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CHAIRMAN’S STATEMENT
EEHE

Dear Shareholders,

On behalf of the board (the “Board”) of directors (the “Directors”)
of United Gene High-Tech Group Limited (the “Company”,
together with its subsidiaries, the “Group”), | hereby present to
all shareholders of the Company (the “Shareholders”) the audited
consolidated financial results of the Group for the year ended 31
March 2015 (the “Financial Year”) and the nine months ended 31
March 2014 (the “Previous Financial Period”).

For the Financial Year, the Group recorded a revenue of HK$34.0
million, representing an increase of approximately 14.5% in
revenue as compared to the revenue of HK$29.7 million for the
Previous Financial Period, which was primarily due to an increase
in trading of beauty equipment and products trading activity. The
Group's gross profit for the Financial Year showed an improvement
which reflected the success of management’'s operational
improvements during the Previous Financial Period. For the
Financial Year, gross profit of the Group improved to approximately
HK$918,000 from a gross loss of approximately HK$572,000 for the
Previous Financial Period.

For the Financial Year, the loss attributable to the owners of the
Company was HK$451.7 million representing an improvement
from the loss of HK$550.3 million for the Previous Financial
Period, which was primarily attributable to less impairment loss
being required for the Group’s investment in shares of Extrawell
Pharmaceutical Holdings Limited (“Extrawell”), a company of which
shares are listed on the Main Board of The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”) and principally engages in the
marketing and distribution, development, manufacturing and sales
of pharmaceutical products in the People's Republic of China (the
"PRC").

OUTLOOK

In April, August and December 2014, the Company acquired
additional convertible bonds issued by Extrawell in completing
the sale and purchase by the Company from Dr. Mao Yumin ("Dr.
Mao") pursuant to the conditional sale and purchase agreement
dated 27 April 2013. Upon completion of such sale and purchase
by the Company, the Company’s effective ownership in Extrawell
increased accordingly. Please also refer to the announcements of
the Company dated 15 May 2013, 30 August 2013, 20 November
2013, 31 December 2013, 28 January 2014, 24 April 2014, 1
September 2014 and 31 December 2014 and the circular of the
Company dated 27 September 2013 for further details.
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CHAIRMAN’S STATEMENT
EEHE

On 27 July 2014, the Company acquired a majority stake in Smart
Ascent Limited (“Smart Ascent”). Smart Ascent and its subsidiaries
(together the “SAL Group”) are a group of companies principally
engaged in the research and development of a technology that
would allow insulin to be administered orally. Currently, there
are no oral insulin products available in the international market.
According to the world's leading diabetes care company, the
potential market size for such a medication could reach up to US$18
billion by year 2020.

The Company continues to actively pursue and review potential
profitable investments and will continue to focus on improving
profitability as necessary to enhance shareholder returns and the
sustainable long-term development of the Group as a whole.

APPRECIATION

On behalf of all the members of the Board, | would like to take
this opportunity to express my gratitude to the Shareholders and
business partners of the Group for their continued support and
trust during the past years, and my most sincere appreciation to the
Directors, management and staff at all levels for their dedication,
hard work and contributions to the Group.

Jiang Nian
Chairman

Shanghai, 30 June 2015
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENmE DN

GROUP RESULTS

Revenue of the Group from continuing operations for the Financial
Year amounted to HK$34.0 million, representing an improvement
from the total revenue of HK$29.7 million recorded in the Previous
Financial Period, which was primarily due to the increase in trading
of beauty equipment and products activity during the Financial Year.
Loss attributable to the owners of the Company was HK$451.7
million for the Financial Year, representing an improvement from
the loss of HK$550.3 million for the Previous Financial Period. The
reduction of loss was primarily caused by less impairment loss
being required for Group's investment in shares of Extrawell.

BUSINESS REVIEW

Provision of genetic testing services

Since 2010, the Group has held the permanent and exclusive
distribution rights for genetic testing services in the regions of the
PRC, Hong Kong and Macau, permanent non-exclusive distribution
rights for genetic testing services in other regions, and the right
to use certain logos on genetic testing products and for genetic
testing services that are distributed by the Group. The Group has
franchised the distribution rights of the genetic testing products
and services and expects to generate greater business activity
going forward. During the Financial Year, revenue arising from the
provision of genetic testing services increased to HK$191,000,
from HK$93,000 in the Previous Financial Period.

Distribution of bio-industrial products

The Group has held the exclusive distribution rights for the
distribution of bone chips and fat in the PRC from 1 January 2010
for a term of 5 years. Upon its expiry, these rights will automatically
be renewed, subject to any objection raised by any relevant party
on or before 31 December 2014, for an additional 10 years. No
objection was raised by any relevant party before the stipulated
deadline and therefore the rights were renewed and the terms
were extended by an additional 10 years. There was no revenue
arising from the distribution of bio-industrial products during both
the Financial Year and Previous Financial Period.

United Gene High-Tech Group Limited
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MANAGEMENT DISCUSSION AND ANALYSIS
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Trading of beauty equipment and products

The Group commenced the trading of beauty equipment and
products since June 2013. During the Financial Year, revenue
arising from the trading of beauty equipment and products
amounted to HK$33.8 million, representing a slight improvement of
approximately 13.8% over the revenue of HK$29.7 million recorded
for the Previous Financial Period.

Investments in Extrawell

In April 2013, the Company entered into a conditional sale and
purchase agreement through which the Group acquired shares and
convertible bonds issued by Extrawell. The Group's investment
in Extrawell is sensitive to share price fluctuations of Extrawell’'s
publicly traded shares and subject to impairment assessment in
accordance with Hong Kong Accounting Standards.

Research and development

In July 2014, the Company completed the acquisition of a majority
stake in the SAL Group, representing 51% of the issued share
capital of Smart Ascent. Upon completion of this acquisition,
Smart Ascent became owned as to 51% by the Company and
the companies of the SAL Group became non-wholly owned
subsidiaries of the Company. SAL Group is principally engaged in
the research and development of a technology that would allow
insulin to be administered orally.

As a condition of the acquisition of the SAL Group, the Group
had agreed to fundraise, on a best endeavour basis, and use the
proceeds of the fund raising activities to expedite the research
and development of the oral insulin technology being developed
by the SAL Group. As at the date of this report, no fundraising
activities were completed by the Group in time for the technology’s
development schedule to match the schedule that was outlined
in the circular detailing the acquisition of the SAL Group dated 26
June 2014. The SAL Group is undergoing restructuring that will
allow the Group to better deploy funding to its research segment
and improve the efficiency of research and development spending.
The development of the oral insulin technology has continued
to make progress, and the Group will make announcements as
appropriate and in accordance with the Rules Governing the Listing
of Securities on the Stock Exchange (the "Listing Rules”).

Thus far, the Group has financed the research and development of
the oral insulin technology with the Group's internal resources but
remains active and open to other fundraising activities.
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MANAGEMENT DISCUSSION AND ANALYSIS
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PROSPECTS

Provision of genetic testing services

In October 2014, the Group franchised the genetic testing
distribution rights to two related parties who began providing
genetic testing services and selling genetic testing products in
the PRC. Whilst the Group anticipates an improvement in the
genetic testing segment it also remains cautions to the continuous
challenging regulatory environment in the PRC which may have an
adverse impact to the prospects of genetic testing in the PRC in the
long run.

Distribution of bio-industrial products

CNL (Pinghu) Biotech Co. Ltd. (“CNL (Pinghu)”), a non-wholly
owned subsidiary of the Company, commenced the construction
of the production plant, research and development workshop and
office in 2010. Since 2012, CNL (Pinghu) has been a defendant to a
civil litigation suit in the PRC regarding the construction costs of the
production plant. A verdict on the civil litigation suit was reached in
April 2014 pursuant to which it was ruled that the Group is liable to
pay approximately RMB4.2 million to the plaintiffs. As at the date of
this annual report, the Group has paid a portion of the liabilities and
continues to actively seek legal remedies and resolution and has
initiated further legal action. Further announcement will be made
by the Company as appropriate pursuant to the requirements of the
Listing Rules.

Trading of beauty equipment and products

The trading segment of the Group represents the major component
contributing to the Group's revenues. The major trading products
of the Group are beauty equipment and beauty products. It is
expected that the rising GDPs and average incomes in many Asian
developing countries will continue to create greater demand for
this segment. Revenues and profit margins of the Group from
the trading segment have been relatively stable in the past and
the Group aims to increase trading volume by offering terms of
repayment more favourable than competitors as compared to the
trading industry standard and products with high demand and
thereby improve profits of the Group in the long run.

United Gene High-Tech Group Limited
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MANAGEMENT DISCUSSION AND ANALYSIS
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Securities investment

The Group is optimistic that the global and Asian economic outlooks
will continue to improve. The management of the Group continues
to actively review the performance of the Group's portfolio and
source new investment products. During the Financial Year, the
Group gained access to a greater number of investment products
and is actively reviewing the products and anticipates investing in
the products in the near future as and when appropriate.

Research and development

The Group operates the SAL Group with the intention of completing
the research and development of the technology that would allow
insulin to be administered orally.

During the Financial Year, the Group explored potential
opportunities with investors and potential partners. As at the date
of this annual report, the Group has yet to encounter a suitable
business partner. The Group will continue to evaluate potential
products that would be used to bolster the Group's pipeline.
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MANAGEMENT DISCUSSION AND ANALYSIS
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Number of
shares issued Share capital
ERITROEE B
HK$'000
THxT
As at 31 March 2014 R-ZE—NMF=A=+—H 1,136,193,024 11,362
Conversion of Convertible Bonds (note a) & n[# (&% (ffita) 17,000,000 170
Conversion of Convertible Bonds | (note b) #Eiar]# k&S — (f1sb) 151,000,000 1,510
As at 31 March 2015 NR-—_EBE-—RE=H=+—H 1,304,193,024 13,042

Notes:

(a) During the year ended 31 March 2015, 17,000,000 new shares were
issued by the Company upon the conversion of its convertible bonds
in an aggregate principal amount of HK$6,800,000 (the “Convertible
Bonds") at a conversion price of HK$0.4 per Share.

(b)  During the year ended 31 March 2015, 151,000,000 new shares were
issued upon the conversion of its convertible bonds in an aggregate
principal amount of HK$60,400,000 (the “Convertible Bonds ") at a
conversion price of HK$0.4 per Share.

Liquidity and financial resources

As at 31 March 2015, the Group had bank and cash balances of
approximately HK$191.2 million (31 March 2014: approximately
HK$192.4 million).

As at 31 March 2015, total borrowings of the Group were
approximately HK$420.6 million (31 March 2014: HK$52.2
million) which entirely reflected the debt value of the Company’s
unconverted convertible bonds, amounts due to non-controlling
interests, amounts due to former non-controlling interests,
amount due to the subsidiary of an associate, and loan from a non-
controlling interest.

The ratio of current assets to current liabilities of the Group was
2.55 as at 31 March 2015 as compared to 20.54 as at 31 March
2014. The change in the ratio as compared with the Previous
Financial Period was primarily as result of the major acquisition of
the SAL Group as 1) the Group's current assets decreased due to
the cash consideration paid and 2) the Group's current liabilities
increased as the Group acquired the current liabilities of the SAL
Group. The Group's gearing ratio as at 31 March 2015 was 0.22
(31 March 2014: 0.09) which is calculated based on the Group's
total liabilities of approximately HK$439.1 million (31 March 2014:
approximately HK$69.3 million) and the Group's total assets of
approximately HK$2,040.6 million (31 March 2014: approximately
HK$741.5 million).

United Gene High-Tech Group Limited
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MANAGEMENT DISCUSSION AND ANALYSIS
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During the Financial Year, the Group liquidated its holdings of time
deposits and listed bonds with the aim to invest in equity securities.
The Group places importance on security, short-term commitment
and availability of the surplus cash and cash equivalents.

Significant acquisition and investments

On 17 March 2014, Clear Rich International Limited (" Clear Rich"),
a wholly-owned subsidiary of the Company as the purchaser and
Extrawell (BVI) Limited (the "Vendor"”), as vendor, entered into an
acquisition agreement, pursuant to which Clear Rich conditionally
agreed to acquire and the Vendor conditionally agreed to sell 51%
interest in the share capital of SAL Group for a consideration of
HK$780,000,000.

As additional time was required for the fulfillment of the conditions
precedent, on 17 July 2014, Clear Rich and the Vendor entered into
a confirmation letter pursuant to which Clear Rich and the Vendor
agreed to extend the long stop date to 31 July 2014 or such other
date as Clear Rich and Vendor may agree in writing.

Completion of the acquisition took place on 28 July 2014 when
5,100 ordinary shares representing 51% of the issued share capital
of Smart Ascent was transferred to Clear Rich by the Vendor and
the consideration in the sum of HK$780,000,000 was settled by
Clear Rich with the Vendor in the following manner (i) a cash sum of
HK$65,000,000 paid by Clear Rich to Extrawell as nominated by the
Vendor in writing; and (ii) the issuance of convertible bonds of an
aggregate principal amount of HK$715,000,000 by the Company to
Extrawell as nominated by the Vendor in writing. Upon completion
of the above acquisition, SAL Group became owned as to 51% by
the Company and indirect non-wholly owned subsidiaries of the
Company. The Group will continue to maintain SAL Group's existing
research and development budgets, and has worked to integrate
SAL Group into the Group.

On 24 April 2014, 30 August 2014 and 31 December 2014, the
Group further acquired three tranches of convertible bonds issued
by Extrawell with a principal amount of HK$64.13 million for each
tranche from Dr. Mao pursuant to the conditional sale and purchase
agreement entered into between among others, the Company and
Dr. Mao dated 27 April 2013 (hereinafter referred to as “Transaction
[1"). The Company issued three tranches of convertible bonds
with a principal amount of HK$64 million for each tranche as
consideration for the above transaction.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENmE DN

Dr. Mao is a controlling shareholder of the Company. Accordingly,
Dr. Mao is considered as a connected person of the Company
and Extrawell under Chapter 14A of the Listing Rules. As such,
the above transactions constitute connected transactions of the
Company under Chapter 14A of the Listing Rules and shall be
aggregated pursuant to Rule 14A.81 of the Listing Rules.

The fourth batch, which is also the final batch of Transaction Il, has
not been recognized in the Group’s financial statements as it is not
subject to forward contract treatment because the Company and
Dr. Mao both have the option to not complete the fourth batch and
therefore the conditions necessary to satisfy the fourth batch have
not yet been fulfilled as at the reporting date.

Save the above, the Group had no other significant investments,
nor had it made any material acquisition or disposal of the Group's
subsidiaries or associated companies during the Financial Year.

Significant loss on acquisition of convertible bonds
During the Financial Year, the Group acquired three tranches of
convertible bonds issued by Extrawell with all three batches having
principal amounts of HK$64.13 million. The difference between the
fair value of the considerations exchanged was recognised during
the Financial Year and created an accounting loss of approximately
HK$277.8 million. Details of the loss are set out in note 19 of the
consolidated financial statements.

Charges on the Group’s assets
As at 31 March 2015, the Group and the Company did not have any
charges on their assets (31 March 2014: Nil).

Contingent liabilities
Details of litigation and contingent liabilities are set out in note 34 to
the consolidated financial statements.

Commitments
Commitments of the Group and the Company as at 31 March 2015
are set out in note 35 to the consolidated financial statements.

United Gene High-Tech Group Limited
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENmE DN

Foreign exchange exposure

The monetary assets and liabilities and businesses of the Group are
mainly carried out and conducted in Hong Kong Dollars, Renminbi
and United States Dollars. The Group maintains a prudent strategy
in its foreign exchange risk management, with the foreign exchange
risk being minimised through balancing the foreign currency
monetary assets against foreign currency monetary liabilities, and
foreign currency revenue against foreign currency expenditure. The
Group did not use any financial instrument to hedge against foreign
currency risk during the Financial Year. The Group will monitor its
foreign currency exposure closely and consider hedging foreign
currency exposure should the need arise.

Number and remuneration of employees

As at 31 March 2015, the Group had 48 (31 March 2014: 67) full-
time employees, most of whom were working in the Company's
subsidiaries in the PRC. The decrease in staff is due to increases
in the efficiency of human resources of the Group and subsequent
redundancies. It is the Group's policy that remuneration of
the employees and Directors is in line with the market and
commensurate with their responsibilities. Discretionary year-
end bonuses are payable to the employees based on individual
performance. Other employee benefits include medical insurance,
retirement schemes, training programmes and education subsidies.
Total staff costs including the Directors’ remuneration for the
Financial Year amounted to approximately HK$8.2 million (Previous

Financial Period: approximately HK$11.0 million).
Segment information

Details of the segment information is set out in note 7 to the
consolidated financial statements.

Lee Nga Yan
Executive Director

Hong Kong, 30 June 2015
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MANAGEMENT PROFILE
BEERE

EXECUTIVE DIRECTORS

Ms. Lee Nga Yan, aged 35, has been appointed as an executive
Director with effect from 8 June 2011. Ms. Lee graduated from The
Chinese University of Hong Kong in 2009 with a master’'s degree
in business administration, majoring in finance. She also serves
as a director of United Win Private Equity Management Limited, a
healthcare and pharmaceutical investment management company
which is substantially owned by Dr. Mao indirectly. Prior to joining
the Company, Ms. Lee worked in the healthcare sector for the
years from 2004 to 2007. Ms. Lee has extensive experience in the
healthcare sector, particularly with respect to clinical consultancy,
client management, operation and strategy execution.

Dr. Guo Yi, aged 34, was appointed as a non-executive Director in
8 June 2011 and has been re-designated as an executive Director
with effect from 27 April 2012. He obtained a bachelor's degree
in science, majoring in biology and a doctorate degree in science,
majoring in genetics from the School of Life Sciences of Fudan
University in 2003 and 2011 respectively. Since 2009, he has
served as an assistant to the president of the group companies of
United Gene Holdings Limited, a corporation owned by Dr. Mao and
is in interest of the Company. Dr. Guo has extensive knowledge in
the field of genetics. Since 2011, he has served as the director of
Longmark (Shanghai), an associate company of the Group, and was
appointed president starting from 2013.

Mr. Tang Rong, aged 48, has been appointed as an executive
Director with effect from 29 September 2014. Mr. Tang graduated
from Fudan University in the People’s Republic of China in July
1989 with a bachelor’'s degree in science, majoring in genetics
and genetic engineering. He has been an engineer of The Institute
of Genetics of Fudan University from November 1989 and has
extensive experience in genetics related technology development,
commercialization and market development. Mr. Tang successfully
filed several patents in China and published papers in many science
magazines in genetics related subjects. He was invited as the
member of the Committee of Experts of /&R ER R AT
(Shanghai Lianzhong Institute of Gene Technology) in 2000. Starting
from November 2010, Mr. Tang was appointed as the director of
Gene Testing Research and Development Department of Longmark
(Shanghai) Healthcare Limited and he has professional expertise in
gene testing and research and development.

United Gene High-Tech Group Limited
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MANAGEMENT PROFILE
BEERE

NON-EXECUTIVE DIRECTORS

Ms. Jiang Nian, aged 61, has been appointed as a non-executive
Director and chairman of the Company with effect from 21
December 2010 and 10 June 2011 respectively. Ms. Jiang
graduated from ZHEFEERRNEEHEDKREFR (Junior College,
Provincial Campus of Anhui Radio and Television University) in
August 1986, majoring in Chinese Language and Literature. Ms.
Jiang was the Associate Dean of the School of Life Sciences of
Fudan University from June 2003 to April 2010. She also serves as
an authorized representative of BfA EEEMELER A7 (United
Gene Biomedical Limited). She has extensive experience in general
administrative management particularly in the field of genomic
research.

Ms. Xiao Yan, aged 35, has been appointed as a non-executive
Director with effect from 22 May 2012. Ms. Xiao graduated
from the Shanghai University of Finance and Economics with a
bachelor's degree in Accounting in 2007. Ms. Xiao has served as
an administrative manager of the chief executive, Dr. Xie, in B&
ARHE AR A A (United Gene Technology Holdings Limited) since
2002. Ms. Xiao has extensive experience in medical services and
general administration. From December 2011 to November 2012,
she served as the finance manager of CNL (Pinghu), which is an
indirectly owned subsidiary of the Company.

Ms. Wu Yanmin, aged 38, has been appointed as a non-executive
Director with effect from 8 June 2011. Ms. Wu graduated from
the School of Life Sciences, Shanghai University in 1999 with a
bachelor's degree in biochemistry. Ms. Wu joined Bf& ZE R R
BRAF (United Gene Technology Holdings Limited), a genetic
engineering company substantially owned by Dr. Mao indirectly,
in 2001 and was responsible for general administrative duties.
Since 2006, Ms. Wu has served as an assistant to the chairman
of United Gene Holdings Limited, and is responsible for assisting
the chairman in handling various investment projects. Ms. Wu has
extensive experience in general administrative and investment
management. Starting from December 2012, she was appointed as
the finance manager of CNL (Pinghu).

INDEPENDENT NON-EXECUTIVE DIRECTORS

Ms. Chen Weijun, aged 57, has been appointed as an independent
non-executive Director with effect from 6 November 2009 and is
the chairman of the audit committee of the Company. Ms. Chen
is currently the manager in the business department of Shanghai
Ruihe Certified Public Accountants Co., Ltd.. She was formerly the
finance supervisor of the companies indirectly owned by Dr. Mao
from April 2001 to June 2003. She graduated from the Chinese
Communist Party Central Party College and has been a registered
accountant in the PRC since 2005. She has more than 30 years of
experience in accounting, finance and audit services.
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MANAGEMENT PROFILE
BEERE

Dr. Zhang Zhihong, aged 75, has been appointed as an
independent non-executive Director and is a member of the audit
committee of the Company with effect from 8 June 2011. Dr. Zhang
graduated from Fudan University majoring in biophysics in 1963
and obtained a doctorate degree in science from Kyoto University,
Japan in 1988. From 1990 to 1991, Dr. Zhang was a senior visiting
fellow at the medical school of Harvard University in the United
States of America. From 1986 to 2000, Dr. Zhang undertook various
senior positions at Fudan University, including the officer of the
Department of Physiology and Biophysics and the associate dean
of the School of Life Sciences. Dr. Zhang was the deputy chairman
of the Biophysical Society of China from 1994 to 2002 and the
chairman of the Shanghai Society of Biophysics from 2000 to 2008.
Dr. Zhang has extensive knowledge and is highly regarded in the
field of biophysics and physiology in China.

Mr. Wang Rongliang, aged 66, has been appointed as an
independent non-executive Director with effect from 8 June
2011 and is a member of the audit committee of the Company.
Mr. Wang graduated from E8ME%E— BB T KXE (Shanghai
First Commercial Bureau Staff College) majoring in business and
economics. He acted as a deputy manager of E/B8+BHEEELSHR
B2 /A &) (Shanghai 700 Group Advertising Company Limited) from
1996 to 2005. Mr. Wang has extensive experience in operation and
administrative management.

Save as otherwise disclosed, there is no relationship between any
members of the Board, and no information relating to the Directors
which is required to be disclosed pursuant to Rules 13.51(2) and
13.51(B)(1) of the Listing Rules.

MANAGEMENT

Mr. Poon Hon Yin, aged 49, has been appointed as the company
secretary, financial controller and an authorised representative of
the Company with effect from 14 May 2013. Mr. Poon is qualified
as a Certified Public Accountant registered with the Hong Kong
Institute of Certified Public Accountants and is also a fellow
member of the Association of Chartered Certified Accountants. Mr.
Poon has been a managing director of Probiz CPA Limited since
2006.

United Gene High-Tech Group Limited
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EXTERNAL CONSULTANT PROFILE
SN RERE B

RESEARCH AND DEVELOPMENT

Dr. Mao Yumin, aged 63, has been engaged as the chief scientific
adviser and honorary chairman of the Company since 1 September
2010, responsible for providing advisory and consultancy services
to the Group in relation to the research and development of its
genetic testing products and other scientific technologies. Dr.
Mao is a ultimate controlling shareholder of the Company. He
was a member of the Consultant Committee of Fudan University,
the dean of the School of Life Sciences and Institute of Genetics
of Fudan University, and the director of State Key Laboratory of
Genetic Engineering in Fudan University. Dr. Mao's main area
of research focuses on biological and genetic engineering. Dr.
Mao has accumulated extensive experiences in operations in the
genomic research based industry.
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CORPORATE GOVERNANCE REPORT

TRERRE

CORPORATE GOVERNANCE PRACTICES

During the Financial Year, the Company adopted and complied with
all the code provisions as set out in the Corporate Governance Code
as set out in Appendix 14 to the Listing Rules (the “"Code”) except
for the deviations discussed below.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”)
as set out in Appendix 10 to the Listing Rules as its own code
of conduct regarding Directors’ securities transactions. Specific
enquiry has been made with all the Directors and all Directors
have confirmed that they have fully complied with the Model Code
throughout the Financial Year. No incident of non-compliance was
noted by the Company in the Financial Year. Relevant employees
who are likely to be in possession of unpublished inside information
of the Group are also subject to compliance with written guidance
on no less exacting terms than the Model Code throughout the
Financial Year.

BOARD OF DIRECTORS

The composition of the Board during the Financial Year are set out
below:

Executive Directors

Ms. Lee Nga Yan

Dr. Guo Yi

Mr. Tang Rong (appointed on 29 September 2014)

Non-executive Directors
Ms. Jiang Nian (Chairman)

Ms. Xiao Yan

Ms. Wu Yanmin

Independent non-executive Directors
Ms. Chen Weijun

Dr. Zhang Zhihong

Mr. Wang Rongliang

Further details of the composition of the Board are set out in the
section headed “Management Profile” on pages 14 to 16.

United Gene High-Tech Group Limited
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CORPORATE GOVERNANCE REPORT

TRERRE

The Board considers the balance between executive Directors and
non-executive Directors is adequate to safeguard the Shareholders’
interests. Independent non-executive Directors can also provide
the Group with diversified expertise and valuable experience. Their
independent advice can bring independent judgment to the decision
making of the Board and bring new ideas to the formulation of
corporate strategy.

The Directors oversee the financial performance and formulate
business strategies and determine the corporate governance policy
of the Group, as well as discuss on any significant matters relating
to the Group at the Board meetings. Daily operational matters are
delegated to the management of the Group. The Board meets
regularly to renew the financial and operating performance of the
Company and considers and approves the overall strategies and
policies of the Group. During the Financial Year, the Board held four
meetings. The attendance of each member at the Board meeting is
set out as follows:

EFERR/RVTESRIFNTESTZFERMAR
AR 2 ME - BIYFFRITER A RAKEIR
HEFCZEXNRNEELR - REZBIZ
HAPRESGREHEL B AL - SOEER
% < 1 T e SR BB

EXREERARE ZMIERE R EEBERE
REFTCEREARE  UREES SR LEE
MEBAEECERFEH - BELLFHAER
TAEEEEERE EFGEMAERELA
MR EERRETIENEERBBAEE L
ERRELRBER RAMBEE  EFELET
mxes- - SRENERTEGHR 2 HFLEERT
s

Meetings attended/

Directors Total meetings as Directors
HESBXE

E=x EREE-SREY

Board meeting General meeting

EEEg: BRRER

Executive Directors BITES
Ms. Lee Nga Yan ZRERR/NE 4/4 2/2
Dr. Guo Yi HEELT a/4 0/2
Mr. Tang Rong (note) BEREE(KE) 11 0/2
Non-executive Directors FHITES
Ms. Jiang Nian (Chairman) BT+ (EE) 4/4 0/2
Ms. Xiao Yan B ik 2 4/4 0/2
Ms. Wu Yanmin SRR GA + 4/4 1/2
Independent non-executive Directors BAFHTES
Ms. Chen Weijun PRIZE 2+ 4/4 1/2
Dr. Zhang Zhihong REEE L 4/4 1/2
Mr. Wang Rongliang FEREA 4/4 0/2

Note: Mr. Tang was appointed on 29 September 2014, his attendance shall

be pro-rated to the period during which he was a director only (see
note 2, I(C) of Appendix 14 of the Listing Rules).

All Directors, including independent non-executive Directors, have
given sufficient time and effort to the affairs of the Group.
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Code provision A.2.1

Ms. Jiang Nian is the chairman of the Group. As at the date of this
annual report, no suitable candidate for the role of chief executive
officer has been identified and the role remains vacant. The
Company is continually looking for a suitable person to assume this
role.

INDUCTION AND PROFESSIONAL DEVELOPMENT
Directors’ training

All Directors must keep abreast of their collective responsibilities
as Directors and of the business and activities of the Group. As
such, briefings are provided and organised to ensure that newly
appointed Directors are familiar with the role of the Board, their
legal and other duties and responsibilities as Director as well as the
business and corporate governance practices of the Group.

Pursuant to Code A.6.5 of the Code, Directors should participate
in continuous professional development to develop and refresh
their knowledge and skills. This is to ensure that their contribution
to the Board remains informed and relevant. For the period from
1 April 2014 to 31 March 2015, all Directors have participated in
appropriate continuous professional development activities by ways
of attending training or reading material relevant to the Company's
business or to the Directors’ duties and responsibilities.

For the year ended 31 March 2015, trainings received by each
Director are summarized as follows:

SFRRSCEEAL2.115%
BELTARNEBMER - RAFRAL - (THE
HBURKREEA AEMRBEE - ADFE
BN E S AR IEE LB -

ARSI RERER

EEIE
PREFATERRRSFAEE L ERET
DRAREZEBRES - Rt - ARARER
RHEN  UBRRFEAESRREFE A
& REFEREFZAERAMBEREEUR
AEEZEBROEEEHR -

RIBETRIEACER EFTESHFETXH
R BRI FHEFHOMB IR - URRRE
BENEESELABREBEZER - B =%
—NFELA-HBRE-ZET-AF=A=+—HIt
HEA 2REFC2EQBIHBEZERRE
B EhEREEEARREGNEEERBHEN
BB AARE 2 SR )| S BT AR R 2 R
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X 2ENeEeEmT

Attending training
relevant to

the Company’s
business or

to the Directors’

Reading material
relevant to

the Company’s
business or

to the Directors’

duties and duties and

responsibilities responsibilities

SHEEEATNERS MEEEATNELR

EESERET2EY EBEERERET2MH

Ms. Lee Nga Yan ZHERR/NE v v
Dr. Guo Yi B v v
Mr. Tang Rong B E 4 v
Ms. Jiang Nian PEZcSy o v v
Ms. Xiao Yan ERT g v v
Ms. Wu Yanmin SEFE Sz 1 v/ v
Ms. Chen Weijun PRIZE 20+ v v
Dr. Zhang Zhihong REBEL v/ v
Mr. Wang Rongliang FEBREAE 4 v
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NON-EXECUTIVE DIRECTORS

Code provision A.4.1

Code provision A.4.1 of the CG Code stipulates that non-executive
Directors should be appointed for specific term and should be
subject to re-election.

The Company has deviated from the Code provision A.4.1. The
non-executive Directors and independent non-executive Directors
were not appointed for specific term but are subject to retirement
by rotation and re-election at least once every three years in
accordance with the provision of the Company’s bye-laws. As such,
the Company considers that sufficient measures have been taken
to serve the purpose and objective of this Code provision.

The Directors believe that, despite the absence of specified
term of non-executive Directors, the Directors are committed
to representing the long-term interests of the Company and its
shareholders as a whole.

REMUNERATION COMMITTEE

The Company formulated written terms of reference for the
remuneration committee of the Company (the “Remuneration
Committee”) in accordance with the requirements of the Listing
Rules. The Remuneration Committee was set up on 30 June 2008.
The majority of the members of the Remuneration Committee shall
be independent non-executive Directors.

The primary functions of the Remuneration Committee are as
follows:

(a) to advise the Shareholders on whether the terms of service
contracts that require the Shareholder’s approval are fair and
reasonable;

(b)  to make recommendation to the Board on the Group’s
remuneration policy and structure;

(c) to establish guidelines for recruitment of members of the
senior management;

(d) to determine the remuneration of members of the senior
management; and

(e) to formulate remuneration policy and make recommendations
to the Board on annual remuneration review.
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Remuneration of the Directors and senior management is reviewed
and fixed by the Remuneration Committee, with reference to
the market benchmarks and industry norms, and their duties
and responsibilities in the Group, having regard to the expertise,

EEREREEEZFMaFHEATRTH
B OESETIBIERENEE  RESRA
EEZBBEBEARSEE LS - KR
RATRR 4 -

performance and experience possessed by individual Directors.

During the Financial Year, the Remuneration Committee held two
meetings. The attendance of each member at the committee

meeting is set out as follows:

RAMRFE @ FHEEGERTHAEE - &
ﬁXé-\EAé,é.\;T%Zﬁ}*aEﬁz%ZﬁlJﬁDT:

Meetings attended/
Total meetings

Directors as Directors
HEEBE

2= EAEE 2B EH

Non-executive Director FHTES

Ms. Jiang Nian BEut 2/2

Independent non-executive Directors BAUFHTES

Dr. Zhang Zhihong REBEL 2/2

(Chairman of the Remuneration Committee) (FINZEEZFE)
Mr. Wang Rongliang THEBREE 2/2

NOMINATION COMMITTEE

The Company has established a nomination committee of the AR
Company (the “Nomination Committee”) on 16 March 2012. During
the Financial Year, the Nomination Committee held one meeting.
The attendance of each member of the committee meeting is set

out as follow:

REZEE
AFER=F- €= A+ABRIARAZ
REZER(REZEER]) - NAMBFE - 17

HEEGERIT—AEE  SHNENRZESSH

ZHELEHINNT

Meetings attended/
Total meetings

Directors as Directors
HESBIE

BE EREECESHEY

Non-executive Director FHITES

Ms. Jiang Nian BHEut mnm

Independent non-executive Directors BIFHTES

Dr. Zhang Zhihong KB EL A

(Chairman of the Nomination Committee) (BEZEEX/E)
Mr. Wang Rongliang TS A 1/1
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During the Financial Year, the Nomination Committee adopted a
board diversity policy that set out the Group's approach to diversify
members of the Board and the Group holds the view that this board
diversity policy will lead to a Board with diverse perspectives.
Factors that will be considered in the assessment of the diversity
of a Director’s perspective include, but are not limited to, gender,
age, culture, skill, knowledge, educational background and
professional experience. Presently, the Board comprises of nine
Directors, of which three are independent non-executive Directors,
with significant diversity in gender, age, professional experience,
educational and cultural background, skills, knowledge and length
of service.

DIRECTORS’ AND AUDITOR’S RESPONSIBILITY
FOR THE FINANCIAL STATEMENTS

The Directors acknowledge their responsibility for preparing the
consolidated financial statements of the Group. The auditor of
the Company acknowledges its reporting responsibilities in the
auditor’s report on the consolidated financial statements for the
Financial Year.

The Directors confirm that the preparation of the consolidated
financial statements of the Group is in accordance with statutory
requirements and applicable accounting standards. The Directors
also confirm that the consolidated financial statements of the Group
have been published in a timely manner.

The Directors confirm that, to the best of their knowledge,
information and belief, having made all reasonable enquiries, they
are not aware of any material uncertainties relating to events or
conditions that may cast significant doubts upon the Company's
ability to continue as a going concern.

AUDITORS’ REMUNERATION

The Group's external auditors are Deloitte Touche Tohmatsu. For
the Financial Year, the auditors of the Company had performed
audit and non-audit services and their remuneration in respect
of audit and non-audit services is HK$1,200,000 and HK$5,000
respectively. The audit and non-audit service fees of the
Previous Financial Period were HK$1,850,000 and HK$1,385,000,
respectively.
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CORPORATE GOVERNANCE FUNCTIONS

The Board is responsible for performing the following corporate
governance duties as required under the Code:

(a)  to develop and review the Company’s policies and practices
on corporate governance and make recommendations to the
board;

(b)  to review and monitor the training and continuous professional
development of directors and senior management;

(c) to review and monitor the Company's policies and practices
on compliance with legal and regulatory requirements;

(d) to develop, review and monitor the code of conduct and
compliance manual (if any) applicable to employees and
directors; and

(e) to review the Company’'s compliance with the code and
disclosure in the corporate governance report (the “Corporate
Governance Report”).

