&

.,1,#

T ATAAL L ARIRNE

Beijing Enterprises Medical And Health Industry Group Limited

( formerly known as Genvon Group Limited | AifE EI#SEEAR AT )

Incorporated in the Cayman Islands with limited liability A5 2B &AL 2 AR AR]
Stock Code AR 5% : 2389

ANNUAL REP%SE 20 1 5

L EF 3

EEMREEERRCS

TIHG FHid sl P GAMASERTNT S0 LT

are

EZHONG MiE walria

SPRING  Howotoos




11

24

38

43

62

64

66

68

70

73

Contents

H 8%

Corporate Information
NEIE R

Corporate Structure
NCIES

Financial Summary

MHRE

Project Overview

EEBE

Chairman’s Statement

TREHE

Management Discussion and Analysis
EIRE R R AT

Corporate Governance Report
EEERRE

Directors and Senior Management
EERaRERE

Directors’ Report

EFewmE

Independent Auditors’ Report

B ZBE RS

Consolidated Statement of Profit or Loss and
Other Comprehensive Income

B kEMEERER

Consolidated Statement of Financial Position

A BIEARR &

Consolidated Statement of Changes in Equity

e T

Consolidated Statement of Cash Flows

MEBRERER

Notes to Financial Statements

AR M R

EEREFEXEREFRAR —E-RFFR



Corporate Information
NAER

emmmm Year ended 31 December 2015 B2 =F—AF+=A=+—HIF/Z

BOARD OF DIRECTORS EXg

Executive Directors HITEE

Mr. Zhu Shi Xing (Chairman) WAEELE(EE)

Mr. Liu Xue Heng (Joint Chief Executive Officer) BB S (BT AR )
Mr. Zhang Jing Ming (Joint Chief Executive Officer) SRS BASAE (BB 1T AR )
Mr. Gu Shan Chao FEEHEE

Mr. Hu Xiao Yong HABEE S

Mr. Hu Shiang Chi HAMRBL SR A

Mr. Wang Zheng Chun TIERFRE
Non-executive Director HHITEE

Mr. Robert Winslow Koepp |5unt=-F o
Independent Non-executive Directors BUHHITES

Mr. Gary Zhao I % A&

Mr. Tse, Man Kit, Keith WKL

Mr. Wu Yong Xin Rk E

Mr. Zhang Yun Zhou RERLE
AUTHORISED REPRESENTATIVES EERT

Mr. Lam Ka Tak AN

Mr. Liu Xue Heng BB L
COMPANY SECRETARY REWE

Mr. Lam Ka Tak MEEEE

AUDIT COMMITTEE BEREES

Mr. Gary Zhao I % A

Mr. Tse, Man Kit, Keith (Chairman of the committee) W ERE(EE2 L E)
Mr. Wu Yong Xin RIKFFE
REMUNERATION COMMITTEE FMEES

Mr. Gary Zhao (Chairman of the committee) Wk E(ZE2LE)
Mr. Tse, Man Kit, Keith S

Mr. Wu Yong Xin ROKFTSEE
NOMINATION COMMITTEE REZEES

Mr. Gary Zhao M 5 &

Mr. Tse, Man Kit, Keith B

Mr. Wu Yong Xin (Chairman of the committee) RKHFEE(ZEEEFE)
Mr. Zhu Shi Xing WA
INVESTMENT AND RISK MANAGEMENT RERBERBREEZES
COMMITTEE

Mr. Gu Shan Chao (Chairman of the committee) BEREE(ZESEE)
Mr. Liu Xue Heng BB L

Mr. Zhu Shi Xing S A

Mr. Lam Ka Tak AN

Beijing Enterprises Medical and Health Industry Group Limited ANNUAL REPORT 2015



Corporate Information

NE)ER

e Year ended 31 December 2015 B2 —F—AF+=-A=+—HILFZ
AUDITORS =B ED
Ernst & Young LK FHRD BT ER
Certified Public Accountants HESEHAD
LEGAL ADVISER SEE R
Sidney Austin BRIEERM BB
STOCK CODE B 3K 5R
2389 2389
WEBSITE 481t
www.bemh.com.hk www.bemh.com.hk
PRINCIPAL BANKERS FEEFRET
Bank of Beijing bR ERTT
Bank of Shanghai FBRIT
China Citic Bank International FR{ZRITERR
Hang Seng Bank Limited BARITERAF
Shanghai Pudong Development Bank EERBERRT
REGISTERED OFFICE AR ERE
Century Yard Century Yard

Cricket Square
Hutchins Drive
P.O. Box 2681 GT
Grand Cayman
British West Indies

HEAD OFFICE AND PRINCIPAL PLACE
OF BUSINESS

Room 1110-11, 11/F

Harbour Centre

25 Harbour Road

Wanchai

Hong Kong

HONG KONG BRANCH SHARE
REGISTRAR AND TRANSFER OFFICE
Union Registrars Limited

Suites 3301-04, 33/F

Two Chinachem Exchange Square

338 King's Road

North Point

Hong Kong

Cricket Square
Hutchins Drive
P.O. Box 2681 GT
Grand Cayman
British West Indies

MMBEERTEEXME

255
L
1121110- 1%

EREROBFETTRE

HAESBRERAA
5

it A

2383385
EHR P EI528]
331#3301-04%

EEREFEXEREFRAR —E-RFFR
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Financial Summary

R sz oh
B HE
|
For the year ended 31 December
BE+-A=+—-HLEFE
2011 2012 2013 2014* 2015*
—T——%F —T-—-F —T-=F —T-NF —T-IF
HK$'000 HK$'000 HK$'000 HK$'000 HK$’000
TET THET TET TET FHET
Revenue WA 114,040 801,574 442,312 509,250 145,944
(Loss)/profit for the year N EEA ARG
attributable to the owners FE(EE)5H
of the parent (41,669) 115,988 94,120 (174,565) (56,480)
At 31 December
R+=R=+—H
2011 2012 2013 2014 2015
—E——F - ZT-=F —ZET—NF ZZEB-HF
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FET FHET FHET FET FET
Assets and liabilities BEENEE
Total assets HMEE 1,534,867 1,625,170 1,987,066 2,961,339 3,226,035
Total liabilities HmaE (854,997) (830,658)  (1,085,883) (1,028,648)  (429,272)
679,870 794,511 901,183 1,932,691 2,796,763
Equity attributable to owners EFRFIHHEA A
of the parent FEE = 475,150 592,099 695,985 1,723,520 2,711,373
Non-controlling interests FEVERR e a 204,720 202,412 205,198 209,171 85,390
679,870 794,511 901,183 1,932,691 2,796,763

*  Revenue for the year ended 31 December 2014 and 2015 included the revenue

generated from the discontinued operations.

* BECE-NER-FE-AFT-_A=+-RLFE
ZWRABEREBRILEE WA -

EEREFEXEREFRAR —E-RFFR 5



Project Overview

BHSE

Project name

HE&®

Main Businesses

FTEER

Beijing Chaoyang District project
1t RER5 = IE B

Shanghai Minhang District project
FERTRIER

Smart Urban Community Geriatric Care

BERTAEEZIAR

Golden Sun project
SARGIER

Top Doctor
R

Beijing Changping District Project
tmEFRIER

Specialized medical treatment project
EREEIRR

Manufacturing and sale of furniture

FERHERA

Health management project

fEEEIREE

Equity fund management company

BEESEE AR

Build an industrial park focusing on medical services, health, geriatric
care and Internet logistics and build an experience site for Beijing's pilot
center of geriatric care

EAERRS  #F & BEEADRATLONEXER - ZFRIR
BERGTEIEE H R

Build the headquarters for medial and geriatric corporation and mobile
medical industry, set up a pilot zone for mid- to high-end services of
geriatric care, introduce producers of medical equipment
MERBRCXZERNBHERESX  BETSHhEERETHE - &
ABRBEMEER

Work with Zhong Min Wan Jia Elderly Industry Investment Co., Ltd. to
build physical chain brands with both online and offline service centers of
geriatric care at home
BRREREFREEFARDAAFITER L EBERREBRERBEFT L
HE BB S n &

Mainly engage in geriatric care and nursing at home, with an aim to
develop communities for the elderly and the market of services of
geriatric care in China

TENEBENEREE  SERNTEZRREELRREZRBNS

Committed to developing “Internet+medical” services, with quality
doctors’ group as its basis

BOIRBERABEBLESEAERN [ EEE+BR IR%

Provide special medical treatment for orthopedics diseases

REERHRRA E R R

Invest in a company specializing in the research, manufacturing,
demonstration and promotion of Boron Neutron Capture Therapy
products

BRER—MEMFRRM T FFEAEERMRE - 85E - TEMER QT

Manufacturing and distribution of medical furniture and furniture for the
elderly
FERSHREBERARAREMRE

Provide state-of-the-art smart health evaluation for individuals and
groups and design individualized health management plans

EREAMEREHENS SRFENG - RFHEMCRREETR

The fund mainly invests in high-growth and high-returns industries like
healthcare, biotechnology, energy efficiency & environment protection,
and high-end information services
EeEHRENBERE £V - SRR SHEARBESK
& - SEHMAEXE

Beijing Enterprises Medical and Health Industry Group Limited ANNUAL REPORT 2015



Chairman’s Statement
FEmE

On behalf of the board of directors of Beijing
Enterprises Medical and Health Industry
Group Limited, | am pleased to present the
operating results of the Group for the financial
year ended 31 December 2015.

AABERRILLEEEREEXEEEGR LT
BEES BMAONOEBTE2LEERZ_FT—1F
T2 A=+ —HLEBHFEFENRKEEE - -—

EEEREFEXERERAR —E-RFFR 7



Chairman’s Statement
FEHRE

Dear Shareholders,

2015 was a year of reformation for Beijing Enterprises Medical and
Health Industry Group Limited (the “Company”, together with its
subsidiaries as the "Group” or “BEMH"). With the Group's strategic
and operational management principles as the guidelines, the
Company implemented various tasks of business transformation in an
orderly manner based on the work plans formulated by the Group at
the beginning of 2015, and tapped into the high-growth medical and
geriatric care industry. This enabled the Company to maintain a rapid
development and create greater value for shareholders.

For the year ended 31 December 2015, the Group recorded revenue
from principal businesses of HK$145,944,000, representing a
decrease of 71% as compared to that of last year. Loss attributable
to shareholders of the Company amounted to HK$56,480,000,
representing a decrease of 68% as compared to that of last year.
Basic loss per share for the year was HK$1.01 cents. The Board of the
Company resolved not to pay any dividend for the year, so as to retain
funds for more effective investments.

BUSINESS REVIEW AND OUTLOOK

GERIATRIC CARE SERVICE

The geriatric care segment of the Group has established a
comprehensive geriatric care industrial chain with home care as the
basis, institutional care as the complement and city intelligent care as
the solution. The unique health and geriatric care model of BEMH has
been sustainable, replicable and rapidly expandable as a successful
and profitable business model and rapidly penetrated into the
geriatric care market of the PRC in with a swift expansion nationwide.

In 2015, the Group completed the establishment of five home-based
geriatric care community service centers in the urban district of
Beijing through its subsidiary Zhongmin Wanjia (Beijing) Home-Based
Geriatric Care Service Limited. Looking ahead to the year of 2016, the
Group will continue to open new service centers, in order to fulfill the
goal of establishing 100 service centres for 1 million of elderly.

With regard to institutional care, the Group completed the initial
design and market positioning of institutional elderly homes in Beijing
and Shanghai in 2015. It is planned that the projects will gradually
commence construction works and operation is expected to start in
the beginning of 2017.

Beijing Enterprises Medical and Health Industry Group Limited ANNUAL REPORT 2015
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Chairman’s Statement
FEHRE

In January 2016, the Group has completed the acquisition of Golden
Sun Group which has greatly strengthened the team resources for the
geriatric care service of the Group and assisted the Group to focus on
the development of city intelligent care. In 2015, Golden Sun Group
has completed the launch of the mobile phone app "Z15#®" and
formulated “the standard of city community home-based geriatric
care service” for Fujian Province (“"DB35 provincial standard”). It has
also been recognised as the leading enterprise and model enterprise
of family service industry of Fujian Province in 2014-2015.

MEDICAL SERVICE

2015 was a crucial year for the reformation of health care policies
of the PRC. Following the deepening of diagnostic and treatment
hierarchy, the open up of doctors practising at multiple sites and
the introduction of the policy of assigning residents with general
practitioners, BEMH timely seized the opportunity when the policy
was implementing with full force and invested in Beijing Top-Doctors
Technology Co., Ltd. (“Top-Doctors”) to own 35% of its shares, thus
becoming its largest shareholder. Top-Doctors principally develops
two businesses: (1) promoted city intelligent medical care services
with Yiwu City, the PRC as the pilot city. Top-Doctor developed
the "Yiwuxing Hospital” Platform in cooperation with the Yiwu
government. As of the end of 2015, such product has achieved the
function to enable general practitioners to sign up with patients
online, as well as functions such as doctors’ appointment, enquiry
of past prescriptions and reports and established the functions of
medical appointment and report’s enquiry with the Centre Hospital
at Yiwu town as the pilot site. It is anticipated that 200,000 patients
and 1,000,000 patients will sign up at the end of 2016 and in 2017
respectively. By 2020, the signing up of 2,000,000 patients in the
city will be achieved. (2) The launch of “Xingyi Online” has been
completed with the resources of doctors union, and accordingly, the
doctor resources of Class-A hospital has been integrated and a high-
end diagnosis management platform has been constructed. In 2016,
Top-Doctors will continue to devote to obtaining big medical data
and general practitioner resources, while at the same time expanding
the sales channel of the internet of things, assisting in the linkage
between higher- and lower-level medical institutions and exchanging
medical resources between first-, second- and third-tier cities, so as
to attain business profits. “Yiwu model” will serve as the role model
of the city intelligent care business of the Group and is expected
to cover one to two more cities in 2016 and be gradually promoted
throughout the nation.

RZF-—RE—F AEETKBEEAGEEELZ
R RRMBAEEREERE 2EFER -
BOAREBEINWTESBEZERR - X5
SER_T-RFTKT [EHRIFERAPH L
o BIETREE (M HREREERGERE]
ZAE(DBISERIRLE) - 15T 2014-2015FE 15
EERERGERFTLERTRREOELRE -

B ER
CE-hERPEFLEBRRREEEEN -
FoBEIRADENENRL BEZHIEN
HEARAEREEZHEENBERORESL - 4t
EEBENEIUE T BERHET NERANE#E - &
BTIRRBHBEMBAERARCATERERE
BE 1) - (EAR35BANAEE —KRIR - REK S
TERRMEER  )NTERSH AR
ERTESER REMERESTHRTAE
RET IZSEERISEFE  BL_—_F—71
FEZEMODEER T 2MBARLEBZNBED
B BATRK ARSI EAMMESHADE -
WS T AE ST H LB A A TELRNRAMN
HETAYEE - BRI 2016FEER208 A%
#o —_E-EFER-BEARN I _ZT_F
FERET _ABEARN - Z)BBEBLBBEN
BR RTEERLEINESR BA=FE
ELER BERETRH2EREREFR - —F
—RF - REBBEBSER IR ERBR AR
MEMBLEER  RSORVBHEEEES W
By E AR BB BE - B R =R
MHEEEREMERERBRAN - [RHE
A IBERAEERTESERNHEE - WP
R-FB-R"EBFENEE-—E_@AHRT L&D
E2EHE -

EEREFEXEREFRAR —E-RFFR
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Chairman’s Statement
FEHRE

In 2015, the Chinese Government put forward the new mindset on
the integration of domestic capital and medical sector and promoted
the PPP model. Under the guidance of such policy, BEMH actively
integrated the resources of BEGCL and strived to promote the
establishment of physical hospitals for the Group. The Group has
signed the framework agreement with Xingtai First Hospital and
planned to connect with the municipal medical platforms in Anhui and
other regions. We will also better capitalize on the country’s policies
supporting domestic capital, so as to rapidly integrate and materialize
the two principal businesses of the Group (i.e. medical and geriatric
care) under the framework of PPP model.

In 2016, we will continue to strive to be a leading domestic supplier
of medical service system. On one hand, we will put effort in
establishing intelligent hospitals and achieve better breakthroughs
in the operation of physical hospitals of the industry, while on the
other hand, we will accelerate the coverage of city intelligent medical
care services and seize the timing of the policies in relation to the
diagnostic and treatment hierarchy, doctors practising at multiple
sites and vigorous development general practitioners, so as to
support and urge the rapid replication of the business model of Top-
Doctors.

INVESTMENTS IN THE BIG HEALTH CARE SECTOR

In order to better integrate the medical and geriatric care service
as well as to achieve industry chain effect, the Company has also
acquired two industrial companies, namely Beijing Xibu Woods
Limited and Beijing Vissam Furniture Company Limited. These two
companies possess extensive experience in the production and
sale of medical care and geriatric care-related furniture and have
remarkable comparative advantages. In particular, Beijing Vissam
Furniture Company Limited duly signed a contract with Krueger
International USA, an international famous brand of medical care and
geriatric care-related furniture, which laid a solid foundation for the
results of 2016.

During the year, the Group had the strong support from the
Government of Shunyi District, Beijing Municipality. The Government
of Shunyi District took the leading role to jointly establish Beijing
Shunyi Fund Management Company with the Group and an A-share
listed companies in the PRC, in order to raise funds from the limited
partners and enhance the investments in the big health care sector.
For phase 1, the fund-raising target is RMB1 billion.

APPRECIATION

I would like to take this opportunity to thank my fellow Directors, the
management and all staff, and to express heartfelt gratitude to all
colleagues for their hard work and contribution to the development
of the Group in the past year. Meanwhile, | would also like to express
appreciation to all shareholders, the banking sector, the investment
community and business partners for their vote of strong confidence
in the Group and long-lasting patronage to the Group.

Beijing Enterprises Medical and Health Industry Group Limited ANNUAL REPORT 2015
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Management Discussion and Analysis

BIEE R o BT

The Group is principally engaged in the provision of geriatric care,
medical care and health care related services and products.

The geriatric care segment of the Group has established a
comprehensive geriatric care industrial chain with home care as the
basis, institutional care as the complement and city intelligent care as
the solution.

During the year, the Group has carried out various land acquisitions
in Beijing and Shanghai. The acquired lands were intended to be
used for the development project which integrates medical care and
geriatric care and involves the development of an industrial park with
a focus on medical, geriatric and big health care services. Taking
advantage of the geographical location of the project and the support
of current government policies, the Group vigorously promoted the

new industry with the integration of medical and geriatric care.
The information of the project lands is as follows:

Location Site area

bk THEE

AEBTI2NERIEE  BELREREZR
BREMS -

REBEBZEEBRETUBRLRAER  HE
BERBR WTESBREZERBARNENTE
EERE -

AER NEBRIERE ESETEZELI B
B WSz HiRARER  BEAANER
R ITENRERE B KREAPLHNEE
B moNBEEMIEGE 2 #5 N E BT
B ZSFF - KNEHE  BEENMESE -

HELHERMT

Current status

B AR

Chaoyang District, Beijing Approximately

161,000 square meters
I REGR #9161,000F 752K

Pujiang Town,
Minhang District, Shanghai

Approximately
20,500 square meters

LERTERBITH #120,500°F 77 K

Meilong Town,
Minhang District, Shanghai
LBRTEgREE

Approximately
39,500 square meters
#739,500F 75K

In August 2015, the Group has signed a cooperation agreement with
Zhongmin Wanjia Elderly Industry Investment Company Limited* (&
REREFEXIREBMR AR for the purpose of jointly establishing a
community home-based geriatric care service platform. It is planned
to establish a leading enterprise in the comprehensive community
home-based geriatric care service sector in the PRC in three to five
years and innovate the community home-based geriatric care service
model, so as to promote the development of the geriatric industry in
the PRC. As at 31 December 2015, 5 community service centres have
been established by the joint venture.

Project design and planning were completed.
The construction work is expected to be
commenced in the second half of 2016 and
completed in 2017

ERKER R RAE - Bt —E—RFTAHR
BRIBER-Z—tFxT

Project design and planning were completed.
The construction work is expected to be
commenced in middle 2016 and completed in
2017

EEKIER R RRE - B - E—RFh AR
BRIEER-Z—tFxT

Sale and purchase contract was signed and the

delivery is expected to be made in mid 2016
CEZFEEAR B —E—R"EPARXWK

—E-RFEN\R - AEEETREREFEXA
RARZZEEERHE  HEANERTARRZRLE
BHREBERG TG SHEIAE3-SFAEZRT B
EBEEREEZHEAMBHIEALE  AIFERER
BERBGEN - HEPTERZEEREBER - H
ECE-RAFTHA=1—H GEAFREER
STE M & AR F D o

EEREFEXEREFRAR —E-RFFR
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Management Discussion and Analysis
BIEER RO

In November 2015, the Company, Ms. Huang Xiaorong and Fujian Fu
Ling Golden Sun Health and Geriatric Company Limited* ({8 2% &
Re KNG REEERMERAT]) (“"Fu Ling Golden Sun”) signed the
Share Transfer and Capital Increase and Subscription Agreement in
relation to the acquisition of 51% of equity interests in Fu Ling Golden
Sun. The acquisition was completed in January 2016. Fu Ling Golden
Sun is a leading comprehensive geriatric care service institution in
the PRC, promoting the concept of “the elderly home without wall”.
Currently, Fu Ling Golden Sun has 853 staff with services covering 1.5
million of the elderly and it has 150,000 registered members. Fu Ling
Golden Sun also manage the operation of 259 home-based geriatric
care service stations, 3 institutional elderly homes and 2 day care
centres.

The Group's medical care services focus on the development
of "Internet+Medical” services on the basis of a group of high-
quality doctors, providing on-line medical consultation, doctors’
appointment services and intelligent medical cooperation with
local cities, including on-line guidance, local house calls, continuing
education and geriatric care community medical services.

In December 2015, the Group completed the investment in Beijing
Top-Doctors Technology Co., Ltd.* (It R R BB BRI HER A A)
("Top-Doctors”) to own 35% of its shares, thus becoming its largest
shareholder. Leveraging on the mobile internet to enhance the
efficiency of the diagnosis service of doctors, Top-Doctors expanded
personal connections in the medical sector, create the personal
brands of doctors, rationally allocate medical resources and enable
patients to have access to the required medical services in a more
efficient and convenient manner. During the year, Top-Doctors
promoted city intelligent medical care services with Yiwu City, the
PRC as the pilot city and developed the "Yiwuxing Hospital” Platform.
As of 31 December 2015, such product has achieved the function to
enable general practitioners to sign up with patients online, as well as
functions such as doctors’ appointment, enquiry of past prescriptions
and reports, etc. and established the functions of medical
appointment and report’s enquiry with the Centre Hospital at Yiwu
town as the pilot site. It is anticipated that 200,000 patients will sign
up at the end of 2016. In addition, the launch of “Xingyi Online” has
been completed with the resources of doctors union, and accordingly,
the doctor resources of Class-A hospital has been integrated and a
high-end diagnosis management platform has been constructed.

With respect to the investments in big health care, the Group
completed the acquisitions of Beijing Xibu Woods Limited and
Beijing Vissam Furniture Company Limited in early January 2016.
These companies are principally engaged in the production and
sale of medical care and geriatric care-related furniture and possess
extensive experience and remarkably comparative advantages. In
particular, Beijing Vissam Furniture Company Limited duly signed a
contract to be the furniture agent of KI USA (ranked top 10 globally),
an international famous brand of medical care and geriatric care-
related furniture in 2015.

Beijing Enterprises Medical and Health Industry Group Limited ANNUAL REPORT 2015
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During the year, the Group had the strong support from the
Government of Shunyi District, Beijing Municipality. The Government
of Shunyi District took the leading role to jointly establish Beijing
Shunyi Fund Management Company with the Group and an A-share
listed companies in the PRC, in order to raise funds from the limited
partners and enhance the investments in the big health care sector.
For phase 1, the fund-raising target is RMB1 billion (the “Fund”).
Beijing Shunyi Fund Management Company was established in
December 2015. Upon completion of the fund raising activity, the
Fund will allocate resources to develop companies in the big health
care industry, while the fund management company can receive
considerable management fees.

As mentioned in the Shareholders’ circular of the Company issued
on 26 February 2016, the Group intended to allocate resources in the
sports industry in the PRC. On 20 October 2014, the State Council
of the PRC promulgated the guideline “Several Opinions of the
State Council on Acceleration of the Development of the Sports
Industry and the Stimulation of Sports-related Consumption” ( {El
BN IMREREEEXCERSEENETER) ) (Guo Fa [2014]
No. 46). According to such guideline which sets the year 2025 as
the deadline, the value of the overall scale of the sports industry
is expected to reach RMBS5 trillion; the average sports venue area
per person will reach 2 square meters; the number of people who
regularly participate in sports activities will reach 500 million; and
the coverage of new neighborhoods with sports facilities will reach
100%. The management considered that the sports industry will
become a major aspect of the development plan of the Group as
sports promote health and happiness, and such business is in line with
the Group’s principal activities. Once the Group starts up the sports
business, the Group can obtain sparse land resources in Beijing base
on the Group's shareholder background. At the same time, the sports
players of the sports industry will constitute a huge potential customer
group of the Group’s medical business, and as a result, these two
businesses will achieve significant synergies.
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DISCONTINUED OPERATIONS

Power Tools Manufacturing and Trading Business

The power tools manufacturing and trading business of the Group
has secured key customers with stable orders mainly from overseas
markets like the United States and Europe. For the year ended 31
December 2015, the total sales of the power tools manufacturing and
trading business was HK$39,150,000 (year ended 31 December 2014:
HK$172,594,000). A loss of HK$1,808,000 was recorded (year ended 31
December 2014: profit of HK$67,053,000).

Property Development Business

As regards property development business, the Group principally
engaged in the operation of property projects in Shanghai and
Jiangsu. Located at Lane 528, Ruili Road, Minhang District, Shanghai,
the Shanghai Project of the Group comprises of high-rise blocks in
South Lawn and duplexes in North Lawn, as well as over 10 shops
placing across both South and North Lawn, covering, in aggregate,
a saleable area of approximately 68,000 square metres. The Jiangsu
Project of the Group is located at No. 58 Huanghai Avenue, Nantong
City, Haian County, Jiangsu Province, which is embraced by the
Seven Star Lake Ecological Park, with convenient transportation and
scenic environment. The Project covers a site area of approximately
250,000 square metres and a total gross floor area of over 720,000
square metres. The project is mainly concentrated on high-rise and
sub high-rise residential units. The project has a total saleable area
of approximately 530,000 square metres. For the year ended 31
December 2015, the total sales of the property development business
amounted to HK$106,794,000 (year ended 31 December 2014:
HK$336,656,000). A loss of HK$14,116,000 was recorded (year ended
31 December 2014: loss of HK$225,770,000).

MAJOR ACQUISITIONS AND DISPOSALS
Acquisitions

Zhi Jian Limited

On 30 January 2015, the Company entered into a sale and purchase
agreement with Beijing Properties (Holdings) Limited ("Beijing
Properties”), a substantial shareholder, for the acquisition of Zhi Jian
Limited (“Zhi Jian”) at a consideration of HK$408,000,000. Beijing
Inland Port International Logistics Co., Ltd.*, the operating subsidiary
of Zhi Jian in Chaoyang Port, is the owner of three industrial lands
with a total area of 161,498.66 square metres. Currently, such lands
have been developed into 17 one-to-two-storey buildings, one five-
storey building and some structures. The Group intends to demolish
the buildings and structures erected on such lands and change the
usage of the lands to non-logistic purpose so as to commence other
medical-related and geriatric care- related business. The acquisition
was completed on 29 May 2015.
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Great Delight Group Limited

On 29 May 2015, the Group has acquired Great Delight Group
Limited from an independent third party for a total consideration
of HK$20,000,000. It mainly invests in a high-technology enterprise
specialized in the research, manufacturing, demonstration and
promotion of products in relation to Boron Neutron Capture
Therapy ("BNCT"). The areas of operation of such enterprise include
research and installation of neutron beams devices for hospitals,
implementation of BNCT malignant tumor therapy and relevant
neutron activation analysis, and development of short-lived isotope
and other high technology projects. The acquisition was completed
on 29 May 2015.

Jing Tou Holding Group Limited

On 10 July 2015, the Group has acquired Jing Tou Holding Group
Limited (“Jing Tou") from an independent third party for a total
consideration of HK110,640,000 and settled by allotting and issuing
a total of 138,300,000 Consideration Shares. Through bR fEH T &
EMmABREE AT (Beijing Dragon Ground Arts & Crafts Limited®),
the operating subsidiary of Jing Tou, Jing Tou indirectly holds 70%
equity interest of Beijing Dragon Ground Arts & Crafts Limited which
owns a property in Beijing with a total gross floor area of 20,051.15
square meters, comprising a block of 6-storey (partially 2-storey)
commercial building which is devoted to leasing. The property held
is a well-developed commercial building in superior geographical
location with comprehensive ancillary facilities which is an ideal site
for the development of medical-related business of the Company.
The acquisition was completed on 31 July 2015.

LEBE#MEERAL A (“Shanghai Junbo Textiles Limited”*)

On 11 November 2015, the Group has acquired Shanghai Junbo
Textiles Limited from two independent third parties for a total
consideration of RMB92,100,000. Shanghai Junbo Textiles Limited
is the owner of an industrial land with a total area of 20,480 square
meters in the Minhang District of Shanghai. The Group considers
that this acquisition represents an opportunity for the Group to take
initial step into the business of medical and geriatric care services in
Shanghai. The acquisition was completed on 4 December 2015.

ASR Logistics Holdings Limited (“ASR Logistics”)

On 18 December 2015, the Group has subscribed a total of
131,000,000 ordinary shares of ASR Logistics, a company incorporated
in Cayman Islands and the shares of which are listed on the
main board of the Stock Exchange (Stock Code: 1803) for a total
Consideration of HK$95,630,000 which was satisfied by disposing an
office premises of the Group in Hong Kong.
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The Group obtained a 13.97% of the enlarged issued share capital of
ASR Logistics in replace of an illiquid office premises in Hong Kong
upon the completion of the acquisition on 18 December 2015. The
Group will become a strategic investor of ASR Logistics and intends
to explore any co-operation opportunity in sports industry in the PRC
with ASR Logistics.

Disposals

World Wisdom Industrial Limited

On 21 November 2014, United Win International Corporation (“United
Win"), a wholly owned subsidiary of the Company, entered into a
disposal agreement (the “Disposal Agreement”) with Jingjun Global
Limited (“Jingjun Global”), a company wholly owned by Mr. Wang
Zheng Chun ("Mr. Wang"), an executive director of the Company.
Pursuant to the Disposal Agreement, United Win agreed to sell and
Jingjun Global agreed to purchase the entire issued share capital
of World Wisdom Industrial Limited at a total consideration of
HK$668,900,000 (the “Disposal”).

The Disposal was completed on 31 March 2015 and a gain on of
disposal amounting to HK$31,409,000 is incurred.

Rainy Company Inc.

On 11 May 2015, United Win and Shanghai Duhang Plating Limited
entered into the disposal agreement, pursuant to which United
Win agreed to sell and Shanghai Duhang Plating Limited agreed to
purchase all the issued share capital of Rainy Company Inc. for a total
consideration of RMB15,100,000 (approximately HK$19,143,000).

Rainy Company Inc. and its subsidiaries are principally engaged
in property development business. At the date of disposal, Rainy
Company Inc. and its subsidiaries have a total of 10 shops, 1
residential unit and 13 duplexes covering, in aggregate, a saleable
area of approximately 5,352 square meters, of which 6 shops have
been leased out for rental income.

The disposal was completed on 11 May 2015 and a gain on disposal
amounting to HK$31,512,000 is incurred.
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FINANCIAL REVIEW

Other income and gains generated from continuing operations

For the year ended 31 December 2015, other income and gains
generated from continuing operations was approximately
HK$45,489,000, representing a substantial increase by 29 times
comparing with HK$1,535,000 over the year ended 31 December
2014. Other income and gains generated from continuing operations
mainly included bank interest income of HK$15,042,000, other
interest income of HK$11,187,000, gain on disposal of subsidiaries
of HK$6,876,000 and the gain of fair value change of financial assets
measured at fair value through profit or loss of HK$4,906,000.

Administrative expenses generated from continuing operations

For the year ended 31 December 2015, administrative expenses
generated from continuing operations was HK$149,185,000,
representing a substantial increase by 11 times comparing with
the expenses of HK$12,725,000 over the year ended 31 December
2014. The increase was mainly because 1) the additional transaction
costs generated from numerous fund raising activities and merger
and acquisition activities during the year; 2) share option expenses
of HK$42,153,000 generated from granting 230,000,000 share
options under 2013 Share Option Scheme; 3) amortisation of land
lease payments of HK$16,016,000 and 4) loss on foreign exchange
differences of HK$22,035,000.

Finance cost from continuing operations

For the year ended 31 December 2015, the finance cost of continuing
operations was HK$3,992,000 (year ended 31 December 2014: Nil).
The finance cost was mainly attributable to the interests of the bank
loans and other borrowings of HK$4,632,000, of which HK$640,000
was capitalised to the cost of a construction project in Beijing. The
effective annual interest rate ranged from 4.92% to 6.19%.

(i)  Power Tools Manufacturing and Trading Business

For the year ended 31 December 2015, the power tool business
recorded a revenue of HK$39,150,000, representing a decrease
of 77% as compared with the revenue of HK$172,594,000 over
the year ended 31 December 2014. The decrease in revenue was
mainly attributable to power tools manufacturing and trading
business being sold in March 2015. The operation performance
of power tools manufacturing and trading business recorded a
loss of HK$1,808,000 (year ended 31 December 2014: profit of
HK$67,053,000).
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(i) Property Development Business

Property Development Business was sold in March 2015
and May 2015. For the year ended 31 December 2015,
revenue for the Group's property development business was
HK$106,794,000, representing a decrease of 68% as compared
with the revenue of HK$336,656,000 over the year ended 31
December 2014. The operation performance of property
development business recorded a loss of HK$14,116,000 (year
ended 31 December 2014: HK$225,770,000).

Together with the above-mentioned gain of disposal incurred
from the disposals set out in “Major Acquisition and Disposal”
amounting to HK$62,921,000, the profit for the year ended 31

December 2015 of discontinued operation is HK$46,997,000.

As at 31 December 2015, the net assets of the Group was
approximately HK$2,796,763,000, whereas the net assets as at 31
December 2014 was approximately HK$1,932,691,000, representing
an increase of approximately HK$864,072,000. The increase was
mainly due to the Group raised cash of HK$948,092,000 by issue of a
total of 1,468,000,000 new shares of HK$0.20 each share upon exercise
of share options and the issue of placing shares.

As at 31 December 2015, the Group's cash in hand was
HK$628,952,000 (31 December 2014: HK$1,093,476,000). The
Group's long-term and short-term loan was HK$127,384,000 in total
(31 December 2014: nil). Total debt increased by HK$127,384,000
comparing to 31 December 2014. As at 31 December 2014, the long-
term and short-term loan of HK$380,276,000 was categorized to
liabilities that was directly related to assets held for sale. The Group's
debt ratio was 4.7% (31 December 2014: 22.06%), calculated by total
debt divided by owners’ total equity.

The Group agreed that meticulous management on cash flow is the
key to success. To ensure that there is sufficient capital to handle the
Group's rapid growth, the Group remains good relationships with
each of the banks from time to time, so that the Group gains easy
access to applications for loans.
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The Group endeavours to maintain sustainable development in
the long term, continuously create value for its employees and
customers, and foster good relationships with its suppliers. The
Group understands that employees are its valuable assets, and the
realisation and enhancement of employees’ values will facilitate
the achievement of the Group's overall goals. For the year ended
31 December 2015, the Group provided generous social security
benefits to its employees to motivate them while heightening their
sense of belonging. The Group also understands the importance of
maintaining good relationships with its suppliers and customers to
the overall development of the Group. The Group places emphasis on
supplier selection and encourages fair and open competition to foster
long-term relationships with quality suppliers on the basis of mutual
trust. To maintain the competitiveness of its brand and products, the
Group abides by the principles of honesty and trustworthiness and
commits itself to consistently provide quality products to establish
a reliable service environment for its customers. For the year ended
31 December 2015, there was no significant and material dispute
between the Group and its suppliers and/or customers.

For the year ended 31 December 2015, the Group’'s capital
expenditure was approximately HK$1,906,998,000 (year ended 31
December 2014: HK$859,000), consisting of addition of property,
plants and equipment, investment properties, prepaid land lease
payments and intangible assets, including assets from acquisition of
subsidiaries.

The Group took full advantage of the financing platform as a listed
company by striving for a constant optimization of the capital and
financing structure, so as to obtain sufficient funds to finance the
future projects of medical and geriatric care businesses. During the
period, the Group's operations were mainly financed by internal
resources.

During the year, the Company issued 465,000,000 and 999,000,000
shares on 26 March 2015 and 27 May 2015, respectively. By issuing
new shares, the Company has raised HK$944,276,000 in aggregate.
The amount raised is proposed to be applied towards potential
acquisition activities as identified by the Group from time to time
and the general working capital of the Group. Based on the current
assets and liquidity on hand, the Directors believes that the Group
has sufficient financial resources to meet the need of its ongoing
operation and acquisitions.
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As at 31 December 2015, the Group had pledged property, plant and
equipment and investment properties, the carrying amount of which
was HK$65,576,000 and HK$303,175,000 respectively, as security
for bank loan. As at 31 December 2014, the Group had pledged
properties under development and properties held for sales, the
carrying amount of which was HK$914,042,000 and HK$603,943,000
respectively, as security for construction loan granted to the Group.

CONTINGENT LIABILITIES

On 26 May 2015, the Company received a writ issued by Lucky
Creation Limited (the “Plaintiff”) in the High Court (the "Action”)
against the Company and Mr. Wang Zheng Chun, an executive
director of the Company. In the Action, the Plaintiff claims against
the Company for specific performance of an alleged agreement to
issue and allot 1,236,615,482 new shares at the price of HK$0.25 per
share, loss and damages to be assessed for the alleged breaches,
interest, costs of the Action and further and/or other relief. The
Company filed its defence on 20 July 2015. The Action is still in
its early stages. Due to the inherent uncertainties of litigation, the
directors of the Company, based on the advice from the Group's legal
counsel, believe that the Company has a valid defense against the
allegation and, accordingly, has not provided for any claim arising
from litigation, other than the related legal and other costs.

FOREIGN EXCHANGE RISK

The Group’s exposure to foreign exchange risks was primarily
related to other receivables, bank balances, other payables and
other borrowings denominated in RMB. In respect of the Group's
exposure to potential foreign exchange risks arising from the currency
exchange rate fluctuations, it did not make any arrangement or use
any financial instruments to hedge against potential foreign exchange
risks. However, the management will continue to monitor foreign
exchange risks and adopt hedging measures where necessary.

EMPLOYEE BENEFITS AND TRAINING

The Group regards high-quality employees as its most important
resource. As at 31 December 2015, the Group had approximately
129 employees (2014: 392 employees), of which, 35 employees were
management staff, the average age of the employees was 39 of which
84 were male and 45 female. The decrease in the number of staff
was mainly due to the restructuring of the Group's business that staff
working for the property development and sales and trading of power
tool segment has left the group upon the disposal of such business.

Beijing Enterprises Medical and Health Industry Group Limited ANNUAL REPORT 2015

R-E—RAF+-A=+—8  AEECIEFY
¥ BEERIBUREEDMEERRITERZ
ER - \BYZ RAED 5 565,576,0007 7T &
303,175,000/ 7C - R - ZE—MFE+ - A=+—
B AEECEREERYERBIELEWEE
ARTALREZEZEEERZER  HKHDZ
BREE 5 Bl 5914,042,0005% 7T K 603,943,0003#
5T o

ZAREE

NZZE—RAFAA-ZTA  AQFEERES
RARREADHERRARRARBRITES
FEEEEBELZBEERSMR(TZFARD o B
ZAFAF  REASEEBITIRERAR,0.257
TC 2 AB & 31T M Bid 3 1,236,615,482 i% 37 B 17 &
EEmE  BHEBERFGEZBARES - F
B ZFRZBRNUKE— SR SKEMEER
RARMEHRRE - ARFIR-_Z—AF A=+
HIERERE - ZFRMDER FHIMEER - BRER
ArEETEEEE  RERAKSEEZEEMRCZE
R ARREERARRQRITEZIERREY A
s AMREREEREMERI  WERR
AR AT SI BT R R B B4 -

HMNEE [ Bsx
REBAEAZHINERBEZRENRAETRA
REEEMHEAMEWIRR - RITEHR - HaEN
IR R E A AR o NEEHH %S EHEE XK
FREEE 2 B HMNE RS - I A VE L ({7 22 HE A
REME % TR REEINER R - Af - B2
BB INER R - WIE R B R RECE R
iiiie

BE/A K&E
AEBEBEEEERABESOER - N2
—AETZA=t A ALBEENI9%(=
ToMF 32EEE)  BTIHAERER
B - BB FHFRAH - BH84E A -
455 Bl - BTRARS 2 EBREAKEE
BARY  MERRURHEREREHIAS
2B TERREBRE ERBAAEE -



Management Discussion and Analysis
BIEER RO

The Group's overall remuneration system is adhered to the principle
of market orientation, offering competitive salary to retain and
attract high caliber persons. The salaries of the Group's senior
management are determined with reference to market level as well as
the Group's overall operating results. The remuneration of directors
and supervisors not employed by the Group were determined by the
shareholder’s general meeting.

The staff costs (including remunerations of the Directors) generated
from continuing operation were approximately HK$46,530,000 for
the year ended 31 December 2015 (2014: HK$5,572,000). Employee
remuneration is determined with reference to individual performance,
work experience, qualification and current industry practice. Apart
from basic remuneration and statutory pension benefit scheme,
employee benefits also include discretionary bonus and share
options.

The Group places emphasis on the recruitment, motivation and
retention of suitable talents. Directors and some of the senior and
middle management executives enjoy share options under the share
option scheme adopted by the Company on 24 May 2013, which are
to motivate staff, to encourage them to work hard to enhance the
value and foster better long-term development of the Group. The
Company has also adopted a restricted share award scheme to grant
restricted shares to eligible employees.

The Group makes great efforts to enhance the quality of staff. During
the year, the Group organized internal training courses for staff
at all levels. Topics of the training courses included moral, ethic,
languages, technical and management skill trainings.

INVESTOR RELATIONS

The Group strives to offer investors access to updated and accurate
information on the Group's latest major development. The Group
believes that effective communication is built on a two-way basis,
and therefore welcomes feedbacks from investors to the Group. To
facilitate an easy access to information on the Company’s latest major
development, a number of measures have been taken to ensure all
necessary information and appropriate updates are made available
to investors in a timely manner through the Company’s website at
www.bemh.com.hk, under the column of the “Investor Relations”.
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FUTURE PROSPECT

Geriatric care is one of the hottest topics given the aging population
trend in China. In 2014, its population aged 60 or over was 201.3
million, accounting for about 14.4% of the total population. This
proportion is expected to reach 32.8% by the year 2050 according
to Global AgeWatch Index, 2014. Over the past two decades, life
expectancy has also increased substantially, from 68.55 years in
1990 to 74.83 years in 2010 and is expected to rise to 78.8 years by
2050 according to National Bureau of Statistics, 2013; and Zeng and
George, 2002. The Directors considered that there is a huge demand
for elderly homes particularly located near the city as elderly people
greatly appreciate the opportunity to live close to their children.

Secondly, since the announcement of the "Opinions of the CPC
Central Committee and the State Council on Deepening the
Healthcare System Reform” (Ff hAn o B 7% B B8 70 R 1k B8 B2 8T A 48
FIREHE R) in 2009, the PRC government has launched a series
of policies to support the establishment of a basic medical and
healthcare system covering both urban and rural citizens by 2020.
In addition, the Ministry of Health of the PRC (% A R MBI AE

&) issued the “Strategic Research Report for Health China 2020 (f&
FEH E120208 S F 703 &5) which states that seven major healthcare
projects totaling up to RMB400 billion will be implemented by 2020,
of which RMB10.9 billion will be used for the development of county-
level hospitals and increasing the investment in infrastructures,
medical service capabilities and the quality management of hospitals.

In year 2016, The Group will continue to use its owned land resources
to develop and construct geriatric care projects. The Group targets
to build various models for geriatric care service, adhering to the
vision of geriatric care focusing on general health, so as to create a
new model incorporating all elements of healthcare, geriatric care
and rehabilitation. Meanwhile, the Group introduces international
operation management team, by integrating the foreign geriatric care
concept with the existing situation of the domestic geriatric service,
the Group targets to establish an integrated geriatric care service
model including home care, community care, institutional care and
medical services for the elderly, and to build an international geriatric
care pilot zone.
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The Group's medical care services focus on the development
of “Internet+Medical” services on the basis of a group of high-
quality doctors, providing on-line medical consultation, doctors’
appointment services and intelligent medical cooperation with
local cities, including on-line guidance, local house calls, continuing
education and geriatric care community medical services. The Group,
through continuous innovation in operation and management and
introducing advanced international specialty healthcare management
concepts and operation systems, to establish an internet medical
platform in first-tier cities such as Beijing and Shanghai with an
aim to provide on-line medical consultation, community medical
services and to accommodate projects from institutions such as those
engaging in medical infrastructure investment and healthcare and
geriatric care industry in various regions so as to establish an new all-
rounded medical services system and therefore enhance the medical
service system in China.

On 20 October 2014, the State Council of the PRC promulgated
a guideline named “Several Opinions of the State Council on
Acceleration of the Development of the Sports Industry and the
Stimulation of Sports-related Consumption” (B7565 B8 7 ANk 2% = 42
BEEXRERAEEENETER) (Guo Fa [2014] No. 46). According
to such guideline which sets the year 2025 as the deadline, the
value of the overall scale of the sports industry is expected to reach
RMBS trillion; the average sports venue area per person will reach
2 square meters; the number of people who regularly participate
in sports activities will reach 500 million; and the coverage of new
neighborhoods with sports facilities will reach 100%.

