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Consolidated Income Statement

el &

For the six months ended 30 June 2015 #HZEZ-FT—AFENA=+HILNEA

The board of directors (“Board”) of Sing Tao News EENHERAERARN(ARAR D EES([EF
Corporation Limited (“Company”) is pleased to announce @ |)RARMBARRRERBAR ([AEE]) HE
the unaudited condensed consolidated results of the ZE-RAFANAZTRHERNER ZREEZL AL
Company and its subsidiaries (“Group”) for the six months BRE  ER T —OFRACEREFTHOT :

ended 30 June 2015 together with the comparative figures
for the corresponding period in 2014 as follows:

For the six months
ended 30 June

BEAA=+tHLLAEA

2015 2014
—E—-FHEF —E—NmF
Notes (Unaudited) (Unaudited)
Bt & (RBEX) (Ri&HEZ)
HK$’000 HK$’000
FET FET
REVENUE I ON 2 920,149 963,077
Cost of sales HER A (589,705) (631,580)
Gross profit EA 330,444 331,497
Other income and gains/(losses), net Hib WA KMz (B18) F58 3 9,017 (5,460)
Distribution expenses D EH R AN (138,227) (142,108)
Administrative expenses ITHFA X (158,353) (151,928)
Other expenses EHAap S (1,211) (1,720)
Finance costs & A 4 (184) (184)
Share of profits and losses of: FE(E PR BNE R KR EE
Joint ventures EEE 4,912 9,401
An associate — BB R A (1,904) (1,851
Impairment of amounts due from joint JEU & & 1 EFIBRE
ventures - (39D)
PROFIT BEFORE TAX BRBEAER 5 44,494 37,256
Income tax expense FriSRif & 6 (11,795) (6,900)
PROFIT FOR THE PERIOD B 9 3 32,699 30,356
ATTRIBUTABLE TO: T AL HEL
Owners of the Company ZAN/NCIEZ 2SN 32,699 30,336
Non-controlling interests FEIE R T - 20
32,699 30,356
Earnings per share attributable to RABIEBEREREA
ordinary equity holders of FEIEERHE T — GBI
the Company - (HK cents) 7
Basic YN 3.86 3.62
Diluted i35 3.83 3.59
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Consolidated Statement of Comprehensive Income

SAEEEHWER

For the six months ended 30 June 2015 #Z—

—ARAENA=THIEANEA

For the six months
ended 30 June

BEASA=tRLEAEA

2015 2014
—E-AF —E-mEF
(Unaudited) (Unaudited)
(REEZ) (CREEERZ)
HK$°000 HK$°000
FHET TET
Profit for the period B v 7] 32,699 30,356
Other comprehensive income MR EMmEEE (BREE)
for the period, net of tax:
Items that may be reclassified to EREEFOBEEERMER
profit or loss:
Exchange differences on translation BMEBINEBRER =58
of foreign operations (16,873) 2,097
Total comprehensive income RN ER &R
for the period 15,826 32,453
Attributable to: AT AL -
Owners of the Company PAN/NGIEZ =N 15,826 32,433
Non-controlling interests FEIE IR = - 20
15,826 32,453
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Consolidated Statement of Financial Position

ma B AR &

30 June 2015 —ZF—AHFNA=1H

30 June 31 December
2015 2014
i —E-mEF
AA=+H +TZH=1—H
Notes (Unaudited)
&t (REER)
HK$’000 HK§$°000
FE7% Fi#
NON-CURRENT ASSETS FRBEE
Property, plant and equipment M - BB REE 804,135 818,514
Investment properties wEME 43,669 44,799
Goodwill maE 857 857
Other intangible assets ,H\@fﬂfﬁ;ﬁﬁ 9,273 8,330
Investments in joint ventures RadbEZRE . 104,373 103,137
Investment in an associate R—EBENTZIKE 5,926 5,729
Available-for-sale investments AELERE 9 8,281 8,281
Deferred tax assets RIEFLIEE E 15,932 15,013
Other deposits paid HihB#iz® 52,479 55,237
Total non-current assets FERBEELE 1,044,925 1,059,903
CURRENT ASSETS RBEE
Inventories FE 50,098 77,886
Trade receivables JE U BR 3R 10 454,055 492,870
Prepayments, deposits and other BNRIE ek
receivables H b R UL FRIE 44,187 40,149
Financial assets at fair value through EATELRAER
profit or loss 2B EE 11 68,877 5,941
Tax recoverable AI Y B 718 4,868 1,547
Cash and cash equivalents BeEkReEEEE 795,957 826,095
Total current assets MEEERE 1,418,042 1,444,488
CURRENT LIABILITIES REBEE
Trade and bills payables JER R R R 12 75,835 92,641
Other payables and accruals EAth & A RRIE K E ST RIA 197,088 234,470
Tax payable JE 7518 67,855 56,152
Finance lease and hire purchase REMEOREEELD
contract payables FERTFRIE 976 971
Total current liabilities mENEERE 341,754 384,234
NET CURRENT ASSETS REBEEFE 1,076,288 1,060,254
TOTAL ASSETS LESS CURRENT ERABEECEEAE
LIABILITIES 2,121,213 2,120,157
NON-CURRENT LIABILITIES FRBEE
Finance lease and hire purchase BEROLEESL
contract payables FE <t ZR 18 1,834 2,325
Deferred tax liabilities FEIEFTE B (& 62,464 61,850
Total non-current liabilities ERBEERE 64,298 64,175
Net assets BEFE 2,056,915 2,055,982
EQUITY BR#E
Equity attributable to owners RNARGER A FEALRE
of the Company
Issued capital BT 13 172,543 167,809
Reserves 1 1,884,372 1,854,611
Proposed final dividend EEAERE - 33,562
2,056,915 2,055,982
Non-controlling interests IEPERRAE - -
Total equity P RR 2,056,915 2,055,982
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Consolidated Statement of Changes in Equity

