the VSC Group’s share
of the net fair value of the joint venture’s identifiable
assets and liabilities is accounted for as goodwill. When
the Group’s share of losses in a joint venture equals
or exceeds its interests in the joint ventures (which
includes any long-term interests that, in substance, form
part of the Group’s net investment in the joint ventures),
the VSC Group does not recognise further losses, unless
it has incurred obligations or made payments on behalf
of the joint ventures.

Unrealised gains on transactions between the VSC
Group and its joint ventures are eliminated to the
extent of the Group’s interest in the joint ventures.
Unrealised losses are also eliminated unless the
transaction provides evidence of an impairment of
the asset transferred. Accounting policies of the joint
ventures have been changed where necessary to ensure
consistency with the policies adopted by the VSC
Group.

2

TRETBRBE ()

2

A4 BERY

BlEEKECHAALLHERERRM
BREEMNE 11 — ALELH - REF
BFIEHMELERE 115 AA%?HZ&
BNOBREEEBREER ﬁ?ﬂ
Pé%Zmﬂ%ﬁ&%%ﬁm %W

EEFEES EQMZEE’E%EEE
RAEERA - BERRRAEREALR -

REERGHE  RAERRZERN S
VAR HER - HRIEHAE - UERBSEIE
EREEG KB RENRERARELM
2HUEEY - BIEEEERAE QR
REBENKRERANZHE RNKES
BRARAIZHEBRERE  AZAFZKA
HEIRSSBEEEZSEARABNEE
MBEZERAFEEHEZER  DHAKRT
EEE - BEAKEEE —HAERAZE
BERIBEERZA LA ZEa (B
TAEE LEBRARERZA B RRFR

G2 Bl BIESEETERRE
SR RELDELEHAERAEA

AEHATSR o

i+
it

\E

JiE

ﬁEAE’TﬁX%Z$“
EReErmzEaT RS
RXpREMEREERTREZ
T RIRERBENT UL - 5%
2;%&%5@%%#&“% UARE
BIEESBRBZBRE B -

i
W

=
=
5 12

ﬁ

ﬁﬁi
B s
S

LIS |
)EE el
@Uﬁ#

Annual Report 2014/15 | —E—p,— A EFR

59



Notes to the Consolidated Financial Statements

BRI R

n‘/-ﬁ

2 Summary of significant accounting
policies (Continued)

2.5 Segment reporting

2.6

Operating segments are reported in a manner consistent
with the internal reporting provided to the Chief
Operating Decision Maker (“CODM”), who is responsible
for allocating resources and assessing performance
of the operating segments, has been identified as the
executive directors that make strategic decisions.

Foreign currency translation

(a)

(b)

Functional and presentation currency

ltems included in the financial statements of each
of the VSC Group’s entities are measured using
the currency of the primary economic environment
in which the entity operates (the
currency”). The consolidated financial statements
are presented in HK$, which is the Company’s
functional and the VSC Group’s presentation
currency.

“functional

Transactions and balances

Foreign currency transactions are translated into
the functional currency using the exchange rates
prevailing at the dates of the transactions or
valuation where items are remeasured. Foreign
exchange gains and losses resulting from the
settlement of such transactions and from the
translation at year-end exchange rates of monetary
assets and liabilities denominated in foreign
currencies are recognised in the consolidated
income statement. All foreign exchange gains and
losses are presented in the consolidated income
statement within “other gains — net”.

Translation differences on non-monetary financial
assets and liabilities such as equities held at fair
value through profit or loss are recognised in
profit or loss as part of the fair value gain or loss.
Translation differences on non-monetary financial
assets, such as equities classified as available for
sale, are included in other comprehensive income.
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Notes to the Consolidated Financial Statements

A ISR R

2 Summary of significant accounting

policies (Continued)

2.6 Foreign currency translation (Continued)

(c) Group companies

The results and financial position of all the VSC
Group entities (none of which has the currency of
a hyperinflationary economy) that have a functional
currency different from the presentation currency

are translated into the presentation currency as
follows:

(i)

(i)

(iii)

assets and liabilities for each statement of
financial position presented are translated at
the closing rate at the date of that statement of
financial position;

income and expenses for each income
statement are translated at average exchange
rates (unless this average is not a reasonable
approximation of the cumulative effect of the
rates prevailing on the transaction dates,
in which case income and expenses are
translated at the dates of the transactions);
and

all resulting currency translation differences
are recognised as a separate component of
other comprehensive income.

Goodwill and fair value adjustments arising on the
acquisition of a foreign entity are treated as assets

and liabilities of the foreign entity and translated at

the closing rate. Currency translation difference is
recognised in other comprehensive income.
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BRI R

2 Summary of significant accounting
policies (Continued)

2.7 Property, plant and equipment

Property, plant and equipment, other than construction
in progress is stated at historical cost less depreciation.
Historical cost includes expenditure that is directly
attributable to the acquisition of the items.

Subsequent costs are included in the asset’'s
carrying amount or recognised as a separate asset,
as appropriate, only when it is probable that future
economic benefits associated with the item will flow
to the VSC Group and the cost of the item can be
measured reliably. The carrying amount of the replaced
part is derecognised. All other repairs and maintenance
are charged to the consolidated income statement
during the financial year in which they are incurred.

The depreciation of property, plant and equipment is
calculated using the straight-line method to allocate
their costs to their residual values over their estimated
useful lives, as follows:

2% 10 5%
20% to 33%
15% to 33%
10% to 25%
10% to 20%

— Buildings

— Leasehold improvements
— Furniture and equipment
— Machinery

— Motor vehicles and vessels

The assets’ residual values and useful lives are
reviewed, and adjusted if appropriate, at the end of
each reporting period. An asset’s carrying amount is
written down immediately to its recoverable amount if
the asset’s carrying amount is greater than its estimated
recoverable amount (Note 2.11).

Gains and losses on disposals are determined by
comparing proceeds with carrying amount and are
recognised within “general and administrative expenses”
in the consolidated income statement.

Construction in progress represents a plant under
construction, which is stated at cost less any impairment
loss, and is not depreciated. Cost comprises the
direct costs of construction. Construction in progress
is reclassified to the appropriate category of property,
plant and equipment when completed and ready for
use.
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Notes to the Consolidated Financial Statements

A ISR R

2 Summary of significant accounting

policies (Continued)
2.8 Intangible assets

(a) Goodwill

Goodwill arises on the acquisition of subsidiaries
represents the excess of the consideration
transferred over the VSC Group’s interest in net fair
value of the net identifiable assets, liabilities and
contingent liabilities of the acquiree and the fair
value of the non-controlling interest in the acquiree.

For the purpose of impairment testing, goodwill
acquired in a business combination is allocated
to each of the cash-generating units (“CGUs"), or
groups of CGUs, that is expected to benefit from
the synergies of the combination. Each unit or
group of units to which the goodwill is allocated
represents the lowest level within the entity at which
the goodwill is monitored for internal management
purposes. Goodwill is monitored at the operating
segment level.

Goodwill impairment reviews are undertaken
annually or more frequently if events or changes
in circumstances indicate a potential impairment.
The carrying value of goodwill is compared to the
recoverable amount, which is the higher of value
in use and the fair value less costs of disposal.
Any impairment is recognised immediately as an
expense and is not subsequently reversed.

2 FEEHBERBMEE)

2.8 BLEE
(a) BE

BN BB EARRESE - HHEE
REBESIBEREEEAHFE
E AERIKRBEFAFEEZE
& R AR IE 77 SRR bl M s 2 A F
BfE-

RBEAANS  EXBAHTKE
ZEEEIREERRELEM(AR
SEAEMDRBRSELEMEA R
AR AP ERBRANR) - BD
Bz RBUREMEE  HEE
BNRERESIEFRNNEEREZ &
KER BESELEDMER LK

=
B

AR ZRERNETFET  WH
SHRBANBRRFEELERE
AIFERZ R - BB ZREEE
HErI e R (ERERRRFEER
HERAZRZE)ETHLR » ER
BERABER /X HAERTERM -

Annual Report 2014/15 | —E—p,— A EFR

63



64

Notes to the Consolidated Financial Statements

e SRR M R

2 Summary of significant accounting
policies (Continued)

2.8 Intangible assets (Continued)

(b)

(c)

Distribution rights

Distribution rights acquired in a business
combination are recognised at fair value at the
acquisition date. Distribution rights have a finite
useful life and are carried at cost less accumulated
amortisation. Amortisation is calculated using
the straight-line method to allocate the cost of
distribution rights over their estimated useful life of
10 years.

Use right of car park

Use right of car park acquired in a business
combination is recognised at fair value at the
acquisition date. Use right of car park has a finite
useful life and is carried at cost less accumulated
amortisation. Amortisation is calculated using the
straight-line method to allocate the cost of use right
of car park over its estimated useful life of 20 years.

2.9 Land use rights

The up-front prepayments made for land use rights are
accounted for as operating leases. They are recognised
in the consolidated income statement on a straight-line
basis over the periods of the land use rights, or when
there is impairment, the impairment is recognised in the
consolidated income statement.
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2 Summary of significant accounting
policies (Continued)

2.10 Investment property

2.11

Investment property, principally comprising leasehold
land and buildings, is held for long-term rental yields or
for capital appreciation or both, and that is not occupied
by the companies in the VSC Group. Land held under
operating leases are classified and accounted for as
investment property when the rest of the definition of
investment property is met. In such case, the operating
lease is accounted for as if it were a finance lease.

Investment property is measured initially at its cost,
including related transaction costs. After initial
recognition, investment properties are carried at fair
value, representing open market value determined at
each reporting date by external valuers. Fair value is
based on active market prices, adjusted, if necessary,
for any difference in the nature, location or condition of
the specific asset. If this information is not available, the
external valuers use alternative valuation methods such
as recent prices on less active markets or discounted
cash flow projections.

Impairment of non-financial assets

Assets that have an indefinite useful life — for example
goodwill, are not subject to amortisation and are tested
annually for impairment. Assets that are subject to
amortisation are reviewed for impairment whenever
events or changes in circumstances indicate that the
carrying amount may not be recoverable. An impairment
loss is recognised for the amount by which the asset’s
carrying amount exceeds its recoverable amount. The
recoverable amount is the higher of an asset’s fair value
less costs to sell and value in use. For the purposes of
assessing impairment, assets are grouped at the lowest
levels for which there are separately identifiable cash
flows (CGUs). Non-financial assets other than goodwill
that suffered an impairment are reviewed for possible
reversal of the impairment at each reporting date.
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2 Summary of significant accounting
policies (Continued)

2.12 Financial assets

(a) Classification

The VSC Group classifies its financial assets in the
following categories: at fair value through profit
or loss, loans and receivables and available-for-
sale. The classification depends on the purposes
for which the financial assets were acquired.
Management determines the classification of its
financial assets at initial recognition.

(i)

(ii)

Financial assets at fair value through profit or
loss

Financial assets at fair value through profit
or loss are financial assets held for trading.
A financial asset is classified in this category
if acquired principally for the purpose of
selling in the short-term. Derivatives are also
categorised as held for trading unless they are
designated as hedges. Assets in this category
are classified as current assets if expected to
be settled within 12 months; otherwise, they
are classified as non-current.

Loans and receivables

Loans and receivables are non-derivative
financial assets with fixed or determinable
payments that are not quoted in an active
market. They are included in current assets,
except for the amounts that are settled or
expected to be settled more than 12 months
after the end of the reporting period. These
are classified as non-current assets. The
VSC Group’s loans and receivables comprise
“trade and bill receivables”, “deposits and
other receivables”,
associates”, “amount due from a joint venture”,
“pledged bank deposits” and “cash and cash
equivalents” in the consolidated statement of
financial position.

“amounts due from
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2 Summary of significant accounting

policies (Continued)
2.12 Financial assets (Continued)

(a) Classification (Continued)

(iii) Available-for-sale financial asset

Available-for-sale financial asset is non-
derivatives that are either designated in this
category or not classified in any of the other
categories. They are included in non-current
assets unless the investment matures or
management intends to dispose of it within 12
months of the end of the reporting period.

(b) Recognition and measurement

Regular way purchases and sales of financial
assets are recognised on the trade-date —
the date on which the VSC Group commits to
purchase or sell the asset. Investments are initially
recognised at fair value plus transaction costs for
all financial assets not carried at fair value through
profit or loss. Financial assets carried at fair value
through profit or loss are initially recognised at
fair value and transaction costs are expensed
in the consolidated income statement. Financial
assets are derecognised when the rights to receive
cash flows from the investments have expired or
have been transferred and the VSC Group has
transferred substantially all risks and rewards of
ownership. Available-for-sale financial asset and
financial assets at fair value through profit or loss
are subsequently carried at fair value. Loans and
receivables are subsequently carried at amortised
cost using the effective interest method.
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2 Summary of significant accounting
policies (Continued)

2.12 Financial assets (Continued)

(b) Recognition and measurement (Continued)

(c)

Gains or losses arising from changes in the fair
value of the “financial assets at fair value through
profit or loss” category are recognised in the
consolidated income statement, within “other gains
— net” in the period in which they arise. Dividend
income from financial assets at fair value through
profit or loss is recognised in the income statement
as part of other income when the Group’s right to
receive payments is established.

Changes in the fair value of monetary and non-
monetary securities classified as available-for-sale
are recognised in other comprehensive income.

Offsetting financial instruments

Financial assets and liabilities are offset and the net
amount reported in the balance sheet when there is
a legally enforceable right to offset the recognised
amounts and there is an intention to settle on a
net basis or realise the asset and settle the liability
simultaneously. The legally enforceable right must
not be contingent on future events and must be
enforceable in the normal course of business and
in the event of default, insolvency or bankruptcy of
the company or the counterparty.
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2 Summary of significant accounting
policies (Continued)

213 BBEEZRE
(a) Assets carried at amortised cost (a) UBHEREAXIRzEE

2.13 Impairment of financial assets

The VSC Group assesses at the end of each
reporting period whether there is objective
evidence that a financial asset or group of financial
assets is impaired. A financial asset or a group of
financial assets is impaired and impairment losses
are incurred only if there is objective evidence of
impairment as a result of one or more events that
occurred after the initial recognition of the asset (a
“loss event”) and that loss event (or events) has an
impact on the estimated future cash flows of the
financial asset or group of financial assets that can
be reliably estimated.

Evidence of impairment may include indications
that the debtors or a group of debtors is
experiencing significant financial difficulty, default
or delinquency in interest or principal payments, the
probability that they will enter bankruptcy or other
financial reorganisation, and where observable data
indicate that there is a measurable decrease in the
estimated future cash flows, such as changes in
arrears or economic conditions that correlate with
defaults.

For loans and receivables category, the amount of
the loss is measured as the difference between the
asset’'s carrying amount and the present value of
estimated future cash flows (excluding future credit
losses that have not been incurred) discounted
at the financial asset’s original effective interest
rate. The carrying amount of the asset is reduced
and the amount of the loss is recognised in the
consolidated income statement.

BIEESE NS ERSEHARFERES
FERBEBREREA-—UBHEEXR
—MBEEASGHBRRE - REER
EXBEBRBRTIRVSERAEERSE
E-RREREHERLBARETE
BER) mzR(EZFT)EBEERSE
BHMBEAEXMBEEMS 25
ARREREBR T EET SEE
s REBUBEEIMBEEES
HERRE M ELRERRE -

REEBRABREFAX—AEBA
EEBEMBRE BAHRHEREE
MEBHAE - BHEARBATERER
ETHEMMBER UREUBREH
BENEFARRESREHRAAE
A - BIanERE K9 B 2 R IF R
AR EE -

HRNERREWIRFTERR - BiESHE
REERASRERWBEERER
MZALE 2 BEt R RRERE(TRIE
DAREEZARERBR)BEEREM
ZEBAB - BEZEAERASHET
AHDE - MEBIESBAESSBaR
HHER -

Annual Report 2014/15 | —E—p,— A EFR

69



70

Notes to the Consolidated Financial Statements

e SRR M R

2 Summary of significant accounting
policies (Continued)

2.13 Impairment of financial assets (Continued)

(a)

(b)

Assets carried at amortised cost (Continued)

If, in a subsequent period, the amount of the
impairment loss decreases and the decrease
can be related objectively to an event occurring
after the impairment was recognised (such as an
improvement in the debtor’s credit rating), the
reversal of the previously recognised impairment
loss is recognised in the consolidated income
statement.

Assets classified as available-for-sale

The VSC Group assesses at the end of each
reporting period whether there is objective
evidence that a financial asset or a group of
financial assets is impaired. In the case of equity
investments classified as available-for-sale, a
significant or prolonged decline in the fair value of
the security below its cost is also evidence that the
assets are impaired. If any such evidence exists
for available-for-sale financial asset, the cumulative
loss — measured as the difference between the
acquisition cost and the current fair value, less any
impairment loss on that financial asset previously
recognised in profit or loss — is removed from
equity and recognised in profit or loss. Impairment
losses recognised in the consolidated income
statement on equity instruments are not reversed
through the consolidated income statement.
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2 Summary of significant accounting
policies (Continued)

2.14 Derivative financial instruments

Derivatives are initially recognised at fair value on
the date a derivative contract is entered into and are
subsequently remeasured at their fair value. The method
of recognising the resulting gain or loss depends on
whether the derivative is designated as a hedging
instrument, and if so, the nature of the item being
hedged. Since the derivative instruments entered into
by the VSC Group do not qualify for hedge accounting,
changes in the fair value of these derivative instruments
are recognised immediately in the consolidated income
statement within “other gains — net”.

2.15 Inventories

Inventories are stated at the lower of cost and net
realisable value. Cost is determined using the first-
in, first-out method. It excludes borrowing costs. Net
realisable value is the estimated selling price in the
ordinary course of business, less applicable variable
selling expenses.

2.16 Trade and other receivables

Trade receivables are amounts due from customers
for merchandise sold or services performed in the
ordinary course of business. If collection of trade and
other receivables is expected in one year or less (or in
the normal operating cycle of the business if longer),
they are classified as current assets. If not, they are
presented as non-current assets.

Trade and other receivables are recognised initially at
fair value and subsequently measured at amortised cost
using the effective interest method, less provision for
impairment.
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2 Summary of significant accounting
policies (Continued)

2.17 Cash and cash equivalents

2.18

In the consolidated statement of cash flows, cash and
cash equivalents include cash in hand and deposits
held at call with banks with original maturities of three
months or less.

Share capital

Ordinary shares are classified as equity.

Where any group company purchases the VSC Group’s
equity share capital (treasury shares), the consideration
paid, including any directly attributable incremental
costs (net of income taxes) is deducted from equity
attributable to owners of the VSC Group until the shares
are cancelled or reissued.

2.19 Trade and other payables

Trade payables are obligations to pay for goods or
services that have been acquired in the ordinary course
of business from suppliers. Accounts payable are
classified as current liabilities if payment is due within
one year or less (or in the normal operating cycle of the
business if longer). If not, they are presented as non-
current liabilities.

Trade and other payables are recognised initially at fair
value and subsequently measured at amortised cost
using the effective interest method.

Van Shung Chong Holdings Limited | EIEE5£BHER AT

2 FEEHBERBMEE)

QT BERBEEE

REFARERERT R kREFEE
BFRAS MR =EAHARNZBHFRR
T2 BAFR °

2.18 R AR

RS R

EEMNEEARBASIEESENEER
REFBRD)  BREMEREGEREX
RANBAFER)INENKE  HEIREES
EHBARGRERZINEG  BEEZFHROE
AEHREETRL -

2.19 FE{FTBRF R HE A FE (S BR X

ENERRELEXRBBRPINLHER
BEZEMIBBZINREML - MHFR
E—FHAREHRE - MIEXRBERL
LSEHT)INE  ENEIDBR/RSE
B B ZFERRZI B ERBEE -

e AR R R B Al B AN BR R W) P iR BB
R HRBRA BRI ORI A AN

5 -



Notes to the Consolidated Financial Statements

nVT\

2 Su
po

BRI

mmary of significant accounting
licies (Continued)

2.20 Borrowings

2.21

Borrowings are recognised initially at fair value, net of
transaction costs incurred. Borrowings are subsequently
stated at amortised cost; any difference between the
proceeds (net of transaction costs) and the redemption
value is recognised in the consolidated income
statement over the period of the borrowings using the
effective interest method.

Fees paid on the establishment of loan facilities are
recognised as transaction costs of the loan to the extent
that it is probable that some or all of the facility will be
drawn down. In this case, the fee is deferred until the
draw-down occurs. To the extent there is no evidence
that it is probable that some or all of the facility will be
drawn down, the fee is capitalised as a pre-payment for
liquidity services and amortised over the period of the
facility to which it relates.

Borrowings are classified as current liabilities unless
the VSC Group has an unconditional right to defer
settlement of the liability for at least 12 months after the
end of the reporting period.

Borrowing costs

General and specific borrowing costs directly
attributable to the acquisitions, construction or
production of qualifying assets, which are assets that
necessarily take a substantial period of time to get
ready for their intended use or sale, are added to the
cost of those assets, until such time as the assets are
substantially ready for their intended use or sale.

All other borrowing costs are recognised in the
consolidated income statement in the period in which
they are incurred.
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2 Summary of significant accounting
policies (Continued)

2.22 Current and deferred income tax

The tax expense for the period comprises current
and deferred income tax. Tax is recognised in the
consolidated income statement, except to the extent
that it relates to item recognised directly in other
comprehensive income or directly in equity. In this
case the tax is also recognised in other comprehensive
income or directly in equity, respectively.

(a)

(b)

Current income tax

The current income tax charge is calculated on
the basis of the tax laws enacted or substantively
enacted at the reporting date in the countries
where the Company’s subsidiaries and associates
operate and generate taxable income. Management
periodically evaluates positions taken in tax returns
with respect to situations in which applicable tax
regulation is subject to interpretation. It establishes
provisions where appropriate on the basis of
amounts expected to be paid to the tax authorities.

Deferred income tax
Inside basis differences

Deferred income tax is recognised, using the
liability method, on temporary differences arising
between the tax bases of assets and liabilities and
their carrying amounts in the consolidated financial
statements. However, deferred tax liabilities are not
recognised if they arise from initial recognition of
goodwill. The deferred income tax is not accounted
for if it arises from initial recognition of an asset
or liability in a transaction other than a business
combination that at the time of the transaction
affects neither accounting nor taxable profit or loss.
Deferred income tax is determined using tax rates
(and laws) that have been enacted or substantively
enacted at the reporting date and are expected to
apply when the related deferred income tax asset
is realised or the deferred income tax liability is
settled.

Deferred income tax assets are recognised to the
extent that it is probable that future taxable profit
will be available against which the temporary
differences can be utilised.
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2 Summary of significant accounting
policies (Continued)

2.22 Current and deferred income tax (Continued)

(b) Deferred income tax (Continued)

(c)

Outside basis differences

Deferred income tax liabilities are provided
on taxable temporary differences arising from
investments in subsidiaries, associates and joint
ventures, except for deferred income tax liability
where the timing of the reversal of the temporary
difference is controlled by the VSC Group and
it is probable that the temporary difference will
not reverse in the foreseeable future. Generally
the VSC Group is unable to control the reversal
of the temporary difference for associates and
joint ventures. Only where there is an agreement
in place that gives the VSC Group the ability to
control the reversal of the temporary difference not
recognised.

Deferred income tax assets are recognised on
deductible temporary differences arising from
investments in subsidiaries, associates and joint
ventures only to the extent that it is probable the
temporary difference will reverse in the future and
there is sufficient taxable profit available against
which the temporary difference can be utilised.

Offsetting

Deferred income tax assets and liabilities are offset
when there is a legally enforceable right to offset
current tax assets against current tax liabilities
and when the deferred income taxes assets and
liabilities relate to income taxes levied by the same
taxation authority on either the taxable entity or
different taxable entities where there is an intention
to settle the balances on a net basis.
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2 Summary of significant accounting
policies (Continued)

2.23 Employee benefits

(a)

(b)

(c)

Pension obligation

The VSC Group operates defined contribution
plan. The schemes are generally funded through
payments to insurance companies or trustee-
administered funds.

A defined contribution plan is a pension plan under
which the VSC Group pays fixed contributions into
a separate entity. The VSC Group has no legal or
constructive obligations to pay further contributions
if the fund does not hold sufficient assets to pay
all employees the benefits relating to employee
service in the current and prior periods.

The VSC Group pays contributions to publicly or
privately administered pension insurance plans on
a mandatory, contractual or voluntary basis. The
VSC Group has no further payment obligations once
the contributions have been paid. The contributions
are recognised as employee benefit expense when
they are due. Prepaid contributions are recognised
as an asset to the extent that a cash refund or a
reduction in the future payments is available.

Termination benefits

Termination benefits are payable when employment
is terminated by the VSC Group before the normal
retirement date, or whenever an employee accepts
voluntary redundancy in exchange for these
benefits. The VSC Group recognises termination
benefits when it is demonstrably committed to a
termination when the entity has a detailed formal
plan to terminate the employment of current
employees without possibility of withdrawal. In
the case of an offer made to encourage voluntary
redundancy, the termination benefits are measured
based on the number of employees expected to
accept the offer. Benefits falling due more than 12
months after the end of the reporting period are
discounted to their present value.