AUDIT COMMITTEE

The Company formulated written terms of reference for the audit
committee of the Company (the “Audit Committee”) in accordance
with the requirements of the Listing Rules. The Audit Committee
is composed of three independent non-executive Directors. At
least one of the members of the Audit Committee has appropriate
professional qualifications or accounting or related financial
management expertise as required under the Listing Rules.

The primary functions of the Audit Committee are as follows:

(@) to serve as a focal point for communication between the
Directors and external auditors;

(b)  to assist the Board in fulfilling its responsibility by providing an
independent review with the management of the accounting
policies and practices adopted by the Group, and supervision
of financial reporting, and monitoring and reviewing the
effectiveness of the Group’s internal control and the adequacy
of the external audit;

(c) to review the appointment of external auditors on an annual
basis as well as to ensure continuing auditors independence;
and

United Gene High-Tech Group Limited
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(d) to develop and monitor the applications of the policies on
the engagement of the external auditors to perform other
professional services (other than tax-related services).

The Group's audited consolidated financial statements for the
Financial Year were reviewed by the Audit Committee.

During the Financial Year, the Audit Committee held two meetings
with the Company's external auditors to review the interim and
annual financial statements. The attendance of each member of the

(d) fHEEFRIMNSAZ ZREM IR B A B 2K AR 7 (FR A5
ERARSERSN) - BIFT RERBERZER -

ERZEQCRHARER AT RFE 2 BEX
RAMB®MR -
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HETRITRINE:
* BREEER
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ﬁ/iE\ Q;%@Eukztblﬁuaﬁ

\

Audit Committee at the committee meeting is set out as follows: HANT -
Meetings attended/
Total meetings as
Independent non-executive Directors the committee member
HESBIE
BIFHITES ERZEERECERAY
Ms. Chen Weijun PRIEH 22+ 2/2
(Chairman of the Audit Committee) (BRZESFE)

Dr. Zhang Zhihong @Eiﬂ%ﬁi 2/2
Mr. Wang Rongliang BRI & 2/2

INTERNAL CONTROL A ZB BE =

The Board has the overall responsibility for maintaining a sound and
effective internal control system to safeguard the Shareholders’
interests, and to review the effectiveness of such system regularly.
The internal control system includes defined management structure
with limits of authority set at various levels, which is designed
to safeguard assets, ensure the maintenance of proper records,
provide reliable financial information for internal use or publication,
and ensure compliance with regulations. During the Financial Year,
the Board has reviewed the internal control procedures of the
Group and consider the internal control system to be adequate and
effective.
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COMMUNICATION WITH SHAREHOLDERS

(i)

26

Procedures for convening of an extraordinary
general meeting and putting forward proposals
at shareholders’ meeting

Shareholders are encouraged to attend all general meetings.
Pursuant to the bye-laws of the Company, any one or
more shareholders holding at the date of deposit of the
requisition not less than one-tenth of the paid up capital of
the Company carrying the right of voting at general meetings
of the Company shall at all times have the right, by written
requisition (the “Written Requisition”) to the Board or the
Secretary of the Company at the principal place of business
in Hong Kong of the Company (at Unit No. 2111, 21/F, West
Tower Shun Tak Centre, 168-200 Connaught Road Central,
Sheung Wan, Hong Kong), to require a special general
meeting to be called by the Board for the transaction of any
business specified in such requisition; and such meeting
shall be held within two (2) months after the deposit of such
requisition.

Pursuant to the bye-laws of the Company, an annual general
meeting shall be called by a written notice of not less than
twenty-one (21) clear days and not less than twenty (20) clear
business days and any special general meeting at which the
passing of a special resolution is to be considered shall be
called by a written notice of not less than twenty-one (21)
clear days and not less than ten (10) clear business days.
Business day under the Listing Rules means any day on
which the Stock Exchange is open for business of dealing in
securities.

If within twenty-one (21) days of such deposit the Board fails
to proceed to convene such meeting the requisitionist(s)
himself (themselves) may do so in accordance with the
provision of Section 74(3) of the Companies Act 1981 of
Bermuda.

United Gene High-Tech Group Limited
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(i)

(iii)

(iv)

Procedures for directing enquiries to the
Company

To direct enquiries to the Board, Shareholders should submit
his/her/its enquires in writing with contact details (including,
your registered name, address and telephone number, etc.) to
the Company Secretary at the following:

By post to the head office and principal place of business
in Hong Kong at Unit No. 2111, 21/F, West Tower Shun Tak
Centre, 168-200 Connaught Road Central, Sheung Wan, Hong
Kong.

Tel: (852) 2598 6818
Fax: (852) 2598 6628

Matters relating to share registration

For share registration related matters, such as share
transfer and registration, change of name and address of
Shareholders, loss of share certificates or dividend warrants,
Shareholders can contact the Hong Kong branch share
registrar and transfer office at the following:

Tricor Tengis Limited
Level 22, Hopewell Centre
183 Queen’s Road East
Wanchai, Hong Kong

Tel: (852) 2810 8185
Fax: (8562) 2980 1333

Procedures for a shareholder to propose a
person for election as a Director

Subject to the provisions of the Company’s bye-laws, the
Shareholders may from time to time in general meeting by
Ordinary Resolution elect any person to be a Director either to
fill a casual vacancy or as an additional Director.

Shareholder(s) may propose a person other than an existing
Director of the Company for election as a Director at a general
meeting. The Shareholder(s) must deposit a written notice
(the “Notice”) to the principal office of the Company in Hong
Kong for the attention of the Company Secretary.

(if)

(iii)

(iv)
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The Shareholder(s) must prove his/her/their shareholding in
the Company.

The Notice must be signed by the Shareholder(s) (other than
a person to be proposed) and shall be accompanied by the
following of information and documents:

— the full name and the contact information of the
Shareholder(s);

— the contact details, age and the full name of the person
proposed for election as a Director of the Company;

— biographical details of the person proposed for election
as required by Rule 13.51(2) of the Listing Rules;

— letter of consent signed by the person proposed to be
elected that he or she consents to be Director of the
Company, if elected.

The Notice and the abovementioned information and documents
must be lodged with the Company commencing from the day after
despatch of the notice of the general meeting and ending no later
than seven (7) days prior to the date of such general meeting.

INVESTOR RELATIONS

The Company endeavours to uphold a high level of corporate
transparency. Keeping Shareholders, investors, analysts, bankers
and other stakeholders informed of our corporate strategies and
business operations has been one of the key objectives of our
investor relations team.
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REPORT OF THE DIRECTORS
EEERE

The Directors hereby submit their report with the audited
consolidated financial statements for the Financial Year.

PLACE OF INCORPORATION

The Company is incorporated in the Cayman Islands as an
exempted company with limited liability under the Companies Law
(as revised) of the Cayman Islands and continued in Bermuda as
an exempted company with limited liability in accordance with the
Companies Act 1981 (as amended) of Bermuda. The address of its
registered office is at Clarendon House, 2 Church Street, Hamilton
HM 11, Bermuda and its principal place of business in Hong Kong
is Unit No. 2111, 21/F, West Tower Shun Tak Centre, 168-200
Connaught Road Central, Sheung Wan, Hong Kong.

PRINCIPAL ACTIVITIES

The Company is an investment holding company. The principal
activities of its subsidiaries are set out in note 39 to the
consolidated financial statements.

RESULTS AND FINANCIAL POSITION

The results of the Group for the Financial Year are set out in the
consolidated statement of profit and loss and other comprehensive
income on pages 43 and 44. The Directors do not recommend
the payment of a final dividend for the Financial Year. There is no
arrangement that a shareholder of the Company has waived or
agreed to waive any dividend.

The state of affairs of the Group as at 31 March 2015 are set out in
the consolidated statement of financial position on pages 45 and 46.

PROPERTY, PLANT AND EQUIPMENT

Details of the movements during the Financial Year in the property,
plant and equipment of the Group are set out in note 17 to the
consolidated financial statements.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

During the Financial Year, neither the Company nor any of its
subsidiaries purchased, sold or redeemed any of the Company’s
listed securities.
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SHARE CAPITAL

Details of the movements during the Financial Year in the share
capital of the Company are set out in note 30 to the consolidated
financial statements.

RESERVES

Details of the movements in the reserves of the Group during the
Financial Year are set out in the consolidated statement of changes
in equity on page 47. There were no distributable reserves of the
Company at 31 March 2015 (31 March 2014: nil).

CONVERTIBLE BONDS

Details of the convertible bonds are set out in note 29 to
consolidated financial statements.

DIRECTORS

The Directors who held office during the Financial Year and up to
the date of this annual report were:

Executive Directors

Ms. Lee Nga Yan

Dr. Guo Yi

Mr. Tang Rong (appointed on 29 September 2014)

Non-executive Directors
Ms. Jiang Nian (Chairman)

Ms. Xiao Yan

Ms. Wu Yanmin

Independent non-executive Directors
Ms. Chen Weijun

Dr. Zhang Zhihong

Mr. Wang Rongliang

In accordance with the bye-laws of the Company, Mr. Tang Rong
who was appointed subsequent to the annual general meeting of
the Company held on 12 August 2014, shall hold office only until
the forthcoming annual general meeting (“2015 AGM") and, being
eligible, will offer themselves for re-election at the 2015 AGM.

In accordance with the bye-laws of the Company, one third of
the Directors for the time being shall be subject to retirement by
rotation at least once every three years. Accordingly Dr. Guo Yi,
Dr. Zhang Zhihong and Mr. Wang Rongliang shall retire and, being
eligible, offer themselves for re-election at the forthcoming annual
general meeting.

United Gene High-Tech Group Limited

30 Annual Report 2015

% 7=
KA BR ARG B E 2 PRAS &
FERARMIEE30 °

HBEHNGZEY

&

REBMAKRFREEZ HESHFBEHNFA7
BRGAREZESHR RT—RAF=A=+—
B ARRBENDRHS(R-_Z—NF=A
=t+—H:8&)-

AR ES
ARRES 2 FERNR A B RR M 29 -

BE=
RAVBEERBERFERBPzEETEEN
T

HITES

e MA

e+
ERELE(R-T—MFAA-+NBRERE)

FATES
BELZL(EE)
Bt
Mgt

BYFHTES
REELL
REBBL
FTRRELE

RBEARR 2 ATMA - RZB-—OFNA+Z
BRITZARRDRBFAGREZTZERE
EZEHEEERERRBFAG([ZT—AF
RERBFRE DAL BETAERERER -
E-RFRRBFAG LERBE -

REARBZRAFMA - =9 — 2 EFEARER
T BREFARIE=FHESRER R - &
It - BHEL - REBBLRIRBRELERE
ERRBERS LRIE - ERETAER 86
REBEEE -



REPORT OF THE DIRECTORS
EEERE

DIRECTORS’ SERVICE CONTRACTS

No Director proposed for re-election at the forthcoming annual
general meeting had a service contract that was not determinable
by the Group within one year without payment of compensation
(other than statutory compensation).

BIOGRAPHICAL DETAILS OF DIRECTORS AND
SENIOR MANAGEMENT

Brief biographical details of the Directors and senior management
are set out on pages 14 to 16 of this annual report.

DIRECTORS’ INTERESTS IN SHARES

As at 31 March 2015, the interests or short positions of the
Directors, chief executive of the Company or their associates in any
Shares, underlying shares or debentures of the Company or any of
its associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (“SFO")) which were required
to be recorded in the register required to be kept by the Company
under Section 352 of the SFO, or which is otherwise required to be
notified to the Company and the Stock Exchange pursuant to the
Model Code were as follows:
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Number Percentage
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underlying share capital of

Name of Director Capacity shares held the Company

BEZRHB AR ARE BT

EEpR 54 HERGEE BREBDE

Tang Rong Beneficial owner 396,200 0.03%
R BEREAA

Save as disclosed above, as at 31 March 2015, none of the
Directors, chief executive of the Company nor their associates had
any interests or short positions in any Shares, underlying shares or
debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the SFO), which were required
to be recorded in the register by the Company required to be kept
under Section 352 of the SFO or which is otherwise notified to the
Company and the Stock Exchange pursuant to the Model Code.
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DIRECTORS” AND CONTROLLING
SHAREHOLDERS’ INTERESTS IN CONTRACTS
OF SIGNIFICANCE

Save as disclosed in note 37 to the consolidated financial
statements, no other contract of significance, to which the
Company or any of its subsidiaries was a party and in which a
Director had a material interest, whether directly or indirectly,
subsisted at the end of the Financial Year or at any time during the
Financial Year, nor was there any other contract of significance in
relation to the Group's business between the Company or any of
the Company’s subsidiaries and a controlling Shareholder or any of
its subsidiaries.

MANAGEMENT CONTRACT

No contracts concerning the management and administration of the
whole or any substantial part of the business of the Company were
entered into or in existence during the Financial Year.

SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS AND SHORT POSITIONS
IN SHARES AND UNDERLYING SHARES

As at 31 March 2015, the register of interests and short positions
in the shares and underlying shares of the Company kept under
Section 336 of the SFO showed that, the following entities had
an interest or deemed interest of 5% or more in the issued share
capital of the Company:

Long positions in the issued share capital of the
Company
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BEHEERBRZEMERENZFTIHNTT - AAE
HAR R ZAEAAI B & 7] IR B PR AR AR SR s BLAE
B AR EAREEB R EAEMBE
REK -

EEEN
AEBFE LT RTRERAAR 228
REMEBHH EH 2 ERRITRZAK -

FTERRREMALRRSG REEHE
RipzEBERAR

RZZ-AF=A=1—H BREIFLBMERK
153361617 B 2 AN A R RABRAM () 2
FRRBCMAE  TIHEEBRARRSHTR
AP BRI RSB %A L

RAQTCBITREAZHR

Number Percentage
of shares/ of the issued
underlying share capital of
Name of Director Capacity shares held the Company
BEZEBRH MAERATE BT
BEEpR 54 ARG EE BRAEABDE
Dr. Mao Yumin (note 1) Beneficial owner 57,230,000 4.39%
ERMREL (M) ExlAA
Interest of a controlled 322,351,350 24.72%
Corporation
RIEHERE 2
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EEEHRE

Name of Director

EEnE

Capacity

)

Number

of shares/
underlying
shares held
BEZR®GB
HERGEE

Percentage

of the issued
share capital of
the Company
EAQT D BT
BREBDE

United Gene Holdings Limited (note 1)
e ERERBRAE (M)

Dr. Xie Yi (note 2)

I L (Hrat2)

Ease Gold Investment Limited
(note 2) (K1i#2)

Good Links Limited
(note 3) (f1:#3)

Victory Trend Limited
(note 3) (H1&t3)

Best Champion Holdings Limited (note 4)

SERRBR AR (Hit4)

China United Gene Investment Holdings

Limited (note 5) (#115)

Chau Yiu Ting

Mak Siu Hang Viola (note 6)
EDIM(HEt6)

VMS Investment Group Limited (note 6)

wIREREAR QR (HE6)

Beneficial owner

EnEAA

Interest of a controlled
corporation

RIEHIERE 2 s

Interest of a controlled
corporation
SPEHER L s

Interest of a controlled
corporation
SPEHER L

Interest of a controlled
corporation
SPEHER L

Interest of a controlled
corporation
SPEHER L s

Beneficial owner
EmEEA
Interest of a controlled

corporation
RiEHDEE 2 R

Beneficial owner
EmEA A

Beneficial owner
EmEA A

Interest of a controlled
corporation
ZEHNEE 2 Em

Beneficial owner
EmEA A

84,500,000

237,851,350

237,851,350

237,851,350

237,851,350

237,851,350

61,650,000

176,201,350

176,201,350

121,500,000

81,045,000

81,045,000

BEeERNEEEERAR
—T-REFER

6.48%

18.24%

18.24%

18.24%

18.24%

18.24%

4.73%

13.51%

13.51%

9.32%

6.21%

6.21%
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Notes:

1. United Gene Holdings Limited is wholly-owned by Dr. Mao, which
owns 33.50% equity interests of Best Champion Holdings Limited.

2. Ease Gold Investment Limited, is wholly-owned by Dr. Xie Yi (“Dr.
Xie"), which owns 33.50% equity interests of Best Champion
Holdings Limited.

3. Victory Trend Limited, is owned as to 50% by Dr. Mao and as to
50% by Dr. Xie, which wholly owns Good Links Limited. Good Links
Limited owns 33.00% equity interests of Best Champion Holdings
Limited.

4. The equity interest of Best Champion Holdings Limited is owned as to
33.50%, 33.50% and 33.00% by United Gene Holdings Limited, Ease
Gold Investment Limited and Good Links Limited, respectively.

5. China United Gene Investment Holdings Limited is owned as to 60%
by Best Champion Holdings Limited.

6. VMS Investment Limited is wholly-owned by Mak Siu Hang.

Save as disclosed above, the Directors were not aware of any other
relevant interests or short positions of 5% or more in the issued
share capital of the Company as at 31 March 2015.

INDEPENDENT NON-EXECUTIVE DIRECTORS

The Company has received an annual confirmation from
each independent non-executive Director confirming his/her
independence pursuant to rule 3.13 of the Listing Rules. The
Company considers all of the independent non-executive Directors
to be independent.

CONNECTED TRANSACTIONS

A summary of the related parties transactions entered into by
the Group during the Financial Year is contained in note 37 to the
consolidated financial statements.

The following transactions between certain connected parties (as
defined in the Listing Rules) and the Group have been entered into
during the Financial Year and/or are ongoing for which relevant
announcements, if necessary, had been made by the Company in
accordance with Chapter 14A of the Listing Rules.

United Gene High-Tech Group Limited
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(1)

Connected transactions

On 27 April 2013, the Company, as purchaser, and Dr. Mao
and JNJ, as vendors, entered into a conditional sale and
purchase agreement dated 27 April 2013 (as supplemented
and amended by a supplemental agreement dated 7 May
2013,a second supplemental agreement dated 30 August
2013 and a third supplement agreement dated 28 January
2014), pursuant to which the Company has conditionally
agreed to acquire, and (i) Dr. Mao and JNJ have conditionally
agreed to sell the convertible bonds issued by Extrawell
in an aggregate principal amount of HK$320,650,000
and 450,000,000 shares of Extrawell respectively, at an
aggregate consideration of HK$608,000,000; and (ii) Dr.
Mao has conditionally agreed to sell the convertible bonds
issued by Extrawell in an aggregate principal amount up to
approximately HK$257 million, at an aggregate consideration
up to a maximum HK$256,000,000, in four batches.

Dr. Mao is a connected person of the Company by virtue
of being a controlling shareholder of the Company. JNJ
is a connected person of the Company by virtue of its
beneficial owner, being Dr. Mao. As such, the transactions
constitute connected transactions of the Company under
rule 14A.13(1)(a) of the Listing Rules and shall be aggregated
pursuant to Rule 14A.25 of the Listing Rules.

On 31 December 2013, all the completion of Transaction |
took place with (i) an aggregate sum of HK$120 million was
paid in cash by the Company to Dr. Mao upon Completion [;
(ii) the Convertible Bonds |, of a principal amount of HK$200
million, were issued to Dr. Mao; and (iii) the Convertible Bonds
[, of a principal amount of HK$288 million, were issued to JNJ.

On 24 April 2014, all the conditions precedent for Transaction
Il took place and the Sale CB Il — First batch of convertible
bonds, of a principal amount of HK$64.13 million was received
by the Company and the Company issued Convertible Bonds
[, of a principal amount of HK$64 million, to Dr. Mao.

On 30 August 2014, all the conditions precedent for
Transaction |l took place and the Sale CB Il —Second batch
of convertible bonds, of a principal amount of HK$64 million
was received by the Company and the Company issued
Convertible Bonds I, of a principal amount of HK$64 million,
to Dr. Mao.

On 31 December 2014, all the conditions precedent for
Transaction Il took place and the Sale CB Il — Third batch of
convertible bonds, of a principal amount of HK$64 million
was received by the Company and the Company issued
Convertible Bonds Il, of a principal amount of HK$64 million,
to Dr. Mao.

(1)

BEXS

R-ZBE—=FWA=-++H A27(A
) EEERINIBER)FIZBHA
TE-=FMOAFTtEtAZERHEEER
(REMAE-_ZT—=FRFtBZ2@ERW
H T =FE)N\A=tHZE_H@%E
WEAZE-NF—A=+N\BZE=H
WrmEmmaERIER])  HBitt - AR 7
ERGEREEWE - R(0)FBELKRINI
BEERGHEEZES B HERBERIT 2 AR
FHE% - N4 42 %E /5320,650,000/8 7T
LA % 450,000,000 & 5B - BRE A
608,000,000/ 7T : K (i) EB LB E 4
REHERERTZIIRRES A2
F 5 % #)257,000,000/8 7T * AR EBHES
/£256,000,000/%8 7T + 1M 16 45 5 PO
17 °

EEEARAFIERBE - BHEARAF
ZHEAL - INVAEBLEREE &
ARRNBIZHEEANLT - Bty BIEETH
AIZE14A13(1) (@) f * ZER SHEK AR F]
Z2ERS - WiRE FHRAIFE14A.250%
BEE -

R-ZE—=F#+-_A=+—0 51
FEEA - HF()42£%5120,000,000%
TERTR—EBHAARRRURESZNFE
B4 (i) 4<% %8 A&200,000,0007% T 2 0]
BRES -SRI TERL ) RiiAe
%6 4288,000,0008 L2 AJ I ES — B
AT FIN °

R-Z—NENA—+MHE RG22
BRAEHEBIEERARREWEASEE
64,130,000 TiFER BRES ——F—
AR ES - AR FEREB LT
7K 4 %8 /564,000,000 78 7T 2 Al Q% (& &

)

R-ZE—NENA=TH  XH_2FE
RRGEHEEBERARARCWR AL EE
64,000,000 LFE A BRESF - —F =
Mg ES - RAQAEREBLEST
7K % %8 564,000,000 78T 2 Al EH

o

R-ZE—mME+-A=+—H XH=2
B REHEEERA AR BB A S
2864,000,0008 THFE A RBRES - —F
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(2) Continuing connected transactions

36

Since 31 August 2010, the Company has engaged Dr. Mao
to provide advisory and consultancy services to the Group in
relation to research and development of the Group’s genetic
testing products, and other scientific technologies. In this role,
Dr. Mao is the Company’s chief scientific adviser and receives
a monthly service fee of HK$56,000. The previous agreement
with Dr. Mao commenced 1 September 2010, for a period
of three years, and was renewed 1 September 2013 for an
additional period of three years, unless terminated earlier in
accordance with the agreement.

On 17 March 2014, the Company and Extrawell entered into a
conditional sale and purchase agreement where the Company
agreed to purchase 51% of the equity interest in Smart
Ascent from Extrawell for a consideration of HK$780 million,
which will be paid with cash of HK$65 million and convertible
bonds issued by the Company of HK$715 million. As part of
the agreement, the Group has agreed to cover the entirety
of Smart Ascent’'s expenditures related to the furthering of
its oral insulin medicine up to the amount of HK$600 million
from 2015 to 2017. Conditions of this agreement have been
disclosed in the Company’s circular dated 26 June 2014 and
the acquisition is conditional, among other conditions, to the
special general meetings held by Extrawell and the Company
on 15 and 16 July 2014, respectively.

The following table sets forth the annual caps for the periods
below:

For the year ending 31 December

(2)

FERERS
B-Z-ZF\A=+—HE ARFZ
BEBLAASE B R0 5 E R F R E
NEMF M e Mk EARZEH
NERRY - izAems - ERLAR
A B2 B R R I MR AR 7S B 45 5 B
56,000/8 7T » BEHLETL 2 Al
“E-THEAA-BRBER  #8R=
FOoYRE—=FNA-—BEEE £
HIRIMER = F - EREBEHHEEIEFR L
U

RZE-—MF=A++tH AQFERF
BIIVUEBKHEEHGSE  A2FARE
MEEBEEA%RMBE REA
780,000,000/ 7T+ #% LA 3R 4 65,000,000
70 2 2K A ] #4172 715,000,0007% 7T 2
MR ES T - tERGEZ —HD - &~
SEREAEELEE T —RFE_ZF
—t+FE—SEREORBEZEREH
Z2HHEE - &= 2% A600,000,000#
T ZpEZKHERARRAHAEZE
—WERNAZ+NB 2B TR U
BE(HPRE)RERAARS AR E
—HFEATREBRTNBERITRERSR
REHBFIEE -

TERFAMMAZFE LR

Aggregate Annual Caps

BE+-HA=+t—HLEE REELR
HK$ (approximate)

AIT(5)

2015 200,000,000
2016 300,000,000
2017 100,000,000

During the year under review, the aggregate sum paid by
the Group was RMB883,000 and the annual cap for the year
ended 31 December 2015 was HK$200,000,000.

United Gene High-Tech Group Limited
Annual Report 2015
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The aforesaid continuing connected transactions have been
reviewed by the independent non-executive Directors. The
independent non-executive Directors confirmed that the
continuing connected transactions were entered into:

(@) in the ordinary and usual course of business of the
Group;

(b)  on normal commercial terms and no less favourable to
the Group than terms available from independent third
parties; and

(c) in accordance with the relevant agreements governing
them on terms that are fair and reasonable and in the
interests of the Company and the Shareholders as a
whole.

The independent non-executive Directors have further confirmed
that certain related party transactions, which constituted connected
transactions under the Listing Rules for the Financial Year, are
exempted from the disclosure requirements in accordance with rule
14A.31 of the Listing Rules.

To the best knowledge of the Directors, there were no other
connected transactions during the Financial Year.

INTERESTS IN COMPETITORS

During the Financial Year and up to the date of this report, other
than those businesses of which the Directors were appointed
as directors to represent the interests of such businesses, no
Director is considered to have had an interest in a business which
competes or is likely to compete, either directly or indirectly, with
the businesses of the Group, pursuant to the Listing Rules.

EMOLUMENT POLICY

The emolument policy for the employees of the Group is set up
by the management on the basis of their merit, qualifications and
competence.

ERRERERSCRBUIFNTESE
B - BUFNTEERRABERERFH 2
FHSEE
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The emoluments of the Directors for the Financial Year are decided
by the Board, having regard to the Group's operating results, their
duties and responsibilities in the Group, individual performance
and comparable market statistics, and have been reviewed by the
Remuneration Committee during the Financial Year.

SHARE OPTION SCHEME
On 6 November 2009 (the "Adoption Date"),
adopted a share option scheme (the “Share Option Scheme”) for

the Company

the purpose of recognising and motivating the contribution of the
Group's eligible employees, non-executive directors, shareholder,
customer and supplier to the Group which, unless otherwise
cancelled or amended, will remain in force for 10 years from the
Adoption Date. After the refreshment of the Share Option Scheme
on 3 November 2010, the maximum number of Shares which may
be issued upon exercise of all options to be granted under the Share
Option Scheme may not in aggregate exceed 1,216,450,806, being
10% of the Shares in issue of the Company as at 3 November 2010.
The offer of a grant may be accepted upon payment of a nominal
consideration of HK$1 per acceptance.

The exercise price of the share options granted under the Share
Option Scheme is determined by the Board, but shall not be
less than the highest of (i) the nominal value of the Shares; (ii)
the average closing price of the Shares as stated in the Stock
Exchange’s daily quotation sheets for the five business days
immediately preceding the date of grant; or (iii) the closing price of
the Shares as stated in the Stock Exchange's daily quotations sheet
on the date of the grant. No option may be granted to any individual
in any 12-month period if the total number of Shares issued and to
be issued upon exercise of the option granted to an individual in any
12-month period exceeds 1% of the share capital of the Company
in issue unless approval by shareholders is obtained.

As at 31 March 2015, the Company had not granted any options
to eligible persons of the Share Option Scheme and there were no
outstanding share options under the Share Option Scheme.

Apart from the aforesaid, at no time during the Financial Year was
the Company or any of its subsidiaries a party to any arrangement
to enable the Directors and substantial Shareholders or any of their
associates to acquire benefits by means of the acquisition of shares
in, or debentures of, the Company or any other body corporate.

United Gene High-Tech Group Limited
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PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the Company's
bye-laws, or the laws of Bermuda, which would oblige the Company
to offer new shares on a pro-rata basis to the existing Shareholders.

CHARITABLE DONATIONS

During the Financial Year, the Group did not make any charitable
donation (2014: Nil).

MAJOR CUSTOMERS AND SUPPLIERS

The information in respect of the Group's total purchases and
sales attributable to the Group’s major suppliers and customers
respectively during the Financial Year is as follows:

BRBERE

AR 2 AR AREEN D EECBER
WX B AR AE B RR AR R I
TEIRL -

HEBX
RAMBEE - AEELFIELETEEER
(—2—mF ) -

TEEFRHER
AREFE  AREEERERRES S BB
AEE RBAEREERE L ANT

Percentage of
the Group’s total

iR EEEE
Bk
Purchases 24
— The largest supplier — S AHER 99.77%
— Five largest suppliers combined —AARHEEREE 100%
Sales ®E
- The largest customer —H&AREP 67.40%
- Five largest customers combined —RAREFPEE 100%

At no time during the Financial Year had any of the Directors, their
associates or any Shareholder (which to the knowledge of the
Directors owned more than 5% of the Company's issued share
capital) an interest in any of the Group's five largest suppliers or
customers.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the Company
and within the knowledge of the Directors as at the date of this
report, the Directors believe that the number of securities of the
Company which are in the hands of the public is above the relevant
prescribed minimum percentage under the Listing Rules.

COMMITMENTS

Details of commitments of the Group are set out in note 35 to the
consolidated financial statements.
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LITIGATIONS AND CONTINGENT LIABILITIES

Details of the litigation and contingent liabilities are set out in note
34 to the consolidated financial statements.

EVENTS AFTER THE REPORTING PERIOD

Details of significant event occurring after the reporting period are
set out in note 38 to the consolidated financial statements.

CORPORATE GOVERNANCE

Details of the Corporate Governance Report of the Company are set
out on pages 18 to 28 of this report.

FINANCIAL SUMMARY

A summary of the results and of the assets and liabilities of the
Group for the five years ended 31 March 2015 is set out on page
156 of this report.

AUDITORS

The auditors of the Company were previously ANDA Certified
Public Accountants and ANDA CPA Limited, for the years ended 30
June 2008 to 2010 and 30 June 2011 to 2012, respectively.

The consolidated financial statements for the Financial Year
have been audited by Deloitte Touche Tohmatsu, who will retire
and, being eligible, offer themselves for re-appointment in the
forthcoming annual general meeting.

On behalf of the Board

Jiang Nian
Chairman

Shanghai, 30 June 2015
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INDEPENDENT AUDITOR’S REPORT
BY %R E

Deloitte.
=)

TO THE MEMBERS OF

UNITED GENE HIGH-TECH GROUP LIMITED

(incorporated in the Cayman Islands and registered in Bermuda with
limited liability)

We have audited the consolidated financial statements of
United Gene High-Tech Group Limited (the “Company”) and its
subsidiaries (collectively referred to as the “Group”) set out on
pages 43 to 155, which comprise the consolidated statement
of financial position as at 31 March 2015, and the consolidated
statement of profit or loss and other comprehensive income, the
consolidated statement of changes in equity and the consolidated
statement of cash flows for the year then ended, and a summary of
significant accounting policies and other explanatory information.

DIRECTORS’ RESPONSIBILITY FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The directors of the Company are responsible for the preparation of
consolidated financial statements that give a true and fair view in
accordance with Hong Kong Financial Reporting Standards issued
by the Hong Kong Institute of Certified Public Accountants and the
disclosure requirements of the Hong Kong Companies Ordinance,
and for such internal control as the directors determine is necessary
to enable the preparation of consolidated financial statements that
are free from material misstatement, whether due to fraud or error.

AUDITOR’S RESPONSIBILITY

Our responsibility is to express an opinion on these consolidated
financial statements based on our audit and to report our opinion
solely to you, as a body, in accordance with Section 90 of the
Bermuda Companies Act, and for no other purpose. We do not
assume responsibility towards or accept liability to any other
person for the contents of this report. We conducted our audit
in accordance with Hong Kong Standards on Auditing issued by
the Hong Kong Institute of Certified Public Accountants. Those
standards require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance about
whether the consolidated financial statements are free from
material misstatement.
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An audit involves performing procedures to obtain audit evidence
about the amounts and disclosures in the consolidated financial
statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material
misstatement of the consolidated financial statements, whether
due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’'s preparation of
consolidated financial statements that give a true and fair view
in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the entity’s internal control. An audit also
includes evaluating the appropriateness of accounting policies
used and the reasonableness of accounting estimates made by
the directors, as well as evaluating the overall presentation of the
consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our audit opinion.

OPINION

In our opinion, the consolidated financial statements give a true and
fair view of the financial position of the Group as at 31 March 2015,
and of its financial performance and cash flows for the year then
ended in accordance with Hong Kong Financial Reporting Standards
and have been properly prepared in compliance with the disclosure
requirements of the Hong Kong Companies Ordinance.

EMPHASIS OF MATTER

As explained in note 20 to the consolidated financial statements,
the major asset held by the Group is the intangible asset in
relation to an in-process research and development project (the
“In-process R&D") involving an oral insulin product (the “Product”)
of which the carrying amount is HK$1,373,224,000 as at 31
March 2015. The carrying amount of the In-process R&D is highly
dependent upon further research and development work required
to be carried out, result of the clinical trial and the successful
launching of the Product. Should the outcome of the clinical
trial and the launching of the Product be unsuccessful, material
adjustments may be required and consequently have an adverse
effect on the net assets and the results of the Group.

