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VANTAGE INTERNATIONAL (HOLDINGS) LIMITED
#moA B Ok RBROA A

FiveE-YEAR FINANCIAL SUMMARY

T4 Y B E R

RESULTS

¥4

Year ended 31 March
HE=ZH=1+—HIFEE

2015 2014 2013 2012 2011
ZE-HAE | ZR-NgE ZR-=8 SR8 ZR——4
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
T T T T T
REVENUE A
Contract revenue AHA 2,636,720 3,363,842 3,454,844 2,936,582 2,581,906
Property gross rental income MEMERA 17,880 15,710 21,809 20,859 18,551
2,654,600 3,379,552 3,476,653 2,957,441 2,600,457
Contract costs RN (2,476,285)|  (3,193,755)  (3,273,468)  (2,777,639)  (2,390,991)
Property expenses VEL B (1,810) (639) (1,476) (1,268) (1,805)
Gross profit £ 176,505 185,158 201,709 178,534 208,381
Other income and gains PN TiE 44,736 14,592 184,634 98,211 181,179
Administrative and other expenses B RSB 5 (78,363) (79,998) (61,691) (58,989) (55,437)
Finance costs a4l (14,159) (7,927) (11,314) (7,396) (5,617)
Share of profits and losses of JEh 78 E A
joint ventures Rg 22,829 24,891 30,812 44,760 10,993
[ncome tax BE 3 (13,080) (19,518) (24,977) (21,139) (28,880)
NET PROFIT FOR THE YEAR A7 i B A 138,468 117,198 319,173 233,985 310,619
Other comprehensive income Hopl 2 T W2 - 204,197 - - -
TOTAL COMPREHENSIVE INCOME A 6 W ) e 2 i W 2% B0
FOR THE YEAR 138,468 321,395 319,173 233,985 310,619
Profit attributable to: JEAG B F ¢
Owners of the parent ﬂ’z}ﬁ] RE% 134,500 115,373 319,173 233,985 310,619
Non-controlling interests Jedze ) o e 25 3,968 1,825 - - -
138,468 117,198 319,173 233,985 310,619
Total comprehensive income attributable to:  HEY 2T YL 25 484
Owners of the parent ﬂ’z}ﬁ] RE% 134,500 319,570 319,173 233,985 310,619
Non-controlling interests Tedze i o e 25 3,968 1,825 - - -
138,468 321,395 319,173 233,985 310,619
STATEMENTS OF FINANCIAL POSITION
985 R B %
As at 31 March
H=E=H=4+—H
2015 2014 2013 2012 2011
SR-fifE | ZF-WE CB-SE ZF ok Dk
HK$'000 HK$'000 HK$'000 HK$'000 HK$°000
T T T T T
Investment properties BEWE 920,200 874,600 419,600 953,520 859,674
Property, plant and equipment I ER Y & 147,825 147,807 346,801 294,700 274,555
Properties held for development RHEERZME 728,257 726,274 250,000 250,000 251,806
Investments in joint ventures NEBEENKE 141,418 166,914 142,023 111,211 11,251
Other non-current assets LA I 3 ) 8 4,260 416 396 - L
Current assets i 1,752,377 1,583,550 1,849,337 1,180,503 663,771
Liabilities (1,560,639)|  (1,506,390)  (1,493,241)  (1,599,419)  (1,105,147)
NET ASSETS BT 2,133,698 1,993,171 1,515,006 1,190,515 955,910
Issued capital BRI 43,667 43,667 37,192 37,459 37,419
Reserves 1 2,033,499 1,896,940 1,477,214 1,153,056 918,491
‘ 2,077,166 1,940,607 1,515,006 1,190,515 955,910
Non-controlling interests JE T M 25 56,532 52,564 - = =
TOTAL EQUITY BB 2% 2,133,698 1,993,171 1,515,006 1,190,515 955,910
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CHAIRMAN'S STATEMENT
X %A 4

FINANCIAL HIGHLIGHTS S 5 i

o Turnover for the year ended 31 March 2015 declined e BEZZ-HEEHA=Z1T—HILEEZE
by 21.5% to approximately HK$2,655 million from EFAR26.55FWT - BWRE_Z U4
approximately HK$3,380 million for the year ended 31 EA=Z1—H I EZ £33 .80 T WA
March 2014. 21.5% °

o Net profit for the year increased to approximately e AR AF BE i B A L 1 3808 W00 - IR E
HK$138 million, representing an increase of 18.1% as R -NUE=EZA=Z+—HIEFEEZH1.17
compared with approximately HK$117 million for the W T N18.1% ©
year ended 31 March 2014.

o Basic earnings per share for the year ended 31 March e BRE_R-HF=A=1T—HILEEZE

2015 amounted to HK7.70 cents (2014: HK6.73 cents). WA Z A B 7. 708l (BR | T — Y4E -
6.73¥Al) °
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VANTAGE INTERNATIONAL (HOLDINGS) LIMITED
#moA B Ok RBROA A

Turnover (HK$ million)
BEB (FEHEBL)
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Dear Shareholders,

On behalf of the board (“Board”) of directors of the Company
(the “Directors”), I report the annual results of the Group for
the year ended 31 March 2015.

PERFORMANCE

In the year ended 31 March 2015, the Group’s consolidated
turnover amounted to HK$2,654,600,000, representing a
decrease of 21.5% from HK$3,379,552,000 for the year ended
31 March 2014. Profit attributable to equity owners of the
parent of the Company for the year ended 31 March 2015
amounted to HK$134,500,000, representing an increase of
16.6% from HK$115,373,000 for the corresponding year ended
31 March 2014. Basic earnings per share for the year were
HK7.70 cents (2014: HK6.73 cents). The increase in profit
was mainly due to the gain on changes in fair value of the
Group’s investment properties amounted to HK$41,186,000
for the year ended 31 March 2015 (2014: Nil). Meanwhile, as
the Group did not reclassify any items of “Property, plant and
equipment” to “Investment properties” during the year ended
31 March 2015, no other comprehensive income in relation
to revaluation gain upon reclassification was recorded for the
year (2014: HK$204,197,000), and the total comprehensive
income attributable to owners of the parent thus decreased
from HK$319,570,000 for the year ended 31 March 2014 to
HK$134,500,000 of current year.

The net assets value attributable to owners of the parent as at
31 March 2015 amounted to HK$2,077,166,000 (approximately
HK$1.19 per share), representing an increase of 7.0% (2014:
HK$1,940,607,000 (approximately HK$1.11 per share)).

CHAIRMAN’S STATEMENT

N85

Profit for the Year (HK$ million)
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BRI R A AR E 2 IS AF R E R
—WE=H=+—HILFER319,570,0009% 76
T Bk ZAAE JE 134,500,000 5C o

WR-E—HE=HAH=+—H BARFEH
JE Al % E R A 452,077,166,000% 58 (41 & %
1.19%I8) » B R4 EF7.0% (ZF — W4 -
1,940,607,000% 7€ (A B 1.11%5T) ) ©
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VANTAGE INTERNATIONAL (HOLDINGS) LIMITED
oA B OR A OROA

CHAIRMAN’S STATEMENT

ERW

DIVIDEND

The Board recommends the payment of a final dividend of
HK5 cents (2014: HK1 cent) per ordinary share for the year
ended 31 March 2015. The proposed payment of the final
dividends is subject to approval of the Company’s shareholders
at the forthcoming 2015 annual general meeting of the

Company and has not been recognised as a liability as at 31

March 2015.

BUSINESS REVIEW

During the year under review, the Group was mainly engaged
in the contract works business and in the property investment
and development business in Hong Kong.

Contract works

For the year ended 31 March 2015, revenue from external
customers recorded for this segment amounted to
HK$2,636,720,000 (2014: HK$3,363,842,000), representing
a decrease of 21.6% from that of last year. The decrease was
mainly due to the combined effect of lower revenue for a one-
off building construction project was recognised in current
year as it had been substantially completed in the year ended
31 March 2014 and most of the new significant contracts was

awarded to the Group in the second half of the year.

Despite the decrease in contract works revenue, the segment’s
gross profit margin improved from 5.1% for the year ended
31 March 2014 to 6.1% for the year ended 31 March 2015,
primary due to the higher revenue from the abovementioned
one-off building construction project which has a lower gross
profit margin but contributed a significant amount of the
segment’s revenue during the year ended 31 March 2014.
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VANTAGE INTERNATIONAL (HOLDINGS) LIMITED
A

BUSINESS REVIEW (continued)

Property Investment and Development

Our Group’s investment properties were valued at an aggregate
value of HK$920,200,000 as of 31 March 2015 (2014:
HK$874,600,000) by an independent professional valuer.
Despite the property market cooling measures taken by the
government, property price in Hong Kong still received a
boost in the low interest environment during the year under
review. Based on the independent valuation performed,
gain on changes in fair value of investment properties of
HK$41,186,000 was recorded for the year ended 31 March
2015 (2014: Nil). On the other hand, as no property has
been reclassified from “Property, plant and equipment” to
“Investment properties” during the year, no revaluation
gain in respect of reclassification has been recorded in

reserves during the year ended 31 March 2015 (2014:
HK$204,197,000).

During the year ended 31 March 2015, the Group
recorded a gross rental income from external customers
of HK$17,880,000 from its properties, including A Hotel,
representing a 13.8% increase from HK$15,710,000 for the
year ended 31 March 2014. The increase in rental income
for the year under review was primarily due to the combined
effect of the renewal of the tenancy agreement for the
investment properties at Fou Wah Centre in Tsuen Wan,
income earned from A Hotel and the expiry of the tenancy
agreement for the property at No. 28 Lugard Road, The Peak.

Other than property investment activities, the Group also acts
as a property developer and engaged in property development
activities.

LISTING OF NGA CHUN ON THE STOCK
EXCHANGE

On 16 October 2014, Nga Chun Holdings Company Limited
(“Nga Chun”), a wholly-owned subsidiary of Team Great
Limited (“Team Great”, a joint venture which own as to
40% by the Group), has successfully listed on the main board
of the Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) (the “Nga Chun Listing”). The Nga Chun Listing
involved the offering of 100 million shares of Nga Chun of
HK$0.01 each, represented 25% of the issued share capital
of Nga Chun, by Nga Chun at an offer price of HK$1.10 per
share to the public, which raised a total net cash proceeds of
HK$92.6 million.

CHAIRMAN’S STATEMENT

B2
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WEBE B BEIR

Mo-B—HEZA=Z1—H » REFHZREWE
RO S B A A B T AR > 484E7£920,200,000% 78
(= —VY4E : 874,600,000 7C) © {345 B B8
it 25 T e ) B M AT 2 Z MY R TR o S [ R AR
BE > S RS AR AR R BR BT T 0% 845 B 2 THE -
PR AT Z WL REAY o ARG R R A
SEAZT—HIMEESGA AREWEA T EME
S Z W 2541,186,000% 70 (ZF—IU4E : fE) o ik
Ab > B FEAE IR S Sl T 2E B A
WEMEEREWE]  HREE T — 14
ZH =1 H k4R B R g B A R 5 AR i R
i W 25 W wH A A (22— 447 : 204,197,000
JL) °

MBEEZF—HEZA=Z1T—HILEE » K4
A A AR E P EMESRA (BIERAAN
JE) %417,880,000% 70 - B E _F—WHE=H
Z4—H IL4E)ERY15,710,000% TCH013.8% ° A
SRR A WO Z B > 32 R AE R 2
HOMBREEZHATE - AWEMHSKRA
Ty TE R 75 R 28R AR A T 45 i L B B 3 o

B SE 1A o AR B AR 2 % 7 A S SR R
ek -

N2 1% Bt VB A2 Pr Ll

R —WMETHTANH - MERERERA A
([ k8% ¥ B | » ZsTeam Great Limited ([ Team
Great| » REFE R H40%MER Z F B M) Z M
J&§ 2 1) B AL A U I 2 5 P AT PR D (08 &R
B 1) b b (kSR Bl 1) o Ak b i Rk g
e JBE 1) 2 S DA IR 1. 10¥ G 1) B2 40 0 % B — Rk
A B T EL0.0 198 T 1Y Ak B8 42 e 2 IRe A R 36 7
B RO BITRARZ25%) » BEEB B E
JI A5 R TR AL A90.92 65 W T ©

Annual Report 2014-2015 §E# &



10

VANTAGE INTERNATIONAL (HOLDINGS) LIMITED
oA B OR A OROA

CHAIRMAN’S STATEMENT

ERW

LISTING OF NGA CHUN ON THE STOCK
EXCHANGE (continued)

Immediately following the completion of the Nga Chun
Listing, Team Great’s interest in Nga Chun was diluted from
100% to 75% and thus the Nga Chun Listing is considered as
a deemed partial disposal of Nga Chun by Team Great. Since
there is no change in the Group’s equity interest in Team
Great after the Nga Chun Listing, the Group’s interest in
Team Great will continue to be accounted for under equity

accounting.

During the year under review, Nga Chun and its subsidiaries
(the “Nga Chun Group”) is principally engaged in the
provision of building services in Hong Kong. The Directors
believe the Nga Chun Listing can promote the growth of Nga
Chun Group’s business and on the other hand benefits the
Company.

DISPOSAL OF EXCEL DEVELOPMENT
SUBSEQUENT TO YEAR END

As set out in note 39(i) to the financial statements, on 5 June
2015, Profit Chain Investments Limited (“Profit Chain”, a
wholly-owned subsidiary of the Company) as vendor, Youth
Force Asia Limited (the “Purchaser”) as purchaser and the
Company had entered into the S&P Agreement, pursuant
to which Profit Chain had agreed to sell and the Purchaser
had agreed to purchase the 150,000,000 shares of Excel
Development (Holdings) Limited (“Excel Development”)
(the “Sale Shares”, representing 75% of the entire issued
share capital of Excel Development as at the date of the
S&P Agreement), held by Profit Chain at an aggregate
consideration of HK$485,010,000, representing HK$3.2334
per Sale Share (the “Disposal”). There is no condition
precedent to the S&P Agreement. Completion of the Disposal
(“Completion”) took place on the same date of the S&P
Agreement and the Purchaser had paid the entire amount of
the consideration (after deduction of the stamp duty payable
by the Profit Chain) to Profit Chain at Completion.
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VANTAGE INTERNATIONAL (HOLDINGS) LIMITED
A

DISPOSAL OF EXCEL DEVELOPMENT
SUBSEQUENT TO YEAR END (continued)

For the years ended 31 March 2014 and 2015, Excel
Development and its subsidiaries (“Excel Group”) was
mainly engaged in the civil engineering works as well as
building construction and maintenance works in Hong Kong.
Upon Completion, the Group ceased to have any interests
in the Excel Group and Excel Development has ceased to
be a subsidiary of the Group. Based on the latest unaudited
financial statements of the Excel Group, it is estimated that
a gain of more than HK$290 million (after deducting all the
professional fees, agency fees and other transaction costs) will

be recognised from the Disposal.

The Disposal constitutes a major transaction for the Company
and is therefore subject to the reporting, announcement
and the shareholders’ approval requirements under Chapter
14 of the Listing Rules. For further details of the Disposal,
please refer to the joint announcement published jointly by
the Company, Excel Development and the Purchaser on 16
June 2015, and the circular to be published by the Company
regarding the Disposal.

PROSPECTS

According to the 2015 Policy Address and 2015-16 Budget,
the HKSAR Government will continues to invest in
infrastructure, accelerating the development of public housing
programs and to secure land supply for property development,
considered the interest rates is not likely to record a
significant increase in the near future, the Directors believe
the outlook of the construction industry in Hong Kong looks
bright. Regarding the contract works business, the Group will
remain cautious towards tender pricing and we will continue
to be selective and focus only on those projects which we
believe will be profitable with healthy cash flows and where

we has an edge.

CHAIRMAN’S STATEMENT

B2
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VANTAGE INTERNATIONAL (HOLDINGS) LIMITED
oA B OR A OROA

CHAIRMAN’S STATEMENT

ERW

PROSPECTS (continued)

To diverse the market risk from contract works business
and support sustainable development of the Group, we will
continue to keep a close eye on the land and property market
for property investment and development opportunities.
Although market concerns that Hong Kong’s decade-long
property boom could be ending in 2015, recent residential
property sales in Hong Kong remain strong due to the solid
demand for home purchases. Taking into account of the
continuous shortage of urban land supply, low unemployment
rate and stable interest rate environment in Hong Kong, the
Directors are optimistic on the long term development of

property market in Hong Kong.

The Directors believe a positive impact on the Group’s profits
and cashflows will be effected upon the leasing of the shop
units at No. 123 Tung Choi Street, Mongkok. The Group
also looks forward to receiving remarkable income from the
property development business upon the completion of the
residential developments projects at Nos. 92A-E Pokfulam
Road, Hong Kong and No. 9 Belfran Road, Kowloon in the
year 2015 and 2016, respectively.

In view of the proceeds the Group received from the Disposal
and the amount of financial resources on hand, the Directors
are of the view that the Group is well equipped to capture
new investment opportunities to enhance shareholders’ return.
Looking forward, the Group will actively pursue high-quality
investment opportunities and realise our potential of our

existing businesses.
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VANTAGE INTERNATIONAL (HOLDINGS) LIMITED
A W

APPRECIATION

On behalf of the Board, I would like to extend our gratitude
and sincere appreciation to all management and staff members
of the Group for their hard work and dedication and all
shareholders of the Company for their support.

On behalf of the Board of

Vantage International (Holdings) Limited
NGAI Chun Hung
Chairman

Hong Kong, 19 June 2015
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PROPERTIES HELD BY THE GROUP
AT 31 MARCH 2015

Address
ik

I.  Properties in Hong Kong
A2 %

1. GJF to 2/F, Nos. 123 Tung Choi Street,
Mongkok, Kowloon, Hong Kong
A W JUHE HE A8 SR 12398 3 B2

2. 3/Fto 17/F, Nos. 123 Tung Choi Street,
Mongkok, Kowloon, Hong Kong
AW U HE I A A R A 123983 1 T

3. Shop Nos. 5 and 6 and Storeroom 3,
1st Floor, Fou Wah Centre,
No. 210 Castle Peak Road, Tsuen Wan,
New Territories, Hong Kong
AR 2 B2 1098 W bl
1A8E5 T 6.55% T il B 3 % iy ) &

4. No. 155 Waterloo Road, Kowloon Tong,
Hong Kong

B ILTESE B AT B 1559

5. No. 157 Waterloo Road, Kowloon Tong,
Hong Kong
BEWILEE AT BB 1579

6. Flat E, 17th Floor, Tower 2,

The Greenwood (Phase 1), Laguna Verde,
No. 8 Laguna Verde Avenue, Hung Hom,

Kowloon, Hong Kong
A ¥ JU HE AL T 96 3% 3 8 9% 1 % 3¢
R (SR 1Y) B2 1 THEES

7. No. 3987 Tai Po Road Yuen Chau Tsai, Tai Po,

New Territories, Hong Kong

5 HOBT S R K 2 i T AT B398 7HE

8. Car Parking Space Nos. 54 and 56 on Ground Floor,
Oxford Court, Nos. 24-26 Braemar Hill Road,

North Point, Hong Kong*
A WAL A4 8IS LB 24- 265 Wbk B
H R 5455 B 5655 I B Arx

* Being disposed of subsequent to year end.

VANTAGE INTERNATIONAL (HOLDINGS) LIMITED

wmos B Bk A B A W

SUMMARY OF PROPERTIES

YRR

AREMBEH 2 E
R _F—-HAEZH=1+—H

Percentage held

Use Tenure by the Group

A4 B FE AT

& A3 "l

Shops Long lease 100%

Hotel Long lease 100%
W5 RHIMA

Shops  Medium term lease 100%
T il WAL A

Office Medium term lease 100%
WA E rh AL A

Office Medium term lease 100%
WA E rh LAY

Residential Medium term lease 100%
= b AL A

Residential Medium term lease 100%
= b AL 2

Car park Long lease 100%
MER::R DA RHMA

TR IR o
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VANTAGE INTERNATIONAL (HOLDINGS) LIMITED
oA B R O R A

SUMMARY OF PROPERTIES

YRR

PROPERTIES HELD BY THE GROUP (continued)
AT 31 MARCH 2015

Address
ik

II. Properties Held for Development in Hong Kong
AR R Z R

1. Front Portions on G/F to 6/F, and 7/F
and Roof of No. 1 Wood Road;
Rear Portions on G/F to 4/F and 7/F
and Roof of No. 1 Wood Road;
Front Portions on 1/F to 5/F and 7/F
including the Roof of No. 1A, Wood Road; and
Rear Portions on 1/F to 6/F and 7/F including
the Roof of No. 1A, Wood Road, Hong Kong
Site area: 432.00 square meter
Salable area: 1,600.61 square meter
HWEWEBIR R T2 EATMERE
AR T E4M R R RE 3
WETRAT I RS R THE RS 5 &
B ISEAG P M okl KT R &

M 8 T A 432.00°F- J5
TR T 1,600.61°F J5 %
2. 28 Lugard Road, The Peak, Hong Kong

Site area: 1,728.17 square meter
Salable area: 292.80 square meter
A 1 T35 3E 289

83 T A 1,728.17°F J5 &

B R 292.80°F J5 ok

3. Wing Lung Wai 173A (The Remaining Portion of
Lot No0.462, The Remaining Portion of Lot No.464
and The Remaining Portion of Lot No.465,
all in Demarcation District No.109),

Kam Tin, Yuen Long, New Territories, Hong Kong
Site area: 5,528.52 square meter
A VT 500 W K R T 173 A (S B A 4 310 42 R
SE109%% » HuBE SR 46298 R B ~ MBS 404 5% 88 B

T B 5546555 % BY)

8 T Y 5,528.52°F J %

4. The Remaining Portion of Lot No.544 and
The Remaining Portion of Lot No.545,
both in Demarcation District No.109,
Kam Tin, Yuen Long, New Territories, Hong Kong
Site area: 528.06 square meter
T V5T e B S P LR A 4 0 R AR 109 %% -
i BE 5 54495 i B B b BE AR 5455 iR B
B A 528.06°F 75 &
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Percentage held

Use Tenure by the Group
AREEFAH
iz il Hl
Residential Long lease 100%
P RHIHLA
Residential Long lease 100%
e REIRA
Residential and Medium term lease 100%
Village Type AL A
Development
5 KA
B
Residential Medium term lease 100%
et op 1 #H 4



VANTAGE INTERNATIONAL (HOLDINGS) LIMITED
®moA o OB A W A #H

SUMMARY OF PROPERTIES

YRR

PROPERTIES HELD BY THE GROUP (continued) AL ZWE (5)
AT 31 MARCH 2015 REF-RAE=ZH=1—H
Percentage held
Address Use Tenure by the Group
A AR R A
Wik hil& £ "k
III. Properties Under Development in Hong Kong
REEZER DY
1. Nos. 92A-E, Pokfulam Road, Hong Kong Residential Medium term lease 100%
(Inland Lot No. 7551) g AL A
Site area: 1,393.53 square meter
Gross floor area: 2,009.56 square meter
Stage of development: Completion of substantial
construction work
Expected completion date: Year 2015
T s W AR AR 92 A EO2EBE
(A BEERT5515%)
WM T A 1,393.53°F Jj %
08 TR T 2,009.56°F J5 %k
BB : CL o BR B Ay A8 i TR
HEHR T HH - ZR T
2. No. 9 Belfran Road, Ho Man Tin, Kowloon Residential Long term lease 100%
(Section C of Kowloon Inland Lot No. 3281) EE RHYIMHA
Site area: 368.28 square meter
Gross floor area: 1,464.80 square meter
Stage of development: Revised plan approved
by Buildings Department
and superstructure work
in progress
Expected completion date: Year 2016
JUHE ] 3¢ FH B 2F 95
(JURE 3 HL BE 55328158 CHR 43)
g T A 368.28°F i Kk
A0 e T Y 1,464.80°F- Jj %
BRI B - [ 57 28 At o B A Y i )
BT EE TR
HEHR T HH - RN
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SUMMARY OF SIGNIFICANT
CONTRACTS ON HAND

DR F R

At 31 March 2015, the management estimates the gross and RZF—HEZA=+—H » FHEEMAFI AL
outstanding values of the Group’s substantial contracts on  Z KT8 G 4 880 B A& 58 B #EAE 43 B 40 %%
hand amounted to approximately HK$11,243 million and 11243 # 0 K% 53.06f8#I0 - LEERFHEH
HK$5,306 million, respectively. Details of these substantial ZFFAIERIEFIW T -

contracts are set out below:

Projects Contract value
¥ H & U
HKS$ million

H T

Building Construction

LS

Lower Primary School Development for Hong Kong International School
Association at No. 23 South Bay Close, Repulse Bay 736
A i B o /NI A AT A K e B 23R 2 R A

Interior Fitting-Out Works for Clubhouse, Podium Areas and Lift Lobbies for

the Proposed Residential Development at K.I.L 11125 Argyle Street, Kowloon 64
JUREEE M CLBE N BESR11125%8) MAETSBIREHH Z g

T B REHREZEE TR
Construction of Multi-Storey Logistics Facility at Tsing Yi Town Lot No.185 1,405

B 7 K T M BE SR 185 5% 1M 22 g 4 WAt B e

Carcass Work for the Proposed Residential Development at K.I.LL.11125
Argyle Street, Kowloon 828

JURE R B (JUBE BB SE 11125%%) B B e at Bl a8 T/

Clubhouse Fitting Out Works for the Proposed Residential Development at

TKOTL No. 70, Area 86 Site E (Package Three), Tseung Kwan O 123
1% JEELJLE M ik 55 8 6 It 1Y% S R M B AR 70K M A B B R I H

(CE=REBY) 2 | rsets TR

Design and Construction of Tin Shui Wai Hospital, Phase 1 1,454
% At B B R OK [ B B (Note 1)

(Hfat1)
Design and Construction of Redevelopment of Tai Lam Centre for Women 823
B B KA 4 B

Carcass Work Contract for Proposed Property Development at TW7,
Tsuen Wan West Station, Tsuen Wan Town Lot No. 403, N.T. 1,640
VEER Y G SR BRI (22007 ML BE4039%)
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VANTAGE INTERNATIONAL (HOLDINGS) LIMITED

wmos B Bk A B A W

SUMMARY OF SIGNIFICANT CONTRACTS ON HAND

K T B AT KT 22

Projects Contract value
¥ H g kL
HK$ million

A #ET

Building Maintenance

B R %

Term Contract for the Design and Construction of Minor Works to Government and

Subvented Properties for which the Architectural Services Department is

Responsible (Contract Area: New Territories and Outlying Islands (North)) 318
PEr KA S E AT M s R R R M TR E A A

(8 Hu s < B A Ko &5 (b))

Term Contract for the Design and Construction of Minor Works for Provision of

Barrier-Free Access and Facilities to Government Premises Managed by Leisure

and Cultural Services Department for which the Architectural Services

Department is Responsible (Designated Contract Area: Hong Kong Island, Lantau

Island and Outlying Islands (South), Wong Tai Sin, Shatin, Kowloon City,

Sai Kung and Outlying Islands (Sai Kung)) 309
e B B il 5 £ B 0 p R A N SO B B A B BORT B M i R g

Fewkti 2 /AN TREE W5 40 (PR g i« s s ~ RBUD Re il 5 (7W9) ~

FHRAL ~ WP H - U R E RS (W E))

Term Contract for the Design and Construction of Minor Works for Provision of

Barrier-Free Access and Facilities to Government Premises Managed by Leisure

and Cultural Services Department for which the Architectural Services Department

is Responsible (Designated Contract Area: Sham Shui Po, Tsuen Wan, Kwai Tsing,

Kwun Tong, Mongkok, Yaumatei, Tsim Sha Tsui, Tai Po, North District,

Outlying Islands (North), Tuen Mun and Yuen Long) 257
el M B S B P R 4 S SO T 5 2B A B L IBURT 3 M 2 g 0 7

Foikoti < /N TR I 5 40 (PR e B = VROK B ~ 2508 - 359 - B -~ EA -

WREHL ~ R~ KK~ JbIE -~ BES (b))~ EM KO

Term Contract for the Design and Construction of Minor Works for Provision of

Barrier-Free Access and Facilities to Government Premises Managed by

Government Departments other than Leisure and Cultural Services Department for

which the Architectural Services Department is Responsible (Designated Contract

Area: Hong Kong Island, Lantau Island and Outlying Islands (South)) 335
A B B 5 F £ T 0 P BORE P (B R 4 B AL 5 B ) A B 2 BURT B b 2 I 5

Foioti 2 /AN TR I 40 (PR e i« v 0 ~ R Be ik 55 (W)
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VANTAGE INTERNATIONAL (HOLDINGS) LIMITED

#moH OB Ok A B A H

SUMMARY OF SIGNIFICANT CONTRACTS ON HAND

K T H AT KT 2

Projects

EH

Road and Drainage Works, Waterworks and Slope Works
U B B R KW TR R A TR

Upgrading/Improvement Works to Lands Department Slopes in the Northern Regions

Mo 48 B v e R R T AR

Proposed Residential Development (Package Two) at TKOTL No. 70, Area 86,
Site AB, Tseung Kwan O, N.T. Junction Improvement Works at Wan Po Road/Wan O Road
A T LA B Hb [ 55 86 [t 1% S 1 T 3 BB 5 7O 5% B AR K I8 B BRI 32 B iR 2 T B o LA

Provision of External Cable Construction Works and Outside Telecommunication

Plant Maintenance Services for Hong Kong Telecommunications (HKT) Limited

T A 98 o AT PR R AR A 5 A s s I A AR

Replacement and Rehabilitation of Water Mains, Stage 4 Phase 1 — Remaining Mains
on Hong Kong Island

B4 B A ROK A B BSR4 BRI S AR T BEORE TRAH

Replacement and Rehabiliation of Water Mains, Stage 4, Phase 1 — Major Mains in

Eastern New Territories

B4 R A8 TR A Rl 2 5 4 R B S 10T R R KA TR A

I.LL. 9018(H15) Lee Tung Street/McGregor Street, Wanchai, Hong Kong — Road Works
59 VA7 R SR 2 I ) BRAT1LL.9018(H15) b BB 7 2 Y g ol o5 7%

Replacement and Rehabilitation of Water Mains Stage 3 — Mains in Wanchai District

e T A R K A R 0 5 3 B — ¥ A7 ILOK A TR

Replacement and Rehabilitation of Water Mains Stage 3 — Mains in Hong Kong Island East
B R A AR KA S B SR B — W S ROKE TRR

Replacement and Rehabilitation of Water Mains, Stage 4 Phase 1

— Mains in West Kowloon, Kwai Tsing and Tsuen Wan

B Je B BOK A W B SR 4R BESE B — JUBE DY ~ 369 RO TR
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VANTAGE INTERNATIONAL (HOLDINGS) LIMITED
®moA o OB A W A #H

SUMMARY OF SIGNIFICANT CONTRACTS ON HAND

K T B AT KT 22

Projects Contract value
¥ H g kL
HK$ million

A #ET

Civil Engineering and Utilities Works

oA TR R A B TR

Civil Works for Rehabilitation of Water Reservoirs, Fire-Proofing Improvement
Work for Structures at MSB and Miscellaneous Improvement Works at LPS & LMX 35
B Y8R RO B K AR T TR o AR S TR 2 W R TR R A A8 e K R R

Gas Pipelaying Work at King’s Road Between Shipyard Lane and Healthy Street East 21
He 5L 08 SRR AT A B B AR (P M B % e R R A < [H])

Provision of Civil Works Term Contract No. CWT E32 for Hong Kong
Telecommunciations (HKT) Limited -
AR A PR A W R TR E B & A BECWT E32 (Note 2)
(Htit2)

Provision of Integrated Field Work for Field Services of Telephone and Broadband
Installation (Phase II) for Hong Kong Telecommunications (HKT) Limited -

— Hong Kong Region (Note 2)
16 75 ¥ T AR AT B 2 W) 9 Bt A 45 48 Al i e P R AR~ TOBH R R s (58 - H0)
—HW R (Wit2)

Provision of Integrated Field Work for Field Services of Telephone and Broadband
Installation (Phase II) for Hong Kong Telecommunications (HKT) Limited -
— Kowloon Region (Note 2)

1) 7 o 7 WA PR W P A A A A B S P RS~ SO R R (55 ) (Htit2)
—JLHE I

Civil Works for 132KV Cable Circuit Improvement from Sai Ying Pun Zone

Subsection to Zetland Street Zone Subsection — Section from Hollywood

Road to Lyndhurst Terrace for Hong Kong Electric Co., Ltd. 42
AU A LA T B B g R A T B A A e — A AR R

RAEH — B2 EEAMUUE LATR

Provision of Works for Integrated Blockwiring Infrastructure -
16 75 ¥ T AR B 2 ) 9 AL A 1 M R A A A AR B (Note 2)
(MiE2)
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VANTAGE INTERNATIONAL (HOLDINGS) LIMITED

7

®moA OB Ok A B2

SUMMARY OF SIGNIFICANT CONTRACTS ON HAND

K T H AT KT 2

Notes:

1) Project with a contract sum of HK$2,968m million being undertaken by
Leighton—Able Joint Venture, an unincorporated body in which 49%
interest is attributable to the Group.

2)  Due to the nature of the contracts, no contract sum is provided and
the estimated labour and materials values stated in such contracts are
for reference only but our actual amount of work, revenue and profit
recognised during the contract term is derived from the total estimated
labour and materials values depending on the actual number of work
orders received by our Group during the same period.

Annual Report 2014-2015 £E & &
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The following table summarises the details of the major
qualifications and licences obtained by members of the Group

as at 31 March 2015.

Government Agencies

B B R

VANTAGE INTERNATIONAL (HOLDINGS) LIMITED

9.

o ® B 5 W A

QUALIFICATIONS AND LICENSES

REH B et

TRBRR ZZ-HEZH=4—H > ARG
T H A R R O R RE A

Category

=i

Works Branch, Development Buildings
Bureau i) ]
PR TR Repair and Restoration of Historic Buildings — For works —
related to “Western Style Buildings’ only
A I 67 B8 o D5 — PR 04 SRE 4 l0 T
Turn-key Interior Design and Fitting-out Works I
BN A T
Housing Authority Building (New Works) NW2
RREZER® HEE TR
Building (Maintenance) M1
HE(RE)
Decoration Contractors —
FEAE R IR
Buildings Department General Building Contractors —
BEFE — R
Site Formation Works —
Ho g T R TR
Foundation Works —
5k TR
Housing Society Building Works List 2
7 & i & Byl TR 21—
Urban Renewal Authority Repair/Maintenance Works Upper Tier
I T A 4l i TR 't
Electrical and Mechanical Services | Registered Electrical Contractors (Electricity Ordinance) —
Department
HE LS il i B 3 AR B v (7 ) 4]
Works Branch, Development Waterworks C
Bureau K ]
B R LB R Roads and Drainage C (Probation)
HE 1% B IR HEH)
Buildings A
e il
Landslip Preventive/Remedial Works to Slopes/Retaining Walls —
Rk A B ik VR IR R
Housing Authority Building (Maintenance) M2 (Probation)
EREH®T (R EE) M2 ()
Decoration Contractors —
HAE TR R
Buildings Department General Building Contractors —
BFE — A E TR
Site Formation Works —
MR R TR
Foundation Works —
AL TR
Electrical and Mechanical Services | Registered Electrical Contractors (Electricity Ordinance) —
Department
R TRE i i 7B S AR v (7B ) 4]
Works Branch, Development Waterworks B
Bureau
BRRTER KE Z
* Companies being disposed of subsequent to year end. AR EEH -
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MANAGEMENT  [DISCUSSION

& ANALYSIS

FIRR s A

The following discussions should be read in conjunction with
the Company’s audited consolidated accounts for the year

ended 31 March 2015.

BUSINESS REVIEW

During the year under review, the Group was mainly engaged
in the contract works business and in the property investment
and development business in Hong Kong.

Contract works

For the year ended 31 March 2015, revenue from external
customers recorded for this segment amounted to
HK$2,636,720,000 (2014: HK$3,363,842,000), representing
a decrease of 21.6% from that of last year. The decrease was
mainly due to the combined effect of lower revenue for a one-
off building construction project was recognised in current
year as it had been substantially completed in the year ended
31 March 2014 and most of the new significant contracts was
awarded to the Group in the second half of the year.
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VANTAGE INTERNATIONAL (HOLDINGS) LIMITED
A W

MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW (continued)

Contract works (continued)

Despite the decrease in contract works revenue, the segment’s
gross profit margin improved from 5.1% for the year ended
31 March 2014 to 6.1% for the year ended 31 March 2015,
primary due to the higher revenue from the abovementioned
one-off building construction project which has a lower gross
profit margin but contributed a significant amount of the
segment’s revenue during the year ended 31 March 2014.

Besides our wholly-owned subsidiaries, the Group also engages
in this segment through joint ventures. For the year ended 31
March 2015, our share of profits from the joint ventures, net
of tax, amounted to HK$22,829,000, decreased by 8.3% from
HK$24,891,000 for the year ended 31 March 2014. This profit
is primarily attributable to our share of profits of the Leighton-
Able Joint Venture, in which we have 49% interest and which
undertakes the contract for the design and construction of Tin
Shui Wai Hospital, and our share of profits of Team Great (as
defined in this annual report) which we have 40% interest.
Although the profit shared by the Group from Leighton-Able
Joint Venture increased in current year, the amount of profits
the Group shared from Team Great decreased due to the
listing expenses incurred for the Nga Chun Listing (as defined
in this annual report) and decrease in Team Great’s interest
in Nga Chun (as defined in this annual report) from 100% to
75% after the Nga Chun Listing.

The Group’s contract works business can be further divided
into two businesses according to nature of contracts, being
building construction and maintenance works and civil

engineering works.

B PR kB 23 B

%0 ol A (A1)

HH TR (5)

SRR E A A TR T e > A B B A
RARE R -WFE=ZA =+ HIRFEN5.1%
EAERE R -HE=ZA=1T—HILFERY
6.1% > b3 TR ph Y b SCHR M B — JH T O
7 A AR B A R > T H R EF
FEA=Zt - HIREEARG AR ERE
1 o

B 2 ¥ W RS A W Ah 0 A AR R 0B 8 s A A
FU oI R o AREHEA B AEZRB
BEAHEE F-NE=ZA=1+—HILFEE
224,891,000 7C > FHS3%EME ~F — 4
=ZH=+—H XZ22,829,000% 50 © % i 1| 4 TR
A A5 R A 4 — 22 AR O 7 2 i A (AN A 4
H — 2RI AG40% HE 7 - T 45 1 — 22 DR I 8 R
e wh B B KK B e 2 A ) 5 B A 4R
fiTeam Grear (31 A< 4R B2 35 P € #8) Z i Al (3K
A Team Greacfi40%HE 25 ) o i 28 A< 45 [ 74 48
W — 22 DR g v A < W R R AR AR 8R4 1Tt H
WEA Team Great ¥z A1) 40 B # o2 HE B2 Ll (4n A<
R T E %) 2 B M B P Team Greatit HEEE
e P (p AR B k% BT S 26 ) WO ME 25 PRI e Ak R BT
BAE100% F Bk 2= 75%]0 D o

ACHE B 2 A3 4 TR 43 ¥R 4% TR ST T 7 A0 43
JEER > W T R R RE TR L EARTH -
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VANTAGE INTERNATIONAL (HOLDINGS) LIMITED
oA B OR A OROA

MANAGEMENT DI1SCUSSION AND ANALYSIS

e TR g

BUSINESS REVIEW (continued)

Contract works (continued)

Building construction and maintenance works

All new significant building construction and maintenance
works contracts awarded to the Group during the year ended
31 March 2015 are from the private sector. These contracts
were set out below:

e  Construction of Lower Primary School Development for
Hong Kong International School Association at No. 23
South Bay Close, Repulse Bay

e Interior Fitting-Out Works for Clubhouse, Podium
Areas and Lift Lobbies for the Proposed Residential
Development at K.I.L 11125 Argyle Street, Kowloon

e  Construction of Multi-Storey Logistics Facility at Tsing
Yi Town Lot No.185

We expect these jobs on hand will be completed in one to
three years.