SEREDE

niI‘

For the six months ended 30 June 2015 #Z =

—ARENA=THIEANEA

Unaudited
~EEH
Attributable to owners of the Company
KAAERARG
Available-
Issued for-sale
ordinary Share Share Asset investment  Exchange Proposed Non-
share  premium Contributed  option revaluation revaluation fluctuation Other  Retained final controlling Total
capital  account  surplus  reserve  reserve  reserve  reserve  reserves  profits  dividend Total interests  equity
BEf e
EER Rt BhE  EE REEf EWRE Bk FER
Be  BER HABE 0 BB EMER 0 BE 0 BB EMEE REE ABRE % 0 BR  RESE
HKS000 HKS$000 HKS000 HKS$000 HKS000 HKS$000 HKS000 HKS000 HKS000 HKS000 HKS000 HKS000 HK$000
Tt TR T TEr TEr TR TEr TEr  TEr  TEr  TEr TEr T
At1 Jamuary 2015 W-g-5E-f-A 167800 1958 407890 9124 130092 6527  (1L54) 19960 1290602 33562 2055982 - 205982
Total comprehensive income ~ HA2ENEEE
for the period - - - - - - (1687) - 32,699 - 15826 - 15826
Issue of ordinary shares RrEER 4734 19882 - (63% - - - - - -8 -8
Equitysetfled share option ~~ RELEBRERH
artangements - - - 1332 - - - - 62 - 1,394 - 1,394
Transfer of other reserve FE-HauELNE
upon dissolution of
a then associate - - - - - - - (19960) 19960 - - - -
Final 2014 dividend declared  BEF-Z-MERERE - - - - - - - - (047)  (33562)  (34,509) - (34509
At30 June 2015 R-Z-2EAAZ1A 17254 2840 40780 4062 130002 6527 (28415 - 1342376 - 2056915 - 2056915
At Janvary 2014 R5-mE-F- 167546 0 4780 9618 108791 627 18I 1990 12678 B 1968% - 168%
Total comprehensive income for -~ MR ENREE
e peiod T A ;A T I
Final 2013 dividend declared R ety 3 - - - - - - - - - (B3 (33509 - (3309
At30 June 2014 RZF-EERR=TA 167546 0 4780 0618 108791 677 oM 1990 L5714 - 198 019840
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Condensed Consolidated Statement of Cash Flows

For the six months ended 30 June 2015 #Z =

5 BH ,.vji/\fﬁﬁull,%%:z

—AHFENA=THIEANEA

For the six months
ended 30 June

BEAA=tRILEAEAR

2015 2014
—E2-1F —E-mEF
(Unaudited) (Unaudited)
(RBEZ) (RIEERZ)
HKS$°000 HK$°000
FHETT T#ET
NET CASH FLOWS FROM REXBEECRERERH
OPERATING ACTIVITIES 23,534 36,535
NET CASH FLOWS USED IN INVESTING REEBERAZREREFH
ACTIVITIES (46,352) (13,110)
NET CASH FLOWS USED IN FINANCING METHEACREREFR
ACTIVITIES (16,957) (34,147)
NET DECREASE IN CASH AND CASH RERASEERBRDFE
EQUIVALENTS (39,775) (10,722)
Cash and cash equivalents at HMysRe kA EEFEEER
beginning of period 772,366 600,563
Effects of foreign exchange rate xS s BT
changes, net (13,009) (1,894)
CASH AND CASH EQUIVALENTS HMHEzHeRkRE$EEER
AT END OF PERIOD 719,582 587,947
ANALYSIS OF BALANCES OF CASH REeRBEESHEEBEHRIN
AND CASH EQUIVALENTS
Cash and bank balances e RIRITAE R 581,287 395,003
Non-pledged time deposits A E AT 214,670 250,791
Cash and cash equivalents as stated in the B AR A R APt /938 & R
statement of financial position ReEEER 795,957 645,794
Non-pledged time deposits with original EGHX%%H%;’?IJ,HH Aidd={EHz
maturity of more than three months B TE BFR
when acquired (76,375) (57,847)
Cash and cash equivalents as stated in the RemERAMMEIR S K
statement of cash flows HeEHEIER 719,582 587,947
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Notes to the Condensed Consolidated Interim Financial Statements

B ESSLE i e ks

ACCOUNTING POLICIES

The condensed consolidated interim financial statements
are prepared in accordance with the applicable
disclosure requirements of Appendix 16 to the Rules
Governing the Listing of Securities (“Listing Rules”) on
The Stock Exchange of Hong Kong Limited (“Stock
Exchange”) and the Hong Kong Accounting Standard
(“HKAS”) 34 “Interim Financial Reporting” issued by the
Hong Kong Institute of Certified Public Accountants
(“HKICPA”).

The accounting policies and basis of preparation
adopted in the preparation of the interim financial
statements are consistent with those adopted in the
preparation of the annual financial statements for the
year ended 31 December 2014.

In the current period, the Group has applied, for the
first time, a number of revised Hong Kong Financial
Reporting Standards (“HKFRSs”) issued by the HKICPA,
which are effective for accounting periods beginning
on or after 1 January 2015.

Amendments to HKAS 19 Defined Benefit Plans:
Employee Contributions
Annual Improvements Amendments to a number of HKFRSs
2010-2012 Cycle
Annual Improvements

2011-2013 Cycle

Amendments to a number of HKFRSs

The adoption of these revised HKFRSs has no material
impact on the Group’s results and financial position for
the current or prior periods. The Group has not applied
the new or revised HKFRSs that have been issued but
are not yet effective for the current accounting period.
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Notes to the Condensed Consolidated Interim Financial Statements

Fﬁ HH =) I:FI

B R ER R MY AL

2. OPERATING SEGMENT INFORMATION 2. ®EHIBER

For management purposes, the Group is organised into MEEME @ AEEREESD MRS E S 2

business units based on their products and services. TR o K& D IIRBEARMETELELERKEIR

Operating segments are reported in a manner consistent HORNIREER BT ARE -

with the internal reporting provided to the chief

operation decision-maker.

For the six months ended 30 June 2015 (unaudited) Media Trading Others Total

BE-Z—AFAA=ZTHLEREA (REER) e 25 Hith &t
HK$°000 HK$°000 HK$°000 HK$°000

FET FET FHT FET

Segment revenue: 2EBUA -

Sales to external customers BIREFHEHE 915,602 273 4,274 920,149

Intersegment sales PHEKBZEE 7 - 104,333 104,340
915,609 273 108,607 1,024,489

Reconciliation: AR -

Elimination of intersegment sales 7 SPEME 2 HEWEH (104,340)

Revenue A 920,149

Segment results DEEE 50,076 (3,105) (2,293) 44,678

Reconciliation: HER -

Finance costs il & B A (184)

Profit before tax R4 A1 5% F 44,494
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Notes to the Condensed Consolidated Interim Financial Statements

R4 & P HI B IS SRR B 7E

2. OPERATING SEGMENT INFORMATION (continued) 2. EEAHIER (&)
For the six months ended 30 June 2014 (unaudited) Media Trading Others Total
HE_T-—MFA=1+RHIEXEA (REEZ) e 25 H A, a5

HK$°000  HK$'000 — HK$000  HK$ 000
FAT TR TR FAET

Segment revenue: DEBUA
Sales to external customers MINAE P IHE 954,170 4,243 4,604 963,077
Intersegment sales DEBEEE 2 HE 5 - 99,767 99,772
954,175 4,243 104,431 1,062,849
Reconciliation: HAR
Elimination of intersegment sales 7 EBFETE A 2 $H Y ¥ 8 (99,772)
Revenue WA 963,077
Segment results DEBELE 47,782 (1,809) (8,533) 37,440
Reconciliation: AR -
Finance costs BhE A (184)
Profit before tax R A5 A g A 37,256
3. OTHER INCOME AND GAINS/(LOSSES), NET 3. HWARWE (BE) B85
For the six months
ended 30 June
BEZEAA=1THILEAEA
2015 2014
—E-AHE —E—mE
(Unaudited) (Unaudited)
(REER) (RE&HEZ)
HK$’000 HK$°000
FET FET
Bank interest income SRITH B U A 2,707 1,859
Investment income TEIWA 1,100 1,427
Dividend income from listed equity KEEMRAKREZ
investments A& B A 29 514
Gain on disposal of items of property, HEWE - HEMZEEE
plant and equipment ZWE 208 247
Fair value gains/(losses), net on: N EWRE (E18) 2 %8 -
Financial assets at fair value through TR ELRAEBREZ
profit or loss W& E 930 (11,823)
Derivative financial instruments — TEEMIA—
transactions not qualifying TEHPEER IR S
as hedges 1,077 3,946
Foreign exchange differences, net EHZER  F8 (465) (5,210)
Others EA 3,431 3,580
9,017 (5,460)
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Notes to the Condensed Consolidated Interim Financial Statements

4.