Deloitte Touche Tohmatsu
Certified Public Accountants

Hong Kong
30 June 2015

United Gene High-Tech Group Limited
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

meBEakEaEERE

For the year ended 31 March 20156 2 -

—HE=ZA=1T—HLFE

1.4.2014 to 1.7.2013 to
31.3.2015 31.3.2014
—EB-mE —E-=F
MA—BZE tHA—H=Z%
— —T-EF
=HA=+-H =R=+—H
Notes HK$'000 HK$'000
Mt FTET FHET
Continuing operations HEREER
Revenue Wz 7 33,976 29,744
Cost of sales and services $HE N IRE A (33,058) (30,316)
Gross profit (loss) (E8B)EF 918 (572)
Other income E A 8 4,138 4,867
Other gains and losses, net s R E1EF 58 8 (365,578) (512,013)
Selling expenses HEMS - (201)
Administrative expenses THRX (27,890) (26,266)
Research and development expenses LR 2 (5,304) -
Other expenses = (10,556) (14,061)
Share of results of associates PoR el =N B 295 (3,987)
Finance costs B & A 9 (52,937) (5,105)
Loss before tax TRIE 1B (456,914) (5657,338)
Income tax expense FrsRAxX 10 - -
Loss for the year/period from continuing BECEEB 2T/ HAEE
operations 12 (456,914) (557,338)
Discontinued operation BRIEREER
Profit for the period from BRI E TS 2 BN &m F
discontinued operation 11 - 140
Loss for the year/period F/HREE (456,914) (557,198)
Other comprehensive (expense) income: Emem(FAx) W
Items that may be reclassified HigngeEmsEs By
subsequently to profit or loss: EH :
Fair value changes of available-for-sale AHHESREELATE
financial assets =i 231 530
Reclassification adjustments upon HEAMEHESMEER
disposal of available-for-sale financial EREHDBERAR
assets (1,269) 116
Exchange differences on translation of BEBINEBEREE
foreign operation (10) (65)
Reclassification adjustments for the uﬂ%/é‘i%&ﬁﬁ%@ﬂ
cumulated exchange reserve upon %‘J’fé?ﬁ?ﬁ%ﬁiﬁfﬁﬁ
disposal/loss of control of subsidiaries ERZEFDEER - (1,306)
(1,048) (725)
Items that will not be reclassified HigTesfmoflzing
subsequently to profit or loss: EH :
Gain on revaluation on land and buildings T RIEFEH R E 948 2,023
Deferred taxation arising on revaluation of T REFEREEZ
land and buildings JRIEF I8 (237) (506)
711 1,517
BAERNEEEERAR 13
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

meBEakEaEERE

For the year ended 31 March 20156 HE-Z—RE=A=+—HIFE

1.4.2014 to 1.7.2013 to
31.3.2015 31.3.2014
—2-mEF -
MA—BZE tHA—H=Z%
—E-RF —T-EF
=HA=+-H =R=+—H
Note HK$'000 HK$'000
Mt FTExT FHET
Other comprehensive (expense) income F/HRELEE(FEY)
for the year/period Wz (337) 792
Total comprehensive expense F/HPNEEMATAE
for the year/period (457,251) (556,406)
(Loss) profit for the year/period RRRHEANEIEE,/
attributable to owners of the Company: HR(ER) &
— from continuing operations —REFELEER (451,684) (555,495)
- from discontinued operation —REBRIHEEER - 5,148
(451,684) (550,347)
Loss for the year/period attributable to JEPE R RS R
non-controlling interests: HREE
- from continuing operations —REEEREER (5,230) (1,843)
— from discontinued operation —REBRICEETR - (5,008)
(5,230) (6,851)
(456,914) (5657,198)
Total comprehensive expense AT AL BAEE,ER
for the year/period attributable to: SHFZ AL
Owners of the Company ZNCIEZZE DN (452,021) (549,555)
Non-controlling interests JEE R RS (5,230) (6,851)
(457,251) (556,406)
HK cents HK cents
AL gl
Loss per share T EE 16
From continuing and discontinued RERERDRIEEEER
operations
Basic H K (35.77) (50.58)
Diluted #E (35.77) (50.58)
From continuing operations =Rt 4 e
Basic H K (35.77) (51.06)
Diluted e (35.77) (51.06)
a4 United Gene High-Tech Group Limited
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

e PR R

As at 31 March 2015 R=—Z—HF=HA=+—H

2015 2014
—E-HF — g4
Notes HK$'000 HK$'000
MaE THERT FET
Non-current assets IEmBEE
Property, plant and equipment ME - WENERE 17 36,346 37,259
Interests in associates REE RN A MR 18 143,634 184,500
Investments in convertible bonds MNA[ BRI EHF IR E 19 257,368 208,940
Intangible assets | EE 20 1,373,224 -
Available-for-sale financial assets HESREE 23 6,887 -
Loan to a non-controlling interest A e IR R B X 26 3,657 -
Amount due from the subsidiary of Al di N TZ
an associate S EEPNGIEN 26 10,378 -
1,831,394 430,699
Current assets MBI EE
Inventories - finished goods FE 2K - 61
Trade receivables = 21 9,992 11,411
Prepayments, deposits and other TANFIR - e REM
receivables JE Y FRIE 22 7,975 1,125
Available-for-sale financial assets HESREE 23 - 105,871
Bank balances and cash RITHEBR RS 24 191,191 192,351
209,158 310,819
Current liabilities mEaE
Trade payables B Z MR 25 7,099 4,817
Accruals and other payables FEEHE N HAth pE T OE 9,217 10,318
Amounts due to non-controlling interests VH;H A& i E 5K IE 27 22,871 -
Amounts due to former P AT IEIE R HE 25 30 0R
non-controlling interests 27 823 -
Amount due to the subsidiary of AR AN
an associate S ENGIE S 27 41,947 -
81,957 15,135
Net current assets MENE EFEE 127,201 295,684
Total assets less current liabilities BEERRBARE 1,958,595 726,383
BAERNEEEERAT "
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

e PR R

As at 31 March 2015 R=—Z—HF=HA=+—H

2015 2014
—ZE—hF —E—HF
Notes HK$'000 HK$'000
MaE FExT FHEIT
Non-current liabilities ERBAaE
Convertible bonds AR (E 5 29 351,400 52,228
Deferred tax liabilities EIEHRIEAG 28 2,174 1,934
Loan from a non-controlling interest HEIE RS E 27 3,557 -
357,131 54,162
NET ASSETS EEFHE 1,601,464 672,221
Capital and reserves BAR K
Share capital il 30 13,042 11,362
Reserves ER 704,836 651,010
Equity attributable to owners RATHE ANEGRER
of the Company 717,878 662,372
Non-controlling interests FEIE IR HE 2 883,586 9,849
TOTAL EQUITY EREE 1,601,464 672,221

The consolidated financial statements on pages 43 to 155 were
approved by the Board of Directors on 30 June 2015 and are signed

on its behalf by:

Jiang Nian
BF
DIRECTOR
BE
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
mEEREER

For the year ended 31 March 20156 HiEZ —Z—HFE=A=+—H I FE

Convertible Foreign
Share bonds  Investment  Property currency Non-
Share  premium equity revaluation  revaluation Others ~ Statutory ~translation Accumulated controlling Total
capital  account  reserve  reserve  reserve  reserve  reserve  reserve losses Total  interests equity
THRES  REBR  UEER bl $ok
B5  RHEER  EREE % B EMEE  tEEE BE  ZiER it BE  EnAE
HKS000  HKS000  HKS'000  HKS000  HKSO00  HKS000  HKS000  HKS000 - HKS000  HKSOOO  HKS000 - HKS000
ThL TEn TEn TEn TEn Tin Thn Thn Thn ThT T TEn
note &)
(Wia)

At July 2013 e 2 8407 786,43 99,759 465 28% 11,547 1319 4007 (461395 453337 (8975 444362

Loss for the period EnER - - - - - - - - (550347 (550,347) (6,851) (657,198

Other comprehensive income BmER2E(RR &

(expense] for the period - - - 646 1517 - - (1,371) - 9 - 9

Total comprehensive income AR E(FR) haEE

[expense) for the period - - - 646 1517 - - (1371 (350347)  [549,554) (6,851) (556,406

Derecognised upon loss of control of

subsidiaries (note 11) - - - - - - - - - - 11817 11817
Transfer upon disposal of

subsidiaries - - - - - - (972 - m - - -
Waiver of loans to a non-whally

owned subsidiary - - - - - 7.407) - - - (7.407) 7407 -
Partial disposal of a subsidiary

without loss of control (note 33) - - - - - - - - - - 6,451 6,451
Recognition of equity component of

convertible bonds - - 18348 - - - - - - 183428 - 18348
Issue of shares upon conversion of

convertible bonds 295 115245 (105,631) - B - - - - 12,569 - 12,569

At 31 March 2014 R3-BEZR=1-A 11,362 901,488 747556 1M 442 4140 347 2726 (10107700 662,372 9,849 672,221

Loss for the year ERER - - - - - - - - (451684 (451,684 (5,230 (456,914)

Other comprehensive (expense) EREl2E(FR A

income for the year - - - (1,038) il - - (10) - (337) - (337)

Total comprehensive (expense) EmRE(RR hats

income for the year - - - (1,038) m - - (10) (451684  (452,021) (5,230) (457,251
Acouisition of subsidiaris (note 31) i - - 136,646 - - - - - - 136646 978689 111533
Reclassification from interests in

associates (note 18(c)) - - - - - - - - - - (99,722) 99.722)
Recognition of equity component of FaRER BRTS

convertible bonds - - 330 - - - - - - 36303 - 36304
Issue of shares upon conversion of TEREXEEREARE

convertible bonds 1680 111,558 (105,391) - - - - - - 7847 - 7847

At 31 March 2015 RF-REZR=1-R 13042 1,013,046 1,141,845 73 5123 4140 347 2716 (1462454 717878 883586 1,610,464

Notes: Btat -

(a)  As stipulated by the relevant laws and regulations of the People's  (a) 1ERBHEARLME([FE])WBEEEE KA
Republic of China (the "PRC"), before distribution of the net profit BRI - 8FHRFFER - EP BRI
each year, the Group's subsidiaries established in the PRC shall set AEBENBAREGEREMAFBEL10%EE
aside 10% of its net profit after taxation to the statutory reserve. The TR o AT EETARKHE R BEE
reserve can only be used, upon approval by the board of directors of B WARGHLEEPERYIZMBATIZE
these PRC established subsidiaries and by the relevant authority, to EEhBHRBRNERZERAER - REZE
offset accumulated losses or increase capital. During the year ended —E-RAF A+ HIEFERZZT—HF
31 March 2015 and nine months ended 31 March 2014, there were —A=T—HIENAEA  BRAEEZFEK
no transfer from retained profits to the statutory reserve because the BARMEGEETE RUEEANSBERR
Group's PRC subsidiaries incurred net losses in the those year and BRI EET I -
period ends.

(b)  Remittance outside the PRC of retained profits of the subsidiaries  (b)  RHBIK 2 BR8] 2R E RN 2 RN

established in the PRC is subject to approval of the local authorities
and the availability of foreign currencies generated and retained by
these subsidiaries.

BREEMBRFIAERR T HERBARELE
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CONSOLIDATED STATEMENT OF CASH FLOWS

MERERER

For the year ended 31 March 20156 2 -

—HE=ZA=1T—HLFE

1.4.2014 to 1.7.2013 to
31.3.2015 31.3.2014
—E-mE —E—=F
MA—HZE +tH—AZ%
—E-IF —TEF
=HA=+—H =A=+—8H
HK$'000 HK$'000
FET FAT
OPERATING ACTIVITIES K R E)
Loss before tax BATEE
Continuing operations TEREER (456,914) (557,338)
Discontinued operation EARIEEEER = 122
(456,914) (657,216)
Adjustments for: A
Depreciation of property, plant and mE BELRETE
equipment 1,286 5,200
Impairment loss on interest in an associate  REAL N EER 2R EEE 29,218 285,815
Loss on initial recognition of investments REARNIEER TR EERE
in convertible bonds acquired during -]
the period 277,821 204,493
Change in fair value of derivative AHRESFRE 2 ITER D 2
components of investments in NEEEZS
convertible bonds 60,953 34,511
Gain on disposal of subsidiaries HEWB DR 2 Wes - (12,998)
Gain on loss of control of subsidiaries KREM B BB 2 Y = (11,280)
Share of results of associates DIEEHE N R EE (295) 3,987
(Gain) loss on written off/disposals of ey HEME BELRREZ
property, plant and equipment (Uzs) B8 (1,329) 76
Imputed interest income on loan to a non- KEFEEREZERZTEF B WA
controlling interest (580) -
Interest income FBUA (3,453) (3,242)
Interest income of available-for-sale At ESREE ZFBRA
financial asset (36) (3,091)
Net (gain) loss on disposal of available-for- PETHEESHERE 2 (W) BBFE
sale financial assets (1,269) 116
Effective interest expense on AMRESEERN XL
convertible bonds 52,357 5,368
Imputed interest expense on loan from a R ESET ZENERX
non-controlling interest 580 -
Operating cash flows before working BB ABE LIS RE
capital changes (41,661) (48,261)
Decrease (increase) in inventories FaERA0Em) 61 (13)
Decrease (increase) in trade receivables 2 5 REW R FOR A (3L ) 1,419 (8,116)
Decrease in prepayment, deposits and TBRRIE « R REMERGIER D
other receivables 6,714 1,249
Increase in trade payables G BR I N 2,282 1,634
(Decrease) increase in accruals and other JEET B R & E b e B M FBN R P A
payables and receipt in advance from (R )10
customer (4,386) 3,350
NET CASH USED IN OPERATING KEMAz R REEEEMA
ACTIVITIES 285 (35,571) (50,157)
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CONSOLIDATED STATEMENT OF CASH FLOWS

MERERER

For the year ended 31 March 20156 2 -

—HE=ZA=1T—HLFE

1.4.2014 to 1.7.2013 to
31.3.2015 31.3.2014
—E-ImF —E-=F
WA—HZE tH—H=Z
—E-&HF —T—EF
=HA=t+—H —A=+—H
Notes HK$'000 HK$'000
Ji0E23 FET FE&T
INVESTING ACTIVITIES REEE
Interest received B U FI S 400 2,29
Interest received from available-for-sale AIHESREEELY Y
financial assets BURFILE 36 3,001
Decrease in other bank balances HbRITE R D = 120,000
Purchases of property, plant and BEWME  WEMEB
equipment = (559)
Purchases of available-for-sale financial BErHHESREE
assets (7,220) (13,131)
Addition of interest in an associate B N R RRIME R (2,539) -
Net cash outflow from acquisition of WEEH B AR ELZ
subsidiaries Bemt F8 31 (64,647) -
Acquisition of investments in W AT R EHIEE
convertible bonds - (120,000)
Proceeds on disposal of property, HEDE  BEMREZ
plant and equipment FTiS 518 1,646 787
Proceeds on disposal of available-for-sale HE R 'dj TRIBEY
financial assets FTiS 578 106,458 10,230
Net cash outflows upon disposal/loss HE/REHBAR
of control of subsidiaries THEZRe R TR 11 & 32 - (1,951)
NET CASH FROM INVESTING ACTIVITIES REFEHFBELSTHE 34,134 758
FINANCING ACTIVITIES MEED
Interest paid EAFE = (263)
Capital contribution from a non-controlling KB —RIEERBRETE
shareholder - 6,451
Advance from the subsidiary of an associate REEL AT ZHEBARTZBHK 6 -
NET CASH FROM FINANCING ACTIVITIES ®B&EZHFEHL TE 6 6,188
NET DECREASE IN CASH AND BERBESEEBYBDFE
CASH EQUIVALENTS (1,431) (43,211)
CASH AND CASH EQUIVALENTS F/HANRERRASEEY
AT THE BEGINNING OF THE
YEAR/PERIOD 192,351 235,253
EFFECT OF FOREIGN EXCHANGE PEERBEHTE
RATE CHANGES 271 309
CASH AND CASH EQUIVALENTS £/ PRALRBSEEY -
AT THE END OF THE YEAR/PERIOD, BIRTESERS
represented by bank balances and cash 191,191 192,351
BEERNESEERAR 19
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

For the year ended 31 March 20156 HiEZ —Z—HFE=A=+—H I FE

50

GENERAL INFORMATION

The Company was incorporated in the Cayman Islands as an
exempted company with limited liability under the Companies
Law of the Cayman Islands. On 1 March 2013, the Company
has been deregistered in the Cayman Islands and continued
in Bermuda as an exempted company with limited liability
under the laws of Bermuda. The Company's shares are listed
on the Main Board of The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”). The address of its registered
office is Clarendon House, 2 Church Street, Hamilton HM 11,
Bermuda. The principal place of business in Hong Kong is
situated at Unit No. 2111, 21/F, West Tower Shun Tak Centre,
168-200 Connaught Road Central, Sheung Wan, Hong Kong.

The Company is an investment holding company. The principal
activities of its subsidiaries are set out in note 39 to the
consolidated financial statements.

The functional currency of the Company is Hong Kong dollar
("HK$"), which is the same as the presentation currency of
the consolidated financial statements.

As set out in the announcement of the Company issued
on 28 February 2014, the financial year end date of the
Company was changed from 30 June to 31 March to align
the Company's financial year end date with that of the
Company’s principal listed associate which is the Group's
substantial investment. Accordingly, whilst the consolidated
financial statements for the current accounting period
cover a twelve-month period from 1 April 2014 to 31 March
2015, the corresponding comparative amounts shown
for the consolidated statement of profit or loss and other
comprehensive income, consolidated statement of changes
in equity, consolidated statement of cash flows and related
notes cover a nine-month period from 1 July 2013 to 31 March
2014 and therefore may not be comparable with amounts
shown for the current period.

United Gene High-Tech Group Limited
Annual Report 2015
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e BHRRNE

For the year ended 31 March 20156 HE-Z—RE=A=+—HIFE

2. APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs")

In the current year, the Group has applied the following
amendments to HKFRSs and a new interpretation issued
by the Hong Kong Institute of Certified Public Accountants
("HKICPA™).

Amendments to HKFRS 10, Investment entities
HKFRS 12 and HKAS 27

Amendments to HKAS 32 Offsetting financial assets and
financial liabilities

Amendments to HKAS 36 Recoverable amount disclosures
for non-financial assets

Amendments to HKAS 39 Novation of derivatives and
continuation of hedge
accounting

HK(IFRIC) - INT 21 Levies

The application of these amendments to HKFRSs and the new
interpretation in the current year has had no material impact
on the Group's financial performance and positions for the
current year and prior period and/or on the disclosures set out
in these consolidated financial statements.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e BHRRNE

For the year ended 31 March 20156 HiEZ —Z—HFE=A=+—H I FE

2. APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs") (Continued)

The Group has not early applied the following new and revised

HKFRSs that have been issued but are not yet effective:

HKFRS 9
HKFRS 15

Amendments to HKFRS 10,

HKFRS 12 and HKAS 28
Amendments to

HKFRS 10 and HKAS 28
Amendments to

HKFRS 11

Amendments to HKAS 1

Amendments to HKAS 16 and
HKAS 38

Amendments to HKAS 16 and
HKAS 41

Amendments to HKAS 19

Amendments to HKAS 27

Amendments to HKFRSs

Amendments to HKFRSs

Amendments to HKFRSs

Financial instruments’

Revenue from contracts with
customers?

Investment entities: Applying the
consolidation exception*

Sale or contribution of assets
between an investor and its
associate or joint venture*

Accounting for acquisitions of
interests in joint operations*

Disclosure initiative*

Clarification of acceptable methods
of depreciation and amortisation?

Agriculture: Bearer plants*

Defined benefit plans: Employee
contributions®

Equity method in separate financial
statements*

Annual improvements to HKFRSs
2010-2012 cycle®

Annual improvements to HKFRSs
2011-2013 cycle®

Annual improvements to HKFRSs
2012-2014 cycle*

1 Effective for annual periods beginning on or after 1 January
2018, with earlier application permitted.

2 Effective for annual periods beginning on or after 1 January
2017, with earlier application permitted.

3 Effective for annual periods beginning on or after 1 July 2014,
with earlier application permitted.

4 Effective for annual periods beginning on or after 1 January
2016, with earlier application permitted.

5 Effective for annual periods beginning on or after 1 July 2014,

with limited exceptions. Earlier application is permitted.
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APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs") (continued)

HKFRS 9 “Financial instruments”

HKFRS 9 issued in 2009 introduced new requirements for the
classification and measurement of financial assets. HKFRS 9
was subsequently amended in 2010 to include requirements
for the classification and measurement of financial liabilities
and for derecognition, and further amended in 2013 to include
the new requirements for general hedge accounting. Another
revised version of HKFRS 9 was issued in 2014 mainly to
include a) impairment requirements for financial assets and b)
limited amendments to the classification and measurement
requirements by introducing a ‘fair value through other
comprehensive income’ (FVTOCI) measurement category for
certain simple debt instruments.

Key requirements of HKFRS 9 are described below:

o All recognised financial assets that are within the scope
of HKAS 39 "Financial instruments: Recognition and
measurement” are subsequently measured at amortised
cost or fair value. Specifically, debt investments that
are held within a business model whose objective is
to collect the contractual cash flows, and that have
contractual cash flows that are solely payments of
principal and interest on the principal outstanding are
generally measured at amortised cost at the end of
subsequent accounting periods. Debt instruments that
are held within a business model whose objective is
achieved both by collecting contractual cash flows and
selling financial assets, and that have contractual terms
of the financial asset give rise on specified dates to cash
flows that are solely payments of principal and interest
on the principal amount outstanding, are measured
at FVTOCI. All other debt investments and equity
investments are measured at their fair value at the end
of subsequent accounting periods. In addition, under
HKFRS 9, entities may make an irrevocable election
to present subsequent changes in the fair value of an
equity investment (that is not held for trading) in other
comprehensive income, with only dividend income
generally recognised in profit or loss.
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2. APPLICATION OF NEW AND REVISED

54

HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs"”) (continued)
HKFRS 9 “Financial instruments” (Continued)

With regard to the measurement of financial liabilities
designated as at fair value through profit or loss, HKFRS
9 requires that the amount of change in the fair value
of the financial liability that is attributable to changes
in the credit risk of that liability is presented in other
comprehensive income, unless the recognition of the
effects of changes in the liability's credit risk in other
comprehensive income would create or enlarge an
accounting mismatch in profit or loss. Changes in fair
value of financial liabilities attributable to changes in
the financial liabilities’ credit risk are not subsequently
reclassified to profit or loss. Under HKAS 39, the entire
amount of the change in the fair value of the financial
liability designated as fair value through profit or loss
was presented in profit or loss.

In relation to the impairment of financial assets, HKFRS 9
requires an expected credit loss model, as opposed to an
incurred credit loss model under HKAS 39. The expected
credit loss model requires an entity to account for
expected credit losses and changes in those expected
credit losses at each reporting date to reflect changes in
credit risk since initial recognition. In other words, it is
no longer necessary for a credit event to have occurred
before credit losses are recognised.

The Directors anticipate that the application of HKFRS 9
in the future may have a material impact on the amounts
reported in respect of the Group's financial assets. Regarding
the Group’s financial assets, it is not practicable to provide
a reasonable estimate of that effect until a detail review has
been completed. The Directors anticipate that the application
of other new and revised HKFRSs will have no material impact
on the consolidated financial statements of the Group.

United Gene High-Tech Group Limited
Annual Report 2015
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SIGNIFICANT ACCOUNTING POLICIES

The consolidated financial statements have been prepared in
accordance with HKFRSs issued by the HKICPA. In addition,
the consolidated financial statements include applicable
disclosures required by the Rules Governing the Listing of
Securities on the Stock Exchange and by the Hong Kong
Companies Ordinance.

The consolidated financial statements have been prepared
on the historical cost basis except for certain properties
and financial instruments, which are measured at revalued
amounts or fair values, as explained in the accounting policies
set out below. Historical cost is generally based on the fair
value of the consideration given in exchange for goods or
services.

Fair value is the price that would be received to sell an asset
or paid to transfer a liability in an orderly transaction between
market participants at the measurement date, regardless of
whether that price is directly observable or estimated using
another valuation technique. In estimating the fair value
of an asset or a liability, the Group takes into account the
characteristics of the asset or liability if market participants
would take those characteristics into account when pricing
the asset or liability at the measurement date. Fair value
for measurement and/or disclosure purposes in these
consolidated financial statements is determined on such a
basis, except for share-based payment transactions that are
within the scope of HKFRS 2, leasing transactions that are
within the scope of HKAS 17, and measurements that have
some similarities to fair value but are not fair value, such as
net realisable value in HKAS 2 or value in use in HKAS 36.

In addition, for financial reporting purposes, fair value
measurements are categorised into Level 1, 2 or 3 based on
the degree to which the inputs to the fair value measurements
are observable and the significance of the inputs to the fair
value measurement in its entirety, which are described as
follows:

o Level 1 inputs are quoted prices (unadjusted) in active
markets for identical assets or liabilities that the entity
can access at the measurement date;

o Level 2 inputs are inputs, other than quoted prices
included within Level 1, that are observable for the asset

or liability, either directly or indirectly; and

o Level 3 inputs are unobservable inputs for the asset or
liability.

The principal accounting policies are set out below.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Basis of consolidation

The consolidated financial statements incorporate the
financial statements of the Company and entities controlled
by the Company and its subsidiaries. Control is achieved when
the Company:

o has power over the investee;

o is exposed, or has rights, to variable returns from its
involvement with the investee; and

o has the ability to use its power to affect its returns.

The Group reassesses whether or not it controls an investee
if facts and circumstances indicate that there are changes to
one or more of the three elements of control listed above.

Consolidation of a subsidiary begins when the Group obtains
control over the subsidiary and ceases when the Group loses
control of the subsidiary. Specifically, income and expenses
of a subsidiary acquired or disposed of during the year/period
are included in the consolidated statement of profit or loss and
other comprehensive income from the date the Group gains
control until the date when the Group ceases to control the
subsidiary.

Profit or loss and each item of other comprehensive income
are attributed to the owners of the Company and to the
non-controlling interests. Total comprehensive income of
subsidiaries is attributed to the owners of the Company and
to the non-controlling interests even if this results in the non-
controlling interests having a deficit balance.

When necessary, adjustments are made to the financial
statements of subsidiaries to bring their accounting policies
into line with the Group’s accounting policies.

All intragroup assets and liabilities, equity, income, expenses
and cash flows relating to transactions between members of
the Group are eliminated in full on consolidation.

United Gene High-Tech Group Limited
Annual Report 2015
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Basis of consolidation (Continued)

Changes in the Group’s ownership interests in existing
subsidiaries

Changes in the Group's ownership interests in existing
subsidiaries that do not result in the Group losing control over
the subsidiaries are accounted for as equity transactions.
The carrying amounts of the Group's interests and the non-
controlling interests are adjusted to reflect the changes in
their relative interests in the subsidiaries. Any difference
between the amount by which the non-controlling interests
are adjusted and the fair value of the consideration paid or
received is recognised directly in equity and attributed to
owners of the Company.

When the Group loses control of a subsidiary, a gain or
loss is recognised in profit or loss and is calculated as the
difference between (i) the aggregate of the fair value of the
consideration received and the fair value of any retained
interest and (ii) the previous carrying amount of the assets
(including goodwill), and liabilities of the subsidiary and any
non-controlling interests. The fair value of any investment
retained in the former subsidiary at the date when control
is lost is regarded as the fair value on initial recognition for
subsequent accounting under HKAS 39, when applicable, the
cost on initial recognition of an investment in an associate.

Acquisition of an asset or a group of assets through
acquisition of subsidiaries

For the acquisition of an asset or a group of assets through
acquisition of subsidiaries that does not constitute a business,
the individual identifiable assets acquired (including those
assets that meet the definition of, and recognition criteria
for, intangible assets in HKAS 38 “Intangible Assets”) and
liabilities assumed are identified and recognised. The cost of
the group is allocated to the individual identifiable assets and
liabilities on the basis of their relative fair values at the date
of purchase. Such a transaction or event does not give rise to
goodwill.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Business combinations

Acquisitions of businesses are accounted for using the
acquisition method. The consideration transferred in a
business combination is measured at fair value, which is
calculated as the sum of the acquisition-date fair values of
the assets transferred by the Group, liabilities incurred by the
Group to the former owners of the acquiree and the equity
interests issued by the Group in exchange for control of the
acquiree. Acquisition-related costs are generally recognised in
profit or loss as incurred.

At the acquisition date, the identifiable assets acquired and
the liabilities assumed are recognised at their fair value,
except that:

° deferred tax assets or liabilities, and assets or
liabilities related to employee benefit arrangements are
recognised and measured in accordance with HKAS
12 Income Taxes and HKAS 19 Employee Benefits
respectively;

° liabilities or equity instruments related to share-based
payment arrangements of the acquiree or share-based
payment arrangements of the Group entered into to
replace share-based payment arrangements of the
acquiree are measured in accordance with HKFRS 2
Share-based Payment at the acquisition date; and

o assets (or disposal groups) that are classified as held for
sale in accordance with HKFRS 5 Non-current Assets
Held for Sale and Discontinued Operations are measured
in accordance with that standard.

United Gene High-Tech Group Limited
Annual Report 2015
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Investments in associates

An associate is an entity over which the Group has significant
influence. Significant influence is the power to participate in
the financial and operating policy decisions of the investee but
is not control or joint control over those policies.

The results and assets and liabilities of associates are
incorporated in these consolidated financial statements using
the equity method of accounting. The financial statements of
associates used for equity accounting purposes are prepared
using uniform accounting policies as those of the Group for
like transactions and events in similar circumstances. Under
the equity method, an investment in an associate is initially
recognised in the consolidated statement of financial position
at cost and adjusted thereafter to recognise the Group's share
of the profit or loss and other comprehensive income of the
associate. When the Group’s share of losses of an associate
exceeds the Group's interest in that associate (which
includes any long-term interests that, in substance, form part
of the Group’'s net investment in the associate), the Group
discontinues recognising its share of further losses. Additional
losses are recognised only to the extent that the Group has
incurred legal or constructive obligations or made payments
on behalf of the associate.

An investment in an associate is accounted for using the
equity method from the date on which the investee becomes
an associate. On acquisition of the investment in an associate,
any excess of the cost of the investment over the Group's
share of the net fair value of the identifiable assets and
liabilities of the investee is recognised as goodwill, which is
included within the carrying amount of the investment. On
acquisition of additional interest in an associate, any excess
of the cost of the investment over the Group’s share of the
carrying amount of the identifiable assets and liabilities of the
investee is recognised as goodwill, which is included within
the carrying amount of the investment.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Investments in associates (Continued)

The requirements of HKAS 39 are applied to determine
whether it is necessary to recognise any impairment loss
with respect to the Group's investment in an associate. When
necessary, the entire carrying amount of the investment
(including goodwill) is tested for impairment in accordance
with HKAS 36 “Impairment of Assets” as a single asset by
comparing its recoverable amount (higher of value in use and
fair value less costs of disposal) with its carrying amount.
Any impairment loss recognised forms part of the carrying
amount of the investment. Any reversal of that impairment
loss is recognised in accordance with HKAS 36 to the extent
that the recoverable amount of the investment subsequently
increases.

Revenue recognition

Revenue is measured at the fair value of the consideration
received or receivable and represents amounts receivable
for goods sold and services provided in the normal course of
business, net of discounts and sales related taxes.

Revenue from the sale of goods is recognised when the goods
are delivered and titles have passed, at which time all the
following conditions are satisfied:

° the Group has transferred to the buyer the significant
risks and rewards of ownership of the goods;

° the Group retains neither continuing managerial
involvement to the degree usually associated with
ownership nor effective control over the goods sold;

o the amount of revenue can be measured reliably;

° it is probable that the economic benefits associated with
the transaction will flow to the Group; and

° the costs incurred or to be incurred in respect of the
transaction can be measured reliably.

United Gene High-Tech Group Limited
Annual Report 2015
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Revenue recognition (Continued)

Revenue from the provision of genetic testing services
and the provision of health care management services is
recognised when the related services have been provided to
the customers.

Revenue from the distribution of bio-industrial products and
trading of beauty equipment and products is recognised
when the goods are delivered and titles have passed to the
customers.

Interest income from a financial asset is recognised when
it is probable that the economic benefits will flow to the
Group and the amount of income can be measured reliably.
Interest income is accrued on a time basis, by reference
to the principal outstanding and at the effective interest
rate applicable, which is the rate that exactly discounts the
estimated future cash receipts through the expected life of
the financial asset to that asset’s net carrying amount on initial
recognition.

Property, plant and equipment

Property, plant and equipment including leasehold land and
buildings held for use in the production or supply of goods
or services, or for administrative purposes are stated in
the consolidated statement of financial position at cost or
fair value less subsequent accumulated depreciation and
subsequent accumulated impairment losses, if any.

Depreciation is recognised so as to write off the cost or fair
value of items of property, plant and equipment, less their
residual values over their estimated useful lives, using the
straight-line method. The estimated useful lives, residual
values and depreciation method are reviewed at the end
of each reporting period, with the effect of any changes in
estimate accounted for on a prospective basis.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Property, plant and equipment (Continued)
Leasehold land and buildings held for use in the production or
supply of goods or services, or for administrative purposes,
are stated in the consolidated statement of financial position
at their revalued amounts, being the fair value at the date of
revaluation less any subsequent accumulated depreciation
and any accumulated impairment losses. Revaluations are
performed with sufficient regularity such that the carrying
amount does not differ materially from that which would
be determined using fair values at the end of the reporting
period.

Any revaluation increase arising from revaluation of leasehold
land and buildings is recognised in other comprehensive
income and accumulated in property revaluation reserve,
except to the extent that it reverses a revaluation decrease
of the same asset previously recognised in profit or loss,
in which case the increase is credited to profit or loss to
the extent of the decrease previously charged. A decrease
in carrying amount arising on revaluation of an asset is
recognised in profit or loss to the extent that it exceeds the
balance, if any, on the property revaluation reserve relating to
a previous revaluation of that asset. On the subsequent sale
or retirement of a revalued asset, the attributable revaluation
surplus is transferred to accumulated losses.

An item of property, plant and equipment is derecognised
upon disposal or when no future economic benefits are
expected to arise from the continued use of the asset. Any
gain or loss arising on the disposal or retirement of an item of
property, plant and equipment is determined as the difference
between the sales proceeds and the carrying amount of the
asset and is recognised in the profit or loss.

Intangible assets

Intangible assets acquired separately

Intangible assets with finite useful lives that are acquired
separately are carried at costs less accumulated amortisation
and any accumulated impairment losses. Amortisation for
intangible assets with finite useful lives is recognised on
a straight-line basis over their estimated useful lives. The
estimated useful life and amortisation method are reviewed
at the end of each reporting period, with the effect of any
changes in estimate being accounted for on a prospective
basis.

United Gene High-Tech Group Limited
Annual Report 2015
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

For the year ended 31 March 20156 HiEZ —Z—HFE=A=+—H I FE

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Impairment losses on tangible and intangible
assets other than goodwill

At the end of the reporting period, the Group reviews the
carrying amounts of its tangible and intangible assets with
finite useful lives to determine whether there is any indication
that those assets have suffered an impairment loss. If
any such indication exists, the recoverable amount of the
asset is estimated in order to determine the extent of the
impairment loss, if any. When it is not possible to estimate
the recoverable amount of an individual asset, the Group
estimates the recoverable amount of the cash-generating
unit ("CGU") to which the asset belongs. When a reasonable
and consistent basis of allocation can be identified, corporate
assets are also allocated to individual CGUs, or otherwise
they are allocated to the smallest group of CGUs for which a
reasonable and consistent allocation basis can be identified.

Intangible assets with indefinite useful lives and intangible
assets not yet available for use are tested for impairment at
least annually, and whenever there is an indication that they
may be impaired.

Recoverable amount is the higher of fair value less costs
of disposal and value in use. In assessing value in use, the
estimated future cash flows are discounted to their present
value using a pre-tax discount rate that reflects current market
assessments of the time value of money and the risks specific
to the asset for which the estimates of future cash flows have
not been adjusted.

If the recoverable amount of an asset (or a CGU) is estimated
to be less than its carrying amount, the carrying amount of
the asset (or a CGU) is reduced to its recoverable amount. An
impairment loss is recognised as an expense immediately in
profit or loss, unless the relevant asset is carried at a revalued
amount under other standard, in which case the impairment
loss is treated as a revaluation decrease under that standard.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Impairment losses on tangible and intangible
assets other than goodwill (Continued)

When allocating an impairment loss to individual assets within
a CGU, the carrying amount of an individual asset should not
be reduced below the highest of its fair value less cost of
disposal (if measurable), its value in use (if determinable), and
zero. If this results in an amount being allocated to an asset
which is less than its pro rata share of the impairment loss,
the excess is allocated to the remaining assets within the CGU
on a pro rata basis.

Where an impairment loss subsequently reverses, the
carrying amount of the asset (or CGU) is increased to the
revised estimate of its recoverable amount, but so that the
increased carrying amount does not exceed the carrying
amount that would have been determined had no impairment
loss been recognised for the asset (or a CGU) in prior years.
A reversal of an impairment loss is recognised as income
immediately, unless the relevant asset is carried at a revalued
amount under another standard, in which case the reversal of
the impairment loss is treated as a revaluation increase under
that standard.

Leasing

Leases are classified as finance leases whenever the terms
of the lease transfer substantially all the risk and rewards of
ownership to the lessee. All other leases are classified as
operating leases.

The Group as lessee
Operating lease payments are recognised as an expense on a
straight-line basis over the lease term.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

For the year ended 31 March 20156 HE-Z—RE=A=+—HIFE

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Leasehold land and building

When a lease includes both land and building elements, the
Group assesses the classification of each element as a finance
or an operating lease separately based on the assessment as
to whether substantially all the risks and rewards incidental
to ownership of each element have been transferred to the
Group, unless it is clear that both elements are operating
leases in which case the entire lease is classified as an
operating lease. Specifically, the minimum lease payments
(including any lump-sum upfront payments) are allocated
between the land and the building elements in proportion to
the relative fair values of the leasehold interests in the land
element and building element of the lease at the inception of
the lease.

To the extent the allocation of the lease payments can be
made reliably, interest in leasehold land that is accounted
for as an operating lease is presented as “prepaid lease
payments” in the consolidated statement of financial position
and is amortised over the lease term on a straight-line
basis. When the lease payments cannot be allocated reliably
between the land and building elements, the entire lease is
generally classified as a finance lease and accounted for as
property, plant and equipment.

Retirement benefit costs

Payments to state-managed retirement benefit schemes and
Mandatory Provident Fund Scheme are charged as an expense
when employees have rendered service entitling them to the
contributions.