Meanwhile, the Group completed the following significant
contracts regarding building construction and maintenance
works during the year ended 31 March 2015:

e Term Contract for the Design and Construction of
Minor Works to Government and Subvented Properties
for which the Architectural Services Department is
Responsible (Contract Area: Kowloon and Outlying
Islands (Sai Kung))

e Minor Works Term Contract to Buildings and Lands and
Other Properties for which the Architectural Services
Departments Responsible in Hong Kong

e  Construction of Public Rental Housing Development at
Tung Tau Cottage Area East

e  Main Contract for the Proposed Redevelopment of St.
Paul’s Co-educational College (Phase 2)

¢ Term Contract for the Design and Construction for

Alterations, Additions and Improvement Works for
Hospitals
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW (continued)

Contract works (continued)

Ciwil engineering works

All civil engineering projects of the Group have been engaged
through the Excel Group (as defined in this annual report).
During the year ended 31 March 2015, the Group was awarded
the following substantial civil engineering contracts:

e Upgrading/Improvement Works to Lands Department
Slopes in the Northern Regions

e Civil Works for Rehabilitation of Water Reservoirs, Fire-

Proofing Improvement Work for Structures at MSB and
Miscellaneous Improvement Works at LPS & LMX

e Gas Pipelaying Work at King’s Road Between Shipyard
Lane and Healthy Street East

Property Investment and Development

Our Group’s investment properties were valued at an aggregate
value of HK$920,200,000 as of 31 March 2015 (2014:
HK$874,600,000) by an independent professional valuer.
Despite the property market cooling measures taken by the
government, property price in Hong Kong still received a
boost in the low interest environment during the year under
review. Based on the independent valuation performed,
gain on changes in fair value of investment properties of
HK$41,186,000 was recorded for the year ended 31 March
2015 (2014: Nil). On the other hand, as no property has
been reclassified from “Property, plant and equipment” to
“Investment properties” during the year, no revaluation
gain in respect of reclassification has been recorded in
reserves during the year ended 31 March 2015 (2014:
HK$204,197,000).

As at 31 March 2015, more than 50% of the value of the
Group’s investment properties referred to the property located
at No. 123 Tung Choi Street, Mongkok (the “Tung Choi
Street Property”). The Tung Choi Street Property is a 18
storey-composite building with a total GFA of approximately
24,243 square feet. Ground floor to the second floor of the
Tung Choi Street Property is designed to be shop units while
the remaining portion of the property is a hotel with fifty guest
rooms. In September 2014, license in respect of the operation
of A Hotel in the Tung Choi Street Property was granted and
the Group has been temporarily running A Hotel since late

2014.
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BUSINESS REVIEW (continued)

Property Investment and Development (continued)

During the year ended 31 March 2015, the Group
recorded a gross rental income from external customers
of HK$17,880,000 from its properties, including A Hotel,
representing a 13.8% increase from HK$15,710,000 for the
year ended 31 March 2014. The increase in rental income for
the year under review was primarily due to the combined effect
of the renewal of the tenancy agreement for the investment
properties at Fou Wah Centre in Tsuen Wan, income earned

from A Hotel and the expiry of tenancy agreement for the
property at No. 28 Lugard Road, The Peak.

Other than property investment activities, the Group also
acts as a property development and engaged in property
development activities. During the year under review, the
Group was developing two residential projects which located
at Nos. 92A-E Pokfulam Road, Hong Kong, and at No. 9
Belfran Road, Kowloon. Details of the Group’s properties
under development and properties held for development as at
31 March 2015 has been disclosed in page 16 to page 17 of this

annual report.

Other Income and Gains

Other income and gains significantly increased from
HK$14,592,000 for the year ended 31 March 2014 to
HK$44,736,000 for the year ended 31 March 2015. The
increase was mainly due to the increase in gain on changes
in fair value of investment properties from zero in the year
ended 31 March 2014 to HK$41,186,000 in current year. The
increase was partly offset by the net gain of HK$9,965,000
recognised for the disposal of a subsidiary during the year

ended 31 March 2014.

Administrative Expenses

Administrative expenses decreased by 5.0% from
HK$79,998,000 for the year ended 31 March 2014 to
HK$75,963,000 for the year ended 31 March 2015. The higher
administrative expenses in last year was mainly attributable
to the expenses incurred in relation to the listing of Excel
Development (as defined below) during the year ended 31
March 2014.
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BUSINESS REVIEW (continued)

Finance Costs

For the year ended 31 March 2015, the Group’s finance
costs recognised as expenses were HK$14,159,000 (2014:
HK$7,927,000) while its total interest on bank loans
before interest capitalisation were HK$17,908,000 (2014:
HK$15,175,000). The increase in finance costs in current year
was mainly resulted from the increase in bank borrowings and
the decrease in interest capitalised for property development
projects when compared with that of the year ended 31 March
2014.

Other Expenses
The expenses recognised for the year ended 31 March 2015
represented the impairment regarding the amount due from a

joint venture.

Share of profits and losses of joint ventures

The amount of net profits shared from the Group’s
joint ventures for the year ended 31 March 2015 were
HK$22,829,000, 8.3% lower than the HK$24,891,000 of last
year. The decrease in profit shared was largely driven by from
the decrease in profits shared from Team Great (as defined
below) due to the listing expenses incurred for the Nga Chun
Listing (as defined below) and the dilution of Team Great’s
interest in Nga Chun (as defined below) upon completion of
the Nga Chun Listing.

Income Tax Expense

Income tax expense decreased by 33.0% from HK$19,518,000
for the year ended 31 March 2014 to HK$13,080,000 for
the year ended 31 March 2015. The decrease was mainly
attributable to the decrease in taxable profit for the year ended
31 March 2015 and the deferred tax impact on tax losses
incurred for certain property development companies of the
Group.
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BUSINESS REVIEW (continued)

Profit Attributable to Owners of the Parent

As a result of the foregoing, profit attributable to owners of
the parent increased from HK$115,373,000 for the year ended
31 March 2014 to HK$134,500,000 for the year ended 31
March 2015. On the other hand, the total comprehensive
income attributable to owners of the parent recorded a
decrease from HK$319,570,000 for the year ended 31 March
2014 to HK$134,500,000 for current year as the Group
recognised a revaluation gain of HK$204,197,000 in reserve
for the one-off reclassification of a property from “Property,
plant and equipment” to “Investment Properties” in last
year, while no such kind of other comprehensive income was

recognised in current year.

FINANCIAL REVIEW

Liquidity and Financial Resources

Due to the Group’s net cash inflows generated from operating,
investing and financing activities during the year ended 31
March 2015, the Group’s cash and cash equivalents as at 31
March 2015 amounted to HK$568,433,000, representing an
increase by 40.9% from HK$403,477,000 as at 31 March 2014.
Current ratio stood at 1.14 at 31 March 2015, while that as
at 31 March 2014 was 1.20. Current ratio is measured as total
current assets divided by total current liabilities.

Our banking facilities, comprising primarily bank
loans, overdrafts and performance bond, amounted
to HK$2,532,460,000 as of 31 March 2015 (2014:
HK$1,631,840,000), of which HK$1,405,743,000 (2014:
HK$819,855,000) was unutilised.

At 31 March 2015 and 31 March 2014, the Group’s bank

borrowings were all denominated in Hong Kong dollars and

primarily on a floating rate basis.
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MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL REVIEW (continued)

Liquidity and Financial Resources (continued)

The Group does not engage in any interest rates and currency
speculation activities. The Group’s bank accounts are operated
with principal bankers in Hong Kong. The interest rates
of these bank accounts are determined by reference to the
respective bank offer rate. The Group maintains sufficient
working capital resources to execute its contract works and
property investment and development plans and generally
takes a prudent and cautious approach to cash application and

its capital commitments.

Charges on Assets
At 31 March 2015, the following assets of the Group were
pledged in favour of certain banks to secure the banking

facilities granted by those banks to the Group:

e investment properties with an aggregate carrying amount

of HK$912,000,000 (2014: HK$867,000,000);

e land and buildings with an aggregate carrying amount of

HK$135,606,000 (2014: HK$139,616,000);

e properties held for development with a carrying amounts

of HK$728,257,000 (2014: HK$652,085,000);

e properties under development with an aggregate carrying
amount of HK$536,282,000 (2014: HK$459,791,000);
and

e the assignment of the Group’s financial benefits under

certain contract works with total accounts receivable

amounting to HK$249,709,000 (2014: HK$111,320,000).

Contingent liabilities
Details of the Group’s and the Company’s contingent
liabilities are set out in note 33 to the financial statements.

Capital commitments
Details of the Group’s capital commitments are set out in note
35 to the financial statements.
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STAFF AND REMUNERATION POLICY

As of 31 March 2015, the Group employed approximately
695 full-time employees (2014: 619) in Hong Kong. The
Group remunerates its employees based on their performance
and work experience and with reference to the prevailing
market conditions. On top of the regular remuneration,
discretionary bonus and share options may be granted to
selected staff by reference to the Group’s performance as
well as the individual’s employee performance. Staff benefits
include mandatory provident fund, subsidies for education and
training programmes.

At the annual general meeting held on 7 September 2011,
the Company adopted a new share option scheme (“New
Scheme”) in replacement of its share option scheme which
was adopted on 5 August 2002 (“2002 Scheme”). The
purposes of the New Scheme are to provide incentives for
the Group’s employees and executives, to recognise their
contributions to the Group’s growth and to provide more
flexibility for the Group in formulating its remuneration
policy. The Group had granted options under the 2002
Scheme before 7 September 2011, but has not granted any
options under the New Scheme up to 31 March 2015. The
Company had no outstanding share options at 31 March 2015.
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B1oGrRAPHICAL DETAILS OF DIRECTORS AND SENIOR MANAGEMENT

EXECUTIVE DIRECTORS

Mr. NGAI Chun Hung (“Mr. NGAI”), aged 52, a
controlling shareholder of the Company, has been the
Chairman of the Board and the Executive Director since July
2000. Mr. NGALI is also the Chairman of the Nomination
Committee of the Company. Mr. NGAI has extensive
experience in the construction industry. He is responsible for
the management of the Board and the strategic planning of
the Group. Mr. NGAI and Mr. YAU Kwok Fai are brothers-

in-law.

Mr. YAU Kwok Fai (“Mr. YAU”), aged 49, has been the
Deputy Chairman of the Board, the Executive Director and
Chief Executive Officer of the Company since July 2000.
Mr. YAU is also a member of the Remuneration Committee
of the Company. Mr. YAU is responsible for formulating
policy, overall development and the day-to-day management
and administration of the Group’s operations. Mr. YAU has
about 24 years of experience in the construction industry.
Mr. YAU graduated with Bachelor Degree of Engineering in
Civil Engineering (First Class Honours) from the Hong Kong
Polytechnic in November 1990. He obtained a Diploma of
the Imperial College from the Imperial College London in
July 1991 and a Master of Science Degree with Distinction
in Structural Steel Design from the University of London
in August 1991. He is a Chartered Engineer and a corporate
member of the Institution of Civil Engineers, the Institution
of Structural Engineers and the Hong Kong Institution of
Engineers (“HKIE”), a Registered Professional Engineer (Civil
& Structural) and a Registered Structural Engineer. Mr. YAU
and Mr. NGALI are brothers-in-law.
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INDEPENDENT NON-EXECUTIVE DIRECTORS
(“INEDs”)

Professor KO Jan Ming (“Professor KO”), aged 72, has been
the Independent Non-executive Director of the Company
since July 2000. He is currently the Chairman of the
Company’s Remuneration Committee and a member of the
Audit Committee and the Nomination Committee. Professor
KO is former Vice President and former Chair Professor
of Structural Engineering of The Hong Kong Polytechnic
University (“PolyU”), and currently an Emeritus Professor
of the PolyU and Senior Advisor of its Research Institute
of Sustainable Urban Development. He is appointed as
Interim Vice President (Campus Development and Facilities)
of PolyU in March 2015. He is an Independent Manager
of the Incorporated Management Committees of Cognitio
College (Kowloon) and Cognitio College (Hong Kong)
(2012-present). Professor KO holds a Bachelor Degree in
Civil Engineering and a Doctorate Degree in Structural
Engineering from the University of Hong Kong. He is a Fellow
of the HKIE, the Institution of Structural Engineers of United
Kingdom, the American Society of Civil Engineers and the
Hong Kong Academy of Engineering Sciences (“HKAES”).

Professor KO is the Honourable Secretary of HKAES
(2010-present). He was the Chairman of the Accreditation
Board (2001-2006) of The Hong Kong Institution of Engineers
(HKIE), and the Chairman of Hong Kong Economic
Cooperation (APEC) and Engineering Mobility Forum (EMF)
Monitoring Committees (2006-2009). He was a Member of
Hong Kong Construction Industry Council (2007-2013),
a Member of the Hong Kong Commission on Strategic
Development (2009-2012) and the Advisor of the Beijing-
Hong Kong Academic Exchange Centre. Professor KO was a
Governing Council Member of Construction Industry Institute
(Hong Kong)(2002-2008), a Council Member of The Hong
Kong Institution of Science (2002-2006), President of The
Hong Kong Society of Theoretical and Applied Mechanics
(1999-2000), President of The Hong Kong Association for the
Advancement of Science and Technology (2000-2001) and
a Panel Member of the Appeal Tribunal in Buildings of the
HKSAR (1997-2004).
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INDEPENDENT NON-EXECUTIVE DIRECTORS
(continued)

Professor KO was Co-chair of the Scientific Steering
Committee, State Key Laboratory on Structural Dynamics in
Bridge Engineering, Chongqging Communications Research
and Design Institute (2008-2012), and a Member of the
Scientific Steering Committee, State Key Laboratory on
Disaster Reduction in Civil Engineering, Tongji University

(2009-2013).

Professor KO was Editor-in-Chief of an International Journal
— Advances in Structural Engineering (1997-2003), Editor-in-
Chief (Asia-Pacific) of the International Journal — Smart
Structures and Systems, Senior Consultant of the Editorial
Board of the Journal Spatial Structures, a member of the
Editorial Boards of the Journals Engineering Mechanics,
Earthquake and Engineering Vibration and Hazards Prevention
and Mitigation Engineering. Professor KO was President
of Asian-Pacific Network of Centres for Earthquake
Engineering (2005-2007), Vice President (2004-2007)
and Council Member of the International Society for
Structural Health Monitoring of Intelligent Infrastructures
(“ISHMII”)(2004-2011), and a Management Board Member
of the Asian-Pacific Network of Centres for Research in Smart
Structures Technology.

Professor KO was presented The President’s Award of HKIE
in 2006 and was inducted into the Hall of Fame of HKIE in
2010. He was presented The HKIE Gold Medal in 2011. In the
same year, Professor KO was presented The Aftab Mufti Medal
by ISHMII in recognition of his lifetime achievement in civil
structural health monitoring.

Professor KO has not held any directorship in other listed
public companies in the last three years. Professor KO does not
have any relationship with any Directors, senior management

or substantial or controlling shareholders of the Company.
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INDEPENDENT NON-EXECUTIVE DIRECTORS
(continued)

The Hon. IP Kwok Him, GBS, JP, (“The Hon. IP”), aged
64, has been the Independent Non-executive Director of the
Company since July 2000. He is currently a member of the
Company’s Audit Committee, the Remuneration Committee
and the Nomination Committee. The Hon. IP is a member
of the Legislative Council representing the District Council
(First) functional constituency. He is presently a Deputy to
the 12th National People’s Congress of PRC for HKSAR,
Chairman of Committee on Members’ Interests and the
Panel on Security of the Legislative Council. He is also the
member of Panel on Home Affairs, Panel on Manpower, Panel
on Housing, Panel on Education, Panel on Constitutional
Affairs, Committee on Rules of Procedure, House Committee,
Committee on Access to the Legislature’s Documents and
Records and Finance Committee. The Hon. IP is also Advisor
and Convenor, Legislative Council Caucus, to the Democratic
Alliance for Betterment and Progress of Hong Kong, Member
of Central & Western District Council (Kwun Lung).

The Hon. IP is also the non-executive director of the
Mandatory Provident Fund Schemes Authority. He is Deputy
Chairman of Hon Wah Educational Organisation. The Hon.
IP was a member of the Hong Kong Housing Authority
and a member of the Court of the Hong Kong University.
The Hon. IP was also a member of the Legislative Council
between 1995-1997, a member of the Provisional Legislative
Council between 1997-1998, a member of the Legislative
Council of the Hong Kong SAR Government representing
the district council functional constituency between 2000-
2004 and between 2008-2012, and was an elected member of
the Central and Western District Council between 1992-2003
and between 2007-2011. The Hon. IP has also been appointed
as non-executive director of Urban Renewal Authority Board
between 2007-2012.

The Hon. IP has not held any directorship in other listed
public companies in the last three years. The Hon. IP does not
have any relationship with any Directors, senior management

or substantial or controlling shareholders of the Company.
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INDEPENDENT NON-EXECUTIVE DIRECTORS

(continued)

Mr. FUNG Pui Cheung, Eugene (“Mr. FUNG”), aged 66,
has been the Independent Non-executive Director of the
Company since September 2004. He is currently the Chairman
of the Company’s Audit Committee and a member of the
Remuneration Committee and the Nomination Committee.
Mr. FUNG is a Certified Public Accountant, a fellow member
of Hong Kong Institute of Certified Public Accountants and
a member of both The Institute of Chartered Accountants in
England & Wales and The Certified General Accountants’
Association of Canada. He holds a Master of Arts Degree
from Antioch University of the United States of America.
Presently, Mr. FUNG is a special consultant of Lee & Yu
Certified Public Accountants as well as practicing as a sole
proprietor in the name of P. C. Fung & Company, a certified
public accountants firm. Previously, he served in senior
and managerial positions in large local and international

accounting firms.

In addition, Mr. FUNG is currently an Honorary Adviser
of The Hong Kong Chinese Importers’ & Exporters’
Association, a Standing Committee member of Democratic
Alliance for the Betterment and Progress of Hong Kong,
a Standing Committee member of the Jiangxi Provincial
Overseas Liaison Association and a member of the Inland
Revenue Department’s Users’ Committee. Mr. FUNG was also
appointed as a member of the Financial Reporting Review
Panel, under the Financial Reporting Council (from 2007 to
2013).

In addition to being a director of the Company, Mr. FUNG
is also an independent non-executive director of China
Lesso Group Holdings Limited which is listed on the Stock
Exchange (stock code: 2128) during the period from 27
February 2010 to present. Save as aforesaid, Mr. FUNG has
not held any directorship in other listed public companies in
the last three years.

Mr. FUNG does not have any relationship with any Directors,
senior management or substantial or controlling shareholders

of the Company.
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SENIOR MANAGEMENT

Mr. YAM Kui Hung, aged 56, joined the Group in April
1997, is currently a Director of Able Engineering Company
Limited, a major subsidiary of the Company, and is responsible
for overall management and operations of certain building
projects. Mr. Yam graduated with a Higher Certificate in
Building Studies from the Hong Kong Polytechnic and a
Postgraduate Diploma in Construction Management from
the Construction Industry Training Authority. He is a
corporate member of the HKIE, a Registered Professional
Engineer (Building) and has over 35 years’ experience in the

construction field.

Mr. NG Kai Chow, aged 46, joined the Group in October
2002, is currently a Project Manager of Able Engineering
Company Limited and is responsible for providing full range
of building project management and contract administration
works of certain contracts. Mr. Ng holds a Postgraduate
Diploma in Construction Law & Arbitration and a Diploma
in Construction (CEM) in the College of Estate Management.
He is an incorporate member of the Chartered of Building,
a member of the Chartered Institute of Arbitrators and
Authorized Signatory from Buildings Department. He has
over 28 years’ experience in construction field and working in

different positions in the construction industry.

Mr. LAU Chi Fai Daniel, aged 46, joined the Group in
November 2005, is currently a Project Manager of Able
Engineering Company Limited and is responsible for providing
full range of building project management and contract
administration works of certain contracts. Mr. Lau holds a
Bachelor Degree in Construction Management from the South
Bank University of United Kingdom and a Higher Diploma in
Building Technology and Management from the Hong Kong
Polytechnic. He is a corporate member of the Hong Kong
Institute of Construction Managers and has over 22 years’
experience in construction field. He has been working in
different positions in the construction industry.
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B1oGrRAPHICAL DETAILS OF DIRECTORS AND SENIOR MANAGEMENT

SENIOR MANAGEMENT (continued)

Mr. HO Chi Ming Wilson, aged 53, joined the Group in
November 2002, is currently a Project Manager of Able
Engineering Company Limited and is responsible for providing
full range of building project management and contract
administration works of certain contracts. Mr. Ho holds a
Bachelor Degree in Construction Management and Economic
from the Curtin University of Technology, a National
Diploma in Building Studies from the Business & Technician
Education Council and a Higher Certificate in Building
Studies and Proficiency Certificate in Industrial Safety from
the Hong Kong Polytechnic. Mr. Ho is a corporate member
of the Chartered Institute of Building and has over 31 years’
experience in project management in the construction field
and a wide background of working experience in residential,

commercial and institutional developments.

Mr. LEE Kwok Shing Gavin, aged 42, joined the Group
in September 2002, is currently a Project Manager of
Able Engineering Company Limited and is responsible for
providing full range of building project management and
contract administration works of certain contracts. Mr. Lee
holds a Bachelor Degree in Building Management from
the Northumbria University of United Kingdom, a Higher
Diploma in Building Studies from the City University of Hong
Kong and a Diploma in Civil Engineering from Vocational
Training Council of Hong Kong. He has over 22 years’
experience in construction field and has been working in

different positions in the construction industry.

Mr. CHAN Tak Wai Ray, aged 52, joined the Group in
September 2007, is a Project Manager of Able Engineering
Company Limited and is responsible for providing full range
of building project management and contract administration
works of certain contracts. Mr. Chan holds a Bachelor Degree
in Construction Management and Economic from the Curtin
University of Technology, a High Certificate in Building
Studies from the Hong Kong Technical College. Mr. Chan has
over 30 years’ experience in construction field and working in

different positions in the construction industry.
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SENIOR MANAGEMENT (continued)

Ms. TSANG Hau Lam, aged 34, joined the Group in
August 2012, is the Company Secretary of the Company
and the Financial Controller of the Group. Ms. Tsang is a
fellow member of the Association of Chartered Certified
Accountants of the U.K. and member of the Hong Kong
Institute of Certified Public Accountants. She has over
12 years’ accounting and related experience. She holds a
Bachelor Degree in Business Administration (Professional

Accountancy) from the Chinese University of Hong Kong.
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VANTAGE INTERNATIONAL (HOLDINGS) LIMITED
A

CORPORATE (GOVERNANCE REPORT

Corporate governance is the system by which the Company
is directed and controlled. The board of directors of the
Company (the “Board”) is fully aware of its importance to the
shareholders and has developed a rigorous system of checks
and balances which allows management to respond to the
strategic directions approved by the Board. The Board believes
that a well balanced corporate governance system enables
the Company to achieve business excellence and fulfill the

Company’s mission.

This report describes the Company’s corporate governance
practices and structures that were in place during the financial
year ended 31 March 2015, with specific reference to the
principles and guidelines of the Corporate Governance Code
and Corporate Governance Report (the “CG Code”) as set
out in Appendix 14 of the Rules Governing the Listing of
Securities (the “Listing Rules”) on The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”). In developing
and reviewing its corporate governance policies and practices,

the Company has sought to adopt a balanced approach.

COMPLIANCE WITH THE CG CODE

In the opinion of the directors of the Company
(“Director(s)”), the Company complied with the code
provisions as set out in the CG Code throughout the year
ended 31 March 2015.

THE BOARD

As at 31 March 2015, the Board is composed of five Directors,
including two Executive Directors, namely Mr. NGAI Chun
Hung (“Mr. NGAI”) and Mr. YAU Kwok Fai (“Mr. YAU?”),
and three Independent Non-executive Directors (“INED(s)”),
namely Professor KO Jan Ming (“Professor KO”), The Hon.
IP Kwok Him, GBS, JP (“The Hon. IP”) and Mr. FUNG Pui
Cheung, Eugene (“Mr. FUNG”). The biographical details
of the Directors are set out in the section “Biographies of
Directors and Senior Management” on pages 33 to 37 of
this Annual Report. A List of Directors and their Role and

Function is available on the Company’s website.
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THE BOARD (continued)

The Board has a balance of skills and experience appropriate
for the requirements of the Group’s business. All Directors
have separate and independent access to the advice and
services of the senior management and the Company
Secretary, with a view to ensuring that board procedures and
all applicable rules and regulations are followed. When needed
and upon making request to the Board, the INEDs may obtain
independent professional advice at the Company’s expense in
carrying out their duties.

The Board has undertaken the corporate governance function
as required under the CG Code. The Board is responsible for
all major aspects of the Company’s affairs, which includes:

e formulating overall strategic plans and directions, and
objectives of the Group;

® monitoring the performance of the management of the
Group;

¢ implementing and monitoring an effective framework of
internal controls and risk management;

®  monitoring material transactions (including, in particular,
those which may involve conflicts of interest);

® approving interim reports and annual reports,
announcements and considering dividend policy;

e ensuring the Company has good corporate governance
and review and monitor its policies and practices
on compliance with applicable legal and regulatory
requirements; and

e  other significant financial and operational matters.

Responsibilities over day-to-day operations are delegated
to the management under the leadership of the Executive
Directors.

The Company has arranged for insurance cover in respect
of legal action against the Directors and its officers. The
insurance coverage is reviewed annually to ensure that
the Directors and officers are adequately protected against
potential liabilities.
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THE BOARD (continued)

The INEDs

During the year ended 31 March 2015, the Board at all
times met the requirements of the Listing Rules relating to
the appointment of at least three INEDs with at least one
INED possessing appropriate professional qualifications, or
accounting or related financial management expertise. The
Company has also met the requirement of at least one-third of

members of the Board being INEDs.

The three INEDs of the Company are persons of high caliber,
with academic and professional qualifications in the fields of
engineering, legislation and accounting and finance. With
their experience gained from various sectors, they provide
strong support towards the effective discharge of the duties
and responsibilities of the Board.

The INEDs are appointed for a fixed specific term. Each
of Professor KO, The Hon. IP and Mr. FUNG have served
as an INED of the Company for more than nine years that
their further appointment should be subject to separate
resolutions to be approved by shareholders. During his years
of appointment, each of Professor KO, The Hon. IP and Mr.
FUNG has demonstrated his ability to provide an independent
view to the Company’s matters. Notwithstanding their years of
service as an INED of the Company, the Board is of the view
that Professor KO, The Hon. IP and Mr. FUNG are able to
continue to fulfill their roles as required and thus recommends
them for re-election at the forthcoming annual general
meeting (“AGM?”). Further, the Company is of the view that
each of Professor KO, The Hon. IP and Mr. FUNG meets the
independence guidelines set out in Rule 3.13 of the Listing
Rules and is independent in accordance with the terms of
the guidelines having regard to (i) their annual confirmation
on independence as required under the Listing Rules, (ii)
the absence of involvement in the daily management of
the Company, (iii) the absence of any relationships or
circumstances which would interfere with the exercise of their
independent judgment, and (iv) the absence of remuneration
from the Company other than the directors’ fee and the share
options granted to them (if any).

Each of Professor KO, The Hon. IP and Mr. FUNG, all being
INED of the Company eligible for re-election at the AGM,
has made an annual confirmation of independence pursuant to

Rule 3.13 of the Listing Rules.

B RWAN

#ger (A1)

T8 S5 AT R
RBRE_FZ-HFEEA=1T—HILEERN > #5
AT R A & BRI 2 BE > RIERD
ML RATE S > T A B IE BT
P A0 AR > AR R R B L
BB - AAFH KGRI =ZMZ—EHEG
B E R R B S IR AT 2 R .

A2 T W =4 S I BT R A s
TE TR > A0 5t S S 785 SO B A 5290 B 2 3%
B o AR B A RSB RSB > A RO AT
P BTN U > PR TR S

B EAATE I REMLH o BT - KA
Be 5 56 A 3 O AR AR 2 W) B S JE AT O o
JUAE > M55 Z AT W BEBE AU — R P o TRAEATLI)
[IENEEE N 3 = WA RIP At = NN 7 N
PRAE R MR MBI - A R AED
BEAAFBLFEPTEFLE s EEGI R
Bz~ TR H RIS SE A A R ) A R AT P R 2 Bk
T R o S T IR Bk H RIS AR
B SR AT Z OB AR K (T8 4E K& ]) B
JE AT o BEAh > AAF B A MR - ERE R
U5 51 2 3 R A ORI BB BB 3. 1300k 2 B S i i
51 o M CARR R 51O B8RS (i) % i B
FUJ 2 SR 90 A2 A 4 R e e o (i) 3 2 B
AT H AT BE > (i) AT T B AR 16 05 B T
3 AT 0 80 SR B R R T TR > K (iv) BRE A
B 1% T A A B 0 JBERE (A1) b > A ) Sif 48 32 A+
FCAb T4 > B R A A R TR B L IR BT
k2] F N

AT M SR 4 K iy TR AT 2 A 2 ) S L
TEREHHE - ERE LA AR Bkl
RUSE3. 130 BLAE > 43 3l 1k A 2 ) 48 22 e il LA &
T 7 Wk 2 AR LR RO o

Annual Report 2014-2015 §E# &

43



44

v

CORPORATE GOVERNANCE REPORT

A E IR

#moA OB Ok A B

\/l\\

THE BOARD (continued)

Meetings

Regular Board meetings are held at least four times a year at
approximately quarterly intervals. Tentative dates of regular
Board meetings for next year are scheduled approaching the
end of each calendar year in order to facilitate the Directors
to plan for attendance of the meetings. Meetings will also be

convened, as and when required, to deal with ad hoc issues.

Any Director who is not able to present physically may
participate at any Board meeting through electronic means of
communication, such as conference telephone or other similar
communication equipment, in accordance with the Bye-laws

of the Company.

Notice convening each regular Board meeting is sent at least
14 days in advance, and reasonable notice is given for other
Board meetings. The Company Secretary assists the Chairman
of the Board to prepare the meeting notice and agenda. Each
Director may include any item in the agenda. The agenda,
accompanied by meeting papers with sufficient and reliable
information, are sent to each Director not less than 3 days
before the date of a Board meeting to enable the Directors
to make informed decisions on the matters to be discussed,
except where a Board meeting is convened on a very urgent
basis to consider any urgent ad hoc matter.

Minutes of Board meetings are recorded in sufficient detail the
matters considered by the Board at the meeting and decisions
reached. Draft minutes of board meetings are circulated to the
Directors for comments and the signed minutes are kept by the
Company Secretary and open for inspection to any Director

on request.
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THE BOARD (continued)

Meetings (continued)

Attendance of individual Directors at the general meetings of the
Board and the Board Committees, and at AGM during the year
ended 31 March 2015 are set out below:
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Appointment, Re-election and Removal of Directors

The Board is responsible for reviewing the Board composition,
developing and formulating the relevant procedures for
nomination and appointment of Directors, monitoring the
appointment and succession of Directors and assessing the
independence of INEDs. The appointment of INEDs adheres
to the guidelines for assessing independence as set out in Rule
3.13 of the Listing Rules. The Board, through the Nomination
Committee set up in December 2011, reviews from time to
time its own structure, size and composition to ensure that it
has a balance of appropriate expertise, skills and experience

for the needs of the businesses of the Group.

The Company recognises and embraces the benefits of having
a diverse Board to enhance the quality of its performance. In
2013, the Board adopted a Board Diversity Policy upon the
recommendation of the Nomination Committee to set out
the approach to achieve diversity of the Board members. A
summary of the Company’s Board Diversity Policy is set out in

the sub-section “Nomination Committee” under the section

“BOARD COMMITTEES?” in this report.
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THE BOARD (continued)

Appointment, Re-election and Removal of Directors
(continued)

The term of office of each of the Directors (including the
INEDs) has been fixed for a specific term for not more than
three years. They are subject to retirement by rotation and
re-election at the Company’s AGM in accordance with the
Company’s Bye-laws.

Pursuant to the Company’s Bye-laws, at each AGM one-
third of the Directors for the time being shall retire from
office by rotation. A retiring Director shall be eligible for
re-election. In addition, Director(s) appointed during the year
as an addition to the Board or to fill a casual vacancy on the
Board hold office only until the next coming general meeting
of the Company and shall then be eligible for re-election at
that meeting. The election of each candidate is done through

a separate resolution.

At the forthcoming AGM to be held on 27 August 2015,
Mr. NGALI, Professor KO, The Hon. IP and Mr. FUNG will
retire and, being eligible, offer themselves for re-election.
Details with respect to the candidates standing for election as

Directors are set out in the AGM circular to shareholders.

CHAIRMAN AND CHIEF EXECUTIVE OFFICER
The roles of Chairman and Chief Executive Officer (“CEQ”)
of the Company are separately performed by Mr. NGAI
and Mr. YAU, respectively. This segregation ensures a clear
division of the Chairman’s responsibilities for the management
of the Board and the CEO’s responsibilities for the day-to-day
management of the Company’s business. Mr. NGAI and Mr.
YAU are brothers-in-law.

The Chairman is responsible for providing leadership for the
Board, and ensuring that all Directors are properly briefed on
issues arising at board meetings and that Directors receive
adequate, complete and reliable information in a timely
manner. The Chairman has an additional or casting vote in
the event of an equality of votes on any matter to be decided
by the Board.
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CHAIRMAN AND CHIEF EXECUTIVE OFFICER
(continued)

The CEO is appointed by the Board and is responsible for
providing leadership for the management, implementing and
reporting to the Board on the Group’s strategy, overseeing
the day-to-day operations of the Group and providing all such
information to the Board as is necessary to enable the Board to

monitor the performance of the management.

According to the code provision A.2.7 of the CG Code, the
Chairman met with the INEDs of the Company for once
without the presence of the management and the other
Executive Directors during the year ended 31 March 2015.

BOARD COMMITTEES

The Board has set up three Board Committees, namely, the
Audit Committee, the Remuneration Committee and the
Nomination Committee, to oversee particular aspects of the

Company’s affairs.

Audit Committee

The Company’s Audit Committee was established on 8
September 2000 with written terms of reference. The Audit
Committee’s terms of reference has been revised and adopted
on 27 March 2014 and the document is available on the
websites of the Company and the Stock Exchange.

As at 31 March 2015, the Audit Committee comprised of
the three INEDs, namely Professor KO, The Hon. IP and Mr.
FUNG. Mr. FUNG is currently the chairman of the Audit
Committee. Mr. FUNG is a certified public accountant
and possesses the appropriate accounting qualifications and

experiences in financial matters.

The Audit Committee holds regular meetings at least twice a
year and they also meets with the Company’s external auditors
at least twice a year to discuss the audit plan and to review the
Company’s annual report and accounts. During the year ended
31 March 2015, the Audit Committee held three meetings.
The primarily roles and functions of the Audit Committee are,

among others:
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BOARD COMMITTEES (continued)
Audit Committee (continued)
e review the unaudited interim report and interim results

announcement of the Company and the Group;

e review the audited accounts and final results

announcement of the Company and the Group;

e review the accounting policies and practices adopted by

the Company and the Group;

e review and recommend the appointment, re-appointment

and removal of external auditor;

e oversee the engagement, services provided and
remuneration of the external auditor and its
independence and serve as a useful channel of
communication between the Board and the external

auditors; and

e review and monitor the effectiveness of the financial
reporting function, internal control system and the risk
management system of the Group.

During the reporting period, the audit committee reviewed
with the management the Group’s unaudited interim results
and the audited annual results for the financial year ended
31 March 2015, and discussed internal controls and financial
reporting matters. The audit committee also reviewed this
annual report, and confirmed that this annual report complies
with the applicable standard, the Listing Rules, and other
applicable legal requirements and that adequate disclosures
have been made. There is no disagreement between the
Board and the Audit Committee’s view on re-appointment of
external auditor, and they both have agreed to recommend
the re-appointment of Ernst & Young as the Company’s
external auditor for the ensuing year at the 2015 AGM of the
Company.
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BOARD COMMITTEES (continued)

Remuneration Committee

The Company’s Remuneration Committee was established
on 16 December 2005 with written terms of reference
and consists of a majority of INEDs. The purpose of the
Remuneration Committee is to set policy on Executive
Directors’ remuneration and for fixing remuneration packages
for all Directors. The Remuneration Committee’s terms of
reference has been revised and adopted on 27 March 2014 and
the document is available on the websites of the Company and
the Stock Exchange.

As at 31 March 2015, the Remuneration Committee is made
up of the three INEDs, namely Professor KO, The Hon. IP
and Mr. FUNG, and one Executive Director, namely Mr.
YAU. Professor KO is the chairman of the Remuneration
Committee.

The Remuneration Committee meets at least once a year to
review the remuneration of Executive Directors and make
recommendations to the Board. During the year ended
31 March 2015, the Remuneration Committee held two
meetings. The major roles and functions of the Remuneration

Committee include:

e make recommendations to the Board on the policy and
structure for remuneration of the Directors and senior

management; and

e review and make recommendations to the Board on
the remuneration package, including discretionary
performance-based bonus, of individual Executive

Director and senior management.

Executive directors and certain senior management of the
Company are entitled to discretionary performance-related
bonus payments which are determined with reference to the
Group’s operating results and their respective individual
performance. No Director involved in the determination
about his own remuneration. Particulars of the remuneration
payable to each Director for the year ended 31 March 2015
are set out in note 8 to the financial statements of this annual

report.
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BOARD COMMITTEES (continued)
Remuneration Committee (continued)
Pursuant to code provision B.1.5 of the CG Code, the
remuneration of the senior management (excluding the
Directors) by band for the year ended 31 March 2015 is set out
below:

Within the band of A3 5 P
Nil to HK$1,000,000
HK$1,000,001 to HK$1,500,000
HK$1,500,001 to HK$2,000,000
HK$2,000,001 to HK$2,500,000
HK$4,500,001 to HK$5,000,000

Nomination Committee

The Company’s Nomination Committee was established on 7
September 2011 with written terms of reference and consists
of a majority of INEDs. The Nomination Committee’s terms of
reference has been revised and adopted on 27 March 2014 and
the document is available on the websites of the Company and
the Stock Exchange.

As at 31 March 2015, the Nomination Committee is made up
of the three INEDs, namely Professor KO, The Hon. IP and
Mr. FUNG, and one Executive Director, namely Mr. NGAI.
Mr. NGAI is the chairman of the Nomination Committee.

The Nomination Committee meets at least once a year.
During the year ended 31 March 2015, the Nomination
Committee held one meeting. The major roles and functions
of the Nomination Committee include:

e review the structure, size and composition (including the
skills, knowledge and experience) of the Board and make
recommendations to the Board on the appointment or
re-appointment of Directors and succession planning for
Directors;

e identify and make recommendations to the Board on
suitable individuals nominated for appointment as
Director(s);

e make recommendations to the Board on the appointment

or re-appointment of Directors and succession planning
for Directors;
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BOARD COMMITTEES (continued)
Nomination Committee (continued)
e assess the independence of INEDs;

e review contribution required of Directors;

e review and monitor the training and continuous

professional development of Directors; and

e review the Board Diversity Policy and monitor its
implementation.

Board Diversity Policy

The Company recognises and embraces the benefits of having
a diverse Board to enhance the quality of its performance.
Since 2013, a “Board Diversity Policy” has been adopted by
the Board to set out the approach to achieve the diversity of

the Board members.

The “Board Diversity Policy” sets out the approach to achieve
diversity of the Board. It is believed that a truly diverse board
will include and make good use of differences in the skills,
background, experience, knowledge, expertise and other
qualities of members of the board. These differences will be
taken into account in determining the optimum composition
of the Board. All appointments of directors will be based on
merit and The Nomination Committee will review the Board
composition by considering the benefits of all aspects of
diversity.

The “Board Diversity Policy” shall be reviewed by the
Nomination Committee, as appropriate and at least annually,
to ensure its effectiveness. Considered the current business
needs of the Group, the Committee considers that the existing
members of the Board have a diverse range of experience and

professional expertise.
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DIRECTOR’ TRAINING AND PROFESSIONAL
DEVELOPMENT

Every Director keeps abreast of responsibilities as a Director
of the Company and of the conduct, business activities and
development of the Company. The Company provides all
members of the Board with monthly updates on the Group’s
development.

According to the code provision A.6.5 of the CG Code,
all Directors should participate in continuous professional
development to develop and refresh their knowledge and
skills to ensure that their contribution to the Board remains
informed and relevant. The Company continues its effort in
providing updates on the changes in the relevant regulatory
requirements applicable to the Group from time to time
and recommending relevant seminars/conferences/forums
and internal briefing sessions to the Directors as and when

appropriate.

The Directors acknowledge the need for continuous
professional development and they confirmed that they
have complied with the code provision A.6.5 of the CG
Code during the year. All Directors are required to provide
the Company with the records of the training they received
annually. According to the records maintain by the Company,
all Directors pursued continuous professional development

during the year and relevant details are set out below:

Name of Directors HELM

Mr. NGAI Chun Hung BLIRME S
Mr. YAU Kwok Fai i B M St A
Professor KO Jan Ming (5= Lk €5
The Hon. IP Kwok Him, GBS, JP HE ik B
Mr. FUNG Pui Cheung Eugene BT S e

Remarks:
A — Attending seminars/conferences/forums
B — Reading journals/updates/articles/materials
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SECURITIES TRANSACTIONS OF DIRECTORS
AND EMPLOYEES

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”)
set out in Appendix 10 to the Listing Rules as its code of
conduct regarding Directors’ securities transactions. Following
specific enquiries by the Company, all Directors have
confirmed that they complied with the required standards
set out in the Model Code throughout the year ended 31
March 2015. Full details of the Directors’ interests in the
shares of the Company and its associated corporations are
set out on pages 66 to 69 in the section “REPORT OF THE
DIRECTORS?” of this annual report.

