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IMPORTANT

If you are in any doubt about the contents of this Prospectus, you should obtain independent professional advice.

Sundart
SUNDART HOLDINGS LIMITED
REEBE A RA Y

(incorporated under the laws of British Virgin Islands with limited liability)

GLOBAL OFFERING

Number of Offer Shares : 500,000,000 Shares (subject to the Over-allotment
Option)
Number of Hong Kong Offer Shares : 50,000,000 Shares (subject to reallocation)
Number of International Placing Shares : 450,000,000 Shares (subject to the Over-allotment
Option and reallocation)
Offer Price : Not more than HK$1.45 and expected to be not less than
HK$1.30 per Offer Share (payable in full upon
application in Hong Kong dollars and subject to
refund on final pricing), plus brokerage of 1%, SFC
transaction levy of 0.0027 % and Stock Exchange
trading fee of 0.005 %
Nominal value : Nil
Stock code : 1568
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GUOTAI JUNAN INTERNATIONAL

Guotai Junan Securities (Hong Kong) Limited

Hong Kong Exchanges and Clearing Limited, The Stock Exchange of Hong Kong Limited, and Hong Kong Securities Clearing Company
Limited take no responsibility for the contents of this Prospectus, make no representation as to its accuracy or completeness and expressly
disclaim any liability whatsoever for any loss howsoever arising from or in reliance upon the whole or any part of the contents of this
Prospectus.

A copy of this Prospectus, having attached thereto the documents specified in the paragraph headed “Documents Delivered to the Registrar
of Companies and Available for Inspection” in Appendix V to this Prospectus, has been registered with the Registrar of Companies in Hong
Kong as required by section 342C of the Companies (Winding Up and Miscellaneous Provisions) Ordinance of Hong Kong (Chapter 32 of
the Laws of Hong Kong). The Securities and Futures Commission of Hong Kong and the Registrar of Companies in Hong Kong take no
responsibility as to the contents of this Prospectus or any other documents referred to above.

See “Risk Factors” for a discussion of certain risks that you should consider before investing in the Shares. Before making an
investment decision, prospective investors should consider carefully all information set out in this Prospectus.

The Offer Price is expected to be determined by agreement between the Sole Global Coordinator (acting for itself and on behalf of the
Underwriters) and us on the Price Determination Date. The Price Determination Date is expected to be on or about Thursday, 17 December
2015 and, in any event not later than Friday, 18 December 2015. The Offer Price will be not more than HK$1.45 per Offer Share and is
currently expected to be not less than HK$1.30 per Offer Share, unless otherwise announced.

Applicants for Hong Kong Offer Shares are required to pay, upon application, the maximum Offer Price of HK$1.45 for each Hong Kong
Offer Share together with a brokerage fee of 1%, a SFC transaction levy of 0.0027% and a Stock Exchange trading fee of 0.005%, subject to
refund if the Offer Price as finally determined is less than HK$1.45 per Offer Share. If, for any reason, the Offer Price is not agreed by
Friday, 18 December 2015 between the Sole Global Coordinator (for itself and on behalf of the Underwriters) and us, the Global Offering
will not proceed and will lapse.

The obligations of the Hong Kong Underwriters under the Hong Kong Underwriting Agreement are subject to termination by the Sole Global
Coordinator (for itself and on behalf of the Underwriters) if certain grounds arise prior to 8:00 a.m. on the Listing Date. Such grounds are set
out in “Underwriting” in this Prospectus. It is important that you refer to that section for further details.

The Offer Shares have not been and will not be registered under the U.S. Securities Act and may not be offered or sold, pledged or
transferred within the United States, except in transactions exempt from, or not subject to, the registration requirements of the U.S.
Securities Act. The Offer Shares are being offered and sold outside the United States in offshore transactions in reliance on
Regulation S under the U.S. Securities Act.

11 December 2015



EXPECTED TIMETABLE™"

Latest time to complete electronic applications through the
White Form eIPO service through the designated
website at www.eipo.com.hk (Note 2) . ......... 11:30 a.m. on Wednesday, 16 December 2015

Application lists of the Hong Kong Public Offering
open at (Note 3) ... .. 11:45 a.m. on Wednesday, 16 December 2015

Latest time for lodging WHITE and YELLOW Application
Forms and giving electronic application instructions
to HKSCC (Notes 3 and 4) .................. 12:00 noon on Wednesday, 16 December 2015

Latest time to complete payment of White Form eIPO
applications by effecting internet banking transfer(s)
or PPS payment transfer(s) .................. 12:00 noon on Wednesday, 16 December 2015

Application Lists of the Hong Kong Public Offering
close (Note 2) ... .. . . i 12:00 noon on Wednesday, 16 December 2015

Expected Price Determination Date (Note 5) .. ................. Thursday, 17 December 2015

Announcement of the final Offer Price, level of indication of
interest in the International Placing, level of applications of
the Hong Kong Public Offering and the basis of allocation of
the Hong Kong Offer Shares to be published on the website

of the Stock Exchange at www.hkexnews.hk;

and on the website of our Company
at www.sundart.Com . . ... ... ... Monday, 28 December 2015

Results of allocations in the Hong Kong Public Offering
(with successful applicants’ identification document
numbers or Hong Kong business registration numbers,
where appropriate) to be available through a variety
of channels, including the website of the Stock Exchange at

www.hkexnews.hk, the website of our Company

at www.sundart.com and the designated website

at www.iporesults.com.hk as described in

“How to Apply for Hong Kong Offer Shares —
11. Publication of Results” of this Prospectus from .............. Monday, 28 December 2015

Dispatch of share certificates in respect of wholly or
partially successful applications pursuant to the
Hong Kong Public Offering on or before (Notes 7 to 12) .. ........ Monday, 28 December 2015



EXPECTED TIMETABLE™"

Dispatch of White Form e-Refund payment instructions/
refund cheques in respect of wholly successful (where applicable)
or wholly or partially unsuccessful applications pursuant to

the Hong Kong Public Offering on or before (Notes 6, §to 12) ... ... Monday, 28 December 2015
Dealings in Shares on the Stock Exchange to commenceon .......... Tuesday, 29 December 2015
Notes:

1. All times refer to Hong Kong local time. Details of the Structure of the Global Offering, including its conditions, are

set out in “Structure of the Global Offering” in this Prospectus.

2. You will not be permitted to submit your application to the White Form eIPO Service Provider through the
designated website at www.eipo.com.hk after 11:30 a.m. on the last day for submitting applications. If you have
already submitted your application and obtained an application reference number from the designated website at or
before 11:30 a.m., the applicant will be permitted to continue the application process (by completing payment of
application monies) until 12:00 noon on the last day for submitting applications, when the application lists close.

3. If there is a “black” rainstorm warning or a tropical cyclone warning signal number eight or above in force in Hong
Kong at any time between 9:00 a.m. and 12:00 noon on Wednesday, 16 December 2015 the application lists will not
open on that day. Further information is set out in “How to Apply for Hong Kong Offer Shares — 10. Effect of Bad
Weather on the Opening of the Application Lists” in this Prospectus. If the application lists do not open and close on
Wednesday, 16 December 2015, the dates mentioned in “Expected Timetable” may be affected. An announcement
will be made by us in such event.

4. Applicants who apply for Hong Kong Offer Shares by giving electronic application instructions to HKSCC should
refer to the section headed “How to Apply for Hong Kong Offer Shares — 6. Applying by Giving Electronic
Application Instructions to HKSCC via CCASS” in this Prospectus.

5. The Price Determination Date is expected to be on or about Thursday, 17 December 2015, and in any event no later
than Friday, 18 December 2015 (Hong Kong time). If, for any reason, the Offer Price is not agreed on or before 5:00
p.m. on Friday, 18 December 2015 (Hong Kong time), the Global Offering will not proceed.

6. e-Refund payment instruction/refund cheques will be issued in respect of wholly or partially unsuccessful
applications pursuant to the Hong Kong Public Offering and also in respect of wholly or partially successful
applications in the event that the final Offer Price is less than the price payable per Offer Share on application. Part
of the applicant’s Hong Kong identity card number or passport number, or, if the application is made by joint
applicants, part of the Hong Kong identity card number or passport number of the first-named applicant, provided by
the applicant(s) may be printed on the refund cheque, if any. Such data would also be transferred to a third party for
refund purposes. Banks may require verification of an applicant’s Hong Kong identity card number or passport
number before cashing the refund cheque. Inaccurate completion of an applicant’s Hong Kong identity card number
or passport number may lead to delays in encashment of, or may invalidate, the refund cheque.

7. Share certificates for the Hong Kong Offer Shares will become valid certificates of title at 8:00 a.m. on Tuesday, 29
December 2015 (Hong Kong time), provided that (i) the Global Offering has become unconditional in all respects;
and (ii) neither of the Underwriting Agreements has been terminated in accordance with its terms. If the Global
Offering does not become unconditional or the Underwriting Agreements are terminated in accordance with terms,
the Global Offering will not proceed. In such a case, our Company will make an announcement as soon as possible
thereafter.

8. Applicants who have applied on WHITE Application Forms or through the White Form eIPO service for 1,000,000
Hong Kong Offer Shares or more under the Hong Kong Public Offering and have provided all information required
by their Application Form may collect their refund cheque(s) (where applicable) and/or Share certificate(s) in
person from our Hong Kong Share Registrar, Computershare Hong Kong Investor Services Limited, at Shops
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EXPECTED TIMETABLE™"

1712-1716, 17th Floor, Hopewell Centre, 183 Queen’s Road East, Wanchai, Hong Kong, from 9:00 a.m. to 1:00 p.m.
on Monday, 28 December 2015. Applicants being individuals who are applying for 1,000,000 Hong Kong Offer
Shares or more and opt for personal collection must not authorise any other person to make collection on their
behalf. Applicants being corporations who are applying for 1,000,000 Hong Kong Offer Shares or more and opt for
personal collection must attend by their authorised representatives bearing letters of authorisation from their
corporations stamped with the corporations’ chop. Identification and (where applicable) authorisation documents
acceptable to our Hong Kong Share Registrar, Computershare Hong Kong Investor Services Limited, must be

produced at the time of collection.

9. Applicants who have applied on YELLOW Application Forms for 1,000,000 Hong Kong Offer Shares or more
under the Hong Kong Public Offering may collect their refund cheque(s), where applicable, in person but may not
elect to collect their Share certificate(s), which will be deposited into CCASS for the credit of their designated
CCASS Participants’ stock accounts or CCASS Investor Participant stock accounts, as appropriate. The procedures
for collection of refund cheque(s) for YELLOW Application Form applicants are the same as those for WHITE
Application Form applicants specified in note (8) above.

10. For applicants who have applied for Hong Kong Offer Shares by giving electronic application instructions to
HKSCQC, their refund (if any) will be credited to their designated bank account or the designated bank account of the
designated CCASS Participant through which they made their application on Monday, 28 December 2015. For
applicants who have instructed their designated CCASS Participant (other than CCASS Investor Participant) to give
electronic application instructions on their behalf, they can check the amount of refund (if any) payable to them
with that designated CCASS Participant. For applicants who have applied as CCASS Investor Participant, they can
check the amount of refund (if any) payable to them via the CCASS Phone System and CCASS Internet System
(under the procedures contained in HKSCC’s “An Operating Guide for Investor Participants” in effect from time to
time) on Monday, 28 December 2015 or in the activity statement showing the amount of refund money credited to
their designated bank account made available to them by HKSCC immediately after the credit of refund money to
their bank account. Please refer to the section headed “How to Apply for Hong Kong Offer Shares — 14.

Dispatch/Collection of share certificates and refund monies” in this Prospectus for details.

11. For applicants who have applied through the White Form eIPO service and paid the application monies from a
single bank account, refund monies (where applicable) will be despatched to their application payment bank account
in the form of e-Refund payment instructions on Monday, 28 December 2015. For applicants who have applied
through White Form eIPO service and paid the application monies from multiple bank accounts, refund monies
(where applicable) in the form of refund cheque(s) will be despatched on or before Monday, 28 December 2015 by
ordinary post at their own risk. Please refer to the section headed “How to Apply for Hong Kong Offer Shares — 14.

Dispatch/Collection of Share Certificates and Refund Monies” in this Prospectus for details.

12. Uncollected share certificate(s) and refund cheque(s) will be despatched by ordinary post at the applicants’ own risk
to the addresses specified in the relevant applications. Further details are set out in “How to Apply for Hong Kong

Offer Shares — 14. Dispatch/Collection of Share Certificates and Refund Monies” in this Prospectus.

For details of the structure of the Global Offering, including conditions thereof, please refer to

“Underwriting”, “Structure of the Global Offering” and “How to Apply for Hong Kong Offer Shares” in

this Prospectus.

- iii -



CONTENTS

This Prospectus is issued by our Company solely in connection with the Hong Kong Public
Offering and Hong Kong Offer Shares and does not constitute an offer to sell or a solicitation of an
offer to subscribe for or buy any security other than Hong Kong Offer Shares. This Prospectus may
not be used for the purpose of, and does not constitute, an offer to sell or a solicitation of an offer to
buy any security in any other jurisdiction or in any other circumstances. No action has been taken to
permit a public offering of the Offer Shares or the distribution of this Prospectus in any jurisdiction
other than Hong Kong. The distribution of this Prospectus and the offering and sale of the Offer
Shares in other jurisdiction are subject to restrictions and may not be made except as permitted under
the applicable securities laws of such jurisdictions pursuant to registration with or authorisation by
the relevant securities regulatory authorities or an exemption therefrom.

You should rely only on the information contained in this Prospectus and the Application
Forms to make your investment decision. We have not authorised anyone to provide you with
information which is different from that contained in this Prospectus. Any information or
representation not made in this Prospectus must not be relied upon by you as having been authorised
by us, the Sole Sponsor, the Sole Lead Manager, the Underwriters, any of their respective directors or
any other person or party involved in the Global Offering.

Page
Expected Timetable . .. ... .. ... i
SUMMATY . . o e e e e 1
Definitions . . . ... 14
GloSSary . . 27
Forward-looking Statements . . . . ... ...t 29
Risk Factors . . ... .. 31
Information about this Prospectus and the Global Offering ... ......... ... ... .. ... .... 49
Directors and Parties Involved in the Global Offering .. .......... ... ... ... .. ... ..... 53
Corporate Information . ... .. ... ... 58
Industry OVEerVIEW . . . . o e 60
Regulatory OVerview . . ... 81
History, Development and Reorganisation . ............ ... ... . ... 105
BUSINESS . . o 128
Relationship with Controlling Shareholders ... .. ... .. .. .. .. .. .. . . . . . . . ... .... 200
Connected Transaction . . . . ... ...ttt 211
Directors and Senior Management . ... ... ... .. .. ..ttt 216
Shares .. 231
Substantial Shareholders . ... ... . . .. 234
Financial Information . ... ... ... . . ... 236
Future Plans and Use of Proceeds .. .. ... .. .. .. . . . . . 293
Cornerstone INVEStOrs . . . . . ..ot 295
Underwriting . . ..ot e 299
Structure of the Global Offering . . ... . ... . 310
How to Apply for Hong Kong Offer Shares ... ........ .. .. . . . . . . . .. 319

_iV_



CONTENTS

Page
Appendix I — Accountants’ Report . . ... ... ... I-1
Appendix II — Unaudited Pro Forma Financial Information . .................... II-1
Appendix III.  — Summary of the Constitution of our Company and
BVI Companies ACt . .. ...ttt e III-1
Appendix IV~ — Statutory and General Information . ........... ... .. .. .. .. .... Iv-1
Appendix V — Documents Delivered to the Registrar of Companies and
Available for Inspection .. ....... ... ... ... ... . V-1



SUMMARY

This summary aims to give you an overview of the information contained in this Prospectus. As
this is a summary, it does not contain all the information which may be important to you. You should
read the whole document before you decide to invest in the Offer Shares.

There are risks associated with any investment. Some of the particular risks in investing in the
Offer Shares are summarised in “Risk Factors” in this Prospectus. You should read that section
carefully before you decide to invest in the Offer Shares.

OVERVIEW

We are one of the leading integrated fitting-out contractors in Hong Kong and Macau, specialising
in providing professional fitting-out works for residential property and hotel projects. We have been
operating our fitting-out business in Hong Kong since 1996 and we further expanded our fitting-out
business to Macau in 2005. In 2014, in terms of revenue, we were the largest fitting-out contractor in
Hong Kong and Macau with approximately 6.1% of Hong Kong market share and 15.5% of Macau market
share, respectively, according to Ipsos Report. We acquired Kin Shing, a general building contractor in
October 2010 to expand our capability as a general building contractor for construction, interior
decoration, repair, maintenance and alteration and addition works for residential properties, hotels,
factories, and commercial projects. Further, we manufacture interior decorative timber products such as
fire-rated timber door and wooden furniture, through Dongguan Sundart, the majority of which are used
for our projects.

We have primarily focused on providing fitting-out works in private sector in Hong Kong and
Macau. In addition, we provided fitting-out works under two projects and are in the process of providing
fitting-out works under three projects in Hong Kong as a fitting-out subcontractor in public sector during
the Track Record Period and up to the Latest Practicable Date. In addition, we generated revenue from
alteration and addition and construction works in Hong Kong and from manufacturing, sourcing and
distribution of interior decorative materials business for sales globally. Our discontinued operations
carried out by Sundart Beijing (which ceased to be a member of our Group) had been focused on
providing fitting-out works in the PRC.

The following table sets forth our revenue by business segments for the periods indicated.

Year ended 31 December Eight months ended 31 August
2012 2013 2014 2014 2015
(HK$in % of (HKSin Y%of (HKS$in Y% of (HKS$in %of (HK$in % of
millions) total millions) total millions) total millions) total millions) total

Continuing operations

Fitting-out
— Hotel and serviced apartment 519.5 250 3227 13.0  1,292.5 375 388.5 217 1,743.3 574
— Residential property 496.4 239 561.0 22.6 673.5 19.5 374.0 20.9 4723 155
— Others" 243.1 11.6 62 0.2 17.6 0.5 157 0.8 91.9 3.0

Sub-total 1,259.0  60.5 889.9 358 1,983.6 575 7782 434 23075 759
Alteration and addition and

construction 309.8 14.9 670.4 26.9 3089 9.0 202.7 113 3873 128
Manufacturing, sourcing and

distribution of

interior decorative materials 1842 8.9 719 29 42 13 416 2.3 64 02
Continuing operations 1,753.0 843 1,632.2 656 23367 678 1,022.5 570 2701.2 889
Discontinued operations® 3270 157 8543 344 11123 322 770.7  43.0 3380 11.1
Total 2,080.0 100.0  2,486.5 100.0  3,449.0 100.0  1,793.2 100.0  3,039.2 100.0
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Notes:
(1) Included public buildings, commercial buildings and shopping malls.
(2) Our fitting-out business in the PRC carried out by Sundart Beijing was disposed in 2015 and has been reclassified

as discontinued operations to provide a more appropriate presentation. The same adjustments have been made to
the corresponding prior years. The reclassification has no impact on our Group’s overall results. See “Business —
Our Business Model — Discontinued Operations”.

The following table sets forth our revenue by geographic locations for the periods indicated.

Year ended 31 December Eight months ended 31 August
2012 2013 2014 2014 2015
(HK$ in % of (HKSin %of (HKSin %of (HKSin %of (HKSin % of
millions)  total millions) total millions) total millions) total millions) total

Continuing operations

Macau 2325 112 120.4 48 12469 362 3269 183 1,651.5 544
Hong Kong 1,318.2 634 13862 557 1,090.1 31.6 6545 365 1,0456 344
China 115.5 5.6 66.0 2.7 22.5 0.7 223 1.2 1.3 0.0
Others” 86.8 4.1 59.6 2.4 (22.8)  (0.7) 18.8 1.0 2.8 0.1
Subtotal 1,753.0 843 11,6322 656 23367 678 1,0225 57.0 2,701.2 88.9
Discontinued

operations in China 3271.0 157 8543 344 11123 322 770.7  43.0 338.0 111

Total: 2,080.0 100.0  2,486.5 100.0 3,449.0 100.0 1,793.2 100.0  3,039.2 100.0
Note:
(1) Included our revenue from our fitting-out works for two hotel projects in Russia and revenue generated from

manufacturing, sourcing and distribution of interior decorative materials to Qatar, Abu Dhabi, the United States,
the United Kingdom, Philippines, Canada and Singapore. For details of our fitting-out works for two hotel projects
in Russia, see “Business — Business Activities in Sanctioned Country”.

During the Track Record Period, the provision of fitting-out works for a number of five-star hotel
and serviced apartment projects, in Macau, including six five-star hotel fitting-out projects in 2014 and
eight hotel and serviced apartment fitting-out projects for the eight months ended 31 August 2015, was
the key driver for our growth. All of our projects, including such projects in Macau, are not recurring in
nature.
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The following table sets forth our gross profit and gross margin for continuing operations for the
periods indicated.

Eight months ended
Year ended 31 December 31 August
2012 2013 2014 2014 2015
(HKS$ in millions, except for percentage)

Gross profit

— Fitting-out 162.9 139.5 271.6 120.3 363.9
— Alteration and addition

and construction 11.3 81.9 15.6 13.6 17.0
— Manufacturing,

sourcing and
distribution of
interior decorative

materials 46.3 20.4 0.9 3.0 (2.1)
Overall 220.5 241.8 288.1 136.9 378.8
Gross profit margin

— Fitting-out 12.9% 15.7% 13.7% 15.5% 15.8%
— Alteration and addition

and construction 3.6% 12.2% 5.1% 6.7% 4.4%
— Manufacturing,

sourcing and

distribution of

interior decorative

materials 25.1% 28.4% 2.0% 7.2% (32.8%)

Overall 12.6% 14.8% 12.3% 13.4% 14.0%

Since the tender price of our fitting-out and alteration and addition and construction works is based
on our estimated project costs plus a mark-up margin, our overall gross profit margin remained relatively
stable during the Track Record Period as we were able to properly control our costs.

The gross profit margin for our alteration and addition and construction business increased from
3.6% for the year ended 31 December 2012 to 12.2% for the year ended 31 December 2013 primarily due
to a higher profit margin we achieved for an alteration and addition and construction project for a
five-star hotel located at North Point, Hong Kong in 2013, the substantial completion of which in 2013
resulted in the decrease of our gross profit margin for our alteration and addition and construction
business back to 5.1% for the year ended 31 December 2014.

Our gross profit margin for our manufacturing, sourcing and distribution of interior decorative
materials business increased from 25.1% for the year ended 31 December 2012 to 28.4% for the year
ended 31 December 2013 primarily due to the sales of timber products to Yantai Shentong Import Export
Company Limited in relation to two hotel projects in Russia with a high gross profit margin, which
accounts for higher proportion of the total sales in 2013. Our sales of timber products to Yantai Shentong
Import Export Company Limited discontinued in November 2013, resulting in a decrease in our gross
profit margin for our manufacturing, sourcing and distribution of interior decorative materials business to
2.0% for the year ended 31 December 2014. Such decrease was also due to the additional repair and
modification works we performed at our own cost starting from 2014. Our gross profit margin for
manufacturing, sourcing and distribution of interior decorative materials business was 7.2% for the eight
months ended 31 August 2014 and our gross loss margin was 32.8% for the eight months ended 31 August
2015, primarily due to no substantial sales as well as the additional repair and modification works we
performed at our own cost for the eight months ended 31 August 2015.
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OUR BUSINESS MODEL
Our business model comprises of the following:

Continuing Fitting-out Our fitting-out works are undertaken with respect to the
Operations interior spaces of the property after the property has been
structurally completed by the main contractor and before
such property be suitable for occupation or be available to
be handed over to property purchasers, excluding electrical
and mechanical installation. The scope of our works may
differ depending on the types of properties involved, see
“Business — Our Business Model — Continuing
Operations — Fitting-out business” and “Business —
Fitting-out Business — Our projects”.

Alteration and Our responsibilities for alteration and addition and
Addition and construction works primarily consist of demolition
Construction alteration, upgrading and fitting-out works, changes in

facilities configuration; fabrication, modification,
removal, or installation of hardware and equipment; signs;
erection, relocation, or removal of partitions, doors, and
windows; and changes in type of finishes and flooring
materials; and other works that upgrade the general
condition of buildings and their facilities.

Manufacturing, We also manufacture interior timber products such as
Sourcing and fire-rated timber doors and wooden furniture through
Distribution of Dongguan Sundart. In addition, Dongguan Sundart also
Interior provides re-engineering and pre-fabrication services for

Decorative sizeable fitting-out projects undertaken by us.

Materials

Discontinued Our discontinued operations referred to the fitting-out business carried out by
Operations Sundart Beijing in the PRC. Sundart Beijing ceased to be our subsidiary since April

2015. By June 2015, we disposed the entire equity interest held by us in Sundart
Beijing. See “History, Development and Reorganisation”.

OUR WORK PORTFOLIO

We have undertaken a number of sizeable fitting-out projects in Hong Kong and Macau. Our ability
to undertake and complete sizeable fitting-out projects has primarily fuelled the growth of our revenue
from continuing operations and profit during the Track Record Period. For the years ended 31 December
2012, 2013 and 2014 and the eight months ended 31 August 2015, our revenue from the top five projects
from continuing operations in terms of revenue recognised amounted to HK$613.1 million, HK$632.0
million, HK$931.5 million and HK$1,048.6 million, representing 35.0%, 38.7%, 39.9% and 38.8% of our
total revenue from continuing operations, respectively, and our revenue from the largest project from
continuing operations in terms of revenue recognised amounted to HK$165.7 million, HK$167.8 million,
HK$274.2 million and HK$264.8 million, representing 9.5%, 10.3%, 11.7% and 9.8% of our total
revenue from continuing operations, respectively.
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For the years ended 31 December 2012, 2013 and 2014 and the eight months ended 31 August
2015, we completed 16, 11, 14 and 12 fitting-out projects and seven, 13, 12 and 11 alteration and addition
and construction projects, respectively. The following table sets forth an analysis of the movement of our
projects for the periods indicated.

