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Operation overview

Operation overview
CPIC is a leading integrated insurance group in the PRC, providing, through our nationwide 
marketing network and diversi�ed service platforms, a broad range of risk protection solutions, 
as well as investment, wealth management and asset management services to about 90 million 
customers throughout the country.

Unit: RMB million

Group embedded value

Growth rate of NBV of 
CPIC Life in 1H2015

Combined ratio  
of CPIC P/C Group equity 

attributable to equity 
holders of the parent

Group solvency 
margin ratio

Growth rate of Group investments' 
net asset value (annualized)

Group total income

Group net pro�t attributable 
to equity holders of the parent

193,866

38.2%

99.5%
128,600

8.0%
295%

134,530

11,295

GWP – CPIC Life      62,465
GWP – CPIC P/C      48,380

Net pro�t  – CPIC Life      6,467
Net pro�t  – CPIC P/C      3,268

CPIC Life    225%
CPIC P/C    201%
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Key indicators
 

Unit: RMB million

Indicators
As at 30 June 2015/ 

for the period between 
January and June in 2015

As at 31 December 2014/ 
for the period between 

January and June in 2014
Changes (%)

Key value indicators

Embedded value of the Group 193,866 171,294 13.2

Value of in-force businessnote 1 84,152 74,064 13.6

Net assets of the Groupnote 2 128,600 117,131 9.8

NBV of CPIC Life 7,227 5,230 38.2

NBV margin of CPIC Life (%) 31.2 21.0 10.2pt

Combined ratio of CPIC P/C (%) 99.5 99.5 -

Growth rate of investments' net asset value (annualized) (%) 8.0 5.3 2.7pt

Key operating indicators

GWPs 110,891 108,413 2.3

CPIC Life 62,465 60,205 3.8

CPIC P/C 48,380 48,165 0.4

Market share

CPIC Life (%) 6.6 7.8 (1.2pt)

CPIC P/C (%) 11.3 12.6 (1.3pt)

Number of Group customers (in thousand)note 3 90,911 84,627 7.4

Average number of insurance policies per customer 1.54 1.52 1.3

Monthly average agent number (in thousand)note 4 415 320 29.7

Monthly average FYPs per agent (RMB)note 4 5,928 5,720 3.6

Total investment yield (annualized) (%) 6.6 4.4 2.2pt

Net investment yield (annualized) (%) 4.9 4.9 -

Third-party AuM 216,917 148,656  45.9

Third-party AuM by CPIC AMC 138,992 89,841 54.7

Assets under investment management by Changjiang Pension 77,925 58,815 32.5

Key �nancial indicators

Net Pro�t attributable to equity holders of the parent 11,295 6,848 64.9

CPIC Life 6,467 4,914 31.6

CPIC P/C 3,268 1,474 121.7

Basic earnings per share (RMB)note 2 1.25 0.76 64.9

Net assets per share (RMB)note 2 14.19 12.93 9.8

Solvency margin ratio (%)

CPIC Group 295 280 15pt

CPIC Life 225 218 7pt

CPIC P/C 201 177 24pt

Notes:

1. Based on Group's share of life's value of in-force business after solvency.

2. Attributable to equity holders of the parent.

3. The number of Group customers refers to the number of applicants and insureds who hold at least one insurance policy issued by one or any of CPIC subsidiaries as at the end 
of the period/year which has an insurance coverage period of not less than 365 days. In the event that the applicants and insureds are the same person, they shall be deemed 
as one customer.

4. Figures for the same period of 2014 have been restated.
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Cautionary Statements:

Forward-looking statements in this report, including future plans and development strategies, do not constitute a guarantee of the Company to 
investors. Investors shall be aware of the risks of investment.

You are advised to exercise caution.
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Contact us

Contact us

IR team

You may acquire this report and other disclosed company results by

Tel: +86-21-58767282

Fax: +86-21-68870791

Email: ir@cpic.com.cn

Address: 40F, South Tower, Bank of Communications Financial Building, 

 190 Central Yincheng Road, Pudong New District, Shanghai, PRC

Mail Smart Phone APP
WeChat Public Account for 

Investor Relations
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Important information

Important information

I. The 2015 Interim Report of the Company was considered and approved at the 10th 

session of the 7th Board of Directors on 28 August 2015, where 13 Directors were 

required to attend and 13 of them attended in person.

II. The 2015 Interim Financial Report of the Company has not been audited.

China Paci�c Insurance (Group) Co., Ltd.

Board of Directors
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Letter from chairman to shareholders

Pursuit of sustainable value growth has always been our business 
philosophy. We achieved solid operational results for the first 
half of 2015 with the fine-tuning of our market strategies. 
Group operating revenuenote 1 amounted to RMB134.514 billion, 
up 17.8%. Group net profitnote 2 reached RMB11.295 billion, 
representing an increase of 64.9%, with weighted average 
ROEnote 2 at 9.1%, up 2.5 percentage points. On value metrics, 
the embedded value of the Group amounted to RMB193.866 
billion, rising 13.2% from the end of 2014. Of this, value of in-
force businessnote 3 stood at RMB84.152 billion, up 13.6% from the 
end of 2014. At the same time, we maintained a strong capital 
position, with the group solvency margin ratio at 295%. On the 
back of strong business performance, our Fortune Global 500 
ranking catapulted by 56 places to 328th in 2015, marking the 
5th consecutive year of our presence on the list.

In the first half of 2015, our underwriting business achieved 
improved profitability amid steady development, investment 
income soared and transformation initiatives continued to 
deepen, leading to a number of milestones in several business 
sectors. Interim net profit exceeded RMB10 billion for the first 
time in the Company's history, group assets under management 
(AuM) surpassed the mark of RMB1 trillion and the growth rate of  
the life's new business value (NBV) and the NBV margin set new 
records.

Group AuM surpassed the mark of RMB1 trillion  

for the �rst time in history 

Unit: RMB million

In respect of life insurance, the individual business, which 
mainly consists of the agency channel, has become the 
key driver of both value and volume growth, prompting a 
fundamental shift in the mode of our development.

During the first half of the year, the life business achieved 
sustained growth, with the NBV amounting to RMB7.227 billion, 
an increase of 38.2% over the same period last year, and the 
NBV margin rising by 10.2 percentage points to 31.2%. Of this, 
the individual business accounted for 95.0% of total NBV, up 
by 4.5 percentage points, and has become the core driver of 
sustainable value growth of the Company, testifying to positive 
effects of the transformation initiative. On premium metrics, 
the individual business' share of total new business reached 
74.4%, a sharp increase of 23.8 percentage points, with the 
renewal business taking up 67.6% of total life premium income, 
which would lay a solid foundation for the Company's long-
term growth. Besides, the development foundation of the 
individual business was further solidi�ed. The average number 
of agentsnote 4 reached 415,000, up 29.7%, with continued 
improvement in sales force mix.

In respect of property and casualty insurance, we adhered 
to underwriting profitability and pursued sustainable 
development.

Speci�cally, given intensi�ed focus on quality and pro�tability, 
we took a 3-pronged approach, i.e., business quality, claims 
costs control and expense management, and delivered a 

Interim net pro�tnote exceeded RMB10 billion  
for the �rst time in history
Unit: RMB million

Note: Attributable to equity holders of the parent.

2,638

5,464

6,848

11,295

1H2012 1H2013 1H2014 1H2015

1,058,923

910,542

749,048

31 December 2013 31 December 2014 30 June 2015
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combined ratio of 99.4%, representing an improvement of 4.4 
percentage points from the year of 2014. In particular, we gave 
priority to the development of new channels, i.e., telemarketing, 
internet sales and cross-selling. The new channels of the 
motor insurance business of CPIC P/C recorded a growth 
of 14.7%, higher than that of the entire business portfolio. 
As a result, new channels' share of motor business climbed 
by 3.6 percentage points to 28.6%. We also stepped up the 
development of emerging business lines such as agricultural 
insurance, government sponsored liability insurance, credit 
insurance, as well as internet insurance to seize opportunities 
of the new Guo Shi Tiao . In spite of the improvement, we are 
keenly aware of the many challenges facing us. Despite the 
turn-around, the foundation for underwriting profitability is 
yet to be enhanced. The slow-down of top-line growth calls for 
more innovation and faster development. We will press ahead 
with our transformation initiatives, and in particular, accelerate 
the growth of new channels to sustain long-term development.

As for asset management, we continued to improve the market-
based mechanism for asset entrustment and reported a sharp 
increase in investment income.

For the reporting period, annualized growth rate of Group 
investments' net asset value reached 8.0%, up 2.7 percentage 
points. In the face of the volatility of the equity market, we 
adhered to the principle of value investing, maintained self-
discipline, and struck a good balance between risk and reward. 
The investment income from our equity holdings increased 
steeply, contributing to an annualized Group total investment 
yield of 6.6%, up by 2.2 percentage points year-on-year. Apart 
from in-house asset management, we continued to expand third-
party business. Our asset management and pension subsidiaries 
delivered a fast increase in their third-party AuM, underpinned 
by product innovations and improved competitiveness on the 
money management market. As at the end of the first half of 
2015, group AuM amounted to RMB1,058.923 billion, up by 
16.3% from the end of 2014. Of this, third party AuM stood at 
RMB216.917 billion, representing an increase of 45.9% from 
the end of 2014, with fee income from third-party assetsnote 4 
reaching RMB279 million, up 74.4% year-on-year.

The mission of a business enterprise is to create value in a 
sustainable way through o�ering products and services. During 
the �rst half of 2015, while implementing market strategies to 
drive faster value growth, we forged ahead with the customer-
oriented transformation which is mainly manifested in the 
roll-out of 18 initiatives in order to build capabilities and lay 
the foundation for sustainable growth. These 18 projects are 
showing positive e�ects on our business operation.

We have put in place a dual-driver model for value growth, 
i.e., up-sell and acquisition of new customers. Our marketing 
efforts, based on customer segment insights, are showing 
better results.

In the first half of the year, we recommended life products 
to over 550,000 of our motor business customers, offering 
more comprehensive insurance solutions. Up-sell to about 
630,000 of our existing customers who previously had only 
one insurance policy garnered a premium income of RMB9.64 
billion. Meanwhile, based on the life cycle of our customers, we 
developed Anxingbao (meaning travel safe), a travel personal 
accident product to meet the needs for high-level protection, 
and Yinfa Ankang  (meaning safe and healthy for the grey-
haired), a critical illness product speci�cally for middle-aged and 
elderly people. Such product innovations proved instrumental 
in promoting up-sell and new customer acquisition. For the 
reporting period, up-sell of our life business grew by 55.2%, with 
1.4 million new customers acquired, up 41.4%.

We adopted new technologies to improve operational 
e�ciency and the ratio of input and output.

We improved our internet platforms to promote O2O 
integration and customer interface. Now customers can reach 
us via multiple channels such as our agents, outlets and self-
media for the purchase of motor and life insurance, policy 
inquiries, claims reporting and claims progress inquiries. As 
at the end of the first half of 2015, our e-commerce platform 
(www.ecpic.com.cn) responded to 5.61 million service requests, 
with total registered users of 6.31 million. Our Wechat  platform 
attracted 3.68 million fans, and of this, over 2 million now can 
access more comprehensive services through user binding. 
At the same time, we developed and promoted the use of 
a series of on-line sales-supporting tools such as Shenxing 
Taibao, Caifu Ubao and Che E Bao, through which a total of 2.21 
million policies were issued during the �rst half of 2015. We also 
increased the use of mobile internet technologies, developing 
an APP for post-sale customer service and enabling welcome-
call on the Wechat  to improve customer service efficiency. In 
the �rst half of the year, the APP for post-sale customer service 
responded to 2.81 million requests, representing 30% of total 
requests, and has the promise of replacing traditional channels.

We intensified focus on customer needs through customer 
pro�ling, driving product and service innovations.

79 of our branch o�ces �nished their local customer pro�ling 
on the basis of a centralized database with high-quality 
customer data, which would have been impossible without 
the data treatment initiative launched over 2 years ago. The 
pro�ling o�ered useful insights into customers' changing needs 
and behaviors, leading to concrete findings, many of which 
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Company honors
Ranked among Fortune Global 500 for the 5th consecutive year, 

occupying the 328th place, up 56 places.

Listed among Forbes Global 2000 for the 5th consecutive year,  

ranking 173rd, up 54 places.

Brand valued at RMB24.139 billion, ranked on the league table  

of Chines Brands of the Year for 2015 by Interbrand.

will be used to support product and service innovations in the 
future. For instances, to enhance the experience of our motor 
insurance telemarketing customers, our tied agents are now 
responsible for the delivery of policies. The initiative, while 
saving on outsourcing costs, presents more opportunities for 
our agents to deepen relations with our customers. Based on 
the �ndings about road assistance popularity, we built the most 
wanted service items into mobile APPs and Wechat  to facilitate 
interaction with customers.

In 2014, we formed 4 new partnerships which enhanced our 
insurance-based business portfolio. In the first half of 2015, 
these new entities were more closely intertwined with other 
business units, enhancing collaboration and synergy. CPIC 
Allianz Health, leveraging distribution channels of our life 
and property and casualty operations, launched mid-and-
high-end health products and explored ways to promote 
the use of mobile telecommunications technologies as well 
as consolidation of health care services. Changjiang Pension 
beefed up its business expansion across the country on the 
back of group resources, enhanced capabilities in pension-
related asset management, and made good progress in 
building competitive edges in products and services. Anxin 
Agricultural pushed for further integration with CPIC P/C, and 
stepped up product innovations like target price and index 
insurance for agricultural produce to boost its nation-wide 
market development efforts. Our elderly care investment 
management arm explores viable service models for urban 
old-age facilities, and the �rst facility located in Shanghai's city 
center has commenced operation recently.

Looking ahead, in the context of the new Guo Shi Tiao , we 
are seeing a con�uence of catalysts for the Chinese insurance 
industry. We will seize opportunities in emerging areas such 
as health, pension and agricultural insurance, and at the same 
time promote the integration of traditional insurance and new 
technologies in data networks and mobility. In particular, we 
will continue to shore up the individual business to enhance 
our long-term value creating capabilities. In relation to the 
property and casualty business, we will stay committed to 
underwriting pro�tability while striving for faster development 
of new channels. As for asset management, we will continue 
to uphold asset liability management and enhance our 
competitiveness in investment. We are halfway through the 
transformation, and at this stage it is even more important 
that we entrench the customer-orientation and enhance the 
foundation for sustainable development so as to reward our 
shareholders, our employees, our customers and the society.

Notes

1. Based on PRC GAAP.

2. Attributable to equity holders of the parent.

3. Based on Group's share of life's value of in-force business after solvency.

4. Figures for the same period of 2014 have been restated.

Chairman of Board of Directors

CPIC Group

28 August  2015
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Highlights of accounting and operation data

1Key accounting data and 
�nancial indicators of the 
Company as at period ends 2Other key �nancial and 

regulatory indicators

3The discrepancy between the financial results prepared under PRC 
Accounting Standards ("PRC GAAP") and Hong Kong Financial Reporting 
Standards ("HKFRS")

Unit: RMB million

Key Accounting Data January to 
June 2015

January to 
June 2014 Variance (%)

Total income 134,530 110,586 21.7

Pro�t before tax 15,581 9,179 69.7

Net pro�tnote 11,295 6,848 64.9

Net cash in�ow from 
operating activities 13,457 23,948 (43.8)

30 June  
2015

31 December 
2014 Variance (%)

Total assets 911,685 825,100 10.5

Equitynote 128,600 117,131 9.8

Note: Attributable to equity holders of the parent.
Unit: RMB

Key Accounting Indicators January to 
June 2015

January to 
June 2014 Variance (%)

Basic earnings per sharenote 1.25 0.76 64.9

Diluted earnings per 
sharenote 1.25 0.76 64.9

Weighted average return on 
equity (%)note 9.1 6.6 2.5pt

Net cash in�ow per share 
from operating activities 1.48 2.64 (43.8)

30 June 2015 31 December 
2014 Variance (%)

Net assets per sharenote 14.19 12.93 9.8

Note: Attributable to equity holders of the parent.

Unit: in RMB million

Indicators
30 June 2015/

January to  
June 2015

31 December 
2014/January 
to June 2014

The Group

Investment assetsnote 1 842,006 761,886

Investment yield (%)note 2 6.6 4.4

CPIC Life

Net premiums earned 61,136 58,933

Growth rate of net premiums 
earned (%) 3.7 6.9

Net policyholders' bene�ts and 
claims 59,358 50,683

CPIC Property

Net premiums earned 40,723 36,501

Growth rate of net premiums 
earned (%) 11.6 12.5

Claims incurred 26,422 23,279

Unearned premium reserves 38,615 37,297

Claim reserves 33,141 30,168

Combined ratio (%)note 3 99.5 99.5

Comprehensive loss ratio (%)note 4 64.9 63.8

Notes:

1. Investment assets include cash and short-term time deposits, etc.

2. Investment yield (annualized) = (investment income + rental income from 
investment properties + share of pro�t in equity accounted investees – interest 
expenses from securities sold under agreements to repurchase) / average 
investment assets, excluding foreign exchange gain or loss. Interest income 
from fixed income investments of investment income and rental income from 
investment properties are annualized. Average investment assets used as the 
denominator are computed based on Modi�ed Dietz method in principle.

3. Combined ratio = (claim incurred + operating and administrative expenses relating 
to insurance businesses) / net premiums earned.

4. Comprehensive loss ratio = claim incurred / net premiums earned.

There is no di�erence on the net pro�t of the Group for the 6-month periods ended 30 June 2015 and 30 June 2014 and the equity 

of the Group as at 30 June 2015 and 31 December 2014 as stated in accordance with PRC GAAP and HKFRS.
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Review and analysis 
of operating results
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Operating results
Review and analysis of operating results

Given our strategic focus on insurance, continued efforts are made to expand our 

insurance-based business portfolio. As such, we provide life insurance through CPIC Life, 

property casualty insurance through CPIC P/C and CPIC HK, health insurance through 

CPIC Allianz Health. We manage insurance funds, including third-party assets, through 

our investment arm, CPIC AMC. At the same time, we conduct pension-related business 

via Changjiang Pension. We also provide life and property and casualty insurance 

products and services via the e-commerce platforms of CPIC Online (www.ecpic.com.cn). 

Besides, we engage in the investment in, and construction, operation and management 

of the elderly care facilities via CPIC AII.
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Performance overview
We persisted in the pursuit of sustained value growth, focused on the core business of insurance, pressed 

ahead with customer-oriented transitioning initiatives, and delivered sustained value growth and solid 

�nancial results for the reporting period.

I. Performance highlights
In the �rst half of 2015, we recorded net pro�tnote 1 of RMB11.295 

billion, and earnings per sharenote 1 of RMB1.25, representing 

an increase of 64.9% for both. Weighted average ROEnote 1 

reached 9.1%, which was 2.5 percentage points higher year-

on-year. CPIC Life delivered RMB7.227 billion in NBV, up 38.2%. 

CPIC P/C delivered an underwriting turn-around, with the 

combined ratio at 99.5%. Group embedded value amounted 

to RMB193.866 billion, representing an increase of 13.2% from 

the end of 2014. Of this, value of in-force businessnote 2 reached 

RMB84.152 billion, up 13.6% from the end of 2014.

Individual business became the core driver of both value and 

volume growth in life insurance business, underpinned by up-

sell and new business, leading to sustained growth of NBV.

■ The NBV of our life business grew by 38.2% and reached 

RMB7.227 billion. The individual business reported gross 

written premiums (GWPs) of RMB51.913 billion, up 24.2%, 

and its share of total life GWPs increased from 69.4% for the 

same period of 2014 to 83.1%. Of this, �rst year premiums 

(FYPs) amounted to RMB15.050 billion, a growth of 33.6%, 

with the individual business accounting for 74.4% of total 

life FYPs, up from 50.6% for the same period of 2014. The 

NBV from the individual business reached RMB6.867 billion, 

up 45.1% and accounting for 95.0% of total NBV, rising by 4.5 

percentage points from the same period last year.

■ We put in place a dual-driver model for the development of 

the individual business, with up-sell growing by 55.2% and 

new customers acquired amounting to 1.40 million during 

the reporting period, up 41.4%.

Our property and casualty business focused on innovation and 

sustainable development, and achieved an underwriting turn-

around, with new channels showing robust momentum.

■ Our property and casualty insurance businessnote 3 reported 

a combined ratio of 99.4%, dropping by 4.4 percentage 

points from 2014. Of this, CPIC P/C recorded a combined 

ratio of 99.5%, down by 4.3 percentage points from the 

year of 2014. Speci�cally, its automobile insurance achieved 

a combined ratio of 98.4%, representing a decrease of 

3.6 percentage points from 2014, and non-auto business 

104.9%, representing an improvement of 7.7 percentage 

points from 2014.

■ CPIC P/C registered GWPs of RMB48.380 billion, up 0.4%, 

with new channels showing advantage in cost and growth. 

In particular, new channels of automobile business, i.e., 

telemarketing, internet sales and cross-selling reported 

RMB10.490 bill ion in GWPs, a growth of 14.7% and 

representing 28.6% of total motor insurance premiums, up 

by 3.6 percentage points.

Rapid growth of investment income for asset management 

business, with sustained expansion of third-party AuM.

■ Group in-house assets generated a total investment 

income of RMB31.799 billion, an increase of 121.1%. Total 

investment yield on an annualized basis reached 6.6%, up 

2.2 percentage points, with annualized net investment yield 

at 4.9%, same as that of the �rst half of 2014. The annualized 

growth rate of investments' net asset value was 8.0%, 

representing an increase of 2.7 percentage points over the 

same period of 2014.
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■ Group AuM amounted to RMB1,058.923 billion, representing 

an increase of 16.3% from the end of 2014. Of this, third-

party AuM totaled RMB216.917 billion, a growth of 45.9% 

from the end of 2014 and generating a fee incomenote 4 of 

RMB279 million, up 74.4%.

Notes：

1. Attributable to equity holders of the parent.

2. Based on Group's share of life's value of in-force business after solvency.

3. This includes both CPIC P/C and CPIC HK.

4. Figures for the same period of 2014  have been restated.

II. Key performance indicators
Unit: RMB million

Indicators
As at 30 June 2015/ 

for the period between 
January and June in 2015

As at 31 December 2014/ 
for the period between 

January and June in 2014
Changes (%)

Key value indicators

Embedded value of the Group 193,866 171,294 13.2

Value of in-force businessnote 1 84,152 74,064 13.6

Net assets of the Groupnote 2 128,600 117,131 9.8

NBV of CPIC Life 7,227 5,230 38.2

NBV margin of CPIC Life (%) 31.2 21.0 10.2pt

Combined ratio of CPIC P/C (%) 99.5 99.5 -

Growth rate of investments' net asset value (annualized) (%) 8.0 5.3 2.7pt

Key operating indicators

GWPs 110,891 108,413 2.3

CPIC Life 62,465 60,205 3.8

CPIC P/C 48,380 48,165 0.4

Market share

CPIC Life (%) 6.6 7.8 (1.2pt)

CPIC P/C (%) 11.3 12.6 (1.3pt)

Number of Group customers (in thousand)note 3 90,911 84,627 7.4

Average number of insurance policies per customer 1.54 1.52 1.3

Monthly average agent number (in thousand)note 4 415 320 29.7

Monthly average FYPs per agent (RMB)note 4 5,928 5,720 3.6

Total investment yield (annualized) (%) 6.6 4.4 2.2pt

Net investment yield (annualized) (%) 4.9 4.9 -

Third-party AuM 216,917 148,656  45.9

Third-party AuM by CPIC AMC 138,992 89,841 54.7

Assets under investment management by Changjiang Pension 77,925 58,815 32.5

Key �nancial indicators

Net Pro�t attributable to equity holders of the parent 11,295 6,848 64.9

CPIC Life 6,467 4,914 31.6

CPIC P/C 3,268 1,474 121.7

Solvency margin ratio (%)

CPIC Group 295 280 15pt

CPIC Life 225 218 7pt

CPIC P/C 201 177 24pt

Notes:

1. Based on Group's share of life's value of in-force business after solvency.

2. Attributable to equity holders of the parent.

3. The number of Group customers refers to the number of applicants and insureds who hold at least one insurance policy issued by one or any of CPIC subsidiaries as at the end 
of the period/year which has an insurance coverage period of not less than 365 days. In the event that the applicants and insureds are the same person, they shall be deemed 
as one customer.