Government grants

Government grant are not recognised until there is reasonable
assurance that the Group will comply with the conditions
attaching to it and that the grant will be received.

Government grants that are receivable as compensation for
expenses or losses already incurred or for the purpose of
giving immediate financial support to the Group with no future
related costs are recognised in profit or loss in the period in
which they become receivable.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Foreign currencies

In preparing the financial statements of each individual group
entity, transactions in currencies other than the functional
currency of that entity (foreign currencies) are recorded in
the respective functional currency (i.e. the currency of the
primary economic environment in which the entity operates)
at the rates of exchanges prevailing on the dates of the
transactions. At the end of the reporting period, monetary
items denominated in foreign currencies are retranslated at
the rates prevailing at that date. Non-monetary items carried
at fair value that are denominated in foreign currencies are
retranslated at the rates prevailing on the date when the
fair value was determined. Non-monetary items that are
measured in terms of historical cost in a foreign currency are
not retranslated.

Exchange differences arising on the settlement of monetary
items, and on the retranslation of monetary items, are
recognised in profit or loss in the period in which they arise.
Exchange differences arising on the retranslation of non-
monetary items carried at fair value are included in profit
or loss for the period except for exchange differences
arising on the retranslation of non-monetary items in
respect of which gains and losses are recognised directly
in other comprehensive income, in which cases, the
exchange differences are also recognised directly in other
comprehensive income.

For the purposes of presenting the consolidated financial
statements, the assets and liabilities of the Group's foreign
operations are translated into the presentation currency of
the Group (i.e. HK$) using exchange rates prevailing at the
end of each reporting period. Income and expenses items are
translated at the average exchange rates for the year/period.
Exchange differences arising, if any, are recognised in other
comprehensive income and accumulated in equity under the
heading of foreign currency translation reserve (attributed to
non-controlling interests as appropriate).

In relation to a partial disposal of a subsidiary that does not
result in the Group losing control over the subsidiary, the
proportionate share of accumulated exchange differences are
reattributed to non-controlling interests are not recognised in
profit or loss.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

For the year ended 31 March 20156 HiEZ —Z—HFE=A=+—H I FE

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Borrowing costs (Continued)

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets, which are
assets that necessarily take a substantial period of time to get
ready for their intended use or sale, are added to the cost of
those assets until such time as the assets are substantially
ready for their intended use or sale. Investment income
earned on the temporary investment of specific borrowings
pending their expenditure on qualifying assets is deducted
from the borrowing costs eligible for capitalisation.

All other borrowing costs are recognised as and included in
profit or loss in the period in which they are incurred.

Taxation
Income tax expense represents the sum of the tax currently
payable and deferred tax.

The tax currently payable is based on taxable profit for the
year/period. Taxable profit differs from ‘loss before tax’ as
reported in the consolidated statement of profit or loss and
other comprehensive income because of income or expense
that are taxable or deductible in other years and items that are
never taxable or deductible. The Group’s liability for current
tax is calculated using tax rates that have been enacted or
substantively enacted by the end of the reporting period.

Deferred tax is recognised on temporary differences
between the carrying amounts of assets and liabilities in the
consolidated financial statements and the corresponding tax
base used in the computation of taxable loss. Deferred tax
liabilities are generally recognised for all taxable temporary
differences. Deferred tax assets are generally recognised
for all deductible temporary difference to the extent that it is
probable that taxable profits will be available against which
those deductible temporary differences can be utilised. Such
assets and liabilities are not recognised if the temporary
difference arises from goodwill or from the initial recognition
(other than in a business combination) of other assets and
liabilities in a transaction that affects neither the taxable profit
nor the accounting profit.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Taxation (Continued)

Deferred tax liabilities are recognised for taxable temporary
differences arising from investments in subsidiaries and
associates, except where the Group is able to control the
reversal of the temporary difference and it is probable that
the temporary difference will not reverse in the foreseeable
future. Deferred tax assets arising from deductible temporary
differences associated with such investments are only
recognised to the extent that it is probable that there will be
sufficient taxable profits against which to utilise the benefits
of the temporary differences and they are expected to reverse
in the foreseeable future.

The carrying amount of a deferred tax asset is reviewed at
the end of the reporting period and reduced to the extent that
it is no longer probable that sufficient taxable profit will be
available to allow all or part of the asset to be recovered.

Deferred tax assets and liabilities are measured at the tax
rates that are expected to apply in the period in which the
liability is settled or the asset is realised, based on tax rate
(and tax laws) that have been enacted or substantively
enacted by the end of the reporting period.

The measurement of deferred tax liabilities and assets reflects
the tax consequences that would follow from the manner in
which the Group expects, at the end of the reporting period,
to recover or settle the carrying amount of its assets and
liabilities.

Current and deferred tax are recognised in profit or loss,
except when it relates to items that are recognised in other
comprehensive income or directly in equity, in which case
the current and deferred tax are also recognised in other
comprehensive income or directly in equity respectively.

Inventories

Inventories are stated at the lower of cost and net realisable
value. Cost of inventories are calculated using the first-
in, first-out method. Net realisable value represents the
estimated selling price for inventories less all estimated costs
of completion and costs necessary to make the sale.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

For the year ended 31 March 20156 HiEZ —Z—HFE=A=+—H I FE

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Provisions

Provisions are recognised when the Group has a present
obligation (legal or constructive) as a result of a past event,
it is probable that the Group will be required to settle that
obligation, and a reliable estimate can be made of the
amount of the obligation. Provisions are measured at the best
estimate of the consideration required to settle the present
obligation at the end of the reporting period, taking into
account the risks and uncertainties surrounding the obligation.
When a provision is measured using the cash flows estimated
to settle the present obligation, its carrying amount is the
present value of those cash flows (where the effect of the
time value of money is material).

Financial instruments

Financial assets and financial liabilities are recognised in the
consolidated statement of financial position when a group
entity becomes a party to the contractual provisions of the
instruments.

Financial assets and financial liabilities are initially measured
at fair value. Transaction costs that are directly attributable
to the acquisition or issue of financial assets and financial
liabilities are added to or deducted from the fair value of the
financial assets or financial liabilities, as appropriate, on initial
recognition.

Financial assets

The Group's financial assets are classified into the following
categories: financial assets at fair value through profit or
loss (“FVTPL"), loans and receivables and available-for-sale
financial assets. The classification depends on the nature and
purpose of the financial assets and so determined at the time
of initial recognition. All regular way purchases or sales of
financial assets are recognised and derecognised on a trade
date basis. Regular way purchases or sales are purchases or
sales of financial assets that require delivery of assets within
the time frame established by regulation or convention in the
marketplace.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

For the year ended 31 March 20156 HiEZ —Z—HFE=A=+—H I FE

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Financial instruments (Continued)

Financial assets (Continued)

Effective interest method

The effective interest method is a method of calculating the
amortised cost of a financial asset and of allocating interest
income over the relevant period. The effective interest rate is
the rate that exactly discounts estimated future cash receipts
(including all fees paid or received that form an integral part
of the effective interest rate, transaction costs and other
premiums or discounts) through the expected life of the
financial asset, or, where appropriate, a shorter period to the
net carrying amount on initial recognition.

Income is recognised on an effective interest basis for debt
instruments other than those financial assets classified as at
FVTPL, of which interest income is included in net gains or
losses.

Financial assets at FVTPL
Financial assets are classified as at FVTPL when the financial
asset is either held for trading or it is designated as at FVTPL.

A financial asset is classified as held for trading if:

o it has been acquired principally for the purpose of selling
in the near term; or

° on initial recognition it is a part of a portfolio of identified
financial instruments that the Group manages together
and has a recent actual pattern of short-term profit-
taking; or

° it is a derivative that is not designated and effective as a
hedging instrument.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

For the year ended 31 March 20156 HE-Z—RE=A=+—HIFE

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Financial instruments (Continued)

Financial assets (Continued)

Financial assets at FVTPL (Continued)

Financial assets at FVTPL are stated at fair value, with any
gains or losses arising on remeasurement recognised in
profit or loss. The net gain or loss recognised in profit or loss
includes any dividend or interest earned on the financial assets
and is included in the ‘other gains and losses, net’ line item. Fair
value is determined in the manner described in note 6.

Embedded derivatives

Derivatives embedded in non-derivative host contracts are
treated as separate derivatives when they meet the definition
of a derivative, their risks and characteristics are not closely
related to those of the host contracts and the host contracts
are not measured at FVTPL.

Investments in convertible bonds

The component parts of the convertible instruments are
classified separately as debt component and conversion
option derivative.

At the date of acquisition of investments in convertible
bonds, the fair value of the debt and derivative components
are recognised at fair value. In subsequent periods, the
debt component of the convertible instruments is carried
at amortised cost using the effective interest method. The
conversion option derivative is measured at fair value with
changes in fair value recognised in profit or loss.

Transaction costs that relate to the acquisition of the
convertible investments are allocated to the debt and
derivative components in proportion to their relative
fair values. Transaction costs relating to the derivative
components are charged to profit or loss immediately.
Transaction costs relating to the debt component are included
in the carrying amount of the debt portion and amortised over
the period of the convertible instruments using the effective
interest method.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Financial instruments (Continued)

Financial assets (Continued)

Loans and receivables

Loans and receivables are non-derivative financial assets
with fixed or determinable payments that are not quoted in
an active market. Subsequent to initial recognition, loans
and receivables (including loan to a non-controlling interest,
trade receivables, other receivables, amount due from the
subsidiary of an associate and bank balances) are measured
at amortised cost using the effective interest method, less
any identified impairment losses (see accounting policy on
impairment of financial assets below).

Available-for-sale financial assets

Available-for-sale financial assets are non-derivatives that
are either designated or not classified as financial assets at
FVTPL, loans and receivables or held-to-maturity investments.
The Group designated investments in bonds and equity
securities as available-for-sale financial assets on initial
recognition of those items.

Equity and debt securities held by the Group that are classified
as available-for-sale and are traded in an active market are
measured at fair value at the end of each reporting period.
Changes in the carrying amount of available-for-sale monetary
financial assets relating to interest income calculated using
the effective interest method. Other changes in the carrying
amount of available-for-sale financial assets are recognised
in other comprehensive income and accumulated under
the heading of investment revaluation reserve. When the
investment is disposed of or is determined to be impaired,
the cumulative gain or loss previously accumulated in the
investment revaluation reserve is reclassified to profit or loss
(see the accounting policy in respect of impairment loss on
financial assets below).
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Financial instruments (Continued)

Impairment of financial assets

Financial assets, other than those at FVTPL, are assessed for
indicators of impairment at the end of each reporting period.
Financial assets are considered to be impaired when there is
objective evidence that, as a result of one or more events that
occurred after the initial recognition of the financial asset, the
estimated future cash flows of the financial assets have been
affected.

For available-for-sale equity investments, a significant or
prolonged decline in the fair value of the security below its
cost is considered to be objective evidence of impairment.

For all other financial assets, objective evidence of impairment
could include:

o significant financial difficulty of the issuer or counterparty;
or

° breach of contract, such as default or delinquency in
interest and principal payments; or

° it becoming probable that the borrower will enter
bankruptcy or financial re-organisation.

For certain categories of financial assets, such as trade
receivables, assets that are assessed not to be impaired
individually are, in addition, assessed for impairment on
a collective basis. Objective evidence of impairment for
a portfolio of receivables could include the Group's past
experience of collecting payments, an increase in the number
of delayed payments in the portfolio past the average credit
period and observable changes in national or local economic
conditions that correlate with default on receivables.

For financial assets carried at amortised cost, the amount
of impairment loss recognised is the difference between
the asset's carrying amount and the present value of the
estimated future cash flows discounted at the financial
asset's original effective interest rate.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Financial instruments (Continued)

Impairment of financial assets (Continued)

The carrying amount of the financial asset is reduced by
the impairment loss directly for all financial assets with the
exception of trade receivables where the carrying amount is
reduced through the use of an allowance account. Changes in
the carrying amount of the allowance account are recognised
in profit or loss. When the trade receivables are considered
uncollectible, it is written off against the allowance account.
Subsequent recoveries of amounts previously written off are
credited to profit or loss.

When an available-for-sale financial asset is considered to be
impaired, cumulative gains or losses previously recognised in
other comprehensive income are reclassified to profit or loss
in the period in which the impairment takes place.

For financial assets measured at amortised cost, if, in a
subsequent period, the amount of impairment loss decreases
and the decrease can be related objectively to an event
occurring after the impairment loss was recognised, the
previously recognised impairment loss is reversed through
profit or loss to the extent that the carrying amount of the
asset at the date the impairment is reversed does not exceed
what the amortised cost would have been had the impairment
not been recognised.

In respect of AFS equity investments, impairment losses
previously recognised in profit or loss are not reversed
through profit or loss. Any increase in fair value subsequent
to an impairment loss is recognised in other comprehensive
income and accumulated under the investment revaluation
reserve. For available-for-sale debt investments, impairment
losses are subsequently reversed through profit or loss if an
increase in the fair value of the investment can be objectively
related to an event occurring after the recognition of the
impairment loss.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Financial instruments (Continued)

Financial liabilities and equity instruments

Debt and equity instruments issued by a group entity
are classified either as financial liabilities or as equity
in accordance with the substance of the contractual
arrangements and the definitions of a financial liability and an
equity instrument.

Equity instruments

An equity instrument is any contract that evidences a residual
interest in the assets of the Group after deducting all of its
liabilities. Equity instruments issued by the Company are
recorded at the proceeds received, net of direct issue costs.

Effective interest method

The effective interest method is a method of calculating the
amortised cost of a financial liability and of allocating interest
expense over the relevant period. The effective interest
rate is the rate that exactly discounts estimated future cash
payments (including all fees and points paid or received that
from an integral part of the effective interest rate, transaction
costs and other premiums or discounts) through the expected
life of the financial liability, or, where appropriate, a shorter
period, to the net carrying amount on initial recognition.

Interest expense is recognised on an effective interest basis.

Financial liabilities

Financial liabilities including trade payables, accruals and other
payables, amounts due to the subsidiary of an associate,
non-controlling interests and former non-controlling interests
and loan from a non-controlling interest are subsequently
measured at amortised cost, using the effective interest
method.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Financial instruments (Continued)

Financial liabilities and equity instruments (Continued)
Convertible bonds containing liability and equity components,
and early redemption option, if applicable

Convertible bonds issued by the Group that contain both
liability (together with the early redemption option which is
closely related to the host liability component, if applicable)
and conversion option components are classified separately
into respective items on initial recognition in accordance
with the substance of the contractual arrangements and the
definitions of a financial liability and an equity instrument.
Conversion option that will be settled by the exchange of a
fixed amount of cash or another financial asset for a fixed
number of the Company’s own equity instruments is an equity
instrument.

On initial recognition of convertible bonds issued by the
Company, the fair value of the liability component is
determined using the prevailing market interest of similar
non-convertible debts. The difference between the gross
proceeds of the issue of the convertible bonds and the fair
value assigned to the liability component, representing the
conversion option for the holder to convert the convertible
bonds into equity, is included in equity (convertible bonds
equity reserve).

In subsequent periods, the liability component of the
convertible bonds is carried at amortised cost using
the effective interest method. The equity component,
representing the option to convert the liability component into
ordinary shares of the Company, will remain in convertible
bonds equity reserve until the embedded option is exercised
(in which case the balance stated in convertible bonds equity
reserve will be transferred to share premium). Where the
option remains unexercised at the expiry date, the balance
stated in convertible bonds equity reserve will be released to
the accumulated losses. No gain or loss is recognised in profit
or loss upon conversion or expiration of the option.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Financial instruments (Continued)

Financial liabilities and equity instruments (Continued)
Convertible bonds containing liability and equity components,
and early redemption option, if applicable (Continued)
Transaction costs that relate to the issue of the convertible
bonds are allocated to the liability and equity components in
proportion to the allocation of the gross proceeds. Transaction
costs relating to the equity component are charged directly
to equity. Transaction costs relating to the liability component
are included in the carrying amount of the liability portion and
amortised over the period of the convertible bonds using the
effective interest method.

Derecognition

The Group derecognises a financial asset only when the
contractual rights to the cash flows from the asset expire, or
when it transfers the financial asset and substantially all the
risks and rewards of ownership of the asset to another entity.

On derecognition of a financial asset in its entirety, the
difference between the asset’s carrying amount and the
sum of the consideration received and receivable and
the cumulative gain or loss that had been recognised in
other comprehensive income and accumulated in equity is
recognised in profit or loss.

The Group derecognises financial liabilities when, and only
when, the Group’s obligations are discharged, cancelled or
expire. The difference between the carrying amount of the
financial liability derecognised and the consideration paid and
payable is recognised in profit or loss.
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CRITICAL ACCOUNTING JUDGEMENTS
AND KEY SOURCES OF ESTIMATION
UNCERTAINTY

In the application of the Group’s accounting policies,
which are described in note 3, the Directors are required
to make judgments, estimates and assumptions about the
carrying amounts of assets and liabilities that are not readily
apparent from other sources. The estimates and associated
assumptions are based on historical experience and other
factors that are considered to be relevant. Actual results may
differ from these estimates.

The estimates and underlying assumptions are reviewed
on an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised if
the revision affects only that period, or in the period of the
revision and future periods if the revision affects both current
and future periods.

Critical judgements in applying accounting
policies

The following are the critical judgements, apart from those
involving estimations (see below), that the Directors have
made in the process of applying the Group’'s accounting
policies and that have the most significant effect on the
amounts recognised in the consolidated financial statements.
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CRITICAL ACCOUNTING JUDGEMENTS
AND KEY SOURCES OF ESTIMATION
UNCERTAINTY (continued)

Critical judgements in applying accounting
policies (Continued)

Significant influence over Longmark (Shanghai)
HealthCare Limited (“Longmark (Shanghai)”)

As disclosed in note 11, the Group’s interest in Longmark
(Shanghai) decreased from 62.5% to 50.02% after capital
injection by Dr. Xie Yi (“Dr. Xie") in August 2013. The Group
considered that it still had control over Longmark (Shanghai).
Pursuant to the changes of memorandum and articles of
associations of Longmark (Shanghai) on 29 November 2013
ER(LEB)BREEERBERAR

(“East Longmark”), a wholly-owned subsidiary of the Group,

as detailed in note 11,

can only appoint one out of the three directors in the board of
directors of Longmark (Shanghai) and all the shareholders and
board of directors’ resolutions of Longmark (Shanghai) require
51% votes to pass. The Directors are of the opinion that the
Group lost control over Longmark (Shanghai) as a result of
these changes effected on 29 November 2013 and only has
significant influence over Longmark (Shanghai) by virtue of the
contractual right to appoint one out of the three directors in
the board of directors of Longmark (Shanghai) and its voting
powers/rights in shareholders’ and directors’ meetings in
which all shareholders and board of directors’ resolutions
require 51% votes to pass.

Significant influence over Extrawell

Note 18 describes that Extrawell is an associate of the Group
although the Group only owns 19.14% ownership interest in
Extrawell. The Group has significant influence over Extrawell
by virtue of the potential voting right upon full exercise of the
conversion rights attaching to the convertible bonds of that
company.
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CRITICAL ACCOUNTING JUDGEMENTS
AND KEY SOURCES OF ESTIMATION
UNCERTAINTY (continued)

Key sources of estimation uncertainty

The following are key assumptions concerning the future,
and other key sources of estimation uncertainty at the end
of the reporting period, that have a significant risk of causing
a material adjustment to the carrying amounts of assets and
liabilities within the next financial year.

Allowance for bad and doubtful debts

The allowance for bad and doubtful debts of the Group
is estimated based on the evaluation of collectability and
aging analysis of individual trade debts performed by the
management. A considerable amount of judgment is required
in assessing the ultimate realisation of these receivables,
including the current creditworthiness and the past collection
history of each customer. If the financial conditions of
customers of the Group were to deteriorate, resulting in
an impairment of their ability to make payments, additional
allowances may be required.

Impairment of property, plant and equipment

Property, plant and equipment are reviewed for impairment
when events or changes in circumstances indicate that
the carrying amount of the assets exceeds its recoverable
amount. An impairment loss is recognised for the amount
by which the recoverable amount of property, plant and
equipment is lower than its carrying amount. No impairment
loss was recognised for property, plant and equipment for
the current year and prior period based on the impairment
assessment performed by management. It is possible that
actual outcomes may be different from assumptions, having
a material impact on the carrying amount of property, plant
and equipment in the period when such estimate is revised.
As at 31 March 2015, the carrying amount of property, plant
and equipment are approximately HK$36,346,000 (2014:
HK$37,259,000).

United Gene High-Tech Group Limited
Annual Report 2015

EASTFHERATFIEER
EWNETERRE)

e TREM 2 ERRR

TXHIIR RS R B AR 2 =
ERRREHTRERARZEMEER
IR 3B M SRR T ER BUE
BErAGEEREEZ EREEFHEAS

B o

=

RIZHRAE R
AEENRERBREDENERREELH
18 5 8 5 18 7% &0 AT W =] 14 5 04 K Bk 6 0 A7
mfsat - RAFEZFERFARKEERE
B AEHREXE  2EEETFPH
BNEEMBEENRGLE - MWAEEEP
M BIOR B - EREEREENRE -
AR BRSMEE -

Y¥E  BERZEZHE

ME - BEREBEREESHIREDE
WE RMZEEEZFEEAEBBEAR
Bl &R R REAERE - WHE - B
B REE 2z TR E S EENERAE - Al
HEEREERABRERE - RAF RERTH
B EEETERYE  WMERRERE
BREITIE - EREREGIEEIRE
/o MM B G ETELIEET - A A A2
FEEH ZBETHEAENE - BB k&
BrEHEEREAFE -KR_F—F
F=ZA=+—H0 9% BEAXEBZE
T {E #) /536,346,000 T ( Z T — O F :
37,259,000 7T) °



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

For the year ended 31 March 20156 HiEZ —Z—HFE=A=+—H I FE

CRITICAL ACCOUNTING JUDGEMENTS
AND KEY SOURCES OF ESTIMATION
UNCERTAINTY (continued)

Key sources of estimation uncertainty (Continued)
Fair value of investments in convertible bonds

The fair value of embedded conversion option of convertible
bonds invested by the Group are calculated using valuation
techniques. Valuation techniques are certified by independent
and recognised international business valuers before being
implemented for valuation and are calibrated to ensure
that outputs reflect market conditions. Valuation models
established by valuers make the maximum use of market
inputs and rely as little as possible on the Group’s specific
data. The model involves estimates on time to expiration, risk
free rate, share price volatility and others. As at 31 March
2015, the carrying amount of the embedded conversion
option of convertible bonds invested by the Group is
HK$233,337,000 (2014: HK$195,695,000).

Should any of the estimates be revised, it may lead to a
material change to the fair value of the investments in
convertible bonds.

Impairment of intangible assets

The Group performs annual tests of impairment on intangible
assets in relation to an in-process research and development
project involving an oral insulin product (the “Product”)
(the "In-process R&D") which are not yet available for use.
Accordingly, the intangible asset relating to the Product with
the carrying amount of approximately HK$1,373,224,000 as at
31 March 2015 was tested for impairment. The recoverable
amounts of cash-generating units are determined based on
fair value calculations. Details of the calculation of fair value
are disclosed in note 20. These calculations require the
use of estimates and assumptions made by management
on the future operation of the business, pre-tax discount
rates, and other assumptions underlying the fair value
calculations. Where the actual outcome in future is different
from the original estimates, such difference will impact the
carrying value of the intangible assets and the impairment on
intangible assets in the year in which such estimate has been
changed.
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CAPITAL RISK MANAGEMENT

The Group manages its capital to ensure that entities in
the Group will be able to continue as a going concern
while maximising the return to shareholders through the
optimisation of the debt and equity balance. The Group's
overall strategy remains unchanged from prior year.

The capital structure of the Group consists of amounts due
to the subsidiary of an associate, non-controlling interests
and former non-controlling interests (note 27), loan from a
non-controlling interest (note 27) and convertible bonds (note
29), net of cash and cash equivalents and equity attributable
to owners of the Company, comprising share capital and
reserves. The Directors review the capital structure on an
annual basis. As part of this review, the Directors consider
the cost of capital and the risks associated with each class
of capital. Based on recommendations of the Directors, the
Group will balance its overall capital structure through new
share issues and share buy-backs as well as the issue of new
debt or the redemption of existing debt.
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FINANCIAL INSTRUMENTS L =
Categories of financial instruments LRI EER
31.3.2015 31.3.2014
—EB-afF —Z—mEF
=A=+—H =A=+—H
HK$000 HK$'000
FET FET
Financial assets TRIEE
Financial assets at FVTPL BATFEFABRNEREE 233,337 195,695
Loans and receivables (including ERMEWFE(RERe R
cash and cash equivalents) TEED) 241,208 217,058
Available-for-sale financial assets A ESREE 6,887 105,871
Financial liabilities TRIBE
Amortised cost 58 Ak AN 436,785 67,095
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FINANCIAL INSTRUMENTS (continued)
Financial risk management objectives and
policies

The Group's major financial instruments include investments
in convertible bonds, available-for-sale financial assets, trade
receivables, other receivables, bank balances, loans from/
(to) non-controlling interests, trade payables, other payables,
amounts due to non-controlling interests, amounts due
to former non-controlling interests and convertible bonds.
Details of these financial instruments are disclosed in
respective notes. The risks associated with these financial
instruments include interest rate risk, credit risk and liquidity
risk and the policies on how to mitigate these risks are set
out below. The management manages and monitors these
exposures to ensure appropriate measures are implemented
on a timely and effective manner.

Market risk

Interest rate risk

The Group's fair value interest rate risk primarily relate to
debt component of convertible bonds held by the Group,
available-for-sale financial assets and the liability component
of convertible bonds issued by the Company as set out in
notes 19, 23 and 29 respectively.

The Group's available-for-sale financial assets are measured
at fair value at the end of the reporting period, which are
affected by the market interest rate. Therefore, the fair values
of the Group's available-for-sale financial assets are exposed
to fair value interest rate risk. The management manages
this exposure by maintaining a portfolio of investments with
different risk profiles. The management considers the Group’s
exposure to fair value interest rate risk is minimal taking
into account the minimal fluctuation on market interest rate.
Accordingly, no sensitivity analysis is presented.

The Group's cash flow interest rate risk primarily relates to
variable-rate bank balances (see note 24 for details). The
management considers the Group's exposure to future cash
flow interest rate risk is minimal taking into account the
minimal fluctuation on market interest rate. Accordingly, no
sensitivity analysis is presented.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

For the year ended 31 March 2015 #ZE —

eI E %)
B EMEIE R ERBER

AEEZTIE2CRTABRETRRESRRKR
B AHEESREE  BEHREER
HAEUWRIE - RITHEER - RE AR
s ER - BHENERN Eﬁt&‘ﬁﬂ
8 BN IR R BUR - A AT IEHER

RSB R AR ES o EZ”AKEIEI\Z
BN AN ERE  EZFEMIASR
Fﬂ'ﬁZﬂﬁ“ﬁﬁﬂ%ﬂ FERBRER®
& + T 78 B AR AT 4EOR 7% 5 R B Y R
ﬁﬁ%WJEé"FK c BEEREEEENERZER
B A RER RLE I N B RO BT & B A 1 5 o

Eﬁ”‘

45 B
=R
REBZATENERRFZERNERR
BruBmBREFZEHEBY  JHEES
MEERANARIBBITZABRBRESZE
BEHDEME - DRI - 23K%29 °

AEEBZAHBHESREERQNTENR
HHRGE - ITMSMEZE - Al - K
SEAIHEESRHEECATERER
FEMNERRE EEEHABRABREES—
ZIREMREG  UEEBZAR  -EREER
R RERMSHNEREMR DN - AEEEA
Rz A FEMERRIYAELR - B
2RI D o

AEEZREREMNERBERRINTH
MEFBZRITEK(FBRMF24) 5
o REETSMNENEHRB K - &2
ERBREEAZRRKAZRENEZ A
BRED - Fit - EZIGURE DN -

BEEENEEEFRAR

—T-nEEg 5



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

For the year ended 31 March 20156 HE-Z—RE=A=+—HIFE

84

FINANCIAL INSTRUMENTS (continued)
Financial risk management objectives and
policies (Continued)

Market risk (Continued)

Price risk on conversion option embedded in convertible
bonds held by the Group

The Group is required to estimate the fair value of the
conversion option embedded in the convertible bonds held
by the Group at the end of the reporting period with changes
in fair value to be recognised in profit or loss as long as the
convertible bonds are outstanding. The fair value adjustment
will be affected either positively or negatively, amongst
others, by the changes in share price and its volatility of the
convertible bonds issuer.

Sensitivity analysis

The sensitivity analyses below have been determined based
on the exposure to the change of share price and its volatility
of the convertible bonds issuer at the reporting date.

If the share prices of the convertible bonds issuer had been
5% higher/lower and all other variables were held constant,
the Group's post-tax loss for the year would be decrease/
increase by HK$12,837,000 (nine months ended 31 March
2014: HK$10,346,000), as a result of changes in fair value of
conversion option embedded in the convertible bonds held by
the Group.

If the volatility of share prices of the convertible bonds issuer
had been 5% higher/lower and all other variables were held
constant, the Group's post-tax loss for the year would be
decrease/increase by HK$1,823,000 (nine months ended 31
March 2014: HK$388,000), as a result of changes in fair value
of conversion option embedded in the convertible bonds held
by the Group.

In management’'s opinion, the sensitivity analyses are
unrepresentative of the inherent market risk as the pricing
model used in the fair value valuation of the conversion
options embedded in the convertible bonds involves multiple
variables and certain variables are interdependent.

United Gene High-Tech Group Limited
Annual Report 2015
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FINANCIAL INSTRUMENTS (continued)
Financial risk management objectives and
policies (Continued)

Market risk (Continued)

Price risk on available for sale investments

As at 31 March 2015, the Group is exposed to equity price risk
through its available-for-sale equity investments.

The management manages this exposure by maintaining a
portfolio of investments with different risks. The Group's
equity securities price risks are mainly concentrated on equity
instruments quoted in the market. In addition, the Group has
appointed a special team to monitor the price risk and will
consider hedging the risk exposure should the need arise.

Sensitivity analysis

The sensitivity analysis below has been determined based on
the exposure to equity price risks at the reporting date. If the
prices of the respective equity instruments had been 10%
higher/lower, assuming all other variables were held constant,
the investment revaluation reserve would increase/decrease
by HK$442,000 as a result of the changes in fair value of
available-for-sale investments.

Credit risk

The Group's credit risk is primarily attributable to investments
in convertible bonds, loan to a non-controlling interest,
amount due from the subsidiary of an associate, trade and
other receivables, available-for-sale financial assets and bank
balances for current year and prior period.

As at 31 March 2015, the Group’'s maximum exposure to
credit risk which will cause a financial loss to the Group due to
failure to discharge an obligation by the counterparties is the
carrying amounts of the respective recognised financial assets
as stated in the consolidated statement of financial position.
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FINANCIAL INSTRUMENTS (continued)
Financial risk management objectives and
policies (Continued)

Credit risk (Continued)

The investments in convertible bonds as at 31 March 2015
expose the Group to concentration of credit risk. At the end of
the reporting period, the Group assesses the financial position
and performance of the issuer of the convertible bonds of
carrying amount HK$257,368,000 and in view of sufficient net
asset and significant bank balance and cash of the issuer, the
management consider the default risk on the investments in
convertible bonds is not significant.

In order to minimise the credit risk, management of the
Group has delegated a team responsible for the determination
of credit limits, credit approvals and other monitoring
procedures. In addition, management reviews the recoverable
amount of each individual trade debt regularly to ensure that
adequate impairment losses are recognised for irrecoverable
debts. With respect to credit risk arising from amounts
due from the subsidiary of an associate and loan to a non-
controlling interest, the management would monitor the
financial position/performance of the associate and the
relevant subsidiary with such non-controlling interest. In this
regard, management considers that the Group’s credit risk is
significantly reduced.

The credit risk on the Group’s bank balances is limited
because the counterparties are banks with high credit ratings
assigned by international credit-rating agencies.

The credit risk on available-for-sale financial assets is limited
because the issuers are listed companies in Hong Kong and
overseas with high credit ratings assigned by international
credit-rating agencies.

United Gene High-Tech Group Limited
Annual Report 2015
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FINANCIAL INSTRUMENTS (continued)
Financial risk management objectives and
policies (Continued)

Credit risk (Continued)

Other than concentration of credit risk on liquid funds which
are deposited with several banks with high credit ratings,
the Group has concentration of credit risk as 67% and 33%
(2014: 65% and 35%) of the trade receivables were due
from the Group's two largest customers as at 31 March
2015, which are privately owned offshore trading companies
trading beauty equipment and products. Management of the
Group considered that the credit risks of trade receivables are
insignificant after considering the historical timely settlement
records of these customers.

Liquidity risk

In the management of the liquidity risk, the Group monitors
and maintains a level of cash and cash equivalents deemed
adequate by the management to finance the Group’s
operations and mitigate the effects of fluctuations in cash
flows. In addition to issuance of new shares, the Group also
relies on convertible bonds as a significant source of liquidity
for the year ended 31 March 2015 and nine months ended 31
March 2014.

The following table details the Group's contractual maturity
for its non-derivative financial liabilities based on the agreed
repayment dates. The table includes both interest and
principal cash flows.

€T R ®)
R REEEERBEE)

=EmkE(E)
BRERERESEEIRCBRITZIRBE
cHEBEEFEERRN  BREZE-F
—AF=A=+—REZEKEFP S
67%H33% (=F—MI4 : 65% K&35%) 5
REBEKMAR R (HALESRINE S D
AMRIE - A AEETEHAEEEST 2
By o REBERERR  ERIZER
PRAERKEE 2RHE - EHERKEXR
ZIEERBITERK -

mEBEZEE

REBRRBDECARE  RNEBREREE
F—EKFzReRREEFEY  MER
BRZKFRABAEB ZEBIRTE
T URBIBEERERBZTE - NE
EZT-AF=ZA=+—HLEFER=Z
—ME=A=1t—RILABEA - FRETH
BN - AEBEIMEEATRRERERR
HESZETERR

TRALAREZTESRABZAL
A CABEERBRAR/KE) - ZRE
BHNERAERENE -

BEeERNEEEERAR 87
—T-REFER



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e BHRRNE

For the year ended 31 March 20156 HE-Z—RE=A=+—HIFE

88

FINANCIAL INSTRUMENTS (Continued)

6. EWMIR®E)

Financial risk management objectives and BREREEEERBER(E)
policies (Continued)
Liquidity risk (Continued) BEELER(E)
Liquidity risk tables HEE Ak E
Weighted ~ On demand Total Carrying
average or less than 1-3 3 months 1 year to Over undiscounted  amount at
interest rate 1 month months to 1 year 5 year Syear  cashflows  31.3.2015
W-5-1%
it #EBEE =A=t-A
nE¥HE  WM-fR  -E=@R ZEAE-¥  -FEREF @BRF REEY  CREE
% HK$'000 HKS'000 HKS'000 HK$'000 HKS'000 HKS'000 HK$'000
% TR Tin T Tn TR T Thn
31 March 2015 ZE-TE=R=1-A
Non-derivative financial HirtRag
liabilities
Trade payables E%F TEFT/\ - 2,541 4,558 - - - 7,099 7,099
Other payables 1 - 9,088 - - - - 9,088 9,088
Amount due to the subsidiary of
an assoclate M - 41,947 - - - - 41,941 41,947
Amount due to a FEfsERER TR
non-controlling interest - 281 - - - - 28N 28N
Amounts due to former non- B RERTE
controlling interests - 823 - - - - 823 823
Loan from a non-controlling REFERERER
interest 2699 - - - 10,579 - 10,579 3,557
Convertible bonds TRRES 2259 - - 25,025 100100 1,372,650 1,497,775 351,400
71,210 4,558 25,025 110679 1372650 1,590,182 436,785
Weighted ~ On demand Total Carrying
average  or less than 1-3 3months 1yearto Over undiscounted ~ amount at
nterest rate 1 month months to 1 year b year Hyear  cash flows 31.3.2014
NZ5-PE
eV Y FEREE -A=t-H
MmETHE M7 -2=@EA zEAE-§  -EERE i Chik it 5 LEEE
% HK$'000 HK$'000 HK$'000 HKS'000 HK$'000 HK$'000 HK$'000
% T TiEn Thn T TEn Thn T
31 March 2014 Z3-REZA=1-A
Non-derivative financial liabilities ~ 7% 4EEE
Trade payables BHRNES - 2,939 1878 - - - 4817 4817
Other payables B - 10,050 - - - - 10,050 10,050
Convertible bonds kG 2344 - 17 7 482,834 482,878 52,208
12,989 1878 17 2 482,834 497745 67,09%

United Gene High-Tech Group Limited

Annual Report 2015
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6. FINANCIAL INSTRUMENTS (Continued) 6. EMI A&
Financial risk management objectives and BRREEEERBE &)
policies (Continued)
Fair value of the Group’s financial assets that are RIFEEMEEL N FEFGEZAEFE
measured at fair value on a recurring basis MEEZLFE
Some of the Group's financial assets are measured at fair KEBEZHETEBEEDRHFEHRER
value at the end of the reporting period. The following table FERE - TRINHBHAEEZSSRT
gives information about how the fair values of these financial BRAFEzZHE(LERMERAZMERDT
assets are determined (in particular, the valuation technique(s) REASE) UWRBEAFEFEHAE
and inputs used), as well as the level of the fair value hierarchy ZABREERATEHNEDEZATE
into which the fair value measurements are categorised BELRNE—EZE=F)2ER -

(levels 1 to 3) based on the degree to which the inputs to the
fair value measurements is observable.

