AL HOLDINGS LIMITED

ANNUAL REPORT 2015 3k




Corporate Information
NEE B

Chairman’s Statement

IRHE

Management Discussion and Analysis

B IR B A A B A

Directors and Senior Management Profile

EEREREEAESHN

Corporate Governance Report
TEERRE

Report of the Directors
EEEREE

Independent Auditor’s Report
BIAZBMRESE

Consolidated Balance Sheet

SREEARREX

Balance Sheet

BEARER

Consolidated Statement of Comprehensive Income

SetERER

Consolidated Statement of Changes in Equity
GERERHR

Consolidated Statement of Cash Flows

SERERER

Notes to the Consolidated Financial Statements

SEMBRRME

Principal Properties Held for Investment Purposes

HERBERAZRZIEME

Five Year Financial Summary

hFEMBHHE

CONTENTS

H &%

25
30
48
70
72
74
76
78
79
80
247

248

—T-REFR RFERERARAT




CORPORATE INFORMATION
AREH

Executive Directors HITES

Mr Lam Shiu Ming, Daneil (Chairman) WNBRE (£/E)

Mr Hung Cho Sing AR E A

Mr Yeung Kim Piu SRRk E

Mr Lam Kit Sun RBERT S A
Non-executive Directors EHITES

Mr Chan Shiu Kwong Stephen (appointed on 1st March 2015) PREASEAEE (RZE—RF=H—BEZET)
Independent Non-executive Directors BIAEHITES
Mr Lam Wing Tai MKREE

Mr Lam Chi Keung MEREE

Mr Choi Wing Koon BN
Company Secretary nEE

Mr Lam Kit Sun MREERR S &
Authorised Representatives RERE

Mr Lam Shiu Ming, Daneil MNER S

Mr Lam Kit Sun MRBERT S A
Principal Bankers FEFRERIT
The Hongkong and Shanghai Banking Corporation Limited BELBELRITERAA
OCBC Wing Hang Bank Limited EFEKFIRITERAR]
Bank of Communications Co., Ltd. TRPITROBR AT
Auditor % S B
PricewaterhouseCoopers #ORKES TR EIS AT
Certified Public Accountants BEEETRD

Legal Advisers EEEE

So Keung Yip & Sin BREE LT
1009-1012, 10th Floor BB

Nan Fung Tower HiR

173 Des Voeux Road BB RT3

Central MEXE

Hong Kong 10%£1009-1012F
Angela Ho & Associates fA] SRR = HS T

Unit 1405, 14/F E

Tower 1, Admiralty Centre ERIB185%

18 Harcourt Road BEROE R

Hong Kong 14181405F

Universe International Holdings Limited Annual Report 2015



Share Registrar

Tricor Abacus Limited
Level 22, Hopewell Centre
183 Queen’s Road East
Hong Kong

Audit Committee

Mr Lam Wing Tai (Chairman)
Mr Lam Chi Keung
Mr Choi Wing Koon

Remuneration Committee

Mr Choi Wing Koon (Chairman)
Mr Lam Shiu Ming Daneil

Mr Lam Wing Tai

Mr Lam Chi Keung

Nomination Committee

Mr Lam Chi Keung (Chairman)
Mr Lam Shiu Ming Daneil

Mr Lam Wing Tai

Mr Choi Wing Koon

Registered Office

Clarendon House
2 Church Street
Hamilton HM 11
Bermuda

Head Office and Principal Place of

Business

18th Floor

Wyler Centre Phase |l
192-200 Tai Lin Pai Road
Kwai Chung

New Territories

Hong Kong

Website

www.uih.com.hk

Stock Code
1046

)RPORATE INFORMATION
NaER

B E R
SEHEHERDA
B

2R KNBHR1835%
AR 221E

EFEEE
WA (/)
Wz
BB A

HMEZEE
EABSE (Z/)
PRI SE A
AR
ML

mREZEE
MEBELE (Z/F)
N SE
MR SE
BAGESEE

M ERE
Clarendon House
2 Church Street
Hamilton HM 11
Bermuda

MMEERETEERMB

BB

R

EAgE:

KB B 19252005
ERPOE _H
1812

A 1k

www.uih.com.hk

B 493 X 5%

1046

—T-REFR RFERERARAT




4

QHAIRMAN'S STATEMENT
FERE

On behalf of the board of directors (the “Director(s)”) (the “Board”)
of Universe International Holdings Limited (the “Company”), |
hereby present the 2014/2015 annual results of the Company
and its subsidiaries (collectively the “Group”) for the year ended
30th June 2015 (the “Year”).

For the Year, the Group recorded revenue and income of
approximately HK$300.2 million (2014: approximately HK$233.2
million). The increase was mainly due to the combined net effect
of the decrease in income on film exhibitions and licensing and
sub-licensing of films rights from approximately HK$174.4 million
for the year ended 30th June 2014 to approximately HK$34.2
million for the Year; and the increase in fair value changes on
investment securities from approximately HK$35.9 million for the
year ended 30th June 2014 to approximately HK$229.9 million
for the Year.

Profit attributable to owners of the Company amounted to
approximately HK$162.0 million for the Year (2014: loss
attributable to owners of the Company of approximately HK$24.3
million). The increase in profit attributable to owners of the
Company for the Year is mainly attributable to the increase in
fair value changes on investment securities from approximately
HK$35.9 million for the year ended 30th June 2014 to
approximately HK$229.9 million for the Year which is partly off-set
by the increase of impairment loss of film rights of approximately
HK$4.6 million and increase of administrative expense of
approximately HK$13.6 million as compared to the year ended
30th June 2014.

We achieved a satisfactory box office and net result from our
self-produced film, namely, “Little Big Master” (51&/NZ I &)
during the Year. However due to the high production, advertising
and distribution cost, the operating environment of film exhibition,
licensing and sub-licensing of film rights are more challenging
than before. We will closely monitor the market environment
and adopt a cautious approach towards investment in the fim
exhibition, licensing and sub-licensing of film rights.

Universe International Holdings Limited Annual Report 2015
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In order to diversify the Group’s business, the Group will continue
to identify different investment opportunities in entertainment,
retails, wholesales and manufacturing of watches, jewellery,
eyeglasses and other optical products, provision of financial
services, education and training, culture-related business and
other business sectors with enormous potentials to further
diversify its business and broaden the income sources to
maximise the return to its shareholders.

APPRECIATION

Last but not least, | would also like to take this opportunity to
express my sincere thanks and gratitude to my fellow directors
and our staff for their dedicated efforts and contributions to
the Group in the past year. | would also like to thank all our
customers and shareholders for their trust and support.

By Order of the Board
Lam Shiu Ming, Daneil

Chairman

Hong Kong, 29th September 2015
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MANAGEMENT DISCUSSION AND ANALYSIS

BEENWR D

BUSINESS AND OPERATION REVIEW

Video distribution

Revenue from this business segment during the Year was
approximately HK$6.9 million, representing the decrease of
approximately 12.7% compared to the year ended 30th June
2014 due to unfavorable market environment during the Year.

Due to the difficult operating environment, the Group recorded
a segmental loss of approximately HK$3.3 million for the Year
(2014: approximately HK$4.1 million). The Group will continue
to adopt a cautious and prudent approach in acquisition of new
titles for the video distribution business.

Film exhibition, licensing and sub-licensing of
film rights

Income from this business segment during the Year was
approximately HK$34.2 million, representing a decrease of
approximately 80.4% as compared to approximately HK$174.4
million for the year ended 30th June 2014.

The significant decrease in revenue from this business segment
was mainly due to the decrease in the number of newly self-
produced films released during the Year. In particular, only one
new self-produced film, namely, “Little Big Master” (51N
R1#% ) was released during the Year, while two new self-
produced films, namely, “Out of Inferno” (#¥kH A X ) and “The
White Storm” (75 ) were released for the year ended 30th June
2014,

Universe International Holdings Limited Annual Report 2015
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The Group recorded a segmental loss of approximately HK$6.3
million (2014: approximately HK$12.6 million) for the Year. The
decrease in segmental loss was due to net effect of (i) the
satisfactory box office and net result of the newly self-produced
films released during the Year; (i) the increase in contributions
from non-newly released film during the Year. The gross profit
margin for such non-newly released fims is typically high because
their cost had been fully amortised in previous year; and partly
offset by (iii) the increase in impairment loss of film rights during
the Year. Due to high production, advertising and distribution
cost, the business environment of this segment is more
challenging than before and the Group will continue to adopt a
cautious and prudent approach to identify new opportunities and
streamline the cost structure of this business segment.

Leasing of investment properties

Revenue from this business segment during the Year was
approximately HK$1.0 million, representing the decrease of
approximately 35.7% compared to the year ended 30th June
2014. The decrease in revenue is mainly due to sales of certain
investment properties in January 2014.

The Group recorded a segmental gain of approximately HK$1.3
million (2014: approximately HK$3.6 million) from this business
segment for the Year. The decrease in segmental gain from this
segment is due to the decrease in revenue and the decrease in
gain in fair value of investment properties during the Year.

Securities investment

Securities investment business recorded significant growth
during the Year. The Group recorded realised and unrealised fair
value gain on changes on investment securities of approximately
HK$88.9 million (2014: approximately HK$7.9 million) and
approximately HK$141.0 million (2014: approximately HK$28.0
million), respectively. The segment profit of this business is
approximately HK$223.7 million (2014: approximately HK$34.1
million) during the Year. Such growth was mainly attributable to
the good net performance of our investment portfolio and the
positive investing market environment during the Year.

'DISCUSSION AND ANALYSIS
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MANAGEMENT DISCUSSION AND ANALYSIS

BEENWR D

Reference is made to the Company’s announcement dated
6th July 2015 (“Positive Profit Alert Announcement”). Based on
the information available as at 6th July 2015, the Group was
expected to record a net profit for the Year against a net loss
for the year ended 30th June 2014, which was mainly due to
the significantly increase of the gains arising from the disposal
and changes in the fair value of the investment securities from
approximately HK$35.9 million for the year ended 30th June
2014 to approximately HK$248.7 million for the Year, which was
estimated based on the closing prices of equity securities held by
the Group as at 30th June 2015.

The total fair value changes on investment securities (including
realised and unrealised fair value gain) is approximately HK$229.9
million as reported in this report, which is different from
approximately HK$248.7 million as reported in the Positive Profit
Alert Announcement. The difference of approximately HK$18.8
million is due to the measurement of the fair value of one equity
security (the trading of which in an active market was suspended
in May 2015) in this report which is based on the Group’s share
of its net asset value as at 30th June 2015 (representing the
management’s best estimate of such equity security’s fair value
based on information which became available subsequent to the
date of the Positive Profit Alert Announcement) rather than the
latest closing price of this equity security before its suspension of
trading in an active market.

Universe International Holdings Limited Annual Report 2015
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As at 30th June 2015, the total fair value of the investment
portfolio held by the Group was approximately HK$315.1 million
(2014: approximately HK$60.3 million). As at 30th June 2015,
all the investment items of the Group’s investment portfolio
are shares of company listed on the Stock Exchange and
engaged in different industries such as entertainment services,
manufacturing, financial advisory business, asset management,
solar energy, healthcare and wholesale business etc. The Group’s
investment portfolio were classified as financial assets at fair value
through profit or loss at the balance sheet date.

The Group will continue diversifying, optimising and consolidating
its investment portfolios, so as to achieve a better return to the
Group.

Money lending business

The Group started its money lending business in December
2013 and achieved a significantly growth in interest income and
segment profit in the second year of operation during the Year.
The Group recorded an interest income of approximately HK$5.2
million from this business, representing a year-on-year growth
of approximately 180.4% compared to the year ended 30th
June 2014. The segment profit of this business is approximately
HK$2.5 million (2014: approximately HK$1.3 million) during the
Year.

Loan portfolio is approximately HK$37.0 million as at 30th June
2015 (2014: approximately HK$38.9 million). Loan receivable
are interest-bearing at rates ranging from 8% to 15% per annum
(2014: 8.5% to 24% per annum). There was no default event
happened in respect of the Group’s loan portfolio during the Year
(2014: nil).

The Group will continue to expand the money lending business to
effectively utilise the Group’s cash resources and to diversify the
source of the Group’s income.

- DISCUSSION AND ANALYSIS
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MANAGEMENT DISCUSSION AND ANALYSIS

BEENWNE D

Geographical contribution

In terms of geographical contribution, overseas markets
accounted for approximately 8.6% (2014: approximately 61.2%)
of the Group’s total revenue and income during the Year.
More revenue and income were generated from the securities
and investment business in Hong Kong and less income was
generated from the film exhibition and licensing and sub-licensing
of film rights in the People’s Republic of China (“PRC”) during the
Year as compared to the year ended 30th June 2014.

Selling expenses

Selling expenses for the Year decreased by approximately 11.2%
to approximately HK$3.2 million as compared to approximately
HK$3.6 million for the year ended 30th June 2014. The decrease
in selling expenses was mainly due to the decrease in the number
of the newly released films during the Year.

Administrative expenses

Administrative expenses for the Year increased by approximately
38.2% to approximately HK$49.1 million as compared to
approximately HK$35.5 million for the year ended 30th June
2014,

The increase in administrative expenses was mainly due to the
increase in the salaries and overhead expenses in developing the
new business during the Year and the recognition of the share
based payment expenses of approximately HK$9.4 million (2014:
nil) during the Year.

Other income

Other income for the Year decreased by approximately 81.8%
to approximately HK$0.8 million as compared to approximately
HK$4.6 million for the year ended 30th June 2014. The decrease
was mainly due to the decrease of sponsorship income for the
Company’s films of approximately HK$3.3 million during the Year.

Universe International Holdings Limited Annual Report 2015
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NEW/POTENTIAL INVESTMENTS

1.

Pursuant to the Company’s announcement dated 7th May
2015 and Company’s circular dated 26th June 2015, the
Group and 3 vendors entered into a sale and purchase
agreement (“Winston S&P Agreement”) on 7th May 2015
to acquire 79.99% of the enlarged issued share capital of
Winston Asia Limited (“Winston”), a company incorporated
in the British Virgin Islands (“BVI”) with limited liability at a
consideration of HK$64 million by issuing convertible notes
with an aggregate principal amount of HK$64 million.

Winston is the holding company of a group of companies
which are principally engaged in business activities
including trading of watches and jewellery, trademark
holding, wholesale and retail of watches and jewellery in
Hong Kong and the PRC.

Prior to the completion of the Winston S&P Agreement,
the Group owned approximately 20.01% of Winston,
which was acquired by the Group in November 2014.
The Winston S&P Agreement was completed in July 2015
and Winston has become a wholly-owned subsidiary of
the Company and the financial results of Winston and its
subsidiaries will be consolidated into the Group for the year
ending 30th June 2016.

Pursuant to the Company’s announcement dated
27th August 2015, the Group and a vendor entered into a
sale and purchase agreement (“Glory S&P Agreement”) on
27th August 2015 to acquire 49% of the entire issued share
capital of Glory International Entertainment Limited (“Glory
Entertainment”), a company incorporated in BVI with limited
liability at an initial cash consideration of HK$36.75 million.
The final cash consideration was subject to adjustment and
a cap of HK$55.125 million.

'DISCUSSION AND ANALYSIS
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Glory Entertainment is principally engaged in investment
holding and has a number of subsidiaries, the principal
activities of which include advertising production, provision
of public relations services, holding and sponsoring stage
performance, concerts, film production and other cultural
events in Hong Kong, Taiwan and the PRC.

The Glory S&P Agreement was completed in August 2015
and the Group owns 49% interest in Glory Entertainment
and will equity account the financial results of Glory
Entertainment and its subsidiaries for the year ending 30th
June 2016.

Pursuant to the Company’s announcement dated
21st August 2015, the Group and 2 vendors entered into a
sale and purchase agreement (“Win Fung S&P Agreement”)
on 21st August 2015 to acquire the entire issued share
capital of Win Fung Securities Limited (“Win Fung”), a
company incorporated in Hong Kong with limited liability at
a cash consideration of HK$73 million.

Win Fung is a licensed corporation under the Securities
and Futures Ordinance (Chapter 571 of the Laws of Hong
Kong) and authorised to engage in the following regulated
activities: (i) Type 1: Dealing in securities; and (ii) Type 4:
Advising on securities. The principal activities of Win Fung
are provision of brokerage services and securities margin
financing to clients.

The Group has paid an aggregate of HK$30 million as
earnest money and deposit (“Deposit”) to the 2 vendors
under the Win Fung S&P Agreement. Completion of Win
Fung S&P Agreement is conditional upon the fulfilment of
certain conditions precedent. If the conditions precedent
shall not have been fulffilled or waived on or before the
20th August 2016 for whatever reason, the Win Fung S&P
Agreement shall cease and the Deposit shall be refunded to
the Group.

Universe International Holdings Limited Annual Report 2015
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Pursuant to the Company’s announcement dated 1st June
2015 and 30th June 2015, the Group and 2 potential
sellers entered into the non-legally binding memorandum of
understanding (“MOU 1”) and an addendum to supplement
the MOU 1 in respect of possible investment (“Possible
Investment”) in a company (“Target A”) incorporated in
BVI with limited liability. Target A and its subsidiaries are
principally engaged in the provision of education and
training programs in Hong Kong. The Group has paid HK$2
million earnest money (“Earnest Money”) to the 2 potential
sellers. If the parties to the MOU 1 shall not have entered
into a formal agreement regarding the Possible Investment
by 1st December 2015, the MOU 1 shall lapse and the
Earnest Money shall be refunded to the Group.

Pursuant to the Company’s announcement dated 20th
April 2015, the Group and a potential seller entered into
a non-legally binding memorandum of understanding
(“MOU 2”) in respect of a possible acquisition (“Possible
Acquisition”) of the shareholding in a company (“Target B”)
incorporated in the Cayman Islands with limited liability.
Target B and its subsidiaries are principally engaged in
the production of frames for eyeglasses and other optical
products. If the parties to the MOU 2 shall not have entered
into a formal agreement regarding the Possible Acquisition
by 20th October 2015, the MOU 2 shall lapse.

Pursuant to the Company’s announcements dated 30th
October 2013, 30th June 2014, 31st December 2014 and
30th June 2015, the Group entered into a cooperative
framework agreement (the “Framework Agreement”) with
EMZEEMBERLEER QA (“Guizhou Colorful”)
(in English, for identification purpose only, Guizhou Colorful
Guizhou Town Construction Management Co., Ltd.), a
limited liability company established in the PRC, on 30th
October 2013, in relation to the proposed cooperation in
a development project (“Colorful Guizhou Town Project”)
of Colorful Guizhou Town (Z ¥ &M ), a commercial,
leisure and tourism site to be constructed in Guiyang City,
the PRC. During the construction and operation phase
of Colorful Guizhou Town, the Group will provide design,
planning and management and personnel training services
to Guizhou Colorful, and will consider investment in and
construction of high-end theatres in Colorful Guizhou Town.
If the parties to the Framework Agreement shall not have
entered into a formal cooperative agreement regarding
their proposed cooperation by 31st December 2015, the
Framework Agreement shall lapse.
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MANAGEMENT DISCUSSION AND ANALYSIS
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OUTLOOK

Due to the high production, advertising and distribution costs,
the operating environment of film exhibition, licensing and sub-
licensing of film rights are more challenging than before. In
response to the above, the Group adopted a cautious approach
towards investment in the film exhibition, licensing and sub-
licensing of film rights which in turn resulted in the decrease
in number of newly released self-produced films during the
Year. Nevertheless, the Group will closely monitor the market
environment and continue to evaluate new opportunities in this
sector.

In order to diversify the Group’s business, the Company has
acquired 100% of the entire issued capital of Winston in July
2015. Winston has a well-established business of trading in
watches and jewellery, trademark holding, wholesale and retail
of watches and jewellery in Hong Kong and the PRC. The
acquisition of Winston will enable the Company to further diversify
its current business and broaden the income sources of the
Group.

In addition, the Group will continue to identify different
investment opportunities include but not limited to the aforesaid
“NEW/POTENTIAL INVESTMENTS” and in entertainment, retails,
wholesales and manufacturing of watches, jewellery, eyeglasses
and other optical products, provision of financial services,
education and training, culture-related business and other
business sectors with enormous potentials to further diversify its
businesses and broaden the income sources to maximise the
return to its shareholders.

FINANCIAL RESOURCES/LIQUIDITY

The Group’s financial position remained healthy. As at 30th June
2015, the Group had cash balances of approximately HK$102.8
million (2014: approximately HK$84.2 million).

As at 30th June 2015, the Group had total assets of
approximately HK$739.6 million (2014: approximately HK$394.8
million).
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The Group’s gearing ratio as at 30th June 2015 is zero (2014:
zero), which was calculated on the basis of the net debt
(including borrowings, obligations under finance lease and
amount due to ultimate holding company less cash and cash
equivalents) divided by total capital (including equity and net debt)
of the Group.

Finance cost for the Year is approximately HK$170,000 (2014:
nil), which arising from the Group’s long term borrowing of
HK$9.2 million as at 30th June 2015 (2014: nil).

In light of the fact that most of the Group’s transactions are
denominated in Hong Kong dollars, Renminbi and United States
dollars, the Group is exposed to foreign exchange risk arising
from various currency exposures, primarily with respect to
Renminbi. The Group will continue to take proactive measures
and monitor its exposure to the movements of these currencies
closely.

CAPITAL REORGANISATION AND
CAPITAL STRUCTURE

1. Pursuant to the Company’s announcement dated
3rd February 2015 and Company’s circular dated
18th February 2015, the Company proposed to implement
the reorganisation of the share capital of the Company
(“Capital Reorganisation”) involving (a) the consolidation
of every 10 issued and unissued pre-consolidated
shares of HK$0.02 each in the share capital of the
Company (“Pre-consolidated Shares”) into 1 consolidated
share of HK$0.20 in the share capital of the Company
(“Consolidated Share” and “Consolidated Shares” shall
be construed accordingly; (b) the reduction of the issued
share capital of the Company through a cancellation of the
paid-up capital of the Company to the extent of HK$0.19
on each of the issued Consolidated Shares such that the
nominal value of each issued Consolidated Share will be
reduced from HK$0.20 to HK$0.01; and (c) the sub-division
of each of the authorised but unissued Consolidated
Shares of HK$0.20 each into 20 shares of HK$0.01 each
in the share capital of the Company (“Share” and “Shares”
shall be construed accordingly). The Capital Reorganisation
became effective on 17th March 2015.
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As announced on 23rd June 2014, the Company entered
into a placing agreement (the “First Placing Agreement”)
pursuant to which the Company appointed a placing agent
to procure, on a best effort basis, not less than six placees
to subscribe for up to 343,200,000 new Pre-consolidated
Shares of the Company (“First Placing Shares”) at a price
of HK$0.1 per First Placing Share (“First Placing”). The
First Placing price of HK$0.1 per First Placing Share
represented:

(i) a discount of approximately 13.79% to the closing
price of HK$0.116 per Pre-consolidated Share as
quoted on the Stock Exchange on 23rd June 2014,
the date of the First Placing Agreement; and

(i)  a discount of approximately 13.64% to the average
closing price of HK$0.1158 per Pre-consolidated
Share as quoted on the Stock Exchange for the five
consecutive trading days of the Pre-consolidated
Share immediately prior to the date of the First
Placing Agreement.

Assuming the maximum number of the First Placing
Shares were placed, the gross proceeds from the First
Placing would be approximately HK$34.3 million and the
net proceeds would be approximately HK$33.0 million. On
such basis, the net issue price would be approximately
HK$0.096 per First Placing Share.

The Directors were of the view that the First Placing
would strengthen the financial position of the Group and
provide general working capital to the Group to meet any
future development and obligations. The First Placing
also represented good opportunities to broaden the
shareholders’ base and the capital base of the Company.

The First Placing Agreement was completed on 9th July
2014 and an aggregated of 343,200,000 First Placing
Shares have been successfully placed to not less than six
placees. The net proceeds from the issuance of the First
Placing Shares were approximately HK$33.0 million and all
such proceeds were utilised for general working capital for
the Group.
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As announced on 9th December 2014, the Company
entered into second placing agreement (the “Second
Placing Agreement”) pursuant to which the Company
appointed a placing agent to procure, on a best effort
basis, not less than six placees to subscribe for up to
414,415,000 new Pre-consolidated Shares of the Company
(“Second Placing Shares”) at a price of HK$0.1 per Second
Placing Share (“Second Placing”). The placing price of
HKS$0.1 per Second Placing Share represented:

(i) a discount of approximately 6.54% to the closing
price of HK$0.107 per Pre-consolidated Share as
quoted on the Stock Exchange on 9th December
2014, the date of the Second Placing Agreement;
and

(i)  a discount of approximately 16.53% to the average
closing price of HK$0.1198 per Pre-consolidated
Share as quoted on the Stock Exchange for the five
consecutive trading days of the Pre-consolidation
Shares immediately prior to the date of the Second
Placing Agreement.

Assuming the maximum number of the Second Placing
Shares was placed, the gross proceeds from Second
Placing would be approximately HK$41.4 milion and the
net proceeds would be approximately HK$39.7 million. On
such basis, the net issue price would be approximately
HK$0.096 per Second Placing Share.

The Directors were of the view that the Second Placing
could strengthen the financial position of the Group and
provide general working capital to the Group to meet any
future development and obligations. The Second Placing
also represented good opportunities to broaden the
shareholders’ base and the capital base of the Company.

The Second Placing Agreement was completed on 18th
December 2014 and an aggregated of 414,415,000
Second Placing Shares have been successfully placed
to not less than six placees. The net proceeds from the
issuance of the Second Placing Shares were approximately
HK$39.7 million and all such proceeds were utilised for
general working capital for the Group.
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As announced on 10th April 2015, the Company
entered into a third placing agreement (the “Third Placing
Agreement”) pursuant to which the Company appointed a
placing agent to procure, on a best effort basis, not less
than six placees to subscribe for up to 49,730,000 new
Shares of the Company (“Third Placing Shares”) at a price
of HK$0.4055 per Third Placing Share (“Third Placing”).
The placing price of HK$0.4055 per Third Placing Share
represented:

(i) a discount of approximately 18.08% to the closing
price of HK$0.495 per Share as quoted on the Stock
Exchange on 10th April 2015, the date of the Third
Placing Agreement; and

(i)  a discount of approximately 14.99% to the average
closing price of HK$0.477 per Share as quoted on
the Stock Exchange for the five consecutive trading
days of the Shares immediately prior to the date of
the Third Placing Agreement.

Assuming the maximum number of the Third Placing
Shares was placed, the gross proceeds from Third Placing
would be approximately HK$20.17 million and the net
proceeds would be approximately HK$19.33 million. On
such basis, the net issue price would be approximately
HK$0.3887 per Third Placing Share.

The Directors were of the view that the Third Placing
could strengthen the financial position of the Group and
provide general working capital to the Group to meet any
future development and obligations. The Third Placing
also represented good opportunities to broaden the
shareholders’ base and the capital base of the Company.

The Third Placing Agreement was completed on 22nd
April 2015 and an aggregated of 49,730,000 Third Placing
Shares have been successfully placed to not less than six
placees. The net proceeds from the issuance of the Third
Placing Shares were approximately HK$19.33 million and
all such proceeds were utilised for general working capital
for the Group.
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Pursuant to the Company’s announcement dated 26th
May 2015, Company’s circular dated 24th June 2015
and Company’s prospectus dated 24th July 2015, the
Company proposed to raise not less than approximately
HK$120.55 million and not more than approximately
HK$134.36 million before expenses by issuing not less than
596,760,614 and not more than 665,160,614 new Shares
(“Rights Shares”) at the subscription price of HK$0.202
(“Subscription Price”) per Rights Share on the basis of two
(2) Rights Shares for every one (1) Share in issue held on
the 23rd July 2015 (“Rights Issue”).

The Subscription Price of HK$0.202 per Rights Share
represented:

(i)  a discount of 74.75% to the closing price of HK$0.8
per Share as quoted on the Stock Exchange on
26th May 2015, being the last trading day of the
announcement of Rights Issue (“Last Trading Day”);

(i) adiscount of approximately 49.66% to the theoretical
ex-rights price of approximately HK$0.4013 per
Share based on the closing price of HK$0.8 per
Share as quoted on the Stock Exchange on the Last
Trading Day; and

(i) a discount of approximately 72.78% to the average
closing price of approximately HK$0.742 per Share
for the last five consecutive trading days immediately
prior to the Last Trading Day.

The Rights Issue was completed on 13th August 2015
and an aggregated of 596,760,614 Rights Shares have
been issued. The net proceeds from the Rights Issue were
approximately HK$114.8 million. The Group has applied
HK$33 million for the development of money lending
business and has applied approximately HK$3.2 million for
general working capital.
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Pursuant to the Company’s announcement dated 26th May
2015 and Company’s circular dated 24th June 2015, the
Company entered into a placing agreement (the “Fourth
Placing Agreement”) pursuant to which the Company
appointed a placing agent to procure, on a best effort
basis, not less than six placees to subscribe for up to
586,350,000 new Shares of the Company (“Fourth Placing
Shares”) at a price of HK$0.3411 per Fourth Placing Share
(“Fourth Placing”). The placing price of HK$0.3411 per
Fourth Placing Share represented:

(i) a discount of approximately 57.36% to the closing
price of HK$0.8 per Share as quoted on the Stock
Exchange on 26th May 2015, being the date of the
Fourth Placing Agreement;

(i) a discount of approximately 15.00% to the theoretical
ex-rights price of approximately HK$0.4013 per
Share based on the closing price of HK$0.8 per
Share as quoted on the Stock Exchange on the date
of the Fourth Placing Agreement (taking into account
the Rights Issue); and

(i) a discount of approximately 54.03% to the average
of the closing price per Share of HK$0.742 as quoted
on the Stock Exchange for the last five consecutive
trading days immediately prior to the date of the
Fourth Placing Agreement.

Assuming the maximum number of the Fourth Placing
Shares was placed, the gross proceeds from Fourth
Placing would be approximately HK$200.0 million and the
net proceeds would be approximately HK$192.5 million.
On such basis, the net issue price would be approximately
HK$0.3283 per Fourth Placing Share.
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The Fourth Placing Agreement was completed on 28th July
2015 and an aggregated of 586,350,000 Fourth Placing
Shares have been successfully placed to not less than six
placees. The net proceeds from the issuance of the Fourth
Placing Shares were approximately HK$192.5 million. The
Group has applied HK$34.8 million for the development of
money lending business and HK$36.75 to acquire 49% of
the issued share capital of Glory International Entertainment
Limited as announced on 27th August 2015.

The Board has noted that the revenue and income of the
Group has fluctuated in the past five financial years (i.e.
from the year ended 30th June 2010 to the year ended
30th June 2014) from a maximum of approximately
HK$233.2 million for the year ended 30th June 2014 to
a minimum of approximately HK$75.9 million for the year
ended 30th June 2012. The business segment of the
film exhibition, licensing and sub-licensing of film rights
accounted for a major portion of the total revenue and
income of the Group, which represented approximately
74.8% of the total revenue for the financial year ended 30th
June 2014. However, films are produced on a project basis
and the revenue generated thereunder are not stable, thus
causing the fluctuation of the revenue and income and
also the profitability of the Group. In view of the above, it
is the goal of the Group to expand its revenue and income
stream and stabilise its revenue and income through (i)
the acquisition of new businesses, which are considered
to have a relatively stable income stream, from other
parties; and/or (i) further expansion of the other existing
business segments of the Group. As such, the Group is in
the process of negotiating with certain potential vendors
for possible acquisitions of some new businesses and
further investment in some existing businesses. When the
management of the Company is in negotiation with the
potential sellers of the aforementioned acquisitions, such
potential sellers may have concerns as to whether the
Group has sufficient internal resources to proceed with the
acquisitions and to develop the businesses. To facilitate
further negotiations, it is preferable for the Company to
conduct fund raising exercise before the formal acquisition
agreements of the aforesaid acquisitions are entered
into. As such, the Group conducted the Fourth Placing
and the Rights Issue. The Board also considered that the
Fourth Placing and the Rights Issue represented a good
opportunity to broaden the shareholders’ base and the
capital base of the Company.
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MANAGEMENT DISCUSSION AND ANALYSIS
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THE PLEDGE OF GROUP’S ASSETS

As at 30th June 2015, the Group did not have any pledged
assets (2014: nil).

EMPLOYEES AND REMUNERATION
POLICIES

As at 30th June 2015, the Group employed 52 staff (2014:
48). Remuneration is reviewed annually and certain staffs are
entitled to commission. In addition to basic salaries, staff benefits
included discretionary bonus, medical insurance scheme and
mandatory provident fund.

SHARE OPTION SCHEME

Pursuant to an ordinary resolution passed in the annual
general meeting held on 26th November 2003, the Company
conditionally approved and adopted a share option scheme (the
“Old Scheme”) in compliance with the Listing Rules.

Pursuant to an ordinary resolution passed in the annual general
meeting held on 29th November 2011 (the “2011 AGM”), the
Company approved the refreshment of the scheme mandate
limit, which is 10% of the total number of the issued shares of
the Company as at the date of the 2011 AGM, under the Old
Scheme. After the refreshment of the scheme mandate limit,
the total number of share options available for issue under the
Old Scheme as at the date of the 2011 AGM was 171,177,037,
which represented 10% of the total number of the issued shares
of the Company as at the date of the 2011 AGM.
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There was no share option outstanding prior to 27th June 2012
under the Old Scheme. On 27th June 2012, the Company
granted 34,235,403 share options to certain Directors and
employees of the Group under the Old Scheme at the
subscription price of HK$0.67 (adjusted after taking into account
of the effect of the Capital Reorganisation) per share option
which were vested immediately and exercisable for a three-
year period between 27th June 2012 and 26th June 2015 (both
dates inclusive). The Old Scheme expired on 26th November
2013. According to the provisions of the Old Scheme, share
options granted during the term of the Old Scheme and remain
unexercised immediately prior to the end thereof shall continue
to be exercisable in accordance with their terms of grant
notwithstanding the expiry of the Old Scheme. 17,117,700 share
options have been exercise for the year ended 30th June 2014.
The remaining 17,117,703 share options have been adjusted to
1,711,770 after the Capital Organisation and then lapsed during
the Year and the total number of share options outstanding under
the Old Scheme as at 30th June 2015 was nil.

Pursuant to an ordinary resolution passed in the annual general
meeting held on 2nd December 2013 (the “2013 AGM”), the
Company conditionally approved and adopted a new share
option scheme (the “New Scheme”) in compliance with the
Listing Rules. The total number of share options available for
issue under the New Scheme as at the date of the 2013 AGM
was 171,604,979, which represented 10% of the total number
of the issued shares of the Company as at the date of the 2013
AGM. There was no share option outstanding prior to 30th June
2014 under the New Scheme.

On 21st July 2014, the Company granted 171,604,000 share
options to certain Directors and employees of the Group under
the New Scheme at the subscription price of HK$0.1738 per
share option which were vested immediately and exercisable for
a two-year period between 21st July 2014 and 20th July 2016
(both dates inclusive).
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MANAGEMENT DISCUSSION AND ANALYSIS
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As a result of the Capital Reorganisation which became effective
on 17th March 2015, adjustments have been made and the said
outstanding 171,604,000 share options became 17,160,400
share options conferring holders thereof to subscribe for up to
a total of 17,160,400 Shares, out of which 2,072,000 share
options were lapsed in April 2015 and 15,088,400 share
options remained unexercised and outstanding as at 30th June
2015. The subscription price per share option was adjusted to
HK$1.738 per share option after taking into account of the effect
of Capital Reorganisation.

Certain Directors and employees of the Group have been granted
share options under the Old and New Scheme, details of which
are set out in the section headed “SHARE OPTION SCHEME” of
the Report of the Directors on page 50 of this annual report.

Subsequent to the balance sheet date, as a result of the Rights
Issue which took place on 13th August 2015, further adjustments
have been made and the said outstanding 15,088,400 share
options have become 24,348,782 share options conferring
holders thereof to subscribe for up to a total of 24,348,782
Shares. The subscription price per share option was further
adjusted to HK$1.077 per share option after taking into account
of the effect of the Rights Issue.
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BIOGRAPHICAL DETAILS OF DIRECTORS
AND SENIOR MANAGEMENT

Executive Directors

Mr LAM Shiu Ming, Daneil, aged 583, is the founder and Chairman
of the Group. He is involved in marketing, corporate strategy,
business planning and development and overall management of
the Group. Mr Lam has 33 years of experience in the film industry
in Hong Kong. He was awarded the “Young Industrialist Awards
of Hong Kong” by the Federation of Hong Kong Industries in
2002.

Mr HUNG Cho Sing, aged 74, is mainly responsible for the
business development of the Group. He has over 30 years of
experience in the film distribution industry. Mr Hung was the
founder of Delon International Film Corporation and has been its
General Manager since June 2004. Mr Hung was the Organising
Committee Chairman of the 11th and 12th Hong Kong Film
Awards from 1991 to 1993 and from 1993 to 1995, Mr Hung
was the Chairman of the Board of Directors of Hong Kong Film
Awards Association Limited. Mr Hung is currently the Chairman
of Hong Kong Motion Picture Industry Association. In recognition
of his contribution to the Hong Kong film industry, Mr Hung was
awarded the Bronze Bauhinia Star (BBS) by the Government
of the Hong Kong Special Administrative Region (“HKSAR”) in
2005. From April 2007 to March 2013, Mr Hung was appointed
by the Government of HKSAR as a member of the Hong
Kong Film Development Council. Mr Hung is also a member of
HKSAR Election Committee and since January 2013, he has
been appointed by the Government of HKSAR as a non-official
member of the Working Group on Manufacturing Industries,
Innovative Technology, and Cultural and Creative Industries under
the Economic Development Commission. Mr. Hung was a non-
executive director of Capital VC Limited (stock code: 2324) from
September 2011 to January 2014. Currently, Mr Hung is an
independent non-executive director of China Star Entertainment
Limited (stock code: 326), an independent non-executive
director of Freeman Financial Corporation (stock code: 279), an
independent non-executive director of Mascotte Holdings Limited
(stock code: 136), an independent non-executive director of
Unity Investments Holdings Limited (stock code: 913) and an
independent non-executive director of Sunrise (China) Technology
Group Limited (stock code: 8226). Mr Hung joined the Group in
October 2013.

ID SENIOR MANAGEMENT PROFILE

EENEREEASEN
EEREREEASEERE
WITES

MNBRE A - B35%  BAKREEIMAREF
WS EAREE 7 TIHHERE XK XK
RBERIAKECEBEE MEEEERE
BEYTENERARBFER BN _TT_F
REFETXREIRE [BBEFFLIERE] -

HEERE 745 TRABARE 2 XHH
R-MAEABIOFERXETER HELERNK
EEREFZARABZAMA B _TTNF
NAR—BEREEELE HEETR— N~
FE-NAN=ZFR-NAN=ZFE-NALFHY
BOBREESNERFI2EREET BREE
ZeXR LTBREEAEFSBEHSEARA
AEFEXIF - ALRERRBELEHSES
R-BBRITRERFAREALEHEE
%E/ifiﬁﬁ@\ R -_TTRFREREREN
EBBS) A EENR_ZETLFIAZE_ZT
—:EzﬂEﬁf‘aﬁ%%%%%ﬂﬁﬂ(&ﬂ(ﬁ?&ﬁ
EREERXERREE - HAXENART BRI
HEERREERE YBE_T—=F—Hi
EEERITTHRERNZEIAKREEREZES
BTRER AT EUYERIBERX TIE/)
ZHZ#EEEXE HEEB-T——FNAE
Z-ME—-AREMAIRARAR (B
5% :2324) ZIFMITES -HRERSTERES
EHRAR (BRMORIE:326) RIS MER
BRAR (BRORS:279) FHEEEAR
~E (RO RHR:136) A —REZERARR
A (BRI 93 P ERKEEARAA
(Bt U5 - 8226) 2 B FFITE R - AL
RZF—=FtAMALXEE-

—T-REFR RFERERARAT

25



26

DIRECTORS AND SENIOR MANAGEMENT PROFILE
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Mr YEUNG Kim Piu, aged 54, is mainly responsible for overseeing
the operation of artiste management division. Mr Yeung joined the
Group in 1993 and has over 17 years of experience in the fim
distribution industry in Hong Kong.

Mr LAM Kit Sun, aged 38, is also the Chief Financial Officer
and Company Secretary of the Group. He is responsible for the
financial and investments functions of the Group. Prior to joining
the Group in 2013, he has over 10 years’ experience in the field
of financial reporting, financial management and audit experience
in China and Hong Kong. He graduated from The Hong Kong
University of Science and Technology with a bachelor’s degree
in Business Administration in Accounting. Mr Lam is a fellow and
practicing member of the Hong Kong Institute of Certified Public
Accountants (“HKICPA”), a fellow member of the Association
of Chartered Certified Accountants (“ACCA”), an associate of
The Hong Kong Institute of Chartered Secretaries and a non-
practicing member of the Chinese Institute of Certified Public
Accountants. Currently, Mr Lam is the non-executive director
of Kiu Hung Energy Holdings Limited, the shares of which are
listed on the Main Board of the Stock Exchange. Mr Lam was the
independent non-executive director of DX.com Holdings Limited
from August 2013 to January 2015, the independent non-
executive director of GET Holdings Limited from October 2013 to
April 2015 and was also the Chief Financial Officer and Company
Secretary of Finsoft Financial Investment Holdings Limited from
September 2013 to January 2015. The shares of each of DX.com
Holdings Limited, GET Holdings Limited and Finsoft Financial
Investment Holdings Limited are listed on the Growth Enterprise
Market of the Stock Exchange (the “GEM”). He joined the Group
in August 2013.
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Non-executive Directors

Mr. CHAN Shiu Kwong Stephen, aged 59, holds a Master
degree in Professional Accounting from Hong Kong Polytechnic
University and a Bachelor of Commerce Accounting from
Curtin University of Australia. He is currently a Fellow member
of Hong Kong Institute of Certified Public Accountants and
Fellow member of Certified Public Accountants (Australia);
Fellow member of the Institute of Chartered Secretaries and
Administrators, Fellow member of the Hong Kong Institute of
Company Secretaries and affiliated member of American Society
of Appraisers. He has completed a certificate course in the
People’s Republic of China (“PRC”) accounting and PRC tax
law from Chinese University of Hong Kong. Currently, he is also
a member of the Association of Hong Kong Professionals and
Hong Kong and Kowloon Chiu Chow Public Association. Mr
Chan has over 25 years of experience in property development,
manufacturing, travel and gaming related industries. He has
worked for various multi-national organisations and Hong Kong
listed companies and Is equipped with profound experience in
merger and acquisition transactions, treasury, strategies, and
risk management, corporate finance, accounting, tax planning
and company secretary practice. Since 20th April 2005 and 27th
August 2012, Mr Chan has been appointed as an executive
director and company secretary of Neptune Group Limited, a
company whose shares are listed on the Main Board of the
Stock Exchange. Mr. Chan is also an independent non-executive
director of China Jicheng Holdings Limited, a company whose
shares are listed on the Main Board of the Stock Exchange. He
joined the Group in March 2015.