The Board considered that the sports industry in the PRC is a sunrise
industry and is inter-related to the Group's existing business, the
Board intends to develop a new segment of provision of sports
related services and products (the "New Business”) and this New
Business will become a major aspect of the development plan of the
Group.

As at the date of this annual report, the Board had no concrete
development project and/or plan of the New Business, the Board
is exploring the feasibility of developing business in sports venues
operation and management, sales and logistic management of sports
products, development of sports competition, and investment and
development of sports tourism. The Board is also identifying business
opportunities by way of, among others, mergers and acquisition,
strategic cooperation as well as establishing other business
relationships with leading brands.
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P EE RIS

The Board of Directors (the “Board”) of the Company is pleased to
present this Corporate Governance Report in the Group’'s Annual
Report for the year ended 31 December 2015.

The manner in which the principles and code provisions in the
Corporate Governance Code (the “CG Code") contained in Appendix
14 to the Rules Governing the Listing of Securities (the “Listing
Rules”) on The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) are applied and implemented as explained below.

CORPORATE GOVERNANCE PRACTICES

The Group acknowledges the vital importance of good corporate
governance to the Group’s success and sustainability. We are
committed to achieving a high standard of corporate governance as
an essential component of quality and have introduced corporate
governance practices appropriate to the conduct and growth of our
business.

The Company has applied most of the principles set out in the CG
Code.

The Company has adopted different measures to ensure a high
standard of corporate governance and has put in place corporate
governance practices that are considered to be relevant to the Group,
to meet the CG Code.

Throughout the year ended 31 December 2015, the Company has
complied with the code provisions as set out in the CG Code.

The Company has reviewed its corporate governance practices and
has taken appropriate actions to comply with the CG Code which are
explained in the relevant paragraphs of the Report.

MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) as set
out in Appendix 10 to the Listing Rules.

Specific enquiry has been made of all the Directors and the Directors
have confirmed that they have complied with the Model Code
throughout the year ended 31 December 2015.

The Company has applied the Model Code to the relevant employees
who are likely to be in possession of unpublished price-sensitive
information of the Company. No incident of non-compliance of the
Model Code by the relevant employees was noted by the Company.
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CHANGE IN INFORMATION OF DIRECTORS
PURSUANT TO RULE 13.51B(1) OF
THE LISTING RULES

Pursuant to Rule 13.51B(1) of the Listing Rules, the Company was
informed that:

o Mr. Zhu Shi Xing, an Executive Director of the Company, was
appointed as an executive director of ASR Logistics Holdings
Limited (HKEX stock code: 1803) since 24 December 2015.

By a resolution passed by the remuneration committee of the
Company on 15 December 2015, Mr. Zhu is entitled to an annual
remuneration of HK$1,415,000 and discretionary bonus which
is determined by the Board with reference to his experience,
duties and responsibilities with effect from 1 January 2016;

. Mr. Liu Xue Heng, an Executive Director of the Company and
was appointed as the joint chief executive officer on 21 April
2015, was resigned as an executive director and the chairman
of Investment and Risk Management Committee of Beijing
Properties (Holdings) Limited (HKEX stock code: 925) since 23
December 2015. Mr. Liu also resigned as an executive director
and chief executive officer of Bestway International Holdings
Limited (HKEX stock code: 718) since 19 January 2016.

Since 25 January 2016, Mr. Liu was appointed as an executive
director of ASR Logistics Holdings Limited.

By a resolution passed by the remuneration committee of the
Company on 15 December 2015, Mr. Liu is entitled to an annual
remuneration of HK$1,340,000 and discretionary bonus which
is determined by the Board with reference to his experience,
duties and responsibilities with effect from 1 January 2016;

o By a resolution passed by the remuneration committee of
the Company on 15 December 2015, Mr. Gu Shan Chao, an
Executive Director of the Company is entitled to an annual
remuneration of HK$1,314,000 and discretionary bonus which
is determined by the Board with reference to his experience,
duties and responsibilities with effect from 1 January 2016;

o Mr. Zhang Jing Ming, an Executive Director of the Company,
was re-designated from the chief executive officer of the
Company to the joint chief executive officer of the Company
since 21 April 2015;

° Mr. Hu Xiao Yong, an Executive Director of the Company, was
resigned as an executive director and the chief executive officer
of Beijing Enterprises Water Group Limited (HKEX stock code:
371) since 30 March 2016.
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Since 30 March 2016, Mr. Hu was appointed as honorary
chairman of Beijing Enterprises Water Group Limited; and

. Mr. Tse Man Kit, Keith, as an Independent Non-executive
Director of the Company, was appointed as an Independent
Non-executive director of ASR Logistics Holdings Limited since
25 January 2016.

BOARD OF DIRECTORS

The Board currently comprises 12 members, consisting of 7 Executive
Directors, 1 Non-executive Director and 4 Independent Non-
executive Directors.

The list of all Directors (by category) is set out under “Corporate
Information” on page 2 and all corporate communications issued by
the Company from time to time pursuant to the Listing Rules. The
Independent Non-executive Directors are expressly identified in all
corporate communications pursuant to the Listing Rules.

During the year ended 31 December 2015, there have been changes
in the composition of the Board of the Company, details of which are
set out in the Directors’ Report. The Board currently comprises the
following Directors:

Mr. Zhu Shi Xing (Chairman)

Mr. Liu Xue Heng (Joint Chief Executive Officer)
Mr. Zhang Jing Ming (Joint Chief Executive Officer)
Mr. Gu Shan Chao

Mr. Hu Xiao Yong

Mr. Hu Shiang Chi

Mr. Wang Zheng Chun

Mr. Robert Winslow Koepp

Mr. Tse, Man Kit, Keith
Mr. Wu Yong Xin

Mr. Gary Zhao

Mr. Zhang Yun Zhou

None of the members of the Board is related to one another.
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The Board reserves for its decision all major matters of the Company,
including approval and monitoring of all policy matters, overall
strategies and budgets, internal control and risk management
systems, material transactions (in particular those that may involve
conflict of interests), financial information, appointment of Directors
and other significant operational matters.

All Directors have full and timely access to all relevant information
as well as the advice and services of the company secretary, with
a view to ensuring that Board procedures and all applicable laws
and regulations are followed. Each Director is normally able to seek
independent professional advice in appropriate circumstances at the
Company'’s expenses, upon making request to the Board.

The day-to-day management, administration and operation of the
Company are delegated to the Chief Executive Officer and the
senior management. The delegated functions and responsibilities are
periodically reviewed. Approval has to be obtained from the Board
prior to any significant transactions entered into by the aforesaid
officers.

Directors keep abreast of responsibilities as a director of the
Company and of the conduct, business activities and development of
the Company.

Every newly appointed Director receives formal, comprehensive and
tailored induction on the first occasion of his/her appointment to
ensure appropriate understanding of the business and operations
of the Company and full awareness of Director’s responsibilities
and obligations under the Listing Rules and relevant statutory
requirements.

Directors are continually updated on developments in the statutory
and regulatory regime and the business environment to facilitate
the discharge of their responsibilities. Continuing briefing and
professional development for Directors will be arranged where
necessary.

Directors should participate in appropriate continuous professional
development to develop and refresh their knowledge and skills to
ensure that their contribution to the Board remains informed and
relevant.
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During the year ended 31 December 2015, the Directors participated REBEE-_ZT—AE+_A=+—HILFE EF
the trainings as follows: SEEIIORENT
Topic

Directors BE=E E=]
Executive Directors HITEE
Mr. Zhu Shi Xing A5 A A
Mr. Liu Xue Heng EIEIEPES A
Mr. Zhang Jing Ming RERBAEAE C
Mr. Gu Shan Chao FEEBEE A
Mr. Hu Xiao Yong TABE Rt B, C
Mr. Hu Shiang Chi (appointed on 18 May 2015) TRBSEE (R E—AF A A+ AEEE) C
Mr. Wang Zheng Chun FTEHFRAE A
Mr. Xu Guang Yu (resigned on 8 February 2015) BREFEER=_F—AF=A/NAEHE) N/A i F
Mr. Dong Qi (resigned on 8 February 2015) BHEGE(R=ZF—AF=-ANHEE) N/A NE
Non-executive Director HFHITEF
Mr. Robert Winslow Koepp RAEZRE

(appointed on 18 May 2015) (R=ZF—AFAA+TAEZT) A C
Independent Non-executive Director BYUHNTEF
Mr. Tse Man Kit, Keith IS B
Mr. Wu Yong Xin ROKFEAE A
Mr. Xie Ming (resigned on 29 February 2016) WAL ERZE—ANFZAZF AT A
Mr. Zhang Yun Zhou (appointed on 18 May 2015) RERAEER=ZFE-—AFAAT/\HEZ(E) A
Mr. Gary Zhao (appointed on 29 February 2016) Bl E(R=FE—ANF-A=-1T N HEZE) N/A 3

A:  attending seminar arranged by the Company relating to director’s A
duties and responsibility, listing rules update, accounting rules on
merger and acquisition and effect on ESG reporting.

B:  attending seminars offered by external professionals relating B:
to corporate governance, corporate finance, financial and
accounting rules, board effectiveness and consideration on

merger and acquisition etc.

C:  reading newspapers, journals and books relating to financial C:
and accounting rules, director’s duties and responsibilities,
legal and regulatory matters and corporate governance etc.

During the year ended 31 December 2015, the Board has reviewed
and monitored the training and continuous professional development
of Directors and senior management. The Board has also reviewed
and ensured compliance of the relevant legal and regulatory
requirements, the code of conducts, the CG Code and the disclosure

in this Corporate Governance Report.

In addition, relevant reading materials including directors’ manual/ 13
legal and regulatory update/seminar handouts have been provided to

the Directors for their reference and studying.
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BOARD COMMITTEES

The Board has established four committees, namely, the Audit
Committee, the Remuneration Committee, the Nomination
Committee and the Investment and Risk Management Committee,
for overseeing particular aspects of the Company’s affairs. All Board
committees of the Company are established with defined written
terms of reference. The terms of reference of the Board committees
are posted on the Company’s website and the Stock Exchange’s
website and are available to shareholders upon request.

The majority of the members of each Board committee are
Independent Non-executive Directors (except for the Investment and
Risk Management Committee) and the current list of the chairman
and members of each Board committee is set out under “Corporate
Information” on page 2.

Board committees are provided with sufficient resources to discharge
their duties and, upon reasonable request, are able to seek
independent professional advice in appropriate circumstances at the
Company’s expense.

The Audit Committee currently comprises three members, namely,
Mr. Tse, Man Kit, Keith (Chairman of the Committee), Mr. Gary Zhao
and Mr. Wu Yong Xin. All of them are Independent Non-executive
Directors (including one Independent Non-executive Director with
the appropriate professional qualifications or accounting or related
financial management expertise). None of the members of the Audit
Committee is a former partner of the Company’s existing external
auditors.

The main duties of the Audit Committee include the following:

o To review the financial statements and reports and consider
any significant or unusual items raised by the internal auditor or
external auditors before submission to the Board

o To review the relationship with the external auditors by
reference to the work performed by the auditors, their fees and
terms of engagement, and make recommendations to the Board
on the appointment, re-appointment and removal of external
auditors

J To review the adequacy and effectiveness of the Company's
financial reporting system, internal control system and risk
management system and associated procedures
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The Audit Committee held three meetings during the year to review
the financial results and reports, financial reporting and compliance
procedures, the report of the internal auditor on the Company’s
internal control and risk management systems and processes,
the reappointment of the external auditors and arrangements for
employees to raise concerns about possible improprieties.

The Company’s annual results for the year ended 31 December 2015
have been reviewed by the Audit Committee.

The Audit Committee also met the external auditors three without the
presence of the Executive Directors.

The Remuneration Committee currently comprises three members,
namely, Mr. Gary Zhao (Chairman of the Committee), Mr. Tse, Man
Kit, Keith and Mr. Wu Yong Xin. All of them are Independent Non-
executive Directors.

The primary objectives of the Remuneration Committee include
making recommendations on and approving the remuneration
policy and structure and remuneration packages of the Directors
and the senior management. The Remuneration Committee is also
responsible for establishing transparent procedures for developing
such remuneration policy and structure to ensure that no Director or
any of his associates will participate in deciding his own remuneration,
which remuneration will be determined by reference to the
performance of the individual and the Company as well as market
practice and conditions.

During the year, the Remuneration Committee held three meetings to
review the remuneration policy and structure of the Company, and the
remuneration packages of the Directors and senior management and
other related matters.

The details of the remuneration of the Directors and senior
management of the Company are set out in notes 8 and 9 to the
consolidated audited financial statements.
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The Nomination Committee currently comprises four members,
namely, Mr. Wu Yong Xin (Chairman of the Committee), Mr. Zhu Shi
Xing, Mr. Tse, Man Kit, Keith and Mr. Gary Zhao. The majority of them
are Independent Non-executive Directors.

Principal duties of the Nomination Committee include reviewing the
Board composition, identifying suitable candidates for appointment
as Directors and making recommendations to the Board on the
appointment and succession planning of Directors.

In assessing the Board composition, the Nomination Committee
would take into account various aspects set out in the Board Diversity
Policy, including but not limited to gender, age, cultural and ethnicity,
in addition to educational background, professional experience,
skills, knowledge and length of service. The Nomination Committee
would discuss and agree on measurable objectives for achieving
diversity on the Board, where necessary, and recommend them to the
Board for adoption.

During the year, the Nomination Committee met once to review
the structure, size and composition of the Board to ensure that it
has a balance of expertise, skills and experience appropriate for the
requirements of the business of the Company.

In accordance with the Company’s Articles of Association, Mr. Hu
Shiang Chi, Mr. Robert Winslow Koepp, Mr. Zhang Yun Zhou and Mr.
Gary Zhao who have been appointed as Directors of the Company
during the year to fill casual vacancies or as addition to the Board,
shall retire in accordance with Article 112 of the Company’s Articles
of Association and being eligible, offer themselves for re-election at
the forthcoming annual general meeting of the Company. In addition,
Mr. Zhang Jing Ming, Mr. Gu Shan Chao, Mr. Hu Xiao Yong and Mr.
Tse Man Kit, Keith, shall retire by rotation in accordance with Aricle
108 of the Company’s Articles of Association and being eligible, offer
himself for re-election at the forthcoming annual general meeting.

The Nomination Committee recommended the re-appointment of the
Directors standing for re-election at the forthcoming annual general
meeting of the Company.

The Company's circular dated 18 April 2016 contains detailed
information of the Directors standing for re-election.
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On 8 October 2014, the Company established the Investment and Risk
Management Committee with written terms of reference.

The members of the Investment and Risk Management Committee
currently comprise such directors and senior officers of the Company
appointed by the Board from time to time. The Investment and Risk
Management Committee currently comprised Mr. Gu Shan Chao
(Chairman of the Committee), Mr. Liu Xue Heng, Mr. Zhu Shi Xing (all
being Executive Directors) and Mr. Lam Ka Tak (the Chief Financial
Officer and Company Secretary).

Principal duties of the Investment and Risk Management Committee
include overseeing the risk management and evaluating the major
investment and funding projects of the Group.

There are six meetings held by the Investment and Risk Management
Committee during the year.

The Board is responsible for performing the functions set out in the
code provision D.3.1 of the CG Code.

The Board reviewed the Company’s corporate governance policies
and practices, training and continuous professional development
of Directors and senior management, the Company’s policies and
practices on compliance with legal and regulatory requirements, the
compliance of the Model Code, and the Company’s compliance with
the CG Code and disclosure in this Corporate Governance Report.
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ATTENDANCE RECORD OF DIRECTORS AND
COMMITTEE MEMBERS

The attendance record of each Director at the Board and Board
Committee meetings and the general meetings of the Company held
during the year ended 31 December 2015 is set out in the table below:

EERZEEREZHERE

REBEE-Z-—HF+-A=+—HILFE &&
EFREFTENREZZEEURARTARRREZ
HEREFIIN TR

Attendance/Number of Meetings

LEER/ EERH
Investment
and Risk
Management Annual  Extraordinary
Nomination ~Remuneration Audit  Committee General General
Board  Committee  Committee  Committee  RERER Meeting Meeting
Name of Directors 3.2 B2¢ R4ZEE  HHZEE®  BNZEE  EEZEE  RREFAE  REEAAE
Mr. Zhu Shi Xing tREE 1719 "n - - 55 1n 35
Mr. Liu Xue Heng HEELL 18119 - - - bl N 45
Mr. Gu Shan Chao Baiifs 1919 - - - bl 171 35
Mr. Hu Xiao Yong HEELE 10/19 - - - - on 0/5
Mr. Hu Shiang Chi PRERE
(appointed on 18 May 2013) (K=E-FER A1)\ FEES) 6/12 - - - . ) 0
Mr. Wang Zheng Chun TrE%E 10/19 - - - - 0n 1/5
Mr. Zhang Jing Ming FRRLE 019 - - - 0/1 0/t 0/5
Mr. Robert Winslow Koepp Rit254
(appointed on 18 May 2013) (K=E-FER A1)\ FEES) 912 - - - . ) 0
Mr. Xie Ming EilE e
(resigned on 29 February 201¢) (R-E-NE-A=17BEF) 1319 11 33 K - 0/t 0/5
Mr. Tse Man Kit, Keith A 14/19 "n 33 33 - 0/ 4/5
Mr. Wu Yong Xin RKHEE 12119 "n 33 33 - 0/ 0/5
Mr. Zhang Yun Zhou FERTE
(appointed on 18 May 2015) (R-E-RERAT/HEER) 712 - - - - - 03
Mr. Xu Guang Yu REFLE
(resigned on 6 February 2015) (R-F-r%- A AEHF) 12 - - - [l - 0n
Mr. Dong Qi iy
(resigned on 6 February 2015) (R-F-r%- A AEHF) 22 - - - - - 1N
Name of Committee Member ZRERERE
Mr. Siu Kin Wai BRErE
(resigned on 27 March 2015) (RZE-RE=f-1+HEF) - - - - 22 - -
Mr. Lam Ka Tak WERLE
(appointed on 27 March 2015) (R-F-REZA-++HEEL) - - - - 44 - -
Apart from regular Board meetings, the Chairman also held meetings RESSOGI  ERITRFNEBIIENTE

with the Independent Non-executive Directors without the presence
of Executive Directors during the year.
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DIRECTORS’ RESPONSIBILITY IN RESPECT OF
THE FINANCIAL STATEMENTS

The Directors acknowledge their responsibility for preparing the
financial statements of the Company for the year ended 31 December
2015.

The Board is responsible for presenting a balanced, clear and
understandable assessment of annual and interim reports, price-
sensitive information announcements and other disclosures
required under the Listing Rules and other statutory and regulatory
requirements. The Directors are responsible for overseeing the
preparation of financial statements of the Company with a view to
ensuring that such financial statements give a true and fair view of the
state of affairs of the Group and that relevant statutory and regulatory
requirements and applicable accounting standards are complied with.

The management has provided to the Board such explanation and
information as are necessary to enable the Board to carry out an
informed assessment of the Company’s financial statements, which
are put to the Board for approval.

The Directors are not aware of any material uncertainties relating
to events or conditions that may cast significant doubt upon the
Company's ability to continue as a going concern.

The statement of the independent auditors of the Company about
their reporting responsibilities on the financial statements is set out in
the “Independent Auditors’ Report” on pages 62 to 63.

AUDITORS’ REMUNERATION

The remuneration paid to the Company’s external auditors of the
Company in respect of audit services and non-audit services for the
year ended 31 December 2015 is set out below:
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Fees Paid/Payable

B BNER
HKS$
Service Category BR¥5%E BT
Audit Services ZE R
— Statutory audit services —EEEZRS 1,400,000
— Acting as reporting accountants for a —EEFTERKESREZ
very substantial acquisition IR ETAD 430,000
Non-audit Services FEZEBURTS
— Review of interim report —EHPHRE 300,000
— Other non-audit services — HAbIEFZ IR 5,000
2,135,000
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INTERNAL CONTROLS

During the year under review, the Board conducted a review of the
effectiveness of the internal control system of the Company, including
the adequacy of resources, staff qualifications and experience,
training programmes and budget of the Company’s accounting and
financial reporting function.

The Board is responsible for maintaining an adequate internal control
system to safeguard shareholder investments and Company assets
and reviewing the effectiveness of such on an annual basis.

The Company has developed its systems of internal control and risk
management and will continue to review and assess procedures for
their effectiveness.

The internal control system of the Group is designed to facilitate
effective and efficient operations, to ensure reliability of financial
reporting and compliance with applicable laws and regulations, to
identify and manage potential risks, and to safeguard assets of the
Group. The Group also engaged a professional firm to reviews and
evaluates the control process, monitors any risk factors on a regular
basis, and reports to the Audit Committee on any findings and
measures to address the variances and identified risks starting from
year 2016.

The key elements of the Group’s internal control system include the
following:

J A comprehensive financial accounting system to provide
indicators for performance measurement and to ensure
compliance with relevant rules

o Annual plans prepared by senior management on financial
reporting, operations and compliance with reference to
potential significant risks

o Appropriate policy to ensure the adequacy of resources,
qualifications and experience of staff of the Group's accounting
and financial reporting function, and their training programmes
and budget

o Review and evaluation of the control process and monitoring
of any risk factors on a regular basis by the management; and
report by the same to the Audit Committee on any findings and
measures to address the variances and identified risks
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The main duties of the professional firm include the following:
o Establishing the Group’s internal control framework, covering

all material controls including financial, operational and
compliance controls, and providing for identification and
management of risks

o Presenting a risk-based internal audit plan to the Audit
Committee for approval

o Reporting to the Audit Committee on any key findings and
progress of the internal audit process

SHAREHOLDERS’ RIGHTS

To safeguard shareholder interests and rights, a separate resolution
is proposed for each substantially separate issue at shareholder
meetings, including the election of individual directors. All resolutions
put forward at shareholder meetings will be voted on by poll pursuant
to the Listing Rules and poll results will be posted on the websites
of the Company and of the Stock Exchange after each shareholder
meeting.

Pursuant to Article 64 of the Company's Articles of Association, an
extraordinary general meeting shall be called by the Board on the
written requisition of any one or more shareholders of the Company,
provided that such shareholders held at the date of deposit of the
requisition not less than one-tenth of the paid up capital of the
Company carrying the right of voting at general meetings of the
Company. Such meeting shall be called for the transaction of any
business specified in the written requisition to the Board or the
Secretary of the Company; and shall be held within two months
after the deposit of such requisition. If within twenty-one days of
such deposit the Board fails to proceed to convene such meeting,
the requisitionist(s) himself (themselves) may do so in the same
manner, and all reasonable expenses incurred by the requisitionist(s)
as a result of the failure of the Board shall be reimbursed to the
requisitionist(s) by the Company.

Shareholders who wish to move resolutions at general meetings may
request the Company to convene a general meeting following the
procedures set out in the preceding paragraph.

For putting forward any enquiries to the Board of the Company,
shareholders may send written enquiries to the Company.

Note: The Company will not normally deal with verbal or anonymous enquiries.
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Shareholders may send their enquiries or requests as mentioned
above to the following:

Address: Room 1110-11, 11/F, Harbour Centre,

25 Harbour Road, Wanchai, Hong Kong

(For the attention of the Company Secretary)
Fax: 2681-2789
Email: enquiry@bemh.com.hk
For the avoidance of doubt, shareholder(s) must deposit and send
the original duly signed written requisition, notice or statement, or
enquiry (as the case may be) to the above address, apart from the
registered office of the Company, and provide their full name, contact
details and identification in order to give effect thereto. Shareholders’
information may be disclosed as required by law.

COMMUNICATION WITH SHAREHOLDERS
AND INVESTORS

The Company considers that effective communication with
shareholders is essential for enhancing investor relations and investor
understanding of the Group’s business performance and strategies.
The Company also recognizes the importance of transparency
and timely disclosure of corporate information, which will enable
shareholders and investors to make the best investment decisions.

To promote effective communication, the Company maintains a
website at http://www.bemh.com.hk, where up-to-date information
and updates on the Company’s business operations and
developments, financial information, corporate governance practices
and other information are posted.

The general meetings of the Company provide a forum for
communication between the Board and the shareholders. The
Chairman of the Board as well as chairmen of the Nomination
Committee, Remuneration Committee, Audit Committee and
Investment and Risk Management Committee or, in their absence,
other members of the respective committees and, where applicable,
are available to answer questions at shareholder meetings.

The 2015 Annual General Meeting ("AGM”) was held on 15 May 2015.
The notice of AGM was sent to shareholders at least 20 clear business
days before the AGM.

During the year, the Company has not made any changes to its
Articles of Association. An up to date version of the Company’s
Articles of Association is also available on the Company’s website and
the Stock Exchange’s website.
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EXECUTIVE DIRECTORS

Mr. Zhu Shi Xing, aged 45, was appointed as an Executive Director
of the Company in September 2014. He is currently the Chairman
of the Board and a member of the Nomination Committee and the
Investment and Risk Management Committee of the Company. Mr.
Zhu graduated from the Central University of Finance and Economics
with a bachelor’'s degree in finance and obtained his master degree
in software engineering from Beihang University. In addition, Mr. Zhu
obtained a bachelor degree in sport management from Beijing Sport
University in July 1994. Mr. Zhu started his career as an assistant in the
investment department of the China Xinxing Corporation (Group) Ltd.
in 1994. During the period from 2004 to 2015, he joined the Beijing
Holdings Limited ("BHL"), an affiliate of Beijing Properties (Holdings)
Limited ("BPHL", HKEX Stock Code: 925), and had been nominated
the vice general manager of various subsidiaries of BHL involving
in industries of tourism, logistics, property development and the
executive vice president of BPHL. Since December 2015, Mr. Zhu is
also an Executive Director of ASR Logistics Holdings Limited ("ASR
Logistics”, HKEX Stock Code: 1803), an associate of the Company. Mr.
Zhu has extensive experience in investment, financial management
and property development.

Mr. Liu Xue Heng, aged 42, was appointed as an Executive Director
and Joint Chief Executive Officer of the Company in September
2014 and April 2015 respectively. He is currently a member of the
Investment and Risk Management Committee of the Company.
Before joining the Company, he served as an executive director
and the chairman of Investment and Risk Management Committee
of BPHL during the period from 1 January 2011 to 23 December
2015, an executive director and the chief executive officer of
Bestway International Holdings Limited (HKEX stock code: 718)
during the period from 11 July 2014 to 19 January 2016, as well as
an independent non-executive director of Guangshen Railway Co.,
Limited (HKEX stock code: 525) during the period from 2 June 2011
to 29 May 2014 respectively. Since January 2016, Mr. Liu is also an
Executive Director of ASR Logistics. Mr. Liu obtained a Master of
Business Administration from Cambridge University in the United
Kingdom. He has extensive experience in equity investment,
corporate finance, initial public offer, and mergers and acquisitions.
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Mr. Zhang Jing Ming, aged 51, was appointed as an Executive
Director and Joint Chief Executive Officer of the Company in
September 2014. Mr. Zhang graduated with a master degree in
international finance and trade in the University of International
Business and Economics. Mr. Zhang started his property related
business since 1996 being the chairman of the board and the general
manager of Beijing Wanqi Holdings Ltd., a property developer in
Beijing. In 2009, he was also appointed the chief executive officer of
the Beijing Badachu Real Estate Group Limited. Mr. Zhang has almost
twenty years’ experience in property development business.

Mr. Gu Shan Chao, aged 46, was appointed as an Executive Director
of the Company in September 2014. He is currently the Chairman of
the Investment and Risk Management Committee of the Company.
Mr. Gu obtained his bachelor’'s degree in electronic engineering
from the Beijing Institute of Technology and a master degree in
property from the Tsinghua University. Mr. Gu participated in the
property industry since 1999 who had been sales director and general
manager of various property developers in Beijing. Mr. Gu is currently
a director of Holiday Inn Downtown Beijing Co., Ltd., a subsidiaries of
BPHL.

Mr. Hu Xiao Yong, aged 51, was appointed as an Executive Director
of the Company in September 2014. He is also an executive director
and the chairman of Beijing Enterprises Clean Energy Group Limited
(HKEX Stock Code: 1250) and the vice-chairman of the China
Environmental Service Industry Association. During the period from 1
August 2008 to 30 March 2016, Mr. Hu was an executive director and
the chief executive officer of Beijing Enterprises Water Group Limited
(HKEX stock code: 371), and re-designated to honorary chairman
since 30 March 2016. Mr. Hu obtained his EMBA degree from the
Tsinghua University.

Mr. Hu Shiang Chi, aged 55, was appointed as an Executive Director
of the Company in May 2015. Mr. Hu obtained his master degree in
International Business and bachelor degree in electrical Engineering
from National Taiwan University. Mr. Hu has extensive experience
in operation management and company acquisition and is now the
chairman of the board of Abico-Fs Co., Ltd (stock code in GreTai
Securities Market: 8071) and JBON International Co., Ltd. (stock
code in GreTai Securities Market: 1566), the director of Celxpert
Energy Corporation (stock code in GreTai Securities Market: 3323),
HiTi Digital, Inc. (stock code in GreTai Securities Market: 3494) and
Chien Hwa Coating Technology Inc., as well as the general manager
of Ability | Venture Capital Corporation and Abico Asia Capital
Corporation.
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Mr. Wang Zheng Chun, aged 51, was appointed as an Executive
Director of the Company in June 2008. He was the Chairman of the
Company during the period from October 2008 to February 2015.
He has over ten years of experience in property development and
management. Mr. Wang has substantial experience in developing and
constructing villas, residential units and commercial buildings in the
PRC. Mr. Wang is also the committee member of The Association of
Industry and Commerce in Minhang District, Shanghai (=8 7T7&
TREBES).

NON-EXECUTIVE DIRECTOR

Mr. Robert Winslow Koepp, aged 49, was appointed as a Non-
executive Director of the Company in May 2015. Mr. Koepp obtained
his bachelor degree in Asian Studies from Pomona College, USA,
and Master of Business Administration from Cambridge University
in the United Kingdom. Mr. Koepp is proficient in both the Chinese
and Japanese language and has in-depth professional experience
in public and private equity financing, real estate, economics and
business strategies, particularly for companies operating in China
and listed overseas. He is the author of Betting on China: Chinese
Stocks, American Stock Markets, and the Wagers on a New Dynamic
in Global Capitalism among other publications. He has previously
provided advice in the areas of investor relations and best practices
for information disclosure to issuers engaged in the Chinese
healthcare and consumer industries and are listed in The New York
Stock Exchange and NASDAQ.

INDEPENDENT NON-EXECUTIVE DIRECTORS

Mr. Wu Yong Xin, aged 52, was appointed as an Independent Non-
executive Director of the Company in September 2014. He is currently
the Chairman of the Nomination Committee and a member of the
Audit Committee and the Remuneration Committee of the Company.
Mr. Wu is currently the Senior Vice President, Chief Government
Affairs Officer, General Manager of Regional Organization of Siemens
Ltd., China. Mr. Wu obtained his bachelor’'s degree in economics in
the Capital University of Economics and Trade in Beijing and master
in business administration degree in China Europe International
Business School. He started his career in the university as an assistant
lecturer. In 1988, Mr. Wu joined the then Beijing representative office
of Siemens as an assistant manager in finance and administration
and was seconded to Germany for further management training in
headquarters of Siemens in 1992. Since his return to Siemens Ltd.,
China in 1993, he assumed the role of divisional business manager
and group’s human resource deputy officer. During the year 1999 to
2001, he was assigned to Germany headquarter strategic department
and participated in business development in United States of
America, Korea and Taiwan market. After his return to China, he had
participated in market development for Maglev train and Express train
business. In 2007, Mr. Wu was appointed the senior vice president of
Siemens Ltd., China and took over the current position since 2015.
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Mr. Tse Man Kit, Keith, aged 42, was appointed as an Independent
Non-executive Director of the Company in September 2014. He is
currently the Chairman of the Audit Committee and a member of
the Remuneration Committee and the Nomination Committee of
the Company. Mr. Tse is also the chief financial officer and company
secretary of Shunfeng International Clean Energy Limited (HKEX
stock code: 1165) and an independent non-executive director of
ASR Logistics Holdings Limited (HKEX stock code: 1803). Mr. Tse has
around 18 years of working experience in accounting and financial
management. He worked in a number of international accountant
firms from 1997 to 2007, and served as a director of corporate
accounting in Flash Electronics, Inc. from January 2007 to January
2008 and a senior qualified accountant in Shanghai Fosun High
Technology (Group) Co., Ltd. from February 2008 to August 2010,
and the qualified accountant of Fosun International Limited (HKEX
stock code: 656) from March 2008 to August 2010. Mr. Tse is a CPA
Australia and a member of the Hong Kong Institute of Certified Public
Accountants. Mr. Tse obtained a bachelor’s degree in commerce from
University of Wollongong, New South Wales, Australia in July 1997,
majoring in accountancy and finance.

Mr. Gary Zhao, aged 55, was appointed as an Independent Non-
executive Director of the Company in February 2016. He is currently
the Chairman of the Remuneration Committee and a member of the
Audit Committee and the Nomination Committee of the Company.
Mr. Zhao obtained a bachelor’'s degree in English literature from
Northeast Normal University and a master’s degree in education from
Hebei University in 1984 and 1986, respectively. Mr. Zhao worked in
the State Education Commission of the People’s Republic of China
since 1986 and was re-designated to work in the Department of
Foreign Investment of Beijing Foreign Trade and Economic Relations
Commission in 1989. From 1992 to 2005, he served as the general
manager of several enterprises, and has subsequently become a full-
time freelance investor since 2005. Mr. Zhao has extensive experience
in the Chinese economic development, Chinese financial market,
project investment and business management.
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Mr. Zhang Yun Zhou, aged 49, was appointed as an Independent
Non-executive Director of the Company in May 2015. Mr. Zhang
has engaged in clinical work of internal medicine and neurology
for 24 years. He possesses knowledge in relation to neuroanatomy,
neuropathology, electroneurophysiology, neuroimaging and
knowledge in relation to other disciplines, and can conduct body
check and positioning by the tactical use of the nervous system. He
currently focuses on issues of the nervous system and diagnosis and
treatment of critical illnesses and conduct integrated management
by objectives through the effective combination of neurology,
neurosurgery and various specialist disciplines and the integration
of fundamental knowledge and clinical practice. He has unique
insight towards various aspects including the diagnosis, monitoring
and analysis, fluid and electrolyte balance, parenteral and enteral
nutrition, prevention of hospital-acquired infection, and tranquilizing,
painkilling and sleep in respect of patients suffering from critical
neurological illnesses. He is also specialized in treatment and
monitoring associated with using ventilator for mechanical ventilation
that curbs pathological changes in the nervous system. After finishing
his first doctorate degree in Nanfang Hospital of First Military Medical
University in Guangzhou and second doctorate degree in Xuanwu
Hospital of Capital Medical University in Beijing, Mr. Zhang obtained
his qualification of PhD candidate in Neurology from PLA Military
Medical School (PLA General Hospital) (fRpE B (S 2T (RNE
428207) ) in Beijing, a master candidate in Neurology from Zhujiang
Hospital of First Military Medical University in Guangzhou and a
bachelor degree in Clinical Medicine from The Fourth Military Medical
University in Xian, respectively. Mr. Zhang obtained the professional
qualification of associate chief physician in Neurology (f#4& A% &l
FEEAM) and associate professor in Neurology (4 RELEIZIE) in
2004 and 2013, respectively. He is currently the medical group leader
of emergency Neurology (fB4& ARIEESK/E), and an associate chief
physician and associate professor in Xuanwu Hospital of Capital
Medical University in Beijing.

* For reference only

SENIOR MANAGEMENT

Mr. Lam Ka Tak, aged 34, is the Chief Financial Officer and Company
Secretary of the Group, he joined the Group in 2010. Mr. Lam received
his Master of Business Administration degree from the University of
Hong Kong and Bachelor of Arts with Honours degree in Accountancy
from the Hong Kong Polytechnic University, he has over 13 years of
working experience in financial management and corporate finance.
Before joining the Group, he had worked for several international
accounting firms. Mr. Lam is a member of the Hong Kong Institute of
Certified Public Accountants and Hong Kong Business Accountants
Association. He is also an executive director of ASR Logistics Holdings
Limited (Stock code: 1803).
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Directors’ Report
SEFWRE

The Directors present their annual report and the audited
consolidated financial statements of the Company for the year ended
31 December 2015.

PRINCIPAL ACTIVITIES AND BUSINESS REVIEW

The Company acts as an investment holding company. The activities
of its principal subsidiaries are set out in note 1 to the consolidated
financial statements.

Further discussion and analysis of the business review as required
by Schedule 5 to the Hong Kong Companies Ordinance, including
future development in the Group's business, can be found in the
“Management Discussion and Analysis” section of this annual report.
The above section form part of this “Directors’ Report”.

POSSIBLE RISK EXPOSURE

During the year ended 31 December 2015, the Group further
improved the comprehensive risk management system which covered
all aspects of corporate strategies, operation and finance. In future
developments, the Group will be highly aware of the following risks
and will adopt effective tackling measures proactively.

Risk analysis: According to the Group’s development strategies,
we will continue to acquire new projects in the future, whether
high quality projects will be selected and investment decisions to
be made scientifically will have far-reaching effects on the Group's
development.

Tackling measures: Subject to corporate strategies, determine
the investment decision indicators and the information required
for analysis, and maintain close communication with the relevant
assessment agencies and collaborative authorities; combine
preliminary investment research with project progress conditions
and influencing factors, such as socio-economic policies, to predict
possible external factors which may arise in later stages; select the
right timing of entry for the project and formulate the corresponding
investment strategies, and make timely adjustments to achieve the
best result.

Risk analysis: As the Group’s borrowings gradually increase, there
are higher requirements for budgeting, management and control
of funds. Currently a regular reporting system has been basically
established for funding conditions and financing plans, but the
capabilities on assessing actual requirement of funds and the funding
term have to be strengthened. At the same time, monitor closely the
relationship between exchange rate changes and changes in interest
rate spreads, further enhance supervision and control capabilities,
take action in advance to avoid risk of exchange rate changes and
structural risk of financing arrangements.
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Tackling measures: To keep on strengthening the tracking analysis on
national currency policies and capital market conditions and trends
and closely monitor exchange rate and interest rate changes; enhance
joint collaborations with domestic and foreign financial institutions to
obtain information on exchange rate and interest rate momentum to
further improve supervision and control capabilities.

Risk analysis: Changes in sectoral and economic policies in China will
have impact on medical and geriatric business. Currently, policies for
the sector remained stable and favourable.

Tackling measures: Monitor simultaneously the conditions of the
province where the subsidiaries operate, including industry policies,
regional economic policies and macroeconomic changes, collect and
arrange the relevant information regularly to establish a database for
carrying out analysis and research to formulate tackling measures;
strengthen interaction between peer entities and superior authorities
to understand the changing direction of the industry, exchange
management experience and enable good communication.

RESULTS AND APPROPRIATIONS

The results of the Company and its subsidiaries (collectively known
as the "Group”) for the year ended 31 December 2015 are set out in
the consolidated statement of profit or loss and other comprehensive
income on pages 64 to 65.

The Directors do not recommend the payment of any dividend for the
year.

CHANGE OF COMPANY'S NAME

By a special resolution passed on 8 July 2015, the name of the
Company was changed from Genvon Group Limited to Beijing
Enterprises Medical and Health Industry Group Limited.

PROPERTY, PLANT AND EQUIPMENT AND
INVESTMENT PROPERTIES

Details of movements in the property, plant and equipment, and
investment properties of the Company and the Group during the year
are set out in notes 14 and 15 to the financial statements, respectively.

DISTRIBUTABLE RESERVES

Under the Companies Law (Revised) Chapter 22 of the Cayman
Islands, the share premium of the Company is available for paying
distributions or dividends to shareholders subject to the provisions
of its Articles of Association and provided that immediately
following the distribution of dividend, the Company is able to pay
its debts as they fall due in the ordinary course of business. As at 31
December 2015, the Company’s reserves available for distribution
amounted to HK$1,427,444,000 which consisted of share premium of
HK$1,822,632,000 net of accumulated losses of HK$395,188,000.
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SHARE CAPITAL AND SHARE OPTIONS

Details of the movements in the Company's share capital and share
options are set out in note 28 and 29 to the consolidated financial
statements.

PURCHASE, REDEMPTION OR SALE OF
LISTED SECURITIES

During the year ended 31 December 2015, the trustee of the
Company’s share award scheme (the “Share Award Scheme”)
purchased a total of 1,884,000 shares of the Company at an aggregate
consideration of approximately HK$1,257,000 pursuant to the terms
of the rules and trust deed of the Share Award Scheme. Other than
that, neither the Company nor any of its subsidiaries purchased, sold
or redeemed any of the Company'’s listed securities.

EQUITY-LINKED AGREEMENT

Details of the equity-linked agreements subsisting at the end of the
year are set out below:

On 2 November 2015, Shanghai Chongyuan Investment Management
Company Limited* (E/8MRIEEEIRER AR (the “Purchaser”), a
company established in the PRC with limited liability and an indirectly
wholly owned subsidiary of the Company, entered into a transfer and
subscription of shares agreement (the "Transfer and Subscription
Agreement") with an independent third party (the “Vendor”) to
obtain 51% of the enlarged issued share capital of Fujian Fu Ling
Golden Sun Health and Geriatric Company Limited* (fBi2& Rk A
5= ER KD BRRAF]) (the “Target Company”). Reference is made
to the announcements of the Company dated 2 November 2015, 4
November 2015, 30 November 2015 and 2 February 2016.

The aggregate Consideration for the Acquisition is in the sum of
RMB57,000,000 or approximately HK$69,512,000, to be satisfied in the
following manner:

Upon fulfillment of the first tranche payment conditions stipulated
in the Transfer and Subscription Agreement therein by the Target
Company on or before 10 December 2015 (“First Tranche Payment”)

1 RMB30,000,000 or approximately HK$36,585,000, by the
Purchaser by payment in cash payable within 3 Business Days
upon receipt of such payment request from the Vendor;

2 RMB8,000,000 or approximately HK$9,756,000, by the
Purchaser procuring the Company to allot and issue 12,195,122
Consideration Shares, as part of the Consideration for the
Acquisition which shall be issued and allotted to the Vendor
within 14 Business Days upon receipt of such.

*  For identification purpose only
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First Tranche Payment was completed and 12,195,122 Consideration
Shares were allotted and issued on 30 November 2015.

Upon fulfillment of the second tranche payment condition stipulated
in the Transfer and Subscription Agreement therein by the Vendor
and the Target Company on or before 30 June 2016 (“Second Tranche
Payment”)

3 RMB19,000,000 or approximately HK$23,171,000, by the
Purchaser procuring the Company to allot and issue 28,963,415
Consideration Shares, as the remaining balance of the
Consideration in the following installments:—

1 5,792,683 Consideration Shares by 30 April 2017 if the
business performance of the Target Company meets the
target for the year 2016 stipulated in the Transfer and
Subscription of Shares Agreement;

2 9,214,570 Consideration Shares by 30 April 2018 if the
business performance of the Target Company meets the
target for the year 2017 stipulated in the Transfer and
Subscription of Shares Agreement; and

3 13,956,162 Consideration Shares by 30 April 2019 if the
business performance of the Target Company meets the
target for the year 2018 stipulated in the Transfer and
Subscription of Shares Agreement.

On 20 August 2015, United Win International Corporation (“United
Win"), a wholly owned subsidiary of the Company entered into the
acquisition agreements with 2 independent third parties to acquire
the entire issued share capital of Beijing Spirit Commerce & Trading
Limited Gt REBEEEBR A F) (“Beijing Spirit”) and the entire issued
share capital of Beijing Xibu Commerce & Trading Co., Ltd. Jt =&
FEEBRAR]) (“Beijing Xibu") at a consideration of RMB39,000,000
and RMB40,800,000, respectively.

Among the consideration of RMB39,000,000, subject to and
conditional upon fulfilment or waiver of all the conditions precedent
set out in the acquisition agreement, United Win will settle the
consideration of RMB10,000,000 by cash and the remaining
consideration of RMB29,000,000 will be settled by issuing 43,862,500
ordinary shares of the Company in three tranches pursuant to the
general mandate.

Among the consideration of RMB40,800,000, subject to and
conditional upon fulfilment or waiver of all the conditions precedent
set out in the acquisition agreement, United Win will settle the entire
consideration by issuing 61,710,000 ordinary shares of the Company
pursuant to the general mandate.

For details of the acquisitions, please refer to the announcement of
the Company dated 20 August 2015.
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SHARE OPTION SCHEME
The Company has a share option scheme which ware adopted on
26 April 2002 (the “2002 Scheme”) and replaced by the share option
scheme adopted on 24 May 2013 (the “2013 Scheme”). Further details
of the 2002 Scheme and 2013 Scheme are disclosed in note 29 to the

financial statements.