Relationship of
Fair value as at Fair value Valuation technique and key  Significant unobservable unobservable
Financial assets 31 March 2015 hierarchy inputs inputs inputs to fair value
RZZ-BFZA=1-H FUBEBAHER

SREE ZDYE ATEEROH GEHNREIZRANE EXATUERRARE  AVEZBE

Available-for-sale Listed bonds and equity Level 1 Quoted bid prices in an active ~ NJA N/A
financial assets investments - HK$6,887,000 market

(2014: listed honds
HK$105,871,000)
ARHESRAE IHESNRERE— Ei i REETEMENEAE TEH TEH
6,887,000 7C(2014 : ETEH
105,871,000%7)

Conversion options embedded in -~ Assets - HK$233,337,000 Level 3 Binomial model Expected volatility of the  The higher the volatility
Sale CB-l and Sale CB-Il (as defined ~ (2014: HK$195,695,000) share price of Extrawell,  of the share price of
in note 19) classified as financial The fair value is estimated based ~ determined by reference  Extrawell, the higher the
asset at FVTPL in the consolidated on risk free rate for the life 10 the historical share fair value. (note)
statement of financial position of the option and share price  price of Extrawell.

(from observable market
datal, expected volatility of
the share price of Extrawell
and expected dividend yield
on the shares and exercise
price.

FARGAHBRAZNSBARLTE BE—233,337,00087 £=4 ZEER, EEZRBRENES2Z  BERERELC
HABREREEFETRRES - (2014: 195,695,000 7T) KERrREER - AVESS - (W)
REETRRERZ(REEMF19)2 ATEERERRANE  RE(K
e - BUEETRHE)  BRRER

B REREERTEEMET -
BEERNESEEERAT 89
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FINANCIAL INSTRUMENTS (continued)

Financial risk management objectives and

policies (Continued)

Fair value of the Group’s financial assets that are

measured at fair value on a recurring basis (Continued)

Note: A slight increase in the expected volatility of the share price
of Extrawell used in valuation would result in significant
increase in the fair value measurement of the conversion
options embedded in investments in convertible bonds. A
5% increase in the expected volatility of the share price of
Extrawell holding all other variables constant would increase
the carrying amount of the conversion options embedded in
the convertible bonds by HK$1,823,000 (nine months ended
31 March 2014: HK$388,000).

There is no transfer between different levels of the fair value
hierarchy for the year ended 31 March 2015 and nine months
ended 31 March 2014.

The Directors consider that the carrying amounts of financial
assets and financial liabilities recorded at amortised cost in
the consolidated financial statements approximate their fair
values.

Reconciliation of Level 3 fair value measurements of
derivative financial instruments included in investments in
convertible bonds
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RIFEEMHEEZ N FEFEZAEFE

BEEZNFEE)

sz - (EE R RBEREZ TBERE IR R 2 & Rig
meBHABRE %&ézmmgz
FEFEHBEEAEN - HEREZE
HE BRI Me% Mg EmEH i
EEFENBRRESEIGREREEE
n1,823,0008 L (HE=_T—NF=A
=+ —HIENEA : 388,000%7T) °

BE_T-AF=-A=t—HLFEEH
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EERR REERANEEMBHRKRC
FzemEENERAGBZEAMERER
FEMEE -

FATBRREFKEZTELTHMTAZE
SRR FETBZHREK

31.3.2015

—E-A1EF

=H=+-—H

HK$°000

FET

At 1 April 2013 RIE— EEIT_EIH—EI -
Fair value recognised upon acquisition Hﬁlﬁ%{éaﬁﬁf’ NFEE 230,206
Change in fair value loss in profit or loss (note) N EZEGHRERP 2 BB ) (34,511)
At 31 March 2014 RZZE—UF=A=+—H 195,695

Fair value recognised upon acquisition
Change in fair value loss in profit or loss (note)

E(‘H&Z%EEER AN =] 98,595
RHEEFNBET 2 BB (A T) (60,953)

At 31 March 2015

—hF=HA=+—H 233,337

90

Note: All the loss from change in fair value recognised in profit or
loss relates to the conversion options embedded in Sale CB-l
and Sale CB-Il (as defined in note 19) held at the end of the
reporting period which is included in “other gains and losses,
net"”.

United Gene High-Tech Group Limited
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REVENUE AND SEGMENT INFORMATION

Revenue for the year/period from continuing operations
represents the fair value of amounts received and receivable
for goods sold or services rendered by the Group to outside
customers, less discounts and related taxes for the year/
period, and is analysed as follows:

Wz & 2 EBE R
REFBELEEB2F HRkaEgEs
SERIAEFEHERARHRRE 2
Wk ERRIEZ ATE - EMBREHR
ZIIRARBBIR - oA

1.4.2014 to 1.7.2013 to
31.3.2015 31.3.2014
—F-mF —
mA—BZE +tHA—HBZ%
—B-AHF —E-mEF
E2HEr=F =A=+—H
HK$'000 HK$'000
FET FAT
Provision of genetic testing services TR EDAI IR TS 191 93
Trading of beauty equipment and products ERXRENERE 33,785 29,651
33,976 29,744
The Group's reportable and operating segments are strategic AEENZHRIEEDHRRMTIAER

business units that offer different products and services.
They are managed separately because each business requires
different technology and marketing strategies.

Upon the acquisition of Smart Ascent on 28 July 2014 as set
out in note 31, the Group commenced a new reportable and
operating segment of “Research and development” during
the current year as indicated below.

RIRISH BB LB BN - REH BEME
RIEIR - S EH R MBI TSR
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REVENUE AND SEGMENT INFORMATION
(Continued)

The Group has five reportable and operating segments as
follows:

(a) provision of genetic testing services in the PRC and
Hong Kong (“Provision of genetic testing services”)

(b) distribution of bio-industrial products in the PRC
("Distribution of bio-industrial products”)

(c) trading of beauty equipment and products in Hong Kong
("Trading of beauty equipment and products”)

(d) securities investment in Hong Kong and outside Hong
Kong (“Securities investment”)

(e) research, development and commercialisation of the oral
insulin product (“Research and development”)

The Group's reportable and operating segments are strategic
business units that offer different products and services.
They are managed separately because each business requires
different technology and marketing strategies.

An operating segment regarding the provision of health care
management services was discontinued in November 2013.
The segment information reported below does not include any
amounts for the discontinued operation.

The accounting policies of the operating segments are the
same as those described in note 3. Segment (loss) profit
represents the loss incurred by or profit earned from each
segment without allocation of corporate and other expenses
and other income, gains and losses, net. All assets are
allocated to segments other than corporate assets, interests
in associates, investments in convertible bonds, amount due
from the subsidiary of an associate, loan to a non-controlling
interest and bank balances and cash. All liabilities are allocated
to segments other than corporate liabilities, amounts due to
the subsidiary of an associate, non-controlling interests and
former non-controlling interests, loan from a non-controlling
interest; and convertible bonds.

United Gene High-Tech Group Limited
Annual Report 2015
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7. REVENUE AND SEGMENT INFORMATION 7. W&#RkRosHER #)

(Continued)
Provision of genetic Distribution of Trading of beauty Securities Research and
testing services bio-industrial products  equipment and products investment development Total
RUERHHRE MEENERER ZBRERERER #5ha ik it
2015 014 215 014 2015 2014 2015 2014 2015 2014 2015 2014
“®-3F -3-mf  CE-RE _3-UE  CE-§F _3-mEf  C®-RE _3-@F CE-RE CT-UF CE-RE CE-Mf
HKS'000  HKS000 ~ HKS'000  HKS000 ~ HKS'00  HKS'000  HKS'000  HKS000 ~ HKS'000  HKS000  HKS'000  HK$'000
Tn Tin TR Tin Tn Tin T#n Thn Tn Thn Tn Tin
Continuing operations BEmeEy
Twelve months ended B2 %3-1%=R
31 March 2015 and nine months = +-R -+ ER
ended 31 March 2014 REZ-ET
ZRzt-

191 % - - B 29,601 - - - NA - 33976 29,744
(4584 (12,129] (2752 (2361) 42 459 1,205 2901 (6,124) NA (1818 (1130)

Revenue from external customers
Segment (loss) profit

Additional disclosures for

operating segments:
Aditions to property, TENF BERGE
plant and equipment - 431 - 4 - - - - - N/A - 43
Interest income received from TREESHEAR
avallable-for-sale investments ER7EHHE 2 - - - - - 3 3,091 - NA 36 3091
Depreciation of property, 0% BERZERE
plant and equipment 6 2016 1079 806 - 3 - - - N/A 1,085 2826
At 31 March 2015 and \E-T1f
31 March 2014 ZR=t-Ak
EmE
=A=1-A
Segment assets AiEE 374 1,148 36,391 36,660 9,992 11,392 6,887 105871 1,394,085 NA 1447729 155071
Segment liabilities AER 157 U1 5719 9,190 9,060 4885 - - 69,352 N/A 84,288 14316
BEeERNEEEERAR 93
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e BHRRNE

For the year ended 31 March 20156 HiEZ —Z—HFE=A=+—H I FE

7. REVENUE AND SEGMENT INFORMATION 7. &Rk oIBER 2)
(Continued)
Reconciliation of reportable segment loss, assets and EWHEEE EEMBEYE
liabilities:
1.4.2014 to 1.7.2013 to
31.3.2015 31.3.2014
—E-mEF —E—=F
A—RZE +tH—HB=E
—E-AF —E—mEF
=A=+—H =A=+—H
HK$’000 HK$'000
FET FAT
Segment loss 7 BbE e
Total segment loss DEE B4R RE (11,513) (11,130)
Corporate and other expenses ENREMAST (77,920) (31,194)
Share of results of associates DMEHE N T EE 295 (3,987)
Unallocated other income, RAOBEEMUA - Yzm
gains and losses, net MEGBFE (367,776) (611,027)
Consolidated loss for the year/period REFBECEEB2F /RN
from continuing operations RAEE (456,914) (557,338)
Assets EE
Total segment assets DEPEERTE 1,447,729 155,071
Interests in associates i RNCI - Fo 143,634 184,500
Investments in convertible bonds RRESELRE 257,368 208,940
Corporate and other assets rENEMEE 191,821 193,007
Consolidated total assets MAEBERRE 2,040,552 741,518
Liabilities BE
Total segment liabilities DI B EETE 84,288 14,316
Convertible bonds AR ES 351,400 52,228
Corporate and other liabilities TrEREMAE 3,400 2,753
Consolidated total liabilities FafaEes 439,088 69,297
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e BHRRNE

For the year ended 31 March 20156 HE-Z—RE=A=+—HIFE

7. REVENUE AND SEGMENT INFORMATION 7.

(Continued)

Geographical information

The Group's operations are principally located in Hong Kong

and the PRC. The Group’s revenue from continuing operations

from external customers based on location of operations and
information about its non-current assets (excluding financial
instruments, intangible assets and interests in associates) by

WEkaHER =)
B E R

FEBEZEBETEUNEBRPE - K%
BIRRLMEME D 2 REINREF 25
BREEBWRANREIREERAEIEA

ENRBZIRPEE(TERESHIARR

Banm s RAEME  BELRE

geographical location of the assets are as follows: AR -
Non-current assets
(excluding financial
instruments, intangible
assets and interests
Revenue in associates)
FRBEE
(TEfEeMIE BFEER
['ON REE AR 2 ER)
1.4.2014 to 1.7.2013 to
31.3.2015 31.3.2014 31.3.2015 31.3.2014
—E-MOF —E—=F
mA—-HZE +tHA—BZ%
—E-EF% = — U4 —Z-1F ZT-E
=B=+—-H —A=+—H =HA=+-H —A=+—H
HK$'000 HK$'000 HK$’000 HK$'000
TET FHT TET FHET
Hong Kong B 33,785 29,651 75 103
The PRC FE 191 93 36,271 37,156
33,976 29,744 36,346 37,259

Interests in associates were excluded from geographical
information disclosure as the Group’'s major associate,
Extrawell, has several principal places of operations and
businesses.

HRAEETI2HRERTFEEEZEE
EEEWHNER - BUBIEEREDIL
Rt BB E AR 2 -

BEEENEEEFRAR

—E-nEEH %
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e BHRRNE

For the year ended 31 March 20156 HiEZ —Z—HFE=A=+—H I FE

7. REVENUE AND SEGMENT INFORMATION
(Continued)
Information about major customers
Revenue from customers of the corresponding year/period
contributing over 10% of the total revenue are as follows:

WEkaHER =)
EREFEEFER

BEEE R ERBRREKE10%ES
ZUIT

1.4.2014 to 1.7.2013 to

31.3.2015 31.3.2014
—ZT-lmF —F-=
MA—HAZ tHA—H=E
—E-HF —E—HF
E2HZEr=F =A=+—H
HK$'000 HK$'000
TET FET
Customer A’ ZEH 22,797 17,974
Customer B’ 2R 10,988 11,677

! Revenue from trading of beauty equipment and products.

8. OTHER INCOME/OTHER GAINS AND
LOSSES, NET

* EEEXTRBRERBS 2K -
%ﬁ%x/ﬁﬁ%ﬁ&gﬁg

1.4.2014 to 1.7.2013 to

31.3.2015 31.3.2014
—=E—MF ==
A—HZ +tHA—H=Z®E
—s-n& T
=A=+-B =A=+-8
HK$’000 HK$'000
FHExT FHET
Other income Heiblg A
Continuing operations FEE SRS
Interest income from bank IRITR B A 400 789
Interest income from available-for-sale AN ESREE 2T BHA
financial assets 36 3,091
Sundry income HBEUA 69 5
Refund of business tax (note) EEBRB(HE) = 31
Effective interest income from investment K BAABIREHFIRE
in convertible bonds 2 EBBEABIA 3,053 951
Imputed interest income from loan to a non- [ IEERREZEE
controlling interest (note 26(a)) 2R B (Hfit26(a)) 580 -
4,138 4,867

Note:During the nine months ended 31 March 2014, the PRC
government authorities have granted a business tax refund to a
subsidiary of the Company, B&ERE (L8 BREEREERA
7], for the provision of genetic testing services in the PRC. As
the Group disposed of this subsidiary during the nine months
ended 31 March 2014, the Group no longer is granted this
business tax refund.

United Gene High-Tech Group Limited
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 March 20156 HiEZ —Z—HFE=A=+—H I FE

OTHER INCOME/OTHER GAINS AND 8. HtkA HthlzREEF

LOSSES, NET (Continued) Hz)
1.4.2014 to 1.7.2013 to
31.3.2015 31.3.2014
—E—mF —E—=F
A—RZE tH—H=E
—E—FE —E—UF
=A=+-BA =A=+-8
HK$'000 HK$'000
TR T FAT
Other gains and losses, net HiERESEFE
Continuing operations FBRE R
(Loss) gain on disposal of subsidiaries HENBR Az Wz (EE)
(note 32) (H13£32) (184) 12,998
Change in fair value of derivative MREFREZTESD 2 A
components of investments in TEEE(AE19)
convertible bonds (note 19) (60,953) (34,611)
Loss on initial recognition of investments HA T U5 AT IR AR B 548 8 2 W8R8
in convertible bonds acquired during MEREER (K F19)
the period (note 19) (277,821) (204,493)
Impairment loss on interest in an associate  FREE& A B 2 R ERE
(note 18) (Ktzt18) (29,218) (285,815)
Net gain (loss) on disposal of HETHREESHEE 2 e
available-for-sale financial assets (B518) 58 1,269 (116)
Gain (loss) on written off/disposals of sy, HEDE  MEKR
property, plant and equipment B 1,329 (76)
(365,578) (512,013)
FINANCE COSTS 9. HMKEHR
1.4.2014 to 1.7.2013 to
31.3.2015 31.3.2014
—E-lmF —F=F
A—RBZ tHA—H=E
—2-5fF —E-mEF
=A=+t-B =A=+-8
HK$'000 HK$'000
TR T FAT
Continuing operations BEKSEER
Effective interest expense on AR ESERMN B
convertible bonds (note 29) (Hti#29) 52,357 5,105
Imputed interest expense on loan from a REFIEREZERHEZ
non-controlling interest (note 27(c)) MERZ(Ka327(c) 580 -
52,937 5,105
BEERNESEERAR -
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mEMBRRME

For the year ended 31 March 20156 HiEZ —Z—HFE=A=+—H I FE

10. INCOME TAX EXPENSE

98

Hong Kong Profits Tax has been provided at the rate of 16.5%
of the estimated assessable profits for current year and prior
period.

Under the Law of the PRC on Enterprise Income Tax (the "EIT
Law") and the Implementation Regulation of the EIT Law, the
tax rate of the PRC subsidiaries is 25%.

No Hong Kong Profits Tax and PRC income tax have been
made for the year/period as the group companies operating in
Hong Kong and the PRC did not generate assessable profit for
the year/period.

The income tax expense for the year/period can be reconciled
to the loss before tax per the consolidated statement of profit
or loss and other comprehensive income as follows:

10. FIEHAX

FEMNERIRERNFERENRR2E

FHERRERZ 16.6% 21 -

RIBHBEREMEEE(TREMEVE])
REEMETEEIED - BN EARR

ZRAEE25% °

HREBLECEERRENETEEE
M ERE AR AL R A - EA
FE/ AL EHAFEE -

F/HARGEHAXEGEEEEME
ER R R AT ERE RO

1.4.2014 to 1.7.2013 to
31.3.2015 31.3.2014
—E—mEF —E-=F
A—RZE +tH—HBZE
—E-Ef —T—mE
=A=+-B =A=t-~H
HK$°000 HK$'000
FET FET
Loss before tax (from continuing operations) BFIFTEE (R EFELL ) (456,914) (557,338)
Tax at the domestic income tax rate of 25%  IRAHI PRSI F K 25% 5T &
i) 114,228 139,335
Tax effect of expense not deductible for BRI AI R 2 F 2
tax purpose IS E (113,647) (136,301)
Tax effect of income not taxable for TR IS T IERRER Z WA
tax purpose 2GR E 1,017 197
Tax effect of tax loss not recognised AERTRIEERBZRETE (1,671) (4,072)
Tax effect of share of results of an associate HEEE AT EE Y BKTE 73 -
Utilisation of tax losses previously BB AERER ISR
not recognised = 841

Income tax expense FrsRiF >

United Gene High-Tech Group Limited
Annual Report 2015



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

For the year ended 31 March 20156 HE-Z—RE=A=+—HIFE

11. DISCONTINUED OPERATION/LOSS OF

CONTROL OF SUBSIDIARIES

On 29 November 2013, the three shareholders of Longmark
(Shanghai), East Longmark, an indirect wholly owned
subsidiary of the Company, Dr. Xie, also a shareholder of the
Company and E#MIEERAILEZEFR A A (“Jilin Extrawell”),
a wholly owned subsidiary of Extrawell, passed a resolution
for the changes of the company’'s memorandum and articles
of associations with regard to the composition of the board
of directors for which the Group can appoint only one of
Longmark (Shanghai)’s three directors with effect from 29
November 2013, hence the Group controls 33.33% of the
voting power over the board of directors. In addition, the
revisions made on 29 November 2013 to the memorandum
and articles of associations of Longmark (Shanghai) also
requires all decisions made during the shareholders’ and board
of directors’ meetings of Longmark (Shanghai) to have 51%
of votes to pass. As a result of the change in the composition
of the board of directors and the percentage of voting in
shareholders’ and board of directors’ meetings, the Group
is no longer in a position to exercise control over Longmark
(Shanghai). Since then, Longmark (Shanghai) and its wholly
owned subsidiary /85 TEPFIZ AR AR ("Longguan”)
(collectively referred to as “Longmark (Shanghai) Group"),
which carried out all of the Group's provision of health care
management services, ceased to be subsidiaries of the Group
and became associates. Accordingly the Group’s operating
segment regarding provision of health care management
services was presented as discontinued operation.

The profit for the period from the discontinued provision of
health care management services operating segment was set
out below.

M. ERLERBEER KEHMBLA

) 12 i RE
RZZE—=F+—A=+hnB " #&K(t
)RR - HRIARARZEE2EN
BRRER RARARZBREHTE R
££ME#ﬁzi%#@§Em1¥ﬁ@

ARI([EMBE] BB —BRESSHEMN
MEBEQNREGERNMARERMA 2R
BE OB BZT—=F+—HA=Th
A AEEENZAER(EE) =2E
BEHMER—F c At - AEEEHES
©33.33% KRR o o RZT—=
F+—A-+hB  HER(LE)ZHS
%ﬁﬁﬂ&ﬁ&%wﬁﬁfﬂﬁﬁiv%
(,ﬂz&ﬁﬁA&ﬁiAQ%Wﬁz
FTAREES1% A EBEHHEB - AR
i%A@&&hﬁﬁA&%$A§%2&
ZHhRAEEE  AEETBYER(LE
) ITEIESIME - Bt - BIR(LEE) RE
EMBRAES(SEAER(LE)SE
B HAXAEE>ACLREEETER
BER)TBRALENBE AR - MK BE
Epa o Al AEBIREREEERE
WS ED 2T BER I EET -

ERIEREZRBRFEEERBEE DA
ZHREFIFH T o

1.7.2013 to
29.11.2013
—E—=F
tA—H=E
—E-=4
+—A=+hA8
HK$'000
FiBT

Loss from provision of health care management
services for the period
Gain on loss of control of subsidiaries

Hinie it RE R RS 2 B8

(11,140)

KA B R ARSI 2 Wan 11,280

140

BEEENEEEFRAR

—T-nEEg 7



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e BHRRNE

For the year ended 31 March 20156 2 -

11. DISCONTINUED OPERATION/LOSS OF

—HE=ZA=1T—HLFE

CONTROL OF SUBSIDIARIES (continued)

The results of the provision of health care management services
for the period up to the date of disposal were as follows:

M. BRIEREER "KEHRBA
TEHIE )
B4R ) | 4
HEHE DA LEHHINT -

SRR E I RIS E o8

1.7.2013 to

29.11.2013

—ET—=F

tA—H=ZE

—T—=F

+—A=+NH

HK$'000

FHET

Revenue EER 2,657

Cost of services PR 75 A AR (8,116)

Other income E A 28

Selling expenses HERX (837)

Administration expenses ITHFAX (4,527)

Finance costs B E A (263)

Loss before tax BT EE (11,158)

Income tax credit FriSHiE e 18

Loss for the period BN EE (11,140)
Loss for the period attributable to: HNEER B

Owners of the Company ViN/NIEZ =N (6,132)

Non-controlling interests FEPERR A (5,008)

(11,140)

Loss for the period from discontinued operation include the

following:

ERIMEEEB 2 HABIEBEIAT

1.7.2013 to
29.11.2013
—E—=F
+tA—B=%
—m
+—A=+hH
HK$'000
FHET

Depreciation and amortisation
Employee benefit expenses

EEBAFEX

2,330
3,568

During the nine months period ended 31 March 2014,
Longmark (Shanghai) Group paid HK$6,789,000 and
HK$1,892,000 in respect of the Group's net operating cash
flows and investing activities respectively and contributed
HK$6,424,000 in respect of the Group’s financing activities.
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e BHRRNE

For the year ended 31 March 20156 HE-Z—RE=A=+—HIFE

11. DISCONTINUED OPERATION/LOSS OF

M. ERIEREELE "KREHBL

CONTROL OF SUBSIDIARIES (continued) AR 2)
The net liabilities of Longmark (Shanghai) Group at the date of REEEHEABER(ES) 2FAES
loss of control were as follows: AT -
Analysis of assets and liabilities over which control was lost:
KREEGHEZEEREBDIN !
HK$'000
FHET
Property, plant and equipment M - BB R 1,431
Prepayments, deposits and other receivables TERFIE « e KA M EK I 2,220
Inventories 78 28
Bank balances and cash RITHBR LA 1,845
Trade payables Z 5 IR (64)
Accruals and other payables FEET B FA K Hoh FE < 5/ 1E (3,649)
Amount due to a shareholder JEf — R AR R FIE (15,197)
Loan from a non-controlling shareholder of a subsidiary KEMBAR —ZIEERREZER (10,121)
Deferred tax liabilities BEXERIBEE (144)
Net liabilities disposed of HEZaEFE (23,651)
Gain on loss on control of subsidiaries:
KREME A R EHIEz W
Net liabilities disposed of HEZaEFE 23,651
Non-controlling interests (49.98% share of net assets in  JE¥EfiERS (FE(FBEAR ( &) S EF
Longmark (Shanghai) Group) HE49.98%) (11,817)
Cumulative exchange differences in respect of the net AR KB R T b i R s EE T
liabilities of the subsidiaries reclassified from equity to DEEERZHBARBEFES
profit or loss on loss of control of the subsidiaries Mz RETIEH =58 (554)
Gain on loss of control of subsidiaries Ey = PNCIEE Jrdtgy 11,280
Cash outflow arising on loss of control of subsidiaries:
KEMBARESEMEEZRER
Bank balances and cash disposed of HEZRITER RIS (1,845)
In view of the continuous loss-making operation, the Directors BEAZISEERLL Y ¥k 57
held the view that the fair value of the retained interest in ER(E8)ZREBERZAFEAE -
Longmark (Shanghai) Group is zero.
BEERANEEEERAR 101
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12.

102

LOSS FOR THE YEAR/PERIOD FROM 12. BEERKEEK 2 'HAEIE
CONTINUING OPERATIONS
1.4.2014 to 1.7.2013 to
31.3.2015 31.3.2014
—E—mEF —E-=F
mA—B=E +tH—HZE
—E-HF —T-NF
=A=+-B =A=t—8
HK$'000 HK$'000
FExT FAT
Loss for the year/period from continuing REBECEEBZF/BNE
operations has been arrived at BB TS IEBER
after charging the following:
Auditor’s remuneration ZERD N & 1,200 1,850
Depreciation of property, Y - WERRETE
plant and equipment 1,286 2,870
Rental expense for premises under KEHET z2EHRS TN
operating leases 1,378 3,277
Cost of inventories recognised as BRARSY 2 FERA
an expense 32,801 28,788
Provision for litigation and legal costs FELRIERK AR
(included in other expenses) (BEEMES) - 3,800
Staff costs inclusive of directors’ BREEFMESEARNZ B IR
emoluments
Salaries, bonus and other benefits T4 A REMET 7,079 9,010
Retirement benefits scheme contributions  E{RIEFEF IR 1,136 1,946
8,215 10,956

United Gene High-Tech Group Limited
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e BHRRNE

For the year ended 31 March 20156 HiEZ —Z—HFE=A=+—H I FE

13. DIRECTORS' EMOLUMENTS 13. EEME
The emoluments paid or payable to each of the nine (nine EfNREMANE(BHEZZ—NF=A
months ended 31 March 2014: eight) directors were as =+—HIENAEA - \B)ESZMEHT
follows:
Retirement
Salaries benefit
Directors’ and other scheme
Name of Directors fee benefits contributions Total
Hek RIRER
BEEps -tk HiG R BE 3 e
HK$'000 HK$'000 HK$'000 HK$'000
FHET THET THET TET
Lee Nga Yan M 60 726 18 804
Guo Yi Bl 60 - - 60
Tang Rong = 30 230 - 260
Chen Weijun REE 60 - - 60
Xiao Yan B 60 83 2 145
Jiang Nian BE 60 287 - 347
Zhang Zhihong RES 60 - - 60
Wang Rongliang TR 60 - - 60
Wu Yanmin SBHH 60 89 2 151
Total for the twelve months ended HE-_T—H1%F
31 March 2015 ZA=+—HL
TZE R 225 510 1,415 22 1,947
Lee Nga Yan IR - 545 11 556
Guo Yi Bk 35 139 30 204
Chen Weijun fREE 50 - - 50
Xiao Yan B 2k 35 76 19 130
Jiang Nian BE 35 216 - 251
Zhang Zhihong RES 35 - - 35
Wang Rongliang TER 35 - - 35
Wu Yanmin S 35 66 28 129
Total for the nine months ended HE-Z—NF
31 March 2014 =A=+—HBL
NERz 45 260 1,042 88 1,390
BEERNESEEERAT 103
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For the year ended 31 March 20156 HiEZ —Z—HFE=A=+—H I FE

13.

14.

104

DIRECTORS’ EMOLUMENTS (Continued)

No Directors waived any emoluments in current year and prior
period.

During current year and prior period, no emoluments were
paid by the Group to the directors as an inducement to join or
upon joining the Group.

EMPLOYEES' EMOLUMENTS

The five highest paid individuals in the Group during the
year included two (nine months ended 31 March 2014: two)
Directors whose emoluments are reflected in the analysis
presented above. The emoluments of the remaining three
(nine months ended 31 March 2014: three) individuals are set
out below:

13.

14.

EEME»)
RAEERLHNR - HEEENENS -

RAFERFEAHE - A & B 8w E A

EFLMNME  FRBREMALRIMAK
S Ees 7 42 -
BEME

FR - ARERARSHFALEERA(E
EEZ-ME=ZA=+—RIEAEA: M
REE FEZHER EROMTHRER
Hp=2(BEz-Z—HWF=A=+—HI
NEA - =R)ALZBEEHIINT

1.4.2014 to 1.7.2013 to
31.3.2015 31.3.2014
—F-mF —
MA—AZ +tH—H=E
—ZE—hfF —E—mF
E2HEr=F =A=+—H
HK$’000 HK$'000
FH&xT FHBT
Basic salaries and other benefits EAF® REAMEF 829 935
Retirement benefit scheme contributions BAREFIET S50 35 145
864 1,080
The emoluments fell within the following band: e N T TEE :

Number of individuals

A

1.4.2014 to 1.7.2013 to

31.3.2015 31.3.2014

—E-mF —T-=F

mA—HE +A—B=E

—E—hfF —E—HF

=A=+—8H =A=+—¢H

Nil = HK$1,000,000 =-1,000,000/% 7T 3 3

United Gene High-Tech Group Limited
Annual Report 2015



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

For the year ended 31 March 20156 HiEZ —Z—HFE=A=+—H I FE

15.

16.

DIVIDENDS

The Directors do not recommend the payment of dividends for
the twelve months ended 31 March 2015 (nine months ended
31 March 2014 nil).

15.

BRE
BEEVIAEZREHEE-_ZT—1F=A
—t+—BIEt_EAZKRE(EHE-Z—N
FZA=+—HILAEAR &) -

LOSS PER SHARE 16. BREE
From continuing and discontinued operations REFERCRIEREEK
The calculation of the basic and diluted loss per share KRB B ANEEERERNEEEETD
attributable to the owners of the Company is based on the AT 8IEAEERE -
following data:
Loss &8
1.4.2014 to 1.7.2013 to
31.3.2015 31.3.2014
—E-F —E—=F
mMA—BZE tA—H=E
—E-HF —T-mF
=A=+-HB =A=+-H
HK$'000 HK$'000
FH&xT FHET
Loss for the purposes of basic and diluted AT ESRERANEEEIE Y
loss per share (Loss for the year/period BE(RAREE AES
attributable to owners of the Company) FHRNER) (451,684) (5650,347)
Number of shares ROEE
1.4.2014 to 1.7.2013 to
31.3.2015 31.3.2014
—2-pmF 2=
mA—HZE +tA—HB%
—ZE—hF —E—OEF
=A=+-B =A=+—H
‘000 '000
TR TFix
Weighted average number of ordinary M EEREARBEEFEE
shares for the purpose of basic and AR INRE 5 8
diluted loss per share 1,262,525 1,088,018

The computation of diluted loss per share does not assume
the conversion of the Company's outstanding convertible
bonds as their assumed conversion would decrease the loss
per share from continuing operations for the current year and
prior period.

AHESREEEER  YERRARFZ
AREBIBMBRESHER  BARIZE
AR EFRER - SR AREE RITA
MRz RERECEET 2 SRER -

BEeERNEEEERAR
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For the year ended 31 March 20156 HiEZ —Z—HFE=A=+—H I FE

16. LOSS PER SHARE (continued)
From continuing operations
The calculation of the basic and diluted loss per share from
continuing operations attributable to owners of the Company
is based on the following data:

16.

BREBE )

REFELSEEK
AATEEABEREFBECLER S
PREAR RS A B R A T BB E -

1.4.2014 to 1.7.2013 to

31.3.2015 31.3.2014

—F-mfF —

mMA—RAZE +A—RA=

—E-—HF —T—-mF

=A=+-B =A=+—8

HK$'000 HK$'000

FET FAT

Loss figures are calculated as follows: ERE T TR A TR E

Loss for the year/period attributable to NAREE AEGEHR

owners of the Company &8 (451,684) (550,347)
Less: Profit for the period from o BRI TS 2 AR

discontinued operation (note 11) A (ER) (Fat11) - (5,148)
Loss for the purposes of basic and diluted — FtEEREFELCLEER Y

loss per share from continuing operations BRERNESER BB (451,684) (555,495)

The denominators used are the same as those detailed above
for both basic and diluted loss per share.

From discontinued operation

For the nine months ended 31 March 2014, basic and diluted
earnings per share for the discontinued operation was
HK$0.48 cents per share, which is based on the profit for
the period from the discontinued operation of approximately
HK$5,148,000 and the denominators detailed above for both
basic and diluted loss per share.