OR MANAGEMENT PROFILE

EERSHREEAEBN

JEHITES

BRAAHKSEHE - 595 A B BB T RERKM
B EEETEMRRMNBEREERNN

BHEET BN -RRABBEIMAE

NS AEERGE RERTWERTT
BABRAE BBQAINELAGEREERE
BB EMEeE - BETREST XK
BREMZPEAREME ([RFH]) S EP
BFEBERE - BA BT ABEEEAL
RERBEBENERMNAGHKE -FRALETEWE
BE B8 IRERTESHBITERE A25
FREB CRZHERAZKRES ETARIMTE
B AHERS - B RERRERER X
BE i BERERAANEES S EHE
BLELR B ETRAFMNA-TAR=ZE
——FNAZt++tAR BALEZA RS
B EE AR AT (ERG BT ER )
WATTESRRAAWME -REENATRER
ZERBRAR (—HRGREZFER LT 2
RED)ZBIFRITEF - BR_T—HF=
AMARER-

—T-REFR RFERERARAT

27



DIRECTORS AND SENIOR MANAGEMENT PROFILE

EEREREEAESHN

Independent Non-executive Directors

Mr LAM Wing Tai, aged 49, is currently an independent non-
executive director of Jun Yang Solar Power Investments Limited,
the shares of which are listed on the Main Board of the Stock
Exchange and Aurum Pacific (China) Group Limited, the shares
of which are listed on the GEM. He is also the company secretary
of Dafeng Port Heshun Technology Company Limited, the
shares of which are listed on the GEM. He studied accounting
at the Australian National University and obtained a Bachelor of
Commerce degree in 1991. Mr Lam is a member of both the CPA
Australia and HKICPA. Mr Lam was an executive director of Ngai
Shun Holdings Limited from March 2015 to July 2015, the shares
of which are listed on the Main Board of the Stock Exchange. He
was also an executive director of Hong Kong Life Sciences and
Technologies Group Limited, the shares of which are listed on
the GEM, from October 2009 to November 2012. He joined the
Group in October 2013.

Mr. LAM Chi Keung, aged 45, is currently the executive director
of Sino Haijing Holdings Limited (stock code: 1106), and the
chief financial officer and company secretary of Co-Prosperity
Holdings Limited (stock code: 707), the shares of which are listed
on the Main Board of the Stock Exchange. He is the independent
non-executive director of Convoy Financial Holdings Limited
(stock code: 1019) whose shares are listed on the Main Board
of the Stock Exchange. He was the group financial controller
and company secretary of Ngai Shun Holdings Limited (stock
code: 1246) from January 2014 to October 2014 whose shares
are listed on the Main Board of the Stock Exchange. He holds a
bachelor’s degree of science in accounting awarded by Brigham
Young University-Hawaii in 1996. He also obtained a master’s
degree of science in e-Commerce from The Chinese University
of Hong Kong in 2002. He is a fellow of the HKICPA, a holder
of the specialist designation in insolvency of the HKICPA, and a
member of the American Institute of Certified Public Accountants.
He has around 17 years of experience in accounting and
corporate finance. He joined the Group in December 2013.
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Mr. CHOI Wing Koon, aged 38, is currently the financial controller
and company secretary of Global Energy Resources International
Group Limited, the shares of which are listed on the GEM. Mr
Choi holds a bachelor’s degree of business administration in
accounting awarded by the Hong Kong University of Science and
Technology in 1999. Mr Choi also obtained a master degree of
business administration awarded by the University of Hong Kong
in 2014. Mr. Choi is a fellow of ACCA and a member of HKICPA.
Mr. Choi has over 14 years of experience in accounting and
company secretarial field. He is currently an independent non-
executive director of G Neptune Berhad, a company listed on the
ACE Market of Bursa Malaysia Securities Berhad. Mr Choi was
an independent non-executive director of Zhidao International
(Holdings) Limited from January 2012 to September 2014 and
the financial controller and company secretary of Taung Gold
International Limited from September 2010 to April 2013, each a
company whose shares are listed on the Main Board of the Stock
Exchange. He joined the Group in December 2013.
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CORPORATE GOVERNANCE PRACTICES

The Company is committed to the establishment of a good
standard of corporate governance practices by emphasising
transparency, accountability and responsibility to the shareholders
of the Company (the “Shareholders”).

The board of directors of the Company (the “Director(s)”) (the
“Board”) has adopted the code provision as set out in the
Corporate Governance Code and Corporate Governance Report
(the “Code”) contained in Appendix 14 to the Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) (the “Listing Rules”). Continuous
efforts are made to review and enhance the Group’s internal
controls and procedures in light of changes in regulations and
developments in best practices.

CORPORATE GOVERNANCE CODE AND
CORPORATE GOVERNANCE REPORT

The Company has, throughout the year ended 30th June 2015
(the “Year”), complied with the code provisions contained in the
Codes except for the code provision A.2.1 of the Code for the
separation of the roles of Chairman and Chief Executive Officer
(“CEQ”) as described in the following.

Code provision A.2.1 of the Code sets out that the roles of the
Chairman and CEO should be separated and should not be
performed by the same individual. The Company does not at
present have any officer holding the position of CEO. Mr Lam
Shiu Ming, Daneil is the founder and Chairman of the Company
and has also carried out the responsibilities of CEO. Mr Lam
possesses the essential leadership skills to manage the Board
and extensive knowledge in the business of the Group. The
Board considers the present structure to be more suitable to
the Group because it can promote the efficient formulation and
implementation of the Group’s strategies.
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THE BOARD

Duties and Composition of the Board

The Board is collectively responsible for the oversight of
the management of business, strategic decisions and
financial performance of the Group for the best interests of
the Shareholders. The Board has delegated the day-to-day
management power, administration and operation of the Group
to the executive Directors and the senior management of the
Company. The Board regularly reviews its arrangement on
delegation of responsibilities and authority to ensure that such
delegations are appropriate in view of the Group’s prevailing
circumstances.

The following matters (including changes to any such matters) are
reserved for the approval of the Board:

(@ any matter determined by the Board to be material involving
any conflict of interest for a substantial Shareholder or a
Director;

(b) any matter relating to the formulation of the Company’s
strategies and directions including:

(i) policies relating to the overall strategic direction and
strategic plans of the Company;

(i)  policies relating to key business and financial
objectives of the Company;

(iy  policies relating to the declaration of dividend; and

(iv)  the entering into of contracts involving acquisitions,
investments, disposal of assets or any significant
capital expenditure which are deemed to be material
by the Board.
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(c) financial controls, compliance and risk management:

(i) the approval of annual operating and capital
expenditure budgets for the Company;

(i)  the approval of the Company’s consolidated financial
statements and published reports;

(i)  the establishment and review of the effectiveness of
the Company’s systems of internal control and risk
management process; and

(iv) the adoption of, or approval for any significant
changes in, accounting policies or procedures of the
Company and its subsidiaries.

(d) changes to the Company’s capital structure, including
reductions of share capital, share buy-backs or issue of
new securities, other than in accordance with the terms
of the share option scheme(s) or other incentive schemes
adopted by the Company from time to time;

(e)  major appointments and removals:

(i) appointments to the Board, taking into account any
recommendations of the nomination committee of the
Company (the “Nomination Committee”);

(i)  the appointment of the Chairman;

(i) recommendation to the Shareholders on the
appointment or removal of the external auditor after
taking into consideration the recommendations of
the audit committee of the Company (the “Audit
Committee”); and

(iv)  the appointment or removal of the company secretary
of the Company (the “Company Secretary”).
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()  delegation of authority:

(i) changes to the terms of reference or membership of
any committee of the Board;

(i) changes to the authority delegated to the Chairman
and the senior management; and

@iy  matters which exceed the authority delegated to the
Chairman and the senior management.

(@ the adoption, review and approval of changes to the
Corporate Governance Practice Manual of the Company,
the Code of Ethics and Securities Transactions applicable
to the Directors and senior management of the Group.

The Board currently comprises a total of eight Directors, with
four executive Directors, one non-executive Director and
three independent non-executive Directors. The names and
biographies of the Directors are set out on pages 25 to 29 of this
annual report.

The independent non-executive Directors are all experienced
individuals, all of them have accounting professional
qualifications. Their mix of professional skills and experience
is beneficial to the Board to formulate the long-term business
strategies and monitor the operational and financial matters of the
Group.

The Company has received, from each of the independent non-
executive Directors, an annual confirmation of his independence
pursuant to Rule 3.13 of the Listing Rules. The Company
considers all of the independent non-executive Directors to be
independent.

The list of the Directors has been published on the websites
of the Company and the Stock Exchange respectively, and
is disclosed in all corporate communications issued by the
Company pursuant to the Listing Rules from time to time.
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The Company has arranged for appropriate liability insurance
to cover the liabilities of the Directors that may arise out of the
corporate activities. The insurance coverage is reviewed on an
annual basis.

DIRECTORS’ TRAINING/
PROFESSIONAL DEVELOPMENT

According to the code provision A.6.5 of the Code, all Directors
should participate in continuous professional development to
develop and refresh their knowledge and skills to ensure that their
contributions to the Board remains informed and relevant.

To assist Directors’ continuing professional development, the
Company encourages Directors to attend relevant seminars to
develop and refresh their knowledge and skills. The Company will
also update the Directors of any material changes in the Listing
Rules and corporate governance practices from time to time.

A record of the training received by the respective Directors are
kept and updated by the Company Secretary.

All the Directors also understand the importance of continuous
professional development and are committed to participating in
any suitable training to develop and refresh their knowledge and
skills.
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APPOINTMENTS AND RE-ELECTION OF
DIRECTORS

The appointment of a new Director is made on the
recommendation of the Nomination Committee or by the
Shareholders in general meeting. Any Director who is appointed
by the Board to fill a casual vacancy on the Board shall retire at
the next annual general meeting.

Currently, all independent non-executive Directors are appointed
for a specific term of three years pursuant to code provision A4.1
of the Code. All Directors are subject to retirement by rotation at
least once every three years and shall be eligible for re-election
in accordance with the provision of the Listing Rules and the
bye-law(s) of the Company (the “Bye-laws”). At least one-third
of Directors shall retire from office every year at the Company’s
annual general meeting.

Mr Yeung Kim Piu, Mr Lam Kit Sun and Mr Lam Chi Keung wiill
retire by rotation at the forthcoming annual general meeting of
the Company in accordance with 87(1) and 87(2) of the Bye-laws
and Mr. Lam Kit Sun and Mr. Lam Chi Keung, being eligible, will
offer themselves for re-election at such meeting.

Mr. Yeung Kim Piu will not offer himself for re-election as
executive Director at the forthcoming annual general meeting
of the Company and will remain as the general manager
(artiste management division) of the Company. Mr. Yeung Kim
Piu confirmed that he had no claims whatsoever against the
Company for fees, compensation for loss of office, remuneration,
severance payments, pension, expenses or otherwise and they
have no disagreement with the Board and he had no matters
relating to his retirement that need to be brought to the attention
of the Shareholders or the Stock Exchange.

On 1st March 2015, Mr. Chan Shiu Kwong, Stephen was
appointed as an additional non-executive Director. Pursuant to
Bye-Law 86(2), Mr. Chan Shiu Kwong, Stephen shall retire from
office and, being eligible, will offer himself for re-election at the
forthcoming annual general meeting of the Company.
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BOARD MEETINGS

Each year, the Board normally held four regular board meetings
at approximately quarterly interval. 36 board meetings were
convened during the Year and the attendances of each Director

at these meetings are set out as follows:

Executive Directors

Mr Lam Shiu Ming, Daneil (Chairman)
Mr Hung Cho Sing

Mr Yeung Kim Piu

Mr Lam Kit Sun

Non-executive Directors
Mr Chan Shiu Kwong Stephen
(appointed on 1st March 2015)

Independent non-executive Directors
Mr Lam Wing Tai

Mr Lam Chi Keung

Mr Choi Wing Koon
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GENERAL AND SPECIAL GENERAL
MEETINGS

The Board is responsible for maintaining an on-going dialogue
with the Shareholders and in particular, communicates with them
in annual general meetings or other special general meetings and

encourages their participation.

One annual general meeting and three special general meeting
were convened during the Year and the attendances of each
Director at these general meetings are set out as follows:

Annual
General
Meeting
Executive Directors
Mr Lam Shiu Ming, Daneil (Chairman) 11
Mr Hung Cho Sing 11
Mr Yeung Kim Piu 1/1
Mr Lam Kit Sun 1/1
Non-executive Directors
Mr Chan Shiu Kwong Stephen
(appointed on 1st March 2015) 11
Independent non-executive
Directors
Mr Lam Wing Tai 11
Mr Lam Chi Keung 11
Mr Choi Wing Koon 11

BOARD COMMITTEES

Special
General
Meeting

3/3
3/3
3/3
3/3

11

3/3
3/3
3/3

The Board has established the remuneration committee of the
Company (the “Remuneration Committee”), the Nomination

Committee and the Audit Committee.
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REMUNERATION COMMITTEE

The Remuneration Committee with specific written terms of
reference (amended on 29th February 2012) was established by
the Company on 15th July 2005. The Remuneration Committee
currently comprises three independent non-executive Directors,
namely Mr Choi Wing Koon (as chairman), Mr Lam Wing Tai,
Mr. Lam Chi Keung and an executive Director, namely, Mr Lam
Shiu Ming, Daneil. The terms of reference of the Remuneration
Committee are available on the websites of the Stock Exchange
and the Company respectively.

The principal duties of the Remuneration Committee include
making recommendations to the Board on the remuneration
policy and structure of the Directors and senior management,
and on the establishment of a formal and transparent procedure
for developing remuneration policy.

The model of the Remuneration Committee adopted by the
Company is to make recommendations to the Board on the
remuneration packages of individual executive Directors and
senior management.

The main principles of the Group’s remuneration policies are:

(@  no Director should be involved in deciding his or her own
remuneration;

(b)  remuneration should be determined by taking into
consideration factors such as salaries paid by comparable
companies, time commitment, levels of responsibilities,
employment conditions elsewhere in the Group and
desirability of performance-based remuneration;

(c) the management’s remuneration proposals should be
reviewed and approved by reference to corporate goal and
objectives resolved by the Board from time to time; and

(d)  recommendations should be made by the Remuneration

Committee to the Board on the remuneration packages of
individual executive Directors and senior management.
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6 committee meetings were convened during the Year and the
attendances of each committee member at these meetings are
set out as follows:

Attendance
Independent non-executive Directors
Mr Choi Wing Koon (Chairman) 6/6
Mr Lam Wing Tai 6/6
Mr Lam Chi Keung 6/6
Executive Director
Mr Lam Shiu Ming, Daneil 5/6

The Remuneration Committee has reviewed and discussed the
remuneration of the Directors and senior management. The
Remuneration Committee has also approved the remuneration
and the discretionary bonuses of the executive Directors and
the senior management of the Group by reference to their
respective levels of responsibilities and performance, industry
benchmarks, prevailing market conditions and the Group’s
financial performance. No Director was involved in deciding his
own remuneration.

NOMINATION COMMITTEE

The Nomination Committee with specific written terms of
reference (amended on 30th August 2013) was established by
the Company on 15th July 2005. The Nomination Committee
currently comprises three independent non-executive Directors,
namely Lam Chi Keung (as chairman), Mr Lam Wing Tai and
Mr Choi Wing Koon and an executive Director, namely, Mr Lam
Shiu Ming, Daneil. The terms of reference of the Nomination
Committee are available on the websites of the Stock Exchange
and the Company respectively.
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The principal duties of the Nomination Committee include
reviewing the structure, size, composition and diversity
(including but not limited to gender, age, culture and educational
background, ethnicity, skills knowledge and length of service)
of the Board at least annually and making recommendations
to the Board regarding any proposed changes to complement
the Company’s corporate strategy as well as assessing the
independence of independent non-executive Directors.

2 committee meetings were convened during the Year and the
attendances of each committee member at these meetings are
set out as follows:

Attendance
Independent non-executive Directors
Mr Lam Chi Keung (Chairman) 2/2
Mr Choi Wing Koon 2/2
Mr Lam Wing Tai 2/2
Executive Director
Mr Lam Shiu Ming, Daneil 2/2

AUDIT COMMITTEE

The Company established an Audit Committee on 11th October
1999. The written terms of reference (amended on 29th February
2012), which describe the authority and duties of the Audit
Committee, were prepared and adopted with reference to “A
Guide for Effective Audit Committee” published by the Hong
Kong Institute of Certified Public Accountants and in accordance
with the Code. The Audit Committee currently comprises three
independent non-executive Directors, namely Mr Lam Wing Tai
(as chairman), Mr. Lam Chi Keung and Mr Choi Wing Koon. The
terms of reference of the Audit Committee are available on the
websites of the Stock Exchange and the Company respectively.
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The Audit Committee meets, at least twice a year, with the
external auditor to discuss any area of concern during the audit
or review. The Audit Committee is mainly responsible for the
appointment, reappointment and removal of the external auditor,
review of the Group’s financial information and oversight of the
Group’s financial and accounting practices, internal control and
risk management. It is also responsible for reviewing the interim
and final results of the Group.

The audited consolidated financial statements for the Year have
been reviewed by the Audit Committee.

3 committee meetings were convened during the Year and the
attendances of the each committee member at these meetings
are set out as follows:

Attendance
Independent non-executive Directors
Mr Lam Wing Tai (Chairman) 3/3
Mr Lam Chi Keung 3/3
Mr Choi Wing Koon 3/3

The Audit Committee has reviewed the terms of engagement of
the external auditor, the revised accounting standards, the interim
consolidated financial statements for the six months ended 31st
December 2014 and annual consolidated financial statements
for the Year. The Audit Committee also reviewed the internal
control systems and met with the external auditor to discuss the
nature and scope of the audit and reporting obligation prior to the
commencement of and after the completion of the audit.
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CORPORATE GOVERNANCE FUNCTION

No corporate governance committee has been established
and the Board is responsible for, amongst other things,
the development and review of the policies and practices
on corporate governance of the Group and monitoring the
compliance with legal and regulatory requirements, reviewing and
monitoring the training and continuous professional development
of Directors and senior management, and reviewing the
corporate governance compliance with the Codes and disclosure
in the annual report.

The corporate governance report has been reviewed by the
Board in discharge of its corporate governance function.

BOARD DIVERSITY POLICY

In view of the new amendments of the Code in respect of
diversity of board members that has come into effect on 1st
September 2013, the Board has formulated and adopted its
diversity policy on 30th August 2013.

INTERNAL CONTROL

The Board has the overall responsibility for the internal control
of the Group, including risk management, and sets appropriate
policies having regard to the objectives of the Group. The
Board, through the Audit Committee, conducted a review on the
effectiveness of the Group’s system of financial and non-financial
controls. The system of internal control is designed to manage
rather than eliminate the risk of failure to achieve business
objectives and can only provide reasonable and not absolute
assurance against material misstatement or loss. Controls are
monitored by management review.
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DIRECTORS’ RESPONSIBILITY FOR
FINANCIAL REPORTING

The Directors acknowledge their responsibilities for the
preparation of the consolidated financial statements of the Group
and ensure that the consolidated financial statements of the
Group for the Year have been prepared in accordance with Hong
Kong Financial Reporting Standards and Hong Kong Accounting
Standard and Interpretations issued by the Hong Kong Institute
of Certified Public Accountants, accounting principles generally
accepted in Hong Kong and disclosure requirements of the
Companies Ordinance (Chapter 622 of the Laws of Hong Kong).

The statement of the external auditor of the Company,
PricewaterhouseCoopers, about their reporting responsibilities
on the consolidated financial statements of the Group is set out
in the Independent Auditor’s Report from pages 70 to 71 of this
annual report.

AUDITOR’S REMUNERATION

PricewaterhouseCoopers was appointed as the external auditor
of the Company by the Shareholders at the last annual general
meeting of the Company. For the Year, the remuneration payable
to PricewaterhouseCoopers is set out as follows:
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COMPANY SECRETARY

Mr Lam Kit Sun is the company secretary of the Company.
His biographical details are set out under the section headed
“BIOGRAPHICAL DETAILS OF DIRECTORS AND SENIOR
MANAGEMENT” of Directors and Senior Management Profile on
page 26 of this annual report.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

During the Year, the Company has adopted the Model Code for
Securities Transactions by Directors of Listed Issuers as set out in
Appendix 10 to the Listing Rules (the “Model Code”) as the code
for dealing in securities of the Company by the Directors. Having
made specific enquiries, all the Directors confirmed that they
have complied with the Model Code throughout the Year.

SHAREHOLDERS’ RIGHTS

The general meetings of the Company provide a communication
channel between the Shareholders and the Board. An annual
general meeting of the Company shall be held each year and at a
place as may be determined by the Board. Each general meeting,
other than an annual general meeting, shall be called a special
general meeting. The Board may whenever it thinks fit convene
special general meetings.

The procedures for Shareholders to convene a
special general meeting

Shareholders holding at the date of the deposit of the requisition
not less than one-tenth of the paid-up capital of the Company
carrying the right of voting at general meetings of the Company
shall at all times have the right, by written requisition to the Board
or the Company Secretary at the Company’s principal place of
business in Hong Kong, to require a special general meeting to
be convened by the Board for the transaction of any business
specified in such requisition; and such meeting shall be held
within 2 months after the deposit of such requisition.
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The procedures for sending enquiries to the
Board

The enquiries must be in writing with the detail contact
information of the requisitionists and deposited with the Board
or the Company Secretary at the Company’s principal place of
business in Hong Kong.

The procedures for Shareholders to put
forward proposals at Shareholders’ meetings

To put forward proposals at an annual general meeting, or
a special general meeting, the Shareholders should submit
a written notice of those proposals with the detail contact
information to the Company Secretary at the Company’s principal
place of business in Hong Kong. The request will be verified
with the Company’s share registrar in Hong Kong (the “Share
Registrar”) and upon their confirmation that the request is proper
and in order, the Company Secretary will ask the Board to include
the resolution in the agenda for the general meeting.

The notice period to be given to all the Shareholders for
consideration of the proposal raised by the Shareholders
concerned at an annual general meeting or a special general
meeting varies according to the nature of the proposal, and the
relevant notice periods are set out as follows:

o At least 14 clear days’ notice (the notice period must
include 10 clear Business Days (Note)) in writing if the
proposal constitutes an ordinary resolution of the Company
in a special general meeting.

o At least 21 clear days’ notice (the notice period must
include 10 clear Business Days (Note)) in writing if the
proposal constitutes a special resolution of the Company in
a special general meeting.

o At least 21 clear days’ notice (the notice period must
include 20 clear Business Days (Note)) in writing if the
proposal constitutes an ordinary resolution or a special
resolution of the Company in an annual general meeting.

Note: Business Day means any day on which the Stock Exchange is
open for the business of dealing in securities.
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The procedures for Shareholders to propose a
person for election as a Director

According to the Bye-laws, no person other than a retiring
Director shall, unless recommended by the Directors for election,
be eligible for election to the office of Director at any general
meeting, unless a notice in writing signed by a shareholder (other
than the person to be proposed) duly qualified to attend and vote
at the meeting for which such notice is given of his intention to
propose such person for election as a director and also a notice
in writing by that person of his willingness to be elected (including
that person’s biographical details as required by Rule 13.51(2) of
the Listing Rules) shall be lodged with the Company Secretary at
the Company’s principal place of business in Hong Kong or the
Share Registrar’s place of business in Hong Kong provided that
the minimum length of the period, during which such notice(s)
are given, shall be at least seven days and that (if the notices are
submitted after the dispatch of the notice of the general meeting
appointed for such election) the period for lodgment of such
notice(s) shall commence on the day after the dispatch of the
notice of the general meeting appointed for such election and
end no later than seven days prior to the date of such general
meeting.

If such notice(s) are received less than ten business days prior
to the date of such general meeting, the Company will need to
consider the adjournment of such general meeting in order to
allow the Shareholders fourteen clear days’ notice (the notice
period must include ten Business Days (Note)) of the proposal.

Note: Business Day means any day on which The Stock Exchange
of Hong Kong Limited is open for the business of dealing in
securities.

VOTING BY POLL

Pursuant to Rule 13.39(4) of the Listing Rules, any vote of the
Shareholders at a general meeting must be taken by poll except
where the Chairman, in good faith, decides to allow a resolution
which relates purely to a procedural or administrative matter to be
voted by a show of hands.
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SHAREHOLDERS COMMUNICATION
POLICY

The Company has adopted a Shareholders Communication
Policy to set out the Company’s procedures in providing the
Shareholders and the investment community with ready, equal
and timely access to balanced and understandable information
about the Company, in order to enable the Shareholders to
exercise their rights in an informed manner, and to allow the
Shareholders and the investment community to engage actively
with the Company.

Pursuant to code provision E.1.2 of the Code, the chairman of
the Board, the Audit Committee, Remuneration Committee and
Nomination Committee, or in their absence, another member of
the Board, committees or an appointed representative, will attend
the forthcoming annual general meeting to answer questions of
the Shareholders. The Company will also invite representatives
of the Auditors to attend the forthcoming annual general meeting
to answer the Shareholders’ questions about the conduct of the
audit, the preparation and content of the auditors’ report, the
accounting policies and auditor independence.

CONSTITUTIONAL DOCUMENTS

The memorandum of association of the Company and the Bye-
laws are available on the websites of the Stock Exchange and the
Company respectively.
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The board of directors (the “Director(s)”) (the “Board”) submit their
report together with the audited consolidated financial statements
of Universe International Holdings Limited (the “Company”) and
its subsidiaries (collectively, the “Group”) for the year ended 30th
June 2015 (the “Year”).

PRINCIPAL ACTIVITIES AND
GEOGRAPHICAL ANALYSIS OF
OPERATIONS

The principal activity of the Company is investment holding.
The activities of the subsidiaries are set out in Note 10 to the
consolidated financial statements.

An analysis of the Group’s performance for the year by operating
segment is set out in Note 5 to the consolidated financial
statements.

RESULTS AND APPROPRIATIONS

The results of the Group for the year are set out in the
consolidated statement of comprehensive income on page 76.

The Directors do not recommend the payment of a final dividend
(2014: same).

TAX RELIEF

The Company is not aware of any relief from taxation available to
the shareholders of the Company (“Shareholders”) by reason of
their holding of the shares of the Company.

RESERVES

Movements in the reserves of the Group and the Company
during the year are set out in Note 24 to the consolidated
financial statements.
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DONATIONS

Charitable donations made by the Group during the Year
amounted to approximately HK$1,705,000 (2014: HK$338,000).

PROPERTY, PLANT AND EQUIPMENT

Details of the movements in property, plant and equipment of
the Group are set out in Note 6 to the consolidated financial
statements.

PRINCIPAL PROPERTIES

Details of the principal properties held for investment purposes
are set out on page 247 of the annual report.

CAPITAL REORGANISATION

Pursuant to the Company’s announcement dated 3rd February
2015 and Company’s circular dated 18th February 2015, the
Company proposed to implement the reorganisation of the share
capital of the Company (“Capital Reorganisation”) involving (a) the
consolidation of every 10 issued and unissued pre-consolidated
Shares of HK$0.02 each (“Pre-consolidated Shares”) in the share
capital of the Company into 1 consolidated share of HK$0.20
in the share capital of the Company (“Consolidated Share” and
“Consolidated Shares” shall be construed accordingly, or “Share”
and “ Shares” shall be construed accordingly); (b) the reduction
of the issued share capital of the Company through a cancellation
of the paid-up capital of the Company to the extent of HK$0.19
on each of the issued Consolidated Shares such that the nominal
value of each issued Consolidated Share will be reduced from
HK$0.20 to HK$0.01; and (c) the sub-division of each of the
Authorised but unissued Consolidated Shares of HK$0.20 each
into 20 Shares of HK$0.01 each. The Capital Reorganisation
became effective on 17th March 2015.

SHARE CAPITAL

Details of the movement in share capital of the Company are set
out in Note 22 to the consolidated financial statements.
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DISTRIBUTABLE RESERVES

Distributable reserves of the Company as at 30th June 2015
amounted to HK$95,143,000 (2014: HK$53,314,000) including
contributed surplus, of HK$99,096,000 (2014: HK$51,852,000),
which is only distributable subject to conditions as set out in Note
24(b) to the consolidated financial statements.

FIVE YEAR FINANCIAL SUMMARY

A summary of the results and of the assets and liabilities of the
Group for the last five financial years is set out on page 248 of
the annual report.

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY'’S LISTED SECURITIES

The Company has not redeemed any of its shares during the
Year. Neither the Company nor any of its subsidiaries has
purchased or sold any of the Company’s listed securities during
the Year.

SHARE OPTION SCHEME

Pursuant to an ordinary resolution passed in the annual
general meeting held on 26th November 2003, the Company
conditionally approved and adopted a share option scheme
(the “Old Scheme”) in compliance with the Rules Governing
the Listing of Securities on the Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) (the “Listing Rules”). Details of the
Old Scheme are as follows:

(@) Purpose of the Old Scheme

The purpose of the Old Scheme is to enable the Company
to grant share options to selected Participants (as defined
below) as incentive and/or rewards for their contributions
and support to the Group and any invested entity.
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(b) Participants of the Old Scheme

The Board may, at its discretion, invite any person
belonging to any of the following classes of participants
for their contributions and support to the Group and
any invested entity (the “Participants” and individually, a
“Participant”) to take up share options to subscribe for
shares.

(i

(i)

(i)

(V)

(vii)

(viil)

any full-time employee of the Company, any of its
subsidiary or any invested entity, including (without
limitation) any executive director of the Company,
any of its subsidiary or invested entity (individually, an
“Employee”);

any non-executive director (including independent
non-executive directors) of the Company, any of its
subsidiary or any invested entity;

any supplier of goods or services to any member of
the Group or any invested entity;

any customer of the Group or any invested entity;

any person or entity that provides research,
development or other technical support to the Group
or any invested entity;

any shareholder of any member of the Group or any
invested entity or any holder of any securities issued
by any member of the Group or any invested entity;

any adviser (professional or otherwise) or consultant
to any area of business or business development of
any member of the Group or any invested entity; and

any joint venture partner or counter-party to business
operation or business arrangements of the Group,
and for the purposes of the Old Scheme, the share
options might be granted to any company wholly
owned by one or more persons belonging to any of
the above classes of the Participants.
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(©)

Maximum number of share options
available for issue under the Old Scheme

(i) The maximum number of shares which may be
issued upon exercise of all outstanding share
option granted and yet to be exercised under the
Old Scheme and any other schemes for the time
being of the Company shall not exceed 30% of the
shares in issue from time to time. Share options of
the Company which are lapsed or cancelled for the
time being shall not be counted for the purpose of
calculating the said 30% limit; and

(i)  The maximum number of share options available
for issue under the Old Scheme was 171,177,037
shares, representing 10% of the total number of the
issued shares of the Company as at the date of the
annual general meeting of the Company held on
29th November 2011 (the “2011 AGM”), in which
the Shareholders approved the refreshment of the
scheme mandate limit under the Old Scheme.

(d) Maximum entitlement of each participant

The total number of shares issued upon exercise of the
share options granted and to be granted to each grantee
under the Old Scheme and any other schemes for the
time being of the Company (including both exercised and
outstanding share options) in any 12-month period up to
the date of grant to each grantee must not exceed 1% of
the aggregate number of shares for the time being in issue.

Remaining life and exercisable period of
the share options

There is no general requirement that a share option must
be held for any minimum period before it can be exercised
but the Board is empowered to impose at its discretion
any such minimum period at the time of grant of any
particular share option. A share option may be exercised
in accordance with the terms of the Old Scheme at any
time during a period of 10 years commencing on the Date
of Grant and expiring on the last day of the said 10-year
period.
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() Payment on acceptance of the share
options offer

A sum of HK$1 is payable by the Participant on acceptance
of the share option offer.

(9) Basis of determining the subscription price

The subscription price for shares under the Old Scheme
should be a price notified by the Board to a Participant to
whom any offer of the grant of a share option is made and
shall be at least the higher of () the closing price of the
shares as stated in the Stock Exchange’s daily quotations
sheet on the date of grant which must be a business day;
and (i) the average closing price of the shares as stated in
the Stock Exchange’s daily quotations sheets for the five
business days immediately preceding the date of grant,
provided that the subscription price should not be lower
than the nominal value of a share.

Pursuant to an ordinary resolution passed in the 2011 AGM, the
Company approved the refreshment of the scheme mandate
limit, which is 10% of the total number of the issued shares of
the Company as at the date of the 2011 AGM, under the Old
Scheme. After the refreshment of the scheme mandate limit,
the total number of share options available for issue under the
Old Scheme as at the date of the 2011 AGM was 171,177,037,
which represented 10% of the total number of the issued shares
of the Company as at the date of the 2011 AGM.

On 27th June 2012, the Company granted 34,235,403 share
options, which represented 2% of the total number of the
issued shares of the Company as at 27th June 2012, to certain
Directors and employees of the Company at the subscription
price of HK$0.67 (adjusted after taking into account of the
effect of the Capital Reorganisation) per share option which
were vested immediately and exercisable for a three-year
period between 27th June 2012 to 26th June 2015 (both
dates inclusive). The Old Scheme expired on 26th November
2013. According to the provisions of the Old Scheme, Options
granted during the term of the Old Scheme and remain
unexercised immediately prior to the end thereof shall continue
to be exercisable in accordance with their terms of grant
notwithstanding the expiry of the Old Scheme. 17,117,700 share
options have been exercised for the year ended 30th June 2014.
The remaining 17,117,703 share options have been adjusted
to 1,711,770 after the Capital Organisation and then lapsed
during the Year. Each share option gives the holder the right to
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subscribe for one ordinary share of the Company. Particulars
of the share options granted and outstanding under the Old

REBR e RAFERR T

—HFERNA=T

B REBEBRESRE LR RITEZER

Scheme during the Year and as at 30th June 2015 were as #&EZ &G0 :
follows:
The Directors individually and other employees of the Company R-Z—FE,XA=+H XNAF=ZESFERKL
in aggregate had the following personal interest in share options Ei\{ﬂﬁé\/m\it\};gﬁm}ﬁ £ 225 H R BE AR RE LA
granted under the Old Scheme to subscribe for ordinary shares REAR AR LT@EIXZ EAEZRWOT -
of the Company as at 30th June 2015:
Number of
share Adjusted Number of Market
Period options Number of Number of Number of share value per
during Price outstanding  share options  share options share options share on
which share per share at the after the exercised options outstanding grant of
Date of  options are on exercise beginning Capital during  lapsed during at the end share
grant  exercisable of options* of the Year  Reorganisation the Year the Year of the Year options*
friE
BRER 2 RAEH% 5EE FEE RELE td
BhiE Atz HATEZ 2BAE Bz 2%z HA{TEZ BhRER
Participants ELN RHAH friE8 BRER  BRERE EhEgE EREgE ERiEgE EhEgE ZBRME
HKS HKS
AR i d
Executive Directors YES
Mr Lam Shiu Ming, Daneil WNREE 21/6/2012  27/6/2012 - 067 17,117,703 1,711,770 - (1,711,770) - 064

26/6/2015

*

The price per share on exercise of option and market value per
share on grant of share options have been adjusted after taking
into account of the effect of the Capital Reorganisation.

In view of the expiration of the Old Scheme and in order to enable
the Company to grant share options to selected participants
as incentives or rewards for their contributions to the Group,
the Company adopted a new share option scheme (the “New
Scheme”) pursuant to a resolution passed in the annual general
meeting of the Company held on 2nd December 2013 in
compliance with the Listing Rules.

The New Scheme is valid for 10 years from the date of its
adoption. The purpose of the New Scheme is to enable the
Company to grant share options to the following participants,
as incentives and/or rewards for their contributions to the Group
and/or any investing entity (if applicable).
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(i) any person being an employee (including any executive
director), officer (including any non-executive director
and independent non-executive director), substantial
shareholder, consultant, agent, professional adviser,
customer, business partner, joint venture partner, strategic
partner, landlord or tenant of, or any supplier or provider of
goods or services to, the Company or any subsidiary or any
invested entity of the Company, and

(i) any trustee(s) of a discretionary trust of which one or
more beneficiaries belong to any of the abovementioned
categories of persons, or any company beneficially owned
by any of the abovementioned categories of persons.

An invested entity refers to any entity in which the Company or
any of its subsidiaries holds any equity interests.

Save for the definition of “participant” as mentioned above and
necessary modifications and/or amendments made pursuant
to the Listing Rules, there is no material difference between the
terms of the Old Scheme and the New Scheme.

Under the New Scheme, the total number of share options
available for issue thereunder was 171,604,979, the full exercise
of which in subscribing for shares would represent 10% of the
total number of the issued shares of the Company as at 2nd
December 2013.

On 21st July 2014, the Company granted 171,604,000 share
options to certain Directors and employees of the Group at
a subscription price of HK$1.738 (adjusted after taking into
account of the effect of the Capital Reorganisation) per share
option which were vested immediately and exercisable for a two-
year period between 21st July 2014 and 20th July 2016 (both
dates inclusive). Each share option gives the holder the right to
subscribe for one ordinary share of the Company.

Particulars of the share options under the New Scheme
outstanding during the Year and as at 30th June 2015 were as
follows:
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= =1
EEEREE
Number of Adjusted
share options Number of number Number of Number of Number of
*Price  outstanding  share options of share  share options ~ share options ~ share options  *Market value
Period during per share atthe granted  options after exercised lapsed  outstanding per share
which share on exercise beginning during  the Capital during during the attheend  on grant of
Participants Date of grant options are exercisable of options  of the Year the Year  Reorganisation the Year Year  of the Year share options
HTEBRER RENE KR RAERKZ KEE KEE RERE e
Axfiz  mRAEL Bz e Bz e mATEz  BRERZ
28A BB BRETRES BRER BRERE BRENE BERERE  BRENE BRENE  EBREUE BRHR
HKS HKS
RET EET
Executive directors HiEs
Mr. Lam Shiu Ming, Danell 21t July 2014 21st July 2014 to 20th July 2016 1738 - 20,720,000 2,072,000 - - 2,072,000 152
A% E SE-MECAZT-R ZZ-MELACT-BE
I e !
Mr. Hung Cho Sing 21st July 2014 21st July 2014 to 20th July 2016 1738 - 20,720,000 2,072,000 - - 2,072,000 152
EERRE Z5-MELAZt-B  ZE-RELAZT-RE
“3-REtAz1B
Mr. Yeung Kim Piu 21st Jduly 2014 21st July 2014 to 20th July 2016 738 - 20,720,000 2,072,000 - - 2,072,000 1.52
BAREE “E-MELAt-A —E-BEFLA-t-RE
S
Mr. Lam Kit Sun 21st Juy 2014 21st July 2014 to 20th July 2016 1738 - 20,720,000 2,072,000 - - 2,072,000 152
WENEE “E-REtA-+-B ZZ-BFtA-t-RZE
“E-RELAZTE
Chief Operating Officer 2 E#%
Mr. Lam Siu Keung, Ahin 21st July 2014 21st July 2014 to 20th July 2016 1738 - 20,720,000 2,072,000 - - 2,072,000 152
w)EkE “E-RELAZT-B  ZZ-PELA-t-BZ
ZE-RELAZTE
Other eligible participants 21st July 2014 21st July 2014 to 20th July 2016 1738 - 68,004,000 6,800,400 - 2,072,000) 4728400 152
EhaERBEA Z5-PMELAZT-B  ZE-MELAZT-AZ
I s e !
171,604,000 17,160,400 (2,072,000 15,088,400

*

The price per share on exercise of options and market value per
share on grant of share options have been adjusted after taking
into account of the effect of the Capital Reorganisation.

Subsequent to the balance sheet date, as a result of the rights
issue pursuant to the Company’s announcement dated 26th May
2015, Company’s circular dated 24th June 2015 and Company’s
prospectus dated 24th July 2015, which was completed on
13th August 2015, further adjustments have been made and
the outstanding 15,088,400 share options as at 30th June
2015 have become 24,348,782 Options conferring holders
thereof to subscribe for up to a total of 24,348,782 Shares.
The subscription price per share option was further adjusted to
HK$1.077 per share option after taking into account of the effect
of the Rights Issue.
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DIRECTORS

The Directors during the Year and up to the date of this report
were:

Executive Directors

Mr LAM Shiu Ming, Daneil (Chairman)
Mr YEUNG Kim Piu

Mr HUNG Cho Sing

Mr LAM Kit Sun

Non-executive Directors
Mr CHAN Shiu Kwong Stephen (appointed on 1st March 2015)

Independent non-executive Directors
Mr LAM Wing Tai

Mr LAM Chi Keung

Mr CHOI Wing Koon

Mr. Yeung Kim Piu, Mr. Lam Kit Sun and Mr. Lam Chi Keung will
retire by rotation at the forthcoming annual general meeting of
the Company in accordance with 87(1) and 87(2) of the Bye-laws
and, Mr. Lam Kit Sun and Mr. Lam Chi Keung being eligible, will
offer themselves for re-election at such meeting.

Mr. Yeung Kim Piu will not offer himself for re-election as
executive Director and will remain as the general manager
(artiste management division) of the Company. Mr. Yeung Kim
Piu confirmed that he had no claims whatsoever against the
Company for fees, compensation for loss of office, remuneration,
severance payments, pension, expenses or otherwise and he
had no disagreement with the Board and there are no matters
relating to his retirements that need to be brought to the attention
of the Shareholders or the Stock Exchange.

On 1st March 2015, Mr. Chan Shiu Kwong, Stephen was
appointed as an additional non-executive Director. Pursuant to
Bye-Law 86(2), Mr. Chan Shiu Kwong, Stephen shall retire from
office and, being eligible, will offer himself for re-election at the
forthcoming annual general meeting of the Company.
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All independent non-executive Directors have been appointed for
a specific term and subject to retirement by rotation as specified
by the Bye-laws and the Listing Rules.

The Company has received from each of the above independent
non-executive Directors a confirmation of his independence
pursuant to Rules 3.13 of the Listing Rules and the Company is
satisfied that they are independent as such.

DIRECTORS’ SERVICE CONTRACTS

None of the Directors who are proposed for re-election at the
forthcoming annual general meeting has a service contract with
the Company which is not determinable within one year without
payment of compensation, other than statutory compensation.

