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CONTINUING CONNECTED TRANSACTION

On 23 December 2015, Tongda Electrical Machinery entered into the Lease Agreement

with Tongda Electrics, a wholly-owned subsidiary of the Company, pursuant to which

Tongda Electrical Machinery agreed to lease to Tongda Electrics the Premises for a term

of three years commencing from 1 January 2016 to 31 December 2018 at a monthly rent of

RMB330,000 (equivalent to approximately HK$392,857).

Tongda Electrical Machinery is principally engaged in the manufacture and sale of small

motors, small wind turbines and micro motor.

Tongda Electrics is principally engaged in the manufacturing and sale of accessories for

electrical appliance products.

LISTING RULES IMPLICATIONS

As Tongda Electrical Machinery is wholly-owned by Mr. Wang, an executive Director,

Tongda Electrical Machinery is a connected person of the Company. Accordingly, the

Lease Agreement constitutes a continuing connected transaction on the part of the

Company under Chapter 14A of the Listing Rules. As such, Mr. Wang has abstained from

voting on the board resolution of the Company to approve the Lease Agreement and the

transactions contemplated thereunder.

As all of the relevant percentage ratios (other than the profits ratio) are, on an annual

basis, less than 5%, the Lease Agreement is subject to the reporting, annual review and

announcement requirements but is exempt from the independent Shareholders’ approval

requirement pursuant to Chapter 14A of the Listing Rules.
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THE LEASE AGREEMENT

Date: 23 December 2015

Parties: (i) Tongda Electrical Machinery (as the landlord)

(ii) Tongda Electrics (as the tenant)

Premises: The first and second floors of a factory building situated at

中國福建省石獅市蚶江鎮石湖路 (Shihu Road, Hanjiang

Town, Shishi City, Fujian Province, the PRC*)

Leased area: Approximately 22,000 sq. m. to be used for production

Term: Three years commencing from 1 January 2016 to 31

December 2018

Monthly rent: RMB330,000 (equivalent to approximately HK$392,857)

Rental deposit: RMB1,980,000 (equivalent to approximately

HK$2,357,143) payable by Tongda Electrics on the date of

signing the Lease Agreement. Upon expiry of the Lease

Agreement and Tongda Electrics settling all the outstanding

rent and other charges in full, Tongda Electrical Machinery

will refund such deposit without interest to Tongda

Electrics.

Electricity and water: Water charges will be payable by Tongda Electrics to

Tongda Electrical Machinery in respect of the Premises;

electricity charges will be payable by Tongda Electrics to

the electricity supplier directly.

* for identification purpose only
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Subject of the Lease

Pursuant to the Lease Agreement, Tongda Electrical Machinery has agreed to lease to Tongda

Electrics the Premises for a term of three years commencing from 1 January 2016 to 31

December 2018 at a monthly rent of RMB330,000 (equivalent to approximately

HK$392,857). The rent is payable on a semi-annually basis.

Annual caps

For each of the three years ending 31 December 2018, the maximum annual aggregate

amounts payable (the “Annual Caps”) by Tongda Electrics to Tongda Electrical Machinery

under the Lease Agreement is as follows:

Financial year Annual Cap

31 December 2016 RMB4,800,000 (equivalent to approximately HK$5,714,286)

31 December 2017 RMB4,800,000 (equivalent to approximately HK$5,714,286)

31 December 2018 RMB4,800,000 (equivalent to approximately HK$5,714,286)

In arriving the above Annual Caps for the Lease Agreement, the Directors have taken into

account the following factors:

(a) the prevailing market rent of comparable properties in Shishi City, Fujian Province, the

PRC;

(b) the agreed monthly rent payable by Tongda Electrics to Tongda Electrical Machinery

under the Lease Agreement for the three years ending 31 December 2018; and

(c) the expected water charges payable by Tongda Electrics to Tongda Electrical Machinery

under the Lease Agreement for the three years ending 31 December 2018.

