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Interim Results

The board of directors (the “Board”) of Sino Oil and Gas Holdings
Limited (the “Company”) announces the unaudited interim results
of the Company and its subsidiaries (collectively the “Group”) for

the six months ended 30 June 2015 as follows:

Mz
Hi R4
FEBARERERAR(AARNESE ([E52))
S ARRIREWBAG (5B AEE]) #HZE2015
F6H30RIEANEAZREEZPHERNT

Condensed Consolidated Statement
of Profit or Loss and Other

Comprehensive Income

For the six months ended 30 June 2015

A4

#H E2015F6 A30H -/~ E A

HAth %

/ﬁ;ﬁ HI\‘/—J_\ /| TEE&/

W &=

2015 2014
(unaudited) (unaudited)
(REER) (REEEZ)
Notes HK$’000 HK$’ 000
B 7 FERT FAT
Turnover LR 5 5,963 8,516
Direct costs RPN (6,865) (8,189)
Gross (loss)/profit (E8) E7 (902) 327
Other revenue H A 6 45,892 40,239
Other gains and (losses), net iz K (B518) 558 2,037 1,859
Administrative expenses TIE R (28,553) (33,875)
Profit from operations KRR 18,474 8,550
Finance costs B & KR 7 (3,676) (2,245)
Share of loss of a joint venture BliE—REELEEE 14 (597) (262)
Share of loss of an associate FEME—REt & AR EE 15 (325) (138)
Profit before income tax expense B FT 88 X H A& A 7 13,876 5,905
Income tax expense Frig i i 8 - =
Profit for the period RH R A 13,876 5,905
Other comprehensive income, after tax Httzmhas o BRFE
Item that may be reclassified to NEHSPEZERZMNIER
profit and loss:
Exchange difference on translating BMEFINEB 2 ELEZR
foreign operation (20,636) (28,467)
Total comprehensive income for the period AEZEKNELTE (6,760) (22,562)
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Condensed Consolidated Statement A A EBEmNMEMEE

of Profit or Loss and Other g 5
Comprehensive Income
For the six months ended 30 June 2015 #H ZE2015F6 A30H L7~ E A
2015 2014
(unaudited) (unaudited)
(REHFZX) (REEZ)
Notes HK$’ 000 HK$’ 000
B 7 FERT FET
Profit attributable to: IR AL EMER
— Owners of the Company S NG T =N 13,876 5,905
— Non-controlling interests —JEIE R A - -
13,876 5,905
Total comprehensive income attributable to: UTFATEGEZERE :
— Owners of the Company S NG Z =N (6,760) (22,562)
— Non-controlling interests —JEIE R A - -
(6,760) (22,562)
HK$(cents) HK$(cents)
77t () P& 7T ()
Earnings per share BREF
- Basic —Ex 10 0.0773 0.0393

- Diluted —#8 10 0.0736 0.0390
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Condensed Consolidated Statement

of Financial Position

BERAR & B AR R

At 30 June 2015 20156 830H
30.6.2015 31.12.2014
(Unaudited) (audited)
(REEXR) (&%)
Notes HK$’ 000 HK$’ 000
B 7 FET FAT
ASSETS AND LIABILITIES BERAMR
Non-current assets ERBEE
Property, plant and equipment W - BB REE 11 225,103 226,242
Gas exploration and evaluation assets RKARBE LT HEE 12 3,804,575 3,749,048
Intangible assets mEE 13 460,159 227,527
Goodwill GEES 21 37,947 =
Interest in a joint venture R—REEDEZER 14 310 587
Interest in an associate R—RKEE N F 2R 15 62,148 62,448
Deposits and prepayments & RTENHRIE 16 9,087 19,240
Loan receivables e Y B K 2,544 2,880
4,601,873 4,287,972
Current assets REBEE
Inventories rE 14,895 15,163
Trade, notes and other receivables VHSZEE BRI - B U
deposits and prepayments BRI - e RFEMHIE 16 302,566 295,622
Short-term investment ﬁ,ﬁﬂ&ﬁ 75,411 80,330
Loan receivables FE W E K 663 637
Cash and cash equivalents ReRREeEEY 56,059 19,455
449,594 411,207
Total assets mEE 5,051,467 4,699,179
Current liabilities REA &
Other payables and accruals Hﬁﬂfﬁmlﬁ NIEIRE A 17 (159,631) (160,030)
Warrant liability Wk EZAE - (1,955)
Borrowings BE 18 (125,060) (124,930)
Convertible notes Al AR = iR 19 (175,748) =
Taxation g (2,376) (2,373)
(462,815) (289,288)
Net current (liabilities)/assets B (aE) EEFE (13,221) 121,919
Total assets less current liabilities HEERRBERE 4,588,652 4,409,891
Non-current liabilities kRBEE
Provisions Bt 23 (1,280) (1,280)
Promissory note QTR 21 (106,190) -
Borrowings BE 18 (242,922) (187,395)
Convertible notes Al iR E iR 19 (88,064) (160,750)
Deferred tax EIERIE (64,569) (6,477)
(503,025) (355,902)
NET ASSETS EERE 4,085,627 4,053,989
Capital and reserves EXR#E
Share capital A% A 20 178,804 179,539
Reserves E 3,863,253 3,874,450
Equity attributable to the owners RRABHEEB AEEER
of the Company N1 4,042,057 4,053,989
Non-controlling interests FERER 43,570 =
TOTAL EQUITY R 4,085,627 4,053,989
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Condensed Consolidated Statement MEAGE S EREEHER
of Changes in Equity

For the six months ended 30 June 2015 — unaudited B ZE2015F6 A30H 1L/~ A A — R A& EZ

Attributable to owners of the Company

ADTEEAER
Share Convertible Non-
Share Share Contributed option Warrant note equity  Exchange Accumulated controlling Total
capital  premium surplus reserve reserve reserve reserve losses Total interests equity

AREE TRERE
B RHER A9R& REERS B RuRE ENRE RHER gt FEREE AR
HK$'000  HK$'000  HK$'000  HK$'000  HKS'000  HKS'000  HK$'000  HK$'000  HKS'000  HK$'000  HK$'000
tEr  TET  TAT TR TR TEx  TAn  TAn  TEn  TEn  TER

At 1 January 2015 1201551 A1A 179,539 4,362,863 81,043 35,785 - 15,913 4,116 (625,270) 4,053,989 - 4,053,989
Profit for the period AR - - - - - - - 13876 13876 - 13,876
Other comprehensive income ~ Eft2ENE - - - - - - (20,636) - (20,636) - (20,636)
Total comprehensive income ~ AH2EANZEE

for the period - - - - - - (20,636) 13,876 (6,760 - (6,760)
Issuance of convertible notes ~ E{TARER - - - - - 10483 - - 10453 - 10453
Acquisition of subsidiaries WERBAR - - - - - - - - - 435710 435710
Repurchase of shares BERA (735)  (14,890) - - - - - - (15,625) - (15,625)
Release upon lapse RERBERE

of vested share options KHEED - - - (1,509) - - - 1,509 - - -
At 30 June 2015 R201556A30H 178,804 4,347,973 81,043 34,276 - 26,366 (16,520)  (609,885) 4,042,057 43,570 4,085,627
At 1 January 2014 1201451 A1A 147,539 3,737,663 81,043 48,020 1,250 15,913 64,984  (649,175) 3,447,237 - 3447237
Profit for the period FHER - - - - - = = 5,905 5,905 = 5,905
Other comprehensive income  EM2ENE - - 2 - - - (28,467) - (28467) - (28,467)
Total comprehensive income  AH2ANGAE

for the period . - - - - - (8467) 5005 (22562 - (2562
Shares issued on placing ERERARG 3,000 59,700 = = - = = - 62,700 - 62700
At 30 June 2014 H2014%6A308 150539 3797363 81,043 48020 1250 15013 36517 (643.270) 3,487,375 - 3487375
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Condensed Consolidated Statement MR eIREeRER
of Cash Flows

For the six months ended 30 June 2015 B 220156 H308 (L7~ & A
2015 2014
(Unaudited) (Unaudited)
(REEZR) (REEZ)
HK$’000 HK$’ 000
FER FAT
Net cash used in operating activities REEKTAZRSFEH (5,145) (24,799)
Net cash used in investing activities RETBHFAZESFE (85,000) (40,993)
Net cash used before financing activities REEEAATA RS FHE (90,145) (65,792)
Net cash generated from financing activities METHEEZRSFEH 131,219 68,294
Net increase in cash and cash equivalents ReE MBS EYEIMNFE 41,074 2,502
Cash and cash equivalents at 1 January R1IA1IA R RIS EEY 19,455 17,536
Effect of foreign exchange rate changes ReRBEEEEVERESH L FE
on cash and cash equivalents (4,470) (1,990)
Cash and cash equivalents at 30 June, MR6A30R G RIAESEEY
representing cash and bank balances — B3R & MR 1T A BR 56,059 18,048
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Notes to the Financial Statements

GENERAL

The Company was incorporated as an exempted company with
limited liability in Bermuda on 2 November 1999 under the
Companies Act 1981 of Bermuda and its shares were listed on
the Main Board of The Stock Exchange of Hong Kong Limited
on 9 February 2000. The registered office and principal place
of business of the Company are located at Clarendon House,
2 Church Street, Hamilton HM11, Bermuda and Suite 3707-
3708, West Tower, Shun Tak Centre, 168-200 Connaught
Road Central, Hong Kong, respectively.

BASIS OF PREPARATION

The interim financial report of the Group has been prepared
in accordance with the applicable disclosure provisions of
the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Listing Rules”) and
the Hong Kong Accounting Standard (“HKAS”) 34, “Interim
Financial Reporting”, issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA”). The preparation
of an interim report in conformity with HKAS 34 requires
management to make judgments, estimates and assumptions
that affect the application of policies and reported amounts
of assets and liabilities, income and expenses on a year to
date basis. Actual results may differ from these estimates.
This interim financial report contains condensed consolidated
financial statements and selected explanatory notes. The
notes include an explanation of events and transactions that
are significant to an understanding of the changes in financial
position and performance of the Group since the 2014 annual
financial statements. The interim financial statements and
notes thereon do not include all of the information required for
a full set of financial statements prepared in accordance with
Hong Kong Financial Reporting Standards (“HKFRSs”).