FINANCE COSTS

L ESSLE i e ks

BE KA

For the six months
ended 30 June

BEAA=tTRIEAEA

Interest on bank loans and overdrafts
wholly repayable within five years

Interest on finance leases

BRAFNEREES
BITEH RS 2 F B
RARER S

2015 2014
—E-8F —F-mF
(Unaudited) (Unaudited)
(REER) (REEZ)
HK$’000 HK$’000
TER FE T

156 145

28 39

184 184

PROFIT BEFORE TAX

The Group’s profit before tax is arrived at after charging:

BREE AR R
NGB 2 R 5 A 2 HNRR ¢

For the six months
ended 30 June

BEASA=tRLEAEA

2015 2014

—E—-FHF —E—mF

(Unaudited) (Unaudited)

(REEZ) (RAEERZ)

HK$°000 HK§$°000

FHET TET

Amortisation of intangible assets B EERE 563 503
Depreciation e 41,254 38,863
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Notes to the Condensed Consolidated Interim Financial Statements

R4 & P HI B IS SRR B 7E

6. INCOME TAX 6. FT1E#
Hong Kong profits tax has been provided at the rate of FRMNERDIEMAREBEL 2 A5 ERK
16.5% (2014: 16.5%) on the estimated assessable profits RAIAL16.5%( ZF—MNF : 16.5%) T R -
arising in Hong Kong during the period. Taxes on profits RE AR 7 FE R FR 7T|JZfR/IETHTz$§E a5
assessable elsewhere have been calculated at the rates EBEETBRRZIBIIRERTE
of tax prevailing in the countries in which the Group
operates.
For the six months
ended 30 June
BEAA=tTHLAKEA
2015 2014
—E-1F —E-mEF
(Unaudited) (Unaudited)
(REEZ) (REEZ)
HKS$°000 HK$°000
FET TFET
Current: BVER
Charge for the period: A :
The People’s Republic of China: FREE A RALFE :
Hong Kong B 11,749 8,512
Elsewhere H b b [E 2 1
Elsewhere Hfth i [ 18 294
Underprovision in prior periods mAHRERET R 275 303
Deferred JRIE (249) (2,210)
Total tax expense for the period BT % e 2 4 11,795 6,900
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Notes to the Condensed Consolidated Interim Financial Statements

EARNINGS PER SHARE ATTRIBUTABLE TO
ORDINARY EQUITY HOLDERS OF THE COMPANY

The calculation of the basic earnings per share amounts
is based on the profit for the period attributable to
ordinary equity holders of the Company and the
weighted average number of ordinary shares in issue
during the period.

The calculation of the diluted earnings per share
amounts is based on the profit for the period attributable
to ordinary equity holders of the Company, as used in
the basic earnings per share calculation. The weighted
average number of ordinary shares used in the
calculation is the number of ordinary shares in issue
during the period, as used in the basic earnings per
share calculation, and the weighted average number of
ordinary shares assumed to have been issued at no
consideration on the deemed exercise or conversion of
all dilutive potential ordinary shares into ordinary
shares.

The calculations of the basic and diluted earnings per
share are based on:

L ESSLE i e ks

RAREBRERSEABRGERER

SREAREFSBENRANEA 7L BRIER
B AT R R B 59T % AR 2 AR T 45
B -

FREEEN B IIRBNRFAESRENE N
ZHARRREBERESBE ARIERENE -
AERAZ EBRMEFAB R EERE
MR ZHAE BT EEREE - Uk
REEBERNEFHERABERETEN 28
B AR FREITE SRR E BREC LEE
FE AT

5 IR B AR R Ty T AR

For the six months
ended 30 June

BEANA=tRIEAEA

2015 2014
—B-1F —E—mEF
(Unaudited) (Unaudited)
(REEX) CRE&EZ)
HK$’000 HK$°000
FET TET
Earnings Pl
Profit attributable to ordinary equity AAREBERFTEA
holders of the Company, used in the iyl
basic earnings per share calculation 32,699 30,336

Shares g

Weighted average number of ordinary  HiNE 817 & @A N FHE

REHE SR

shares in issue during the period

Number of shares

REE

used in the basic earnings per share E AR R A
calculation 847,054,518 837,730,497
Effect of dilution — weighted average BEYE - LTRR
number of ordinary shares: INREF 8
Share options B 6,729,570 8,022,918
853,784,088 845,753,415
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Notes to the Condensed Consolidated Interim Financial Statements

R4 & P HI B IS SRR B 7E

8. DIVIDEND

At a meeting of the Board held on 27 August 2015, an
interim dividend of HK2 cents per share was declared
for the year ending 31 December 2015. This proposed
dividend is not reflected as a dividend payable in these
condensed financial statements, but will be reflected as
an appropriation of retained earnings for the year
ending 31 December 2015.

9. AVAILABLE-FOR-SALE INVESTMENTS

ARAIRZTE—RAFNAZTEHEBITZES
e I EsHhEE-"E—RE+-A=+—H
EFEREFHRESR 2B - thERE 2
BBV ARAEBEHBEREPUENRER
B MEREBEE - ZE-HAE+_A=+—H81t
FE 2R E R R -

AHEERE

30 June 31 December

2015 2014
—E-HF —E-EF
ARA=+H +TZH=+—H

(Unaudited)

(REER)
HK$’000 HK$°000
FHET T

Investment securities: REFHS
Overseas listed equity securities, \/9|\Ztﬁ%$§j§” ’

at fair value ZATE 47 47
Unlisted debt securities, at fair value ELMEBRES - 8,234 8,234
8,281 8,281

The above investments consist of investments in equity
securities which are designated as available-for-sale
financial assets and have no fixed maturity date or
coupon rate.

The fair values of listed equity investments are based
on quoted market prices, and the fair values of unlisted
debt securities are based on recent transaction prices.