DIRECTORS’ INTERESTS IN
CONTRACTS OF SIGNIFICANCE

Save as disclosed in Note 48 to the consolidated financial
statements, no other contracts of significance in relation to the
Group’s business to which the Company, its holding company,
its subsidiaries or its fellow subsidiaries was a party and in which
a Director had a material interest, whether directly or indirectly,
subsisted at the end of the year or at any time during the Year.

DIRECTORS’ INTERESTS IN
COMPETING BUSINESS

None of the Directors has an interest in a business which
competes or may compete with the business of the Group.
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DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS IN EQUITY OR DEBT
SECURITIES

As at 30th June 2015, the interests of each of the Directors
and chief executives of the Company in the shares capital of
the Company (within the meaning of the Securities and Futures
Ordinance, Chapter 571 of the Laws of Hong Kong (“SFO”))
which were required to be (a) notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the
SFO (including interest which any such Director was taken or
deemed to have under such provisions of the SFO) or; (b) entered
in the register required to be kept by the Company pursuant to
Section 352 of Part XV of the SFO or; (c) notified to the Company
and the Stock Exchange pursuant to the Model Code for
Securities Transactions by Directors of Listed Companies as set
out in Appendix 10 to the Listing Rules (the “Model Code”) were
as follows:

Interests in Shares — Long positions

EERTETHASKREDRH

SHEHESIHER
R-F-HEFAA=TR SEFRARAE

BITBRAEBRARRBRA (EEREBENE
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Subtotal number
of shares and

Number of underlying
Shares and shares of the Approximate
underlying Company held percentage of
Name of Director or shares of by each Director/ the total issued
chief executive of the Company chief executive share capital of
the Company Capacity held  of the Company the Company
REE/ANA
TETPAR
MEEZ
#E FAARBR EARAE
EEHALH ARARBER HRkRz  BITRAGHEZ
TETHARZHE S HRRHEE HE Mt BAESIL
Mr. Lam Shiu Ming, Daneil founder of a discretionary trust 56,739,510
(note i)
M NR & RRGEEMA (Bt &Zi)
beneficial owner 2,072,000 58,811,510 6.57%
(note ii) (note iv)
ERERAA (P i) (B EEiv)
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Subtotal number
of shares and

Number of underlying
Shares and shares of the Approximate
underlying Company held percentage of
Name of Director or shares of by each Director/ the total issued
chief executive of the Company chief executive share capital of
the Company Capacity held  of the Company the Company
ZEE/A0F
TETHAER
FEdEz
#E ANABRRE EELAAE
EEHALNA EARBRRE HERRZ BTRABEZ
FETBRABZHA =L HHERHEE LERISS BaEstt
Mr. Lam Siu Keung, Alvin beneficial owner 2,072,000 2,072,000 0.69%
(note iii) (note v)
MR ERBAA (Bt =i ) (FizEv)
Mr. Hung Cho Sing beneficial owner 2,072,000 2,072,000 0.69%
(note iii) (note v)
HEELAE ERBEAA ( Pt &) (Bitzzv)
Mr. Yeung Kim Piu beneficial owner 2,072,000 2,072,000 0.69%
(note iii) (note v)
BRREE ERBEAA ( B &) (FffsEv)
Mr. Lam Kit Sun beneficial owner 2,072,000 2,072,000 0.69%
(note iii) (note V)
MERESE ERfAA ( Pt &) (Bitztv)
Notes: B 5

M

These 56,739,510 Shares are held by Globalcrest Enterprises
Limited, which is wholly owned by Central Core Resources Limited.
Central Core Resources Limited is the trustee of a discretionary
trust founded by Mr. Lam Shiu Ming, Daneil, the chairman of the
Board and an executive Director. As such, Mr. Lam Shiu Ming
Daneil is deemed to be interested in all the 56,739,510 Shares
held by Globalcrest Enterprises Limited. Certain immediate family
members of Mr. Lam Shiu Ming, Daneil are discretionary objects
of the aforesaid discretionary trust. As at the 30th June 2015,
Globalcrest Enterprises Limited held 18,913,170 Shares and had
irrevocably undertaken to apply for and pay for 37,826,340 Rights
Shares to which it will be provisionally allotted pursuant to the
Rights Issue.
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(ii) These 2,072,000 underlying Shares of the Company relate to share
options granted by the Company to Mr. Lam Shiu Ming Daneil.

(i)  These interests are underlying shares of the Company in respect
of share options granted by the Company to each of Mr. Lam Siu
Keung Alvin, Mr. Hung Cho Sing, Mr. Yeung Kim Piu and Mr. Lam
Kit Sun.

(ivy  The percentage holding is calculated based on the expected
issued share capital of the Company as enlarged by the issue of
the Rights Shares comprising 895,140,921 Shares.

(v) The percentage holding is calculated based on the issued
share capital of the Company as at the Latest Practicable Date
comprising 298,380,307 Shares.

All interests in the shares of the Company were long position.

Save as disclosed above, as at 30th June 2015, none of the
Directors or chief executives of the Company had any interests
or short position in the share, underlying shares and debentures
of the Company and its associated corporations which were
required to be (a) notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests which they were deemed or taken to have
under such provisions of the SFO) or; (b) entered in the register
kept by the Company pursuant to Section 352 of Part XV of the
SFO or; (c) notified to the Company and the Stock Exchange
pursuant to the Model Code.

Save as disclosed above, at no time during the Year, the
Directors and chief executives of the Company (including their
spouse and children under 18 years of age) had any interest in,
or had been granted, or exercised, any rights to subscribe for
shares (or warrants or debentures, if applicable) of the Company
and its associated corporations required to be disclosed pursuant
to the SFO.

In addition, at no time during the Year was the Company, its
holding company, its subsidiaries, or its fellow subsidiaries a party
to any arrangement to enable the Directors and chief executives
of the Company (including their spouse and children under 18
years of age) to hold any interests or short position in the shares
or underlying shares in or debentures of, the Company or its
associated corporation.
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SUBSTANTIAL SHAREHOLDERS

So far as is known to any Director or chief executive of the
Company, as at 30th June 2015, Shareholders (other than
Directors or chief executives of the Company) who had interests
or short positions in the shares or underlying shares of the
Company which would fall to be disclosed to the Company
under the provisions of Divisions 2 and 3 of Part XV of the SFO,
or which were recorded in the register required to be kept by

TERR
HARTEMEF LT ETHABFOE - R
—F-REAASHA REFRALALE
A BN BERAAR TR RABRB S
5 IR IR B 5 TR 0 e ) SE XV 2 R
SHWARRARE  REMAARAEESR
DI B XVI E 3B E B 17 2 B e
HERARWT

the Company under Section 336 of Part XV of the SFO were as

follows:
Subtotal
Number of Number of Approximate
Shares and Shares and percentage of
underlying underlying the total issued
shares of the shares of the share capital of
Name Capacity Company held Company held the Company
#E AL
e NS L5 Y BETRA
FRARBER HERBZ BEZ
&1 S HERBHE BB/ EROER 4
(note vi) (note vi)
(Bt aEvi) (B &Evi)
Jun Yang Securities Company Other 593,334,274 (L) 593,334,274 (L) 59.47%
Limited (note i)
BEGEFERAR (M) Hity
294,000,000 (S) 294,000,000 (S) 29.47%
Golden Moral Investments Limited  Interest of a controlled corporation 593,334,274 (L) 593,334,274 (L) 59.47%
(note i)
Golden Moral Investments Limited 242515 E 2 #45
(P aEi)
294,000,000 (S) 294,000,000 (S) 29.47%
Jun Yang Solar Power Interest of controlled corporations 593,334,274 (L) 593,334,274 (L) 59.47%
Investments Limited (note i)
EEAGRENREERAA REHEE 2 m
(P aEi)
294,000,000 (S) 294,000,000 (S) 29.47%
Fordjoy Securities & Other 147,000,000 (L) 147,000,000 (L) 14.73%
Futures Limited (note ii)
BUESRAGERAR Hith

(B3
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Subtotal
Number of Number of Approximate
Shares and Shares and percentage of
underlying underlying the total issued
shares of the shares of the share capital of
Name Capacity Company held Company held the Company
#E ERAF
#E ARRBME BBTRA
ANARBR HERBZ BEZ
&1 4 HERBEA HE WAESI
(note vi) (note vi)
(P &Evi) (Bitatvi)
Yuen Shu Ming (note ii) Interest of a controlled corporation 147,000,000 (L) 147,000,000 (L) 14.73%
wHeR (Bt REHEE 2 B
Mr. Ng Tang (Note iii) beneficial owner 5,335,342 (L)
RIS (FsTi) BRBEBA
interest of a controlled corporation 69,745,134 (1) 75,080,476 (L) 25.16%
REHEE 2 s
Victor Meg Limited (Note iii) beneficial owner 69,745,134 (1) 69,745,134 (1) 23.37%
Victor Meg Limited ( Fff &iii ) EnBEAA
Globalcrest Enterprises Limited beneficial owner 56,739,510 (L) 56,739,510 (1) 6.34%
(Note iv)
Globalcrest Enterprises Limited EnBEAA
(BizEiv)
Central Core Resources Limited Trustee (other than a bare trustee) 56,739,510 (L) 56,739,510 (1) 6.34%
(Note iv)
Central Core Resources Limited CEINGIE T EEHIN
(BizEiv)
Ever Robust Holdings Limited beneficial owner 63,650,000 (L) 63,650,000 (L) 7.11%
(Note v)
Ever Robust Holdings Limited EnBEAA
(P zEv)
China Mobile Games and interest of a controlled corporation 63,650,000 (L) 63,650,000 (L) 7.11%

Culture Investment Limited

(Note v)
REFEXCRERRAA REHEE 2 B
(BizEv)
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Notes

The long position in respect of 593,334,274 Shares represent the
maximum number of Shares that Jun Yang Securities Company
Limited, as the underwriter for the Rights Issue, is required to
subscribe for pursuant to the underwriting agreement for the
Rights Issue. The short position in respect of 294,000,000 Shares
represent the number of Shares sub-underwritten or placed by Jun
Yang Securities Company Limited to various sub-underwriters as
at the 30th June 2015. Jun Yang Securities Company Limited is
a wholly-owned subsidiary of Golden Moral Investments Limited,
which is a wholly-owned subsidiary of Jun Yang Solar Power
Investments Limited. By virtue of the provisions of Part XV of the
SFO, each of Golden Moral Investments Limited and Jun Yang
Solar Power Investments Limited is deemed to be interested
in the Shares in which Jun Yang Securities Company Limited
is interested. Mr. Lam Wing Tai, an independent non-executive
Director, is also an independent non-executive director of Jun Yang
Solar Power Investments Limited. The percentage holdings are
calculated based on the expected number of issued Shares upon
completion of the Rights Issue comprising 997,740,921 Shares.
This assumes that all Shares which may fall to be allotted and
issued upon the exercise of the subscription rights attached to the
unlisted warrants (the “Unlisted Warrants”) issued by the Company
on 25 October 2013 entitling the holders thereof to subscribe up
to an aggregate amount of HK$85,500,000 for a maximum of
34,200,000 new Shares are issued prior to 23rd July 2015 (the
“Record Date”).

Fordjoy Securities and Futures Limited entered into a sub-
underwriting letter with Jun Yang Securities Company Limited to
take up 147,000,000 Rights Shares under the Rights Issue. Based
on the notices of disclosure of interests of Fordjoy Securities and
Futures Limited and Mr. Yuen Shu Ming dated 22nd June 2015,
Fordjoy Securities and Futures Limited is 76% owned by Mr.
Yuen Shu Ming. By virtue of the provisions of Part XV of the SFO,
Mr. Yuen Shu Ming is deemed to be interested in the Shares in
which Fordjoy Securities and Futures Limited is interested. The
percentage holdings are calculated based on the expected number
of issued Shares upon completion of the Rights Issue comprising
997,740,921 Shares. This assumes that all Shares which may fall
to be allotted and issued upon the exercise of the subscription
rights attached to the Unlisted Warrants are issued prior to the
Record Date.

Universe International Holdings Limited Annual Report 2015

B #8593,334, 274 Ik 17 By & B ¥5 - R IR 11
BeBiFEhzE BBESFERARERH
ReBEEERE e ROHEBE -BHA
294,000,0008k & th < A BN ZFE—HF N
A=+ HEGHZSFERAFADBIHEIRET
ZEDBEENRNEE - BHESFERAF
/A Golden Moral Investments Limited ( &5 A
GeeENIREBRAGIZEZENB AR 2 &
BB AT - IRIEES RAIEEOIEXVEL 28
7E * Golden Moral Investments Limited &% & 5
KIGREBENIREBRAASBHEBEANRER
BEBRAREEER RO P HEEER B
THEBTEEMAKELRENTREGAGRES
NFEBR AR ZEILIERTES - ZFBRE
DL TIREBER R TR A TERE BITRHOE
B (B$5997,740,021 A5 ) 5t & b TH R &
BARARRZE—=F+A=-+RAETZHE
FRRER ([FFLEmRREE]) (BTHE
A AER ] LA4E & 58 5= 8 685,500,000
R 5 % 1£34,200,0008& #1 A% 17 ) BT FT 75 2 32
REME TR T A8 T B8 BT 2 FTB R 1D
R -E—RFE+A-+=H ([Z&EBH])
AIEETT -

BYEHFRPEERAFNEESELFEAR
RAFT LD BEEREAERNERETH
147,000,0000% £ 3% A& 17 - 4R % 4@ B 8 5 I 23
BARARBRBALEASMA T —FHEN
A+t -_HMEZWEEN BHESELYE
ERA R B EETEE76%IHE - iR F
F R EREIEHIEXVEL 2 &3 RIS REEWAR
BREVESFRBERRARHEEEENR
DB ERD - &R E DL IR E AR T
FREFTEEIE B 1TRMO & B (£ 1E997,740,921
BERE 1) 5HE o bt TR AR 3E £ T AR AR AR &5 AT I
B REREEITERME PSRBT M
ARG BRI ET



(i)

(iv)

(vi)

Victor Meg Limited is held as to 40% by Mr. Ng Tang and Mr. Ng
Tang is deemed to be interested in the 69,745,134 underlying
shares of the Company held by Victor Meg Limited. Other than the
underlying shares of the Company held by Victor Meg Limited, Mr.
Ng Tang holds 5,335,342 underlying shares of the Company as
beneficial owner. The underlying shares of the Company owned by
Victor Meg Limited and Mr. Ng represent the maximum number of
conversion shares that may be allotted and issued to each of them
pursuant to the exercise of the conversion rights attached to the
consideration convertible notes in accordance with the terms and
conditions thereof. The percentage holding is calculated based on
the issued share capital of the Company as at the 30th June 2015
comprising 298,380,307 Shares.

As at the 30th June 2015, Globalcrest Enterprises Limited held
18,913,170 Shares and had irrevocably undertaken to apply
for and pay for 37,826,340 Rights Shares to which it will be
provisionally allotted pursuant to the Rights Issue. As Globalcrest
Enterprises Limited is wholly owned by Central Core Resources
Limited, Central Core Resources Limited is deemed to be
interested in all the 56,739,510 Shares held by Globalcrest
Enterprises Limited. Central Core Resources Limited is the trustee
of a discretionary trust founded by Mr. Lam Shiu Ming, Daneil,
the chairman of the Board and an executive Director. Certain
immediate family members of Mr. Lam Shiu Ming, Daneil are
discretionary objects of the aforesaid discretionary trust. Mr. Lam
Shiu Ming Daneil is a director of Globalcrest Enterprises Limited.
The percentage holding is calculated based on the expected
issued share capital of the Company as enlarged by the issue of
the Rights Shares under the Rights Issue comprising 895,140,921
Shares.

As at the 30th June 2015, Ever Robust Holdings Limited held
29,650,000 Shares and had irrevocably undertaken to apply
for and pay for 34,000,000 Rights Shares to which it will be
provisionally allotted pursuant to the Rights Issue. As the entire
issued share capital of Ever Robust Holdings Limited is held by
China Mobile Games and Culture Investment Limited, China Mobile
Games and Culture Investment Limited is deemed to be interested
in all the 63,650,000 Shares held by Ever Robust Holdings Limited.
The percentage holding is calculated based on the expected
issued share capital of the Company as enlarged by the issue of
the Rights Shares under the Rights Issue comprising 895,140,921
Shares.

“L” denotes a long position whilst “S” denotes a short position.
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REPORT OF THE DIRECTORS
ESEREE

Save as disclosed above, as at 30th June 2015, no other person
has any interests or short position in the shares, underlying
shares and debentures of the Company in the register required
to be kept by the Company under Section 336 of Part XV of the
SFO.

MANAGEMENT CONTRACTS

No contracts concerning the management and administration of
the whole or any substantial part of the business of the Company
were entered into or existed during the Year.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the Bye-laws
and there are no restrictions against such rights under the laws in
Bermuda.

MAJOR SUPPLIERS AND CUSTOMERS

The percentage of purchases and sales for the Year attributable
to the Group’s major suppliers and customers are as follows:

Purchases

— the largest supplier 36.02%
— five largest suppliers in aggregate 78.30%
Sales

— the largest customer 9.25%
— five largest customers in aggregate 29.50%

None of the Directors, their associates or any Shareholder (which
to the knowledge of the Directors owns more than 5% of the
Company’s share capital) had an interest in the major suppliers or
customers noted above.
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CONNECTED AND CONTINUING
CONNECTED TRANSACTION

Universe Digital Entertainment Limited (‘UDE”), an indirect wholly-
owned subsidiary of the Company, entered into a tenancy
agreement with Universe Property Investment Limited (‘UPI”), a
company owned by Mr. Lam Shiu Ming, Daneil, the executive
Director of the Company, for renting (1) an industrial unit on the
18th Floor of a 28-storey industrial building over a 2-storey lorry/
car parking podium plus a 2-level basement (with a saleable area
of approximately 13,983 square foot) and (2) 5 carparking spaces
on the 2nd Floor of a 28-storey industrial building over a 2-storey
lorry/car parking podium plus a 2-level basement for warehouse,
ancillary office and carparking uses from 1st February 2014 to
31st January 2017, with a monthly rental of HK$244,000 (the
“Tenancy Agreement”) which were arrived at following arm’s
length negotiation between the Group and Mr. Lam Shiu Ming,
Daneil with reference to the rental valuation performed by Roma
Appraisals Limited as at 30 November 2013 which reflects
the then market rent. During the Year, UDE has paid totally
HK$2,928,000 rent (2014: HK$1,220,000) to UPI in accordance
to the Tenancy Agreement.

Mr. Lam Shiu Ming, Daneil is a connected person of the
Company (as defined under the Listing Rules). Accordingly,
the Tenancy Agreement constituted continuing connected
transactions for the Company under the Listing Rules. Since
the applicable percentage ratios for the continuing connected
transactions were less than 5%, the Tenancy Agreement satisfied
the exemption under Rule 14A.34(1) of the then Listing Rules
and was only subject to the reporting and the announcement
requirements and, the annual review requirements set out in
the then Listing Rules, and was exempt from the independent
Shareholders’ approval requirements under Chapter 14A of the
then Listing Rules.
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ESEREE

The aforesaid continuing connected transactions have been
reviewed by the independent non-executive Directors. The
independent non-executive Directors confirmed that the aforesaid
continuing connected transactions were entered into (a) in the
ordinary and usual course of business of the Group; (b) on normal
commercial terms; and (c) in accordance with the Tenancy
Agreement governing them on terms that are fair and reasonable
and in the interests of the Shareholders as a whole.

The Company’s auditor was engaged to report on the Group’s
continuing connected transactions in accordance with Hong
Kong Standard on Assurance Engagements 3000 “Assurance
Engagements Other Than Audits or Reviews of Historical
Financial Information” and with reference to Practice Note 740
“Auditor’s Letter on Continuing Connected Transactions under
the Hong Kong Listing Rules” issued by the Hong Kong Institute
of Certified Public Accountants. The auditor has issued its letter
containing its conclusion in respect of the continuing connected
transactions disclosed by the Group on pages 67 of this annual
report in accordance with Rule 14A.57 of the Listing Rules. A
copy of the auditor’s letter has been provided by the Company
to the Stock Exchange in accordance with Rule 14A.57 of the
Listing Rules.

Apart from the above, there are other related party transactions
entered into by the Group during the Year, all of which constituted
exempted connected transactions for the Company under the
Listing Rules, details of these transactions are disclosed in Note
48 to the consolidated financial statements.
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EVENTS AFTER THE REPORTING
PERIOD

Details of the events after the reporting period are set out in note
49 to the consolidated financial statements.

SUFFICIENCY OF PUBLIC FLOAT

Based on information that is publicly available to the Company
and within the knowledge of the Directors, it is confirmed that
there is sufficient public float of at least 25% of the Company’s
issued shares as at 30th June 2015.

AUDITOR

The consolidated financial statements have been audited by
PricewaterhouseCoopers who will retire at the forthcoming
annual general meeting and, being eligible, will offer themselves
for re-appointment.

On behalf of the Board

Lam Shiu Ming, Daneil
Chairman

Hong Kong, 29th September 2015
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INDEPENDENT AUDITOR’S REPORT
B ZHEREE

-
pwc

To the shareholders of Universe International Holdings
Limited
(incorporated in Bermuda with limited liability)

We have audited the consolidated financial statements of
Universe International Holdings Limited (the “Company”) and
its subsidiaries (together, the “Group”) set out on pages 72 to
246, which comprise the consolidated and company balance
sheets as at 30th June 2015, and the consolidated statement of
comprehensive income, the consolidated statement of changes
in equity and the consolidated statement of cash flows for the
year then ended, and a summary of significant accounting
policies and other explanatory information.

DIRECTORS’ RESPONSIBILITY FOR
THE CONSOLIDATED FINANCIAL
STATEMENTS

The directors of the Company are responsible for the preparation
of consolidated financial statements that give a true and fair view
in accordance with Hong Kong Financial Reporting Standards
issued by the Hong Kong Institute of Certified Public Accountants
and the disclosure requirements of the predecessor Hong Kong
Companies Ordinance (Cap.32), and for such internal control as
the directors determine is necessary to enable the preparation
of consolidated financial statements that are free from material
misstatement, whether due to fraud or error.

AUDITOR’S RESPONSIBILITY

Our responsibility is to express an opinion on these consolidated
financial statements based on our audit and to report our opinion
solely to you, as a body, in accordance with Section 90 of the
Companies Act 1981 of Bermuda and for no other purpose. We
do not assume responsibility towards or accept liability to any
other person for the contents of this report.
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We conducted our audit in accordance with Hong Kong
Standards on Auditing issued by the Hong Kong Institute of
Certified Public Accountants. Those standards require that we
comply with ethical requirements and plan and perform the audit
to obtain reasonable assurance about whether the consolidated
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence
about the amounts and disclosures in the consolidated financial
statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material
misstatement of the consolidated financial statements, whether
due to fraud or error. In making those risk assessments,
the auditor considers internal control relevant to the entity’s
preparation of consolidated financial statements that give a
true and fair view in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity’s internal
control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting
estimates made by the directors, as well as evaluating the overall
presentation of the consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our audit opinion.

OPINION

In our opinion, the consolidated financial statements give a true
and fair view of the state of affairs of the Company and of the
Group as at 30th June 2015, and of the Group’s profit and
cash flows for the year then ended in accordance with Hong
Kong Financial Reporting Standards and have been properly
prepared in accordance with the disclosure requirements of the
predecessor Hong Kong Companies Ordinance (Cap.32).

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 29th September 2015
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CONSOLIDATED BALANCE SHEET

REEERER

As at 30th June 2015 R=F—HAENA=+H

As at
30th June

2014
R-_ZE—OF
NA=+A
HK$’'000
7T IT

1,681
25,060
1,858

32,021

924

7,922
39,045
827
368
54,965

164,571

2,968
25,466
38,930

18,336

60,315
84,178

230,193

394,764

34,578
136,842
83,492
44,987

Note
Bt
ASSETS EE
Non-current assets EREBEE
Property, plant and equipment ERE Sy e 6
Investment properties TE Y 7
Other intangible assets HEmmpaE 8
Film rights and films in progress BERYRERRER 2
B 9
Investment in an associate R—EEE AR 2
®E 11
Investments in joint ventures REERRIZKE 12(a)
Loan receivable from BR—HEEERFZ
a joint venture B 12(b)
Film related deposits ES-2 =7
Deposits paid BEfET & 13
Deferred income tax assets REFREHERE 27
Available-for-sale financial assets AHHESREE 15
Current assets MEEE
Inventories BE 17
Accounts receivable JE ML BR X 18
Loans receivable FEE 19
Amount due from a joint venture B —EEE QR
IR 12(c)
Deposits paid, prepayments and BE] & BIHRIE
other receivables R E A fE W 5K IE 13
Financial assets at fair value #HiBEm AR T E
through profit or loss AR ERMEE 20
Cash and cash equivalents HeRkRFeEEY 21
Total assets BEE
EQUITY HEE
Equity attributable to the owners of ~ AN EHEA A
the Company FE(L R
Share capital f& 7 22
Share premium f&1nm B 24(a)
Other reserves HfEE 24(a)
Retained earnings REEEF
Non-controlling interests IR
Total equity B
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CONSOLIDATED BALANCE SHEET
meEEERER

As at 30th June 20156 R=F—AFE~NA=+H

As at
30th June
2014
R4
NA=1+H
Note HK$’000
e BT
LIABILITIES af&
Non-current liabilities EREBERE
Borrowings BE 25 =
Obligations under finance lease B AT EAE 26 52
Deferred income tax liabilities RIEFTSHRARE 27 4,742
4,794
Current liabilities REAaR
Accounts payable FEATBR X 28 4,193
Other payables and HMEAHRER
accrued charges FEET X 29 51,289
Deposits received BEWET & 32,446
Amount due to the ultimate FES R AR R A A
holding company KIE 30 1
Obligations under finance lease BhE T S AR 26 17
Taxation payable FE A IE 2,125
90,071
Total liabilities waE 94,865
Total equity and liabilities HBEZRER 394,764
Net current assets mEEEFEE 140,122
Total assets less current liabilities #&ER R ARE 304,693

The notes on pages 80 to 246 are an integral part of these

consolidated financial statements.

The consolidated financial statements on pages 72 to 246 were
approved by the Board on 29th September 2015 and were

signed on its behalf.

On behalf of the Board

HNFEOREFE246 8 2 M R FERE I
HR 28D e

BN EBT2EEF246A 2R WERER
—RAFAA-tNABRKEFSHERBAHENUT
REEE-

REE=S

Lam Shiu Ming, Daneil Lam Kit Sun
Director Director
)y B B

EE o
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BALANCE SHEET
BEEREX

As at 30th June 2015 R=F—HAENA=+H

2014
— T4
Note HK$’000
e BT

ASSETS BE
Non-current assets EREEE

Investments in subsidiaries M B R RIIEE 10 72,096

Deferred income tax assets BEMSTHEE 27 -

72,096

Current assets wgEE

Amounts due from subsidiaries AN @] 30 158,075

Prepayments and other TEfTRIE R H Aty

receivables FE W R IE 176
Cash and cash equivalents HekBReEEY 21 1,266
159,517

Total assets ms® 324303 231,613
EQUITY W=
Equity attributable AAREEAN

to the owners of JE 16 &=

the Company

Share capital [N 22 34,578

Share premium % (75 (B 24(b) 136,842

Other reserves H b 24(b) 134,558

Accumulated losses REtEE (81,244)
Total equity B 224,734
LIABILITES T s
Non-current liability EREEE

Borrowings BE -
Current liabilites wEa®

Amounts due to subsidiaries FEST BB R R FUIE 30 4,894

Accrued charges FEET S 1,985

6,879

Total liabilites - 6879
Total equity and liabilities HEZRER 231,613
Net current assets REBEEFE 152,638
Total assets less current liabilities #EEERTHAE 224,734

The notes on pages 80 to 246 are an integral part of these ENFES0E EFH2468 v M iF AL A B
consolidated financial statements. WK —FHD e
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The financial statements on pages 72 to 246 were approved
by the Board on 29th September 2015 and were signed on its
behalf.

On behalf of the Board

Lam Shiu Ming, Daneil Lam Kit Sun
Director Director
/R 7N

EE EF

BALANCE SHEET
EERER

As at 30th June 20156 R=F—AFE~NA=+H
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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

SEETHWER

For the year ended 30th June 2015 #HZ=F—A%FNA=+HIFE

2014
—T—HF
HK$'000
BT IT

7,873

174,422

35,916
15,004

233,215

(3,248)

(173,882)
(4,699)

(181,829)

Note
B &E
Revenue and income L9 2 DN
Sales of goods $HE B m
— video distribution — BB EEAT
Income on film exhibition, BRI HH R
licensing and sub-licensing of BB R AR A
film rights
Fair value changes on investment wEFBH 2 ATEES
securities
Income from other businesses HAth =W
Total revenue and income @z R
Cost of revenue and income L9 2 PN W
Cost of inventories sold BEEFERA
— video distribution — R EAT
Related cost on film exhibition, B BHHE R
licensing and sub-licensing of IR E R E
film rights MR
Cost from other businesses H Ath SEHS AL AR
Total cost of revenue and income FN Y ST PNDFN
Impairment losses of film rights B 2 R EEE 31
Selling expenses HEEM 31 &32
Administrative expenses THEA 31&32
Other income E A 33
Other losses — net H b 518 — 558 35
Gain on disposal of subsidiaries HEMRBA Rz WS 34
Increase in fair value of WEYHE 2 NFEEN
investment properties 7
Fair value loss in issuance of BATIEEMRRERZ 2
unlisted warrants RNEEERE 38
Other operating income H b A 31
Finance income 3PN 36
Finance cost B 75 B AR
Share of loss of an associate FEAE — R & A R EE
Share of loss of a joint venture iR —E& % RNREE 12(a)
Profit/(loss) before income tax BRATSHATRF, (E518)
Income tax expense FriS i< 37

(1,211)
(3,643)
(35,541)
4,584
(655)
43,744

2,344

(81,206)
1,411
536

(221)

Profit/(loss) for the year

FEEM(BR)

(18,472)
(5,855)

Universe International Holdings Limited Annual Report 2015
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For the year ended 30th June 2015 &% —

-_ ED STATEMENT OF COMPREHENSIVE INCOME
- meZERER

E—AFNA=FHILFE

2014
—TF
HK$’000
BT

(24,327)

(24,327)

2014

—ZT—F

(Restated)
(geE5)

(14.18)
N/A 738 F

2014

—E—mEF

HK$’000
BETT

(24,327)

Note
B E
Profit/(loss) for the year INTRIEFRRT,
attributable to: (BE) :
Owners of the Company KABEE A
Non-controlling interests FEfE IR i
Earnings/(loss) per share attributable RN A B #EH A B1G
to the owners of gRERN(&E)
the Company during the year (LAZALZI) )
(expressed in HK cent)
— basic —HA 40
— diluted — 88 40
Note
B &E
Profit/(loss) for the year FRmF (EE)
Other comprehensive income/(loss):  Eft 2 mEUk =~ (&)
ltems that may be reclassified ARESEFHER
to profit or loss: Bm 2B
Change in value of available-for- AP ESHEEY
sale financial assets BEZE 15
Currency translation differences BEmE =R
Other comprehensive income/(loss) ~ ERE 2 E W=~
for the year, net of tax (BE)  MKRHIE
Total comprehensive income/(loss) _Eﬁ_q_i_ﬁu&%%_/ (&8|)
for the year FEk)
Total comprehensive income/(loss) LUTREREFRNZE
for the year attributable to: Wz, (B8) 8% :
Owners of the Company ViN/NEIE ZEN
Non-controlling interests FEf2 I e
The notes on pages 80 to 246 are an integral part of these K80
consolidated financial statements. Wk —

(24,362)
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

GEREEDE

For the year ended 30th June 2015 #Z=F—AFNA=+HILFE

Attributable to the owners the Company

FATRANER
Non-
Share Share Other Retained controlling Total
capital premium reserves earnings Total interests equity
B BhEE Rkt RBEA @3t FERER Qs
Note HKS 000 HKS000 HKS 000 HKS000 HKS000 HKS 00 HKS000
ik RETT EETT BRI BETT EETT BRI BETL
Balance at 1st July 2013 R-F-ZELA-HzER 34.2% 135,203 14,209 57,39 241,153 - 241,153
Comprehensive loss 2ERE
Loss for the year 347 | - - - (24.827) (24,327) - (24327)
Other comprehensive loss A2 ERE
Change in value of avalable- W%ﬁémﬂ BEZ
for-sale financial assets BEZY 15 - - (39) = (39) = (39)
Total other comprehensive loss EhrEBREE = = (39) = (39) = (39)
Total comprehensive loss FELEERAR
for the year - - 39) (24,321) (24,362) - (24,362)
Transactions with owners HEANZR 5 B
Employee share option scheme EEREREE
- exercise of share options ~fIfeERE 343 1549 (745) - 1147 - 1147
Issue of unlsted warrants 3 LTRRES - = 81,961 = 81,961 = 81,961
Transfer of revaluation reserve in investment Ft 1B 2 FIES 14
propertes to retained earnings upon RENZERGE
disposal of subsidiaries ERERRET - - (11,918) 11918 - - -
Total contributions by and distribution oA /A A #HE AiF & &
owners of the Company, recognised AL AREANRZ 48
directly in equity ERREATED W 1,549 69,208 11,918 83,108 - 83,108
Balance at 30th June 2014 and RZF-MEXAZ+AR
1st July 2014 “3-MELA-AZER 34,578 136,842 83,492 44,987 299,899 - 299,899
Comprehensive income E3
Proftfor the year Egid = - - 161956 161,956 (1026 160930
Other comprehensive income At2EhE
Change in value of avalable- Wfﬁgémﬂééz
for-sale financial assets EEZY 15 = = 8,347 = 8,347 - 8,347
Curency trangltion differences ERREEE = = (1) = (18) - (18)
Total other comprehensive income EhzEhneE - - 8,329 - 8,329 - 8,329
Total comprehensive income EE2ENELER
for the year - - 8329 161,956 170,285 (1,026) 169,269
Transactions with owners AHEAZLHR
Issue of new ordinary shares BTERK 16,650 76,788 = = 92438 = 92438
Capital reorganisation hrEa (47,044) - 47,044 - - - -
Employee share option scheme ERERELE
- lssue of share options ~RiRERE - - 9,308 - 9,308 - 9,398
Non-controling interests arising SHBAREL 2 FRRES
on business combination ) 43 - - - - - 213 213
Capttalinjection from FERER TR
non-controling interests - - - - - 1,000 1,000
Total contributions by and FAARBENEER
distribution to owners of BALNABEANRZER
the Company, recognised RERH
directly in equity #2 (31,594) 76,788 56,642 = 101,83 1213 103,109
Balance at 30th June 2015 RIF-RERAZHAZER 2,984 213,630 148,463 206,943 572,020 247 572,267
The notes on pages 80 to 246 are an integral part of these R HEB0E £ 52468 2 i st Bt F486 B 7%

consolidated financial statements.
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2014
—TF
Note HK$’000
B &E BT T
Cash flows from operating activities S EFEI 2 HERE
Cash (used in)/generated from ZE(FTH) FBz
operations e 42 31,011
Cash flows from investing activities 2 ZFEBZHEHR &
Acquisition of a subsidiary, net of i —EHBRa -
cash acquired MM AZRE 43 -
Investment in an associate KRR EARZRE -
Capital injection from non-controling  #E K 32 — A
interest arising from incorporation of BRI EL 2
a new subsidiary FFIER T & -
Purchase of property, A HBREE
plant and equipment N (167)
Increase/(decrease) in film deposits ~ EBF I & 2 &0,
(R4 (1,395)
Payments for film rights and BYRERBER 2
films in progress AN (24,309)
Investment in available-for-sale AEHEemEE
financial assets & - (55,000)
Proceeds from disposal of an HEAHIESHEE
available-for-sale financial asset ZHEHRE -
Proceeds from disposal of property,  HEWS  #EE MR EH 2
plant and equipment FIr 15 kI8 42(c) -
Proceeds from disposal of HERBARZ
subsidiaries FT{3 k38 . 42(a) 79,624
Proceeds from disposal of HERFELEIERD
non-current assets held for sale & EE 2 FT1S 508 42(b) 1,780
Interest received 2B 324
Net cash (used in)/generated from WEES (FTA) /52
investing activities FE® 857
Cash flows from financing activities FIEEEFZHERE
Proceeds from issuance of BITE AR TS IA
ordinary shares _ . -
Proceeds from issuance of BITIE T MRREEZ
unlisted warrants PTG RIA _ 755
Proceeds from shares issued RIE AR 21T
under share option scheme P2 PrSE 1,147
Proceeds from borrowings (RS iECs ] =
Capital element of finance leases MEMEENRZ
payments BRI 42(d) (22)
Interest paid BEAHE =
Net cash generated from MEFIELEZIFRSE
financing activities 1,880
Net increase in cash and RERBREEEBEWZ
cash equivalents 7R N 33,748
Currency translation differences FE 3 =%m _
Cash and cash equivalents REVNHEeRESEEY
at beginning of the year 50,430
Cash and cash equivalents RERHEEREEEEY
at end of the year 21 84,178
The notes on pages 80 to 246 are an integral part of these SN FES0E EFHE246H 2 MitE AL 484 7
consolidated financial statements. ik z—#D

TED STATEMENT OF CASH FLOWS

MERETRER

For the year ended 30th June 2015 #Z _—F—HFNA=+HILFE

—T-REFR RFERERARAT

79



80

GENERAL INFORMATION

Universe International Holdings Limited (the “Company”)
and its subsidiaries (together, the “Group”) are principally
engaged in distribution of films in various videogram
formats, film exhibition, licensing and sub-licensing of
film rights, leasing of investment properties, securities
investment, money lending, trading and wholesale of optical
products and trading, wholesale and retail of watch and
jewellery products.

The Company is a limited liability company incorporated in
Bermuda. The address of its registered office is Clarendon
House, 2 Church Street, Hamilton HM 11, Bermuda.

The Company is listed on The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”).

These consolidated financial statements are presented
in thousands of units of Hong Kong dollars (“‘HK$’000”),
unless otherwise stated. These consolidated financial
statements have been approved for issue by the Board on
29th September 2015.

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES

The principal accounting policies applied in the preparation
of these consolidated financial statements are set out
below. These policies have been consistently applied to all
the years presented, unless otherwise stated.

Universe International Holdings Limited Annual Report 2015
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

2 SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

2.1 Basis of preparation

The consolidated financial statements of the Group
have been prepared in accordance with Hong
Kong Financial Reporting Standards (“HKFRSs”),
which is a collective term referred to all applicable
individual Hong Kong Financial Reporting Standards,
Hong Kong Accounting Standards (“HKASs”) and
Interpretations (“Ints”) issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA”).
The consolidated financial statements have been
prepared under the historical cost convention, as
modified by the revaluation of investment properties,
available-for-sale financial assets and financial assets
at fair value through profit or loss, which are carried at
fair value.

The consolidated financial statements are prepared in
accordance with the applicable requirements of the
predecessor Companies Ordinance (Cap. 32) for this
financial year and the comparative period.

During the year ended 30th June 2015, the Directors
performed a review of the content and presentation of
the consolidated financial statements and considered
that it is more appropriate to begin with components
on revenue and income and cost of revenue and
income, which would be more relevant to the
understanding of users of the Group’s consolidated
financial statements.

Consequently, the presentation of the consolidated
statement of comprehensive income for the year
ended 30th June 2015 has been revised and the
comparatives have been revised in order to conform
with the presentation adopted in these consolidated
financial statements. The changes in presentation of
the consolidated statement of comprehensive income
do not have any impact on the Group’s profit for the
year or the calculation of the Group’s earnings per
share.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
RE VBRI E

2 SUMMARY OF SIGNIFICANT 2 EEESHHRAE@m

ACCOUNTING POLICIES (continued)

2.1 Basis of preparation (Continued)

The Group has also reassessed the classification of
the deposits as at 30th June 2015. As a result of the
reassessment, the Group has reclassified non-current
rental deposits from current deposits to non-current
deposits based on the term of rental agreement.

The preparation of consolidated financial statements
in conformity with HKFRSs requires the use of
certain critical accounting estimates. It also requires
management to exercise its judgement in the
process of applying the Group’s accounting policies.
The actual results may differ from these estimates.
The areas involving a higher degree of judgement
or complexity, or areas where assumptions and
estimates are significant to the consolidated financial
statements, are disclosed in Note 4.

Changes in accounting policy and
disclosures

The HKICPA has issued certain new and revised
HKFRSs that are first effective or available for early
adoption for the current accounting period of the
Group. The Group has adopted the new and revised
HKFRSs below, which are relevant to its operations,
in the preparation of the consolidated financial
statements.

HKFRS 10, HKFRS 12 Investment Entities

and HKAS 27 (2011)

2.1

i BB ()

AEENEEFFER_"F—0F
NA=ZTHEHNFT 2B -ARETT
B AKEEREBE W Z
ZHREIFRBD B & HRENR]
CEHMOBEFRRBDFE -

RETEBFAUBREEANGES
MBHERFTRERE TRREG
- ENFEEREEERAAEE

SRR BRETEREHEG -
RERASELFHEBMAM -
BEBEEEHE e EE
METLEGEEMBRREEATE
Z R RAEFTERH EARKE -

BEBEZEB RS

BEEMASERBRAEER
B AT AR B R A Rk AT R AT R A
HE TR REIERT BB TR
EEERA AR B RS E MW
REFDRA T EE XA RO
AT RARERT BB I IREER -

BEMBREEN  REAER
S10%: - BB

Amendment HEERIFE12% &
BESHERETR
(Z2——%)
(BETA)
HKAS 32 Amendment  Offsetting Financial Assets BEBQHENERYE SRHEEREHE
and Financial Liabilities (B3IK) B3
HKAS 36 Amendment  Recoverable Amount ARG ERNERT FepEETRE
Disclosures for Non- (BFIA) SHEIHE

Financial Assets
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2 SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

2.1 Basis of preparation (Continued)

Changes in accounting policy and
disclosures (Continued)

HKAS 39 Amendment Novation of Derivatives
and Continuation of
Hedge Accounting
HK(FRIC) — Int 21 Levies

HKAS 19 (2011)
Amendment

Defined Benefit Plans:
Employee Contributions

Annual Improvement Annual Improvements
Project 2010-2012 Cycle

Annual Improvement Annual Improvements
Project 2011-2013 Cycle

The adoption of these new and revised HKFRSs has
not led to any significant changes in the accounting
policies applied in these consolidated financial
statements, and has no material effect on the Group’s
results and financial position for the current or prior
accounting periods reflected in these consolidated
financial statements.

The Group has not early adopted any new standards,
amendments and interpretation of the HKFRSs
which have been issued but not yet effective for the
accounting period beginning 1st July 2014, details of
which are set out in Note 50.

