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“Saddle Mountain” by Hong Kong-based artist Zheng Weiguo was selected to be the cover
piece for this year's annual report. Zheng is fond of using delicate brush strokes for the creation
of colourful, geometric and unrealistic mountains and rocks. One of his favorite subjects is the
landscapes of Hong Kong, from which he has developed his unique painting style.

“Saddle Mountain” is one of the Zheng's best known works from the 70's. An abundant
amount of various shades of green was used to depict the Saddle Mountain in the background
of the painting, which forms a vigorous yet delightful contrast with the foreground where the
crimson red brought by the sunset is reflected by the hillsides and a cave. The piece shows
the painter’s passion in nature and his pioneering spirit in breaking through traditions, which
coincides with the business philosophy of Gold Peak Group.
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GROUP PROFILE £BE

Gold Peak Group is an Asian multinational group which owns high-quality industrial investments via GP Industries Limited, its
major industrial investment vehicle. The Group has built renowned brand names for its major product categories, such as GP
batteries, KEF premium consumer speakers and CELESTION professional speaker drivers.

The parent company, Gold Peak Industries (Holdings) Limited, was established in 1964 and has been listed on the Stock
Exchange of Hong Kong since 1984. Currently, Gold Peak holds an approximately 85.2%* interest in GP Industries while GP
Industries holds an approximately 62.2%* interest in GP Batteries International Limited. GP Industries and GP Batteries are
publicly listed in Singapore.

The Group’s turnover for the financial year 2014-2015 amounted to HK$5.9 billion and its total assets exceeded
HK$5.6 billion. Including the major operations of its various divisions, the Group currently employs 8,250 people worldwide.
* As at 18 June 2015

SUITREER—RTMNEREE  BBEFTERETAE — GPIXARAFAEAZEREIRIKRERE - fEZIEE
miERIM [GPHEEH] Bt - [KEF] SARHEM [CELESTION] HXH5EREDR  EXNA/XAZERMIE -

EEEAFSILTYE (£F) ARAGNI1964EKT - WEA1984FEEBT B LT - 2L T X BEBHEEGPIT Y
85.2% A% - GPTEBIBEASILEMHEAR ARILI62.2% I - GPTE RS ILBMWHEF M L -

S£EN2014 - 20165 2 SR FESIFETT - BEEBSCEET - NMERZHHIEMETE,250A -

*R201556A18H

The Group's international manufacturing and distribution network
SEZEREERDHBE

/

Singapore
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@ Manufacturing and sales

ERRHEE

@ Marketing and sales
HERER

GP Batteries

BMKEF
CELESTION
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Gold Peak Industries (Holdings) Limited
LT E (KE) BRAF

Hong Kong-listed &8 £

GP Industries Limited 85.2%*
GP TEABR QA

Singapore-listed 03 £

GP Batteries International Limited 62.2%*
ILEMBEIRER A
® Primary specialty

—RMREEM
® Primary cylindrical

— IR MEERE
e Rechargeable & others

B R HAD

Singapore-listed ¥7 N3 +

Electronics & Acoustics
EfEmMRkGESSE

Other Industrial Investments
HthT#KRE

* Percentage stated denotes respective shareholding held by Gold Peak or GP Industries as at 18 June 2015
BMEREILTHHGPIEN2015%6 518 H AT 2 ikt



FINANCIAL AND STATISTICAL HIGHLIGHTS Bf R #istHE

GFEBER

Consolidated Statement of Profit or Loss 2015 2014
Year ended 31 March (HK$ million) HZEIAMBIEFE (BEBT)
Turnover EER 5,855.7 5,849.3
Total profit (loss) for the year 2FELEF (EE) 51.5 (127.9)
Earnings (Loss) per share (Hong Kong cents) EREEF (B518) o) 6.6 (16.3)
Dividends per share (Hong Kong cents) FRRIRE (B0) 5.0 4.0
Consolidated Statement of Financial Position HEMBRRE
At 31 March (HK$ million) M3A31H (BEBET)
Equity attributable to owners of the Company RATHB AEGERS 1,406.0 1,380.9
Total assets BEE 5,661.5 6,038.0
Capital expenditure BRI 180.7 193.1
Ratios H 2=
At 31 March M3A31H
Current assets : Current liabilities (ratio) MEEE  mEBBE (LX) 1.1 1.1
Inventory turnover period (months) GFer@pca) 2.2 2.3
Net bank borrowings : Total equity (ratio) IRITIEEFE B0 E (%)
— The Group - &E 0.35 0.33
— The Company — A7 0.39 0.35
Other Information HibER
At 31 March M3A31H
The Company & its subsidiaries : RARRMBAT -
Number of employees BEAH
— China (including Hong Kong) — HE(BEES) 7,350 7,900
— Other countries — EMEIR 900 650
8,250 8,550
Total area (sq m) REE (FHK)
— China (including Hong Kong) — HE(BEES) 323,000 336,800
— Other countries — EMER 40,000 47,000
363,000 383,800



Turnover by Business
Year ended 31 March 2015

N Batteries Eith
I Electronics &F

TERBCEXE

#ME2015F3H31 HIEFE

3.9%

Turnover by Location
Year ended 31 March 2015

I Asia ZEM
I Americas EM
I Europe BUM
[ Others HAth

BB EXED M

#HE2015F3H31 HILFEE

1.6%

20.3

28.1

50.0%

Total Assets by Location
As at 31 March 2015

BEWECREED M

201563 A31H

[ Hong Kong & China &i& Kk HE
I Rest of Asia EABZEHEN S

I Europe EUM
I Americas =M

3.5%
5.4%

11.7%

O

79.4%

Profit before Taxation by FE 7§ 2 BRTiATER"

Business Attributable to
Gold Peak*
Year ended 31 March 2015

N Batteries Eith
I Electronics EF

#HZE2015F3H31 HILFE

[ Other Industrial investments Eft T #1%&

0.1%

34.1

65.8%

# Excluding impairment and provision losses 7 & (& B 518



FINANCIAL AND STATISTICAL HIGHLIGHTS covro) BF B R AREH IR w0

Turnover
Year ended 31 March (HK$ million)
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HEIAHLEFE (B8BET)
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Total Assets
At 31 March (HK$ million)
M3IA3A (BEET)
8000
7000
6000 6,607
5000 6.038 5,662
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Profit by Business*
Year ended 31 March (HK$ million) 400
EEERBRFY
HEIASALEE (BEAT)
300
200
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# Total net profits by respective business (on a 100% basis)
AR 2 FEM #EE (FR100%mE%E)

* Excluding impairment and provision losses
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Market Capitalization
At 31 March (HK$ million)
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TEN-YEAR FINANCIAL SUMMARY 8 i§# =

Consolidated Statement of Profit or Loss FEBmR 2015 2014
Year ended 31 March (HKS$ million) HEIAE L EE (FEBT)
Turnover B 5,855.7 5,849.3
Operating profit (loss) &EE T (E5E) 203.8 (322.0)
Share of results of associates BIKEE A YNSIE S 96.3 109.5
Share of results of a joint venture Fiih—fEa g RS - 16.5
Profit (Loss) from ordinary activities before taxation BRELATASF 1 E15m ) (E518) 300.1 (196.0)
Taxation I8 (114.3) (75.6)
Profit (Loss) for the year 2FEEF (E8) 185.8 (271.6)
Attributable to: B
Owners of the Company RATHAEA 51.5 (127.9)
Non-controlling interests FEFEAR A 134.3 (143.7)
185.8 (271.6)
Consolidated Statement of Financial Position  #R& KR &
At31March (HK$ million) R3A31HE (BHET)
Investment properties AW 9.9 411
Property, plant and equipment e 1,409.2  1,4955
Prepaid lease payments TESHEIA - -
Interests in associates PGB & A Bz 1,3189  1,346.0
Interest in a joint venture FriE—Ha g EiEns - -
Available-for-sale investments AHHERE 61.1 75.8
Investment in convertible note AR EERE - -
Long-term receivables R EAEIARTE - -
Intangible assets B EE 10.6 15.0
Goodwill EES 1185 127.2
Deferred taxation assets RIERIEE 20.6 35.1
Receivables, deposits and prepayments FEURERIA - e RIBRFIR 8.6 1.0
Current assets MBNEE 2,703.7 2,878.6
Assets classified as held for sale DEAFHEBRE 0.4 22.7
Total assets BEE 5,661.5 6,038.0
Borrowings & 524.9 503.7
Notes B - -
Deferred taxation liabilities RIERIEE & 26.8 39.0
Obligation under finance leases W HERMT 0.7 0.7
Current liabilities mBAE 2,371.3  2,667.9
Liabilities associated with assets SEAFHEEEZHEERE - -
classified as held for sale
Total liabilities BwEE 2,923.7 3,211.3
2,737.8 2,826.7
Equity attributable to owners of the Company NRFEE AEIGHER 1,406.0 11,3809
Non-controlling interests FEFE AR A 1,331.8 14458
2,737.8 2,826.7

# Note: The financial information from 2006 to 2013 had been restated to reflect changes in accounting policies in 2014 resulting from adoption of the new Hong Kong Financial Reporting

Standards effective in that year.
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g R s R R
(EH D) (EHR5I) (EH w5 (EHRF) (EHR) (EXHw5I) (EHRSI) (EHRF)
6,020.6 5,810.5 5,859.0 5,379.7 5,984.3 6,624.0 5,938.6 6,111.3
42.2 (5.3) 73.4 157.3 (99.7) (32.5) (32.0) 93.7
14.6 31.4 113.5 140.4 106.4 184.1 327.9 102.9
52.4 74.5 77.1 94.4 = = = (26.2)
109.2 100.6 264.0 392.1 6.7 151.6 295.9 170.4
(42.8) (69.0) (68.8) (77.8) (49.1) (55.5) (46.5) (46.9)
66.4 31.6 195.2 314.3 (42.4) 96.1 249.4 123.5
40.3 (25.0) 85.1 128.2 (65.3) 70.4 115.1 61.7
26.1 56.6 110.1 186.1 229 25.7 134.3 61.8
66.4 31.6 195.2 3143 (42.4) 96.1 249.4 123.5
58.4 74.2 82.4 7.2 109.9 124.2 215.6 182.7
1,601.5 1,676.5 1,718.3 1,606.6 1,639.9 1,754.2 1,537.8 1,609.0
= = = = 24.6 36.1 37.1 37.8
1,298.7 1,308.8 1,271.7 1,300.8 1,436.1 1,400.7 1,131.8 893.4
- 265.8 170.5 153.0 = = - =

69.9 73.1 154.4 206.5 309.1 460.1 617.3 585.8
40.8 53.9 = = = = - =

= 29.2 130.7 62.1 46.8 371.7 330.2 614.7

19.7 26.0 40.4 63.1 92.6 125.0 171.4 215.3
158.8 168.0 175.1 171.0 163.4 138.1 126.7 95.3
289 234 23.0 17.2 13.7 16.7 24.6 29.3
2.8 4.0 = 6.9 = 81.2 s s
2,997.4 3,201.2 3,215.8 3,337.9 3,519.1 4,259.8 4,648.8 4,168.2
330.4 - - - - - - -
6,607.3 6,904.1 6,982.3 6,932.3 7,355.2 8,767.8 8,841.3 8.431.5
708.0 674.9 684.2 516.9 836.6 2,083.7 2,009.5 1,834.1

- - = = = = 308.0 287.6

38.7 43.9 442 39.8 33.8 42.6 45.5 52.7
2.7 3.2 1.6 1.6 52 4.5 4.4 2.2
2,749.1 3,054.7 3.101.3 3,329.1 3,627.5 3,479.5 3,174.5 3,285.5
7.8 = = = = = = =
3,506.3 3,776.7 3,831.3 3,887.4 4,503.1 5610.3 5,541.9 5,462.1
3,101.0 3.127.4 3,151.0 3,044.9 2,852.1 3,157.5 3,299.4 2,969.4
1,505.5 1,508.2 1,542.2 1,445.5 1,137.3 1,354.7 1,398.4 1,152.0
1,595.5 1,619.2 1,608.8 1,599.4 1,714.8 1,802.8 1,901.0 1,817.4
3,101.0 3.127.4 3.151.0 3,044.9 2,852.1 3,157.5 3,299.4 2,969.4

FffsE : 2006ZE2013F M IFAM DR EIMS|  ARRERMAN2014F LB M EBPHMEEUESE 2 S BRED) -
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CHAIRMAN'S STATEMENT XE#HESE

“The Group has returned to profitability following
the completion of the business rationalization of
GP Batteries. Brand building, product innovation,
distribution network expansion and production
efficiency improvement will be the major focus
in the coming year. Maintaining financial health
is also a priority.”

Results and Dividend

Consolidated turnover for the financial year ended 31 March 2015
increased by 0.1% to HK$5,856 million. Profit attributable to owners
of the Company was HK$51.5 million compared to a loss of HK$127.9
million last year. Earnings per share were 6.6 HK cents, as compared with
loss per share of 16.3 HK cents for the previous year.

The Board proposed a final dividend of 2.5 HK cents (2014: 2.0 HK cents)
per share, making a total of 5.0 HK cents (2014: 4.0 HK cents) per share
for the whole year.

Operations

Following the completion of business rationalization of GP Batteries, the
Company has re-gained financial strength and returned to profitability.
Gearing ratios of the Company and the two subsidiaries, GP Batteries and
GP Industries, have been kept at a low level and with the relatively stable
business, the Company is financially healthy.

During the year, the Group’s business was impacted by the weak European
market. The political situation in Ukraine was unstable and the depreciation
of Russian Ruble worsened the situation. A stronger US economy helped
to stabilize demand in America. However, weakened Canadian and South
American currencies depressed consumer demand in those regions. In Asia,
consumer spending slowed down in China while the depreciating Japanese
Yen also suppressed consumer demand for imported goods in Japan. As a
result, revenue from electronics and acoustics business decreased by 5%
and total profit contribution from the segment dropped by 7%.

The wholly-owned harness business in Huizhou, China recorded a strong
growth of 43% despite the small base. The momentum, which was brought
along by the new safety regulation in the US and growth in China’s domestic
market, is expected to continue.

GP Batteries has managed to return to profitability after two consecutive
years of losses. Revenue increased by 3% to $$719.3 million and gross
profit was 23% due to decrease in material prices and reduction in factory
overhead. Following the cessation of the loss-making operations of the
Vectrix Group, share of results of associates for the year was a profit of
$$0.7 million, compared to a loss of S$4.7 million last year.
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Outlook

Market demand in Europe and some parts of Asia remains slow growing.
Market demand for some of the Group’s products softens in China.
However, the Group’s businesses in the US is expected to remain healthy.
Lower commaodity prices and a slightly weaker Renminbi will help to alleviate
the impact of increasing manufacturing costs in China.

Brand building, product innovation, automation as well as strengthening
of global distribution network will continue to be our major focus in the
financial year 2016 .

GP Batteries will concentrate on growing the core business. As performance
of the primary batteries has been stable, more efforts will be placed on
pushing the sales of rechargeable batteries. The Portable PowerBank
business is expected to continue its growth as market demand is increasing.
Automation programs will be expanded to cover more product categories
so as to improve quality, reliability and productivity as well as to partly offset
the escalating labour costs in China.

The new factory expansion for the electronics and acoustics business
should be operational by the second quarter of the financial year 2016
and is expected to improve competitiveness and bring along new business
opportunities. A broader product range will be launched to develop the
new media market while boosting the premium loudspeaker business.

Efforts on branding exercise will be continued in the financial year 2016
to strengthen our brands as this is very important in the medium to long
run. E-commerce and E-marketing will be further developed to capture a
wider spectrum of consumers.

With the completion of the business rationalization in GP Batteries, the
Group is back to profitability and now intensively working on growth. The
Group is in sound financial conditions and is prepared for a higher level of
investment in the coming years.

Vote of Thanks

| would like to express my gratitude to our employees for their relentless
hard work and my fellow directors and management team for their
commitment and dedication during the year. | also thank our customers,
suppliers, shareholders and bankers for their continuous support.

Victor LO Chung Wing

Chairman & Chief Executive
18 June 2015
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Gold Peak Group 50 anniversary

The year 2014 marks the golden jubilee of Gold Peak Group.

From a small cottage factory making dry batteries in 1964, Gold Peak
Group has developed into an Asian multinational group holding renowned
brand names including GP Batteries, KEF premium consumer speakers and
CELESTION professional speaker drivers. With the team of professional
management and devoted staff, the Group is set for new heights.

SWWTEEES50FF
S TH#EBR2014FERKT50FE -

HI1964F—RAEELEWN/NIKR S UTEEBEEEAS—KDTM
ERCEEE  ZHZEBRKANRRIE - 21 [GP] Eih - [KEF)
=ARGESRM [CELESTION] ZXHREEE T - TEXTEERAH
BEEMEAT SETEHESE -
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REVIEW OF OPERATIONS %% [c]fE

Overview

Despite the tough market in the financial year 2014-15, the Group managed
to return to growth. The European market remained slow affecting the
Group's sales performance. The Group’s cost efficiency measures effectively
minimized the negative impact of rising production costs in China.
Business rationalization of GP Batteries also helped bring the business back

to profitability.

G P |I"Id UStries (85.0% owned by Gold Peak as at 31 March 2015)

GP Industries’ revenue for the financial year ended 31 March 2015
("FY2015") increased to $$973.8 million, 3% higher than the revenue
reported in the financial year ended 31 March 2014 (“FY2014"). Profit
before finance costs, exceptional items and share of results of associates for
FY2015 increased to $$49.8 million, 26% over the $$39.5 million reported
for FY2014. The increase in profit was attributable mainly to improved
margin and exchange gain despite higher distribution and marketing costs
partly due to a higher level of brand building activities.

During FY2015, GP Industries reported a net exceptional gain of $$5.6
million, comprised mainly property disposal gains, impairment allowances
and restructuring costs, while a net exceptional loss of $$72.5 million
was reported in FY2014, comprised mainly impairment allowances and
fair value adjustments. During FY2015, the associates contributed $$19.2
million profit before taxation in aggregate, compared to $$22.7 million for
FY2014, which included a $$10.4 million property disposal gain.

Profit before taxation for FY2015 amounted to $$65.7 million, compared
to a loss of $$21.0 million for FY2014. Profit after taxation attributable to
equity holders for FY2015 was $$25.5 million, compared to a loss of $$9.7
million for FY2014.

Electronics and acoustics

Revenue of the electronics and acoustics business decreased by 5%. The
business segment reported a net exceptional loss of S$0.3 million comprising
a property disposal gain of S$1.4 million and a restructuring charge of
S$1.7 million incurred by a subsidiary making components in China and a
sales subsidiary of the acoustics business in Europe. Profit contribution from
this segment dropped by 7%.

Automotive wire harness

The wholly-owned automotive wire harness business in Huizhou, China
continued to grow following the increased demand for automotive camera
harness driven by new safety regulations in the US. Revenue has increased
by 43% despite the small base. Excluding the profit contributed by the
discontinued operations of Shanghai Jinting Automobile Harness Limited
in FY2014, profit contribution from the automotive wire harness business
increased by 58%.
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GP Batteries (61.2% owned by GP Industries as at 31 March 2015)

GP Batteries returned to profit after two consecutive years of losses.
Revenue of GP Batteries increased by 3% to S$719 million.

Profit before taxation for FY2015 was S$41.6 million as compared to loss
of $$37.3 million last year. Gross profit margin improved to 23.1% from
22.5% last year due to decrease in material prices and reduction in
factory overhead.

A S$6.9 million net exceptional gain was reported, comprising $$10.2
million from the disposal of properties and $$3.3 million impairment charges.

Following the cessation of the loss-making Vectrix business, the associated
companies of GP Batteries reported a pre-tax profit of $$0.7 million,
compared to a loss of S$4.7 million in FY2014.

GP Batteries reported a profit attributed to its equity holders of S$13.0
million, compared to a loss of $$52.0 million for FY2014.

Other Industrial Investments

This business segment contributed S$3.1 million profit for FY2015,
compared to a loss of $S$4.6 million last year. An exceptional impairment
loss of S$1.0 million was reported from the disposal of a subsidiary by
CIH Limited.

Financial Review

During the year, the Group’s net bank borrowings increased by HK$17
million to HK$948 million. As at 31 March 2015, the aggregate of the
Group’s shareholders’ funds and non-controlling interests was HK$2,738
million and the Group’s gearing ratio (the ratio of consolidated net bank
borrowings to shareholders’ funds and non-controlling interests) was 0.35
(31 March 2014: 0.33). The gearing ratios of the Company, GP Industries
and GP Batteries were 0.39 (31 March 2014: 0.35), 0.18 (31 March 2014:
0.18) and 0.13 (31 March 2014: 0.19) respectively.

At 31 March 2015, 71% (31 March 2014: 74%) of the Group’s bank
borrowings was revolving or repayable within one year whereas 29% (31
March 2014: 26%) was repayable from one to five years. Most of these
bank borrowings are in US dollars, Singapore dollars and Hong Kong dollars.

The Group's exposure to foreign currency arises mainly from the net cash
flow and the translation of net monetary assets or liabilities of its overseas
subsidiaries. The Group continued to manage foreign exchange risks
prudently. Forward contracts, borrowings in local currencies and local
sourcing have been arranged to minimise the impact of currency fluctuation.
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REVIEW OF OPERATIONS (oo S5 75 [E1 B )

Human Resources

The Group continued to be supported by a motivated workforce of
approximately 8,250 people worldwide. The Group offered fair
compensation packages and retirement schemes to its employees.
Discretionary incentives were granted to eligible employees based on
the performance of the Group and contribution of the staff members.
Remuneration policies and packages are reviewed regularly to ensure that
compensation and benefits are in line with the market of each region.

During the year, the Group continued to invest in its people through
development programmes designed to enhance their skills and
operational excellence. Various workshops and training sessions on
management development, professional competence, legal compliance,
operational efficiency, system control, quality assurance, product knowledge
and communication skills were provided.

As a responsible employer, the Group continued its efforts on environment,
health and safety (“EHS") to ensure a safe and conducive work environment
for its employees. Seminars and workshops on EHS management were held
for employees to enhance their awareness of occupational well-being,
environmental protection and personal healthiness.

Environment and Community

The Group continues to uphold sustainable development and
environmental care in the workplace and operations. GP Batteries
was named “Hong Kong - Guangzhou Cleaner Production Partner
(Supply Chain)” and four factories in China were awarded “Hong
Kong - Guangzhou Cleaner Production Partner (Manufacturing)” by the
Environment Bureau of Hong Kong and the Economic and Information
Commission of Guangdong Province, China. Five battery factories in
China were named “Green Medalists / Green Participant” of the Hang
Seng Pearl River Delta Environmental Awards 2013/2014 by Federation
of Hong Kong Industries.

The Company was named the “Caring Company” for the thirteenth year
by the Hong Kong Council of Social Service in recognition of its good
corporate citizenship.
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ACHIEVEMENTS #21§

2014

August
KEF Reference 5 loudspeaker earned EISA's High-End Audio accolade from
European Imaging and Sound Association.

October
KEF LS50 speaker was awarded “2014 Readers’ Award — Product of the
Year” by What Hi-Fi? Sound & Vision in the UK.

KEF T series was used in an art installation at the National Portrait Gallery in
London, UK and KEF R series and Ci series models were adopted in Danish
Museum of Music in Denmark.

November

Dongguan Chao Ba Batteries Co., Ltd. and Huizhou Modern Battery Limited
received “Work Safety Standardization Certificate” from Safety Production
Administration Association of Dongguan and Huizhou respectively.
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2015

January

Nielsen’s Report ranked GP as the No. 1 brand in sales volume in the alkaline
battery segment as well as the rechargeable battery segment in Hong Kong
for the eleventh consecutive year.

February
KEF was honoured by Dolby in recognition of its leadership in introducing
Atmos home theatre.

GP Batteries was named “Hong Kong - Guangzhou Cleaner Production
Partner (Supply Chain)” and its four factories in China were awarded
“Hong Kong-Guangzhou Cleaner Production Partner (Manufacturing)” by
the Environment Bureau of Hong Kong and the Economic and Information
Commission of Guangdong Province, China.

April

GP Batteries won the Gold Award of Best Practice in Quality Improvement
with Six Sigma in the Asia Quality Best Practice Award 2015 organized by
the International Six Sigma Council.

Five battery factories in China were named “Green Medalists / Green
Participant” of the Hang Seng Pearl River Delta Environmental Awards
2013/2014" by Federation of Hong Kong Industries to recognize their
achievement in environmental and economic efficiency.
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PROFILE OF DIRECTORS AND SENIOR MANAGEMENT ZEERSHEEBEN

Executive Directors

Victor LO Chung Wing GBS, OBE, JP, aged 65, joined Gold Peak Group in
1972 and has been appointed the Chairman and Chief Executive since 1990.
He is also the chairman of GP Industries Limited and chairman and chief
executive officer of GP Batteries International Limited. Mr Lo is chairman
of the board of directors of Hong Kong Design Centre and chairman of
CreateSmart Initiative Vetting Committee of Hong Kong SAR Government.
He is a non-official member of the Advisory Committee on Innovation and
Technology as well as the Economic Development Commission and is also
the convenor of its Working Group on Manufacturing Industries, Innovative
Technology, and Cultural and Creative Industries. He is a member of the
board of the West Kowloon Cultural District Authority in Hong Kong, and
chairman of its Museum Committee. In addition, he is a director of PMQ
Management Company Ltd. and the chairman of board of directors of
The Hotel ICON Limited, the teaching and research hotel under The Hong
Kong Polytechnic University. Mr Lo graduated from the Institute of Design
of lllinois Institute of Technology, US with a Bachelor of Science degree in
Product Design. He also holds an Honorary Doctorate in Design from The
Hong Kong Polytechnic University. He is the father of Ms Grace Lo Kit Yee.

LEUNG Pak Chuen aged 65, joined Gold Peak Group in 1981 and has been
appointed an Executive Director since 1990. He is also the Deputy Chief
Executive of the Company and the executive vice chairman of GP Industries
Limited and an executive director of GP Batteries International Limited.
Mr Leung has been in the electronics manufacturing industry for over 35
years and has played an important role in setting up the Group’s major
joint ventures in China in mid 1980s. He is a member of The Chartered
Institute of Marketing, UK and The International Institute of Management.
He graduated from Chu Hai College, Hong Kong with a Bachelor’s degree
in Business Administration.

Richard KU Yuk Hing aged 67, joined Gold Peak Group in 1978 and
has been appointed an Executive Director since 1990. He is also the
vice chairman of GP Batteries International Limited. He has over 35 years’
experience of international marketing in the battery industry. Mr Ku
graduated from Sophia University, Japan with a Bachelor of Science degree
in Economics.

Andrew CHUANG Siu Leung SBS, JP, PhD, aged 67, has been appointed
an Executive Director since 1992. He is also an executive director and
chief risk officer of GP Industries Limited. He graduated from Queen
Mary College of the University of London and holds a first class honour
in Bachelor’s degree in Electrical (Electronics) Engineering and a Doctoral
degree in Microwave Engineering.
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Brian LI Yiu Cheung DBA, aged 62, has been appointed an Executive
Director since 2015. Dr Li joined Gold Peak Group in 1981 and is currently
the managing director and an executive director of GP Industries Limited.
He has been engaging in the electronic engineering and manufacturing
industry internationally and in China for over 30 years. He is the vice
chairman of The Hong Kong Electronic Industries Association, a member
of the Executive Committee of the Hong Kong Electronics Industry Council
of the Federation of Hong Kong Industries and the Electronics / Electrical
Appliances Industries Advisory Committee of the Hong Kong Trade
Development Council. He is also an honorary advisor of the Institute for
Supply Management of Hong Kong and a member of the Electronics Cluster
Expert Panel, Hong Kong Science and Technology Parks Corporation. Dr Li
serves as the chairman of the Advisory Committee for the Department of
Electronic Engineering, a member of the Co-operative Education Centre
of the City University of Hong Kong and a member of the Electronic and
Information Engineering Programme Board of the Hong Kong Institute
of Vocational Education. Dr Li is a fellow of The Hong Kong Institution
of Engineers and holds a Bachelor’s degree in Electrical Engineering from
the University of British Columbia, Canada, a Master’s degree in Global
Business with Dean’s Honour from The Chinese University of Hong Kong
and a Doctor of Business Administration degree from the City University of
Hong Kong.

Non-Executive Directors

LUI Ming Wah SBS, JP, PhD, aged 77, has been appointed an Independent
Non-Executive Director since 1995. Dr Lui is currently an honorary chairman
of The Hong Kong Electronic Industries Association, an honorary president
of the Chinese Manufacturers Association of Hong Kong, and an advisor
of Hong Kong International Arbitration Centre. He obtained his Master’s
and Doctoral degrees from the University of New South Wales in Australia
and the University of Saskatchewan in Canada respectively. He is currently
the managing director of Keystone Electronics Co. Ltd. He is also an
independent non-executive director of AV Concept Holdings Limited, L.K.
Technology Holdings Limited, S.A.S. Dragon Holdings Limited, Glory Mark
Hi-Tech (Holdings) Limited and Asian Citrus Holdings Limited, all of which
are companies listed in Hong Kong.

Frank CHAN Chi Chung ACA, FCCA, FCPA, CPA, aged 61, has been
appointed an Independent Non-Executive Director since 2004. He is
currently a group executive director of Hong Kong-listed Techtronic
Industries Company Limited. Mr Chan is a fellow member of The
Association of Chartered Certified Accountants and the Hong Kong
Institute of Certified Public Accountants, a member of The Institute of
Chartered Accountants in England and Wales, and an associate of the
Taxation Institute of Hong Kong. He is qualified to practise as a Certified
Public Accountant in Hong Kong.
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CHAN Kei Biu PhD, aged 68, has been appointed an Independent Non-
Executive Director since 2005. Prof Chan is the honorary chairman of both
The Hong Kong Electronic Industries Association and the Hong Kong Green
Manufacturing Alliance, a co-opted member of the Economic and Social
Development Subcommittee under the Lantau Development Advisory
Committee of the Development Bureau, HKSAR and the Product Promotion
Programme Committee of the Hong Kong Trade Development Council. Prof
Chan is also an honorary president of both the Hong Kong Association for
the Advancement of Science and Technology and the Hong Kong Mould
and Product Technology Association. He is currently the chairman and
senior managing director of Surface Mount Technology (Holdings) Limited.

Karen NG Ka Fai CFA, aged 34, has been appointed a Non-Executive
Director since 2015. Ms Ng currently manages transactions in Asia for a
global investment firm, and possesses more than 10 years of experience in
investment in the region. She graduated from Massachusetts Institute of
Technology, U.S. with a Bachelor of Science degree in Electrical Engineering
and Computer Science. Ms Ng is the daughter of the late Mr Andrew Ng,
an Executive Director of the Company from 1984 to 2014.

Senior Management

Parklin HO Pak Nin aged 62, joined Gold Peak Group in 1979 and is currently
the Senior Director - Global Distribution Strategies of the Company. He has
been seconded to GPI International Limited, the sales and marketing arm
of the GP Batteries Group, since 2007 and is currently director, consumer
division. Mr Ho has been in the electrical and battery industries in Hong
Kong for over 30 years. He graduated from The University of Hong Kong
with a Bachelor’s degree in Social Sciences.

HUI' Wing Sun aged 69, joined Gold Peak Group in 1978 and is currently an
executive director of GP Batteries International Limited. Mr Hui is a member
of The Hong Kong Institution of Engineers. He holds a Higher Diploma
in Mechanical Engineering from The Hong Kong Polytechnic University
(formerly The Hong Kong Polytechnic) and a Master of Science degree in
Applied Mechanics from the Institute of Science and Technology, University
of Manchester, UK.

Henry LEUNG Kwong Hang aged 63, joined Gold Peak Group in 2006 and
is currently an executive director, chief operating officer and chief risk officer
of GP Batteries International Limited. Mr Leung has more than 35 years’
global business experience in the US, Singapore and Hong Kong, and has
held senior positions in a number of multinational electronic corporations.
He is also a member of board of directors of Nano and Advanced Materials
Institute Limited. Mr Leung graduated from the University of Essex, UK with
a Bachelor’s degree in Telecommunication Engineering. He is a Chartered
Engineer and a member of The Institution of Engineering and Technology,
UK as well as a fellow of The Hong Kong Institution of Engineers.
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Grace LO Kit Yee aged 44, joined Gold Peak Group in 2002 and is
currently Deputy General Manager of the Company. She is also marketing
director of the KEF Audio Group. She graduated from the Northwestern
University, US and holds a Master of Design degree from lllinois Institute of
Technology, US as well as an MBA degree from The Hong Kong University
of Science and Technology. She is the daughter of Mr Victor Lo Chung Wing.

Eric NG Siu Kai aged 55, joined Gold Peak Group in 1986 and is currently
an executive director and general manager, finance of GP Industries Limited.
Mr Ng is also a supervisory director of Meiloon Industrial Co., Ltd., Taiwan.
Mr Ng has over 30 years' experience in financial and accounting fields. He
is a fellow member of the Association of Chartered Certified Accountants
and a member of the Hong Kong Institute of Certified Public Accountants.
He holds an MBA degree with Dean’s Honour from the Executive MBA
Programme of The Chinese University of Hong Kong.

WONG Man Kit aged 55, joined Gold Peak Group in 1991 and is currently
the General Manager as well as the Company Secretary of the Company.
He is also an executive director of GP Industries Limited. Mr Wong is a
fellow member of the Hong Kong Institute of Certified Public Accountants
and The Hong Kong Institute of Chartered Secretaries. He holds an MBA
degree from The Chinese University of Hong Kong.

Brian WONG Tze Hang aged 52, joined Gold Peak Group in 1993 and
is currently an executive director and the head of finance of GP Batteries
International Limited. Mr Wong has over 25 years' experience in the
accounting field and is a fellow member of both the Hong Kong Institute
of Certified Public Accountants and the Association of Chartered Certified
Accountants of the UK. He holds a Bachelor of Laws degree from the
University of London, UK.
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CORPORATE GOVERNANCE PRACTICE

The Company is committed to maintaining a high standard of corporate
governance and has applied the principles of the code provisions set out
in the Corporate Governance Code and Corporate Governance Report (the
“Code") in Appendix 14 to The Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited (the “Listing Rules”).

Throughout the financial year ended 31 March 2015, the Company has
complied with the code provisions set out in the Code, except for the
deviations from A.2.1 and A.4.1 of the Code, details of which are set out
below.

BOARD OF DIRECTORS

The principal focus of the board of directors (the “Board”) is on the overall
strategic development of the Group. The Board also monitors the financial
performance and the internal controls of the Group’s business operations.

As at 31 March 2015, the Board comprised four executive directors (one of
whom is the Chairman) and three independent non-executive directors. The
biographical details of all directors of the Company are set out on pages 20 to
23 of this annual report.

During the year ended 31 March 2015, the Board comprised:

Executive Directors:

Victor LO Chung Wing (Chairman & Chief Executive)

Andrew NG Sung On (Vice Chairman) (passed away on 17 April 2014)
LEUNG Pak Chuen

Richard KU Yuk Hing

Andrew CHUANG Siu Leung

Independent Non-Executive Directors:
LUI Ming Wah

Frank CHAN Chi Chung

CHAN Kei Biu

The Chairman is primarily responsible for drawing up and approving the
agenda for each board meeting in consultation with all directors. Notice of
at least 14 days has been given to all directors for all regular board meetings
and the directors can include matters for discussion in the agenda if necessary.
Agenda and accompanying board papers in respect of regular board meetings
are sent in full to all directors within reasonable time prior to the meeting.

The Board’s primary function is to assume responsibility for leadership
and control of the Company. The directors are collectively responsible for
directing and supervising the Company’s affairs. Other duties of the directors
include but not limited to maintaining effective control of the Company,
giving specific strategic direction to the Company, reviewing, approving
and monitoring the fundamental financial and business strategies, plans
and major corporate actions, ensuring that the Company complies with the
relevant laws, regulations and codes of business practice, ensuring that the

transparently and promptly and monitoring the overall corporate governance
functions of the Company.
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BOARD OF DIRECTORS (continued)

Although the Board may and has delegated some of its responsibilities and
functions to various committees and principal divisions, it acknowledges that it
remains ultimately accountable for the performance and affairs of the Company.

Minutes of board meetings and meetings of board committees are kept by
the company secretary and copies of minutes are sent to the directors for
their records. Each Board member is entitled to have access to the advice

BIERT @ ERURRREEBERABIEEER ° and services of the company secretary and, upon reasonable request and
in appropriate circumstances, seek independent professional advice at the
Company’s expenses.
REBZZZ—RAF=A=+—HIEFER EFRE During the year ended 31 March 2015, four board meetings and one general
BOMRESFEER —ARERE - BNES 2 HE meeting were held and the attendance of each director was set out as follows:
BRI
HE/ BTESRERRH HE BTRRAERY
Number of board Number of general
EEHE Name of director meetings attended/held meeting attended/held
FRiES Victor LO Chung Wing 4/4 11
REL (R =T —MNEFM [ ++ HEHt) Andrew NG Sung On
(passed away on
17 April 2014) TEA N/A TiEA N/A
ez LEUNG Pak Chuen 4/4 171
B 5 Richard KU Yuk Hing 4/4 1/1
sy o Andrew CHUANG Siu Leung 4/4 11
EEEES LUI Ming Wah 4/4 11
PRS2 Frank CHAN Chi Chung 3/4 11
PRE i CHAN Kei Biu 4/4 171
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In respect of continuing professional development, the Company will provide
an induction package including necessary information and briefings for
newly appointed directors and directors are encouraged to participate in
professional development courses and seminars to ensure that they are
aware of their responsibilities under the Listing Rules and other regulatory
requirements. Ongoing professional training had been and will be offered to
all directors to develop and refresh their knowledge and skills as directors of a
listed company.

All the directors have participated in continuing professional development by
attending seminars or perusing materials relevant to the Company’s business
and corporate governance. During the year under review, a professional
training course in relation to corporate governance code, Environmental,
Social and Governance (ESG) reporting requirements and updates on the
Listing Rules was organised by the Company for the directors. The course
materials were also sent to the directors who did not attend the course for
their perusal.
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BOARD OF DIRECTORS (continued)

The corporate governance function of the Group is collectively performed by
the Board. The Board acknowledges overseeing the corporate governance
function of the Group collectively and agreed to comply with a specific
written terms of reference. During the year under review, the Board has
performed the following corporate governance functions:

reviewed the Company’s policies and practices on corporate governance
and made recommendations;

— reviewed the training and continuous professional development of
Directors and senior management;

— monitored the Company’s policies and practices on compliance with legal
and regulatory requirements; and

- reviewed the Company’s compliance with the Code and disclosure in this
corporate governance report.