The following table discloses movements in the Company’s share

options outstanding during the year:

BREE

ARFRZTE=
B =TT

==

FHAZHRBRABRER
FErED YRE_ZT-—=F1A

=+ B R 2 B B ([ =B — =58 )
W - —EE-FHBR-E—SFiEINE—
S RE R RN 29 -

TREBAD AR KT RS 2

Number of share options
EREYE
Date of Exercise
At Granted Exercised  Reclassified ~ Adjustment At grant of Exercise price of share
Name or category 1 January during during during during 31 December share period of options****
of participant 2015 the year the year theyear  the year*** 2015 options* share options**  HK$ per share
R=2-1% R=Z-1% BRETEE
SRR AARG -A-H FRkH R FRENAR  EAEEe TZASY-R BRESMEE BRETER- BhET
Directors, chief executive and a substantial shareholder and their associates
B2 IEUABRIERFURGENBEAL
Mr. Wang Zheng Chun - 20,000,000 - - - 20,000,000 2 April 2015 2 April 2016 to 0.61
TEERE ZZ-1F 1 April 2025
mAZH “T-REMAZH
e
A-A
Mr. Zhu Shi Xing - 20,000,000 - - - 20000000 2April2015 2 Aprl 20160 0.61
RiEALE ZE-0F 1 April 2025
mAZH “T-REMAZH
e
mA-A
Mr. Liu Xue Heng - 20,000,000 - - - 20000000 2April2015 2 Aprl 20160 0.61
H2ELE ZE-0F 1 April 2025
mAZH “T-REMAZH
e
A-A
Mr. Gu Shan Chao - 20,000,000 - - - 20000000 2April2015 2 Aprl 20160 0.61
BERLE “3-1f 1 April 2025
mAZH “T-REMAZH
i
A-A
Mr. Hu Xiao Yong - 10,000,000 - - - 10000000  2April2015 2 April 2016 to 0.61
HRERE ZE-0F 1 April 2025
mAZH “T-REBAZH
i
A-A
Mr. Zhang Jing Ming - 10,000,000 - - - 10000000  2April2015 2 April 2016 to 0.61
FRALE ZE-0F 1 April 2025
mAZH “T-REBAZH
i
A-A

EEREFEXEREFRAR —E-RFFR

47



Directors’ Report

-G
Number of share options
EREYE
Date of Exercise
At Granted Exercised  Reclassified ~ Adjustment At grant of Exercise price of share
Name or category 1 January during during during during 31 December  share period of options****
of participant 2015 the year the year theyear  the year*** 2015 options* share options**  HK$ per share
R=2-1% R=Z-1% BRETEE
AR ARG -A-H FRRkH R FRENAR  FR@E TZAST-R BRERHEE BRETEE- BRET
Mr. Hu Shiang Chi - - - 5,000,000 - 5000000 2Aprl 2015 2April 2016 to 0.61
ik b ZE-nE 1 April 2025
mAZH “E-ERACE
i
A-8
Mr. Robert Winslow Koepp - - - 5,000,000 - 5000000 2 April 2015 2 April 2016 to 0.61
RiEE%E ZE-nF 1 April 2025
mAZH “E-ERACE
i
mA-H
Mr. Wu Yong Xin - 2,000,000 - - - 2000000 2Aprl 2015 2 April 2016 to 0.61
Lo S i ZE-nF 1 April 2025
mAZH “E-ERACE
i
A-8
Mr. Tse Mang Kit, Keith - 2,000,000 - - - 2000000 2Aprl 2015 2 April 2016 to 0.61
EC it ZE-nF 1 April 2025
mAZH “E-ERACE
i
A-8
Mr. Xie Ming - 2,000,000 - - - 2000000 2Aprl 2015 2 April 2016 to 0.61
ARLE ZE-nF 1 April 2025
mAZH “E-ERACE
i
A-8
- 106,000,000 - 10,000,000 - 116,000,000
Other employees
HfkE
In aggregate 17,676,000 - (4,000,000) - (8,838,000) 4,838,000 10 January 2008 10 January 2009 to 9 0954
h “EENE January 2018
—-AtH ZZTNF-ATH
E2E-)\f
—-AnA
- 18,800,000 - (10,000,000 - 8800000  2Aprl 2015 2April 2016 to 0.61
“E-1F 1 April 2025
mAZH “T-REMAZH
ECRO0F
A-A

17,676,000 18,800,000 (4,000,000) (10,000,000} (8,836,000 13,638,000

48 Beijing Enterprises Medical and Health Industry Group Limited ANNUAL REPORT 2015



Directors’ Report

-G
Number of share options
EREYE
Date of Exercise
At Granted Exercised  Reclassified ~ Adjustment At grant of Exercise price of share
Name or category 1 January during during during during 31 December  share period of options****
of participant 2015 the year the year theyear  the year*** 2015 options* share options**  HK$ per share
R=2-1% R=2-1% BRETEE
AR ARG -A-H FRH R FRENAR  FR@Ee TZAZT-R BRERAEE BRETEE- BRET
Suppliers of services
RH e
In aggregate - 55,200,000 - - - 55,200,000 2 April 2015 2 April 2016 to 0.61
&t ZE-nE 1 April 2025
BAZR  ZE-7¥MmAZH
FCRCRE
mA-A
- 50,000,000 - - 50,000,000 31 August 2015 31 August 2016 0.71
ZE-nE 30 August 2025
NAZT-B  ZZ2-REN
=t-B%
“2onf
NA=TH
- 105,200,000 - - 105,200,000
17,676,000 230,000,000 (4,000,000) - (8,838,000 234,838,000

Notes to the table of share options outstanding during the year:

*

The vesting period of the share options granted on 2 April 2015 is: first 30% of
the share options granted will be vested in one year after 2 April 2015, second
30% of the share options granted will be vested in two years after 2 April 2015
and remaining 40% of the share options granted will be vested in three years
after 2 April 2015. The share options are exercisable from the vesting date
until 1 April 2025.

The vesting period of the share options granted on 31 August 2015 is: first
50% of the share options granted will be vested in one year after 31 August
2015, and the remaining 50% of the share options granted will be vested in
two years after 31 August 2015. The share options are exercisable from the
vesting date until 30 August 2025.

The vesting period of the share options granted on 10 January 2008 is: first
50% of the share options granted will be vested in one year after 10 January
2008, and the remaining 50% of the share options granted will be vested
annually in the next two years from 10 January 2008. The share options are
exercisable from the vesting date until 9 January 2018.

F R ARTTE BRI KM :

*

RE-Z-—hFNA-AREMERECSBHS
ERHEHI0%EBREHN T -—AFHA=R
BE-FHE BERUE _HI0RBREFZR -F
—AFMA-—RRE_FHE  MORBHTI0%
BRESN T AFNA_ARE=-FHE - B
BENGEHE T - AFNA—BHEA TIIE -

REE-—RFN A=t ARENBEREZGEY
7 BRAEH0%BERE/N T —0F N\ A
=+ —REE-FHE - MEEHRT50%HKE
BR_ZE-—AFNA=Z+—HRE_FRE - BR
EREBRHE T RFNA=THHBAMAIFITE -

RZZZN\F-ATARENERECSBHS
ERHE—H50%ERE/N T NF-A+AH
BRE—FHE MOREBTS0RBERERR —F
ZENF-ATHERRKRBFRFRE - BRENS
BHEz—Z—-N\E—ANABHHEATITE -

EEREFEXEREFRAR —E-RFFR
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x The exercise price of the share options is subject to adjustment in the case
of rights or bonus issues, or other similar changes in the Company's share
capital.

Hxx As a result of the share consolidation on 4 March 2015, the number of the
outstanding share options was adjusted from 17,676,000 to 8,838,000 and the
exercise price was adjusted from HK$0.477 per share to HK$0.954 per share.

****  The weighted average closing price of the Company's shares immediately

before the exercise dates of the share options was HK$1.24 per share. The

closing prices of the Company’s shares immediately before the date on which

the options were granted during the year on 2 April 2015 and 31 August 2015

was HK$0.59 per share and HK$0.74 per share, respectively.

The directors have estimated the values of the share options granted
during the year, calculated using the binomial option pricing model as
at the date of grant of the options:

** T BT R SAL R BT AR R 2 AH E 1R
LABRE) - RIS 2 TTEER THRE

x o RMREZZE-RFE= AWNBEETROAN - MKRT
15 #9 B R% 4 2% B 117,676,00017 78 ¥ = 8,838,000
7 MITHEEHRTR0.4778 TREZ0.954E T -

ok A RIRAD A B B ARARTT(E B HART Ay N gk
TMEATR.248TT  RARIRN BEERENTF
AELEH(ZE—hAFHAZAR=ZTE—HFN\A
=+—8)AHKRT{ES B AER0.597% T 0.747
Tt

EERA-ARAPEEERA G FAD RO BRENER
HEMZEE:

Number of
options Theoretical
granted value of
Grantee AEEA during the year  share options
FREEH BREZ
BREHE EREE
HK$
BT
Directors o] 106,000,000 37,577,000
Other employees Efg B 18,800,000 6,664,600
Suppliers of services RS ER 105,200,000 35,560,400
230,000,000 79,802,000

The binomial option pricing model is a generally accepted method of
valuing options. The significant assumptions used in the calculation
of the values of the share options were dividend yield, historical
volatility, risk-free interest rate, expected life of options and weighted
average share price. The measurement dates used in the valuation
calculations were the dates on which the options were granted for
options granted to employees (including directors), or the dates
on which the services were received for options granted to service
suppliers.

The values of share options calculated using the binomial model
are subject to certain fundamental limitations, due to the subjective
nature of and uncertainty relating to a number of assumptions of
the expected future performance input to the model, and certain
inherent limitations of the model itself. The value of an option varies
with different variables of certain subjective assumptions. Any change
to the variables used may materially affect the estimation of the fair
value of an option.

Beijing Enterprises Medical and Health Industry Group Limited ANNUAL REPORT 2015

“EANREBRL NI EBREEEZIARS
% ANGHEBEREEEZEERR /RS R
K ELRE - ERRANE - BRERRFHR
MEFHRE - BEMERZFERRRAES
(BRER)RLBERES AR (GLRRBHER
RhmEpEm s ) RHREER -

HRRE 7 A AR RKRABIE 2 ZARREEE
HERGFETARRRIERAGHEE TRER
H o ER-—AAREEBEERFECBREER
REXRETERRGBIFAHR - BREEEERS
TEBBR N2 TRAAZREMAATR - Ef[
FTRA R R 2 @RI e B E A FEMKE
BEAYE -



Directors’ Report
EEgWmE

As at 31 December 2015, the Company had 234,838,000 share options
outstanding under the 2002 Scheme and 2013 Scheme. Should they
be fully exercised, the Company will receive HK$149,916,000 (before
issue expenses). The fair value of these unexercised options measured
in accordance with the Group’s accounting policy (note 2.4 to the
financial statements) amounted to HK$88,018,000.

Save as disclosed above, at no time during the year were rights
to acquire benefits by means of the acquisition of shares in or
debentures of the Company granted to any of the directors or
their respective spouses or minor children, or were any such rights
exercised by them; or was the Company, its holding company, or any
of its subsidiaries or fellow subsidiaries a party to any arrangement
to enable the directors to acquire such rights in any other body
corporate.

DIRECTORS

The Directors of the Company during the year and up to the date of
this report were:

Mr. Zhu Shi Xing (Chairman)
Mr. Liu Xue Heng
(Joint Chief Executive Officer)
Mr. Zhang Jing Ming
(Joint Chief Executive Officer)
Mr. Gu Shan Chao
Mr. Hu Xiao Yong
Mr. Hu Shiang Chi
Mr. Wang Zheng Chun

(appointed on 18 May 2015)

RZE—RAF+-A=+—H AQARNZ=EZ
—FFE KR =T — =F 518 T 4H234,838,000
B ARITER BB AE o W EEREITE - AR F
H UK ER 149,916,000/ T (KT ETHE) « %%
M ARITEBRRRIE AR B St EOR (M R E
Mi5E2.4) s 2 /A F(E 588,018,000/ 7T °

R EXRBEIN  RERNEMEEREEAES
HIRE R B ZBBRARKF FRER TRITEA
BRBARRRB DK EREEMER 2R - MW
ART - BERAT - EERKEQRRERM
BRRER L EALH RS ARBEEE
ANEMEADEA B Z A FHER o

EE
AEERBEAREBRHULAATZEENT :

Mr. Dong Qi
Mr. Xu Guang Yu

Mr. Robert Winslow Koepp

Mr. Tse, Man Kit, Keith
Mr. Wu Yong Xin

Mr. Xie Ming

Mr. Zhang Yun Zhou
Mr. Gary Zhao

(resigned on é February 2015)
(resigned on é February 2015)

(appointed on 18 May 2015)

(resigned on 29 February 2016)

(appointed on 18 May 2015)
(appointed on 29 February 2016)
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EEY =D

(BT AEE)
REAALLE

(BT AEE)
BEBEL
(b
Bl E (R-FE-—AFnAT/\AEEE)
FTEFRE
BHEE (RO FE-AF_HNHABE)
BEFEE (R=ZF—AF=-ANAEHT)
BHB2EE (R-ZF-—AFAA+\HEEE)
WS
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In accordance with Article 108 of the Company’s Articles of
Association, Mr. Zhang Jing Ming, Mr Gu Shan Chao, Mr Hu Xiao
Yong and Mr. Tse Man Kit, Keith will retire by rotation and, being
eligible, offer himself for re-election at the forthcoming annual
general meeting. Pursuant to the Article 112 of the Company's
Articles of Association, Mr. Hu Shiang Chi, Mr. Robert Winslow Koepp,
Mr. Zhang Yun Zhou and Mr. Gary Zhao will hold office only until
the forthcoming annual general meeting and, being eligible, offer
themselves for election.

The Company and each Independent Non-executive Director have
entered into a letter of appointment for a term of 3 years, subject to
retirement by rotation in accordance with the Articles of Association
of the Company.

DIRECTORS' SERVICE CONTRACTS

No Director proposed for re-election at the forthcoming annual
general meeting has a service contract which is not determinable by
the Group within one year without payment of compensation (other
than statutory compensation).

INDEMNITY OF DIRECTORS

A permitted indemnity provision (as defined in section 469 of the Hong
Kong Companies Ordinance) for the benefit of the directors of the
company is currently in force and was in force throughout this year.

DIRECTORS' INTERESTS IN CONTRACTS OF
SIGNIFICANCE

No contracts of significance, to which the Company, its holding
company or any of its subsidiaries was a party and in which a Director
of the Company had a material interest, whether directly or indirectly,
subsisted at the end of the year or at any time during the year.

DIRECTORS' INTERESTS IN SHARES AND
UNDERLYING SHARES

At 31 December 2015, the interests of the Directors and their
associates in the shares and underlying shares of the Company and
its associated corporations, as recorded in the register maintained by
the Company pursuant to Section 352 of the Securities and Futures
Ordinance (“SFO"), or as otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code, were as follows:
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-G
Ordinary shares of HK$0.20 each of the Company KR EEREE.20/8 T 2 EAR
Approx.
percentage
of the
issued share
capital of
Interest in Total the Company
Interest underlying interest HARAFE
Name of Director Capacity in shares shares in shares ERITRAR
BEEpE =27) Bz HBEROER B R BOBEAE
Mr. Wang Zheng Chun Beneficial owner 5,468,750 20,000,000 25,468,750 0.41%
FEHRE BEREAA (Note 4)
(KfE4)
Interest held by spouse 35,074,000 - 35,074,000 0.56%
RECERHA < B (Note 1)
(FH&ET)
Interest held by controlled 189,201,500 - 189,201,500 3.03%
corporation (Note 2)
AR EEE A 2 GE)
Interest held by controlled 64,811,000 - 64,811,000 1.04%
corporation (Note 3)
MEEHEERE 2R (BIE3)
294,555,250 20,000,000 314,555,250 5.04%

EEREFEXEREFRAR —E-RFFR
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-G

Approx.

percentage

of the

issued share

capital of

Interest in Total the Company

Interest underlying interest HARAFE

Name of Director Capacity in shares shares in shares ERITRA

ESnE 54 Bz HEROER R 17 4 R 2R BMABED

Mr. Zhu Shi Xing Beneficial owner = 20,000,000 20,000,000 0.32%
M EE L EmEAA (Note 4)
(FizE4)

Mr. Liu Xue Heng Beneficial owner - 20,000,000 20,000,000 0.32%
Il EheS ERHEAA (Note 4)
GELY

Mr. Gu Shan Chao Beneficial owner - 20,000,000 20,000,000 0.32%
BEBLE EREEA (Note 4)
(Bi5E4)

Mr. Hu Xiao Yong Beneficial owner - 10,000,000 10,000,000 0.16%
HEBELE EmEAA (Note 4)
(FizE4)

Mr. Zhang Jing Ming Beneficial owner - 10,000,000 10,000,000 0.16%
REPEE ERHEEA (Note 4)
GELY

Mr. Hu Shiang Chi Beneficial owner - 5,000,000 5,000,000 0.08%
kil iSted ERBEAA (Note 4)
GELY

Mr. Robert Winslow Koepp ~ Beneficial owner - 5,000,000 5,000,000 0.08%
BELELE EmEAA (Note 4)
(P EE4)

Mr. Wu Yong Xin Beneficial owner - 2,000,000 2,000,000 0.03%
RoKEEE E=EAA (Note 4)
GELY

Mr. Tse Man Kit, Keith Beneficial owner - 2,000,000 2,000,000 0.03%
EipeESitad ERBEREA (Note 4)
(Bf7E4)

Mr. Xie Ming Beneficial owner = 2,000,000 2,000,000 0.03%
WAL E EREAA (Note 4)
(P &E4)
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Notes:
1. Mr. Wang Zheng Chun (“Mr. Wang”) was deemed to be interested in

35,074,000 Shares, being the interests beneficially held by his spouse,
Madam Shen Ling Zhao.

2. The 189,201,500 Shares were held by Grand Vision Group Limited,
a company incorporated in the British Virgin Islands and the entire
issued share capital of which is beneficially owned by Mr. Wang.

3. The 64,811,000 Shares were held by Hillfame Holdings Limited, a
company incorporated in the British Virgin Islands and the entire
issued share capital of which is beneficially owned by Mr. Wang.

4. The interests were derived from share options granted by the
Company on 2 April 2015 which entitled the holders thereof to
subscribe for Shares at an exercise price of HK$0.61 per Share. First
30% of the share options granted will be vested in one year after 2
April 2015, second 30% of the share options granted will be vested in
two years after 2 April 2015 and remaining 40% of the share options
granted will be vested in three years after 2 April 2015. The share
options are exercisable from the vesting date until 1 April 2025.

Other than as disclosed above, none of the Directors, nor their
associates had any interests or short positions in any shares
or underlying shares of the Company or any of its associated
corporations as recorded in the register required to be kept
under Section 352 of the SFO or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model Code.

The interests of the Directors and chief executive in the share
options of the Company are separately disclosed in the section
"SHARE OPTION SCHEME" above.

Save as disclosed above, at no time during the year was the
Company, its holding company or any of its subsidiaries a party
to any arrangement to enable the Directors to acquire benefits
by means of the acquisition of shares in, or debentures of, the
Company or any other body corporate.

Wi

1. FIEHEA(NE LA KR AR 35,074,000
R PR R M S REm B2 iS
TERLLTEREE -

2. 189,201,500 % i £ f1 Grand Vision Group
Limited# A » Z AR AN RBRELHSHE
MRz ARIREZMEETRABELLE
EmER °

3. 64,811,000 % A% 7 B Hillfame Holdings
Limited#5H8 - ZRRIAREBRLES T
MRz ARIREZHMEBITRABRILE
B EA o

4. FZEREDEEBARRAR _E—HFHA

—HELHERE  ZSHERESE T
HiH ANEFUITEESRRD0.61E TR
BRRY  ERHFE—HI0%RBEREBFR=-F
—AFMNAZHE—FHRNER  ERY
FEoMI0%BREEN T —HFMA=H
HMEERERE - MR 8 T40%EAR
BER -—E—-RAFNE - B =FHinieR
B EBREHEEARRE T -_AFN
A—RT{E -

BREXWEEN  BEEFHAWE B
AT AR R E AR HEEE B 2 E A
7 RABBER PR EREES ARG
EIB2EMERFE < B MATRESHARE
FETAERTMEARE LB
MHERIRR °
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MANAGEMENT CONTRACT

During the year, no contract concerning the management and
administration of the whole or any substantial part of the business of
the Company was entered or existed.

SUBSTANTIAL SHAREHOLDERS

Other than as disclosed above in the section headed “Directors’
interests in shares and underlying shares”, as at 31 December 2015,
the shareholders (other than Directors or chief executives of the
Company) who had interests of 5% or more or short positions in the
shares, underlying shares and debentures of the Company which
would fall to be disclosed to the Company under the provisions of
Divisions 2 and 3 of Part XV of the SFO or which were recorded in the
register required to be kept by the Company under Section 336 of the
SFO or had otherwise notified to the Company were as follows:

Ordinary shares of HK$0.20 each of the Company

EEEH
Py AATLEIT L AU REERNRATE
BEBAINEEHH 2 ERRITHAD -

FERR

B EXX[ERR R RABRR D 2 #E s | —Ei 4R
BEN R-Z-RF+-A=1T—R0 RARQ
Al - AR REFTHEEREESLPE
GBIEXVERE 2 R 537 BME X RR AR B B E
FRHNARRRIRE M ERDIE3BGEFE
MERMARE BTG AR A N5%IIA L7
HHIRBZBRR(RARABEEFTHRSTHAER
SMEAT

KR EFRENEO.20/8TT 2 & B

Number of shares Percentage
Name of shareholder Capacity beneficially held of holding
IR A 4% ERBEAROEEAE BRES
Ms. Shen Ling Zhao Beneficial owner 35,074,000 0.56%
BB BHEAA
Interest held by spouse (Note 1) 279,481,250 4.48%
mAECER A < s (M)
314,555,250 5.04%
Cosmic Stand International Limited Beneficial owner 945,000,000 15.10%
BHEAA
Beijing Enterprises Health and Interest held by controlled 945,000,000 15.10%
Medical Resources Group Limited corporation (Note 2)
It FEEREREEBER AR B ESEESE 2 = (M E2)
Beijing Properties (Holdings) Limited Interest held by controlled 945,000,000 15.10%
b RERER)BRA A corporation (Note 2)
B ESEESE 2 = (M E2)
Brilliant Bright Holdings Limited Interest held by controlled 945,000,000 15.10%
HERRIZ AR BBR A F) corporation (Note 2)
B ESEESE 2 (M EE2)
Beijing Enterprises Real Estate Interest held by controlled 945,000,000 15.10%

(HK) Limited
EEBEXE(EB)BRAF

corporation (Note 2)

AT HLAE A 2 s (M FE2)
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Number of shares Percentage
Name of shareholder Capacity beneficially held of holding
IRER A =37 BERBEAROEE ERESL
Ng Kin Nam Beneficial owner 401,300,000 6.43%
RiEm BEHEBA
TAEEEERGBR AT Interest held by controlled 324,684,000 5.20%

corporation (Note 3)

R SRESEE RS A 2 s (M EE3)

Notes:

Madam Shen Ling Zhao, being the spouse of Mr. Wang, was deemed to
be interested in 25,468,750 Shares beneficially owned by Mr. Wang and
254,012,500 Shares beneficially owned by the corporations controlled by Mr.
Wang as stated in the section headed “Directors’ interests in the securities of
the Company” above.

These Shares were beneficially owned by Cosmic Stand International Limited.
Cosmic Stand International Limited is wholly owned by Beijing Enterprises
Health and Medical Resources Group Limited (formerly known as “BPHL Real
Estate (Holdings) Limited”) which is in turn wholly owned by Beijing Properties
(Holdings) Limited. Beijing Properties (Holdings) Limited is owned as to
35.72% by Beijing Enterprises Real Estate (HK) Limited, 23.02% by Brilliant
Bright Holdings Limited, 7.22% by Beijing Holdings Limited and 1.3% by
Illumination Holdings Limited (a wholly-owned subsidiary of Beijing Holdings
Limited). Beijing Enterprises Real Estate (HK) Limited is wholly owned by it
FILIEEEEREE2AR] which is in turn wholly owned by Beijing Enterprises
Group Company Limited. Accordingly, these companies are deemed to be
interested in the 945,000,000 Shares to beneficially owned by Cosmic Stand
International Limited under the SFO.

200,400,000 Shares were beneficially owned by Easy Glory Holding Limited,
which is in turn wholly-owned by Gloryeild Enterprises Limited ("Gloryeild”).
Gloryeild is wholly-owned by Sundart Holdings Limited and is indirectly
wholly-owned by Jangho Curtain Wall Hong Kong Limited (“Jangho”). Jangho
is wholly-owned by T B2 & EMRH AR AR (“IF"). 124,284,000 Shares
were beneficially owned by Advance Finding Investments Limited, which
is in turn wholly-owned by Peacemark Enterprises Limited (“Peacemark”).
Peacemark is wholly-owned by Jangho and is indirectly wholly-owned by T
. Accordingly, )L is deemed to be interested in 324,684,000 Shares under
the SFO.

Other than as disclosed above and in the section headed “Directors’

interests in shares and underlying shares”, as at 31 December 2015,

the Company has not been notified by any persons (other than

Directors or chief executives of the Company) who had interests or

B

1.

MEREZ T (EREZEB)HRARTAAEERH
B 225,468,750 f8 10 B X [EERA R BRI F
M | —ETl R TR AR AR EREAN
254,012,5000% B 17 B i o

%5 B {7 ECosmic Stand International Limited®
A ° Cosmic Stand International Limitedfiit
EREBREEREEERAR (B [tREEE
BIBRARZ2ERE H MtERRERERE
EERAFAAILRER(ER)BRARZEHRS °
IERERER)ERARRILEEE(EE)ARA
AHEAE35.72% ~ MERAIERR AR A A #E A 23.02% -
REEE(EE)BRARESRT.22%Kllumination
Holdings Limited(REE X (RE)BERAFZEE
MEBARDHEAR13% tIEBXE(EB)ERAFA
IR EEXBREARRZERESR - MibRdciE
EXAREFLAFHIERIEREEEGRARZER
oA BEFHFRAEKD - ZZFRRERE
M Cosmic Stand International LimitedE&m# B <
945,000,000f% B 15 R B A o

200,400,0000% f% 1 FHEasy Glory Holding Limited &
@A * MEasy Glory Holding LimitedfGloryeild
Enterprises Limited ([ Gloryeild ] ) 2 B # & -
Gloryeilld A ZEEE AR AT 2 EHE AW HIT
BEEEERAR(DIIEREDBE2EHES -
AR BRI AEEB RN ER QR (VI ])
2 EHEH ° 124,284,000 f% 5 H Advance Finding
Investments LimitedE##748 + fAdvance Finding
Investments Limited H  Peacemark Enterprises
Limited ([Peacemark]) 2 & #H ° Peacemarke)T
ARBE2EEAVHIDIME2EHES - At - R
RS LB GG AR A4 324,684,000 i
NP AL

B EX R (BRI B 2 | — 8%

BEN R
MAL(ARAEEARZRSTRAERY

T-RF+ZA=1+—H #EL

ST

ARRHRERBEES LB ROIEXVEE 2R E

short positions in the shares or underlying shares of the Company
which would fall to be disclosed to the Company under the provisions
of Divisions 2 and 3 of Part XV of the SFO, or which were recorded in

the register required to be kept by the Company under Section 336 of

the SFO.

3D EZEXAMNAR B REHLHNAR T
RES KRG GROIE336GFEZERLMAB K
REIRD HARRE R D 2 R BOR R

EEREFEXEREFRAR —E-RFFR
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EMOLUMENT POLICY

The emolument policy of the employees of the Group is set up by the
Remuneration Committee on the basis of their merit, qualifications
and competence.

The emoluments of the Directors of the Company are recommended
by the Remuneration Committee, having regard to the Company’s
operating results, individual performance and comparable market
statistics.

The Company has adopted a share option scheme as an incentive to
Directors and eligible employees. Details of the scheme is set out in
note 29 to the consolidated financial statements.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the Company's
Articles of Association, or the laws of Cayman Islands, which would
oblige the Company to offer new shares on a pro-rata basis to existing
shareholders.

SUFFICIENCY OF PUBLIC FLOAT

The Company has maintained a sufficient public float throughout the
year ended 31 December 2015.

CONNECTED TRANSACTIONS

During the year, the Group has entered into the following connected
transactions:

On 21 November 2014, United Win International Corporation
("United Win”, a wholly-owned subsidiary of the Company),
Jingjun Global Limited (“"Jingjun”, a company wholly owned
by Mr. Wang Zheng Chun ("Mr. Wang")), the Company and
Mr. Wang (the “Parties”) entered into a sale and purchase
agreement (the "Disposal Agreement”), pursuant to which
United Win agreed to sell and Jingjun agreed to purchase the
entire issued share capital of World Wisdom Industrial Limited
(together with its subsidiaries, the "Disposal Group”) for a total
consideration of HK$668,900,000 (the “Disposal”). Details of the
Disposal and the transactions contemplated thereunder have
been set out in the announcement and circular of the Company
dated 23 November 2014 and 31 December 2014 respectively.

Mr. Wang is an executive Director of the Company and Jingjun
is an associate of Mr. Wang, the Disposal and the transactions
contemplated thereunder constitute connected transactions of
the Company and are subject to the reporting, announcement,
circular and the independent shareholders’ approval
requirements under Chapter 14A of the Listing Rules.
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On 27 February 2015, a supplemental agreement was entered
into amongst the Parties (the “Supplement Agreement”)
to extend the long stop date from 28 February 2015 to
30 April 2015 for the purpose of fulfilling the conditions
precedent to the Disposal Agreement. On 31 March 2015,
all conditions precedent under the Disposal Agreement and
the Supplemental Agreement have been fulfilled and the
completion took place on 31 March 2015.

On 10 September 2015, a second supplemental agreement
was entered amongst the Parties (the “Second Supplemental
Agreement”) to allow Jingjun to pay the whole or part of the
remaining consideration balance before the due dates. No
interest shall be accrued on any paid consideration balance
after the payment date of such balance.

On 22 October 2015, a third supplemental agreement was
entered amongst the Parties (the "Third Supplemental
Agreement”) to allow United Win to release the charge on
the following properties provided that Jingjun would early
repaid another sum of HK$100,000,000 on the date of signing
the Third Supplemental Agreement and the value of the
remaining charged properties should at all times in excess of
the outstanding consideration balance at a ratio not less than
that as at the charge date:

(@) a total of 9 floors’ commercial properties in 3 buildings
with total gross floor area of 2,230.22 square meters in
Shenbei Road, Minhang District, Shanghai, the PRC; and

(b)  two villas with total gross floor area of 890.49 square
meters located in Dushi Road, Minhang District, Shanghai,
the PRC.

On 30 January 2015, Beijing Enterprises Health and Medical
Resources Group Limited (the “Vendor”, a wholly owned
subsidiary of Beijing Properties (Holdings) Limited) and United
Win entered into a sale and purchase agreement, pursuant to
which the Vendor conditionally agreed to sell, and the United
Win conditionally agreed to purchase, the entire ordinary share
of Zhi Jian Limited at a consideration of HK$408,000,000 (the
“Acquisition”). Reference is made to the announcement of the
Company on 30 January 2015.

RZZE—AE-_A=-++tH8 5T
HramE(laxhaEl)  BxEELA
HR-—ET-—AF-_A=-F+/\BEERE=-Z
—RAFNA=1+HB  NEXTEHENL
RIGHE - RZTE—HE=ZA=+—H8 " 41
ERE AR IBRETE LGB E
ER G RRER-E-RE=A=+—H
RZZE—RFNA+H  FTHHIMES
rExmE((E_mEamEl)  F#548
RRESERA B 25 m R
B - DNRESREREBEBREINH
BB R EEEAFE o

RZZ—AG+A=+=A  5IHAHI
E=hmamR((FE=DHxhal) =
REBHEREBE-NHABEERRR
€32 5 —2%E(E100,000,000/% T FRIE
United Wini§ Rz S W% 2 810 - Mek
TOEWZEMEZBERETABRT
SR E AR ERE - AL AAE
REFEEME B2 ) -

(a) TRELERTERILE=EBETH
BHRNAENERYE  LEEEE
722,230.22F K 5 R

(b) R B _E/ERITTIR AR B B R IE
RE - ARESEETAR890.49F 5K ©

R-ZE—RAF—A=1+8 " LtiEREE
BEEREEBARAR(ES] BitRg
F(EB)BARARIZEZENB AR ) M
United Winid] Y BE&E Wi - Bt - BH B
14 R B 85 & M United Win B IE MR E
BEERERARAZZELER REA
408,000,000/ 7o ([ WEEEIE ) - ZIR A
ARBHPAE-_T—HF—A=TRHZAE -
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Beijing Properties (Holdings) Limited is a substantial
shareholder of the Company, the Acquisition and the
transactions contemplated thereunder constitute connected
transactions of the Company and was subject to the reporting,
announcement, circular and the independent shareholders’
approval requirements under Chapter 14A of the Listing Rules.

Except for the connected transactions disclosed above, the Group
entered into certain transactions with parties regarded as “related
parties” under the applicable accounting standards. Details of the
related party transactions entered into the Group during the year are
disclosed in note 36 to the consolidated financial statements. Those
transactions also constitute connected transactions of the Company
but are exempt from reporting, announcement and shareholders’
approval requirements under Chapter 14A of the Listing Rules.

BANK LOANS AND OTHER BORROWINGS

Particulars of bank loans and other borrowings of the Group as at 31
December 2015 are set out in note 26 to the financial statements.

FIVE YEAR SUMMARY

A summary of the results and of the assets and liabilities of the Group
for the last five financial years is set out on page 5 of the annual
report. This summary does not form part of the audited financial
statements.

MAJOR CUSTOMERS AND SUPPLIERS

The information in respect of the Group's sales and purchases
attributable to the major customers and suppliers respectively during
the financial year is not available as the Group generated no sale and
purchase activity from continuing operations during the year.

RETIREMENT SCHEMES

The Group operates one defined benefit retirement scheme and a
Mandatory Provident Fund scheme. Particulars of these retirement
schemes are set out in note 2.4 to the financial statements.

CONFIRMATION OF INDEPENDENCE

The Company has received from each of the independent non-
executive directors an annual confirmation of independence pursuant
to Rule 3.13 of the Listing Rules and considers all the independent
non-executive directors to be independent.
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AUDITORS

A resolution will be submitted to the annual general meeting to re-
appoint Messrs. Ernst & Young as auditors of the Company.

SUBSEQUENT EVENTS

Details of the significant events of the Group after the reporting
period are set out in note 40 to the financial statements.

On behalf of the Board

Zhu Shi Xing
Chairman

29 March 2016
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-G
Emnst & Young RKEETETE TSN Tel E5A: +852 2846 9888
22/F, CITIC Tower BERRAREIE 158 Fax {55 +852 2868 4432
1 Tim Mei Avenue s KE 22 1 ey.com
ﬁ* Central, Hong Kong

To the shareholders of

Beijing Enterprises Medical and Health Industry Group Limited
(formerly known as Genvon Group Limited)

(Incorporated in the Cayman Islands with limited liability)

We have audited the consolidated financial statements of Beijing
Enterprises Medical and Health Industry Group Limited (the
“Company”) and its subsidiaries set out on pages 64 to 184, which
comprise the consolidated statement of financial position as at 31
December 2015, and the consolidated statement of profit or loss and
other comprehensive income, the consolidated statement of changes
in equity and the consolidated statement of cash flows for the year
then ended, and a summary of significant accounting policies and
other explanatory information.

DIRECTORS’ RESPONSIBILITY FOR THE CONSOLIDATED
FINANCIAL STATEMENTS

The directors of the Company are responsible for the preparation
of consolidated financial statements that give a true and fair view in
accordance with Hong Kong Financial Reporting Standards issued
by the Hong Kong Institute of Certified Public Accountants and the
disclosure requirements of the Hong Kong Companies Ordinance,
and for such internal control as the directors determine is necessary to
enable the preparation of consolidated financial statements that are
free from material misstatement, whether due to fraud or error.

AUDITORS’ RESPONSIBILITY

Our responsibility is to express an opinion on these consolidated
financial statements based on our audit. Our report is made solely
to you, as a body, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the
contents of this report.

We conducted our audit in accordance with Hong Kong Standards
on Auditing issued by the Hong Kong Institute of Certified Public
Accountants. Those standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable
assurance about whether the consolidated financial statements are
free from material misstatement.
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B 2B R S

An audit involves performing procedures to obtain audit evidence
about the amounts and disclosures in the consolidated financial
statements. The procedures selected depend on the auditors’
judgement, including the assessment of the risks of material
misstatement of the consolidated financial statements, whether due
to fraud or error. In making those risk assessments, the auditors
consider internal control relevant to the entity’s preparation of
consolidated financial statements that give a true and fair view
in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the entity’s internal control. An audit also includes
evaluating the appropriateness of accounting policies used and
the reasonableness of accounting estimates made by the directors,
as well as evaluating the overall presentation of the consolidated
financial statements.

We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

OPINION

In our opinion, the consolidated financial statements give a true and
fair view of the financial position of the Company and its subsidiaries
as at 31 December 2015, and of their financial performance and cash
flows for the year then ended in accordance with Hong Kong Financial
Reporting Standards and have been properly prepared in compliance
with the disclosure requirements of the Hong Kong Companies
Ordinance.

Ernst & Young

Certified Public Accountants
Hong Kong

29 March 2016
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Consolidated Statement of Profit or Loss and Other Comprehensive Income

srefBm MEMEERER

emmmmm  Year ended 31 December 2015 #ZE=F— A% +=—A=1—HILFE

2015 2014
—E-RF — 4
Notes HK$'000 HK$’'000
{5 FHE T FAT
(Restated)
(&E5)
CONTINUING OPERATIONS FRKERE
Revenue WA 5 = =
Other income and gains HA WA K e 5 45,489 1,535
Administrative expenses THRAZ (149,185) (12,725)
Finance costs A& KA 7 (3,992) =
Share of profits and losses of associates PEAGE & A R 2w F R B 1R (1,601) =
LOSS BEFORE TAX FROM CONTINUING REFELEXK
OPERATIONS ZERBATE 1R 6 (109,289) (11,190)
Income tax credit Frisfif e 10 2,364 -
LOSS FOR THE YEAR FROM CONTINUING ~ RERBELLEE - EEEHE
OPERATIONS (106,925) (11,190)
DISCONTINUED OPERATIONS BARIKEER
Profit/(loss) for the year from discontinued REBRIEELHER
operations ZEERF(EE) " 46,997 (158,717)
LOSS FOR THE YEAR FEEBR (59,928) (169,907)
OTHER COMPREHENSIVE LOSS Hit2HEEE
Other comprehensive loss to be reclassified EZHMEEHH D BEIEZH
to profit or loss in subsequent period: Hith 2 HEEE -
Exchange differences: ME N R
Translation of foreign operations BREGINETS (76,195) (2,450
Reclassification adjustments for gain on AR HERBA
disposal of subsidiaries included in ZH&Z@Z@*E’\*EEH%‘
profit or loss 32 (58,925) =
Net other comprehensive loss to be HEgBMEN Y BERER
reclassified to profit or loss in Z Hib = EEEFRE
subsequent periods (135,120) (2,450)
OTHER COMPREHENSIVE LOSS FOR FEHEMEEAER -
THE YEAR, NET OF TAX MERBUE (135,120) (2,450)
TOTAL COMPREHENSIVE LOSS FOR FEXEBRAE
THE YEAR (195,048) (172,357)
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fraEm R AR E SR

emmmmm  Year ended 31 December 2015 B2 —F—AF+—A=1+—HIFZ

2015 2014
—E-AfF —T—mF
Note HK$'000 HK$'000
{5 FHE T FHET
(Restated)
(&=75)
(Loss)/profit attributable to: THIALFENL (B51E), S5 F
Owners of the parent [SYNCIEZZ=PN (56,480) (174,565)
Non-controlling interests IR A (3,448) 4,658
(59,928) (169,907)
Total comprehensive (loss)/income THALEEZE(EE),
attributable to: W taga
Owners of the parent BRARER A (185,588) (176,330)
Non-controlling interests FEEAR M A (9,460) 3,973
(195,048) (172,357)
LOSS PER SHARE ATTRIBUTABLE TO BRARAEERRFEA
ORDINARY EQUITY HOLDERS OF P15 B R &R
THE PARENT 13
Basic and diluted ERREE
— For loss for the year —MEEERmMS HK(1.01) cents HK(5.66) cents
(1.01)7l (5.66)711l
— For loss from continuing operations —PREIFEEEETS
ZERMmE HK(1.83) cents  HK(0.36) centsflli
(1.83)7 L (0.36)75 11l

EEEFREFEXERERAR —B-HFFR
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Consolidated Statement
SR ZR
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of Financial Position

emmmmm 31 December 2015 —F—#A4F+=H=+—H

2015 2014
—E-H% et IS
Notes HK$’000 HK$'000
k=S TExT FET
NON-CURRENT ASSETS IRBEE
Property, plant and equipment M= - BE KRE 14 97,290 1,233
Investment properties &Y 15 338,744 66,333
Prepaid land lease payments AR TS 16 1,285,332 =
Goodwill RS 17 156,104 -
Investments in associates REtE N a2 8E 18 111,948 -
Available-for-sale investments AEHEERE 20 21,288 =
Prepayments TR FIE 21 141,771 -
Due from a related company FEY — PR BAsE A BIRIE 36 248,900 -
Deferred tax assets EIER I & B 27 = 21,987
Total non-current assets ERBEERE 2,401,377 89,553
CURRENT ASSETS RBEE
Properties held for sale EIEHEYHE 19 = 70,499
Prepayments, deposits and other receivables JEfIZUE « &4
Rz HAth i WK BR X 21 139,099 10,270
Due from a related company EU—REREE A = 36 8,611 -
Financial assets measured at fair value BRAFERIERR
through profit or loss ZEREE 22 47,996 =
Cash and cash equivalents BERRESEEY 23 628,952 1,093,476
824,658 1,174,245
Assets of disposal groups classified as held DA EHE
for sale ZHEEEREE 32 - 1,697,541
Total current assets MEEEMAE 824,658 2,871,786
CURRENT LIABILITIES REEE
Trade payables FERTE R 24 = 15,624
Other payables and accruals HinEMNER &}@ﬂ#%ﬁﬁﬁ 25 88,854 90,230
Interest-bearing bank and other borrowings S8 R1T R E ISR 26 55,768 =
Tax payable PR 270 103,324
144,892 209,178
Liabilities directly associated with BEERESBARIELE
the assets classified as held for sale ZEEREZARE 32 - 819,470
Total current liabilities mEN A &R 144,892 1,028,648
NET CURRENT ASSETS REEEFE 679,766 1,843,138
TOTAL ASSETS LESS CURRENT LIABILITIES #EERRBEE 3,081,143 1,932,691
NON-CURRENT LIABILITIES kRBEE
Deferred tax liabilities RERRIBEE 27 212,764 =
Interest-bearing bank and other borrowings 5t 8 R17 R EHEMER 26 71,616 -
Total non-current liabilities EmB B ERRE 284,380 -
Net assets BEFE 2,796,763 1,932,691
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Consolidated Statement of Financial Position

iRE MR R
e 31 December 2015 —FE—AF+=-HA=+—H
2015 2014
—E—hfF —ZT—F
Notes HK$'000 HK$'000
iz FHET FHET
EQUITY HE i
Equity attributable to the owners of BAREE AEGER
the parent
Share capital f& A 28 1,248,527 906,180
Reserves E 30 1,462,846 817,340
2,711,373 1,723,520
Non-controlling interests IR R 85,390 209,171
Total equity RS 2,796,763 1,932,691

Zhu Shi Xing
AL
Director

8=

Gu Shan Chao
=B
Director

B=%
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Consolidated Statement of Changes in Equity

—u—\/
T \I

)R

;\\/T\
emmmmm  Year ended 31 December 2015 B2 —F—AF+—H=1—HILFF
Attributable to owners of the parent
BAREEARN
Equity-setled
Share  share-based Exchange Non-
Share  premum  payment  Merger  Warant fluctuation Accumulated controlling Total
Notes capital account reserve reserve reserve reserve [osses Totl  interests equity
Rigkd
IWkfA
fi B ROEEE SR6IEE KRR JREREE ElGEE  ZiER @t FhER  EREH
HKS000  HKS000  HKS000  HKSO00  HKSOOD  HKSO00  HKSOO0  HKSO00  HKS000  HKSI000
T féx TR TR TR TR T TEm TR TEn
(note 28) (note29)  (note 30)
(Hizt2s) () (W)
At 1 January 2014 H-2-BE-A-A 313 30084 11,308 800 bl 81493 (103884 6% N51%8 901183
(Loss)/profit for the year EE(BR) /57 - - - - - - (174565 (174565) 4658 (169.907)
Other comprehensive loss for the year:  FEEHZFSE
Exchange diferences on transletion ~ BE BN SKEEZESEE
offoreign operation - - - - - (1.765) - (1,765) (685) (2450)
Total comprehensive oss)income ~ EE2(BlR) /W5
forthe year - - - - - (1765 (174568 (1763%0) 393 (13)
Issue of shares upon exercise fiEREERERA
of warrants 3 40,000 48290 - - (290) - - 88,000 - 88,000
Issue of shares upon subscription DELRAERTRA
of newshares 23 40,000 88,050 - - - - - 18050 - 18050
Issue of shares upon placing REBEGRA 28 398,400 579,55 = = = = = 977,95 = 977,95
Issue of shares upon exercise TEEREERTRA
of share options 28 4646 11,830 (6,617) - - - - 9859 - 9859
At 31 December 2014 NE-mE+-A=1-A 906,180 1,030,370 44 800 - N8 Q89 1IB5N W 193260
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Consolidated Statement of Changes in Equity

fRaEmE Bk
e Year ended 31 December 2015 #E=—F—AF 1+ =—A=1+—HILFE
Attributable to owners of the parent
BATERARE
Shares held Equity-settled
Share forthe  share-based Exchange Non-
Share  premium shareaward  payment Merger  fluctuation  Accumulated controlling Total
captal ~account  scheme reserve reserve reserve losses Totl  interests equity
MR REER
gmirEn  UBGA
Ra  ROEER KENRD ZRGIRE JRRERE EIRERE  RHER B FEREE  RESH
Notes HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000
iFd T#n T#n T Tén Tén Tin Tin Tin Tn Tn
(note 28) (note 29) (note 30)
(H2) (B9) (W30
At 1 January 2015 N=5-15-A-H 906,180 1,030,370 - 4,691 800 59728 (278,249) 1,723,520 09171 1,932,691
Losfortheyer EEER - - - - - - BKA BN M (99
Other comprehensive loss for the year: ~ FEEH2TER:
Exchange differences on: EizZE:
Translation of foreign operations HERNER S S S S S (70,183) = (70,183) (6,012) (76,195)
Reclassification adjustments for gain T AB&Z M ENBA A ME
on disposal of subsidiaries included JESHEER
in proft or loss - - - - - (58,925) - (58,925) - (58,925)
Total comprehensive loss or theyear ~ EE2AEEEH - - - - - (12908)  (56,480)  (185,588) (9,460)  (195,048)
Disposal of subsidiaries HENBAT R - - - - - - - - (209725 (209,725)
Acquisiton of subsidiaries KEHEBAT 3 21,660 78,831 - - - - - 106491 91,135 197,626
Capital contribution from non-controlling - FARRR 4
shareholders - - - - - - - - 4,269 4,269
Issue of shares upon placing REREIRG P} 292800 651476 - - - - - 4278 - 4276
Issue of consideration shares KIRERD 8 21,087 56,816 - - - - - 77903 = 77903
Equitysettled share-based payment ~~ REEZNRHAZRMERH
arrangements i - - - 2212 - - - 42212 - 42212
Issue of shares upon exercise ERRERE ARG
of share options 8 800 5139 - 2123 - - - 3816 - 3816
Shares purchased for the shareaward SR B FEEEHRN
scheme il - - (1,257) - - - - (1,257) - (1,257)
At 31 December 2015 RZE-RETZA=1-A 1,248,521 1,822,632 (1,257 44780 800* (69,380) (334,729 2,711,373 85390 2,796,763

* These reserve accounts comprise the consolidated reserves of

HK$1,462,846,000 (2014: HK$817,340,000) in the consolidated statement of
financial position.