Bonus plans

The VSC Group recognises a liability and an
expense for bonus. The VSC Group recognises
a provision where contractually obliged or where
there is a past practice that has created a
constructive obligation.

Van Shung Chong Holdings Limited | EIEE5£BHER AT

2 FEEHBERBMEE)

223 EERA
(a) BhLEMF

BIEERERAREHRNGE - 1kF
AE-REBARRARAZTER
ESMNRMIE o

RERFKFEIREIREEE R —HE
VBB EE R R KE R G
g MESTARBRNEE  BE5
A RAEHRZBREREAME R
BxXf@F - AIEIESEELE LR
KHEE R EFE— SR -

BIEEREN®RG - AHOKERELE
AAFRLAERE 2 RIKRERGBI1E
HER - BIBSEEEL R - B
B PNREME - ERRDEEN
BiERAEE RN H - BAERE
3R 3R 2 AR SRk AT HURL R SR A SRIB R

(b) BFEEF

BRBANEIESREELTRIKA
HRRILER  HEERERIARE
BABBLFRMESN - BIEES
B 72 BE RE B A T AR LE R B TR AR BT AR
B ZERRE -EFAZ NG
BRILBBREREZEAMYERE 2
AJBE o IR —IBTT RIASEN B FE
B BERBAMSIRERER IR ZE
BHAME GEREHRRBET =
BAM 2 @BAERIREERE -

(c) AL &
BlEEEEpEABAABERIE -
ERGHORTETLHBEEOEERTE
B - BIEESESHARE o



Notes to the Consolidated Financial Statements

A ISR R

2 Summary of significant accounting
policies (Continued)

2.23 Employee benefits (Continued)

(d)

(e)

Employee leave entitlements

Employee entitlements to annual leave are
recognised when they accrue to employees. A
provision is made for the estimated liability for
annual leave as a result of services rendered by
employees up to the reporting date. Employee
entitlements to sick leave and maternity leave are
not recognised until the time of leave.

Long service payments

The VSC Group’s net obligation in respect of long
service payments to its employees upon termination
of their employment or retirement when the
employees fulfill certain circumstances under the
Hong Kong Employment Ordinance is the amount
of future benefit that employees have earned in
return for their service in the current and prior
periods. The obligation is reduced by entitlements
accrued under the VSC Group’s retirement plan
that are attributable to contributions made by the
VSC Group.

2.24 Share-based payments

The VSC Group operates a number of equity-settled,
share-based compensation plans, under which the entity
receives services from employees as consideration for
equity instruments (options) of the VSC Group. The fair
value of the employee services received in exchange for
the grant of the options is recognised as an expense.
The total amount to be expensed is determined by
reference to the fair value of the options granted:

including any market performance conditions (for
example, an entity’s share price);

excluding the impact of any service and non-market
performance vesting conditions (for example,
profitability, sales growth targets and remaining
an employee of the entity over a specified time
period); and

including the impact of any non-vesting conditions
(for example, the requirement for employees to
save).
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2 FEEHBERBMEE)

2 Summary of significant accounting
policies (Continued)

2.24 Share-based payments (Continued) 224 IR AER 2N (H&)

Non-market performance and service conditions
are included in assumptions about the number of
options that are expected to vest. The total expense is
recognised over the vesting period, which is the period
over which all of the specified vesting conditions are to
be satisfied.

In addition, in some circumstances employees may
provide services in advance of the grant date and
therefore the grant date fair value is estimated for the
purposes of recognising the expense during the period
between service commencement period and grant date.

At the end of each reporting period, the VSC Group
revises its estimates of the number of options that
are expected to vest based on the non-marketing
performance and service conditions. It recognises the
impact of the revision of original estimates, if any, in the
consolidated income statement with a corresponding
adjustment to equity.

When the options are exercised, the Company issues
new shares. The proceeds received net of any directly
attributable transaction costs are credited to share
capital (nominal value) and share premium.

2.25 Provision

Provisions for environment restoration, restructuring
costs and legal claims are recognised when: the VSC
Group has a present legal or constructive obligation as
a result of past events; it is probable that an outflow of
resources will be required to settle the obligation; and
the amount has been reliably estimated. Restructuring
provisions comprise lease termination penalties and
employee termination payments. Provisions are not
recognised for future operating losses.

Where there are a number of similar obligations, the
likelihood that an outflow will be required in settlement is
determined by considering the class of obligations as a
whole. A provision is recognised even if the likelihood of
an outflow with respect to any one item included in the
same class of obligations may be small.
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2 FEEHBERBMEE)

2 Summary of significant accounting
policies (Continued)

2.26 Revenue recognition 2.26 AR

Revenue is measured at the fair value of the
consideration received or receivable, and represents
amounts receivable for goods supplied, stated net of
discounts, returns and value added taxes. The VSC
Group recognises revenue when the amount of revenue
can be reliably measured; when it is probable that
future economic benefits will flow to the entity; and
when specific criteria have been met for each of the
VSC Group’s activities as described below. The VSC
Group bases its estimates on historical results, taking
into consideration the type of customer, the type of
transaction and the specifics of each arrangement.

Revenue is recognised as follows:

(a) Sales of goods

Sales of goods are recognised when a group
entity has delivered products to the customer, the
customer has full discretion over channel and price
to sell the products, and there is no unfulfilled
obligation that could affect the customer’s
acceptance of the products. Delivery does not
occur until the products have been shipped to the
specified location, the risk of obsolescence and
loss have been transferred to the customer, and
either the customer has accepted the products in
accordance with sales contract, the acceptance
provisions have lapsed, or the VSC Group has
objective evidence that all criteria for acceptance
have been satisfied.

(b) Service income

For sales of services, revenue is recognised
in accounting period in which the services are
rendered, by reference to stage of completion of
the specific transaction and assessed on the basis
of actual services provided as a proportion of the
total service to be provided.
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2 Summary of significant accounting
policies (Continued)

2.26 Revenue recognition (Continued)

(c) Rental income

Rental income from investment properties is
recognised in consolidated income statement on
a straight-line basis over the period of the relevant
leases.

2.27 Interest income

Interest income is recognised using the effective interest
method. When a loan and receivable is impaired,
the VSC Group reduces the carrying amount to its
recoverable amount, being the estimated future cash
flow discounted at the original effective interest rate of
the instrument, and continues unwinding the discount as
interest income. Interest income on impaired loans and
receivables is recognised using the original effective
interest rate.

2.28 Dividend income

Dividend income is recognised when the right to receive
payment is established.

2.29 Operating leases

Leases in which a significant portion of the risks and
rewards of ownership are retained by the lessor are
classified as operating leases. Payments made under
operating leases (net of any incentives received from
the lessor), are charged to the consolidated income
statement on a straight-line basis over the period of the
leases.

2.30 Dividend distribution

Dividend distribution to the Company’s equity holders
is recognised as a liability in the VSC Group’s and
the Company’s financial statements in the period in
which the dividends are approved by the Company’s
shareholders or directors, where appropriate.
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3 Financial risk management

3.1 Financial risk factors

The VSC Group’s activities expose it to a variety of
financial risks: market risk (including price risk, foreign
exchange risk, and cash flow and fair value interest rate
risk), credit risk, and liquidity risk. The VSC Group’s
overall risk management programme focuses on the
unpredictability of financial markets and seeks to
minimise potential adverse effects on the VSC Group’s
financial performance.

Risk management is carried out by a central treasury
department (group treasury) under policies approved
by the board of directors. The VSC Group treasury
identifies, evaluates and hedges financial risks in close
co-operation with the group’s operating units. The board
provides written principles for overall risk management,
as well as written policies covering specific areas, such
as foreign exchange risk, interest rate risk and credit
risk.

(a) Market risk
(i)  Price risk

The VSC Group is subject to commodity
price risk because certain subsidiaries of
the VSC Group are engaged in the trading
of steel products. As at 31st March 2015,
the VSC Group had committed sales orders
for steel products of approximately 304,000
metric tonnes (2014: 298,000 metric tonnes),
for which the selling price is fixed, which
exceeded the aggregate amount of on-hand
inventories and committed purchase orders.
Over the coming year, the VSC Group will be
required to purchase steel products to fulfil
these committed sales orders not covered by
inventories and committed purchase orders.
As the prices of steel products can fluctuate
materially, the VSC Group’s results may be
affected significantly by future fluctuations
in steel prices (Note 4 (a)). To manage its
commodity price risk arising from committed
sales orders, the VSC Group is closely
monitoring the market price of steel products
and adjusting its procurement strategy
accordingly.

3

BRREER
3.1 BEEE

SIEESE &2 )E8HE S EN KR
B minEE(BEEERRE - INERR &
RenskRATFEAEMNERR)  EEER
ErEBEcRE - BIEEEE 2 EERRK
ERGEFIRU BTS2 HEAERS
SKORE S & B S & E MR 2 BEDT

2/ 48
=

RREEmPRABEMRERRE)LRR
ExeECBERAT  BIEEEERE
‘ﬁ‘iﬂéﬁi%@i«%EMZ% aBiF AR

CRHEMER G RER EFERER
F EEFEEMRINMNEIRE  BE
SMNERRR - FIXRERIREERRERER
i3 o

(a) TEEE
(i) EEEE
HMRBIEESEETHEBARNS
MMERES MUHBIEESEE®
HEmEERE R-_T—hF=A
=+—H BEESEREHEEE

BzRMERES ET%Z’7304,000/A
WE( = — U4 : 298,000 A8 ) B #B
BFEFTEMEHEZBEREE

o RF - BIREEBEASARBMM
EmABTEFEZEREHERE
NREBEZBETE - ARNMYEmR
ZEBRARNERY  BIESKEZ%
A T RETE B B AR AR AT (B AR R B
2 E(MiE4) - BIEE R EZ Y
ERMM Em e MERARFEBER
BRE AEECHEHETEEL
ZEmEBRRR

Annual Report 2014/15 | —E—p,— A EFR

81



82

Notes to the Consolidated Financial Statements

e SRR M R

3 Financial risk management (Continued)

3.1 Financial risk factors (Continued)

(a) Market risk (Continued)

(i)

Price risk (Continued)

As at 31st March 2015, the VSC Group has
entered into steel future contracts to partially
manage its steel price risk exposures. If the
price of steel future contracts weakened/
strengthened by 5% with all other variables
held constant, profit before income tax for
the year would have been approximately
HK$154,000 higher/lower (2014: Nil), mainly
as a results of a fair value gain/(loss) on these
steel future contracts.

The VSC Group is exposed to price risk
because of investments in mutual funds
held by the VSC Group and classified on the
consolidated statement of financial position
as financial assets at fair value through profit
or loss. To manage its price risk arising
the VSC
Group diversifies its portfolio. Diversification
of the portfolio is managed in accordance
with the internal limits set by the VSC Group.
As at 31st March 2015, if the price of these
investments in mutual funds increase/decrease

from investments in mutual funds,

by 5%, profit before income tax for the year
would increase/decrease by approximately
HK$394,000 (2014: Nil) mainly as a result of a
fair value gain/(loss) on these investments.

The VSC Group is subject to price risk from
its investment in listed shares classified
on the consolidated statement of financial
position as available-for-sale. Management
does not consider the risk is significant since
the carrying value of the listed shares is
immaterial.
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3 Financial risk management (Continued) 3
3.1 Financial risk factors (Continued)
(a) Market risk (Continued)

(i) Foreign exchange risk

The VSC Group operates internationally and
is exposed to foreign exchange risk arising
from various currency exposures, primarily
with respect to the US dollar (“US$”) and
the Chinese Renminbi (“RMB”). Foreign
exchange risk arises from future commercial
transactions, recognised assets and liabilities
and net investments in foreign operations.

Management has set up a policy to require
group companies to manage their foreign
exchange risk against their functional
currency. The VSC Group companies
are required to hedge their entire foreign
exchange risk exposure with the VSC Group
treasury.

The VSC Group has certain investments in
foreign operations, which net assets are
exposed to foreign currency translation
risk. Currency exposure arising from the net
assets of the VSC Group’s foreign operations
is managed primarily through borrowings
denominated in the relevant foreign
currencies.

At 31st March 2015, if HK$ had weakened/
strengthened by 1% against the RMB with all
other variables held constant, profit before
income tax would have been approximately
HK$1,957,000 (2014: HK$2,117,000) higher/
lower, mainly as a result of foreign exchange
gains/(losses) on translation of RMB-
denominated monetary assets and liabilities.

As at 31st March 2015, there was no
outstanding forward foreign exchange
contract. As at 31st March 2014, the fair values
of certain forward foreign exchange contracts
were determined using the quoted RMB/US$
forward exchange rates. If RMB appreciated/
depreciated against US$ by 1% with all other
variables held constant, profit before income
tax for the year would have been lower/higher
by approximately HK$1,474,000 for the year
ended 31st March 2014.
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3 Financial risk management (Continued)

3.1 Financial risk factors (Continued)

(a) Market risk (Continued)

(iii) Cash flow and fair value interest rate risk

The VSC Group’s interest rate risk arises
mainly from borrowings. Borrowings obtained
at variable rates expose the VSC Group to
cash flow interest rate risk.

The VSC Group analyses its interest rate
exposure on a dynamic basis. Various
scenarios are simulated taking into
consideration refinancing, renewal of existing
positions, alternative financing and hedging.
Based on these scenarios, the VSC Group
calculates the impact on profit and loss of a
defined interest rate shift. For each simulation,
the same interest rate shift is used for all
currencies. The scenarios are run only for
liabilities that represent the major interest-
bearing positions.

At 31st March 2015, if interest rates on
floating rate borrowings had been 100 basis
points higher/lower with all other variables
held constant, profit before income tax for
the year would have been approximately
HK$14,485,000 lower/higher (2014:
HK$15,716,000), mainly as a result of higher/
lower interest expenses on floating rate
borrowings.
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3 Financial risk management (Continued)
3.1 Financial risk factors (Continued)

(b) Credit risk

Credit risk is managed on a group basis, except for
credit risk relating to accounts receivable balances.
Each local entity is responsible for managing and
analysing the credit risk for each of their new
clients before standard payment and delivery terms
and conditions are offered. Credit risk arises from
cash and cash equivalents, financial assets at
fair value through profit or loss and deposits with
banks and financial institutions, as well as credit
exposures to customers, including outstanding
receivables and committed transactions. For banks
and financial institutions, only independently rated
parties with a high credit rating are accepted.

The VSC Group has policies in place to ensure that
sales are made to customers with an appropriate
financial strength and appropriate percentage
of down payment. It also has other monitoring
procedures to ensure that follow up action is taken
to recover overdue debts. In addition, the VSC
Group reviews regularly the recoverable amount of
each individual receivable to ensure that adequate
impairment losses are made for irrecoverable
amounts.

As at 31st March 2015, the VSC Group has a
concentration of credit risk given that the top 10
customers account for approximately 20% (2014:
29%) of the VSC Group’s total year end trade and
bill receivables balance. Management considers
that the credit risk in respect of these customers is
currently low after considering the financial position
and past experience with these customers. The
VSC Group’s historical experience in collection of
trade and bill receivables falls within the recorded
allowances and the directors are of the opinion that
adequate provision for uncollectible trade and bill
receivables has been made.
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Notes to the Consolidated Financial Statements

n‘/-ﬁ

BRI R

3 Financial risk management (Continued)
3.1 Financial risk factors (Continued)

(c) Liquidity risk

Cash flow forecasting is performed in the operating
entities of the VSC Group and aggregated by group
finance. The VSC Group finance monitors rolling
forecasts of the VSC Group’s liquidity requirements
to ensure it has sufficient cash to meet operational
needs while maintaining sufficient headroom on
its undrawn committed borrowing facilities (Note
32) at all times so that the VSC Group does not
breach borrowing limits or covenants on any of its
borrowing facilities. Such forecasting takes into
consideration the VSC Group’s debt financing
plans, covenant compliance and compliance with
internal ratio of the consolidated statement of
financial position targets.

Surplus cash held by the operating entities over
and above balance required for working capital
management are transferred to the VSC Group
treasury. VSC Group treasury invests surplus
cash in time deposits, marketable securities, and
choosing instruments with appropriate maturities
or sufficient liquidity to provide sufficient head-
room as determined by the above-mentioned
forecasts. At the reporting date, the VSC Group
held cash and cash equivalents of approximately
HK$354,997,000 (2014: HK$370,528,000) (Note 29)
and net trade and bill receivables of approximately
HK$5583,352,000 (2014: HK$405,355,000) (Note 27)
that are expected to readily generate cash inflows
for managing liquidity risk.
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Notes to the Consolidated Financial Statements
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3 Financial risk management (Continued) 3 HBERER(E)
3.1 Financial risk factors (Continued) 3.1 MEEKEZE(E)
(c) Liquidity risk (Continued) (c) nEZELEE(E)

TREINEIES S B MARR 27
BE REBAIHANRER®RER
EANERB 2B THRETON -
TREBZEBRANABBETR DR

The table below analyses the VSC Group’s and the
Company’s financial liabilities into relevant maturity
groupings based on the remaining period at the
reporting date to the contractual maturity date. The
amounts disclosed in the table are the contractual
undiscounted cash flows.

Between Between
Repayment Less than 1and 2 2 and 5
on demand 1 year years years Total
DREH S E 122 2858 an
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
b 7 T b 7
Consolidated &
At 31st March 2015 RZZE-RE=A=+-H
Trade and bill payables L ES - 151,604 - - 151,604
Accrued liabilities and et EREMENRR
other payables - 40,273 3,500 4,020 47,793
Borrowings FE - 882,943 46,400 533,600 1,462,943
Interest payable JERIAIS. - 48,086 25,122 36,277 109,485
- 1,122,906 75,022 573,897 1,771,825
At 31st March 2014 RZE-ME=A=+-H
Trade and bill payables L ES = 80,028 = = 80,028
Financial liabilities at fair value ~ KAFBEABH
through profit or loss LHBEE — 912 — = 912
Accrued liabilities and JEsT B R R ELA PR BR X
other payables — 54,105 1,414 3,576 59,095
Borrowings BE 3,768 1,006,243 - 580,000 1,590,011
Interest payable JERHIE 45 49,087 25,369 60,405 134,906
3,813 1,190,375 26,783 643,981 1,864,952
Company N
At 31st March 2015 RZE-RF=R=1—-H
Accrued liabilities and B B ERAMENER
other payables — 102 - — 102
At 31st March 2014 RZE-ME=A=1—A
Accrued liabilities and BB ERAENER
other payables — 103 — — 103
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3 Financial risk management (Continued)
3.1 Financial risk factors (Continued)

(c) Liquidity risk (Continued)

The following table summarises the maturity
analysis of loans with a repayment on demand
clause based on agreed scheduled repayments set
out in the loan agreements. The amounts include
interest payments computed using contractual
rates. Taking into account the VSC Group’s
financial position, the directors do not consider
that it is probable that the bank will exercise its
discretion to demand immediate repayment. The
directors believe that such term loans will be repaid
in accordance with the scheduled repayment dates
set out in the loan agreements.

Notes to the Consolidated Financial Statements

e SRR M R

3 HMEBRREEGE)
3.1 BMEEBEZ(E)

(c)

mEEZ/m b ()

TR B IR B R 5 5 P B AR 150 E & X
B ] 2% P 7 BBy B2 R R 2 B SR B B
- SEBRZAOMNEFEZF
BNR - BEKEREIRSRE 2R
BRI - BRV|IT IR REITEE
B 15 #E 2R AN EEFOR - WARER
RIBE G5 T HE 0 E BRI R
ERUEEFHER

Between Between
Less than 1 and 2 2 and 5
1 year years years Total
D1 E 12245 2Z54F s
HK$'000 HK$'000 HK$’000 HK$'000
T FH T T FH&T
Consolidated =Ee
At 31st March 2014 R-Z-—MNFE=A
==
Term loans subject to B RO B (E A2 15
repayment on demand RZEHER
clause 2,373 1,395 — 3,768
Interest payable FERTFIE 37 8 — 45
2,410 1,403 — 3,813
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3 Financial risk management (Continued) 3 HBERER(E)
3.2 Capital risk management 3.2 EsREER

The VSC Group’s objectives when managing capital EEEEEEREES v ERAREEIRES
are to safeguard the VSC Group’s ability to continue EEBFERLE 28N - A AR R E R
as a going concern in order to provide returns for RAEEMBOERENS  UREF—([\x
shareholders and benefits for other stakeholders and to EBRBELUR D BB o
maintain an optimal capital structure to reduce the cost
of capital.
In order to maintain or adjust the capital structure, the REFRFFERLERE  BIEEEE T H
VSC Group may adjust the amount of dividends paid to ERRRENZIREEFE  REEAR TR
shareholders, return capital to shareholders, issue new B BB OSREEEENRE -

shares or sell assets to reduce debt.

Consistent with others in the industry, the VSC Group AEFAYE - BIEEEEREBEEAREE
monitors capital on the basis of the gearing ratio. This LERERER « ZLELRTIUFEBERUE
ratio is calculated as net debt divided by total capital. ABEHEAEBSH FABIAEBEERLSE
Net debt is calculated as total borrowings less pledged RMEMIBRITERIARBR S RS S ET
bank deposits and cash and cash equivalents. Total H o MR AR KA - EARBEE
capital is calculated as equity (excluding non-controlling RS (AR I 4 A2 ) IR B B -

interests), as shown in the consolidated statement of
financial position, plus net debt.

The gearing ratios at 31st March 2015 and at 31st RZZE—hAF=A=+—HERZ-Z—NF
March 2014 were as follows: =“A=t+—HZERAMBLLERMOT :
2015 2014
—ZE-8F —ZT—OF
HK$’000 HK$'000
FEx FET
Total borrowings (Note 32) fEEBERE(MfizF32) 1,448,482 1,571,606
Less: Cash and cash equivalents and W REREESSEUR
pledged bank deposits (Note 29) EEBRITER(E29) (393,873) (409,986)
Net debt FARE 1,054,609 1,161,620
Total equity (excluding non-controlling T w4 R (DR IE IR S
interests) ) 1,071,181 781,192
Total capital BEARBEE 2,125,790 1,942,812
Gearing ratio BAREELE 50% 60%
Net debt includes borrowings that were subject to EHBERETERINSPE BRI EE -
external financial covenants. As at 31st March 2014 and R NEFR_ZTE—HF=A=+—
2015, there was no breach in conditions as specified in H @ &2 RGP G -

the covenants.
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3 Financial risk management (Continued) 3 HEERERE(E)
3.3 Fair value estimation 3.3 ATV EEMAE

The table below analyses the VSC Group’s financial THRAMAFEATFEBEZ HERMZEA

instruments carried at fair value as at 31st March 2014 BEKEIMBIEESEBER - —NFE R

and 2015, by level of the inputs to valuation techniques —E-—RAF=A=+—BRAFEBEAR

used to measure fair value. Such inputs are categorised ZeMmTH - FEBA  RAFEESZER

into three levels within a fair value hierarchy as follows: DERUNTZE :

° Quoted prices (unadjusted) in active markets for ° HEBEXBEEERM S ZHRE (K
identical assets or liabilities (level 1). KA (FE—E) -

e Inputs other than quoted prices included within e KREEEF EBREEXNBEZ
level 1 that are observable for the asset or liability, wENGA - ATAEEZEFINER)
either directly (that is, as prices) or indirectly (that sk BNVRAER)(EZE) -

is, derived from prices) (level 2).

e Inputs for the asset or liability that are not based o ZEENBBEWIEKEABRMGEE
on observable market data (that is, unobservable ZEABERBREA) (F=E) -

inputs) (level 3).

See Note 16 for disclosures of the investment properties BRATEEAEZREMFECRE R
that are measured at fair value. 16 °
The following table presents the VSC Group’s assets TREFEIEEEER_Z—LF=A
that are measured at fair value at 31st March 2015. =+ —BEREATEENECZEE -
Level 1 Level 2 Level 3 Total
£ gy - el R
HK$’000 HK$’000 HK$’000 HK$’000
FET FET FET FER
Assets — Consolidated BE — 56
Investments in mutual BlUEEESZ
funds ®E 7,882 — — 7,882
Steel future contracts M B E A %Y 107 — — 107
Available-for-sale AHE 2 MIEEE
financial asset — — REBEBBERS
shares listed on The FrBERAR LM
Stock Exchange of &)
Hong Kong Limited 458 — — 458
Total B 8,447 — — 8,447

90 Van Shung Chong Holdings Limited | ZIEE£EHRA T



Notes to the Consolidated Financial Statements

A ISR R

3 Financial risk management (Continued)

3 MBEREEGE)

3.3 Fair value estimation (Continued) 3.3 AV EEMAE(E)
The following table presents the VSC Group’s assets TRERBIEESERR=_Z—WME=A
and liabilities that are measured at fair value at 31st =t —HEAVFEESFEZEERAE -
March 2014.
Level 1 Level 2 Level 3 Total
F—E F_E F=E k]
HK$'000 HK$'000 HK$'000 HK$'000
T FHET FHET FHET
Assets — Consolidated BE — 76
Available-for-sale financial AR E 2B EE
asset — shares listed — RBEBBERS
on The Stock Exchange FERAR EMmZ
of Hong Kong Limited f& 15 283 — — 283
Liabilities — Consolidated aff — A
Forward foreign exchange EHINES &
contracts — 912 — 912

There were no transfers among levels 1, 2 and 3 during
the year.