The recurring fair value measurement of the Group’s
available-for-sale investments was categorised within
Level 1 of the fair value hierarchy at 30 June 2015 and
31 December 2014.

SING TAO NEWS CORPORATION LIMITED Interim Report 2015
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Notes to the Condensed Consolidated Interim Financial Statements

10. TRADE RECEIVABLES

Fﬁ HH =) I:FI

B R ER R MY AL

10. FEURBRFX

30 June 31 December

2015 2014
—E—-FHEF —E—mF
ANA=+H +ZH=+—H
(Unaudited)
(REER)
HK$’000 HK$’000
FHET T
Trade receivables JEE i AR 3R 465,222 504,272
Impairment A (11,167) (11,402)
454,055 492,870

The Group’s trading terms with its customers are mainly
on credit, except for new customers, where payment in
advance is normally required. The credit period is
generally for a period of one month, extending up to
three months for major customers. Each customer has a
maximum credit limit. The Group seeks to maintain strict
control over its outstanding receivables and has a credit
control department to minimise credit risk. Overdue
balances are reviewed regularly by senior management.
In view of the aforementioned and the fact that the
Group’s trade receivables relate to a large number of
diversified customers, there is no significant
concentration of credit risk. The Group does not hold
any collateral or other credit enhancements over its
trade receivable balances. Trade receivables are non-
interest bearing.

An aged analysis of trade receivables as at the end of
the reporting period, based on the payment due date,
is as follows:

BRTHES —MARAMTRI  AEEHRER
FRrESGTERDTERAET  EEH K
B—EA FEXFAUERE=[H S&F
ﬁﬂﬁfmméﬁ $%lﬁﬁﬁ$ﬁfﬁw
BRI BB IES)  WRRBEEEIEHBPIUE
gm&hgﬂho=ﬁaﬁ%ﬁ%ﬁﬁt%$
ﬁzm% EED FMSERAERZ EUER
RIMERELZTHEEFER  WTEEERR
SEhzBER AEBVERERBUETFEE
B RKEMEREAY BRERAER

B o

N

RIEIR - BURIRFRBFIRD B B 2 iR
DRI

30 June 31 December

2015 2014
—E-AF —E—mEF
ANA=+H +ZH=+—8H

(Unaudited)

(REER)
HK$’000 HK$°000
FHET TET
Current to 30 days BIERZE 30 K 328,480 337,156
31 - 60 days 31 E 60K 34,932 67,045
61 - 90 days 61EF 90K 35,342 41,701
91 — 120 days 91 E 120K 15,429 18,436
Over 120 days i 120 X 51,039 39,934
465,222 504,272
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Notes to the Condensed Consolidated Interim Financial Statements

f5 BH

11.

12.

ARE IR B AR T

FINANCIAL ASSETS AT FAIR VALUE THROUGH
PROFIT OR LOSS

11. EAFELAEBRRZUKEE

30 June 31 December
2015 2014
AB=+H +ZH=+—H

(Unaudited)

(REEZ)
HK$°000 HK$°000
TR FET

Listed equity securities, at market value: FTRAFES « LA :

Hong Kong BB 30,092 4,438
Elsewhere H b1ty 75 1,503 1,503
Unlisted debt securities, at fair value ELrmEKRES  BATE 37,282 _
68,877 5,941
The above investments at 30 June 2015 and 31 December RZE—RAFAAZtHERZZE—WF+=A

2014 were classified as held for trading and were, upon
initial recognition, designated by the Group as financial
assets at fair value through profit or loss. The fair values
for the above unlisted debt securities were determined
based on the quoted prices from investment banks.

:JF A L#liRES iﬁﬁhﬁﬁﬁﬁﬁﬁ IS
TRERR  ASBBEETEAKRAFERLZA
BREZHBEEE - LHEETMEBRESZA
FEZIEERITARERMETE ©

The recurring fair value measurement of the Group’s NR-_E-—hFAA=TAR-ZZ—NF+_A
financial assets at fair value through profit or loss was _+ A SEZEAFE uE)\Tg s 2 TS A
categorised within Level 1 of the fair value hierarchy at ENEEUERATEFERDEARNTESRS
30 June 2015 and 31 December 2014. ERNEH— -
TRADE AND BILLS PAYABLES 12. BNERARES
An aged analysis of trade and bills payables as at the RBER - BNERIALZEEREFRIADHA
end of the reporting period, based on the payment due ZHREDTEFOT
date, is as follows:
30 June 31 December
2015 2014
—E-RF —T-mF
ANA=tH +t=—A=1+—H
(Unaudited)
(REEZ)
HK$°000 HK$°000
FET TET
Current to 30 days BIEAZE 30 X 50,611 71,616
31 - 60 days 3IE60K 7,209 12,895
61 — 90 days 61E 90K 10,365 5,867
91 - 120 days 91E 120 K 5,361 1,527
Over 120 days iR 120 K 2,289 736
75,835 92,641

The trade payables are non-interest-bearing and are
normally settled on 60-day terms.
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Notes to the Condensed Consolidated Interim Financial Statements

13.

14.

SHARE CAPITAL

L ESSLE i e ks

13. R4

30 June 31 December
2015 2014
—E-AF —E—mEF
~A=+H +tZA=+—H
(Unaudited)
(REER)
HK$’000 HK$’000
FHET T
Authorised: EERA
2,354,256,546 ordinary shares of 2,354,256,546 R E MR EREE .28 7T
HK$0.2 each 470,851 470,851
1,291,486,908 5% redeemable 1,291,486,908 fx & IR EE 0.1 BT .2
cumulative convertible preference 5% R & 0] 4 0] 1] 5 (B S iR
shares of HK$0.1 each 129,149 129,149
600,000 600,000
Issued and fully paid: BT R
862,716,337 (31 December 2014: 862,716,337 IR (ZE—ME+= A
839,043,837) ordinary shares of :;%f H 839,043,837 %)
HK$0.2 each LmkEREE2ET 172,543 167,809
During the period ended 30 June 2015, the subscription BE-_Z—RFAA=Z1+HI-8H BFR
rights attaching to 23,672,500 share options were BB BBAYRE 23,672,500 R E w17 - 171F

exercised at the subscription prices ranged from
HK$0.73 to HK$0.776 per share, resulting in the issue
of 23,672,500 new ordinary shares of HK$0.2 each for
a total cash consideration, before expenses, of
approximately HK$18,222,000. The related share option
reserve of approximately HK$6,394,000 was transferred
to the share premium account upon the exercise of these
share options.

SHARE OPTION SCHEMES

Share options are granted to certain directors and
employees. The exercise price of the granted options
shall be at least the higher of: (i) the closing price of
the shares on the date of grant; and (ii) the average
closing price of the shares for the five business days
immediate preceding the date of grant. The contractual
life of the options is ten years and the Group has no
legal or constructive obligation to repurchase or settle
the options in cash.

14.