ZERBREFFSUBRARZEGA HMORHE
1,462,846,000/% 7T (ZZ—H4F : 817,340,000/
JT) °
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Consolidated Statement
EE Nva //ILE%%

/\‘/T\

of Cash Flows

emmmmm 31 December 2015 —F—#A4F+=H=+—H

2015 2014
—E-AfF —FT—[O4F
Notes HK$'000 HK$'000
iz FHET FHET
(Restated)
(&=75)
CASH FLOWS FROM OPERATING ACTIVITIES R ZREFEHRERE
Loss before tax: BB A E 1S
From continuing operations RE %%E@M%ﬂw (109,289) (11,190)
From discontinued operations REEKRIEEEER 64,813 (136,095)
Adjustments for: AT RIBELFHE :
Finance costs RE R AR 7 3,992 =
Share of profits and losses of associates FEAG B & R B2 A 2 18 1,601 =
Interest income FLESA (26,740) (2,194)
Amortisation of intangible assets ﬂﬁéﬁ?%ﬁﬁ 56 1,119
Depreciation TE 5,589 3,904
Recognition of prepaid land lease WRBEMN LA S
payments 6 16,016 =
Loss/(gain) on disposal of items of HEME - BB R
property, plant and equipment REEE EE (W) 11 (2,244)
Fair value (gain)/loss on investment WEWENFE(WE), B
properties i (841) 5,983
Gain on bargain purchase of subsidiaries HEWENE QR 2 W 5 (253) -
Gain on resumption of land and relocation H&Iﬁlii‘@&%‘z BEERIBL
of production facilities W as = (74,638)
Impairment loss BB E S - 249,315
Equity-settled share-based payment PR e 2 B A R () A S
expense A 29 42,212 =
Fair value gain on financial assets RAFERERTIRZ
measured at fair value through profit TREE A FENE
or loss 5 (4,9006) =
Gain on disposal of subsidiaries LB A Az e (69.797) -
(77,536) 33,910
Decrease in inventories FEm 1,552 5,237
Decrease in trade and bills receivables JEUE 5 BR 7k K FE W = 50 4,509 -
Decrease in prepayments, deposits TERIE ~ HRE R H AR
and other receivables AR 21,990 126,114
(Increase)/decrease in properties under R AP (M),
development (111,843) 199,223
Decrease/(increase) in properties HIEREWERD (1EN)
held for sale 93,848 (590,765)
Increase in trade payables FEIE S ERFIE M 77,200 177,651
Decrease in other payables and accruals H b e BR R X FE T B R R A (125,126) (160,890)
Cash used in operations BT AIR S (115,406) (209,520)
PRC corporate income tax paid B E
RSN (3,319) (35,983)
Land appreciation tax paid B S HiIgE R (1,135) (6,781)
Net cash flows used in operating activities REEB AR S RE F 5 (119,860) (252,284)
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Consolidated Statement of Cash Flows

HERTRER

emmmmm 31 December 2015 —F—AF+—-HA=1+—H

2015 2014
—E-EEF —T—HF
Notes HK$'000 HK$'000
iz FHET FAT
(Restated)
(&=75)
CASH FLOWS FROM INVESTING ACTIVITIES ®REZEFEHRERE
Interest received 2 HH B 15,081 2,194
Purchase of items of property, plant and BEYE  BEMREEE
equipment (13,678) (744)
Proceeds from disposal of items of property, HEWE - HENKEHEE 2
plant and equipment FRiSsIA - 2,685
Additions to investment properties REREMZE 15 (3,271) -
Additions to prepaid land lease payments TEAT T 30 5 3 10 16 (397,154) =
Additions to intangible assets REBRVEE = (115)
Other relocation costs Hith SBERKA - (1,139)
Compensation received from government for Ug[a] £ & %8 4 EE 2R e 2
the resumption of land and relocation of T 42 B
production facilities 12,636 75,777
Receipt in advance arising from disposal HELEARIELEEEZ
groups classified as held for sale [EAE5N - 60,000
Disposal of subsidiaries HEMRBAR 32 329,799 =
Acquisition of subsidiaries WEEHI B A= 31 (569,116) -
Prepayment for acquisition of a company WHE—R AR 2 BB (133,001) -
Investments in an associate R—EEE AR ZIKRE (17,904) =
Purchase of financial assets measured at BEEATERERIIERZ
fair value through profit or loss EREE (43,297) -
Proceeds from disposal of financial assets HERAFERIBRIIRZ
measured at fair value through profit or CRUEE Z TSR
loss 207 -
Advances of loans to third parties M= BNER (88,316) -
Increase in time deposits and structured EQE;XEFE%E%HH HE@
deposits with original maturity of over ;;@%i?i’k&
three months when acquired i FE 23 (7,162) =
Net cash flows (used in)/from investing REES (A Fi3RE
activities R (915,176) 138,658
CASH FLOWS FROM FINANCING ACTIVITIES BEEZEFISRERE
Issue of shares upon exercise of share IT{E BB RR R RS 31 T I (D
options 28 3,816 9,859
Issue of shares upon exercise of warrants TERREERZEITRD 28 - 88,000
Issue of shares upon subscription R FTR D B 21T I (D
of new shares 28 = 128,050
Issue of shares upon placing fe &R E 1 TAR (0 28 944,276 978,570
Purchase of shares held under the i B IR R Ik (0 2B =1 &
share award scheme ES=Eo)ib e 29 (1,257) =
Capital contribution from non-controlling FEERIREFEE
shareholders 4,269 -
New bank loans HIRITERK 35,808 75,777
Repayments of bank loans EEIRITER (75,465) (185,568)
Repayments of loans from related companies (EEREBEARZER (378,330) (4,456)
Interest paid ERF A (24,130) (31,971)
Net cash flows from financing activities BEESMBHREREFRE 508,987 1,058,261

EEEFREFEXERERAR —B-HFFR
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Consolidated Statement of Cash Flows

FERTMER

emmmmm 31 December 2015 —F—AF+—-HA=1+—H

2015 2014
—®-n% -—T-pF
Notes HK$'000 HK$'000
P &E FHET FHET
(Restated)
(&=75)
NET (DECREASE)/INCREASE IN CASHAND RERREZEYWORD),
CASH EQUIVALENTS B0 FEE (526,049) 944,635
Cash and cash equivalents at beginning FYRSRASFEY
of year 1,093,476 201,772
Cash and cash equivalents attributable FUNDEABEHEZEE
to assets classified as held for sale BiEzRe RR&EED
at beginning of year 32 51,763 -
Effect of foreign exchange rate changes, net [EREF) 2 & %58 2,600 (1,168)
CASH AND CASH EQUIVALENTS FRESRBESEEY
AT END OF YEAR 621,790 1,145,239
ANALYSIS OF BALANCES OF CASH BREeRBASEEMEHRIN
AND CASH EQUIVALENTS
Cash and bank balances B NMIRIT4E 23 42,483 1,093,476
Time deposits el -GES 23 489,441 -
Principal protected structure deposits RANAERE TR 23 97,028 -
Cash and cash equivalents as stated in SREMBEMRRRIRZEE
the consolidated statement of financial RBEEEEY
position 628,952 1,093,476
Time deposits and principal protected REERREEA
structure deposits with original maturity WBB=EA 2 EMHFH K&
of over three months when acquired RSB 23 (7,162) =
Cash and cash equivalents attributable to a  #H{EHE 2 HEEEE(L
disposal group classified as held for sale ZHREeREEEEY 32 - 51,763
Cash and cash equivalents as stated in the FaReRERAT
consolidated statement of cash flows ZEERESESEY 621,790 1,145,239
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Notes to Financial Statements
B SRR M 5T

CORPORATE AND GROUP INFORMATION

Beijing Enterprises Medical and Health Industry Group Limited
(the “Company”), formerly known as Genvon Group Limited, is
a limited liability company incorporated in the Cayman Islands
and its shares have been listed on the Main Board of The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”) since
26 April 2002. The registered office of the Company is located
at Century Yard, Cricket Square, Hutchins Drives, P.O. Box 2681
GT, Grand Cayman, British West Indies.

During the year, the Company and its subsidiaries (collectively
referred to as the “"Group”) were involved in the following
principal activities in the People’s Republic of China (the
"PRC"):

o Property development (discontinued operation)

° Manufacturing and trading of power tools (discontinued
operation)

° Medical and geriatric care business

In the opinion of the directors, as at 31 December 2015, the major
shareholder of the Company is Beijing Properties (Holdings)
Limited ("BPHL"), which was incorporated in Bermuda, ultimately
held by Beijing Enterprises Group Company Limited and the
shares of which are listed on the Stock Exchange.

Particulars of the Company’s principal subsidiaries are as
follows:

emmmmm  Year ended 31 December 2015 #ZE=F— A% +=—A=1—HILFE

REAREEER

tEEERREEXESEEGRAA (AR
ADABEEEEERAA - RRHAS
HEAMK I ERAR  HRHEZZ
T_FMNAZ+ A NBRERBHERZFN
BRARI(TEERZAT]) ER E - RKRQA]
2 kit = B2 i 1 Century Yard, Cricket
Square, Hutchins Drives, P.O. Box 2681
GT, Grand Cayman, British West Indies °

FA - AREREMBRR (S [ A%
B DR EARKEME(THEDRETS
ERXF

o MEZR(ERILEEERR)

« BRIAZEERES(ERLEHY
$#75)

o BEIEEEK

BERE R-_ZE—AF+_A=+—
B ARAREERRAILLTERZER)E
AR (MHdtRER]) @ ERERRERE
AR I RIEBRERER A RHZR
BE  ERGORERATER LT °

AR Z EEWMBRRIFHENT

Place of
incorporation/ Issued ordinary/ Percentage of
registration registered equity attributable
Name and business share capital to the Company Principal activities
EMAL R E BT AAF
£ E3h EER/ERKRA EiEEEADL TEXH
Direct Indirect
B% &
United Win International Corporation British Virgin Islands/ Ordinary US$100 100% - Investment holding
(“United Win")* Hong Kong EBR100ET BEER
RERUBS/BE
IR BB EIR AR AR AR PRC/Mainland China Registered capital - 100%  Investment management
(Beijing Zhong Cheng Hu Lian RE/ R E R RMB30,000,000 consulting
Investment Advisory Co., Ltd.*) HHERARE REERHA
30,000,0007T
MR EEEERAR ([ L8ME])%  PRC/Mainland China Registered capital - 100%  Investment holding
(Shanghai Chongyuan Investment mE /R E A RMB50,000,000 RE R
Management Company Limited,* FERARE
“Shanghai Chongyuan")®* 50,000,007
I REMTEXTmERERAR PRC/Mainland China Registered capital - 70%  Property investment
(et ))e hE/EAL RMB90,000,000 ESIE
(Beijing Dragon Ground Arts & AMERARE
Crafts Limited*, "Dragon Ground")®" 90,000,0007C

EEEFREFEXERERAR —B-HFFR
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Notes to Financial Statements
SRR M 5T

CORPORATE AND GROUP INFORMATION (continued) 1.

Particulars of the Company’s principal subsidiaries are as

follows: (continued)

Place of
incorporation/

Issued ordinary/

DA REEEH (F)

ARRZEEMBR

Percentage of

emmmmm  Year ended 31 December 2015 #ZE=F— A% +=—A=1—HILFE

AFBNT : (&)

registration registered equity attributable
Name and business share capital to the Company Principal activities
EMRL/ ERRE BB NG|
A% ESiE ) EER /MR EUEESADL TEER
Direct Indirect
B A%
FREF(ER)ERELERBERAAS  PRC/Mainland China Registered capital = 65%  Home-based geriatric care
(Zhongmin Wanjia (Beijing) Service B /R E R RMB10,000,000 BEREZ
Limited*)®" AMERARKE
10,000,0007T
EEEEHBRERAR( LS ) PRC/Mainland China Registered capital - 100%  Home-based geriatric care
(Shanghai Junbo Textile Co., Ltd. * /B R RMB30,000,000 ERXEZ
"Shanghai Junbo")®" HMERARE
30,000,0007T
EREBERRERAR ([F])e PRC/Mainland China Registered capital - 82.24%  Home-based geriatric care
(Beijing Inland Port International /B R RMB 199,095,322 EREE
Logistics Co., Ltd.,* "Lugang")® FERARE
199,095,3227T
TRt EESEE M RER A PRC/Mainland China Registered capital = 82.24%  Home-based geriatric care
(Beijing Beijian Inland Port mE/RE A RMB 124,000,000 ExEE
International Logistics Co., Ltd.*)®" AMERARE
124,000,0007T

CORPORATE AND GROUP INFORMATION (continued)

Particulars of the Company’s principal subsidiaries are as

follows: (continued)

© Not audited by Ernst & Young, Hong Kong or another member firm of
the Ernst & Young global network

i Registered as wholly-foreign-owned enterprises under PRC law

" Registered as limited liability companies under PRC law

& Registered as a Sino-foreign joint venture under PRC law

* The English names of the above companies represent the best efforts

by management of the Company in directly translating the Chinese

names of these companies as no English names have been registered

or available.

The above table lists the subsidiaries of the Company which,

in the opinion of the directors, principally affected the results

for the year or formed a substantial portion of the net assets of

the Group. To give details of other subsidiaries would, in the

opinion of the directors, result in particulars of excessive length.

Beijing Enterprises Medical and Health Industry Group Limited ANNUAL REPORT 2015
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Notes to Financial Statements

&1

e

2.1

BASIS OF PREPARATION

These financial statements have been prepared in
accordance with Hong Kong Financial Reporting Standards
("HKFRSs") (which include all Hong Kong Financial Reporting
Standards, Hong Kong Accounting Standards (“HKASs")
and Interpretations) issued by the Hong Kong Institute of
Certified Public Accountants (the “"HKICPA"), accounting
principles generally accepted in Hong Kong and the disclosure
requirements of the Hong Kong Companies Ordinance. They
have been prepared under the historical cost convention,
except for investment properties and financial assets measured
at fair value through profit or loss which have been measured
at fair value. Disposal groups held for sale are stated at the
lower of their carrying amounts and fair values less costs to
sell as further explained in note 2.4. These financial statements
are presented in Hong Kong dollars (“HK$") and all values
are rounded to the nearest thousand except when otherwise
indicated.

The consolidated financial statements include the financial
statements of the Company and its subsidiaries for the year
ended 31 December 2015. A subsidiary is an entity (including
a structured entity), directly or indirectly, controlled by the
Company. Control is achieved when the Group is exposed,
or has rights, to variable returns from its involvement with the
investee and has the ability to affect those returns through
its power over the investee (i.e., existing rights that give the
Group the current ability to direct the relevant activities of the
investee).

When the Company has, directly or indirectly, less than a
majority of the voting or similar rights of an investee, the Group
considers all relevant facts and circumstances in assessing

whether it has power over an investee, including:

(@)  the contractual arrangement with the other vote holders of
the investee;

(b)  rights arising from other contractual arrangements; and

(c)  the Group's voting rights and potential voting rights.

2.1

emmmmm  Year ended 31 December 2015 #ZE=F— A% +=—A=1—HILFE

fm SLEL
EZ%WW%%B@E%‘}% g ([&
SR AE ) B BB R E 2R

(FE/%EM‘“E%Q‘EE" ERTREMRA
E“%ﬁﬁ“i& R FREGFTEN(EE
SHEADERE) BEAREFRAUR

BRRAHRDIZ BRI ERE - ZERH
BRERBELKATRER - HEEY
ERBATFERN BRI EREERA
FEER - BEHEZHERE DR
FREEE D FERESKRAZREE AR
GE—FRME2.408) - ZFHBEHERIA
BB 25 - MR SEEBI - AR
BHEGREEREMN TR -

?v?/m\ﬁﬂ“i&z‘%a%$ EEL EANSE:

—T—hFEt+_A=t—HLEFENH
ﬁ%#&i‘% MEBARAARRA R EESNMEE
FINER(BEEAEETE) - ”‘$‘§@I
S HEEH R M ES Al ok B EES
B3k WHA j]Li@;ﬂxéfﬂ%'\E’]%ﬁ(Eﬂ
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MR AR ) EZER®RE - AlEA
%ﬁ% il 4 -

HARRERKAMEERIRRELERAK
ZHEZRELUENOER - AAEER
AEEEEREHREHRNENRS
E—UIHREERER - 81 ¢

(a) HEREHSREMBEREFAANGLY
7k
(b) HM/HRBEATELRER

(@ AEENREENEEREE
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Notes to Financial Statements
IS FRRMIFE

2.1

2.2

Beijing Enterprises Medical and Health Industry Group Limited ANNUAL REPORT 2015

BASIS OF PREPARATION (continued)

The financial statements of the subsidiaries are prepared for
the same reporting period as the Company, using consistent
accounting policies. The results of subsidiaries are consolidated
from the date on which the Group obtains control, and continue
to be consolidated until the date that such control ceases.

Profit or loss and each component of other comprehensive
income are attributed to the owners of the parent of the Group
and to the non-controlling interests, even if this results in the
non-controlling interests having a deficit balance. All intra-
group assets and liabilities, equity, income, expenses and cash
flows relating to transactions between members of the Group
are eliminated in full on consolidation.

The Group reassesses whether or not it controls an investee if
facts and circumstances indicate that there are changes to one
or more of the three elements of control described above. A
change in the ownership interest of a subsidiary, without a loss
of control, is accounted for as an equity transaction.

If the Group loses control over a subsidiary, it derecognises
(i) the assets (including goodwill) and liabilities of the subsidiary,
(ii) the carrying amount of any non-controlling interest and
(iii) the cumulative translation differences recorded in equity;
and recognises (i) the fair value of the consideration received,
(ii) the fair value of any investment retained and (iii) any
resulting surplus or deficit in profit or loss. The Group's share
of components previously recognised in other comprehensive
income is reclassified to profit or loss or retained profits, as
appropriate, on the same basis as would be required if the
Group had directly disposed of the related assets or liabilities.

CHANGES IN ACCOUNTING POLICIES AND DISCLOSURES
The Group has adopted the following revised standards for the
first time for the current year's financial statements.

Amendments to HKAS 19 Defined Benefit Plans:
Employee Contributions

Annual Improvements to HKFRSs 2010-2012 Cycle

Annual Improvements to HKFRSs 2011-2013 Cycle

2.1

2.2

emmmmm  Year ended 31 December 2015 #ZE=F— A% +=—A=1—HILFE
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Notes to Financial Statements

BRI M =T

2.2 CHANGES IN ACCOUNTING POLICIES AND DISCLOSURES
(continued)
The nature and the impact of each amendment is described below:

(a)

Amendments to HKAS 19 apply to contributions from
employees or third parties to defined benefit plans. The
amendments simplify the accounting for contributions
that are independent of the number of years of employee
service, for example, employee contributions that are
calculated according to a fixed percentage of salary. If the
amount of the contributions is independent of the number
of years of service, an entity is permitted to recognise such
contributions as a reduction of service cost in the period
in which the related service is rendered. The amendments
have had no impact on the Group as the Group does not
have defined benefit plans.

The Annual Improvements to HKFRSs 2010-2012 Cycle
issued in January 2014 sets out amendments to a number
of HKFRSs. Details of the amendments that are effective
for the current year are as follows:

HKFRS 8 Operating Segments: Clarifies that an
entity must disclose the judgements made by
management in applying the aggregation criteria in
HKFRS 8, including a brief description of operating
segments that have been aggregated and the
economic characteristics used to assess whether the
segments are similar. The amendments also clarify
that a reconciliation of segment assets to total assets
is only required to be disclosed if the reconciliation
is reported to the chief operating decision maker.
The amendments have had no impact on the Group.

HKAS 16 Property, Plant and Equipment and HKAS
38 Intangible Assets: Clarifies the treatment of gross
carrying amount and accumulated depreciation
or amortisation of revalued items of property,
plant and equipment and intangible assets. The
amendments have had no impact on the Group as
the Group does not apply the revaluation model for
the measurement of these assets.

HKAS 24 Related Party Disclosures: Clarifies that a
management entity (i.e., an entity that provides key
management personnel services) is a related party
subject to related party disclosure requirements. In
addition, an entity that uses a management entity
is required to disclose the expenses incurred for
management services. The amendment has had no
impact on the Group as the Group does not receive
any management services from other entities.
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2.2 CHANGES IN ACCOUNTING POLICIES AND DISCLOSURES

(continued)

(c)  The Annual Improvements to HKFRSs 2011-2013 Cycle
issued in January 2014 sets out amendments to a number
of HKFRSs. Details of the amendments that are effective
for the current year are as follows:

J HKFRS 3 Business Combinations: Clarifies that joint
arrangements but not joint ventures are outside the
scope of HKFRS 3 and the scope exception applies
only to the accounting in the financial statements
of the joint arrangement itself. The amendment is
applied prospectively. The amendment has had no
impact on the Group as the Company is not a joint
arrangement and the Group did not form any joint
arrangement during the year.

o HKFRS 13 Fair Value Measurement: Clarifies that
the portfolio exception in HKFRS 13 can be applied
not only to financial assets and financial liabilities,
but also to other contracts within the scope of
HKFRS 9 or HKAS 39 as applicable. The amendment
is applied prospectively from the beginning of
the annual period in which HKFRS 13 was initially
applied. The amendment has had no impact on the
Group as the Group does not apply the portfolio
exception in HKFRS 13.

o HKAS 40 Investment Property: Clarifies that HKFRS
3, instead of the description of ancillary services in
HKAS 40 which differentiates between investment
property and owner-occupied property, is used
to determine if the transaction is a purchase of an
asset or a business combination. The amendment
is applied prospectively for acquisitions of
investment properties. The amendment has had
no impact on the Group as the acquisition of
investment properties during the year was not a
business combination and so this amendment is not
applicable.

In addition, the Company has adopted the amendments
to the Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited (the “Listing
Rules”) issued by the Hong Kong Stock Exchange relating
to the disclosure of financial information with reference to
the Hong Kong Companies Ordinance (Cap. 622) during
the current financial year. The main impact to the financial
statements is on the presentation and disclosure of certain
information in the financial statements.
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2.3

ISSUED BUT NOT YET EFFECTIVE HONG KONG FINANCIAL

REPORTING STANDARDS

The Group has not applied the following new and revised

HKFRSs, that have been issued but are not yet effective, in these

financial statements.

HKFRS 9

Amendments to HKFRS 10,

HKAS 28 (2011)

Amendments to HKFRS 10,
HKFRS 12 and HKAS 28 (2011)

Amendments to HKFRS 11

HKFRS 14
HKFRS 15

Amendments to HKAS 1

Amendments to HKAS 16
and HKAS 38

Amendments to HKAS 16
and HKAS 41

Amendments to HKAS 27
(2011)

Annual Improvements
2012-2014 Cycle

Financial Instruments?

Sale or Contribution of Assets between
an Investor and its Associate or
Joint Venture*

Investment Entities: Applying the
Consolidation Exception’

Accounting for Acquisitions of Interests
in Joint Operations'

Regulatory Deferral Accounts®

Revenue from Contracts with
Customers?

Disclosure Initiative'

Clarification of Acceptable Methods of
Depreciation and Amortisation'

Agriculture: Bearer Plants'

Equity Method in Separate Financial
Statements'
Amendments to a number of HKFRSs'

Effective for annual periods beginning on or after 1 January 2016
Effective for annual periods beginning on or after 1 January 2018

Effective for an entity that first adopts HKFRSs for its annual financial

statements beginning on or after 1 January 2016 and therefore is not

applicable to the Group.

No mandatory effective date determined but available for adoption.

Further information about those HKFRSs that are expected to

be applicable to the Group is as follows:

In September 2014, the HKICPA issued the final version
of HKFRS 9, bringing together all phases of the financial

instruments project to replace HKAS 39 and all previous

versions of HKFRS 9. The standard introduces new requirements

for classification and measurement, impairment and hedge

accounting. The Group expects to adopt HKFRS 9 from

1 January 2018. The Group is currently assessing the impact

of the standard upon adoption and expects that the adoption

of HKFRS 9 will have an impact on the classification and

measurement of the Group's financial assets.
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2.3
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ISSUED BUT NOT YET EFFECTIVE HONG KONG FINANCIAL
REPORTING STANDARDS (continued)

The amendments to HKFRS 10 and HKAS 28 (2011) address
an inconsistency between the requirements in HKFRS 10 and
in HKAS 28 (2011) in dealing with the sale or contribution of
assets between an investor and its associate or joint venture.
The amendments require a full recognition of a gain or loss
when the sale or contribution of assets between an investor
and its associate or joint venture constitutes a business. For a
transaction involving assets that do not constitute a business,
a gain or loss resulting from the transaction is recognised in
the investor's profit or loss only to the extent of the unrelated
investor’s interest in that associate or joint venture. The
amendments are to be applied prospectively. The Group
expects to adopt the amendments from 1 January 2016.

The amendments to HKFRS 11 require that an acquirer
of an interest in a joint operation in which the activity of
the joint operation constitutes a business must apply the
relevant principles for business combinations in HKFRS 3.
The amendments also clarify that a previously held interest in
a joint operation is not remeasured on the acquisition of an
additional interest in the same joint operation while joint control
is retained. In addition, a scope exclusion has been added to
HKFRS 11 to specify that the amendments do not apply when
the parties sharing joint control, including the reporting entity,
are under common control of the same ultimate controlling
party. The amendments apply to both the acquisition of
the initial interest in a joint operation and the acquisition
of any additional interests in the same joint operation. The
amendments are not expected to have any impact on the
financial position or performance of the Group upon adoption
on 1 January 2016.

HKFRS 15 establishes a new five-step model to account for
revenue arising from contracts with customers. Under HKFRS
15, revenue is recognised at an amount that reflects the
consideration to which an entity expects to be entitled in
exchange for transferring goods or services to a customer. The
principles in HKFRS 15 provide a more structured approach
for measuring and recognising revenue. The standard also
introduces extensive qualitative and quantitative disclosure
requirements, including disaggregation of total revenue,
information about performance obligations, changes in contract
asset and liability account balances between periods and key
judgements and estimates. The standard will supersede all
current revenue recognition requirements under HKFRSs. In
September 2015, the HKICPA issued an amendment to HKFRS
15 regarding a one-year deferral of the mandatory effective
date of HKFRS 15 to 1 January 2018. The Group expects to
adopt HKFRS 15 on 1 January 2018 and is currently assessing the
impact of HKFRS 15 upon adoption.
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2.3

ISSUED BUT NOT YET EFFECTIVE HONG KONG FINANCIAL
REPORTING STANDARDS (continued)

Amendments to HKAS 1 include narrow-focus improvements
in respect of the presentation and disclosure in financial
statements. The amendments clarify:

(i) the materiality requirements in HKAS 1;

(i) that specific line items in the statement of profit or
loss and the statement of financial position may be
disaggregated;

(i) that entities have flexibility as to the order in which they
present the notes to financial statements; and

(iv) that the share of other comprehensive income of
associates and joint ventures accounted for using the
equity method must be presented in aggregate as a single
line item, and classified between those items that will or
will not be subsequently reclassified to profit or loss.

Furthermore, the amendments clarify the requirements that
apply when additional subtotals are presented in the statement
of financial position and the statement of profit or loss. The
Group expects to adopt the amendments from 1 January 2016.
The amendments are not expected to have any significant
impact on the Group’s financial statements.

Amendments to HKAS 16 and HKAS 38 clarify the principle
in HKAS 16 and HKAS 38 that revenue reflects a pattern of
economic benefits that are generated from operating business
(of which the asset is part) rather than the economic benefits
that are consumed through the use of the asset. As a result, a
revenue-based method cannot be used to depreciate property,
plant and equipment and may only be used in very limited
circumstances to amortise intangible assets. The amendments
are to be applied prospectively. The amendments are not
expected to have any impact on the financial position or
performance of the Group upon adoption on 1 January 2016
as the Group has not used a revenue-based method for the
calculation of depreciation of its non-current assets.
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2.4.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

An associate is an entity in which the Group has a long term
interest of generally not less than 20% of the equity voting rights
and over which it is in a position to exercise significant influence.
Significant influence is the power to participate in the financial
and operating policy decisions of the investee, but is not control
or joint control over those policies.

A joint venture is a type of joint arrangement whereby the
parties that have joint control of the arrangement have rights
to the net assets of the joint venture. Joint control is the
contractually agreed sharing of control of an arrangement,
which exists only when decisions about the relevant activities
require the unanimous consent of the parties sharing control.

The Group's investments in associates and joint ventures are
stated in the consolidated statement of financial position at
the Group’s share of net assets under the equity method of
accounting, less any impairment losses.

Adjustments are made to bring into line any dissimilar
accounting policies that may exist.

The Group's share of the post-acquisition results and other
comprehensive income of associates and joint ventures is
included in the consolidated statement of profit or loss and
other comprehensive income. In addition, when there has been
a change recognised directly in the equity of the associate or
joint venture, the Group recognises its share of any changes,
when applicable, in the consolidated statement of changes in
equity. Unrealised gains and losses resulting from transactions
between the Group and its associates or joint ventures are
eliminated to the extent of the Group's investments in the
associates or joint ventures, except where unrealised losses
provide evidence of an impairment of the assets transferred.
Goodwill arising from the acquisition of associates is included as
part of the Group's investments in associates or joint ventures.

If an investment in an associate becomes an investment in a joint
venture or vice versa, the retained interest is not remeasured.
Instead, the investment continues to be accounted for under
the equity method. In all other cases, upon loss of significant
influence over the associate or joint control over the joint
venture, the Group measures and recognises any retained
investment at its fair value. Any difference between the carrying
amount of the associate or joint venture upon loss of significant
influence or joint control and the fair value of the retained
investment and proceeds from disposal is recognised in profit or
loss.
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2.4. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(continued)

When an investment in an associate or a joint venture is
classified as held for sale, it is accounted for in accordance with
HKFRS 5 Non-current Assets Held for Sale and Discontinued
Operations.

Business combinations are accounted for using the acquisition
method. The consideration transferred is measured at the
acquisition date fair value which is the sum of the acquisition
date fair values of assets transferred by the Group, liabilities
assumed by the Group to the former owners of the acquiree
and the equity interests issued by the Group in exchange for
control of the acquiree. For each business combination, the
Group elects whether to measure the non-controlling interests
in the acquiree that are present ownership interests and entitle
their holders to a proportionate share of net assets in the event
of liquidation at fair value or at the proportionate share of the
acquiree’s identifiable net assets. All other components of non-
controlling interests are measured at fair value. Acquisition-
related costs are expensed as incurred.

When the Group acquires a business, it assesses the financial
assets and liabilities assumed for appropriate classification and
designation in accordance with the contractual terms, economic
circumstances and pertinent conditions as at the acquisition
date. This includes the separation of embedded derivatives in
host contracts of the acquiree.

If the business combination is achieved in stages, the previously
held equity interest is remeasured at its acquisition date fair
value and any resulting gain or loss is recognised in profit or
loss.

Any contingent consideration to be transferred by the acquirer
is recognised at fair value at the acquisition date. Contingent
consideration classified as an asset or liability is measured
at fair value with changes in fair value recognised in profit or
loss. Contingent consideration that is classified as equity is not
remeasured and subsequent settlement is accounted for within

equity.

emmmmm  Year ended 31 December 2015 #ZE=F— A% +=—A=1—HILFE

2.4, TESTBERME(E)

ARBERRHAEEEZREDERR
TR RIRBE B M MEERIESHF
IEHEZ B EERSLRIEEREBFN
BE o

XA HRRERII - BEAETIRK
BRBZAFEFE  ZAFER/LEHE
BERNBEENERANAFE A£E
BWKESDATERE ARENBERA
5 B 31T DATR BRI 07 4 PR M O AR AR A
BEVET - RBBEBK A AKER
BUARFEHREIET A B35 EEFERN
FEASLLD) - SHEBBRRHE ARRILE T
BEABNESRRIZLLPIRIEFEEZ
R ERTT 2 FRFE R 2s » FFIERRAERS 2
—EMED DHRATFEFE - WBHEH
RAREERTIRFREX

AR B R — TE TS 2 IR IR A R K -
UREE B 2 A8 RS R T B R 1 AT A ER A5 A
SHEERRBENSBAS  LETEE
SERIETE - B EDBRLE T EAR
HERARPTETH -

MEHAHROERER  EAIHFANR
RS ERWBENRTFEENTE &
AR E YR RN B R R o

U B A ] 598 1 (36 A MR B 9
ATEHR - HRARBRSBREESR
818 AEATEER  HATENEE
BN BRBRRAREORHE AR
WER - ATBUHENANE RN
HEH AR -

EEEFREFEXERERAR —B-HFFR

83



84

Notes to Financial Statements
IS FRRMIFE

2.4. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(continued)

Goodwill is initially measured at cost, being the excess of
the aggregate of the consideration transferred, the amount
recognised for non-controlling interests and any fair value of
the Group's previously held equity interests in the acquiree
over the identifiable net assets acquired and liabilities assumed.
If the sum of this consideration and other items is lower than
the fair value of the net assets acquired, the difference is, after
reassessment, recognised in profit or loss as a gain on bargain
purchase.

After initial recognition, goodwill is measured at cost less
any accumulated impairment losses. Goodwill is tested for
impairment annually or more frequently if events or changes in
circumstances indicate that the carrying value may be impaired.
The Group performs its annual impairment test of goodwill as at
31 December. For the purpose of impairment testing, goodwill
acquired in a business combination is, from the acquisition
date, allocated to each of the Group's cash-generating units, or
groups of cash-generating units, that are expected to benefit
from the synergies of the combination, irrespective of whether
other assets or liabilities of the Group are assigned to those
units or groups of units.

Impairment is determined by assessing the recoverable amount
of the cash-generating unit (group of cash-generating units) to
which the goodwill relates. Where the recoverable amount of
the cash-generating unit (group of cash-generating units) is less
than the carrying amount, an impairment loss is recognised. An
impairment loss recognised for goodwill is not reversed in a
subsequent period.

Where goodwill has been allocated to a cash-generating unit
(or group of cash-generating units) and part of the operation
within that unit is disposed of, the goodwill associated with the
operation disposed of is included in the carrying amount of the
operation when determining the gain or loss on the disposal.
Goodwill disposed of in these circumstances is measured based
on the relative value of the operation disposed of and the
portion of the cash-generating unit retained.
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2.4.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

The Group measures its investment properties and financial
assets measured at fair value through profit or loss at fair value
at the end of each reporting period. Fair value is the price that
would be received to sell an asset or paid to transfer a liability
in an orderly transaction between market participants at the
measurement date. The fair value measurement is based on the
presumption that the transaction to sell the asset or transfer
the liability takes place either in the principal market for the
asset or liability, or in the absence of a principal market, in
the most advantageous market for the asset or liability. The
principal or the most advantageous market must be accessible
by the Group. The fair value of an asset or a liability is measured
using the assumptions that market participants would use when
pricing the asset or liability, assuming that market participants
act in their economic best interest.

A fair value measurement of a non-financial asset takes into
account a market participant’s ability to generate economic
benefits by using the asset in its highest and best use or by
selling it to another market participant that would use the asset
in its highest and best use.

The Group uses valuation techniques that are appropriate in
the circumstances and for which sufficient data are available to
measure fair value, maximising the use of relevant observable
inputs and minimising the use of unobservable inputs.

All assets and liabilities for which fair value is measured or
disclosed in the financial statements are categorised within the
fair value hierarchy, described as follows, based on the lowest
level input that is significant to the fair value measurement as a
whole:

Level 1 - based on quoted prices (unadjusted) in active
markets for identical assets or liabilities

Level 2 - based on valuation techniques for which the
lowest level input that is significant to the fair
value measurement is observable, either directly or
indirectly

Level 3 - based on valuation techniques for which the lowest
level input that is significant to the fair value
measurement is unobservable

For assets and liabilities that are recognised in the financial
statements on a recurring basis, the Group determines whether
transfers have occurred between levels in the hierarchy by
reassessing categorisation (based on the lowest level input that
is significant to the fair value measurement as a whole) at the
end of each reporting period.
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2.4.

Beijing Enterprises Medical and Health Industry Group Limited ANNUAL REPORT 2015

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

Where an indication of impairment exists, or when annual
impairment testing for an asset is required (other than
properties held for sale, deferred tax assets, financial assets,
investment properties and assets of a disposal group classified
as held for sale), the asset’s recoverable amount is estimated.
An asset’s recoverable amount is the higher of the asset’s or
cash-generating unit's value in use and its fair value less costs
of disposal, and is determined for an individual asset, unless
the asset does not generate cash inflows that are largely
independent of those from other assets or groups of assets, in
which case the recoverable amount is determined for the cash-
generating unit to which the asset belongs.

An impairment loss is recognised only if the carrying amount
of an asset exceeds its recoverable amount. In assessing value
in use, the estimated future cash flows are discounted to their
present value using a pre-tax discount rate that reflects current
market assessments of the time value of money and the risks
specific to the asset. An impairment loss is charged to profit or
loss in the period in which it arises in those expense categories
consistent with the function of the impaired asset.

An assessment is made at the end of each reporting period as
to whether there is an indication that previously recognised
impairment losses may no longer exist or may have decreased. If
such an indication exists, the recoverable amount is estimated.
A previously recognised impairment loss of an asset other than
goodwill is reversed only if there has been a change in the
estimates used to determine the recoverable amount of that
asset, but not to an amount higher than the carrying amount
that would have been determined (net of any depreciation/
amortisation) had no impairment loss been recognised for the
asset in prior years. A reversal of such an impairment loss is
credited to profit or loss in the period in which it arises.
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2.4. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 2.4, FESTHEME(E)
(continued)

A party is considered to be related to the Group if: ITATRTIIERGHEREREES
AR
(a) the party is a person or a close member of that person’s (@) (AR ALSEER

family and that person

(i) has control or joint control over the Group; (i) 72 s HE R S AL E

(i) has significant influence over the Group; or iy HAKEBEAFE ok

(i) is a member of the key management personnel of (i) RAKENAEEGAFAE
the Group or of a parent of the Group; EERERKE

or ()%
(b)  the party is an entity where any of the following conditions (b) BALRFE TIUEMIGEHHEE
applies:

(i) the entity and the Group are members of the same () ZEREASEBER -—S£EH
group; [P=WANG]

(i)  one entity is an associate or joint venture of the iy EBERAEZ ER(XZ—EE
other entity (or of a parent, subsidiary or fellow EORST/NCT I i NG B A E )
subsidiary of the other entity); | NGIDN:0): RN A= Xk

% -

(iii)  the entity and the Group are joint ventures of the (i) ZEREAEEAR-—F=7H
same third party; WaEhE:

(iv) one entity is a joint venture of a third entity and the (ivy BERBA—RE=-FERBHNEGE
other entity is an associate of the third entity; T ME—ERBRZE=SH

=)l UNC I

(v)  the entity is a post-employment benefit plan for the (v) ZEBRASENEAEHEF
benefit of employees of either the Group or an entity Bl B RSt E B M s R 2 &Y
related to the Group; BRI BAETE

(vi) the entity is controlled or jointly controlled by a (vi) ZEREA@Q)IEMIIA TGS
person identified in (a); H R

(vi) a person identified in (a)(i) has significant (vii) @)EFIIALHZERAER
influence over the entity or is a member of the key BEAXENSRZEE (S Z
management personnel of the entity (or of a parent ERNEAR)NEEEEE
of the entity); and KE &

(viii) the entity, or any member of a group of which it is a (viil) &% ?%ﬁ%&ﬁ&ﬁ% BRERQ
part, provides key management personnel services REFE I@}\E\HEJ%$ZK§‘%
to the Group or to the parent of the Group. ElE N SE A SN

EEEFREFEXERERAR —B-HFFR
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2.4. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(continued)

Property, plant and equipment, other than construction in
progress, are stated at cost less accumulated depreciation and
any impairment losses. When an item of property, plant and
equipment is classified as held for sale or when it is part of a
disposal group classified as held for sale, it is not depreciated
and is accounted for in accordance with HKFRS 5, as further
explained in the accounting policy for “Non-current assets and
disposal groups held for sale”. The cost of an item of property,
plant and equipment comprises its purchase price and any
directly attributable costs of bringing the asset to its working
condition and location for its intended use.

Expenditure incurred after items of property, plant and
equipment have been put into operation, such as repairs and
maintenance, is normally charged to profit or loss in the period
in which it is incurred. In situations where the recognition
criteria are satisfied, the expenditure for a major inspection is
capitalised in the carrying amount of the asset as a replacement.
Where significant parts of property, plant and equipment are
required to be replaced at intervals, the Group recognises
such parts as individual assets with specific useful lives and
depreciates them accordingly.

Depreciation is calculated on the straight-line basis to write off
the cost of each item of property, plant and equipment to its
residual value over its estimated useful life. The principal annual
rates used for this purpose are as follows:

Buildings Over the shorter lease term of
and their estimated useful lives
ranging from 20 to 50 years
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Plant and machinery
Moulds

Leasehold improvements
Furniture and fixtures
Computer equipment
Motor vehicles

Where parts of an item of property, plant and equipment have
different useful lives, the cost of that item is allocated on a
reasonable basis among the parts and each part is depreciated
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separately. Residual values, useful lives and the depreciation
method are reviewed, and adjusted if appropriate, at least at
each financial year end.
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2.4.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

An item of property, plant and equipment including any
significant part initially recognised is derecognised upon
disposal or when no future economic benefits are expected
from its use or disposal. Any gain or loss on disposal or
retirement recognised in profit or loss in the year the asset is
derecognised is the difference between the net sales proceeds
and the carrying amount of the relevant asset.

Construction in progress represents items of property, plant and
equipment under construction, which are stated at cost less any
impairment losses, and are not depreciated. Cost comprises
the direct costs of construction and capitalised borrowing costs
on related borrowed funds during the period of construction.
Construction in progress is reclassified to the appropriate
category of property, plant and equipment when completed
and ready for use.

Investment properties are interests in land and buildings
(including the leasehold interest under an operating lease for
a property which would otherwise meet the definition of an
investment property) held to earn rental income and/or for
capital appreciation, rather than for use in the production or
supply of goods or services or for administrative purposes;
or for sale in the ordinary course of business. Such properties
are measured initially at cost, including transaction costs.
Subsequent to initial recognition, investment properties are
stated at fair value, which reflects market conditions at the end
of the reporting period.

Gains or losses arising from changes in the fair values of
investment properties are included in profit or loss in the year in
which they arise.

Any gains or losses on the retirement or disposal of an
investment property are recognised in profit or loss in the year
of the retirement or disposal.
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2.4.

Beijing Enterprises Medical and Health Industry Group Limited ANNUAL REPORT 2015

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

For a transfer from investment properties to owner-occupied
properties or inventories, the deemed cost of a property for
subsequent accounting is its fair value at the date of change
in use. If a property occupied by the Group as an owner-
occupied property becomes an investment property, the Group
accounts for such property in accordance with the policy stated
under “Property, plant and equipment and depreciation” up
to the date of change in use, and any difference at that date
between the carrying amount and the fair value of the property
is accounted for as a revaluation with surplus credited to the
asset revaluation reserve and deficit charged to profit or loss.
For a transfer from inventories to investment properties, any
difference between the fair value of the property at that date
and its previous carrying amount is recognised in profit or loss.

Non-current assets and disposal groups are classified as held
for sale if their carrying amounts will be recovered principally
through a sales transaction rather than through continuing use.
For this to be the case, the asset or disposal group must be
available for immediate sale in its present condition subject
only to terms that are usual and customary for the sale of such
assets or disposal groups and its sale must be highly probable.
All assets and liabilities of a subsidiary classified as a disposal
group are reclassified as held for sale regardless of whether the
Group retains a non-controlling interest in its former subsidiary
after the sale.

Non-current assets and disposal groups (other than investment
properties and financial assets) classified as held for sale
are measured at the lower of their carrying amounts and fair
values less costs to sell. Property, plant and equipment and
intangible assets classified as held for sale are not depreciated
or amortised.
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2.4. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(continued)

Leases where substantially all the rewards and risks of ownership
of assets remain with the lessor are accounted for as operating
leases. Where the Group is the lessor, assets leased by the
Group under operating leases are included in non-current
assets, and rentals receivable under the operating leases are
credited to profit or loss on the straight-line basis over the lease
terms. Where the Group is the lessee, rentals payable under
operating leases net of any incentives received from the lessor
are charged to profit or loss on the straight-line basis over the
lease terms.

Prepaid land lease payments under operating leases are initially
stated at cost and subsequently recognised on the straight-line
basis over the lease terms.

Initial recognition and measurement

Financial assets are classified, at initial recognition, as financial
assets at fair value through profit or loss, loans and receivables
and available-for-sale financial investments, or as derivatives
designated as hedging instruments in an effective hedge, as
appropriate. When financial assets are recognised initially,
they are measured at fair value plus transaction costs that are
attributable to the acquisition of the financial assets, except in
the case of financial assets recorded at fair value through profit
or loss.

All regular way purchases and sales of financial assets are
recognised on the trade date, that is, the date that the Group
commits to purchase or sell the asset. Regular way purchases
or sales are purchases or sales of financial assets that require
delivery of assets within the period generally established by
regulation or convention in the marketplace.
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2.4. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 2.4, TESTBERME(E)

92

(continued)

Subsequent measurement
The subsequent measurement of financial assets is as follows:

Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss include
financial assets held for trading and financial assets designated
upon initial recognition as at fair value through profit or loss.
Financial assets are classified as held for trading if they are
acquired for the purpose of sale in the near term.

