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Chairman’s Statement and Management Discussion and Analysis

TREREREEBTWED N

BUSINESS REVIEW

The Group recorded an audited consolidated net profit of approximately HK$33,369,000
for the Year (2014: approximately HK$321,665,000). Turnover for the Year was
approximately HK$60,009,000 (2014: approximately HK$493,510,000) which was mainly
attributable to net realized gain on change in fair value of financial assets at fair value
through profit or loss (“FAFVPL") of approximately HK$28,038,000 (2014: net realized
and unrealized gain of approximately HK$451,999,000) and the sales of pharmaceutical
products of approximately HK$20,178,000 (2014: approximately HK$20,296,000).

Due to the diminished financial resources allocated to securities trading and investments
of listed securities, the Group recorded a decrease in both the consolidated net profit
and turnover for the Year. However, the net asset value of the Group increased
from approximately HK$822,582,000 as at 31 December 2014 to approximately
HK$889,907,000 as at 31 December 2015, representing a 8.18% increase.

Health Care and Pharmaceutical Products

Turnover for Chenlong Baoling Longevity Ginseng products for the Year amounted to
approximately HK$2,560,000 (2014: approximately HK$2,716,000), which was stable but
not in line with the Group's expectation as the overall business environment in mainland
China remains challenging, and the slowdown of domestic consumption sentiment has

negatively affected the consumption of premium ginseng goods.

The majority of the sales of pharmaceutical products during the Year were generated
from two key products, Azithromycin Granules () ( [FIZ@EEERN () | ) and
Rosiglitazone Hydrochloride Capsules ( [ BEE&/I1&5I/FIZ 2 | ). The sales performance
of pharmaceutical products for the Year remained stable with turnover amounting to
approximately HK$20,178,000 (2014: approximately HK$20,296,000). The segment profit
of pharmaceutical products amounted to approximately HK$2,331,000 for the Year (2014:
approximately HK$2,136,000), representing a slight increase of approximately 9.13%.
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Chairman’s Statement and Management Discussion and Analysis

Securities Trading and Investments

The Group continued to invest its surplus cash in Hong Kong securities market with an
aim to capture future appreciation of share price and as a treasury function in the first
half year of 2015. As the local market has dragged lower by the Chinese equity market
since the middle of the Year and the concern over the devaluation of Renminbi has
driven the currency under downward pressure. During the Year, the Group disposed of
all listed securities in its investment portfolio in order to take a more cautious approach in
securities trading and investments. The net realized gain on change in fair value of FAFVPL
during the Year amounted to approximately HK$28,038,000 (2014: approximately
HK$360,999,000).

Available-for-sale investments

As at 3| December 2015, the available-for-sale investments of the Group are comprised
of unlisted shares in three overseas entities at the carrying amount/ fair value amounting
to an aggregate of approximately HK$534,200,000 (2014: two overseas entities
of HK$294,250,000) and two unlisted investment funds at fair value amounting to
approximately HK$26,385,000 in aggregate (2014: Nil).

In July 2015, the Group swapped its entire interests in an available-for-sale (the “AFS™)
investment in exchange for approximately I1.1% enlarged equity interest of a company
incorporated in the British Virgin Islands (“BVI") carrying out principal activity of securities
investment in Hong Kong. As a result, a gain of approximately HK$20,669,000 on disposal
of the AFS investment recorded for the Year and the fair value of such BVI company
amounting to approximately HK$216,700,000 as at 31 December 2015 remained
recorded as an available-for-sale investment (31 December 2014: HK$156,750,000).
Details of the aforesaid shares swap are disclosed in the Company’s announcement dated
6 July 2015.
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Chairman’s Statement and Management Discussion and Analysis

TREREREEBTWED N

In September 2015, the Group transferred its entire equity interests in an investee
(the “Investee") in exchange at a I:| ratio for 25,000,000 new shares of a company
incorporated in the Republic of Marshall Islands (the "AFS Company") which was set
up with ten other shareholders for the purpose of investing in the Investee. Immediately
upon completion, the Group held approximately 8.89% direct equity interests in the
AFS Company and its underlying effective interests in the Investee remained the same
at approximately 2.40%. As at 31 December 2015, the carrying amount of the AFS
Company amounted to HK$ 137,500,000 (31 December 2014: HK$ 137,500,000).

In November 2015, the Group entered into a sale and purchase agreement with
an independent third party to acquire approximately 6.09% equity interests in a
company incorporated in the Republic of Marshall Islands at a cash consideration of
HK$180,000,000. Such entity is principally engaged in investment in private equities and
money lending business in Hong Kong. As at 31 December 2015, the carrying amount of
such available-for-sale investment amounted to HK$180,000,000 (31 December 2014:
Nil). Details of the aforesaid acquisition are disclosed in the Company's announcement

dated 24 November 2015.

During the Year, the Group subscribed two unit trust funds at the total cost of
HK$30,000,000. As at 31 December 2015, these funds had a carrying value of
approximately HK$26,385,000 (31 December 2014: Nil).

Subsequent to the aforesaid shares swap of the AFS investment in July 2015, the form
of the AFS investment at the carrying amount of HK$156,750,000 as at 3| December
2014 be changed and as a result, the fair value of the aforesaid BVI company amounted to
approximately HK$216,700,000 as at 3| December 2015 represented an available-for-sale
investment in the Group's consolidated statement of financial position instead. Moreover,
as aforementioned, the subscriptions of two unlisted investments funds and the acquisition
of approximately 6.09% equity interests in an overseas company during the Year were
included as the Group's available-for-sale investments. Therefore, the aggregate amount of
the Group's available-for-sale investments increased to approximately HK$560,585,000 as
at 31 December 2015 (31 December 2014: HK$294,250,000).
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Chairman’s Statement and Management Discussion and Analysis

Money Lending Business

The Group continues to utilize part of its surplus cash to provide short-term financing
to individual and corporate borrowers. During the Year, interest income generated from
money lending business amounted to approximately HK$7,596,000 (2014: approximately
HK$7,528,000). Loans receivable increased from approximately HK$137,497,000 as at 31
December 2014 to approximately HK$ 142,714,000 as at 31 December 2015.

Wine Trading

The cessation of “Rainbow” store since September 2015 has retarded the retail sales of
wine products. Driven by the slowdown of domestic consumption and the increasing
competition in China, sales performance of wine trading was weak with a turnover
amounting to approximately HK$1,637,000 recorded for the Year (2014: approximately
HK$10,260,000). Profit attributable to this business segment amounted to approximately
HK$592,000 (2014: approximately HK$1,470,000).

LIQUIDITY, FINANCIAL ANALYSIS AND CAPITAL STRUCTURE

As at 31 December 2015, the Group had a secured short-term borrowing of
HK$10,000,000 (31 December 2014: Nil) which carries interest at floating rate with a
maturity due within one vyear. Such borrowing was denominated in Hong Kong dollar,
and thus, there was no exposure to fluctuations in exchange rate. Gearing ratio of
the Group as at 31 December 2015 is approximately [.12% (31 December 2014:
Nil). This calculation is based on net borrowing mentioned above and shareholders’
funds of approximately HK$889,907,000 (31 December 2014: approximately
HK$822,582,000). Bank balances and cash amounted to approximately HK$180,342,000
(31 December 2014: approximately HK$83,697,000) and total assets were approximately
HK$930,923,000 (31 December 2014: approximately HK$911,932,000). Net current
assets of the Group on the same date amounted to approximately HK$302,474,000 (31
December 2014: approximately HK$510,931,000). As at 3| December 2015, inventories
amounted to approximately HK$16,266,000, representing a decrease of approximately
HK$4,753,000 when compared with the amount as at 3|1 December 2014. The Group

had no material capital commitment as at 31 December 2015.
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Chairman’s Statement and Management Discussion and Analysis

TREREREEBTWED N

As at 31 December 2015, the issued share capital of the Company was 1,059,749,920
shares of HK$0.01 each.

FOREIGN EXCHANGE RISKS

The Group's operations conducted in the PRC are mainly settled in Renminbi while wine
trading billings are mainly settled in Euro. However, securities trading and investments,
and money lending are conducted in Hong Kong. Therefore, the Group is exposed to
fluctuations in foreign exchange rate to a certain extent. Currently, the Group has no
formal hedging policies in place. The Group has not entered into any foreign currency

exchange contracts or derivatives to hedge against the Group's currency risks.

PROSPECTS FOR THE YEAR 2016 AND DEVELOPMENT PLAN

The Group is confident to maintain the present market share of its pharmaceutical
products in the PRC for Year 2016 despite the competition from imported and domestic
goods and the Group will continue to exercise efficient control over production costs and
quality. Although the Group had allocated more resources on marketing promotion of
ginseng products in the PRC during the Year, the sales performance of Chenlong Baoling
Longevity Ginseng products remained weak. The Group will attempt to explore more

sales channels in future in order to improve the sales performance.

During the Year, the Group had attempted to switch its focus from investing in local
securities market to other available-for-sale investments and treasury products such as
unit trust funds for both the treasury function and for appreciation of future value. It is
expected that such available-for-sales investments may bring medium to long term retums
and/or capital gains to the Group. Subject to market conditions and treasury requirements,
the Group may consider changing the composition of its available-for-sale investment
portfolio if and when suitable opportunities arise. In future, the Group will strive to

explore and appraise other long term investments in both overseas and local markets.

Apart from the existing core businesses, the Group intends to identify new investment
opportunities and principal business, particularly in property investments. Moreover, the
Group will continue to explore and appraise the opportunities in wine investments and/
or chateau investments as strategic developments of the Group. The Board will continue
to explore new projects so as to diversify the business of the Group and to achieve better
return in future. In addition, the Group will continue to appraise both long term and short

term investments in the capital market if and when opportunities arise.
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Chairman’s Statement and Management Discussion and Analysis

DISPOSAL OF SUBSIDIARIES

During the Year, the Group disposed of the entire issued share capital of Imagine Sky
Limited, an investment holding company incorporated in the British Virgin Islands with
limited liability, and its subsidiary for the consideration of HK$1,000,000 to an independent
third party.

In October 2015, the Group also disposed of the entire issued share capital of New Truth
Limited, an investment holding company incorporated in the British Virgin Islands with
limited liability, and its dormant subsidiaries for the consideration of HK$10,000 to an

independent third party to streamline the corporate structure.

DIVIDEND
The Board does not recommend any dividend payment for the Year (2014: interim
dividend of approximately HK$476,888,000).

PLEDGE OF ASSETS

At 31 December 2015, no margin facilities (31 December 2014: approximately
HK$121,810,000) from regulated securities brokers were granted to the Group (31
December 2014: secured by the Group's FAFVPL at carrying value of approximately
HK$266,528,000).

At 31 December 2015, the short-term borrowing of HK$10,000,000 (31 December
2014: Nil) was secured by the unlisted investments funds included in available-for-sale
investments with the carrying amount of approximately HK$26,385,000 (31 December
2014: Nil). In addition, a corporate guarantee limited to HK$ 15,000,000 was made by the
Group.
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Chairman’s Statement and Management Discussion and Analysis

TREREREEBTWED N

CONTINGENT LIABILITIES

As at 31 December 2015, the Group was subject to a claim of approximately HK$9.4
million from an external consultant pursuant to a so-called consulting agreement alleged
by him and the outstanding retainer fee and expenses in relation to the disposal of
electronic cigarette business taken place during the year ended 31 December 2013. The
Group received a writ on 31 March 2015 and a statement of claim on 19 May 2015 from
such consultant claiming for a sale transaction fee and the outstanding retainer fee and
outstanding expenses disbursement in an aggregate amount equivalent to approximately
HK$9.4 million (the “Claim"). The Company has filed a summons for striking-out of the
Claim and the application was heard on 27 November 2015 but failed. The Company has
filed an appeal for the said striking-out application which has been fixed to be heard on 5
May 2016. Having obtained and considered the legal advice, the Board believes that the

Group shall have a good case to appeal.

EMPLOYEE POLICY

As at 31 December 2015, the Group employed approximately 79 employees in the
PRC and Hong Kong. The remuneration package of the employees is determined with
reference to market conditions, their performance, experience and their positions, duties

and responsibilities in the Group.
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Chairman’s Statement and Management Discussion and Analysis
ITRBEREERBNWEDN

APPRECIATION EE ]

The Board would like to express our gratitude and sincere appreciation to all our business EEERORMADNAMBEEREE T8
partners, management, staff members, and shareholders for their continuous support. CBIMBRERE-—BEUERZZE -

By order of the Board AEZSMm

Dragonite International Limited ERERERDT

Lee Kien Leong Y1

Chairman e
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Corporate Governance Report
TEERRSE

The board of directors (the “Board") of Dragonite International Limited (the “Company”)
is committed to maintaining and ensuring a high standard of corporate govemance. The
Board takes the view that a high standard of corporate governance lays down a solid
foundation for enhancing a high degree of accountability and transparency, maintaining
sound and effective internal control, improving the performance of the Group and

safeguarding the interests of the shareholders of the Company.

The Board has adopted the code provisions set out in the Corporate Governance Code
(the “Code") as contained in Appendix 14 to Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited (the “Listing Rules”). During the year ended
31 December 2015 (the “Year"), the Company has complied with the Code except the
deviations from code provisions A4.1 and A.6.7 of the Code. The Board will continue to
review and recommend such steps as appropriate in a timely manner in order to comply

with the requirements of the Code.

THE BOARD

As at 3| December 2015, the Board was comprised of Mr. Lee Kien Leong (Chairman),
Ms. Chan Mee Sze (Managing Director and Chief Executive Officer) and Mr. Lam Suk Ping
as Executive Directors; and Mr. Lam Man Sum, Albert, Mr. Chang Tat Joel and Mr. Wong
Stacey Martin as Independent Non-executive Directors. Mr. Ho Tak Fun resigned as

Independent Non-executive Director with effect from 30 January 2015.

The biographies of the Directors are set out in pages 25 to 27. The composition of Board

members demonstrates a diversity of skills, expertise, experience and qualifications.

The Board is responsible for the overall strategic development of the Company and its
subsidiaries (collectively the “Group”) and is also responsible for the financial performance,
interal control policies and business operations of the Group. The daily operations of the
Group are delegated to the Group management. All Directors are provided with updated
information relating to corporate governance and regulatory matters. During the Year, all
Directors had been provided with monthly management updates giving a balanced and
understandable assessment of the Company's performance, position and prospects to

enable the Directors to discharge their duties under the Listing Rules.
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The Board is responsible for performing corporate governance functions with written

terms of reference. The primary duties are:

I. To develop and review the Company’s policies and practices on corporate

governance.

2. To review and monitor the training and continuous professional development of

Directors and senior management.

3. To review and monitor the Company's policies and practices on compliance with

legal and regulatory requirements.

4. To develop, review and monitor the code of conduct applicable to employees and

Directors.

5. To review the Company's compliance with code and disclosure in the corporate

governance report.

BOARD MEETINGS

The Executive Directors meet on a regular basis to discuss the ordinary business of the
Company. Board meetings are held to discuss the overall development, operation, financial
performance, interim results, annual results and other business of the Company that
requires approval from the Board. Reasonable notice has been given to Board members
to give them an opportunity to attend. All Board members are provided relevant
documentation covering the subject matter of the board meetings. Board members
are also provided with sufficient information in a timely manner to review and consider
matters to be discussed at Board meetings and also for passing written resolutions. The
Company utilizes telephone conferencing for Directors who are not able to attend in

person.
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During the Year, the Board held four board meetings. The following table shows the

attendance of Directors at board meetings during the Year:

RAFE EZGRTIREZEEH- X
WRAEEESHRFEFSEENEN

Name of Directors Attendance
EENE HESZRE
Executive Directors HTES

Lee Kien Leong (Chairman) FRE(EE) 3/4
Chan Mee Sze (Managing Director & Chief Executive Officer) BRERB(EFHLERITHARZ) 44
Lam Suk Ping MR 4/4
Independent Non-executive Directors BIFHTES

Lam Man Sum, Albert HER 3/4
Chang Tat Joel il 3/4
Wong Stacey Martin BEH 3/4
Ho Tak Fun (resjgned on 30 january 2015) MESR-_FE-LF—H=1HEFT) N/ATNE A

During the Year, all Directors discharged their duties in a dedicated, diligent and proactive
manner with reasonable prudence. They have executed their duties in accordance with
statutory requirements, the articles of association of the Company (the “Articles of
Association”) and the Listing Rules. All Directors have exercised due care in monitoring
corporate matters of the Company and provided sufficient time and attention to all

significant issues of the Group.

DRAGONITE INTERNATIONAL LIMITED
2015 Annual Report

RAEE  2RESURERELIAFL
ERLIBETERE - KERBETELR K
ARABZEEAR(EBERAR DR ETR
RIETTRE - 2REFZRREEARAMNEER
% URDRARREENEIAREME
EWNGIE



DIRECTORS’ CONTINUOUS PROFESSIONAL DEVELOPMENT

The Directors are encouraged to enroll in professional development courses and

programs so that they can continuously update and refresh their knowledge and skills. The

training received by each Director is set out below:

Directors

=
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AN R e
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EEVRESXERR
EXRED2NEXEERERGE  URE
R LT A0 2l D 5 B R BT - BRE S MBI
RBHmT

Corporate
Governance/ Accounting/
Updates on Financial/

Laws, Rules &  Management or
Regulations Other
¥ER, Professional Skills
iR RAR g 8K
RBIE B HA
RHER C ¢ 3537

Executive Directors
Lee Kien Leong
Chan Mee Sze

Lam Suk Ping

Independent Non-executive Directors

Lam Man Sum, Albert
Chang Tat Joel
Wong Stacey Martin

Ho Tak Fun (resigned on 30 january 2015)

DIRECTORS’ SECURITIES TRANSACTIONS

HITES
Flege
G
MHF

BIYFHTES
MER
Lpeii]
AEW

@S (R -F—LF—H=1THFEL) — —

The Company has adopted the Model Code for Securities Transactions by Directors

of Listed Issuers (the “Model Code") as set out in Appendix 10 of the Listing Rules.

Following enquiries with the Directors, the Company has received confirmation from each

of the Directors confirming that he or she has complied with the required standard of

dealings set out in the Model Code for the Year.
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SEGREGATION OF DUTIES

Chairman and Managing Director positions are held by separate individuals with a view to
maintain an effective segregation of duties in respect of the management of the Board and
the day-to-day management of the Group's business. The Chairman is responsible for the
management of the Board and the strategic developments of the Group. The Managing

Director is responsible for the Group's day-to-day management.

INDEPENDENT NON-EXECUTIVE DIRECTORS

The Independent Non-executive Directors bring independent judgment to the
Board. Each Independent Non-executive Director sent a written confirmation of their
independence pursuant to Rule 3.13 of the Listing Rules to the Company. Based on these
confirmations, the Board considers that all Independent Non-executive Directors have

met the qualifications of Rule 3.13 of the Listing Rules for the Year.

APPOINTMENT AND RE-ELECTION OF DIRECTORS

Directors are appointed in accordance with their qualifications and experience to ensure
they are capable to perform their duties and protect the interests of the stakeholders.
Every newly appointed Director receives a comprehensive and formal introduction to
ensure that he/she has an understanding of the Group's business and operation, his/
her responsibilities and obligations under the Listing Rules and relevant regulatory

requirements, and the Model Code.

Article A4.1 of the Code stipulates that non-executive directors shall be appointed for a
specific term and be subject to re-election. Save as the appointments of Mr. Chang Tat
Joel and Mr. Wong Stacey Martin as Independent Non-executive Directors for a term of
3 years, the appointment of Mr. Lam Man Sum, Albert as an Independent Non-executive
Director has no specific term of office, which constitutes a deviation from A4.1 of the
Code. However, all Independent Non-executive Directors are subject to retirement by
rotation at the Annual General Meeting of the Company in accordance with the Articles
of Association. The Board therefore considers that sufficient measures have been taken
to ensure that the Company's corporate governance practices are no less exacting than

those of the Code.

According to the provisions of the Articles of Association and the Listing Rules, any
Director appointed by the Board to fill a casual vacancy shall hold office until the next
following general meeting of the Company, and in the case of an addition to the existing
Board, until the next following Annual General Meeting of the Company. Furthermore,
each Director, including those appointed for a specific term or holding office as Chairman
and/or Managing Director, are subject to retirement by rotation at least once every three
years.
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NOMINATION OF DIRECTORS

In March 2012, the Company established the nomination committee which is responsible
for the selection of individuals nominated as Director. The Board considers the
experience, qualification, general market conditions and composition of the Board in

selecting and recommending candidates as Directors of the Company.

Detailed information relating to educational, professional qualifications and relevant work
experience are provided at the board meeting to approve the proposed appointment of
new Directors. The criteria for selecting Directors are mainly based on the candidate’s

qualifications, experience, professional knowledge, ethics and integrity.

BOARD DIVERSITY POLICY

The Board has adopted the Board Diversity Policy pursuant to which the Board considers
a number of aspects, including but not limited to gender, age, culture and educational
background, ethnicity, professional experience, skills, knowledge and length of services
in designing the Board's composition. The ultimate decision will be based on merit
and contribution that the selected candidates will bring to the Board. The Nomination
Committee will review the Board Diversity Policy, as appropriate, to ensure its

effectiveness and to monitor the implementation of the Board Diversity Policy.

REMUNERATION OF DIRECTORS AND SENIOR MANAGEMENT

In determining the remuneration of Directors and senior management, the Company
took into account (i) prevailing market conditions; (ii) time commitment requirements;
(i) duties and responsibilities; (iv) contribution to the Group; (v) qualifications and (vi)
experience, to ensure sufficient remuneration levels to attract and retain high caliber

personnel without paying excessively.
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THE COMMITTEES

Audit Committee

The audit committee of the Company (the “Audit Committee”) was established in
2001 and the Company adopted written terms of reference for the Audit Committee.
In December 2015, the Board adopted a set of revised terms of reference of the Audit
Committee in which risk management has been specifically included as the responsibility
of the Audit Committee. During the Year and up to the date of this report, the Audit

Committee is comprised of the following Independent Non-executive Directors:

Mr. Chang Tat Joel (Chairman)

Mr. Lam Man Sum, Albert

Mr. Wong Stacey Martin

Mr. Ho Tak Fun (resigned on 30 January 2015)

The primary duties of the Audit Committee include, among other things, review and
supervision of the financial reporting process, risk management and the Company's internal
control policies and procedures. The Audit Committee also acts as the communication
bridge between the Board and the external auditors in relation to the planning and
scope of audit work. The appointment of members to the Audit Committee was based
on members' breadth of experience in various commercial sectors and professional

knowledge of financial reporting and general management.

During the Year, the Audit Committee held three meetings to review interim and annual
results of the Group, intemal control and risk management issues as well as to discuss the
composition of the Audit Committee. The attendance records of the meetings are shown

below.
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Remuneration Committee

The remuneration committee of the Company (the “Remuneration Committee”)
was established in 2005. In March 2012, the Board adopted a set of revised terms of
reference of the Remuneration Committee which included changes in line with the
new requirements of the Code. During the Year and up to the date of this report, the
Remuneration Committee is comprised of the following Independent Non-executive

Directors:

Mr. Chang Tat Joel (Chairman)

Mr. Lam Man Sum, Albert

Mr. Wong Stacey Martin

Mr. Ho Tak Fun (resigned on 30 January 2015)

The primary duties of the Remuneration Committee include, among other things,
determining the policy for the remuneration of Executive Directors, assessing performance
of Executive Directors and approving the terms of Executive Directors’ service contracts.
The Remuneration Committee review and approve the management's remuneration
proposals with reference to the Board's corporate goals and objectives to make
recommendations to the Board on the remuneration packages of individual executive

Directors and senior management.

During the Year, the Remuneration Committee held one meeting to review and
recommend the remunerations of the Directors. The attendance record of the meeting is

shown below.

Nomination Committee
The Company established a nomination committee (the “Nomination Committee”) in
March 2012 with written terms of reference. During the Year and up to the date of this

report, the Nomination Committee is comprised of the following Directors:

Mr. Lam Man Sum, Albert (Chairman)

Ms. Chan Mee Sze

Mr. Chang Tat Joel

Mr. Wong Stacey Martin

Mr. Ho Tak Fun (resigned on 30 January 2015)
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The primary duties of the Nomination Committee include (i) reviewing the structure, size
and composition of the Board; (ii) selection of individuals nominated for directorships;
(iii) assess the independence of Independent Non-executive Directors; and (iv) make

recommendations to the Board.

During the Year, the Nomination Committee held one meeting to (i) review the structure,
size, composition and diversity of the Board, including the mix of skills, competence and
experience of the directors; and (i) review the independence of the Independent Non-

executive Directors. The attendance record of the meeting is shown below.

Attendance Record
The following table shows the attendance of Directors at meetings of the Audit

Committee, Remuneration Committee and Nomination Committee during the Year:

Name of Directors

REZBGIZEREBR()EHEFS LR
B RERER () BERERESTMAL:
(i) FHEBUERTEZNBUIL R (v)AE
FQRNES -

REAFE REZESRIT—REE U)K
HERTGIEE A ERERRES T
BEEERE  THREHZAE R ()R
BUFRTES 2B - 2B DELHE
PR o

R
TRIREAEEERZES  FHRE SRR
HRECERCETHREN

Attendance
HFEER
Audit Remuneration Nomination
Committee Committee Committee

Expn ERERS FMEES REZES®
Lam Man Sum, Albert HER 33 /1 I/
Chang Tat Joel ffe2ic) 33 /1 I/1
Wong Stacey Martin BEH 3/3 [/1 11
Chan Mee Sze [EE I N/ATNE N/ATNE I/1

Ho Tak Fun (resigned on 30 january 2015) &% (R=F—AF—H=+HET)
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INVESTOR RELATIONS AND COMMUNICATIONS

Company general meetings are valuable platform to allow the Board to communicate with

shareholders and answer questions regarding proposed resolutions. Individual resolutions

were stipulated at general meetings for each substantial issue and Board members are

available to answer questions raised by shareholders. The attendance of each Director at

the general meeting of the Company for the Year is set out below:
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Name of Directors Attendance
E52H HERR
Executive Directors BITES

Lee Kien Leong (Chairman) FeE (FE) /1
Chan Mee Sze (Managing Director & Chief Executive Officer) RER (BEFLLEFRITHAAH) i
Lam Suk Ping PRRF I/1
Independent Non-executive Directors BYFHITES

Lam Man Sum, Albert PRER 0/
Chang Tat Joel i) 0/l
Wong Stacey Martin =W 0/1
Ho Tak Fun (resigned on 30 January 2015) &R (R-ZF—AF—H=1THET) N/AZR i

Under the code provision of A.6.7 of the Code, all independent non-executive directors

and non-executive director should attend general meetings of the Company and develop

a balanced understanding of shareholders view. For the Annual General Meeting held on

27 May 2015, Mr. Lam Man Sum, Albert, Mr. Chang Tat Joel and Mr. Wong Stacey Martin,

the Independent Non-Executive Directors of the Company were unable to attend due to

other business engagements.
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In March 2012, the Board adopted a Shareholder's Communication Policy aiming to
provide Shareholders and potential investors with ready and timely access to balanced and
understandable information of the Company. Information of the Group was disseminated

to Shareholders and investors as follows:

o Delivery of interim reports and annual reports to all shareholders of the Company

and other interested parties;

®  Announce interim results and annual results on the Stock Exchange’s website and
the Company's website; and issue and publication of other announcements and
shareholders' circulars in accordance with the continuing disclosure obligation under

the Listing Rules; and

o Inside Information is disclosed to the public by way of announcement as required
by the Listing Rules and pursuant to Inside Information Provisions under Part XIVA

of the Securities and Futures Ordinance.