CHAIRMAN AND CHIEF EXECUTIVE OFFICER

Mr. Victor LO Chung Wing is the Chairman and the Chief Executive of the
Company. Although A.2.1 of the Code stipulates that the roles of chairman
and chief executive officer should be separate and should not be performed
by the same individual, the Board considers that the present structure will
not impair the balance of power and authority between the Board and the
management of the Group as the Group's principal businesses are separately
listed and each business is run by a different board of directors.

INDEPENDENT NON-EXECUTIVE DIRECTORS

The Company has received from each of the independent non-executive
directors an annual confirmation of his independence pursuant to Rule 3.13 of
the Listing Rules. The Company considers all the independent non-executive
directors to be independent.

APPOINTMENT AND RE-ELECTION OF DIRECTORS

The Board reviews its own structure, size and composition regularly to ensure
that it has a balance of expertise, skills and experience appropriate to the
needs of the business of the Company.

A.4.1 of the Code stipulates that non-executive directors should be appointed
for a specific term, subject to re-election. During the year, all non-executive
directors were not appointed for a specific term but were subject to
retirement by rotation and re-election at the annual general meeting of the
Company. Since their appointments would be reviewed when they were due
for re-election, the Board considered that sufficient measures had been taken
to ensure that the Company’s corporate governance practices were no less
exacting than those set out in A.4.1 of the Code during the year. On 1 April
2015, the Company entered into a letter of appointment with each of the
non-executive directors pursuant to which the non-executive directors are
now appointed for a specific term of 3 years subject to retirement by rotation
and re-election at the annual general meeting of the Company in accordance
with the provisions of the articles of association of the Company. Accordingly,
the Company has complied with A.4.1 of the Code commencing from 1 April
2015.



REZEE
REZBGZIERANBERSEVBFRIESER
AR - REERNEHRNEERRHER  BRE
ERENLZEEE - A AR BNEERBEMTE
BAUSFMITERNEU - fIIRSREES2HEGIE
BEMNERGRIEEBLIFNTER2EFHES
BB - RIRSTRIFTE RIS I R 2 IR B R B 81
BAEEE - B TIENARRE -

REBEZE_T-—RF=A=+—HILFE ' &%
B

YA
]
I8

R (LE)
= AR
PREHE
PREC IR

RAZE

REBE-ZT-RF=A=+—HLFER  #ELEE
BRITREE - BUKBEZHEERHIINAT

NOMINATION COMMITTEE

The main duties and functions of the Nomination Committee are to review
the composition of the Board at least annually, to make recommendations
to the Board on the changes of the Board, including the appointment or
re-appointment of directors, to complement the Company’s corporate
strategy and to assess the independence of the independent non-executive
directors, provided that no directors being involved in fixing his own terms of
appointment and no independent non-executive directors being involved in
assessing his own independence. The terms of reference of the Nomination
Committee follow the guidelines set out in the Code and have been posted
on the Company’s website.

During the year ended 31 March 2015, the Nomination Committee comprised:

Victor LO Chung Wing (Chairman)
LUl Ming Wah

Frank CHAN Chi Chung

CHAN Kei Biu

LEUNG Pak Chuen

During the year ended 31 March 2015, one Nomination Committee meeting
was held and the attendance of each committee member was set out as
follows:

HEBTERRE
REHE Name of member Number of meeting attended/held
FalES Victor LO Chung Wing 11
= AR LUI Ming Wah 11
PRS2 Frank CHAN Chi Chung 11
BRELR CHAN Kei Biu 11
ZiA%E LEUNG Pak Chuen 11
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The work performed by the Nomination Committee during the year ended
31 March 2015 included reviewing the structure, size and composition of the
Board, assessing the independence of independent non-executive directors
and making recommendations to the Board on the appointment or re-
appointment of directors.

The Board adopted a board diversity policy setting out the approach to
diversity of members of the Board. All Board appointments will be based
on merit, and candidates will be considered by objective criteria for their
potential contribution to the Board and the Company as a whole in order to
achieve board efficiency. The Company sees increasing diversity at the Board
level as an essential element in supporting the attainment of its strategic
objectives and its sustainable development.

AUDIT COMMITTEE

The main responsibilities of the Audit Committee are to review the accounting
principles and practices adopted by the Group and to review the effectiveness
of the financial reporting process and internal control system of the Group.

During the year ended 31 March 2015, the Audit Committee comprised:

LUl Ming Wah (Chairman)
Frank CHAN Chi Chung
CHAN Kei Biu
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AUDIT COMMITTEE (continued)

The Board considers that each Audit Committee member has broad
commercial experience and there is a suitable mix of expertise in legal,
business and accounting in the Audit Committee. The composition and
members of the Audit Committee comply with the requirements under Rule
3.21 of the Listing Rules. The terms of reference of the Audit Committee
follow the guidelines set out in the Code and have been posted on the
Company's website.

REBEEZT—RAF=A=+—HLFERN  BEEE During the year ended 31 March 2015, two Audit Committee meetings were
BRITMAGHE - BUKEZEEBREIOT held and the attendance of each committee member was set out as follows:
R BTERRH
REHE Name of member Number of meetings attended/held
=R LUI Ming Wah 2/2
PR AR Frank CHAN Chi Chung 212
BRI CHAN Kei Biu 2/2
REBEE-_ZT—RF=-A=+—HIIFE BEZZE<e The work performed by the Audit Committee during the year ended 31 March
EREAEENRE S WFE=A=+—HIEE 2015 included reviewing the audited financial statements for the year ended

CREZVBREARBE_S—NFNLA=FTHIEN
B Rz REEZPBRE G RE  TREERREHES
ARFERLE TR -

RBE-T-RF=ZA=+—HALLFE FEZZEY
HONEZEENETT T MRKEE o

FHEES

FHEREe 2T ERAR/RIAAAEELSRERE

B2HMBEK  LRAEZRREZRSRERE 25
e 2R - HBE B @ DRIV S0 R BT
MESSERTFHZEHMH -

BEZT-LF=A=+—HILFE FHEES
&

7

REB(LE)
=R
PREC IR
IR
Rz

FEZEezBERE B THERNARARA
7 o

28

31 March 2014 and the unaudited interim financial statements for the six
months ended 30 September 2014, with recommendations to the Board for
approval.

During the year ended 31 March 2015, the Audit Committee met with the
external auditor twice.

REMUNERATION COMMITTEE

The main responsibilities of the Remuneration Committee are to review and
endorse the remuneration policy of the directors and senior management
and to make recommendations to the Board for the remuneration of the
directors and senior management. The Remuneration Committee has taken
sufficient measures to ensure that no director is involved in deciding his own
remuneration.

During the year ended 31 March 2015, the Remuneration Committee
comprised:

Frank CHAN Chi Chung (Chairman)
LUl Ming Wah

CHAN Kei Biu

Victor LO Chung Wing

LEUNG Pak Chuen

The terms of reference of the Remuneration Committee have been posted on
the Company’s website.



FMZEEE @) REMUNERATION COMMITTEE (continued)
REBEEZT—RAF=A=+—HLFER  FTHES During the year ended 31 March 2015, one Remuneration Committee meeting
BERIT-REHE o f.LﬁJZEZHiVlﬁxR%WlJZZDT - was held and the attendance of each committee member was set out as
follows:
HREBTERRAH

MEME Name of member Number of meeting attended/held
PR R Frank CHAN Chi Chung 11
B LUl Ming Wah 111
PR EL 7 CHAN Kei Biu 11
e Victor LO Chung Wing 11
2Az LEUNG Pak Chuen 11
REZE-_E—FRF=A=1+—HBIFE  THEE= The work performed by the Remuneration Committee during the year
PRESEEMESASREIRRE 2 HME e R EH ended 31 March 2015 included reviewing the remuneration policy and the
Bz TIE - remuneration of the directors and senior management.
BEECHEERS DIRECTORS’ SECURITIES TRANSACTIONS
RATEREETETHBLER S « HaEN EmiEa The Company has adopted the “Model Code for Securities Transactions by

Mgkt EHBITAZERETESR FNZESTE Directors of Listed Issuers” set out in Appendix 10 to the Listing Rules (the
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“Model Code”) as its code of conduct regarding the directors’ securities
transactions. Having made specific enquiry of all directors, the Company
confirmed that all directors have complied with the required standard set out
in the Model Code throughout the year.

ACCOUNTABILITY AND AUDIT

The Board acknowledges its responsibility to prepare financial statements for
each financial year which give a true and fair view of the state of affairs of
the Group. The Board is not aware of any material uncertainties relating to
events or conditions that might cast significant doubt upon the Company’s
ability to continue in business. Accordingly, the Board has prepared the
financial statements of the Company on a going concern basis.

The Board acknowledges its responsibility to present a balanced, clear and
understandable assessment in the Company’s annual and interim reports,
announcements, financial disclosures required under the Listing Rules, and
reports to the regulators as well as information required to be disclosed
pursuant to statutory requirements.

INTERNAL CONTROL

The Board has conducted annual review on the system of internal control
of the Group and its effectiveness covering the financial, operational,
compliance controls and risk management functions. The Board is committed
to implementing an effective and sound internal control system to safeguard
the interest of shareholders and the Group’s assets.
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AUDITOR’S REMUNERATION

The remuneration paid and payable to Deloitte Touche Tohmatsu, external
auditor of the Group, for services provided during the year ended 31 March
2015 were as follows:

B ENER

FRASIR A Services rendered Fees paid/payable

FHT

HK$'000

et IR Audit services 10,524

IEEETIRTS Non-audit services 646

A&t Total 11,170
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Mr. WONG Man Kit is the company secretary of the Company and he has
complied with Rule 3.29 of the Listing Rules by obtaining no less than 15
hours of relevant professional training during the year under review.

SHAREHOLDERS’ RIGHTS

The Board has adopted a Shareholders Communication Policy (the “Policy”)
which aims at promoting and facilitating effective communication with its
shareholders. The objective is to ensure that the Company provides timely,
clear, reliable and relevant information for its shareholders in exercising their
rights. The Policy includes how shareholders can convene an extraordinary
general meeting, the procedures by which enquiries may be put to the Board
and the procedures for putting forward proposals at shareholders’ meeting.
Sufficient contact details for the above can also be found in the Policy. A
procedure for election of directors was also adopted to provide guidelines on
how shareholders can nominate an individual as director of the Company. The
Policy and the procedures for nomination of directors are published on the
Company's website.

INVESTOR RELATIONS

During the year ended 31 March 2015, there was no change to the articles
of association of the Company. The articles of association of the Company is
posted on the Company’s website.
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The directors have pleasure in presenting their annual report and the audited
consolidated financial statements for the year ended 31 March 2015.

PRINCIPAL ACTIVITIES AND BUSINESS REVIEW

The Company acts as an investment holding company. The activities of its
principal subsidiaries and associates are investment holding and development,
manufacturing, marketing and trading of batteries, electronics and acoustics
products, and automotive wire harness, which are set out in notes 44 and 45
to the consolidated financial statements respectively. Further discussion and
analysis of these activities, including a discussion of the principal risks and
uncertainties facing the Group and an indication of likely future developments
in the Group’s business, can be found in the Review of Operations set out
on pages 16 to 18 of this annual report. This discussion forms part of this
Directors’ Report.

RESULTS AND APPROPRIATIONS

The results of the Group and appropriations of the Company for the year
ended 31 March 2015 are set out in the consolidated statement of profit or
loss on page 40 and the accompanying notes to the consolidated financial
statements. An interim dividend of 2.5 HK cents per share was paid to the
shareholders during the year. A final dividend of 2.5 HK cents per share is
proposed by the directors. On the basis of 5.0 HK cents per share for the
entire year, total dividends amount to HK$39,234,000.

TEN-YEAR FINANCIAL SUMMARY
A summary of the results and of the assets and liabilities of the Group for the
past ten financial years is set out on pages 10 and 11.

SHARE CAPITAL
Details of the Company’s share capital are set out in note 33 to the
consolidated financial statements.

INVESTMENT PROPERTIES
Details of movements in investment properties of the Group during the year
are set out in note 15 to the consolidated financial statements.

PROPERTY, PLANT AND EQUIPMENT

During the year, the Group acquired property, plant and equipment of
approximately HK$180,702,000 to expand its business. Details of movements
in property, plant and equipment of the Group during the year are set out in
note 16 to the consolidated financial statements.

DISTRIBUTABLE RESERVES OF THE COMPANY

The Company’s reserves available for distribution to shareholders as at 31
March 2015 are represented by the retained profits and the dividend reserve
totalling HK$104,463,000 (2014: HK$136,403,000).

DONATIONS

During the year, the Group made charitable and other donations totalling
HK$170,000.
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DIRECTORS AND SERVICE CONTRACTS
The directors of the Company during the year and up to the date of this
report were:

Executive directors:

Victor LO Chung Wing (Chairman & Chief Executive)

Andrew NG Sung On (Vice Chairman) (passed away on 17 April 2014)
LEUNG Pak Chuen

Richard KU Yuk Hing

Andrew CHUANG Siu Leung

Brian LI Yiu Cheung (appointed on 21 April 2015)

Non-executive directors:

LUI Ming Wah*

Frank CHAN Chi Chung*

CHAN Kei Biu*

Karen NG Ka Fai (appointed on 17 June 2015)

* Independent non-executive director

In accordance with Articles 95 and 112 of the Company’s Articles of Association,
Messrs. LEUNG Pak Chuen, Richard, KU Yuk Hing and Andrew CHUANG Siu
Leung are due to retire at the forthcoming annual general meeting and,
being eligible, offer themselves for re-election. Mr. Brian LI Yiu Cheung
and Ms. Karen NG Ka Fai who were appointed by the Board as directors
on 21 April 2015 and 17 June 2015 respectively, shall hold office until the
forthcoming annual general meeting of the Company and shall then be
eligible for re-election at the meeting.

No director being proposed for re-election at the forthcoming annual
general meeting has a service contract with the Company or its subsidiaries
which is not determinable by the Group within one year without payment of
compensation, other than statutory compensation.

The non-executive directors have been appointed for a specific term of 3
years subject to retirement by rotation and re-election at the annual general
meeting of the Company in accordance with the provisions of the Articles of
Association of the Company.

DIRECTORS’ INTERESTS IN CONTRACTS OF SIGNIFICANCE

No contract of significance to which the Company or any of its subsidiaries
was a party and in which a director of the Company had a material interest,
whether directly or indirectly, subsisted at the end of the year or at any time
during the year.
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DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS IN SECURITIES OF THE
COMPANY AND ITS ASSOCIATED CORPORATIONS

As at 31 March 2015, the interests and short positions of the directors and
the chief executive of the Company in the shares, underlying shares and
debentures of the Company and any of its associated corporations (within
the meaning of Part XV of the Securities and Futures Ordinance (the “SFO") )
which were required to be notified to the Company and The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”) pursuant to Divisions 7 and 8
of Part XV of the SFO (including interests and short positions which they were
taken or deemed to have under such provisions of the SFO) or which were
required, pursuant to section 352 of the SFO, to be entered in the register
referred to therein, or which were required, pursuant to Appendix 10 “Model
Code for Securities Transactions by Directors of Listed Issuers” contained in
the Listing Rules to be notified to the Company and the Stock Exchange were
as follows:

(a) Interest in shares of the Company (long positions)
As at 31 March 2015, the interests of the directors and the chief executive
in the ordinary shares of the Company were as follows:

BEEERGBE

Number of ordinary shares held

AARB BT
RBZzED
Percentage of

18 AR AR REEH issued share

Personal Corporate Total capital of

2= Name of director interests interests interests the Company
%

S Victor LO Chung Wing 107,082,008 125,807,760* 232,889,768 29.68
2E2 LEUNG Pak Chuen 4,575,114 - 4,575,114 0.58
B = £ Richard KU Yuk Hing 2,629,684 — 2,629,684 0.34
HAAR Andrew CHUANG Siu Leung 677,855 - 677,855 0.09
S EAEE LUl Ming Wah = - - _
PRAEHE Frank CHAN Chi Chung = = - -
PRECHE CHAN Kei Biu = = - -

* @ Well Glory International Limited & %= # A
125,807,760 f% & i@ A& ° Well Glory International
Limited AP R EERREL A E(BEH)NBEEER
BA - ARREERARANAES - KT —NFN
A+tHEH -

* 125,807,760 ordinary shares were beneficially owned by Well Glory International
Limited, a company in which Mr. Victor LO Chung Wing and the estate of Mr. Andrew
NG Sung On (deceased) have beneficial interests. Mr. Andrew NG Sung On, a former
director of the Company, passed away on 17 April 2014.
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DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS IN SECURITIES OF THE

COMPANY AND ITS ASSOCIATED CORPORATIONS (continued)

(b) Interests in shares of the Company’s associated corporations (long
positions)
As at 31 March 2015, the direct beneficial interests of the directors and
the chief executive in the shares of GP Batteries International Limited
("GPBI"), a 61.2% owned subsidiary of GP Industries Limited (“GP Ind"),
Gold Peak Industries (Taiwan) Limited (“GPIT"”), a 79.6% owned subsidiary
of GPBI, and GP Ind, an 85.0% owned subsidiary of the Company, were as

BRRIGPTX:ERER MO ERINT ¢ follows:
BHEEBEROBEREESRITROZEIL
Number of ordinary shares and
percentage of their issued share capital held
AL SILERE GPIL ¥
E=E Name of director GPBI GPIT GP Ind
%A %A %A
Number % Number % Number %
FraiE S Victor LO Chung Wing 300,000 0.18 - - 300,000 0.06
2az LEUNG Pak Chuen - - - - 1,608,000 0.33
EA R Richard KU Yuk Hing 151,500 0.09 200,000 0.10 340,000 0.07
AR Andrew CHUANG Siu Leung - - - - 155,000 0.03
=B LUl Ming Wah - - - - - _
PR TR Frank CHAN Chi Chung - - - - - -
PR EL 4 CHAN Kei Biu - - - - — _

BRALPRERIN M-T—AF=A=+—0 E=F
MGHBEREANLTNAR R RAREEH LA E D
EEZRERRZERRB i -

EERMBBERONES ZEF

AR - GPTE N INEMEAE S 2 FH15580
fRE BRI T34 -

RRFE BT ARBEFEZALR MGPTHERE
B 2#HRIMT

(a) A2 RIBBRAERTE
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Save as disclosed above, as at 31 March 2015, none of the directors, the chief
executive or their associates had any interest in the securities of the Company
or any of its associated corporations as defined in SFO.

DIRECTORS’ AND CHIEF EXECUTIVE’S RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Particulars of the share option schemes of the Company, GP Ind and GPBI are
set out in note 34 to the consolidated financial statements.

The following tables disclose the movements in the number of share options
of the Company and GP Ind during the year, which have been granted to the
directors of the Company:

(a) The Company'’s share option scheme

RoB—meE

A—BR

—g-5f

=H=+—H

e RATHE

ZIBRERE

Number of

option shares

{T{6/E#%  outstanding at

RFES A{TEZ BH Exercise 1.4.2014 and
2 Name of director Date of grant Exercisable period price 31.3.2015
BT
HKS$
Fralailes Victor LO Chung Wing 27.04.2010 27.04.2010 — 26.04.2015 1.270 750,000
Z{az LEUNG Pak Chuen 27.04.2010 27.04.2010 - 26.04.2015 1.270 700,000
FEEH Richard KU Yuk Hing 27.04.2010 27.04.2010 — 26.04.2015 1.270 700,000
AR Andrew CHUANG Siu Leung 27.04.2010 27.04.2010 - 26.04.2015 1.270 700,000
=R LUI Ming Wah 27.04.2010 27.04.2010 - 26.04.2015 1.270 300,000
iy Frank CHAN Chi Chung 27.04.2010 27.04.2010 - 26.04.2015 1.270 300,000
PR EL 42 CHAN Kei Biu 27.04.2010 27.04.2010 — 26.04.2015 1.270 300,000
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DIRECTORS’ AND CHIEF EXECUTIVE’S RIGHTS TO ACQUIRE SHARES OR
DEBENTURES (continued)
(b) GP Ind’s share option scheme

BRERE
Number of option shares

R=T—MF R=ZZ—HF

mA—A =FEEHR Z=A=+—8

TEER o RATHE Lapsed i RATHE

RFHH ATz B Exercise  Outstanding during  Outstanding

2= Name of director Date of grant Exercisable period price at 1.4.2014 the year at 31.3.2015
FAn3K T
S$

ZEfP%  Victor LO Chung Wing  5.7.2004 5.7.2005-4.7.2014 1.030 400,000 (400,000) -

Z{3%  LEUNG Pak Chuen 5.7.2004 5.7.2005-4.7.2014 1.030 380,000 (380,000) -

AR Andrew CHUANG 5.7.2004 5.7.2005-4.7.2014 1.030 150,000 (150,000) -

Siu Leung
B PRI - B AES - B HRERXE18E Save as disclosed above, none of the directors, chief executive, their spouses

IANTF& - ARBBARRZES  IRAFETRE
BESHER o

B LIRSS R-ZE—RF=A=+—H AR
Al EFRBHRERARRREEMEERRCE
EABFRMEERPIE TR 2 Bfn - BRI K
BErT  BARBEFIPEGRIETRHELR
ENDEEBARNRE R EF BN (RERIEES
K GGG A BRSO B (F AR R A 2 R TOK
B ZRBESFEMERIIFE=A_RALAZE
DI B - RRE LM ETAESETESR S
RAESTRIZ SRERBAA R B MBI 2 K

S o

BRPA EPTIRERS) - ERFE(EMERE - AARREE
FINE A RRE 2 BERNLHAS AR R L EEHE
B EERARALAIEEREEARRRSEMEAE
8 2 By B MEUS M ©

or children under the age of 18 had any right to subscribe for the securities of
the Company, or had exercised any such right during the year.

Save as disclosed above, as at 31 March 2015, none of the directors or chief
executive of the Company had any interest or short position in the shares,
underlying shares or debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO) which were required
to be notified to the Company and the Stock Exchange pursuant to Divisions
7 and 8 of Part XV of the SFO (including interests and short positions which
they were taken or deemed to have under such provisions of the SFO) or
which were required, pursuant to section 352 of the SFO, to be entered in the
register referred to therein, or which were required, pursuant to the Model
Code for Securities Transactions by Directors of Listed Issuers, to be notified to
the Company and the Stock Exchange.

Save as disclosed above, at no time during the year was the Company or
any of its subsidiaries a party to any arrangement to enable the directors or
the chief executive of the Company or their respective associates to acquire
benefits by means of acquisition of shares in, or debentures of, the Company
or any other body corporate.
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DIRECTORS OF SUBSIDIARIES

The Directors are in the opinion that due to the excessive number of
subsidiaries and their directors, disclosure of the names of all subsidiaries and
their directors in this Directors’ Report would be made by way of reference
to the information on the names of subsidiaries and their directors under
“Investor Relations” at www.goldpeak.com.

SUBSTANTIAL SHAREHOLDERS

As at 31 March 2015, the following persons (not being a director or chief
executive of the Company) had an interest or short position in the shares or
underlying shares of the Company which would fall to be disclosed to the
Company under section 336 of the SFO, or who was, directly or indirectly,
interested in 5% or more of any class of share capital carrying rights to vote in
all circumstances at general meetings of the Company:

AARERITREZED L
HEEBRYE Percentage of
BER 514 Number of issued share capital
Name of shareholder Capacity ordinary shares held of the Company
Well Glory International Limited A 125,807,760 16.03%
Beneficial owner
REREE(BROMEBE A 96,969,362 (Note 1) 12.36%
The estate of Mr. Andrew NG Sung On (deceased) Beneficial owner (M5E1)
Ring Lotus Investment Limited (“Ring Lotus"”) SAEF A B RS 62,787,143 (Note 2) 8.00%
Interests of controlled (M5E2)
corporation
HSBC International Trustee Limited SFEA 62,787,143 (Note 2) 8.00%
("HSBC Trustee") Trustee (M3¥2)
Fi5E Notes:

1. 496,969,362 N R ARE MM REL LA EmES -
Hep M IEE MH R 553,308,570 A0 2 fE & s
43,308,570 1D b B IRAE B L+ B HEA © ki
S HY2H| 2 FWell Glory International Limited Bz A
2125,807,760/% /%17 -

2. R IR {E % E 2R HRing LotusFHSBC Trustee s Hll{E
HEH)E AN+ HSBC Trustee MUK (D AT AR H (D WAR(FIEE
#662,787,143 & ik th < #E % -+ 35 LefR 15 /3HSBC Trustee
Z2EHANFIRING LotusbA 126 A BlHERS S FTiERS ©

BROAEPRIREESN R-ZZ—RFE=A=+—H A2
AEENBERERBEMALT(EARBZEER
BERINEERIEEZ L BE GRS+ R AR
ARRABZARRARD BB 2 BEIAR - HE
AT EEREEBEE TR AR BRERERE LERA
BT TR ERERN 2 AR R B BT AR5 % 3R
Fo

AR S - BIRE - RREE SR ER

Brire BRI FE34RT L 2 B AR ME SN - R AR R
“E-RFEZA=1—H  BERRITERZ ATREE
7% BRE - RREESEGEUEN REFE

WEAARE S - BAE - BRI R LN TS
-
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1. These 96,969,362 shares were originally and beneficially held by the late Mr. Andrew NG
Sung On, a former director of the Company, who passed away intestate on 17 April 2014,
and do not include the late Mr. NG’'s deemed interests in 3,308,570 shares beneficially
held by his surviving spouse, Madam TO May Mee, and 125,807,760 shares beneficially
held by its controlled corporation, Well Glory International Limited.

2. According to the two corporate substantial shareholder notices filed by Ring Lotus and
HSBC Trustee respectively, HSBC Trustee was deemed to be interested in 62,787,143
shares in its capacity as the trustee of these shares, which were in turn owned by Ring
Lotus, a company wholly-owned by HSBC Trustee, as interests of controlled corporation.

Save as disclosed above, as at 31 March 2015, the directors and the chief
executive of the Company are not aware of any person (other than a director
or chief executive of the Company) who had any interest or short position
in the shares or underlying shares of the Company which would fall to be
disclosed to the Company under the provisions of Part XV of the SFO, or who
was, directly or indirectly, interested in 5% or more of any class of the issued
share capital carrying rights to vote in all circumstances at general meetings
of the Company.

CONVERTIBLE SECURITIES, OPTIONS, WARRANTS OR SIMILAR RIGHTS

Other than share options as set out in note 34 to the consolidated financial
statements, the Company had no outstanding convertible securities, options,
warrants or other similar rights as at 31 March 2015 and there had been no
exercise of convertible securities, options, warrants or similar rights during the
year.
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RETIREMENT BENEFIT SCHEMES
Details of the retirement benefit schemes of the Group are set out in note 37
to the consolidated financial statements.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S LISTED SECURITIES
Neither the Company nor any of its subsidiaries purchased, sold or redeemed
any of the Company’s listed securities during the year.

ENVIRONMENTAL POLICIES AND PERFORMANCE

A discussion on the Group’s environmental policies and performance during
the year under review is set out in the Review of Operations set out on pages
16 to 18 of this annual report which forms part of this Directors’ Report.

COMPLIANCE WITH THE RELEVANT LAWS AND REGULATIONS
During the year, there was no material breach of or non-compliance with the
applicable laws and regulations by the Group.

MAIJOR SUPPLIERS AND CUSTOMERS

The aggregate sales attributable to the Group’s largest customer and five
largest customers accounted for 4.52% and 18.67% respectively of the
Group's total turnover for the year.

The aggregate purchases attributable to the Group’s largest supplier and five
largest suppliers accounted for 2.49% and 7.17% respectively of the Group's
total purchases for the year.

None of the directors, their associates, or any shareholder (which to the
knowledge of the directors owns more than 5% of the Company’s share
capital) has any interest in the Group’s five largest customers or suppliers.

PUBLIC FLOAT

Based on the information publicly available to the Company and within the
knowledge of the directors, throughout the year ended 31 March 2015, there
is sufficient public float of not less than 25% of the Company’s issued shares as
required under the Listing Rules.

REMUNERATION COMMITTEE, AUDIT COMMITTEE AND NOMINATION
COMMITTEE

Details of the Company’s audit committee, remuneration committee and
nomination committee are set out in the Corporate Governance Report.

AUDITOR

A resolution will be submitted to the annual general meeting of the Company
to re-appoint Deloitte Touche Tohmatsu as auditor of the Company.

On behalf of the Board

Victor LO Chung Wing
Chairman & Chief Executive
18 June 2015
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TO THE MEMBERS OF GOLD PEAK INDUSTRIES (HOLDINGS) LIMITED

(incorporated in Hong Kong with limited liability)

We have audited the consolidated financial statements of Gold Peak
Industries (Holdings) Limited (the “Company”) and its subsidiaries (collectively
referred to as the “Group”) set out on pages 40 to 130, which comprise
the consolidated statement of financial position as at 31 March 2015, and
the consolidated statement of profit or loss, the consolidated statement of
profit or loss and other comprehensive income, the consolidated statement
of changes in equity and the consolidated statement of cash flows for the
year then ended, and a summary of significant accounting policies and other
explanatory information.

Directors’ Responsibility for the Consolidated Financial Statements

The directors of the Company are responsible for the preparation of
consolidated financial statements that give a true and fair view in accordance
with Hong Kong Financial Reporting Standards issued by the Hong Kong
Institute of Certified Public Accountants and the Hong Kong Companies
Ordinance, and for such internal control as the directors determine is
necessary to enable the preparation of consolidated financial statements that
are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these consolidated financial
statements based on our audit and to report our opinion solely to you, as a
body, in accordance with section 405 of the Hong Kong Companies Ordinance,
and for no other purpose. We do not assume responsibility towards or accept
liability to any other person for the contents of this report. We conducted
our audit in accordance with Hong Kong Standards on Auditing issued by the
Hong Kong Institute of Certified Public Accountants. Those standards require
that we comply with ethical requirements and plan and perform the audit
to obtain reasonable assurance about whether the consolidated financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about
the amounts and disclosures in the consolidated financial statements.
The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the consolidated financial
statements, whether due to fraud or error. In making those risk assessments,
the auditor considers internal control relevant to the entity’s preparation of
consolidated financial statements that give a true and fair view in order to
design audit procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of the entity’s
internal control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting estimates
made by the directors, as well as evaluating the overall presentation of the
consolidated financial statements.
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We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

Opinion

In our opinion, the consolidated financial statements give a true and fair view
of the financial position of the Group as at 31 March 2015, and of its financial
performance and cash flows for the year then ended in accordance with Hong
Kong Financial Reporting Standards and have been properly prepared in
compliance with the Hong Kong Companies Ordinance.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

18 June 2015
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS #R&#H&%

Year ended 31 March 2015 B Z-—ZE—RE=A=+—HIIFE

2015 2014
B 5E FiEx FHT
NOTES HK$'000 HK$'000
=E 3. Turnover 7 5,855,669 5,849,330
SHE AR Cost of sales (4,354,459) (4,393,433)
EX Gross profit 1,501,210 1,455,897
HUA Other income 173,894 63,979
HERDHETE Selling and distribution expenses (584,165) (540,000)
THX Administrative expenses (746,597) (756,135)
Hipx H Other expenses 8 (54,876) (405,087)
REYENFEZRE Change in fair value of investment properties 15 338 (234)
AR EEIEE AT E 2R Change in fair value of investment in
convertible note - (42,193)
BA RS R AN Finance costs 9 (86,021) (98,258)
b —fMeETEXE Share of result of a joint venture - 16,510
FTib B & A R 2E4E Share of results of associates 96,313 109,472
BRFLADEF (E58) Profit (loss) before taxation 10 300,096 (196,049)
BiE Taxation 12 (114,329) (75,565)
2ERR(EE) Profit (loss) for the year 185,767 (271,614)
2ERH(EER)BBR Profit (loss) for the year attributable to:
ViN/NEIEZZ DN Owners of the Company 51,517 (127,914)
AR = Non-controlling interests 134,250 (143,700)
185,767 (271,614)
FRBR(ER) Earnings (loss) per share
HEARRE#EGEW) Basic and diluted 14 6.6 HK cents  (16.3) HK cents
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME &RERA M2 ERER

Year ended 31 March 2015 HE-—Z—RE=A=+—RHILFE

2015 2014
FET FHT
HKS$'000 HK$'000
2ERT(EE) Profit (loss) for the year 185,767 (271,614)
Hit2mkas(XH) - Other comprehensive income (expense):
BEE FIBEEFT A2 1B o R A - Items that may be reclassified subsequently to
profit or loss:
HE—EHBAR SE¥ERE N2 Exchange difference released upon the disposal of
[ =58 a subsidiary / joint venture 2,333 (7,273)
MEBINEISEE [EH Z5 Exchange differences arising from translation of
foreign operations (47,874) 2,410
AR ERE 2 A E(EE) et Fair value (loss) gain on available-for-sale investments (1,058) 8,526
Frit—f& &z Hitb Share of other comprehensive income of
2 EE a joint venture - 1,892
FrihEtE ARl 2 B2 M| Share of other comprehensive (expense) income of
(2 H) ez associates (45,590) 1,651
2EHMPE () W Other comprehensive (expense) income for the year (92,189) 7,206
2EREWES () 2% Total comprehensive income (expense) for the year 93,578 (264,408)
EEKE(ZH)BEBER : Total comprehensive income (expense) attributable to:
NAREER A Owners of the Company 2,115 (126,468)
B Non-controlling interests 91,463 (137,940)
93,578 (264,408)
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION #R& M#kiRE

As at 31 March 2015 R=—ZT—FRF=A=+—H

31.3.2015 31.3.2014
B FiEx FHT
NOTES HK$'000 HK$'000
FRBEE Non-current assets
REYE Investment properties 15 9,849 41,059
Y - BB MR Property, plant and equipment 16 1,409,224 1,495,524
FribBs & A RIS Interests in associates 17 1,318,842 1,346,140
AMEEERE Available-for-sale investments 18 61,123 75,837
AR EIRIRE Investment in convertible note 19 - -
EEE Intangible assets 20 10,635 14,946
[GES Goodwill 21 118,448 127,174
TR IEE & Deferred tax assets 32 20,639 35,125
FEUBRIE - & MIBNFUE Receivables, deposits and prepayments 24 8,547 960
2,957,307 3,136,765
RBEE Current assets
ey Inventories 23 789,141 828,716
FEUE TR R Ho A L BR IE [ Trade and other receivables and
B FOE prepayments 24 1,034,952 1,048,529
FEUTAR B Dividend receivable 9,300 -
AT e IE Taxation recoverable 24,271 7,617
RITEEE  FREEE Bank balances, deposits and cash 25 846,155 993,752
2,703,819 2,878,614
PEAGHESE Assets classified as held for sale 26 397 22,676
2,704,216 2,901,290
REIAE Current liabilities
ERRERER Creditors and accrued charges 27 1,078,018 1,217,115
PTEEMITA Derivative financial instruments 28 1,102 4,173
JEFIIE Taxation payable 24,037 26,036
MBHESE— Obligations under finance leases —
—FREE amount due within one year 29 1,120 1,812
RITERNEEEE Bank loans and import loans 30 1,267,029 1,418,804
2,371,306 2,667,940
REBEEFE Net current assets 332,910 233,350
BEERERBERS Total assets less current liabilities 3,290,217 3,370,115
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31.3.2015 31.3.2014
B E FEx FHTT
NOTES HK$'000 HK$'000
FREBEE Non-current liabilities
HSHAEEE Obligations under finance leases
——FREE — amount due after one year 29 682 685
&2k Borrowings 31 524,850 503,703
EEFIEAE Deferred taxation liabilities 32 26,845 39,001
552,377 543,389
EEEE Net assets 2,737,840 2,826,726
EXRf#E Capital and reserves
&N Share capital 33 921,014 921,014
B Reserves 485,036 459,952
RAEHAE ARG 2 S Equity attributable to owners of
the Company 1,406,050 1,380,966
JEE R e e Non-controlling interests 35 1,331,790 1,445,760
ERBE Total equity 2,737,840 2,826,726

FAEEFEBOEMRZEATBRE ER-F
—AFARNATN\EREFREB  YHUTESEAR

EH

B
EE

on its behalf by:

Victor LO Chung Wing

Director

LEUNG Pak Chuen

Director

The consolidated financial statements on pages 40 to 130 were approved and
authorised for issue by the Board of Directors on 18 June 2015 and are signed
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]
CONSOLIDATED STATEMENT OF CHANGES IN EQUITY HFeiEaEEmx

Year ended 31 March 2015 #H#E-T—RF=/A=+—HILFE

SEREDAHAA
Attributable to owners of the Company
e

% Bx  RERE HhRE FER

EfiiE HEBE  Available- @k B
RE  RARE  ATE&  Poperty BERE  RABE  Capitl  forsale  REREE Share  REEA Non- Rt
Share Share Legal revaluation Translation Capital redemption investment  Dividend option  Retained A3t controlling Total
capital  premium  surplus  reserve  reserve  reserve  reserve  reserve  reserve reserve profits Total interests equity

TEL  TERL  TAL  TEL TR TEL TET  TEr TR TAL  TAL  TEL  TER AR
HKS000  HKS000  HKS'000  HKS000  HKS'000  HKS'000  HKS000  HKS'000  HKS'000  HKS000  HKS'000  HK$000  HK$'000  HK$'000

(Fiztb) (Fztb) (HizE35)
(note b) (note b) (note 35)
R-F-=%mA-H At 1 April 2013 392346 493310 14,830 34802 (127,207) 84,794 35358 - 23,541 472 548973 1,505,459 1595536 3,100,995
2EER Loss for the year - - - - - - - - - - (121919 (127,914 (1437000 (271,614
BEBNERELZESEE  Exchange differences arising from
translation of foreign operations - - - - 1577 - - - - - - 1577 833 2410
EEEREZATERS  Fairvalue gain on available-for-sale
investments - B - - B - - 3,620 - - - 3,620 4906 8,526
fib-HagtEz il Share of other comprehensive income of
2EhE ajoint venture - - - - 1,558 - - - - - - 1,558 334 1892
FIEBEATZEM2ENE  Share of other comprehensive income of
assoclates - B - - 680 - - B - - - 680 9 1,651