This interim financial report is unaudited, but has been
reviewed by the Company’s Audit Committee.

The financial information relating to the financial year ended
31 December 2014 that is included in this interim financial
report as being previously reported information does not
constitute the Group’s statutory financial statements for that
financial year but is derived from those financial statements.
Statutory financial statements for the year ended 31
December 2014 are available from the Company’s head office
or at the Company’s website (www.sino-oilgas.hk). The auditor
has expressed an unqualified opinion on those financial
statements in his report dated 20 March 2015.
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SIGNIFICANT ACCOUNTING POLICIES

This interim financial report has been prepared in accordance
with the same accounting policies adopted in the 2014 annual
financial statements, which have been prepared in accordance
with all applicable HKFRSs, except for the new standards,
amendments and interpretations of HKFRSs issued by HKICPA
which have become effective in this period.

ADOPTION OF NEW AND REVISED HKFRSS

In the reporting period, the Group has adopted a number
of new and revised HKFRSs, issued by the HKICPA that are
effective for the accounting period beginning on 1 January
2015. The adoption of these new and revised HKFRSs has no
material impact on the Group’s financial statements.

The Group has not early adopted the new and revised HKFRSs
which have been issued but are not yet effective. The Group
is in the process of making an assessment of the potential
impact of these new and revised HKFRSs and the directors so
far concluded that the application of these new and revised
HKFRSs will have no material impact on the Group’s financial

statements.

TURNOVER AND SEGMENT REPORTING

The Group determines its operating segments based on the
reports reviewed by the chief operating decision-maker that
are used to make strategic decisions.

The Group has two (2014: two) reportable segments. The
segments are managed separately as each business offers
different products and services and requires different
business strategies. The following summary describes the
operations in each of the Group’s reportable segments:

i) Oil and gas exploitation: Exploitation and sale of crude
oil and natural gas

ii) Coalbed methane: Exploration, development and

production of coalbed methane

There are no sales or trading transactions between the
business segments. Corporate revenue and expenses are not
allocated to the operating segments as they are not included
in the measurement of the segments’ results used by the
chief operating decision-maker in the assessment of segment

performance.

B 15 R R I

FESHEE

A I R R R IR2014F FE M B MR TR A
ZEFHRNAEER 2 BB RS ERRE
BEEESAMASEMLAMEERZEREE
MBHREEA  BRELG ARG HEM RN AR
A RSIERI 2 BB ME LR R BE -

BRI REETEBU KR EER
RAREHR  NEBMERMNSHBE S G HAD
AEEM - WHK2015F1 A1 AMBNETHME
BMEVFTET RASISET BB B E LR - FANE L
el REERIB B RS EEANE B/
WERRBEERTE -

AEEYERFRANERME R REROFF &
RETEEVBREEN AEERLFGZS
WAl IRER BB BRELNZEETYE M
BELSRE RMZREHMAT/KETEENK
BERNTEHARE W BEREIBREATE -

REBKLIREEFH L AEH R T

RNEE A ME (20145 - M1E) AT R E D &0 ° B
REBEBRETRERRRBLEZ TR XD
RS MAOFMABILER - U T AREES AR
TOMEEZHME :

) AEERRARFR B 5% N 3 6 TR K2
i) EER: B - HEREE
HER

EBOHMEALBLEREETRS - BERARFH
XTNEEELLEOH RAERETELLRR
EFHABRAZOMREAEALRBEFHK
HsmRAXER o
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Notes to the Financial Statements

5. TURNOVER AND SEGMENT REPORTING (Continued) 5. EEBERDBHRE (£E)
Segment information about these businesses is set out as ERZEERZDAEREHIMOT ¢

follows:

For the six months ended 30 June 2015 B Z£2015F6H30H L <EA
Oil and gas Coalbed Unallocated
exploitation methane - note (i) Total
AAak KB
RARRBEEK HER — B () et
HK$’ 000 HK$’ 000 HKS$’ 000 HK’ 000
FET FET FET FET
Results EF
Revenue from external customers  KBEIIREFE 2 WA 5,963 - - 5,963
Segments results — note (ii) 7 30 2 A B R (i) (2,701) 33,705 (12,530) 18,474
Finance costs A kA (49) - (3,627) (3,676)
Share of loss of a joint venture BlE—ReEEEE (597) - - (597)
Share of loss of an associate JEAh — KB = QR E B - (325) - (325)
Profit/(loss) before income tax bR BT 15 B 2 A
expense wm ) (E518) (3,347) 33,380 (16,157) 13,876
Income tax expense FriS % 32 it - - - -
Profit/(loss) for the period NEBEF (EiE) (3,347) 33,380 (16,157) 13,876
Assets and liabilities EEREBE
— at 30 June 2015 — 120156 530H
Reportable segment assets A REDEEE
— note (iii) — P 5 (i) 710,103 3,939,741 401,623 5,051,467
Reportable segment liabilities ARESMBERE
— note (iv) — B 7E(iv) (18,335) (364,897) (582,608) (965,840)
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5. TURNOVER AND SEGMENT REPORTING (Continued)

For the six months ended 30 June 2014

B 15 R I

]|E||-||/

5. EEBERDBHRE (£E)
H £2014F6 A30H 175 1E A

Oil and gas Coalbed Unallocated
exploitation methane — note (i) Total
VaN:i D e F B
RAR R KER — B 5 (i) #Et
HK$’ 000 HK$’ 000 HK$’ 000 HK’ 000
FET FET FAT FAT
Results E
Revenue from external customers K BINREE Z U A 8,516 = = 8,516
Segments results — note (ii) 7 BB FE AR — BT 5 (i) (3,015) 29,167 (17,602) 8,550
Finance costs A& KA (30) - (2,215) (2,245)
Share of loss of a joint venture ElE—REELEERE (262) - — (262)
Share of loss of an associate Bih—REEE QR EE - (138) - (138)
Profit/(loss) before income tax bR P75 B 2 H Al
expense A (E518) (3,307) 29,029 (19,817) 5,905
Income tax expense FriS i i - = & =
Profit/(loss) for the period AHRF S (E5E) (3,307) 29,029 (19,817) 5,905
Assets and liabilities EERAE
- at 31 December 2014 —A20145F12H831H
Reportable segment assets AIRESEEE
— note (iii) — B ki) 734,579 3,868,464 96,136 4,699,179
Reportable segment liabilities AREDEEE
— note (iv) — Bt 5k (iv) (20,644) (434,270) (190,276) (645,190)
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Notes to the Financial Statements

5. TURNOVER AND SEGMENT REPORTING (Continued)

Notes:

)

(if)

(iii)

(iv)

Unallocated results before finance costs mainly include salaries,

rental expense and professional fees for Hong Kong head office.

Included in the segment result of coalbed methane segment is
other revenue from trial sale of coalbed methane generated from
the Sanjiao PSC of HK$42,268,000 (six months ended 30 June
2014: HK$28,352,000) and the related government subsidies of
HK$nil (six months ended 30 June 2014: HK$10,280,000) (note
6).

Unallocated segment assets mainly include cash and cash
equivalent for Hong Kong head office and the intangible assets
of HK$232,612,000 and goodwill of HK$37,947,000 arising
from the acquisition of subsidiaries in 2015 (note 21). The
principal activity of the acquired subsidiaries is raw coal washing
business. As the operation and the result of the coal washing
business are insignificant to the Group for the period ended
30 June 2015, it is not separately disclosed as a business

segment.

Unallocated segment liabilities mainly include convertible notes,
unsecured borrowings, consideration payable and promissory

note.

12 Sino Qil and Gas Holdings Limited F B A& E R AR 4 3
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EXERDMBB|E ()
B -

(i) ROBRSBEEBRBEXRAIN ZBERETE -
HEREXERAETBEENERIMAX

(i) KERSBNEERERE=RERSKERE
EHEERAEE 2 KA B42,268,000% T (B =
201496 A30H 1L/ A : 28,352,000/ 7T) A#H
2 BUNHEE AT T (B E2014566 A30H L7~
8 A : 10,280,000/ 75) (HIzE6) °

(i) RPEHPHEETZREBRERRCEEDR
HR2015F WEMB AR MEENEEEESR
232,612,000/ 7T & i & £37,947,0007% 7T (M=
21)  WEWIEZ B AR EREET - BRZ
R EB U EBMN2015F6 A30A LNAAREE
AFE AN EBYIRBERDS HHRS -

(iv), ROEDHBEETIZEERATRKRER BEME
B BAREBREALRRE-



6. OTHER REVENUE

6. Hflw A

B 755 g 2k P

]|E|E||/

Six months ended 30 June

B Z6H30HLLAEA
2015 2014
HK$’ 000 HK$ 000
FTERT FHET
Interest income B WA
— bank deposits —RITFERN 148 114
— short-term investment — S E 3,266 =
Total interest income on financial assets  WIFE A FERIERT R 2T B EE
that are not at fair value through 2 BU A 4858
profit or loss 3,414 114
Income from sale of coalbed methane BB R E WA
— note — M zE 42,268 28,352
Government subsidies BT 44 B - 10,280
Sub-lease income o HEHA - 1,005
Others Hity 210 488
45,892 40,239

Note: It represents trial sale of coalbed methane generated from the

Sanjiao Production Sharing Contract (“Sanjiao PSC”).

MizE : WR=RE
WA e

mOKRERPELEZRERAHE
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Notes to the Financial Statements

7.