Procedures for directing shareholders’ enquiries to the Board

Shareholders may direct enquiries to the Board at any time. Such enquiries can be
addressed to the Company Secretary by mail to the Company's principal office in Hong
Kong at Suite 3205, 32/F, Tower 6, The Gateway, 9 Canton Road, Tsim Sha Tsui,

Kowloon, Hong Kong.

SHAREHOLDERS’ RIGHTS

Procedures for shareholders to convene an Extraordinary General Meeting and putting
forward proposals at shareholders’ meetings

There are no provisions allowing shareholders to propose new resolutions at general
meetings under the Cayman Islands Companies Law or the Articles of Association.
Shareholders who wish to move a resolution may request the Company to convene an

Extraordinary General Meeting following the procedures set out below.

Pursuant to Article 58 of the Articles of Association, any one or more members holding
at the date of deposit of the requisition not less than one-tenth of the paid up capital of
the Company carrying the right of voting at general meetings of the Company shall at all
times have the right, by written requisition to the Board or the Company Secretary of the
Company, to require an Extraordinary General Meeting to be called by the Board for the

transaction of any business specified in such requisition.
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If the requisition is in order, then the meeting shall be held within two (2) months after
the deposit of such requisition. If within twenty-one (21) days of such deposit the Board
fails to proceed to convene such meeting the requisitionist(s) himself (themselves) may
do so in the same manner, and all reasonable expenses incurred by the requisitionist(s)
as a result of the failure of the Board shall be reimbursed to the requisitionist(s) by the

Company.

Procedures for proposing a person for election as a Director
Procedures for proposing a person for election as a Director, please refer to the

procedures available on the Company's website at www.dragonite.com.hk.

ACCOUNTABILITY AND AUDIT

The Directors acknowledge their responsibilities for overseeing the preparation of the
financial statements of the Group and believe these statements give a true and fair view
of the Group's affairs and its results. The Directors are also responsible for the timely
publication of financial statements of the Group and to ensure they are prepared in
accordance with statutory requirements and applicable financial reporting standards.
The Directors are also committed to making appropriate announcements in accordance
with the requirements of the Listing Rules, and to disclose all information necessary for
shareholders of the Company to assess the financial performance and other aspects of the

Company.

Deloitte Touche Tohmatsu was appointed as the external auditor of the Group for the
Year and will continue as such until the forthcoming Annual General Meeting of the
Company. The annual consolidated financial statements of the Group for the Year have
been audited by Deloitte Touche Tohmatsu. The auditors responsibilities for the Group's
financial statements are set out in the Independent Auditor's Report on pages 37 to 38 of

the Company's 2015 Annual Report.

The Audit Committee is responsible for evaluating the external auditors of the Group,

including but not limited to their independence and objectivity.

The fees of the external auditors of the Group for audit services amounted to
HK$ 1,855,000 and for non-audit services amounted to approximately HK$88,300 for the

Year.
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INTERNAL CONTROL

The Board is responsible to ensure that an adequate system of internal control is
maintained within the Group, and to review its effectiveness through the Audit
Committee. The internal control systems are designed to meet the Group's particular
needs and the risks to which it is exposed, and by their nature can only provide
reasonable, but not absolute assurance against misstatement or loss and to manage,
but not to eliminate, risks of failure in achieving the Group's objectives. Practicable and
effective control systems and procedures have been implemented by the Group to
enhance internal control in an ongoing basis. The Board, through the Audit Committee,
has conducted reviews of the effectiveness and the adequacy of the Group's system of

interal control twice a year.

During the Year, based on the evaluations made by the Audit Committee, the Board
was satisfied that nothing has come to its attention to cause the Board to believe that
the system of intemal control is inadequate; and there is an ongoing process to identify,

evaluate and manage significant risks encountered by the Group.

GOING CONCERN

The Directors confirm that, to the best of their knowledge, information and belief and
having made all reasonable enquiries, they are not aware of any material uncertainties
relating to events or conditions that may cause significant doubt upon the Company's
ability to continue as a going concemn. The Board therefore continues to adopt the going

concern approach in preparing the financial statements for the Year.

On Behalf of the Board

Dragonite International Limited

Chan Mee Sze
Managing Director
Hong Kong, 24 March 2016
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Directors and Senior Management Profile

DIRECTORS

Executive Directors

Mr. Lee Kien Leong, aged 41, is the Chairman and Executive Director of the Company.
Mr. Lee is specialized in vineyard management and wines investment and he has over 19
years of experience in hospitality management and wine investment in Asia and France.
Mr. Lee is responsible for the corporate strategies, business developments as well as wine

trading business of the Group.

Ms. Chan Mee Sze, aged 41, is the Managing Director, Chief Executive Officer and
Company Secretary of the Company. Ms. Chan holds a Bachelor's Degree in Laws from
University of London and a Master's Degree in Business Administration from University of
Dundee. She is also a fellow member of The Hong Kong Institute of Company Secretaries
with Practitioner's Endorsement and a fellow member of The Institute of Chartered
Secretaries and Administrators. She has 16 years of experience in corporate administration

and corporate finance.

Mr. Lam Suk Ping, aged 58, is an Executive Director of the Company and he joined the
Group in 201 | to oversee the accounts department. Mr. Lam holds a Master's Degree in
Business Administration from the University of Hull and a Master's Degree in Corporate
Governance from the Open University of Hong Kong. He has over 30 years of experience
in auditing, finance and accounting, investment and business management. Prior to joining
the Group, Mr. Lam was an executive director of Mascotte Holdings Limited (currently
known as Hengten Networks Group Limited), a company listed on the main board of the
Stock Exchange of Hong Kong Limited (the “Stock Exchange™) during the period from 7
April 2008 to 27 April 201 I. During 30 June 201 | to 20 October 201 I, Mr. Lam was also
an independent non-executive director of Radford Capital Investment Limited (currently
known as Eagle Ride Investment Holdings Limited), a company listed on the main board

of the Stock Exchange.
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EEREREEAER[N

Independent Non-executive Directors

Mr. Lam Man Sum, Albert, aged 60, is an Independent Non-executive Director of the
Company. He is a fellow member of The Association of Chartered Certified Accountants
and The Hong Kong Institute of Certified Public Accountants and member of the Hong
Kong Securities Institute, Society of Chinese Accountants and Auditors, Australia « New
Zealand Institute of Chartered Accountants, Taxation Institute of Hong Kong and Certified
Tax Advisor. Mr. Lam holds a Bachelor's Degree in Arts (Economics) from the University
of Manchester, United Kingdom. He is currently an independent non-executive director
of Junefield Department Store Group Limited, the shares of which are listed on the Stock
Exchange and head of department in Southwest Securities International Securities Limited.
He was the shareholder and director of Hopkins CPA Limited and the proprietor of
Albert Lam & Co. CPA.

Mr. Chang Tat Joel, aged 47, was appointed as an Independent Non-executive Director
of the Company on 2 September 2014. He has considerable strategic, financial and
advisory experiences. He is currently an executive director of AID Partners Capital
Holdings Limited (“AID Partners”), shares of which are listed on the Stock Exchange
(Stock Code: 8088), and is responsible for its strategic investment planning. He is also a
founder of Genius Link Assets Management Limited, a private equity investment group
in Asia Pacific. He has served as an independent non-executive director and various
positions in several companies listed on the Stock Exchange. He is an independent non-
executive director of Hailiang International Holdings Limited (Stock Code: 2336) and a
non-executive director of Kong Sun Holdings Limited (Stock Code: 295). He was formerly
an independent non-executive director of Kingsoft Corporation Limited (Stock Code:
3888) and an executive director and chief financial officer of Orange Sky Golden Harvest
Entertainment (Holdings) Limited (Stock Code: |132), both companies are listed on the
Stock Exchange, and an independent director of China Mobile Games and Entertainment
Group Limited, which was delisted from the NASDAQ stock market on 10 August 2015.
Prior to the establishment of AID Partners, he was the chief investment officer of Investec
Asia Limited, a managing director of China Everbright Capital Limited and an executive
director of BNP Prime Peregrine Capital Limited. He is also a member of the Australian
Society of Certified Practising Accountants and the Hong Kong Institute of Certified Public
Accountants. He obtained a bachelor's degree in Economics from Monash University in

1990.
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Directors and Senior Management Profile

Mr. Wong Stacey Martin, aged 48, is an Independent Non-executive Director of the
Company. Mr. Wong holds a Bachelor's Degree of Arts and a Master's Degree of Arts
from University of Cambridge. Mr. Wong has over 20 years of investment banking
experience. Mr. Wong is currently the Chief Operating Officer of CMBC International
Holdings Limited.
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The directors of Dragonite International Limited (the “Company”) present the annual
report and the audited consolidated financial statements for the year ended 31 December

2015 (the “Year").

PRINCIPAL ACTIVITIES
The Company acts as an investment holding company. The principal activities of the
Company's principal subsidiaries are set out in note | to the consolidated financial

statements.

RESULTS AND DIVIDENDS
The results of the Company and its subsidiaries (collectively the “Group™) for the Year are
set out in the consolidated statement of profit or loss and other comprehensive income

on page 39.

The directors do not recommend the payment of a dividend for the Year (2014: an
interim dividend of HK$2.25 per share totally HK$476,887,464 was paid on | September
2014.).

BUSINESS REVIEW

The business review and future developments of the Group for the Year are contained
in the Chairman’ s Statement and Management Discussion and Analysis section of this
annual report. Key sources of estimation uncertainty, capital risk management and financial
risk management are disclosed in pages 70 to 82 of this annual report. There were no
important events affecting the Group that have occurred since the end of the Year. During
the Year, there was no material non-compliance concerning the environmental protection
e.g. air pollution and wastage reported in respect of the production of health care and
pharmaceutical products and the Group has used its best effort to minimize the hazardous
waste. The Group has maintained proper license for provision of financial services during
the Year and no material non-compliance with the relevant laws and regulations that have
a significant impact on the Group's other businesses was noted. Detailed information of
the Group' s corporate governance is contained in the Corporate Governance Report of

this annual report.
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The Company considers employees are the most valuable assets of the Group. Safe and
healthy workplace is provided. The Company encourages employees to take part in work-
life balance activities and also encourages employees to participate in continuing training.
The Company believes that to strengthen the career development of the employees
may benefit the Group in the long run. In order to ensure the business is conducted
with fit and proper entities, the Company values business/ professional ethics as one of
the criterions in dealing with vendors and service providers. The Group also evaluates
the performance and reliability of its vendors and service providers from time to time.
Through the interactions and communications with the customers in some marketing
events, the Group has learnt more about the customers' needs. Moreover, the direct
dialogues with the customers may also enhance the communications efficiency and

effectiveness.

PROPERTY, PLANT AND EQUIPMENT
Details of movements in the property, plant and equipment of the Group during the Year

are set out in note 17 to the consolidated financial statements.

SHARE CAPITAL
Details of movements during the Year in the Company's share capital are set out in note

30 to the consolidated financial statements.

DISTRIBUTABLE RESERVES OF THE COMPANY

The Company's reserves available for distributions to shareholders as at 31 December
2015 comprised the share premium, contributed surplus plus retained profits with an
aggregate amount of approximately HK$757,455,000 (2014: HK$759,684,000 (restated)).

Directors’ Report

ESERE

AREREEAAGEREENEE - K/
REZ2REENTHERS  I5BEES
BRTIERLEYENEE  THREEEZ
AR - ARERE ﬂD?ﬁﬁEEﬁE&éﬁ%&Eﬁ'
REMEHAKEEN - RREEBAETR
BERRE ARREENRRBHRERAE
B REE/EERTRET-REN - K&
BAAEFEES RRBRERNREREE
A% ARERBERTMSEREDERS
BENARE MRTHREPHOBE - utoh - &
RPERUFEARIEBNICRMUR -

5
ﬁ

z

\Xt W D»

AEEREEENDE - BFE LR
BER A M REMFE 17 -

Rz B8

(&N
AARZBRARKEE 7 &
BmEMEE30-

EAEE NG

ERR DR
RZZ—AF+ZA=1+—0 ALREIHS
ETRE 2 HEBERDEE  BARSRNLE
R G2 BEEH 7574550008 L(ZF—N
F © 759,684,000 BT (FEEF])) o

L2EBEBRERAA
2015 4F

29



30

Directors’ Report

EEERE

DIRECTORS
The directors of the Company during the Year and up to the date of this report were:

Executive Directors:
Mr. Lee Kien Leong
Ms. Chan Mee Sze
Mr. Lam Suk Ping

Independent Non-executive Directors:

Mr. Lam Man Sum, Albert

Mr. Chang Tat Joel

Mr. Wong Stacey Martin

Mr. Ho Tak Fun (resigned on 30 January 2015)

In accordance with Article 87 of the Company's Articles of Association, Ms. Chan Mee
Sze and Mr. Lam Man Sum, Albert shall be retire and, being eligible, offer themselves for

re-election at the forthcoming annual general meeting.

The appointment of Mr. Lam Man Sum, Albert as an independent non-executive director
has no specific term of office but is subject to retirement by rotation, and being eligible,
offers himself for re-election, in accordance with the Company's Articles of Association.
The appointments of Messrs. Chang Tat Joel and Wong Stacey Martin as the independent
non-executive directors shall commence for a term of three years and they are subject to
retirement by rotation, and being eligible, offer themselves for re-election, in accordance

with the Company's Articles of Association.

DIRECTORS’ SERVICE CONTRACTS
None of the directors proposed for re-election at the forthcoming annual general meeting
has a service contract which is not determinable by the Group within one year without

payment of compensation, other than statutory compensation.
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DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS AND SHORT
POSITION IN SHARES AND UNDERLYING SHARES

As at 31 December 2015, so far as is known to the directors, none of the directors
and the chief executive of the Company and their associates had any interests or short
positions in the shares, underlying shares or debentures of the Company or its associated
corporations (within the meaning of Part XV of the Securities and Futures Ordinance
(Chapter 571 of Laws of Hong Kong) (“SFO™)) which were to be notified to the
Company and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests and short positions which they were taken or deemed to have under
such provisions of the SFO) or which were required, pursuant to section 352 of the SFO,
to be entered in the register referred to therein or which were required, pursuant to the
Model Code for Securities Transactions by Directors of Listed Issuers of the Listing Rules

(“Model Code"), to be notified to the Company and the Stock Exchange.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR DEBENTURES OF THE
COMPANY

At no time during the Year was the Company or any of its subsidiaries a party to any
arrangements to enable the directors of the Company to acquire benefits by means of
acquisition of shares in, or debt securities (including debentures) of, the Company or any
associated corporations, and none of the directors of the Company, or their spouses or
children under age of 18, had any right to subscribe for the shares or debt securities of the

Company or had exercised any such right during the Year.

DIRECTORS’ INTEREST IN CONTRACTS

There was no contract of significance to which the Company, its holding company,
subsidiaries or fellow subsidiaries was a party and in which a director of the Company had
a material interest, whether directly or indirectly, subsisted at the end of the Year or at

any time during the Year.
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SUBSTANTIAL SHAREHOLDERS

So far as is known to directors of the Company, as at 31 December 2015, the persons or
companies (other than directors or chief executive of the Company) who had interests
or short positions in the shares and underlying shares of the Company which fall to be
disclosed to the Company under Part XV of the SFO, or which were recorded in the
register of substantial shareholders required to be kept by the Company under section

336 of the SFO were as follows:

Long positions in the ordinary shares of the Company as at 31 December 2015:

FERR

RARAEERA R_FT-HF+ A
=t—HB  RARARG REERGHEEA
REFZRPEROEXVERARARRE
FRHARRRREE S R HRHIE 33616
ZHREFECIBRRECMOERIERH
ATERAR(BARAEZRERITHARSN)
#I0F

RZZ—HF+-_FA=1+—B AReLER
HREHIIMT :

Number of Approximate

shares of percentage

Name of Shareholders Capacity the Company of shareholding

BRREH L FRARGEHE RESNEIH

Goldfame Luck Limited Beneficial Owner 301,147,000 28.42%
ExAA

Li Gen Xiong (Note /) Interest of controlled corporation 301,147,000 28.42%

FREHZ ) SR EE RS

Note:

l. Mr. Li Gen Xiong is the beneficial owner of 100% shareholding in Goldfame Luck Limited
and, therefore, Mr. Li Gen Xiong is deemed to be interested in 301,147,000 Shares held by
Goldfame Luck Limited for the purposes of the SFO.

Save as disclosed above, as at 31 December 2015, no person, other than the directors of
the Company, whose interests are set out herein this report, had registered an interest or
short position in the shares or underlying shares of the Company that was required to be

recorded pursuant to section 336 of the SFO.
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SHARE OPTION SCHEME

A new share option scheme (the “Share Option Scheme”) has been adopted by the
Company pursuant to a shareholder’s resolution passed on |7 December 2012. The
purpose of the Share Option Scheme is to reward any Directors and employees of the
Group, any director or employee of a company or entity in which the Group has invested
in and any advisors (professional or otherwise), consultants, distributors, contractors,
suppliers, agents, customers, business partners, joint venture business partners, promoters,
any director or employee of any service partners of any member of the Group who the
Board considers, in its sole discretion, have contributed to or will contribute to the Group
(the “Participants”) and to encourage Participants to work towards enhancing the value
of the Company and its shares (the “Shares”) for the benefit of the Company and its

shareholders (the “Shareholders”) as a whole.

The maximum number of Shares which may be issued upon exercise of all share options
to be granted under the Share Option Scheme and any other share option scheme of the
Company (if any) shall not, in the absence of Shareholders” approval, in aggregate exceed
10% in nominal amount of the aggregate of Shares in issue on the date of the annual
general meeting approving the refreshment of scheme mandate limit on 27 May 2015 ie.
105,974,992 Shares which also represents 10% of the total shares in issue of the Company
as at the date of this report. The maximum number of Shares issued and to be issued
upon exercise of the options granted to each grantee under the Share Option Scheme
(including both exercised and outstanding options) in any |2-month period shall not (when
aggregated with any Shares subject to options granted during such period under any other
share option scheme(s) of the Company other than those options granted pursuant to
specific approval by the Shareholders in a general meeting) exceed |% of the Shares in
issue for the time being, unless further grant of options being approved by Shareholders in
general meeting with such Participant and his associates abstaining from voting. Where any
grant of options to a substantial shareholder or an independent non-executive director
of the Company, or any of their respective associates, would result in the Shares issued
and to be issued upon exercise of all options already granted and to be granted (including
options exercised, cancelled or outstanding) to such person in the 12-month period up to
and including the date of such grant (i) representing in aggregate over 0.1% of the Shares
in issue on the date of such grant; and (i) having an aggregate value, based on the closing
price of the Shares as stated in the daily quotations sheets issued by the Stock Exchange
on the date of grant, in excess of HK$5 million, such further grant of options shall be

subject to prior approval by resolution of the Shareholders (voting by way of poll).
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An option may be exercised in accordance with the terms of the Share Option Scheme
at any time during the period to be determined and notified by the Board to the grantee
at the time of grant of the option which shall not expire later than 10 years from the date
of grant. The Share Option Scheme does not specify a minimum period for which an
option must be held nor a performance target which must be achieved before an option
can be exercised. However, the rules of the Share Option Scheme provide that the Board
may determine, at its discretion, such term(s) on the grant of an option, which decision
may vary on a case by case basis. A remittance in favour of the Company of HK$1.00 as
consideration for the grant of option is payable by the grantee upon acceptance of the
grant of option within a period of 28 days from the date of grant. Such remittance is not

refundable in any circumstances.

The exercise price shall be determined by the Board in its absolute discretion but in any
event shall not be less than the highest of (i) the closing price of the Shares as stated in
the daily quotations sheets by the Stock Exchange on the date of grant which must be a
business day; (ii) the average closing price of the Shares as stated in the daily quotations
sheets issued by the Stock Exchange for the five business days immediately preceding the

date of grant; and (jii) the nominal value of the Shares.

The Share Option Scheme shall be valid and effective for a period of 10 years
commencing on the adoption date ie. 18 December 2012. The provisions of the Share
Option Scheme shall remain in full force and effect in all other respects until 17 December
2022.

No options have been granted under the Share Option Scheme since the adoption of the

Share Option Scheme and up to the date of this report.

As at the date of this report, there is no option granted or outstanding under any of the

Company's share option scheme.

CONVERTIBLE SECURITIES, OPTIONS OR OTHER SIMILAR RIGHTS
The Company has no outstanding convertible securities, options or similar rights in issue

as at 31 December 2015.
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BORROWINGS
As at 31 December 2015, the Group had a secured short-term borrowing of
HK$10,000,000.

RETIREMENT SCHEME

The Group provides a defined contribution retirement scheme under the Mandatory
Provident Fund Scheme (the “Scheme”) in Hong Kong. Under the Scheme, employer
and employees are each required to make contributions to the scheme at 5% of the
employees' relevant income, subject to a cap of monthly relevant income of HK$30,000

and a minimum level of relevant income of HK$7,100 for the employees’ contribution.

MANAGEMENT CONTRACTS
No contracts concerning the management and administration of the whole or any
substantial part of the business of the Company and the Group was entered into or

existed during the Year.

INDEPENDENCE OF INDEPENDENT NON-EXECUTIVE DIRECTORS
The Company has received, from each of the independent non-executive directors, an
annual confirmation of his independence pursuant to Rule 3.13 of the Listing Rules. The

Company considers all of the independent non-executive directors are independent.

EMOLUMENT POLICY
The emolument policy of the employees of the Group is set up by the remuneration
committee of the Company (the “Remuneration Committee”) on the basis of their merit,

qualifications and competence.

The emoluments of the directors of the Company are recommended by the
Remuneration Committee, having regard to the Company's operating results, individual
performance, time, commitment, duties and responsibilities, contribution to the Group,

comparable market statistics and prevailing marketing practice and trends.

PRE-EMPTIVE RIGHTS
There are no provisions for pre-emptive rights under the Company's Articles of
Association, or the laws of the Cayman Islands, which would oblige the Company to offer

new shares on a pro rata basis to existing shareholders.
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EEERE

MAJOR SUPPLIERS AND CUSTOMERS
During the Year, the largest supplier of the Group by itself and together with the next

four suppliers accounted for about 39% and 42%, respectively, of the Group's purchases.

During the Year, the five largest customers of the Group accounted for less than 21% of

the Group's tumover.

At no time during the Year did a director, an associate of a director or a shareholder
of the Company (which to the knowledge of the directors own more than 5% of the

Company's share capital) have an interest in any of the Group's five largest suppliers.

RELATED PARTY TRANSACTION
The related party transaction set out in note 36 to the consolidated financial statements
did not fall within the definition of connected transaction or continuing connected

transaction under Chapter [4A of the Listing Rules.

PURCHASE, SALE OR REDEMPTION OF SECURITIES
During the Year, neither the Company nor any of its subsidiaries had purchased, sold or

redeemed any of the listed securities of the Company.

SUFFICIENCY OF PUBLIC FLOAT
Based on the information that is publicly available to the Company and within the
knowledge of its directors, as at the date of this report, the Company has maintained

sufficient public float as required under the Listing Rules.

AUDITOR

The consolidated financial statements of the Company for each of the three years ended
31 December 2015 were audited by Messrs. Deloitte Touche Tohmatsu. A resolution will
be submitted to the forthcoming annual general meeting of the Company to re-appoint

Messrs. Deloitte Touche Tohmatsu as auditor of the Company.
On behalf of the Board
Dragonite International Limited

Lee Kien Leong

Chairman

Hong Kong, 24 March 2016
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Deloitte.

TO THE SHAREHOLDERS OF DRAGONITE INTERNATIONAL LIMITED
(incorporated in the Cayman Islands with limited liability)

We have audited the consolidated financial statements of Dragonite International Limited
(the “Company™) and its subsidiaries (collectively referred to as the "Group") set out
on pages 39 to 139, which comprise the consolidated statement of financial position
as at 3| December 2015, and the consolidated statement of profit or loss and other
comprehensive income, consolidated statement of changes in equity and consolidated
statement of cash flows for the year then ended, and a summary of significant accounting

policies and other explanatory information.

DIRECTORS’ RESPONSIBILITY FOR THE CONSOLIDATED FINANCIAL
STATEMENTS

The directors of the Company are responsible for the preparation of consolidated
financial statements that give a true and fair view in accordance with Hong Kong Financial
Reporting Standards issued by the Hong Kong Institute of Certified Public Accountants
and the disclosure requirements of the Hong Kong Companies Ordinance, and for such
internal control as the directors determine is necessary to enable the preparation of
consolidated financial statements that are free from material misstatement, whether due

to fraud or error.

AUDITOR’S RESPONSIBILITY

Our responsibility is to express an opinion on these consolidated financial statements
based on our audit and to report our opinion solely to you, as a body, in accordance
with our agreed terms of engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the contents of this
report. We conducted our audit in accordance with Hong Kong Standards on Auditing
issued by the Hong Kong Institute of Certified Public Accountants. Those standards
require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether the consolidated financial statements are free

from material misstatement.