Exchange difference released upon

the disposal a joint venture - - - - (5.989) (1,284) (1213)
2ERE(THMEEE Total comprehensive (expense) income
for the year - - - (127914)  (126,468)  (137,940)  (264,408)
E\RE Transfer of reserves 447 - - (4,247) - - -
BENIEELTAER Transfer upon abolition of par value
FAEREA(HTa) under the new Hong Kong Companies
Ordinance (Note a) - - - - - - -
HHEREREA Transfer upon cancellation of share options - - 87) 2,980 2893 (2,89) -
FENIE-TAL0EE  Transfer of reserve realised upon the
&)\ disposal of a joint venture (4,865) - - 4,865 - - -
T ERETHESR THENE Partial disposal of a subsidiary without
1&g (Ff3E44(0) losing control (Note 44(o)) 2623 - - - 263 5130 59,943
BB Deemed acquisition of a subsidiary
(GEZIO) (Note 44(b) 6,415 - - - 6,415 (37347)  (30932)
%) -WHEATEMES  Acquisition of additional interests
(GEZIO) ina subsidiary (Note 44(b)) 29219 - - - 29279 @3241) (13962
FEERRRMER Capital contribution by non-controlling
(FizEad(o)) shareholders (Note 44(b)) - - - - - B 50
SFHBATZEAERRRE  Dividend paid to non-controlling
shareholders of subsidiaries - - - - - (60702)  (60,702)
BIRERE Dividend paid
-ZF-ZERERE - 2013 final dividend - (23,541) - - (23,541) - (23,541)
-ZT-MERERE -2014interim dividend - - - (1569 (15,69) - (156%)
BEhs Dividend proposed
-ZR-MERERS - 2014 final dividend - - - - - - - - 1569 - (156%) - - -
528,668  (493310) - - - 37,69 (35,358) - (7.847) 87 (27,7%) 1,975 (11,836) (9,861)
KZF-mE=A=+-A At31 March 2014 921,014 - 14830 34802 (129381) 122493 - 3620 15,694 4625 393269 1,380966 1445760 2,826,726
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SRARATREA
Attributable to owners of the Company
e
FES BE  RERE RRE FER
EfiRE HERE  Available- i ] B
BE  RARE  AER&  Poperty BERE  RABE  Copitl  forsale  RERER Share  REEA Non-  En&E
Share Share Legal revaluation Translation Capital redemption investment  Dividend option  Retained A3t controlling Total
capital  premium  surplus  reserve  reserve  reserve  reserve  reserve  reserve reserve profits Total interests equity
TAL TAr  TER AL TAn TEr Tt TAr  TAr  TEr T TEr  TEr  TER
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HKS'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HKS'000
(FizEb) (Piztb) (HizE35)
(note b) (note b) (note 35)
RZF-MEmA-A At 1 April 2014 921,014 - 14,830 34802 (129381) 122493 - 3,620 15,694 4625 393269 1,380966 1445760 2,826,726
2ERH Profit for the year - - - - - - - - - - 51,517 51,517 134,250 185,767
BEBNERELZESEE  Exchange differences arising from
translation of foreign operations - - - - (29,463) - - - - - - (29.463)  (18411)  (47.874)
MHEEREZATESE  Fairvalue loss on available-for-sale
investments - - - - - - - (321) - - - (321) (737) (1,058)
FREBERFZEM2T(H)  Share of other comprehensive (expense)
¢ income of associates - - - 3,002 (24,575) - - - - - - (1513)  (4017)  (45,590)
HE-BNBATRELZ  Exchange difference released upon the
EXZE disposal of a subsidiary - - - - 1,955 - - - - - - 1,955 378 2333
PERENE(RI) SR Total comprehensive income (expense)
for the year - - - 3,002 (52,083) - - (321) - - 51,517 2,115 91,463 93578
E\RE Transfer of reserves - - - - - 1,239 - - - - (1.239) - - -
THEREREA Transfer upon cancellation of share options - - - - - - - - - (19) 1,089 893 (893) -
REHE-RNEAR Deemed disposal of a subsidiary
(Ff3£36(b) (Note 36(b) = = = = = = = = = - - - (1,044) (1,044)
EERA-RNELR Deemed acquisition of a subsidiary
(Fi5E44(6)) (Note 44(b)) - - - - - 6,007 - - - - - 6,007 (46,769) (40,762)
B\-HHBATENES  Acquisition of additional interests in a
(Fizz44(b)) subsidiary (Note 44(b)) - - - - - 51,141 - - - - - 51147 (116,293) (65,146)
SHEERRRRAR Capital contribution by non-controlling
(GEZO) shareholders (Note 44(b)) - - - - - - - - - - - - 3,936 3,936
RERE Unclaimed dividend = = = - - 105 - - - - 128 233 45 218
fFHBAFEEERERSE  Dividend paid to non-controlling
shareholders of subsidiaries - - - - - - - - - - - - (445 (aad15)
EIRERE Dividend paid
MERERE - 2014 final dividend = = = - - - - - (15,694) - - (15,694) - (15,694)
-Z2-BEHERE - 2015 interim dividend - - - - - - - - - - (19617)  (1961) - (1961)
BalRE Dividend proposed
-Z2-RERERE - 2015 final dividend - - - - - - - - 19607 - (1961) - - -
= = = = - 58,498 - - 393 (19%) (39,256 2299 (205433 (182,464)
R=F-RE=A=1-A At 31 March 2015 921,014 - 14830 37,804 (181,464) 180991 = 3299 19,617 4429 405530 1,406,050 1331790 2,737,840
Bt & Notes:
a. R BEBAREEN A Z2—WFE=A=H)E - a.  The Company has no authorised share capital and its shares have no par value from the
AARTBEEERAS - BAARZROTEZEE - commencement date of new Hong Kong Companies Ordinance (i.e. 3 March 2014).
b. BARBBEEEREEEANERREIMERS 2 I8 - E5f b.  Capital reserve mainly represents discount on deemed acquisition of additional interests

EREERGIEZERTHE —MHBARBA R EHM
RRAREARLMBE ([ HEDHER R REEE QR ZKE
AMEEH - ZEREMOBN GRS H B EEERIER
BRAETHR °

EEBRBEAEEMGERT BRI MBRREER
BRI o

in subsidiaries, gain on partial disposal of a subsidiary without losing control and the
capitalisation of profits of subsidiaries and associates established in the People’s Republic
of China (the “PRC") that were available for appropriation after the approval from the
relevant PRC authorities.

Legal surplus comprises the Group’s share of statutory reserves of the subsidiaries
established in the PRC.
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CONSOLIDATED STATEMENT OF CASH FLOWS FeR&nER

Year ended 31 March 2015 B Z-—ZE—RE=A=+—HIIFE

2015 2014
FHET FHT
HK$'000 HK$000
K TS Operating activities
BREATE A (E18) Profit (loss) before taxation 300,096 (196,049)
FEE - Adjustments for:
ikl AN S Share of results of associates (96,313) (109,472)
Frit—EaEb¥EE Share of result of a joint venture - (16,510)
B U A Interest income (14,513) (13,924)
SRITREMERFE Interest on bank and other borrowings 85,823 97,874
WMISHERENE Interest on obligations under finance leases 198 384
TRENEE Allowance for doubtful debts 11,599 29,347
FERE Allowance for inventories 12,809 33,180
B EEHE Amortisation of intangible assets 4,311 4,800
EMENFE 2 E Change in fair value of investment properties (338) 234
FEARRER AT E 2 Change in fair value of investment in convertible note - 42,193
WE - BEMERBZIE Depreciation of property, plant and equipment 148,822 165,247
HEWZE - B MRz e Gain on disposal of property, plant and equipment (76,009) (200)
FHEWE — A R MER Gain on bargain purchase arising from the additional
Pl & interest in an associate (54) -
FEE HE —FEM B AR 2 W Gain on deemed disposal of a subsidiary (64) -
HE—HeEhE s W Gain on disposal of a joint venture - (25,453)
PR 2 REEE Impairment loss recognised on goodwill - 31,366
BN R M R 2R E B Impairment loss recognised on interests in associates
and receivables due from associates 3,151 183,636
AHEERE ZREREE Impairment loss recognised on available-for-sale
investments 5,977 -
FEZREESE Impairment loss recognised on inventories 5,000 17,478
M - BE REERERE Impairment loss on and written-off of property,
& plant and equipment 30,479 103,547
E b R 2 BB R 1R Impairment loss recognised on other receivables - 30,680
HEMMHEERE 7 BB Loss on disposal of available-for-sale investments - 31
TESRTAEZBERKE Realised gain on derivative financial instruments (1,083) (7,142)
ESRIAECZRATFE Unrealised fair value loss on derivative financial
AREIHEE instruments 1,102 4,173
BES 2 BE Provision for compensation expense - 30,843
SN T SR A B N B 2 [ Effect of foreign exchange rate changes on
BEFEZ2TE inter-company balances (21,933) 20,457
FTELEESEHH v EEIERE  Operating cash flows before movements in
working capital 399,060 426,720
TFEZEm Increase in inventories (50,799) (59,480)
JE S TR EL Ath e U BR T (Increase) decrease in trade and other receivables and
TERTRIE 2 (B hn) R prepayments (79,317) 55,247
FERBRIER B A 2 (A )1Em (Decrease) increase in creditors and accrued charges (44,180) 28,446
REEREE RS Cash generated from operations 224,764 450,933
O LAINEL fth 3 [ 3 78 Taxation in other jurisdictions paid (123,260) (92,383)
EREBRER Taxation paid in Hong Kong (5,521) (15,000)
B UWE B LAINE b 30 R TR IB IR 3 Taxation in other jurisdictions refunded 3,420 7,671
U EBTIERRK Taxation refunded in Hong Kong - 3,020
IR TR 7 I SR EE Net cash generated from operating activities 99,403 354,241
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2015 2014
FET FHIT
HK$'000 HK$'000
TE T Investing activities
BAYE  BENMKR Purchase of property, plant and equipment (179,411) (148,440)
AR EREZEE Capital injection of available-for-sale investments (4,146) =
BAYE  BEMEREFR 2 Deposits paid for acquisition of property, plant and
HES equipment (4,047) (864)
R /NI b ey Investment in an associate (2,439) (1,018)
HEME  BENEREZE Proceeds from disposal of property, plant and
equipment 142,152 5,014
BB R A2 AR S Dividends received from associates 71,111 57,246
HE—REYHEZ B Proceeds from disposal of an investment property 41,132 =
EUF B Interest received 10,682 10,304
HEREE HENBARZHKIEA Proceeds from disposal of and deemed disposal
of subsidiaries 8,965 -
HE—MAZSMEZFHNIE Net proceeds from disposal of a joint venture - 218,859
BEl—REEETEZRE Dividend received from a joint venture - 155,717
EEL RGN NHENEB Proceeds from partial disposal of a subsidiary without
UNCIESap: £l /0] losing control - 59,943
P A HHERE ZIRE Dividends received from available-for-sale investments - 2,397
HERHHERE ZFIA Proceeds from disposal of available-for-sale investments - 2,306
WEEBEE RS F5E Net cash from investing activities 83,999 361,464
BME Financing activities
EBEIBEITER Repayment of borrowings (719,126) (584,307)
BETIRIT R EMER 2 FE Interest on bank and other borrowings paid (84,986) (98,136)
BEA—EM B A REEIMERS Acquisition of additional interests in a subsidiary (65,146) (13,962)
[EAREEIENGIE 22y 3 & ) & Dividends paid to non-controlling shareholders of
subsidiaries (44,415) (60,702)
B IEENGI Repurchase of shares of a subsidiary (40,762) (30,932)
BEfIRE Dividends paid (35,311) (39,235)
EENBHERT2AS Principal payments for obligations under finance leases (1,726) (3,062)
ENPBHESEEZFE Interest on obligations under finance leases paid (120) (30)
HRITER New borrowings raised 661,072 230,576
PRI R H & Capital contribution by non-controlling shareholders 3,936 75,027
RERE Unclaimed dividends 278 -
BEER IS FE Net cash used in financing activities (326,306) (524,763)
ReEREERSCHD ) INESRE Net (decrease) increase in cash and cash equivalents (142,904) 190,942
FzHeRkEERE Cash and cash equivalents at beginning of the year 993,752 813,678
GINKE 35 0 SR ) 2 =2 B Effect of foreign exchange rate changes (4,693) (10,868)
FERZHEERZEERS - Cash and cash equivalents at end of the year,
RITETFE - FR LIRS bank balances, deposits and cash 846,155 993,752
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS #R& ik HM&E

Year ended 31 March 2015 B Z-—ZE—RE=A=+—HIIFE

1.
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*  IFRICRERMBREREBESS

NAFERAFIRBET BB BREEL
HARERANFRE LBEFRE 2 BRI LM%
HAR RN ZSGATBREN 2 HELE
BEAFE -

1.

GENERAL

The Company is a public limited company incorporated in Hong Kong
and its shares are listed on The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”). The addresses of the registered office and
principal place of business of the Company are disclosed in the corporate
information section of the annual report.

The consolidated financial statements are presented in Hong Kong dollars,
which is also the functional currency of the Company.

The Company acts as an investment holding company. The activities of
its principal subsidiaries and associates are set out in notes 44 and 45,
respectively.

APPLICATION OF NEW OR REVISED HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs")

The Group has applied the following new and revised HKFRSs issued by
the Hong Kong Institute of Certified Public Accountants (“HKICPA") for
the first time in the current year:

Amendments to HKFRS 10,
HKFRS 12 and Hong Kong
Accounting Standard
("HKAS") 27

Amendments to HKAS 32

Investment entities

Offsetting financial assets and financial
liabilities

Amendments to HKFRS 36 Recoverable amount disclosures for
non-financial assets

Amendments to HKAS 39 Novation of derivatives and continuation
of hedge accounting

HK(IFRIC*) — Int 21 Levies

* IFRIC represents the International Financial Reporting Interpretations Committee.

The application of the new and revised HKFRSs in the current year has had
no material impact on the Group's financial performance and positions
for the current and prior years and/or on the disclosures set out in these
consolidated financial statements.



2. EAFSIKBIEEUBEREEN(EEUBR

HEA )
ERFITIREBIEEMEREENNTEHE
()

B EM{ERE R 2 H 5] RAEIE ] B BB HE

R

A& AR T A T 5 E M E R AR #R]
RASERT BRI B RELEA -

APPLICATION OF NEW OR REVISED HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs") (continued)
Summary of the effect of the application of new or revised HKFRSs

(continued)

New and revised HKFRSs issued but not yet effective

The Group has not early applied the following new and revised HKFRSs
that have been issued but are not yet effective:

BB SRS ERIE 5 ﬁ%ﬂlﬂ‘ HKFRS 9 Financial instruments?
BB ISR EERIE 155 FAHMA HKFRS 15 Revenue from contracts with customers?
BRIBREERE115 2 Hﬁlﬁﬁ &R Amendments to HKFRS 11 Accounting for acquisitions of interests
BEIA SRR in joint operations*
BRQTEE IR ZEIAR KB EN Amendments to HKAS 1 Disclosure initiative?
EHePERE 165 K AEZRZHER Amendments to Clarification of acceptable methods of
£38% 2 (BEI A BEAA 2 ER HKAS 16 and HKAS 38 depreciation and amortisation*
B R ERIE 165 K BE—HEMEY Amendments to Agriculture: Bearer plants®
FAFZETA HKAS 16 and HKAS 41

S BT ERIZE 195 21
B B TR 275 2

LN BRI E - EEfte Amendments to HKAS 19 Defined benefit plans: Employee contributions?
B

e
X BURBRE B

&E

?u

B3] Amendments to HKAS 27 Equity method in separate financial
statements*

ERUMBMEENEI0RR REFEABES

BREEERIZE28% 2 BEMEZE

Amendments to Sale or contribution of assets between

HKFRS 10 and HKAS 28 an investor and its associate or joint venture?

{ERTA BEHESTE
EAPHRELR 2 BIIR —E-TFEZ-_FT-—_F Amendments to HKFRSs  Annual improvements to
[ 2 FE S HKFRSs 2010-2012 cycles
ERPHREEINZETR —T——FE-FT-—=4F Amendments to HKFRSs  Annual improvements to
H%ZEW&;&B HKFRSs 2011-2013 cycle?

BB TERE LR 7 (BE]A —ERE_FNF Amendments to HKFRSs  Annual improvements to
H%ZEV Eﬁza&‘* HKFRSs 2012-2014 cycle?
BBIBREELE10 REBRE-ERAGA Amendments to HKFRS 10, Investment entities: Applying the consolidation
F125E A B ER| s HKFRS 12 and HKAS 28 exception*
F28R 2 BRI AR
T RZE-N\F—A—BRHEERBZEEHMES - I ' Effective for annual periods beginning on or after 1 January 2018, with earlier
REFREER - application permitted.
2 RIZE—+F— A B HERRZFERREER - A 2 Effective for annual periods beginning on or after 1 January 2017, with earlier
RFRTFER ° application permitted.
3 RZE—Ft A Bk EERRZ FEERER - A 3 Effective for annual periods beginning on or after 1 July 2014, with earlier application
RFRTER ° permitted.
4 R "F A HREHERARZFERRER - I 4 Effective for annual periods beginning on or after 1 January 2016, with earlier
REREER - application permitted.
5 RZE-—NFELA-AHEBRRZFERREM(A 5 Effective for annual periods beginning on or after 1 July 2014, with limited exceptions.

DEEBIERERIN) - Wi FIREER © Earlier application is permitted.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (conro) 7&K B M @

Year ended 31 March 2015 B Z-—ZE—RE=A=+—HIIFE

2.
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2.

APPLICATION OF NEW OR REVISED HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs") (continued)

HKFRS 9 Financial instruments

HKFRS 9 issued in 2009 introduces new requirements for the classification
and measurement of financial assets. HKFRS 9 amended in 2010 includes
the requirements for the classification and measurement of financial
liabilities and for derecognition, and further amended in 2013 to include
the new requirements for hedge accounting. Another revised revision of
HKFRS 9 was issued in 2014 mainly to include a) impairment requirements
for financial assets and b) limited amendments to the classification and
measurement requirements by introducing a “fair value through other
comprehensive income” measurement category for certain simple debt
instruments.

Key requirements of HKFRS 9 are described as follows:

e All recognised financial assets that are within the scope of HKAS
39 “Financial instruments: Recognition and measurement” are
subsequently measured at amortised cost or fair value. Specifically,
debt investments that are held within a business model whose
objective is to collect the contractual cash flows, and that have
contractual cash flows that are solely payments of principal and
interest on the principal outstanding are generally measured at
amortised cost at the end of the subsequent accounting periods. All
other debt investments and equity investments are measured at their
fair values at the end of subsequent reporting periods. In addition,
under HKFRS 9, entities may make an irrevocable election to present
subsequent changes in the fair value of an equity investment (that
is not held for trading) in other comprehensive income, with only
dividend income generally recognised in profit or loss.

The directors anticipate that the application of HKFRS 9 in the future may
have significant impact on amounts reported for the Group’s financial
assets in respect of available-for-sale investments. However, it is not
practicable to provide a reasonable estimate of that effect until a detailed
review has been completed.

HKFRS 15 Revenue from contracts with customers

In July 2014, HKFRS 15 was issued which establishes a single comprehensive
model for entities to use in accounting for revenue arising from contracts
with customers. HKFRS 15 will supersede the current revenue recognition
guidance including HKAS 18 “Revenue”, HKAS 11 “Construction contracts”
and the related interpretations when it becomes effective.

The core principle of HKFRS 15 is that an entity should recognise revenue
to depict the transfer of promised goods or services to customers in an
amount that reflects the consideration to which the entity expects to be
entitled in exchange for those goods or services. Specifically, the Standard
introduces a 5-step approach to revenue recognition:

Step 1: Identify the contract(s) with a customer

Step 2: Identify the performance obligations in the contract

Step 3: Determine the transaction price

Step 4: Allocate the transaction price to the performance obligations
in the contract

Step 5: Recognise revenue when (or as) the entity satisfies a

performance obligation
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APPLICATION OF NEW OR REVISED HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs") (continued)

HKFRS 15 Revenue from contracts with customers (continued)

Under HKFRS 15, an entity recognises revenue when (or as) a performance
obligation is satisfied, i.e. when ‘control’ of the goods or services
underlying the particular performance obligation is transferred to the
customer. Far more prescriptive guidance has been added in HKFRS 15
to deal with specific scenarios. Furthermore, extensive disclosures are
required by HKFRS 15.

The directors anticipate that the application of HKFRS 15 in the future
may have a material impact on the amounts reported and disclosures
made in the Group'’s consolidated financial statements. However, it is not
practicable to provide a reasonable estimate of the effect of HKFRS 15
until the Group performs a detailed review.

Except as describe above, the directors do not anticipate that the
application of the other new and revised HKFRSs will have a material
impact on the Group's consolidated financial statements.

SIGNIFICANT ACCOUNTING POLICIES

The consolidated financial statements have been prepared in accordance
with HKFRSs issued by the HKICPA and the Hong Kong Companies
Ordinance. In addition, the consolidated financial statements include
applicable disclosures required by the Rules Governing the Listing of
Securities on the Stock Exchange.

The consolidated financial statements have been prepared on the
historical cost basis except for certain investment properties and financial
instruments, that are measured at revalued amounts or fair values, as
explained in the accounting policies set out below.

Historical cost is generally based on the fair value of the consideration
given in exchange for goods and services. Fair value is the price that
would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement
date, regardless of whether that price is directly observable or estimated
using another valuation technique. In estimating the fair value of an asset
or a liability, the Group takes into account the characteristics of the asset
or liability if market participants would take those characteristics into
account when pricing the asset or liability at the measurement date. Fair
value for measurement and/or disclosure purposes in these consolidated
financial statements is determined on such a basis, except for share-
based payment transactions that are within the scope of HKFRS 2, leasing
transactions that are within the scope of HKAS 17, and measurements
that have some similarities to fair value but are not fair value, such as net
realisable value in HKAS 2 or value in use in HKAS 36.
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SIGNIFICANT ACCOUNTING POLICIES (continued)

In addition, for financial reporting purposes, fair value measurements are
categorised into Level 1, 2 or 3 based on the degree to which the inputs
to the fair value measurements are observable and the significance of the
inputs to the fair value measurement in its entirety, which are described as
follows:

e Level 1 inputs are quoted prices (unadjusted) in active markets
for identical assets or liabilities that the entity can access at the
measurement date;

e Level 2 inputs are inputs, other than quoted prices included within
Level 1, that are observable for the asset or liability, either directly or
indirectly; and

e Level 3 inputs are unobservable inputs for the asset or liability.

The principal accounting policies are set out below.

Basis of consolidation

The consolidated financial statements incorporate the financial
statements of the Company and entities controlled by the Company and
its subsidiaries. Control is achieved when the Company:

e has power over the investee;

e is exposed, or has rights, to variable returns from its involvement with
the investee; and

e has the ability to use its power to affect its returns.

The Group reassesses whether or not it controls an investee if facts and
circumstances indicate that there are changes to one or more of the three
elements of control listed above.

When the Group has less than a majority of the voting rights of an
investee, it has power over the investee when the voting rights are
sufficient to give it the practical ability to direct the relevant activities
of the investee unilaterally. The Group considers all relevant facts and
circumstances in assessing whether or not the Group's voting rights in an
investee are sufficient to give it power, including:

e the size of the Group's holding of voting rights relative to the size and
dispersion of holdings of the other vote holders;

e potential voting rights held by the Group, other vote holders or other
parties;

e rights arising from other contractual arrangements; and

e any additional facts and circumstances that indicate that the Group
has, or does not have, the current ability to direct the relevant
activities at the time that decisions need to be made, including voting
patterns at previous shareholders' meetings.
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SIGNIFICANT ACCOUNTING POLICIES (continued)

Basis of consolidation (continued)

Consolidation of a subsidiary begins when the Group obtains control over
the subsidiary and ceases when the Group loses control of the subsidiary.
Specifically, income and expenses of a subsidiary acquired or disposed of
during the year are included in the consolidated statement of profit or
loss from the date the Group gains control until the date when the Group
ceases to control the subsidiary.

Profit or loss and each item of other comprehensive income are attributed
to the owners of the Company and to the non-controlling interests. Total
comprehensive income of subsidiaries is attributed to the owners of the
Company and to the non-controlling interests even if this results in the
non-controlling interests having a deficit balance.

When necessary, adjustments are made to the financial statements of
subsidiaries to bring their accounting policies into line with the Group's
accounting policies.

All intragroup assets and liabilities, equity, income, expenses and cash flows
relating to transactions between members of the Group are eliminated in
full on consolidation.

Changes in the Group’s ownership interests in existing subsidiaries
Changes in the Group’s ownership interests in subsidiaries that do not
result in the Group losing control over the subsidiaries are accounted for
as equity transactions. The carrying amounts of the Group’s interests and
the non-controlling interests are adjusted to reflect the changes in their
relative interests in the subsidiaries. Any difference between the amount
by which the non-controlling interests are adjusted and the fair value of
the consideration paid or received is recognised directly in equity and
attributed to owners of the Company.

When the Group loses control of a subsidiary, a gain or loss is recognised
in profit or loss and is calculated as the difference between (i) the
aggregate of the fair value of the consideration received and the fair
value of any retained interest and (ii) the previous carrying amount of
the assets (including goodwill), and liabilities of the subsidiary and any
non-controlling interests. All amounts previously recognised in other
comprehensive income in relation to that subsidiary are accounted for
as if the Group had directly disposed of the related assets or liabilities of
the subsidiary (i.e. reclassified to profit or loss or transferred to another
category of equity as specified/permitted by applicable HKFRSs). The fair
value of any investment retained in the former subsidiary at the date
when control is lost is regarded as the fair value on initial recognition
for subsequent accounting under HKAS 39, when applicable, the cost on
initial recognition of an investment in an associate.

Goodwill

Goodwill arising on an acquisition of a business is carried at cost less any
accumulated impairment losses, if any, and is presented separately in the
consolidated statement of financial position.
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SIGNIFICANT ACCOUNTING POLICIES (continued)

Goodwill (continued)

For the purposes of impairment testing, goodwill is allocated to each
of the cash-generating units (or groups of cash-generating units) that is
expected to benefit from the synergies of the combinations.

A cash-generating unit to which goodwill has been allocated is tested for
impairment annually or more frequently whenever there is an indication
that the unit may be impaired. For goodwill arising on an acquisition
in a reporting period, the cash-generating unit to which goodwill has
been allocated is tested for impairment before the end of that reporting
period. If the recoverable amount of the cash-generating unit is less than
the carrying amount of the unit, the impairment loss is allocated first to
reduce the carrying amount of any goodwill allocated to the unit and
then to the other assets of the unit pro rata on the basis of the carrying
amount of each asset in the unit. Any impairment loss for goodwill is
recognised directly in profit or loss in the consolidated statement of profit
or loss. An impairment loss for goodwill is not reversed in subsequent
periods.

On disposal of the relevant cash-generating unit, the attributable amount
of goodwill is included in the determination of the amount of profit or
loss on disposal.

Revenue recognition

Revenue is measured at the fair value of the consideration received or
receivable and represents amounts receivable for goods sold and services
provided in the ordinary course of business, net of discounts and sales
related taxes.

Revenue from the sale of goods is recognised when the goods are
delivered and titles have passed.

Service income is recognised when services are provided.

Interest income from a financial asset is recognised when it is probable
that the economic benefits will flow to the Group and the amount of
income can be measured reliably.
basis, by reference to the principal outstanding and at the effective

Interest income is accrued on a time

interest rate applicable, which is the rate that exactly discounts the
estimated future cash receipts through the expected life of the financial
asset to that asset’s net carrying amount on initial recognition.

Dividend income from investments is recognised when the shareholders’
right to receive payment has been established.

The Group's accounting policy for recognition of revenue from operating
leases is described in the accounting policy for leasing below.
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SIGNIFICANT ACCOUNTING POLICIES (continued)

Investments in associates

An associate is an entity over which the Group has significant influence.
Significant influence is the power to participate in the financial and
operating policy decisions of the investee but is not control or joint
control over those policies.

The results and assets and liabilities of associates are incorporated in these
consolidated financial statements using the equity method of accounting,
even though they are classified as held for sale. The financial statements
of associates used for equity accounting purposes are prepared using
uniform accounting policies as those of the Group for like transactions and
events in similar circumstances. Under the equity method, an investment
in an associate is initially recognised in the consolidated statement of
financial position at cost and adjusted thereafter to recognise the Group’s
share of the profit or loss and other comprehensive income of the associate.
When the Group’s share of losses of an associate exceeds the Group's
interest in that associate (which includes any long-term interests that,
in substance, form part of the Group’s net investment in the associate,
the Group discontinues recognising its share of further losses. Additional
losses are recognised only to the extent that the Group has incurred legal
or constructive obligations or made payments on behalf of the associate.

An investment in an associate is accounted for using the equity method
from the date on which the investee becomes an associate. On acquisition
of the investment in an associate, any excess of the cost of the investment
over the Group’s share of the net fair value of the identifiable assets
and liabilities of the investee is recognised as goodwill, which is included
within the carrying amount of the investment. Any excess of the Group's
share of the net fair value of the identifiable assets and liabilities over the
cost of the investment, after reassessment, is recognised immediately in
profit or loss in the period in which the investment is acquired.

The requirements of HKAS 39 are applied to determine whether it is
necessary to recognise any impairment loss with respect to the Group's
investment in an associate. When necessary, the entire carrying amount of
the investment (including goodwill) is tested for impairment in accordance
with HKAS 36 “Impairment of assets” as a single asset by comparing
its recoverable amount (higher of value in use and fair value less costs
of disposal) with its carrying amount. Any impairment loss recognised
forms part of the carrying amount of the investment. Any reversal of that
impairment loss is recognised in accordance with HKAS 36 to the extent
that the recoverable amount of the investment subsequently increases.

The Group discontinues the use of the equity method from the date when
the investment ceases to be an associate.
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SIGNIFICANT ACCOUNTING POLICIES (continued)

Investments in associates (continued)

The difference between the carrying amount of the associate at the date
the equity method was discontinued and any proceeds from disposing of
a part interest in the associate is included in the determination of the gain
or loss on disposal of the associate. In addition, the Group accounts for all
amounts previously recognised in other comprehensive income in relation
to that associate on the same basis as would be required if that associate
had directly disposed of the related assets or liabilities. Therefore, if a
gain or loss previously recognised in other comprehensive income by that
associate would be reclassified to profit or loss on the disposal of the
related assets or liabilities, the Group reclassifies the gain or loss from
equity to profit or loss (as a reclassification adjustment) when the equity
method is discontinued.

When a group entity transacts with an associate of the Group (such as
a sale or contribution of assets), profits and losses resulting from the
transactions with the associate are recognised in the Group’s consolidated
financial statements only to the extent of interests in the associate that
are not related to the Group.

Assets held for sale

Assets and disposal groups are classified as held for sale if their carrying
amounts will be recovered principally through a sale transaction rather
than through continuing use. This condition is regarded as met only when
the sale is highly probable and the asset (or disposal group) is available for
immediate sale in its present condition. Management must be committed
to the sale, which should be expected to qualify for recognition as a
completed sale within one year from the date of classification.

When the Group is committed to a sale plan involving loss of control of a
subsidiary, all of the assets and liabilities of that subsidiary are classified
as held for sale when the criteria described above are met, regardless
of whether the Group will retain a non-controlling interest in its former
subsidiary after the sale.

Assets and disposal groups classified as held for sale are measured at the
lower of their previous carrying amount and fair value less costs to sell.
For joint ventures held for sale, the Group continues the use of equity
method of accounting until the date of disposal.

Investment properties
Investment properties are properties held to earn rentals and/or for
capital appreciation.

Investment properties are initially measured at cost, including any directly
attributable expenditure. Subsequent to initial recognition, investment
properties are measured at their fair values. Gains or losses arising from
changes in the fair value of investment property are included in profit or
loss for the period in which they arise.

An investment property is derecognised upon disposal or when the
investment property is permanently withdrawn from use or no future
economic benefits are expected from the disposal. Any gain or loss
arising on derecognition of the property (calculated as the difference
between the net disposal proceeds and the carrying amount of that
asset) is included in the profit or loss in the period in which the asset is
derecognised.
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SIGNIFICANT ACCOUNTING POLICIES (continued)

Property, plant and equipment

Property, plant and equipment including leasehold land and buildings
held for use in the production or supply of goods or services, or for
administrative purposes are stated in the statement of financial position
at cost or valuation less subsequent accumulated depreciation and
accumulated impairment losses, if any.

Advantage has been taken of the transitional relief provided by HKAS 16
“Property, plant and equipment” from the requirement to make regular
revaluations of the Group’s land and buildings which had been carried at
revalued amounts prior to 30 September 1995, and accordingly no further
revaluation of land and buildings is carried out. Prior to 30 September
1995, the revaluation increase arising on the revaluation of these assets
was credited to the property revaluation reserve. Any future decreases
in value of these assets will be dealt with as an expense to the extent
that they exceed the balance, if any, on the property revaluation reserve
relating to a previous revaluation of the same asset. On the subsequent
sale or retirement of a revalued asset, the corresponding revaluation
surplus is transferred to retained profits.

Depreciation is recognised so as to write off the cost or valuation of items
of property, plant and equipment over their estimated useful lives and
after taking into account of their estimated residual value, using the
straight-line method or the reducing balance method.

Assets held under finance leases are depreciated over their expected
useful lives on the same basis as owned assets. However, when there is no
reasonable certainty that ownership will be obtained by the end of the
lease term, assets are depreciated over the shorter of the lease term and
their useful lives.

An item of property, plant and equipment is derecognised upon disposal
or when no future economic benefits are expected to arise from the
continued use of the asset. Any gain or loss arising on the disposal or
retirement of an item of property, plant and equipment is determined as
the difference between the sales proceeds and the carrying amount of the
assets and is recognised in the profit or loss.

Intangible assets

(a) Intangible assets acquired separately - Trademarks and Technical
know-how
Trademarks are measured initially at purchase cost and are amortised
on a straight-line basis over their estimated useful lives, which are
estimated to be twenty years.

The cost of acquiring rights to technical know-how for the production
of new products is amortised on a straight-line method, over a period
of three to five years from the date of acquisition or over the licence
period, whichever is shorter.

The estimated useful life and amortisation method are reviewed at
the end of each reporting period, with the effect of any changes in
estimate being accounted for on a prospective basis.

Intangible assets with definite useful lives that are acquired separately
are carried at cost less any subsequent accumulated impairment losses
(see the accounting policy in respect of impairment losses on tangible
and intangible assets below).
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3. SIGNIFICANT ACCOUNTING POLICIES (continued)
Intangible assets (continued)
(b) Internally-generated intangible assets — Research and development

(c)

expenditure
Expenditure on research activities is recognised as an expense in the
period in which it is incurred.

An internally-generated intangible asset arising from development
expenditure is recognised only if, all of the following have been
demonstrated:

e the technical feasibility of completing the intangible asset so that
it will be available for use or sale;

e the intention to complete the intangible asset and use or sell it;

e the ability to use or sell the intangible asset;

e how the intangible asset will generate probable future economic
benefits;

e the availability of adequate technical, financial and other resources
to complete the development and to use or sell the intangible asset;
and

e the ability to measure reliably the expenditure attributable to the
intangible asset during its development.

The amount initially recognised for internally-generated intangible
asset is the sum of the expenditure incurred from the date when
the intangible asset first meets the recognition criteria. Where no
internally-generated intangible asset can be recognised, development
expenditure is charged to profit or loss in the period in which it is
incurred.

Subsequent to initial recognition, internally-generated intangible asset
is recorded at cost less accumulated amortisation and accumulated
impairment losses, on the same basis as intangible assets acquired
separately. The resultant asset is amortised on a straight-line basis
over its estimated useful live.

Intangible assets acquired in a business combination - Customer
relationship

Intangible assets acquired in a business combination are identified and
recognised separately from goodwill where they satisfy the definition
of an intangible asset and their fair values can be measured reliably.
The cost of such intangible assets is their fair value at the acquisition
date and amortised using the straight-line method, over a period of
five years.

Subsequent to initial recognition, intangible assets acquired in a
business combination with indefinite useful lives are carried at cost less
any subsequent accumulated impairment losses (see the accounting
policy in respect of impairment losses on tangible and intangible assets
below).
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SIGNIFICANT ACCOUNTING POLICIES (continued)

Impairment of tangible and intangible assets (other than goodwiill)

At the end of the reporting period, the Group reviews the carrying
amounts of its tangible and intangible assets with finite useful lives
to determine whether there is any indication that those assets have
suffered an impairment loss. If any such indication exists, the recoverable
amount of the asset is estimated in order to determine the extent of the
impairment loss, if any.

Recoverable amount is the higher of fair value less costs to sell and
value in use. In assessing value in use, the estimated future cash flows
are discounted to their present value using a pre-tax discount rate that
reflects current market assessments of the time value of money and the
risks specific to the asset for which the estimates of future cash flows have
not been adjusted.

If the recoverable amount of an asset is estimated to be less than its
carrying amount, the carrying amount of the asset is reduced to its
recoverable amount. An impairment loss is recognised as an expense
immediately.

Where an impairment loss subsequently reverses, the carrying amount of
the asset is increased to the revised estimate of its recoverable amount,
but so that the increased carrying amount does not exceed the carrying
amount that would have been determined had no impairment loss been
recognised for the asset in prior years. A reversal of an impairment loss is
recognised as income immediately.

Financial instruments

Financial assets and financial liabilities are recognised in the statement of
financial position when a group entity becomes a party to the contractual
provisions of the instrument.

Financial assets and financial liabilities are initially measured at fair value.
Transaction costs that are directly attributable to the acquisition or issue
of financial assets and financial liabilities (other than financial assets or
financial liabilities at fair value through profit or loss (“FVTPL")) are added
to or deducted from the fair value of the financial assets or financial
liabilities, as appropriate, on initial recognition. Transaction costs directly
attributable to the acquisition of financial assets or financial liabilities at
fair value through profit or loss are recognised immediately in profit or
loss.