(a) Financial instruments in level 1

The fair value of financial instruments traded in
active markets is based on quoted market prices at
the reporting date. A market is regarded as active
if quoted prices are readily and regularly available
from an exchange, dealer, broker, industry group,
pricing service, or regulatory agency, and those
prices represent actual and regularly occurring
market transactions on an arm’s length basis.
The quoted market price used for financial assets
held by the group is the current bid price. These
instruments are included in level 1. Instruments
included in level 1 comprise primarily equity
investment classified as available-for-sale, steel
future contracts and investments in mutual funds
classified as financial assets at fair value through
profit or loss.

RAFE  B—B F_EBERF=ZEZH

(a) RE-—BZZMIA

REBTESEECERTAZRTE
BNRNREBR TS REET i
MR R TEAR
WELRKEE E BT RE R & E R
B  BAMEBERRRIZAFELERR
REEET2MHERS  MABMS
BRRERE -  AEREAMFYBEELZ
MZHRE/EMEAEB - ZEZTAT
AB—EB - JIIAF-—EZTATER
BOBEAFMHHE ZBRAKRE - $H
HESH  WERDBEREAFEER
ABRZMBEERNEMGERES
ZRE o
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3 Financial risk management (Continued)
3.3 Fair value estimation (Continued)

(b) Financial instruments in level 2

The fair value of financial instruments that are not
traded in an active market is determined by using
valuation techniques. These valuation techniques
maximise the use of observable market data where
it is available and rely as little as possible on
entity specific estimates. If all significant inputs
required to fair value an instrument are observable,
the instrument is included in level 2. Instruments
included in level 2 comprise primarily forward
foreign exchange contracts.

If one or more of the significant inputs is not based
on observable market data, the instrument is
included in level 3.

Specific valuation techniques used to value
financial instruments include:

. Quoted market prices or dealer quotes for
similar instruments.

e The fair value of forward foreign exchange
contracts is determined using forward
exchange rates at the balance sheet date, with
the resulting value discounted back to present
value.

o Other techniques, such as discounted cash
flow analysis, are used to determine fair value
for the remaining financial instruments.

All the resulting fair value estimates are included in
level 1 and level 2.
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BRI

Critical accounting estimates and
judgements

Estimates and judgements are continually evaluated and are
based on historical experience and other factors, including
expectations of future events that are believed to be
reasonable under the circumstances.

The VSC Group makes estimates and assumptions
concerning the future. The resulting accounting estimates
will, by definition, seldom equal the related actual results.
The estimates and assumptions that have a significant risk
of causing a material adjustment to the carrying amounts
of assets and liabilities within the next financial year are
addressed below.

(a) Onerous contracts

As at 31st March 2015, the VSC Group had committed
sales orders which exceeded the aggregate amount of
on-hand inventories and committed purchase orders. If
the cost of certain future purchases to fulfil these sales
orders exceeds the contracted selling prices of the
sales orders, a provision for onerous contracts would
be made. In estimating the amount by which the cost
of purchases are expected to exceed sales prices of
committed sales orders, management takes into account
the cost of on-hand inventory, the cost of committed
purchase orders and the forecast market price of future
purchases where this can be reliably estimated.

As at 31st March 2015, no provision for onerous contract
was recognised by the VSC Group (2014: Nil), since
management considers there is no indication of any loss
arising from fulfilling such orders.

(b) Net realisable value of inventories

Net realisable value of inventories is the estimated
selling price in the ordinary course of business, less
estimated costs of completion and variable selling
expenses. These estimates are based on the current
market condition and the historical experience of
selling products of similar nature. It could change
significantly as a result of changes in customer demand
and competitor actions in response to severe industry
cycle. Management reassesses the estimations at each
reporting date.

4 EERETHEERFE

REEBERRMEABAR(BRAERRLTHES
ARENZ AR B EHES RAEF LT
fily

BIESEERARRIELERRBRR - BREE
Mtz @t EE G D AR B R A RAR -
TXmill B EEHAH T —ENBRFEZEE
FABZREASBIELERRE 2EARRES
N -

(a) BEERY

RZZE—RF=A=+—H EBIEE&H
EREZHETECEBBTARERD#
EZBEAERE  MANETILEHE
RIBEZE T ARBRBEALHETEMES
MrzEBRS RSN BEEROEDLR
B EHEERHRBRABHERTEHE
REZEBSRK EEEELATER
BZRA CHEBEREZKRAREA
SHEZHMERBZTISRAER -

R-ZE-—RAFE=A=+—8" é‘%\ﬁ &
B ERRABERNBERFE(CE —DOF
=) &tEEEE/\AIEFRUEIEBI%”E/T
JEWEF‘QJ 5 1 2 A R AT &SR -
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4 Critical accounting estimates and
judgements (Continued)

(c)

(d)

(e)

Trade and other receivables

The VSC Group’s management determines the provision
for impairment of trade and other receivables based on
an assessment of the recoverability of the receivables.
This assessment is based on the credit history of its
customers and other debtors and the current market
condition. Management reassesses the provision at
each reporting date.

Current taxes and deferred income tax

The VSC Group is mainly subject to income taxes in
Hong Kong and Mainland China. Significant judgement
is required in determining the worldwide provision
for income taxes. There are many transactions and
calculations for which the ultimate tax determination is
uncertain during the ordinary course of business. The
VSC Group recognises liabilities for anticipated tax
audit issues based on estimates of whether additional
taxes will be due. Where the final tax outcome of these
matters is different from the amounts that were initially
recorded, such differences will impact the income tax
and deferred income tax provisions in the period in
which such determination is made.

Deferred income tax assets relating to certain temporary
differences and tax losses are recognised when
management considers it is likely that future taxable
profits will be available against which the temporary
differences or tax losses can be utilised. When the
expectations are different from the original estimates,
such differences will impact the recognition of deferred
income tax assets and income tax charges in the period
in which such estimates have been changed.

Fair value of forward foreign currency
contracts

The fair value of forward foreign currency contracts
that are not traded in an active market is determined
by using valuation techniques. The VSC Group uses
its judgement to select a variety of methods and make
assumptions that are mainly based on market conditions
existing at each reporting period.
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4 Critical accounting estimates and
judgements (Continued)

(f)

(9)

(h)

(M

Estimated impairment of goodwill

The VSC Group tests annually whether goodwill has
suffered any impairment in accordance with the
accounting policy stated in Note 2.8. The recoverable
amounts of CGUs have been determined based on
value-in-use calculations. These calculations require the
use of estimates (Note 18).

Impairment of loan and other receivables and
amounts due from associates

The VSC Group assesses at the end of each reporting
period whether there is objective evidence that a
financial asset or group of financial assets is impaired,
in accordance with the accounting policy stated in Note
2.13. The recoverable amounts of CGUs have been
determined based on value-in-use calculations. These
calculations require the use of estimates.

For the year ended 31st March 2015, no provision
for impairment for loan and other receivables and
amounts due from associates is recognised (2014:
HK$62,939,000) (Note 7).

Fair values of investment properties

The fair values of investment properties were determined
by using valuation technique. Details of the judgements
and assumptions have been disclosed in Note 16.

Useful lives and depreciation expense for
property, plant and equipment

The VSC Group’s management determines the estimated
useful lives, and related depreciation charges for its
property, plant and equipment. This estimate is based
on the historical experience of the actual useful lives
of property, plant and equipment of similar nature
and functions. Actual economic lives may differ from
estimated useful lives. Periodic review could result in
a change in useful lives and therefore depreciation
expense in future periods.

4 EESTHEERAE(E)

(f)

(9)

(h)

()

AEREES

EIES EEBEMH T2 8 it &5t R

FEREBETRERR - fﬁﬁ%iﬁuz
B¢ EEBTEFAERRE - S

ATEFEFEAME(MEE18) -

B R H Ath e U BR X e FE U B 1 F]
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BEESEERE ERS R BIEFEWNE
2ASFTML Z EFTEUR - FHEREHFEERE
BERE B EEXVBEEMES LR
WIE - BEEABNMN AT IRE S EEE BT
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4 Tk B 3R R HL th 8 LA PR 3R K% B R A A )
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4 Critical accounting estimates and
judgements (Continued)

()]

(k)

Classification of investments accounted for
using equity method

The VSC Group has joint control over TVSC Construction
Steel Solutions Limited (“TVSC”) and HSL China
Metropolitan Fund | L.P. (*“HSL”) under contractual
agreements, and unanimous consent is required from all
parties to the agreements for all relevant activities.

The joint arrangements provide the VSC Group and the
parties to the agreements with rights to the net assets of
the entities under the joint arrangements.

Purchase price allocation for business
combination

Accounting for business acquisitions require the VSC
Group to allocate the cost of the acquisition to the
specific assets acquired and liabilities assumed based
on their estimated fair values at the date of acquisition.
In connection with the VSC Group’s acquisition
transaction, management undertakes a process to
identify all assets acquired and liabilities assumed,
including any identified intangible assets where
appropriate. The judgements made in identifying all
acquired assets, determining the fair value assigned to
each class of assets acquired and liabilities assumed,
as well as estimating useful lives of acquired assets,
may materially impact the VSC Group’s financial position
and results of operation. In determining the fair values of
the identifiable assets acquired and liabilities assumed,
a valuation was conducted by an independent valuer
and estimated fair values were based on information
available near the acquisition date and on expectations
and assumptions that have been deemed reasonable by
management.
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5 Revenue and segment information

The VSC Group’s revenue consists of the following:

5 WARSHESR
BIES£E 2 WA BENT :

2015 2014

—E-AF —E—F

HK$’000 HK$’000

FERT AT

Sales of goods EmiEE 3,812,119 3,825,076
Service income R 75U A 16,757 10,917
Rental income Bl A 39,517 13,313
Total revenue LONE: 3,868,393 3,849,306

The VSC Group’s businesses are managed according to the
nature of their operations and the products and services they
provide.

Management has determined the operating segments based
on the reports reviewed by the VSC Group’s CODM that are
used to make strategic decisions. The CODM considers
the VSC Group operates predominantly in four operating
segments:

(i) Steel processing, distribution and recycling;
(ii) Building & design solutions (“BDS”);

(iii) Engineering plastics; and
(iv) Property.

BIESEEREZEE MATRMHE 2 Em MR
EEER -

EEECETREENE  NIREHBEIESKE
ZERLERREMBEHNANHERBIEREZ
BEETE - TRLERRERRBIRSEEHRELE
BT EEEDED -

(i) SAMINT - s E

(il BEEERERFTAR(EEERREANH
2=])

(iiiy TR &

(iv) FEHBEE
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e SRR M R

5 Revenue and segment information 5 WARSBER(E)
(Continued)
The VSC Group’'s CODM assesses the performance of BIEEEBE v FEEERRERRBANRF 25T
operating segments based on a measure of profit before SHEEED PRI ©
income tax.
The revenue from external parties reported to the CODM is MEZLERREEREDLHIIATZRAZE
measured in a manner consistent with that in the consolidated SR EEERE M EmKR 5 -

financial statements.

Analysis of the VSC Group’s results by business segment for BEEEERREBE—_TE—hE="HA=1+—HIt=E
the year ended 31st March 2015 is as follows: EREBRD D2 EELTWOT
Steel
processing,
distribution
and Engineering
recycling BDS plastics Property Unallocated Total
#@amI . BEERR
285 R B W BRI HR IREB BiE b nE
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
TET TET TET TER TET TET
External revenue HIMEA 2,912,588 507,021 400,209 48,575 - 3,868,393
Operating profit/(loss) BEEH/(F1B) 164,962 22,818 1,754 236,296 (77,862) 347,968
Finance income FBWA 3,109 530 103 138 3 3,883
Finance costs BBEHR (22,266) (6,242) (779) (29,770) (93) (59,150)
Share of results of FEMEEEE DRl
associates — net ¥iE— 38 (972) — — (84) — (1,056)
Share of results of joint EIEEERRZ
ventures — net HE— 58 - — — 1,930 — 1,930

Profit/(loss) before income B aTHEA,/ (E12)

tax 144,833 17,106 1,078 208,510 (77,952) 293,575
Other gains/(losses) Hiplzs/ (B18)

— et — 58 15,916 899 (154) (1,057) 334 15,938
Fair value gain on an —BRENEZRT

investment property BENE — — — 204,108 — 204,108
Depreciation and EREH

amortisation (3,287) (2,596) (177) (626) (4,185)  (10,871)

Income tax (expense)/ FIEH () /5t A
credit (23,629) (3,155) (106) (54,094 7,575 (74,309)
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A ISR R

5 Revenue and segment information 5 WARDBER(E)
(Continued)
Analysis of the VSC Group’s results by business segment for SEEEEREE—T—NF=A=+—HItF
the year ended 31st March 2014 is as follows: EREBIB2EEINAT :
Steel
processing,
distribution
and Engineering
recycling BDS plastics Property  Unallocated Total
AMMI . BEELR
285 R K RAHR IRER FiE RO Fat
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THT TR T TAT THL THET
External revenue HIMEA 2,929,183 487,051 419,326 13,746 — 3,849,306
Operating profit/(loss) LEER/(B1B) 176,686 8,974 2,693 63,216 (137,158) 114,411
Finance income BBHA 1,550 725 113 202 27 2,617
Finance costs MBER (18,009) (6,027) (997) (12,182) (37) (37,252)
Share of results of ElEBERARZ
associates — net 5 — 38 119 — — 81,648 (12,187) 69,580

Profit/(loss) before income  B&tATEH]/ (E1)

tax 160,346 3,672 1,809 132,884 (149,355) 149,356
Other gains — net Hnlas — 558 8,684 1,821 2,291 276 234 13,306
Fair value gain on REMEZ

investment properties NFEENE — — — 73,022 — 73,022
Depreciation and HEREH

amortisation (1,332) (2,573) (105) (203) (1,674) (5,887)

Provision for impairment  FEREEE AT -

of amounts due from Bk EAM
associates, loan and EMER SRR (E
other receivables B — (1,180) — — (61,759) (62,939)

Income tax (expense)/ FisH (X H),/FTA
credit (28,565) (6,910) (524) (19,513) 10,975 (44,537)
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5 Revenue and segment information 5 WARDEBER(E)
(Continued)
The Company is domiciled in Hong Kong. Analysis of the RRABREBLE - BIBEEE 2 WA R T
VSC Group’s revenue by geographical market is as follows: SN
2015 2014
—E-AF —ET—mF
HK$’000 HK$’000
FExT FHBT
Revenue WA
Hong Kong BB 2,374,338 2,442 020
Mainland China B9 A 1 1,494,055 1,407,286
Total revenue PN E: 3,868,393 3,849,306
6 Other gains — net 6 Hfhlhzm - F5
2015 2014
—E-HF —ZE—mE
HK$’000 HK$’000
TR FBT
Write back of provision for onerous BEZAN 2 B M E
contracts — 4,000
Net fair value change on financial assets/ ZAFEBEFABRZZPKEE
(liabilities) at fair value through profit S (BB ZAFEEFE
or loss 1,190 (1,971)
Realised gain on steel future contracts i BRI E & %) 2 B3R U as 602 —
Net exchange gain I W aR 3,862 7,936
Gain on bargain purchase arising from Wik — BB A Bl E A 2 Wi =&
acquisition of a subsidiary (Note 37) B Ma (FizE37) 6,413 =
Net gain on disposal of an investment & —IBIREY R 2 5
property (Note 36(c)) (Fff=E36(c)) 572 —
Sundry income HIFU A 3,299 3,341
15,938 13,306
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Expenses by nature

n oo«

Expenses included in “cost of sales

analysed as follows:

, “selling and distribution
expenses” and “general and administrative expenses” are

Notes to the Consolidated Financial Statements

A ISR R

7 BEEHT 22X

BRAEMEERA ] [HERDHX I JRB—K
RITBXH A2 mT

2015 2014
—E-EHF —ZE—mE
HK$’000 HK$’000
FBx FHBT
Cost of finished goods sold BURY SR $H B A AN 3,470,802 3,477,956
Provision for impairment of inventories — net F & REREE — F58 662 1,307
Depreciation of property, plant and ME  BERZEBEZTE
equipment (Note 15) (FIzE15) 8,029 4,658
Gain on disposals of property, plant and LEME - BRE REE 2 W
equipment (Note 36(b)) (Ff# 3% 36(b)) (271) (252)
Amortisation of intangible assets and land & & K 4 0 {5 FA #E o~ 2 5
use rights 2,842 1,229
Employee benefit expenses (Note 8) 1B BEHIZ I (FEES) 115,356 111,654
Operating lease rental expenses in respect ZEMEH - AT R EA L
of retail outlets, offices and warehouses izl ke 30,334 31,710
Property tax for an investment property —IHIRBMEZ MER 5,471 1,270
Provision for impairment of trade FEWBEFORERE — T8
receivables — net (Note 27) (KizE27) 642 1,883
Provision for impairment of amounts due JRE s B 5 N B R (E
from associates (Note 21) (FrzE21) — 30,759
Provision for impairment of loan receivable & & Zm E B — 19,000
Provision for impairment of other A e UK AR SRR B B
receivables (Note 28) (KizE28) — 13,180
Auditor’s remuneration =A< 2,205 2,100
Legal and professional fees ERRBEEE 7,947 34,232
Freight charges B8 55,169 40,668
Others Hi 41,283 49,869
Total cost of sales, selling and distribution  $4&E AN - $5& & 5 8557 H B
expenses and general and administrative ~ —M&&ITE X 4%
expenses 3,740,471 3,821,223
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Employee benefit expenses (including
directors’ emoluments)

Notes to the Consolidated Financial Statements

e SRR M R

8 REERAXH(BSESHE)

2015 2014

—E—EEF —E—pE

HK$’000 HK$’'000

FET FHBT

Salaries and allowances e MoERL 85,826 78,138
Bonus TE4L 10,299 17,037
Pension costs — defined contribution plans  RIR& A — FE HEREHE 8,921 7,888
Share option scheme — value of services BT E — RISEE 1,237 763
Welfare and benefits &5 & F = 9,073 7,828
115,356 111,654

The VSC Group maintains two defined contribution pension
schemes for its employees in Hong Kong, the ORSO Scheme
and the MPF Scheme. The assets of these schemes are held
separately from those of the VSC Group under independently
administered funds.

Under the ORSO Scheme, each of the VSC Group and its
employees make monthly contribution to the scheme at 5% of
the employees’ salary. The unvested benefits of employees
who have terminated employment could be utilised by the
VSC Group to reduce its future contributions.

Under the MPF Scheme, each of the VSC Group and its
employees make monthly contributions to the scheme at 5%
of the employee’s relevant income, as defined in the Hong
Kong Mandatory Provident Fund Scheme Ordinance. Both the
VSC Group’s and the employee’s contributions are subject to
a cap of HK$1,500 per month (HK$1,250 before June 2014).
The contributions are fully and immediately vested for the
employees.

As stipulated by rules and regulations in Mainland China, the
VSC Group contributes to state-sponsored retirement plans
for employees of its subsidiaries established in Mainland
China. The employees are entitled to retirement pension
calculated with reference to their basic salaries on retirement
and their length of service in accordance with the relevant
government regulations. The VSC Group has no further
obligations for the actual payment of pensions or post-
retirement benefits beyond these contributions. The state-
sponsored retirement plans are responsible for the entire
pension obligations payable to retired employees.
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Notes to the Consolidated Financial Statements

A ISR R

8 Employee benefit expenses (including 8 EEREMXZLH(BEEESE#HS)
directors’ emoluments) (Continued) (#&)
During the year ended 31st March 2015, the aggregate BE_Z—hAF=-A=+—HLEFE" BlE
amount of VSC Group’s contributions to the aforementioned EEEH FMRKESTEEREZEHRALELY
pension schemes was approximately HK$8,921,000 (2014: 748,921,000/ Jo(= & — I £F : 7,888,000/%
HK$7,888,000), net of forfeited contributions of approximately TC) AR WA FRAI 317,000 0 ( =T — U4 :
HK$317,000 (2014: HK$131,000). As at 31st March 2014 and 131,000 7C) c RZE—MFEF=A=+—H8xK
2015, there is no unutilised forfeited contribution which could —ET—RF=A=+—H TERHHERMKHE
be utilised to reduce future contributions of the VSC Group. KA AERSBIEEEB R ZHR -
9 Directors’ and senior management’s 9 EEKREAEEAENE
emoluments
(a) Directors’ emoluments (a) EEM<
The remuneration of every director for the year ended HE-_ZT—AF=A=1+—HILEE"
31st March 2015 is set out below: MESHHT :
Share
Employer’s option
Salaries contribution  scheme —
and Discretionary  to pension value of
Fees allowances bonus”  scheme services Total
Exy
BREHE  BRETH
we  HeREE BgERa" 2HE — BREER 8%
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
T#Er T#r T#r THr THr THr
Executive directors HITES
Mr. Yao Cho Fai Andrew PR A
(Chairman) (£E) - 1,950 1,950 18 - 3,918
Mr. Frank Mufioz Frank Mufioz %&£
(Chief executive officer) (ER#HTE) - 4,327 1,155 18 732 6,232
Non-executive directors FUTES
Mr. Dong Sai Ming Fernando Ett LA 429 - 71 18 - 518
Mr. Tam King Ching Kenny ERELE 225 - - - - 225
Mr. Xu Lin Bao BELE 207 - - - - 207
Mr. Tse Lung Wa Teddy MEELE 690 - - - - 690
Mr. Yeung Wing Sun Mike BREEE 183 - - - - 183
1,734 6,277 3,176 54 732 11,973
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Notes to the Consolidated Financial Statements

e SRR M R

9 Directors’ and senior management’s
emoluments (Continued)

(a) Directors’ emoluments (Continued)

The remuneration of every director for the year ended
31st March 2014 is set out below:

9 EENEREEAEME(H)

(a) ESM= (&)

HE-T-NF=A=t-ALFE &
R -

Share
Employer's option
Salaries contribution  scheme —
and Discretionary  to pension value of
Fees  allowances bonus"! scheme services Total
ExY
BhexE  BRERE
e  HekEl migra” ZER — RBEE Lt
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TAL THL TAL THL THL THL
Executive directors HTEE
Mr. Yao Cho Fai Andrew haREE
(Chairman) (£) — 1,938 1,950 15 — 3,903
Mr. Frank Mufioz Frank Mufioz &£
(Chief executive officer) (BEBTE) — 4,764 1,156 15 242 6,177
Non-executive directors FHTES
Mr. Dong Sai Ming Fernando EttshE4 429 _ 71 15 = 515
Mr. Tam King Ching Kenny BERELE 225 — — — — 225
Mr. Xu Lin Bao GBHERE 207 — — — — 207
Mr. Tse Lung Wa Teddy AEELA 830 — — — 342 1,172
Mr. Yeung Wing Sun Mike GRETE
(appointed on 25th March (RZZ-mE=
2014) A-+RBZ) — — — — — —
1,691 6,702 3,177 45 584 12,199
Note: MizE :
(i) The executive directors are entitled to discretionary () MTEEN=ZF2REIBEEELETRE

bonuses which are determined with reference to the
financial performance of different business units of the
VSC Group.

The share option scheme — value of services represent
charges to the consolidated income statement of the
fair value of the share options under the share option
scheme measured at the respective grant dates,
regardless of whether the share options would be
exercised or not.

No director waived any emolument during the year.
No incentive payment (2014: Nil) as an inducement for
joining the VSC Group or compensation for loss of office
was paid to any director during the year.
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A ISR R

9 Directors’ and senior management’s
emoluments (Continued)

(b) Five highest paid individuals

9 EENREREEAEME(H)

(b) EEEEHAL

The five individuals with highest emoluments in the
VSC Group include two directors (2014: two) whose
emoluments are reflected in the analysis presented in
Note 9(a) above. The emoluments paid/payable to the
remaining three (2014: three) individuals during the year
are as follows:

EEEEERAEZEaEMEe ALTBEMUE
BT NE: M) B#EZMERE
S E9(a) B3l 2 47 R R BR o ANFE B A
SRERNEB=M(ZE—MF : =) AL
ZHEmT

2015 2014
—E-HE —T
HK$’000 HK$’000
FET FAT
Salaries and allowances S MOEEh 5,152 4,474
Bonus TEAL 2,154 953
7,306 5,427
The emoluments fell within the following bands: e N FATER :

Number of individuals

AE
2015 2014
—E-hF —Z 4
— HK$1,500,001 to — 1,500,001 & TE
HK$2,000,000 2,000,00078 7T 1 3
— HK$2,500,001 to — 2,500,001 BTE
HK$3,000,000 3,000,000 7T 2 —
3 3

No emoluments were paid/payable to the five highest
paid individuals as an inducement to join the VSC Group
or as compensation for loss of office during the year.