PROFIT BEFORE INCOME TAX EXPENSE

Profit before income tax expense is arrived at after charging:

7. BRETEH X AR R

B PS8 S H ADa A 2 H06R

Six months ended 30 June

B Z6H30HIE<EA
2015 2014
HK$’000 HK$’ 000
FExT FAT
a) Finance costs a) BERK
Interest on borrowings wholly BERAFEREIHNEEZ
repayable within five years &7 F B 12,488 20,920
Imputed interest expense on AIMBRERESTE
convertible notes — note 19 —PFzEL9 15,762 12,813
Amortisation of transaction costs BT MR BN S KA
on issue of convertible notes G — M FE19
— note 19 1,504 1,405
Interest on corporate bonds TEEH AL 1,863 =
Interest on promissory note AR B2 F B 1,092 -
Amortisation of transaction cost TEBEFNRHA 2 #H
on corporate bonds 672 -
Interest on other loans HBERZ2FE - 2,115
Interest on amounts due FER IR R 2 A8
to shareholders - 443
Others HAh 794 30
34,175 37,726
Less: interest capitalised as B EBERERAR TR
gas exploration and FIEEEZHNE
evaluation assets —KfsEL2
— note 12 (30,499) (35,481)
3,676 2,245
b) Staff costs (including directors’ b) EIRK(BEEEM)
remuneration)
Salaries, wages and other benefits e ITEREMER 16,239 18,300
Contributions to defined contribution TE R SR IRET 8l 2 3K
retirement plan 819 958
17,058 19,258
c) Other items c) HfhiEH
Depreciation of property, plant M - BEREZEITE
and equipment 1,214 1,458
Amortisation of intangible assets B A E 2 HEIE 215 338
Minimum lease payments under wERE s REBERIEA
operating leases —YEBRE
— property rentals 2,486 3,285
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10.

INCOME TAX EXPENSE

No provision for Hong Kong profits tax has been made in the
financial statements as the Group did not derive any income
subject to Hong Kong profits tax for the six months ended 30
June 2015 and 2014. Taxes on profits assessable elsewhere
have been calculated at the applicable rates of tax prevailing
in the jurisdiction in which the Group operates, based on
existing legislation, interpretations and practices in respect
thereof during the period. During the six months ended 30
June 2015 and 2014, the PRC subsidiaries had no assessable
profit subject to PRC income tax after offsetting with available
tax losses.

DIVIDENDS

The directors have not declared nor proposed any dividends
in respect of the six months ended 30 June 2015 (six months
ended 30 June 2014: Nil).

EARNINGS PER SHARE

a) Basic earnings per share

The calculation of basic earnings per share is based
on the profit attributable to owners of the Company
of HK$13,876,000 (six months ended 30 June
2014: HK$5,905,000) and the weighted average of
17,949,146,000 ordinary shares (six months ended 30
June 2014: 15,029,069,000 ordinary shares) in issue
during the period.

10.

B 755 g 2k P

]|E|E||/

FrBH X H

# £2015F6 A30H M201446 A30H It /N @
A ARAEEHATETHNESNEEREH
ZWA - BUREEM SRR IREBIEHE
o i 2 R FR A BB RIFE A AR
SEKEMERERR 2BRTEARE  2EREN
RERZBERRENE - HE2015F6H308 &
201456 A308 1L/~ 18 A - AR B 2 fff /8 A &)
RAl BB BRSBTS EREMER 2 R
& F) o

i<
ZEEWETIRNFKE 201546 8308 1/~ 1E
Bz B (HZE2014%6 A30H (E/~fE A : ) o

BREF

a) BREXZEF
BRENBFZBEARNQFEE ARG
13,876,000/ 7t (& £201446 A30H 1L/
18 A% % : 5,905,000 7T) ' BRABHAR
BT E AR 2 N 15 $047,949,146,000
B (8 =Z2014F6A30H 1 /XA :
15,029,069,000/% & @ %) T & -
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Notes to the Financial Statements

10. EARNINGS PER SHARE (Continued)

10. ERERN (&)

b) Diluted earnings per share b) BEREERAF
The calculation of the diluted earnings per share RAFIRFERE B ARG RES & T Tz A
attributable to the owners of the Company is based on T8EtE
the following data:
2015 2014
HK$’ 000 HK$’ 000
FERT FHET
Profit for the purpose of basic FFEERERABN 2T
earnings per share 13,876 5,905
Effect of dilutive potential BrEEELRR T2
ordinary shares:
— Imputed interest on convertible — A BRERZESFE
notes 15,762 12,813
— Amortisation of convertible notes — AR EIR R SRR 2 #E iR
transaction costs 1,504 1,405
Less: interest capitalised as B RARBELFEEEZ
gas exploration and EAREF B
evaluation assets (17,266) (14,218)
Profit for the purpose of diluted FFTEEREERT 2T
earnings per share 13,876 5,905
2015 2014
000 000
TR T
Weighted average number of FABEEITL @R 2 INEFIE
ordinary shares in issue
during the year 17,949,146 15,029,069
Effect of dilutive potential BREEEERRTE
ordinary shares:
— Convertible notes — AR =R 898,204 114,095
Weighted average number of HEEREERAN - FABETEBR
ordinary shares in issue 2 INREFEHE
during the year for the purpose
of diluted earnings per share 18,847,350 15,143,164
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10.

11.

12.

13.

EARNINGS PER SHARE (Continued)

b) Diluted earnings per share (Continued)
For the period ended 30 June 2015 and 2014, the
computation of diluted earnings per share does not
assume the exercise of the Company’s outstanding
share options, convertible notes (where applicable) and
warrants (if any) as the exercise price of those share
options, convertible notes and warrants is higher than the

average market price for shares.

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2015, the Group
incurred capital expenditure on property, plant and equipment
with a cost of HK$103,000 (six months ended 30 June 2014:
HK$76,000).

GAS EXPLORATION AND EVALUATION ASSETS

The gas exploration and evaluation assets mainly comprised
the exploratory drilling, trenching costs and interest expenses
capitalised in respect of the coalbed methane project in the
PRC.

During the six months ended 30 June 2015, the Group
incurred capital expenditure of HK$23,441,000 (six months
ended 30 June 2014: HK$36,902,000) and interest
capitalised is HK$30,499,000 (six months ended 30 June
2014: HK$35,481,000). No amortisation is provided for
during the period as the project is not yet in its production

stage.

At 30 June 2015, certain gas exploration and evaluation
assets with a carrying value of HK$594,581,000 (31
December 2014: HK$593,571,000) are pledged to secure the

Group’s secured borrowings as set out in note 18.

INTANGIBLE ASSETS

During the six months ended 30 June 2015, the Group
acquired an intangible assets of HK$232,371,000 (six
months ended 30 June 2014: nil) as a result of acquisition of
subsidiaries in 2015. Details are set out in note 21.

B 15 R I

]|E‘|—||/

10. BRER (&)
b) BREBEEF (&)
B =201566 A30H L/~ B A %2014%56 A
308 LN AR - 5T E T MREE 2 IR R
BATEARRMARITEBRE - JRRERE
(@A) RRREE (E) - HAERZEE
Bt - R EBERERABREEZEZITEERR
Bz FEHE -

11. ¥ - BRERRZE
B Z=201546A30H L NEA - AEBERY
¥ BWERRZREZERRZKARL03,000/4 T
(i Z=2014F6H301E7 @A : 76,0008 7T) °

12. RARBERNEEE
AARHDHEEFFHEETZ /MR EKEERE
BREREMBRES  BRKARANBXE -

B E2015F6H30R IL~E A B - AEEE
423,441,000 7T & 7~ 2 H (Bl £201456 A30
1IE7N{E A : 36,902,000 7t) M & AL F 2 A
30,499,000/ 7t (& £2014F6 30175 1E A :
35,481,000/87T) - AR ZEB IAREEERER -
& Uk A3 SR 8 o

201546 A30R - BR M (& £ £9594,581,000/%
7C (20149128310 : 593,571,000 7T) 2 &
FRARBDERGHEERDER  EAREEE
REE 2 EAR (fiF18) -

13. B EE
B Z=2015F6A308 It N A HAE A&H
EhEMNBARMEATENERLEER
232,371,000/ jt (B £2014F6 A30H 1k~ &
A ) o FEIIRME21 -
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Notes to the Financial Statements

14. INTEREST IN A JOINT VENTURE

14. A—REELEZER

30.6.2015 31.12.2014
HK$’ 000 HK$’ 000
FERT FAT

Share of net assets DIEEEFAE
As at 1 January MR1A1H 587 1,215
Share of loss for the period/year NHRE, FE SRR (597) (628)
Amount due from a joint venture JiE Lk — FET B 2 | 320 =
310 587

15. INTEREST IN AN ASSOCIATE 15. R — B A S > R

30.6.2015 31.12.2014
HK$’ 000 HK$’ 000
FERT FAT
As at 1 January R1A1H 62,448 62,731
Share of loss for the period/year AHR, FEHEEE (325) (283)
Exchange difference EHEE 25 =
62,148 62,448

18 Sino Qil and Gas Holdings Limited F B A& E R AR A 3



B 755 g 2k P

]|E|E||/

16. TRADE, NOTES AND OTHER RECEIVABLES, 16. EWWERR - B RE - HBEUWERN - &
DEPOSITS AND PREPAYMENTS EREMNRE
30.6.2015 31.12.2014
HK$’ 000 HK$’ 000
FET FHET
Non-current assets ERBEE
Deposits and prepayments e MIENRIEB
- notes (ii) & (iii) — B REG) K 9,087 19,240
Current assets mEEE
Trade receivables — note (i) JFE L B R — B 5 (i) 3,416 4,811
Notes receivables FE U F IR 2,751 3,123
Other receivables H 4t i I BR 3k 39,495 14,997
45,662 22,931
Utility deposits KEZEE 722 887
Other deposits and prepayments — note (iv) £ %% K 78 {8 — Bt 55 (iv) 256,182 271,804
256,904 272,691
302,566 295,622
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Notes to the Financial Statements

16. TRADE, NOTES AND OTHER RECEIVABLES,
DEPOSITS AND PREPAYMENTS (Continued)

Notes:

(i) Trade receivables are expected to be recovered within one year.
The average credit period granted to customers is 0-30 days from
the invoice date. All trade receivables are less than 180 days
past due, not impaired and related to one customer which has
good business track records with the Group. Ageing analysis of

trade receivables is as follows:

16. BWARN - BWRE HtBWERR - &
ERENKREGE)
i

(i)

PA EUR RIBRT AT —F AN E - KREGREFH
FHEREDAFEHRF0E3I0X - FA BARK
REHPRIBORARBRE TP ERERFZ
PR A BAELIRE - BURRZRE AT
LU

30.6.2015 31.12.2014

HK$’ 000 HK$’ 000

FExT FHT

1 - 30 days 1£230K 725 736
31 - 60 days 31E60K 640 639
61 — 90 days 61FE 90K 602 845
Over 90 days %190 1,449 2,591
3,416 4,811

(if)  Prepayments include prepaid exploration costs of HK$8,850,000
(31 December 2014: HK$9,751,000) on gas evaluation and

exploration assets.
(iii) The balance includes a guarantee deposit of HK$237,000 (31

December 2014: HK$9,489,000) paid to secure the Group’s

secured borrowings as set out in note 18.