Financial assets

The Group’s financial assets included financial assets at FVTPL, loans
and receivables and available-for-sale financial assets. The classification
depends on the nature and purpose of the financial assets and is
determined at the time of initial recognition. All regular way purchases or
sales of financial assets are recognised and derecognised on a trade date
basis. Regular way purchases or sales are purchases or sales of financial
assets that require delivery of assets within the time frame established by
regulation or convention in the marketplace.
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SIGNIFICANT ACCOUNTING POLICIES (continued)

Financial instruments (continued)

Financial assets (continued)

Effective interest method

The effective interest method is a method of calculating the amortised
cost of a financial asset and of allocating interest income over the relevant
period. The effective interest rate is the rate that exactly discounts
estimated future cash receipts (including all fees paid or received that
form an integral part of the effective interest rate, transaction costs and
other premiums or discounts) through the expected life of the financial
asset, or, where appropriate, a shorter period to the net carrying amount
on initial recognition.

Interest income is recognised on an effective interest basis for debt
instruments.

Financial assets at FVTPL
A financial asset may be designated as at FVTPL upon initial recognition if:

e such designation eliminates or significantly reduces a measurement or
recognition inconsistency that would otherwise arise; or

e the financial asset forms part of a group of financial assets or financial
liabilities or both, which is managed and its performance is evaluated
on a fair value basis, in accordance with the Group’s documented
risk management or investment strategy, and information about the
grouping is provided internally on that basis; or

e it forms part of a contract containing one or more embedded
derivatives, and HKAS 39 permits the entire combined contract (asset
or liability) to be designated as at FVTPL.

Financial assets at FVTPL (including investment in convertible note)
are measured at fair value, with changes in fair value arising from
remeasurement recognised directly in profit or loss in the period in
which they arise. The net gain or loss recognised in profit or loss excludes
any dividend or interest earned on the financial assets. Fair value is
determined in the manner described in note 6.

Loans and receivables

Loans and receivables (including trade and other receivables, dividend
receivable, bank balances, deposits and cash) are non-derivative financial
assets with fixed or determinable payments that are not quoted in an
active market. Subsequent to initial recognition, loans and receivables
are carried at amortised cost using the effective interest method, less any
identified impairment losses.

Available-for-sale financial assets

Available-for-sale financial assets are non-derivatives that are either
designated or not classified as financial assets at FVTPL, loans and
receivables or held-to-maturing investments.
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SIGNIFICANT ACCOUNTING POLICIES (continued)

Financial instruments (continued)

Financial assets (continued)

Available-for-sale financial assets (continued)

Dividends on available-for-sale investments are recognised in profit or loss
when the Group’s right to receive the dividend is established.

Available-for-sale equity investments that do not have a quoted market
price in an active market and whose fair value cannot be reliably
measured are measured at cost less any identified impairment losses at
the end of the reporting period. The Group designated the shareholder’s
loan relating to an unlisted investment as available-for-sale financial assets
since the Group intends to capitalise the shareholder’s loans as further
investments in these investments.

Impairment of financial assets

Financial assets, other than those at FVTPL, are assessed for indicators
of impairment at the end of the reporting period. Financial assets are
considered to be impaired where there is objective evidence that, as a
result of one or more events that occurred after the initial recognition of
the financial asset, the estimated future cash flows of the financial assets
have been affected.

For an available-for-sale equity investment, a significant or prolonged
decline in the fair value of that investment below its cost is considered to
be objective evidence of impairment.

For other financial assets of the Group, objective evidence of impairment
could include:

e significant financial difficulty of the issuer or counterparty; or

e breach of contract, such as default or delinquency in interest or
principal payments; or

e it becoming probable that the borrower will enter bankruptcy or
financial re-organisation.

For certain categories of financial assets, such as trade receivables, assets
that are assessed not to be impaired individually are, in addition, assessed
for impairment on a collective basis. Objective evidence of impairment
for a portfolio of receivables could include the Group’s past experience
of collecting payments, an increase in the number of delayed payments
in the portfolio past the credit period of 30 to 120 days, and observable
changes in national or local economic conditions that correlate with
default on receivables.

For financial assets carried at amortised cost, the amount of the impairment
loss recognised is the difference between the asset’s carrying amount and
the present value of the estimated future cash flows discounted at the
financial asset’s original effective interest rate.

For financial assets carried at cost, the amount of the impairment loss is
measured as the difference between the asset’s carrying amount and the
present value of the estimated future cash flows discounted at the current
market rate of return for a similar financial asset. Such impairment loss
will not be reversed in subsequent periods.
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SIGNIFICANT ACCOUNTING POLICIES (continued)

Financial instruments (continued)

Financial assets (continued)

Impairment of financial assets (continued)

The carrying amount of the financial asset is reduced by the impairment
loss directly for all financial assets with the exception of trade and other
receivables where the carrying amount is reduced through the use of an
allowance account. Changes in the carrying amount of the allowance
account are recognised in profit or loss. When trade and other receivables
and amounts due from subsidiaries are considered uncollectible, it is
written off against the allowance account. Subsequent recoveries of
amounts previously written off are credited to profit or loss.

When an available-for-sale financial asset is considered to be impaired,
cumulative gains or losses previously recognised in other comprehensive
income are reclassified to profit or loss in the period in which the
impairment takes place.

For financial assets measured at amortised cost, if, in a subsequent
period, the amount of impairment loss decreases and the decrease can be
related objectively to an event occurring after the impairment losses was
recognised, the previously recognised impairment loss is reversed through
profit or loss to the extent that the carrying amount of the asset at the
date the impairment is reversed does not exceed what the amortised cost
would have been had the impairment not been recognised.

Impairment losses on available-for-sale equity investments carried at fair
value will not be reversed in profit or loss in subsequent periods. Any
increase in fair value subsequent to impairment loss is recognised directly
in other comprehensive income and accumulated in available-for-sale
investment reserve. For available-for-sale debt investments, impairment
losses are subsequently reversed through profit or loss if an increase in
the fair value of the investment can be objectively related to an event
occurring after the recognition of the impairment loss.

Financial liability and equity instruments

Financial liabilities and equity instruments issued by a group entity are
classified as either financial liabilities or as equity in accordance with
the substance of the contractual arrangements entered into and the
definitions of a financial liability and an equity instrument.

Equity instruments

An equity instrument is any contract that evidences a residual interest
in the assets of the Group after deducting all of its liabilities. Equity
instruments issued by the Company are recognised at the proceeds
received, net of direct issue costs.

Effective interest method

The effective interest method is a method of calculating the amortised
cost of a financial liability and of allocating interest expense over the
relevant period. The effective interest rate is the rate that exactly
discounts estimated future cash payments (including all fees paid
or received that form an integral part of the effective interest rate,
transaction costs and other premiums or discounts) through the expected
life of the financial liability, or, where appropriate, a shorter period, to
the net carrying amount on initial recognition.
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SIGNIFICANT ACCOUNTING POLICIES (continued)

Financial instruments (continued)

Financial liability and equity instruments (continued)

Effective interest method (continued)

Interest expense is recognised on an effective interest basis for debt
instruments.

Other financial liabilities

Financial liabilities including creditors and other payables, bank loans and
import loans and borrowings are subsequently measured at amortised
cost, using the effective interest method.

Derivative financial instruments

Derivatives are initially recognised at fair value at the date when
derivative contracts are entered into and are subsequently remeasured
to their fair value at the end of the reporting period. The resulting gain
or loss is recognised in profit or loss immediately unless the derivative
is designated and effective as a hedging instrument, in which case the
timing of the recognition in profit or loss depends on the nature of the
hedge relationship.

Financial guarantee contracts

A financial guarantee contract is a contract that requires the issuer to
make specified payments to reimburse the holder for a loss it incurs
because a specified debtor fails to make payment when due in accordance
with the original or modified terms of a debt instrument.

A financial guarantee contract issued by the Group and not designated as
at FVTPL is recognised initially at its fair value less transaction costs that
are directly attributable to the issue of the financial guarantee contract.
Subsequent to initial recognition, the Group measures the financial
guarantee contract at the higher of: (i) the amount of obligation under
the contract, as determined in accordance with HKAS 37 “Provisions,
contingent liabilities and contingent assets”; and (ii) the amount initially
recognised less, when appropriate, cumulative amortisation recognised in
accordance with the revenue recognition policy.

Derecognition

The Group derecognises a financial asset only when the contractual rights
to the cash flows from the asset expire, or when it transfers the financial
asset and substantially all the risks and rewards of ownership of the asset
to another entity.

On derecognition of a financial asset in its entirety, the difference
between the asset’s carrying amount and the sum of the consideration
received and receivable and cumulative gain or loss that had been
recognised in other comprehensive income and accumulated in equity is
recognised in profit or loss.

The Group derecognises financial liabilities when, and only when, the
Group’s obligations are discharged, cancelled or expire. The difference
between the carrying amount of the financial liability derecognised and
the consideration paid and payable is recognised in profit or loss.
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SIGNIFICANT ACCOUNTING POLICIES (continued)

Inventories

Inventories are stated at the lower of cost and net realisable value. Costs
of inventories are calculated using the first-in, first-out method. Net
realisable value represents the estimated selling price for inventories less
all estimated costs of completion and costs necessary to make the sale.

Taxation
Income tax expense represents the sum of the tax currently payable and
deferred tax.

The tax currently payable is based on taxable profit for the year.
Taxable profit differs from “profit before taxation” as reported in the
consolidated statement of profit or loss because it excludes items of
income and expense that are taxable or deductible in other years and it
further excludes items that are never taxable or deductible. The Group's
liability for current tax is calculated using tax rates that have been enacted
or substantively enacted by the end of the reporting period.

Deferred tax is recognised on differences between the carrying amounts
of assets and liabilities in the consolidated financial statements and
the corresponding tax base used in the computation of taxable profit.
Deferred tax liabilities are generally recognized for all taxable temporary
differences. Deferred tax assets are generally recognised for all deductible
temporary differences to the extent that it is probable that taxable profits
will be available against which those deductible temporary differences can
be utilised. Such assets and liabilities are not recognised if the temporary
difference arises from goodwill or from the initial recognition (other than
in a business combination) of assets and liabilities in a transaction that
affects neither the taxable profit nor the accounting profit.

Deferred tax liabilities are recognised for taxable temporary differences
arising on investments in subsidiaries and associates, except where the
Group is able to control the reversal of the temporary difference and it is
probable that the temporary difference will not reverse in the foreseeable
future. Deferred tax assets arising from deductible temporary differences
associated with such investments are only recognised to the extent that
it is probable that there will be sufficient taxable profits against which to
utilise the benefits of the temporary differences and they are expected to
reverse in the foreseeable future.

The carrying amount of deferred taxation assets is reviewed at the end
of the reporting period and reduced to the extent that it is no longer
probable that sufficient taxable profit will be available to allow all or part
of the asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are
expected to apply in the period in which the liability is settled or the
asset realised, based on tax rate (and tax laws) that have been enacted or
substantively enacted by the end of the reporting period.

The measurement of deferred tax liabilities and assets reflects the tax
consequences that would follow from the manner in which the Group
expects, at the end of the reporting period, to recover or settle the
carrying amount of its assets and liabilities.
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SIGNIFICANT ACCOUNTING POLICIES (continued)

Taxation (continued)

For the purposes of measuring deferred tax liabilities or deferred tax assets
for investment properties that are measured using the fair value model,
the carrying amounts of such properties are presumed to be recovered
entirely through sale.

Current and deferred tax are recognised in profit or loss, except when
it relates to items that are recognised in other comprehensive income
or directly in equity, in which case, the current and deferred tax are
also recognised in other comprehensive income or directly in equity
respectively.

Leasing

Leases are classified as finance leases whenever the terms of the lease
transfer substantially all the risks and rewards of ownership to the lessee.
All other leases are classified as operating leases.

The Group as lessor

Rental income from operating leases is recognised in the consolidated
statement of profit or loss on a straight-line basis over the term of the
relevant lease.

The Group as lessee

Assets held under finance leases are recognised as assets of the Group at
their fair value at the inception of the lease or, if lower, at the present
value of the minimum lease payments. The corresponding liability to the
lessor is included in the consolidated statement of financial position as a
finance lease obligation.

Lease payments are apportioned between finance charges and reduction
of the lease obligation so as to achieve a constant rate of interest on the
remaining balance of the liability. Finance charges are charged directly to
profit or loss, unless they are directly attributable to a qualifying assets,
in which case they are capitalised in accordance with the Group’s general
policy on borrowing cost.

Operating lease payments are recognised as an expense on a straight-line
basis over the term of the relevant lease. Benefits received and receivable
as an incentive to enter into an operating lease are recognised as a
reduction of rental expense over the lease term on a straight-line basis.

Foreign currencies

In preparing the financial statements of each individual group entity,
transactions in currencies other than the functional currency of that
entity (foreign currencies) are recorded in the respective functional
currency (i.e. the currency of the primary economic environment in
which the entity operates) at the rates of exchanges prevailing on the
dates of the transactions. At the end of the reporting period, monetary
items denominated in foreign currencies are re-translated at the rates
prevailing at the end of the reporting period. Non-monetary items that
are measured in terms of historical cost in a foreign currency are not re-
translated.
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SIGNIFICANT ACCOUNTING POLICIES (continued)

Foreign currencies (continued)

Exchange differences arising on the settlement of monetary items, and on
the retranslation of monetary items, are recognised in profit or loss in the
period in which they arise.

For the purposes of presenting the consolidated financial statements,
the assets and liabilities of the Group’s foreign operations are translated
into the presentation currency of the Group (i.e. Hong Kong dollars)
at the rate of exchange prevailing at the end of the reporting period,
and their income and expenses are translated at the average exchange
rates for the year, unless exchange rates fluctuate significantly during
the period, in which case, the exchange rates prevailing at the dates of
transactions are used. Exchange differences arising, if any, are recognised
in other comprehensive income and accumulated in equity under the
heading of translation reserve (attributable to non-controlling interests as
appropriate).

On the disposal of a foreign operation (i.e. a disposal of the Group's entire
interest in a foreign operation, or a disposal involving loss of control over
a subsidiary that includes a foreign operation, a disposal involving loss of
joint control over a joint venture entity that includes a foreign operation,
or a disposal involving loss of significant influence over an associate that
includes a foreign operation), all of the exchange differences accumulated
in equity in respect of that operation attributable to the owners of the
Company are reclassified to profit or loss.

In addition, in relation to a partial disposal of a subsidiary that does not
result in the Group losing control over the subsidiary, the proportionate
share of accumulated exchange differences are re-attributed to non-
controlling interests and are not recognised in profit or loss. For all other
partial disposals (i.e. partial disposals of associates or a joint venture that
do not result in the Group losing significant influence or joint control),
the proportionate share of the accumulated exchange differences is
reclassified to profit or loss.

Goodwill and fair value adjustments on identifiable assets acquired and
liabilities assumed arising on an acquisition of a foreign operation on
or after 1 April 2005 are treated as assets and liabilities of that foreign
operation and re-translated at the rate of exchange prevailing at the end
of the reporting period. Exchange differences arising are recognised in
equity under the heading of translation reserve.

Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or
production of qualifying assets, which are assets that necessarily take
a substantial period of time to get ready for their intended use or sale,
are added to the cost of those assets until such time as the assets are
substantially ready for their intended use or sale. Investment income
earned on the temporary investment of specific borrowings pending their
expenditure on qualifying assets is deducted from the borrowing costs
eligible for capitalisation.

All other borrowing costs are recognised in profit or loss in the period in
which they are incurred.

Retirement benefit costs

Payments to the defined contribution retirement plan are recognised as
expenses when employees have rendered service entitling them to the
contributions.
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SIGNIFICANT ACCOUNTING POLICIES (continued)

Share-based payment transactions

Equity-settled share-based payment transactions

Share options granted to employees of the Group after 7 November 2002
and vested on or after 1 April 2005

The fair value of services received determined by reference to the fair
value of share options granted at the grant date is expensed on a straight-
line basis over the vesting period with a corresponding increase in equity
(share option reserve).

At the end of the reporting period, the Group revises its estimates of
the number of options that are expected to ultimately vest. The effect
of the change in original estimates during the vesting period, if any, is
recognised in profit or loss such that the cumulative expenses reflect
the revised estimate, with a corresponding adjustment to share options
reserve.

When the share options are exercised, the amount previously recognised
in share option reserve will be transferred to retained profits (share
premium prior to the commencement of new Hong Kong Companies
Ordinance on 3 March 2014). When the share options are forfeited after
the vesting date or are still not exercised at the expiry date, the amount
previously recognised in share option reserve will be transferred to
retained profits.

Share options granted to employees on or before 7 November 2002, or
granted after 7 November 2002 and vested before 1 April 2005

The financial impact of share options granted is not recorded in the
consolidated financial statements until such time as the options are
exercised, and no charge is recognised in profit or loss in respect of the
value of options granted. Upon the exercise of the share options, the
resulting shares issued are recorded as additional share capital at the
nominal value of the shares, and the excess of the exercise price per
share over the nominal value of the shares is recorded as share premium.
Options which lapse or are cancelled prior to their exercise date are
deleted from the register of outstanding options.

KEY SOURCES OF ESTIMATION UNCERTAINTY

In the application of the Group's accounting policies, which are described
in note 3, the directors of the Company are required to make judgements,
estimates and assumptions about the carrying amounts of assets and
liabilities that are not readily apparent from other sources. The estimates
and associated assumptions are based on historical experience and other
factors that are considered to be relevant. Actual results may differ from
these estimates.

The estimates and underlying assumptions are reviewed on an on-going
basis. Revisions to accounting estimates are recognised in the period in
which the estimate is revised if the revision affects only that period, or in
the period of the revision and future periods if the revision affects both
current and future periods.
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4.

KEY SOURCES OF ESTIMATION UNCERTAINTY (continued)

The following are the key assumptions concerning the future, and other
key sources of estimation uncertainty at the end of the reporting period,
that have a significant risk of causing a material adjustment to the
carrying amounts of assets and liabilities within the next financial year.

Estimated impairment of goodwill

Determining whether goodwill is impaired requires an estimation of the
value in use of the cash-generating units to which goodwill has been
allocated. The value in use calculation requires the Group to estimate the
future cash flows expected to arise from the cash-generating unit and a
suitable discount rate in order to calculate the present value. Where the
actual future cash flows are less than expected, a material impairment loss
may arise. During the year ended 31 March 2014, the Group recognised
impairment loss on goodwill of HK$31,366,000 (2015: nil). As at 31 March
2015, the carrying amount of goodwill was HK$118,448,000 (2014:
HK$127,174,000). Details of the recoverable amount calculation are
disclosed in note 22.

Estimated impairment of available-for-sale investments

The Group’s available-for-sale investments are stated at cost less
impairment. The management determined the impairment amount based
on the recoverable amount of the investments. During the year ended
31 March 2015, the Group recognised impairment loss of available-for-
sale investment of HK$5,977,000 (2014: nil). As at 31 March 2015, the
carrying amount of available-for-sale investments is HK$61,123,000 (2014:
HK$75,837,000).

Estimated impairment of trade and other receivables

When there is objective evidence of impairment loss, the Group takes
into consideration the estimation of future cash flows. The amount of
the impairment loss is measured as the difference between the asset’s
carrying amount and the present value of estimated future cash flows
(excluding future credit losses that have not been incurred) discounted
at the financial asset’s original effective interest rate (i.e. the effective
interest rate computed at initial recognition). Where the actual future
cash flows are less than expected, a material impairment loss may arise. As
at 31 March 2015, the carrying amount of trade and other receivables is
HK$936,561,000 (2014: HK$950,754,000).

Depreciation and impairment of properties, plant and equipment

The Group’s management determines the estimated useful lives, residual
value and related depreciation charges for its property, plant and
equipment. This estimate is based on the historical experience of the
actual useful lives of property, plant and equipment of similar nature
and functions. Management will increase the depreciation charge where
useful lives are expected to be shorter than previously estimated, or it will
write-off or write-down obsolete or non-strategic assets that have been
abandoned or sold. Change in these estimations may have a material
impact on the results of the Group. The Group tests whether property,
plant and equipment have suffered any impairment in accordance with
its accounting policy whenever there is any indication that the assets may
have been impaired. The recoverable amounts of property, plant and
equipment have been determined based on discounted cash flow method
of each asset or a cash-generating unit. The directors consider that the
recoverable amount less than the carrying amount of the property, plant
and equipment and therefore, impairment loss of HK$15,000,000 (2014:
HK$103,547,000) was recognised during the year ended 31 March 2015. At
as 31 March 2015, the carrying amount of property, plant and equipment is
approximately HK$1,409,224,000 (2014: HK$1,495,524,000).
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KEY SOURCES OF ESTIMATION UNCERTAINTY (continued)

Impairment of interests in associates and amounts due from associates
Determining whether interests in associates are impaired requires an
estimation of the recoverable amount of the associates. Recoverable
amount is the higher of fair value less costs to sell and value in use. The
recoverable amount of the associates is based on fair value less costs to sell
of the associates that has been estimated using investee’s net asset value.
Management has evaluated the recovery of the investments based on
such estimates and is confident that the allowance for impairment, where
necessary, is adequate. During the year ended 31 March 2015, impairment
losses of HK$3,151,000 (2014: HK$183,636,000) was recognised in respect
of interests in associates (2014: interests in associates and amounts due
from associates).

Fair value measurements and valuation processes

Some of the Group's assets are measured at fair value for financial
reporting purposes. The directors have a designated team to determine
the appropriate valuation techniques and inputs for fair value
measurements.

In estimating the fair value of the Group's investment properties, the
Group uses market-observable data to the extent it is available. Where
Level 1 inputs are not available, the Group engages third party qualified
valuers to perform the valuation of the Group's investment properties. At
the end of each reporting period, the management of the Group works
closely with the qualified external valuers to establish and determine
the appropriate valuation techniques and inputs for Level 2 and Level 3
fair value measurements. The Group will first consider and adopt Level 2
inputs where inputs can be derived observable quoted prices in the active
market. When Level 2 inputs are not available, the Group will adopt
valuation techniques that include Level 3 inputs. Where there is a material
change in the fair value of the assets, the causes of the fluctuations will
be reported to directors. Any changes in the price per square metre
in reference with recent transactions will affect the fair value of the
investment properties of the Group. Information about the valuation
techniques and inputs used in determining the fair value of the Group's
investment properties are disclosed in note 15.

In estimating the fair value of the Group's available-for-sale investments
and derivative financial instruments, the Group uses market-observable
data to the extent it is available. Where Level 1 inputs are not available,
the management of the Group will assess the valuation of financial
instruments with reference to the fair value quoted in the over-the-
counter market with the adjustments for the lack of marketability. Where
there is a material change in the fair value of the assets, the causes
of the fluctuations will be reported to the board of directors of the
Company. Any changes in the marketability of the investments will affect
the fair value of the investments. Note 6 provides detailed information
about the valuation techniques, inputs and key assumptions used in
the determination of the fair value of the Group's available-for-sale
investments and derivative financial instruments.
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Income taxes

The Group is subject to income taxes in numerous jurisdictions. Judgement
is involved in determining the group-wide provision for income taxes.
There are certain transactions and computations for which the ultimate
tax determination is uncertain during the ordinary course of business.
The Group recognises liabilities for expected tax issues based on estimates
of whether additional taxes will be due. Where the final tax outcome of
these matters is different from the amounts that were initially recognised,
such differences will impact the income tax and deferred tax provisions in
the period in which such determination is made.

CAPITAL RISK MANAGEMENT

The Company manages its capital to ensure that the entities in the Group
will be able to continue as a going concern while maximising the return
to owners through the optimisation of the debt and equity balance. The
Group's overall strategy remains unchanged from prior years.

The capital structure of the Group consists of net debt, which includes
bank loans and import loans, and borrowings disclosed in notes 30 and 31,
net of cash and cash equivalents and equity attributable to owners of the
Company, comprising issued share capital, reserves and retained profits as
disclosed in the consolidated statement of changes in equity.

The directors of the Company review the capital structure on a regular
basis. As part of this review, the directors consider the cost of capital
and the risks associated with each class of capital. In the opinion of
the directors of the Company, the Group will balance its overall capital
structure through the payment of dividends, new share issues and share
buy-backs as well as the issue of new debt or the redemption of existing
debt.

LRI A FINANCIAL INSTRUMENTS
2RI AER Categories of financial instruments
rEH
THE GROUP
2015 2014
FEx FHIT
HK$'000 HK$'000
SRVEE Financial assets
&R R EY AR Loans and receivables
— RUCE SR B Ath e U AR 1S - Trade and other receivables 936,561 950,754
—FEUAR B - Dividend receivable 9,300 -
—iRITEF  FRERE - Bank balances, deposits and cash 846,155 993,752
AHEERE Available-for-sale investments 61,123 75,837
1,853,139 2,020,343
ERIAE Financial liabilities
LABESH A AR BR At amortised cost
— JETERTA I E b 51 - Creditors and other payables 857,768 997,204
—RITERNEEEE - Bank loans and import loans 1,267,029 1,418,804
—fER - Borrowings 524,850 503,703
PTAESRTA Derivative financial instruments 1,102 4,173
2,650,749 2,923,884
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6.

FINANCIAL INSTRUMENTS (continued)

Financial risk management objectives and policies

Details of the Group's financial instruments are disclosed in respective
notes. The risks associated with these financial instruments include market
risk (currency risk, interest rate risk and other price risk), credit risk and
liquidity risk. The policies on how to mitigate these risks are set out below.
The management manages and monitors these exposures to ensure
appropriate measures are implemented on a timely and effective manner.

Market risk

Currency risk

The carrying amounts of the Group’s monetary assets and monetary
liabilities, representing trade and other receivables, dividend receivable,
bank balances, deposits and cash, creditors and other payables, bank
loans and import loans and borrowings, other than the respective Group
entities’ functional currencies at 31 March 2015 and 2014 are as follows:

BE &&

Assets Liabilities
2015 2014 2015 2014
FET FHT FBT FHBT
HK$'000  HK$'000  HK$'000  HK$'000
BT Australian dollars 21,504 20,772 65 -
ESi United States dollars (“USD") 166,523 169,379 142,377 72,024
AR Renminbi 204,796 353,238 163,082 157,068
N T Singapore dollars 12,626 16,231 1,362 1,795
BRIt Euro 31,608 78,111 11,876 50,128
437,057 637,731 318,762 281,015

EEINEREEREBHEEEREE 2EERA
B - BEEERFERARNINERR  YRHE
2 B EARINERR -

Exposures to foreign currency risks are managed as far as possible by
matching assets and liabilities in the same currency denomination. The
management regularly monitors foreign exchange exposure and considers
hedging significant foreign currency exposure should the need arise.
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6.

FINANCIAL INSTRUMENTS (continued)

Financial risk management objectives and policies (continued)

Market risk (continued)

Currency risk (continued)

Sensitivity analysis

The following table details the Group’s sensitivity to a 5% (2014: 5%)
increase and decrease in the functional currency of the respective group
entities against the relevant foreign currencies. The analysis excludes
the fluctuation between United States dollars and Hong Kong dollars
because Hong Kong dollars are pegged to United States dollars. The rates
mentioned above are the sensitivity rates used when reporting foreign
currency risk internally to key management personnel and represent
management’s assessment of the reasonably possible change in foreign
exchange rates. The sensitivity analysis includes only outstanding foreign
currency denominated monetary items and adjusts their translation at
the year end for a 5% change in foreign currency rates. The analysis
illustrates the impact for a 5% strengthening of the functional currency of
the respective group entities against the relevant currency and a negative
number below indicates an decrease in profit before taxation (2014: an
increase in loss before taxation) and vice versa. For a 5% weakening of the
functional currency of the respective group entities against the relevant
currency, there would be an equal and opposite effect on the results.

AESH

THE GROUP
2015 2014
FExT FAT
HK$'000 HK$'000
SBIT Australian dollars (1,072) (1,039)
AR Renminbi (2,086) (9,809)
BT Euro (987) (1,399)

Fl &7 B Interest rate risk

REBERBRITHSEFIFBHM X BMRITER
(FBRME25) FERTERNEEEE(FHE
SHEE30) RERGHBEMEIN YRS RE
PR

AR EEEEEBHE B A OREBHF
REB - I ERERTOREEREE T
KRB E R — SR EAR -

The Group is exposed to cash flow interest rate risk in relation to its
variable-rate bank balances at prevailing market deposit rates (see
note 25), variable-rate bank loans and import loans (see note 30), and
borrowings (see note 31).

The Group will enter into interest rate swaps to mitigate part of the
exposure to interest rate risk, if necessary. In addition, the management
will monitor the situation and consider further hedging such exposure
should the need arises.
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BRI (=4 8,5 ) 4
9,286,000/ T (== —PU4F : 10,552,000/ 7T) °

E 1 E15/m

AEBARKEERERN EMRAFESRIE LT
AR FE TR Z BRAERER - AERBEES —/ MR
KERARREERTZHEBEIRR

BURRENT
THNGURE DT T LA &S BIRE S 2 IR E R
B REAEMETE o

i LRI E W ER LR #5%(=ZZF—M
F:5%) AEEERERESEN RS
821,000/ L (== — 04 : 350,75 2> 874,000
FBIT) e
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FINANCIAL INSTRUMENTS (continued)

Financial risk management objectives and policies (continued)

Market risk (continued)

Interest rate risk (continued)

The Group’s cash flow interest rate risk is mainly concentrated on the
fluctuation of Hong Kong Interbank Offered Rate, Singapore Interbank
Offered Rate or Prime Rate arising from the Group's bank borrowings.
The management considers the Group's exposure of the short-term bank
balances to interest rate risk is not significant as interest bearing bank
balances are within short maturity period.

The sensitivity analysis below has been determined based on the exposure
to interest rates for variable-rate bank loans and import loans, and bank
borrowings. The analysis is prepared assuming financial instruments
outstanding at the end of the reporting period were outstanding for the
whole year. A 50 basis points increase or decrease is used when reporting
interest rate risk internally to key management personnel and represents
management's assessment of the reasonably possible change in interest
rates.

Sensitivity analysis

If the interest rate on bank loans and import loans, and borrowings
had been 50 basis points higher/lower and all other variables were held
constant, the Group’s profit before taxation (2014: loss before taxation)
would decrease/increase (2014: increase/decrease) by approximately
HK$9,286,000 (2014: HK$10,552,000).

Other price risk
The Group is exposed to equity price risk through its investment in listed
equity securities and unlisted equity securities. The Group has a team to
monitor the price risk and will consider hedging the risk exposure should
the need arise.

Sensitivity analysis
The sensitivity analysis below has been determined based on exposure to
equity price risks at the end of the reporting period.

If the price of the listed equity investments had been 5% (2014: 5%)
higher/lower, the available-for-sale investment reserve will increase/
decrease by HK$821,000 (2014: increase/decrease by HK$874,000).

In the opinion of the directors, the Group’s investments in unlisted equity
securities are not sensitive to price changes, therefore, no sensitivity
analysis is prevented.
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6.

FINANCIAL INSTRUMENTS (continued)

Financial risk management objectives and policies (continued)

Credit risk

As at 31 March 2015, the Group’s maximum exposure to credit risk which
will cause a financial loss to the Group due to failure to discharge an
obligation by the counterparties and financial guarantees provided by the
Group is arising from:

- the carrying amount of the respective recognised financial assets as
stated in the statement of financial position; and

- the amount of contingent liabilities in relation to financial guarantee
issued by the Group as disclosed in note 39.

The management considers that the Group has adequate credit control
for determination of credit limits, credit approvals and other monitoring
procedures to ensure that follow-up action is taken to recover overdue
debts. The Group reviews the recoverable amount of each individual
trade and other receivables at the end of the reporting period to ensure
that adequate impairment losses are made for irrecoverable amounts.
In addition, the Group manages the credit risk of trade receivables
by ongoing evaluation of the counterparties’ financial position and
requesting counterparties to provide other form of security, if consider as
necessary. In this regard, the directors of the Company consider that the
Group's credit risk is significantly reduced.

The credit risk on liquid funds is limited because the counterparties are
banks with high credit-ratings assigned by international credit-rating
agents.

The Group is also exposed to the credit risk in respect of guarantees given
to banks relating to banking facilities utilised by associates (see note 39).
The management periodically reviews financial position of the associates
and considers that the associates are of strong financial strength and the
Group has adequate monitoring procedures to reduce the credit risk.

The Group does not have any significant concentration of credit risk over
trade receivables. Trade receivables consist of a large number of customers
and spread across diverse industries.

Liquidity risk

The Group finances its operations by using a combination of borrowings
and equity. Adequate lines of credit are maintained to ensure necessary
liquidity is available when required. The management monitors the
liquidity position of the Group on a periodical basis to ensure the
availability of sufficient liquid funds to meet all obligations. With
reference to the existing unutilised facilities and newly obtained facilities
up to the date when the consolidated financial statements are authorised
for issue and after taking into account of any possible disposal of
investments and re-financing arrangements, the directors of the Company
consider the source of liquidity and capital for the daily operation are
sufficient.



6. EWMI AR 6. FINANCIAL INSTRUMENTS (continued)

SREREREEERBER @) Financial risk management objectives and policies (continued)

HREELEE =) Liquidity risk (continued)

AEBzSRABBEZANIHBE 2FB5ERN The following table details the Group’s contractual maturity for
T o RELETHRE - NIiRBEAEBERE ATAEH its financial liabilities. The table has been drawn up based on the
%EXE}%%Z@%&%%Z'\EETZﬂiﬁ%&fE%iﬁ% undiscounted cash flows of financial liabilities based on the earliest date
FTE o WRBENBERARE ZIRET - WFE on which the Group can be required to pay. The table includes both
Eﬁﬁmﬁﬂ KGR 3Hﬁa§ﬁ$mu2$%§lﬁx interest and principal cash flows. To the extent that interest flows are at
R HsE R R R 18 floating rate, the undiscounted amount is derived from interest rate at

the end of the reporting period.

AEE
THE GROUP
RBES
#HA
ZREE
IS EZE Carrying
piit: S p S —FR —FE ReRBHE amount
Weighted On demand nFR Total at the end of
average or within Within undiscounted the reporting
interest rate 1year 2-5 years cash flows period
FHT T FHT FET
% HK$'000 HK$'000 HK$'000 HK$'000
—-hf¥=H=+—H As at 31 March 2015
FEBRTE R H i fE SR Creditors and other payables - 857,768 - 857,768 857,768
BOERREEREE Bank loans and import loans
(ZEHI=R) (variable rates) 3.46 1,307,813 - 1,307,813 1,267,029
EBROFENFIR) Borrowings (variable rates) 3.39 - 558,255 558,255 524,850
BBHERE Obligations under finance leases 4.70 1,580 897 2,477 1,802
BB ERA £ () Financial guarantee contracts
(note) - 16,327 - 16,327 -
2,183,488 559,152 2,742,640 2,651,449
MTESRIA—FEEE Derivative - net settlement
— i - outflow - 1,102 - 1,102 1,102
R-B-NE=A=1—H As at 31 March 2014
EARERENEL N Creditors and other payables = 997,204 = 997,204 997,204
ﬂ%ﬂ%‘fx&ﬁ%ﬁ Bank loans and import loans
(FBF=) (variable rates) 3.58 1,476,830 - 1,476,830 1,418,804
EROFENFIR) Borrowings (variable rates) 3.32 - 539,530 539,530 503,703
BHEET Obligations under finance leases 3.71 2,764 726 3,490 2,497
BIBERE () Financial guarantee contracts
(note) - 16,327 - 16,327 -
2,493,125 540,256 3,033,381 2,922,208
PTHEemIE—FHEEE Derivative - net settlement
—imd - outflow - 4,173 - 4,173 4,173
Mt : EABI ARG A RIB EIE A LB A 1 ZREE 2R Note: The amounts included above for financial guarantee contracts are the maximum
BIEREHE A RBERRAREBZ 2HBRIE L amounts the Group could be required to settle under the arrangement for the full
BARR c RIREHEER - AEEZ ?MFUKT%EH guaranteed amount if that amount is claimed by the counterparty to the guarantee.
FIRBER TS R AERIFKIE - A LIEE;#Z Based on expectations at the end of the reporting period, the Group considers that
{ERBUARE 7 S BRI B RUKGRIEE R EEER it is more likely that no amount will be payable under the arrangement. However,
MRRERRE 2 FTREM - this estimate is subject to change depending on the probability of the counterparty
which suffers credit losses on the financial receivables and claims under the
guarantee.
4R B ) 3 B B 5 Efﬂ HEEAMN quZf‘ 2R py The amounts included above for variable interest rate instruments are
BAATR - EiUZE)RIR T A 2 BFEn] geni o subject to change if changes in variable interest rates differ from those

estimates of interest rates determined at the end of the reporting period.
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ST B 6. FINANCIAL INSTRUMENTS (continued)
ERITEAFENE Fair value measurement of financial instruments
iR ER NN EESESREERESR This note provides information about how the Group determines fair
BEZAFENER - values of various financial assets and financial liabilities.
FEEBEATFETEZIEFCCHEERSHE Fair value of the Group's financial assets and financial liabilities that are
B2 AFE measured at fair value on a recurring basis
REBHXSSRHEEN SR BETIRSRERG Some of the Group's financial assets and financial liabilities are measured
BEHMAFERE - TRIEEEEZSERNEE at fair value at the end of each reporting period. The following table
EeraEAFENFEBETENER (CERRBGE gives information about how the fair values of these financial assets
BRI R ABIE) - and financial liabilities are determined (in particular, the valuation
technique(s) and inputs used).
FABRH A BB
SREE/ AFERE/EERR BENFTEE AVEZER
SRAE ATEEE(RE) ATEER TERABBZER BARE Relationship of
Financial assets/ Fair value assets Fair value Basis of fair value measurement/ Significant unobservable unobservable input(s) to
financial liabilities (liabilities) as at hierarchy valuation technique(s) and key input(s) input(s) fair value
2015 2014
B B2
HK$ HK$
1. ABRRAIHEE £ RAFEFN RN FEDZRSEEETS  TNER TER
RENRAES (RSUNER) BB BIRBEMEE
Equity securities 16,428,000 17,487,000 Level2 The fair value of the equity securities N/A N/A
classified as is estimated by the price quotation
available-for-sale available on the Emerging Market
investments Board in Taiwan, which does not
trade actively.
2. DERITESRIAN £ BB ENE ° TEA TER
EHEAREN
AR TE VERBARERER (R
SHRNABRERBOERER
P15 ) ke AEEFE - DARERIER
FhZEEmkE s R RS Rk o
Commodity forward ~ (1,102,000) - Level 2 Discounted cash flow. N/A N/A

contracts classified as
derivative financial
instruments

Future cash flows are estimated
based on closing forward price
(from observable forward price of
related metals at the end of the
reporting period) and contract
forward rates, discounted at a
rate that reflects the credit risk of
various counterparties.