BNTFHR073BILE0.776 870 » BIF T
23 672,500 R EREEA0.2E T2 F L@
@I e R EENBREZ AL A 18,222,000 8
TC o AT A FERER - £F%6,394,0008
mmﬁﬁm%h%ﬁﬁiﬁikhmmﬁo

BRrrEstE

BEEUETETESERESRS - R 2BRE
TEEAZLATIMEFONRSE « () AR
B EBRER D BHOKRHE & (D &%
P fp BB AR M 7 H B BT S B & 5 B Y P9 IR
mE - BEREZANFHAS+F MAKEL
BARSERNNEERRBEEARNETER
£
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Notes to the Condensed Consolidated Interim Financial Statements

R4 & P HI B IS SRR B 7E

15. COMMITMENTS 15. &IE

The Group had the following capital commitments at REBRREIBRA AT E REPE
the end of the reporting period:

30 June 31 December

2015 2014
—E—-EHF —T-HF
XA=+A +-A=+—H
(Unaudited)
(REEZX)
HK$°000 HK$’000
FER FET
Contracted, but not provided for BEIHEREE 1,610 3,887
16. RELATED PARTY TRANSACTIONS 16. BEBEALRS
(a) Material transactions with related parties (a) BEEEATZERRS
For the six months
ended 30 June
BEAXBA=+HIEAEA
2015 2014
—E-EF —T-F
(Unaudited) (Unaudited)
(REEER) (REEEZ)
HK$°000 HK$°000
FER FET
News service fee income received REEEDLEZ
from joint ventures B E R B B WA 8,333 9,173
Service fee income received from REGERHELZ
joint ventures B R E B WA 5,112 4,686
Service fee income received from e —MEEtE R FZ
an associate B2 U AR & R U A 958 -
Advertising income received from e —MEEENEZ
an associate BUWES A 307 -
Contribution expenses paid to an TN —MEEERRZ
associate (X - -gin 680 564
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Notes to the Condensed Consolidated Interim Financial Statements

L ESSLE i e ks

16. RELATED PARTY TRANSACTIONS (continued) 16. BEATXKEZ (&)
(b) Compensation of key management personnel b)) AEBTEETEAEZEHMH

of the Group

For the six months
ended 30 June

BEANA=tTRIEAEA

2015 2014

—B-1F —E-mEF

(Unaudited) (Unaudited)

(REER) (REEZ)

HK$’000 HK$°000

TER FET

Short term employee benefits EHEEREF 12,873 13,119

Post-employment benefits RIKEREA 36 36

Share-based payments LARR 7 73 Bt 2 1Pk 453 -
Total compensation paid to key MEEEBABXNZ

management personnel B & 4 58 13,362 13,155

17. APPROVAL OF THE INTERIM FINANCIAL REPORT 17. #E AP ER B 3R &
s A — T _ .
These condensed consolidated interim financial ESER-F-AF/\A - Tt BMRILRE

T A ARG AR R -

statements were approved and authorised for issue by
the Board on 27 August 2015.
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Management Discussion and Analysis

BEE W R DM

RESULTS

The principal activities of the Group comprise Media
operations including Newspapers, Magazines, Recruitment
Media and other media-related businesses.

For the six months ended 30 June 2015 (“Period”), the Group
reported consolidated revenue of approximately HK$920.1
million, as compared with approximately HK$963.1 million
for the six months ended 30 June 2014 (“Previous Period”).
On the other hand, consolidated profit attributable to owners
of the Company increased from approximately HK$30.3
million for the Previous Period to approximately HK$32.7
million for the Period.

REVIEW OF MEDIA OPERATIONS

The Hong Kong economy only maintained slow growth in
the first half of 2015, amid a still-unsteady external
environment and a slowdown in the Mainland economy.
Growth in the overall local advertising market dropped to
5% year-on-year, a record low since 2009. Notwithstanding
the weak economic conditions and the challenging media
industry environment, the Group’s Media operations were
resilient and on the whole performed stably; in particular
the core newspapers in Hong Kong continued to achieve
improvements in results and outperform their competitors.
Although Media segment revenue decreased from
approximately HK$954.2 million for the Previous Period to
approximately HK$915.6 million for the Period, given the
Group’s focus on restructuring less profitable businesses and
a downward trend in newsprint prices, segment profit
reported an increase of 4.8% from approximately HK$47.8
million to approximately HK$50.1 million.
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Management Discussion and Analysis

Newspapers

The Group’s newspaper operations comprise Headline Daily,
Sing Tao Daily, The Standard and the overseas business of
Sing Tao Daily. Together, these account for the largest
percentage of the Media operations’ revenue and profit.

Headline Daily, the number 1 free newspaper, continued to
lead the market in terms of circulation, printing capacity,
readership and advertising. As the newspaper in Hong Kong
with the highest circulation (average weekday circulation of
over 854,000 copies according to Hong Kong Audit Bureau
of Circulations 2015Q1) and readership (average readership
of 1,341,000 according to Ipsos Media Atlas 2014Q4), it
continued to be one of the most effective advertising media
and recorded growth in advertising revenue in the first half
of 2015. According to admanGo, Headline Daily was the
newspaper in Hong Kong with the largest amount of
advertising revenue overall as well as in categories ranging
from Banking, Retail and Food to Education in the first half.
Headline Daily’s profit also improved during the Period, once
again demonstrating its strong business base and healthy
growth trend.

Sing Tao Daily’s first half results exceeded expectations, with
steady growth in advertising revenue and profit, bucking the
downward trend faced by paid newspapers in general. Sing
Tao Daily continued to take the largest market share in the
category of property advertisements and widened its lead
against competitors. According to admanGo, Sing Tao Daily
became the paid newspaper with the second largest amount
of advertising revenue and its advertising growth was also
the highest of the top 10 paid newspapers in Hong Kong in
the first half of 2015. This can be attributed to the
newspaper’s commitment to high value-add content and
objective reporting, which helped to earn readers’ loyalty,
as well as to its recognized brand value and market standing.

Performance of The Standard remained stable with consistent
improvements in its bottom line. This is a notable feat, given
that the English language media market is relatively static,
and has been achieved through a well-defined market
positioning, commitment to high quality journalism,
resourceful sales efforts as well as prudence in operational
management and cost control.