Eight months
Year ended 31 December ended 31 August
2012 2013 2014 2015
Projects Projects Projects Projects Projects

brought New Completed brought New Completed brought New Completed brought New Completed carried
forward Projects  projects forward Projects  projects forward Projects  projects forward Projects  projects forward

Fitting-out projects 19 17 16 20 25 11 2@ 27 14 45 11 12 44
Alteration and addition and
construction projects 2 12 7 1 15 13 9 13 12 10 9 11 8
Notes:
(1) We confirm obtaining new projects upon the execution of fitting-out or alteration and addition and construction

agreements. The time of project completion is evidenced by either the completion time provided in the certificates
of practical completion we have received up to the Latest Practicable Date or the estimated completion time that our
QS staff estimates to be contained in the certificate of practical completion to be issued by our customer later upon
actual completion of fitting-out or alteration and addition and construction works.

(2) Two hotel projects in Russia were discontinued in November 2013.

As at the Latest Practicable Date, we had a total of 41 fitting-out projects in progress with a total
contract sum of HK$5,609.5 million and out of which (i) a total of HK$115.5 million had been recognised
before the Track Record Period; (ii) a total of HK$623.2 million had been recognised during the years
ended 31 December 2012, 2013 and 2014; (iii) HK$1,809.0 million is expected to be recognised for the
year ending 31 December 2015; (iv) HK$2,963.2 million is expected to be recognised for the year ending
31 December 2016; and (v) HK$98.6 million is expected to be recognised for the year ending 31
December 2017. In addition, as at the Latest Practicable Date, we had a total of nine alteration and
addition and construction projects in progress with a total contract sum of HK$922.4 million and out of
which (i) a total of HK$60.0 million had been recognised during the years ended 31 December 2012, 2013
and 2014; (ii) HK$494.7 million is expected to be recognised for the year ending 31 December 2015; and
(iii) HK$367.7 million is expected to be recognised for the year ending 31 December 2016. Other than
those projects in progress, we had one alteration and addition and construction contract on hand which
had yet to be commenced as at the Latest Practicable Date with a contract sum of HK$9.8 million, all of
which is expected to be recognised for the year ending 31 December 2016.

SALES AND MARKETING

Our projects were mainly awarded by way of tenders invited or quotations requested by our
customers directly during the Track Record Period. As a common market practice, potential customers
usually select not less than three fitting-out contractors as candidates for the tender. Generally, it takes
approximately three to four months from receipt of the tender documents to award of contract. For the
years ended 31 December 2012, 2013 and 2014 and the eight months ended 31 August 2015, our overall
tender success rate for fitting-out projects was 30.6%, 15.4%, 35.3% and 11.4% respectively. The tender
price of our fitting-out projects is generally based on our estimated project costs plus a mark-up margin.
Our Directors consider that our reputation and ranking in the industry, our past project references, our
technical expertise and our good relationships with customers, are our strengths to explore future
projects.

OUR CUSTOMERS

During the Track Record Period, the majority of our revenue were derived from our fitting-out
projects in private sector. Therefore, almost all of our customers are either property developers, hotel
owners or main contractors in Hong Kong or Macau. Credit terms granted to our customers range from 30
to 45 days after the issuance of the payment request sheet or payment certificate during the Track Record
Period. For the years ended 31 December 2012, 2013 and 2014 and the eight months ended 31 August
2015, sales to our five largest customers accounted for approximately 40.8%, 50.2%, 67.6% and 66.9% of
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our revenue from continuing operations, respectively, and sales to our largest customer accounted for
approximately 10.2%, 11.6%, 21.2% and 19.0% of our revenue from continuing operations, respectively.
One of our five largest customers for the year ended 31 December 2013 was a former shareholder of our
Company, before Jangho HK acquired the entire interest in our Company in December 2014.

Generally, projects are awarded to us on a project basis and are non-recurring in nature. During the
Track Record Period and up to the Latest Practicable Date, we did not enter into any long-term contract
with any of our customers. The terms and conditions of the agreements with our customers vary from
customer to customer and were generally in line with the market practice. The duration of our projects
from commencement to completion of fitting-out works during the Track Record Period varied from 12
months to 18 months.

SUPPLIERS AND SUBCONTRACTORS

Our suppliers include subcontractors and manufacturers or distributors of raw materials.
Depending on the requirements of our customers, we may be responsible for purchasing interior
decorative materials such as timber product, marble, metal hardware and sanitary ware for the purpose of
fitting-out projects, while in other case our subcontractors may be responsible for purchasing all such
materials for the purpose of fitting-out projects in accordance with their contracts with us. Generally,
depending on the nature of the fitting-out works, we employ our own workers to handle the more
complicated parts of the projects, such as joinery and marble works, so as to better control the quality and
schedule of our works, and outsource certain labour intensive works, such as plastering and painting
works, to subcontractors by entering into separate contracts with them. In general, our creditors and
suppliers granted us average credit period ranging from 14 to 30 days during the Track Record Period. As
at the Latest Practicable Date, we directly employed over 80 local site workers in Macau and 15 full-time
site workers in Hong Kong. In addition, we have maintained long-standing relationship with over 300
skilled site workers in Hong Kong and Macau, whom are employed by us on project basis for our
fitting-out projects in Hong Kong and Macau. As at the Latest Practicable Date, we had over 200
subcontractors, of which above 100 have had five years or above working relationship with us.

For the years ended 31 December 2012, 2013 and 2014 and the eight months ended 31 August
2015, purchases attributable to our five largest suppliers and subcontractors represented approximately
17.4%, 22.8%, 27.4% and 23.0% of our total purchase from continued operations, respectively, and
purchases attributable to our largest supplier represented approximately 3.9%, 7.0%, 9.3% and 7.3% of
our total purchase from continued operations, respectively.

BUSINESS ACTIVITIES IN SANCTIONED COUNTRY

During the Track Record Period, we (i) carried out fitting-out works as a sub-contractor for two
hotel projects in the Sanctioned Country; and (ii) sold to Yantai Shentong Import Export Company
Limited, being our customer in the PRC, certain timber products which, to the best knowledge of our
Directors, were ultimately supplied to the said hotels in the Sanctioned Country (“Russia-related
Business”), and our Russia-related Business was discontinued by the end of 2013. Negotiations with
respect to continuing the fitting-out works aspect of the Russia-related Business continued in 2014. These
negotiations subsequently failed. From 1 January 2014 up to the Latest Practicable Date, we had not
carried out Russia-related Business in nor have we derived any revenue from the Sanctioned Country or,
to the best knowledge and belief of our Directors, with any Sanctioned Person. For the years ended 31
December 2012 and 2013, the revenue from our Russia-related Business accounted for approximately
10.1% and 7.1%, respectively, of our total revenue from continuing operations. For the year ended 31
December 2014, we reversed the accrued but uncollected revenue of HK$44.2 million thus recorded a
gross loss of HK$45.2 million. Our Directors confirm that we do not have any present intention to
undertake any future business in the Sanctioned Country, or with any Sanctioned Person, or which would
otherwise be in breach of the United States, EU and Australian Sanctions.

We have been advised by our Sanctions Law Legal Advisers that there are no sanctions
administered by the United States, the EU or Australia that would impose restrictions generally against
our Russia-related Business. Further, our Sanctions Law Legal Advisers have advised that there is either
no or very low sanction risk posed to our Company, its investors, Shareholders and the Stock Exchange
and its related group companies in relation to our Russia-related Business. See “Business — Business
Activities In Sanctioned Country” for details of our business activities in the Sanctioned Country and our
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undertakings to the Stock Exchange and the section headed “Risk Factors — Risks Relating To Our
Business — We could be adversely affected as a result of our operations in Russia that is subject to
evolving economic sanctions of the United States government, the EU, Australia and other relevant
states” for the risks in relation to our business activities in the Sanctioned Country.

MATERIAL LICENSES AND QUALIFICATION

There are no particular licensing or registration requirements for fitting-out subcontractors to
carry out fitting-out works in both public and private sectors in Hong Kong, except for tendering for
turn-key interior design and fitting-out works in public sector in Hong Kong. During the Track Record
Period and up to the Latest Practicable Date, our Group had not taken up turn-key interior design and
fitting-out works in public sector in Hong Kong. As at the Latest Practicable Date, the licensing and
registration requirements for fitting-out works in Macau apply on main contractor or the first trade
contractor as mentioned in “Regulatory Overview” did not apply to our Group as subcontractor. In
relation to our alteration and addition and construction business in Hong Kong, our subsidiary, Kin Shing
held the following qualifications.

Year of grant

(with time of
renewals from the
Track Record Period

Awarding and up to the Latest
Qualification authority Practicable Date) Expiry time
Approved Contractor on the List of Approved WBDB 1996 Not specified "
Contractors for Public Works in the Category
of Buildings (Group C on Probation)
Registered General Building Contractor Building 1999 (renewed in November 2018
Authority® November 2012 and
August 2015)
Registered Specialist Contractor Building 2000 (renewed in January 2018
(Sub-register of Site Formation Works) Authority® November 2012 and
January 2015)
Registered Specialist Contractor Building 2000 (renewed in June 2018
(Sub-register of Foundation Works) Authority® September 2012 and
July 2015)
Notes:
(1) There is no specific expiry date and the retention is subject to fulfilment of the criteria provided in the ETWB

Contractor Management Handbook and any regulatory actions taken by WBDB. See “Regulatory Overview”.

(2) According to section 2 of the Buildings Ordinance, Building Authority means the Director of Buildings. The
Director of Buildings is responsible for the Buildings Department.

COMPETITIVE STRENGTHS AND BUSINESS STRATEGIES

We believe the following competitive strengths distinguish us from our competitors: (i) established
reputation and proven track record; (ii) long working relationships with major property developers and
hotel owners in Hong Kong and Macau; (iii) expertise in re-engineering and pre-fabrication technique for
sizeable fitting-out projects; (iv) competitive edge on material costs and arrangements provided
internally or with reliable suppliers and subcontractors; (v) international accreditation for interior
decorative products manufactured and qualification for construction; (vi) experienced and efficient
management team; and (vii) commitment to safety, quality and environment through well-established
management systems.

We aim to strengthen our market position in the fitting-out industry in Hong Kong and Macau and,
if suitable opportunity arises, explore new business opportunities by pursuing the following strategies: (i)
solidify our position in the fitting-out markets in Hong Kong and Macau; (ii) further diversify our
fitting-out business and expand our presence to new business segment; (iii) strengthen our research and
development capabilities and technical leadership; (iv) continue to further enhance our brand name
recognition; (v) continue to emphasise and maintain high standards of project planning, management and
implementation; and (vi) adhere to prudent financial management to ensure sustainable growth and
capital sufficiency.
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RISK FACTORS

Our Directors believe that there are certain risks involved in our operations. Many of these risks are
beyond our control and can be categorised into: (i) risks relating to our business; (ii) risks relating to our
industry; (iii) risks relating to Hong Kong, Macau and the PRC; and (iv) risks relating to the Global
Offering and our Shares.

We believe that the following are some of the major risks that may have a material adverse effect on
us: (i) our customers pay us by way of progress payment and require retention money from us, and there
is no guarantee that progress payment is paid to us on time and in full, or that retention money is released
to us on time and in full, after the expiry of the defect liability period; (ii) our business is project-based
and our revenue mix and profit margin may fluctuate; (iii) we estimate time and costs to determine the
tender price and our failure to make accurate estimate may lead to cost overruns or even losses in our
projects; (iv) our contracts are not recurring in nature and our future business depends on our continuing
success on project tender; and (v) we depend on our subcontractors to complete a substantial part of the
works of our projects and to implement safety measures or procedures during our courses of execution of
works.

The risks mentioned above are not the only significant risks that may affect our business and
results of operations. As different investors may have different interpretations and standards for
determining materiality of a risk, you are cautioned that you should carefully read the entire section
entitled “Risk Factors” of this Prospectus before you decide to invest in the Offer Shares.

SUMMARY OF KEY FINANCIAL INFORMATION

The following tables set forth the summary consolidated financial information of our Group. We
have derived the summary consolidated financial information from the consolidated financial statements
of our Group prepared in accordance with HKFRS set forth in the accountants’ report in Appendix I to
this Prospectus. You should read the summary consolidated financial information together with the
consolidated financial statements in this Prospectus, including the related notes.

Selected Consolidated Statements of Profit or Loss and Other Comprehensive Income Data
For the eight months
For the year ended 31 December ended 31 August
2012 2013 2014 2014 2015
(HKS$ in millions)

Continuing operations

Revenue 1,753.0 1,632.2 2,336.7 1,022.5 2,701.2
Gross profit 220.5 241.8 288.1 136.9 378.8
Profit before taxation 123.4 152.9 205.8 85.0 304.7
Profit for the year/period 107.2 126.5 175.4 70.8 263.0

Discontinued operations
Profit for the year/period from
discontinued operations 2.6 22.4 33 4.3 9.4

Profit for the year/period 109.8 148.9 178.7 75.1 272.4

Total comprehensive income
(expense) for the
year/period attributable to:

Owners of our Company 106.6 148.2 176.4 71.5 297.0
Non-controlling interest 0.2) 6.7 1.2 1.1 (0.3)
106.4 154.9 177.6 72.6 296.7
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Selected Consolidated Statements of Financial Position Data

As at 31 December As at 31
2012 2013 2014  August 2015
(HKS$ in millions)

Non-current assets 52.0 47.2 109.5 264.3
Current assets 1,444.3 1,856.5 2,503.8 1,804.6
Total assets 1,496.3 1,903.7 2,613.3 2,068.9
Non-current liabilities 45.6 23.1 23.5 —
Current liabilities 913.3 1,208.3 1,732.4 1,410.2
Total liabilities 958.9 1,231.4 1,755.9 1,410.2
Total equity 537.4 672.3 857.4 658.7
Net current assets 531.0 648.2 771.4 3944

Selected Consolidated Statements of Cash Flows Data

Eight months ended
For the year ended 31 December 31 August
2012 2013 2014 2014 2015
(HKS$ in millions)

Net cash generated from

(used in) operating activities 172.7 175.4 114.7 (88.6) 89.3
Net cash generated from

(used in) investing activities 216.4 (8.3) (121.8) (79.6) (25.3)
Net cash (used in) generated

from financing activities (469.0) (115.1) 30.1 (11.1) (229.9)

Selected Financial Ratios

The following table sets forth certain key financial ratios of our Group for the periods or as at the
dates indicated.

For the eight

months

For the year ended or ended or as

as at 31 December at 31 August

2012 2013 2014 2015

(HKS$ in millions, except for day or percentage)

Gross profit margin for continuing

operations 12.6% 14.8% 12.3% 14.0%
Net profit margin for continuing

operations 6.1% 7.8% 7.5% 9.7%
Trade receivable turnover days 33 42 43 25
Trade payable turnover days 50 56 55 42
Gearing ratio 36.7% 12.2% 14.5% 22.4%
Current ratio 1.6 1.5 1.5 1.3
Quick Ratio 1.5 1.5 1.4 1.3
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OUR CONTROLLING SHAREHOLDERS

Jangho HK has become our Controlling Shareholder since 26 June 2012 by acquiring 85% interests
in our Company from Rykadan Capital Limited (“Rykadan Capital”). The consideration of such
acquisition was HK$493.0 million, which was determined after arm’s length negotiations between the
parties with reference to the net asset value of our Company and its then subsidiaries as at 31 January
2012 (being approximately HK$400.5 million on an unaudited and consolidated basis) and the market
capitalisation of Rykadan Capital at the time of negotiation. In December 2014, Jangho HK further
acquired the remaining 15% interests in our Company from Rykadan Capital, at the consideration of
HK$180.0 million, which was determined with reference to the unaudited carrying amount of the 15%
interests in our Company as at 30 September 2014 (being approximately HK$107.8 million as disclosed
in Rykadan Capital’s announcement) plus a premium given by Jangho HK. See “History, Development
and Reorganisation — History of Our Company”.

Immediately following the completion of the Global Offering and the Capitalisation Issue
(assuming the Over-allotment Option is not exercised and without taking into account any Shares which
may be issued upon exercise of any options which may be granted under the Share Option Scheme),
Reach Glory will be beneficially interested in approximately 75% of the issued Shares of our Company.
Reach Glory is solely and beneficially owned by Jangho HK, which is in turn solely and beneficially
owned by Jangho Co., the A shares of which have been listed on the Shanghai Stock Exchange (stock
code: 601886) since 18 August 2011. Pursuant to Circular 67, the Listing constitutes a spin-off of certain
assets and businesses held by our Group by Jangho Co.. Our Company obtained (i) the approval by the
shareholders of Jangho Co.; (ii) approval by Beijing People’s Government; and (iii) the non-objection
confirmation by CSRC for the Listing. As at the Latest Practicable Date, Jangho Co. was beneficially
owned, among others, as to approximately 24.70% by Mr. Liu and approximately 27.35% by Beijing
Jiangheyuan, which is in turn beneficially owned as to 85% and 15% by Mr. Liu and his spouse, Ms. Fu,
respectively. Accordingly, each of Reach Glory, Jangho HK, Jangho Co., Beijing Jiangheyuan, Mr. Liu
and Ms. Fu is a Controlling Shareholder for the purpose of the Listing Rules.

As at the Latest Practicable Date, our Group principally carried out fitting-out works in Hong Kong
and Macau, alteration and addition and construction works in Hong Kong and the manufacturing,
sourcing and distribution of interior decorative materials business. Apart from our business, our
Controlling Shareholders and their associates are currently operating (i) the provision of fitting-out
works in the PRC; (ii) the provision of interior design services in the PRC and Hong Kong; and (iii) the
provision of research, design, production and construction of curtain walls and related consultation
services in the PRC and such businesses will not form part of our Group after Listing.

None of our Controlling Shareholders is interested in any business which is, whether directly or
indirectly, in competition with our principal business. To ensure that competition will not exist in the
future, each of our Controlling Shareholders has entered into the Deed of Non-Competition in favour of
our Company to the effect that each of them will not, and will procure their close associates not to,
directly or indirectly particulate in, or hold any right or interest, or otherwise be involved in any business
which may be in competition with our principal business.

RECENT DEVELOPMENT
Disposal of Sundart Beijing and Elite Tech

In order to ensure compliance with the relevant PRC non-competition requirement which in effect
prohibits us from engaging in the fitting-out works in the PRC, on 24 April 2015, we disposed 50% equity
interests in Sundart Beijing to Jangho HK at the consideration of approximately HK$91.4 million, which
was determined after arm’s length negotiation between the relevant parties with reference to the audited
net asset value of Sundart Beijing as at 31 December 2014 (being approximately HK$182.9 million). To
further enhance the business delineation between Jangho Group and our Group, we disposed the
remaining 25% equity interests we held in Sundart Beijing to Jangho HK on 25 June 2015 at the
consideration of approximately HK$45.7 million, which was determined after arm’s length negotiation
between the relevant parties with reference to the audited net asset value of Sundart Beijing as at 31
December 2014 (being approximately HK$182.9 million). We also disposed our entire equity interest in
Elite Tech in June 2015 to simplify our Group’s structure. See “History, Development and Reorganisation
— Major acquisition, disposals and shareholding changes of our subsidiaries and associate company
during the Track Record Period”.
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Recent Downturn in Macau Gaming Industry

Macau’s gaming industry has been experiencing a downturn, as evidenced by the decrease of
approximately 35.1% in the year-on-year tax revenue from the industry in the third quarter of 2015. This
downturn may continue in the near future. We experienced slowdown in our fitting-out business in Macau
in relation to hotel and service apartment and casino projects in 2012 and 2013 and we may be adversely
affected by the recent downturn of the Macau gaming industry which might mark the end of the high
construction activity in new hotels, service apartments and casinos in Macau in recent years and a period
of lower construction activity in Macau is expected to follow. As a result, the revenue of Macau’s
fitting-out industry is expected to decrease from MOP6,202.3 million in 2015 to MOP5,030.8 million in
2016 reaching another cyclic trough according to Ipsos Report. See “Risk Factors — Risks Relating to
Macau — The economy of Macau may adversely affect our performance and financial condition”. After
the Track Record Period and up to the Latest Practicable Date, we obtained one contract for a hotel
fitting-out project to be commenced in March 2016 in Macau with a contract sum of HK$80.8 million, as
compared with three new contracts awarded to us with a total contract sum of HK$499.8 million during
the same period last year. As at the Latest Practicable Date, we were in the progress of finalizing and
executing the formal agreement with our customer. Save for the nine fitting-out projects in Macau with an
aggregated contract sum of HK$3,507.5 million which are in progress as at the Latest Practicable Date,
we have not commenced any new fitting-out project after the Track Record Period and up to the Latest
Practicable Date. In addition, after the Track Record Period and up to the Latest Practicable Date, we had
not experienced any termination or material delay of our fitting-out projects in progress in Macau as
result of the economy slowdown except for the proposed delay for a hotel project caused by the late
delivery by the main contractor and the change of design, and we recorded revenue of HK$522.8 million
from our fitting-out projects in Macau. As at the date of the Prospectus, our Directors did not expect there
will be any material adverse impact on our operations, financial or trading position in Macau since 31
August 2015, considering the progress of our ongoing fitting-out projects and our capacity. However, we
cannot assure you that there will be no material adverse impact on our operation in Macau or at all if the
economy slowdown in Macau takes a turn for the worse. We will keep monitoring the economy condition
in Macau and make necessary arrangement to minimise the adverse impact on us.

OFFER STATISTICS

All statistics in this table are based on the assumption that the Over-allotment Option is not
exercised.

Based on minimum Based on maximum
indicative Offer Price of indicative Offer Price of
HK$1.30 HK$1.45
Market capitalisation of our Shares” HK$2,600 million HK$2,900 million
Unaudited pro forma adjusted
consolidated net tangible assets value
per Share'® HK$0.62 HK$0.66
Notes:
(1 The calculation of market capitalisation is based on the 2,000,000,000 Shares expected to be in issue immediately
upon completion of the Global Offering.
(2) The unaudited pro forma adjusted consolidated net tangible assets value per Share has been arrived at after

adjustments referred to in “Appendix II — Unaudited Pro Forma Financial Information — A. Unaudited Pro Forma
Statement of Adjusted Consolidated Net Tangible Assets” to this Prospectus and on the basis of 2,000,000,000
Shares in issue at the indicative Offer Price of HK$1.30 and HK$1.45 per Offer Share immediately following
completion of the Global Offering.
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DIVIDEND POLICY

We declared dividends of HK$56.0 million, HK$20.0 million and HK$450.0 million for the years
ended 31 December 2012 and 2013 and the eight months ended 31 August 2015, respectively, and did not
declare any dividend for the year ended 31 December 2014, all of which had been fully paid up to the
Latest Practicable Date. Our Directors intend to declare dividends, if any, in Hong Kong dollars with
respect to Shares on a per Share basis and will pay such dividends in Hong Kong dollars. Any final
dividend for a financial year will be subject to the Shareholders’ approval. Our Directors consider that
dividends to be declared and paid in future by our Group will depend on a number of factors. At present,
our Directors intend, subject to certain limitations, and in the absence of any circumstances which might
reduce the amount available for distribution whether by losses or otherwise, to distribute to the
Shareholders approximately 40% of our profits available for distribution for the financial years
subsequent to the Listing. Such declarations of dividends, however, will only be recommended by our
Directors after taking into account, among other things, our results of operations, cash flows and
financial condition, operating and capital requirements, prevailing economic climate, the amount of
distributable profits based on HKFRS, the Memorandum and Articles of Association, the BVI Companies
Act, applicable laws and regulations and such other factors which our Directors may deem relevant. There
is, however, no assurance that dividends of such amount or any amount will be declared or distributed in
any year subsequent to the Listing.

USE OF PROCEEDS

We currently intend to apply the net proceeds from the Global Offering of approximately
HK$626.4 million for the following purposes assuming the Over-allotment Option is not exercised and
assuming an Offer Price of HK$1.38 per Offer Share, being the mid-point of the Offer Price range stated
in this Prospectus:

Percentage of

Amount net proceeds Purposes
approximately HK$306.9  49% Expand our fitting-out projects in Hong Kong, which
million will include payment of start-up costs for new projects
such as prepayment of subcontracting fees and material
costs.
approximately HK$181.7  29% Expand our alteration and addition and construction
million business in Hong Kong, which will include procurement

of equipment and payment of start-up costs for new
projects such as prepayment of subcontracting fees and
material costs.

approximately HK$62.6 10% Expand our fitting-out projects in Macau, which will
million include payment of start-up costs for new projects such
as prepayment of subcontracting fees and material
costs.
approximately HK$12.5 2% Hire additional staff for our business expansion.
million
approximately HK$6.3 1% Finance the procurement of upgraded equipment and
million machinery for Dongguan Sundart and strengthen our

research and development capabilities in re-engineering
and pre-fabrication.

approximately HK$56.4 9% General working capital of our Group.
million

The above allocation of the net proceeds from the Global Offering will be adjusted on a pro-rata
basis in the event that the Offer Price is fixed at a higher or lower level compared to the mid-point of the
estimated Offer Price range stated in this Prospectus.
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In the event that the Over-allotment Option is exercised in full, we intend to apply the additional
net proceeds from the Global Offering to the above uses in the proportions stated above.

LISTING EXPENSES INCURRED AND TO BE INCURRED

All incremental costs that are directly attributable to the issue of new shares are recognised
directly deducted from equity while any expenses attributable to listing of existing shares are charged to
the profit and loss accounts in which the expenses are incurred. Assuming an Offer Price of HK$1.38 per
Offer Share (being the mid-point of the indicative offer price range stated in this Prospectus) and the
Over-allotment Option is not exercised, the total estimated listing expenses in relation to the Global
Offering is HK$63.6 million, of which HK$29.4 million are expected to be charged to profit or loss for
the year ending 31 December 2015 and the balance of HK$34.2 million to be capitalised. We did not
recognise any listing expenses during the Track Record Period.

REGULATORY COMPLIANCE AND LEGAL PROCEEDINGS

Our Directors confirm that we have complied with the applicable laws and regulations in material
respects in Hong Kong, Macau and the PRC (being the principal jurisdictions in which we operate) during
the Track Record Period and up to the Latest Practicable Date.

From time to time, we may become a party to various legal, arbitration or administrative
proceedings that arise in the ordinary course of our business. The claims and litigations as well as
pending and threatened claims and litigations against us during the Track Record Period are principally
related to employees’ compensation claims and personal injury claims. See “Business — Regulatory
Compliance and Legal Proceedings — Legal proceedings and claims”. Our Directors are of the view that
none of such proceedings would have a material impact on our business, results of operations and
financial condition, or on our Shares, the Global Offering and the Listing.