United Gene High-Tech Group Limited
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

For the year ended 31 March 20156 HiEZ —Z—HFE=A=+—H I FE

17. PROPERTY, PLANT AND EQUIPMENT 17. Y% - BENRKE
Leasehold
land and Plant and Motor
buildings  machinery vehicles Total
HELTH
kEF BERMES RE M
HK$'000 HK$'000 HK$'000 HK$'000
FHET THET FHET FHET
COST OR VALUATION A G E
At 1 July 2013 RZEBE—=FtHA—H 34,897 34,963 3,057 72,917
Additions NE - 559 - 559
Revaluation surplus HHAH 1,263 - - 1,263
Written off/disposal sH - (473) (1,565) (2,038)
Disposal/loss of control of subsidiaries H & %k EME A 7
PR 4 - (31,400) (403) (31,803)
Exchange differences MEHZERE 211 295 25 531
At 31 March 2014 R-ZT—F
=A=+—H 36,371 3,944 1,114 41,429
Revaluation surplus AR (247) - - (247)
Written off/disposal s - (2,508) (784) (3,292)
Exchange differences PE N Z%R 40 (27) (2) 11
At 31 March 2015 R-oZ—RE
=A=+—H 36,164 1,409 328 37,901
ACCUMULATED DEPRECIATION Bt NERRE
AND IMPAIRMENT
At 1 July 2013 R-Z—=4F
+H—H - 29,894 1,167 31,061
Charge for the period REBNSE 760 3,752 688 5,200
Eliminated on revaluation EhEH (760) - - (760)
Eliminated on written off/disposal sl E R - (363) (812) (1,175)
Eliminated on disposal/loss of control & kEHE AT
of subsidiaries 2 0| A By £ 8 - (30,296) (76) (30,372)
Exchange differences PE N A58 - 203 13 216
At 31 March 2014 RZE—PF
—A=+—H - 3,190 980 4,170
Charge for the year AR H 1,195 48 43 1,286
Eliminated on revaluation EHHE (1,195) - - (1,195)
Eliminated on written off/disposal Wy E R - (1,995) (980) (2,975)
Exchange differences MEHZEE - 79 190 269
At 31 March 2015 R-E—HF
—A=1+—H - 1,322 233 1,555
CARRYING AMOUNTS REE
At 31 March 2015 RZE—AF
—A=+—H 36,164 87 95 36,346
At 31 March 2014 RZE—PF
=A=+—H 36,371 754 134 37,259
BEERANEEEERAR 107
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e BHRRNE

For the year ended 31 March 20156 HiEZ —Z—HFE=A=+—H I FE

17. PROPERTY, PLANT AND EQUIPMENT 17. 1%  BEEKZRE®)
(Continued)
The analysis of the cost or valuation of the above assets is as FMEEZ KA EESTAT
follows:
Leasehold
land and Plant and Motor
buildings machinery vehicles Total
HELH
kEF BERMEE RE FEEC
HK$'000 HK$'000 HK$'000 HK$'000
FHT TFHT FHET FHET
As at 31 March 2015 RZZE—HF
—A=+—H
At cost 2% - 1,409 328 1,737
At valuation H1E 36,164 - - 36,164
36,164 1,409 328 37,901
As at 31 March 2014 RZE—F
—A=+—H
At cost D - 3,944 1,114 5,058
At valuation HE 36,371 - - 36,371
36,371 3,944 1,114 41,429

108

Property, plant and equipment are depreciated on its cost/
revaluated amount less their residual values on a straight-line
basis at the following rates per annum:

Leasehold land and buildings

FAE b RIEF HEAR=TF (AREER/%E)
Plant and machinery 3 -10 years

5 R 25 =E+F

Motor vehicles 3 -8 years

RE =E=NF

The leasehold land and buildings of the Group were revalued
on 31 March 2015 and 2014 by an independent professional
qualified valuer, Roma Appraisals Limited, an independent
qualified professional valuer not connected with the Group, at
approximately HK$36,164,000 (2014: HK$36,371,000).

The fair value of the leasehold land and buildings were
determined based on the depreciated replacement costs
approach. The value of the leasehold land and buildings are
based on an estimate of the market value for existing use
of the land, plus current cost of replacement of the existing
structures less deductions for physical deterioration and all
relevant forms of obsolescence and optimization. There has
been no change to the valuation technique during the year.

United Gene High-Tech Group Limited
Annual Report 2015

n%  BERBRENERERATILES
IR B G EABELE -

The shorter of the lease terms and 30 years

AEBZHELHWEEFR_T—HFR
TE-NFZAZtT—HABUYEEME
MZESEBRFEERAR(AEAEEW
EmEAB s BYEERALRGEM) &
H1E#) /536,164,000 T ( ZZ — M4 -
36,371,000/ 7T) °

HETHREBF 2 ATERBITEEERK
REEE - HETHWREFZEEDER
THREREZAETE MERBRE
MZERMEBRRA - BREWE BRI
KA HBEYA 2 HREREL - FA [
BEROEARBELES -



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

For the year ended 31 March 20156 HiEZ —Z—HFE=A=+—H I FE

17.

18.

PROPERTY, PLANT AND EQUIPMENT
(Continued)

One of the key unobservable inputs used in valuing the
building was the replacement costs of HK$2,390 (2014:
HK$2,260) per square meter. A slight increase in the
replacement costs used would result in an increase in the fair
value measurement of the building, and vice versa.

The fair value measurement of leasehold land and building is
grouped into Level 3 and there were no transfers into or out of
level during the year/period.

If the leasehold land and buildings had not been revalued,
they would have been included in the consolidated financial
statements at historical cost less accumulated depreciation of
HK$27,884,000 (2014: HK$29,079,000).

The leasehold land and buildings were located in the PRC
under medium-term lease.

INTERESTS IN ASSOCIATES

On 27 April 2013, the Company entered into the conditional
sale and purchase agreement to acquire 450,000,000 ordinary
shares of Extrawell, a listed company in Hong Kong, of
par value HK$0.01 each from JNJ Investments Limited (a
company in which 33.33% equity interest is beneficially
owned by each of Dr. Mao and Dr. Xie — see note 37), at a
consideration of HK$288,000,000, which was satisfied by
issuance of convertible bonds in the principal amount of
HK$288,000,000 by the Company. On 25 October 2013, since
all conditions precedent to the abovementioned acquisition
were fulfilled, the acquisition of the Extrawell’s shares
was completed on 25 October 2013, of which 370,000,000
ordinary shares of Extrawell was acquired by issuance of
convertible bonds (Convertible Bonds | — see note 29) in
the principal amount of HK$236,800,000, and the remaining
80,000,000 ordinary shares of Extrawell were acquired on
27 December 2013 by issuance of Convertible Bonds | in the
principal amount of HK$51,200,000.

As detailed in note 11, as a result of the change in the
composition of the board of directors and the percentage of
voting rights in shareholders’ and board of directors’ meetings
of Longmark (Shanghai) on 29 November 2013, the Group
was no longer in a position to exercise control over Longmark
(Shanghai). Since then, Longmark (Shanghai) and its wholly-
owned subsidiary, Longguan, ceased to be subsidiaries of the
Group and became associates of the Group during the nine
months ended 31 March 2014.

17.

18.

ME - BERRE®)

BERAGFHAK230BT(—F—N
F 12260870 RE BT ETHERRA
ZTAABRERBABE - - IRAE
ERARZ BB INEERBF A FEFE
B RZIRA e

HELHEBFZRAVEAERE =4
BRF /BRERFIL EEASEL -

WHET M REFIWESME  AIRELK
AR5t & 27,884,000 L ( —Z— MY
F 129,079,000/ 7T )5t ARG B ISR K -

AEHRETURTE - B
A o

REEE R TS
RZE—=FWA-_++H KXABE]
VEEHEEERZ 0 8INJ Investments
Limited(—E 2 B AA ARG REEF LT
MEtE S Eam %A 33.33% &33.33%
Bz e — AME37) WERE(—M
&% £ F))450,000,000 0% & f% M@ (&
0.01%8mz E@mK - X {&7%288,000,000
BIL e AN EHADRBIBITIASER
288,000,000 B L2 AJ R EHFZF - N
—E—=%+A=Z+AB BARLEXA
TS R SRR ERK - B IE(E
BER-_Z—ZF+A-+tHB=XK ' &
#1370,000,000 f% 45 & & @Ak JhiE @ 3 1T
7K 4 ¥E /236,800,000 7T 2 Al # IR & 5
(TR ES— RME20) BE > M T
80,000,000 fE & EimAR JhiE B EITA S
%6 /451,200,0008 L2 AR E SR — R =
T-=F+_A-++AESE-

IE R AT A AL R EEAR( L) R =
E-—=Ft—A-tNABZESEEKK
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For the year ended 31 March 20156 HiEZ —Z—HFE=A=+—H I FE

18. INTERESTS IN ASSOCIATES (continued)

110

18. REEE RN NRER &)

Cost of investment in associates

- Listed in Hong Kong (note a)
— Unlisted
Share of post-acquisition losses and

other comprehensive expense

Impairment loss on interest in associate
(note b)

Adjustment against non-controlling interests

(note c)

HIRE RS 2 B

—R&EB LT (Mita)

FEIE MR IR BIE M B 2R

AiEE 2 BERE

Fair value of listed investments (note d)

FHRE 2 N HEN )

2015 2014
—E-HF —ZT—HF
HK$'000 HK$'000
FHT FHIT
476,841 474,302
81,548 (3,987)
(315,033) (285,815)
(99,722) -
143,634 184,500
146,403 184,500

Notes:

(a) The cost of investment in Extrawell represents the aggregate
of (i) the fair value of the Convertible Bonds | with principal
amount of HK$236,800,000 issued by the Company on 25
October 2013 for the acquisition of 370,000,000 ordinary
shares of Extrawell amounted to HK$387,160,000; (ii) the
fair value of the Convertible Bonds | with principal amount of
HK$51,200,000 issued by the Company on 27 December 2013
for the acquisition of 80,000,000 ordinary shares of Extrawell
amounted to HK$87,142,000; and (iii) further acquisition of
7,510,000 ordinary shares of Extrawell at cost of HK$2,539,000

during the current year.

United Gene High-Tech Group Limited
Annual Report 2015
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 March 2015 #ZE —

—HE=ZA=1T—HLFE

18. INTERESTS IN ASSOCIATES (continued)

Notes: (Continued)

(b)

During the period ended 31 March 2014, the Group recognised
impairment loss on acquisition of an associate of approximately
HK$253,802,000 in profit or loss which is resulted from
differences between the total of the fair value of convertible
bonds (issued by the Company as consideration for the
acquisition) of HK$387,160,000 and HK$87,142,000 as at 25
October 2013 and 27 December 2013 respectively, and the total
fair value of the shares of Extrawell acquired by the Group of
HK$220,500,000 as determined by the share prices of Extrawell
at respective dates. As at 31 March 2014, the Directors have
performed impairment assessment of the carrying amount of
the interest in the associate. The recoverable amount of the
interest in Extrawell was determined by reference to the fair
value based on by the share price of Extrawell which was lower
than its carrying amount. Accordingly, a further impairment loss
of HK$32,013,000 was recognised in the profit or loss during
the period ended 31 March 2014.

On 28 July 2014, when the Group purchased 51% equity
interest in Smart Ascent from Extrawell (BVI) Limited
("Extrawell (BVI)"), a wholly-owned subsidiary of Extrawell,
the Group recognised impairment loss of approximately
HK$29,218,000 in profit or loss which represented the
difference between the fair value of the shares of Extrawell
based on the share price of Extrawell and the carrying amount
of interests in associates (including the interests in Smart
Ascent held by Extrawell) before adjustment against non-
controlling interests.

As at 31 March 2015, the Directors have performed impairment
assessment of the carrying amount of the interest in the
associate. The recoverable amount of the interest in Extrawell
(excluding the interest in Smart Ascent held by Extrawell) was
determined based on the Group's share of present value of
the estimated future cash flows expected to be generated by
the associate. Accordingly, no further impairment loss was
recognised in the profit or loss during the year ended 31 March
2015.

18. REEE RN NRER &)

EE

(b)

(&)
HEZZT—NF=A=1+—HI1HH &
EENBRIREREE —HBE ARZR

B §518 49253,802,00058 7T » Jh [ A L
BEF(BAAAREAREmMEL) D BIR

—E-=F+A-+HAR-ZT—=F
+=—A=++8ZAF{E387,160,000/%
JL %.87,142,000/8 7T 2 48 58 B IR IR 15 (8
R R B REET 2 REER AT
{8220,500,000/ L2 ZEMEE - K=
T-NE=ZA=+—H0 EFCHRBELR
RIZ S REEETRENE - BE
sz A B REIRESEEERNE
FFEEZREZ AFEMET - Eitt
32,013,000 L2 —HREBED R
HE-_Z-NE=A=1+—HItBE~E
TERFERR o

R-ZE—ME+A-+NH A&EH
B 58 22 & WE Q& Extrawell (BVI)
([Extrawell (BVI)]) B8 AMEAEST % AR HE -
L EHERREEX429,218,000% T
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REERRz#ER(BIERRBERENE
E i) EHEERERETRABRZ
REAEMERZEZE -

R-ZE-RF=A=+—H HEFCHH
BREZ L2 REEETTREN G - 15
EEDTREFIE(BEESEZEE
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e BHRRNE

For the year ended 31 March 20156 HiEZ —Z—HFE=A=+—H I FE

18. INTERESTS IN ASSOCIATES (continued)

18. REEE RN NRER &)

Notes: (Continued)

(c)

During the year ended 31 March 2015, the Group has purchased
51% equity interest in Smart Ascent from Extrawell (BVI). The
details are set out in note 31. Since Smart Ascent has become
a non-wholly owned subsidiary of the Group and consequently
the Smart Ascent Group has been consolidated within the
Group commencing from 28 July 2014, the amount of equity
in SAL Group that is attributable to the remaining 49% interest
in Smart Ascent held by Extrawell and included in the carrying
amount of interest in Extrawell prior to the acquisition of Smart
Ascent by the Group has been reclassified from non-controlling
interest (and interest in associate) and treated as part of equity
attributable to owners of the Company to the extent of the
Company's attributable equity interest in Extrawell which
represented the share of equity in SAL Group attributable to the
Company’s ownership interest in Extrawell.

The fair value of listed investments is based on the quoted
market bid price of the shares of Extrawell and hence include
the value attributable to Extrawell's equity interest in the SAL
Group; whereas the carrying amount of the Group’s interest
in Extrawell as an associate as at 31 March 2015 does not
include that equity interest due to the adjustment against non-
controlling interests (see note ¢ above) and therefore is not
directly comparable.

Details of each of the Group's associates at the end of the

reporting period are as follows:

Mtat
(c)

C ()
REE-_ZT—RE=ZA=+—HLLEE
AL E B #Extrawell (BVI) Limited (#5182
22 EBHEAHERR) (Extrawell (BVI))
W A% 2 IR - FFIBRMEEST -
ARELEERAREE ZIEREMB AR
mEREEEEZREER - —NF £
A=+ N\BERMALRGZERE - BEE
i A B AR T49% 2 e R A
SEWEEEABEERREEREEE
ZREREWET DB SRR IEERE R
(REtE DT ) 2N - ARIERED R
AREE ABERERIT AR R EGEBE
(AR RRIFERBE RN ES 2 #
HEEERE)BR -

ETREZ A TERREBEERENTS
HEEA - AUHEEENERERENE
ERENEEER TR -_F-RF=A
=+ —BAREREEERBE AR 2
#@ REEY RBRERNE RS Y
R AR (R EXHFEe) - Bk
A EEETLR -

B EBE QR NMEHROFBLT

Place of Proportion of nominal value
incorporation/ Principal place  Class of Proportion of voting power of issued capital
Name of associates operation of operation shares held held by the Company held by the Company Principal activity
#Ry/
BELALE Gy TEEENE  FRROER KARFERAERL KAFFCRORAEERS  IERE
2015 2014 2015 2014
ZB-5f TR ZB-Rf 0 CT0F
Extrawell Bermuda PRC Ordinary shares 19.14% 18.83% 19.14% 18.83%  Development, manufacture
and sale of pharmaceutical
products
ke ARE hE EER AR MEREEREED
Longmark (Shanghai) PRC PRC Registered capital 33.33% 33.33% 49.78% 50.02%  Provision of health care
management services
El(LE) e hE EER RERREERY
Longguan PRC PRC Registered capital 33.33% 33.33% 49.78% 50.02%  Provision of health care
management services
i hE e EER REERERRE

United Gene High-Tech Group Limited
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For the year ended 31 March 20156 2 -

—HE=ZA=1T—HLFE

18. INTERESTS IN ASSOCIATES (continued)

Summarised consolidated financial information in respect of

the Group's material associate, Extrawell and its subsidiaries

(“Extrawell Group”),

is set out below. The summarised

financial information below represents amounts shown in

the Extrawell’s consolidated financial statements prepared in

accordance with HKFRSs.

18. REEE RN NRER &)

BRAAEEIERERNAEERENBL
A([EEEE]) 2MBEMMEZH
e T‘Kﬁﬁ%ﬁﬁﬁi%ﬁﬂﬁ%?E*E?E%\i%ﬂﬁ

BaRs
B o

EARBEZIFEZ GV BHRERM

31.3.2015 31.3.2014

—E-HF —ZT—HF

=A=+—H =A=+—H

HK$000 HK$'000

THET FET

Current assets mENEE 253,618 234,006

Non-current assets ERBEE 885,025 486,340

Current liabilities REHBERE 117,180 122,635

Non-current liabilities EmBEE 25,084 38,916

Non-controlling interests FEPERR A 4,489 135,499
Non-current assets include the following: ERBEERETY|ER -

Property, plant and equipment ME - WENERE 175,930 172,978

Intangible assets B EE 1,807 286,067

Investments in convertible bonds AR ESFRE 349,220 -

Interest in an associate /NS 335,466 -

Current assets include the following: MBEERETYIER -

Trade receivables =l 57,568 69,554

Pledged bank deposits EEBIRITHER 19,971 19,819

Bank balances and cash RITHEBR MRS 152,227 103,696

Current liabilities include the following: SEEERETAEE

Accruals and other payables FEETE B & EAth e~ 508 66,134 67,990
Non-current liabilities include the following: JERBBESIENHER :

Convertible bonds AT AR E 5 24,982 21,044

BEeERNEEEERAR 13
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For the year ended 31 March 20156 HiEZ —Z—HFE=A=+—H I FE

18. INTERESTS IN ASSOCIATES (continued)

18. REEE RN NRER &)

1.4.2014 to 26.10.2013 to
31.3.2015 31.3.2014
—E—mEF —E-=F
A—HBZ +HAZ-+REZE
—E-HF —T-NF
=HA=+—H =A=+—H
HK$'000 HK$'000
THExT FHEIT
Revenue WA 128,833 81,061
(Loss) profit for the year/period F BN (18 ) 5 F)
— from continuing operations —REAFBESEER (52,238) 15,785
— from discontinued operation — AR I EER 607,543 (4,858)
555,305 10,927
Other comprehensive income (expenses) HEiham(Fx )W 4,521 (324)
Profit and total comprehensive income F BB F &
for the year/period FHEME 559,826 10,603
Fair value and other equity accounting NABEREMER
adjustments @t A (112,935) (31,779)
446,891 (21,176)
Proportion of the Group's ownership interest KAEERFEZ
in Extrawell B R 19.14% 18.83%
Share of post-acquisition profits (losses) and 4 “HiN fE(L U B4 B 18 %
other comprehensive income (expense) Hih 2E(F %) &
for the year/period 85,535 (3,987)
Unrealised gain on disposal of the Smart HEEFER
Ascent Group to the Group REIR U 2 (85,240) -
Share of results of associates DAGHEE N RS 295 (3,987)

United Gene High-Tech Group Limited
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For the year ended 31 March 20156 HE-Z—RE=A=+—HIFE

18. INTERESTS IN ASSOCIATES (continued)

The above profit for the year/period includes the following:

18. REEE RN NRER &)
itz R EPREFIEIEAT -

31.3.2015 31.3.2014
—E—RE — P4
=A=t-B =A=+—~
HK$’000 HK$'000
TR T FET
Gain on disposal of property, HEME - B KB K&
plant and equipment - 57,699
Gain on disposal of subsidiaries HEWB AR 2 W 611,867 -

Reconciliation of the above summarised consolidated financial EXFESGEMBEERBEEERNERS T
information to the carrying amount of the interest in Extrawell MRERZIEEBERREE R -
recognised in the consolidated financial statements.
31.3.2015 31.3.2014
—E-AF —ZE—mEF
=A=+—H =A=+—H
HK$000 HK$'000
FET FHEIT
Net assets of Extrawell Group BEEESE 991,890 423,296
Less: Equity component of the convertible &l : #8317 2 Al AR (E 5 2 1
bonds issued by Extrawell =Eb (512,359) (512,359)
479,531 (89,063)
Proportion of the Group's ownership REENEE ZEAEERL B
interest in Extrawell 19.14% 18.83%
The Group's share of net assets of Extrawell ZNEBEEEEELSEEHE 91,782 (16,771)
Goodwill EES 156,258 154,728
Adjustment against non-controlling interests ¥ JE#E i a8 2 5% (99,722) -
Impairment loss on interests in associates  REFS A FIE 2 REEE (61,231) (32,013)
Fair value and other equity accounting DRBEIAMERZ
adjustments ST 56,547 78,556
Carrying amount of the Group's interest in AEBRBERRBEZERZ
Extrawell as an associate BREE 143,634 184,500
BEERANEEEERAR 15
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18.

19.

116

INTERESTS IN ASSOCIATES (continued)
Information of associates that are not
individually material

18.

REE NTERS &)
BRMSEAEAZEE AR ZE
*l

1.4.2014 to 1.7.2013 to
31.3.2015 31.3.2014
—E2-mEF —T—=fF
mA—BZE +tHA—HBZ%
—2-hfF —Z-mE
E2HEr=F =A=+—H
HK$'000 HK$'000
FET FHET
The Group's share of loss and total NEFREILEE,BREER
comprehensive expense for the year/ 2 HEMAS 4%
period = -
Carrying amount of the Group's interests REBRZEHENRERZ
in these associates BREE - -
The unrecognised share of loss of F AN ARER 2 B E A A
an associate for the year/period 518 (4,287) (4,342)
Cumulative unrecognised share of loss it AR Z ERES N T EE
of an associate (8,629) (4,342)
INVESTMENTS IN CONVERTIBLE BONDS 19. IR ESFRE

On 27 April 2013, the Company entered into the conditional
sale and purchase agreement to acquire (i) convertible bonds
issued by Extrawell in an aggregate principal amount of
HK$320,650,000 (“Sale CB-1") from Dr. Mao at an aggregate
consideration of HK$320,000,000 (“Consideration 1");
(i) convertible bonds issued by Extrawell in an aggregate
principal amount up to HK$256,520,000 (“Sale CB-II"), in four
batches, from Dr. Mao at an aggregate consideration up to a
maximum amount of HK$256,000,000 (”“Consideration I1"),
in four batches. Consideration | was satisfied by payment

and

of cash amounting to of HK$120,000,000 and issuance of
convertible bonds in the principal amount of HK$200,000,000
by the Company. Consideration Il was satisfied by issuance of
convertible bonds in the principal amount of HK$256,000,000
in four batches by the Company.

United Gene High-Tech Group Limited
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 March 20156 HE-Z—RE=A=+—HIFE

19. INVESTMENTS IN CONVERTIBLE BONDS

(Continued)

The Sale CB-l and Sale CB-Il (collectively referred to as
the “Sale CBs") are zero coupon convertible bonds, with
a maturity date of twentieth anniversary of the issue date
and are denominated in HK$. The Sale CBs entitle the bond
holders to convert them into shares of Extrawell at any time
during the period commencing from the date of issuance up
to the seventh business day prior to the maturity of the Sale
CBs, at the conversion price per share of HK$0.6413, subject
to anti-dilutive clauses.

19. ITRAREHFERE &)

FEARRES - —RESETARKRES -
(5 [ HFETRRES ) AT BRI
%%'W%E%%ﬁaﬁtﬁ TEFE

CLABTTEHE - FENRRESFE TE
%hﬁA%ﬂ@%ﬁE%tai%%ﬂﬁ
REHE A ATE A% %A NEER &
BREFRBARBERD  BREAER
f&150.641378 7T « AR RESHIEFRHI <

The fair values of the Sale CBs and its components on FEABRRE %&&E%ﬂ*’:ﬁﬁ RATET
initial recognition and of the derivative component as at BEsR_E—RAFER-ZTE—NFE=A
31 March 2015 and 2014 are determined based on the =t+—AZA ?ﬁ)’bﬁﬁf\ﬁiﬁﬁfmﬁﬁﬂi
valuation conducted by an independent professional valuer. BITZEENEE - &/ HRSERRK
The movements of the debt components and derivative BEHFEBBL RITETEILD 2 EEEH I
components of Sale CBs for the year/period are set out as N
below:
Debt Derivative
component component Total
BRI STETAERS st
HK$'000 HK$'000 HK$'000
FAT FAT FAT
As at 1 April 2013 RZT—=FMA—H - - -
Acquisition of Sale CB-I W FER MR ES — — 12,294 230,206 242,500
Effective interest income (note 8) BB WA (E8) 951 - 951
Change in fair value (note 8) NEEEE(28) - (34,511) (34,511)
As at 31 March 2014 R-ZZE—NUF=ZA=+—H 13,245 195,695 208,940
Acquisition of Sale CB-II — first batch WEEFERBRES — =
—E—# 2,572 37,571 40,143
Acquisition of Sale CB-Il — second batch UEEFE IR ES — —
— B 2,628 31,010 33,638
Acquisition of Sale CB-Il — third batch WS AR ES — =
—E=4 2,533 30,014 32,547
Effective interest income (note 8) BB WA (E8) 3,053 3,053
Change in fair value (note 8) NEEEE(E8) - (60,953) (60,953)
At 31 March 2015 RZE—RF=A=+—H 24,031 233,337 257,368
BEERANEEEERAR 17
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19. INVESTMENTS IN CONVERTIBLE BONDS

(Continued)

The acquisition of Sale CB-lI was completed on 25 October
2013. The acquisition of the first, second and third batches
of Sale CB-Il, each batch having a principal amount of
HK$64,130,000, were completed on 24 April 2014, 30 August
2014 and 31 December 2014, respectively. The fourth batch
of Sale CB-II differs from the first three batches as both the
Company and Dr. Mao have the option not to complete the
sale and purchase by giving notice not less than 10 business
days in writing to the other party in accordance with the sale
and purchase agreement and therefore was not recognised as
a forward contract as at 31 March 2015. The acquisition of the
fourth batch of Sale CB-Il was completed on 30 April 2015. On
initial recognition, the fair value of the debt component of Sale
CBs is determined using the prevailing market interest rate of
similar non-convertible debts and is carried at amortised cost
subsequently. The effective interest rate is 18.33%. The fair
value of the embedded conversion options of Sale CBs as at
the respective acquisition dates, 31 March 2014 and 31 March
2015 are calculated using the Binomial Model and taking into
account the dilution effect of the conversion of the convertible
bonds. The inputs into the model were as follows:

25.10.2013 31.03.2014
—T-=% —E-mF
+A-+EA  =ZA=t-H
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19. ITRAREHFERE &)

WEEETRRESF - —BERZZE—=
FT+AZTHHEEK - WEASBES
464,130,000 2% —# - EZH R
FoRHzHFEURRES - DRR
—ET-MFENA=-+MHA  —F—FEN
A=+tHAE=ZZE—MF+_A=+—H%
BR o Bt FEARKRES - —HE =
BEFATR  BRARRREF AR
BETTREE WA RBEHEEHEUNER
FERBELTLORHEIERBNES B
M AR—_E—RAFZA=Z+—HBHHEER
AERIAH - EOHZ FEARBRES —
TERZE-—REFHA=+THZEK - B
FTHRAE  BHBH 2 HFEATRRES
THRBU N EREHMIETMIS R X
B EIRE K AT R - BEEF X
£1833% - RINBEHB T —WMF =4
—t+—AER_T-—RHFEZA=F+—HB &
ERMBEFZRARBRBEZ RAFETY
FAZEABRANE A R AR REE
HFBEYE G AZEANZ2HET

24.04.2014 30.08.2014 31.12.2014 31.03.2015
T —E-mF T —E-If
mA=+mA NB=tH +-A=t+-H =HA=t-H

Stock price (B HK$0.485  HK$0.4158 7T
Exercise price 18
Discount rate BR% 17.98% 18.33%
Risk-free rate (note a) ERBTE ) 2.42% 2.81%
Expected volatility (note b) JEERRIE(Hii2h) 53.00% 63.95%
Expected dividend yield — BHREUEE(f#c)

(note ¢) 0.00% 0.00%
Option life BREEE 18.3 years 18.3 years

Notes:

(a) The rate was determined with reference to the yields of Hong
Kong government bonds and treasury bills as at the date of
valuation.

(b)  Based on the historical price volatility of Extrawell over the bond
period.

(c) Estimated by reference to the historical dividend payout of
Extrawell.

United Gene High-Tech Group Limited
Annual Report 2015

HK$0.4%ET  HK$0.3357  HKS0.325%7  HK$0.32iE 7%
HK$0.6413%E HK$0.6413%7T HK$0.6413%ET HK$0.6413%7T HK$0.6413%ET HKS$0.6413% 7

18.21% 18.44% 19.04% 18.52%
2.70% 2.28% 2.24% 1.72%
63.71% 62.61% 61.73% 60.46%
0.00% 0.00% 0.00% 0.00%

18.3 years 18.3 years 18.3 years 18.3 years

Bt
(a)  ZMEDSERBEARBTERAES R
EAFMERREE

(o)  ENEFDRBENBEEBRKE -

() SBEABERSIRMEE
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19.

20.

INVESTMENTS IN CONVERTIBLE BONDS
(Continued)

During the year ended 31 March 2015, the Group recognised
(i) loss on acquisition of investments in convertible bonds
of approximately HK$277,821,000 in profit or loss which
is resulted from the differences between the fair value of
Consideration Il of HK$384,149,000 satisfied by the issuance
of convertible bonds in the aggregate principal amount of
HK$192,000,000 in three batches by the Company and the
aggregate fair value of investments in convertible bonds of
HK$106,328,000 as at respective acquisition dates; and (ii)
subsequent decrease in fair value of the derivative component
of investments in convertible bonds of HK$60,953,000 as at
31 March 2015. During the period ended 31 March 2014, the
Group recognised (i) loss on acquisition of investments in
convertible bonds of approximately HK$204,493,000 in profit
or loss which is resulted from differences between the fair
value of Consideration | of HK$446,993,000 and the fair value
of investments in convertible bonds of HK$242,500,000 as at
25 October 2013; and (ii) subsequent decrease in fair value of
the derivative component of investments in convertible bonds
of HK$34,511,000 as at 31 March 2014.

As at 31 March 2015, the carrying amounts of the debt and
the derivative components of the investments in convertible
bonds are HK$24,031,000 (2014: HK$13,245,000) and
HK$233,337,000 (2014: HK$195,695,000) respectively.

INTANGIBLE ASSETS

19. ITRAREHFERE &)

HE-_ZT—RAE=ZA=+—HBIFE
REBREZERINWEATBRRES
W& 7 BB #1277,821,0008 7L © =B
RARE = A F{E384,149,000/8 ;LB iB A
QB EIT=HAE R A192,000,000%8
TZAMRES - EAEKERAZA
MR EHEE 2~ F{E106,328,0007%8 T
M=% RATRBREFEEZTE
HHrvATER-E—HE=ZR=+—
H 3 — 258 260,953,000 7T » i & —
T-MFE=A=+—HIHH  A&H
RIEBEEERONKEATRRERREY
B8 49204,493,000/8 7 - TEHRR =
T—ZF+A-+HA RE—AFE
446,993,000 8 T A R EHFIKE 2
N {H242,500,000/8 Tl 2 =5 &
(WM BREHFREZTESD 2 AFE
RN-ZE—NFE=ZA=+—HB#E—H$Hd
34,511,000/ 7T °

W_ZE—FE=ZA=Z+—H EHE
ARBRESFEETERS Z2REAEAD
Bl & 24,031,000 L (=T — 0 F -
13,245,000 7T ) }&233,337,0007% 7t ( —
Z—PY4F : 195,695,000/87T) °

0. BEEE

In-process
R&D
mRBE
HK$'000
FHEIT

COST AND CARRYING VALUES AR E(EE
At 1 April 2014 E-Z—UFMNA—AH -
Acquisition through acquisition of subsidiaries (note 317) LB UTEE T B A RETTURE (B 5£31) 1,458,464
Unrealised gain (note 18) REB W= (H7118) (85,240)
At 31 March 2015 E-E—RF=A=+—H 1,373,224

BEERANEEEERAR 119
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20. INTANGIBLE ASSETS (continued)

120

The In-process R&D represented an in-process research and
development project involving the Product. The patents of an
invention “a method of production of oil-phase preparation
of oral insulin (—EEFHEARESZHEAERBASGE) " in
relation to the Product are registered under the joint names
of Fosse Bio-Engineering Development Limited (“Fosse
Bio”) and Tsinghua University, Beijing (“THU") granted by
State Intellectual Property Office of the PRC and United
States Patent and Trademark Office of the United States
of America granted on 4 August 2004 and 28 March 2006
respectively and will be expired on 20 April 2021 and 12
April 2022 respectively. Fosse Bio is a subsidiary of Smart
Ascent, which became a subsidiary of the Company upon
completion of the acquisition on 28 July 2014. In addition,
Fosse Bio and THU have entered into the agreements in 1998
(the “THU Collaboration Arrangement”) in connection with
the research and development of the Product. Pursuant to
the THU Collaboration Arrangement, which expires in 2018,
Fosse Bio would be entitled to commercialise the relevant
technologies of the Product and to manufacture and sell the
Product on an exclusive basis, and THU, is entitled to 1.5%
of Fosse Bio's annual sales upon commercialisation of the
Product. Accordingly, Fosse Bio has the exclusive right for
the commercialisation of the Product for the duration of the
unexpired term of the THU Collaboration Arrangement.

The recoverable amount of the In-process R&D is determined
based on fair value calculations. The fair value calculation used
cash flow projections, prepared by the management based
on certain key assumptions. The expected future economic
benefits attributable to the In-process R&D approved by
the management cover a 10-year period and a discount rate
of 27.99% was used. The management believed that any
reasonably possible change in any of these assumptions
used in cash flow projections would not cause the carrying
amount of In-process R&D to exceed the recoverable amount.
Other key assumptions for fair value calculations related
to the estimation of cash inflows which include budgeted
sales and gross margins where such estimation is based on
management’s expectations for the market development.

Furthermore, legal advisors of the Company have informed
that if the THU Collaboration Arrangement is early terminated
or expired, Fosse Bio will no longer have the exclusive right
of the commercialisation of the Product. Any of Fosse Bio
or THU will have the rights to independently commercialise
the patented product, without the consent from each other.
However, given that THU is an educational unit and does not
engage in commercilisation of the Product, the Directors have
prepared the cash flow projections for the ten year period
using the assumption that Fosse Bio will continue to have
exclusive right for commercilisation of the Product after 2018.

Based on the recoverable amount estimation, the Directors
are in the opinion that no impairment on the In-process R&D
should be recognised.

United Gene High-Tech Group Limited
Annual Report 2015

20.

BEEE®)
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21. TRADE RECEIVABLES

21. EZBUWIR

The Group's trading terms with customers are mainly on
credit. The credit terms generally range from 30 to 180
days. Each customer has a maximum credit limit. For new
customers, payment in advance is normally required. The
Group seeks to maintain strict control over its outstanding
receivables. Overdue balances are reviewed regularly by
senior management.

As at 31 March 2015 and 2014, the following is an aged
analysis of trade receivables, presented based on the invoice
dates, which approximated the respective revenue recognition
dates at the end of the reporting period.

AEEBREPIZRGBERRNTIUEE
FHRET  EEHBRENFI0E1808T
L -FREFHLBESEERE - #1X
F—RABEMNR - REBE N BEBIEH
KBz EUGRE A EEESTHE
Bl ERRR IR o

R_E—HER_T—NE=ZA=+—
A RIEFHZEHEGEBARREER
ZHERAHHEE) 252 B IRBER IR
BT -

2015 2014

—E-HF —E= O

HK$°000 HK$'000

FH&xT FHET

30 days or less 0BT 2,610 3,138
31 to 60 days 31£60H 1,765 1,894
61 to 90 days 61£290H 2,929 3,223
91 to 180 days 912 180H 2,688 3,136
Over 181 days 181H M £ = 20
9,992 11,411

As at 31 March 2015, included in the Group's trade debtors
is an aggregate carrying amount of HK$2,688,000 (2014:
HK$3,156,000) which were past due and for which the Group
has not made a provision for impairment. The Group does not
hold any collateral over these balances.

Ageing of trade receivables which are past due but not
impaired:

W_E-—RF=F=+—0H AE£EEESH
JiE Uk BR 7K R BR B A #£ /5 2,688,0007% 7T
—Z—PU% : 3,156,000/ 7T ) HIFUIER IR
SHEEEE - AR B B AR EL R
BEEEE AEETERZSESRETE
EfEHRG -

EEHERBIE B SRR 2 BRik -

2015 2014
—ZE—hF —E=-E
HK$°000 HK$'000
FET FET
30 days or less 30HEMIAT 2,688 3,136
Over 90 days 0B E - 20
2,688 3,156
BEERNESEEERAT 121
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22. PREPAYMENTS, DEPOSITS AND OTHER 22.