Financial assets at fair value through profit or loss are carried in
the statement of financial position at fair value with positive net
changes in fair value presented as other income and gains and
negative net changes in fair value presented as finance costs in
the statement of profit or loss. These net fair value changes do
not include any dividends or interest earned on these financial
assets, which are recognised in accordance with the policies set
out for “Revenue recognition” below.

Financial assets designated upon initial recognition as at fair
value through profit or loss are designated at the date of initial
recognition and only if the criteria in HKAS 39 are satisfied.

Loans and receivables

Loans and receivables are non-derivative financial assets with
fixed or determinable payments that are not quoted in an active
market. After initial measurement, such assets are subsequently
measured at amortised cost using the effective interest rate
method less any allowance for impairment. Amortised cost is
calculated by taking into account any discount or premium
on acquisition and includes fees or costs that are an integral
part of the effective interest rate. The effective interest rate
amortisation is included in other income in profit or loss. The
loss arising from impairment is recognised in profit or loss in
finance costs for loans and in other expenses for receivables.

Available-for-sale financial investments

Available-for-sale financial investments are non-derivative
financial assets in listed and unlisted equity investments and
debt securities. Equity investments classified as available for
sale are those which are neither classified as held for trading nor
designated as at fair value through profit or loss. Debt securities
in this category are those which are intended to be held for an
indefinite period of time and which may be sold in response
to needs for liquidity or in response to changes in market
conditions.

Beijing Enterprises Medical and Health Industry Group Limited ANNUAL REPORT 2015

HEg:it#
EREEZHRIERIINT :

ZBiBRm AR FESEZEHEE
BERBRANFEIEZ B EERER
EEBEZEMEER B RERREIEER
BERBRARNFEINEZEHEE - 2/
BEMAEHHERBNMBE - INME
REFEEE -

ERBRUANFEIRZEHEERRT
BEREEPEIRARIIE  EAFELER
BFERRRER 2T EMKRARKE -
RFERBBHFERERREIN AU BK
Ko ZERNFEEHFEIEEZTR
BEZEMEREHAME  ZFRERHNE
ARIE T X[ WAFER I PSR T ARERR -

RERERRRIEE/BEBEEURTE
IRz eRMEBEERBRERHPIETE -
AR BBIFTERIEIRZRTE

B RERGIE

B R W IR A BB (B E AT E AN AR
BREBMSTERENITEESHE
E-RARTER  FHEERKRAER
M) 3 73 52 0 1 0] Rk (B 2E 85 4% 8 3H PR AR 5
B o B AER REFAREIT RIS E
®itE  BREBREENEEFEKITD
MBERRAA - BERAXREHEGT ABEmM
HMRA - REMELBERIBRP AR
BERA(LERME) REMR S (3RKR
A E ) #ER o

IREEEHMIKE

A ESRMINER LM RIF EmERK
BERBEBESNETESHEE - 8BS
A EHENRERENRKY BRIFEER
BENFRIEERRATEFABENSR
BE - RO BPHEBESDRBERE
REFAEERRDUETEATSREE
A RER SR B



Notes to Financial Statements
IS FRRMIFE

2.4. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(continued)

Available-for-sale financial investments (continued)

After initial recognition, available-for-sale financial investments
are subsequently measured at fair value, with unrealised
gains or losses recognised as other comprehensive income
in the available-for-sale investment revaluation reserve until
the investment is derecognised, at which time the cumulative
gain or loss is recognised in profit or loss in other income, or
until the investment is determined to be impaired, when the
cumulative gain or loss is reclassified from the available-for-
sale investment revaluation reserve to profit or loss. Interest
and dividends earned whilst holding the available-for-sale
financial investments are reported as interest income and
dividend income, respectively and are recognised in profit or
loss as other income in accordance with the policies set out for
"Revenue recognition” below.

When the fair value of unlisted equity investments cannot be
reliably measured because (a) the variability in the range of
reasonable fair value estimates is significant for that investment
or (b) the probabilities of the various estimates within the range
cannot be reasonably assessed and used in estimating fair
value, such investments are stated at cost less any impairment
losses.

The Group evaluates whether the ability and intention to
sell its available-for-sale financial assets in the near term are
still appropriate. When, in rare circumstances, the Group is
unable to trade these financial assets due to inactive markets,
the Group may elect to reclassify these financial assets if
management has the ability and intention to hold the assets for
the foreseeable future or until maturity.

For a financial asset reclassified from the available-for-
sale category, the fair value carrying amount at the date of
reclassification becomes its new amortised cost and any
previous gain or loss on that asset that has been recognised in
equity is amortised to profit or loss over the remaining life of
the investment using the effective interest rate. Any difference
between the new amortised cost and the maturity amount is
also amortised over the remaining life of the asset using the
effective interest rate. If the asset is subsequently determined to
be impaired, then the amount recorded in equity is reclassified
to profit or loss.
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2.4. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(continued)

A financial asset (or, where applicable, a part of a financial
asset or part of a group of similar financial assets) is primarily
derecognised (i.e., removed from the Group's consolidated
statement of financial position) when:

° the rights to receive cash flows from the asset have
expired; or
° the Group has transferred its rights to receive cash flows

from the asset or has assumed an obligation to pay the
received cash flows in full without material delay to a third
party under a “pass-through” arrangement; and either
(a) the Group has transferred substantially all the risks
and rewards of the asset, or (b) the Group has neither
transferred nor retained substantially all the risks and
rewards of the asset, but has transferred control of the
asset.

When the Group has transferred its rights to receive cash flows
from an asset or has entered into a pass-through arrangement,
it evaluates if and to what extent it has retained the risk
and rewards of ownership of the asset. When it has neither
transferred nor retained substantially all the risks and rewards
of the asset nor transferred control of the asset, the Group
continues to recognise the transferred asset to the extent of the
Group's continuing involvement. In that case, the Group also
recognises an associated liability. The transferred asset and the
associated liability are measured on a basis that reflects the
rights and obligations that the Group has retained.

Continuing involvement that takes the form of a guarantee over
the transferred asset is measured at the lower of the original
carrying amount of the asset and the maximum amount of
consideration that the Group could be required to repay.
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2.4.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

The Group assesses at the end of each reporting period
whether there is objective evidence that a financial asset or a
group of financial assets is impaired. An impairment exists if
one or more events that occurred after the initial recognition
of the asset have an impact on the estimated future cash flows
of the financial asset or the group of financial assets that can
be reliably estimated. Evidence of impairment may include
indications that a debtor or a group of debtors is experiencing
significant financial difficulty, default or delinquency in interest
or principal payments, the probability that they will enter
bankruptcy or other financial reorganisation and observable
data indicating that there is a measurable decrease in the
estimated future cash flows, such as changes in arrears or
economic conditions that correlate with defaults.

Financial assets carried at amortised cost

For financial assets carried at amortised cost, the Group first
assesses whether impairment exists individually for financial
assets that are individually significant, or collectively for
financial assets that are not individually significant. If the Group
determines that no objective evidence of impairment exists
for an individually assessed financial asset, whether significant
or not, it includes the asset in a group of financial assets with
similar credit risk characteristics and collectively assesses
them for impairment. Assets that are individually assessed for
impairment and for which an impairment loss is, or continues to
be, recognised are not included in a collective assessment of
impairment.

The amount of any impairment loss identified is measured as the
difference between the asset’s carrying amount and the present
value of estimated future cash flows (excluding future credit
losses that have not yet been incurred). The present value of the
estimated future cash flows is discounted at the financial asset’s
original effective interest rate (i.e., the effective interest rate
computed at initial recognition).
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2.4.

Beijing Enterprises Medical and Health Industry Group Limited ANNUAL REPORT 2015

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

The carrying amount of the asset is reduced through the use
of an allowance account and the loss is recognised in profit or
loss. Interest income continues to be accrued on the reduced
carrying amount using the rate of interest used to discount the
future cash flows for the purpose of measuring the impairment
loss. Loans and receivables together with any associated
allowance are written off when there is no realistic prospect of
future recovery and all collateral has been realised or has been
transferred to the Group.

If, in a subsequent period, the amount of the estimated
impairment loss increases or decreases because of an event
occurring after the impairment was recognised, the previously
recognised impairment loss is increased or reduced by
adjusting the allowance account. If a write-off is later recovered,
the recovery is credited to other expenses in profit or loss.

Assets carried at cost

If there is objective evidence that an impairment loss has been
incurred on an unquoted equity instrument that is not carried
at fair value because its fair value cannot be reliably measured,
or on a derivative asset that is linked to and must be settled by
delivery of such an unquoted equity instrument, the amount
of the loss is measured as the difference between the asset’s
carrying amount and the present value of estimated future
cash flows discounted at the current market rate of return for a
similar financial asset. Impairment losses on these assets are not
reversed.

Available-for-sale financial investments

For available-for-sale financial investments, the Group assesses
at the end of each reporting period whether there is objective
evidence that an investment or a group of investments is
impaired.

If an available-for-sale asset is impaired, an amount comprising
the difference between its cost (net of any principal payment
and amortisation) and its current fair value, less any impairment
loss previously recognised in profit or loss, is removed from
other comprehensive income and recognised in profit or loss.
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2.4.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

Available-for-sale financial investments (continued)

In the case of equity investments classified as available
for sale, objective evidence would include a significant or
prolonged decline in the fair value of an investment below its
cost. “Significant” is evaluated against the original cost of the
investment and “prolonged” against the period in which the fair
value has been below its original cost. Where there is evidence
of impairment, the cumulative loss — measured as the difference
between the acquisition cost and the current fair value, less
any impairment loss on that investment previously recognised
in profit or loss — is removed from other comprehensive
income and recognised in profit or loss. Impairment losses
on equity instruments classified as available for sale are not
reversed through profit or loss. Increases in their fair value after
impairment are recognised directly in other comprehensive
income.

The determination of what is “significant” or “prolonged”
requires judgement. In making this judgement, the Group
evaluates, among other factors, the duration or extent to which
the fair value of an investment is less than its cost.

Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as
financial liabilities at fair value through profit or loss, loans
and borrowings, or as derivatives designated as hedging
instruments in an effective hedge, as appropriate.

All financial liabilities are recognised initially at fair value and,
in the case of loans and borrowings, net of directly attributable
transaction costs.

The Group's financial liabilities include trade and other payables
and interest-bearing bank and other borrowings.
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2.4. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 2.4. FESTHEME(E)

98

(continued)

The subsequent measurement of financial liabilities depends on
their classification as follows:

Loans and borrowings

After initial recognition, interest-bearing loans and borrowings
are subsequently measured at amortised cost, using the
effective interest rate method unless the effect of discounting
would be immaterial, in which case they are stated at cost. Gains
and losses are recognised in profit or loss when the liabilities
are derecognised as well as through the effective interest rate
amortisation process.

Amortised cost is calculated by taking into account any discount
or premium on acquisition and fees or costs that are an integral
part of the effective interest rate. The effective interest rate
amortisation is included in finance costs in profit or loss.

Financial guarantee contracts

Financial guarantee contracts issued by the Group are those
contracts that require a payment to be made to reimburse
the holder for a loss it incurs because the specified debtor
fails to make a payment when due in accordance with the
terms of a debt instrument. A financial guarantee contract is
recognised initially as a liability at its fair value, adjusted for
transaction costs that are directly attributable to the issuance
of the guarantee. Subsequent to initial recognition, the Group
measures the financial guarantee contract at the higher of: (i)
the amount of the best estimate of the expenditure required to
settle the present obligation at the end of the reporting period;
and (ii) the amount initially recognised less, when appropriate,
cumulative amortisation.

A financial liability is derecognised when the obligation under
the liability is discharged or cancelled, or expires.

When an existing financial liability is replaced by another from
the same lender on substantially different terms, or the terms of
an existing liability are substantially modified, such an exchange
or modification is treated as a derecognition of the original
liability and a recognition of a new liability, and the difference
between the respective carrying amounts is recognised in profit
or loss.
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2.4. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(continued)

Financial assets and financial liabilities are offset and the net
amount is reported in the statement of financial position if there
is a currently enforceable legal right to offset the recognised
amounts and there is an intention to settle on a net basis, or to
realise the assets and settle the liabilities simultaneously.

Properties held for sale are stated at the lower of cost and net
realisable value.

Cost of properties held for sale is determined by an
apportionment of total land and building costs attributable to
the unsold properties.

Net realisable value is determined by reference to the sales
proceeds of properties sold in the ordinary course of business,
less applicable variable selling expenses, or by management'’s
estimates based on the prevailing market conditions, on an
individual property basis.

For the purpose of the consolidated statement of cash flows,
cash and cash equivalents comprise cash on hand and demand
deposits, and short term highly liquid investments that are
readily convertible into known amounts of cash, are subject
to an insignificant risk of changes in value, and have a short
maturity of generally within three months when acquired, less
bank overdrafts which are repayable on demand and form an
integral part of the Group's cash management.

For the purpose of the consolidated statement of financial
position, cash and cash equivalents comprise cash on hand and
at banks, including term deposits, and assets similar in nature to
cash, which are not restricted as to use.
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2.4. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(continued)

A provision is recognised when a present obligation (legal
or constructive) has arisen as a result of a past event and it is
probable that a future outflow of resources will be required to
settle the obligation, provided that a reliable estimate can be
made of the amount of the obligation.

When the effect of discounting is material, the amount
recognised for a provision is the present value at the end of
the reporting period of the future expenditures expected to be
required to settle the obligation. The increase in the discounted
present value amount arising from the passage of time is
included in finance costs in profit or loss.

Provisions for product warranties granted by the Group on
certain products are recognised based on sales volume and past
experience of the level of repairs and returns, discounted to
their present values as appropriate.

Income tax comprises current and deferred tax. Income tax
relating to items recognised outside profit or loss is recognised
outside profit or loss, either in other comprehensive income or
directly in equity.

Current tax assets and liabilities are measured at the amount
expected to be recovered from or paid to the taxation
authorities, based on tax rates (and tax laws) that have been
enacted or substantively enacted by the end of the reporting
period, taking into consideration interpretations and practices
prevailing in the countries in which the Group operates.

Deferred tax is provided, using the liability method, on all
temporary differences at the end of the reporting period
between the tax bases of assets and liabilities and their carrying
amounts for financial reporting purposes.
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2.4. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 2.4. FESTHEME(E)

(continued)

Deferred tax liabilities are recognised for all taxable temporary
differences, except:

o when the deferred tax liability arises from the initial
recognition of goodwill or an asset or liability in a
transaction that is not a business combination and, at the
time of the transaction, affects neither the accounting
profit nor taxable profit or loss; and

o in respect of taxable temporary differences associated
with investments in subsidiaries and associates, when
the timing of the reversal of the temporary differences
can be controlled and it is probable that the temporary
differences will not reverse in the foreseeable future.

Deferred tax assets are recognised for all deductible temporary
differences, the carryforward of unused tax credits and any
unused tax losses. Deferred tax assets are recognised to the
extent that it is probable that taxable profit will be available
against which the deductible temporary differences, the
carryforward of unused tax credits and unused tax losses can be
utilised, except:

° when the deferred tax asset relating to the deductible
temporary differences arises from the initial recognition of
an asset or liability in a transaction that is not a business
combination and, at the time of the transaction, affects
neither the accounting profit nor taxable profit or loss;
and

° in respect of deductible temporary differences associated
with investments in subsidiaries and associates, deferred
tax assets are only recognised to the extent that it is
probable that the temporary differences will reverse in
the foreseeable future and taxable profit will be available
against which the temporary differences can be utilised.

The carrying amount of deferred tax assets is reviewed at the
end of each reporting period and reduced to the extent that
it is no longer probable that sufficient taxable profit will be
available to allow all or part of the deferred tax asset to be
utilised. Unrecognised deferred tax assets are reassessed at the
end of each reporting period and are recognised to the extent
that it has become probable that sufficient taxable profit will
be available to allow all or part of the deferred tax asset to be
recovered.
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2.4. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(continued)

Deferred tax assets and liabilities are measured at the tax rates
that are expected to apply to the period when the asset is
realised or the liability is settled, based on tax rates (and tax
laws) that have been enacted or substantively enacted by the
end of the reporting period.

Deferred tax assets and deferred tax liabilities are offset if a
legally enforceable right exists to set off current tax assets
against current tax liabilities and the deferred taxes relate to the
same taxable entity and the same taxation authority.

Government grants are recognised at their fair value where
there is reasonable assurance that the grant will be received
and all attaching conditions will be complied with. When the
grant relates to an expense item, it is recognised as income on
a systematic basis over the periods that the costs, which it is
intended to compensate, are expensed.

Revenue is recognised when it is probable that the economic
benefits will flow to the Group and when the revenue can be
measured reliably, on the following bases:

(@) from the sale of completed properties, when the
significant risks and rewards of ownership of the
properties are transferred to the purchasers, that is when
the construction of the relevant properties has been
completed and the properties have been delivered to
the purchasers pursuant to the sales agreements, and the
collectability of related receivables is reasonably assured;

(b) from the sale of goods, when the significant risks and
rewards of ownership have been transferred to the buyer,
provided that the Group maintains neither managerial
involvement to the degree usually associated with
ownership, nor effective control over the goods sold;

(c) rental income, on a time proportion basis over lease
terms;

(d) interest income, on an accrual basis using the effective
interest method by applying the rate that exactly
discounts the estimated future cash receipts over the
expected life of the financial instrument or a shorter
period, when appropriate, to the net carrying amount of
the financial asset; and

(e) dividend income, when the shareholders’ right to receive
payment has been established.
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2.4.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

The Company operates several share option schemes and a
share award scheme for the purpose of providing incentives and
rewards to eligible participants who contribute to the success
of the Group's operations. Employees (including directors) and
consultants of the Group receive remuneration in the form of
share-based payments, whereby employees and consultants
render services as consideration for equity instruments (“equity-
settled transactions”).

The cost of equity-settled transactions is measured by reference
to the fair value at the date at which they are granted. The
fair value is determined by an external valuer using a binomial
model for share options and based on the market value for
share award. Further details of the fair values of share options
and awarded shares granted are given in note 29 to the financial
statements.

The cost of equity-settled transactions is recognised in
equity-settled share-based payment expenses together with
a corresponding increase in equity, over the period in which
the performance and/or service conditions are fulfilled. The
cumulative expense recognised for equity-settled transactions
at the end of each reporting period until the vesting date
reflects the extent to which the vesting period has expired and
the Group's best estimate of the number of equity instruments
that will ultimately vest. The charge or credit to the statement
of profit or loss for a period represents the movement in the
cumulative expense recognised as at the beginning and end of
that period.

Service and non-market performance conditions are not
taken into account when determining the grant date fair
value of awards, but the likelihood of the conditions being
met is assessed as part of the Group's best estimate of the
number of equity instruments that will ultimately vest. Market
performance conditions are reflected within the grant date fair
value. Any other conditions attached to an award, but without
an associated service requirement, are considered to be non-
vesting conditions. Non-vesting conditions are reflected in the
fair value of an award and lead to an immediate expensing
of an award unless there are also service and/or performance
conditions.

For awards that do not ultimately vest because non-market
performance and/or service conditions have not been met,
no expense is recognised. Where awards include a market or
non-vesting condition, the transactions are treated as vesting
irrespective of whether the market or non-vesting condition is
satisfied, provided that all other performance and/or service
conditions are satisfied.
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2.4.

Beijing Enterprises Medical and Health Industry Group Limited ANNUAL REPORT 2015

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

Where the terms of an equity-settled award are modified, as
a minimum an expense is recognised as if the terms had not
been modified, if the original terms of the award are met. In
addition, an expense is recognised for any modification that
increases the total fair value of the share-based payments, or is
otherwise beneficial to the employee as measured at the date of
modification.

Where an equity-settled award is cancelled, it is treated as if
it had vested on the date of cancellation, and any expense
not yet recognised for the award is recognised immediately.
This includes any award where non-vesting conditions within
the control of either the Group or the employee are not met.
However, if a new award is substituted for the cancelled award,
and is designated as a replacement award on the date that it
is granted, the cancelled and new awards are treated as if they
were a modification of the original award, as described in the
previous paragraph.

The dilutive effect of outstanding options is reflected as
additional share dilution in the computation of earnings per
share.

As disclosed in note 29 to the financial statements, pursuant
to a trust deed dated 11 September 2015 made between the
Company and a trustee (the “Trust Deed”), a trust has been
established for the share award scheme, where the trustee
purchases and holds shares issued by the Group for the benefits
of the grantees in accordance with the rules of the share award
scheme and the terms and conditions of the Trust Deed.
The consideration paid by Company, including any directly
attributable incremental costs, is presented as “Shares held
for the share award scheme” and deducted from the Group's

equity.

Pension scheme

The Group operates a defined contribution Mandatory
Provident Fund retirement benefit scheme (the “MPF Scheme”)
under the Mandatory Provident Fund Schemes Ordinance
for all of its employees. Contributions are made based on a
percentage of the employees’ basic salaries and are charged
to profit or loss as they become payable in accordance with the
rules of the MPF Scheme. The assets of the MPF Scheme are
held separately from those of the Group in an independently
administered fund. The Group’s employer contributions vest
fully with the employees when contributed into the MPF
Scheme.

2.4.
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2.4.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

Pension scheme (continued)

The employees of the Group's subsidiary which operates in
Mainland China are required to participate in a central pension
scheme operated by the local municipal government. This
subsidiary is required to contribute certain percentages of its
payroll costs to the central pension scheme. The contributions
are charged to profit or loss as they become payable in
accordance with the rules of the central pension scheme.

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets, i.e., assets that
necessarily take a substantial period of time to get ready for
their intended use or sale, are capitalised as part of the cost of
those assets. The capitalisation of such borrowing costs ceases
when the assets are substantially ready for their intended use or
sale. Investment income earned on the temporary investment
of specific borrowings pending their expenditure on qualifying
assets is deducted from the borrowing costs capitalised. All
other borrowing costs are expensed in the period in which they
are incurred. Borrowing costs consist of interest and other costs
that an entity incurs in connection with the borrowing of funds.

Final dividends are recognised as a liability when they are
approved by the shareholders in a general meeting. In prior
years, final dividends proposed by the directors were classified
as a separate allocation of retained profits within the equity
section of the statement of financial position, until they have
been approved by the shareholders in a general meeting.
Following the implementation of the Hong Kong Companies
Ordinance (Cap. 622), proposed final dividends are disclosed in
the notes to the financial statements.

Interim dividends are simultaneously proposed and declared,
because the Company's memorandum and articles of
association grant the directors the authority to declare interim
dividends. Consequently, interim dividends are recognised
immediately as a liability when they are proposed and declared.
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2.4. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(continued)

These financial statements are presented in Hong Kong dollars,
which is the Company’s functional currency. Each entity in
the Group determines its own functional currency and items
included in the financial statements of each entity are measured
using that functional currency. Foreign currency transactions
recorded by the entities in the Group are initially recorded using
their respective functional currency rates prevailing at the dates
of the transactions. Monetary assets and liabilities denominated
in foreign currencies are translated at the functional currency
rates of exchange ruling at the end of the reporting period.
Differences arising on settlement or translation of monetary
items are recognised in profit or loss.

Non-monetary items that are measured in terms of historical
cost in a foreign currency are translated using the exchange
rates at the dates of the initial transactions. Non-monetary
items measured at fair value in a foreign currency are translated
using the exchange rates at the date when the fair value was
measured. The gain or loss arising on translation of a non-
monetary item measured at fair value is treated in line with the
recognition of the gain or loss on change in fair value of the item
(i.e., translation difference on the item whose fair value gain or
loss is recognised in other comprehensive income or profit or
loss is also recognised in other comprehensive income or profit
or loss, respectively).

The functional currency of certain subsidiaries and associates
operating in Mainland China is the currency other than the
Hong Kong dollar. As at the end of the reporting period, the
assets and liabilities of these entities are translated into Hong
Kong dollars at the exchange rates prevailing at the end of the
reporting period and their profit or loss are translated into Hong
Kong dollars at the weighted average exchange rate for the
year.

The resulting exchange differences are recognised in other
comprehensive income and accumulated in the exchange
fluctuation reserve. On disposal of a foreign operation, the
component of other comprehensive income relating to that
particular foreign operation is recognised in profit or loss.

Beijing Enterprises Medical and Health Industry Group Limited ANNUAL REPORT 2015
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2.4.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

Any goodwill arising on the acquisition of a foreign operation
and any fair value adjustments to the carrying amounts of assets
and liabilities arising on acquisition are treated as assets and
liabilities of the foreign operation and translated at the closing
rate.

For the purpose of the consolidated statement of cash flows,
the cash flows of subsidiaries operating in Mainland China
are translated into Hong Kong dollars at the exchange rates
ruling at the dates of the cash flows. Frequently recurring cash
flows of subsidiaries operating in Mainland China which arise
throughout the year are translated into Hong Kong dollars at the
weighted average exchange rate for the year.

SIGNIFICANT ACCOUNTING JUDGEMENTS AND ESTIMATES
The preparation of the Group's financial statements requires
management to make judgements, estimates and assumptions
that affect the reported amounts of revenues, expenses, assets
and liabilities, and their accompanying disclosures, and the
disclosure of contingent liabilities. Uncertainty about these
assumptions and estimates could result in outcomes that could
require a material adjustment to the carrying amounts of the
assets or liabilities affected in the future.

In the process of applying the Group’s accounting policies,
management has made the following judgements, apart from
those involving estimations, which have the most significant
effect on the amounts recognised in the financial statements:

Operating lease commitments- Group as lessor

The Group has entered into commercial property leases on
its investment property portfolio. The Group has determined,
based on an evaluation of the terms and conditions of the
arrangements, that it retains all the significant risks and rewards
of ownership of these properties which are leased out on
operating leases.
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SIGNIFICANT ACCOUNTING JUDGEMENTS AND ESTIMATES
(continued)

Classification between investment properties and owner-
occupied properties

The Group determines whether a property qualifies as an
investment property, and has developed criteria in making
that judgement. Investment property is a property held to
earn rentals or for capital appreciation or both. Therefore,
the Group considers whether a property generates cash flows
largely independently of the other assets held by the Group.
Some properties comprise a portion that is held to earn rentals
or for capital appreciation and another portion that is held
for use in the production or supply of goods or services or
for administrative purposes. If these portions could be sold
separately or leased out separately under a finance lease, the
Group accounts for the portions separately. If the portions
could not be sold separately, the property is an investment
property only if an insignificant portion is held for use in the
production or supply of goods or services or for administrative
purposes. Judgement is made on an individual property basis
to determine whether ancillary services are so significant that a
property does not qualify as an investment property.

The key assumptions concerning the future and other key
sources of estimation uncertainty at the end of the reporting
period, that have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities
within the next financial year, are described below.

Impairment of goodwill

The Group determines whether goodwill is impaired at least
on an annual basis. This requires an estimation of the value
in use of the cash-generating units to which the goodwill is
allocated. Estimating the value in use requires the Group to
make an estimate of the expected future cash flows from the
cash-generating units and also to choose a suitable discount
rate in order to calculate the present value of those cash flows.
The carrying amount of goodwill at 31 December 2015 was
HK$156,104,000 (2014: Nil). Further details are given in note 17
to the financial statements.
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SIGNIFICANT ACCOUNTING JUDGEMENTS AND ESTIMATES
(continued)

Estimation of fair value of investment properties

In the absence of current prices in an active market for similar
properties, the Group considers information from a variety of
sources, including:

(@) current prices in an active market for properties of a
different nature, condition or location, adjusted to reflect
those differences;

(b)  recent prices of similar properties on less active markets,
with adjustments to reflect any changes in economic
conditions since the date of the transactions that occurred
at those prices; and

(c) discounted cash flow projections based on reliable
estimates of future cash flows, supported by the terms of
any existing lease and other contracts and (when possible)
by external evidence such as current market rents for
similar properties in the same location and condition,
and using discount rates that reflect current market
assessments of the uncertainty in the amount and timing
of the cash flows.

The carrying amount of investment properties at 31 December
2015 was HK$338,744,000 (2014: HK$66,333,000). Further details,
including the key assumptions used for fair value measurement
are given in note 15 to the financial statements.

Deferred tax assets

Deferred tax assets are recognised for all unused tax losses
to the extent that it is probable that taxable profit will be
available against which the losses can be utilised. Significant
management judgement is required to determine the amount
of deferred tax assets that can be recognised, based upon the
likely timing and level of future taxable profits together with
future tax planning strategies. The amount of unrecognised tax
losses at 31 December 2015 was approximately HK$167,066,000
(31 December 2014: Nil). Further details are contained in note 27
to the financial statements.
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SIGNIFICANT ACCOUNTING JUDGEMENTS AND
ESTIMATES (continued)

Impairment of available-for-sale financial assets

The Group classifies certain assets as available for sale and
recognises movements of their fair values in equity. When the
fair value declines, management makes assumptions about the
decline in value to determine whether there is an impairment
that should be recognised in profit or loss. At 31 December
2015, no impairment losses have been recognised for available-
for-sale assets (2014: Nil). The carrying amount of available-for-
sale assets was HK$21,288,000 (2014: Nil).

OPERATING SEGMENT INFORMATION

For management purposes, the Group has one single operating
and reportable segment from continuing operations, which is
the provision of medical care, health care and geriatric care
related services and products. All of the Group's operating
results from the continuing operations are generated from this
single segment. During the year, the Group’s non-current assets
were substantially located in Mainland China.
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BRI aE
e Year ended 31 December 2015 #E=—F—AF 1+ =—A=1+—HILFE
5 REVENUE, OTHER INCOME AND GAINS e WA - Hnlg A & W=
During the year, there was no revenue generated from FRN BFEKEEBBEELARA(ZE
continuing operations (2014: Nil). —PULF : £E) o
An analysis of other income and gains from continuing SE G E MU A RIS Z 5T
operations is as follows: T 8
2015 2014
S —T-mE
Notes HK$'000 HK$'000
k=3 FET FET
(Restated)
(F&=751)
Other income Higlr A
Bank interest income IRITHBUA 15,042 1,117
Other interest income E b A B UA 11,187 -
Sundry income I A 6,384 418
32,613 1,535
Gains L&
Fair value gains on financial assets BRBERAATESEZ
measured at fair value through CRIEE 2N ERS
profit or loss 4,906 =
Fair value gains on investment WEYHEZ N ERFHE
properties, net 15 841 -
Gain on disposal of a subsidiary & —FE ATz e 32 6,876 -
Gain on bargain purchase =EEE K= 31 253 -
12,876 -
45,489 1,535
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LOSS BEFORE TAX 6. KRBAIEE
The Group's loss before tax from continuing operations is AEBREFBEBLEEE ZBRBAERE
arrived at after charging: MR T3 SEEE -
2015 2014
—E-AfF —T—mF
Note HK$'000 HK$’'000
Pt 5 FET FAET
(Restated)
(& =E5)
Depreciation E 4,039 601
Amortisation of land lease payments TE A 30 A B B 8 16 16,016 =
Minimum lease payments under CEREB T REBEEMNK
operating leases 2,059 80
Auditors’ remuneration 2 Gl 1,400 1,600
Employee benefit expense (excluding  {EE®RFIFAZ(TRIEES
directors’ and chief executive’s REZTHAEME
remuneration (note 8)): (K$5E8)) :
Wages and salaries IEKRFHS 16,912 1,189
Equity-settled share-based B B AR (D B E A
payment expense X 1,372 -
Pension scheme contributions* RIKEFT B R0
(defined contribution scheme) (TraEETE) 1,367 90
19,651 1,279
Equity-settled share-based payment B ARTS 2 R S E LARR D
expense for consultancy services RER KT 23,534 -
Foreign exchange differences, net TRIE H =R 22,035 327
Loss on disposal of items of property, HEME - BEREZEER 2
plant and equipment E18 11 -

& At 31 December 2015, the Group had no forfeited contributions
available to reduce its contributions to the pension scheme in future

years (2014: Nil).

FINANCE COSTS

An analysis of finance costs from continuing operations is as

* RZE-—AF+ZA=+—B AEELE
ER WA GO D E R R E R AR IR 25
BIHER(—ZF—MF : |\) -

BMERE
SEREREBZRERADHTAOT

follows:
2015 2014
—E-RF —T—EF
HK$'000 HK$’'000
FET FAT
(Restated)
(&E5)
Interest on bank and other borrowings RITREMERZFIE 4,632 =
Less: Interest capitalised o BRMEFE (640) -
3,992 -
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DIRECTORS’ AND CHIEF EXECUTIVE’'S REMUNERATION 8.

Directors’ and the chief executive’s remuneration for the year,
disclosed pursuant to the Listing Rules, section 383(1)(a), (b),
(c) and (f) of the Hong Kong Companies Ordinance and Part 2
of the Companies (Disclosure of Information about Benefits of
Directors) Regulation, is as follows:
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EERIETBRAEMNS
AEESES2MESBRE ETRL - &5
A FHERIZE383(1)(a) ~ (b) * () () A
RARI(HBEESMmER)ROIF 2505 R
T

2015 2014

—E-AfF —ZT—F

HK$'000 HK$'000

FHERT FET

Fees ok 1,642 919

Other emoluments: HEte :

Salaries, allowances and benefits in kind He - 2L NREER 3,038 3,245

Performance related bonuses* FIR R 4,791 -
Equity-settled share-based payment expense MRAEEE AN &

AR 17,306 =

Pension scheme contributions RIKE T2 102 129

25,237 3,374

26,879 4,293

Certain executive directors of the Company are entitled to bonus
payments which are determined by reference to the performance of
the Group and the individual's performance.

During the year and in prior years, certain directors were
granted share options, in respect of their services to the Group,
under the share option schemes of the Company, further details
of which are set out in note 29 to the financial statements. The
fair value of such options, which has been recognised in profit
or loss over the vesting period, was determined as at the date
of grant and the amount included in the financial statements
for the current year is included in the above directors’ and chief
executive's remuneration disclosures.

* ARAETHTERZHREAL - E2ERAK
SERBEAZRE -

REARBEFERN  ETESREER
B ER TREE - REASNFRMR
BYAKE  E—FFBEHARPBEHRERM
H29 - ZEBBEELAFE(REBHNE
1B fER) IR A HIEE - MM B®wK
BN AFESBEIALREERERTT
BABME 2 WEFE -
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8. DIRECTORS’ AND CHIEF EXECUTIVE’'S REMUNERATION 8. EERFIETHAEME(E)

(continued)

Equity-settled
share-based

payment Total
Fees expense remuneration
REEE ARG
e REBNHEX < @5t
HK$'000 HK$'000 HK$'000
FET FAET FAET
2015 —E-If

Independent non-executive directors: B IFHTES :
Mr. Zhang Yun Zhou RIBFE A 83 - 83
Mr. Wu Yong Xin v ROKE S A wi 132 298 430
Mr. Tse, Man Kit, Keith i A i 132 298 430
Mr. Xie Ming ¥ it B 4 A= wid 132 298 430
479 894 1,373

2014 —E-NEF

Independent non-executive directors: BIFHTES :
Mr. Ho Hao Veng ]2 &8 5 A=) 172 = 172
Mr. Ang Siu Lun, Lawrence @ ot DM S ) 75 = 75
Mr. Ma Kwai Yuen i B 2 A 250 = 250
Mr. Wu Yong Xin til 525K g A i 33 = 33
Mr. Tse, Man Kit, Keith ¢ S B S A i) 33 = 33
Mr. Xie Ming ¢ =5 BR 5 A i 50 = 50
613 - 613
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8. DIRECTORS’ AND CHIEF EXECUTIVE’'S REMUNERATION 8. BEERTETHRAEME(E)

(continued)

Salaries, Equity-settled
allowances  Performance  share-based Pension
and benefits related payment scheme Total
Fees in kind bonuses expense  contributions  remuneration
REEEN
& 2ER xR ROAER

s ENER R fbx BASHBHR Memst
HK$000 HK$ 000 HK§000 HK§000 HK$000 HK§000
TEL TEL TEL TEL TEL TEL

2015 ~2-1f
Executive directors: BnEs:
Mr. Wang Zheng Chun ¥ BRI kel 144 = = 2,984 = 3,128
Mr. Xu Guang Yu ¥ BEFELV 12 = = = = 12
Mr. Zhang Jing Ming o 3= B . 180 - - 1,492 - 1,672
Mr. Zhu Shi Xing BB 180 1,134 1,597 2,984 100 5,995
Mr. Gu Shan Chao ®/ BERLEN 144 910 1,597 2,984 - 5,635
Mr. Liu Xue Heng 0 2|25 2 At 144 936 1,597 2,984 - 5,661
Mr. Hu Xiao Yong et 144 - - 1,492 - 1,636
Mr. Dong Qi ¥ BHE A0 12 58 = = 2 72
Mr. Hu Shiang Chi 7 ikl Sl 90 - - 746 - 836
1,050 3,038 4,79 15,666 102 24,647
Non-executive director: FUTES:
Mr. Robert Winslow Koepp ! i el 113 - - 746 - 859
113 - - 746 - 859
1,163 3,038 4,791 16,412 102 25,506
2014 —E-ME
Executive directors: YiTES !
Mr. Wang Zheng Chun ¥ FEREE 3 1,053 - - 51 1,140
Mr. Xu Wen Cong 3¢l = 500 = = 61 561
Mr. Xu Guang Yu ¥ BEFELV 36 = = = = 36
Mr. Zheng Wei Chong Bl - 210 - - - 210
Mr. Cheung Man ® oRUR 4 ) - 405 - - 12 417
Mr. Liu Hoi Keung sz'fﬁ G § el - 844 - - = 844
Mr. Zhang Jing Ming (0 o o= B .t b 45 = - - = 45
Mr. Zhu Shi Xing ¢ RS 45 - - - - 45
Mr. Gu Shan Chao ® FERL 36 - - - - 3
Mr. Liu Xue Heng ®%il BB 1a 5% oo 3% - - - - 3%
Mr. Hu Xiao Yong 7 HRIEE i 3 - - - - 3
Mr. Dong Qi ¥ BHELD 36 173 - - 5 214
306 3,245 - - 129 3,680

IEEEREFEXERERAR —E-—HFFHR 115



116

Notes to Financial Statements

agreed to waive any remuneration during the year (2014: Nil).

Notes:

(i)

(ii)

(iii)

(iv)

(xi)

(xii)

BaE

Resigned on 10 November 2014 (i) R=F—
Resigned on 23 May 2014 (ii) R=
Resigned on 23 September 2014 iy R=
Resigned on 26 September 2014 (iv) i -
Resigned on 6 February 2015 (v) i
Appointed on 18 May 2015 (vi) =
Appointed on 18 August 2014 and resigned on 29 February 2016 (i) HRZ=ZZ=—

—"EFZ
Appointed on 23 September 2014 (viii) RZZE—
Appointed as the chief executive officer of the Company on 23 (ix) T —
September 2014 TR
Appointed on 23 September 2014 and elected as the chairman of the (x) K=
board on 6 February 2015 —hE=
Appointed on 26 September 2014 x) R
Re-designated as the joint chief executive officer of the Company on (xii) RZT—
21 April 2015 T

BRI aE

8. DIRECTORS’ AND CHIEF EXECUTIVE'S REMUNERATION 8. BEEREFET
(continued)
There was no arrangement under which a director waived or FRIWEE

Beijing Enterprises Medical and Health Industry Group Limited ANNUAL REPORT 2015
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TERRMEE

FIVE HIGHEST PAID EMPLOYEES

The five highest paid employees during the year included four
directors (2014: three directors), details of whose remuneration
are set out in note 8 above. Details of the remuneration for the
year of the remaining one (2014: two) highest paid employee
who is neither a director nor chief executive of the Company are

emmmmm  Year ended 31 December 2015 #ZE=F— A% +=—A=1—HILFE

EfuREHES
FALEABRFEEEENEZESR(-F
—E  ZRER)  REMEZFHBEER
EXEES c FRB/T —R(ZF—M4F :
ME)EEHEB(UIFARAESHEE
TTRAB)ZMEFBENT :

as follows:

2015 2014
—B-1F —T-mE
HK$'000 HK$'000
FET FET
Salaries, allowances and benefits in kind Fe R MEYET 1,001 1,431
Performance related bonuses FIRAARBEIEAL 367 =

Equity-settled share-based payment expenses  R#EZE AN H BEME 2
A 298 _
Pension scheme contributions RIS ETEI R 18 29
1,684 1,460

The number of non-director and non-chief executive highest
paid employee whose remuneration fell within the following
band is as follows:

FEZERITIBTBRAENESHEEDN
e FLATES AR -

Number of employees

EEAH
2015 2014
—E—hfF —=—O4
Nil to HK$1,000,000 Z % 1,000,000/ 7T - 2
HK$1,000,001 to HK$1,500,000 1,000,001 7T & 1,500,000 7T - -
HK$1,500,001 to HK$2,000,000 1,500,001 7T & 2,000,000 7T 1 -
1 2

During the year, share options were granted to a non-director
and non-chief executive highest paid employee in respect of his
services to the Group, further details of which are included in
the disclosures in note 29 to the financial statements. The fair
value of such options, which has been recognised in the profit
or loss over the vesting period, was determined as at the date
of grant and the amount included in the financial statements
for the current year is included in the above non-director and
non-chief executive highest paid employee’s remuneration
disclosures.

RER » —BFEER—FIFERTHA
ERsFEEREAANEERHE 2 REE
RBiE - £ THBEANPBRRME
W2RET - ERHEHANEREDE
RZZEBBREZ AFETIRERL BHE
T Mt ABEAFEMBHRRZEE
FALEXBEZ -2 FEER TR
TRABSRSHEEMS

EEEFREFEXERERAR —B-HFFR
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BAESHRaR MY EE
emmmmm  Year ended 31 December 2015 B2 —F—AF+—H=1—HILFZ
10. INCOME TAX 10. Friswt
2015 2014
—E-HE —T—HF
HK$’000 HK$'000
FET FHETT
(Restated)
(F&=751)
Current — PRC corporate income tax (“CIT") BVER — AR B > ZE PRS AR 1 -
([EMER])
Deferred (note 27) PEIE (F17E27) (2,365) -
Total tax credit for the year FEEHIEE R AR (2,364) -
During the year ended 31 December 2015, no Hong Kong RBE_T—AFE+T_A=1+—HIL*#F
profits tax had been provided as there were no assessable - PN F A IE M PO 08 B A (AR FE AR AR
profits arising in Hong Kong during the year. wA B R B A RS BE L o
During the year ended 31 December 2014, no Hong Kong RBE_T—NE+_A=+—HILF
profits tax had been provided as there were no assessable JE - PN F AT A PO BB B A (AR FE AR A
profits arising in Hong Kong during the year or the Group had WA AEBNEAERBREFENAA
available tax losses brought forward from prior years to offset IR B R AR SH F N A A B JEER B &A A1
the assessable profits generated during the year. B AR B B RS T E R o
Under the PRC income tax laws, PRC enterprises are subject REFBATSEE - R —FHREE AR
to corporate income tax at a rate of 25% except for one PRC ZH10% 2 BB EIN - F B b 2B BN
subsidiary which is entitled to a preferential tax rate at 10%. TR /325% 2 (R PTISHL ©
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&1

TSR it

10.

INCOME TAX (continued)

A reconciliation of the tax credit applicable to loss before
tax from continuing operations at the statutory rates for
jurisdictions in which the Company and the majority of its
subsidiaries are domiciled to the tax credit at the effective tax

10.

rate is as follows:

emmmmm  Year ended 31 December 2015 #ZE=F— A% +=—A=1—HILFE

Fris®t (&)

BERARKEFERLEEE 2RBAEREL
AR R B R B KED 2 MY B A BT BLARE
[ H))ETE Bt R 5T H A BRI R B DA B R AR
KAEMBRRERERNT

2015 2014
—B-1F —T-mE
HK$'000 HK$'000
FHExT FAT
(Restated)
(F&=751)

Loss before tax from continuing operations REFECEEL 2 BT
E538 (109,289) (11,190)
Tax at the statutory tax rates REEBERGTTE ZTHIE (16,823) (1,846)
Profits and losses attributable to associates Bt N A (R 2w A R EE 294 -
Expenses not deductible for tax AR HIF 2 8,279 1,846
Income not subject to tax ARG Z YA (1,425) -
Tax losses not recognised AERTIEEE 7,311 -

Tax credit at the Group's effective rate EAKEERTERFE 2

WAL (2,364) =

The share of tax attributable to associates amounting to
HK$65,000 (2014: Nil) is included in “Share of profits and losses
of associates” in the consolidated statement of profit or loss

and other comprehensive income.

JE {5 B % A T] 2 B I8 65,0008 T (=
—mF : D) EEREAREREMEE
Wk R 2 [ AR E & R AR MU IR JTEA

EEEFREFEXERERAR —B-HFFR
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IS FRRMIFE

11.

DISCONTINUED OPERATIONS

On 23 November 2014, the Company announced the decision
of its board of directors to dispose of the entire issued share
capital of World Wisdom Industrial Limited (“World Wisdom").
World Wisdom and its subsidiaries (collectively, “World
Wisdom Group”) engaged in the business of manufacturing
and trading of power tools and property development. The
disposal of World Wisdom Group was completed on 31 March
2015 and details of which are set out in note 32 to the financial
statements.

On 11 May 2015, the Company announced the decision of its
board of directors to dispose of the entire issued share capital
of Rainy Company Inc. (“Rainy”). Rainy and its subsidiaries
(collectively, “Rainy Group"”) engaged in property development
business. The disposal of Rainy Group was completed on 11 May
2015 and details of which are set out in note 32 to the financial
statements.

Upon the disposal of World Wisdom Group and Rainy Group,
the Group has decided to cease its manufacturing and trading
business of power tools and property development business
because it plans to focus its resources on its medical and
geriatric care business. Accordingly, the manufacturing and
trading business of power tools and property development
business of the Group were classified as discontinued
operations and they are no longer included in the note for
operating segment information.