DISCLOSURE REQUIRED UNDER THE LISTING RULES

Our Directors confirm that at the date of this Prospectus, they are not aware of any circumstances
that would give rise to a disclosure requirement under Rules 13.13 to 13.19 of the Listing Rules.

NO MATERIAL ADVERSE CHANGE

Our Directors have confirmed that, up to the date of this Prospectus, there had been no material
adverse change in our financial or trading position since 31 August 2015, the end of period reported in the
accountants’ report set out in Appendix I to this Prospectus, and there had been no event since 31 August
2015 which would materially affect the information shown in the accountants’ report set out in Appendix
I to this Prospectus.
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In this Prospectus, unless the context otherwise requires, the following terms shall have the

meanings set out below.

“Application Form(s)”

“Articles” or “Articles of Association’

“associate(s)”

“Beijing Jiangheyuan”

“Board” or “Board of Directors”
“Building Authority”
“Buildings Department”

“Buildings Ordinance”

“business day”

6$BVI’7
“BVI Companies Act”

“Capitalisation Issue”

]

WHITE application form(s), YELLOW application
form(s) and GREEN application form(s), or where the
context so requires, any of them which is used in relation to
the Hong Kong Public Offering

the articles of association of our Company, adopted on 1
December 2015 and to take effect prior to Listing, as
amended from time to time, a summary of which is set out
in “Appendix III — Summary of the Constitution of our
Company and BVI Companies Act” to this Prospectus

has the meaning ascribed thereto under the Listing Rules

AU VLR AT BR 22 ] (Beijing Jiangheyuan Holdings
Co., Ltd.) (formerly known as Jt 3 VLI I T & A5 BR AL A
), a limited liability company established in the PRC on
27 November 1998, which is 85% and 15% beneficially
owned by Mr. Liu and Ms. Fu (both being our Controlling
Shareholders), and a Controlling Shareholder

the board of Directors of our Company

the Director of Buildings of Hong Kong

the Buildings Department of the Hong Kong Government
Buildings Ordinance (Chapter 123 of the Laws of Hong
Kong), as amended, supplemented and otherwise modified
from time to time

any day (other than a Saturday, Sunday or public holiday in
Hong Kong) on which licensed banks in Hong Kong are
generally open for business

the British Virgin Islands

BVI Business Companies Act

the issue of Shares to be made upon capitalisation of certain
sums standing to the credit of any distributable reserve of our
Company as referred to “Appendix IV — Statutory and
General Information — A. Further information about our

Company — 3. Written resolutions of our Shareholder
passed on 1 December 2015” to this Prospectus
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“CCASS” the Central Clearing and Settlement System established
and operated by HKSCC

“CCASS Clearing Participant” a person admitted to participate in CCASS as a direct
clearing participant or general clearing participant

“CCASS Custodian Participant” a person admitted to participate in CCASS as a custodian
participant
“CCASS Investor Participant” a person admitted to participate in CCASS as an investor

participant who may be an individual or joint individuals or
a corporation

“CCASS Participant” a CCASS Clearing Participant, a CCASS Custodian
Participant or a CCASS Investor Participant

“Circular 677 Circular on Issues Concerning Regulating Overseas Listing of
Subsidiaries of Domestic Listed Companies (Zheng Jian Fa
[2004] No.67) (KB HE5E Ay 1 7 22 7] o 4 S 2 85 4 |
A BRI RE RN )) (76 B 98[2004]67%F) promulgated by
the CSRC on 21 July 2004

“close associate” has the meaning ascribed thereto under the Listing Rules

“Companies Ordinance” the Companies Ordinance (Chapter 622 of the Laws of
Hong Kong), as amended, supplemented or otherwise
modified from time to time

“Companies (Winding Up and the Companies (Winding Up and Miscellaneous
Miscellaneous Provisions) Ordinance” Provisions) Ordinance (Chapter 32 of the Laws of Hong
Kong), as amended, supplemented and otherwise modified

from time to time

“Company” or “our Company” SUNDART HOLDINGS LIMITED (7 #E % [ 7 B /A7)
(formerly known as UNITED SCOPE INC.), a BVI
business company with limited liability incorporated in the
BVI on 21 May 2001

“connected person(s)” has the meaning ascribed thereto under the Listing Rules
“Controlling Shareholder(s)” has the meaning ascribed thereto under the Listing Rules,

and in the context of our Company, means Mr. Liu, Ms. Fu,
Beijing Jiangheyuan, Jangho Co., Jangho HK and Reach

Glory
“core connected person” has the meaning ascribed thereto under the Listing Rules
“CSRC” W R R & B § (China Securities Regulatory
Commission)
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“Deed of Indemnity” a deed of indemnity dated 8 December 2015 entered into by
our Controlling Shareholders in favour of our Company
(for itself and as trustee for each of its subsidiaries) as
referred to in “Appendix IV — Statutory and General
Information — E. Other information — 1. Estate duty, tax
and other indemnities” to this Prospectus

>

“Deed of Non-Competition’ a deed of non-competition dated 8 December 2015 given by
our Controlling Shareholders in favour of our Company
(for itself and as trustee for each of its subsidiaries) as set
out in “Relationship with Controlling Shareholders —

Deed of Non-Competition” in this Prospectus

“Development Bureau” the Development Bureau of the Hong Kong Government
“Director(s)” the director(s) of our Company
“Dongguan Sundart” WEEREREAMWAF (Dongguan Sundart Home

Furnishing Co., Ltd.) (formerly known as 3 5¢ 7K 2 A #1 i
i A BRZ Al (Dongguan Sundart Timber Products Co.,
Ltd.)), a limited liability company established in the PRC
on 23 September 1992 and an indirect wholly-owned
subsidiary of our Company

“Eagle Vision” EAGLE VISION DEVELOPMENT LIMITED, a limited
liability company incorporated in the BVI on 2 January
2014 and an associate company of our Company
beneficially owned as to 28.57% by Gloryeild, 28.57% by
Health Capital Enterprises Limited (an indirect non-wholly
owned subsidiary of Jangho Co.) and 42.86% by
Peacemark Enterprises Limited (a wholly-owned
subsidiary of Jangho HK)

“Easy Glory” EASY GLORY HOLDINGS LIMITED, a limited liability
company incorporated in the BVI on 21 October 2014 and
an indirect wholly-owned subsidiary of our Company

“EC Board” Employees’ Compensation (Ordinary Assessment) Board
in Hong Kong

“Elite Base” Elite Base Engineering Limited (W IE LFEAFRAF]), a
limited liability company incorporated in Hong Kong on 10
June 2011 and an indirect wholly-owned subsidiary of our
Company

“Elite Tech” Elite Tech Holdings Limited GEBHEBE AR AH]), a
limited liability company incorporated in Hong Kong on 25
March 2011 and a former subsidiary of our Company
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DEFINITIONS

“Employees’ Compensation Ordinance” Employees’ Compensation Ordinance (Chapter 282 of the
laws of Hong Kong), as amended, supplemented and
otherwise modified from time to time

“EMSD” Electrical and Mechanical Services Department (# % T
%) of the Hong Kong Government

“Environmental Protection Department” Environmental Protection Department of the Hong Kong
Government
“ETWB” Environment, Transport and Works Bureau (¥ 5% 7 #iij 2 T.

#J5)) of the Hong Kong Government, formerly a policy
bureau of the Hong Kong Government, the duties of which
are now taken over by the Environment Bureau, Transport
and Housing Bureau and WBDB following the
reorganisation of the Policy Bureau and Government

Secretariat

“EU” the European Union

“First Six-month Period” the period commencing on the date of this Prospectus and
ending on the date which is six months from the Listing
Date

“GFA” the gross floor area

“Global Offering” the Hong Kong Public Offering and the International
Placing

“Gloryeild” GLORYEILD ENTERPRISES LIMITED, a limited

liability company incorporated in the BVI on 2 January
2014 and a direct wholly-owned subsidiary of our
Company

“Glory Spring” GLORY SPRING INVESTMENTS LIMITED, a limited
liability company incorporated in the BVI on 28 May 2010
and a direct wholly-owned subsidiary of our Company

“Grace United” Grace United Development Limited (5 ik # & A FRA A,
a limited liability company incorporated in Hong Kong on
15 February 2012 and an indirect wholly-owned subsidiary
of our Company

“GREEN Application Form(s)” the application form(s) to be completed by the White Form

eIPO Service Provider, Computershare Hong Kong
Investor Services Limited
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DEFINITIONS

“Group” or “our Group” or “we” our Company and its subsidiaries, or where the context
or “our” or “us” refers to any time prior to our Company becoming the
holding company of its present subsidiaries, the present
subsidiaries of our Company and its former subsidiaries (if

any) and the businesses operated by them

s

“Guotai Junan Capital” or “Sole Sponsor”  Guotai Junan Capital Limited, a licensed corporation to
carry on type 6 (advising on corporate finance) regulated
activity as defined under the SFO, acting as the sole

sponsor to the Listing

“Guotai Junan Securities” or Guotai Junan Securities (Hong Kong) Limited, a licensed
“Sole Global Coordinator” or corporation to engage in type 1 (dealing in securities) and
“Sole Lead Manager” or type 4 (advising on securities) of the regulated activities as
“Sole Bookrunner” defined under the SFO, acting as the sole global

coordinator, sole bookrunner and sole lead manager of the
Global Offering

“HKFRS” Hong Kong Financial Reporting Standards

“HKSCC” Hong Kong Securities Clearing Company Limited

“HKSCC Nominees” HKSCC Nominees Limited, a wholly-owned subsidiary of
HKSCC

“Hong Kong” or “HK” the Hong Kong Special Administrative Region of the PRC

“Hong Kong Government” the government of Hong Kong

“Hong Kong Public Offering” the conditional offering by our Company of the Hong Kong

Offer Shares for subscription by the public in Hong Kong
for cash at the Offer Price, on and subject to the terms and
conditions described in this Prospectus and the Application
Forms

“Hong Kong Offer Shares” the 50,000,000 Shares initially being offered for
subscription at the Offer Price in the Hong Kong Public
Offering, subject to adjustment

“Hong Kong Share Registrar” Computershare Hong Kong Investor Services Limited

“Hong Kong Underwriters” the underwriters of the Hong Kong Public Offering listed
in “Underwriting — Hong Kong Underwriters” in this
Prospectus
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DEFINITIONS

“Hong Kong Underwriting Agreement”

“Independent Third Party(ies)”

“International Placing”

“International Placing Agreement”

“International Placing Shares”

“International Underwriters”

“Ipsos”

“Jangho Co.”

“Jangho Group”

the conditional underwriting agreement dated 10
December 2015 in relation to the Hong Kong Public
Offering entered into among our Company, our executive
Directors, our Controlling Shareholders, the Hong Kong
Underwriters and the Sole Global Coordinator and the Sole
Sponsor

any entity(ies) or person(s) which or who is/are not a
connected person of our Company within the meaning
ascribed thereto under the Listing Rules

the conditional placing by the International Underwriters
of the International Placing Shares outside the United
States in offshore transactions in reliance on Regulation S,
including to professional and institutional investors in
Hong Kong, details of which are described in “Structure of
the Global Offering” in this Prospectus and on and subject
to the terms and conditions stated in the International
Placing Agreement

the underwriting agreement in relation to the International
Placing expected to be entered into on the Price
Determination Date between our Company, our executive
Directors, the Controlling Shareholders, the International
Underwriters and the Sole Global Coordinator

the 450,000,000 Shares offered under the International
Placing (subject to reallocation and the Over-allotment
Option as described in “Structure of the Global Offering”
of this Prospectus)

the underwriters of the International Placing

Ipsos Limited, an independent global market research
company

YL B 2 45 [ A AT BR /A A (Jangho Group Co., Ltd.)
(formerly known as b5t VLM FE38  A BR A W (Beijing
Jangho Curtain Wall Co., Ltd.) and Jb & VT % K5 2 fifi T
BAMATF), a joint stock limited liability company
established in the PRC on 4 February 1999 (the A shares of
which have been listed on the Shanghai Stock Exchange
(stock code: 601886) since 18 August 2011) and a
Controlling Shareholder

Jangho Co. and its subsidiaries, excluding the members of
our Group
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“Jangho HK”

“Jangho Macau”

“Kin Shing”

“Latest Practicable Date”

“Listing”

“Listing Committee”

“Listing Date”

“Listing Rules”

“Macau”
“Macau Government”

“Main Board”

“Memorandum” or “Memorandum of
Association”

“Mr. Liu”

Jangho Curtain Wall Hongkong Limited (VL35 & A
PR3 7)), a limited liability company incorporated in Hong
Kong on 28 October 2009, a wholly-owned subsidiary of
Jangho Co. and a Controlling Shareholder

Jangho Curtain Wall Macao Co., Ltd, a limited liability
company incorporated in Macau on 14 September 2006 and
was owned as to 99% and 1% by Jangho Co. and Jangho
HK, respectively

Kin Shing (Leung’s) General Contractors Limited (E23ik
(W) #EAMRA ), a limited liability company
incorporated in Hong Kong on 21 July 1994 and an indirect
wholly-owned subsidiary of our Company

4 December 2015, being the latest practicable date prior to
the printing of this Prospectus for the purpose of
ascertaining information contained in this Prospectus

listing of the Shares on the Main Board of the Stock
Exchange

the Listing Committee of the Stock Exchange

the date on which dealings of the Shares on the Main Board
of the Stock Exchange first commence, which is expected
to be on or around 29 December 2015

The Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited, as amended from
time to time

the Macau Special Administrative Region of the PRC

the government of Macau

the stock exchange (excluding the option market) operated
by the Stock Exchange which is independent from and
operating in parallel with the Growth Enterprise Market of
the Stock Exchange

the amended and restated memorandum of association of
our Company, adopted on 1 December 2015 and to take

effect prior to Listing, as amended from time to time

Mr. Liu Zaiwang (%ﬂ%ﬁ%), the non-executive Director, a
Controlling Shareholder and spouse of Ms. Fu
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“Ms. Fu” Ms. Fu Haixia (&%), a Controlling Shareholder and
spouse of Mr. Liu

“Offer Price” the final price per Offer Share in Hong Kong dollars
(exclusive of brokerage, SFC transaction levy and the
Stock Exchange trading fee) under the Global Offering
which is expected to be determined as further described in
“Structure of the Global Offering” in this Prospectus

“Offer Shares” the Hong Kong Offer Shares and the International Placing
Shares, together with, where relevant, any additional
Shares to be issued pursuant to the exercise of the
Over-allotment Option

“Over-allotment Option” the option to be granted to the International Underwriters
under the International Placing Agreement, exercisable by
the Sole Global Coordinator on behalf of the International
Underwriters, pursuant to which our Company may be
required by the Sole Global Coordinator to allot and issue
up to 75,000,000 additional Shares, representing 15% of
the total number of Offer Shares initially available under
the Global Offering, at the Offer Price

“PRC”, “China” or “Mainland China” the People’s Republic of China which for the purpose of
this Prospectus does not include Hong Kong, Macau and
Taiwan

“PRC legal advisers” Tian Yuan Law Firm, the PRC legal adviser to our
Company

“PRC Government” the central government of the PRC including all political

subdivisions (including provincial, municipal and other
regional or local government entities) and instrumentalities
thereof

“Predecessor Companies Ordinance” the Companies Ordinance (Chapter 32 of the Laws of Hong
Kong) as in force from time to time before 3 March 2014

“Price Determination Date” the date, expected to be on or around 17 December 2015
but no later than 18 December 2015, on which the Offer
Price is fixed for the purpose of the Global Offering

“Reach Glory” REACH GLORY INTERNATIONAL LIMITED, a
company incorporated in the BVI with limited liability on
15 June 2015, a wholly-owned subsidiary of Jangho HK
and a Controlling Shareholder
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DEFINITIONS

“Regulation S” Regulation S under the Securities Act

“Reorganisation” the reorganisation arrangements undergone by our Group
in preparation for the Listing, which is more particularly
described in “History, Development and Reorganisation”
in this Prospectus

“SAFE” HR#E N R AL B 5K A RE S P JS) (the State Administration
of Foreign Exchange of the PRC)

“Sanctioned Country” Russia, being the country that is subject to the United
States, EU and Australian Sanctions

“Sanctioned Person(s)” certain persons and entities listed on the United States
Department of Treasury’s Office of Foreign Assets Control
and export controls administered by the United States
Department of Commerce, Bureau of Industry and Security
and the United States Department of State, Directorate of
Defense Trade Controls or other lists of sanctioned persons
and entities maintained by the United States, the EU or
Australia with respect to the Sanctioned Country

“Sanctions Law Legal Advisers” Husch Blackwell LLP, who have been instructed to advise
in relation to the United States sanctions; Norton Rose
Fulbright LLP, who have been instructed to advise in
relation to the EU sanctions; and Norton Rose Fulbright
Australia, who have been instructed to advise in relation to
Australia sanctions, with respect to the Sanctioned Country

“Second Six-month Period” the period of six months commencing from the expiry of
the First Six-month Period expires

“Securities Act” the United States Securities Act of 1933, as amended, and

the rules and regulations promulgated thereunder
“SFC” the Securities and Futures Commission of Hong Kong
“SFO” the Securities and Futures Ordinance (Chapter 571 of the

Laws of Hong Kong), as amended, supplemented or
otherwise modified from time to time

“Shanghai Stock Exchange” #4528 % T (the Shanghai Stock Exchange)
“Share(s)” ordinary share(s) of our Company
“Shareholder(s)” holder(s) of Share(s)
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DEFINITIONS

“Share Option Scheme” the share option scheme conditionally adopted by our
Company on 1 December 2015, a summary of the principal
terms and conditions of which are set forth in “Appendix
IV — Statutory and General Information — D. Share
Option Scheme” to this Prospectus

“SLDL” Steve Leung Designers Limited (32 KalwAfifT BR 2 7)),
a limited liability company incorporated in Hong Kong on
25 June 1997 and an associate company indirectly owned
as to approximately 20% by our Company

“Stock Borrowing Agreement” the stock borrowing agreement expected to be entered into
between the Stabilising Manager and Reach Glory

“Stock Exchange” The Stock Exchange of Hong Kong Limited

“subsidiary” has the meaning ascribed to it under the Listing Rules
“substantial shareholder(s)” has the meaning ascribed to it under the Listing Rules
“Sundart Beijing” e mtRE Al 4 TR AP A (Sundart Engineering &

Contracting (Beijing) Limited), a limited liability company
established in the PRC on 19 September 2003 and a former
subsidiary of our Company

“Sundart Dalian” R B @ e i TFEA PR/ A] (Sundart Engineering &
Contracting (Dalian) Limited), a limited liability company
established in the PRC on 30 July 2012 and a former
subsidiary of our Company

“Sundart Emirates” Sundart Emirates Interior Contracting L.L.C, a limited
liability company incorporated in Abu Dhabi on 18 May
2010 and a former subsidiary of our Company

“Sundart Engineering (Far East)” Sundart Engineering (Far East) Limited (R EE TFE ()
FH B/ A]), a limited liability company incorporated in
Hong Kong on 27 December 2013 and an indirect
wholly-owned subsidiary of our Company

“Sundart International” Sundart International Supply Limited (7<% Bl %% % A R
N (formerly known as Sundart Home Planner Limited
(RZAZEARAA) and Home Planner Limited (&
JE A FRZ2 7)), a limited liability company incorporated in
Hong Kong on 4 November 2002 and an indirect
wholly-owned subsidiary of our Company
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DEFINITIONS

“Sundart International (Macau)” Sundart International Supply (Macau) Limited (73 B [
fILfE (VM) — AABRZA ), a limited liability company
incorporated in Macau on 30 September 2010 and an
indirect wholly-owned subsidiary of our Company

“Sundart Investments” Sundart Investments Limited (FREZEHKEH/IRAH), a
limited liability company incorporated in Hong Kong on 7
April 2005 and a direct wholly-owned subsidiary of our
Company

“Sundart Living” Sundart Living Limited (KZEHJEHRAF) (formerly
known as South Glory Investment Limited (FAAHEAR
/3 7)), a limited liability company incorporated in Hong
Kong on 11 August 1994 and an indirect wholly-owned
subsidiary of our Company

“Sundart Macau” Sundart Engineering Services (Macau) Limited (7K T2
MR () AR F]), a limited liability company
incorporated in Macau on 18 March 2005 and an indirect
wholly-owned subsidiary of our Company

“Sundart Products” Sundart Products Limited, a limited liability company
incorporated in the BVI on 11 November 2008 and a direct
wholly-owned subsidiary of our Company

“Sundart Project” Sundart Project Management & Consultancy Limited (7K %
THREMBMARAA), a limited liability company
incorporated in Hong Kong on 5 July 2013 and an indirect
wholly-owned subsidiary of our Company

“Sundart Timber” Sundart Timber Products Company Limited (7% AR H4 il
i A BRZAF]), a limited liability company incorporated in
Hong Kong on 10 January 1995 and an indirect
wholly-owned subsidiary of our Company

“Takeovers Code” the Codes on Takeovers and Mergers and Share
Repurchases, as published by the SFC, amended,
supplemented or otherwise modified from time to time

“Track Record Period” the three financial years ended 31 December 2014 and the
eight months ended 31 August 2015

“Trademark License Agreement” a trademark license agreement dated 4 December 2015
entered into among our Company, Sundart Beijing and
Sundart Dalian as referred to in “Connected Transaction —
Exempt continuing connected Transaction” in this
Prospectus
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DEFINITIONS

“Underwriters”

“Underwriting Agreements”

“United States” or “U.S.”

“United States, EU and Australian
Sanctions”

“WBDB 2

“White Application Form(s)”

“White Form eIPO”

“White Form eIPO Service Provider”

“Yellow Application Form(s)”

“HK$”, “HKD” or “HK dollars” or
“cents”

“MOP” or “Pataca”

“RMB” or “Renminbi”

“US$”, “USD” or “U.S. dollars”

“£’9
“sq.ft.”

“Sq.m.” or “mZ”

the Hong Kong Underwriters and the International
Underwriters

the Hong Kong Underwriting Agreement and the
International Placing Agreement

the United States of America

any laws, regulations, sanctions, embargoes, freezing
provisions, prohibitions or other restrictions relating to
trading, doing business, investment, exporting, financing
or making assets available (or other activities similar to or
connected with any of the foregoing) enacted, enforced or
imposed by (i) the EU; (ii) the United States government;
(iii) Australia with respect to the Sanctioned Country

Works Branch of the Development Bureau (¥ & iy T F})

the application form(s) for use by the public who require(s)
such Offer Shares to be issued in the applicant’s or
applicants’ own name(s)

the application for the Hong Kong Offer Shares to be
issued in the own name of the applicant by submitting
application online at the designated website of the White
Form eIPO Service Provider at www.eipo.com.hk

Computershare Hong Kong Investor Services Limited

the application form(s) for the use by the public who
require(s) such Offer Shares to be deposited into CCASS

Hong Kong dollars and cents, the lawful currency of Hong
Kong

Macau Pataca, the lawful currency of Macau
Renminbi, the lawful currency of the PRC

United States dollars, the lawful currency of the United
States

pound sterling, the lawful currency of the United Kingdom
square feet

square meters
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DEFINITIONS

“%” per cent.

The English names of the PRC entities mentioned in this Prospectus are translations of their

Chinese names. If there is any inconsistency, the Chinese names shall prevail.

Unless otherwise expressly stated or the context otherwise requires, all data in this Prospectus is

as at the date of this Prospectus.

Certain amounts and percentage figures included in this Prospectus have been subject to rounding
adjustments. Accordingly, figures shown as totals in certain tables may not be an arithmetic aggregation

of the figures which precede them.
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GLOSSARY

This glossary contains explanations of certain terms used in this Prospectus in connection with us
and our business. These terminologies and their given meanings may not correspond to those standard

meanings and usage adopted in the industry.
“CAGR” compound annual growth rate

“Contractor List” the List of Approved Contractors for Public Works (s8] /&
TR 2 M) comprising contractors approved for
carrying out public works in one or more of the five major
categories of building and civil engineering works (i.e.
“Buildings”, “Port Works”, “Roads & Drainage”, “Site
Formation” and “Waterworks”) maintained by WBDB

“GDP” gross domestic product
“GRG” Glass fiber-reinforced-gypsum
“ISO” the International Organisation for Standardisation, a

non-government organisation based in Geneva,
Switzerland, for assessing the quality systems of business
organisations

“ISO 14000~ a family of environmental management standards set by
ISO for assisting a company to continually improve its
ability to efficiently identify, minimise, prevent and
manage environmental impacts. ISO 14001 is a member of
that family and ISO 14001:2015 is the current version of
ISO 14001

“ISO 9000 a family of standards set by ISO for quality management
system where an organisation needs to demonstrate its
ability to provide products that fulfil customers and
applicable regulatory requirements and aim to enhance
customer satisfaction. ISO 9001 is a member of that family
and ISO 9001:2015 is the current version of ISO 9001

“020” Online to Offline or Offline to Online, a business model
that directs online customers to the offline physical stores
for consumption

“pvC” polyvinyl chloride
“QS” quantity surveying
“sizeable fitting-out project(s)” fitting-out project(s) with the contract sum of not less than

HK$50 million
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GLOSSARY

“UL”or “Underwriters Laboratories”

“UL Mark”

Underwriters Laboratories Inc., an independent product
safety certification organisation whose product
certification programmes are accredited by the U.S.
Occupational Safety and Health Administration, the
American National Standards Institute and the Standards
Council of Canada

the label bearing the words “UL” and being stuck on the
product for the purpose of identifying the product as being
certified by UL. UL maintains a database of authorised
label suppliers and only the suppliers shown in the
database are authorised to print labels with the UL Mark
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FORWARD-LOOKING STATEMENTS

We have included in this Prospectus forward-looking statements. Statements that are not historical
facts, including statements about our intentions, beliefs, expectations or predictions for the future, are

forward-looking statements.