23.

24,

122

BANFE - RERHEMERK

RECEIVABLES b1 |
2015 2014
—E-RF —Z=—E
HK$'000 HK$'000
FH&xT FHET
Rental, management fee and other deposits 4 - B & RHEMILZS 613 736
Deposits paid SR 1,898 167
Others Hih 5,464 222
Total 1Bt 7,975 1,125
AVAILABLE-FOR-SALE FINANCIAL ASSETS 53 qitieEsmEE
2015 2014
—E-HF —ET-mF
HK$000 HK$'000
FH&xT FHEIT
Listed investments EWRE
Bonds listed in Hong Kong REB LM ZES = 15,181
Bonds listed outside Hong Kong REBLUINET 2 EFH 2,467 90,690
Equity securities listed in Hong Kong MNEB LT ZIREFE S 2,051 -
Equity securities listed outside Hong Kong ~ REBUIN EH 2 REE S 2,369 -
6,887 105,871
Analysed as BAT O
Current mE - 105,871
Non-current FEED 6,887 -
Total A=t 6,887 105,871

The fair values of these listed bonds and shares are based on
market bid prices at the end of each reporting period.

BANK BALANCES AND CASH

24.

Bank balances and cash comprise cash and bank balances
held by the Group with original maturity of three months or
less and carry interest at prevailing deposit rates which range
from 0.01% t0 0.72% (2014: 0.01% to 0.72%) per annum.

United Gene High-Tech Group Limited
Annual Report 2015

& FTEFNATFERRESRENR

MM EREET -

RITEBREAE
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25. TRADE PAYABLES

The aging analysis of trade payables, based on the invoice
date at the end of the reporting period, is as follows:

25. EFEMNERI
NIBERR  BHRNERRFZAHE
Hl 2 BRER D ATAN R -

2015 2014

—B-HF —E-mEF

HK$’000 HK$'000

TR T FHET

30 days or less 30HZAT 2,541 3,047
31 to 60 days 31£60H 1,714 1,770
61 to 180 days 612180H 2,844 -
7,099 4,817

The average credit period on purchase of goods normally
range from 60 days to 90 days.

26. LOAN TO A NON-CONTROLLING INTEREST
AND AMOUNT DUE FROM THE SUBSIDIARY
OF AN ASSOCIATE

BEEmZTHEENBENF60E£E90
H o

26. OFEREZERREWRHBE
A NGRS

2015 2014
—ZE—hF —E—EF
HK$000 HK$'000
FH&xT FET
Loan to a non-controling interest MIEERERE R
Fordnew Industrial Limited BHMEEAR AR (&)
(“Fordnew") (note a) (Miita) 3,557 -
Amount due from the subsidiary of an FEUEE E N B 2 B A TR IE
associate
Extrawell (BVI) (note b) FE1E(BVI) (M itb) 10,378 -
BEERNESEERAR 123
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26. LOAN TO A NON-CONTROLLING INTEREST
AND AMOUNT DUE FROM THE SUBSIDIARY
OF AN ASSOCIATE (continued)

Notes:

(@) This represents a loan made by Smart Ascent to Fordnew
pursuant to the loan agreement dated 25 May 2011. The loan
is unsecured and non-interest bearing. Details of the loan
are disclosed in note 27(c) to these consolidated financial
statements.

On 7 April 2014, Fordnew made a drawdown notice amounting
to about HK$2,789,000, and prior to the completion of
Acquisition on 28 July 2014, the aggregate utilised and
unutilised balances were HK$10,579,000 and HK$19,421,000
respectively.

As at 31 March 2015, principal amounts of HK$4,807,000,
HK$1,190,000 and HK$4,582,000 are required to be repaid
after 8 years from April 2011, April 2012 and April 2014
respectively. Accordingly, the balance is classified as non-
current. Such non-current interest-free loan to a non-controlling
interest is recognised at its fair value of HK$2,977,000 upon
the acquisition of Smart Ascent with an effective interest rate
of 26.99% per annum. During the year ended 31 March 2015,
interest income of HK$580,000 is credited to profit or loss.

(b)  As at 31 March 2015, principal amount of HK$19,780,000
is expected to be repaid in December 2016. Accordingly,
the balance is classified as non-current. Such non-current
interest-free amount due from the subsidiary of an associate
is recognised at its fair value of HK$10,378,000 upon the
acquisition of Smart Ascent with an effective interest rate of
26.99% per annum.

United Gene High-Tech Group Limited
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26. FERERERREREE
NEIZHMBARIRE )

Hiat

(a) HELAERAFTNBEASRAE-_T——
ERA-TREBZERWE MG
BHZER - ZERABEEFRE
B - ERFBENGRAMBRERWME
27(c) N -

R-Z—WOFMNA+LH @ BB EL—
©F 52,789,000/ L 2 IRFUEME -
MRZE—MFEFLA=Z+N\BZKE
TR BFERARKRFERZRIELSE
2B A10,5679,0007% 7T % 19,421,000
BT e

R-_ZE—RFE=A=+—H KA
—HEEBRBRENEREEER R
mF B - A& $%¥4,807,0008 T
1,190,000/%8 7T & 4,582,000/8 7T 5
RER-_E——FWNA —E—=F
MAKR-Z—WFMNARTN\FERE
BBl ZRBEEWHIBAIEN
Hy - EUAEBFFE26.99% WiEH#E £
% fE FIEERER Z FERNEREF
BE2,977,0008 w2 A AL HE
ReNKR_E—AF=-A=+—B8BLHF
& + 580,000/ T2 M E WA B H et sk

by R-ZE—RE=A=+—08 A& 4E
19,780,000 TtEWHEHEN =-F
—RNE+ZAEE - ZEWEE QA
ZHIBARZ IR AN EFIED R
U BB A 1B s E A {E10,378,00058
TABBRENK26.99 % WD o
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27. AMOUNTS DUE TO NON-CONTROLLING 27. EFERER R A FIERE

INTERESTS AND FORMER NON- BERE ENHEATRZHE
CONTROLLING INTERESTS, AMOUNT DUE AERERREFERERN
TO THE SUBSIDIARY OF AN ASSOCIATE B
AND LOAN FROM A NON-CONTROLLING
INTEREST
2015 2014
—E—EHF —E—HF
HK$'000 HK$'000
THERT FHEIT
Amounts due to non-controlling interests JES FRIERR A 2 T8
Fordnew (notes a and b) &Et(fiFakb) 22,351 -
Groupmark Investment Group Limited Groupmark Investment
(notes a and b) Group Limited(#fztaXeb) 520 -
22,871 -
Amounts due to former non-controlling A B SRR AR i 2R SR TE
interests
Zheng Chang Xue (notes a and b) B E1E (Hfatakb) 559 -
Hou Shi Chang (notes a and b) &t & (fitakib) 165 -
Feel So Good Limited (notes a and b) Feel So Good Limited
(Biitakb) 99 -
823 -

Amount due to the subsidiary of an associate FEJEE N T2 M B AR IE

Extrawell (BVI) (note a) EEBVI(Mita) 41,947 -
Loan from a non-controlling interest REAFEZEIR SR E K
Fordnew (note c¢) 1@ H (Mtate) 3,557 -
BEeERNEEEERAR
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27. AMOUNTS DUE TO NON-CONTROLLING
INTERESTS AND FORMER NON-
CONTROLLING INTERESTS, AMOUNT DUE
TO THE SUBSIDIARY OF AN ASSOCIATE
AND LOAN FROM A NON-CONTROLLING
INTEREST (Continued)

Notes:

(a) The amounts are unsecured, interest-free and have no fixed
terms of repayment.

(b)  The amounts represent contributions made by non-controlling
interests of Fosse Bio in respect of working capital and
operation funds for the further clinical trial of the oral insulin
project. The amounts due to non-controlling interests
and former non-controlling interests were respectively
HK$22,871,000 and HK$823,000 at the date of Acquisition on
28 July 2014.

(c)  This represents a loan made by Fordnew to Fosse Bio pursuant
to the loan agreement entered into between Smart Ascent
and Fordnew on 25 May 2011. The loan is unsecured and non-
interest bearing. Details of the loan are disclosed in note 26(a)
to these consolidated financial statements.

As at 31 March 2015, loan from a non-controlling interest
is unsecured and interest-free. Principal amounts of
HK$4,807,000, HK$1,190,000 and HK$4,582,000 are required
to be repaid after 8 years from April 2011, April 2012 and April
2014 respectively. Accordingly, the balance is classified as non-
current. Such non-current interest-free loan to a non-controlling
interest is recognised at its fair value of HK$2,977,000 upon
the acquisition of Smart Ascent with an effective interest rate
of 26.99% per annum. During the year ended 31 March 2015,
interest expense of HK$580,000 is debited to profit or loss.

United Gene High-Tech Group Limited
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27. ESFERESRAIFERRE
ERIE BENBHEQTZHE
PREIRERRBIFERERN
BXR#)

Wit -

(a) MAELK/EER RERAEEETE
EIEGAN -

(o) ZFREFERESSBLERZEE
B2k ORESRERNE—FHER
ABNEEES 2K - NIRE R H
“E-HWFELAZ+TN\H - ZENKE
22 FCRE 7 R IR M SR HRE B A 25 SRR 0 Rl
#$22,871,0007 7T }2823,0008 7T

) BERTRBERER_-_Z——FAA
“THRELRBHERERBHRE
TREZEFREERLRENS - &
RABEFE AR E W IRRFE26(a) ©

R-FB—-—HE=A=+—HB %8
—ZIEEBRENERAEEEL
EmRE o K& & %4,807,0008 7T -
1,190,000/ 7T . 4,582,000/8 T H
AER_E——FWMNA  ZT—=F
MAR-Z—MFMARTN\FERE
Bl ZRESWOEAIEN
H o ELAEFRFFER26.99 % W £
% ZfETIEERERZIEAEER
BE2,977,0008 L2 AFEE 7
R-R-_E—FHAE=-A=1+—HILF
& + 580,000t 2 FI B FZ B ad ek

REE o
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28. DEFERRED TAX LIABILITIES

28. EEHER/R
T AKX EERZ, T BEERARMNE

The following are the major deferred tax liabilities recognised

by the Group and the movement thereon during the current

year and prior period.

B R A AT HARD 2

Intangible
assets and

revaluation Rental

of leasehold expenses

land and under
buildings lease term Total

EFEELH REEED
kEF ZHERX mat
HK$'000 HK$'000 HK$'000
FHT FHAT FHT
At 1 July 2013 RZT—=F+H—H 1,420 165 1,585
Charged to other comprehensive income R E4 2 E W =K 506 - 506
Credited to profit or loss FFABE - (18) (18)

Eliminated upon loss of control of AR B A B2 I 1 0 4 84

subsidiaries - (144) (144)
Exchange differences &N =% 8 (3) 5
At 31 March 2014 RZE—MF=A=+—H 1,934 - 1,934
Charged to other comprehensive income  RAHE#M 2 E IR 237 - 237
Exchange differences [EH =5 3 - 3
At 31 March 2015 WZE-—RE=HA=+—H 2,174 - 2,174

At 31 March 2015, the Group had estimated unused tax

RZZE—RE=A=+—80  K&EEMKE

losses of HK$48,559,000 (2014: HK$41,875,000) available
for offset against future profits. No deferred tax asset
has been recognised in respect of the tax losses due to
the unpredictability of future profit streams. Included
in unrecognised estimated tax losses are losses of
HK$43,533,000 (2014: HK$36,849,000) that will expire in 5
years from the year of origination. Other losses may be carried
forward indefinitely.

B AR BB IEE 848,559,000/ L (=&
—PI4 141,875,000/ 70) + A FR{EHR IS H
BmF c ARRETEANREHFRE i
WENBENESEREREEHIEEE -
ﬁiﬁ%‘ﬁu MR FRIE &5 18 B $543,533,00078 7T

—PU4 : 36,849,000/ 7T ) Z 518 -
H%Ehéiigﬂﬁﬂi?é@iﬁ o HAthE518
AJ4EIR HpAEEE o

BAERNERRARAT
—T-HEER



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

For the year ended 31 March 20156 HiEZ —Z—HFE=A=+—H I FE

29. CONVERTIBLE BONDS

128

Pursuant to the placing agreement and subscription
agreement entered on 18 February 2013, the Company issued
convertible bonds (“Convertible Bonds"”) with coupon rate
of 0.1% per annum and an aggregate principal amount of
HK$133,000,000 at par on 11 June 2013. The Convertible
Bonds mature on the tenth anniversary of the date of issue.

The Convertible Bonds entitle the bond holders to convert
them into shares of the Company at any time within 10
years from the date of issue of the convertible bonds, at the
conversion price per share of HK$0.4, subject to anti-dilutive
clauses.

If the Convertible Bonds have not been converted, they will
be redeemed at par on the tenth anniversary of the date of
issue. The Company is allowed at any time since the date
of issue to the maturity date, to redeem all or part of the
outstanding convertible bonds at par any time from the date of
issuance together with interest accrued to the date fixed for
redemption by giving not less than 14 business days' notices
to the bond holders.

The Convertible Bonds are issued in HK$. In assessing the
value of Convertible Bonds, Convertible Bonds are separated
into two components that are separated valued: liability
(together with embedded derivative for early redemption right
by the Company which is closely related to the host debt)
and equity components. On 11 June 2013, the fair value of
the liability component was HK$13,938,000, which has been
determined by the discounted cashflow approach using the
prevailing market interest rate of similar non-convertible
bonds and taking into account the credit risk of the Company.
The equity component is HK$119,062,000, which is the
difference between the proceeds received and the fair value
of the liability component. Transaction costs of HK$193,000
and HK$1,646,000 are allocated to the liability and equity
components respectively.

United Gene High-Tech Group Limited
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9. AIRARES

BE—ZFT—=F-"A+ N RV 2EE%H
FLREHE  ARRR-ZT—Z=ZF~A
T -AEEERTEEFEE01%2A
BRESF([ATRRESR])  A&BEA
133,000,000 7T © AR EH R #E1TH
BT+ REZHERH -

AMBRESE TESFFE AR R#ETT
AR E S B IR+ ABER S AT R R (E
FRABBRRRIRG - BRELSERRN
0.487T » BRREEIRKRH -

AR B R EE  AERETAS
B TEFERREERETAERD - AR
AIEARETHNEIHEHEEME
[ BT RMREARE . EHEER
BEMRBERDABALNESNEEE S
Ao REEZTREES - HARE
FRHAABENPRTOEEXAZER
AN o

AR E S DUB T EIT o REHA TR E
HFZEER  TRRESFEFEAEGERSA
FTEEEERETMRERQRAITFERA
BREMOBRAXNTETR) RiEZEME
oy e R_E—=FA+—H BEH
D2 AF{EAE13,938,00008 7T ¢ JyiBE @A,
W\ REZE - MBEUFATBRRKRESH
WITMENEERE WA RAREIZEE
B o #EZEE D A119,062,0007 7T (JHAT
Wz FERBEREESP 2 AT EZE
F) o X HHAN193,00078 7T K 1,646,000
BLEsRoEEEBERERY
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29. CONVERTIBLE BONDS (continued)

The effective interest rate of the liability component of the
convertible bonds is 25.74%.

During the year ended 31 March 2015, Convertible Bonds
of an aggregate principal amounts of HK$6,800,000 (nine
months ended 31 March 2014: aggregate principal amount of
HK$106,200,000) were converted into ordinary shares of the
Company.

29.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 March 20156 2 -

AR ES2)

TR ELSAESD T EEMNR A
25.74% -°
HE-_T-R&=A=+—AI &%

4 % 56,800,000 T (A EZE=-2F — M
F=ZA=+—RHILNMEA  AL@EHEA
106,200,000/ 7T) 2 AJ AR EH B i A
RRABE @A -

The movement of liability component of the Convertible F/HAMBRRESRBESD 2EBT
Bonds for the year/period is set out below: E /I N

Principal Carrying

amount amount

PN FREE

HK$'000 HK$'000

FAET FET

As at 1 July 2013 R-_ZE—=F+HA—H 113,000 11,825

Interest charge (note 9) MERZ(MEF9) - 362

Conversion to ordinary shares BE it A MmN (106,200) (11,334)

As at 31 March 2014 RZE—WF=A=+—H 6,800 853

Interest charge (note 9) FE E-ﬂfi(/}/TEQ) - 64

Conversion to ordinary shares [Egily i (6,800) (917)

As at 31 March 2015

R=ZB-RAF=A=+—H -

As disclosed in notes 18 and 19, the Company issued
convertible bonds in an aggregate principal amount of
HK$436,800,000 and HK$51,200,000 respectively on 25
October 2013 and 27 December 2013 (collectively referred
to as “Convertible Bonds |"”) for the acquisition of Sale CB-I
and 450,000,000 ordinary shares of Extrawell. The Convertible
Bonds | with a zero coupon rate mature on the tenth
anniversary of the date of issue.

MM T8 RI19FAHKE - A RARER =
T—=FF+AZTHARZZE—=F
TZAZTEBEOTRSRBRES B A
436,800,0005% 7t % 51,200,000 % 7T & A
BRES (GBI RRES—]) - UK
BB RRES — &450,000,000% 15
BEL@ER - IRRESF—2EBFEEXAR
T RETHHRSTRFEERE -

S

BAERNERRARAT
—T-HEER
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29. CONVERTIBLE BONDS (continued)

130

The Convertible Bonds | entitle the bond holders to convert
them into shares of the Company at any time within 10 years
from the date of issue of the Convertible Bonds I, at the
conversion price per share of HK$0.4, subject to anti-dilutive
clauses.

If the Convertible Bonds | have not been converted, they will
be redeemed at par on the tenth anniversary of the date of
issue.

The Convertible Bonds | are issued in HK$. The fair
values of the liability component were HK$42,886,000
and HK$4,981,000 for the Convertible Bonds | issued by
the Company at 25 October 2013 and 27 December 2013
respectively, which has been determined by the discounted
cashflow approach using the prevailing market interest rate
of similar non-convertible bonds and taking into account the
credit risk of the Company. The fair values of the conversion
option of HK$671,267,000 and HK$82,161,000 classified
as equity component for the Convertible Bonds | issued by
the Company at 25 October 2013 and 27 December 2013
respectively are calculated using the Binomial Model. The
inputs into the model were as follows:

9. EAKRESH &)

AR ES BT ESRHEAERN - RNE
TR R (& 25 B HAR + 5 PO BB B A% 7T iR
BHRAMBARRRIRD  BRE/ERR
D0.487C AR REEGIERRRH] -

AT B — R EE R - B RETH
HEs T EFEAREAETAED -

AMRES —ABTTET - XARD IR
TE =+ AZ+RBRZZT—=F
TZAZTERBTZABRRES—BE
&4 A BP9 /A F{E A 42,886,000 70
4,981,000 7T © JhFEREUIETRRK
BEHFORITMSHNEZRMRIREREEE
E - UWBHEAQANEERR - AR
ANRRZE—Z=F+A=Z+HAR=ZE
— =+ A+t BBETHABRRES
—HEREN AT (EAE671,267,0007 T
1282,161,0008 T (DA RER D) - T)
KAZEARNGE - m ARR Z8E N

T

25 October 27 December

2013 2013

Principal Principal

amount of amount of

HK$436,800,000 HK$51,200,000

—E—=F —E-=F

+A=Z+RB F+ZA=++tH

R%%8436,800,000 7RFE51,200,000

BTHRTEE  BTHETEH

Stock price %8 HK$0.917 7T HK$0.997% T
Exercise price TEE HK$0.40% 7T HK$0.40/%8 7T
Discount rate B3R & 26.12% 26.24%
Risk-free rate (note a) BRI (M Fa) 1.83% 2.32%
Expected volatility (note b) TR R (AiEb) 86.71% 85.53%
Expected dividend yield (note c) TEER S W E (Hize) 0.00% 0.00%

United Gene High-Tech Group Limited
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29. CONVERTIBLE BONDS (continued) 9. AIRES (&)

Notes:

(@) The rate was determined with reference to the yields of Hong
Kong government bonds and treasury bills as at the date of
valuation.

(b) Based on the historical price volatility of the Company over the
past bond period.

(c)  Estimated by reference to the historical dividend payout of the
Company.

During the year ended 31 March 2015, Convertible Bonds
| with aggregate principal amounts of HK$60,400,000
(nine months ended 31 March 2014: HK$12,000,000) were
converted into ordinary shares of the Company.

The movement of liability component of Convertible Bonds |
for the year/period is set out below:

et

(a) FZMETDIZEREEAREERGE
HFREFNESREE -

b)) HEREFHBARANBEBRRK

—r
Ban\

) BREBEBARAW
H o

BEREIRNHES

HE-Z-—AF=-A=+—HIEFE =&
4 #8758 560,400,000 T(BE -2 —M
FZA=+—HIENER : X&BEA
12,000,000 7T) 2 Al R EHF — D #E
BARRNTEBR -

FHANTRRES—Z2ABRS 2B E
ST

Principal Carrying
amount amount
PN} BREE
HK$'000 HK$'000
FHET FHET

As at 1 July 2013 R-—ZE—=%+A—H
Issuance of Convertible Bonds | BT E S — 488,000 47,867
Interest charge (note 9) MERZ(K7Z9) 4,743
Conversion to ordinary shares @it A AR (12,000) (1,235)
31 March 2014 R-ZE—NF=A=+—H 476,000 51,375
Interest charge (note 9) MERZ(K7E9) - 12,102
Conversion to ordinary shares A 5B I (60,400) (6,930)
31 March 2015 R-ZE-—HFE=A=+—H 415,600 56,547

As disclosed in notes 18 and 19, the Company issued
convertible bonds in the principal amounts of HK$64,000,000,
HK$64,000,000 and HK$64,000,000 respectively on 24 April
2014, 30 August 2014 and 31 December 2014 (collectively
referred to as “Convertible Bonds Il1”) for the acquisition
of Sale CB-Il first batch, second batch and third batch
respectively. The Convertible Bonds Il with zero coupon rate
will mature on the tenth anniversary of the date of issue.

WM 18 R 19FTHREE - RARIEARIN
T-MFMA=Z+MA - ZZ—NFNA
=TARZE-NE+TA=+—H%
A& R A64,000,0008 T 2 AT A%
BEHF (G [MTRRES Z DIERINKE
HEMMRESF —2E—#  FHEE
“HtoAmREF—_CEEFEERAT
R ETE AR T BRFEE BRI -

BAERNERRARAT
—T-HEER
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29. CONVERTIBLE BONDS (continued)

132

The Convertible Bonds Il entitle the bond holders to convert
them into shares of the Company at any time within 10 years
from the date of issue of the Convertible Bonds |, at the initial
conversion price per share of HK$0.4, subject to anti-dilutive
clauses.

If the Convertible Bonds Il have not been converted, they will
be redeemed at par on the tenth anniversary of the date of
issue.

The Convertible Bonds Il are issued in HK$. The fair values of
the liability component were HK$6,622,000, HK$6,916,000
and HK$7,577,000 for the Convertible Bonds Il issued by the
Company at 24 April 2014, 30 August 2014 and 31 December
2014 respectively, which has been determined by the
discounted cash flow approach using the prevailing market
interest rate of similar non-convertible bonds and taking into
account the credit risk of the Company. The fair values of
the conversion option of HK$131,454,000, HK$118,983,000
and HK$112,597,000 classified as equity component for the
Convertible Bonds Il issued by the Company at 24 April 2014,
30 August 2014 and 31 December 2014 respectively are
calculated using Binomial Model. The inputs into the model
were as follows:

9. EAKRESH &)

AR ER BT ESREAERN - RNE
TR R (& 25 B HAR + 5 PO BB B A% 7T iR
BHRAMBARRRIRD  BRE/ERR
D0.487C AR REEGIERRRH] -

i TR B 2 — R IEE M - BN EITH
HEs T EFEAREAETAED -

AR ES Z LB ITEIT « AR T D RIR
ZE-OFOMA=Z+MA - NA=+HEK
TZA=ZT-HBETZAIBRRES_NE
B K 5 A F B 56,622,000 7T
6,916,000 % 7T % 7,577,000/ 7T+ Ty
BRI RARE S A IRFT 5 ) IR AL
RBEREEETE  WEFEARAFH
BEERE - RRFAH AR ZZE—MFMA
—+HBE - NA=+HE+ZA=+—H
BT RRES —NERENQTER
131,454,000 Jt ~ 118,983,000 Jt &
112,597,000 T (D RERI D) + T)
FRAZEARKGE - HAER Z8®R0
T

24 April 30 August 31 December

2014 2014 2014

Principal Principal Principal

amount of amount of amount of

HK$64,000,000 HK$64,000,000 HK$64,000,000

—ZE-mF —E-mF —E-mEF

mA=+mA NA=+H  +ZA=+—H

AN$7%H64,000,000 AN$£%H64,000,000  AN$£%EE64,000,000

BILHETEE  BIHOBTEH  BIHETEH

Stock price B fE HK$1.42% 7T HK$1.19% ¢ HK$1.16%8 7T
Exercise price TEE HK$0.4078 7T HK$0.4058 7T HK$0.408 7T
Discount rate AhH & 25.46% 24.92% 23.78%
Risk-free rate (note a) ERRFE(HiFa) 2.20% 1.84% 1.85%
Expected volatility (note b) TBER & (H7b) 84.57% 82.53% 80.79%
Expected dividend yield (note c) TEEARR B s = (M atce) 0.00% 0.00% 0.00%

United Gene High-Tech Group Limited
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29. CONVERTIBLE BONDS (continued) 29.

Notes:

(@) The rate was determined with reference to the yields of Hong
Kong government bonds and treasury bills as at the date of
valuation.

(b) Based on the historical price volatility of the Company over the
past bond period.

(c)  Estimated by reference to the historical dividend payout of the
Company.

During the year ended 31 March 2015, none of the Convertible
Bonds Il was converted into ordinary shares of the Company.

The movement of liability component of Convertible Bond Il
for the year is set out below:

AR ESR 2

GE
(a)  BFETISE N E{E R B E SR ATE
SBREHNELEHE o

b)) HEREFHBARANBEBRRK

g o

—

(c) MREBARFMBERSIKMMGE
H o

HE-_Z—hF=A=+—HItEE I
EOBRES _CEBRBRAT LR -

S

ERARBES -2 BEBS 2 BB
m -

Principal Carrying

amount amount

REH BREE

HK$'000 HK$'000

FHET FHET

As at 1 April 2014 RZE—NFmMA—H - -
Issuance of Convertible Bonds Il BT B RESZ 192,000 21,115
Interest charge (note 9) FEFZ (K:#9) - 2,946
31 March 2015 R-ZBE—-HE=ZA=+—H 192,000 24,061

As disclosed in note 29, the Company issued convertible
bonds to its associate, Extrawell, in an aggregate principle
amount of HK$715,000,000 on 28 July 2014 (collectively
referred to as “Convertible Bonds II1"”) as part of the
consideration paid to acquire of 51% equity interest in Smart
Ascent. The Convertible Bonds Il with coupon rate of 3.5%
per annum will mature on the seventh anniversary of the date
of issue.

WM 29T E - ARAERZZE
—OMFEELAZ+TNBETEACREA
715,000,000 7T 2 Al # & 55 (& 18 [ 7]
BMRESF=]) TEEEATRE R
DX AT B E A 51 % IR IE 2 (B o ATHRAR
BEF =7 EEFEER35%  WHRET
AERETEAEE R E -

BAERNERRARAT
—T-HEER
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29. CONVERTIBLE BONDS (continued) 29. AR ES @)
The Convertible Bonds Il entitle the bond holders to convert RRES =B TESFFE AER - RE
them into shares of the Company at any time within 7 years TR B H B IRt F NBER 8 AT 3R
from the date of issue of the Convertible Bonds Ill, at the BEHFARARRAIKRG - BRELSTRR
initial conversion price per share of HK$2.5, subject to anti- D2.578 7T + AR RETEEKR G

dilutive clauses.

If the Convertible Bonds Il have not been converted, they will i MR EH = R EEIR - BN ETH
be redeemed at par on the seventh anniversary of the date of HBittRAFEAREEE T AED -
issue.

The Convertible Bonds Il are issued in HK$. The fair values AMIRESF =B TEIT - ARAIRCZE
of the liability component was HK$233,547,000 for the —NFEEAZ T NABBITZABRRES=S
Convertible Bonds Il issued by the Company at 28 July 2014, R B EAEKE D B A FE A233,547,000
which has been determined by the discounted cash flow BT DERAECETBRRESNIRITT
approach using the prevailing market interest rate of similar BHNERRGERAREREEZETE - WEHK
non-convertible bonds and taking into account the credit risk ARRMEERRE - ARER T —M0F
of the Company. The fair values of the conversion option tAZHNRAEITHARKRES = MER
of HK$136,646,000 classified as equity component for the 1R A F1E5136,646,000/%8 T (5 18 Ak
Convertible Bonds Il issued by the Company at 28 July 2014 wmabsy) - DEAZIEAERNEE - GAE
is calculated using Binomial Model. The inputs into the model A2 BBHOT -

were as follows:

28 July 2014
Principal
amount of
HK$715,000,000
—ZE—mEF
tA=+NH

PN k=]
715,000,000/ 7T

Stock price f& (& HK$1.2773 7T
Exercise price TE(B HK$2.578 7T
Discount rate ALIR & 24.67%
Risk-free rate (note a) L R & (fata) 1.63%
Expected volatility (note b) TEHERE R (KT atb) 80.04%
Expected dividend yield (note c) TEEARR B e R (K ate) 0.00%

United Gene High-Tech Group Limited
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29. CONVERTIBLE BONDS (continued) 29.

Notes:

(@) The rate was determined with reference to the yields of Hong
Kong government bonds and treasury bills as at the date of
valuation.

(b) Based on the historical price volatility of the Company over the
past bond period.

(c)  Estimated by reference to the historical dividend payout of the
Company.

During the year ended 31 March 2015, none of the Convertible
Bonds IIl was converted into ordinary shares of the Company.

The movement of liability component of Convertible Bond Il
for the year is set out below:

AR ES2)
Bzt -

(a) FZMETDIZEREEAREERGE
HFREFNESREE -

b)) HEREFHBARANBEBRRK

g o

—

(c) MREBARFMBERSIKMMGE
H o

BET-HAF=A=+—HILFE I
BASARES = HERAR AR EEK -

ERTRREE= 2 BEBH 2 BHIH
mT

Principal Carrying

amount amount

PN FREE

HK$'000 HK$'000

F#ET FET

As at 1 April 2014 RZZE—NFEmA—H - -
Issuance of Convertible Bonds Il BT BRES = 715,000 233,547
Interest charge (note 9) FEFZ(HE9) - 37,245
31 March 2015 R-ZBE—RAF=H=+—H 715,000 270,792

The effective interest rates of all the liability component of
all the convertible bonds ranged from: 23.78% to 25.46% per
annum (31 March 2014: 23.42% to 23.52% per annum).

FiBABRESF 2MAEEEDRINER
FF RN F23.78% £25.46% ° (= F
—NFE=ZA=+—H: BERFMNENT
23.42%%23.52%)

BEeERNEEEERAR
—T-REFER
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30. SHARE CAPITAL 30. R4
Number of Share
shares capital
BE B
'000 HK$'000
T FET
Ordinary shares of HK$0.01 each ~ &A% EE0.01/8 02 L@
Authorised: VERE
At 1 July 2013, 31 March 2014 R-E—=F+H—8-
and 31 March 2015 “E-UFE=ZA=+—HK
—E-RF=-A=1+—H 50,000,000 500,000
Issued: BET -
At 1 July 2013 R-E—=F+H—H 840,693 8,407
Conversion of convertible bonds @ n] AR E 5 (A itb)

(note b) 295,500 2,955
At 31 March 2014 R-ZZE—mWF=ZA=+—H 1,136,193 11,362
Conversion of convertible bonds R A AR E 5 (fita)

(note a) 168,000 1,680
At 31 March 2015 R-EBE—-FHF=A=+—H 1,304,193 13,042

136

Notes:

Hiat

(a)  On 27 June 2014 and 22 July 2014, 151,000,000 and (a)

17,000,000 new ordinary shares of the Company of HK$0.01
each were issued respectively upon the conversion of
convertible bonds. Convertible bonds and Convertible
Bonds | with aggregate principal amount of HK$6,800,000
and HK$60,400,000 were converted into 17,000,000 and
151,000,000 ordinary shares of the Company at a conversion
price of HK$0.4 per share respectively.

() During the year ended 31 March 2014, 265,500,000 and (b)

30,000,000 new ordinary shares of the Company of HK$0.01
each were issued upon the conversion of Convertible Bonds
and Convertible Bonds | respectively. Convertible Bonds
and Convertible Bonds | with aggregate principal amount of
HK$106,200,000 and HK$12,000,000 were converted into
265,500,000 and 30,000,000 ordinary shares of the Company at
a conversion price of HK$0.4 per share respectively.

United Gene High-Tech Group Limited
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RZE—NWNENA-++EE-Z
—mEFrA -+ F  RERATRRK
B%% - 29 5317151,000,0000% K
17,000,0000% A& 2 R A E(EO.01/8
TLZ T E BT o AIRRRE S R AT
BEHF— 2 AL 4% 5 5 A6,800,000%8
7T }60,400,000/ 7T @ I B0 Bl ik
AZN2E)17,000,0008% %.151,000,000
B - EIREATR0.4BTT -

HEz—_Z-—-NWFE=ZA=1+—HILF
E - RERAREES KA RERES
—1% > B9 5I%47265,500,0000% &
30,000,000/ AR &) FHEE0.01/8
TLZ T AR o AJRARE S K& AT R AR
EH— 2 A& 4255 5H1/4106,200,000
T %12,000,0008 7T - WE D
Bl E2 3% AR /ANRE265,500,0000% &
30,000,000 L@ - EREATR
0.4%87T °
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30. SHARE CAPITAL (continued)

31.

As at 31 March 2015, the maximum number of shares
issuable upon conversion of all outstanding convertible
bonds issued by the Company is 1,805,000,000 (31 March
2014:1,207,000,000).

All the shares issued during the year ended 31 March 2015
and nine months ended 31 March 2014 rank pari passu with
the then issued shares of the Company in all respect.

ACQUISITION OF SUBSIDIARIES

On 17 March 2014, Clear Rich International Limited (“Clear
Rich"”), a wholly-owned subsidiary of the Company and
Extrawell (BVI) entered into an acquisition agreement
pursuant to which Clear Rich would purchase of the 51%
equity interest of in Smart Ascent from Extrawell (BVI) at a
consideration of HK$780,000,000, which would be satisfied
by the issuance of convertible bonds in the principal amount of
HK$715,000,000 by the Company and payment of cash in the
amount of HK$65,000,000. The transaction was completed
on 28 July 2014 and on that date the SAL Group became
subsidiaries of the Company. The SAL Group is engaged in
research and development of an oral insulin product.

30. BA(#)

31.