REASONS FOR ENTERING INTO THE LEASE AGREEMENT

The Group is a one-stop solution provider of high-precision components for consumer

electronics products, principally engaged in the design and production of the casings and

components of handsets, notebook computers, electrical appliances, ironware parts,

communication facilities and other products, and the provision of a wide range of casings

made by high precision plastic, metal and composite materials.
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The purpose of entering into the Lease Agreement is to facilitate the Group to expand its

current business operations in Fujian Province, the PRC. The Board considers that the

Premises, being a newly developed factory and located within the proximity of the existing

factories of Tongda Electrics, would be the most suitable premises for Tongda Electrics to

expand its production.

The terms of the Lease Agreement were determined after arm’s length negotiation between

the Group and Tongda Electrical Machinery with reference to the prevailing market rent. The

Directors (including the independent non-executive Directors but excluding Mr. Wang)

consider that the Lease Agreement was entered into in the ordinary and usual course of

business of the Group on normal commercial terms.

The Directors (including the independent non-executive Directors but excluding Mr. Wang)

are of the opinion that the terms of the Lease Agreement are fair and reasonable and in the

interests of the Company and the Shareholders as a whole.

LISTING RULES IMPLICATION

As Tongda Electrical Machinery is wholly-owned by Mr. Wang, an executive Director,

Tongda Electrical Machinery is a connected person of the Company. Accordingly, the Lease

Agreement constitutes a continuing connected transaction on the part of the Company under

Chapter 14A of the Listing Rules. As such, Mr. Wang has abstained from voting on the board

resolution of the Company to approve the Lease Agreement and the transactions

contemplated thereunder.

As all of the relevant percentage ratios (other than the profits ratio) are, on an annual basis,

less than 5%, the Lease Agreement is subject to the reporting, annual review and

announcement requirements but is exempt from the independent Shareholders’ approval

requirement pursuant to Chapter 14A of the Listing Rules.

DEFINITIONS

In this announcement, unless the context otherwise requires, the following words and

expressions shall have the meanings ascribed to them below:

“Board” the board of Directors

“Company” Tongda Group Holdings Limited, a company incorporated in

the Cayman Islands with limited liability, the issued Shares

of which are listed on the Stock Exchange
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“connected person” has the meaning ascribed to it in the Listing Rules

“Directors” directors of the Company

“Group” the Company together with its subsidiaries

“Hong Kong” the Hong Kong Special Administrative Region of the PRC

“Lease Agreement” the lease agreement dated 23 December 2015 and entered

into between Tongda Electrical Machinery as the landlord

and Tongda Electrics as the tenant for the leasing of the

Premises

“Listing Rules” the Rules Governing the Listing of Securities on the Stock

Exchange

“Mr. Wang” Mr. Wang Ya Nan, an executive Director and chairman of the

Board

“PRC” the People’s Republic of China, which for the purpose of

this announcement, shall exclude Hong Kong, the Macau

Special Administrative Region of the PRC and Taiwan

“Premises” the first and second floors of a factory building situated at

中國福建省石獅市蚶江鎮石湖路 (Shihu Road, Hanjiang

Town, Shishi City, Fujian Province, the PRC*)

“Shareholder(s)” holder(s) of issued ordinary share(s) of HK$0.01 each in the

share capital of the Company

“Stock Exchange” The Stock Exchange of Hong Kong Limited

* for identification purpose only
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“Tongda Electrical

Machinery”

石獅市通達電機有限公司 (Tongda Electrical Machinery

Company Limited Shishi*), a company established in the

PRC with limited liability, which is wholly-owned by Mr.