4. Figures for the same period of 2014 have been restated.
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Life insurance business
In the �rst half of 2015, CPIC Life adhered to sustainable development, continued to deepen its business 

strategy of focusing on the agency channel and regular premium business, and delivered a fundamental 

shift in the mode of its development, with the individual business serving as the key driver of both value 

and volume growth. For the reporting period, NBV amounted to RMB7.227 billion, up 38.2%. The NBV 

margin reached 31.2%, up 10.2 percentage points versus the same period of 2014.

I. Business analysis

In the first half of 2015, CPIC Life adhered to sustainable development, continued to focus on the agency channel and regular 

premium business, and delivered a rapid growth in NBV and big improvement in NBV margin. It reported GWPs of RMB62.465 

billion, up 3.8%. Of this, FYPs reached RMB20.216 billion, down by 9.3%, and renewal business RMB42.249 billion, up 11.4%. The NBV 

amounted to RMB7.227 billion, up 38.2%. The NBV margin reached 31.2%, up 10.2 percentage points.

Individual business' share of GWPs of CPIC Life 
Unit: %

69.4 83.1

+13.7 pt

1H2014

1H2014

1H2015

1H2015

NBV and NBV margin of CPIC Life for 1H2015 
Unit: RMB million

+10.2pt

+38.2 %

5,230

21.0%
31.2%

7,227

(I) Analysis by channels
Unit: RMB million

For 6 months ended 30 June 2015 2014 Changes (%)

Individual business

GWPs 51,913 41,803 24.2

New policies 15,050 11,264 33.6

Regular premium 14,482 10,645 36.0

Single premium 568 619 (8.2)

Renewed policies 36,863 30,539 20.7

Group & Partnerships

GWPs 10,552 18,402 (42.7)

New policies 5,166 11,013 (53.1)

Regular premium 829 911 (9.0)

Single premium 4,337 10,102 (57.1)

Renewed policies 5,386 7,389 (27.1)

Total 62,465 60,205 3.8

Note: Figures for the same period of 2014 have been restated.

As part of our strategic transformation centered on customer 

needs, we restructured our life insurance into the individual 

business and group & partnerships, based on the difference 

in customer types. The former focuses on the development 

of individual customers, while the latter on corporate clients, 

government business and third-party agency channels.
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1. The individual business 

For the reporting period, we realized RMB51.913 billion in GWPs 

for individual business, up 24.2%, representing 83.1% of total 

life GWPs. Of this, new polices contributed RMB15.050 billion, 

up 33.6%, and renewal business RMB36.863 billion, an increase 

of 20.7%.  

We persisted in promoting the quality and productivity of 

our sales force, stepping up selection during recruitment, 

revamping agency management rules to promote retention, 

enhancing customer insights to improve the delivery of customer 

services, and driving product innovations to promote new 

customer acquisition as well as up-sell. We also focused agency 

infrastructure management in training and attendance so as to 

enhance agent skills and capabilities in an all-around way. As a 

result of these measures, the mix of our sales force continued to 

improve. Monthly average headcount reached 415,000, up 29.7%, 

with increased proportions of productive and high-performing 

agents. Monthly average FYPs per agent reached RMB5,928, up 

3.6%. Going forward, we will continue to solidify the individual 

business as the core driver of value and volume growth, and in 

particular, focus on improving the retention of agents so as to 

further consolidate the development foundation of the individual 

business and improve our value creating capabilities.

 For 6 months ended 30 June 2015 2014 Changes (%)

Monthly average agent number 
(in thousand) 415 320 29.7

Monthly average FYPs per agent 
(RMB) 5,928 5,720 3.6

Average number of new long-
term life insurance policies 
per agent per month

1.65 1.23 34.1

Note: Figures for the same period of 2014 have been restated.

2. Group & partnerships

In the first half of 2015, group & partnerships focused on 

corporate clients, third-party agency channels and government 

business and continued to step up transformation. For the 

reporting period, as we enhanced business selection, the 

channel realized RMB10.552 billion in GWPs, down by 42.7%, 

which consisted of RMB5.166 billion in FYPs, down by 53.1% 

and RMB5.386 billion in renewal business, down by 27.1%.

For third-par ty agenc y channels,  we stepped up the 

transformation of bancassurance, and re -defined the 

positioning customer segments to improve profitability. For 

corporate clients, we strived to seize the opportunity of the 

tax-incentivized health insurance schemes and stepped up 

the accumulation of high-quality clients. As for government 

business, we actively participated in government-sponsored 

health insurance program for terminal illnesses, while 

continuing to extend our scope of service. As of the end of the 

�rst half of 2015, we already participated in the terminal illness 

programs of 11 provinces/municipalities.

(II) Analysis by product types
Unit: RMB million

For 6 months ended 30 June 2015 2014 Changes (%)

GWPs 62,465 60,205 3.8

Traditional insurance 11,422 14,208 (19.6)

Participating insurance 47,005 42,477 10.7

Universal insurance 20 22 (9.1)

Short-term accident and 
health insurance 4,018 3,498 14.9

We give priority to risk protection and long-term savings 

products. For the reporting period, we further improved the 

mix of traditional business, which generated RMB11.422 billion 

in GWPs, down by 19.6%, with participating business realizing 

GWPs of RMB47.005 billion, up by 10.7%, and short-term 

accident & health RMB4.018 billion, up 14.9%.

(III) Policy persistency ratio

For 6 months ended 30 June 2015 2014 Changes

Individual life insurance 
customer 13-month 
persistency ratio (%)note 1

90.9 90.6 0.3pt

Individual life insurance 
customer 25-month 
persistency ratio (%)note 2

86.7 86.4 0.3pt

Notes:

1. 13-month persistency ratio: premiums from in-force policies 13 months after their 
issuance as a percentage of premiums from policies which entered into force 
during the same period.

2. 25-month persistency ratio: premiums from in-force policies 25 months after their 
issuance as a percentage of premiums from policies which entered into force 
during the same period.
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The Company's policy persistency maintained an overall healthy level, with both the 13-month ratio and the 25-momth ratio 

improved by 0.3 percentage point.

(IV) Top 10 regions for GWPs

Our GWPs mainly came from economically developed regions or populous areas.

Unit: RMB million

For 6 months ended 30 June 2015 2014 Changes (%)

GWPs 62,465 60,205 3.8

Jiangsu 6,829 6,676 2.3

Henan 6,024 5,416 11.2

Shandong 5,155 4,707 9.5

Zhejiang 4,374 4,139 5.7

Guangdong 4,190 4,414 (5.1)

Hebei 3,746 3,400 10.2

Shanxi 3,157 2,837 11.3

Hubei 2,829 2,839 (0.4)

Beijing 2,441 2,325 5.0

Heilongjiang 1,961 1,631 20.2

Subtotal 40,706 38,384 6.0

Others 21,759 21,821 (0.3)

Net policyholders' bene�ts and claims amounted to RMB59.358 

billion, up 17.1%, largely due to the impact of higher amounts 

in life insurance death and other bene�ts paid.

Unit: RMB million

For 6 months ended 30 June 2015 2014 Changes (%)

Net policyholders' bene�ts 
and claims 59,358 50,683 17.1

Life insurance death and 
other bene�ts paid 30,148 22,011 37.0

Claims incurred 1,194 979 22.0

Changes in long-term 
insurance contract 
liabilities

24,720 25,440 (2.8)

Policyholder dividends 3,296 2,253 46.3

Other operating and management expenses amounted to 

RMB15.343 billion, up 30.1%. The increase was mainly caused 

by higher commissions and expenses related to investment 

contracts.

As a result, CPIC Life recorded a net pro�t of RMB6.467 billion 

for the �rst half of 2015.

II. Financial analysis
Unit: RMB million

For 6 months ended 30 June 2015 2014 Changes (%)

Net premiums earned 61,136 58,933 3.7

Investment incomenote 23,805 11,391 109.0

Other operating income 534 457 16.8

Total income 85,475 70,781 20.8

Net policyholders' bene�ts 
and claims (59,358) (50,683) 17.1

Finance costs (1,187) (1,175) 1.0

Interest credited to investment 
contracts (694) (749) (7.3)

Other operating and 
administrative expenses (15,343) (11,797) 30.1

Total bene�ts, claims and 
expenses (76,582) (64,404) 18.9

Pro�t before tax 8,893 6,377 39.5

Income tax (2,426) (1,463) 65.8

Net pro�t 6,467 4,914 31.6

Note: Investment income includes investment income on the �nancial statements 
and share of pro�t in equity accounted investees.

Investment income for the reporting period was RMB23.805 

billion, up 109.0%, due to higher securities trading gains and 

no charge of impairment losses on investment assets in the �rst 

half of 2015.
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3
Property and casualty insurance 
In the first half of 2015, our property and casualty business adhered to underwriting profitability and 
sustainable development, and delivered an underwriting turn-around, with the combined ratio at 
99.4%, down by 4.4 percentage points from 2014. We reported RMB48.423 billion in GWPs, up 0.4%. 
Going forward, we will speed up top-line growth while consolidating the foundation for underwriting 
pro�tability. In particular, we will accelerate the development of new channels for automobile business 
and explore opportunities of the automobile value chain and new drivers of non-auto business, and 
increase the use of new technologies to pursue sustainable development.

I. CPIC P/C

(I) Business analysis

In the �rst half of 2015, CPIC P/C reported GWPs of RMB48.380 

billion, up 0.4%, with a combined ratio of 99.5%, down by 4.3 

percentage points from 2014 thanks to improvement in risk 

selection, claims costs control and expense management.

1. Analysis by lines of business

Unit: RMB million

For 6 months ended 30 June 2015 2014 Changes (%)

GWPs 48,380 48,165 0.4

Automobile insurance 36,620 36,524 0.3

Compulsory motor 
insurance

8,005 8,026 (0.3)

Commercial automobile 
insurance

28,615 28,498 0.4

Non-automobile insurance 11,760 11,641 1.0

Commercial property 
insurance

3,336 3,566 (6.4)

Liability insurance 2,171 2,048 6.0

Accident insurance 1,362 1,428 (4.6)

Cargo insurance 1,077 1,085 (0.7)

Others 3,814 3,514 8.5

(1) Automobile insurance

For the reporting period, we reported GWPs of RMB36.620 

billion from automobile business, up 0.3%, with a combined 

ratio of 98.4%, representing a decrease of 3.6 percentage points 

from 102.0% in the year of 2014, due to strengthened claims 

cost control and improved underwriting.

Combined ratio of CPIC P/C
Unit: %

-4.3pt

2014 1H2015

99.5
103.8

Breakdown of GWPs by lines of business

Auto insurance

Commercial property insurance

Non-auto insurance

Liability insurance

Compulsory motor insurance

Accident insurance

Commercial auto insurance

Cargo insurance

Others

24.3%

24.2%

2.8%

3.0%

4.5%

4.2%

7.9%

7.3%

59.2%

59.2%

75.7%

75.8%

2.2%

2.3%

1H2015

1H2014

6.9%

7.4%

16.5%

16.6%
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During the first half of 2015, we strengthened differentiation 

in channel strategies, giving priority to new channels, and 

enhanced centralized claims management. These steps led to 

improved business quality and lower claims frequency. The 

proportion of renewal commercial automobile policies with 

reported claims from 0 to 1 went up by 2.6 percentage points.

Going forward, we will step up channel specialization and 

di�erentiation, accelerating the development of low-cost and 

more sustainable channels, i.e., telemarketing, internet sales 

and cross-selling, while strictly controlling high-cost channels. 

Building on the business mix improvement, we will continue 

to optimize the split of business between on-line and o�-line, 

between individual customers and corporate clients. Efforts 

will also be made to further rationalize the centralized claims 

management system, improve the risk pricing mechanisms, 

increase the use of big data, enhance capabilities in risk 

management based on customer segmentation and put in 

place mechanisms for channel- speci�c pricing.

(2) Non-auto insurance

For the reporting period, GWPs from non-auto business 

amounted to RMB11.760 billion, up 1.0%. Due to increased 

competitions and lower premium adequacy, the combined 

ratio reached 104.9%, down by 7.7 percentage points from 

112.6% in the year of 2014.

During the reporting period, we seized the opportunities of the 

new Guo Shi Tiao, and vigorously fostered new growth drivers 

via di�erentiation in customer segments, industries, products 

and geographies. We achieved leadership in the development 

of small and medium sized clients on the back of products 

innovation based on customer insights. We pushed for faster 

growth of the emerging lines of business such as agricultural 

insurance, credit insurance and internet insurance in a bid to 

improve the mix of non-auto business. Given the relaxation of 

quali�cation requirement for agricultural insurance, we beefed 

up market development, and in collaboration with Anxin 

Agricultural, stepped up product innovations and promotion, 

and introduced new technologies like satellite remote control 

and GPS to improve underwriting and loss investigation 

e�ciency to foster competitive edge in this area.

Going forward, we will continue with the optimization of the 

business mix, and in particular, strive for faster development 

of government-sponsored liability insurance, credit insurance 

and internet insurance. E�orts will also be made to enhance the 

control of claims management and the development of major 

accounts, and tap the potential of medium, small and micro 

sized clients.

(3) Key �nancials of major business lines

Unit: RMB million

For 6 months ended 30 June 2015

Name of insurance Premiums Amounts Insured Claims paid Reserves Underwriting 
pro�t Combined ratio (%)

Automobile insurance 36,620 5,905,219 21,711 50,614 536 98.4

Commercial property 
insurance 3,321 6,888,503 1,233 6,138 (132) 107.6

Liability insurance 2,168 3,779,162 932 3,846 (254) 117.8

Accident insurance 1,362 13,844,325 592 2,218 (103) 108.0

Cargo insurance 1,072 3,076,987 485 864 96 86.0
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2. Analysis by distribution channels

Unit: RMB million

For 6 months ended 30 June 2015 2014 Changes (%)

GWPs 48,380 48,165 0.4

Direct sales 8,010 8,066 (0.7)

Agents 25,506 26,110 (2.3)

Brokers 4,058 4,521 (10.2)

Telemarketing, Internet sales and cross-selling 10,806 9,468 14.1

In the �rst half of 2015, we made steadfast e�orts to boost new channels to enhance the ability of telemarketing and internet to 

acquire customers and contribute value. GWPs from telemarketing and internet sales amounted to RMB8.772 billion, up 15.1%. We 

re�ned the model for cross-selling to promote resource-sharing, with RMB2.034 billion in GWPs from cross-selling, up 9.9%. These 

two channels combined represented 22.3% of total GWPs of CPIC P/C, up by 2.6 percentage points.

3. Top 10 regions for GWPs

We derived our GWPs mainly from China's eastern coastal provinces and prosperous inland regions. Looking ahead, we will rely 

on our nationwide distribution network to implement di�erentiated regional development strategies based on factors like market 

potential and operational e�ciency.

Unit: RMB million

For 6 months ended 30 June 2015 2014 Changes (%)

GWPs 48,380 48,165 0.4

Guangdong 6,337 6,582 (3.7)

Jiangsu 5,815 5,757 1.0

Zhejiang 4,672 4,532 3.1

Shanghai 4,015 3,737 7.4

Shandong 2,992 3,248 (7.9)

Beijing 2,602 2,606 (0.2)

Chongqing 1,802 1,388 29.8

Fujian 1,542 1,553 (0.7)

Sichuan 1,508 1,618 (6.8)

Guizhou 1,413 1,196 18.1

Sub-total 32,698 32,217 1.5

Others 15,682 15,948 (1.7)
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(II) Financial analysis
Unit: RMB million

For 6 months ended 30 June 2015 2014 Changes (%)

Net premiums earned 40,723 36,501 11.6

Investment incomenote 4,433 1,976 124.3

Other operating income 149 155 (3.9)

Total income 45,305 38,632 17.3

Claims incurred (26,422) (23,279) 13.5

Finance costs (174) (171) 1.8

Interest credited to investment contract (1) - /

Other operating and administrative expenses (14,341) (13,152) 9.0

Total bene�ts, claims and expenses (40,938) (36,602) 11.8

Pro�t before tax 4,367 2,030 115.1

Income tax (1,099) (556) 97.7

Net pro�t 3,268 1,474 121.7

Note: Investment income includes investment income on the �nancial statements and share of pro�t in equity accounted investees.

Investment income for the reporting period amounted to RMB4.433 billion, up 124.3%, mainly attributable to increase in securities 

trading gains.

Claims incurred totaled RMB26.422 billion, representing an increase of 13.5%, mainly due to rising claims costs.

Other operating and administrative expenses amounted to RMB14.341 billion, up 9.0%, mainly due to increased commissions and 

decreased reinsurers' share of expenses.

Hence, a net pro�t of RMB3.268 billion was booked for CPIC P/C for the �rst half of 2015.

II. CPIC HK

We conduct overseas business via CPIC HK, a wholly-owned subsidiary. As at 30 June 2015, its total assets stood at RMB807 million, 

with net assets reaching RMB329 million. Its GWPs for the reporting period amounted to RMB223 million, with a combined ratio of 

85.9%, down by 3.8 percentage points, and a net pro�t of RMB40 million.
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4
Asset management business
Our asset management, committed to serving in-house clients and asset liability management, further 

improved the market-based mechanism for asset entrustment and made great effort to expand the 

third-party business. As of the end of the �rst half of 2015, group AuM reached RMB1,058.923 billion, a 

growth of 16.3% from the end of 2014. Group investment income amounted to RMB31.799 billion, up 

121.1%, with annualized total investment yield reaching 6.6% and the annualized growth rate of Group 

investments' net asset value of 8.0%.

I. Group AuM

As of the end of the �rst half of 2015, group AuM amounted to RMB1,058.923 billion, a growth of 16.3% from the end of 2014. Of this, 

in-house assets rose by 10.5% from the end of 2014 to RMB842.006 billion. Third-party AuM stood at RMB216.917 billion, up 45.9% 

as compared with the end of 2014, and generating a fee incomenote of RMB279 million, up 74.4%.

Unit: RMB million

30 June 2015 31 December 2014 Changes (%)

AuM of the Group 1,058,923 910,542 16.3

Group in-house assets 842,006 761,886 10.5

Third-party AuM 216,917 148,656 45.9

Third-party AuM by CPIC AMC 138,992 89,841 54.7

Assets under investment management by 
Changjiang Pension 77,925 58,815 32.5

Note: Figures for the same period of 2014 have been restated.
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II. Group in-house assets

During the reporting period, China's economic growth slowed down amid steady development. The equity market experienced 

big volatility, and yields on �xed income assets fell. We pro-actively responded to the swings of the capital market, and adjusted 

our positions to minimize the impact of the market volatility. On the other hand, we moderately increased the allocation in credit 

products, and improved the overall yield through investing in "quasi-�xed income products" such as IPO funds, preferred shares and 

the A tranche of structured funds.

(I) Consolidated investment portfolios
Unit: RMB million

30 June 2015 Share (%) Share change (pt) Change (%)

Group investment assets (Total) 842,006 100.0 - 10.5

By investment category

Fixed income investments 694,714 82.5 (4.2) 5.1

– Debt securities 425,098 50.5 (4.7) 1.1

– Term deposits 175,670 20.8 (0.9) 6.1

– Debt investment plans 50,420 6.0 (0.3) 6.0

– Wealth management productsnote 1 22,040 2.6 1.4 133.2

– Preferred shares 600 0.1 0.1 /

– Other �xed income investmentsnote 2 20,886 2.5 0.2 17.1

Equity investments 122,226 14.5 3.9 51.7

– Investment fundsnote3 51,456 6.1 1.7 54.0

– Equity securities 35,990 4.3 0.5 23.9

– Wealth management productsnote 1 19,770 2.3 1.3 163.2

– Preferred shares 1,400 0.2 0.2 /

– Other equity investmentsnote 4 13,610 1.6 0.2 28.2

Investment properties 6,454 0.8 (0.1) (1.7)

Cash and cash equivalents 18,612 2.2 0.4 32.5

By investment purpose

Financial assets at fair value through pro�t or 
loss 23,874 2.9 0.6 34.4

Available-for-sale �nancial assets 206,155 24.5 2.6 23.7

Held-to-maturity �nancial assets 313,564 37.2 (3.8) 0.5

Interests in associates 285 - - 12.6

Investment in joint ventures 14 - - 27.3

Loans and other investmentsnote 5 298,114 35.4 0.6 12.4

Notes:

1. Wealth management products include wealth management products issued by commercial banks, collective trust plans by trust �rms, special asset management plans by 
securities �rms and credit assets backed securities by banking institutions, etc.

2. Other �xed income investments include restricted statutory deposits and policy loans, etc.

3. The aggregate amounts of bond funds and money market funds as at 30 June 2015 and 31 December 2014 were RMB14.902 billion and RMB17.453 billion, respectively.

4. Other equity investments include unlisted equities, etc.

5. Loan and other investments include term deposits, cash and short-term time deposits, securities purchased under agreements to resell, policy loans, restricted statutory 
deposits, and investments classi�ed as loans and receivables, and investment properties, etc.
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1. By investment category

In the reporting period, our fixed income assets increased by 

RMB34.015 billion. Of this, debt securities and term deposits 

increased by 1.1% and 6.1% from the end of 2014 respectively.  

Debt investment plans and �xed-income wealth management 

products grew by 6.0% and 133.2% from the end of 2014 

respectively. The share of equity investments accounted for 

14.5%, up by 3.9 percentage points from the end of 2014. 

New �xed income assets for the reporting period were mainly 

allocated in instruments of high credit ratings, with overall 

credit risk under control.

The non-standard assets of our investment portfolio mainly 

consisted of wealth management products issued by 

commercial banks, loan assets backed securities from banking 

institutions, collective trust plans from trust �rms, special asset 

management plans by securities firms, infrastructure-related 

investment plans, real estate investment plans and project 

assets backed schemes from insurance asset management 

companies. As of the end of the reporting period, non-standard 

assets amounted to RMB90.930 billion, up 41.1% from the end 

of 2014, accounting for 10.8% of our total in-house assets.