6. $RMTE %) 6. FINANCIAL INSTRUMENTS (continued)
EWMIEBEAFESE R Fair value measurement of financial instruments (continued)
TUREAABRER
SREE/ ATVE R EERHTR EENFIER ATEZER
SREMRE ATEHEE(RE) ATEER  IERAMBCER BABE Relationship of
Financial assets/ Fair value assets Fair value Basis of fair value measurement/ Significant unobservable unobservable input(s) to
financial liabilities (liabilities) as at hierarchy valuation technique(s) and key input(s) input(s) fair value
2015 2014
BT BT
HK$ HK$
3. HERITEERIAYZ F28 R ENE o TEA Niaf
BHIMNESD
ARBEEMEERPREE(RE
HBRNABEEHERHNE) RAL
INBER -t RER G A ZEE
B A5 2 BRR X BRIt
Forward foreign - (4,173,000) Level 2 Discounted cash flow. N/A N/A
exchange contracts
classified as Future cash flows are estimated
derivative financial based on closing exchange rates
instruments (from observable forward exchange
rates at the end of the reporting
period) and contract forward
rates, discounted at a rate that
reflects the credit risk of various
counterparties.
4. THERERE F38% HRRERERZHARE - SREBEHTET RERAERTES -
BRRMERNM  ATEES
ARREBZEFHD . ATETFHE  BREKALZR
BUGRTRAIHRESFNERNE X
ZITMEFER 2 AR SREMER
Emfa - AR RENERAR BREREFREDN BRXHS QATE
AHBEIZB—R"ENAZ+—R) HAEEMHRERE  HE
BT EERAERTE -
BREZmERBIET  REmEnmETE
AR ATET A =B B - RFEE
ARFEGABBIIRE - TRHA
YOI - (VRERE ¢ (i) EERA
E (i)REMEE  R(v)ERZ 5
RIS o
Investment in - - Level3 Discounted cash flow and binomial ~ Long term revenue  The significant

convertible note

model.

The fair value of loan component of
the convertible note is estimated
by computing present value of
future cash flows discounted by
the discount rate based on the

credit spreads of comparable bonds

with similar credit rating. The
future cash flows are based on the
forecasted residual loan proceeds
available on the date of maturity
(i.e. 21 April 2016).

The fair value of embedded
conversion option is determined
by using binomial models with
key inputs: (i) expected volatility;
(ii) risk-free rate; (iii) dividend
yield; and (iv) discount for lack of
marketability.

growth rate taking
into account
management's
experience and
knowledge of
market condition
of the industry

Discount rate,
determined by the
return of equity
and debt of the
investment

Discount for lack of
marketability

increase in the
long term revenue
growth rate, the
significant increase
in the fair value

The significant
increase in the
discount rate, the
significant decrease
in fair value

The significant
increase in the
discount rate, the
significant decrease
in fair value
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A m =N 6. FINANCIAL INSTRUMENTS (continued)
ST EAFEFTE®) Fair value measurement of financial instruments (continued)
RBE-ZT-—AFR-ZF-—MNF=A=+—H1t There is no transfer between different levels of the fair value hierarchy
FE - RTEEf 2 AEER - during the year ended 31 March 2015 and 2014.
NE=RATFEFEZTRRERIEE 2 HRE Reconciliation of Level 3 fair value measurements of investment in
NN convertible note is as follows:
2015 2014
FET F#T
HK$'000 HK$000
FHE At beginning of the year - 40,832
B HA Interest income - 1,361
AR EE AT EZ e Change in fair value of investment
in convertible note - (42,193)
FRE At end of the year - -
REBEZEZT—NF=A=1+—BLLFE  BEXK During the year ended 31 March 2014, a fair value loss of approximately
FHAZIRBRERIEEARNBEP RO AT EE HK$42,193,000 (2015: Nil) was recognised in profit or loss, which related
187/242,193,0008 (=2 —H4F : THIT) ° to the investment in convertible note held at the end of the reporting
period.
HivemEEMSRA BN A T ETIREERAL The fair value of other financial assets and financial liabilities are
BRERESTH—RARTEEAETE - AR determined in accordance with general accepted pricing models based
REERARECREERCRIAGBUEATE on discounted cash flow analysis. The directors of the Company consider
A 27 B SHR AN BREE S AR - that the carrying amounts of these financial assets and financial liabilities
recorded at amortised cost approximate their fair values.
PEER 7. SEGMENT INFORMATION

HERSIREEFNEME - ITEREI A%
EX2EERRE NEESNERR - HREE
HAEFFETTEEMEMRA - BEWA - HE
WA~ B~ mEMEAFEZHE - AR
BRBEFRERNTEZHE  BBRARTED R
2B -

FER=ZERPBREENSBKR—ELEER
WEDHNETEEENER

B W% LERERETERRBES 7
TR -

B - AEREEENMREMIERESR
EMEE - HA LT BELEHERIEREBNE M
BE -

AEESLEDRRETEQRSRS  AER
8 BHRTLANERREMERZHE -

For the purposes of resources allocation and performance assessment,
the executive directors, who are the chief operating decision makers
("CODM"), assess profit or loss of these operating divisions using a
measure of operating profit which exclude: interest income, dividend
income, rental income, other expenses, change in fair value of investment
properties, change in fair value of investment in convertible note, finance
costs and unallocated expenses.

The three main operating divisions of the Group, each of which constitutes
an operating and reportable segment for financial reporting purpose, are:

Electronics — development, manufacture and distribution of electronics
and acoustic products, automotive wire harness and other businesses.

Batteries — development, manufacture and distribution of batteries and
battery related products.

Other investments — holding of other investments which are mainly
engaged in selling and distribution business.

The Group's turnover represents sales of electronics and acoustics,
automotive wire harness, batteries and battery related products and other
products.



7. 2¥ER@® 7. SEGMENT INFORMATION (continued)
REE 2 &E RREDHBRAREESITAT : The following is an analysis of the Group’s revenue and results by these
operating and reportable segments:

R —E—FAF=A=1+—HIFE Year ended 31 March 2015
HiiRE
BT Bt Other i) &t
Electronics Batteries investments Eliminations Total
T FExT FEx FTHET FExT
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
XA TURNOVER
HHNEE External sales 1,530,020 4,325,649 - - 5,855,669
EEHE Inter-segment sales 433 - - (433) -
i3 Segment revenue 1,530,453 4,325,649 - (433) 5,855,669
E RESULTS
ES s Segment results 169,409 314,466 462 - 484,337
L BUA Interest income 14,513
FALUWA Rental income 5,234
Hth &R Other expenses (54,876)
TEYEENTE 2 Change in fair value of
investment properties 338
B RS R AR Finance costs (86,021)
Tz ER Unallocated expenses (63,429)
B A5 B g A Profit before taxation 300,096
BE T WFE=F=1+—HIFE Year ended 31 March 2014
HiigE
BT it Other 5 &t
Electronics Batteries investments Eliminations Total
FHT FHT FHAT FHT FHT
HK$'000 HK$000 HK$'000 HK$'000 HK$000
BXER TURNOVER
HINHE External sales 1,559,749 4,289,581 = - 5,849,330
EEHE Inter-segment sales 1,789 37 - (1,826) -
Ei Segment revenue 1,561,538 4,289,618 = (1,826) 5,849,330
E RESULTS
E Segment results 255,503 137,715 828 - 394,046
R BUA Interest income 13,924
LA Rental income 7,631
HEmER Other expenses (405,087)
KEYERNTFEZNE Change in fair value of
investment properties (234)
ARRERIEE N TE 2 Change in fair value of
investment in convertible note (42,193)
B FE R AN Finance costs (98,258)
TN B Unallocated expenses (65,878)
FR7 AT 18 Loss before taxation (196,049)
EBEHE N2 ETISERMERE Inter-segment sales are charged by reference to market prices.
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7. SEGMENT INFORMATION (continued)

The following is an analysis of the Group's assets and liabilities by

reportable segments:

HittiRE
E7 Eith Other &t
Electronics Batteries investments Total
FET FHET FTET FET
HK$°000 HK$'000 HK$’000 HK$°000

R-B-H%=A=1—-H

At 31 March 2015

BE Assets
ES Segment assets 1,744,193 2,837,900 29,004 4,611,097
REME Investment properties 9,849
TREDBEE Unallocated assets 1,040,577
REBEE Consolidated total assets 5,661,523
RZZ-—RF=A=+—H At 31 March 2015
BfE Liabilities
¥KaE Segment liabilities 308,419 765,829 287 1,074,535
THHBRER Unallocated liabilities 1,849,148
REEEE Consolidated total liabilities 2,923,683
Hibiea
BF B Other 5
Electronics Batteries investments Total
FHT FHET FHT FHT
HK$'000 HK$'000 HK$'000 HK$'000
—ME=A=+—H At 31 March 2014
BE Assets
¥%EE Segment assets 1,705,119 3,062,554 29,122 4,796,795
REME Investment properties 41,059
TENEEE Unallocated assets 1,200,201
BARBEE Consolidated total assets 6,038,055
RZE-NF=A=+—H At 31 March 2014
=4 Liabilities
£BaME Segment liabilities 315,534 902,094 264 1,217,892
TeEDEaE Unallocated liabilities 1,993,437
HARERE Consolidated total liabilities 3,211,329

REEEBRAREB ZBNERS

o BRTREME

BIFIE - |ITHEBRIRE - DBERF

For the purposes of monitoring segment performances and allocating

resources between segments:

BERERAEE - A .

HEE

ENEEEBHARERNEMEE  MEE

ENRERLEER &

« BTEMABE MBESEE  ROER .
i L%%Iﬁg1f‘/\*ﬁﬁﬁjml\ = Z‘“%%FZ

HFAAENEMEE  AEREDE

%i%t’

RS

all assets are allocated to operating segments other than investment
properties, goodwill, deferred tax assets, taxation recoverable, bank
balances, deposits and cash, assets classified as held for sale and assets
used jointly by operating segments; and

all liabilities are allocated to operating segments other than taxation
payable, obligations under finance lease, bank borrowings, deferred
tax liabilities, liabilities classified as held for sale and liabilities for
which operating segments are jointly liable.



7. 2EER@

7. SEGMENT INFORMATION (continued)
Other information

HittiRE
BF i Other S8
Electronics Batteries investments Consolidated
FTHET FTHET FTET FTHET

HK$'000 HK$'000 HK$000 HK$'000

BE-Z-AF=A=+—HLEFE

BN ARG HER 2 £ 8

e S 5
IR NCTE S

Year ended 31 March 2015

Amounts included in measure of
segment profit or loss

Depreciation and amortisation 30471 114,519 8,143 153,133
Share of results of
associates 96,941 (628) - 96,313
Hihig g
BF i Other foe)
Electronics Batteries investments Consolidated

FTAT THT THT TRT
HK$'000 HK$'000 HK$'000 HK$'000

HE_Z-—ME=A=+—HIFE

BREESD B @R EE 2 28

IrE R
FriE e e hEER
I NG S

AR
AEFE 7 BERMGHERSNPEREMEA
Wl - IR BUM R EMBEZRETT o

TNREHT —EREEAINEE P A A E
ENHEDITRFAIREERE RERBREE
NMEWERIE - e RIENFRIBIAINIIERE EE
B DA

Year ended 31 March 2014

Amounts included in measure of
segment profit or loss

Depreciation and amortisation 28,832 133,887 7,328 170,047
Share of result of a joint venture 16,510 - - 16,510
Share of results of associates 149,771 (40,299) - 109,472

Geographical information

The Group’s manufacturing and marketing functions are carried out in the
PRC and certain other Asia-Pacific, Middle East, European and American
countries.

The following table provides an analysis of the Group’s sales from external
customers based on location of customers and information about its non-
current assets other than available-for-sale investments, deferred tax assets
and receivables, deposits and prepayments by geographical locations of

assets:
EEE FRBEE
Turnover Non-current assets

2015 2014 2015 2014
FaT FHBT FBT FHT
HK$'000 HK$'000 HK$'000 HK$'000

H The PRC
— B - Hong Kong 690,488 891,369 340,524 311,315
— At - Mainland China 1,609,952 1,445,834 1,955,950 1,926,878
HAbTnNER Other Asian countries 624,758 598,103 447,901 543,853
B Europe 1,187,933 1,293,141 119,297 166,643
EJ Americas 1,643,233 1,476,538 3,286 44,937
RN K TP Australia & New Zealand 20,623 31,305 = 31,217
Hith Others 78,682 113,040 40 -

5,855,669 5,849,330 2,866,998 3,024,843
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FEERBA
NTRAEEBTEERZBADH

SEGMENT INFORMATION (continued)

Geographical information (continued)

The geographical information of the Group’s revenue from external
customers by individual significant countries in other Asian countries,
Europe, Americas, Australia & New Zealand and others is not available
and management considers the cost to obtain the information would
be excessive. The turnover in Europe mainly represents revenue derived
from customers located in the United Kingdom and Germany and the
non-current assets classified as “Other Asian countries” mainly represents
Taiwan and Singapore.

Revenue from major products
The following is an analysis of the Group’s revenue from its major
products:

2015 2014
FET FHET
HK$'000 HK$'000
BT NEGEREM Electronics and acoustics products 1,282,037 1,382,361
B & ENREE @ Batteries and battery related products 4,325,651 4,289,581
TERCARE Automotive wire harness products 247,981 177,388
5,855,669 5,849,330

TERFER Information about major customers

REE-T-—AFR-F-NF=A=FT—HL
FEOGEEAE—EE10%RU LAEEY
WA«

No single customer contributed 10% or more to the Group's revenue
during the years ended 31 March 2015 and 2014.

Hitb3z OTHER EXPENSES
2015 2014
FHET F#T
HK$'000 HK$'000
R - WEREERERE Impairment loss recognised on property,
plant and equipment 30,479 103,547
Er el %N =) Restructuring costs (note i) 10,269 7,537
RAHEERE Impairment loss recognised on available-
AR E (FIEii) for-sale investments (note ii) 5,977 -
RIFE 2B EEE (M i) Impairment loss recognised on inventories
(note iii) 5,000 17,478
RHENRIRE R Impairment loss recognised on interests
JEHES N BIBR AR 2 R E B 18 (P aEiv) in associates and amounts due from
associates (note iv) 3,151 183,636
wREE REEE Impairment loss recognised on goodwill - 31,366
RE M IR K 2R EETIE (T 7Ev) Impairment loss recognised on other
receivables (note v) - 30,680
(8 8 AR (M sEiv) Provision for compensation expense (note iv) - 30,843
54,876 405,087




8. HihxHw)

fii

(i)

(ii)

(iii)

(iv)

(v)

FRARER T AFR-_F-WF=A=+—RALF
[E - AEEBIBEREON R B2 ZHAHER M
NEERBEREBHEER -

REBE-ZT-AF=A=1+—HILFE HRNEEERE
H—HAHHEREAEEZ RARR SR NEATKE
18 - EUtHERRERE5,977,0008 T (—T—MF : B
BIT)

REBE-T-—RAF=A=1+—HItFE  BRFEZ#
BUFEENERREE - F it #E20 (& &5155,000,0007%

JC °©

REBE-F-NF=A=1T—HILFE  ARAEEE
BRFEEELTH AR ZHEBARSILEELRHR
BRAR (2B DEMRDER - AT ERERR
{E/&51817,478,00075 7T °

REBEZZT—AF=A=1+—"BILFE ' ARATLEHE
Atz Z AN EIEDREREE - Bt ERREREE
3,151,000/ 7T °

RBE-T-—HF=A=1+—BItFE ' FBRTELRILE—
BRAIER « BB D Al RERS K MBI & A B FE 2 BR
E{E 2 S & TR R B 5518 183,636,000/5 7T © LA -
AR ERE - HRERIERTKIER MEEENES
YEH! 492,900,000 7T (48 % 72 4730,843,0005%5 7t ) 5 18
b

RBE-—ZT-OF=A=+—BILFE - AREMEK
R XGHFOEEFEBNEREE - BMHERRE
J&15830,680,000/ T(—F—H%F : THT) °

8. OTHER EXPENSES (continued)

Notes:

(i)

(i)

(iii)

(iv)

(v)

Amount included the redundancy fee and provision for restructuring cost incurred in
scaling down the operations of the Group's component subsidiaries located in Europe
and PRC for the year ended 31 March 2015 and 2014.

During the year ended 31 March 2015, an impairment loss of HK$5,977,000 (2014:
nil) was recognised in respect of an available-for sale investment as the management
expected that the future cash flow to be generated is less than its recoverable amount.

During the year ended 31 March 2015, impairment loss on inventories of HK$5,000,000
were provided because the net realisable amount of those inventories was less than its
carrying amount.

During the year ended 31 March 2014, an impairment loss recognised on inventories
of HK$17,478,000 provided in respect of Gold Peak Industries (Taiwan) Limited (“GP
Taiwan"), a subsidiary of the Group, due to the Group's effect of reduction in capacity
by consolidating the rechargeable lithium battery plants.

During the year ended 31 March 2015, impairment loss on interests in associates of
HK$3,151,000 were recognised as the recoverable amount of those investments was
less than its carrying amount.

Impairment loss on interests in associates and amounts due from associates of
HK$183,636,000 were recognised during the year ended 31 March 2014 to fully
provide for the carrying values of the balances relating to those associates, as a result
of a decision to terminate a development project. In addition and as a result of the
foregoing, a provision for compensation of EUR2,900,000 (equivalent to approximately
HK$30,843,000) was made for an affected customer regarding an unfinished project
caused by the termination.

During the year ended 31 March 2014, an impairment loss of HK$30,680,000 (2015: nil)
was recognised to write off other receivable as the net asset value of the counterparty
was less than the carrying amount of the receivable.

9. BIEEAA 9. FINANCE COSTS

2015 2014
FET FHIT
HK$'000 HK$000

REFAZIPEE 2 RITREMBERK Interest on bank and other borrowings
FMEEHA wholly repayable within five years 85,823 97,874
MBEHERENEER Interest on obligations under finance leases 198 384
FEN=E DN Total borrowing costs 86,021 98,258
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BRBEATERF (B518) 10. PROFIT (LOSS) BEFORE TAXATION
2015 2014
FHET FHT
HK$'000 HK$'000
BEATER (18 BRBIATER Profit (loss) before taxation has been arrived at after charging:
EE AR Directors' emoluments (see note 11) 31,959 38,511
HEMETHS 2B RER Other staff's salaries, allowances and welfare 1,036,084 994,228
BTRMNERA Total employee benefits expenses 1,068,043 1,032,739
ME - BEREREITE Depreciation of property, plant and equipment
—BREE - owned assets 147,941 163,218
—MBHECEE - assets under finance lease 881 2,029
148,822 165,247
ZEA B2 Auditor's remuneration
REE Current year 11,924 13,030
AFTRCRE Underprovision in prior years 735 617
TREFEE(BEETHZER) Allowance for doubtful debts (included in administrative expenses) 11,599 29,347
FERE(BEETEIEA) Allowance for inventories (included in administrative expenses) 12,809 33,180
ERAESE(BEETHEAR) Amortisation of intangible assets (included in administrative
expenses) 4,311 4,800
REZ R ZFERA Cost of inventories recognised as expenses 4,354,459 4,393,433
HEEHTEEEZER Loss on disposal of available-for-sale investment - 31
REEFNHHEES Minimum lease payments made in respect of
HEW Rental premises 48,640 65,181
Hity Others 5,628 5,421
HrEALH Research expenditure incurred 85,761 85,444
TSI Az REHEE Unrealised loss on derivative financial instruments 1,102 4,173
BEE Exchange loss - 5,302
EEINE and after crediting:
HEME - BB Rz W Gain on disposal of property, plant and equipment 76,009 200
HE-—RAZELE W Gain on disposal of a joint venture - 25,453
EEHE—ANBAR .z Wa Gain on deemed disposal of a subsidiary 64 -
B R A D RIREIMERS 2 Gain on bargain purchase arising from additional interest in
an associate 54 _
RITERRET 2R BN Interest income from bank deposits and balances 6,846 8,009
B RN ELZ A BBA Interest income from associates 1,299 931
HAiRWERE 2 F S8 WA Interest income from other receivables 6,368 4,984
FRREMERSWANRZ L Rental income from investment properties, less outgoings of
431,000/ 70( = Z—PU4 : 378,00087C) HK$431,000 (2014: HK$378,000) 5,234 7,631
ITESRIAZZERKA Realised gain on derivative financial instruments 1,083 7,142
Rl Exchange gain 59,366 -




M. BEEREBTFMRERESFHMES 11. DIRECTORS’ AND CHIEF EXECUTIVE’'S REMUNERATION AND FIVE HIGHEST
PAID EMPLOYEES
BERARTME ESEMH Directors’ and chief executive’s emoluments and employees’ emoluments
EZRER Directors and chief executive
ENSENTNG(ZE—NF : WR)EFKE The emoluments paid or payable to each of the eight (2014: nine)
2 FHMAT directors and the chief executive are as follows:
2015
H 5B
Other emoluments
R BIRER
FEeR BEEH FHEIERR
Hitbig R Performance Retirement
wne Salaries and related incentive benefits scheme &5t
Fees other benefits payments contribution Total
F#T FET FET FET FET
HK$'000 HKS°000 HK$°000 HKS$/000 HK$'000
(BEED)
(Note i)
S Victor LO Chung Wing 10 8,439 6,143 598 15,190
R (M Eiii) Andrew NG Sung On (Note iii) = 975 1,500 2 2,477
2Rz LEUNG Pak Chuen 10 3,772 3,824 256 7,862
FEEH Richard KU Yuk Hing 10 2,029 290 174 2,503
HARRR Andrew CHUANG Siu Leung 10 2,723 316 218 3,267
= AREE LUl Ming Wah 240 - - - 240
PR AR Frank CHAN Chi Chung 230 - - - 230
[RE i CHAN Kei Biu 190 - - - 190
700 17,938 12,073 1,248 31,959
2014
H o B
Other emoluments
RIVIER RIRAER
Fek A TR
HibaF Performance Retirement
e Salaries and related incentive benefits scheme A&t
Fees other benefits payments contribution Total
FHIT FHIT FHET FHT FHIT
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
(P&
(Note i)
FERLE Victor LO Chung Wing 10 6,663 7,032 431 14,136
R=22(Mff&Fiii) Andrew NG Sung On (Note iii) 10 5,258 1,612 425 7,305
2A[z LEUNG Pak Chuen 10 3,672 6,929 243 10,854
FA R Richard KU Yuk Hing 10 2,029 - 174 2,213
HARRR Andrew CHUANG Siu Leung 10 2,631 302 210 3,153
SREER(MEiv)  Vincent CHEUNG Ting Kau (Note iv) 190 - - = 190
=R LUI Ming Wah 240 - - - 240
FR R Frank CHAN Chi Chung 230 - - - 230
PR EL 8 CHAN Kei Biu 190 - = - 190
900 20,253 15,875 1,483 38,511
BieE Notes:
(0] RIVERA SRR O RIRZ F R B XA - ERIRR () The performance related incentive payments were determined with reference to the
KA LB TGS B FEE © operating results, individual performance and comparable market statistics for both
years.
(ii) BIPERGEERRFAANDRLE - R EMIEEZEHME (ii) Mr. Victor LO Chung Wing is also the chief executive of the Company and his
EIEVE BB FTIR ML 2 BRAS © emoluments disclosed above include those for services rendered by him as the chief
executive.
(i) RELEER-FT—FMA -+ BFHt o (iii) ~ Mr. Andrew NG Sung On passed away on 17 April 2014.
(iv) REREER T —MFNA— BREBEEIERTE (iv) Mr. Vincent CHEUNG Ting Kau resigned as the non-executive director with effective
S from 1 April 2014.
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1. EERERFHRABESHFMHES ») 11. DIRECTORS’ AND CHIEF EXECUTIVE’'S REMUNERATION AND FIVE HIGHEST
PAID EMPLOYEES (continued)
ESRARFHRESTM @ Directors’ and chief executive’s emoluments and employees’ emoluments
(continued)
ES Employees
REBRAFEERTMz AR EEREMRE(Z The five highest paid individuals of the Group for the year included two
TPNE  ZG)ABIEESRAE(HENE 2 S (2014: three) directors or the chief executive of the Company, details of
WMERTH) - EH=R(ZZ—F : WB) A %E whose emoluments are set out above. The emoluments of the remaining
EeFNZIERRESEE ZHMMIOT ¢ three (2014: two) highest paid employees of the Group, not being a
director of the Company, are as follows:
2015 2014
FAR FHR
HK$'000 HK$'000
SN K H b E A Salaries and other benefits 9,297 5,785
S IEE) Performance related incentive payments 3,652 3,997
RURAENETEI R Retirement benefit scheme contributions 699 478
13,648 10,260
o FmRMEE AT - Their emoluments were within the following bands:
BEHE
No. of employees
2015 2014
3,000,001,8 7T — 3,500,000/ 7T HK$3,000,001 to HK$3,500,000 1 -
3,500,001,8 7T — 4,000,000/ 7T HK$3,500,001 to HK$4,000,000 1 1
6,000,001,8 7T — 6,500,000/ 7T HK$6,000,001 to HK$6,500,000 1 -
6,500,001,8 7T — 7,000,000/ 7T HK$6,500,001 to HK$7,000,000 - 1
PRABEEERN  WEALATZOSTGMzAZEE (B No emolument was paid to the five highest paid individuals (including
REE - BENMEE NS EAEGMARIE A directors, chief executive and employees) as an inducement to join or
AEERZ BEINAEBMZFHE - RMEFE upon joining the Group or as compensation for loss of office during
N BEERNARNERIAME - both years. None of the directors or the chief executive has waived any
emoluments during both years.
12. Bl 12. TAXATION
2015 2014
FEn FHT
HK$°000 HK$'000
B The charge comprises:
EENEH Hong Kong Profits Tax
—RFERIA - charge for the year 3,418 8,529
—RAFE 2T REME - underprovision in previous years 4,849 1,567
8,267 10,096
BN MR B TE Taxation in jurisdictions
other than Hong Kong
— REERIE — charge for the year 101,845 77,110
—FEE TR N BEHE - under(over)provision in previous years 466 (6,609)
102,311 70,501
110,578 80,597
RIER T (B4 (M15E32) Deferred taxation charge (credit)
(see note 32)
—KFE — current year 3,751 (5,032)
114,329 75,565
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12. B (@)

13.

BN T R B AIE 2 ST - TERTE

EEMRSHR(TEEMSTE]) MEBR R ARG

T DRIATI R 25%M24%1E -

12. TAXATION (continued)

Income tax on profits assessable outside Hong Kong is mainly from PRC
Enterprise Income Tax (the “EIT Law”) and United Kingdom corporate
income tax calculated at a rate of 25% and 24%, respectively.

BIE 2 EHARRAT ¢ A statement of reconciliation of taxation is as follows:
2015 2014
TERT THT
HK$'000 HK$'000
BRTi RS (B51R) Profit (loss) before taxation 300,096 (196,049)
BREBNEHE16.5%(ZFT—NF : 16.5%) Tax charge (credit) at the Hong Kong Profits
.#::zwaazm (R%) tax rate of 16.5% (2014: 16.5%) 49,516 (32,348)
PGB E R Bl 2 BTG E Tax effect of share of results
of associates (15,892) (18,062)
it aE X HETE Tax effect of share of result of a joint venture - (2,724)
TERERSZ L2 HETE Tax effect of expenses not deductible
for tax purposes 12,687 58,310
SRRAZ BT E Tax effect of income not taxable for
tax purposes (11,193) (10,591)
AERREFEZHB 2 Tax effect of tax losses not recognised 48,570 77,111
FREFRAERNESR BT E Tax effect on utilisation of tax losses
previously not recognised (14,152) (12,173)
R E R 72 (fi3E) Tax effect of tax concession (Note) 9,773 =
BRMIMETRBIR 2 28 Effect of different tax rates in jurisdictions
other than Hong Kong 17,852 3,921
B AT RARD R 2 BMAMER Withholding tax on distributed and
undistributed profit 11,853 17,163
AEE 2R (BN Bl Under(Over) provision in previous years 5,315 (5,042)
AEEHIE Taxation charge for the year 114,329 75,565
Pt - E?ﬁiﬁ%ﬁﬁﬁﬁii ' BB EEZE15% M EER Note: Pursuant to the EIT Law, a High-New Technology Enterprise should be entitled to a

RE

13.

preferential tax rate of 15%.

DIVIDENDS
2015 2014
TER THET
HK$’000 HK$°000

RAFERERZBE DK :

BEIRE - T —MERPIRE —Ek2.08

(ZZF—mF : —F—=FRHPKRE—3.08(L)

BIR%E -_T-RFhHRE —&R2.58

(ZZF—mF : —F—MFRHRE—2.08(1)

EEREEBRERAREFR25BW(=Z
—UF - BAR2.05(L) - EEERABRITZR
RAFAE LES®EA - 519,617,000 (=
T —[U4F : 15,694,000 ) ERN AR 2 BB fH
EPTER o

Hz,ﬂ\’i*f AFEER5.08U(=ZZ—EF : 4.0
L) - A AR R EARR B 4R 88 4 39,234,000%5 7T
(=Z—PU4 : 31,388,000/ 7T) °

Dividends recognised as distribution
during the year:
2014 Final dividend - 2.0 HK cents
(2014: 2013 Final dividend —
3.0 HK cents) per share 15,694 23,541
2015 Interim dividend - 2.5 HK cents
(2014: 2014 Interim dividend -
2.0 HK cents) per share 19,617 15,694

35,311 39,235

A final dividend of 2.5 HK cents (2014: 2.0 HK cents) per share has
been proposed by the directors and it is subject to approval by the
shareholders in the forthcoming annual general meeting. This dividend of
HK$19,617,000 (2014: HK$15,694,000) has been recognised in the dividend
reserve of the Company.

On the basis of 5.0 HK cents (2014: 4.0 HK cents) per share for 2015,

total interim and final dividends amount to HK$39,234,000 (2014:
HK$31,388,000).
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15.
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BRERN(BR)
BRARNBERAZSRERRN(EE) REE
BN (BB HRE THIBURAE

14.

EARNINGS (LOSS) PER SHARE

The calculation of the basic and diluted earnings (loss) per share
attributable to the owners of the Company is based on the following
data:

2015 2014
FHET FHET
HK$'000 HK$'000
BFI(EE) Earnings (loss)
BRAARIHEBAZ Profit (loss) for the year attributable to
2EEH(EER) owners of the Company 51,517 (127,914)
T T
‘000 000
RHOEE Number of shares
STHEREAR Number of shares in issue during the year
BERF (EE) 2 for the purposes of basic and diluted
FHEBEITRNHEE earnings (loss) per share 784,693 784,693

HEHECE-RAF-A=+HLFESEE
SERFE ARARARRASENEARGPT
ERTEEREZTEEREZE_Z—AF=A
=T+ —HIEFEARRTRGPITERM 2 FHT
BEEAS AL ARG RGPTE 2 BRET
TMREAEITHE

HERE-T—WES A=+ —BLEESRE
AN - MRARA - AREHEARGPT

(EeEMRTEREREZITEEREZE_Z
—MFE=A=1+—HILEFEANRRQA + GPTZ
kW EBRG 2 FHEITEERS AR Bt - &
AR GPLER S E M 2 B MEEETT
fE o

The computation of diluted earnings per share for the year ended 31
March 2015 did not assume the exercise of the outstanding share options
of the Company and the share options of GP Ind, the subsidiary of the
Group, because the exercise prices of the Company’s and GP Ind’s share
options were higher than the average market prices for the respective
shares for the year ended 31 March 2015.

The computation of diluted loss per share for the year ended 31 March
2014 did not assume the exercise of the outstanding share options of the
Company, as well as the share options of GP Ind and GP Batteries, the
subsidiaries of the Group, because the exercise prices of the Company’s,
GP Ind’s and GP Batteries’ share options were higher than the average
market prices for the respective shares for the year ended 31 March 2014.

REYE 15. INVESTMENT PROPERTIES
PN
THE GROUP
FAT
HK$"000

AFE FAIR VALUE

RZE—=FMA—H At 1 April 2013 58,405
B Currency realignment (5,755)
NFEZEE Change in fair value (234)
EFoEAEFHEEEM26) Reclassified to assets classified as held for sale (note 26) (11,357)
RZZE—NFE=A=+—H At 31 March 2014 41,059
AR Currency realignment (1,773)
NEEZEE) Change in fair value 338
HeE Disposal (29,775)
RZZ—AF=A=+—H At 31 March 2015 9,849



15. BREWE ) 15. INVESTMENT PROPERTIES (continued)
ALYt alE - The properties interests shown above comprise:
EE
THE GROUP
2015 2014
FEx FAT
HK$'000 HK$’000
MR BABLAINZ HEYZE Leasehold properties held outside
Hong Kong 9,849 9,842
MR BB AN KA B Y Freehold properties held outside
Hong Kong = 31,217
9,849 41,059

BEMERNRERAEEAN A FEREAERENT
BB 2 B B ERMTT - KFITRER
MBERAR(ZZT—WF : XFTHEBERBRA
7] » m3property StrategiststiLindsay Wapper &
Associates Valuation Services)(#{E ° xS 1ERIA
HERER RTEEREME R Y M © %
ML 2E TS RREYENERMER AR T2
RHERIEED

N-B-RFR-F-ME=A=+—H  ~%KH
BN REA 2 AT EDRBET EREN
Aok WA IRER 2 (T R
EERAREIYIRINE - 8RR 2 B
it

REZZ—MFE=A=+—H - AEELNEEMND
Bz AFETVRBERILEEETE - RRARE
TR & Y% 2 s W 2 E A ARR T 5 LA AR R
EFNGEHBRLZE Z AT LR ATBERE TSRS ©

The fair values of investment properties at the end of the reporting period
were valued by RHL Appraisal Limited (2014: RHL Appraisal Limited,
m3property Strategists and Lindsay Wapper & Associates Valuation
Services), independent qualified professional valuers not connected with
the Group. The valuers have appropriate qualifications and experiences in
the valuation of similar properties in the relevant locations.

The fair value of the Group’s factory building and warehouses situated
in the PRC as at 31 March 2015 and 2014 was determined based on
depreciated replacement cost method by estimating the market value for
the existing use of the land, plus the current cost of replacement of the
improvements less allowance for physical deterioration and all relevant
forms of obsolescence and optimisation.

The fair value of the Group’s farmland situated in South Australia as at 31
March 2014 was determined based on direct comparison method assuming
sales of the property interests in their existing state and making references
to comparable market observable transactions of similar properties in the
same location and conditions as available in the relevant market.
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15. REWH* =)
RZZE-—ME=A=+—8  AEELZREEM
BEWMENRAFEDBRBRSE-EXRERNL
7 WASEA WS EREEZMERSRAE
AALFREESE -

THRIBEBHREMERAFENFETHER (L
HEFBGERMREAZE) WA TENE
BRATFEFEBABBENABREESBEATE
BHRZE3R) °

15. INVESTMENT PROPERTIES (continued)
The fair value of the Group’s commercial properties situated in South
Australia as at 31 March 2014 was determined based on income method -
direct capitalisation approach by capitalising future rental income derived
from the property at an appropriate market yield.

The following table gives information about how the fair values of
the investment properties are determined (in particular, the valuation
techniques and inputs used), as well as the fair value hierarchy into which
the fair value measurements are categorised (Levels 1 to 3) based on the
degree to which the inputs to the fair value measurements is observable.

REBRRER - DVEEE

FRERERENE Fair value

Investment properties assets as at fhER A

held by the Group in the 2015 2014 AVEER RETHAZE

consolidated statement T#x FEx  Fairvalue Valuation technique(s) EENTIERRAYE HRE

of financial position HK$'000 HK$'000 hierarchy and key input(s) Significant unobservable input(s) Sensitivity

hERERER £3% ERESENAL BENARBTRK00AREE FRYBEZEDNERREANXER
1500 ARB (B8R 2518 L E BEgE.
187678 70) (—F—IF : E¥HK
1000 AREZ 1,500 AR (18R
1209% L5 874%T) ) ©

Factory building and 9489 9843  Level3 Depreciated replacement cost Building construction cost, ranged Assignificant movement of input

warehouse in PRC method from RMB1,000 to RMB1,500 would result in significant change to
(equivalent to HK$1,251 to HK$1,876)  the investment property.
(2014: RMB1,000 to RMB1,500
(equivalent to HK$1,249 to HK$1,874))
per square metre.

il 3% ERLBE(BTRKRER) SRS REMAERNE - BER FRNETRRERER  RENEZ
NRFEES - NETTATSER NTEHERS  RZIHA o
ERIE - BT HRERRISBETLE
0.74R T (EERGTHAEEAI9ET
Z537HTT) °

Farmland in - 21,194 Level3 Direct comparison method with Price per square metre using market A significant increase in the price per

South Australia price per square metre. direct comparable and taking into square metre used would result in
account of location and other significant increase in the fair value
individual factors, such as road, measurement of the investment
frontage, size of property etc, which  properties, and vice versa.
is ranged from A$0.58 to A$0.74
(equivalent to HK$4.19 to HK$5.37)
per square metre.

mENERYR E38 Wat-BREMUE SRASRNERLE - MEHS FRMEAESS  RENEZAT
HERORERGEESMERR EFrEME - k2 -
BN %1% o
HROEREE  ERETELER - FANEARSHES REANEZAT
TARRERGEFETNEARS .  EiHEER RZFA-
BYRKESR3RLES SR (RS
RETHAER239ETE39.9%T) «

Commercial properties in - 10022 Level3 Income method Capitalisation rate, taking into Assignificant increase in the

South Australia - direct capitalisation approach account the capitalisation of rental capitalisation rate would result in
income, location of the property, significant decrease in fair value
strength of the lease covenant and measurement of investment property,
quality of the improvements, of 11%.  and vice versa.
Monthly unit rent, based on gross Assignificant increase in the monthly
floor area using direct market unit rent would result in significant
comparables and taking into account  increase in fair value measurement of
time, location, ranged from A$3.3 investment property, and vice versa.
to A$5.5 (equivalent to HK$23.9 to
HK$39.9) per square metre.