Independent Auditor’s Report
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Independent Auditor’s Report
BY 2 EE RS

An audit involves performing procedures to obtain audit evidence about the amounts
and disclosures in the consolidated financial statements. The procedures selected depend
on the auditor’s judgment, including the assessment of the risks of material misstatement
of the consolidated financial statements, whether due to fraud or error. In making
those risk assessments, the auditor considers internal control relevant to the entity's
preparation of consolidated financial statements that give a true and fair view in order
to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the entity’s internal control. An
audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by the directors, as well as evaluating the

overall presentation of the consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to

provide a basis for our audit opinion.

OPINION

In our opinion, the consolidated financial statements give a true and fair view of the
financial position of the Group as at 31 December 2015 and of the Group's financial
performance and cash flows for the year then ended in accordance with Hong Kong
Financial Reporting Standards and have been properly prepared in compliance with the

disclosure requirements of the Hong Kong Companies Ordinance.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

24 March 2016
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Consolidated Statement of Profit or Loss and Other Comprehensive Income

AeBEEkEMEENER

For the year ended 31 December 2015 HEZZE—HAFT-A=+—HIFE

NOTES 2015 2014
i ZE-IF b Suifc2
HK$000 HK$'000
TET TR
Continuing operations BEREER
Tumover =
Sales of goods HEEm 24,375 33272
Cost of goods sold HERA (22,381) (21,736)
1,994 11,536
Dividend income i BUA — 711
Interest income from loans receivable JEME TR M BHA 7,596 7528
Change in fair value of financial assets at fair ~ ZATFEFTAEBRLZ
value through profit or loss EREECATEE 28,038 451,999
37,628 471,774
Other income H A 8,459 19,967
Other gains and losses HtRE 8 29,120 6,649
Selling and distribution costs HE RS HE A (8,152) (23,894)
Administrative expenses TR (23,028) (71510)
Other expenses Hith > (6,197) (24,627)
Finance costs HBER 9 (102) —
Profit before tax TR A 37,728 378,359
Income tax expense BB 10 (4,359) (51,963)
Profit for the year from continuing operations A [ BT & £ 155 7 [ 33,369 326,396
Discontinued operation BRIEREEL
Loss for the year from discontinued operation REFERIMEEEBER 12 — (4,731)
L2EEERERLA
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Consolidated Statement of Profit or Loss and Other Comprehensive Income

GeBRERkEMEERER

For the year ended 31 December 2015 BE—F—RF+-A=1+—HIFE

NOTES 2015 2014
P &t —Z-5f —T-mF
HK$000 HK$'000
TET TR
Profit for the year AEE 33,369 321,665
Other comprehensive income (expense) Hp2EBA(ZH)
ttemns that may be reclassified subsequently ~HiZ Rt @EMNEEE R CIEE ¢
to profit or loss:
Available-for-sale investments ARHERE -
— fair value change - RHEES 35,666 —
Fxchange differences arising on translation ~ BB NI ETEESE 2 1B K Z 5
of foreign operation (1,710) (8,069)
33,956 (8,069)
Total comprehensive income for the year AEEPEBALE 67,325 313,596
Eamings per share BRAF 16
From continuing and discontinued operations 3R B &M & R E R LT & ¥
— Basic —&K HK$0.03 HK$0.30
0.03 T 030787T
From continuing operations REFBEEES
— Basic —&K HK$0.03 HK$0.3 |
0.03 7T 031787

DRAGONITE INTERNATIONAL LIMITED
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Consolidated Statement of Financial Position

A BB AR R

At 31 December 2015 R-ZE—R&+-A=+—H

NOTES 2015 2014
P &t —Z-5f b Suifc2
HK$'000 HK$'000
TER TAET

Non-current assets ERBEE
Property, plant and equipment E Y 17 24,541 29,598
Available-for-sale investments AfHHERE 18 560,585 294,250
Prepaid lease payments BNMEERE 19 2,307 2526
587,433 326,374

Current assets RBEE
Inventories FE 20 16,266 21,019
Financial assets at fair value through profit or loss A FEFTABR L SHEE 21 — 266,528
Trade receivables EWE 5RR ol 1,790 2359
Loans receivable EUER 23 142,714 137,497
Deposits, prepayments and other receivables 2@ ~ TBT B R H fb fE W ARIE 24 2,296 4,527
Deferred consideration ERRRE 25 — 69,849
Prepaid lease payments BNEERE 19 82 82
Bank balances and cash BITHEBERS 26 180,342 83,697
343,490 585,558
Current liabilities RBAR

Trade payables R ESKE 27 949 1,305
Accruals and other payables FEET IR K EL A FE A+ BR IR 28 29,969 36,684
Taxation payable JEIHiIE 98 36,638
Borrowing - due within one year fER——F R 29 10,000 —
41,016 74,627
Net current assets RBEERE 302,474 510931
Total assets less current liabilities BEERRBEE 889,907 837,305

Non-current liability FkRBEE
Deferred tax liability BEHRIERE 10 — 14,723
NET ASSETS BEFE 889,907 822,582
L2EEERERLA
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Consolidated Statement of Financial Position

A B BRI &R

At 31 December 2015 R-ZE—R&F+-A=+—H

NOTES 2015 2014
i —E-1% s
HK$'000 HK$'000
TER FET

Capital and reserves EXRRE
Share capital AR 30 10,598 10,598
Reserves [ 879,309 811984
TOTAL EQUITY BHEEH 889,907 822,582

The consolidated financial statements on pages 39 to |39 were approved and authorised FEIVAZEARBREIN _T—RF=
for issue by the Board of Directors on 24 March 2016 and are signed on its behalf by: AZtRBEREFSHAERKENE YR T
NEERERE

DIRECTOR DIRECTOR
EF 2F

DRAGONITE INTERNATIONAL LIMITED
2015 Annual Report
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Consolidated Statement of Changes in Equity
BREEER

T-HF+AS-ALFE

For the year ended 31 December 2015 HZE=

Non- Investment Attrbutable

Share distributable revaluation o owners of

Share premium ~ Shareholders' ~ Tranglation reserve Merger Specil reserves Retained  the Company

apitl account— contribution reserve Ht reserves reserve & amigs  ARTEEA

B RBEER  BRME ENBRE ANER AMRR BUBR  EGER  RERA  RMER

HK$ 000 HK$ 000 HK$ 000 HKS 000 HK§ 000 HK$'000 HK$ 000 HKS 000 HK§ 000 HK$'000

Tin Tin T Tin Tin Tin Tin Tin Tin Tin

(notea) (note b) (noted) (note )
(k2] () (W) (Wi

At | anuary 2014 RIE-mE-A-H 110 15668 11780 85539 Ui (1016739) 314 - 1639626 985874

Proftfor the year REEET - - - - - - - - 31465 31465

Other comprefensie expense for the year RERER2ERL - - - (6069) - - - - - (8085)

Totd comprefensie (expense) ncome forthe yerr ZEE 2 (%) WALE - - (8069) - - - - 31465 313596

Isue of new shares upon bonus issue REARERAFR 8478 (8478) - - - - - - - -
Transer of resenes toreaned eamingsipon~ RNENBLTRBHE

dsposal of subsidaries EERARH - - (21,780) (18417 - 1016738 - - (78541) -

Dividends pid {nte 19 BARE (Fizt15) - - - - - - - - (T6088)  ([658)

At 31 December 2014 R-B-METZA=T-H 10,598 2719 - 61,053 Ui - 34 - 505,862 822,581

Prot for the year RERRH - - - - - - = = 339 B39

Other comprehensie (expense) income or the year REBEHZM (FX) A - - = (1,710) = = = 35,466 = 1956

Totd comprehensive (expense) income forhe year ZER2E (%) HALE - - - (1,710) - - - 35666 139 67325

At 31 Decerber 2015 R-B-TE+ZA=1-H 10,598 2719 - 3934 Ui - 314 35,666 53931 889,907

2EEBRERQA

2015 4
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Consolidated Statement of Changes in Equity
MEERBEX

For the year ended 31 December 2015 B E—F—RF+-A=1+—HIFE

Notes:

Shareholders’ contribution represented the amounts contributed by shareholders of Tre 29
Investment (Holdings) Limited (formerly known as “Ruyan Investment (Holdings) Limited")
(“Tre 29") during the year ended 31 December 2007. The shareholder's contribution was
transferred to retained eamings upon disposal of Tre 29 during the year ended 31 December

2014.

The non-distributable reserve represents statutory reserves appropriated from profit after tax
of the Company's subsidiary in The People’s Republic of China (“PRC") under the PRC laws

and regulations.

The special reserve of the Group represents reserve arising pursuant to a group

reorganisation that was effected in during the year ended 31 December 2000.

The merger reserve represents (i) the share capital of Tre 29 (ii) the carrying amount of
equity interest in Tre 29 held by the non-controlling parties and (iii) the fair value of the
considerations paid for acquisition of Tre 29 under the group reorganisation that was effected
during the year ended 3| December 2007. The merger reserve is transferred to retained

eamings upon the disposal of Tre 29 during the year ended 3| December 2014.

DRAGONITE INTERNATIONAL LIMITED
2015 Annual Report

bt

PREHEETre 29 Investment (Holdings)
Limited (B7#8% [Ruyan Investment (Holdings)
Limited] ) ( [Tre 29 ) REIE-ZTLHF
TZA=Zt-HIEFEZRREESE - R
REBRBE-_Z-—NE+-_A=+—-HI
FRHETe VRBERBET

FRDPEBEEEADARFEARLAME
([HE] ) 2MBRARREHBEER A
RUBRBREN T B AT

AREZBHRBREEEEANEE-_FT
EET A=+ HIFEENBEL 2R
e

BHRERGTre VRA)VEEFIEALES
ZTre WEEZERERNABEEZE-Z
THFET-AZ+-BULFEERNERE
EWEETre WEAREZATE - AHEER
BE-Z-NFf+-A=1+—HILFEHLHE
Tre WA EZRBEF -



Consolidated Statement of Cash Flows

HERERER

For the year ended 31 December 2015 HEZZE—HAFT-A=+—HIFE

NOTES 2015 2014
P aE —®-5HfF —T-mF
HK$’000 HK$'000
TET TR
OPERATING ACTIVITIES KEEE
Profit before tax BREADEF 37,728 373,628
Adjustments for: SATHEBELAZ
Depreciation of property, plant and equipment ME - BEKRENE 3,968 3,387
Amortisation of prepaid lease payments BNHERIERH 83 85
Written down of inventories FEHR 8,632 12
Allowance for bad and doubtful debts RERE R 2,443 1,812
Impairment losses recognised in respect ot E At RIR
of other receivables RRRERRE 366 —
Finance costs HBER 102 —
Change in fair value of derivative financial instruments  $T4 &R T A2 AFEE — (19,220
Gain on disposal of available-for-sales investment HEAMHHERE KR (20,669) —
Bank interest income HRITHMBUA (224) (225)
Effective interest income on deferred consideration  IEIERE 2 B A S U (7,651) (19,655)
Loss on disposal of property, plant and equipment  IREW¥ « BFER&H BB 78 369
(Gain) loss on disposal of subsidiaries HEMBRR (W) B’ 31 (11,338) 16,348
Operating cash flows before movements LEERREA
in working capital REHERE 13518 356,541
Increase in inventories FEEm (719) (17.929)
Increase in trade receivables JEYE 5 BRIBE N (484) (3012)
Increase in deposits, prepayments Be  BARRER
and other receivable H fth U AR IEIE N (4,185) (9,030)
Increase in loans receivable FEME FRE N (5217) (47,023)
Decrease in financial assets at fair value BRAVEFABRZ
through profit or loss EREERD 228,513 332,789
Decrease in trade payables JERTE 5 8RB R D (425) (416)
(Decrease) increase in accruals FERT R KB JE 1 R 1R
and other payables CRL )5 (8,460) 14,399
Cash generated from operations REMEERS 222,541 626,319
Bank interest received B BERITH S 224 225
PRC income tax paid BRI EMER (590) (1219)
NET CASH FROM OPERATING ACTIVITIES REEBFRERSTR 222,175 625325
L2EEERERLA
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Consolidated Statement of Cash Flows

HERERER

For the year ended 31 December 2015 BE—F—RF+-A=1+—HIFE

NOTES 2015 2014
Fiasr —E-1F —T-mF
HK$'000 HK$'000
TER FET
INVESTING ACTIVITIES REEY
Proceeds on disposal of property, HEME - BERR
plant and equipment S TIE — 4
Purchase of property, plant and equipment BANE  BEREE (392) (6342)
Purchase of available-for-sale investments BAFHEERE (210,000) (306,750)
Proceeds from disposal of assets HEEEZERIE 25 77,500 116,250
Disposal of subsidiaries HEH B 3 937 121,740
Acquisition of subsidiaries WEEH B AR 32 — (23,888)
NET CASH USED IN INVESTING ACTIVITIES RETBMARSTFE (131,955) (98,986)
FINANCING ACTIVITIES MEEH
Dividends paid BERERE — (476,888)
Interest paid on borrowings ERERFE (102) —
New borrowings raised BEERHER 10,000 —
NET CASH FROM (USED IN) METEHME(FAA)
FINANCING ACTIVITIES ReFE 9,898 (476,888)
NET INCREASE IN CASH AND ReRFALEEEE
CASH EQUIVALENTS 04 100,118 4945
CASH AND CASH EQUIVALENTS AT FIzBEER
BEGINNING OF THE YEAR Re%EER 83,697 37614
EFFECT OF FOREIGN EXCHANGE Exgno28
RATE CHANGES (3,473) (3,368)
CASH AND CASH EQUIVALENTSATEND OF F#&ZRE¢RBREEEEER
THE YEAR, REPRESENTED BY BANK HMRTERRRS
BALANCES AND CASH 180,342 83,697

DRAGONITE INTERNATIONAL LIMITED
2015 Annual Report




Notes to the Consolidated Financial Statements

mE M BEmRME

For the year ended 31 December 2015 HEZZE—HAFT-A=+—HIFE

GENERAL

The Company was incorporated in the Cayman Islands as an exempted company
with limited liability and its shares are listed on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”). The addresses of the registered office and principal
place of business of the Company are disclosed in the Corporate Information to

the annual report.

The Company's ultimate and immediate holding company is Goldfame Luck
Limited ("Goldfame™), a limited company incorporated in the British Virgin Islands.

Goldfame is ultimately controlled by Mr. Li Gen Xiong.

The Company acts as an investment holding company. Its subsidiaries are principally
engaged in production and sales of a series of health care products, pharmaceutical
products, securities trading and investments, money lending and trading of wines
in Hong Kong. During the year ended 31 December 2014, the Company ceased
the operation of property investment in Hong Kong upon disposal of Central
Town Limited (“CTL"). Details of disposal of CTL and discontinued operation are

disclosed in note 31 and note |2 respectively.

The functional currency of the Company is Hong Kong dollars (“HK$").

APPLICATION OF NEW AND REVISED HONG KONG FINANCIAL
REPORTING STANDARDS (“HKFRSs”)

In the current year, the Group has applied the following amendments to HKFRS
issued by the Hong Kong Institute of Certified Public Accountants (“HKICPA").

Amendments to HKAS 19
BRI ENE 19K BR
Amendments to HKFRSs
EARNGmE R ZEITR
Amendments to HKFRSs
BRMBREENZBIAR

REBME : BEHR

—-REH

KAARBERBEMRT AEREE
BAR ERBRESHAZHHER
AF(BRF ) LT o ARF 2 M
R R EELMBERAFE
ARERRRE -

ARAMRERREEERATD BN RE
f& R & M A 32 2 B IR 22 8] Goldfame
Luck Limited([ Goldfame ) ° Goldfame F
PRI R -

ARRAR—MREZERAR  HMNEBA
AZEEEBREEREE —RIRRE
Em BEER BFEBEHERE R
BEBETERREEHBEE - RHEC
T-ME+-_A=+-HILEE &R
A A & Central Town Limited([CTLJ)
ETBRBEBLEMERE - HECTL
RERIEEREEB 215D BIRME3
FGEAVE SR

AREmmeE B AET(ET]) -

ERHFIREETEENKREE
A EEMBERERER])

RAFE  AEEERNIBELES
MAE(EEGHMAE)EHIER
PBRE R ZERTA -

Defined benefit plans: Employee contributions

Annual improvements to HKFRSs 2010-2012 cycle
ERMBREREN _T-TEE T _FRHZFELE
Annual improvements to HKFRSs 201 1-2013 cycle
BARBREEN _FT——FE_FT--FRYPFENE
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Notes to the Consolidated Financial Statements

mE MWK

For the year ended 31 December 2015 HEZE—HAF+-A=F+—HIFE

APPLICATION OF NEW AND REVISED HONG KONG FINANCIAL
REPORTING STANDARDS (“HKFRSs”) (Continued)

The application of the amendments to HKFRSs in the current year has had no
material impact on the Group's financial performance and positions for the current
and prior years and/or on the disclosures set out in these consolidated financial

statements.

The Group has not early applied the following new and revised HKFRSs that have

been issued but are not yet effective:

HKFRS 9 Finandial instruments'
BEAVBIWEEAE W TERIA!
HKFRS 15 Revenue from contracts with customers'

BREVBREENE 155

Amendments to HKFRS 10 and HKAS 28
BB BREERE 05 LB BGHER
FBRZEIAR

EPAMME

BRFIREEIEEMBREE
A EBRHBRELER D) (@)
BRAFEEBMBHREEAZETA
HAKERBERBEFEOMHRAL
MR/ IR GEMBREAE B E
WEEATE -

AEEYEEFRATIICEMEHR
ERFE RS BB ISR -

Sale or contribution of assets between an investor and its associate or joint venture?

REEFEREBZNRHAE

PECEHELIABE’

Amendments to HKFRS 10, HKFRS 12 and HKAS 28  Investment entities: Applying the consolidation exception?

EEMBHREERS 105 BRMBHERR REAER: RARLKEAAR

FNBERBBGERNE 28 ZEFA
Amendments to HKFRS | |
BERERERRE | R 2EFTR
Amendments to HKAS |
BRI ERE | FZEFTAR RERE?
Amendments to HKAS 16 and HKAS 38

Disclosure initiative?

BBEERSE 16K RAB G ERIE 385 BRIERBHENAREA?

ZERIAR
Amendments to HKAS 16 and HKAS 41
ERGHERE 165 REB AR
FAIRZEIAR
Amendments to HKAS 27
BRI ERE 7R ZBITA
Amendments to HKFRSs
EERNERE R ZETR

Agricutture: Bearer plants?

RE EEMED:

B BRRERE

Effective for annual periods beginning on or after | January 2018
Effective for annual periods beginning on or after | January 2016

3 Effective for annual periods beginning on or after a date to be determined

DRAGONITE INTERNATIONAL LIMITED
2015 Annual Report

Accounting for acquisitions of interests in joint operations’

KBREXB RGN RE?

Clarification of acceptable methods of depreciation and amortisation?

Equity method in separate financial statements?

Annual improvements to HKFRSs 2012-2014 cycle?
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Notes to the Consolidated Financial Statements

mE M BEmRME

For the year ended 31 December 2015 HEZZE—HAFT-A=+—HIFE

APPLICATION OF NEW AND REVISED HONG KONG FINANCIAL
REPORTING STANDARDS (“HKFRSs”) (Continued)

HKFRS 15 Revenue from contracts with customers

InJuly 2015, HKFRS 15 was issued which establishes a single comprehensive model
for entities to use in accounting for revenue arising from contracts with customers.
HKFRS 15 will supersede the current revenue recognition guidance including HKAS
18 “Revenue”, HKAS |1 “Construction Contracts” and the related Interpretations

when it becomes effective.

The core principle of HKFRS 15 is that an entity should recognise revenue to depict
the transfer of promised goods or services to customers in an amount that reflects
the consideration to which the entity expects to be entitled in exchange for those
goods or services. Specifically, HKFRS 15 introduces a 5-step approach to revenue

recognition:

. Step |: Identify the contract(s) with a customer

. Step 2: Identify the performance obligations in the contract

. Step 3: Determine the transaction price

. Step 4: Allocate the transaction price to the performance obligations in the
contract

. Step 5: Recognise revenue when (or as) the entity satisfies a performance
obligation

Under HKFRS 15, an entity recognises revenue when (or as) a performance
obligation is satisfied, i.e. when ‘control’ of the goods or services underlying
the particular performance obligation is transferred to the customer. Far more
prescriptive guidance has been added in HKFRS 15 to deal with specific scenarios.

Furthermore, extensive disclosures are required by HKFRS 5.
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Notes to the Consolidated Financial Statements

mE MWK

For the year ended 31 December 2015 HEZE—HAF+-A=F+—HIFE

APPLICATION OF NEW AND REVISED HONG KONG FINANCIAL
REPORTING STANDARDS (“HKFRSs”) (Continued)

HKFRS 15 Revenue from contracts with customers (Continued)

The directors of the Company will assess the impact on the application of HKFRS
I5. For the moment, it is not practicable to provide a reasonable estimate of the

effect of HKFRS 15 until the Group performs a detailed review.

HKFRS 9 Financial instruments

HKFRS 9 issued in 2009 introduces new requirements for the classification and
measurement of financial assets. HKFRS 9 was subsequently amended in 2010
to include the requirements for the classification and measurement of financial
liabilities and for derecognition, and further amended in 2013 to include the new
requirements for hedge accounting. Another revised version of HKFRS 9 was issued
in September 2014 mainly to include a) impairment requirements for financial
assets; b) limited amendments to the classification and measurement requirements
by introducing a ‘fair value through other comprehensive income’ measurement

category for certain simple debt instruments.

All recognised financial assets that are within the scope of HKAS 39 “Financial
instruments: Recognition and measurement” are subsequently measured at
amortised cost or fair value. Specifically, debt investments that are held within a
business model whose objective is to collect the contractual cash flows, and that
have contractual cash flows that are solely payments of principal and interest on
the principal outstanding are generally measured at amortised cost at the end of
subsequent accounting periods. All other debt investments and equity investments
are measured at their fair values at the end of subsequent reporting periods. In
addition, under HKFRS 9, entities may make an irrevocable election to present
subsequent changes in the fair value of an equity investment (that is not held for
trading) in other comprehensive income, with only dividend income generally

recognised in profit or loss.
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Notes to the Consolidated Financial Statements

mE M BEmRME

For the year ended 31 December 2015 HEZZE—HAFT-A=+—HIFE

APPLICATION OF NEW AND REVISED HONG KONG FINANCIAL
REPORTING STANDARDS (“HKFRSs”) (Continued)
HKFRS 9 Financial instruments (Continued)

In relation to the impairment of financial assets, HKFRS 9 requires an expected
credit loss model, as opposed to an incurred credit loss model under HKAS 39.
The expected credit loss model requires an entity to account for expected credit
losses and changes in those expected credit losses at each reporting date to
reflect changes in credit risk since initial recognition. In other words, it is no longer

necessary for a credit event to have occurred before credit losses are recognised.

The directors anticipate that the adoption of HKFRS 9 in the future may have
significant impact on amounts reported in respect of the Group's financial assets
(eg the Group's unlisted shares in overseas that are currently classified as available-
for-sale investments will have to be measured at fair value at the end of subsequent
reporting periods, with changes in the fair value being recognised in profit or loss
or other comprehensive income, as appropriate). Regarding the Group's financial
assets, it is not practicable to provide a reasonable estimate of the effects of

adoption until a detailed review has been completed.

The directors of the Company do not anticipate that the application of the other
new and revised HKFRSs will have a material impact on the consolidated financial

statements.
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Notes to the Consolidated Financial Statements

mE MWK

For the year ended 31 December 2015 HEZE—HAF+-A=F+—HIFE

SIGNIFICANT ACCOUNTING POLICIES

The consolidated financial statements have been prepared in accordance with
HKFRS issued by the HKICPA. In addition, the consolidated financial statements
include applicable disclosures required by the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited (“Listing Rules”) and by
the Hong Kong Companies Ordinance (“CO").

The disclosure requirements set out in the Listing Rules regarding annual accounts
have been amended with reference to the provisions of the new Hong Kong
Companies Ordinance (Cap 622) regarding preparation of accounts and directors’
reports and to streamline with HKFRSs. Accordingly the presentation and disclosure
of information in the consolidated financial statements for the financial year ended
31 December 2015 have been changed to comply with these new requirements.
Comparative information in respect of the financial year ended 31 December
2014 are presented or disclosed in the consolidated financial statements based on
the new requirements. Information previously required to be disclosed under the
predecessor CO or Listing Rules but not under the new CO or amended Listing

Rules are not disclosed in these consolidated financial statements.

The consolidated financial statements have been prepared on the historical cost
basis except for certain financial instruments, which are measured at fair values, as

explained in the accounting policies set out below.

Historical cost is generally based on the fair value of the consideration given in

exchange for goods and services.
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Notes to the Consolidated Financial Statements

mE M BEmRME

For the year ended 31 December 2015 HEZZE—HAFT-A=+—HIFE

SIGNIFICANT ACCOUNTING POLICIES (Continued)

Fair value is the price that would be received to sell an asset or paid to transfer a
liability in an orderly transaction between market participants at the measurement
date, regardless of whether that price is directly observable or estimated using
another valuation technique. In estimating the fair value of an asset or a liability,
the Group takes into account the characteristics of the asset or liability if market
participants would take those characteristics into account when pricing the asset
or liability at the measurement date. A fair value measurement of a non-financial
asset takes into account a market participant’s ability to generate economic benefits
by using the asset in its highest and best use or by selling it to another market
participant that would use the asset in its highest and best use. Fair value under
HKFRS 13 is an exit price regardless of whether that price is directly observable
or estimated using another valuation technique. Fair value for measurement and/
or disclosure purposes in these consolidated financial statements is determined
on such a basis, except for share-based payment transactions that are within the
scope of HKFRS 2, leasing transactions that are within the scope of HKAS 17, and
measurements that have some similarities to fair value but are not fair value, such

as net realisable value in HKAS 2 or value in use in HKAS 36.
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Notes to the Consolidated Financial Statements

mE MWK

For the year ended 31 December 2015 HEZE—HAF+-A=F+—HIFE

3. SIGNIFICANT ACCOUNTING POLICIES (Continued) 3. EAREHBE#E)
In addition, for financial reporting purposes, fair value measurements are categorised Boh - SR BREMS - A$fﬁ§+§$ﬁ
into Level |, 2 or 3 based on the degree to which the inputs to the fair value BATEAEL2HZIEREELA
measurements are observable and the significance of the inputs to the fair value B E2HUERE EEN D8 ?5'5
measurement in its entirety, which are described as follows: F—H BoBEE=H o FBEWT
. Level | inputs are quoted prices (unadjusted) in active markets for identical . ”—@%%{%E%}%’\JEHHHTM
assets or liabilities that the entity can access at the measurement date; SHEREESAENERTS 2
1 (i)
. Level 2 inputs are inputs, other than quoted prices included within Level |, o E_MR2UANEESNBBERKY
that are observable for the asset or liability, either directly or indirectly; and REIBRZ28(F— LR
ZHBERN) R
+  Level 3 inputs are unobservable inputs for the asset or liability. o FE-RLYREELBECELE
=Y -
The principal accounting policies are set out below: FESHEENT :
Basis of consolidation SERECEE
The consolidated financial statements incorporate the financial statements of the BAMBEREBERNARRANGRE
Company and entities controlled by the Company and its subsidiaries. Control is MEBARIEH TR HBHRE - BUE
achieved when the Company: THIERIEALNT
. has power over the investee; i BREEHIHIRE AR
. has exposure, or rights, to variable returns from its involvement with the o (K 2 B 45 4 /A 7)1 ] & o] &
investee; and ?% Rl ZHEN : R
. has the ability to use its power over the investee to affect its returns, o HWEREUWIKELRRIZENN
FEHOR -
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For the year ended 31 December 2015 HEZZE—HAFT-A=+—HIFE

SIGNIFICANT ACCOUNTING POLICIES (Continued)

Basis of consolidation (Continued)

The Group reassesses whether or not it controls an investee if facts and
circumstances indicate that there are changes to one or more of the three

elements of control listed above.