In the context of relaxation of investment restrictions, insurance 

companies can now invest in more classes of non-standard 

assets. We enhanced the study and analysis of the newly 

investable assets and made continued efforts to improve on 

internal infrastructure-building, such as investment procedures 

and risk control mechanisms. Risk management covers the 

whole process of non-standard assets investment including 

product screening, pre-investment assessment and follow-up 

management. Our non-standard assets have an overall high 

credit-rating. As of the end of the reporting period, for those 

assets with an external credit-rating,  96.3% had an AAA rating, 

and 3.7% AA or above.

2. By investment purpose

By investment purpose, our in-house assets are mainly in 

three categories, namely, available-for-sale (AFS) financial 

assets, held-to-maturity (HTM) investments as well as loans 

and other investments. Financial assets at fair value through 

pro�t or loss rose by 34.4% from the end of 2014 on the back 

of increased allocation in funds for trading. AFS �nancial assets 

grew by 23.7% from the end of 2014, primarily due to increased 

investment in equity assets and increase in unrealized gains on 

investment assets.

(II) Investment income

For the reporting period, our investment income totaled 

RMB31.799 billion, up 121.1%. Total investment yield on an 

annualized basis reached 6.6%, up 2.2 percentage points, 

mainly attributable to higher net investment income, a steep 

rise in trading gains on equity securities and no booking of 

asset impairment provisions.

Net investment income amounted to RMB19.759 billion, up 

12.8%. This increase stemmed mainly from higher interest 

income on fixed income investments, which increased by 

13.3%. Net investment yield on an annualized basis reached 

4.9%, the same as that for the �rst half of 2014.

The annualized growth rate of investments' net asset value 

reached 8.0%, up 2.7 percentage points, mainly due to  increase 

in total investment yield and unrealized gains on AFS �nancial 

assets.

Investment income of Group investment assets 
Unit: RMB million

Investment yields of Group investment assets (annualized)

+2.2 pt

pt

Total investment yield

Total investment income

Net investment yield

Net investment income

Growth rate of investments'  
net asset value

8.0%
+2.7

1H20151H2014

4.4%
6.6%

4.9% 4.9%
5.3%

14,383
17,524

31,799 19,759

+121.1% +12.8 %

1H20151H2014
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1. Group consolidated

Unit: RMB million

For 6 months ended 30 June 2015 2014 Changes (%)

Interest income from �xed income investments 17,821 15,726 13.3

Dividend income from equity securities 1,647 1,553 6.1

Rental income from investment properties 291 245 18.8

Net investment income 19,759 17,524 12.8

Realized gains 11,592 134 8,550.7

Unrealized gains 278 166 67.5

Charge of impairment losses on investment assets - (3,572) (100.0)

Other incomenote 1 170 131 29.8

Total investment income 31,799 14,383 121.1

Net investment yield (annualized) (%)note 2 4.9 4.9 -

Total investment yield (annualized) (%)note 2 6.6 4.4 2.2pt

Growth rate of investments' net asset value (annualized) (%)notes 2, 3 8.0 5.3 2.7pt

Notes:

1. Other income includes interest income on cash and short-term time deposits, securities purchased under agreements to resell and share of pro�t in equity accounted  
investees, etc.

2. The impact of securities sold under agreements to repurchase was considered in the calculation of net investment yield. Average investment assets used as the denominator 
are computed based on Modi�ed Dietz method in principle in the calculation of net/total investment yield and growth rate of investments' net asset value.

3. Growth rate of investments' net asset value = total investment yield + net of fair value changes of AFS booked as other comprehensive income/average investment assets.

2. CPIC Life

Unit：RMB million

For 6 months ended 30 June 2015 2014 Changes (%)

Net investment income 16,433 14,657 12.1

Net investment yield (annualized) (%) 4.9 5.0 (0.1pt)

Total investment income 23,971 11,560 107.4

Total investment yield (annualized) (%) 6.1 4.4 1.7pt

Note: The impact of securities sold under agreements to repurchase was considered in the calculation of net investment yield. Average investment assets used as the 
denominator are computed based on Modi�ed Dietz method in principle in the calculation of net/total investment yield.

3. CPIC P/C

Unit：RMB million

For 6 months ended 30 June 2015 2014 Changes (%)

Net investment income 2,283 1,950 17.1

Net investment yield (annualized) (%) 5.0 4.8 0.2pt

Total investment income 4,433 1,965 125.6

Total investment yield (annualized) (%) 7.5 4.8 2.7pt

Note: The impact of securities sold under agreements to repurchase was considered in the calculation of net investment yield. Average investment assets used as the 
denominator are computed based on Modi�ed Dietz method in principle in the calculation of net/total investment yield.
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(III) Total investment yield on a consolidated basis
Unit: %

For 6 months ended 30 June 2015 2014 Changes (pt)

Total investment yield (annualized) 6.6 4.4 2.2

Fixed income investmentsnote 5.4 5.3 0.1

Equity investmentsnote 14.7 (2.2) 16.9

Investment propertiesnote 9.1 7.4 1.7

Cash and cash equivalentsnote 0.9 0.8 0.1

Note: The impact of securities sold under agreements to repurchase was not considered.

III. Third-party AuM

(I) Third-party AuM by CPIC AMC

CPIC AMC seeks to expand its third-party business through product innovations. As of the end of the �rst half of 2015, its third-party 

AuM rose by 54.7% from the end of 2014, amounting to RMB138.992 billion, with a fee incomenote  of RMB161 million, up 91.7%. 

During the reporting period, it successfully launched 10 debt investment plans of various types, raising in total RMB8.961 billion. 

Besides, CPIC AMC further extended its product line-up and launched 58 asset management products, covering cash management, 

equity, bonds, hybrid, index, FOF, deposits and innovative types (including alternative and income rights investments). The clients 

of these products spanned both banks as well as non-banking �nancial institutions such as insurance companies and trust �rms, 

testifying to our leadership position in this area.

(II) Assets under investment management by Changjiang Pension

During the reporting period, Changjiang Pension leveraged the resources of CPIC Group and stepped up the nation-wide expansion 

of its pension-related asset management business. It also enhanced its asset management capabilities and fostered di�erentiated 

competitive edge through product innovations. It successfully launched a pension product for its individual customers, the �rst of its 

kind in the company's history, and participated in the hybrid-ownership reform of SOEs under the central government.  

As of the end of the reporting period, Changjiang Pension's assets under investment management reached RMB77.925 billion, rising 

by 32.5% from the end of 2014, and assets under custody amounted to RMB56.819 billion, up 14.4% from the end of 2014.

Note: Figures for the same period of 2014 have been restated.
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5
Analysis of Speci�c Items
This part has 6 components, including items concerning fair value accounting, solvency and sensitivity 

analysis.

I. Items concerning fair value accounting
Unit: RMB million

30 June 2015 31 December 2014 Changes Impact of fair value 
changes on pro�tsnote

Financial assets at fair value through pro�t or loss 23,874 17,764 6,110 278

Available-for-sale �nancial assets 206,155 166,601 39,554 -

Total 230,029 184,365 45,664 278

Note: Change of fair value for  AFS �nancial assets refers to charge for impairment losses.

II. Solvency

We calculate and disclose our actual solvency margin, minimum solvency margin and solvency margin ratio in accordance with 

requirements by CIRC. The solvency margin ratio of domestic insurance companies in the PRC shall meet certain prescribed levels as 

stipulated by CIRC.

Unit: RMB million

30 June 2015 31 December 2014 Reasons of Change

CPIC Group

Actual solvency margin 111,419 103,293 Pro�t for the period, pro�t distribution to the shareholders, change of the 
fair value of investment assets

Minimum solvency margin 37,807 36,842 Growth of life and property and casualty insurance business

Solvency margin ratio (%) 295 280

CPIC Life

Actual solvency margin 57,475 53,747 Pro�t for the period, pro�t distribution to the shareholders, change of the 
fair value of investment assets and capital injection

Minimum solvency margin 25,556 24,611 Growth of insurance business

Solvency margin ratio (%) 225 218

CPIC P/C

Actual solvency margin 24,339 21,461 Pro�t for the period, change of the fair value of investment assets

Minimum solvency margin 12,121 12,106 Growth of insurance business

Solvency margin ratio (%) 201 177
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The �rst quarter of 2015 marked the beginning of the transitional period of C-ROSS. The new regime is risk oriented and features 3 

pillars. It is more favorable to companies focusing on prudent operation and sustainable value growth. The results of quantitative 

testing under Pillar I indicate that as of the end of the reporting period, all of the solvency margin ratios of CPIC Group, CPIC Life and 

CPIC P/C all improved as compared with the levels under the current system.

III. Sensitivity analysis

(I) Sensitivity analysis of solvency

1. CPIC Life

As at 30 June of 2015, CPIC Life's actual solvency margin and minimum solvency margin amounted to RMB57.475 billion and 

RMB25.556 billion respectively, with a solvency margin ratio of 225%. The required capital and other market conditions being equal, 

we assumed a 50BPs-change in interest rates or a 10% change in stock prices (assuming the fair value of equity assetsnote 1 move in 

proportion to stock prices), and tested their impact on our solvency margin ratio note 2 as at 30 June 2015. The results are as follows:

30 June 2015
Changes in interest rates Changes in equity securities prices

+50bp -50bp +10% -10%

Solvency margin ratio (%) 221 230 238 212

Notes:

1. Equity assets do not include bond funds, money market funds, wealth management products, preferred shares or other equity investments, etc.

2. After policyholder participation.

2. CPIC P/C

As at 30 June of 2015, CPIC P/C's actual solvency margin and minimum solvency margin amounted to RMB24.339 billion and 

RMB12.121 billion respectively, with a solvency margin ratio of 201%. We assumed, while  the required capital and other market 

conditions being equal, a 50BPs-change in interest rates or a 10% change in stock prices (assuming the fair value of equity assetsnote  

move in proportion to stock prices), and tested their impact on our solvency margin ratio as at 30 June 2015. The results are as 

follows:

30 June 2015
Changes in interest rates Changes in equity securities prices

+50bp -50bp +10% -10%

Solvency margin ratio (%) 200 202 205 197

Note: Equity assets do not include bond investment funds, money market investment funds, wealth management products or other equity investments, etc.

(II) Sensitivity analysis of price risk

The following table shows the sensitivity analysis of price risk, i.e. the impactnote 1 of fair value changes of all equity assetsnote 2 in the 

case of a 10% change in stock prices as at the end of the reporting period on our total pro�t and shareholders' equity before tax 

(assuming the fair value of equity assets moves in proportion to stock prices), other variables being equal.
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Unit: RMB million

Market value
Jan. to June 2015 / 30 June  2015

Impact on pro�t before tax Impact on equity

-10% 714 4,824

 - 10% (714) (4,824)

Notes:

1. After policyholder participation.

2. Equity assets do not include bond funds, money market funds, wealth management products, preferred shares or other equity investments.

IV. Insurance contract liabilities

Insurance contract liabilities include unearned premium reserves, claim reserves and long-term life insurance contract liabilities. All 

three are applicable in life insurance business, while only the �rst two are applicable in property and casualty insurance business.

As at 30 June 2015, insurance contract liabilities of CPIC Life amounted to RMB527.996 billion, representing an increase of 6.2% from 

the end of 2014. Those of CPIC P/C amounted to RMB71.756 billion, an increase of 6.4%. The rise was mainly caused by business 

expansion and accumulation of insurance liabilities.

We also tested the adequacy of reserves at the balance sheet date. The test results show that reserves set aside for each type of 

insurance contracts was su�cient and no additional provision was required.

Unit: RMB million

30 June 2015 31 December 2014 Changes (%)

CPIC Life

Unearned premiums 2,511 1,868 34.4

Claim reserves 1,412 1,316 7.3

Long-term life insurance contract liabilities 524,073 493,905 6.1

CPIC P/C

Unearned premiums 38,615 37,297 3.5

Claim reserves 33,141 30,168 9.9

V. Investment contract liabilities

Investment contract liabilities mainly cover the non-insurance portion of insurance contracts, and those contracts which failed to 

pass the testing of signi�cant insurance risk.

Unit: RMB million

31 December 
2014

Increase for the period Decrease for the period

30 June 2015
Deposit received Interest credited Others Deposits 

withdrawn Fees deducted

Investment 
contract liabilities 35,662 4,586 695 1,346 (3,042) (71) 39,176
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VI. Reinsurance business

In the �rst half of 2015, premiums ceded to reinsurers are shown below:

Unit: RMB million

For 6 months ended 30 June 2015 2014 Changes (%)

CPIC Life 694 788 (11.9)

Traditional insurance 528 574 (8.0)

Participating insurance 126 132 (4.5)

Universal insurance 1 2 (50.0)

Short-term accident and health insurance 39 80 (51.3)

CPIC P/C 6,840 6,852 (0.2)

Automobile insurance 2,891 3,038 (4.8)

Non-automobile insurance 3,949 3,814 3.5

The decrease in ceded premiums for CPIC Life was due to lower reinsurance ratio whereas that for CPIC P/C was because of slower 

business growth.

In the �rst half of 2015, premiums ceded inwardly are set out below:

Unit: RMB million

For 6 months ended 30 June 2015 2014 Changes (%)

CPIC P/C 128 40 220.0

Automobile insurance - - /

Non-automobile insurance 128 40 220.0

As at 30 June 2015, reinsurance assets are set out below:

Unit: RMB million

30 June 2015 31 December 2014 Changes (%)

CPIC Life

Reinsurers' share of insurance contract liabilities

Unearned premiums 20 11 81.8

Claim reserves 8 11 (27.3)

Long-term life insurance contract liabilities 7,170 6,873 4.3

CPIC P/C

Reinsurers' share of insurance contract liabilities

Unearned premiums 4,760 4,259 11.8

Claim reserves 5,828 6,202 (6.0)

We determine retained insured amounts and reinsurance ratio according to insurance regulations and our business development 

needs. To lower the concentration risk of reinsurance, we also entered into reinsurance agreements with various leading 

international reinsurance companies. The criteria for the selection of reinsurance companies include their �nancial strength, service 

level, insurance clauses, claims settlement e�ciency and price. Normally, only domestic reinsurance companies with good records 

or international reinsurance companies of ratings of A- or above would qualify. Other than China Reinsurance (Group) Corporation 

and its subsidiaries, China Life Reinsurance Company Ltd., and China Property & Casualty Reinsurance Company Ltd., our reinsurance 

partners also include international giants such as Swiss Reinsurance Company and Munich Reinsurance Company.
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1
Independent actuaries review opinion report on 
embedded value
To The Directors China Paci�c Insurance (Group) Company Limited

Towers Watson Management (Shenzhen) Consulting Co. Ltd Beijing Branch, trading as Towers Watson, ("Towers Watson" or "we") has 

been engaged by China Paci�c Insurance (Group) Company Limited ("CPIC Group") to review the embedded value information of 

CPIC Group as at 30 June 2015.

This review opinion is addressed solely to CPIC Group in accordance with the terms of our engagement letter, and sets out the scope 

of our work and our conclusions. To the fullest extent permitted by applicable law, we do not accept or assume any responsibility, 

duty of care or liability to anyone other than CPIC Group for or in connection with our review work, the opinions we have formed, or 

for any statement set forth in this report.

Scope of work
Towers Watson's scope of work comprised: 

■ a review of the methodology used to develop the embedded value of CPIC Group and the value of half year's sales of China 

Paci�c Life Insurance Co. Ltd. ("CPIC Life") as at 30 June 2015, in the light of the requirements of the "Life Insurance Embedded 

Value Reporting Guidelines" issued by the China Insurance Regulatory Commission ("CIRC") in September 2005;

■ a review of the economic and operating assumptions used to develop CPIC Group's embedded value and the value of half year's 

sales of CPIC Life as at 30 June 2015;

■ a review of the results of CPIC Group's calculation of the value of in-force business, the value of half year's sales of CPIC Life, and 

the sensitivity results of the value of in-force business and value of half year's sales of CPIC Life.

Opinion
As a result of our review of the embedded value of CPIC Group as at 30 June 2015 and the value of half year's sales of CPIC Life 

prepared by CPIC Group, Towers Watson has concluded that:

■ The methodology used is consistent with a traditional deterministic discounted cash �ow approach, and is consistent with the 

requirements of the "Life Insurance Embedded Value Reporting Guidelines" issued by the CIRC;

■ The operating assumptions have been set with appropriate regard to past, current and expected future experience;

■ The economic assumptions have been set with regard to current market information.

Towers Watson has performed reasonableness checks and analysis of CPIC Group's embedded value and value of half year's sales 

of CPIC Life as at 30 June 2015, and Towers Watson has concluded that these results have been determined in a manner consistent 

with the methodology and assumptions described in the Embedded Value Section of CPIC Group's 2015 interim report and that the 

aggregate results are reasonable in this context.

Towers Watson con�rms that the results shown in the Embedded Value section of CPIC Group's 2015 interim report are consistent 
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with those reviewed by Towers Watson.

In carrying out our review we have relied on the accuracy of audited and unaudited data and information provided by CPIC Group.

For and on behalf of Towers Watson
Michael Freeman, FIAA

Wesley Cui, FSA, FCAA
28th August 2015

2
2015 Embedded value interim report of CPIC 
Group

I. Background

In order to provide investors with an additional tool to understand our economic value and business results, we have prepared 

CPIC Group Embedded Value as at 30 June 2015 in accordance with the disclosure rules set by the China Securities Regulatory 

Commission ("CSRC") for publicly listed insurer and the embedded value guidelines issued by China Insurance Regulatory 

Commission ("CIRC") and have disclosed information relating to our group embedded value in this section. We have engaged Towers 

Watson, an independent �rm of consultants, to review the reasonableness of the valuation methodology, the valuation assumptions 

as well as the valuation results, and to issue their independent embedded value review report, which is contained in our 2015 

Interim report.

The Group Embedded Value is de�ned as the sum of the Group Adjusted Net Worth determined on the PRC statutory basis, and the 

value of in force business of CPIC Life attributable to the shareholders of CPIC Group. The value of in force business and the value 

of half year's sales of CPIC Life are de�ned as the discounted value of the projected stream of future after-tax distributable pro�ts 

for existing business in force at the valuation date and for half year's sales in the 6 months immediately preceding the valuation 

date, where distributable pro�ts are determined based on PRC statutory reserves and solvency margins at the required regulatory 

minimum level. Embedded value does not allow for any value attributable to future new business sales.

The value of in force business and the value of half year's sales of CPIC Life are determined by using a traditional deterministic 

discounted cash flow methodology. This methodology makes implicit allowance for the cost of investment guarantees and 

policyholder options, asset/liability mismatch risk, credit risk and the economic cost of capital through the use of a risk-adjusted 

discount rate. This methodology is consistent with the embedded value guidelines issued by the CIRC and is also a common 

methodology used by life insurance companies in China at the current time.

The embedded value and the value of half year's sales provide valuable information to investors in two aspects. First, the value of 
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in force business of CPIC Life represents the total amount of after-tax distributable earnings in present value terms, which can be 

expected to emerge over time, in accordance with the assumptions used. Second, the value of half year's sales of CPIC Life provides 

an indication of the value created for investors by current new business activity and hence the potential value of the business. 

However, the information on embedded value and the value of half year's sales should not be viewed as a substitute of other 

�nancial measures on the Company. Investors should not make investment decisions based solely on embedded value and the value 

of half year's sales information.

The embedded value is an estimation of a component of an insurance company's economic value using actuarial techniques, based 

on a series of assumptions. As there is uncertainty in selecting assumptions, estimates of embedded value could vary materially as 

key assumptions are changed, and future actual experience would di�er from assumed valuation assumption. Therefore, special care 

is advised when interpreting embedded value results.

The Ministry of Finance and the State Administration of Taxation has issued the "Notice on Corporate Income Tax Deduction of 

Reserves for Insurance Companies" (Cai Shui [2012] No. 45), requiring the taxation basis to be based on accounting pro�ts. Based 

on the above regulation, during the preparation of 2015 Embedded Value Interim Report, the contract liabilities of life insurance 

business related to distributable profit were measured according to the assessment standards of the liabilities pursuant to the 

current PRC statutory policy reserves, but those related to the income tax were measured according to the China Accounting 

Standards.

II. Summary of embedded value and value of half year's sales

The table below shows the Group Embedded Value of CPIC Group as at 30 June 2015, and the value of half year's sales of CPIC Life in 

the 6 month to 30 June 2015 at risk discount rate of 11%.

Unit: RMB million

Valuation Date 30 June 2015 31 December 2014

Group Adjusted Net Worth 109,713 97,230

Adjusted Net Worth of CPIC Life 57,599 50,386

Value of In Force Business of CPIC Life Before Cost of Solvency Margin Held for policies 
written prior to June 1999 (4,640) (4,721)

Value of In Force Business of CPIC Life Before Cost of Solvency Margin Held for policies 
written since June 1999 106,029 94,938

Cost of Solvency Margin Held for CPIC Life (15,775) (14,867)

Value of In Force Business of CPIC Life After Cost of Solvency Margin Held 85,614 75,351

CPIC Group's Equity Interest in CPIC Life 98.29% 98.29%

Value of In Force Business of CPIC Life After Cost of Solvency Margin Held attributable to 
the shareholders of CPIC Group 84,152 74,064

Group Embedded Value 193,866 171,294

Life Embedded Value 143,214 125,737

Valuation Date 30 June 2015 30 June 2014

Value of Half Year's Sales of CPIC Life Before Cost of Solvency Margin Held 8,336 6,074

Cost of Solvency Margin (1,109) (845)

Value of Half Year's Sales of CPIC Life After Cost of Solvency Margin Held 7,227 5,230

Note that �gures may not be additive due to rounding.
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The Group Adjusted Net Worth represents the shareholder net equity of the Company based on the China Accounting Standards, 

and adjusting the relevant di�erences, such as di�erence between China Accounting Standards reserves and PRC statutory reserves, 

inclusive of adjustments of the value of certain assets to market value. It should be noted that the Group Adjusted Net Worth 

incorporates the shareholder net equity of the Company as a whole (including CPIC Life and other operations of the Company), and 

the value of in force business and the value of half year's sales are of CPIC Life only. The Group Embedded Value also does not include 

the value of in force business that is attributable to minority shareholders of CPIC Life.

III. Key valuation assumptions

In determining the embedded value as at 30 June 2015, we have assumed the Company continues to operate on a going concern 

basis under the current economic and regulatory environment, and follow the current method for determining statutory policy 

reserves and statutory minimum solvency margin levels at the valuation date. The various operational assumptions are mainly based 

on the results of experience analyses, together with reference to the overall experience of the Chinese insurance industry, as well as 

with regard to expected future operating experience. As such, these assumptions represent our best estimate of the future based on 

information currently available at the valuation date.  

The following describes the key assumptions used in determining the value of in force business and the value of half year's sales of 

CPIC Life as at 30 June 2015:

1. Risk discount rate
The risk discount rate used to determine the value of in force business and the value of half year's sales of CPIC Life is 11%.

2. Investment returns
The investment returns for long term business are assumed to increase from 5.1% in 2015 to 5.2% in 2016, and remaining at 5.2% 

thereafter. The investment return for short term business is based on the recent one-year bank deposit benchmark interest rate 

as published by the People's Bank of China before the valuation date. These assumptions have been derived based on the current 

capital market environment, our current and expected future asset mix and the assumed investment returns for each major class of 

assets.

