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The Group endeavours to build up “Landing” as a world-class
brand of gaming and entertainment. In its pursuit of wealth and a
brighter future, the Group will start businesses with a passion
and manage them with dedication.
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BIOGRAPHICAL DETAILS
OF DIRECTORS
& F iR

Mr. Yang Zhihui (“Mr. Yang”), aged 44, is the Chairman and an Executive
Director of Landing International Development Limited (the “Company”)
since 19 July 2013. Mr. Yang is responsible for the leadership and effective
running of the board of directors of the Company. He is the director and the
sole shareholder of Landing International Limited (“LIL"), the controlling
shareholder of the Company. He is also the founder and chairman of board
of directors of Anhui Landing Holding Group Co., Ltd* (Z## S4Ei £ E
APBRA7]) (“Anhui Landing”), which was principally engaged in real estate
development business in the People’s Republic of China (the “PRC”). He
had been a director of Hubei Landing Holding Co., Ltd. (shares of which are
listed on Shenzhen Stock Exchange, stock code: 000971) (“Hubei
Landing”) until December 2014. Mr. Yang is experienced in property
development in the PRC.

Mr. Ng Kwok Fai (“Mr. Ng”), aged 43, is the Deputy Chairman and an
Executive Director of the Company since 22 April 2014. Mr. Ng has
extensive experience in the financial markets and investment banking
businesses and is mainly responsible for corporate management and
optimizing the capital structure of the companies. He is a member of the
American Institute of Certified Public Accountants, a member of the Hong
Kong Institute of Certified Public Accountants (‘HKICPA”) and an associate
member of both The Institute of Chartered Secretaries and Administrators in
the United Kingdom and The Hong Kong Institute of Chartered Secretaries.
Mr. Ng had been the chairman and executive director of Pacific Plywood
Holdings Limited, a company whose shares are listed on the main board of
The Stock Exchange of Hong Kong Limited (the “Stock Exchange”) (stock
code: 767) until 16 July 2013. Also, he had been an independent non-
executive director of China Information Technology Development Limited, a
company whose shares are listed on the Growth Enterprise Market (“GEM”)
of the Stock Exchange (stock code: 8178) until 24 April 2015.

Ms. Zhou Xueyun (“Ms. Zhou”), aged 59, is an Executive Director of the
Company since 9 August 2013. Ms. Zhou is currently the vice president of
Anhui Landing. She was a director of Hubei Landing from August 2012 to
August 2013 and a director of Landing Industrial (Hubei) Co., Ltd. from June
2012 to December 2014. Ms. Zhou served as the general manager of asset
operation of Anhui Tourism Group Co., Ltd. and the manager of Anxing
United Corporation of Zhuhai Special Economic Zone* (Fk/& 45 7 1 & 27 B
& #2 7]) during the period from 2002 to 2012.

Ms. Xu Ning (“Ms. Xu”), aged 36, is an Executive Director of the Company
since 2 October 2013. She worked in Hainan Airlines from 1998 to 2001.
She was a director of Anhui Landing during the period from 2007 to 2012.
Ms. Xu is the spouse of Mr. Yang.

# The English translation of Chinese names or words, where indicated are included for
information purpose only, and should not be regarded on the official English
translation of such Chinese names or words.
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Mr. Fok Ho Yin, Thomas (“Mr. Fok”), aged 44, is an Independent Non-
Executive Director of the Company. Mr. Fok joined the Company since 11
June 2010. He had worked in the listing division of the Stock Exchange and
has over 18 years of experience in the field of corporate finance and, in
particular, in equity financing and financial restructuring. Mr. Fok is a
member of HKICPA and CPA Australia, and also a Chartered Financial
Analyst. Mr. Fok is currently an executive director and chief financial officer
of Jian ePayment Systems Limited (shares of which are listed on the GEM
of the Stock Exchange, stock code: 8165) and an independent non-
executive director of China Smarter Energy Group Holdings Limited (formerly
known as Rising Development Holdings Limited) (shares of which are listed
on the main board of the Stock Exchange, stock code: 1004).

Mr. Chen Lei (“Mr. Chen”), aged 37, is an Independent Non-Executive
Director of the Company since 2 October 2013. Mr. Chen currently acts as
an advisor of Nomura International (Hong Kong) Limited, before which he
has served as an executive director of Nomura International (Hong Kong)
Limited, and as analyst, associate and vice president of several investment
banks. He obtained a bachelor’s degree from the University of Western
Ontario.

Mr. Bao Jingiao (“Mr. Bao”), aged 50, is an Independent Non-Executive
Director of the Company since 16 November 2015. He was graduated from
Shanghai Academy of Social Sciences with the Master Degree in Law and
from Anhui University with research study in Civil Law in 1988 respectively.
He is a lawyer qualified to practise in the PRC. Mr. Bao is the founder and
partner of Anhui Chengyi Law Firm since 2000. He is currently an
independent non-executive director of China Healthcare Enterprise Group
Limited (formerly known as Telefield International (Holdings) Limited) (shares
of which are listed on the main board of the Stock Exchange, stock code:
1143).

Save as disclosed herein, there is no other relationship between each of the
Directors and senior management as required to be disclosed under the
Rules Governing the Listing of Securities on the Stock Exchange (the
“Listing Rules”).
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CHAIRMAN’S STATEMENT
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Mr. Yang Zhihui @ he Group believes nowadays
haEzkE tourists are no longer satisfy with
simple and traditional gaming service.
Instead, they are progressively turning
towards a colourful experience in world-
class integrated entertainment resorts.
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| am pleased to present the business progress of Landing International
Development Limited (“Landing International” or “the Group”) for the
year 2015. During the year, in addition to the smooth development progress
of the Group’s flagship project “Myths and History Park” located in Jeju,
Korea, the Group’s casino business also achieved steady development.
Marking its business breakthrough beyond Asia, the Group proposed to
acquire London’s Les Ambassadeurs Club with 200 years of history, setting
its goals on gaining global presence in the gaming and entertainment
industry.

The Group has jointly developed a world-class integrated resort, “Myths and
History Park”, with Genting Singapore PLC. Spanning across a land area of
approximately 2.5 million square metres, the project has achieved
satisfactory progress in construction since its groundbreaking in February
2015, with the completion of capping in partial residential projects and
presale of said accommodations commencing in the second quarter of
2016. The project is slated to be opened progressively from 2017, and the
entire development is expected to be completed by 2019. Upon its
completion, “Myths and History Park” will become one of the largest
integrated resorts in South Korea, creating approximately 6,500 direct and
25,000 indirect job opportunities. The Group is also pleased to announce
that “Myths and History Park” was designated as “Foreign Investment Zone”
under the Foreign Investment Promotion Law by the local government of
Jeju, Korea during the year. Effective from 2016, the project will enjoy
multiple tax relief benefits which signify the recognition of the Group’s
foreign investment by the local government of Jeju, Korea. The Group
appreciates the recognition from the government of Jeju Special Self-
Governing Province and will continue to invest its best efforts in developing
this world-class integrated resort project with the ultimate goal of
transforming Jeju into one of the top vacation destinations in Asia.

During the year, Landing International acquired 50% of the issued share
capital of a joint venture which held the casino, located at Hyatt Regency
Jeju Hotel in Korea, from Genting Hong Kong Limited. Upon becoming a
wholly-owned subsidiary of the Group after the acquisition, the casino had
thereinafter been renamed as “Landing Casino”. On top of its new
refurbishment and renovation, the casino has been installed and
implemented with operation and control systems consistent with
international standards and practice, and provides customers from around
the globe with world-class services leveraging top-notched professionals
who have extensive experience with Asia and international based gaming
operations. In addition, the casino achieved top ranking among 17 casinos
in Korea with ‘Excellent’ grade in 2015 in the Anti-Money Laundering
Assessment conducted by the Financial Services Commission in Korea.
Such achievement is the fruit of the cooperative efforts between the Jeju
government, the casino industry and the Group. The Group will continue to
adhere to international standards in operation and management as a way to
attract more foreign tourists and contribute to a sustainable development of
the tourism industry in Jeju.
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With the business operations running smoothly in Jeju, the Group considers
the current timing to be opportune for expanding and diversifying operations
beyond the Asia market. In December 2015, the Group announced its
winning of the bid for Les Ambassadeurs Club located in London’s upscale
Mayfair district, symbolizing the Group’s further expansion of its global
presence. Les Ambassadeurs Club is operated pursuant to operating
licenses and a casino premises license issued under the Gambling Act 2005
by the City of Westminster. With 200 years of history, the club has
established itself as a major social landmark for prominent clientele from
London and around the world since its inception during the 19th century.
The club claims an international customer base composed mainly of ultra-
high net worth individuals. The Group believes that given the maturity of the
casino business in and sound legal system of the United Kingdom, coupled
with Les Ambassadeurs Club’s prime location, a loyal customer base in
Europe and the Middle East as well as experienced management, the
acquisition of the club represents a unique and good investment opportunity
that would allow the Group to lay a solid foundation in its business
development in overseas markets.

In order to focus on its core gaming business, the Group disposed its
wholly-owned subsidiary Double Earn Holdings Limited, which was
principally engaged in the development of residential properties at Yueyang,
the Hunan Province, the PRC, for a total consideration of HK$1 billion. The
disposal allowed the Group to recoup not only in full the entire cash
investment but also enjoy a net cash inflow, allowing the Group to redeploy
its resources to its existing and other potential investments in line with the
Group’s long-term business strategy. Moreover, the disposal minimized the
Group’s exposure to the market risks resulted from any downturn in the
property market due to fluctuation of the financial markets and the frequent
changes in the property control policies in China.
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During the year, the Group was able to achieve a breakthrough in marketing
development, business restructuring and internal operations management. |
would like to express my heartfelt appreciation to all our partners and
investors for their ongoing support, and to our employees for their
dedication and contribution. | truly hope that we will continue to work
together towards the ultimate goal of bringing the business and prosperity
of the Group to the next level.

2015 marked a period of uncertainty in the global economic environment
due to factors such as the volatility of international oil prices and the stock
market of the PRC and Hong Kong, sparking sentiments of cautiousness in
the global investment environment. Nonetheless, China, as one of the
world’s leading economies with a massive population of 1.4 billion people,
is still able to maintain considerable economic growth and growing spending
power led by urbanization each year. As Chinese tourists increasingly
discover more and more foreign tourist destinations, they are no longer
satisfied with simple and traditional gaming services. Instead, they are
progressively turning towards pursuing an experience that combines
shopping, dining, gaming and business that can only be provided by a
world-class integrated entertainment resort. Landing International believes
that there are still many destinations in the world with high potential for
developing the aforementioned resorts, and will continuously explore
suitable investment opportunities in the international market. Enrichment of
the business portfolio, achievement of optimal synergy, and thoughtful
construction of each and every ongoing and planned project all come
together to establish “Landing” as a world-class brand in the gaming and
entertainment industry. We will strive not only to offer novel travel
experiences for our customers, but also generate the best returns for our
shareholders.

Yang Zhihui
Chairman and Executive Director
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On behalf of the board of directors (the “Director(s)’) (the “Board”) of AAZRKXESERERERAR(AQRADE
Landing International Development Limited (the “Company”), | have F(EZE)E((EZEE))MAREARFAREN
pleasure to report on the financial results, operations and other aspects of BAR([AEENEHE-_T—AF+-_A=1+—
the Company and its subsidiaries (the “Group”) for the year ended 31 HIFFEZ BB EE  KLERAREMER -
December 2015.
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MANAGEMENT DISCUSSION AND ANALYSIS
FINANCIAL RESULTS

For the year ended 31 December 2015, the Group’s consolidated turnover
was approximately HK$246,500,000 (2014: HK$223,318,000). A loss
attributable to the owners of the parent approximately HK$987,971,000
(2014: loss of HK$293,677,000) was recorded. The increase in loss for the
year when comparing to last year was mainly attributable to (i) loss on
disposal of subsidiaries which engaged in the property development
business in Yueyang, the People’s Republic of China (the “PRC”); (i) loss on
disposal of the financial assets at fair value through profit or loss (“FVTPL”);
(iii) increase in administrative expenses incurred in the construction and
planning stages of the integrated resort development and property
development; (iv) increase in finance costs and other operating and
administrative expenses due to the Group expansion; and (v) increase in
provision for impairment of assets and other receivables. The basic and
diluted loss per share was HK77.46 cents (2014 basic and diluted loss per
share of HK14.26 cents (restated)).

As at 31 December 2015, the consolidated net asset value per share
attributable to equity holders of the Company was approximately HK$0.47
(2014: HK$0.21).
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OPERATION AND BUSINESS REVIEW

The Company is an investment holding company, and during the year, the
principal activities of the Group are () development and operation of the
integrated resort (the “Integrated Resort Development”); (i) casino
business (the “Casino Business”); (i) design, manufacturing and sales of
the light-emitting diode (“LED”) and semiconductor lighting related products
(the “Lighting Business”); and (iv) property development (the “Property
Development’).

Integrated Resort Development

In March 2014, the Group completed both the acquisition of certain parcels
of land totaling approximately 2.5 million square meters located at
Seogwang-ril in Andeog-myeon, Seoguipo City, Jeju, South Korea (the
“Land”) for the Myths and History Park project (the “Jeju Project”) and the
issue of 50% shares in Landing Jeju Development Co., Ltd. (“Landing
Jeju”) (the direct wholly owned subsidiary holding the Jeju Project) to Happy
Bay Pte. Ltd. (“HBL”) (a wholly owned subsidiary of Genting Singapore PLC
(“Genting Singapore”, together with subsidiaries, “Genting Singapore
Group”)), thereby forming a strategic partnership to develop, manage and
operate the Jeju Project. Landing Jeju then became a non-wholly owned
subsidiary of the Company and a shareholders agreement was entered.

The Board was of the view that, through the partnership with Genting
Singapore Group, the Company would share not only the development
costs of the Jeju Project with HBL but also be able to tap into the wealthy
and successful experiences and expertise of the Genting Singapore Group
in the management of the gaming and integrated resort development. A
gaming operator agreement, a hotel operator agreement, a theme park
operator agreement and a residential management agreement were entered
to ensure that the fundamentals and facilities of the Jeju Project would be
well built and managed by a quality and experienced management team.

During the year, Landing Jeju obtained building permits from the Jeju
government (based on the current development plans) for zones A and R of
the Land forming part of the Jeju Project, and a groundbreaking ceremony
was held on 12 February 2015 in Jeju, South Korea to mark the official start
of the construction works of the Jeju Project. The construction tendering
process of zone A and the earthwork of zone R were started in August
2015. Zone A will be developed into a gaming and integrated resort
comprising premium hotels and villa hotel and other conferencing and
exhibition facilities, a gaming facility, a theme park and shopping and other
entertainment and tourism facilities. Zone R will be developed into
condominiums, villas, bungalows and other accommodation facilities.
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During December 2015, the Jeju government has announced the
designation of the districts of the Jeju Project (excluding, among others,
areas designated for gaming facilities) as a Foreign Investment Zone (“FIZ
Designation”) under the Foreign Investment Promotion Law. The Ministry
of Strategy and Finance has subsequently approved the tax reduction
request from Landing Jeju and so Landing Jeju is entitled to the following
multiple tax relief benefits (the “Tax Benefits”):

(i) Corporation income Tax: 100% exemption according to foreign
investment ratio for 5 years, 50% reduction for subsequent 2 years;

(i)  Customs/Individual Consumption Tax/Value Added Tax: 100%
exemption for imported capital goods for 5 years; and

(i) Acquisition Tax/Property Tax: 100% exemption for 15 years.

The FIZ Designation is subject to the current investment plans and budgets
of the Jeju Project submitted to the relevant government authorities, and the
Tax Benefits will be terminated if the requirements of the entitlement are no
longer being satisfied. As at the date of this report, the development of the
Jeju Project is carried out in accordance with the current investment plans
and budgets.

Casino Business

In June 2014, the Group, through its wholly owned subsidiary, Magical
Gains Holdings Limited (“Magical Gains”), completed the acquisition of a
casino in Hyatt Regency Jeju Hotel (“Landing Casino”) by acquiring of the
entire issued share capital of Ultra Matrix International Limited.

To bring in the managerial expertise of established casino operator to the
Landing Casino and to broaden its clientele, on 23 December 2014, 50% of
the issued share capital of Magical Gains was subscribed by Pearl Concept
Enterprises Limited (“Pearl Concept”), a wholly owned subsidiary of
Genting Hong Kong Limited (“Genting HK”), making the group of Genting
HK as a joint venture partner of the Landing Casino.

EREREEARAT
—E-HEEH

17

R-F—RF+-A  BENBACEMREINER
BHBEZHENAR B (TEEETRFE) &0
TR R 2 E ) 80 REIMIE R (812 -5
REE)) - R R SRAEREDIHAEBEREMN 2B
BRMELR  HEREMNUTZEUATZERBRER
EE(HBEERD

() DEMSH: RESIMNIELXRZEHREA
F o HEMTR%E50% :

i) BN EAHEREER  EDELREY
2EHMLRF R

(i) FMBEW MEV 2EBETREF -

& BN E R AR T A8 B R 1 R P 2 3B M
BEZRITREFTEINEEME - MTABNTEEE
2R RHEBRERL - RAREEH  EMNEA
BZBRERITREFEILEEET -

BREE

RZZE—MFEARA  AEEEREZENB AR
BERBR AR FBE] - LU Ultra Matrix
International Limited 2 82 /TR A Z H = » TEAK
U B E N SRR R 2 R4S ([ EERIRES ) -

RElERARESCER I EEEENIIES
RS REREZFHE R_ZT—NF+=A
Z+=H ZEEHERAFR(ZEER 22
% Kt B A ) Pearl Concept Enterprises Limited
([Pearl Concept]) RHEF B ETRAZ50%
SEBEERBEENAESIREGEZEEES
BA o



LANDING INTERNATIONAL DEVELOPMENT LIMITED
ANNUAL REPORT 2015

18

LETTER FROM THE BOARD
i 3 o

Taking into account the promising performance and optimistic prospect of
the Landing Casino and the Group’s business objectives of establishing its
own branding and presence in the gaming industry worldwide, the Company
completed a very substantial acquisition of the 50% of the issued share
capital of Magical Gains held by Pearl Concept on 19 October 2015, and
the Company now owns the entire issued share capital of Magical Gains,
and Magical Gains and its subsidiaries (“Magical Gains Group”) have
become wholly owned subsidiaries of the Company (“‘Landing Casino
Acquisition”). Accordingly, the Landing Casino is solely owned and
operated by the Company under its own brand name. On top of the existing
experienced and well trained managerial and operational teams of the
Landing Casino, the Company has further recruited other topnotched
professionals who have extensive experience with Asia and/or international
based gaming operations to strengthen the Landing Casino and strategise
for long term growth.

The operation of the Landing Casino was suspended since October 2014
for renovation until January 2015. Due to the change of customer focus and
marketing strategy and the strengthened managerial and professional
support after the re-branding and re-opening in January 2015, the
performance of the Landing Casino has improved during the period
immediate after its re-opening. However, due to the net liabilities of the
Magical Gains Group, the Group shared no profit of joint venture from the
business of Landing Casino before the completion of the Landing Casino
Acquisition on 19 October 2015. Upon the completion of the Landing
Casino Acquisition, intangible asset of approximately HK$816,500,000,
representing the fair value of the relevant casino license, and goodwill of
approximately HK$5,438,000 were resulted. As at 31 December 2015, no
impairment was made against the carrying amounts of the relevant goodwill,
intangible asset and property, plant and equipment of the business of the
Landing Casino after impairment assessment. After the completion of the
Landing Casino Acquisition, revenue of approximately HK$17,397,000 was
then generated from the business of Landing Casino for the period from
October 2015 to December 2015, representing a decrease of revenue by
18.6% when comparing to that of approximately HK$21,367,000 generated
during June 2014 to October 2014 when the Landing Casino was in
operation in year 2014. The segment loss increased by 263.2% from
approximately HK$20,261,000 for the year ended 31 December 2014 to
approximately HK$73,584,000 for the year 2015 as a result of the increase
of operating expenses and depreciation due to the expansion of the Casino
Business.
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The Group considers that major potential risks in relation to the operation of
the Casino Business include:

(i) winnings of players in casino could exceed casino’s winnings: since
there is an inherent element of chance in the gaming industry, a
casino does not have full control over its winnings or those of the
players. If the winnings of players exceed those of the casino, the
Group may record a loss from gaming operations, which could
materially and adversely affect the Group’s business, cash flow,
financial condition, results of operations and prospects;

(i) theoretical win rates for casino operations depend on a variety of
factors, some beyond its control: in addition to the element of chance,
theoretical win rates are also affected by other factors, including
players’ skill and experience, the mix of games played, the financial
resources of players, the spread of table limits, the volume of bets
played and the amount of time players spend on gambling. These
factors, alone or in combination, have the potential to negatively
impact the casino’s win rates, which may materially and adversely
affect the Group’s business, cash flow, financial condition, results of
operations and prospects;

(i) risk of fraud or cheating by gaming patrons: it is possible that players
in the casino may commit fraud or attempt to cheat in order to
increase winnings, at times in collusion with employees of the casino.
Failure to discover such schemes in a timely manner could result in
losses in the gaming operations. In addition, negative publicity arising
from such schemes could have a material and adverse impact on the
Group’s reputation, thereby adversely affecting the Company’s
business, cash flow, financial condition, results of operations and
prospects; and

(iv)  anti-money laundering policies and compliance with applicable anti-
money laundering laws may not be sufficient in preventing the
occurrence of money laundering activities at the casino: the casino
gaming industry is prone to potential money laundering and other
illegal activities and the casino may not be able to completely prevent
money laundering and other illegal activities from occurring within its
casino premises.

To mitigate the above risks in relation to the operation of the Casino
Business, the Group implements relevant internal control and compliance
policies. According to a comprehensive assessment on anti-money
laundering conducted by the Financial Services Commission in Korea, the
Landing Casino achieved top ranking among 17 casinos in Korea with
‘Excellent’ grade in 2015. During the years of 2014 and 2015, international
consultancy firms were engaged to conduct review of anti-money laundering
and counter terrorist financial controls. The Group will continue to maintain
effective controls and standards in operation and management of the
Casino Business.
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Lighting Business

Facing the oversupply situation in the LED industry, the pricing bargaining
power of manufacturer was weak. The revenue increased by approximately
13% from approximately HK$201,951,000 for the year ended 31 December
2014 to approximately HK$229,103,000 for the year 2015, which was
mainly stimulated by price reduction resulted from the keen competition.
The gross profit of the Lighting Business was approximately HK$28,861,000
for the year ended 31 December 2015 while it was approximately
HK$37,223,000 for the year 2014, representing a decrease in gross profit
margin from 18.4% in year 2014 to 12.6% in year 2015.

As a result of the continuing non-performance of the Lighting Business
shown by the drop of gross profit margin as well as the expected decrease
in its revenue growth, during the year, the goodwill and intangible assets
were fully impaired with respective impairment of approximately
HK$16,135,000 (2014: HK$59,000,000) and HK$46,180,000 (2014: nil)
being recognised. The relevant property, plant and equipment were also
partially impaired with impairment of approximately HK$56,676,000 (2014:
nil) being recognised during the year.

The recoverable amount of the cash-generating unit of the Lighting Business
was determined by an independent qualified valuer, Roma Appraisals
Limited (the “Valuer”), based on a value in use calculation using cash flow
projections based on financial budgets covering a five-year period approved
by the senior management of the Company.

In the process of the valuation, the Valuer has taken into account the
uniqueness of the business operation and the LED industry in which the
Lighting Business is participating. The income-based approach has been
adopted rather than market-based approach or asset-based approach
since the income-based approach could better reflect the market value of
the Lighting Business without omitting most of the important assumptions.

The key underlying assumptions and respective changes used in the cash
flow projections are summarized as follows:

— Average gross margins of 20% (2014: 23%) and average revenue
growth rate of 12% (2014: 10%) to reflect the deterioration of the
Lighting Business with reference to the average performance in the
previous years and the expected returns within the relevant industry;

—  Discount rate of 12.87% (2014: 10.46%) is used with reference to the
current market data for the relevant industry and comparable
companies; and

—  Terminal growth rate of 2.48% (2014: 3.20%) is used with reference

to Mainland China’s average inflation rate in the past five years.

The LED products are under immense pressure to further lower prices due
to the oversupply situation and keen competition within the industry.
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Property Development

On 24 November 2015, the Company completed a disposal of the entire
issued share capital of Double Earn Holdings Limited (“Double Earn”),
which through its indirect wholly-owned subsidiary, was principally engaged
in residential property development at Yueyang, Hunan Province, PRC (the
“Yueyang Disposal”). The consideration for the Yueyang Disposal was
HK$1,000,000,000, of which, HK$755,000,000 was settled by cash and
the remaining balance of HK$245,000,000 was satisfied by the issue of a
promissory note of the same face value by the purchaser. The promissory
note bears an interest rate of 15% per annum, and as at 31 December
2015, the relevant accrued interest amounted to approximately
HK$3,826,000.

Before the completion of the Yueyang Disposal, the residential property
units were under pre-sale and so no revenue has been recognized for the
Property Development during the year. As a result of the Yueyang Disposal,
a loss on the disposal of approximately HK$69,918,000 has been
recognised. Details are set out in note 36 to the financial statement.

During the year, the accommodation facilities under the Jeju Project are still
under construction and the relevant pre-sale has not yet commenced. As at
31 December 2015, properties under development amounted to
approximately HK$1,135,733,000 were related to these developing
properties, details are set out in note 22 to the financial statement.

OUTLOOK

Integrated Resort Development

The Jeju Project is expected to be one of South Korea’s largest integrated
resorts, spanning across a land area of approximately 2.5 million square
metres. Slated to open progressively from 2017, the project is creating
approximately 6,500 direct and 25,000 indirect job opportunities in a variety
of positions. The project has achieved satisfactory progress in construction
since its groundbreaking in February 2015, with the completion of capping
in partial residential projects and presale of said accommodations
commencing in the second quarter of 2016. Under the current development
plan, the Jeju Project will house Jeju’s largest family theme park offering
more than 20 rides and attractions in 7 different zones under the themes of
myths and legends from all over the world; Jeju’s largest adventure
waterpark and one of South Korea’s most exciting themed retail and food
complexes. Its premium hotels will have more than 2,000 rooms, boasting
luxury villas, Jeju Island’s first 6-star hotel and a destination spa. The hotels
will be equipped with full meeting and conference facilities that are suitable
for hosting regional and international meetings, incentives, conventions and
events. In addition, the hotels will provide cultural facilities, leisure and
entertainment amenities, as well as approximately 1,500 luxury serviced
apartments and residential villas. The entire development is expected to be
completed by 2019.
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The Group believes nowadays tourists are no longer satisfied with simple
and traditional gaming services. Instead, they are progressively turning
towards pursuing an experience that combines shopping, dining, gaming
and business that can only be provided by a world-class integrated
entertainment resort. Thus, large scale integrated resort like the Jeju Project
can truly satisfy the tourist needs and can further strengthen Jeju’s
reputation as a holiday paradise. As one of the six core projects in Jeju, the
Jeju Project will become a world-class destination resort that has premium
leisure and entertainment facilities which cater to local and overseas visitors
of all age, and is expected to be one of the most popular tourism
destinations in the north pacific after its commencement.

The construction works of the Jeju Project have progressed in full swing.
Landing Jeju will continue to work closely with the local government of Jeju,
South Korea to ensure the smooth progress and completion of the Jeju
Project.

Casino Business

After completion of the Landing Casino Acquisition on 19 October 2015, the
Group currently solely owns and operates the Landing Casino. Due to series
of advantageous factors in South Korea, among others, including: (i)
favorable visa/immigration policies for Chinese inbound travelers; (i) the
close proximity between Mainland China and South Korea; and (jii) improved
direct access via flights and cruises, there is an upward trend in the number
of Chinese tourists travelling to South Korea and the gaming industry in
South Korea is expected to gain advantage from the booming tourism in
South Korea. The Group aims to develop the Landing Casino as one of
landmarks of Jeju, South Korea.

Lighting Business

Given that the products of the Lighting Business mainly consist of low end
traditional LED products, such as through-hole LED and LED piranha and
the entry barrier of the LED lighting industry is getting lower due to the
widespread of technology, since 2013, competition in the LED lighting
industry has been getting keener, the LED products are under immense
pressure to further lower price due to the oversupply situation. The Directors
expect that the unfavorable market trend of the LED lighting industry will
continue, and so the Group has been diversifying its operations into various
businesses and the Group is now focusing its resources and efforts in the
Integrated Resort Development and the Casino Business. In view of the
downturn of the LED lighting industry, the Group will closely monitor the
market and adjust the pricing strategy to improve the performance of the
Lighting Business or consider the possibility of downsizing or disposal of the
Lighting Business.
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Property Development

During the year, the construction works for the accommodation facilities
under the Jeju Project have been started. As at the date of this report, the
Group topped out 70% to 80% of the residential villas situated in zone R,
and preliminary interior renovation has been commenced. The pre-sale
permit for the residential property units developed under zone R of the Jeju
Project has been obtained and the pre-sale is expected to be launched in
the second quarter of 2016. The construction work of zone R is planned to
complete in early 2017. The actual completion date depends on and will be
affected by the construction progress, market environment and other
factors.

The Company will pay close attention to the performance of the existing
businesses of the Group. At the same time, the management will proactively
seek for any investment opportunity in other businesses with promising
prospect and/or companies with profitability track record such that the
income base of the Group could be broadened and diversified.

In addition, the Company will keep looking for fund raising opportunities to
further strengthen the financial position of the Group as and when
appropriate. As at the date of this report, the Company has not yet identified
any suitable fund raising opportunity.

FINANCIAL RESOURCES AND LIQUIDITY

As at 31 December 2015, the Group had non-current assets of
approximately HK$2,549,296,000 (2014: HK$2,156,965,000) and net
current assets of approximately HK$8,491,494,000 (2014:
HK$3,190,807,000). The current ratio, expressed as the ratio of the current
assets over the current liabilities, was 24.1 as at 31 December 2015 (2014:
6.85). The significant increase in net current assets and current ratio is
mainly due to the increase in the cash and bank balances as at 31
December 2015 by approximately HK$3,536,323,000 after the completion
of the rights issue on the basis of ten rights share for every one share held
on the record date at HK$0.35 per rights share (the “Rights Issue”) on 20
July 2015 with net proceeds of approximately HK$6,446,000,000 and the
long-term shareholder’s loan of KRW115 billion (equivalent to approximately
HK$789,000,000) injected by HBL to Landing Jeju during the year.
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For the year ended 31 December 2015, there were provision for impairment
of trade receivables amounting to approximately HK$5,455,000 (2014:
HK$5,082,000) and provision for impairment of other receivables (net)
amounting to HK$209,549,000 (2014: HK$3,231,000), and these provisions
mainly consisted of overdue receivables with long aging period and loss in
credit to comply with the applicable accounting standards in accordance
with the long outstanding loan and receivables. As at 31 December 2015,
the Group had trade and other receivables of approximately
HK$895,187,000 (2014: HK$427,229,000). As at 31 December 2015, the
Group had bank balances and cash of approximately HK$5,191,990,000,
with approximately HK$27,843,000 and HK$1,139,376,000 held in
Renminbi (‘RMB”) and Korean Won respectively and the remaining held in
Hong Kong dollar and United States dollar (2014: HK$1,655,667,000, with
approximately HK$27,444,000 and HK$1,139,328,000 held in RMB and
Korean Won respectively and the remaining in mainly Hong Kong dollar and
United States dollar).

As at 31 December 2015, the Group had current trade and other payables
of approximately HK$284,294,000 (2014: HK$389,614,000) and current
bank borrowings in RMB with fixed interest rate of approximately
HK$83,591,000 (2014: HK$89,676,000), while total liabilities amounted to
approximately HK$1,720,275,000 (2014: HK$1,382,151,000). The Group’s
gearing ratio, which was measured on the basis of the Group’s total
liabilities divided by total assets, was 15.1% (2014: 23.5%).

SEGMENT INFORMATION

Details of segment information of the Group for the year ended 31
December 2015 are set out in note 5 to the financial statements.

CAPITAL STRUCTURE

Share consolidation on the basis of every ten issued and unissued existing
shares of HK$0.01 each consolidating into one share of the Company of
HK$0.1 each was effective on 16 June 2015 (the “Share Consolidation”).
Subsequent to the Share Consolidation, the authorised share capital of the
Company was increased from HK$500,000,000 to HK$10,000,000,000 by
creation of 95,000,000,000 ordinary shares of HK$0.1 each.

On 20 July 2015, the Company completed the Rights Issue on the basis of
ten rights shares for every one share of the Company held on the record
date at the subscription price of HK$0.35 per rights share, and net
proceeds of approximately HK$6,446,000,000 (‘Net Proceeds”) was
raised by way of issue of 18,696,253,870 rights shares.

At 31 December 2015, out of the Net Proceeds, approximately
HK$2,404,000,000 has been applied as its intended use as stated in the
prospectus of the Rights Issue dated 29 June 2015, and the remaining of
approximately HK$4,042,000,000 will be applied to its intended use for the
development of the Jeju Project.
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As at 31 December 2015, subsequent to the Share Consolidation and the
Rights Issue, the total number of issued ordinary shares of the Company
was 20,565,879,257 with a nominal value of HK$0.1 each.

SIGNIFICANT INVESTMENTS, MATERIAL ACQUISITION
AND DISPOSAL

Securities Investments

As at 31 December 2015, the Group was holding listed equity investments
at a fair value of approximately HK$610,715,000, which were classified as
financial assets at FVTPL of the Group. An unrealised gain in respect of
such investments of approximately HK$95,742,000 and a loss on disposal
of approximately HK$308,284,000 were recognised in profit or loss during
the year.

As at 31 December 2015, the Group was holding an unlisted investment
fund at a fair value of approximately HK$965,169,000, which was classified
as financial asset at FVTPL of the Group. Unrealised loss in respect of such
investment of approximately HK$214,000 was recognised in profit or loss
during the year.

Acquisition

Landing Casino Acquisition

On 29 July 2015, the Company as the purchaser and Pearl Concept as the
vendor entered into the sale and purchase agreement, pursuant to which
the Company has conditionally agreed to acquire and Pearl Concept has
conditionally agreed to sell (i) 50% of the issued share capital of Magical
Gains, and (i) the loan in the principal amount of HK$875,912,409 provided
by Pearl Concept to Magical Gains at the total consideration of
KRW130,000,000,000 (equivalent to approximately HK$864,074,443). The
completion of the Landing Casino Acquisition took place on 19 October
2015 and the Landing Casino is now owned as to 100% by the Company
through its wholly owned subsidiaries. Details of which have been disclosed
in the announcements of the Company dated 4 August 2015 and 19
October 2015 and the circular of the Company dated 23 September 2015.

London Casino Acquisition

On 7 December 2015, United Time Corporation Limited (“United Time”),
an indirect wholly owned subsidiary of the Company, as the purchaser, the
Company as the purchaser guarantor, Twinwood Limited (“Twinwood”) as
the seller and Bluestream Holdings Limited as the seller guarantor entered
into the sale and purchase agreement, pursuant to which United Time has
conditionally agreed to acquire and Twinwood has conditionally agreed to
sell the entire issued share capital of Les Ambassadeurs Club Limited (the
“Target Company”) at the base consideration of £137,000,000 (equivalent
to approximately HK$1,644,000,000) (subject to adjustments) (the “London
Casino Acquisition”). As at 31 December 2015, £20,550,000
(approximately HK$240,188,000) has been paid as deposit for the London
Casino Acquisition and such amount has been recognised as an other
receivable included in the consolidated statement of financial position.
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The Target Company principally engages in casino operation and is currently
the owner and operator of Les Ambassadeurs Club (the “Club”). The Club
is one of the most exclusive and distinguished gambling clubs in the United
Kingdom located in the very heart of London’s upscale Mayfair district. The
Club has an international customer base who are mainly ultra-high net worth
individual customers. In recent years, emphasis of the Club has been put in
expanding its Asian customer base to complement its more traditional
strength with European and Middle Eastern customers.

As one or more of the relevant percentage ratios applicable to the Company
exceeds 100%, the entering into of the London Casino Acquisition
constitutes a very substantial acquisition of the Company under Chapter 14
of the Listing Rules, and is therefore subject to the reporting,
announcement, circular and shareholders’ approval requirements under
Chapter 14 of the Listing Rules. As at the date of this report, the relevant
circular has not yet despatched. Details of which have been disclosed in the
announcement of the Company dated 10 December 2015.

Disposal

On 29 September 2015, the Company as the vendor and Ngai Shun
Holdings Limited (“Ngai Shun”) as the purchaser entered into the sale and
purchase agreement (as supplemented by the supplemental agreement
dated 4 November 2015), pursuant to which the Company has conditionally
agreed to sell and Ngai Shun has conditionally agreed to acquire the entire
issued share capital of Double Earn and the loan in the principal amount of
approximately HK$628,000,000 provided by the Company to the group of
Double Earn at the total consideration of HK$1,000,000,000, of which,
HK$755,000,000 was settled by cash and the remaining balance of
HK$245,000,000 was satisfied by the issue of a promissory note of the
same face value by Ngai Shun. Double Earn, which through its indirect
wholly-owned subsidiary, was principally engaged in residential property
development at Yueyang, the Hunan Province, the PRC. The completion of
the Yueyang Disposal took place on 24 November 2015 and the group of
Double Earn have ceased to be subsidiaries of the Company. Details of
which have been disclosed in the announcements of the Company dated
29 September 2015, 4 November 2015 and 24 November 2015.

Saved as disclosed above, there was no other significant investment,
material acquisition or disposal that should be notified to the shareholders of
the Company during the year up to the date of this report.

The Company will make further announcement and comply with the relevant
requirement under the Listing Rules as and when appropriate in case there
is any investment(s) being identified and entered into by the Group. The
Company does not rule out the possibility that the Company will conduct
debt and/or equity fund raising exercises when suitable fund raising
opportunities arise in order to support future developments and/or
investments of the Group and the Company will comply with the Listing
Rules, where applicable, in this regard.
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CAPITAL COMMITMENT

As at 31 December 2015, the Group had capital commitment of
approximately HK$1,992,236,000 (2014: HK$655,887,000), in respect of
the property development, purchase of production equipment and
expansion of production lines.