Beijing Enterprises Medical and Health Industry Group Limited ANNUAL REPORT 2015
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BRI R T
R=ZZ—WE+—A=+=H ' KQ7A
S 0 EEERTE EE World Wisdom
Industrial Limited ([ World Wisdom |) £
2 EPEEITIRA o World Wisdom & E K
B R (F7 [World Wisdom& & |) %=
BN THREREG AR EERFER
HEWorld Wisdom&EBER=—Z—RF
ZA=+—HEK  EFBEIHREBHRE
BiEE32

RZZE—RHFRAAT—H ARAE
i+ EFERE H ERainy Company Inc.
(Rainy ) I ZZPE BE1TILA ° Rainy K &
i@ A A (5Er8 [Rainy S ® ) e E W%
RE - HERainyEEBER T —AF A
A+—H7%K - EFBHNM SRR
32-°

7 & World Wisdom & B K& Rainy £
& BARAEEAEETERABERR
HEEBHAERILEEHTARENE
DEGRPEERER - Aty - NEEZ
BEHTARERBEERBUARMEERE
BREFADBERERIEREER U IAH
SEAKE D AR 2 5T o
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DISCONTINUED OPERATIONS (continued)
The results of the discontinued operations for the years are

presented below:

11. BRIEEEL(E)

emmmmm  Year ended 31 December 2015 #ZE=F— A% +=—A=1—HILFE

FRERIEREXBCEEZFIMT ¢

2015 2014
—E-H%F —T—mF
HK$'000 HK$'000
FET FAT
(Restated)
(&E51)
Manufacturing and trading of power ERTANERESEK
tools business:
Revenue WA 39,150 172,594
Expenses FX (40,958) (95,971)
(Loss)/profit before tax from the BRI R AT
discontinued operation (E548) /% F (1,808) 76,623
Income tax expense PGB > = (9,570)
(Loss)/profit for the year from the ERIEREEBZFE
discontinued operation (E518),m A (1,808) 67,053
Property development business: MERRER
Revenue A 106,794 336,656
Expenses X (103,094) (549,374)
Profit/(loss) before tax from the B4R |F &8 S FSBR B A
discontinued operation smA (EE) 3,700 (212,718)
Income tax expense FTiSHif = (17,816) (13,052)
Loss for the year from the BRIEREEE 2 FEEE
discontinued operation (14,116) (225,770)
Gain on disposal of discontinued operations HEBE RIS ER 2 WS
(note 32) (B 5E32) 62,921 =
Profit/(loss) for the year from discontinued ERIEEEEE I FE
operations swFl (&) 46,997 (158,717)

EEEFREFEXERERAR —B-HFFR
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11. DISCONTINUED OPERATIONS (continued)

11. BRIEREXER(HE)

emmmmm  Year ended 31 December 2015 B2 —F—AF+—A=1+—HIFZ

The net cash flows incurred by the discontinued operations are ERIREXBEEZRSMEFFRMNT -
as follows:

2015 2014

—E-H%F —T-mE

HK$'000 HK$'000

FET FAT

(Restated)

(&E51)

Operating activities KEES 62,241 (21,058)

Investing activities BEEE 12,359 77,732

Financing activities BMEEH (77,319) (146,281)

Net cash outflow R & FEE (2,719) (89,607)

Earnings/(loss) per share as adjusted to reflect
the share consolidation on 4 March 2015:

Basic, from discontinued operations

RAEURRNR_F—REF
—AmMBETZENEHZ
gEaEFN,(BE) :

XN REDKRIEREER

HKO0.82 cents
0.827&1l

HK(5.30) cents
(5.30)7% 1L

Diluted, from discontinued operations

B REDKRIEREEER

HKO0.81 cents
0.817&1l

HK(5.30) cents
(5.30)78 11l

The calculations of basic and diluted earnings per share from

discontinued operations are based on:

MIRIBAT BT HE

REERIREXE 2 BRERNREER

2015 2014
—E—hF —F—UEF
HK$'000 HK$'000
FET FET
(Restated)
(r&71)
Profit/(loss) attributable to ordinary equity REBERIEEEEK ZFRT]
holders of the parent from the WS ARE(G
discontinued operations F,/(EE) 45,597 (163,375)
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BRI

11.

12.

13.

DISCONTINUED OPERATIONS (continued)

11.

emmmmm  Year ended 31 December 2015 #ZE=F— A% +=—A=1—HILFE

ERIEEERE (R

2015
—EB-H%F

2014
—ET—UF

Shares f&1n
Weighted average number of ordinary shares
in issue during the year used in the basic

earnings per share calculation (note 13)

Effect of dilution — weighted average

(Ft#£E13)

number of ordinary shares: 2
Warrants RAAEE
Share options Rkt

AEEREABAMAFAR
BITE BB INHEF B

5,582,419,411 3,083,676,526

BEyE LR ZINETY

2,725,220

12,467,394 5,039,840

Weighted average number of ordinary shares

AESREERANMAZ

used in the diluted earnings per share TEAR DIAE T
calculation 5,594,886,805 3,091,441,586*
* No adjustment has been made to the basic loss per share amount * HREARITEBERERZREZHHE "2

for loss from discontinued operations attributable to ordinary equity
holders of the parent presented for the year ended 31 December 2014
in respect of a dilution because the impact of the share options and
warrants outstanding had an anti-dilutive effect on the basic loss per
share amounts presented.

DIVIDEND
The directors do not recommend the payment of dividend in
respect of the year ended 31 December 2015 (2014: Nil).

LOSS PER SHARE ATTRIBUTABLE TO ORDINARY EQUITY
HOLDERS OF THE PARENT

The calculation of the basic loss per share amount is based on
the loss for the year attributable to ordinary equity holders of
the parent of HK$56,480,000 (2014: loss of HK$174,565,000),
and the weighted average number of ordinary shares of
5,582,419,411 (2014: 3,083,676,526) in issue during the year, as
adjusted to reflect the share consolidation on 4 March 2015.

The calculation of the basic loss per share amount from
continuing operations is based on the loss for the year from
continuing operations attributable to ordinary equity holders
of the parent of HK$102,077,000 (2014: loss of HK$11,190,000),
and the weighted average number of ordinary shares of
5,582,419,411 (2014: 3,083,676,526) in issue during the year, as
adjusted to reflect the share consolidation on 4 March 2015.

No adjustment has been made to the basic loss per share
amounts and the basic loss per share amounts from continuing
operations presented for the years ended 31 December 2015
and 2014 in respect of a dilution as the impact of the share
options outstanding had an anti-dilutive effect on the loss
per share amounts and the basic loss per share amounts from
continuing operations presented.

12.

13.

—OFE+-A=+—BLFEMR2I 2 ER
EeBBRARMEER IR EBE A
2B AR EBESRHAABGEREEKLE
REXBBRZ FRESEBIRELEM S

HK o
¥

IR
EEUTRERBRE_F a5+ A
=+—BIEFREMNBE(ZF—OF :
fm) -

BAREBERESHFAARGER

EREAGEHANERIANEER
= A A FE1h 2N F [E & 18 56,480,000
B (ZZF —UF : E1E 174,565,000 7%
L) URAFEBETMEFTHER
A% 8t B 5,582,419,411 IR (=& — MM 4F
3,083,676,526% )5t & » THEE AR AR B
TE-RE=Z ANBETBRDEH o

REFEREER 2 SRELRBBEE
DRG AR EBREIZTEABGAFT
ERBEFELE X5 2 E1E 102,077,000
B (ZZ —MUF : 18 11,190,000 7
) ARAFEEETNEFEE LR
A% 2 B 5,582,419,411 & ( = & — [0 £ :
3,083,676,526% )5t H + THAS AR AR B
—E-RE= ANBETZRDAG o

MREARTERBEEHEE_T—AFRK
—E-MEF+ZA=+—HIEFEMRZS
KEFBREXBZBREABRARE
EBIER - MU AREEHEE—_FT—AF
RZB-—NFE+ZA=+—BILFEIH
B2 EREEBER 2 BRERNE
BIEL ER R -

EEEFREFEXERERAR —B-HFFR
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BT ERA ML

Year ended 31 December 2015 BE—F—hF 1+ —H=+—HIFFE

14. PROPERTY, PLANT AND EQUIPMENT 14. Y% - BEERRE
Leasehold Furniture Computer Motor  Construction
Buildings improvements  and fixtures  equipment vehicles in progress Total
Br RENEEE  GARZE ElRE byt BRIE &zt
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
T Tk Tk T T T T
31 December 2015 R-E-RF+-A=1-H

At 31 December 2014 and R-E-ME+-A=1t-BRk

1 January 2015: “2-1f-A-R:

Cost A - 2,268 386 16 1,195 - 3,865

Accumulated depreciation i ERAE

and impairment - (1,881) (320) 9 (422) = (2,632

Net carrying amount REE - 37 6 ] m - 1233
At 1 January 2015, net of RZE-RE-A-B MBEH

accumulated depreciation HERAE

and impairment - 387 66 7 1773 - 1,233
Transfer from properties BRERENENE

held for sale 13,840 - - - - - 13,840
Additions RE 70,090 6,402 852 466 1,341 3,205 82,3%
Acquisition of subsidiaries kB AR (331)

(note 31) 90,501 - - 953 140 4415 96,009
Write-off ki - - - (11) - - (1)
Depreciation provided ERTERE

during the year (3.218) (561) (19) (154) (181) - (4133
Disposal of subsidiaries (note 32)  (HEMBAA(H32) (88,754) - (50) ] (697) - (89,508)
Exchange realignment EiH% (1,868) (131) (35) (67) (38) (357) (2,49)
At 31 December 2015, net of R=ZE-n&+t-fA=t-R"

accumulated depreciation TREHERAE

and impairment 80,591 6,097 814 1,187 1,338 7,263 97,290
At 31 December 2015; R-E-R%+-A=1-R:

Cost RAE 82,001 8,539 817 8,518 1,501 7,263 108,639

Accumulated depreciation ZAERGE

and impairment (1,410) (2442 6] (7.331) (163) - (11,349)

Net carrying amount FEFE 80,591 6,097 814 1,187 1,338 7,263 97,290
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BAESHRaR MY EE
e Year ended 31 December 2015 #E=—F—AF 1+ =—A=1+—HILFE
14. PROPERTY, PLANT AND EQUIPMENT (continued) 14. 9% BERREE)
Furniture
Plant and Leasehold and  Computer Motor
Buildings  machinery Moulds  improvements fixtures  equipment vehicles Total
BF HER#ES BE HEMZRE MARRE  EHRE e &t
HK$'000 HK$'000 HK$'000 HK$000 HK$000 HK$000 HK$000 HK$000
THxL TEn Thx TEn ThR TEn Thn TEx
31 December 2014 R=E-ME+=A=1-A
At 1 January 2014: R=Z-mE-A-R:
Cost AR 1570 83422 19,500 3,665 386 1,631 2941 113121
Accumulated depreciationand  ZiFERAE
impairment (129 (59,275) (16,807) (2917) (272) (932) (1429 (81,761)
Net carrying amount FEFE 1,441 24,147 2,693 748 114 699 1518 31,360
At 1 January 2014, net of R=Z-m¥-A-A:
accumulated depreciation TREHHERRE
and impairment 1441 24147 2,693 748 114 699 1518 31,360
Additions AE - 462 17 170 - 95 - 744
Disposals/write-off HE /s - 2 (436) - - 6] = (441)
Depreciation provided ERRERE
during the year (28) (1,877) (929 (213) (48) (482) (327) (3,904)
Assets of disposal groups BEHENHERREE
classified as held for sale (1,408) (22783 (1,331) (317) - (298) (#12) (26,549)
Exchange realignment AR §)] 53 (14) 0] - @ 6) 3
At 31 December 2014, net of RZE-mE+-A=+-R"
accumulated depreciation TREHHERRE
and impairment - - - 387 66 7 173 1233
At 31 December 2014: R-E-mE+-A=+-R:
Cost RAE - - - 2,268 386 16 119 3865
Accumulated depreciation ZHTERGE
and impairment - - - (1,881) (320) @) (422) (2,632
Net carrying amount FHFE - - - 387 66 7 773 1,233

At 31 December 2015, certain of the Group's buildings with a
net carrying amount of approximately HK$65,576,000 (2014: Nil)
were pledged to secure general banking facilities granted to the

Group (note 26).

RZZE—AF+=RA=+—H  AEEKE
EFER) /65,576,000 7T (=T — 4 :
BIZETEBFE TURER - AESRAE
Bz —RIRITRLE (FTFE26) ©

EEEFREFEXERERAR —B-HFFR
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B RS RMIRE
emmmmm  Year ended 31 December 2015 & E—F—AF+—HA=+—HIFE
15. INVESTMENT PROPERTIES 15. REWE
2015 2014
—EBE-hH%F —E—4F
Notes HK$’000 HK$'000
B eE FT#ET FET
Carrying amount at 1 January R—A—HZREE 66,333 26,734
Transfer from properties held for sale EREAHRIELEWE - 45,478
Acquisition of subsidiaries W B HT 8 A 7 31 636,343 -
Additions NE 3,271 =
Disposal of a subsidiary HE—FREAR 32 (28,957) -
Net gain/(loss) from a fair value adjustment NEEARZFW
=/ (&18) 5 841 (5,933)
Transfer to prepaid land lease payments EREIEMN L ES 16 (318,259) =
Exchange realignment TE B (20,828) 54
Carrying amount at 31 December Nt+—_A=+—HB2Z5E
[EEED 338,744 66,333

The Group's investment properties consist of certain
commercial properties in Beijing and Shanghai, the PRC. The
directors of the Company have determined that the investment
properties consist of one class of asset, i.e., commercial
properties, based on the nature, characteristics and risks of the
properties. The Group's investment properties were revalued
on 31 December 2015 based on valuations performed by
Greater China Appraisal Limited, an independent professionally
qualified appraiser, at HK$338,744,000. Each year, the Group's
management decide to appoint which external appraiser
to be responsible for the external valuations of the Group’s
properties. Selection criteria include market knowledge,
reputation, independence and whether professional standards
are maintained.

The investment properties are leased to third parties under
operating leases, further summarised details of which are
included in note 34(a) to the financial statements.

At 31 December 2015, the Group's investment properties with
a carrying value of HK$303,175,000 (2014: Nil) were pledged to
secure general banking facilities granted to the Group (note 26).

Beijing Enterprises Medical and Health Industry Group Limited ANNUAL REPORT 2015

AEBEZREMEBEMRPRIL TR E
B ETRERWE - BEWEZME 5
BREK  ARREEETREMER—
A& EFER(BIEAYE) A - RIBBEL
HEABKRGEMEETERRARE
AZEE AEBZREMENR_F—H
F+ = =+ — B &1k £338,744,000%
TC o BEF - AEETEE R T INEHER
ZANE - UEEEBERNEBYEZIND
HE - BREHEREMSNE 22 B
SR BE B EOKE o

BREMEDRELEHELHTE=T
HE-—THMEFBIANM B RERNMFE
34(a) ©

MW-Z—RFE+-A=+—08  A&EHEE
ME{E#)/4303,175,0008 70 (== — £ :
T)ZIREYED FIAEE  AESRAE
ERHz —MERTEE (MisE26) °
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15. INVESTMENT PROPERTIES (continued)

The following table illustrates the fair value measurement
hierarchy of the Group's investment properties:

15.

emmmmm  Year ended 31 December 2015 #ZE=F— A% +=—A=1—HILFE

REWME(E)

TRHAAAEEREMEZ AT EFERE
A

Fair value measurement as at 31 December 2015 using

REB-AF+-A=+-BREAUTEBABZAPEHE

Quoted
prices in Significant Significant
active  observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3)
SERT S EAUEE BAFUEE
HE BWAE BWAE Total
(B-%) (=) (B=8%) st
HK$'000 HK$'000 HK$'000 HK$’'000
FTHERT TEx FTExT FERT
Recurring fair value measurement for: &E M N FEE :
Commercial properties located RIRFR B 2 7 R
in the PRC - - 338,744 338,744

Fair value measurement as at 31 December 2014 using

RIB-ME+-A=+—HEBATHABEZAFETE

Quoted
prices in Significant Significant
active observable  unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3)
ERTS BARAHE SATAIHEER
WmE BAE BAE Total
(F—R) (F=%) (F=%) FE
HK$'000 HK$'000 HK$'000 HK$'000
FET TET TET TET
Recurring fair value measurement for: & AFEE 2 ¢
Commercial properties located R Bl Z RS
in the PRC - - 66,333 66,333

During the year, there were no transfers of fair value
measurements between Level 1 and Level 2 and no transfers
into or out of Level 3 (2014: Nil).

FRN - E-REF Ko HEEQAFET
BrHEE  TEAF=-RBAREH( =T
—POEE ) o

EEEFREFEXERERAR —B-HFFR
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INVESTMENT PROPERTIES (continued)

Below is a summary of the valuation techniques used and the
key inputs to the valuation of investment properties:

emmmmm  Year ended 31 December 2015 #ZE=F— A% +=—A=1—HILFE

15. REWZR(F)

PAMERTDRREMELENTIEGA
B2HROT

Valuation Significant unobservable
techniques inputs Range or weighted average
fhERD EXTAEERAE EIE R T
2015 2014
—E-HE —E—F

Commercial properties

Income approach

Estimated rental value

RMB44 RMB31 to RMB72

[EE4ES Wgtik (per sq.m and per month) ARM44T AR TE
hEHEEE ARET27T
(B¥IAKREA)

Capitalisation rate 6% — 6.5% 6%
BAete % 6%E6.5% 6%
Comparison Adjustment on market -15% - -45% N/A
approach unit price -15%%-45% TEHR

L 8OE [EECEEEE

Income approach measured the fair value of the investment
properties by capitalizing rental receivables during the term of
the tenancies at appropriate yield with due allowances for the
reversionary value upon expiry of tenancies.

A significant increase/(decrease) in the unit rent in isolation
would result in a significant increase/(decrease) in the fair value
of the investment properties. A significant increase/(decrease)
in the adjustment to the capitalization rate in isolation would
result in a significant decrease/(increase) in the fair value of the
investment properties.

Comparison approach measured the fair value of the investment
properties by making comparison based on prices realized or
market prices of comparable real properties. Comparable real
properties of similar size, character and location are analysed
and carefully weighted against all the respective advantages
and disadvantages of the real properties. Adjustments in prices
of the comparable real properties are then made to account for
the identified differences between such real properties and the
real properties in the relevant factors.

A significant increase/(decrease) in a positive adjustment or
a significant decrease/(increase) in a negative adjustment
on market unit price in isolation would result in a significant
increase/(decrease) in the fair value of the investment
properties.

WA B BN HBNZR S @M kas X ER
fe Y & K i HA e i B L 1B SR (B (B AE
HEEREIBREMENATE -

BUASBBEAEE N ORD) S EBR
BEYENLFERBEM CFD) - BXR
= FEEBAEE N CRD) $EH
REMENRFERERD,(4EH0) -

HEEDRBEAELBREHEZCHRE
RAMELET  BREIMRE  BERM
HEEZTELBREHE  UIFrABES
BREMEZ —IBLEER - IELBE
EZEREIELHAZE - Ut REHEREES
HESEERFIE B MBI ER -

M5B EER[EEFAEEN CRd)
REEBEAERD (I EEBIRE
WEENTFERBIEN, CRD) o
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16.

PREPAID LAND LEASE PAYMENTS

emmmmm  Year ended 31 December 2015 #ZE=F— A% +=—A=1—HILFE

16. AENT#EE

2015 2014
—E-HF —T-HF
Notes HK$'000 HK$'000
iz FHE T FAET
Carrying amount at 1 January R—A—BZEEE = =
Additions NE 397,154 -
Acquisition of subsidiaries W EE T B A A 31 691,865 -
Transfer from investment properties EREREYE 15 318,259 -
Recognised during the year FRNHER 6 (16,016) -
Exchange realignment [ R (68,145) =
Carrying amount at 31 December R+ A=+—HBZK
mE 1,323,117 -
Current portion included in prepayments, STATENRIE - e R
deposits and other receivables H b R AR R 2 BN AR
i) 21 (37,785) -
Non-current portion JEBNERER > 1,285,332 -

EEEFREFEXERERAR —B-HFFR
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e Year ended 31 December 2015 #{Z=F

—AF=A=t+—HILFE

GOODWILL ma
2015 2014
—E—FE —E—pn4
Note HK$’000 HK$'000
k=3 FET FET
Cost and net carrying amount R—RA—BZAR

at 1 January, ARTEDFE = =
Acquisition of subsidiaries W B HT 88 A 7 31 156,104 -

Cost and net carrying amount RTZA=+—B2ZK
at 31 December AR EREFE 156,104 =

At 31 December 2015, goodwill acquired through business
combinations was allocated to the medical and geriatric
care business which is operating segment of the Group for
impairment testing:

The recoverable amount of the medical and geriatric care
business has been determined by reference to the fair value less
costs of disposal of each relevant business unit comprising the
segment.

In assessing the fair value less costs of disposal of each
individual business unit, references were made to the valuation
of the investment properties and the carrying amount of the
business unit’'s other assets and liabilities which approximated
to their fair value, excluding any deferred tax liabilities initially
recognised on acquisition of the relevant business unit. Fair
values of the properties were determined based on valuations
performed by independent valuer at year end using income
approach and comparison approach which has used significant
unobservable inputs (Level 3 of the fair value hierarchy as
defined in HKFRS 13).

Based on the result of the impairment testing of goodwill,
in the opinion of the directors, no impairment provision was
considered necessary for the Group’s goodwill which has been
allocated to the medical and geriatric care business segment as
at 31 December 2015.

RZZT—RF+_A=+—H EX£B%
BEaH BB EBEREEZEL (AR
SE e B)ETRENR

EENEEZER2AIMESEIN2RBZY
EHE TN S AR BN 2 A FER L EK
KEE °

pﬁﬁﬂﬂﬁﬂﬁi% 22 AFER B ERA

5 BE2EREBEMELMHENREBEN
E@é?‘&ﬁﬁzﬁﬁﬁﬁéﬁéﬁiﬁ A A

ENBRERNEBRERGEMRD
ﬁé RZEMBEERIAEE - ZFWELZ
DA TR AR I8 3L (B A A 4 R 2 R Uk
BERLBRET 2 MEEE - EPER
RBEATABRBARE(BEEMERE
ERFEI3FAAEATFEERZE=) °

KRB EREAAZER  EFRARER
?ﬁﬂ_?*ﬁiJr R=t+—HXKEE

REBELEZXRT DB ZAETER
Tﬁﬁéfﬁ



Notes to Financial Statements

BAESHRaR MY EE
e Year ended 31 December 2015 #E=—F—AF 1+ =—A=1+—HILFE
18. INVESTMENTS IN ASSOCIATES 18. MBERAZRE
2015 2014
—E-AF —T—mF
HK$’000 HK$'000
FET FET
Share of net assets EIEEEFE 21,329 =
Goodwill on acquisition Wig 2 mE 90,619 -
111,948 -
Particulars of the material associate are as follows: TEHANRSEBSIOT
Place of Percentage of
incorporation/ ownership interest
Particulars of registration and attributable to  Principal
Name issued shares held  business the Group  activities
BEzZE#T MR, A0 B FEAE
£ KRG FHE T R & S it B BREEEZREIL IEXH
ASR Logistics Holdings Ordinary shares Cayman Islands/ 13.97  Air freight
Limited (“ASR Logistics”)"  E3@A% Hong Kong solution
BERIER B R A A FHEHS &5 services
(=R 1)t ZEERRTT
RIRTS
# shares are listed on the Main Board of the Stock Exchange # AR B R Fr E ik T
Except for the Group's shareholding in ASR Logistics [ 7N £ B 5 8 5 IR LA ZK A =) A9
comprising equity shares held by the Company, the HRMEFAEI  REMBLS AT ZARRETY
shareholdings in other associates are held through a wholly- BRARNANT—BE2EWNBARIEE
owned subsidiary of the Company.
ASR Logistics, which is considered a material associate of the BEDT(ERAEREE 2 EZHENG])
Group, is accounted for using the equity method. The Company JHEREREAAR - AARIR-_ZE—HF
acquired approximately 13.97% of the share capital of ASR T A+ N\BREBFRA13.97% 2 Ik

Logistics on 18 December 2015. Pi N

EEEFEFEXERERAT —F-HFFHR 131
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18.

emmmmm  Year ended 31 December 2015 #ZE=F— A% +=—A=1—HILFE

INVESTMENTS IN ASSOCIATES (continued) 18. REEQATZKRE(H)
The following table illustrates the summarised financial TREMBFDROMEENME(EHE
information in respect of ASR Logistics adjusted for any STBUR Z ERE=EEL AR - WEES
differences in accounting policies and reconciled to the carrying ERERAREELR)
amount in the consolidated financial statements:
2015
—B-F&
HK$'000
FTET
Current assets mENEE 139,550
Non-current assets, excluding goodwill FREBEE  TEEHE 107,573
Goodwill on acquisition of the associate g1l s 79,125
Current liabilities mEE & (135,647)
Non-current financial liabilities, excluding trade and ERBEE  TEREEMNESERER
other payables and provisions e LA AT BR R DA R 4 (65)
Non-current liabilities ERBEE (53)
190,483
Less: Non-controlling interests B FEIE IR 2111
Net assets BEFE 188,372
Net assets, excluding goodwill BEFE  TeEmE 109,247
Reconciliation to the Group's interest in the associate: AN B PR N B R 2 SR
Proportion of the Group’s ownership NEE 2 BB 13.97%
Group's share of net assets of the associate, REE RGBS AR EESRE
excluding goodwill TREEE 15,262
Goodwill on acquisition (less cumulative impairment) WEE 2 e CREFTRE) 79,125
Carrying amount of the investment RE 2 BREE 94,387
Fair value of the Group's investment KEBHWEE 2 A FE 94,320*

based on the market price of the equity held by the Group

Beijing Enterprises Medical and Health Industry Group Limited ANNUAL REPORT 2015
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18. INVESTMENTS IN ASSOCIATES (continued)

emmmmm  Year ended 31 December 2015 #ZE=F— A% +=—A=1—HILFE

18. REEQATFZRE(H)

18 December
2015 to

31 December
2015
—E—RE
+=—A+N\BZE
—E-A8EF
+t=A=+-H
HK$'000
FET

Revenue
Loss and total comprehensive loss for the period

W as 15,299
HRERE N2 HEEEERE (8,892)

The following table illustrates the aggregate financial

TRBARKEEERFFERNZBLE QR Z

information of the Group’s associates that are not individually &Rt
material:
2015
—E-AF
HK$'000
FET
Share of the associates’ loss for the year JEREEE N E 2 FEEBE (359)
Share of the associates’ total comprehensive loss JE(RE & AR 2 2 EEEAE (359)
Aggregate carrying amount of the Group's investments REBREE AR E 2 RERE
in the associates 17,561

19. PROPERTIES HELD FOR SALE

As at 31 December 2014, all the Group's properties held for sale

were situated in the PRC.

As at 31 December 2014, the Group's properties held for sale
included in assets of disposal groups classified as held for sale
with a net carrying amount of approximately HK$603,943,000
were pledged to secure bank loans granted to the Group (note

26).

19. HiEHEWE
R-ZE—NWE+=—_A=+—08  K&EEFT
BRELHEMESURFEH -

R-E—WE+—-—A=+—8  "&EBE:t
ADBEABFELHEZHESBEEF ZF
{EE &Y% 2 BREDFE ) £603,943,00078
oC o BTRHEA LIRS ASEEERZRT
B (FIzE26) °

EEEFREFEXERERAR —B-HFFR
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emmmmm  Year ended 31 December 2015 #ZE=F— A% +=—A=1—HILFE

20. AVAILABLE-FOR-SALE INVESTMENTS 20. AHHERE
2015 2014
—E-HF —FTmF
HK$’000 HK$'000
FET FET
Unlisted equity investments: FEETMRAEE
At cost REKAE 21,288 =
Impairment DERIE] - -
21,288 -
As at 31 December 2015, the unlisted equity investments with RZZE—RF+HA=+—8 BFT3¥kE
an aggregate carrying amount of HK$21,288,000 (2014: Nil) were T AR 2N 4% & #9 BR TH 428 73 21,288,000/ 7T
stated at cost less impairment because the ranges of reasonable ZE—NF:F)  HREEATEME
fair value estimates are so significant that the directors are of HEAK  URESRREQFEEER
the opinion that their fair values cannot be measured reliably. FETE  BURBARRURBEIER - NEEE
The Group does not intend to dispose of them in the near BRIERALEZEE ETRAKRE -
future.
21. PREPAYMENTS, DEPOSITS AND OTHER RECEIVABLES 21. FEMNARE - ZeREMEWERR
2015 2014
—E-IfF —F—mF
Notes HK$’000 HK$'000
k=3 FHET FET
Prepayments and deposits FENMFERIZS (a) 142,653 35,828
Other receivables H h FE U AR K (b) 100,432 24,832
Prepaid land lease payments (Note 16) AT LS (FisE16) 37,785 -
280,870 60,660
Less: Assets of disposal groups classified B DEBRBEHEZ
as held for sale HESEEE - (50,390)
280,870 10,270
Portion classified as current assets DEAREEESLD (139,099) (10,270)
Non-current portion — prepayments M ENER Y — TR IR (a) 141,771 =

None of the above assets is either past due or impaired. The
financial assets included in the above balances related to
receivables for which there was no recent history of default.

134 Beijing Enterprises Medical and Health Industry Group Limited ANNUAL REPORT 2015
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21.

22.

PREPAYMENTS, DEPOSITS AND OTHER RECEIVABLES
(continued)

Notes:

(a)

*

Included in the Group's prepayment as at 31 December 2015 was a
prepayment of HK$141,771,000 in relation to the proposed acquisition
of a 51% equity interest in @2 &E IR AGREEZRMNERAA
(Fujian Fu Ling Golden Sun Health and Geriatric Company Limited*)
("Golden Sun").

On 2 November 2015, Shanghai Chongyuan, Huang Xiaorong, an
independent third party, and Golden Sun entered into a transfer and
subscription of shares agreement (the “Transfer and Subscription
of Shares Agreement”), pursuant to which (i) Shanghai Chongyuan
agreed to acquire and Huang Xiaorong agreed to sell 30% in the entire
equity interests of Golden Sun for a consideration of RMB57,000,000,
to be satisfied by a cash consideration of RMB30,000,000 and the
issuance of 41,158,537 consideration shares of the Company to Huang
Xiaorong by instalment (the “Share Consideration”); and (ii) Shanghai
Chongyuan agreed to subscribe for and Golden Sun agreed to issue
and allot 12,857,143 shares of Golden Sun, representing 30% of the
enlarged issued share capital of Golden Sun, at a cash consideration of
approximately RMB81,428,571.

As at 31 December 2015, the Group has paid the cash consideration
in aggregate of RMB111,428,571 (equivalent to approximately
HK$133,001,000) and issued the first instalment of 12,195,122
consideration shares of the Company amounting HK$8,770,000
to Huang Xiaorong. The aggregate amount of HK$141,771,000 is
classified as a non-current prepayment.

On 31 January 2016, the acquisition was completed following the
fulfilment of all of the conditions precedent in the Transfer and
Subscription of Shares Agreement.

Included in the Group's other receivables as at 31 December 2015 were
interest-bearing loans of HK$83,542,000 in aggregate, comprising:
i) an unsecured and guaranteed loan of Canadian dollar 11,250,000
(equivalent to HK$63,788,000) bearing interest at a rate of 10% per
annum and has no fixed terms of repayment, and ii) an unsecured loan
of RMB16,600,000 (equivalent to HK$19,754,000) bearing interest at a
rate of 5% per annum and is repayable within one year.

For identification purpose only

FINANCIAL ASSETS MEASURED AT FAIR VALUE THROUGH
PROFIT OR LOSS

emmmmm  Year ended 31 December 2015 #ZE=F— A% +=—A=1—HILFE

BNFE - B RHERIRSK ()

GEE

(a)

SARKER —_ZE-—RF+_A=+—HZ
BNRIBRIZS R141,771,00078 7T 2 AR
B 2R RERREEREERREAGR
FEZERNHBRAR (25 ])51%KER
o

R-ZZ—AF+—A=H " LEMR B
E=FENB RS NG EE KRS
W ((ROEERRERR]) - B L&
WEREKENRNERELESABME
& 2 30% + {8 & AR #57,000,0007C
I #4518 A R #30,000,000t 2 R E R B K
RATMENED BET41,158,537 RKE
&M (TR EDER ki) EEMERE
RIBEARE KGR B 21T RACE 12,857,143
RE RGN - HEABERAEZETRA
#30% * e REA R ARKS1,4285717C °

R-—ZE—AE+=-_F=+—H0 £A&H
EX M ARKE111,428571 T (HEER
133,001,000 70) 2 HERERAE DA
FHITE —HI12,195 122 R E%D - €55
8,770,0005% 7T ° 141,770,000 7T 2 44 & 58
BN AIERBTEMNFE -

RZE—RFE-A=+—8 REXKROE
H L RE R Z ARG - WEER
BETK -

AR EER T —HE+=-_A=+—A8
2 E A FE W AR 51 UR 48 & 58 A 83,542,000 7T
ZETEER - B 1) 11,250,000 40 7T (#8
163,788,000/ 7T ) Z EE A KB ERH
B o ZEFAFEFIR10%:TE - WEETE
EIHARR ¢ i) AR 16,600,000 7T (18 E R
19,754,00078 7T ) Z I E K o X ERAF
ME5%eTE - WARZT—XR"FE+=-A+H

i Sam.
Bz ©

1EH

BARPERERIIGZEREE

2015 2014

—B-HF —T—PF

HK$’000 HK$'000

FHET FAT

Listed equity investments, at market value EWRARE - EmE 26,988 =
Unlisted investments, at fair value EEMIRE - BATE 21,008 -
47,996 -

EEEFREFEXERERAR —B-HFFR
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BA TR P e
e Year ended 31 December 2015 #E=—F—AF 1+ =—A=1+—HILFE
22. FINANCIAL ASSETS MEASURED AT FAIR VALUE THROUGH 22. RAFENERIREZEHEE (E)
PROFIT OR LOSS (continued)
The above financial assets are classified as held for trading EHRERMEERSEABEEE - IR
and were, upon initial recognition, designated by the Group as N ERFHAEEEEARAFERE
financial assets at fair value through profit or loss. mYRC EREE °
The Group's unlisted investments represented fund investments AEEZEEMREDEEEREER
and the fair values were based on values quoted by the relevant & HATEDERERSmER 2 RE
financial institutions. EE °
23. CASH AND CASH EQUIVALENTS 23. BERBAEEEY
2015 2014
—E-HF —TmF
HK$’000 HK$'000
FHET FET
Cash and bank balances RE RIRITAEER 42,483 1,145,239
Time deposits with original maturity of less than REVSEREIFHBE LR =EA 2
or equal to three months when acquired TEHAfF 30 488,247 -
Time deposits with original maturity of RESRRIBEBER=EA 2
over three months when acquired TEHER 1,194 =
Principal protected structure deposits with REEHRIBHBEDRIER=
original maturity of less than or equal to three A Z R A& B TR
months when acquired 91,060 -
Principal protected structure deposits with REGERISEBE=EAZ
original maturity of over three months RGBT
when acquired 5,968 -
628,952 1,145,239
Less: Assets of disposal groups classified B P BEARIELNEZHESE
as held for sale BE = (51,763)
Cash and cash equivalents ReMREZFEY 628,952 1,093,476

Beijing Enterprises Medical and Health Industry Group Limited ANNUAL REPORT 2015

At the end of the reporting period, the cash and bank balances,
time deposits and principle protected structure deposits
of the Group denominated in Renminbi (“RMB"”) amounted
to HK$274,996,000 (2014: HK$60,300,000). The RMB is not
freely convertible into other currencies, however, under
Mainland China’s Foreign Exchange Control Regulations and
Administration of Settlement, Sale and Payment of Foreign
Exchange Regulations, the Group is permitted to exchange
RMB for other currencies through banks authorised to conduct
foreign exchange business.

Cash at banks earns interest at floating rates based on daily
bank deposit rates. The bank balances are deposited with
creditworthy banks with no recent history of default.

MBEHR - REBUARE(TARE )
SHMEZBE S RIBITES - EHERRRAR
SR METFERE274,996,0008 T (—ZF—M
4 : 60,300,000/7T) © ARMETA BB
BAEMER  EREP B RMINEEE
160 - LARAIE « SERMNESERETE -
REBREERBERBEETINER XK
MERITIARE SR AHEMER o

RITFFRRBEFARTERNEZEEDN
FEMEG R - |RITERTFASOLERE
Rk BEE RIFRORTT -
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24.

25.

TRADE PAYABLES

24.

An aged analysis of the trade payables as at the end of the
reporting period, based on the invoice date, is as follows:

emmmmm  Year ended 31 December 2015 #ZE=F— A% +=—A=1—HILFE

FE{S B 5 fRK
RBERR  BNEBEZIERFRBEEHZAHY
HEREE AT -

2015 2014
—E-HF —T—HF
HK$'000 HK$'000
FH&x FET
Within 1 month —@ARN - 42,740
1 to 2 months —ZEZMEA - 13,785
2 to 3 months ME=EAH - 8,398
Over 3 months HBiE=1EA - 201,808
- 266,731

Less: Liabilities directly associated with W B BARFEHECEE
the assets classified as held for sale EEHBZAE - (251,107)
- 15,624

The trade payables are non-interest-bearing and are normally

settled on 60-day terms.

RNEZERR/EER—RRBHORZ
HIRR AL -

OTHER PAYABLES AND ACCRUALS 25. HAbBAIER R B EE
2015 2014
—E-1%F T
HK$’000 HK$'000
FET FAT
Other payables and accruals H e AR R FERT B 81,785 17,983
Receipts in advance B YK 5,914 4,793
Deposits received from pre-sale of properties ~ FBEWER Wiks - 155,421
Other deposits (i) EAMIZ 2 (i) 1,155 65,228
88,854 243,425

Less: Liabilities directly associated with the B B BAREHE 2 EER
assets classified as held for sale Az A% = (153,195)
88,854 90,230

Other payables are non-interest-bearing and have an average

term of three months.

(i) As at 31 December 2014, a deposit of HK$60,000,000
from Mr. Wang Zheng Chun, an executive director of the

Company, for the disposal of the Disposal Groups (as

defined in note 32) was included in other deposits.

HipENEAB/TEE - FHFHA=E
H o

i W=FE—WmWF+=-—A=+-—8"
RRARRMITEZTETERLER D
EHEEB(ERRWFEI2) B
60,000,000% T 2 7] & 5T A H A 5T
4> e

EEEFREFEXERERAR —B-HFFR
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emmmmm  Year ended 31 December 2015 B ZE —F—AF+—HA=1—HIFFE
26. INTEREST-BEARING BANK AND OTHER BORROWINGS 26. FFEBRITREMER
2015 2014
—E-1F —T-ME
Effective Effective
interest interest
rate (%) rate (%)
BMEAIE  Maturity HK$'000 EERFIR Maturity HK$'000
(%) F8A TER (%) 38R TAT
Current b
Bank loans - secured BTER - BEMH On demand
4.92 2016 35,808 6.15 REk 380,276
Current portion of long term bank  REIRITERA IS
loans - secured — B 6.19 2016 14,323 = = =
Other loans - unsecured Hi &5 — A On demand

5.60 BREX 5,637 -
Less: Liabilities directly associated  Ji : EEESEARELE
with the assets classified ZEERBZEE

as held for sale - (380,276)
55,768 _
Non-current ek
Bank loans - secured BITER - BER 6.19 2020 71,616 =
127,384 _
I I
2015 2014
—E-RfF —E—mE
HK$'000 HK$’'000
FHET FAT
Analysed into: DR
Bank loans and overdrafts repayable: JEEEIRITER NGB ¢
Within one year or on demand AR—FANIREKREE 50,131 -
In the second year NE—F 17,904
In the third to fifth years, inclusive BRE=ZFRFNAN
(BREEMF)EE 53,712 -
121,747 -
Other borrowings repayable: FE(E B E AR
On demand RENRER 5,637 -
127,384 -

Beijing Enterprises Medical and Health Industry Group Limited ANNUAL REPORT 2015
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26.

INTEREST-BEARING BANK AND OTHER BORROWINGS
(continued)

Notes:

The Group's bank loans are secured by mortgages over the Group's
investment properties and buildings situated in the PRC, which had
aggregate carrying values at 31 December 2015 of HK$303,175,000
and HK$65,576,000, respectively. In addition, the Group's bank loans
of HK$85,939,000 were guaranteed by certain third parties as at 31
December 2015.

The Group's other loans are borrowed from a non-controlling
shareholder of a subsidiary of the Company.

There were breaches of bank loan agreement terms during the
year ended 31 December 2014, which led to the Group subject to
accelerated repayment during the year ended 31 December 2014.

As at 31 December 2014, the Group's bank loans included in
liabilities directly associated with the assets classified as held for sale
were secured by the pledge of properties under development and
properties held for sale included in assets of the disposal groups
classified as held for sale with net carrying amounts of approximately
HK$914,042,000 and HK$603,943,000, respectively.

As at 31 December 2015 and 2014, all the Group’s borrowings were
denominated in RMB.

emmmmm  Year ended 31 December 2015 #ZE=F— A% +=—A=1—HILFE

FERIT R E M AR (&)

B

o

a2y

AEBZRTERIAAEBURAFEZE
BYHERIETF 2 IIBIE AR - ZWIEIRB
R-ZE—AFE+-_A=+—AZAEEES
BI%94303,175,0005% 7T }.65,576,0007%8 7T °
o RZZE—RF+=-A=1+—8 ' &%
[ % %85,939,000 T 2 RITERBEETE
=R

ARERZ EMERTBARRF —RHE AR
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emmmmm  Year ended 31 December 2015 #ZE=F— A% +=—A=1—HILFE
27. DEFERRED TAX 27. EEFIIE
The movements in deferred tax liabilities and assets during the BEHEBEREERFANZZEHT !
year are as follows:
Fair value
adjustments
arising from  Revaluation
acquisition of of investment
subsidiaries properties Total
ELXBWE
MEARZ R
DRESH REWE FoE
Notes HK$'000 HK$'000 HK$'000
(i3 FHT THT TAT
At 1 January 2014 RZZ—WF—F—H - 4,190 4,190
Deferred tax credited to profit or loss HRAFEAELE B B R IS5
from discontinued operations during &t AB2E 2 BT
the year HIE = (288) (288)
Exchange differences bE 5 ZHE = (16) (16)
At 31 December 2014 and NZZ—NFE+=-A=+—8H
1 January 2015 k—_F—hF%—HF—H - 3,886 3,886
Deferred tax charged to profit or loss RFERESEH B K IFEEEKL
from discontinued operations Mk Em 2 BIEFIE
during the year - 251 251
Disposal of a subsidiary HE—FMREAR 32 - (4,141) (4,141)
Acquisition of subsidiaries A )= 31 164,391 63,867 228,258
Deferred tax charged/(credited) to FERRIBENG(GtA) 2
profit or loss during the year RIERIE 10 (2,575) 210 (2,365)
Exchange differences ENZERE (9,408) (3,717) (13,125)
Gross deferred tax liabilities at RZE—RFE+=-_A=1+—HZ
31 December 2015 EETIR A ERE 152,408 60,356 212,764
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27.

DEFERRED TAX (continued)

emmmmm  Year ended 31 December 2015 #ZE=F— A% +=—A=1—HILFE

27. EEHIE(E)

Land
appreciation
tax (“LAT")

provision
L BER
((==$: 5 =g )
BB
HK$'000
THET
At 1 January 2014 RZZE—mHFE—A—H 24,532
Deferred tax credited to profit or loss from REREEBBRIELESEFT
discontinued operations during the year SFABRZIELEFRIE 1,420
Exchange differences ME N Z 5 (79)
At 31 December 2014 and 1 January 2015 R-ZE—NE+_A=+—HBK
—ZET—hFE—HF—H 25,873
Deferred tax charged to profit or loss from REAEEBERILEEEBIL
discontinued operations during the year REER 2RI (23,376)
Exchange differences ME 5 =R (2,497)

Gross deferred tax assets at 31 December 2015

R-_E—RF+-_A=+—82

EEHBAEERE

For presentation purposes, certain deferred tax assets and
liabilities have been offset in the consolidated statement of
financial position. The following is an analysis of the deferred tax

balances of the Group for financial reporting purposes:

REVNME  BEERAEERABD R
BUBHARKRPEE - AT AREEE
BE B o ZREBRIREBRIT

Net deferred tax assets recognised in

the consolidated statement of
financial position

Net deferred tax liabilities recognised in

the consolidated statement of
financial position

R BRRKRPERZ
BREBIAE EFE

RERB BB R P RER 2
BIERIA BB F AR

2015 2014
—E-HF —T—HF
HK$’000 HK$'000
FET FATT

= 21,987
(212,764) =

EEEFREFEXERERAR —B-HFFR
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27.
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DEFERRED TAX (continued)

The Group has tax losses arising in Mainland China of
HK$167,066,000 (2014: Nil) that will expire in one to five years for
offsetting against future taxable profits.

Deferred tax assets have not been recognised in respect of
these losses as they have arisen in subsidiaries that have been
loss-making for some time and it is not considered probable
that taxable profits will be available against which the tax losses
can be utilised.

Pursuant to the PRC Corporate Income Tax Law, a 10%
withholding tax is levied on dividends declared to foreign
investors from the foreign investment enterprises established
in Mainland China. The requirement is effective from 1 January
2008 and applies to earnings after 31 December 2007. A lower
withholding tax rate may be applied if there is a tax treaty
between Mainland China and the jurisdiction of the foreign
investors. For the Group, the applicable rate is 10%. The Group
is therefore liable for withholding taxes on dividends distributed
by those subsidiaries established in Mainland China in respect
of earnings generated from 1 January 2008.

At 31 December 2015, no deferred tax has been recognised
for withholding taxes that would be payable on the unremitted
earnings that are subject to withholding taxes of the Group's
subsidiaries established in Mainland China. In the opinion of
the directors of the Company, it is not probable that these
subsidiaries will distribute such earnings in the foreseeable
future. There were no temporary differences associated with
investments in subsidiaries in Mainland China for which deferred
tax liabilities have not been recognised at 31 December 2015
(2014: HK$260,829,000).

There are no income tax consequences attaching to the
payment of dividends by the Company to its shareholders.