3. Mortality 
Mortality assumptions are expressed as a percentage of the standard industry mortality tables: "China Life Tables (2000-2003)":

■ The majority of life products: 70% of China Life Table (2000-2003) for non-annuitants, with selection factors of 50% in policy year 

1, 25% in policy year 2 and ultimate rates applicable thereafter; 

■ The majority of deferred annuity products: 80% of China Life Table (2000 to 2003) for annuitants, together with an allowance for 

future mortality improvements.

4. Morbidity
Assumptions have been developed based on CPIC Life's past morbidity experience, expectations of current and future experience, 

and vary by products. Claim ratios for short term accident and short term health business are assumed to be in the region of 20% 

to 80%.
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IV. New business volumes and value of half year's sales

The table below shows the volume of new business sold in terms of �rst year annual premium and value of half year's sales of CPIC 

Life after cost of solvency margin held in the �rst half of year 2015 and 2014.

Unit: RMB million

First Year Annual Premium (FYAP) in the First Half of Year Value of Half Year's Sales After Cost of Solvency Margin Held

2015 2014 2015 2014

Individual business 16,993 13,010 6,867 4,732

Group & Partnerships 6,178 11,906 360 498

Total 23,171 24,916 7,227 5,230

Note: Figures may not be additive due to rounding.

5. Lapse and surrender rates
Assumptions have been developed based on CPIC Life's past 

lapse and surrender experience, expectation of current and 

future experience, and assumptions vary by pricing interest 

rates, product type, policy duration and distribution channel.

6. Expense
Unit cost assumptions have been developed based on 

the recent results of an analysis of CPIC Life's 2014 non-

commission related expenses. Future in�ation of 2.5% pa in 

respect of per policy expenses is also assumed.

7. Policyholder dividend
■ Group participating annuity business: 80 % of interest 

surplus; and

■ Other participating business: 70% of interest and mortality 

surplus.

8. Tax
Tax has been assumed to be payable at 25% of pro�ts. The investment income assumed to be exempt from income tax is 16.5% 

in 2015 and thereafter. The tax exemption assumptions are based on our current and expected future asset mix and assumed 

investment returns for each major class of assets.  

In addition, a 5.5% business tax has been applied to gross premium of the accident business.
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V. Sensitivity analysis

In consideration of the uncertainties as to future experience, we have evaluated the sensitivity of the value of in force business and 

the value of half year's sales of CPIC Life as at 30 June 2015 to changes in key assumptions. In determining the sensitivity results, only 

the relevant assumption has been changed, while all other assumptions have been left unchanged.

The following table shows the sensitivity results of the value of in force business and the value of half year's sales after cost of 

solvency margin held.

(RMB million) Value of In Force Business After  
Cost of Solvency Margin Held

Value of Half Year's Sales After  
Cost of Solvency Margin Held

Base 85,614 7,227

Risk Discount Rate "10.5%" 89,682 7,698

Risk Discount Rate "11.5%" 81,817 6,789

Investment Return "+25 basis points" 92,143 7,618

Investment Return "-25 basis points" 79,047 6,840

Mortality "-10%" 86,193 7,339

Morbidity "-10%" 86,624 7,426

Lapse and Surrender Rates "-10%" 85,348 7,279

Expenses "-10%" 87,177 7,847

Participating "+5% Distribution" 82,203 6,951

Short Term Claim Ratio "-10 %" 85,709 7,344

150% Solvency Margin 77,727 6,672

Note that �gures may not be additive due to rounding.
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Changes in the share capital, shareholders' 
pro�le and disclosure of interests
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1
Table of the share capital

Table of the share capital
The table below shows our share capital as at the end of the reporting period:

Unit: share

Before change Increase or decrease (+ or -) After change

Amount Percentage 
(%)

New 
shares 
issued

Bonus 
shares

Transfer 
from 

reserve
Others Sub-

total Amount Percentage 
(%)

1. Shares with selling restrictions

(1) State-owned shares - - - - - - - - -

(2) State-owned enterprises shares - - - - - - - - -

(3) Other domestic shares - - - - - - - - -

held by

legal entities - - - - - - - - -

natural persons - - - - - - - - -

(4)Foreign shares - - - - - - - - -

held by

legal entities - - - - - - - - -

natural persons - - - - - - - - -

Total - - - - - - - - -

2. Shares without selling restrictions

(1)Ordinary shares denominated in RMB 6,286,700,000 69.37 - - - - - 6,286,700,000 69.37

(2) Domestically listed foreign shares - - - - - - - - -

(3) Overseas listed foreign shares (H share) 2,775,300,000 30.63 - - - - - 2,775,300,000 30.63

(4) Others - - - - - - - - -

Total 9,062,000,000 100.00 - - - - - 9,062,000,000 100.00

3. Total number of shares 9,062,000,000 100.00 - - - - - 9,062,000,000 100.00
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2
Shareholders
(I) Number of shareholders and their shareholdings

Unit: share

A total number of 188,682 shareholders of ordinary shares (including 182,871 A shareholders and 5,811 H shareholders) at the end of the reporting period.

Shares held by top ten shareholders at the end of the reporting period

Names of the shareholders
Percentage 

of the 
shareholding

Total number  
of shares held

Increase or decrease 
of shareholding 

during the reporting 
period (+,-)

Number of 
shares held 
with selling 
restrictions

Number of 
shares subject 

to pledge or 
lock-up period

Types of 
shares

HKSCC Nominees Limited 30.59% 2,772,374,436 +449,780 - - H Share

Fortune Investment Co., Ltd. 14.17% 1,284,277,846 - - 189,717,800 A Share

Shenergy Group Co., Ltd. 13.52% 1,225,082,034 - - - A Share

Shanghai Haiyan Investment Management 
Company Limited 5.17% 468,828,104 - - - A Share

Shanghai State-owned Assets Operation Co., Ltd. 4.68% 424,099,214 - - - A Share

Shanghai Jiushi Corporation 2.77% 250,949,460 - - - A Share

Yunnan Hongta Group Co., Ltd. 1.73% 156,684,390 - 5,655,000 - - A Share

HKSCC 0.95% 86,540,640 - 9,888,457 - - A Share

Baosteel Group Corporation 0.76% 68,818,407 - - - A Share

CITIC Securities Margin Trading Account 0.59% 53,642,010 +48,688,945 - - A Share

Shares held by top ten shareholders without selling restrictions at the end of the reporting period

Names of shareholders Number of shares held without selling restrictions Types of shares

HKSCC Nominees Limited 2,772,374,436 H Share

Fortune Investment Co., Ltd. 1,284,277,846 A Share

Shenergy Group Co., Ltd. 1,225,082,034 A Share

Shanghai Haiyan Investment Management Company Limited 468,828,104 A Share

Shanghai State-owned Assets Operation Co., Ltd. 424,099,214 A Share

Shanghai Jiushi Corporation 250,949,460 A Share

Yunnan Hongta Group Co., Ltd. 156,684,390 A Share

HKSCC 86,540,640 A Share

Baosteel Group Corporation 68,818,407 A Share

CITIC Securities Margin Trading Account 53,642,010 A Share

Description of connected relations or concerted action  
among the aforesaid shareholders

Fortune Investment Co., Ltd. and Baosteel Group Corporation are connected, as the 
former is a wholly-owned subsidiary of the latter. HKSCC Nominees Limited and 
HKSCC are connected, as the former is a wholly-owned subsidiary of the latter.

Notes:
1. As of the end of the reporting period, the Company did not issue any preferred shares.
2. The shareholding of the top ten shareholders is based on the lists of registered shareholders provided by China Securities Depository and Clearing Corporation Limited 

Shanghai Branch (A share) and Computershare Limited (H share) respectively.
3. The shares held by HKSCC Nominees Limited are held on behalf of a number of its clients. As the Hong Kong Stock Exchange does not require such shareholders to disclose 

to HKSCC Nominees Limited whether the shares held by them are subject to pledge or lock-up period, HKSCC Nominees Limited is unable to calculate, or make available such 
data. Pursuant to Part XV of the SFO, a Substantial Shareholder is required to give notice to the Hong Kong Stock Exchange and the Company on the occurrence of certain 
events including a change in the nature of its interest in shares such as the pledging of its shares.  As at the end of the reporting period, the Company is not aware of any such 
notices from Substantial Shareholders under Part XV of the SFO.

4. HKSCC is the nominal holder of shares traded through the Pilot Program of Shanghai-Hong Kong Stock Connect Program (Hugangtong).

(II) Changes in controlling shareholders and de facto controllers
The ownership structure of the Company is diversi�ed and there are no controlling shareholders or de facto controllers.
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3
Disclosure of interests

(I) Directors', supervisors' and senior management's interests 
and short positions in shares, underlying shares or debentures
As at 30 June 2015, none of the directors, supervisors or senior management of the Company had any interest or short position in 

shares, underlying shares or debentures of the Company or any of its associated corporations (within the meaning of Part XV of the 

SFO) which was required, pursuant to Section 352 of the SFO, to be entered in the register maintained by the Company or which was 

required to be noti�ed to the Company and Hong Kong Stock Exchange pursuant to the Model Code for Securities Transactions.

The directors', supervisors' and senior management's shareholdings in A Shares are set out in the section headed "Directors, 

Supervisors and Senior Management".

(II) Interests and short positions of substantial shareholders 
and other persons in the shares and underlying shares
So far as the directors of the Company are aware, as at 30 June 2015, the following persons (excluding the directors, supervisors and 

senior management of the Company) had an interest or short position in the shares or underlying shares of the Company which 

shall be disclosed to the Company under the provisions of Divisions 2 and 3 of Part XV of the SFO, or which, pursuant to Section 336 

of the SFO, shall be entered in the register maintained by the Company:

Name of substantial 
shareholders Capacity Type of 

shares Number of shares

Percentage of 
shareholdings in 

the class of shares 
issued (%)

Percentage of  
the total shares 

issued (%)

Allianz SEnote 1 Interest of corporation controlled by Allianz SE 
and bene�cial owner H shares 246,524,200(L)

147,700,600(S)
8.88(L)
5.32(S)

2.72(L)
1.63(S)

Schroders Plcnote 2 Investment manager H shares 223,789,618(L) 8.06(L) 2.47(L)

Norges Bank Bene�cial owner H shares 221,679,000(L) 7.99(L) 2.45(L)

BlackRock, Inc.note 3 Interest of corporation controlled by BlackRock, 
Inc. H shares 196,270,839(L)

226,800(S)
7.07(L)
0.01(S)

2.17(L)
0.00(S)

JPMorgan Chase & Co.note 4 Beneficial owner, investment manager and 
custodian corporation/approved lending agent H shares

193,500,772(L)
8,650,778(S)

104,492,018(P)

6.97(L)
0.31(S)
3.76(P)

2.14(L)
0.10(S)
1.15(P)

The Goldman Sachs Group, 
Inc.Note 5

Interest of corporation controlled by The Goldman 
Sachs Group, Inc. H shares 170,453,905(L)

164,201,926(S)
6.14(L)
5.92(S)

1.88(L)
1.81(S)

GIC Private Limited Investment manager H shares 164,878,400(L) 5.94(L) 1.82(L)

(L) denotes a long position; (S) denotes a short position; (P) denotes interest in a lending pool



412015 Interim Report

Corporate governance
Changes in the share capital, shareholders' pro�le and disclosure of interests

O
pe

ra
tin

g 
re

su
lts

Co
rp

or
at

e 
go

ve
rn

an
ce

O
th

er
 in

fo
rm

at
io

n
Fi

na
nc

ia
l r

ep
or

t

Notes:

1. Pursuant to Part XV of the SFO, as at 30 June 2015, Allianz SE is deemed or taken to be interested in a total of 246,524,200 H shares (long position) and 147,700,600 H shares (short 
position) of the Company. The details of the shareholding interests of the subsidiaries directly or indirectly controlled by Allianz SE are set out below:

Name of controlled subsidiary Number of shares

Allianz France II B.V. 240,000,000(L)

Allianz Asset Management AG 6,349,400(L)

Allianz Global Investors Holding GmbH 3,506,000(L)

RCM Asia Paci�c Ltd. 3,506,000(L)

Allianz Holding eins GmbH 174,800(L)

Allianz Elementar Versicherungs-Aktiengesellschaft 174,800(L)

Allianz Investmentbank Aktiengesellschaft 174,800(L)

Allianz Invest Kapitalanlage GmbH 174,800(L)

Allianz Asset Management of America Holdings Inc. 2,843,400(L)

Allianz Asset Management of America Holdings LLC 2,843,400(L)

Allianz Asset Management of America Holdings L.P. 2,843,400(L)

Paci�c Investment Management Company LLC 2,843,400(L)

(L) denotes a long position

2. Pursuant to Part XV of the SFO, as at 30 June 2015, Schroders Plc is deemed or taken to be interested in a total of 223,789,618 H shares (long position) of the Company. The 
details of the shareholding interests of the subsidiaries directly or indirectly controlled by Schroders Plc are set out below:

Name of controlled subsidiary Number of shares

Schroder Administration Limited 223,789,618(L)

Schroder International Holdings Limited 97,488,218(L)

Schroder Holdings (Bermuda) Limited 97,488,218(L)

Schroder International Holdings (Bermuda) Limited 97,488,218(L)

Schroder Investment Management Limited 81,391,600(L)

Schroder Investment Management Limited 44,909,800(L)

Schroder Investment Management North America Limited 44,909,800(L)

Schroder Investment Management (Singapore) Limited 30,571,800(L)

Schroder Investment Management (Hong Kong) Limited 66,916,418(L)

(L) denotes a long position

3. Pursuant to Part XV of the SFO, as at 30 June 2015, BlackRock, Inc. is deemed or taken to be interested in a total of 196,270,839 H shares (long position) and 226,800 H shares 
(short position) of the Company. The details of the shareholding interests of the subsidiaries directly or indirectly controlled by BlackRock, Inc. are set out below:

Name of controlled subsidiary Number of shares

Trident Merger, LLC 1,170,561(L)

BlackRock Investment Management, LLC 1,170,561(L)

BlackRock Holdco 2, Inc. 195,100,278(L)
226,800(S)

BlackRock Financial Management, Inc. 192,480,078(L)
226,800(S)

BlackRock Financial Management, Inc. 2,620,200(L)

BlackRock Holdco 4, LLC 109,081,732(L)
226,800(S)
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BlackRock Holdco 6, LLC 109,081,732(L)
226,800(S)

BlackRock Delaware Holdings Inc. 109,081,732(L)
226,800(S)

BlackRock Institutional Trust Company, National Association 39,255,932(L)
226,800(S)

BlackRock Fund Advisors 69,825,800(L)

BlackRock Capital Holdings, Inc. 738,400(L)

BlackRock Advisors, LLC 738,400(L)

BlackRock International Holdings, Inc. 82,659,946(L)

BR Jersey International Holdings L.P. 82,659,946(L)

BlackRock Cayco Limited 2,853,000(L)

BlackRock Trident Holding Company Limited 2,853,000(L)

BlackRock Japan Holdings GK 2,853,000(L)

BlackRock Japan Co., Ltd. 2,853,000(L)

BlackRock Canada Holdings LP 337,523(L)

BlackRock Canada Holdings ULC 337,523(L)

BlackRock Asset Management Canada Limited 337,523(L)

BlackRock Australia Holdco Pty. Ltd. 291,800(L)

BlackRock Investment Management (Australia) Limited 291,800(L)

BlackRock (Singapore) Holdco Pte. Ltd. 6,046,593(L)

BlackRock Asia-Pac Holdco, LLC 6,046,593(L)

BlackRock HK Holdco Limited 6,046,593(L)

BlackRock Asset Management North Asia Limited 3,193,593(L)

BlackRock Group Limited 75,984,030(L)

BlackRock (Netherlands) B.V. 1,819,600(L)

BlackRock Advisors (UK) Limited 32,777,126(L)

BlackRock International Limited 215,600(L)

BlackRock International Limited 1,601,300(L)

BlackRock Luxembourg Holdco S.à r.l. 31,760,980(L)

BlackRock Investment Management Ireland Holdings Limited 16,855,780(L)

BlackRock Asset Management Ireland Limited 16,855,780(L)

BLACKROCK (Luxembourg) S.A. 14,891,600(L)

BlackRock Investment Management (UK) Limited 1,495,800(L)

BlackRock Investment Management (UK) Limited 6,313,624(L)

BlackRock Asset Management Deutschland AG 137,200(L)

BlackRock Fund Managers Limited 1,358,600(L)

BlackRock Life Limited 215,600(L)

BlackRock UK Holdco Limited 13,600(L)

BlackRock Asset Management (Schweiz) AG 13,600(L)

(L) denotes a long position; (S) denotes a short position
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4. Pursuant to Part XV of the SFO, as at 30 June 2015, JPMorgan Chase & Co. is deemed or taken to be interested in a total of 193,500,772 H shares (long position) and 8,650,778 
H shares (short position) of the Company. Included in the 193,500,772 H shares are 104,492,018 H shares which are held in the "lending pool", as de�ned under Section 5(4) of 
the Securities and Futures (Disclosure of Interests - Securities Borrowing and Lending) Rules. The details of the shareholding interests of the subsidiaries directly or indirectly 
controlled by JPMorgan Chase & Co. are set out below:

Name of controlled subsidiary Number of shares

J.P. Morgan Securities LLC 673,399(L)
13,326(S)

J.P. Morgan Clearing Corp 130,000(L)
0(S)

JF International Management Inc. 2,308,600(L)
0(S)

JF Asset Management Limited 39,336,800(L)
0(S)

JPMorgan Asset Management (Japan) Limited 1,142,000(L)
0(S)

JPMorgan Asset Management (Taiwan) Limited 2,781,000(L)
0(S)

J.P. Morgan Investment Management Inc. 31,800(L)
0(S)

J.P. Morgan Whitefriars Inc. 23,675,328(L)
2,093,596(S)

Bank One International Holdings Corporation 50,800,582(L)
15,181,308(S)

J.P. Morgan International Inc. 50,800,582(L)
15,181,308(S)

J.P. Morgan Chase International Holdings 13,562,627(L)
6,543,856(S)

J.P. Morgan Securities plc 13,562,627(L)
6,543,856(S)

J.P. Morgan Securities plc 13,562,627(L)
6,543,856(S)

JPMorgan Chase Bank, N.A. 104,492,018(L)
0(S)

China International Fund Management Co Ltd 5,367,200(L)
0(S)

J.P. Morgan Capital Financing Limited 13,562,627(L)
6,543,856(S)

J.P. Morgan Securities LLC 130,000(L)
0(S)

J.P. Morgan Broker-Dealer Holdings Inc 803,399(L)
13,326(S)

J.P. Morgan Capital Holdings Limited 13,562,627(L)
6,543,856(S)

J.P. Morgan Capital Holdings Limited 13,562,627(L)
6,543,856(S)

JPMorgan Asset Management Holdings Inc 50,967,400(L)
0(S)

JPMorgan Asset Management (Asia) Inc. 45,568,400(L)
0(S)

J.P. Morgan Chase (UK) Holdings Limited 13,562,627(L)
6,543,856(S)

JPMorgan Asset Management Holdings (UK) Limited 5,367,200(L)
0(S)

J.P. Morgan Overseas Capital Corporation 37,237,955(L)
8,637,452(S)

JPMorgan Asset Management International Limited 5,367,200(L)
0(S)

JPMorgan Chase Bank, N.A. 50,800,582(L)
15,181,308(S)

J.P. Morgan International Finance Limited 50,800,582(L)
15,181,308(S)

JPMorgan Asset Management (UK) Limited 5,367,200(L)
0(S)

(L) denotes a long position; (S) denotes a short position
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5. Pursuant to Part XV of the SFO, as at 30 June 2015, The Goldman Sachs Group, Inc. is deemed or taken to be interested in a total of 170,453,905 H shares (long position) and 
164,201,926 H shares (short position) of the Company. The details of the shareholding interests of the subsidiaries directly or indirectly controlled by The Goldman Sachs 
Group, Inc. are set out below:

Name of controlled subsidiary Number of shares

Goldman Sachs (UK) L.L.C. 165,212,905(L)
151,199,972(S)

Goldman Sachs Group UK Limited 165,212,905(L)
151,199,972(S)

Goldman Sachs International 165,212,905(L)
151,199,972(S)

Goldman, Sachs & Co. 4,131(L)
1,058,776(S)

The Goldman, Sachs & Co. L.L.C. 4,131(L)
1,058,776(S)

Goldman, Sachs & Co. 4,131(L)
1,058,776(S)

GS India Holdings (Delaware) L.L.C. 4,699,069(L)
11,943,178(S)

Goldman Sachs (Cayman) Holding Company 4,699,069(L)
11,943,178(S)

Goldman Sachs (Asia) Corporate Holdings L.P. 4,699,069(L)
11,943,178(S)

Goldman Sachs (Asia) Corporate Holdings L.P. 4,699,069(L)
11,943,178(S)

Goldman Sachs Holdings (Hong Kong) Limited 4,699,069(L)
11,943,178(S)

Goldman Sachs (Asia) Finance 4,699,069(L)
11,943,178(S)

Goldman Sachs Asset Management, L.P. 537,800(L)

(L) denotes a long position; (S) denotes a short position

Save as disclosed above, as at 30 June 2015, the Company was not aware that there was any other person (other than the directors, 

supervisors and senior management of the Company) who had interests or short positions in the shares or underlying shares of the 

Company which were required, pursuant to Section 336 of the SFO, to be entered in the register maintained by the Company.

4
Purchase, sale or redemption of the listed securities 
of the Company
During the reporting period, neither the Company nor its subsidiaries purchased, sold or redeemed any listed securities of the 

Company.
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Directors, supervisors and 
 senior management
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1
(I) Changes in Directors

Name Appointment Change

WANG Jian Non-executive Director of the 
7th Board of Directors

Mr. WANG Jian was elected as a non-executive director of the 7th Board of Directors of the 
Company at the 2014 Annual General Meeting in May 2015.

Name Cessation of o�ce Change

YANG Xianghai Non-executive Director of the 
7th Board of Directors

Mr. YANG Xianghai no longer served as a non-executive director of the 7th Board of Directors of 
the Company with e�ect from May 2015 due to other business commitments.

FOK Kwong Man
Independent Non-executive 
Director of the 7th Board of 

Directors

Mr. FOK Kwong Man, who passed away because of illness in June, 2015, no longer served as an 
independent non-executive director of the 7th Board of Directors of the Company.

(II) Changes in Supervisors
None

(III) Changes in Senior Management
Name Appointment Change

WU Zongmin Vice President Mr. WU Zongmin was appointed as the Vice President of the Company in June 2015.
MA Xin Board Secretary Mr. MA Xin was appointed as the Board Secretary of the Company in July 2015.

Name Cessation of o�ce Change

FANG Lin Board Secretary Mr. FANG Lin no longer served as the Board Secretary of the Company with e�ect from June 2015 due to 
the change in work arrangement.

GU Yue Executive Vice 
President

Mr. GU  Yue no longer served as the Executive Vice President of the Company with e�ect from August 2015 
due to the change of roles and responsibilities within the Company and its subsidiaries.

SUN Peijian Vice President Mr. SUN Peijian no longer served as the Vice President of the Company with e�ect from August 2015 due 
to the change of roles and responsibilities within the Company and its subsidiaries.