9,489 41,059
RAFE - B3BHREE A @ - There were no transfers into or out of Level 3 during the year.
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16. Y% - MERZRE

16. PROPERTY, PLANT AND EQUIPMENT

KARE HEHHR BH
THREE EE BELHS BRRRE IERIR
Freehold Leasehold Leasehold Machinery Moulds hREE
land and land and improve- and and Asset under Ht it
buildings buildings ments equipment tools construction Others Total
b i FAL b FE b b T
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
(Biz)
(note)
S L] THE GROUP
RAGE COST OR VALUATION
W-_ZE-=FNA—H At 1 April 2013 211,008 860,286 137,241 2,617,133 219,606 69,360 231956 4,346,590
EHER Currency realignment (3,220) (2,098) 40 (18,800) 3,825 11 492 (19,750)
#m Additions 5,057 1,812 4,825 90,603 12,418 69,802 8,565 193,082
He Disposals (78) - (4,449) (91,914) (4,509) 7) (27,455) (128,412)
&R Transfer - 21,075 6,671 38,056 (646) (73,843) 8,687 -
ENPEAGHE(F0)  Reclassified to held for sale
(see note 26) - (15,215) - - - - - (15,215)
RZE-MF=F=+—H  At31March2014 212,767 865,860 144328 2,635,078 230,694 65,323 222,285 4,376,295
EEEE Currency realignment (11,451) (7,914) (6,967) (39,638) (5,866) (421) (1,587) (73,844)
#m Additions - 4,062 13,073 37,874 10,046 105,979 9,668 180,702
HE Disposals (51,814) (1,500) (21,479) (32,379) (4,066) - (13,372) (124,610)
B Written off - (839) (6,433) (182,302) (3,838) - (28,09) (221,508)
&R Transfer 3,964 894 (262) 40,131 17,228 (66,161) 4,206 -
BN BAGTE Reclassified to held for sale
(Fisk26) (see note 26) - (4,957) - - - - - (4,957)
WZZ-HF=A=+—H  At31March 2015 153,466 855,606 122,260 2,458,764 244,198 104,720 193,064 4,132,078
2 Comprising:
A At cost 112,414 810,523 122,260 2,458,764 244,198 104,720 193,064 4,045,943
fEE-—NARF At valuation - 1994 41,052 45,083 - = = = = 86,135
153,466 855,606 122,260 2,458,764 244,198 104,720 193,064 4,132,078
ik DEPRECIATION
W-E-=FNA—H At 1 April 2013 51,979 223,511 90,637 2,053,678 151,408 - 173,920 2,745,133
BlAE Currency realignment (453) (2,005) 2 (14,131) 3,216 - 382 (12,967)
REEEE Provided for the year 3,222 23,777 14,125 99,312 7,377 - 17,434 165,247
BAZRESRE Impairment loss recognised = = = 101,911 384 = 1,252 103,547
HERHR Eliminated on disposals (28) - (2,562) (85,935) (3354) - (24,451) (116,330)
BN BAGTE Reclassified to held for sale
(MizE26) (see note 26) - (3,859) - - - - - (3,859)
RZE-WE=A=1—H At 31 March 2014 54,720 241,424 102,224 2,154,835 159,031 - 168,537 2,880,771
A Currency realignment (1,980) (1,941) (10,110) (22,983) (4,148) = (457) (41,575)
TEEEE Provided for the year 2,207 21,682 6,619 85,496 19,463 - 13,355 148,822
AL HEER Impairment loss recognised - - - 15,000 - - - 15,000
HERRR Eliminated on disposals (13,246) (487) (16,275) (25,802) (1,577) - (12,189) (69,575)
SHEERR Eliminated on written off - (839) (6,096) (166,898) (3,383) - (28,853) (206,029)
BN BAGTE Reclassified to held for sale
(Fi3E26) (see note 26) - (4,560) - - - - - (4,560)
WZZ-HF=A=+—H  At31March 2015 41,701 255,279 76,362 2,039,688 169,430 - 140394 2,722,854
REE CARRYING VALUES
WZZ-RE=A=+—H  At31March2015 111,765 600,327 45,898 419,076 74,768 104,720 52,670 1,409,224
WZZ-ME=A=Ft—H  At31March2014 158,047 624,436 42,104 480,243 71,663 65,323 53,708 1,495,524

M: RaefERE  XBENEH  REES A
39,218,000/& 7T (= F — U4 : 40,317,00087T) - T
BIT(ZZF— U4 : 114,000/ 7T ) #113,452,000/%8 7T
(ZF 4% : 13,276,000/87T) °

Note: Others included furniture and fixtures, equipment and motor vehicles with carrying
values of HK$39,218,000 (2014: HK$40,317,000), HK$nil (2014: HK$114,000) and
HK$13,452,000 (2014: HK$13,276,000), respectively.

91



]
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (conmo) $F&HREMEE @

Year ended 31 March 2015 B Z-—ZE—RE=A=+—HIIFE

16. 1% MERRE @

92

16. PROPERTY, PLANT AND EQUIPMENT (continued)

AEE
THE GROUP
2015 2014
FHET FHET
HK$"000 HK$'000
A EZ R eE The property interests
shown above comprise:
AR AIMB[R Z KA Freehold properties
wEME held outside Hong Kong 111,765 158,047
HELHNFE : Leasehold land and buildings:
BB Held in Hong Kong,
FHIRE Medium-term leases - 1,036
B AIMb R Held outside Hong Kong,
REHEE Long-term leases 5,605 4,738
FHIRE Medium-term leases 594,722 618,662
712,092 782,483

BE_ZT-OF=A=+—H ERERHEZEK
E{E 3,154,000/ 7T (= ZF—M4F : 3,978,000/8
T RMISHE -

W BB RREBEZRARGEEREGEF A BF
R A RISREBARATITEXUER AN
BIERESFITEREH -

Bk

AETHREE 2% % 5% SR AR 84
HEFHEBEE)

KARERE 2%ZE4%

HHEEEE 10% Z33,% IR {E 5
I BATE & 4 HA
(BBHEE)

BARRIRLRUE -

et e 3R 10%%33",%

ITRETA 10% %50%

Hi(REA - EE - 10%ZE33,%

Rk TE)

REBE-_Z-—RE=-A=1+—HLIFE ~&£H
HETYE BMERRXEHITRLESEETE
B REZEDL  ARAREESAREEEM
TITEmsl =€ LEMET —HHEB AR RRKE
EmAHEE - B i iR R A &8 15,000,000 7T
(ZZ—M4F : 103,547,000 7T) ° IR AR RIRE
BRI R R12%(— T —0U4F : 12%) ©

AN RBE-Z—RAF=A=+—HIFE -
EREABHREMESIINRETHEIYE  BERL
RAEBR(E 515,479,000/8 7T °

Included in the carrying amount of machinery and equipment as at 31
March 2015 is HK$3,154,000 (2014: HK$3,978,000) under the finance
leases.

Depreciation is provided to write off the cost or valuation of items of
property, plant and equipment over their estimated useful lives and after
taking into account of their estimated residual value, using the straight-
line method or the reducing balance method, at the following rates per
annum:

Straight-line method:

Leasehold land and buildings 2% to 5% or over the remaining
period of respective leases where
shorter

2% to 4%

10% to 33',% or over the remaining

Freehold buildings
Leasehold improvements
period of respective leases where
shorter
Reducing balance method:
Machinery and equipment
Moulds and tools
Others (representing furniture,
fixtures, equipment and motor
vehicles)

10% to 33',%
10% to 50%
10% to 33',%

During the year ended 31 March 2015, the Group carried out a review
of the recoverable amount on certain property, plant and equipment.
According to the review, an impairment loss of HK$15,000,000 (2014:
HK$103,547,000) was recognised mainly attributable to a deterioration in
expected future cash flows of one of the subsidiaries of GP Batteries due
to the Group’s effort to reduce capacity by consolidating the rechargeable
lithium battery plants. The rate used to discount the forecast cash flow
approximates 12% (2014: 12%).

In addition, during the year ended 31 March 2015, the management has
determined to write off property, plant and equipment with a carrying
amount of HK$15,479,000 as the factory in overseas was expected to be
closed down.



17. PGB A Rl

17. INTERESTS IN ASSOCIATES

AEH
THE GROUP
2015 2014
FExT FAT
HK$'000 HK$'000
/NI = § DN Cost of investments in associates
=i Listed 100,378 100,378
JELETH Unlisted 456,638 456,338
Frt W iE 14 3 F1) & Share of post-acquisition profit
E2mEilias and other comprehensive income,
R B U S net of dividends received 748,214 778,025
1,305,230 1,334,741
P& N AR K Amounts due from associates 13,612 11,399
1,318,842 1,346,140
BB =A=+—B2zmE Market values of listed shares at 31 March 163,045 253,229

BERRRAREERREBERE BEEER
H-pgEZER  ARERTEERSBEER
B+ A A RIRHERENR - BAitt - EEEIIE
FRBEE -

Bk Bt & 2 B 4 = 2 95 75 2 117,618,000 7% 7T
(ZZ—PU4 : 117,564,000 7C) °

RIEBERNRZRE  RRIEBEFRBEIRIER
W& B HY o = RE N R 2 FHFENER B KiFE45

FRBRENRCMBERNRBE
ERARBIZBENR 2T BERBERTIN
T NATHBERBEAREE BV HIRELER
RELZ IS N R 2 TSR PIR B 3 ©

BETEERAR (AL REETEBRNAR
RE([EEDRAEENERBE QT - BIFH
fRa M ImMRIRE R ERE

The amounts due from associates are unsecured and interest-free and
have no fixed repayment terms. In the opinion of the directors, the Group
would not demand for the repayment within the next twelve months
from the end of the reporting period. Accordingly, the amounts are
shown as non-current assets.

Included in the interests in associates is goodwill of HK$117,618,000
(2014: HK$117,564,000).

The investments in all associates are solely for share of results and no
strategic purpose is involved. Particulars of the principal associates are set
out in note 45.

Summarised financial information of material associates

Summarised financial information in respect of the Group’s material
associates is set out below. The summarised financial information below
represents amounts shown in the associates’ financial statements prepared
in accordance with HKFRSs.

Linkz Industries Limited (“Linkz") and Meiloon Industrial Co., Ltd.
("Meiloon") are the material associates to the Group and they are
accounted for using the equity method in these consolidated financial
statements.
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17. INTERESTS IN ASSOCIATES (continued)

EE Linkz
2015 2014
FExT FAT
HKS$"000 HK$'000
mEVE Current assets 1,954,214 1,757,482
FERBEE Non-current assets 1,275,937 1,313,384
mEaE Current liabilities 1,691,948 1,616,317
FERBEE Non-current liabilities 100,933 120,622
PR R Non-controlling interests 13,077 12,207
2015 2014
FExT FAT
HK$'000 HK$'000
ON Revenue 2,770,582 2,482,591
2 EGEH| Profit for the year 102,961 70,785
PEHEM R EWE () Other comprehensive income (expense)
for the year 119,504 (4,430)
EEEMHNEERE Total comprehensive income for the year 222,465 66,355
FARBELWEZ ARE Dividends received from Linkz
during the year - 6,609

BT E R R R RN S M MR AR
RZBE R R EEREELSROT -

Reconciliation of the above summarised financial information to the

carrying amount of the interest in the associate in respect of Linkz

recognised in the consolidated financial statement:

2015 2014
FHET FAT
HK$’000 HK$'000
BENFEE Net assets of Linkz 1,424,193 1,321,720
REBTEAHE Proportion of the Group’s ownership interest
W2t in Linkz 38.13% 38.08%
PG48 R)FEE Share of net assets of Linkz 543,045 503,311
Bl Goodwill 28,296 28,242
H bR Other adjustments (2,591) (2,528)
REBFEELEER Carrying amount of the Group’s interest in
BREE Linkz 568,750 529,025
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17. INTERESTS IN ASSOCIATES (continued)

£ 3 Meiloon

2015 2014
FHERT FHET
HK$'000 HK$'000
MENEE Current assets 847,176 1,173,255
EREEE Non-current assets 575,608 561,583
mEARE Current liabilities 411,627 404,915
SEmEEE Non-current liabilities 106,864 107,160
FEPEAR R Non-controlling interests 79,564 166,646
2015 2014
FHET FHET
HK$'000 HK$'000
ON Revenue 950,440 1,111,669
2F(E518 ) H| (Loss) profit for the year (41,270) 416,300
2EHEM P Other comprehensive income for the year 77,176 21,417
2 FEEHE SR Total comprehensive income for the year 35,906 437,717

FARESEREWEZ RS Dividends received from Meiloon
during the year 36,230 7,573

IR EA TS ER R B R E N AR S S IR A
RBa N A EmRREESRNAT

Reconciliation of the above summarised financial information to the
carrying amount of the interest in the associate in respect of Meiloon
recognised in the consolidated financial statement:

2015 2014
FHET FHIT
HK$'000 HK$'000

ERMFEE Net assets of Meiloon 824,729 1,056,117
REBEEERAEEER Z LA Proportion of the Group’s ownership interest

in Meiloon 20.27% 20.27%
P EREFEE Share of net assets of Meiloon 167,173 214,075
Bl Goodwill 38,387 38,387
HAb AR Other adjustments (1,704) (3,488)
AEBFTGEEER 2 BREE Carrying amount of the Group’s interest in

Meiloon 203,856 248,974

ERZVBREFEZERAT-_A=1T—"0 - &%
EREEREEBIIN-—"EN=ZA=+—RHLEZ
MBI ETER Bt - AEEFEREES
E_FTNF+_A=F+—HEEZ=Z—NF=
A=+—H: ZT—=F+=A=+—H)LLFE
ZIREVBRRENEASTEREZBR - 8
R=E—NF+=—A=+—HE-_ZT—AF=A
ST AZEEARSZEE(NE)  BEAE
{EL B E MR -

The financial year end date for Meiloon is 31 December. For the purpose
of applying the equity method of accounting, the consolidated financial
statements of Meiloon for the year ended 31 December 2014 (Year ended
31 March 2014: 31 December 2013) have been used as the Group considers
that it is impracticable for Meiloon to prepare a separate set of financial
statements as of 31 March. Appropriate adjustments have been made
accordingly for the effects of significant transactions between that date
and 31 March 2015, if any.
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17. FHERSS A TR ) 17. INTERESTS IN ASSOCIATES (continued)
FEBIEARBE ATMNERESER Aggregate information of associates that are not individually material
2015 2014
FHERT FHET
HK$’000 HK$’000
AR5 B FEAE 8 M AN 2 T W e A 5 The Group's share of profit and total
comprehensive income 20,552 32,737
AREEFTEHE AR R 2 REEBE Aggregate carrying amount of the Group's
interests in these associates 546,236 568,141

RZE—RAF=ZA=+—8 " BB EQR)#E
%5 8 5 BR 8 8. 203,856,000 % 7T ( — T — P 4
248,974,000/ 70 ) HISEFEM ETHIRE - EER
BEEMKS - ERNNAEBZELZABMNE
BAF LM - EBR -_T—RFE=A=1+—H
2 5 (B 1E 5163,045,000/5 7T ( — & — P04 :
253,229,000/87T) °

HRERR-_ZT—AF=-A=+—HZMBEE
ERELENREAE - AR UEEREESRERD
WA BAE AR A el € R LR R E RT A -
RZZE—RE=A=+—H0 flE&BEANEH
BEEERER  CREENEEEEEELR
EN=ZFHBRERANR S REETEER -
I EE RIRTE S R E1%EH - =FENRE
TIRIBETERIE RE 1% - BIF—BUEHME
BEROFHE - TEAINESERERACITRER
10% - 2R AIKNEEE  RBE_Z—1F
ZA=tT—BIFEEZRAEREERE -

Interest in associates as at 31 March 2015 included listed investment in
Meiloon with carrying value of HK$203,856,000 (2014: HK$248,974,000).
Meiloon was incorporated in Taiwan and its shares are listed on the
Taiwan Stock Exchange Corporation. The market value of Meiloon as at 31
March 2015 is amounted to HK$163,045,000 (2014: HK$253,229,000).

Since the market value of Meiloon as at 31 March 2015 was lower than its
corresponding carrying value as at 31 March 2015, Meiloon was assessed
for impairment by comparing the carrying value with the recoverable
amount. As at 31 March 2015, the recoverable amount was determined
based on the value in use calculations using the cash flow projections
based on 3 years financial budget approved by management of Meiloon.
The preparation of financial budget is based on the estimated growth rate
of 1%. Cash flows beyond the three-year period were extrapolated based
on the estimated growth rate of 1% and a discount rate of 10%. Based
on the estimated recoverable amount, no impairment loss allowance was
required as at 31 March 2015.

18, THLERE 18.AVAILABLE-FOR-SALE INVESTMENTS
AEE
THE GROUP

2015 2014

FEx FHT

HK$000 HK$'000

ETIRAFSHATEE Listed equity securities at fair value 16,428 17,487

I ETIRARTE HF AR Unlisted equity securities at cost 153,241 166,909
IEEBRER Impairment loss recognised (108,546)  (108,559)
A3t Total 61,123 75,837

REFREHERSZEZ DT

An analysis of the Group’s available-for-sale equity investments is as

follows:
AEH

THE GROUP
2015 2014
FET FHIT
HK$'000 HK$'000
A5 7 (FfRE(a)) PRC distributor (note(a)) 29,000 29,000
BERBERMNERAT Amita Technologies, Inc. 16,428 17,487
EEME M AR AT (b)) BMTPOW Limited (note(b)) 8,381 4,233
GPBM Nordic AB GPBM Nordic AB 7.021 7,021
EHRBEME AR A Wuxi Dongang Battery Fitting 293 293

PT GP Industries Indonesia}z PT GP Industries Indonesia and

PT Australindo Graha Nusa(Fft3¥36) PT Australindo Graha Nusa (note 36) - 17,803
61,123 75,837
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18.

19.

AHREERE @)
i

(a) 1829,000,0007 7T (= Z—PU4 : 29,000,000/ 7T) &
NEBEBAI%ES 2 —BMRFBIK 2 AR HEZ
EBABERDHE - AEBETL2EZ A AN B EEBM
WEREESREERENET - ESRANEEDRE
HZARBITEAVE B ARHIIRAR HTE
/& o

(b) RBE=T—AF=1+—HILFE ' NEELA535,000
7t (1849744,146,000/5 7T ) REINE AR - BEAERME
RMARARZRM « Bt - REERERIMERAH
& 2 B 8.83%IEME15% ©

REBE-_ZE—AE=A=+—HIFE r ARE
EEETHRENAFEBRZNGE TRIERK
R - LA SR E R EE5185,977,00075 T
—E—POF T °

ERBRAES (RREBEUINET L) B AT
R RERAGBER ORISR S B AR I
HEHY -

P JE EMIRAIR B AR AR BB - &2
BRERE 2 TRE S EREREDE -

ABRBRERRE
R=F——FMA=+—8 ' AEEFTHH
(IREBZ) RBEEEERERAR([EEE
AR ) 2 AT AR SRR ([ AR AR = HR 1) » ATRAR
=R $4768,019,00078 7T © AT AR Z BB E =
T ANFHA=+—BHR  ZEATF2% - kK
FEAR IR AT 4R AR SE I R SRR B AT A P IR AR SR iR 58
BABEERZFIRMIEETRREE B
ERER - "ENA-+—ARKEERE
KB FI) B & BB RE Bl T AR =R o

RZZE—=F=A=+H  AEHRHAZHE
Rt TR EEE - P ETRAZO([fHRR
A1) - BBEHARNEET 2 REWHZE - A5H
AT —FWOA-+—HE-ZT—"FHEA
Z+—HHM(E%E ) - RIRERHFTZLEET
ZREMEI 2 B - 2o ATHRRE
B AR EIER ZHRG - BRERERER
FRFs PR IR IR (D B BT B R SR B P R R B B AT
IR1D B2 AI49% o BB ([B5IR(ER |) REHE
ZRRER A FE (L B BEF AR R LA iRk
e H B BT R RN L E L H] 281 ° 1t
Sh - IIRRRE R B H 2 BIRER AT
NABE - WAL AREE T A RARE
BREVE(IED D B AR MBI A P 1R 2 AR (5 ©

18.

19.

AVAILABLE-FOR-SALE INVESTMENTS (continued)

Notes:

(a) The amount of HK$29,000,000 (2014: HK$29,000,000) represents the Group’s 49%
equity investments in a company established in the PRC, which is engaged in selling
and distribution business. The Group would not participate in the daily operations
and waive the rights to exercise its voting power in the board of directors’ meetings
of this company. In the opinion of the directors, the Group cannot exercise significant
influence over the company and accordingly, such investment is classified as available-
for-sale investments.

(b) During the year ended 31 March 2015, the Group injected additional capital by
subscribing for additional shares at a consideration of USD535,000 (equivalent to
HK$4,146,000) to BMTPow Limited, resulting in the increase of shareholdings on the
investment in BMTPow Limited from 8.83% to 15%.

During the year ended 31 March 2015, impairment loss on available-for-
sale investments of HK$5,977,000 (2014: nil) was recognised as a result
of decline in the fair value below the cost of certain of the Group’s
investments.

The fair value of listed equity securities, all of which are listed outside
Hong Kong, are measured based on the quoted closing market prices on
the last market day of the financial year.

All unlisted equity securities are measured at cost less impairment.
The management determined the impairment amount based on the
recoverable amount of the investments.

INVESTMENT IN CONVERTIBLE NOTE

On 21 April 2011, the Group entered into an agreement (the “Subscription
Agreement”) to subscribe for a convertible note (the “Convertible Note")
in the principal amount of approximately HK$68,019,000 issued by GSM
Holdings Limited (“GSMH"). The Convertible Note will mature on 21
April 2016 and is interest bearing at 2.00% per annum. Unless converted
into new shares of GSMH before maturity or repaid in accordance with
the terms of the Convertible Note, GSMH shall redeem the Convertible
Note on 21 April 2016 at the outstanding principal together with interest
accrued thereon.

On 26 March 2013, the Group further entered into a supplemental
deed with GSMH concerning the Convertible Note (the “Supplemental
Deed”). Pursuant to the Subscription Agreement, as amended by the
Supplemental Deed, the Group can convert the Convertible Note in whole
or in part into new shares to be issued by GSMH during the period from
21 April 2012 to 21 April 2016 (the “Conversion Period”), on the basis
of conversion as set out in the Subscription Agreement and as amended
by the Supplemental Deed, if immediately after such conversion, the
aggregate number of GSMH's shares held by the Group does not exceed
49% of the total number of issued GSMH'’s shares. The basis of conversion
is determined as 8 times of the audited net profit after tax of GSMH
attributable to the owners of GSMH divided by the total number of issued
and fully paid shares of GSMH on the date of conversion (“Conversion
Price”). In addition, the Supplemental Deed also clarified that the Group
shall not be entitled to convert any part of the Convertible Note into
GSMH'’s shares during the Conversion Period if the applicable Conversion
Price, derived pursuant to the Subscription Agreement, shall be nil or is a
negative figure.
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ARREBRE#)

REEZE-ZE—AFEK-_T—NF=A=+—HI1
FE - MRERSREETEITE o AEEE
A KR RE RS B AR iR 2 RS o

EEEREH 2 IRRERSERAXNITET
B AW O BEANAFET AR 2 TRR
ZEEE REE-ZT—NF-A=+—HILF
B RARREREEFELE 2 ATFEREEE
42,193,0008 T ( —E—F4F : TBT)RIEREF
ﬁ@%’m"

RBE-Z-hF=A=+t—RLFE BEE

*ETF#?’?H? Bz &HFTBER  RABEER
PRERTREZEIMA (N =F—RFHA

:-l——EI)%i?A’ o Fitt - WEEE AT EFE -

MREZZ-—MFE=A=+—H  @#BREEZAF

EREXRGEEMMT  KANTHEERFRAERIFA
ARSI 2 A FEREB A ERETH

B AEZEEZE/RA  ()EHAKE21.7% - (i)

R FZ0.48% - (iii) FEHRAR B E0% M (iv) E R

Eﬁj’i?ﬁi’%{’ﬁtﬂZ?ﬁZSO% o AR SRR E K ED
NEEUGF B RRREROTE fﬁfﬁ;ﬁr

Hj ME:ﬁ"ﬁ“WW‘i:V&ZH*WE%Z?ﬁ

B BEREOEANITEER19.90% °

—RAF=ZA=+—HILFE

19. INVESTMENT IN CONVERTIBLE NOTE (continued)

During the year ended 31 March 2015 and 2014, the conversion option of
the Convertible Note was not exercisable and the Group did not convert
any part of the Convertible Note into GSMH's shares.

The investment in Convertible Note issued by GSMH is designated as
at fair value through profit or loss as the Convertible Note contains
embedded derivative. During the year ended 31 March 2014, a fair value
loss of approximately HK$42,193,000 (2015: HK$nil) was recognised in
profit or loss.

During the year ended 31 March 2015, the directors based on the latest
available financial information of GSMH considered that GSMH was
unlikely to repay the Convertible Note on the date of maturity (i.e. 21
April 2016). As a result, no fair value adjustment was made.

During the year ended 31 March 2014, the fair value was determined
using binominal model by a firm of professional valuers, RHL Appraisal
Limited. Key inputs of the valuation were: (i) expected volatility of 21.7%,
(ii) risk free rate of 0.48%, (iii) dividend yield of 0% and (iv) discount for
lack of marketability of 50%. The fair value of the loan component of the
Convertible Note was estimated by computing present value of future
cash flows discounted by the discount rate used for loan component of
19.90% which was based on the credit spreads of comparable bonds with
similar credit rating.



20. BLEE 20. INTANGIBLE ASSETS
EmBRIH
Product EERE EEBR
BE development Technical Customer &5t
Trademarks expenditure know-how relationship Total
FHT FHET FHT FAT FHT
HK$’000 HK$'000 HK$'000 HK$'000 HK$'000
2% COST
R-Z—=FMA—H At1April 2013 83,655 129,461 104,815 10,026 327,957
Bl Currency realignment = - (91) - (91)
R-T—FER At 31 March 2014
—T—hF and 2015
=A=+—8H 83,655 129,461 104,724 10,026 327,866
R #ER ACCUMULATED
WIE AMORTISATION AND
IMPAIRMENT
RZZFE—=FMAH—H At1April 2013 64,831 129,461 104,394 9,525 308,211
HEHEE Currency realignment - - (91) = 91)
= FEEE Provided for the year 4,182 - 117 501 4,800
R-ZE—MFE=H At 31 March 2014
=—F 69,013 129,461 104,420 10,026 312,920
EEELEE Provided for the year 4,182 = 129 — 4,311
RZZE—HE=A At 31 March 2015
== 73,195 129,461 104,549 10,026 317,231
REE CARRYING VALUES
R=ZE—HF=HA At 31 March 2015
=g 10,460 - 175 - 10,635
R-T—MF=A At 31 March 2014
=t+—H 14,642 - 304 - 14,946
21. BE 21. GOODWILL
2015 2014
FTHET FHIT
HK$'000 HK$'000
KEE THE GROUP
RREE CARRYING VALUE
FHE At beginning of the year 127,174 158,767
B Currency realignment (192) (227)
R REEE Impairment loss recognised (31,366)
& — B AR Disposal of a subsidiary (8,534) =
FRE At end of the year 118,448 127,174

BRE RERRAZ FHEHN R B 522 -

22.

Particulars regarding impairment testing on goodwill are disclosed in note
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22. HEZBENR

23.

100

RN FHH BB =@M ER AR
ELBA - HBHOT

22,

IMPAIRMENT TESTING ON GOODWILL

For the purposes of impairment testing, goodwill set out in note 21
has been allocated to each individual or group of cash generating units
("CGUs") as follows:

2015 2014

FET FHET

HK$"000 HK$'000

GPIT GP Ind 33,775 33,775

S IEMAIE(ER)EMER AR GP Batteries Zhongyin (Ningbo) Battery Co. Ltd 33,319 33,319
BRI R R S A4 Eastern Europe marketing and distribution

network 32,665 32,665

Coudrey Investments Limited([ Coudrey |)* Coudrey Investments Limited (“Coudrey”)* - 8,723

A Others 18,689 18,692

&t Total 118,448 127,174

* RIT-AFH - AEEEE
(Mi5E36) ©

HiACoudreyZ Fi s

RAFEE  AEERBESTREEABEEET
BENR - BEREEAREBERFKIZ6F(ZF
—NF 1EF )NETUBRERRSRBFE
RHE0%ZE23.6%(=F % : 3%%21.82%) -
AT R129% E£16.1% ( —ZF —[004F : 13% =
24.19%)TE »

ERESELEFENMIRESEAFEREBE -
FEREBHNEZEZRAZARFEZNRE - 18
RERAHER S HOERHES - TREF
AR TS E R AT 2 BB RREEZBRB
RIPTREMAeELEM 2 BARBTEIER
o WMRRIRTEGRIEA - WAREEZ LK
BRI RIEATIS R R 2 SETEA - B
A EFEREENEERIBEERREELS
Nz BEEEREREHMSERBHIEDLZH
EREMNBEREAZRERARTLES -
WEE-Z-—NF=A=+—BLFE &%
EgtCoudrey k& I IEBEBR MERES RIS
9,706,000,5 7T 521,660,000/ T * FEZHMNEE
M BEEEMEEANRESRTERASEESR
BERE M TR MR D ERE o

*  The Group disposed its entire interest in Coudrey in 2015 (note 36).

During the year, the Group performed impairment review for goodwill,
based on cash flow forecasts derived from the most recent financial
budgets for the next 1 to 6 years (2014: 1 to 6 years) with reference to
annual growth rate ranging from 0% to 23.6% (2014: 3% to 21.82%) by
using the discount rate of 12.9% to 16.1% (2014: 13% to 24.19%).

The recoverable amount of each of the CGUs has been determined on
the basis of value in use calculation. The key factors for the value in use
calculation are discount rates, growth rates and expected changes to
revenue and direct costs during the year. Management estimates discount
rates using pre-tax rates that reflect current market assessments of the
time value of money and the risks specific to the CGUs. The growth rate
is based on industry growth forecasts. Changes in revenue and direct cost
are based on past practices and expectations of future changes in the
market. Other key assumptions for the value in use calculations included
budgeted sales and gross margins and their related cash inflow and
outflow patterns, estimated based on the CGUs’ historical performance
and management’s expectation of the market development. During
the year ended 31 March 2014, the Group recognised impairment losses
of HK$9,706,000 and HK$21,660,000 in relation to Coudrey and GP
Taiwan, which arose mainly due to insufficient cash flows derived from
respective financial budgets and the Group’s effect of reduce capacity by
consolidating the rechargeable lithium battery plants.

w8 23. INVENTORIES
ey )

THE GROUP
2015 2014
FExT FAT
HK$°000 HK$'000
Bt Raw materials 183,990 183,889
TR Work in progress 233,486 197,278
SURK Finished goods 371,665 447,549
789,141 828,716




24. B ERR E AR WRIA R RN R

AEEGTHESEPEEY  —KA=1TXE
—B - TARTE o RRERKERREFBRTR
B E) RERAMRNRENEE B Z KRR DT
W

24. TRADE AND OTHER RECEIVABLES AND PREPAYMENTS

The Group allows its trade customers with credit periods normally ranging
from 30 days to 120 days. The following is an ageing of trade and bills
receivables, net of allowance for doubtful debts, presented based on the
invoice date at the end of the reporting period:

AEE

THE GROUP
2015 2014
FExT FAT
HK$'000 HK$'000

BYERREE Trade and bills receivables

0 - 60k 0 - 60 days 626,874 602,813
61-90K 61— 90 days 57,395 48,046
HBEI0K Over 90 days 132,383 171,660

HA0FEWERIA - 12 RIARRIA (FRED)

o EMEKERIE - e Rk
TN FIRIERE RD D (FTaEii)

fia

() SBEZEFEAREEET BRI RERKEH
#36) °

(i) =RLFHE—RHHBLR(HE36) 2 BKRERTE
H o —HA{H 51888,0008 ST — 12U [El o 1Sk - FHAY
FHERSHEEARHBRRERAFH SRS
3,684,000/ 8 T REAME - BERRBINZEEH
BRIERBEE -

REMFEPR - AEEEEERTP 2 ER1E
HAMFERAECLEEEEE - ERERFE
BEZERBET R EMEYRZ EEGR - B2
[ERRARBH R ALRME 2 B E TR H
RZIERRE -

REE 2 R E A B R RN & B 45 B R 1
B B 1E 2 B TR AR FE /5213,789,0008 7T (— &
—PO4F : 273,941,000/87C) ° ANEEILHLUEE
ARIEFE A EAE A o

BHREMURREZBRERRRIFTIT

816,652 822,519
Other receivables, deposits and

prepayments (note i) 226,847 226,970
1,043,499 1,049,489
Less: Non-current portion of other receivables,
deposits and prepayments (note ii) (8,547) (960)
1,034,952 1,048,529
Notes:

(i) The amount mainly includes VAT recoverable, prepaid expenses and consideration
receivable (note 36).

(i) The amount included the remaining consideration receivable on disposal of a
subsidiary (note 36) of which an instalment amount of HK$888,000 is receivable after
one year. In addition, rental deposit amounted to HK$3,684,000 in respect of lease
term more than twelve months from the end of the reporting period and deposits paid
for acquisition of property, plant and equipment are classified as non-current assets.

Before accepting any new customer, the Group will internally assess the
credit quality of the potential customer and define appropriate credit
limits. The management also closely monitors the credit policy of trade
and other receivables and considers the trade and other receivables that
are neither past due nor impaired to be of good credit quality.

Included in the Group's trade receivables are debtors with aggregate
carrying amount of HK$213,789,000 (2014: HK$273,941,000) which are
past due at the end of the reporting period for which the Group has not
provided for impairment loss. The Group does not hold any collateral over
these balances.

Ageing of trade debtors which are past due but not impaired

2015 2014

FHxT FAT

HK$'000 HK$'000

0-60X 0 - 60 days 135,833 153,032
61-90X 61 - 90 days 29,097 25,380
BBI0K Over 90 days 48,859 95,529
213,789 273,941

FREXBEZS Movement in the allowance for doubtful debts of trade debtors

2015 2014

FHxT FAT

HK$'000 HK$'000

RIMA—H At 1 April 94,260 75,751
HEETE Currency realignment (605) 1,559
TR BB Allowance for doubtful debts 11,599 29,347
R 2 AT UK Bl < KR Amounts written off as uncollectible (45,119) (12,397)
R=R=+—H At 31 March 60,135 94,260
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24.

25.

26.

102

EWERRH R IRER AN RE =)
REBZ TR ERBERNEBREG KRR @5
R B FE U S i 4838 £60,135,00078 7T ( —Z—T
£ : 94,260,000/ 7T) © ANEEIE FhIL E RIAF
B ARG

AEEEFPEEEAER  WEBBETZEE
[ o

BITHEREF  ERREAS

RITHET  FRERRSEEAEBEREAQAEFE
2R e =8 A kA B 2 e HRER 1T 17 R A
FHI0.001%%£5.80% (= —4F : 0.001% %
3.80% ) ELF B o

24,

25.

TRADE AND OTHER RECEIVABLES AND PREPAYMENTS (continued)

Included in the allowance for doubtful debts are individually impaired
trade receivables with an aggregate balance of HK$60,135,000
(2014: HK$94,260,000) which the debtors have been in severe financial
difficulties. The Group does not hold any collateral over these balances.

The Group has no significant concentration of credit risk with exposure
spread over a large number of counterparties and customers.

BANK BALANCES, DEPOSITS AND CASH

Bank balances, deposits and cash comprise cash held by the Group and the
Company and short-term bank deposits with original maturity of three
months or less, and carry interests ranging from 0.001% to 5.80% (2014:
0.001% to 3.80%) per annum.

PERGHEEE 26. ASSETS CLASSIFIED AS HELD FOR SALE
AEE
THE GROUP
2015 2014
FExT FHT
HK$'000 HK$'000
AEE THE GROUP
RYE  BEMEBEFHHEPTE6 -« iKii) Reclassified from property, plant and
equipment (notes 16, i and ii) 397 11,356
FRIEEYEE» (15 Kii) Reclassified from investment property
(notes 15 and ii) - 11,357
B Currency realignment - (37)
397 22,676
Fff5E Notes:

() REBEE-Z-RF=A=1+—RILFE FAEHEE
YE=HILEE RS - LABREKE19,000,000A R
(S N%23,763,0008 L) HERTHEEEER
397,000 T2 E T LW RFE - ERERPAZFHR
TEMRFE ¥ FETK - Bt R-F—AF=H
=+—AETHE BERRBRENIBAFHEE
Eo

(i) RBEE-T-MF=A=+—RILFE AEEEBFT
E=HTLEERE - HRIIRE K {E1,581,00002 7T
(B EEMAA) (F8% 711,357,000/ 7T ) 511,180,000
# 7T (1H557468,739,000/8 7T ) I & & TIREWME KW
¥ BELEE HEREVEZZHENR-Z—IF
FAZRK - LEME  BERRENZIEFERT
EFREE FEFETR - Bl R=ZT—ME=A
=+—HB  BETREMEMTIS)RYE - BELRSRE
(M) EFHD BRI HBEAGFHELE] -

(i) During the year ended 31 March 2015, the Group entered into a sale and purchase
agreement with independent third party to dispose of certain land and building
with net book value of HK$397,000 located in PRC for a cash consideration of
RMB 19,000,000 (equivalent to HK$23,763,000). The management of the Group
expects that the transaction will be completed in the first half of next financial year.
As a result, certain of the property, plant and equipment was reclassified as “assets
classified as held for sale” as at 31 March 2015.