27.

emmmmm  Year ended 31 December 2015 #ZE=F— A% +=—A=1—HILFE

AL ()
74 88 [ 54 =R B 7 40 7 4 167,066,000 T2

—F-mF: F)2HAGA TE-E
T4 PO SR IR BT -

VERZFERERDRLENAEE  REA
REBEBNRACEE - BRERZWE
RE - BHARIETRIBER BRI AT A 1
HIHBIARE R o

RIBHRBECEMSHE  HRNEIREE
BIRN P EAMK L ZINEREH R B
WI10%TEHMH - EEREE _FTTNEF—
A—BREN  WERR-_TTLF+=
A=t HEMELZEF - fHhER
IR EEMBRIEER ZMEBRS
BRI EREENB R - NEEH
BRALLLER/10% - Bt NEBEARZS
R B A E B AR — T\ F
—A—REELEZBMMm DK BREHZ
B °

MN_Z—RFE+-_A=+—0  A&EEL
45 i 7K £ [ 7 7 B (R b K 2 A BT BB A R /B
BRI KRE LB ERELCHBE
& RAAREERE  WEHNBARRH
AR ERZERTHNEETK - R=F
—AE+-_A=1+—B  TEREFER
K BT B A BRI IR B T E £ H R W R A
BEHBEENEREZ8( T —NF :
260,829,000/ 7T) °
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emmmmm  Year ended 31 December 2015 B2 —F—AF+—A=1+—HIFZ

28. SHARE CAPITAL 28. A&
2015 2014
—E2-HF —E—mEF
HK$’000 HK$'000
F#&x FHIT
Authorised: JERE ¢
10,000,000,000 ordinary shares of HK$0.2 each  10,000,000,000 /% & i E (&
(2014: 10,000,000,000 of HK$0.1 each) 0.2 (=T —M4F :
10,000,000,0000%
EREEC. 1B 2 EEK 2,000,000 1,000,000
2015 2014
—2-afF —ZTmE
HK$'000 HK$'000
FHExT FH&T
Issued and fully paid: BETRAR
6,242,637,343 ordinary shares of HK$0.2 each 6,242,637, 343 =R HE
(2014: 9,061,796,830 of HK$0.1 each) 028 T (ZZ—P4 :
9,061,796,8308%
FREEO0.17ET) 2 Ll 1,248,527 906,180

EEEFREFEXERERAR —B-HFFR
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BA TR P e
emmmmm  Year ended 31 December 2015 #ZE=F— A% +=—A=1—HILFE
28. SHARE CAPITAL (continued) 28. BA(#&E)
A summary of movements in the Company’s share capital is as KA Tﬁx$2 SEHEEEMT
follows:
Number of
shares Share
in issue Share premium
28T capital account Total
R EE [N IR E R FoEy
Notes '000 shares HK$'000 HK$'000 HK$'000
B s F it FEx TEx TET
At 1 January 2014 W-Z2-—mE—A—8H 4,231,338 423,134 302,644 725,778
Exercise of warrants 1TIE R S (a) 400,000 40,000 48,290 88,290
Subscription of new shares R (b) 400,000 40,000 88,050 128,050
Issue of shares upon placing Bt &ERE 17D (0) 3,984,000 398,400 579,556 977,956
Exercise of share options TR R AR (d 46,459 4,646 11,830 16,476
At 31 December 2014 and RZZ—F
1 January 2015 +=-A=+—-HEK
—T-AF—HA—H 9,061,797 906,180 1,030,370 1,936,550
Share consolidation on RZZ—HF=FAMAH (e)

4 March 2015 ETROE G (4,530,899) - - -
Issue of shares upon placing Bt &R 317D (c) 1,464,000 292,800 651,476 944,276
Acquisition of a subsidiary ~ WE—FRIHE QA (f) 138,300 27,660 78,831 106,491
Issue of consideration shares ZE1THBIXD (9) 105,439 21,087 56,816 77,903
Exercise of share options 1TIE R A (d) 4,000 800 5139 5,939
At 31 December 2015 RZZE—hF

+=-A=+—H 6,242,637 1,248,527 1,822,632 3,071,159
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28. SHARE CAPITAL (continued)

Notes:

(a)

(b)

Exercise of warrants

On 21 January 2013, the Company entered into a conditional warrant
subscription agreement (the "Warrant Subscription Agreement”)
with Mr. Liu Xuming, who is the Vice President of Shenzhen
Agricultural Funds Management Co. Ltd. and the General Manager
and the legal representative of Jiangsu Liyang Hyperion Agricultural
Products Development Co. Ltd., (the “Subscriber”) in relation to the
subscription of a total of 400,000,000 warrants (the “Warrants”) by
the Subscriber at the issue price of HK$0.001 per unit of Warrants
(the “Warrant Subscriptions”). The Warrants entitle the Subscriber to
subscribe for in aggregate 400,000,000 shares of the Company at the
subscription price of HK$0.22 per new share (subject to anti-dilutive
adjustment) for a period commencing on the date falling three months
after the date of issue of the Warrants and ending on the date falling
12 months after the date of issue of the Warrants. Each Warrant carries
the right to subscribe for one new ordinary share in the Company.
The board of directors of the Company considers that Warrant
Subscription represents an opportunity to raise additional funds for the
Company while broadening the shareholder base and capital base of
the Company. The net proceeds from Warrant Subscription, after the
deduction of the related expenses, are estimated to be approximately
HK$290,000, representing a net issue price of approximately
HK$0.0007 per Warrant. As at 21 January 2013 (the date when the terms
of the unlisted warrants were fixed), the market closing price per share
of the Company was HK$0.195.

The conditions set out in the Warrant Subscription Agreement have
been fulfilled and completion of the Warrant Subscriptions took place
on 29 January 2013.

On 29 January 2014, the holders of the warrants exercised the Warrants
for 400,000,000 new shares at the subscription price of HK$0.22 per
share and an aggregate consideration of HK$88,000,000 was received
and applied as general working capital.

An amount of HK$290,000 was transferred from the warrant reserve to
share premium account upon the exercise of the warrants.

Subscription of new shares

On 17 January 2014, the Company entered into a subscription
agreement with Lucky Creation Limited, a company incorporated
in Hong Kong and principally engaged in investment in military
and network technology (the “Subscriber”), pursuant to which the
Company has conditionally agreed to allot and issue up to 800,000,000
shares in the Company to the Subscriber at the subscription price of
HK$0.325 per subscription share in up to two tranches, provided that
the public float of the shares shall not be less than 25% (or any given
percentage as required by the Listing Rules) of the issued shares of the
Company upon completion of the subscription (the “Subscription”).

The board of directors of the Company considers that the Subscription
represents an opportunity to raise additional funds for the Company
while broadening the shareholder base and capital base of the
Company. As at 17 January 2014 (the date when the terms of the
Subscription were fixed), the market closing price per share of the
Company was HK$0.325.

emmmmm  Year ended 31 December 2015 #ZE=F— A% +=—A=1—HILFE

28. BRA&(&)

Bt
(a)

(b)

TERRES

R-_TE—=%—A=+—8  ARAEZ
wHEE(BRIMERERESEEARA
RRERRIHEGEEERERERESR
RARBEERPERIANREK)([READ
RN A GG RREERE G ([ RREF
REHE])  NEAEEBERBARBE K
400,000,00017 SRR 75 ([ R AR HERE 1) - %%
TEAEHRRHERE0.00178 T ([ RAE S
REEIE]) - BREZE TREAEFR - 7]
RREFRTHHEAE=EAEREE
RRIEFETESRA R+ Z@EAE B IS
f - R84 $£400,000,0008% A8 A FIRL D R
BEASRIFRM0.228 T (A i K%
HAE) BHRREEMNTRE—RAAA
ML BRZEF - NRABESERARRE
FREZSEDNADRNAEEEZESWHEAR
RAIZBREER R EAERN R - BARE
FBRBEEZATERIEFE (MR AR
) b4 45290,000/%8 7 - BFREBH A
B RREF0.0007B T - R=ZF—=F—
A-+—B(EBEkLMARREZERZE
) - ARQ B FRRARGD WTEA0. 1958 7T ©

REE AT IR EEEK - TR

R-ZZE—WE—A=-+hE  ZREZH
A& A 5t 400,000,000 % #7 A% 15 17 {55 7R % 42
= REEAER022BT  BWREKRE
88,000,000 7T * WEAE—REEES -

RITIE R & - 290,000/ 7T E M 78 BX
HEFHERER M aER -

RBH R

R=ZZT—WFE—A++tH  ARFHEKES
BAR(—MRBEBEMEA IR EEREE
ERMEREMIEEZ AR ([REA I
RREFRBEGE - Bt - ARREBKYE
5] 5 17 7R 8 A B 3 ) 35175 %800,000,000/%
ARa k)  REERTRRBERMDO0.325
BT REZOMBKET  ERRBEE
([REBEIE])THE - BROZARBZRET
RIER AR & B BT 15 25% (3¢ i 47 Al
HMEZEMFMEDLL) °
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28.

SHARE CAPITAL (continued)

Notes: (continued)

(b)

(c)

Subscription of new shares (continued)

The Subscriber is entitled to subscribe for all the subscription shares in
one tranche of 800,000,000 subscription shares or up to two tranches
of 400,000,000 subscription shares (subject to the compliance with the
Public Float Requirement) each within the subscription period (the
"Subscription Period”) by serving a written notice to the Company.

With all the conditions precedent to the Subscription have been
fulfilled on 23 July 2014, completion of the subscription of 400,000,000
subscription shares has taken place on 31 July 2014 (the “Completion
Date”) and 400,000,000 subscription shares were allotted and issued
to the Subscriber in accordance with the terms of the subscription
agreement. The net proceeds from the subscription, after deducting
the related expenses, is approximately HK$128,050,000 which is
intended to be used as the general working capital of the Group.

On the Completion Date, the Company had only received subscription
monies for 400,000,000 Subscription Shares and had not received the
subscription monies for the remaining 400,000,000 subscription shares
from the Subscriber. As such, only 400,000,000 subscription shares
were allotted and issued on the Completion Date.

Issue of shares upon placing
(i) Issue of shares upon placing on 1 June 2014

On 1 June 2014, the Company entered into a conditional
placing agreement (the “Placing Agreement 2014") with Vision
Finance International Company Limited, as the placing agent
to procure placees on a best effort basis for an aggregate of
3,984,000,000 new shares in the Company at the placing price
of HK$0.25 per placing share (the “Placing 2014"). The Placing
2014 was completed on 29 August 2014 in accordance with the
terms and conditions of the Placing Agreement 2014. The net
proceeds received from the Placing 2014 were approximately
HK$977,956,000, after deducting relevant expenses of
HK$614,000.

(if) Issue of shares upon placing on 26 March 2015

To broaden the shareholder base and the capital base of the
Company, on 10 March 2015, the Company entered into a
placing agreement (the “Placing Agreement |”) with Vision
Finance International Company Limited for the placing of
up to an aggregate of 465,000,000 new ordinary shares of
HK$0.2 each to the placees at the placing price of HK$0.52 per
placing share (the “Placing 1”), a discount of approximately
8.77% to the closing price of HK$0.57 per share as quoted
on the Stock Exchange. The Placing | was completed on 26
March 2015 in accordance with the terms and conditions of
the Placing Agreement |. The net proceeds received from the
Placing | were approximately HK$239,382,000, after deducting
relevant expenses of HK$2,418,000, and the net placing price
was HK$0.515 per placing share. The nominal value of these
shares of HK$93,000,000 was credited to share capital and the
balance of HK$146,382,000 was credited to share premium.
The proceeds were used as the funding of various land and
subsidiaries acquisitions during the year.
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28.

SHARE CAPITAL (continued)

Notes: (continued)

(c)

(d)

(e)

()

Issue of shares upon placing (continued)
(iii) Issue of shares upon placing on 27 May 2015

To broaden the shareholder base and the capital base of the
Company, on 15 May 2015, the Company entered into a placing
agreement (the “Placing Agreement I1"”) with Guotai Junan
Securities (Hong Kong) Limited and Grand Cartel Securities
Company Limited (the “Joint Placing Agents”), whereby the
Company agreed to place, through the Joint Placing Agents,
on a best efforts basis, up to 999,000,000 new ordinary shares
of HK$0.2 each to the placees at the placing price of HK$0.72
per placing share (the “Placing I”), a discount of approximately
17.24% to the closing price of HK$0.87 per share as quoted
on the Stock Exchange. The Placing Il was completed on 27
May 2015 in accordance with the terms and conditions of the
Placing Agreement Il. The net proceeds received from the
Placing Il were approximately HK$704,894,000, after deducting
relevant expenses of HK$14,386,000, and the net placing price
was HK$0.706 per placing share. The nominal value of these
shares of HK$199,800,000 was credited to share capital and
the balance of HK$505,094,000 was credited to share premium.
The proceeds were used as the funding of various land and
subsidiaries acquisitions during the year.

Exercise of share options

During the year ended 31 December 2014, the subscription rights
attaching to 46,459,000 share options were exercised at the
subscription price of HK$0.212 per share (note 29), resulting in the
issue of 46,459,000 shares for a total cash consideration, before
expenses of HK$9,859,000. An amount of HK$6,617,000 was transferred
from the equity-settled share-based payment reserve to share
premium account upon the exercise of the share options.

During the year ended 31 December 2015, the subscription rights
attaching to 4,000,000 share options were exercised at the subscription
price of HK$0.954 per share (note 29), resulting in the issue of 4,000,000
shares for a total cash consideration, before expenses of HK$3,816,000.
An amount of HK$2,123,000 was transferred from the equity-settled
share-based payment reserve to share premium account upon the
exercise of the share options.

Share consolidation

On 4 March 2015, in an extraordinary general meeting, the
shareholders of the Company have approved the following: (i) every
two issued and unissued shares of HK$0.10 each were consolidated
into one consolidated share of HK$0.20; and (ii) the authorised
share capital of the Company was increased from HK$1,000,000,000
divided into 5,000,000,000 consolidated shares to HK$2,000,000,000
divided into 10,000,000,000 consolidated shares by the creation of an
additional 5,000,000,000 consolidated shares.

Acquisition of a subsidiary

On 31 July 2015, the Company allotted and issued an aggregate of
138,300,000 new ordinary shares of the Company as the consideration
for the acquisition of Jing Tou Group Holding Limited (“Jing Tou
Holding”). Further details of the acquisition are set out in note 31 to
the financial statements. The aggregate fair value of the 138,300,000
ordinary shares, determined by reference to the closing quoted market
price of the Company’s shares on the Stock Exchange at acquisition
date, amounted to HK$106,491,000, of which HK$27,660,000 and
HK$78,831,000 were credited to the share capital and share premium
account of the Company, respectively.
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29.
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SHARE CAPITAL (continued)

Notes: (continued)

(9) Issue of consideration shares
Acquisition of properties in Beijing
On 28 August 2015, the Company allotted and issued 93,243,806
consideration shares at HK$0.75 per share to an independent third
party as part of the consideration for the acquisition of certain
properties in the PRC. The fair value of the consideration shares,
determined by reference to the closing quoted market price of
the Company’ shares on the Stock Exchange at the acquisition
date, amounted to HK$69,000,000, of which HK$18,648,000 and
HK$50,352,000 were credited to the share capital and share premium
account of the Company, respectively.

Acquisition of Golden Sun

On 30 November 2015, the Company allotted and issued an aggregate
of 12,195,122 consideration shares at HK$0.73 per share as the first
instalment of the share consideration for the proposal acquisition of
Golden Sun (note 21). Upon the issuance of such consideration shares,
HK$2,439,000 and HK$6,464,000 were credited to the share capital and
share premium account of the Company, respectively.

SHARE-BASED COMPENSATION COSTS

2002 Scheme

Effective from 26 April 2002, the Company operates a share
option scheme (the “2002 Scheme") for the purposes of
providing incentives and rewards to eligible participants who
contribute to the success of the Group's operations. Eligible
participants of the 2002 Scheme include (i) any employee or
proposed employee (whether full time or part time, including
any executive director but not any non-executive director) of the
Company, any of its subsidiaries or any entity (“Invested Entity")
in which any member of the Group holds any equity interest;
(ii) any non-executive director or proposed non-executive
director (including independent non-executive director) of the
Company, any of its subsidiaries or any Invested Entity; (iii)
any supplier or potential supplier of goods or services to any
member of the Group or any Invested Entity; (iv) any customer
or potential customer of the Group or any Invested Entity; (v)
any person or entity that provides or will provide research,
development or other technological support to the Group or
any Invested Entity; (vi) any shareholder of any member of the
Group or any Invested Entity or any holder of any securities
issued or proposed to be issued by any member of the Group
or any Invested Entity; and (vii) any adviser (professional or
otherwise) or consultant to any area of business or business
development of any member of the Group or any Invested
Entity; and (viii) any joint venture partner or business alliance
that co-operates with any member of the Group or any Invested
Entity in any area of business operation or development.

28.

29.
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SHARE-BASED COMPENSATION COSTS (continued)

2002 Scheme (continued)

The maximum number of shares issuable upon exercise of the
options which may be granted under the 2002 Scheme and any
other share option scheme of the Company to each participant
in any 12-month period shall not exceed 1% of the issued share
capital of the Company for the time being. Any further grant of
share options in excess of this limit is subject to shareholders’
approval in a general meeting.

Share options granted to a director, chief executive or
substantial shareholder of the Company, or to any of their
respective associates, are subject to approval in advance by
the independent non-executive directors. In addition, any share
options granted to a substantial shareholder or an independent
non-executive director, or to any of their respective associates,
in excess of 0.1% of the shares of the Company in issue at any
time or with an aggregate value (based on the closing price
of the Company'’s shares as at the date of the grant) in excess
of HK$5 million, within any 12-month period, are subject to
shareholders’ approval in advance in a general meeting.

The offer of a grant of share options may be accepted within
21 days from the date of the offer, upon payment of a nominal
consideration of HK$1 by the grantee. The exercise period
of the share options granted is determinable by the board
of directors of the Company, and commences after a certain
vesting period and ends on a date which is not later than 10
years from the date of grant of the share options.

The exercise price of the share options is determinable by the
board of directors of the Company, but may not be less than the
highest of (i) the closing price of the Company's shares as stated
in the Stock Exchange's daily quotation sheet on the date of
the offer of grant, which must be a trading day; (ii) the average
of the closing prices of the Company’s shares as stated in the
Stock Exchange’s daily quotation sheets for the five trading days
immediately preceding the date of the offer of the grant; and
(iii) the nominal value of the Company’s shares.

The number and exercise price of the share options were
adjusted as a result of the completion of the rights issue held on
10 August 2010.

The 2002 Scheme expired in April 2012. The provisions of the
2002 Scheme shall remain in full force and holders of all options
granted under it prior to such termination shall be entitled to
exercise the outstanding options pursuant to the terms of it until
expiry of the said options.
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emmmmm  Year ended 31 December 2015 B2 —F—AF+—H=1—HILFZ
29. SHARE-BASED COMPENSATION COSTS (continued) 29. URMOZAHNHERX(E)
2002 Scheme (continued) ZEEF5E(E)
The following share options were outstanding under the 2002 FR - T _FEENEARITEZE
Scheme during the year: AT -
2015 2014
—E-AHF —T—mE
Weighted Weighted
average Number of average Number of
exercise price options exercise price options
InREF 15 BB AR AE 15 BN
TEE HE 1T1E(E L gE|
HK$ HK$
per share ‘000 per share ‘000
BRET T4 BT Tt
At 1 January Rn—A—H 0.477 17,676 0.285 64,135
Adjustments arising from the E4ABRMAHZ N/A N/A
share consolidation* R TiEH (8,838) TE A -
Exercised during the year FANTTE 0.954 (4,000) 0.212 (46,459)
At 31 December Rt+t-—A=+—~8 0.954 4,838 0.477 17,676
* During the year ended 31 December 2015, as a result of the & BE-_T—AF+-A=+—BLEFE A
share consolidation on 4 March 2015 (note 28), the number of the REZZE—HF= AMAETRO A G (HE
outstanding share options under the 2002 Scheme was adjusted to 28)  BIE-_BE - EHEIMARITEZER
8,838,000 and the exercise price was adjusted to HK$0.954 per share. HEE B % 58,830,00010 ¢ MITEBINE A
ERER0.9548TT
The weighted average share price at the date of exercise for FERDITEERENITE B B NS
share options exercised during the year was HK$1.24 per share BEAESRI2ZAET(ZZE—NE : 5%
(2014: HK$0.90 per share). 0.90 7T ) °
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Notes to Financial Statements
SRR M 5T

emmmmm  Year ended 31 December 2015 #ZE=F— A% +=—A=1—HILFE

29. SHARE-BASED COMPENSATION COSTS (continued) 29. URMAXAHHEERX(E)

2002 Scheme (continued)

The exercise prices and exercise periods of the share options

—EE_FE(E)
RBERRHRITENBIRAENITEE R

outstanding as the end of the reporting periods are as follows: ITEHAIAT -
2015 —Z—hfF
Number of options Exercise price* Exercise period
BREHE BRITEE* 1T6EH
‘000 HK$
Tt BT
4,838 0.954 10 January 2010-9 January 2018
“Z2-ZF-A+HE
—ZE2-N\F-ANA
2014 —ET—HF
Number of options Exercise price* Exercise period
B ERE FAATEE> 1T H]
‘000 HK$
T BT
17,676 0.477 10 January 2009-9 January 2018
—ETNF-ATHZE
—E-N\F—-ANH
e The exercise price of the share options is subject to adjustment in * BEARE 2 TR E A AR IR GEAR S B ATALAR ~ 3k
the case of rights or bonus issues, or other similar changes in the RNRRIRARZ E SR BT T AR o

Company'’s share capital.

2013 Scheme

On 24 May 2013, the Company adopted a new share option
scheme (the “2013 Scheme”) to replace the 2002 Scheme.

—E— =i
%:%—Eiﬂﬁ:+ﬂﬁ'$ﬁﬁ%m
BT EI([ = =HE D AER

Upon termination of the 2002 Scheme, no share options can —EEFEE e Fﬁt_gg_ig‘f%

be granted under such scheme and holders of all share options
granted under it prior to its termination shall be entitled to
exercise the outstanding share options pursuant to the terms of

it until expiry of such options.

The eligible participants and the terms of the 2013 Scheme are

the same as those of 2002 Scheme.

% - BB A B LB AR - MG

ERIEAMRENAEBREZSEARE

ﬂ%&ﬁﬂﬁﬁﬁﬁﬁ%ﬁﬁ%ﬁ%%'
EREFRREBHAL -

—EHFFHEZAER2EE RFKE
T 5 EIER -
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e Year ended 31 December 2015 #E=—F—AF 1+ =—A=1+—HILFE
29. SHARE-BASED COMPENSATION COSTS (continued) 29. ARG ZMYERERFR(E)
2013 Scheme (continued) ZE—=F52(E)
The following share options were outstanding under the 2013 FR - ZZE-=FHEBETHRITENE
Scheme during the year: AT -
2015 2014
—E-—FEF —E—E
Weighted Weighted
average Number of average Number of
exercise price options exercise price options
INEEF 9T EE BRERE IEFHTEE BN HESL A
HK$ HK$
per share ‘000 per share ‘000
BRET T4 BT F1n
At 1 January R—HA—H N/A N/A
TEA = i A =
Granted during the year FRFEE N/A
0.63 230,000 TiEA -
At 31 December R+=—A=+—H N/A
0.63 230,000 N3 A =

The exercise prices and exercise periods of the share options

outstanding as the end of the reporting periods are as follows:

2015

Number of options

RBERRERITENBRBZITEER

TTEEHANT ¢

—E2-IF

Exercise price*

Exercise period

per share per share
BREHE BRITEE* BRITEH

‘000 HK$

Tt BT
180,000 0.61 note (a)
Bt (a)
50,000 0.71 note (b)
B £ (b)

230,000

Beijing Enterprises Medical and Health Industry Group Limited ANNUAL REPORT 2015
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29.

SHARE-BASED COMPENSATION COSTS (continued)

2013 Scheme (continued)
Note:

(a) First 30% of the options granted will be vested in one year from 2 April
2015, second 30% of the options granted will be vested in two years
from 2 April 2015; and remaining 40% of the options granted will be
vested in three years from 2 April 2015. Upon the lapse of the vesting
period, the share options are exercisable until 1 April 2025.

(b) First 50% of the options granted will be vested in one year from 31
August 2015, and the remaining 50% of the options granted will be
vested in two years from 31 August 2015. Upon the lapse of the vesting
period, the share options are exercisable until 30 August 2025.

* The exercise price of the share options is subject to adjustment in
the case of rights or bonus issues, or other similar changes in the
Company'’s share capital.

The fair value of the share options granted during the year
under the 2013 Scheme was HK$79,802,000 (weighted average
of HK$0.347 each) (2014: no options were granted), of which the
Group recognised a share option expense of HK$42,153,000
during the year ended 31 December 2015 (2014: Nil).

The fair value of share options granted to employees during
the year was estimated as at the date of grant using a binomial
model, taking into account the terms and conditions upon which
the options were granted. The fair value of the services received
as consideration for share options granted during the year was
estimated by reference to the fair values of the share options
as at the dates when the services are received, using the same
binomial model, taking into account the terms and conditions
upon which the options were granted. The following table lists
the inputs to the model used:

Dividend yield (%) -

Historical volatility (%) 48.78-79.43
Risk-free interest rate (%) 1.44-1.90
Expected life of options (year) 9.66-10.00
Weighted average share price (HK$ per share) 0.59-0.81

The expected life of the options is based on the historical data
over the past three years and is not necessarily indicative of the
exercise patterns that may occur. The expected volatility reflects
the assumption that the historical volatility is indicative of future
trends, which may also not necessarily be the actual outcome.

No other feature of the options granted was incorporated into
the measure of the fair value.

Year ended 31 December 2015 BE—F—hF 1+ —H=+—HIFFE

29.

BARR 3 2 A5 B9 FE  5R =% (4)

ZE—=FiE(AE)
GEE

(a) E3RHEZBBREEN —_T-—AFHA=
HEEst—FARE - 5 #30%EREHRN
“E-AFMA-HRFMFERNER - Mk
TA0%IERER N — T —HFMA — BiLst
“FRRE  RBEBHAREK  BEREEE
“ECRFWA—-HBATRE -

(b) HESNREEZEBEREMN_"F-—HF/N\A
=+ R —FRBE - ME _H50%HE
BRAEFR —F—RhF/\A=+—BEMmF

FE o NBBHANE  BREN-Z
“HRFNA=T+BAIA T

* BB 2 TR E AT AR IR AR S BT AR ~ 3
RABBAZ BRI EE T AR -
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SHARE-BASED COMPENSATION COSTS (continued)

2013 Scheme (continued)

The 4,000,000 (2014: 46,459,000) share options exercised during
the year resulted in the issue of 4,000,000 (2014: 46,459,000)
ordinary shares of the Company and new share capital of
HK$800,000 (2014: HK$4,646,000) and share premium of
HK$5,139,000 (2014: HK$11,830,000) (before issue expenses), as
further detailed in note 28 to the financial statements.

At the end of the reporting period, the Company had
234,838,000 share options outstanding. The exercise in full of
the outstanding share options would, under the present capital
structure of the Company, result in the issue of 234,838,000
additional ordinary shares of the Company and additional share
capital of HK$46,968,000 and share premium of HK$102,948,000
(before issue expenses).

Subsequent to the end of the reporting period, on 28 January
2016, a total of 180,000,000 share options were granted under
the 2013 Scheme to certain employees (including directors) of
the Company in respect of their services to the Group in the
forthcoming year. These share options vest over a three-year
period, with 30% of the options vesting on each of the first and
second anniversaries and the remaining 40% of the options
vesting on the third anniversary. These share options have an
exercise price of HK$0.53 per share and an exercise period
ranging from the 28 January 2016 to 27 January 2026. The
closing price of the Company’s shares at the date of grant was
HK$0.53 per share.

On 29 February 2016, 4,000,000 share options outstanding
under the 2013 scheme were lapsed due to the resignation
of Mr. Xie Ming, who has resigned as an independent non-
executive director on 29 February 2016.

At the date of approval of these financial statements, the
Company had 410,838,000 share options outstanding under the
share option schemes, which represented approximately 6.6%
of the Company’s shares in issue as at that date.
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SHARE-BASED COMPENSATION COSTS (continued)

The share award scheme (the “Share Award Scheme”) of
the Company was adopted by the board of directors of the
Company on 11 September 2015 (the “Adoption Date”). The
purposes and objectives of the Share Award Scheme are to
recognise the contributions by certain participants and to give
incentive to them in order to retain them for the continual
operation and development of the Group, and to attract
suitable personnel for further development of the Group.

The Share Award Scheme shall be subject to the administration
of the board of directors of the Company and the independent
trustee (the “Trustee”) in accordance with the scheme rules and
the trust deed. Unless early terminated by the board of directors
of the Company, the Share Award Scheme shall be valid and
effective for a term of 10 years commencing on the Adoption
Date.

The board of directors of the Company shall not make any
further award of shares which will result in the total number of
the shares awarded under the Share Award Scheme exceeding
10% of the total number of issued shares of the Company at the
date of such award. The maximum number of awarded shares
which may be awarded to a selected participant under the
Share Award Scheme shall not exceed 1% of the total number of
issued shares of the Company at the date of such award.

The maximum number of awarded shares which may be
awarded to a selected participant who is an independent non-
executive director shall not exceed 0.1% of the total number
of issued shares of the Company at the date of such award and
the aggregate value of which shall not exceed HK$5,000,000
(based on the closing price of the shares of the Company on the
business day immediately preceding the date of award).

During the year, none of awarded shares was vested (2014: Nil).

The Group recognised a share award expense of HK$59,000
(2014: Nil) during the year.
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29. SHARE-BASED COMPENSATION COSTS (continued)

Summary of particulars of the shares granted under the Share
Award Scheme (the “Awarded Shares”) during the year is as

29. ARG ZMYERERFR(E)

emmmmm  Year ended 31 December 2015 #ZE=F— A% +=—A=1—HILFE

FRRER A BB B H 2 B fn ([ R E

Betn DEFEEHINT

follows:
2015 2014
—E2-RF —E—MF
Number of Number
Average fair Awarded Average of Awarded
value Shares fair value Shares
FHYATEE RERGEE FHATE  RZERHDEE
HK$ HK$
per share ‘000 per share ‘000
FRET T BB TFh&
(note)
(P &E)
At 1 January R—H—8 N/A
- TiE A -
Awarded during the year F N EE N/A
0.65 1,884 TEMA -
At 31 December R+=—A=+—H N/A
0.65 1,884 TiE A =

Note: The fair value of the awarded shares was determined based on the
market closing price of the Company’s shares at the grant date.

Movements in the number of shares held under the share award

MiaE : BERO 2 AFERBEARBRONE LA

HmmEEE -

scheme are as follows: T -
2015 2014
—E—hfF —Z O
Number of Number of
shares held shares held
BFERHEE BAERMDEE
‘000 ‘000
T B TR
At 1 January R—H—H = =
Purchased during the year FAEE 1,884 =
At 31 December R+t-—A=+—H 1,884 =

At the date of approval of these financial statements, 1,884,000

outstanding awarded shares are held by the trustee of the Share

Award Scheme for relevant grantees.

Beijing Enterprises Medical and Health Industry Group Limited ANNUAL REPORT 2015
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30.

RESERVES

The amounts of the Group's reserves and the movements
therein for the current and prior years are presented in the
consolidated statement of changes in equity on pages 68 to 69
of the financial statements.

The Company operates two share option schemes and a share
award scheme as part of the benefits to its employees. The
share-based compensation reserve comprises the fair value of
share options which are yet to be exercised and the fair value of
awarded shares granted which are invested, as further explained
in the accounting policy for share-based payment transactions
in note 2.4 to the financial statements. The amount will be either
transferred to the share premium account when the related
share options are exercised or the related awarded shares are
vested or be transferred to retained earnings should the related
options expire or related options/awarded shares be forfeited.

The merger reserve represents the difference between the
nominal value of the share capital of the subsidiaries acquired
and the nominal value of the share capital of the Company
issued for the acquisition under the group reorganisation on 11
April 2002.

The consideration paid by the Company for purchasing the
Company's shares from the market, including any directly
attributable incremental cost, is presented as “shares held for
share award scheme” and the amount is deducted from total
equity. When the Company/trustee transfers the Company's
shares to the awardees upon vesting, the related costs of the
awarded share vested are credited to shares held for share
award scheme account, with a corresponding adjustment made
to the share premium account.

30.
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31. ACQUISITION OF SUBSIDIARIES

On 29 May 2015, the Group acquired a 100% equity
interest in Zhi Jian Limited from a wholly-owned subsidiary
of BPHL. Zhi Jian Limited indirectly owns approximately
an 82.24% equity interest in Lugang. Lugang owns four
parcels of industrial land with a total area of 161,498.66
square meters for a common term expiring on 17 May
2050 for warehouse and office uses. Zhi Jian Limited and

emmmmm  Year ended 31 December 2015 #ZE=F— A% +=—A=1—HILFE

L B Bt BB 4

ﬂiﬂﬂ +NB - K&
,?Ji —M2EHBRRK
B QT 100%0% % - 22hH
RIS A BB 482.24% 0%
B ETEEA161,498.66F
P08 T % i (E 2 3 2
) ZELTWREAN _—ZRTF

730 B b Ot W R S R

MBI K o DUIMm |
HUHEETA]—H%E@EI@#NH

its subsidiaries (together, “Zhi Jian Group") are principally +tHEm -  BREERAAR
engaged in the logistic services, property leasing and Nel(ghE [SREE])FE
property management services in the PRC. BIEEMRREE  WEHEHER
BT
After completion of the Zhi Jian Acquisition, the Group RERIEEETENE @ AEE#
intends to demolish the buildings and structures on such WhazEL E2EFREZEY
land and change the use of such land to non-logistics I 5% i R i T B R JE R D)
function. The Zhi Jian Acquisition was made as part of Bt - BIRWIBEED AR BER
the Group's strategy to expand its medical and geriatric EEREBENEZETHNRE 2 — 36
care business. The purchase consideration for the Zhi Jian D BEWEEE BEREAR
Acquisition was in the form of cash, with HK$408,000,000 408,000,000/ T © B A UEE B EA
paid at the acquisition date. A e
The Group has elected to measure the non-controlling AR E R IR R R 2 JEPE AR AR
interest in Zhi Jian Group at the non-controlling interest’s W RIEEREREREREEZ
proportionate share of Zhi Jian Group's identifiable net BB EEREZ LIS -
assets.
The fair values of the identifiable assets and liabilities e EAW%H HﬁzﬁI%&%\Jﬁé
of Zhi Jian Group as at the date of acquisition were as LBEATFENT
follows:
Fair value
recognised
on acquisition
AU B
BREZAFE
Notes HK$'000
s FAT
Property, plant and equipment M - HE REE 14 3,846
Investment properties wEMZE 15 318,259
Prepaid land lease payments SELN Ik 16 582,539
Available-for-sale equity investments A EHE R AR E 3,591
Trade receivables FEJ‘&@%EE/T/\ 170
Due from related companies JE Y B8 A R K08 3,801
Prepayments, deposits and other receivables FARTFIE T;z@&ﬁﬁﬂrg%m 25,403
Cash and bank balances & RIRITAEER 31,502
Trade payables FEFTE SRR (331)
Due to related companies e F@L AR (384,721)
Other borrowings H & 5K (5,983)
Other payables and accruals H At T RIE KRR & A (57,593)
Tax payable FEASI B R (301)
Deferred tax liabilities FEIEFE B A E 27 (164,391)
Total identifiable net assets at fair value BRATEAENEEFEERE 355,791
Non-controlling interests FEFE AR R (63,161)
Goodwill on acquisition s 17 115,370
Satisfied by cash LAZR & E 1 408,000
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31. ACQUISITION OF SUBSIDIARIES (continued)

31. WEKHELQR(E)

The Group incurred transaction costs of HK$736,000
for the Zhi Jian Acquisition. These transaction costs
have been expensed and are included in administrative
expenses in the consolidated statement of profit or loss
and other comprehensive income for the year ended 31
December 2015.

None of the goodwill recognised is expected to be
deductible for income tax purposes.

An analysis of the cash flows in respect of the Zhi Jian
Acquisition is as follows:

REERESRBUBSEEAZRS
RS A736,0008 7T © B R S A
EREBE_ZT—RE+-_A=+—
BiEFEZHREGEEREMEERK
WA - W ATTHREX °

HE B R 2 B R A EH R
FfSH -

FREREBERZRASREIN
LIl

HK$'000

FAT

Cash consideration RERE (408,000)

Cash and bank balances acquired BWHE 23R & RIRTTEE A 31,502
Net outflow of cash and cash equivalents included FAREESABHRSREZ

in cash flows from investing activities e RS FEYRLFHE (376,498)
Transaction costs of the acquisition included AR EBABHRSREZ

in cash flows from operating activities I E IR A Z AR (736)

(377,234)

Since the acquisition, Zhi Jian Group did not contribute to
the Group's revenue and caused a loss of HK$16,047,000
to the consolidated loss for the year ended 31 December
2015.

Had the combination taken place at the beginning of
the year, the revenue from continuing operations of the
Group and the loss of the Group for the year ended 31
December 2015 would have been nil and HK$82,032,000,
respectively.

BWESEER  SREBEWEHAN
SEZBWAELER @ YREZE=
E-—RE+-_A=+—HItFEEZ
4R A B 18 B 4 16,047,000 TT 2 &

18 o

WEHBEEEFY  AEEREHZE
—E—REt-_A=+—HILtEE
IREBECEEBRIRARAEEEER
815 Bl &= £ 82,032,000/ 7T °

EEEFREFEXERERAR —B-HFFR
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31. ACQUISITION OF SUBSIDIARIES (continued)
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31. WEKEAR(E)

On 29 May 2015, the Group acquired a 100% equity
interest in Great Delight Group Limited from Mr. Xu
Wenze, an independent third party. Great Delight Group
Limited indirectly owns approximately a 5.56% equity
interest in a high-technology enterprise specialised in the
research, manufacturing, demonstration and promotion of
products in relation to boron neutron capture therapy. The
Great Delight Acquisition was made as part of the Group's
strategy to expand its medical and geriatric care business.
The purchase consideration for the Great Delight
Acquisition was in the form of cash, with HK$20,000,000
paid at the acquisition date.

The fair values of the identifiable assets and liabilities
of Great Delight Group Limited and its subsidiaries
(together, “Great Delight Group”) as at the date of
acquisition were as follows:

RZZE—AFRA=-FTNLH &%
BEE —EZ2BIR=AHFNELER
BRLTEEKNER QA 100% K
o ZREERMNERARMEEE
A HEERRENT FRELAEE
Mm% ®iE - ~mEEREENRR
B FELS56%HE - TR WIEEIE
DAASEEREEEREEZER
KRB 89  mRKEEEZ
8 E R {85384 20,000,000/ 7T © B
PUREE B A -

BEXEEERNBERARREER
RS ZREE DRKBRHZ
AR EERBEAFENT :

Fair value
recognised
on acquisition
U B B
BRzZAFE
HK$'000
FHET
Available-for-sale equity investments Al E R AR E 19,004
Cash and bank balances Re RRTTHER 1,249
Total identifiable net assets at fair value RAFEM B EEFERRE 20,253
Gain on bargain purchase recognised in RérEEm &k HEtmE2EKER
other income and gains in the consolidated FRE AU A RSB T
statement of profit or loss and other ERHZEEREE W=
comprehensive income (253)
Satisfied by cash LAZR & (B 1 20,000

160 Beijing Enterprises Medical and Health Industry Group Limited ANNUAL REPORT 2015



Notes to Financial Statements
SRR M 5T

31. ACQUISITION OF SUBSIDIARIES (continued)

emmmmm  Year ended 31 December 2015 #ZE=F— A% +=—A=1—HILFE

31. WEHBEAR (&)

The Group incurred transaction costs of HK$21,000 for
the Great Delight Acquisition. These transaction costs
have been expensed and are included in administrative
expenses in the consolidated statement of profit or loss
and other comprehensive income for the year ended 31
December 2015.

The Group recognised a gain on bargain purchase of
approximately HK$253,000 in the consolidated statement
of profit or loss and other comprehensive income for the
year ended 31 December 2015, which was, in the opinion
of the directors, primarily attributable to the Group's
ability in negotiating the agreed terms of the transaction
with Mr. Xu Wenze, as the Group has good reputation and
sufficient available funds for the ongoing development of
the project.

An analysis of the cash flows in respect of the Great
Delight Acquisition is as follows:

REERELRWBESTEHEAZRS
FX A A21,000/8 7T - BER ZHAE,
REBEEZE_ZEZ—RAF+=-_A=+—8H
LtFEZREBREREMmE2EKES
KX - Wt ATTERBAS o

AEBREE=-_T—HAF+=A
=St-BUEFENGRBERREM
PHEERTERBEEBEREL
253,000 7T ' EERS/EZTIHRN
7 5 8] BR B 3O O A BE T 1 TE 16K
MEENRE  ARANEEEE R
BENMHBAEREZRAGRA
WES °

EESETWBEEZ RS REAT
m -

HK$'000

FAT

Cash consideration RERE (20,000)

Cash and bank balances acquired BEUEEIR & KIRITAEER 1,249
Net outflow of cash and cash equivalents included FFAREESABHRSREZ

in cash flows from investing activities e MRS FEYRLFHE (18,751)
Transaction costs of the acquisition included AL EEHMEHREREZ

in cash flows from operating activities Wb 22 5 B AN (21)

(18,772)

Since the acquisition, Great Delight Group did
not contribute to the Group’s revenue and caused
insignificant loss to the consolidated loss for the year
ended 31 December 2015.

Had the combination taken place at the beginning of
the year, the revenue from continuing operations of the
Group and the loss of the Group for the year ended 31
December 2015 would have been nil and HK$63,414,000,
respectively.

BURBEEERLE RREEYEHAN
SEZBAEHER  XREZE—
EZ-RAFE+_A=+—HIEFEZ
RABBREEYTERZER -

WEHBEEFY  AEEREE
—E—RHE+_A=+—HILEFE
CIEBECEEBBARNEEER
815 Bl &% % 63,414,0007 7T °

EEEFREFEXERERAR —B-HFFR
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ACQUISITION OF SUBSIDIARIES (continued)

On 31 July 2015, the Group acquired 100% equity interest
in Jing Tou Holding from Mr Xu Wenze, an independent
third party. Jing Tou Holding indirectly owns a 70%
equity interest in Dragon Ground. Dragon Ground
owns a property in Beijing and is mainly engaged in the
property development and leasing in Mainland China.
After completion of the Jing Tou Holding Acquisition, the
Group intends to use such property for specialist medical
purpose such as orthopaedic surgeons. The purchase
consideration for the Jing Tou Holding Acquisition was
in the form of the allotment and issue of 138,300,000
ordinary shares by the Company at HK$0.77 per share
at the date of acquisition (note 28(f)), amounting to
HK$106,491,000 in aggregate.

The fair values of the identifiable assets and liabilities of
Jing Tou Holding and its subsidiaries (together, “Jing Tou
Group”) as at the date of acquisition were as follows:
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WE B AR (&)

RZEBE-—AFELA=+—H &&
BRBYE= D XEEERER
RIERR100% B » FURTERR M %
BREM Z70% B HE - BN IE R B
BE-—IEYE  AEXTERFEARMELE
EMEERREE - RRRERK
BEEIKE  AKEREEBRY
XREBNEREENERAE
REREREBER BERELRA
AR R RUEE B BAFR0.7778
T Z {8 1% B % K %% 17 138,300,000
IR @A (BT EE28(F) - BE A
106,491,000/ 7T, ©

TR S E BB A R (5e 7 [ ik
SEDRKRBARZATRBEER
BEAFELT

Fair value

recognised

on acquisition

T LR B

BREZAFE

Notes HK$'000

s FAET

Property, plant and equipment M - WE REE 14 1,093
Investment properties wEME 15 318,084
Trade receivables FEWE 5 BR R 1,647
Other receivables TANFIA ~ RE R E A EUGRIE 1,267
Cash and bank balances 0 & RIRITAR 1,248
Interest-bearing bank and other borrowings ST RERTT R E M B R (97,580)
Other payables and accruals E At T FIE R R & A (68,161)
Deferred tax liabilities RIERIA B A 27 (63,867)
Total identifiable net assets at fair value RAFEM B EEFERRE 93,731
Non-controlling interests FEPE R R (27,974)
Goodwill on acquisition W hg 17 40,734
Satisfied by shares VARR £ 18 {1 106,491
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31. ACQUISITION OF SUBSIDIARIES (continued) 31. WEEHIE DR (&)

The Group incurred transaction costs of HK$300,000 for
the Jing Tou Holding Acquisition. These transaction costs
have been expensed and are included in administrative
expenses in the consolidated statement of profit or loss
and other comprehensive income for the year ended 31
December 2015.

None of the goodwill recognised is expected to be
deductible for income tax purposes.

An analysis of the cash flows in respect of the Jing Tou
Acquisition is as follows:

REEGRRRIERKWESEEE Y
2 5 5300,000/8 7T - AR
SERACREBEE-_ZT—HE+_-F8
=t HLEFEZHEEBEREA
EERERL S WAt ATTHRAX °

HE B R 2 B R A FEH R
FfSHE -

AMRREBEEZBeREAN
T

HK$'000

FET

Cash consideration ReRE -

Cash and bank balances acquired BWHE 23R & RIRTTEE A 1,248
Net inflow of cash and cash equivalents included in FAKREBRHAGEHREREZ

cash flows from investing activities Re kRSFEMRAFHE 1,248

Transaction costs of the acquisition included in cash AL EEHMEHRESRE
flows from operating activities I HE = I8 32 2 KA (300)
948

Since the acquisition, Jing Tou Group did not contribute
to the Group's revenue and caused a loss of HK$1,331,000
to the consolidated loss for the year ended 31 December
2015.

Had the combination taken place at the beginning of
the year, the revenue from continuing operations of the
Group and the loss of the Group for the year ended 31
December 2015 would have been nil and HK$71,087,000,
respectively.