Consolidation of a subsidiary begins when the Group obtains control over the
subsidiary and ceases when the Group loses control of the subsidiary. Specifically,
income and expenses of a subsidiary acquired or disposed of during the year are
included in the consolidated statement of profit or loss and other comprehensive
income from the date the Group gains control until the date when the Group

ceases to control the subsidiary.

Profit or loss and each item of other comprehensive income are attributed to the
owners of the Company and to the non-controlling interests. Total comprehensive
income of subsidiaries is attributed to the owners of the Company and to the non-
controlling interests even if this results in the non-controlling interests having a

deficit balance.

Where necessary, adjustments are made to the financial statements of subsidiaries
to bring their accounting policies into line with those used by other members of

the Group.

All intra-group transactions, balances, income and expenses are eliminated on

consolidation.
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For the year ended 31 December 2015 HEZE—HAF+-A=F+—HIFE

SIGNIFICANT ACCOUNTING POLICIES (Continued)

Revenue recognition

Revenue is measured at the fair value of the consideration received or receivable
and represents amounts receivable for goods sold in the normal course of business,

net of discounts, sales related taxes and returns.

Revenue from sale of goods is recognised when the goods are delivered and title

has passed at which time all the following conditions are satisfied:

. the Group has transferred to the buyer the significant risks and rewards of

ownership of the goods;

. the Group retains neither continuing managerial involvement to the degree

usually associated with ownership nor effective control over the goods sold;

. the amount of revenue can be measured reliably;

. it is probable that the economic benefits associated with the transaction will

flow to the Group; and

. the costs incurred or to be incurred in respect of the transaction can be

measured reliably.

Interest income from a financial asset is recognised when it is probable that the
economic benefits will low to the Group and the amount of income can be
measured reliably. Interest income from a financial asset is accrued on a time
basis, by reference to the principal outstanding and at the effective interest rate
applicable, which is the rate that exactly discounts the estimated future cash
receipts through the expected life of the financial asset to that asset's net carrying

amount on initial recognition.

Dividend income from investments is recognised when the Group's rights to

receive payment have been established.
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Notes to the Consolidated Financial Statements

mE M BEmRME

For the year ended 31 December 2015 HEZZE—HAFT-A=+—HIFE

SIGNIFICANT ACCOUNTING POLICIES (Continued)

Property, plant and equipment

Property, plant and equipment including buildings held for use in the production or
supply of goods or services, or for administrative purposes are stated at cost less
subsequent accumulated depreciation and subsequent accumulated impairment

losses, if any.

Depreciation is recognised so as to write off the cost of items of property, plant
and equipment less their residual values over their estimated useful lives, using the
straight-line method. The estimated useful lives, residual values and depreciation
method are reviewed at the end of each reporting period, with the effect of any

changes in estimate accounted for on a prospective basis.

Properties in the course of construction for production, supply or administrative
purposes are carried at cost, less any recognised impairment loss. Costs include
professional fees and, for qualifying assets, borrowing costs capitalised in accordance
with the Group's accounting policy. Such properties are classified to the appropriate
categories of property, plant and equipment when completed and ready for
intended use. Depreciation of these assets, on the same basis as other property

assets, commences when the assets are ready for their intended use.

An item of property, plant and equipment is derecognised upon disposal or when
no future economic benefits are expected to arise from the continued use of the
asset. Any gain or loss arising on the disposal or retirement of an item of property,
plant and equipment is determined as the difference between the sales proceeds

and the carrying amount of the asset and is recognised in profit or loss.
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For the year ended 31 December 2015 HEZE—HAF+-A=F+—HIFE

SIGNIFICANT ACCOUNTING POLICIES (Continued)

Leasing

Leases are classified as finance leases whenever the terms of the lease transfer
substantially all the risks and rewards of ownership to the lessee. All other leases

are classified as operating leases.

The Group as lessee
Operating lease payments are recognised as an expense on a straight-line basis

over the lease term.

Leasehold land and building

When a lease includes both land and building elements, the Group assesses the
classification of each element as a finance or an operating lease separately based
on the assessment as to whether substantially all the risks and rewards incidental to
ownership of each element have been transferred to the Group, unless it is clear
that both elements are operating leases in which case the entire lease is classified as
an operating lease. Specifically, the minimum lease payments (including any lump-
sum upfront payments) are allocated between the land and the building elements in
proportion to the relative fair values of the leasehold interests in the land element

and building element of the lease at the inception of the lease.

To the extent the allocation of the lease payments can be made reliably, interest in
leasehold land that is accounted for as an operating lease is presented as “prepaid
lease payments” in the consolidated statement of financial position and is amortised

over the lease term on a straight-line basis.
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Notes to the Consolidated Financial Statements

mE M BEmRME

For the year ended 31 December 2015 HEZZE—HAFT-A=+—HIFE

SIGNIFICANT ACCOUNTING POLICIES (Continued)

Foreign currencies

In preparing the financial statements of each individual group entity, transactions in
currencies other than the functional currency of that entity (foreign currencies) are
recognised at the rates of exchanges prevailing on the dates of the transactions. At
the end of the reporting period, monetary items denominated in foreign currencies
are retranslated at the rates prevailing at that date. Non-monetary items carried
at fair value that are denominated in foreign currencies are retranslated at the
rates prevailing on the date when the fair value was determined. Non-monetary
items that are measured in terms of historical cost in a foreign currency are not

retranslated.

Exchange differences arising on the settlement of monetary items, and on the
retranslation of monetary items, are recognised in profit or loss in the period in
which they arise. Exchange differences arising on the retranslation of non-monetary
items carried at fair value are included in profit or loss for the period except for
differences arising on the retranslation of non-monetary items in respect of which
gains and losses are recognised directly in other comprehensive income, in which
cases, the exchange differences are also recognised directly in other comprehensive

income.

For the purposes of presenting the consolidated financial statements, the assets and
liabilities of the Group's operations are translated into the presentation currency
of the Group (i.e. Hong Kong dollars) at the rate of exchange prevailing at the end
of the reporting period. Income and expenses items are translated at the average
exchange rates for the year, unless exchange rates fluctuate significantly during the
period, in which case, the exchange rates prevailing at the dates of transactions are
used. Exchange differences arising, if any, are recognised in other comprehensive

income and accumulated in equity under the heading of the translation reserve.

On the disposal of a foreign operation (i.e. a disposal of the Group's entire
interest in a foreign operation), all of the exchange differences accumulated in
equity in respect of that operation attributable to the owners of the Company are

reclassified to profit or loss.
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For the year ended 31 December 2015 HEZE—HAF+-A=F+—HIFE

SIGNIFICANT ACCOUNTING POLICIES (Continued)

Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production
of qualifying assets, which are assets that necessarily take a substantial period of
time to get ready for their intended use or sale are added to the cost of those
assets until such time as the assets are substantially ready for their intended use or

sale.

All other borrowing costs are recognised in profit or loss in the period in which

they are incurred.

Retirement benefits costs
Payments to state-managed retirement benefit scheme and the Mandatory
Provident Fund Scheme (“MPF Scheme”) are recognised as an expense when

employees have rendered service entitling them to the contributions.

Taxation
Income tax expense represents the sum of the tax currently payable and deferred

tax.

The tax currently payable is based on taxable profit for the year. Taxable profit
differs from profit as reported in the profit or loss because of income or expense
that are taxable or deductible in other years and items that are never taxable or
deductible. The Group's liability for current tax is calculated using tax rates that

have been enacted or substantively enacted by the end of the reporting period.

Deferred tax is recognised on temporary differences between the carrying
amounts of assets and liabilities in the consolidated financial statements and the
corresponding tax bases used in the computation of taxable profit. Deferred tax
liabilities are generally recognised for all taxable temporary differences. Deferred
tax assets are generally recognised for all deductible temporary differences to
the extent that it is probable that taxable profits will be available against which
deductible temporary differences can be utilised. Such assets and liabilities are
not recognised if the temporary difference arises from goodwill or from the initial
recognition (other than in a business combination) of other assets and liabilities in a

transaction that affects neither the taxable profit nor the accounting profit.
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For the year ended 31 December 2015 HEZZE—HAFT-A=+—HIFE

SIGNIFICANT ACCOUNTING POLICIES (Continued)

Taxation (Continued)

Deferred tax liabilities are recognised for taxable temporary differences associated
with investments in subsidiaries except where the Group is able to control
the reversal of the temporary difference and it is probable that the temporary
differences will not reverse in the foreseeable future. Deferred tax assets arising
from deductible temporary differences associated with such investments are only
recognised to the extent that it is probable that there will be sufficient taxable
profits against which to utilise the benefits of the temporary differences and they

are expected to reverse in the foreseeable future.

The carrying amount of deferred tax assets is reviewed at the end of the reporting
period and reduced to the extent that it is no longer probable that sufficient

taxable profit will be available to allow all or part of the asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected
to apply in the period in which the liability is settled or the asset is realised, based
on tax rate (and tax laws) that have been enacted or substantively enacted by the

end of the reporting period.

The measurement of deferred tax liabilities and assets reflects the tax consequences
that would follow from the manner in which the Group expects, at the end of the

reporting period, to recover or settle the carrying amount of its assets and liabilities.

Current and deferred tax are recognised in profit or loss, except when they
relate to items that are recognised in other comprehensive income or directly in
equity, in which case, the current and deferred tax are also recognised in other

comprehensive income or directly in equity respectively.
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For the year ended 31 December 2015 HEZE—HAF+-A=F+—HIFE

SIGNIFICANT ACCOUNTING POLICIES (Continued)
Inventories
Inventories comprise raw materials, work-in-progress and finished goods and are

stated at the lower of cost and net realisable value.
Costs of inventories are calculated using the weighted average method.

Net realisable value represents the estimated selling price for inventories less all

estimated costs of completion and costs necessary to make the sale.

Financial instruments
Financial assets and financial liabilities are recognised on the consolidated statement
of financial position when a group entity becomes a party to the contractual

provisions of the instrument.

Financial assets and financial liabilities are initially measured at fair value. Transaction
costs that are directly attributable to the acquisition or issue of financial assets and
financial liabilities (other than financial assets and financial liabilities at fair value
through profit or loss) are added to or deducted from the fair value of the financial
assets or financial liabilities, as appropriate, on initial recognition. Transaction costs
directly attributable to the acquisition of financial assets or financial liabilities at fair

value through profit or loss are recognised immediately in profit or loss.

Financial assets

Financial assets are classified into financial assets at fair value through profit or
loss (“FVTPL"), loans and receivables and available-for-sale financial assets. The
classification depends on the nature and purpose of the financial assets and is
determined at the time of initial recognition. All regular way purchases or sales of
financial assets are recognised and derecognised on a trade date basis. Regular way
purchases or sales are purchases or sales of financial assets that require delivery
of assets within the time frame established by regulation or convention in the

marketplace.
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Notes to the Consolidated Financial Statements
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For the year ended 31 December 2015 HEZZE—HAFT-A=+—HIFE

SIGNIFICANT ACCOUNTING POLICIES (Continued)

Financial instruments (Continued)

Financial assets (Continued)

Effective interest method

The effective interest method is a method of calculating the amortised cost of
a financial asset and of allocating interest income over the relevant period. The
effective interest rate is the rate that exactly discounts estimated future cash
receipts (including all fees and points paid or received that form an integral part
of the effective interest rate, transaction costs and other premiums or discounts)
through the expected life of the financial asset, or, where appropriate, a shorter

period to the net carrying amount on initial recognition.

Interest income is recognised on an effective interest basis.

Financial assets at fair value through profit or loss
Financial assets at FVTPL comprise of financial assets held-for-trading on initial

recognition.

A financial asset is classified as held for trading if:

. it has been acquired principally for the purpose of selling in the near future;
or
. it is a part of an identified portfolio of financial instruments that the Group

manages together and has a recent actual pattern of short-term profit-taking;

or

. it is a derivative that is not designated and effective as a hedging instrument.

Financial assets at FVTPL are stated at fair value, with any gains or losses arising on
remeasurement recognised directly in profit or loss. The net gain or loss recognised

in profit or loss excludes dividend and interest eamed on the financial assets.
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For the year ended 31 December 2015 HEZE—HAF+-A=F+—HIFE

SIGNIFICANT ACCOUNTING POLICIES (Continued)

Financial instruments (Continued)

Financial assets (Continued)

Available-for-sale financial assets

Available-for-sale financial assets are non-derivatives that are either designated
as available-for-sale or are not classified as (a) loans and receivables, (b) held-to-

maturity investments or (c) financial assets at FVTPL.

Equity securities held by the Group that are classified as available-for-sale financial
assets and are traded in an active market are measured at fair value at the end of
each reporting period. Changes in the carrying amount of available-for-sale financial
assets are recognised in other comprehensive income and accumulated under the
heading of investments revaluation reserve. When the investment is disposed of or
is determined to be impaired, the cumulative gain or loss previously accumulated
in the investments revaluation reserve is reclassified to profit or loss (see the

accounting policy in respect of impairment loss on financial assets below).

Dividends on available-for-sale equity instruments are recognised in profit or loss

when the Group's rights to receive the dividends are established.

Available-for-sale equity investments that do not have a quoted market price in an
active market and whose fair value cannot be reliably measured and derivatives that
are linked to and must be settled by delivery of such unquoted equity investments
are measured at cost less any identified impairment losses at the end of each
reporting period (see the accounting policy in respect of impairment loss on

financial assets below).
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For the year ended 31 December 2015 HEZZE—HAFT-A=+—HIFE

SIGNIFICANT ACCOUNTING POLICIES (Continued)

Financial instruments (Continued)

Financial assets (Continued)

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable
payments that are not quoted in an active market. Subsequent to initial recognition,
loans and receivables (including trade receivables, loans receivable, other
receivables, deferred consideration and bank balances and cash) are carried at
amortised cost using the effective interest method, less any identified impairment

losses (see accounting policy on impairment loss on loans and receivables below).

Impairment of financial assets

Financial assets, other than those at FVTPL, are assessed for indicators of
impairment at the end of the reporting period. Financial assets are considered to be
impaired where there is objective evidence that, as a result of one or more events
that occurred after the initial recognition, the estimated future cash flows have been

affected.

For an available-for-sale equity investment, a significant or prolonged decline in the
fair value of that investment below its costs is considered to be objective evidence

of impairment.
For financial assets, objective evidence of impairment could include:

. significant financial difficulty of the issuer or counterparty; or

. breach of contract, such as a default or delinquency in interest or principal

payments; or

. it becoming probable that the borrower will enter bankruptcy or financial re-

organisation.
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For the year ended 31 December 2015 HEZE—HAF+-A=F+—HIFE

SIGNIFICANT ACCOUNTING POLICIES (Continued)

Financial instruments (Continued)

Impairment of financial assets (Continued)

For certain categories of loans and receivables, such as trade receivables and loans
receivable, assets that are assessed not to be impaired individually are, in addition,
assessed for impairment on a collective basis. Objective evidence of impairment for
a portfolio of receivables could include the Group's past experience of collecting
payments, an increase in the number of delayed payments in the portfolio past the
average credit period from 60 to 270 days, observable changes in national or local

economic conditions that correlate with default on receivables.

For financial assets carried at amortised costs, the amount of the impairment loss
is the difference between the asset’s carrying amount and the present value of
the estimated future cash flows discounted at the financial asset's original effective

interest rate.

For financial assets carried at cost, including those available-for-sale equity
investments, the amount of the impairment loss is measured as the difference
between the asset’s carrying amount and the present value of the estimated future
cash flows discounted at the current market rate of return for similar financial

assets. Such impairment loss will not be reversed in subsequent periods.

The carrying amount is reduced by the impairment loss directly for all loans and
receivables with the exception of trade receivables, where the carrying amount
is reduced through the use of an allowance account. Changes in the carrying
amount of the allowance account are recognised in profit or loss. When a debtor is
considered uncollectible, it is written off against the allowance account. Subsequent

recoveries of amounts previously written off are credited to profit or loss.

When an AFS financial asset is considered to be impaired, cumulative gains or
losses previously recognised in other comprehensive income are reclassified to

profit or loss in the period.
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For the year ended 31 December 2015 HEZZE—HAFT-A=+—HIFE

SIGNIFICANT ACCOUNTING POLICIES (Continued)

Financial instruments (Continued)

Impairment of financial assets (Continued)

If, in a subsequent period, the amount of the impairment loss decreases and the
decrease can be related objectively to an event occurring after the impairment
losses was recognised, the previously recognised impairment loss is reversed
through profit or loss to the extent that the carrying amount of the asset at the
date the impairment is reversed does not exceed what the amortised cost would

have been had the impairment not been recognised.

In respect of AFS equity investments, impairment losses previously recognised in
profit or loss are not reversed through profit or loss. Any increase in fair value
subsequent to an impairment loss is recognised in other comprehensive income

and accumulated under the heading of investment revaluation reserve.

Financial liabilities and equity instruments

Financial liabilities and equity instruments issued by a group entity are classified as
either financial liabilities or as equity instruments in accordance with the substance
of the contractual arrangements and the definitions of a financial liability and an

equity instrument.

Equity instruments
An equity instrument is any contract that evidences a residual interest in the assets

of the group after deducting all of its liabilities.

Equity instruments issued by the Company are recorded at the proceeds received,

net of direct issue costs.
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For the year ended 31 December 2015 HEZE—HAF+-A=F+—HIFE

SIGNIFICANT ACCOUNTING POLICIES (Continued)

Financial instruments (Continued)

Financial liabilities and equity instruments (Continued)

Effective interest method

The effective interest method is a method of calculating the amortised cost of a
financial liability and of allocating interest expense over the relevant period. The
effective interest rate is the rate that exactly discounts estimated future cash
payments (including all fees and points paid or received that form an integral part
of the effective interest rate, transaction costs and other premiums or discounts)
through the expected life of the financial liability, or, where appropriate, a shorter

period, to the net carrying amount on initial recognition.

Interest expense is recognised on an effective interest basis.

Financial liabilities
Other financial liabilities (including trade payables, accruals and other payables
and borrowing) are subsequently measured at amortised cost, using the effective

interest rate method.

Derecognition
The Group derecognises a financial asset only when the contractual rights to the

cash flows from the asset expire.

On derecognition of a financial asset, the difference between the asset’s carrying
amount and the sum of the consideration received and receivable and the
cumulative gain or loss that had been recognised in other comprehensive income is

recognised in profit or loss.

Financial liabilities are derecognised when the obligation specified in the relevant
contract is discharged, cancelled or expires. The difference between the carrying
amount of the financial liability derecognised and the consideration paid and

payable is recognised in profit or loss.
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For the year ended 31 December 2015 HEZZE—HAFT-A=+—HIFE

SIGNIFICANT ACCOUNTING POLICIES (Continued)

Impairment losses on tangible assets

At the end of the reporting period, the Group reviews the carrying amounts of its
tangible assets to determine whether there is any indication that those assets have
suffered an impairment loss. If any such indication exists, the recoverable amount
of the asset is estimated in order to determine the extent of the impairment loss,
if any. When it is not possible to estimate the recoverable amount of an individual
asset, the Group estimates the recoverable amount of the cash-generating unit to
which the asset belongs. When a reasonable and consistent basis of allocation can
be identified, corporate assets are also allocated to individual cash-generating units,
or otherwise they are allocated to the smallest group of cash-generating units for

which a reasonable and consistent allocation basis can be identified.

Recoverable amount is the higher of fair value less costs of disposal and value
in use. In assessing value in use, the estimated future cash flows are discounted
to their present value using a pre-tax discount rate that reflects current market
assessments of the time value of money and the risks specific to the asset for which

the estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset (or a cash-generating unit) is estimated to be
less than its carrying amount, the carrying amount of the asset (or a cash-generating

unit) is reduced to its recoverable amount.

An impairment loss is recognised immediately in profit or loss.

Where an impairment loss subsequently reverses, the carrying amount of the asset
(or cash-generating unit) is increased to the revised estimate of its recoverable
amount, but so that the increased carrying amount does not exceed the carrying
amount that would have been determined had no impairment loss been recognised
for the asset (or a cash-generating unit) in prior years. A reversal of an impairment

loss is recognised immediately on profit or loss.
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For the year ended 31 December 2015 HEZE—HAF+-A=F+—HIFE

KEY SOURCES OF ESTIMATION UNCERTAINTY

In the application of the Group's accounting policies, which are described in note
3, the directors of the Company are required to make judgments, estimates and
assumptions about the carrying amounts of assets and liabilities that are not readily
apparent from other sources. The estimates and associated assumptions are based
on historical experience and other factors that are considered to be relevant.

Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis.
Revisions to accounting estimates are recognised in the period in which the
estimate is revised if the revision affects only that period or in the period of the

revision and future periods if the revision affects both current and future periods.

The following are the key assumptions concerming the future, and other key sources
of estimation uncertainty at the end of the reporting period, that have a significant
risk of causing a material adjustment to the carrying amounts of assets and liabilities

within the next financial year.

Impairment of property, plant and equipment and prepaid lease payments

Property, plant and equipment and prepaid lease payments are reviewed for
impairment whenever events or changes in circumstances indicate that the carrying
amount may not be recoverable. The recoverable amount has been determined

based on the higher of value in use calculations and fair value less costs of disposal.

Based on an analysis of recoverable amounts of buildings and prepaid lease
payments determined based on their fair value less costs of disposal, the directors
consider no impairment loss is necessary as at the end of reporting period. Where
the fair value less costs of disposal is less than expected, a material impairment
loss may arise. As at 31 December 2015, the carrying amount of property, plant
and equipment and prepaid lease payments are approximately HK$24,54 1,000
(2014: approximately HK$29,598,000), net of accumulated impairment losses
of approximately HK$5,476,000 (2014: approximately HK$5,784,000) and
approximately HK$2,389,000 (2014: approximately HK$2,608,000), respectively.
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For the year ended 31 December 2015 HEZZE—HAFT-A=+—HIFE

CAPITAL RISK MANAGEMENT 5. BAEREE
The Group manages its capital to ensure that entities in the Group will be able to REFEBEER  UBRARKNEFEF
continue as a going concern while maximising the return to shareholders through Bl TEBELERRERESRA
the optimisation of the debt and equity balance. The Group’s overall strategy M RA R AE R o NEE 7 BEKRE
remains unchanged from prior year. EBEEERETE -
The capital structure of the Group includes of debt, which include borrowing and AEEEAKERREEL  EHERE
equity attributable to equity holders of the Company, comprising issued share ERREAAEERFEAZEGER(B
capital and reserves. BEBTRAREE) -
The directors of the Company review the capital structure on a regular basis. As ANREEFTHRANEALE  EFEB
part of this review, the directors consider the cost of capital and the risks associated SEEEEARANSENEREER
with each class of capital. Based on recommendations of the directors, the B REEBREEEZEREBYIN
Group will balance its overall capital structure through the payment of dividends, PRE -~ BITHRRBRIRG U R E
new share issues and share buy-backs as well as the issue of new debt or the BRERRBERMFHEREERE
redemption of existing debt. 18 o
FINANCIAL INSTRUMENTS 6. SEIA
Categories of financial instruments EMIAZDE
2015 2014
—B-EHF —FmF
HK$’000 HK$'000
TR TET
Financial assets TREE
Available-for-sale investments ARHERE 560,585 294,250
Financial assets at fair value through profit or loss BRATEFABR EREE
- Held-for-trading investments - RHERSREZRE — 266,528
Loans and receivables (including cash and ERREYERE(AERE
cash equivalents) kE&EEER) 325,080 293714
Financial liabilities AR
Amortised cost B AR 35,020 30823
L2EEERERLA
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For the year ended 31 December 2015 HEZE—HAF+-A=F+—HIFE

FINANCIAL INSTRUMENTS (Continued)

Financial risk management objectives and policies

The Group's major financial instruments include available-for-sale investments,
financial assets at FVTPL, trade receivables, loans receivable, deferred consideration,
other receivables, bank balances and cash, trade payables, accruals and other
payables and borrowing. Details of the financial instruments are disclosed in the
respective notes. The risks associated with these financial instruments include
market risk (interest rate risk, currency risk and other price risk), credit risk and
liquidity risk. The policies on how to mitigate these risks are set out below. The
management manages and monitors these exposures to ensure appropriate

measures are implemented on a timely and effective manner.