Save as disclosed above, the Group did not have any material capital
commitment.

CONTINGENT LIABILITY

As at 31 December 2015, the Group did not have any material contingent
liability (2014: Nil).

PLEDGE OF ASSETS

As at 31 December 2015, the following assets of the Group were pledged
to certain banks to secure general banking facilities granted to the Group:
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Property, plant and equipment
Prepaid land lease payment
Intangible assets
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Save as disclosed above, the Group did not have any material charges on
assets.

CASH FLOW MANAGEMENT AND LIQUIDITY RISK

The Group’s objective of cash flow management is to maintain a balance
between continuity of funding and flexibility through a combination of internal
resources, bank borrowings, and other debt or equity securities, as
appropriate. The Group is comfortable with the present financial and liquidity
position, and will continue to maintain a reasonable liquidity buffer to ensure
sufficient funds are available to meet liquidity requirements at all times.
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CURRENCY AND INTEREST RATE STRUCTURE

Business transactions of the Group are mainly denominated in Hong Kong
dollar, RMB, Korean Won and United States dollar. Currently, the Group
does not enter into any agreement to hedge against the foreign exchange
risk. In view of the fluctuation of RMB, Korean Won and United States dollar
in recent years, the Group will continue monitoring the situation closely and
will introduce suitable measures as and when appropriate.

The Group had limited exposure to interest rate fluctuation on bank
borrowings and amount due to a non-controlling interest as at 31 December
2015, as the interest rates of the bank borrowings and amount due to a
non-controlling interest are fixed throughout their respective loan term.

EMPLOYEE AND REMUNERATION POLICIES

As at 31 December 2015, the Group had around 900 (2014: 600) full-time
employees with total staff costs (including Directors remuneration) amounted
to approximately HK$141,561,000 (2014: HK$109,550,000). Including
management and administrative staff and production workers, most of the
employees were stationed in South Korea and the PRC while the rest were
in Hong Kong. The remuneration, promotion and salary increments of
employees are assessed according to the individual’s performance, as well
as professional and working experience, and in accordance with prevailing
industry practices. The Group also offers variety of training schemes to its
employees.

DIVIDEND

The Board does not recommend the payment of a dividend for the year ended
31 December 2015 (2014 Nil).

APPRECIATION

On behalf of the Board, | would like to convey our sincere gratitude to all
employees for their diligence and contributions to the Group.

| would also like to acknowledge the continual support from our customers,
suppliers and shareholders during the year of 2015.

For and on behalf of the Board
Yang Zhihui
Chairman and Executive Director

Hong Kong, 18 March 2016
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CORPORATE GOVERNANCE REPORT
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The Company is committed to uphold a high standard of corporate
governance practices and business ethics in the belief that they are essential
for maintaining and promoting investors’ confidence and maximizing
shareholders’ returns. The Board reviews its corporate governance
practices from time to time in order to meet the rising expectations of
shareholders and comply with increasingly stringent local and international
regulatory requirements, and fulfil its commitment to excellence in corporate
governance.

CORPORATE GOVERNANCE PRACTICE

During the year ended 31 December 2015, the Company has complied with
the code provision as set out in the Corporate Governance Code and
Corporate Governance Report (the “CG Code”) contained in Appendix 14
of the Listing Rules.

THE BOARD

The Board is mainly responsible for overseeing the business and affairs of
the Group that aims to enhance the Company’s value for stakeholders. The
Directors, individually and collectively, must act in good faith in the best
interests of the Company and its shareholders. Roles of the Board include
reviewing and guiding corporate strategies and policies, monitoring financial
and operating performance and setting appropriate risk management
policies.

The primary role of the Board is to oversee how management serves the
interests of shareholders and other stakeholders. To do this, the Board has
adopted corporate governance principles aimed at ensuring that the Board
is independent and fully informed on the key strategic issues facing the
Company. As at the date of this report, the Board comprises four executive
Directors and three independent non-executive Directors.

The Company has appointed Mr. Yang as the chairman and executive
Director of the Company on 19 July 2013. Mr. Yang has over a decade’s
experience in property development in the PRC. He is responsible for the
leadership and effective running of the Board. The Company does not have
a position of “Chief Executive Officer”, therefore, the executive Directors
undertake the day-to-day management of the Company’s business and
strategic planning of the Group with the advice of all non-executive
Directors. Under the existing arrangement, the Board believes that the
balance of power and authority is adequately ensured and such
arrangement is for the benefits of the Group. However, the Board will also
review regularly the board composition and appoint a Chief Executive Officer
if a suitable candidate is identified.
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The balanced board composition has been formed to ensure strong
independence exists across the Board and has met the requirements under
3.10 and 3.10A of the Listing Rules for the Board to include at least three
independent non-executive Directors, representing at least one-third of the
Board. At least one of the independent non-executive Directors has
appropriate professional qualifications or accounting or related financial
management expertise as required under Rule 3.10 of the Listing Rules. The
brief biographical details of the Directors are set out on pages 6 to 7, which
demonstrates a diversity of skills, expertise, experience and qualifications.
The Company has received from the three independent non-executive
Directors annual confirmations of their independence pursuant to Rule 3.13
of the Listing Rules and the Company considers such Directors to be
independent. In respect of code provision D.1.4 under the CG Code,
subsequent to 31 March 2012, formal letters of appointment for Directors
setting out the key terms and conditions of their respective appointment
were subsequently executed by all Directors.

In accordance with the bye-laws of the Company (the “Bye-Laws”), at each
annual general meeting, one-third of the Directors for the time being (or, if
their number is not a multiple of three, the number nearest to but not less
than one-third) shall retire from office by rotation provided that every Director
shall be subject to retirement at least once every three years. A retiring
Director shall be eligible for re-election and shall continue to act as a
Director throughout the meeting at which he retires.

Any Director appointed by the Board to fill a casual vacancy shall hold office
until the first general meeting of members after his appointment and be
subject to re-election at such meeting and any Director appointed by the
Board as an addition to the existing Board shall hold office only until the
next following annual general meeting of the Company and shall then be
eligible for re-election.

Regular Board meetings are scheduled in advance to facilitate fullest
possible attendance. The company secretary assists the executive Directors
in setting the agenda of Board meetings and each Director is invited to
present any businesses that he wishes to discuss or propose at such
meetings. Board papers are circulated to all Directors within reasonable time
before the Board meetings to ensure timely access to relevant information.
Directors may choose to take independent professional advice if necessary.
Draft and final versions of minutes are circulated to all Directors for
comments. Final versions of minutes are kept by the company secretary
and are open for inspection at any reasonable time on reasonable notice by
any Director. The Company held twenty (20) Board meetings and four (4)
general meetings in 2015.
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The Board has established three board committees (the “Board
Committees”) to oversee particular areas of the Company’s affairs and to
assist in the execution of its responsibility. All Board Committees are
provided with sufficient resources to perform their duties and, upon
reasonable request, are able to seek independent professional advice, at
the Company’s expense. As at the date of this report, the composition of
the Board and the Board Committees are given below and their respective
responsibilities are discussed in this report.

Board of Directors

EEg

Executive Directors: HITES

Mr. Yang Zhihui (Chairman) PEZRE(FE)
Mr. Ng Kwok Fai (Deputy Chairman) REELEAE (BIF/E)
Ms. Zhou Xueyun FAE =T

Ms. Xu Ning TRt
Independent Non-Executive Directors: BUFHTES:
Mr. Fok Ho Yin, Thomas EERSEE

Mr. Chen Lel PREB S E

Mr. Bao Jingiao SR i

An updated list of Directors, identifying their roles and functions at the
Company, is available on the websites of the Company and the Stock
Exchange.

BOARD DIVERSITY POLICY

The Board has adopted a board diversity policy in accordance with the
requirement set out in the CG Code (the “Board Diversity Policy”). The
Company seeks to achieve board diversity through the consideration of a
number of factors, including but not limited to gender, age, cultural and
educational background, professional experience, skills and knowledge. All
director appointments will be made on a merit basis and candidates will be
considered against object criteria with due regard for the benefits of diversity
on the Board.

The Nomination Committee will monitor the implementation of the Board
Diversity Policy and review the Board Diversity Policy, as appropriate, to
ensure its effectiveness.
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REMUNERATION COMMITTEE

As at the date of this report, the Remuneration Committee comprises three
independent non-executive Directors: Mr. Fok Ho Yin, Thomas (Committee
Chairman), Mr. Chen Lei and Mr. Bao Jingiao.

On 16 November 2015, Mr. Bao Jingiao was appointed as a member of
Remuneration Committee, while Ms. Zhang Xiaolan had ceased to be the
member of Remuneration Committee since her resignation as independent
non-executive Director.

The written terms of reference stipulating the authority and duties of the
Remuneration Committee are available on the websites of the Company
and the Stock Exchange to conform to the provisions of the CG Code.

The main duties of the Remuneration Committee are to: (i) make
recommendations to the Board on the remuneration policy and structure for
Directors and senior management; (i) ensure that they are fairly rewarded
for their individual contribution to the Group’s overall performance, having
regard to the interests of shareholders; (iii) determine the specific
remuneration packages to all executive Directors and senior management;
and (iv) review and approve performance-based remuneration by reference
to corporate goals and objectives resolved by the Board from time to time.

The remuneration payable to each of the Directors of the Company is
determined with reference to their individual performance, comparable
market statistics and the operating results of the Company. During the year,
five meetings were held by the Remuneration Committee and attended by
all members to review and discuss the Company’s policy and structure of
remuneration of the Directors. Details of the Directors’ remuneration are set
out in note 9 to the financial statements.

AUDITOR’S REMUNERATION

The Group engaged Zenith CPA Limited to perform audit for the year ended
31 December 2015 at a fee of approximately HK$1,080,000 and the interim
review for the period ended 30 June 2015 at a fee of approximately
HK$300,000.

AUDIT COMMITTEE

As at the date of this report, the Audit Committee comprises three
independent non-executive Directors: Mr. Fok Ho Yin, Thomas (Committee
Chairman), Mr. Chen Lei and Mr. Bao Jingiao.

On 16 November 2015, Mr. Bao Jingiao was appointed as a member of
Audit Committee, while Ms. Zhang Xiaolan had ceased to be the member of
Audit Committee upon her resignation as independent non-executive
Director.
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The written terms of reference stipulating the authority and duties of the
Audit Committee are available on the websites of the Company and the
Stock Exchange to conform to the provisions of the CG Code.

The main duties of the Audit Committee are to (i) review and monitor the
preparation of the Group’s financial statements and annual and half-year
reports and accounts; (i) monitor, develop and implement the Group’s
policy on external auditor; (iii) recommend the appointment and
reappointment of the Group’s external auditor; (iv) supervise the Group’s
financial reporting system, risk management and internal control systems
and (v) develop and review the Company’s policies and practices on
corporate governance and make recommendations to the Board. The Audit
Committee has reviewed with the management and the external auditors
the accounting principles and practices adopted by the Group and have
discussed auditing, internal controls and financial reporting matters.

During the year, two meetings were held by the Audit Committee and
attended by all members to review and discuss the financial reporting
matters, including the review of the interim and annual financial statements
and appointment of external auditor. During the year, there is no
disagreement between the Board and the Audit Committee.

The Audit Committee is also responsible for performing the corporate
governance functions set out in the code provision D.3.1 of the CG Code.
The Audit Committee reviewed the Company’s corporate governance
policies and practices, training and continuous professional development of
Directors and senior management, the Company’s policies and practices on
compliance with legal and regulatory requirements, the code of conduct and
compliance manual, and the Company’s compliance with the CG Code and
disclosure in this Corporate Governance Report.

NOMINATION COMMITTEE

As at the date of this report, the Nomination Committee comprises three
independent non-executive Directors: Mr. Fok Ho Yin, Thomas (Committee
Chairman), Mr. Chen Lei and Mr. Bao Jingiao.

On 16 November 2015, Mr. Bao Jingiao was appointed as a member of the
Nomination Committee, while Ms. Zhang Xiaolan had ceased to be the
member of the Nomination Committee since her resignation as independent
non-executive Director.

The written terms of reference stipulating the authority and duties of the
Nomination Committee are available on websites of the Company and the
Stock Exchange to conform to the provisions of the CG Code.
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The main duties of the Nomination Committee are to: (i) review the structure,
size and composition (including the skills, knowledge and experience) of the
Board on a regular basis and make recommendations to the Board
regarding any proposed changes; (i) make recommendations to the Board
on relevant matters relating to the appointment or re-appointment and
succession planning of Directors; (iii) identify individuals suitably qualified to
become board members and select or make recommendations to the
Board on selection of, individuals nominated for directorships; and (iv)
assess the independence of independent non-executive Directors.

During the year, three meetings were held by the Nomination Committee
and attended by all members to review the structure, size and composition
of the Board, assess the independence of independent non-executive
Directors and make recommendations to the Board on the appointment of
Directors.

The overall attendance record of the Directors at the Board meetings, Board
committee meetings and general meetings in 2015 is set out as below:

REZBECIERER  ((THRIESIZR
B RENAK (BHREKEZXE - R LER)

VHERZRFL 2 EHNEFSRBERER
N HEFEEXENETUREFLIAEIZER
FERNEFERAHKEER  (IMEABEEE
RAMEEEESKRE 2 AL @ AHEERE 2 (@5
ATHEEFIFBRESSREEEER - &(v)
B IFTES 2B E -

FR - REZEEBRIT=REH - MEKEHTE
HEEH% %ﬁﬁ%%%‘z%% R AR - IRF
BELGFMITER 2B AN EFRERE
EERHHERER -

EER-_T-HFHFESEEH
ua&ﬂxikQZ%%fﬁEEﬁ:ﬁﬁéTX :

EXxZBg9

Board Audit Nomination Remuneration General
Meeting Committee Committee Committee Meeting
A ENEES REZES PHZEES BRRRE
(20 in total) (2 in total) (3 in total) (5 in total) (4 in total)
(&3#20K) (B3#2R) (B#3R) (B#5R) (B#aR)
Number of Meetings during FEERASERE
the year
Executive Directors HiTES
Mr. Yang Zhihui (Chairman) WEELAE () 15/20 N/AT i N/AE N/AREH 1/4
Mr. Ng Kwok Fai REELAE
(Deputy Chairman) (BIFE) 16/20 NATER N/ATE N/ATE 2/4
Ms. Xu Ning Tt 15/20 N/A R N/A 3 A N/A 3 £ 1/4
Ms. Zhou Xueyun AERT T 20/20 N/ATE N/ATNER N/ATNEA 4/4
Independent Non-Executive UHHTES
Directors
Mr. Fok Ho Yin, Thomas EEREE 17/20 2/2 3/3 5/5 4/4
Mr. Chen Lei BRE T E 15/20 2/2 3/3 5/5 4/4
Mr. Bao Jingiao e F A
(Appointed on (R=F—RF+—A
16 November 2015) TANHEZF) 2/2 0/0 1/1 2/2 0/0
Ms. Zhang Xiaolan EXEZT
(Resigned on (R=F—RF+—A
16 November 2015) TANAEFHE) 18/18 2/2 2/2 3/3 4/4

N/A: Not applicable



DIRECTORS’ AND OFFICERS’ LIABILITIES
INSURANCE

The Company has arranged appropriate insurance coverage for directors’
and officers’ liabilities incurred in discharge of their duties while holding
office as the Directors and officers of the Company.

TRAINING AND PROFESSIONAL DEVELOPMENT

The newly appointed Director is provided with comprehensive and formal
induction to ensure that he has a proper understanding of the operations
and businesses of the Group as well as the director’s duties, responsibilities,
and obligations under the Listing Rules and relevant regulatory
requirements.

During the year, all Directors were provided with regular updates on the
Group’s business and operation, as well as its financial position and budget.
They were also provided with the information which covered topics,
including but not limited to, corporate governance matters, disclosure and
compliance of inside information, updates and changes in relation to
legislative and regulatory requirements in which the Group conducts its
business, and reading materials which are relevant to their duties and
responsibilities for their study and reference. During the year, all Directors
have participated in continuous professional development to develop and
refresh their knowledge and skills pursuant to the CG Code.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities Transactions by
Directors of Listed Issuers (“Model Code”) as set out in Appendix 10 of the
Listing Rules as its model code for securities transactions by the Directors.

Following a specific enquiry to all Directors by the Company, all Directors
have confirmed that they have complied with the required standard set out
in the Model Code throughout the year.

The Company has also established written guidelines with exact terms, as
set out in Appendix 10 of the Listing Rules for securities transactions by
employees who are likely to possess inside information of the Company.
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DIRECTORS’ RESPONSIBILITY FOR THE
GROUP’S FINANCIAL REPORTING

The Directors are responsible for the preparation of financial statements of
the Group which give a true and fair view, and are prepared in accordance
with the relevant statutory requirements and applicable accounting
standards in force, and are published in a timely manner. The Directors are
responsible for selecting and applying on a consistent basis suitable
accounting policies and ensuring timely adoption of Hong Kong Accounting
Standards and Hong Kong Financial Reporting Standards.

There are no material uncertainties relating to events or conditions that may
cast significant doubt on the Company’s ability to continue as a going
concern.

The Board understands the importance of presenting a clear and
comprehensive assessment of the Group’s overall performance, financial
positions as well as prospects in a timely manner; and the Board is pleased
to report that the annual and interim results of the Group are announced
within three months and two months limit respectively after the end of the
relevant periods.

INTERNAL CONTROL

The Board acknowledges its responsibility in maintaining sound and
effective internal control system for the Group to safeguard investments of
the shareholders and assets of the Group at all times. The internal control
system aims to help achieving the Group’s business objectives,
safeguarding assets and maintaining proper accounting records for
provision of reliable financial information. However, the design of the system
is to provide reasonable, but not absolute, assurance against material
misstatement in the financial statements or loss of assets and to manage
rather than eliminate risks of failure when business objectives are being
sought. Management has conducted regular reviews during the year on the
effectiveness of the internal control system covering all material controls in
area of financial, operational and compliance controls, various functions for
risks management as well as physical and information systems security. The
Audit Committee reviews internal control issues, if any, identified by external
auditor, regulatory authorities and management, and evaluates the
adequacy and effectiveness of the Group’s risk management and internal
control systems. The Audit Committee in turn reports material issues, if any,
to the Board.
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To ensure compliance with all applicable laws and regulations on prevention
of money laundering, especially for the Casino Business, the Group has
engaged an internationally reputed accounting firm having practices in both
Hong Kong and South Korea to review and advise on the anti-money
laundering framework, the related design of controls and policies of the
Casino Business. Based on the applicable laws and regulations and with
reference to the professional advices, the subsidiary of the Company
operating the Casino Business has developed its own internal control policy,
including especially those related to compliance with the applicable anti-
money laundering laws and regulations. The responsible department will,
from time to time, evaluate such policy. The Board has reviewed the
effectiveness of implementation of the internal control system, including the
anti-money laundering controls, and found the result satisfactory.

COMPANY SECRETARY

Ms. Lam Pui Sea (“Ms. Lam”) has been appointed as the company
secretary of the Company since 19 August 2013. Ms. Lam is a fellow
member of the Hong Kong Institute of Certified Public Accountants. She
holds a bachelor degree in Economics and Finance from the University of
Hong Kong. She has extensive experience in accounting and internal
control, corporate secretarial services and corporate administration.

The appointment and dismissal of the company secretary are subject to the
Board approval in accordance with the Bye-Laws. Whilst the company
secretary reports to the Chairman on the Group’s company secretarial and
corporate governance matters, all members of the Board have access to
the advice and services of the company secretary.

According to Rule 3.29 of the Listing Rules, Ms. Lam has taken no less than
15 hours of relevant professional training during the year ended 31
December 2015.

VOTING BY POLL

Resolutions put to vote at the general meetings of the Company are taken
by poll. Procedures regarding the conduct of the poll are explained to the
shareholders at the commencement of each general meeting, and questions
from shareholders regarding the voting procedures are answered.
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SHAREHOLDER'’S RIGHTS

PROCEDURES TO CONVENE A SPECIAL GENERAL
MEETING

@

(i

(iii)

v)

(Vi)

Requisition to convene a special general meeting can be deposited
by the members of the Company holding at the date of the deposit of
the requisition not less than one-tenth (10%) of the paid-up capital of
the Company as at the date of the deposit carries the right of voting
at general meetings of the Company.

The requisitionists must submit their requisition in writing, in which it
must state the objects of the meeting, and be duly signed by the
requisitionists, mailed and deposited at Suites 5801-5804, 58/F.,
Two International Finance Centre, No. 8 Finance Street, Central, Hong
Kong for the attention of company secretary; and may consist of
several documents in like form, each signed by one or more
requisitionists.

The requisition will be verified with the Company’s share registrar and
upon its confirmation that the requisition is proper and in order, the
company secretary will ask the Board to convene an extraordinary
general meeting by serving sufficient notice in accordance with the
statutory requirements to all registered shareholders, provided that
the requisitionists have deposited a sum of money reasonably
sufficient to meet the Company’s expenses involved in convening an
extraordinary general meeting. On the contrary, if the requisition has
been verified as not in order, the requisitionists will be advised of this
outcome and accordingly, an extraordinary general meeting will not
be convened as requested.

Such meeting shall be held within 2 months after the deposit of such
requisition. If the directors do not within 21 days from the date of the
deposit of the requisition proceed duly to convene a meeting, the
requisitionists, or any of them representing more than one-half of the
total voting rights of all of them, may themselves convene a meeting,
but any meeting so convened shall not be held after the expiration of
3 months from the said date.

A meeting convened under this section by the requisitionists shall be
convened in the same manner, as nearly as possible, as that in which
meetings are to be convened by Directors in accordance to the Bye-
Laws and the Listing Rules.

Any reasonable expenses incurred by the requisitionists by reason of
the failure of the Directors duly to convene a meeting shall be repaid
to the requisitionists by the Company.
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PROCEDURES OF ENQUIRIES TO BE PUT TO THE BOARD
AND THE COMPANY

The Company will not normally deal with verbal or anonymous enquiries.
Shareholders may send written enquiries to the Board by email:
enquiry@landing.com.hk, fax: (852) 3621 0052, or mail to Suites
5801-5804, 58/F., Two International Finance Centre, No. 8 Finance Street,
Central, Hong Kong for the attention of the company secretary.

PROCEDURES TO PUT FORWARD PROPOSALS AT
SHAREHOLDERS’ MEETINGS

Pursuant to the Bermuda Companies Act 1981 (the “Bermuda Companies
Act”), shareholders representing not less than one-twentieth of the total
voting right of all the shareholders having at the date of the requisition a
right to vote at the meeting to which the requisition relates; or not less than
100 shareholders are entitled to request the Company to give shareholders
notice of a resolution which is intended to be moved at the general meeting.
A written notice to that effect signed by the requisitionist(s) with detailed
contact information must be deposited at the Company’s principle place of
business in Hong Kong at Suites 5801-5804, 58/F., Two International
Finance Centre, No. 8 Finance Street, Central, Hong Kong for the attention
of the company secretary. The notice shall contain, inter alia, a description
of the proposed resolution desired to be put forward at the general meeting,
the reasons for such a proposal and any material interest of the proposing
shareholder in such a proposal.

The request will be verified with the Company’s share registrar in Bermuda
or Hong Kong and upon their confirmation that the request is proper and in
order, the Company will ask the Board to include the resolution in the
agenda for the general meeting.

BYE-LAWS

The Company’s Bye-Laws (in both English and Chinese) is available on both
the websites of the Company and the Stock Exchange. During the year, the
Company’s Bye-Laws remain unchanged.

COMMUNICATION WITH SHAREHOLDERS

The purpose of the shareholder communication is to promote effective
communication with shareholders, encourage shareholders to engage
actively with the Company and enable them to exercise their rights as
shareholders effectively.

Information shall be communicated to shareholders through the Company’s
annual general meeting and other general meetings that may be convened,
as well as by maintaining a website (www.582.com.hk) on which information
about the Company’s notices, announcements, proxy forms, circulars,
financial reports, results announcements (for both interim and annual
reporting period) and Bye-Laws are being made available.
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Corporate social responsibility has always been of utmost importance to the
Company. In addition to developing business operations, we also hope to
contribute to the community and the environment. This year, the Group
participated in various types of community outreach programs and staff
training activities in its different business locations including Jeju in South
Korea and its listing location Hong Kong, in hopes of giving back to society
through its different forms of involvement.

JEJU, SOUTH KOREA

As one of the six core projects currently underway in Jeju, the Jeju Project
proceeds in tandem with the local community in all aspects. Project
planning, execution of construction, and integration with the indigenous
environment are all geared towards forming a close partnership with the
native community. The Group has also simultaneously provided resources
for training talents, thereby significantly contributing to the local environment
by improving living standards and providing employment opportunities.

A Friendly Community

The Jeju Project is committed to working closely with the local community in
an effort to form long-term partnerships and achieve a sustainable balance
between development and conservation. 300 trees have been conserved to
date and are ready to be replanted in various parts of “Resorts World Jeju”,
forming part of the Jeju Project, after its completion. In February 2015, in
concurrence with the ground breaking ceremony of “Resorts Word Jeju”, a
“Planting Jeju’s Future” tree planting event was held as a symbolization of
promise to care for Jeju’s environment. Guests of Honor, including Mr. Won
Hee-ryong, the Governor of Jeju Special Self-Governing Province, were
accompanied by elementary students from Seogwang-ril village in planting
eight Red Bark Oak trees, a type of Class Il protected species with high
ecological value found only in the Gotjawal forest in Jeju. In addition, guests
were also encouraged to contribute to Jeju’s future by bringing home the
Coral Berry plant giveaway after the ceremony, thereby preserving the local
environment and enhancing Jeju’s surroundings. The Jeju Project began
construction in February 2015 and is slated to create 6,500 direct jobs and
25,000 indirect hires by its completion in 2019, thereby providing growing
job opportunities for the local community.

Mr. Yang Zhihui, the Group’s Chairman

& executive Director participated in the
“Planting Jeju’s Future” tree planting event
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BENEFITING CITIZENS

The local community of Jeju’s Seogwang-ril village participated in many
aspects surrounding the design of the Jeju Project with an ultimate goal of
maximizing benefits for local citizens, some of which included:

o Purchasing construction machines and equipment from local
suppliers

. Hiring local villagers for staff positions in the staff cafeteria, security,
cleaning services and landscaping maintenance

o Purchasing local agricultural, fisheries and livestock food items in Jeju
for use in staff cafeteria

o Participation of local companies in a portion of the construction plots

Energy Conservation and emission reduction

Construction in different districts utilized a myriad of different energy
conserving and emission reduction systems, some of which are generally
explained in the charts above. The Group has been actively implementing
high efficiency energy plans in every step of the project (energy conservation
including electricity, natural gases and water sources, reduction of sewage
and emissions, etc.). An estimated energy conservation rate of 20% per
annum is projected for the entire project from the beginning of construction
to completion, demonstrating a definite contribution towards environmental
preservation.

BERRE
BN BN SRS TE2E T BENIAR
MER - NEFBERREMBR - HREHE

s MEMLEEABEREANESLEE

e FHEERERTY BRAEMNRAAKEER
THRE RE HEBERLRER

o BIRERMEMNEMRM(REY - A
RRBE)

o  HBHOREAEMRREE

B e i HE
HARRMEEBRERATHTAETRELNE
RERPE RS - B R AREURIER LBl - NEH
BEREE NS —ERERS SMERRE (11
BER(E ~ AR~ KIR) ~ A5 BHEE) - |
PBIETHNBERE Rt 8FHHE B 20%
R RRFEREL—D T -



4]_2 LANDING INTERNATIONAL DEVELOPMENT LIMITED
ANNUAL REPORT 2015

ENVIRONMENTAL AND SOCIAL
RESPONSIBILITY REPORT
R R Bk & B AT

Group photo of the first Seogwang-ril Friendly Soccer Match
[E—EAAREBRIKKREE] AR

Group photo of “Singapore
Internship Program”
M EERE] AR

Charity for Universal Benefit NEBEE

This year, the Company actively sponsored and participated in various £/ @ A BREMNEBR 2 EE R R NN Z bt
community activities in Jeju with a specific focus on groups such as E/&E®) BERANHT EEREEEA LS -
children, the elderly and those with special needs, etc.

1) The First Seogwang-ril Friendly Soccer Match 1) F-EARBANRRREE
Objective: To promote connection between the Ba 2 3 B AL R Jo 7R b B TS L A
community and local financial institutions KB E
Sponsorship amount:  KRW150 million (approximately HK$941,000) EBheRE . 1.5EEE (494185 T)
Date: 14 June 2015 BE - —Z—AFA~A+MA
Location: Seogwang-ril Village Playground 2 FaER a2 435
Organizer: Seogwang-ril Youth Organization FMEBEL: ARSI THE
2)  Seogwang-ril Mid-Autumn Thanksgiving Day 2015 2) 2015 AEENRKREAR
Objective: To have fun with the village inhabitants B : RN R [F) 44
Sponsorship amount: ~ KRW400 million (approximately HK$2.51 BEheEE ABERE (4251 857T)
million)
Date: 27 September 2015 BHf - —E-RFNA=1++tH
Location: Village playground b2 NWES S
Organizer: Seogwang-ril Community centre THEE T s ENEML RPN
Number of participants: 200-300 EX YN & 200-300 A
Activities: Singing competitions, lucky draws, talent AA MIBLLE - W RAKE
shows and a dinner banquet, etc. LHEEEEeS
Staff Training 8T
The Jeju Project, not only strives to cultivate the tourism industry, but also  EMIBE AR RIREX 2RI A BT EHIZE
fosters a group of young talents into assuming employment positions within =~ —#tEFHFEE - LLKBEBEHOKS o« Bt - AR

the project. Thus, the Company, in conjunction with its business partner B R&{EZEETEH INGR - BRER L EMN 88
Genting Singapore, joined forces with the Korean and Jeju Government in - i fFEE S B9 T [N EZR2] - BB e
organizing the “Singapore Internship Program” which sponsored selected — F# g LT HR52 o

Jeju talents to undergo special training in Singapore.
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Colleagues from Hong Kong office participated in the “Moonwalker”

Interns were listening carefully to course instructor
28RO ERIE SRR

organized by ORBIS

BEMERE T2HERLHE [ 5 Hk1T]

Training Program:

Plan: A 18-month training program focusing on the
development of language, job and management
skills held at “Resorts World Sentosa” in Singapore

Date: First Half of 2016

Number of participant: approximately 60 interns

The program is jointly sponsored by the Human Resources Development
Service of Korea, the Government of Jeju, Genting Singapore and the
Group for the training expenses, program, compensation, accommodation
and transportation cost etc.

HONG KONG
Charity Activities

With a mutual sense of community spirit and a shared desire to benefit
society, the management executives and staff members of the Company’s
head quarter in Hong Kong participated in charity events as a way of giving
back to the community.

On the evening of 7 November 2015, the Company’s employees
participated in the “Moonwalker”, organized by ORBIS to raise funds for
patients suffering from eye diseases. Donations for the event were
sponsored by the Company, highlighting the Group’s care for the
community and its altruistic contribution to charity for the disadvantaged.

The employees were able to persevere through to the end of the 6-hour
charity walk not only because of their tenacity and good physique, but also
because of their fervent kind-heartedness.
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Employees

The Company always believes that employees are important assets of the
Group and strives to foster open communication with employees through
various channels. The Company has provided safe and enjoyable work
environment, equitable compensation and benefit schemes, and
opportunities for career growth through a variety of learning and
development programmes; and a strong corporate culture where
employees’ contributions are recognized and rewarded. In addition, the
Company aims to become a healthy employer, taking an active role in
wellness advocacy.

The Company encourages employees to get on-the-job training and will
provide training for all levels of the employees to enable them to acquire
competent knowledge and skills through the training, so as to enhance their
working effectiveness and efficiency.

BHMET
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DIRECTORS REPORT
3

The Directors present their annual report and the audited consolidated
financial statements for the year ended 31 December 2015.

PRINCIPAL ACTIVITIES

The Company acts as an investment holding company. The principal
activities of its principal subsidiaries, joint ventures and associate are set out
in notes 1, 19 and 20 respectively to the financial statements.

BUSINESS REVIEW

OVERVIEW

Details of (i) business review and relevant principal risks and uncertainties
and (ii) future development of the Group’s business are set out respectively
in the “Operation and Business Review” and “Outlook” sections under
“Management Discussion and Analysis” of the Letter from the Board.

The Group understands the success of the Group’s business depends on
the support from its key stakeholders, including employees, customers,
suppliers, banks, regulators and shareholders. The Group will continue to
ensure effective communication and maintain good relationship with each of
its key stakeholders.
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KEY FINANCIAL RATIOS EEMHILE
Details of the Group’s business performance are indicated in “Management BREAAEBEXKERIBE 2 FERNEEZS G [EEE
Discussion and Analysis” section of the Letter from the Board, and other  stzmEED AT ] —EIRFIR - M EM B S RE AT
financial ratios are set out below: Xt
2014

—T e
Debt to equity ratio ERBELE 17.8% 30.6%
Quick ratio WL X 24.0 6.7
Notes: it -

(1) Debt to equity ratio is calculated by dividing total liabilities by total equity. Debt to
equity ratio decreased from 30.6% in 2014 to 17.8% in 2015.

2 Quick ratio is calculated by dividing total current assets less inventories by total
current liabilities. Quick ratio increased from 6.7 in 2014 to 24.0 in 2015.

ENVIRONMENTAL POLICIES AND PERFORMANCE

Details of the Company’s environmental policies and performance are set
out in the “Environmental and Social Responsibility Report”.
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COMPLIANCE WITH LAWS AND REGULATIONS

The Group recognises the importance of compliance with regulatory
requirements and the risk of non-compliance of the applicable rules and
regulations. The Group has been allocating system and staff resources to
ensure ongoing compliance with rules and regulations and to maintain
cordial working relationships with regulators effectively through effective
communications. During the year, the Group has complied, among others,
to the best of our knowledge, the following major laws and regulations:

Hong Kong

—  the Listing Rules;

—  the Securities and Futures Ordinance (“SFO”);
—  Companies Ordinance; and

—  the Gambling Ordinance.

Korea
— Tourism Promotion Act;

—  Special Act on the Establishment of Jeju Special Self-governing
Province and the Development of Free International City;

—  Jeju Special Self-governing Province Tourism Promotion Ordinance;

— Foreign Exchange Transaction Act;

—  Building Act (and its Enforcement Decree);

—  Landscape Act (and its Enforcement Decree);

—  Environmental Impact Assessment Act (and its Enforcement Decree);
—  Road Act;

—  Jeju Special Self-governing Province Building Ordinance;

—  Commercial Act; and
— Foreign Investment Promotion Act.

RESULTS AND APPROPRIATIONS

The results of the Group for the year ended 31 December 2015 are set out
in the consolidated statement of profit or loss and the consolidated
statement of comprehensive income on pages 59 to 60.

The Directors do not recommend the payment of any dividend for the year
ended 31 December 2015.
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—  BFEZE (Road Act)
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governing Province Building Ordinance) :
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Promotion Act) °
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PROPERTY, PLANT AND EQUIPMENT AND
PREPAID LAND LEASE PAYMENTS

Details of movements in the property, plant and equipment and prepaid land
lease payments of the Group during the year are set out in notes 14 and 16
respectively to the financial statements.

SHARE CAPITAL

Movements of the share capital of the Company during the year are set out
in note 32 to the financial statements.

DISTRIBUTABLE RESERVES OF THE COMPANY

Details of distributable reserves of the Company are set out in note 50 to
the financial statements.

SUMMARY OF FINANCIAL INFORMATION

A summary of the results, assets, liabilities and non-controlling interests of
the Group for the last five financial years, as extracted from the audited
consolidated financial statements, is set out on page 164.

DIRECTORS

The Directors during the year and up to the date of this report were:

EXECUTIVE DIRECTORS:

Mr. Yang Zhihui (Chairman)

Mr. Ng Kwok Fai (Deputy Chairman)
Ms. Zhou Xueyun

Ms. Xu Ning

INDEPENDENT NON-EXECUTIVE DIRECTORS:

Mr. Fok Ho Yin, Thomas

Mr. Chen Lei

Mr. Bao Jingiao (Appointed on 16 November 2015)
Ms. Zhang Xiaolan (Resigned on 16 November 2015)

In accordance with Bye-Law 84(1) of the Company’s Bye-Laws and code
provision A.4 of the CG Code under Appendix 14 to the Listing Rules, Mr.
Ng Kwok Fai, Ms. Xu Ning and Mr. Fok Ho Yin Thomas will retire by rotation
at the forthcoming annual general meeting and, being eligible, will offer
themselves for re-election.
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DIRECTORS’ SERVICE CONTRACTS

No Director proposed for re-election at the forthcoming annual general
meeting has a service contract which is not determinable by the Group
within one year without payment of compensation (other than statutory
compensation).

ARRANGEMENTS TO PURCHASE SHARES OR
DEBENTURES

At no time during the year was the Company, or any of its holding
companies, its subsidiaries or fellow subsidiaries, a party to any
arrangements to enable the Directors to acquire benefits by means of the
acquisition of shares in, or debentures of, the Company and any other body
corporate.

DIRECTORS’ INTERESTS IN CONTRACTS

No contracts of significance, to which the Company, or any of its holding
companies, subsidiaries or fellow subsidiaries, was a party and in which a
Director had a material interest, whether directly or indirectly, subsisted at
the end of the year or at any time during the year.

PERMITTED INDEMNITY PROVISION

Pursuant to Bye-Law 164 of the Company’s Bye-Laws and relevant
provisions of the regulations stipulated, every Director or other officer of the
Company shall be indemnified and secured harmless out of the assets and
profits of the Company from and against all losses and liabilities which he
may incur or sustain in or about the execution of the duties of his office or
otherwise in relation thereto, and no Director or other officer shall be liable
for any loss, damages or misfortune which may happen to or be incurred by
the Company in the execution of the duties of his office or in relation thereto,
provided that this Bye-Law shall only have effect in so far as its provisions
are not avoided by the Bermuda Companies Act.