(ii) During the year ended 31 March 2014, the Group entered into the sale and purchase
agreements with independent third parties to dispose of certain of its investment
property and property, plant and equipment at a cash consideration of A$1,581,000
(net of direct cost) (equivalent to HK$11,357,000) and S$11,180,000 (equivalent to
HK$68,739,000) respectively. The transaction of disposal of investment property
was completed in May 2015 and the transaction of disposal of property, plant and
equipment is expected to be completed in the first half of next financial year. As a
result, certain of the investment property (Note 15) and property, plant and equipment
(Note 16) were reclassified as “assets classified as held for sale” as at 31 March 2014.
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27. CREDITORS AND ACCRUED CHARGES

The following is the ageing of creditors presented based on the invoice

R date at the end of the reporting period:
EE
THE GROUP
2015 2014
FHET FHET
HK$’000 HK$'000
FERTER Trade creditors
0-60X 0 - 60 days 585,780 686,702
61-90X 61 - 90 days 90,702 108,772
HBiE90K Over 90 days 125,745 157,621
802,227 953,095
HuvpEBRIE L E A (M) Other payables and accrued charges (note) 275,791 264,020
1,078,018 1,217,115

st SRPEIEFEEMEEHRY  RUGEREMER
BT

28. fTESRMTA

Note: The amount mainly includes accrual for operating expenses, receipt in advance and

other tax payables.

28. DERIVATIVE FINANCIAL INSTRUMENTS

2015 2014
FET FHET
HK$'000 HK$'000
EHEme A (MiTa) Commodity forward contracts (note a) 1,102 -
EHIIMNES L (KiEDb) Forward foreign exchange contracts (note b) - 4,173
1,102 4,173

Bt & Notes:

(a) EHEREH
REEFRAENERA OEREREM R ERREIES
ZRB - ZEARNZEZIEKMT

R=-F-aF=HA=+—H

(@) Commodity forward contracts

The Group uses commodity forward contracts to manage the risk arising from price
fluctuation of its raw material. Major terms of these contracts were as follows:

At 31 March 2015

HE(DH)
g% [l Quantity ZAA B RERE
Currency Commodity (in metric tonnes) Maturity Commodity forward price
i 8 ~“ZT-AFAA 15,790 7T,/ /AMA
usD Nickel 15 May 2015 USD15,790/metric tonne
I 2 —ZT-HFNA 13,0305 7T,/ AW
usbD Nickel 30 September 2015 USD13,030/metric tonne
e 2 —ZE—RFT=A 14,3355 7T, AR
usb Nickel 42 December 2016 USD14,335/metric tonne

R-F-—ME=A=+—RBRERINBNEZHERE
#e

FEEYERZERRAORALIHGE - ELEm
SRR EME AEE,102,0008 7T « A FETE
2ZHHSBNERERRNRBAEBI AN _F—H
F=ZA=+—RAZREREE

(b) EHHNEEH
FEEFAEBITETARHAEARRRZRRLSR
B o REBENETTIRNEIINES N R MEEERE
RER - EENTATERAKEZEEMSNE

No commodity forward contract was outstanding as at 31 March 2014.

The Group did not adopt hedge accounting in respect of these commodity contracts.
The fair values of these commodity contracts are estimated at a loss of HK$1,102,000.
The fair values are determined by reference to the forward price of related metals
quoted from London Metal Exchanges as at 31 March 2015.

(b) Forward foreign exchange contracts

The Group utilises currency derivatives to hedge significant future transactions and
cash flows. The Group is a party to a variety of forward foreign exchange contracts and
options in the management of its exchange rate exposures. The instruments purchased
are primarily denominated in the currencies of the Group's principal markets.
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28. FTAEE@MI B 28. DERIVATIVE FINANCIAL INSTRUMENTS (continued)
(b) EHIESH(E) (b) Forward foreign exchange contracts (continued)

R-F-HmF=A=1+—-H
FEETENRTAEMINESONRRSENT

At 31 March 2014
The notional amount of major outstanding forward foreign exchange contracts which
the Group are committed to were as follows:

2015 2014
FBxT FHT
HK$'000 HK$'000
IAFHERE.10E HETEAARE Sell United States dollars buy Renminbi at average
(ZE—NFNAZ=_ZT—RF=AFH) rate of 6.10 (expiring April 2014 to March 2015) - 197,628

REZB-RF=A=+—ERBERIBPEHRINEAL -

ESMNEERITRIFREE - XFERRETSME
EEAS 2 AEFTE - LlfTAET AN ERMERR
DERARFEERNE2R R_T-EOF=A=+—
B BTHETAZ AFERR#94,173,000/8 TTRE ©

No forward foreign exchange contract is outstanding as at 31 March 2015.

The above foreign exchange forward contracts were due within one year. The fair
values were measured based on estimated valuation derived from market quotations.
The classification of the measurement of the above derivatives at the end of the
reporting period was Level 2 under the fair value hierarchy. The fair value of the above
derivatives was estimated at a loss of HK$4,173,000 as at 31 March 2014.

29. IEESE 29. OBLIGATIONS UNDER FINANCE LEASES
BEHEEARZRE
BEZHEEN Present value
Minimum of minimum
lease payments lease payments
2015 2014 2015 2014

FERT TET FTERT TET
HK$'000  HK$'000  HKS$'000  HK$'000

rER THE GROUP
—FRE|H Within one year 1,580 2,764 1,120 1,812
“ENEH(REERRE) In the second to fifth
years inclusive 897 726 682 685
2,477 3,490 1,802 2,497
W ARIREA S Less: Future finance charges (675) (993) - -
HERECHEE Present value of lease
obligations 1,802 2,497 1,802 2,497
B —FRRESIARE B E Less: Amount due within
one year shown under
current liabilities (1,120) (1,812)
—FIEE|H Amount due after one year 682 685
ANEBRRUMKHEERBIEDME - BENE It is the Group’'s policy to lease certain of its property, plant and
- BHEFHFHAIESF(ZT—4EF - equipment under finance leases. The finance leases are negotiated for a
2%Z5F) c FEEEEHR2.94%F10.39% (=F lease term from 3 to 5 years (2014: 2 to 5 years). Interest rates are charged
—MO4F : 2.21%%£10.39%) - FREHREHEE at the range from 2.94% to 10.39% (2014: 2.21% to 10.39%) per annum.
BRAEE All leases are on a fixed repayment basis.
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31.

30. BANK LOANS AND IMPORT LOANS

rEE

THE GROUP
2015 2014
FEx FAT
HK$'000 HK$7000

—FREE 7 ERPRITER (M3 Current portion of unsecured bank loans

(see note 31) 314,685 399,589
EAERETERREEEE Unsecured short term bank loans and import loans 952,344 1,019,215
1,267,029 1,418,804

REE 2 IRITER R EEELOZBF) R UYEUF]
B FRAZEUNFHNEEHEH171%ZE 6.90%
(ZZ P04 : 1.09%ZE5.75%) °

The bank loans and import loans of the Group are arranged at floating

rates. The effective interest rate during the year ranged from 1.71% to

6.90% (2014: 1.09% to 5.75%) per annum.

I 31. BORROWINGS
EE
THE GROUP
2015 2014
FHET FAT
HK$'000 HK$'000
EARARIRITE AR T FHRERE The unsecured bank loans are repayable within a
period of:
—FR Within 1 year 314,685 399,589
BA—FETBmME Between 1 -2 years 212,136 452,751
BEWNF AN AR F Between 2 - 5 years 312,714 49,917
fihoRak: Over 5 years = 1,035
839,535 903,292
W REE A EAEEFTE(E30) Less: Amount under current liabilities (see note 30) (314,685) (399,589)
524,850 503,703

BRAFEMER REBZIERNERENEZ
EE (BB ] 2 FEAEE)H2.25% £3.80% (=
T—PO4F : 2.21%%3.87%) °

Borrowings are arranged at floating rates. The ranges of effective interest

rates (which are also equal to contracted interest rates) on the Group’s
borrowings are from 2.25% to 3.80% (2014: 2.21% to 3.87%) per annum.
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32. IEFERIE
AEEERREERBAENEER

32. DEFERRED TAXATION
Movements in the deferred tax liabilities and assets recognised by the
Group are as follows:

T

NEE THE GROUP
RAERF
BRERNE ZTEMB
ZiTEDIE  Withholding
REME  Accelerated tax on
Investment tax undistributed BIERE Hit a3t
properties  depreciation profits Tax losses Others Total
FET FHET FHET FEL FHET FHT
HK$/000 HK$'000 HK$'000 HK$/000 HK$'000 HK$'000
EEREEE Deferred tax assets
RZE—=FMA—A At 1 April 2013 - 4,887 - 8,515 15,495 28,897
BHREE Currency realignment - (243) - 49 89 (105)
PEzEH (R )ETA (Charge) credit to profit or loss - - - (5,037) 11,370 6,333
RZZE-mNE=A=+—H At 31 March 2014 - 4,644 - 3,527 26,954 35,125
Bk Currency realignment - (25) - (622) 61 (586)
REBz=HEAGIR) Credit (charge) to profit or loss - 3,388 - (1,902)  (15,386)  (13,900)
RZE—RF=RA=+—H At 31 March 2015 - 8,007 - 1,003 11,629 20,639
EEBEEE Deferred tax liabilities
RZE—=FMA—H At 1 April 2013 357 31,025 7,313 - - 38,695
BWRE Currency realignment - (995) - - - (995)
REZEPHRGIA) Charge (credit) to profit or loss 284 (8,498) 9,515 - - 1,301
RZZE-—NME=A=1+—H At 31 March 2014 641 21,532 16,828 - - 39,001
B Currency realignment - (2,007) - - - (2,007)
AEBZEHEA Credit to profit or loss - (1,383) (8,766) - - (10,149)
RZZ-—RF=A=+—H At 31 March 2015 641 18,142 8,062 - - 26,845
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W-_E-—RAF=A=+—8B A&£EEE
1,398,371,000% 7T (=Z — U4 : 1,364,589,000
BTC) Z R ERABIABEN FEEARRZEF o 5t
ZIBE KB BRIELESHE E 1,003,000/ T ( =
T — U4 : 3,527,00078 7T) © F A A 2R B 5 FI) 4R
SETEA] - R BRI BT 1B #2778 1,392,293,0007 7T
—Z P04 : 1,343,213,000/8 7T ) fE IR R B
BEWR - MEHEEBEYERES -

REREAREIMBECEMEHE - AEEER
—ZET\F-A-AERERFEZMBRAFTR
—HAEE T IRIE MAER AT 5 B R R AU
BIH - AEBEWREREE —SENF—A—
ARASERTBEZHBARMGEMNEHE2E
HZEEELRET ARG - BASEEEEE
G ) PN SE-PoE e N N
B -RBEE-_ZT—RAF=A=+—HIFE K
SERREEZBMERARRETRHABEZHBA
Al Z RO BECFE D BILA20% K 5% H) 5 =R {EIE AT
T 18 B¢ 5 48 %8 /58,062,000 (8 7T ( —F — P04 ¢
16,828,000/57T) °

At 31 March 2015, the Group has unused tax losses of HK$1,398,371,000
(2014: HK$1,364,589,000) available for offset against future profits. A
deferred tax asset has been recognised in respect of HK$1,003,000 (2014:
HK$3,527,000) of such losses. No deferred tax asset has been recognised
in respect of the remaining HK$1,392,293,000 (2014: HK$1,343,213,000)
due to the unpredictability of future profits streams. All tax losses may be
carried forward indefinitely.

Under the Law of the PRC on Enterprise Income Tax, a withholding
tax is imposed on dividends declared in respect of profits earned by
PRC subsidiaries and a PRC joint venture from 1 January 2008 onwards.
Deferred taxation has not been provided for in the consolidated financial
statements in respect of temporary difference attributable to profits
earned by the Group’s PRC subsidiaries since 1 January 2008 as the Group
is able to control the timing of the reversal of the temporary differences
and it is probable that the temporary differences will not reverse in the
foreseeable future. As at 31 March 2015, the amount of HK$8,062,000
(2014: HK$16,828,000) represented the deferred taxation on undistributed
profit arising from a Taiwan associate being recognised at a taxation of
20% and undistributed profit arising from certain PRC subsidiaries being
recognised at a taxation of 5%, respectively.



33.

34.

[iEN 33. SHARE CAPITAL
RHOBE
Number of
shares
T FHET
'000 HK$’000
EEMRA Authorised:
RZE—=FWMA—B&F Balance at 1 April 2013
— & B EREE.S0BTT - ordinary shares of HK$0.50 each: 1,200,000 600,000
R-ZE—MFR=—F—AF=A=1+—H () At 31 March 2014 and 31 March 2015 (Note) N/A N/A
iE A TiE A
BETRER Issued and fully paid:
RZE—=FMNA—B#&RF Balance at 1 April 2013
— L@ S REE0.50/8 T — ordinary shares of HK$0.50 each 784,693 392,346
=R EmEER A R mE K AR O FEE A Transfer from share premium and capital
redemption reserve upon abolition of
par value - 528,668
RZE—NER=ZT—RAF=HA=+—H At 31 March 2014 and 31 March 2015
—EZEEL AR — ordinary share with no par value (Note) 784,693 921,014

et : RIRI BB A REER AR =2 —NFE=A=A)
o AARTBEEAERA » BARR ZRMNILESE
=R

REE-T-AFR-FT-WF=A=+—Hi
MEFER - NARZ BT RBRRAL BN

- dg

() AAEEREE
RZZZLFNAALE  —BHEBREZRE
BB R B ([EAERT 8] )) - BBl
B Z BMREEADFER TAERK
EEREEBIGE - URBEHARZER -

RBERTE  REARRZES  RBK
RERT B AR 2 THEAERER - AT T A
REAREEFMBAR 2 ERNEERESR
BARERN 2 B - EEELTAER
ETBREANRLERS A Z FHRHER -
ETEAARARERTELEZEEAE
BE M) - BRAITEUHRIERT - BBAERTE
RERE B THFARER AR - RIE
RIEABAE T ZRELBTAEARFLD
BITIRAZ10% ° 705 T B A Z E7 + — 1@
HRPTER T AR M8 B A 2 8 AR 7 22 AR
BREHB P SHRBEETRNZ1% °

34.

Note: The Company has no authorised share capital and its shares have no par value from
the commencement date of new Hong Kong Companies Ordinance (i.e. 3 March

2014).

There were no changes in the Company’s issued and fully paid share

capital in both years.

SHARE OPTIONS
(i) The Company’s share option scheme

On 7 September 2007, an ordinary resolution was passed to adopt
a share option scheme (the “Option Scheme"”). The purpose of
the Option Scheme is to enable the Company to grant options to
eligible employees and directors as incentives and rewards for their
contributions to the Company.

According to the Option Scheme, the directors of the Company are
authorised, at any time within ten years after the adoption of the
Option Scheme, to grant options to any directors or employees of
the Company or any of its subsidiaries to subscribe for the Company’s
shares at a price not less than the average of the closing prices of the
Company’s shares on the five trading days immediately preceding the
offer date of the options, the closing price of the Company’s shares
on the offer date or the nominal value of the Company’s shares,
whichever is higher. Unless otherwise cancelled or amended, the
Option Scheme will be valid and effective for a period of ten years
from the date of adoption. The maximum number of shares in respect
of which options may be granted under the Option Scheme cannot
exceed 10% of the issued share capital of the Company. The number
of shares in respect of which options may be granted to any individual
in any twelve-month period up to the offer date is not permitted to
exceed 1% of the number of shares in issue.
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34. BRE)

108

(i) ZATBRESE )

REBRESEMETOBRESNERETE
IR ERBERES T MBTZA
B - BPZEREANREFZEREEER

HRITE RZE—FF=A=+—8"
R IR ST B3R T M R TTE 2 B AR A AT
R 2 B 1D 515,165,000 1% ( = Z — P 4F -

15,835,000/%) - KEXARAR T —HF
Z—A=Z+—HBHR7H21.93% (= — M4 :
2.02%) e REBEZE—RAFR-ZT—HF=
A=+—RAIMAFEAR - AR BWERD
AEARE -

REE-ZT—AER-_FT—NF=-F=+—
AIEEEREBRESET W RITEERE
Iy -

34.

—HEZA=1T—HALFE

SHARE OPTIONS (continued)

(i) The Company'’s share option scheme (continued)
Options granted under the Option Scheme must be taken up within
the period as specified in the offer of options and upon payment of
HK$1 as the consideration for the options granted. Options granted
are exercisable within the period as specified in the offer of options.
The number of shares in respect of which options had been granted
and outstanding on 31 March 2015 under the Option Scheme is
15,165,000 (2014: 15,835,000), representing 1.93% (2014: 2.02%) of
the shares on 31 March 2015. No share option was granted during the
years ended 31 March 2015 and 2014.

The share options outstanding under the Option Scheme during the
years ended 31 March 2015 and 31 March 2014 are as follows:

IS
—E-=F% R-Z2-0OF
ZA=+-BR =ZA=+-8
—B-=% k-E2-mF
mA—A mA—A R-B-5F
1 RATEE REFEZH 1 RATEE REERD RFEZH =A=1+-A
{7  Outstanding Cancelled  Outstanding Transferred Cancelled S RITEE
By AH ATERRE Exercise  at31.3.2013 during  at31.3.2014 during during  Outstanding
Date of grant Exercisable period price  and 1.4.2013 theyear and 1.4.2014 the year theyear  at31.3.2015
BT (PizE)
HK$ (Note)
WiTES:
Executive directors:
27.4.2010 27.4.2010-26.4.2015  1.27 3,600,000 - 3,600,000 (750,000) - 2,850,000
BUFMTES
Independent non-executive
directors:
27.4.2010 27.4.2010-26.4.2015  1.27 900,000 - 900,000 - - 900,000
FRITES
Non-executive director:
27.4.2010 27.4.2010-26.4.2015  1.27 300,000 - 300,000 (300,000) - -
EEREMBEE
Employees of the Group
and other participants:
27.4.2010 27.4.2010-26.4.2015 1.27 11,335,000 (300,000) 11,035,000 1,050,000 (670,000) 11,415,000
16,135,000 (300,000) 15,835,000 - (670,000) 15,165,000
FRATE
Exercisable at the end
of the year 16,135,000 15,835,000 15,165,000

iz : RBE-T—AF=-A=1+—BLFE —4%
#iﬂﬁi%w{r 300,000 % i % 42 4 > 48
ZHMSEE —ZHITESHY HBEE2
750,000k i AR Rt B (X FUBE RO E A2

Note: During the year ended 31 March 2015, a non-executive director resigned
and his share options of 300,000 were transferred to the category of other
participants. An executive director passed away and the entire share options
of 750,000 held by him were transferred to his estate and classified under the
category of other participants.



34. JEIRE 2
(i) GPTMEMRAECHE

GPIEE HERER-—ANAF+—A+N
BB RE R MR 2 B2 ([ GPT
FERERTE])  EGPIEARTAERE
EREEERE URBHEYGPIXZE
Bl o GPIEBEREASNERIBR/TF
E_TTNF+-A+TN\BELEE - A
i AT A A2 MR G P T 2R B AR M 5t 81 (R AR T
RIRGP T B ARt &I AR PTIR T 2 BE A HE -

RGP XERE & - HEGPT X2 E
% NGPTEBERMEBIERE - AKX TGP
TERHEFAMBARZERNESRESR
BGPIERM 2 - EIEEAK TR
AHRI =% 5 A FH R E FR AT EK
HEMEE  TETSBB20%  MERER
£ o RIESITRUBSIERT + GPLEREMRAET
EIREME BRI T EARERRER © It
SRR PR BRI BARETFEZ
BT BB TTRRA 2 15% o #E It 5 &I AT EF
B85 F AR B B AL 2 BE R 4 T EE £ MO IR 22
HENEHBABAGPLEERETIIE T
KATE1TA D 220% °

FrE 1RGP £ EsT 81~ B AR &
E_T-—FF=-A=+—"BUEFERBER °
R-ZE—ME=A=+—H  RGPTXBEK
MR BT i M AR 1T 2 B A o] SR B8 2 Bk
19 7/52,821,0008% * IRFRGPTEN=—FT—
F=A=+—HRKMZ20.56% ° ¥ FHHEK
BNERETHEREZETCRBERES I
S T2 RE - BT ZERENRE
EERERTEHzEEBER NS @R
FHBITE  RORERERAFEANE T
BB B AR L Em -

34. SHARE OPTIONS (continued)
(ii) GP Ind’s share option scheme

GP Ind has a share option scheme (the “GP Ind Option Scheme”),
which was adopted pursuant to a resolution passed on 19 November
1999. The purpose of the GP Ind Option Scheme is to enable GP Ind
to grant options to eligible employees and directors as incentives and
rewards for their contributions to GP Ind. The GP Ind Option Scheme
reached its maximum period of ten years on 18 November 2009 and
ceased to operate accordingly. However, options previously granted
under the GP Ind Option Scheme continue to be exercisable in
accordance with the terms of the GP Ind Option Scheme.

According to the GP Ind Option Scheme, the directors of GP Ind are
authorised to grant options to any directors or employees of GP Ind
or any of its subsidiaries to subscribe for GP Ind’s shares at a price
not more than 20% discount of the average of the closing prices of
GP Ind'’s shares on the three trading days immediately preceding the
offer date of the options or the nominal value of the GP Ind'’s shares,
whichever is higher. Unless otherwise cancelled or amended, GP Ind
Option Scheme will be valid and effective for a period of ten years
from the date of adoption. The maximum number of shares in respect
of which options may be granted under the GP Ind Option Scheme
cannot exceed 15% of the nominal amount of the issued share capital
of GP Ind on the day preceding the offer date. The number of shares
in respect of which options may be granted to any individual at any
time is not permitted to exceed 20% of the aggregate number of
shares for the time being issued and issuable under the GP Ind Option
Scheme.

All share options under GP Ind Option Scheme were lapsed during the
year ended 31 March 2015. The number of shares in respect of which
options had been granted and outstanding on 31 March 2014 under
the GP Ind Option Scheme was 2,821,000, representing 0.56% of the
shares of GP Ind on 31 March 2014. Option granted must be taken
up within the period as specified in the offer of options, and upon
payment of S$1 as the consideration for the options granted. Options
granted are exercisable after the first anniversary or the second
anniversary of the date of grant of such options and will expire at
the close of business on the fifth anniversary or the tenth anniversary
thereof, respectively.
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34. B2 34. SHARE OPTIONS (continued)
(i) GPTXBREE (=) (ii) GP Ind’s share option scheme (continued)
REE-—T—AFER-_T—NF=A=1+— The share options outstanding under the GP Ind Option Scheme
BIEFEER  EGPILEBEREBI T HATT during the years ended 31 March 2015 and 2014 are as follows:

ERERRER ST

R-B—-=F R-B—m&E
=ZA=+-H =ZA=t-H
kR=%-=% k=2-@mF
mA—AH mAE—H R-Z-HF
HRTE RERER HARTE RAEREE =ZA=t-8
{78 Outstanding Lapsed Outstanding Lapsed 8 RATEE
RFAEH TR Exercise at31.3.2013  duringthe at31.3.2014 during the Outstanding
Date of grant Exercisable period price and 1.4.2013 year and 1.4.2014 year at31.3.2015
3R T
S$
RRAEF
Directors of the Company:
15.9.2003 15.9.2004 - 14.9.2013 0.880 864,000 (864,000) - - -
5.7.2004 5.7.2005 -4.7.2014 1.030 930,000 - 930,000 (930,000) -
1,794,000 (864,000) 930,000 (930,000) -
GPIEHITES
Executive directors of GP Ind:
15.9.2003 15.9.2004 - 14.9.2013 0.880 470,000 (470,000) - - -
5.7.2004 5.7.2005 - 4.7.2014 1.030 520,000 - 520,000 (520,000) -
990,000 (470,000) 520,000 (520,000) -
&5 :
Employees:
15.9.2003 15.9.2004 - 14.9.2013 0.880 1,197,000 (1,197,000) - - -
5.7.2004 5.7.2005 - 4.7.2014 1.030 1,442,000 (71,000) 1,371,000  (1,371,000) -
2,639,000 (1,268,000) 1,371,000  (1,371,000) -
FRATTRE
Exercisable at the end of the year 5,423,000 2,821,000 -
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34. SHARE OPTIONS (continued)
(iii) GP Batteries’ share option scheme

GP Batteries has a share option scheme (the “GP Batteries Option
Scheme”), which was adopted pursuant to a resolution passed on
20 December 1999. The purpose of the GP Batteries Option Scheme
is to enable GP Batteries to grant options to eligible employees and
directors as incentives and rewards for their contributions to GP
Batteries. The GP Batteries Option Scheme was for a term of ten
financial years. The GP Batteries Option Scheme commenced on 1
April 1999 and expired on 31 March 2009. Since the expiry of the GP
Batteries Option Scheme on 31 March 2009, no options have been
granted pursuant to the GP Batteries Option Scheme. However,
options previously granted under the GP Batteries Option Scheme
continue to be exercisable in accordance with the terms of the GP
Batteries Option Scheme.

The share options outstanding under the GP Batteries’ Option Scheme
during the years ended 31 March 2015 and 2014 are as follows:

R-Z—mF
=A=+-8"
—2-ImEF
R=Z2—= A—BR
ZA=+-BR —%-nf
=R =F RER =A=+—8
mA—H 1, 1 RATHE
8 RATBE Lapsed/ Outstanding
1TfEE Outstanding cancelled at 31.3.2014,
BFEH AT AR Exercise at 31.3.2013 during the 1.4.2014 and
Date of grant Exercisable period price and 1.4.2013 year 31.3.2015
Hhn3g T
S$
ZA/NC] i
Directors of the Company:
25.6.2003 25.6.2005 - 24.6.2013 2.50 360,000 (360,000) -
SIEHHTES
Executive directors of GP Batteries:
25.6.2003 25.6.2005 - 24.6.2013 2.50 295,000 (295,000) -
EE :
Employees:
25.6.2003 25.6.2005 - 24.6.2013 2.50 1,326,000 (1,326,000) -
FARAITE
Exercisable at the end of the year

1,981,000 -
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35. FFIERER

AR AN R E - AFR-F
= A=+ —AILERANSBIT ;

35. NON-CONTROLLING INTERESTS
Movement of the Group’s non-controlling interests during the years
ended 31 March 2015 and 2014 is as follows:

FrERBAR L P
REE BIRERE
Shares of Share option
net assets of reserve of At
subsidiaries a subsidiary Total
Fign FET Fisn
HK$'000 HK$'000 HKS'000
RZE—=FWA—A At 1 April 2013 1,586,328 9,208 1,595,536
b2 FEE Share of loss for the year (143,700) - (143,700)
AR BNBEL B 2R Share of exchange differences arising on
translation of foreign operations 833 - 833
HEERE 2 AT EYE Fair value gain on available-for-sale
investments 4,906 - 4,906
Fit—HAaErE Eb2EKR Share of other comprehensive income of
ajoint venture 334 - 334
FriEsE Az 2 EkE Share of other comprehensive income of
associates 971 - 97
HE-HAEtERRL L ELER Exchange difference released upon the
disposal of a joint venture (1,284) - (1,284)
FEERERE A Transfer upon cancellation of share options - (2,893) (2,893)
EREXEEHEBATHERBRARD DI ER Partial disposal of a subsidiary without losing
control 57,320 - 57,320
EEBA—RHIBAR Deemed acquisition of a subsidiary (37,347) - (37,347)
BEA-HNEAREMER Acquisition of additional interests in
a subsidiary (43,241) - (43,241)
FTERRILE Capital contribution by non-controlling
shareholders 75,027 - 75,027
FMERRAIERRRRE Dividend paid to non-controlling
shareholders of subsidiaries (60,702) - (60,702)
RZZ-E=A=1—H At 31 March 2014 1,439,445 6,315 1,445,760
FrE2ERT Share of profit for the year 134,250 - 134,250
AR ENEBEE ERZR Share of exchange differences arising on
translation of foreign operations (18,411) - (18,411)
AHREERE A TEEE Fair value loss on available-for-sale
investments (737) - (737)
FriEB e ARz B2 AR Share of other comprehensive expense of
associates (24,017) - (24,017)
HE-HNBRARSRL  EREE Exchange difference released upon the
disposal of a subsidiary 378 - 378
FEEREREA Transfer upon cancellation of share options - (893) (893)
EZHE—AHBLR Deeded disposal of a subsidiary (1,044) - (1,044)
EEBA-THBAR Deemed acquisition of a subsidiary (46,769) - (46,769)
BA-REHBLREIMER Acquisition of additional interests in
a subsidiary (116,293) - (116,293)
FERRRLE Capital contribution by non-controlling
shareholders 3,936 - 3,936
RERE Unclaimed dividend 45 - 45
B R AR R AR S Dividend paid to non-controlling
shareholders of subsidiaries (44,415) - (44,415)
R-E-RF=A=1—H At 31 March 2015 1,326,368 5,422 1,331,790
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36. HE—RELR EBELE—BWEAR 36. DISPOSAL OF A SUBSIDIARY/DEEMED DISPOSAL OF A SUBSIDIARY
(a) HE—FEHEAR (a) Disposal of a subsidiary
R-ZZF—NF+=-—ARAB  AEEFLH On 5 December 2014, the Group entered into an agreement to dispose
% HEEECoudrey®2 SR E FHERBH of its entire investment in Coudrey to an independent third party
MRS EMAINBIE =1 RHeR incorporated in the British Virgin Islands for a cash consideration of
B /42,900,000 7T (#8572 4 22,396,000/5 US$2,900,000 (equivalent to approximately HK$22,396,000). Part
7)) ° 5 K 1E1,000,000% A& RIZET B of consideration of US$1,000,000 was settled on the date of the
< FI 91,900,000 7T 15 LA 1618 A 5 contract and the remaining US$1,900,000 will be paid in 16 monthly
Hl - B 14118,750% T (=T —HF— instalments of US$118,750 starting from 5 January 2015. The
AR BR%E - REHRFELCoudrey 2 RA1E remaining consideration is secured with a charge created over the
HHEBEEF 2= FHEAER HE shares of Coudrey and a personal guarantee from a director of the
RZZT—WE+ZAHTK * CoudreyZiF purchaser. The disposal was completed in December 2014, on which
HlENEETER - date control of Coudrey was passed to the purchaser.
FHET
HK$'000
ERRERERRERE : Consideration received and receivable:
RERZET B RFRMEER £ Cash received at the date of contract and during the year 10,709
KRR ERIE Consideration receivable 11,687
#BRE Total consideration 22,396
HEZFHBEMT : Details of the disposal are as follows:
A ERE Available-for-sale investment 11,435
G Goodwill 8,534
WHIRRIFE E Net assets derecognised 19,969
HEZER Result on disposal:
BB R EYR B RIE Consideration received and receivable 22,396
RS Transaction costs (94)
FEESIRER Net assets derecognised (19,969)
B AR FEERKIEMBAT Cumulative exchange differences in respect of the net
TS iz RIEMEH E5E assets of the subsidiary reclassified from equity on loss of
control of subsidiary (2,333)
HEZ#ER Result on disposal =
HEEEZHESRARE Net cash inflow arising on disposal:
BYRERE Cash consideration received 10,709
HECoudrey REHAKE 2 HeRE N E The disposal of Coudrey did not contribute significantly to the Group's
EXEBIELEATR - cash flow or operating results.
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36. DISPOSAL OF A SUBSIDIARY/DEEMED DISPOSAL OF A SUBSIDIARY
(continued)

(b) Deemed disposal of a subsidiary

36. HE—HKMEAR EEHE—BHBELI @

(b) BEHE—RBHE A

114

RBE-Z-—AF=A=t+—HILFE GP
Battery Marketing (Middle East) Ltd (FZC)
(GPBMLI)BBEITHI A AR B8 =77 18 0 T A
A BAmMEET AEEAMIERENER
BATHTIIE - GPBMLAK AN 2 HF 2 A F) o

During the year ended 31 March 2015, GP Battery Marketing (Middle
East) Ltd (FZC) (“GPBML") increased its share capital through issuing
the new shares to a third party and resulted in the dilution of the
Group's shareholdings on the investment. After the issuing of the new
shares, GPBML become an associate of the Group.

FET
HK$'000

EEHEZHFBOT : Details of the deemed disposal are as follows:
7E Inventory 1,646
SRITHEENRS Bank balances and cash 1,744
EE R N E A R BRIE Trade and other payables (1,452)
WHIBRFEE Net assets derecognised 1,938
B GPBMLZ Bt & A Al m 2 A F{E Less: Fair value of associate interest in GPBML (958)
& IR i Non-controlling interest disposed (1,044)
EE e —RNB ARz Gain on deemed disposal of a subsidiary (64)

HEEEZRESREFHE Net cash outflow arising on disposal:

HEZRITEFERES Bank balances and cash disposed (1,744)

EEHEGPBMLEBHASE  HERER
BIBEEIEHEREE -

The deemed disposal of GPBML did not contribute significantly to the
Group's cash flow or operating results.



37.

38.

RABERGE
ARARRAEERLOMBRARRBEMEAER
BTRAUTEEERESE - IhErER—

BENEHRZ AEEENE - BERBILE
ERZHZNTE REBZHFMRREFEEEL
B FAEREENT5%E10%  FE @ &
SEIRIEE AR ERATESEARRY T —HA
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37.

38.

RETIREMENT BENEFIT SCHEMES

The Company and certain of its subsidiaries participate in the Gold
Peak Group Provident Fund Scheme, a defined contribution retirement
benefit scheme, for all qualified employees in Hong Kong. The scheme
is funded by contributions from employers according to the employees’
remuneration and length of services as defined under the trust deed. The
monthly contribution rates of this scheme ranged from 5% to 10%. At the
same time, the Group also participated in a mandatory provident fund
("MPF") scheme registered under the Hong Kong Mandatory Provident
Fund Ordinance. All new employees have the option to join the Gold Peak
Group Provident Fund Scheme or the MPF scheme with terms as stipulated
by the MPF Authority. Under the MPF scheme, both the employer and its
employees are required to make contributions to the scheme at 5% of the
employees’ relevant income, subject to a cap of monthly relevant income
of HK$30,000 effective from June 2014 (HK$25,000 effective from June
2012) for the MPF scheme.

For the Gold Peak Group Provident Fund Scheme, the unvested benefits
of employees who terminate employment are utilised by the employers
to reduce their future level of contributions. The amounts of unvested
benefits so utilised by the employers during the year ended 31 March
2014 were approximately HK$488,000 (2014: HK$744,000). As at 31 March
2015, the forfeited contributions of HK$154,000 (2014: HK$1,000) were
available to reduce the level of employers’ future contributions.

The Group also participates in the employees’ pension schemes of the
respective municipal government in various places in the PRC where the
Group operates. The Group makes monthly contributions calculated as
a percentage of the monthly payroll costs and the respective municipal
government undertakes to assume the retirement benefit obligations
of all existing and future retirees of the Group. The Group has no other
obligations for the payment of pension and other post-retirement benefits
of employees other than the above contributions payments.

In addition, certain subsidiaries of the Company outside Hong Kong and
the PRC participate in central provident fund schemes established by
the relevant authority in their respective countries which are defined
contribution plan.

The Group contributed an aggregate amount of HK$14,844,000 (2014:
HK$14,602,000) to the above retirement benefit schemes during the year
ended 31 March 2015.

MAJOR NON-CASH TRANSACTION

During the year ended 31 March 2015, the Group entered into finance
lease arrangements in respect of property, plant and equipment with a
total capital value at the inception of HK$1,291,000 (2014: nil).