Market risk
Currency risk

Certain bank balances and deferred consideration of the Group are denominated

EWMIA@)

PREREE B N REEK
AEEZTIESRMIABREAHLER
B RAVEAABRZZEREE &
WEHEE  BRER BETRE H
tRRSE  RITERRRE  BNE
HEE Bt A REMEMNFER
fE - BT AFBERAREMEIRE -
HZEeRIARBECEREETSRE
(M= SR8 E AR R
) EERRERBHESRR - BRI

ExFRB K %WUZDT cEEER
BRERZERR UERREEEEN
ERIEE R

kT

EX R

REBZETRITEHLELERETIN

NEMIFSEERRNNEER )

in foreign currencies other than the functional currency of respective group

companies, which expose the Group to foreign currency risk. The Group does B BAERATEEE - NEET
not have a foreign currency hedging policy. However, the management monitors MONEYEShEE o R BIREEE I
foreign exchange exposure and will consider hedging significant foreign currency B TREZRZEE REAINE
exposure and will consider hedging significant foreign currency exposure should B o RNIFERE  NEBUINESE
the need arise. The carrying amounts of the Group's foreign currency denominated CEBEREVERENT
monetary assets at the reporting date are as follows:
2015 2014
—E-®E “E—-NF
HK$°000 HK$'000
TER TAET
Bank balances RITEER
United States Dollars (“US$") against EL(ETDEARE(TARE])

Renminbi (“RMB™) 11,635 —
Euro against HK$ BUTHAET 951 1,250
Deferred consideration EERE
US$ against HK$ ETHAET — 69,849

DRAGONITE INTERNATIONAL LIMITED
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For the year ended 31 December 2015 HEZZE—HAFT-A=+—HIFE

FINANCIAL INSTRUMENTS (Continued)

Financial risk management objectives and policies (Continued)

Market risk (Continued)

Currency risk (Continued)

Sensitivity analysis

Since the exchange rate of HK$ is pegged with US$, the Group does not expect
any significant movements in the US$/HK$ exchange rates. Therefore, the following

sensitivity analysis does not include the effect between US$ and HK$,.

The following table details the Group's sensitivity to a 5% increase and decrease
in the functional currency of respective group entities against foreign currencies
and all other variables were held constant. 5% is the sensitivity rate used which
represents management's assessment of the reasonably possible change in foreign
exchange rates. A positive number below indicates an increase in post-tax profit
where the relevant foreign currency strengthens 5% against the functional currency
of respective group entities. For a 5% weakening of the relevant foreign currencies
of the respective group entities against the relevant foreign currencies, there would

be an equal and opposite impact on the result for the year.

E¢WMIAE)
PREREEENRER (&)
mEEE ()

ERER(E)

BRI

ARETEITERSN  FAEERY
XTABTERTGREMNEAZE -
Rt - W T HBES L REAEZTE
BILLENTE

TREINASEHEASEER 2N
B AINE LT R T RS%(FE H i &
ERFBIE) ZHREFE - IRA 5%
ZHBELERIRREEEHIIEER
PRERBEE - TXERETR
REBIEHAEREEER 2 RS
THES%E - BRBREN 2Em - K&HE
ERCABINE S BRINER B 5%
HAEEXERERSEIERTE -

2015 2014
—B-EHF —T-lmF
HK$’000 HK$'000
T&T TR

Increase in post-tax profit for the year AFERBRIE R T
US$ against RMB ETHARE 486 —
Euro against HK$ BTHBT 40 52

In management’s opinion, the sensitivity analysis is unrepresentative of the inherent
foreign exchange risk as the year end exposure does not reflect the exposure

during the year.

BEERA ARNFRERYLTRRA
EREZAR  BEEEANTALIKERA
HEINERER
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For the year ended 31 December 2015 HEZE—HAF+-A=F+—HIFE

FINANCIAL INSTRUMENTS (Continued)

Financial risk management objectives and policies (Continued)

Market risk (Continued)

Interest rate risk

The Group is exposed to cash flow interest rate risk in relation to variable-rate

bank balances, loan receivable and bank borrowing.

The Group is exposed to fair value interest rate risk in relation to the fixed-rate
loans receivables and interest-free deferred consideration through the impact of

changes in market interest rates.

The Group currently does not have interest rate hedging policy. However, the
management will consider hedging significant interest rate exposure should the

need arise.

The Group's cash flow interest rate risk is mainly concentrated on the fluctuation
of Hong Kong Interbank Offered Rate ("HIBOR") arising from the Group's bank
borrowing and best lending rate quoted by a bank in Hong Kong arising from the

Group's loan receivable.

Sensitivity analysis

The sensitivity analyses below have been determined based on the exposure to
cash flow interest rate risk for variable-rate bank borrowing and loan receivable at
the end of the reporting period. The analysis is prepared assuming the stipulated
changes taking place at the beginning of the financial year and held constant
throughout the reporting period. A 50 basis points increase or decrease is used
which represents management's assessment of the reasonably possible change in

interest rates.

If interest rates had been 50 basis points higher/lower and all other variables were
held constant, the Group's profit after taxation for the year ended 31 December

2015 would increase/decrease by approximately HK$3,758,000 (2014: Nil).
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For the year ended 31 December 2015 HEZZE—HAFT-A=+—HIFE

FINANCIAL INSTRUMENTS (Continued)

Financial risk management objectives and policies (Continued)
Market risk (Continued)

Other price risk

The Group is exposed to price risk in respect of:

. available-for-sale investments in equity securities as at 31 December 2015
and 2014; and
. held-for-trading investments in equity securities listed in the respective stock

exchanges as at 31 December 2014.

Sensitivity analysis

The sensitivity analysis below has been determined based on the exposure to
equity price risks on the Group's available-for-sale investments carried at fair value
at the end of the reporting period. If the prices of the unlisted investment funds
and equity instruments had been 5% higher/lower, investment revaluation reserve
for the year ended 31 December 2015 would increase/decrease by approximately
HK$12,154,000 as a result of the changes in unlisted investment funds and equity

instruments classified as available-for-sale investments.

The sensitivity analyses below have been determined based on the exposure
to equity price risks on the Group's held-for-trading investments at the end of
the reporting period. If the prices of the respective equity instruments had been
5% higher/lower, post-tax profit for the year ended 3| December 2014 would
increase/decrease by approximately HK$ 11,128,000 as a result of the changes in

fair value of held-for-trading investments.

The management would manage its exposure arising from these investments by
closely monitoring the performance of respective equity securities and investment
funds and market conditions. The management would consider diversifying the

portfolio of these investments as they consider appropriate.

In management's opinion, the sensitivity analysis was unrepresentative of the
inherent equity price risk as the year end exposure does not reflect the exposure

during the year.

EWMIA@)
PREREEENRER (&)
mEEE ()
A ERER
AREEHU MARNEBRER

e —“ET-REK-FT-NE+_-A
=t BRBRAESFZ AT HER
R

o —MEFZA=T—HREE
%x%%tmmh¢ BEMBER
SRBEZH/E -

FREDN
ATEERES N NHRBREBRTE
BRATEFEZAREERENKRE
RRET - WIFELMEEESRRAT
BEBLEH/THR5% HBATHEE
REZHIMEREESRRATANE
BDEEREE_T—RET-A=1—
ALEFEMRESHEFEHEELMHDL
12,154,000 7T °

ATEERES N HRBEREBRRTE
l%#x%%$2&§mkFHMf

cMRATAEB/A A LA/ TR
°'h¢ﬁ%%ﬁ2&ﬁ2’¥ﬁﬁ
BEEREE_T—NET_A=1—
REFERORBEEREMN /DD
11,128,000 87T °
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For the year ended 31 December 2015 HEZE—HAF+-A=F+—HIFE

FINANCIAL INSTRUMENTS (Continued)

Financial risk management objectives and policies (Continued)

Credit risk

As at 31 December 2015 and 2014, the Group's maximum exposure to credit
risk which will cause a financial loss to the Group due to failure to discharge
an obligation by the counterparties is arising from the carrying amount of the
respective recognised financial assets including trade receivables, loans receivable

and other receivable as stated in the consolidated statement of financial position.

In order to minimise the credit risk, the management of the Group has delegated
a team responsible for determination of credit limits, credit approvals and other
monitoring procedures to ensure that follow-up action is taken to recover overdue
debts. In addition, the Group reviews the recoverable amount of each individual
trade debt and loans receivable at the end of the reporting period to ensure that
adequate impairment losses are made for irrecoverable amounts. In this regard,
the directors of the Company consider that the Group's credit risk is significantly

reduced.

As at 3| December 2014, the Group had concentration risk on deferred
consideration of HK$69,849,000. The counterparty was a company incorporated in
the Netherlands, which was a wholly-owned subsidiary of an entity with its shares
listed on the London Stock Exchange. The directors of the Company reviewed the
public announcements and financial information of the listed company in order to
assess their credit quality. The directors of the Company considered the default
in payment upon maturity to be low. In this regard, the directors of the Company

considered that the Group's credit risk was significantly reduced.
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For the year ended 31 December 2015 HEZZE—HAFT-A=+—HIFE

FINANCIAL INSTRUMENTS (Continued)

Financial risk management objectives and policies (Continued)

Credit risk (Continued)

As at 31 December 2015, the Group has concentration risk on loan receivable of
HK$100,000,000. The counterparty is a company incorporated in Cayman Islands
with limited liability which is principally engaged in securities trading and investment
and provision of financial services in Hong Kong. The directors of the Company
monitored the financial information closely in order to assess its credit quality and
considered the default in payment upon maturity to be low. In this regard, the
directors of the Company considered that the Group's credit risk was significantly

reduced.

The credit risk on liquid funds is limited because the counterparties are banks with

good reputation.

The Group does not have any other significant concentration of credit risk as loans

receivable and trade receivables consist of a large number of customers.

Liquidity risk

The Group manages its liquidity risk by monitoring and maintaining a level of
cash and cash equivalents considered adequate by the management to finance
the Group’s operations and mitigate the effects of fluctuations in cash flows. The
management monitors the utilisation of bank borrowings and ensure compliance

with loan covenants.
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EERRE(E)
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For the year ended 31 December 2015 BE—F—RF+-A=1+—HIFE

6.  FINANCIAL INSTRUMENTS (Continued) 6. SEMIAE)
Financial risk management objectives and policies (Continued) HEEREERNRBRK (£)
Liquidity risk (Continued) HEELEE(E)
The following table details the Group's remaining contractual maturity for its non- TRAMDEIBRBEREF R ERE
derivative financial liabilities based on the earliest date on which the Group can be P EFHEENETESREERN
required to pay. Specifically, bank borrowing with a repayment on demand clause ANFILGEE - LHE SBBEKREX
is included in the earliest time band regardless of the probability of the banks or BEBEIZHRTEEDN S AZERRE
financial institutions choosing to exercise their rights. The maturity dates for other B MAmEBITHERMEERT A&
financial liabilities are based on the agreed repayment dates. The table includes BIERE 7N HiWespaEzs
both interest and principal cash flows. HHRBRTERHET - FERTFE
RERBHHNRZE °
Liguidity risk tables mHE TR EF
On Total Carrying
Weighted demand or undiscounted amount at
average less than cash flows 31.12.2015
interest rate | month [-3 AER R-B-IF
mEFY  REXKY months ReRE t=A=1+-H
FE  -EAUT  -E=fiA aR ZREfE
% HK$'000 HK$'000 HK$'000 HK$'000
E TER TER TER TER
2015 “R-EF
Non-derivative financial liabilities FiTESREasE
Trade payables ERESKE NATER 949 — 949 949
Accruals and other payables et ER At RE NATEF 15015 9,056 24071 24071
Borrowing B8 1.89 10,000 — 10,000 10,000
25,964 9,056 35,020 35,020
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For the year ended 31 December 2015 HEZZE—HAFT-A=+—HIFE

FINANCIAL INSTRUMENTS (Continued) 6.
Financial risk management objectives and policies (Continued)

Liquidity risk (Continued)

Liguidiity risk tables (Continued)

On

Weighted demand or
average less than
interest rate | month

mERS  RERER

¢@MIAE)
HMHRREEENRBE (£)
HEELEE(E)
REELERE(E)
Total Carrying
undiscounted amount at

cash flows 31.12.2014
[-3 KB R-B-WE
months Benig t-A=ft—H

ME AT —E=fEA e b 3
% HK$000 HK$000 HK$000 HK$000
E TAL BT TR TAT
2014 “B-mF

Non-derivative financial liabilities FiEenas
Trade payables ERESKE NATER 1,305 — 1,305 1,305
Accruals and other payables et AR At RE NATER 18,624 10894 29518 29518
19929 10894 30823 30823

The amount included above for variable interest instruments for non-derivative
financial liabilities are subject to change if changes in variable interest rates differ to

those estimates of interest rates determined at the end of the reporting period.

As at 31 December 2015, bank borrowing with a repayment on demand clause is
included in the “On demand or less than | month” time band in the above maturity
analysis. As at 31 December 2015, the carrying amount of the bank borrowing
of HK$10,000,000 (2014: Nil). Taking into account the Group's financial position,
management does not believe that it is probable that the bank will exercise its
discretionary right to demand immediate repayment. Management of the Group
believes that such bank borrowing will be repaid after the end of reporting period

in accordance with the scheduled repayment dates set out in the loan agreement.

WZEFRERRERRTEE 2 5t
FERBEMEZE Al EABEZIFTES
BEENTIONERTAZSEEAME
g

RZE—RE+-A=1t—H 28A
BREREBERZBRITEEFA LR
%“W&E*%W—MH%TN%?
BoRZT—RFFT-A=T—H R
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For the year ended 31 December 2015 BE—F—RF+-A=1+—HIFE

6.  FINANCIAL INSTRUMENTS (Continued) 6.
Financial risk management objectives and policies (Continued)
Liquidity risk (Continued)
Liguidiity risk tables (Continued)
For the purpose of managing liquidity risk, management reviews the expected
cash flow information of the Group's bank borrowing based on the scheduled

repayment dates set out in the bank borrowing agreements as set out in the table

EWMIA@)
PHREREEENREE (£)
RBEEEE(E)
RHETERR(E)
REERPESAR  EEBRERT
fEEHEMEBERA PG AEE
ROBEZRHEREREEN  WTR

below: FgI -
On
Weighted demand or Total
average less than undiscounted
interest rate | month [-3 cash flows Carrying
g RERE months KR amount
THRE H-EAUT -E=fif REREBAE REE
% HK$'000 HK$'000 HK$'000 HK$'000
E TER TER TER TER
Bank borrowing RITEE
As at 31 December 2015 RZF-AE+ZA=1-R 1.89 10,047 - 10,047 10,000
Fair value measurements of financial instruments SRMIBECATEHE

This note provides information about how the Group determines fair values of

various financial assets and financial liabilities.
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For the year ended 31 December 2015 HEZZE—HAFT-A=+—HIFE

FINANCIAL INSTRUMENTS (Continued)

Fair value measurements of financial instruments (Continued)

Fair value of the Group’s financial assets that are measured at fair value on a

recurring basis

Some of the Group's financial assets are measured at fair value at the end of each
reporting period. The following table gives information about how the fair values

of these financial assets are determined (in particular, the valuation techniques and

inputs used).

Fair value as at

E¢WMIAE)
EMIAZAVENE (8)
REEHEENULAFEIBZEAZAE
BEEZLTFE
TEERNEREERSREHAL
FEFE TRIEHABOMEE?
eRMEEZATHEBHRMERZAE
TERZE)ZER -

T

A

;\t

=
F

BATAMZAYE
31.12.2015 31.122014
Financial assets —E-If —ET-mEF Fair value hierarchy ~ Valuation techniques and key inputs
SHEE TZA=1-H +ZA=+—H DYERE EEIERIRSE
Financial assets at fair value Listed equity securities Listed equity securities Level | Quoted bid prices in an
through profit or loss — Nil - HK$266,528,000 active market
BROVHEFARECEREE EMRAES LIRAES FH NERMEZEARE
—& —266,528000 T
Investments in unlisted funds HK$26,385,000 Nil Level 2 Derived from quoted prices from
classified as available-for-sale pricing services based on net
investments asset value of the funds
BERDBRIUHHMERE 2638500087 - F-H REERESBEFENTERS
HELmAS HiRE
Investments in unlisted equity HK$216,700,000 Nil Level 2 Recent transaction price
interests classified as
available-for-sale
investments
BERDBRAMHHERE | 21670000087 & B BHRHE
H3E LA 2

There were no transfers between Level | and 2 during both years.

RREFE  F-RRE-_RZHALE
& o
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For the year ended 31 December 2015 HEZE—HAF+-A=F+—HIFE

FINANCIAL INSTRUMENTS (Continued)

Fair value measurements of financial instruments (Continued)

Fair value measurement and valuation process

The chief financial officer of the Company is responsible to determine the

appropriate valuation techniques and inputs for fair value measurements.

In estimating the fair value of an asset or a liability, the Group uses market-
observable data to the extent it is available. Where Level | inputs are not available,
the Group engaged third party qualified valuers to perform the valuation. The
chief financial officer works closely with qualified external valuers to establish the
appropriate valuation techniques and inputs to the model. Chief financial officer
reports to executive directors semi-annually to explain the cause of fluctuations in

the fair value of the assets.

Information about the valuation techniques and inputs used in determining the fair

value of various assets are disclosed above.

SEGMENT INFORMATION

The Group's executive directors are the chief operation decision makers as they
collectively make strategic decisions towards the Group's operations based on
nature of business. During the year ended 31 December 2014, the Group started
trading of wine business and executive directors considered this is a separate
reportable and operating segment to the Group. However, operation regarding
property investment in Hong Kong was discontinued due to the disposal of the

related subsidiaries details as set out in note |2.

The segment information reported below does not include any amounts for the

discontinued operation which is disclosed in note |2.
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For the year ended 31 December 2015 HEZZE—HAFT-A=+—HIFE

SEGMENT INFORMATION (Continued)
The Group's reportable and operating segments in its continuing operations under

HKFRS 8 are therefore as follows:
(@)  health care products, which are mainly represented by ginseng products

(b)  pharmaceutical products, which are mainly represented by licensed

medicines
()  securities trading and investments
(d)  money lending
(e)  trading of wine
Segment turnover and results

The following is an analysis of the Group's turnover and results by reportable and

operating segments.

PEER )
Rt ARERER B R EHREEF 85
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For the year ended 31 December 2015 BE—F—RF+-A=1+—HIFE

7. SEGMENT INFORMATION (Continued) 7. SEERE)
Segment turnover and results (Continued) DIEEEBENEE (Z)
For the year ended 31 December 2015 B2 _F-FF+-A=1—HIFE
Securities
trading and
Health care  Pharmaceutical ~ investments Money Trading
products products #EEE lending of wine  Consolidated

REEm  BEER E 8% ®EERA &e
HK$000  HKS000  HK$000  HK$000  HKS000  HK$000
TEL TER TER TER TER TR

Continuing operations BELEEH
Segment turnover TREXE
Sales of goods HEEm 2,560 20,178 = = 1,637 24375
Change in far value of financial assets at ~ RATFEFABRZ 28

fair value through profit or loss BENATERD — = 28,038 = = 28,038
Interest income from loans receivable EUERZHEMA - - - 7,59 - 7,5%

2,560 20,178 28,038 7596 1,637 60,009

Segment (loss) proft HE(BR)EN (22,041) 23 46,302 7320 592 34,504
Other income HEfth A 8459
Unallocated corporate and other expenses R AR AR REM T T (16471)
Gain on disposal of subsidaries HENBL RS 11,338
Finance costs HER (102)
Profit before taxation (continuing operations) B AT & ¥ (F B4 2 $7%) 37,728
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For the year ended 31 December 2015 HEZZE—HAFT-A=+—HIFE

7. SEGMENT INFORMATION (Continued) 7. SEERE)
Segment turnover and results (Continued) DIEEEBENEE (&)

For the year ended 31 December 2014 BEr_E-WEf-H=+—HIFEE
Securties
trading and

Health care  Pharmaceutical  investments Money Trading
products poduts ~ EHFEE lending of wine  Consolidated
FRERm BEER k%A ER EBEEE e

HKS000  HKS000  HKSOOD  HKS000  HKS000  HK§OD
TATL TAL AL AL AL TATL

Continuing operations FEGERY
Segment turnover PEERE
Sales of goods HEEm 2716 2029 - - 10260 B
Change in fair value of financil assets at fair &/A T3 AB& £/
value through profit or loss BENMATEE - - 451999 - - 451,999
Dividend income REMA - - 7l - - 7l
Interest income from loans receivable  FEWEF 2 FISIWA - - - 7528 - 7528
2716 20296 452710 7528 10,260 493510
Segment (loss) proft AE(BR)ER (15481) 213 452581 6904 1470 47610
Other incorne LR ON 19967
Change in fair value of derivative
financial instruments EERIAZATEE 1920
Unallocated corporate and other expenses RO AR REM T ! (%8048)
Loss on disposal of subsidiaries HEMBARESE (10,390)
Profit before taxation (continuing operations) Bt A &7 (#4848 & £ 7%) 378359
2EEBRERQA

85

2015 £ #®)



Notes to the Consolidated Financial Statements

mE MWK

For the year ended 31 December 2015 HEZE—HAF+-A=F+—HIFE

7. SEGMENT INFORMATION (Continued) 7. DEERE)
Segment turnover and results (Continued) DEEEBERERE (&)
Segment turnover from continuing operations includes proceeds from sales of RABEREER 7 DL EBREN
goods, change in fair value of financial assets at fair value through profit or loss EEVMETE  RAFEFAEBREZ
(excluding derivative financial instruments), dividend income and interest income CREEZATEHEY(TRENTEER
from loans receivable. TH) BREKAREBKERZHEK

Ao

Segment (loss) profit represents the loss from/profit earned by each segment DE(BRB)ENESPBEES ZFR/
without allocation of other income, change in fair value of derivative financial Al W ET AEMEA - (TE SR
instruments, gain (loss) on disposal of subsidiaries, finance costs and unallocated TAZRAFEZE - ﬁﬁlﬂﬂ; Al
corporate and other expenses. This is the measure reported to the chief (B1E)  FBER AP ATILREM
operating decision maker for the purposes of resource allocation and performance Tl e HmES ML/?% % ERE
assessment. BAR  UEHEBRKTERE -
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mE M BEmRME

For the year ended 31 December 2015 HEZZE—HAFT-A=+—HIFE

SEGMENT INFORMATION (Continued) 7. SEERE)
Segment assets and liabilities TEEEREE
The following is an analysis of the Group's assets and liabilities by reportable and UTAREGLIRENBIAEREE
operating segment: RBEZHM -
As at 3]/ December 2015 R-E-FE+=-H=+—-H
Securities
trading and Trading
Health care  Pharmaceutical ~ investments Money of wine
products products ~ HHEE lending HEE  Consolidated

REEm  BEER E b EE &e
HK$000  HKS000  HK$000  HK$000  HKS000  HK$000
TEL TER TER TER TER TR

ASSETS gE

Segment assets PEEE 33,294 10241 560585 142714 1,659 748493
Property, plant and equipment ERE TG 1254
Other receivables Hf YA 834
Bank balances and cash BOEBRES 180342
Consolidated total assets e AELE 930923
LIABILITIES 8&

Segment labilties HERE 0737 4909 = = 7l 28357
Other payables HfERFE 2561
Taxation payable ENHA %
Borrowing &3 10,000
Consolicated total abltes FRRELE 41016

L2EBEBRERAA
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mE MWK

For the year ended 31 December 2015 HEZE—HAF+-A=F+—HIFE

7. SEGMENT INFORMATION (Continued) 7. SEERE)
Segment assets and liabilities (Continued) THEERAE (&)
As at 3] December 2014 R-E-mE+=f=+—FH
Securties
trading and Trading
Health care  Pharmaceutical  investments Money of wine
products poduts ~ EHFEE lending HEE  Consolidated
FEERm  EEER RRE &% BE 54

HKS000  HKS000  HKSOOD  HKS000  HKS000  HK§OD
TATL TAL AL AL AL TATL

ASSETS 13

Segment assets NEEE 41801 5,052 560,778 137497 205 755333
Deferred consideration EIERE 69,849
Property, plant and equipment ER T E L 1375
Other receivables e 1,678
Bank balances and cash ROERLAS 83697
Consolidated total assets LREELE 911932
LIABILITIES af

Segment labilties PEAR 18902 14474 - 316 - 33692
Other payables At ENFE 4297
Taxation payable 58 36638
Deferred tax liabity BERBRE 14723
Consolidated total fabities FaRE8E 89,350
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mE M BEmRME

For the year ended 31 December 2015 HEZZE—HAFT-A=+—HIFE

SEGMENT INFORMATION (Continued)
Segment assets and liabilities (Continued)
For the purpose of monitoring segment performances and allocating resources

between segments:

. all assets are allocated to reportable and operating segments, other than
certain property, plant and equipment, certain other receivables, deferred

consideration and bank balances and cash.

. all liabilities are allocated to reportable and operating segments, other than
derivative financial instruments, certain other payables, taxation payable,

deferred tax liability and borrowing.