AEE  YEXN/EBAEAMETFRA
REFATRESZBMASIRE EEHE
RERA(E -
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10 Finance income and costs 10 BB AREH
2015 2014
—E—REF —ET—pE
HK$’000 HK$’'000
FERT FHBT
Finance income ZUE T N
Interest income: AMEWA -
— short-term bank deposits — RHIRTTER 3,883 2,617
Finance costs W% E H
Interest expenses: FMEZH :
— bank borrowings — RITIEE (55,007) (31,595)
Bank charges RITE A (4,143) (5,657)
(59,150) (37,252)
Net finance costs HHBER (55,267) (34,635)
11 Income tax expense 11 r8Hxd
Taxation on overseas profits has been calculated on the BINEN 2 MIBERBIEE SBEEMERRZ
estimated assessable profit for the year at the rates of ROTB R F AT AR FFTE o
taxation prevailing in the countries in which the VSC Group
operates.
Hong Kong profits tax has been provided at the rate of 16.5% BRSNS THIRR A E (51 FE R A 4= i =
(2014: 16.5%) on the estimated assessable profit for the year. 16.5% (ZZF—VO4F : 16.5% ) IFHBEE -
During the year, subsidiaries established in Mainland China RNEEFE  RAPBEAMKS 2B R G RRE
are subject to China corporate income tax at 25% (2014: 25% (ZZF—%F : 25%)@THR BB FEEH o
25%).
The amount of income tax expense recorded in the RirEiBmxPIRZMEH L aLE

consolidated income statement represents:

2015 2014
“E-RF —ZE 5
HK$’000 HK$’'000
FHExT FHEIT

Current income tax IS
— Hong Kong profits tax — BANER 16,055 15,380
— China corporate income tax — R EMER 11,795 9,653
Deferred income tax (Note 23) REFTIS L (FI5E 23) 45,224 18,969
Under provision in prior years BAFEZEETR 1,235 535
74,309 44 537
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11

12

Income tax expense (Continued)

The tax on the VSC Group’s profit before income tax
differs from the theoretical amount that would arise using
the weighted average tax rate applicable to profits of the

consolidated entities is as follows:

11 FfEH <t (&)

BB 2 B BRI 2 BB SRS A B REF
BAZIEFORELH 2 BHEBAMER -
R

2015 2014
—ET-HF —ZE-mE
HK$°000 HK$’000
FET FB T
Profit before income tax B B B0 A 293,575 149,356
Tax calculated at domestic tax rates 2 {8 Bl B 2R 2 s A1 B 8 R
applicable to profit in the respective ZEMRAE
countries Z IR 69,333 36,942
Income not subject to tax BAERB 2 WA (321) (543)
Expenses not deductible for tax purposes A HIF 2 3 3,124 5,595
Tax losses not recognised as deferred 7 R RIR AT FTS A
income tax assets BEZHIAEE 1,184 1,675
Withholding tax on Mainland China FA R B AR 5 R &2 A
unremitted earnings Z A (246) 333
Under provision in prior years BEFEZEETR 1,235 535
Income tax expense TSRz 74,309 44,537

For the year ended 31st March 2015, the weighted average
applicable tax rate was 23.6% (2014: 24.7%).

Profit attributable to equity holders of
the Company

The profit attributable to equity holders of the Company is
dealt within the financial statements of the Company to the
extent of a profit of approximately HK$31,117,000 (2014:
HK$31,181,000).

HE-_Z-—RAFE=F=1+—HILFE - NEFLH
AT R A23.6% (=F—PO4E : 24.7%) °

12 AR EREFH ARG RF

RAE iR ARG SR 2 IEARR A% R
R H#431,117,0007%8 7t 2@ Al (= F — /8 4F -
31,181,000/ 7T) °
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13 Dividends 13 RE
2015 2014
—E-AF —T—HF
HK$’000 HK$’'000
FERT FHT
Interim dividend of HK3.5 cents R SR E B 3.5 8

(2014: HK3.3 cents) per ordinary share (ZZ—M4 : 3.3 H1l) 14,753 13,759

Proposed final dividend of HK5 cents EF KRR SR A AR 5 L
(2014: HK4.15 cents) per ordinary share ZT—HE : 415%10) 32,032 17,335
46,785 31,094

A final dividend for the year ended 31st March 2015 of HK5
cents (2014: HK4.15 cents) per ordinary share, totalling
approximately HK$32,032,000 (2014: HK$17,335,000)
has been recommended by the Board for approval at the
forthcoming Annual General Meeting of the Company. The
proposed final dividend has not been dealt with as dividend
payable as at 31st March 2015.

The actual interim dividend for the six months ended 30th
September 2013 was approximately HK$13,785,000 due to
800,000 additional shares issued upon exercise of share
options during the period from 20th November 2013 to 13th
December 2013, the last closure date of the register of
the members for ascertaining the entitlement to the interim
dividend, and was paid out on 15th January 2014.

The actual final dividend for the year ended 31st March
2014 was approximately HK$17,484,000 due to 3,606,000
additional shares issued upon exercise of share options
during the period from 1st July 2014 to 29th August 2014,
the last closure date of the register of the members for
ascertaining the entitlement to the final dividend, and was
paid out on 8th September 2014.

The proposed final dividend for the year ended 31st March
2015 in the amount of approximately HK$32,032,000 is
calculated on the basis of 640,636,052 shares in issue as at
26th June 2015.
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14 Earnings per ordinary share
(a) Basic

Basic earnings per ordinary share is calculated by
dividing the profit attributable to equity holders of the
Company by the weighted average number of ordinary
shares in issue during the year.

For the year ended 31st March 2014, the weighted
average number of ordinary shares for the purpose of
basic earnings per ordinary share has been restated
and adjusted with the effect of open offer which
occurred during the current year.

14 BRZBERAF
(a) EX
BREBIRERABTDIEARARKRERSS
ANEMEFRIBRARFEE B ZETERBE ZM
TR E -

BE_Z-WNE=A=+—HItFE A
N E SR EBRERRN Z B NE
FHOHBOKREY  WERAFELETZA
RBEEITEFELRE -

2015 2014
—E-HF —ZT
(As previously
stated)
(EARTFR L)
Profit attributable to equity holders of N2 FIARFERE B A FE(L % F
the Company (HK$'000) (F%&L) 215,533 103,708
Weighted average number of ordinary 2377 & @M% 2 fnkEF 192
shares in issue ('000) (Fr%) 542,567 416,075
Basic earnings per ordinary share B BARE R AR
(HK cents) (L) 39.72 24.93
2014
—E—MF
(Restated)
€=x7))
Weighted average number of ordinary 2317 & @& 2 It F1HH
shares in issue (’000) (Fh%) 500,281
Basic earnings per ordinary share FBREBREARET
(HK cents) (B 20.73
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14 Earnings per ordinary share (Continued)
(b) Diluted

Diluted earnings per ordinary share is calculated by
adjusting the weighted average number of ordinary
shares outstanding to assume conversion of all dilutive
potential ordinary shares. The Company’s dilutive
potential ordinary shares is arising from share options,
for which a calculation is done to determine the number
of shares that could have been acquired at fair value
(determined as the average annual market share price
of the Company’s shares) based on the monetary value
of the subscription rights attached to outstanding share
options. The number of shares calculated as above is
compared with the number of shares that would have
been issued assuming the exercise of the share options.

Notes to the Consolidated Financial Statements

e SRR M R

14 SREBRER (H)
(b) #F

BREBREIRNDRBRAGESRE
HEz ERREEBERMARREBET
EINE BB 2 NEFOBEE - ARAA
BESEEE 7 ERRABREMEL -
HEt ERB W ARITEBRERNRBEZ
E¥EEEL  BUBEREIAATER
(BEERARBBRM 22FFHATEHRE)
WEZBMNEE - EXFERHZRMNE
BERREREETEME ET RO
BELLER o

2015 2014
—E-HF —E—mE
(As previously
stated)
(LRI FTal)
Profit attributable to equity holders of AN RIIRIERE B A 4G %
the Company and used to determine KU EF T @A
diluted earnings per ordinary share BEAEN(TET)
(HK$’'000) 215,533 103,708
Weighted average number of ordinary 2377 & @M% 2 fniE 19
shares in issue (’000) (F1&) 542,567 416,075
Adjustment for share options ('000) FEIERAE(T1D) 15,280 17,578
Weighted average number of ordinary &RE@REERF 2
shares for diluted earnings per I RAR ANRE T
ordinary share ('000) (1) 557,847 433,653
Diluted earnings per ordinary share FBRREBREERT
(HK cents) (L) 38.64 23.91
2014
— T4
(Restated)
(=51)
Weighted average number of ordinary 2377 & @& 2 fniEF19
shares in issue (’000) (Fh%) 500,281
Adjustment for share options ('000) FEEERE(T1D) 21,135
Weighted average number of ordinary &R E@EIREERF 2
shares for diluted earnings per TR (FAR)
ordinary share ('000) 521,416
Diluted earnings per ordinary share BT mEREERFGEN)
(HK cents) 19.89
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Notes to the Consolidated Financial Statements

A ISR R

15 Property, plant and equipment

15 Y% - BERRE

Consolidated

&a
Leasehold Motor
improvement, vehicles
furniture and and Construction
Buildings equipment Machinery vessels  in progress Total
HEME
%5 KRR RER
B R e i ERIR Fak]
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FAT THL TAL THL THEL TAT
At 1st April 2013 RZE—=FNA—A
Cost A 4,434 42,046 5,919 11,614 — 64,013
Accumulated depreciation ZEE (1,031) (35,858) (5,505) (6,852) — (49,246)
Net book amount REFE 3,403 6,188 414 4,762 — 14,767
Year ended 31st March 2014 HZ-FT-NE=7
=t+-BLFE
Opening net book amount R F R 3,403 6,188 414 4,762 - 14,767
Additions AE — 4,554 280 — — 4,834
Disposals HE — (50) - (64) - (114)
Depreciation & (118) (2,518) (104) (1,918) — (4,658)
Exchange differences ERES 4 52 — 69 — 125
Closing net book amount HRREFE 3,289 8,226 590 2,849 — 14,954
At 31st March 2014 and RZZ-MHE=A
1st April 2014 s = e St
FHA—H
Cost A 4,442 46,324 6,187 10,515 — 67,468
Accumulated depreciation R HE (1,153) (38,098) (5,597) (7,666) — (52,514)
Net book amount KA 3,289 8,226 590 2,849 — 14,954
Year ended 31st March 2015 EHZ-F-R%E=j4
=+-BHLEFE
Opening net book amount R S8 3,289 8,226 590 2,849 - 14,954
Transfer from investment BEARENE
property (Note 16) GEA) 15,011 - - - - 15,011
Acquisition of a subsidiary ~ WE—EHBAF
(Note 37) (FitzE37) - 4,472 6,708 2,579 - 13,759
Additions NE — 7,594 4,743 8,080 18,432 38,849
Disposals HE - (160) — (567) - (727)
Depreciation e (695) (4,551) (1,202) (1,581) — (8,029)
Exchange differences EHESR 4 3 - (4) - 3
Closing net book amount HRARBR T 3 58 17,609 15,584 10,839 11,356 18,432 73,820
At 31st March 2015 R-_ZE—R%=f
=t-H
Cost 3% 19,460 55,782 17,638 19,995 18,432 131,307
Accumulated depreciation 2EE (1,851) (40,198) (6,799) (8,639) - (57,487)
Net book amount FREEE 17,609 15,584 10,839 11,356 18,432 73,820
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Notes to the Consolidated Financial Statements

e SRR M R

15

16

Property, plant and equipment
(Continued)

Depreciation expense of approximately HK$1,033,000
(2014: Nil) was charged to “cost of sales” and approximately
HK$6,996,000 (2014: HK$4,658,000) to “general and
administrative expenses” in the consolidated income
statement.

15 Y% - BB K& E(HE)

WEX K% 1,083,000 (=T —NF : &) R
#76,996,0007 Jo(= = — I £F : 4,658,000
LD RIRREBmER 2 HEMA | R —MRRIT
Rz IR 0Bk o

Investment properties 16 REWE
Consolidated
wE
2015 2014
—E-HF —E—mE
HK$’000 HK$'000
TR FBT
At fair value BATFERE
At 1st April REA—H 1,005,580 22,000
Acquisition (Note 37) ks (BYaE37) — 920,449
Transfer to owner-occupied property EEE g RYE
(Note 15) (Pf5E15) (15,011) —
Transfer to land use rights (Note 17) ER S (5 A (BIRE17) (39,228) —
Capitalised subsequent expenditure HERZ BT EAR 9,262 —
Disposal (Note 36 (c)) & (M5 36(c)) (22,000) —
Fair value change on investment properties R& Y2 AV EEEE 204,108 73,022
Exchange differences M H ZRE 1,923 (9,891)
At 31st March R=A=+—8© 1,144,634 1,005,580

Amount recognised in consolidated income statement for
investment properties as follows:

R IRERTERCREYESHEMOT ¢

Consolidated

Re

2015 2014

—E-HF —E—mF

HK$’000 HK$’000

THRT T

Rental income He WA 38,566 13,313
Direct operating expenses from properties REELHEESWAZWEZEHE

that generated rental income RS (5,152) (2,011)

33,414 11,302
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Notes to the Consolidated Financial Statements

A ISR R

16 Investment properties (Continued) 16 REWH(E)
Details of the geographical locations and tenure are as IR E R EEEERFEOT
follows:
Consolidated
we
2015 2014
—E-HEF —T 4
HK$’000 HK$’000
FHxT FET
In Hong Kong REB
— lease of between 10 — 10 FES0F 2L
and 50 years — 22,000
In Mainland China AR B A
— lease of between 10 — 10 F&250F 24
and 50 years 1,144,634 983,580
1,144,634 1,005,580

As at 31st March 2015, an investment property of
approximately HK$1,144,634,000 (2014: HK$1,005,580,000)
was stated at open market value based on valuations
assessed by an independent, professional qualified valuer
as reviewed by the directors. The investment property
was pledged as collaterals for certain of the VSC Group’s
bank borrowings of approximately HK$565,539,000 (2014:
HK$561,595,000) (Note 32).

The following table analyses the investment properties
carried at fair value, by valuation method.

R-_E—RF=A=1+—8 " #1,144,634,000
& T(— =& — [0 4 : 1,005,580,000/8 7T ) Z —
HREMEHEFTRBIIREXELSERMGE
BFTEL 2 MERH 2 A ARMENER - &Y
ECERE FREEEEEETRITEED
565,539,000/ J7L(= & — ¥ 4 : 561,595,000
P IL ) Z iR (fiFE 32) ©

TERUBEESTIRAFEEARZIREDE -
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Notes to the Consolidated Financial Statements

e SRR M R

16 Investment properties (Continued)

Fair value hierarchy

16 BEWE(E)
ATBEZHR

Fair value measurement at 31st March 2015 using
R-E-RF=ZA=+—-AEATHER

BT D VEENE
Quoted prices
in active Significant
markets for other Significant
identical observable unobservable
Description it assets inputs inputs
RIEBT ST EXRHA BERFT
REEZRE £33N BE@A
(Level 1) (Level 2) (Level 3)
(%5—/8) (=) (%=R)
HK$’000 HK$’000 HK$’000
FET THET THET
Recurring fair value KEENTFEETE
measurement
— Commercial units — BB
— Mainland China — FE A — — 1,144,634

Fair value measurements at 31st March 2014 using
RZZE—WF=A=+—HBFERTHEE

EITZATEESE
Quoted prices
in active Significant
markets for other Significant
identical observable unobservable
Description it assets inputs inputs
& BT % A] 7% BAHA BEANH
RIEE 2 RIE AR BA BREA
(Level 1) (Level 2) (Level 3)
(F—/E) (=) (=)
HK$'000 HK$'000 HK$’000
FHET FHET FHETT
Recurring fair value KEEATEENE
measurements
— Residential unit — EEET
— Hong Kong — BB — — 22,000
— Commercial units — EEET
— Mainland China — FRERH — — 983,580
— — 1,005,580
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Notes to the Consolidated Financial Statements

A ISR R

16 Investment properties (Continued) 16 REYHE(E)
Fair value measurement using significant FRERATITBERMAZAFEENE
unobservable inputs (Level 3) (B=8)
Investment properties
REME
Mainland
Hong Kong China Total
BB Al A it st
HK$'000 HK$'000 HK$'000
FER FER FERT
As at 1st April 2014 RZZE—WOFHPA—H 22,000 983,580 1,005,580
Transfer to owner-occupied HEBESaRAYE
property — (15,011) (15,011)
Transfer to land use rights HEE Z - I {55 P A — (39,228) (39,228)
Capitalised subsequent HigERZBTER
expenditure — 9,262 9,262
Gains recognised in the REFEBRERPER
consolidated income U =5
statement — 204,108 204,108
Disposal HE (22,000) — (22,000)
Exchange difference EH =5 — 1,923 1,923
As at 31st March 2015 R-ZE—HFE=A
=+—~H — 1,144,634 1,144,634
Total unrealised gains for R-_ZE—RAF=ZA=1+—
the year included in the BAEEERANEE AT
consolidated income AGEIERRZABH
statement for asset held Wz ta 58
at 31st March 2015 — 204,108 204,108
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e SRR M R

16 Investment properties (Continued)

Fair value measurement using significant
unobservable inputs (Level 3) (Continued)

16 BEWE(E)

ERAERTAERGA A FEENE

(5=F8) (&)

Investment properties

KB
Mainland
Hong Kong China Total
6 HR B A FEE
HK$’000 HK$’000 HK$’'000
FHT FHTT FHET
As at 1st April 2013 R-_ZE—=FmA—H 22,000 — 22,000
Additions NE — 920,449 920,449
Gains recognised in the R EmRPHERZ
consolidated income &
statement — 73,022 73,022
Exchange difference PE I = &E — (9,891) (9,891)
As at 31st March 2014 R-ZE—E
=A=+—8H 22,000 983,580 1,005,580
Total unrealised gains for R-ZE—WNEFE=A=1+—
the year included in the Elﬁﬁ?—irﬁﬁﬁ/\ﬁiﬁ?r
consolidated income ANREBRRZKRE
statement for asset held W e 4 EH
at 31st March 2014 — 73,022 73,022
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16 Investment properties (Continued)

Fair value measurement using significant

Notes to the Consolidated Financial Statements

16 REWHE (&)
GEREAFTBEHAZATLEETE

unobservable inputs (Level 3) (Continued) (F=8) (&)
Information about fair value measurements using significant EBRFERERTAERGA(EF=B)cAFEE
unobservable input (Level 3) as follows: FrEZERDMT
Range of Relationship of
Valuation Unobservable unobservable inputs unobservable
Description Fair value technique inputs (weighted average) inputs to fair value
AAERBAEE AAERRRAEAF
g AREE BERLT RABEH A (fnfE¥33) BEZEE
(HK$°000)
(F#7)
As at 31st March 2015
—hE&=RA=+—H
Investment property 1,144,634 Income Adjusted market yield Office 4.50% to The higher the
— Mainland China capitalisation (office, retail) 6.50% (5.75%) weighted average
approach Retail 6.00% to adjusted market
9.00% (7.75%) yield, the higher
the fair value
REYE — PEANH WERERE KRB KX MAREA450%E6.50% MEFHLEEETZ KR
(HAZE - TE) (5.75%) e AFEEES
Z£%6.00% £9.00%
(7.75%)
As at 31st March 2014
RZZ-—ME=A=+—H
Investment property 22,000 Direct Comparable sales HK$20,000,000 to The higher the
— Hong Kong comparison evidence HK$25,000,000 comparable market
approach (HK$22,000,000) price, the higher
the fair value
RENE — B BEELBE AIBRHEE 20,000,000 &L E ARmSERER -
25,000,000 7T ATYEEES
(22,000,00075 7T
Investment property 983,580 Income Adjusted market yield Office 4.50% to The higher the
— Mainland China capitalisation (office, retail) 6.50% (5.75%) weighted average
approach Retail 6.00% to adjusted market
9.00% (7.75%) yield, the higher
the fair value
REWR — TEAM WERERE RREMSKEE PMAZE450%£6.50% INETFHEAR TG
(HAZE - TE) (5.75%) e AFEESES
Z£%6.00% £9.00%
(7.75%)
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e SRR M R

16

17

Investment properties (Continued)
Valuation processes of the investment properties

The VSC Group engages external, independent and qualified
valuers to determine the fair value of investment properties
at the end of every financial year. As at 31st March 2015,
the fair value of the investment property was determined by
Knight Frank Petty Limited (2014: Knight Frank Petty Limited
and Jointgoal Surveyors Limited).

The main Level 3 input used by the VSC Group is derived
and evaluated as follows:

Adjusted market yield

The adjusted market yield has been determined by
making reference to recent sales and rental transactions
with adjustments to reflect the differences between the
comparables and the investment property, in terms of
location, building quality and other factors.

Land use rights

The VSC Group’s interests in land use rights represent
prepaid operating lease payments and their net book
amounts are analysed as follows:

16

17

BREWFR)
RENMEZGERF

BIESEEREIINIBL LA EREEMEER
EMBERRRENE 2 AFHEERE R-F—F
FZA=1t—R8 REVMEZAFEEEHARKY
RIFTENTTERAREE(ZF—MF : HIRG
BTAERARNESNEMITERAR)

EEEREFEANEEREBE=EH A KT {E10
™
RAEDBRER

RAEMGRRXNE2EAHHEERBEEXR
5 (E AR AT LE ) R BRI B Y T (L
E BFEEREMARTECER) TIAKERE -

+ 3t £ F 4

BESEENLiFEREZ #ZERBNERR
MR R EREFEOMAT

Consolidated

wE
2015 2014
—E-HF —T—OF
HK$’000 HK$’000
FET FB T
At 1st April R A—A 10,123 10,324
Transfer from investment property (Note 16) E# B R &M (KT 16) 39,228 —
Amortisation B (1,387) (201)
Exchange differences ME 5 =5 13 —
At 31st March R=A=+—H 47,977 10,123
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A ISR R

17 Land use rights (Continued) 17 b fE AR (&)
Details of the geographical locations and tenure are as IR E R EEEERFEOT
follows:

Consolidated

wE
2015 2014
—E-E8F —ET M
HK$’000 HK$’000
FExT T
In Hong Kong REB
— lease over 50 years — HBES50F 2L 96 96
In Mainland China HR B A
— lease between 10 and — N T10E50F 2L
50 years (2014: over 50 years) (ZZ—4F : B@504) 47,881 10,027
47,977 10,123
Amortisation of land use rights has been included in “general TR BIHE R AGREERZ—RE
and administrative expenses” in the consolidated income TERZE ] -
statement.
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e SRR M R

18 Intangible assets

18 B EE

Consolidated

mE
Distribution Use right
Goodwill rights of car park Total
me D EEE BEIGEARE ko
HK$'000 HK$'000 HK$'000 HK$’000
FHET FHBT FHET FHET
At 1st April 2013 R-—ZE—=FmA—H
Cost (BEN 10,993 8,181 — 19,174
Accumulated amortisation ESE 3 — (1,038) — (1,038)
Net book amount AR FEE 10,993 7,143 — 18,136
Year ended 31st March 2014 HE T4
ZA=t+—HLEE
Opening net book amount HAY AR D% 2R 10,993 7,143 — 18,136
Additions (Note 37) NE (MtEE37) 57,743 — 12,748 70,491
Amortisation #i — (833) (195) (1,028)
Exchange differences PEH =% (415) 138 (139) (416)
Closing net book amount HIRBR TS 2R 68,321 6,448 12,414 87,183
At 31st March 2014 and R-ZE-—mF=A=+—H
1st April 2014 ;=—Z—NFEMA—H
Cost AR 68,321 8,339 12,610 89,270
Accumulated amortisation 2t — (1,891) (196) (2,087)
Net book amount BRESE 68,321 6,448 12,414 87,183
Year ended 31st March 2015 HZE_-Z—AF
=RA=+—RIFE
Opening net book amount H ¥R F58 68,321 6,448 12,414 87,183
Amortisation s — (829) (626) (1,455)
Exchange differences bE R ERE 54 1 3 58
Closing net book amount HY AR BR T 58 68,375 5,620 11,791 85,786
At 31st March 2015 R-ZZE—RF=A=+—H
Cost B AR 68,375 8,348 12,618 89,341
Accumulated amortisation Rty — (2,728) (827) (3,555)
Net book amount HR 58 68,375 5,620 11,791 85,786
Amortisation expense of distribution rights and use right of SEyRE RSB RS T EE S A G A 18
car park has been included in the “general and administrative EO—METHSZE] -

expenses” in the consolidated income statement.
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A ISR R

18 Intangible assets (Continued)

18 B EE (&)

Impairment tests for goodwill EmERENR
Goodwill is allocated to the VSC Group’s CGU as follows: HERIEEBIEESER 2 REEEBMIAT :
2015 2014
—E-RF — 4
HK$’000 HK$’000
FHT T
Building and design solutions EREMRRSTAR
— Wuhan (“Wuhan BDS”) — RE((REEEERK
RETAE]) 6,866 6,861
— Changsha (“Changsha BDS") ED(RAPEEERR
R FTE]D 4,349 4,345
Property business in Shanghai R B8z B ESER 57,160 57,115
68,375 68,321
The recoverable amount of the CGU is determined based REeEABM ZAIRESRE B EEAEEE
on value-in-use calculations. These calculations use cash E o WAt EREHER B ENRRESRETEA
flow projections based on financial budgets approved by FREVHERERAESL - SAEEREEMR

ZERRK

management covering the budget period. Key assumptions
used for value-in-use calculations:

Key assumptions as at 31st March 2015
R-B-—AF=ZA=+—-HZEERR

Property
Wuhan BDS Changsha BDS business

HIEEE RDVESE
EmREHAR ERRBFAAR EiEER
Growth rate of revenue U A 18 & R 6%-10% 10%-15% 10%
Post-tax discount rate Fi1& BhIR K 18% 18% 15%
Gross profit margin FEFIE 12%-14% 18% N/A 738 B
Operating profit margin 458 Rl B R 1%-4% 1%-5% N/A 738 B

Key assumptions as at 31st March 2014
RZE-—MFE=A=+—HBZEERHK

Property

Wuhan BDS Changsha BDS business

EmkRsAR EmREEAR P 2 375

Growth rate of revenue Ug A $E K R 5%-20% 10%-15% 5%-10%
Post-tax discount rate Fif& RE IR = 18% 18% 15%
Gross profit margin ERI=E 23% 13% N/A 7~ i@ A
Operating profit margin L= 6% 1% N/A T iE A

Annual Report 2014/15

—F—m —EFEH

121
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e SRR M R

18

19

Intangible assets (Continued)
Impairment tests for goodwill (Continued)

Management determined the average annual growth rate of
revenue based on past performance and its expectations of
market development. The discount rates used reflect specific
risks relating to the relevant segments.