Unit: share

Name Position Type of 
shares

Shareholding at the 
beginning of the 
reporting period

Increase in 
shareholding during 
the reporting period

Decrease in 
shareholding during 
the reporting period

Shareholding at 
the end of the 

reporting period

Reason 
for the 

change

GAO Guofu Chairman and Executive 
Director A share 90,300 - - 90,300 -

HUO Lianhong Executive Director and 
President A share 103,100 - - 103,100 -

SONG Junxiang Employee Representative 
Supervisor A share 80,000 - - 80,000 -

GU Yue Executive Vice President A share 89,000 - - 89,000 -
WU Zongmin Vice President A share 68,000 68,000
SUN Peijian Vice President A share 86,125 - - 86,125 -

PAN Yanhong Vice President A share 80,000 - - 80,000 -
CHEN Wei Chief Internal Auditor A share 40,000 - - 40,000 -

YU Bin Assistant President A share 3,800 - - 3,800 -

FANG Lin Board Secretary and Joint 
Company Secretary A share 88,100 - - 88,100 -

LI Jieqing Chief Risk & Compliance 
O�cer A share 20,000 - - 20,000 -

Note: Mr. GU Yue no longer served as the Executive Vice President of the Company with e�ect from August 2015. Mr. SUN Peijian no longer served as the Vice President of the 
Company with e�ect from August 2015. Mr. FANG Lin no longer served as the Board Secretary and Joint Company Secretary of the Company with e�ect from June 2015.

Changes in directors, supervisors and senior 
management

2Shareholdings of the Company's directors, 
supervisors and senior management
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The Company has established a corporate governance system comprising the general 
meeting, the Board of Directors, the Board of Supervisors and the senior management in 
accordance with the provisions of relevant laws and regulations such as Company Law 
of the PRC, Securities Law of the PRC, Insurance Law of the PRC to form an operational 
mechanism for support, coordination and checks and balances among the governing 
body, the decision-making body, the supervisory body and the executive body. The 
Company has improved its corporate governance structure by constant optimization 
of its group management structure, full consolidation of its internal resources and 
increased interaction and communication with the capital market.
During the reporting period, the Company held 1 general meeting, 4 board meetings 
and 2 meetings of supervisors. The resolutions approved at the relevant meetings were 
published on the websites of the SSE and the Hong Kong Stock Exchange and were 
disclosed through relevant media in accordance with the regulatory requirements. 
The general meeting, the Board of Directors, the Board of Supervisors and the senior 
management fulfilled their functions independently, exercised their rights and 
performed their duties respectively in accordance with the Articles of Association, and 
did not breach any laws or regulations.
During the reporting period, the Company was in compliance with all code provisions 
and substantially all of the recommended best practices of the Corporate Governance 
Code.
The Company has adopted and implemented the Model Code for Securities Transactions 
to govern the Directors and Supervisors' securities transactions. After speci�c inquiry by 
the Company, all of the Directors and Supervisors con�rmed that they have complied 
with the Code of Conduct set out under the Model Code for Securities Transactions 
throughout the reporting period. During the reporting period, the Company was not 
aware of any activities of the Directors or Supervisors that were not in full compliance 
with the Model Code for Securities Transactions.
The Board of Directors established the Strategic and Investment Decision-Making 
Committee, the Audit Committee, the Nomination and Remuneration Committee and 
the Risk Management Committee. These committees conduct in-depth studies on 
speci�c issues and submit their recommendations to the Board for consideration.
During the reporting period, the Strategic and Investment Decision-Making Committee 
of the Board held 4 meetings and proposed recommendations and advice on such 
signi�cant issues as the pro�t distribution of the Company.
During the reporting period, the Audit Committee of the Board held 5 meetings to 
review the annual report for 2014 and the �rst quarter report for 2015 of the Company. 
The Audit Committee discussed and agreed with the external auditors an auditing 
schedule for the �nancial report of the Company for the year 2014 in accordance with 
the requirements for the preparation of the annual report of the Company. The Audit 
Committee held a meeting to review the �nancial statements prepared by the Company 
and issued a written opinion on such statements before the external auditors conducted 
the audit. The Audit Committee also maintained adequate and timely communication 
with the external auditors. The Audit Committee held a meeting to review again the 
�nancial report of the Company after receipt of the external auditors' preliminary audit 
opinions. The Audit Committee then issued its written opinion on the report and agreed 
to submit the annual report to the Board of Directors for consideration.
During the reporting period, the Nomination and Remuneration Committee of the 
Board held 3 meetings to review such matters as the performance appraisals of the 
senior management of the Company and the appointment of certain senior managers.
During the reporting period, the Risk Management Committee of the Board held 2 
meetings to review the risk assessment report, compliance report and solvency report 
of the Company and the execution of connected transactions.

Our investor relation program centers on market 
value management and strives to build a diversi�ed 
platform of communication with investors at its core. 
Alongside daily management, we made continued 
e�orts to innovate ways we go about the program so 
as to extend our reach and improve the e�ectiveness 
of our communication. In the first half of 2015, we 
successfully organized the annual earnings release. 
We also hosted a capital market open day focusing 
on internet insurance and the application of new 
technologies. We received 45 visits from investors 
during the reporting period, attended 10 times of 
global investor strategy meetings, fora and summits 
hosted by intermediaries like UBS, Deutsche Bank, 
Morgan Stanley, HSBC and Haitong Securities, 
and effectively communicated and promoted the 
Company's business performance and strategies. 
Besides, we better serve analysts/investors with 
diversi�ed means of communication, including We-
chat, the E-communication platform of the SSE, 
APP, Capital Markets Update and Investors Update. 
Such initiatives were warmly received by the capital 
market. As a result, we were listed as one of "the IR 
programs of the Year" by Institutional Investors.

The Company has strictly complied with the relevant 
regulatory rules of the stock markets it is listed. 
During the reporting period, 2 regular reports and 
a number of provisional announcements for A 
share and H share were published, all of which were 
in compliance with the statutory and regulatory 
disclosure requirements. While ensuring compliance, 
we rigorously explored ways to improve the means 
and the relevance of information disclosed. Building 
on the changes and innovation of the previous 
regular repor ts,  we fur ther improved on the 
information disclosed in the 2014 Annual Report. 
In particular, we reconciled the indicators of the life 
business by distribution channels such as premium 
income, NBV, agency productivity, agency headcount 
and the number of new policies per agent per month 
with CPIC Life's new organizational structure, with 
restatements for the same periods in 2013 to ensure 
consistent comparison. We also, for the first time, 
prepared a Wechat  version of the First Quarterly 
Report for 2015 in order to expand the channels for 
regular reporting. We received an "A" ranking for the 
information disclosure evaluation by the SSE.

1Corporate 
governance 2 Investor 

relations

3 Information 
disclosure
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Corporate governance
Signi�cant events

1 Implementation of profit distribution plan 
during the reporting period
The Company distributed a cash dividend of RMB0.50 per share (including tax) in accordance with the "Resolution on Pro�t 

Distribution Plan for the year 2014" approved at the 2014 Annual General Meeting. The implementation of this distribution 

plan was completed recently.

3 Proposed issuance of exchangeable bonds by 
a shareholder of the Company
The Company received written noti�cations in January and August 2015 respectively from Shanghai State-owned Assets 
Operation Co., Ltd. ("SSAOCORP"), a shareholder of the Company, informing the Company that SSAOCORP proposed to 
issue certain bonds (the "Exchangeable Bonds") that are exchangeable into a portion of the Company's A shares currently 
held by SSAOCORP (the "Issuance"). The proposed Issuance has been approved by the State-owned Assets Supervision 
and Administration Commission of Shanghai Municipal Government and the CSRC. For details, please refer to the 
announcements of the Company named the Announcement in Relation to the Exchangeable Bonds Proposed to be Issued 
by A Shareholder of the Company dated 20 January 2015 and the Announcement on the Approval of the Proposed Issuance 
of Exchangeable Bonds Proposed by A Shareholder of the Company dated 18 August 2015.

4 Controlled subsidiary's subscription for the 
preference shares of China Railway Development 
Fund Company Ltd.
In order to provide an opportunity for the Company and its subsidiaries to broaden the investment channels of insurance 

capital, optimize asset allocation and enhance long-term investment income, CPIC Life and CPIC P/C, the subsidiaries 

controlled by the Company, subscribed for 30,000,000,000 and 2,000,000,000 preference shares to be issued by China 

Railway Development Fund Company Ltd. for RMB30,000,000,000 and RMB2,000,000,000, respectively. CPIC P/C and CPIC 

Life entered into an investors' agreement together with China Railway Corporation and other investors on 13 June 2015, 

which has taken e�ect.

2 Proposals for pro�t distribution and the transfer 
of capital reserves to share capital for the first 
half of the year
The Company did not propose to distribute any pro�t, nor did it transfer any capital reserves to share capital for the �rst half 

of 2015.

5 Material litigations, arbitrations and media 
allegations
During the reporting period, the Company did not engage in any material litigation, arbitration or media allegations which 

were required to be disclosed.
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9 Material contracts
During the reporting period, the Company did not have any material contracts which were required to be disclosed.

8 Connected transactions
During the reporting period, the Company did not enter into any connected transactions or continuing connected 

transactions which require the compliance with the reporting, announcement and independent shareholders' approval 

requirements under Chapter 14A 'Connected Transactions' of the Rules Governing the Listing of Securities on The Stock 

Exchange of Hong Kong Limited.

7 Share option scheme
During the reporting period, the Company did not have any share option scheme which were required to be disclosed.

6 Acquisition or disposal of material assets and 
corporate merger
During the reporting period, the Company did not carry out any acquisition or disposal of material assets or corporate 

mergers which were required to be disclosed.

Fulfillment of the undertakings made by 
the Company and the shareholders holding 
more than 5% of shares during the reporting 
period
During the reporting period, the Company and the shareholders holding more than 5% of shares did not enter into any 

undertaking which were required to be disclosed.

10

11 Penalty on and rectification on the listed 
companies, its directors, supervisors and 
senior management and the shareholders 
holding more than 5% of shares
During the reporting period, neither the Company nor its directors, supervisors, senior management or the 

shareholders holding more than 5% of shares were subject to any investigation, administrative penalty or o�cial 

censure by CSRC, or publically reprimanded by any stock exchange.



China Paci�c Insurance (Group) Co., Ltd.52

Corporate governance
Signi�cant events

12 Change in accounting estimates
When measuring the insurance contract liabilities and other policy-related liabilities, the Group determines 

actuarial assumptions such as discount rate, mortality and morbidity, surrender rates, expense assumptions and 

policy dividend assumptions based on information currently available as at the balance sheet date.

As at 30 June 2015, the Group used information currently available to determine the above assumptions and the 

impact of change in assumptions was charged to pro�t or loss. Such change in accounting estimates resulted in an 

increase in net insurance contract liabilities and other policy-related liabilities as at 30 June 2015 by approximately 

RMB807 million and a decrease in profit before tax for the 6 months ended 30 June 2015 by approximately 

RMB807 million.

The above change in accounting estimates has been approved by the Board of Directors of the Company on 28 

August 2015.

13 Review of accounts
The audit committee of the Company has reviewed the principal accounting policies of the Company and the 

unaudited financial statements for the 6 months ended 30 June 2015 in the presence of internal and external 

auditors.

(I) Investment in securities (included in �nancial assets at fair 
value through pro�t or loss)

Unit: RMB million

No. Stock type Stock code Abbreviated stock 
name Initial cost

Number of shares 
(million pieces/
million shares)

Carrying amount 
at the end of the 

period

Percentage to 
total investment 
at the end of the 

period (%)

Pro�t or loss in 
the reporting 

period

1 Share 601318 Ping'An 72.48 1.15 94.16 2.38 (26.25)

2 Share 601166 Industrial Bank 73.02 5.41 93.39 2.36 (11.13)

3 Share 600016 CMBC 87.41 9.13 90.72 2.29 (8.48)

4 Share 601398 ICBC 74.33 15.78 83.34 2.10 (4.73)

5 Share 600048 PRE 81.47 7.17 81.82 2.07 (10.22)

6 Share 000002 Vanke-A 76.53 5.58 81.06 2.05 0.78

7 Share 600000 SPD Bank 70.27 4.33 73.39 1.85 3.75

8 Share 002415 Hikvision 41.19 1.62 72.67 1.84 19.57

9 Share 002303 MYS 27.55 1.81 68.36 1.73 46.83

10 Share 000858 Wuliangye 58.25 2.06 65.30 1.65 7.71

Other security investment held at the end of the 

period
2,735.31 144.96 3,153.49 79.68 256.03

Pro�t or loss from investment securities sold 

during the reporting period
NA NA NA NA 2,337.77

Total 3,397.81 199.00 3,957.70 100.00 2,611.63

Note:

1. The table above re�ects the shares, warrants and convertible bonds ("CB") included in the �nancial assets at fair value through pro�t or loss of the Company.

2. Other security investment refers to the investment in securities other than the top ten securities mentioned in the above table.

3. Pro�t or loss for the reporting period includes dividend income and gain or loss from the change in fair value of the investment during the reporting period.

14 Shareholding of the company in other listed 
companies and �nancial institutions
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(II) Investment in securities (included in available-for-sale 
�nancial assets)

Unit: RMB million

No. Stock code Abbreviated 
stock name

Initial 
investment

Percentage of 
shareholding 

of the company 
(%)

Carrying 
amount at 

the end of the 
period

Pro�t or loss in 
the reporting 

period

Changes in 
shareholders' 
equity in the 

reporting period

Source of shares

1 601006 Daqin Railway 2,236 1.97 4,121 547 757

Market 
purchase

2 600153 C&D Inc. 993 5.79 2,875 90 1,176

3 601166 Industrial Bank 1,310 0.57 1,598 69 5

4 600036 CMB 803 0.33 1,261 8 139

5 000423 DEEJ 807 3.17 1,131 1 356

6 600170 SCG 383 2.55 1,032 20 310

7 600535 Tasly 823 1.85 952 14 116

8 601288 ABC 687 0.08 947 7 (5)

9 600309 Wanhua 802 1.75 917 39 15

10 600887 YILI 503 0.64 732 40 139

Note:

1. The above table re�ects the shareholding of the Company in other listed companies (top ten), which is included in available-for-sale �nancial assets.

2. Pro�t or loss in the reporting period represents the dividend payment and bid-ask spread income of the investment during the reporting period.

(III) Shareholdings in non-listed �nancial institutions
Unit: RMB million

Name of 
institution

Initial 
investment

Number of 
shares held at 
the beginning 

of the period 
(million shares)

Percentage of 
shareholding 

at the 
beginning of 

the period (%)

Number of 
shares held 

at the end of 
the period 

(million 
shares)

Percentage of 
shareholding 
at the end of 

the period (%)

Carrying 
amount at 
the end of 
the period

Pro�t or 
loss in the 
reporting 

period

Changes in 
shareholders' 
equity in the 

reporting 
period

Accounting 
item

Source of 
shares

Bank of 
Hangzhou 1,300 120 5.52 120 5.09 2,107 24 363

Available-
for-sale 
�nancial 
assets

Private 
placement 
and share 
allotment

Shanghai 
Rural 
Commercial 
Bank

2,117 350 7.00 350 7.00 3,364 63 805

Available-
for-sale 
�nancial 
assets

Private 
placement 
and share 
transfer

Note: Investment of insurance funds (excluding associates, joint ventures and subsidiaries).
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Other information
Documents available for inspection

1

2

The original copy of the signed review report 
from the accountant's �rm

The original copies of all publicly disclosed 
announcements and documents of the 
Company during the reporting period
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Other information
Corporate information and de�nitions

Legal Name in Chinese:

中國太平洋保險 ( 集團 ) 股份有限公司 (" 中國太保 ")

Legal Name in English:

CHINA PACIFIC INSURANCE (GROUP) CO., LTD. ("CPIC")

Legal Representative: GAO Guofu

Board Secretary and Joint Company Secretary: MA Xin

Securities Representative: PAN Feng

Contact for Shareholder Inquiries: 

Investor Relations Dept. of the Company

Tel: +86-21-58767282

Fax: +86-21-68870791

Email: ir@cpic.com.cn

Address: 

South Tower, Bank of Communications Financial Building, 190 Central 

Yincheng Road, Pudong New District, Shanghai, PRC

Joint Company Secretary: Maurice NGAI

Tel: +852-39120800

Fax: +852-39120801

Email: maurice.ngai@swcsgroup.com

Address: 

18/F, Tesbury Centre, 28 Queen's Road East, Wanchai, Hong Kong

Registered O�ce: South Tower, Bank of Communications

Financial Building, 190 Central Yincheng Road,

Pudong New District, Shanghai, PRC

O�ce Address: South Tower, Bank of Communications

Financial Building, 190 Central Yincheng Road,

Pudong New District, Shanghai, PRC

Postal Code: 200120

Place of Business in Hong Kong:

Suite 4301, 43/F., Central Plaza, 18 Harbour Road, Wanchai, Hong Kong

Website: http://www.cpic.com.cn

Email: ir@cpic.com.cn

Selected Newspapers for Disclosure (A Share):

China Securities, Shanghai Securities and Securities Times

Announcements for A Share Published at: http://www.sse.com.cn

Announcements for H Share Published at: http://www.hkexnews.hk

This Report Available at: Investor Relations Dept. of the Company

Stock Exchange for A Share Listing: The Shanghai Stock Exchange

Stock Name for A Share: 中國太保

Stock Code for A Share: 601601

Stock Exchange for H Share Listing: 

The Stock Exchange of Hong Kong Limited

Stock Name for H Share: CPIC

Stock Code for H Share: 02601

H Share Registrar:

Computershare Hong Kong Investor Services Limited

Shops 1712-1716, 17th Floor, Hopewell Centre,

183 Queen's Road East, Wanchai, Hong Kong

Date of Initial Registration: 13 May 1991

Place of Initial Registration: 

The State Administration for Industry & Commerce of the PRC

Registration No. of Business Licence: 100000000011107

Tax Registration No.:

Guo Shui Hu Zi 310043132211707

Di Shui Hu Zi 310043132211707

Organisation Code: 13221170-7

Domestic Accountant: PricewaterhouseCoopers Zhong Tian LLP

O�ce of Domestic Accountant: 

6/F, DBS Bank Tower, 1318 Lu Jia Zui Ring Road, Pudong New Area, 

Shanghai 200120, PRC

Signing Certi�ed Public Accountants: XU Kangwei, SHAN Feng

International Accountant: PricewaterhouseCoopers

O�ce of International Accountant: 

22/F, Prince's Building, Central, Hong Kong
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De�nitions
In this report, unless the context otherwise requires, the following terms shall have the meanings set out below:

"The Company", "the Group", "CPIC" or "CPIC 
Group" China Paci�c Insurance (Group) Co., Ltd.

"CPIC Life" China Paci�c Life Insurance Co., Ltd., a subsidiary of CPIC Group

"CPIC P/C" China Paci�c Property Insurance Co., Ltd., a subsidiary of CPIC Group

"CPIC AMC" Paci�c Asset Management Co., Ltd., a subsidiary of CPIC Group

"CPIC Allianz Health" CPIC Allianz Health Insurance Co., Ltd., a subsidiary of CPIC Group

"CPIC HK" China Paci�c Insurance Co., (H.K.) Limited, a wholly-owned subsidiary of CPIC Group

"Changjiang Pension" Changjiang Pension Insurance Co., Ltd., a holding subsidiary of CPIC Group

"CPIC Online" Paci�c Insurance Online Services Technology Co., Ltd., a wholly-owned subsidiary of CPIC Group

"CPIC AII" Paci�c Insurance Aging Industry Investment Management Co., Ltd.

"Anxin Agricultural" Anxin Agricultural Insurance Co., Ltd.

"Guo Shi Tiao" Several Opinions of the State Council on Accelerating the Development of the Modern Insurance 
Service Industry

"C-ROSS" China Risk Oriented Solvency System

"CIRC" China Insurance Regulatory Commission

"CSRC" China Securities Regulatory Commission

"SSE" Shanghai Stock Exchange

"Hong Kong Stock Exchange" The Stock Exchange of Hong Kong Limited

"PRC GAAP"
China Accounting Standards for Business Enterprises issued by Ministry of Finance of the People's 
Republic of China, and the application guide, interpretation and other related regulations issued 
afterwards

"Articles of Association" The articles of association of China Paci�c Insurance (Group) Co., Ltd.

"Model Code for Securities Transactions" Model Code for Securities Transactions by Directors of Listed Issuers as set out in Appendix 10 to the 
Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited

"Corporate Governance Code" Corporate Governance Code as set out in Appendix 14 to the Rules Governing the Listing of 
Securities on The Stock Exchange of Hong Kong Limited

"SFO" The Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong)

"Substantial Shareholder"

Has the meaning given to it under the Securities and Futures Ordinance (Chapter 571 of the Laws 
of Hong Kong), being a person who has an interest in the relevant share capital of the Company, 
the nominal value of which is equal to or more than 5% of the nominal value of the relevant share 
capital of the Company

"RMB" Renminbi

"pt" Percentage point
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Financial Report
REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION

REPORT ON REVIEW OF INTERIM 
FINANCIAL INFORMATION
TO THE BOARD OF DIRECTORS OF CHINA PACIFIC INSURANCE (GROUP) CO., LTD. 

(Incorporated in the People’s Republic of China with limited liability)

Introduction

We have reviewed the interim financial information set out on pages 2 to 35, which comprises the interim condensed consolidated 
balance sheet of China Pacific Insurance (Group) Co., Ltd. (the “Company”) and its subsidiaries (together, the “Group”) as at 30 June 2015 
and the related interim condensed consolidated statements of income, comprehensive income, changes in equity and cash flows for the 
six-month period then ended, and a summary of significant accounting policies and other explanatory notes. The Rules Governing the 
Listing of Securities on The Stock Exchange of Hong Kong Limited require the preparation of a report on interim financial information 
to be in compliance with the relevant provisions thereof and Hong Kong Accounting Standard 34 “Interim Financial Reporting” issued 
by the Hong Kong Institute of Certified Public Accountants. The directors of the Company are responsible for the preparation and 
presentation of this interim financial information in accordance with Hong Kong Accounting Standard 34 “Interim Financial Reporting”. 
Our responsibility is to express a conclusion on this interim financial information based on our review and to report our conclusion 
solely to you, as a body, in accordance with our agreed terms of engagement and for no other purpose. We do not assume responsibility 
towards or accept liability to any other person for the contents of this report.

Scope of Review

We conducted our review in accordance with Hong Kong Standard on Review Engagements 2410, “Review of Interim Financial 
Information Performed by the Independent Auditor of the Entity” issued by the Hong Kong Institute of Certified Public Accountants.  
A review of interim financial information consists of making inquiries, primarily of persons responsible for financial and accounting 
matters, and applying analytical and other review procedures.  A review is substantially less in scope than an audit conducted in 
accordance with Hong Kong Standards on Auditing and consequently does not enable us to obtain assurance that we would become 
aware of all significant matters that might be identified in an audit.  Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the interim financial information is not prepared, 
in all material respects, in accordance with Hong Kong Accounting Standard 34 “Interim Financial Reporting”.