These forward-looking statements include, without limitation, statements relating to:

. our business prospects;

o our capital needs;

i future developments, trends and conditions of the industry and markets in which we conduct
business;

. our strategies, plans, objectives and goals;

o general economic conditions;

. changes to regulatory or operating conditions in the markets in which we operate;

. our future operating and other costs;

. our dividend policy;

. our capital expenditure plans;

o the amount and nature of, and potential for, future development of our business;

. capital market developments;

. the actions and developments of our competitors;

. certain statements in “Financial Information” with respect to trends in prices, volumes,

operations, margins, overall market trends, risk management and exchange rates; and

. other statements in this Prospectus that are not historical fact.

This Prospectus contains certain statements that are “forward-looking” and uses forward-looking

ELINNT3 9

terminology such as “anticipate”, “believe”, “expect”,

LLINNT 9% 9 <

estimate”, “may”, “ought to”, “should” or “will”.
Those statements include, among other things, the discussion of our growth strategy and expectations
concerning our future operations, liquidity and capital resources. Purchasers of our Shares are cautioned
that reliance on any forward-looking statement involves risks and uncertainties and that, although we
believe the assumptions on which the forward-looking statements are based are reasonable, any or all of
those assumptions could prove to be inaccurate and as a result, the forward-looking statements based on
those assumptions could also be incorrect. The risks and uncertainties in this regard include those

identified in the “Risk Factors” section in this Prospectus. Actual results may differ materially from
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FORWARD-LOOKING STATEMENTS

information contained in forward-looking statements as a result of numerous factors, including, without

limitation, those described in the “Risk Factors” section and the following:

. our plans and objectives for future operations and expansion;

. our relationship with, and other conditions affecting, our customers and suppliers;

o competition;

. the effects of changes in currency exchange rates;

o environmental laws and regulations;

. future legislation, including regulations and rules as well as changes in enforcement
policies;

. changes in political, economic, legal and social conditions, including the government’s

specific policies with fitting-out business and alteration and addition and construction

business in Hong Kong and Macau;

i economic growth, inflation, foreign exchanges and the availability of credit;

. our liquidity and financial condition; and

. the other risk factors discussed in this Prospectus as well as other factors beyond our
control.

Due to these risks, uncertainties and assumptions, the forward-looking events and circumstances
discussed in this Prospectus might not occur in the way we expect, or at all. Accordingly, you should not
place undue reliance on any forward-looking information. All forward-looking statements contained in

this Prospectus are qualified by reference to this cautionary statement.

-30 -



RISK FACTORS

You should carefully consider all of the information in this Prospectus including the risks and
uncertainties described below before making an investment in the Offer Shares. The business,
financial condition or results of operations of our Group could be materially adversely affected by
any of these risks. The trading price of the Shares could decline due to any of these risks, and you may
lose all or part of your investment.

RISKS RELATING TO OUR BUSINESS

Our customers pay us by way of progress payment and require retention money from us, and there
is no guarantee that progress payment is paid to us on time and in full, or that retention money is
released to us on time and in full, after the expiry of the defect liability period.

We normally receive progress payment from our customers on a monthly basis, with reference to
the value of works we have done. Generally, the authorised persons, usually architects or consulting
quantity surveyors employed by our customers, would issue a progress certificate certifying the work
progress in the preceding month upon our payment request. See “Business — Fitting-Out Business —
Operating Procedures — Project Administration — Progress payment and retention money”. In addition,
we grant our customers credit terms typically ranging from 30 to 45 days after the issuance of the
payment request sheet or payment certificate, depending on the terms and conditions of the contract. Our
trade receivables were HK$158.0 million, HK$388.4 million, HK$411.0 million and HK$211.7 million
as at 31 December 2012, 2013 and 2014 and 31 August 2015, respectively. During the Track Record
Period, we wrote off trade receivable of HK$9.1 million due from Yantai Shentong Import Export
Company Limited arising from the dispute between us and trade receivable of HK$1.1 million due from
a customer of Sundart Emirates as a result of the poor financial condition of such customer. See
“Financial Information — Period to Period Comparison of Results of Operations — the Eight Months
ended 31 August 2015 Compared to the Eight Months ended 31 August 2014 — Continuing Operations —
Other income, other gains and losses”.

Moreover, our customers normally withhold up to 5% of the total contract sum as retention money,
of which half will generally be released after the issue of the certificate of practical completion and the
remaining portion will be released after the defect liability period ranging from one to two years. As at 31
December 2012, 2013 and 2014 and 31 August 2015, retention money retained by our customers
amounted to approximately HK$169.8 million, HK$209.7 million, HK$327.8 million and HK$326.9
million, respectively. There can be no assurance that the financial position of our customers will remain
healthy in the future or our customer will pay us the progress payment or the retention money on time or
in full. From time to time, we may also be engaged in prolonged negotiation with our customers with
respect to the settlement of payment applications, in particular, the settlement of the final payment, the
failure of which may also affect our collection. Any failure by our customers to make any payment on
time or in full may have a material adverse effect on our liquidity position. Any failure by our customers
to eventually repay the amount to us may have a material adverse effect on our operating results.

Our business is project-based and our revenue mix and profit margin may fluctuate.
Our business is project-based. Our projects covered a diversity of properties, which included
hotels, serviced apartments, residential properties, public buildings, commercial offices and retail

shopping malls during the Track Record Period. The needs for development of these properties may be
affected by different external factors beyond our control, such as changes in our customers’ preferences.
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RISK FACTORS

Therefore, our revenue contributed by different types of properties may vary from time to time. In
addition, we recorded different level of profit margin for our fitting-out works for different types of
properties. For the years ended 31 December 2012, 2013 and 2014 and the eight months ended 31 August
2015, our overall gross profit margin of our fitting-out works from continuing operations was
approximately 12.9%, 15.7%, 13.7% and 15.8%, respectively. During the same corresponding periods,
our gross profit margin of our fitting-out works for hotel and serviced apartment from continuing
operations was approximately 6.9%, 12.6%, 11.7% and 17.4%, respectively, and our gross profit margin
of our fitting-out works for residential property from continuing operations was approximately 16.2%,
18.4%, 18.0% and 11.4%, respectively.

Further, our fee collection and profit margin also depends on other factors, such as, the capital
expenditure plan of the customers, the terms of the work orders and contracts, the contract period, the
efficiency of implementation of the work orders or contract, our ability to control the project cost and
progress as expected and the general market conditions. As a result, the income flow of our business may
not be regular due to such factors which are beyond our control. There is no assurance that we can
maintain the profitability of a project at any particular level. As such, our revenue mix and profit margin
may fluctuate and our historical performance may not be indicative of our future performance.

We estimate time and costs to determine the tender price and our failure to make accurate estimate
may lead to cost overruns or even losses in our projects.

The majority of our fitting-out contracts are awarded through competitive tender process and on a
fixed sum basis. We need to estimate the time and costs required for the project to determine the tender
price. The actual time and costs for completing a fitting-out project may be adversely affected by various
factors, including typhoon and other acts of god, shortage and cost escalation of materials and labour,
additional variations to the fitting-out plans requested by our customers or due to technical needs,
disputes with subcontractors, accidents and other unforeseen problems or circumstances, which may be
beyond our control. Any of these factors can lead to delays in completion of works or costs overruns or
even unilateral termination of projects by our customers. There is no assurance that the actual time and
costs would not exceed our estimate. In addition, any failure to complete a project in accordance with the
specification and quality standard on a timely basis may result in disputes, contract termination,
liabilities and/or lower returns than anticipation on the project concerned, which may in turn materially
and adversely affect our business, financial condition and results of operations.

Our contracts are not recurring in nature and our future business depends on our continuing
success on project tender.

The majority of our revenue is derived from contracts awarded through competitive tender process
and is not recurring in nature. For the years ended 31 December 2012, 2013 and 2014 and the eight
months ended 31 August 2015, our tender success rate was 30.6%, 15.4%, 35.3% and 11.4%,
respectively. We are required to submit new tenders upon expiry of existing contracts or to bid for new
contracts from time to time. There is no right of first refusal upon expiry of existing contracts and
therefore, there is a risk that we may not succeed in tender for the same customer’s services upon the
expiry of our contracts on hand. Even if we are able to meet the pre-requisite requirements for tender
specific projects, there is no assurance that (i) we would be invited to or would be made aware of the
tender process; or (ii) the terms and conditions of the new contracts would be comparable to the existing
contracts; or (iii) our tenders would ultimately be selected by customers. In the competitive tender
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process, we may have to lower our contract prices or offer more favourable terms to our customers to
enhance our competitiveness. For the years ended 31 December 2012, 2013 and 2014 and the eight
months ended 31 August 2015, revenue from our top five projects in terms of revenue recognised
represented 35.0%, 38.7%, 39.9% and 38.8% of our revenue from continuing operations for the
respective period. If we are unable to maintain our competitiveness or retain our existing customers or
obtain new contracts continuously, our business, financial condition and results of operations may be
materially and adversely affected.

In addition, most of our customers have adopted their respective evaluation system to select the
right service provider, which among other things, evaluates the standards of management, industrial
expertise, financial capability, reputation and regulatory compliance of the candidate. Such evaluation
standards may change from time to time. There is no assurance that we will be selected in accordance
with our customers’ evaluation standards, which may adversely affect our reputation, business, financial
condition and results of operations.

We depend on our subcontractors to complete a substantial part of the works of our projects and to
implement safety measures or procedures during our courses of execution of works.

We have in the past relied on and expect to continue to rely on our subcontractors to complete a
substantial part of the works of our projects. We have established a system with respect to the selection
and management of our subcontractors, including maintaining a regularly updated list of qualified
subcontractors and inspecting the work quality and progress by our project manager. Nevertheless, we
may not be able to effectively monitor the performance of these subcontractors as directly and efficiently
as with our own staff. In addition, qualified subcontractors may not always be readily available when our
needs for outsourcing arise. If we are unable to hire qualified and competent subcontractors, our ability
and punctuality to complete projects could be impaired. If the amounts that we are required to pay for
subcontractors exceed what we have estimated, especially in fixed-price contracts with our customers, we
may suffer losses on these contracts. If a subcontractor fails to provide services as required under a
contract for any reason, we may be required to source these services from third parties which may delay
our project or at a higher price than anticipated, which could impact contract profitability. If a
subcontractor’s performance does not meet our standards, the quality of the project may be affected,
which could harm our reputation and potentially expose us to litigation and damage claims.

In addition, we require our subcontractors to follow and adopt all the safety, construction and
building measures and procedures as stipulated in our safety management plans. Nonetheless, if our
subcontractors violate any laws, rules or regulations in relation to health, safety and environmental
matters, we may not only expose ourselves as primary obligor to prosecutions by relevant authorities, but
also be subject to claims for losses and damages if such violations cause any personal injuries/death,
damage to properties fines or other remedial measures. Although we have closely supervised and
monitored our subcontractors in implementing all required safety measures and procedures during
execution of works, we cannot assure that there will not be any violations, whether substantial or minor in
nature, of any laws, rules or regulations. In the event there is any such violation occurred in the sites for
which we are responsible, our reputation, operations and hence our financial position will be adversely
affected. In addition, relevant safety measures and procedures may change in the future. If there is any
change to such safety measures and procedures applicable to us or our subcontractors, we may incur
additional cost in complying with them, which in turn may adversely affect our profitability.
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Our failure to meet time requirements in our contracts may lead to liquidated damages.

Almost all of our contracts are subject to specific completion schedule requirements with
liquidated damages penalty if we fail to meet the schedule. Liquidated damages are typically levied at an
agreed rate of the contract sum for each day of delay, in which the delay is caused by us. The actual time
to complete a fitting-out or alteration and addition and construction project may be adversely affected by
various factors, including typhoon and other acts of god, shortage and cost escalation of materials and
labour, additional variations to the fitting-out or alteration and addition and construction plans requested
by our customers or due to technical needs, disputes with subcontractors, accidents and other unforeseen
problems or circumstances, which may be beyond our control. Although our customers generally
negotiate with us and grant us additional working time for variations to the fitting-out or alteration and
addition and construction plans requested by them, we cannot assure you that the time extension will be
sufficient for the actual work to be carried out. The liquidated damages paid due to our failure to complete
fitting-out works or alteration and addition and construction works on schedule (net of refund upon our
customers’ confirmation that such delay was caused by the late instruction of the property owner)
involving eight projects undertaken by our Group during the Track Record Period and up to the Latest
Practicable Date amounted to approximately HK$13.2 million, among which, (i) we paid approximately
HK$12.3 million, HK$9.5 million and HK$0.8 million prior to the Track Record Period, for the year
ended 31 December 2014 and the eight months ended 31 August 2015, respectively; and (ii)
approximately HK$5.3 million and HK$4.1 million were refunded to us for the years ended 31 December
2012 and 2013 respectively. There is no assurance that we will not be charged with any liquidated
damages in the future. Any failure to meet the time requirements in our contracts could lead to significant
liquidated damages payable by us, which could reduce or eliminate our profit on such contract and
adversely affect our liquidity and cash flows.

We rely on key management personnel.

Our continued success and growth depend on our ability to identify, hire, train and retain suitable,
skilled and qualified employees, including management personnel with the requisite industry expertise.
Our Directors and members of senior management, in particular, our executive Directors are important to
us. Our executive Directors, Mr. Ng Tak Kwan, Mr. Leung Kai Ming and Mr. Ng Chi Hang have been with
us for over ten years and have over 20 years’ working experience working in the fitting-out industry in
Hong Kong and Macau. Our continued success is therefore dependent, to a large extent, on our ability to
retain the services of our executive Directors and management team. Our management personnel and
skilled employees may leave us or we may terminate their employment at any time. We cannot assure you
that we will be able to retain our management personnel and skilled employees or find suitable or
comparable replacements on a timely basis or at all. Moreover, if any of our management personnel or
skilled employees leaves us or joins a competitor, we may lose our customers, suppliers and know-how.
The loss of services of any of our management personnel and skilled employees could have a material
adverse effect on our business, results of operations and financial condition.

We are exposed to disputes, claims or litigation.
As a fitting-out contractor, we are principally responsible for the fitting-out projects and may be
subject to claims in respect of various matters from our customers, suppliers, subcontractors, workers and

other parties concerned with the projects from time to time. Such claims may include claims for
compensation due to late completion of works or delivery of substandard works, disputes relating to late
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or insufficient payment and claims in respect of personal injuries and labour compensation in relation to
works. In addition, we may, from time to time, face prosecutions relating to labour safety offences arising
from our or our subcontractors’ failure to comply with relevant work safety legislations (see “Business —
Regulatory Compliance and Legal Proceedings — Legal proceedings and claims”) or other health or
environmental offences. Any of such claims may cause us to incur material costs or losses hence
materially and adversely affect our business, financial condition and results of operations. Further, if Kin
Shing is convicted for serious offences or a series of convictions within any prescribed period (where
applicable), the renewal and/or maintenance of qualifications/licences it currently holds and in turn our
alteration and addition and construction business may be adversely affected.

In addition, although we have maintained insurance policies and retained retention moneys from
our subcontractors to cover some of those claims, the insurance coverage or money retained may not be
sufficient for the claim. The outcome of a claim is subject to relevant parties’ negotiation, decision of the
court or relevant arbitration organisation and it can be unfavourable to us. Should such claims fall outside
of the scope and/or limit of our insurance coverage or retention moneys retained from our subcontractors,
our financial position and results of operation may be adversely affected.

We are subject to other construction risks such as fire, suspension of water and electricity supplies.

We usually commence our fitting-out works after the main contractor has substantially completed
the construction of the building. Therefore, when we commence our fitting-out works, there may be other
subcontractors still carrying out their works in the same construction site. We believe that although
fitting-out works are relatively safe when compared to other trades, we are still subject to some
construction risks beyond our control, such as fire, suspension of water and electricity supplies, the
occurrence of which may not only materially and adversely affect our work progress but also pose risks to
our equipment kept at the construction site.

We rely on a limited number of major customers.

We have in the past derived a significant portion of our revenue from a limited number of
customers. During the Track Record Period, revenue derived from our five largest customers amounted to
approximately HK$715.6 million, HK$819.7 million, HK$1,578.9 million and HK$1,804.2 million,
respectively, and accounted for approximately 40.8%, 50.2%, 67.6% and 66.9%, respectively, of our total
revenue from continuing operations. We expect that we will continue to rely on revenue derived from
such customers. If we fail to retain such major customers, we may not be able to obtain contracts from
similar customers in a timely manner, which may materially and adversely affect our business, financial
condition and results of operations. In addition, we cannot assure you that we can further diversify our
customer base, the failure of which may adversely affect our business, financial conditions and results of
operations.

Our cash flows may fluctuate.

As far as a single project is concerned, we normally start recording our net cash outflows when we
are required to pay the setting up expenditures in the early stage of a project. However, the progress
payments will not be paid to us until our works commence and are certified by our customers. See
“Business — Fitting-out Business — Operating Procedures — Project Administration — Progress
payment and retention money”. Therefore, our cash flows for a particular project will turn into
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accumulative net inflows gradually as the works progress. We cannot assure you that we can maintain
sufficient control over our cash flow to avoid excessive cash flow request brought by significant projects
initialled at a particular period of time. If we fail to manage the fluctuation of our cash flow, our business,
financial conditions and results of operations could be materially and adversely affected.

Our profit may be substantially reduced if there are changes in our subcontracting and material
costs after tender.

Our subcontracting costs and material costs for continuing operations represent a significant
portion of our cost of sales for continuing operations. During the Track Record Period, our
subcontracting costs and material costs for continuing operations amounted to approximately
HK$1,234.9 million, HK$1,160.3 million, HK$1,708.8 million and HK$1,965.7 million, respectively,
and accounted for approximately 80.5%, 83.5%, 83.4% and 84.6%, respectively, of our cost of sales for
continuing operations. We prepare our tender and quotation based on our estimated project costs (which
mainly include subcontracting costs and material costs) plus a mark-up margin at the time when we
submit our tender for projects or our initial proposals to our potential customers. However, the actual
subcontracting costs and material costs will not be finalised until we have entered into formal agreements
with our subcontractors and suppliers upon the award of a fitting-out contract. We cannot assure you that
there will not be any fluctuations in the subcontracting and material costs during such period in the
future, the occurrence of which may materially and adversely affect our business, financial conditions

and results of operations.

Fitting-out works are highly labour intensive and we rely on a stable supply of labour to carry out

our projects.

Fitting-out works are labour intensive works. For any given project, we need to involve a large
number of workers from different trade with different skills. We cannot assure you that we will be able to

113

recruit sufficient labour in the future. See “— There is a material shortage of skilled workers in the
building industry in Hong Kong. If we are unable to retain or replace such workers, it may affect our
business and there is no assurance that our labour costs will not increase”. In respect of Macau, given that
it only has a total population of less than one million and there have been a large number of construction
projects in recent years, the labour market in Macau has been tight despite of the continuous increase in

the number of workers in this industry.

The labour costs have kept increasing in recent years. According to the Ipsos Report, the estimated
average wage of workers in the fitting-out industry in Hong Kong increased from HK$816.8 per day per
worker in 2010 to HK$1,022.3 per day per worker in 2014, representing a CAGR of 5.8% and the
estimated average wage of workers in fitting-out industry in Macau increased from MOP588.6 per day
per worker in 2010 to MOP683.6 per day per worker in 2014, representing a CAGR of 3.8%. We cannot
assure you that the labour supply and average labour costs will remain stable in the future. If either we or
our subcontractors fail to retain existing labour and/or recruit sufficient labour in a timely manner to cope
with the demand of our existing or future projects, or there is a significant increase in the labour costs, we
may not be able to complete our projects on schedule or within budget, as such, our business, financial
conditions and results of operations may be adversely affected.
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We engage directly or indirectly labour of different trades who may launch industrial action or
strikes to have demand for wages and shorter working hours.

Construction works usually split into various different trades. Each trade requires highly skilled
labour of its own and may not be substituted from labour of other trades. There is no assurance that trade
unions will not launch any industrial strikes or actions to demand for higher wages and/or shorter
working hours in the future. We may be required to pay higher wages or shorten working hours if any
labour union launches industrial actions or even strikes against us. Under such circumstance, we may
either incur higher labour costs or expose us to the risk to damages claimed by our customers for the
delays in completion of our contracts. In either case, these industrial actions or strikes may have adverse
impact on our profitability and results of operations.

Our historical revenue and profit margin may not be indicative of our financial performance in the
future.

For the years ended 31 December 2012, 2013 and 2014 and the eight months ended 31 August
2015, our revenue from continuing operations amounted to approximately HK$1,753.0 million,
HK$1,632.2 million, HK$2,336.7 million and HK$2,701.2 million, respectively, representing an
annualised CAGR of 32.2%, and our net profit for continuing operations amounted to approximately
HK$107.2 million, HK$126.5 million, HK$175.4 million and HK$263.0 million, respectively,
representing an annualised CAGR of 54.4%. However, such trend of our historical financial information
is a mere analysis of our past performance only as our business is on project basis. See “ — Our business
is project-based and our revenue mix and profit margin may fluctuate”. Our future performance will
depend on, among other things, our ability to secure new contracts and control on our costs and will be
subject to the risks set out in this section. Therefore, our historical performance does not have any
positive implication or may not necessarily reflect our financial performance in the future. In addition,
our profit margin may fluctuate from period to period due to factors such as the accuracy of our estimate
of costs when determining the tender price, the complexity and size of the project, subcontracting
changes and our pricing strategy. There is no assurance that our profit margin will not fluctuate in the
future.

We may not be successful in launching our 020 e-commerce business in the PRC under new
business model, which may limit our growth prospects.

We are conducting preliminary studies as to launching our O20 e-commerce business in the PRC.
See “Business — Business Strategies — Further diversify our fitting-out business and expand our
presence to new business segment”. We have accumulated relevant experience in fitting out design,
project management, material procurement and customised furnitures. However, we have not operated
any 020 e-commerce business in the PRC before. In addition, we will need to hire senior management
having experience in operating O20 e-commerce business in the PRC and establish relationships with
local individual customers if we eventually decided to implement such plan. As such, we face various
risks relating to the commencement of these new business operations, including our potential failure to:

o attract, train, motivate and retain skilled employees for our O20 e-commerce business in the
PRC;
. operate O20 e-commerce business cost-effectively and maintain adequate control of our

expenses in relation to our O20 e-commerce business in the PRC;
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. achieve acceptable working standards for our O20 e-commerce business in the PRC;

o increase market and brand awareness for our O20 e-commerce business in the PRC;

. maintain and develop relationships with our O20 e-commerce future cooperative partners;

° obtain and/or renew necessary license and/or certificate for our O20 e-commerce business
in the PRC;

If we are unsuccessful in addressing any of these risks, our business, financial position and results

of operations may be materially and adversely affected.

Our interests may conflict with those of the Controlling Shareholders, who may take actions that
are not in, or may conflict with, the best interests of our public Shareholders.

Our interests may conflict with those of the Controlling Shareholders, who may take actions that
are not in, or may conflict with, our public Shareholders’ best interests. Upon completion of the Global
Offering, the Controlling Shareholders will own, in aggregate, 75% of our enlarged issued Shares,
assuming that the Over-allotment Option is not exercised. As such, the Controlling Shareholders have and
will continue to have the ability to exercise a controlling influence over our business, including matters
relating to our management and policies and certain matters requiring the approval of our Shareholders,
including election of Directors, approval of significant corporate transactions and the timing and

distribution of dividends.

They will also have veto power with respect to any Shareholder action or approval requiring a
majority vote. They may take actions that you may not agree with or that are not in the best interest of our
public Shareholders. This concentration of ownership may have the effect of delaying, deferring or
preventing a change in control, discouraging bids for our Shares at a premium over the market price, or

adversely affecting the market price of our Shares.

Changes in the rules and regulations governing the fitting-out industry and the licensing regime
may adversely affect our operations.

Under the relevant laws of Hong Kong, there are no particular licensing or registration
requirements for fitting-out subcontractors to carry out fitting-out works in both public and private
sectors in Hong Kong, except for tendering for turn-key interior design and fitting-out works in public
sector in Hong Kong. There are no particular requirements on licensing or registration for fitting-out
subcontractors to carry out works in both public and private sectors in Macau save for those stated in
“Regulatory Overview”. In the event that there are any material changes in the existing regulatory regime
that governs the fitting-out industry, we may incur additional costs in complying with the new
requirements or cannot meet such requirements at all, which may result in regulatory non-compliances

and in turn materially and adversely affect our business and operations.
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We are required to maintain certain registrations with governmental authority for our alteration
and addition and construction business and any suspension of or failure to maintain or renew any of
them could materially and adversely affect our business.

The alteration and addition and construction industry is a highly regulated industry and our Group
is required to maintain certain registrations under the laws of Hong Kong in order to operate such
business. See “Regulatory Overview”. Our subsidiary, Kin Shing is a registered specialist contractor in
the sub-registers of foundation works and site formation works and a registered general building
contractor with the Buildings Department and is also on the list of approved contractors for public works
of the Development Bureau in the category of buildings (Group C on probation). In order to renew and
maintain these registrations, our Group is required to comply with applicable criteria set by the relevant
governmental authorities such as the Buildings Department and the Development Bureau. These criteria
may include the maintenance of certain financial criteria including our working capital level, the
adequacy of our management structure and the appropriate experience and qualification of our personnel.
These registrations may be subject to a fixed validity period upon expiry of which, we will apply for
renewal of such registration with the relevant governmental authorities. In addition, the standards of
compliance required in relation thereto may from time to time be subject to changes without substantial
advance notice. We cannot assure that all these required registrations can be maintained or renewed in a
timely manner or at all. If we fail to maintain or renew such relevant registrations, or if our registration is
suspended, or if there are any changes in the existing policies by the governmental authorities in relation
to regulation concerning the construction industry, it may cause an interruption to our operations, which
would have a material adverse effect on our business and financial condition and results of operations.

Dividends declared in the past may not be indicative of the dividend policy in the future.

Our Company declared dividends of HK$56.0 million, HK$20.0 million, nil and HK$450.0 million
for the years ended 31 December 2012, 2013 and 2014 and the eight months ended 31 August 2015,
respectively. See “Summary — Dividend Policy” and “Financial Information — Dividend Policy”. Any
declaration of dividends proposed by our Directors and the amount of any such dividends will depend on
various factors, including, without limitation, our results of operations, financial condition, future
prospects and other factors which our Directors may determine are important. See “Financial Information
— Dividend Policy”. Due to the above reasons, we cannot guarantee if and when dividends will be paid in
the future.