The recoverable amount of Wuhan BDS calculated based
on value in use exceeded the carrying value. Growth rate of
revenue in Wuhan BDS falls to 5%-8% (2014: 5%-11%) would
remove the remaining headroom.

The recoverable amount of Changsha BDS calculated based
on value in use exceeded the carrying value. Growth rate of
revenue in Changsha BDS falls to 9%-13% (2014: 8%-10%)
would remove the remaining headroom.

The recoverable amounts of property business calculated
based on value in use exceeded the carrying value. No
reasonable possible range in key assumptions on which
management has based its determination of recoverable
amount would cause the carrying amount to excess its
recoverable amount.

Financial instruments by category

18 B EE (/&)
AR ()

EEEREBBERRAMEEMSER 2 AREE
FHPAERER - TABRKRREEED EE
B2 R E R o

RZEREERRETARZAIKESEIZERE
ERBREAEETE REZRZEEREEH
RZWAERTRES%E8% (T — 45 :
5% 2 11% )i HEH =5 -

EYBERERRRFATRZAIDKESRIRERE
ERBEEEENE  ROREEMNRANERE
ZWABRETKI% E13% (ZF—HF : 8%
£10%) K EHRBFER -

FHEXRE < TR EOSBEZEREERRREE
EftHE - EREEEIRESBEMKEZIER

RPHESIEAEHE I BEESREBEA
Y ol 558

10 €T ESE

Consolidated

= A
fa =}
Fair value
Loan and through Available-
receivables profit or loss for-sale Total
BERREY FFABEZ
R AFEE AHHE Mt
HK$’000 HK$’000 HK$°000 HK$’000
FERT FET FHET FERT
As at 31st March 2015 R-Z2-1%
=A=+-R
Assets as per REMBMRRARAZEE
consolidated statement
of financial position
Available-for-sale financial A HE 7 B EE
asset —_ — 458 458
Amount due from a el —M4& & AR
joint venture 4,468 — — 4,468
Trade and other receivables & W BR 7 K H b FE U BR 3¢
(excluding non-financial (T EIEINBEE)
assets) 586,987 — — 586,987
Financial assets at fair value X F(EET AEZ
through profit or loss 2 EEE — 7,989 — 7,989
Cash and cash equivalents BE&KBELEEN
and pledged bank EHEIFRITER
deposits 393,873 — — 393,873
Total @t 985,328 7,989 458 993,775
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A ISR R

19 Financial instruments by category 19 ERMTESE(E)
(Continued)
Consolidated
=E
At amortised
cost
R SR A
HK$’000
FHER
As at 31st March 2015 R=-ZE-HF=A=+-—H
Liabilities as per consolidated statement of FEMBRRERAZEE
financial position
Borrowings BE 1,448,482
Trade and bill payables JETBR T R R 1R 151,604
Accrued liabilities and other payables (excluding EtEEREMEMNER(TEEIEMEEE)
non-financial liabilities) 47,793
Total #a5t 1,647,879
Consolidated
RE
Loan and Available-
receivables for-sale Total
ESRRER
BRR AT E @t
HK$'000 HK$'000 HK$'000
FHIT FHT T
As at 31st March 2014 R-ZE-—MNFE=F=+—H
Assets as per consolidated #HEMKERRRAZEE
statement of financial
position
Available-for-sale financial AHEEZHMEEE
asset — 283 283
Amounts due from associates & Uk & A & 1,197 = 1,197
Trade and other receivables &g BR 7% Kz H b g U BR 3%
(excluding non-financial (TEEFTBEE)
assets) 436,228 — 436,228
Cash and cash equivalents R&KRRELEENR
and pledged bank deposits B EARITER 409,986 — 409,986
Total A=t 847,411 283 847,694
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e SRR M R

19 Financial instruments by category

19 EMITESE(R)

(Continued)
Consolidated
e
Fair value
through At amortised
profit or loss cost Total
STABRZ
~EEE RS AR #5t
HK$'000 HK$'000 HK$’000
FHET FHET FHET
As at 31st March 2014 R-ZE-—MNFE=F=+—H
Liabilities as per FEBBRRRAZ
consolidated statement =F
of financial position
Borrowings BE — 1,571,606 1,571,606
Financial liabilities at fair RAFEEF ABRZIH
value through profit or loss afE 912 — 912
Trade and bill payables AN E S — 80,028 80,028
Accrued liabilities and other  FE&H & & N E b FE R BR X
payables (excluding non- (TBEEVHEERE)
financial liabilities) — 59,095 59,095
Total @t 912 1,710,729 1,711,641
Company
AATE
Loans and receivables
B ERERER
2015 2014
—E-HEF —E—mF
HK$’000 HK$’'000
FERT FHTT
Assets as per statement HERRRAZEE
of financial position
Cash and cash equivalents and pledged RekReFEREEMRT
bank deposits 75 11,112 10,834
Amounts due from subsidiaries AN ENG] 562,455 460,536
Total #Et 573,567 471,370
Company
PN
At amortised cost
R 8 R A BR
2015 2014
—E-HF —E—mF
HK$°000 HK$’000
FET FHTT
Liability as per statement of BHRRERAZEE
financial position
Accrued liabilities EitafE 102 103
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A ISR R

20 Investments in subsidiaries

20 RMIB AR Z2RE

Company
RAF

2015 2014
= —TmF
HK$’000 HK$’000
FEx FHET
Unlisted shares, at cost JE EMmRLD ¢ LA 72,917 72,412
Amounts due from subsidiaries e U B /B~ Al 562,455 460,536
635,372 532,948

The amounts due from subsidiaries were unsecured, non-
interest bearing and without predetermined repayment
terms. The carrying amounts were denominated in HK$ and
approximated to their fair values as at 31st March 2015.

Details of the principal subsidiaries as at 31st March 2015

are as follows:

Place of incorporation/

BB AR 2 & B AERE - Tt e R ETE
TEZY FHASEUABTHEREER_-Z
—hAE=A=F+—HBzAFEERS -

R_E—RE=ZA=1+—
B ¢

Percentage of

BZETEMBARIZHH

Principal activities

establishment and kind Particulars of equity interest attributable  and place of
Name of legal entity issued share capital to the VSC Group (i) operations
MR,/ B BET ERESEER
£ REGERMEE BRAZF#E RAEEE 2L (i) TEEBREE DY
2015 2014
—E-If —T-mE
Eastlink International British Virgin Islands, limited US$1 100% 100% Property business in
Investment Inc. liability company Mainland China
R R R EERAA RERAHS 1%7T R BN BHEXS
BREERR
Fit Team Holdings Limited British Virgin Islands, limited US$4 100% 100% Investment holding in
liability company Hong Kong
RERTEHS 4ET REBREER
BREARR
MeRERES (L) Mainland China, limited US$6,500,000 100% 100% Trading of sanitary wares
BRAR (iii) liability company in Mainland China
HEIRH - 6,500,000 % 7T RAEREEZA
BREEAT
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20 Investments in subsidiaries (Continued)

Notes to the Consolidated Financial Statements

e SRR M R

Percentage of

20 RMBAR2RE(A)

Principal activities

establishment and kind Particulars of equity interest attributable  and place of
Name of legal entity issued share capital to the VSC Group (i) operations
AR/ B&fT BRESEER
£ RERERME BAZF#E RAEEE 2 (i) TEXBREEHE
2015 2014
ZB-1% —TmEF
SC Metal Recycling Hong Kong, limited liability HK$1 100% 100% Investment holding in
Investments Limited company Hong Kong
EEBBAERIRE BE  BREEAA 18T REEREER
BBEAT
Shanghai Bao Shun Chang ~ Mainland China, limited US$3,687,500 100% 100%  Stockholding and trading
International Trading Co., liability company of steel in Mainland
Ltd. (iv) China
HEBIEEERES IR 3,678,500 % 7T R BI85k
BR AT (iv) BREERT EEWH
Tomahawk Capital Limited Hong Kong, limited liability HK$10,000 100% 100% Inactive
company
RULK(BR)BRAA BB BEREEAT 10,0007 7T EEXK
Van Shung Chong (B.V.1.) British Virgin Islands, limited Usse 100% 100% Investment holding in
Limited (i) liability company Hong Kong
RERAHS E REBREER
BAREERR
Van Shung Chong Hong Hong Kong, limited liability HK$2,000 ordinary 100% 100% Provision of management
Limited company HK$10,000,000 non- services in Hong Kong
voting deferred (i)
BIRETERAH BE  EREARR 2,000 SRk REBREERRYE
10,000,000/ T
ERZERIERD (i)
Vantage Godown Company ~ Hong Kong, limited liability HK$200,000 100% 100%  Provision of warehousing
Limited company services in Hong Kong
JEEERBRAA B AREEAT 200,000 57T REBRERERS
VSC (China) Investments Hong Kong, limited liability HK$2 100% 100% Investment holding in
Limited company Hong Kong
BIRE(HE)REFRAT Bk BREEAH 2B REBREER
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Place of incorporation/

20 Investments in subsidiaries (Continued)

Notes to the Consolidated Financial Statements

A ISR R

Percentage of

20 RMBARZRE (&)

Principal activities

establishment and kind Particulars of equity interest attributable  and place of
Name of legal entity issued share capital to the VSC Group (i) operations
AL/ RS BEfT ERSKEER
£8 RERERNE R 2 5 RAER A2 (i) TEXBREEHE
2015 2014
ZB-1% —T-mEF
VSC Building Products Hong Kong, limited liability HK$2 100% 100% Trading of sanitary wares,
Company Limited company kitchen cabinets
and home furniture
and kitchen cabinet
installation in Hong
Kong
EREREMHERAA BE  BREEAA 28T REBEERA  BER
RERZERR
VSC Plastics Company Hong Kong, limited liability HK$2 100% 100% Trading of engineering
Limited company plastics in Hong Kong
EREZBER AR &R BREAAR 2R REBREETRER
VSC Steel Company Limited  Hong Kong, limited liability HK$38,000 ordinary 100% 100% Stockholding and trading
company HK$20,000,000 non- of steel in Hong Kong
voting deferred (i)
EREMHEER AR BE  BREEAH 38,0008 L& @R REBFHREEHH
20,000,000 87T
BREEELRA (i)
He Tai Steel Co., Limited (x) Hong Kong, limited liability HK$35,000,000 100% — Trading of recycling steel
company in Hong Kong
MEHERRRF (x) BE  BREEAH 35,000,000 T Nl E )
ElRE (L) £ER Mainland China, limited US$7,280,000 100% 100% Provision of management
BR 2 7] (formerly known liability company services in Mainland
Al EEHERE S China
(L&) BRAR)(iil)
REA - 7,280,000 R Bt R E R R
BRAAAE
2BE5(FY)BERAF (vi)  Mainland China, limited HK$20,000,000 100% 100% Trading of engineering
liability company plastics in Mainland
China
REA - 20,000,000/ 7 R BRI EETRER
BRAANA
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Place of incorporation/

20 Investments in subsidiaries (Continued)

Notes to the Consolidated Financial Statements

e SRR M R

Percentage of

20 RHBAR2RE(A)

Principal activities

establishment and kind Particulars of equity interest attributable  and place of
Name of legal entity issued share capital to the VSC Group (i) operations
AR/ B&fT BRESEER
£ RERERME BAZF#E REEZBE () TEXBREEHE
2015 2014
—E-IE —T-mE
HSL China Metropolitan Cayman Islands, limited US$1 60% — Investment holding in
Fund | (GP) Ltd. liability company Hong Kong
RERS 1% REEREER
BREERR
VSC Steel Processing Hong Kong, limited liability HK$1 100% — Investment holding in
Holdings Limited company Hong Kong
BIRESAM MIERER BE  BREEAA 18T REBEREER
AT
VSC Steel Processing Hong Kong, limited liability HK$1 100% — Investment holding in
Limited company Hong Kong
BIRESAMMIARAR BE  BREEAHA 18T REBREER
RE=SEMER AR (vil) Mainland China, limited RMB10,000,000 100% 97.0% Trading of sanitary wares
liability company in Mainland China
REA - AK¥10,000,0007 RN EEZA
BREMRA
LEFEENESE Mainland China, limited US$500,000 100% 100%  Provision of property
BB A (viil) liability company agency, consultancy
and management
services in Mainland
China
R 500,000% 7T R B AR SRR
AREERR A EERG
ROBREMERAA (v) Mainland China, limited RMB8,000,000 100% 100% Trading of sanitary wares
liability company in Mainland China
HEIRH - AK8,000,0007C REEREEZA
BAREERR
REZH(LB)ARAR(X)  Mainland China, limited RMB5,000,000 100% — Trading of engineering
liability company plastics in Mainland
China
REA - AR 5,000,000 ReEREETRER
BREARR
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Notes to the Consolidated Financial Statements

A ISR R

20 Investments in subsidiaries (Continued)

Notes:

(i)

(i)

(iiif)

(iv)

(vi)

(vii)

(viil)

(ix)

The shares of Van Shung Chong (B.V.l.) Limited are held
directly by the Company. The shares of other subsidiaries
are held indirectly.

These non-voting deferred shares are owned by the VSC
Group. The non-voting deferred shares have no voting
rights, are not entitled to any distributions upon winding
up unless a sum of HK$2,000,000,000 per share has been
distributed to the holders of ordinary shares for Van Shung
Chong Hong Limited or a sum of HK$10,000,000,000 has
been distributed to the holders of ordinary shares for VSC
Steel Company Limited.

Wholly foreign owned enterprises established in Mainland
China with an operating period of 20 years to 2023.

Wholly owned enterprise established in Mainland China with
an operating period of 10 years to 2023.

Wholly foreign owned enterprise established in Mainland
China with an operating period of 50 years to 2062.

Wholly foreign owned enterprise established in Mainland
China with an operating period of 20 years to 2024.

Wholly owned enterprise established in Mainland China with
an operating period of 10 years to 2021.

Wholly foreign owned enterprise established in Mainland
China with an operating period of 10 years to 2020.

Wholly foreign owned enterprise established in Mainland
China with an operating period of 30 years to 2044.

Newly acquired by the VSC Group on 19th September 2014
(Note 37).

20 RMBARZ2RE (&)
Fi i -

(i)

(if)

(iii)

(iv)

(vi)

(vii)

(viii

(ix)

=

Van Shung Chong (B.V.l.) Limited 2 i
AAREHERE - HiKiB AR 2 RH Rk E
A -

W EEEZERTERNAEIEESBES - &
R ERERIE N WIS R - RN B R
DERS - EEBIEETERARTARITEA
25 IR 2,000,000,000 7 7T 2 S EE S £
JESMEAER AR 2L BBIFEACES K
10,000,000,000 7 7T 2 K EE AR SN ©

RAEBERMKL ZIEBEE R 4
20F  EFEF =

S

2

ReEBEAMK I ZBELE KL R10
FOET=F o

REBERK 2 INEREERE  KEHA
50F BTN _FItE o
REBERK 2 INEREERE  KEHA

206 BT _PUF|L o

REBEAMKZI2BECE  KLH R0
F BT —Ffo

REBERK 2 INEREERE  KEHA
10F 2= -FF ko
REBERK 2 INEREERE  KEHA

30F - EFPPULF IE o

R-E—WFEAATNEBEIBEEE 2 HIKEE
(B#3£E37)
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Notes to the Consolidated Financial Statements

e SRR M R

21 Investments in associates/Amounts due

from associates

21 REHE DA ZIRE EWEE A

S

Consolidated

wEe
2015 2014
“E-RF —ZE
HK$’000 HK$’000
FHxT FET
Investments in associates REEE RN R ZRE 7,696 237,179
Amounts due from associates JrE B & R ) — 39,956
Less: Provision for impairment R E RS — (38,759)
— 1,197

The amounts due from associates were unsecured, non-
interest bearing and without pre-determined repayment
terms. The carrying amounts were denominated in RMB and

approximated to their fair values.

Movements on the provision for impairment of amounts due

from associates are as follows:

FEUE S N B 2 SREAEER - NEF S RLEE
RS - FHEBRAARBHEREEQFE
BHRE

FEMES N R OB 2 BT ¢

Consolidated

we

2015 2014

—E-1%F —F-OF

HK$’000 HK$’'000

T FHBT

At 1st April R A—A 38,759 8,000
Provision for impairment recognised ERGEERXTERZ

in the consolidated income statement RERE (EET)

(Note 7) — 30,759

Provision written off i oH 4 (38,759) —

At 31st March R=A=+—8© — 38,759

As at 31st March 2014, provision for impairment of
HK$38,759,000 had been made due to the recoverable
amounts of amounts due from associates are below their
carrying values. The provision had been fully written off in the

current year.

Van Shung Chong Holdings Limited | EIEE5£BHER AT

R-ZE-—MFE=A=+—H  BEKEE R Z
Al E B EREREEE RS ELRERE
38,759,000/8 7T ° L HRANFEE 28U °



Notes to the Consolidated Financial Statements

A ISR R

21 Investments in associates/Amounts due 21 ARBE AT 2RE EWNEE D

from associates (Continued) A (&)
The amounts due from associates were denominated in the FEURES: & AR Z BRE S FEIA R Y EMEETHE -

following currencies:

Consolidated

wa
2015 2014
—E-RE —T
HK$’000 HK$’000
FExT FET
HK$ BT — 26,605
RMB AR —_ 18,35
— 39,956
The movements of investments in associates are as follows: RN D = =k ) R N
Consolidated
wa
2015 2014
= —E-mF
HK$’000 HK$’000
FEx FHT
At 1st April RMEMA—H 237,179 182,592
Share of results of associates — net (Note) [E(hEtE N A7 ¥E — F5E
(BftaE) (1,056) 69,580
Distribution from an associate —HtE AR Z DIk (228,484) =
Realisation of currency translation I — B E AR 2
differences of an associate BT N =R — (18,360)
Exchange differences ME 5 =5 57 3,367
At 31st March R=A=+—8 7,696 237,179
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Notes to the Consolidated Financial Statements

n‘/-ﬁ

BRI R

21 Investments in associates/Amounts due
from associates (Continued)

Note:

On 24th January 2014, Shanghai Property (No.
1) Holdings SRL, an associate of the VSC Group,
entered into a sale and purchase agreement with an
independent third party, whereby Shanghai Property
(No. 1) Holdings SRL agreed to sell 100% of the equity
interest of its subsidiary, Changyu (Shanghai) Real
Estate Management Company Limited at an aggregate
consideration of approximately RMB652,788,000
(equivalent to approximately HK$840,800,000) net of
net debt as at date of disposal, payable in cash. The
disposal was completed on 21st March 2014, resulting
in a gain on disposal of approximately HK$153,816,000
in the financial statement of Shanghai Property (No. 1)
Holdings SRL. The gain on disposal of approximately
HK$51,272,000 and cumulative exchange gain of
approximately HK$ 18,360,000 were included in “share
of results of associates — net” in the consolidated
income statement.

Set out below are the associates of the VSC Group as at
31st March 2015. The associates as listed below have share
capital consisting solely of ordinary shares, which are held
directly by the VSC Group.

21

REBELARZRE BHRBHEL
7 (&)

fizx: RZTE—NE—A=+WHH  BIES

[ 2 — [ B & A 7] Shanghai Property
(No. 1) Holdings SRLEE — % J8 37 5
=FH &M B E W& 1Bt - Shanghai
Property (No. 1) Holdings SRL[A
EHEAMBAREWM(LE)FHE
LEFRRQA100% 2 R AR &
MBREERBMYER FHEE  BRE
B # A R %652,788,0007T(#) & R
840,800,000 7T ) * # A B & X fif ©
HESEER-_ZT-—MONFE=A=-+—H
SERK © EE Shanghai Property (No.
1) Holdings SRLE B ISR &k E £ K
& 2549 153,816,0007% 7T » H & W 2
#4151,272,00078 T K Rt E X K m 4
18,360,000 /&L E T A EEmK [ E
1£H9ﬁ£ﬂ72¥%§—5¥§@ °

ATHINEIREEER -—"T—HF=HA=+—H
ZHERT c AT E AR ARERE TS
ez A - mBIEEEEHEERE -

Details of the principal investments in associates as at 31st RIE-—RE=A=FT—AZFERXBERAZ
March 2015 are as follows: REFIFWT :
Place of business/country of Measurement
Name of entity incorporation ownership interest Nature of the relationship method
BREHE B MK LAERR BEREEZADL BELE ARFE
2015 2014
—E-1F —T-mE
China Able Limited (“China Mainland China/ British Virgin 33.3% 33.3% Property business (Note i) Equity
Able”) Islands
TR, KBRS B (M) En
Changshu Baoshunchang Mainland China 50.0% 50.0% Processing of steel (Note ii) Equity
Steel Processing Co., Ltd.
(HNEIEE")
FAZIEERMMNIER F B 3ty s T (Fiazii) Exn
Note i: A contractual joint venture which is held in equal BifRE i : EEFit\Tea\m Holdings Limited (B E&
i i imi SEZZ2EMBRA) —UBIE=
shares among Fit Team Holdings Limited, a wholly 0
owned subsidiary of the VSC Group, Nanyang Industrial El\\l:anyaﬂg Industrial (China) Limited
(China) Limited, an independent third-party and Marvel SRR A = ihﬁla;velm(zhgr[n/g
Champ Investments Limited, another independent third- Investments Limited % R4 5 &
party. Ziﬁ /I:\IE/D\T ©
Note ii: A contractual joint venture established in Mainland Y=L - ﬁAEP.Wﬁﬂ&jZ Maans e

China with an operating period of 30 years to 2035.
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Notes to the Consolidated Financial Statements

A ISR R

21 Investments in associates/Amounts due
from associates (Continued)

There are no contingent liabilities relating to the VSC Group’s
interest in the associates.

21 RBMEDNRZRE BWRHE L
8 (/&)

WEXRABEIREIRSEERNEE AR 2 #

N3
Zs o
I

Summarised financial information for associates BENRMBERBME
Set out below are the summarised financial information for TREH AT AR 2B & A 7 2 B i5 B BHE
associates which are accounted for using equity method. ZFo

Associates not

China Able FREIEE individually significant Total
BHERIER
ZHENT @t
2015 2014 2015 2014 2015 2014 2015 2014
—E-1F —ZE-NE —E-1Ff —E-NE —E-1E —E-NFE —E-IE —T-QNF
HK$’000 HK$'000 HK$’000 HK$'000 HK$’000 HK$'000 HK$’000 HK$'000
FER T TEn B TiEn TET FEn TEL
Summarised statement B EH RAHE
of financial position
Current e
Cash and cash ReRHESE
equivalents 64 344 3,248 8,946 474 909 3,786 10,199
Other current assets ERsEE — 763,052 40,771 31,441 51,437 29,320 92,208 823,813
Total current assets ~ REEELE 64 763395 44019 40387 51911 30229 95904 834012
Financial liabilities B5aE — | (/5617) (24,083)  (17,466) (45705)  (24,885)  (69,768)  (117,968)
Other current liabilities EChoE =Y (28) (2,207) (9,014)  (11,190)  (13,601) (2,905)  (22,643)  (16,302)
Total current liabilities ~ HEEELEE (28)  (77.824)  (33,077)  (28.656)  (59,306)  (27,790)  (92,411)  (134,270)
Non-current assets FRBEE - — 4,426 5,579 41,944 37,418 46,370 42,997
Total non-current FRBERAE
liabilities - - - — (71,846)  (71,826)  (71,846)  (71,826)
Net (liabilities)lassets  (BfE),/ EEFE 36 685572 15386 17,310  (37,297)  (31969)  (21,893) 670913
Associates not
China Able EHEEE individually significant Total
WHERIER
ZHENT FH)
2015 2014 2015 2014 2015 2014 2015 2014
ZE-3f ZT-F CZB-1f T C-F-1f TN C—E-3F —T-OF
HK$’000 HK$'000 HK$°000 HK$'000 HK$’000 HK$'000 HK$’000 HK$'000
TER FEL TEL T TEL FAL TER FEL
Summarised statement 2 EEHFHE
of comprehensive
income
Revenue WA - 58,972 74,480 95,787 156,632 116,693 231,112 271,452
(Loss)/profit before tax BEAI(ER) /HH (252) 255,996 (1,948) 436 (5,265) (55,878) (7,465) 200,554
Income tax expense FER — (11,028 - (199) - (2) — (11,229
(Loss)/profit and total FE(BE)/5FR
comprehensive (loss)/ 2E(E8)/ KA
income for the year k] (252) 244,968 (1,948) 237 (5,265) (55,880) (7,465) 189,325
Distributions to MR 2K
shareholders (685,452) — — — - —  (685,452) —
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Notes to the Consolidated Financial Statements

e SRR M R

21 Investments in associates/Amounts due
from associates (Continued)

Summarised financial information for associates
(Continued)

The information above reflects the amounts presented in
the financial statements of the associates (and not the VSC
Group’s share of those amounts) adjusted for differences
in accounting policies between the VSC Group and the
associates.