The Company has also established written code on no less
exacting terms than the Model Code for dealings in the
securities of the Company and its associated corporations
by relevant employees who are likely to be in possession of
unpublished inside information in relation to the Company or

any of its associated corporations.

During the year under review, the Company has sent
notifications to the Directors and relevant employees
reminding them of the “black-out period” as specified in the
Model Code during which they are not allowed to deal in the
securities of the Company and its associated corporations at
the relevant times. All Directors and employees are also bound
by corporate policies of the Company to refrain from dealing
in the Company’s and its associated corporations’ securities if
they are in possession of any inside information of the Group

or any of its associated corporations.
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AUDITORS’ REMUNERATION

The Board monitors the non-audit services performed from its
external auditor to the Group to ensure that the independence
and objectivity of the external auditor would not be impaired
by its provision of any non-audit services to the Group. In
respect of the year ended 31 March 2015, the remuneration
paid and payable to the Company’s external auditors, Ernst &

Young, is set out below:

Audit services
Non-audit services:
Taxation services

Other services

COMPANY SECRETARY

The Company Secretary is to support the Board by ensuring
good information flow with the Board as well as the board
policy and procedures being followed. The Company Secretary
is also responsible for advising the Board on governance
matters and facilitates the professional development of
Directors. Ms. TSANG Hau Lam (“Ms. TSANG”), the
Company Secretary, is a full time employee of the Group and
her biography is set out on page 40 of this annual report. Ms.
TSANG has confirmed that she has complied with all the
qualifications and training requirements under the Listing
Rules. Ms. TSANG is also the financial controller of the
Group.
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COMMUNICATIONS WITH SHAREHOLDERS

The Company endeavours to maintain a high level of
transparency in communication with shareholders and
investors in general. The various channels via which the
Company communicates with its shareholders include interim
and annual reports, information on the Stock Exchange’s and

the Company’s website, and general meetings.

Shareholders are encouraged to attend the Company’s
general meetings where the Chairman and the Executive
Directors of the Board are available to answer questions.
Separate resolutions are proposed at the general meetings on
each substantially separate issue, including the election of
individual Directors.

SHAREHOLDERS’ RIGHTS

Right to convene special general meeting

In accordance with Article 58 of the Bye-laws of the
Company, any shareholder holding not less than one tenth
of the paid-up capital of the Company carrying the right of
voting at general meeting shall have the right, by written
requisition served to the Board or the Company Secretary,
to require a special general meeting to be convened by
the Board for transaction of any business specified in such
requisition; and such meeting shall be held within two (2)
months after the deposit of such requisition. If within twenty
one (21) days of such deposit the Board fails to proceed to
convene such meeting, the requisitionists themselves may do
so in accordance with the provisions of Section 74(3) of the
Companies Act 1981 of Bermuda, as amended from time to

time.
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SHAREHOLDERS’ RIGHTS (continued)

Right to put forward proposals at general meetings
(continued)

Pursuant to Sections 79(1) and 79(2) of the Bermuda
Companies Act 1981 as amended from time to time, on the
requisition in writing of (i) either any number of shareholders
representing not less than one-twentieth of the total
voting rights of all the shareholders having at the date of
the requisition a right to vote at the meeting to which the
requisition relates, or (ii) not less than 100 shareholders,
the Company shall be under a duty to, at the expense of the

requisitionists unless the Company otherwise resolves:

(a) give to shareholders entitled to receive notice of the next
AGM notice of any resolution which may properly be
moved and is intended to be moved at that meeting; and

circulate to shareholders entitled to have notice of any
general meeting sent to them any statement of not more
than 1,000 words with respect to the matter referred to in
any proposed resolution or the business to be dealt with at

that meeting.
Right to put enquiries to the Board

Shareholders have the right to put enquiries to the Board at

general meetings.
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INTERNAL CONTROL

The Board recognises its overall responsibility for maintaining
a sound and effective system of internal control to safeguard
the shareholders’ investment and the Company’s assets,
and for reviewing its effectiveness. The Board has entrusted
the Audit Committee with the responsibility to review
the internal control systems of the Group, which include
financial, operational and compliance controls and risk

management functions.

During the year under review, the Board has conducted
review on the effectiveness of the internal control system of
the Group through discussion with the Audit Committee on
audit findings and control issues. These procedures provide
reasonable, but not absolute, assurance against material
errors, losses and fraud, and manage rather than eliminate
risks of failure in the Group’s operational systems and in the

achievement of the Group’s business objectives.

The Board has also considered the adequacy of resources,
qualifications and experience of staff of the Group’s
accounting and financial reporting function, and their

professional developments.

RESPONSIBILITY STATEMENT IN RESPECT OF
FINANCIAL STATEMENTS

The Directors acknowledge and understand their responsibility
for preparing the financial statements for the year ended 31
March 2015, which give a true and fair view of the state of
affairs of the Company and the Group on a going concern

basis.

To the best of the Directors’ knowledge, there is no
uncertainty relating to events or conditions that may cast
significant doubt upon the Company’s ability to continue as a

going concern.

The external auditors of the Company acknowledge their
reporting responsibilities in their auditors’ report on the
financial statements for the year ended 31 March 2015 as set
out in the Independent Auditors’ Report on pages 76 to 77.
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RERRWY
CONSTITUTIONAL DOCUMENTS TS
During the year ended 31 March 2015, there is no change in REEZRZ—HE=ZH=1T—HIEFE > KAH
the Company’s constitutional documents. Z RS B o
On behalf of the Board of REEFG

Vantage International (Holdings) Limited BAEREBRARAY

NGAI Chun Hung E3
Chairman B4R A

Hong Kong, 19 June 2015 HE > ZF—-TEASHTILA
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The directors of the Company (“Directors”) are pleased to
present their report together with the audited consolidated

financial statement of the Group for the year ended 31 March
2015.

PRINCIPAL ACTIVITIES

The principal activities of the Company are investment
holding and the provision of corporate management services.
Details of the principal activities of the Group’s principal
subsidiaries and joint ventures are set out in note 17 and
18 respectively to the financial statements. There were no
significant changes in the nature of the Group’s principal

activities during the year.

RESULTS AND DIVIDENDS
The Group’s profit for the year ended 31 March 2015 and
the Group’s financial position at that date are set out in the

financial statements on pages 78 to 81.

No interim dividend has been paid or declared by the
Company during the year (2014: Nil). At the Company’s
annual general meeting (“AGM”) held on 15 August 2014,
shareholders approved the final dividend of HK$0.01 per share
for the year ended 31 March 2014 which amounted to a total
of approximately HK$17,467,000. The dividend was paid on
11 September 2014.

The board of directors of the Company (the “Board”)
recommends the payment of a final dividend of HK5 cents
(2014: HK1 cent) per ordinary share for the year ended 31
March 2015 to the shareholders whose names appear on the
register of members of the Company on 9 September 2015,
Wednesday. The proposed payment of the final dividends
is subject to approval of the Company’s shareholders at the
2015 AGM of the Company and has not been recognised as
a liability as at 31 March 2015. Based on the 1,746,664,400
ordinary shares of the Company in issues as of this report, the
total dividend of amounted to approximately HK$87,333,000.

AGM

The AGM of the Company will be held in Hong Kong on
Thursday, 27 August 2015. Notice of the AGM will be issued
and disseminated to the Shareholders in due course.
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DIVIDEND AND CLOSURE OF REGISTER OF
MEMBERS

Assuming that the final dividend is approved by the
shareholders of the Company at the forthcoming AGM, for
the purposes of ascertaining the entitlement to the final
dividend, the register of members of the Company will be
closed from 8 September 2015, Tuesday to 9 September 2015,
Wednesday (both days inclusive) during which period no
transfer of shares will be registered. In order to qualify for
the final dividend, all share transfer documents accompanied
by the relevant share certificates must be lodged with the
Company’s branch share registrar in Hong Kong, Tricor
Tengis Limited at Level 22, Hopewell Centre, 183 Queen’s
Road East, Hong Kong for registration not later than 4:30 pm
on 7 September 2015, Monday. It is expected that the final
dividend will be payable to those entitled on or before 21
September 2015, Monday.

AGM AND CLOSURE OF REGISTER OF
MEMBERS

To ascertain the entitlement to attend and vote at the AGM
to be held on 27 August 2015, Thursday, the register of
members of the Company will be closed from 25 August 2015,
Tuesday to 27 August 2015, Thursday (both days inclusive)
during which period no transfer of shares will be registered. In
order to qualify for attending and voting at the annual general
meeting, all share transfer documents accompanied by the
relevant share certificates must be lodged with the Company’s
branch share registrar in Hong Kong, Tricor Tengis Limited
at Level 22, Hopewell Centre, 183 Queen’s Road East, Hong
Kong, for registration not later than 4:30 pm on 24 August
2015, Monday.

SUMMARY FINANCIAL INFORMATION

A summary of the published results and the statements of
financial position of the Group for the last five financial
years, as extracted from the audited financial statements and
restated/reclassified as appropriate, is set out on page 5 of the
annual report. This summary does not form part of the audited

financial statements.
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PROPERTY, PLANT AND EQUIPMENT

Details of movements in the Group’s property, plant and
equipment during the year are set out in note 14 to the
financial statements. Further details of the Group’s land and
building are set out on page 15 of the annual report.

INVESTMENT PROPERTIES

All of the Group’s investment properties were revalued by an
independent professional valuer as at 31 March 2015 using
the fair value model. Details of movements in the Group’s
investment properties during the year are set out in note 16
to the financial statements. Further details of the Group’s
investment properties are set out on page 15 of the annual
report.

BANK BORROWINGS
Particulars of bank borrowings of the Group as at 31 March

2015 are set out in note 27 to the financial statements.

SHARE CAPITAL AND SHARE OPTIONS

There was no movement in the Company’s authorized
share capital during the year. Movements in the Company’s
issued share capital of the Company and share options and
the reasons therefore are set out in notes 29 and 30 to the

financial statements.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the
Company’s Bye-laws or the laws of Bermuda which would
oblige the Company to offer new shares on a pro rata basis to

existing shareholders.

PURCHASE, REDEMPTION OR SALE OF THE
COMPANY’S LISTED SECURITIES

Neither the Company, nor any of its subsidiaries purchased,
redeemed or sold any of the Company’s listed securities during

the year ended 31 March 2015.
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RESERVES

Details of movements in the reserves of the Company and the
Group during the year are set out in note 31 to the financial
statements and in the consolidated statement of changes in
equity, respectively.

DISTRIBUTABLE RESERVES

At 31 March 2015, the Company’s reserves available for
distribution, calculated in accordance with the Companies
Act 1981 of Bermuda (as amended), amounted to
HK$236,184,000 (2014: HK$253,351,000). In addition,
the Company’s share premium account, in the amount of
HK$332,983,000 at 31 March 2015 (2014: HK$332,983,000),
may be distributed in the form of fully paid bonus shares.

DONATIONS

During the year, the Group made donations for charitable
and other purposes of approximately HK$440,000 (2014:
HK$78,000).

MAJOR CUSTOMERS AND SUPPLIERS

During the year, contract revenue earned from the Group’s
five largest customers accounted for approximately 87% (2014:
95%) of the total contract revenue for the year and contract
revenue earned from the largest customer included therein
accounted for approximately 49% (2014: 57%).

Subcontracting charges paid to the Group’s five largest
suppliers accounted for approximately 20% (2014: 26%) of the
total subcontracting charges and material costs incurred for
the year. Subcontracting charges paid to the largest supplier
included therein accounted for approximately 6% (2014: 9%).

None of the Directors or any of their associates or any
shareholders (which, to the best knowledge of the Directors,
own more than 5% of the Company’s issued share capital) had
any interest in the Group’s five largest customers or the five
largest suppliers.

Annual Report 2014-2015 FE# &

5|

it i
TAAEEPEN > AR T AR [ 2 fifk 5 B A )
o SRS B R B RS 1 R A R AR A ) o

w4 2y % filk
WM_B—HEZHA=Z+—H  MEEEE
—JUN— A3 (BIERT) X BLE RT3 > AR
W) Z ] Bt 23 IR kA5 4236,184,0008 T (& — 1Y
4F 1 253,351,0009 76) © MbAh s R —HAES
H=Z+—H » AR DL R AL 2 7 R4 Ik
2 B Ay i A M #5332,983,0009 70 (& — U4 ¢
332,983,000%75) °

Hak
RAERE RN > REBEERZEERLMBIBHRL
440,000% 70 (=& — P4 : 78,000¥70)

FEHE P KA HE v

WAAEBE R > 3 A E oK P R A AT
NG A AR G B BB RI8T% (=T — Y4«
95%) » Hrp 3k B e K& P B Z & £ ZIAG
49% (ZF—PY4E : 57%) °

AR ] S A A g K Bk E T 2 43 A 3 A AR AR
BEBE 2R 2 43 P 3t Kb BE B AR BB A1 20% (&
—PUAE 2 26%) o o 32 A B R4k E R 2 4 1 3K
A1M56% (ZF—44E : 9%) o

A 4 5 A A% B A T I RN b AT A
W R E S RT n HBEA 5% DA B2 AR A BT IR
AC) A SR I R % B TR At R R o A
A



B OB O KR & W

VANTAGE INTERNATIONAL (HOLDINGS) LIMITED
A

DIRECTORS
The Directors during the year and up to the date of this report

were:

Executive directors:
Mr. NGAI Chun Hung (“Mr. NGAI”) (Chairman)
Mr. YAU Kwok Fai (“Mr. YAU”)

(Deputy Chairman and Chief Executive Officer)

Independent non-executive directors (“INEDs”):
Professor KO Jan Ming (“Professor KO”)

The Hon. IP Kwok Him, GBS, JP (“The Hon. IP”)
Mr. FUNG Pui Cheung Eugene (“Mr. FUNG”)

At the forthcoming AGM, Mr. NGAI, Professor KO, The
Hon. IP and Mr. FUNG shall retire from office in accordance
with clause 87 of the Bye-laws and/or the Code Provision
A.4.3 of the Corporate Governance Code set out in Appendix
14 of the Rules (the “Listing Rules”) Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”). All the retiring Directors, being eligible,
will offer themselves for re-election to serve for another term
at the AGM.

The appointment of each of Professor KO, The Hon. IP and
Mr. FUNG, as extended based on the respective agreement
between them and the Company, was for a term of one year

expiring on 31 August 2015.

CONFIRMATION OF INDEPENDENCE OF INEDs
The Company has received from each of Professor KO,
The Hon. IP and Mr. FUNG an annual confirmation of his
independence pursuant to Rule 3.13 of the Listing Rules, and
the Company considers all of the INDEs to be independent.

REPORT OF THE DIRECTORS

A

o o
T ACAE P B0 % BB HOIIR Y > A W 2
FT

PuATH S -
LR AME S A (TR D) (0
e BROBE S A (e S 2 1)

() 3 J A7 B 48 )

B I AT A (DB e AT # e ) -
BB (TR Bz ))

BE P Sk B (22 5% - AP (TR D
WEm A (T %4 )

T B I BR AT 2 e OB AR R B B - R
B~ ik B R e A A AR A R AL S TR
BT I £ 28 2 T A R D (T8 38 B 1) (i 2 b
AL (1l BB L) Bef i+ Y r ik 2 (i S8 48
AR B AR SO A AR E S - T AR
2T 35 39 R £ RS S IR RO M RO AR K B g
AT -

AR~ ik B RGeS A R - 1R
FRAEAAF G L2k BWER - FEEDF
—HENHA=Z+—H-

B 0 PUAT e 2 AP R e R
HRLBE LR A3 130 o A T B R BOR
B RS S A AR B R > R
T4 B N

Annual Report 2014-2015 £EH% 63



64

VANTAGE INTERNATIONAL (HOLDINGS) LIMITED
oA B OR A OROA

REPORT OF THE DIRECTORS

o e

DIRECTORS’ AND SENIOR MANAGEMENT’S
BIOGRAPHIES

Biographical details of the Directors and the senior
management of the Group are set out on pages 33 to 40 of the

annual report.

DIRECTORS’ SERVICE CONTRACTS

Mr. NGAI and Mr. YAU have respectively renewed their
service contracts with the Company on 25 March 2013 for
a fixed term of three years commencing from 1 April 2013,
subject to termination by either party by giving a six-month

written notice.

None of the Directors has a service contract with the
Company or any of its subsidiaries which is of a duration
exceeding three years or which is not determinable by the
employer within one year without payment of compensation

(other than statutory compensation).

DIRECTORS’ REMUNERATION
The Directors’ remuneration are set out in note 8 to the

financial statements

DIRECTORS’ INTERESTS IN TRANSACTIONS,
ARRANGEMENTS OR CONTRACTS

Other than the contracts as further detailed in section headed
“CONNECTED TRANSACTIONS” below, no Director
nor a connected entity of a director had a material interest,
either directly or indirectly, in any transactions, arrangements
or contracts of significance to the business of the Group to
which the holding company of the Company, or any of the
Company’s subsidiaries or fellow subsidiaries was a party

during the year.
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DIRECTORS’ INTERESTS IN COMPETING
BUSINESS

Mr. NGAI is a Director and/or (substantial) shareholder
of Winflower Investment Limited, Win Source Investment
Limited, Key Fame Limited and Key Fund Limited, which
are companies incorporated in Hong Kong and engaging in
property investment or property development business. At
31 March 2015, Mr. NGATI’s son, Mr. NGAI Wing Yin, aged
over 18, is a director of Lanon Development Limited (“Lanon
Development”), Lanon Construction Limited (“Lanon
Constructions”) and Lanon Building Limited (“Lanon
Building”), all incorporated in Hong Kong and engaging in
construction, maintenance and engineering contract works.
Meanwhile, Ms. WONG Chui Yee, wife of Mr. NGAI Wing
Ying and Mr. NGAI’s daughter-in-law, aged over 18, is also
a director of Lanon Development. As at 31 March 2015, Mr.
NGAI Wing Yin holds 100% beneficial interest in Lanon

Development, Lanon Construction and Lanon Building.

On the other hand, the Group has entered into a tenancy
agreement with Lanon Development, which constituted
continuing connected transactions of the Company. Further
details of these continuing connected transactions are set out

in the paragraph “Continuing Connected Transactions” under

the “CONNECTED TRANSACTIONS” section below.

The power to make material business decisions for the Group
is vested in the Board. Whenever the Board considers that
there may be a conflict of interest between the Group and
any Director, such Director (including Mr. NGAI who is the
executive director, Chairman of the Board and a substantial
shareholder of the Company) will be required to abstain from
voting. Therefore, the Board is capable of carrying on the
Group’s business independently of, and at arm’s length, from
the business of Mr. NGAI.

Save as disclosed above, none of the Directors or their
respective associates is interested in any business which are
considered to compete or are likely to compete, either directly

or indirectly, with the businesses of the Group.
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DIRECTORS’ AND CHIEF EXECUTIVE

OFFICER’S INTERESTS IN SECURITIES

At 31 March 2015, details of the interests and short positions
of each of the Directors and chief executive of the Company
in the shares, underlying shares and debentures of the
Company or any of its associated corporations (within the
meaning of Part XV of the Securities and Futures Ordinance
(“SFO”) as required to be recorded in the register kept by the
Company under Section 352 of the SFO or otherwise notified
to the Company and The Stock Exchange pursuant to the
“Model Code for Securities Transactions by Directors of Listed

Issuers” (the “Model Code”) as set out in Appendix 10 of the

Listing Rules were as follows:

Interests in Shares of the Company (Long Position):

Director Notes
JBE 3K 4 AR Mt

Mr. NGAI (a)
Mtk

Mr. YAU (c)

KO Jan Ming
B W

IP Kwok Him
1E 1 e

FUNG Pui Cheung, Eugene
W
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g R dn W AT BN H 2 2 b A

HEF-RE=ZA=Z+H REBEGER AR
W) (T 2 B SRR ) 583520 WA A 24wl
TAEZ GO N C R o s 2 R b iR B
Pz CEW 8T NESRETHERR SN
e AY ) (o < B ) 2607 T 268 i i O it i
BT EARRNF R R 2GR > RAT K HF
Be foe i AT BON B A 2 R 2 1A o T 82 0 ) (5
7 LR I R B R SEX VIR ) Z ey ~ AH BRI 4y

MEHFPHEE IR LB FWT
HEA 2 v i B0 BE 2% (3P AT )«
Number of % of issued
Capacity and ordinary share capital of
nature of interests shares interested the Company
REERZ A2\ BT
2792 - 2iR JB 3 HE 2 JBe A Ay e
As founder and beneficiary of a trust 838,760,400 48.02%
(- R Y RN & E YN
Interest in a controlled corporation 235,000,000 13.45%
B — e R A
Personal 6,250,800 0.36%
(PN
1,080,011,200 61.83%
Interest in a controlled corporation 30,888,000 1.77%
B — e E A
Personal 8,448,000 0.48%
(PN
39,336,000 2.25%
Personal 840,000 0.05%
(PN
Personal 4,800 0.0003%
(PN
Personal 364,800 0.02%
(PN




VANTAGE INTERNATIONAL (HOLDINGS) LIMITED

Q.

DIRECTORS’ AND CHIEF EXECUTIVE
OFFICER’S INTERESTS IN SECURITIES
(continued)

Interests in Shares of the Company (Long Position):

(continued)
Notes:

(a)

(b)

(c)

These shares are legally and beneficially owned by Winhale Ltd., which is a
company incorporated in the British Virgin Islands with limited liability and is
ultimately beneficially, wholly-owned by the Xyston Trust. The Xyston Trust
is a discretionary family trust set up by Mr. NGAI for the benefits of himself
and his family.

These shares are legally and beneficially owned by Fame Yield International
Limited (“Fame Yield”), the entire issued share capital of which is legally
and beneficially owned by Mr. NGAI.

These shares are legally and beneficially owned by Business Success Limited,
the entire issued share capital of which is legally and beneficially owned by
Mr. YAU.

Interests in Shares of the Company’s Associated

Corporation (Long Position):
In Excel Development (Holdings) Limited (“Excel Development”):

Capacity and

B OB O KR & W
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g R dn W AT BN H 2 2 bl A (A

A 2 v g B dy B AR (AT - ()

(a) MR HIWinhale Led 35 R E 25 R » A Al
T4 T Jog 4 TR A it W o Z A R4 AT » b Hy
Xyston Trust#F A& H i5 £ B HEH o Xyston Trust)7
H B RS 2 B HEKTIRIGRE » Zas N 2 B
AR A -

(b)  MEFIRE 0 1 4 K B B R A A ([ MK BB )
RE i HEH - Z Al 2 2 EBETIRATT B
4 ER it HEH -

(c) ML HiBusiness Success Limitedi® & K B 45 HE

A o FA 22 EBTIRATT H i 56 e R
Tt A -

T 7S 2 il I B 8 A 3 0 B B B A (5 AT
B ot HEIER R A A ([ 28 #EKE D) -

Number of % of issued

ordinary share capital of

Name of shareholders Notes nature of interests shares interested Excel Development
i V% i e A5 1R i 2 Bt

JBe 3 44 Bt it £ By B Bl i 2 I8t B HE 2 AT IR AT 4 I

Mr. NGAI (a)(b) Interest in a controlled corporation 150,000,000 75.00%

Mok B — Z e R

Notes: MEE -

(a)  Mr. NGAI is deemed to be interested in such shares of Excel Development — (a)  Hi 7 B 55 4 3%1,080,011,200/) 7k 4% 7] 2 J# 14

(b)

under the SFO as he is interested in 1,080,011,200 shares of the Company,
which comprise 6,250,800 shares held by himself, the deemed interest in
838,760,400 shares held by Winhale Ltd. and 235,000,000 shares held by
Fame Yield by virtue of his interest in the entire issued share capital of Fame
Yield and he was the settlor and a beneficiary of the Xyston Trust.

Mr. NGAI ceased to be interested in the shares of Excel Development after
the subsequent disposal of the Group’s interest in Excel Development on 5
June 2015.

HH W H 15 H H 5+ F 196,250,800/
WG~ BB % R Winhale Led. 75 F #9838, 760,400
TR 1 BT R 2% B T R I 4 e [ B 1 2 3
B B AT I A o 11 25 07 8 4 % 7 4 0k I B T
## £9235,000,000/% S 1 1 HE 7 HE 25 > LA R 1 7%
XystonTrustHi#Z A RZ 25N > Bl > fR17 78 5%
R BB R B > BUIE 2 100 % BE AL 25 IR 2
TRt HE S o

(b)  HAEEREHE (ZF—TAFENT T H) iR

s IR B B A 1 > BRIE 2K S FER IR 4 1 IR B IR
A A
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REPORT OF THE DIRECTORS

o e

DIRECTORS’ AND CHIEF EXECUTIVE

OFFICER’S INTERESTS IN SECURITIES
(continued)

Interests in Shares of the Company’s Associated

Corporation (Long Position): (continued)
In Nga Chun Holdings Company Limited (“Nga Chun”):

Capacity and

g R s W AT BN H 2 2 A (A7)

TR AR 2y W) 1 VB0 % i S IR £ M2 (35 AT) : (AD)
RREGFEIE A A Al ([ EEIE )

Number of

ordinary

% of issued

share capital of

Name of shareholders Notes nature of interests shares interested Nga Chun
A B A Ak 5% 2 It

JBe 3 4 A M &t L By Kb 22 1E B Z B HE 2 AT IR 4y Ie

Mr. NGAI (a) Interest in a controlled corporation 300,000,000 75.00%

Bt B w B R

Notes: W -

(a) Mr. NGAI is deemed to be interested in such shares of Nga Chun under
the SFO as he is interested in 1,080,011,200 shares of the Company,
which comprise 6,250,800 shares held by himself, the deemed interest in
838,760,400 shares held by Winhale Ltd. and 235,000,000 shares held by
Fame Yield by virtue of his interest in the entire issued share capital of Fame
Yield and he was the settlor and a beneficiary of the Xyston Trust.

As at 31 March 2015, the Company and its associated
corporations had no outstanding share options granted to the
Directors to subscribe for the securities of the Company and its

associated corporations.

Save as disclosed above, as at 31 March 2015, none of the
Directors and chief executives of the Company had any other
interests and short positions in any shares, underlying shares
or debentures of the Company or its associated corporations
(within the meaning of Part XV of the SFO) which were
notified to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests
or short positions which they were taken or deemed to have
under such provisions of the SFO), or which were required,
pursuant to Section 352 of the SFO, to be entered in the
register referred to therein, or which were required, pursuant
to the Model Code.
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(a) HI B 2k 71,080,011, 200M¢ 7k 4+ 7 2 JE 4
HEF 5 o B 15 7 H 5 14 196,250,800/
T~ B ¥ 2% P Winhale Led. 18 % #9838, 760,400
TR 17 B R 25 R i R 5 B 1 B G 2
B BT IR A 19 B 25 07 9 B0 % 7 4 MK I BE AT
1 B9235,000,0004¢ JE 17 11 B HE 25 » DL R 1 7%
XystonTrustH) HE T AR Zas N » BlUE » 1RIR7H 5
BRI BRG] > BEIG A BEH 25 B L e FEIR PR 2
SR RE 7S o

RO -HEZHAZ—H o AN E RS %
V0 6 408 L 952 7 2 o i B e L I R v T
F7 A B 2 18 AR AT B AR S B e

W b 3R 8% & A » 2015483 H31H » RA T
0 5 T % 5 v AT BN B AR 2 ] 5 R S 2
(58 3% W38 5 SO B R SBEXVER ) Z AT AT B4 ~
T B B B B A i o A A A AU AR 8 e 2 A
90 S X VR B 7 B 843 B 7 38 0 A o i) e Yk 38 B
ZHE RS Bk A (L HEAR 45 8 5 300 £ 1 49 A O
SCHEHE AR BB B R BOR AT o BB
W I MO B B S35 20 E Rd AN R BT R < E R
L Z RERS TR > SO A A R 2R AR A
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VANTAGE INTERNATIONAL (HOLDINGS) LIMITED
A

DIRECTORS’ AND CHIEF EXECUTIVE
OFFICER’S INTERESTS IN SECURITIES
(continued)

In addition to the above, certain directors have non-beneficial
personal equity interests in certain subsidiaries held for the
benefit of the Group solely for the purpose of complying with
the previous minimum company membership requirement
of the Hong Kong Companies Ordinance. Certain directors
also have beneficial interests in non-voting deferred shares
practically carrying no rights to dividends or to receive notice
of or to attend or vote at any general meeting or to participate

in any distribution or winding up in a subsidiary.

DIRECTORS’ RIGHT TO ACQUIRE SECURITIES
OR DEBENTURES

Save as disclosed under the heading “DIRECTORS’
AND CHIEF EXECUTIVE OFFICER’S INTERESTS IN
SECURITIES” above, at no time during the year ended 31
March 2015 was the Company, its holding company or any
of its subsidiaries a party to any arrangement to enable the
Company’s directors, their respective spouse, or children
to acquire benefits by means of acquisition of shares in or
debentures of the Company or any other body corporate.

SHARE OPTION SCHEMES

At the annual general meeting of the Company held on 7
September 2011, the shareholders of the Company approved
the adoption of a new share option scheme (“2011 Option
Scheme”) and the termination of the share option scheme
(“2002 Option Scheme”) adopted by the Company on 5
August 2002.

From the adoption date of the 2011 Option Scheme to 31
March 2015, no share option was granted, exercised, cancelled
or lapsed under the 2011 Option Scheme. There was no
outstanding share option under the 2002 Scheme as at 31
March 2014 and as at 31 March 2015. Particulars of the share
option schemes of the Company are disclosed in note 30 to

the financial statements.
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B ESCRratEAh » H T HEFRA LA AT
of e 2 W) 2 i T A N B BB o I B R T 3
PR AR W A W R PO B A R B H Z R
BUE o 35 T3 I B — [ B e 2 7] 2 S 58
IESE Ay 2 TE S RE RS > % S5 B4y T B b S Ay
e GRUN S ON SRS ON
TP B SRRy B 5 T i M ) R B 2 BT
il 73 YR S RER] o

E RS YN S AR T e oA

Br EXT# S R E AT BN R 2@ s as | — i
Je 45 8 3 B o AR~ LA B R ST ] B
AFERE R -HFEZA=ZT—HIEEER >
WEMESR T A A R Z AR EE S~ %45 A Z A8 Bk
TR ATATHER] > Bl o wy 5 35 AR 2 5] AT A
Btk N VB8 i S oA S O T A TR 2
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e =% —— AW B B R IR AR EZF
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VANTAGE INTERNATIONAL (HOLDINGS) LIMITED
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REPORT OF THE DIRECTORS

o e

SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS IN SECURITIES

As at 31 March 2015, so far as was known to the Directors,
the following persons/entities (other than the Directors or
chief executive of the Company) had, or were deemed to
have, interests or short positions in the shares or underlying
shares of the Company which would fall to be disclosed to the
Company under the provisions of Divisions 2 and 3 of Part XV
of the SFO, or which were recorded in the register required to
be kept by the Company under Section 336 of the SFO were as

follows:

ERX ' W B PNE A e

2015483 H031H » shEFE A > UTFAL S B
B (R F AR A Al B W ATBON B BRAP) A2 E B
1y S AH BB P - R S R B R AR R RS R
92 % 51 SR X VR B 2 B 35 343 5 46k SC 2R 1) AR 2\ ]
Bl 5 PO RE 25 TR 0 B DB AR R 58 R R B Ak
Bl 5833 6M A 2 W) JE A7 B W B 3R 4 1 9 A RE 2% %
WEWT :

Long Positions in shares of the Company: AR 2 B BBy B AR (PR -
Number of % of issued
Capacity and ordinary share capital of
Name of shareholders Notes nature of interests shares interested the Company
BB Z A A v AT
JBE 3 44 Wi Mt 7t BBy B b 2% 1 BT JB 3 B 2% JBe A T By IE
Winhale Ltd. (a) Beneficially owned 838,760,400 48.02%
His AN
Braveway Limited (b) As a trustee 838,760,400 48.02%
fERfEREN
HSBC International Trustee Limited (b) As a trustee 838,760,400 48.02%
fERfEREN
Fame Yield (c) Beneficial owner 235,000,000 13.45%
J- gk XDN
Dragon Gate Development Limited (d) Beneficial owner 166,742,000 9.55%
HHA A
CHIU Koon Ming Andy (d) Interest in a controlled 166,742,000 9.55%
i 32 8 corporation

T — % P R A
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VANTAGE INTERNATIONAL (HOLDINGS) LIMITED
A W

SUBSTANTIAL SHAREHOLDERS’ INTERESTS
IN SECURITIES (continued)

Long Positions in shares of the Company: (continued)
Notes:

(a)  The above interest in the name of Winhale Ltd. was also disclosed as interests
of Mr. NGAI under the heading “Directors’ and Chief Executive Officer’s
Interests in Securities”. In addition, these shares are ultimately beneficially
owned by Xyston Trust.

(b)  Braveway Limited and HSBC International Trustee Limited are deemed to
be interested in the shares of the Company held by Winhale Ltd. by virtue of
the fact that Winhale Ltd. is wholly-owned by the trusts of which Braveway
Limited and HSBC International Trustee Limited are the trustees.

(c) 100% interest in Fame Yield is controlled by Mr. NGALI.

(d)  100% interest in Dragon Gate Development Limited is controlled by Mr.
CHIU Koon Ming Andy.

Save as disclosed above, as at 31 March 2015, the Directors
were not aware of any other persons/entities (other than
the Directors and chief executive of the Company) who
had interests and short positions in the shares or underlying
shares of the Company which would fall to be disclosed to the
Company under the provisions of Divisions 2 and 3 of Part XV
of the SFO or which were recorded in the register required to

be kept by the Company under Section 336 of the SFO.

RELATED PARTY TRANSACTIONS

The Group entered into certain transactions with parties
regarded as “Related Parties” under applicable accounting
principles. These mainly relate to contracts entered into
by the Group in the ordinary course of business, which
contracts were negotiated on normal commercial terms and
on an arm’s length basis. Further details are set out in note
36 to the audited consolidated financial statements. One of
these transactions also constitutes “Continuing Connected
Transactions” under the Listing Rules. Details of the
transaction required to be disclosed are set out as follows:

REPORT OF THE DIRECTORS

WAL

BB 2 HE A (A1)

JRAS 2 il 19 e B W 2 (O AY ) - (f80)

Wik

(a) AP Winhale Led. 4 %412 Wi A0 L[
FRIEITRN 2 A2 ] — 0 5 25 9

SEEZ HEas o LS o MR HI Xyston Trustfz#&
Bt A -

(b) Braveway Limited RHSBC International Trustee
Limited B ¥ % HEH H Winhale Led ##H ZK 4 7]
SR 2 #E 2% o Winhale Led. % B L J7 HiBraveway
Limited 8 HSBC International Trustee Limited{F %
FREAZ Gt 2 B WA -

(c) B2 o ik 77 H BB 56 2 B Y

(d) Dragon Gate Development LimitedZ )i H H# s )7
Hi 8 7 #5 96 2 FE Y o

B b SCRT 96 8% & Ab > R20154F3H31H > #E
A RBA T AN L TR R A W 3 F R
FATBON H BRAM) T A 2 B e 4 sl B I 4 B A7
058 8 5 T J01 65 A6k A1) SR X VT 58 2 B 3 43 B JE 1k AR
O] PR Z RS IR > BURLIR R 2R M) B R A
SE336M RC AR A F) BLUAE £ B JBEOR A4 i 2 B A
LR A -

BH 5 22

A% 55 0 SELARL o o Pt R R s [ R | 2 A
LR E TR S o WER S FEW RAGEMR H
WS M R v 4 — B SRR A 2 S Jit U R T
AT L Z A A o LA B G OPS A £ S 5 A Y
36 o B JHAZ B AR A SRR R R [ A
A5y o HB R BB R S W EWBEZLR S
ARSI
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REPORT OF THE DIRECTORS
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RELATED PARTY TRANSACTIONS (continued)
Continuing Connected Transaction — Leases granted by the
Group

The following lease arrangement was entered into by Frason
Holdings Limited, an indirect wholly-owned subsidiary of the

Company, as landlord, with Lanon Development, an associate

of Mr. NGAI:

BH 0t 05 22 B (A)
5 45 B 2 28 B — A AR % oy 2 L A

A 4R AT R A 7] (A W) 2 T4 4 i Jed 24 1)
Teky e R HTeRE g (MR Z BN ) B T 51
MR

2015
Connected Date of Monthly total
person agreement Terms Premises rental consideration
—R-TAE
B A 1 T ik B39 EH L/E 3 FHASE AR
HK$ HK$
T Vi
Lanon Development 29 May 2013 Three years No. 157 Waterloo Road, 174,000 2,088,000
commencing from Kowloon
1 June 2013
SCHE B R =4 H =4 JUBEE BT B 1579
LAZ+HHH ANHA—HRE=4

The continuing connected transaction was entered in the
ordinary and usual course of business of the respective
subsidiary after due negotiations on an arm’s length basis
with reference to the prevailing market conditions and
ratable value of the property. Announcements were published
regarding the transaction in accordance with the Listing
Rules. Further details of Lanon Development are set out in
the section “DIRECTORS’ INTERESTS IN COMPETING
BUSINESS” above.

The INEDs of the Company have reviewed the continuing
connected transactions set out above and have confirmed that
these continuing connected transactions were entered into
(i) in the ordinary and usual course of business of the Group;
(ii) on normal commercial terms; and (iii) in accordance with
the relevant agreement governing them on terms that are fair
and reasonable and in the interests of the shareholders of the
Company as a whole.
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VANTAGE INTERNATIONAL (HOLDINGS) LIMITED
A

RELATED PARTY TRANSACTIONS (continued)
Continuing Connected Transaction — Leases granted by the
Group (continued)

The Company has engaged Ernst & Young, the Company’s
external auditors, to report on the Group’s continuing
connected transactions in accordance with Hong Kong
Standard on Assurance Engagements 3000 Assurance
Engagements Other Than Audits or Reviews of Historical
Financial Information and with reference to Practice Note 740
Auditor’s Letter on Continuing Connected Transactions under
the Hong Kong Listing Rules issued by the Hong Kong Institute
of Certified Public Accountants. In accordance with Rule
14A.56 of the Listing Rules, Ernst & Young have provided
the Board with the letter in respect of their findings and
confirming the Company’s continuing connected transactions
disclosed above: (i) have received the approval of the Board;
(ii) have been entered into in accordance with the relevant
agreement governing the transactions; and (iii) have not
exceeded the cap disclosed in the Company’s previous
announcement. A copy of the letter has been provided to The

Stock Exchange of Hong Kong Limited in accordance with
Rule 14A.57.

The Company has complied with the disclosure requirements
in accordance with Chapter 14A of the Listing Rules and save
as disclosed above, there were no other transactions which
need to be disclosed as connected transaction or continuing
connected transaction in accordance with the requirements of
the Listing Rules.

REPORT OF THE DIRECTORS

A

I 2t 05 32 5 ()
5 450 R %8 5 — 7 495 32 1 2 AL (80

A ) YA A T 2 A A B 2 K
BER > ALORA W R A AU 2 A v
e QU 55300095 [ I 5 A% 5 7% ) 4% 7 B 2 ek 2 B8
it AR > Sl 2 UE B W SR 74098 [ B R 7 9 1
i AR B o e A R e 52 o A SR B A s AR
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DISCLOSURES PURSUANT TO RULES 13.21 OF
THE LISTING RULES

The following disclosures are made pursuant to Rules 13.21
of the Listing Rules in respect of the loan agreements which
containing a clause which is deemed to have imposed a
specific performance obligation on the controlling shareholder
of the Company and a breach of such obligation will cause a
default therein.

Loan Facilities

Certain indirect wholly-owned subsidiaries of the Company, as
borrowers (the “Borrowers”) and the Company as guarantor,
had entered into certain installment loan agreements (the
“Loan Agreements”) with a bank pursuant to which the bank
agrees to provide certain installment loan facilities (the “Loan

Facilities”) to the Borrowers.

Under the Loan Agreements, among others, an event
of default is triggered when Mr. NGAI ceases to be the
Company’s single largest beneficial shareholder at any time
during the term of the Loan Agreements. If such an event
of default occurs, the bank may and shall declare the Loan
Facilities be cancelled and/or declare all outstanding loan
together with interest accrued thereon and all other sums
payable by the Borrowers under the Loan Agreements to be
immediately due and payable.