20 Sino Qil and Gas Holdings Limited FE BERIER AR A &
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BNREREEAEEXRARHERTHEEZ
FE T H) R K 458,850,000/ 7T (2014412 A31 8 -
9,751,000/ 7T) °
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16. TRADE, NOTES AND OTHER RECEIVABLES,
DEPOSITS AND PREPAYMENTS (Continued)

Notes: (Continued)

(iv)

The balance includes deposit of HK$248,556,000 (31 December
2014: HK$267,588,000) paid for possible acquisitions of
Canada oil fields as disclosed in the Company’s announcement
dated 30 June 2014 and 1 September 2014 respectively.
On 30 June 2014, a wholly-owned subsidiary of the Company
has entered into first non-legally binding memorandum of
understanding (“MOU 1”) with Jade Million Co Ltd, (the “Vendor”)
in relation to a possible acquisition of the interests of certain oil
and gas blocks in Canada (“Target 1”). According to the MOU 1,
the Group paid a refundable deposit of Canadian Dollars (“CAD”)
30 million which is interest-free to the Vendor in July 2014.
On 1 September 2014, the Group has entered into another
memorandum of understanding (“MOU 2”) with Vendor and
paying a refundable deposit of CAD 10 million which is interest
bearing at 4.5% per annum in relation to a possible acquisition of
the interests of certain oil and gas blocks (other than Target 1) in
Canada (“Target 2”). In both MOU 1 and MOU 2, the Vendor has
pledged the interests of Target 1 and Target 2 to the Group as
return. On 30 April 2015, the Group and the Vendor have agreed
in writing to further extend the time limit for entering into formal
agreements in respect of MOUs and the exclusive periods as set
out in the MOUs respectively to 31 December 2015 (or such later
date to be agreed by the parties thereto). Save and except for
the aforesaid extension of the time limit for entering into formal
agreements and the exclusive periods, all other terms of the
MOUs shall remain unchanged. Up to the date of this report, the

Group is still performing the due diligence review.

B 755 g 2k P
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16. BWIRR - ERRE - HMBWRERNR - &
ERENKREGE)
WisE : (&)

(iv) BR3XEIEHZ£248,556,0007% T (20144F 12 A31
H : 267,588,000/ 7T) ' & A 2 A5 5l 72014
#6H30H K20145 9818 A T 2 Al L UK B8
MEXHEAZES - R2014F6 A308 * AR 7
2 & W B A7 &lade Million Co Ltd ([E /) 5T
VE—MTEERORNDZABRERS ((REE
SE%1]) - NABBA s RE e XE Tl E R R
(B 2% - RBESRBETEL AEER
201447 A X 4 % 8 2 7] iR & 2 £30,000,000
T e R201459A18  "EBEREFILS
— R E R ((REERE2]) - RE B s
EmeXETHERESR ([BiF2] - BELUINE
W)z WX NIETF45% B2 RERS
10,000,000M07T - # B F1R BF2ME  EAE
BEZIRBE2z SRR T AEBIEARR -
MR2015F4A308 - EF REHEAREKZER
RESSEP I L EX BENBARERZEBRE R
B WEHHBILEE20155F128318 (K EME
BEEFRAENREBEH) - B EMERITZIER#
R HR R ZEBRE BRI - ZE RGN
BHMGRERTE - BEAREBH - AEED
EETRBES -
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Notes to the Financial Statements

17. OTHER PAYABLES AND ACCRUALS

18.

17. EMESFERFERER

30.6.2015 31.12.2014

HK$’ 000 HK$’ 000

FERT FAT

Other payables and accruals — note B RIBRTERE A T 128,492 135,680
Consideration payable B RE 12,466 =
Amounts due to a shareholder J& 1~ IR 3R K 1B 18,673 24,350
159,631 160,030

Note: Other payables and accruals represent mainly the exploration s  HtENRBELERERATEZEEM IR
costs payable in respect of gas exploration and evaluation B R (L& E LA &/Eﬁﬁéfﬁz%ﬁ@jﬁ
assets and oil and gas properties. [N

BORROWINGS 18. &2

30.6.2015 31.12.2014
HK$’ 000 HK$’ 000
FER FAT
Secured interest-bearing borrowings BHEARBEE
— note (ii) — B =¥ (i) 250,120 312,325
Corporate bonds — note (iii) 10 (& 5 — T 3% (ii) 117,862 =
367,982 312,325
Secured EE i 250,120 312,325
Unsecured E: i 117,862 =
367,982 312,325
On demand or within one year BERN—FANER 125,060 124,930
More than one year, but not BR—F BETBEME
exceeding two years 125,060 124,930
More than five years AR F 117,862 62,465
367,982 312,325
Less: Amount due within one year WARBEBE-—FRNIH2SHE
included in current liabilities (125,060) (124,930)
Non-current portion ERENE D 242,922 187,395
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18. BORROWINGS (Continued) 18. B& (&
Notes: M
(i)  The range of effective interest rates on the Group’s borrowings (i) SER2015F /<18 A B % 2014F /< & B HE &9
for the six month ended 2015 and 2014 are as follows: BEMRGHE 2 ERZFERMT :
2015 2014
Secured interest-bearing borrowings EERMBSEE 8.25% - 9.00% 8.9% — 11.685%
Corporate bonds P EES 6% - 7% =
(i) The secured interest-bearing borrowings are secured by certain (i) HEEEBHEEEZETREES LM EFLI2R
assets of the Group as set out in notes 12 and 16 and by 162 AEBETEE BAQAAHP—UEEHIE
personal guarantee from a director of the Company, all the trade HZBEAER = XEGRDKERAEHEHE ZEK
receivable from sales of Sanjiao PSC, certain number of shares B ARE—CHENRERAATEHBR )
of the Company and a corporate guarantee by the Company. IR o
(iii) As at 30 June 2015, the corporate bonds with principal amounts (i) M2015F6 A30H @ A % % £135,000,000/8 T
of HK$135,000,000 carried fixed interest rate ranging from 6% HEERES MSBETEENRNFR6BET%L
to 7% per annum with maturity in 7 years. i FHATE -
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19. CONVERTIBLE NOTES

Notes to the Financial Statements

19. TR ERE

Liability Equity
component component
BEMD BEXD
HK$’ 000 HK$’ 000
FET FAT
At 1 January 2014 M2014F1H1H 134,920 15,913
Amortisation of transaction costs RGN 2 55 2,811 =
Imputed interest expense fE5R A B X 26,690 =
Interest paid B F 8 (3,671) =
At 31 December 2014 and R2014F12 A31H
1 January 2015 %201541A18 160,750 15,913
Fair value of convertible notes issued R2015F6 H19H 17 2
on 19 June 2015 AMBRERATFE 89,322 10,678
Transaction costs on issue BT 2R GKA (1,775) (225)
87,547 10,453
Amortisation of transaction costs RGN 2 55
- note 7(a) —KIEE7(a) 1,504 =
Imputed interest expense FE SR H B X
— note 7(a) — K 5E7(a) 15,762 =
Interest paid B FE (1,751) =
At 30 June 2015 72015%6 4308 263,812 26,366

On 19 June 2015, the company issued convertible bonds in
an aggregate principal amount of HK$100,000,000 with a 8%
coupon rate. The convertible notes were denominated in Hong

Kong Dollar and will mature in two years from the issue date.

MR2015F6 198 - AR A ET A LB A
100,000,000/ 7T« E B X A8% 2 AR ESH -
AR ESRASTEE BT HHBTMEA
FH - FRAMKIRRF B A ZEEIUNEAR0.226/8 T

The notes can be converted to ordinary shares of the Company
at the holder’s option at the rate of HK$0.226 per share.

ZERBRSARNAR] ERRERE -
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19. CONVERTIBLE NOTES (Continued)

Analysis of maturity of convertible notes is as follows:

20.

B 75 R 2k P

19. AR ERE (&)

AREREZFMOFTEAT

30.6.2015 31.12.2014

HK$’ 000 HK$’ 000

FHET FAET

Current portion N2k v 175,748 =
Non-current portion FER B L 10 88,064 160,750
263,812 160,750

Imputed interest expense on the convertible notes with
the maturity date on 26 April 2016 and 18 June 2017 was
charged at the rate of approximately 18.67% and 18.96% per

annum respectively calculated using the effective interest

method.

AR ER N E SR 5201694 A268 K£2017
FeH18H  HEBRAE X H D Rl ERF X
18.67% 1 18.96% % Ff B F| AT & ©

SHARE CAPITAL 20. R4
Number of
shares Amount
R7EE ok
000 HK$’ 000
TR T
Issued and fully paid BT REE
At 1 January 2014 R2014F1H1H 14,753,931 147,539
Shares issued on placing BREETKNG 3,200,000 32,000
At 31 December 2014 and at R2014F12A31H &

1 January 2015 2015F1H1H 17,953,931 179,539
Shares repurchased — note A& 17 B 2] — B = (73,500) (735)
At 30 June 2015 )2015%6 A30H 17,880,431 178,804
Note: During the six months ended 30 June 2015, the Company MizE : P2015F6 A308 IE/NEA » KR FIAARELD

repurchased a total of 73,500,000 shares of the Company at

an aggregate consideration of approximately HK$15,625,000.
Out of 73,500,000 shares repurchased, 5,000,000 shares
were cancelled during the period while the remaining
68,500,000 shares were cancelled on 29 July 2015.