PricewaterhouseCoopers

Certified Public Accountants 

Hong Kong, 28 August 2015
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INTERIM CONDENSED CONSOLIDATED INCOME STATEMENT

INTERIM CONDENSED CONSOLIDATED 
INCOME STATEMENT
For the six months ended 30 June 2015

(All amounts expressed in RMB million unless otherwise specified)

Notes
Six months ended 30 June

2015
(unaudited)

2014
(unaudited)

Gross written premiums 6(a) 110,891 108,413

Less: Premiums ceded to reinsurers 6(b) (7,345) (7,476)

Net written premiums 6(c) 103,546 100,937

Net change in unearned premium reserves (1,484) (5,309)

Net premiums earned 102,062 95,628

Investment income 7 31,490 14,138

Other operating income 978 820

Other income 32,468 14,958

Total income 134,530 110,586

Net policyholders’ benefits and claims:

Life insurance death and other benefits paid 8 (30,148) (22,011)

Claims incurred 8 (27,730) (24,362)

Changes in long-term life insurance contract liabilities 8 (25,433) (25,440)

Policyholder dividends 8 (3,296) (2,253)

Finance costs (1,439) (1,379)

Interest credited to investment contracts (695) (749)

Other operating and administrative expenses (30,226) (25,213)

Total benefits, claims and expenses (118,967) (101,407)

Share of profit in equity accounted investees 18 -

Profit before tax 9 15,581 9,179

Income tax 10 (4,094) (2,220)

Net profit for the period 11,487 6,959

Attributable to:

Equity holders of the parent 11,295 6,848

Non-controlling interests 192 111

11,487 6,959

Basic earnings per share 11 RMB1.25 RMB0.76

Diluted earnings per share 11 RMB1.25 RMB0.76

The accompanying notes form an integral part of these consolidated financial statements.



O
th

er
 in

fo
rm

at
io

n
Co

rp
or

at
e 

go
ve

rn
an

ce
O

pe
ra

tin
g 

re
su

lts
Fi

na
nc

ia
l r

ep
or

t

32015 interim report

Financial Report
INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

INTERIM CONDENSED CONSOLIDATED 
STATEMENT OF COMPREHENSIVE INCOME
For the six months ended 30 June 2015

(All amounts expressed in RMB million unless otherwise specified)

Note
Six months ended 30 June

2015
(unaudited)

2014
(unaudited)

Net profit for the period 11,487 6,959

Other comprehensive income

Other comprehensive income to be reclassified to profit or loss in
    subsequent periods:

Exchange differences on translation of foreign operations - 3

Available-for-sale financial assets 6,379 5,612

Income tax relating to available-for-sale financial assets (1,595) (1,400)

Share of other comprehensive income in equity accounted
    investees

15 -

Other comprehensive income to be reclassified to profit or loss
    in subsequent period

4,799 4,215

Other comprehensive income for the period 12 4,799 4,215

Total comprehensive income for the period 16,286 11,174

Attributable to:

Equity holders of the parent 16,000 10,998

Non-controlling interests 286 176

16,286 11,174

The accompanying notes form an integral part of these consolidated financial statements
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INTERIM CONDENSED CONSOLIDATED BALANCE SHEET

INTERIM CONDENSED CONSOLIDATED 
BALANCE SHEET
30 June 2015

(All amounts expressed in RMB million unless otherwise specified)

Notes 30 June 2015
(unaudited)

31 December 2014
(audited)

ASSETS

Goodwill 962 962

Property and equipment 12,785 12,960

Investment properties 6,454 6,563

Other intangible assets 830 886

Prepaid land lease payments 58 58

Interests in associates 13 285 253

Investment in joint ventures 14 14 11

Held-to-maturity financial assets 15 313,564 311,998

Investments classified as loans and receivables 16 76,492 61,259

Restricted statutory deposits 6,038 5,580

Term deposits 17 175,670 165,562

Available-for-sale financial assets 18 206,155 166,601

Financial assets at fair value through profit or loss 19 23,874 17,764

Securities purchased under agreements to resell 1,712 2,822

Policy loans 14,848 12,253

Interest receivables 14,372 15,232

Reinsurance assets 20 17,569 17,167

Deferred income tax assets 21 38 148

Insurance receivables 12,236 8,357

Other assets 22 10,829 7,444

Cash and short-term time deposits 23 16,900 11,220

Total assets 911,685 825,100

The accompanying notes form an integral part of these consolidated financial statements.
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Financial Report
INTERIM CONDENSED CONSOLIDATED BALANCE SHEET (continued)

INTERIM CONDENSED CONSOLIDATED 
BALANCE SHEET (continued)
30 June 2015

(All amounts expressed in RMB million unless otherwise specified)

Notes 30 June 2015
(unaudited)

31 December 2014
(audited)

EQUITY AND LIABILITIES

Equity

Issued capital 24 9,062 9,062

Reserves 25 86,080 81,375

Retained profits 25 33,458 26,694

Equity attributable to equity holders of the parent 128,600 117,131

Non-controlling interests 2,264 2,064

Total equity 130,864 119,195

Liabilities

Insurance contract liabilities 26 599,845 564,643

Investment contract liabilities 27 39,176 35,662

Policyholders’ deposits 76 76

Subordinated debts 28 19,496 19,496

Long-term borrowings 186 187

Securities sold under agreements to repurchase 49,066 26,908

Deferred income tax liabilities 21 3,189 1,628

Income tax payable 3,130 1,631

Premium received in advance 3,730 7,860

Policyholder dividend payable 17,058 16,024

Payables to reinsurers 4,613 3,577

Other liabilities 41,256 28,213

Total liabilities 780,821 705,905

Total equity and liabilities 911,685 825,100

                                                            GAO Guofu      HUO Lianhong
                                                                                
                                                     Director                                                                                     Director

The accompanying notes form an integral part of these consolidated financial statements.



China Pacific Insurance (Group) Co., Ltd.6

Financial Report
INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

INTERIM CONDENSED CONSOLIDATED 
STATEMENT OF CHANGES IN EQUITY
For the six months ended 30 June 2015

(All amounts expressed in RMB million unless otherwise specified)

Group

For the six months ended 30 June 2015 (unaudited)

Attributable to equity holders of the parent

Non-
controlling 

interests

Total 
equity

Issued
capital

Reserves

TotalCapital
reserves

Surplus 
reserves

General
reserves

Available-
for-sale

investment
revaluation

reserves

Foreign 
currency 

translation 
reserves

Share of other 
comprehensive 

income in equity 
accounted investees 

Retained
profits

At 1 January 2015 9,062 66,742 3,574 5,539 5,573 (63) 10 26,694 117,131 2,064 119,195

Total comprehensive 

    income
- - - - 4,690 - 15 11,295 16,000 286 16,286

Dividend declared 1 - - - - - - - (4,531) (4,531) - (4,531)

Dividends paid to  

    non-controlling 

    shareholders

- - - - - - - - - (86) (86)

At 30 June 2015 9,062 66,742 3,574 5,539 10,263 (63) 25 33,458 128,600 2,264 130,864

1    Dividend declared represents the final dividend on ordinary shares declared for the year ended 31 December 2014, amounting to 4,531million (RMB 0.50 per share).

Group

For the six months ended 30 June 2014 (unaudited)

Attributable to equity holders of the parent

Non-
controlling 

interests
Total 

equity
Issued
capital

Reserves

Retained 
profits TotalCapital

reserves
Surplus 
reserves

General 
reserves

Available-for- 
sale investment

revaluation 
reserves

Foreign 
currency 

translation 
reserves

At 1 January 2014 9,062 66,742 3,089 4,544 (5,155) (64) 20,750 98,968 1,418 100,386

Total comprehensive  

    income
- - - - 4,147 3 6,848 10,998 176 11,174

Dividend declared 1 - - - - - - (3,625) (3,625) - (3,625)

Dividends paid to  

    non-controlling

     shareholders

- - - - - - - - (67) (67)

At 30 June 2014 9,062 66,742 3,089 4,544 (1,008) (61) 23,973 106,341 1,527 107,868

1    Dividend declared represents the final dividend on ordinary shares declared for the year ended 31 December 2013, amounting to RMB3,625 million (RMB0.40 per share)

The accompanying notes form an integral part of these consolidated financial statements.
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INTERIM CONDENSED CONSOLIDATED CASH FLOW STATEMENT

INTERIM CONDENSED CONSOLIDATED 
CASH FLOW STATEMENT
For the six months ended 30 June 2015

(All amounts expressed in RMB million unless otherwise specified)

Note
Six months ended 30 June

2015
(unaudited)

2014
(unaudited)

OPERATING ACTIVITIES

Cash generated from operating activities 29 15,786 25,619

Income tax paid (2,329) (1,671)

Net cash inflow from operating activities 13,457 23,948

INVESTING ACTIVITIES

Purchases of property and equipment, intangible assets and other 
    assets

(752) (1,241)

Proceeds from sale of property and equipment, intangible assets 
    and other assets

6 53

Purchases of investments, net (51,999) (81,237)

Interest received 18,952 14,490

Dividends received from investments 1,670 1,534

Net cash outflow from investing activities (32,123) (66,401)

FINANCING ACTIVITIES

Securities sold under agreements to repurchase, net 22,158 43,539

Repayment of borrowings - (1)

Proceeds from issuance of subordinated debts - 4,000

Interest paid (904) (652)

Dividends paid - (12)

Proceeds from NCI of consolidated structured entities 1,983 -

Net cash inflow from financing activities 23,237 46,874 

Effects of exchange rate changes on cash and cash equivalents (1) 42

Net increase in cash and cash equivalents 4,570 4,463

Cash and cash equivalents at beginning of period 14,042 19,335

Cash and cash equivalents at end of period 18,612 23,798

Analysis of balances of cash and cash equivalents

Cash at banks and on hand 13,306 16,408

Time deposits with original maturity of no more than three months 2,784 5,630

Other monetary assets 810 506

Investments with original maturity of no more than three months 1,712 1,254

Cash and cash equivalents at end of period 18,612 23,798

 

The accompanying notes form an integral part of these consolidated financial statements.
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NOTES TO THE INTERIM CONDENSED 
CONSOLIDATED FINANCIAL INFORMATION
30 June 2015

(All amounts expressed in Renminbi (“RMB”) million unless otherwise specified)

1.          CORPORATE INFORMATION

China Pacific Insurance (Group) Co., Ltd. (the “Company”) was established in Shanghai, the People’s Republic of China (the 
“PRC”) in May 1991, under the original name of China Pacific Insurance Co., Ltd. Pursuant to the approval of the State Council 
of the PRC and Circular [2001] No. 239 issued by the China Insurance Regulatory Commission (the “CIRC”), the Company was 
restructured as a joint stock limited company in October 2001 with an issued capital of RMB2,006.39 million. The Company 
increased its issued capital to RMB6,700 million through issuing new shares to its then existing shareholders and new 
shareholders in 2002 and 2007.

In December 2007, the Company conducted a public offering of 1,000 million A shares in the PRC. Upon the completion of 
the A share offering, the issued capital was increased to RMB7,700 million. The Company’s A shares are listed on the Shanghai 
Stock Exchange and trading of its A shares commenced on 25 December 2007.

In December 2009, the Company conducted a global offering of overseas listed foreign shares (“H shares”). Upon the 
completion of the H share offering, the issued capital was increased to RMB8,600 million. The Company’s H shares are listed on 
the Hong Kong Stock Exchange and trading of its H shares commenced on 23 December 2009.

In November 2012, the Company conducted a non-public offering of 462 million H shares. Upon completion of the H share 
offering, the issued capital was increased to RMB9,062 million, which was approved by the CIRC in December 2012.

The authorized business scope of the Company includes investing in insurance enterprises, supervising and managing 
domestic and overseas reinsurance businesses of subsidiaries and utilizing funds, participating in global insurance activities 
upon approval. The principal activities of the Company and its subsidiaries (the “Group”) are property and casualty businesses, 
life insurance businesses, pension and annuity businesses, as well as asset management, etc.

2.         BASIS OF PREPARATION AND PRINCIPAL ACCOUNTING POLICIES

2.1         Basis of preparation

This interim condensed consolidated financial information for the six months ended 30 June 2015 has been prepared in 
accordance with Hong Kong Accounting Standard 34 “Interim Financial Reporting” issued by the Hong Kong Institute of 
Certified Public Accountants (the “HKICPA”), as part of the Hong Kong Financial Reporting Standards (“HKFRSs”).

This interim condensed consolidated financial information does not include all the information and disclosures required in 
the annual financial statements, and should be read in conjunction with the Group’s annual financial statements for the year 
ended 31 December 2014.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

2.          BASIS OF PREPARATION AND PRINCIPAL ACCOUNTING POLICIES (continued)

2.2         Changes in accounting policy and disclosures

The accounting policies adopted in the preparation of the interim condensed consolidated financial information are consistent 
with those followed in the preparation of the Group’s annual financial statements for the year ended 31 December 2014, 
except for the adoption of amended standards as of 1 January 2015 as described below. The adoption of these amended   
HKFRSs currently has been either not applicable or not significant on these consolidated financial statements.

HKAS 19 Amendments: Regarding defined benefit plans 

This narrow scope amendment applies to contributions from employees or third parties to defined benefit plans. The 
amendment distinguishes between contributions that are linked to service only in the period in which they arise and 
those linked to service in more than one period. The amendment allows contributions that are linked to service, and 
do not vary with the length of employee service, to be deducted from the cost of benefits earned in the period that the 
service is provided. Contributions that are linked to service, and vary according to the length of employee service, must 
be spread over the service period using the same attribution method that is applied to the benefits.

Annual Improvements 2010-2012 Cycle: Amendments to a number of HKFRSs

HKFRS2, ‘Share-based payment’

The amendment clarifies the definition of a ‘vesting condition’ and separately defines ‘performance condition’ and 
‘service condition’.

HKFRS3, ‘Business combinations’ and consequential amendments to HKFRS9, ‘Financial instruments’, HKAS37, 
‘Provisions, contingent liabilities and contingent assets’, and HKAS39, ‘Financial instruments – Recognition and 
measurement’

The standard is amended to clarify that an obligation to pay contingent consideration which meets the definition 
of a financial instrument is classified as a financial liability or as equity, on the basis of the definitions in IAS/HKAS 
32,’Financial instruments: Presentation’. All non-equity contingent consideration, both financial and non-financial, 
is measured at fair value at each reporting date, with changes in fair value recognised in profit and loss.

HKFRS8, ‘Operating segments’

The standard is amended to require disclosure of the judgements made by management in aggregating operating 
segments and a reconciliation of segment assets to the entity’s assets when segment assets are reported.

HKAS16, ‘Property, plant and equipment’ and HKAS38, ‘Intangible assets’

Both standards are amended to clarify how the gross carrying amount and the accumulated depreciation are 
treated where an entity uses the revaluation model.

HKAS 24, ‘Related Party Disclosures’

The reporting entity is not required to disclose the compensation paid by the management entity (as a related 
party) to the management entity’s employee or directors, but it is required to disclose the amounts charged to the 
reporting entity by the management entity for services provided.
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2.          BASIS OF PREPARATION AND PRINCIPAL ACCOUNTING POLICIES (continued)

2.2         Changes in accounting policy and disclosures (continued)

Annual Improvements 2011-2013 Cycle: Amendments to a number of HKFRSs 

HKFRS3, ‘Business combinations’

It clarifies that IFRS/HKFRS 3 does not apply to the accounting for the formation of any joint arrangement under 
IFRS /HKFRS 11 in the financial statements of the joint arrangement.

HKFRS13, ‘Fair value measurement’ 

It clarifies that the portfolio exception in HKFRS 13, which allows an entity to measure the fair value of a group of 

financial assets and financial liabilities on a net basis, applies to all contracts (including non-financial contracts) 
within the scope of HKAS 39 or HKFRS 9.

HKAS40, ‘Investment property’

Preparers also need to refer to the guidance in HKFRS 3 to determine whether the acquisition of an investment 
property is a business combination.

The Group has not early adopted any other standard, interpretation or amendment that was issued but is not yet effective.

3.          CHANGE IN ACCOUNTING ESTIMATES

When measuring the insurance contract liabilities and other policy-related liabilities, the Group determines actuarial 
assumptions such as discount rate, mortality and morbidity, surrender rates, expense assumptions and policy dividend 
assumptions based on information currently available as at the balance sheet date.

As at 30 June 2015, the Group used information currently available to determine the above assumptions and the impact 
of change in assumptions was charged to profit or loss. Such change in accounting estimates resulted in an increase in net 
insurance contract liabilities and other policy-related liabilities as at 30 June 2015 by approximately RMB807 million and a 
decrease in profit before tax for the six months ended 30 June 2014 by approximately RMB807 million. 

The above change in accounting estimates has been approved by the board of directors of the Company on 28 August 2015.

4.          SEGMENT INFORMATION

The Group presents segment information based on its major operating segments.

For management purpose, the Group is organized into business units based on their products and services. Different operating 
segments provide products and services with different risks and rewards.

The Group’s operating segments are listed as follows:

The life insurance segment (including Life Insurance and Allianz Health Insurance) offers a wide range of RMB life 
insurance;

The property and casualty insurance segment (including Mainland China segment and Hong Kong segment) provides a 
wide range of RMB and foreign-currency property and casualty insurance;

Other businesses segment provides management services and usage of fund services.

Intersegment sales and transfers are measured based on the actual transaction price.

More than 99% of the Group’s revenue is derived from its operations in the PRC. More than 99% of the Group’s assets are 
located in the PRC.

During the six months ended 30 June 2015, gross written premiums from transactions with the top five external customers 
amounted to 0.3% (during the six months ended 30 June 2014: 0.3%) of the Group’s total gross written premiums.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

4.          SEGMENT INFORMATION (continued)

Segment income statement for the six months ended 30 June 2015

Life
insurance

Property and casualty insurance
Corporate 
and others

Elimina-
tions TotalMainland 

China
Hong 
Kong

Elimina-
tions

Sub-
total

Gross written premiums 62,480 48,380 223 (180) 48,423 - (12) 110,891

Less: Premiums ceded to 
    reinsurers

(679) (6,840) (18) 180 (6,678) - 12 (7,345)

Net written premiums 61,801 41,540 205 - 41,745 - - 103,546

Net change in unearned 
    premium reserves

(668) (817) 1 - (816) - - (1,484)

Net premiums earned 61,133 40,723 206 - 40,929 - - 102,062

Investment income 23,811 4,415 11 - 4,426 8,606 (5,353) 31,490

Other operating income 535 149 9 - 158 1,356 (1,071) 978

Other income 24,346 4,564 20 - 4,584 9,962 (6,424) 32,468

Segment income 85,479 45,287 226 - 45,513 9,962 (6,424) 134,530

Net policyholders’ benefits and 
    claims:

Life insurance death and 
    other benefits paid

(30,148) - - - - - - (30,148)

Claims incurred (1,198) (26,422) (110) - (26,532) - - (27,730)

Changes in long-term life 
    insurance contract liabilities

(24,720) - - - - - (713) (25,433)

    Policyholder dividends (3,296) - - - - - - (3,296)

Finance costs (1,187) (174) - - (174) (78) - (1,439)

Interest credited to investment 
    contracts

(694) (1) - - (1) - - (695)

Other operating and 
    administrative expenses

(15,386) (14,341) (70) - (14,411) (1,319) 890 (30,226)

Segment benefits, claims and 
    expenses

(76,629) (40,938) (180) - (41,118) (1,397) 177 (118,967)

Segment results 8,850 4,349 46 - 4,395 8,565 (6,247) 15,563

Share of profit in equity 
    accounted investees

30 18 - - 18 - (30) 18

Profit before tax 8,880 4,367 46 - 4,413 8,565 (6,277) 15,581

Income tax (2,424) (1,099) (6) - (1,105) (334) (231) (4,094)

Net profit for the period 6,456 3,268 40 - 3,308 8,231 (6,508) 11,487
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4.          SEGMENT INFORMATION (continued)

Segment income statement for the six months ended 30 June 2014 

Life
insurance

Property and casualty insurance
Others Elimina-

tions TotalMainland 
China

Hong 
Kong

Elimina-
tions

Sub-
total

Gross written premiums 60,205 48,165 226 (183) 48,208 - - 108,413

Less: Premiums ceded to 
reinsurers

(788) (6,852) (19) 183 (6,688) - - (7,476)

Net written premiums 59,417 41,313 207 - 41,520 - - 100,937

Net change in unearned premium 
    reserves

(484) (4,812) (13) - (4,825) - - (5,309)

Net premiums earned 58,933 36,501 194 - 36,695 - - 95,628

Investment income 11,388 1,976 12 - 1,988 911 (149) 14,138

Other operating income 457 155 2 - 157 1,085 (879) 820

Other income 11,845 2,131 14 - 2,145 1,996 (1,028) 14,958

Segment income 70,778 38,632 208 - 38,840 1,996 (1,028) 110,586

Net policyholders’ benefits and 
    claims:

Life insurance death and other 
    benefits paid

(22,011) - - - - - - (22,011)

Claims incurred (979) (23,279) (104) - (23,383) - - (24,362)

Changes in long-term life 
    insurance contract liabilities

(25,440) - - - - - - (25,440)

Policyholder dividends (2,253) - - - - - - (2,253)

Finance costs (1,175) (171) - - (171) (33) - (1,379)

Interest credited to investment 
    contracts

(749) - - - - - - (749)

Other operating and 
     administrative expenses

(11,797) (13,152) (79) - (13,231) (1,013) 828 (25,213)

Segment benefits, claims and 
    expenses

(64,404) (36,602) (183) - (36,785) (1,046) 828 (101,407)

Segment results 6,374 2,030 25 - 2,055 950 (200) 9,179

Share of profit in equity 
    accounted investees

3 - - - - - (3) -

Profit before tax 6,377 2,030 25 - 2,055 950 (203) 9,179

Income tax (1,463) (556) (3) - (559) (198) - (2,220)

Net profit for the period 4,914 1,474 22 - 1,496 752 (203) 6,959

The segment assets as at 30 June 2015 and 31 December 2014 are as following:

Life
insurance

Property and casualty insurance
Others Elimina-

tions Total
Mainland 

China
Hong 
Kong

Elimina-
tions Sub-total

30 June 2015 (Unaudited) 746,817 122,264 807 (351) 122,720 61,873 (19,725) 911,685

31 December 2014 (Audited) 670,265 114,481 764 (361) 114,884 56,660 (16,709) 825,100
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5.          SCOPE OF CONSOLIDATION

(a)         Particulars of the Company’s incorporated subsidiaries as at 30 June 2015 are as follows:

Name

Business 
scope and 
principal 
activities

Place of
incorporation/

registration

Place of
operations

Organization 
code

Registered 
capital
(RMB 

thousand, 
unless 

otherwise 
stated)

Paid-up 
capital 
(RMB 

thousand, 
unless 

otherwise 
stated)

Percentage of
equity 

attributable
to the Company

Percentage 
of voting 

rights 
attributable 

to the 
Company

Note

Direct Indirect

China Pacific Property Insurance 
    Co., Ltd. (“CPIC Property”)

Property 
and casualty 

insurance
Shanghai The PRC 73337320-X 19,470,000 19,470,000 98.50 - 98.50

China Pacific Life Insurance Co., 
    Ltd. (“CPIC Life”)

Life 
insurance

Shanghai The PRC 73337090-6 8,420,000 8,420,000 98.29 - 98.29

Pacific Asset Management Co., Ltd.     
    (“CPIC Asset Management”)

Investment 
management

Shanghai Shanghai 78954956-9 500,000 500,000 80.00 19.67 100.00

China Pacific Insurance Co., (H.K.)  
    Ltd. 