BEE W R DM

HE

AEENREXBBE(RKRAR) (ESHH) -
(RXFEHR) MCEBHBR)BINER - THEBEBI
ARG M EBRIR ©

E2HEE-—NRERE(GEKRBR)BENETE - H
FIERE  EBEABMES S HARSEMISNES
i REEBSLIREHLABTE _E—HFF—FHN
H®E (BREHRY)A—ZEZEAANTEHETES
854,000+ REBEITERANRE - MCCEKA
WMYMEEAZRDMDELEREZ - BEIpsos Media
Atlas TE—MFFUNEMNAESHER - FHEEAH
1,341,000 A - AT R(EBEBRBIDARZARY
EEREr— BEEWAE_ZT—RAF L¥FHE
R - B admanGo Mg (BEIEB R E ¥
FREBERSEWARZHRE  MRRT- TE -
EmUEHEFERINESKATELE - (BBKA
HBORAKBAREFFENSEY  EEHEBKE
NIEEME R BB -

(ESAWM) LHFFHEEERTER  BEWATS
FIEEBREBREMSE L THRNBET - DG
BrTER (EBHHR)EETHER S BN HR
AHMIZME  WIEBAELHEFEFTNED - B
admanGoMIFET  RE¥F (ESHBIWES
WATEZ2BEREREFRINEZ  MEESTRK
BRER (EBHBIMNESKAEERK (2
SHMYEMIMBUIALE BT RESIRHES
BEAALREBERTORE  FHESEENEE
S ONERBERIRUNREEAERT S

(BEXRB)RBERBE BEARERLNZ -
(RXER)EBPENTIHEM - HHRHEDHE
MEBR ZREFNHES I RBERNZEEEM
RRATRS] - FAEAREAB N EXKREMISHIE
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Management Discussion and Analysis

BEEENWR D

The overseas operations of Sing Tao Daily faced increasing
pressure from new media and changes in advertiser and
reader behavior, which have had a negative impact on
revenue and profit during the Period. To mitigate these
challenges, the overseas operations not only exercised
stringent financial control and streamlined their operations
for a sustainable cost structure, but also developed other
media products to maximize revenue opportunities.

Magazines

During the first half of 2015, the magazine market in Hong
Kong continued to suffer from a downturn in circulation and
advertising, due to pressure of competition from other media
and a further slowdown in the retail industry. The difficult
operating environment is giving rise to a phase of
consolidation in the magazine sector, under which the
weaker players will be ousted and the stronger ones will
survive. In view of the market conditions, the Group’s
Magazine unit focused on increasing its competitiveness by
strengthening its products and adjusting its operational
structure. Management is encouraged to see that the
readership performance of East Week has taken over its
competitor to be the leading infotainment magazine in the
market (according to Nielsen Media Index 2015Q1). Although
the market environment may continue to be harsh, the
Magazine unit will be proactive in facing and managing the
difficulties to take advantage of the opportunities that may
be brought along by the challenges.

Recruitment Media

The Group’s recruitment publications continued to occupy
the leading position in the recruitment print media market,
with a reach to the largest number of readers and the largest
share of advertising spending (source: Ipsos Media Atlas
2014Q4 and admanGo). During the Period, the distribution
of JobMarket was extended to the new MTR stations on the
Island Line. Both “Headline Hot Jobs” and “The Standard
Jobs” also saw significant increases in revenue. The former
extended its coverage to Monday in January (in addition to
Wednesday and Saturday) and launched a full-color small
classified section in March, whilst the latter provided a wide-
reaching English-language advertising medium for recruiters.
Additional focus was placed on developing the online
recruitment business, which has started to make increasing
contribution to revenue and profit.
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Management Discussion and Analysis

New Media Business Development

While the trend in the industry towards new media is
becoming increasingly significant, the Group’s traditional
media businesses have established strong positions in the
market and are delivering stable results; hence the Group
has appropriately started to place more Management focus
and resources to develop its new media business. “Headline
POPNews”, the video site launched last year, achieved a 135%
increase in video views in the second quarter of 2015, and
won the silver prize in the “Best Launch” and “Best Use of
Integration” categories at the Spark Awards 2015. In addition,
Headline Daily’s Flip-page mobile/tablet app was selected
by The Office for Film, Newspaper and Article Administration
as one of the 10 winning “2014 Healthy Mobile Phone /
Tablet Apps”, the only Chinese-language newspaper app in
Hong Kong to receive such accolade. During the Period,
Management has set up a dedicated structure, employed new
professionals and reallocated existing manpower to direct,
co-ordinate and implement the Group’s new media business
development. At the same time, the Group has invested in
new media projects, leveraging on the Group’s existing
advantages in such areas as Education and Property, which
will be launched in the market in due course.

PROSPECTS

Management is expecting a challenging second half of 2015
given the continued uncertainties in the global economy and
signs of economic slowdown in Hong Kong. The Group will
continue to reinforce the competitiveness of its core media
businesses while building its digital capabilities and new
business models at the same time, in order to strive for
ongoing operating performance that surpasses the market.

LIQUIDITY, FINANCIAL RESOURCES AND GEARING
RATIO

The Group maintained a strong financial position with a net
cash position throughout the Period under review. As at 30
June 2015, the Group had a net cash balance (calculated
with reference to the Group’s cash balances and total
borrowings) of approximately HK$793 million (31 December
2014: approximately HK$823 million).

The gearing ratio, defined as long-term borrowings to
equity, was zero as at 30 June 2015 (31 December 2014:
Zero).

BEE W R DM
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Management Discussion and Analysis

BEEENWR D

CAPITAL STRUCTURE, EXPOSURE TO FLUCTUATIONS
IN EXCHANGE RATES

The Group adopts a prudent approach in managing its
treasury function and uses different hedging methods to
minimize the impact of foreign exchange fluctuations on its
financial performance.

EMPLOYEES

As at 30 June 2015, the Group had approximately 2,237
employees.

The Group remunerates its employees based on individual
and business performance. Competitive salaries and benefits
are paid to attract and retain quality staff. Other employee
benefits include medical insurance, discretionary bonus,
share options and provident fund schemes.

INTERIM DIVIDEND

The Board has resolved to declare an interim dividend of
HK2 cents (Previous Period: HK2 cents) per share for the
Period payable on Tuesday, 22 September 2015 to shareholders
whose names appear on the register of members of the
Company on Tuesday, 15 September 2015.
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Other Information

DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS

As at 30 June 2015, the interests of the directors and chief
executive of the Company in the shares and underlying

shares of the Company and its associated corporations

(within the meaning of Part XV of the Securities and Futures
Ordinance (“SFO”)) as recorded in the register required to
be kept by the Company under section 352 of the SFO or as
otherwise notified to the Company and the Stock Exchange

pursuant to the Model Code for Securities Transactions by

Directors of Listed Issuers (“Model Code”) set out in

Appendix 10 of the Listing Rules, were as follows:

(a)

(b)

Interests in the Company

Hitt &R

EENBRSTRAENER

RZZE—RAFARNA=1TH ARAEEFEHESTR
ABEARRBIREMEBZE (EXREFRHERK
1 ([FxMEE G ]) 2B XVER) Bn RBERN
o EARBES MAERIIEIS2EARAEAT
BENERMATCEIRE MR RM SR 10 A8 L
TMAREFETEFRRXZNEESTRI ([1FESA])
BHEARNRR LB FAEERINT

(a) EXRDANER

Number of ordinary shares and underlying
shares held, capacity and nature of interest

FEEBERRABROEE - SHRERENE

Percentage

Interests in of the

underlying Company’s

Personal Corporate shares issued

Name of director Notes interests interests (Note 3) Total  share capital
ERBERH EEQFE