We face risks associated with the defect liability.

Under the usual terms of our contracts, our customers normally require a defect liability period
during which we are responsible for rectifying all defective works, if any. The defect liability period, if
any, is normally one to two years after the practical completion date of the contract works or such other
period as specified in the contract. Although our subcontractors will take the responsibility to fix any
defect raised by our customer and/or any other interested parties (in accordance with similar terms in
contracts with our subcontractors), we cannot assure you that our subcontractors will be able to satisfy
our customers’ request. In the event that there is any significant claims raised by our customers or other
interested parties against us for defect liability or any default or failure in relation to our works, we may
incur significant amount in rectifying such defects or in settling such claims and in such event our
profitability would be adversely affected.
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Changes in the social, political and economic landscape of Hong Kong and Macau may materially
affect our business.

Substantially all of our operations are based in Hong Kong and Macau. Demand for our services is
principally connected to the level of construction activities in Hong Kong and Macau and we may
therefore be affected by the cyclical nature of the construction sector in these locations. Any major
changes to the social, political and economic landscape of Hong Kong and Macau will have a significant
impact on our business and future growth, such as in the event of a dramatic change to the autonomy of
Hong Kong and Macau under the principle of “one country, two systems”. If there were any material
adverse changes in the social, political and economic conditions in the region including: (i) change in
local government policies, rules or regulations; (ii) riots, natural disasters and other acts of god; (iii)
breakdown in the transportation system which may disrupt our material supplies; or (iv) a sudden
downturn in the economy or consumer demands, our operations, financial results and profitability may be
adversely affected.

The global economy may be adversely affected by a recurrence of severe acute respiratory
syndrome, an outbreak of other epidemics, natural disaster, acts of war, terrorist attack or other
events, thereby affecting our prospects.

Some countries including South Korea, Mexico, United States and Japan are susceptible to
epidemics such as Middle East respiratory syndrome (MERS), severe acute respiratory syndrome
(SARS), swine flu (HIN1) and avian flu (H5N1), which may cause severe damage to their respective
local economies and the global economy as a whole. If such epidemics break out in Hong Kong or Macau,
or in the cities where we have or will have operations, it may result in material disruptions to our business
operations, which will in turn adversely affect our financial condition. In addition, natural disasters (such
as typhoons, flooding and earthquakes), acts of war, terrorist attacks and other events, many of which are
beyond our control, may lead to global or regional economic instability, which may in turn materially and
adversely affect our business, financial condition and results of operations.

The global economy condition could have a material adverse effect on our business, financial
condition and results of operations.

In the past, the significant volatility in the capital markets caused by the financial crisis in 2008
and 2009 and the European financial downturn in 2012 had adversely affected demand for our fitting-out
works, in particular our fitting-out projects in Macau, as the level of such services in the market may
adversely impact cash flow generated from our operations. In addition, the availability of credit to
entities, such as ourselves, is influenced by levels of investor confidence in the markets we operated in as
a whole and any factors that may impact market confidence could affect the costs or availability of
funding for entities within any of these markets. These challenging market conditions have resulted in
reduced liquidity, widening of credit spreads, lack of price transparency in credit markets, a reduction in
available financing and a tightening of credit terms. If another economic downturn occurs or there are
prolonged disruptions to the credit markets in the future, this could limit our ability to borrow funds from
our current or other funding sources or cause the continued access to funds to become more expensive,
and our business may be exposed to a downturn in sales that might be caused by such tightening of credit
conditions, and our results of operations, financial condition and prospects may be materially and
adversely affected.
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We could be adversely affected as a result of our operations in Russia that is subject to evolving
economic sanctions of the United States government, the EU, Australia and other relevant states.

As advised by our Sanctions Law Legal Advisers, the United States, European Union and Australia
have imposed the following country-specific sanctions against Russia:

(1)  United States: list-based sanctions and certain “sectoral” sanctions focused on the Russian
financial services, energy and defense sectors;

(2)  European Union: prohibitions (by way of travel bans and asset freezes) against certain target
individuals and entities, restrictions on access to capital markets for specified financial,
energy and defense entities, restrictions on the export of dual-use goods and technologies,
restrictions on dealing with technologies listed on the Common Military List (i.e. a list that
defines equipment covered by EU common rules governing the control of EU exports of
military technology and equipment) and restrictions on dealing with goods and services
related to the oil industry and specific types of oil projects in Russia; and

(3) Australia: sanctions which target specified entities, persons and certain types of commercial
activity (such as financial services, arms or related materiel, goods and services of various
kinds with a potential connection with oil and mineral resource exploitation) and ancillary
activity.

During the Track Record Period, we (i) carried out fitting-out works as a sub-contractor for two
hotel projects in the Sanctioned Country; and (ii) sold to Yantai Shentong Import Export Company
Limited, being our customer in the PRC, certain timber products which, to the best knowledge of our
Directors, were ultimately supplied to the said hotels in the Sanctioned Country (“Russia-related
Business”), and our Russia-related Business was discontinued by the end of 2013. Negotiations with
respect to continuing the fitting-out works aspect of the Russia-related Business continued in 2014. These
negotiations subsequently failed. From 1 January 2014 up to the Latest Practicable Date, we have not
carried out Russia-related Business in nor have we derived any revenue from the Sanctioned Country or,
to the best knowledge and belief of our Directors, with any Sanctioned Person. For the years ended 31
December 2012 and 2013, the revenue from our Russia-related Business accounted for approximately
10.1% and 7.1%, respectively, of our revenue from continuing operations. For the year ended 31
December 2014, we reversed the accrued but uncollected revenue of HK$44.2 million thus recorded a
gross loss of HK$45.2 million. For details, please see “Business — Business activities in Sanctioned
Country”.

We cannot predict the interpretation or implementation of sanction laws or government policy by
the United States, the EU, Australia, or other applicable jurisdictions with respect to any current or future
activities by us or our affiliates in the Sanctioned Country or with Sanctioned Persons. Although we do
not have any present intention to undertake any future business in the Sanctioned Country or with any
Sanctioned Person, we can provide no assurance that our future business will be free of risk under the
United States, EU and Australian Sanctions, or that we will conform our business to the expectations and
requirements of the United States authorities or the authorities of any other government that does not
have jurisdiction over our business but nevertheless assert the right to impose sanctions on an
extraterritorial basis. If the United States, the EU, Australia, or any other jurisdictions were to determine
that any of our business activities constitutes any violation of the sanctions imposed by them, our
business, financial condition and results of operation as well as reputation could be materially and
adversely affected.
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Our Group may be unable to detect, deter and prevent all instances of fraud or other misconduct
committed by our employees or other third parties.

During the Track Record Period, there has been no fraud or other misconduct committed by our
employees or other third parties, however, there is no assurance that instances of fraud or other
misconduct committed by our employees or other third parties will not take place in the future. We may
be unable to detect, deter and prevent all such instances. Any of such fraud or other misconducts
committed at the expense of our Group’s interests, which may include past acts that have gone undetected
or future acts, may have a material adverse effect on our Group’s business operations, results and
financial condition.

RISKS RELATING TO OUR INDUSTRY

Our performance is dependent on market conditions and trends in the fitting-out industry in Hong
Kong and Macau which may change adversely.

During the Track Record Period, the majority of our revenue was derived in Hong Kong and
Macau. The future growth and level of profitability of the fitting-out industry in Hong Kong and Macau
depends primarily upon the continued availability of major construction projects. The nature, extent and
timing of such projects will, however, be determined by the interplay of a variety of factors, in particular,
the spending patterns of the government on the construction industry, the investment of property
developers and hotel operators and the general conditions and prospects of local economy. These factors
may affect the availability of fitting-out projects from public sector, private sector or institutional bodies.

Our Directors believe that both the governments of Hong Kong and Macau are committed to
maintaining a robust investment in new infrastructure and improving existing facilities, and a number of
large scale infrastructure projects will be implemented. However, those projects may be susceptible to
delays and availability of funds of the government. There are also many other factors affecting the
fitting-out industry, including cyclical trends in the economy as a whole, fluctuations in interest rates and
the availability of new projects in private sector, and the implementation of new infrastructure projects by
the government may not be able to help in the recovery of the fitting-out industry. Should there be a
recurrence of recession in Hong Kong or Macau, deflation or any changes in the local currency policy, as
a result of which the fitting-out industry in Hong Kong or Macau start to decline again, and we fail to
open up new markets outside Hong Kong and Macau, our operations and profits could be adversely
affected.

The entrance barrier to fitting-out industry is low and we may face fiercer competition if there are
new comers.

The fitting-out industry in Hong Kong and Macau, is highly competitive. Market participants have
to, not only come up with new creative ideas and skills, but also cut their prices and lower their profit to
obtain tenders and projects. We have a large number of competitors including local and international
companies which offer similar services as ours in Hong Kong and Macau. See “Business —
Competition”. Some of our competitors may have more manpower, resources, licenses and qualifications,
longer operating histories and stronger relationship with customers and brand names. Due to the large
number of competitors, we may face significant downward pricing pressure and thereby reducing our
profit margins. We cannot assure you that our profit margin will not decline as a result of the price
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pressure. If we cannot adapt effectively to market conditions and customer preferences or otherwise fail
to provide a competitive bid as compared to our competitors, our services may not be attractive to
customers and our business may be materially and adversely affected. Our competitors may also adopt
aggressive pricing policies or develop relationships with our customers in a manner that could
significantly harm our ability to secure contracts.

In addition, given that no industry specific licences or qualifications are required for carrying out
fitting-out business in Hong Kong or Macau save for those stated in “Regulatory Overview”, we may face
even fiercer competition in the future if there are new comers who are able to offer services of higher
quality at lower prices. If we fail to compete effectively or maintain our competitiveness in the market,

our business, financial condition and results of operations will be materially and adversely affected.

There is a material shortage of skilled workers in the building industry in Hong Kong. If we are
unable to retain or replace such workers, it may affect our business and there is no assurance that
our labour costs will not increase.

According to the Ipsos Report, one of the major threats in the building industry in Hong Kong is
the material shortage of workers and skilled workers, which is attributable to factors such as the
decreasing number of young people entering into this industry, the increasing number of retirements in
this industry as well as the increasing demand for construction works in Hong Kong. Even without such
shortage, we generally compete with similar businesses for such workers. Given that we are in a labour
intensive industry, we rely on our workers for our business operations and if we are unable to retain or
replace such workers, we may be forced to increase our reliance on subcontractors or otherwise be unable
to maintain the quality of our services. We cannot assure you that we will be able to maintain a sufficient
labour force necessary for us to execute our business, nor can we guarantee that our staff costs will not
increase to attract or maintain workers. If this occurs, it could have a material and adverse effect on our

results of operations and inhibit our future growth and expansion plans.

Our performance is dependent on market conditions and trends in the alteration and addition
industry and in the overall economy which may change adversely.

The majority of our operations and management are currently located in Hong Kong and Macau.
The future growth and level of profitability of the alteration and addition industry in Hong Kong and
Macau are likely to depend primarily upon the continued availability of major alteration and addition
projects. The nature, extent and timing of such projects will, however, be determined by the interplay of
a variety of factors, in particular, the Hong Kong and Macau governments’ spending patterns on the
alteration and addition industry in Hong Kong and Macau and the general conditions and prospects of the
economies of Hong Kong and Macau. These factors may affect the availability of alteration and addition
projects from public sector, private sector or institutional bodies. Apart from the public spending of the
Hong Kong and Macau governments, there are numerous factors affecting the alteration and addition
industry, including cyclical trends in the economy as a whole, fluctuations in interest rates and the
availability of new projects in private sector. Should there be a recurrence of recession in Hong Kong and
Macau, deflation or any changes in Hong Kong or Macau’s currency policy, or should the demand for
alteration and addition works in Hong Kong and Macau deteriorate, our operations and profits could be
adversely affected.
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RISKS RELATING TO HONG KONG
The state of economy in Hong Kong may adversely affect our performance and financial condition.

Our performance and financial condition is heavily dependent on the state of the economy in Hong
Kong. For the years ended 31 December 2012, 2013 and 2014 and the eight months ended 31 August
2015, approximately 75.2%, 84.9%, 46.7% and 38.7% of our revenue from continuing operations was
derived in Hong Kong. In the event that there is a downturn in the economy of Hong Kong, our financial
position and results of operations may be materially and adversely affected.

The state of political environment in Hong Kong may adversely affect our performance and
financial condition.

Hong Kong is a special administrative region of the PRC and enjoys a high level of autonomy under
the principle of “one country, two systems” according to the Basic Law of Hong Kong. However, we are
not in any position to guarantee the implementation of the “one country, two systems” principle and the
level of autonomy as currently in place at the moment. Since our primary operations are substantially
located in Hong Kong, any change of such political arrangements may post immediate threat on the
stability of the economy in Hong Kong, thereby directly and negatively affecting our results of operations
and financial positions.

Devaluation of the Hong Kong dollars could affect our financial conditions and results of
operations.

Since 17 October 1983, Hong Kong dollars have been pegged to the U.S. dollars at a rate of
HK$7.80 to US$1.00. There is no indication that the Hong Kong Government intends to cancel or change
the pegged exchange rate arrangements. However, in the event that such arrangements shall change or the
valuation of U.S. dollars shall become volatile in the international currency markets, valuation of Hong
Kong dollars may be significantly affected or may even experience devaluation. At present, substantial
part of our revenue is generated in the currency of Hong Kong dollars and part of our expenses and/or
certain fitting-out materials imported from other countries is incurred in currencies other than Hong Kong
dollars. In case of devaluation of Hong Kong dollars by whatever reason, our financial performance and
liquidity positions may be adversely affected and our expenses incurred may drastically increase as a
result.

RISKS RELATING TO MACAU
The economy of Macau may adversely affect our performance and financial condition.

Our performance and financial condition is dependent on the state of the economy in Macau. For
the years ended 31 December 2012, 2013 and 2014 and the eight months ended 31 August 2015,
approximately 13.3%, 7.4%, 53.4% and 61.1% of our revenue from continuing operations was generated
from our projects in Macau. The economy of Macau substantially relies on its gaming industry, which can
be affected by various factors, including policies and measures adopted by the PRC and Macau
governments. In recent years, the gaming industry experienced slowdown primarily due to the
anti-corruption measures adopted by the PRC Government. As a result, the demand for fitting-out works
for hotels, serviced apartments, junkets and casinos had been adversely affected. We experienced
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fitting-out business slowdown in Macau in 2012 and 2013. The revenue of fitting-out industry in Macau
increased from MOP2,340.0 million in 2010 to MOP8,030.2 million in 2014, probably marked the end of
the cycle for high growth in the fitting-out industry and high construction activity in new hotel, serviced
apartment and casino in Macau in the recent years and the period of lower construction activity in Macau
is expected to follow. Macau’s gaming industry has been experiencing a downturn again recently, as
evidenced by the decrease of approximately 35.1% in the year-on-year tax revenue from the industry in
the third quarter of 2015. As a result, the revenue of Macau’s fitting-out industry is expected to decrease
from MOP6,202.3 million in 2015 to MOP5,030.8 million in 2016 reaching another cyclic trough
according to Ipsos Report. In the event that the downturn in the economy of Macau continues or takes a
turn for the worse, our financial position and results of operations may be materially and adversely
affected.

Our business could be affected by the limitations of the Pataca exchange markets.

Part of our revenue from Macau is denominated in Patacas, the lawful currency of Macau.
Although it is currently permitted, we cannot assure you that the Patacas will continue to be freely
exchangeable into Hong Kong dollars. Also, it is because the currency market for Patacas is relatively
small and undeveloped, our ability to convert large amounts of Patacas into Hong Kong dollars over a
relatively short period may be limited. As a result, we may experience difficulty in converting Patacas
into Hong Kong dollars.

RISKS RELATING TO THE PRC

For the years ended 31 December 2012, 2013 and 2014 and the eight months ended 31 August
2015, approximately 6.6%, 4.0%, 1.0% and nil of our revenue from continuing operations was generated
from the PRC. In addition, we may operate business in the PRC if suitable opportunity arises. We expect
our business and financial condition and prospects may also be subject to risks of economic, political and
legal developments in the PRC.

Our operations in the PRC may be subject to the uncertainties of the PRC legal system.

The PRC legal system is a civil law system based on written statutes. Unlike common law system,
it is a system in which decided legal cases have little value as precedents. In 1979, the PRC Government
began to promulgate a comprehensive system of laws and regulations governing economic matters in
general, and such legislation over the past 30 years has significantly enhanced the protections afforded to
various forms of foreign investment in China in general and laws and regulations applicable to wholly
foreign-owned enterprises in particular. These laws, regulations and legal requirements are relatively new
and are often changing and their interpretation and enforcement involve uncertainties. These
uncertainties limit the reliability of legal protections available to us. As there may be changes in the PRC
legal system in the future, we may not be able to adapt our operations to the changes in a timely manner,
which in turn may adversely affect our operations and financial condition.

The economic, political and social conditions of the PRC, as well as the policies of the PRC
Government, could adversely affect the financial markets in the PRC and our business.

The PRC economy differs from the economies of most developed countries in many respects,
including the amount of PRC Government’s involvement, level of capital reinvestment, growth rate,
control of foreign exchange, allocation of resources and balance of payments position. While the PRC
economy has experienced significant growth in the past 20 years, growth has been uneven, both
geographically and among various sectors of the economy. The PRC Government has implemented
various measures to encourage economic growth and guide the allocation of resources.
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Some of these measures may have a negative effect on us. For example, our business and financial
condition may be adversely affected by the PRC Government’s control over property investments or use
of mortgage financing and by changes in tax regulations that are applicable to us. Any slowdown in
growth of the PRC economy could have a negative effect on our business. The PRC economy has been
transitioning from a planned economy to a more market-oriented economy. The PRC Government has
implemented measures since the late 1970s emphasising the use of market forces for economic reform,
the reduction of state ownership of productive assets and the establishment of improved corporate
governance in business enterprises. Yet currently a substantial portion of productive assets in the PRC is
still owned by the PRC Government. In addition, the PRC Government continues to play a significant role
in regulating industry development by imposing industrial policies. It also exercises significant control
over China’s economic growth through the allocation of resources, controlling payment of foreign
currency denominated obligations, setting monetary policy and providing preferential treatment to
particular industries or companies. Since late 2003, the PRC Government has implemented a number of
measures designed to prevent the economy from overheating. In 2006, the PRC Government announced
further cooling measures with respect to the PRC real estate industry designed to regulate demand and to
discourage developers or local authorities from hoarding land and driving up land prices and to regulate
the access of foreign investment to the real estate market and strengthening the management of real estate
purchases by foreign invested enterprises. We cannot assure you that the PRC government will not adopt
more stringent policies, regulations and measures in the future. If we fail to adapt our operations to new
policies, regulations and measures that may come into effect from time to time with respect to the real
property industry, or such policy changes disrupt our business or cause us to incur additional costs, our
business, financial condition, results of operations and prospects may be materially and adversely
affected.

RISKS RELATING TO THE GLOBAL OFFERING AND OUR SHARES

There has been no prior public market for the Shares and the liquidity and market price of the
Shares may be volatile.

Prior to the Global Offering, no public market for the Shares existed. We have made an application
to the Stock Exchange for the Listing. There is no assurance that a listing on the Stock Exchange will
result in the development of an active and liquid public trading market for the Shares after the Global
Offering or, if it does develop, that it will be sustained following the Listing or that the market price of the
Shares will not be subject to volatility over and above usual market movements. In addition, we cannot
assure you that the Listing will result in the development of an active and liquid public trading market for

the Shares. Factors such as the following may affect the volume and price at which the Shares will trade:

. actual or anticipated fluctuations in our results of operations;

. announcements of property transactions by us or our competitors;

. reduction or restriction of financing for the property industry;

. news regarding recruitment or loss of key personnel by us or our competitors;
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. announcements of competitive developments, mergers and acquisitions or strategic

alliances in our industry;

i changes in earnings estimates or recommendations by financial analysts;

. potential litigation or regulatory investigations;

. general economic, market or regulatory conditions or other developments affecting us or our
industry;

i the operating and stock price performance of other companies, other industries and other

events or factors beyond our control; and

i release of lock-up or other transfer restrictions on the outstanding Shares or sales or
perceived sales of additional Shares by our Company, the Controlling Shareholders or other
Shareholders.

In addition, securities markets have from time to time experienced significant price and volume
fluctuations that are not related to the operating performance of particular companies. These market

fluctuations may also materially adversely affect the market price of the Shares.

The availability of Shares for sale in the future could reduce the market price of our Shares.

In the future, we may issue additional securities to raise capital. We may also acquire interests in
other companies by using a combination of cash and our Shares or just our Shares. We may also issue
securities convertible into our Shares. Any of these events may dilute your ownership interest in our
Company and have an adverse effect on the price of our Shares. In addition, sales of a substantial amount
of our Shares in the public market, or the perception that these sales may occur, could reduce the market
price of our shares. This could also impair our ability to raise additional capital through the sale of our

securities.

Due to a gap of up to five business days between pricing and trading of our Shares on the Stock
Exchange, the initial trading price of our Shares may be lower than the Offer Price.

The Offer Price will be determined on the Price Determination Date by negotiations between our
Company and the Sole Global Coordinator (for itself and on behalf of the Underwriters), however the
Shares will not commence trading on the Stock Exchange until the Listing Date, which is typically
expected to be approximately five business days after the Price Determination Date. Accordingly, you
may not be able to sell or otherwise deal in our Shares during such period, and may be subject to the risk
that the market price of our Shares could fall below the Offer Price before trading begins as a result of
adverse market conditions or other adverse developments occurring during this period. As a result, you

may suffer loss when reselling your Shares.
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Future issues, offers or sales of Shares may adversely affect the prevailing market price of the

Shares.

Future issue of Shares by our Company or the disposal of Shares by any of its Shareholders or the
perception that such issues or sale may occur, may negatively impact the prevailing market price of the
Shares. The Shares held by the Controlling Shareholders are subject to certain lock-up undertakings for
periods up to 12 months after the Listing Date. While we are not aware of any intention on the part of our
Controlling Shareholders to dispose of significant amounts of their Shares upon the expiration of such
lock-up periods, we cannot assure you that they will not dispose of any or all of the Shares they may own

now or in the future. Any such disposal may have a negative impact on the price of our Shares.

Certain facts and statistics from official sources contained in this Prospectus have come from

various government official publications whose reliability cannot be assumed or assured.

Facts and statistics from official sources contained in this Prospectus are derived from various
publicly available government official publications and generally believed to be reliable. However, we
cannot guarantee the quality and reliability of these publications. Our Directors and the Sole Sponsor
have taken reasonable care to ensure that the facts and statistics in this Prospectus are accurately
reproduced from other respective official sources, however, these facts and statistics have not been
independently verified by us. Our Company, the Sole Global Coordinator, the Sole Sponsor, the
Underwriters, their respective directors and advisers or any other parties involved in the Global Offering
do not make any representation as to the accuracy or any other facts and statistics derived from
government official publications, which may not be consistent with other information and may not be
complete or up-to-date. Due to possibly flawed or ineffective collection methods or discrepancies
between published information and market practice and other problems, the statistics derived from
government official publications may be inaccurate or may not be comparable from period to period or to
statistics produced for other economies and should not be unduly relied upon. Furthermore, we cannot
assure you that they are stated or compiled on the same basis or with the same degree of accuracy as may
be the case elsewhere.

Investors should read this entire Prospectus carefully, and we cannot assure you that any
information contained in press articles or other media regarding us and the Global Offering is
appropriate, accurate, complete or reliable. You should not consider any particular statements in
this Prospectus or in published media reports without carefully considering the risks and other

information contained in this Prospectus.

Prior to the date of this Prospectus, there has been press information and media coverage regarding
us and the Global Offering that was not disclosed in this Prospectus. We make no representation as to the
appropriateness, accuracy, completeness or reliability of any such information disseminated in the media,
and we do not accept any responsibility for the accuracy or completeness of any financial information or
forward-looking statements contained therein. To the extent that any of the information in the media is

inconsistent or conflicts with the information contained in this Prospectus, we disclaim it.
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DIRECTORS’ RESPONSIBILITY FOR THE CONTENTS OF THIS PROSPECTUS

This Prospectus, for which our Directors collectively and individually accept full responsibility,
includes particulars given in compliance with the Companies (Winding Up and Miscellaneous
Provisions) Ordinance the Securities and Futures (Stock Market Listing) Rules, the SFO and the Listing
Rules for the purposes of giving information to the public with regard to our Group. Our Directors,
having made all reasonable enquiries, confirm that to the best of their knowledge and belief the
information contained in this Prospectus is accurate and complete in all material respects and not
misleading or deceptive, and there are no other matters the omission of which would make any statement
in this Prospectus misleading.

APPROVAL AND CONFIRMATION FROM THE SHAREHOLDERS OF JANGHO CO. AND THE
PRC AUTHORITIES

The listing of our Company was approved by the shareholders of Jangho Co. at an extraordinary
shareholders’ meeting on 19 May 2015 and Beijing People’s Government on 13 July 2015. In addition,
CSRC has given us its non-objection confirmation for the listing of our Company on 23 July 2015. In
granting this non-objection confirmation, the CSRC does not accept responsibility for the financial
soundness of our Company, or for the accuracy of any of the statements made or opinions expressed in
this Prospectus and the Application Forms.

Our PRC legal advisers confirmed that all necessary approval, consent, authorisation and
confirmation from the relevant PRC authorities or shareholders of Jangho Co. have been obtained with
respect to the Global Offering and the Listing.

UNDERWRITING

This Prospectus is published solely in connection with the Hong Kong Public Offering, which
forms part of the Global Offering. For applicants under the Hong Kong Public Offering, this Prospectus
and the related Application Forms contain the terms and conditions of the Hong Kong Public Offering.
The Global Offering comprises the Hong Kong Public Offering of initially 50,000,000 Offer Shares and
the International Placing of initially 450,000,000 Offer Shares (subject, in each case, to reallocation on
the basis described in “Structure of the Global Offering” in this Prospectus).