Property 
and casualty 

insurance
Hong Kong Hong Kong

Not 
applicable

HK$250,000 
thousand

HK$250,000 
thousand

100.00 - 100.00

Shanghai Pacific Real Estate Co., 
    Ltd. 

Management 
of properties

Shanghai Shanghai 13370078-0 115,000 115,000 100.00 - 100.00

Fenghua Xikou Garden Hotel
Hotel 

operations
Zhejiang Zhejiang 72639899-4 8,000 8,000 - 98.39 100.00

Changjiang Pension Insurance Co., 
    Ltd. (“Changjiang Pension”)

Pension 
business and 

investment 
management

Shanghai Shanghai 66246731-2 787,610 787,610 - 51.00 51.75

CPIC Investment Management 
    (H.K.) Company Limited 
    (“CPIC Investment (H.K.)”)

Investment 
management

Hong Kong Hong Kong
Not 

applicable
HK$50,000 

thousand
HK$50,000 

thousand
49.00 50.83 100.00

City Island Developments Limited 
    (“City Island”)

Investment 
holding

The British 
Virgin Islands

The British 
Virgin 

Islands

Not 
applicable

US$50,000 US$1,000 - 98.29 100.00

Great Winwick Limited *
Investment 

holding
The British 

Virgin Islands

The British 
Virgin 

Islands

Not 
applicable

US$50,000 US$100 - 98.29 100.00

Great Winwick (Hong Kong) 
    Limited *

Investment 
holding

Hong Kong Hong Kong
Not 

applicable
HK$10,000 HK$1 - 98.29 100.00

Newscott Investments Limited *
Investment 

holding
The British 

Virgin Islands

The British 
Virgin 

Islands

Not 
applicable

US$50,000 US$100 - 98.29 100.00

Newscott (Hong Kong) Investments     
    Limited *

Investment 
holding

Hong Kong Hong Kong
Not 

applicable
HK$10,000 HK$1 - 98.29 100.00

Shanghai Xinhui Real Estate 
    Development  Co., Ltd. *

Real estate Shanghai Shanghai 60720379-5
US$15,600 

thousand
US$15,600 

thousand
- 98.29 100.00

Shanghai Hehui Real Estate 
    Development Co., Ltd. *

Real estate Shanghai Shanghai 60732576-8
US$46,330 

thousand
US$46,330 

thousand
- 98.29 100.00

Pacific Insurance Online Services 
    Technology Co., Ltd.

Consulting 
services, etc

Shandong The PRC 58877325-7 200,000 200,000 100.00 - 100.00

Tianjin Trophy Real Estate Co., 
    Ltd.(“Tianjin Trophy”)

Real estate Tianjin Tianjin 66306432-0 353,690 353,690 - 98.29 100.00

Pacific Insurance Aging Industry 
    Investment Management Co., 
    Ltd. (“CPIC Aging Investment”)

Pension 
business 

investment, 
etc

Shanghai Shanghai 31257444-1 100,000 100,000 - 98.29 100.00

CPIC Allianz Health Insurance 
    Co.,Ltd. (“CPIC Allianz Health”)

Health 
insurance

Shanghai Shanghai 32465377-X 1,000,000 1,000,000 77.05 - 77.05

*  Subsidiaries of City Island
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5.          SCOPE OF CONSOLIDATION (continued)

(b)          As at 30 June 2015, the consolidated structured entities material to the Group are as followings:

Name
Collective 

Holding by 
the Group (%)

Paid-in 
capital (Units 
in thousand) 

Principal activities

Pacific Stable Wealth 
    Management NO.1

19.23 4,094,519

Mainly investing in bonds (including the debt part 
of warrant bonds) except convertible bonds, bond 
repurchases, bank deposits and the other fix income 
instruments in which insurance funds are permitted by 
laws and regulations or CIRC to invest.

Pacific Excellent Wealth NO.1 
    (Corporate Bond)

33.91 1,062,155

Mainly investing in corporate bonds (including the debt 
part of warrant bonds),  other bonds except convertible 
bonds, bond repurchases, bank deposits, Asset-Backed 
securities and  the other fix income instruments in which 
insurance funds are permitted by laws and regulations or 
CIRC to invest.

Pacific Excellent Wealth CSI 
    300 Index

99.61 1,859,760

All investing in CSI300 constituent stock and alternative 
one, new shares(newly- issued in primary market), 
government bond due within one year, exchange-
traded securities purchased under agreements to resell, 
current deposits, monetary funds and the other financial 
instruments which are permitted by laws and regulations.      

6.          NET WRITTEN PREMIUMS

(a)          Gross written premiums

Six months ended 30 June

2015 2014

Long-term life insurance premiums 58,447 56,707

Short-term life insurance premiums 4,018 3,498

Property and casualty insurance premiums 48,426 48,208

110,891 108,413

(b)          Premiums ceded to reinsurers

Six months ended 30 June

2015 2014

Long-term life insurance premiums ceded to reinsurers (655)  (708)

Short-term life insurance premiums ceded to reinsurers (39)  (80)

Property and casualty insurance premiums ceded to reinsurers (6,651)  (6,688)

(7,345)  (7,476)

(c)          Net written premiums

Six months ended 30 June

2015 2014

Net written premiums 103,546 100,937
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7.          INVESTMENT INCOME

Six months ended 30 June

2015 2014

Interest and dividend income (a) 19,620 17,410

Realized gains (b) 11,592 134

Unrealized gains (c) 278 166

Charge of impairment losses on financial assets - (3,572)

31,490 14,138

(a)          Interest and dividend income

Six months ended 30 June

2015 2014

Financial assets at fair value through profit or loss

- Fixed maturity investments 357 176

- Investment funds 14 15

- Equity securities 28 28

399 219

Held-to-maturity financial assets

- Fixed maturity investments 7,784 6,791

Loans and receivables

- Fixed maturity investments 7,462 6,149

Available-for-sale financial assets

- Fixed maturity investments 2,370 2,741

- Investment funds 1,016 727

- Equity securities 366 746

- Other equity investments 223 37

3,975 4,251

19,620 17,410

(b)          Realized gains

Six months ended 30 June

2015 2014

Financial assets at fair value through profit or loss

- Fixed maturity investments 231 (8)

- Investment funds (5) (30)

- Equity securities 2,402 16

2,628 (22)

Available-for-sale financial assets

- Fixed maturity investments 174 (20)

- Investment funds 1,752 56

- Equity securities 7,027 120

- Other equity investments 11 -

8,964 156

11,592 134
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7.          INVESTMENT INCOME (continued)

(c)          Unrealized gains

Six months ended 30 June

2015 2014

Financial assets at fair value through profit or loss

- Fixed maturity investments (12) 203

- Wealth management products 1 2

- Investment funds 107 (1)

- Equity securities 182 (38)

278 166

8.          NET POLICYHOLDERS’ BENEFITS AND CLAIMS

Six months ended 30 June 2015

Gross Ceded Net

Life insurance death and other benefits paid 30,463 (315) 30,148

Claims incurred

- Short-term life insurance 1,204 (6) 1,198

- Property and casualty insurance 29,397 (2,865) 26,532

Changes in long-term life insurance contract liabilities 25,730 (297) 25,433

Policyholder dividends 3,296 - 3,296

90,090 (3,483) 86,607

Six months ended 30 June 2014

Gross Ceded Net

Life insurance death and other benefits paid 22,273 (262) 22,011

Claims incurred

    - Short-term life insurance 981 (2) 979

    - Property and casualty insurance 26,921 (3,538) 23,383

Changes in long-term life insurance contract liabilities 25,704 (264) 25,440

Policyholder dividends 2,253 - 2,253

78,132 (4,066) 74,066
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9.          PROFIT BEFORE TAX

The Group’s profit before tax is arrived at after charging:

Six months ended 30 June

2015 2014

Employee benefit expense (including directors’ and 
    supervisors’ emoluments) 

7,443 6,296

Auditors’ remuneration 10 10

Operating lease payments in respect of land and buildings 418 410

Depreciation of property and equipment 533 555

Depreciation of investment properties 109 110

Amortization of other intangible assets 162 146

Amortization of other assets 11 10

Gain on disposal of items of property and equipment, intangible 
    assets and other long-term assets

(5) (29) 

Charge of impairment loss on insurance receivables 137 158

Charge of impairment loss on financial assets (note 7) - 3,572

Foreign exchange loss/(gain), net 3 (66)

10.        INCOME TAX

(a)          Income tax

Six months ended 30 June

2015 2014

Current income tax 4,018 2,680

Deferred income tax (note 21) 76 (460)

4,094 2,220

(b)        Tax recorded in other comprehensive income

Six months ended 30 June

2015 2014

Deferred income tax (note 21) (1,595) (1,400)

(c)         Reconciliation of tax expense

Current income tax has been provided at the rate of 25% on the estimated assessable profits arising in the PRC. Taxes on profits 
assessable elsewhere have been calculated at the rates of tax prevailing in the countries/jurisdictions in which the Group 
operates, based on existing legislation, interpretations and practices in respect thereof.

A reconciliation of the tax expense applicable to profit before tax using the PRC statutory income tax rate of 25% to the tax 
expense at the Group’s effective tax rate is as follows:
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10.        INCOME TAX (continued)

(c)           Reconciliation of tax expense (continued)

Six months ended 30 June

2015 2014

Profit before tax 15,581 9,179

Tax computed at the statutory tax rate 3,895 2,295

Adjustments to income tax in respect of previous periods (74) (58)

Income not subject to tax (772) (635)

Expenses not deductible for tax 1,026 577

Others 19 41

Tax expense at the Group’s effective rate 4,094 2,220

11.        EARNINGS PER SHARE

The calculation of earnings per share is based on the following:

Six months ended 30 June

2015 2014

Consolidated net profit for the period attributable to equity holders
    of the parent

11,295 6,848

Weighted average number of ordinary shares in issue (million) 9,062 9,062

Basic earnings per share RMB1.25 RMB0.76

Diluted earnings per share RMB1.25 RMB0.76

The Company had no dilutive potential ordinary shares for the six months ended 30 June 2015 and 30 June 2014.

12.        OTHER COMPREHENSIVE INCOME

Six months ended 30 June

2015 2014

Exchange differences on translation of foreign operations - 3

Available-for-sale financial assets

    Gains arising during the period 19,300 2,258

    Reclassification adjustments for gain included in profit or loss (8,964) (156)

    Fair value change on available-for-sale financial assets 
        attributable to policyholders

(3,957) (62)

    Impairment charges reclassified to the income statement - 3,572

6,379 5,612

Income tax relating to available-for-sale financial assets (1,595) (1,400)

4,784 4,212 

Share of other comprehensive income in equity accounted investees 15 -

Other comprehensive income 4,799 4,215
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13.        INTERESTS IN ASSOCIATES

30 June 2015

Historical
cost

At 1 January
2015 Additions Share of

profit
Other com-
prehensive

income
At 30 June

2015

Anxin Agriculture Insurance Co., Ltd.
    (the “Anxin”)

219 251 - 17 15 283

Taiji (Shanghai) InformationTechnology 
    Co., Ltd.(the “Taiji”)

2 2 - - - 2

221 253 - 17 15 285

On 7 July 2014, CPIC Property signed the ownership transfer contract with Shanghai International Group and Shanghai State-
owned Asset Management Co., Ltd. for transferring 171,669,200 shares of Anxin. After this transaction, the Company has an 
ownership percentage of 33.825 percent, which is held indirectly through CPIC Property. This provides CPIC Property for 34.34 
percent of the voting rights in Anxin’s. On 11 October 2014, the CIRC officially approved this transaction.

On 22 September 2014, CPIC Online Services and Zhonghe-Xintai(Fujian) Investment set up Taiji lasting 20 years with 
registered capital of RMB15 million. Among all, CPIC Online Services stands for 40 percent shares and its first capital 
contribution reaches RMB2.3 million.

Nature of investment in associates as at 30 June 2015

Name Place of
incorporation

Percentage of 
ownership interest

Percentage 
of voting 

power

Registered 
capital (RMB 

thousand)

Paid-up capital
(RMB 

thousand)
Principal 

activity
Direct Indirect

Anxin Shanghai - 33.83% 34.34% 500,000 500,000 Insurance

Taiji Shanghai - 40.00% 40.00% 15,000 4,600
Technology 

development and 
consulting, etc.

Summarised financial information for associates

Six months ended 30 June
2015

Net profit for the period 52
Other comprehensive income for the period 43
Total comprehensive income for the period 95
Total comprehensive income attributable to the Group 32
Carrying amount of the Group’s interest 285

14.        INVESTMENT IN JOINT VENTURES

30 June 2015 31 December 2014
Share of net assets 14 11

In November 2012, CPIC Property and a third party bid for the use right of the land located at Huangpu District, Shanghai. 
And in February 2013, both parties set up a project company named Shanghai Binjiang-Xiangrui Investment and Construction 
Co., Ltd. (“Binjiang-Xiangrui”) as the owner of the land use right to this parcel of land and construction development subject. 
Binjiang-Xiangrui finally acquired the enterprise business license in March 2013.

On 10 June 2015, CPIC Online Services and Jiaxing-Taiyi Technology and Jiaxing-Taizhong Investment set up Taiyi (Shanghai) 
InformationTechnology Co., Ltd.(the “Taiyi”) lasting 20 years with registered capital of RMB10 million. Among all, CPIC Online 
Services stands for 48 percent shares and its first capital contribution reaches RMB3 million. 
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14.        INVESTMENT IN JOINT VENTURES (continued)

Particulars of the joint venture as at 30 June 2015 are as follow:

Name Place of
incorporation

Percentage 
of ownership 

interest Percentage of 
voting power

Registered 
capital 
(RMB 

thousand)

Paid-up 
capital
(RMB 

thousand)
Principal activity

Direct Indirect

Binjiang-Xiangrui Shanghai - 35.16 35.70 150,000 30,000 Real estate

Taiyi Shanghai - 48.00 48.00 10,000 3,000
Used car information 

service platform

The main financial information of the Group’s joint venture:

Six months ended 30 June

2015
(RMB thousand)

2014
(RMB thousand)

The joint venture’s net loss: (14) (4)

The joint venture’s other comprehensive income: - -

As at 30 June 2015, Binjiang-Xiangrui was still under construction and the net loss reaches RMB14,000 yuan (31 December 
2014:RMB17,000 yuan).

As at 30 June 2015, the Group’s investment in joint ventures had no impairment. The Group received no cash dividend from 
Binjiang-Xiangrui and Taiyi.

Commitments related to investment in joint ventures are disclosed in Note 31.

15.        HELD-TO-MATURITY FINANCIAL ASSETS

Held-to-maturity financial assets are stated at amortized cost and comprise the following:

30 June 2015 31 December 2014

Listed

Debt investments

- Government bonds 1,360 1,357

- Finance bonds 6,063 6,070

- Corporate bonds 12,838 12,573

20,261 20,000

Unlisted

Debt investments

- Government bonds 70,385 70,384

- Finance bonds 108,859 109,053

- Corporate bonds 114,059 112,561

293,303 291,998

313,564 311,998
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16.        INVESTMENTS CLASSIFIED AS LOANS AND RECEIVABLES 

30 June 2015 31 December 2014

Debt investments

- Finance bonds 4,568 5,688

- Debt investment scheme 50,420 47,573

- Wealth management products 20,904 7998

- Preference share 600 -

76,492 61,259

As at 30 June 2015, CPIC Asset Management, a subsidiary of the Group, issued 64 debt investment schemes with a total 
value of RMB109.18 billion. Of these, the carrying amounts approximately RMB40.06 billion are recognized in the Group’s 
consolidated financial information (As at 31 December 2014, CPIC Asset Management issued 54 debt investment schemes 
with a total value of RMB99.21 billion. Of these, the carrying amounts approximately RMB39.23 billion are recognized in the 
Group’s consolidated financial information) As at 30 June 2015, Changjiang Pension, a subsidiary of the Group, issued 5 debt 
investment schemes with a total value of RMB6 billion. Of these, the carrying amounts approximately RMB40 million are 
recognized in the Group’s consolidated financial information (31 December 2014, issued 4 debt investment schemes with 
a total value of RMB5 billion. Of these, the carrying amounts approximately RMB40 million are recognized in the Group’s 
consolidated financial information) Meanwhile, the Group also had investments in debt investment schemes launched by 
other insurance asset management companies with a value of approximately RMB10.32 billion (31 December 2014, 8.30 
billion). The value guaranteed by third parties or pledge on debt investment schemes invested by the Group are RMB47.43 
billion. For debt investment schemes launched by CPIC Asset Management and Changjiang Pension and invested by the 
Group, the Group did not provide any guarantees or financial support. The Group’s maximum exposure to loss in the debt 
investment schemes is limited to its carrying amounts.

17.        TERM DEPOSITS

30 June 2015 31 December 2014

1 month to 3 months (including 3 months) 14,935 5,581

3 months to 1 year (including 1 year) 39,580 22,367

1 to 2 years (including 2 years) 55,510 47,180 

2 to 3 years (including 3 years) 18,950 45,160 

3 to 4 years (including 4 years) 19,650 20,950 

4 to 5 years (including 5 years) 27,005 24,184 

More than 5 years 40 140 

175,670 165,562
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18.        AVAILABLE-FOR-SALE FINANCIAL ASSETS
Available-for-sale financial assets are stated at fair value and comprise the following:

30 June 2015 31 December 2014
Listed

Equity investments
- Equity securities 32,032 24,886
- Investment funds 11,195 6,609
-Wealth management products 1,048 1,000

Debt investments
- Government bonds 5,403 19
- Finance bonds 1,761 1,492
- Corporate bonds 10,444 11,844
- Wealth management products 1,050 1,384

62,933 47,234
Unlisted

Equity investments
- Investment funds 33,509 25,078
- Wealth management products 18,635 6,471
- Other equity investments 13,311 10,354
- Preference share 1,400 -

Debt investments
- Government bonds 5,044 89
- Finance bonds 8,620 10,590
- Corporate bonds 62,617 66,717
- Wealth management products 86 68

143,222 119,367
206,155 166,601

19.        FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS
All the Group’s financial assets at fair value through profit or loss are held for trading and were as follows:

30 June 2015 31 December 2014
Listed

Equity investments
- Equity securities 3,958 4,160
- Investment funds 368 180

Debt investments
- Government bonds 74 86
- Finance bonds 384 441
- Corporate bonds 8,935 11,317

13,719 16,184
Unlisted

Equity investments
- Investment funds 6,384 1,540
- Wealth management products 87 40

Debt investments
- Government bonds 41 -
- Finance bonds 912 -
- Gorporate bonds 2,731 -

10,155 1,580
23,874 17,764
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20.        REINSURANCE ASSETS

30 June 2015 31 December 2014

Reinsurers’ share of insurance contracts (note 26) 17,569 17,167

21.        DEFERRED INCOME TAX ASSETS AND LIABILITIES

Deferred income tax assets and liabilities are offset when there is a legally enforceable right to offset current tax assets against 
current tax liabilities and when the deferred income tax assets and liabilities relate to income taxes, if any, to be levied by the 
same tax authority and the same taxable entity.

30 June 2015 31 December 2014

Net deferred income tax assets, at beginning of period (1,480) 2,157

Acquisition of a subsidiary - -

Recognized in profit or loss (note 10(a)) (76) (20)

Recognized in other comprehensive income (note 10(b)) (1,595) (3,617)

Net deferred income tax (liabilities), at end of the period (3,151) (1,480)

Net deferred income tax (liabilities) (3,151) (1,480)

Represented by:

Deferred tax assets 38 148

Deferred tax liabilities (3,189) (1,628)

22.        OTHER ASSETS

30 June 2015 31 December 2014

Due from a related-party (1) 1,119 1,080

Tax receivable other than income tax 1,074 1,293

Receivable from securities clearance 6,186 2,789

Due from agents 379 441

Co-insurance receivable 112 96

Others 1,959 1,745

10,829 7,444

(1)    As at 31 Jane 2015, the payments made by the Group on behalf of Binjiang-Xiangrui for the purchase of land and related taxes and expenses amounted to 
approximately RMB1,119 million (31 December 2014, RMB1,080 million).

23.        CASH AND SHORT-TERM TIME DEPOSITS

30 June 2015 31 December 2014

Cash at banks and on hand 13,306 7,819

Time deposits with original maturity of no more than three months 2,784 2,803

Other monetary assets 810 598

16,900 11,220

The Group’s bank balances denominated in RMB amounted to RMB15,933 million as at 30 June 2015 (31 December 2014: 
RMB10,585 million). Under PRC’s foreign exchange regulations, the Group is permitted to exchange RMB for other currencies 
through banks authorized to conduct foreign exchange business after obtaining approval from foreign exchange regulatory 
authorities.



China Pacific Insurance (Group) Co., Ltd.24

Financial Report
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

23.        CASH AND SHORT-TERM TIME DEPOSITS (continued)

Cash at banks earns interest at floating rates based on daily bank deposit rates. Short-term time deposits are made for varying 
periods of between one day and three months depending on the immediate cash requirements of the Group, and earn 
interest at the respective short-term time deposit rates. The bank balances and deposits are deposited with creditworthy banks 
with no recent history of default. The carrying amounts of the cash and short-term time deposits approximate their fair values.

As at 30 June 2015, RMB716 million in the Group’s other monetary assets are restricted to meet the regulation requirement of 
the minimum settlement deposits (31 December 2014, RMB454 million).

24.        ISSUED CAPITAL

30 June 2015 31 December 2014

Number of shares issued and fully paid at RMB1 each (million) 9,062 9,062

25.        RESERVES AND RETAINED PROFITS

The amounts of the Group’s reserves and the movements therein during the year are presented in the consolidated statement 
of changes in equity. 

(a)          Capital reserves

Capital reserves mainly represents share premiums from issuance of shares and the deemed disposal of an equity interest 
in CPIC Life to certain foreign investors in December 2005, and the subsequent repurchase of the said interest in the same 
subsidiary by the Company in April 2007.

(b)          Surplus reserves

Surplus reserves consist of the statutory surplus reserve and the discretionary surplus reserve.

(i)       Statutory surplus reserves (the “SSR”)

According to the PRC Company Law and the articles of association of the Company and its subsidiaries in the PRC, the 
Company and its subsidiaries are required to set aside 10% of their net profit (after offsetting the accumulated losses 
incurred in previous years) determined under PRC GAAP, to the SSR until the balance reaches 50% of the respective 
registered capital.

Subject to the approval of shareholders, the SSR may be used to offset the accumulated losses, if any, and may also 
be converted into capital, provided that the balance of the SSR after such capitalisation is not less than 25% of the 
registered capital.

Of the Group’s retained profits, RMB5,630 million as at 30 June 2015 (31 December 2014: RMB5,630 million) represents 
the Company’s share of its subsidiaries’ surplus reserve fund.

(ii)      Discretionary surplus reserves (the “DSR”)

After making necessary appropriations to the SSR, the Company and its subsidiaries in the PRC may also appropriate a 
portion of their net profit to the DSR upon the approval of the shareholders in general meetings. 

Subject to the approval of the shareholders, the DSR may be used to offset accumulated losses, if any, and may be 
converted into capital.