/415,625,000 Jt B8 [B] #£73,500,000% i% 17 ©
1£73,500,0000% & B % 15 & 4 © 5,000,000%
B B R4 Ak 8 - 88 T~ #968,500,0008% 71 B 1
201547 5298 WL 8 o
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Notes to the Financial Statements

21. ACQUISITION OF SUBSIDIARIES 21. WEEKELQF
During the period ended 30 June 2015, the Group acquired R2015F6 A30H AR - AEE W EEGolden Glow
75% equity interest of Golden Glow Holdings Limited and Holdings Limited & E[ff /& A 7] ([ Golden Group])
its subsidiaries (“Golden Group”) at consideration of 75% 2w - BB A AR®135,000,0007T (HH5
RMB135,000,000 (equivalent to HK$168,656,000). The 168,656,000/ 7T) ° Golden Group#) & Z X%
principal activity of Golden Group is raw coal washing. B R o
The fair values of net assets acquired at the date of RIWEBFBFEEMNAFEDT :

acquisition are as follows:

HK$’ 000 HK$’ 000
FAT FAT
Intangible assets mEEE 232,371
Deferred tax liabilities REHIEGE (58,092)
Non-controlling interests FEFE AR M (43,570)
130,709
Total consideration satisfied by: |RE AT
Cash — note (i) BRE - MEEEi) 62,466
Promissory note — note (ii) AL IR - M) 106,190
168,656
Goodwill mE 37,947
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21. ACQUISITION OF SUBSIDIARIES (Continued)

Notes:

)

(if)

(iii)

HK$50,000,000 was settled during the period while the

remaining was settled in July 2015.

The promissory note of HK$106,190,000 (equivalent to
RMB85,000,000) is unsecured, 8% per annum interest bearing
and will mature in three years from the date of issue of the

promissory note on 15 May 2015.

Golden Group has a 10-year guaranteed supply agreement with
adjacent coal mines. The vendor irrevocably guaranteed the
Group that from 1 July 2015 until 30 June 2021, six years in
total, the total net profit after tax per annum from the Golden
Group should not be less than RMB30,000,000. If the actual
profit is less than the said guaranteed profit, the vendor has to

pay the difference.

22. COMMITMENTS

a)

Operating lease commitments - Lessee
At 30 June 2015, the total future minimum lease
payments under non-cancellable operating leases were

payable as follows:

B 75 R 2k P

21. WEKHEB QT (&)
B & -

(i) EH50,000,0008 TRBAZMN  EHEER
2015F 7B X ft »

(i) &N ZHEEB T106,190,000 (HEE R AR
85,000,000) & & - 12 F 7 L8%:T B2 - Wi
A EEE{THEI2015F5 A 15 A B = F A FHf -

(iii) Golden Group#E B 104 B Z AH IR R 45 % - A
B 75 Al e AN R B HE R B 201567 A 1B #E
%2021F6A30H IE 265 A + H4FGolden Group
2 BB T LR ARY30,000,0007T © & EKE
FMELR EMRERNE MBS RREERAEE
R -

22, &I
a) REFERE-ABEA
MR2015F6 A30H @ FAlEEELHE 2 H
BREMZREESHRBLBLNT

30.6.2015 31.12.2014

HK$’ 000 HK$’ 000

FER T

Within 1 year 1F R 1,886 4,463
After 1 year but within 5 years 1F % BS5ERN - 239
1,886 4,702

The Group is the lessee of a number of properties held
under operating leases. The leases typically run for an
initial period of one to two years without an extension
option. None of the leases includes contingent rentals.

AEER/BRBELEHERRZEMEZABA -
—RME  ZFEEZNTHMEN F1E2% - A
BEMEEE EHESMEERNERSE -
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Notes to the Financial Statements

22. COMMITMENTS (Continued)

b) Capital commitments
(i) Authorised but not contracted

At 30 June 2015 and 31 December 2014, the Group
was committed to develop a total 9 (31 December
2014:9) new oil wells under the development
contracts of the Liuluoyu Oil Field and Yanjiawan
Oil Field. The estimated total capital expenditure
for developing these new oil wells is approximately
HK$10.4 million (31 December 2014: HK$10.1

million).

(ii) Contracted but not provided for

22.

AiE(E)
b) EARKIE
(i) BREERITLD

20156 A30H &k2014F12 831
A AEEZAHBRENE K HB RE
R & h H 4 RS HoE (2014
F12H31H : o) B H - A Er A
BRZEMBFZEATHEENR
10,400,000/% 7T (2014512 A31H :
10,100,000/ 7T) °

(i) BEIRERER

30.6.2015 31.12.2014
HK$’ 000 HK$’ 000
FET FAT
Commitments in respect of M=REmMDKE R 2 HEE
the Sanjiao PSC 95,081 96,231

23. CONTINGENT LIABILITIES

The Group carries out oil exploitation operations in the PRC.
The PRC has adopted environmental laws and regulations
that affect the operations of the oil industry. The outcome
of environmental liabilities under proposed or future
environmental legislation cannot reasonably be estimated
at present, and could be material. Under the existing
legislations, however, management believes that there are no
probable liabilities that will have a material adverse effect on
the financial position of the Group.

The Group also engages in the exploration, development
and production of coalbed methane resources. The
consequence of coalbed mining includes dismantlement and
demolition of infrastructure in the mining sites. The Group
may have obligations to make payments for restoration
and rehabilitation of the land after the sites have been
extracted. At 30 June 2015, a provision of HK$1,280,000 (31
December 2014: HK$1,280,000) was made in the condensed
consolidated statement of financial position.
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AEERTEEELHARER - HHEEETR
REBRER  RFERNERTEINAMITE
ZRBE  BBPRRRZBRRIEMSI R 2B
Rz BEEMHEESEMMEE - AEFTR
KoM REBERELE BEEERAS L7
EEAATEEAKEMBRRELERBRTZE
ZBfE-

REENKCEEBRERZ BT  BARMEE -
METEERREZ ERBERBRIFRES ZE
R NEBENKBAESERES TRARE X
NREE T HERKERZBRA - R201546A30
H - BRGRE BRI KRAIEL T 1,280,000/ 7T
(2014%F12H 318 : 1,280,000/ T) Z #f# -
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24. MATERIAL RELATED PARTY TRANSACTIONS 24. EXBEALIRS
Key management personnel remuneration FEEBAEME
Details of compensation paid to key management personnel ONITEEEBEAE (BEAQARES) BEE1BW
including the directors of the Company are as follows: T

Six months ended 30 June

B Z6A30H LA A
2015 2014
HK$’ 000 HK$’ 000
FExT FAT
Salaries and other benefits including the FekEMERN  SREEBHIRNK
contribution to defined contribution A8l 2 R
retirement plan 6,623 8,341
25. EVENT AFTER REPORTING PERIOD 25. FEHPRSBE
There has been no significant event since 30 June 2015. R2015F6 A30H B WHEE KETH ©
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Management Discussion and Analysis

BUSINESS REVIEW

During the six months ended 30 June 2015, Sino Oil and Gas
Holdings Limited (the “Company”) and its subsidiaries (collectively
the “Group”) recorded a net profit of approximately HK$13,876,000
(2014 interim: approximately HK$5,905,000), which has been
significantly increased by approximately 135% compared to the
same period last year.

The other revenue generated from the trial sales of coalbed
methane (“CBM”) has increased by approximately 49%, amounting
to HK$42,268,000 (2014 interim: HK$28,352,000), mainly
attributed to the infrastructure of Sanjiao CBM project has been
nearly completed, including the CBM processing station and related
sales pipelines, the increase of CBM sales-to-production ratio,
as well as the CBM price for industrial users has been raised by
13.9% compared to the same period last year. Following the trial
sales of CBM further elevated, the CBM project has already become
the major source of the Group’s revenue composition.

During the period, the Group’s further enhanced the internal
cost controls, thereby the administrative expenses have been
successfully reduced by approximately 15.7%. Turnover for the
first half amounted to approximately HK$5,963,000 (2014 interim:
approximately HK$8,516,000), which only included the results from
oil exploitation operations in Liuluoyu, Yanjiawan and Jinzhuang oil
fields in Shaanxi Province.

Natural Gas and Oil Exploitation

Coalbed Methane Exploitation—Sanjiao Block in the Ordos Basin

Project Overview

Through its wholly-owned subsidiary Orion Energy International Inc.
(“Orion”), the Group entered into a production sharing contract
(“PSC”) with China National Petroleum Corporation (“PetroChina”),
its partner in the PRC, for exploration, utilization and production
of the CBM field in the Sanjiao block, located in the Ordos Basin
in Shanxi and Shaanxi provinces. The Group has a 70% interest in
the PSC. The PSC covers a block in the Ordos Basin in Shanxi and
Shaanxi provinces, with a total site area of 383 square kilometers.
According to a competent person’s report provided to the Company
in November 2011, the proved and probable CBM reserves of
Sanjiao block amounted to 405.6 billion cubic feet (approximately
11.5 billion cubic meters).
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In August 2012, China National Development and Reform
Commission (“NDRC”) —
granted a reply to the application of a submitted overall

National Energy Administration (“NEA”)

development plan (“ODP”) for the development of the Sanjiao
CBM project. It is an important milestone for the project to enter
into commercial production process. Currently, the Group has
completed all necessary assessment reports and granted all
required governmental approvals. It is expected that the final
approval of ODP is going to be granted in the near future.

Pursuant to the provisions of the “Regulations on Exploitation
of Onshore Petroleum Resources in Cooperation with Foreign
Enterprises”, Sanjiao CBM block will not step into sizable
development and production phase until the ODP approval is
granted by NDRC. Therefore, the approval of ODP will represent
Sanjiao CBM project officially enters into the sizable development
and production phase. Upon entering into the development stage,
both the PRC and foreign parties will jointly invest proportionately
according to PSC, and will substantially increase the productivity
and sales of CBM.

In March 2015, the Group’s Sanjiao CBM project was listed on
the Official Announcement of Key Construction Works in 2015,
issued by the Office of the Shanxi People’s Government as one
of the key CBM projects. It implies that the Government of Shanxi
Province highly recognizes the promising value of the Group’s CBM
pre-exploration work. It is also an encouragement and assurance
towards the future development of Sanjiao Block.