The listing of the Shares on the Stock Exchange is sponsored by Guotai Junan Capital. Pursuant to
the Hong Kong Underwriting Agreement, the Hong Kong Public Offering is underwritten by the Hong
Kong Underwriters and the International Placing is managed by the Sole Lead Manager and is
underwritten by the International Underwriters. The International Placing Agreement is expected to be
entered into on or about the Price Determination Date, subject to the execution of Price Determination
Agreement in relation to fixing the Offer Price between our Company and the Sole Global Coordinator,
on behalf of the Underwriters. If, for any reason, the Offer Price is not agreed between our Company and
the Sole Global Coordinator, for itself and on behalf of the Underwriters, the Global Offering will not
proceed and shall lapse.

Further details about the Underwriters and the underwriting arrangements are contained in
“Underwriting” in this Prospectus.
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DETERMINATION OF THE OFFER PRICE

The Offer Shares are being offered at the Offer Price which will be determined by the Sole Global
Coordinator (for itself and on behalf of the Underwriters) and our Company on or about on 17 December
2015, or such later date as may be agreed between the Sole Global Coordinator (for itself and on behalf of
the Underwriters) and our Company but in any event no later than on 18 December 2015, by entering into
the Price Determination Agreement.

If the Sole Global Coordinator (for itself and on behalf of the Underwriters) and our Company are
unable to reach an agreement on the Offer Price on or before the Price Determination Date, the Global
Offering will not become unconditional and will lapse.

RESTRICTIONS ON OFFER AND SALE OF SHARES

Each person acquiring the Hong Kong Offer Shares under the Hong Kong Public Offering will be
required to confirm, or be deemed by his acquisition of Hong Kong Offer Shares to confirm, that he is
aware of the restrictions on offers and sales of the Offer Shares described in this Prospectus and the
Application Forms.

No action has been taken to permit a public offering of the Offer Shares or the general distribution
of this Prospectus and/or the related Application Forms in any jurisdiction other than Hong Kong.
Accordingly, this Prospectus may not be used for the purposes of, and does not constitute, an offer or
invitation in any jurisdiction or in any circumstances in which such an offer or invitation is not authorised
or to any person to whom it is unlawful to make such an offer or invitation. The distribution of this
Prospectus and the offering and sales of the Offer Shares in other jurisdictions are subject to restrictions
and may not be made except as permitted under the applicable securities laws of such jurisdictions
pursuant to registration with or authorisation by the relevant securities regulatory authorities or an
exemption therefrom. The Offer Shares are offered for subscription solely on the basis of the information
contained and representations made in this Prospectus. No person is authorised in connection with the
Global Offering to give any information, or to make any representation, not contained in this Prospectus,
and any information or representation not contained in this Prospectus must not be relied upon as having
been authorised by our Company, the Sole Sponsor, the Sole Global Coordinator, the Sole Lead Manager,
the Underwriters, any of their respective directors or any other persons or parties involved in the Global
Offering.

APPLICATION FOR LISTING OF SHARES ON THE STOCK EXCHANGE

Application has been made to the Listing Committee for the listing of, and permission to deal in,
Shares in issue and to be issued pursuant to the Capitalisation Issue and the Global Offering (including
Shares which may be issued pursuant to Capitalisation Issue and the exercise of the Over-allotment
Option) and upon the exercise of options which may be granted under the Share Option Scheme, being up
to 10% of the Shares in issue on the Listing Date.

Save as disclosed herein, no part of the Share of our Company is listed on or dealt in on any other

stock exchange and no such listing or permission to list is being or is proposed to be sought in the near
future.
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Under section 44B(1) of the Companies (Winding Up and Miscellaneous Provisions) Ordinance,
any allotment made in respect of any application will be void if the listing of, and permission to deal in,
the Offer Shares on the Stock Exchange is refused before the expiration of three weeks from the date of
the closing of the application lists, or such longer period (not exceeding six weeks) as may, within the

said three weeks, be notified to us by the Stock Exchange.

SHARES WILL BE ELIGIBLE FOR ADMISSION INTO CCASS

Subject to the granting of listing of, and permission to deal in, the Shares on the Stock Exchange
and our Company’s compliance with the stock admission requirements of HKSCC, the Shares will be
accepted as eligible securities by HKSCC for deposit, clearance and settlement in CCASS with effect
from the Listing Date or any other date as HKSCC chooses.

Settlement of transactions between participants of the Stock Exchange is required to take place in
CCASS on the second Business Day after any trading day. All activities under CCASS are subject to the
General Rules of CCASS and CCASS Operational Procedures in effect from time to time. All necessary
arrangements have been made for the Shares to be admitted into CCASS. Investors should seek the advice
of their stockbroker or other professional adviser for details of those settlement arrangements and how

such arrangements will affect their rights and interests.

PROFESSIONAL TAX ADVICE RECOMMENDED

Applicants for the Offer Shares are recommended to consult their professional advisers if they are
in any doubt as to the taxation implications of holding and dealing in the Shares. It is emphasised that
none of our Company, the Underwriters, the Sole Sponsor, any of their respective directors, supervisors,
agents or advisers or any other person involved in the Global Offering accepts responsibility for any tax
effects or liabilities of holders of Shares resulting from the subscription, purchase, holding or disposal of

Shares.

OVER-ALLOTMENT OPTION

Details of the arrangements relating to the Over-allotment Option are set out in “Structure of the

Global Offering” in this Prospectus.

PROCEDURES FOR APPLICATION FOR SHARES

The procedures for applying for the Hong Kong Offer Shares are set out in “How to Apply for Hong

Kong Offer Shares” in this Prospectus and on the relevant Applications Forms.

STRUCTURE OF THE GLOBAL OFFERING

Details of the Structure of the Global Offering, including its conditions, are set out in “Structure of

the Global Offering” in this Prospectus.
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HONG KONG SHARE REGISTER AND STAMP DUTY

All Shares in issue or to be issued pursuant to the Global Offering will be registered on our
Company’s register of members to be maintained in Hong Kong. Our Company’s principal register of

members will be maintained by our Company’s principal share registrar in British Virgin Islands.

Dealings in the Shares registered in our register of members in Hong Kong will be subject to Hong
Kong stamp duty.

Unless determined otherwise by our Company, dividends payable in Hong Kong dollars in respect
of the Shares will be paid to the Shareholders listed on our Company’s register of members in Hong Kong,

by ordinary post, at the Shareholders’ risk, to the registered address of each Shareholder.

EXCHANGE RATE CONVERSIONS

For exchange rate conversions throughout this Prospectus, unless otherwise specified, translations
of (i) HK$ into RMB and RMB into HK$ and (ii) HK$ into MOP and MOP into HKS$ in this Prospectus

are based on the rates set out below respectively (for the purpose of illustration only):

HK$1.00 : RMBO0.789
HK$1.00 : MOP1.031

No representation is made that any amounts in RMB and HK$ and/or MOP and HK$ can be or
could have been converted at the relevant dates at the above rates or any other rates at all.

LANGUAGE

If there is any inconsistency between this Prospectus and the Chinese translation of this
Prospectus, this Prospectus shall prevail. If there is any inconsistency between the names of any of the
entities mentioned in this Prospectus which are not in the English language and their English translations,

the names in their respective original languages shall prevail.

ROUNDING

Certain amounts and percentage figures included in this Prospectus have been subject to rounding
adjustments. As a result, any discrepancies in any table or chart between the total shown and the sum of
the amounts listed are due to rounding. Where information is presented in thousands or millions of units,

amounts may have been rounded up or down.
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DIRECTORS

Name Residential address Nationality

Executive Directors

Mr. NG Tak Kwan (5 fi2 1) Flat 605, 6/F Chinese
Block C, Kornhill
Quarry Bay
Hong Kong

Mr. LEUNG Kai Ming (R4 1) 61-63, 3rd Street British
Section K

Fairview Park
Yuen Long, New Territories
Hong Kong

Mr. XIE Jianyu (#H{#H) Flat C, 49/F Chinese
Block 3
La Cite Noble
Tseung Kwan O, New Territories
Hong Kong

Mr. NG Chi Hang (B ) Room 6, 29/F Chinese
Block C
Kam Hing Hse
Kam Tai Crt
Ma On Shan, New Territories

Hong Kong

Mr. PONG Kam Keung (J £ i) Flat E, 13/F Chinese
Block 29
Laguna City
6 East Laguna Street
Cha Kwo Ling, Kowloon
Hong Kong

Non-executive Director

Mr. LIU Zaiwang (2|#2) 1 Hao Yuan Chinese
Ma Po Hua Yuan
Ma Po Di Qu
Shunyi District
Beijing
PRC
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Name Residential address Nationality

Independent non-executive Directors

Mr. TAM Anthony Chun Hung Flat D, 7/F Canadian
(FELIIR ) Alpine Court
12 Kotewall Road
Mid-levels
Hong Kong
Mr. HUANG Pu (5 ) 502, 4th Door, 4/F Chinese

No.2 Zhichun Road
Haidian District
Beijing

PRC

Mr. LI Zheng (% 1E) 9-608 Chinese
Lianhua North
Futian District
Shenzhen
PRC

See “Directors and Senior Management” for further details of our Directors and senior

management.
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PARTIES INVOLVED IN THE GLOBAL OFFERING

Sole Sponsor Guotai Junan Capital Limited
27/F, Low Block
Grand Millennium Plaza
181 Queen’s Road Central
Hong Kong

Sole Global Coordinator, Sole Guotai Junan Securities (Hong Kong) Limited
Bookrunner and Sole Lead Manager 27/F, Low Block
Grand Millennium Plaza
181 Queen’s Road Central
Hong Kong

Legal advisers to our Company As to Hong Kong law:
Pinsent Masons
50th Floor
Central Plaza
18 Harbour Road
Hong Kong

As to PRC law:

Tian Yuan Law Firm

10/F, China Pacific Insurance Plaza
28 Fengsheng Hutong

Xicheng District, Beijing

PRC

As to BVI law:

Conyers Dill & Pearman
2901 One Exchange Square
8 Connaught Place

Central

Hong Kong

As to Macau law:

Rui Afonso Lawyers’ Office
Alameda Dr. Carlos D’ Assumpc¢ao
n°s 411 a 417 Edificio Dynasty Plaza
4.° Andar, B/C/D

Macau
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Legal advisers to the Sole Sponsor and
the Underwriters

Auditors and reporting accountants

As to the EU sanctions law related to Russia:
Norton Rose Fulbright LLP

3 More London Riverside

London, SE1 2AQ

United Kingdom

As to Australian sanctions law related to Russia:
Norton Rose Fulbright Australia

Level 15, RACV Tower

485 Bourke Street

Melbourne

Australia

As to United States sanctions law related to Russia:
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Certain information and statistics set forth in this section and elsewhere in this Prospectus
have been derived from various official government sources, market data providers and other
independent third-party sources. In addition, this section contains information, including estimates,
extracted from a report commissioned by us and prepared by Ipsos, or the Ipsos Report, for the
purposes of this Prospectus. We believe that the sources of the information in this “Industry
Overview” section are appropriate sources for such information, and we have taken reasonable care
in extracting and reproducing such information. We have no reason to believe that such information
is false or misleading or that any fact has been omitted that would render such information false or
misleading in any material respect. However, the information has not been independently verified by
us, the Sole Sponsor, the Sole Global Coordinator, the Sole Bookrunner, the Sole Lead Manager, any
of the Underwriters or any other party involved in the Global Offering, and no representation is given
as to its accuracy or completeness. As such, investors are cautioned not to place any undue reliance
on the information and statistics set forth in this section and elsewhere in this Prospectus.

HONG KONG FITTING-OUT MARKET
The Construction Industry in Hong Kong

The nominal GDP in Hong Kong has increased continuously in recent years, from HK$1,776.8
billion in 2010 to HK$2,255.6 billion in 2014, representing a CAGR of 6.1%, primarily due to a
combination of the global economic recovery, increased private consumption, increased government
investment in infrastructure projects and net exports. In line with the growth of the nominal GDP, the
construction industry in Hong Kong has also experienced stable growth in the past few years. According
to the Census and Statistics Department of the Hong Kong Government, the gross output value of
construction works performed by main contractors for public sector, which primarily included projects
commissioned by the Hong Kong Government, MTR Corporation Limited, Airport Authority and the
Housing Authority, increased from HK$31.2 billion in 2010 to HK$68.8 billion in 2014, representing a
CAGR of 21.9%, primarily led by the commencement of public infrastructure projects including the ten
major infrastructure projects and public housing development programme. The gross output value of
construction works performed by main contractors for private sector, which primarily included projects
commissioned by private developers, increased from HK$30.3 billion in 2010 to HK$54.0 billion in
2014, representing a CAGR of 15.5%. It is expected that the gross output value of construction works
performed by main contractors for public sector will continue to increase rapidly, from HK$90.4 billion
in 2015 to HK$200.2 billion in 2019, representing a CAGR of 22.0%, primarily due to the Hong Kong
Government’s initiatives to promote affordable public housing. The gross value of construction works
performed by main contractors for private sector, is however expected to continue to increase moderately,
from HK$60.0 billion in 2015 to HK$98.5 billion in 2019, representing a CAGR of 13.2%.

The following chart sets forth the total gross output value of construction by sector in Hong Kong
from 2010 to 2014 and the forecast from 2015 to 2019.
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Gross Output Value of Construction Works in Hong Kong
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Overview of the Fitting-out Industry in Hong Kong

Fitting-out works, as the process of making interior space suitable for occupation, generally follow
the growth of the construction industry. In Hong Kong, the majority of the fitting-out works are
conducted for private properties, including hotels and high-end residential properties. According to Ipsos
Report, the revenue of fitting-out industry in Hong Kong increased from HK$7.0 billion in 2010 to
HK$12.9 billion in 2014, representing a CAGR of 16.5%, primarily attributable to the increased number
of completed hotels and high-end residential properties. It is expected that the revenue of fitting-out
industry in Hong Kong will continue to increase, from HK$15.0 billion in 2015 to HK$28.2 billion in
2019, representing a CAGR of 17.1%, primarily due to the ongoing construction of new hotels,
residential properties and retail shopping malls.

The following chart sets forth the revenue of fitting-out industry in Hong Kong from 2010 to 2014
and the forecast from 2015 to 2019.

Revenue of Fitting-out Industry in Hong Kong
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Notes:

(1) Revenue of fitting-out works industry is calculated by multiplying total value of building construction works
with respective percentages for fitting-out works obtained from interviews.

(2) The statistics cover revenue of fitting-out works under renovation projects.

Sources:  Census and Statistics Department of the Hong Kong Government; Ipsos interviews and analysis
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Price trends of the fitting-out industry in Hong Kong

According to Ipsos Report, the estimated average fee per fitting-out project in Hong Kong
increased from HK$27.9 million in 2010 to HK$40.9 million in 2014, primarily due to the constant
increase in the price of raw materials and labour costs. For instance, the average wholesale price of
emulsion paint, cement and concrete blocks in Hong Kong, being the key raw materials for the fitting-out
industry, increased from HK$38.0 per litre, HK$612.7 per tonne and HK$60.0 per sq.m. in 2010 to
HK$52.0 per litre, HK$720.4 per tonne and HK$76.9 per sq.m. in 2014, representing CAGRs of 8.2%,
4.1% and 6.4%, respectively. It is expected that the estimated average fee per fitting-out project in Hong
Kong will increase from HK$43.1 million in 2015 to HK$57.6 million in 2019, representing a CAGR of
7.5%. The following chart sets forth the estimated average fee per fitting-out project in Hong Kong from
2010 to 2014 and forecast from 2015 to 2019.

Estimated Average Fee per Fitting-out Project in Hong Kong
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Estimated number and average wage of workers and professionals in fitting-out industry in Hong
Kong

According to Ipsos Report, the estimated number of workers and professionals in fitting-out
industry in Hong Kong increased from 178,706 in 2010 to 239,166 in 2014, representing a CAGR of
7.6%, primarily attributable to the continuous increase in the daily average wages. Among all types of
workers in the fitting-out industry, the number of registered general workers experienced the most
significant increases, from 161,302 in 2010 to 220,412 in 2014, representing CAGR of 8.1%.

The estimated average wage of workers in the fitting-out industry in Hong Kong increased from
HK$816.8 per day per worker in 2010 to HK$1,022.3 per day per worker in 2014, representing a CAGR
of 5.8%, primarily attributable to the growing imbalance between the labour demand and supply in the
industry. Among all types of workers in the fitting-out industry, the average wage of general welders
experienced the most significant increase, from HK$829.8 per day per worker in 2010 to HK$1,285.8 per
day per worker in 2014, representing a CAGR of 11.6%. The following chart sets forth the estimated
average daily wage of workers in fitting-out industry in Hong Kong from 2010 to 2014.
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Estimated Average Daily Wage of Workers in the Fitting-out Industry in Hong Kong
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Note: The average daily wage of fitting-out workers is calculated based on the average daily wages of bricklayers,
general welders, carpenters, painters and decorators, plasterers and registered general workers.

Sources: Census and Statistics Department of the Hong Kong Government, Ipsos research and analysis

Despite the continuous increase in the average wage of workers in the fitting-out industry from
2010 to 2014, it is expected that the labour shortage will continue. As at the end of 2014, approximately
40% of the 336,002 registered workers had worked in the industry for over 10 years and were over 50
years old. Their retirement in the coming years may further intensify the labour shortage in the industry.
Under such circumstance, it is expected that the average wage of workers in the fitting-out industry in
Hong Kong will continue to increase and in turn increase the project costs.

Market growth driver for fitting-out industry in Hong Kong

. Continuing demand for hotels and retail shopping malls. Being an international financial
center and shopping paradise, the increased number of overnight tourists and business
visitors to Hong Kong had in the past promoted the increase of the demand for hotels and
retail shopping malls. According to the Hong Kong Tourism Board, although the number of
visitors to Hong Kong in the first eight months of 2015 decreased by approximately 0.1% as
compared with the same period in 2014, the total number of visitors to Hong Kong remained
high. The slowdown trend is expected to continue because of the decreasing number of
Chinese tourists to Hong Kong. Despite slowing tourism growth, Hong Kong remains an
attractive international financial hub and shopping paradise, and is expected to continue to
have a high demand for hotel buildings and retail spaces, thus driving the fitting-out works
industry in Hong Kong. According to the Hong Kong Tourism Board published in August
2015, the hotel supply in Hong Kong is expected to increase at a CAGR of 5.0%, reaching a
total of 305 hotels with 83,857 rooms in 2019 from 251 hotels with 73,807 rooms as at the
end of June 2015. According to the Census & Statistics Department of the Hong Kong
Government, the total retail sales value in the first nine months of 2015 decreased by 2.7%
as compared to the same period last year, while the total retail sales volume increased
slightly by 1.0% in the first nine months of 2015 as compared with the same period last year.
According to the Rating and Valuation Department of the Hong Kong Government, the
average rents for private retail premises were approximately HK$1,583.7 per sq.m. per
month in August 2015 as compared with HK$1,449.7 per sq.m. per month in August 2014,
despite that the growth of tourism industry has slowed down.

- 63 -



INDUSTRY OVERVIEW

. Population growth and hyperactive property market. It is expected that the market demand
for residential properties, and hence fitting-out works in Hong Kong will increase
continuously driven by the growing population and the hyperactive property market in Hong
Kong. Under the estimation that approximately 221,900 public and private housing units
will be completed to meet the increasing market demand in the coming five years, the market

demand for fitting-out works is expected to continue to increase.

Future market trends of fitting-out industry in Hong Kong

. Increasing demand for fitting-out works from the public sector. Over the years, the
majority of the fitting-out works have been provided to private properties in Hong Kong.
However, it is expected that demand for fitting-out works in public sector will increase in
the coming years as a result of the commencement of sizeable infrastructure projects such as
the ten major infrastructure projects.

Competitive landscape of the fitting-out industry in Hong Kong

Key fitting-out contractors in Hong Kong

Fitting-out contractors must register with the Development Bureau as an approved supplier on the
List of Approved Suppliers of Materials and Specialist Contractors for public works in the category of
Turn-key Interior Design and Fitting-out Works before they submit tenders for certain public works in
Hong Kong. According to Ipsos Report, there are ten registered fitting-out contractors on the approved
list of suppliers of materials and specialist contractors for turn-key interior design and fitting-out works
in public sector in Hong Kong. We are not one of them. There are no particular licensing or registration
requirements for fitting-out subcontractors to carry out fitting-out works in both public and private
sectors in Hong Kong, except for tendering for turn-key interior design and fitting-out works in public
sector. Therefore, the number of fitting-out contractors carrying out works in the private sectors cannot be
estimated according to Ipsos Report. However, since we primarily focus on sizeable fitting-out projects,
we mainly compete with certain major fitting-out contractors.

In 2014, in terms of revenue, we were the largest fitting-out contractor in Hong Kong with

approximately 6.1% of market share in 2014 and the top five fitting-out contractors in Hong Kong

collectively held approximately 17.1% of market share in 2014.

- 64 -



INDUSTRY OVERVIEW

The following table sets forth the rankings of the top five fitting-out contractors in terms of

revenue, their respective number of projects completed in 2014 and projects in progress as at the end of
2014 and market share in 2014.

Revenue in  Share of Total

Headquarter 2014 Industry
Ranking Company Name Location Service Scope (HK$’ millions) ~ Revenue (%)
1 Our Group Hong Kong Fitting-out works for hotels, club 781.1 6.1%
houses, government office,
commercial and residential
buildings
2 Competitor A Hong Kong Fitting-out works for hotels, club 769.0 6.0%
houses, commercial and
residential buildings
3 Competitor B Hong Kong Fitting-out works for public 235.9 1.8%
work, commercial and
residential buildings
4 Competitor C China Fitting-out works for restaurants, 2114 1.6%
retail outlets, commercial
premises and service
apartments
5 Competitor D Hong Kong Fitting-out works for commercial 202.1 1.6%
and industrial buildings
Others 10,700.0 82.9%
Total 12,899.5 100.0%
Notes:
(D Data reflects revenue for the period of January to December 2014.

Number of
Projects

40

12

Sources: Companies’ financial reports; companies’ websites; companies’ job references; Ipsos interviews and

analysis

Opportunities and risks of the fitting-out industry in Hong Kong

In recent years, flagship stores in central business districts in Hong Kong such as Central,

Causeway Bay and Tsim Sha Tsui opened by international luxury brands have kept increasing. Those

flagship stores are usually multi-level stores with luxurious external and interior design, which provides

increasing business opportunities for fitting-out contractors. In addition, the competition in high-end

residential property market has been more and more intense. The property price, however, has kept
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increasing in recent years. Therefore, property purchasers have higher expectation on the quality of the
property, including the fitting-out within separate units as well as the clubhouse. To remain competitive
and attract more purchasers, it is expected that property developers would increase their investment in
fitting-out works for their property development projects, which will in turn benefit fitting-out industry.

Major risks to the fitting-out industry in Hong Kong primarily include the continuous increase in
prices of raw materials as well as the labour costs. The major raw materials for fitting-out works
primarily include hardwood, homogeneous floor tiles, glazed ceramic wall tiles, paint and Portland
cement, among which, hardwood experienced the most significant price increment from 2010 to 2014.
According to the Cost of Materials Index provided by the Census and Statistics Department of the Hong
Kong Government, the price index of hardwood increased at a CAGR of about 10.2%, from an average of
approximately 149.1 in 2010 to an average of approximately 219.5 in 2014. In addition, the Cost of
Material Index of glazed ceramic wall tiles also increased from an average of approximately 142.0 in
2010 to an average of approximately 189.3 in 2014, representing a CAGR of 7.5%. The labour costs in
fitting-out industry in Hong Kong have also recorded significant increase in the past years. See “— Hong
Kong Fitting-out Market — Estimated number and average wage of workers and professionals in
fitting-out industry in Hong Kong”. It is expected that the increase in prices of raw materials and labour

costs would further reduce fitting-out contractors’ profit margin.

Barriers to entry

. Industry reputation and proven track record. In an industry where quality of work,
timeliness of project delivery are paramount, property owners and main contractors would
prefer to work with established fitting-out contractors, which makes it difficult for new

entrants to be awarded projects.

. Relationships with property owners/main contractors. It is the industry norm that fitting-out
contractors are appointed by either the property owner or the main contractor of the project,
both of which have their respective pre-qualified list of fitting-out contractors based on their
capacity, expertise and track record. Priority may be given to fitting-out contractors with

long-standing cooperative relationship instead of new entrants under the same conditions.

. Substantial initial capital. Substantial initial capital is required to initiate
construction-related business, including fitting-out business, as the fitting-out contractor
may need to make prepayments or deposits to suppliers and subcontractors and issue
performance bonds to the customer. Therefore, it would be difficult for new entrants without

sufficient cash flow to sustain themselves in the fitting-out industry.

. Possession of experienced and qualified technical personnel. Technical expertise is an
important consideration when the project owner or main contractor awards the fitting-out
contracts, in particular, those fitting-out contracts for sizeable or high-end properties. It may
be difficult for new entrants to recruit and maintain experienced technical staff.
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MACAU FITTING-OUT MARKET
The Construction Industry in Macau

Benefited from the growth in tourism and gaming industries, Macau’s nominal GDP increased
from approximately MOP226.9 billion in 2010 to approximately MOP443.3 billion in 2014, at a CAGR
of 18.2%. The construction industry has also experienced significant increase in recent years. The gross
output value of construction works in Macau increased from approximately MOP22.3 billion in 2010 to
approximately MOP75.0 billion in 2014, representing a CAGR of 35.4%. The gross output value of
construction works in private sector in Macau increased from approximately MOP17.8 billion in 2010 to
MOP66.9 billion in 2014, representing a CAGR of 39.2%, primarily due to the construction of major
hotel and casinos, such as Parisian Hotel by Sands China Limited and the Galaxy Macau Phase II. Besides
the private sector, the Macau Government has been increasing its infrastructure investment since 2010.
For instance, Macau Government commenced major infrastructure projects such as the Taipa housing
estates (AT £83% 5 /£), Seac Pai Van public housing (1 #E# A 35 J&), Cotai Ecological Conservation
Zone Enhancement Scheme ([ tk Ik A= B6 Of i [ 48 L. %), temporary office building for The Court of
Final Appeal (#2515 Bl IF7 A B g% THE), the Macau East Asian Games Dome (1 '] 5 51 73 ) €5 #
H ) and Fai Chi Kei public housing (f& 74445 &) and completed major infrastructure projects
such as the land reclamation plans for Macau New Urban Zone, Tunel do K4 Hé (JLI P%#H) and Ponte de
Sai Van (P9 K4%), all of which had driven the demand for construction services. As a result, the gross
output value of construction works in public sector in Macau increased from approximately MOP4.4
billion in 2010 to MOP8.1 billion in 2014, representing a CAGR of 16.5%.