A permitted indemnity provision for the benefit of the Directors is currently in
force and was in force throughout the financial year. The Company has
taken out and maintained Directors’ and officers’ liabilities insurance
throughout the year, which provides appropriate cover for the Directors of
the Group.
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DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND/OR SHORT POSITIONS IN THE
SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY OR ANY
ASSOCIATED CORPORATION

As at 31 December 2015, the interests and short positions of each Director
and chief executive in the shares, underlying shares and debentures of the
Company and its associated corporations (within the meaning of Part XIV
the SFO, which are required (i) to be notified to the Company and the Stock
Exchange pursuant to the provisions of Divisions 7 and 8 of Part XV of the
SFO (including interests or short positions which they were taken or deemed
to have under such provisions of the SFO); (i) pursuant to section 352 of
Part XV of the SFO, to be entered in the register referred to therein; or (i)
pursuant to the Model Code for Securities Transactions by Directors of the
Company contained in the Listing Rules to be notified to the Company and
the Stock Exchange, were as follows:

Mr. Yang Zhihui (“Mr. Yang”) Held by controlled corporation

(Notes 1 & 3) Pzl 2 R EFRE
MEELEE((MEE])
(GESDE) Held by controlled corporation

PrESl 2 ABIRAE

Ms. Xu Ning (“Ms. Xu”) Interest of spouse
(Notes 2 & 3) BB
Tt (R t))
(32 13) Interest of spouse
[
Notes:
1. 7,061,709,274 ordinary shares are held by Landing International Limited (“LIL"), a

company incorporated in the British Virgin Islands whose entire issued share capital
is held by Mr. Yang. Mr. Yang is the director of LIL as at 31 December 2015. On top
of the 7,061,709,274 shares, Mr. Yang is deemed to be interested in 25,000,000
shares which were pledged to Magical Gains, which is wholly owned by the
Company.

2. Ms. Xu is the spouse of Mr. Yang. Under the SFO, Ms. Xu is deemed to be interested
in the same number of shares in which Mr. Yang is interested.

3. LIL has pledged its 6,661,709,274 shares of the Company to Xinrong Fund Limited.
Therefore, Mr. Yang and Ms. Xu are interested in the shares of the Company as a
long position and short position.
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7,086,709,274  Long 34.46%
HE

6,661,709,274  Short 32.39%
B

7,086,709,274  Long 34.46%
S

6,661,709,274  Short 32.39%
A

BT

1. 7,061,709, 274ﬁx BRAESBEEERAR((ERE
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Save as disclosed above, as at 31 December 2015, none of the Directors is
a director or employee of a company which has an interest or short position
in the shares and underlying shares of the Company which would fall to be
disclosed to the Company under the provision of Divisions 2 and 3 Part XV
of the SFO and none of the Directors, the chief executive of the Company
nor their associates had any other interests or short positions in the shares
of the Company, underlying shares and debentures of the Company or any
associated corporations (within the meaning of Part XV of the SFO) which (a)
were required to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including interests or
short positions which any such Director or the chief executive of the
Company is taken or deemed to have under such provisions of the SFO); or
(b) were required to be entered into the register maintained by the
Company, pursuant to Section 352 of the SFO; or (c) were required to be
notified to the Company or the Stock Exchange, pursuant to the Model
Code for Securities Transactions by Directors of Listed Companies
contained in the Listing Rules.

DIRECTORS’ INTERESTS IN A COMPETING
BUSINESS

None of the Directors or their respective close associates was interested in
any business apart from the Group’s businesses, which competes or is
likely to compete, either directly or indirectly, with the Group’s business as
at the date of this report.
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SUBSTANTIAL SHAREHOLDERS INTERESTS FERFERA AT It RHEE RGP
AND/OR SHORT POSITIONS IN THE SHARES, ZHEDRHiRE
UNDERLYING SHARES OF THE COMPANY

As at 31 December 2015, the register of substantial shareholders RZ-ZZE—RE+_A=+—0 ' AQFAREZ A
maintained by the Company pursuant to Section 336 of Part XV of the SFO R HIEEFIEXVE LB IEFEZ T EREER
shows the following shareholders had notified the Company of relevant ~ fiFrEcs%: @ FHIRE 2 MEAQ RERLD T D BT
interests and short positions, being 5% or more of the issued share capital P& A B (H A D B2 BT 5% 3 A _F 2 187
of the Company. mMRE o

Percentage of

Long or issued Share

Number of Short Capital of

Capacity Shares held Position the Company

LR NG|

#R B BRTRA

FERAHE KA Bk

LIL (Notes 1 & 2) Beneficial Owner 7,061,709,274  Long 34.34%
BERBR (M1 Kk2) BmBEEA e

Held by controlled 25,000,000  Long 0.12%
corporation A

Pz ARIFA

Beneficial Owner 6,661,709,274  Short 32.39%
BEmfa A R
Xinrong Fund Limited (“Xinrong Fund”) Person having a security 6,661,709,274  Long 32.39%
(Note 2) interest in shares S~
Xinrong Fund Limited ([ Xinrong Fund |) RO B ES =
(Mfet2) ZEA
Wing Lung Asset Management Limited Investment manager 6,661,709,274  Long 32.39%
(“Wing Lung”) (Note 3) KEBEA S
KEBEEEGRAA(KED(HF3)
Mr. Chu Qingzhu (“Mr. Chu”) (Note 4) Beneficial owner 1,942,850,000 Long 9.45%
BENEE((EEED (i) BmBEAA o)
Interest of spouse 63,000,000  Long 0.30%
JiRREcps o)
Ms. Wu Xiangning Beneficial owner 63,000,000 Long 0.30%
(“Ms. Wu") (Note 5) EmEAA e
RMT(TRZE ) (HFES)
Interest of spouse 1,942,850,000 Long 9.45%

[ R
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Notes:

1. LIL, whose entire issued share capital is held by Mr. Yang, is interested in
7,061,709,274 shares of the Company. On top of the 7,061,709,274 shares, LIL is
deemed to be interested in 25,000,000 shares which were pledged to Magical
Gains, which is wholly owned by the Company.

2. LIL has pledged 6,661,709,274 shares of the Company to Xinrong Fund. Therefore,
Xinrong Fund is interested in the respective shares as a long position while LIL, Mr.
Yang and Ms. Xu are interested in the shares as a long position and short position.

3. Wing Lung, through Xinrong Fund which is the controlled corporation wholly owned
by Wing Lung, is interested in 6,661,709,274 shares of the Company as long
position.

4. Mr. Chu holds 1,942,850,000 shares of the Company whereas Mr. Chu is deemed
to be interested in 63,000,000 shares as Mr. Chu is the spouse of Ms. Wu. As such,
Mr. Chu is interested in aggregate of 2,005,850,000 shares of the Company as a
long position, representing 9.75% of the issued share capital of the Company.

5. Ms. Wu holds 63,000,000 shares of the Company whereas Ms. Wu is deemed to be
interested in 1,942,850,000 shares as Ms. Wu is the spouse of Mr. Chu. As such,
Ms. Wu is interested in aggregate of 2,005,850,000 shares of the Company as a
long position, representing 9.75% of the issued share capital of the Company.

Save as disclosed above, as at 31 December 2015, none of other Directors
or their associates had any interests or short positions in any shares,
underlying shares and debentures of, the Company or any of its associated
corporations (within the meaning of Part XV of the SFO) as recorded in the
register required to be kept under Section 352 of the SFO or as otherwise
notified to the Company and the Stock Exchange pursuant to the Model
Code.

CONFIRMATION OF INDEPENDENCE OF
INDEPENDENT NON-EXECUTIVE DIRECTORS

The Company has received, from each of the independent non-executive
Directors, an annual confirmation of his independence pursuant to Rule 3.13
of the Listing Rules. The Company considers all of the independent non-
executive Directors are independent.
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1, EHEHTRABPEEFRBEZESERER
7,061,7092748 AN A Bl Rt R HE B Em e B Z
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CONNECTED TRANSACTIONS

On 15 April 2015, the Company entered into an underwriting agreement
with LIL and Kingston Securities Limited in relation to the underwriting
arrangement in respect of the Rights Issue, as varied and supplemented by
an amended and restated underwriting agreement dated 16 April 2015
made by the same parties (“Underwriting Agreement”). LIL is wholly
owned by Mr. Yang, an executive Director and controlling shareholder of the
Company. Accordingly, the transaction contemplated under the
Underwriting Agreement (including the payment of the underwriting
commission to LIL) constitutes a connected transaction under Chapter 14A
of the Listing Rules, which was approved by both the Board (with Mr. Yang
and Ms. Xu abstained from voting) and the independent shareholders at a
special general meeting held on 15 June 2015. Details have been disclosed
in the circular of the Company dated 29 May 2015.

EXEMPTED CONTINUING CONNECTED
TRANSACTIONS

Landing Jeju is owned as to 50% by each of the Company and HBL. HBL
and its associates are therefore connected persons of the Company pursuant
to the Listing Rules and the provision of services to Landing Jeju under each
of the Operator and Services Agreements including (i) the gaming operator
agreement entered into between Landing Jeju and a wholly owned subsidiary
of Genting, (i) the hotel operator agreement entered into between Landing
Jeju and affiliate(s) 50% owned by each of HBL and the Company and (iii) the
theme park agreement entered into between Landing Jeju and affiliate(s) of
HBL and the transactions respectively contemplated thereunder will constitute
continuing connected transactions for the Company. Nevertheless, according
to the current development schedule, the gaming and integrated resort will
not be open for business until the year 2017, no service fees are expected to
be payable to the relevant operator under each of the abovementioned
agreements for the three financial years ending 31 December 2016. Hence,
the gaming operator agreement, the hotel operator agreement and the theme
park agreement and the transactions respectively contemplated thereunder
will constitute de minimis continuing connected transactions for the Company
in accordance with Rule 14A.76 of the Listing Rules which are exempt from
reporting, annual review, announcement and independent shareholders’
approval requirements.

Save as the abovementioned, the material related party transaction(s) as
disclosed in note 44 to the financial statements do(es) not fall under the
definition of “connected transaction” or “continuing connected transaction”
in Chapter 14A of the Listing Rules. No disclosure requirement is needed
accordingly.
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PURCHASE, SALE AND REDEMPTION OF
LISTED SECURITIES

There was no purchase, sale or redemption by the Company or any of its
subsidiaries of any listed securities of the Company during the year ended
31 December 2015.

MANAGEMENT CONTRACTS

No contracts concerning the management and administration of the whole
or any substantial part of the business of the Company were entered into or
existed during the year.

MAJOR CUSTOMERS AND SUPPLIERS

During the year ended 31 December 2015, sale to the Group’s five largest
customers accounted for less than 44% of the annual revenue and
purchases from the Group’s five largest suppliers accounted for
approximately 43% of the annual purchases. For the year ended 31
December 2015, the purchase from the largest supplier represented
approximately 15% of the annual purchases. None of the Directors or any of
their associates or any shareholders (which, to the best knowledge of the
Directors, own more than 5% of the Company’s issued share capital) had
any beneficial interest in the Group’s five largest customers and suppliers.

RETIREMENT BENEFITS SCHEMES

Information on the retirement benefits schemes of the Group is set out in
note 3.4 to the financial statements.

EMOLUMENT POLICY

The emolument policy of the employees of the Group is set by the
management of the Group on the basis of their merit, qualifications and
competence.

The emoluments of the Directors of the Company are considered and
reviewed by the Remuneration Committee, having regard to the Company’s
operating results, individual performance and comparable market statistics.
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SHARE OPTION SCHEME

The Company adopted a share option scheme on 11 July 2010 (the
“Adoption Date”) (the “Share Option Scheme”). Apart from the Share
Option Scheme, the Company has no other share option scheme currently
in force. The purpose of the Share Option Scheme is to provide incentives
or rewards to the participants, including any Directors (including executive
Directors, non-executive Directors and independent non-executive Directors)
and any employees of the Group or any invested entity or substantial
shareholder and any advisors, consultants, suppliers, customer, services
providers of any member of the Group or any invested entity or substantial
shareholder, and any other group or classes of participants at the sole
discretion of the Board, for their contribution to the Group and to enable the
Group to attract and retain employees of appropriate qualifications and with
necessary experience to work for the Group and any invested entity.
Pursuant to the Share Option Scheme, the Board may invite any eligible
person including any director and employee of the Group to take up options
to subscribe for shares of the Company. The Share Option Scheme shall be
valid and effective for a period of ten years since its Adoption Date.

On 15 December 2014, the Company granted share options (the “Options”)
under the Share Option Scheme to certain eligible grantees (the
“Grantees”), which, subject to acceptance by the Grantees, would enable
the Grantees to subscribe for an aggregate of 869,375,807 ordinary shares
of the Company of HK$0.01 each in the share capital of the Company at
the exercise price of HK$0.225 per new share. The Options granted were
exercisable commencing from 15 December 2014 to 14 December 2024
(both dates inclusive) (the “Option Period”). No Option would be
exercisable after the expiry of the Option Period. Out of the total
869,375,807 Options, 196,310,666 Options were granted to the Directors,
including 186,962,539 Options being granted to Mr. Ng Kwok Fai and
9,348,127 Options being granted to Ms. Zhou Xueyun. As at 1 January
2015, there were 869,375,807 options outstanding. (Note: The content
under this paragraph does not adjust for the effect of the Share
Consolidation which was effective on 16 June 2015)

Subsequently on 8 January 2015, as approved by the Board and consented
by each of the Grantees, the grant of Options was cancelled in its entirety
and no Grantee had exercised the said Options prior to such cancellation.
Following this cancellation, there was no option outstanding as at 31
December 2015.

After the Rights Issue completed on 20 July 2015, a total of 20,565,879,257
shares of the Company were in issue and no share option is outstanding. In
view of the increase in issued share capital of the Company after the Rights
Issue, the scheme mandate limit was refreshed at the special general
meeting held on 24 August 2015 which the total number of shares of the
Company may be allotted and issued pursuant to the grant or exercises of
the options under the Share Option Scheme shall not be exceed 10% of the
shares of the Company in issue as at 24 August 2015, that is
2,056,587,925 shares of the Company.
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Saved as disclosed, as at the date of this report, no share option has been
granted or exercised by the Company since the Adoption Date, and the
total number of shares of the Company available for issue under the Share
Option Scheme was 2,056,587,925, representing 10% of the issued share
capital of the Company.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the Company’s Bye-
Laws, or the laws in Bermuda, which would oblige the Company to offer
new shares on a pro rata basis to existing shareholders.

SUFFICIENCY OF PUBLIC FLOAT

Based on information that is publicly available to the Company and within
the knowledge of the Directors of the Company, the Board confirms that the
Company has maintained a sufficient public float as required under the
Listing Rules throughout the year ended 31 December 2015.

DONATIONS

The Group had made charitable or other donation of approximately
HK$11,000 during the year ended 31 December 2015.

AUDITOR

The Company’s consolidated financial statements for the years ended 31
December 2012, 2013 and 2014 were audited by Zenith CPA Limited. Save
for the above, there were no other changes in the Company’s auditor in the
past three years.

On behalf of the Board

Yang Zhihui
Chairman and Executive Director

Hong Kong, 18 March 2016
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INDEPENDENT AUDITOR’S REPORT
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To the shareholders of

Landing International Development Limited

(incorporated in the Cayman Islands and continued in Bermuda with limited
liability)

We have audited the consolidated financial statements of Landing
International Development Limited (the “Company”) and its subsidiaries set
out on pages 59 to 162, which comprise the consolidated statement of
financial position as at 31 December 2015, the consolidated statement of
profit or loss, the consolidated statement of comprehensive income, the
consolidated statement of changes in equity and the consolidated statement
of cash flows for the year then ended, and a summary of significant
accounting policies and other explanatory information.

DIRECTORS’ RESPONSIBILITY FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The directors of the Company are responsible for the preparation of
consolidated financial statements that give a true and fair view in
accordance with Hong Kong Financial Reporting Standards issued by the
Hong Kong Institute of Certified Public Accountants and the disclosure
requirements of the Hong Kong Companies Ordinance, and for such internal
control as the directors determine is necessary to enable the presentation of
the consolidated financial statements that are free from material
misstatement, whether due to fraud or error.

AUDITOR’S RESPONSIBILITY

Our responsibility is to express an opinion on these consolidated financial
statements based on our audit. Our report is made solely to you, as a body,
in accordance with section 90 of the Bermuda Companies Act 1981, and
for no other purpose. We do not assume responsibility towards or accept
liability to any other person for the contents of this report.

We conducted our audit in accordance with Hong Kong Standards on
Auditing issued by the Hong Kong Institute of Certified Public Accountants.
Those standards require that we comply with ethical requirements and plan
and perform the audit to obtain reasonable assurance about whether the
consolidated financial statements are free from material misstatement.
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ZENITH CPA LIMITED
BEEHHEBRERAT
10/F., China Hong Kong Tower,
8-12 Hennessy Road,

Wanchai, Hong Kong
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AUDITOR’S RESPONSIBILITY (Continued)

An audit involves performing procedures to obtain audit evidence about the
amounts and disclosures in the consolidated financial statements. The
procedures selected depend on the auditor’s judgement, including the
assessment of the risks of material misstatement of the consolidated
financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity’s
preparation of the consolidated financial statements that give a true and fair
view in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. An audit also includes evaluating
the appropriateness of accounting policies used and the reasonableness of
accounting estimates made by the directors, as well as evaluating the
overall presentation of the consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

OPINION

In our opinion, the consolidated financial statements give a true and fair view
of the financial position of the Company and its subsidiaries as at 31
December 2015, and of their financial performance and cash flows for the
year then ended in accordance with Hong Kong Financial Reporting
Standards and have been properly prepared in compliance with the
disclosure requirements of the Hong Kong Companies Ordinance.

Zenith CPA Limited

Certified Public Accountants

Cheng Po Yuen

Practising Certificate Number: P04887
Hong Kong

18 March 2016
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CONSOLIDATED STATEMENT OF

PROFIT OR LOSS
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2015 2014
—E-RF —E—OF
Notes HK$’000 HK$’000
B RE FTET FHET
(Re-presented)
(&%)
REVENUE g 6 246,500 223,318
Cost of sales FHE AN (200,242) (164,728)
Gross profit EF 46,258 58,590
Other income and gains H AU A R Wz 6 119,332 60,908
Distribution and selling expenses DiE R EER (13,929) (27,563)
Administrative expenses THAX (409,982) (344,434)
Other expenses HEMAx (752,349) (67,313)
Finance costs B K AR 7 (78,678) (20,369)
Non-cash share option expenses JFIR S BEAHRERI S - (3,974)
Share of profits and losses of: DB -
Joint ventures BEDE = -
Associate =N - -
LOSS BEFORE TAX RRBLATE 18 8 (1,089,348) (344,155)
Income tax credit FrigHi e 11 3,134 1,499
LOSS FOR THE YEAR FERFE (1,086,214) (342,656)
Attributable to: FEAL -
Owners of the parent [SYNSIEZSDN (987,971) (293,677)
Non-controlling interests IR R (98,243) (48,979)
(1,086,214) (342,656)
LOSS PER SHARE ATTRIBUTABLE TO BRATREEEREEA
ORDINARY EQUITY HOLDERS OF EhERER (Restated)
THE PARENT (E31))
For loss for the year FEEE
— Basic and diluted — EARKEE 13 HK(77.46) cents  HK(14.26) cents

Al

Al
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2015 2014
—E-8F —T—-F
HK$’000 HK$’000
FBx FHET

LOSS FOR THE YEAR FEBE (1,086,214) (342,656)

OTHER COMPREHENSIVE (LOSS)/INCOME H 2 (F5i8) k%

Other comprehensive (loss)/income to be HEeBsHoEzEn
reclassified to profit or loss in ZEAMEE
subsequent periods: (E518), W% -
Exchange differences on translation of HMEIRINETGFTEE &
foreign operations ] (203,631) (121,052)
Reversal of translation reserve R LB A A
upon deconsolidation of subsidiaries LA ABREFE O
PE 5 s = 74,277
Release of translation reserve RHEENB AT
upon disposal of subsidiaries e DB R 21,414 -
Share of other comprehensive income of: SMEEMmEE K
Joint ventures AR - -
Associate N - -

NET OTHER COMPREHENSIVE LOSS HEeBERI EERHE
TO BE RECLASSIFIED TO PROFIT OR ZHMEZEEHETF
LOSS IN SUBSEQUENT PERIODS AND BURFEHMZEER
OTHER COMPREHENSIVE LOSS FOR (fNBRBIA)

THE YEAR, NET OF TAX (182,217) (46,775)
TOTAL COMPREHENSIVE LOSS FEXHEEFEAEH

FOR THE YEAR (1,268,431) (389,431)
Attributable to: FE(

Owners of the parent ISYNEIE PN (1,123,954) (326,167)

Non-controlling interests eI i (144,477) (63,264)

(1,268,431) (389,431)
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2015 2014
—E-AfF —ZE—mEF
Notes HK$’000 HK$’000
B sE FEx FHET
NON-CURRENT ASSETS ERBEE
Property, plant and equipment mME - BE REE 14 1,689,470 1,192,028
Investment property REE 15 55,000 -
Prepaid land lease payments TES T A &R IE 16 14,568 15,494
Goodwill HES 17 5,438 16,135
Intangible assets mEE 18 784,820 57,176
Investments in joint ventures REEEEZIRE 19 - 876,132
Investment in an associate R—RKBEQRZNE 20 - -
Total non-current assets kRBEEAE 2,549,296 2,156,965
CURRENT ASSETS REBEE
Inventories = 21 45,719 61,631
Properties under development ERERPYE 22 1,135,733 1,578,803
Trade and other receivables FEUE 5 518 K H Ath FE UL IR 23 895,187 427,229
Financial assets at fair value through BAFEEFAEBR
profit or loss (“FVTPL”) ([BAFEEFAERD 2
MEEE 24 1,575,884 -
Tax recoverable AU B IR 14,866 2,284
Restricted cash SIRHIIR S 25 - 10,658
Cash and cash equivalents HEREESZEEY 25 5,191,990 1,655,667
Total current assets MEEEMAE 8,859,379 3,736,272
CURRENT LIABILITIES =R
Trade and other payables B E 5508 R KA FE A FRIA 26 284,294 389,614
Finance lease payables ENmERE 27 - 66,091
Interest-bearing bank borrowings ATRRITEE 28 83,591 89,676
Deferred revenue EFEM S 29 - 84
Total current liabilities BB EAATE 367,885 545,465
NET CURRENT ASSETS RBEERE 8,491,494 3,190,807
TOTAL ASSETS LESS CURRENT BREERTDER
LIABILITIES 11,040,790 5,347,772
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2015 2014
—B-1F —=—E
Notes HK$’000 HK$’000
B 5T FHET FH&T
TOTAL ASSETS LESS CURRENT REERTDHEMR
LIABILITIES 11,040,790 5,347,772
NON-CURRENT LIABILITIES FRBEE
Other payables H b FET /1B 26 4,160 -
Due to a non-controlling interest FE IEIE I b 2 T TE 30 1,342,125 598,826
Deferred tax liabilities RIERIEEE 31 6,105 6,280
Finance lease payables JENRERE 27 - 231,580
Total non-current liabilities FRB B ELTE 1,352,390 836,686
Net assets BEFE 9,688,400 4,511,086
EQUITY e
Equity attributable to owners of the BATREAE ABGEERS
parent
Share capital i@ 32 2,056,588 186,963
Reserves i 7,176,335 3,724,169
9,232,923 3,911,132
Non-controlling interests FEERER 455,477 599,954
Total equity B 9,688,400 4,511,086
Yang Zhihui Ng Kwok Fai
nEs REE
DIRECTOR DIRECTOR

EBE EBE
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Year ended 31 December 2015 H ZE =&

Issued

capital

BRfTEA

Notes HKS$'000
L ThAT

—REt-A=t+—RLEE

Attributable to owners of the parent

LG N

Share
premium

Contributed

surplus reserve

Ei#f
o

Non-cash

Translation ~ share option

reserve
¥58
BRERRE
HK$'000

Non-
distributable
reserve

Other Accumulated
reserve losses

Hf@ﬁﬁ

E*RABMRDF
Z-AFFR

HK§ 000
TR

Non-
controlling
interests

FRRES
HK$'000
T

At 1 January 2014 RZZ-RE-F-R 94,443 650,033 171,902 25,945 - 2,552 - (176,391) 768,484 73,022 841,506
Loss for the year EEER - - - - - - - 936TT) (967 (BOTY  (342656)
Other comprenensive income/(oss) for the year: £ 2 2 Elzs /(B8) :
Exchange differences on tranglation of BERNERMELL
foreign operations EiZE - - - (106767) - - - - (106767) (14285 (121,050
Reversal of ranslation reserve REHEHBARGANER
upon deconsolcation of subsiciaries BEEXEE - - - 4217 - - - - 4211 - v
Total comprehensive loss for the year FEREBBRLE - - - (32,490) - - - (93677 (326,167) (63.264)  (389,431)
Deemed disposal of partal interess in HEELENBLT
a subsidiary BaEs 3 - - - - - - 7258 - 7258 590,196 507,449
Issue of ordinary shares by rights issue FRERETEER 320) a.221 1369419 - - - - - - 1416640 - 1416640
Share issue expenses HRE - (14,374 - - - - - - (14,374) - (14,374
Issue of ordinary shares by share subscripions ~ EBR (A ABRTEER 320 30700 1,236,300 - - - - - - 1,067,000 - 1,267,000
Issue of ordinary shares in relation HhEHBAR
to acquisiion of a subsidiary BERR 326) 14,599 713,723 - - - - - - 788,322 - 788,322
Equity-setled share option arangements R EBRERT - - - - 3974 - - - 3974 - 3974
At 31 December 2014 and 1 January 2015 RZE-BE+-A=+-BR
“Z-15-A-8 186,963  4,015,101* 171,902¢ (6,545)* 3,974 2,552 7,53 (470,088 3,911,132 599954 4,511,086
Loss for the year EREE - - - - - - - (o8797)  (987,0M) (98,243 (1,086,214)
Other comprehensive income/oss) for the year:  £EEM2ERE /(B :
Exchange difierences on BEENEREEEL
translation o foreign operations EHER - - - (157,307) - - - - (157,397) (46,234)  (203,631)
Release of tranlation reserve REENBAARELEL R
upon disposal of subsicliaries 3% - - - 21,414 - - - - 21,414 - 21,414
Share of other comprefiensive loss of MEEB2EEE:
Joint ventures AELE - - - - - - - - - - -
Associate BEDT - - - - - - - - - - -
Total comprehensive loss for the year EELEFRLE - - - (135,983) - - - (987971)  (1,123,954)  (144477)  (1,268,431)
Issue of ordinary shares by rights issue FRHRBTEAR 32) 1,869,625 4,674,064 - - - - - - 6,543,689 - 6,543,689
Share issue expenses HREX - (07,084) - - - - - - (07,944) o (97,044)
Transfer of share option reserve TEEREEREREGE
upon cancelation of share options - - - - (3,974) - - 3974 - - -
At 31 December 2015 R-E-RE+-B=t-H 2,056,588 8,591,221 171,902 (142,528)* =+ 2,552* 7,253 (1,454,065 9,232,923 455477 9,688,400
* These reserve amounts comprise the consolidated reserves of HK$7,176,335,000 * RERECEORENGEANBEIAETRNZESH#E

(2014: HK$3,724,169,000) in the consolidated statement of financial position.

(a) Contributed surplus of the Group was arisen from the Company’s capital
reorganisation on 19 April 2013.

(b) The non-distributable reserve of the Group mainly represents statutory reserve
requirement that the foreign investment enterprises appropriated 10% of the profit
after taxation of the subsidiaries of the Company registered in the People’s Republic
of China (the “PRC”) other than Hong Kong to the non-distributable reserve under
the PRC laws and regulations until the transferred amount equals to 50% of the

registered capital of these PRC subsidiaries.

(c) The other reserve in an amount of HK$7,253,000 recognised in the year 2014,
represents the difference between the fair value of the consideration received from
share subscription of Landing Jeju Development Co., Ltd. and the carrying amount
of the net assets attributable to the partial disposal of 50% of its equity interest.

7,176,335,0007% 7T ( = & — P4 4 : 3,724,169,000 /&

TT) 0

REBMZ ARBTIBARER

N

T EABAMES

ARE 2T

—T—=FMA+AI

KRB EREPEARLME (T H

B ) ZRREREINECE DEERERE - ARH
ERBE(TEEER) M2 M E A BEGRRER

Z10% BAET A 5

S EIPE A B M E A 2 50%

IEERE EEMERZSRE

Bz

N-ZT—EFER#R7,253,0008 T2 HibEHEIEE
M@M%%ﬁT@Thﬁw%% SREZATEESR
DHEES0% REEIEEEFEZREEL 5
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2015 2014
—2-IF —T-pmE
Notes HK$’000 HK$'000
Bisx THET FET
CASH FLOWS FROM OPERATING ACTIVITIES RELEIAERE
Loss before tax BRI B (1,089,348) (344,155)
Adjustments for: AR
Changes in fair value of financial assets and BATEBHABRE I HBEER
liabilities at FVTPL, net BEC AT EEZEYFE 6 (95,528) (25,645)
Bank interest income FATHBHA 6 (12,540) (11,478)
Other interest income H A F BB A 6 (4,277) -
Changes in fair value of investment property REWENTFEER 6 (31) -
Dividend Income BB A 6 (4,076) -
Gain on deemed disposal of subsidiaries BELENBRR 2 e 6 - (20,422)
Finance costs BTSN 7 78,678 20,369
Impairment of trade and other receivables, net JENRE S50 R H At
JEUTRIE R (B3 8 215,004 8,313
Loss on disposal of subsidiaries HEWRBARZERE 8 69,808 -
Loss on step acquisition HREERWE 2 BB 8 40,262 -
Impairment of goodwil EERE 8 16,135 59,000
Impairment of intangible assets BREERE 8 46,180 -
Impairment of items of property, plant and equipment  ¥1% « iE K& R E B RiE 8 56,676 -
Amortisation of prepaid land lease payments B LSRR H 8 379 398
Amortisation of intangible assets EVEEEH 8 7,878 8,333
Loss on disposal of financial assets at FVTPL, net HERNTEEF ABR
ZHBEEZER 8 308,284 -
Depreciation e 8 49,669 34,864
Loss on disposal of items of property, plant and HEDE  BER
equipment FEHEB BB 8 275 1,113
Non-cash share option expenses FRSERERS = 3974
(316,572) (265,336)
Decrease in inventories BFERD 15,972 2,243
Increase in properties under development BRAMELN (540,025) (910,067)
(Increase)/decrease in trade and other receivables FEUE 5 TR TE I Eoh FE UG R IR
(1gm),/md (651,851) 202,364
Increase in trade and other payables BB 5308 R E A e 4 5 E 10 139,368 215,394
Increase in restricted cash ZREIE LM (20,703) (10,658)
Decrease in deferred revenue EMRER D (84) (172)
Cash used in operations REFRAES (1,373,895) (746,232)
Interest received BIFIE 12,540 11,478
Interest paid ERFE (68,058) (30,671)
Overseas taxes paid B8N (3,060) (6,079)
Net cash flows used in operating activities REXBMARERETFE (1,432,473 (771,504)




EREERXRERAT 65

—B-EEER

CONSOLIDATED STATEMENT OF

CASH FLOWS
EaBlamaER
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2015 2014
—E-1F —mE
Notes HK$’000 HK$'000
(k=3 THET FET
CASH FLOWS FROM INVESTING ACTIVITIES RETH HERE
Purchase of financial assets at FVTPL ERERRNTEEMABR UBEE (2,096,534) -
Proceeds from disposal of financial assets at FVTPL ~ HER AT EE AB%
M BREMSTE 311,970 -
Purchase of items of property, plant and equipment BB  BE MRIEER (609,856) (936,914)
Proceeds from disposal of items of property, plant and HEWE « BE MRIEBEB 5
equipment - 292
Step acquisition of subsidiaries LG VNG 34 (85,506) -
Acquisition of assets and liabilities WEEERER 35 (55,000) (226,329)
Disposal of subsidiaries HEHRBAR 36 746,399 -
Deemed disposal of subsidiaries RIELENRBRE 37 - (50,599)
Net cash flows used in investing activities REZHMARSREFE (1,788,027) (1,213,550)
CASH FLOWS FROM FINANCING ACTIVITIES BETH RELRE
Proceed from issue of share capital BITRAZF530A 32 6,543,689 2,683,640
Share issue expenses BREITHY 32 (97,944) (14,374)
Loan from the ultimate holding company REGEERDBZER - 223,991
Repayment of loan from ultimate holding company BEREHREERARZER - (594,000)
Repayment of finance lease payables EEREMNNERE (309,102) (33,046)
Loan from non-controlling interest REFERER 2 EX 789,002 552,149
Capital injection from non-controlling interest IR ERTE - 597,449
Repayment from joint ventures AENEER - 125,000
Repayment to a related company A—REH D RER = (123,273)
New bank and other borrowings s R EMER 1,804,027 102,251
Repayment of bank and other borrowings BERITREMBEE (1,776,766) (108,591)
Net cash flows from financing activities BETHMBHREREFE 6,952,906 3,411,196
NET INCREASE IN CASH AND CASH ReRBSESENEMTE
EQUIVALENTS 3,732,406 1,426,142
Cash and cash equivalents at beginning of the year ~ RENZ B4 RIBELZEY 1,655,667 265,956
Effect of foreign exchange rate changes, net EXEE s YEFE (196,083) (36,431)
CASH AND CASH EQUIVALENTS AT END OF REAZAERASLEEY
THE YEAR 5,191,990 1,655,667
ANALYSIS OF BALANCES OF CASH AND ReRASEEYEHIN
CASH EQUIVALENTS
Cash and bank balances Be RBITE 1,737,829 354,110
Time deposits with original maturity of less than RETR= 1Iﬂ W B|E 2 EEATE R
three months when acquired (REEE) 3,454,161 1,301,557
Cash and cash equivalents as stated in the statement  RIESFREXMIIZEERELEEY
of cash flows 25 5,191,990 1,655,667
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1.

CORPORATE AND GROUP INFORMATION

The Company is a limited liability company incorporated in the
Cayman lIslands and continued in Bermuda and its shares are listed
on The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”). The address of registered office is located at Clarendon
House, 2 Church Street, Hamilton HM 11, Bermuda, and the principal
place of business of the Company is located at Suites 5801-04, 58th
Floor, Two International Finance Centre, 8 Finance Street, Central,
Hong Kong. The holding company and the ultimate holding company
of the Company is Landing International Limited (“LIL"), which is
incorporated in the British Virgin Island (“BVI”).

During the year, the Group was principally engaged in development
and operation of the integrated resort (the “Integrated Resort
Development”); casino business (the “Casino Business”); design,
manufacturing and sales of the light-emitting diode (“LED”) and
semiconductor lighting related products (the “Lighting Business”);
and property development (the “Property Development”).

INFORMATION ABOUT SUBSIDIARIES

Particulars of the Company’s subsidiaries as at 31 December 2015
are as follows:

Place of
incorporation/ Issued ordinary/
registration and registered
business share capital
Name MR FMK CRITLZER
£ REEBHE AT
Upflow Limited Hong Kong HKS$1
MEER AT BE Ordinary share
1B
Smart Million Limited BVI US$1
RERZES Ordinary share
T
Keenmount Limited BVI US$1
BEREBRAR RERZHES Ordinary share
E
TR
Pine Fame Limited Hong Kong HKS$1
HERRRA E Ordinary share
18T

gl

1. ATRKEEEH
ARTRRHASESTMK L KRR EFEET
BARRE ERODREBBERIME
RAd ([BERFT]) £ o st =Eit A
Clarendon House, 2 Church Street, Hamilton
HM 11, Bermuda - AR R Z F E & ¥
UREETREHESKER SR L
58185801-04 % o AR A ZIER A A R &R
ERAFAESERERAR(ERE
B ZRaRiBRaHS ((REE L&
=l DE=aivnava
FA - AEEFERZERREEESER
NREEBNBR])  BREB(EREE
1) RET REHEE S ([LED)) k¥
BRERREEER((REEE]) Ry
R(THERRE]) -

M BATZER
R_ZE—AF+_A=+—8" KRB
NAZFBWOT -
Percentage of
equity attributable to
the Company
RAEREML
Emaot
Directly Indirectly  pyincipal activities
B B rmxy
100% -~ Dormant
UmE
100% - Dormant
UmEwn
100% - Investment holding
REER
- 100%  Investment holding
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1.

CORPORATE AND GROUP INFORMATION

(Continued)
INFORMATION ABOUT SUBSIDIARIES (Continued)

Place of
incorporation/ Issued ordinary/
registration and registered
business share capital
Name HEMRYL ERE BRTLER
8 REXKME EalLTEN
Lian Yun Gang Bo Yu Information PRC HK$780,000
Consultancy Services F Paid-up registered
Company Limited* (Note i) capital
EERRBEEHARBERAR 780,00057C
(PEED #RAMER
Ace Winner Holdings Limited BVI Us$100
(“Ace Winner’) REREIHEE Ordinary shares
1007
EBBR
China Opto Investment Limited Hong Kong HK$10,000
FEXEREBRAA BE Ordinary shares
10,0007 7T
LAk
Jiangsu Wenrun Optoelectronic Co., Ltd.* PRC RMB135,000,000
(“Jiangsu Wenrun’) (Note ii) H Paid-up registered
THBEAEEARAR capital
([TE=M) (i) AR 135,000,000 7T
gramER
Jiangsu Wenrun Optoelectronic PRC RMB40,000,000
Technology Co., Ltd.* H Paid-up registered capital
THRERERRERAR AR 40,000,000 7T
graMmER
Zhenjiang Wenrun Optoelectronic PRC RMB2,000,000
Semi-conductor Technology Co., Ltd.* & Paid-up registered capital
BIREYERERATIIEERAF AR 2,000,000 7T
BRAMER
Shanghai Yuiji Electronic Limited* PRC RMB1,000,000
FEEBETERAT H Paid-up registered capital
AR 1,000,0007C
framER
Landing Jeju Development Co., Limited ~ South Korea KRW165,000,000,000
(‘Landing Jeju’)** [EE Ordinary share
EREMARRA e (EREMN])~ 165,000,000,000 % &
TRk

ERERRRARAT
T-nEEH

1. AFREEHS&EH®

ARMBATZER (8)

Percentage of
equity attributable to
the Company
RAREM
EEEoL
Directly Indirectly  pyincipal activities
B B rmay
- 100%  Investment holding
REER
100% - Investment holding
REER

100%  Investment holding
RARR

- 69.44%  Design, manufacturing and sale of
LED and semi-conductor
lighting related products

RET KBS LED R G e R
HEER

- 69.44%  Design, manufacturing and sale of
LED and semi-conductor
lighting related products

RaT REEH LED R+ B R
HEER

- 69.44%  Design, manufacturing and sale of
LED and semi-conductor
lighting related products

REt R LED R 2R
HEER

- 69.44%  Sale of LED and semi-conductor

lighting related products
WELED R ERRAEBED

50% - Construction, management,
operation and rental of facilities
for tourism, commerce,
accommodation and recreation

B ER g EERE -
E¥ - EPTRIRERS
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1. CORPORATE AND GROUP INFORMATION

(Continued)

INFORMATION ABOUT SUBSIDIARIES (Continued)

Place of
incorporation/
registration and
business
Name SR ERE
£ REXKHE
Win Rich Group Limited (“Win Rich”) BVI
BEKEERRR(BE] EERUHE
Landing Singapore Limited BVI
RERUHES
Landing Singapore Dev. Pte Ltd. Singapore
N
Gold Rise Management Limited* Hong Kong
SAERBRAR" )

Rainbow Source Developments Limited ~ BVI

RERBRAA HERERUHE
Stepwide Developments Limited BVI
BEERBERAA HERLEE
Jumbo Step Limited* Hong Kong
KRARAR" N

South Korea

B

Landing Korea Co., Ltd.