Infrastructure

At the end of 30 June 2015, the Sanjiao CBM project has
completed a total of 73 wells, comprising 40 multilateral horizontal
wells and 33 vertical wells. Out of the total 73 wells, 65 wells were
in the normal dewatering stage, of which 55 wells had accessed
to a gas collection pipeline network. A ground pipeline network of
approximately 18 kilometers, inter-well pipelines of approximately
39 kilometers, and outbound pipelines of approximately 17
kilometers were completed. Approximately total 49 kilometers of
10KV power grid and branch power line were also completed.
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Management Discussion and Analysis

The Company has adopted multi-lateral horizontal well-
drilling systems designed by the US oil service professionals.
Simultaneously, with constant enhancement to dewatering and
extraction technologies, the Group was able to maintain a stable
initial capacity of production so as to prepare for steady growth
over the long term, thus helping to achieve a favourable sales-to-
production rate.

In the first half of 2015, the Group has gradually expanded the
CBM processing station and increased 75,000 cubic meters to the
CBM daily processing capacity. As a result, the total CBM daily
processing capacity has reached 225,000 cubic meters by now.
In order to cope with the increasing CBM production in Sanjiao,
the Group will expand the station’s capacity of CBM processing
continuously.

In addition, in December 2012, through its wholly-owned subsidiary
Pipeline International Limited, the Group acquired a 30% equity
interest in a Sino-foreign joint venture — Shanxi Guo Liang CBM
Development Limited* (“Guo Liang Limited”). Guo Liang Limited
is in the process of setting up a liquefied natural gas (“LNG”)
station with daily processing capacity of 1.2 million cubic meters
in the Sanjiao area of Shanxi Province. The first phase design of
the LNG station, with a daily processing capacity of 300,000 cubic
meters, has been completed and will be constructed in line with the
schedule of ODP approval. Upon completion, the LNG station will
broaden the Sanjiao project’s sales channels.

Sales

According to the “Notice Regarding Adjustment of Natural Gas Price
for Non-Residential Users” issued by NDRC in the second half of
2014, the Group and PetroChina have jointly decided to increase
the gas selling price for industrial users of the Sanjiao CBM project.
The gas selling price was increased by RMBO.25 per cubic meter
with retrospective effect from 1 September 2014. The rate of
increase is nearly 14%. The price adjustment had an immediate
and significant positive impact on the revenue and earnings of the
Sanjiao project.

In addition, the Ministry of Finance has released the government

subsidies on 2014 CBM sales by end of July 2015 on the basis of
RMBO.2 per cubic meter in accordance with state policy.

#  For identification purpose only
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The Group’s Sanjiao CBM project are currently using three
designated CBM pipelines in the Sanjiao block and its surrounding
areas, built by the Shanxi provincial government as its major sales
channels. These pipelines are all constructed and invested by third
parties, including (1) the CBM pipeline from Sanjiao to Linxian for
gas supply for residential, commercial and industrial use, as well
as heating in winter, with an annual designed gas transmission
capacity of 350 million cubic meters; (2) the designated CBM
pipeline of the Sanjiao CBM block for gas supply to Senze
Coal & Aluminum Group, a local coal processor and aluminum
manufacturer, with an annual designed gas transmission capacity
of 350 million cubic meters; and (3) the CBM pipeline from Sanjiao
to Luliang (for gas supply to Xiaoyi and central Shanxi). All three
pipelines are currently operational.

During the period, the Sanjiao project recorded CBM production
of approximately 27.9 million cubic meters (2014 interim:
approximately 22.93 million cubic meters) and CBM sales
of approximately 27.38 million cubic meters (2014 interim:
approximately 20.53 million cubic meters), resulting in a gas
sales-to-production rate of approximately 98.1% (2014 interim:
approximately 89.5%). In terms of the composition of gas sales
throughout this period, industrial piped CBM sales accounted for
approximately 89.7% of total sales (2014 interim: approximately
89.7%), while residential piped CBM sales contributed
approximately 10.3% (2014 interim: approximately 10.1%). Total
piped CBM sales accounted for nearly 100% of total gas sales
during the period (2014 interim: approximately 99.8%).

The Sanjiao CBM project has recorded operating profit during the
period. With the positive impact of uplifting sales and price, the

project’s long-term outlook for profitability is promising.

Oilfields Located in Shaanxi Province—Liuluoyu, Yanjiawan and

Jinzhuang

In order to be well prepared for the rapid development of CBM
business, the Group has optimised its resources allocation to focus
on the development of Sanjiao CBM project in recent years. The
crude oil business development is relatively slow.

For the period ended 30 June 2015, three oilfields in Liuluoyu,
Yanjiawan and lJinzhuang, located at the Ordos Basin in Shaanxi
Province, yielded an aggregate crude oil output of approximately
1,900 tonnes (2014 interim: approximately 2,400 tonnes).
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Management Discussion and Analysis

Sales of coalbed methane at 27.38 million cubic meter for the first half of 2015, 33% increase
compare to interim period 2014

2015F ¥ FHEHER2,738E VY XK ' Lk EFRHAE R33%

Sanjiao Linxian pipeline %residen‘riol use)
[=xmsemi03%  (ERA)

First half of 2015 pipeline gas sales accounted
for 100% of the total sales
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Gas production reached 27.90 million cubic meter (mcm) and sales volume at 27.38 mcm for the first

half of 2015
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Raw Coal Washing Project Located in Shanxi Province

For the Group’s business expansion in China, it successfully
acquired a 75% equity interest of a raw coal washing project
company located in Qinshui Basin, Shanxi Province in May 2015.
The project company has a 10-year guaranteed supply agreement
with adjacent coal mines. Also, the vendor has irrevocably
guaranteed the Group that from 1 July 2015 until 30 June 2021,
six years in total, the total net profit after tax per annum of the
project company will not be less than RMB30,000,000. If the
actual profit is less than the said guaranteed profit, the vendor
has to make up the difference. As per a professional valuer,
the estimated value of the project company by the time of
acquisition is approximately RMB186,000,000. The Group’s total
consideration of acquiring the project is RMB135,000,000. The
cash consideration is RMB50,000,000 and the remaining amount
will be payable by the promissory note of RMB85,000,000 at the
interest rate of 8% per annum for a term of 3 years.

The raw coal supplier of the project is a large scale state-owned
coal enterprise in Qinshui basin and thereby the raw materials
supply is stable. Also, relevant coal sales agreements have been
signed with related downstream customers. The project has been
officially launched on 1 July 2015 and is expected to bring a steady
cash flow to the Group in the near future.

Meanwhile, since Qinshui basin is one of the regions with the
richest CBM reserves in China, through this project, the Group
would like to actively seek the opportunities to further collaborate
with local large scale coal enterprises for CBM business
development.
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Management Discussion and Analysis

Capital Expenditure

As the Sanjiao CBM project is yet to enter into the development
and production phase, the income generated from trial sales of
CBM was recorded as other revenue. Therefore, a substantial
portion of expenditure incurred in relation to Sanjiao CBM project
has been capitalised. For the period ended 30 June 2015, the total
expenditure capitalised was approximately HK$53.94 million (2014
interim: approximately HK$72.4 million), which mainly comprises of
(i) gas exploration expenses, (ii) direct expenses and (iii) finance
expenses, The breakdown of which is as follows:

(i) Gas exploration expenses mainly representing dewatering
expenses amounted for approximately HK$8.11 million (2014
interim: approximately HK$5.8 million) and ground facility
expenditure amounted to approximately HK$4 million (2014
interim: approximately HK$2.9 million), there is no significant
drilling expenses during the period (2014 interim drilling
expenses: approximately HK$13.7 million);

(ii) Direct expenses mainly represent direct labour cost (included,
but not limit to, petroleum engineers and geologists etc.)
amounted to approximately HK$10.11 million (2014 interim:
approximately HK$10.4 million) and other direct cost
incidental to the exploration and development of the Sanjiao
CBM Project amounted to approximately HK$1.22 million
(2014 interim: approximately HK$ 4.1 million); and

(iii) The total finance expenses capitalized during the period was
approximately HK$30.5 million (2014 interim: approximately
HK$ 35.5 million).

For the period ended 30 June 2015, there were no significant
drilling activities performed in the oilfields located in Shaanxi
Province (2014 interim: Nil).
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Possible Acquisition—Oilfield in Alberta, Canada

With the purpose of further enriching the Group’s resources
reserves, apart from actively seeking suitable oil and gas blocks
in China, the Group is also exploring investment opportunities in
overseas upstream businesses. The Group hence entered into two
non-legally-binding memorandums of understanding (“MOU”) in June
and September 2014. The acquisition target is certain oilfields
located in Alberta Province, Canada.

According to the MOUs, the Group is now conducting due diligence
review on the resources and financial aspect of the target groups,
as well as taking a comprehensive and in-depth evaluation
towards these resources to ensure the project acquisition is in
the best interests of the Group and its shareholders as a whole.
This potential acquisition will further diversify the Group’s global
resources allocation, balance the development of the gas and oil
business portfolio and expand its operational capacity to reinforce
its position as the international oil and gas explorer and developer
and enhance the shareholders’ value.

As such, on 30 April 2015, both parties to the MOUs have agreed
in writing to further extend the time limit for entering into formal
agreements in respect of MOUs and the exclusive periods as set
out in the MOUs respectively to 31 December 2015 (or such later
date to be agreed by the parties thereto). The Board considers that
such extension of the time limit for entering into formal agreements
and the exclusive periods to 31 December 2015 would be in the
interest of the Company and the shareholders as a whole. Save
and except for the aforesaid extension of the time limit for entering
into formal agreements and the exclusive periods, all other terms
of the MOUs shall remain unchanged.
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Management Discussion and Analysis

FINANCIAL REVIEW

Liquidity and Financial Resources

As of 30 June 2015, the net assets of the Group were
approximately HK$4,086,000,000 (31 December 2014:
approximately HK$4,054,000,000) while its total assets
were approximately HK$5,051,000,000 (31 December 2014:
approximately HK$4,699,000,000). As of 30 June 2015, the
Group had external borrowings including the liability component of
convertible notes of approximately HK$631,794,000 (31 December
2014: approximately HK$473,075,000), and the gearing ratio
based on total assets was approximately 12.51% (31 December
2014: approximately 10.06%). Details of the Group’s pledge
of assets and the maturity profile of the Group’s borrowings
are set out in note 18 to the financial statements as disclosed
in this report. By the end of June 2015, the current ratio was
approximately 0.97 (31 December 2014: approximately 1.42). As
at 30 June 2015, data reflected the gearing ratio is maintaining a
reasonable level and the liquidity position is expected to improve
significantly following the growth of sales of CBM. The Group’s
overall financial situation has become more healthy and stable.