According to Macau 2014 Policy Address, Macau Government started to implement “post-19,000
units” scheme, which involves the construction of transportation and social facilities, which is expected
to drive the demand for construction works in Macau during the period. Several large-scale construction
projects such as the continual public housing development and land reclamation works are also expected
to contribute to the future growth of the construction industry in Macau. As a result, the gross output
value of construction works in Macau including infrastructure, buildings and electrical and mechanical
works, is expected to increase from approximately MOP77.3 billion in 2015 to approximately MOP100.4
billion in 2019, at a CAGR of 6.8% despite a slight decrease in 2016. In addition, the estimated gross
output value of building construction works in Macau is expected to decrease from MOPS53.5 billion in
2014 to MOP45.4 billion in 2015 and further to MOP39.8 billion in 2016, taking into account the recent
downturn trend in gaming industry in Macau. The estimated gross output value of building construction
works in Macau is expected to increase again to MOP47.9 billion in 2017 and further to MOP54.3 billion
in 2019, primarily due to the expected completion of several casinos and resorts to be completed in Cotai
Macau and the expected completion of private properties.
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The following chart sets forth the total gross output value of construction by sector in Macau from
2010 to 2014 and the forecast from 2015 to 2019.

Gross Output Value of Construction Works in Macau
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Sources: Statistics and Census Service of the Macau Government; Ipsos research and analysis

The following chart sets forth the estimated gross output value of building construction works in
Macau from 2010 to 2014 and the forecast from 2015 to 2019.

Estimated Gross Output Value of Building Construction Works in Macau
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(1) Included values of general building construction in progress and completion of buildings.

(2) Included gross value of construction works performed by main contractors and subcontractors and other

receipts.

Source: Statistics and Census Service of the Macau Government; Ipsos research and analysis
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Overview of Fitting-out Industry in Macau

Due to the booming gaming and tourism industries in Macau, the market demand for high-end
hotels, casinos and residential buildings has continuously increased, which has in turn benefited
fitting-out contractors, in particular, those focusing on providing fitting-out works to luxury properties.
In addition, more international retail brands opened their retail stores in Macau which also provided
additional business opportunities for fitting-out contractors. As a result, the revenue of fitting-out
industry in Macau increased from MOP2,340.0 million in 2010 to MOP8,030.2 million in 2014,
representing a CAGR of 36.1%. The significant increase in the revenue of 2014 probably marked the end
of the cycle for high growth in the fitting-out industry and high construction activity in new hotel,
serviced apartment and casino in Macau in the recent years and the period of lower construction activity
in Macau is expected to follow. According to Ipsos Report, sharing the same trend of the estimated gross
output value of building construction works in Macau, the revenue of Macau’s fitting-out industry is
expected to decrease from MOP6,202.3 million in 2015 to MOP5,030.8 million in 2016 reaching another
cyclic trough taking into account the recent downturn in the gaming industry in Macau which may
negatively affect the investment in hotel and casino projects thus resulting in a decrease in fitting-out
works. It is expected that the revenue of the fitting-out industry in Macau to slightly increase again from
MOP5,030.8 million in 2016 to MOP5,768.8 million in 2017 as a result of the expected completion of
several casinos and resorts in Cotai Macau in 2017 and residential buildings as well as the expected
increase in the number of visitors to Macau associated with the planned completion of Hong

Kong-Zhuhai-Macau Bridge in 2017 and is expected to remain relatively stable in 2018 and 2019.
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The following table sets forth the major hotel projects in Macau completed in recent years or

expected to be completed in the coming two years, showing a cyclic fluctuation in the number of hotels

completed each year.

Estimated
commencement Estimated

Hotel project name™ date completion date
Galaxy Hotel 2007 2011
Hotel Okura 2007 2011
Banyan Tree Macau 2007 2011
Conrad Macao 2010 2012
The Sheraton Macao Hotel Cotai Central 2010 2012
Holiday Inn Macao Cotai Central 2010 2012
The Ritz-Carlton, Macau 2012 2015
JW Marriott Hotel Macau 2012 2015
Broadway Macau 2012 2015
The St. Regis Macao, Cotai Central 2013 2015
Melco Crown’s Studio City 2012 2015
Crowne Plaza Macau 2011 2015
Ascott Macau 2010 2015
Harbourview Hotel 20119 2015
The Parisian Macao 2012 2016
Wynn Palace 2012 2016
MGM Resorts Cotai 2012 2016
Louis XIII casino-hotel 2013 2016
Wynn Diamond (Cotai Phase II) 2013 2016
Jai Alai Palace 2013 2016
Roosevelt Macau 2013 2016
Karl Lagerfeld Hotel 2014 2017
City of Dreams (fifth hotel tower) 2013 2017
Lisboa Palace 2014 2017
Palazzo Versace Macau Late 2013 to 2017

early 2014
Galaxy Phases 3&4 Late 2015 to 2018-2020

early 2016
Source: Ipsos research and analysis
Notes:
(1) The above table only includes five-star hotels accredited by the Macau Government Tourist Office.
(2) Represents the information is not available from public sources or any other information source that Ipsos

can access.

3) Information was based on our Directors’ best estimate.
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The following chart sets forth the revenue of fitting-out industry in Macau, including revenue of
fitting-out works for residential, commercial and office, commercial and residential, industrial and

warehouses,

service buildings and units, buildings and units of hotels and similar establishments, and

infrastructure and other facilities, from 2010 to 2014 and the forecast from 2015 to 2019.

Notes:
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Revenue of fitting-out works industry is estimated principally by multiplying the total value of building
construction works with respective percentages for fitting-out works obtained from interviews. The revenue

included those fitting-out works under renovation projects.

The above forecast from 2015 to 2019 has been arrived by taking into account the following principal basis,

assumptions and factors:

(i) an expected decrease in the estimated gross output value of building construction works in Macau,
from MOP53.5 billion in 2014 to MOP39.8 billion in 2016 at a CAGR of -13.8% from 2014 to 2016,
which is expected to increase again to MOP47.9 billion in 2017 and further to MOP54.3 billion in
2019 at a CAGR of 10.9% from 2016 to 2019, as compared with the historical CAGR of 36.1% from
2010 to 2014.

(i) the forecast output volume of building properties is estimated by analysing the number of properties
under construction, under planning and expected completion as contained in or obtained from
various sources, including Statistics and Census Service, Macau Policy Address, other relevant

policies announced by Macau SAR and other media;

(iii)  in particular, no less than 20 hotel buildings are expected to be completed from 2015 to 2019
according to the public information published by major hotel owners/operators or other media,
approximately 26,000 residential building properties to be completed from 2015 to 2019 according
to Macau Policy Address and the planned completion of Hong Kong-Zhuhai-Macau Bridge in 2017;

(iv) the historical pattern for 2010 to 2014 that about 60% to 70% of the gross output value of
construction works related to hotels and similar establishments;
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(v) an expected CAGR of 8.4% of the average fee per fitting-out work project in Macau from 2015 to
2019 with reference to the historical CAGR of 22.0% from 2010 to 2014 and adjusted downward in
view of the slowdown of construction works due to the recent downward trend of the gaming and

tourism industry;

(vi) an actual CAGR of 8.7% of the estimated number of workers in fitting-out industry in Macau and the
actual CAGR of 3.8% of the average daily wage of fitting-out work workers in Macau from 2010 to
2014 in projecting the same for 2015 to 2019;

(vii)  the macroeconomy of Macau, including the recent downward trend of the gaming and tourism
industry.

Sources:  Statistics and Census Service of the Macau Government, Ipsos research and analysis
Price trends of the fitting-out industry in Macau

According to Ipsos Report, the estimated average fee per fitting-out project in Macau increased
from MOP19.3 million in 2010 to MOP42.8 million in 2014, representing a CAGR of 22.0%, primarily
due to the continuous increase in raw materials and labour costs. For instance, the average wholesale
price of emulsion paint, cement and concrete blocks, being the key materials for the fitting-out industry
in Macau, increased from MOP24.8 per litre, MOP641.8 per tonne, MOP310.5 per sq.m., respectively, in
2010, to MOP28.4 per litre, MOP816.0 per tonne, MOP666.0 per sq.m., respectively, in 2014,
representing CAGRs of 3.4%, 6.2% and 21.0%, respectively. It is expected the estimated average fee per
fitting-out project in Macau to increase from MOP47.8 million in 2015 to MOP65.9 million in 2019,
representing a CAGR of 8.4%. The following chart sets forth the estimated average fee per fitting-out
project in Macau from 2010 to 2014 and forecast from 2015 to 2019.

Estimated Average Fee per Fitting-out Project in Macau

MOP in millions
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Sources: Ipsos interviews and analysis
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Estimated number and average wage of workers in fitting-out industry in Macau

Attracted by the increasing daily average wage, the number of workers in fitting-out industry in
Macau has kept increasing. According to Ipsos Report, the estimated number of workers in fitting-out
industry in Macau increased from approximately 10,840 in 2010 to approximately 15,160 in 2014,
representing a CAGR of 8.7%. According to Ipsos Report, it is expected that the estimated number of
workers in fitting-out industry in Macau will keep increasing in the coming years, led by the expanding
market demand for fitting-out works.

Due to the increasing demand for skilled fitting-out workers as well as the labour shortage in the
fitting-out industry, the estimated average wage of workers in fitting-out industry increased from
MOP588.6 per day per worker in 2010 to MOP683.6 per day per worker in 2014, representing a CAGR of
3.8%. Among all types of fitting-out workers in Macau, the estimated average wage of general welders
recorded the highest growth, from MOP651.8 in 2010 to MOP797.8 in 2014, representing a CAGR of
5.2%. According to Ipsos Report, it is estimated that the estimated average wage will further increase
considering the labour shortage in fitting-out industry in the following years.

The following chart sets forth the estimated average wage of workers in fitting-out industry in
Macau.

Estimated average wage of workers in fitting-out industry in Macau

MOP per day per worker
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Note: The average daily wage of fitting-out workers is calculated based on the average daily wages of bricklayers,
general welders, painters (texture-spray), painters and decorators, plasterers and registered general workers.

Sources: Macau 2009-10 Policy Address, the Statistics and Census Service of the Macau Government; Ipsos
research and analysis

-73 -



INDUSTRY OVERVIEW

Market Growth Driver for fitting-out industry in Macau

. Stable number of hotels under construction. Macau’s gaming industry has been
experiencing a downturn, evidencing by the decrease of approximately 35.1% in the
year-on-year tax revenue from the industry in the third quarter of 2015. However, despite
declining gaming revenues, hotel and casino projects, such as the Louis XIII, the Wynn
Palace and the MGM Cotai, are still under construction as planned. In addition, the Macau
Government has devoted efforts in promoting business diversification to be operated by
gaming operators such as encouraging gaming operators to increase non-gaming elements in
their hotels and resorts to remain attractive. The Macau Government also promotes
Michelin-star restaurants and tourist attractions to stimulate the tourism industry in Macau.
Therefore, there is no specific trend showing that the downturn in Macau’s gaming industry
would result in a reduction in scale and the number of the hotel and casino projects. As a
result, the revenue growth of Macau’s fitting-out works industry is expected to continue
from 2015 to 2019, stimulating the demand for extravagant and high-end interior decoration
from these luxury hotel and casino operators.

. Increasing construction projects in Macau performed by private developers. Private
developers have increased their investment in projects in Macau. For instance, in the Cotai
Strip area, which is a reclaimed area considered as Macau’s entertainment hub. Major
construction projects launched in that area include the Parisian project launched by Sands
China Limited, the hotel development projects launched by SJM Holdings Limited and the
Macau Galaxy resort projects by Galaxy Entertainment Group Limited, all of which will
demand for high-end external and interior fitting-out works.

Future market trends of fitting-out industry in Macau

. Entertainment projects in the Cotai Strip is expected to benefit the fitting-out industry.
There are several major construction projects launched in the Cotai Strip, including the
Parisian project launched by Sands China Limited, the hotel development projects launched
by SJM Holdings Limited and the Macau Galaxy resort projects by Galaxy Entertainment
Group Limited, all of which will demand for high-end external and interior fitting-out

works.

. The demand from commercial sectors is expected to increase. During the first ten months
of 2014, there were 4,407 companies newly established in Macau, representing a growth of
24.2% as compared with the number during the same time period last year. Among all those
new companies, approximately 75% of them are wholesale, retail, construction and financial
companies. It is expected that there will be increasing market demand for fitting-out works

considering the growing number of newly registered companies.

. Macau Government has increased its support for housing supply. Over the past five years,
Macau Government has devoted great efforts in increasing the public housing supply. It is
expected that the increasing public housing supply will provide additional business

opportunities for fitting-out industry.
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Competitive landscape of the fitting-out industry in Macau

Key fitting-out contractors in Macau

The fitting-out market in Macau is dominated by certain major fitting-out contractors, most of
which are based in Hong Kong. According to Ipsos Report, there were approximately 30 fitting-out

contractors based in Macau as at the end of 2014.

In 2014, in terms of revenue, we were the largest fitting-out contractor in Macau with
approximately 15.5% of market share in 2014 and the top five fitting-out contractors collectively held
approximately 29.6% of market share in 2014. The following table sets forth the rankings of the top five
fitting-out contractors in terms of revenue, their respective number of projects completed in 2014 and

projects in progress as at the end of 2014 and market share in 2014.

Revenue in
2014  Share of Total
Headquarter (MOP in Industry Number of
Ranking Company Name Location Service Scope millions)  Revenue (%) Projects
1 Our Group Hong Kong Interior decoration for hotels, 1,246.7 15.5% 19
serviced apartment and
residential buildings
2 Competitor C China Interior decoration for 509.8 6.3% 8
restaurants, retail shopping
malls, commercial premises
and serviced apartment
3 Competitor Hong Kong Interior decoration for 266.1 3.3% 18
residential, hospitality, retail,
commercial buildings
4 Competitor A Hong Kong Interior decoration for 192.5 2.4% 6
residential, hospitality, retail,
commercial buildings
5 Competitor II Hong Kong Interior decoration for 170.3 2.1% 6
commercial and residential
buildings
Others 5,644.8 70.4%
Total 8,030.2 100.0%

Sources: Ipsos interviews and analysis
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Opportunities and risks of the fitting-out industry in Macau

There are several major construction projects launched in the Cotai Strip, Macau, including the
Parisian project launched by Sands China Limited, the hotel development projects launched by SIM
Holdings Limited and the Macau Galaxy resort projects by Galaxy Entertainment Group Limited, all of
which will demand for high-end external and interior fitting-out works. In addition, other than the
measures Macau Government adopted to secure the public housing supply, Macau Government has also
implemented initiative to increase the supply of private residential properties. For instance, Macau
Government intends to develop five redevelopment sites for the development of a combination of
residential properties, commercial properties and cultural buildings. The largest redevelopment site,
located at the northeast of Macau Peninsula, is planned to build 4,000 private residential units and 28,000
public housing units on. Meanwhile, the high-end residential property market in Macau is also booming
caused by the increasing purchasing power of Macau citizens and investors abroad. The increasing
number of high-end private residential projects will continue to benefit Macau’s fitting-out industry.

However, the fitting-out industry is also subject to certain risks. Macau is a relatively small city
with limited number of population, which may limited the growth of the construction industry. In
addition, Macau’s economy has heavily relied on its tourism and gaming industries over the years. If
there is any growth fluctuation or even downturn in such industries, the market demand for fitting-out
works will be affected directly. In addition, similar as Hong Kong, the labour costs have kept increasing
in the past several years. According to Ipsos Report, it is estimated that the estimated average wage will
further increase considering the labour shortage in fitting-out industry in the following years, which will
adversely affect the profit margins of fitting-out contractors.

Barriers to entry

. Industry reputation with proven track record. Same as in Hong Kong, it may be more
difficult for a new joiner that lack industry reputation and track records to compete with

other established fitting-out contractors with industry reputation and proven track records.

. Relationships with Macau-based maincontractors, subcontractors and other working
parties. Most fitting-out works contractors in Macau are based in Hong Kong. Therefore,
maintaining good relationship with local partners, in particular, main contractors, would
ensure a smooth project execution. However, a new entrant in fitting-out industry may not be

able to establish an cooperative relationship with such local partners in a short time.

. Possession of experienced and qualified technical personnel. Same as in Hong Kong, it may

be difficult for new entrants to recruit and maintain experienced technical staff.
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ALTERATION AND ADDITION WORKS IN HONG KONG

In recent years, the Hong Kong Government has published a series of policies to encourage the
inspection, repair and maintenance works for ageing buildings, such as the Operation Building Bright and
Building Inspection Scheme, In Policy Address 2014/2015, the Hong Kong Government reemphasised its
plans to revitalise old and dilapidated buildings by implementing Self-initiated Redevelopment Projects
and the Demand-led Redevelopment Project Pilot Scheme. As a result, the number of residential
buildings under renovation and maintenance increased from 766 in 2010 to 876 to 2014 and the revenue
of alteration and addition works in Hong Kong increased from HK$7.3 billion in 2010 to HK$10.7 billion
in 2014, representing a CAGR of 10.0%.

Revenue of Alteration and Addition Works in Hong Kong

HKS billion
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Note:

(1) Revenue of alteration and addition works refers to total declared building costs of alteration and addition

projects.

Sources: Buildings Department of the Hong Kong Government: Ipsos interviews and analysis

According to the Permanent Secretary for Development, there were approximately 5,900 buildings
aged not less than 50 years in 2015, the number of which is estimated to increase by 580 each year. In
addition, the number of buildings aged not less than 30 years was approximately 20,000 in 2015, which is
expected to reach 30,000 by 2025. In addition, there were approximately 3,000 private buildings aged not
less than 50 years as at the end of 2013 according to the information published by the Hong Kong
Institution of Engineers in 2013. Buildings in Hong Kong are typically made of reinforced concrete,
which have a life span of approximately 50 years. Therefore, alteration and addition works are needed to
extend the life of buildings and slow down the pace of urban decay and the demand for such works is
expected to increase in line with the increase of the number of ageing buildings. It is expected that the
demand for alteration and addition works will continue to increase, which will provide a constant project
stream for alteration and addition contractors.
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020 COMMERCE PLATFORM FOR HOME DECORATION BUSINESS IN THE PRC
Home Decoration Industry Overview

In recent years, Chinese residents’ income and consumption level have kept increasing. The per
capita disposable income of urban residents increased from RMB9,421.6 in 2004 to RMB28,843.9 in
2014, representing a CAGR of 11.8%, and the per capita cash consumption expenditure of urban
households increased from RMB7,182.1 in 2004 to RMB19,968.1 in 2014, representing a CAGR of
10.8%, according to Ipsos Report. As their income and consumption levels keep increasing steadily, it is
expected that Chinese residents will have higher requirements on their home decoration. As a result, it is
expected that the market demand for home decoration services will keep increasing in line with the
increased income and consumption level, according to Ipsos Report.

Generally, home decoration works involve design, material procurement, renovation, furnishing,
installation of household appliances and after-renovation services. The traditional home decoration
industry normally has a lengthy service chain and the quality of decoration works varies, partly caused by
the lack of information transparency. However, the introduction of e-commence business model into
home decoration industry could streamline the service chain, reduce the need for middlemen and improve

the overall quality of home decoration works.
E-Commerce Industry Overview

E-commerce has been increasingly popular in China in recent years. According to China
International Electronic Commerce Center, the transaction sum in China’s retail e-commerce market
increased from RMB3.2 trillion in 2008 to RMB13.4 trillion in 2014, representing a CAGR of 27.0%. The
market value of China’s e-commerce market was RMB2.8 trillion in 2014, an increase of 49.7% as
compared with that in previous year, representing approximately 10.6% of the total retail sales of social
consumer goods in China, according to the China International Electronic Commerce Center.

020 Business Model

020 Business
Model
Demand/ Value

Information Feedback

Offine
Business

N
A\

Link the online and Offline

020 business model provides a platform that links the online customers and the offline physical
merchants. Through the O20 commerce platform, online customers are directed to their favourite offline
physical merchants based on the information provided by the platform. The combination of online and
offline services streamlines the entire process of design, material procurement, renovation and
construction and logistic distribution, which provides home decoration services in a more efficient way.
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INDUSTRY CONSULTANTS AND INFORMATION SOURCE

Overview

We commissioned Ipsos, an independent market research consulting firm which is principally
engaged in the provision of market research consultancy services, to conduct a detailed analysis of the
fitting-out industry in Hong Kong and Macau. Currently, Ipsos has offices in 87 countries with over
16,000 staff globally. Ipsos has been assisting clients with their growth strategies since 1994 and has a
strong track record with more than 2,800 consulting engagements covering markets globally.

Ipsos is independent of our Group and none of our Directors or their associates has any interest in
Ipsos. Our Directors confirm that Ipsos, including all of its subsidiaries, divisions and units, are
independent of and not connected with us (within the meaning of Listing Rules) in any way. Ipsos has
given its consent for us to quote from the Ipsos Report and to use information contained in the Ipsos
Report in this Prospectus.

Research Methodology

Ipsos’s independent market research was undertaken through both primary and secondary research
obtained from various sources. Primary research involved in-depth interviews with key stakeholders and
industry experts in Hong Kong and Macau, including building construction work contracting companies,
electrical & mechanical work companies, fitting-out companies, main contractors, property developers,
architects, industry experts, government officials (e.g. Development Bureau, Electrical and Mechanical
Services Department of the Hong Kong Government etc.) and association (e.g. Hong Kong Construction
Association). Secondary research involved desk research of government departments and statistics, trade
and business media, company annual reports and publicity materials, industry reports and analyst reports,
industry associations, industry journals, other online sources and data from the research database of
Ipsos. Such methodology has guaranteed a multilevel information sourcing process, where information
gathered will be able to be cross-referenced to ensure accuracy. Intelligence gathered has been analysed,
assessed and validated using the in-house analysis models and techniques of Ipsos.

KEY ASSUMPTIONS AND PARAMETERS

The key assumptions used in Ipsos Report include: (i) Ipsos has assumed that there is no external
shock such as financial crisis or natural disasters to affect the demand for and the supply of fitting-out
industry in Hong Kong and Macau over the forecast period; and (ii) Ipsos has assumed that the supply of
and demand for fitting-out works industry in Hong Kong and Macau are stable over the forecast period.

The parameters considered in the market sizing and forecast model of the Ipsos Report include: (i)
nominal GDP value, growth rate and annual average income in Hong Kong and Macau from 2010 to 2019
and nominal GDP per capital and gross fixed capital formation value and growth rate in Hong Kong and
Macau from 2010 to 2014; (ii) gross output value of construction works performed by main contractors
and subcontractors at construction sites, gross output volume of buildings completed and under
construction in Hong Kong and Macau from 2010 to 2019; (iii) revenue of building construction work
contracting industry in Hong Kong from 2010 to 2019; (iv) the number of residential buildings under
renovation and maintenance in Hong Kong from 2010 to 2019; (v) estimated number of hotels, private
residential units, clubhouses in private residential communities and casinos completed in Macau from
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2010 to 2019; (vi) revenue of the fitting-out industry in Hong Kong and Macau from 2010 to 2019; (vii)
estimated number of workers and professionals in the fitting-out industry and their estimated average
wages in Hong Kong and Macau from 2010 to 2014; (viii) estimated average fee per fitting-out project in
Hong Kong and Macau from 2010 to 2019; and (ix) price trend of emulsion paint, cement and concrete
blocks in Hong Kong and Macau from 2010 to 2014.

We have extracted certain information from the research report of Ipsos, dated 8 December 2015,
in this section as well as in “Risk Factors”, “Business”, “Financial Information” and elsewhere in this
Prospectus to provide our potential investors with a more comprehensive presentation of the industry in
which we operate. We paid a fee of approximately HK$0.5 million to Ipsos for this research report and
our Directors consider that such fee reflects market rates.

Except as otherwise noted, all of the data and forecasts contained in this section are derived from

the Ipsos Report and various official government publications.

RELIABILITY OF INFORMATION IN THIS IPSOS REPORT

Our Directors are of the view that the sources of information used in this section are reliable as the
information was extracted from the Ipsos Report. Our Directors believe the Ipsos Report is reliable and
not misleading as Ipsos is an independent professional research agency with extensive experience in its

profession.
Our Directors confirms that, after taking reasonable care, there is no material adverse change in the

market information since the issue date of the abovementioned sources which may qualify, contradict or

have adverse impact on the information in this section.
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HONG KONG LAWS AND REGULATIONS

A.

Fitting out and other building works, labour, health and safety
Buildings Ordinance (Chapter 123 of the Laws of Hong Kong)

The Buildings Ordinance and associated regulations regulate the planning, design, and
construction of buildings and associated works. The Buildings Ordinance and associated
regulations contain a set of controls for undertaking any construction works, including the
requirement to obtain prior approval and consent from the Building Authority before the
commencement of works, and to appoint authorised persons (such as architects, engineers and
surveyors registered under the Buildings Ordinance) and registered professionals to design and
supervise the works, and registered contractors to carry out the works.

Under section 14(1) of the Buildings Ordinance, no person shall commence or carry out any
building works, including alteration, addition and every kind of building operation, without having
obtained approval and consent from the Building Authority. According to section 41(3) of the
Buildings Ordinance, building works (other than drainage works, ground investigation in the
scheduled areas, site formation works or minor works) in any building are exempt from the
requirement for approval from the Building Authority if the works do not involve the structure of
the building. Even if the building works satisfy the criteria under section 41(3) of the Buildings
Ordinance and can be carried out without prior approval of the Buildings Ordinance, the works
concerned would have to comply with the building standards stipulated in the regulations made
under the Buildings Ordinance. It is a requirement under the Buildings Ordinance for an authorised
person (who co-ordinates any building works and who prepares and submits plans for the approval
of the Building Authority) to be appointed by either the ultimate beneficiary of the works, the
employer of the works, or the contractor.