BUEEEE  REREREEYLE
HBAKBEZWAEHER - RE
E_F-RFt-A=t—HL#HF
JE 2 %7 & % M EE A 1,331,00008 7T 2
EE -

HWEHBZEECFY  AEEREE
—E—RE+-_A=+—HItEE
CIEBEEEBBARNEEERE
85 Bl &% K% 71,087,000/ T °

EEEFREFEXERERAR —B-HFFR

163



Notes to Financial Statements

BA TR P e
emmmmm  Year ended 31 December 2015 B2 —F—AF+—H=1—HILFZ
31. ACQUISITION OF SUBSIDIARIES (continued) 31. WEEKBAE(E)
On 19 June 2015, the Group acquired a 100% equity RZZE—RAFASATILE  XEE
interest in Nobletree Limited from Well Treasure H—RBYF=-HZBREERA
Investment Limited, an independent third party, at a 7] Yz B Nobletree Limited 100% 42
cash consideration of HK$90,500,800. Nobletree Limited #= + B & {8 A&90,500,800% TT ©
owns certain office premises located in Hong Kong. The Nobletree Limited R BB #HEH T
Nobletree Acquisition has been accounted for by the MAEYE - BRAEETIKEZ
Group as an acquisition of assets as the entity acquired by ERUWTAHEK—EER  AEEE
the Group does not constitute a business. Nobletree it i F 18 A & E W B =
N
The fair values of the identifiable assets of Nobletree as at Nobletree P Wi g B B3 2 I a4 Bl & &=
the date of acquisition were as follows: REBEAFEMT :
Fair value
recognised
on acquisition
TA L BB B
BREZAFE
Note HK$'000
M=t FAET
Property, plant and equipment Y -~ R KR & 14 90,501
Total identifiable net assets at fair value BRATEAENEEFEARE 90,501
Satisfied by cash LAZR £ 81 90,501
An analysis of the cash flows in respect of the Nobletree B#Nobletree WiEEE MR E
Acquisition is as follows: DT
HK$’'000
FET
Cash consideration RERE (20,501)
Net outflow of cash and cash equivalents included in HAREEHERESRES
cash flows from investing activities R & KRS ZEYR L FHE (20,501)
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ACQUISITION OF SUBSIDIARIES (continued)

On 4 December 2015, the Group acquired a 100% equity
interest in /BB S AMBMAR AR (“Shanghai Junbo”)
from Mr. Ding Yerong and Mr. Xia Guohai, independent
third parties, at a cash consideration of HK$109,931,000.
Shanghai Junbo owns one piece of industrial land with
a total area of 20,480 square meters for a common term
expiring on 4 March 2065. The Shanghai Junbo Acquisition
has been accounted for by the Group as an acquisition
of assets as the entity acquired by the Group does not
constitute a business.

The fair values of the identifiable assets of Shanghai Junbo
as at the date of acquisition were as follows:

W A R (&)

R-ZE—AF+-_AMAE  ~&EE
B %8 3 % = 73 Ding Yerong %t & &
Xia Guohai %t & Wi iE 655 & 4745 &
BRAF ([ E/BEES])100%% 4 -
[ & KB A109,931,000/8 7 ° L&
R WAE —YRAETETE £20,480F 15 K
CT¥AM  ZEtHER_ZT A
FZAMBER - ARAEEKE
ZEBUWNEK —IEEL  A5E
1 b BE 5B U g SR 1B DA & B B
EWN:

EEERRRKBERRZTRREE
MEERFERAT

Fair value

recognised

on acquisition

UK B B

BREZAFE

Notes HK$'000

M =E FAT

Prepaid land lease payments BT THEE 16 109,326

Property, plant and equipment M BB KRS 14 569
Prepayments, deposits FARFIR -~ e KA

and other receivables JE W R IE 35

Cash and bank balances 0 & RIRITAR 1

Total identifiable net assets at fair value RAFEM B EEFERRE 109,931

Satisfied by cash* AR & (B> 109,931

* Cash consideration of HK$84,615,000 was paid by the Group
during the year ended 31 December 2015 and the remaining
consideration payable of HK$25,315,000 was included in the
Group's other payables and accruals at 31 December 2015.

e rEBRBEE-_ZT-—RE+_-A
=+—HIEFEZ1$84,615000% T
ZH/ERE © M25,3150008 T 2 &
TEAREFAREER - —hHF
T A=+ —AZHEMEMNRERE
B -

EEEFREFEXERERAR —B-HFFR
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31. ACQUISITION OF SUBSIDIARIES (continued)

The Group incurred transaction costs of HK$202,000 for
the Shanghai Junbo Acquisition. These transaction costs
have been expensed and are included in administrative
expenses in the consolidated statement of profit or loss
and other comprehensive income for the year ended 31

December 2015.

An analysis of the cash flows in respect of the Shanghai

emmmmm  Year ended 31 December 2015 #ZE=F— A% +=—A=1—HILFE

31. WiBKE QR (&)

REBEREEHESRBESTHEEAL
202,000 TLHIR BN - ZER 5
RALEBE X HI A ABE=Z—5
F+_A=+—HILEFEENLEAE
mRHMEERER TR

FRLERREBER2ASRE

Junbo Acquisition is as follows: DI :
HK$'000
FET
Cash consideration ReRE (84,615)
Cash and bank balances acquired BEUE 2 R e RIRTTAE 24 1
Net outflow of cash and cash equivalents included in FAKREBRHMGEHREREZ
cash flows from investing activities e RS FEYRLFHE (84,614)
Transaction costs of the acquisition included in cash AR EEHMEHREREL
flows from operating activities ¢ ESIEEE PN (202)
(84,816)

32. DISPOSAL OF SUBSIDIARIES

32. HEKBEAR

On 21 November 2014, United Win, a wholly-owned
subsidiary of the Company, entered into a disposal
agreement with Jingjun Global Limited (“Jingjun Global”),
a company wholly owned by Mr. Wang Zheng Chun,
an executive director of the Company. Pursuant to the
disposal agreement, United Win agreed to sell and
Jingjun Global agreed to purchase the entire issued share
capital of World Wisdom, a company wholly owned by the
Company through United Win, at a total consideration
of HK$668,900,000 (the “Disposal”). The Disposal was
subject to the completion of a reorganisation pursuant to
which the entire issued share capital of certain companies
wholly owned by United Win (the “Reorganisation
Companies”) would be transferred to World Wisdom
(the "Reorganisation”). Upon the completion of the
Reorganisation in January 2015, the Reorganisation
Companies became directly and wholly-owned subsidiaries
of World Wisdom. World Wisdom and the Reorganisation
Companies were collectively referred to as the “Disposal
Groups” as at 31 December 2014.
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% & %%  United Win B & 1
EMEPRIAEBEAARER
United Win& & # & # 2 7] World
WisdomZ 2B BATARA - AR (E
#3668,900,0008 7T ([ HEFHE]) °
HESEAGTEATHKE T AJE
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e Year ended 31 December 2015 #{Z=F

DISPOSAL OF SUBSIDIARIES (continued)

32. HEMBLQE(HE)

—AF=A=t+—HILFE

The major classes of assets and liabilities of the Disposal PEARELECLESB ZEE
Groups classified as held for sale as at 31 December 2014 REBEBER-_Z—HFE+_A=+—
are as follows: BzEXE2H8HE0T

2014
—T-mE
HK$'000
FET

Assets BE
Property, plant and equipment M - BB K& 26,549
Intangible assets BV EE 223
Inventories & 17,667
Properties under development ERERPYIE 914,042
Properties held for sale FELEME 603,943
Trade and bills receivables JEWE 5 BRI e R AR 32,964
Prepayments, deposits and other receivables TARTFEIR ~ e R E A UK 50,390
Cash and cash equivalents RekBFLEFED 51,763
Assets classified as held for sale PERFIEHEZEE 1,697,541
2014
—Z O
HK$'000
TET

Liabilities AR
Trade payables ENE Z R (251,107

)
Other payables and accruals HAh T RIE KR ERT & B (153,195)
Interest-bearing bank borrowings s RIRTT RE A E K (380,276)
Loans from a related company RE—HBEQARZER (122)
Tax payable JERT IR (9,609)
Deferred income FEIEUWA (25,165)
Liabilities directly associated with the assets HAORMBKIEHECEEEEMERZ
classified as held for sale aE (819,470)
Non-controlling interests FEPE AR i R (209,171)
Net assets directly associated with HHNESEEEERBACEEFE
the Disposal Groups 668,900

EEEFREFEXERERAR —B-HFFR
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DISPOSAL OF SUBSIDIARIES (continued)

On 31 March 2015, the Disposal was completed. The
gain on disposal of the Disposal Groups is calculated as

emmmmm  Year ended 31 December 2015 #ZE=F— A% +=—A=1—HILFE

32. HEKBAE(E)

R-E—H&E=A=+—8" HE&
FHLEEK - HEHEER 2 I

follows: WAtENT
Note HK$'000
LiEss FET

Net assets disposed of: BEHEZFEE -

Property, plant and equipment M - BEKREE 25,278
Intangible assets mEE 167
Inventories =7E 16,115
Properties under development BERBYE 1,025,885
Properties held for sale HIEHEYHE 513,576
Trade and bills receivables FEU B 5 R R IR R & 28,455
Prepayments, deposits and other receivables FARTRRIE - 2% K H e IR 25,543
Cash and bank balances e RIRTTAE SR 52,477
Trade payables FERTE 5 R (328,307)
Other payables and accruals HAb BRI ETE A (111,966)
Interest-bearing bank and other borrowings ST RRIT R E M AR (309,304)
Loans from a related company RE—RHEEARZER (12,746)
Tax payable FERT LK (11,240)
Deferred income RIEYA (25,063)
Non-controlling interests FEPE AR i A (209,725)
679,145
Exchange fluctuation reserve realised BIRINE R B (41,654)
Gain on disposal of a subsidiary HE—FRE ARz s 1" 31,409
Satisfied by cash* AR S E > 668,900
i Cash consideration of HK$420,000,000 was received by the * AEEBRBEE_Z—RF+=

Group during the year and the remaining consideration
receivable of HK$248,900,000 was included in the Group's
amounts due from a related company (non-current) as at 31

December 2015.
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e Year ended 31 December 2015 B ZE—F—AF +—HA=1+—HIFFE
32. DISPOSAL OF SUBSIDIARIES (continued) 32. HEKBAE(E)
An analysis of the net inflow of cash and cash equivalents B EWorld WisdomZ B & RIR
in respect of the disposal of World Wisdom is as follows: SEBYRNEFEZONMAT :
HK$'000
FET
Cash consideration HeRE 420,000
Cash and bank balances disposed of EHEZRe RRITHER (52,477)
Net inflow of cash and cash equivalents in respect of FRHE—HWBARZ
the disposal of a subsidiary Be MASEEBYRAFE 367,523

On 11 May 2015, United Win agreed to sell and _E/&#t
1E AR A F)(Shanghai Duhang Plating Limited*), an
independent third party, agreed to purchase the entire
issued share capital of Rainy for a total consideration
of RMB15,100,000 (equivalent to HK$19,143,000). The
disposal was completed on 11 May 2015.

The gain on disposal of Rainy Group is calculated as

R-ZZ—RFHA+—H ' United
WinRBEEM—BBUE=H LF
HITEEFR A RRZEERainy 2
EHEBITRAE - BREAARKE
15,100,000 7t ( 48 & 719,143,000 4
L) e HEEHER -_ZT—RFHA
+—B7=K -

HERainyS= B 2 ezt EAT ¢

follows:
Notes HK$'000
Lz FAT
Net assets disposed of: BEHEZFEE ¢
Property, plant and equipment W - BE REE 14 754
Investment properties wEMZE 15 28,957
Properties held for sale BEHEDME 49,302
Trade and bills receivables FEUE 5 R R B R & 2,364
Prepayments, deposits and other receivables  FEfIFIE - &2 & & H b e Uiz 23,215
Cash and bank balances & RIRITAE 56,867
Trade payables FERTE SRR (11,829)
Other payables and accruals HAh N FIE R ES B R (52,015)
Tax payable FEI A (88,572)
Deferred tax liabilities FEHEAR 27 (4,141)
4,902
Exchange fluctuation reserve realised ERIMNER B (17,271)
Gain on disposal of a subsidiary & — B A B2 W 11 31,512
Satisfied by cash LAIR @B 19,143
*  For identification purpose only
IR REREXSEERAR —S—HFFR

169



170

Notes to Financial Statements
SRR M 5T

32. DISPOSAL OF SUBSIDIARIES (continued)

An analysis of the net outflow of cash and cash equivalents

emmmmm  Year ended 31 December 2015 #ZE=F— A% +=—A=1—HILFE

32. HEMBLQE(HE)

AL ERany 2R RIS FEY

in respect of the disposal of Rainy is as follows: MR AT
HK$'000
FAET
Cash consideration ReRE 19,143
Cash and bank balances disposed of EHEZRe RRITHER (56,867)
Net outflow of cash and cash equivalents in respect of HBHELE—HIBARZ
the disposal of a subsidiary RekReFEYRL FHE (37,724)

On 8 November 2015, the Group entered into a disposal
agreement, pursuant to which the Group would dispose
of the entire equity interest in Nobletree Limited to Lucky
Outset Investments Limited (a wholly-owned subsidiary of
ASR Logistics) for a consideration settled by 131,000,000
consideration shares of ASR Logistics. On 7 December
2015, the disposal was completed following the fulfilment
of all the conditions precedent under the disposal.
The consideration for the disposal was HK$95,630,000,
determined by reference to the closing quoted market
price of the shares of ASR Logistics on the Stock Exchange
at the completion date of the disposal. Following the
completion of the disposal, the Company obtained
13.97% equity interest in ASR Logistics.

The gain on disposal of Nobletree Limited is calculated as

RZE—RAE+—ANB ' &%
BTz HERZE Bt A5 E
1 1A B PE 1% & B PR A A (AR ER
EWRABBFEMRIERERAQ A
(MgFEmrl)22ERBAR) T
& Nobletree Limited & #p#Ez © £
{& F1 131,000,000 A% 3% 907 2 R (&
BEH - RZE—RF+=A L
B REESEEETA L REH
BiEKE  HEFHELETK © B
& £18 7 KB A95,630,0007 7T + T5
L2E8F MmN L& EETHK
EHREBRAHR s RHEmEES
E e RNEESHTNE - AAEE
BEFER13.97% 2 S o

H % Nobletree Limited Zz W z5 st &

follows: LU
Notes HK$'000
k=g FET
Net assets disposed of: BEHEZFEE ¢
Property, plant and equipment Y - BB KA 14 88,754
Gain on disposal of a subsidiary & — RS A Rz e 5 6,876
Satisfied by consideration shares of ASR BB RERMDER
Logistics 95,630

There was no inflow or outflow of cash and cash
equivalents in respect of the disposal of Nobletree
Limited.

Beijing Enterprises Medical and Health Industry Group Limited ANNUAL REPORT 2015
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33.

34.

CONTINGENT LIABILITIES

On 26 May 2015, the Company received a writ issued by
Lucky Creation Limited (the “Plaintiff”) in the High Court (the
“Action”) against the Company and Mr. Wang Zheng Chun,
an executive director of the Company. In the Action, the
Plaintiff claims against the Company for specific performance
of an alleged agreement to issue and allot 1,236,615,482 new
shares at the price of HK$0.25 per share, loss and damages
to be assessed for the alleged breaches, interest, costs of the
Action and further and/or other relief. The Company filed its
defence on 20 July 2015. The Action is still in its early stages.
Due to the inherent uncertainties of litigation, the directors
of the Company, based on the advice from the Group's legal
counsel, believe that the Company has a valid defense against
the allegation and, accordingly, has not provided for any claim
arising from litigation, other than the related legal and other
costs.

OPERATING LEASES ARRANGEMENTS

The Group leases its investment properties (note 15 to the
financial statements) under operating lease arrangements,
with leases negotiated for terms ranging from one to
twenty years. The terms of the leases generally also
require the tenants to pay security deposits and provide
for periodic rent adjustments according to the then
prevailing market conditions.

At 31 December 2015, the Group had total future
minimum lease receivables under non-cancellable
operating leases with its tenants falling due as follows:

33.

34.

emmmmm  Year ended 31 December 2015 #ZE=F— A% +=—A=1—HILFE

HARAE
RZZE—RFEFRA=-1TNE ' "QFEE
mEARRAR([READSTEHARR KA
AREHTESTIEERLEE T 25 AR
BASARTZFR]) - RZFAFR - RE
ABLIEE BITIRE KR (1D0.258 7T 2 B 1%
1T R R 351,236,615,482 18 7 AR 15 #) 5 78
ek - BEHERFEZBARES
FE - BRAURE—FR SHEMFEER
RRARMELRE - ARRR=ZE—HF L
AZTHRREHE - 2 FRNEREH
PEER - AREFFAAZ BB T EEREZE - BIE
AEEERBERCZER  ARBEEZERA
R RRESTE R IR IE IR BB A - Bt
BRiEEEERREMEBRIN  WERZEHF
FT S| BUAI(E (T FR SR VE L B4 o

REBH=H

AEERBREMEERFHEER
EME(HBHERMES) - KHER
WAEBNF —FE=+F - LK
K—RIFBRBEL XM RE 2 KA]
RAIRBER TR ERNHBESEDY

B -

RZFE—AF+=ZA=+—H ' &
& B AR IR B H 1 5 5] 37 #9 7 A
LB ER T B FE S B A R R &
KA ESEKFIBEENT

2015 2014

—E2-HF —ZE—mEF

HK$’'000 HK$’'000

T#ERT FET

Within one year —FR 8,326 3,090
In the second to fifth years, inclusive F_EZEFNFAN(BEEEMSF) 28,442 11,016
After five years HERN 123,091 7,363
159,859 21,469

EEEFREFEXERERAR —B-HFFR
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34. OPERATING LEASES ARRANGEMENTS (continued) 34.

The Group leases certain of its office properties and staff
quarters under operating lease arrangements, with leases
negotiated for terms ranging from one to five years.

At 31 December 2015, the Group had total future
minimum lease payments under non-cancellable
operating leases falling due as follows:

emmmmm  Year ended 31 December 2015 #ZE=F— A% +=—A=1—HILFE

REHEORHE(E)

AEERBEEHEERHFHEBET
MAEMERBTIRES  KLEFHM
HNF—2RF -

RZFE—RF+=—A=+—H &
SEREBETAMECEHER T
MR BN ARFERE N RBHE

W
2015 2014
—E—hfF —T—HEF
HK$'000 HK$'000
FET FAT
Within one year —FR 1,031 1,395
In the second to fifth years, inclusive E_ERF(BREARME) 216 =
1,247 1,395

35. COMMITMENTS 35. &g

In addition to the operating lease commitments detailed in note
34(b) above, the Group had the following capital commitments
at the end of the reporting period:

B _ESCHTRE34(b) il O B TR EAGE » A
SERMELRNAFELT

2015 2014
—2-afF —EmE
HK$’000 HK$'000
FHET FHETT
Contracted, but not provided for: BRTAB R

Acquisition of subsidiaries WEEH B A ) 117,928 =
Capital contribution payable to an associate EREE AR ZEER 21,485 =

Land and buildings T RAEF 11,404
150.817 -

Beijing Enterprises Medical and Health Industry Group Limited ANNUAL REPORT 2015
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36. RELATED PARTY TRANSACTIONS

(a)

In addition to the transactions detailed elsewhere in

these financial statements, the Group had the following

transactions with related parties during the year:

(i)

(i)

(iii)

*

During the year ended 31 December 2015, the
Group paid rental expenses of HK$318,000 (2014:
HK$887,000) to /B EIEE ¥ HFBR AR (Shanghai
Caofeng Properties Company Limited*) (“Shanghai
Caofeng”), which is wholly owned by Mr. Wang
Zheng Chun, an executive director of the Company.
The rental expenses were determined with reference
to the prevailing market rental.

On 31 March 2015, the Group disposed of World
Wisdom to Jingjun Global, a company wholly
owned by Mr. Wang Zheng Chun, an executive
director of the Company, for a total consideration of
HK$668,900,000. Further details of the transactions
are included in note 32 to the financial statements.

The cash consideration of HK$420,000,000
was received by the Group during the year.
The remaining consideration receivable of
HK$248,900,000 was pledged with certain land and
buildings of Jingjun Global located in Shanghai
and bore interest at a rate of 3% per annum.
During the year, the Group earned interest
income of HK$8,611,000 on the consideration
receivable from Jingjun Global. As at 31 December
2015, the remaining consideration receivable of
HK$248,900,000 and the relevant interest receivable
of HK$8,611,000 which shall be received on 1 April
2017 and 1 April 2016, respectively, were included
in the amount due from a related Company (non-
current) and the amount due from a related
Company (current), respectively.

On 29 May 2015, the Group acquired a 100% equity
interest in Zhi Jian Limited, a company wholly owned
by BPHL, a major shareholder of the Company, at
the consideration of HK$408,000,000. Further details
of the transactions are included in note 31 to the
financial statements.

For identification only

36. AR

R

emmmmm  Year ended 31 December 2015 #ZE=F— A% +=—A=1—HILFE

(a) BREUBRREMEHFML 2R

S50 REEREARMEALE
TATRS :

(i)

(i)

(iii)

REBEE-_ZT—AF+=A
=t+—HILEE  AEEAAX
RARTESTIEELLERE
BENEBEBEEEXEERA
A([EEEE]) ZHHEEH
52318,000 T (= F — M4 :
887,000 ) - e 14
ZERMISHSKET

R-_ZE—RF=A=+—8 -
AEERSHIRK(ARRQH
NITESTEFLEZEHE
ZAal)HEWorld Wisdom
R (B £668,900,000/8 7T °© X
52— THBEHN I HRE
BizE32

XNEBERF R K R
420,000,000/ T2 IR EHR(E -
#: T 248,900,000/ 7T 2 FE U K
BERSHRKUNLEEZE
Tt RIESEYIEAR - FH =
3% o REMN + ZANE EHRE
8,611,000 7T 2 F| BUA o 1
—2—AF+=A=+—8 "
# T 248,900,00078 7T 2 fE U
R AE N A8 FE U 71 28,611,000
BT A B —E BEE A R
H WHRIHER T —+EFM
A—BEZZ—XRFMA—H
UTER - B 5 Bl ET A Uk — R
HRRFRIE(GERNER) R Bk —
FIFE A R FIA(BIHR) ©

R-E—RFRA-1+AHAH -
AEBBELRER(BEAA
AIZEERR) —HE2EQA
EEFR AR Z100%R#E -
B 5408,000,000/8 7T ° 5
2 iE— T BE R I SRR M
531 °

EEEFREFEXERERAR —B-HFFR

173



174

Notes to Financial Statements
SRR M 5T

emmmmm  Year ended 31 December 2015 #ZE=F— A% +=—A=1—HILFE

36. RELATED PARTY TRANSACTIONS (continued) 36. BHARS (&)

(b) In addition to the outstanding balances detailed b) BZETHERREMIBLHFIFILLN
elsewhere in these financial statements, the Group had AEEBREI  KEBRFERE A
the following balance with a related party: TEAEA TEARE ¢

2015 2014

—E-IfF —ZT—PF

Note HK$’000 HK$'000

P 5 FET FAT

Amount due to Shanghai Caofeng B EEEIE 2 I8 (i) - 122
Note: Bt &

(i) The amount due to Shanghai Caofeng is unsecured, interest-
free and repayable on demand. The balance was included in
liabilities directly associated with the assets classified as held
for sale in consolidated statement of financial position as at 31
December 2014.

(c) Compensation of key management personnel

In the opinion of the directors, the directors and the
chief executive of the Company represented the key
management personnel of the Group. Further details
of directors’ and the chief executive’'s emoluments are
included in note 8 to the financial statements.

The related party transactions in respect of items (a)(i) to (a)

(iii) above also constitute connected transactions as defined in
Chapter 14A of the Listing Rules.

Beijing Enterprises Medical and Health Industry Group Limited ANNUAL REPORT 2015
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37. FINANCIAL INSTRUMENTS BY CATEGORY

The carrying amounts of each of the categories of financial

emmmmm  Year ended 31 December 2015 #ZE=F— A% +=—A=1—HILFE

37. BRERNSSZEMTA
RBEHR - SRR EBRTAZREELN

instruments as at the end of the reporting period are as follows: T

Financial assets TRHEE
Financial
assets
measured at
fair value Available-
through for-sale
profit or loss Loans and financial
BRAFER  receivables assets
BRI EE 0 A E Total
ZEeMEE FEW R X tREE FoE
HK$'000 HK$'000 HK$'000 HK$'000
THET FTHET THET TET
Available-for-sale investments AIEHERE - - 21,288 21,288
Due from a related company el — @& A Rl - 257,511 - 257,511
Financial assets included in STAERRE  Be Rk
prepayments, deposits and other ~ EfEUIEF 2
receivables TREE - 100,432 - 100,432
Financial assets measured at fair I AFERBRIEZ
value through profit or loss CHEE 47,996 - - 47,996
Cash and cash equivalents RekReEEY - 628,952 - 628,952
47,996 986,895 21,288 1,056,179
Financial liabilities SHEEE
Financial
liabilities at
amortised
cost
REHEA
STEzeRAs
HK$’'000
FHET
Financial liabilities included in other payables STAEMEMERRESERZ
and accruals AR 76,360
Interest-bearing bank and other borrowings FTERITREMERK 127,384
203,744

EEEFREFEXERERAR —B-HFFR
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37. FINANCIAL INSTRUMENTS BY CATEGORY (continued) 37. RERESzEMIA(E)
Financial assets TREE
Loans and
receivables
B R ERARR
HK$'000
FET
Financial assets include in prepayments, FTATER IR « 2d R E fth FE U AR R
deposits and other receivables 2R REE 9,565
Cash and cash equivalents ReRBLEFED 1,093,476
1,103,041
Financial liabilities TEEE
Financial
liabilities at
amortised cost
TR SHRC AR
STEZ
eREE
HK$'000
FET
Trade payables JERTE 5 AR 15,624
Financial liabilities included STAHMENRR R IETE R
in other payables and accruals ZemBE 9,336
24,960
38. FAIR VALUE AND FAIR VALUE HIERARCHY OF FINANCIAL 38. 2RMIAZATEEATEHER
INSTRUMENTS
The carrying amounts and fair values of the Group's financial REEEAEEAFESEEEEN  AEEH
instruments, other than those with carrying amounts that BB TAEZEERERATFERT
reasonably approximate to fair values, are as follows:
Carrying amounts Fair values
IREE AF{E
2015 2014 2015 2014
—2-1F —FT-@EF ZB-1EF _—T-OF
HK$'000 HK$'000 HK$'000 HK$'000
FTET FET FTExT FHET
Financial assets EHEE
Financial assets measured at fair I AFERBZIEZ
value through profit or loss TREE 47,996 - 47,996 =
Financial liabilities EREE
Interest-bearing bank and other STEIRITRE AR
borrowings 127,384 - 127,384 -

Beijing Enterprises Medical and Health Industry Group Limited ANNUAL REPORT 2015
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38.

FAIR VALUE AND FAIR VALUE HIERARCHY OF FINANCIAL
INSTRUMENTS (continued)

Management has assessed that the fair values of cash and cash
equivalents, financial assets included in prepayments, deposits
and other receivables, current interest-bearing bank and other
borrowings, financial liabilities included in other payables and
accruals, an amount due to a related company approximate to
their carrying amounts largely due to the short term maturities
of these instruments.

The Group's finance department is responsible for determining
the policies and procedures for the fair value measurement of
financial instruments.

The fair values of the financial assets and liabilities are included
at the amount at which the instrument could be exchanged
in a current transaction between willing parties, other than
in a forced or liquidation sale. The following methods and
assumptions were used to estimate the fair values:

The fair values of the listed equity investments are based on
market prices. The fair values of unlisted investments are based
on values quoted by the relevant financial institutions.

The fair values of the non-current portion of interest-bearing
bank and other borrowings have been calculated by discounting
the expected future cash flows using rates currently available
for instruments with similar terms, credit risk and remaining
maturities. The Group’s own non-performance risk for interest-
bearing bank and other borrowings as at 31 December 2015 was
assessed to be insignificant.

Except for financial assets measured at fair value through profit
or loss, the Group did not have any financial assets and liabilities
measured at fair value as at 31 December 2015 (2014: Nil).

The following tables illustrate the fair value measurement
hierarchy of the Group's financial instruments:

38.

emmmmm  Year ended 31 December 2015 #ZE=F— A% +=—A=1—HILFE

ERTECZATPERAFERER(E)

ERELAMRENASEEY  tAHE
NHRERZRENEREE EBNYESK
N BEIET BRI R EAMER - FEAEAD
FENFIAR B REN SR BE - B
B REFIEREN—HBEERRRENRQ
FEEEEEEABES  REA/SKET
ERREHAZIHE -

AEENMBHEEETERMTAAHAR
FEFENBRRIERF

BRESUERINES) - SHAERAEN
AFEREEFETON 2 METRERS
AR DT - AT HERBRE AR
AT -

EABRAREN R FETIERTE - JFL
IR AR E 1) 2 FET IR B B 2 RS
HYR(E o

FERTEREEMERNBAIT D 2 2 F
EEEBRBRBEGERR  EERRRRER
3N BR BA PR LAZR A] 5t T B4R A9 I 3R 4738
BAARKRRERFAE - R-F—AF+—
A=1—8  AREAXGHFTESRITRE
ffERN TNEA BRI ER/TERX -

BR-_Z-RAFRATERBRIIEZE
MEEN  XEBER-_Z—LF+A
=t RIEBEFARATEFENERE
E(CT—mEFE &) -

TRHUPALEI SRIAZ ATEHB
B

EEEFREFEXERERAR —B-HFFR
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38.

39.

FAIR VALUE AND FAIR VALUE HIERARCHY OF FINANCIAL 38.
INSTRUMENTS (continued)

Assets measured at fair value:

As at 31 December 2015

ERTEZAVPERAFEER(E)

BATEFENEE :

R=B-—HF+=-A=+—H

Fair value measurement using

ERAATHRABEZAPEFE

Quoted prices  Significant Significant
in active  observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3)
ERHERE EATHE EATAHE Total
(-8 BABEEZR BAEE=R st
HK$'000 HK$'000 HK$'000 HK$'000
TER FTHET THET TET
Financial assets measured at fair BATERNERIIER £/
value through profit or loss BE 47,996 = = 47,996
FINANCIAL RISK MANAGEMENT OBJECTIVES AND 39. BREREEREZEHERBE
POLICIES

The financial assets of the Group mainly include cash and cash
equivalents, financial assets measured at fair value through
profit or loss, an amount due from a related company and
deposits and other receivables, which arise directly from its
operations. Financial liabilities of the Group mainly include
other payables and accruals and interest-bearing bank and
other borrowings.

The main risks arising from the Group's financial instruments are
interest rate risks, foreign currency risk, credit risk and liquidity
risk. The board of directors reviews and agrees policies for
managing each of these risks and they are summarised below.

The Group's exposure to the risk of changes in market interest
rates relates primarily to the Group's interest-bearing bank
borrowings with floating interest rates.

At present, the Group does not intend to hedge its exposure
to interest rate fluctuations. However, the Group will constantly
review the economic situation and its interest rate risk profile,
and will consider appropriate hedging measures in future as
may be necessary.

Beijing Enterprises Medical and Health Industry Group Limited ANNUAL REPORT 2015
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39. FINANCIAL RISK MANAGEMENT OBJECTIVES AND 39. MBEAREEZBREREEGE)
POLICIES (continued)
With all other variables held constant, a change in interest rates REMEHRFIENBERT - MEREEF
of 50 basis points per annum would cause a responding change HIRS0E R v B S S BURN S B 2 BREL AT
in the Group's loss before tax by approximately HK$331,000 for BHNREBEZT—AF+_A=+—AH1
the year ended 31 December 2015. FEHIR49331,000/8 7T 2 tHEAE -
For year ended 31 December 2014, as all borrowing costs were RBE_ZT-—NFEF+ _A=+—HI#F
attributed to the Group’s properties under development and B BRFTEEEXRARRERASE B/
were capitalised, there would be no impact on the Group's loss BrRYERERERLE At - EEZF
as a result of the change in the borrowing interest rates. REFWETZERNEENERE -
As at 31 December 2014, the interest-bearing bank borrowings RZZE—NE+=—A=+—8 ' 5t 8#&T
were included in liabilities directly associated with the assets BERGTABZESBAFIELE 2 EEH
classified as held for sale. Bz BfE -
The Group's businesses are located in the PRC and most of the REBERNEBURFEE KRB FUAA
transactions are conducted in RMB. REEHETT -
The Group's exposure to foreign exchange risks was primarily REBEFRAZHIMNERREZRERUAA
related to bank balances and other receivables denominated R MEART([MT]) EERRITL
in RMB and Canadian dollars ("CAD"). The Group currently REMEIWEET - K&EEH ﬁ\JIEQI\#}g
does not have a foreign currency hedging policy. It manages its SRR ER o HiF BRI ESsRHNME[E R 7 B )
foreign currency risk by closely monitoring the movements in EIBRHINEE R o
the foreign currency rates.
The following table demonstrates the sensitivity at the end of the TRIERBERRAEERBE_T
reporting period to a reasonably possible change in the RMB and —hAFER_E—NF+_A=+—HIF
CAD exchange rates (against HK$) on the Group's loss before tax EXGHABEEHERARERMTERX (R
for the year ended 31 December 2015 (due to changes in the fair BIT)ESESENREYEEY N EEE
value of monetary assets). hifn Al BE IR 2 B BRI BUNE o
Increase/
Increase/ Increase/ (decrease)
(decrease) (decrease) in loss
in RMB rate  in CAD rate before tax
ARKER maEE  REAEE
EHCF®K) £/ (TR #i/ 0Fd)
% % HK$'000
FTERT
2015 —T-REF
If the HK$ weakens against the Renminbi BT AREEE 5 N/AFEHR (5,541)
If the HK$ strengthens against the Renminbi MBI ARBHE (5) N/ATEHA 5,541
If the HK$ weakens against the Canadian dollar AT EMERTRE N/A RE A 5 (3,266)
If the HK$ strengthens against the Canadian dollar  f#7& 7T X & ATTFHE N/A RiEH (5) 3,266
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39. FINANCIAL RISK MANAGEMENT OBJECTIVES AND 39. MBEAREEZBREREEGE)
POLICIES (continued)
The Group trades only with recognised and creditworthy third AEEEEAEMBERRTFEEZE=
parties. It is the Group's policy that receivable balances are IR c EAEBZBURT - WA
monitored on an ongoing basis and the Group’s exposure to R THIRIE B A EE R IWAEBE AR
bad debts is not significant. 2 EIREEIAEX o
The credit risk of the Group’s other financial assets, which AEEEMEHEE(RREREMREEE
comprise cash and cash equivalents, financial assets measured AT ERNERVEZSREE &
at fair value through profit or loss, an amount due from a related W—FRE AR RN EMERTIE) 2=
company and other receivables, arises from default of the ERRKEHFH Z2HERIEN  ERZARE
counterparty, with a maximum exposure equal to the carrying BEERZETLAEZREE -
amounts of these instruments.
The Group monitors its risk to a shortage of funds using a AEEBBATHALCEERBDESHRETA
recurring liquidity planning tool. This tool considers the maturity ERESERNER  FRIAZEES
of both its financial instruments and financial assets and MTEANERMEEMNDEA  REEMSE
projected cash flows from operations. WIRARERE -
The maturity profile of the Group's as at the end of the reporting AEERREHARBIED R LI ARBIRM K
period, based on the contractual undiscounted payments, is as STERRBERAT
follows:
2015
—2-1F
3to
less than
Less than 12 months 1t05
Ondemand 3 months ZESR years Total
BER OSR=A  tZfEA  -EIf aif
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR TR TR TR TR
Interest-bearing bank and other T RRTREMER
borrowings 5,637 1,851 55,195 90,368 153,051
Other payables H i FERTERTR 76,360 = = = 76,360
81,997 1,851 55,195 90,368 229,411
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BRI aE
e Year ended 31 December 2015 #E=—F—AF 1+ =—A=1+—HILFE
39. FINANCIAL RISK MANAGEMENT OBJECTIVES AND 39. BBERERE 2B RERBEE)
POLICIES (continued)
2014
—T-NF
Liabilities
directly
associated
with the assets
classified as
3to heldforsale
less than ERS
Less than 12 months DEARE
On demand 3 months ZESR HECEE Total
BEX PR=1EA T=1@A HEzek Gh
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THT FHT FHT T FHT
Interest-bearing bank and other FTERTREMER
borrowings 402,884 - - (402,884) -
Trade payables ENE SRR = 64,923 201,808 (251,107) 15,624
Other payables Hiy R 6,668 10,679 - (8,011 9,336
409,552 75,602 201,808 (662,002) 24,960
The primary objectives of the Group's capital management are REEHETERNEENFTZBERRER
to safeguard the Group's ability to continue as a going concern SEEHFEEERRFREEARLEIL
and to maintain healthy capital ratios in order to support its XFHEEBERRSRREBRAL °
business and maximise shareholders’ value.
The Group manages its capital structure and makes adjustments REBERBLBEMR R ) LR EEH
to it in light of changes in economic conditions and the risk e\ B 5 1 B 38 L B AN 2R N Y HL R SR
characteristics of the underlying assets. To maintain or adjust o REERYGAERERERE  REEAEE
the capital structure, the Group may adjust the dividend FARMBRRRNORE - FRREEER
payment to shareholders, return capital to shareholders or issue HEATHRGD o NEEBEAXEMINDE
new shares. The Group is not subject to any externally imposed RELHR - RBE_Z—HF+_H
capital requirements. No changes were made in the objectives, =t+—ARZE-—WE+_A=+—H1E
policies or processes for managing capital during the years FE - BEREEMNER  BURSEFHE
ended 31 December 2015 and 31 December 2014. YEH (a2 -
40. EVENTS AFTER THE REPORTING PERIOD 40. HEMREE

On 20 August 2015, the Group entered into an
agreement with an independent third party to acquire
the entire issued share capital of Beijing Spirit at a total
consideration of RMB39,000,000, of which RMB 10,000,000
shall be satisfied by cash and RMB29,000,000 by issuance
of 43,862,500 consideration shares by the Company. The
acquisition has been completed on 4 January 2016.

R-ZE—RAFENA_-_+H &x&EE
B —ZIB B =T a0 AN
BUAREBEZEHEEITREA - £
KB A& A RE39,000,0007T @ EH A
E#£10,000,0007TC AR S ER - 1A
R ¥ 29,000,000 JT & 1@ AN A 7] 31T
43,862,500 R BIXDER - IS
BHER_ZT—"F—ANHEZK -

EEEFREFEXERERAR —B-HFFR
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41.
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EVENTS AFTER THE REPORTING PERIOD (continued)

On 20 August 2015, the Group entered into a sale and
purchase agreement with an independent third party to
acquire the entire issued share capital of Beijing Xibu at a
total consideration of RMB40,800,000 which shall be fully
satisfied by issuance of 61,710,000 consideration shares
by the Company according the terms and conditions in
the agreement. The acquisition has been completed on 4
January 2016.

On 27 January 2016, the Group entered into a sale and
purchase agreement with Choice Development, Inc,
to purchase the entire issued share capital of Choice
Development together with the assumption of certain
loans due to Choice Development, Inc and its related
parties amounting to RMB29,000,000 at a total cash
consideration of RMB128,000,000. This acquisition has not
been completed at the date of approval of these financial
statements.

On 29 January 2016, the Group entered into the sale
and purchase agreement with Excellent Success Asia
Limited to further acquire a 10.66% equity interests in
ASR Logistics, an associate of the Company, at a cash
consideration of HK$63,000,000. The transaction was
approved in an extraordinary general meeting of the
Company on 15 March 2016. Upon the completion of
the transaction on 17 March 2016, the Company held
approximately 23.86% of the entire issued share capital
of ASR Logistics together with the 13.97% equity interests
held by the Company as of 31 December 2015.

As detailed in note 21(a) to the financial statements, on 31
January 2016, all the condition precedents in the Transfer
and Subscription of Shares Agreement have been fulfilled
and the acquisition of 51% equity interest in Golden Sun
was completed and Golden Sun became a non-wholly-
owned subsidiary of the Group.

COMPARATIVE AMOUNTS

The comparative statement of profit or loss and other
comprehensive income has been re-presented as if the
operation discontinued during the current year has been
discontinued at the beginning of the comparative period and
certain items in the consolidated financial statements have been
reclassified to conform with the current year’s presentation to
facilitate comparison.

40.

41.

emmmmm  Year ended 31 December 2015 #ZE=F— A% +=—A=1—HILFE

HEMREBE(E)

R-ZE—RAFNA=-+H AEH
B 2B FE=HFINE B
NEIEREL 22 HBEETR
A - @R EAARE40,800,0007T
1% 5 38 78 A B AR I8 19 5 2 I R MK
142£1761,710,000f% A B A (5 BEE
- RBEBEER-_Z—~F—A
PO A SR ©

R-ZE—XRF—A=-+tH &%
EEMREFTRMOTLEE e
NIENRAIF KRGz E2HE 8%
17 B A R 7 ¥ JE ) TR RS Al 37 A% 1D
ERAAMEBMESABARE
29,000,000t 2 & TER - ARESH
AR #128,000,0007C A HEEZE
BiEmA A LREEEE KT
Bk o

R-ZE—XREF—A=-+NHB &%
BHEEFENERAARGEEWH
FOUNE—SUBARAZHER
BIEEY R 2 10.66% M1 - HER
& %63,000,00087C ° KPFERAR
AR E-—RE=ZAT+HEBETZ
IREREFRIASERME - R T — X
FZA+LBEXSERE  BEBRAN
AER =T —hAF+=RA=+—H
BB Z213.97% k% - NARFEH
YRR E BITIRAN4)23.86% °

BN B S FR KR MY 5221 (a) TEE AL - D
—E—RF—HA=1+—H KiHhE
EMREMRZITE L RMEEEE
ERK - MBS AS51 % 2 E1A
KERK  ©ABRAELREEZIE
2EWEBRT -

LB EE
HRERREMEENEREEEHN2
5 MINEARFEERIEE 2 EBNL
RARRAARERIELE  MAERL
R REMBRRZETRBECEH S
B UNEAFEZ25RA -
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emmmmm  Year ended 31 December 2015 BE=—F—AF+—HA=1+—HILFE
42. STATEMENT OF FINANCIAL POSITION OF THE COMPANY 42. KD EZHBEMRRAE
Information about the statement of financial position of the RBERREBEAARRBTBRAR ZER
Company at the end of the reporting period is as follows: N
2015 2014
—EB-hfF —E &
HK$'000 HK$'000
F#&x FHT
NON-CURRENT ASSETS FRBEE
Property, plant and equipment M - BB RF 3,692 387
Investments in associates REE R T 2 %E 94,387 =
Investments in subsidiaries KRB RAR 2 &E 1,067 38,612
Total non-current assets EMEEERE 99,146 38,999
CURRENT ASSETS REEE
Due from subsidiaries NI B 2,198,738 695,734
Prepayments and other receivables TEAS 5B K H A UK BR R 20,998 693
Financial assets measured at fair value A ERIERSER
through profit or loss ZeMEE 47,996 -
Cash and cash equivalents ReRESZEY 355,922 1,033,176
Total current assets mENEEEE 2,623,654 1,729,603
CURRENT LIABILITIES REEE
Other payables and accruals HE SRR BT & A 3,506 65,084
NET CURRENT ASSETS REBEEFE 2,620,148 1,664,519
TOTAL ASSETS LESS CURRENT LIABILITIES REERRBAEMSE 2,719,294 1,703,518
Net assets EEFE 2,719,294 1,703,518
EQUITY =
Share capital [N 1,248,527 906,180
Reserves & 1,470,767 797,338
Total equity B 2,719,294 1,703,518

Zhu Shi Xing
et

Director

B=

Gu Shan Chao
EE#
Director

B=

EEEFREFEXERERAR —B-HFFR
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42. STATEMENT OF FINANCIAL POSITION OF THE COMPANY
(continued)
A summary of the Company's reserves is as follows:

Shares held

for the

share award

Share scheme
premium RS
account #EE
RVEER HHENRSG
HK$'000 HK$'000

emmmmm  Year ended 31 December 2015 #ZE=F— A% +=—A=1—HILFE

42. QTR 2B K (E)

AABZ FEREWT

Equity-
settled
share-based
payment
reserve
RELE Merger Warrant  Accumulated
DR BER reserve reserve losses Total
i GE EhfE AREZRE ZithE @it
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

TEn TEn THRL TEn TEn ThR TEn
At 1 January 2014 R=Z-WE-f—H 302,644 - 11,308 (200) 290 (71,647) 242,395
Total comprehensive loss for the year ~ FE2AEELE - - - - - (165,876) (165,876)
Issue of shares upon exercise of warrants /TR AR ERRE TR 48,290 - - - (290) - 48,000
Issue of shares upon subscription of AETREBRIRN
new shares 88,050 - - - - - 88,050
Issue of shares upon placing RERETRA 579,556 - - - - - 579,55
Issue of shares upon exercise of fiERERETRA
share options 11,830 - (6,617) - - - 5213
At 31 December 2014 R-Z-MET=A=1-A 1,030,370 - 1691 (200) e 3% IR K
Total comprehensive loss for the year X 2EFEAE - - - - - (157,669) (157,665)
Acquisition of subsidiaries WEHERA 78,831 - - - - - 78,831
Issue of shares upon placing RERETRND 651476 - - - - - 651476
Issue of consideration shares BIRERD 56,816 - - - - - 56,816
Equity-settled share-based payment g E R AR
arrangements AR - - Q212 - - - 0212
Issue of shares upon exercise of fiERERETRA
share options 5139 - 2123 - - - 3016
Shares purchased for the share aRh D ABENRD
award scheme - (1,257) - - - - (1,257)
At 31 December 2015 R=E-RF+=A=1-A 1822632 (1,257) 44780 (200) - (395,188) 1,470,767

The Company’s merger reserve represents the difference
between the nominal value of the share capital of the
subsidiaries acquired and the nominal value of the share capital
of the Company issued for the acquisition under the group
reorganisation on 11 April 2002.

43. APPROVAL OF THE FINANCIAL STATEMENTS

The financial statements were approved and authorised for
issue by the board of directors on 29 March 2016.
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