South Korea

iR

Cheong-ok Development Co., Ltd.
(Note iii) (B i)

Issued ordinary/
registered
share capital

CDRTLER
SR RA

US$50,000
Ordinary shares
50,000 7T
LAk

US$100
Ordinary shares
10070

SGD100
Ordinary shares
100 # AN 7T
TRk

HK$1
Ordinary share
18T

LEk

Us$100
Ordinary shares
100%7T
BEk

US$1
Ordinary share
E

TRk

HK$1
Ordinary share
18T

LEk

KRW?7,355,240,000
Ordinary shares
7,355,240,000 % &

KRW10,000,000
Ordinary shares
10,000,000 2 &
HRIR

1. ATREEREH @)
FRAMBATSZESR (8)
Percentage of
equity attributable to
the Company
AR EM
BHEBEIL
Directly  Indirectly  pyincipal activities
B BE  rmay
100% - Aircraft
Vil
100% - Investment holding
REER
- 100%  Dormant
EEEDB
100% - Residential management
FEEE
100% - Motor vehicles
HE
100% - Investment holding
REEK
- 100%  Investment holding
REER
- 100%  Establishment of training center
BALE AL
- 100%  Real estates development

FHERMSE
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1. CORPORATE AND GROUP INFORMATION 1.

(Continued)
INFORMATION ABOUT SUBSIDIARIES (Continued)

AEIREEE&E#E @)

ARMBATZER (8)

Percentage of
Place of equity attributable to
incorporation/ Issued ordinary/ the Company
registration and registered RN E
business share capital EZEI
Name HMEYERER oafremp,/  Directly  Indirectly  principal activities
&% EEEBHE afms R B rmay
Empire Fame Limited BVI US$1 100% - Staff quarter
SEEERAT REBRELEE Ordinary shares EIES
E
Tk
Magical Gains Holdings Limited BVI US$200 100% - Investment holding
(‘Magical Gains’)* RBRZES Ordinary shares BEAER
FEERERAR(EHE]) 2005 7T
Tk
Ultra Matrix International Limited BVI US$50,000 - 100%  Investment holding
(“Ultra Matrix’) REELHEE Ordinary shares BEER
50,000 7T
Tk
Grand Express Holdings Limited Hong Kong HK$1 - 100%  Investment holding
(“Grand Express Holdings’)* BB Ordinary share RAER
BEKEERAR(BESE])" 1787
TRk
Grand Express Korea Co., Ltd. South Korea KRW27,176,895,000 - 100%  Casino business
(“Grand Express Korea’) [EE: Ordinary shares BRES
27,176,895,000 £
TRk
Golden House Ventures Limited BVI Us$2 - 100%  Marketing
(‘Golden House”) RERZHES Ordinary shares i
EI
Bk
Esteem Idea Limited BVI USS$1 100% - Investment holding
(Note iil) (B i) REBRLHE Ordinary share REER
E
Royal Dragon Limited (“Royal Dragon’)*  Hong Kong HKS$1 - 100%  Property investment
) Ordinary share MERE
157
LB
Jolly Champion Holding Limited BVI US$100 100% - Investment holding
(Note i HERZES Ordinary shares REER
BEZRARAR (i) 100%7T

LA
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1. CORPORATE AND GROUP INFORMATION 1. ABRREE&E# @

(Continued)

INFORMATION ABOUT SUBSIDIARIES (Continued) AHMBATZER (&)

Percentage of
Place of equity attributable to
incorporation/ Issued ordinary/ the Company
registration and registered RN EG
business share capital EREAL
Name MR SRR ggg, Directly  Indirectly  principal activities
&% EEEBHE ampa BB B rmxy
United Time Corporation Limited Hong Kong HK$100 - 100%  Investment holding
(Note i B Ordinary shares REER
SR AR A (& iil) 100/87T
Leisure Spring Investments Limited BVI US$100 100% - Dormant
(Note iii RERLES Ordinary shares UmE
BRRERRAT (i aTii) 100370
Notes: BRRE:
0] This entity is registered in form of wholly-foreign-owned enterprise. (i UL E LN EE R -
(ii) This entity is registered in form of sino-foreign equity joint venture. (ii) It EEUPINE B RN -
(i) These entities were incorporated during the year. (ii) I EEEBRFRFMKL
* The English names of these companies referred to in these financial * AR EAM R EE - ZEMBIRE TS|

statements represent management’s best effort to translate the Chinese
names of those companies, as no English names have been registered.

* Landing Jeju is accounted for as a subsidiary by virtue of the Company’s
control over it. The Company obtained the control over the majority
composition of the board of directors of Landing Jeju and 60% of the total
voting rights in the board meetings of Landing Jeju.

# Audited by Zenith CPA Limited

During the year, the Group acquired 50% remaining equity interest of
Magical Gains and entire interest of Royal Dragon. Further details of
these acquisitions are included in notes 34 and 35 to financial
statements, respectively.

The Group disposed entire interest of each of Double Earn Holdings
Limited and Sino Superior Limited. Further details of these disposals
are included in note 36 to the financial statements.

HERNRZAXAE N ERERERE Y
ERAHXEBIEL 2 8E -

- H AR B B R BN R TR - SUAR B
RAAE - ARBEMBESLBEMNEETE KRB
KEZEHERERBENESSERRILTR
Z60% °

* KRG BFTENEHATARABER

FR-AEBYETHEBRT50%KE R
Royal Dragon 2 #B ik ## o A 87z 5 Wi 2 3
— BRI S RMEI T34 R 35

AEBEERFBERAERRQ A KSino
Superior Limited & 8 2 2 &0 - BHEZE
HE 2 #E—SFEHRBIRAMNT36
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2.

3.1

BASIS OF PRESENTATION

In the preparation of these financial statements for the year ended 31
December 2015, the directors of the Company (the “Directors”) have
given careful consideration to the future liquidity of the Group in light
of (i) the Group incurred a loss attributable to owners of the parent of
HK$987,971,000 for the year ended 31 December 2015; and (i) as at
31 December 2015, the Group has capital commitments of
HK$1,992,236,000, interest-bearing bank borrowings of
HK$83,591,000 and, amount due to a non-controlling interest of
HK$1,342,125,000. Based on the cash flow projections prepared by
the management of the Company with reference to the current
business and financing plans of the Group, the Directors consider the
Group will be able to finance its future working capital and fulffill its
financial obligations as and when they fall due in the foreseeable
future.

Accordingly, the consolidated financial statements have been
prepared on the going concern basis.

BASIS OF PREPARATION

These financial statements have been prepared in accordance with
Hong Kong Financial Reporting Standards (“HKFRSs”) (which include
all HKFRSs, Hong Kong Accounting Standards (“HKASs”) and
Interpretations) issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”), accounting principles generally accepted in
Hong Kong and the disclosure requirements of the Hong Kong
Companies Ordinance. They have been prepared under the historical
cost convention, except for investment property and financial assets
at FVTPL, which have been measured at fair value. These financial
statements are presented in Hong Kong dollars (‘HK$”) and all values
are rounded to the nearest thousand except when otherwise
indicated.

BASIS OF CONSOLIDATION

The consolidated financial statements include the financial statements
of the Company and its subsidiaries for the year ended 31 December
2015. A subsidiary is an entity (including a structured entity), directly
or indirectly, controlled by the Company. Control is achieved when
the Group is exposed, or has rights, to variable returns from its
involvement with the investee and has the ability to affect those
returns through its power over the investee (i.e., existing rights that
give the Group the current ability to direct the relevant activities of the
investee).

3.1
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3.1 BASIS OF PREPARATION (Continued)

BASIS OF CONSOLIDATION (Continued)

When the Company has, directly or indirectly, less than a majority of
the voting or similar rights of an investee, the Group considers all
relevant facts and circumstances in assessing whether it has power
over an investee, including:

(@  the contractual arrangement with the other vote holders of the
investee;

(b)  rights arising from other contractual arrangements; and

(c)  the Group’s voting rights and potential voting rights.

The financial statements of the subsidiaries are prepared for the same
reporting period as the Company, using consistent accounting
policies. The results of subsidiaries are consolidated from the date on
which the Group obtains control, and continue to be consolidated
until the date that such control ceases.

Profit or loss and each component of other comprehensive income
are attributed to the owners of the parent of the Group and to the
non-controlling interests, even if this results in the non-controlling
interests having a deficit balance. All intra-group assets and liabilities,
equity, income, expenses and cash flows relating to transactions
between members of the Group are eliminated in full on consolidation.

The Group reassesses whether or not it controls an investee if facts
and circumstances indicate that there are changes to one or more of
the three elements of control. A change in the ownership interest of a
subsidiary, without a loss of control, is accounted for as an equity
transaction.

If the Group loses control over a subsidiary, it derecognises (i) the
assets (including goodwill) and liabilities of the subsidiary, (i) the
carrying amount of any non-controlling interest and (i) the cumulative
translation differences recorded in equity; and recognises (i) the fair
value of the consideration received, (i) the fair value of any investment
retained and (jii) any resulting surplus or deficit in profit or loss. The
Group’s share of components previously recognised in other
comprehensive income is reclassified to profit or loss or retained
profits, as appropriate, on the same basis as would be required if the
Group had directly disposed of the related assets or liabilities.
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3.2 CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES

The Group has adopted the following revised standards for the first
time for the current year’s financial statements.

Amendments to HKAS 19 Defined Benefit Plans: Employee Contributions

Annual Improvements to HKFRSs 2010-2012 Cycle

Annual Improvements to HKFRSs 2011-2013 Cycle

The nature and the impact of each amendment is described below:

(@)

Amendments to HKAS 19 apply to contributions from
employees or third parties to defined benefit plans. The
amendments simplify the accounting for contributions that are
independent of the number of years of employee service, for
example, employee contributions that are calculated according
to a fixed percentage of salary. If the amount of the
contributions is independent of the number of years of service,
an entity is permitted to recognise such contributions as a
reduction of service cost in the period in which the related
service is rendered. The amendments have had no impact on
the Group as the Group does not have defined benefit plans.

The Annual Improvements to HKFRSs 2010-2012 Cycle issued
in January 2014 sets out amendments to a number of HKFRSs.
Details of the amendments that are effective for the current year
are as follows:

° HKFRS 8 Operating Segments: Clarifies that an entity
must disclose the judgements made by management in
applying the aggregation criteria in HKFRS 8, including a
brief description of operating segments that have been
aggregated and the economic characteristics used to
assess whether the segments are similar. The
amendments also clarify that a reconciliation of segment
assets to total assets is only required to be disclosed if
the reconciliation is reported to the chief operating
decision maker. The amendments have had no impact
on the Group.
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3.2 CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES (Continued)

(b)  (Continued)

o HKAS 16 Property, Plant and Equipment and HKAS 38
Intangible Assets: Clarifies the treatment of gross carrying
amount and accumulated depreciation or amortisation of
revalued items of property, plant and equipment and
intangible assets. The amendments have had no impact
on the Group as the Group does not apply the revaluation
model for measurement of these assets.

o HKAS 24 Related Party Disclosures: Clarifies that a
management entity (i.e., an entity that provides key
management personnel services) is a related party
subject to related party disclosure requirements. In
addition, an entity that uses a management entity is
required to disclose the expenses incurred for
management services. The amendment has had no
impact on the Group as the Group does not receive any
management services from other entities.

(c)  The Annual Improvements to HKFRSs 2011-2013 Cycle issued
in January 2014 sets out amendments to a number of HKFRSs.
Details of the amendments that are effective for the current year
are as follows:

o HKFRS 3 Business Combinations: Clarifies that joint
arrangements but not joint ventures are outside the
scope of HKFRS 3 and the scope exception applies only
to the accounting in the financial statements of the joint
arrangement itself. The amendment is applied
prospectively. The amendment has had no impact on the
Group as the Company is not a joint arrangement and
the Group did not form any joint arrangement during the
year.

(b)
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3.2 CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES (Continued)

(¢)  (Continued)

. HKFRS 13 Fair Value Measurement: Clarifies that the
portfolio exception in HKFRS 13 can be applied not only
to financial assets and financial liabilities, but also to other
contracts within the scope of HKFRS 9 or HKAS 39 as
applicable. The amendment is applied prospectively from
the beginning of the annual period in which HKFRS 13
was initially applied. The amendment has had no impact
on the Group as the Group does not apply the portfolio
exception in HKFRS 13.

. HKAS 40 Investment Property: Clarifies that HKFRS 3,
instead of the description of ancillary services in HKAS 40
which differentiates between investment property and
owner-occupied property, is used to determine if the
transaction is a purchase of an asset or a business
combination. The amendment is applied prospectively for
acquisitions of investment properties. The amendment
has had no impact on the Group as the acquisition of
investment property during the year was not a business
combination and so this amendment is not applicable.

In addition, the Company has adopted the amendments to the Rules
Governing the Listing of Securities on the Stock Exchange (the
“Listing Rules”) issued by the Stock Exchange relating to the
disclosure of the financial information with reference to the Hong
Kong Companies Ordinance (Cap. 622) during the current financial
year. The main impact to the financial statements is on the
presentation and disclosure of certain information in the financial
statements.
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3.3 ISSUED BUT NOT YET EFFECTIVE HONG
KONG FINANCIAL REPORTING STANDARDS

The Group has not applied the following new and revised HKFRSs,
that have been issued but are not yet effective, in these financial

3.3 ERMEEKREXRZEEBUBR

A

REE AR FR B HERERIATEBM
B RAEBZ FR] RGBT B BM B RE L

statements. Al e
HKFRS 9 Financial Instruments 2 BEIBREENE IR HHBITA?
Amendments to Sale or Contribution of Assets between an EEUBERELNEI0F R RELLEBENA
HKFRS 10 and Investor and its Associate or Joint Venture' BB GHERE 285 HEEREEZ
HKAS 28 (2011) (ZB——F) 2 BELHEIKA
Amendments to Investment Entities: Applying the ERUBHREERNE0R . REFE EA
HKFRS 10, Consolidation Exception’ ERRBREENE12RE  HFAAKHSE
HKFRS 12 and BB GHERF 285
HKAS 28 (2011) (ZB——F) 2
Amendments to Accounting for Acquisitions of Interests in BEBREENE 115 WEBAE LR
HKFRS 11 Joint Operations’ 2T ZEIEE
HKFRS 14 Regulatory Deferral Accounts® BEIBREENE 145 HEEEKE®
HKFRS 15 Revenue from Contracts with Customers 2 BRRBHRERRE 155 ER&#Mm?
Amendments to Disclosure Initiative ' BEREGHENE 1R 2B REHE
HKAS 1
Amendments to Clarification of Acceptable Methods BRSHERE16TR EFBEZZTE
HKAS 16 and of Depreciation and Amortisation’ BRGHERNESR 2B KEERE
HKAS 38
Amendments to Agriculture: Bearer Plants ' BEEHENZ 167 R B EXFEY
HKAS 16 and ERGHEANE MR 2B
HKAS 41
HKAS 27 (2011) Equity Method in Separate ERGERZE 7R BUHHHZZ
Financial Statements’ (Z2—F) 2838 Bt
Annual Improvements Amendments to a number of HKFRSs ' —E-—EF-TF ZHEBENERE
2012-2014 Cycle BH RN # LR 2R

RZZB—RE—-A-HRZ&ABZFEHR

! Effective for annual periods beginning on or after 1 January 2016 1

L2

2 Effective for annual periods beginning on or after 1 January 2018 2 RZT—\F—A—Bskz%HEZFEHE
R

3 Effective for an entity that first adopts HKFRSs for its annual financial 3 HRZE—RNF—A B ZBHBEREFE

BB HRERRAT MBS LR ER
B HNERR A SR

statements beginning on or after 1 January 2016 and therefore is not
applicable to the Group
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3.3 ISSUED BUT NOT YET EFFECTIVE HONG 3.3 EffBRKRE[ZEEMBER

KONG FINANCIAL REPORTING STANDARDS

(Continued)

Further information about those HKFRSs that are expected to be
applicable to the Group is as follows:

In September 2014, the HKICPA issued the final version of HKFRS 9,
bringing together all phases of the financial instruments project to
replace HKAS 39 and all previous versions of HKFRS 9. The standard
introduces new requirements for classification and measurement,
impairment and hedge accounting. The Group expects to adopt
HKFRS 9 from 1 January 2018. The Group is currently assessing the
impact of the standard.

The amendments to HKFRS 10 and HKAS 28 (2011) address an
inconsistency between the requirements in HKFRS 10 and in HKAS
28 (2011) in dealing with the sale or contribution of assets between
an investor and its associate or joint venture. The amendments
require a full recognition of a gain or loss when the sale or contribution
of assets between an investor and its associate or joint venture
constitutes a business. For a transaction involving assets that do not
constitute a business, a gain or loss resulting from the transaction is
recognised in the investor’s profit or loss only to the extent of the
unrelated investor’s interest in that associate or joint venture. The
amendments are to be applied prospectively. The Group expects to
adopt the amendments from 1 January 2016.

HKFRS 15 establishes a new five-step model to account for revenue
arising from contracts with customers. Under HKFRS 15, revenue is
recognised at an amount that reflects the consideration to which an
entity expects to be entitled in exchange for transferring goods or
services to a customer. The principles in HKFRS 15 provide a more
structured approach for measuring and recognising revenue. The
standard also introduces extensive qualitative and quantitative
disclosure requirements, including disaggregation of total revenue,
information about performance obligations, changes in contract asset
and liability account balances between periods and key judgements
and estimates. The standard will supersede all current revenue
recognition requirements under HKFRSs. In September 2015, the
HKICPA issued an amendment to HKFRS 15 regarding a one-year
deferral of the mandatory effective date of HKFRS 15 to 1 January
2018. The Group expects to adopt HKFRS 15 on 1 January 2018
and is currently assessing the impact of HKFRS 15 upon adoption.
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3.3 ISSUED BUT NOT YET EFFECTIVE HONG
KONG FINANCIAL REPORTING STANDARDS

(Continued)

Amendments to HKAS 1 include narrow-focus improvements in
respect of the presentation and disclosure in financial statements. The
amendments clarify:

(i) the materiality requirements in HKAS 1;

(i) that specific line items in the statement of profit or loss and the
statement of financial position may be disaggregated;

(i)  that entitles have flexibility as to the order in which they present
the notes to the financial statements; and

(iv)  that the share of other comprehensive income of associates
and joint ventures accounted for using the equity method must
be presented in aggregate as a single line item, and classified
between those items that will or will not be subsequently
reclassified to profit or loss.

Furthermore, the amendments clarify the requirements that apply
when additional subtotals are presented in the statement of financial
position and the statement of profit or loss. The Group expects to
adopt the amendments from 1 January 2016. The amendments are
not expected to have any significant impact on the Group’s financial
statements.

Amendments to HKAS 16 and HKAS 38 clarify the principle in HKAS
16 and HKAS 38 that revenue reflects a pattern of economic benefits
that are generated from operating business (of which the asset is part)
rather than the economic benefits that are consumed through the use
of the asset. As a result, a revenue-based method cannot be used to
depreciate property, plant and equipment and may only be used in
very limited circumstances to amortise intangible assets. The
amendments are to be applied prospectively. The amendments are
not expected to have any impact on the financial position or
performance of the Group upon adoption on 1 January 2016 as the
Group has not used a revenue-based method for the calculation of
depreciation of its non-current assets.
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3.4 SUMMARY OF SIGNIFICANT ACCOUNTING 34 xEZFBREE

POLICIES

INVESTMENTS IN ASSOCIATE AND JOINT
VENTURES

An associate is an entity in which the Group has a long term interest
of generally not less than 20% of the equity voting rights and over
which it is in a position to exercise significant influence. Significant
influence is the power to participate in the financial and operating
policy decisions of the investee, but is not control or joint control over
those policies.

A joint venture is a type of joint arrangement whereby the parties that
have joint control of the arrangement have rights to the net assets of
the joint venture. Joint control is the contractually agreed sharing of
control of an arrangement, which exists only when decisions about
the relevant activities require the unanimous consent of the parties
sharing control.

The Group’s investments in associate and joint ventures are stated in
the consolidated statement of financial position at the Group’s share
of net assets under the equity method of accounting, less any
impairment losses.

The Group’s share of the post-acquisition results and other
comprehensive income of associate and joint ventures is included in
the consolidated statement of profit or loss and consolidated
statement of other comprehensive income, respectively. In addition,
when there has been a change recognised directly in the equity of the
associate or joint venture, the Group recognises its share of any
changes, when applicable, in the consolidated statement of changes
in equity. Unrealised gains and losses resulting from transactions
between the Group and its associate or joint ventures are eliminated
to the extent of the Group’s investments in the associate or joint
ventures, except where unrealised losses provide evidence of an
impairment of the asset transferred. Goodwill arising from the
acquisition of associate or joint ventures is included as part of the
Group’s investments in associate or joint ventures.
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3.4 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

BUSINESS COMBINATIONS AND GOODWILL

Business combinations are accounted for using the acquisition
method. The consideration transferred is measured at the acquisition
date fair value which is the sum of the acquisition date fair values of
assets transferred by the Group, liabilities assumed by the Group to
the former owners of the acquiree and the equity interests issued by
the Group in exchange for control of the acquiree. For each business
combination, the Group elects whether to measure the non-
controlling interests in the acquiree that are present ownership
interests and entitle their holders to a proportionate share of net
assets in the event of liquidation at fair value or at the proportionate
share of the acquiree’s identifiable net assets. All other components
of non-controlling interests are measured at fair value. Acquisition-
related costs are expensed as incurred.

When the Group acquires a business, it assesses the financial assets
and liabilities assumed for appropriate classification and designation
in accordance with the contractual terms, economic circumstances
and pertinent conditions as at the acquisition date. This includes the
separation of embedded derivatives in host contracts by the acquiree.

If the business combination is achieved in stages, the previously held
equity interest is remeasured at its acquisition date fair value and any
resulting gain or loss is recognised in profit or loss.

Any contingent consideration to be transferred by the acquirer is
recognised at fair value at the acquisition date. Contingent
consideration classified as an asset or liability is measured at fair value
with changes in fair value recognised in profit or loss. Contingent
consideration that is classified as equity is not remeasured and
subsequent settlement is accounted for within equity.

Goodwill is initially measured at cost, being the excess of the
aggregate of the consideration transferred, the amount recognised for
non-controlling interests and any fair value of the Group’s previously
held equity interests in the acquiree over the identifiable net assets
acquired and liabilities assumed. If the sum of this consideration and
other items is lower than the fair value of the net assets acquired, the
difference is, after reassessment, recognised in profit or loss as a gain
on bargain purchase.
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3.4 SUMMARY OF SIGNIFICANT ACCOUNTING 34 xEZ:BHREHE @)

POLICIES (Continued)

BUSINESS COMBINATIONS AND GOODWILL
(Continued)

After initial recognition, goodwill is measured at cost less any
accumulated impairment losses. Goodwill is tested for impairment
annually or more frequently if events or changes in circumstances
indicate that the carrying value may be impaired. The Group performs
its annual impairment test of goodwill at the end of each reporting
period. For the purpose of impairment testing, goodwill acquired in a
business combination is, from the acquisition date, allocated to each
of the Group’s cash-generating units, or groups of cash-generating
units, that are expected to benefit from the synergies of the
combination, irrespective of whether other assets or liabilities of the
Group are assigned to those units or groups of units.

Impairment is determined by assessing the recoverable amount of the
cash-generating unit (group of cash-generating units) to which the
goodwill relates. Where the recoverable amount of the cash-
generating unit (group of cash-generating units) is less than the
carrying amount, an impairment loss is recognised. An impairment
loss recognised for goodwill is not reversed in a subsequent period.

Where goodwill has been allocated to a cash-generating unit (or
group of cash-generating units) and part of the operation within that
unit is disposed of, the goodwill associated with the operation
disposed of is included in the carrying amount of the operation when
determining the gain or loss on the disposal. Goodwill disposed of in
these circumstances is measured based on the relative value of the
operation disposed of and the portion of the cash-generating unit
retained.

FAIR VALUE MEASUREMENT

The Group measures its investment property, financial assets at
FVTPL at the end of each reporting period. Fair value is the price that
would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants on the measurement
date. The fair value measurement is based on the presumption that
the transaction to sell the asset or transfer the liability takes place
either in the principal market for the asset or liability, or in the absence
of a principal market, in the most advantageous market for the asset
or liability. The principal or the most advantageous market must be
accessible by the Group. The fair value of an asset or a liability is
measured using the assumptions that market participants would use
when pricing the asset or liability, assuming that market participants
act in their economic best interest.

A fair value measurement of a non-financial asset takes into account
a market participant’s ability to generate economic benefits by using
the asset in its highest and best use or by selling it to another market
participant that would use the asset in its highest and best use.
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3.4 SUMMARY OF SIGNIFICANT ACCOUNTING 34 xEZ:BHREHBE @)

POLICIES (Continued)

FAIR VALUE MEASUREMENT (Continued)

The Group uses valuation techniques that are appropriate in the
circumstances and for which sufficient data are available to measure
fair value, maximising the use of relevant observable inputs and
minimising the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in
the financial statements are categorised within the fair value hierarchy,
described as follows, based on the lowest level input that is significant
to the fair value measurement as a whole:

Level 1 — based on quoted prices (unadjusted) in active markets for
identical assets or liabilities
Level 2 — based on valuation techniques for which the lowest level

input that is significant to the fair value measurement is
observable, either directly or indirectly

Level 3 — based on valuation techniques for which the lowest level
input that is significant to the fair value measurement is
unobservable

For assets and liabilities that are recognised in the financial statements
on a recurring basis, the Group determines whether transfers have
occurred between levels in the hierarchy by reassessing
categorisation (based on the lowest level input that is significant to the
fair value measurement as a whole) at the end of each reporting
period.

IMPAIRMENT OF NON-FINANCIAL ASSETS

Where an indication of impairment exists, or when annual impairment
testing for an asset is required (other than inventories, properties
under development, financial assets and investment property), the
asset’s recoverable amount is estimated. An asset’s recoverable
amount is the higher of the asset’s or cash-generating unit’s value in
use and its fair value less costs of disposal, and is determined for an
individual asset, unless the asset does not generate cash inflows that
are largely independent of those from other assets or groups of
assets, in which case the recoverable amount is determined for the
cash-generating unit to which the asset belongs.

An impairment loss is recognised only if the carrying amount of an
asset exceeds its recoverable amount. In assessing value in use, the
estimated future cash flows are discounted to their present value
using a pre-tax discount rate that reflects current market assessments
of the time value of money and the risks specific to the asset. An
impairment loss is charged to the statement of profit or loss in the
period in which it arises in those expense categories consistent with
the function of the impaired asset.
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3.4 SUMMARY OF SIGNIFICANT ACCOUNTING 3.4 FEE:IBREZE®
POLICIES (Continued)

IMPAIRMENT OF NON-FINANCIAL ASSETS (Continued) B EERE(B)

An assessment is made at the end of each reporting period as to RERESER BT EEEBMRE TR
whether there is an indication that previously recognised impairment R BEEE ‘XTETE&—J gEE R o
losses may no longer exist or may have decreased. If such an WEEZTE - Blefmstrl kBl <&5E - HA
indication exists, the recoverable amount is estimated. A previously NEEEE I REISRE 2 Mt HRES)
recognised impairment loss of an asset other than goodwill is SRR 2 A E (RERRIN) RUEEE 7 AT
reversed only if there has been a change in the estimates used to Bl EZBENMSRAEREENBAFE
determine the recoverable amount of that asset, but not to an amount WARBERMEBIE T UAEE 2 REEGD
higher than the carrying amount that would have been determined MAERIFTE, EH) - R EEIE 2 BEER
(net of any depreciation/amortisation) had no impairment loss been HEAHAGSABER  HEENEMGREER
recognised for the asset in prior years. A reversal of such an AEYIERABRIN - ERBERT - BEEBEZ
impairment loss is credited to the statement of profit or loss in the BoeRERESTRRNERGEZEE
period in which it arises, unless the asset is carried at a revalued ABR o

amount asset, in which case the reversal of the impairment loss is
accounted for in accordance with the relevant accounting policy for
that revalued asset.

RELATED PARTIES )]
A party is considered to be related to the Group if: — AR R EE B - &R
(@)  the party is a person or a close member of that person’s family @ #AAE—ALTHZATIRBRZA
and that person TIERHE
()  has control or joint control over the Group; i)  FATIESIkEREESAEE
(i) has significant influence over the Group; or iy BZATHASEBEHEEZEATZE
7‘7 %
(i) is a member of the key management personnel of the iy RATAREBHAERLT AT
Group or of a parent of the Group; ZEEBEBAER
or B4
() the party is an entity where any of the following conditions (o) HZFABFEUTEMGEEZEEE -
applies:
()  the entity and the Group are members of the same () mEBEBERASEEAR—SEK
group; g8
(i) one entity is an associate or joint venture of the other iy —FREBAS RERB(XKS—
entity (or of a parent, subsidiary or fellow subsidiary of the REBZHRR] - HEBARKA
other entity); RIWB AR 2BERAHAEE
(==
(i)  the entity and the Group are joint ventures of the same iy EERAKEBRE-—F=H2&
third party; B
(v)  one entity is a joint venture of a third entity and the other vy —RERBAF-HEBZAED
entity is an associate of the third entity; ¥ ME—REBRE=FER
i1 —/NCT
(v)  the entity is a post-employment benefit plan for the (v) EEAAEESEANEERSBH
benefit of employees of either the Group or an entity ZERAEERBBAMBKIL R
related to the Group; RtEFET S
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3.4 SUMMARY OF SIGNIFICANT ACCOUNTING 34 xEZ:BHREHBE @)

POLICIES (Continued)

RELATED PARTIES (Continued)
(b) (Continued)

(vi)  the entity is controlled or jointly controlled by a person
identified in (a);

(vi)  a person identified in (a)(i) has significant influence over
the entity or is a member of the key management
personnel of the entity (or of a parent of the entity); and

(viii)  the entity, or any member of a group of which it is a part,
provides key management personnel services to the
Group or to the parent of the Group.

PROPERTY, PLANT AND EQUIPMENT AND
DEPRECIATION

Property, plant and equipment, other than construction in progress,
are stated at cost less accumulated depreciation and any impairment
losses. The cost of an item of property, plant and equipment
comprises its purchase price and any directly attributable costs of
bringing the asset to its working condition and location for its intended
use.

Expenditure incurred after items of property, plant and equipment
have been put into operation, such as repairs and maintenance, is
normally charged to the statement of profit or loss in the period in
which it is incurred. In situations where the recognition criteria are
satisfied, the expenditure for a major inspection is capitalised in the
carrying amount of the asset as a replacement. Where significant
parts of property, plant and equipment are required to be replaced at
intervals, the Group recognises such parts as individual assets with
specific useful lives and depreciates them accordingly.

Depreciation is calculated on the straight-line basis to write off the
cost of each item of property, plant and equipment to its residual
value over its estimated useful life. The principal annual rates used for
this purpose are as follows:

Freehold land Not depreciated

Buildings Over the shorter of the lease
terms or 50 years
Leasehold improvements 4.5% to 20%
Furnitures, fixtures 18% to 20%
and office equipment
Motor vehicles 10% to 25%

Aircraft 5%

Plant, machinery and equipment 4% 10 18%
Gaming equipment and accessories  20%
Structure 33%
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3.4 SUMMARY OF SIGNIFICANT ACCOUNTING 34 xEZ:BHREHE @)

POLICIES (Continued)

PROPERTY, PLANT AND EQUIPMENT AND
DEPRECIATION (Continued)

Where parts of an item of property, plant and equipment have
different useful lives, the cost of that item is allocated on a reasonable
basis among the parts and each part is depreciated separately.
Residual values, useful lives and the depreciation method are
reviewed, and adjusted if appropriate, at least at each financial year
end.

An item of property, plant and equipment including any significant part
initially recognised is derecognised upon disposal or when no future
economic benefits are expected from its use or disposal. Any gain or
loss on disposal or retirement recognised in the statement of profit or
loss in the year the asset is derecognised is the difference between
the net sales proceeds and the carrying amount of the relevant asset.

Construction in progress represents buildings or assets under
construction which are stated at cost less any impairment losses, and
are not depreciated. Cost comprises the direct costs of construction
and capitalised borrowing costs on related borrowed funds during the
period of construction. Construction in progress is reclassified to the
appropriate category of property, plant and equipment when
completed and ready for use.

INVESTMENT PROPERTY

Investment property is interests in land and buildings (including the
leasehold interest under an operating lease for a property which
would otherwise meet the definition of an investment property) held to
earn rental income and/or for capital appreciation, rather than for use
in the production or supply of goods or services or for administrative
purposes; or for sale in the ordinary course of business. Such
properties are measured initially at cost, including transaction costs.
Subsequent to initial recognition, investment property is stated at fair
value, which reflects market conditions at the end of the reporting
period.

Gains or losses arising from changes in the fair values of investment
property is included in the statement of profit or loss in the year in
which they arise.

Any gains or losses on the retirement or disposal of an investment
property is recognised in the statement of profit or loss in the year of
the retirement or disposal.
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3.4 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

INTANGIBLE ASSETS (OTHER THAN GOODWILL)

Intangible assets acquired separately are measured on initial
recognition at cost. The cost of intangible assets acquired in a
business combination is the fair value on the date of acquisition. The
useful lives of intangible assets are assessed to be either finite or
indefinite. Intangible assets with finite lives are subsequently amortised
over the useful economic life and assessed for impairment whenever
there is an indication that the intangible asset may be impaired. The
amortisation period and the amortisation method for an intangible
asset with a finite useful life are reviewed at least at each financial year
end.

Patents and licences

Purchased patents and licences with finite lives are stated at cost less
any impairment losses and are amortised on the straight-line basis
over their estimated useful lives of 8 to 18 years.

Casino license
Purchased casino license with infinite live is stated at cost less any
impairment losses and no amortisation is provided.

LEASES

Leases where substantially all the rewards and risks of ownership of
assets remain with the lessor are accounted for as operating leases.

Assets acquired through hire purchase contracts of a financing nature
are accounted for as finance leases, but are depreciated over their
estimated useful lives.

Where the Group is the lessee, rentals payable under operating leases
net of any incentives received from the lessor are charged to the
statement of profit or loss on the straight-line basis over the lease
terms.
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3.4 SUMMARY OF SIGNIFICANT ACCOUNTING 34 xEZ:BHREHE @)

POLICIES (Continued)

LEASES (Continued)

Prepaid land lease payments under operating leases are initially stated
at cost and subsequently recognised on the straight-line basis over
the lease terms.

PROPERTIES UNDER DEVELOPMENT

Properties under development are intended to be held for sale after
completion.

Properties under development are stated at the lower of cost and net
realisable value and comprise land costs, construction costs,
borrowing costs, professional fees and other costs directly attributable
to such properties incurred during the development period.

Properties under development are classified as current assets unless
the construction period of the relevant property development project
is expected to complete beyond the normal operating cycle. On
completion, the properties are transferred to completed properties
held for sale.

INVESTMENTS AND OTHER FINANCIAL ASSETS

Initial recognition and measurement

Financial assets are classified, at initial recognition, as financial assets
at FVTPL, loans and receivables, as appropriate. When financial
assets are recognised initially, they are measured at fair value plus
transaction costs that are attributable to the acquisition of the financial
assets, except in the case of financial assets recorded at fair value
through profit or loss.

All regular way purchases and sales of financial assets are recognised
on the trade date, that is, the date that the Group commits to
purchase or sell the asset. Regular way purchases or sales are
purchases or sales of financial assets that require delivery of assets
within the period generally established by regulation or convention in
the marketplace.
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3.4 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

INVESTMENTS AND OTHER FINANCIAL ASSETS
(Continued)

Subsequent measurement
The subsequent measurement of financial assets depends on their
classification as follows:

Financial assets at FVTPL

Financial assets at FVTPL include financial assets held for trading and
financial assets designated upon initial recognition as at fair value
through profit or loss. Financial assets are classified as held for trading
if they are acquired for the purpose of sale in the near term.
Derivatives, including separated embedded derivatives, are also
classified as held for trading unless they are designated as effective
hedging instruments as defined by HKAS 39.

Financial assets at FVTPL are carried in the statement of financial
position at fair value with positive net changes in fair value presented
as other income and gains and negative net changes in fair value
presented as other expenses in the statement of profit or loss. These
net fair value changes do not include any dividends or interest earned
on these financial assets.

Financial assets designated upon initial recognition as at FVTPL are
designated at the date of initial recognition and only if the criteria in
HKAS 39 are satisfied.