PRENE)
PREERAR (4)
REESEZHZHERARERAR

s HBEAESREZRRE
i3 ?%% ﬁ%& Rf E?ﬁ
f MR BB A RBRITE
BRBAEBRI

s MEABIEREERLEENE -
HOTEeMIA  ATHMENK
B ENHE - BERIBEERE
RS

T
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Notes to the Consolidated Financial Statements

e MR mAR MG

For the year ended 31 December 2015 BE—F—RF+-A=1+—HIFE

SEGMENT INFORMATION (Continued) FEER (2

Other segment information BiomER

Amounts included in measure of segment profit or loss or segment assets: BERESBENSBEI N EEE
LI

For the year ended 31 December 2015

HE-F-R¥F1T-A=1—-HILFE

Securities
trading and Trading
Health care  Pharmaceutical ~ investments Money of wine
products products  HHEE lending BEE  Unllocated  Consolidated
REEm  BEEm kR& Lt BE AIE &8
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TiEn TiEn Tin Tin Tin Tin TR
Continuing operations REGERR
Addtion to property, % BRREAERE
plant and equipment - 199 - - - 193 392
Depreciation of property, n%  BRREGNE
plant and equipment 2075 1578 - - - 315 3968
Amortisation of prepaid BREETE &
lease payments 83 - — - - - 83
Witten down on inventories &M 8631 = = = = = 8631
Allowance for bad and REBEE
doubtful debts 2443 - — - - - 2443
Impaiment losses inrespectof At ENEEZ EEE
other receivables - 366 - - - - 366
Loss on disposal of property, HENE - BRERREEE
plant and equipment 78 - - - - - 78
Advertising expenses EEAX 5000 9 = = = = 5209
Gain on disposal of avalable-for-sdle I EM i ERE 2 Wiz
investment (note 18) (Rt 18) - - (20669) - - = (20669)

DRAGONITE INTERNATIONAL LIMITED
2015 Annual Report



7.  SEGMENT INFORMATION (Continued)
Other segment information (Continued)
For the year ended 3| December 2014

Notes to the Consolidated Financial Statements

mE M BEmRME

For the year ended 31 December 2015 HEZZE—HAFT-A=+—HIFE

7. REERE)
Htb o WER(E)
HE-Z-NE+-A=1T-HLEFE

Securtties
trading and Trading
Heafth care  Pharmaceuticl  investments Money of wine
products poduts  EHHEE lending BEE  Undloated  Consolidated
RieEn  B%Em RixE £ EE AR 8
HK$1000 HK$'000 HK$'000 HK$000 HK$000 HK$000 HK$1000
TARL TAL TAL TAL TER TER TARL
Continuing operations BEREEY
Addtion to property, mE  BERREBERE
plant and equipment 127 4013 - - - 1656 57%
Depreciation of property, W - BE MR BINE
plant and equipment 211 1,089 - - - 79 3319
Amortisation of prepaid lease payments 78 1+ F & 778 2 1 5 8 - - - - - 8
Allowance for obsolescence inventory 5 8473 & 7 1Bt 45 12 - - - - - 12
Allowance for bad and doubtful debts  SRIZE B Bk 5 73 1039 - - - - 1812
Loss on disposal of property, HEME  HE
plant and equipment il B8 104 5 - - - 260 369
Advertising expenses BEHX 9460 171 - - - 11,334 20965
L2EEERERLA
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mE MWK

For the year ended 31 December 2015 HEZE—HAF+-A=F+—HIFE

7. SEGMENT INFORMATION (Continued) 7. SEERE)
Turnover from continuing operations on major products RETEERBEREEE  EXE
2015 2014
= —T-mF
HK$'000 HK$'000
TRz TR
Health care products REEM 2,560 2,716
Pharmaceutical products BEEM 20,178 20,296
Wine products BERER 1,637 10,260
24,375 33272
Information about major customer BRIEXF &8
Revenue from customer of the corresponding years contributing over 10% of the BETENAEEEHEER 0% LN
total sales of the Group is as follows: xRS
2015 2014
—2-1% it Sz
HK$'000 HK$'000
TR TRT
Customer A BFA 7,535 TERN/A?
Revenue from pharmaceutical products B2 Ol ot
2 The corresponding revenue did not contribute over 0% of the total revenue of the ) B R AREB B 0% L o
Group.
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mE M BEmRME

For the year ended 31 December 2015 HEZZE—HAFT-A=+—HIFE

SEGMENT INFORMATION (Continued) 7. SEERE)
Geographical information WIEE R
The Group’s revenue from continuing operations by location of operations and its AEBUEBEMOMZ KEHEER
non-current assets by geographical location of the assets (excluding financial assets) BEBR W BZENNEE(TRESRE
are detailed below: E)MBUESIMZERDEE BRI F
BmT
Revenue Non-current assets
Wz FRBEE
2015 2014 2015 2014
—2-1% —T-NF Z%B-1f —T-0OF
HK$'000 HK$'000 HK$°000 HK$'000
TER TET TER FET
PRC H 21,921 21,642 25,594 30,749
Hong Kong BB 38,088 471,868 1,254 1,375
60,009 493510 26,848 32,124
OTHER GAINS AND LOSSES 8. HtBE
2015 2014
—E-RE —T-mEF
HK$°000 HK$'000
TER FET
Continuing operations BEKEER
Gain on derivative financial instruments THEeRI A W — 19,220
Allowance for bad and doubtful debts RIZRREE (2,443) (1812)
Impairment losses in respect of other receivables Hih s iRIE 2 RERE (366) —
Loss on disposal of property, plant and equipment LENX  BERSEZER (78) (369)
Gain (loss) on disposal of subsidiaries (note 31) HERB LR W (BE) (FE31) 11,338 (10,390)
Gain on disposal of available-for-sale investment HEAHLEREZ W
(note 18) (FFsE 18) 20,669 —
29,120 6,649
L2EEERERLA
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mE MWK

For the year ended 31 December 2015 HEZE—HAF+-A=F+—HIFE

9. FINANCE COSTS 9. HEEAR
2015 2014
—2-1f —F-mE
HK$'000 HK$'000
TER FER
Continuing operations BELERE
Interest on bank borrowing RITEERN S 102 —
10. INCOME TAX EXPENSE 10. FiEHXH
2015 2014
—F-1% —F-mEF
HK$'000 HK$'000
TER TET
Continuing operations BEEERY
Hong Kong Profits Tax BEMEH 18,492 36491
PRC Enterprise Income Tax REIREMEHR 590 749
Deferred tax (credit) charged 2 GETA)MBREESR A (14,723) 14,723
4,359 51,963

Hong Kong Profits Tax is calculated at 16.5% of the estimated assessable profits for

both years.

Under the Law of the PRC on Enterprise Income Tax (the “EIT Law") and

Implementation Regulation of the EIT Law, the tax rate of the PRC subsidiaries is

25% from | January 2008 onwards.
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Notes to the Consolidated Financial Statements

mE M BEmRME

For the year ended 31 December 2015 HEZZE—HAFT-A=+—HIFE

INCOME TAX EXPENSE (Continued) 10.

The income tax purpose can be reconciled to the profit before taxation from
continuing operations per the consolidated statement of profit or loss and other

comprehensive income as follows:

FRERX ML (%)

FISREAGRABRENAM2ERERZ
TEEEEBZBARNSRNT

2015 2014
—E-IE —E-mE
HK$°000 HK$'000
TER FET
Profit before taxation from continuing operations REFBLERE 2 BANGF 37,728 378,359
Tax at Hong Kong Profits Tax rate of |6.5% BEABFGHE 165% 8 2B 6,225 62,429
Tax effect of expenses not deductible for tax purpose MR HIf 2 BB 2 & — 5383
Tax effect of incomes not taxable for tax purpose B/ WAHTIE 2 & (6,644) (6,878)
Tax effect of tax losses not recognised ARAREBBHBEC X E 2,689 3448
Tax effect of deductible temporary difference AR E R 1L 5
not recognised A8 1,890 301
Utilisation of tax losses previously not recognised PRSI ARR L HIEER — (12,985)
Effect of different tax rates of subsidiaries operating ~ REM FIEER E ZHTB Q7]
in other jurisdictions BMENRzZE 199 265
Income tax expense from continuing operations RERBREEXBZMEHAX 4,359 51,963

The Group has deductible temporary difference on allowance for doubtful debts
on trade receivables and other receivables, allowance for obsolescence inventories
and impairment loss in respect of property, plant and equipment of approximately
HK$95,428,000 (2014: approximately HK$89,020,000) as at 31 December
2015, which can be carried forward indefinitely. No deferred tax asset has been
recognised in relation to such deductible temporary differences as the directors of
the Company is not certain when taxable profit will be available and the deductible

temporary differences can be utilised.

At the end of the reporting period, the Group has estimated unused tax losses
of approximately HK$241,920,000 (2014: approximately HK$237,650,000)
available for offset against future profits. No provision of deferred taxation has
been recognised in respect of the tax losses due to unpredictability of future profit

streams.

AEEREWE HREREMEKEKE
IRERE OBHTERE  REEY
£ BERRERGEZERBLEERNE
BER-_Z-—RF+-A=+—HAT
MR LM Z 549954280008 L(=F
— P04 : #789,0200007870) ° MAAR
A& B E (o] I A JE SR B Flae R 1E
BETNREREEZE  QUERZSE
ARER M EERAEEHBEE -

RBEBRR  AEEGFEREANE
E51840241,920000 8 T (ZZ—M4F : 4)
237,650,000 % 7T ) AT SR s 1 © B
PRI G FI #3258 LATE R - U Rt
TEEEERREHERE -
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mE MWK

For the year ended 31 December 2015 HEZE—HAF+-A=F+—HIFE

0. INCOME TAX EXPENSE (Continued)

The expiry of unused tax losses was as follows:

FRERX ML (%)

AERBEEEEREROT :

As at 31 December

R+t=A=+-AH
2015 2014
—E-IE —E—MF
HK$°000 HK$'000
TERT FEL
Year 2015 T—h1F = 11,007
Year 2016 —E-RF 6,681 6,709
Year 2017 —E—tF 3,280 3363
Year 2018 —E-N\F — —
Year 2019 —E-NEF 10,445 11,064
Year 2020 e Sl 3 10,499 —
30,905 32,143

Other tax losses may be carried forward indefinitely.
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0.

INCOME TAX EXPENSE (Continued)

Notes to the Consolidated Financial Statements

mE M BEmRME

For the year ended 31 December 2015 HEZZE—HAFT-A=+—HIFE

The following are the deferred tax liability recognised and the movements thereon

during the current year:

10.

Fri8Biz (&)
NTARGEHRRAZEEHBEERERAE
&

Unrealised gain
on financial
assets at fair
value through

profit or loss

BATEHA
BRveMEE

RER W

HK$'000

TER

At | January 2014 RZE-—MF—-H—H —
Charge to profit or loss for the year FNMBRER 14,723
At 31 December 2014 N-F-ME+-A=1—H 14723
Credit to profit or loss for the year FREABR (14,723)
At 3| December 2015 RZF-RF+ZA=1—H —
L2EEERERLA
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mE MWK

For the year ended 31 December 2015 HEZE—HAF+-A=F+—HIFE

1. PROFIT FOR THE YEAR FROM CONTINUING OPERATIONS [

AEEFETERBREN

2015 2014
—2-1% —F-mE
HK$°000 HK$'000
TER TR
Profit for the year from continuing operations has AEERHBREEBRND MR
been arrived at after charging (crediting): (st A)T3IEE -
Staff costs BETIAX
Directors’ emoluments (note 13) 2o (M 13)
- fees and other emoluments -mehEnie 3,855 24,119
Other staff costs HithB TR
- salaries, allowances and bonus —#e  RERIEA 8,766 12,424
- retirement benefits scheme contributions —RIRBRIFT 2T 1,561 1,571
14,182 38,114
Amortisation of prepaid lease payments ENEERIEZE 83 85
Cost of inventories recognised as an expense (Note a) R AR S 2 FEKA (MizEa) 22,381 21,736
Auditor’s remuneration Al 1,855 1,750
Depreciation of property, plant and equipment ME - BERREZITE 3,968 3379
Operating lease rentals in respect of land and buildings T3 RIEEFALEHE M E IR 2,688 10,563
Advertising expenses (included in selling and BERX(BRELERKEERN)
distribution costs) (Note b) (Pi5ED) 5229 20965
Interest income from bank balances RITHEERZ I BA
(included in other income) (BREEMBIRAR) (224) (225)
Imputed interest income from deferred consideration EIELE 2 & & WA
(included in other income) (BREEMBRAR) (7,651) (19,655)
Legal and professional expenses FERBEXER
(included in other expenses) (REEEMAZA) 6,197 8,505
Travelling expenses (included in other expenses) RERX (BEEEMRXA) - 8,736
Entertainment expenses (included in other expenses) JEBHA X (BREEEMAZA) — 6,846
Donation B — 10,880
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mE M BEmRME

For the year ended 31 December 2015 HEZZE—HAFT-A=+—HIFE

PROFIT FOR THE YEAR FROM CONTINUING OPERATIONS [

(Continued)
Notes:

(a)  Anallowance for obsolescence of inventories of approximately HK$8,632,000 (2014

approximately HK$12,000) is included in the cost of inventories recognised as an
expenses, which represents certain slow-moving finished goods regarding health care

products in both years.

(b)  Amount represented the advertising expenses on development and promoting the

health care products.

DISCONTINUED OPERATION 12.
On 21 January 2014, Nation Wealth Holdings Limited (“NWHL"), the wholly-
owned subsidiary of the Company, signed a sale and purchase agreement with
an independent third party and NWHL agreed to sell the entire equity interest
in and the shareholders' loan to CTL, a wholly-owned subsidiary of NWHL, at a
consideration of HK$140,000,000 in cash. The disposal was completed on 14 May
2014. CTL and its subsidiary were principally engaged in the property investment in
Hong Kong. Upon the disposal of CTL, the directors of the Company considered

that the operation of property investment in Hong Kong was discontinued.

The loss for the year ended 31 December 2014 from the discontinued operation is

analysed as follows:

FEERBRERTEN
(%
GEE

(@) BHEEEREN86320008T (=T
—M%E : #912,000870) s ARR AR
IZFERAE - HREFEEAFBRE
EmZETHERKD

b)) ESEEFHEREREERRBEMNE
Elb

BRILEREEK
RZZE—NF—HF=Z+—H "  Nation
Wealth Holdings Limited([NWHL] * &
AEZEMBARHBEVE=F%EE
Ef# NWHLREHEEZBMEL
AICTL2HRERRRENR  KERHK
% 140,000000/8 7T « ZHLEFER_ZT
—MERATMATR - CTLEENE
AREEREEBMERE - AAFE
ERRBAMEREEBELECTLE
BHIE -

BE-FT-MEF+-A=1+—HLFE

HK$'000
THERT

Profit of operation of property investment in
Hong Kong for the year BERNEREEBFERN RN 1227
Loss on disposal of subsidiaries HENE A RES (5,958)
Loss for the year from discontinued operation FRERELEERER (4731)
L2EEERERLA
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2.

are analysed as follows:

DISCONTINUED OPERATION (Continued)
The profit of the discontinued operation for the year ended 31 December 2014

Notes to the Consolidated Financial Statements

mE MWK

For the year ended 31 December 2015 HEZE—HAF+-A=F+—HIFE

12. CRIEKEEKE)

HE-Z

—HE+-A=t—-HILFE

ERERLEEBGFAHET -

HK$'000
FHERT
Turnover = 2,050
Administrative expenses TR (173)
Other expenses Hsz (650)
Profit before taxation AT A 1,227
Profit for the year ended 31 December 2014 from discontinued operation included BE_T-NMF+_A=+—RLFE
the following: ERIEEEBH BB TSE :
HK$'000
TERr
Depreciation of property, plant and equipment ME  BERRBIHE 8
Legal and professional expenses FENEXRER 650
Gross rental income from investment property REME 2 BRERA (2,050)
Less: direct operating expenses from investment property B EERFEEERAZRENE
that generate rental income for the year CEEEERX 140
(1910)

The property investment in Hong Kong operations generated approximately

~ — =&

E-F-NET-_A=T-HBL#F

HK$2,887,000 in respect of the Group's net operating cash flows, used cash flows B BANMFRARBHARE LR

of approximately HK$3,838,000 in respect of investing activities during the year

ended 31 December 2014.
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Notes to the Consolidated Financial Statements

mE M BEmRME

For the year ended 31 December 2015 HEZZE—HAFT-A=+—HIFE

DIRECTORS' AND CHIEF EXECUTIVE'S EMOLUMENTS

The emoluments paid or payable to each of the seven (2014: eleven) directors and

chief executive were as follows:

Executive Directors

3.

EERIETHAEHME

ENSENLA(ZT-TF: +—%)

EENIBTBABZHMAT :

Independent Non-executive Directors

HTES BYFHTES
(Chairman) Lam Wong
Chan Lam Lee  Man Sum, Ho Chang Stacey Total
Mee Sze Suk Ping  Kien Leong Albert Tak Fun Tat Joel Martin 2015
(X&) —B-1f
RXR  #HRY ZRE HER  ARF  BEE  EEW a5t
HK$'000  HK$'000  HK$000  HK$000  HK$'000  HK$000  HK$000  HK$'000
FER THR TER FHR THR TER FH TER
(note h) (note h) (note h) (note f)
(MaEh)  (KiEEh)  (Mf&Eh) (M)
Fees e — — — 240 20 240 240 740
Other emoluments Hivie
Salaries ok 1,122 720 1,200 — — — — 3,042
Retirement
benefit scheme EIREMEHE 18 18 — 12 [ 12 12 73
1,140 738 1,200 252 21 252 252 3,855
2EEBRERQA
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For the year ended 31 December 2015 HEZE—HAF+-A=F+—HIFE

13. DIRECTORS’ AND CHIEF EXECUTIVE'S EMOLUMENTS (Continued) 13. EERFETRAEMEE)
Non-
executive
Director
Executive Directors i Independent Non-executive Directors
§f78% 8% BUFHTES
(Chairman) Lam Liv Wong
Wong Chan Lam Lee Hon Chung  Man Sum, Kwong Ho (Chang Stacey Total
YnSen  MeeSze  SukPng  Kienleong Lk YukLun Abert Sang Takhn Tatoel Martin 014
(27) “EpE
IBR BER MY EE  ®) EBR WER BRE  WES  dEE BEM 0 o
HKS000  HKS000  HKFOO0 HSO000  HKSO00  HKSO000  HKSO000  HKPO00  HKS000  HKFOO0  HKSO00  HKBOMO
TEr  TEn  TEn TR TEn  TEr TR TER  TEn  TEr  TEn  TEn
(note d) (otea)  (notec)  (noteb) (notee) (oteb)  (noteb)
(Kiika) () (ko) (Kisho) (Kiite) (W) (i)
Fees 0 - - - 100 - 180 10 180 10 80 80 1,100
Other emoluments Eibfe
St e %103 0 40 160 - - - - - -
Bonus (note ) T (i) 10000 - - - 1000 - - - - - - 00
Retirement
beneft scheme RivRAEE n 7 7 - 9 9 n 6 1 4 4 ]
10597 1049 7 500 10,189 189 i 186 i 84 g NI
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mE M BEmRME

For the year ended 31 December 2015 HEZZE—HAFT-A=+—HIFE

DIRECTORS AND CHIEF EXECUTIVE'S EMOLUMENTS (Continued)
Notes:

(@  Mr. Lee Kien Leong was appointed as executive director with effective from 2

September 2014.

(b)  Mr. Chung Yuk Lun resigned as independent non-executive director on 2 September
2014 and Mr. Chang Tat Joel and Mr. Wong Stacey Martin were appointed as

independent non-executive director with effective from 2 September 2014,

() Mr. Hon Lik resigned as non-executive director on 2 September 2014.

(d)  Mr.Wong Yin Sen resigned as executive director on 25 September 2014.

(e)  Mr. Liu Kwong Sang resigned as independent non-executive director on 25
September 2014,

® Mr. Ho Tak Fun resigned as independent non-executive director on 30 January 2015.

(g The bonus is determined having regard to the directors' contributions in disposal of

Assets (as defined in note 25).

(h)  The emoluments of executive directors, including Ms. Chan Mee Sze, Mr. Lam Suk
Ping and Mr. Lee Kien Leong were mainly for their services in connection with the
management of the affairs of the Company and the Group. The emoluments of

remaining directors were mainly for their services as directors of the Company.

During either years, no emoluments were paid or payable by the Group to any
directors as an inducement to join, or upon joining the Group or as compensation
for loss of office. There was no arrangement under which a director has waived or

agreed to waive any remuneration.

3.

EERIETBRAEME @)
faE

@ FRETER-_Z-NEAAZAE
ZAERNITES

by BEBLER-_T-RFAAZAE
EBUFNTEE  MPERLER
ERBLER-Z-NFENLAZAE
FEERBIERITES o

© BHARERZZT-—NENLAZAEE
FRTES -

d) IEREER-_Z-NFAA-+H
ABHERMITES -

() BEALAR-_Z-NFAA-TH
ABHEBIERITES -

BHEBUFNTES -

k) TMANEREFHZFEE (TEER
Matas) HEREEL ZERKE

o

[als

() BITESREBLL  HRTFEER
FRELSENMES I BREREEER
RAIRAEBEEBORBEME - Lok
EENMe I BRENFEIARAE

RREFE  AEEREENREMNE
AEZZME AR MALMARE
BRI ERERAE HEEETHEX
REBEREMFE L -
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For the year ended 31 December 2015 HEZE—HAF+-A=F+—HIFE

14, EMPLOYEES' EMOLUMENTS 4. EEMS
Of the five individuals with the highest emoluments in the Group, three (2014: REERNEZEEESMEe 2 AMAT  H
four) were directors of the Company whose emoluments are included in the M= (ZE-NE: W) BRAARE
disclosures in note |3 above. The emoluments of the remaining two (2014: one) EoREIZMEEHN EXME 13 2E
individuals for the year ended 3| December 2015 were as follows: BEER -BE_ZT-—AF+-_A=+-—
BIEFE  #TWMU(ZE—NF: —
f)ATZBEmT -
2015 2014
—E-EE —E-EF
HK$'000 HK$'000
THER FET
Salaries and other benefits He REAMET 1,560 1,020
Contributions to retirement benefits schemes RIRBRIFT R R 36 17
1,596 1,037
Their emoluments were within the following band: HFESMENATAER -
2015 2014
“E-hF —T-MmF
No. of No. of
employees employees
EEHE EEZRE
HK$Nil to HK$ 1,000,000 AL E 1,000,000 7T | —
HK$ 1,000,001 to HK$1,500,000 1,000,001 A 7L Z 1,500,000 4 7T |
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mE M BEmRME

For the year ended 31 December 2015 HEZZE—HAFT-A=+—HIFE

DIVIDENDS 15. RS
2015 2014
—2-If —T-mEF
HK$'000 HK$'000
TERr TR
Dividends recognised as distribution during the year: RANFEEHER AP RS
2014 Interim - HK$2.25 per share T -MEFHRE -
(before the adjustment on number BlR225 BT (R BITAMRE
of shares outstanding upon bonus issue) HEBTROE A ETHAE) — 476,888

On 7 August 2014, the directors of the Company declared an interim dividend
in respect of the year ended 3| December 2014 of HK$2.25 per share (before
the adjustment on number of shares outstanding upon bonus issue). The interim

dividend was paid to the shareholders on | September 2014.

No final dividend was paid or proposed during the year ended 31 December 2015
and 2014, nor has any dividend been proposed since the end of the reporting

period.

R-ZE-MNENALR  ARAEEE
HENBE-T-NF+-_A=1—8
FEEPHREER225B TR ET
AREHEETIREBETHAR) - &
HREENR_T-NEFNAA-BXNT
R -

BE-_Z-hER-_FT-NF+-A
ST-BLEFEYERNIEERN R
S BRSHRARTNEZZ R
MRS -
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mE MWK

For the year ended 31 December 2015 HEZE—HAF+-A=F+—HIFE

6.

EARNINGS PER SHARE

For continuing and discontinued operations

16

The calculation of the basic earnings per share attributable to the owners of the

Company is based on the following data:

BREF

FECERCRILRERY
KREHEEANRESRERATTIRE
AT EEAE

Earnings =g
2015 2014
—%-I% —TEF
HK$’000 HK$'000
T THRT
Earnings for the purpose of basic earnings per share ~ FR{ERTE SR ERZF
(profit for the year attributable to ZBMORRRIEE AEL
owners of the Company) AFEEmH) 33,369 321,665
Number of shares ROEE
2015 2014
—%-I% —TWF
'000 '000
TR’ TR
Weighted average number of ordinary shares RIETEERERENZ
for the purpose of basic earnings per share EBBRIET R 1,059,750 1,059,750

For the year ended 31 December 2014, the weighted average number of ordinary

shares for the purpose of basic earnings per share has been adjusted for the bonus

issue on 17 September 2014,

No diluted eamings per share information has been presented as there were no

potential ordinary shares outstanding for the years ended 31 December 2015 and

2014.
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mE M BEmRME

For the year ended 31 December 2015 HEZZE—HAFT-A=+—HIFE

EARNINGS PER SHARE (Continued) 16
From continuing operations
The calculation of the basic earnings per share from continuing operations

attributable to owners of the Company is based on the following data:

SREBM (&)

REFACEXRK
AEARAEEARGREREXHZ
BREREF I TSR AR :

2015 2014
—E-1E “E-mF
HK$°000 HK$'000
TER TAET
Earnings are calculated as follows: BMZEFEWNT :
Profit for the year attributable to the AAREBABGREE
owners of the Company ik 33,369 321,665
Less: loss for the year from discontinued operation i, : BARIHEE EBAFHEE — 4731
Earnings for the purposes of basic earnings Rt ERBELEEBER
per share from continuing operations BERRN 2 BF 33,369 326,396

The denominators used are the same as those detailed above for basic earnings per

share.

From discontinued operation

During the year ended 3| December 2014, basic loss per share from discontinued
operation eamings per share of HK$0.01 per share, based on the loss for the year
from discontinued operation of HK$4,731,000 and the denominators detailed

above for basic eamings per share.

FIER D &8 XS RERRN

N
&
g
>t
juns)
1]

RECRIEREEHK
BE_Z-—NE+-_A=+—HLF
B BEERIREEBNAFEEHAE
47310008 TR A LR EREARRFIF
MZzoE BRIELREER 2 BRER
ERASR0IET -
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For the year ended 31 December 2015 HEZE—HAF+-A=F+—HIFE

7.  PROPERTY, PLANT AND EQUIPMENT

17. N% BERRE

Furniture,
Leasehold fixtures and
Construction improvement Plantand  equipment Motor
in progress Buildings HE  machinery i - vehicles Total
ERIR BF NEEE HERRE KERRG RE BE
HK$000  HK$O000  HK$'000  HK$000  HK$O000  HK$000  HK$000
TiEn TiEn TiEn THER THER TR TR
CcosT A

At | Janary 2014 RZZ-ME-A-A 1,881 40,160 4994 20829 3581 78% 79,341
Exchange adustrments B R - (238) (40) (125) (12) (25) (440)
Transfer B (1,881) - 1881 - - - -
Adtions hE - - 8667 26 815 13 9634

Additions upon acquisition e
of a subsidiary NERAE - - - - 148 - 148
Disposals e - - (79) - (261) (35) (109)
Disposal of subsidiaries HEHBAR - - (3839) (1578) (853) 3777) (10047)
At 31 Decernber 2014 RZB-ME+-A=T—H - 99 10,867 19342 3218 4195 77544
Exchange adjustments ERAE - 2128) (455) (1,055) (106) 3) (3967)
Addtions hE - - 64 40 288 - 39
Disposals e - - - - (184) - (184)
At 31 December 2015 RZB-RE+-A=T-H — 37,794 10476 18327 3216 3972 73,785
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PROPERTY, PLANT AND EQUIPMENT (Continued)

mE M BEmRME

For the year ended 31 December 2015 HEZZE—HAFT-A=+—HIFE

17. W% BERRE®)

Furniture,
Leasehold fixtures and
Construction improvement Plantand  equipment Motor
in progress Buildings HE  machinery & vehicles Total
HBIR BF NEEE BEREE RERRE RE B
HK$000  HK$000  HK$000  HK$000  HK$O000  HK$000  HK$000
TiEn TiEn THER THER TR TiEn TiEn
DEPRECIATION TER
AND IMPAIRMENT LOSSES R
At | January 2014 RZZ-NE-A-A - 2003 4806 1576 3134 6110 49842
Exchange adjustments 5 HE - (125) (19 (76) (I (24) (255)
Provided for the year ENEE - 1939 466 664 64 154 3387
Fiminated on disposals HEREH - - (509) - (181) 29) 719
Eliminated on disposal HENE
of subsidiaries NGl 53 = - - 0) (1578) (686) (204) (4309)
At 31 December 2014 RZE-MET-A=T-H - 21845 4741 14771 2400 4169 47946
Exchange adjustments B A% - (1213) 212) (817) (%9) () (2564)
Provided for the year ERNEE - 1926 1244 583 189 2% 3968
Eliminated on disposals ERH - - - - (106) - (106)
At 31 December 2015 RZB-RE+ZA=T-H - 2558 5773 14537 2404 39N 49,44
NET BOOK VALUES BEFE
At 31 December 2015 RZB-RE+-A=1-H — 15,23 4703 379 812 = 24541
At 31 Decernber 2014 RZB-ME+-A=1—H - 18077 6126 4571 79 % 29598
LREARERAT

2015 £ #®)
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For the year ended 31 December 2015 HEZE—HAF+-A=F+—HIFE

17.