As at 31 March 2015, the aggregate outstanding Loan
Facilities amounted to approximately HK$82,002,000 (31
March 2014: HK$88,827,000). The Loan Facilities has been
repaid in monthly installment and subsequent to 31 March
2015, the Loan Facilities was replaced by new banking

facilities that do not contain such performance obligation on

Mr. NGAL
Save as disclosed above, as at 31 March 2015, the Company

did not have other disclosure obligations under Rules 13.21 of
the Listing Rules.
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VANTAGE INTERNATIONAL (HOLDINGS) LIMITED
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MANAGEMENT DISCUSSION AND ANALYSIS
A management discussion and analysis of the Group’s annual

results is shown on page 24 to page 32 of this annual report.

SUFFICIENCY OF PUBLIC FLOAT

Based on information that is publicly available to the
Company and within the knowledge of the Directors, at least
25% of the Company’s total number of issued shares was held
by the public as at the date of this report.

AUDIT COMMITTEE’S REVIEW

The audit committee of the Company has reviewed the
Group’s consolidated financial statements for the year ended
31 March 2015, including the accounting principles and
practices adopted by the Group and recommended to the
Board for approval.

AUDITORS

The financial statements have been audited by Ernst &
Young, who retire and, being eligible, offer themselves for
reappointment at the forthcoming AGM.

On behalf of the Board of
Vantage International (Holdings) Limited
NGAI Chun Hung
Chairman

Hong Kong, 19 June 2015
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INDEPENDENT AUDITORS’ REPORT

188 1A i o

EY =x

To the shareholders of
Vantage International (Holdings) Limited
(Incorporated in Bermuda with limited liability)

We have audited the consolidated financial statements of
Vantage International (Holdings) Limited (the “Company”)
and its subsidiaries (together, the “Group”) set out on pages
78 to 188, which comprise the consolidated and company
statements of financial position as at 31 March 2015,
and the consolidated statement of profit or loss and other
comprehensive income, the consolidated statement of changes
in equity and the consolidated statement of cash flows for
the year then ended, and a summary of significant accounting

policies and other explanatory information.

DIRECTORS’ RESPONSIBILITY FOR THE
CONSOLIDATED FINANCIAL STATEMENTS
The directors of the Company are responsible for the
preparation of consolidated financial statements that give a
true and fair view in accordance with Hong Kong Financial
Reporting Standards issued by the Hong Kong Institute of
Certified Public Accountants and the disclosure requirements
of the Hong Kong Companies Ordinance, and for such
internal control as the directors determine is necessary to
enable the preparation of consolidated financial statements
that are free from material misstatement, whether due to fraud

Or error.

AUDITORS’ RESPONSIBILITY

Our responsibility is to express an opinion on these
consolidated financial statements based on our audit. Our
report is made solely to you, as a body, in accordance with
section 90 of the Bermuda Companies Act 1981, and for no
other purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of this

report.
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B OB O KR & W

VANTAGE INTERNATIONAL (HOLDINGS) LIMITED
A

INDEPENDENT AUDITORS’ REPORT

AUDITORS’ RESPONSIBILITY (continued)

We conducted our audit in accordance with Hong Kong
Standards on Auditing issued by the Hong Kong Institute of
Certified Public Accountants. Those standards require that
we comply with ethical requirements and plan and perform
the audit to obtain reasonable assurance about whether the
consolidated financial statements are free from material
misstatement.

An audit involves performing procedures to obtain
audit evidence about the amounts and disclosures in the
consolidated financial statements. The procedures selected
depend on the auditors’ judgement, including the assessment
of the risks of material misstatement of the consolidated
financial statements, whether due to fraud or error. In making
those risk assessments, the auditors consider internal control
relevant to the entity’s preparation of consolidated financial
statements that give a true and fair view in order to design
audit procedures that are appropriate in the circumstances,
but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. An audit also
includes evaluating the appropriateness of accounting policies
used and the reasonableness of accounting estimates made by
the directors, as well as evaluating the overall presentation of
the consolidated financial statements.

We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit
opinion.

OPINION

In our opinion, the consolidated financial statements give a
true and fair view of the financial position of the Company
and of the Group as at 31 March 2015, and of the Group’s
financial performance and cash flows for the year then
ended in accordance with Hong Kong Financial Reporting
Standards and have been properly prepared in compliance
with the disclosure requirements of the Hong Kong Companies
Ordinance.

Ernst & Young

Certified Public Accountants
22/F, CITIC Tower

1 Tim Mei Avenue
Central, Hong Kong

19 June 2015
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VANTAGE INTERNATIONAL (HOLDINGS) LIMITED
oA B R O R A

CONSOLIDATED STATEMENT OF PROFIT OR L0ss AND OTHER COMPREHENSIVE INCOME

S TE A B il 2 i K 2 R
Year ended 31 March 2015 #FE - F—HFE=H="F+—HILEE
2015 2014
ZR AR e S 111 F2 S
Notes HK$’000 HK$’000
M it T#xL Fi#T

REVENUE WA 5 2,654,600 3,379,552
Contract costs AR RAR (2,476,285) (3,193,755)
Property expenses EXE (1,810) (639)
Gross profit EEV ] 176,505 185,158
Other income and gains At e A T W 2% 5 44,736 14,592
Administrative expenses inidiba (75,963) (79,998)
Finance costs B H 7 (14,159) (7,927)
Other expenses At bR (2,400) -
Share of profits and losses of JEAG &8 A S HR A

joint ventures a4 it 18 22,829 24,891
PROFIT BEFORE TAX B Be 1 ¥k A 6 151,548 136,716
Income tax expense Fr #9386 57 10 (13,080) (19,518)
PROFIT FOR THE YEAR AR % i A 138,468 117,198
OTHER COMPREHENSIVE INCOME: H: i 4 i 4 3% :
Other comprehensive income VLR A v EOR 40 S

not to be reclassified to profit HasZ KA 2wk

or loss in subsequent periods:

Gain on property revaluation LUEN Ky & 14 - 204,197

OTHER COMPREHENSIVE A B il 2 i MK A

INCOME FOR THE YEAR - 204,197
TOTAL COMPREHENSIVE A B 4 T VBC 2 4 A1

INCOME FOR THE YEAR 138,468 321,395
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VANTAGE INTERNATIONAL (HOLDINGS) LIMITED
A W

B OB O KR & W

CONSOLIDATED STATEMENT OF PROFIT OR L0ss AND OTHER COMPREHENSIVE INCOME

B v 4H 2 B 30t 2 i i i %

Year ended 31 March 2015 #FE - FE—HFE=H="+—HILFEWE

2015 2014
e S i R4
Notes HK$’000 HK$’000
M it T#xL F#T
Profit attributable to: JREAf 5 A1)
Owners of the parent BAFYA & 11 134,500 115,373
Non-controlling interests I 35 ) 1 HE RS 3,968 1,825
138,468 117,198
Total comprehensive income JRE A 2 T W AR A AR
attributable to:
Owners of the parent AT AE & 134,500 319,570
Non-controlling interests I 352 ) 1 B RS 3,968 1,825
138,468 321,395
EARNINGS PER SHARE BE 4y )3 R A Ry A
ATTRIBUTABLE TO A4 5 Bt ¥k A
ORDINARY EQUITY
HOLDERS OF THE PARENT 13
(HK cents) (¥#:Al)
Basic and diluted 3 A T 7.70 6.73

Details of dividends are disclosed in note 12 to the financial

statements.

A7 B T 5 A 7 B AR M 12 P9 PR o
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VANTAGE INTERNATIONAL (HOLDINGS) LIMITED

OB A K

mof

CONSOLIDATED STATEMENT OF FINANCIAL PoOSITION

\/l\\

D,
&5 B L
31 March 2015 =& —#E=H=4+—H
2015 2014
ZR AR R4
Notes HK$’000 HK$’000
M it T#xL Fi#T
NON-CURRENT ASSETS Ik 8 W) ¥ e
Property, plant and equipment LUEW: Eo Y & ] 14 147,825 147,807
Properties held for development FEESERZWE 15 728,257 726,274
Investment properties LS ZL//E S 16 920,200 874,600
Investments in joint ventures REBEENRE 18 141,418 166,914
Deferred tax assets EIEFLIE & 28 4,260 416
Total non-current assets e By A AR 1,941,960 1,916,011
CURRENT ASSETS i W) ¥
Gross amount due from customers EWEFZ AR
for contract works Tk 4% 19 103,286 338,057
Properties under development BRYE 20 536,282 459,791
Accounts receivable JRE W R 3k 22 493,770 316,566
Prepayments, deposits and AR - ZE R
other receivables At JRE ek 23 43,660 64,745
Amount due from a joint venture FEW— & A 6 -
Tax recoverable a] Y [5] B IE 6,940 914
Cash and cash equivalents BReRBEEEMEY 24 568,433 403,477
Total current assets i B B AR 1,752,377 1,583,550
CURRENT LIABILITIES i By £1 4%
Accounts and bills payable JRE A VR 3k T 22 4% 25 473,385 575,326
Accruals of costs for contract works TEIR A A TR A 153,359 62,869
Tax payable JRE A B T 4,079 4,867
Other payables and accruals J Atk W A 3% e THAR 2 26 20,586 21,803
Due to a joint venture FEAT— A& A EFH 18(b) 26,270 65,401
Interest-bearing bank loans ah B SR AT K 27 855,107 590,708
Total current liabilities it B £ A AR 1,532,786 1,320,974
NET CURRENT ASSETS L By o A VA 219,591 262,576
TOTAL ASSETS LESS CURRENT Y i A8 {9 U ) £
LIABILITIES 2,161,551 2,178,587
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VANTAGE INTERNATIONAL (HOLDINGS) LIMITED

wmos B Bk A B A W

CONSOLIDATED STATEMENT OF FINANCIAL POSITION

B4 B IR DL A%

31 March 2015

SR HE= A=A —H

2015 2014
e S i R4
Notes HK$’000 HK$’000
M it T#xL F#T
NON-CURRENT LIABILITIES Ik i B 1
Interest-bearing bank loans A ERAT B 27 23,329 181,366
Deferred tax liabilities 9% 4L B JE 4 A 28 4,524 4,050
Total non-current liabilities EI N E=Ei-¢ LI 27,853 185,416
Net assets R A 2,133,698 1,993,171
EQUITY BE 2%
Equity attributable to owners B A R H
of the parent JE A RE 2
Issued capital AT A 29 43,667 43,667
Reserves Tk i 31(a) 2,033,499 1,896,940
2,077,166 1,940,607
Non-controlling interests I o ) 1 M 2R 56,532 52,564
Total equity Az 2,133,698 1,993,171

NGAI Chun Hung
Director
B 0% 1
#H

YAU Kwok Fai

Director
it 1 B
HF

Annual Report 2014-2015 §E# &

81



82

v

VANTAGE INTERNATIONAL (HOLDINGS) LIMITED

#moH OB Ok A B A H

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

i HE 2 S ) R

Year ended 31 March 2015

BEFHFE=H="1—HILFEE

Attributable to owners of the parent

LIkl 1]
Share Property Non-
Issued  premium Capital Contributed Other revaluation  Retained controlling Total
capital  account reserve  surplus  reserves reserve profits Total interests equity
ke ] g3 8A b WERG 3 Fee itk His
RA  wbR ot ah ] Gt A it {24 it
HK$'000  HK$'000  HK§'000  HK§'000  HK$'000  HK$'000  HK$000  HK$'000  HK$'000  HK§'000
T#L  FEr  TH#r T#ET FET Tér T#ET FET TéT FEX
At T April 2013 REZ—ZENH—H 390 18L1T3 - 11411 - - 1,184,620 1,515,006 - 1,515,006
Profit for the year AR A - - - - - - 115313 115373 1,825 117,198
Other comprehensive AR A S
income for the year:
Gain on property WET N
revaluation Wity
(note 14) - - - - - 04197 - 04197 - 204197
Total comprehensive REERTNEAT

income for the year - - - - - 204,197 115373 319,570 1,825 321,395
Issue of Consideration BATRER B

Shares (note 294)) (Wit9) 587 151810 - - - - - 15768 - 157,68
Deemed partial disposal TR R 4 7

of subsidiaries g (W)

(note 32(b)) - - 146 - - - - 146 50,139 51,485
2013 final dividend “E-ZERMRE - - - - - - (5400 (52400) - (52400
At 31 March 2014 e L2

ZAZ1-H £,667 332,983 et 11421% S0 Q04097F 1347593 1,940,607 52,364 1,993,171
At 1 April 2014 REZ—~MENA—H £,667 332,983 et 11421% SE Q04197F 1347593% 1,940,607 52,364 1,993,171
Profit for the year KRR - - - - - - 4500 134,500 3968 138468
Share of other reserve AMERE AL

of ajoint venture - - - - 19,526 - - 19,526 - 19,526
2014 final dividend ZE-WEXBRE - - - - - - (17467)  (17467) - (17467)
At 31 March 2015 REF-1%

ZRZ4-H #6067 331,983 e 1420 19326%  204197¢  1464,626% 2,077,166 56,332 2,133,698

s

These reserve accounts comprise the consolidated reserves of

HK$2,033,499,000 (2014: HK$1,896,940,000) in the consolidated

statement of financial position.
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Year ended 31 March 2015

VANTAGE INTERNATIONAL (HOLDINGS) LIMITED
®moA o OB A W A #H

CONSOLIDATED STATEMENT OF CAsH Frows

HaBERER

BB FE=ZH=A—HIEFE

2015 2014
e Sl S ZR 4
Notes HKS$’000 HK$’000
M it T #C F#or
CASH FLOWS FROM OPERATING  #MBEHZ B LR &
ACTIVITIES
Profit before tax Wi 5t B ¥ 1) 151,548 136,716
Adjustments for: 7 PN E R (o R
Finance costs R R4 7 14,159 7,927
Share of profits and losses of JEAL & 8 A 2 ¥ R
joint ventures & i (22,829) (24,891)
Interest income A B WA 5 (520) (2,541)
Depreciation PreE 6 7,752 7,688
Impairment of an amount due B —H 8
from a joint venture FKIH Z WA 2,400 -
Gain on disposal of a subsidiary H A — B g 2 W] i i g 5 - (9,965)
Gain on disposal of items of property, W& B2 A
plant and equipment THH Z W 5 (93) (188)
Gain on changes in fair value of BEWHEATFEMAE
investment properties 5 B WL R 5 (41,186) -
111,231 114,746
Decrease in gross amount due from FEW R P Z A #) TR
customers for contract works WA 234,771 109,483
Increase in properties under B by 3E 3
development (72,742) (39,545)
Increase in properties held for A B R Z R n
development (1,983) (76,274)
Decrease/(increase) in accounts JE W K I (3 Tm)
receivable (177,204) 170,436
Decrease in prepayments, deposits TAAT K ~ =4 R H A
and other receivables JRE WL ik A 21,085 12,637
Decrease in accounts and bills payable JRE A5 B ik I 5 9 Uk A (101,941) (91,118)
Increase/(decrease) in accruals of costs  FH R A % T.F2 B A
for contract works ¥, (A 90,490 (4,447)
Decrease in other payables and accruals il B 45 3k I 78 32 # F W 4 (1,217) (3,521)
Increase in amount FEA)—F B A I
due to a joint venture B4 14,320 11,950
Increase in amount due from JRE WL 5 8 A 3k JE B
joint ventures (2,406) =
Cash from operations HH S B4 114,404 204,347
Interest received EF B 520 2,541
Interest paid [EEEE D= (17,908) (15,175)
Hong Kong profits tax paid [ R T IEEY i) (23,264) (21,763)
Net cash flows from operating REEBEEZ
activities B4 Y 2 73,752 169,950
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VANTAGE INTERNATIONAL (HOLDINGS) LIMITED
oA B R O R A

CONSOLIDATED STATEMENT OF CAsH FLows

HEOBERER
Year ended 31 March 2015 #FE - FE—HFE=H="+—HILFEWE
2015 2014
ZR AR R4
Notes HK$’000 HK$’000
M it T#xL Fi#T
Net cash flows from operating REEHEEZ
activities Bl B A 73,752 169,950
CASH FLOWS FROM INVESTING BEEGZHEG R
ACTIVITIES
Additions of items of property, Hmam 3 - AR &
plant and equipment BEIEE (7,770) (21,726)
Additions of investment properties BB 3 (4,414) -
Acquisition of subsidiaries WL B NI AN JoR S 7 1Y
that are not a business Fff &g 2> ] 32(a) - (116,095)
Proceeds from disposal of items of &Y - AN R HIEE
property, plant and equipment Z B 3K H 93 202
Proceeds from deemed partial A B B 2 ) B8 43 RE AR
disposal of subsidiaries, net W R K0 > A 32(b) - 51,485
Dividends from joint ventures FHABSEENRS 14,400 -
Net cash flows from/(used in) waEHBELE (M) Z
investing activities BeEREdH 2,309 (86,134)
CASH FLOWS FROM FINANCING @B EH 2B &7
ACTIVITIES
Dividend paid [EXEpes) (17,467) (52,400)
New bank loans 1 R AT B 547,133 264,029
Repayment of bank loans T8 1= ERIT K (440,771) (257,673)
Net cash flows from/(used in) ME¥EBEL (A Z
financing activities BeEREdH 88,895 (46,044)
NET INCREASE IN CASH AND Ble RBLESMHY
CASH EQUIVALENTS B m 3 164,956 37,7172
Cash and cash equivalents at ERZ B & RBE&EFHED
beginning of year 403,477 365,705
CASH AND CASH EQUIVALENTS  4ERZ B & KB &5/
AT END OF YEAR 568,433 403,477
ANALYSIS OF BALANCES OF CASH H& KB &S A2
AND CASH EQUIVALENTS 2B
Cash and bank balances B4 R SRAT S5 6% 24 558,285 393,393
Non-pledged time deposits with original i B B¢ 5 A 2 B H A
maturity of less than three months =1 A Z g
when acquired 7 W17 3K 24 10,148 10,084
Cash and cash equivalents as stated in ~ #F A B AT B LN T
the consolidated statement Bla RBLEEHED
of cash flows 568,433 403,477
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VANTAGE INTERNATIONAL (HOLDINGS) LIMITED
#moA B Ok RBROA A

STATEMENT OF FINANCIAL POSITION

S5 IR DL

31 March 2015 ZF—ZFE=J=1—H

2015 2014
TR TR

Notes HK$’000 HK$’000
Mzt T ¥ oC F T

NON-CURRENT ASSETS I 0 Y A

Investments in subsidiaries T B o B 3 17 611,933 629,605

CURRENT ASSETS it B

Cash and cash equivalents BE R BE&SHD 24 1,150 647

Total current assets WE G A AE 1,150 647

CURRENT LIABILITIES it By 13 4%

Other payables JLAth JBE A5 3K 26 250 251

Total current liabilities i B A A A 250 251

NET CURRENT ASSETS it B 900 396

Net assets BEFE 612,833 630,001

EQUITY BE 2%

Issued capital AT A 29 43,667 43,667

Reserves Tt i 31(c) 569,166 586,334

Total equity Az 612,833 630,001

NGAI Chun Hung YAU Kwok Fai
Director Director
B I M Uit 19 e
HF HH
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VANTAGE INTERNATIONAL (HOLDINGS) LIMITED
oA B OR A OROA

NOTES TO FINANCIAL STATEMENTS

UE 85 A o Wi

31 March 2015

CORPORATE INFORMATION

Vantage International (Holdings) Limited (the
“Company”) is a limited liability company incorporated
in Bermuda. The registered office of the Company is
located at Clarendon House, 2 Church Street, Hamilton
HM 11, Bermuda. The principal place of business of the
Company is located at No. 155 Waterloo Road, Kowloon
Tong, Kowloon, Hong Kong.

During the year, the Company and its subsidiaries
(collectively referred to as the “Group”) were engaged in

the following principal activities:

e a wide range of construction, civil engineering,
maintenance and other contract works in public and

private sectors in Hong Kong
e  property investment and development

In the opinion of the directors, the parent and the
ultimate holding company of the Company is Winhale
Ltd. (“Winhale”), which is incorporated in the British
Virgin Islands.

2.1 BASIS OF PREPARATION

These financial statements have been prepared in
accordance with Hong Kong Financial Reporting
Standards (“HKFRSs”) (which include all Hong Kong
Financial Reporting Standards, Hong Kong Accounting
Standards (“HKASs”) and Interpretations) issued by the
Hong Kong Institute of Certified Public Accountants (the
“HKICPA?”), accounting principles generally accepted
in Hong Kong and the disclosure requirements of the
Hong Kong Companies Ordinance, which, because the
Company has not early adopted the revised disclosure
provisions of the Rules Governing the Listing of
Securities (the “Listing Rules”) of the Stock Exchange of
Hong Kong Limited (the “Stock Exchange”), are those of
the predecessor Hong Kong Companies Ordinance (Cap.
32). They have been prepared under the historical cost
convention, except for investment properties, which have

been measured at fair value.

Annual Report 2014-2015 FE# &

5|

2.1

ZF—hFE=H=1—H
1.

YR

BEERARAE (TARAFD B —FKRAE
FEGEM RO 2 A R A A o AA F] Z 5
AL B #EZ Clarendon House, 2 Church
Street, Hamilton HM 11 » RARZ FEZ ¥
o B AR A WL RE JURE S R AT I 1555% -

AR P 5 A2 T B B 2 ®) (A8 6 2
(AR ]) fE %5 F 51 1 2365 -

o RMEWAMSBMAELBBEHRBZE
B RARTRR - PR R H A AR TR

LI E <3< 9)& 9

HERL > RAFZ AR K& RA
) B 7 T 4 AT AR IS R S 52 2 Winhale
Ltd. ([ Winhale])

B R W

A B A T A A ([
s Fill 2 €7 1) AR A 2 7 o 1 5 o e B ([
WS B A R R ) (B9 BT A A o T
R AR ([ a s ]) &k
) - BB EERAZ G R REB (AR
Wil Z 4 % B4 i A S > T Eh R AR 2 ]
S L I BR A T W B £ 2 5 P A PR A R (B 22
Fir 1) w27 i BRI (T _Bvis g3 L) i AL 4 5T
PR RS > PRI T A 9 A R R B ) (532
BE) AR o A S i A T A TR SR A
T A o B A SR AP R B R A -



B OB O KR & W

VANTAGE INTERNATIONAL (HOLDINGS) LIMITED
A

NOTES TO FINANCIAL STATEMENTS

VA5 A o TR

31 March 2015 ZF—ZFE=J=1—H

2.1 BASIS OF PREPARATION (continued)

These financial statements are presented in Hong Kong
dollars (“HK$”), which is the Company’s functional and
presentation currency and all values are rounded to the

nearest thousand except when otherwise indicated.

Basis of consolidation

The consolidated financial statements include the
financial statements of the Company and its subsidiaries
for the year ended 31 March 2015. A subsidiary is
an entity (including a structured entity), directly or
indirectly, controlled by the Company. Control is
achieved when the Group is exposed, or has rights, to
variable returns from its involvement with the investee
and has the ability to affect those returns from its
involvement with the investee and has the ability to
affect those returns through its power over the investee
(i.e., existing rights that give the Group the current
ability to direct the relevant activities of the investee).

When the Company has, directly or indirectly, less than
a majority of the voting or similar rights of an investee,
the Group considers all relevant facts and circumstances
in assessing whether it has power over an investee,

including:

(a) the contractual arrangement with the other vote

holders of the investee;

(b) rights arising from other contractual arrangements;

and
(c) the Group’s voting rights and potential voting rights.

The financial statements of the subsidiaries are prepared
for the same reporting period as the Company, using
consistent accounting policies. The results of subsidiaries
are consolidated from the date on which the Group
obtains control, and continue to be consolidated until the

date that such control ceases.

2.1 SR (4)

A B A AT (T80 ]) F0H > A AR A
m AT e S B R R > BR A wi I A > B
A A 3 e e 2 T Ar o

Eeg 3

A B A S AR LG AR A ) R L i 4 LA R
B S Sy S I e N SRR
% o BB 4> V] 5 AR o ) L D B 4 o 1
B (ISR TR o B A B 2 B
BEE Ty AR B 355 580 T R 485 T 8 [ e
A RS AT A LR > N HLATRE D R R
07 MRE ) (R BEACSR ) H A e D B
BB T R B B A BL IR RE ) B R
1ol e B > B A £ 1

HA o T AR A DR B T KRS
WO A D S RE R > FEREAS SR G oA 3
W% G 7 WO RE Ty W > A SR I 6 25 B8 T A A B
FEMMED > B

(a) BEBEBCE J7 A PR A & 0 A R &

HE 3

(b) At £ [ & ok A O RER 5 K

(c) AR [ 1) 32 Ve i % V5 A 38 U

WOF i 2 ) B S R AR R B A R — B
s ISR At 30 ) A ] o R R 2 ] R A R
RE ARG IR DR ARG > WA
A 2o PO JB 2 ) L 4 )RR A o
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VANTAGE INTERNATIONAL (HOLDINGS) LIMITED
oA B OR A OROA

NOTES TO FINANCIAL STATEMENTS

UE 85 A o Wi

5|

31 March 2015 ZF—ZFE=J=1—H

2.1 BASIS OF PREPARATION (continued)

Basis of consolidation (continued)

Profit or loss and each component of other
comprehensive income are attributed to the owners of
the parent of the Group and to the non-controlling
interests, even if this results in the non-controlling
interests having a deficit balance. All intra-group assets
and liabilities, equity, income, expenses and cash flows
relating to transactions between members of the Group

are eliminated in full on consolidation.

The Group reassesses whether or not it controls an
investee if facts and circumstances indicate that there are
changes to one or more of the three elements of control
described above. A change in the ownership interest of a
subsidiary, without a loss of control, is accounted for as an

equity transaction.

If the Group loses control over a subsidiary, it
derecognises (i) the assets (including goodwill) and
liabilities of the subsidiary, (ii) the carrying amount of
any non-controlling interest and (iii) the cumulative
translation differences recorded in equity; and recognises
(i) the fair value of the consideration received, (ii)
the fair value of any investment retained and (iii) any
resulting surplus or deficit in profit or loss. The Group's
share of components previously recognised in other
comprehensive income is reclassified to profit or loss
or retained profits, as appropriate, on the same basis as
would be required if the Group had directly disposed of
the related assets or liabilities.
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VANTAGE INTERNATIONAL (HOLDINGS) LIMITED
A L]

OB A R

NOTES TO FINANCIAL STATEMENTS

31 March 2015 ZF—ZFE=J=1—H

2.2 CHANGES IN ACCOUNTING POLICIES

AND DISCLOSURES
The Group has adopted the following revised standards

and new interpretation for the first time for the current

year’s financial statements.

Amendments to HKFRS 10,

HKFRS 12 and
HKAS 27 (2011)

Amendments to HKAS 32
Amendments to HKAS 39
HK(IFRIC)-Int 21

Amendment to HKFRS 2
included in Annual
Improvements 2010-2012
Cycle

Amendment to HKERS 3
included in Annual
Improvements 2010-2012
Cycle

Amendment to HKFRS 13
included in Annual
Improvements 2010-2012
Cycle

Amendment to HKFRS 1
included in Annual
Improvements 2011-2013
Cycle

Investment Entities

Offsetting Financial Assets and Financial
Liabilities

Nowation of Derivatives and
Continuation of Hedge Accounting

Levies

Definition of Vesting Condition'

Accounting for Contingent
Consideration in a Business
Combination!

Short-term Receivables and Payables

Meaning of Effective HKFRSs

! Effective from 1 July 2014
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VANTAGE INTERNATIONAL (HOLDINGS) LIMITED
oA B OR A OROA

NOTES TO FINANCIAL STATEMENTS

UE 85 A o Wi

31 March 2015 ZF—ZFE=J=1—H

2.2 CHANGES IN ACCOUNTING POLICIES
AND DISCLOSURES (continued)

Except for the amendment to HKFRS 1 which is only
relevant to an entity's first HKFRS financial statements,
the nature and the impact of each amendment and
interpretation is described below:

(a) Amendments to HKFRS 10 include a definition of
an investment entity and provide an exception to
the consolidation requirement for entities that meet
the definition of an investment entity. Investment
entities are required to account for subsidiaries at fair
value through profit or loss rather than consolidate
them. Consequential amendments were made to
HKFRS 12 and HKAS 27 (2011). The amendments
to HKFRS 12 also set out the disclosure requirements
for investment entities. The amendments have had
no impact on the Group as the Company does not

qualify as an investment entity as defined in HKFRS
10.

(b) The HKAS 32 Amendments clarify the meaning of
“currently has a legally enforceable right to set off”
for offsetting financial assets and financial liabilities.
The amendments also clarify the application of
the offsetting criteria in HKAS 32 to settlement
systems (such as central clearing house systems)
which apply gross settlement mechanisms that are
not simultaneous. The amendments have had no
impact on the Group as the Group does not have any
offsetting arrangement.

(c) The HKAS 39 Amendments provide an exception to
the requirement of discontinuing hedge accounting
in situations where over-the-counter derivatives
designated in hedging relationships are directly
or indirectly, novated to a central counterparty
as a consequence of laws or regulations, or the
introduction of laws or regulations. For continuance
of hedge accounting under this exception, all of the
following criteria must be met: (i) the novations
must arise as a consequence of laws or regulations,
or the introduction of laws or regulations; (ii) the
parties to the hedging instrument agree that one or
more clearing counterparties replace their original
counterparty to become the new counterparty to each
of the parties; and (iii) the novations do not result in
changes to the terms of the original derivative other
than changes directly attributable to the change in
counterparty to achieve clearing. The amendments
have had no impact on the Group as the Group has
not novated any derivatives during the current and
prior years.
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B OB O KR & W

VANTAGE INTERNATIONAL (HOLDINGS) LIMITED
A

NOTES TO FINANCIAL STATEMENTS

31 March 2015

2.2 CHANGES IN ACCOUNTING POLICIES
AND DISCLOSURES (continued)
(d) HK(IFRIC)-Int 21 clarifies that an entity recognises

(e)

(f)

(2)

a liability for a levy when the activity that triggers
payment, as identified by the relevant legislation,
occurs. The interpretation also clarifies that a levy
liability is accrued progressively only if the activity
that triggers payment occurs over a period of time, in
accordance with the relevant legislation. For a levy
that is triggered upon reaching a minimum threshold,
the interpretation clarifies that no liability should be
recognised before the specified minimum threshold
is reached. The interpretation has had no material
impact on the Group.

The HKFRS 2 Amendment clarifies various issues
relating to the definitions of performance and service
conditions which are vesting conditions, including
(i) a performance condition must contain a service
condition; (ii) a performance target must be met
while the counterparty is rendering service; (iii) a
performance target may relate to the operations or
activities of an entity, or to those of another entity
in the same group; (iv) a performance condition
may be a market or non-market condition; and (v) if
the counterparty, regardless of the reason, ceases to
provide service during the vesting period, the service
condition is not satisfied. The amendment has had
no impact on the Group.

The HKFRS 3 Amendment clarifies that contingent
consideration arrangements arising from a business
combination that are not classified as equity should
be subsequently measured at fair value through profit
or loss whether or not they fall within the scope of
HKFRS 9 or HKAS 39. The amendment has had no
impact on the Group.

The HKFRS 13 Amendment clarifies that short-term
receivables and payables with no stated interest rates
can be measured at invoice amounts when the effect
of discounting is immaterial. The amendment has

had no impact on the Group.
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VANTAGE INTERNATIONAL (HOLDINGS) LIMITED

]

31 March 2015 ZFE—HFE=H="1"—H
2.3 NEW AND REVISED HKFRSs AND REVISED
DISCLOSURE REQUIREMENTS UNDER
THE REVISED LISTING RULES NOT YET

The Group has not applied the following new and revised

HKFRSs, that have been issued but are not yet effective,

in these financial statements.

HKFRS 9
Amendments to HKFRS 10
and HKAS 28 (2011)

Amendments to HKFRS 10,
HKFRS 12 and
HKAS 28 (2011)

Amendments to HKFRS 11

HKEFRS 14

HKERS 15

Amendments to HKAS 1

Amendments to HKAS 16
and HKAS 38

Amendments to HKAS 16
and HKAS 41

Amendments to HKAS 19

Amendments to HKAS 27
(2011)

Annual Improvements
2010-2012 Cycle

Annual Improvements
2011-2013 Cycle

Annual Improvements
2012-2014 Cycle

[

Financial Instruments*

Sale or Contribution of Assets between
an Investor and its Associate or Joint
Venture?

Investment Entities: Applying the
Consolidation Exception®

Accounting for Acquisitions of Interests
in Joint Operations

Regulatory Deferral Accounts®

Revenue from Contracts with Customers’

Disclosure Initiative?

Clarification of Acceptable Methods of
Depreciation and Amortisation®

Agriculture: Bearer Plants’

Defined Benefit Plans: Employee
Contributions'

Equity Method in Separate Financial
Statements’

Amendments to a number of HKFRSs!

Amendments to a number of HKFRSs!

Amendments to a number of HKFRSs?

Effective for annual periods beginning on or after 1 July 2014
Effective for annual periods beginning on or after 1 January 2016
Effective for annual periods beginning on or after 1 January 2017
Effective for annual periods beginning on or after 1 January 2018
Effective for an entity that first adopts HKFRSs for its annual

financial statements beginning on or after 1 January 2016 and

therefore is not applicable to the Group
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VANTAGE INTERNATIONAL (HOLDINGS) LIMITED
A

NOTES TO FINANCIAL STATEMENTS

VA5 A o TR

31 March 2015 ZF—ZFE=J=1—H

2.3 NEW AND REVISED HKFRSs AND REVISED

DISCLOSURE REQUIREMENTS UNDER

THE REVISED LISTING RULES NOT YET
ADOPTED (continued)

Further information about those HKFRSs that are
expected to be applicable to the Group is as follows:

In September 2014, the HKICPA issued the final
version of HKFRS 9, bringing together all phases of the
financial instruments project to replace HKAS 39 and all
previous versions of HKFRS 9. The standard introduces
new requirements for classification and measurement,
impairment and hedge accounting. The Group expects to
adopt HKFRS 9 from 1 April 2018. The Group expects
that the adoption of HKFRS 9 will have an impact on the
classification and measurement of the Group's financial
assets. Further information about the impact will be

available nearer the implementation date of the standard.

Amendments to HKFRS 10 clarify that the exemption
from presenting consolidated financial statements applies
to a parent entity that is a subsidiary of an investment
entity, when the investment entity measures all of its
subsidiaries at fair value. The amendments to HKFRS
10 also clarify that only a subsidiary that is not an
investment entity itself and provides support services
to the investment entity is consolidated. All other
subsidiaries of an investment entity are measured at
fair value. Consequential amendments were made to
HKEFRS 12 to require an investment entity that prepares
financial statements in which all of its subsidiaries
are measured at fair value through profit or loss in
accordance with HKFRS 9 to present the disclosures
in respect of investment entities in accordance with
HKFRS 12. HKAS 28 (2011) was also amended to allow
an investor that is not itself an investment entity, and
has an interest in an investment entity associate or joint
venture, to retain the fair value measurement applied
by the investment entity associate or joint venture to
the interest in its subsidiaries. The amendments are
not expected to have any impact on the Group as the

Company is not an investment entity as defined in

HKFRS 10.
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31 March 2015 ZF—ZFE=J=1—H

2.3 NEW AND REVISED HKFRSs AND REVISED

DISCLOSURE REQUIREMENTS UNDER

THE REVISED LISTING RULES NOT YET
ADOPTED (continued)

The amendments to HKFRS 11 require that an acquirer
of an interest in a joint operation in which the activity
of the joint operation constitutes a business must apply
the relevant principles for business combinations in
HKEFRS 3. The amendments also clarify that a previously
held interest in a joint operation is not remeasured on
the acquisition of an additional interest in the same joint
operation while joint control is retained. In addition, a
scope exclusion has been added to HKFRS 11 to specify
that the amendments do not apply when the parties
sharing joint control, including the reporting entity, are
under common control of the same ultimate controlling
party. The amendments apply to both the acquisition of
the initial interest in a joint operation and the acquisition
of any additional interests in the same joint operation.
The amendments are not expected to have any impact on

the financial position or performance of the Group upon

adoption on 1 April 2016.

HKEFRS 15 establishes a new five-step model that will
apply to revenue arising from contracts with customers.
Under HKFRS 15, revenue is recognised at an amount
that reflects the consideration to which an entity
expects to be entitled in exchange for transferring
goods or services to a customer. The principles in
HKFRS 15 provide a more structured approach for
measuring and recognising revenue. The standard
also introduces extensive qualitative and quantitative
disclosure requirements, including disaggregation of total
revenue, information about performance obligations,
changes in contract asset and liability account balances
between periods and key judgements and estimates. The
standard will supersede all current revenue recognition
requirements under HKFRSs. The Group expected
to adopt HKFRS 15 on 1 April 2017 and is currently
assessing the impact of HKFRS 15 upon adoption.
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VA5 A o TR

31 March 2015 ZF—ZFE=J=1—H

2.3 NEW AND REVISED HKFRSs AND REVISED

DISCLOSURE REQUIREMENTS UNDER

THE REVISED LISTING RULES NOT YET
ADOPTED (continued)

Amendments to HKAS 1 include narrow-focus
improvements in respect of the presentation and
disclosure in financial statements in five areas, including
materiality, disaggregation and subtotals, notes structure,
disclosure of accounting policies and presentation of
items of other comprehensive income arising from
equity accounted investments. The amendments further
encourage entities to apply professional judgement in
determining what information to disclosure and how to
structure the disclosure in the financial statements. The

Group expects to adopt the amendments from 1 April

2016.

Amendments to HKAS 16 and HKAS 38 clarify the
principle in HKAS 16 and HKAS 38 that revenue reflects
a pattern of economic benefits that are generated from
operating business (of which the asset is part) rather than
the economic benefits that are consumed through the use
of the asset. As a result, a revenue-based method cannot
be used to depreciate property, plant and equipment
and may only be used in very limited circumstances
to amortise intangible assets. The amendments are
to be applied prospectively. The amendments are not
expected to have any impact on the financial position or
performance of the Group upon adoption on 1 April 2016
as the Group has not used a revenue-based method for the

calculation of depreciation of its non-current assets.
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31 March 2015 ZF—ZFE=J=1—H

2.3 NEW AND REVISED HKFRSs AND REVISED

DISCLOSURE REQUIREMENTS UNDER

THE REVISED LISTING RULES NOT YET
ADOPTED (continued)

The HKAS 16 and HKAS 41 Amendments change the
accounting requirements for biological assets that meet
the definition of bearer plants. Under the amendments,
biological assets that meet the definition of bearer
plants will be within the scope of HKAS 16 instead of
HKAS 41. After initial recognition, bearer plants will
be measured under HKAS 16 at accumulated cost before
maturity. After the bearer plants mature, they will be
measured either using the cost model or revaluation
model in accordance with HKAS 16. The amendments
also require that produce growing on the bearer plants
will remain in the scope of HKAS 41 and is measured at
fair value less costs to sell. Government grants relating
to bearer plants will now be accounted for in accordance
with HKAS 20 Accounting for Government Grants and
Disclosure of Government Assistance. The Group expects
to adopt the amendments from 1 April 2016. The
amendments are not expected to have any impact on the
Group as the Group does not have any bearer plants.

The HKAS 19 Amendments apply to contributions from
employees or third parties to defined benefit plans. The
amendments simplify the accounting for contributions
that are independent of the number of years of employee
service, for example, employee contributions that are
calculated according to a fixed percentage of salary. If
the amount of the contributions is independent of the
number of years of service, an entity is permitted to
recognise such contributions as a reduction of service cost
in the period in which the related service is rendered. The
Group expects to adopt the amendments from 1 April

2015.
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31 March 2015 ZF—ZFE=J=1—H

2.3 NEW AND REVISED HKFRSs AND REVISED

DISCLOSURE REQUIREMENTS UNDER

THE REVISED LISTING RULES NOT YET
ADOPTED (continued)

The Annual Improvements to HKFRSs 2010-2012 Crycle
issued in January 2014 sets out amendments to a number
of HKFRSs. Except for those described in note 2.2, the
Group expects to adopt the amendments from 1 April
2015. None of the amendments are expected to have a
significant financial impact on the Group. Details of the
amendment most applicable to the Group are as follows:

HKFRS 8 Operating Segments: Clarifies that an entity
must disclose the judgements made by management in
applying the aggregation criteria in HKFRS 8, including
a brief description of operating segments that have been
aggregated and the economic characteristics used to assess
whether the segments are similar. The amendments also
clarify that a reconciliation of segment assets to total
assets is only required to be disclosed if the reconciliation

is reported to the chief operating decision maker.

In addition, the amendments to the Listing Rules
announced by the Stock Exchange in February 2015
relating to the disclosure of financial information with
reference to the Companies Ordinance (Cap. 622) and
HKFRSs will be applied for the year ending 31 March
2016. They will affect the presentation and disclosure
of certain information in the consolidated financial

statements for the next financial year.