As of January 2015, the Group has appointed its placing agent, for
the issue of bonds up to an aggregate amount of HK$300,000,000
(the “Bonds”). The Bonds bear interest of 6% to 7% per annum, are
unsecured and transferrable and with maturity dates of 84 months
immediately following the respective dates of issue of the Bonds.
The proceeds from the issue of the Bonds will be used as general

working capital of the Group and/or settlement of loans.

As of June 2015, Harvest Progress International Limited and the
Company entered into the subscription agreement to subscribe in
cash for convertible bonds in the aggregate principal amount of up
to HK$100,000,000 due 2017. The net proceeds from the issue
of the Convertible Bonds of approximately HK$99,000,000 will be
used for the general working capital of the Group, including but not
limited to Sanjiao CBM project and settlement of related project
loans.
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Apart from the above financing sources, the Group’s subsidiary,
Orion, may utilize the remaining loan facility of RMB600 million
provided by CDB Leasing Co., Ltd. as and when needed upon
approval of the ODP. With sufficient funding, the overall financial
position of the Group has strengthened steadily, and with the
satisfactory operation and development of the Sanjiao CBM project,
the Group is able to meet its financing needs for developing various

oil and gas projects.

Foreign Exchange Fluctuations

The Group is exposed to currency risk primarily through sales and
purchase transactions and recognized liabilities of assets that
are denominated in a currency other than the functional currency
of the operations to which they relate. As of 30 June 2015, no
related hedges were made by the Group. In respect to trade and
other receivables and payables held in currencies other than the
functional currency of the operations to which they relate, the
Group ensures that its net exposure is kept to an acceptable
level by buying or selling foreign currencies at spot rates where
necessary to address short-term imbalances.

Employees and Remuneration Policies

As of 30 June 2015, the Group employed approximately 350
employees. The remuneration policy of the Group is based on the
prevailing remuneration level in the market and the performance of
respective companies and individual employees.
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Management Discussion and Analysis

PROSPECTS

Driven by the increasing energy demand and the awareness of
environmental protection, China’s natural gas industry is growing
rapidly. Furthermore, China has rich reserves of CBM resources.
As an important supplement to conventional gas in China, the
development of CBM helps to make up the demand and supply
gap of natural gas, release the pressure of meeting the emission
reduction goal and optimise energy structure, as well as having
strategic meanings for achieving the economic transformation.
Therefore, the Chinese Government has formulated a series of
supportive policies to encourage the development of CBM industry.

In 2015, the China National Energy Administration issued “An
Action Plan for Coalbed Methane Prospects and Extraction”
(“Action Plan”), which planned in detail the CMB exploration and
development during the end of “12th Five-Year Plan” and “13th
Five-Year Plan”. As mentioned in the Action Plan, three to four CBM
industrial bases should be built by the year of 2020. Meanwhile,
the gas drainage volume should strive to reach 40 billion cubic
meters, of which ground extraction volume shall reach 20 billion
cubic meters. The amount of ground extraction CBM in 2014 was
3.6 billion cubic meters, and aiming to achieve 20 billion cubic
meters by 2020, which means that the Compound Annual Growth
Rate of CBM ground extraction will be 33%. It shows that in the
next few years, there will be an even more sizable exploration and
development of CMB, which implies that the CBM industry will enter
into a rapid growth period.

The Group’s business development is principally focused in gas
and oil exploitation. It will actively expand the exploration and
production of the Sanjiao CBM project in the eastern edge of Ordos
Basin, an area listed by NEA as a core CBM production base in
China. The Sanjiao block has been listed as a core development
project under both the “12th Five-Year Plan” and “13th Five-Year
Plan”. It is expected that the project will be able to enjoy stronger
policy support in terms of the use of land, government approvals
and financing.
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With huge growth potential and stable increasing trend in selling
price of CBM, it will have substantial positive impact to the sales
of Sanjiao project and its contribution to the Group’s revenue. On
this basis, the Group will implement active and prudent financial
strategies, and seek opportunities to acquire high-quality CBM
resources in China to expand and strengthen our CBM business
and become a leading unconventional gas producer in China.

Currently, the international oil price has dropped with the trend of
continuous decline, and it has provided the oil and gas companies
with good opportunities of overseas acquisition which could lead to
a new oil and gas mergers and acquisitions wave. The Group will
also seek mergers and acquisitions opportunities of high-quality oil
and gas resources globally, balance the development of oil and gas
business portfolio, strengthen the overseas business portfolio and
thus steadily put forward the international development process.

In the future, gas and oil exploration and development will
continue to be the Group’s core business: strengthening the core
competitiveness, optimising resource allocation and enhancing
business return. The Group strives to become a professional
international oil and gas upstream player and is committed to
provide all shareholders with fruitful returns.
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Other Information

DIRECTORS’ INTERESTS IN SHARES AND UNDERLYING
SHARES

As at 30 June 2015, the interests and short positions of the
directors (the “Directors”) or chief executive of the Company in
the shares and underlying shares of the Company or any of its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFO”)) as recorded in the
register maintained by the Company pursuant to section 352 of
the SFO or as otherwise notified to the Company and The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”) pursuant to
the Model Code for Securities Transactions by Directors of Listed
Issuers (the “Model Code”) were as follows:

EERROREBERG PEDR

M2015F6A30H KRB EF([EF]) A mmiTH
ABRARRSEMAEEZE (ABEH KBTI
(TBH KSR ]) EXVIBAAE T2 0E) 275 %18
BARR (0 R A S AN A A BRI B 5 I BA R DI 8535214
BFEZERMAEKBE EMEBETAZERETESLRR
SRZEST R ([BESFA]) MAME AR R REEB
ERGHBRAR (B 2EERABMT

Name of Director

Long/short position

Interests in shares/
underlying shares

Number of shares/
underlying shares of

Nature of interest the Company held

Percentage of
issued shares

R,/ FisARDRRE,/ EERT
Espg BE/RR gigy £+ BImME HEROHE ROBDL
Dai Xiaobing Long position Shares Beneficial owner 1,323,945,000 7.38%
gk HE -4 E@fEBA
Short position Shares Beneficial owner 708,000,000 3.94%
KE ) EafEaA
Long position Share options Beneficial owner 36,000,000 0.20%
HE fl e EREBA
King Hap Lee Long position Shares Interest of controlled 339,110,000 1.89%
SRH HE kg corporation/Beneficial
owner (Note 2)
S22 VNG Eo
EnEgA(ME2)
Short position Shares Interest of controlled 200,000,000 1.11%
KE B corporation (Note 2)
REHNRER
(FtzE2)
Long position Share options Beneficial owner 36,000,000 0.20%
HE e E@fEBA
Wan Tze Fan Terence Long position Shares Beneficial owner 33,660,000 0.19%
BT E HE & tn BEREBA
Long position Share options Beneficial owner 36,000,000 0.20%
HE BRE EREBA
Chen Hua Long position Underlying shares Interest of controlled 768,971,796 4.28%
[ e HER R corporation (Note 3)
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Name of Director

Long/short position

Interests in shares/

underlying shares

H it &

Number of shares/
underlying shares of

Nature of interest the Company held

Percentage of
issued shares

RER®R/1HE R AARE e BT
EEpsg e/ %E RO HES Mg HERGEE RABBH
Huang Shaowu Long position Shares Interest of controlled 1,983,730,000 11.05%
AR 55 ) & 1n corporation/Beneficial
owner (Note 4)
SHEHARES/
EnfEA A (Hid)
Short position Shares Beneficial owner (Note 4) 100,000,000 0.56%
KR Bfn ExEAA (i)
He Lin Feng Long position Shares Beneficial owner 1,500,000,000 8.36%
{#hi& HE Befn EafAA
Wong Kwok Chuen Peter Long position Share options Beneficial owner 3,000,000 0.02%
#EE Ha BikE EHBEAA
Wong Lung Tak Patrick Long position Share options Beneficial owner 3,000,000 0.02%
HEE Ha BRiE ERBEEA
Wang Yanbin Long position Share options Beneficial owner 3,000,000 0.02%
TR HeE BRiE ERBEEA
Notes: P
(1) Particulars of directors’ interests in the share options of the Company (1) EERARQFBRENERFBEN BRETS ] —& -

are set out in the section “Share Option Scheme”.

Wai Tech Limited owns 200,000,000 shares and has short position
of 200,000,000 shares of the Company. Wai Tech Limited is wholly
owned by Petromic Corporation which in turn is wholly and beneficially
owned by Mr. King Hap Lee. Pursuant to the SFO, Mr. King is taken to
have interests and short position in such shares. In addition, Mr. King

beneficially owns 139,110,000 shares of the Company.

768,971,796 underlying shares are owned by X ERIEEEHR AT,
a wholly owned subsidiary of REEE HR /A which is owned as to
90% by Mr. Chen Hua. Pursuant to the SFO, Mr. Chen is taken to be

interested in such underlying shares.

1,883,730,000 shares are owned by Yuanjing International Limited,
a company wholly and beneficially owned by Mr. Huang Shaowu.
Pursuant to the SFO, Mr. Huang is taken to be interested in such
shares. In addition, Mr. Huang beneficially owns 100,000,000 shares
and has short position of 100,000,000 shares of the Company.