Reconciliation of summarised financial
information

Reconciliation of the summarised financial information
presented to the carrying amount of its interest in associates

21 R

8 (&

@

DRRAZRE EWRBHE D

BEATMBENBE(HE)

i ER RN E R R R 25 B BIE
EREREBENFEHRRERFHAE LR
(S‘E?«EEJIIEE%@%EZ@%)

MBEMBERYIR

Pt 2 SR 75 B R 2 B 0B

TREAIRR

Associates not

BRBZ S RE

China Able FREIEE individually significant Total
BHEHNER
ZBELT g
2015 2014 2015 2014 2015 2014 2015 2014
~%-1f [“S-BF -%-1f -T-MOF -¥-1f —F-MF —¥-IFf T MF
HK$’000 HK$'000 HK$’000 HK$'000 HK$’000 HK$'000 HK$’000 HK$'000
TEn T TR T TR THL TEr THL
Summarised financial ~ HEENHE
information
Net assets at 1st April REA-B2
REFH 685,572 486,105 17,310 16,781 (31,969) 22,499 670,913 525,385
(Loss)/profit for the year —~ AEE(E#E) /& (252) 244,968 (1,948) 237 (5,265) (55,880) (7,465) 189,325
Distributions to AREZ Dk
shareholders (685,452) — - — - —  (685,452) —
Currency translation RHERZS
differences 168 (45,501) 6 29 (63) 1412 M (43,797)
Net (liabilities)/assets W=A=+-Hz(8%)
at 31t March Ve i3+ 36 685572 15368 17,310  (37,297)  (31.969)  (21,893) 670,913
Investments in associates  I\EEE AR ZIE
Carrying value FEEE 12 228524 7,684 8,655 - — 7,696 237,179
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Notes to the Consolidated Financial Statements

BRI

Ra
22 Investments in joint ventures/Amount 22 REERFIZRE ER—EE
due from a joint venture RN |

Consolidated

wE
2015 2014
—E-HF —T 4
HK$’000 HK$’000
FER T
Investments in joint ventures REZBRAZIRE 135,159 —
Amount due from a joint venture R —EEEAa] 4,468 —

The amount due from a joint venture was unsecured, non-
interest bearing and without pre-determined repayment
terms. The carry amount was denominated in HK$ and
approximated to its fair value.

The movements of investments in joint ventures are as

Y —HEE QR SBARER - TFERL
BIREESRY - A BRAETIHEREE QY

EEMRE -

RAEERRZREZEIT

follows:
Consolidated
wE
2015 2014
— —FmF
HK$’000 HK$’000
FET FET
At 1st April REA—H — —
Investments in joint ventures RELRRZKE 132,114 =
Share of results of joint ventures — net BihEERRZEE — F5 1,930 —
Exchange differences ME 5 =8 1,115 —
At 31st March R=BR=+—H 135,159 —
Set out below are the joint ventures of the VSC Group as at NTEIEIEEEBR _T—RF=A=+—H

BERTE c LTAMAIEE AR AEERTELE
Rzl - AEIEESEEERIFA -

5

31st March 2015. The joint ventures as listed below have
share capital consisting solely of ordinary shares, which are
held directly by the VSC Group.
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22 Investments in joint ventures/Amount

due from a joint venture (Continued)

Notes to the Consolidated Financial Statements

e SRR M R

22 REERATZRE FEBR—BE
AT ()

Details of the principal investments in joint ventures as at RZE—RAF=A=1T—HZEFEREGERAIZ
31st March 2015 are as follows: REFBWOT ¢
Place of business/country of % of Nature of the ~ Measurement
Name of entity incorporation ownership interest relationship method
EREHE BN MK L FAERR FEREZEOML BELE SRR
2015 2014
—2-nf% —2mE
HSL China Metropolitan Fund | L.P.  Mainland China/Cayman Islands 29.44% — Notei Equity
(“HSL”) PERNL/ HERS Mgt ER
TVSC Construction Steel Solutions ~ Hong Kong 50.00% — Note i Equity
Limited (“TVSC”) B Bz i m

Note i:  HSL is a property investment fund, which is held by the
VSC Group and certain independent third parties.

Note ii:  TVSC is engaged in the provision of steel processing
services in Hong Kong. TVSC is a contractual joint
venture, which is held by the VSC Group and an
independent third party.

There are no contingent liabilities relating to the VSC Group’s
interests in the joint ventures.
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Notes to the Consolidated Financial Statements

A ISR R

22 Investments in joint ventures/Amount 22 REERFIZRE ER—EE
due from a joint venture (Continued) ENT(E)
Summarised financial information for joint SR DT BEERBE
ventures
Set out below are the summarised financial information for TERHBHIAEREAR Z & LR R 2 WS E R
joint ventures which are accounted for using equity method. o
HSL TVSC Total
#st
2015 2014 2015 2014 2015 2014
—E-FE Z—ZE-WNF =—B-HFf T NF =—B-TF —Z—DNOF
HK$°000 HK$’'000 HK$°000 HK$'000 HK$’000 HK$'000
FEx FHBT FEx FHBT FER FET
Summarised statement B #%it BH&ME
of financial position
Current E
Cash and cash e kBeEE
equivalents 72,087 — — — 72,087 —
Other current assets HipmnBEE 6,019 — 90 — 6,109 —
Total current assets REEEMARE 78,106 — 90 — 78,196 —
Financial liabilities B¥EER
and total current REEEEE
liabilities (14,038) - (4,468) —  (18,506) -
Non-current assets EREBEE 1,205,206 — 4,213 — 1,209,419 —
Non-current financial FERBIAKELE
liabilities (613,583) - — — (613,583) -
Other non-current H3EneaE
liabilities (196,590) — — — (196,590) —
Total non-current FRBEELE
liabilities (810,173) — — —  (810,173) —
Net assets/(liabilities) ZE (&&)FHE 459,101 — (165) — 458,936 —
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Notes to the Consolidated Financial Statements

e SRR M R

22 Investments in joint ventures/Amount
due from a joint venture (Continued)

Summarised financial information for joint
ventures (Continued)

22 B

CERRAZRE EHR-—HBS
ﬁ’&ﬂ(%;)

ENFMBENEE(HE)

HSL TVSC Total
st
2015 2014 2015 2014 2015 2014
—E-1F ZT-NF ZE-RF T EFE =—B-IF T OF
HK$’000 HK$'000 HK$’000 HK$'000 HK$’000 HK$'000
FET FHBT FExT FHET FEx T
Summarised statement 2E B #1E
of comprehensive
income
Revenue A 8,985 — — 8,985 —
Depreciation e (187) — — (187) —
Finance income IR T ON 36 — — 36 —
Finance cost HMBER (8,685) — — (8,685) =
Profit/(loss) before tax BB ATHFI,
(&) 16,091 (165) — 15,926 —
Income tax expense FriEti = i (9,537) — — (9,537) —
Profit/(loss) and total FEEF/(FE)
comprehensive EE2EERA
income/(loss) for the (E18) e
year 6,554 (165) - 6,389 -

The information above reflects the amounts presented in the
financial statements of the joint ventures (and not the VSC
Group’s share of those amounts) adjusted for differences in

accounting policies between the VSC Group and the joint

ventures.
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Notes to the Consolidated Financial Statements

A ISR R

22 Investments in joint ventures/Amount 22 REELQNRIZRE EW—HEE
due from a joint venture (Continued) EnR (&)
Reconciliation of summarised financial &R EH R
information
Reconciliation of the summarised financial information FIERTBERBMEENEG E AR 2#Em KA
presented to the carrying amount of its interests in joint SEEHR
ventures
HSL TVSC Total
#E
2015 2014 2015 2014 2015 2014

—E-1f T @mNF —EB-RF ZTNF —E-HF —T@OF
HK$’000 HK$°000 HK$’000 HK$’000 HK$’000 HK$’000
TERT TR TER TAT TER TET

Summarised financial BEERPE

information
Net assets at 1st REUA—BZEE

April R ER — = — — — —
Capital injection by RRZFE

shareholders 448,757 — — — 448,757 —
Profit/(loss) for the REFRR,/

year (EB8) 6,554 — (165) — 6,389 —

Currency translation  4GAEEE K =%
differences on

consolidation 3,790 — — — 3,790 —
Net assets at R=ZA=+—H2

31st March BEFH 459,101 — (165) — 458,936 —
Investments in joint REERRLZ

ventures %
Carrying value REEE 135,159 — — — 135,159 —
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Notes to the Consolidated Financial Statements

e SRR M R

23 Deferred income tax assets/(liabilities)

Deferred income tax assets and liabilities are offset when
there is a legally enforceable right to offset current income
tax assets against current income tax liabilities and when the
deferred income tax assets and liabilities relate to income
taxed levied in the same taxation authority on either the
taxable entity or different taxable entities where there is an
intention to settle the balances on a net basis. The offset
amounts are as follows:

23 EEFEHEE (AE)

EEARANHMEHEERMASHAEEH

BIRBRBIITE - ARE R — BB RZE
ARERA TR EEELEEHEENR
BEERSH A BB MEY - P BRARIEZ
FRELFER  BERSHEERABITE
R - EESEMT

Consolidated

=Ee
2015 2014
—E-EE —T—F
HK$’000 HK$'000
FTHxT T
Deferred income tax assets: BEEFBREE
— Deferred income tax assets to be — BR+ =@ A%KEZ
recovered after 12 months RIEFTIS T E = 17,224 112,128
— Deferred income tax assets to be — #BR+ZEARKE 2
recovered within 12 months FIEFTEREE 4,236 2,866
21,460 14,995
Deferred income tax liabilities: FEIEFTEREE
— Deferred income tax liabilities to be — BR+-@A®%EEZ
settled after 12 months EEFERAE (158,594) (107,330)
Net deferred income tax liabilities FIEFTS R B & T8 (137,134) (92,335)

The movements in net deferred income tax assets/(liabilities)
are as follows:

BEMBHMEE/(BE)FHBEFHMOT :

Consolidated

wE

2015 2014

—E—REF —E—MF

HK$’000 HK$'000

FERT FHEIT

At 1st April RO A—H (92,335) 14,387
Charged to the consolidated income ERGEEERKTPR

statement (Note 11) (MsE11) (45,224) (18,969)

Acquisition of a subsidiary (Note 37) 1 B — FR1 Bf 8 & R (B9 3% 37) 763 (88,839)

Exchange differences N =5 (338) 1,086

At 31st March R=A=+—H” (137,134) (92,335)
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A ISR R

23 Deferred income tax assets/(liabilities) 23 BEEFBHEE (AR (#)
(Continued)
The movements in deferred income tax assets and liabilities AEERLEFMSHEERABLEF KRR
during the year, without taking into consideration the BRVERER A Z IR 2 BT ¢
offsetting of balances within the same tax jurisdiction, are as
follows:
Deferred income tax assets: RIEFTIS B E -

Consolidated

Re
Cumulative Decelerated
tax losses depreciation Total
ZEBEER IR E ez
HK$’000 HK$'000 HK$’000
FAT FAT FHT
At 1st April 2013 R=ZZF—=FMA—H 14,907 305 15,212
Charged to the consolidated B R4RAEEEXP IR
income statement (174) (177) (3851)
Exchange differences PE 5 =5 149 — 149
At 31st March 2014 RZZE-—ME=A=+—H 14,882 128 15,010
Credited to the consolidated BER4RAIBEERTEA
income statement 7,637 75 7,712
Acquisition of a subsidiary W& —RHE AT
(Note 37) (PR5E37) 763 — 763
Exchange differences b H Z5E 29 — 29
At 31st March 2015 R-ZE—HF=A=+—H 23,311 203 23,514
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(Continued)

Deferred income tax liabilities:

23 Deferred income tax assets/(liabilities)

Notes to the Consolidated Financial Statements

e SRR M R

23 EEFMEHEE (BFE) (&)

EEPSHAE

Consolidated

wEe
Investment Withholding Accelerated
property tax depreciation Total
REYE FEMBE P17 #zE
HK$'000 HK$’'000 HK$’'000 HK$’000
FHIT FHT FHIT FHT
At 1st April 2013 R-_ZE—=%F
mA—A — (710) (115) (825)
Charged to the BRGEERRT
consolidated income R
statement (18,256) (333) (29) (18,618)
Acquisition of a g — B A A
subsidiary (Note 37) (B$5E37) (88,839) — — (88,839)
Exchange differences ME = RE 937 — — 937
At 31st March 2014 RZZE—MMF
—A=+—-~ (106,158) (1,043) (144) (107,345)
(Charged)/credited ERGREERRT
to the consolidated (k) FT A
income statement (51,028) 246 (2,154) (52,936)
Exchange differences PE = RE (367) — — (367)
At 31st March 2015 RZE—REF
—A=+--8 (157,553) (797) (2,298) (160,648)

Deferred income tax assets are recognised for tax loss carry-
forwards to the extent that the realisation of the related tax
benefit through the future taxable profits is probable. As at
31st March 2015, the deferred income tax assets recognised
from tax loss of approximately HK$10,458,000 (2014:
HK$6,098,000) can be carried forward indefinitely. The
remaining tax losses of approximately HK$12,853,000 (2014:
HK$8,784,000) will expire in five years from the year they

were incurred.

The VSC Group did not recognise deferred income tax assets
of approximately HK$419,000 (2014: HK$417,000) in respect
of tax losses amounting to approximately HK$2,540,000
(2014: HK$2,528,000) that can be carried forward indefinitely
to offset against future taxable income.

Van Shung Chong Holdings Limited | EIEE5£BHER AT
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Notes to the Consolidated Financial Statements

A ISR R

23 Deferred income tax assets/(liabilities) 23 BEFBHEE (8E8) (&)
(Continued)
Deferred income tax liabilities of approximately HK$241,000 WELE TWB AR 2 RN IRER 2 EATEHE
(2014: HK$236,000) have not been recognised for the T FR 9 241,000 % o (= Z — 4 4 : 236,000 78
withholding tax that would be payable on the unremitted TZEBEEMSHaE  AAETEERREED
earnings of certain subsidiaries, as management currently IKeZE A o

has no intention to remit those earnings.

24 Available-for-sale financial asset 24 AIEHECZHMBEE
Consolidated
wE
2015 2014
—E-EHF —E—M4F
HK$’000 HK$’000
FERT T
At 1st April ®EA—H 283 255
Addition NE — 63
Change in fair value (Note 35) D EEZEH(MESS5) 175 (35)
At 31st March R=A=+—8” 458 283
Available-for-sale financial asset, which is stated at fair value BAFEBEVRLASITEHME 2 Al & 2 817
and denominated in HKS$, represents shares listed on The BE BEREBBERZMABRAT LM 2R
Stock Exchange of Hong Kong Limited. 7 o
25 Financial assets/(liabilities) at fair value 25 BAFEEHFAEBE2HMBEEE
through profit or loss (BfE)
Consolidated
mE
2015 2014
—E-HF —T—uEF
Assets Liabilities Assets Liabilities
BE =N BE af&
HK$’000 HK$’000 HK$’'000 HK$’000
FERT FET TP T
Derivative financial PIESEIA ()
instruments (i)
— Forward foreign — BEEER®Z
exchange 2 = HRHNE
contracts held for B4
trading — — — (912)
— Steel future — M HIEA 4
contracts 107 — — —
Investments in mutual ~ REM{EFEELZ
funds (if) & (ii) 7,882 — — —
7,989 — — (912)
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Notes to the Consolidated Financial Statements

e SRR M R

25 Financial assets/(liabilities) at fair value
through profit or loss (Continued)

Note:

(i)  The credit quality of derivative assets has been assessed
with reference to historical information about the
counterparty default rates. The existing counterparties do
not have defaults in the past.

As at 31st March 2015, the total notional principal amount
of the outstanding steel future contracts was approximately
HK$3,193,000. Net fair value change and net realised gains
on steel future contracts were recognised in “other gains —
net” in the consolidated income statement. The settlement
date is 15th October 2015.

As at 31st March 2014, the total notional principal amount
of the outstanding forward foreign exchange contracts
was approximately US$19,000,000. Net fair value change
and realised gains on forward foreign exchange contracts
were recognised in “other gains — net” in the consolidated
income statement. The settlement date of the last instalment
was 24th September 2014.

(iiy As at 31st March 2015, the investments in mutual funds
were denominated in US$. Changes in fair value were
recognised in “other gains — net” in the consolidated income
statement.

26 Inventories

25 AV EENABEZZHBEE

e

() PTEBEZEEEZN2ERMRINTIAEE
W 2 EREITRME - AR BELE
ER -

R-ZZE-—RAF=A=+—H KFE#HrHE
B EREATHESHA3,193,00078 7T Ml
MHEAHNZ AFEERFEHREEERF
WamB NereBERI Eibdas — F8E PR
R RREERR-_T—AF+ATEHEB

R-ZZ—NF=A=+—8 ' RXFEERHINE
A2 BRTEARLFELA19,000,0003K T °
REINESHZ AT EEFEHRE R KD
ERGEEERIHEtmkas — FEIPER -
BREEAA-T—NFENA=+MEA °

(iy R=F—RAF=A=+—0H REuETES
ZIRBUETEHE - ATFBEZHENGEE
mR[Els — FEE P ER -

26 &

Consolidated

RE
2015 2014
—E-RE —T
HK$°000 HK$'000
FET FET
Finished goods B an 320,015 332,993

The costs of inventories recognised as expenses and
included in “cost of sales” in the consolidated income
statement amounted to approximately HK$3,470,802,000
(2014: HK$3,477,956,000).
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Notes to the Consolidated Financial Statements
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27 Trade and bill receivables

27 EWRAKREE

Consolidated

wE
2015 2014
—E-HF —Z—MEF
HK$’000 HK$'000
FET FHET
Trade and bill receivables FEM R R R %
— from third parties — REBFE=H 558,876 414,185
— from an associate — RE—MEE QA 1,600 —
Less: Provision for impairment of trade B EUCER TR E RS
receivables (7,124) (8,830)
Trade and bill receivables — net JEMBE RN ZE — HEE 553,352 405,355
Sales are either covered by letters of credit or open account HEY U EREXAEEERHZERAAET £

with credit terms of 15 - 90 days.

BEH—BNF15Z90BTE -

Ageing analysis of trade and bill receivables by invoice date EUREFR R EEREEZ A RESTAT

is as follows:

Consolidated

wE
2015 2014
—E-AF —ET—MmF
HK$’000 HK$’000
FERT FAT
0 to 60 days 0—60H 423,454 343,788
61 to 120 days 61— 120 H 83,054 33,386
121 to 180 days 121 — 180 H 18,894 10,135
181 to 365 days 181 — 365 H 25,967 15,659
Over 365 days HiE 365 H 9,107 11,217
560,476 414,185
Less: Provision for impairment of trade B EUBR SR E RS
receivables (7,124) (8,830)
553,352 405,355
As at 31st March 2015, trade and bill receivables of RZE—RF=HA= -1— H - BUEBRRREELD
approximately HK$433,923,000 (2014: HK$311,629,000) were 433,923,000 7T(= T — [ 4 : 311,629,000
fully performing and were from customers with no history of /BE)E/u\gE%@HXQﬁ?@RﬁEﬁZ%ﬁ

default.
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27 Trade and bill receivables (Continued)

Movements on the provision for impairment of trade

receivables are as follows:

27 BRI R R (&)
PSR 2 R ER BRSO T

Consolidated

RE

2015 2014

—E-RF —ZE—MEF

HK$°000 HK$’000

FHT FiETT

At 1st April RMEA—H 8,830 7,241
Provision for impairment recognised in the B R&ZFAIBRERFHERZ

consolidated income statement — net BERE — FHE

(Note 7) (fzE7) 642 1,883

Write off of provision for impairment R E B (2,349) (385)

Exchange differences ME H ZRE 1 91

At 31st March KR=A=+—H 7,124 8,830

As at 31st March 2015, trade receivables of approximately
HK$7,124,000 (2014: HK$8,830,000) were impaired and
fully provided for. The amount of provision recovered in
the consolidated income statement during the year was
approximately HK$67,000 (2014: HK$1,798,000). The ageing

analysis of these receivables is as follows:

M-ZE-—RAE=A=+—08 BUEIXD
7,124,0007% ;o(=Z — M 4 : 8,830,000/ 7T )
EERERZEEE - AFE ERGABEER
FR kel 2 B E £ EE4) 67,000 8 T (= F — PO 4F ¢
1,798,000/870) ° 2 SRR KERER DITA0T ¢

Consolidated

wEe
2015 2014
—E-HF —T—NF
HK$’000 HK$’'000
FEx FHET
0 to 60 days 0—60H 343 300
61 to 120 days 61 — 120H — —
121 to 180 days 121 — 180 H 19 1,012
181 to 365 days 181 — 365 H 1,373 427
Over 365 days i@ 365 H 5,389 7,091
7,124 8,830

146 Van Shung Chong Holdings Limited | EJEE£EHRA T



Notes to the Consolidated Financial Statements

A ISR R

27 Trade and bill receivables (Continued)

The ageing analysis of trade receivables past due but not

impaired (based on due date) is as follows:

27 BYW SRR R EE (&)

ERBERRERERHA) 2 EWRERKIRER D
W -

Consolidated

wE
2015 2014
—E—FHEF —ZT—OF
HK$°000 HK$’000
THET FHT
0 to 60 days 0—60H 76,020 68,044
61 to 120 days 61— 120 H 22,819 9,076
121 to 180 days 121 — 180 H 12,945 10,701
181 to 365 days 181 — 365 H 7,220 5,737
Over 365 days 8@ 365 H 425 168
119,429 983,726

The carrying amounts of net trade and bill receivables
approximated to their fair values as at 31st March 2015.

The carrying amounts of net trade and bill receivables were

denominated in the following currencies:

FRKESREEEZ RASEEEN TR
ZHA=t—BHZRATFEERE -

UERERBFRZEASEATINERG
B :

Consolidated

wE
2015 2014
= ik
HK$’000 HK$'000
FERT FHT
RMB AR 252,709 154,576
HK$ T 251,425 239,445
US$ ETT 49,218 11,334
553,352 405,355
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28 Prepayments, deposits and other 28 ENRIE  EeRHEHMEBUWERR
receivables
Consolidated Company
wE PN
2015 2014 2015 2014
—g-nf -T-mF -g-mF | -—F @F
HK$’000 HK$’000 HK$°000 HK$’000
FET T FET FHET
Prepayments for FERYE - BE
property, plant and M A& R IE
equipment 16,994 16,028 — —
Prepayments for TE S ER B8 I AR 75
purchases and I8
services 64,069 98,244 67 69
Rental and other HekHfiZze
deposits 21,737 11,227 — —
Value-added tax ATk B3 (B 7t
recoverable 10,421 8,278 — —
Others =i 11,898 12,548 — —
125,119 146,325 67 69
Less: Provision for B R E R
impairment — (13,180) — —
125,119 133,145 67 69
Less: Non-current o IEE H (32,735) (26,335) — —
Current EH 92,384 106,810 67 69
As at 31st March 2014, provision for impairment of R-ZE-—NFE=A=+—H EEMEKREZZ
HK$13,180,000 had been made mainly due to default that AlESEEREREER  RIEDHERE
the recoverable amounts of other receivables are below 13,180,000 7T - LB EERAFEE 2 2
their carrying values. The provision had been fully written off 5

during the current year.
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28 Prepayments, deposits and other 28 AIRE - ZERHEMEWER
receivables (Continued) (&)
The carrying amounts of prepayments, deposits and other TERRIE - e REMBRER 2 RMEHEEE
receivables approximated to their fair values as at 31st March R=E—RAF=A=+—HZAVEEBEHEE - T&
2015. They were denominated in the following currencies: NFRIE -~ #2e REMEWRERZIA T EBTE
Consolidated Company
wE AT
2015 2014 2015 2014
—E-AfF —ZE—mE —E-AF —E—mEF
HK$’000 HK$'000 HK$’000 HK$'000
FER FAT FERT FHBT
RMB AR 77,330 114,482 — —
HK$ BT 35,467 16,584 — —
US$ EH 7,946 2,079 67 69
EUR R 78 4,376 — — —
125,119 133,145 67 69
29 Pledged bank deposits/Cash and cash 20 EEBBRTER BLRBELE
equivalents =]
Consolidated Company
wE AAT
2015 2014 2015 2014
—E-HF —Z—EF —E—EF —T—HF
HK$’000 HK$’000 HK$°000 HK$’000
FER FAT FERT FHBT
Cash on hand FERE 245 200 — —
Cash at bank RITTER 294,693 370,328 643 361
Short-term bank deposits 52 HiSR1T1E K 98,935 39,458 10,469 10,473
393,873 409,986 11,112 10,834
Less: Pledged bank B BEIRERTT
deposits BN (38,876) (39,458) (10,469) (10,473)
Cash and cash ReERBEEE
equivalents 354,997 370,528 643 361
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29 Pledged bank deposits/Cash and cash

equivalents (Continued)

Pledged bank deposits and cash and cash equivalents were

denominated in the following currencies:

20 BEHEHBTER BREeREAEE

E(&)

EEMRTER LA MREFEA TG
8 :

Consolidated Company
¥ YN
2015 2014 2015 2014
—Z2-1F —TlF — —TmEF
HK$’000 HK$’'000 HK$’000 HK$’000
FH 5 FH FH FHT
HK$ BT 261,316 218,720 643 359
RMB AR 107,188 164,379 — —
uUs$ ETT 25,189 26,831 10,469 10,475
Others H A, 180 56 — —
393,873 409,986 11,112 10,834
The carrying amounts of pledged bank deposits and cash EEARTERRR GRS E 2 RE S HNA

and cash equivalents approximated to their fair values as at
31st March 2015.