Derivatives embedded in host contracts are accounted for as
separate derivatives and recorded at fair value if their economic
characteristics and risks are not closely related to those of the host
contracts and the host contracts are not held for trading or
designated as at FVTPL. These embedded derivatives are measured
at fair value with changes in fair value recognised in the statement of
profit or loss. Reassessment only occurs if there is either a change in
the terms of the contract that significantly modifies the cash flows that
would otherwise be required or a reclassification of a financial asset
out of the FVTPL category.
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3.4 SUMMARY OF SIGNIFICANT ACCOUNTING 34 xEZ:BHREHE @)

POLICIES (Continued)

INVESTMENTS AND OTHER FINANCIAL ASSETS
(Continued)

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or
determinable payments that are not quoted in an active market. After
initial measurement, such assets are subsequently measured at
amortised cost using the effective interest rate method less any
allowance for impairment. Amortised cost is calculated by taking into
account any discount or premium on acquisition and includes fees or
costs that are an integral part of the effective interest rate. The
effective interest rate amortisation is included in other income and
gains in the statement of profit or loss. The loss arising from
impairment is recognised in the statement of profit or loss in other
expenses for loans and receivables.

DERECOGNITION OF FINANCIAL ASSETS

A financial asset (or, where applicable, a part of a financial asset or
part of a group of similar financial assets) is primarily derecognised
(i.e., removed from the Group’s consolidated statement of financial
position) when:

° the rights to receive cash flows from the asset have expired; or

° the Group has transferred its rights to receive cash flows from
the asset or has assumed an obligation to pay the received
cash flows in full without material delay to a third party under a
“pass-through” arrangement; and either (a) the Group has
transferred substantially all the risks and rewards of the asset,
or (b) the Group has neither transferred nor retained
substantially all the risks and rewards of the asset, but has
transferred control of the asset.

When the Group has transferred its rights to receive cash flows from
an asset or has entered into a pass-through arrangement, it evaluates
if and to what extent it has retained the risk and rewards of ownership
of the asset. When it has neither transferred nor retained substantially
all the risks and rewards of the asset nor transferred control of the
asset, the Group continues to recognise the transferred asset to the
extent of the Group’s continuing involvement. In that case, the Group
also recognises an associated liability. The transferred asset and the
associated liability are measured on a basis that reflects the rights and
obligations that the Group has retained.

Continuing involvement that takes the form of a guarantee over the
transferred asset is measured at the lower of the original carrying
amount of the asset and the maximum amount of consideration that
the Group could be required to repay.
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3.4 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

IMPAIRMENT OF FINANCIAL ASSETS

The Group assesses at the end of each reporting period whether
there is objective evidence that a financial asset or a group of financial
assets is impaired. An impairment exists if one or more events that
occurred after the initial recognition of the asset and that loss event
have an impact on the estimated future cash flows of the financial
asset or the group of financial assets that can be reliably estimated.
Evidence of impairment may include indications that a debtor or a
group of debtors is experiencing significant financial difficulty, default
or delinquency in interest or principal payments, the probability that
they will enter bankruptcy or other financial reorganisation and
observable data indicating that there is a measurable decrease in the
estimated future cash flows, such as changes in arrears or economic
conditions that correlate with defaults.

Financial assets carried at amortised cost

For financial assets carried at amortised cost, the Group first assesses
whether impairment exists individually for financial assets that are
individually significant, or collectively for financial assets that are not
individually significant. If the Group determines that no objective
evidence of impairment exists for an individually assessed financial
asset, whether significant or not, it includes the asset in a group of
financial assets with similar credit risk characteristics and collectively
assesses them for impairment. Assets that are individually assessed
for impairment and for which an impairment loss is, or continues to
be, recognised are not included in a collective assessment of
impairment.

The amount of any impairment loss identified is measured as the
difference between the asset’s carrying amount and the present value
of estimated future cash flows (excluding future credit losses that
have not yet been incurred). The present value of the estimated future
cash flows is discounted at the financial asset’s original effective
interest rate (i.e., the effective interest rate computed at initial
recognition).

The carrying amount of the asset is reduced through the use of an
allowance account and the loss is recognised in the statement of
profit or loss. Interest income continues to be accrued on the reduced
carrying amount using the rate of interest used to discount the future
cash flows for the purpose of measuring the impairment loss. Loans
and receivables together with any associated allowance are written off
when there is no realistic prospect of future recovery and all collateral
has been realised or has been transferred to the Group.

If, in a subsequent period, the amount of the estimated impairment
loss increases or decreases because of an event occurring after the
impairment was recognised, the previously recognised impairment
loss is increased or reduced by adjusting the allowance account. If a
write-off is later recovered, the recovery is credited to other income
and gain in the statement of profit or loss.
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3.4 SUMMARY OF SIGNIFICANT ACCOUNTING 34 xEZ:BHREHE @)

POLICIES (Continued)
FINANCIAL LIABILITIES

Initial recognition and measurement
Financial liabilities are classified, at initial recognition, as loans and
borrowing.

All financial liabilities are recognised initially at fair value and, in the
case of loans and borrowings, net of directly attributable transaction
costs.

The Group’s financial liabilities include trade and other payables,
amount due to a non-controlling interest, obligations under finance
lease and interest-bearing bank borrowings.

Subsequent measurement on loan and borrowings

After initial recognition, interest-bearing loans and borrowings are
subsequently measured at amortised cost, using the effective interest
rate method unless the effect of discounting would be immaterial, in
which case they are stated at cost. Gains and losses are recognised
in the statement of profit or loss when the liabilities are derecognised
as well as through the effective interest rate amortisation process.

Amortised cost is calculated by taking into account any discount or
premium on acquisition and fees or costs that are an integral part of
the effective interest rate. The effective interest rate amortisation is
included in finance costs in the statement of profit or loss.

DERECOGNITION OF FINANCIAL LIABILITIES

A financial liability is derecognised when the obligation under the
liability is discharged or cancelled, or expires.

When an existing financial liability is replaced by another from the
same lender on substantially different terms, or the terms of an
existing liability are substantially modified, such an exchange or
modification is treated as a derecognition of the original liability and a
recognition of a new liability, and the difference between the
respective carrying amounts is recognised in the statement of profit or
loss.

OFFSETTING OF FINANCIAL INSTRUMENTS

Financial assets and financial liabilities are offset and the net amount
is reported in the statement of financial position if there is a currently
enforceable legal right to offset the recognised amounts and there is
an intention to settle on a net basis, or to realise the assets and settle
the liabilities simultaneously.
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3.4 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

INVENTORIES

Inventories are stated at the lower of cost and net realisable value.
Cost is determined on the weighted average method and, in the case
of work in progress and finished goods, comprises direct materials,
direct labour and an appropriate proportion of overheads. Net
realisable value is based on estimated selling prices less any
estimated costs to be incurred to completion and disposal.

CASH AND CASH EQUIVALENTS

For the purpose of the consolidated statement of cash flows, cash
and cash equivalents comprise cash on hand and demand deposits,
and short term highly liquid investments that are readily convertible
into known amounts of cash, are subject to an insignificant risk of
changes in value, and have a short maturity of generally within three
months when acquired, less bank overdrafts which are repayable on
demand and form an integral part of the Group’s cash management.

For the purpose of the consolidated statement of financial position,
cash and cash equivalents comprise cash on hand and at banks,
including term deposits, and assets similar in nature to cash, which
are not restricted as to use.

PROVISIONS

A provision is recognised when a present obligation (legal or
constructive) has arisen as a result of a past event and it is probable
that a future outflow of resources will be required to settle the
obligation, provided that a reliable estimate can be made of the
amount of the obligation.

When the effect of discounting is material, the amount recognised for
a provision is the present value at the end of the reporting period of
the future expenditures expected to be required to settle the
obligation. The increase in the discounted present value amount
arising from the passage of time is included in finance costs in the
statement of profit or loss.

INCOME TAX

Income tax comprises current and deferred tax. Income tax relating to
items recognised outside profit or loss is recognised outside profit or
loss, either in other comprehensive income or directly in equity.

Current tax assets and liabilities for the current and prior periods are
measured at the amount expected to be recovered from or paid to
the taxation authorities, based on tax rates (and tax laws) that have
been enacted or substantively enacted by the end of the reporting
period, taking into consideration interpretations and practices
prevailing in the countries in which the Group operates.
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3.4 SUMMARY OF SIGNIFICANT ACCOUNTING 34 xEZ:BHREHE @)

POLICIES (Continued)

INCOME TAX (Continued)

Deferred tax is provided, using the liability method, on all temporary
differences at the end of the reporting period between the tax bases
of assets and liabilities and their carrying amounts for financial
reporting purposes.

Deferred tax liabilities are recognised for all taxable temporary
differences, except:

° when the deferred tax liability arises from the initial recognition
of goodwill or an asset or liability in a transaction that is not a
business combination and, at the time of the transaction,
affects neither the accounting profit nor taxable profit or loss;
and

° in respect of taxable temporary differences associated with
investments in subsidiaries, associate and joint ventures, when
the timing of the reversal of the temporary differences can be
controlled and it is probable that the temporary differences will
not reverse in the foreseeable future.

Deferred tax assets are recognised for all deductible temporary
differences, the carryforward of unused tax credits and any unused
tax losses. Deferred tax assets are recognised to the extent that it is
probable that taxable profit will be available against which the
deductible temporary differences, the carryforward of unused tax
credits and unused tax losses can be utilised, except:

° when the deferred tax asset relating to the deductible
temporary differences arises from the initial recognition of an
asset or liability in a transaction that is not a business
combination and, at the time of the transaction, affects neither
the accounting profit nor taxable profit or loss; and

° in respect of deductible temporary differences associated with
investments in subsidiaries, associate and joint ventures,
deferred tax assets are only recognised to the extent that it is
probable that the temporary differences will reverse in the
foreseeable future and taxable profit will be available against
which the temporary differences can be utilised.

The carrying amount of deferred tax assets is reviewed at the end of
each reporting period and reduced to the extent that it is no longer
probable that sufficient taxable profit will be available to allow all or
part of the deferred tax asset to be utilised. Unrecognised deferred
tax assets are reassessed at the end of each reporting period and are
recognised to the extent that it has become probable that sufficient
taxable profit will be available to allow all or part of the deferred tax
asset to be recovered.
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3.4 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

INCOME TAX (Continued)

Deferred tax assets and liabilities are measured at the tax rates that
are expected to apply to the period when the asset is realised or the
liability is settled, based on tax rates (and tax laws) that have been
enacted or substantively enacted by the end of the reporting period.

Deferred tax assets and deferred tax liabilities are offset if a legally
enforceable right exists to set off current tax assets against current
tax liabilities and the deferred taxes relate to the same taxable entity
and the same taxation authority.

GOVERNMENT GRANTS

Government grants are recognised at their fair value where there is
reasonable assurance that the grant will be received and all attaching
conditions will be complied with. When the grant relates to an
expense item, it is recognised as income on a systematic basis over
the periods that the costs, which it is intended to compensate, are
expensed.

REVENUE RECOGNITION

Revenue is recognised when it is probable that the economic benefits
will flow to the Group and when the revenue can be measured
reliably, on the following bases:

(@  from the sale of goods, when the significant risks and rewards
of ownership have been transferred to the buyer, provided that
the Group maintains neither managerial involvement to the
degree usually associated with ownership, nor effective control
over the goods sold;

(b) interest income, on an accrual basis using the effective interest
method by applying the rate that exactly discounts the
estimated future cash receipts over the expected life of the
financial instrument or a shorter period, when appropriate, to
the net carrying amount of the financial asset; and

(c)  casino revenues are measured by the aggregate net difference
between gaming wins and losses, with liabilities recognised for
funds deposited by customers before gaming play occurs and
for chips in customers’ possession.

(d) dividend income, when the shareholder’s right to receive
payment has been established.
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3.4 SUMMARY OF SIGNIFICANT ACCOUNTING 34 xEZ:BHREHE @)

POLICIES (Continued)
SHARE-BASED PAYMENTS

The Company operates a share option scheme for the purpose of
providing incentives and rewards to eligible participants who
contribute to the success of the Group’s operations. Employees
(including Directors) of the Group receive remuneration in the form of
share-based payments, whereby employees render services as
consideration for equity instruments (“equity-settled transactions”).

The cost of equity-settled transactions with employees for grants is
measured by reference to the fair value on the date at which they are
granted.

The cost of equity-settled transactions is recognised in employee
benefit expense, together with a corresponding increase in equity,
over the period in which the performance and/or service conditions
are fulfilled. The cumulative expense recognised for equity-settled
transactions at the end of each reporting period until the vesting date
reflects the extent to which the vesting period has expired and the
Group’s best estimate of the number of equity instruments that will
ultimately vest. The charge or credit to the statement of profit or loss
for a period represents the movement in the cumulative expense
recognised as at the beginning and end of that period.

Service and non-market performance conditions are not taken into
account when determining the grant date fair value of awards, but the
likelihood of the conditions being met is assessed as part of the
Group’s best estimate of the number of equity instruments that will
ultimately vest. Market performance conditions are reflected within the
grant date fair value. Any other conditions attached to an award, but
without an associated service requirement, are considered to be non-
vesting conditions. Non-vesting conditions are reflected in the fair
value of an award and lead to an immediate expensing of an award
unless there are also service and/or performance conditions.

For awards that do not ultimately vest because non-market
performance and/or service conditions have not been met, no
expense is recognised. Where awards include a market or non-
vesting condition, the transactions are treated as vesting irrespective
of whether the market or non-vesting condition is satisfied, provided
that all other performance and/or service conditions are satisfied.

Where the terms of an equity-settled award are modified, as a
minimum an expense is recognised as if the terms had not been
modified, if the original terms of the award are met. In addition, an
expense is recognised for any modification that increases the total fair
value of the share-based payments, or is otherwise beneficial to the
employee as measured at the date of modification.
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3.4 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

SHARE-BASED PAYMENTS (Continued)

Where an equity-settled award is cancelled, it is treated as if it had
vested on the date of cancellation, and any expense not yet
recognised for the award is recognised immediately. This includes any
award where non-vesting conditions within the control of either the
Group or the employee are not met. However, if a new award is
substituted for the cancelled award, and is designated as a
replacement award on the date that it is granted, the cancelled and
new awards are treated as if they were a modification of the original
award, as described in the previous paragraph.

The dilutive effect of outstanding options is reflected as additional
share dilution in the computation of earnings per share.

OTHER EMPLOYEE BENEFITS

Pension scheme

The Group operates a defined contribution Mandatory Provident Fund
retirement benefit scheme (the “MPF Scheme”) under the Mandatory
Provident Fund Schemes Ordinance for all of its employees.
Contributions are made based on a percentage of the employees’
basic salaries and are charged to the statement of profit or loss as
they become payable in accordance with the rules of the MPF
Scheme. The assets of the MPF Scheme are held separately from
those of the Group in an independently administered fund. The
Group’s employer contributions vest fully with the employees when
contributed into the MPF Scheme.

The employees of the Group’s subsidiaries which operate in Mainland
China are required to participate in a central pension scheme
operated by the local municipal government. These subsidiaries are
required to contribute certain of its payroll costs to the central pension
scheme. The contributions are charged to the statement of profit or
loss as they become payable in accordance with the rules of the
central pension scheme.

The employees of the Group’s subsidiaries which operate in South
Korea are required to participate in a defined contribution is a pension
plan under which the South Korea subsidiaries pay fixed contributions
into a separate entity. The contributions are recognised as employee
benefit expense when a employee has rendered service.
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3.4 SUMMARY OF SIGNIFICANT ACCOUNTING 34 xEZ:BHREEw)

POLICIES (Continued)
BORROWING COSTS

Borrowing costs directly attributable to the acquisition, construction
or production of qualifying assets, i.e., assets that necessarily take a
substantial period of time to get ready for their intended use or sale,
are capitalised as part of the cost of those assets. The capitalisation
of such borrowing costs ceases when the assets are substantially
ready for their intended use or sale. Investment income earned on the
temporary investment of specific borrowings pending their
expenditure on qualifying assets is deducted from the borrowing
costs capitalised. All other borrowing costs are expensed in the
period in which they are incurred. Borrowing costs consist of interest
and other costs that an entity incurs in connection with the borrowing
of funds.

Where funds have been borrowed generally, and used for the purpose
of obtaining qualifying assets, a capitalisation rate of 5% has been
applied to the expenditure on the individual assets.

FOREIGN CURRENCIES

These financial statements are presented in Hong Kong dollars, which
is the Company’s functional currency. Each entity in the Group
determines its own functional currency and items included in the
financial statements of each entity are measured using that functional
currency. Foreign currency transactions recorded by the entities in the
Group are initially recorded using their respective functional currency
rates prevailing on the dates of the transactions. Monetary assets and
liabilities denominated in foreign currencies are translated at the
functional currency rates of exchange ruling at the end of the reporting
period. Differences arising on settlement or translation of monetary
items are recognised in the statement of profit or loss.

Non-monetary items that are measured in terms of historical cost in a
foreign currency are translated using the exchange rates on the dates
of the initial transactions. Non-monetary items measured at fair value
in a foreign currency are translated using the exchange rates on the
date when the fair value was measured. The gain or loss arising on
translation of a non-monetary item measured at fair value is treated in
line with the recognition of the gain or loss on change in fair value of
the item (i.e., translation difference on the item whose fair value gain
or loss is recognised in other comprehensive income or profit or loss
is also recognised in other comprehensive income or profit or loss,
respectively).

The functional currencies of certain overseas subsidiaries, joint
ventures and associate are currencies other than the Hong Kong
dollar. As at the end of the reporting period, the assets and liabilities
of these entities are translated into Hong Kong dollars at the
exchange rates prevailing at the end of the reporting period and their
statements of profit or loss are translated into Hong Kong dollars at
the weighted average exchange rates for the year.
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3.4 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (Continued)

FOREIGN CURRENCIES (Continued)

The resulting exchange differences are recognised in other
comprehensive income and accumulated in the translation reserve.
On disposal of a foreign operation, the component of other
comprehensive income relating to that particular foreign operation is
recognised in the statement of profit or loss.

Any goodwill arising on the acquisition of a foreign operation and any
fair value adjustments to the carrying amounts of assets and liabilities
arising on acquisition are treated as assets and liabilities of the foreign
operation and translated at the closing rate.

For the purpose of the consolidated statement of cash flows, the cash
flows of overseas subsidiaries are translated into Hong Kong dollars
at the exchange rates ruling at the dates of the cash flows. Frequently
recurring cash flows of overseas subsidiaries which arise throughout
the year are translated into Hong Kong dollars at the weighted
average exchange rates for the year.

SIGNIFICANT ACCOUNTING JUDGEMENTS
AND ESTIMATES

The preparation of the Group’s financial statements requires
management to make judgements, estimates and assumptions that
affect the reported amounts of revenue, expenses, assets and
liabilities, and the disclosure of contingent liabilities, at the end of the
reporting period. However, uncertainty about these assumptions and
estimates could result in outcomes that could require a material
adjustment to the carrying amounts of the assets or liabilities affected
in the future.

The major judgements, estimates and assumptions that have the
most significant effect on the amounts recognised in the consolidated
financial statements and have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities within the
next financial year are set out below:
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SIGNIFICANT ACCOUNTING JUDGEMENTS
AND ESTIMATES (Continued)

RECOGNITION AND ALLOCATION OF
CONSTRUCTION COST ON PROPERTIES UNDER
DEVELOPMENT

Development costs of properties are recorded as properties under
development during the construction stage and will be transferred to
completed properties held for sale upon completion. Apportionment
of these costs will be recognised in the statement of profit or loss
upon the recognition of the sale of the properties. Before the final
settlement of the development costs and other costs relating to the
sale of the properties, these costs are accrued by the Group based
on management’s best estimate.

When developing properties, the Group may divide the development
projects into phases. Specific costs directly related to the
development of a phase are recorded as the cost of such phase.
Costs that are common to phases are allocated to individual phases
based on the estimated saleable area of the entire project.

Where the final settlement of costs and the related cost allocation is
different from the initial estimates, any increase or decrease in the
development costs and other costs would affect the profit or loss in
future years.

IMPAIRMENT OF GOODWILL

The Group determines whether goodwill is impaired at least on an
annual basis. This requires an estimation of the value in use of the
cash-generating units to which the goodwill is allocated. Estimating
the value in use requires the Group to make an estimate of the
expected future cash flows from the cash-generating units and also to
choose a suitable discount rate in order to calculate the present value
of those cash flows.
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4.

SIGNIFICANT ACCOUNTING JUDGEMENTS
AND ESTIMATES (Continued)

IMPAIRMENT OF NON-FINANCIAL ASSETS (OTHER
THAN GOODWILL)

The Group assesses whether there are any indicators of impairment
for all non-financial assets at the end of each reporting period.
Indefinite life intangible assets are tested for impairment annually and
at other times when such an indicator exists. Other non-financial
assets are tested for impairment when there are indicators that the
carrying amounts may not be recoverable. An impairment exists when
the carrying value of an asset or a cash-generating unit exceeds its
recoverable amount, which is the higher of its fair value less costs of
disposal and its value in use. The calculation of the fair value less
costs of disposal is based on available data from binding sales
transactions in an arm’s length transaction of similar assets or
observable market prices less incremental costs for disposing of the
asset. When value in use calculations are undertaken, management
must estimate the expected future cash flows from the asset or cash-
generating unit and choose a suitable discount rate in order to
calculate the present value of those cash flows.

NET REALISABLE VALUE OF INVENTORIES

The Group reviews the carrying amounts of the inventories at the end
of each reporting period to determine whether the inventories are
carried at the lower of cost and net realisable value in accordance
with the accounting policy as set out in note 3.4. Management
estimates the net realisable value based on current market situation
and historical experience of manufacturing and selling products of
similar nature. Any change in the assumptions would increase or
decrease the amount of inventories write down or the related reversals
of write down made in prior years and affect the Group’s net asset
value.

IMPAIRMENT OF TRADE AND OTHER RECEIVABLES

The Group makes impairment of trade and other receivables based
on an assessment of the recoverability of the receivables. This
assessment is based on the credit history of the customers and other
debtors and the current market condition. The Directors reassess the
impairment at the end of each reporting period. As at 31 December
2015, individually over receivables of HK$215,004,000 (2014:
HK$8,313,000) have been determined to be impaired because the
relevant recoverability of those debts is in doubt.
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4.

SIGNIFICANT ACCOUNTING JUDGEMENTS
AND ESTIMATES (Continued)

DEFERRED TAX ON INVESTMENT PROPERTY

For the purposes of measuring deferred tax liabilities or deferred tax
assets arising from investment property that are measured using the
fair value model, the Directors have reviewed the Group’s investment
property portfolios and concluded that the Group’s investment
property is not held under a business model whose objective is to
consume substantially all of the economic benefits embodied in the
investment property over time.

Therefore, in measuring the Group’s deferred taxation on investment
property, the Directors have determined that the presumption that the
carrying amounts of investment property measured using the fair
value model are recovered entirely through sale is not rebutted. As a
result, the Group has not recognised any deferred taxes on changes
in fair value of investment property as the Group is not subject to any
income taxes on disposal of its investment property. Continuous
assessments on the presumption will be made by the management at
each reporting date.

OPERATING SEGMENT INFORMATION

For management purpose, the Group currently has four reportable
operating segments that operate different business activities. They are
managed separately and providing different products or services
which require different marketing strategies.

The principal activities of each reportable segment are as follows:

(@  Integrated Resort Development;

(b)  Casino Business;

(c)  Lighting Business; and

(d)  Property Development.
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5.

OPERATING SEGMENT INFORMATION

(Continued)

Management monitors the results of the Group’s operating segments
separately for the purpose of making decisions about resources
allocation and performance assessment. Segment performance is
evaluated based on reportable segment loss, which is a measure of
adjusted loss before tax. The adjusted loss before tax is measured
consistently with the Group’s loss before tax except that interest
income, finance costs, as well as head office and corporate income
and expenses are excluded from such measurement.

Segment assets exclude cash and bank balances, financial assets at
FVTPL, tax recoverable, investment property, investments in joint
ventures, investment in an associate and other unallocated head
office and corporate assets as these assets are managed on a group
basis.

Segment liabilities exclude obligations under finance lease, interest-
bearing bank borrowings, amount due to a non-controlling interest,
deferred tax liabilities and other unallocated head office and corporate
liabilities as these liabilities are managed on a group basis.
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5. OPERATING SEGMENT INFORMATION

(Continued)

YEAR ENDED 31 DECEMBER 2015
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BE-_F-AF+-HA=t+—HLEE

Integrated
Resort Casino Lighting Property
Development Business Business Development
SEERN
BR BREK RAEK NERE
HK$'000 HK$'000 HK$°000 HK$'000
TAT TER TEx TEx
Segment revenue: B
Sales to external customers MR P #HE - 17,397 229,103 - 246,500
Segment results PHEE (62,604) (73,584) (142,848) (82,228) (361,264)
Reconciliation: HE:
Interest income and unallocated FHBMARKAERA
income 108,099
Corporate and other unallocated ARREMRA R FE
expenses, net (757,508)
Finance costs R A (78,678)
Share of profits and losses of: AMEBE
Joint ventures RELE -
Associate BeEnd =
Loss before tax BREiAIEE (1,089,348)
Segment assets PHEE 244,493 1,135,733 991,909 986,752 3,358,887
Reconciliation: -
Corporate and other unallocated assets RARARAEEE 8,049,788
Total assets BEBE 11,408,675
Segment liabilities THEE 123,066 - 35,377 95,515 253,958
Reconciliation: i
Corporate and other unallocated liabiliies AR REM XA R AE 1,466,317
Total liabilities BERE 1,720,275
Other segment information: Hitr o HER
Depreciation and amortisation NELEH 5,081 2,398 20,956 6,172 34,607
Write-down of inventories to net WREFEZERFE
realisable value - - 12,437 - 12,437
Impairment of goodwil EERE - - 16,135 - 16,135
Impairment of intangible assets BREERME = = 46,180 = 46,180
Impairment of property, plant nE - BERRERE
and equipment - - 56,676 - 56,676
Impairment of trade and EWE S TEREM
other receivables, net EWFERETS - - 5,004 - 5,004
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5. OPERATING SEGMENT INFORMATION 5. HEESBER

(Continued)

YEAR ENDED 31 DECEMBER 2014

BE—_T-NE+-_A=+—HILEE

Integrated
Resort Casino Lighting Property
Development Business Business  Development Total
GRERN
%R BYEB REES MEER @t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TAT THEL THAT TAT TAT
Segment revenue: AEYE :
Sales to external customers mNPEFEE - 21,367 201,951 - 223,318
Segment results PHEE (94,972) (20,261) (76,441) (8,369) (200,043)
Reconciliation: Ui
Interest income and unallocated FEMAREABRLRA
income 31,900
Corporate and other unallocated RAREMRAEAZFE
expenses, net (155,643)
Finance costs WA (20,369)
Share of profits and losses of: NEER
Joint ventures AEDE -
Associate NG -
Loss before tax BREpIEE (344,159)
Segment assets PTHEE 1,277,592 - 393,637 924,573 2,595,802
Reconciliation: ik
Corporate and other unallocated assets AR REMRAREE 3,297,435
Total assets EEBE 5,893,237
Segment liabilities FHEE 126,629 - 92,614 147,954 367,197
Reconciliation: 1
Corporate and other unallocated liabilties AR RE A HELEE 1,014,954
Total liabilities BELE 1,382,151
Other segment information: HipHEs .
Depreciation and amortisation FEREH 6,180 192 12,178 254 18,804
Write-down of inventories to net WREEE 2R %EE
realisable value - - 10,805 - 10,805
Impairment of goodwill HERE - - 59,000 - 59,000
Impairment of trade and other EWE FHEREM
receivables, net RUSERETE - - 8,313 - 8,313
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5. OPERATING SEGMENT INFORMATION 5. BERBEE @
(Continued)
GEOGRAPHICAL INFORMATION EER
(@) Revenue from external customers (a) FKEISESZ Y
2015 2014
—Z-EfF ZE—mEF
HK$’000 HK$'000
FHET FAET
Mainland China R EIA 159,752 115,602
South Korea [E3) 17,397 21,367
Other countries HAbBEIR 69,351 86,349
246,500 223,318
The revenue information above is based on the locations of the LA Uk 35 B R TH AR 1R R P T AR & 51
customers. H o
() Non-current assets (b) FERBEE
2015 2014
—ZE-AfF —Z g
HK$’°000 HK$’000
FH T FAT
Hong Kong &k 467,364 439,157
Mainland China [ A 3 87,216 154,194
South Korea FH %R 1,204,458 614,171
1,759,038 1,207,522
The non-current assets information above is based on the AEIERBEEER DIRBEEMT
locations of the assets and excludes goodwil, intangible assets, VE(TRERSE BEEE REed
investments in joint ventures and investment in an associate. PEZRERR—RELERTZKRE)
HlIH ©
INFORMATION ABOUT A MAJOR CUSTOMER BHEEEERZ2EH
During the year ended 31 December 2015, one of the external HEZT—RF+-A=+—HLFE HF
customers who each contributed over 10% of the Group’s total —BINPBREIEAEE W S EFERRIE10% (=
revenue (2014: one). The total revenue earned from the customer T—NF: —Z)  REFFPZW=HBEAR

amounted to HK$30,913,000 (2014: HK$24,108,000). 30,913 000/7T( = Z—PU4F © 24,108000/7T)
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6. REVENUE, OTHER INCOME AND GAINS 6. WrZs - HbU A\ RUgis
Revenue, represents the net invoiced value of goods sold, after W EFANEEHE R BEFEEMNB
allowances for returns and trade discounts, and aggregate of gaming RERB SN MG ER 2 FmEE -

wins and losses during the year.

An analysis of revenue, other income and gains is as follows: W~ HAa A R 2 oo
2015 2014
“E—RF —ZE—mF
HK$’000 HK$’'000
FET FHET
Revenue L€
Sale of goods [EER R 229,103 201,951
Casino revenue IRLAIS N 3 17,397 21,367
246,500 223,318
2015 2014
“E—RF —ZE—mF
HK$’000 HK$’000
FExT T
Other income and gains Hib g A Rk K=
Bank interest income RITFBUMA 12,540 11,478
Other interest income HaF B A 4,277 -
Dividend income (Note i) e ONC D)) 4,076 -
Government grant AT #Bh 375 1,159
Changes in fair value of financial assets BAFEBEFABRZZ
at FVTPL M EERATEEEZD 95,528 25,645
Changes in fair value of investment property REYENFEERS 31 -
Gain on deemed disposal of subsidiaries (Note ii) 18 /£ & B A 7 2 Uzs (M) - 20,422
Others Hith 2,505 2,204
119,332 60,908
Notei: Dividend income represented dividend shares received from equity MisTi: BREBMAIBRRER G R ARG ©
investments.
Note ii:  The gains on deemed disposal of interests in subsidiaries during the year Mt REBEE_Z—NF+_A=+—HILFE "
ended 31 December 2014 of HK$20,422,000 arose from the dilution of the AR 1 B B 2 B 22 2 M sk 20,422,000
Group’s effective equity interest in Magical Gains and its subsidiaries BLAREBR T ERENE QR (5B
(together, the “Magical Gains Group”) from 100% to 50% following the [BEEED 2EBRBREN T —NF+=
issuance of 100 new ordinary shares of Magical Gains to Pearl Concept A = + = B [ Pearl Concept Enterprises
Enterprises Limited (“Pearl Concept”) on 23 December 2014. Limited ([ Pearl Concept ) 2 77100 % &7 /&
2L BAE B 100% BB E 50% i E A& ©
Therefore, Magical Gains Group ceased to be subsidiaries and became I ZaEEERBEEZE-_ZT-—NF+=A
joint ventures of the Group in the year ended 31 December 2014. Further =+ —BIEFERIEARBAR - MARAK
details of the deconsolidation of subsidiaries are set out in note 37 to the EBzEERE BBARIEBHBARGE

financial statements. AR ZHE— PR BEE R EIRKRM 7 ©
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7. FINANCE COSTS 7. BFBERE

An analysis of finance costs is as follows: WG AT T
2015 2014
—B-AF —E—mEF
HK$’000 HK$'000
Fax FAT

Interest on: ATEEZFE :

Bank and other borrowings RITREMEE 125,015 63,066
Finance leases MEHRE 10,620 14,282
Less: Interest capitalised B BRI B (56,957) (66,979

78,678 20,369
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8. LOSS BEFORE TAX 8. MK¥HimiksiE
2015 2014
—E-AE —E O
Notes HK$’000 HK$’'000
B EE FTER FAT
The Group’s loss before tax is arrived at AEERBAEERDINR
after charging/(crediting): (BtA) T IE -
Auditor’s remuneration =BT N & 1,219 1,506
Cost of inventories sold BEEFENAR 139,371 114,553
Depreciation e 14 49,669 34,864
Foreign exchange differences, net HIE R 1,855 4,945
Amortisation of prepaid land lease TEfT T AR S BB
payments** 16 379 398
Amortisation of intangible assets** M E A 18 7,878 8,333
Minimum lease payments under THREFIEEREET
operating leases of land and buildings HIXAEFE 14,071 14,796
Write-down of inventories to net realisable Wom AT & = A IR FHE
value* 12,437 10,805
Loss on disposal of item of property, HEDE BEK
plant and equipment** REIEE 2 EE 275 1,113
Loss on step acquisition** 7 P& B U B 2 s 4 34 40,262 -
Loss on disposal of subsidiaries™* T A Rz B e 36 69,808 -
Loss on disposal of financial assets HERAFEET ABR
at FVTPL, net*** S EE BERFE 308,284 -
Impairment of goodwill*** EERE 17 16,135 59,000
Impairment of intangible assets*** mEEERE™ 18 46,180 -
Impairment of property, plant and Y% RE MRS RE
equipment*** 14 56,676 -
Impairment of trade and other receivables, EURE S E K
net*** L th [ L SR IER (B B 215,004 8,313
Employee benefits expenses EERAHALZ
(excluding Directors’ remuneration): (TBRIEZEEHH) -
Wages and salaries TEREFE 118,941 83,683
Pension scheme contributions RIS R EIHER 3,778 10,146
Non-cash share option expenses IR S IERRAER S = 3,974
Less: Amount capitalised D= N e (31,105) (28,353)
91,614 69,450
* Included in “Cost of sales” in the consolidated statement of profit or loss * TAGEBRERY [HEKRA] R
- Included in “Administrative expenses” in the consolidated statement of profit * AR BEERZ [TTBAZIR
or loss

e Included in “Other expenses” in the consolidated statement of profit or loss o IR BERZ [EMAZIR
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o.

DIRECTORS’ REMUNERATION

Directors’ remuneration for the year, disclosed pursuant to the Listing
Rules, section 383(1)(a), (b), (c) and (f) of the Hong Kong Companies
Ordinance and Part 2 of the Companies (Disclosure of information
about benefits of Directors) Regulation is as follows:

ESWE

EREEXREMRAT
“E-AFER

109

RAFE - BEFE LR RESQ GG E
383(1)@) * (b) * (o) MMIEA KR AR (HEES
FImERDROIE —SEEZEEZMEOT

Salaries,
allowances Pension
and benefits scheme
Fees inkind contributions Total
2= BHREE
e REYF= #HR ok
HK$°000 HK$’000 HK$’000 HK$’000
TET TET TERT THEx
2015 —E-FF
Executive directors: WITEE
Yang Zhihui (‘Mr. Yang’) MEZ(MEED 19,512 1,667 1,365 22,544
Zhou Xueyu (“Ms. Zhou') AZ=((Axt]) 2,000 333 - 2,333
Xu Ning (‘Ms. Xu) rr((hat)) 2,000 1,158 = 3,158
Ng Kwok Fai (‘Mr. Ng’) REEEE(TREE] 6,000 15,200 = 21,200
29,512 18,358 1,365 49,235
Independent non-executive directors: B IEHITES :
Fok Ho Yin, Thomas (“Mr. Fok?) EER(TERE)) 202 30 - 232
Chen Lei (‘Mr. Chen”) Ra(TREE)) 202 30 - 232
Bao Jingiao (“Mr. Bao’) (Note ) e ([45EE]) (D 60 - - 60
Zhang Xiaolan (“Ms. Zhang") (Note i) XA ((ELL ) (i) 158 30 - 188
622 90 - 712
30,134 18,448 1,365 49,947
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9. DIRECTORS’ REMUNERATION (Continued) 9. EEME®
Salaries,
allowances Pension
and benefits scheme
Fees in kind contributions Total
e 8 BikEaTE
we REMFE 1t ek
HK$'000 HK$'000 HK$'000 HK$'000
FAEL FAT FAT FET
2014 —E-mE
Executive directors: WITES:
Mr. Yang Pt 7,467 9,336 16 16,819
Kong Fanbo (Note ii) FLER (M sEiii) 172 - - 172
Ms. Zhou A+ 1,573 198 - 1,771
Ms. Xu Rt 1,573 497 - 2,070
Ren Shunying (Note iv) FEIEZE (it 3T iv) 62 16 - 78
Lee SiuWoo (Notes v and vi) ZEEA (P Fovi) 327 - - 327
Mr. Ng (note vii) R (BTt vii) 4,150 14,200 - 18,350
15,324 24,247 16 39,587
Independent non-executive directors: BN TES -
Mr. Fok Erk 153 - - 153
Mr. Chen fB 4 A 180 - - 180
Ms. Zhang B4t 180 - - 180
513 - - 513
15,837 24,247 16 40,100
Notes: PR -
0] Appointed on 16 November 2015 (i R-ZTE—RAF+—AT BEZME
(ii) Resigned on 16 November 2015 (ii) RZE—hF+— A+ HEHTE
(iii Resigned on 27 March 2014 (ii) R-E—NF=A=-+tAHE
(iv) Resigned on 27 January 2014 vy RZZE—NF—-A=Z+EABE
) Appointed on 20 January 2014 v RZT—NFE-A T REEZE
i Resigned on 4 July 2014 (vi)  RAZZE-NFLAMABT
(vi)  Appointed on 22 April 2014 (Vi) RITZ-MOFONA-—FT_HEZE

During the year ended 31 December 2014, certain Directors were
granted share options, in respect of their services to the Group, under
the share option scheme of the Company and no options was
accepted by certain Directors before the cancellation of the options
granted, further details of which are set out in note 33 to the financial
statements.

There was no arrangement under which a director waived or agreed
to waive any remuneration during the years ended 31 December
2015 and 2014.