During the year ended 31 March 2014, the Group received property, plant

and equipment of HK$41,866,000 as the settlement of compensation
income which was recognised as other receivables as at 31 March 2014.
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39. FIREHE 39. CONTINGENT LIABILITIES
AEE
THE GROUP
2015 2014
FH5 FHT
HK$'000 HK$'000
THEE A FIRITERER Guarantees given to banks in respect of
banking facilities to associates 16,327 16,327
40. &4 40. COMMITMENTS
AEE
THE GROUP
2015 2014
FEx FHT
HK$'000 HK$000
EENERELRAVIBRERERE Capital expenditure in respect of
AREBEYE  BEREBEZ acquisition of property, plant and
B equipment contracted for but not
provided in the consolidated
financial statements 66,091 7,747
EERNERELRE VB REREE Capital expenditure in respect of
ARIBEYE  BERERBEZ property, plant and equipment
BIREIE authorised but not contracted for 10,214 25,281
41, EEHEERE 41. OPERATING LEASE COMMITMENTS
HAE As lessee
RBEREER AEERTAIRBEEERESR At the end of the reporting period, the Group has outstanding
KRyTAHE  AXfMzHeET : commitments under non-cancellable operating leases which fall due as
follows:
2015 2014
WKk RE i ST
ti#REE  Machinery THIREE  Machinery
Land and and Hity Land and and Hit
buildings  equipment Others buildings  equipment Others
FER FET FET FHET FHT FHT
HK$'000  HKS$'000  HKS$'000  HK$'000  HK$'000  HK$'000
—FR Within one year 65,827 138 2,045 42,678 263 1,950
_EZEhEN(EEME In the second to fifth years
BIEER) inclusive 117,795 98 1,899 95,484 116 881
fichichikes Over five years 20,906 - - 26814 - -
204,528 236 3,944 164,976 379 2,831
EEMEHSRRAEBENERREAE - IHK Operating lease payments represent rentals payable by the Group for
Mg RSB e  HEFH—REERIFE its office properties, factories and machinery and equipment. Leases are
200F( —Z— P04 : 152209 ) negotiated for terms from 1 to 20 years (2014: 1 to 20 years).
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41

. OPERATING LEASE COMMITMENTS (continued)

As lessor

Property rental income earned during the year was HK$5,665,000
(2014: HK$8,009,000). Investment properties with carrying amount of
HK$9,849,000 (2014: HK$41,059,000) were held for rental purposes at the
end of the reporting period. The properties held have committed tenants

for a period from one to two years. At the end of the reporting period,

the Group had contracted with tenants for the following future minimum

lease payments:

2015 2014
FEx FAT
HK$'000 HK$'000
—FR Within one year 2,844 1,951
—ERFAN(ERMEREER) In the second to fifth years inclusive 9,629 6,700
HiEhF Over five years 6,724 =
19,197 8,651

42. BEAERS 42. RELATED PARTY TRANSACTIONS

REFEAEE ZBENFETATERAR S

The Group entered into the following significant transactions with its

associates of the Group:

2015 2014

FHExT FHT

HK$°000 HK$'000

BEEHE A T Purchases from associates 483,076 515,910

HE FHE N A Sales to associates 151,914 227,072
BEE AR 2 EREBRA Management fee income received

from associates 3,029 3,034

RBEREER  AEER AR FEEZERFH
VAT 1 R 5170 B M B 3R % L e FE U B TR I TR
TR - RENRBENRERAA

At the end of the reporting period, the Group has the following balances

with its associates included under trade and other receivables and

prepayments and creditors and accrued charges:

AEE

THE GROUP
2015 2014
FExT FAT
HK$"000 HK$"000
FEUSES & R R E SR Trade receivables due from associates 59,897 97,070
L 4th i Wi B 5 8 RIFRIE Other receivables due from associates 24,165 27,813
FEREE S AR E R Trade payables due to associates 126,459 117,512
H b FEA B 2 A 8] 2 5 Other payables due to associates 17,216 16,306

TEEBEEBEAREARTES  NFTEFHES
HBIEETT ©

The key management personnel includes solely the directors of the

Company and the compensation paid to them is disclosed in note 11.
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43, AR Z BB ER 43. FINANCIAL INFORMATION OF THE COMPANY
ARV —BE—RER-_TE—NF=A=+—H The financial information of the Company as at 31 March 2015 and 2014 as
ZHBEMAT follows:
31.3.2015 31.3.2014
FExT FAT
HKS$"000 HK$'000
REBEE Non-current assets
W - BE RE&E Property, plant and equipment 17,158 5,701
FRb BT~ Rl Interests in subsidiaries 1,306,109 1,306,109
MB A RIRIK Amounts due from subsidiaries 26,986 26,928
HeEZe Rental deposits 3,684 -
1,353,937 1,338,738
RENEE Current assets
HAb EUARTE R TEFRIB Other receivables and prepayments 11,387 12,657
NP EENEIVSEN Amounts due from subsidiaries 79,389 85,730
RITHETF  FRMERSE Bank balances, deposits and cash 75,222 24,881
165,998 123,268
REBAMS Current liabilities
JENERIENRER Creditors and accrued charges 12,029 6,964
SRITER Bank loans 316,333 203,000
328,362 209,964
REBEERE Net current liabilities (162,364) (86,696)
BEERERBERS Total assets less current liabilities 1,191,573 1,252,042
FkRBEE Non-current liabilities
(EE Borrowings 161,667 190,000
EEFRE Net assets 1,029,906 1,062,042
EXRf#E Capital and reserves
BRAN (H$7E33) Share capital (note 33) 921,014 921,014
A EICIES) Reserves (note) 108,892 141,028
SR Total equity 1,029,906 1,062,042

RZZE—RFANAT\BHEERBA  WHA Approved and authorised for issue by the Board of Directors on 18 June

TEERRES 2015 and are signed on its behalf by:
B 2Rz Victor LO Chung Wing LEUNG Pak Chuen
BF = Director Director
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43. XATR 2B K&

43. FINANCIAL INFORMATION OF THE COMPANY (continued)

Bt Note:
RA B MR RE
BRAEE Capital REGE Share {REERAF
Share  redemption Dividend option Retained 45
premium reserve reserve reserve profits Total
THET THET FAT FAT FHT THET
HK$'000 HK$'000 HK$'000 HK$000 HK$000 HK$'000
R-E—=FNA—H At 1 April 2013 493,310 35,358 23,541 4,712 109,088 666,009
AR ARIE R A Transfer upon cancellation
of share options - - - (87) 87 -
2FERF Profit for the year = - - - 42,922 42,922
REFRI BB RANA Transfer upon abolition of
ERREEREA par value under the new
Hong Kong Companies
Ordinance # (493,310) (35,358) - - - (528,668)
BIRERE Dividend paid
——E—=ERERE - 2013 final dividend - - (23541) = - (23,541)
— T ERER S - 2014 interim dividend - - - = (15,694)  (15,694)
BERE Dividend proposed
——T—MERERE - 2014 final dividend = = 15,694 - (15,694) -
RZE—WE=A=+—H At 31 March 2014 - - 15,694 4,625 120,709 141,028
G AT UN Transfer upon cancellation
of share options - - - (196) 196 -
2ERF| Profit for the year - - - = 3,175 3,175
BEIRERE Dividend paid
— T UERBRS - 2014 final dividend - - (15,694) - - (15,694)
——ZT-AFPRHRE - 2015 interim dividend = = = - (19,617)  (19,617)
BERE Dividend proposed
— T -AFREBRE - 2015 final dividend = = 19,617 = (19,617) =
R=ZE-—RF=A=+—H At 31 March 2015 - - 19,617 4,429 84,846 108,892
# RHFEIEB R EEMB(AI—T—mME=A=H) # The Company has no authorised share capital and its shares have no par value from

i AARTBEEERA - AARA ZRMIER

EfE °

the commencement date of new Hong Kong Companies Ordinance (i.e. 3 March

2014).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (conmo) $F&HREMEE @

Year ended 31 March 2015 B Z-—ZE—RE=A=+—HIIFE

44. TEHE AT 44. PRINCIPAL SUBSIDIARIES
(a) MIBARKN—RER (a) General information of subsidiaries
AKRNAIR —_E—RHEE-_ZE—NE=A4 Details of the Company’s principal subsidiaries at 31 March 2015 and
Z+—BZFEWBARGFBEOT : 2014 are as follows:
FEEEERTREZ
R i BT/ MR AE BREDER
Place of Nominal value of Effective equity
i1 PNGiE=S incorporation/ issued share/ interest attributable FEEK
Name of subsidiary registration registered capital to the Group Principal activities
2015 2014
EFE
Electronics division
BEEEBRAA] B HK$496,000,000 84.95%  82.93% &K E
Bowden Industries Limited Hong Kong Investment holding
CIH Limited I $$201,553,536 84.95%  82.93% ERIRE
Singapore Investment holding
BREIZEERAR BB HK$10,000 84.95%  82.93% IZf%IRE
Ever Grace Capital Hong Kong Investment holding
Investment Limited
Famingo Pte Ltd. N $$2 84.95%  82.93% IERIRE
Singapore Investment holding
GP Acoustics Limited REERRHS US$27,500,000 84.95%  82.93%  ERILE
British Virgin Islands Investment holding
GP Acoustics (HK) Limited BB HK$20,000,000 84.95% 82.93% HEMESHERN
Hong Kong BEFEM
Marketing and trading
of acoustic and
electronic products
GP Acoustics (Middle East) P B AED1,200,000 84.95% - HERSEBBENSTFES
DWC-LLC United Arab Emirates Marketing and distribution
of acoustic and electronic
products
GP Acoustics (UK) Limited HE £12,500,000 84.95%  82.93% JERHIRE - ®E - HER
United Kingdom HELERLEFEM
Investment holding, design,
marketing and trading
of acoustic and electronic
products
SMEF(HRBE)BERLDE B HK$2 84.95%  82.93% IZfRAE
GP Electronics (China) Limited Hong Kong Investment holding
SIBF(BEB)ERATF & HK$34,000,000 84.95% 82.93% hERINEZZER
GP Electronics (HK) Limited Hong Kong Marketing and trading
of audio products
BMERIEFBERAFe FE HK$170,000,000 80.70%  78.78% EXiZRERSTEM
GP Electronics (Huizhou) PRC Manufacturing of acoustic and
Co., Ltd.® electronic products
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44. T EHRB LT (@) 44. PRINCIPAL SUBSIDIARIES (continued)
(a) MIBATRN—RER @) (a) General information of subsidiaries (continued)
AEEEGBITREZ

L Rt T 4T/ REMBRAE EHELE

Place of Nominal value of Effective equity
MEBATZRE incorporation/ issued share/ interest attributable FEEK
Name of subsidiary registration registered capital to the Group Principal activities

2015 2014

BF¥e)
Electronics division (continued)
GPT ¥2 SN $$286,306,915 84.95% 82.93% IZfRIRE
GP Ind2 Singapore Investment holding
SILTEESHERDA B HK$8,010,000 84.95% 82.93% HERIMESEZTHHR
GP Industries Marketing Ltd Hong Kong RERERIEED

Marketing and trading
of quality parts and
components and hygienic
and health care products

BN LEEIHERA T il HK$27,462,979 84.95%  82.93%  E&4 B RIAARE
GP Precision Parts (Huizhou) PRC EIEEm
Co., Ltd." Manufacturing of metal parts
and personal health care
products
HREFREERAR B HK$1,000,000 84.95%  82.93% IZZIRE
GPE International Limited Hong Kong Investment holding
BMSIBRREHRBR AR +® US$2,283,000 84.95%  82.93% EHLSHEAL - FERK
Huizhou GP Wiring Technology ~ PRC BRI
Ltd. Manufacturing of automotive

wire harness, transformers
and switching mode power

supply
FIEEIEER AR B HK$10,000 84.95%  82.93% ZfRIEE
King Bright Capital Investment  Hong Kong Investment holding
Limited

g
Batteries division
2T EIMIIE $$257,399,422 51.96%  44.04% IERRIRE
GP Batteries Singapore Investment holding
Bolder Technologies Pte Ltd EIMIIE $$100,000 41.57%  35.24% {ERIKE

Singapore Investment holding
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (conmo) $F&HREMEE @

Year ended 31 March 2015 B Z-—ZE—RE=A=+—HIIFE

44. T EHEAT ()

122

(a) MEBRATHN—RER =

HEAREE

Name of subsidiary

44, PRINCIPAL SUBSIDIARIES (continued)

BRI/ i
Place of
incorporation/
registration

BT/ EMBRAE
Nominal value of

issued share/
registered capital

AEBEGERITREZ
BREAE
Effective equity
interest attributable
to the Group

(a) General information of subsidiaries (continued)

TEEH

Principal activities

Epf ey

Batteries division (continued)

REBBEMERAEN
Dongguan Chao Ba
Batteries Co Ltd”

S ILEERERNBRARF]
Gold Peak Industries
(Taiwan) Limited

SWEIEGEMNAERATN
GP Batteries (China) Limited”

GP Batteries Europe B.V.

GP Batteries (Malaysia)
Sdn Bhd

I ILERERARA
GP Batteries (Shenzhen)
Co., Ltd”

GP Batteries (U.K.) Limited

BESHERDF
GP Battery Marketing
(H.K.) Limited

FE
PRC

A 1
==

Taiwan

FE
PRC

{8
Netherlands

KRR
Malaysia
HE

PRC

S
United Kingdom

E
Hong Kong

HK$109,000,000

NT$2,036,187,800

US$4,400,000

€200,000

RM10,000,000

HK$110,000,000

£1,070,000

HK$2

2015 2014
51.96%  44.04%
41.36%  35.24%
51.96%  44.04%
51.96%  44.04%
51.96%  44.04%
51.96%  44.04%
51.96%  44.04%
51.96%  44.04%

ERS

Manufacturing of batteries

ERS

Manufacturing of batteries

ERS

Manufacturing of batteries

HEREKHEEM
Marketing and trading in
batteries

ERS

Manufacturing of batteries

ERS

Manufacturing of batteries

HEREKHEEM
Marketing and trading in
batteries

HEREKHEEM
Marketing and trading in
batteries



44. T EHRB LT (@) 44. PRINCIPAL SUBSIDIARIES (continued)
(a) MIBATRN—RER @) (a) General information of subsidiaries (continued)
AEBEGEBRITREZ

vz b BT/ EMRAE BREAE
Place of Nominal value of Effective equity

G PGS incorporation/ issued share/ interest attributable FEEK

Name of subsidiary registration registered capital to the Group Principal activities

2015 2014
T2

Batteries division (continued)

GP Battery Marketing FAE ¥150,000,000 46.76%  39.64% HERIEEE
(Korea) Limited South Korea Marketing and trading in
batteries
GP Battery (Americas) ESlE US$105,800 51.96%  44.04% HERIEEEM
Inc. (formerly known as United States of Marketing and trading in
GP Battery Marketing America batteries

(Latin America) Inc.)

GP Battery Marketing SRAL RM100,000 51.96%  44.04% HENMHEEM
(Malaysia) Sdn Bhd Malaysia Marketing and trading in
batteries
GP Battery Marketing (Singapore) 7/l $$800,000 51.96%  44.04% HEEMIHEEM
Pte Ltd Singapore Marketing and trading in
batteries
GP Battery (Poland) Sp. z.0.0. g ] PLN23,022,405 51.96% 44.04% HENMHESE
Poland Marketing and trading in
batteries
SUEBLCTR(FR)BRAA Bt HK$2 51.96%  44.04% (FRIEE
GP Battery Technology Hong Kong Investment holding
(HK) Limited
GPIEIR AR AR Bt HK$50,000,000 51.96%  44.04% IEEREEE
GPI International Limited Hong Kong Marketing and trading in
batteries
BINBEELERBRAR® i HK$30,000,000 46.76% 39.64% HENHESMH
Huizhou Chao Ba Batteries PRC Marketing and trading in
Co Ltd® batteries
BINRFREMBR AT i US$9,400,000 51.96%  44.04% EXTiH
Huizhou Modern Battery PRC Manufacturing of batteries
Limited?
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (conmo) $F&HREMEE @

Year ended 31 March 2015 B Z-—ZE—RE=A=+—HIIFE

44. T EHEAT ()
(a) MIBARN—RER =)

44. PRINCIPAL SUBSIDIARIES (continued)
(a) General information of subsidiaries (continued)

FEBEGERTREZ
BRI/ i BT/ EMBRAE BREDE
Place of Nominal value of Effective equity
iy PGS incorporation/ issued share/ interest attributable FEEE
Name of subsidiary registration registered capital to the Group Principal activities
2015 2014
BE )
Batteries division (continued)
BEREHEBERAA® FhE RMB30,000,000 37.41% 31.71% E&EH
Ningbo Fubang Battery PRC Manufacturing of batteries
Co Ltd®
ERBBERARAR® H US$31,100,000 46.76%  39.64% EREM
Ningbo GP Energy Co., Ltd® PRC Manufacturing of batteries
EENEEHAERARN i US$10,320,000 51.96%  44.04% EXTH
Shanghai Bi Ba Batteries PRC Manufacturing of batteries
Co Ltd”
BE(PE)ARAF E HK$2 51.96%  44.04% FRIEE
Sylva Industries (China) Hong Kong Investment holding
Limited
RiEEEERAR BB HK$1,200,000 51.96% 44.04% EZTH
Sylva Industries Limited Hong Kong Manufacturing of batteries
BLUBCIEARAR E HK$2 51.96%  44.04% {FRIE RIBHMRSIE
Whitehill Electrochemical Hong Kong Investment holding and
Company Limited provision of logistic support
FIR(BR)EMBRAR H US$30,000,000 36.37%  30.83% EXEM
Zhongyin (Ningbo) Battery PRC Manufacturing of batteries

Co. Ltd®
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44, TEMBRE (=)

(a) MEBRATHN—RER =

B3/ Gt

Place of
MELRER

Name of subsidiary registration

incorporation/

44, PRINCIPAL SUBSIDIARIES (continued)

(a) General information of subsidiaries (continued)

AEBEGEBRITREZ
BT/ EMRAE BREAE
Nominal value of Effective equity
issued share/ interest attributable TEER
registered capital to the Group Principal activities

AtRE

Other investments

GP eBiz Limited” FERS

Cayman Islands

KH Technology Corporation2 FERS

Cayman Islands

Makinen Properties Limited2

°  WERBRRNPEIAG T MK FIMEERE
A ERRRRFEEGI T MK 2 2INERBEE -

4 WERRAARREERE - MARMHBRARA/EAR
RREHSA -

BRI BB A M AR A 2 A RIS - AARIF
FA AL RRIMEITZ R DE SR -

EREIARB2MBAR  EFRRZLEAF
TBREAFEZRAARBRASEEE —HE
REn - EER R BB AR 2 FBRI5E
BHFRILE

BHEBEIN - ERFEEAIRERFER - B
RAWEAAAERES

RBERRES
British Virgin Islands

2015 2014

us$2  100% 100% FEEBERKE
Investment holding
in Hong Kong

US$10,000  100% 100% FFHEMEIZ
Holding of trademarks

Us$1  100% 100%  ZERIRE
Investment holding

@  These Companies are established as sino-foreign joint ventures registered under the
PRC law.

A These companies are established as wholly foreign owned enterprises registered under
the PRC law.

A~ These companies are directly held by the Company. All other subsidiaries are indirectly
held by the Company.

Except for the companies established in the PRC with registered capital,
the classes of shares held by the Company in the above companies are
ordinary shares issued by these companies.

The above table lists the subsidiaries of the Company which, in the opinion
of the directors, principally affected the results of the year or constituted
a substantial portion of the assets of the Group. To give details of other
subsidiaries would, in the opinion of the directors, result in particulars of
excessive length.

Save as disclosed, none of the subsidiaries had any debt securities
outstanding at the end of the year or at any time during the year.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (conrp) fRSIEEHME @
Year ended 31 March 2015 HE_-_Z—HE=A=+—HILFE

44. T EMEAT ()
(b) MBARIZEEEERES

44. PRINCIPAL SUBSIDIARIES (continued)
(b) Change in ownership in subsidiaries

REBEE-_ZT—AR-_ZT—NF=A=+—H
IEFE - AEBEUREE R B QR Z3BIME
%% 1B 565,146,000 7T ( — B — P04 ¢
13,962,000/% ) - HEZWE - EHRE
65,146,000 7T ( —Z — I 4F : 13,962,000
BT ) BLAE T 2 FE R AR 25 116,293,000/
JL(—Z —PU4F : 43,241,000/8 70 ) M2 =58
51,147,000/ 70 (ZZ — P04 : 29,279,000/
T HEERERNFEEPER -

REE-Z-AF=A=+—BItFE  —
1P 2 ) IB B BT T AR e 55 = 79 B RUE AN
THRA - FAim#E T &g - Fit 0 &
REHSUAREEZBENT - MEEH
& 2 Hr5564,00078 7T & #7048 21 AR (T RE
36(b)) °

REBE-_ZEZ-—AF=ZA=+—HILFE
GPITERMBFRRIBERYD  ReREAE
40,762,000 T ( —Z — M0 4F : 30,932,000
7B7r) o BEZEIEE - B 1R (E40,762,0007%5
7T(—Z—PU4 : 30,932,000/8 7T ) B 48 &
7 IEVE IR HE2546,769,00008 7T (—ZT — P04 :
37,347,000/ 7T ) & 2 2= 586,007,000/ 7. (=
T —[O4F : 6,415,000/8 ) HERE AR E
g o

REBE-_Z-—RAE=ZA=+—HIFE XK
EEUREI B E TH B R R IS E K
AEME MRS RE - £%/53,936,00075
ﬁ: o

REZE-_Z-—NF=ZA=1+—HIFE K
SRR E —HNBAREERERTEZ
MEARERAMEZNORERE  28A
75,027,000/ 7T °

RBE-ZT-—NF=A=+—RALFE &
SEEMEEEEGREBELTHE MRS
Bz MEARBY#EE - AEZLE DR
H{#59,943,00078 7T AL 58 2 2 SR IR U
57,320,000/ 7T fd 2 Z#82,623,000/8 7T & #
RERFEPER -

() FEEARFERFBRENIZENB AR ZHE

AEEREGERFERERNIEZENBE L
BlZFBEIIRMT

(9]

During the year ended 31 March 2015 and 2014, the Group
acquired additional interests in a subsidiary for a consideration of
HK$65,146,000 (2014: HK$13,962,000). As a result of the acquisitions,
the difference of HK$51,147,000 (2014: HK$29,279,000) between the
consideration paid of HK$65,146,000 (2014: HK$13,962,000) and the
amount of non-controlling interests adjusted of HK$116,293,000 (2014:
HK$43,241,000) was directly recognised in capital reserve.

During the year ended 31 March 2015, a subsidiary increased its
share capital through issuing new shares to a third party shareholder,
resulting to the dilution of shareholdings on the investment. As a
result, the investee became an associate of the Group and a gain on
deemed disposal of HK$64,000 was directly recognised in profit or loss
(note 36(b)).

During the year ended 31 March 2015, GP Ind repurchased its shares
from the market at a cash consideration of HK$40,762,000 (2014:
HK$30,932,000). As a result of the repurchase, the difference of
HK$6,007,000 (2014: HK$6,415,000) between the consideration paid
of HK$40,762,000 (2014: HK$30,932,000) and the amount of non-
controlling interests adjusted of HK$46,769,000 (2014: HK$37,347,000)
was directly recognised in capital reserve.

During the year ended 31 March 2015, the Group received cash
contribution of HK$3,936,000 from non-controlling shareholders of
certain subsidiaries as a result of capital injection during the year.

During the year ended 31 March 2014, the Group received cash
contribution from non-controlling shareholders of a subsidiary of
HK$75,027,000 as a result of a rights issue exercise of the subsidiary.

During the year ended 31 March 2014, the Group disposed part of
its shareholding in a PRC subsidiary without losing control over the
subsidiary. As a result of the disposal, the difference of HK$2,623,000
between the consideration received of HK$59,943,000 and the amount
of non-controlling interests adjusted of HK$57,320,000 was directly
recognised in capital reserve.

Details of non-wholly owned subsidiaries that have material non-
controlling interests

The table below shows details of non-wholly-owned subsidiaries of
the Group that have material non-controlling interests:

PRI FERERSEN

FELEMS FEERRTRELH

Place of Proportion of BT IEERES

incorporation and ownership interests SaRF(ER) REPEERER

MEARERE principal price and voting rights held by Profit (loss) allocated to Accumulated
Name of subsidiary of business non-controlling interests non-controlling interests non-controlling interest
2015 2014 2015 2014 2015 2014
TERT FET FER FET
HK$'000 HK$'000 HK$'000 HK$'000
GPT % AN
GP Ind Singapore 15.05% 17.07% 60,568 (168,374) 896,787 1,065,776
e ILEM g
GP Batteries Singapore 38.83% 46.89% 73,682 24,674 435,003 379,984
134,250 (143,700) 1,331,790 1,445,760
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44, TEMBR B (=)
() FEERFEHEENFZ2ENBRARZF

44, PRINCIPAL SUBSIDIARIES (continued)

(c) Details of non-wholly owned subsidiaries that have material non-

(1€ 7, controlling interests (continued)
GPI# GP Ind
2015 2014
FiET THT
HK$'000 HK$/000
MENEE Current assets 2,626,902 2,867,743
FRBEE Non-current assets 2,836,381 3,026,679
nEaE Current liabilities 2,055,623 2,466,394
FRBas Non-current liabilities 388,855 352,555
GPI XA AL 2 e Equity attributable to owners of GP Ind 1,992,186 1,972,696
e Iy Non-controlling interests 1,026,619 1,102,777
WA Revenue 5,855,669 5,849,329
S~ EfhaF RER Expenses, other gains and losses 5,593,046 6,042,237
2R (E1B) Profit (loss) for the year 262,623 (192,908)
FENAREHEE A& (EE) Profit (loss) attributable to owners
of the Company 128,373 (49,208)
FENAARERER 28 F (E18) Profit (loss) attributable to the non-controlling
interests of the Company 24,800 (10,547)
FENGPTEIHERER 2 F(FE) Profit (loss) attributable to the non-controlling
interests of GP Ind 109,450 (133,153)
2ERH (&) Profit (loss) for the year 262,623 (192,908)
FRRAREER A H 2 E Other comprehensive income attributable to
owners of the Company 98,445 25,369
FRRARBEER R 2« H i 2 ke Other comprehensive income attributable to
the non-controlling interest of the Company 19,021 5,437
FBRGPT £ v K2 mlka Other comprehensive income attributable to
the non-controlling interests of GP Ind 59,003 21,022
DEAMRE R Other comprehensive income for
the year 176,469 51,828
BERANRBA A2 2ERE ()@ Total comprehensive income (expense)
attributable to owners of the Company 226,818 (23,839)
FERAR AR ER 2 2E ke () E% Total comprehensive income (expense)
attributable to the non-controlling interests
of the Company 43,821 (5,110)
FENGPIEIERIER v 2 E KR ()85 Total comprehensive income (expense)
attributable to the non-controlling interests
of GP Ind 168,453 (112,131)
FEREME (T )&% Total comprehensive income (expense) for
the year 439,092 (141,080)
BENFEERER CRE Dividends paid to non-controlling interests (28,540) (34,309)
REEXBEEZRERNFE Net cash inflow from operating activities 130,797 339,982
REBERELEZBERANERE Net cash inflow from investing activities 83,905 288,034
REES 7 RERILEE Net cash outflow from financing activities (370,299) (429,749)
e (R RAFE Net cash (outflow) inflow (155,597) 198,267

AR FIBRET M EHR 5 AR £
B GPTHFRPHEE o

The details of the financial information were disclosed in GP Ind's
annual report which was available on the website of the Singapore
Stock Exchange.
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Year ended 31 March 2015 HE-_Z—RAF=A=+—HILFE

4. T ERB AT () 44. PRINCIPAL SUBSIDIARIES (continued)
() BEERFEZEFRENFEZTENB LR ZF (c) Details of non-wholly owned subsidiaries that have material non-
o) controlling interests (continued)
U B GP Batteries
2015 2014
T FET
HK$'000 HK$'000
MBEE Current assets 1,828,460 1,983,990
FERBEE Non-current assets 1,604,684 1,801,377
mEaE Current liabilities 1,483,003 1,842,054
FreaE Non-current liabilities 19,374 37,013
I EMHA ARG 2 #E Equity attributable to owners of GP Batteries 1,495,764 1,526,316
EETg £y Non-controlling interests 435,003 379,984
LN Revenue 4,325,649 4,289,618
S BEEFI REE Expenses, other gains and losses 4,173,907 4,585,441
2ERF(EE) Profit (loss) for the year 151,742 (295,823)
FBNAARRA AR (E18) Profit (loss) attributable to owners of
the Company 35,721 (135,151)
HRNAD R ER 2 5 A (F58) Profit (loss) attributable to the non-controlling
interests of the Company 6,902 (28,968)
FERGPT IR 2 aH (FE) Profit (loss) attributable to the non-controlling
interests of GP Ind 35,437 (156,378)
HEN S LB IR R Profit attributable to the non-controlling
interests of GP Batteries 73,682 24,674
2T (E8) Profit (loss) for the year 151,742 (295,823)
FERARAESAZH b2 EE Other comprehensive income attributable to
owners of the Company 22,714 13,528
FBERAARERER 2 Hn 2 EKE Other comprehensive income attributable to the
non-controlling interest of the Company 4,388 2,899
FERGPIE iR 2 2 Other comprehensive income attributable to the
non-controlling interests of GP Ind 20,031 15,834
FEREILEMIEERER A2 E KR Other comprehensive income attributable to the
non-controlling interests of GP Batteries 38,095 4,250
2FEEMEEKRR Other comprehensive income for the year 85,228 36,511
FEBRARREEAZZAMNE (T ) B8 Total comprehensive income (expense)
attributable to owners of the Company 58,435 (121,623)
FBNARR RS 2 2ERE ()88 Total comprehensive income (expense)
attributable to the non-controlling interests
of the Company 11,290 (26,069)
FEBNGPTEITRER 2 2 () BE Total comprehensive income (expense)
attributable to the non-controlling interests
of GP Ind 55,468 (140,544)
FEREILEMEERER . 2 ENREE Total comprehensive income attributable to the
non-controlling interests of GP Batteries 111,777 28,924
2FEENE(EL)EE Total comprehensive income (expense)
for the year 236,970 (259,312)
B IEERER 2R E Dividends paid to non-controlling interests (18,756) (30,898)
REEREL IS TRAER Net cash inflow from operating activities 119,131 334,897
REFXBEE RERAORL ) FE Net cash inflow (outflow) from investing
activities 33,861 (102,119)
RMEEEZREMDFE Net cash outflow from financing activities (239,652) (54,462)
Be(RH)RAFE Net cash (outflow) inflow (86,660) 178,316

B ER BRI K EFZ DA
Bz e B FRPHE -
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The details of the financial information were disclosed in GP Batteries’
annual report which was available on the website of the Singapore

Stock Exchange.



45, TEBENT
AEER - ZE-—HFR-_ZT-NF=/A=+—H

ZERBENRIFBMOT

BENEAE

Name of associate

45, PRINCIPAL ASSOCIATES

follows:

AL it T
Place of incorporation/
registration

AEMMELRITRA
ZEREHE
Effective equity interest
attributable to the Group

Details of the Group’s principal associates at 31 March 2015 and 2014 are as

FTEXHK

Principal activities

ZFE

Electronics division

EETEBRAH

Linkz Industries Limited

X TXBEMHERAEH

Meiloon Industrial Company Limited*

BERRARAR
Wisefull Technology Limited

Ecpiyiif

Batteries division

AZ Limited

EMNEFEBERAR
Changzhou Lithium Batteries Ltd

SETXERAT

Gold Yi Industry Company Limited

GP Battery Marketing (Germany)
GmbH

GP Battery Marketing (Middle East)
Limited (FZQ)*

GP Battery Marketing (Thailand)
Co Ltd

GWA Energy, Inc

Hanoi Battery Joint Stock Company

B
Hong Kong

AN =]
n/=

Taiwan

B
Hong Kong

A

Russia
FE
PRC
FE

PRC

(2
Germany

P BSs 2
United Arab Emirates

R
Thailand

AN =]
n/=

Taiwan

LR

Vietnam

2015 2014
32.39% 31.58%
17.22% 16.81%
25.49% 24.88%
20.79% 17.61%
20.79% 17.61%
15.59% 13.21%
25.99% 22.03%
25.99% =
25.46% 21.58%
21.31% 18.06%
15.59% 13.21%

ZERIGE  ERNEERER

Investment holding and
manufacturing of electronic
cables and wires

FE - EREEGRER
T B

Development, manufacturing
and marketing of acoustic
and audio-visual equipment

ERRERCBHmE S
Investment holding and
trading of metallic products

HENHEEM
Marketing and trading in
batteries

ERS

Manufacturing of batteries

HENHEEM
Marketing and trading in
batteries

HENHEEM
Marketing and trading in
batteries

HENHEE
Marketing and trading in
batteries

HENHEEM
Marketing and trading in
batteries

HENHEE
Marketing and trading in
batteries

ERS

Manufacturing of batteries
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Year ended 31 March 2015 B Z-—ZE—RE=A=+—HIIFE

45. TEBENT (@) 45. PRINCIPAL ASSOCIATES (continued)
FEBMEGRTRE
R A ZAEMEGE
BENTRE Place of incorporation/ Effective equity interest FEEK
Name of associate registration attributable to the Group Principal activities
2015 2014

EibEz)

Batteries division (continued)

M EEBERBR AR B 17.32% 14.68%  HEERIHEED

Lichton International Ltd Hong Kong Marketing and trading in
batteries

B LIREMARAA I 16.62% 14.10%  HEEREEELWE

Ningbo Fengyin Battery Co. Ltd PRC Marketing and trading in
batteries materials

R R AR A A =) | 17.91% 15.18%  EREWHELEBES

STL Technology Co., Ltd Taiwan Manufacturing of battery packs
and products

AR (BN TEER)ERAF] I 17.91% 15.18%  EREWHENEBLES

STL Technology (SIP) Co., Ltd PRC Manufacturing of battery packs
and products

RILEBTE(FE)ARAF] GE 22.09% 18.72%  EEEMW

T.G. Battery Co (China) Ltd PRC Manufacturing of batteries

RILEBTE(ER)BRAT e 25.99% 22.03% ZRRIRE MR IR SR

T.G. Battery Co (Hong Kong) Limited Hong Kong Investment holding and provision
of logistic support

Vectrix International Limited B 23.39% 19.82% HESEHE

Hong Kong Trading of electric motorcycles
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* o AREERG TEENE=TRE - RGPBMLAVEZH
60%#58 £50% © IRFZEE - GPBMLTIERALRA
WIHEAF - ENAKRRRNEE AT - KABEER
BARNREHZEBAESAVE N - BTAGHRAZES
AARBEMBICERREGIAQ AN —BRE -
FEE HE R E36(D)

A EFBERGERZ B2 AR RARRREERE -
PSR Rz ¥ EBES A ML/ 7l
77 o N ERARREEMABRET AR -

RETEBMEARRZIRE  RANFHEERIE
REEE A o

EREFIAEB B2 NF EERREEZS
REBEAFENIMZERARIEFERAFE
REAIBUAEEFEE—EAE2HD - EFR
RE MBS AR 2SR B ERRELE

#  Significant influence is exercised through representative on board of directors of the
associates.

*  Due to the issuance of additional shares to an existing third party shareholder, the
interest of GPBML has been diluted from 60% to 50%. Pursuant to the dilution,
GPBML is no longer a subsidiary of the Company but will remain as its associated
company. In the opinion of the directors of the Company, the Company has significant
influence over the entity but does not have joint control as unanimous consent of the
strategic financial and operating decisions by the Company is required. Details of the
deemed disposal refer to note 36(b).

All associates indicated above are indirectly held by the Company. All
associates operate principally in their respective places of incorporation/
registration. All of the above companies are limited liability companies.

The investments in associates are solely for shares of results and no
strategic purpose is involved.

The above table lists the associates of the Group which, in the opinion
of the directors, the Group exercised significant influence and principally
affected the results of the year or constituted a substantial portion of the
net assets of the Group. To give details of other associates would, in the
opinion of the directors, result in particulars of excessive length.
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FINANCIAL SUMMARY OF GP INDUSTRIES LIMITED GPIXBMRAFIMEHE

HeEBEER CONSOLIDATED STATEMENT OF PROFIT OR LOSS
BE=A=1+—HILLFE Year ended 31 March
2015 2015 2014 2014
F o T FExT* TN T FAIT*
$$°000 HK$’000* $$'000 HK$'000*
0 Turnover 973,770 5,855,669 948,258 5,849,329
KA R A (518 ) Profit (loss) before taxation 65,655 394,810 (14,065) (86,760)
fRIE Taxation (21,982) (132,187) (17,208) (106,148)
MREiE R T (EE) Profit (loss) after taxation 43,673 262,623 (31,273) (192,908)
JEIR AR RE RS Non-controlling interests (18,201) (109,450) 21,586 133,153
2E A (E1E) Profit (loss) for the year 25,472 153,173 (9,687) (59,755)

REMBMRRE CONSOLIDATED STATEMENT OF FINANCIAL POSITION
R=B=+—H At 31 March
2015 2015 2014 2014
F 7 03K 7T FHET* TN T FH&T*
$$7000 HKS$’000* $$'000 HK$'000*
EYHE Investment properties 1,747 9,847 6,678 41,059
M -~ BB MRE Property, plant and equipment 246,960 1,392,064 242,292 1,489,708
B N A i Interest in associates 229,206 1,291,988 214,574 1,319,287
Al ERE Available-for-sale investments 5,699 32,124 7,618 46,838
e BN FE U ARIE Non-current receivable 158 891 = =
RIERIBE & Deferred tax assets 3,662 20,642 5,713 35,126
e MTEN A Deposits and prepayments 705 3,974 156 959
EEE Intangible assets 15,053 84,851 15,240 93,702
MENEE Current assets 466,027 2,626,902 466,421 2,867,743
BEE Total assets 969,217 5,463,283 958,692 5,894,422
FErREAaE Non-current liabilities 68,985 388,855 57,341 352,555
mEARE Current liabilities 364,679 2,055,623 401,144 2,466,394
FEN=L Total liabilities 433,664 2,444,478 458,485 2,818,949
FEEE Net assets 535,553 3,018,805 500,207 3,075,473
BENARES AR Equity attributable to
owners of the company 353,425 1,992,186 320,847 1,972,696
e R Non-controlling interests 182,128 1,026,619 179,360 1,102,777
535,553 3,018,805 500,207 3,075,473
HiE MARKET CAPITALISATION 321,710 1,813,415 239,670 1,473,587

> BIELBRAGEZETTEBRAMEE R 2 BRI -

*  The Hong Kong dollar equivalents as shown above for illustrative purposes are converted
at the exchange rates ruling as at the respective year end dates.
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FINANCIAL SUMMARY OF GP BATTERIES INTERNATIONAL LIMITED £ILE it ElRHRLEMEHE

HeEBEER CONSOLIDATED STATEMENT OF PROFIT OR LOSS
HE=A=1+—HLLFE Year ended 31 March
2015 2015 2014 2014
TR T FET* TN T T
$$°000 HKS$"000* $$'000 HK$'000*
e Turnover 719,335 4,325,649 695,407 4,289,618
T R A (E518) Profit (loss) before taxation 41,603 250,175 (37,309) (230,141)
BiE Taxation (16,369) (98,433) (10,648) (65,682)
BREE R (BE) Profit (loss) after taxation 25,234 151,742 (47,957) (295,823)
SRR i Non-controlling interests (12,253) (73,682) (4,000) (24,674)
2E N (EE) Profit (loss) for the year 12,981 78,060 (51,957) (320,497)
HRENBRRE CONSOLIDATED STATEMENT OF FINANCIAL POSITION
R=H=+—8 At 31 March
2015 2015 2014 2014
F R T FET* TS T T
$$°000 HK$’000* $$'000 HK$'000*
[GES Goodwill on consolidation 14,709 82,912 13,485 82,911
EME Investment properties 1,747 9,847 1,601 9,843
W - R MERE Property, plant and equipment 211,553 1,192,482 215,240 1,323,382
B N A i Interest in associates 46,606 262,709 52,066 320,123
AIHHERE Available-for-sale investments 5,699 32,124 4,722 29,033
EEMRIEEE Deferred tax assets 3,661 20,636 5713 35,126
e MFEN A Deposits and prepayments 705 3,974 156 959
MENEE Current assets 324,379 1,828,460 322,684 1,983,990
BEE Total assets 609,059 3,433,144 615,667 3,785,367
FErRBAaE Non-current liabilities 3,437 19,374 6,020 37,013
mEARE Current liabilities 263,093 1,483,003 299,599 1,842,054
waR Total liabilities 266,530 1,502,377 305,619 1,879,067
FEEE Net assets 342,529 1,930,767 310,048 1,906,300
BENAREE AR Equity attributable to
owners of the company 265,357 1,495,764 248,246 1,526,316
IR RE S Non-controlling interests 77,172 435,003 61,802 379,984
342,529 1,930,767 310,048 1,906,300
H{E MARKET CAPITALISATION 160,687 905,760 96,412 592,780

* BOELEBAG B TEE D RAMF AR 2 BRRE o

132

*  The Hong Kong dollar equivalents as shown above for illustrative purposes are converted
at the exchange rates ruling as at the respective year end dates.
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