Wang

“Tongda Electrics” 福建省石獅市通達電器有限公司 (Tongda Electr ics

Company Limited Shishi City Fuijan*), a company

established in the PRC with limited liabili ty and a

wholly-owned subsidiary of the Company

“HK$” Hong Kong dollars, the lawful currency of Hong Kong

“RMB” Renminbi, the lawful currency of the PRC

“sq. m.” square metre(s)

“%” per cent

For the purpose of this announcement, unless otherwise indicated, conversion of RMB into

HK$ is calculated at the approximate exchange rate of HK$1.00 to RMB0.84. This exchange

rate is for illustration purpose only and does not constitute a representation that any amounts

have been, could have been, or may be exchanged at this or any other rate at all.

By Order of the Board

Tongda Group Holdings Limited
Wang Ya Nan

Chairman

Hong Kong, 23 December 2015

As at the date of this announcement, the Board comprises Mr. Wang Ya Nan, Mr. Wang Ya Hua,

Mr. Wong Ah Yu, Mr. Wong Ah Yeung, Mr. Choi Wai Sang and Mr. Wang Ming Che as executive

Directors; and Dr. Yu Sun Say, J.P., Mr. Cheung Wah Fung, Christopher, J.P. and Mr. Ting

Leung Huel Stephen as independent non-executive Directors.

* for identification purpose only

– 6 –



<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /All
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (Japan Color 2001 Coated)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.6
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness false
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
    /CFangSong-Light
    /CGuLi-Bold
    /CGuYin-Bold
    /CHei-UltraBold
    /CHei2-Bold
    /CHei2-Xbold
    /CHei3-Bold
    /CJNgai-Bold
    /CKan-Xbold
    /CNganKai-Bold
    /CO2Yuen-XboldOutline
    /COYuen-Xbold
    /COYuen-XboldOutline
    /CPo-Bold
    /CPo3-Bold
    /CSong3-Medium
    /CSu-Medium
    /CXLi-Medium
    /CXing-Medium
    /CXingKai-Bold
    /CYuen-SemiMedium
    /MBei-Bold
    /MHei-Bold
    /MHei-Light
    /MHei-Medium
    /MHei-Xbold
    /MKai-Medium
    /MKai-SemiBold
    /MLi-Bold
    /MNgai-Bold
    /MSung-Light
    /MSung-Medium
    /MSung-Xbold
    /MYuen-Light
    /MYuen-Medium
    /MYuen-Xbold
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages false
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 200
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.40
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages false
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 200
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.40
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages false
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 300
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile (Japan Color 2001 Coated)
  /PDFXOutputConditionIdentifier (JC200103)
  /PDFXOutputCondition ()
  /PDFXRegistryName (http://www.color.org)
  /PDFXTrapped /False

  /CreateJDFFile false
  /Description <<

  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /BleedOffset [
        0
        0
        0
        0
      ]
      /ConvertColors /NoConversion
      /DestinationProfileName (Japan Color 2001 Coated)
      /DestinationProfileSelector /UseName
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure false
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles true
      /MarksOffset 6.000950
      /MarksWeight 0.250000
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /UseName
      /PageMarksFile /RomanDefault
      /PreserveEditing true
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /LeaveUntagged
      /UseDocumentBleed false
    >>
    <<
      /AllowImageBreaks true
      /AllowTableBreaks true
      /ExpandPage false
      /HonorBaseURL true
      /HonorRolloverEffect false
      /IgnoreHTMLPageBreaks false
      /IncludeHeaderFooter false
      /MarginOffset [
        0
        0
        0
        0
      ]
      /MetadataAuthor ()
      /MetadataKeywords ()
      /MetadataSubject ()
      /MetadataTitle ()
      /MetricPageSize [
        0
        0
      ]
      /MetricUnit /inch
      /MobileCompatible 0
      /Namespace [
        (Adobe)
        (GoLive)
        (8.0)
      ]
      /OpenZoomToHTMLFontSize false
      /PageOrientation /Portrait
      /RemoveBackground false
      /ShrinkContent true
      /TreatColorsAs /MainMonitorColors
      /UseEmbeddedProfiles false
      /UseHTMLTitleAsMetadata true
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [600 600]
  /PageSize [612.000 792.000]
>> setpagedevice