REBE-Z-—NF+-_A=+—BIFE
N ETESREBEARRBRETBIRKE
MAEBERHE 2 R ERBERE - REHm
RHBRENSERBREEZSESEMN -
BRE - PrHBERN M B MRS

BE_Z-HFR_Z-HFt+-_A=1+—
ALLFE BEFHEEHEXFAERRE
B 2 28k
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10. FIVE HIGHEST PAID EMPLOYEES 10. AZRSHEE
The five highest paid employees during the year included two directors RAFE  hEGmF EEREMAEES(Z
(2014: four directors), details of whose remuneration are set out in note T-F: NEEF)  BEZHEFIBEH
9 above. Details of the remuneration for the year of the remaining three REXKHFI - RAFE  Ef=%2(=%
(2014: one) highest paid employee who is neither a director nor chief —F: —F) = FHEE WHFARFES
executive of the Company are as follows: SITHBE) cHESFBT
2015 2014
—E-IfF —E—mEF
HK$’000 HK$’'000
Fax FAT
Salaries, allowances and benefits in kind e EMREDER 14,380 3,333
Pension scheme contributions RIS EH B 1,204 1
15,584 3,344
The number of non-director highest paid employees whose WHEEZERHEEZFMNEENTIUT
remuneration fell within the following bands is as follows: 45 -

Number of employees

EEAZ
2015 2014
—E-fHF —T—mE
HK$3,000,001 to HK$3,500,000 3,000,001 3% 7T & 3,500,000 3% 7T - 1
HK$3,500,001 to HK$4,000,000 3,500,001 % 7T & 4,000,000 3% 7T 1 -
HK$5,500,001 to HK$6,000,000 5,500,001 % 7T & 6,000,000 3% 7T 2 -
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11. INCOME TAX 11. FiE#H
No Hong Kong profits tax has been provided as the Group did not (2R —RAFRERE—NF+_A=+—
generate any assessable profits arising in Hong Kong during the years HIEFE BARASETENETBEEEM
ended 31 December 2015 and 2014. Taxes on profits assessable JERFBEF - B EREFEF SR EL &
elsewhere have been calculated at the rates of tax prevailing in the o Hthdh[& 7 FERBURF 2 Fi 18 Thig AN &
countries in which the Group operates. BEKCEMERR 2 RITHETE -

2015 2014
—E-RfF —ZE—mF
HK$’000 HK$’'000
FaT FAT
South Korea Corporate Tax PR ER
— Current — PR 3,458 559
PRC Enterprise Income Tax BTSN
— Overprovision in prior years — BAFEBERE (174) -
3,284 559
Deferred (note 31) IEIE (FsE31) (6,418) (2,058)
Total tax credit for the year FEMBRLERE (3,134) (1,499)
A reconciliation of the tax credit applicable to loss before tax at the AR BRI A E 18 RN R RHEE e S
statutory rates of Hong Kong, where the Company is headquartered, BZEEBERFE 2 BIEER S 2 HRUT
is as follows:
2015 2014
—ZE—hF —E O
HK$’000 HK$’000
FERT FAT
Loss before tax FRA% Al &8 (1,089,348) (344,155)
Tax at Hong Kong profits tax rate of 16.5% REAFEHTE16.5%
ST 2 BIE (179,742) (56,785)
Difference in tax rates of subsidiaries operating HEMEEHERSE Y
in other jurisdictions P N m R = =R (9,029) (6,203)
Expenses not deductible for tax AR IER X 148,079 62,072
Income not subject to tax BARBUIRA (18,509) (15,703)
Tax losses not recognised REERFIEE B 57,118 17,285
Overprovision in respect of prior years BAFEBERE (174) -
Others EHAh (877) (2,165)

Income tax credit FriSfii e (3,134) (1,499)
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12. DIVIDENDS

The Directors did not recommend the payment of a final dividend for

the year ended 31 December 2015 (2014 nil).

13. LOSS PER SHARE ATTRIBUTABLE TO
ORDINARY EQUITY HOLDERS OF THE
PARENT

The calculations of basic and diluted loss per share are based on:

12.

13.

EREERXRERAT
“E-LFHER

113

B
EETERAERERE_"T—HF+ -7
S+-BUEFEZRBRE(ZF—NEF
=) -

BATEEESHAAELSE
K518

BREANEEER 2 EIEDER

Loss

Loss attributable to ordinary equity holders of
the parent, used in the basic and diluted loss
per share calculation

2015 2014
—E-AF —F—F
HK$°000 HK$'000
FE T FH&T
3]
BUGTESREAREERE
BREEBEEEE AELEBE
987,971 293,677

Shares

Weighted average number of ordinary shares
in issue during the year used in the basic loss
per share calculation as adjusted for
share consolidation and rights issue which was
completed on 15 June 2015 and 20 July 2015,
respectively (2014 as adjusted for the
share consolidation and rights issue which was
completed on 15 June 2015 and 20 July 2015,
respectively)

Number of shares

R#BEE
2014
—ET—-F
'000
T %
(Restated)
(E5)
B 12
AU EESRERNBIEZFE
BT B IE TS
(ERABIR =T —AREF
NATEBR-_Z—RHF
+tAZTHEERZERHEHR
HERRAEH AR (=T —UF -
BN BN —E—AF
NATEBR-_Z—RHF
+t A=+ HZERZRHEH
RAEARIEL %)) 1,275,422 2,059,177

The Group had no potentially dilutive ordinary shares in issue during
the years ended 31 December 2015 and 2014.

RE-T-AFR-F-MFT-A=t—
BULEE - AR O BT R HB
% o
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14. PROPERTY, PLANT AND EQUIPMENT

Freehold

land

KaxR
4

Leasehold

Buildings  improvements
BRNE AH RER

&

Furniture,

fixtures
and office
equipment

HAERE

14. Y% - BERRE

Motor
vehicles

Aircraft

Plant,
machinery
and
equipment
5 #8
e

Gaming
equipment
and
accessories
BYRER
B

0

Structure

)

Construction
in progress

g

31 December 2015 ZE-BETIAZT-R
At31 December 2014 and RoT-WE+-A=1-A

at 1 January 2015: RAZE-15-R-H:

Cost iz 421,601 108,159 4,762 21,402 23,766 426,531 97,146 - 8,041 137,139 1,265,767

Accumulated depreciation 2iE - (9,219 (1,691) (4,287) 4,986) (12,440) (30,455) - (661) - (63,739)

Net camying amount BESE 421,601 98,940 301 17,115 18,780 414,091 67,291 - 7,380 137,139 1,192,028
At 1 January 2015, net of accumulated depreciaion R =F-R%-F-R MR E:HHE 427,621 98,940 30M 17,115 18,780 414,091 67,291 - 7,380 137,739 1,192,028
Adaftion hE 24201 - 1,513 4890 10,021 - 11,191 7432 - 579,007 638,371
Step acauision from joit ventures to BEEREINBAT SRR

subsicaries 1ote 34 W (tae) - - %075 433 2202 - - 18,778 - - 51,393
Disposal of subsidiaries note 36) HEHBAR (o) - - - (830) (144 - - - - - o74)
Disposéis e - - ) (185) - - (11) - - - (275)
Deprecition provided for the year (rote §) ERAERE(S) - @113 (2184 (5923) (57M) (21,321) (10,063) (1212 (1,076) - (49,669)
Impaiment (note 8) (s - 5,566) - - - - (51,10 - - - (56,676)
Transfers &2 = (3,375) - 3,69 - - - - 31,019 (35,810) (4410)
Exchange reagnment EjgE (31,660) (5415) (1,081) 63) 610 - (114 (1,038) 1679 (369  (0319)
At 31 Decamber 2016, net of acoumulted St gl o =

depreciation and impairment NBEHTERAE 420,188 8241 21,315 22,268 24218 392,764 13,164 23,965 35,704 647,333 1,689470
At 31 December 2015 e ST o

Cost i 420,188 101,451 31,159 30,520 34,232 426,531 100,156 25,129 38,349 647,333 1,865,048

Accumited depreciaion and mpeiment ZHFERAE - (18.980) (3,844) (6:252) L%y @) (@697 (1,164) 2645) - (165578

Net carmying amount EESE 420,188 82471 21315 2268 24,278 302,764 13,184 23,965 35,704 647,333 1,689,470
31 December 2014 8-RETZAZ1-A
At 1 Janvary 2014: W_E-mE-R-R:

Cost iz 23020 92520 4784 6,144 4759 - 87,204 - - - 218,521

Accumulated depreciation 2iE - (5,240) (333 (1,93 (1919 - (21,508 - - - (30,953)

Net carrying amount EESE 2020 87,280 4451 4191 2840 - 65,786 - - - 187,568
At1 January 2014, net of accumulated depreciation 1 =F-ME-f—-R > TR Z:HHE 23020 87,280 4451 4191 2840 - 65,786 - - - 187,568
Addtions g 40844 - 45 20,789 19,846 426,531 12,170 37,901 8,349 178,092 1,124 967
Acquisiton of assets and liabilties (note 35) W EE RAR (f3E35) - - - 2083 - - - - - - 2,083
Disposes e - - (296) (140) 5 - - ) - - (1405
Deconsoldation ofsubsidres note 37) B EHBARSAAR () - - - 1912) - - - (3,739 - 1318 (G685
Depreciation provided for the year [note §) ERRERE(HTS) - 4276) (1529) 2469 (3479 (12.440) [0848) (137) (687) - (34,864
Transfers B4 - 18,156 - 2,701 - - - - - (20,863 -
Exchange ealgnment Eige (16243 .20) - 0.13) (175) - 617) (1308 28) 6308 29489
At 31 December 2014, net of accumulated WZZ-ME+=A=1-8"

depreciation and impairment AREHEREE Q7601 98,940 30m 17,115 18,780 414091 7,201 - 7380 197739 119208
At 31 December 2014 RB-METZA=1-B

Cost iz 47621 108,159 4762 21402 23,766 426,531 97,746 - 8,041 187,739 1,266,767

Accumuiated depreciation and impaiment ZHAERAE - 9219 (1,691) 4287) 4988) (12.440) (30455) - (661) - (83,739)

Net carying amount FESE 427,621 98,940 307 17,115 18,780 414091 67,291 - 7,380 137,739 1,192,028
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14. PROPERTY, PLANT AND EQUIPMENT 14. Y% - B ERER#E @)
(Continued)
As at 31 December 2014 the net carrying amount of the Group’s R-ZT—NE+-f=1+—0H  K&EERE
fixed assets held under finance lease included in the amount of MEHEMFETEE CREFER AR
aircraft were HK$414,091,000. Z & %8414,091,0008 ¢ °
As at 31 December 2015, certain property, plant and equipment with RZE—RAF+-_A=+—H A£EEA
a net carrying amount of the Group’s of HK$50,920,000 (2014: 7 (B /50,920,0008 t( = & — g F:
HK$116,292,000) were pledged to banks to secure general banking 116,292,000 7T) 2 A T W - WE k&E
facilities granted to the Group (note 28). EMAEEER 2 —RIBITHE (FHFE28) K
PTIRIT o
During the two years ended 31 December 2015 and 2014, the Group REBE-_Z—AFE_ZT—WOF+_A
had continuously suffered loss from the Lighting Business. The —t—HIMEFE $§‘Elﬁ%§l,ﬁ5ﬂ%
Directors conducted a review of the Group’s property, plant and BEXEE ESFMAEB2UE - BKE
equipment and determined that a number of those assets included in RS WEESEG ARARSESEN
the Lighting CGU (as defined in note 17) were impaired during the (EREMEFZEREEREE=_F—A
year ended 31 December 2015. Particulars of the impairment loss FH+_A=+—HILFEHERE ©ER
recognised are disclosed in note 17 to the financial statements. BRI Z BRI IS RRM T 17 AR -
15. INVESTMENT PROPERTY 15. IREME
2015
—E—ARF
HK$’000
FHT
Acquisition of assets and liabilities (note 35) WEEE K& R (5T 35) 54,969
Net gain from a fair value adjustment NEEERABWFE 31
Carrying amount at 31 December R+ A=+—BZKEE 55,000

The Group’s investment property consist of one residential property in
Hong Kong. The Directors have determined that the investment
property consist of one classes of asset, i.e., residential, based on the
nature, characteristics and risks of the property. The Group’s
investment property were revalued on 31 December 2015 based on
valuation performed by Roma Appraisals Limited (the “Valuer”), an
independent professionally qualified valuers, at HK$55,000,000. Each
year, the Group’s financial controller decides to appoint which
external valuer to be responsible for the external valuations of the
Group’s property. Selection criteria include market knowledge,
reputation, independence and whether professional standards are
maintained. The Group’s financial controller has discussions with the
valuer on the valuation assumptions and valuation results twice a year
when the valuation is performed for interim and annual financial
reporting.

AEEREMEBRE —AUREEZEEY
X -BERWMEMEZIME  HHIEARE
ERBREMEeEE—EEERH  AE=E-
AEBERENEREHBLIEXRAERMGE
A 72 F5 B PR ST A IR 2 B ([ fh AP 1) PriEfl
BER_T-AFt_A=+—BEHMMHES
55,000,000/8 7T - REBE T BEEGFRE
BEAREEYMEINHEZINEEERA
E o FRERBET MM BE  BIUM
REET R BEKE - REEMBEE @ﬁﬁ
iﬁ&ﬁqﬂiﬁ&%iﬁﬁki&%ﬁfﬂmﬁﬁ? i
HEMRAERRREESR
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15. INVESTMENT PROPERTY (Continued) 15. FHEYE @
Fair value hierarchy AFEFEEEFR
The following table illustrates the fair value measurement hierachy of TREBEAEBRENEZ ATEENES
the Group’s investment property: & -

Fair value measurement as at
31 December 2015 using
RZB-HAF+=A=+—-HEAUT
£EZATEEHE

Quoted Significant Significant

prices in observable unobservable

active markets inputs inputs

(Level 1) (Level 2) (Level 3)

EXTEE EXTUHEE
ERMEHRE
(&)
HK$°000
TR

Recurring fair value measurement for. LA T &IE 7 (&5 A T EEH

Residential property Ty - - 55,000 55,000
During the year, there were no transfers of fair value measurements FRN - BSR4 v Rk
between Level 1 and Level 2 and no transfers into or out of Level 3. ARELBE=M AT EEHSE -
Reconciliation of fair value measurements categorised within Level 3 AN EEERE=-F s N EE:E
of the fair value hierachy: WIEE -

Commercial

property

[SE2/ES

HK$'000

FAT

Additions (note 35) WNE (PEES5) 54,969
Net gain from a fair value adjustment recognised in REZFEMBARWEERZ

other income and gains in profit or loss N EEABRKREFE 31

Carrying amount at 31 December 2015 R-ZE—RF+_A=+T—RAZKHEEAE 55,000
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15. INVESTMENT PROPERTY (Continued) 15. IREYE 9
Fair value hierarchy (Continued) AFEEFR(E)
Below is a summary of the valuation techniques used and the key TXB AR EMEGHEF TR 2 GERE
inputs to the valuation of investment property: REZ@EASIE -
Range or
Significant weighted
Valuation techniques unobservable inputs average
HER
HESZE BERTUBE@RAEE IEFHE

Adjusted market value

Residential property Direct comparison (HK$/square feet) 17,000 to 33,000
FEWE HELEE ERAEMECETTFAHR) 17,000 Z 33,000
Under the direct comparison method, fair value is estimated using BIEEENEE  ALEEBEMEAEEHLE
assumptions regarding the market value of the similar properties of YR ALY ETTEY BERMmELEET -
the investment property.

A significant increase/decrease in the estimated market value in HETEZ BRI AR RS e ERITE
isolation would result in a significant increase/decrease in the fair %y NEEAEEN R o

value of the investment property.

16. PREPAID LAND LEASE PAYMENTS 16. TEfH T EERIE

2015 2014

—EB-RF —F—EF

HK$’000 HK$’000

FET FHET

Carrying amount at 1 January R—A—BZREE 15,873 15,975

Amortisation during the year (note 8) FE#H (MES) (379) (398)

Exchange realignment FE 5 % (552) 296

Carrying amount at 31 December Rt+ZA=+—HBZKHE 14,942 15,873

Current portion included in trade and other mEE D (G AW E S AL

receivables H b fEURIE) (374) (379)

Non-current portion e ENEL 14,568 15,494
The Group’s prepaid land lease payments with an aggregate carrying RNEBEEBEAAEA14,942,0008 (=2 F
amount of HK$14,942,000 (2014: HK$15,873,000) were pledged to — Y4 : 15,873,000 70) 2 BT T FHE
a bank to secure general banking facilities granted to the Group (note RIBEANERER  —RIBTHEKRT

28). SR1T(MI5E28) ©
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17. GOODWILL 17. &
HK$’000
FET

At 1 January 2014; RZE—mF—H—R:

Cost B AR 203,392

Accumulated impairment REHRE (128,257)

Net carrying amount BREFE 75,135
Cost at 1 January 2014, R-ZE—WF—F—H

net of accumulated impairment LA - kR REHRVE 75,135
Impairment during the year (note 8) FERME(HES) (59,000)
At 31 December 2014 R-E—NME+=-A=+—H 16,135
At 31 December 2014: RZE—NFE+_A=+—H:

Cost D% 203,392

Accumulated impairment RERE (187,257)

Net carrying amount BREVFE 16,135
Cost at 1 January 2015, net of accumulated R-Z—RF—A—HZEA MR R

impairment BB 16,135
Step acquisition from joint ventures to subsidiaries & & E 2 HE A 7 2 0 kR UL EE

(note 34) (H$3E34) 5,438
Impairment during the year (note 8) FREAME (FIFES) (16,135)
Cost and net carrying amount at 31 December R-ZE—RAF+-_A=+—HBHZHAR

2015 FEFE 5,438
At 31 December 2015: RZE-—AFE+_A=+—8:

Cost %N 208,830

Accumulated impairment REHRE (203,392)

Net carrying amount BREFE 5,438
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17. GOODWILL (Continued) 17. &)

IMPAIRMENT TESTING OF GOODWILL

Goodwill acquired through business combinations is allocated to the
following cash-generating units for impairment testing.

o Lighting Business cash-generating unit (the “Lighting CGU”);
and

° Casino Business cash-generating unit (the “Casino CGU”)

Lighting CGU

The recoverable amount of the Lighting CGU was determined by
value in use approach adopted by the Valuer, an independent
qualified valuer, based on a value in use calculation using cash flow
projections based on financial budgets covering a five-year period
approved by senior management. The following describes each key
assumption on which management has based its cash flow
projections to undertake impairment testing of goodwiill:

— Average gross margins of 20% (2014: 23%) and average
revenue growth rate of 12% (2014: 10%) to reflect the
deterioration of the Lighting Business with reference to the
average performance in the previous years and the expected
returns within the relevant industry;

—  Discount rate of 12.87% (2014: 10.46%) is used with reference
to the current market data for the relevant industry and
comparable companies; and

—  Terminal growth rate of 2.48% (2014: 3.20%) is used with
reference to Mainland China’s average inflation rate in the past
five years.

The values assigned to the above key assumptions are consistent
with external information sources.

The recoverable amount of the Lighting CGU was based on value in
use and was determined with reference to the valuation report issued
by the Valuer. Pursuant to the valuation report, the recoverable
amount of the Lighting CGU as at 31 December 2015 was
HK$75,232,000 and an impairment loss of HK$16,135,000 (2014:
HK$59,000,000), HK$46,180,000 (2014: nil) (note 18) and
HK$56,676,000 (2014: nil) (note 14) were recognised in respect of the
goodwill, intangible assets and property, plant and equipment,
respectively, to the extent that the carrying amount exceeded its
recoverable amount based on the best estimate by the Directors with
reference to the valuation report.

R A
BREBEHERZBAEIREUATREE
HEEAL - AETTRERH

e RUEXBReELABEU(RAREE
£EBu)) R

e BEEBRATELABU(BEREE
£EBM))

PR EL BT
RARGELEU A WESRTIHBELA
ERGEMGEMEREREBEEIRARE
SREREEHEs AFBREFESEZ
ReneBll REREEFEZEE-T
et 3R B P 1T R B R BB SR P AR A
RenERAzERIERR

- EEAFHEMNE20%(ZFT—MOF:
28%) R FH R HFER E12%(ZF
—PO%F 1 10%) + AR EE RS
EEEZFHRBERARREBTERE
H[E15R

— RAKZERBTERAELERAR
ZRITHISEIEE T 28R K 12.87%
(ZZ /U4 : 10.46%) : &

— RAKZERERAFTREAMFHE
REBEZRKRIERE248%(ZF
—PO4F : 3.20%) ©

LREBEREE T 2 BERSBARIOR
7§&0

HRRAIR & E A B AL I UR[E S 28 T E pME
BEE Y2REEMEL Z2HERSE
TE o RIBEERSE - BEBRSELEEMNZ
T—RAFE+_A=+—BHzZAKkRBLEA
75,232,000/ 7C * WHRIGEHE - EBEEE
LEWE BELRXERRREEIE
16,135,000 7T ( — & — PU £ : 59,000,000
W IC) ~ 46,180,000/8 (=& — M4 : &)
(M3 18) 556,676,000 T ( =& — PO 4F :
) (MiaE14) > BFRAEBAERESZ
BEERSEHREGBTZTREEEE -
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17. GOODWILL (Continued) 17. BE ()
IMPAIRMENT TESTING OF GOODWILL (Continued) HERENE (B
Casino CGU BB e EEE
The recoverable amount of the Casino CGU was determined based BB eELSEN 2 ATNESEHRARE
on a value in use calculation using cash flow projections based on SREEEMECAFMHEEFESEZ
financial budgets covering a five-year period approved by senior BeReli  REREBENEEET - T
management. The following describes each key assumption on which X E IR E R ETT B R E AR A
management has based its cash flow projections to undertake REREEAN 2 ZFBEERE

impairment testing of goodwill:

—  Average revenue growth rate of 13% to with reference to the — FAKZERBETEBTEHRER
average performance in the past and the expected returns TEAAE I E T 2 PR EIE R E13% ¢

within the relevant industry;

—  Discount rate of 15.1% is used with reference to the current - KRAKZ2EZERBTERITELRAR
market data for the relevant industry and comparable ZBRTTHBEIEEE ZMIRE151% ;
companies; and 53

—  Terminal growth rate of 3% is used with reference to South — HAKZ2EZREINFHBTHRER
Korea's average inflation rate in the past five years. EEZREEREIY

In respect to the Casino Business, no impairment was recognised in REREBNS B2 —HFT-A

relation to the goodwill during the year ended 31 December 2015. =+ —RAIEFE  BEMEEEERRE -

The carrying amount of goodwill allocated to each of the cash- EREELEBUESEBEBZREAENT

generating units is as follows:

Lighting Business Casino Business Total
REA%KH BRER @t
2015 2014 2015 2014 2015 2014
SE-0F el —T-FF Embsguldl —T-TF Emelgika
HK$'000 HK$'000 HK$'000 HK$'000 HK$°000 HK$'000
TR TAL ThL FiET TAL FHEL

Carrying amount of goodwil HEEAE - 16,135 5,438 - 5,438 16,135
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18. INTANGIBLE ASSETS 18. B EE

31 December 2015

Cost at 1 January 2015,

—E-EFt=A=t-H

R_Z—RFE—f—HZKA"

Patents

=7

HK$'000
THET

Trademarks
[iif =
HK$’000
T

Casino
license
HK$’000
T

net of accumulated Ik BT

amortisation 33,688 23,488 - 57,176
Step acquisition HALLEIMBRRZ

from joint ventures to BB (P E34)

subsidiaries (note 34) - - 816,500 816,500
Amortisation provided FEEHRE

during the year (note 8) (PHzx8) (2,659) (5,225) - (7,878)
Impairment during the year FERE (29,198) (16,982) - (46,180)
Exchange realignment ERzEE (1,837) (1,281) (31,680) (34,798)
At 31 December 2015 R_ZE—RFE+-A=1+—8H - - 784,820 784,820
At 31 December 2015: RIE—RF+-_A=1+—H:

Cost AR 41,801 41,801 784,820 868,422

Accumulated amortisation 2EMEELRE

and impairment (41,801) (41,801) - (83,602)

Net carrying amount BRESE - - 784,820 784,820
31 December 2014 —E-ME+=-A=+—H
Cost at 1 January 2014, RZZE—WF—-A—B2ZHE

net of accumulated Bk R

amortisation 37,008 29,423 - 66,431
Acquisition of assets and WiEEEREE (ME35)

liabilities (note 35) - - 872,299 872,299
Deconsolidation of subsidiaries RIEEIHB A REAE AR

(note 37) (H5¥37) - - (815,696) (815,696)
Amortisation provided FEEHEE

during the year (note 8) (PHzx8) (2,806) (5,527) - (8,333)
Exchange realignment [ 5 A% (514) (408) (56,608) (57,525)
At 31 December 2014 R=ZE—NF+=-A=1+—8 33,688 23,488 - 57,176
At 31 December 2014: RNZZE—NE+=-A=1+—0:

Cost [B#N 44,213 44,213 - 88,426

Accumulated amortisation Rty (10,525) (20,725) - (31,250)

Net carrying amount REFEE 33,688 23,488 - 57,176

R-ZE—HNE+-_A=+—H ' A&£H
33,688,000 8 T2 EF DA S BIER 2 —
ARERTTREE HKIE T ARTT (KisE28) -

REZE-ZFT—FHAFER-_FT—NF+_A
=t+—HIMEFE  ANEEFEFNRPE
BEXER ETEMAEEZBTEE
WEEAARARGELSBMNZEFLEER
2 E-—RAF+-_A=+—HIFEERSE
B - BECERBEBERZFIERT R
REFFE17T IR -

As at 31 December 2014, the Group’s patents of HK$33,688,000
were pledged to banks to secure general banking facilities granted to
the Group (note 28).

During the two years ended 31 December 2015 and 2014, the Group
had continuously suffered loss from the Lighting Business. The
Directors conducted a review of the Group’s intangible assets and
determined that intangible assets included in the Lighting CGU were
impaired during the year ended 31 December 2015. Particulars of the
impairment loss recognised are disclosed in note 17 to the financial
statements.
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19. INVESTMENTS IN JOINT VENTURES 19. REBLEZKRE
2015 2014
—Z—1F —ZT—MF
HK$’000 HK$’'000
FTExT FAT
Share of net assets DIhEEFE - -
Loan to joint ventures AR EPERBEZER - 876,132
- 876,132

As at 31 December 2014, the loan to joint ventures was unsecured,
interest-free and had no fixed terms of repayment. In the opinion of
the Directors, the loan was considered as part of the Company’s net
investments in joint ventures.

Particulars of the Group’s joint ventures as at 31 December 2014
were as follows:

R_ZE—NFE+-_A=+—08 ma4t%
REZEFAEER - 2B RIERTIER
H-EERE BEHUEFEEALRINE
EREZIREFHEEFHS -

RoB—mEF=A=—F AKEZE
BEEFHEMT :

Percentage of

Bak
Voting Profit Principal
power sharing activities

REE AEEA TEEH

Place of
Particulars of registration Ownership
issued shares and business interest
BRI Rk EE
REAFHE EBud  BERERER
Direct Indirect
HE MBE
Magical Gains*™ 200 ordinary BVI 50 -
shares
AH 200 M & ik EBRERHS
Ultra Matrix* 50,000 ordinary BVI - 50
shares

50,000 & Z 3@ RBEIHS

Grand Express Holdings 1 ordinary share Hong Kong - 50
BEKE 1R E R B
Grand Express Korea* 1,685,379 South Korea - 50
ordinary shares
1,685,379 R L e

* Not audited by Zenith CPA Limited

50 50 Investment holding
REER
50 50 Investment holding
REER
50 50 Investment holding
REER
50 50 Casino business
BYER

- FEHL M EBEMERAREREK
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19. INVESTMENTS IN JOINT VENTURES (Continved)  19. MEBZEEEZRE (&)

As at 31 December 2014, Magical Gains was directly held by the
Company and all other joint ventures as disclosed above were wholly-
owned by Magical Gains. Magical Gains Group carried Casino
Business in South Korea, which was considered a material joint
venture of the Group, and was accounted for using the equity
method.

Upon completion of the step acquisition on 19 October 2015, Magical
Gains, Ultra Matrix, Grand Express Holding, Grand Express Korea
became wholly-owned subsidiaries of the Company. Further details of
the step acquisition are set out in note 34 to the financial statements.

The following table illustrates the summarised financial information of
Magical Gains Group adjusted for any differences in accounting
policies and recorded to the carrying amount in the consolidated
financial as at 31 December 2014.

R-ZE—NE+-_A=+—0  FFHEALQ
RIEEEE  MEXEBEZAEEMEED
¥A T HEEHRE - THEERBERS
BREE WRARNEBZEAALELE
RBERAANER ©

RZE—RAFTATIABEIEBEKETK
% - 238 -~ Ultra Matrix + 18 i £ @ & Grand
Express Korea i BN G2 2 EH B AT
ERPMBEBRRBEE ZE— S BEENT B
WMEMIFES4 ©

TERAPATHEER SRR ZEMERE
HRBZHBERNRE IR _F—OF
TZA=T - AZHEEMBRRCAIKEE °

HK$'000
THET

Cash and cash equivalents ReRREFEY 843,001
Other current assets HEMRBEE 70,523
Current assets MENEE 913,524
Non-current assets EMEBEE 879,326
Financial liabilities excluding trade and other payables B aE TeRENESRIERL
HAp e3R8 (1,838,808)

Other current liabilities EMREasE -
Current liabilities pEUN=NE (1,838,808)
Non-current financial liabilities, excluding trade and IERBYBEaE  TREEMNESHIENM

other payables and provisions A e FRIE DA N B (7,251)
Non-current liabilities ERBALE (7,251)
Net liabilities BEFHE (63,209)
Reconciliation to the Group’s interest in the joint ventures:  ZNEE B A &2 > Mz E I -
Proportion of the Group’s ownership AEE 2 BRI 50

Group’s share of net assets and carrying amount of
the joint ventures

AEBDEAELEZEEFERREE

Revenue

Interest income

Depreciation and amortisation

Interest expenses

Tax

Profit and total comprehensive income for the year

Yzs

A BHA

WENEH

BRI

T8
FEEN N2 WS A
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20. INVESTMENT IN AN ASSOCIATE 20. R—RKEZEATZIRE
2015 2014
—E-1F —T—MmF
HK$’000 HK$'000
FERT FAT
Share of net assets DIEEEFE = -
Particulars of the Group’s associate are as follows: REBEZHE AR FBEOT ¢
Percentage of
Batk
Place of Indirect
Particulars of registration Ownership Voting Profit Principal
issued shares and business interest power sharing activity
BE#fT FMRLE M
B3 15 Eiih BEEER B AHMEERR
Autumnglow PTE Limited* 2 ordinary Singapore 50 50 50 Inactive
(“Autumnglow’) shares
2REER H Tmag
* Not audited by Zenith CPA Limited * RISHL ST EHAR R AIEZ
The Group’s shareholding in the associate is held through a wholly- REBREE R E 2 RIETEBRAREET
owned subsidiary of the Company. —REEWBATFEE -
The Group has discontinued the recognition of its share of losses of AEBEDRIEERAEGHRE QAT
associate Autumnglow because the share of losses of the associate Autumnglow 2 518+ [R A A (R Z B & A
exceeded the Group’s interest in the associate and the Group has no Al EEBEAEERNZEE R 2
obligation to take up further losses. The amounts of the Group’s BAREEWEEEREE—PEBE ~5H
unrecognised share of losses of this associate for the current year RAFE R R 2 R ERELZB & T2
and cumulatively were HK$14,000 (2014: HK$5,000) and HK$19,000 B85 5l /14,0008 7T (ZZF 4 : 5,000
(2014: HK$5,000), respectively. P57T) %19,0004 7T (=& — P04 : 5,000 4

JL) °
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20. INVESTMENT IN AN ASSOCIATE (continued) 20. P—FREZEATZ2"E %)
Autumnglow is inactive and is accounted for using the equity method. Autumnglow B 2 5 - R R AR ©
The following table illustrates the summarised financial information of T 3R 5 B9 Autumnglow 5t € 5H ISR 2 (T fa] =
Autumnglow adjusted for any differences in accounting policies and BELABRZVBERNSE  WHRRETE
recorded to the carrying amount in the consolidated financial WFREARMEE -
statements.

2015 2014
—Z—hfF —E—mEF
HK$’°000 HK$’000
FET FHET
Current and net liabilities MEBEFH (35) (7)
Reconciliation to the Group’s interest in an AREBR—KBE AR 2 IR -
associate:
Proportion of the Group’s ownership REE 2 B R 50 50
Group’s share of net assets and carrying REBDE—FRBMLERRIZEE
amount of an associate FENRAEE - -
Revenue U 25 - -
Loss and total comprehensive expense for the year F[EE1E N 2 X 4258 (28) @)

21. INVENTORIES 21. BE&

2015 2014

—E-IfF —E-mF

HK$’000 HK$'000

F#&T FHET

Raw materials AR 7,848 9,076
Work in progress TR 9,124 10,897
Finished goods 2K @ 27,071 41,658
Trading goods B5EMm 1,676 -

45,719 61,631
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22. PROPERTIES UNDER DEVELOPMENT 22, BEEPYE
2015 2014
—E-1F —T—MmF
HK$’000 HK$'000
FExT FHET
Properties under development FEHART IR B 2 BE R AR M 2 -
expected to be recovered:
Within one year —F R - 1,174,732
After more than one year HBiB—F1& 1,135,733 404,071
1,135,733 1,578,803
The analysis of land costs with an aggregate net carrying amount HARERYEY THRAS S EREESY
included in properties under development is as follows: o -
2015 2014
—E-IfF —T-mF
HK$'000 HK$'000
FET FHET
South Korea [
Freehold land KA ZEREL 547,344 403,078
Mainland China i
Long-term lease — leases of over 50 years REITHA) — BB 50F 2HA - 90,094
547,344 493,172
Further particulars of the Group’s properties under development are REBRRPYEZE—SHFBEIHNFRSE

set out on page 163 of the annual report. 1638 °
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23. TRADE AND OTHER RECEIVABLES 23. FEWE SR ERH it B RIE
2015 2014
—E—RF —ZT—F
HK$’000 HK$’000
FHET FET
Trade receivables due from third parties ERE=FES5E 132,989 125,265
Impairment B (36,633) (33,223)
96,356 92,042
Other receivables H b rEW G IR 221,365 26,512
Promissory note (note 36) B  (FI3E36) 245,000 -
Prepayments B FIE 29,970 9,283
Deposits HkEA 302,496 299,392
798,831 335,187
Total trade and other receivables FEUE 5 7k0E N B Ath B U SRIE 48 58 895,187 427,229

The Group’s trading terms with its customers are mainly on credit,
except for new customers, where payment in advance is normally
required. The credit period is generally one month, extending up to
three months for major customers. Each customer has a maximum
credit limit. The Group seeks to maintain strict control over its
outstanding receivables to minimise credit risk and overdue balances
are reviewed regularly by senior management.

In view of the aforementioned and the fact that the Group’s trade
receivables relate to a large number of diversified customers, there is
no significant concentration of credit risk. The Group does not hold
any collateral or other credit enhancements over its trade receivable
balances. Trade receivables are non-interest-bearing.

AEFRZFZEFGRREIBEREE - HH
BEPBRIN BEP—RARENK - FEH
—BR—EA BEEXFPAULRE=fEA -
BEEPHURERSERE - ARERER
REHERERERFIE  UREREEE
R\ - ME B SR EEA BE SR -

ERERRAKEZEREESFTREXED
BEFPER STHFEEAETEERR -
ARE B L H B E 5 RS SRR A
ERmSETEMIRERERER - BKES
FETEE °
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23. TRADE AND OTHER RECEIVABLES (Continued)

An aged analysis of the trade receivables as at the end of the
reporting period, based on the invoice date and net of provisions, is

23. FEWER BRRIA R H At FEWGRIE ()

RmEMRREZARRNBEERENZ
FEWE B FRRRBE DT -

as follows:
2015 2014
—E—EF —E O
HK$’000 HK$’'000
FExT FHET
Within 30 days 30HAK 28,175 24,035
31 to 60 days 31£60H 17,965 16,746
61 to 90 days 61290H 13,854 14,707
Over 90 days BB o0 H 36,362 36,554
96,356 92,042

The movements in provision for impairment of trade receivables are

FEWE ZF IR RIEREEZINT

as follows:
2015 2014
=t —Z=—mE
HK$’000 HK$’000
FET FHET
At 1 January w—H—H 33,223 28,536
Impairment losses recognised BERREEE 5,455 5,082
Exchange realignment P& 5 AR (2,045) (395)
At 31 December WN+—_B=+—H 36,633 33,223

Included in the above provision for impairment of trade receivables is
a provision for individually impaired trade receivables of
HK$36,633,000 (2014: HK$33,223,000) with a carrying amount
before provision of HK$42,203,000 (2014: HK$40,486,000).

The individually impaired trade receivables relate to customers that
were in financial difficulties or were in default in principal payments
and only a portion of receivables is expected to be recovered.

STALIERE 55 E 2 REREAERE
B E 5 3118 2 ##536,633,000/8 (=
T — U4 : 33,223,000/ 7T ) &8 [ & &
A2 BRI {8 42,203,000 7T (— &= — PO & ©
40,486,000/87T) °

15! 2 IR (B P8 M5 B 55 7 TR 5 48 B 745 IR 3k =
AeMFafzEFAR  RHREREA
7 YRR



EREBERERAD  {)()

“E-LFHER

NOTES TO
FINANCIAL STATEMENTS
S 75 it 4 P i

31 December 2015 —Z—RAF+=-A=+—H

23. TRADE AND OTHER RECEIVABLES (Continued)  23. FEUEE SR8 R H b FEYTFRIE (4)

The aged analysis of the trade receivables that are not individually nor I 3648 AIRE (T BRI s B B8 RE ) 2 FEUR
collectively considered to be impaired is as follows: EORBRESTAT ¢
2015 2014
—E-RF —T—F
HK$’000 HK$'000
FET FHET
Neither past due nor impaired R B R 57,667 25,283
Less than 1 month past due wmHELR—@EA 18,245 8,240
1 to 3 months past due mH—==EA 14,874 6,169
Over 3 months past due mHEA=EA - 45,087
90,786 84,779
Receivables that were neither past due nor impaired relate to a large B, 7 360 2R A R (B2 8 U R T ER 3T HR A R
number of diversified customers for whom there was no recent history R RESHEFEER -
of default.
Receivables that were past due but not impaired relate to a number i HR R MR (B 2 FE U GRIE B B R B R R B A
of independent customers that have a good track record with the BRI CEIBEFPBR - RIBBALR - B
Group. Based on past experience, the Directors are of the opinion REEEXWESKED  MESERDE
that no provision for impairment is necessary in respect of these BRAAR2HWE - HESRABAMLELE
balances as there has not been a significant change in credit quality SHIEH RERE -
and the balances are still considered fully recoverable.
None of the other receivables, prepayments and deposits is either BEEEMEUWGRIE - BRNFIENE] & B 8
past due or impaired. The financial assets included in the above SORME o AT A L& sR 2 BT TS & E I
balances relate to receivables for which there was no history of BiRC ek 2 FEW KT A R -
default.
24. FINANCIAL ASSETS AT FVTPL 24, BATFEESNBEGEZUBEE
2015 2014
= —T-mE
HK$’000 HK$'000
FET FHET
Listed equity investments at market value (note i)  3ZM{EET 8 2 L ARERE (M:Ei) 610,715 -
Investment fund (note ii) wEES (M) 965,169 -
1,575,884 -
Notes: 5T
0] The equity investments were classified as held for trading and fair values were i) BEREDBRFEEE - MATEERNH
determined based on the quoted market bid prices available on the Stock RTEBZTHREREETE -
Exchange.
(ii) The Group purchased an equity market fund from an intermediary in Hong (ii) AEFEEEEBSRNRARBABRATHES -
Kong. The fair value of the investment fund was determined by the quote REHES 2 N FHEETVERN AR ZHREET

from the intermediary.