TO THE CONSOLIDATED FINANCIAL STATEMENTS

RE VB RRMEE

EEGHBRHEE @
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
REVBRRME

2 SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

2.2 Subsidiaries

2.2.1 Consolidation

A subsidiary is an entity (including a structured
entity) over which the group has control. The
group controls an entity when the group is
exposed to, or has rights to, variable returns
from its involvement with the entity and has the
ability to affect those returns through its power
over the entity. Subsidiaries are consolidated
from the date on which control is transferred to
the group. They are deconsolidated from the
date that control ceases.

@

Business combinations

The group applies the acquisition method
to account for business combinations.
The consideration transferred for the
acquisition of a subsidiary is the fair
values of the assets transferred, the
liabilities incurred to the former owners
of the acquiree and the equity interests
issued by the group. The consideration
transferred includes the fair value of
any asset or liability resulting from a
contingent consideration arrangement.
|dentifiable assets acquired and liabilities
and contingent liabilities assumed in a
business combination are measured
initially at their fair values at the acquisition
date. The group recognises any non-
controlling interest in the acquiree on an
acquisition-by-acquisition basis, either
at fair value or at the non-controlling
interest’s proportionate share of the
recognised amounts of acquiree’s
identifiable net assets.
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2 SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

2.2 Subsidiaries (Continued)

2.2.1 Consolidation (Continued)

@)

Business combinations (Continuea)
Acquisition-related costs are expensed as
incurred.

The excess of the consideration
transferred, the amount of any non-
controlling interest in the acquiree and the
acquisition-date fair value of any previous
equity interest in the acquiree over the
fair value of the identifiable net assets
acquired is recorded as goodwill

Intra-group transactions, balances
and unrealised gains on transactions
between group companies are eliminated.
Unrealised losses are also eliminated.
When necessary, amounts reported
by subsidiaries have been adjusted to
conform with the group’s accounting
policies.

2
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
RE VBRI E

2 SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

2.2 Subsidiaries (Continued)

2.2.1 Consolidation (Continued)

©)

(@

Changes in ownership interests in
subsidiaries without change of control

Transactions with non-controlling interests
that do not result in a loss of control are
accounted for as equity transactions —
that is, as transactions with the owners of
the subsidiary in their capacity as owners.
The difference between fair value of any
consideration paid and the relevant share
acquired of the carrying amount of net
assets of the subsidiary is recorded in
equity. Gains or losses on disposals to
non-controlling interests are also recorded
in equity.

Disposal of subsidiaries

When the group ceases to have control,
any retained interest in the entity is re-
measured to its fair value at the date
when control is lost, with the change in
carrying amount recognised in profit or
loss. The fair value is the initial carrying
amount for the purposes of subsequently
accounting for the retained interest as
an associate, joint venture or financial
asset. In addition, any amounts previously
recognised in other comprehensive
income in respect of that entity are
accounted for as if the group had directly
disposed of the related assets or liabilities.
This may mean that amounts previously
recognised in other comprehensive
income are reclassified to profit or loss.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

2 SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES (continued)

2.2 Subsidiaries (Continued)

2.2.2 Separate financial statements

Investments in subsidiaries are accounted
for at cost less impairment. Cost includes
direct attributable costs of investment. The
results of subsidiaries are accounted for by the
company on the basis of dividend received and
receivable.

Impairment testing of the investments in
subsidiaries is required upon receiving a
dividend from these investments if the dividend
exceeds the total comprehensive income of the
subsidiary in the period the dividend is declared
or if the carrying amount of the investment in
the separate financial statements exceeds the
carrying amount in the consolidated financial
statements of the investee’s net assets
including goodwill.

2.3 Associates

An associate is an entity over which the Group
has significant influence but not control, generally
accompanying a shareholding of between 20% and
50% of the voting rights. Investments in associates
are accounted for using the equity method of
accounting. Under the equity method, the investment
is initially recognised at cost, and the carrying amount
is increased or decreased to recognise the investor’s
share of the profit or loss of the investee after the
date of acquisition. The Group’s investments in
associates include goodwill identified on acquisition.
Upon the acquisition of the ownership interest in an
associate, any difference between the cost of the
associate and the Group’s share of the net fair value
of the associate’s identifiable assets and liabilities is
accounted for as goodwill.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
RE VBRI E

2 SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

2.3 Associates (Continued)

If the ownership interest in an associate is
reduced but significant influence is retained, only
a proportionate share of the amounts previously
recognised in other comprehensive income is
reclassified to profit or loss where appropriate.

The Group’s share of post-acquisition profit or loss is
recognised in the income statement, and its share of
post-acquisition movements in other comprehensive
income is recognised in other comprehensive income
with a corresponding adjustment to the carrying
amount of the investment. When the Group’s share of
losses in an associate equals or exceeds its interest
in the associate, including any other unsecured
receivables, the Group does not recognise further
losses, unless it has incurred legal or constructive
obligations or made payments on behalf of the
associate.
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TO THE CONSOLIDATED FINANCIAL STATEMENTS
RE B IRRMEE

2 SUMMARY OF SIGNIFICANT 2
ACCOUNTING POLICIES (continued)

EZEFERAE @

2.3 Associates (Continued) 2.3 Bt A Al (@

The group determines at each reporting date whether
there is any objective evidence that the investment in
the associate is impaired. If this is the case, the group
calculates the amount of impairment as the difference
between the recoverable amount of the associate and
its carrying value and recognise the amount adjacent
to ‘share of profit of investments accounted for using
equity method’ in the income statement.

Profits and losses resulting from upstream and
downstream transactions between the Group and
its associate are recognised in the Group’s financial
statements only to the extent of unrelated investor’s
interests in the associates. Unrealised losses are
eliminated unless the transaction provides evidence
of an impairment of the asset transferred. Accounting
policies of associates have been changed where
necessary to ensure consistency with the policies
adopted by the Group.

Gain or losses on dilution of equity interest in
associates are recognised in the income statement.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
REVBRRME

2 SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

2.4 Joint arrangements

The Group has applied HKFRS 11 to all joint
arrangements. Under HKFRS 11 investments in joint
arrangements are classified as either joint operations
or joint ventures depending on the contractual
rights and obligations of each investor. The Group
has assessed the nature of its joint arrangements
and determined them to be joint ventures and joint
operations.

Joint ventures

Under the equity method of accounting, interests
in joint ventures are initially recognised at cost and
adjusted thereafter to recognise the Group’s share of
the post-acquisition profits or losses and movements
in other comprehensive income. When the Group’s
share of losses in a joint venture equals or exceeds
its interests in the joint ventures (which includes any
long-term interests that, in substance, form part of
the Group’s net investment in the joint ventures), the
Group does not recognise further losses, unless it has
incurred obligations or made payments on behalf of
the joint ventures.

Unrealised gains on transactions between the Group
and its joint ventures are eliminated to the extent of
the Group’s interest in the joint ventures. Unrealised
losses are also eliminated unless the transaction
provides evidence of an impairment of the asset
transferred. Accounting policies of the joint ventures
have been changed when necessary to ensure
consistency with the policies adopted by the Group.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MR ME

2 SUMMARY OF SIGNIFICANT 2 EEEHHREE @

ACCOUNTING POLICIES (continued)

2.4 Joint arrangements (Continued) 2.4 Bt & LZHE (|
Joint operations BEXEB

Joint operations arise where the investors have rights

AEEBRIE %;TQ?JFZ,%F

1S

m%&

A

&
to the assets and obligations for the liabilities of an e BHARE J&EE%?%
arrangement. A joint operator accounts for its share EREEBEMOEZEE f@lfi
of the assets, liabilities, Joint operations arise where AR EEEBRIREEH T2
the investors have rights to the assets and obligations éf% LEGHRERINREERE
for the liabilities of an arrangement. Investments in Ao /E.\E%ﬁ%ﬁ’ﬂxéfﬁﬁj\ﬁﬁﬁif

joint operations are accounted for such that each joint
operator recognises its assets (including its share of
any assets jointly held), its liabilities (including its share
of any liabilities incurred jointly), its revenue (including
its share of revenue from the sale of the output by
the joint operation) and its expenses (including its
share of any expenses incurred jointly). Each joint
operator accounts for the assets and liabilities, as well
as revenues and expenses, relating to its interest in
the joint operation in accordance with the applicable
standards.

2.5 Segment reporting

Operating segments are reported in a manner
consistent with the internal reporting provided to the
chief operating decision-maker (the “CODM”). The
CODM, who is responsible for allocating resources

25 7
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and assessing performance of the operating AEEZEF BEHEERMG
segments, has been identified as the Chairman of the HEEDERRIE -
Group that makes strategic decisions.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
RE VBRI E

2 SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

2.5 Segment reporting (Continued)

Segment revenue, expenses, results, assets and
liabilities include items directly attributable to a
segment as well as those that can be allocated
on a reasonable basis to that segment. Segment
revenue, expenses and segment performance include
transactions between segments. Inter-segment
pricing is based on similar terms as those available
to other external parties for similar services. These
transactions are eliminated upon consolidation.

Segment capital expenditure is the total cost incurred
during the year to acquire segment assets (both
tangible and intangible) that are expected to be used
for more than one year.

Unallocated items mainly comprise financial and
corporate assets and liabilities, cash and cash
equivalents, deferred income tax assets, deferred
income tax liabilities, taxation payable and interest
income.

2.6 Foreign currency translation

(@) Functional and presentation
currency

ltems included in the financial statements of
each of the Group’s entities are measured
using the currency of the primary economic
environment in which the entity operates
(the “functional currency”). The consolidated
financial statements are presented in Hong
Kong dollars (“HK$”), which is the Company’s
functional and the Group’s presentation
currency.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MR ME

2 SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

2 EESSBREE@

2.6 INEETE H, ()
b) XRERER

2.6 Foreign currency translation (Continued)

(b) Transactions and balances

Foreign currency transactions are translated
into the functional currency using the exchange
rates prevailing at the dates of the transactions
or valuation where items are re-measured.
Foreign exchange gains and losses resulting
from the settlement of such transactions and
from the translation at year-end exchange rates
of monetary assets and liabilities denominated
in foreign currencies are recognised in the
consolidated statement of profit or loss in within
‘other losses — net’.

Changes in the fair value of monetary securities
denominated in foreign currency classified
as available-for-sale are analysed between
translation differences resulting from changes
in the amortised cost of the security and
other changes in the carrying amount of the
security. Translation differences related to
changes in amortised cost are recognised in
the consolidated statement of profit or loss,
and other changes in carrying amount are
recognised in other comprehensive income.

Translation differences on non-monetary
financial assets and liabilities such as equities
held at fair value through profit or loss are
recognised in profit or loss as part of the fair
value gain or loss. Translation differences on
non-monetary financial assets, such as equities
classified as available-for-sale, are included in
other comprehensive income.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
RE VBRI E

2 SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

2.6 Foreign currency translation (Continued)

(c) Group companies

The results and financial position of all the
group entities (none of which has the currency
of a hyper-inflationary economy) that have
a functional currency different from the
presentation currency are translated into the
presentation currency as follows:

(@)

assets and liabilities for each balance
sheet presented are translated at the
closing rate at the date of that balance
sheet;

income and expenses for each profit
or loss are translated at average
exchange rates (unless this average is
not a reasonable approximation of the
cumulative effect of the rates prevailing
on the transaction dates, in which case
income and expenses are translated at
the rate on the dates of the transactions);
and

all resulting currency translation
differences are recognised in other
comprehensive income.
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TO THE CONSOLIDATED FINANCIAL STATEMENTS
RE B RRMEE

2 SUMMARY OF SIGNIFICANT 2
ACCOUNTING POLICIES (continued)

EEGHBRHEE @

2.7 Property, plant and equipment 2.7 MDEE - HZ A

Land and buildings comprise mainly warehouses and
offices. Leasehold land classified as financial lease
and all other property, plant and equipment is stated
at historical cost less depreciation. Historical cost
includes expenditure that is directly attributable to
the acquisition of the items. Cost may also include
transfers from equity of any gains/losses on qualifying
cash flow hedges of foreign currency purchases of
property, plant and equipment.

Subsequent costs are included in the asset’s
carrying amount or recognised as a separate asset,
as appropriate, only when it is probable that future
economic benefits associated with the item will
flow to the Group and the cost of the item can
be measured reliably. The carrying amount of the
replaced part is derecognised. All other repairs
and maintenance are charged to the consolidated
statement of profit or loss during the financial period
in which they are incurred.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
RE VBRI E

2 SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

2.7 Property, plant and equipment

(Continued)

Leasehold land classified as finance lease
commences amortisation from the time when the
land interest becomes available for its intended use.
Amortisation on leasehold land classified as finance
lease and depreciation on other assets is calculated
using the straight-line method to allocate their cost to
their residual values over their estimated useful lives,
as follows:

Buildings Shorter of useful life or
lease term

Leasehold improvements Shorter of useful life or
lease term

Machinery and equipment 3 — 5 years
Others 5 years

The assets’ residual values and useful lives are
reviewed, and adjusted if appropriate, at each
balance sheet date.

An asset’s carrying amount is written down
immediately to its recoverable amount if the asset’s
carrying amount is greater than its estimated
recoverable amount (Note 2.10).

Gains and losses on disposals are determined by
comparing the proceeds with the carrying amount
and are recognised within ‘other losses — net’ in the
consolidated statement of profit or loss.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MR ME

2 SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

2 EESSBREE@

2.8 Investment properties 28 WEWME

Investment properties, principally comprising
leasehold land and buildings, is held for long-term
rental yields or for capital appreciation or both
and that is not occupied by the companies in the
consolidated group, is classified as investment
property.

Investment property is initially measured at cost,
including related transaction costs.

After initial recognition, investment property is carried
at fair value, representing operating market value
determined at each reporting date by external valuers.
Fair value is based on active market prices, adjusted,
if necessary, for any difference in the nature, location
or condition of the specific asset. If this information
is not available, the Group uses alternative valuation
methods such as recent prices on less active
markets or discounted cash flow projections. These
valuations of the investment properties are performed
in accordance with the guidance issued by the Hong
Kong Institute of Surveyors. These valuations are
reviewed annually by external valuers.

The fair value of investment property reflects, among
other things, rental income from current leases and
assumptions about rental income from future leases
in the light of current market conditions.

The fair value also reflects, on a similar basis, any
cash outflows that could be expected in respect of
the property. Some of those outflows are recognised
as a liability, including finance lease liabilities in
respect of land classified as investment property;
others, including contingent rent payments, are not
recognised in the consolidated financial statements.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
REVBRRME

2 SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

2.8 Investment properties (Continued)

Subsequent expenditure is charged to the asset’s
carrying amount only when it is probable that future
economic benefits associated with the item will
flow to the Group and the cost of the item can be
measured reliably. All other repairs and maintenance
costs are expensed in the consolidated statement of
profit or loss during the financial period in which they
are incurred.

Changes in fair values are recognised in the
consolidated statement of profit or loss.

If an investment property becomes owner-occupied,
it is reclassified as property, plant and equipment, and
its fair value at the date of reclassification becomes its
cost for accounting purposes.

If an item of property, plant and equipment becomes
an investment property as a result of change in
usage, any difference between the carrying amount
and the fair value of this item of the date of transfer
is recognised to other comprehensive income as a
revaluation surplus of that property. However, if a fair
value gain reverses a previous impairment loss, the
gain is recognised in the consolidated statement of
profit or loss.
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RE VB IRRMEE

2 SUMMARY OF SIGNIFICANT 2
ACCOUNTING POLICIES (continued)

EZCFERAE @

2O HEEBEE
() BREHE

2.9 Leased assets

(a) Operating lease

Where the Group has the use of assets held
under operating leases, payment made under
the leases are charged to the consolidated
statement of profit or loss over the accounting
periods covered by the lease term except where
an alternative basis is more representative of
the pattern of benefits to be derived from the
leased asset. Lease incentives received are
recognised in the consolidated statement of
profit or loss as an integral part of the aggregate
net lease payments made. Contingent rentals
are charged to the consolidated statement of
profit or loss in the accounting period in which
they are incurred.

The cost of acquiring land held under an
operating lease is stated in the consolidated
balance sheet as ‘Leasehold land’ and is
amortised to the consolidated statement of
profit or loss on a straight-line basis over the
period of the lease term except where the
property is classified as an investment property.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

RE VBRI

2 SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

2.9 Leased assets (Continued)

(b) Finance lease

Leases of assets where the Group has
substantially all the risks and rewards of
ownership are classified as finance leases.
Finance leases are capitalised at the lease’s
commencement at the lower of the fair value
of the leased property and the present value
of the minimum lease payments. Each lease
payment is allocated between the liability and
finance charges so as to achieve a constant
rate on the finance balance outstanding. The
corresponding rental obligations, net of finance
charges, are included in current and non-
current borrowings. The interest element of the
finance cost is recognised in the consolidated
statement of profit or loss over the lease period
SO as to produce a constant periodic rate of
interest on the remaining balance of the liability
for each period. The investment properties
acquired under finance leases are carried at
their fair value.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MR ME

2 SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

2 EESSBREE@

2.10 Impairment of investments in 2I0RMIB AR BE AR &

subsidiaries, associates and joint
venture and non-financial assets

Assets that have an indefinite useful life for example
goodwill, are not subject to amortisation, and are
tested annually for impairment. Assets that are
subject to amortisation are reviewed for impairment
whenever events or changes in circumstances
indicate that the carrying amount may not be
recoverable. An impairment loss is recognised for
the amount by which the asset’s carrying amount
exceeds its recoverable amount. The recoverable
amount is the higher of an asset’s fair value less
costs to sell and value in use. Non-financial assets
other than goodwill that suffered an impairment are
reviewed for possible reversal of the impairment at
each reporting date.

2.11 Other intangible assets

Goodwill arises on the acquisition of subsidiaries
represents the excess of the consideration
transferred, the amount of any non-controlling interest
in the acquiree and the acquisition-date fair value of
any previous equity interest in the acquiree over the
fair value of the identified net assets acquired.

For the purpose of impairment testing, goodwill
acquired in a business combination is allocated
to each of the cash-generating units (“CGUSs”), or
groups of CGUs, that is expected to benefit from the
synergies of the combination. Each unit or group of
units to which the goodwill is allocated represents the
lowest level within the equity at which the goodwill
is monitored for internal management purposes.
Goodwill is monitored at the operating segment level.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
RE VBRI E

2 SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

2.11 Other intangible assets (Continued)

Goodwill impairment reviews are undertaken
annually or more frequently if events or changes in
circumstances indicate a potential impairment. The
carrying value of the CGU containing the goodwill is
compared to the recoverable amount, which is the
higher of value in use and the fair value less costs of
disposal. Any impairment is recognised immediately
as an expense and is not subsequently reversed.

The club membership is carried at cost less
impairment losses.

The club membership has an indefinite useful life
and is thus not subject to amortisation. The club
membership is tested at least annually for impairment
and is reviewed for impairment whenever events or
changes in circumstances indicate that the carrying
amount may not be recoverable.

An asset’'s carrying amount is written down
immediately to its recoverable amount if the asset’s
carrying amount is greater than its estimated
recoverable amount.
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2 SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

2.12 Financial assets

(a) Classification

The Group classifies its financial assets in the
following categories: at fair value through profit
or loss, loans and receivables, and available-for-
sale. The classification depends on the purpose
for which the financial assets were acquired.
Management determines the classification of its
financial assets at initial recognition.

()

Financial assets at fair value through
profit or loss

Financial assets at fair value through
profit or loss are financial assets held for
trading. A financial asset is classified in
this category if acquired principally for
the purpose of selling in the short term.
Derivatives are also categorised as held
for trading unless they are designated
as hedges. Assets in this category are
classified as current assets if expected to
be settled within 12 months; otherwise,
they are classified as non-current.

2

RE MR

EZEFERMAE @

212 R E BE
(a) o3&
FEEBESREENEAR
LAREBR B idEiE g AT E
AEZSREE BEREEK
HOBA R A E S AR -
SEETEALBREEY
MR - BREEY SR
BEESMEEMNDE-

() BBERmELFEA
KZEHEE
BEREREATFEAR
ZERMEEDFEESR
ZEMEE- -MKE
ETZEMA/NEHAL
EREMEEDER
g — 48Rl PTE T AN
DERFBIERE  IfEHE
JE RS & RIS -
SRRz B E TR
RT-_ERREE o
BRRDEE TRIN
BRIERDEE-

“E-REFR RFERERARAT

103



104

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
RE VBRI

2 SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

2.12 Financial assets (Continued)

(@) Classification (Continued)

(i)

(i)

Loans and receivables

Loans and receivables are non-derivative
financial assets with fixed or determinable
payments that are not quoted in an active
market. They are included in current
assets, except for the amounts that are
settled or expected to be settled more
than 12 months after the end of the
reporting period. These are classified
as non-current assets. The Group’s
loans and receivables comprise ‘loan
receivable from a joint venture’, ‘accounts
receivable’, ‘deposits paid and other
receivables’, ‘loans receivable’ and ‘cash
and cash equivalents’ in the consolidated
balance sheet (Notes 2.18, 2.19 and
2.20).

Available-for-sale financial assets
Available-for-sale financial assets are non-
derivatives that are either designated in
this category or not classified in any of
the other categories. They are included in
non-current assets unless the investment
matures or management intends to
dispose of it within 12 months of the end
of the reporting period.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MR ME

2 SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

2 EESSBREE@

212 ® M EE (&)
(b) HEZERHE

2.12 Financial assets (Continued)

(b) Recognition and measurement

Regular purchases and sales of financial assets
are recognised on the trade-date — the date on
which the Group commits to purchase or sell
the asset. Investments are initially recognised at
fair value plus transaction costs for all financial
assets not carried at fair value through profit or
loss. Financial assets through profit or loss are
initially recognised at fair value, and transaction
costs are expensed in the consolidated
statement of profit or loss. Financial assets
are derecognised when the rights to receive
cash flows from the investments have expired
or have been transferred and the Group has
transferred substantially all risks and rewards
of ownership. Available-for-sale financial assets
and financial assets at fair value through to
profit or loss are subsequently carried at fair
value. Loans and receivables are subsequently
carried at amortised cost using the effective
interest method.

Gains or losses arising from changes in the
fair value of the ‘financial asset at fair value
through profit or loss’ category are presented
in the consolidated statement of profit or loss
as ‘Revenue and income’ in the period in which
they arise. Dividend income from financial
assets at fair value through profit or loss is
recognised in the consolidated statement of
profit or loss as part of other income when the
Group’s right to receive payment is established.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

RE VBRI E

2 SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

2.12 Financial assets (Continued)

(b) Recognition and measurement

(Continued)

Changes in the fair value of monetary and non-
monetary securities classified as available-for-
sale are recognised in other comprehensive
income.

When securities classified as available-for-sale
are sold or impaired, the accumulated fair value
adjustments recognised in equity are included in
the consolidated statement of profit or loss.

Interest on available-for-sale securities
calculated using the effective interest method
is recognised in the consolidated statement of
profit or loss as part of other income. Dividends
on available-for-sale equity instruments are
recognised in the consolidated statement of
profit or loss as part of other income when
the Group’s right to receive payments is
established.

2.13 Offsetting financial instruments

Financial assets and liabilities are offset and the net
amount reported in the consolidated balance sheet
when there is a legally enforceable right to offset
the recognised amounts and there is an intention to
settle on a net basis or realise the asset and settle the
liability simultaneously. The legally enforceable right
must not be contingent on future events and must be
enforceable in the normal course of business and in
the event of default, insolvency or bankruptcy of the
company or the counterparty.
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TO THE CONSOLIDATED FINANCIAL STATEMENTS
RE MR

2 SUMMARY OF SIGNIFICANT 2
ACCOUNTING POLICIES (continued)

EEGFHBRHEE @

214 ® R E E 2 RE
RBEB AT ERZEE

2.14 Impairment of financial assets
(@) Assets carried at amortised cost (a)

The Group assesses at the end of each
reporting period whether there is objective
evidence that a financial asset or group of
financial assets is impaired. A financial asset
or a group of financial assets is impaired and
impairment losses are incurred only if there is
objective evidence of impairment as a result
of one or more events that occurred after the
initial recognition of the asset (a ‘loss event’)
and that loss event (or events) has an impact on
the estimated future cash flows of the financial
asset or group of financial assets that can be
reliably estimated.

Evidence of impairment may include indications
that the debtors or a group of debtors is
experiencing significant financial difficulty,
default or delinquency in interest or principal
payments, the probability that they will enter
bankruptcy or other financial reorganisation,
and where observable data indicate that there
is a measurable decrease in the estimated
future cash flows, such as changes in arrears
or economic conditions that correlate with
defaults.
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2 SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

2.14 Impairment of financial assets (Continued)

(@) Assets carried at amortised cost

(Continued)

For loans and receivables category, the amount
of the loss is measured as the difference
between the asset’s carrying amount and the
present value of estimated future cash flows
(excluding future credit losses that have not
been incurred) discounted at the financial
asset’s original effective interest rate. The
carrying amount of the asset is reduced and
the amount of the loss is recognised in the
consolidated statement of profit or loss. If a loan
or held-to-maturity investment has a variable
interest rate, the discount rate for measuring
any impairment loss is the current effective
interest rate determined under the contract. As
a practical expedient, the Group may measure
impairment on the basis of an instrument’s fair
value using an observable market price.

If, in a subsequent period, the amount of the
impairment loss decreases and the decrease
can be related objectively to an event
occurring after the impairment was recognised
(such as an improvement in the debtor’s
credit rating), the reversal of the previously
recognised impairment loss is recognised in the
consolidated statement of profit or loss .
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RE VB IRRMEE

2 SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

2 EESHBREE @

2.14 Impairment of financial assets (Continued) 214 BB E ZRE (#)

(b) Assets classified as available-for-

sale

The Group assesses at the end of each
reporting period whether there is objective
evidence that a financial asset or a group of
financial assets is impaired. For debt securities,
the Group uses the criteria referred to in (a)
above. In the case of equity investments
classified as available-for-sale, a significant
or prolonged decline in the fair value of the
security below its cost is also evidence that
the assets are impaired. If any such evidence
exists for available-for-sale financial assets,
the cumulative loss — measured as the
difference between the acquisition cost and
the current fair value, less any impairment loss
on that financial asset previously recognised
in profit or loss — is removed from equity and
recognised in profit or loss. Impairment losses
recognised in the consolidated statement of
profit or loss on equity instruments are not
reversed through the consolidated statement
of profit or loss. If, in a subsequent period, the
fair value of a debt instrument classified as
available-for-sale increases and the increase
can be objectively related to an event occurring
after the impairment loss was recognised in
the consolidated statement of profit or loss,
the impairment loss is reversed through the
consolidated statement of profit or loss.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
RE VBRI E

2 SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

2.15 Inventories

Inventories are stated at the lower of cost and
net realisable value. Cost is determined using the
weighted average basis. The cost of finished goods
comprises raw materials, direct labour and an
appropriate proportion of all production overhead.
[t excludes borrowing costs. Net realisable value is
the estimated selling price in the ordinary course of
business, less applicable variable selling expenses.

2.16 Film rights and films in progress

(a)

(b)

Film rights

Film rights comprise fees paid and payable
under agreements and direct expenses
incurred during the production of films, for
the reproduction and/or distribution of films
in various videogram formats, film exhibition,
licensing and sub-licensing of film titles.

Film rights are stated at cost less accumulated
amortisation and accumulated impairment
losses.

The cost of film rights is amortised over the
shorter of the underlying license period and
their useful lives, with reference to projected
revenues.

Films in progress

Films in progress are stated at cost less any
provision for impairment losses. Cost includes
all direct costs associated with the production
of films. Cost of films is transferred to film rights
upon completion.
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2 SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

2.16 Film rights and films in progress
(Continued)

(c)

Impairment

At each balance sheet date, both internal and
external market information are considered
to assess whether there is any indication
that assets included in film rights and films in
progress are impaired. If any such indication
exists, the carrying amount of such assets is
assessed and where relevant, an impairment
loss is recognised to reduce the asset to its
recoverable amount. Such impairment losses
are recognised in the consolidated statement of
profit or loss.

2.17 Film deposits

Film deposits comprise deposits paid for the
acquisition of film rights and deposits paid to
production houses, artistes and others prior to the
production of films. The balance payable under
agreements for acquisition and production of film
rights is disclosed as a commitment. Provision for film
deposits is made based on future revenue generated
for the Group and the carrying value of film deposits.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
REVBRRME

2 SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

2.18 Accounts and other receivables

Accounts receivable are amounts due from
customers for merchandise sold or services
performed in the ordinary course of business. If
collection of accounts and other receivables is
expected in one year or less (or in the normal
operating cycle of the business if longer), they are
classified as current assets. If not, they are presented
as non-current assets.

Accounts and other receivables are recognised
initially at fair value and subsequently measured at
amortised cost using the effective interest method,
less provision for impairment.

A provision for impairment of accounts and other
receivables is established when there is objective
evidence that the Group will not be able to collect
all amounts due according to the original terms
of receivables. Significant financial difficulties of
the debtor, probability that the debtor will enter
bankruptcy or financial reorganisation, and default or
delinquency in payments are considered indicators
that the accounts receivable is impaired. The amount
of the provision is the difference between the asset’s
carrying amount and the present value of estimated
future cash flows, discounted at the original effective
interest rate. The carrying amount of the assets is
reduced through the use of an allowance account,
and the amount of the loss is recognised in ‘other
operating income/(expenses)’ in the consolidated
statement of profit or loss. When a receivable is
uncollectible, it is written off against the allowance
account for accounts receivable. Subsequent
recoveries of amounts previously written off are
credited against ‘other operating income/expenses’ in
the consolidated statement of profit or loss.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MR ME

2 SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

2 EESSBREE@

2.19 Loans receivable 219 EIKE X

Loans receivable are loans granted to customers in
the ordinary course of business. If collection of loan
receivable is expected in one year or less, they are
classified as current assets. If not, they are presented
as non-current assets.

Loans receivable are recognised initially at fair value
and subsequently measured at amortised cost
using the effective interest method, less provision for
impairment.

For assets carried at amortised costs, the Group
assesses at the end of each reporting period whether
there is objective evidence that a financial asset
or group of financial assets is impaired. A financial
asset or a group of financial assets are impaired
and impairment losses are incurred only if there is
objective evidence of impairment as a result of one or
more events that occurred after the initial recognition
of the asset (a ‘loss event’) and that loss event (or
events) has an impact on the estimated future cash
flows of the financial asset or group of financial assets
that can be reliably estimated.

The criteria that the Group uses to determine that
there is objective evidence of an impairment loss
include:

(@  Significant financial difficulty of the borrower;

(b) A breach of contract, such as a default or
delinquency in interest or principal payments;

() The Group, for economic or legal reasons
relating to the borrower’s financial difficulty,
granting to the borrower a concession that the
lender would not otherwise consider;
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

RE VBRI

2 SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES (continued)

2.19 Loans receivable (Continued)

(d) It becomes probable that the borrower will enter
bankruptcy or other financial reorganisation;

(e) The disappearance of an active market for that
financial asset because of financial difficulties;
or

()  Observable data indicating that there is a
measurable decrease in the estimated future
cash flows from a portfolio of financial assets
since the initial recognition of those assets,
although the decrease cannot yet be identified
with the individual financial assets in the
portfolio, including:

(i) adverse changes in the payment status of
borrowers in the portfolio;

(i)  national or local economic conditions that
correlate with defaults on the assets in the
portfolio.

The Group first assesses whether objective evidence
of impairment exists.

For loans and receivables, the amount of the loss
is measured as the difference between the asset’s
carrying amount and the present value of estimated
future cash flows (excluding future credit losses that
have not been incurred) discounted at the financial
asset’s original effective interest rate. The carrying
amount of the asset is reduced and the amount of the
loss is recognised in the profit or loss. If a loan has a
variable interest rate, the discount rate for measuring
any impairment loss is the current effective interest
rate determined under the contract. As a practical
expedient, the company may measure impairment
on the basis of an instrument’s fair value using an
observable market price.
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2 SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

2.19 Loans receivable (Continued)

If, in a subsequent period, the amount of the
impairment loss decreases and the decrease can
be related objectively to an event occurring after the
impairment was recognised (such as an improvement
in the debtor’s credit rating), the reversal of the
previously recognised impairment loss is recognised
in the consolidated statements of profit or loss.

2.20 Cash and cash equivalents

Cash and cash equivalents include cash in hand,
deposits held at call with banks and brokers and
other short-term highly liquid investments with original
maturities of three months or less.

Share capital

Ordinary shares are classified as equity.

Incremental costs directly attributable to the issue
of new shares or options are shown in equity as a
deduction, net of tax, from the proceeds.

2.22 Accounts payable

Accounts payable are obligations to pay for goods
or services that have been acquired in the ordinary
course of business from suppliers. Accounts payable
are classified as current liabilities if payment is due
within one year or less (or in the normal operating
cycle of the business if longer). If not, they are
presented as non-current liabilities.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
RE VBRI

2 SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

2.23 Borrowings

Borrowings are recognised initially at fair value,
net of transaction costs incurred. Borrowings
are subsequently carried at amortised cost; any
difference between the proceeds (net of transaction
costs) and the redemption value is recognised in
the consolidated statement of profit or loss over the
period of the borrowings using the effective interest
method.

Borrowings are classified as current liabilities unless
the Group has an unconditional right to defer
settlement of the liability for at least 12 months after
the end of the reporting period.

2.24 Borrowing costs

General and specific borrowing costs directly
attributable to the acquisition, construction or
production of qualifying assets, which are assets that
necessarily take a substantial period of time to get
ready for their intended use or sale, are added to the
costs of those assets, until such time as the assets
are substantially ready for their intended use or sale.

Investment income earned on the temporary
investment of specific borrowings pending their
expenditure on qualifying assets is deducted from the
borrowing costs eligible for capitalisation.

All other borrowing costs are recognised in profit or
loss in the period in which they are incurred.
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2 SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

2.25 Current and deferred income tax

The tax expense for the period comprises current and
deferred tax. Tax is recognised in the consolidated
statement of profit or loss, except to the extent that
it relates to items recognised in other comprehensive
income or directly in equity. In this case, the tax is
also recognised in other comprehensive income or
directly in equity, respectively.

(@) Current income tax

The current income tax charge is calculated
on the basis of the tax laws enacted or
substantively enacted at the balance sheet
date in the countries where the Company and
its subsidiaries operate and generate taxable
income. Management periodically evaluates
positions taken in tax returns with respect to
situations in which applicable tax regulation
is subject to interpretation. It establishes
provisions where appropriate on the basis
of amounts expected to be paid to the tax
authorities.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

RE VBRI E

2 SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

2.25 Current and deferred income tax

(Continued)

(b) Deferred income tax

Inside basis differences

Deferred income tax is recognised, using the
liability method, on temporary differences arising
between the tax bases of assets and liabilities
and their carrying amounts in the consolidated
financial statements. However, the deferred
income tax is not accounted for if it arises from
initial recognition of an asset or liability in a
transaction other than a business combination
that at the time of the transaction affects neither
accounting nor taxable profit or loss. Deferred
income tax is determined using tax rates (and
laws) that have been enacted or substantially
enacted by the balance sheet date and are
expected to apply when the related deferred
income tax asset is realised or the deferred
income tax liability is settled.

Deferred income tax assets are recognised
to the extent that it is probable that future
taxable profit will be available against which the
temporary differences can be utilised.

Outside basis differences

Deferred income tax liabilities are provided
on taxable temporary differences arising
from investments in subsidiaries and joint
arrangements, except for deferred income tax
liability where the timing of the reversal of the
temporary difference is controlled by the Group
and it is probable that the temporary difference
will not reverse in the foreseeable future.
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2 SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

2.25 Current and deferred income tax
(Continued)

(b) Deferred income tax (Continued)

(c)

Outside basis differences (Continued)
Deferred income tax assets are recognised
on deductible temporary differences arising
from investments in subsidiaries and joint
arrangements only to the extent that it is
probable the temporary difference will reverse
in the future and there is sufficient taxable profit
available against which the temporary difference
can be utilised.

Offsetting

Deferred income tax assets and liabilities are
offset when there is a legally enforceable right
to offset current tax assets against current
tax liabilities and when the deferred income
taxes assets and liabilities relate to income
taxes levied by the same taxation authority
on either the taxable entity or different taxable
entities where there is an intention to settle the
balances on a net basis.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
RE VBRI E

2 SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

2.26 Employee benefits

(a)

(b)

Employee leave entitlements

Employee entitlements to annual leave and
long service leave are recognised when they
accrue to employees. A provision is made for
the estimated liability for annual leave and long
service leave as a result of services rendered by
employees up to the balance sheet date.

Employee entitlements to sick leave and
maternity leave are not recognised until the time
of leave.

Pension obligations

The Group contributes to Mandatory Provident
Fund in Hong Kong, the assets of which are
held in separate trustee — administered funds.
The pension plan is funded by payments
from employees and by the relevant Group
companies.

The Group’s contributions to the defined
contribution retirement scheme are expensed
as incurred and are not reduced by
contributions forfeited by those employees who
leave the scheme prior to vesting fully in the
contributions.
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2 SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

2.27 Share-based compensation

(@) Equity-settled share-based
compensation transactions

The Group operates a share-based
compensation plan, under which the entity
receives services from employees (and including
directors) as consideration for share options
of the Group. The fair value of the employee
services received in exchange for the grant of
the share options is recognised as an expense.
The total amount to be expensed is determined
by reference to the fair value of the share
options granted:

o including any market performance
conditions (for example, an entity’s share
price);

o excluding the impact of any service
and non-market performance vesting
conditions (for example, profitability,
sales growth targets and remaining an
employee of the entity over a specified
time period); and

o including the impact of any non-vesting
conditions (for example, the requirement
for employees to save).
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2 SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

2.27 Share-based compensation (Continued)
(@) Equity-settled share-based

compensation transactions
(Continued)

Non-market performance and service
conditions are included in assumptions about
the number of share options that are expected
to vest. The total expense is recognised over
the vesting period, which is the period over
which all of the specified vesting conditions are
to be satisfied.

In addition, in some circumstances employees
may provide services in advance of the grant
date and therefore the grant date fair value is
estimated for the purposes of recognising the
expense during the period between service
commencement period and grant date. At the
end of each reporting period, the Group revises
its estimates of the number of share options
that are expected to vest based on the non-
marketing performance and service conditions.
It recognises the impact of the revision to
original estimates, if any, in the consolidated
statement of comprehensive income, with a
corresponding adjustment to equity.

When the share options are exercised, the
Company issues new shares. The proceeds
received net of any directly attributable
transaction costs are credited to share capital.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

2 SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

2.27 Share-based compensation (Continued)

(b) Share-based compensation
transactions among group
entities

The grant by the Company of share options
over its equity instruments to the employees
of subsidiary undertakings in the Group
is treated as a capital contribution. The
fair value of employee services received,
measured by reference to the grant date fair
value, is recognised over the vesting period
as an increase to investment in subsidiary
undertakings, with a corresponding credit to
equity in the parent entity financial statements.

2.28 Provisions

Provisions are recognised when: (i) the Group has
a present legal or constructive obligation as a result
of past events; (ii) it is probable that an outflow of
resources will be required to settle the obligation; and
(i) the amount has been reliably estimated. Provisions
are not recognised for future operating losses.

Where there are a number of similar obligations, the
likelihood that an outflow will be required in settlement
is determined by considering the class of obligations
as a whole. A provision is recognised even if the
likelihood of an outflow with respect to any one item
included in the same class of obligations may be
small.

Provision are measured at the present value of the
expenditures expected to be required to settle the
obligation using a pre-tax that reflects current market
assessment of the time value of money and the
risks specific to the obligation. The increase in the
provision due to passage of time is recognised as
interest expense.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
RE VBRI

2 SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

2.29 Revenue recognition

Revenue comprises the fair value of the consideration
received or receivable for the sale of goods and
services in the ordinary course of the Group’s
activities.

The Group recognises revenue when the amount
of revenue can be reliably measured, when, it is
probable that future economic benefits will flow to the
entity and when specific criteria have been met for
each of the Group’s activities as described below.

(@

Revenue from the sale of goods is recognised
on the transfer of risks and rewards of
ownership, which generally coincides with
the time when the goods are delivered to
customers and the title has passed.

Income from the licensing and sub-licensing
of film rights is recognised upon the delivery of
the pre-recorded audio visual products and the
materials for video features including the master
tapes to the customers, in accordance with the
terms of the underlying contracts.

Film exhibition income is recognised when the
film is shown and the right to receive payment is
established.

Operating lease and other rental income is
recognised on a straight-line basis over the
lease terms.
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SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

2.29 Revenue recognition (Continued)

(e) Interest income is recognised using the effective
interest method. When a loan and receivable
is impaired, the group reduces the carrying
amount to its recoverable amount, being the
estimated future cash flow discounted at the
original effective interest rate of the instrument,
and continues unwinding the discount as
interest income. Interest income on impaired
loans and receivables is recognised using the
original effective interest rate.

2.30 Dividend distribution

Dividend distribution to the Company’s shareholders
is recognised as a liability in the Group’s consolidated
financial statements in the period in which the
dividends are approved by the Company’s
shareholders.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
RE VBRI

3 FINANCIAL RISK MANAGEMENT

3.1 Financial risk factors

The Group’s activities expose it to a variety of
financial risks: market risk (including foreign exchange
risk, interest rate risk and price risk), credit risk and
liquidity risk. The Group’s overall risk management
programme focuses on the unpredictability of financial
markets and seeks to minimise potential adverse
effects on the Group’s financial performance. The
policies for managing these risks are summarised

below.

(@) Market risk

()

Foreign exchange risk

The Group is exposed to foreign
exchange risk arising from various
currency exposures, primarily with respect
to the United States dollars (“‘US$”) and
Renminbi (“RMB”). Foreign exchange
risk arises from future commercial
transactions, recognised assets and
liabilities. Hong Kong dollars is pegged to
the United States dollars and thus foreign
exchange exposure is considered to be
minimal.

As at 30th June 2015, if HK$ had
strengthened/weakened by 5% against
RMB with all other variables held
constant, the profit attributable to the
owners of the Company for the year
ended 30th June 2015 would have been
approximately HK$1,046,000 lower/
higher (2014: loss for the year attributable
to the owners of the Company would
have been approximately HK$1,481,000
higher/lower), mainly as a result of foreign
exchange losses/gains on translation of
HK$ denominated accounts receivable
and other receivables.
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3 FINANCIAL RISK MANAGEMENT

(Continued)

3.1 Financial risk factors (Continued)

(@) Market risk (Continued)

(i)

Interest rate risk

The Group’s exposure to changes in
interest rates is mainly attributable to its
interest-bearing assets including loans
granted to customers, short-term bank
deposits and other bank deposit. The
Group manages its cash flow and fair
value interest rate risk mainly by adjusting
the interest rates on loans granted to
customers. Substantially all the Group’s
bank and other borrowings were issued at
fixed rates expose the Group to fair value
interest rate risk . As at 30th June 2015,
the Group’s borrowing of HK$9,200,000
(2014: nil) were issued at fixed rates.

