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On behalf of the board of directors (the “Board”) of Mason Financial
Holdings Limited (the “Company”), | would like to present to the
shareholders the results and prospects of the Company and its
subsidiaries (the “Group”) for the year ended 31 December 2015 (the
“Year”).

For the Year, profit attributable to equity holders of the Company
amounted to approximately HK$357,000,000 equivalent to the amount
of earnings per share for the Year HK 2.39 cents.

In July 2015, Grace Gorgeous Investment Holdings Limited became of
the largest shareholder of the Company. Subsequent to the change of
shareholders during the Year, | have been appointed as the Chairman
of the Board and Chief Executive Officer of the Company. With solid
management experiences and knowledge in the financial sectors such
as investment, securities and banking, the new management team
has strong confidence in the development of the Group. Apart from
continuing the existing businesses of the Group, the new management
also intends to invest in quality financial assets through acquisition to
establish a business platform for its future development. In addition,
business expansion will be carried out in China while mergers and
acquisitions will be made in overseas markets. Coupled with business
integration, the overall profitability of the Group will be enhanced.

The change of name of the Company was approved by the
shareholders at the Company’s general meeting held on 23 June 2015.
The new company name has taken effect on 9 July 2015, and the
English name of the Company is changed from “Willie International
Holdings Limited” to “Mason Financial Holdings Limited” and the
Chinese name of the Company is changed from “E & B B 1= % &
FRATF” to “RIE£ AR A F”. The name represents the operation
objective of the management of the Group, which is to gain trust and
support from all shareholders with excellent corporate governance and
outstanding performance.
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Chairman’s Statement

ER|E

The new management is committed to developing the Group into
a diversified platform of financial holding business. Based on the
characteristics of the current financial market, a development plan has
been formulated for different phases and has been launched.

1. In June 2015, the Company entered into an agreement to acquire
a company engaged in securities transaction business and
another agreement to acquire a company engaged in securities
advisory and asset management business.

2. In September 2015, the Company and other investors initiated
and entered into an agreement to establish Shengang Securities
Company Limited (“Shengang Securities”) in Shanghai, which
will be principally engaged in securities related businesses after
its establishment. The Company’s shareholding in Shengang
Securities will be 15%.

3. In September 2015, the Company entered into a cornerstone
investment agreement to subscribe for the H Shares offered
by Hengtai Securities Co., Ltd. (“Hengtai”) at the aggregate
subscription price of US$20 million in cash. Hengtai is a securities
company incorporated in People’s Republic of China (“PRC”)
which has distinctive strength in internet finance and will have
substantial potential for cooperation with the Company in the
future.

4.  In October 2015, the Company subscribed for 5,000,000 H shares
issued by in China Huarong Asset Management Co., Ltd. at the
aggregate subscription price of HK$15.6 million.

5.  In November 2015, the Company entered into an agreement
to acquire the entire issued share capital of GuocoCapital
Limited, GuocoCapital Futures Limited and GuocoCapital Bullion
Limited (the “Three Companies”). The principal businesses
of the Three Companies are securities dealing, commodities
brokerage, provision of securities margin financing and provision
of investment, corporate finance advisory services and bullion
trading services. The Three Companies have been renamed
as Mason Securities Limited, Mason Futures Limited and
Mason Bullion Limited. The Company will strive to develop
Three Companies into a large and medium-sized securities
company with high profitability, robust core business and strong
competitiveness through capital contribution and business
consolidation.
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In response to the current economic transformation and the opening-up
of the financial market of China, there is an increasing number of PRC
enterprises and individuals that have a strong demand for overseas
asset allocation. In addition, more PRC enterprises direct their capital
to overseas business in order to refine their business structure while
expanding their overseas markets through mergers and acquisitions
and introducing new technologies. In 2016, the Group will seize
opportunities arising from the launch of the Shenzhen and Hong Kong
stock connect in China to expand its domestic business. Besides, the
Group will also expand by overseas mergers and acquisitions. All of its
business segments will also be integrated to enhance synergy effects.