] 3@ LANDING INTERNATIONAL DEVELOPMENT LIMITED

ANNUAL REPORT 2015
NOTES TO

FINANCIAL STATEMENTS
S 785 4t 4 i i

31 December 2015 —Z—HAF+=-A=+—H

25. CASH AND CASH EQUIVALENTS 25 IHERINSEEY

2015 2014

—E-AE —E O

HK$’000 HK$’'000

FERT FAT

Cash and bank balances (note i) He MIRTTA SR (5T 1,737,829 364,768

Time deposits EHTFR 3,454,161 1,301,557

5,197,990 1,666,325

Less: Restricted cash (note ii) A R BIIR & (i) - (10,658)

Cash and cash equivalents BeMReEEY 5,191,990 1,655,667
Notes: Bt

[0] At 31 December 2015, balances included HK$18,230,000 was used for
issuance of the Group’s bills payables and HK$6,753,000 was subsequently
settled up to the date of this report.

(i) Pursuant to relevant regulations in the PRC, the Group were required to place
in designated bank accounts certain amounts of pre-sale proceeds of
properties as guarantee deposits for the construction of the related
properties. The deposits could only be used for purchases of construction
materials and payments of the construction fees of the relevant property
projects when approval from relevant local government authorities was
obtained. During the year, such guarantee deposits was transferred to the
purchaser upon disposal of subsidiaries as set out in note 36 to the financial
statements.

At the end of the reporting period, the cash and bank balances of the
Group denominated in Renminbi (“RMB”) amounted to
HK$27,843,000 (2014: HK$27,444,000 ). The RMB is not freely
convertible into other currencies, however, under Mainland China’s
Foreign Exchange Control Regulations and Administration of
Settlement, Sale and Payment of Foreign Exchange Regulations, the
Group is permitted to exchange RMB for other currencies through
banks authorised to conduct foreign exchange business.

Cash at banks earns interest at floating rates based on daily bank
deposit rates. Short term time deposits are made for varying periods
of between one day and three months depending on the immediate
cash requirements of the Group, and earn interest at the respective
short term time deposit rates. The bank balances are deposited with
creditworthy banks with no recent history of default.

0] R-IZE—FAF+-A=+—H HHeERE
BT B FERT 245 2 18,230,000/ 7T + A
EARBE AL 6,753,000 TENEEEE

(il REFEMERER  ARBEERETREMS
FORFRNIEERITERS - (FRMERYMERR
ZRERES - BEAREBRTREALER
ZeErANBERBEMERR ZEEMH R
XNBREER - FR - BHEERESNUBR
RUEE B EMBAREEREZET -

RREEER  AEEUARE (AR
B 23R e RIRTTARE) /27,843,000 T(=
T — 04 1 27,444,000 7C) - AREART
BRERAEMER - WARKEPEAMINE
EIBRG  ARKE EERMNEEIER
F o AREREESAEREETINERSE
BZRITHARB LG AEME

RITRESWBEEARTERNEREE 2%
BFEEFE - EHERERMRE—AE=
BARE BFAKEZANERSHRKM
E o WIRE B 25 HE B SR R BREA
B RITHEB T IFARIY B AR CEB(E
BRIFZIRIT
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26. TRADE AND OTHER PAYABLES 26. EFESRIERHMEMRIE
2015 2014
—E-HF —T—mF
HK$’000 HK$’000
Fa FHT
Trade and bills payables due to third parties ENE=HEZFHREREE 100,172 110,973
Accruals &= & 124,397 118,329
Deposits received BET & 7,501 142,027
Other payables HAth FETFRIE 56,384 18,285
188,282 278,641
Total trade and other payables FERTE 55018 R B M FE SR 4858 288,454 389,614
Less: Non-current portion of other payables Bk B T FRIE 2 IER B SR (4,160) -
Current portion mEEk 284,294 389,614
An aged analysis of the trade payables as at the end of the reporting R ERIREZOERY 2 ENE S8
period, based on the invoice date, is as follows: R DT -
2015 2014
—E-RF —ZE—OF
HK$’000 HK$’000
FHET FET
Within 30 days 30K 30,843 71,313
31 to 60 days 31260H 13,357 12,460
61 to 90 days 61290H 15,586 9,393
Over 90 days #BiB90 H 40,386 17,807
100,172 110,973
The trade payables are non-interest-bearing and are normally settled FENBSHIBEBIE  —RE—Z2=FA2
on terms of one to three months. HAPR 4575 ©
The other payables are non-interest-bearing and have an average HihfERNFRIETTE » FHERA—Z=1F

term of one to three months. =
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27. FINANCE LEASE PAYABLES 27. FEGFRIEHE
The finance lease payables were fully settled during the year. At 31 FRNENBREVEEEHEE - R _F
December 2014, the total future minimum leases payments under —mE+-—A=Z+—8 MEHEEBETZX
finance leases and their present values were as follows: RENRHEAERBERELELRENT ¢
2014
—E-NF
Present value of
Minimum minimum
lease payment  lease payment
®ERE ZEEE
IE SIERE
HKD HKD
ST BT
Within one year —FR 82,740 66,091
More than one year HiE—F 259,032 231,580
Total minimum lease payment HIEFEERIBARE 341,772 297,671
Future finance charge AemESH (44,101)
Total net finance lease payables JEmEREFHIRRE 297,671
Portion classified as current liabilities D8 &R & EED (66,091)
Non-current portion FEmENE o 231,580

28. INTEREST-BEARING BANK BORROWINGS  28. st BRITHEE

2015 2014
—E-RF —E—F
HK$’000 HK$’000
FET FAT
Secured bank loans repayable on BERFER—FAEEREZ
demand or within one year BRERBETER 83,591 89,676
Notes: Bt
(@) All of the Group borrowings are secured by the Group’s assets, details of (a) AEEMBEEHUREEEERR - B
which are disclosed in note 42 to the financial statements. BRI R M T 42 4R B -
(o)  The effective interest rates of the Group’s borrowings ranging from 5.25% to ) AEBEEZEERFEMNENT525EZ6.90E
6.90% (2014: 5.75% to 6.90%) per annum. —ZT—IF 575 BEE6.90E) °
(© All bank loans are denominated in RMB. (0) FIBRITEFEUARESE -
(d  Asat 31 December 2015 and 2014, the carrying amounts of the Group’s d RZE-AFER-T-NF+=-A=+—8"

bank borrowings approximate to their fair value. AEEZRITEERMERE QAT EERSE -
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29. DEFERRED REVENUE 29, EEY R
The deferred revenue arose as a result of the benefit received from a BRI —NF+ /A =+—
government loan that bore interest at 0.3% per annum during the year BIEFENFMEOIEF B ZHNTEFE
ended 31 December 2014, B2 FmFREE -
30. DUE TO A NON-CONTROLLING INTEREST 30. FEfTIEI=MRERmFRIE
The amount due to a non-controlling interest is unsecured, carrying PR SRR E RS RUE AERE - IRFF X5
interest at 5% per annum and repayable from 2019 to 2020. EFtE  WEAR-—ZE—NFE2_ZT_ZTFE
31. DEFERRED TAX LIABILITIES 31. BEBIEERE

The movements in deferred tax liabilities during the year are as
follows:

FRRLERBBEZENT

Fair value
adjustments
on
acquisition Others
W B B A &
EEXZRAYF
EERAE Hity #st
HK$’000 HK$’000 HK$°000
FET FHERT FHExT
At 1 January 2014 R-Z—mMFE—H—H 6,852 1,429 8,281
(Credited)/charged to statement RIEHERER GEA) k%
of profit or loss (note 11) (FaE11) (2,083) 25 (2,058)
Exchange realignment i 5, A& (1) 58 57
At 31 December 2014 and at R-Z—NFE+_-_A=+—H
1 January 2015 rE—ZFE—hHF—HA—H 4,768 1,512 6,280
Step acquisition from HAEDEIWBATZ
joint ventures to subsidiaries SR B U EE (BI5E34)
(note 34) 6,105 - 6,105
Credited to statement FTABERE (FEE11)
of profit or loss (note 11) (4,906) (1,512) (6,418)
Exchange realignment fE H, A% 138 - 138
At 31 December 2015 R-E—RFE+-_A=+—H 6,105 - 6,105

The Group has tax losses of HK$402,030,000 (2014:
HK$104,760,000) that are available for offsetting against future profits
of the companies in which the losses arose, subject to certain tax
rules of the countries in which the Group operates. Deferred tax asset
has not been recognised in respect of these losses as the utilisation
of which is uncertain.

7K £ [ A 7 B5 18 402,030,000 T (= F
—PO4F : 104,760,000 7T) A AR S E £
BEATZAREF - HEEETFREBEYR
FIEBER2ETHEHRA - AREERETED
RER B ERZEHEERELERIBE
E °
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32. SHARE CAPITAL 32. lgX
2015 2014
—E—TF —EF—UF
No. of No. of
shares HK$’000 shares HK$’000
RHOEE TR T [iabar-4= FET
’000 000
i Fik
Authorised: EE
Ordinary shares of HK$0.10 each ~ &R E{E0.1048 7T
(2014: HK$0.01) (ZZ /U4 : 0.01
(notes a and b) BT 2 Bl
(Mizzakb) 100,000,000 10,000,000 50,000,000 500,000
Issued and fully paid: ERTRHE
Ordinary shares of HK$0.10 each ~ &RXEE0.10%E T
(2014: HK$0.01) (ZZ—M4 : 0.01

BIT) 2 Tk 20,565,879 2,056,588 18,696,254 186,963
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32. SHARE CAPITAL (Continued) 32. lEEx @
A summary of movements in the Company’s issued share capital is AARBDBETRA 2 EEBMNT -
as follows:
Number
of shares Issued Share
in issue capital premium Total
[=%:¢0) [=%:£)
RAEE N B 135 {E mat
‘000 HK$'000 HK$'000 HK$'000
Fh% FHET TET FHET
Issued and fully paid BEITRER
At 1 January 2014 R-ZE—NFE—HF—H 9,444,267 94,443 650,033 744,476
Issue of ordinary shares by BREREITEER (HEc)
rights issue (note c) 4,722,133 47,221 1,369,419 1,416,640
Share issue expenses W An B 1TRY - - (14,374) (14,374)
Issue of ordinary shares by FERROHBEETLER
share subscriptions (note d) (GET) 3,070,000 30,700 1,236,300 1,267,000
Issue of ordinary shares in relation to TWE KB AR
acquisition of a subsidiary (note €) BT L@ (e 1,459,854 14,599 773,723 788,322
At 31 December 2014 and RZZE—WF+-A=+—H
1 January 2015 M=—T—RH%—HA—H 18,696,254 186,963 4,015,101 4,202,064
Share consolidation (note a) B & of (Meta) (16,826,629) - - -
Issue of ordinary shares by BRI T L AR (M f)
rights issue (note f) 18,696,254 1,869,625 4,674,064 6,543,689
Share issue expenses B ETRY - - (97,944) (97,944)
At 31 December 2015 RZE—FRF+-_A=+—H 20,565,879 2,056,588 8,591,221 10,647,809

Notes: HsE -

(@) At the special general meeting of the Company held on 15 June 2015, the (@) RARBRZZE—RFNATRARITZIRE
relevant resolution was passed in respect of the share consolidation of every BAE  BEE+REREMENIBITZE
ten issued and unissued ordinary shares of HK$0.01 each into one BOIRARFTERRAEMH A —REREEO
consolidated share of HK$0.1 each (the “Consolidated Share”). Immediately B2 EHRD ((ERE ) BEZRERE
after the share consolidation effective on 16 June 2015, the issued and fully iR BERMHEHR T —RFAA+AH
paid ordinary share capital of the Company was 1,869,625,387 shares of EWE AR BBETRBREBEBRAA
HK$0.10 each. 1,869,625,387 B &AL EE0.10 8 7L 2 J 1) °

(b) At the special general meeting of the Company held on 15 June 2015, the (b) RARRR-_ZE—RAFNATRARTZRE
relevant resolution was passed to increase the authorised share capital of the HRIAE - B EX () BATMRN & HEER
Company from HK$500,000,000 to HK$10,000,000,000 by the creation of 1 5% 95,000,000,000 % & AR EE0.1 8 T 2 &
new 95,000,000,000 ordinary shares of HK$0.1 each following the share 3R A% A A &)5E FE AR AN B 500,000,000 78 T 1

consolidation mentioned in (a) above. % 10,000,000,000 0 H B 2 R R IEBIB ©
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32. SHARE CAPITAL (Continued)

Notes: (Continued)

(©

On 4 February 2014, the Company completed the rights issue on the basis
of one rights share for every two shares held on the record date.
4,722,133,286 shares were issued at a subscription price of HK$0.30 per
rights share with gross proceeds of HK$1,416,640,000, of which
HK$47,221,000 was credited to share capital and HK$1,369,419,000 was
debited to the share premium account. Details of which were set out in the
Company’s announcements dated 20 December 2013, 23 December 2013
and 30 January 2014 and the Company’s prospectus dated 9 January 2014.

On 1 April 2014, the Company completed the subscription of 810,000,000
ordinary shares of the Company at the price of HK$0.30 per subscription
share to a subscriber. On the same date, the Company completed the
subscriptions of 160,000,000 and 400,000,000 ordinary shares of the
Company at the price of HK$0.40 per subscription share to another two
subscribers respectively. Details of which were set out in the Company’s
announcement dated 1 April 2014.

On 11 April 2014, the Company completed the subscription of 500,000,000
ordinary shares of the Company at the price of HK$0.40 per subscription
share to a subscriber. Details of which were set out in the Company’s
announcement dated 11 April 2014.

On 17 June 2014, the Company completed the subscription of 700,000,000
ordinary shares of the Company at the price of HK$0.50 per subscription
share to a subscriber. Details of which were set out in the Company’s
announcement dated 17 June 2014.

On 8 July 2014, the Company completed the subscription of 500,000,000
ordinary shares of the Company at the price of HK$0.50 per subscription
share to a subscriber. Details of which were set out in the Company’s
announcement dated 8 July 2014.

On 16 June 2014, the completion of the acquisition of the entire equity
interest of Ultra Matrix and together with its subsidiaries (“Ultra Matrix
Group”) with an aggregate consideration of HK$875,913,000 was taken
place. Upon such completion, 1,459,854,014 ordinary shares of the
Company with par value of HK$0.01 each were issued as the full payment of
the consideration for the acquisition. The fair value of the 1,459,854,014
ordinary shares of the Company, determined using the closing market price
of HK$0.54 per share at the date of completion on 16 June 2014, amounted
to HK$788,322,000. Details of which were disclosed in the announcements
of the Company dated 23 March 2014, 3 April 2014 and 16 June 2014 (note
35).

On 20 July 2015, the Company completed the right issue on the basis of ten
rights shares for every one Consolidated Share held on the record date (the
“Rights Issue”). 18,696,254,000 shares were issued at a subscription price
of HK$0.35 per rights share with gross proceeds
of HK$6,543,689,000, of which HK$1,869,625,000 was credited to share
capital and HK$4,674,064,000 was credited to the share premium account.
Details of which were set out in the Company’s announcements dated 22
April 2015, 5 May 2015, 12 May 2015, 29 May 2015 and 17 July 2015.

These shares rank pari passu with the existing ordinary shares of the Company in all
respects.

32. &)
5T -

(©

(#)

R-T—ME-AMA - AARIEREE A
FEE MR DB — AR 2 EET
HEAR © 4,722,133,286 A% A% 17 1% 52 B (B 5 A% ¢t
i B 5030 TEIT B RERLEA
1,416,640,0007% 7T + H 71 47,221,000/ 7T B,
AR - 1,369,419,00058 7T B2 5 A B 7
HER - ARFBEHERARRBAHA=ZZ—=
F+=ZA=+tH ZT—=F+=-A=+=H
EZZ—NE—A=+HZAEURARAFH
HAE-T—mFE—ANAZHEER -

RZT—NFMA—A - ARRZERIETRA
AR 0.30B L2 B MA —ZREAET
810,000,000 g AR R E @M% - RB + ARQA
B R BRRER7 0,408 T 2 BR D BIA
5 N & R A % 77160,000,000 % K
400,000,000 i AR R EMAR - ARG BN
AAREPRA-_ZT—NFNA—HZAE -

R-T-MENAT—R  ARAZREER
BB 04078 T2 B — B RMWARST
500,000,000 fi& A~ 22 7] E @ A% - A B B #
ARARSMA=E-—MAMA+T—AZRE -

RZZT—WEXB+H+HER  ARRTERIEER
RERMH0L0B T2 BIE M —BRE AR
700,000,000 AR A1 E @A - B B FBEERL
AAFASA-_T—NENA+EREZAE -

RN-Z—mE+LANR  ARATTRIZERA
BRHOOSOB T ZERM —ZRE AL
500,000,000 & AN A 7] & @A A BB
AATEBMA-Z—NELANBZAE -

RZZ—MFEXA+TAA REBERIZAR
{&875,913,000 7% 7T 1z 88 Ultra Matrix 32 7] £ B
B A7 ([Ultra Matrix 58 |) 2 S5 - 52Ak
% +1,459,854,014 I8 7N A &) & Ak M {E0.01 74
T EBBRERTUZEINRERE-
1,459,854, 014 R AN DRI ERMBR 2 A FEER
788,322,000 70 * JYHEIR M IA ZF — M F N
A+ NAEKBHZKMESRLAE TE
E o BAFBERARRIAHA-T—NF=A
—t+=F - ZE-WOFMOA=HE =T —NF
ANATARBZALRNEE(HFESs) -

RZZE—AFEtAZ+H ARaEREHA
HEFHE—REFROBEETRERRDHZE
AETERR AR AR ([ AR 1) © 18,696,254,000 % % 173
RREETRERRND 0.358THIT » FIEAR
TH 4 % 56,543,689,0008 ;L H 4
1,869,625,000%8 st B & A & A M
4,674,064,000 % 7L B 5T AR B - BRI
BHERARRBYPA-_ZE—RAENA-_+=
B - —ET—AFHEARRA - —_Z—AFHA
+=-B - ZE—HFARA=-t+tNABK=Z—F
FEATERZASE -

ZERMEARNTRA L BRAERE T EARSE -
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33. SHARE OPTION SCHEME 33. FElRtEstEl

The Company operates a share option scheme for the purpose of
providing incentives and rewards to eligible participants who
contribute to the success of the Group’s operations.

Under the share option scheme adopted 11 June 2010 (the “Share
Option Scheme”), the Directors may grant options to eligible
participants, including the directors, other employees of the Group,
suppliers of goods or services to the Group, customers of the Group,
and any non-controlling interests in the Company’s subsidiaries. The
Share Option Scheme will, unless otherwise cancelled or amended,
remain in force for 10 years from the date of adoption.

The maximum number of shares in respect of which options may be
granted under the Share Option Scheme and any other share option
scheme of the Company must not exceed 10% of the shares of the
Company in issue at any time.

Share options granted to a director, chief executive or substantial
shareholder of the Company, or to any of their associates, are subject
to approval in advance by the independent non-executive directors of
the Company.

In addition, any share options granted to a substantial shareholder or
an independent non-executive director of the Company, or to any of
their associates, in excess of 0.1% of the shares of the Company in
issue at any time or with an aggregate value (based on the price of
the Company’s shares at the date of grant) in excess of HK$5 million,
within any 12-month period, are subject to shareholders’ approval in
advance in a general meeting.

The offer of a grant of share options may be accepted within 21 days
from the date of offer, upon payment of a nominal consideration of
HK$1 in total by the grantee. The exercise period of the share options
granted is determinable by the Directors, and commences after a
certain vesting period and ends on a date which is not later than 10
years from the date of offer of the share options.

The subscription price of the share options is determinable by the
Directors, but must be at least the higher of (i) the closing price of the
Company’s shares as stated in the Stock Exchange’s daily quotation
sheet on the date of offer of the share options which must be a
business day; and (ii) the average closing price of the Company’s
shares as stated in the Stock Exchange’s daily quotations sheets for
the five trading days immediately preceding the date of offer. At the
end of the reporting period, the Company had no share options
outstanding under the Share Option Scheme and no share options
were granted to the eligible participants.

Share options do not confer rights on the holders to dividends or to
vote at shareholders’ meetings.

ARAREBRES S SER/REAKEL
ERINEHERZAER2RERISERE

BE -

RE-F-FTFNA+— BRMBZBRERT
F(BERESE])  EFREERSESE
ROBRE BRES AKEHMBES -
AAKEREREREREZ &R - AEE
BERRAR BN B R B EA E A JEE AR
mZ AT - BT &N R A B R AR
TEAM  FRIFEEHIER -

IRIE BB IR RT B R AR R R ) Ho b B AR A 5t
FREERLBRIES R ZBNEE &
SHANERREARREEHTROBE Z
10% °

RTEE  TREHIARRETERR - X
WEZEIBEAL ZBRE  AKARQR
B IFRITEF R -

AN - AT+ @A B A - BFARQ
AIE ER RSB FENITE Bk ST
B AT 2 e B AR AR IR AN A B M) B
EETRMHE 201%  KEAEEGRE
RIELBBHZARRROERTHE)BR
5,000,000 7T - BIZHE AR IRRE RS ER
BHEAE o

EREATRELDBEERLE21 BA - IAREE
REARKVETR  BARLBEREZ2Y -
BREZTEHRHESETE  ZWHEREE
BRI B R B RS T8
BHFZHBER -

BREZRBEHESET  ETEER()
ARmRBEONERERNAH(AREER)
MR AERRERMIIBHE  RiAR
AROREZZHRBNRERS BEBR
FERBRERMIFHETEME ZERS
EFoRNBERR  ARBRBREEET
BEHARTERLRE  TEAGERSESE
R R REARE -

BRRY B TRHEABKBREHNERX
SRE MR -
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33. SHARE OPTION SCHEME (Continued) 33.

On 15 December 2014, the Company granted share options (the
“Options”) under the Share Option Scheme to certain eligible
grantees (the “Grantees”), which, subject to acceptance by the
Grantees, would enable the Grantees to subscribe for an aggregate
of 869,375,807 ordinary shares of the Company of HK$0.01 each in
the share capital of the Company at the exercise price of HK$0.225
per new share. The Options granted are exercisable commencing
from 15 December 2014 to 14 December 2024 (both dates inclusive)
(the “Option Period”). No Options will be exercisable after the expiry
of the Option Period. 65,436,889 Options (the “Accepted Options”)
were accepted by the Grantees during the year ended 31 December
2014.

On 8 January 2015, as approved by the Directors and consented by
each of the Grantees, the Company and the Grantees have agreed
that the grant of Options to be cancelled in its entirety. No Grantee
has exercised the said Options prior to such cancellation.

The following Accepted Options were outstanding under the Share
Option Scheme during the year.

FERRHERT 2l ()
R_ZE—NFE+—_A+AB  KRARIRER
R EI S TABRERA([EEBADE
HERE(BRE])  FARATIRTER
FREFTAE 5 0.225 B L REE S £ 869,375,807
fE A D R AN R AR (E 0.01 B T 2 A A &
LS AT ABRANBERNEIER © FTR
HEREAIR - Z—NWF+-_At+RHHEZ
ZoNFE+-A+NE(BEERWA) ([B
RAERAR )17 - REBRIEERIEMETS
TEEMERE - BE-_Z—MNE+_F4
Z+—RHIFE - &R AEH65,436,889 17
BRI ((EERERE]) -

RIZ-—RFE—-AN\R  BEEHEILER
EBREARE  ARR AR ARBZHEEUE
BHBRAE - BIEARARBRBEUER 21T
158 Py sct R SR

FABBREASETHRITEZEZABR
QR o

2015 2014
—ZT—EHF —E—F

Weighted Weighted

average average
exercise Number exercise Number
price of options price of options

IS N5
TEE BREHE B EREHE

HK$ HKS$
per share ’000 per share 000
sRET T4 BRET F15
At 1 January w—HA—H 0.225 65,437 - -
Cancelled during the year FANFEH 0.225 (65,437) - -
Accepted during year FNEER - - 0.225 65,437
At 31 December R+-_A=+—H - - 0.225 65,437

No Accepted Options were exercised during the year.

F B N AR T (E -
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33. SHARE OPTION SCHEME (Continued) 33.

The exercise prices and exercise periods of the Accepted Options
outstanding as at 31 December 2014 are as follows:

2014

Number of Accepted Options
EEMNEREHE

Exercise price*
TEE
HKS$ per share
FRET

’000
T

65,437 0.225

EREERXRERAT
“E-LFHER
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BB HERT I ()
RoB—pE+ - A= +—ANRTE
b PRI Y TR B RATE ST -
—T—E

Exercise period

1TEH

15 December 2014 to 14 December 2024

—E-mE+=A+AERE-E-mE+=A+mA

The exercise price of the Options is subject to adjustment in the case of
rights or bonus issues, or other similar changes in the Company’s share
capital.

The fair value of the Accepted Options during the year ended 31
December 2014 was HK$3,974,000 (HK$0.06 each), of which the
Group recognised a share option expense of HK$3,974,000 during
the year ended 31 December 2014.

The fair value of Accepted Options during the year ended 31
December 2014 was estimated as at the date of grant, using a
binomial model, taking into account the terms and conditions upon
which the options were granted. The following table lists the inputs to
the model used:

Dividend yield (%) % B R (%)

Expected volatility (%) TEHAR 1R (%)
Risk-free interest rate (%) 4 [ B 1 2 (%)
Expected life of options (year) IEARRETRAT R HA ()

Weight average share price (HK$ per share) i RE (BB T)

: HHETT AR S BATAL IR S AR R R AR AN HHER Eo At
BUEE)  BREZITEE TRE -

REEZT—NF+_A=+—RHLLFEE
BB AE A F{B{E 53,974,000 7T (B
0068 L) MAKEBEREE-_T—HF
T A=+ RALEEERBERERIA
3,974,000/ 7T °

RBE-—Z-—NF+-_A=+—HILFEE
EMBREAFEEDRRL RHRA A
ARB G - AR R IR BB AR 2 1R
M o TRFIPTARI WA BUR

15 December
2014

—-mE
+=—A+EA

0.00
36.61
1.70
10.00
0.225

The expected life used in the model has been adjusted based on
management’s best estimate, for the effects of non-transferability,
exercise restrictions and behavioral considerations. The expected
volatility reflects the assumption that the historical volatility is indicative
of future trends, which may also not necessarily be the actual
outcome.

No other feature of Accepted Options was incorporated into the
measurement of fair value.

BAMBEAFHCREEEEH T #EE
M ITERGIRITRERZZEAERER
st AR o TEHRIE R AR R AR SR 0
RAREZZHER  ET—ERBRER -

REFERFEER - S8 RARLERN
R Z (AT E A IE
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SHARE OPTION SCHEME (Continued)

At the end of the reporting period, the Company did not have any
outstanding option (2014: 65,437,000) under the Share Option
Scheme.

At the date of approval of these financial statements, the Company
did not have any Options outstanding under the Share Option
Scheme.

STEP ACQUISITION FROM JOINT
VENTURES TO SUBSIDIARIES AND
DISPOSAL OF JOINT VENTURES

Subsequent to the deconsolidation of subsidiaries as mentioned in
note 37 to the financial statements, on 29 July 2015, the Group
entered into a sale and purchase agreement with Pearl Concept for
the acquisition of remaining 50% of the issued share capital of
Magical Gains and the loan in the principal amount of
HK$875,912,000 provided by Pearl Concept to Magical Gains (the
“Sale Loan”) (The “Step Acquisition”). Magical Gains is an
investment holding company incorporated in the BVI with limited
liability. Its indirect wholly-owned subsidiary is principally engaged in
the Casino Business. The purchase consideration was paid as to
HK$857,221,000 by cash. Details of which are set out in the
Company’s circular dated 23 September 2015.

The fair value of the Group’s then effective equity holding immediately
before the Step Acquisition of 50% in Magical Gains Group
(collectively the “Existing Shareholdings”), formed the total
consideration of the Step Acquisition and was included in the
calculation of goodwill on the Step Acquisition.

As at 19 October 2015, the fair values of the Existing Shareholdings
held by the Group were with a negative amount of HK$40,262,000.
Compared with the nil carrying amount of investment in joint ventures
before valuation, the fair value loss was HK$40,262,000 (note 8) and
was recognised in “Loss on step acquisition” under “Other expenses”
on the face of the consolidated statement of profit or loss.

Upon the completion of the Step Acquisition, Magical Gains Group,
the former 50% joint venture of the Company became wholly-owned
subsidiaries of the Company. The Step Acquisition of Magical Gains
Group was completed in October 2015.

33.

34.

FERRHERT 2l ()

RIEHR - AR AR BRETZIBE T &
FREARTEBEBRBE(ZF — T F:
65,437,00017) °

RSB mRIOE R H - AR RN EBIRE
SR R AR A i RTTE

P TSR R M 5E 37 Frili 48 LE KT B A RIAR S
A% RZE—AFEA=-ThB &&
[ £ Pearl Concept 5] B & s AIKES
B BITR AT 2 50% K Pearl Concept
ma B A 5 A875,912,0008 T2 &
FHEER]D) (PRBWESEE] - 7H
BREERAT  REBEZESEMAT
BERRAF - EFEJ%%%SMTJ%’ AIEERE
R ER - WM (E857,221,000/8 702 M
REZM - BRFBHERARTHRAR-Z
—AEANA-+t=B28BK

EROEBREE LR AREERRETE
SEERRFAZ50% BEAHEERGER
BREDBROBREBEEZERE &
ADEBRWEER L EEFTE -

R-ZZE—AF+A+IB  AEEMHAR
B hkiE N {EE A B E 40,262,000 7T ©
Eﬁimﬁﬁﬁe\.%ﬁihﬁzﬁﬁﬁﬁﬁmw
N B {EE1E 540,262,000 7T (Hf3E8)
RirdiEmR [HAZI BT IS ﬂé&ﬁuﬁz
BZEBE]ER-

PRER B EIRT KR - ARBZAT50% A
gﬁ%%ﬂ%@}ﬂz%$ AzzENEBR
Al-aHEEZ I BERUBERER-F
—HETATK -
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34. STEP ACQUISITION FROM JOINT 34. HEELEXIMBATIZNPEE
VENTURES TO SUBSIDIARIES AND KEEERHESELE ®
DISPOSAL OF JOINT VENTURES (continued)

The fair values of the identifiable assets and liabilities of Magical Gains FHERRERR IS EERBEATE
Group as at the date of acquisition were as follows: BT :

Fair value
recognised
on the Step
Acquisition

o P ER R
BEBRZ
AFEE
Notes HK$’000
B 5E T
Intangible assets mEEE 18 816,500
Property, plant and equipment W - BE REE 14 51,393
Other receivables Hfth fE U FRIE 107,112
Inventory A=y 60
Tax receivable FEUSFTE 20,093
Bank balances and cash RITHEBR RS 771,715
Other payables Hfh fE5RIE (73,498)
Due to the Company Ji HZIK ﬁ?—xlﬁi (875,749)
Sale Loan HEE (875,912)
Deferred tax liabilities ,uuﬂléi afE 31 (6,105)
Total identifiable net assets at fair value BAFEBEYR A #EEFEERE (64,391)
Sale Loan assigned to the Company HEFARARRZHEER 875,912
Goodwill on acquisition WEEEAZEE 17 5,438
Total consideration BB 816,959
Satisfied by: SRAR
Fair value of the Existing Shareholdings WERE 2 N TEERE (40,262)
Cash B4 857,221
816,959
Analysis of cash flows in respect of BRAWEZRERE
the acquisitions is as follows: DITWT -
Cash and bank balances acquired FrUsBgiR & RIRTT4E 84 771,715
Cash consideration ReENRE (857,221)
Net outflow of cash and cash equivalents SFAREESAERSRE

included in cash flows used in investing activities 784 RIS EEBY R EE (85,506)
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34. STEP ACQUISITION FROM JOINT
VENTURES TO SUBSIDIARIES AND
DISPOSAL OF JOINT VENTURES (Continued)

The transaction costs of HK$838,000 incurred for the Step Acquisition
were expensed and included in “Administrative expenses” in the
consolidated statement of profit or loss.

Since the Step Acquisition, Magical Gains Group contributed
HK$17,397,000 to the Group’s revenue and loss of HK$73,584,000
included in the consolidated statement of profit or loss for the year
ended 31 December 2015.

Had the combination taken place at the beginning of the year ended
31 December 2015, the revenue of the Group and the loss of the
Group for the year ended 31 December 2015 would have been
HK$591,877,000 and HK$1,093,254,000, respectively.

34.

HEBELETIMBATIZHEE
KEERHESELE &

2B B Uk B A A A 2 % 5 A 7 838,000 5
TEZE Wi AGABRETTREIR -

BORMBKEBEENUR  SHEERAREE
B Rtk 17,397,000 7T+ E518 73,584,000
BB AREZ_E—AF+=-_A=+—8H
IFFEZEREBERA -

MEHRBE—F-—AF+-A=1+—AIt
FEET AREBE-T-AF+=A
ST-HLEFEZBRSEREBERD A
591,877,000 7T %2 1,093,254,000 7T
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35. ACQUISITION OF ASSETS AND LIABILITIES 35. KB EER AR

2015 —E—-AF

On 15 October 2015, the Group acquired 100% equity interest in R-ZZ—HF+A+EB AEBEREL
Royal Dragon from an independent third party. Royal Dragon is % = 75 Y B Royal Dragon 2 [ i% # - Royal
engaged in property investment in Hong Kong. Dragon R BB EMHEIRE -

At the time of acquisition, Royal Dragon had not actively engaged in U BE B+ Royal Dragon f7 £ 78 15 {{f B (T {a] %
any business and accordingly, in the opinion of the Directors, the % Bt - EERS - B Royal Dragon iz
acquisition of Royal Dragon does not constitute a business THEREBEMH  BEBEBREBEERARE -

combination but an acquisition of assets and liabilities.

For accounting purpose, the cost of acquisition of HK$55,000,000 HEFENME - YK 55,000,000 7T
has been allocated to the following identifiable assets and liabilities of 2 %7 it 2 Royal Dragon 7 Y88 B Hi 2 AT #% Bl
Royal Dragon as at the date of acquisition as follows: BAERAGBNOT :

Note HK$’000
Mt FET

Net asset acquired: FrUtiE & E 5 1E -
Investment property wEME 15 54,969
Other receivables H fth FEUFRIA 47
Other payables H i skIE (16)
Total identifiable net assets acquired P r] s Rl B B R BB RR 55,000
Satisfied by: THRAR
Cash Be 55,000

Analysis of cash flows in respect of the acquisition & B4 8% Royal Dragon 2 I & R £

of Royal Dragon is as follows: DML =
Cash consideration ReRE (55,000)
Net outflow of cash and cash equivalents SAREREARESRE

included in cash flows used in investing ReERRSEEBYRLFE

activities (55,000)
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35. ACQUISITION OF ASSETS AND LIABILITIES

(Continued)

2014

On 9 February 2014 and 21 February 2014, the Company entered
into a sale and purchase agreement and supplemental agreement,
respectively, with Ms. Xu, the executive director, for the acquisition of
the entire issued shares of Win Rich, which was beneficially owned by
Ms. Xu at the total consideration of HK$141,491,000. Win Rich was
incorporated for the purpose of entering into a purchase agreement
and the leasing agreements with respect to an aircraft.

At the time of acquisition, Win Rich did not actively engage in any
business, accordingly, in the opinion of the Directors, the acquisition
of the Win Rich does not constitute a business combination but an
acquisition of assets and liabilities.

Details of which were disclosed in the announcements of the
Company dated 9 February 2014, 21 February 2014 and 7 April 2014
and the circular of the Company dated 12 March 2014.

On 2 April 2014, the Company entered into a sale and purchase
agreement with a vendor (the “Vendor”), an independent third party,
for the acquisition of the entire issued shares of Ultra Matrix Group at
a consideration of KRW120,000,000,000 by issuing 1,459,854,014
ordinary shares of the Company at HK$0.6 per share. The fair value
of the said consideration as at the date of the such acquisition is
HK$788,322,000. Ultra Matrix Group was incorporated for the
purpose of holding a casino license in Jeju, South Korea under the
Tourism Promotion Act.

At the time of acquisition, the major assets held by the Ultra Matrix
Group consisted of casino license and certain assets; and
accordingly, in the opinion of the Directors, the acquisition of the Ultra
Matrix Group does not constitute a business combination but an
acquisition of assets and liabilities.

Details of which were disclosed in the announcements of the
Company dated 23 March 2014, 3 April 2014 and 16 June 2014.

35.