As at 30th June 2015, if the interest rate
increased/decreased by 50 basis-point
with all other variables held constant,
profit attributable to the owners of the
Company for the year ended 30th June
2015 would have been approximately
HK$1,000 higher/lower (2014: loss for
the year attributable to the owners of the
Company would have been approximately
HK$3,000 lower/higher), mainly as a result
of higher/lower interest income on the
short-term bank deposits.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
RE VBRI E

3 FINANCIAL RISK MANAGEMENT

(Continued)

3.1 Financial risk factors (Continued)

(@) Market risk (Continued)

(i)

Price risk

The Group is exposed to equity securities
price risk because of investments held
by the Group and classified on the
consolidated balance sheet either as
available-for-sale or at fair value through
profit or loss. The group is not exposed
to commodity price risk. To manage
its price risk from investments in equity
securities, the Group diversifies its
portfolio. Diversification of the portfolio is
done in accordance with the limits set by
the Group.

The Group’s investments in equity of
other entities that are publicly traded are
listed in The Stock Exchange of Hong
Kong.

(b) Credit risk

The Group’s credit risk arises from cash and
cash equivalents and deposits with bank and
financial institutions, loans receivable, as well

as credit exposures to customers, including
outstanding receivables and committed
transactions. Management has policies in place
to monitor the exposures to these credit risks
on an on-going basis.
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3 FINANCIAL RISK MANAGEMENT

(Continued)

3.1 Financial risk factors (Continued)
(b) Credit risk (Continued)

The carrying amounts of these balances
represent the Group’s maximum exposure to
credit risk in relation to financial assets which
are stated as follows:

RE MR

3 MBEREKEIRE @

3.1 B s b R &= ()
(b) EERERE (&)

ZERBCREEEARE
AXBHETBREEZRKE
Emk - &

Accounts receivable FE U BR 5K

Loans receivable FEWE K

Interest receivables JE W 7 2

Deposits and other receivables &1 & K H fth g U
(excluding interest FIE (B
receivables) FEWF 2D

Cash and cash equivalent

HekReEEBY 21

As at 30 June

WAB=+H
Note 2014
H et —T—mF
18 25,466
19 38,930
726
15,727
84,178
165,027

For banks and financial institutions, deposits
are only placed with reputable banks. For credit
exposures with customers, the Group has
put in place policies to ensure that provision
of services to customers with an appropriate
credit history and the Group performs periodic
credit evaluations of its customers. The Group’s
historical experience in collection of accounts
receivable falls within the recorded allowances.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
RE VBRI E

3 FINANCIAL RISK MANAGEMENT

(Continued)

3.1 Financial risk factors (Continued)

(b) Credit risk (Continued)

As at 30th June 2015, all of the Group’s loans
receivable were neither past due nor impaired
(2014: same).

As at 30th June 2015, interest receivables were
neither past due nor impaired. These related to
a number of third party customers for whom
there was no history of default (2014 nil).

()

Loans receivable

Based on past experience, the directors
of the Company are of the opinion that
no provision for impairment on individual
loans is necessary in respect of these
balances as there has not been a
significant change in credit quality and
the balances are still considered fully
recoverable.

The Group manages and analyses the
credit risk for each of their new and
existing clients before standard payment
terms and conditions are offered.
Individual risk limits are set based on
the value of collaterals provided by
customers and internal or external ratings
in accordance with limits set by the
directors. The credit quality classification
of loans receivable using the Group’s
credit rating system is set out in the table
below:
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3 FINANCIAL RISK MANAGEMENT

(Continued)

3.1 Financial risk factors (Continued)

(b) Credit risk (Continued)

()

Loans receivable (Continued)

. THE CONSOLIDATED FINANCIAL STATEMENTS

RE MR

3 HHEKERE @

3.1 B s b A &= ()
(b) EEERE (&)
() EREF(E&

Performing B4
Doubtful AR
Loss E18

The Group considers the loans receivable
as doubtful if the repayment of principal
and/or of interest has been overdue
for more than 3 months and principal,
accrued interest and/or future interest
may not be fully secured by the fair value
of collateral at its prevailing market price.
The Group considers the loans receivable
as loss if the repayment of principal
and/or of interest has been overdue for
more than 6 months and the collection
of principal and/or of interest in full is
improbable. The Group estimates and
recognises impairment losses for the
loans receivable considered as ‘doubtful’
and ‘loss’, taking account of the fair
values of the collateral at prevailing market
prices is inadequate to cover the loans
receivable. Since all principal and interest
that were not overdue, there were no
doubtful or loss of loans and interest
receivables as at 30th June 2015 (2014:
same).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
RE VBRI E

3 FINANCIAL RISK MANAGEMENT

(Continued)

3.1 Financial risk factors (Continued)

(b) Credit risk (Continued)

()

Loans receivable (Continued)

The Group also performs collective
assessment of the loans receivable
considered as ‘performing’ by grouping
together all its receivables with similar
credit risk characteristics. The impairment
review is carried out on all those loans
receivable based on the historical
impairment rates. Since the historical
impairment rate is zero during the year,
the directors therefore consider that the
collective impairment loss is nil as at 30th
June 2015 (2014: same).

In general, the management of the
Company assess on a monthly basis the
amount of provision to be made.

As at 30th June 2015, there is no secured
loan. As at 30th June 2014, collateral
is obtained in respect of secured loans
which made up 23% of the total loans
receivable, and comprise equity securities
pledged against the balances. The fair
value of collateral for secured loans which
are listed equity securities at its prevailing
market prices amounted to approximately
HK$8,800,000.
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'- ONSOLIDATED FINANCIAL STATEMENTS

e RRMET
3 FINANCIAL RISK MANAGEMENT 3 HBERKREIE @
(Continued)
3.1 Financial risk factors (Continued) 3.1 B & b A = ()
(b) Credit risk (Continued) (b) EERBE ®
(i) Accounts receivable (i) JEWERFL
As at 30th June 2015, the Group granted RZZE—RFA~A=T
the credit limit to two (2014: two) debtors. A ASERMA (=
The table below shows the credit limit and T—UF:WE)EW
balance of the debtors at the respective EREFEEHEER
balance sheet dates. - TRITNEZSBESE
HHEKEREFNE
ERRRE RS-
As at 30th June
RAB=+H
2014
i SiikS
Credit limit Utilised
EERE BfFA
HK$'000 HK$'000
BT BT
Counterparty R
Customer A BPA 330 119
Customer B ZFB 200 141
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

REMBHRERM T
3 FINANCIAL RISK MANAGEMENT 3
(Continued)

3.1 Financial risk factors (Continued)

(b) Credit risk (Continued)

(i)

Accounts receivable (Continued)

No credit limits were exceeded during
the reporting period, and management
does not expect any losses from non-
performance by these counterparties.

The credit quality of financial assets
that are neither past due nor impaired
can be assessed by reference to the
counterparty’s default history. The current
portion of accounts receivable, which is
not impaired is analysed below:

BA 75 B B B 18 ()

3.1 B s b A &= ()
(b) EEERE (&)
(i)

Accounts receivable FE U BR X
New customers MEP

(less than 12 months) (L1128 A7)
Existing customers BEEP

(more than 12 months) (12f&8 A A E)
Total B
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3 FINANCIAL RISK MANAGEMENT

(Continued)

3.1 Financial risk factors (Continued)

(b) Credit risk (Continued)

(i) Accounts receivable (Continued)

As at 30th June 2015, accounts
receivable of HK$2,330,000 (2014:
HK$21,424,000) were past due but not
impaired. These relate to a number of
independent customers for whom there
is no recent history of default. The ageing
analysis of these accounts receivable by
due dates is as follows:

RE MR

3 MBEREKEIRE @

3.1 BSERER @)
(b) EERER (@)
(i)  JERERH (&
R_ZZETE—HFNA
:+E| B 8 B R R
BEZRERERAEBE
2,330,0007% (=& —M
£ ##21,424,000
Jo) o % EEUBR R TY

Up to 90 days 90H AR
91 days to 180 days 91H £180H
Over 180 days 180H A £

B1% 3T BRI S HE R AT
BB RFE AR Z
ERWRFIZEI A 2
BRER DTN T ¢

2014

—E—OF
HK$’000

BEFIT

1,161

14,753

5,510

21,424

(i) Cash and cash equivalents

The Group’s credit risk arises from its
bank deposits and trade receivables
while that of the Company arises from
bank deposits and amounts due from
subsidiaries. The management considers
the credit risk for the amounts due from
subsidiaries under the Company is low.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
RE VBRI E

3 FINANCIAL RISK MANAGEMENT

(Continued)

3.1 Financial risk factors (Continued)

(b)

(c)

Credit risk (Continued)
(i) Cash and cash equivalents (Continued)

To mitigate the risk arising from banks,
the Group and the Company place their
deposits to certain reputable banks with
low credit risk ranked by an independent
party. See note 21 for further disclosure
on credit risk.

None of the terms of financial assets which are
past due or impaired have been renegotiated
during the year ended 30th June 2015 (2014:
same).

Liquidity risk
The Group manages its liquidity risk by

maintaining sufficient cash and monitoring the
liquidity requirements from time to time.

The table below analyses the Group’s and
the Company’s financial liabilities into relevant
maturity groupings based on the remaining
period from the balance sheet date to the
contractual maturity date. The amounts
disclosed in the table are the contractual
undiscounted cash flows.
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3 FINANCIAL RISK MANAGEMENT

(Continued)

3.1 Financial risk factors (Continued)

. THE CONSOLIDATED FINANCIAL STATEMENTS

RE MR

3 HHEKERE @

3.1 R REZ= (&)

(c) Liquidity risk (Continued) (c) mEBNEEZ AR (#)
Less than Over
1 year 1 year Total
1EUT 1FILE k]
HK$'000 HK$'000 HK$'000
BT BETT BETT
Group r&
At 30th June 2015 WRZ-F—HEAA=+H
Borrowings BE - 9,200 9,200
Accounts payable FETERR 4,189 - 4,189
Other payables and ~ Efth FERfFIE I
accrued charges FEFT Sz 52,868 - 52,868
Obligations under AT E AL
finance leases 85 97 132
Amount due to the FE B4R IERE A A
ultimate holding ]
company 1 = 1
At 30th June 2014 WR_F-—WEAA=+H
Accounts payable FEfTER TR 4,193 = 4,193
Other payables and ~ E b &I K IE R EFT I
accrued charges 51,289 - 51,289
Obligations under BEREAE
finance leases 17 52 69
Amount due to the FE AR A R FRIE
ultimate holding
company 1 _ y
Company P /N
At 30th June 2015 HRZ-F—H&EAXA=+H
Borrowings f& - 9,200 9,200
Amounts due to FEATF B A Rl FIE
subsidiaries 341 - 341
Accrued charges FERT 3,005 - 3,005
At30th June 2014 RZF-—-MEARA=+H
Amounts due to R B A R FIE
subsidiaries 4,894 - 4,894
Accrued charges et H 1,985 - 1,985
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3 FINANCIAL RISK MANAGEMENT

(Continued)

3.2 Capital management

The Group’s objectives when managing capital are to
safeguard the Group’s ability to continue as a going
concern in order to provide returns for shareholders
and benefits for other stakeholders and to maintain
an optimal capital structure to reduce the cost of
capital.

In order to maintain or adjust the capital structure,
the Group may adjust the amount of dividends paid
to shareholders, return capital to shareholders, issue
new shares or sell assets.

Consistent with others in the industry, the Group
monitors capital on the basis of the gearing ratio.
This ratio is calculated as net debt divided by total
capital. Net debt is calculated as total borrowings
(include borrowings, obligation under finance lease
and amount due to ultimate holding company) less
cash and cash equivalents. Total capital is calculated
as ‘equity’ as shown in the consolidated statement of
financial position, plus net debt, where applicable.
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3 FINANCIAL RISK MANAGEMENT

(Continued)

3.2 Capital management (Continued)

For the year ended 30th June 2015, the Group’s
strategy, which was unchanged from 2014, was to
maintain a low gearing ratio. The gearing ratio as at
30th June 2015 and 30th June 2014 are as follows:

RE MR

3 MBEREKEIRE @

3.2

Notes
B 5
Borrowings BE 25
Obligations under finance lease  Bi& & &= 26
Amount due to the ultimate FE R A PERR A 7) 30
holding company KIE
Less: Cash and cash equivalents Ji - IR& K& EEY 21
Net cash e 55
Total equity e
Total capital BER
Gearing ratio BAREEE
3.3 Fair value estimation 3.3

The table below analyses financial instruments carried
at fair value as at 30th June 2015 by levels of inputs
to valuation techniques used to measure fair value.
Such techniques are categorised into three levels
within a fair value hierarchy as follows:

. Quoted prices (unadjusted) in active markets for
identical assets or liabilities (level 1).

BRER ()

BE-—T-RENA=tALSE
B AEEMEE T ey
BRERHTE . ABEAEELRE
BEREKFE -R-E—HEAH
=tAR-E-mEXA=+A -
BAEBLEDT :

2014
—mE
HK$'000
BB

69

:
(84,178)

(84,108)
299,899

215,791

N/A i

AT
TREFEAFEMRAMBETA
ZBABEBENSROMN _F—F
FRA=ZTHUARFEIRZEH
THE-BRAIEZRRFHEFERAD
BAAT=EBR:

e HRABEXRBBEEEEM
BHHE (CREAE) (F1
B)-
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
RE VBRI E

3 FINANCIAL RISK MANAGEMENT

(Continued)

3 HHEKERE @

3.3 A EMHET (&)
BE1ERAENBREN &
EXAETEE (NELSE
1) HEE (EAER)E
2= ABIE (528) -

3.3 Fair value estimation (Continued)

° Inputs other than quoted prices included °
within level 1 that are observable for the asset
or liability, either directly (that is, as prices) or
indirectly (that is, derived from prices) (level 2).

W IRRIR A BV R T S BB A
BEESRBEZBABE (BT
AERGABE) (£3E) -

° Inputs for the asset or liability that are not °
based on observable market data (that is,
unobservable inputs) (level 3).

TREIR-_ZFT—RFA=1H
RZZE-—MERA=tRAEER

The following table presents the Group’s assets and
liabilities that are measured at fair value at 30th June

2015 and 30th June 2014. NEEFENEEREE-
RZE—-1% Level 1 Level 2 Level 3 Total
As at 30th June 2015 ~A=+H £18 P $3E ek
HK$'000 HK$'000 HK$'000 HK$'000
Assets gE BT BT BETT BT
Financial assets at fair value ~ BBEFKRATEA
through profit or loss RlomEE
- Equity securities N Fatigs 315,109 = = 315,109
Available-for-sale EHESRHEE
financial assets
- Equity securities —EnEs - - 88,415 88,415
Total assets BEE 315,109 - 88,415 403,524
RIE—NE Level 1 Level 2 Level 3 Total
As at 30th June 2014 ~A=Zt+H F1/8 $2/8 #3E ekl
HK$'000 HK$'000 HK$'000 HK$'000
Assets gE BETT BETT BT BT
Financial assets at fair value ~ EBIERFIEATLE
through profit or loss AR SREE
— Equity securities N Fatiga 60,315 = = 60,315
Available-for-sale AtHESRERE
financial assets
— Equity securities B Fatiga - - 54,965 54,965
Total assets BEE 60,315 = 54,965 115,280
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e WIS ERARME

3 FINANCIAL RISK MANAGEMENT 3 HMHBEKRERE @

(Continued)

3.3 A EHE (&)

3.3 Fair value estimation (Continued)

If one or more of the significant inputs is not based on
observable market data, the instrument is included in
level 3.

Specific valuation techniques used to value financial
instruments include other techniques, such as
discounted cash flow analysis, are used to determine
fair value for the remaining financial instruments.

There were no transfers between levels 1 and 2
during the year.

The fair values of the Group’s financial assets,
including accounts and other receivables, loans
receivable, amounts due from related parties,
and cash and cash equivalents; and the Group’s
financial liabilities, including trade and other payables,
accrued charges and amounts due to related parties
approximate their carrying amounts due to their
short-term maturities.

The long-term loan receivable from a joint venture
is a financial asset with fixed or determinable
payments that is not quoted in an active market. The
financial asset is initially recognised at fair value and
subsequently measured at amortised cost, using the
effective interest method.

The fair value of financial instruments traded in active
markets is based on quoted market prices at the
balance sheet date. A market is regarded as active
if quoted prices are readily and regularly available
from an exchange, dealer, broker, industry group,
pricing service, or regulatory agency, and those
prices represent actual and regularly occurring market
transactions on an arm’s length basis. The quoted
market price used for financial assets held by the
Group is the current bid price. These instruments are
included in level 1. Instruments included in level 1
comprise primarily equity investments listed in Hong
Kong Stock market classified as trading securities.

B S BE AR A BB
AT TS B - Al T ATIA
ESER

FLARR (4 B T A RS T 8
FEBERM R fIOMRRS
REHW AUETHBSBIA
) AFAE -

RAFEFIERF2E 2 FMESE
B

HREARNERNIH AEEB 2 S
BEE (BRERUER R H Y
FRIA -~ IS R - e W B 3 7 SRR
AERE MRS EEY) RAEH
ZERAE (BRENESRANK
H o A FRIR A B FAIA RS
BE R 2 A FEEEREE
EE=

Y —HaERRZEHERARN
AT IS B R(E RN RS R EE
HABEELEREE - ZTREE
A FHEETIZHER  BRER
BERNEEABHKATE -

REBRMSEECEMTAZAYF
BNENEER ZMSRETE -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

A EIRERMEE
3 FINANCIAL RISK MANAGEMENT 3 HHEKERE @
(Continued)
3.3 Fair value estimation (Continued) 3.3 RN EMHET (@)
The fair value of all equity securities is based on their FiBEmB S AN ETDRRER
closing prices as at 30th June 2015 in an active ZE-RFEARA=THRERMS
market except for one equity security whose trading Z W E ?ﬁ‘* \EﬁEF' EHERE
of shares was suspended in an active market in May A 4n) —RAFRANER
2015, its fair value is based on the Group’s share of mi5E 1“ 2 % uZ%%ﬁ&ﬁ%Z’D\
its net asset value as at 30th June 2015. TEIRBEASESEER S
—ﬁi/_\ﬂ = t+HZEEFEET
a En— °
The following table presents the changes in level 3 TREJNNFIEITAREEZ_ZF
instruments for the year ended 30th June 2015: —AFEANA=Z+THIEFEZEE:
Available-for-sale
financial assets Total
AEHEEMEE k]
HK$'000 HK$’000
Assets BE BT I
At 1st July 2014 R-—ZE—NFE+H—H 54,965 54,965
Additions NE 25,103 25,103
Change in fair value of AHHESHEE
available-for-sale NEEE
financial assets 8,347 8,347
At 30th June 2015 R-ZZE—RAFNA=1H 88,415 88,415
Significant Range of Relationship of
30th June Fair value  Valuation unobservable  unobservable unobservable
Description 2015 hierarchy  technique input input input to fair value
ZE-If EXFAHE TUHE TAEZHASE
ik ~A=+H AREER BERE [PN ¢ ¢ WABHHE HATEMEREZ
Available-for-sale financial assets
M HESHEE
Available-for-sale financial assets 88,415 Level 3 Share of net asset N/A N/A N/A
and recent
transaction price*
AftHESRHERE 88,415 E3E AEEEFER TR TER @A
BR5ER

142 Universe International Holdings Limited Annual Report 2015



3 FINANCIAL RISK MANAGEMENT 3

(Continued)

3.3 Fair value estimation (Continued)

The following table presents the changes in level 3
instruments for the year ended 30th June 2014

RE MR

MEEREERE @

3.3 A EHE (®)
TE2FEISETARBES -2
—mESA=TELIEEY #E):

Available-for-sale

financial assets Total
A E
CHEE B
HK$'000 HK$’000
Assets &E BT T AT I
At 1st July 2013 MRZZE—=F+H—H = =
Additions nNE 54,965 54,965
At 30th June 2014 RZZE—FEA=+H 54,965 54,965
Significant Range of Relationship of
30th June Fair value  Valuation unobservable unobservable unobservable
Description 2014 hierarchy  technique input input input to fair value
—F-mE EXTAHRE FUEE FABZHANEE
7 ~A=tH ATEER HEFE L DN ¢ BAUBEER HATENRE
Available-for-sale financial assets
HHEEHEE
Available-for-sale financial assets 54,965 Level 3 Share of net asset N/A N/A N/A
and recent
transaction price*
AHEESREE 54,965 £3E HEEEFER af TEm TEm
RRHER

The investment classified as level 3 and presented
in the table above is not traded in an active market.
These have been valued based on information derived
from individual fund report from the fund manager
and considering relevant factors if deemed necessary.
The Group has determined that the reported net
asset value represent fair value of the captioned
investments.

DRBEI/LZ2FIIN ERZE
BN EBNERTER S - %EFE
ETVRER A E K 2 (@R &
EHREZEMALZERBREABE
ZHEERARETHE ARED
BEMERCEEFENIRRL
MIE 2 NFE-
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
RE VBRI

4 CRITICAL ACCOUNTING ESTIMATES
AND JUDGEMENTS

Estimates and judgements are continually evaluated and
are based on historical experience and other factors,
including expectations of future events that are believed to
be reasonable under the circumstances.

The Group makes estimates and assumptions concerning
the future. The resulting accounting estimates will, by
definition, seldom equal the related actual results. The
estimates and assumptions that have a significant risk of
causing a material adjustment to the carrying amounts
of assets and liabilities within the next financial year are
discussed below.

(@)

Impairment of film rights, films in
progress and film deposits

The Group assesses annually whether there is any
indication for impairment on the film rights, films
in progress and film deposits and further assess if
they have suffered any impairment, in accordance
with the accounting policy stated in Note 2. Such
annual assessment is performed specifically for
each film and film deposit at each balance date with
reference to the cast or scale of each film, current
market conditions and each fim deposit recipient’s
reputation, trade history and current financial
position. According to the management’s cash inflow
forecast in respect of each film title and realisation
of each film deposit, an impairment losses of fim
rights HK$5,818,000 (2014: HK$1,211,000) and no
write-off of film deposits (2014: nil) was recognised
respectively in the consolidated statement of profit
or loss to reduce the carrying amounts of certain film
rights and film deposits to their recoverable amounts.
If projected cash inflow from these films were to
deteriorate, additional provision for impairment may
be required.

As at 30th June 2015, the carrying value of
film rights, films in progress and film deposits
amounted to approximately HK$56,101,000 (2014:
HK$71,066,000).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

4 CRITICAL ACCOUNTING ESTIMATES
AND JUDGEMENTS (continued)

(b) Provision for impairment of accounts

receivable

The provision policy for accounts receivable of the
Group is based on the evaluation of recoverability of
those receivables and management’s judgement. A
considerable judgement is required in assessing the
ultimate realisation of these receivables, including
the current creditworthiness and the past collection
history and repayment pattern of each customer.
During the year, no impairment loss was recognised
in the consolidated statement of profit or loss (2014:
nil). If the financial conditions of these customers were
to deteriorate, additional provision for impairment may
be required. As at 30th June 2015, the carrying value
of accounts receivable amounted to approximately
HK$14,183,000 (2014: HK$25,466,000).

Amortisation of film rights

The Group is required to estimate the projected
revenue of the film rights based on the shorter of the
underlying license period and their useful lives in order
to ascertain the amount of amortisation charges for
each reporting period. The appropriateness of the
amortisation estimate requires the use of judgement
and estimates with reference to the prevailing and
future market conditions and the expected cash flow
pattern of the projected revenue. Changes in these
estimates and assumptions could have a material
effect on the amortisation expenses.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
RE VBRI

4 CRITICAL ACCOUNTING ESTIMATES
AND JUDGEMENTS (continued)

(d) Estimated valuation of investment

properties

In determining the fair value, the valuer has based
on property valuation techniques which involve,
inter alia, certain estimates including comparable
sales in the relevant market, current market rents
for similar properties in the same location and
condition, appropriate discount rates and expected
future market rents. In relying on the valuation report,
management has exercised their judgement and is
satisfied that the method of valuation is reflective of
the current market condition.

Fair value of available-for-sale financial
assets

The fair value of available-for-sale financial assets
that are not traded in an active market is determined
by using valuation techniques. The Group uses
its judgement to select a variety of methods and
make assumptions that are mainly based on market
conditions existing at the end of each reporting
period. Changes in these estimates and assumptions
could have a material effect on the fair value of the
available-for-sale financial assets.

The Group follows the guidance of HKAS 39
to determine when an available-for-sale equity
investment is impaired. This determination requires
significant judgement. In making this judgement,
the Group evaluates, among other factors, the
duration and extent to which the fair value of an
investment is less than its cost; and the financial
health of and short-term business outlook for the
investee, including factors such as industry and
sector performance, changes in technology as well as
operational and financing cash flow.
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' CONSOLIDATED FINANCIAL STATEMENTS

RE MR

4 CRITICAL ACCOUNTING ESTIMATES 4 B EstEERFIE @

AND JUDGEMENTS (continued)

(e) Fair value of available-for-sale financial
assets (Continued)

In view of the positive trend of financial health
and business outlook for the investee, including
factors such as industry and sector performance
as well as operational and financing cash flow, the
management determined the investment in available-
for-sale financial assets is appreciated. During the
year, an increase in fair value of HK$8,347,000
was recognised in the consolidated statement of
comprehensive income (2014: decrease in fair value
by HK$35,000).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

RE VBRI E

4 CRITICAL ACCOUNTING ESTIMATES
AND JUDGEMENTS (continued)

(f)

Recognition of deferred income tax
assets

According to the accounting policy as stated in Note
2.25, deferred income tax assets are recognised
to the extent that it is probable that future taxable
profit will be available against which the deductible
temporary differences and tax losses can be utilised,
and it is measured at the tax rates that are expected
to apply when the related deferred income tax assets
are realised. In determining the deferred income tax
assets to be recognised, management is required
to estimate the future applicable tax rate for each
subsidiary of the Company at each tax jurisdiction
and the profitability of each subsidiary, so as to
estimate the future utilisation of tax losses. Any
difference between these estimates and the actual
outcome will impact the Group’s result in the period
in which the actual outcome is determined.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

4 CRITICAL ACCOUNTING ESTIMATES
AND JUDGEMENTS (continued)

9)

Classification of joint arrangements

The Group has entered into joint arrangements to
produce and distribute television series and films.
The Group has participating interests ranging from
5% to 82% in these joint arrangements. The Group
has joint control over these arrangements as under
the contractual agreements, unanimous consent is
required from all parties to the agreements for all
relevant activities. The Group’s joint arrangements
involve the joint control by the venturers of the assets
contributed to the joint arrangement and dedicated
to the purposes of the joint arrangement. The
assets are used to obtain benefits for the venturers.
Each venturer may take a share of the output from
the assets and each bears an agreed share of the
expenses incurred. These joint arrangements do
not involve the establishment of a corporation,
partnership or other entity, or a financial structure
that is separate from the venturers themselves.
Therefore, these arrangements are classified as joint
operations of the Group. The determination of the
relevant activities under joint operations requires
management’s significant judgement.

Impairment of loans and other
receivables

The Group assesses provision for impairment of
loans and other receivables based on the estimate
of the recoverability of these receivables. Provisions
are applied to loans and other receivables where
events or changes in circumstances indicate that the
balances may not be collectible. The identification of
impairment of loans and other receivables requires
the use of estimates. Where the expectation is
different from the original estimate, such difference
will impact carrying value of receivables and provision
for impairment losses in the period in which such
estimate has been changed.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
RE VBRI

4 CRITICAL ACCOUNTING ESTIMATES
AND JUDGEMENTS (continued)

()

Accounting for the unlisted warrants
(the “Warrants”)

In determining the accounting for the Warrants
issued at a value substantially higher than the
identifiable consideration received, management
has considered the purpose of issuing the Warrants,
identity of investors, volatility of share price and
so on. Accordingly, management concluded that
the Warrants should be accounted for as financial
instrument, and meet the definition of equity
instruments.

Management uses its judgement in selecting an
appropriate valuation technique for valuating the
Warrants issued in accordance with the Warrant
Placing Agreement entered by the Company not
quoted in an active market. Assumptions are based
on quoted market share price of the Company
adjusted for specific features of the instrument
with unobservable inputs. The valuation requires
judgement in determining the expected volatility
of the share price, the dividends expected on the
shares, the risk-free interest rate during the life of the
Warrants. More details are set out in Note 38.

Fair value of investment securities

The fair value of financial instruments traded in
active market is based on quoted market prices at
the end of each reporting period except one equity
security (the trading of which in an active market was
suspended in May 2015) in this report which is based
on the Group’s share of its net asset value as at 30th
June 2015 (representing the management’s best
estimate of such equity security’s fair value based on
latest information which became available subsequent
to the year ended date) rather than the latest closing
price of this equity security before its suspension of
trading in an active market.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

SEGMENT INFORMATION

Primary reporting format — business
segments

The CODM reviews the Group’s internal reporting in
order to assess performance and allocate resources.
Management has determined the operating segments
based on these reports, as below:

Distribution of films in various videogram formats

= Film exhibition, licensing and sub-licensing of film
rights

- Leasing of investment properties

- Securities investments

Money lending

The CODM assesses the performance of the operating
segments based on a measure of segment results. This
measurement basis excludes the effects of non-recurring
expenditure from the operating segments, such as gain
on disposal of subsidiaries and fair value loss in issuance
of unlisted warrants. Finance income, finance costs,
share of results of an associate and a joint venture and
income tax expense are not included in the result for
each operating segment that is reviewed by the CODM.
Other information provided, except as noted below, to the
CODM is measured in a manner consistent with that in the
consolidated financial statements.

Total assets, excluding investment properties, financial
assets at fair value through profit or loss, loans receivable,
inventories, accounts receivable, amount due from a joint
venture and other unallocated assets (included in property,
plant and equipment, deposits paid, prepayment and other
receivables) are managed on a central basis. These are part
of the reconciliation to total balance sheet assets.
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SEGMENT INFORMATION (continued)

Primary reporting format — business
segments (Continued)

The Group’s inter-segment transactions mainly consist of
licensing of film rights, which are transferred at cost. The
revenue and income from external parties reported to the
CODM is measured in a manner consistent with that in the
consolidated statement of profit or loss.

There are no sales between geographical segments.

Secondary reporting format — geographical
segments

Distribution of films in various videogram formats, leasing
of investment properties, securities investments and money
lending solely operated in Hong Kong and Macau, while
the Group operates its fim exhibition, licensing and sub-
licensing of film rights in five (2014: five) main geographical
segments. Segment assets, capital expenditure and costs
are based on the geographical location of the assets.
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ONSOLIDATED FINANCIAL STATEMENTS
RE MR

5 SEGMENT INFORMATION (Continued) 5 DEER @

Primary reporting format — business FESHME—FEBHE
segments

Revenue and income Iz RITA
External sales and fair value b2 HE
changes in investment LEEES
securities AL L)
Inter-segment sales AHEZHE
Results EL
Segment results before HEBERRENSE
impaiment loss and changes ATEESH
in fair value of investment PEEE
properties
Increase in fair value of investment & %1% 2 AFE
properties #m
Impairment loss of fim rights BYMEZAEREE
Segment results PHEE
Gain on disposal of a subsidiary ~ HiE—HHBARZ
g
Finance income 51 UN
Finance cost B
Share of loss of an associate ElBERRER

Share of loss of ajoint venture ~~ E1SA 2R EIE R

Profit before income tax WA AR
Income tax expense FEHRAX

Profit attributable to the owners of AR FIHEA A

the Company el
Assets EE

Segment assets AHEE

Unallocated assets APREE

Total assets BEE
Liabilties A

Segment liabilties AHAR

Unallocated liabilties RAREE

Total liabities BafE

—E-nEFHR 2FERERERAE 153
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
RE VBRI E

5 SEGMENT INFORMATION (Continued) 5 DEER @

Primary reporting format — business FESHME—FEBHE
segments (Continued) (%)

Other information EhER
Capital expenditures ERRR
Unallocated capital expenditures AR AARI X

Total capital expenditures BERRX

Depreciation and amortisation of & £3t,2 T8 R &35
leasehold land

Unallocated depreciation and RELHZRIE
amortisation of leasehold land FEREH

Total depreciation and amortisation & £ i1.2 BITER
of leasehold land By

Amortisation of fim rights EYmEZEH
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5 SEGMENT INFORMATION (continued)

Primary reporting format — business

segments (Continued)

' CONSOLIDATED FINANCIAL STATEMENTS

RE MR

5 SEHER @

FTEDEME —EH 0 I
(%)

2014
“Z2-mE
Film
Sales of exhibition,
goods licensing and Leasing of
-video  sub-ficensing investment Securities Money
distribution  of film rights properties  investments lending Others Elimination Group
B0
HEER RERER
—HERT BYME WERENE FHRE HE Hib i TEE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETT BETT BETT BETT BETT BETT BETT BETT
Revenue and income Iz RITA
External sales and fair value b2 HE
changes in investment LEEES
securities ZATERS 7,873 174,422 1,537 35916 1,863 11,604 - 233215
Inter-segment sales AHEZHE - 3,386 - - - 12 (3,398) =
7,873 177,808 1,537 35,916 1,863 11,616 (3,398 233,215
Results E3
Segment results before HEBERRENSE
impaiment loss and ATEESH
changes in fair value of PBEE
investment securities (a114) (11,426) 1,204 34,075 1274 (3.491) = 17,542
Increase in fair value of REME 2 ATEEM
investment properties - - 2,344 - - - - 2,344
Impairment losses of fimrights ~~ EFKRiE 2 HAERK - (1,211) - - - - - (1,211)
Segment results PHEE (@114 (12,637) 3,568 34075 1,274 (3491) = 18,675
Gain on disposal of subsidiaries &K BAR 2 ki 43,744
Fair value loss in issuance of Bk EmAREE L
unlisted warrants ATEEE (81,200)
Finance income Ep LN 536
Share of loss of ajoint venture ~~ [EEA ERRIEE (221)
Loss before income tax REGHAER (18.472)
Income tax expense FrEBiE% (6,855)
Loss attrbutable to the owners KA FHEAA
of the Company EEER (24,327)
Assets EE
Segment assets AREE 7,494 53,552 25,070 60,315 38,930 8,602 - 193,963
Unallocated assets FAAREE 200,801
Total assets BaE 394,764
Liabilties A
Segment fabilties AREE 1,826 50,675 187 - - 4,343 - 66,031
Unallocated fabilfies FAREE 28,834
Total liabities #af 94,865

—HFEFR RFERZERAERAT
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
RE VBRI E

5 SEGMENT INFORMATION (Continued) 5 DEER @
=

Primary reporting format — business B EERE — H & D =R
segments (Continued) (&)
2014
“3-m&
Film

Sales of exhibition,
goods licensing and Leasing of

-video  sub-ficensing investment Securities Money
distribution  of film rights properties  investments lending Others Elimination Group
57708
HERR RHORER
—%BET BEYME HERENE BERE HE £t ig | AEH

HK$000 HK$1000 HK$000 HK$'000 HK$000 HK$'000 HK$ 000 HK$'000
AETn A%t BETR BMTn BETn EETR BETn ERTR

Other information EhER

Capital expenditures ERRR 2,288 10,902 8 - - 10 = 13,208
Unallocated capital expenditures KA B A AR % 11,355
Total capital expenditures BELARY 24,563
Depreciation and amortisation of ~ E it 2 FTER

leasenold land i 190 75 1 - - 51 - 317
Unallocated depreciation and RELHZAAE

amortisation of leasehold land TEREH 649
Total depreciation and RELHZBRER

amortisation of leasehold land 3 966
Amortisation of fim rights BYIE B 4,748 157,597 - - - - - 162,345
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Secondary reporting format — geographical

segments

5 SEGMENT INFORMATION (continued)

ONSOLIDATED FINANCIAL STATEMENTS

e

5 SEHER @
B o B E — b ig 7 6

Bt 7 ER AR Y =

Hong Kong and Macau B85 &R
PRC and other asian countries HR B 2 E A R MBI R
(other than Hong Kong and (BB RBMBRIN
Macau)
North America JEEM
Europe BUM
Others HAth
2014
—T-MEF
Revenue and Total Capital
income assets expenditures
W as K A BAE BEARRAE
HK$'000 HK$'000 HK$'000
BETT BT T BT
Hong Kong and Macau B RORM 90,589 359,991 24,563
PRC and other asian countries B 2 H A Zp MBI R
(other than Hong Kong and (BAERBPKRIN
Macau) 141,704 34,712 -
North America SISl 256 3 -
Europe BUM 478 35 =
Others HAth 188 23 -
233,215 394,764 24,563

“E-REFR RFERERARAT
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

RE VBRI E

6 PROPERTY, PLANT AND

EQUIPMENT
Costs BA&
At 1st July 2014 R=Z-mF+A—H
Additions NE
Acquisition of WE—EHE AR
asubsidiary (Note 43)  (Ffz¥43)
Disposals (Note 42) HE (fiE42)

At 30th June 2015 RZF-1F7AZ+H

Accumulated ZHiE
depreciation
At st July 2014 RZZ-mE+A-H
Depreciation charge FEER
Acquisition of WE-BHBAR
asubsiolary (Note 43)  (i5E43)
Disposal (Note 42) HE (MiE42)

At 30th June 2015 RZF-1%~A=+H

Net book value REFE
At 30th June 2015 RZF-R%5xA=1H

At 30th June 2014 RZF-MERAZTH

As at 30th June 2015, net book value of machinery and
equipment held by the Group under finance leases is
approximately HK$132,000 (2014: HK$69,000).

Depreciation of HK$14,000 (2014: HK$22,000) has
been charged to “cost of revenue and income” and
HK$1,011,000 (2014: HK$910,000) has been charged to
“administrative expenses” of the consolidated statement of
profit or loss.
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ONSOLIDATED FINANCIAL STATEMENTS
RE MR

Y
6 PROPERTY, PLANT AND 6 WE -HBBIRZHE @
EQUIPMENT (continued)
Machinery
Land and Leasehold and Furniture Motor Office
Buildings  improvements equipment and fixtures vehicles equipment Total
THREF HENERE  EERR GRREE RE  BAERE &3
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Group A5E BETT BETT BB BB BETT BB AR
Cost XA
At 1st July 2013 W=E-=%+tA-H 16,511 7,265 25,969 1,594 1,475 7,521 60,335
Adaitions "B - 30 - 15 - 209 254
Disposals (Note 42) HE (firia2) - - - - - 5 (59)
Disposal of subsidiaries &M BAR (16.511) (39) - (58) - (31) (16,635)
At 30th June 2014 RZZ-MESA=TH - 7,260 25,969 1,551 1,475 7,641 43,896
Acumubled depreciaton EiFE
At 1st July 2013 WZE-=%+tA-H 3,808 6,504 25,921 1,513 942 6,970 45,658
Depreciation charge FEER 286 208 % 23 139 250 932
Disposals (Note 42) HE (firiEa2) - - = = = (67) (7)
Disposal of subsidiaries ~ H&HBA 7 (4,094) (39) - (58) - (31) (4,218)
At 30th June 2014 RZZ-MESA=TH - 6,677 25,947 1,478 1,081 7,132 42315
Net book value REFE
At 30th June 2014 RZE-ME~A=TH - 583 22 73 394 509 1,581
At 1st July 2013 RZE—=%+tA—-H 12,708 761 48 81 533 551 14,677
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

RE M BmRME
7 INVESTMENT PROPERTIES

REWME

2015 2014

—_E—1fF —E-EF

HK$’000 HK$'000

Group AEE BT T BET T
At fair value BrTE

At the beginning of the year F4 25,060 49,896

Disposal of subsidiaries HEH B AR - (27,180)

Change in fair value NEEE 500 2,344

At the end of the year FR 25,560 25,060

The carrying amount of investment properties of the Group
is analysed as follows:

AEBZBREYMEREEESTAT

2015 2014
—E—1fF —E-EF
HK$’000 HK$'000
BT T BT I
Held in Hong Kong: EEBREE:
On medium-term lease (10 to 50 years) 10Z=505 ity R HAFA & 25,560 25,060

All investment properties were revalued at 30th June 2015
by an independent, professionally qualified valuer, Roma
Appraisals Limited, a member of the Hong Kong Institute of
Surveyors engaged by the Group.

Valuation basis

The Group obtains independent valuations for its
investment properties at least annually. In the current
year, the valuations are performed by Roma Appraisals
Limited, an independent professionally qualified valuers.
At the end of each reporting period, the directors update
their assessment of the fair value of each property, taking
into account the most recent independent valuations. The
directors determine a property’s value within a range of
reasonable fair value estimates.
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INVESTMENT PROPERTIES (continued)

Valuation basis (Continued)

The best evidence of fair value is current prices in an
active market for similar investment properties. Where
such information is not available the directors consider
information from a variety of sources including:

(i) current prices in an active market for properties of
different nature or recent prices of similar properties
in less active markets, adjusted to reflect those
differences;

(i) discounted cash flow projections based on reliable
estimates of future cash flows; or

(i)  capitalised income projections based upon a
property’s estimated net market income, and a
capitalisation rate derived from an analysis of market
evidence.

The valuation gain is recognised in the consolidated
statement of profit or loss.