In the near future, the Group intends to establish a diversified platform
of financial holding business by engaging in various financial activities.
The Group also intends to strengthen its cooperation with domestic
financial institutions to improve its overall competitiveness and
profitability.

APPRECIATION

On behalf of the Board, | would like to express my sincere gratitude to
management and staff of all levels for their dedication and contributions
in the past year. | would also like to express my appreciation to our
shareholders, customers, service providers and business partners for
their continuous support.

By order of the Board
Mason Financial Holdings Limited

Mr. Zhang Yongdong
Chairman

21 March 2016
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Management Discussion and Analysis
EEENWED

DIVIDEND

The Board does not recommend the payment of a dividend for the Year
(2014: nil).

FINAL RESULTS

During the Year, the Group reported a revenue of approximately
HK$167 million compared with a revenue of approximately HK$568
million for the corresponding period in 2014. The decrease in revenue
was mainly attributable to the decrease in net realised gain from sale
of investments at fair value through profit or loss by approximately
HK$387 million.

The Group reported a profit attributable to equity holders for the Year
of approximately HK$357 million (2014: approximately HK$744 million).
The decrease in profit year-on-year was primarily attributable to smaller
realized gain on investments held for trading. The amount of earnings
per share for the Year was approximately HK2.39 cents (2014: HK5.27
cents).

BUSINESS REVIEW & PROSPECTS

Global financial markets underwent a period of turbulence amid a re-
pricing of global economic growth prospects triggered by concerns
over a slowdown in the Mainland economy. Hong Kong stock prices
went on a global roller-coaster ride, showing sharp fluctuations during
2015. The Hang Seng Index climbed up to reach a seven-year high over
28,000 points in April. Upon the spike in Greek debt crisis, trepidation
about the negative spillovers of US interest rate hikes and dimmer
global economic outlook Hang Seng Index lost ground subsequently,
finishing the Year below 22,000 points, representing about 7.2% lower
than a year earlier.

Equity markets worldwide witnessed sharp sell-offs, while commodity
prices and emerging market currencies were under significant pressure
following the depreciation of the renminbi after the refinement to its
central parity rate fixing mechanism announced in August. Higher
financial market volatility is likely to stay given increased uncertainty in
the timing and pace of US interest rate normalisation and increasing
downside risks in the global economy, particularly in the emerging
market economies.
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Management Discussion and Analysis

Due to the turbulence in financial markets as mentioned above, the
Group recorded a smaller revenue of approximately HK$150 million
(2014: approximately HK$555 million) and a smaller profit under the
securities trading segment of approximately HK$26 million during the
year (2014: approximately HK$674 million) in the securities trading
segment.

During the Year, the Group made investments in financial services
industry in China by subscribing H shares issued by reputable financial
corporations in China newly listed in Hong Kong. The Group subscribed
H shares issued by China Huarong Asset Management Co., Ltd. at
the aggregate subscription price of HK$15.6 million and subscribed
H Shares offered by Hengtai Securities Co., Ltd at the aggregate
subscription price of approximately US$20 million in cash during the
Year.

The local property market was rather active in early 2015, but came
under pressure in the latter part of the year, with both trading volume
and flat prices coming down in the fourth quarter. The Group’s property
investment segment accounted for a relatively small proportion of the
Group’s business. During the Year, the Group sold all of its assets
under the property investment segment in view of the looming interest
rate hike, resulting in a loss of approximately HK$0.7 million (2014: a
profit of approximately HK$0.6 million). After disposal of all assets, the
property investment segment discontinued its operations. We do not
intend to purchase property in the near future.