2.4 SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES

Investments in joint ventures

A joint venture is a type of joint arrangement whereby
the parties that have joint control of the arrangement
have rights to the net assets of the joint venture. Joint
control is the contractually agreed sharing of control of
an arrangement, which exists only when decisions about
the relevant activities require the unanimous consent of

the parties sharing control.
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31 March 2015 ZF—ZFE=J=1—H

2.4 SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES (continued)
Investments in joint ventures (continued)

The Group's investments in joint ventures are stated in
the consolidated statement of financial position at the
Group's share of net assets under the equity method of

accounting, less any impairment losses.

Adjustments are made to bring into line any dissimilar

accounting policies that may exist.

The Group's share of the post-acquisition results and
other comprehensive income of joint ventures are
included in the consolidated statement of profit or loss
and other comprehensive income. In addition, when
there has been a change recognised directly in the equity
of the joint ventures, the Group recognises its share
of any changes, when applicable, in the consolidated
statement of changes in equity. Unrealised gains and
losses resulting from transactions between the Group
and its joint ventures are eliminated to the extent of the
Group's investments in the joint ventures, except where
unrealised losses provide evidence of an impairment
of the assets transferred. Goodwill arising from the
acquisition of joint ventures is included as part of the

Group's investments in joint ventures.

If an investment in a joint venture becomes an
investment in an associate, the retained interest is not
remeasured. Instead, the investment continues to be
accounted for under the equity method. In all other cases,
upon loss of the joint control over the joint venture, the
Group measures and recognises any retained investment
at its fair value. Any difference between the carrying
amount of the joint venture upon loss of joint control and
the fair value of the retained investment and proceeds

from disposal is recognised in profit or loss.

Annual Report 2014-2015 FE# &

2.4 LR GHBORBER ()

AR RN R ()

ACER A 8 A 38 B B A AR B I B IR DL A
o DAL 45 B w4 £ 0 A A P AR 4 O A
A A 25 A A R AR A SR

] E AR AE AR R Y 6 S BOR AL 2 — 3 o

A 4% 1] B A 5 7 A 3 B D AR S A L At &
[TEVE T A S g E W SR TR E - E
BEAh > B AR A S M 2 v e A )
hF o A S 6 7 A B 2 A ) A P L R
Al A Ao S B (o Ji ) o ACSR T SO £
A SEEAT 22 53 T H BB R BB 4E 2R ELAR AR
8 > SHUARERGEAENBRE R
AL SRR T B M 4 il WO O S R e M
AUERAD o WO a8 R A R B BB A A
LHRFEEEREEN

SRR i S AR A T U R
%o Mg Ep AR - N
% JE B A AR R 5 B o RT3
DL > ARG A P 8 A S S ] 4
TIRE IR > A 55 0 oy 32 2L 0 P R 0 5 B e R
LA PR B BT o 8 A S 2R I ] 42 ol e
IR P M T < 79 5L % B B0 A 4 P (R S
B BT K TE T 2 T AR ] 22 B AE B A v
T o



B OB O KR & W

VANTAGE INTERNATIONAL (HOLDINGS) LIMITED
A

NOTES TO FINANCIAL STATEMENTS

VA5 A o TR

31 March 2015 ZF—ZFE=J=1—H

2.4 SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES (continued)

Business combinations and goodwill

Business combinations are accounted for using the
acquisition method. The consideration transferred is
measured at the acquisition date fair value which is the
sum of the acquisition date fair values of assets transferred
by the Group, liabilities assumed by the Group to the
former owners of the acquiree and the equity interests
issued by the Group in exchange for control of the
acquiree. For each business combination, the Group elects
whether to measure the non-controlling interests in the
acquiree that are present ownership interests and entitle
their holders to a proportionate share of net assets in the
event of liquidation at fair value or at the proportionate
share of the acquiree's identifiable net assets. All other
components of non-controlling interests are measured
at fair value. Acquisition-related costs are expensed as

incurred.

When the Group acquires a business, it assesses the
financial assets and liabilities assumed for appropriate
classification and designation in accordance with the
contractual terms, economic circumstances and pertinent
conditions as at the acquisition date. This includes the
separation of embedded derivatives in host contracts of

the acquiree.

If the business combination is achieved in stages, the
previously held equity interest is remeasured at its
acquisition date fair value and any resulting gain or loss is

recognised in profit or loss.
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31 March 2015

2.4 SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES (continued)

Business combinations and goodwill (continued)

Any contingent consideration to be transferred by the
acquirer is recognised at fair value at the acquisition
date. Contingent consideration classified as an asset or
liability that is a financial instrument and within the
scope of HKAS 39 is measured at fair value with changes
in fair value either recognised in profit or loss or as a
change to other comprehensive income. If the contingent
consideration is not within the scope of HKAS 39, it is
measured in accordance with the appropriate HKFRS.
Contingent consideration that is classified as equity is not
remeasured and subsequent settlement is accounted for

within equity.

Goodwill is initially measured at cost, being the excess of
the aggregate of the consideration transferred, the amount
recognised for non-controlling interests and any fair
value of the Group's previously held equity interests in
the acquiree over the identifiable net assets acquired and
liabilities assumed. If the sum of this consideration and
other items is lower than the fair value of the net assets
acquired, the difference is, after reassessment, recognised

in profit or loss as a gain on bargain purchase.

After initial recognition, goodwill is measured at cost
less any accumulated impairment losses. Goodwill is
tested for impairment annually or more frequently if
events or changes in circumstances indicate that the
carrying value may be impaired. The Group performs its
annual impairment test of goodwill as at 31 March. For
the purpose of impairment testing, goodwill acquired
in a business combination is, from the acquisition date,
allocated to each of the Group's cash-generating units,
or groups of cash-generating units, that are expected
to benefit from the synergies of the combination,
irrespective of whether other assets or liabilities of the

Group are assigned to those units or groups of units.
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2.4 SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES (continued)

Business combinations and goodwill (continued)
Impairment is determined by assessing the recoverable
amount of the cash-generating unit (group of cash-
generating units) to which the goodwill relates.
Where the recoverable amount of the cash-generating
unit (group of cash-generating units) is less than the
carrying amount, an impairment loss is recognised. An
impairment loss recognised for goodwill is not reversed in

a subsequent period.

Where goodwill has been allocated to a cash-generating
unit (or group of cash-generating units) and part of the
operation within that unit is disposed of, the goodwill
associated with the operation disposed of is included in
the carrying amount of the operation when determining
the gain or loss on the disposal. Goodwill disposed in
these circumstances is measured based on the relative
value of the operation disposed of and the portion of the

cash-generating unit retained.

Fair value measurement

The Group measures its investment properties at fair
value at the end of each reporting period. Fair value is
the price that would be received to sell an asset or paid
to transfer a liability in an orderly transaction between
market participants at the measurement date. The fair
value measurement is based on the presumption that
the transaction to sell the asset or transfer the liability
takes place either in the principal market for the asset
or liability, or in the absence of a principal market, in
the most advantageous market for the asset or liability.
The principal or the most advantageous market must be
accessible by the Group. The fair value of an asset or a
liability is measured using the assumptions that market
participants would use when pricing the asset or liability,
assuming that market participants act in their economic

best interest.
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31 March 2015

2.4 SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES (continued)

Fair value measurement (continued)

A fair value measurement of a non-financial asset takes
into account a market participant's ability to generate
economic benefits by using the asset in its highest and
best use or by selling it to another market participant that
would use the asset in its highest and best use.

The Group uses valuation techniques that are appropriate
in the circumstances and for which sufficient data are
available to measure fair value, maximising the use of
relevant observable inputs and minimising the use of

unobservable inputs.

All assets and liabilities for which fair value is measured
or disclosed in the financial statements are categorised
within the fair value hierarchy, described as follows, based
on the lowest level input that is significant to the fair
value measurement as a whole:

Level 1 — based on quoted prices (unadjusted) in
active markets for identical assets or
liabilities

Level 2 — based on valuation techniques for which the
lowest level input that is significant to the
fair value measurement is observable, either
directly or indirectly

Level 3 — based on valuation techniques for which the
lowest level input that is significant to the

fair value measurement is unobservable

For assets and liabilities that are recognised in the
financial statements on a recurring basis, the Group
determines whether transfers have occurred between
levels in the hierarchy by reassessing categorisation
(based on the lowest level input that is significant to the
fair value measurement as a whole) at the end of each
reporting period.
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2.4 SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES (continued)
Impairment of non-financial assets

Where an indication of impairment exists, or when
annual impairment testing for an asset is required (other
than properties held for development, properties under
development, properties held for sale, construction
contract assets, deferred tax assets, financial assets,
investment properties and goodwill), the asset's
recoverable amount is estimated. An asset's recoverable
amount is the higher of the asset's or cash-generating
unit's value in use and its fair value less costs of disposal,
and is determined for an individual asset, unless the
asset does not generate cash inflows that are largely
independent of those from other assets or groups of assets,
in which case the recoverable amount is determined for
the cash-generating unit to which the asset belongs.

An impairment loss is recognised only if the carrying
amount of an asset exceeds its recoverable amount. In
assessing value in use, the estimated future cash flows are
discounted to their present value using a pre-tax discount
rate that reflects current market assessments of the time
value of money and the risks specific to the asset. An
impairment loss is charged to profit or loss in the period
in which it arises, unless the asset is carried at a revalued
amount, in which case the impairment loss is accounted
for in accordance with the relevant accounting policy for

that revalued asset.

An assessment is made at the end of each reporting
period as to whether there is an indication that previously
recognised impairment losses may no longer exist or
may have decreased. If such an indication exists, the
recoverable amount is estimated. A previously recognised
impairment loss of an asset other than goodwill is reversed
only if there has been a change in the estimates used
to determine the recoverable amount of that asset, but
not to an amount higher than the carrying amount that
would have been determined (net of any depreciation/
amortisation) had no impairment loss been recognised for
the asset in prior years. A reversal of such an impairment
loss is credited to profit or loss in the period in which it

arises.
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2.4 SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)
Related parties
A party is considered to be related to the Group if:

(a)

or

(b)

the party is a person or a close member of that
person's family and that person

(i)

has control or joint control over the Group;
(ii) has significant influence over the Group; or

(iii) is a member of the key management personnel of
the Group or of a parent of the Group;

the party is an entity where any of the following
conditions applies:

(i) the entity and the Group are members of the
same group;

(ii) one entity is an associate or joint venture of the
other entity (or of a parent, subsidiary or fellow
subsidiary of the other entity);

(iii) the entity and the Group are joint ventures of
the same third party;

(iv) one entity is a joint venture of a third entity
and the other entity is an associate of the third
entity;

(v) the entity is a post-employment benefit plan for
the benefit of employees of either the Group or
an entity related to the Group;

(vi) the entity is controlled or jointly controlled by a
person identified in (a); and

(vii) a person identified in (a)(i) has significant
influence over the entity or is a member of the
key management personnel of the entity (or of a
parent of the entity).
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2.4 SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES (continued)

Property, plant and equipment and depreciation
Property, plant and equipment, other than hotel
under construction, are stated at cost less accumulated
depreciation and any impairment losses. The cost of
an item of property, plant and equipment comprises
its purchase price and any directly attributable costs of
bringing the asset to its working condition and location

for its intended use.

Expenditure incurred after items of property, plant and
equipment have been put into operation, such as repairs
and maintenance, is normally charged to profit or loss
in the period in which it is incurred. In situations where
the recognition criteria are satisfied, the expenditure for
a major inspection is capitalised in the carrying amount
of the asset as a replacement. Where significant parts of
property, plant and equipment are required to be replaced
at intervals, the Group recognises such parts as individual
assets with specific useful lives and depreciates them

accordingly.

Changes in the values of revalued property, plant and
equipment are dealt with as movements in the property
revaluation reserve. If the total of this reserve is
insufficient to cover a deficit, on an individual asset basis,
the excess of the deficit is charged to profit or loss. Any
subsequent revaluation surplus is credited to profit or loss

to the extent of the deficit previously charged.
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.
2.4 LR GHBORBER ()

ACCOUNTING POLICIES (continued)

Property, plant and equipment and depreciation
(continued)

Depreciation is calculated on the straight-line basis to
write off the cost of each item of property, plant and
equipment to its residual value over its estimated useful
life. The principal annual rates used for this purpose are as

follows:

Leasehold land under

finance leases

Opver the lease terms
Buildings Over the shorter of the
remaining term of the
land lease and 40 years
Leasehold improvements Over the shorter of the
lease term and 20%
20% to 24%

20% to 24%

Machinery and equipment
Furniture, fixtures and
office equipment

Motor vehicles 24% to 30%

Where parts of an item of property, plant and equipment
have different useful lives, the cost of that item is
allocated on a reasonable basis among the parts and each
part is depreciated separately. Residual values, useful lives
and the depreciation method are reviewed, and adjusted if

appropriate, at least at each financial year end.

An item of property, plant and equipment including
any significant part initially recognised is derecognised
upon disposal or when no future economic benefits are
expected from its use or disposal. Any gain or loss on
disposal or retirement recognised in profit or loss in the
year the asset is derecognised is the difference between
the net sales proceeds and the carrying amount of the

relevant asset.
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2.4 SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES (continued)

Property, plant and equipment and depreciation
(continued)

Hotel under construction is stated at cost less any
impairment losses, and is not depreciated. Cost comprises
the direct costs of construction and capitalised borrowing
costs on related borrowed funds during the period of
construction. Hotel under construction is reclassified to
the appropriate category of property, plant and equipment
when completed and ready for use.

Investment properties

Investment properties are interests in land and buildings
(including the leasehold interest under an operating
lease for a property which would otherwise meet the
definition of an investment property) held to earn rental
income and/or for capital appreciation, rather than for
use in the production or supply of goods or services or
for administrative purposes; or for sale in the ordinary
course of business. Such properties are measured initially
at cost, including transaction costs. Subsequent to initial
recognition, investment properties are stated at fair
value, which reflects market conditions at the end of the

reporting period.

Gains or losses arising from changes in the fair values of
investment properties are included in profit or loss in the
year in which they arise.

Any gains or losses on the retirement or disposal of an
investment property are recognised in profit or loss in the

year of the retirement or disposal.

For a transfer from investment properties to properties
under development, the deemed cost of a property for
subsequent accounting is its fair value at the date of

change in use.
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VANTAGE INTERNATIONAL (HOLDINGS) LIMITED
oA B OR A OROA

NOTES TO FINANCIAL STATEMENTS

UE 85 A o Wi

31 March 2015

2.4 SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES (continued)
Investment properties (continued)

If a property occupied by the Group as an owner-
occupied property becomes an investment property, the
Group accounts for such property in accordance with
the policy stated under “Property, plant and equipment
and depreciation” up to the date of change in use, and
any difference at that date between the carrying amount
and the fair value of the property is accounted for as a
revaluation in accordance with the policy stated under

“Property, plant and equipment and depreciation” above.

Properties held for development

Properties held for development are stated at cost less
impairment losses. These properties are reclassified as
properties under development, hotel under construction
or investment properties, as appropriate, when

development commences.

Properties held for development are classified as non-
current assets as the construction period of the relevant
property development project is expected to complete

beyond the normal operating cycle.

Properties under development

Properties under development for re-sale are included
under current assets and are stated at the lower of cost
and net realisable value. Cost comprises acquisition costs,
construction costs, interest and other direct attributable

costs.

Properties under development are classified as current
assets as the construction period of the relevant property
development project is expected to complete within the
normal operating cycle. On completion, the properties are

transferred to properties held for sale.

Net realisable value is determined by reference to the
estimated selling price less estimated total cost of the
development and the estimated costs necessary to make

the sale of the properties.
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VANTAGE INTERNATIONAL (HOLDINGS) LIMITED
A

NOTES TO FINANCIAL STATEMENTS

VA5 A o TR

31 March 2015 ZF—ZFE=J=1—H

2.4 SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES (continued)
Properties held for sale

Properties held for sale are stated at the lower of cost and
net realisable value. Net realisable value represents the
estimated selling price in the ordinary course of business
less the estimated costs necessary to make the sale of the
properties.

Leases

Leases that transfer substantially all the rewards and risks
of ownership of assets to the Group, other than legal title,
are accounted for as finance leases. At the inception of
a finance lease, the cost of the leased asset is capitalised
at the present value of the minimum lease payments and
recorded together with the obligation, excluding the
interest element, to reflect the purchase and financing.
Assets held under capitalised finance leases, including
prepaid land lease payments under finance leases,
are included in property, plant and equipment, and
depreciated over the shorter of the lease terms and the
estimated useful lives of the assets. The finance costs of
such leases are charged to profit or loss so as to provide a

constant periodic rate of charge over the lease terms.

Leases where substantially all the rewards and risks of
ownership of assets remain with the lessor are accounted
for as operating leases. Where the Group is the lessor,
assets leased by the Group under operating leases are
included in non-current assets, and rentals receivable
under the operating leases are credited to profit or loss
on the straight-line basis over the lease terms. Where the
Group is the lessee, rentals payable under the operating
leases net of any incentives received from the lessor are
charged to profit or loss on the straight-line basis over the

lease terms.
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VANTAGE INTERNATIONAL (HOLDINGS) LIMITED
oA B OR A OROA

NOTES TO FINANCIAL STATEMENTS

UE 85 A o Wi

31 March 2015

2.4 SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES (continued)
Investments and other financial assets

Initial recognition and measurement

Financial assets within the scope of HKAS 39 are
classified as loans and receivables. The Group determines
the classification of its financial assets at initial
recognition. When financial assets are recognised
initially, they are measured at fair value plus transaction
costs that are attributable to the acquisition of the
financial assets, except in the case of financial assets

recorded at fair value through profit or loss.

All regular way purchases and sales of financial assets
are recognised on the trade date, that is, the date that
the Group commits to purchase or sell the asset. Regular
way purchases or sales are purchases or sales of financial
assets that require delivery of assets within the period
generally established by regulation or convention in the
marketplace.

The Group's financial assets include cash and bank

balances, accounts and other receivables and deposits.

Subsequent measurement

Loans and receivables are non-derivative financial assets
with fixed or determinable payments that are not quoted
in an active market. After initial measurement, such
assets are subsequently measured at amortised cost using
the effective interest rate method less any allowance
for impairment. Amortised cost is calculated by taking
into account any discount or premium on acquisition
and includes fees or costs that are an integral part of
the effective interest rate. The effective interest rate
amortisation is included in other income and gains
in profit or loss. The loss arising from impairment is
recognised in profit or loss in finance costs for loans and

in other expenses for receivables.
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A

NOTES TO FINANCIAL STATEMENTS
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31 March 2015 ZF—ZFE=J=1—H

2.4 SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES (continued)
Derecognition of financial assets

A financial asset (or, where applicable, a part of a
financial asset or part of a group of similar financial
assets) is primarily derecognised (i.e., removed from the
Group's consolidated statement of financial position)

when:

e the rights to receive cash flows from the asset have

expired; or

e the Group has transferred its rights to receive cash
flows from the asset or has assumed an obligation
to pay the received cash flows in full without
material delay to a third party under a “pass-
through” arrangement; and either (a) the Group has
transferred substantially all the risks and rewards of
the asset, or (b) the Group has neither transferred
nor retained substantially all the risks and rewards of

the asset, but has transferred control of the asset.

When the Group has transferred its rights to receive cash
flows from an asset or has entered into a pass-through
arrangement, it evaluates if and to what extent it has
retained the risk and rewards of ownership of the asset.
When it has neither transferred nor retained substantially
all the risks and rewards of the asset nor transferred
control of the asset, the Group continues to recognise the
transferred asset to the extent of the Group's continuing
involvement. In that case, the Group also recognises
an associated liability. The transferred asset and the
associated liability are measured on a basis that reflects

the rights and obligations that the Group has retained.

Continuing involvement that takes the form of a
guarantee over the transferred asset is measured at the
lower of the original carrying amount of the asset and the
maximum amount of consideration that the Group could

be required to repay.
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VANTAGE INTERNATIONAL (HOLDINGS) LIMITED
oA B R O R A

NOTES TO FINANCIAL STATEMENTS

UE 85 A o Wi

31 March 2015 ZF—ZFE=J=1—H

2.4 SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES (continued)
Impairment of financial assets

The Group assesses at the end of each reporting period
whether there is objective evidence that a financial asset
or a group of financial assets is impaired. An impairment
exists if one or more events that occurred after the initial
recognition of the asset have an impact on the estimated
future cash flows of the financial asset or the group of
financial assets that can be reliably estimated. Evidence
of impairment may include indications that a debtor or
a group of debtors is experiencing significant financial
difficulty, default or delinquency in interest or principal
payments, the probability that they will enter bankruptcy
or other financial reorganisation and observable data
indicating that there is a measurable decrease in the
estimated future cash flows, such as changes in arrears or

economic conditions that correlate with defaults.

Financial assets carried at amortised cost

For financial assets carried at amortised cost, the Group
first assesses whether impairment exists individually
for financial assets that are individually significant, or
collectively for financial assets that are not individually
significant. If the Group determines that no objective
evidence of impairment exists for an individually assessed
financial asset, whether significant or not, it includes
the asset in a group of financial assets with similar
credit risk characteristics and collectively assesses them
for impairment. Assets that are individually assessed
for impairment and for which an impairment loss is,
or continues to be, recognised are not included in a

collective assessment of impairment.

The amount of any impairment loss identified is measured
as the difference between the asset's carrying amount
and the present value of estimated future cash flows
(excluding future credit losses that have not yet been
incurred). The present value of the estimated future
cash flows is discounted at the financial asset's original
effective interest rate (i.e., the effective interest rate

computed at initial recognition).
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2.4 SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES (continued)
Impairment of financial assets (continued)

Financial assets carried at amortised cost (continued)

The carrying amount of the asset is reduced through the
use of an allowance account and the loss is recognised
in profit or loss. Interest income continues to be accrued
on the reduced carrying amount and is accrued using the
rate of interest used to discount the future cash flows for
the purpose of measuring the impairment loss. Loans and
receivables together with any associated allowance are
written off when there is no realistic prospect of future
recovery and all collateral has been realised or has been
transferred to the Group.

If, in a subsequent period, the amount of the estimated
impairment loss increases or decreases because of an
event occurring after the impairment was recognised,
the previously recognised impairment loss is increased or
reduced by adjusting the allowance account. If a write-
off is later recovered, the recovery is credited to other

expenses in profit or loss.

Financial liabilities

Initial recognition and measurement

Financial liabilities are classified as loans and borrowings.
The Group determines the classification of its financial

liabilities at initial recognition.

All financial liabilities are recognised initially at fair
value and, in the case of loans and borrowings, net of
directly attributable transaction costs.

The Group's financial liabilities include accounts and
bills payables, other payables, accruals of costs for
contract works, amount due to a joint venture and

interest-bearing bank loans.
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VANTAGE INTERNATIONAL (HOLDINGS) LIMITED
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NOTES TO FINANCIAL STATEMENTS

UE 85 A o Wi

31 March 2015

2.4 SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES (continued)

Financial liabilities (continued)

Subsequent measurement

After initial recognition, interest-bearing loans and
borrowings are subsequently measured at amortised cost,
using the effective interest rate method unless the effect
of discounting would be immaterial, in which case they
are stated at cost. Gains and losses are recognised in profit
or loss when the liabilities are derecognised as well as
through the effective interest rate amortisation process.

Amortised cost is calculated by taking into account any
discount or premium on acquisition and fees or costs that
are an integral part of the effective interest rate. The
effective interest rate amortisation is included in finance
costs in profit or loss.

Financial guarantee contracts

Financial guarantee contracts issued by the Group are
those contracts that require a payment to be made to
reimburse the holder for a loss it incurs because the
specified debtor fails to make a payment when due in
accordance with the terms of a debt instrument. A
financial guarantee contract is recognised initially as a
liability at its fair value, adjusted for transaction costs
that are directly attributable to the issuance of the
guarantee. Subsequent to initial recognition, the Group
measures the financial guarantee contract at the higher
of: (i) the amount of the best estimate of the expenditure
required to settle the present obligation at the end of the
reporting period; and (ii) the amount initially recognised
less, when appropriate, cumulative amortisation.

Derecognition of financial liabilities
A financial liability is derecognised when the obligation
under the liability is discharged or cancelled, or expires.

When an existing financial liability is replaced by another
from the same lender on substantially different terms,
or the terms of an existing liability are substantially
modified, such an exchange or modification is treated as a
derecognition of the original liability and a recognition of
a new liability, and the difference between the respective
carrying amounts is recognised in profit or loss.
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31 March 2015 ZF—ZFE=J=1—H

2.4 SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES (continued)
Offsetting of financial instruments

Financial assets and financial liabilities are offset and
the net amount is reported in the statement of financial
position if there is a currently enforceable legal right to
offset the recognised amounts and there is an intention to
settle on a net basis, or to realise the assets and settle the

liabilities simultaneously.

Cash and cash equivalents

For the purpose of the consolidated statement of cash
flows, cash and cash equivalents comprise cash on hand
and demand deposits, and short term highly liquid
investments that are readily convertible into known
amounts of cash, are subject to an insignificant risk of
changes in value, and have a short maturity of generally
within three months when acquired, less bank overdrafts
which are repayable on demand and form an integral part
of the Group's cash management.

For the purpose of the consolidated statements of
financial position, cash and cash equivalents comprise
cash on hand and at banks, including term deposits, and
assets similar in nature to cash, which are not restricted as

to use.

Income tax

Income tax comprises current and deferred tax. Income
tax relating to items recognised outside profit or loss
is recognised outside profit or loss, either in other

comprehensive income or directly in equity.

Current tax assets and liabilities for the current and
prior periods are measured at the amount expected to be
recovered from or paid to the taxation authorities, based
on tax rates (and tax laws) that have been enacted or
substantively enacted by the end of the reporting period,
taking into consideration interpretations and practices

prevailing in the countries in which the Group operates.

Deferred tax is provided, using the liability method, on all
temporary differences at the end of the reporting period
between the tax bases of assets and liabilities and their

carrying amounts for financial reporting purposes.
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31 March 2015 ZF—ZFE=J=1—H

2.4 SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)
Income tax (continued)
Deferred tax liabilities are recognised for all taxable

temporary differences, except:

e  when the deferred tax liability arises from the initial
recognition of goodwill or an asset or liability in a
transaction that is not a business combination and,
at the time of the transaction, affects neither the

accounting profit nor taxable profit or loss; and

e in respect of taxable temporary differences associated
with investments in subsidiaries and joint ventures,
when the timing of the reversal of the temporary
differences can be controlled and it is probable that
the temporary differences will not reverse in the

foreseeable future.

Deferred tax assets are recognised for all deductible
temporary differences, the carryforward of unused tax
credits and any unused tax losses. Deferred tax assets are
recognised to the extent that it is probable that taxable
profit will be available against which the deductible
temporary differences, the carryforward of unused tax

credits and unused tax losses can be utilised, except:

e when the deferred tax asset relating to the deductible
temporary differences arises from the initial
recognition of an asset or liability in a transaction
that is not a business combination and, at the time of
the transaction, affects neither the accounting profit

nor taxable profit or loss; and

e in respect of deductible temporary differences
associated with investments in subsidiaries and joint
ventures, deferred tax assets are only recognised to
the extent that it is probable that the temporary
differences will reverse in the foreseeable future and
taxable profit will be available against which the
temporary differences can be utilised.

116  Annual Report 2014-2015 £EH %

5|

2.4 LR GHBORBER ()

i #3 BL (#1)
Fiv A RO B 25 % 349 87 ke R0 2y 2 B A U
FAE M

ik e 9 S A VT 4 R P R
FRAE— SRR B B O 2 S b 2
MERS BT EE A > SR AE AR B s > Bt A
8 ¢ B R B ) T8 s 4R 4 S R % > U g
Ak s K

EET B e B A ) B A A SE R B
Vi B TR BT R 2 T o i [
IR 2 S Ay ) T DA 2 ) o DA R IR
7% BURHE W] R AE T S e 45k e > B Jag 4]
b o

Fi A T BB b Tk R 2 B~ R R
JA G SECHE 11 B AT ] A 60 25 M 4 3% o el 2
IEAE LI G A o WS IR IE B BV HARA
T fii H 5 R A 1 D DA % 5 T
RF 2 B~ R AR B S G 1 AR B M
BH SRR

i 5 7 T T 10 ok I R 24 Y A U
HE R M E— R IR GO 5
R A e R A e AR T A A > T ELAE
B2 Sy W > B R T s HE B R B
Ry MR > WS 5 K

SR U R WA A R T BB A SR B
AR 2 R R R
7% BUA AT REAE W] SR AR B R > i EL H AR
AT B BB AT o Wl DU
ST I 2 B > T o R A B
3



B OB O KR & W

VANTAGE INTERNATIONAL (HOLDINGS) LIMITED
A

NOTES TO FINANCIAL STATEMENTS

VA5 A o TR

31 March 2015 ZF—ZFE=J=1—H

2.4 SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES (continued)

Income tax (continued)

The carrying amount of deferred tax assets is reviewed
at the end of each reporting period and reduced to the
extent that it is no longer probable that sufficient taxable
profit will be available to allow all or part of the deferred
tax asset to be utilised. Unrecognised deferred tax assets
are reassessed at the end of each reporting period and are
recognised to the extent that it has become probable that
sufficient taxable profit will be available to allow all or

part of the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the
tax rates that are expected to apply to the period when
the asset is realised or the liability is settled, based
on tax rates (and tax laws) that have been enacted or

substantively enacted by the end of the reporting period.

Deferred tax assets and deferred tax liabilities are offset
if a legally enforceable right exists to set off current tax
assets against current tax liabilities and the deferred taxes
relate to the same taxable entity and the same taxation

authority.

Government grants

Government grants are recognised at their fair value
where there is reasonable assurance that the grant will
be received and all attaching conditions will be complied
with. When the grant relates to an expense item, it
is recognised as income on a systematic basis over the
periods that the costs, which it is intended to compensate,

are expensed.

Revenue recognition
Revenue is recognised when it is probable that the
economic benefits will flow to the Group and when the

revenue can be measured reliably, on the following bases:

(a) from construction, renovation and other contracts,
on the percentage of completion basis, as further
explained in the accounting policy for “Construction,

renovation and other contracts” below;

2.4 LEEGHBORBER ()

i #3 BL (#1)

8 S O VT S 2 T 5 I R 3
HEAT RS o T TR A A BT < MR
Mt 1) DA 58 P 90 8 e O A 2 VS ST A
BRF o B A AR L MR T A o o R T R AR AE
TEU 7 A R T S R T AP > AR T
Y91t B 70 A 2 M RO v ) DA Wi [ 9 S A O
A 2Z 2 T R Ay IR R o

8 S AV B AR A O L 2 A
RSB ) SR He 1R 32 B Bl R
Ry RERE > HFIAE S B AR AR
L I e

A AE A AT AT R R 5 0 o
S ST T £ AR R o i 2 A I T B
TP ] — M R B ] — B A A > I AiE
I i L A 9 I ELAH R o

WO i Bh

i A 5 BELAR 8 AT B BORF Y > 3T AF & B
A MR o R A B B e AP
fE e R BUR 6 B 0 BRl 4 B )% 52 A 32 H
AR > S Bl 4 M L £ T B B 2 AR 32
BRI > AT I M R A N

WA e
WA T3 A SR B KA T R A AR R 2 A
R WAL A\ A0 T S it IR R ) e R

(a) HEE ~ WO R HAL TREGH > e TH
i bl kA A MR o A7 B R AW SO X TR
H o~ BT R A AR A | Z BT EOR

Annual Report 2014-2015 §E# &

117



VANTAGE INTERNATIONAL (HOLDINGS) LIMITED
oA B OR A OROA

NOTES TO FINANCIAL STATEMENTS

UE 85 A o Wi

31 March 2015

2.4 SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES (continued)

Revenue recognition (continued)

(b) from work orders of contracts for alterations,
additions, repairs and maintenance, based on the
value of individual work orders certified by relevant

employers;

(c) rental income, on a time proportion basis over the

lease terms;

(d) interest income, on an accrual basis using the
effective interest method by applying the rate that
exactly discounts the estimated future cash receipts
over the expected life of the financial instrument or a
shorter period, when appropriate, to the net carrying

amount of the financial asset; and

(e) dividend income, when the shareholders' right to
receive payment has been established.

Construction, renovation and other contracts

Contract revenue comprises the agreed contract amount
and appropriate amounts from variation orders, claims
and incentive payments. Contract costs incurred comprise
direct materials, the costs of subcontracting, direct labour
and an appropriate proportion of variable and fixed

construction overheads.

Revenue from fixed price contracts is recognised on the
percentage of completion method, measured by reference
to the percentage of certified value of work performed to

date to the total contract sum of the relevant contract.

Provision is made for foreseeable losses as soon as they are

anticipated by management.

Where contract costs incurred to date plus recognised
profits less recognised losses exceed progress billings,
the surplus is treated as an amount due from customers
for contract works. Where progress billings exceed
contract costs incurred to date plus recognised profits less
recognised losses, the surplus is treated as accruals of costs

for contract works.
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31 March 2015 ZF—ZFE=J=1—H

2.4 SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES (continued)
Share-based payments

The Company operates share option schemes for the
purpose of providing incentives and rewards to eligible
participants who contribute to the success of the
Group's operations. Employees (including directors) of
the Group receive remuneration in the form of share-
based payments, whereby employees render services as
consideration for equity instruments (“equity-settled

transactions”).

The cost of equity-settled transactions with employees for
grants after 7 November 2002 is measured by reference
to the fair value at the date at which they are granted.
The fair value is determined by an external valuer using a
binomial model, further details of which are given in note

30 to the financial statements.

The cost of equity-settled transactions is recognised,
together with a corresponding increase in equity, over
the period in which the performance and/or service
conditions are fulfilled in employee benefit expense.
The cumulative expense recognised for equity-settled
transactions at the end of each reporting period until
the vesting date reflects the extent to which the vesting
period has expired and the Group's best estimate of
the number of equity instruments that will ultimately
vest. The charge or credit to profit or loss for a period
represents the movement in the cumulative expense

recognised as at the beginning and end of that period.

No expense is recognised for awards that do not
ultimately vest, except for equity-settled transactions
where vesting is conditional upon a market or non-
vesting condition, which are treated as vesting
irrespective of whether or not the market or non-vesting
condition is satisfied, provided that all other performance

and/or service conditions are satisfied.
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31 March 2015

2.4 SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES (continued)
Share-based payments (continued)

Where the terms of an equity-settled award are modified,
as a minimum an expense is recognised as if the terms
had not been modified, if the original terms of the award
are met. In addition, an expense is recognised for any
modification that increases the total fair value of the
share-based payments, or is otherwise beneficial to the

employee as measured at the date of modification.

Where an equity-settled award is cancelled, it is treated
as if it had vested on the date of cancellation, and any
expense not yet recognised for the award is recognised
immediately. This includes any award where non-vesting
conditions within the control of either the Group or
the employee are not met. However, if a new award is
substituted for the cancelled award, and is designated as
a replacement award on the date that it is granted, the
cancelled and new awards are treated as if they were a
modification of the original award, as described in the

previous paragraph.

The dilutive effect of outstanding options is reflected as
additional share dilution in the computation of earnings
per share.

Other employee benefits

Paid leave carried forward

The Group provides paid annual leave to its employees
under their employment contracts on a calendar year
basis. Under certain circumstances, such leave which
remains untaken as at the end of the reporting period
is permitted to be carried forward and utilised by the
respective employees in the following year. An accrual is
made at the end of the reporting period for the expected
future cost of such paid leave earned during the year by
the employees and carried forward.

120 Annual Report 2014-2015 £EH%

5|

.
2.4 LR GHBORBER ()

DA By 2o REWE 9 45k K (A1)

i DR £ 45 S 00 B A skl A e > P
i B 52 85 A 2R B A ok I AT P B R
A A 0 SRAE D B S K JRE AT o MBS
A o A6 TS B DA JBE Ay T R R 5k Y A
AR B m > 2% 0@ B A AR SL AR 45
CRESCH wHE) > B % 55 48 o 38 BH
%o

T DR 25 45 S 6% B MR B kB o AL
T sk 8 H Bt g > T g A e 2 ) S8 i B 32
B B IR R o B A A AR I i 0
I DA P9 8 A B D A A R BB TR AT A A o 8%
T o SR o DA 5l AR P s 8 R SN
SR 12 HH A 2 AR B2 R > S Pk Y 2
T SEL T A8 B o T B Ot A 2 D A A i 1
BT -

BEATAE DAY T AR 1 4 200 00 38 gt ¥ 1)
A A R TA B Ay B R e R

3o fib O H 46

SR AR 5 0 D 40 2 T A 1 i e e L
BPRBCA B4R R o 2 THULT » R
AR %S T AR B B T AR o A R O
BT 4R o RO IR » AR
WG AR AR R A S AR R
P TSI R 2R o B AR B A -



B OB O KR & W

VANTAGE INTERNATIONAL (HOLDINGS) LIMITED
A

NOTES TO FINANCIAL STATEMENTS

VA5 A o TR

31 March 2015 ZF—ZFE=J=1—H

2.4 SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES (continued)

Other employee benefits (continued)

Pension schemes

The Group operates a defined contribution Mandatory
Provident Fund retirement benefit scheme (the “MPF
Scheme”) under the Mandatory Provident Fund Schemes
Ordinance for those employees who are eligible to
participate in the MPF Scheme. Contributions are made
based on a percentage of the employees' basic salaries
and are charged to profit or loss as they become payable
in accordance with the rules of the MPF Scheme. The
assets of the MPF Scheme are held separately from those
of the Group in an independently administered fund.
The Group's employer contributions vest fully with the
employees when contributed into the MPF Scheme.

The Group also operates a Mandatory Provident Fund
Exempted Occupational Retirement Schemes Ordinance
(“ORSQ”) retirement benefit scheme for those employees
who are eligible to participate in the ORSO scheme. This
scheme operates in a way similar to the MPF Scheme,
except that when an employee leaves the scheme prior
to his/her interest in the Group's employee contributions
vesting fully, the ongoing contributions payable by the
Group are reduced by the relevant amount of forfeited

employer's contributions.

Borrowing costs

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets, i.e., assets
that necessarily take a substantial period of time to get
ready for their intended use or sale, are capitalised as
part of the cost of those assets. The capitalisation of such
borrowing costs ceases when the assets are substantially
ready for their intended use or sale. Investment
income earned on the temporary investment of specific
borrowings pending their expenditure on qualifying assets
is deducted from the borrowing costs capitalised. All
other borrowing costs are expensed in the period in which
they are incurred. Borrowing costs consist of interest and
other costs that an entity incurs in connection with the

borrowing of funds.
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31 March 2015

2.4 SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES (continued)
Dividends

Interim dividends are simultaneously proposed and
declared, because the Company's memorandum and
articles of association grant the directors the authority
to declare interim dividends. Consequently, interim
dividends are recognised immediately as a liability when
they are proposed and declared.

Final dividends are recognised as a liability when they are

approved by the shareholders in a general meeting.

Foreign currencies

These financial statements are presented in Hong
Kong dollars, which is the Company's functional
and presentation currency. Each entity in the Group
determines its own functional currency and items
included in the financial statements of each entity are
measured using that functional currency. Foreign currency
transactions recorded by the entities in the Group are
initially recorded using their respective functional
currency rates prevailing at the dates of the transactions.
Monetary assets and liabilities denominated in foreign
currencies are translated at the functional currency rates
of exchange ruling at the end of the reporting period.
Differences arising on settlement or translation of

monetary items are recognised in profit or loss.

Non-monetary items that are measured in terms of
historical cost in a foreign currency are translated using
the exchange rates at the dates of the initial transactions.
Non-monetary items measured at fair value in a foreign
currency are translated using the exchange rates at the
date when the fair value was measured. The gain or loss
arising on translation of a non-monetary item measured
at fair value is treated in line with the recognition of
the gain or loss on change in fair value of the item (i.e.
translation difference on the item whose fair value gain or
loss is recognised in other comprehensive income or profit
or loss is also recognised in other comprehensive income

or profit or loss, respectively).
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31 March 2015

SIGNIFICANT ACCOUNTING
JUDGEMENTS AND ESTIMATES

The preparation of the Group's financial statements
requires management to make judgements, estimates and
assumptions that affect the reported amounts of revenues,
expenses, assets and liabilities, and their accompanying
disclosures. Uncertainty about these assumptions and
estimates could result in outcomes that could require a
material adjustment to the carrying amounts of the assets

or liabilities affected in the future.