PROPERTY, PLANT AND EQUIPMENT (Continued)
The above items of property, plant and equipment, other than construction in

progress, are depreciated on a straight-line basis at the following rates per annum:

Buildings Over the shorter of the terms of the lease
or 50 years

Leasehold improvement Over the shorter of the terms of the lease

or 5 years
Plant and machinery 9% - 20%
Furniture, fixtures and equipment 18% - 20%
Motor vehicles 9% - 20%

Due to the Group's recurring loss resulted in health care products segment, the
directors of the Company conducted an impairment assessment of the Group's
buildings, which are allocated to health care products segment, with the carrying
amount of approximately HK$15,236,000 (2014: approximately HK$18,077,000).
The recoverable amounts of the buildings have been determined on the basis
of their fair values less costs of disposal. The fair values of the relevant assets at
the end of the reporting period were based on the valuation performed by an
independent professional valuer, Grant Sherman Appraisal Limited. The fair value
was determined by reference to the depreciated replacement cost approach, which
takes into account a market participant's ability to generate economic benefits
by using the assets in its highest and best use or by selling it to another market
participant that would use the asset in its highest and best use. The fair value
measurement of buildings are categorised as Level 3 fair value hierarchy as at 31
December 2015 and 2014. There has been no change to the valuation technique

during the year.
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Notes to the Consolidated Financial Statements

mE M BEmRME

For the year ended 31 December 2015 HEZZE—HAFT-A=+—HIFE

PROPERTY, PLANT AND EQUIPMENT (Continued) 17. ¥ BERRES)

The following assumptions were used in determining the fair value of the buildings: UTRREANETEFATE

—  the estimated construction costs of approximately RMB80O - RMBI,700 per - [HEBERANERTHAARE

square meter (2014: RMB800 - RMBI,700 per square meter); and BOOTLEARE 1700 L(ZE—

T BETAARBBOTEAR
®17007T) R

—  depreciation factor of approximately 37% (2014: 37%) - WEEHRIN-ZT-—DNF:
37%) ©

There is no impairment on buildings recognised during the years ended 3| HE-_Z—AFLK-_Z—NFE+=A

December 2015 and 2014. =t BUFRIEERETRE -

A slight increase in the depreciation factor would result in a significant decrease in MEXRMIL | BEFATELM

the fair value of the buildings and a slight increase in the estimated construction MBEFAREFEERNEE @55

costs per square meter would result in a significant increases in the fair value of the BFATEXNE  R2IFA -

buildings, and vice versa.

AVAILABLE-FOR-SALE INVESTMENTS 18. AHHERE
2015 2014
—E-IF keSS
HK$’000 HK$'000
TER FET

Unlisted shares in overseas, at cost (note a) BINE LTI - R AE(HiFEa)

Company A RAJA — 137,500
Company B D718 — 156,750
Company C RAEIC 137,500 —
Company D yNSI) 180,000 —
Unlisted shares in overseas, at fair value (note b) BINELTRG - RATFEHEED) 216,700 —
Unlisted investment funds, at fair value FEmEEES  BRATE 26,385 —
560,585 294,250
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mE MWK

For the year ended 31 December 2015 HEZE—HAF+-A=F+—HIFE

8.

AVAILABLE-FOR-SALE INVESTMENTS (Continued)

Notes:

(@)

The investments in unlisted securities relate to shares issued by two (2014: two)

private entities.

As at 31 December 2014, the Group have shareholding of 2.71% and 4.71% and
carrying amount of HK$137,500,000 and HK$156,750,000 in Company A and
Company B respectively, which are held for an identified long term strategic purpose.
Company A and Company B are principally engaged in securities trading and

investment and provision of financial services in Hong Kong.

The Group's interests in Company B were transferred to Co-Lead (as defined below)

during the current year as detailed in note (b).

On |5 September 2015, Smart State Developments Limited ("SSDL"), a wholly-
owned subsidiary of the Company, signed an agreement with ten other shareholders
of Company A to set up a company incorporated in Republic of Marshall Islands
("Company C"). SSDL and the other ten shareholders have an aggregate shareholding
of 26.96% in Company A. Under the agreement, Company C was interspersed
between 1) SSDL and the other ten shareholders and 2) Company A. SSDL and
the other ten shareholders transferred every one share of Company A in exchange
for every one share of Company C. Upon the completion, SSDL has 8.89% equity
interests in Company C and an effective interest of 2.40% in the Company A.

On 24 November 2015, the Group entered into a sale and purchase agreement with
an independent third party to acquire 6.09% equity interests in another company
incorporated in Republic of Marshall Islands ("Company D") at a consideration of
HK$180,000,000 in cash. The entity is principally engaged in investment in private

equities and money lending business in Hong Kong.

These available-for-sale investments are measured at cost less impairment at the end
of the reporting period because the ranges of reasonable fair value estimates are so
significant that the directors of the Company are of the opinion that their fair values

cannot be measured reliably.
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Notes to the Consolidated Financial Statements

For the year ended 31 December 2015 HZE=

8. AVAILABLE-FOR-SALE INVESTMENTS (Continued)

Notes:

@

(Continued)

The management reviews the investees' latest financial positions, observable data
such as net asset value per share and consequently considers no objective evidence of
impairment was identified at 31 December 2015 and 2014. Accordingly, the directors
of the Company consider no impairment should be recognised during the year ended
31 December 2015 and 2014.

On 6 July 2015, Colour State Limited ("Colour State"), a wholly-owned subsidiary of
the Company, entered into a share swap agreement with Co-Lead Holdings Limited
("Co-Lead"), a company incorporated in the British Virgin Islands, pursuant to which
Co-Lead issued news shares in exchange of the Group's interests in Company B.
The Group has shareholding of I1.1% of enlarged share capital of Co-Lead and
classified the interests in Co-Lead as available-for-sale investments. The principal
activity of Co-Lead is securities investment in Hong Kong. Details of this share swap
arrangement are set out in the Company's announcement dated 6 July 2015. The
difference of HK$20,669,000 between the fair value of |1.1% equity interest in Co-
Lead of HK$177,419,000 and the carrying amount of the Company B being swapped
of HK$156,750,000 are credited to the profit or loss during the year ended 31
December 2015.

mE M BEmRME

T-HF+AS-ALFE

18. AHLERE#)

By -

ERERAIRE QRSN TBR
AREREERESFURRRER
RRBE_Z-—RER-_T-—NF
TZAZT-BYEBEF L RES
FEER AUt ARAIEFRA

HE-_T-AFR-FT-MF+-A
=t HIEFERRRRRE -
—REEARA AR Tiéﬂf’ﬁ
“7 CRERRE ([¥H])
H1Co-Lead Holdings Limited ( [ Co-
Lead] ) (REBERBSIMAKL

ZATF]) AR © Co-LeadB1T
R0 AR & B AT 5 R AIBAY A
@ AEEH B Co-lead BBARAK
|1 1% 5 - T Co-LeadEm D4R
AUHEEERE  Co-LleadFTEE
BARBBETESRE - BRIBE
MHBENART —_E—REL AN
BEAE o FT#Co-Leadf | 1.1 %M1
DNEEI177,419,0008 T EFTARRA B
BZERM{E 156,750,000 L 2 M=
#20,6690008 Tt NBIZZE— 1 F
+T-AZ+—BILFENHEE -
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mE MWK

For the year ended 31 December 2015 HEZE—HAF+-A=F+—HIFE

19.  PREPAID LEASE PAYMENTS 19. ENEERE
The prepaid lease payments comprise: BRNEERIEBE
2015 2014
—E-1f —F-mE
HK$°000 HK$'000
TER TET
Leasehold land outside Hong Kong ERUSNBELH 2,389 2,608
Analysed for reporting purposes as: HEME MO
Current portion ENEAZR 82 82
Non-current portion FEANERE 7 2,307 2,526
2,389 2,608
The leasehold land is amortised on a straight-line basis over the remaining term of ME TR BARIRF A B LR -
the lease.
20. INVENTORIES 20. &
2015 2014
—2-1% —F-mEF
HK$'000 HK$'000
TER TEX
Raw materials R 13,866 18,110
Finished goods 2R dn 2,400 2909
16,266 21,019
As at 31 December 2015, the carrying amount of inventories is approximately RZE-—RFE+-_A=1+—8 " MKH
HK$16,266,000 (net of allowance for obsolescence inventories of approximately HFEREL 643730008 L% FEZ
HK$64,373,000) (2014: carrying amount of inventories is approximately AREEX 162660008 L(ZF—MF :
HK$21,019,000 (net of allowance for obsolescence inventories of approximately G A E S RBEL59,1100008 T -
HK$59,110,000)). BFEE®EE21019000%7T)
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Notes to the Consolidated Financial Statements

mE M BEmRME

For the year ended 31 December 2015 HEZZE—HAFT-A=+—HIFE

FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS 20, BAVEARGEZEREE
2015 2014
b —T-pmF
HK$’000 HK$'000
TERr TET

Financial assets at fair value through BATEFABRL
profit or loss comprise: EREERRE

Held-for-trading investments RERSRBEZRE — 266,528

Held-for-trading investments comprise of equity securities listed in Hong Kong and

their fair values are based on quoted market bid price.

Net realised gain of approximately HK$28,038,000 (2014: approximately
HK$360,999,000) on disposal of held-for-trading investments is included in change

in fair value of financial assets at fair value through profit or loss.

REXHRGEcREBRERERLTZ
BRAES  BEZRFEDERDSHMH

KEANEEE -

HEFERHRB 2 REZBER KA
FEE#928,0380008 L(ZE—NEF : 4
360,999,000/ 7T ) 5t AR A FEF AR
LERMEEZNTEERA -

TRADE RECEIVABLES 2. BWEZKRE
2015 2014
—E-EF b Suifc2
HK$’000 HK$'000
FET FET
Trade receivables e E HER1A 27,013 26,485
Less: Allowance for doubtful debts B REREE (25,223) (24,126)
1,790 2,359
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mE MWK

For the year ended 31 December 2015 HEZE—HAF+-A=F+—HIFE

22. TRADE RECEIVABLES (Continued)
The Group allows an average credit period from 60 to 270 days to its trade
customers. The following is an aged analysis of trade receivables net of allowance
for doubtful debts presented based on the invoice dates, which approximates the

respective revenue recognition dates, at the end of the reporting period:

2. BWEZREE)
AEERTHESEPETH60Z270
BZEES UTAREHKRZEEA
HEEERAERBHEE) 22k
WESEB(EMBRREER) 2RRD
1

2015 2014

—Z-IF —E-F

HK$'000 HK$'000

T TR

0 to 60 days 0-60 H 1,302 2,071
61 to 90 days 61-90H 24 103
91 to 180 days 91-180H 273 147
181 to 270 days 181-270 H 191 38
1,790 2,359

The Group has policy of allowance for bad and doubtful debts which is based on
the evaluation of collectability and age of accounts and on management’s judgment

including credit worthiness and past collection history of each customer.

Before accepting any new customer, the Group assesses the potential customer's
credit quality and defines credit limits by customer. Limits attributed to customers

are reviewed regularly.
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mE M BEmRME

For the year ended 31 December 2015 HEZZE—HAFT-A=+—HIFE

TRADE RECEIVABLES (Continued)

The receivables with a carrying amount of approximately HK$ 1,790,000 (2014:
approximately HK$2,359,000) which are neither past due nor impaired at the
end of the reporting date for which the Group believes that the amounts are
considered recoverable because the receivables are related to a number of

independent customers that have good repayment records with the Group.

In determining the recoverability of the trade receivables, the Group considers
any changes in the credit quality of the trade receivables from the date credit was
initially granted up to the end of the reporting period. Accordingly, the directors of

the Company believe that there is no further credit provision required in excess of

22.

EWE ZRE#)

AREEL) 1,790,000 BT (=2 —%F : 4
2,359,000 7T ) 2 EM B R & B IR
BARBETARE  AEEBEAKRE
ZE RARERKEREETEY
P ZERXPRASEBERIFER
itk -

RETERWE ZEE 2 ARE LR K
CEZRENESREOEREREE
EAERSHMRZEAEEEREZ L
Ay - RARAEERA BREKEE

the allowance for bad and doubtful debts. PASN - BAREHEMIEERE -
Movement in the allowance for doubtful debts RERE VBT

2015 2014
—%-1% —T-mF
HK$'000 HK$'000
TR TET
Balance at beginning of the year FNEER 24,126 61,924
Impairment losses recognised ERRRERR 2,443 1,812
Eliminated on disposal of subsidiaries HENB A IR IE 8 — (39471)
Exchange adjustments B 5 R (1,346) (139)
Balance at end of the year FRER 25,223 24,126

Included in the allowance for doubtful debts are individually impaired trade
receivables, which were either in the severe financial difficulties or overdue for a
long period time. The Group has made full allowance on these receivables and

considered that they are generally not recoverable.

FERBEERERNEEEREN KR
FRHBEAZERERKEHRE - K
SECHATRUFERIAE LR
REFFTHE—RENE
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For the year ended 31 December 2015 HEZE—HAF+-A=F+—HIFE

23. LOANS RECEIVABLE

EWER

2015 2014
—E-1% —T-mF
HK$'000 HK$'000
THER FAT

Unsecured loans receivable: ERRERER
Fixed-rate TE 42,714 137,497
Floating rate %8 100,000 —
142,714 137,497

The loans receivable had contractual maturity dates between 6 months to a year
(2014: 2 months to a year) as at 31 December 2015. The interest rate for the
floating-rate loans receivable was 0.75% plus the best lending rate quoted by a bank
in Hong Kong, i.e. an average effective interest rate of 5.75% per annum as at 3|
December 2015. The interest rate for the fixed-rate loans receivables was 5% to 8%

(2014: 5%) per annum as at 31 December 2015.

The amount granted to borrowers depends on management'’s assessment of
credit risk of the customers based on background check and repayment abilities.
Background check will be performed on individual borrowers for their profession,
their eamings or salaries and working position and on corporate borrowers for
their historical and forecasted earnings and cash flows. The Group has policy
for allowance of bad and doubtful debts which is based on the evaluation of
collectability and aging analysis of accounts and on management's judgment,
including the current creditworthiness and the past collection history of each
borrower. In determining the recoverability of the loans receivable, the Group
considers any change in the credit quality of the loans receivable from the date
credit was initially granted up to the end of the reporting period. Accordingly,
the directors of the Company believe that the loans are granted to individual
borrowers who are suitable high net worth individuals and corporate borrowers

which are financially healthy. Therefore, no credit provision is required.

There is no loans receivable which was past due but not impaired at the end of
reporting period and the directors of the Company consider that no impairment

Wwas necessary.
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24.

DEPOSITS, PREPAYMENTS AND OTHER RECEIVABLES

24. BE - BERAREMGERRE

2015 2014

—%-1% —TWF

HK$'000 HK$'000

TER FET

Other deposits Hpize 913 1417
Prepayments to suppliers (Note) R Ta A A () 118 2,821
Other receivables Hi IR 245 289
Value Added Tax receivables FEHUEER 1,020 -
2,296 4527

M P HERAOREERBNRERE
366,000 (ZE—MF : T) Bif
ABz -

Note: Impairment in respect of long aged prepayment to suppliers of HK$366,000 (2014:
Nil) is charged to profit or loss.

Hitt W REZRERBE 2 L2E

Movement in the allowance for bad and doubtful debts for other receivables

2015 2014

—2-1% —F-mE

HK$’000 HK$'000

TET TR

Balance at beginning of the year ERFEES — 16,633
Eliminated on disposal of subsidiaries HE B A BRI 8 — (16,585)
Exchange adjustments B H R — (48)

Balance at end of the year FRER — —

AERBEEENCRECEERENM
BREIARREA 2 L EYRE - &
SECHAFTEABRIRATHEE -

and considered that they are generally not recoverable. WRBZETE R KE -

Included in the allowance for doubtful debts are individually impaired other
receivables, which were either in the severe financial difficulties or overdue for a

long period time. The Group has made full allowance on these other receivables

L2EBEBRERAA
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25.

26.

DEFERRED CONSIDERATION

In previous years, the Group has disposed the business intellectual property rights
(primarily including copyright, patents, database rights and rights in trademarks,
designs, know-how, domain names and confidential information of the Group's
atomizing cigarettes business) together with the benefit of claims regarding the
business intellectual property rights and the records and other documents relating
to the above (collectively known as “Assets”) at a consideration of US$75 million
(equivalent to approximately HK$581,250,000). The consideration was paid in
stages. An amount of US$10 million (equivalent to approximately HK$77,500,000)
and US$15 million (equivalent to approximately HK$116,250,000) was paid during
the year ended 3| December 2015 and 2014, respectively.

During the year ended 31 December 2015, an imputed interest income on
deferred consideration of approximately HK$7,651,000 (2014: approximately
HK$19,655,000) was recognised in profit or loss.

BANK BALANCES AND CASH

At 31 December 2015, there were bank balances and cash denominated in RMB
amounting to approximately HK$5911,000 (2014: approximately HK$18,686,000)
and carry interest at market rates which range from 0.001% to 0.36% (2014: 0.001%
to 041%) per annum. RMB is not freely convertible into other currencies. Other
bank balances and cash are denominated in Hong Kong dollars which carry interest
at market rates which range from 0.01% to 0.05% (2014: 0.01% to 0.05%) per

annum.

DRAGONITE INTERNATIONAL LIMITED
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25.

26.

BERE

RBEFE AEBLEXBNHER
(FERREFEEB LB IRE - &
M BEERNRES R FEH
B HEREEEREN)EREBER
MBERREFZARE FXEEZE
BREMX (GBI ZSEE])  REAR
75,000,000 7T (48 & 7 49581,250,000 %8
7L) o REDEZ T+ 100000003 7T (48
& 741775000007 7T ) & 15,000,000 % 7T
(FHE R 49116250000 7T ) 2 FRIB S 5l
REE-_Z-—RAFR-_T—NF+_HA
=T-RIEFEXM-

REZ-_Z—A%+_A=+—HItF
DRIERE 2 HEF M ALI 7,651,000

RITEBRRRE

RZZE—RF+=ZA=+—0 UAR
WA EZRITHEBR KRR E45911,0007%8
TL(ZF—F : 4186860008 TT)
EMEEFENT0001%ZE036%(=F
—F 0001%2041%)5H B - AR
AAEHLAREME - EMIRITHE
BRREUBTHE  BTHEREN
T00I%ZE005%( =T — M : 001% %

0.05%):t 8. o



27.

TRADE PAYABLES

Notes to the Consolidated Financial Statements

mE M BEmRME

For the year ended 31 December 2015 HEZZE—HAFT-A=+—HIFE

Trade payables principally comprise amounts outstanding for trade purchases. The

normal credit period taken for trade purchases is 30 to 60 days.

The aged analysis of trade payables presented based on the invoice date at the end

of the reporting period is as follows:

27.

ENEZRE
ENEFREIZRREFIRBIAE
BeB -EHRBZ-REEHNANE
60 H o

UTREZEZAHZNNERBRZE
NESRAEZRED -

2015 2014

—%-I% —TEF

HK$°000 HK$'000

TERr TR

0 to 30 days 0-30H 711 —
31 to 60 days 31-60H — —
61 to 90 days 61-90H — —
Over 90 days but less than | year B0 RELR I F — —
Over | year il | F 238 1,305
949 1,305

L2EEERERLA
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28. ACCRUALS AND OTHER PAYABLES 28. EETRERHEMEMNIRE
2015 2014
—%-1% —TWF
HK$°000 HK$'000
TER TR
Other payables H ity e BRIE 14,448 18217
Accruals FEATHR 5,574 5710
Value Added Tax payable JERTIZER 4,049 5293
Receipts from the purchaser (Note) KEER 2 MR (P aE) — 298
Deposits received from customers BEFERE 5,781 7,042
Deposits received from distributors Bl R Re 117 124
29,969 36,684
Note: During the year ended 31 December 2013, US$| million (equivalent to approximately a: REBEE-F—=5+=-RA=+—H
HK$7,750,000) was deposited with the Group by the purchaser of the disposal of FEE RBAFEHERZTEE
Assets in previous years for reimbursement of all costs, fees, disbursements, charges, Z B ER1,000,000% 7T (FHERL
and taxes in connection with the disposal of Assets. As at 3| December 2014, 7,750,000/ 7T) TAKE - SERHE
approximately HK$298,000 was yet to be utilised. As at 31 December 2015, the HERSEERBIMBRAE &
entire amount was utilised. B B2a% KERHE -R_F

—mE+=—A=+—H " 4298,000
BLTHEHR R-_Z—RE+_A
=t+—B B®HAEHZE-

29. BORROWING 9. £E
2015 2014
= —E-WF
HK$'000 HK$'000
T TR
Bank borrowing - secured and is RITEE-—2HEME
repayable within one year RIFERNEERTE
and contains a repayment on demand clause REREEGK 10,000 —
The bank borrowing carries floating rate of HIBOR plus 1.5% per annum, i.e. BRITEEZFHNEAESBRITREIR
effective interest rate of 1.89% per annum. The bank borrowing is secured by BEINIS%EMEKBIERNE | 89%HE K
the Group's interests in unlisted investment funds classified as available-for-sale ME)o FBITEEHAEBR S EAT
investments of approximately HK$26,385,000 (2014: Nil). B 1R & 49263850008 (=T —

FE)NFFLMRERES CHERER -
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SHARE CAPITAL 30. BRAE
Number Share
of shares capital
RHEE R
'000 HK$'000
TR FET
Ordinary shares of HK$0.01 (2014: HK$0.01) each ~ EREE0.0I AT
(ZZ—MF : 001 %) 2 E@K
Authorised: ERE
At | January 2014, 31 December 2014 R_E-MF-HA—H-
and 31 December 2015 ZE-MmE+ZA=+—-8K
“E-RF+-RA=+—H 100,000,000 1,000,000
Issued: BT
At | January 2014 RZE—mFE—H—H 211950 2,120
Bonus issue (note) AR (P =T ) 847,800 8478
At 31 December 2014 and 31 December 2015 RZZE-—ME+ZA=+—8HK
—T-RF+-A=+—H 1,059,750 10,598

Note: On 7 August 2014, the directors of the Company proposed the bonus issue on

the basis of four bonus shares for every one share then held. The bonus issue was

approved by the shareholders on | September 2014 and 847,799,936 bonus shares

were issued on |7 September 2014.

3 R-TZ-MENALR ARAESF

REREFAE-RROEZORAR
ZEEEITARET - ARBITEL
BRERZZ—NFENA—BILE
847,799,936 R RER T —WF N,
AttB%T-
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31.  DISPOSAL OF SUBSIDIARIES
Disposals during the year ended 3| December 2015

(1) Disposal of Imagine Sky Group

31.

During the year ended 31 December 2015, Great Merit Holding Limited

("Great Merit"), a wholly-owned subsidiary of the Company, disposed of

the entire issued share capital of Imagine Sky Limited and its subsidiary

(collectively referred to as the “Imagine Sky Group”) at a consideration

of HK$1,000,000 by cash to an independent third party. The net assets of

Imagine Sky Group on 31 March 2015, being the date of the disposal, were

as follows:

HEHB QT

REBE-Z-EF+-A=+-HLF

EHESHE

() & Imagine Sky %8
BE-_Z-AF+_A=t+—Hit
% JE * Great Merit Holdings Limited
(I Great Merit]) (AR B2 EM B
R E) AR 2 KB 1,000,000 7T iH
& Imagine Sky Limited R E B A
B (518 B[ Imagine Sky B ) H2
HEBTRAT—RBIFE=T -
Imagine Sky EER-F—HF=H
=+—RB(BHERH) 2 EERE
NN

HK$'000
TERT
Net assets disposed of: BEEERE :
Financial assets at fair value through profit or loss BRATHEFABRZEREE 38,015
Other receivables H i e BRI 6,566
Bank balances and cash RITEHR LIRS 3
Tax liabilities REBRE (44,508)
76
Gain on disposal of subsidiaries: HEM B AR
Cash consideration BeRE 1,000
Net assets disposed of EEEEHE (76)
Gain on disposal of subsidiaries HEME A B 924
Net cash inflow arising on disposal: HEEEZREMAFE
Cash consideration BeRE 1,000
Less: bank balances and cash disposed of W BEHERTESARES (3)
997

DRAGONITE INTERNATIONAL LIMITED
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DISPOSAL OF SUBSIDIARIES (Continued)
Disposals during the year ended 3| December 2015 (Continued)

(0

Disposal of Imagine Sky Group (Continued)

Notes to the Consolidated Financial Statements
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3. HEMBARE)

REBE-Z2-RF+-A=t-HLHF

EHESHE(E)

()

The impact of Imagine Sky Group on the Group's results and cash flows for

the year ended 3| December 2015 is shown as follows:

M £ Imagine Sky /8 ()
BE_Z-AF+-A=+—-HIt
FZ  Imagine Sky REEIAREE X
BLRAEREZZEWT :

HK$’000
TER
Change in fair value of financial assets
at fair value through profit or loss BATESFABR EMEELATEE (40,635)
Administrative expenses TR (369)
Other expenses Hith > (815)
Gain on disposal of Imagine Sky Group 11 Imagine Sky & B2 Yz 924
(40,895)

During the year ended 31 December 2015, Imagine Sky Group contributed

approximately HK$15,415,000 to the Group's net operating cash outflows

and approximately HK$15,374,000 to the Group's net investing cash

outflows.