In order to release financial resources to finance acquisition of
investments during the Year and Quarter 1 of 2016, the Group has
scaled down the its money lending business since Quarter 4 of 2015.
This business segment generated an interest income of approximately
HK$16 million (2014: approximately HK$13 million) and a loss (after
expenses) of approximately HK$6 million during the Year (2014: profit
of approximately HK$12 million).
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Management Discussion and Analysis
EEENWED

For the investment holding segment, the Group during the Year
disposed of its shareholding in Mission Capital Holdings Limited and
its shareholding in a hotel project in Bhutan so as to release financial
resources for acquiring other investments in the financial services
industry. During the Year, the Group joined forces with business
associates to consolidate the shareholdings in Freeman Corporation
Limited (“FCL”) and eventually accepted the FCL’s share buy-back
offer at a premium. After taking these steps (among others), the
investment holding segment recorded a net gain of approximately
HK$259 million for the Year (2014: approximately HK$79 million) after
netting off the losses relating to the Group’s long-term investment in
unlisted associates in the sum of approximately HK$327 million for the
Year (2014: approximately HK$142 million).

During the Year, the Group entered into three agreements to acquire
companies carrying on the business of securities dealing, securities
advising, commodities broking, provision of asset management
services, securities margin financing and provision of investment
advice, corporate finance advisory services and bullion trading
services. Two agreements were completed in February 2016. After
completion, the Company owned the companies with licenses to carry
on the business of securities dealing, commodities broking, provision
of securities margin financing and provision of investment advice,
corporate finance advisory services and bullion trading services in Hong
Kong. However, the remaining agreement to acquire the company
with licenses to carry on the business of advising on securities and
asset management in Hong Kong is still pending the approval from The
Securities and Futures Commission.

Moreover, the Company entered into an agreement and a supplemental
agreement with certain investors to form a foreign-funded joint
stock company limited in Shanghai (“Joint Stock Company”, namely
Shengang Securities Company Limited), which will be principally
engaged in securities related businesses with full licenses. Approval has
recently been granted by the China Securities Regulatory Commission
and the Ministry of Commerce. The Company’s shareholding in the
Joint Stock Company is 15% and the capital contribution in the sum
of RMB525 million will be made by the Group shortly. The formation of
the Joint Stock Company (expected to be completed in the near future)
will be a milestone for the Group to participate in the financial services
industry in China.
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Management Discussion and Analysis

Looking ahead, 2016 is likely to be another challenging year. The
U.S. has started tightening its monetary policy but additional stimulus
policies from the central banks in Europe, Japan and China will
underpin the global economy. However, the concerns about economic
growth in China and renminibi devaluation, the pace and magnitude
of U.S. rate hikes, movement of US dollar and commodity prices and
rising deflationary pressure in Europe and Japan are the biggest source
of uncertainty. The launch of Shenzhen-Hong Kong Stock Connect
will be a major driver supporting the stock market in 2016. Under such
macroeconomic environment, the Board envisages challenges as well
as opportunities in managing the Group’s investments in the coming
year.

On the property front, the Hong Kong property market has entered
into a consolidation phase amid a slowdown in the economy, rising
interest rates and increasing land supply. We expect residential prices
to decline in 2016 but a deep correction is unlikely on the back of
growing household income and low unemployment rate. The Group
has discontinued operations of the property investment segment during
the Year but may re-consider making investment in this segment when
attractive opportunities arise in the future.

For the investment holding segment, the Group in 2016 intends
to explore further business opportunities probably through asset
acquisitions and at the same time may rationalize long-term
investments with lower-than-expected financial performance.

While the Group has scaled down its money lending business, the
securities service businesses newly acquired by the Group at a total
consideration over HK$400 million are expected to turn the Group’s
business segment of provision of financial services as a significant
contributor to the Group’s revenue and profitability in 2016.

FINANCIAL REVIEW

Liquidity and Capital Resources

As at 31 December 2015, the Group had a secured bank loan of
approximately HK$296 million (2014: approximately HK$4 million)
carrying interest rates of 1.5% to 3.25% above the bank’s cost of funds
for relevant currency per annum (2014: floating interest rates calculated
by reference to the Hong Kong Inter-bank Offer Rate) and containing a
repayment on demand clause, which is repayable within one year (2014:
over five years) according to the repayment schedule of the loan facility
and denominated in Hong Kong dollars and US dollars.
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Management Discussion and Analysis

EEENWES

As most of the Group’s transactions and bank balances were
denominated in Hong Kong dollars and US dollars and a transaction
in Euro being hedged by a back-to-back transaction, the Group’s
exposure to foreign exchange rate was minimal. The Group did not
have any financial instruments used for hedging purpose.