KBEERERE®

—E—NE
RZFE—WOF_AANBEZ=ZZT—NF=A
T4 —H ARREPITESRLZTHAIE
VEEmELER S N BEEUARE
141,491,000 8 T BHR L T BB 2 B
EEHEHEITRD - BE T A —ERIKET
BB W KSR ML -

RUTEE - S EEBNEETAES
bt EEZRR WBBELTEREBLS
Bt EBEBEERAE -

ERFHBRARARIAHA-T—NE=-_AAL
B ZE—WOF-_A=Z+—BR=ZFT—0EF
MA+tBZzRAENUERAAGRAE=-Z—
FZAT-—HZBEAEE -

MR-ZE—EMNB-H  AQAREBYE=
FEH(EBERFDILEE R  NAEHE
BIZTRZ0.68 70817 1,459,854,014 R AR
A @A - LA {E 120,000,000,000 82 B Uz
8% Ultra Matrix £ B 2 308 217D » Ltk
ER U B B 2 A F{E1E & 788,322,000 %
T © Ultra Matrix 55 [ J) A 4R 55 ik 352 (2 38 05 52
HERBEMNS 2 B R MmN -

RUER - Ultra Matrix REIFTHRF E 2 B E R
REFERLRETEE Bt EFERA -
B Ultra Matrix 55 B0 SR £ 75 & 0F -
BURBEERAE -

BERHBERARARMA-E—MF=A
ZH=R ZF-MEmNAZAR=F-M
ENATARRZRENBE -
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35. ACQUISITION OF ASSETS AND LIABILITIES  35.

(Continued)

For accounting purpose, the cost of acquisitions HK$1,017,404,000
(comprising cash, share consideration transferred and transaction
costs) have been allocated to the following identifiable assets and
liabilities of Win Rich and the Ultra Matrix Group as at the date of
acquisition as follows:

KEESERARE®

HEHEOTE - WK Z1,017,404,000
BIL(BRERS  TEEROREERZIK
R)EDEZE TH R E K Ultra Matrix 5= & 7
WHERHZAT#RIEERBENT ¢

2014
—E— U4
Ultra Matrix
Group
Ultra Matrix Win Rich Total
55 BE “ast
HK$’000 HK$’000 HK$'000
FH&T T FHET
Notes (Unaudited)
B 5E (REEEZ)
Net asset acquired: R EERE
Property, plant and equipment ME - BB MR 14 2,083 - 2,083
Intangible assets mIEEE 18 872,299 - 872,299
Prepayments, deposits and FERFE FTek
other receivable H b EURGRIA 111,245 441,589 552,834
Cash and bank balances e RIRITHEH 1,820 933 2,753
Other payables and accruals BN RIE R ETE R (111,534) (11,810) (123,344)
Obligations under finance lease MEHEETNEE - (289,221) (289,221)
Total identifiable net assets acquired  FTUL B O] 34 Rl & B 42 28 875,913 141,491 1,017,404
Satisfied by: TREAR
Issuance of ordinary shares BITL AR 32(g) 788,322 - 788,322
Cash B4 87,591 141,491 229,082
875,913 141,491 1,017,404
Analysis of cash flows in respect of BEKEZHE TS
the acquisitions is as follows: DT -
Cash and bank balances acquired ~ FrUtiBIR & RIRTT4ESR 1,820 933 2,753
Cash consideration paid RWBENRESRE
for the acquisitions (87,591) (141,491) (229,082)
Net outflow of cash and cash SAREESFTARERE
equivalents included in cash flows ZHe RIRSEEY
used in investing activities TR (85,771) (140,558) (226,329)
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36. DISPOSAL OF SUBSIDIARIES

=

36. HEMBAS

2015
—g-Ef

HK$'000
FHT

Net assets disposed of: Tt &EEEFE
Property, plant and equipment b E N 14 974
Properties under development BRAYE 1,018,768
Other receivables H At FEMGRIE 300,945
Tax recoverable AT el B IE 7,287
Restricted cash ZRHIRE 31,361
Cash and bank balances e MIRITH R 8,211
Trade and other payables FEHE 5 F0E & H At A FR0E (314,042)
Sale Loan HEER (628,184)
420,320
Release of translation reserve upon disposal R SRR E SRS 21,414
Sale Loan assigned Fr B IHEE R 628,184
Loss on disposal of subsidiaries HEMBARZEBE 8 (69,808)
1,000,110
Satisfied by: AT SEER
Cash He 755,110
Promissory note B 23 245,000
1,000,110

An analysis of the net inflow of cash and cash equivalents in respect

of the disposal of subsidiaries is as follows:

FEOTIT

FRLEMNBRRZASMREEFEMRA

2015
—2-hfF

HK$'000

Cash and bank balances disposed of Frit ER & RIRTTAEER 8,211)
Cash consideration received BUWIRESRE 755,110
Net inflow of cash and cash equivalents EHLENBARIZRERACESED

in respect of the disposal of subsidiaries MAERE 746,899
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37. DECONSOLIDATION OF SUBSIDIARIES

2014

Owing to the dilution of the Group’s effective equity interest in Magical
Gains from 100% to 50% upon issuance of 100 new ordinary shares
of Magical Gains to a subscriber on 23 December 2014, Magical
Gains Group ceased to be subsidiaries of the Group and became
joint ventures of the Group during the year (note 6(ii)). Accordingly,
Magical Gains Group were deconsolidated during the year ended 31
December 2014.

An analysis of the net assets deconsolidated in respect of which is as

37.
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RIEEHBABEGENER
—E—MNE
AAREERTHZERRER-_Z—NF
T A+ =Am—ZREAEITI00/ 5
2 F A EAR B R 100% 858 = 50% - & E
EEMAFARIEARNEB ZME AR MK
BAEEZAEDE K E6M) - At - &
HEERNRE-_Z-—NWE+-_A=1+—H1
FREKRIHGFAANE -

BRI A AR BEFEDNWT

follows:
Notes HK$’000
B =E FHIT
Assets/(liabilities) deconsolidated: FisIbira ABREE (BE) -
Property, plant and equipment L ER N 14 56,833
Intangible assets EEE 18 815,696
Long-term deposit REZ® 6,798
Inventories TE8 1,549
Other receivables H fth FEURIA 25,585
Financial assets at FVTPL BEATFEEFABSEZUBEE 43,388
Cash and bank balances Re RIRITHEH 50,599
Other payables Hfth FEF /I8 (94,019)
Amount due to a shareholder FE — R BR R FRIE (1,001,132)
Reclassification to interests in joint ventures from  BRHIB AR 2 EFHEE
interests in subsidiaries ReaEhE s Em (94,699

An analysis of the net outflow of cash and cash equivalents in respect
of the deconsolidation of Magical Gains Group is as follows:

Cash and bank balances deconsolidated and
the net outflow of cash and cash equivalents
in respect of the deconsolidation of subsidiaries

ERZLSaRRESA A ANRZRERAS
EZEMRLFEITAOT

HK$'000
FHT

P& bR B ARRIRE RRTTAEBR A K2
BRAKLLEEHBRARGEARZRER
ReFEMRLFE

(50,599)
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38. DEEMED DISPOSAL OF PARTIAL INTEREST 38. #{R{FH EMEBATIER 1R

39.

IN A SUBSIDIARY

During the year ended 31 December 2014, a shareholders agreement
dated 7 February 2014, entered into between the Company, Landing
Jeju, and Happy Bay Pte. Ltd. (“HBL”, as subscriber), pursuant to
which the Company and HBL had conditionally agreed to pay
KRW32,469,000,000 (equivalent to HK$235,000,000) and
KRW82,500,000,000 (equivalent to HK$598,000,000) respectively to
the Landing Jeju for subscription of its shares such that the Landing
Jeju would be owned as to 50% by the Company and 50% by HBL.

The completion of the shareholders agreement took place on 27
March 2014. Upon the said completion with the increase in the share
capital of the Landing Jeju, the Landing Jeju is owned as to 50% by
each of the Company and HBL, and had become a non-wholly
owned subsidiary of the Company, the financial results of which
would continue to be consolidated into the Group’s financial
statements.

Such dilution of shareholding of the Landing Jeju held by the
Company from 100% to 50% was constituted a deemed disposal of
the Group’s equity interest in Landing Jeju, and the difference of
HK$7,253,000 between the fair value of the consideration received
from share subscription of the Landing Jeju and 50% carrying amount
of the net assets attributable to the deemed disposal of was
recognised directly in equity as other reserve during the year ended
31 December 2014. Details of which were set out in announcements
of the Company dated 9 February 2014 and 27 March 2014.

NOTE TO THE CONSOLIDATED STATEMENT
OF CASH FLOWS

MAJOR NON-CASH TRANSACTIONS

(@  During the year ended 31 December 2015, finance costs of
HK$28,515,000 (2014: HK$46,677,000) and HK$26,263,000
(2014: HK$10,302,000) was capitalised to property, plant and
equipment and properties under development, respectively.

(b)  During the year ended 31 December 2014, the Group entered
into finance lease arrangements in respect of property, plant
and equipment with a total capital value at the inception of the
lease of HK$41,496,000.

39.

m¢+ A=+—BIFE &
BN A~ B8N & Happy Bay Pte. Ltd.
(HBL, " tEARBAN)FIFTZBHA=T
—ME=Z A+t HZRRGZE - AR T EHBL
EHEHREDBMESEMNS
32,469,000,000 % [& (18 & # 235,000,000
JT ) }82,500,000,000% E( #H & ®
598,000,000;‘%7%)waﬁﬁﬁﬁxﬁ EART]

N HBLE B 5 5 A B R EIN50% s o

:l:—?

P 3R 15 =% —mE=ZA=-ttA%x
FX ° E/\\J:LTgijJuﬁzTE BE R M B AN 3 A
& - ERIEMNB A D E M HBLE B #H 50%
R WRARARRZIEZEMBAR B
MBEERBENAIRE 2 BHRERPEE
N

2N BB 4% B N R R 100% 58

50% * AR F A B B R
Bl BE-F-ME+-A=+—ALLF

- ESENROHRABAESREZATEE
B REE SRR EEFE 250% REEBE 2
%%ﬁ?,zss,oooiﬁﬁﬁ%%méﬁéﬁﬁwﬁﬁﬁﬂ
- BEFBERARRIRHA=T—

i:ﬂﬂﬁ&:ﬁ—ﬂizﬁ:+tEZQ
s,

SZERERERME
FEFHERZ S

@ #®HE-_ZT—AF+-_A=+—HIHF

€ - B K A< 28,515,00058 L ( = &
— P £ :46,677,0008 T ) &
26,263,000/ Jjt( = & — g
10,302,000 70) 7 BRI EIEME ~ B E
BBEARBERPMEZER -

b)) HE-_Z-—NF+-_A=+—HLHF
B AEERYE - BERRE L
MEMERE  NHEORKBRKEZER
#A1{E 541,496,000 78 7T °
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40. PARTLY-OWNED SUBSIDIARIES WITH 40. HEXEERERBEZERSE
MATERIAL NON-CONTROLLING INTERESTS MiEAT
Details of the Group’s subsidiaries that have material non-controlling HERFERERFEZASERBRATZ
interests are set out below: FEEEHN T
2015 2014
—E—_REF —Z-F
Percentage of equity interest held by RIFERERISE 2
non-controlling interests: f&HEE DL -
Landing Jeju ESEM 50% 50%
Jiangsu Wenrun LEREE 30.56% 30.56%
2015 2014
—E—RF —Z-F
HK$’000 HK$'000
FERT FAT
Loss for the year allocated to DBl T IFERER
non-controlling interests: FEEE -
Landing Jeju BB (61,395) (42,581)
Jiangsu Wenrun IERIRHE (36,848) (6,398)
(98,243) (48,979)
Accumulated balances of non-controlling interests  FEFE AR E SRR E B ER 2
at the reporting dates: REtites
Landing Jeju Ly 425,140 532,156
Jiangsu Wenrun TERIBE 30,337 67,798

455,477 599,954
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40. PARTLY-OWNED SUBSIDIARIES WITH
MATERIAL NON-CONTROLLING INTERESTS

(Continued)

The following tables illustrate the summarised financial information of
the above subsidiaries. The amounts disclosed are before any inter-

company eliminations:

40. HEXEERERBFEZERE
MtEAE (@)

TEREE LR BARZHEER - FIRE
SRR ER QR E 2 MEH AT

Landing Jiangsu
Jeju Wenrun
BRI M ST ERIE
HK$’000 HK$’000
FERT FHxT
2015 —®-—FHf
Revenue Wiz = 229,103
Total expenses gL (129,205) (349,679)
Loss for the year FEFE (122,791) (120,576)
Total comprehensive loss for the year FEELHEEBESE (91,242) (2,006)
Current assets MBEE 2,688,012 192,602
Non-current assets EMENEE 970,363 80,487
Current liabilities mEBEE (1,461,810) (173,819)
Non-current liabilities ERBAE (1,346,284) =
Net cash flows (used in)/from operating activities & & 25 (FrA) /s
WenEF 88 (638,680) 16,979
Net cash flows used in investing activities KETHMARSREFHE (478,284) (11,455)
Net cash flows from financing activities REBEBBHESREFHE 1,578,004 6,085
Net increase in cash and cash equivalents He MRS FEYILINFE 461,040 11,609
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40. PARTLY-OWNED SUBSIDIARIES WITH 40. HEXFERERESIBTEZHERE
MATERIAL NON-CONTROLLING INTERESTS MtEBAE (&)
(Continued)
Landing Jiangsu
Jeju Wenrun
EREM &R
HK$’000 HK$'000
FHET FAT
2014 —E-mEF
Revenue Wz - 201,951
Total expenses sz 458 (114,038) (222,887)
Loss for the year FEEHER (104,111) (20,936)
Total comprehensive loss for the year FEPEEEEE (17,539) (2,403)
Current assets TEAE 1,812,018 190,801
Non-current assets IEMENE B 602,557 223,838
Current liabilities mEAE (751,437) (186,507)
Non-current liabilities B AE (598,826) (6,280)
Net cash flows (used in)/from operating activities KB (A FE
RemneFa (708,646) 8,994
Net cash flows used in investing activities KEEHMARSREFHE (382,583) (12,929)
Net cash flows from financing activities BEEYASREESREFHE 2,062,413 -

Net increase/(decrease) in cash and cash equivalents R4 RIREZHEW

B0/ O ) F 8 971,184 (3,935)
41. OPERATING LEASE COMMITMENTS 41, EEHEHRE
The Group leases certain of its office properties and factory premises AEBRAEMERBEME 2B THOW
are negotiated for terms of two to three years. As at 31 December ERBME=ZF - R_ZE-—HF+A
2015, the Group had total future minimum lease payments under =+—H AEEZTIJHELEEOE%
non-cancellable operating leases falling due as follows: SEHEFELB  HHEET

2015 2014

—E2-AfF —E—mEF

HK$’000 HK$’000

FEx FHT

Within one year —FE R 23,986 49,613

In the second to fifth year inclusive FRZENF (BEEERSF) 14,362 17,268

38,348 66,881
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42. PLEDGE OF ASSETS 42, EERH
At the end of the reporting period, the following assets of the Group RWERAR - AEEREFRITEARUTE
were pledged to certain banks to secure general banking facilities B ERAEEER —RRITRE ZER

granted to the Group:

2015 2014
—E-4fF —ZE—mF
Notes HK$’000 HK$’000
B EE FTER FAT
Property, plant and equipment ME - BB MR 14 50,920 116,291
Prepaid land lease payment AR TR EROB 16 14,942 15,873
Intangible assets mEEE 18 - 33,668
43. COMMITMENTS 43. FKiE
In addition to the operating lease commitments detailed in note 41 to B EA TS R I 5 41 B A S TR & RIS - R
the financial statements, the Group had the following capital EERMEERE THEARHKIE
commitments at the end of the reporting period:
2015 2014
—2-4fF —Z=—mE
HK$’000 HK$’000
FERT FAT
Contracted, but not provided for: EHEMNEESZTE
Property, plant and equipment ME - BE MRS 1,085,686 289,587
Properties being developed AEEERMMEEE
by the Group for sale 2 906,550 366,300
1,992,236 655,887
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44, RELATED PARTY TRANSACTIONS

@)

The Group entered into a sale and purchase agreement dated
29 July 2015 with Pearl Concept, the joint venture partner, for
the Step Acquisition during the year. Further details of which are
set out in note 34 to the financial statements.

On 15 April 2015, the Company entered into an underwriting
agreement with LIL and Kingston Securities Limited in relation to
the underwriting arrangement in respect of the Rights Issue as
set out in note 32(f) to the financial statements, as varied and
supplemented by an amended and restated underwriting
agreement dated 16 April 2015 made by the same parties
(“Underwriting Agreement”). LIL is the controlling shareholder
of the Company, which is wholly owned by Mr. Yang, an
executive director. Accordingly, the transaction contemplated
under the Underwriting Agreement (including the payment of the
underwriting commission of HK$61,339,000 was paid to LIL)
constitutes a connected transaction under Chapter 14A of the
Listing Rules, which was approved by both the Board (with Mr.
Yang and Ms. Xu abstained from voting) and the independent
shareholders at a special general meeting held on 15 June 2015.
Details have been disclosed in the circular of the Company dated
29 May 2015.

HBL granted two shareholder’s loans of Singapore Dollar (‘SGD”)
97,529,000 (equivalent to HK$614,557,000) in March 2014 and
KRW115,000,000,000 (equivalent to HK$789,002,000) in
November 2015 to Landing Jeju. Both the shareholder’s loans
were charged interest rate at 5% per annum. HK$56,957,000
(2014: HK$22,001,000) of interest expense was capitalised into
the property, plant and equipment and properties under
development during the year ended 31 December 2015.

EREEXREMRAT
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44, RELATED PARTY TRANSACTIONS (Continued)

(d)  On 9 February 2014 and 21 February 2014, the Company
entered into a sale and purchase agreement and a
supplemental agreement respectively with Ms. Xu for the
acquisition of the entire issued shares of Win Rich, which is
beneficially owned by Ms. Xu at the total consideration of
HK$141,491,000. Win Rich was incorporated for the purpose
of entering into a purchase agreement and the leasing
agreements with respect to an aircraft. The relevant resolution
has been passed in a special general meeting of the Company
held on 28 March 2014 by way of poll. The completion of such
acquisition has taken place on 7 April 2014. Details of which
have been disclosed in the announcements of the Company
dated 9 February 2014, 21 February 2014 and 7 April 2014 and
the Company’s circular dated 12 March 2014.

(e)  The remuneration of Directors and other members of key
management of the Company during the reporting period,
which is determined by the remuneration committee having
regard to the performance of individuals and market trends, is
as follows:

a

Short-term benefits RHEATE A

(@

44. FABER RS (#)

RZE—NF-_ANBE=FT—NF
Z“AZ+—8 AAFREKLZLTHH
AVEBERELERGE NAEH
AR (B 141,491,000 8 Tk BB R 2+
BB BE2HEBITRG - B
ETNAR—RRKET L EEHE LA
EpEmEMAs - HERBRER
—E-NEZA-F+NBRITZAR
AR EER ARG UIRBREIEER RS
NiBBE- FRKBER T —NFHN
AtAZX - BEFIERAQR A
AB-ZET—NF-_AAH T —OF
—A-t+—BR-E—NFEMA+LH
ZREURAQNRAH AT —MF
“A+=ZBZBERANIEE -

NTREERARFEMTIZERE
BBRBERAZF - TIRFME
BERTEARRETZBEMET

2015 2014
“E-AF ZE—MmF
HK$’000 HK$'000
TR TR

55,684 43,444
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45. FINANCIAL INSTRUMENTS BY CATEGORY 45. RENEI D 2HBIR

The carrying amounts of each of the categories of financial RFERARZERMETAEZEREMENT ¢
instruments as at the end of the reporting period are as follows:

Financial assets BHEE
2015 2014
—E-8fF —ET O
HK$’°000 HK$’000
FE&xT FHET
Loans and receivables BERRERKE
Loan to joint ventures e e ERBEZER - 876,132
Trade and other receivables JENE 5 5k T8 N B W sk IE 865,217 427,229
Restricted cash ZIRHIE S - 10,658
Cash and cash equivalents ReRAeEEY 5,191,990 1,655,667
6,057,207 2,969,686
Financial assets at FVTPL BRAFEEFABEZHBEE
Listed equity investments at EMEEZ ETRERE
market value 610,715 -
Investment fund KERES 965,169 -
1,575,884 -
7,633,091 2,969,686
Financial liabilities H%EaE

2015 2014
e sl T mF
HK$'000 HK$'000
FTERT TAET

Financial liabilities at amortised cost REBERATECTKERS

Trade and other payables FEN B 53008 & H it FET 018 164,057 386,153
Interest-bearing bank borrowings FTERITEE 83,591 89,676
Finance lease payables ERmERE - 297,671
Due to a non-controlling interest FE IEFE IR RS TR IR 1,342,125 598,826

1,589,773 1,372,326
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46. FAIR VALUE AND FAIR VALUE HIERARCHY
OF FINANCIAL INSTRUMENTS

Management has assessed that the fair value of loan to joint ventures,
cash and cash equivalents, restricted cash, trade and other
receivables, trade and other payables, interest-bearing bank
borrowings and finance lease payables approximate to their carrying
amounts largely due to the short term maturities of these instruments.

The Group’s finance department headed by the financial controller is
responsible for determining the policies and procedures for the fair
value measurement of financial instruments. The financial controller
reports directly to the Directors and the audit committee. At each
reporting date, the finance department analyses the movements in
the values of financial instruments and determines the major inputs
applied in the valuation. The valuation is reviewed and approved by
the Directors. The valuation process and results are discussed with
the audit committee twice a year for interim and annual financial
reporting.

The fair values of the financial assets and liabilities are included at the
amount at which the instrument could be exchanged in a current
transaction between willing parties, other than in a forced or
liquidation sales. The following methods and assumptions were used
to estimate the fair values:

The fair values of the non-current portion of finance lease payables
and amount due to a non-controlling interest have been calculated by
discounting the expected future cash flows using rates currently
available for instruments with similar terms, credit risk and remaining
maturities. The Group’s own non-performance risk for finance lease
payables and amount due to a non-controlling interest as at 31
December 2015 were assessed to be insignificant.

The fair values of listed equity investments are based on quoted
market prices. The fair values of unlisted investment fund have been
determined by the quote from the intermediary. The Directors believe
that the estimated fair values resulting from the valuation technique,
which are recorded in the consolidated statement of financial position,
and the related changes in fair values, which are recorded in the profit
or loss, are reasonable, and that they were the most appropriate
values at the end of the reporting period.

Below is a summary of significant unobservable inputs to the valuation
of financial instruments together with a quantitative sensitivity analysis
as at 31 December 2015:

46.

MBEIAZAFEERLFEE
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SR MBI TP BTARHEEE
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EMESEMNRIE - HERFRERGH
ERZEEEFHWMA  MMELPHEE
FRHERE

N
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BHREERABBZAFEEUIZIARAR
X577 (MIFREHBREE)BMRHTZ
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TIERRBR

FEf B E R E S B IR AR s SIA 2 3F IR
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46. FAIR VALUE AND FAIR VALUE HIERARCHY 46. BT AZAFEEEHRAFEE

OF FINANCIAL INSTRUMENTS (Continued) =1
Significant
Valuation unobservable Sensitivity of fair
technique input value to the input
BEATAHE AFEEYH
fh{E R & LTPN ¢ E BARBZHRE
Unlisted investment fund Quotation Net asset values  2015: USD89.87 5% increase (decrease) in
FLEMEEES WA BESE —Z—F4% :89.873k T net asset values would

result in increase
(decrease) in fair value by

HKD48,258,000
EEFEEMNORD)

5% & BN FEEEM
(Ri4) 48,258,000 7 7T

FAIR VALUE HIERARCHY AFEEER

The following tables illustrate the fair value measurement hierarchy of TREBEAEBMETIAZ ATEENES
the Group’s financial instruments. e

Assets measured at fair value: A FIEEGTEZBE

As at 31 December 2015 R-F-—AF+-A=t—H

Fair value measurement using

BRUTREZAFEENE

Quoted Significant Significant
prices in observable unobservable
active markets inputs inputs
(Level 1) (Level 2) (Level 3)
EAUBE EXFAHE
SERT S RE WAHE B ABIE
(F—#) (E=#) (B=H) gt
HK$’000 HK$’000 HK$’000 HK$'000
TERT FET TERT FTExT
Financial assets BEAFEETA
at FVTPL RECHBEE
Equity investments PRiERE 610,715 - - 610,715
Investment fund REHS - 965,169 - 965,169
610,715 965,169 - 1,575,884
The Group did not have any financial assets and liabilities measured AEBR TN+ _-_A=1+—BILET
at fair value as at 31 December 2014. AR A TFEEFECHBEERAE -
During the year, there were no transfers of fair value measurements FRN - BBEERMEEEBRBEAE —HH
between Level 1 and 2 and no transfers into or out of Level 3 for both FREERREAREEE =R AT

financial assets and financial liabilities (2014: Nil). BEAE(ZZ—MNF : |E) -
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47. FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES

CAPITAL RISK MANAGEMENT

The Group manages its capital to ensure that entities in the Group will
be able to continue as a going concern while maximising the return to
stakeholders through the optimisation of the debt and equity balance.
The Group’s overall strategy remains unchanged.

The capital structure of the Group consists of debt balance and equity
balance. Debt balance consists of bank borrowings and amount due
to a non-controlling interest. Equity balance consists of equity
attributable to owners of the Company, comprising issued share
capital and reserves.

The Directors review the capital structure on an on-going annual
basis. As part of this review, the Directors consider the cost of capital
and the risks associated with each class of capital. Based on
recommendations of the Directors, the Group will balance its overall
capital structure through the payment of dividends, new share issues
and share repurchase as well as the issue of new debt.

The Group’s major financial instruments include loan to joint ventures,
trade and other receivables, restricted cash, cash and cash
equivalents, financial assets at FVTPL, trade and other payables,
interest-bearing bank borrowings, finance lease payables and amount
due to a non-controlling interest.

The main risks arising from the Group’s financial instruments are
interest rate risk, foreign currency risk, credit risk and liquidity risk. The
Group does not have any written risk management policies and
guidelines. The Board reviews and agrees policies for managing each
of these risks and they are summarised below:

Interest rate risk

The Group’s exposure to the risk of changes in market interest rates
relates primarily to the Group’s interest-bearing bank borrowings with
a floating interest rate. The Group policy is to manage its interest cost
using a mix of fixed and variable rate debts. The Directors do not
expect there will be a significant interest rate adjustment in relation to
the Group’s bank borrowings, hence no sensitivity analysis is
prepared at the end of the reporting period.

Foreign current risk

Certain PRC subsidiaries of the Group’s sales and purchases that are
denominated in United States dollars (“US$”), which expose the
Group to foreign currency risk. The following table demonstrates the
sensitivity at the end of the reporting period to a reasonably possible
change in the US$ exchange rate, with all other variables held
constant, the Group’s loss before tax and the Group’s equity.

47. HHEGEEBERBUR

BEXERER

WFEEE RSB ECEE RS
BEBERMNDEME 2E® - ARE 2R
RESHERFTEE

AREZEARBEREH BRI ELSE
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@ (BB BITRALHE) -

EERESTFRIEARE - EUERN T
feh EEZRBEARARSRERMEZ
Bk REBRBKBEEZER BBk
B BTk REERD - AREITHE
BAFEEREBEANERS -

REEZ I 2B TABREREGECERH
ZEFR - BRESHIAREMEKKIE - %
RHREe KRB FEY  BAFEE
SRABRZVBEE ENESTIALEM
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MBI B s 5R0R -
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47. FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES (Continued)

47. BEEMGERBEERBIR @)

CAPITAL RISK MANAGEMENT (Continued) BXREMGER (&)
Sensitivity analysis BURE ST

The following table indicates the approximate change in the Group’s
loss after tax (and accumulated losses) in response to reasonably
possible changes in the foreign exchange rates to which the Group

TRITRBEMRAEEAZERNARZ
SNEERHINE TR A e H B G AR ER T
BEE(RBER) EEZBIOED -

has significant exposure at the end of the reporting period.

2015 —E-I1F
If the RMB weakens against the US$ fMARBEET 2 EXREE
If the RMB strengthens against the US$ HAREEETZERFE
2014 —E-mE
If the RMB weakens against the US$ fMARBEE T2 EREE
If the RMB strengthens against the US$ MAREHET ZEXAE

Credit risk

The maximum exposure to credit risk by the Group which will cause a
financial loss to the Group due to failure to discharge an obligation by
the counterparties is arising from the carrying amount of the
respective recognised financial assets as stated in the consolidated
statement of financial position.

In order to manage its credit risk, management of the Group has
delegated a team responsible for determination of credit limits, credit
approvals and other monitoring procedures to ensure that follow-up
action is taken to recover overdue debts. Credit sales of products are
only made to customers with good repayment history. In addition, the
Group reviews the recoverable amount of individual debt on an on-
going basis to ensure that adequate impairment losses are made for
irrecoverable amounts.

The credit risk on liquid funds of the Group is limited because the
counterparties are banks with good reputation.

Increase/ Increase/ Increase/
(decrease) in (decrease) in (decrease)
RMB rate loss after tax in equity
ARMER BB EEE B
#m,/ (Rd) 2,/ (H) 2/ (Rd)
% HK$’000 HK$’000

% F#T T
5 1,464 (1,464)

5 (1,464) 1,464

5) 877 877)

5 (877) 877

=BG

AEEEREFHARERTEEMERYHIE
RZBEXNEERR - HRARGEHBRAE
JIfRZ B BEHERM S EE 2 REEEL

REBEERR AEEEEEERE—HE
AR HEEBEEFEERSE #HEREEHENE
TRMEERRF  NERERERBHANE
HZEHNEE  FEHEERENCHRRI
ZEPHETT o WO AEBEFRERFERE
B2 AR E SRR - AR AT AT E SRR 1
R 52 R E R R B -

HREF T ABERI ZIRIT  AKEZ
RBELZEERBRAR -
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47. FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES (Continued)

47. BB EMEEEEERBER (@)

CAPITAL RISK MANAGEMENT (Continued) BXREMGER (&)
Liquidity risk B EZE

AREERPECERTE  AEEERA4
ARG LASEFEVNEEBR/EHZK
FoRASEZERRESRAHERSRE
WE R

In management of the liquidity risk, the Group monitors and maintains
a level of cash and cash equivalents deemed adequate by
management to finance the Group’s operations and mitigates the
effects of fluctuations in cash flows.

TERAMBINAEH M BREZHRTAL
EwmE - ZRDAMBREZRBRASR
ENRAREANR &R BMAEEMR
8o

The following table details the Group’s remaining contractual maturity
for its financial liabilities based on the undiscounted cash flows of the
financial liabilities as well as the earliest date on which the Group can
be required to pay.

Total
On  Lessthan 1t03 3 months Over undiscounted
Demand 1 month months to 1 year 1year cashflow
AERRS
RERX LSMER 1Z3fA S@AZE1E BR1FE  RELH
HK$'000 HK$'000 HK$000 HK$'000 HK$'000 HK$'000
TET TER TER TER TET TAT
2015 —E-1F
Trade and other payables FERE S AR E M EMFIE 103,628 - 25,998 30,271 4,160 164,057
Interest-bearing bank borrowings st ER/TEE - 12,309 6,619 67,222 = 86,150
Due to a non-controling interest e IR R 2R - - - - 1,735408 1,735,408
103,628 12,309 32,617 97,493 1,739,568 1,985,615
2014 —E-mE
Trade and other payables B8 53R RE M ER FUE 305,233 - 84,381 - - 389,614
Interest-bearing bank borrowings it BIR1TEE 31,121 - - 67,301 - 98,422
Due to a non-controlling interest  FEAFEFERREZ TR - - - - 749,130 749,130
Obligations under finance lease BERERTRA - - - 82,740 259,032 341,772
336,354 - 84,381 150,041 1,008,162 1,578,938
As explained in note 2 to the financial statements, the Directors have B SRR TR Pl - EEE A G
adopted or plan to adopt certain measure in order to improve the SIAE T ERE  UHREAEETHK K
Group’s financial and cash flow positions and to maintain the Group ReRERRNWHEFRAEERFELE -
as a going concern.
4
48. EVENT AFTER THE REPORTING PERIOD 48. REHIEEIR
There is no material event after the reporting date. HE BB AT EAEE -
Al iy
49. COMPARATIVE AMOUNTS 49. LB
Certain comparative amounts have been re-presented to conform to ETHEBFEEIINGEAFEZZ27
the presentation of current year. e
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50. STATEMENT OF FINANCIAL POSITION OF 50. AATBMHRRR

THE COMPANY
Information about the statement of financial position of the Company RIEEER - BEAARQ R BEAK K 2 ER
as at the end of the reporting date is as follows: (N
2015 2014
—E-RE —E—NF
HK$’000 HK$'000
FExT FHT
NON-CURRENT ASSETS FREBEE
Property, plant and equipment Yz - BB MR 8,626 11,841
Due from a subsidiary JE IR — SR BT 8 R B 3E 1,430,593 624,808
Investments in subsidiaries RETB AR ZIRE 646,789 1,319,460
Investments in joint ventures REETEIIFE = 876,132
Total non-current assets IERBEERE 2,086,008 2,832,241
CURRENT ASSETS REEE
Due from subsidiaries AN E e 2,290,757 669,383
Deposits and prepayments HE SN 352,308 248,047
Financial assets at FVTPL BAFEEFABRZ
W%EE 1,575,884 -
Cash and bank balances e RIRTTHES 3,349,178 480,518
Total current assets MEEERE 7,568,127 1,397,948
CURRENT LIABILITIES REEE
Accruals and other payables FEtE R R EHMENTRIA 23,670 6,473
Due to subsidiaries IR PNGIE R 11,406 120,269
Total current liabilities mEIAERE 35,076 126,742
NET CURRENT ASSETS RENEERE 7,533,051 1,271,206
Net assets BEFE 9,619,059 4,103,447
EQUITY ER
Share capital R& 7N 2,056,588 186,963
Reserves (note) EX=IOES) 7,562,471 3,916,484
Total equity B 9,619,059 4,103,447
Yang Zhihui Ng Kwok Fai
meEs REE
DIRECTOR DIRECTOR

EF EF
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50. STATEMENT OF FINANCIAL POSITION OF
THE COMPANY (Continued)

Note:

50. AATMBRRRFE @)

GEE

Share-based

Share  Contributed payment  Accumulated
premium surplus* reserve losses Total
R ZA
RAEE EPN-1 1] RitEE @it
Notes HK$'000 HK$’000 HK$’000 HK$'000 HK$'000
HisE TET TEr FET TET TEx

At1 January 2014 RoE-mE—A-A 650,033 171,900 - (197,180) 624,755
Loss and total comprehensive loss FEFRLZABRLE

for the year - - - (77,313) (77,313)
Issue of ordinary shares by rights issue ERMRETLAR 32() 1,369,419 - - - 1,369,419
Share issue expenses RIAETER (14,374) - - - (14,374)
Issue of ordinary shares by BRRORERTLER

share subscriptions 32(d) 1,236,300 - - - 1,236,300
Issue of ordinary shares in relation to FHE-FHBRRARTLER

acquisition of a subsidiary 32(e) 773,723 - - - 773,723
Equity-settled share option arrangements RS RRET - - 3,974 - 3,974
At 31 December 2014 RE-ME+-F=+-HR

and 1 January 2015 —T-hF-f-H 4,015,101 171,902 3,974 (274,493) 3,916,484
Loss and total comprehensive loss FEFERZARELE

for the year - - - (930,133) (930,133)
Issue of ordinary shares by rights issue FRHERBTLAR 32(f) 4,674,064 - - - 4,674,064
Share issue expenses RHETHT (97,944) = = = (97,944)
Transfer of share option reserve upon BRI ERERERE

cancellation of share options - - (3,974) 3,974 -
At 31 December 2015 RoE-mf+-A=+-A 8,591,221 171,002 - (1200659 7,562,471
* Contributed surplus of the Company was arisen from the Company’s capital * RARZBABRDELEERRARNR T —=

reorganisation on 19 April 2013. FUA+TNBEFTZRAREAR -

51. APPROVAL OF CONSOLIDATION FINANCIAL 51. #t/ESZEMBHRE

STATEMENTS

This consolidated financial statements were approved and authorised
for issue by the Board on 18 March 2016.

ZEGEMBHERNR T —R"F=A1+/\H
EEFSHERRETNE -
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MA]JOR PROPERTIES
HELD BY THE GROUP
AREE A 2 EHEY K

PROPERTIES UNDER DEVELOPMENT BERPYE

Attributable
Gross Expected interest of
Location Site area floor area completion date the Group

vE 3 b B8 TH A6 MEEEE MEIHERBH AEEEGER
('000 sg.m.) (000 sg.m.)
(FFIK)  (FEHIK)

Seogwang-ril in Andeog-myeon, Residential 537 141 2017-2019 50%
Seoguipo City,

Jeju Special,

Self-Governing Province,

South Korea

Mg £ —T—tFE
EMEFRIERE —E-NF
PRERH ™

Andeog-myeon Seogwang-ril
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Year ended 31 December
BE+TZA=Z+—HLFE
2011 2012 2013 2014 2015
—FT——F =ZE—=-F ZZT—= ZE—F s

HK$'000 HK$’000 HK$’000 HK$’000 HK$’000
FHBT FHBT FHBT FET FET
(Restated)
(E%))
RESULTS E
Revenue W25 153,085 156,265 181,075 223,318 246,500
Profit/(loss) for the year FERF, (EE) 60,772 (322,712) (142,197) (342,656)  (1,086,214)
Attributable to: FEAG -
Owners of the parent ISYNCIE/Z=N 27,448 (303,948) (137,147) (293,677) (987,971)
Non-controlling interests JEE A 33,324 (18,764) (5,050) (48,979) (98,243)
60,772 (322,712) (142,197) (342,656)  (1,086,214)

At 31 December

R+=—B=+—8H
2011 2012 2013 2014 2015
R —T-"F C"T-ZF _T-MF ks
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
FHET FHET FHET FET FET
ASSETS AND LIABILITIES LERERE
Total assets BEHLE 1,206,602 492,870 1,572,258 5,893,237 11,408,675
Total liabilities aE8a (387,866) (160,774) (730,752)  (1,382,151)  (1,720,275)
Shareholders’ funds BHRES 818,736 332,096 841,506 4,511,086 9,688,400
Equity attributable to: FE(GRESS -
Owners of the parent BRARERA 483,078 254,018 768,484 3,911,132 9,232,923
Non-controlling interests eI i 335,658 78,078 73,022 599,954 455,477
818,736 332,096 841,506 4,511,086 9,688,400
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