(c)          General reserves

In accordance with the relevant regulations, general reserves should be set aside to cover catastrophic losses as incurred 
by companies operating in the insurance business. The Company’s insurance subsidiaries in the PRC would need to make 
appropriations for such reserve based on their respective year end net profit determined in accordance with PRC GAAP, and 
based on the applicable PRC financial regulations, in the annual financial statements. Such reserve is not available for profit 
distribution or transfer as capital injection.

Of the Group’s reserves, RMB5,539 million as at 30 June 2015 (31 December 2014: RMB5,539 million) represents the Company’s 
share of its subsidiaries’ general reserves.
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25.        RESERVES AND RETAINED PROFITS (continued)

(d)          Other reserves

The investment revaluation reserve records the fair value changes of available-for-sale financial assets. The foreign currency 
translation reserve is used to record exchange differences arising from the translation of the financial statements of the 
subsidiaries incorporated outside the PRC.

(e)          Distributable profits

According to the Articles of Association of the Company, the amount of retained profits available for distribution of the 
Company should be the lower of the amount determined under PRC GAAP and the amount determined under HKFRSs. 
Pursuant to the resolution of the 8th meeting of the Company’s 7th term of board of directors held on 27 March 2015, a 
final dividend of approximately RMB4,531million (equivalent to RMB0.50 per share (including tax)) was proposed after the 
appropriation of statutory surplus reserves.

26.        INSURANCE CONTRACT LIABILITIES

30 June 2015

Insurance contract 
liabilities

Reinsurers’ share of 
insurance contract 
liabilities (note 20)

Net

Long-term life insurance contracts 524,073 (7,170) 516,903

Short-term life insurance contracts

- Unearned premiums 2,548 (23) 2,525

- Claim reserves 1,417 (9) 1,408

3,965 (32) 3,933

Property and casualty insurance contracts

- Unearned premiums 38,608 (4,603) 34,005

- Claim reserves 33,199 (5,764) 27,435

71,807 (10,367) 61,440

599,845 (17,569) 582,276

Incurred but not reported claim reserves 5,719 (821) 4,898

31 December 2014

Insurance contract 
liabilities

Reinsurers’ share of 
insurance contract 
liabilities (note 20)

Net

Long-term life insurance contracts 493,905 (6,873) 487,032

Short-term life insurance contracts

- Unearned premiums 1,868 (11) 1,857

- Claim reserves 1,316 (11) 1,305

3,184 (22) 3,162

Property and casualty insurance contracts

- Unearned premiums 37,322 (4,133) 33,189

- Claim reserves 30,232 (6,139) 24,093

67,554 (10,272) 57,282

564,643 (17,167) 547,476

Incurred but not reported claim reserves 5,164 (877) 4,287
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27.        INVESTMENT CONTRACT LIABILITIES

At 1 January 2014 34,443
Deposits received 5,259

Deposits withdrawn (6,199)

Fees deducted (164)

Interest credited 1,374
Others 949

At 31 December 2014 35,662

Deposits received 4,586

Deposits withdrawn (3,042)

Fees deducted (71)

Interest credited 695

Others 1,346

At 30 June 2015 39,176

28.        SUBORDINATED DEBTS

On 21 December 2011, CPIC Life issued a 10-year subordinated debt with a total face value of RMB8 billion. CPIC Life has 
the option to redeem the debt at the end of the fifth year. The coupon rate of the debt is 5.5% per annum, payable annually 
in arrears. If CPIC Life does not exercise the early redemption option, the annual coupon rate for the next five years would 
increase to 7.5% and would remain unchanged for the remaining term.

On 20 August 2012, CPIC Life issued a 10-year subordinated debt with a total face value of RMB7.5 billion. CPIC Life has the 
option to redeem the debt at the end of the fifth year. The coupon rate of the debt is 4.58% per annum, payable annually 
in arrears. If CPIC Life does not exercise the early redemption option, the annual coupon rate for the next five years would 
increase to 6.58% and would remain unchanged for the remaining term.

On 5 March 2014, CPIC Property issued a 10-year subordinated debt with a total face value of RMB4 billion. CPIC Property has 
the option to redeem the debt at the end of the fifth year. The coupon rate of the debt is 5.9% per annum, payable annually in 
arrears. If CPIC property does not exercise the early redemption option, the annual coupon rate for the next five years would 
increase to 7.9% and would remain unchanged for the remaining term.

31 December 2014 Issuance Premium
amortization Redemption 30 June 2015

CPIC Life 15,500 - - - 15,500

CPIC Property 3,996 - - - 3,996

19,496 - - - 19,496



O
th

er
 in

fo
rm

at
io

n
Co

rp
or

at
e 

go
ve

rn
an

ce
O

pe
ra

tin
g 

re
su

lts
Fi

na
nc

ia
l r

ep
or

t

272015 interim report

Financial Report
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

29.        NOTE TO CONSOLIDATED CASH FLOW STATEMENT

Reconciliation from profit before tax to cash generated from operating activities:

Six months ended 30 June

2015 2014

Profit before tax 15,581 9,179

Investment income (31,490) (14,138)

Foreign currency losses/(income) 3 (66)

Finance costs 1,193 1,163

Charge of impairment losses on insurance receivables and other 
    assets, net

137 158

Depreciation of property and equipment 533 555

Depreciation of investment properties 109 110

Amortization of other intangible assets 162 146

Amortization of other assets 11 10

Gain on disposal of items of property and equipment, intangible 
    assets and other long-term assets, net

(5) (29)

(13,766) (2,912)

Decrease/(increase) in reinsurance assets (402) 193

Increase in insurance receivables (3,879) (4,072)

Increase in other assets (3,385)  (2,906)

Change in insurance contract liabilities 30,774  32,367 

Increase in other operating liabilities 6,444 2,949

Cash generated from operating activities 15,786 25,619

30.        RELATED PARTY TRANSACTIONS

The Group had the following major transactions with related parties:

(a)          Sale of insurance contracts 

Six months ended 30 June

2015 2014

Equity holders who individually own more than 5% of equity 
    interests of the Company and the equity holders’ parent company

27 25

The Group’s above related party transactions were entered into based on normal commercial terms during the normal course 
of insurance business.

(b)          Transactions of asset management products

Six months ended 30 June

2015 2014

Associates of the Company 20 -
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30.        RELATED PARTY TRANSACTIONS (continued)

(c)          Dividends paid

Six months ended 30 June

2015 2014

Equity holders who individually own more than 5% of equity 
    interests of the Company

1,535 1,236

(d)          Compensation of key management personnel

Six months ended 30 June

2015 2014

Salaries, allowances and other short-term benefits 10 12

Deferred bonus (1) - 6

Total compensation of key management personnel 10 18

(1)    This represents the amount under the Group’s deferred bonus plans which in order to motivate senior management and certain key employees.

(e)          The Company had the following major transactions with the joint venture:

Six months ended 30 June

2015 2014

Payments made on behalf of Binjiang-Xiangrui for the purchase of  
    land, construction fees and etc

39 -

The receivable due from Binjiang-Xiangrui is interest free with no determined maturity date.

(f)          The Company had the following major transactions with the associates:

Six months ended 30 June

2015 2014

Premium income from Anxin 1 -

(g)          Transactions with other government-related entities in the PRC

The Group mainly operates in an economic environment predominated by enterprises that are controlled, jointly controlled 
or significantly influenced by the PRC government through its authorities, affiliates or other organizations (collectively 
“government-related entities”). The Company is also a government-related entity.

During the six-month periods ended 30 June 2014 and 2015, the Group had certain transactions with some government-
related entities primarily related to insurance, investment and other activities (including, but not limited to, issuing insurance 
policies, provision of asset management or other services, and the sale, purchase, issuance and redemption of bonds or equity 
instruments).

Management considers that those transactions with other government-related entities are activities conducted in the ordinary 
course of business, and that the dealings of the Group have not been significantly or unduly affected by the fact that the Group 
and those government-related entities are controlled, jointly-controlled or significantly influenced by the PRC government. 
The Group has also established pricing policies for products and services and such pricing policies do not depend on whether 
or not the customers are government-related entities.
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31.        COMMITMENTS

(a)          Capital commitments

The Group had the following capital commitments at the balance sheet date:

30 June 2015 31 December 2014

Contracted, but not provided for (1)(2) 1,368 841

Authorized, but not contracted for (1)(2) 945 1,344

2,313 2,185

Major projects with capital commitments are as follows:

(1)    The Company resolved to establish IT Backup Center and Customer Support Center in Chengdu High-tech Zone and the expected total capital expenditure is 
approximately RMB2 billion. As at 30 June 2015, the cumulative amount incurred by the Company amounted to RMB966 million. Of the balance, RMB638 million 
was disclosed as a capital commitment contracted but not provided for and RMB396 million was disclosed as a capital commitment authorized but not contracted 
for.

(2)    In November 2012, CPIC Property and a third party bid for the use right of the land located at Huangpu District, Shanghai. And in February 2013, both parties set up 
a project company named Shanghai Binjiang-Xiangrui Investment and Construction Co., Ltd. (“Binjiang-Xiangrui”) as the owner of the land use right to this parcel 
of land and construction development subject. Total investment of this project approximated RMB2 billion. As at 30 June 2015, the cumulative amount incurred by 
the Company amounted to RMB1,119 million. Of the balance, RMB333 million was disclosed as a capital commitment contracted but not provided for and RMB548 
million was disclosed as a capital commitment authorized but not contracted for.

(b)          Operating lease commitments

The Group leases office premises and staff quarters under various operating lease agreements as the leasee. Future minimum 
lease payments under non-cancellable operating leases are as follows:

30 June 2015 31 December 2014
Within 1 year (including 1 year) 685 666
1 to 2 years (including 2 years) 495 453
2 to 3 years (including 3 years) 344 306
3 to 5 years (including 5 years) 387 289
More than 5 years 363 170

2,274 1,884

(c)             Operating lease rental receivables

The Group leases its investment properties under various rental agreements. Future minimum lease receivables under non-
cancellable operating leases are as follows:

 

30 June 2015 31 December 2014

Within 1 year (including 1 year) 523 288

1 to 2 years (including 2 years) 418 159

2 to 3 years (including 3 years) 190 88

3 to 5 years (including 5 years) 53 13

More than 5 years 2 5

1,186 553
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32.          CONTINGENT LIABILITIES

Owing to the nature of the insurance business, the Group is involved in the making of estimates for contingencies and legal 
proceedings in the ordinary course of business, both in the capacity as plaintiff or defendant in litigation and arbitration. Legal 
proceedings mostly involve claims on the Group’s insurance policies. Provision has been made for the probable losses to the 
Group, including those claims where directors can reasonably estimate the outcome of the litigations taking into account the 
related legal advice, if any. No provision is made for contingencies and legal proceedings when the result cannot be reasonably 
estimated or the probability of loss is so low.

In addition to the above legal proceedings, as at 30 June 2015, the Group was the defendant in certain pending litigation and 
disputes. Provisions have been made for the possible loss based on best estimate by the directors and the Group would only 
be contingently liable for any claim that is in excess of what had been provided. 

33.          MATURITY PROFILE OF FINANCIAL INSTRUMENTS

The tables below summarize the maturity profiles of the financial assets and financial liabilities of the Group based on 
remaining undiscounted cash flows.

As at 30 June 2015

On 
demand

Within 1 
year

1 to 5
 years

Over 5 
years Undated Total

Assets:

Held-to-maturity financial assets - 19,746 120,250 424,028 - 564,024

Investments classified as loans 

    and receivables
- 9,675 63,508 21,437 - 94,620

Restricted statutory deposits 50 1,774 5,227 - - 7,051

Term deposits - 63,999 135,657 43 - 199,699

Available-for-sale financial assets - 39,129 58,110 54,536 90,968 242,743

Financial assets at fair
    value through profit or loss

- 1,726 8,222 6,601 10,711 27,260

Securities purchased under agreements 

    to resell
- 1,712 - - - 1,712

Insurance receivables 3,270 9,206 178 42 - 12,696

Cash and short-term time deposits 14,069 2,831 - - - 16,900

Others 676 23,962 1,126 - - 25,764

Total 18,065 173,760 392,278 506,687 101,679 1,192,469

Liabilities:

Investment contract liabilities 71 3,621 1,999 33,485 - 39,176

Policyholders’ deposits - 76 - - - 76

Subordinated debts - 1,020 21,335 - - 22,355

Long-term borrowings - 192 - - - 192

Securities sold under agreements 

    to repurchase 
- 49,124 - - - 49,124

Others 31,752 17,171 216 11 26 49,176

Total 31,823 71,204 23,550 33,496 26 160,099



O
th

er
 in

fo
rm

at
io

n
Co

rp
or

at
e 

go
ve

rn
an

ce
O

pe
ra

tin
g 

re
su

lts
Fi

na
nc

ia
l r

ep
or

t

312015 interim report

Financial Report
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

33.          MATURITY PROFILE OF FINANCIAL INSTRUMENTS (continued)

As at 31 December 2014

On 
demand

Within 1 
year

1 to 5 
years

Over 5 
years Undated Total

Assets:

Held-to-maturity financial assets - 20,490 111,170 443,268 - 574,928

Investments classified as loans 

    and receivables
- 7,807 48,778 20,275 - 76,860

Restricted statutory deposits - 464 5,943 - - 6,407

Term deposits - 36,281 154,781 160 - 191,222 

Available-for-sale financial assets - 30,261 58,900 32,035 66,378 187,574

Financial assets at fair 
    value through profit or loss

- 1,164 7,528 6,657 5,920 21,269

Securities purchased under agreements

    to resell
- 2,828 - - - 2,828

Insurance receivables 1,664 6,847 153 30 - 8,694

Cash and short-term time deposits 8,417 2,804 - - - 11,221

Others 918 17,878 1,091 - - 19,887

Total 10,999 126,824 388,344 502,425 72,298  1,100,890

Liabilities:

Investment contract liabilities 105 2,769 2,277 30,511 - 35,662

Policyholders’ deposits - 76 - - - 76

Subordinated debts - 1,020 21,571 - - 22,591

Long-term borrowings - 199 - - - 199

Securities sold under agreements 

    to repurchase 
- 26,973 - - - 26,973

Others 30,724 11,337 281 14 20 42,376

Total 30,829 42,374 24,129 30,525 20 127,877

34.         FAIR VALUE OF FINANCIAL ASSETS AND LIABILITIES

Fair value estimates are made at a specific point in time based on relevant market information and information about financial 
instruments. When an active market exists, such as an authorized securities exchange, the market value is the best reflection of 
the fair values of financial instruments. For financial instruments where there is no active market, fair value is determined using 
valuation techniques.

The Group’s financial assets mainly include cash and short-term time deposits, financial assets at fair value through prof-
it or loss, securities purchased under agreements to resell, policy loans, term deposits, available-for-sale financial assets, 
held-to-maturity financial assets, investments classified as loans and receivables, statutory deposits, etc. 

The Group’s financial liabilities mainly include securities sold under agreements to repurchase, policyholders’ deposits, invest-
ment contract liabilities, subordinated debt, long-term borrowings, etc.

Fair value of financial assets and liabilities not carried at fair value 

The following table summarizes the carrying values and the fair values of held-to-maturity debt securities, investments classi-
fied as loans and receivables, and subordinated debt whose fair values are not presented in the consolidated balance sheet.
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34.         FAIR VALUE OF FINANCIAL ASSETS AND LIABILITIES (continued)

As at 30 June 2015

Carrying amounts Fair values

Financial assets:

Held-to-maturity financial assets 313,564 324,546

Investments classified as loans and receivables 76,492 79,547

Financial liabilities:

Subordinated debt 19,496 20,512

As at 31 December 2014

Carrying amounts Fair values

Financial assets:

Held-to-maturity financial assets 311,998 317,417

Investments classified as loans and receivables 61,259 60,929

Financial liabilities:

Subordinated debt 19,496 19,985

As permitted by HKFRS 7, the Group has not disclosed fair values for certain investment contract liabilities with discretionary 
participation features (“DPF”) because fair values or fair value ranges for the DPF cannot be reliably estimated. There is no ac-
tive market for these instruments which will be settled with policyholders in the normal course of business.

The carrying amounts of other financial assets and financial liabilities approximate their fair values.

35.        FAIR VALUE MEASUREMENT

Determination of fair value and fair value hierarchy

All assets and liabilities for which fair value is measured or disclosed in the financial information are categorised within the 
fair value hierarchy. The fair value hierarchy prioritizes the inputs to valuation techniques used to measure fair value into three 
broad levels. The level in the fair value hierarchy within which the fair value measurement is categorized in its entirety is deter-
mined on the basis of the lowest level input that is significant to the fair value measurement in its entirety.

The levels of the fair value hierarchy are as follows:

(a)        Fair value is based on quoted prices (unadjusted) in active markets for identical assets or liabilities (“Level 1”);

(b)        Fair value is based on inputs other than quoted prices included within Level 1 that are observable for the asset or liabili-
ty, either directly (i.e., as prices) or indirectly (i.e., derived from prices) (“Level 2”); and

(c)        Fair value is based on inputs for the asset or liability that are not based on observable market data (unobservable inputs) 
(“Level 3”).

The level of fair value calculation is determined by the lowest level input with material significant in the overall calculation. As 
such, the significance of the input should be considered from an overall perspective in the calculation of fair value.

For Level 2 financial instruments, valuations are generally obtained from third party pricing services for identical or comparable 
assets, or through the use of valuation methodologies using observable market inputs, or recent quoted market prices. 
Valuation service providers typically gather, analyze and interpret information related to market transactions and other key 
valuation model inputs from multiple sources, and through the use of widely accepted internal valuation models, provide a 
theoretical quote on various securities. Debt securities are classified as Level 2 when they are valued at recent quoted price 
from Chinese interbank market or from valuation service providers.
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35.        FAIR VALUE MEASUREMENT (continued)

Determination of fair value and fair value hierarchy (continued)

For Level 3 financial instruments, prices are determined using valuation methodologies such as discounted cash flow 
models and other similar techniques. Determinations to classify fair value measures within Level 3 of the valuation hierarchy 
are generally based on the significance of the unobservable factors to the overall fair value measurement, and valuation 
methodologies such as discounted cash flow models and other similar techniques. The Group’s valuation team may choose 
to apply internally developed valuation method to the assets or liabilities being measured, determine the main inputs for 
valuation, and analyse the change of the valuation and report it to management. Key inputs involved in internal valuation 
services are not based on observable market data. They reflect assumptions made by management based on judgements and 
experiences. The assets or liabilities valued by this method are generally classified as Level 3.

For assets and liabilities that are recognized at fair value on a recurring basis, the Group determines whether transfers have oc-
curred between Levels in the hierarchy by re-assessing categorization (based on the lowest level input that is significant to the 
fair value measurement as a whole) at the end of each reporting period.

The following table provides the fair value measurement hierarchy of the Group’s assets and liabilities:

As at 30 June 2015

Level 1 Level 2 Level 3 Total fair value

Assets measured at fair value

Financial assets at fair value through profit 
    or loss

- Equity securities 3,621 337 - 3,958

- Investment funds 6,752 - - 6,752

- Debt securities 6,444 6,633 - 13,077

- Others - 87 - 87

16,817 7,057 - 23,874

Available-for-sale financial assets

- Equity securities 27,562 4,470 - 32,032

- Investment funds 44,391 313 - 44,704

- Debt securities 15,425 78,464 - 93,889

- Others - 22,219 13,311 35,530

87,378 105,466 13,311 206,155

Assets for which fair values are disclosed

Investments classified as loans and receivables - 6,291 73,256 79,547

Held-to-maturity financial assets 13,254 311,292 - 324,546

Investment properties - - 8,489 8,489

Liabilities for which fair values are disclosed 

Subordinated debt - - 20,512 20,512
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35.        FAIR VALUE MEASUREMENT (continued)

Determination of fair value and fair value hierarchy (continued)

As at 31 December 2014

Level 1 Level 2 Level 3 Total fair value

Assets measured at fair value

Financial assets at fair value through profit 
    or loss

- Equity securities 3,948 212 - 4,160

- Investment funds 1,720 - - 1,720

- Debt securities 10,453 1,391 - 11,844

- Others - 40 - 40

16,121 1,643 - 17,764

Available-for-sale financial assets

- Equity securities 20,282 4,604 - 24,886

- Investment funds 30,631 1,056 - 31,687

- Debt securities 11,036 79,715 - 90,751

- Others - 8,923 10,354 19,277

61,949 94,298 10,354 166,601

Assets for which fair values are disclosed

Investments classified as loans and receivables - 5,858 55,071 60,929

Held-to-maturity financial assets 20,212 297,205 - 317,417

Investment properties - - 8,456 8,456

Liabilities for which fair values are disclosed

Subordinated debts - - 19,985 19,985

During the six months ended 30 June 2015, due to changes in availability of quoted prices (unadjusted) in active markets, the 
Group transferred certain debt securities between Level 1 and Level 2. As at 30 June 2015, the Group transferred the debt se-
curities with a carrying amount of RMB9,420 million from Level 1 to Level 2 and RMB724 million from Level 2 to Level 1.  As at 
31 December 2014, the Group also transferred the debt securities with a carrying amount of RMB2,127 million from Level 1 to 
Level 2 and RMB8,102 million from Level 2 to Level 1.  

Reconciliation of recurring fair value measurements categorized within Level 3 of the fair value hierarchy:

As at 30 June 2015

Beginning of 
period Purchases

Net unrealised gain 
recognized in other 

comprehensive 
income

End of period

Available-for-sale financial assets

- Other equity investments 10,354 1,668 1,289 13,311

As at 31 December 2014

Beginning of 
year Purchases

Net unrealised gain 
recognized in other 

comprehensive 
income

End of year 

Available-for-sale financial assets

- Other equity investments 6,526 2,943 885 10,354



O
th

er
 in

fo
rm

at
io

n
Co

rp
or

at
e 

go
ve

rn
an

ce
O

pe
ra

tin
g 

re
su

lts
Fi

na
nc

ia
l r

ep
or

t

352015 interim report

Financial Report
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

35.        FAIR VALUE MEASUREMENT (continued)

Determination of fair value and fair value hierarchy (continued)

Valuation techniques

The fair value of the unquoted debt investments is estimated by discounting future cash flows using rates currently available 
for debt on similar terms, credit risk and remaining maturities, with appropriate adjustment where applicable. 

The fair value of the unquoted equity investments has been determined using valuation techniques such as comparable 
company valuation multiples, recent transaction prices of the same or similar instruments, with appropriate adjustments 
have been made where applicable, for example, for lack of liquidity using option pricing models. The valuation requires 
management to make certain assumptions about unobservable inputs to the model, which mainly include historical volatility 
and estimated time period prior to the listing of the unquoted equity instruments, etc. The fair value of the unquoted equity 
investments is not significantly sensitive to a reasonable change in these unobservable inputs.

The fair value of investment properties is determined using discounted cash flow method with unobservable inputs including 
estimated rental value per square meters per month and discount rate, etc. This method involves the projection of a series of 
cash flows from valuation date to economic life maturity date. To this projected cash flow series, a market-derived discount 
rate is applied to establish the present value of the income stream associated with the asset.

36.        POST BALANCE SHEET EVENT

Other than as mentioned in other notes, the Group does not have other significant post balance sheet events.

37.        APPROVAL OF THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

The interim condensed consolidated financial information have been approved and authorized for issue by the Company’s 
directors on 28 August 2015. 
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