BE-T-RFTZA=1+—HL
FE ' Imagine Sky REIHAKELL
LR EF ML ERIAY 1541500078
TRAAEERERFREER
#715,374,000 8T ©
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31.  DISPOSAL OF SUBSIDIARIES (Continued) 31.
Disposals during the year ended 31 December 2015 (Continued)

(i) Disposal of New Truth Group
During the year ended 3| December 2015, Prosper Phoenix Limited, a
wholly-owned subsidiary of the Company, disposed of the entire issued
share capital of New Truth Limited and its subsidiaries including Great Merit
(collectively referred to as the “New Truth Group") at a consideration
of HK$10,000 by cash to an independent third party. The net liabilities of
New Truth Group on 31 October 2015, being the date of disposal were as

HEMBLR ()
RBE-E-AF+-A=1t-HLHF
EHEBE(E)

(i) HEFEEE
BE_Z-AF+t-A=1—H
LEF &+ Prosper Phoenix Limited
(FRRAIZEMBRAR)ARERE
10,000 BT HEHBAR AR K E
BIE Great Merit 2 fii B2 A (578
RIFEEE])O2HEHEITHEA

follows: FT—E2BUE=F - EEERZ
-5 +A=t—RELER
H)zaEFEMT
HK$'000
T
Net liabilities disposed of: BEAEFE
Bank balances and cash RITHEBREER 70
Tax liabilities REAE (10,474)
(10,404)
Gain on disposal of subsidiaries: HENTE AR -
Cash consideration BerE 10
Net liabilities disposed of EEREFE 10,404
Gain on disposal of subsidiaries HEMNB A K 10,414
Net cash outflow arising on disposal: HEEEZRSMLFE
Cash consideration BeHE 10
Less: bank balances and cash disposed of B EHERITESRLRS (70)
(60)
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31.  DISPOSAL OF SUBSIDIARIES (Continued)
Disposals during the year ended 31 December 2015 (Continued)

(i

Disposal of New Truth Group (Continued)
The impact of New Truth Group on the Group's results and cash flows for

the year ended 3| December 2015 is shown as follows:

Notes to the Consolidated Financial Statements

mE M BEmRME
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3. HEMEARE)
RBZ-B-RAF+-A=+-HL#F
EHESEE)

(i) HEHBEEE)
HE-_Z-AF+-A=+—Hi
FE - MBREEHAREEERE
EREZTEMT :

HK$'000
F#7
Turnover - sales of goods EEE-HEEm 815
Cost of goods sold HEMA (462)
Change in fair value of financial assets RATEAABHZ ERHEEC A TEED
at fair value through profit or loss 28,038
Other income Hf A Il
Other gains and losses HtRE (78)
Administrative expenses TR (1,428)
Other expenses Hfth i (1,651)
Gain on disposal of Imagine Sky Group & Imagine Sky & B2 iz 924
Gain on disposal of New Truth Group HEMEEE W 10,414
36,583

During the year ended 3| December 2015, New Truth Group contributed
approximately HK$ 11,667,000 to the Group's net operating cash inflows,
HK$ 1,000,000 to the Group's investing cash inflow and approximately
HK$12,929,000 to the Group's net financing cash outflows.

BE-T-—R5+-A=+—H
EEE #BSEUASELE
BeFn AR 4116670008
T HASERERERARR
1,000,000 TR A A EBERER
SFRHER 12,92900087C ©
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(i) Disposal of CTL

DISPOSAL OF SUBSIDIARIES (Continued)
Disposals during the year ended 3| December 2014
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31.

As described in note 12, NWHL disposed of the entire equity interest in
CTL at a consideration of HK$140,000,000 in cash to an independent third

party. The net assets of CTL and its subsidiary at the date of disposal were

as follows:

LERBARE)
REZE-ZF-MFE+-A=t-HLHF
ELEER

(1)

HECTL

AN A 12FT AL - NWHL R 8 32
EZHHECTLZIME  REA
3 £ 140,000,0007 Lo CTL R &
MBARREERREEFEN
T

HK$'000
TAET
Net assets disposed of: HENTEBEEFE -
Property, plant and equipment ERN NS 3911
Investment property REME 140,000
Deposits, prepayment and other receivables Re  BAREREMEKRE 2,855
Bank balances and cash RITHEBEAE 12
Accruals and other payables JEATHRIE I HoAh P15 BR 1 (820)
145,958
Loss on disposal of subsidiaries: HEWB AR EE
Cash consideration HeRE 140,000
Net assets disposed of EEEEFRE (145,958)
Loss on disposal of subsidiaries (included HENBARZEE
in discontinued operations) (GTABRIEEEER) (5958)
Net cash inflow arising on disposal: HEEEZRERAFE
Cash consideration HeRE 140,000
Less: bank balances and cash disposed of " BHERITESRERS (12)
139,988

The impact of CTL on the Group's results and cash flows for the year ended

3| December 2014 are disclosed in note |2.
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31.  DISPOSAL OF SUBSIDIARIES (Continued)
Disposals during the year ended 31 December 2014 (Continued)

(i

Disposal of Tre 29

Notes to the Consolidated Financial Statements
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31.

During the year ended 31 December 2014, Chenlong Group Limited, a

wholly-owned subsidiary of the Company, disposed of the entire issued

share capital of Tre 29 at a consideration of HK$5,000,000 by cash to an

independent third party. Tre 29 and its subsidiaries were principally engaged

in atomizing cigarettes business. Tre 29 also acts as investment holding

company. The net assets of Tre 29 and its subsidiaries on 30 September

2014 were as follows:

HEMRBLR (£)
REBZE-Z-NF+-A=+—-HLF
EHESEE)

(i) HE Tre 29
BE_Z-MNE+-A=1T-—
BEFE ARAIZ2EMEBL
8 Chenlong Group Limited kA
5000000/ L2 REREHE Tre
VWZrBWEETRAT—EEL
E=F oTre W REMBLRAREE
WREFIBER - Tre 29MABRE
PERAR] © Tre 29 REKBARIR
—E-MENA=THEEFEN
T

HK$'000
FET

Net assets disposed of: HENTREZEEFE
Property, plant and equipment mE - BEKRR 1,827
Available-for-sale investments AEHERE 12,500
Inventories FE 382
Other receivables H A e UL BR 1B 7,655
Bank balances and cash RITHHB IR 34,498
Trade payables ENEZEE (1,248)
Accruals and other payables JESTFNIE R E A RS BRI (11,514)
Tax liabilities HEEE (40,960)
3,140

Gain on disposal of subsidiaries: HENB AR W

Cash consideration HeRE 5,000
Net assets disposed of BEEESE (3,140)
Gain on disposal of subsidiaries HEMBAR 2 M [,860

Net cash outflow arising on disposal: HEEE RS LIFE
Cash consideration RerE 5,000
Less: bank balances and cash disposed of W EHERTESRKES (34,498)
(29,498)
2EEBRERAA
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31. DISPOSAL OF SUBSIDIARIES (Continued) 3. HEWBARE)
Disposals during the year ended 3| December 2014 (Continued) REZE-Z-NE+ZA=1t-HLHF
EHESEE)
(i) Disposal of Tre 29 (Continued) (i) HETre 29(%)
The impact of Tre 29 on the Group’s results and cash flows for the year Tre VHAEEHEEZE-_T—NF
ended 31 December 2014 is shown as follows: TZA=T-BUEFEXERRS
MENFEWT :
HK$'000
TET
Loss from the operation of Tre 29 and its subsidiaries ~ 4%& Tre 29 REM B AR EL 2 EE 19,962
Gain on disposal of Tre 29 (included in other gains 1 Tre 29 2 Wzs
and losses of continuing operations) (FIARBREEBHMRE) (1,860)
18,102

During the year ended 31 December 2014, Tre 29 and its subsidiaries
incurred HK$23,569,000 to the Group's net operating cash flows and
HK$24,750,000 to the Group's net investing cash flows.
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DISPOSAL OF SUBSIDIARIES (Continued)
Disposals during the year ended 3| December 2014 (Continued)

(i)

Disposal of Ample Spring International Limited (*“Ample Spring”)

InJuly 2014, Tre 29 Acquisition Corporation, then a wholly-owned subsidiary
of the Group, acquired Ample Spring at a consideration of HK$23,500,000 in
cash from an independent third party. Details of the acquisition are disclosed

in note 32(ii).

The Group subsequently entered into a sale and purchase agreement with
another independent third party to dispose of the entire equity interest
in Ample Spring at a consideration of HK$11,250,000. The sole assets
of Ample Spring at the date of disposal were unlisted available-for-sale
investments with the carrying amount of HK$23,500,000 (as disclosed in
32(ii)). The available-for-sales investments represent the investments in
securities issued by two private entities which were principally engaged in
investments in yachts. A loss on disposal of HK$12,250,000 is charged to the
profit or loss during the year ended 31 December 2014. The cash inflow
arising from the disposal is HK$11,250,000. Ample Spring did not incur any

income or expenses during the year ended 31 December 2014.

31.

LERBARE)
REZE-ZF-MFE+-A=t-HLHF
EHEER(A)

(i)

HERREEERAA([#HR])

RZZE-—NFE+A - AREHK
2EMBRATre 29 Acquisition
Corporation J4 23,500,000 78 75 2 38
SREE—ZBUE=-FKER
oo WEE R IRAIB M 32(i) W

E’go

AEBHBRES—BIYE=FFIV
BEHE 0 112500008 2K
BLEMRDHRE - MRNHEE
A —EERIE EMAHHER
& - BRE A £23,500,0007%8 740
Bi5E 32(il) TR R ) - AT HERE
DRELEERMETESF LR
B REERIZNEREERE -
& 2 E518 12,250,000 B L EEHA
BE-T-MF+-A=1+—HL
FEER HEEEZRENAR
11,250,000 c REZ=-T—/m
F+-—A=+—HLLFE  BWRT
BELEANRAZRE -
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32. ACQUISITION OF SUBSIDIARIES

32. WEMEBRF

(i) Acquisition of King Delight Holdings Limited (“King Delight”) (i)

On 9 January 2014, the Group entered into a sale and purchase agreement

with an independent third party to acquire entire equity interest of King
Delight at a consideration of HK$800,000 in cash. King Delight is an

investment holding company and its subsidiary is principally engaged in

operation of a pharmacy in Hong Kong. The acquisition of King Delight is for

the purpose of diversifying the Group's business to other industry.

Wi King Delight Holdings Limited
([King Delight )
R-F-NF—-ANA FREHR
—RBUE =N VEEWRE
L3R € £ 8 800,000 7T Yk B King
Delight 2 % &8 # & ° King Delight
REEBERLR ANBARE
EERBUFEELE - WHEKing
Delight ¥ B 89 IS B AE B X
EEMITE -

Assets acquired and liabilities recognised at the date of acquisition: WEBEHEWEEERERERE
&
HK$'000
TR
Property, plant and equipment mE - BERRE 148
Inventories FE 239
Deposits, prepayments and other receivables me  BNFEREMEKTE 206
Bank balances and cash RITHEBLAE 412
Trade payables [ERNE SRIE (14)
Accruals and other payables JERT IR IE K B FE {+F BR 1B (191)
Net assets acquired EWEEERHE 800
Cash outflow arising on acquisition: WEELEZRER
HK$'000
TR
Cash consideration paid EXARENRE (800)
Less: Bank balances and cash acquired B BEWERITERKRE 412
(388)
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32. ACQUISITION OF SUBSIDIARIES (Continued)

@)

(ii)

Acquisition of King Delight Holdings Limited (“King Delight”) (Continued)

Included in loss for the year ended 31 December 2014, approximately
HK$ 1,980,000 was attributable to King Delight. Revenue for the year ended
31 December 2014 included approximately HK$ 1,369,000 generated from
King Delight.

Had the acquisition been effected at the beginning of 2014, the total amount
of sales of goods of the Group for the year ended 31 December 2014
would have been approximately HK$33,282,000, and the amount of the
profit for 2014 from continuing operations would have been approximately
HK$326,399,000. The pro forma information was for illustrative purposes
only and was not necessarily an indication of revenue and results of
operations of the Group that actually would have been achieved had the
acquisition been completed at the beginning of 2014, nor was it intended to

be a projection of the results.

Acquisition of Ample Spring
In July 2014, Tre 29 Acquisition Corporation entered a sale and purchase
agreement with another independent third party to acquire entire equity

interest in Ample Spring at a cash consideration of HK$23,500,000.

The sole assets of Ample Spring acquired at the date of completion are
available-for-sale investments with the carrying amount of HK$23,500,000.
The available-for-sale investments represented the investments in unlisted
securities issued by two private entities, which are principally engaged in

investments in yacht.

The cash outflow arising from the acquisition is HK$23,500,000.

32. WEMBEAR®E)

(i)

Wi King Delight Holdings Limited
([King Delight ) ()

EZE-NE+_A=+—HIt
FEEBEBEF 41980000% T
5B King Delight e £=F— U F
TZA=T—BIEFERES - 4
1,369,000 # JL A King Delight ZE 4 ©

MBEEER T —MEPNER
AEEREE_ZT—HNF+=HA
ST-HEFEHEEmAERA
#133,282,0008 7+ =T —MF
EREFELEERRNERD
3263990008 T - HEEEKE
A RUETIESZER
RZZ-MENTK  AEEER
WEs R 4B - TRIEFETEN -

KRR
RZZE-—DNOFE LA Tre29
Acquisition Corporation 8 5 —
BUE=FHAUEEMRZE N
23,500,000/ 7L 2 R & K BB
R EBRRHE -

REXBEMEERRE &
ERAHLERE BEER
23,500,000 7T ° AT HERETY
MELEEBETHLTESZ
RE ZREERIZUEREE
o

WBEBRELEZRSRER
23,500,000 7T °
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33.  CAPITAL COMMITMENTS 33. BFERE
2015 2014
—2-1% —T-mF
HK$'000 HK$'000
TER TET
Capital expenditure contracted for but not provided ~ BLPA TIBE 2 BETAIERRERE
in the consolidated financial statements in respect of ISz F EE L BRI
— acquisition of property, plant and equipment —WEME - BER&E — 434
34.  OPERATING LEASES 34 REHE
The Group as lessee AEEERABA
At the end of the reporting period, the Group had commitments for future NEBRFERASEAINBYERE
minimum lease payments in respect of rented premises which fall due as follows: BERESEESHINNDOT
2015 2014
—E-1% —T-mF
HK$'000 HK$'000
TER TAET
Within one year —FR 1,743 1,724
In the second to fifth year F-ERF [,154 2,538
2,897 4262
Operating lease payments represent rentals payable by the Group for certain of KEHEAAEBHEBEETHAS
its office premises. Leases are negotiated for six years and rentals are fixed for two EAEE - HEBEANE  MEHES
years. EE o
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35.

Notes to the Consolidated Financial Statements

For the year ended 31 December 2015 HZE=

RETIREMENT BENEFITS SCHEMES

The Group operates Scheme for all qualifying employees of the Group in Hong
Kong. The assets of the MPF Scheme are held separately from those of the Group,
in funds under the control of the trustees. During the year, contributions made
by the Group to the MPF Scheme amounted approximately HK$425,000 (2014:
approximately HK$664,000).

The employees of the subsidiaries in the PRC are members of retirement benefits
schemes operated by the PRC government. The relevant PRC subsidiaries are
required to make contributions to the state retirement schemes in the PRC based
on certain percentage of the monthly salaries of their current employees to fund
the benefits. The only obligation of the Group with respect to the retirement

benefit scheme is to make the specific contributions.

During the year, contributions made by the Group to the state retirement schemes
amounted approximately HK$ 1,209,000 (2014: approximately HK$1,009,000).

The contributions made by the Group to the MPF Scheme and state retirement
schemes are charged to the consolidated statement of profit or loss and other

comprehensive income when employees have rendered service to the Group.

35.

mE M BEmRME

T-HF+AS-ALFE

RABHEE

AEBREEEMBAAREERAM
8 BB CBEI AT FAALZ
ZEGHA LEAGKEEENH - F

W AEEMEREEFTEEL /KL
4250008 TL(ZZ — U F : 4766400078
JT)

HE B AR 2 EERERBEBTAE

MZRAKBEHNGE - BEETPEMBAF
AREBAFZAETENLATEEE
RAEFEEEFABERENERE

T AEEBBMRABNGEZE-&

EREHEEHRN -

FR- AEERBELR
41,209,000/ T (= F
1,009,000 7T) °

USEEIEE (e
—E A

AEEmBES TS REZRAKRE
BEL 2 HHEREE A EE R AR
BEEGAREREMZEKERAN
% o
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Notes to the Consolidated Financial Statements

mE MWK

For the year ended 31 December 2015 HEZE—HAF+-A=F+—HIFE

36.

37.

RELATED PARTY TRANSACTIONS
The remuneration of directors and other members of key management during the

year was as follows:

36.

BEALRS
ESREMTZEBABFAZEHN
T

2015 2014
—Z-IF —E-F
HK$'000 HK$'000
TR TRT
Short-term benefits RN 3,782 24,017
Post employment benefits BEBREA 73 102
3,855 24119
The remuneration of directors and key executives is determined by the EENTETBRABZEMBTMEEeER

remuneration committee having regard to the performance of individuals and

market trends.

CONTINGENT LIABILITIES

As at 31 December 2015, the Group was subject to a claim of approximately
HK$9.4 million from an external consultant pursuant to a so-called consulting
agreement alleged by him and the outstanding retainer fee and expenses in relation
to the disposal of electronic cigarette business taken place during the year ended
31 December 2013. The Group received a writ on 31 March 2015 and a statement
of claim on 19 May 2015 from such consultant claiming for a sale transaction fee
and the outstanding retainer fee and outstanding expenses disbursement in an
aggregate amount equivalent to approximately HK$9.4 million (the “Claim"”). The
Company has filed a summons for striking-out of the Claim and the application
was heard on 27 November 2015 but failed. The Company has filed an appeal for
the said striking out application which has been fixed to be heard on 5 May 2016.
Having obtained and considered the legal advice, the Board believes that the Group
shall have a good case to appeal. In view of this, there is no provision provided for

the year.

DRAGONITE INTERNATIONAL LIMITED
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37.

RABE

RZE-—AF+-A=1+—0 ®RE
EZ-—-F+-_A=t+-HLEEEE
TZHEETREL  ASEEEHINE
BRRBABE MEBRBERRS
AR5 & K F % R 18 499,400,000 7 7T, °
AEER-Z-RF=A=1+—HHK3
St YR=ZT—RFERA+NBNKE
ZEREHNBRRRAE  RHEERSH
BRASINZRBERAIN 2 AZX
& 3£ 479,400,000 7T £ ) B R([H
R - ALRRCHRBBERRELESR
WERZF-—RF+—A=Z+LAHE
B s R BERC D) o AR R E Bt il HisH
HERLEFYEDEER-_2— A FA
ARARA -EEEEDGEERERY
BUELZRERA  AEEERRE
Bl Ef Bt AREIARRAEE
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38.

PRINCIPAL SUBSIDIARIES

Notes to the Consolidated Financial Statements

mE M BEmRME

For the year ended 31 December 2015 HEZZE—HAFT-A=+—HIFE

38.

The following table lists the subsidiaries of the Company which, in the opinion of

the directors, principally affected the results or assets of the Group. To give details

of other subsidiaries would, in the opinion of the directors, result in particulars of

excessive length.

Place of

incorporation or

Issued and

fully paid

IEMELA
TREINEFHRAHAREZRERE
EARIEZREZARAMBARAR - &
ERA REEMMBLAR ZHERS
RIRBNITR

Proportion of nominal

registration/ share capital/ value of issued capital/
operation registered capital registered capital held
A BRTR by the Company
Name of subsidiary HEm BERE/ ADARBECRITRAEE, Principal activities
WEAREM Sk EfE A HZREFR AT TERH
2015 2014
—®2-1% CT-QNF
% %
Chenlong Group Limited BVI/Hong Kong US$30,000 = [00  Investment holding
EBRAEE/BA 30000% 7T BRI
New Wellon Limited Hong Kong HK$10,000 100 100 Investment holding
MEERBRAR BA 10,0008 7T RERK
Dragonite Administrative Hong Kong HK$1,000 100 100 Provision of management
Services Limited B 1,000 7T services to group
ERTEBRBEARRAR companies
RESEIPNGIE
ERRY
Dragonite Resources Limited BVI/Hong Kong US$I 100 100 Money lending
RERLRES/BA E B
Excel Joiner Limited Hong Kong HKS I 100 100 Trading of wine
HEARAR BE | BT HEEEE
Dragon Estate Holdings Limited BVI US$1.00 100 [00  Investment holding
RERAEE E REER
2EEBRERQA

2015 £ #®)



Notes to the Consolidated Financial Statements

mE MWK

For the year ended 31 December 2015 HEZE—HAF+-A=F+—HIFE

38.  PRINCIPAL SUBSIDIARIES (Continued) 38. XENEAR (£)

Place of Issued and

incorporation or fully paid Proportion of nominal

DRAGONITE INTERNATIONAL LIMITED

registration/ share capital/ value of issued capital/
operation registered capital registered capital held
A L ERTR by the Company
Name of subsidiary g/ BERE/ FARBECRITRAEE  Principal activities
WEARER ERME AmER AMEXAZED L FERH
2015 2014
—2-1% C—T-DMF
% %
Smart State Developments Limited BV US$50,000 100 [00  Investment holding
BHERBBRAR RERLEE 50,0003 7T REER
Colour State Limited BVI US$50,000 100 [00  Investment holding
KARRAT] RBRAHES 5000037 BAER
Silvermoon Developments Limited BV US$50,000 100 —  Investment holding
RERAEE 50,0007 REER
Shenyang Jinlong Health PRC US$2,870,000 100 [00  Processing and sales of
Care Products Co, Ltd. H (note a) ginseng and related
(“Shenyang Jinlong”) 2,870,000 7T products
EHeERERERAR (Fita) MIRHEAZR
(NEG 2% HEER
Shenyang Jinlong PRC HK$20,000,000 100 100 Processing and sales of
Pharmaceutical Co, Ltd. H (note b) Pharmaceutical
(“Jinlong Pharmaceutical”) 20,000,000 78 7T products
RLEEREXBRAR (&) MITRHEER

(TEREZ])

* The subsidiary was disposed of through disposal of Image Sky Limited during the year

ended 31 December 2015

None of the subsidiaries had issued any debt securities at the end of the year.

2015 Annual Report
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mE M BEmRME

For the year ended 31 December 2015 HEZZE—HAFT-A=+—HIFE

38.  PRINCIPAL SUBSIDIARIES (Continued) 38. XENEAR (£)
Notes: WieE -
(@)  Shenyang Jinlong is a sino-foreign equity joint venture for a period of 40 years @)

EHEEALKERE DA EHE
HE—hhRHRERLZPIEGE

commencing from 27 November 1992 established under a joint venture agreement

with another PRC party who is the former shareholder of Success Century Holding g - a-hAh=_F+—B=-++
Limited (“Success Century”), a wholly owned subsidiary of the Group, holding the HEE4  BHEIM+4  MZE
remaining 20% shareholding of Shenyang Jinlong. A A ERE S ERIS 0%

12 Success Century Holding Limited
( [Success Century] ) (AEEZ2E
WBRA) ZAERR

Pursuant to an agreement made between the Group and the former shareholder of RIEAREE HBSuccess CenturyZ AT
Success Century during the year 2004, the remaining 20% shareholding of Shenyang BER-_SENETI2HE  F
Jinlong was transferred to the Group by way of acquisition of Success Century and 154 88 20% M i BUE Success
Shenyang Jinlong became the wholly foreign owned enterprise. CenturyBZTFAEE  MEGLER
BFINEBERR -
(b)  Jinlong Pharmaceutical is a wholly foreign-owned enterprise for a period of 15 years b) SEEXANESE §A$ E-EE
commencing from 8 June 2001. — ﬁ SNANBEHBEY  BH+HR
F o
At the end of the reporting period, the Company has other subsidiaries that are RREERK - AR j};ﬁ*ﬁ— LS AREF
not material to the Group. A majority of these subsidiaries operate in Hong Kong, MEYAEAZHBAT - ZZEHWER
The principal activities of these subsidiaries are summarised as follows: FIRFNDERHEL B ;Z ZHBAA Y
FREBBAMT -
Number of subsidiaries
Principal place MEARSE
Principal activities TEEK of business TEEENH 2015 2014
—Z-IF —T-MF
Investment holding REZER Hong Kong N 8 12

L2EBEBRERAA
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Financial Summary

MBREE
Year ended 3| December
BE+-A=t-BLEE
2015 2014 2013 2012 2011
“E-RF _TNF ZT-=F =T _T——F
HK$'000  HK$O000  HK$O00  HK$O00 — HK$O00
TEx FTHrT  TEx  FEx  FEx
(Restated)  (Restated)  (Restated)
(&z51) (8=31) (K=
RESULTS ES
Turnover EEH
~ continuing operations ~RREERE 37,628 471774 179604 (4871) (229.893)
— discontinued operation —BRIEEXH — 2,050 4,286 3,320 (3014)
37,628 473824 183890 (1551)  (232907)
Profit (loss) before tax AR (EE) 37,728 373628 609628  (63781) (313,482
Income tax expense FB#Z (4359)  (51963)  (41464) (2299) (599)
Profit (loss) for the year AERRMN(EE)
— continuing operations ~RREERE 33369 32639 152950 (61,737) (276,691)
— discontinued operation —BRIEREER — (4731) 415214 (4343)  (37,390)
33369 321665 568164 (66080) (314081)
Attributable to: FE1G -
Equity holders of the parent BRAERFAA 33369 321665 568,164 (66080) (314,081)
As at 31 December
R+=A=+-8
2015 2014 2013 2012 2011
ZE-RF _T-NF _T-=F =T _T——F
HK$'000  HK$O00 ~ HK$O00 ~ HK$O00  HK$O00
TEx FTET FTEx  TExT  FER
ASSETS AND LIABILITIES EERAER
Total assets BEE 930,923 911932 1083451 394990 375323
Total liabilities Bmaf (41,016)  (89350)  (97.577)  (84545) (139471)
889,907 822582 985874 310445 235852
Equity attributable to equity REREERFAA
holders of the period LR 889,907 822,582 985874 310445 235852
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