R BITRE

Espg Myst BARZ NAER (st 3) By ZEA
Mr. Ho Tsu Kwok, Charles B L& 1 - 426,197,500 830,000 427,027,500 49.49%
Mr. Ho Kent Ching Tak fEEEAE - - 2,000,000 2,000,000 0.23%
Mr. Jia Hongping BUTRAE 2,000,000 - 2,000,000 4,000,000 0.46%
Mr. Lau Chung Man, Louis  Z/R3CE4E 3,000,000 - 2,000,000 5,000,000 0.57%
Mr. Lo Wing Hung Bk LE 18,000,000 - - 18,000,000 2.08%
Mr. Siu Sai Wo BitMmis 7,872,500 - 4,000,000 11,872,500 1.37%
Mrs. Sy Wong Chor Fong WERER 2 1,202,000 81,959,500 - 83,161,500 9.63%

Interests in associated corporations of the Company

As at 30 June 2015, Mr. Lo Wing Hung, a director of the
Company, had the following corporate interests in shares

of the following associated corporations of the Company:

(b) EADAWEEEE T HER

RoF-RFNAZ+A  AAREFEXE
AR THAATNRBARZRG T - 55
BT Al 2

Percentage of

Total number the corporation’s

Name of associated corporation Notes of shares held issued share capital

BRZRHG HZEEERT
R EE LR Wit HEAY BREAZEDL
Bastille Heat Book Store Limited BtmBRAEEERDA 5 1 100%
Bastille JC Bookcity Limited BrmBEVEREBRLA 5 2 100%
Bastille Post Company Limited (‘BPCL)  BEHHRERAE ([ELHHR]) 4 14,900,000 70%
Bravo Link Limited (“BLL") AR ERERAR ([R%K]) 5 1 100%
Bravo Link (HK) Limited BAGHRE (BR)BRAR 6 1 100%
MonkeyBuy Company Limited 5 2 100%
Ticker Asia Limited 5 2 100%
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Other Information

Hit & ¥

Notes:

The corporate interests of 426,197,500 shares were held
by Luckman Trading Limited (“Luckman”), which was
beneficially owned by Mr. Ho Tsu Kwok, Charles.

The corporate interests of 81,959,500 shares were held
by Stagelight Group Limited (“Stagelight”), which was
beneficially owned by Mrs. Sy Wong Chor Fong.

These interests represented share options granted under
the share option scheme of the Company which was
adopted on 23 May 2012 (“2012 Scheme”), details of
which are set out in the section “Share Options” below.

The corporate interests of 14,900,000 shares were held
by Bastille Post Holdings Limited (“BPHL”), which was
beneficially owned by Mr. Lo Wing Hung.

Mr. Lo Wing Hung was deemed to be interested in these
shares held through BPCL, which was owned by BPHL
and the Group as to 70% and 30% respectively.

Mr. Lo Wing Hung was deemed to be interested in the
one share held through BLL, which was wholly-owned
by BPCL.

Save as disclosed herein, none of the directors and chief
executive of the Company had any interest and short
positions in the shares and underlying shares of the Company
and its associated corporations (within the meaning of Part
XV of the SFO) as recorded in the register required to be
kept by the Company pursuant to Section 352 of the SFO or
otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code.
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Other Information

SUBSTANTIAL SHAREHOLDERS’AND OTHER PERSONS’
INTERESTS

As at 30 June 2015, those persons, other than the directors

or chief executive of the Company, who had the interests of

5% or more of the issued share capital of the Company as

recorded in the register required to be kept by the Company

pursuant to Section 336 of the SFO, were as follows:

Hit & ¥

FTERREBHMA LT ZES
RZZF-—RFNA=1TH REEFLHPEEIE

336ﬂ7k$ AIATHEFNECMALCHE  TIAL

(Kn

AZEERTHRAERKIN EARR D ET

PRAN 5% LA b 2 #E s

Percentage

of the

Number of Company’s

Capacity and ordinary issued

Name Notes nature of interest shares held share capital
GEAERACRT

£ fizt SORERME HMEEZERYE BREZEDL

Luckman (D Beneficial owner 426,197,500 49.40%

BEafBA
Hong Kong Tobacco Company BERRERRRAT (2) Deemed interest 426,197,500 49.40%
Limited (“HK Tobacco”) ([BEER]) BARRE 2 ER
Stagelight 3 Beneficial owner 81,959,500 9.50%
EafiBA

Notes: Mfat -

D The interests of Mr. Ho Tsu Kwok, Charles, held through (D MERLEFE RIS EEE A 2 E
a controlled corporation, duplicate with those disclosed N[ EBEERITHREHREDS | — S NFRIBE i
in the section “Directors’ and Chief Executive’s Interests” =XHMEE o
above.

(2) Pursuant to an option agreement dated 20 June 2001 and (2) BELuckman @R/ BEE N T —F ;5 A
eight supplemental agreements entered into between RIS CEREREREOMRN _EE—F
Luckman and HK Tobacco on 19 July 2002, 19 July 2003, +A+hB - —_ZEET=F+A+HH  —_ ==
19 July 2006, 19 July 2007, 19 July 2008, 19 July 2010, 19 /‘\E‘{:ﬁ] +h8 - :ggtitﬂ +hE - =
July 2012 and 19 July 2014, respectively, HK Tobacco was EENE+A+AB - —ZFFE+ H+ A
granted an option to purchase from Luckman 33,000,000 H. —Z— %+ A —|—j1 =] &_iﬁ mE4+ A
ordinary shares of the Company. Under Sections 317 and THABESZ DTS FEEEEEE
318 of the SFO, HK Tobacco is deemed to be interested B% # + ] M Luckman W B & A 7 T @ %
in all the 426,197,500 ordinary shares of the Company 33,000,000 f% ° B IE B E RS KM E317 &
held by Luckman. 31815 - BB BEWRAYEA Luckman FIRFA

Z 2 E0426,197,500 B A~ A E B 2 S o

3 The interests of Mrs. Sy Wong Chor Fong, held through (3) MEEETTER— KT /flT—yﬁZFéﬁu
a controlled corporation, duplicate with those disclosed X [EERTHRERNEZR gﬁﬁqﬁﬁ?&;gz
in the section “Directors’ and Chief Executive’s Interests” ¥EZHERE o
above.

Save as disclosed herein, the Company had not been notified BRANHEREREIN  RARWTAEBERMALTEAE

of any other interests or short positions being held by any

person in the shares and underlying shares of the Company.