) ' THE CONSOLIDATED FINANCIAL STATEMENTS

RE MR

7 BREVE @)

HEEE @)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
RE VBRI E

7 INVESTMENT PROPERTIES (Continued) 7 I EMXE (&)

Fair value hierarchy NEERER
Description o
Recurring fair value measurements & H 4N FEE
Investment properties BREME
Fair value measurement
at 30th June 2014 using
RZZ-—NOFEASA=1THEA
Fair value hierarchy ATEER AT AZUEET AT ENE
Quoted
prices
in active Significant
markets for other Significant
identical observable  unobservable
assets inputs inputs
HREEZ Hn &R BEART
R m S AERE kel
wE W ABE AHIE
(Level 1) (Level 2) (Level 3)
(F18) (%28) (%3[E)
HK$'000 HK$'000 HK$'000
Description fiik BT BT BT
Recurring fair value measurements & H D FEE
Investment properties HEYE - - 25,060
There were no transfers among Levels 1, 2 and 3 during RAFE  B1E  F2E R FIE 2RI
the year. fEEER .
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0 THE CONSOLIDATED FINANCIAL STATEMENTS

AP ERENE
INVESTMENT PROPERTIES (Continued) 7 B (@)
Level 3 fair values of investment properties have been WEYHE 2 FIB N TFETRAHEELR
derived using the sales comparison approach assuming FERE ERBREYEEEAERER
sale of the property interests in their existing states with the HRAHE WKL EHREM SR
benefit of vacant possession and by making reference to AELRIHER S -
comparable sales transactions as available in the relevant
market.
There was no change in valuation techniques during the RAFE ([HEFELEES-
year.
OTHER INTANGIBLE ASSETS 8 fthEREE
Club
Goodwill membership Total
HE B k]
HK$'000 HK$'000 HK$'000
BT BETT BT
Net book value REEE
At 30th June 2014 and RZE-MFESA=THR
1st July 2014 RZZE—NE+A—H - 1,858 1,858
Acquisition of a subsidiary Wy B — Pt /B8 A )
(Note 43) (FfiE43) 1,314 = 1,314
At 30th June 2015 RZE-hFXA=1H 1,314 1,858 3,172

Goodwill arose from the acquisition of Fine Ocean
Limited (Note 43) which has completed on 7th May 2015.
Goodwill was allocated to the groups of cash-generating

BB AWESUARAR (ME43) E
BB T -AFHEALHTK.
BEDOEEREBEERPINRSES

units identified according to the operations, which was BAARN ERDETHEXES 2%
substantially allocated to the investment in new optical &o

business.

Goodwill is monitored at the groups of cash-generating
units, a level more than the operating segments. The
Group has assessed the renewable amount of goodwill and
determined that the goodwill has not been impaired.

BFERBEeELEMLAN (BRREED
MER)ETEZE AKECFTEEELZ
A 45 [B] 5 7R R E 7% 7R SRR E
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

A EIRERMEE
9 FILM RIGHTS AND FILMS IN 9 EXMERREPZIER
PROGRESS
Group &
Cost X AN
At 1st July 2014 RZZ-ME+HA—H
Additions NE
Transfers =B
Write-off of DVD YIE T B A REUEA
preproduction cost FRCZR 2 i g
Write-off of expired film rights B BRE R MR 2 8
At 30th June 2015 RZE—RF A=1H
Accumulated amortisation and AT EH RRE
impairment
At 1st July 2014 R-ZE-NE+H—H
Amortisation for the year (Note 31)  FE# 84 (H1531)
Impairment losses HEEE
Write-off of DVD preproduction cost #1155 35 St i S/ il
B2 2 1 8
Write-off of expired film rights S EAE R AR 2 s
At 30th June 2015 RZZ-RFXA=1H
Net book value REFE
At 30th June 2015 RZE-—REA=1H
At 1st July 2014 RZZE-—ME+HA—H
Amortisation of approximately HK$15,936,000 (2014: B 5H© B 405 %15,936,0007T (= F—
HK$162,345,000) is included in the cost of revenue and F B #162,345,00070 ) ;T AR A B &=
income in the consolidated statement of profit or loss. =2 Was R A KA A
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FILM RIGHTS AND FILMS IN
PROGRESS (continued)

Impairment test for film rights and film in
progress

The Group observes whether the film rights and fim in
progress for film exhibition, licensing and sub-licensing
business are subject to any impairment indication, in
accordance with the accounting policies set out in Note 2
of these consolidated financial statements.

During the year ended 30th June 2015, management
assessed whether there was an impairment indicator
in relation to the film rights and film in progress for film
exhibition, licensing and sub-licensing business by
reviewing the cast or scale of each films, current market
condition, the trade history, current financial position and
popularity of film outline stories. Management has further
performed an assessment on the recoverable amount
of the film rights and film in progress based on each fim
sales forecast and noted that the recoverable amounts of
certain film rights and film in progress dropped from its
carrying amounts from approximately HK$7,814,000 to
HK$1,985,000. Hence, an impairment of HK$5,818,000
has been provided for the year ended 30th June 2015
(2014: HK$1,211,000) on the film rights and film in progress
for film exhibition, licensing and sub-licensing business in
the consolidated statement of profit or loss.
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EYRE RERERER ZEXRE
MBER 2 EEEEHEREDTR -F
BERESHEFNHEETEAE— Y
EXRERREF2EEZNTRESE
ET AL EERE TESRERRE
R EYHAKESEREREELS
#&7,814,0007T P& 2= 4 #1,985,0007T © &
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
RE VBRI E

9 FILM RIGHTS AND FILMS IN 9 EXNERIIEPZER
PROGRESS (continued) (4)
Films
Film rights in progress Total
BEERE RERZEY 4855
HK$’000 HK$'000 HK$'000
Group AEHE BT T BT T BT T
Cost D%
At 1st July 2013 R-_E—=%+tA—H 780,398 110,169 890,567
Additions B 13,137 11,172 24,309
Transfers B 111,525 (111,525) =
Write-off of DVD ISR B R RER]
preproduction cost XN 2 88 (623) = (623)
Write-off of expired film rights SR 2 AR 2 85 (10,979) = (10,979)
At 30th June 2014 RZZE—NFA=1H 893,458 9,816 903,274

Accumulated amortisation and 2ETEHENRE

166

impairment
At 1st July 2013 RZE—=F+HF—H 719,299 - 719,299
Amortisation for the year FEEHE (H7E31)

(Note 31) 162,345 - 162,345
Impairment losses REBE 1,211 = 1,211
Write-off of DVD ISR B BRBER

preproduction cost BN 2 88 (623) - (623)
Write-off of expired film rights F B 52 AR 2 i 3R (10,979) - (10,979)
At 30th June 2014 RZZE—NFEA=+H 871,253 - 871,253

Net book value REHE
At 30th June 2014 RZZ—MFERA=1H 22,205 9,816 32,021
At 1st July 2013 RZE—=FtHA—H 61,099 110,169 171,268
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10

INVESTMENTS IN SUBSIDIARIES

RE MR

10 B ARKRE

Unlisted shares, at cost

FE LMt

ERANME

Company
P N
2014
—T—ue
HK$’000
BT T
72,096

The following is a list of the subsidiaries as at 30th June NTERZZE—RAFAA=THZWE
2015. NABE-
Place of
incorporation/
establishment
and kind of Particulars of Percentage of equity Principal activities and
Name legal entity issued share capital held by the Company place of operation
MBI B LR
E1 kit e REER BRITRARE FAARBREESN I TEXBREZNE
Direct Indirect
Bk Ri%
“Universe Films (Holdings) The British Virgin Islands, ~ Ordinary US$100 100 - Investment holding in Hong Kong
Limited limited liability
company
ERABRES ERBRRA100%ET REER &5
BREERA
Universe Laser & Video Hong Kong, limited Ordinary HK$1,000,000 - 100 Distribution of films in various
Co. Limited liability company videogram formats in Hong
Kong
EFRAGTERAT BE ARALAHA EEBRRA UARSEHABETEY BE
75 #4,000,0007C
Universe Films Distribution Hong Kong, limited Ordinary HK$2 = 100 Sub-licensing of film rights and film
Company Limited liability company exhibition in Hong Kong
EFRABRTARAR BE AREEAHF ERRERAERT EREVREREZ B BB
*Unique Model Limited Hong Kong, limited Ordinary HK$100 - 100 Model agency in Hong Kong
liability company
BE BRALAA EREBRRAEE100T BERRE &4
Universe Digital Hong Kong, limited Ordinary HK$10,000 - 100 Distribution of films in various
Entertainment Limited liability company 5% deferred videogram formats in Hong
HK$10,000 Kong
RRUBRLERAT B AREELT AR R A 10,000 Lﬂﬂiﬂ%ﬁﬁfﬁ% &F
TESYIEAE R A A 76 B
10,0007C

* ZED

No registered Chinese names for the companies

AR S A R

“E-REFR RFERERARAT
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
RE VBRI E

10 INVESTMENTS IN SUBSIDIARIES 10 MIBARKRE (@)

(Continued)
Place of
incorporation/
establishment
and kind of Particulars of Percentage of equity Principal activities and
Name legal entity issued share capital held by the Company place of operation
AL/ AL B
&% Rt ERBREN BRITRAGFE FAARBREAES I FTEXHREXNE
Direct Indirect
BE %
Universe Management Hong Kong, limited Ordinary HK$10,000 - 100 Provision of management services
Services Limited liability company 5% deferred for the Group in Hong Kong
HK$10,000
BRCEERERAA & BREEDH LERRAEE10,000 MASBREEERYE &5
TEBOE R MR AR AR A
10,0007C
Universe Entertainment The British Virgin Islands, ~ Ordinary US$2 - 100 Investment in films production and
Limited limited liability licensing of film rights in Hong
company Kong
EFREERAA SBABRHE ARE LBRRBAERL REBZAEREEEZRE §
NG &
*Universe Pictures The British Virgin Islands, ~ Ordinary US$2 - 100 Film acquisition agent for the
International Limited limited liability Group in Hong Kong
company
SRERRES ARE TRRRA2ET AEEZ TR RERE &
fERd
Universe (China) Hong Kong, limited Ordinary HK$2 = 100 Investment holding in Hong Kong
Development Limited liability company and investment in television
series production in the
People’s Republic of China
(‘PRC")
EF(PE)ERERAR BB HREARA ERRRABRT RERR BERRELEER
EEE REARLANE ([H
&)
*Globalink Advertising Hong Kong, limited Ordinary HK$2 = 100 Advertising agent for the Group in
Limited liability company Hong Kong
B AREELH LERRABET AEEZEERE BE
Century Creator Company Hong Kong, limited Ordinary HK$2 - 100 Investment in films production in
Limited liability company Hong Kong
tRAIEEARAR B AREERR LRRRAEET RETTHE FE
Meatrix Productions Company  Hong Kong, limited Ordinary HK$2 - 100 Investment in films production in
Limited liability company Hong Kong
REREERAA & BREEDH LRREAERT REBFEUE BE
Digital Programme Hong Kong, limited Ordinary HK$2 - 100 Production of infotainment
Production Limited liability company programme in Hong Kong
SIS B RERRAF B BREERH ERRRABET AEREEHGE BB
Universe International Hong Kong, limited Ordinary HK$2 = 100 Purchasing agent for the Group in
Technology Limited liability company Hong Kong
RFERNEERAT B AREERR LERRABET AEEZRERE BE

*

No registered Chinese names for the companies

Y BEDLRYEERT AR
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10

INVESTMENTS IN SUBSIDIARIES

RE MR

10 BB A A% E &)

(Continued)
Place of
incorporation/
establishment
and kind of Particulars of Percentage of equity Principal activities and
Name legal entity issued share capital held by the Company place of operation
AL/ BT B
E1 Rt EREER BRTRAFE FRRMBRAE L TEXBREZNE
Direct Indirect
Bk %
Universe Artiste Management  Hong Kong, limited Ordinary HK$10 - 100 Management of contracted artistes
Limited liability company in Hong Kong
ETEAERERAA BE ARAEAA ERRRABEI0T EBANEAN FE
*Films Station Production Hong Kong, limited Ordinary HK$2 = 100 Films production in Hong Kong
Limited liability company
BiE BREARA ERRRAERT BYEE BE
Universe Music Limited Hong Kong, limited Ordinary HK$2 = 100 Licensing and sub-licensing of
liability company music programme in Hong
Kong
BFELERAA BE BRAMLAA ERRERABRT RERBRELHERE BE
Universe Information & Hong Kong, limited Ordinary HK$2 - 100 Inactive
Entertainment Limited liability company
ETFERERERAF BE BRALATA ERRRABRT TEEX
Universe Industrial Hong Kong, limited Ordinary HK$2 = 100 Inactive
Development Limited liability company
EFLEEREBAT BE AREEAHF ERREAERT TEex
Universe Intellectual Property  Hong Kong, limited Ordinary HK$2 - 100 Inactive
Limited liability company
EFABEEGRAR BE BRAEAA ERRRABRT Tmex
*Universe Films Acquisition Hong Kong, limited Ordinary HK$2 - 100 Sub-licensing of film rights in Hong
Limited liability company Kong
B BRAMATA ERRRABRT EREYIRE BE
Mutual Faith Investment Hong Kong, limited Ordinary HK$100 - 100 Property development in Hong
Limited liability company Kong
LEREBRAT B BREERHA ERBRRABEE100T NERR BB

No registered Chinese names for the companies

* AF R AL EEM XA

“E-REFR RFERERARAT
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
RE VBRI E

10 INVESTMENTS IN SUBSIDIARIES 10 MIBARKRE (@)

(Continued)
Place of
incorporation/
establishment
and kind of Particulars of Percentage of equity Principal activities and
Name legal entity issued share capital held by the Company place of operation
aER AL B L B
&% Rt ERBREN BRITRAGFE FAARBREAES I FTEXHREXNE
Direct Indirect
E# i
Elite Master Holdings Limited ~ Hong Kong, limited Ordinary HK$1,000 - 100 Inactive
liability company
FEEEARAA B BREERA AR A B 1,000 TEex
Grant Talent Limited Hong Kong, limited Ordinary HK$1 = 100 Fims production in Hong Kong
liability company
AEER AR BE AREEAA LRRRABEIT YA BA
Group Mega International Hong Kong, limited Ordinary HK$1 - 100 Inactive
Limited liability company
BETERBERAT B BREERT LRRBEAEEIT TEeX
BFMEt A EY T PRC, limited liability RMB1,000,000 - 100 Distribution of fims in PRC
(ER)ERAF! company
hE BEREELA AR 1,000,007 EAEY T
Fragrant River Entertainment  The British Virgin Islands, ~ Ordinary US$100 100 - Investment holding in the British
Culture (Holdings) Limited limited liability Virgin Islands
company
BIREN (ER)ERLE EBARRES LERRA100%ET REER ZBEBRES
A ERARLA
Weluck Development Limited ~ The British Virgin Islands,  Ordinary US$1 - 100 Securities investments
limited liability
company
KEBERARRA LEABRES. ERRRAIET FHRE
BREEAF
Fragrant River Finance Group ~ The British Virgin Islands, ~ Ordinary US$100 - 100 Investment holding in Hong Kong
Limited limited liability
company
BLMBEEER AR SBERRAS LERRA100%ET RERR FE
ERARLA
#*  No registered English name for the Companies L /NI Rk i e B
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10 INVESTMENTS IN SUBSIDIARIES

0 THE CONSOLIDATED FINAN

CIAL STATEMENTS
RE MR

10 B AR K E (@)

(Continued)
Place of
incorporation/
establishment
and kind of Particulars of Percentage of equity Principal activities and
Name legal entity issued share capital held by the Company place of operation
MBI/ B L
E1 kit e REER BRTRAFE AAARBEREAES TEXBREZNE
Direct Indirect
EE R
Fragrant River Asia The British Virgin Islands, ~ Ordinary US$100 = 100 Investment holding in Hong Kong
Investment Limited limited liability
company
BIENREERAR SBERRAS. ERBRRA100%ET REER FE
BREERA
Urban King Holdings Limited  The British Virgin Islands, ~ Ordinary US$100 - 100 Investment holding in Hong Kong
limited liability
company
BAERERLA REABRES. EBRRA100%ET REER &8
BREARAR
Precise Reach Group Limited  The British Virgin Islands, ~ Ordinary US$100 = 100 Investment holding in Hong Kong
limited liability
company
REEEERAHA SBERRAS. ERRRA100%ET REER FE
BREERA
Valiant Power Holdings The British Virgin Islands, ~ Ordinary US$100 - 100 Investment holding in Hong Kong
Limited limited liability
company
BRERERAT REABRES. ERBRRA100%ET REER &8
BREARAR
Great Harbour Enterprises The British Virgin Islands, ~ Ordinary US$100 - 100 Investment Holding in Hong Kong
Limited limited liability
company
RELEERAT SBERRAS. ERBRRA100%ET REER FE
BREERA
Gold Summit International The British Virgin Islands, ~ Ordinary US$100 - 100 Investment Holding in Hong Kong
Limited limited liability
company
BEBEERAR REABRES. EBRRAI00%ET REER &E
BREARAR
Rising Fame International The British Virgin Islands, ~ Ordinary US$100 = 100 Investment Holding in Hong Kong
Limited limited liability
company
AEERARAR SBERRAS. ERERRA100%ET REER FE
BREERA
Universe Asia Finance Hong Kong, limited Ordinary HK$100 - 100 Money lending in Hong Kong
Limited liability company
EFENHBERAR BE BRAERH EBRRABKI00T W &E

“E-REFR RFERERARAT
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
RE VBRI E

10 INVESTMENTS IN SUBSIDIARIES 10 MIBARKRE (@)

(Continued)
Place of
incorporation/
establishment
and kind of Particulars of Percentage of equity Principal activities and
Name legal entity issued share capital held by the Company place of operation
AL/ AL B
&% Rt ERBREN BRITRAGFE FAARBREAES I FTEXHREXNE
Direct Indirect
BE %
Fragrant River Culture Hong Kong, limited Ordinary HK$100 - 100 Inactive
Investment Limited liability company
BIXREBRATA B BREERA ERRRAEE00T Emex
Fragrant River Entertainment ~ Hong Kong, limited Ordinary HK$100 = 100 Inactive
Investment Limited liability company
BIREREFRAHA B AREELT LERRABEI00T TmE
Ample China Development Hong Kong, limited Ordinary HK$100 - 100 Inactive
Limited liability company
HEERERAR B BREERT LERRABEI00T TEeX
Colourful International Culture  Hong Kong, limited Ordinary HK$100 - 100 Inactive
Entertainment Investment liability company
Holdings Limited
SREBRNLRERERR BE EREMAF LERRABEI00T Emex
BRAAF
Rising Fame Investment Hong Kong, limited Ordinary HK$100 - 100 Inactive
Limited (formerly known liability company
as “Excellent Motor
Vehicles Investments
Limited”)
AEREERAA (IR [E &8 FREARA ERRARAEE100T Tmex
BARERERRAR)
Cheer Luck Investments Hong Kong, limited Ordinary HK$100 - 100 Inactive
Limited liability company
REREARRAA B AREERA ERRRAEE100T Tmex
Round Table Performance Hong Kong, limited Ordinary HK$3,330,000 - 100 Cultural and entertainment
Entertainment Limited liability company business
ERBANLREERAR FE EREMAF SRR A A %3,330,000 X RIREE
T
Fine Ocean Limited Hong Kong, limited Ordinary HK$1,000,001 - 80  Optical shops
liability company
BHERAR B BREEDA SRR A 1,000,001 IR 55
T
Kang Cheng Investment PRC, limited liability RMB300,000 = 100 Inactive
Management Consultancy company
(Beijing) Company Limited
FRREERZA (R) B FREARA AK#300,0007C TEex

BRAA

172 Universe International Holdings Limited Annual Report 2015



11

INVESTMENT IN AN ASSOCIATE

On 17th November 2014, Fragrant River Entertainment
Culture (Holdings) Limited, an indirect wholly-owned
subsidiary of the Company, acquired 22.13% equity
interests in Winston Asia Limited (“Winston”) at a
consideration of HK$5,060,000. The equity interests held
by the Group was decreased to 20.01% following a group
restructuring by Winston on 29th May 2015.

. THE CONSOLIDATED FINANCIAL STATEMENTS

RE B RRMEE

M. R—EBEQRZRE

RZFB—NME+—A++tB AARZ
MEE2ENBARBTIRE b (1%
f%) B R A A AR (& 7% #5,060,0007T
Yz BEWinston Asia Limited ([Winston |)
22.13%H) PR #E o AN & B F 15 2 B R
Winston=E—RAF A A -+ LB ZEE
BHEBRKDZE20.01% °

Investment in an associate
At 1st July 2014
Acquisition
Share of post-acquisition losses

Y b

R—BEBEARZHRE
R-E—mFEH—H

FE(E B 1R B8

At 30th June 2015

R-ZF-R&RA=1+H

At 30th June 2015, particulars of the associate are as
follows:

RZZE-—RAFANA=+H BMEQRAZ
ERCEUNNE

Percentage of interest in

Place of Nominal value of ownership/voting power/profit
Name incorporation registered capital sharing held by the Company Principal activity
FARABEZHGEER
BER/EISERZEN L
£ E B 3L 3t B HMELZEE Direct Indirect FEEH
R EEES
Winston Asia Limited British Virgin Islands US$3,319 = 20.01% Investment holdings,
trademark holding
and trading of
watches, gems and
jewelleries
Winston Asia Limited REERRES 3,319%T REER BEFER

B% BORKEER
2
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
RE VBRI E

11 INVESTMENT IN AN ASSOCIATE

(Continued)

Summarised financial information for the
associate

Set out below are the summarised financial information of
Winston which is accounted for using the equity method.
The information below reflects the amounts presented
in the financial statements of the associate. There is no
significant difference in accounting policies between the

1. R — BB E

NaE)ZEE @)

Bte nel BB ENBE

X Winston ARz 0E A BR 2 BT 75 &
BHEE o N & B R BB & A R B S 3R
KR Z &5 A& E HWinstonZ €&t
BREWEERER -

Group and Winston.

Summarised balance sheet EEABERHBE
Non-current assets ETENEE
Current assets MEEE
Non-current liabilities EREAE
Current liabilities mEAaE
Net assets BEFE
Summarised statement of
comprehensive income EFHEHWERBME
Revenue L&
Profit for the period from the acquisition date to  WHEHRHZ—_FT—HAF A A -+ H
29th May 2015 (Note a) IEHAE 2 % 7 (KisEa)

Loss for the period from 1st June 2015 to
30th June 2015

—2-HEFAA-BE-F-HF
AA=TRLLBEZER

Other comprehensive income Hfh 2 E s
Total comprehensive loss for the year FEEEEBEELE
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11 INVESTMENT IN AN ASSOCIATE

(Continued)

Reconciliation of summarised financial
information

Reconciliation of the summarised financial information
of the associate presented to the carrying value of the

RE VB RRMEE

M. R—RBBELARZRE @)

MBERBE YRR

P2t E AN B EMBRERE
BRE 2 AR ERREENER-

Group’s interest in associate.

Net assets as at the acquisition date RKEHB 2 EEFE

Profit for the period from the acquisition date to WERE—_E—AFAA=TNA
29th May 2015 (Note a) LEERfE 2 A (Bt sEa)

Other comprehensive income H fth 2 H W a

Interest in the associate RE &SRR 2 Ee

Share of profit for the period from the acquisition WEHEZ —"T—FHFHA -+ /LH

date to 29th May 2015 (Note a)

Jt,HﬂF'aﬁZJ?ETRﬁ%'J (PfaEa)

Loss for the period from 1st June 2015 to 30th —T—RF~A—HBHE-Z—HF
June 2015 NA=tTHIEERzEE

Other comprehensive income H 2w e

Interest in the associate RE &SRR 2 Ees

Share of loss for the period from 1st June 2015 —E-—RFANA—HEZZ—AF

to 30th June 2015

NA=ZTRLEMEZEEERE

Closing net assets as at 30th June 2015

R-FB-—AFANA=+AZ
HIREEFE

Carrying value as at 30th June 2015

R-ZE-—REFRNA=+tRZEHEE

Note a: Ffi5Ea
On 17th November 2014 (date of acquisition), Fragrant River RZFE—ME+—A++tH (KEBH) -

Entertainment Culture (Holdings) Limited, acquired 22.13% equity
interests in Winston. Upon the restructuring of share capital of
Winston on 29th May 2015, the equity interest held by the group

was decreased to 20.01%.

There are no significant contingent liabilities and material
capital commitment relating to the Group’s interest in the
associate as at 30th June 2015.

BT RE S (2 0%) B R A 7 U & Winston
22.13%H) P A HE RS - #Winstond — T — R &
AAZTABERBRAEAE AEBFAFZ
AR AR 5 0R 4 £20.01% ©

R-Z—AFANA=1TH #HEREXE
BREBERR 2 EEHBZIEALRA
EREREARAELE -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

RE VBRI E

12 INTERESTS IN JOINT VENTURES

(@) Investments in joint ventures

On 15th April 2013, Digital Programme Production
Limited (“DPP”), an indirect wholly-owned subsidiary
of the Company, entered into an agreement with
three independent parties to form a joint venture, Sun
Billion Property Limited (“SBPL”).

On 31st July 2014, Ample China Development
Limited (“ACD”), an indirect wholly-owned subsidiary
of the Company, formed a joint venture, Topworld
Victory Limited (“TVL”), with another independent

12 REERFAZHER

(@)

RBENRIZNE
R-T—=FmA+ER AAH
—FRE R AN R A R A 2
EERAR ([HIBHA |)R=%
BILALE L~ B AR~
MARARBRELERAR (5
REZ]) -

R-Z-—NFLA=1+—HB AR
A-HEEEENBARTEER
BERAR([REES—RBY
ALY —HaZE AR LIFRA

party. A ([E=l]) -
2015 2014
—E-IfF —T—MF
HK$’000 HK$’000
BT T T
Investment in Sun Billion Property REREZEBERRAZ
Limited BE 706 924
Investment in other joint venture REMEEATZ
(Note a) & (Hska) - =
706 924
Note (a): (EHCE

The investment in TVL of HK$1 was fully impaired and
the Group did not recognise the share of loss of TVL of
approximately HK$30,000 for the year ended 30th June
2015.

Universe International Holdings Limited Annual Report 2015
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12 INTERESTS IN JOINT VENTURES

(Continued)

(@) Investments in joint ventures (Continued)

Set out below is the joint venture of the Group as at
30th June 2015, which in the opinion of the directors,
is material to the Group. The joint venture as listed
below, has share capital consisting solely of ordinary
shares, which are held indirectly by the Group.

TO THE CONSOLIDATED FINANCIAL STATEMENTS

RE VB RRME

12 REERNFAIZHE

el
Bk
5

@ MEZERAZKE (&)
TXBIBE-—E—REAA=T
B EERaHAEEBEAYA
EEARAT T AKA
TS 2 RAEES LA (H
AEEREREG) -

Percentage of interest in

Place of Nominal value of ownership/voting power/profit
Name incorporation registered capital sharing held by the Group  Principal activity
FEABEZRGEER
BER/EERHZENL
&% &AM A5 ST 3t B HMEAZEE Direct Indirect FE£%
E# M
Sun Billion Property Limited Macau Macau Pataca (‘MOP") - 40% Investment of land and
MOP150,000 property in Macau
GREXBRAA R RFTHE ([R%]) REMPNRM 2 T
JR#150,0007C mE

Summarised financial information of
material joint venture

Summarised financial information in respect of
each of the Group’s material joint venture is set out
below. The summarised financial information below
represents amounts shown in the joint venture’s
financial statements prepared in accordance with
HKFRSs.

All of these joint ventures are accounted for using
the equity method in the consolidated financial
statements.

EAGERFAZHMBEREK
B
TXRIEBARBEEERAER
RZMBEAREE - TXH# 28
BEMNEERRA EARREES
BB REEAITRE B 5K 2
FIR& 8 -

BEZEAE QR AR AR
BUBHRARK-

—T-REFR RFERERARAT

177



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
RE VBRI E

12 INTERESTS IN JOINT VENTURES

(Continued)

(@) Investments in joint ventures (Continued)

SENRIZIKE (®)

2014

—ZE—mF

HK$’000
BETT

22,214

22,214

83

83

(19,805)

Summarised balance sheet EEEBREE
Non-current asset EREEE
Property under development BRAPYE
Total non-current asset EREBEERE
Current asset REBEE

Cash and cash equivalents RekRREEEY
Total current asset mBEEEE
Non-current liability ERBER
Loan from shareholders fEERE R

Total non—current liability EMBEERRE
Current liabilities REAaR
Amount due to shareholders JES AR R 5178

Other current liabilities (including

HpRBaE (BEES

(19,805)

(176)

(176)

2,316

2014

—T P

HK$’000
BETT

(530)

(630)

(652)

trade payables) FETRIE)
Total current liabilities mENBERRE
Net assets BEFE
Summarised statement of
comprehensive income EEHWNERBE
Revenue W zs
Interest expense FERZ
Loss before income tax R PS50 A B 18
Income tax expense R
Loss for the year FANEE
Other comprehensive income for 4 A E i % [ Uk &5
the year
Total comprehensive loss FELHEHEBEER

for the year
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12 INTERESTS IN JOINT VENTURES

(Continued)

(@) Investments in joint ventures (Continued)

Reconciliation of summarised
financial information

Reconciliation of the summarised financial information
of the material joint venture presented to the carrying
value of the Group’s interest in joint venture.

) ' THE CONSOLIDATED FINANCIAL STATEMENTS

REIEHRRMEE
REENEZHER @
@ MNE A& (@)
Mﬁﬁ#ﬂ#ﬁ%%ﬂﬁ

Fr2IMERAERAHBFER R
BEEAEENGE QAN ERRE
(EEOE L

2014
—TF
HK$’000
BT

Opening net assets
as at 1st July

Loss for the year FNEE
Other comprehensive income H 2w

REtA—BZHMNEEFE

2,863
(552)

Closing net assets

as at 30th June FE

Interest in the joint venture REE QA 2R

RANA=TBEAEEREZ

Net asset attributable to the

RAA=THZBREE

Group as at 30th June BEFE
Investment in other joint venture REMEE R A ZKE
(Note b) (KizED)

2,311
40%

924

Carrying value as at 30th June

RANA=Z+HZEEE

924

Note:
(b)  Aggregate information of other joint venture

Set out below is the Group’s share of results of other
joint venture that are not individually material.

b) HaERARZELEN
TXHRIIAEEZ EHEMLE
AE (ERENER) H4E -

2014
T
HK$'000
BETT

Loss for the year FANEBE
Other comprehensive income A H {th & W 25

for the year

—T-REFR RFERERARAT
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

RE VBRI E

12 INTERESTS IN JOINT VENTURES

(Continued)

(@) Investments in joint ventures (Continued)

Aggregate information of joint venture

12 &

BNE R

@ REERAIZHEE (@)
BRERERXZEERAZ

that are not individually material BE 48 &
2014
—F—OF
HK$'000
BT
The Group’s share of loss and AEEZ EHEER
other comprehensive income H b 2 A e -
Aggregate carrying amount of AEBREEREZ
the Group’s interests in the 2 REAE

joint venture

As the investment in TVL was fully impaired, the
Group has discontinued recognition of its share
of losses of the joint venture. The amounts of
unrecognised share of those joint venture, extracted
from the relevant audited financial statements or
management accounts of joint venture, both for the
year and cumulatively, are as follows:

RN LI Z REHEEZRE

AEECRIIEREBEAZE DT
ZEBR -RBBEAEATRZERK
BB HRNEIERB 2 RHER
BEZERERR R (AFE
RZF)EINNT

Unrecognised share of losses of — £E A RFERIEE A
joint venture for the year 518

Accumulated unrecognised RETARERIEEE
share of losses of joint venture 518

2014

—E—mF

HK$’000

5 W T T
BN Z
BAEZ
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12 INTERESTS IN JOINT VENTURES

(Continued)

(b)

LLoan receivable from a joint venture

In addition, DPP agreed to provide SBPL an
unsecured interest-free loan of HK$8,800,000 which
is denominated in HK dollar and repayable in 5 years.
The loan of HK$8,140,000 (2014: HK$7,922,000) is
recognised as ‘Loan receivable from a joint venture’ in
the consolidated balance sheet as at 30th June 2015
and is measured at amortised cost using the effective
interest method.

12 REE

(b)

Loan receivable from EW—EEEARAZEXR
a joint venture

At the beginning of the year F9]

Accretion income for the period  HiR Z 2B WA

At the end of the year FR

Amount due from a joint venture

The amount due from a joint venture is unsecured,
interest-free and repayable on demand. The
balance is denominated in Hong Kong dollars and
approximate to their fair value.

RE B IRRMEE

I

pall

Z 1

Bk
5

Bl —FH&ERRZER

N BB ERERERE
XRMH %LA/%%EHEH,,\

hTFEFRNEELEEREEER
75 #8,800,00070 - B X 75 ¥
8,140,0007L (=& E¢ ok
7,922,000) R =T —AHFE RN A
:+E|W%“é.\§§:é1;i€¢2fﬁ§
KW—ReERrzER] AERK
HABEBRAREIRBHK AT = -

Group
rE
2014
—T-F
HK$'000
B TFT

7,710
212

7,922

FEU —FR & ‘& A RIRIA

FEY —FH A& R RIFRIASERA
ﬁ,%\&;ﬁﬁf\\gjzﬁ%{ﬁ & o FEERIAE
BEHEXEE A FEMEE-

“E-REFR RFERERARAT
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
RE VBRI E

13 DEPOSITS PAID, PREPAYMENTS

AND OTHER RECEIVABLES

EMET& BAAREREAM

PSR IR

Non-current portion JEBNEREB 4

Rental deposit HEF 2

Deposit paid for potential acquisiton ~ EEWKE Z 2514

At 30th June wANA=1+H

Current portion BN EA &8 5

Prepayments TE{F 5/I8

Interest receivable FE W) 2

Advance payment to joint operation SEER 28R
partners

Rental deposits and other deposits HerTe EMET

Other receivables b U SR TE

At 30th June mANA=+H

Universe International Holdings Limited Annual Report 2015

Group
A&

2014
—E—mF
HK$’000
BEE T

827

827

2,710
726

378
3,995
10,527

18,336




14 FINANCIAL INSTRUMENTS

RE B RRMEE

14 XAEBERFAR-EMIE

BY CATEGORY - GROUP AND o8

COMPANY

The accounting policies for financial instruments have been FHECRITAENSHBRERAR TR
applied to the line items below: H:

Assets as per consolidated
balance sheet
Available-for-sale
Available-for-sale financial assets
(Note 15)
Asset at fair value through profit or loss
Financial assets at fair value through
profit or loss (Note 20)
Loans and receivables
Accounts receivable (Note 18)
Deposits paid and other receivables
(Note 13)
Loans receivable (Note 19)
Cash and cash equivalents
(Note 21)

RAREARRZEE

e
At ESmEE
(Kt3E15)
FRBHEEATFEAENEE
BBBEREAFEARD
S EVEE (ME20)
B Kk ERRIE
FEULBR 7R (B 5E18)
EAET & R H b FEUZRIE
(K$7%13)
FEUE X (B EE19)
BekBESEEY
(KfzE21)

Liabilities as per consolidated
balance sheet
Other financial liabilities
at amortised cost
Borrowings (Note 25)
Accounts payable (Note 28)
Other payables and accrued
charges (Note 29)
Deposits received
Obligations under finance lease
(Note 26)
Amount due to the ultimate
holding company (Note 30)

HAREERBRZAE

BREHERAZ At e A E

&8 (HizE25)

FEASHBR 3R (BT 5E28)

H At A FRIE R BT T
(Kt3E29)

BETS

A& M &AM (FEE26)

S A AE IR R B FRIA
(P &E£30)

Group
A&
2014
—T-F
HK$’'000
B TFT

54,965

60,315

25,466

16,453
38,930

84,178

4,193

51,289
32,446

69

—T-REFR RFERERARAT
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e ERERMET
14 FINANCIAL INSTRUMENTS 14 AEBRAAF-EMIR
BY CATEGORY - GROUP AND T @
COMPANY (Continued)
Company
P /N
2014
—ZT—mE
HK$’000
BRI
Assets as per balance sheet EEEERZEE
Loans and receivables B3 E WG IE
Amounts due from subsidiaries & U B B R R FRIE
(Note 30) (H$5E£30) 158,075
Cash and cash equivalents ReRBEFEY
(Note 21) (MFE21) 1,266
Liabilities as per balance sheet EEEEBERZEE
Other financial liabilities B#ENAZ EemEasE
at amortised cost
Borrowings (Note 25) B8 (HzE25) -
Accrued charges FEEF 1,985
Amounts due to subsidiaries FEST BB R RIFIE
(Note 30) (H$5E30) 4,894
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15

AVAILABLE-FOR-SALE FINANCIAL
ASSETS

) ' THE CONSOLIDATED FINANCIAL STATEMENTS

RE B RRMEE

156 AIHEEMEE

Group
&
2014
—T—F
HK$'000
BT
At the beginning of the year £ 3,005
Additions NE 55,309
Disposals HE (309)
Change in value recognised in REMEE K EAERZ
other comprehensive income BEZH (39)
Provision for impairment of AHEESREEL
available-for-sale financial assets VERIERE L] (3,005)
At the end of the year FR 54,965
Unlisted investment FETRE ST 7
Equity securities 54,965

Available-for-sale financial assets are denominated in Hong
Kong dollars.

In view of the positive trend of financial health and
business outlook for the investee, including factors such
as industry and sector performance as well as operational
and financing cash flow, the management determined
the investment in available-for-sale financial assets is
appreciated.

AfthEeREENERFE

ENPREAAZVMBRRBRENEBRE
MBEMNBE  BRITEMD BRTARL
ENMBRERGREFHAE BEEERETE
AL EEREEREHBERBR

—E-nEFHR 2FERERERAE 185
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15 AVAILABLE-FOR-SALE FINANCIAL

ASSETS (continued)

During the year ended 30th June 2012, the Group invested
in an unlisted securities with fair value approximate to
HK$3,005,000. On the same year, in view of the adverse
trend of financial health and business outlook for the
investee, including factors such as industry and sector
performance as well as operational and financing cash
flow, various operating metrics fell short of management’s
previous expectation, therefore, management determined
the investment in available-for-sale financial assets was fully
impaired.

During the year ended 30th June 2015, the Group has
entered into a sales and purchase agreement with an
independent third party to sell the above-mentioned
unlisted securities, and recognised a reversal of provision
for impairment made in prior year of HK$969,000 under
‘other operating income’ in the consolidated profit or loss.

Universe International Holdings Limited Annual Report 2015
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15 AItHEEMEE &)

REBEE-_T——F A=1+RHLFE"
REBRER A FEL AE3,005,000
T2 IELMES - BF BERFIREDQF
ZHBEBRNEBSEZENTIBE &
FEITEMDIBRIBARCELENMEIR &
NEZRR SHEBERARTEE
g2 AITE R A bt B 12 E e E Al AR
EEMEERE HBRBERE -
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AEBECDE-ZBYE=FFIVEEW
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16

INTERESTS IN JOINT OPERATIONS

The Group has entered into certain joint operation
arrangements to produce and distribute four television
series (2014: four) and ten films (2014: seven) respectively.
The Group has participating interests ranging from 5% to
82% in these joint operations. As at 30th June 2015, the
aggregate amounts of assets and liabilities recognised
in the consolidated financial statements relating to the

) ' THE CONSOLIDATED FINANCIAL STATEMENTS

RE B RRMEE

16 S8 X£FH#ER

REBEFYETAREEBRLE D5
HERBTHREREER (ZF—H
FOP)RTHBEL(ZE—HF:+
) ARBRZERLEBHHEANT
S%E82%Z 2R - R_E—AFN
A=1+RH ARAAEERUKES LXK
LR CREAM BRI E

Group’s interests in these joint operation arrangements are RIEERBEEENT
as follows:
Group
rE
2014
—E—mF
HK$'000
BT T
Assets BE
Film rights and films in progress BEXMERRER 2ER
— Television series rights and —BREEEIMRE R
television series in progress BlErh 2 BAREEE 8,424
— Film rights and films in progress BERRERRER 2
BY 17,701
Film related deposit ES2 —
Accounts receivable and JREE M5 R 350 B EL A JE W R IE
other receivables 20,156
46,281
Liabilities af&
Accounts payable and JE 5 B 5 % HL th 8 A< 50 IR
other payables 438
Deposits received BlET £ 13,047
18,485

—T-REFR RFERERARAT




NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
RE VBRI E

16 INTERESTS IN JOINT OPERATIONS 16 S XBHEH @

(Continued)
Group
A&
2014
—ZE—mE
HK$’'000
BT
Revenue W 166,853
Expenses =] (164,626)
Profit after income tax bR AT 1S 18 S A 2,227
17 INVENTORIES 17 BE&
Group
A&
2014
—E—mF
HK$’000
BET T
Raw materials R ¥ 2,138
Finished goods SURL 1,532
3,670
Less: Provision for impairment of B TFE 2 RERE
inventories (702)
2,968
The cost of inventories recognised as expenses and FEXRATERSERLIIA [HEk
included in ‘cost of revenue and income’ amounted to AR AS | B B8 L 5T 4978 #5,110,000
approximately HK$5,110,000 (2014: HK$3,248,000). T (=T — 4 : 5%%3,248,0005T) °
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17 INVENTORIES (Continued)

Movements on the provision for impairment of inventories
are as follows:

RE B RRMEE

At the beginning of the year F9]
(Write-back of)/provision FE (B#) fBiE

for inventories

At the end of the year FR

17 BE& )
FEZREREB 2 ZEHOT:
Group
AEE
2014
—F
HK$’'000
AT I
498
204
702

The Group had written back provision of HK$266,000
(2014: nil) made in previous years after the relevant
inventories were sold during the year ended 30th June
2015. The amount written back has been included in ‘other
operating income’ in the consolidated statement of profit or
loss. The Group had written off inventories of HK$296,000
during the year ended 30th June 2015 (2014: HK$20,000)
and has been included in ‘other operating income’ in the
consolidated statement of profit or loss.

AEBERBE_T—AFA=1H
EFERERER ﬁ%fé@%ﬁéi@&ﬁ
B 2 B8 %266,0007T (ZF—1

FE) MBLEEIAGRSEERA
ZIEMEEWRAl - RBEE-F—0F
NAZTHRLEFEAKEEHMEFEE
#296,0007T (= Z — M £F : & #20,000
7T BRI AGEBRERAZ
[HAbEEUWAL -

—T-REFR RFERERARAT
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e RERMEE
18 ACCOUNTS RECEIVABLE 18 FEUER X
Group
A&
2014
—T—mEF
HK$’000
B IT
Accounts receivable JE UK BR 3R 25,608
Less: Provision for impairment of W R 2 R E
accounts receivable (142)
Accounts receivable — net FEUAR R —F 58 25,466

The carrying amount of the Group’s accounts receivable
was denominated in the following currencies:

IR 2 R 2 PR LA T 5
5HE

2014
—T— P
HK$’000
BB T

- HK$ — P
- US$ =5
- RVB —AR%K
- EURO — BT

2,916
138
22,408
4

25,466

The carrying amounts of accounts receivable approximates
to their fair values.

The maximum exposure to credit risk at the balance sheet

date is the carrying value of accounts receivable disclosed
above.
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18 ACCOUNTS RECEIVABLE (continued)

As at 30th June 2015 and 2014, the ageing analysis of the
accounts receivable by invoice date as follows:

RE VB IRRMEE

18 FEUWERFX (&)

RZB-RAFR-T—NFEA=+H"
FEM BR RIZ S B IV BREC D AT IR TS

Group

rE
2014
—mE
HK$’000
BETT

1 to 90 days 1£290H
91 days to 180 days 91H £180H
Over 180 days 1808 LA E

2,114
16,041
7,311

25,466

Sales of videogram products are with credit terms of 7 days
to 60 days. Sales from film exhibition, licensing and sub-
licensing of film rights are on open account terms. Sales to
retail customers for optical products are made in cash or
via major credit cards. The Group has policies in place to
ensure that sales of products on credit terms are made to
customers with an appropriate credit history and the Group
performs periodic credit evaluations of its customers.