Building (Minor Works) Regulation (Chapter 123N of the Laws of Hong Kong) (“B(MW)R”)

The B(MW)R is a subsidiary legislation under the Buildings Ordinance and provides for a
simplified procedure and requirements to regulate building works which have been specified as
“minor works”. Under the BIMW)R, minor works are classified into three classes according to
their nature, scale and complexity and the risk and safety they pose. The works are further
classified into types and items that correspond to the specialisation of works in the industry. Class
I minor works are relatively more complicated and require higher technical experience and more
stringent supervision and thus requires the appointment of a prescribed building professional (such
as an authorised person and where necessary, may include a registered structural engineer and/or a
registered geotechnical engineer) and a prescribed registered contractor. The other two classes of
minor works, Class IT and Class III, can be carried out by a prescribed registered contractor (which
can be a registered general building contractor, a registered specialist contractor registered under
the category of demolition works/site formation works/foundation works/ground investigation
field works or a registered minor works contractor) without the involvement of a prescribed
building professional.

Employment Ordinance (Chapter 57 of the Laws of Hong Kong)

All employees under contracts of employment are covered by the Employment Ordinance
and as employers generally of personnel we are obliged to adhere to the Employment Ordinance.
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Under the Employment Ordinance, all employees are entitled to the following basic rights:

° wage payments;

. protection against wage deduction;

. statutory holiday entitlements;

. protection against discrimination;

i a notice period for termination of employment; and
. protection against unlawful dismissal.

Employees who have been employed continuously by the same employer for a period of four
weeks or more with at least 18 hours worked in each week are further entitled to benefit such as
compulsory rest days, paid annual leave, maternity leave, sickness allowance, severance and long

service payments and MPF contributions.

A principal contractor shall be subject to the provisions on subcontractor’s employees’
wages in the Employment Ordinance. According to section 43C of the Employment Ordinance, a
principal contractor or a principal contractor and every superior subcontractor (i.e. a subcontractor
higher in the contractual chain) jointly and severally is/are liable to pay any wages that become due
to an employee who is employed by a subcontractor on any work which the subcontractor has
contracted to perform, and such wages are not paid within the period specified in the Employment
Ordinance. This is relevant to our business as we subcontract certain works to subcontractors, and
therefore can be exposed to a claim from a subcontractor’s worker if he/she is not paid by his/her
employer. Further we must be cautious to ensure that all workers on site are registered workers
under the Construction Workers Registration Ordinance (Chapter 583 of the Laws of Hong Kong).
The risks of non-payment of labour and illegal workers can be managed through the careful
selection of subcontractors we work with. The liability of a principal contractor and superior
subcontractor (where applicable) shall be limited (i) to the wages of an employee whose
employment relates wholly to the work which the principal contractor has contracted to perform
and whose place of employment is wholly on the site of the building works; and (ii) to the wages
due to such an employee for two months (such months shall be the first two months of the period in
respect of which the wages are due). An employee who has outstanding wage payments from
subcontractor must serve a notice in writing on the principal contractor within 60 days after the
wage due date. A principal contractor and superior subcontractor (where applicable) shall not be
liable to pay any wages to the employee of the subcontractor if that employee fails to serve a notice

on the principal contractor.
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Upon receipt of such notice from the relevant employee, a principal contractor shall, within
14 days after receipt of the notice, serve a copy of the notice on every superior subcontractor to that
subcontractor (where applicable) of whom he is aware. A principal contractor who without
reasonable excuse fails to serve notice on the superior subcontractor(s) shall be guilty of an
offence and shall be liable on conviction to a fine of HK$50,000.

Pursuant to section 43F of the Employment Ordinance, if a principal contractor or superior
subcontractor pays to an employee any wages under section 43C of the Employment Ordinance,
the wages so paid shall be a debt due by the employer of that employee to the principal contractor
or superior subcontractor, as the case may be. The principal contractor or superior subcontractor
may either (i) claim contribution from every superior subcontractor to the employee’s employer or
from the principal contractor and every other such superior subcontractor as the case may be; or
(i1) deduct by way of setoff the amount paid by him from any sum due or may become due to the
subcontractor in respect of the work that he has sub-contracted.

Employees’ Compensation Ordinance (Chapter 282 of the Laws of Hong Kong)

The Employees’ Compensation Ordinance establishes a no-fault and non-contributing
employee compensation system for work injuries and lays down the rights and obligations of
employers and employees in respect of injuries or death caused by accidents arising out of and in

the course of employment, or by prescribed occupational diseases.

Under the Employees’ Compensation Ordinance, if an employee sustains an injury or dies as
a result of an accident arising out of and in the course of his employment, his employer is in
general liable to pay compensation even if the employee might have committed acts of fault or
negligence when the accident occurred. Similarly, an employee who suffers incapacity arising
from an occupational disease is entitled to receive the same compensation as that payable to

employees injured in occupational accidents.

Under section 24 of the Employees’ Compensation Ordinance, the principal contractor is
liable to pay compensation to subcontractors’ employees who are injured in the course of their
employment which the principal contractor would have been liable to pay as if they were his own
employees. The principal contractor is, nonetheless, entitled to be indemnified by the
subcontractor who would have been liable to pay compensation to the injured employee. The
employees in question are required to serve a notice in writing on the principal contractor before
making any claim or application against such principal contractor.

Under section 40 of the Employees’ Compensation Ordinance, all employers (including the
principal contractors and subcontractors) are required to take out insurance policies to cover their
liabilities both under the Employees’ Compensation Ordinance and at common law for injuries at
work in respect of all their employees (including full-time and part-time employees). An employer
who fails to comply with the Employees’ Compensation Ordinance to secure an insurance cover is

liable on conviction to a fine of HK$100,000 and imprisonment for two years.
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Mandatory Provident Fund Schemes Ordinance (Chapter 485 of the Laws of Hong Kong)
(“MPFS0O”)

Employers are required to enrol their regular employees (except for certain exempt persons)
aged between at least 18 but under 65 years of age and employed for 60 days or more in an

Mandatory Provident Fund Scheme (“MPF”) scheme within the first 60 days of employment.

For both employees and employers, it is mandatory to make regular contributions into an
MPF scheme. For an employee, subject to the maximum and minimum levels of income
(HK$25,000 and HK$7,100 per month, respectively before 1 June 2014 or HK$30,000 and
HK$7,100 per month, respectively on or after 1 June 2014), an employer will deduct 5% of the
relevant income on behalf of an employee as mandatory contributions to a registered MPF scheme
with a ceiling of HK$1,250 before 1 June 2014 or HK$1,500 on or after 1 June 2014. An employer
will also be required to contribute an amount equivalent to 5% of an employee’s relevant income to
the MPF scheme, subject only to the maximum level of income (HK$25,000 per month before 1
June 2014 or HK$30,000 on or after 1 June 2014).

Industry Schemes (“Industry Schemes”) were established under the MPF system for
employers in the construction and catering industries in view of the high labour mobility in these
two industries, and the fact that most employees in these industries are “casual employees” whose
employment is on a day-to-day basis or for a fixed period of less than 60 days.

For the purpose of the Industry Schemes, the construction industry covers the following
eight major categories: (i) foundation and associated works; (ii) civil engineering and associated
works; (iii) demolition and structural alteration works; (iv) refurbishment and maintenance works;
(v) general building construction works; (vi) fire services, mechanical, electrical and associated

works; (vii) gas, plumbing, drainage and associated works; and (viii) interior fitting-out works.

The MPFSO does not stipulate that employers in these industries must join the Industry
Schemes. The Industry Schemes provide convenience to the employers and employees in the
construction and catering industries. Casual employees do not have to switch schemes when they
change jobs within the same industry, so long as their previous and new employers are registered
with the same Industry Scheme. This is convenient for scheme members and saves administrative

costs.
Occupiers Liability Ordinance (Chapter 314 of the Laws of Hong Kong)

The Occupiers Liability Ordinance regulates the obligations of a person occupying or
having control of premises on injury resulting to persons or damage caused to goods or other
property lawfully on the land.

The Occupiers Liability Ordinance imposes a common duty of care on an occupier of
premises to take such care as in all the circumstances of the case is reasonable to see that the visitor
will be reasonably safe in using the premises for the purposes for which he is invited or permitted
by the occupier to be there.
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Immigration Ordinance (Chapter 115 of the Laws of Hong Kong)

According to section 38A of the Immigration Ordinance, a construction site controller (i.e.
the principal or main contractor and includes a subcontractor, owner, occupier or other person who
has control over or is in charge of a construction site) shall take all practicable steps to (i) prevent
having illegal immigrants from being on site; or (ii) prevent illegal workers who are not lawfully
employable from taking employment on site.

Where it is proved that (i) an illegal immigrant was on a construction site; or (ii) such illegal
worker who is not lawfully employable took employment on a construction site, the construction
site controller commits an offence and is liable to a fine of HK$350,000.

Minimum Wage Ordinance (Chapter 608 of the Laws of Hong Kong)

The Minimum Wage Ordinance provides for a prescribed minimum hourly wage rate
(currently at HK$32.5 per hour) during the wage period for every employee engaged under a
contract of employment under the Employment Ordinance (Chapter 57 of the Laws of Hong Kong).
Any provision of the employment contract which purports to extinguish or reduce the right, benefit
or protection conferred on the employee by the Minimum Wage Ordinance is void.

Occupational Safety and Health Ordinance (Chapter 509 of the Laws of Hong Kong)

The Occupational Safety and Health Ordinance provides for the protection of health and
safety of employees in workplaces, both industrial and non-industrial.

Employers must, as far as reasonably practicable, ensure the safety and health at work of all
employees by:

i providing and maintaining plant and systems of work that are safe and without risks
to health;
° making arrangements for ensuring safety and absence of risks to health in connection

with the use, handling, storage or transport of plant or substances;

. providing all necessary information, instruction, training, and supervision for
ensuring safety and health;

. as regards any workplace under the employer’s control, maintaining the workplace in
a condition that is safe and without risks to health and providing and maintaining
means of access to and egress from the workplace that are safe and without risks to
health; and

. providing and maintaining a work environment that is safe and without risks to
health.

Failure to comply with any of the above provisions constitutes an offence and the employer
is liable on conviction to a fine of HK$200,000. An employer who fails to do so intentionally,
knowingly or recklessly commits an offence and is liable on conviction to a fine of HK$200,000
and to imprisonment for six months.
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The Commission for Labour may also issue an improvement notice against non-compliance
of the Occupational Safety and Health Ordinance or the Factories and Industrial Undertakings
Ordinance (Chapter 59 of the Laws of Hong Kong) or suspension notice against activity or
condition of workplace which may create imminent risk of death or serious bodily injury. Failure
to comply with such notice without reasonable excuse constitutes an offence punishable by a fine
of HK$200,000 and HK$500,000 respectively and imprisonment for up to 12 months.

Factories and Industrial Undertakings Ordinance (Chapter 59 of the Laws of Hong Kong)

The Factories and Industrial Undertakings Ordinance specifically provides for the safety
and health protection to workers in the industrial sector. Under the Factories and Industrial
Undertakings Ordinance, every proprietor shall take care of the safety and health at work of all
persons employed by it at an industrial undertaking by:

i providing and maintaining plant and work systems that do not endanger safety or
health;
i making arrangement for ensuring safety and health in connection with the use,

handling, storage or transport of plant or substances;

° providing all necessary information, instruction, training, and supervision for
ensuring safety and health;

. providing and maintaining safe access to and egress from the workplaces; and
. providing and maintaining a safe and healthy work environment.

A proprietor who contravenes any of these duties commits an offence and is liable to a fine
of HK$500,000. A proprietor who contravenes any of these requirements wilfully and without
reasonable excuse commits an offence and is liable to a fine of HK$500,000 and to imprisonment
for six months.

Other matters regulated under the subsidiary regulations of the Factories and Industrial
Undertakings Ordinance, including the Construction Sites (Safety) Regulations (Chapter 591 of the
Laws of Hong Kong), include (i) the prohibition of employment of persons under 18 years of age
(save for certain exceptions); (ii) the maintenance and operation of hoists; (iii) the duty to ensure
safety of places of work; (iv) prevention of falls; (v) safety of excavations; (vi) the duty to comply
with miscellaneous safety requirements; and (vii) provision of first aid facilities. Non-compliance
with any of these rules may constitute an offence and different levels of penalty will be imposed
and a contractor guilty of the relevant offence could be liable to a fine of up to HK$200,000 and
imprisonment for up to 12 months.

Fatal Accidents Ordinance (Chapter 22 of the Laws of Hong Kong)
The Fatal Accidents Ordinance provides a mechanism for dependants of any person who

died from any wrongful act, neglect, or default to claim damages against the individual who would
be liable for the wrongful act, neglect, or default.
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Environmental protection

Air Pollution Control Ordinance (Chapter 311 of the Laws of Hong Kong)

The Air Pollution Control Ordinance is the principal legislation in Hong Kong for
controlling emission of air pollutants and noxious odour from construction, industrial and
commercial activities and other polluting sources. Subsidiary regulations of the Air Pollution
Control Ordinance impose control on air pollutant emissions from certain operations through the
issue of licences and permits.

A contractor shall observe and comply with the Air Pollution Control Ordinance and its
subsidiary regulations, particularly the Air Pollution Control (Open Burning) Regulation (Chapter
3110 of the Laws of Hong Kong), the Air Pollution Control (Construction Dust) Regulation
(Chapter 311R of the Laws of Hong Kong) and the Air Pollution Control (Smoke) Regulations
(Chapter 311C of the Laws of Hong Kong). For instance, the contractor responsible for a
construction site shall devise, arrange methods of working and carrying out the works in such a
manner so as to minimise dust impacts on the surrounding environment, and shall provide
experienced personnel with suitable training to ensure that these methods are implemented.
Asbestos control provisions in the Air Pollution Control Ordinance require that building works
involving asbestos must be conducted only by registered qualified personnel and under the
supervision of a registered consultant. It is customary for construction contracts in Hong Kong to
place the responsibility for obtaining these on the contractor. The Air Pollution Control
(Construction Dust) Regulation also requires precautionary measures for stock piling of materials
on site.

Noise Control Ordinance (Chapter 400 of the Laws of Hong Kong)

The Noise Control Ordinance controls the noise from construction, industrial and
commercial activities. A contractor shall comply with the Noise Control Ordinance and its
subsidiary regulations in carrying out general construction works. For construction activities that
are to be carried out during the restricted hours and for percussive piling during the daytime on a
day not being a general holiday, construction noise permits are required from the Environmental
Protection Department in advance. It is customary for construction contracts in Hong Kong to
place the responsibility for obtaining these on the contractor.

Under the Noise Control Ordinance, construction works that produce noises and the use of
powered mechanical equipment in populated areas (other than percussive piling) are not allowed
between 7:00 p.m. and 7:00 a.m. or at any time on general holidays, unless prior approval has been
granted by the Director of the Environmental Protection Department through the construction
noise permit system. The use of certain equipment is also subject to restrictions. Hand-held
percussive breakers and air compressors must comply with noise emissions standards and be issued
with a noise emission label from the Director of the Environmental Protection Department.

Any person who carries out any construction work except as permitted is liable on first

conviction to a fine of HK$100,000 and on subsequent convictions to a fine of HK$200,000, and in
any case to a fine of HK$20,000 for each day during which the offence continues.
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Water Pollution Control Ordinance (Chapter 358 of the Laws of Hong Kong)

The Water Pollution Control Ordinance controls the effluent discharged from all types of
industrial, commercial, institutional and construction activities into public sewers, rainwater
drains, river courses or water bodies. For any industry/trade generating wastewater discharge
(except domestic sewage that is discharged into communal foul sewers or unpolluted water to
storm drains), they are subject to licensing control by the Director of the Environmental Protection
Department which we are required to comply with.

All discharge, other than domestic sewage to a communal sewer or unpolluted water to a
communal drain, must be approved by a water pollution control licence. The licence specifies the
permitted physical, chemical and microbial quality of the effluent. The general guidelines are that
the effluent does not damage sewers or pollute inland or inshore marine waters. According to the
Water Pollution Control Ordinance, unless being licensed under the Water Pollution Control
Ordinance, a person who discharges any waste or polluting matter into the water or discharges any
matter into a communal sewer or communal drain in a water control zone commits an offence and
is liable to imprisonment for up to six months and (i) at a first offence, a maximum fine of
HK$200,000; (ii) for a second or subsequent offence, a maximum fine of HK$400,000. In addition,
if the offence is a continuing offence, a fine of HK$10,000 for each day during which it is proved
to the satisfaction of the court that the offence has continued will be imposed.

Waste Disposal Ordinance (Chapter 354 of the Laws of Hong Kong)

The Waste Disposal Ordinance controls the production, storage, collection, treatment,
recycling and disposal of wastes. At present, livestock waste and chemical waste are subject to
specific controls whilst unlawful deposition of waste is prohibited. Import and export of waste is
generally controlled through a permit system. A contractor shall observe and comply with the
Waste Disposal Ordinance and its subsidiary regulations, particularly the Waste Disposal (Charges
for Disposal of Construction Waste) Regulation (Chapter 354N of the Laws of Hong Kong) and the
Waste Disposal (Chemical Waste) (General) Regulation (Chapter 354C of the Laws of Hong
Kong). Under the Waste Disposal Ordinance, a person shall not use, or permit to be used, any land
or premises for the disposal of waste unless he has a licence from the Director of the
Environmental Protection Department. A person who except under and in accordance with a permit
or authorisation, does, causes or allows another person to do anything for which such a permit or
authorisation is required commits an offence and is liable to a fine of HK$200,000 and to
imprisonment for six months for the first offence, and to a fine of HK$500,000 and to
imprisonment for six months for a second or subsequent offence.

Under the Waste Disposal (Charges for Disposal of Construction Waste) Regulation, a main
contractor who undertakes construction work with a value of HK$1 million or above will be
required to establish a billing account with the Director of the Environmental Protection
Department to pay any disposal charges payable in respect of the construction waste generated
from construction work undertaken under that contract.

Public Health and Municipal Services Ordinance (Chapter 132 of the Laws of Hong Kong)

Pursuant to section 127 of the Public Health and Municipal Services Ordinance, where a
nuisance notice is served on the person by reason of whose act, default or sufferance the nuisance

- 88 -



REGULATORY OVERVIEW

arose or continues, or of that person cannot be found, on the occupier or owner of the premises or
vessel on which the nuisance exists, then if either the nuisance to which the notice relates arose by
reason of the wilful act or default of that person; or that person fails to comply with any of the
requirements of the notice within the period specified therein, that person shall be guilty of an
offence.

Emission of dust from any building under construction or demolition in such manner as to be
a nuisance is actionable under the Public Health and Municipal Services Ordinance. Maximum
penalty is HK$10,000 upon conviction with a daily fine of HK$200.

Discharge of muddy water etc. from a construction site is actionable under the Public Health
and Municipal Services Ordinance. Maximum fine is HK$5,000 upon conviction.

Any accumulation of water on any premises found to contain mosquito larvae or pupae is
actionable under the Public Health and Municipal Services Ordinance. Maximum penalty is
HK$25,000 upon conviction and a daily fine of HK$450.

Any accumulation of refuse which is a nuisance or injurious to health is actionable under the
Public Health and Municipal Services Ordinance. Maximum penalty is HK$10,000 upon
conviction and a daily fine of HK$200.

Any premises in such a state as to be a nuisance or injurious to health is actionable under the
Public Health and Municipal Services Ordinance. Maximum penalty is HK$10,000 upon
conviction and a daily fine of HK$200.

Environmental Impact Assessment Ordinance (Chapter 499 of the Laws of Hong Kong)

The Environmental Impact Assessment Ordinance is to avoid, minimise and control the
adverse environmental impacts from designated projects as specified in Schedule 2 of the
Environmental Impact Assessment Ordinance (for example, public utility facilities, certain
large-scale industrial activities, community facilities, etc.) through the application of the
environmental impact assessment process and the environmental permit system prior to their
construction and operation (and decommissioning, if applicable), unless otherwise exempted.

According to the Environmental Impact Assessment Ordinance, a person commits an
offence if he constructs or operates a designated project as listed in Part I of Schedule 2 of the
Environmental Impact Assessment Ordinance (which includes roads, railways and depots,
dredging operation, residential and other developments, etc.) or decommissions a designated
project listed in Part II of Schedule 2 of the Ordinance without an environmental permit for the
project; or contrary to the conditions, if any, set out in the permit. The offender is liable (i) on a
first conviction on indictment to a fine of HK$2,000,000 and to imprisonment for six months; (ii)
on a second or subsequent conviction on indictment to a fine of HK$5,000,000 and to
imprisonment for two years; (iii) on a first summary conviction to a fine of HK$100,000 and to
imprisonment for six months; (iv) on a second or subsequent summary conviction to a fine of
HK$1,000,000 and to imprisonment for one year, and in any case where the offence is of a
continuing nature, the court or magistrate may impose a fine of HK$10,000 for each day on which
he is satisfied the offence continued.
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Contractor registration regime

General building contractor and specialist contractor

Under the current contractors registration system in Hong Kong, a contractor carrying out
private sector works must be registered with the Buildings Department either as general building
contractor, specialist contractor or minor works contractor. The registration of specialist
contractors is categorised by specialisation in demolition works, foundation works, site formation
works, ventilation works and ground investigation field works. Registered general building
contractors may carry out general building works and street works which do not include any
specialised works designated for registered specialist contractors. Registered specialist
contractors may only carry out specialised works in their corresponding categories in the
sub-registers in which they have been entered. Registered general building contractors may also
carry out all types of minor works as stipulated in Part 2 of Schedule 1 of the Building (Minor
Works) Regulation (Chapter 123N of the Laws of Hong Kong) while registered specialist
contractors may only carry out the minor works as specified in section 28(1)(b) to (e) of the
Building (Minor Works) Regulation according to their corresponding categories in the

sub-registers in which they have been entered.

Under section 8B(2) of the Buildings Ordinance, an applicant for registration as a registered
general building contractor or registered specialist contractor must satisfy the Building Authority
on the following aspects:

. if the contractor is a corporation, the adequacy of its management structure;

. the appropriate experience and qualifications of its personnel;

. its ability to have access to plant and resources; and

. the ability of the person appointed by the contractor to act for the contractor for the

purposes of the Buildings Ordinance to understand building works and street works
through relevant experience and a general knowledge of the basic statutory

requirements.

In considering each application, the Building Authority will consider the qualifications,

competence and experience of the following key personnel of the applicant:

(a) a minimum of one person appointed by the applicant to act for the applicant for the
purposes of the Buildings Ordinance, hereinafter referred to as the authorised
signatory (the “Authorised Signatory”);

(b)  for a corporation, a minimum of one director from the board of directors of the
applicant, hereinafter referred to as a “Technical Director” who is authorised by the
board to (i) have access to plant and resources; (ii) provide technical and financial

support for the execution of building works and street works; and (iii) make decisions
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for the company and supervise the Authorised Signatory and other personnel, for the
purpose of ensuring that the works are carried out in accordance with the Buildings

Ordinance; and

(c)  for a corporation which appoints a director who does not possess the required
qualification or experience as Technical Director to manage the carrying out of
building works and street works, an other officer as authorised by the board of

directors shall be appointed to assist the Technical Director.

In addition to the above key personnel, the applicant is also required to demonstrate that it
has employed appropriate qualified staff members to assist the applicant and the above key

personnel to execute, manage and supervise the building works and street works.

For registration as a registered specialist contractor, the applicant must satisfy the Building
Authority that it has the necessary experience and, where appropriate, professional and academic
qualifications, to undertake work in the specialist category and should also demonstrate that it has
the access to engaging qualified persons to carry out the relevant specialised duties.

Contractor List maintained by WBDB

The Contractor List comprises contractors who are approved for carrying out public works
in one or more of the five major categories of building and civil engineering works, namely
buildings, port works, roads and drainage, waterworks and site formation. Contractors within each
category are further divided into Group A, B or C according to the value of contracts for which they
are normally eligible to tender. A contractor’s status in each group will be either probationary or

confirmed.

The following table sets out the value of works for which contractors in the respective

categories and statuses are eligible to tender, and for the award of contracts:
Category Authorised contract value

Group A (probation status) any number of Group A contracts in the same
category, provided that the total value of works in
the Group A contracts that the contractor already
holds and the Group A contract being procured
under the same category does not exceed HK$75

million
Group A (confirmed status) contracts of value up to HK$75 million
Group B (probation status) (1) any number of Group A contracts in the same

category; and
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Category Authorised contract value

(ii))  any number of Group B contracts in the same
category, provided that the total value of
works in the Group B contracts that the
contractor already holds and the Group B
contract being procured under the same
category does not exceed HK$185 million

Group B (confirmed status) contracts of any value up to HK$185 million

Group C (probation status) V¢ )

the total number of Group C contracts that the
contractor already holds and the Group C contract
being procured under the same category does not
exceed two and that the total value of works in the
Group C contracts that he already holds and the
Group C contract being procured under the same

category does not exceed HK$400 million V¢ 2

Group C (confirmed status) Vo¢ ) contracts of any value exceeding HK$185 million
Notes:
(1) Group C contractors will normally not be allowed to tender for contracts in Groups A and B.

(2) According to the ETWB Contractor Management Handbook, this limit shall be increased to HK$500
million with effect from 1 December 2015.

A contractor’s status in any group will either be probationary or confirmed. A probationary
contractor may apply for confirmation in writing to the Secretary for Development when he has
satisfactorily completed works appropriate to his probationary status in accordance with the
criteria for confirmation for the relevant category and group. “Confirmed” contractors may apply
to be elevated to a higher group which is subject to similar but more stringent criteria/requirements
to that described above. Other than in the most exceptional circumstances, a contractor will be
admitted initially on probation in the appropriate works category and group.

Contractors are required to meet the financial, technical, management, personal and safety
criteria applicable to their appropriate category and group for admission and retention on the
approved lists and for the award of public work contracts. Audited accounts of the approved
contractors are submitted to the WBDB annually (in addition, a Group C contractor is also required
to submit half-yearly management accounts) and may be produced to relevant government works
departments prior to the contract award in order to review the financial position of the approved
contractors to ensure that they meet the capital requirements as set out by the WBDB. If any
approved contractor fails to meet the capital requirements in a particular category, it will not be
eligible for any contract in that category. Apart from such capital requirements, the ETWB
Contractor Manage