Judgements

In the process of applying the Group's accounting
policies, management has made the following judgements,
apart from those involving estimations, which have the
most significant effect on the amounts recognised in the

financial statements:

Operating lease commitments — Group as lessor

The Group has entered into commercial property leases
on its investment property portfolio. The Group has
determined, based on an evaluation of the terms and
conditions of the arrangements, that it retains all the
significant risks and rewards of ownership of these

properties which are leased out on operating leases.
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31 March 2015

SIGNIFICANT ACCOUNTING
JUDGEMENTS AND ESTIMATES (continued)
Judgements (continued)

Classification between investment properties and owner-
occupied properties

The Group determines whether a property qualifies
as an investment property, and has developed criteria
in making that judgement. Investment property is a
property held to earn rentals or for capital appreciation
or both. Therefore, the Group considers whether a
property generates cash flows largely independently of
the other assets held by the Group. Some properties
comprise a portion that is held to earn rentals or for
capital appreciation and another portion that is held for
use in the production or supply of goods or services or
for administrative purposes. If these portions could be
sold separately or leased out separately under a finance
lease, the Group accounts for these portions separately.
If the portions could not be sold separately, the property
is an investment property only if an insignificant portion
is held for use in the production or supply of goods or
services or for administrative purposes. Judgement is made
on an individual property basis to determine whether
ancillary services are so significant that a property does

not qualify as an investment property.

Valuation of properties under development

Properties under development are stated at the lower
of cost and net realisable value. The cost of each unit
in each phase of development is determined using the
weighted average method. The estimated net realisable
value is the estimated selling price less selling expenses
and the estimated cost of completion (if any), which are

estimated based on the best available information.

If there is an increase in costs to completion or a
decrease in net sales value, the net realisable value will
decrease and this may result in a provision for properties
under development. Such provision requires the use
of judgement and estimates. Where the expectation is
different from the original estimate, the carrying value
and provision for properties in the periods in which such

estimate is changed will be adjusted accordingly.
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31 March 2015

SIGNIFICANT ACCOUNTING
JUDGEMENTS AND ESTIMATES (continued)
Estimation uncertainty

The key assumptions concerning the future and other
key sources of estimation uncertainty at the end of the
reporting period, that have a significant risk of causing a
material adjustment to the carrying amounts of assets and
liabilities within the next financial year, are described

below.

Construction, renovation and other contracts

As further explained in note 2.4 to the financial
statements, revenue and profit recognition on contract
works is dependent on the estimation of the total
outcome of the construction contract, as well as the work
performed to date. Based on the Group's past experience
and the nature of the contract activities undertaken
by the Group, the Group makes estimates of the point
at which it considers the work is sufficiently advanced
such that the costs to complete and the revenue can be
reliably estimated. As a result, until this point is reached,
the amount due from customers for contract works as
disclosed in note 19 to the financial statements will not
include profit which the Group may eventually realise
from the work performed to date. In addition, actual
outcomes in terms of total contract costs and/or revenue
may be higher or lower than those estimated at the end of
the reporting period, which would affect the revenue and

profit recognised in future years.

Significant assumptions are required to estimate the
total contract costs and the recoverable variation works
that will affect whether any provision is required for
foreseeable losses. The estimates are made based on past

experience and knowledge of the project management.
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SIGNIFICANT ACCOUNTING
JUDGEMENTS AND ESTIMATES (continued)
Estimation uncertainty (continued)

Impairment of non-financial assets

The Group assesses whether there are any indicators
of impairment for all non-financial assets at the end of
each reporting period. Non-financial assets are tested for
impairment when there are indicators that the carrying
amounts may not be recoverable. An impairment exists
when the carrying value of an asset or a cash-generating
unit exceeds its recoverable amount, which is the higher
of its fair value less costs of disposal and its value in use.
The calculation of the fair value less costs of disposal is
based on available data from binding sales transactions in
an arm's length transaction of similar assets or observable
market prices less incremental costs for disposing of the
asset. When value in use calculations are undertaken,
management must estimate the expected future cash
flows from the asset or cash-generating unit and choose
a suitable discount rate in order to calculate the present

value of those cash flows.

Estimation of fair value of investment properties

As disclosed in note 16 to the financial statements,
investment properties are revalued at the end of the
reporting period on market value, existing use basis
by independent professionally qualified valuers. Such
valuations were based on certain assumptions and
estimates, which are subject to uncertainty and might
materially differ from the actual outcomes. In making
the judgement for valuation of investment properties
under market value, existing use basis, information from
current prices in an active market for similar properties
is considered and assumptions that are mainly based on
market conditions existing at the end of the reporting

period are used.
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VANTAGE INTERNATIONAL (HOLDINGS) LIMITED
®moA o OB A W A #H

NOTES TO FINANCIAL STATEMENTS

31 March 2015
SEGMENT INFORMATION

For management purposes, the Group is organised into
business units based on their products and services and

has two reportable operating segments as follows:

(a) the contract works segment engages in contract
works as a main contractor or subcontractor,
primarily in respect of building construction,
renovation and repairs and maintenance and civil

engineering;

(b) the property investment and development segment
engages in investment in retail, commercial and
residential premises for their rental income potential

and the development of properties.

Management monitors the results of the Group's
operating segments separately for the purpose of making
decisions about resources allocation and performance
assessment. Segment performance is evaluated based on
reportable segment profit, which is a measure of adjusted
profit before tax from continuing operations. The
adjusted profit before tax is measured consistently with
the Group's profit before tax except that interest income,
finance costs, share of profits and losses of joint ventures
as well as head office and corporate expenses are excluded

from such measurement.

Inter-segment sales and transfers are transacted with
reference to the selling prices used for sales made to third

parties at the then prevailing market prices.

VA5 A o TR

ZF—hFE=H=1—H
4.

3 W6 ¥R
Hh B A AR08 7 o R
AR 4 365 LG > A P AT DA A T I
BAE N

(a) %) TR 20 ¥ )% 5% 4T K8 R 2 1 5 0 A
P> ERUREMT R - BN R R
MREXREARTRAGH s K

(b) e KB IR E T R A M4
WA 28 - SRk > U
&R XE L9

B g B AR I A% A 4 R SR AR DA A T
B M ARBL o 7 2 2 BUE W] |E 43 30
2 i ) (B 8 o o A R S A Y B B
Wil A1) RFA% o A6 B B B Al i A < st A 5
ACHR 2 R BLRT R A — B > MR A B B
BRI i A A B G A BN - AR - HE
(LR S ZINY 75 RPN ORI A
NEE S Sl

Gl A B A > 22 I 5 =0 B R
PR R B ] > 2 MR WE BLAT B4 i 455 (RO AR AT
25 e
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31 March 2015
4. SEGMENT INFORMATION (continued)

NOTES TO FINANCIAL STATEMENTS

UE 85 A o Wi

VANTAGE INTERNATIONAL (HOLDINGS) LIMITED

#moA OB Ok A B

A

ZF—hFE=H=1—H

4. SRR (H)

Group
A 4R 1
Property investment
Contract works and development Eliminations Consolidated
FHIH IR R R it BR
2015 2014 2015 2014 2015 2014 2015 2014
CE-NE | ZRNE | SF-6E (ZFNE 220 | ZFNE | 2R-6E | 2R
HK$’000 |  HK$'000 | HK$000 | HK$'000 | HK$'000 [ HKS'000 | HK§'000 |  HK$'000
TH#L TH#T T#I T#L T#L T#L TH#L TH#T
Segment revenue: A :
Sales to external customers — H{EFIREF | 2,636,720 [ 3363842 [ 17,880 15,710 - - | 2,654,600 [ 3,379,551
Inter-segment sales ik 25,389 46,324 5,640 4944 | (31,029)]  (51,268) - -
Total EL 2,662,109 | 3410166 23,520 20654 | (31,029)|  (51,268) | 2,654,600 | 3,379,552
Segment results VE S 160,435 170,088 62,896 20,014 (5,640) (4.944) | 217,691 185,158
Interest and unallocated MERASEZ
income and gains AR gs 3,550 14,592
Unallocated expenses KA (75,963) (79,998)
Finance costs WMHEH (14,159) (1.927)
Other expenses AR (2,400) -
Share of profits and losses FEfiGaafE
of joint ventures WA RES 22,829 24,891 - - - - 12,829 24,801
Profit before tax VL i i Al 151,548 | 136,716
Income tax expense frBi (13,080) (19,518)
Profit for the year B A 138,468 117,198
Other segment information: ~ FBAWEH :
Depreciation g 784 1,433 - - - - 784 1,453
Depreciation on unallocated ~ RAMEEZ
assets i 6,968 6,235
Capital expenditure BB 2,073 736 10,111 24,199 - - 12,184 24935
[nvestments in joint ventures REESENRE 141,418 166,914 - - - - 141,418 166,914
Gain on changes in fair value % EHFEAFELH
of investment properties LN - - 41,186 - - - 41,186 -
Impairment of an amount El—aEh¥
due from a joint venture HEZ W 2,400 - - - - - 2,400 -
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VANTAGE INTERNATIONAL (HOLDINGS) LIMITED
®moA o OB A W A #H

NOTES TO FINANCIAL STATEMENTS

VA5 A o TR

31 March 2015 ZF—ZFE=J=1—H

SEGMENT INFORMATION (continued)

Geographical information

The Group's revenue from external customers is derived
solely from its operations in Hong Kong and the non-
current assets of the Group are solely located in Hong
Kong.

Information about major customers

Revenue from each major customer which accounted for
10% or more of the Group's revenue for the year, is set
out below:

Customer A %P H
Customer B EF
Customer C EFW
Customer D ERT

4. SRR (H)

Hb I 26 R

ASR B R A SR K PR AR A A
SRR SR > T A 45 19 D3 ) Y A Y
BLT A o

EHREFER
A A B AR A FEWC A 10% B DA B 2% R
PR ARSI

2015 2014
ZR AR R
HK$°000 HK$’000

T ¥ T
1,286,831 1,913,544
357,600 N/AA 38 i *
307,784 N/AA 38 F *
N/AZA 36 ]+ 842,808

* Less than 10% of revenue

Government bureaus and departments of the Government
of the Hong Kong Special Administrative Region (the
“HKSAR Government”) are considered as a single
customer. Except for the aforesaid, no other single
external customer accounted for 10% or more of the
Group's revenue.

o AR 10%

A W R 0 AT B IR BORE ([ 75 W o I BT ) 4%
BOR B R S P8R B — R B o B ESORT
Rl A o WL At BE— A AR P Al A AR ik
A10%EK YL | -

Information about products and services 7 i B IR 5 R
2015 2014
e S ZF 4
HK$’000 HK$’000
F# Fi8
Revenue from external customers: REIREFEZWA :
Contract works for building construction — ##F & A4 T~ 1,232,568 1,613,635
Contract works for renovation, BT~ Hes KR
repairs and maintenance BH T 861,237 1,127,720
Contract works for civil engineering works AR T & £ T 542,915 622,487
Gross rental income FH 4 e A\ 48 % 17,880 15571@
2,654,600 3,379,552
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VANTAGE INTERNATIONAL (HOLDINGS) LIMITED
A W

NOTES TO FINANCIAL STATEMENTS

UE 85 A o Wi

5. REVENUE, OTHER INCOME AND GAINS 5.
Revenue, which is also the Group's turnover, represents
the appropriate proportion of contract revenue from
construction, maintenance, civil engineering and other

contracts, and the gross rental income received and

31 March 2015 ZF—ZFE=J=1—H

receivable from the Group's properties during the year.

An analysis of the Group's revenue, other income and

WOA ~ B0l BOA Be e 4

e A\ B A 5 A i 8% S 00 75 06 46 D 7R
M DR~ R TR R TR A A A
CLRUEZ T VN E S JUEZ/E I =Nl
e HE KO 4 B0\ B

A G B Z oA ~ Al e A\ R W R = 43 BT

gains is as follows: T
2015 2014
R HAE =S I11Fa S
Notes HKS$’000 HK$’000
Bt ik F#x F#x
Revenue WA
Contract revenue BHWA 2,636,720 3,363,842
Gross rental income FH 4 e A\ B 17,880 15,710
2,654,600 3,379,552
Other income and gains Al A B ik 2
Interest income B WA 520 2,541
Consultancy fee income i 1 2 e A 1,200 1,200
Rental income for machinery H LB 25 B R 2 WA
and equipment 1,400 -
Gain on changes in fair value BEYEN T HEED
of investment properties W 25 16 41,186 -
Gain on disposal of items of HEE - AKX
property, plant and equipment B RN & 93 188
Gain on disposal of a subsidiary H B — B A A W 2 32(a) - 9,965
Sundry income HEE WA 337 698
44,736 14,592
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PROFIT BEFORE TAX

The Group's profit before tax is arrived at after

31 March 2015

VANTAGE INTERNATIONAL (HOLDINGS) LIMITED

#®moH Bk

iR oa

NOTES TO FINANCIAL STATEMENTS

SR HE= A=A —H

VA5 A o TR

6. B BL i & A

AHE 2 BRBLRT HE A R  GiEA) R 5

charging/(crediting): I
2015 2014
A K 2 ZE A
Note HK$’000 HK$’000
M it T#xT F#oT
Depreciation Y 14 7,752 7,688
Auditors' remuneration 1% B i 1 4 3,360 3,200
Direct operating expenses =3 3 R A
(including repairs and W HEZEL S &
maintenance) arising on (5 A MIRE)
rental-earning investment
properties 1,252 371
Impairment of an amount JE W — 5 8 A A
due from a joint venture** Z PR AE 2,400 -
Employee benefits expense 8 H# A B S (A4
(exclusive of directors' 3N 4 — P EES) ¢
remuneration — note 8):
Wages and salaries TE,kFH4E 136,090 144,516
Pension scheme contributions PR Nt W KL
(defined contribution (R ek w1 #0)
schemes) 4,677 5,016
140,767 149,532
Minimum lease payments XA RIRZ 88
under operating leases: FERMS -
Land and buildings + b B A 2,333 3,074
Equipment B 13,238 13,101
15,571 16,175
Government subsidies® BRT & B+ (189) (526)
* Subsidies have been received from the Hong Kong Vocational * 3 Ak 1) O 3 2 TR B R B AR 4R A AR I B

Training Council and the Construction Industry Council,
institutions established by the HKSAR Government, for
providing on-the-job training for graduate engineers and trainees,

respectively. There were no unfulfilled conditions or contingencies

relating to these subsidies.

#*  The item is included in “Other expenses” on the face of the wx
consolidated statement of profit or loss and other comprehensive

income of the Group.

T B A R S 9 ol R B s 0 S ik o (%
W I O RS 2 M) Z B o SIS I
% B 2 RIEAT VR SRR o

W H S TEAR SR W 2 B A 4R B At & T
Wetif W2 [ MBI ] -
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VANTAGE INTERNATIONAL (HOLDINGS) LIMITED
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NOTES TO FINANCIAL STATEMENTS

UE 85 A o Wi

31 March 2015

7. FINANCE COSTS

SR HE= A=A —H

An analysis of the Group's finance costs is as follows: AREEZHHEETSHWT -
2015 2014
ZR AR R
HK$’000 HK$’000
T#xL Fi#T
Interest on bank loans SRAT R Z A B 17,908 15,175
Less: Interest capitalised Ik : BEEAALH R B (3,749) (7,248)
14,159 1,927

8. DIRECTORS' REMUNERATION 8. WM&

Directors' remuneration for the year, disclosed pursuant to

the Listing Rules and section 161 of the predecessor Hong

Kong Companies Ordinance (Cap.32), is as follows:

R4 TR B R i A s A R R (332
SE161 M6k % 8 Z A4 B2 38 o 0 4 R 1

Group
AL H
2015 2014
ZR A R4
HK$’000 HK$’000
F#x T8
Fees i 738 642
Other emoluments: At 557 Y
Salaries, allowances and benefits in kind*  #i4 ~ H:0 L E W H 25+ 10,623 10,938
Discretionary performance-related BB Z WA 4L
bonuses 15,000 22,000
Pension scheme contributions R Nl W K
(defined contribution schemes) (R e gk axst#) 35 70
25,658 33,008
26,396 33,650
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VANTAGE INTERNATIONAL (HOLDINGS) LIMITED
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NOTES TO FINANCIAL STATEMENTS

VA5 A o TR

31 March 2015 ZFE—HFE=H="1"—H
8. DIRECTORS’ REMUNERATION (continued)

(a) Independent non-executive directors

The fees paid to independent non-executive directors

8. A4 ()
(a) B IEBAT#E
TS BE P9 2 A 8 5L JE BT R AR

during the year were as follows: mE:
2015 2014
e S % 2 ZR g
Fees Fees
M4 4
HK$’000 HK$’000
T#x T
Professor Ko Jan Ming (=R LK €53 198 198
The Hon. Ip Kwok Him, GBS, JP R B (2T K TAA) 198 198
Mr. Fung Pui Cheung, Eugene G 5w Je e 198 198
594 594

There were no other emoluments payable to the

independent non-executive directors during the year

TRAAERE DY > 3 S8 B A 8 S R AT
Z A (R Y4 ;) o

(2014: Nil).
(b) Executive directors and a non-executive director (b) BATH B R IEBATE Y
2015
R
Salaries, Discretionary
allowances performance- Pension
and benefits related scheme Total
Fees in kind bonuses contributions remuneration
Fa W BRI Wikg
e REMNE ZEEEL  arss B 4
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
T#x T#x T#x T#x T#x
Executive directors: I
Mr. Ngai Chun Hung B A &
(“Mr. Ngai”) (TB%ED - 7,337% 11,000 18 18,355
Mr. Yau Kwok Fai e R e 144 3,286 4,000 17 7,447
144 10,623 15,000%* 35 25,802
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#moH OB Ok A B A H

NOTES TO FINANCIAL STATEMENTS
I 5 W Bk
3] March 2015 =& —HFE=H=1—H
8. DIRECTORS’ REMUNERATION (continued) 8. WY W4 ()

(b) Executive directors and a non-executive director (b) BATHH K IEBATHF ()
(continued)
2014
TR
Salaries, Discretionary
allowances performance- Pension
and benefits related scheme Total
Fees in kind bonuses contributions remuneration

Brdr o HNE BRBIAIG Bk 4
e REmAE ZBfEL FEfR EY.
HK$'000 ~ HK$000 ~ HK$000  HK$000  HK$'000
T#7x T#x TF#x T#7x T

Executive directors: TS
Mr. Ngai Chun Hung B A - 6,642% 12,000 15 18,657
Mr. Yau Kwok Fai e 0 5 A 48 3,123 6,000 15 9,186
Mr. Li Chi Pong*** e E Y - 1,173 4,000 40 5,213
48 10,938 22,000%* 70 33,056
#* The remuneration disclosed above includes the estimated * b SO e 9 0 T 4 4 S R B T AR A
monetary value of residential accommodation provided to A BT AL R 4 B AN o A R AR
a director of the Group. The estimated monetary value of B o 50 ) BT R A R A SR (3
such residential accommodation provided to the director, I B ASAE BE AR RS ) 9% 1,812,0008 78
not charged to profit or loss for the year, was approximately (ZZF— Y4 : 1,416,000%78) °
HK$1,812,000 (2014: HK$1,416,000).
**  The discretionary performance-related bonuses paid to e JAKRARFE RN AT AREEBATEREY
the executive directors of the Group during the year was BB A B 2 B RS AG AL - $i IR 4 [
determined based on the Group’s operating performance for b A A R T R B E o

the preceding financial year.

##%  Mr. Li Chi Pong has resigned as an executive director of the wak o ZRVG I Se A DR BHE AR A W AT E

Company with effect from 10 December 2013. HoWM_B-E=FTHTHRER -

There was no arrangement under which a director waived A ) SIS T ACAE BE A A AR A 2 B o B

or agreed to waive any remuneration during the year o R I e R R A T (2%
(2014: Nil). — VY4 fE) o
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10.

FIVE HIGHEST PAID EMPLOYEES 9.

The five highest paid employees during the year included
two (2014: three) directors, details of whose remuneration
are set out in note 8 above. Details of the remuneration
of the remaining three (2014: two) non-directors, highest

VANTAGE INTERNATIONAL (HOLDINGS) LIMITED
®moA o OB A W A #H

NOTES TO FINANCIAL STATEMENTS

VA5 A o TR

31 March 2015 ZF—ZFE=J=1—H

T 4% Jpt v 567 T O
S A A7 JE 1N 4 B 1 S PO O L 9 4 (=
FMAE SH) EE S R MEFNT
WIVR ESCHERES o 4B =4 (2% —
A T4 ) S5 18T N T 9 2 0 L

paid employees for the year are as follows: FEEWT

Group

A4
2015 2014
e S K 2 ZR g
HK$’000 HK$’000
T#x F#or
Salaries, allowances and benefits in kind i~ B A E WA 4,530 2,637
Discretionary performance-related bonuses 52 38 B AH B Z I 1% {6 41 4,380 661
Pension scheme contributions RN RE e 138 75
9,048 3,373

The number of non-director, highest paid employees
whose remuneration fell within the following bands is as

follows:

LU

TN <5 g T ) 45 A v e S O v T OR B RO

No. of individuals

8 HA %
2015 2014
R T R e
HK$1,000,000 to HK$1,500,000 1,000,000% 7€ £ 1,500,000% 7T - 1
HK$1,500,001 to HK$2,000,000 1,500,001 7€ %2,000,000% 7 1 -
HK$2,000,001 to HK$2,500,000 2,000,001 J¢ %2,500,000% 7o 1 1
HK$4,500,001 to HK$5,000,000 4,500,001 ¥ 7€ £5,000,000% 7T 1 -
3 2

INCOME TAX

Hong Kong profits tax has been provided at the rate of
16.5% (2014: 16.5%) on the estimated assessable profits

10. P48
FHF BB IR AE B N AE T W A 2
ot HE SR B R R 3B R 16.5% (—F— Y4 ¢

arising in Hong Kong during the year. 16.5%) 1 Hi #8
Group
A4
2015 2014
= Sl K 2 ZR 4
HK$’000 HK$’000
T#x T#x
Current — Hong Kong: -
Charge for the year AAEEH 16,447 19,364
Underprovision/(Overprovision) DIRT4EFE AR R,
in prior years (e ) 3 (88)
Deferred (note 28) B (M 7128) (3,370) 242
Total tax charge for the year AR AR FE B TE 32 HH 4 13,080 19,518

Annual Report 2014-2015 §E# &

135



VANTAGE INTERNATIONAL (HOLDINGS) LIMITED
oA B R O R A

10. INCOME TAX (continued)

NOTES TO FINANCIAL STATEMENTS

UE 85 A o Wi

31 March 2015 =& —HE=H=F+—H
10. Wi f3 8L (5)

A reconciliation of the tax expense applicable to profit P 7 M) PR 9 B R O B B T e A 2 B
before tax at the statutory rate to the tax expense at the 3¢ H B P BT B A 55 2 B T S Y A R
effective tax rate is as follows: ERWF :
Group
A 4R 1M
2015 2014
R R
HK$’000 HK$’000
F#x T

Profit before tax i 5 i ¥ 151,548 136,716
Tax at the Hong Kong statutory B WL EREL6.5%

tax rate of 16.5% AR Z FIE 25,005 22,558
Adjustment in respect of current 3B D) T 300 T < 300 0 T Y o

tax of previous periods 3 (88)
Adjustment in respect of deferred S DL S5 [A] 8 A2 36 T i ) o

tax of previous periods (3,126) -
Profits and losses attributable R AE AN

to joint ventures i F) I e 48 (3,767) (4,107)
Income not subject to tax I R N (8,355) (1,677)
Expenses not deductible for tax ARA Bz B 32 2,239 2,492
Tax losses not recognised AR ZBE EH 1,195 437
Others HoAth (114) (97)
Tax charge at the Group's effective rate A S5 ] B BB R A 2 B IE 13,080 19,518
The share of tax attributable to joint ventures amounting BB AEAEBIIEAS5,199,0008 70 (=
to HK$5,199,000 (2014: HK$6,784,000) is included in F—PY4E : 6,784,000 7C) » TP AL A HE
“Share of profits and losses of joint ventures” on the face R HAMEH W SR ERT A G S XL
of the consolidated statement of profit or loss and other ) K 1H ] o

comprehensive income.
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12.

13.

VANTAGE INTERNATIONAL (HOLDINGS) LIMITED
®moA o OB A W A #H

NOTES TO FINANCIAL STATEMENTS

VA5 A o TR

31 March 2015 ZF—ZFE=J=1—H

PROFIT ATTRIBUTABLE TO OWNERS OF
THE PARENT

The consolidated profit attributable to owners of the
parent for the year ended 31 March 2015 includes a
loss of HK$25,857,000 (2014: HK$29,110,000) which
has been dealt with in the financial statements of the

Company (note 31(c)).

DIVIDENDS

Proposed final — HK5 cents
(2014: HK1 cent)

per ordinary share

11.

B2 il ¢ A H HEAG R

RBEEF—-HE=H=+—HIL&EF
W oo BEA R R R B AL AR A A B
25,857,000% JC (=& — ¥4 : 29,110,000
J0) M 1 OO AR A w5 g sl ik (P
31(c)) °

12. BB

15 IR R ) M B, — B Bt
SHAD (=T — U4« 13840)

2015 2014

— Lk
HK$’000 HK$’000
T#x T#
87,333 17,467

The final dividend proposed subsequent to the
reporting period is subject to approval of the Company’s
shareholders at the forthcoming annual general meeting.

EARNINGS PER SHARE ATTRIBUTABLE
TO ORDINARY EQUITY HOLDERS OF THE
PARENT

The calculation of the basic earnings per share is based
on the profit for the year attributable to ordinary equity
holders of the parent and the weighted average number of
ordinary shares of 1,746,664,400 (2014: 1,713,184,948) in

issue during the year.

No adjustment has been made to the basic earnings per
share amounts presented for the years ended 31 March
2015 and 2014 in respect of a dilution as the Group had
no potentially dilutive ordinary shares in issue during the

years.

13.

TP S 5 042 S5 IR R0 B G o o A 2 R B SR
Y Jie Fe 78 4 K o ) o o

B2 i) 3 0 2 5 AT AN BB
i A

B I 56 A B3 F) 75 W B AR AR B B Oy ) % A R
T B EAG AT MR ARAE N B AT
58 B 2 i B S 34 81,746,664,400/8 (&
— P04 2 1,713,184,948%) 5157 o

RRE-R AR R -WES =4
Ik AE HE B o b A 40 3 0 £ 8 47 L VA
0B RN » AT o 0
RS G Y B IR S A ) AT A
i
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31 March 2015
14. PROPERTY, PLANT AND EQUIPMENT

NOTES TO FINANCIAL STATEMENTS

UE 85 A o Wi

VANTAGE INTERNATIONAL (HOLDINGS) LIMITED

7

SR HE= A=A —H
14. P3E ~ PR A B i

Group
AGEH
Furniture,
Machinery fixtures
Landand  Leasehold and  and office Motor  Hotel under
buildings improvements  equipment  equipment vehicles  construction Total
i
i BE HEKER
R Y3 S E S Rl mAER M H AR st
HK$’000 HK$’000 HK$'000 HK$’000 HK$’000 HK$'000 HK$’000
T#L Fitr T#L Tt T#L T#L T
2015 Rtk
At 1 April 2014: REB—MENA—H :
Cost A 159,433 10,655 5,189 12,680 11,878 - 199,835
Accumulated depreciation 2t (19,817) (5,028) (4,784) (11,429) (10,970) - (52,028)
Net carrying amount R £ 139,616 5,627 405 1,251 908 - 47,807
Net carrying amount at REZZ—-WENA—H 139,616 5,627 405 1,51 908 - 147807
1 April 2014 IR
Additions HE - 2,671 1415 626 2,058 - 7,770
Depreciation provided during the year — 4F-J /4 i (4,010) (1,697) (321) (503) (1,221) - (7,752)
Net carrying amount at REZ-HEZA=T—H
31 March 2015 R 135,606 6,601 2,499 1,374 1,745 - 47825
At 31 March 2015: REE-REZA=—H:
Cost A 159,433 13,326 7,604 13,306 11,624 - 205,293
Accumulated depreciation LEET (23,827) (6,725) (5,105) (11,932) (9,879) - (57,468)
Net carrying amount R £ 135,606 6,601 2,499 1,374 1,745 - 47805
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31 March 2015
14. PROPERTY, PLANT AND EQUIPMENT

o VANTAGE INTERNATIONAL (HOLDINGS) LIMITED
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NOTES TO FINANCIAL STATEMENTS

VA5 A o TR

14. Y% ~ PR A B i (4)

SR HE= A=A —H

(continued)
Group
AL H
Furniture,
Machinery fixtures
Landand  Leasehold and  and office Motor  Hotel under
buildings improvements  equipment  equipment vehicles  construction Total
i
il Ha HERER
ER(Y3 S ES 3 Rt AR E R £
HK$000  HK$000  HK$000  HK$000  HK$'000  HK$'000  HKS$'000
TH#T T#r T#x T#r T#r T#T T#
2014 ZEIE
At 1 April 2013: REZF-ZHENA—H
Cost Bk 129950 4,102 5,189 12,326 11985 267030 431,184
Accumulated depreciation REATE R
and impairment (18,292) (4,536) (4517) (11,483) (10,544) (34,921) (84,293)
Net carrying amount G T 111,658 166 672 843 1,441 232,111 346,891
Net carrying amount at R-F-ZENA—H 111,658 166 672 843 1441 3111 346,891
1 April 2013 IR
Additions KA - 1472 - 46 15 22,692 14,935
Disposals s - - - - (14) - (14)
Disposal of a subsidiary (note 32(a)) W E A A (W 7E320) (11,667) - - (18) - - (11,685)
Surplus on revaluation at date of REBEREDEY P
transfer to investment properties HEMSERAE R - - - - - 204,197 204,197
Depreciation provided during the year 4 [ Fy 78 (4,058) (1,393) (267) (726) (1,44) - (7,688)
Transfer to investment properties HRERENE W)
(note 16) - - - - - (459,000)  (459,000)
Transfer from properties held forsale B A HATEH &2 ¥
(note 21) (Wit21) 43,683 5,381 - 1,106 - - 50,171
Net carrying amount at RZZ-NEZHZ+—H
31 March 2014 IR 139,616 5,627 40 1,251 908 - 147,807
At 31 March 2014: REZ-WEZA=+—0:
Cost % 159,433 10,655 5,189 12,680 11,878 - 199,835
Accumulated depreciation RiHE (19.817) (5,028) (4784) (11429 (10970) E (51,028)
Net carrying amount R T 139,616 5,621 405 1,251 908 - 147,807
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31 March 2015

14. PROPERTY, PLANT AND EQUIPMENT

15.

(continued)

At 31 March 2015, the Group's land and buildings
with net carrying amounts of HK$135,606,000 (2014:
HK$139,616,000) were pledged to secure general banking
facilities granted to the Group (note 27).

The Group's leasehold land included in land and
buildings with a net carrying amount of HK$135,606,000
(2014: HK$139,616,000) is situated in Hong Kong and is

held under a medium term lease.

PROPERTIES HELD FOR DEVELOPMENT

At 31 March 2015, the Group's properties held
for development of HK$728,257,000 (2014:
HK$652,085,000) were pledged to secure certain bank
loans and general banking facilities granted to the Group

(note 27).

The Group's properties held for development are situated
in Hong Kong and are held under the following lease

terms:

SR HE= A=A —H

14. Y% ~ BRA B i (4)

15.

W_B—-AE=ZA=Z+—H  KEBME
T 35 18 %5 135,606,000 76 (=% — P 4E ¢
139,616,00045 70 ) il - Hs B #8452 B W G40 »
A R 452 7 A S 1 — Ji SRLAT il 0 9 AR (B
27)

PN e ) = Nl T T
135,606,000% 76 (=& — P44 : 139,616,000
W) MALE L AR AW > AP E
EXFH -

RAEERZYE
MN-B—HFEEHA=Z+—H  REFALSF S
728,257,000% 76 (ZF — W4 : 652,085,000
Woo) MR AEERZMECKEM > DI
ARSI 3 T SR AT B R — AT R
(B E27) ©

RGP AR ZWEMAEE > AT
P X5 A

2015 2014

ZR AR R

HK$’000 HK$’000

T#xL T T

Long term leases R AN 654,068 652,085
Medium term leases o 351 1 4 74,189 74,189
728,257 726,274
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31 March 2015 ZF—ZFE=J=1—H

16. INVESTMENT PROPERTIES 16. e &W¥
Group
A4
HK$'000
Fi#oT
Carrying amount at 1 April 2013 R —Z=FM A — H R 419,600
Disposals of a subsidiary (note 32(a)) A B A B (B EE32(a)) (4,000)
Transfer from property, plant and equipment (note 14) WA Y3 BEES R (M AE14) 459,000
Carrying amount at 31 March 2014 and 1 April 2014 R-F—WE=ZHA=Z+—HK
SR WA A H R R E 874,600
Additions 14 m 4,414
Net gain from a fair value adjustment (note 5) O 1A AR R A R AR (M EES) 41,186
Carrying amount at 31 March 2015 REF-HAEZA = H IR E 920,200
An analysis of the Group's investment properties is as AREEABEWESHWT ¢
follows:
2015 2014
ZF 1A ZRAe
HKS$’000 HK$’000
T#x Fi#or
Hong Kong: s
Long term leases RYMA 464,800 459,600
Medium term leases o HA AL A 455,400 415,000
920,200 874,600
The Group's investment properties were revalued on MR-B—HWHEEH=1—H  REENBRE
31 March 2015 by DTZ Debenham Tie Leung Limited 3 A S SR AR A B R R AT
(“DTZ”), independent professionally qualified valuers, PR ] (TSR 4T |) i (8 R BiA g e v
at HK$920,200,000 (2014: HK$874,600,000) on market 7 418 25920,200,000% 0 (=R — P44 -
value, existing use basis. 874,600,000¥C)
Certain of the Group's investment properties are leased AEEAE T REY LR EMAMTH
to third parties under operating leases, further details = B M 25 U B R T
of which are included in note 34(a) to the financial 34(a) °
statements.
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31 March 2015 ZF—ZFE=J=1—H

16. INVESTMENT PROPERTIES (continued) 16. B ¥k (51)
At 31 March 2015, the Group's investment properties WR_FE—LE=ZA=1T—H - REAK
with an aggregate carrying amount of HK$912,000,000 T fH 48 %1912,000,000% ¢ (=& — W4 =
(2014: HK$867,000,000) were pledged to secure general 867,000,000% 7T ) 11 #¢ % 4 3 TR HEHP > 4E
banking facilities granted to the Group (note 27). T ¥ T AR B — R SR AT B s R (R
27) °

Fair value hierarchy AU e K

The following table illustrates the fair value measurement T 3 BN AR AR 4 SE AR Y A P B
of the Group's investment properties using: i

Fair value measurement as at 31 March 2015 using

REF—RhAEZH =4 — AR R

Significant Significant

observable unobservable

inputs inputs
(Level 2) (Level 3) Total

R B HRAW

i A B A A
(38— K) GE=ZRK) it
HKS$’000 HKS$’000 HK$’000
T#x T#x T#x

Recurring fair value Fr AN T AR R
measurement for:

Office property WA EYE - 135,000 135,000
Retail properties ZEME - 542,000 542,000
Hotel properties W 4y 3 - 235,000 235,000
Residential property (it F S - 7,400 7,400
Car parking spaces 15 AL 800 - 800
800 919,400 920,200
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31 March 2015 =F—#EZHA=1—H
16. B W% (4)

16. INVESTMENT PROPERTIES (continued)

Fair value hierarchy (continued)

AV X (5
Fair value measurement as at 31 March 2014 using

RER-WEZH =+ AP EE RERA

Significant Significant

observable unobservable

inputs inputs
(Level 2) (Level 3) Total

R B HRATH

iy A BL5 g A ME
(58 @) (BB =g W) il
HK$’000 HK$’000 HK$’000
T¥#7x T¥#x T¥#7x

Recurring fair value R A T E A R
measurement for:

Office property WA EYE - 132,000 132,000
Retail properties EEME - 505,000 505,000
Hotel properties YA ES - 230,000 230,000
Residential property (iRt E S - 7,000 7,000
Car parking spaces 158 HL AL 600 - 600
600 874,000 874,600

The fair values of the car parking spaces at 31 March
2015 and 2014 were measured using the direct comparison
method based on market observable transactions of
similar properties and were adjusted to reflect the

conditions and locations of the subject properties

and hence were classified as Level 2 of the fair value

hierarchy.

During the year, there were no transfers of fair value
measurements between Level 1 and Level 2 and no

transfers into or out of Level 3.

o

PR -RERZFE-WUEZH=1+H
{5 B AL B 2 P (BB TS B P LB bR ek > AR
T 355 DL S Wy T JBL 58 22 B I AR ) R 8 DA IR
AR B 490 3 1 R 0L e 3t B o > R b 4 28
iy O3 P R AL B R 3 R K

RAEEN > BEEALESE — R KR SR Ik
T £ e el A R 5 = O 4 ST B
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31 March 2015 ZF—ZFE=J=1—H

16. INVESTMENT PROPERTIES (continued) 16. B8 &Y ¥ (H)
Fair value hierarchy (continued) A PR X ()

Below is a summary of the valuation techniques used and

the key inputs to the valuation of investment properties

classified as Level 3:

Significant unobservable

VAT 7 80 43 8 % 5 = UK A 43 S 900 S A i P
SR FH B Al 16 5 7 B B g A A HE 22

Valuation techniques inputs Range (weighted average)
At FFL 5% 1 WA B A i S OmbEr %)
2015 2014
“R-1k ZR—g
Office property Income capitalisation Estimated rental value per 34 34
WARYE method (refer below) square feet and
VNN (5 per month (HK$)
(RF3) il w4 A 1 7 WA &
L (#T)
Capitalisation rate 2.25% 2.25%
BAAL L%
Retail properties Income capitalisation Estimated rental value per 260 220
ZEME and direct comparison square feet and
method (refer below) per month (HK$)
VYNNI A7 Y =k i a8 A F 07 R 4
g (R F30) 1 (#C)
Capitalisation rate 4.00% 3.75%
BRI R
Price per square feet (HK$) 14,700 to 66,700 14,700 to 66,700
BEFJ7 IR (Y T)
Hotel properties Direct comparison Price per room (HK$) 4,700,000 4,600,000
W 5 4 3 method (refer below) 5 M (B )
HEREBRE(RT)
Residential property Income capitalisation Estimated rental value per 24 23
e method (refer below) square feet and
W N B ARAL B per month (HK$)
(RT3 A a7 J7 WAL 4
H A (WT)
Capitalisation rate 2.75% 2.75%
BARAL L%
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31 March 2015 ZF—ZFE=J=1—H

16. INVESTMENT PROPERTIES (continued)

Fair value hierarchy (continued)

As at 31 March 2015, the construction of all investment
properties were completed and their valuations were
based on either the income capitalisation method by
capitalisation of net income derived from the existing
tenancies with allowance for the reversionary income
potential of the properties or the direct comparison

method by reference to comparable market transactions.

Significant increases/(decreases) in estimated rental value
per square feet or per car parking space in isolation would
result in a significantly higher/(lower) fair value of the
investment properties. Significant increases/(decreases)
in the capitalisation rate in isolation would result in a
significantly lower/(higher) fair value of the investment
properties. Significant increases/(decreases) in price per
square feet, per room or per car parking space in isolation
would result in significantly higher/(lower) fair value of
the investment properties.

Generally, a change in the assumption made for the
estimated rental value per square feet or per car parking
space and the price per square feet, per room or per car
parking space are accompanied by a directionally similar
change in the development profit and an opposite change

in the capitalisation rate.

Further particulars of the Group's investment properties
are included in the “SUMMARY OF PROPERTIES”
section of the annual report.

16. B W% (4)

AP R R X ()
REF-HFEZA=Z+—H o rAREW#E
Ay TR Toe o U AG M TT BRI
AL G A BUA B MR FEE A
b > 375 8 2 W SE R BB TE ) ) BB
Wik (2% BRI 52 5) T #AE -

Al B 1 iy WR sl B A L < BB K
BT CF R 88 2k A FRE R
i L Th CFRE) o B AL b 2 B K iR B
Tt/ CF W) & 2 80808 W 36 A P K i
TR/ (ETF) o P I7IR - 4 5 i sl A 45 H
P AE OB ORWE BT (R Re) a8k
Yo A F R R IR BT (R RE) -

B o Al R 5 R A A A
EAE B B 5 IR~ 43 [H] i 4 B A7 (R A A
H P A1 e 5 B > Y B R i A A R 5 1 Y
8 T AL Ll SR A R T 1) Y B o

A B A SR B BB W S i — B R > R AR
e[ 4 SE ML LB 43 o
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31 March 2015

ZF—hFE=H=1—H

17. INVESTMENTS IN SUBSIDIARIES 17. 7 W& 2 vl iy 8 ¥
Company
¥ /|
2015 2014
e S X 2 e SIS
HK$’000 HK$’000
T#x T#x
Unlisted shares, at cost I B A - FRIEAE 64,147 64,147
Due from subsidiaries et J&g 2 | R K 547,786 565,458
611,933 629,605

The amounts due from subsidiaries are unsecured,
interest-free and have no fixed terms of repayment. In the
opinion of the directors, these advances are considered as
part of the Company’s investments in the subsidiaries.