There is no concentration of credit risk with respect to
accounts receivable, as the Group has a large number of
customers, and are internationally dispersed.

%Eﬁ%E%ZﬁEHHEEE?EI%\EGOET

c BRI - Rt M X B RAE 2 55
’%i’:JLAaEEEﬁ/EUEﬁf’ AEEFTFHEN
BERHURSHVANEBRIREAR
#EIT - AREE FIEBOREREMIFERE
BRRDAAEZEERTENELE
e ARBBERPETEMEEN G-

AEEFEERZEF  BEPRMHERE
b PRt MR BR R R P Y EE R -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

RE VBRI

18 ACCOUNTS RECEIVABLE (continued)

Movements on the provision for impairment of accounts
receivable are as follows:

18 EUER 7K ()
FEURBE 2 L B 2 B E I T -

At the beginning and the end of FHRFER

the year

Group
AEE
2014
—E—mEF
HK$'000
BT T
142

No provision was recognised by the Group for the
impairment of its accounts receivable during the year ended
30th June 2015 (2014: nil). During the year ended 30th
June 2015, no provision (2014: nil) was written off from the
allowance account.

As at 30th June 2015, the Group does not hold any
collateral as security (2014: same).

(E_T-RAFANA=THIEFER K
R E B EUSRRHRERE (=T
—MEE) HE_T-RAFXNA=T
REFEER YEBESBNEREPAM
H(ZE—MF &) -

RZEB—HFANA=1+H rEELE
FATAERRERR (0% 4
@)

19 LOANS RECEIVABLE 19 BEIRE R
Group
rE
2014
—T-F
HK$’000
BT
Loans to customers EFEEX 38,930
As at 30th June 2015 and 2014, R-Z—HERK
the maturity profile of the loans —E-NESA=1H"
receivable, based on the maturity BIEEE A 2 R
date is as follows: ERESBEROT
— Non-current —3ERN R -
— Current — BN R 38,930
38,930

The Group seeks to maintain strict control over its
outstanding loans receivable to minimise credit risk.
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19 LOANS RECEIVABLE (Continued)

The credit quality analysis of the loans receivable is as
follows:

RE VB IRRMEE

19 BEWE R @)

EREFNEEEROMWT

Group

rE
2014
—mE
HK$’000
BETT

Neither past due nor impaired I 7 280 HA SRk B
— Unsecured loans — R E
- Secured loans —HEBEER

29,930
9,000

38,930

The Group’s loans receivable, which arise from the money
lending business in Hong Kong, are denominated in Hong
Kong dollars.

The loans receivable are neither impaired nor overdue as at
30th June 2015 (2014: same).

The maximum exposure to credit risk at each balance sheet
dates is the carrying value of the loans receivable.

All the loans receivable are entered with contractual
maturity within 1 year. The Group seeks to maintain tight
control over its loans receivable in order to minimise credit
risk by reviewing the borrowers’ or guarantors’ financial
positions.

Loans receivable are interest-bearing at rates ranging from
8% to 15% per annum (2014: 8.5% to 24% per annum).

Interest income of approximately HK$5,224,000 (2014:
HK$1,863,000) has been recognised in ‘revenue and
income’ in the consolidated statement of profit or loss.

AEBEZERER (AREBNBESE
BmESE) A BEE-

RZE—HRF A= +E| FELBZE/TA
ﬂiﬁﬁ&‘i@ﬁﬁ(_ﬁ P4 A8R) o

REBEERBERAMRANEERRS
e E R BREE -

PERKERZAHMEIHBERA—FR-
AEBHNEBBHERALERADN
BATEARON - #45 2Y FRUE SR A BRAR 1) -
BREEERRRERE-

FEUE I ERNEE%E15% (ZF—M
G FF KL% E24% )5t B -
K B U A #7885 204,0007T ( —ZF — P

F B #1,863,0007T) E R ERABRERZ
[zt WA ] ARERR

—T-REFR RFERERARAT
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
RE VBRI E

20 FINANCIAL ASSETS AT FAIR VALUE 20 ZEB#EZERATENEZE

THROUGH PROFIT OR LOSS Bl & E
Group
AE
30th June
~NA=+H
2015 2014
—EFE—AF —E—AF
HK$'000 HK$'000
BT T T I
Listed securities — held-for-trading RS —FEER
— Equity securities — HK — R EHF B 315,109 60,315
Market value of listed securities @& FzmE 315,109 60,315
Financial assets at fair value through profit or loss are EREEECEIN—Ho FRER
presented within ‘operating activities’ as part of changes in EATEARZERMEEIAGERS
working capital in the consolidated statement of cash flows MEBRAZ [&EES] (Fid2) o
(Note 42).
The fair value of all equity securities is based on their FrERFESF L A FEDBEBER S
closing prices as at 30th June 2015 in an active market —RAFEANA=ZTERERMISHKTE
except for one equity security whose trading of shares was AECWER —EREEHFIRD EA -
suspended in an active market in May 2015, its fair value T-—hAFRAREEMISZEERS
is based on the Group’s share of its net asset value as at ERREF L ATFEDRBEREE S fE
30th June 2015. ER—_E—RFANA=ZtHZEEFE
HEITEE -
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21 CASH AND CASH EQUIVALENTS

Cash at bank BITRE

Cash held with custodians AERRERS

Cash in hand FER®

Term deposits with REHAA=EA%
original maturities of PR=EAZ
three months or less EHER

Maximum exposure to credit risk 2 E R

BRIk
Denominated in: TSI E85IE
~HK$ — &
- Thai Baht S
- US$ =5
- RMB - AR¥
— Other currencies —-HEmE%

As at 30th June 2014, the effective annual interest rate on
term deposits with original maturities of three months or
less is ranged from 0.25% to 1.15%; these deposits have
an average original maturities of 21 days.

No term deposits with original maturities of three months or
less as at 30th June 2015.

RMB is not a freely convertible currency and the remittance
of funds out of the PRC is subject to exchange restrictions
imposed by the PRC Government.

RE MR

21 RERBREEEY

Group Company
3. | YN

2014 2014
—F-mF —F-mF
HK$'000 HK$'000
AR AR

84,178

R-EBE—MEXA=1+H RIHEA
ZEAARLR=EAZERERNER
ERMEABH0.25%FE1.15% : L HFHH
FHREIEIE B21K -

RZZE-—HFANA=+H LTERINH
BR=EAXIR=EA 2 EBEFR-

ARBR—RBAATEARLBZEERA

RUEEREF BEIRINAE TP BEBTN
SN 5 7E -

“E-REFR RFERERARAT
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

NS £ e
22 SHARE CAPITAL 22 B A
Number of
ordinary shares Share Capital
LiEREAE ;i
HK$'000
BT
At 1st July 2013 R=ZE—=F+A—H 1,711,770,370 34,235
Employee share option scheme & BB iEst 2
— Proceeds from shares issued — BT 2 BT 5RIR
(Note 22) (Fff5E22) 17,117,700 343
At 30th June 2014 R-ZE—HmFA=1+H 1,728,888,070 34,578
Issue of new shares in July 2014 RZZT—WMFt AT
(Note a) ARt (Fizka) 343,200,000 6,864
Issue of new shares in RZFE—mFE+Z AT
December 2014 (Note b) iz iy (fizEb) 414,415,000 8,288
Capital reorganisation in March 2015 R -Z—RF = A#1T
(Note d) R AREA (HsEd) (2,237,852,763) (47 ,244)
Issue of new shares in April 2015 R-ZE—RFMNAET
(Note c) #An (Mizkc) 49,730,000 498
At 30th June 2015 RZE—RAFA=1+H 298,380,307 2,984
The total authorised number of ordinary shares is 10,000 I 3 A% 89 )% TE 42 £1/4510,000,000,0008%
million shares (2014: 5,000 million shares) with a par value (Z—Z= — M4 :5,000,000,0008%) ' &%
of HK$0.01 per share (2014: HK$0.02 per share). All issued EEABR0OIT (ZE—NF : 8KE
shares are fully paid. BEE0.027T) - FTEEEITRHEESR
HET -
a.  As announced on 23rd June 2014, the Company entered a. WK —_E—MESAZ+=BHA

into a placing agreement (the “First Placing Agreement”)
pursuant to which the Company appointed a placing agent
to procure, on a best effort basis, not less than six placees
to subscribe for up to 343,200,000 new Pre-consolidated
Shares of the Company (“First Placing Shares”) at a price of
HKS$0.1 per First Placing Share (“First Placing”).

The First Placing Agreement was completed on 9th July
2014 and an aggregated of 343,200,000 First Placing
Shares have been successfully placed and issued.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

22 SHARE CAPITAL (continued)

b.

As announced on 9th December 2014, the Company
entered into second placing agreement (the “Second Placing
Agreement”) pursuant to which the Company appointed a
placing agent to procure, on a best effort basis, not less
than six placees to subscribe for up to 414,415,000 new
Pre-consolidated Shares of the Company (“Second Placing
Shares”) at a price of HK$0.1 per Second Placing Share
(“Second Placing”).

The Second Placing Agreement was completed on 18th
December 2014 and an aggregated of 414,415,000 Second
Placing Shares have been successfully placed and issued.

As announced on 10th April 2015, the Company entered
into third placing agreement (the “Third Placing Agreement”)
pursuant to which the Company appointed a placing agent
to procure, on a best effort basis, not less than six placees
to subscribe for up to 49,730,000 new Shares of the
Company (“Third Placing Shares”) at a price of HK$0.4055
per Third Placing Share (“Third Placing”).

The Third Placing Agreement was completed on 22nd
April 2015 and an aggregated of 49,730,000 Third Placing
Shares have been successfully placed and issued.

Pursuant to the Company’s announcement dated 3rd
February 2015 and Company’s circular dated 18th
February 2015, the Company proposed to implement the
reorganisation of the share capital of the Company (“Capital
Reorganisation”) involving (a) the consolidation of every 10
issued and unissued pre-consolidated Shares of HK$0.02
each (“Pre-consolidated Shares”) in the share capital of
the Company into 1 consolidated share of HK$0.20 in the
share capital of the Company (“Consolidated Share” and
“Consolidated Shares” shall be construed accordingly, or
“Share” and “Shares” shall be construed accordingly); (b)
the reduction of the issued share capital of the Company
through a cancellation of the paid-up capital of the
Company to the extent of HK$0.19 on each of the issued
Consolidated Shares such that the nominal value of each
issued Consolidated Share will be reduced from HK$0.20 to
HK$0.01; and (c) the sub-division of each of the authorised
but unissued Consolidated Shares of HK$0.20 each into
20 Shares of HK$0.01 each. The Capital Reorganisation
became effective on 17th March 2015.

e MR ME

22 B 7K (@)

b.

B =T —NE+ = ARBRTAMH A
AR E_NEEHE ([E=HE
Sl Bt ARARERERERE
LAYZIB R PTAE B E L HE R D N B AR ED
ANZZRE_MEEROBEOATZ
B8 37 88 5% %414,415,0000% X A 7%
AR ([E_HEERHD]) ([58
“EEEHE]) -

FE-HREHHEEN = —WFE+— A
+ N\ B & ££414,415,0000% 5 =
HEERMERINAE Rk EETT-

B —ZT—AFEMNATBAAAMG AR
ARV EBE=MEEHE ([E=NEE
W) it AR TR ER ERIE
RIBEATRE EE TNV N BARA
R E = # RS AR (DB %0.40557T 2
BRI R %249,730,0000% N A 5137 A%
B ([E=PEERMD]) ([F=EES
H]) e

EFoHEEHEER _E—REFWA
—+=H%mk & ££49,730,0008% % =
LB E D BN S KR 21T -

BEAATBHA-Z—RFE_A=
Bz AARIBEHA-_ZT—RHE
ZATNRZBEH AARREZEEREA
ARIRAEMHE([RAEH]) EF P
% @i A RQa A Z10i S EE S
#0.0270 2 B BT R AR ZEITE HAIRG
(A BRI ) A Bt AR R BIR A H
REREESK0.20TT 2 A MM ([4
Bk ] Sk TR 1) ¢ (O)BBEHAR
BIEREETE G BRI
01970 B EREHETAHRMDHEE
FA 7% #50.207T B8 = 7B #0.017T - #
BB AN AR BB ITIRA : ROESRE
EE0.20 T RAE B AR BEITHA PFAX
19 48 22008 = AL P B 75 550.01 TT A A%
He-BABEHE T —RHAF=A++tH
HEAE AR o

—T-REFR RFERERARAT
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23 SHARE OPTIONS

Pursuant to an ordinary resolution passed in the annual
general meeting held on 26th November 2003, the
Company conditionally approved and adopted a share
option scheme (the “Old Scheme”) in compliance with the
Rules Governing the Listing of Securities on the Stock
Exchange of Hong Kong Limited.

Pursuant to an ordinary resolution passed in the annual
general meeting held on 29th November 2011 (the “2011
AGM”), the Company approved the refreshment of the
scheme mandate limit, which is 171,177,037, representing
10% of the total number of the issued shares of the
Company as at the date of the 2011 AGM, under the Old
Scheme.

On 27th June 2012, the Company granted 34,235,403
share options to certain Directors and employees of the
Group under the Old Scheme at the subscription price of
HK$0.67 (adjusted after taking into account of the effect
of the Capital Reorganisation) per share option which
were vested immediately and exercisable for a three-year
period between 27th June 2012 and 26th June 2015
(both dates inclusive). The Old Scheme expired on 26th
November 2013. According to the provisions of the Old
Scheme, share options granted during the term of the Old
Scheme and remain unexercised immediately prior to the
end thereof shall continue to be exercisable in accordance
with their terms of grant notwithstanding the expiry of the
Old Scheme. 17,117,700 share options have been exercise
for the year 30th June 2014. The remaining 17,117,703
share options have been adjusted to 1,711,770 after the
Capital Organisation and then lapsed during the year ended
30th June 2015 and the total number of share options
outstanding under the Old Scheme as at 30th June 2015
was nil.

Universe International Holdings Limited Annual Report 2015
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RE VBRI

23 FBRE

BER-_ZEE=Ff+—HA=-F+/NHBHE17
ZHREAFAE L@RBr —HERRE
E-ARRBRBEABERIMBRA
AlFE 25 AR BB R - HE/E SRR —18
BT El ([E581]) -

BERZZ——F+—A=Z+ABET
ZREHEFAS ([ZF——FRRAF
Agl) By —BERRER AQ
AR ERBEEFTEIE AT EIRE LR
HEA171,177,037H B ZF ——F %
RAFASER ARG ZEHETRGZ
H210% °

R-ZBE——FXA-++tH AARIRE
BEE UG M0 ERESK067T (K&
SRR ABHACHEERELARE)Z
REERANAEEETEZRESREER
384,235,403 BN FB R AR =F
——EXRNA-t+EBEE-_ZE—RFA
Z+AB=FHHE(BEEEMX) AT
FEZERE-EFIR =T —=F+—
A=+ "BEM - BREE:E 2K
B EErEIEm RETEIHRARL A
B A B HARE 45 R AT 1 R IETTE RO iR
PEAEAR 15 IR G R r] A A AT -
17,117,700 BBl EE R B E —F — Y
FRAZTHLEFEETFE-BRTH
17,117,703 B R i E MR AR EH 18 3
BR1,711,770 D REEREE=ZF—
FARA=THLEFERS MR=Z—A
FARAA=TH EFS8BETHRITEZ
BREEHAT-



RE MR

23 SHARE OPTIONS (continued) 23 BERZHE (@)

Movements in the number of share options outstanding
under the Old Scheme and their related weighted average
exercise prices are as follows:

2015

EffEIETHATTEBERESE REAR
BA AT ER SN T

2014

—g-5f —F-mE

At the beginning of the year F19

Granted BRI
Forfeited [RH-L1
Exercised B
Lapsed BARM
At the end of the year FX

Pursuant to an ordinary resolution passed in the annual
general meeting held on 2nd December 2013 (the “2013
AGM”), the Company conditionally approved and adopted
a new share option scheme (the “New Scheme”) in
compliance with the Listing Rules. The total number of
share options available for issue under the New Scheme
as at the date of the 2013 AGM was 171,604,979, which
represented 10% of the total number of the issued shares
of the Company as at the date of the 2013 AGM. There
was no share option outstanding prior to 30th June 2014
under the New Scheme.

Average
exercise price
in HK$ per Options
share option (units)
BhERE
FHTEE
(B¥%T) BIRE (17)

0.067 34,235,403

0.067 (17,117,700)

0.067 17,117,703

BER-_T—=F+=-A=-A8T2ZRK
RAFAS([ZTE—ZFRRAFK
) ERAZ —HEBAER AQF
*Eﬁtﬁ?%ﬁ,ﬁllﬁﬂ%#ﬁt;&&ﬁ —IEHT
B E ([FsT8)) - R —=
h%ﬁik@a%ﬁ*ﬂ%*ﬁﬁ%ﬂf#%&
2 BB 4 B A171,604,9791) - HE R
R =FRFEBFRAEERBLRRARAZ
E%%ﬁﬁxf @%{210% #:%—mi

5&171%
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

REVBRRME

23 SHARE OPTIONS (Continued)

23 HERE @

On 21st July 2014, the Company granted 171,604,000
share options to certain Directors and employees of
the Group under the New Scheme at the subscription
price of HK$0.1738 per share option which were vested
immediately and exercisable for a two-year period between
21st July 2014 and 20th July 2016 (both dates inclusive).

As a result of the Capital Reorganisation which took effect
on 17th March 2015, adjustments have been made and
the said outstanding 171,604,000 share options became
17,160,400 share options conferring holders thereof to
subscribe for up to a total of 17,160,400 Shares, out of
which 2,072,000 share options were lapsed in April 2015
and 15,088,400 share options remained unexercised and
outstanding as at 30th June 2015. The subscription price
per share option was adjusted to HK$1.738 per share
option after taking into account of the effect of Capital
Reorganisation.

Movements in the number of share options outstanding
under the New Scheme and their related weighted average
exercise price are as follows:

R-ZE—MWELtA-_+—H &AQFA
BRENAEURBESMHERBESE
01738 TMETREZERAEBEER
H1171,604,00017 BB &5 /28 2 ] 72 PR 4
M(BE-Z—W&EF+tA-+—H=Z_Z
—"FLtA=Zt+H BEHEMKX)ANT
18 2 BE AR HE

AR AEEARN —E—HE=A++tH
AR _Ealt171,604,0001 & A& 771 B8 %
D AR A17,160,4001D BERL#E - B, H
HEHARBRZ A H£17,160,4008% % (0
ZHER - E 2,072,000 BRER T
— AP A k3K 15,088,40017 B B #E
MRZZB—RFENA=1+HHRITERE
TN KA ERAERAZFEE  BH
BREZRBEAZASSHDBRESK
1.7387C °

RIBF B HRITEBRESE REAR
BT EEZS M T

Average
exercise
price in
HK$ per
share option Options
BB
TEHITEE
(E#x) B R
(units)
(A
At the beginning of the year F9) 0.1738 171,604,000
Adjustments for: P
Capital reorganisation in March 2015 R Z=-ZT—AF = ARAER 0.1738 (154,443,600)
At the beginning of the year, adjusted 4] » & % 1.7380 17,160,400
Granted BN - =
Forfeited 2824 = -
Exercised B1TE = =
Lapsed B Rk 1.7380 (2,072,000)
At 30th June 2015 RZZE—RAFH=TH 1.7380 15,088,400
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

23 SHARE OPTIONS (continued)

None of the share options have been exercised during the
year ended 30th June 2015. The outstanding options of
15,088,400 granted under the New Scheme as at 30th
June 2015 were exercisable.

The fair value of the share options granted under the New
Scheme at the measurement dated 21st July 2014 of
approximately HK$9,398,000 was determined under the
Black-Scholes Option Pricing Model and based on the
following assumptions:

Risk-free interest rate 0.386%
Expected life of the share options 2 years
Expected volatility 84.867%

The Black-Scholes Option Pricing Model requires input
of highly subjective assumptions, including the risk-
free interest rate and the expected stock price volatility.
Because changes in the subjective input assumptions can
materially affect the fair value estimate, the Black-Scholes
Option Pricing Model does not necessarily provide a reliable
measure of the fair value of the share options.

Subsequent to the balance sheet date, as a result of the
Rights Issue completed on 13th August 2015, further
adjustments have been made and the said outstanding
15,088,400 share options have become 24,348,782 share
options conferring holders thereof to subscribe for up to
a total of 24,348,782 Shares. The subscription price per
share option was further adjusted to HK$1.077 per share
option after taking into account of the effect of the Rights
Issue.

e MR ME

23 HERE @

MEBRERBEE - ZT—AFEA=
BIFEETFEF - R_T—RFE A=
H - IREFETEI2 % H 2 15,088,40017 i
RITHE 2 BEIRKER T17{E 0

RZE—NF+A-+—H El:t=
B3 7 — T AT B RE E (B AR A R 3%
THzBEMmat&E BB SR LB
I 4 2 N 1B B 4974 #9,398,0007T

42 3 [ A1) = 0.386%
TEHABE AR RE HATR 24
T8 B R 1R 84.867%

o350 — &7 B HT A AR E B AR A 2 RIEH
SEIBER SRERARNELEBEB
BRERE EXNETBRIXNES ALY
TR FEELEEATE At
e —fF RS R E BRI R MR M A
SMREREQATENE

REERE AR —RFN\A
+=H%AK » E£ill15,088,40017 & K1 T{E
BERS HE D 858 524,348, 78210 B IR HE - B,
THFE ARE &S G 1£24,348,782[%
BRI ZHEN EFT RIER 2 2R B
BhiEsRBEE—THBELREOER
B HEA1.0777T °
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

RE VBRI E

24 SHARE PREMIUM AND OTHER

RESERVES

(@) Group

24 B inim{E R H ith &%

jiui g

Reserves Available-for- Share-based Unlisted
Share arising on Reorganisation sale i warrants
Premium  consolidation reserve investment reserve reserve reserve reserve Total
GAakA Bt ER
BpEE FEHE BRE THHERE EiGE EffRE HMAE DREIHE BE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
AETT il S BETT BETT AT il S BETT BB AT
At 1st July 2013 R-B-=£+f-A 135,203 821 o > = 11,918 1,490 > 149,522
Exercise of share options 1T FEAR#E 1,549 - - - - - (745) - 804
Issue of unlisted warrants %773 AR IEE - - - - - - - 81,961 81,961
Transferred of revaluation W HENE A RE
reserve in investment BERANFER
properties to retained HEERBER
earnings upon disposal of
subsidiaries - - - - - (11,918) - - (11,918)
Change infair value of ~ FAIEAHESHEEZ
avalable-forsale financial A FEEH
assets - - - (35) o = = o (35)
At30thJune 2014and  RZF-MFRA=TH
1st July 2014 R=Z-mE+A-H 136,842 821 - (35) - - 745 81,961 220,334
Issue of new ordinery BOHERR
shares 76,788 - - - - - - - 76,788
Capital reorganisation RAZEA - - 47,244 - - - - - 47,244
Issue of share options BRRE - - - - - - 9,398 - 9,398
Change infair valug of ~ FIfAHESHEEZ
avalable-forsale financial A FEEH
assets = = = 8,347 = = = = 8,347
Currency translation EXEE
differences - - - - (18) - - - (18)
At 30th June 2015 RZE-RF A=A 213,630 821 47,244 8,312 (18) = 10,143 81,961 362,093
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

RESERVES (continued)

24 SHARE PREMIUM AND OTHER

24 EHiEER

e WIS ERARME

Hih &6 ()

(b) Company (b) A2 7]
Share-based Unlisted
Share  Contributed Reorganisation compensation warrants
Premium Surplus reserve reserve reserve Total
E A
s 8 BNRS BARE BRPEMEE SRERRE BE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETT  RETT  AETT  BMTR #ETR BETR
At 31st July 2013 RZE-=F
+tA=1+-A 135,293 51,852 - 1,490 - 188,635
Exercise of share options ~ {T{E R 1E 1,549 - - (745) - 804
Issue of unlisted warrants BT LA EE - - - - 81,961 81,961
At 30th June 2014 and RZZE-MF
1st July 2014 ~NAZTAR
“F-mE+tA—H 136,842 51,852 - 745 81,961 271,400
Issue of new ordinary shares 2171 MK 76,788 - - - - 76,788
Capital reorganisation fRAZEA - - 47,244 - - 47,244
Issue of share options BifERE - - - 9,398 - 9,398
At 30th June 2015 RZZ—RE
~NA=TH 213,630 51,852 47,244 10,143 81,961 404,830

The contributed surplus of the Company represents
the difference between the nominal value of the
Company’s shares issued in exchange for the
issued shares of Universe Films (Holdings) Limited
and the value of net assets of the underlying
subsidiaries acquired on 28th June 1999. Under the
Companies Act of 1981 of Bermuda (as amended),
the contributed surplus shall not be distributed to
the shareholders if there are reasonable grounds for
believing that:

(i) the Company is, or would after the payment be,
unable to pay its liabilities as they become due;
or

(i)  the realisable value of the Company’s assets
would thereby be less than the aggregate of its
liabilities and its issued share capital and share
premium accounts.

At Group level, the contributed surplus is reclassified
into its components of reserves of the underlying
subsidiaries.

RABEHEBRTIAR A AR
Universe Films (Holdings) Limited 2
EBEITRMMBETARRRND ZE
BER—-AANEASAZTNBR
WA B AR EEFECE
- REARE—NN\—FRaE
(B5TA) - BREaaEAEEE TSR
THER A EFBHRAEDIKT
BRR -

SRNEES W)
R K

T B

il D/
ﬂ

A E B aD
Bz B

m]m,tg

T

iy ARBZEEAZEREESD
BRSmEEEREERS
BIIRARRMD GER &
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
RE VBRI

25 BORROWINGS

25 BE

Group
A%H
2014
—T—mEF
HK$’000
BT T

Coupon note ¥ S
Total borrowings BIEE

On 8th April 2015, the Group had an unsecured loan note
with principal amounted to HK$9,200,000.

The Group’s borrowings are repayable as follows:

R-E-RAFHANR AEEHEER
© ¥R 19,200,0007T 2 EEHERE
EO

AEEZBEERIMATFHRANERS:
Group
A&

2014

—T-F

HK$'000

B TT

Within 1 year —F R
Between 1 to 2 years —FERFNRN
Total @t

The borrowings bear fixed interest rate at 6.5% per annum
and is not secured.

The carrying amounts of the Group’s borrowings are
denominated in Hong Kong dollars. The fair values of the
borrowings approximate their carrying amounts as at 30th
June 2015.

Universe International Holdings Limited Annual Report 2015
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26 OBLIGATIONS UNDER FINANCE
LEASE

As at 30th June 2015, the Group’s obligations under

finance lease are repayable as follows:

26

' CONSOLIDATED FINANCIAL STATEMENTS

e mBmRME
Rl EHERIE
R-E-AFAA=+R AEEZE

BHEEAEANUTFHAEE:

Group
&
2014
—T—uE
HK$'000
BT T
Within one year —F R 17
One to two years —FEEMFNRN 17
Two to five years MEERFNR 35
Future finance charges on REEHERIE Y
obligations under finance leases RIRELE X =
Present value of obligations REEMHEREZEE
under finance lease 69
The present value of obligations under finance lease is as EEMERECRENT
follows:
Group
&
2014
—E—F
HK$’'000
BT T
Within one year —FR 17
One to two years —FEMFENR 17
Two to five years MEZRFAN 35
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e RERMEE

27 DEFERRED INCOME TAX 27 IEEREH
Deferred income tax assets and liabilities are offset when EREATAHNTEMNGEREHEEEHR
there is a legally enforceable right to offset current tax REVEEERE BEEMSHIR
assets against current tax liabilities and when the deferred B — BB - AR R EFT 1S T B B
income taxes relate to the same fiscal authority. The EeEFREEKE NEEEEAERLE
amounts shown in the consolidated balance sheet are P 2 @R CHEE MR EEMETE -

determined after appropriate offset.

Group Company
KEM AR
2014 2014
—2-mE —2-NE
HK$'000 HK$'000
BT BT
Deferred income tax assets: BRFMEHEAE:
- Deferred tax assets to be —BiB12@ A% Uk
recovered after more than HEREHIBEE
12 months
— Deferred tax assets to be —E12f8 A R E A
recovered within 12 months EERBEE

Deferred income tax liabiliies: EEFMGHAR:

— Deferred tax liabilties to be —iBiB12(E A
recovered after more than FELEHIBR &
12 months

- Deferred tax liabilities to be —7E12{8 A R U &9
recovered within 12 months EREHERE

Deferred tax liabilities/(assets) EEHBEAR/ (EE)
- net — %%
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27 DEFERRED INCOME TAX (continued)

The movements of the deferred income tax liabilities/
(assets) — net during the year are as follows:

At the beginning of the year F19

Deferred income tax (credited)/ ~ REARHERR
charged to consolidated (FtA) /b2
statement of profit or loss ERFER

Deferred income tax effect on REBLRER
unrealised fair value gain on AFEREZ
investment securities EREHTE

At the end of the year FER

Deferred income tax assets are recognised for tax losses
carried forward to the extent that realisation of the related
tax benefit through the future taxable profit is probable. The
Group has unrecognised tax losses of HK$148,081,384
(2014: HK$132,257,535) to carry forward against future
taxable income. The tax losses have no expiry dates.

RE MR

27 BEFREH (m)
REFEBEFEHAE (AE) —

BH2EHMT:
Group Company
& Y. NG|

2014 2014
ks —mF
HK$'000 HK$'000
AT AT

aﬁﬂfﬁw’é%ﬁ}ﬁﬂ iﬁﬁﬁmﬁﬁ i@z
RIEEBIERER - A EBE R EREIE
&5 18 745 #5148,081,384 T (= — P 4F :
75 #5132,257,56357T ) 1] 4% 85 A 3K 85 oK 7K
FERTAUA - W EFTE B E R A -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
RE VBRI E

27 DEFERRED INCOME TAX (continued) 27 IREFMFH (@0

The movement of deferred tax assets and liabilities during RAFEEEHRBEERBE 2 EE (I
the year, without taking into consideration the offsetting of mERF —HBEME 2 AR ) AT

balances within the same tax jurisdiction was as follows:

(@) Group
Deferred income tax liabilities

At the beginning of F9
the year
Charged/(credited) to R EEBERA

consolidated statement 11K/ (5t A)
of profit or loss
Deferred income tax effect & & EHAER

on unrealised fair value AEEREZ
gain on investment BEREMEHRTE
securities

At the end of the year FR

2014
—ZT—NF
Accelerated tax
depreciation Others Total
MRFIBFTE Hi Fka
HK$'000 HK$’'000 HK$’000
BETIT BETIT BT
At the beginning of )
the year 246 - 246
Credited to N A BB RN A
consolidated statement
of profit or loss (125) - (125)
Deferred income tax effect 4838 254 5k #435
on unrealised fair value AFEWSY
gain on investment o /By 2
securities BEFEHTE - 4,621 4,621
At the end of the year ExR 121 4,621 4,742
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27 DEFERRED INCOME TAX (continued)

(a) GFOUp (Continued)

RE MR

27 BEFR#FH (@
(@) ZIKE(ZE)

Deferred income tax assets BEEFRBHEE
Tax losses and total
BHESEREHRE
2014
T
HK$’000
BET T
At the beginning of the year F9) (741)
Charged to consolidated RERE B m & AR
statement of profit or loss 373
At the end of the year FR (368)
Company (o) &NATA]
Deferred income tax assets BEEFBHERE
Tax losses and total
BHEBEERER
2014
—ZE—F
HK$’'000
BT

At the beginning of the year FH)
Charged to statement of iNEE e AE ] 53
profit or loss

(191)

191

At the end of the year FR
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
RE VBRI E

28 ACCOUNTS PAYABLE

29

The carrying amounts of the Group’s accounts payable
approximates to their fair values and are denominated in
the Hong Kong dollars.

As at 30th June 2015 and 2014, the ageing analysis of the
accounts payable by invoice date is as follows:

28 MEfTERFX

AEBZEMERZEREEER
MHEILAEESIE-

FE

R-E—RER_F—WNFA=1H"
BEREHHZENERRERITAOT

Group

AEME
2014
—T-F
HK$’000
BETT

1 to 90 days 1£290H
91 days to 180 days 91H £180H
Over 180 days 180H M

1,521
469
2,203

4,193

OTHER PAYABLES AND ACCRUED
CHARGES

29 HitME M KIARER M

Group

AER
2014
—T—mEF
HK$’000
BT T

Amounts due to joint operators
Accruals for employee benefits
Other accruals and other payables HMEERAR

HAth &< R IR

R aERRBHRIEA

EENEMETEMN

42,381
1,445

7,463

At 30th June 2015

RZZE—RFNA=+H

51,289
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TO THE CONSOLIDATED FINANCIAL STATEMENTS

e IR ME
30 AMOUNTS DUE FROM/(TO) 30 FEW (FEM)MEARR
SUBSIDIARIES AND THE ULTIMATE B AR IE
HOLDING COMPANY
The amounts due from/(to) subsidiaries and the ultimate FEU (FEA) MY B A ) R R AR IR A 7]
holding company are unsecured, interest-free and RIEAEER 8 RAREKIFEE-
repayable on demand. All balances are denominated in FTBEHMIUNBE REZEECWEAE
Hong Kong dollars and approximate to their fair values. BAFERE-
31 EXPENSES BY NATURE 31 BUEBESTEZER
Expenses included in cost of revenue and income, PITE W R R AL A - B E R B &
impairment losses of fim rights and film deposits, selling e BESE HEER THREAK
expenses, administrative expenses and other operating Hih L BWARNNEBERSTAOT
income, are analysed as follows:
Group
&
2014
—ET—F
HK$'000
BB TIT
Amortisation of film rights (Note 9) B e 2 B8 (MIEE9) 162,345
Amortisation of leasehold land T Tt 2 B 5H 34
Depreciation of owned assets (Note 6) B E&E 2T E (Hi3F6) 920
Depreciation of leased assets (Note 6) MHEZEZ I E (H=F6) 12
Impairment losses of film rights B b 2 R EEE (MTEE9)
(Note 9) 1,211
Write-back of provision for impairment 7] # & & g0 & E B EE 12
loss of an available-for-sale financial 7 [0 15
asset =
(Write-back of)/provision TRz (B#)  #E
for inventories (Note 17) (MF&E17) 204
Write-off of inventories &z M 20
Write-back of provision for film deposit & 5 5] % [0 (1,630)
Employee benefits expenses including EEBHFX (RIEEEHE)
directors’ emoluments (Note 32) (Kt3E32) 21,044
Cost of inventories sold EEFERAR
— video distribution —BRIREELT 3,248
Costs of inventories sold EEFERAR
— optical products —REBEm -
Advertising costs & & B AR 1,794
Direct operating expenses arising EXHS W AN EmE
from investment properties that FMEEANBEEEEEM
generate rental income 288
Auditor’s remuneration 1% SRR B & 1,497

—T-REEH BEFERERaRAT 211



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

RE VBRI

32 EMPLOYEE BENEFITS EXPENSES
INCLUDING DIRECTORS’
EMOLUMENTS

On 1st December 2000, a Mandatory Provident Fund
scheme (the “MPF scheme”) was set up for employees,
including the executive directors. Under the MPF scheme,
the Group’s contributions are at 5% of employees’ relevant
income as defined in the Hong Kong Mandatory Provident
Fund Schemes Ordinance up to a maximum of HK$1,500
per employee per month. The employees also contribute a
corresponding amount to the MPF scheme if their relevant
income is more than HK$7,100. The MPF contributions are
fully and immediately vested in the employees as accrued
benefits once they are paid.

32 EERMAX (BREESM

&)

R-ZBZEEFT_A—B -FARAER
BE (BERTESR)IIZ—HRHMER
BaatEl ([RESE]) RipRES
A8 AEEZHFERERZARBK
A(EEREBRGIEREE TG
5%t 8 BREBEZAZHALRBE
#1,6007T ° 1B B < B B ABIE L
7,1007T  JRARGRIE ST EIEHEE R
Bz#R-ErEeflx MR AER
EAtNETE2 RSB TES -

Group
K&
2015 2014
—F-1fF — T[4
HK$’000 HK$'000
BT T BT T
Wages and salaries T & K& 16,254 19,017
Provision for/(write back of REAFRZEE
provision for) unutilised annual leave (BEEE) 105 (10)
Provision for long service payments RHRS & 2 BfE 33 34
Staff welfare BT A
— Operating lease payments for —EEBEEZEE
directors’ quarters HERRK 1,018 994
— Others —HAth 571 579
Pension costs — defined RIRE KA — FE R RETE
contribution plan 491 430
Share based payment LARS 9 72 BB - 3K 9,398 =
27,870 21,044
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RE MR

32 EMPLOYEE BENEFITS EXPENSES 322 EEENRAXZ (BEEEIM
INCLUDING DIRECTORS’ &) (@)
EMOLUMENTS (continued)

(@) Directors’ and senior management’s @ E=LaAEEABZMH
emoluments &
The remuneration of each Director for the year ended HE-Z-—AF~A=1THLF
30th June 2015 is set out below: B ZEENFHFMAT

Name of Directors ESitA

Chaiman IE

Mr Lam Shiu Ming, Daneil MRS A

Executive directors HITEE

Mr Yeung Kim Piu BREEE

Mr Hung Cho Sing HEERE

Mr Lam Kit Sun MR £

Non-executive drector FHTEE

Mr Chan Shiu Kwong Stephen BRS¢ 6 (B ()
(Note ()

Independent non-executive  BUIHTEE

drectors
Mr Lam Wing Tai AR A
Mr Lam Chi Keung WEREE
Mr Choi Wing Koon BXBRE
Note ():  Mr Chan Shiu Kwong Stephen was appointed as MIEE() : PRABAEERZ=ZT—RF
a non-executive director of the Company on 1st =—A—HBEZEALXRAA
March 2015. FEHMITES
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emoluments (Continued)

32 EMPLOYEE BENEFITS EXPENSES
INCLUDING DIRECTORS’
EMOLUMENTS (Continued)

(@) Directors’ and senior management’s

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
RE VBRI E

32 EERMNEXZ (BIEEEM
&) (@)

(@)

EEMEREEAR B
()
E-F-MERASTALSE

i

k>

il

The remuneration of each Director for the year ended &
30th June 2014 is set out below: B SEENHMBAT
Salary, Employer's
housing  contribution to
alowance, and retirement Share-based
Fees  benefits in kind scheme  compensation Total
iR
FERER RN
Name of directors ESf ik EWRlE EEHRH GEC zs
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BT BETT BETT BT BETT
Chairman 1E
Mr Lam Shiu Ming, Daneil N - 6,104 15 - 6,119
Executive directors HITEE
Mr Yeung Kim Piu BalgLE - 1,855 15 - 1,870
Mr Hung Cho Sing REEEE - 88 - - 88
Mr Lam Kit Sun MO £ 4 - 688 15 - 703
Non-executive drector FHTEE
Chan Shiu Kwong Stephen R &4 - = = = =
Indevendent non-executiee BV IFEHTEE
dlrectors
Mr Ng Kwok Tung REREE 66 - - - 66
Mr Leung Shiu Ki, Albert g pite 66 - - - 66
Mr Ma Chun Fung, Horace SRiELAE 66 - - - 66
Mr Lam Wing Tai MKREE 81 - - - 81
Mr Lam Chi Keung WZarE 64 - - - 64
Mr Choi Wing Koon -G 3 ik 64 - - - 64

Directors’ fees disclosed above include HK$390,000
(2014: HK$407,000) paid to the independent non-

executive Directors.

No Directors waived emoluments in respect of the

year ended 30th June 2015 (2014: same).
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RE MR

32 EMPLOYEE BENEFITS EXPENSES 32 BRERAEAX (SIEE=N

INCLUDING DIRECTORS’
EMOLUMENTS (continued)

(b) Five highest paid individuals
The five individuals whose emoluments were the
highest in the Group for the year included three
Directors (2014: three) whose emoluments are
reflected in the analysis presented above. The
emoluments payable to the remaining two (2014: two)
individuals during the year are as follows:

&) (@)

b)) AZE&EEHEAL
RERNLEBRZ S HATEE
=R (ZE—NF:=ZR)EEFH
SE7MEFHBE R EXEEE - ik
ME (ZZE—NF :mE) ALRAK

Basic salaries, housing EXRFE FEEEM-
allowances, other allowances E )2 Bh B &=
and benefits in kind

Contributions to RRET SR

retirement scheme

FEZEMNMESIT
Group
AEE

2014

—F-mE

HK$’000

BE¥TT

3,797

31

3,828

—T-REEH BEFERERaRAT 215




NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
RE VBRI E

32 EMPLOYEE BENEFITS EXPENSES 322 EEENRAXZ (BEEEIM
INCLUDING DIRECTORS’ &) (@)
EMOLUMENTS (continued)

(b) Five highest paid individuals (Continued) b) EEE&E=IF AL @
The emoluments fell within the following bands: IEHMAE TSI EHE A :
Group
&
2014
—T-F
Emolument band (in HK$) HENEE (FE)
Nil to HK$1,000,000 4 2= 7B 1,000,000 =
HK$1,000,001 to HK$2,000,000 /& #¥1,000,0017C &
75 2,000,0007T 1
HK$2,000,001 to HK$3,000,000 & #2,000,0017C %
75 #3,000,0007T 1
2
33 OTHER INCOME 33 Hfnlg A\
Group
&
2014
—T-F
HK$'000
BT
Sponsorship income ZBWA 3,963
Screening income A A 621
4,584
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GAIN ON DISPOSAL OF
SUBSIDIARIES

For the year ended 30th June 2015

On 10th September 2014, Mutual Faith Investment Limited,
an indirect wholly-owned subsidiary of the Company,
disposed the entire issued share capital in Ever Rainbow
Corporation Limited, an indirect wholly-owned subsidiary
of the Company, to Mr. Lam Shiu Ming, Daneil, the
Chairman and an executive Director of the Company for a
consideration of HK$1.