ARRE 2 ety RBRARO T EBERIORE
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SHARE OPTIONS

During the Period, particulars and movements of the

BB E

RAEA - ARIEA R B REBERT 8 s KT

outstanding share options granted under the share option ZEREMNFENMNERT
schemes of the Company were as follows:
Number of share options . .
Exercise Fair
Date of BREMA price of value
grant of At Granted Exercised Lapsed At share per
Name or category share 1 January during during during 30 June Exercise period options share
of participant options 2015 the period  the period the period 2015 of share options  (Nole 1)  option
R i BRE BR
BRE —B-IfF ~Z-1f THE BRE
SEERLIEN REEH -A-B  HrRd MairE  BRxX  AB=TH BRETES (W1 WAYE
HK$ HK$
Directors
£z
Under the share option scheme (adopted on 28 May 2002) (“2002 Scheme”):
REBRESE (RZSFRAZH\RER) (2T 2448
Mr. Lau Chung Man, Louis  23-05-05 1,000,000 - (1,000,000) - - 23-05-06 to 22-05-15 0.776 -
E LD Gt
Mr. Lo Wing Hung 04-05-05 18,000,000 - (18,000,000) - - 04-05-06 to 03-05-15 0.770 -
EoxfERE
Mr. Siu Sai Wo 03-05-05 4,372,500 - (4,372,500) - - 03-05-006 to 02-05-15 0.770 -
BEALE
23,372,500 - (23,372,500) - -
Under the 2012 Scheme:
RE-T——F:td:
Mr. Ho Tsu Kwok, Charles  04-05-15 - 830,000 - - 830,000 04-05-16 to 03-05-25 1.160 0.44
EELE
Mr. Ho Kent Ching Tak ~ 04-05-15 - 2,000,000 - - 2,000,000 04-05-16 to 03-05-25 1.160 0.44
(Note 2)
fE@E%EE
(H2)
Mr. Jia Hongping 04-05-15 - 2,000,000 - - 2,000,000 04-05-16 to 03-05-25 1.160 0.44
BUaOT%4E
Mr. Lau Chung Man, Louis  04-05-15 - 2,000,000 - - 2,000,000 04-05-16 to 03-05-25 1.160 0.44
ElieA:
Mr. Siu Sai Wo 04-05-15 - 4,000,000 - - 4,000,000 04-05-16 to 03-05-25 1.160 0.44
BEALE
Associate of Director(s)
ESHHEA
Under the 2012 Scheme:
RE-F-—FitE
Mr. Sy Kin Lun (Note 3)  04-05-15 - 500,000 - - 500,000 04-05-16 to 03-05-25 1.160 0.38
ML (7 3)
- 11,330,000 - - 11,330,000
ISEFI 23,372,500 11,330,000  (23,372,500) - 11,330,000
(=)
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adjustment in the case of rights or bonus issues, or other
similar changes in the Company’s share capital.

Mr. Ho Kent Ching Tak is the son of Mr. Ho Tsu Kwok,
Charles who is a director and a substantial shareholder
of the Company, and therefore an associate (as defined
under the Listing Rules) of Mr. Ho Tsu Kwok, Charles.

Mr. Sy Kin Lun is the son of Mrs. Sy Wong Chor Fong
who is a director of the Company, and therefore an
associate (as defined under the Listing Rules) of Mrs. Sy
Wong Chor Fong.

The weighted average closing price of the shares of the
Company immediately before the dates on which the
options were exercised was HK$1.16.

The closing price of the shares of the Company
immediately before the date on which the options were
granted was HK$1.16.

Save as disclosed above, there were no outstanding share
options granted under the 2002 Scheme and the 2012 Scheme
during the Period.

SHARE OPTIONS (continued) EEIRRE (42)
Number of share options . .
Exercise Fair
Date of BREMA price of value
grant of At Granted Exercised Lapsed At share per
Name or category share 1 January during during during 30 June Exercise period options share
of participant options 2015  the period  the period the period 2015 of share options  (Nole 1)  option
iy iy BRE BR
BRE —2-IF ZE-1% THE BRE
SEERLIEN REAH -A-H  HaRd BRTE  BRAR  ASA=TH BRETES (Wi BAYE
HK$ HK$
Other employees 28-10-05 1,940,000 - (300,000) - 1,640,000  28-10-06 to 27-10-15 0.730 -
(in aggregate)
AfbfEs (5t) 19-01-06 750,000 - - - 750,000 180107 to 18-01-16  0.820 -
Under the 2002 Scheme 27-06-06 1,000,000 - - - 1,000,000 27-06-07 to 26-06-16 0.920 -
BRE-FF_FitE 120410 2,566,700 - - (1333400 2433360 12041110 110420 1.160 -
0,256,700 - (300,000) (133,340) 5,823,360
Under the 2012 Scheme ~ 04-05-15 - 26,800,000 - (300,000) 26,500,000  04-05-16 to 03-05-25 1.160 0.38
RE-F—_4it2
Total 6,256,700 26,800,000 (300,000) (433,340) 32,323,300
At
Grand Total 29,629,200 38,130,000 (23,672,500)  (433,340) 43,653,360
ay (Note 5) (Note 4)
(Hixs) (Hit4)
Notes: Bzt -
The exercise price of the share options is subject to 1. EREZITEEEREBMEHIR - BITAKREAR

REBRARR 2 EMBLUESMIELRAE -

2. MEBEEERARRNREERFE ZRBMITEL
EZRT AFEAMEREECHEA (EE
B EmRal) -

3. ﬁﬁﬁi&?&f’ﬁi%$/ AEEmERE S XLt 2R
FoALBEERERS LT ZHBHEA(EER L
TARA) o

4, AR EBREERBERETENEHEABRY
ATE INIEF W HEA1.168 7T °

5. AAIBROEZEERRERL BHZkH
BA116BTT -

B EXCATIE RSN RAHIAMERE ST —F5

R —E-—FHERE M AR TERERE -
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PURCHASE, REDEMPTION OR SALE OF LISTED
SECURITIES OF THE COMPANY

During the Period, the Company had not redeemed, and
neither had the Company nor any of its subsidiaries
purchased or sold, any of the Company’s listed securities.

CORPORATE GOVERNANCE

The Company has adopted the code provisions set out in
the Corporate Governance Code (“CG Code”) contained in
Appendix 14 of the Listing Rules and complied with the CG
Code throughout the Period with deviations from the code
provisions A.6.7 and E.1.2. The Chairman of the Board and
all independent non-executive directors were unable to
attend the annual general meeting of the Company held in
2015 due to prior or unexpected business engagement.

COMPLIANCE OF THE MODEL CODE FOR DIRECTORS’
SECURITIES TRANSACTIONS

The Company has made specific enquiries to all directors of
the Company who have confirmed that they have complied
with the required standard set out in the Model Code
throughout the Period.

REVIEW OF INTERIM FINANCIAL STATEMENTS

The audit committee of the Company has reviewed the
unaudited condensed consolidated financial statements of
the Group for the Period, including the accounting principles
and accounting standards adopted by the Company, and
discussed matters relating to internal controls and financial
reporting.

By Order of the Board
HO Tsu Kwok, Charles
Chairman

Hong Kong, 27 August 2015
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