Fof J§ 2 W) SR 5 ST ~ SR JG B IV R R
Wl o SRR o W% R A2 F] R B
J&§ 2 ] BB B — 4

Particulars of the principal subsidiaries are as follows:

Nominal

Place of value of

incorporation issued and

Name and operations paid-up capital

ik % o [B%2 54

# B 5845 i S R B AAS i i
Profit Chain Investments British Virgin US$70,000
Limited [slands Ordinary
% o At T o T 70,0003 7C
W38 ik
Able Engineering Hong Kong HK$7,589,000
Company Limited s Ordinary

ZRTBRARAFE

146
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HK$11,600,000
Non-voting
deferred

(Note)

7,589,000% Jt ¥ 7 Ji

11,600,000 75

(Kt iit)

FEWMBAFNERWT
Percentage
of equity
attributable to Principal
the Company activities
A2 ) HEA
BB E oy b FERH
Direct  Indirect
HE 1A &
100 - Investment
holding
Eitdcgdd
- 100 Building
construction and
maintenance
5 3 N A A



(continued)

Name

£

Excel Development
(Holdings) Limited
(“Excel Development” )*

(EETECY &N A
(MeseE]) =

Excel Engineering
Company Limited*

8 TREAT A

Gadelly Construction
Company Limited*

i S 6 ¢

Able Contracting Limited
LR A R AT

Able Contractors Limited

ZRBEEHRAH

31 March 2015
17. INVESTMENTS IN SUBSIDIARIES

Place of
incorporation
and operations
ik W S

B 84 b %5

Cayman
[slands
BH 2

Hong Kong
B

Hong Kong
i

Hong Kong
g

Hong Kong
ER

VANTAGE INTERNATIONAL (HOLDINGS) LIMITED

9.

o ® B 5 W A

=i

NOTES TO FINANCIAL STATEMENTS

VA5 A o TR

SR HE= A=A —H

17. BB 2 ) B (48)
Nominal Percentage
value of of equity

issued and
paid-up capital
e R
SR T8 A% i L

HK$2,000,000
Ordinary
2,000,000% 70
il

HK$23,288,000
Ordinary
23,288,000% &
W B

HK$8,600,000
Ordinary
8,600,000%5 7t
gl

HK$1
Ordinary
138 70 % 4 i

HK$10,000
Ordinary
10,0009 7t ¥ %8 it

attributable to

the Company

A% 2 W) ME A
JBCHE Ty b
Direct Indirect
H% k73
- 75
- 75
- 75
- 100
- 100

Annual Report

Principal

activities

HHEEH

Investment
holding

and provision
of management

service
®E R X
TR O6 4 B IR B

Civil engineering
works and
building
construction and

maintenance
EARTHER
= S A % A

Civil
engineering
works

AT

Building
maintenance

i S5
Building

construction

M

2014-2015 FEHE
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31 March 2015 ZF—ZFE=J=1—H

17. INVESTMENTS IN SUBSIDIARIES 17. 7 B 2 vl g B %8 (41)
(continued)
Nominal Percentage
Place of value of of equity
incorporation issued and attributable to Principal
Name and operations paid-up capital the Company activities
ik 1 o1 e R A 4y vl HE Al
# B 58 S R B AAS i i JBe A By e T
Direct Indirect
HE A 4%

Able Maintenance Hong Kong HK$10,000 - 100 Building

Company Limited Tr s Ordinary construction and

TRAEEH R AE 10,0009 o0 3% 48 % maintenance

0 % A

Covalla Limited Hong Kong HK$10,000 - 100 Property

SLAEA PR 7] 5 Ordinary development

10,0009 7t ¥ % fit LUE 1Y

Good Trader Limited Hong Kong HK$1 - 100 Property

EERMRAH s Ordinary investment and

19 70 3% 78 it development

YRR E KRR

Comfort Home Properties Hong Kong HK$1 - 100 Property

Limited 7 Ordinary investment

ZHEEHERARAT 13 7 % i i YRBRE

Win Glories Limited Hong Kong HK$9,600 - 100 Property

AR A B A ] s Ordinary investment

9,600 7C ¥ 18 B LB 8

Hobol Limited Hong Kong HK$1 - 100 Property

5 F A B A F] i Ordinary investment

19 70 % 4 i WERE

Win Extra Limited Hong Kong HK$1 - 100 Property

B R A 3 Ordinary development

138 70 % i i LE X097
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VA5 A o TR

SR HE= A=A —H

17. INVESTMENTS IN SUBSIDIARIES 17. 7 B 2 il g B %8 (A1)
(continued)
Nominal Percentage
Place of value of of equity
incorporation issued and attributable to Principal
Name and operations paid-up capital the Company activities
ik M % o o & AR 2 ) HE Al
# B 58 S S R B 7S i i JBeHE T By e T
Direct  Indirect
HE HEES
Frason Holdings Limited Hong Kong HK$10,000 - 100 Property
MR R A s Ordinary investment
10,0009 7t ¥ 8 B LB 3y
Wood One Keeprich British Virgin US$1 - 100 Property
Limited Islands/ Ordinary development
Hong Kong 1L EER LIE 19
e iy
B

Uni-Dragon Holdings Hong Kong HK$1 - 100 Property
Limited s Ordinary development
FHEEE AR A 13 70 i ik LIE X097
Metro Advance Limited Hong Kong HK$1 - 100 Property
FEAMRAF Hus Ordinary development
19 70 % 4 i L/EX9
Noble Connection Limited Hong Kong HK$1 - 100 Property
w1 A B2 ] s Ordinary development
198 70 % 3 i LUE X9
Sureguard Limited Hong Kong HK$1 - 100 Treasury and
A R AT 7 us Ordinary finance
198 7 % i i JE 75 B Sk 5
A Hotel Management Limited Hong Kong HK$1 - 100 Hotel
T Ordinary management
1 T % 78 i 0 5 45 B
* Companies were being disposal of subsequent to 31 March 2015. FRARCR-F—HEZHA=Z+—HE

Note:

The non-voting deferred shares carry no rights to dividends or to

receive notice of or to attend or vote at any general meeting of

the company or to participate in any distribution on winding-up.

S
ﬁl\\tr

i o

e SR A3 R IR S P 0y S RE BB B, > T S

RETE A il 4y 5 2 AT ] Je RO €7 7 1 5
R ek fr L3 s > B A Bl MR I

BALAT SR -
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31 March 2015 ZF—ZFE=J=1—H

17. INVESTMENTS IN SUBSIDIARIES 17.

(continued)

The above table lists the subsidiaries of the Company
which, in the opinion of the directors, principally affected
the results for the year or formed a substantial portion
of the net assets of the Group. To give details of other
subsidiaries would, in the opinion of the directors, result

in particulars of excessive length.

Details of the Group’s subsidiary that has material non-

controlling interests are set out below:

P B 0 2y W) i B ¥E (A1)

bRV R R AR R B
ol AR A 2 P S A T B A 2 A ] R
JB AT o FHEB R > FI I AL E AW 2 E
BHf BB R IR -

A7 TR P 4 o R 1 A 4R L R 8 W) R
ST

2015 2014
e S K 2 e S S
Percentage of equity interest held by I e 1 R 2 R A A R AR
non-controlling interests: RE$E B 4 bL -
Excel Development T 5 5 B 25% 25%
2015 2014
e S K 2 e SIS
HK$’000 HK$’000
T#x T#x
Profit for the year allocated to 43 TS 2 I 3¢ ol e R i 1
non-controlling interests: AT JE A
Excel Development T 25 5 Wt 3,968 1,825
Accumulated balances of non-controlling — F#t # H 1 I 15 1 1 #E 25 i
interests at the reporting dates: Bl 4R
Excel Development Th %5 e Bt 56,532 52,564
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(continued)

The following tables illustrate the summarised

consolidated financial information of Excel Development.

31 March 2015
17. INVESTMENTS IN SUBSIDIARIES

VANTAGE INTERNATIONAL (HOLDINGS) LIMITED
®moA o OB A W A #H

NOTES TO FINANCIAL STATEMENTS

VA5 A o TR

The amounts disclosed are before any inter-company

eliminations:

ZF®HEEAEH
17. JA B I8 2 =) g L e (761)

TR BUR R 35 1 IR AR A T B R OB - B
e 3 2 R 2 7] T B 8 A S

Excel Development 1 #t ¥ Bt
2015 2014
ZR— TR ZR 4
HK$’000 HK$’000
T#C F#T

Revenue PN 702,856 1,477,332
Other income H At g A 3,163 7,481
Total expenses BH % 48 % (690,145) (1,456,417)
Profit and total comprehensive A A JBE i R B 2 THI WA A8 A

income for the year 15,874 28,396
Current assets REE E 373,046 460,022
Non-current assets IV B B 2,994 704
Current liabilities MR Kiy (149,905) (250,468)
Non-current liabilities I B £ (8) (5)
Net cash flows used in operating activities &% % By F i Bl & i & 54 (21,835) (23,007)
Net cash flows from/(used in) wEwmEEL (A ME 4

investing activities ] (1,026) 146,887
Net cash flows used in financing activities &l & 3% By F 09 Bl & 2 5 8 - (87,151)
Net increase/(decrease) in cash & RBEZHMME M, (W)

and cash equivalents P i) (22,861) 36,729
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31 March 2015

7

VANTAGE INTERNATIONAL (HOLDINGS) LIMITED

¥

ZE—HFE=H=1—H
18. INVESTMENTS IN JOINT VENTURES

18. REBEENBE

Group
A 4R 1
2015 2014
e Sl S ZR 4
HK$’000 HK$’000
T#x T¥#x
Share of net assets JRE A 5 0y A 114,797 140,293
Goodwill on acquisition WA i 7 A ) T 26,621 26,621
141,418 166,914
Particulars of the Group’s joint ventures are as follows: AREHGESEZERMT ¢
Percentage of
Pl A e
Business Place of Ownership Voting Profit Principal
Name structure incorporation interest power sharing activities
ik
£ EBAR JEOL KB B RE AR R &4y EBRL-E 37
Excel-China Harbour Body Hong Kong 70 50 70 Civil
Joint Venture unincorporate P engineering
15 o v 1 v o 3 JE 2 [ i [ works
AR
Able E & M Engineering Limited Hong Kong 50 50 50 Building
Limited (“Able E & M”) company W services
REHELEAGRAH HRAF = IR B
(TZEHHE ] T
Leighton-Able Joint Body Hong Kong 49 50 49 Building
Venture (“Leighton JV”)  unincorporate W construction
P — 22 AR B 3 5 1 o 3
(THE I 1)
Team Great Limited Limited British 40 50 40 Investment
(“Team Great”) company Virgin holding
AMAF Islands Bk
B Jo A 7T O
R
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31 March 2015 ZF—ZFE=J=1—H

18. INVESTMENTS IN JOINT VENTURES

(continued)
Business Place of
Name structure incorporation
il
# e T J Y. 3 5
Nga Chun Holdings Limited Cayman
Company Limited company Islands
B A LA AR AF bH 2
Master Grand Investment Limited British
Company Limited company Virgin
AMRAF Islands
o Jag A W
S
Fungs E & M Engineering Limited Hong Kong
Company Limited company s
(“Fungs E & M”) A RA
B RHE TREARAH
(THHIRKEE D

The above investments in joint ventures are indirectly
held by the Company.

18. REBAENEE ()
Percentage of

PiAli v B e
Ownership Voting Profit
interest power sharing
BEAAELE  BYEHE WA
30 30 30
30 30 30
30 30 30

Principal

activities

BEEH

Investment
holding
®’a R

Investment
holding

Building
services
M5 R B
T

SRR A S AR 3 T AR A T

58 -
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31 March 2015
18. INVESTMENTS IN JOINT VENTURES

SR HE= A=A —H

(continued)
Notes: M iE
(a) The following tables illustrate the summarised consolidated (a)

financial information in respect of Team Great and Leighton JV,
which are considered as material joint ventures of the Group, and
reconciled to their carrying amounts in the consolidated financial
statements:

(1)

Summarised consolidated financial information of Team

18. R B R m 88 ()

N R BN Team Great S #5 HH I 4 1 £5 A M 85
WESE R (B et B AR W R 78 A
) o DR CBR R BB R R 9 IR 4 A Y

B

(i)  Team Greatl &5 A W % ML = & B}

Great
2015 2014
BT —F -4
HK$’000 HK$’000
T#x T# T
Cash and cash equivalents B4 R B4 S 156,755 96,491
Other current assets JAth 38 ) 2 140,472 114,483
Current assets B A 297,227 210,974
Non-current assets, excluding goodwill — JEJ BN & FE » A 05 v & 120,940 119,034
Financial liabilities, excluding SRR > AT
trade and other payables B 5 Wk B FL Ath ME £+ 3 (36,067) (57,833)
Other current liabilities It 38 ) £ £ (90,540) (86,292)
Current liabilities B A (126,607) (144,125)
Non-current financial liabilities, FEM B SRl A A AN ERE A
excluding trade and other payables B 5 W R B LAt E ) 3k (9,955) (11,723)
Non-current liabilities B A (9,955) (11,723)
Net assets % R 281,605 174,160
Equity attributable to Team Great {7 I i Team Great 1 # % 219,920 174,160
Non-controlling interest I 7 1 1k WE 25 61,685 -
Reconciliation to the Group’s A 4E A Team Greatl
interest in Team Great: HE 25 1 S U -
Proportion of the Group’s ownership AR B RE Z L 40% 40%
Group’s share of net assets AR [ FE 4 Team Great
of Team Great ZHEEFME 87,968 69,664
Goodwill on acquisition WL I 2 A ) P R 26,621 26,621
Carrying amount of the K P Team GreatZ
investment in Team Great R i i 114,589 96,285
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31 March 2015
18. INVESTMENTS IN JOINT VENTURES

(continued)

Notes: (continued)

(a)  (continued)

(1)

(ii)

VANTAGE INTERNATIONAL (HOLDINGS) LIMITED

wmos B Bk A B A W

NOTES TO FINANCIAL STATEMENTS

VA5 A o TR

SR HE= A=A —H

18. KA BAEMBE (4)

Mfat : (A7)

(a)

Summarised consolidated financial information of Team

Great (continued)

(81

Team Great P &5 £ W % 0E 22 &8} (A7)

2015 2014
R TR ZE— s
HK$’000 HK$’000
F# T

Revenue WA 684,578 585,032
Interest income FLE YA 569 1
Depreciation e (3,133) 3,447
Interest expenses F1 S BH 32 (1,134) (557)
Tax FiIH (10,539) (12,955)
Profit and total comprehensive AR A JBE i P e 2 v WK i 4 A

income for the year 38,734 42,810
Profit attributable to non-controlling I g ) ek HE 25 I A7 ¥ 1

interest (5,790) -
Dividend received BB B 14,400 -
Summarised consolidated financial information of 0 U P A O M R
Leighton JV

2015 2014
~R AR e S TR
HK$’000 HK$’000
F# F#or

Cash and cash equivalents B4eRBE &5 M 221,960 219,859
Other current assets Al 3 B A 87,965 155,449
Current assets i B R 309,925 375,308
Other current liabilities At 3% B £ % (255,172) (231,168)
Current liabilities i B A A (255,172) (231,168)
Net assets joguReyiin 54,753 144,140
Reconciliation to the Group’s LA 4 TR 4 i O 2 Y

interest in Leighton JV: RE 25 1 B -

Proportion of the Group’s ownership % 45 18 A R 2 L 49% 49%
Carrying amount of the investment 1 W 4 0 O % 2 B T
in Leighton JV 26,829 70,629
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VANTAGE INTERNATIONAL (HOLDINGS) LIMITED

B OB OB OB O OB A W
NOTES TO FINANCIAL STATEMENTS
IV 5 i B ik
31 March 2015 =& —HE=H=F+—H
18. INVESTMENTS IN JOINT VENTURES 18. R BAEENEE (H)
(continued)
Notes: (continued) Mt (%)
(a) (continued) (a) (%)

(ii) Summarised consolidated financial information of

Leighton JV (continued)

(id) PSR 22 M 4 £ BV 75 MR SR (D)

2015 2014

R TR Ry

HK$’000 HK$’000

F# T

Revenue WA 514,131 560,880
Tax BiIH (3,892) (3,269)

Profit and total comprehensive ARA JBE Ha A B 2 i WAL £ 4

income for the year 19,696 15,851
Dividend received [RA 49 53,451 -

(b)  The amount due to a joint venture included in the Group’s current
liabilities is unsecured, interest-free and has no fixed terms of
repayment.

(c) (c) The Group had discontinued the recognition of its share of
loss of Able E & M because the Group’s share of loss of Able
E & M exceeded the Group’s investment in Able E & M. The
amount of the Group’s unrecognised share of loss of Able E & M
for the current year and unrecognised share of loss cumulatively
were HK$1,789,000 (2014: share of gain HK$2,746,000) and
HK$1,879,000 (2014: HK$90,000) respectively.

(d) Listing of Nga Chun Group on the Stock Exchange

On 16 October 2014, the shares of Nga Chun Holdings Company
Limited (“Nga Chun”), a wholly-owned subsidiary of Team Great
were listed on the Stock Exchange (the “Listing”). The Listing
involved the offering of 100 million shares, which represented
25% of issued share capital, of HK$0.01 each by Nga Chun at an
offer price of HK$1.10 per share to the public and raised a total
net cash proceeds of HK$92.6 million (“Net Proceeds”) by Nga
Chun. Immediately following the completion of the Listing, Team
Great’s equity interest in Nga Chun was diluted from 100% to
75% and thus the Listing is considered as a deemed partial disposal
of Nga Chun by Team Great.
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(b)

AL A A 5 T A P A5 5 3R
T TG SRR~ S 8 T S [ R AR -

A AR [ A5 1 R HE AN 4 BB TR Y s 4R,
PRI 2o A 412 ) R A 2 0 1K TR P S 4L O A 4
B 2 O M T Y R o AR AR Y AR A R
T R AN 2 T MR Y e 4R T R R R e
A 3¢ T 4% 76 1Y e 48 < A3 3 251,789,000
g6 (=2 — 4 EAE W AR 2,746,000%50) &
1,879,000# 78 (ZZ—PY4E : 90,000%7T) °

e S5 4 T 7 g 32 T bl

PR —ETHNH  BRERA R A
W) ([#EBE ] > B Team GreatZ 2 & WHE A #])
By ey R 32 B bl ([ ki) o bigh R
B 1) A SR DL IR 1. 10WE JE Y T 40 (T 38 45 — 4%
JBe 45 JBe T AEL0.0 138 7 I B4 (RH 5 R AR ©
BATRAZ25%) » FEBRF LB MBI & ik
THF A £ 492,600,000 76 ([ BT 45 3 6 B+
H) o NEBE LS8 A& > Team Greatht
B2 0 I ASHE RS B 100% W 4R # F75% » F I I
BB 2 Team Great Hi 85 A B8 2 5640 HE 25 -
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VANTAGE INTERNATIONAL (HOLDINGS) LIMITED
A W

NOTES TO FINANCIAL STATEMENTS

31 March 2015

19. CONSTRUCTION, RENOVATION AND
OTHER CONTRACTS

VA5 A o TR

19. @3 - W R TARSSH

SR HE= A=A —H

Group
A% 45 [
2015 2014
R A R
HK$’000 HK$’000
T# 0 T
Gross amount due from customers W P Z A #) TR
for contract works Fok ] 103,286 338,057
Contract costs incurred plus recognised B A9BSR T B R O R 2 s A
profits less recognised losses to date kB R O SR 2 s R 7,739,018 5,614,125
Less: Progress billings ik ¢ 2 FE R B R JE (7,635,732) (5,276,068)
103,286 338,057
20. PROPERTIES UNDER DEVELOPMENT 20. Bl X
Group
A% 45 [
2015 2014
—R—TiAE ZR A
HK$’000 HK$’000
T# 0 T

Carrying amount at 1 April g2t 5 el & 1 AT TRE 459,791 416,207
Additions W E 76,491 43,584
Carrying amount at 31 March HEZA=Z+—H MRS 536,282 459,791

All the Group’s properties under development are
expected to be completed within normal operating cycle
and recovered after more than twelve months from the

end of the reporting period.

T B A A 4R [0 3 e v SIS T JE R A
BRIIASER > S R AR - A
HEH -
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VANTAGE INTERNATIONAL (HOLDINGS) LIMITED
oA B R O R A

NOTES TO FINANCIAL STATEMENTS

UE 85 A o Wi

31 March 2015 ZF—ZFE=J=1—H

20. PROPERTIES UNDER DEVELOPMENT 20. BRI (A)
(continued)
All the Group’s properties under development are located P A A 45 1 i % e v SE I LA A v - ELDA
in Hong Kong and are held under the following lease THMERXFFA :
terms:
2015 2014
e Sl S ZR 4
HKS$’000 HK$’000
T#x Fi#or
Long term leases R AN 144,257 136,874
Medium term leases R A 392,025 322,917
536,282 459,791
At 31 March 2015, the Group’s properties under MR-F—HFEZHA=Z1T—H > REE KT
development with an aggregate carrying amount of & A 4£536,282,000% 58 (ZF — DY 4 ¢
HK$536,282,000 (2014: HK$459,791,000) were pledged 459,791,000% JG) 1 85 2 vh i 3 AR A 4R 1
to secure general banking facilities granted to the Group W42 — SR AT Ab R R (R sE27) -
(note 27).
21. PROPERTIES HELD FOR SALE 21. F AR B 2P
Group
A 4R 1M
2015 2014
R ZER WA
HK$’000 HK$’000
F#x F#x
Carrying amount at 1 April Y — B Y R T 4 A - 50,171
Transfer to property, plant R - B Rk
and equipment (note 14) (Hfit14) - (50,171)
Carrying amount at 31 March RER =4 —H iR 4 A - -
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VANTAGE INTERNATIONAL (HOLDINGS) LIMITED
®moA o OB A W A #H

NOTES TO FINANCIAL STATEMENTS

VA5 A o TR

31 March 2015 ZF—ZFE=J=1—H

22. ACCOUNTS RECEIVABLE

Accounts receivable consist of receivables for contract
work and rentals under operating leases. The payment
terms of contract works receivables are stipulated in the
relevant contracts. Rentals are normally receivable in

advance.

At 31 March 2015, retentions receivable included in
accounts receivable amounted to HK$247,691,000 (2014:
HK$176,884,000), which are repayable within terms
ranging from two to three years.

The Group assigned its financial benefits under certain
contract works to secure certain general banking facilities
granted to the Group (note 27) and as at 31 March 2015,
the aggregate amount of accounts receivable related
to such contract works pledged to secure the relevant
banking facilities amounted to HK$249,709,000 (2014:
HK$111,320,000).

The aged analysis of the accounts receivable that are not
individually nor collectively considered to be impaired is

as follows:

22. KEWCIR 3%

FEWCR R B B A TR ARG EHEMEZ HE
WOk = %) TRR REWOGHKIH Z SR A
B B A TR T B o A 4 — B 2R ST 0 WO o

Mo-F—HEZH=1+—H > BRRZPE
5 M W AR ¥ K 0 247,691,0009 76 (=& — Y
4F 1 176,884,000 78) - 18 12 45 B MRk B —
BEZAERG

AR A R T A A AR 0 R 25 i
o DB T3 7 AR E i — R AT R E
(F&E27) s R=FB—HHE=ZHA=1+—H A
B % 55 4 AR T DAL DL BRI SR AT
Tl Y ) JE WA R K 4 2 249,709,000% 7t (Z
F—PY4E ¢ 111,320,000 7C)

Nt 488 1R 1) i 8 R 0 2 O S R A B K O
Zin M

Group

AREH
2015 2014
ZR A R4
HK$’000 HK$’000
F#x T80

Past due but not impaired: 761 391 {H 3 Ji% R A -

One to three months past due WmE1E3ME A 8,330 25,056
Four to six months past due m4EMmA 4,267 1,518
Opver six months past due a1 o H 8,262 8,195
20,859 34,769
Neither past due nor impaired OF 40 26 391 7 % Y% 1 472,911 281,797
493,770 316,566
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VANTAGE INTERNATIONAL (HOLDINGS) LIMITED
oA B R O R A

NOTES TO FINANCIAL STATEMENTS

UE 85 A o Wi

31 March 2015 ZF—ZFE=J=1—H

22. ACCOUNTS RECEIVABLE (continued) 22. HEWCBE K (4)

Accounts receivable that were past due but not impaired 78 35 05 S J0 Y A ) IR WAOHR 3R 5 A B o L
relate to a number of independent customers that have o A5 B AR B AR B RO Bk R AT o MR
a good track record with the Group. Based on past VIR » RAFEFR L - ZSAA R EA
experience, the directors of the Company are of the FHRURE A > A RS R R R
opinion that no allowance for impairment is necessary 5 > HAT AR 2 T 2 SO ImT A R 45 8 o AR AR
in respect of these balances as there has not been a VR ST G % 2 4 % A AT A0 I R SR A
significant change in credit quality and the balances are M -

still considered fully recoverable. The Group did not hold
any collateral or other credit enhancements over these

balances.
Accounts receivable that are neither past due nor . 1 28 300 75 J0 D L 1) TR WAOHR Sk B 2 U 2 1
impaired relate to a number of independent customers for WL AR B > kA5 N A R AL Bk o

whom there was no recent history of default.

23. PREPAYMENTS, DEPOSITS AND OTHER 23. THA KB~ 4 B JT Ak ek
RECEIVABLES
Group
A
2015 2014
ZE—HhAE ZR A
HKS$’000 HK$’000
T#C F#T
Prepayments TE AT 3K 26,346 34,536
Deposits and other receivables ¥ 4 T o At JE ek 17,314 30,209
43,660 64,745
None of the above assets is either past due or impaired. b o O R R ARV AE o b A% 6% P £
The financial assets included in the above balances relate 55 0 4 A 2 5 B A ) R A Sk 1 B
to receivables for which there was no recent history of WK IE o
default.
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v

24. CASH AND CASH EQUIVALENTS

25.

VANTAGE INTERNATIONAL (HOLDINGS) LIMITED

wmos B Bk A B A W

NOTES TO FINANCIAL STATEMENTS

VA5 A o TR

24. BERBEFHEY

SR HE= A=A —H

Group Company
A !
2015 2014 2015 2014
SR-HAE | DR NE | SRR | DR NE
HK$’000 HK$’000 HK$’000 HK$’000
T#x T#oT T#x T
Cash and cash equivalents: BRaRESEMEY -

Cash and bank balances B4 B SRAT 4k 558,285 393,393 1,150 647
Non-pledged time deposits 4 G 2 W AE 3k 10,148 10,084 - -
568,433 403,477 1,150 647

Cash at banks earns interest at floating rates based on

daily bank deposit rates. Short term time deposits are

made for varying periods of between one day and three

months depending on the immediate cash requirements of

the Group, and earn interest at the respective short term

time deposit rates. The bank balances and non-pledged

time deposits are deposited with banks with high credit

ratings and no recent history of default.

ACCOUNTS AND BILLS PAYABLE

An ageing analysis of the accounts and bills payable as at

SRAT Bl A AR R HOBRAT A7 AR A R A
T B R SR B IR G, = R 300 S 0 A vy 30 A
E > H—REZMARE » BPALE R
B 4 75 B2 o Sl 5 2% oS00 01 A KR R T
AR o SRAT A5 ik B SHEAIK A R 391 £ K ) A T AE
3 S0 ) Ok B AT BRI - A7 P REAR I BRAT

25. ME AT Mk B 5 9%

T A IR o AT R ik B 5% 4 4 M 6 2 A

the end of the reporting period is as follows: T

Group

AL
2015 2014
—R—JAE R
HK$’000 HK$’000
T# 1 T80
Current — 3 months B 22308 A 327,082 437,769
4 — 6 months 4z 6fH H 22,625 14,759
Over 6 months HiEofE H 123,678 122,798
473,385 575,326
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oA B R O R A

NOTES TO FINANCIAL STATEMENTS

UE 85 A o Wi

31 March 2015 ZF—ZFE=J=1—H

25. ACCOUNTS AND BILLS PAYABLE
(continued)
At 31 March 2015, retentions payable included in
accounts and bills payable amounted to HK$133,280,000
(2014: HK$163,386,000), which are normally settled

within terms ranging from two to three years.

At 31 March 2015, included in accounts and bills
payable was an amount of HK$11,103,000 (2014:
HK$18,314,000) due to joint ventures which is non-
interest-bearing and is normally settled within one year.

Accounts and bills payable are non-interest-bearing. The

payment terms are stipulated in the relevant contracts.

26. OTHER PAYABLES AND ACCRUALS

25. MEAT IR B S8R ()

RE-F—HE=ZH=1+—H > BRI EE
B8 v 4 355 A R B Ak %:133,280,0009 76 (=
F— U4 : 163,386,000 56) » — Lt 2 W

B R4

MoB—HEZH=1—H > BAHIRH® RS
B aEE T A A8 A K 11,103,000%
JC (= — U4 ¢ 18,314,000 70) » %4k
TR St AR > — A RR I % — 4 o

T A MRk B 5 0 s St LR, o AR s A

B H T g

26. JC b ME A % B T B W

Group Company
AL Y NS

2015 2014 2015 2014
TR TR | ZF WA | SR-THAE | R NE
HKS$’000 HK$’000 HKS$’000 HK$’000
T#x FioT T#x F T
Other payables At E A 3% 17,396 16,179 250 251
Accruals HiRE M 3,190 5,624 - -
20,586 21,803 250 251

Other payables are non-interest-bearing and are expected

to be settled within one year.
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VANTAGE INTERNATIONAL (HOLDINGS) LIMITED
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NOTES TO FINANCIAL STATEMENTS

VA5 A o TR

31 March 2015 ZF—ZFE=J=1—H

27. INTEREST-BEARING BANK LOANS 27. wlh B #AT B
Group
A 4
2015 2014
e e S e S 111 F2 S
HKS$’000 HK$’000
T#C Fi#or
Current B
Bank loans — secured and at SRAT B 3K — A L &
floating interest rates R A R E A B 374,955 526,310
Long term bank loans repayable 7B B SR A 1Y R T SR AT B K
on demand — secured and at — R B R v R
floating interest rates (note) sHEF B (M EE) 480,152 64,398
855,107 590,708
Non-current R B
Bank loans — secured and at SRAT B 3K — A R R d%
floating interest rates F B R EHE A B 23,329 181,366
878,436 772,074
Analysed into: Sy M A
Bank loans repayable: SRAT R - R -
Within one year or on demand (note) — AR N SRR T A R (M AE) 855,107 590,708
In the second year B AER 5,600 83,105
In the third to fifth years, inclusive BEFHEN (BB ERME) 16,802 38,553
Beyond five years FA L 927 59,708
878,436 772,074
Note: As further explained in note 38 to the financial statements, the T« SR n B R R R38N P — 2B AR - AR
Group’s term loans with an aggregate amount of HK$480,152,000 4 8] 48471 % 480,152,0004 70 (& — U4 ¢
(2014: HK$64,967,000) containing an on-demand clause have 64,967,000 7T ) 1Y & ] Bk (I L E R
been classified as current liabilities. For the purpose of the above Bl ARG R EAERE A6 - 5t
analysis, the loans are included within current interest-bearing IS (=N = O 2K o o e S 8
bank loans and analysed into bank loans repayable within one year BRI > E AT 2 — 4 TN B R BRI 1Y
or on demand. RITE -
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VANTAGE INTERNATIONAL (HOLDINGS) LIMITED
oA B R O R A

NOTES TO FINANCIAL STATEMENTS

UE 85 A o Wi

31 March 2015

27. INTEREST-BEARING BANK LOANS

(continued)

Note: (continued)

Based on the maturity terms of the loans, the amounts repayable in

SR HE= A=A —H
27. wh B 8T Kk (81)

Mtat : (47)
AR B0 I Bk > SR e AR i

respect of the loans are: HHA

Group

A A
2015 2014
ZR—HAE Ry
HK$’000 HK$’000
F# T T
Within one year or on demand — AT P A R A R 374,955 525,741
In the second year BEN 103,118 94,528
In the third to fifth years, inclusive BEBRAEN (B ERWA) 292,314 73,494
Beyond five years HAED, | 108,049 78,311
878,436 772,074

The interest rates of the Group’s bank loans are primarily

repriced every month based on prime rate or HIBOR

changes.

The Group’s secured bank loans are secured by:

(i) legal charges over the Group’s investment properties,

which had an aggregate carrying amount at the end
of the reporting period of HK$912,000,000 (2014:
HK$867,000,000);

(ii) legal charges over the Group’s land and buildings,

which had an aggregate carrying amount at the end
of the reporting period of HK$135,606,000 (2014:
HK$139,616,000);

(iii) legal charges over the Group’s properties held for

development, which had an aggregate carrying

amount at the end of the reporting period of

HK$728,257,000 (2014: HK$652,085,000);
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255 I SRAT B R 0 ) 3 S AR Bt e B AR
oA W SRAT 7] 3 7 B4 B i A ERT R
% o

A SR AT HEH ERAT Bk DL R B0 AR R

(i) A AR 48 AR T A 25 912,000,000% 7t
(=Z2—PY4E : 867,000,000¥75) =z A4
] 5y 3 R B E L 5

(ii) ASSE 4 Mo Fe Mg i i RE o R
HHIR > HAEHRTE 4 2% 135,606,000% 70
(= F—PY4E : 139,616,000 5C) 3

(i) REEEHEBR I EN L M
EEI Ay S T I O R TR e
#%728,257,000% )6 (=% — P4 :
652,085,000% 78) 3
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VANTAGE INTERNATIONAL (HOLDINGS) LIMITED
A W

NOTES TO FINANCIAL STATEMENTS

VA5 A o TR

31 March 2015 ZF—ZFE=J=1—H

27. INTEREST-BEARING BANK LOANS
(continued)
(iv) legal charges over the Group’s properties under
development, which had an aggregate carrying
amount at the end of the reporting period of

HK$536,282,000 (2014: HK$459,791,000);

(v) the assignment of the Group’s financial benefits

under certain contract works with an aggregate
accounts receivable amounted to HK$249,709,000
(2014: HK$111,320,000) as at 31 March 2015.

In addition, the Company has provided corporate
guarantees against certain of the Group’s banking
facilities to the extent of HK$2,882,393,000 (2014:
HK$1,938,797,000) and of which HK$1,104,062,000
(2014: HK$811,985,000) were utilised as at 31 March
2015.

The Group’s bank loans are denominated in Hong Kong

dollars.

27. vt B 8T £k (81)

(iv) A4 3 v vk e el » R
5 K 0 R T 4 B A R 25 536,282,000%
JG (& — U4 : 459,791,000¥0) 5 &

(v) BRAHAEEE TEEIRAGHZ
MBEMNG  R_B—HE=ZH=Z1—
H > 7 B REBUR 3K & 5t 45249,709,000%
JG (=& —PY4E & 111,320,000¥0) °

whh > R F—HE=ZH=+—H>
P NPARD: N B R N T
#2,882,393,000¥ 06 (=& — Y4 :
1,938,797,0008# 7C) M A W IEH K B
B F1,104,062,000% 6 (ZF — 44 ¢
811,985,000#J5) °

A SR ) 1 SRAT Bk DA ¥ T Ay BLAL o

Annual Report 2014-2015 §E# &

165



VANTAGE INTERNATIONAL (HOLDINGS) LIMITED
oA B R O R A
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UE 85 A o Wi

31 March 2015 ZF—ZFE=J=1—H

28. DEFERRED TAX 28. ¥E#E Bt K
The components of net deferred tax (assets)/liabilities AR BE Y 7 5 A B 5 R U0 3% P e R A 3R 4t
with the net balance recognised in the consolidated BLIE (& ) /A 6% 5 REAR L A B 45 08
statement of financial position and the movements during URFREEWT :

the year are as follows:

Group
745
Depreciation Losses available
allowance in for offsetting
excess of related Revaluation  against future
depreciation  of properties  taxable profits Total
bl W G8 A K
BB 7 4 HEE R L i
i R BB LRT/ES Z ki #i am
HK$’000 HK$’000 HK$’000 HK$’000
T#T T# T#7x T#7x
At 1 April 2013 RoR—ZHENA—H 4,022 47 (364) 4130
Disposal of a subsidiary (note 32(a)) B B A ) (M #E32(a)) (535) (412) 269 (738)
Deferred tax charged to profit or loss A B
during the year (note 10) 1R 45 IR S ALIE (M #E10) 229 - 13 242
At 31 March 2014 and 1 April 2014 RZB-WEZA=+—H 3,716 - (82) 3,634
R_Z—WNENA—H
Deferred tax charged/(credited) to profit REERNE/ GEA)
or loss during the year (note 10) B4 B BIE (W t10) 542 = (3,912) (3,370)
At 31 March 2015 REF-IE=ZA=+—H 4,258 - (3,994) 264
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VANTAGE INTERNATIONAL (HOLDINGS) LIMITED
®moA o OB A W A #H

NOTES TO FINANCIAL STATEMENTS

31 March 2015

28. DEFERRED TAX (continued)

For presentation purposes, certain deferred tax assets and
liabilities have been offset in the consolidated statement
of financial position. The following is an analysis of the
deferred tax balances of the Group for financial reporting

VA5 A o TR

SR HE= A=A —H
28. MEHE B (A)

TRV > # TR IR IE A B AR AR
BAMBRIEN ORI o DL A%
VHE) 2 30 5 T 4% % % B R DB 1 4
Bro:

purposes:
2015 2014
HK$’000 HK$’000
F#x F#x
Net deferred tax assets recognised A M B RREN
in the consolidated statement il R V1 A 0 A T T v
of financial position 4,260 416
Net deferred tax liabilities recognised TE A M B AR VLR N R
in the consolidated statement ) 28 A A5 T £ A 35 2
of financial position (4,524) (4,050)
(264) (3,634)

The Group has tax losses arising in Hong Kong of
HK$84,404,000 (2014: HK$72,398,000). Subject to
the final assessment of the Hong Kong Inland Revenue
Department, these tax losses are available indefinitely for
offsetting against future taxable profits of the companies
in which the losses arose. Deferred tax assets have
been recognised in respect of HK$24,206,000 (2014:
HK$498,000) of such losses. Deferred tax assets have
not been recognised in respect of the remaining amount
of HK$60,198,000 (2014: HK$71,900,000) as it is not
considered probable that there would be sufficient future

taxable profits to utilise such amount.

At 31 March 2015 and 2014, there was no significant
unrecognised deferred tax liability for taxes that would
be payable on the unremitted earnings of certain of the
Group’s subsidiaries or joint ventures as the Group has
no liability to additional tax should such amounts be

remitted.

There are no income tax consequences attaching to the

payment of dividends by the Company to its shareholders.

A 55 1 A 7 9 2 A 2 B I 4R %584,404,000
Wt (& — Y4 ¢ 72,398,000 78) - Hh &
W B R B AR R BLAR > e SR N 1R Tt
e IR 0 G 5 28 A 0 1R 2 A R 2 R ol HE R
i A o AR A ] T % 5 e $H24,206,000% 76
(ZF—PU4E : 498,000% J0 ) i 52 I8 E B JE &
BE o BB A K T RE S AR A A 4 R LB
1T DL HG 8 ik A o WO 4 R 4% 360,198,000
Wt (ZF —Y4E : 71,900,0009 70 ) fiE 7238

MR- WERE-NE=ZH=+—H >
ACHR [ T B A ) A 3 R T SR
T R AT 7 74K 452 [ 2 20 T R i 20 28 128 Bt L B
it > PRI 4802 5 P R S iy BB A 4R e 2
A BLIH AR -

A ) 1o B SR S A e B AN B E A B S AR
% o
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VANTAGE INTERNATIONAL (HOLDINGS) LIMITED

7

SR HE= A=A —H

29. SHARE CAPITAL 29. JBeAR
Shares | Ziig
2015 2014
e S K ZF N
HK$’000 HK$’000
F#x T8
Authorised: R
4,000,000,000 ordinary shares 4,000,000,000 8 43 Ji& 1 i
of HK$0.025 each 0.025% B2 % 8Kk 100,000 100,000
Issued and fully paid: OB AT R SR AR -
1,746,664,400 ordinary shares 1,746,664,400 % 45 % i
of HK$0.025 each 0.025% Jt Z % 48 Bt 43,667 43,667

A summary of the movements in the Company’s issued

ordinary share capital is as follows:

Aoy v CLRRAT U AR B S B RS

Number Share
of shares Issued premium
in issue capital account Total
C AT R C#AT JB Ay
W H JBe AR i FE R At
Note HK$’000 HK$’000 HK$’000
Hi it T#x T#x T#x
At 1 April 2013 RF—-Z#NH—H 1,511,664,400 37,792 181,173 218,965
Issue of Consideration Shares %17 fQfH {4
(note 32(a)) (Mt#t32(a) (a) 235,000,000 5,875 151,810 157,685
At 31 March 2014, R-F—-NE=HA=Z+—H-
1 April 2014 and Z2-NENA—HK
31 March 2015 “E—-HE=ZH=+—H 1,746,664,400 43,6617 332,983 376,650

Note:
(a) For the year ended 31 March 2014, the Company issued
235,000,000 shares of HK$0.025 each at a price of HK$0.671 each
(the “Consideration Shares”) as part of the consideration for the
acquisition of the entire equity interest in Flower Ocean Limited
(“Flower Ocean”), resulting in the increase in share capital and
share premium amounted to HK$5,875,000 and HK$151,810,000,
respectively.
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MEREZ-WE=ZA=Z+—H L4 E
P> AR 2 R 3R A 0671 U M K B AT T
235,000,000 8¢ %5 Bt i fH0.025% 7€ = I fr
(TR ey 1) > A8 % X A Flower Ocean
Limited ([Flower Ocean |) Z 2= B A 25 A
A AR > e A A B A 1 8 43l BT
5,875,000 76 5 151,810,000# I -
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VANTAGE INTERNATIONAL (HOLDINGS) LIMITED
A

NOTES TO FINANCIAL STATEMENTS

31 March 2015
SHARE CAPITAL (continued)

Share options
Details of the Company’s share option schemes are

included in note 30 to the financial statements.