(2) BIEHBRAAFEAE200,000,0000 Bk (5 9 25 &
200,000,000/ R A KA R - MEGEAR A FIHERA
BERARHES MEEABERALEZERER
WA BEFHFRAEKL  SEEERAERZERHD
PEEERERAR N RESBAERERALA

139,110,000/%f% 17 °

(3) 768,971,796 EMRMAREREHBEBRAAIFS -

ERAREEEERAANEZENRBAR -

®EMRES

EHE0% S REEFLAEGH - REERES

RzERARND T ERES

(4) 1,883,730,000 k& HESBEBERABFAE &
A HHEARALEZERESBEANAR  BEE
HAREEGKD BEEERRARZERMTPHAE
% o bAoA - ESE A A E 2% % F 100,000,000 A 15 &

100,000,0000% i 15 #I A & °
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Other Information

Save as disclosed above, as at 30 June 2015, none of the
Directors and chief executive of the Company had any interests or
short positions in the shares, underlying shares and debentures
of the Company or any of its associated corporations (within the
meaning of Part XV of the SFO) as recorded in the register required
to be kept under Section 352 of the SFO or as otherwise notified to
the Company and the Stock Exchange pursuant to the Model Code.

SHARE OPTION SCHEME

The Company’s share option scheme (the “Scheme”) was adopted
by the shareholders of the Company at the Annual General Meeting
held in 2010. The Scheme is in full compliance with the relevant
requirements of Chapter 17 of the Rules Governing the Listing of
Securities on the Stock Exchange (the “Listing Rules”).

As at 30 June 2015, the Directors and employees of the Group
had the following personal interests in options to subscribe for
shares of the Company granted at nominal consideration under the
Scheme. Each option gives the holder the right to subscribe for
one share. No option was granted or exercised during the period.
Details of share options held by the Directors and employees of the

B EXFREE SN 0 R2015F6 8308 @ EAQFE
ERERTHRABRAAANEEE B (BGFHR
HEGOIEXVEATE T 2 8E) 2’k - BRSO kE
HREAIRIEEF KB 0] 35218 A & 8k p & mL it
ZEAERSKE  SERRBZETAENE AR
BIRE R Z A ERRAR -

BRESE

RRRBEAERT S ([5H81]) T3 2010F TR AR
BAFRELEEREM -ETE2NEABMIMESL
MR ETRMNDETELEZHABBAE

201556 H30F » EE R ASE R BNIRIE S A
FEREBEROTRBEARARD ZBEEDEFAT
ZEAEZD - BHBBRERTHEARBE - ERkihz
BN REIATEBRERREHTE -EERLTE
EEEXHAMSEREREZEHFE(MBE)HRNT
x:

Group and movements (if any) in such holdings during the period
are as follows:

Number of options

BREZE

Outstanding Outstanding Exercise price
at 1 January Lapsed during at 30 June Date of grant  Exercise period per share
2015 the period 2015 (D.M.Y) (D.M.Y) HK$
R2015F R2015F SRR M
1A1H 6A30R R A TR ZITEE
e K17 B REREXNU i RAT B (B.R.%) (B.R.%) BT

Directors:

Es:

Dai Xiaobing &/ & 36,000,000 - 36,000,000 06.12.2011 06.12.2011-05.12.2021 0.276
King Hap Lee /7 36,000,000 - 36,000,000 06.12.2011 06.12.2011-05.12.2021 0.276
Wan Tze Fan Terence ;&%) 36,000,000 - 36,000,000 06.12.2011 06.12.2011-05.12.2021 0.276
Wong Kwok Chuen Peter ZE & 3,000,000 - 3,000,000 06.12.2011 06.12.2011-05.12.2021 0.276
Wong Lung Tak Patrick = 212 3,000,000 - 3,000,000 06.12.2011 06.12.2011-05.12.2021 0.276
Wang Yanbin T &3 3,000,000 - 3,000,000 06.12.2011 06.12.2011-05.12.2021 0.276
Employees E& 338,700,000 17,700,000 321,000,000 06.12.2011 06.12.2011-05.12.2021 0.276
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS

As at 30 June 2015, the following persons, not being a Director
or chief executive of the Company, had an interest in the shares
or underlying shares of the Company as recorded in the register

FERRZER

required to be kept under section 336 of the SFO, the details of

which are set out below:

Long position in the shares and underlying shares of the

H b &t

N\

/

R2015F6 A30R ' RIEFHF LI EKRNFEIGIETE
ZERRMAHEHS  UTAL (AIFARTESHESTT
BAB)RARAZKMD RIEERDFHEEERD T

RERARDGREERDHPEREZHFR

Company
Number of
Interests in shares/ shares/underlying Percentage of
Name underlying shares Nature of interest shares held issued shares
R4, HER G FEERDHE HEBRTRS
=L R EEME BRHHAE Bk
Yuanjing International Limited (Note 1) Shares Beneficial owner 1,883,730,000 10.49%
B =EBRERAE (M) 0] EmEBA
China Orient Asset Management Shares Interest of 169,401,197 0.94%
Corporation (Note 2) 11 controlled corporation
TERFEEEEAR (HEF2) SR INGIE: S
Underlying shares Interest of 898,203,592 5.00%
AR H controlled corporation
XEH N A ER
CDB Leasing Co., Ltd. (Note 3) Shares Security interest 2,296,000,000 12.79%
BliREmMEEGR AR (ME3) & REREZ

Interim Report 2015 A Bl sk & 45



Other Information

Notes:

1. 1,883,730,000 shares are owned by Yuanjing International Limited, a
company wholly and beneficially owned by Mr. Huang Shaowu (a non-

executive director of the Company).

2. Sunny Merit Holdings Corp. owns 169,401,197 shares of the Company
and convertible notes in the principal amount of HK$150,000,000 due
in 2016 with right to convert the convertible notes into shares of the
Company at a conversion price of HK$0.167 per share. Based on the
conversion price of HK$0.167 per share, a maximum of 898,203,592
shares may be allotted and issued upon exercise of the conversion
rights attached to the convertible notes in full. The convertible notes
give rise to an interest in 898,203,592 underlying shares of the
Company of Sunny Merit Holdings Corp.

Sunny Merit Holdings Corp. is a wholly owned subsidiary of China
Orient Asset Management (International) Holding Limited which in
turn is owned as to 50% by Dong Yin Development (Holdings) Limited
(“Dong Yin”) and as to 50% by Wise Leader Assets Ltd. (also a wholly
owned subsidiary of Dong Yin). Dong Yin is wholly owned by China
Orient Asset Management Corporation which is a wholly state-owned
financial enterprise with independent corporate capacity upon approval
of the State Council and the People’s Bank of China. Pursuant to
the SFO, China Orient Asset Management (International) Holding
Limited, Dong Yin, Wise Leader Assets Ltd. and China Orient Asset
Management Corporation are taken to be interested in the shares and

underlying shares held by Sunny Merit Holdings Corp.

3. Regarding the security interest in 2,296,000,000 shares being held by
CDB Leasing Co., Ltd. (“CDB”), China Development Bank Corporation
which holds 88.95% interest in CDB is deemed to have security

interest in such shares.

Saved as disclosed above in this section, as at 30 June 2015, the
Company has not been notified of any other persons (other than the
Directors or chief executive of the Company) who had any interest
or short position in the shares or underlying shares of the Company
as recorded in the register required to be kept under Section 336
of the SFO.
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PURCHASE, REDEMPTION OR SALE OF LISTED
SECURITIES

During the six months ended 30 June 2015, the Company
repurchased a total of 73,500,000 shares of the Company at
an aggregate consideration of approximately HK$15,625,235
(excluding expenses) on the Stock Exchange for enhancing its
per share’s net asset value and earnings. Out of 73,500,000
shares repurchased, 5,000,000 shares were cancelled during the
period while the remaining 68,500,000 shares were cancelled
subsequently. Details of the repurchase of shares are as follows:

/

H b &t

BE HEoOxHELHRS

#H Z=2015F6A30H L AEAHHE BRE AR A
WEREEFELRAN KRABEEFAERE
#715,625,235F 7 (T RIEER) BEA R A KD H
73,500,0000% * 773,500,000/ & B % 5 & & -
5,000,000% 2 £ B A 4 5T 85 - #8 T~ #968,500,000%
MEEREEREEEEE  BERMOFBOT

Total

Price per share consideration

BREBROE®K (excluding

Month of repurchase in the six months Number of shares Highest Lowest expenses)

ended 30 June 2015 repurchased HKS$ HK$ HKS$

BRE

BS RIE (TBEER)

B Z£201556A30H L ABA 2 HEE A % BEROHE BT BT BT
April 2015

2015%4H 5,000,000 0.187 0.184 931,465
June 2015

2015%6 A 68,500,000 0.218 0.211 14,693,770

Total: &5t 73,500,000 15,625,235

Except as disclosed above, neither the Company nor any of
its subsidiaries purchased, redeemed or sold any of the listed
securities of the Company during the six months ended 30 June
2015.

AUDIT COMMITTEE

The Audit Committee, which comprises Mr. Wong Kwok Chuen
Peter, Professor Wong Lung Tak Patrick and Dr. Wang Yanbin,
has reviewed with the management the accounting principles and
practices adopted by the Group and discussed auditing, internal
controls and financial reporting matters including the review of the
unaudited interim report of the Company for the six months ended
30 June 2015.

M EXCFriREEE SN - B E22015F6 A30H 1L/~ @ A -
AARKETMHBEAGTMEEE BRRLEAR
AME ETES o

EREEE

HEE2LE  FREHERTERE T ARNEZE
EgHETEEERIASEERMANETRAURER -
VTEFNBEEEZ APELERVHEHEBRNET - &
FEEMARREHE2015F6 A308 1L~ A Z REE
AR AR o
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CORPORATE GOVERNANCE

The Company has complied with all the code provisions set out in
the Corporate Governance Code contained in Appendix 14 to the
Listing Rules throughout the six months ended 30 June 2015.

CODE FOR SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as set out in Appendix
10 to the Listing Rules as the Company’s code of conduct and
rules to govern transactions by all directors in the securities of the
Company. All directors have complied with the required standard
regarding directors’ securities dealings set out in the Model Code

during the six months ended 30 June 2015.
By Order of the Board
Dai Xiaobing

Chairman

Hong Kong, 21 August 2015
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