W_ZE—REFZA=Z+—H &H#K
FTEBRARABITZARTEZANBRR
BEEBEZATENESROHOEE A
1,805,000,000 ¢ (ZZF—HFE=F=+—
A :1,207,000,000)

REBEE-_Z—AF=-A=+—HLFER
BHE-_FT-NWE=A=+—HIhEA
AZABRNEMBFEALRE T
Btn BB BRMAL o

Wiz B8 Bt /B 2

RZZE—WE=A++tH  ARFZE
BEWNBARBEERERAR([EE])
B Extrawell (BV)EISZ Wz @ It
B 8 Extrawell (BVI) U EE#E 451 % %
f - {8 A780,000,000E T © #5HEL
2 15465,000,00078 7T R AN A BB B EITA
$ %8 /4715,000,0008 T 2 MR EH X
o sERAEZENBARNEERE
BRE - ZRREDRBITENEL &
BEHREANSESEERAORARNBRAZE
fit - XBPEMR—_ZE—NELA -+ N\AR
B - TS BN R BB AR B 2 H B

AR

BEeERNEEEERAR
—T-REFER



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

For the year ended 31 March 20156 2 -

31.
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ACQUISITION OF SUBSIDIARIES (continued)

The net assets acquired in the transaction are as follows:

—HE=ZA=1T—HLFE

31. KB AT (2)
R SHUNEREEFBIT

HK$'000
FAT
Net assets acquired: BN E EFEE
Intangible assets EmREEE 1,458,464
Amount due from shareholder e 10,378
Loan to an non-controlling interest I HXTE@E\TA 2,977
Prepayments, deposits and other receivables BRI -~ BE REAEIGK 13,622
Bank and cash balances fﬁEﬁ&fﬁﬁm%‘? 3563
Accruals and other payables FEETE B R E A B FIE (3,300)
Amount due to shareholder JE AR R 108 (41,947)
Amounts due to non-controlling interests JE A IEE IS A 2 KO (22,871)
Amounts due to former non-controlling interests FENT A I IR 25 5K IR (823)
Loan from a non-controlling interest REFIERERER (2,977)
1,413,882
Non-controlling interests FEPERR R (978,689)
435,193
Total consideration satisfied by: BREZATHAZNM
Cash consideration HERE 65,000
Issuance of convertible bonds (at fair value) BT ES (AR FES)E) 370,193
435,193
Net cash outflow arising on acquisition: WEgEE IR FRE -
Cash consideration HERE 65,000
Less: bank and cash acquired B BWEIRITARKIRE (353)
64,647

United Gene High-Tech Group Limited
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32. DISPOSAL OF SUBSIDIARIES

(i)

Deemed disposal of subsidiaries during the
year ended 31 March 2015

On 27 May 2014, the Group and Dr. Xie, a shareholder
of the Company, entered into an agreement pursuant
to which the Group conditionally agreed to a capital
injection by Dr. Xie in Bestdone Limited and its
subsidiaries ("Bestdone Group”), wholly owned
subsidiaries of the Group prior to the injection. The
capital injection was completed on 27 May 2014.
Since then, the Group retained 10% equity interests
in Bestdone Group and the companies within the
Bestdone Group ceased to be subsidiaries of the Group.
The carrying amount of assets held by the Bestdone
Group at the date of the loss of control and subsequent
deconsolidation were minimal, totaling approximately
HK$184,000. The assets derecognised included
prepayments, deposits and other receivables and bank
balances and cash.

32. HEKBEAF

(i)
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32. DISPOSAL OF SUBSIDIARIES (continued)

140

ended 31 March 2014

On 23 December 2013, the Group entered into a sale
agreement with an independent third party to dispose
of the entire equity interest held by the Group in
Perfect Allied Holdings Limited (“Perfect Allied”) at a
consideration of HK$1,000. The disposal was completed
on 23 December 2013. The net liabilities of Perfect Allied
and its subsidiaries (the “Perfect Allied Group”) at the

date of disposal were as follows:

32. HEMWEB AR (&)

(ii) Disposal of subsidiaries during the year (i) RBZ=-Z2Z—0NF

=A=
T-BLEFEHENRB LA
W-_ZE—=F+-A-+=H" ' &
SEEBYE=FEITHERHE
A (E 1,000 7T & N & B A
Perfect Allied Holdings Limited
([ Perfect Allied |) 2 &b #E s - &
ERZE—=H5+-_A=Z+=H%
o RHE BH - Perfect Allied &
H W E AR ([Perfect AlliedsE )

ZEREFENAT
HK$'000
FiET
Consideration received 2R E
Cash consideration received by the Group REBBDWIRERE 1
Analysis of assets and liabilities over KREBRHECEERABESN
which control was lost
Prepayments, deposits and other receivables TERFIE « e RHE M EKGRIE 771
Bank balances and cash RITHEBR LIRS 107
Accruals and other payables FEET B FA K Hoh FE < 5/ 1E (12,015)
Net liabilities disposed of HEZAEFHE (11,137)
Gain on disposal of subsidiaries HEHBE ARzl
Consideration received 2R E 1
Net liabilities disposed of HEZaEFHE 11,137
Cumulative exchange differences in respect of BEAC AP B R E A 1 R A
the net liabilities of the subsidiaries reclassified ENOEEBE B AT
from equity to profit or loss on loss of control BEFEEEZAIELEZE
of the subsidiaries 1,860
Gain on disposal of subsidiaries HERE ATz W= 12,998
Net Cash outflow on disposal of subsidiaries HEMBARZEES R EEE
Net cash inflow arising from disposal: HEEEZRESRAFEE
Consideration received in cash EMESNRE 1
Less: bank balances and cash disposed of B BHEZIRITESR MRS (107)
(106)

The Perfect Allied Group contributed insignificant cash

flows to the Group.
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33. PARTIAL DISPOSAL OF A SUBSIDIARY 33. HE—HEKWB AR s & (M

WITHOUT LOSS OF CONTROL

On 25 April 2013, a capital injection agreement (the “Injection
Agreement”) entered into between (i) East Longmark
(ii) Jilin Extrawell, and (iii) Dr. Xie, a shareholder of the
Company. Prior to the Injection Agreement, Longmark
(Shanghai) was owned by East Longmark and Jilin Extrawell
as to 80% and 20% respectively. Pursuant to the Injection
Agreement, Dr. Xie would inject capital of RMB7,490,000
(equivalent to approximately HK$9,437,000) into Longmark
(Shanghai), representing 37.47% of its equity interest after
injection. During the year ended 30 June 2013, amount of
RMB3,500,000 (equivalent to approximately HK$4,327,000)
was received, representing 21.88% equity interest after
injection and East Longmark and Jilin Extrawell had 62.50%
and 15.62% equity interests respectively in Longmark
(Shanghai). The difference between the consideration
received and the carrying amount of the interest acquired by
Dr. Xie of HK$7,940,000 was credited to equity under the
heading of other reserve. In August 2013, a further capital
injection of RMB3,990,000 (equivalent to approximately
HK$6,451,000) was made by Dr. Xie. Equity interests held by
East Longmark and Jinlin Extrawell in Longmark (Shanghai)
decreased to 50.02% and 12.51% respectively.

mAREEHRE)
WoEBE—=FMA-+HE " ()EEKG)
HEMIEE K (i) AR AR R EHIE LRI *
B ([EEH=®]) - REE B
BER( L8 BREREEMBESRIES
80% N20% ° RIETE W - WtlELER™
IR (L&) & ARE7,490,0007T (HEE
R #79,437,000/7T) - I FERERKRE
3747% - REBE-ZE—=ZF,A=1+H
IEFE - BEUEARB3,500,0007T (FHE
R #4,327,000770) - EFERERKREZ
21.88% * MREMEEMBEIFIER
BER( £/8)62.50% % 15.62% I HE - E
WREEFETRE B s RHABEZE
88/57,940,0008 T F BEFtAE=mP 2 H
fiEEET R_ZT—=F)\F - HE+
#— T & AR%3,990,0007T (FHE R4
6,451,000 70) ° HWEM RSB ENRF
i ( E08) 7B 2 R RlR 4 £50.02%
}12.51% °
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34. CONTINGENT LIABILITIES AND LITIGATION

142

Litigation concerning CNL (Pinghu) in the PRC
On 17 April 2012, a writ of summons was issued by /T
Bl R EB AR AR (Jiangsu Ruifeng Construction
Group Co., Limited) ("Jiangsu Ruifeng”) in the PRC as
the plaintiff against CNL (Pinghu), an indirect non-wholly
owned subsidiary of the Company, as the defendant in
relation to the disputes arising from the consideration and
completion of construction services under the construction
contracting services agreement dated 8 October 2010, the
construction agreement dated 17 December 2010 and the
supplemental agreement dated 8 March 2011 (collectively
referred to as the “"Construction Agreements”) entered
into between CNL (Pinghu) and Jiangsu Ruifeng, to claim
the outstanding construction cost of RMB13,150,000, the
related interests and litigation costs of the case. Pursuant to
the Construction Agreements, the total construction costs
was RMB16,675,000. Jiangsu Ruifeng had issued invoices
amounting to RMB29,126,000 in relation to the construction
work they performed. The aggregated invoice amount was
substantially different from the contracted amount. CNL
(Pinghu) only settled the amount of RMB16,601,000 and was
recorded as the cost of buildings as at 30 June 2012. On 24
April 2012, Jiangsu Ruifeng obtained a civil ruling against CNL
(Pinghu), pursuant to which a bank deposit of RMB15,000,000
or equivalent amount of assets of CNL (Pinghu) were to be
frozen, but the actual amount frozen was HK$222,000 as at
30 June 2012, which was significantly lower than the amount
stated in the civil ruling. The frozen balance was released
during the year ended 30 June 2013. On 14 January 2013,
an independent construction consulting company, which
was appointed by Pinghu District Court, issued a statement
certifying the total construction cost incurred would be in a
range between RMB15,093,000 (equivalent to approximately
HK$19,142,000) and RMB18,766,000 (equivalent to
HK$23,801,000). According to the relevant legal opinion dated
on 29 July 2013, the possibility for Pinghu District Court for
adopting the construction cost of RMB18,766,000 is higher.
On 20 December 2013, the #/T& T ARZER (People’s
Court of Pinghu City, Zhejiang Province) delivered a further
civil ruling, pursuant to which, CNL (Pinghu) shall, after the
said civil ruling came into force, pay to Jiangsu Ruifeng,
among other things, a fee of RMB3,309,000 (equivalent to
approximately HK$4,197,000) for the construction services
rendered. CNL (Pinghu) filed an application to appeal to J#
TAZETPRARZER (the Intermediate People’s Court of
Jiaxing City, Zhejiang Province). On 25 April 2014, i1 4& %
BT A RSABT upheld the original ruling of #T/L& M A
RJAPT and the Company was required to pay approximately
RMB4,223,000 (equivalent to approximately HK$5,333,000)
to Jiangsu Ruifeng. Full provision was made by the Group in
this regard as at 31 March 2014. During the year ended 31
March 2015, the Company has received payment notice of
approximately RMB2,897,000 (equivalent to approximately
HK$3,660,000) and settled accordingly.
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35. COMMITMENTS 35, &I
Operating lease commitments KEHERE
As at 31 March 2015, the total future minimum lease RZZE—AE=A=+—H  KEERE
payments of the Group under non-cancellable operating FAIREEE R Em AL N 2 KRR &EA
leases are payable as follows: EpIEBEET
2015 2014
—ZE—hF —Z=—-OF
HK$’000 HK$'000
FET FAT
Future aggregate minimum lease payments RIEHE+ i RIEF
under operating leases in respect of KEREL N2
leasehold land and buildings RIRFEAERTBLREE
— within one year ——FR 2,267 2,270
—in the second to fifth years inclusive —FEEFERF 2,223 4,488
4,490 6,758

Operating lease payments represent rentals payable by the

Group for certain of its offices, laboratory and staff quarter.

Leases are negotiated for an initial term of 6 years and rentals

are fixed over the lease terms.

Capital commitments
As at 31 March 2015 and 31 March 2014, the Group has no
capital commitment contracted but not provided for.

Other commitments

(i)

The Group had other commitments of RMB4,500,000
(equivalent to approximately HK$5,690,000) at 31 March
2015 (2014: RMB4,500,000 (equivalent to approximately
HK$5,683,000)) in relation to the obligations and
responsibility for the prize and administration cost of
the Tan Jia Zhen Life Sciences Prize undertaken by
the Shanghai Biopharmaceutical Industry Association
(the “SBIA"), the administrator of the Tan Jia Zhen
Life Sciences Prize, pursuant to the Tan Jia Zhen Life
Sciences Prize Sponsorship agreement.

EEAERERARERHETFHAE -
EHERAIAESALMN AL - B
IRENSERAAF  AEBRNZ RS
El5e R -

B AGERYE
K-E—RF=A=+-BR-T-—MF
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B2 EAEYE -
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35. COMMITMENTS (continued)
Other commitments (Continued)

144

(ii)

(i)

On 25 May 2011, Smart Ascent has entered into a loan
agreement with Fordnew pursuant to which Smart
Ascent has conditionally agreed to grant an unsecured,
non-interest bearing loan in the aggregate amount of up
to HK$30,000,000 to Fordnew for its onward lending to
Fosse Bio, a 51% owned subsidiary of Smart Ascent, for
payment of expenses relating to the clinical trial of oral
insulin product.

As at the date of acquisition of Smart Ascent and
31 March 2015, the aggregate balance utilised by
and unutilised balances available for Fordnew were
approximately HK$10,579,000 and HK$19,421,000
respectively.

On 19 October 2006, Sea Ascent Investment Limited
(“Sea Ascent"”), Welly Surplus Development Limited
("Welly Surplus”) and Fosse Bio entered into a
cooperation agreement (the “Cooperation Agreement”)
in connection with the cooperation (the “Cooperation”)
between Sea Ascent and Welly Surplus in respect of the
following:

(1) Sea Ascent shall procure its wholly-owned
subsidiary, Joy Kingdom Industrial Limited (“Joy
Kingdom"”), to establish a wholly foreign owned
enterprise in the PRC in the name of T &tk 44/
BZEER N F) (Jiangsu Prevalence Pharmaceutical
Limited) (“Jiangsu Prevalence”);

(2) Sea Ascent shall advance a sum equivalent to
RMB40 million to Joy Kingdom by way of an
unsecured, non-interest bearing shareholder’s loan
("Shareholder's Loan”) for the payment of the
registered capital of Jiangsu Prevalence and the
acquisition of land and construction of a factory
(the “Plant”) at Pi Zhou City, Jiangsu, the PRC for
the production of the Group’s Oral Insulin Enteric-
Coated Soft Capsules (the “Medicine”);

Subject to Sea Ascent’'s performance of its
obligations as aforesaid and completion of the
acquisition of Joy Kingdom by Welly Surplus as
mentioned below, Welly Surplus shall procure Joy
Kingdom or Jiangsu Prevalence, if so agreed, to pay
to Sea Ascent, during a period of six years from the
date on which the Medicine is launched for sales in
open market (the “Initial Operating Period”), a fee
at RMB6 cents for each capsule of the Medicine
produced (subject to a maximum fee of RMB180
million for each year and deduction as specified in
the Cooperation Agreement); and

United Gene High-Tech Group Limited
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35. COMMITMENTS (continued)
Other commitments (Continued)

(iii)

(Continued)

(3)  Unless the New Medicine Certificate in respect of
the Medicine has not been granted by the relevant
PRC authorities, Welly Surplus shall procure Fosse
Bio to allow the manufacturing of the Medicine
by Jiangsu Prevalence and to assist Jiangsu
Prevalence to obtain the relevant Pharmaceutical
Manufacturing Permit (2@ EEFFA]FF) for the
manufacture of the Medicine during the Initial
Operating Period.

Under the Cooperation Agreement, Fosse Bio has
agreed to guarantee the due performance by Welly
Surplus of its obligations and liabilities (“Secured
Liabilities”) as mentioned in the above paragraphs,
provided that the maximum liability of Fosse Bio
under such guarantee shall not exceed 51% of the
Secured Liabilities. The Cooperation Agreement
became effective upon the shareholders’ approval
in the special general meeting of the Company held
on 3 January 2007, until the expiry of the Initial
Operating Period.

On 19 October 2006, Sea Ascent and Welly Surplus also
entered into a sale and purchase agreement (the “SP
Agreement”) pursuant to which Sea Ascent agreed to
sell and Welly Surplus agreed to acquire (i) the entire
share capital (the “Sale Share”) in Joy Kingdom; and
(ii) the Shareholder’s Loan at considerations of RMB40
million and HK$1 respectively (the “Considerations”).
The completion of the SP Agreement was subject to,
among other conditions, approval of the SP Agreement
by the Company's shareholders, the Cooperation
Agreement becoming effective and the completion of
the construction of the Plant by Jiangsu Prevalence
in accordance with the terms of the Cooperation
Agreement. The SP Agreement was approved in the
special general meeting of Extrawell held on 3 January
2007. On 8 April 2009, Welly Surplus and Sea Ascent
signed a confirmation whereby both parties agreed to
extend the long stop date of the SP Agreement from 30
November 2007 to 30 June 2010. In light of the progress
of the further clinical trial, Welly Surplus and Sea
Ascent have not yet concluded the revised completion
timetable in relation to the construction of the Plant by
30 June 2010, and therefore the extension of the long
stop date of SP Agreement is yet to be concluded. The
SP Agreement has not yet become unconditional and
the Consideration has not yet been due and paid up
to the date of approval of these consolidated financial
statements.
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35. COMMITMENTS (continued)

Other commitments (Continued)

(iv) Pursuant to clinical trial of the oral insulin project, Fosse
Bio has entered into service contracts with &% &34
e R AR A A (the “Project Administrator”)
dated 16 December 2009 and 24 March 2014 with
value in total of RMB12,080,000 and RMB10,400,000
respectively for provision of clinical trial management
services and the related clinical studies.

36. RETIREMENT BENEFIT SCHEMES

146

The Group operates a Mandatory Provident Fund Scheme
for all qualifying employees in Hong Kong. The assets of the
scheme are held separately from those of the Group, in funds
under the control of trustees. The Group and each employee
employed in Hong Kong are required to make a contribution
of 5% on the employees’ monthly relevant income with a
maximum monthly contribution of HK$1,500 per person (prior
to 1 June 2014: HK$1,250 per person).

The PRC employees of the Group are members of a state-
managed retirement benefit scheme operated by the local
government. The Group is required to contribute a specific
percentage of their payroll costs to the retirement benefit
scheme to fund the benefits. The only obligation of the Group
with respect to the retirement benefit scheme is to make the
specified contributions.

During twelve months ended 31 March 2015, the Group
made total contributions to the retirement benefits schemes
of HK$1,136,000 (nine months ended 31 March 2014:
HK$1,946,000) for continuing operations. Included in the
total contributions made, HK$65,000 (nine months ended 31
March 2014: HK$48,000) is contribution made for Hong Kong
employees.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

For the year ended 31 March 20156 HiEZ —Z—HFE=A=+—H I FE

37. RELATED PARTY TRANSACTIONS 37. BEALXRS
Dr. Mao and Dr. Xie have beneficial non-controlling interest ERLEHEIRARRRNTHEER
in the shares of the Company. In addition, they have joint FEEAR MR o UEON - IRE KRG — %
control of a company which has shareholding of the Company EARRNGREXWEHARREBEERNTEN
giving it significant influence over the Company. Save as those ZNTF  BREFEMBRAREMERE -
disclosed elsewhere in the consolidated financial statements, AEEDETUTHEEALRS -

the Group has entered into the following related party
transactions:

1.4.2014 to 1.7.2013 to

31.3.2015 31.3.2014
—2-@mF —F=%F
A—R=ZE +tH—H=ZE
—Z—hF —Z=—-mOF
=A=+-B =A=+-8
HK$'000 HK$'000
FE T FAT
Service fee expense paid and payable to ERRERTARRF
Dr. Mao, a shareholder of the Company BEREFLZREERS 672 393
Interest expense paid and payable to a B R ER TH B AR
non-controlling shareholder of a subsidiary FEEARAR B 2 A B R - 263
Tan Jia Zhen Life Sciences Prize Sponsorship R XS EARIEER AR
paid on behalf of United Gene Holdings (TUGHL ) A s t8 A an
Limited ("UGHL") (note) B SR SR (M5E) = 1,895
Key management compensation: FEERE 2B -
Short-term employee benefits RHES ZEF 1,930 1,302
Post-employment benefits BEBR AR T 23 88
1,952 1,390
Note: UGHL are ultimately beneficial owned and controlled by Dr. Hiat - FEATHARARZIREEFTTHK
Mao, who is also a shareholder of the Company. BEm A RIEH -
BAERNEENERAR .

—T-REFER



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

For the year ended 31 March 20156 HiEZ —Z—HFE=A=+—H I FE

37.

38.
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RELATED PARTY TRANSACTIONS (Continued)
On 22 May 2012, the Company has entered into the Tan
Jia Zhen Life Sciences Prize Sponsorship agreement with
(i) UGHL, a connected person of the Company; and (ii) SBIA
pursuant to which UGHL assign the rights and obligations of
the Tan Jia Zhen Life Sciences Prize to the Company and the
Company is committed to provide an aggregate amount of
RMB4,500,000 (equivalent to approximately HK$5,690,000)
at 31 March 2015 (2014: RMB4,500,000 (equivalent to
approximately HK$5,683,000)) for the grant of the Tan Jia
Zhen Life Sciences Prize together with the administrative cost
for the coming three years and the continuous responsibility
for the administration of the Tan Jia Zhen Life Sciences Prize
undertaken by the SBIA.

EVENTS AFTER THE REPORTING PERIOD
On 30 April 2015, the Company issued the fourth batch
of Convertible Bonds Il in an aggregate principal amount
of HK$64,000,000 for the acquisition of fourth batch of
Sale CB-Il of Extrawell in an aggregate principal amount of
HK$64,130,000. The fair value of fourth batch of Convertible
Bonds Il and fourth batch of Sale CB-Il are HK$117,161,000
and HK$55,000,000 respectively on 30 April 2015 and
accordingly, a loss of HK$62,161,000 is resulted from the
acquisition of investments in convertible bonds.

United Gene High-Tech Group Limited
Annual Report 2015

37.

38.

BEALRS )
R-_EBE——FRAA-+=-H A2Q7A
HOARAAEATHAERARE &
(i) SBIAGT 3 #k 5 48 A wip B} &2 88 3R 48 BE ]
o B A EEMBEARE LS
Megry#rHrETEE AL MA
NRAEFER - E—RAF=ZA=T—B#E
FARMEGRNRRE  BRKRKR=FHIT
HF S RSBIAR AN A RE EmEl 242
HEERMT  &HEMHARE45000007T
(HEE R 495,690,000/ 7C) (ZF— P94
AR #4,500,0007T (48 & 7 495,683,000
BIL)) e

HERRER
MNZE—RAFME=+H  AQFETA
© #2%8 564,000,0007% 7T 2 58 PO i A] 44 A%
BEE([AHRKRESZ])  UKBEBEELS
4278 /64,130,000 7T 2 2 U #E 55 Al #
BEHF—- -R-_Z—REWA=+AH " F
PUit AT RAR B = R E LS AT IR AR E
H 2N ESDRIR117,161,0007% 7T &
55,000,000 7T + At - WIE AT BRES
B E AR EE /62,161,000 7T °
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39. PARTICULARS OF THE SUBSIDIARIES OF 39. K RIMBARFE

THE COMPANY

Place of Registered/ Proportion of issued
incorporation/ Place of issued share capital/registered capital
Name registration operation paid-up capital held by the Company Principal activities
1 ARAL/EMeY  EENE HR/CRO/MRRE  KOARACEORA/FRMEAZLH  FEER
31.3.2015 31.3.2014
ZE-RESB=t-H —5-ME-A=1-A
Directly Indirectly  Directly Indirectly
BE B EE 7
Lucky Full Holdings Limited British Virgin Islands ~ British Virgin Islands ~ USS1 ordinary share 100% - 100% - Investment holding
ERERERAT AREARES AREARES 1ETEER RESRK
Clear Rich British Virgin Islands ~ British Virgin Islands ~ USS1 ordinary share - 100% - 100% Investment holding
BE AREARES ARARRES 1ETEER RESRK
China United Gene Health Hong Kong Hong Kong HK$1 ordinary share - 100% - 100% Trading of beauty
Limited equipment and
products and
securities investment
ZERCERRRERARNT  FE &k TETEER XARERERZZR
FHiRE
CNL (Pinghu] (note a) PRC PRC US$20 million - 70% - 70% Distribution of hio-
registered capital industrial products
(T (Hita) il HE 20,000,000 ARENESER
Rali=e
Bestdone Limited British Virgin Islands ~ British Virgin Islands ~ US$1 ordinary share - 100% - 100% Investment holding
FBERAT ARABRES ARARRES 1ETEER RESRK
Fudan Health (Guang Dong) Ltd. ~ British Virgin Islands ~ British Virgin Islands ~ USS1 ordinary share - 100% - 100% Provision of genetic
testing services
EEERERERLA ABEMREE ABEMREE 1ETEER RUERHHRE
BEERNESEEERAT

—T-REFER
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39. PARTICULARS OF THE SUBSIDIARIES OF
THE COMPANY (continued)

150

39. KRAFMBLARFEB#)

Place of Registered/ Proportion of issued
incorporation/ Place of issued share capital/registered capital
Name registration operation paid-up capital held by the Company Principal activities
&R ARAL/EMeE  EENE HR/CRG/MRRE  ADARACEORE/BMEAZMA  EER
31.3.2015 31.3.2014
ZE-BESASt-B ZE-ME-A-T-A
Directly Indirectly  Directly Indirectly
BE B EE 5
Fudan Health International Hong Kong Hong Kong HK$10,000 ordinary - 100% - 100% Provision of genetic
(HK) Limited shares testing services

RARRER(FR)ERAA &4 EE 10,0008 % BR REERHFRE
Mega Cedar Group Limited British Virgin Islands ~ British Virgin slands ~ USS1 ordinary share - 100% - - Investment holding
Mega Cedar Group Limited RERAREE RERAREE 1ETEER REER

Perfect Net Limited British Virgin Islands ~ British Virgin slands ~ USS1 ordinary share - 100% - - Investment holding
Perfect Net Limited RBERREE RBERREE 1ZTEER RERR

New Wonder Limited British Virgin Islands ~ British Virgin slands ~ USS1 ordinary share - 100% - - Investment holding
New Wonder Limited RBERREE RBERREE 1ZTEER RERER

Rankup Holdings Limited British Virgin Islands ~ British Virgin Islands ~ USS1 ordinary share - 100% - - Investment holding
Rankup Holdings Limited RERAREE RERAREE 1ETEER RERER

East Longmark (note b) PRC PRC HK$15 million - 100% - 100% Provision of genetic

registered capital testing services
REI (Wit hE HE 15,000,000 REERA RS
AMER

United Gene High-Tech Group Limited
Annual Report 2015
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39. PARTICULARS OF THE SUBSIDIARIES OF 39. A R BARFE#)

THE COMPANY (continued)

Place of Registered/ Proportion of issued
incorporation/ Place of issued share capital/registered capital
Name registration operation paid-up capital held by the Company Principal activities
&R ARAL/EMeE  EENE HR/CRG/MRRE  ADARACEORE/BMEAZMA  EER
31.3.2015 31.3.2014
ZE-BESASt-B ZE-ME-A-T-A
Directly Indirectly  Directly Indirectly
B B% 5
Smart Ascent (note ¢ Hong Kong Hong Kong HK$10,000 - 60.38% - - Investment holding
ordinary shares
R (Hritc) B Bk 10,0007 £k RERR
Fossie Bio (note c| Hong Kong PRC HK$100,000 - 30.79% - - Development and
ordinary shares commercialisation of
oval insulin products
Rt (fitc) B hE 100,00077 & &k UESCTY AT
2Em
Welly Surplus (note c) Hong Kong PRC HK$100 - 30.79% - - Inactive
ordinary shares
(i) &k hE 1008 & ER AR
Nation Joy Industrial Limited British Virgin Islands ~ British Virgin slands ~ US$10,000 - 60.38% - - Inactive
(note ¢) ordinary shares
AREEERARHilc) ABUARER ABUARER 10,0005 T 58K FER
Notes: Bat -

(@) CNL (Pinghu) is a wholly foreign-owned enterprise established
in the PRC on 2 April 2008 for a period of fifty years.

(b) East Longmark is a wholly domestic limited company
established in the PRC on 24 November 2011 for a period of
thirty years.

() These companies became subsidiaries of the Company upon
completion of Acquisition on 28 July 2014.

(a) FEHFHRR-_ZBZNFOA-_HEF
BRI 2 EeERE  RBA T4 -

(b HERAR-E——F+—A-tHWA%E
PERTZ2NAEREELT - A
=+

(c) WHERRER-ZT-—NFLA-+TNBEZ
WIETREKNBERRBZHMBRF -

BEeERNEEEERAR
—T-REFER
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39. PARTICULARS OF THE SUBSIDIARIES OF 39.

152

THE COMPANY (continued)

The above table lists the subsidiaries of the Company which,
in the opinion of the Directors, principally affect the financial
results of the year or formed a substantial portion of the net
assets of the Group. To give details of other subsidiaries
would, in the opinion of the directors, result in particulars of

excessive length.

None of the subsidiaries had any debt securities outstanding
at the end of the year or any time during the year.

The table below shows details of non-wholly owned subsidiaries
of the Group that have material non-controlling interests:

Proportion of

RKABMBLEFEE 2

EZRR LROBRYAKEEAFE
CEEBEREAZEXBREEFELR
2 MEAT o iR E b E A
AZHE  EFNRLEEREBBRIT
= o

TA 7R 4F [ 56 #6885 P ] By ) L 2l PR o8
RAEEEAIREE 2 EBES

TRAIANEEERE AR 2
2EBEBEMBAR

Place of ownership
incorporation interests and voting
and principal rights held by (Loss) profit allocated Accumulated
Name of subsidiary place of business  non-controlling interests  to non-controlling interests  non-controlling interests
MR R FERERFREZ TEFFERES 2
WEARER TELERY EREARRREEZILA (B8 k& R FERER
2015 2014 2015 2014 2015 2014
“E-1% —Z-mE “E-1% —Z-mE —E-1% —Z-mE
HK$'000 HK$'000 HK$'000 HK$'000
TER FEL TER TAL
Smart Ascent (note a) Hong Kong 49% N/A 226 N/A 226 N/A
& (fizta) 6
Fosse Bio (note a) Hong Kong/PRC 49% N/A (4,628) N/A 874,403 N/A
Bt (Hizta) B/
CNL (Pinghu) PRC 30% 30% (824) (1,843) 9,025 9,849
() i
Longmark (Shanghai) (note b) PRC N/A N/A N/A (5,008) N/A N/A
BEMR(L8) (Hib) HE
Individually immaterial subsidiaries of
Smart Ascent with non-controlling
interests (note a) (4) N/A (68) N/A
BEFERER EE ZBUFTENBAR
(Hiita)
(5,230) (6,851) 883,586 9,849
Notes: Bzt -

(@) Smart Ascent Group become the subsidiaries of the Group upon
the completion of Acquisition on 28 July 2014 (details set out in

note 31).

(b)  The Group’s interest in Longmark (Shanghai) decreased from
62.5% to 50.02% after capital injection by Dr. Xie in August
2013 and ceased to become a subsidiary of the Group on 29

November 2013 (details set out in note 11).

United Gene High-Tech Group Limited

Annual Report 2015

(a) EAEEER-_ZT-OFtA-TNRZ
W TR AREBZ B AR (FER
fHEE31) -

(b) R-ZT—=F)\AmMELETIER K
SEMFEER(LEE) 2 #EEH625%
[£250.02% * MERIIR =T —=F+—
BZ+hBTBAREEZMNBAR (R
F3E11) ©
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39. PARTICULARS OF THE SUBSIDIARIES OF 39. K RIMBARFE (&)

THE COMPANY (continued)

Summarised financial information in respect of each of EREAREEAEAEERER 2 FHEM
the Group's subsidiaries that has material non-controlling BRAIZHEERBEEMT « NFEE
interests is set out below. The summarised financial B EEREBRNIBIKERI S5 -

information below represents amounts before intragroup
eliminations.

Smart Ascent Group EEEE
2015 2014
—ZE—hfF —E—HF
HK$'000 HK$'000
THERT FET
Current assets RENEE 11,717 N/A
Non-current assets IEREEE 1,387,159 N/A
Current liabilities mEAE (69,683) N/A
Non-current liabilities IEREBaE (3,557) N/A
Equity attributable to owners of the Company #zi5BER A REAR A 451,075 N/A
Non-controlling interests FEFE AR RE RS 874,561 N/A

BEeERNEEEERAR 153
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39. PARTICULARS OF THE SUBSIDIARIES OF 39. K RIMBARFE (&)
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THE COMPANY (continued)

Smart Ascent Group (Continued) EERME ()
28.7.2014 to 1.7.2013 to
31.3.2015 31.3.2014
—E—mEF —E—=F
tA=+NBZE +tHA—HBZ%
—EB-1F —E—mF
E2HEr=F =A=+—H
HK$'000 HK$'000
FET FHET
Revenue WA = N/A
Expenses 53 (6,124) N/A
Loss and total comprehensive expense BB M
for the period 2EMAXAE (6,124) N/A
Loss and total comprehensive expense BlERTHRASBEEE
attributable to:
Owners of the Company VAN/NSIETZ SN (1,719) N/A
Non-controlling interests FEVE IR (4,405) N/A
(6,124) N/A
Net cash outflow from operating activities PRETEE) 7 IR 4 H F R (1,383) N/A
Net cash inflow from investing activities RIEE RS 2RSSR AEE 1,383 N/A
RERERNEELE -

There is no net cash flow from financing activities.

United Gene High-Tech Group Limited
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39. PARTICULARS OF THE SUBSIDIARIES OF

THE COMPANY (continued)

39.

RKABMBLEFEE 2

CNL (Pinghu) Hhiar (SF8)
2015 2014
—E-AHE —ZT—MmF
HK$000 HK$'000
FHET FET
Current assets MENEE 2,168 7,409
Non-current assets FEREEE 36,081 36,349
Current liabilities mEAE (3,545) (7,255)
Non-current liabilities ERHEE (2,174) (1,934)
Equity attributable to owners of the Company ##=&BAATHES A 23,505 24,720
Non-controlling interests FEVERR A 2 9,025 9,849
1.4.2014 to 1.7.2013 to
31.3.2015 31.3.2014
=k —F-=F
A—HZ tHA—H=E
—ZE—hF —E—OF
=A=+-H =A=t+-8
HK$'000 HK$'000
FET FiET
Other income E A 72 18
Expenses 53 (2,819) (6,161)
Loss and total comprehensive expense F/HRANBEREERY
for the year/period #BFE (2,747) (6,143)
Loss and total comprehensive expense EiEETERAYBERE
attributable to
Owners of the Company VAN/NSIETZ SN (1,923) (4,300)
Non-controlling interests FEIR GRS (824) (1,843)
(2,747) (6,143)
Net cash outflow from operating activities REEES) 2 IR m H FRE (5,240) (1,567)
There are no cash flows from investing and financial activities. BERERNRE GBS RpEES -
BAERNERNARA -

—T-REFER



FINANCIAL SUMMARY
B HE

RESULTS E
For the For the
twelve nine
months ended months
31 March ended For the twelve months
2015 2014 ended 30 June
Bz
—E-hf e
=A=t-HL ZZ-HmELL
+={8R hEA BEAA=THLT=M@A
2015 2014 2013 2012 2011
—E-5F —E-mF —2-=F —T--F —2——F
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TERT FEr FEx FEL FEL
Revenue A 33,976 29,744 10,050 25,475 90,193

(Loss) profit for the year/period from R &1 B &%

continuing operations /BN (ER)EH (456,914) (557,338) (38,5638) (106,274) 5,606
Profit (loss) for the year/period from K& 2R HEL £ 2
discontinued operation F/HREH(ER) - 140 (51,119) (23,423) -
(Loss) profit for the year/period F/HR(ER)ET (456,914) (557,198) (89,657) (129,697) 5,606
Attributable to: R
Owners of the Company ARAEBA (451,684) (550,347) (72,839) (123,882) 5,247
Non-controlling interests RS (5,230) (6,851) (16,818) (5,815) 359
(456,914) (557,198) (89,657) (129,697) 5,606
ASSETS AND LIABILITIES EEREE
As at 31 March As at 30 June
R=A=1+-H RAA=1+A
2015 2014 2013 2012 2011
—E-RE —T-mF —E-=F —T--F B
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TET TEL THL THIL FEL
Non-current assets ERBEE 1,831,394 430,699 143,038 69,879 134,305
Current assets REEE 209,158 310,819 365,000 286,119 332,946
Current liabilities REAE (81,957) (15,135) (47,128) (18,178) (10,442)
Non-current liabilities EREEE (357,131) (54,162) (16,548) (7,253) (2,972)
Net assets EEFE 1,601,464 672,221 444,362 330,567 453,837
Attributable to: BB
Owners of the Company VA/NCTE DN 717,878 662,372 453,337 319,248 436,524
Non-controlling interests RS 883,586 9,849 (8,975) 11,319 17,313
Total equity BRE%E 1,601,464 672,221 444,362 330,567 453,837

United Gene High-Tech Group Limited
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