SHARE OPTION SCHEMES

Pursuant to an ordinary resolution passed on 7 September
2011, the shareholders of the Company approved the
termination of the existing share option scheme (the
“2002 Scheme”) and the adoption of a new share option
scheme (the “New Scheme”) (collectively known as the
“Schemes”). As a result, the Company can no longer
grant any further options under the 2002 Scheme.
However, all options granted prior to the termination
of the 2002 Scheme will remain in full force and effect.
Unless otherwise terminated or amended, the New
Scheme will remain in force for ten years from the date of

adoption.

The purpose of the New Scheme is to provide incentives
and rewards to eligible participants who contribute to the
success of the Group’s operations. Eligible participants of
the New Scheme include full-time employees, including
any executive and non-executive directors of the Group.
The New Scheme became effective on 7 September 2011
and, unless otherwise cancelled or amended, will remain

in force for 10 years from that date.

The maximum number of unexercised share options
currently permitted to be granted under the New Scheme
is an amount equivalent, upon their exercise, to 10% of
the total number of shares of the Company in issue as
at the date when the New Scheme was approved by the
shareholders of the Company in a general meeting. The
maximum number of shares issuable under share options
to each eligible participant in the New Scheme within
any 12-month period is limited to 1% of the shares of the
Company in issue at any time. Any further grant of share
options in excess of this limit is subject to shareholders’

approval in a general meeting.

30.

VA5 A o TR

SR HE= A=A —H
29.

JBe A (%)

i I it

A2 ] B R A T A B A B
30

Yl JB it it 2

MR =T ——F LA L H sz Wk
A > AC O T B SR e A b B AT R L )
(M= F AR E ]) B4R 4050 3 B A it a1
([t ) (BEms 2 [t & ]) - P > A2
A W] TR R R AR G 4 T AT i
B RE o AR > & 1k R AR AL AT
Fir 4% T B B A SRR A7 4% LA+ R Bk A
F o B st E) A SRAN HRE AR A R BRI
T3 A # Ak S AE L

et sl Z B > B LR A G S B A 2 R
DA th R Z & &M 2 5L I T i A 88
Jih o HiEt Bl Z FE 2 HE B AREZ £
Wi B > BT KR ES - Bat
B ZF B H AR BRTA R
RESH BB ET b > WA RIS A R AR A
RO By A4 o

ALY st B Ao 7 4 2 R AT R SR R
BeZ e A e H > Ay — A R AEBROR
b A 2 ) T AL R R B H A 2 A
OB AT B A #8801 0% Z 3R AT o FEAEFT+ A
J 350 TR PO R JBERE - T R ) 2 A A
B A% 2 L B AT 7 B AT By Z d e B
WH > DA FR A R Z B BAT IR AN 1% %
B o ] i — 2452 Hh 8 O 0k R o) - i e
JRUHE T ST JBE AR 1 Bt ot
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31 March 2015

30. SHARE OPTION SCHEMES (continued)

Share options granted to a director, chief executive

officer or substantial shareholder of the Company, or to

any of their associates, are subject to approval in advance

by the independent non-executive directors. In addition,

any share options granted to a substantial shareholder or

an independent non-executive director of the Company,

or to any of their associates, in excess of 0.1% of the

shares of the Company in issue at any time or with an

aggregate value (based on the price of the Company’s

shares at the date of grant) in excess of HK$5 million,

within any 12-month period, are subject to shareholders’

approval in advance in a general meeting.

The offer of a grant of share options may be accepted

within 14 days from the date of the offer, upon payment

of a nominal consideration of HK$1 in total by the

grantee. The exercise period of the share options granted

is determinable by the directors and ends on a date which

is not later than 10 years from the date of the offer of the

share options.

The exercise price of the share options is determinable

by the directors, but should not be less than the highest

of (i) the closing price of the shares of the Company as

stated in the Stock Exchange daily quotation sheet on the

date of grant of the share options; (ii) the average closing

price of the shares of the Company as stated in the Stock

Exchange for the five trading days immediately preceding

the date of the offer; and (iii) the nominal value of the

shares of the Company.

Share options do not confer rights on the holders to

dividends or to vote at shareholders’ meetings.
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BRYIARAFAESR - RETBRABRFERR
Sk % B AR I N SRR > ZH
F O L I BT T o BLAh > FEAEAT
T E AW A s 32TA B R
VIR EFRBEESHZIEMHRALZ
AL A] P BE > BB AS 2 W) R IR 2 CBEAT AR
0.1%8% 484 # 3615,000,000 45 7T (M 35 A A 7]
W H W ) o AR R ROR
S N R

2 2 B JBe B AT B2 i B E I H A
e A > MR NS BEGHI T 2 4 3
A o 352 Y 2 i JBERE 2 A7 68 390 ] Z0 o 9 2
SE > T %) [ 2 A 0k HB o S A8 A B e
il H AR AR

Vil B RE ATl O T R MR AR T
PI=FZ B+ (i) Ao a IOy i i e ol 42
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VANTAGE INTERNATIONAL (HOLDINGS) LIMITED

B OB O KR & W

Q.

NOTES TO FINANCIAL STATEMENTS

31 March 2015

31. RESERVES

(a)

(b)

(c)

Group

The amounts of the Group's reserves and the
movements therein for the current and prior years are
presented in the consolidated statement of changes

in equity.

The Group's contributed surplus represents the
excess of the nominal value of the shares and the
share premium account of the subsidiaries acquired
pursuant to the Group reorganisation prior to the
listing of the Company's shares, over the nominal
value of the Company's shares issued in exchange
therefor.

Capital reserve
Capital reserve represents the difference between the
amounts of net consideration and the carrying values

of non-controlling interests acquired or disposed of.

SR HE= A=A —H

VA5 A o TR

31. il il

(a)

A4
AR B A B T DLW A7 BE 2 fokk sk
Bl i 52 B C 25 A5 B BE SR A ) 3¢ -

ARSI Z AR ERTIHRAEA AT Bedy b
I AR 8 A 5 1 A A < R DB ) 2
e A TG AEL % B A i B 30 2 2 #8856
WF i 2> 1 2 JBe Ao s 8 AT 2 AR 4 B A v
R HE 5

A it i
B A A A 4 T A S ) B 2
PR A < 0 LI L ] ) 22 o

Company (c) ARAN
Share
premium  Contributed Retained
account surplus profits Total
JB A6 e L YN P 0 e A LY ]
HK$'000 HK$'000 HK$'000 HK$'000
T#x T#x T#x T#x
At 1 April 2013 N_F—ZFMH—H 181,173 03,948 6,491 251,612
Total comprehensive R AT B 2 T W 2 A8 A
income for the year - - 235,312 235,312
2013 final dividend ZER-ZERBRE - - (52,400) (52,400)
Issue of Consideration — #F4TRAE A
Shares (note 29(a)) (Hfit29(a)) 151,810 - - 151,810
At 31 March 2014 REF-NEZA=+—H
and 1 April 2014 L_Z—N4ENMA—H 332,983 03,948 189,403 586,334
Total comprehensive R AT JBE 2 T W % A8 A
income for the year - - 299 299
2014 final dividend R ERH KB - - (17,467) (17,467)
At 31 March 2015 NoR—hE=ZH=1+—H 332,983 03,948 172,235 569,166
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31 March 2015 ZF—ZFE=J=1—H

31. RESERVES (continued)
(c) Company (continued)
The contributed surplus of the Company represents
the excess of the nominal value of the shares of
the subsidiaries acquired pursuant to the Group
reorganisation prior to the listing of the Company's
shares, over the nominal value of the Company's
shares issued in exchange therefor. Under the
Bermuda Companies Act 1981, the Company
may make distributions to its members out of the

contributed surplus in certain circumstances.

32. NOTES TO THE CONSOLIDATED

STATEMENT OF CASH FLOWS

Year ended 31 March 2014

(a) Acquisition of subsidiaries that are not a business
On 19 March 2013, the Group entered into a share
transfer agreement with Mr. Ngai for the acquisition
of Flower Ocean for a total consideration of
HK$299,064,000. The transaction was completed on
22 May 2013 (the “Completion Date”). Up to the
Completion Date, Flower Ocean and its subsidiary
(collectively the “Flower Ocean Group”) had not
carried out any significant business activities except
for holding a property in Hong Kong. Therefore, this
transaction has been accounted for by the Group as
an acquisition of assets as the operation of the Flower

Ocean Group does not constitute a business.
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31. fali i ()

(c)

A2 (8

AT Z BABERTI IR AR B e fr Bl
AR B¢ A 408 1 A A O 2 R Je > )
2 TH] {908 7 A2 40 2 PO O W) 2 By
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FAE N A T > RAF AR
A TEOLT B SO i S BRAR th
oK e

32. BBl AR B R
BE_Z WA= =1 —HILEE
(a) HLIEIE S g 5 3 1 Ml A ]

ROR-ZEZATIUE > A M B
62k BiFlower Ocean it i 25 JE 51 37 A%
Tk > AT R AR 5 299,064,000
JC o ZMURFHORN _F—=481H
ZHZHSR (TR A Y] - 2%
B H ¥ %% 1k > Flower Ocean S 3K} J&§ 2
7] (%5 % [ Flower OceanfE H |) 1 AR #E
ATAEAT R EBIE B > Mefef — AL
s RSN o HiRFlower Oceanff
B 8 NI S R — TR > R AR AR
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VANTAGE INTERNATIONAL (HOLDINGS) LIMITED
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NOTES TO FINANCIAL STATEMENTS

31 March 2015 ZF—ZFE=J=1—H

VA5 A o TR

32. NOTES TO THE CONSOLIDATED 32. BB AT R EE ()

STATEMENT OF CASH FLOWS (continued)

Year ended 31 March 2014 (continued) BRE
(a) Acquisition of subsidiaries that are not a (a)
business(continued)

The fair values of the assets and liabilities of the
Flower Ocean Group on the Completion Date

acquired by the Group in the above transaction are as

TR -WAEZH =T H IR (4])
W i 6 A Jg S 5 1 I g 4 ] ()

Foep B > AL Lk 32 5 A
Flower Oceanf B i ¥ 2 J2 81 fi 9 2 °F
EEMT

follows:
HK$’000
F#or
Properties held for development HAEEERZME 400,000
Prepayments, deposits and other receivables FEAT AR ~ 4% 4 B Al R Wik 47
Cash and cash equivalents B& RBEFHD 234
Other payables and accruals HAth B A 3K B TH AR 2 (3,217)
Interest-bearing bank loans B SR AT B (98,000)
299,064
Total consideration satisfied by: BARE LT I AT -
Entire issued share capital of Gold Vantage BEARAR (82D
Limited (“Gold Vantage”) B BB AT AR 25,098
Consideration Shares (note 29(a)) RAE AR (M 7E29(a)) 157,685
Cash Bl& 116,281
299,064
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31 March 2015 ZF—ZFE=J=1—H

32. NOTES TO THE CONSOLIDATED
STATEMENT OF CASH FLOWS (continued)
Year ended 31 March 2014 (continued)

(a) Acquisition of subsidiaries that are not a
business(continued)
The assets and liabilities of Gold Vantage which was

32. &4 B4 O R B (A1)

BREZZ-WEZ] =+ — HIREE ()
(a) RIS A g 5 25 1 M Ay 2 ] (A)

TS8R H Y] > Ay L e o T A AR

disposed of in the above transaction as part of the T H A i 88 2 1 e R BTN T
consideration on the Completion Date are as follows:
HK$’000
T¥#7x
Carrying value of net assets disposed of: B 0 Y R -
Property, plant and equipment LUE W £y & ] 11,685
Investment properties BEWE 4,000
Prepayments, deposits and other receivables TEAF FKIE ~ 454 B LAl JRE ek 146
Cash and cash equivalents e KRB ESHD 48
Other payables and accruals Al IR A 5K T T 4R W (8)
Deferred tax liabilities AR S B IE A A (738)
15,133
Gain on disposal of Gold Vantage (note 5) MBS W (M aEs) 9,965
Fair values of assets and liabilities of B EE R AR H I
Gold Vantage on the Completion Date 2 E A 25,098

An analysis of the net outflow of cash and cash

Wl Flower OceanZ Bl 4 K Bl & & {E

equivalents in respect of the acquisition of Flower ZEFWML AW -
Ocean is as follows:
2014
N SIS
HK$’000
T¥#7x
Cash consideration B4 RE 116,281
Cash and cash equivalents acquired WA Z B & KB & SHD (234)
Cash and bank balance disposed of BEHZBRERIALSEHEY 48
116,095
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VA5 A o TR
31 March 2015 ZF—ZFE=J=1—H

32. NOTES TO THE CONSOLIDATED 32. SR BLA i R Wk ()
STATEMENT OF CASH FLOWS (continued)
Year ended 31 March 2014 (continued)

(b) Deemed partial disposal of subsidiaries

BREZZ-WEZ] =+ —HIREE (B)
(b) BLAE i £ I Jig 2 7] 5 71 i 2t

In December 2013, the Group had successfully spun
off its business of civil engineering works through a
separate listing of its then wholly-owned subsidiary,
Excel Development, on the Stock Exchange (the
“Excel Spin-Off”). The Excel Spin-Off involved the
offering of 50 million shares of HK$0.01 each by
Excel Development at an offer price of HK$1.2 per
share to the public (the “Excel Offering”), which
raised a total net cash proceeds of HK$51,485,000
by Excel Development. Immediately following the
completion of the Excel Spin-Off, the Group’s
equity interest in Excel Development was diluted
from 100% to 75% and thus the Excel Spin-Off is
considered as a deemed partial disposal of Excel
Development by the Group. Since the deemed partial
disposal of Excel Development did not result in any
loss of control, such transaction was accounted for
as an equity transaction and the excess between
the proceeds from the Excel Offering and the 25%
carrying value of Excel Development amounted to
HK$746,000 is recognised in capital reserve of the
Group.

R -ZET T ARG R R
R 2 A SR T 1Y A MR ) I R A
P B A Tk <2 B B o Bl > AR R R T
REE (R HF]) - ZHRESIFY
T b6 25 48 JB 1k A SR DL B e 1298 T Y
A8 B 1T B E EHO.0 1 T 1Y
Bedy (M7 BB E]) » e E
B 3 B4 P A5 5K B LA 451,485,000
WIT o R E PN PR e AR > A
A6 25 1 JBE 1) JBE A RE 25 E1100% 38 3 &
75% » B > 5% 06 25 40 P Bt 2 AR 4 )
B 16 15 2 IR A ER A RE 2R o PR B AR
A S ] B R 25 o B T B 25 R o
BUA B 1 R F: P I RE > %38 5 B Ve R A
2GR T %R A5 B B P TR
K T B 25 17 T ik 259648 25 B4 R T 1 4
2 [ Y 42 %1746,000% JC T 38 5 A 45
B2 EARNE -
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31 March 2015

33. CONTINGENT LIABILITIES

(a)

(b)

At 31 March 2015, the guarantees given
by the Group to certain banks in respect of
performance bonds in favour of certain contract
customers amounted to HK$248,281,000 (2014:
HK$39,911,000).

At 31 March 2015, the Company has given
guarantees in favour of certain banks to the extent
of HK$2,882,393,000 (2014: HK$1,938,797,000) in
respect of banking facilities granted by those banks
to certain subsidiaries of the Company, of which
HK$1,104,062,000 (2014: HK$811,985,000) was
utilised.

At 31 March 2014 and 2013, the Group had
given unlimited performance guarantees in favour
of a customer for contract works (the “Contract
Customer”) in respect of losses, claims, damages,
costs and expenses caused by non-compliance with
the terms and conditions of the construction contract
entered into between the Group and the Contract

Customer.

In the ordinary course of the Group's construction
business, the Group has been subject to a number of
claims due to personal injuries suffered by employees
of the Group or the Group's subcontractors in
accidents arising out of and in the course of their
employment. The directors are of the opinion that
such claims are well covered by insurance and would
not result in any material adverse impact on the
financial position or results and operations of the

Group.
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33. oA A4

(a)

Mo —HEZA=Z+—H > AREER
BTAHNFEPZBEARBNATAT
SRAT I 35 1R %5 85248,281,0008 70 (= F
—PY4E : 39,911,000 75) °

MoB—-HAEZAZ+—H s KAFH
T TR T AR BT M AR Z 8
A7 4% B2 % A SRAT R 2 WS IR
B #12,882,393,000% 76 (= F — MY 4 :
1,938,797,000% 7C) > H B M E A " C
B 2 8147 f5 R A 1,104,062,000 %
JG (=& —PY4E & 811,985,000¥J8) o

REF-WER R -ZHEZA =,
H o AREEBAEEHE -G TRER
([ZTREF ) ZHET LR
Ih % TR % 5 BE A 45 I VT 66 PR A AT &
YR R P 1T 3% AR & P P )
R - R BF - RA B S
P J 240 475 AR

TEARGEEZ H W meh > &1
AR I A AR I 43 U 7 2 i PR 3% i
] 2 8 5 A DA B 52 65 1) A4 I R A o
R B R R R R B 2 R
> WOR I 3 RS o AR 4 2 B BOIR
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VANTAGE INTERNATIONAL (HOLDINGS) LIMITED
A W

NOTES TO FINANCIAL STATEMENTS

31 March 2015

34. OPERATING LEASE ARRANGEMENTS

(a)

(b)

As lessor

The Group leases its investment properties (note
16) under operating lease arrangements, with leases
negotiated for terms ranging from one to three years.
The terms of the leases generally also require the
tenants to pay rental deposits.

At the end of the reporting period, the Group had
total future minimum lease receivables under non-

SR HE= A=A —H

VA5 A o TR

34. BB L

(a)

fe 2y MALA

ACHR AR 4 A A B P AL B
% (Makle) -MEZHEN A —F £
A o MR BBUE AL P ZH AT
BHE-

TR IR > AR AR 4t SRS 7R AN 35
R B T 8 A AL T BT 2 AR

cancellable operating leases with its tenants falling Wk AL 65 A 3k B8 R
due as follows:
2015 2014
R A R
HKS$’000 HK$’000
T #C T T
Within one year —4EN 27,415 10,496
In the second to fifth years, inclusive 58 ~Z 5 fL4F (B EH B W) 38,392 2,584
65,807 13,080
As lessee (b) FEZ7RALA

The Group leases certain of its office properties
under operating lease arrangements. Leases for
properties are negotiated for terms ranging from one
to four years.

At the end of the reporting period, the Group had
total future minimum lease payments under non-
cancellable operating leases falling due as follows:

AR AR 4 A A B R T
Y - HEW R E ZHEH T
—E YL o

TR IR > ACHR AR 5 A T A
FHLGE T B AT 2 4 A o AU 65 £+ sk 4
BWE

Group
A 45 [
2015 2014
e Sk K 2 R4
HK$’000 HK$’000
T #C T80
Within one year —4ERN 3,353 2,897
In the second to fifth years, inclusive 8 . 258 L4 (35 H R W 4F) 2,632 3,759
5,985 6,656
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31 March 2015

35. CAPITAL COMMITMENTS

In addition to the operating lease commitments detailed

in note 34(b) above, the Group had the following capital

commitments at the end of the reporting period:

SR HE= A=A —H

35. B ARk
B8 b S B 3 () e 1 246 48 L B8 7 3 4
TR o A S WAt LR AR

Group
A AR
2015 2014
—R—TAR ZR A
HK$’000 HK$’000
T#x T
Expenditure for development or MU TYETELN
redevelopment projects, contracted, {H R B4 = B R sk
but not provided for, in respect of: HEHHZMX .
Properties held for development FEEERZWE 6,892 6,056
Investment properties Eig<g/ES - 838
Properties under development I ES 18,931 13,897
25,823 20,791
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31 March 2015 ZF—ZFE=J=1—H

36. RELATED PARTY TRANSACTIONS 36. BT R Y
(a) In addition to the transactions and balances detailed (a) BRAAMBHREHLAT D prafak 2 %%

elsewhere in the financial statements, the Group had B85 B G5 ERAN > AR [ A AR AR JBE 1 R B

the following transactions with related parties during B AT R AR 5 ¢

the year:

2015 2014
e Sk S e S 111 F2 S
Notes HKS$’000 HK$’000
Bt 7t T#C Fi#or
Rental income from Lanon e RARA
Development Limited (MFeAeg e ]) iz
(“Lanon Development”) el A (i) 2,088 2,024
Subcontracting fee expense paid 7] %2 B ¥ T I 5 G E
and payable to Able E & M (W & 3 2 A 5 1
and Fungs E & M, both are FEAE)OMN
joint ventures of the Group MR Z o0 F) B 2 (ii) 132,155 105,827

Notes: &t -

(i)  Mr. Ngai Wing Yin, the son of Mr. Ngai, who is the (1) A S R KA | e R
chairman of the board of directors of the Company and a B4 A 0 50 T B AR S A i 2 e B
controlling shareholder of the Company, has a controlling HBE P BB RERS o Rl A TR S
interest in Lanon Development. The rental income was P2 Y UL EYL Ve L i
determined with reference to the rate of other similar B o
premises and comparable transactions.

(ii) The subcontracting fee expense was determined in (ii) 530 B A 52 73 R4 A 4 B A 5
accordance with the subcontracting agreement entered into W 7B 43 A b T A o

between the Group and the joint ventures.
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36. RELATED PARTY TRANSACTIONS

OB H

31 March 2015

oo

SR HE= A=A —H
36. BT RS (M)

(continued)
(b) Compensation of key management personnel of the (b) AR H = A B A H M6
Group
2015 2014
ZR TR ZR 4
HK$’000 HK$’000
T #C F#T
Short term employee benefits w8 B R A 36,390 45,535
Post-employment benefits 8% 1% 1 A 225 235
Total compensation paid to key IMNTREEHEANE
management personnel ) 48 i 1 36,615 45,770

Further details of directors' emoluments are included

in note 8 to the financial statements.

The related party transaction in respect of item (a)(i)

above also constitutes a continuing connected transaction

as defined in Chapter 14A of the Listing Rules.

37.

FAIR VALUE MEASUREMENT

37.

Management has assessed that the fair values of cash and

cash equivalents, accounts receivables, other receivables

and deposits, accounts and bills payable, other payables

and accruals, amount due to a joint venture and current

portion of interest-bearing bank loans approximate to

their carrying amounts largely due to the short term

maturities of these instruments.

The fair values of the financial assets and liabilities are

included at the amount at which the instrument could

be exchanged in a current transaction between willing

parties, other than in a forced or liquidation sale.
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VANTAGE INTERNATIONAL (HOLDINGS) LIMITED
A W

NOTES TO FINANCIAL STATEMENTS

31 March 2015
FAIR VALUE MEASUREMENT (continued)

The following methods and assumptions were used to

estimate the fair values:

The fair values of the non-current portion of interest-
bearing bank loans have been calculated by discounting
the expected future cash flows using rates currently
available for instruments with similar terms, credit
risk and remaining maturities. The Group's own non-
performance risk for interest-bearing bank loans as at 31
March 2015 was assessed to be insignificant.

FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES

The Group's principal financial instruments include
interest-bearing bank loans, accounts and other
receivables, accounts and other payables and bank
balances. Details of these financial instruments are
disclosed in the respective notes to the financial

statements.

The Group's ordinary activities expose it to various
financial risks, including interest rate risk, credit risk
and liquidity risk. The risks associated with financial
instruments and the policies on how to mitigate these
risks are described below. Management monitors closely
the Group's exposures to financial risks to ensure
appropriate measures are implemented in a timely and

effective manner.

Interest rate risk
The Group's exposure to the risk of changes in market
interest rates relates primarily to the Group's debt

obligations with floating interest rates.

38.

VA5 A o TR

21U i (5
B B A e 7 P DA O (A

SR HE= A=A —H
37.

A B ERAT Bk Y 30 80 8 4 # 2SR AE T
JH Wi P EL Al ALK - £ B X B
TR H TR R P8 R &
BEHHE R F-HE=ZA=Z1H o AR
P A By A B T 8 ST SR P A JRLATT L
PR AREK o

Sk 5 MR B A B H B B OOR

ACSR Y A Rl TR B RAT R
R AL s e A JE WO I~ MR Bk ~ St
REAT R > DL SRATAG B o A %S &l TR
R R > A8 B B R 25 R R P9 R o

A 55 1] WY 3 35 B o 3 2R i B 2 R B
B o 5 A 3 B~ A5 R G B R i ) L
B8 o A7 B < L A R DL % o A1 % 2
JE B Y BSRE 5 A TR SO o A L R B
AR I i T Sk v S 5 L > DL R R A
25 Bk U 45

RSN
A S I8 i T 3 AR 05 R 3 4 ) e DL o 22
A TR A S [0 R A 8 R R AT -

Annual Report 2014-2015 §E# &

181



VANTAGE INTERNATIONAL (HOLDINGS) LIMITED
oA B OR A OROA

NOTES TO FINANCIAL STATEMENTS

UE 85 A o Wi

31 March 2015

38. FINANCIAL RISK MANAGEMENT

OBJECTIVES AND POLICIES (continued)
Interest rate risk (continued)

At 31 March 2015, it is estimated that an increase/
decrease of 25 basis points in interest rates, with all
other variables held constant, would decrease/increase
the Group's profit after tax and retained profits by
HK$1,834,000 (2014: HK$1,612,000), arising as a result
of higher/lower interest expense on the Group's floating-
rate borrowings. There would be no impact on other
components of the Group's equity.

The sensitivity analysis above has been determined
assuming that the change in interest rates had occurred
at the end of the reporting period. For the purposes of
the analysis, it is assumed that the amount of variable-
rate borrowings outstanding at the end of the reporting
period was outstanding throughout the whole year. The
25 basis point increase or decrease represents management
assessment of a reasonably possible change in interest
rates over the period until the reporting date of the next

financial year. The analysis was performed on the same
basis for the year ended 31 March 2014.

Credit risk

The Group's credit risk is primarily attributable to
bank balances and time deposits, accounts and other
receivables. The Group's maximum credit risk exposure
at 31 March 2015 in the event of other parties failing
to perform their obligations is represented by the
carrying amount of each financial asset as stated in the

consolidated statement of financial position.
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31 March 2015 ZF—ZFE=J=1—H

38. FINANCIAL RISK MANAGEMENT

OBJECTIVES AND POLICIES (continued)
Credit risk (continued)

Management monitors the creditworthiness and payment
patterns of each debtor closely and on an ongoing basis.
The Group's accounts receivable from contract works
represent interim payments or retentions certified by
the customers under terms as stipulated in the contracts
and the Group does not hold any collateral over
these receivables. As the Group's customers in respect
of contract works primarily consist of government
departments and developers or owners with strong
financial backgrounds, management considers that the
risk of irrecoverable receivables from contract works is
not significant. In respect of rentals receivable, to limit
the credit risk exposure, deposits are required from each
tenant upon inception of the leases and monthly rentals
are received in advance. Payments from each tenant are

monitored and collectability is reviewed closely.

At 31 March 2015, the Group had certain concentrations
of credit risk as 23% (2014: 45%) and 60% (2014:
84%) of the total accounts receivable were due from
the Group's largest external customer and the Group's
five largest external customers, respectively, within the

contract works segment.

Further quantitative data in respect of the Group's
exposure to credit risk arising from accounts and other
receivables are disclosed in notes 22 and 23, respectively,

to the financial statements.

Liquidity risk

The Group's policy is to monitor regularly the current
and expected liquidity requirements to ensure that
it maintains sufficient reserves of cash and adequate
committed lines of funding from major financial
institutions to meet its liquidity requirements in the short
and long term. In addition, banking facilities have been

put in place for contingency purposes.

38. S5 bl b 4% B H B B BOoR ()

17 B2 B (%)
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Ay AR T 5 P 7 B LB > A AR S 2R AL
BH 4ty A2 e > T AL T WAL o AR
R B AR P A RS DL > TR B IAR
o R A7 A DL I o

MN-F—HFE=ZH=1—H > HREAAHL
R > SERER P 23% (ZF—1
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38. FINANCIAL RISK MANAGEMENT

OBJECTIVES AND POLICIES (continued)
Liquidity risk (continued)

The following table details the remaining contractual

maturities at the end of the reporting period of the

Group's financial liabilities, which are based on

contractual undiscounted cash flows (including interest

payments computed using contractual rates, or if floating,

ZF—hFE=H=1—H
38.

Yo 5 L A P R OOR (4)

L ) e 4 R B ()

AT S A S A 4 BB R R B R
BRA A o TRIIRIEA ARITEBL &R
(B 355 DA £ 29 700 32 o o 17 380 ) > AR B
At 391 R PR B AT R R E R AR A K0 T B
B > %5 A i £ S AR R A SR BT RB 2R A K

based on rates current at the end of the reporting period) BB L H 4
and the earliest date that the Group could be required to
repay:
Within 1 In the third to
year or on In the fifth years, Over
demand  second year inclusive 5 years Total
Bz
TN
—4ER (BHER
BIER BN W4E) A% Mg
HK$’000 HK$'000 HK$°000 HK$’000 HK$’000
TH#x TH#x TH#x T#x TH#x
At 31 March 2015 RZFZ—HHE=ZA=+—H
Interest-bearing bank it BRAT Bk
loans (note) (Hfit) 871,191 5,947 17,592 997 896,327
Accounts and bills payable JE 5F B ok I 52 9 409,809 61,333 2,243 - 473,385
Accruals of costs for contract ERAHTRRA
works 153,359 - - - 153,359
Other payables (note 26) HABREAT 3K (M #26) 17,396 - - - 17,396
Due to a joint venture AT — 8 & 0H
(note 18(b)) (M E18(h)) 26,270 - - - 26,270
1,478,625 67,280 19,835 997 1,566,737
At 31 March 2014 REF—-NE=ZA=+—H
Interest-bearing bank il BRAT R
loans (note) (Wi7E) 603,230 86,020 42,731 68,640 800,621
Accounts and bills payable JEA HR kR S 0% 451,712 91,268 32,346 - 575,326
Accruals of costs for contract HRA A TRAA
works 62,869 - - - 62,869
Other payables (note 26) JCf e 3K 7E26) 16,179 - - - 16,179
Due to a joint venture e —& 2 0
(note 18(b)) (HiE1s(b) 65,401 - - - 65,401
1,199,391 177,288 75,077 68,640 1,520,396
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31 March 2015 ZF—ZFE=J=1—H

38. FINANCIAL RISK MANAGEMENT

OBJECTIVES AND POLICIES (continued)

Liquidity risk (continued)

Note: Included in interest-bearing bank loans are certain term loans in
the aggregate amount of HK$512,430,000. The loan agreements of
these term loans contain a repayment on-demand clause giving the
bank the unconditional right to call in the loan at any time and
therefore, for the purpose of the above maturity profile, the total
amount is classified as “on demand”.

Notwithstanding the above clause, the directors do not believe
that the related loans will be called in their entirety within
12 months, and they consider that the loans will be repaid
in accordance with the maturity dates as set out in the loan
agreements. This evaluation was made considering: the financial
position of the Group at the date of approval of the financial
statements; the Group's compliance with the loan covenants; the
lack of events of default, and the fact that the Group has made all
previously scheduled repayments on time. In accordance with the
terms of the loans, the contractual undiscounted payments are as
follows:

38. S5 bl b 4% B H B B BOoR ()

L B 4 e B ()

M aE : wh BT SRR B A T R o
512,430,000 7T ° % %5 A W] 52K il 50K i
AT 4% TR B R AR R > 45 T BRAT I
WP RER > AT B IR A ] £k > BRI - Bt R
ARBV HARVUT 5 > ARG [HRER ]

A Ll pak > WA > A BRSO
AER12MAA WA R A
I £ O AR 4R B K bk e 9 B R B
HAROR o WFA 7575 B3« ACSE B 1 B i
A H O B O - A B A MY
FORBLE ~ MR LI > DL S ARG
IR G 35 T A S AT 2 UL 0T o AR R Rk P A
o FHIRITBA M T

2015
e 2 X 3
HK$’000
F#IL
Within one year or on demand — 4 N AR BR 391,639
In the second year BERN 111,872
In the third to fifth years, inclusive FBEFHAEN (BFERWEE) 326,041
Over 5 years TLFER 119,480
949,032
Company Y /|
All of the Company's financial liabilities at the end of IR - AR W] B A G B A R R —
the reporting period are repayable within one year or on AR Y BIR BER BE R A R o

demand.

In addition, as disclosed in note 33(a), the Company
has given financial guarantees to banks in respect of
banking facilities granted to subsidiaries of the Company,
of which HK$1,104,062,000 (2014: HK$811,985,000)
was utilised at the end of the reporting period. In the
event of the failure of those subsidiaries to fulfil their
obligations under these banking facilities, the Company
may be required to pay up to the guaranteed amounts to
the banks upon demand. Management considers it is not
probable that the Company will be required to pay for any

claim under these financial guarantees.

BEAh > R B EE33 () T B8R » AR WA A
i) B JBS 2 ) A R X SR AT A B R SRATAE
MR NHREWIK - ARME AR CB)
FIH w2 8R AT 45 R 81,104,062,000% 78 (=
F—PY4E ¢ 811,985,0008 J8) i 5 % 25 Kt
JB o Vi) A BB B AT AR B A B SRAT R BB
BAE » A w] W) il 28 ME TR 1 SRAT S A E
PRSI A8 o GRS » AR REH
R SR AR 2y BB AR B8 b A 5 s R S A
I/g °
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31 March 2015

38. FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES (continued)
Capital management
The primary objective of the Group's capital management
policy is to ensure that the Group will be able to continue
as a going concern while maximising the return to
stakeholders through the optimisation of the debt and
equity balance.

The directors of the Company review the capital structure
on a periodical basis. As part of this review, the directors
of the Company consider the cost of capital and the risks
associated with each class of capital and will balance
the Group's overall capital structure through new share

issues as well as raising new debts or repayment of existing

debts.

The Group monitors capital using a net gearing ratio
derived from the consolidated statement of financial
position. The following table analyses the Group's capital
structure as at 31 March 2015:

SR HE= A=A —H
38. W 5 B B 4T BIL H B K BOR (48)

HaH

A G HBORN B A > RBR
A5 T BB AR RE 2% 2 R Hh i R P i » AR
ACER ] B R A AR > [ BR A B 8 B SR A [
# -

A ] B o SR AR o A R
R DL A 0 B B 4% U A 1 R R DL
R JE et i — R 43 I B B AT R
DA T 58 4 0 6 T o8 B AT O A o 5 AR
A 0 O AL o

ACER AR 5 2R A A A S 255K DL A B R
BRI RRERE S - TRAAREER
FoLEZH=Z HOE AR Z 204

2015 2014
HK$’000 HK$’000
T# 0 T

Total interest-bearing bank loans HATE R ERAT B
(note 27) (Hit27) 878,436 772,074
Less: Cash and cash equivalents (note 24) ¥ : Bl & KBl &S6Y (M 7:24) (568,433) (403,477)
Net borrowings B K 310,003 368,597
Equity attributable to owners of the parent £/ &) F¢ A # REAL HE 25 2,077,166 1,940,607
Net gearing ratio AR L 14.9% 19.0%
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(i) On 5 June 2015, the Group entered into a sale and

purchase agreement (the “S&P Agreement”) with
an independent third party (the “Purchaser”) for the
sales of 150,000,000 shares of Excel Development
(the “Sale Share”), representing 75% of the entire
issued share capital of Excel Development as at the
date of the S&P Agreement held by the Group at
an aggregate consideration of HK$485,010,000 (the
“Disposal”). There is no condition precedent to the
S&P Agreement. The Disposal was completed on the
same date of the S&P Agreement and the Purchaser
had paid the entire amount of the consideration to
the Group at completion.

For the year ended 31 March 2014 and 2015, Excel
Development and its subsidiaries (the “Excel Group”)
were mainly engaged in civil engineering works as
well as building construction and maintenance in
Hong Kong which forms part of the contract work
segment of the Group. Upon completion of the
Disposal, the Group will cease to have any interests
in the Excel Group and Excel Development will

cease to be a subsidiary of the Group.

ZE—HFE=H=1—H
39. EVENTS AFTER THE REPORTING PERIOD

VA5 A o TR

39. it 91 4% dF

(i)

M- —HAENHAH » AREFEHE—
Bor s =J7 ([H J7l) w1 o B ] Wk
(TZHEEm®R]D)  HEAEEFAFZ
150,000,000/8 1 2 ¥ B =2 B4y (185 &
JBe Ay 1 > AHE A6 25 3 IR 3% B ek
HHEMOBITRARZI%) - RES
3£485,010,000% 76 ([#Z B FIH]) -
% 1% L S Y A A A e e R A o %
B T L % B ok S8 B > T
B 5 I O 58 B IR 11 A 4 T 1+ 5 A R AR
Lg °

REEZF-NERZR-HFEZA
b HIR AR B o 1R 28 158 B S I B e
Al (MMEEM]) ERERBFERF LA
TR B M e 5 R A A o LA AR SR I
TR TR B —H 4 o % B IH
SERAR > ASE I AN PR 25 45 e
fEfREsE - HARIEIER AT R A4
Z Mt &g 2w o
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39. EVENTS AFTER THE REPORTING PERIOD 39. W AR SR ()

(continued)

(ii) On 5 June 2015, Sureguard Limited, (“Sureguard”) (ii)
a wholly-owned subsidiary of the Group, has
entered into a loan agreement (the “Sureguard Loan
Agreement”) with Best Trader International Limited
(“Best Trader”), a wholly-owned subsidiary of Excel
Development and pursuant to which Sureguard
agreed to make available an interest-free loan facility
of HK$50,000,000 to Best Trader for a term of 30
months (the “Sureguard Loan”).

The Sureguard Loan will be secured by the share
charge of Great Jump Enterprises Limited, a wholly
owned subsidiary of Excel Development and the
holding company of Excel Engineering and Excel
Construction Development Limited (the “Share
Charge”).

The Sureguard Loan and the Share Charge constitute
special deals under the Hong Kong Code on
Takeovers and Mergers which require consent of the
Securities and Futures Commission of Hong Kong

MR —HAENHHEE > HRERAF
(M%) > REEZ 2EMEAFR)
Best Trader International Limited ([ Best
Trader | » 15 25 5 =2 2 % M 8§ A )
AT oL BRI R ([ BBk ik ) » 3%
M > T5 8 W B % T Best TraderZ % ¥
50,000,000 78 Z % 8 £ 75k il B = 12 ik
IR 23008 A (TG BE*]) -

15 5 B 3 A% PLGreat Jump Enterprises
Limited (7 2 8¢ i 2 42 % Bt &g 2 7] K
1625 TR A PR A &) BExcel Construction
Development Limited Z ¥ A H]) Z 2
B CBAT AR (TR Hrad ) -

T3 SRk B B A 410 A A 98 4 i W
Lo OFp RIE T Z 800 58 5 » ZER A
WHFE MR FEEELZRTZAE
T M A i 47 Fe 28 S JB ST B s Je 4 )

and the approval from independent shareholders of RE Eabe v AR o

Excel Development at the forthcoming extraordinary

general meeting.
Further details of the Disposal, the Sureguard Loan A B B SR TR R BB P T R RE
and the Share Charge are set out in the Company’s 16> WEFERAFRR_F—HEANHTAH
announcement dated 16 June 2015. Tz AE -

40. APPROVAL OF THE FINANCIAL 40. W %5 it e Z ik e

STATEMENTS
The financial statements were approved and authorised AMBRECHR ~F—HEANH HILHKH
for issue by the board of directors on 19 June 2015. O L v I RE A -
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