The effective interest rate on the bank deposit is 2.05%
(2014: 1.15%) per annum. These deposits have an average
maturity of 34 days (2014: 30 days).

As at 31st March 2015, the VSC Group’s bank deposits of
approximately HK$13,050,000 (2014: HK$13,050,000) and
HK$25,826,000 (2014: HK$26,408,000) were pledged as
collateral for the VSC Group’s long-term and short-term bank
loans respectively (Note 32).

As at 31st March 2015, the Company’s bank deposits of
approximately HK$10,469,000 (2014: HK$10,475,000) were
pledged as collateral for the VSC Group’s short-term bank
loans.

As at 31st March 2015, pledged bank deposits and cash
and bank deposits totalling approximately HK$93,740,000
(2014: HK$119,921,000) were denominated in RMB and
kept in banks in Mainland China. These funds are not freely
convertible in the international market with exchange rate
determined by the People’s Bank of China.
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30 Trade and bill payables

Payment terms with suppliers are either on letters of credit or

open account with credit period.

Ageing analysis of trade and bill payables by invoice date is

30 ENRIRAKREE

B 2 RGN A EREREFEER 2L
AR ST ©

NERREBERBERAHZRERAONAT :

as follows:
Consolidated
wmE
2015 2014
—E-hF —T—NF
HK$’000 HK$’000
Fi# T
0 to 60 days 0—60H 150,112 76,070
61 to 120 days 61 — 120 H 874 BRS26
121 to 180 days 121 — 180 H 114 63
181 to 365 days 181 — 365 H 52 8
Over 365 days B8 365 H 452 366
151,604 80,028
The carrying amounts of trade and bill payables ENMERNEE VRRSBEAN T —FFE=

approximated to their fair values as at 31st March 2015. They

were denominated in the following currencies:

A=1t—RZRAFEERE - BNEIEREN
THE’EHE :

Consolidated

mE
2015 2014
—E-HF —E—mF
HK$’000 HK$'000
FExT FHET
RMB AR 61,101 48,097
Us$ ETT 52,279 26,966
HK$ BT 38,224 4,965
151,604 80,028
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31 Accrued liabilities and other payables

Notes to the Consolidated Financial Statements
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31 BB EREEMIRR

Consolidated Company
wE PN
2015 2014 2015 2014
—E-RF —ZE—mE —E-AF —ZE—mEF
HK$’000 HK$’000 HK$’000 HK$’000
FERT FHT FHEx T
Accrual for employee fEsTHE B BHIS H
benefit expenses 11,360 20,383 102 103
Accrual for operating FERTAE &
expenses 26,166 31,838 — —
Rental deposits received B WRAEZRSE 10,267 6,874 —_ —
Value-added tax FE T IGERR
payables 304 1,301 — —
48,097 60,396 102 103
Less: Non-current B FEE H (7,520) (4,990) — —
Current EH 40,577 55,406 102 103

The carrying amounts of accrued liabilities and other
payables approximated to their fair values as at 31st March

2015.

They were denominated in the following currencies:

EFrREREMENRRZRESREEIR_—F
—AF=A=t—BzZRFEEHEE -

EETBEREMENRKATIIEREE :

Consolidated Company
RE RAH

2015 2014 2015 2014
—EB-RF —F— P —E-RfF —FE
HK$’000 HK$'000 HK$’000 HK$'000
FTHET FHET TR FAET
RMB AR 28,246 30,334 — —
HK$ BT 19,851 30,062 102 103
48,097 60,396 102 103
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32 Borrowings 32 BE
Consolidated
wE
2015 2014
“E-HF —ZE—mE
HK$’000 HK$’000
FET T
Current EH
— Trust receipts bank loans, unsecured — EEWIRRITER - EIEA 741,321 763,936
— Short-term bank loans (Note iii) — RBHERTT m&(ﬁﬁ?m) 141,622 242,307
— Portion of mortgage loan from bank *$W¢‘Jﬂﬂ1ﬁﬁf9ﬁﬁ
due for repayment within one year Eﬂﬁﬂféf}aﬂ%,?y’tz
which contains a repayment on o RITIRBER
demand clause (Note i) (P £ — 2,373
— Portion of mortgage loan from bank — —FR&EHNE
due after one year which contains a Eﬂﬁﬂ,aﬁﬂ%sz
repayment on demand clause B RITIRBER
(Note i) (ft=ET) — 1,395
882,943 1,010,011
Non-current IEE A
— Long-term bank loan, secured — RAERITER - G
(Note ii) (Bt EE ii) 565,539 561,595
Total borrowings BERE 1,448,482 1,571,606
Note i: As at 31st March 2014, the mortgage loan from Mizri: RZZE—NEF=A=+—8 " R17RH\
bank was secured by the pledge of the VSC Group’s A‘?kEEIF%* JEEEBBIEER 2R EW S
investment property of HK$22,000,000 (Note 16). 22,000,000 7 T AEHE IR (K s 16) ©
Note ii:  As at 31st March 2015, the long-term bank loan was fizxi: R=—ZE—REF=A=+—8  KHET
secured by the pledge of the VSC Group’s investment EVABIEESECEER 2 REME
property of approximately HK$1,144,634,000 (2014: #91,144,634,000% jo(= T — I 4
HK$983,580,000) (Note 16) and bank deposits of 983,580,000/% 7t ) (i 7£16) R R 1717
approximately HK$13,050,000 (2014: HK$13,050,000) 2 #713,050,0003% JT(= Z — MW 4 :
(Note 29). 13,050,000 % 7T ) tEHE A (i 5E 29) ©
Note iii: As at 31st March 2015, short-term bank loans was Mizkii: R=ZT—RAF=A=+—H "HR
secured by the pledge of the VSC Group’s bank TEXHBIEESEEEEM 2R
deposits of approximately HK$25,826,000 (2014: 17 7K %7 25,826,000 ;c(= T — PO 4 :

HK$26,408,000) (Note 29).

26,408,000 7 7T ) {EHE 38 (B 5% 29) °
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32 EE ()

BIEEEERBEE 2 HANENERFHEER - I
B E B A BNRHE R 5R5K

32 Borrowings (Continued)

The maturity of VSC Group’s borrowings in accordance with
the repayment schedule, without taking into account of the
repayment on demand clause:

Consolidated

wE
2015 2014
—E-RE —T
HK$’000 HK$’000
FERT T
Within one year 1F R 882,943 1,008,616
Between one and two years i Z=2%E 45,243 1,395
Between two and five years 2FE54F 520,296 561,595
1,448,482 1,571,606
Borrowings were denominated in the following currencies: EE AT ErHE -
Consolidated
wEe

2015 2014
—E-HF —E—mF
HK$’000 HK$’000
FEx FHET
HK$ BT 759,977 1,136,796
uss$ ETT 596,883 322,203
RMB AR 91,622 112,607
1,448,482 1,571,606

The effective interest rates of borrowings (per annum) at the

reporting dates are as follows:

14
B
Iff

B BEZERMNE(EF)WT -

2015 2014
—E-REF —E—MF
RMB AR 7.0% 7.1%
HK$ T 3.3% 3.0%
USH T 2.7% 2.0%
All the VSC Group’s borrowings as at 31st March 2015 RZE—RF=RA=+—H BIBESEZFE
are on floating rate basis and the carrying amounts of the BEARIBFEFEREEZRASBEEA
borrowings approximated to their fair values. LEERS -
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32 Borrowings (Continued)

32 BE(4E)

The VSC Group has the following floating rate undrawn

borrowing facilities:

BIEEREEATRERZFIEEERE

Consolidated

wE
2015 2014
—ZET-HF —ZE—mE
HK$°000 HK$’000
FERT FAT
— expiring within one year — —F RN H 284,249 149,831
— expiring beyond one year — —F &3 H 1,473,380 1,037,549
1,757,629 1,187,380
33 Share capital 33 RA&
Authorised Issued and fully paid

(Ordinary shares of
HK$0.10 each)

(Ordinary shares of
HK$0.10 each)

EE ERTRHZE
(BR0.10BTZ2EBER) (BRO10BTZEER)
Number of Nominal Number of Nominal
shares value shares value
RO E H{E K& E HE
‘000 HK$’000 ‘000 HK$'000
Tz FHT T FHET
As at 31st March 2013 R-_Z—=4%F
=A=+—H 1,000,000 100,000 413,768 41,377
Share repurchased and B [E & &+ 858 (9
cancelled (Note i) (B3ED) — — (1,126) (113)
Exercise of share 171 BB AR
options — — 5,059 506
As at 31st March 2014 R-Z—F
=—A=+—H 1,000,000 100,000 417,701 41,770
Exercise of share 171 B AR
options — — 3,814 381
Issuance of share RIEAFAEEET
under open offer & (BaEii)
(Note i) — — 210,758 21,076
As at 31st March 2015 WRZ-Z—F14F
=A=+—8H 1,000,000 100,000 632,273 63,227
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33

34

Share capital (Continued)
Note:

(i) During the year, the Company did not repurchase any
ordinary shares. During the year ended 31st March 2014,
the Company repurchased 1,126,000 ordinary shares of
HK$0.10 each at average repurchase price of HK$1.16 per
ordinary share. The repurchased shares were cancelled and
accordingly the issued share capital of the Company was
reduced by the nominal value of these shares. The premium
paid on the repurchase of the shares of HK$1,193,000 was
charged to share premium. An amount equivalent to the
repurchase price of the shares cancelled of HK$1,306,000
was transferred from retained earnings to the capital
redemption reserve.

(i) Pursuant to an ordinary resolution passed by the
shareholders of the Company at the special general
meeting of the Company held on 12th November 2014, the
open offer at the price of HK$0.50 per rights share on the
basis of one rights share for every two ordinary shares of
HK$0.50, was approved. The open offer was completed
on 17th December 2014. The net proceed received was
approximately HK$100,715,000.

Share options

The VSC Group has a share option scheme under which it
may grant options to any person being an employee, agent,
consultant or representative (including executive directors
and non-executive directors) of the VSC Group to subscribe
for shares in the Company, subject to a maximum of 30% of
the issued share capital of the Company from time to time,
excluding for the shares issued on the exercise of options.
The exercise price will be determined by the Company’s
board of directors and shall be at least the highest of (i) the
closing price of the Company’s shares quoted on The Stock
Exchange of Hong Kong Limited on the date of grant of the
options, (ii) the average closing prices of the Company’s
shares quoted on The Stock Exchange of Hong Kong Limited
on the five trading days immediately preceding the date
of grant of the options, and (iii) the nominal value of the
Company’s shares of HK$0.10 each.

As a result of the completion of the Company’s open offer,
adjustments have been made to the exercise price of the
share options and the number of shares falling to be issued
under the outstanding options granted under the share option
schemes with effect from 17th December 2014.

Van Shung Chong Holdings Limited | EIEE5£BHER AT

33 BA&(4E)

B EE

() ZAFE ARRLEBELTMLRER HE—
T_ME=A=+—HBIEE  KAAIKYF
HE R EE T B 1.16/8 TR 1,126,000
BREREECIOBITZLEERK - BERKRMHE
WaEss - BAARDBEITRAERD ZERK
HZHEE - SLEE KRG E 2/&E 1,193,000
IR IR RERI - BEREFHERMDE
OB 2 —Z 58 1,306,0008 T E B REB &
LR e N E A

(i) BEARTABRREARGAR =T —HF+—A
TZHRTZRESIAS FRB Y TERE
R ORESFEMBEEZERERA050F T
B —RERRG 2 EE  RTRERERD
050B L2 BRETAAZESEELE - 2
FAREEN_Z—NF+_A+tHAZEK B
Wz R P13 3R IE4) A 100,715,000 78 7T °

34 BixkE

BIEEEERE —(ARRETE - ]t - EA#%
TEIEEEE ZEMES - REA - BERSAER
(BREMATESRIFNTES) BREURBA
RREIZIRD - BHEZAEQBTEEETRAZ
30% @ AT EEEITEREREMEITZRD
TEEHBEAARESSEE R&RDANTT&
BERE ()RR BRMDNE L ERER AT
ERHMAERZHER AR WTE (i) A&
RRARMREEELEREB P AR S AL
BEBBMERZMBRAR MR FHERHE &
(i) AR FRODEBESRKRO0.10BTT

HRARRZ ARBEETK - MEBBEZ1TE
BERBEN_F-—NFE+-A+EAZERE
FEIRHZ RITEBIRENA TEITZRNEE
EfEHAE -
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BRI

an\
34 Share options (Continued) 34 Eﬁﬂi%(fé)
Movements of share options for the year ended 31st March F\@i —AF=A=+—HIEFEZERE
2015 were as follows: @JZZDT :
Adjusted
Exercise exercise As at Adjusted As at
price per price per st April Cancelled/ forOpen 31t March
Date of grant Validity period share share ' 014 Granted lapsed  Exercised Offer 2015
i i
fREsh  -s-mf HARRE  Z%-If
it Lk ShiTkE k8"  mA-A BF /%R B k4R ZAzi-R
HKS HK$ 000 000 000 000 000 000
B BT i1 ik T ik T Tk
20th January 2015 20th January 2015 to 19th January 2025 0928 0928 - 11,900 (500) - - 11,400
Z5-B5-A-tH JERE-AITHE
Z2CRE-ATAR
17th December 2013 17th December 2013 to 16th December 2023 1.300 1.043 300 - - - it 314
_/'%'—:H iR :?—Eﬁ‘ﬂftﬁ‘
ZREETCRTAR
27th November 2013 27th November 2013 to 26th November 2023 1300 1043 7900 - - - 1948 9,848
ZEZET-RoTth ZE-SE-AoTtRR
ZEITE-AITAA
16th November 2012 16th November 2012 to 15th November 2022 0,670 0.587 6,480 - - - 1,598 8,078
3-ZE-AthA R-ZE-ATARE
“3oE+-AtIA
7th September 2012 Tth September 2012 to 6th September 2022 049 0.393 3816 - - (3814) - 1
“Z-ZENAtA S-EnAtRE
_,__w,\a
13th Qctober 2009 13th Qctober 2009 to 12th October 2019 0.504 0.404 16,500 - - - 4,069 20,569
ZRENETATER EENETATERE
“E-AFHAToE
18th September 2009 18th September 2009 to 17th September 2019 0.586 0470 752 - - - 185 937
ZEENENATIR ‘*TM}LH N\BZE
ZE-NENATER
19th June 2008 19th June 2008 to 18th June 2018 (.780 (.62 3,000 - (1,47) - 4 2,49
“EE\ERATAE BT\ EnATHEE
“Z-\ExATNA
13th September 2006 13th September 2006 to 12th September 2016 0.900 0722 1,800 - - - 444 2,044
ZE5ENATER _u/\MH A2
“Z-NENATZH
40547 11,900 (1747) (3.814) 9,059 55,945
Note: B EE
()  The exercise prices and number of shares granted prior to () REBREAER_F-—OF+_A+LHA

AT BRI 2 IS8 BB AR B R
[ -

17th December 2014 under the share options scheme were
adjusted for the open offer.
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34 Share options (Continued) 34 [BRRE(E)

158

Movements of share options for the year ended 31st March RBEZZE-—NF=A=1+—RHILFE2ERE
2014 were as follows: & @JZZDT
Exercise As at As at
price per 1st April 31st March
Date of grant Validity period share 2013 Granted Lapsed Exercised 2014
iy iy
“E-=% —2-Qf
EFRH BHH BRITRE mA-H BT P BfffE =ZA=t+-R
HK$ '000 '000 '000 '000 '000
A i i i i i
17th December 2013 17th December 2013 to 1.300 — 300 — — 300
16th December 2023
=5 tZATtH ZZ2-=F1t-RttHZE
ZEIEEFZATRA
27th November 2013 27th November 2013 to 1.300 — 8,400 (500) — 7,900
26th November 2023
“Z-ZF+-AZttA I &y ] =i
S s e Y =
16th November 2012 16th November 2012 to 0.670 7,240 — (300) (460) 6,480
15th November 2022
“E-ZE+t-A1iE T _E+-AtARE
it St S0 Wil
7th September 2012 Tth September 2012 to 0.490 3,815 — — — 3,815
6th September 2022
“ZT-ZENALA “2-ENAALAE
ZEZZENARA
1st August 2011 1st August 2011 to 0.692 3,815 — — (3,815) —
1st July 2022
“E——%\A-AR —2—%)\R-BZE
R CEEA=T-H
13th October 2009 13th October 2009 to 0.504 16,500 — — — 16,500
12th October 2019
“EENETATER ZEENFTATZRE
“E-nEtATZA
18th September 2009 18th September 2009 to 0.586 1,337 — — (585) 752
17th September 2019
—ZENEAATAR ZEENFNAATARE
“T-hERATER
19th June 2008 19th June 2008 to 0.780 3,000 — — — 3,000
18th June 2018
Z2E\FRATIE ZTENERATNEE
“2-\~AT/N\R
13th September 2006 13th September 2006 to 0.900 2,000 — — (200) 1,800

“REAEAATER

12th September 2016
ZEENENATERE
ZE2-FNATZH
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34 Share options (Continued) 34 BEREE)
Exercise As at As at
price per 1st April 31st March
Date of grant Validity period share 2013 Granted Lapsed  Exercised 2014
I i
—E-Zf ZE-QmE
BR¥AH BUH BRITRE MA-H By P34 Bfif =H=t+-H
HK$ '000 ‘000 '000 '000 '000
BT i 1 1 i i
19th September 2003 19th September 2003 to 1.418 1,300 — (1,300) — —
8th September 2013
“ZR=FAATAA :2? ENRTLEE
ZE-=ENATNE
7th May 2003 7th May 2003 to 6th May 2013 0.970 500 = (500) = =
“EE=ERAtH “ZE=ERALAR
e =
2nd May 2003 2nd May 2003 to 1st May 2013 0.980 1,000 — (1,000) — —
“EE-ERACH “ZT=5nAZHZ
“Z-=£1A-H
40,507 8,700 (3,600) (5,060) 40,547

Options exercised in current year resulted in 3,814,000
shares (2014: 5,060,000 shares) being issued at a weighted
average exercise price of HK$0.49 each (2014: HK$0.69
each). The related weighted average share price at the time
of exercise was HK$1.37 (2014: HK$ 1.17) per share.

The fair value of options granted was determined by the
directors based on the valuations assessed by independent,
professionally qualified valuers, using the Trinomial Model.
For the share options granted during the year, the significant
inputs into the model were share price at the grant date of
HK$0.910 (2014: HK$1.270), exercise price of HK$0.928
(2014: HK$1.300), expected exit rate of employees and
representatives of 5.000% (2014: 5.000%), estimated trigger
price of exercising of option of HK$1.455 (2014: HK$1.839),
expected dividend payout rate of 5.400% (2014: 8.011%),
annual risk-free rate of 1.417% (2014: 1.992%) and expected
volatility of 59.620% (2014: 60.977%). The volatility measured
is based on statistical analysis of daily share prices over a
period of approximately 500-520 weeks.

REETEBRESBIRNEFLHESR
0498 T(ZT —WF : FR0.69E L) BT
3,814,000 %7 (== — 4 : 5,060,000 A% AR
3) - TEBRIER 2 BB INEEERELETR
1378 (ZE—F : 1.17%7L) ©

ERLBREZATEEESHRESKAIRE
ELAERGEEMEB=ZERNEL TG GEE
o FRNERLZEREMS - B AZIER
JEEHEBEEREEHASAREIIIEL(ZE
— PO : 12708 7L) ~ 7#EE0.928 B L(=F
—PO4F : 1.3007 L) © TR B R R BER X
5.000% (= Z — P04 : 5.000%) ~ 171 & A% #
ZIhET B (E 1,455 (=& — M4 : 1.839
BIr) > FEEtk B E5400% (= Z — U & :
8.011%) FEERMBEE1.417%(=ZF —
1 1.992%) K 78 HA & 18 59.620% (= & — Y
F 1 60.977%) ° ¥ 18 iR 15 49500 £ 520 {E £ &
HEINE BRERTDITETE ©
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35 Reserves 35 f#fE
Consolidated
8
Cumulative
forgign
Capital Investment currency
Share ~ Share option  redemption Statutory Capital ~ revaluation translation Retained
premium reseve  reseve” reserves reserve reserve  adusiments eamings Total
Bl £1EH REE( Zirig
R = BE" ke ERiE B Erfg RA&A o
HK$ 000 HK$'000 HK$ 000 HK$'000 HK$ 000 HK$'000 HK§'000 HK$'000 HK$'000
Th Thn Th Thn Th Thn Th Thn Th
At 1st April 2013 RZ-Z#MA-A 337,802 6,647 78,378 13,856 58,368 43) 36,980 144,172 673747
Profit for the year EREd = - - - - - - 103,708 103,708
Currency translafion differences ~ SEEXZ% - - - - - - (4,436) - (4,436)
Realisation of currency translation 1\t E~FB2A7
diferences of an associate BERENELZE - - - = = = (18,360) - (18,360)
Fair value change of avallable- ~ TEHE ZEKEEL
for-sale financial asset NI 2
(Note 24) (Htod) = = = = = (35) - - (35)
Transer from retained eamings ~ EREREEH - - - 450 - - = (450) =
Share repurchased and cancelled B Kitsii (1193) - 1,306 - - - - (1,306) (1,193)
Exercise of share options fIPERE 3,997 (1,033) = = = = = = 2,964
Lapse of share options ki = (608) = = = = = 608 =
Share option scheme — value of  ERiEEE — RAEEE
services - 763 - - - - - - 763
Change in ownership interestina~ MEAREAEERS
subsidiary without change of MeEHERS
control - - - (3.449) - - - 11,590 8,141
Dividends paid to equity holders ~ ERAAAREREAL
of the Company ks = - - - - - = (25,877 (25,877)
At 31st March 2014 N-E-BE=A=1-B 340,606 5,769 19,684 10,857 58,365 (78) 14,184 230,045 139422
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35 f#fE (&)

35 Reserves (Continued)

Consolidated

&4
Cumulative
foreign
Capital [nvestment currency
Share  Share option  redemption Statutory Capital ~ revaluation translation Retained
premium reserve  reserve™  reserves " reserve reserve  adjustments eamings Total
BhE E180 REEf githe
RiiE i BEY  iepe® Ehif & Bz RaEq a8
HKS'000 HKS'000 HK$'000 HKS'000 HKS'000 HKS'000 HKS'000 HK$'000 HK$'000
Tin Tn Tn Tn Tn Tn Tin Tn Tn
At 1st April 2014 N-E-RERA-A 340,606 5,769 79,684 10,857 58,355 (78) 14,184 230,045 739,422
Profit for the year EEH - - - - - - - 215,533 215,533
Curency translation ifferences ~ SXEHZE - - - - - - 2,805 - 2,805
Fair value change of avallable- ~~ TEHE 2B EEL
for-sale financial asse ATREZD
(Note 24) (Bisk24) - - - - - 175 - - 175
Transfer from retained eamings ~ EEAEREAEA - - - 1,868 - - - (1,868) -
Exercise of share options fIkERE 2,23 (748) - - - - - - 1,488
Lapse of share options K ERE - (323) - - - - - 323 -
Share option scheme — value of  EfRfEsTE — RAEEE
services - 1,287 - - - - - - 1,287
Issuance of shares under open  BEAREERARA
offer 79,639 - - - - - - - 79,639
Change in ownership interestina ~ IEATEARESES
subsidiary without change of MERHERD
control - - - - - - - (108) (108)
Dividends paic to equity holders ~ ERAAAREEEAL
of the Company k& - - - - - - - (32,297) (32,297)
At 31st March 2015 N-E-RF=f=1-A 422,481 5,935 79,684 12,725 58,355 97 16,969 411,688 1,007,954
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35 Reserves (Continued) 35 fRiE (&)
Company
NG|
Share Capital
Share option redemption Contributed Retained
premium reserve  reserve ™  surplus @ earnings Total
BRE EREE #A
RSB e s 25" REEF Fobc)
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THT THT THT THT THIT T
At 1st April 2013 R-E—=F
mA—H 337,802 6,647 78,378 53,986 17,327 494,140
Profit for the year FERA — — — — 31,181 31,181
Share repurchased and e kR R
cancelled (1,193) — 1,306 — (1,306) (1,193)
Exercise of share options {7 fM#E 3,997 (1,033) — — — 2,964
Lapse of share options K2 ERkE — (608) - — 608 —
Share option scheme BiREET 2
— value of services — R#EEE — 763 _ _ _ 763
Dividends paid ERRE — — — — (25,877) (25,877)
At 31st March 2014 NZZE—ME
—A=1+—H 340,606 5,769 79,684 53,986 21,933 501,978
Profit for the year FERA - — — - 31,117 31,117
Issuance of shares under  REAFEEET
open offer W 1n 79,639 - - - - 79,639
Exercise of share options ~ {T{# B AR#E 2,236 (748) — - - 1,488
Lapse of share options Rz R - (323) - - 323 -
Share option scheme — EiER
value of services — RBER - 1,237 — — — 1,237
Dividends paid BERRE - — — — (32,237) (32,237)
At 31st March 2015 RZT—0%
=A=1+—8H 422,481 5,935 79,684 53,986 21,136 583,222
Notes: B aE
(i) Statutory reserves represent enterprise expansion reserve (i) JEAERBAEERBEAME THEBARRL 2D
fund and general reserve fund set up by certain subsidiaries XEERBEEC R RERES - KBRFER
in Mainland China. As stipulated by regulations in Mainland AT - A B AR REE 2B A
China, the subsidiaries established and operated in AIZERERBIE S (K E R FEEER) &
Mainland China are required to appropriate a portion of EHBIECXEERRFEEES R —REEES
their after-tax profit (after offsetting prior year losses) to HKETREEESTSETE - —REEEESTA
the enterprise expansion reserve fund and general reserve EHSEE B RGN - MEXERFEEES
fund, at rates determined by their respective boards of A] R YEIE AR A -

directors. The general reserve fund may be used for making
up losses and increasing capital, while the enterprise
expansion reserve fund may be used for increasing capital.
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35 Reserves (Continued)

(if)

(iii)

The contributed surplus of the Company represents the
difference between the aggregate of the nominal values
of the shares of the subsidiaries acquired at the date of
acquisition, over the nominal value of the shares of the
Company issued in exchange thereof.