The aggregate net assets of the disposed entity at the date

;TH CONSOLIDATED FINANCIAL STATEMENTS

RE B RRMEE

34 HEMBARZIWE

@i ﬂfﬁ/\ﬂ —I—E
JtEE

RZE—UFENA+H XA —HME
E2ENBAREGEREARAGMA
RAERFERATESMNRAEELER
AE—HAEEZENBAREBEILERA
A2 2HEBITRA - RERBEIT

REERH O EERCEEFER

of disposal were as follows: EER N
Consideration RE
Less: Net assets B EERE
Other current liabilities HivmEh B’
Gain on disposal of a subsidiary HE—RBMBAR ZW &
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34 GAIN ON DISPOSAL OF

SUBSIDIARIES (Continued)
For the year ended 30th June 2014

Pursuant to the Company’s announcement dated 10th
December 2013, the Universe Films (Holdings) Limited, a
direct wholly-owned subsidiary of the Company (“UFH”),
entered into an agreement (the “JT Agreement”) with Mr.
Lam Shiu Ming, Daneil, the Chairman and an executive
Director of the Company (the “Purchaser”) pursuant to
which UFH agreed to sell, and the Purchaser agreed
to purchase, the entire issued share capital in Joy
Talent Investment Limited, a then indirect wholly-owned
subsidiary of the Company (“‘JT”) for a consideration of
HK$6,277,000.

On the same date of 10th December 2013, UFH and
Universe Laser & Video Co. Limited, an indirect wholly-
owned subsidiary of the Company (collectively the “UPI
Vendors”) entered into an agreement (the “UPI Agreement”)
with the Purchaser pursuant to which the UPI Vendors
agreed to sell, and the Purchaser agreed to purchase, the
entire issued share capital in Universe Property Investment
Limited, a then indirect wholly-owned subsidiary of the
Company (“UPI”) for a consideration of HK$73,862,000.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
REVBRRME

34 HEMB AR ZWE @)

BHE_FT—WFNA="TH
IEFE
BEARRABHPA=-ZZT—=F+=A
THZAHM Apa —HEEZEKR
& A &]Universe Films (Holdings) Limited
(TUFH 1) BER A R F B HRIAITEE M
BREE (TEA DG —HinE ([EEH
&) B UFHEREBHEREAER
EREANFER —HBE2EWNB R
RIEEREARAR ([EE]) 22EE
BITHRAS - (R (B 7= B #6,277,0007T ©

e

“E-=F+_-A+HRB UFHER
NE-HEAZRE2ENBRRRT &5
TABRRA (58 [ ETHEREET )
BEFF i@ ([EFNERED
#) i EFYEREESCRAEH
EREHERBEBEEARRE R —RHME
BE2EMBARRTUEREERAR
(RFNERE]) 22 MWEHITRA
KB /B #73,862,0007T ©



34 GAIN ON DISPOSAL OF
SUBSIDIARIES (continued)

RE VB RRMEE

34 HEWB AR ZWE @)

The aggregate net assets of the disposed entities at the REEBEH FEEEBCEEFEA
date of disposal were as follows: B
2014
—F
HK$’'000
S IT
Consideration KRE 80,139
Less: Net assets of JT and UPI: W EBRERBTFUHEREY
BEFE:
Leasehold land HELH 3,079
Property, plant and equipment (Note 6) W B AR (FT5E6) 12,417
Investment properties (Note 7) KEMZE (HET7) 27,180
Deferred income tax assets BEFSHEE 187
Other current assets HEMmen&E 301
Deferred income tax liabilities BEFEH AR (132)
Other current liabilities HtmehaE (7,152)
35,880
Less: Direct expenses incurred for the disposal B HEEEZEEMAX 515
Gain on disposal of subsidiaries HEMB A R 2 W 43,744
Net cash inflow arising from disposal of HEMBAREEZ
subsidiaries: RERNTHE:
Cash consideration received BEUIR SR E 80,139
Less: Cash outflow for direct expenses B HEMEEEERY 2
incurred for the disposal I E % (515)
Net cash inflow from disposal of subsidiaries HEMBARZERESRAFE 79,624
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

RE VBRI E

35 OTHER LOSSES - NET

35 HittisR —F &

Gain/(loss) on disposal of property,
plant and equipment
Gain on disposal of
non-current assets held for sale
Net foreign exchange losses
Others

36 FINANCE INCOME

Bank interest income
Interest income from a joint venture

Group
AEE
2014
—F—F
HK$’000
BT
HEME WS RERH
Wz, (E#E) ()
HERFELEERBEEL
2= 126
i 5 18 F 5 (936)
HAith 156
(655)
36 BAFFUIN
Group
AERE
2014
—E—yF
HK$’'000
BT
RITH B WA 324
BEANEZHBUWA 212
536
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INCOME TAX EXPENSE

Hong Kong profits tax has been provided at the rate of
16.5% (2014: 16.5%) on the estimated assessable profit
for the year. Taxation on other countries’ profits has been
calculated on the estimated assessable profit for the year at
the rates of taxation prevailing in the countries in which the
Group operates.

The amount of income tax expense charged to the
consolidated statement of profit or loss represents:

' CONSOLIDATED FINANCIAL STATEMENTS

RE VB RRME

37 MBHRAXZ

EEFNBHERBFEARNGERBERF
AT &16.5% (= Z — U4 : 16.5% ) &
15 o 2R B H h B 5K 2 s M) A 18 Bl # AR 4
JE & 5T FE SR B s A DA AR &2 B 45 & S 75 P
EBRRZBITRESE -

BRAYXNEEESRAIIKRZEE
Zzu"l’-

Group

AEH
2014
—T-F
HK$'000
BETFT

Hong Kong profits tax BEBMNSH
Current year REE
Deferred income tax EIEFT1S R

1,042
4,813

5,855
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

A IRERMEE
37 INCOME TAX EXPENSE (continued) 37 MBHHRAEZ @
The tax on the Group’s profit/(loss) before income tax AEEBRATEHRANER, (BE)
differs from the theoretical amount that would arise using T BEEASRANE R Gk EEE
the weighted average tax rate applicable to profit or loss of R MEFHREmMEEE 2B R
the consolidated subsidiaries as follows: RIZEZEIAT :
2014
T
HK$’'000
ok e
Profit/(loss) before income tax BRETISFLAT ST, (&) (18,472)
Tax calculated at domestic tax rates E& B AR A& F 3k
applicable to profits or losses in the EERERNEH
respective countries MERFTEABIE (3,045)
Income not subject to tax IR 2 WA (8,665)
Expenses not deductible for tax TR 1% 2 & F
purpose 14,715
Utilisation of previously unrecognised {8 F 2 B R HE R
tax losses TIEEE =
Tax losses not recognised RERZRIEERE 2,850
Income tax expense Pt X 5,855
The weighted average applicable tax rate is 16.5% (2014: TiEFIE R 2 BiE A16.5% (ZZT—H
16.5%). F:16.5%) °
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

38 FAIR VALUE LOSS IN ISSUANCE OF

UNLISTED WARRANTS

On 16th September 2013, the Company entered into
a conditional placing agreement (the “Warrant Placing
Agreement”) to issue 342,000,000 unlisted warrants (the
“Warrant(s)”) at an issue price of HK$0.0025 per Warrant.
The Warrants will entitle the holders thereof to subscribe
in cash up to an aggregate amount of HK$85.5 million
for new shares of the Company at an initial subscription
price of HK$0.25 per new shares which may fall to be
allotted and issued upon the exercise of the subscription
rights attaching to the Warrants (the “Initial Subscription
Price”), subject to adjustments, for a period of 2 years
commencing from the date of issue of the Warrants.
Such agreement constituted a derivative. The condition
precedent of the Warrant Placing Agreement had been
fulfilled, and accordingly the Company issued the Warrants
on 25th October 2013, resulting in a loss of approximately
HK$81,206,000 being recognised in the consolidated
statement of profit or loss for the year ended 30th June
2014. The Warrants are recognised as equity instruments
and have not been exercised as at 30th June 2014.

An independent valuation on the Warrants issued in
accordance with the Warrant Placing Agreement was
performed by the valuer, Asset Appraisal Limited, using
binomial option pricing model with level 3 inputs, including
expected volatility of the share price, the dividends
expected on the shares, the risk-free interest rate during
the life of the Warrants.

Management reviewed the valuations performed by the
independent valuer for financial reporting purposes and
reported to the Audit Committee. With regard to the
valuation report of the Warrants, management verified all
major inputs to the independent valuation report and held
discussions with the independent valuer.

e MR ME

38 T LHRRERZLTF

ERE

RZZE—=FNA+B ' XREFIALE
BHEEEHE ([RREISESHE]) -
REITE B HRRAEE B 150.00257T %
77842,000,0001% FF = s@RxiERE ([ 5RA%
HE]) RREFESE T EFE AR
BT R AERE 2 BB AT A 4 HARE DA 42
BB 16 7 #85,500,0007T 2 38 £ 2 ¥))
RRBEERRG (B RREEFTH
ZRBERITEMA TERERET IR
2) B #0257 ([#FRRERE]) (AT
TR REARR TN - &R EK—
BEATHE T A - RIREF AL & 8 55R
BHEBEEN ARARBER=Z—=
FTAZTRBETRRES S8R
HE-_Z—NFNA=THLEFENLR
& 1B & A R BT 18 4974 81,206,000
T ERBRESERRERLIE AR
—E-NENA=Z+ B EETE-

REMmPHEEEFEERREGRARD
IR R E A& 02 1T R R A
EETEYEE ZHELER AR
HiEEBERE MEIE R ARE (2R
R EFHARE 2 REKE IR
ZIRHBE - EERFE)FESH-

BEERM GRS BOMEMBLGE
BT ZAE YMEZZEG®RS B
BRRBEREZEERENS  EEE
EREBYAERSTNAAEEABA
Bl - I B8 7 (L E AP AETT R &R ©
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

RE VBRI E

39 LOSS ATTRIBUTABLE TO THE
OWNERS OF THE COMPANY

The loss attributable to the owners of the Company is dealt
with in the financial statements of the Company to the
extent of a loss of approximately HK$14,813,000 (2014:
HK$84,305,000).

40 EARNINGS/(LOSS) PER SHARE

(@) Basic
Basic earnings/(loss) per ordinary share is calculated
by dividing the profit/(loss) attributable to owners of
the Company by the weighted average number of
ordinary shares in issue during the year.

For the year ended 30th June 2014, the weighted
average number of ordinary shares for the purpose
of basic loss per ordinary share has been restated
and adjusted with the effect of shares consolidation
(10 shares consolidated into 1 share) which occurred

39 AARHEAABIGEE

KATHEF A EBERR 7B 3R
= ERIE M E B4 A 7B %14,813,0007T
(—Z— P04 : j5%84,305,0007T ) °

40 BREF (EBH)

(@ EK
FREBRERNETN, (EE) T
BANGIHA AEWEER, (E8)
BrIAARFEE BT TR 2 INiET
HHETE -

BHE_ZT-HNFANA=1THLF
B AU EESREARELNER

BRI AR LS W
ERAFRAETZENE G (108X
B & ORI ) 2 FEIEHR

during the current year. o
2015 2014
—E-1% —T-mF
(As previously
stated)
(ZARTFRAL)

Profit/(loss) attributable to owners of RREEB AEN

the Company (HK$'000) wA (BR) (BETIr) 161,956 (24,327)
Weighted average number of ordinary 2 317X @ A% 2 ik F 15 81

shares in issue 238,133,829 1,715,5689,398
Basic earnings/(loss) per ordinary share &% & i iR E &

(HK cents) &R,/ (&8) OBIL) 68.01 (1.42)
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40 EARNING/(LOSS) PER SHARE

(Continued)

@)

Basic (Continued)

. THE CONSOLIDATED FINANCIAL STATEMENTS

RE B IRRMEE

40 SREHM (FBHE) @

(@ EA (@)

2014
—T—mEF
(Restated)
(RE5)
Weighted average number of BEITTRR . INiET &
ordinary shares in issue 171,558,940
Basic loss per ordinary share FREmAREAEE (BL)
(HK cents) (14.18)
Diluted (b) #58

Diluted earnings/(loss) per ordinary share is calculated
by adjusting the weighted average number of ordinary
shares outstanding to assume conversion of all
dilutive potential ordinary shares. The Company’s
dilutive potential ordinary shares is arising from share
options, for which a calculation is done to determine
the number of shares that could have been acquired
at fair value (determined as the average annual
market share price of the Company’s shares) based
on the monetary value of the subscription rights
attached to outstanding share options. The number
of shares calculated as above is compared with
the number of shares that would have been issued
assuming the exercise of the share options.

FREBREERN, (BB
BRFRABEHEGIEE 2 B RRE
EHELEMERABRETENIER
Pz g P BEE - AR R AE
FEEME 2 BRRNB R E
& B BRI RTT R P
MRz BB EEEL BINE
EREIARFE (EE/RRFR
N2 2FFEMHRE) KEZ K
MEE - EXAESH 2RO HE
HERBRERETEMCETZIR
BB ELLE
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

RE VBRI E

40 EARNING/(LOSS) PER SHARE

(Continued)

(b) Diluted (Continued)

The basic and diluted loss per share for the year
ended 30th June 2014 are the same because the
effect of the assumed conversion of all dilutive

40 SBRERN (BHE) @

(b) #8 (&)

EEEA(E”*“R?ﬁ‘ﬁAEW?ﬁEh*R?ﬁ
WABEHEHEECERBRAR
ﬁﬁ?ﬁ?’% BHEZE T —MXA

potential ordinary shares outstanding during the year :—it H #igzgxgz]&g%ﬁ&%
was anti-dilutive. SEEEAER -
2015
—E-1f
Profit attributable to owners of the Company  ANA A #EA AFEME @A M LA E
and used to determine diluted earnings TRl ERT
per ordinary share (HK$’000) (BETT) 161,956
Weighted average number of ordinary shares 21T & @ 2 hniE F 15 &
in issue 238,133,829
Adjustment for share options B s 3,131,072
Weighted average number of ordinary shares S % @A #EE & | 2 L3R hn e
for diluted earnings per ordinary share T8 241,264,901
Diluted earnings per ordinary share (HK FREBREERF (BL)
cents) 67.13

41 DIVIDEND PER SHARE

The Directors did not recommend the payment of a final
dividend for the year ended 30th June 2015 (2014: same).
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RE B RRMEE

42 CASH (USED IN)/GENERATED FROM 42 % & (Fff) B4 ZH &

OPERATIONS

Profit/(loss) for the year
Adjustments for:

— Income tax expense (Note 37)

— Depreciation of owned assets
(Note 6)

— Depreciation of leased assets
(Note 6)

— Amortisation of leasehold land

— Amortisation of film rights
(Note 9)

— Impairment losses of film rights
(Note 9)

— Increase in fair value of
investment properties (Note 7)

— Unrealised fair value gain on
investment securities

— Fair value loss in issuance of
unlisted warrants

— Write-off of inventories

— Share based payment

— (Gain)/loss on disposal of property,
plant and equipment (Note 35)

— Gain on disposal of non-current
assets held for sale

— Gain on disposal of subsidiaries
(Note 34)

— Finance income (Note 36)

— Finance cost

— (Write-back of)/provision
for inventories (Note 17)

— Write-back of provision for impairment
loss of an available-for-sale
financial asset

— Share of loss of an associate

— Share of loss of a joint venture
(Note 12(a))

FERA (E8)
FEIEE :

—FBRiRA (MiFE37)

—BEEEZTE
(FF7E6)

—HEEEZIE
(MfzE6)

—THE b7 #EH

— B AE 2 #5E
(Ki7%9)

— B MRE 2 REEE
(Ki3E9)

—REMEZ A TFEEM
(FI7E7)

—REFBH 2 AREE
NEER S

— BT LEMRREE 2
NFEEE

— &z MsE

— AR BERE Z T3k

—EYE R KRS
Z (M) /B8
(K$7E35)

—HERELHEZ
#/mﬁbﬁFZ”&(ﬁn

—HEHB QR ZKEE
(MIzE34)

— U A (HI5E36)

—BER

- (F&zE#),/
GFEREE (W:E17)

—AHtEESREE
BB B 18 B e 2 Bl B

—EHE S N E 2 EE
—EhALRTZER
(Mt3E12(0))

—T-nFER

2014
—mE
HK$'000
BETIT

=
=

(24,327)
5,855
920

12
34

162,345
1,211
(2,344)

(28,004)

81,206
20

(126)
(43,744)
(536)

204

221
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

RE VBRI E

42 CASH (USED IN)/GENERATED FROM 42 % & (Fff) B4 ZH &

OPERATIONS (continued)

Changes in working capital:
— Inventories
— Accounts receivable
— Amount due from a joint venture
— Loans receivable
— Deposits paid, prepayments and

BEALED:

-FE8
— R BR R

—-BREZER

— W E R

—EffFTE  BARER

2014
kSt
HK$’000
BT T

other receivables H th & UL 5K IE

— Accounts payable — B ER X

— Other payable and accrued —H M RIE R
charges FEET 2

— Deposits received —BKETE

- Financial assets at fair value —BBRERIEAT
through profit or loss BEARNEREE

Cash (used in)/generated from iE(FTA) EEZBRE

operations

92
(708)

(38,930)

8,809
30

42,460
(101,379)

(32,311)

Note to the consolidated statement of cash flows:

31,011

RAEREMERME:

2014
—TF
HK$’000
BT

a. Disposal of subsidiaries HEMEB R
Net assets of subsidiaries FIEMB AR Z
disposed (Note 34) & EFE (M5E34)
Gain on disposal & 2 e
Proceeds from disposal of HEMBARZAT

subsidiaries

35,880
43,744
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RE B RRMEE

42 CASH (USED IN)/GENERATED FROM 42 #& (FrH) E4XzZzH%&

OPERATIONS (continued) (%)
2014
—ZT—mEF
HK$'000
B IT
b. Disposal of non-currentassets b. WHEHEHEZERH
held for sale BE
Non-current assets held for sale FTEERFERE 2
disposed EmENE E 1,654
Gain on disposal &z e 126
Proceeds from disposal of HERIELE 2 FERE
non-current assets held for sale & E 1S58 1,780
2014
—T-F
HK$’'000
BT
c. Disposal of property, plantand c. HE&E¥ #ERRE
equipment
Net book value (Note 6) BREFE (ME6) 1
Gain/(loss) on disposal of property, HEYE SR RE
plant and equipment ZWa (&E)
(Note 35) (FHF3E35) )
Proceeds from disposal of HEME - S REE
property, plant and equipment Z FTS3A =

—T-REEH BETERERERAT 229
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
RE VBRI E

42 CASH (USED IN)/GENERATED FROM 42 #& (FrH) E4XzZzH%&

OPERATIONS (continued) (%)
2014
—ZT—mEF
HK$'000
BT I
d. Obligations under finance d. MEHEERE
leases
At the end of the year FR 69
Less: At the beginning of the year B ER (4)
Less: Additions WRNE (87)
Capital element of finance lease TNREREZ
payments BARE S (22)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e IRERME
43 ACQUISITION OF A SUBSIDIARY 43 WE—REMH B AT

On 7th May 2015, Precise Reach Group Limited, an RZZE—hFRAtH BEEEER
indirect wholly-owned subsidiary of the Company, acquired AR (ARE—EEEE2ENB AR K
80% of the issued share capital of Fine Ocean Limited. BIEMAR QR 280%E BITIRA
The following table summarises the consideration paid for TR EHER AT ZRE
Fine Ocean Limited, the fair value of assets and liabilities REBEHHRMBEBZ EERBBZ AT
acquired at the acquisition date. (=R

HK$’'000

BT T
Consideration: KRIE:

Cash Be 2,405
Total consideration wRE 2,405
Recognised amounts of identifiable BRI #REEZCRIAEHE

assets acquired

Cash and cash equivalents RekReEEY 5

Property, plant and equipment L ER Sy 347

Inventories FE 2,471

Accounts receivable JFE U5 B 5K 8

Other payables and accrued charges H b e RE K BT H (1,370)

Deposits received BIET & 97)
Total identifiable net assets AR R EERE 1,364
Non-controlling interest FEIE IR M (273)
Goodwill & 1,314

2,405
Cash and cash equivalents acquired FrisiR € RIS EED 5
Cash consideration HefE (2,405)
Net cash outflow on acquisition BWEELEZHEERUTFHE (2,400)
Had Fine Ocean Limited been consolidated from 1st July HEEBERAGBEZZE—MELHA—
2014, the consolidated statement of profit or loss would HEGH SEeEaRBE2HESK
show pro-forma revenue of approximately HK$304,268,000 A4 75 #304,268,0007T & ia Fll 49 78 #&
and profit of approximately HK$161,263,000. 161,263,0007T °

—T-REEH BETERERERAT 23]
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
REVBRRME

44 BANKING FACILITIES

At 30th June 2015, no banking facilities was granted by
bank to the Group (2014: same).

45 PENDING LITIGATIONS

(@)

A court action was commenced in the Court of First
Instance of the Hong Kong Special Administrative
Region on 17th April 2002 by The Star Overseas
Limited (“Star”), an independent third party, against
Universe Entertainment Limited (‘UEL”), an indirect
wholly-owned subsidiary of the Company.

By the above action, Star alleges that a sum of
US$935,872 (equivalent to HK$7,299,799) was
payable by UEL to Star as its share of the revenue of
the movie entitled “Shaolin Soccer” (the “Movie”).

Pursuant to an Order (the “Order”) made by the High
Court on 21st February 2003, the UEL was ordered
and had paid to Star a sum of HK$5,495,700, being
part of the licence fee of the Movie received by UEL
from Miramax Films (being the licencee of the Movie)
and which was also part of the sum claimed by Star.
Pursuant to the Order, UEL is also liable to pay Star
interest in the sum of HK$350,905 and some of the
costs of the application leading to the making of the
Order, all of which have been settled. As the Order
has not disposed of all the claims of US$935,872
(equivalent to HK$7,299,799) by Star, UEL is entitled
to continue to defend the claim by Star for recovering
the remaining balance in the sum of approximately
HK$1,804,099 (HK$7,299,799 less HK$5,495,700).
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TRE

RZE-—RFANA=TH AEELE
EROTETRTRE(ZZ S

/) -

45 RRFRFR

(@)

R-ZZEZE_FMA+LH -BUF
=HEEBIBRRB(TRE])
HARB z —RREEZENB LR
ETREFR DA ([EFRE])
REBEBRRITTRR RAEERF—
TREREFR A

ERE FFAR B ETIRGEE
) H 7 £4935,872% T (HE K
#7,290,7997T) {ERDZE—WH
BIOMRR] 2EF ([ZEF])
Z BB UIA o

BESELIRENR_ZEZT=F_AH
Z+—BEEZES ([EL]):
EFRLBRSRCAERBIF
75 #65,495,7007T * Bl B F IR 4 5t
2% B & M #tMiramax Films (Bl 5%
B IREFREAN)RRZHS
REEREBRE D SE-
BIEZIES  BEFIRETARLE
¥ i & 5878 #350,9057T 2 FI| B &
HEZESHESSYER BHE
AHE X ARES I EERE
18 5 80935,8723% 7T (ISR B
7,299,79970) Z FT B RIE -t &=
FIREGREEREBBFIHT
75 B4 7 51,804,099 (BN Ex
7,299,7997T ik 7 #5,495,7007T )
ZRIEHEIT IR



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

45 PENDING LITIGATIONS (continued)

(@)

(Continued)

On 30th April 2002, UEL issued a Writ of Summons
against Star for the latter’'s wrongful exploitation
of certain rights in the Movie co-owned by both
parties. UEL claimed to recover all losses and
damages suffered by UEL as a result of the wrongful
exploitation.

On 9th September 2002, Universe Laser & Video Co.
Limited (“ULV”), an indirect wholly-owned subsidiary
of the Company, issued a Writ of Summons against
Star for the latter’s infringement of the licensed rights
in the Movie held by ULV. ULV claimed to recover all
losses and damages suffered by ULV as a result of
the said infringement.

In the opinion of legal counsel, it is premature to
predict the outcome of the claim against UEL. The
Board is of the opinion that the outcome of the said
claim made against UEL will have no material financial
impact to the Group for the year ended 30th June
2015.

On 1st September 2008, Koninklijke Philips
Electronics N.V. (“KPE”) issued a Writ of Summons
against among other persons, the Company, ULV and
Mr Lam Shiu Ming, Daneil (one of the Directors), being
three of the defendants named therein, in respect
of damages arising from alleged infringement of the
patents regarding Video Compact Disc owned by
KPE.

In the opinion of legal counsel, it is premature to
predict the outcome of the said claim made against
the Company, ULV and Mr Lam Shiu Ming, Daneil.
The Board is of the opinion that the outflow of
economic benefits cannot be reliably estimated and
accordingly no provision for any liability that may
result has been made in the consolidated financial
statements.

e MR ME

45 KIRERER (@)

(@)

(%)
RZZEZE_FMA=1+H BEFR
LAEBEFLERSK BERED
BHERBRET KAEA ZZE
FHZE TN - BFRERIE
HZ T EMBENm < ETRESR
HEZ—PBERREBE-

R—_FE_FHANE ARFILZ
—fREE2EWNB AR E TR
TERAR(RFEFREE
BRIEEFTENUZEZMNE
APEMMAEELERSHK BT
BHHREN A LR RETRMRE
Z—YBRRREBE-

RBZZBREZER BRI
HEFTREN TRREERDES
ZBFR -EZERRUBETREN
PRREZERTEHAEERE
ET-RAFANA=THLEFER
RERTEZE -

R=ZFZE)\FJLH—H Koninklijke
Philips Electronics N.V. ([KPE ) [A]
(R BE)ARa EFEH KM
NREE (KRR —FEFF) (Fa
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
REVBRRME

45 PENDING LITIGATIONS (continued)

(c)

On 8th January 2010, KPE issued a Writ of Summons
against among other persons, the Company, ULV and
Mr Lam Shiu Ming, Daneil (one of the Directors), being
three of the defendants named therein, in respect
of damages arising from alleged infringement of the
patents regarding Digital Video Disc owned by KPE.

In June 2012, the action was discontinued against
the Company and Mr Lam Shiu Ming, Daneil. The
claim made against ULV has been agreed with
KPE and settled by ULV and appropriate legal
costs provision was recognised accordingly in the
consolidated financial statements for the year ended
30th June 2012.

No additional provision has been made in the
consolidated financial statements for the year ended
30th June 2015. Based on the consultation with legal
counsel, no further material outflow of economic
benefits will be incurred for ULV.

Universe Artiste Management Limited (“UAM”)
commenced Court of First Instance Action
against Kwong Ling and Oriental Prosperous Int’l
Entertainments Limited (collectively the “Defendants”)
on 30th June 2014 claiming inter alia for a declaration
that UAM is entitled to extend/renew the term of the
Artist Management Contract of the Defendants with
UAM (the “Artist Management Contract”) for 5 years
as from 3rd May 2014 to 2nd May 2019.
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45 PENDING LITIGATIONS (continued)

@

(Continued)

The Defendants filed their defence and counterclaim
on 29th September 2014. By such counterclaim,
the Defendants claiming against UAM inter alia for
a declaration that the Artist Management Contract
was void and unenforceable, the Artist Management
Contract to be rescinded, damages for breach of
the Artist Management Contract and for breach
of fiduciary duties, a declaration that UAM is liable
to account to the Defendants and an order for
payment of all sums found to be due by UAM to the
Defendants.

In the opinion of legal counsel, it is premature
to predict the outcome of the said claim against
UAM. The Board considers that the amounts of
counterclaim by the Defendants against UAM is
insignificant to the Group as a whole.

Save as disclosed above, as at 30th June 2015, no
litigation or claim of material importance is known to the
directors to be pending against either the Company or any
of its subsidiaries.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

RE VBRI

46 COMMITMENTS

(@)

Operating leases commitments

As at 30th June 2015, the Group had future
aggregate minimum lease payments under non-
cancellable operating leases as follows:

46 R IE

@)

THRETF
TR —F

Land and buildings
Not later than one year
Later than one year and not
later than five years

BR—FRTEERF

Other commitments

As at 30th June 2015, the Group had commitments
contracted but not provided for in these consolidated
financial statements as follows:

Purchase of film rights and
production of films

BEEYREREZRIE

Note: As at 30th June 2015, the Group had commitment of
HK$29,739,000 in respect of joint operations (2014:
HK$9,724,000).
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AEH
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P4
HK$'000
BETFT

3,472

4,912

8,384

H A
R-Z—FFEAA=+A A%EH
BiTHEA NGB REREY

EPEWT
Group
r&E
2014
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47 FUTURE OPERATING LEASE
ARRANGEMENTS

As at 30th June 2015, the Group had future aggregate
minimum lease receipts under non-cancellable operating
leases as follows:

RE VB IRRMEE

47 RERBEHERH

RZE-—RAFANA=+THB AEERE
NERIGH 2 K E R E MR AR BRI 2 &
EEERBEENT -

Group

A&
2014
—T-F
HK$’000
BT T

Not later than one year A —F
Later than one year and not

later than five years

Be—F R TBEEAERF

700

119

819

48 RELATED PARTY TRANSACTIONS

(@) Disposal of subsidiaries

On 10th September 2014, Mutual Faith Investment
Limited, an indirect wholly-owned subsidiary of the
Company, disposed the entire issued share capital in
Ever Rainbow Corporation Limited, an indirect wholly-
owned subsidiary of the Company, to Mr. Lam Shiu
Ming, Daneil, the Chairman and an executive Director
of the Company for a consideration of HK$1.

48 FEALTZXR S
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48 RELATED PARTY TRANSACTIONS

(Continued)

(b) Tenancy Agreement

Universe Digital Entertainment Limited (‘UDE”), an
indirect wholly-owned subsidiary of the Company,
entered into a tenancy agreement with Universe
Property Investment Limited (“‘UPI”), a company
owned by Mr. Lam Shiu Ming, Daneil, the executive
Director of the Company, for renting (1) an industrial
unit on the 18th Floor of a 28-storey industrial
building over a 2-storey lorry/car parking podium
plus a 2-level basement (with a saleable area
of approximately 13,983 square foot) and (2) 5
carparking spaces on the 2nd Floor of a 28-storey
industrial building over a 2-storey lorry/car parking
podium plus a 2-level basement for warehouse,
ancillary office and carparking uses from 1st February
2014 to 31st January 2017, with a monthly rental
of HK$244,000 (the “Tenancy Agreement”) which
were arrived at following arm’s length negotiation
between the Group and Mr. Lam Shiu Ming, Daneil
with reference to the renal valuation performed by
Roma Appraisals Limited as at 30th November 2013
which reflects the then market rent. During the Year,
UDE has paid a total rent of HK$2,928,000 (2014:
HK$1,220,000) to UPI in accordance to the Tenancy
Agreement.
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48 RELATED PARTY TRANSACTIONS

(Continued)

(c) Details of key management
compensation
Key management personnel are those management
with responsibility for planning, directing and
controlling the activities of the Group.

. CONSOLIDATED FINANCIAL STATEMENTS

RE MR

48 BAEANTZX G (@)

© TEEEERMZFB

TRERABRARE HETRR
EHIARBEESZCEEE -

Group
&
2014
—TF
HK$'000
BT T
Salaries and other short-term e RHEMEHESET
employee benefits 11,545
Employer’s contribution to RIREHEZ B EH-K
retirement scheme 57
Share-based compensation & 153 R B =
11,602

Save as disclosed above and elsewhere in these
consolidated financial statements, no other material
related party transactions have been entered into by
the Group. The transactions were carried out after
negotiations between the Group and the related
parties in the ordinary course of business.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

REVBRRME

49 EVENTS AFTER THE BALANCE
SHEET DATE

1.

Pursuant to the Company’s announcement dated
26th May 2015, Company’s circular dated 24th June
2015 and Company’s prospectus dated 24th July
2015, the Company proposed to raise not less than
approximately HK$120.55 million and not more than
approximately HK$134.36 million before expenses
by issuing not less than 596,760,614 and not more
than 665,160,614 new shares of HK$0.01 each in
the share capital of the Company (“Rights Shares”)
at the subscription price of HK$0.202 (“Subscription
Price”) per Rights Share on the basis of two (2) Rights
Shares for every one (1) Share in issue held on the
23rd July 2015 (“Rights Issue”).

The Rights Issue was completed on 13th August
2015 and an aggregated of 596,760,614 Rights
Shares have been issued.

Pursuant to the Company’s announcement dated
26th May 2015 and Company’s circular dated 24th
June 2015, the Company entered into a placing
agreement (the “Placing Agreement”) pursuant to
which the Company appointed a placing agent to
procure, on a best effort basis, not less than six
placees to subscribe for up to 586,350,000 new
shares of HK$0.01 each in the share capital of the
Company (“Placing Shares”) at a price of HK$0.3411
per Placing Share.

The Placing Agreement was completed on 28th July
2015 and an aggregated of 586,350,000 Placing
Shares have been successfully placed to not less
than six placees.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

49 EVENTS AFTER THE BALANCE
SHEET DATE (Continued)

3.

Pursuant to the Company’s announcement dated
7th May 2015 and Company’s circular dated 26th
June 2015, the Group and 3 vendors entered into
a sale and purchase agreement (“Winston S&P
Agreement”) on 7th May 2015 to acquire 79.99%
of the enlarged issued share capital of Winston Asia
Limited (“Winston”), a company incorporated in the
British Virgin Islands (“BVI”) with limited liability at a
consideration of HK$64 million by issuing convertible
notes with an aggregate principal amount of HK$64
million.

Winston is the holding company of a group of
companies which are principally engaged in business
activities including trading of watches and jewellery,
trademark holding, wholesale and retail of watches
and jewellery in Hong Kong and the PRC.

Prior to the completion of the Winston S&P
Agreement, the Group owned approximately
20.01% of Winston, which was acquired by the
Group in November 2014 and was recorded as
investment in an associate (note 11). The Winston
S&P Agreement was completed in July 2015 and
Winston has become a wholly-owned subsidiary of
the Company and the financial results of Winston and
its subsidiaries will be consolidated into the Group for
the year ending 30th June 2016.

e MR ME

HEHEEIE @
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AtRZAMEANARIBE A=
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

RE VBRI

49 EVENTS AFTER THE BALANCE
SHEET DATE (Continued)

4.

Pursuant to the Company’s announcement dated
27th August 2015, the Group and a vendor entered
into a sale and purchase agreement (“Glory S&P
Agreement”) on 27th August 2015 to acquire 49%
of the issued share capital of Glory International
Entertainment Limited (“Glory Entertainment”), a
company incorporated in BVI with limited liability at
an initial cash consideration of HK$36.75 million. The
final cash consideration is subject to adjustment and
a cap of HK$55.125 million.

Glory Entertainment is principally engaged in
investment holding and has a number of subsidiaries,
the principal activities of which include advertising
production, provision of public relations services,
holding and sponsoring stage performance, concerts,
film production and other cultural events in Hong
Kong, Taiwan and the PRC.

The Glory S&P Agreement was completed in August
2015 and the Group owns 49% interest in Glory
Entertainment and will equity account the financial
results of Glory Entertainment and its subsidiaries for
the year ending 30th June 2016.

Pursuant to the Company’s announcement dated
21st August 2015, the Group and 2 vendors entered
into a sale and purchase agreement (“Win Fung S&P
Agreement”) on 21st August 2015 to acquire the
entire issued share capital of Win Fung Securities
Limited (“Win Fung”), a company incorporated
in Hong Kong with limited liability at a cash
consideration of HK$73 million.
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49 EVENTS AFTER THE BALANCE
SHEET DATE (continued)

5.

(Continued)

Win Fung is a licensed corporation under the SFO
and authorised to engage in the following regulated
activities: (i) Type 1: Dealing in securities; and (i) Type
4: Advising on securities. The principal activities of
Win Fung are provision of brokerage services and
securities margin financing to clients.

The Group has paid an aggregate of HK$30 million
as earnest money and deposit (“Deposit”) to the
2 vendors under the Win Fung S&P Agreement.
Completion of Win Fung S&P Agreement is
conditional upon the fulfilment of certain conditions
precedent. If the conditions precedent shall not
have been fulfilled or waived on or before the 20th
August 2016 for whatever reason, the Win Fung
S&P Agreement shall cease and the Deposit shall be
refunded to the Group.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

REVBRRME

50 POSSIBLE IMPACT OF
AMENDMENTS, NEW STANDARDS
AND INTERPRETATIONS ISSUED
BUT NOT YET EFFECTIVE FOR THE

50 EMEMEREBE_F—HF

ACCOUNTING PERIOD ENDED 30TH

JUNE 2015

Up to the date of approval of these consolidated financial
statements, the HKICPA has issued the following new
and revised standards, amendments to standards and
interpretations which are not yet effective for the accounting
period ended 30th June 2015 and which have not been
adopted in these consolidated financial statements:

ANAZ+HILEEEEEER
EHAERT - HER RRE
HEERE

BENEFHAMBHRRANLERH &
BB B/MIA T IR REEET
2R BRI EFTA R BRFE
RCMEARRERBE_T-RAFA
A=tBi-gsBEmERER FIA AR
IR 47 B B 75 R PR AR -

Effective for
annual periods

beginning on or after

RIATHE#ARZE
RIGRFE R ER

Annual Improvement Project
FREBERR

HKFRS 14
BB G W ELERE145

HKFRS 10 and HKAS 28
Amendment

V8 B 1 5 22 BN 5105 K
BB BRI 285 (BFTA)

HKFRS 10, HKFRS 12 and
HKAS 28 Amendment

BB B EERFE105% -
BB WE LR F129% K&
ARG ERI 2858 (BETA)

244

Annual Improvements 2012-2014 Cycle
—E-CFFE_T-NFBBRzFESE

Regulatory Deferral Accounts
EERTRA

Sale or Contribution of Assets between an
Investor and its Associate or Joint Venture

KEEZHABMESSE AR ZHANEE
HESHITE

Investment Entities: Applying the Consolidation
Exception
REBRE : BRAGEARZOIIMER
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50 POSSIBLE IMPACT OF
AMENDMENTS, NEW STANDARDS
AND INTERPRETATIONS ISSUED
BUT NOT YET EFFECTIVE FOR THE

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MR ME

50 EMEMEREBE_T—HF

ACCOUNTING PERIOD ENDED 30TH

JUNE 2015 (Continued)

NAZ=Z+HLEEFEE K
EMBIEET  HERRRE
MEBEEZE @

Effective for

annual periods
beginning on or after
RUTHEANZ#E
R EERBER

HKFRS 11 Amendment

BREVBERELERIFI5R
(EFTA)

HKAS 1 Amendment
BAESFHERE15 (BFTAR)

HKAS 16 and HKAS 38
Amendment

BB EEI6RREB G
HRIE385% (EFIA)

HKAS 16 and HKAS 41
Amendment

BRI EANEIHE LB S
B ZE 4157 (BFTAN)

HKAS 27 Amendment

ARG ERFE275 (BFTA)

HKFRS 15
BB E LR E155

HKFRS 9
BB E LR LR

Accounting for Acquisitions of
Interests in Joint Operations

WEEERT R S RE

Disclosure Initiative

AT El

Clarification of Acceptable Methods of
Depreciation and Amortisation
AETEREHEA A2 BE

Agriculture: Bearer Plants

B¥ - HEENEY

Equity Method in Separate Financial

Statements

BRM B RR I ERE

Revenue from Contracts with Customers
HRBITV A 82 W

Financial Instruments
SRTE

—“T-AFER BFERERAEREAT 245

1st January 2016

—E—RF—H—H

1st January 2016

—ZE—XE—H—H

1st January 2016

—ZE—XE—H—H

1st January 2016

—E-X¥—H—H

1st January 2016

—E-—RF—H—H

1st January 2017
—T—+5—H—H

1st January 2018
—ZET-N\F—H—H



246

50 POSSIBLE IMPACT OF

AMENDMENTS, NEW STANDARDS
AND INTERPRETATIONS ISSUED
BUT NOT YET EFFECTIVE FOR THE
ACCOUNTING PERIOD ENDED 30TH
JUNE 2015 (Continued)

Apart from the above, a number of improvements and
minor amendments to HKFRSs have also been issued by
the HKICPA but they are not yet effective for the accounting
year ended 30th June 2015 and have not been adopted in
these consolidated financial statements.

The Group is in the process of making an assessment of
what the impact of these amendments, new standards
and interpretations would be in the period of initial
application, but not yet in a position to state whether
these amendments, new standards and interpretations
would have a significant impact on the Group’s results of
operations and financial position.

Universe International Holdings Limited Annual Report 2015

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
RE VBRI E

50 EMEMEREBE_F—HF

xﬁ;+amgﬁmﬁﬁi
ﬁ%%ﬁ*%ﬁ%&%ﬁ
1R o

Bk EXCPraish BEGFEAGIER
T —RINFBPBRE LR 2B R
AT EERBE_T-RFRA
=tHRLEZEHFERARER RIR
R FLR A M SRR IR o

AEBEEFEZFERT MELRZ
BRERRAHEESERNTE B
DARBEHEEZFER] MEANRZES

BHARKE R L FAE LM FBIRLERK
BAE.



“OR INVESTMENT PURPOSES
BHIERERAZE2ETEYFE

HONG KONG 0
Location Lot number Type Lease term
bk R EE HEFH
Woodland House 1 — 5, Woodlands Villa, Lot numbers 1510 Residential 2047
121 Tong Fuk Village, Tong Fuk, remaining part, 1511,
Lantau Island, New Territories, Hong Kong 1516, 1518, 1519,
1522 and 1523 in
Demarcation District 328
B R FIE L 2 KI5 3284 R T TN
ERERA1215 51610585653+ 161155 -

PR B ZE AR 1 555

15165k » 15185% * 151957 »
1522565 K& 1523%5%
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FIVE YEAR FINANCIAL SUMMARY
FEHERE

RESULTS e
Year ended 30th June
HEXAZTHLEE
2014 2013 2012 2011
—Z-[E —Z-=F —Z-CF —F——f
HK$'000 HK$'000 HK$'000 HK$'000
BETT BETT BETT BETT
Revenue and income IEP T 0N 233,215 79,106 75,881 131,256
Profit/(loss) before income tax B@Fﬁ Banasl/ (B8) (18,472) (4,890) (17,523) (20,118)
Income tax (expense)/credit TEH (BR) /B (5,855) 213 154 (702)
Profit/(loss) attrioutable to the eqity KARERREA

holders of the Company FE(ERA/ (B8) (24,327) (4,677) (17,369) (20,820)
Special cash dividend KRIRERE - - 20,145
Proposed final dividend BRARERE = = -

ASSETS AND LIABILITIES BEERERE

As at 30th June
R~NB=+H

2014 2013 2012 2011
“E-mF -E-=f —E--f —FT—-F
HK$'000 HK$'000 HK$'000 HK$'000
BETT BETT BETT BETT
Total assets BEE 394,764 396,457 307,819 272,058
Total liabilities Baf (94,865) (155,304) (72,969) (32,092)
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