In addition to the retained profits, under the Companies
Act 1981 of Bermuda (as amended), contributed surplus
is also available for distribution to shareholders. However,
the Company cannot declare or pay a dividend, or make
a distribution out of contributed surplus if (i) the Company
is, or would after the payment be, unable to pay its
liabilities as they become due; or (ii) the realisable value
of the Company’s assets would thereby be less than the
aggregate of its liabilities and its issued share capital and
share premium account.

The capital redemption reserve has been established upon
repurchase of shares.

35 f#E (&)

(if)

(iii)

AR BHABBIENUE B BRBEE AR 2
B D E{EARFR B AR R B A L 37T AR 2 B
NHEERE R ZH

BRRBEAMNN - BREBEARE- NN\ —FQH
EIERT) - BMARBRIFAI 0k T AR - A
i i (1) A8 2 B B 3k B UK 12 1S P BE S A
Mz EBE  H(NARRZABREEER
REBERDETRARBMDRER 2@ -
AR R B NE BBARRTEIRSIKER B
EH DK °

RN GBI Ry A LS VA
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36 mEHERER
(a) BBARREEEEE(FiB) 28

36 Consolidated statement of cash flows

(a) Reconciliation of profit before income tax to

164

net cash generated from/(used in) operations SFEHERNOT
is as follows:
2015 2014
—E-RE —ZT—F
HK$’000 HK$’000
FExT TR
Profit before income tax R B A& A 293,575 149,356
Share of results of associates and joint EEBE AR REE AR ZEE
ventures — net — (874) (69,580)
Interest income FEUWA (3,883) (2,617)
Interest expenses MEZH 59,150 37,252
Depreciation of property, plant and equipment % - BE RREZITE 8,029 4,658
Gain on disposals of property, plant and HEME « BER&E 2 K=
equipment (271) (252)
Gain on disposal of an investment property HE—BIREM R 2 W (572) —
Amortisation of intangible assets and A I {5 P 2 5
land use rights 2,842 1,229
Fair value gain on an investment property —IHREYFEZ AT EE KR (204,108) (73,022)
Provision for impairment of trade receivables  JEUWBRZ 7 RIERE 642 1,883
Provision for impairment of inventories FERERRE 662 1,307
Provision for impairment of amounts due from [ UHE & A BR(E B 5
associates — 30,759
Provision for impairment of loan and other B E fth fE U BR SR E
receivables B - 32,180
Change in fair values of financial assets/ BAFEBEGTAEE M
(liabilities) at fair value through profit or loss ~ && /(BE&)ZAFEEEH (1,190) 1,971
Share option scheme — value of services BIRESTE — RBERE 1,237 763
Gain on bargain purchase arising from REWE-—HIBARZ
acquisition of a subsidiary U (B s (6,413) —
Operating profit before working capital HEBSE YR 2L BT
changes 148,826 115,887
Decrease in inventories FERD 15,363 31,417
(Increase)/decrease in trade and bill FEM R R R 4R (32 n) /i >
receivables (133,238) 20,540
Decrease/(increase) in prepayments, deposits  FB B « & M E A EUKER
and other receivables /(3 m) 11,867 (28,500)
Decrease/(increase) in amounts due from FEUER & N RIR A,/ ()
associates 1,197 (986)
Increase in amount due from a joint venture Y —FE & AFE M (4,468) —
Increase/(decrease) in trade and bill payables T BRA KR ZEE M, (Rd) 57,655 (258,044)
Decrease in receipts in advance T8 W SRR, D (14,454) (5,888)
Decrease in accrued liabilities and other FERT B 18 R H A FE 5 BR BUR >
payables (20,747) (3,852)
Net cash generated from/(used in) operations  E&EL /(FiH) 2R & R4 62,001 (129,426)
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36 Consolidated statement of cash flows 36 ERERER(E)
(Continued)
(b) In the consolidated statement of cash flows, (b) RREBRERERT  HEVE - K
proceeds from disposals of property, plant ERBEZMEREERE

and equipment comprise:

2015 2014
—E-IF —T-lE
HK$°000 HK$'000
THER FTHT
Net book amount (Note 15) REFRE (MR 15) 727 114
Gain on disposals of property, plant and HEWE  BERLEZ
equipment (Note 7) Wras (BI&E7) 271 252
Proceeds from disposals of property, plant HEWE  BERZEZ
and equipment FT1S30A 998 366
(c) In the consolidated statement of cash flows, (c) RFEERERERT  HE—EHRE
proceeds from disposal of an investment MEZFMBREESRE :
property comprise:
2015 2014
—E-EF —T—U5F
HK$’000 HK$’000
FTEx FHT
Carrying amount (Note 16) RESE(ME16) 22,000 —
Net gain on disposal of an investment HeE—RIEEME 2 FlDE
property (Note 6) (MtzE6) 572 _
Net proceed from disposal of an HE—EREYE BB HIE
investment property 22,572 —
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37 Significant business combination

For the year ended 31st March 2015

On 19th September 2014, the VSC Group completed the
acquisition of 100% of issued shares in He Tai Steel Co.,
Limited (“He Tai”), which is principally engaged in the
processing and trading of recycling steel. The VSC Group
expects to expand its Hong Kong steel business to trading of
recycling steel and broaden its revenue stream through the
acquisition.

The consideration was approximately HK$20,167,000.
Pursuant to the sale and purchase agreement, a 3-year
indemnity clause was effective from the date of acquisition.

The gain on bargain purchase of approximately
HK$6,413,000 was recognised in the consolidated income
statement during the year ended 31st March 2015. It was
attributable to the liquidity needs following the change in key
management of the vendor.

Notes to the Consolidated Financial Statements
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37 EXEBKEH

BE-E-—HF=A=+—HLEE

REZZF-—MEAATAR - BIRESBETHRKE
MEMFARAR(ME ] TERENTIRE
FEWHHM)100% 2 EETRND - BIEESE
BEHERRBERRBEATBEN EBEEERM
Wo S A4 e B P EL MR AR

RBH) A20,167,0008 7T - RIEEE s 0 A
= F 2 ERFBIG AW A RBERR -

HE-Z-—AF=-A=1+—HILFE  KE=ZE
W #)6,413,000 B TTE R B R T ER °
ERBEAZETEEEEEHREEZREE
S HE AT

The following table summarises the consideration paid for TREAEMFENSZRERRKEBRERZE
He Tai and the amounts of the assets acquired and liabilities WEEENDRIEABZEE -
assumed recognised at the acquisition date.
HK$’000
FET
Consideration paid BEARE 20,167
Recognised amounts of identifiable assets: BEWEAHNEERBAEAGZ
acquired and liabilities assumed: R :
Property, plant and equipment YE - BB L& 13,759
Cash and cash equivalents HeMReSE 12,323
Inventories FE 3,047
Deferred income tax assets RIEFSHEE 763
Trade and other receivables JFEE MSZ B 350 % L At L R SRR 19,242
Trade and other payables JFEE {1 AR 3R B B Al 8 AT BR R (22,554)
Total identifiable net assets AR & E AR 26,580
Gain on bargain purchase (Note 6) U BE B WS (st 6) 6,413
Net cash outflow on acquisition of business: WEEE2HSREBE
Cash consideration paid BENRERE 20,167
Cash and cash equivalents acquired BlEERe REeEE (12,323)
7,844
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Significant business combination
(Continued)

For the year ended 31st March 2015 (Continued)

Acquisition-related costs of HK$172,000 had been charged
to administrative expenses in the consolidated income
statement for the year ended 31st March 2015.

The fair value of trade and other receivables was
approximately HK$19,242,000 and included trade receivables
with a fair value of approximately HK$15,401,000. The
gross contractual amount for trade receivables due was
approximately HK$15,401,000, all of which is expected to be
collectible.

The acquired business contributed revenue of approximately
HK$158,622,000 and net loss of approximately
HK$14,826,000 to the VSC Group for the period from
19th September 2014 to 31st March 2015. Had He Tai
been consolidated from 1st April 2014, the consolidated
income statement would show pro-forma revenue of
approximately HK$3,963,791,000 and profit of approximately
HK$206,678,000 respectively.

For the year ended 31st March 2014

On 12th October 2013, the VSC Group and China
Travel Service (Holdings) Hong Kong Ltd. (“CTS”"),
an independent third party, entered into the Sale and
Purchase Agreement, pursuant to which the VSC Group
acquired 100% of the issued shares of Eastlink Investment
International Inc. (“Eastlink”), at a consideration of
approximately RMB708,000,000 (equivalent to approximately
HK$903,032,000). The goodwill of approximately
HK$57,743,000 is primarily attributable to impact of the
deferred income tax liabilities arising from the investment
property measured at fair value and the future economic
benefits arising from the synergy derived from the property
management experience of the VSC Group’s management
team. The acquisition was completed on 10th December
2013.

The following table summarises the consideration paid and
the fair value of the assets acquired and liabilities assumed
recognised at the acquisition date.

37 EXREKESH(E)

BE-_ZEZ-—HF=ZA=+—-HLEE
(#8)

WEEHRRARR AR 172,000 8 TEREE—_ZT—HF
At BULFEZEABRRZITHRAXF
Bk o

FUEREREMRBZA2AFEBEL A
192420008 - EFABHEAFEELN A
15,401,000 % 7T 2 FE W IR 3R  FE WX BR 3R 2 21 HA
B AL A15,401,00078 7T+ T8 HA AT Uk @ B
ﬁuA—rzTAIE\"

H-E—mMFNA+IhBE-_FTE—AF=A
:-i——EI,HEF'aEJ'ﬁﬁ”&ﬁ%%%ﬁ%‘\ﬁa%la
Bt Z WA 4975 158,622,000/8 T FEBLO A
14,826,000/87C ° MMEE - —MFM A —

Hira AR ReEaREo 35 ~EZS KA
#93,963,791,000 7% 7T f )4 H| 49 206,678,000 /8
—

BE-_Z-NF=A=+t—HLFE

R=ZT—=F+A+=-0 EEESKEHAFEH
ROEBDERAB([HIR])(BLZE=F)IVE
B Bt BIEESEWEREERIEES
RAE([EREE])100% 2 BTG REALD
A K # 708,000,000 7t (49 & 74 903,032,000 7%
JC) > BB H)57,743,000 B T EERBRIEAF
BEFEZREVEEE ZRLEME %Riaﬁz

ZURBIEEEBEREERK c MEXBELRES
ZTﬁﬁx&ﬁ%mXZﬂiﬂ%,ﬁﬂ/\ o WEBEIRMN =

TREEEFRERAKE R SRR ZEREE
EZAFEBELEAEARE -
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37 Significant business combination

37 EXREKESH(E)

(Continued)
For the year ended 31st March 2014 (Continued) BE-—Z—NE=A=1+—HILEE(#E)
HK$'000
FAT
Cash consideration paid BEERE 903,032
Recognised amounts of identifiable assets EWEABNEERBEAEAGBZ
acquired and liabilities assumed: HREH
Investment property wE Y 920,449
Trade receivables JE U AR 3R 4,288
Cash and cash equivalents RekBReEE 50,159
Intangible assets EmEE 12,748
Deferred income tax liabilities RIEFFSHI A& (88,839)
Accrued liabilities and other payables FEF B B R A At R BR X (16,392)
Borrowings BE (37,124)
Total identifiable net assets AR E E R EERE 845,289
Goodwill (Note 18) & (fIEE18) 57,743
Net cash outflow on acquisition of business: WHEEKE 2B SR HFE
Cash consideration paid EfRRENRE 903,032
Cash and cash equivalents acquired BERBERENASE (50,159)
852,873

Acquisition-related costs of HK$22,432,000 had been
charged to administrative expenses in the consolidated
income statement for the year ended 31st March 2014.

The fair value and gross contractual amount of trade
receivables was approximately HK$4,288,000, all of which is
expected to be collectible.

The revenue and profit included in the consolidated income
statement since 10th December 2013 contributed by Eastlink
were approximately HK$13,085,000 and approximately
HK$56,360,000 respectively. Had Eastlink been consolidated
from 1st April 2013, the consolidated income statement would
show pro-forma revenue of approximately HK$3,875,310,000
and profit of approximately HK$113,769,000 respectively.

Van Shung Chong Holdings Limited | EIEE5£BHER AT

U BE ¥ B Bk 2N 22,432,000 TEREE =T
—NE=ZA=1+—HILFERNGEBRERZITH
APk o

EUBRRZ A FEE KRG XML A 4,288,000
BT - TBHAR YR EIFT A s SRR o

BE-Z—=F+_At+HEFAGLEEBRZXH
%Hﬁ%ﬁﬁkzu&/\&mﬂnBIJ%%@13,085,000/%

N #756,360,000/8 L MR E =T — =
E@Hfatﬁ?é)\ﬁﬁ ReEBEaRED R
Bl 7R & W A 49 3,875,310,000 78 7T K i il %)
113,769,000 T °
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38 Transactions with non-controlling

interests
For the year ended 31st March 2015

On 23rd May 2014, the VSC Group acquired an additional 2.97%
of the issued shares of RZE=£BEMARAT(“HE=%") for
a purchase consideration of approximately HK$588,000. The
carrying amount of the non-controlling interests in EJ£=% on
the date of acquisition was approximately HK$480,000. The VSC
Group recognised a decrease in non-controlling interests of
approximately HK$480,000 and a decrease in equity attributable
to owners of the VSC Group of approximately HK$108,000. The
effect of changes in the ownership interest of B)Z=% on the
equity attributable to owners of the VSC Group during the year is
summarised as follows:

Notes to the Consolidated Financial Statements

38 HEIFEHFMERETHNRS

BE-_Z-HF=A=t—HLFE

RZZT—NFRA=-F+=0 " SIBEEEEMNK
ﬁ%*@%:é@ﬂﬁﬁﬁAE(Pw%:éj)z97%
ZBETRD - BENRELR58S, ooo;‘%ﬁ n
RZE=G RSN NER B RESED
%480,000/87C ° BIES & E D RN IEE %IJ 1
R 4480,000 8 TR EIRESERA AR
IHFEZS R 40 108,0008 T - EE =S A RERE
=EHRFNHEIEEEEFTEABGRERSZE
SRMMAT -

HK$'000

FHT

Carrying amount of non-controlling interests acquired B EEIEEHIME#EZS 2 BEE S5 480
Consideration paid to non-controlling interests B IS S 2 R E (588)
Deficit of consideration paid recognised within equity RiEZRERZ MR EE A (108)

For the year ended 31st March 2014

On 25th June 2013, the VSC Group acquired an additional
33.3% shareholding of Shanghai Bao Shun Chang
International Trading Co., Ltd. (“BSC”) for a consideration of
approximately RMB22,390,000 (equivalent to approximately
HK$28,233,000). The carrying amount of the non-controlling
interests in BSC on the date of acquisition was approximately
HK$36,374,000. The VSC Group recognised a reduction in
non-controlling interests of approximately HK$36,374,000
and an increase in equity attributable to owners of the VSC
Group of approximately HK$8,141,000. The effect of changes
in the ownership interest of BSC on the equity attributable to
owners of the VSC Group during the year ended 31st March
2014 is summarised as follows:

BE-Z—NF=A=+—HILEE

R=ZF—=F~"A=-+HH BIEEE£EZEI
WEFSEIEERBEESERAR(EIES])
33.3% I #E - K{EL A AR 22,390,000 7 (47
£ 128,233,000/ L) - REIES Z FE# Fl 15
e Y B B 2 BRTE £ B 4Y /& 36,374,000 7
TL o BlEE K EE R I f 1R SR A 4
36,374,000 L X EEE £ EIFE AL
ibums 141,000%87C - EIBEHEH ERERE
REBE_E—NF=-A=+—HBLEFEHEIEE
%.hﬁ/\ﬁ%TE%ﬁnZWEWLQDT

HK$’'000

FAT

Carrying amount of non-controlling interests acquired B WHEIFZHIEEZRS 2 RE S 36,374
Consideration paid to non-controlling interests EANEIZ i I o (28,233)
Excess of consideration paid recognised within equity AR 2 B EBLE =5 8,141

Save as disclosed elsewhere in this report, there is no other
transaction with non-controlling interests.

; Zliil?z%ﬁﬁﬁ%{ PRIEEESN - BRI IR 1%
HEEETEMR
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39 Guarantees 39 &R
Company
NG|
2015 2014
—E-HF —ZE—mE
HK$’000 HK$’000
FET FHBT
Guarantees provided by the Company RRTFEEMBA A
in respect of banking facilities of its FREsRITRLE migft 2
subsidiaries R 3,448,568 3,489,286
Banking facilities utilised by subsidiaries ARTRIFEMBRRMAZ
in respect of guarantees provided by the  RITREE iRt 2
Company R 1,435,785 1,571,606
40 Commitments 40 FEIE
(a) Commitments under operating leases (a) EXEHEOEE
(i) Lessor (i) HBEA
The VSC Group leases investment properties under BIEEEERBEDAIHEHE S XEEL
non-cancellable operating lease agreements. The HHHEEYZE - BN F1E10F
lease terms are between 1 and 10 years, and the i 78 40 °] 7E 70 B JE i 18 DA T 35 TR B4R
lease agreements are renewable at the end of the % o
lease period at market rate.
Total commitments receivable under various non- LM EMEI L2 Z O TS
cancellable operating lease agreements in respect FHA 2 BYRFEEEINTAT -
of rented premises are analysed as follows:
Consolidated Company
o) AT
2015 2014 2015 2014
—E-HF —E-mEF —E-EF —E-EF
HK$’000 HK$’'000 HK$’000 HK$’000
FET FHT FERT FHIT

Not later than one year 714 45,031 40,160 — —
Later than one year w1 FERARBSF
and not later than

five years 53,342 105,517 — —
Later than five years  #54F 3,727 15,235 — —
102,100 160,912 — —
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40 Commitments (Continued)

(a) Commitments under operating leases

BRI

(Continued)
(ii) Lessee

The VSC Group leases various retail outlets,
offices, warehouses and site under non-cancellable
operating lease agreements. The lease terms
are between 1 and 7 years, and majority of lease
agreements are renewable at the end of the lease
period at market rate.

Total commitments payable under various non-
cancellable operating lease agreements in respect
of rented premises are analysed as follows:

40 AIE (1)

(a) EXRMEHEEGE)

(i) &HEA

BIRESERENAIHEE &R
FEZETERH NAE HER
WK AN FI1ZE7E - M AEH
MR ERBERRATSHRESS -

SLAGEYI E MR S 2 & 10 1 Al U &
MK N AZEESTWT :

Consolidated Company
wE AT
2015 2014 2015 2014
—E-hF T —Pe —E-8F —T—HF
HK$°000 HK$'000 HK$°000 HK$’000
FEx FHTT FEx FHET
Not later than one year K14 38,960 20,238 — —
Later than one year w1 FRRESF
and not later than
five years 101,238 7,417 — —
Later than five years  #5%F 24,954 — — —
165,152 27,655 — —
(b) Capital commitments (b) BAEIE
Capital commitments at the end of the reporting period R S R ARAYEN T
are as follows:
Consolidated Company
ma AAFE
2015 2014 2015 2014
—E-hHF —T—MmF —E-ffF —ET—MF
HK$’000 HK$'000 HK$’000 HK$'000
FHExT FHTT FET FHT
Contracted but not ERTAE M AR
provided for:
Renovation work for an ~ —IBREMEZ
investment property BisTE 6,517 2,634 — —
Purchase of property, BEME  BEK
plant and equipment B 146,304 — — =
Capital injection to BEARFE T —HE
a joint venture =AY 19,500 — — —
172,321 2,634 —_ —
Authorised but not EREEIRFTL
contracted for:
Renovation work for an ~ —IEEEMEZ
investment property BisITE 5,578 56,745 — —
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40 Commitments (Continued)
(c) Commitments under derivative contracts

As at 31st March 2015,

the total notional principal

amount of the outstanding steel future contracts was
approximately HK$3,193,000. The settlement date is
15th October 2015.

As at 31st March 2014, the VSC Group had outstanding
forward foreign currency contracts to purchase
approximately US$19,000,000 for approximately
RMB117,450,000. The settlement date of the last
instalment was 24th September 2014.

41 Related party transactions
(a) Transactions

The following is a summary of significant related party
transactions, which were carried out in the normal
course of the VSC Group’s business:

40 AIE(1E)
(c) TTEEHERIE

R-ZE—RE=ZA=+—8  HAEMTEH
EAHNZBEREARELTELN /3,193,000
T REERA-TE—RHF+A+HA -

R-ZE-—NOE=A=+—H  BIEE%
l*ﬁ_fﬁﬂ?m EHSMNE R L) UM ARY

117,450,000 7¢ & A #J19,000,000 2 7T °
REREERAR T —HFNAA-—THMA -

41 BEHEEALTZRS
(a) X5

REIBEEEEREXBBREPETZEKR
BEALRSHENT :

2015 2014
—E-RF —ZE—mEE
Note HK$’000 HK$’'000
M FET FHIT
Management fee income from  ERHREZ
services provided to BEEBRA
— a joint venture — —H&E AT (i) 9,684 —
— an associate — —HEBE AT (i) — 2,102
9,684 2,102
Sales of goods to an associate [[—E#EAaHEZE (ii) 78,703 90,857
Rental expenses paid to an B —EEE A T2
associate e (iii) — 5,207
Notes: BEE
(i) For the year ended 31st March 2015, management () BEZT—RAF=A=+—HLEFE

(i)

(iii)

services were provided by HSL China Metropolitan
Fund | (GP) Ltd. to a joint venture at prices mutually
agreed by both parties.

For the year ended 31st March 2014, management
services were provided by EIEE(LE)¥EREH
R A &) (formerly known: EEEEBEZ(LE)BRA
A]). to an associate at prices mutually agreed by both
parties.

Goods were sold by Shanghai Bao Shun Chang
International Trading Co., Ltd. to an associate at prices
mutually agreed by both parties.

Rental expenses were charged to BIEE (&)
BB AR A (formerly known: TmEHBEEE 5 ( &)
BRAF) and AEEBEBRES(LE8)BRART by an

associate at prices mutually agreed by both parties.
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FHSL China Metropolitan Fund |
(GP) Ltd. Rt F—Ha & AR EEAR
IR T e 2 BARULER ©

BE_T-MNE=A=+—HILFE
EEF%JHE (J:/i) %”ﬁi*ﬁﬁﬁﬁﬂ(ﬁﬁ
T EEHERES(LE)FRA T)%

i il E N

JE Z BARYER o

(i) AEEBIES lli’%‘
—ABERBIZE
WeER o

(i) BA—MEBERBAREBIEE(LE)EEE
EERAR (AR TEMERES(E
B)ARAR) XA KBRS S (L&)
AR AR PTER 2 & 2 H &R T 3
T Z BARYLER o
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41 Related party transactions (Continued)

(b) Key management compensation

(b) TEEEERMN

4 HEEATZXRS (#)

2015 2014

—E-RfF ik

HK$’000 HK$’000

FEx FHIT

Salaries and allowances o ROERE 13,831 13,388

Bonus PN 6,680 4,158
Pension costs - defined contribution BRERA — REHRK

schemes FT &l 340 188

Share option scheme - value of services Bk fETEl — REEE 1,052 328

21,903 18,062
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