At the end of the reporting period, there are two outstanding unsecured
bonds with the principal amount of HK$10 million each issued in 2014
to two third-party investors separately. The bonds are interest-bearing
at 5% per annum payable annually in arrears and repayable in 2021.

During the Year, the Company issued 1,250,000,000 new shares at the
subscription price of HK$0.12 each raising equity capital in the sum
of HK$150 million. As at 31 December 2015, the Group’s total equity
amounted to approximately HK$4,055 million (including non-controlling
interests of approximately HK$1,029 million), an increase of 58.1% as
compared with approximately HK$2,566 million as at 31 December
2014. The Group had net current assets of approximately HK$3,210
million including bank balances and cash of approximately HK$445
million as compared to approximately HK$989 million including
bank balances and cash of approximately HK$176 million as at 31
December 2014. As at 31 December 2015, the Group had a bank loan
of approximately HK$296 million (at 31 December 2014: approximately
HK$4 million). As at 31 December 2015, the Group therefore
maintained a nil gearing ratio (2014: nil) as computed on the basis of
net borrowings to total equity and with a current ratio of 11 times (2014:
74 times).
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Management Discussion and Analysis

PLEDGE OF ASSETS

As at 31 December 2015, the Group’s financial assets at fair value
through profit or loss and bank balances (2014: financial assets at
fair value through profit or loss and certain available-for-sale financial
assets) with an aggregate carrying amount of approximately HK$2,898
million (2014: approximately HK$384 million) were pledged to certain
financial institutions and securities brokers to secure certain margin
facilities and loan facilities amounted to approximately HK$329
million and HK$500 million respectively (2014: approximately HK$166
million and HK$5 million respectively) granted to the Group of which
approximately HK$296 million (2014: none) was utilised at the end of
the Year.

As at 31 December 2015, the Group did not have any investment
properties pledged to secure bank loan facility (2014: HK$5 million).

CAPITAL EXPENDITURE COMMITMENTS

As at 31 December 2015, the Group did not have capital expenditure
commitments contracted but not provided for (2014: approximately
HK$65 million).

EMPLOYEES

As at 31 December 2015, the Group employed 14 (2014: 23) employees
excluding directors. The Group endeavors to maintain its employees’
remuneration in line with the market trend and to remain competitive.
Employees’ remuneration is determined in accordance with the
Group’s remuneration and bonus policies based on their performance.
The Group also provides comprehensive benefit packages and
career development opportunities for its employees, including
retirement benefits, medical benefits and internal and external training
programmes, tailored in accordance with individual needs.
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Biographies of Directors

ESHE

EXECUTIVE DIRECTORS

Mr. Zhang Yongdong, aged 39, has been appointed as the Chairman
and Chief Executive Officer of the Company since August 2015. He is
also the chairman and the CEO of Hawking Capital Management Group
Limited and the chairman of Oriental Enterprise Group Limited. He has
over 18 years’ experience in investment, finance and management
as well as extensive experience in corporate merger and acquisition,
direct investment and hedge fund business. Mr. Zhang previously took
up capital investment work for Shenzhen Ping’an Innovation Capital
Investment Company Limited. For social services, Mr. Zhang serves
as the vice chairman of the Federation of Hong Kong Jiangsu Youth
and a council member of Jiangsu Overseas Friendship Association.
Mr. Zhang is currently a chairman and non-executive director of KFM
Kingdom Holdings Limited (stock code: 3816) and a non-executive
director of SMI Holdings Group Limited (stock code: 198), both of
which are also listed on the main board of the Stock Exchange.

Mr. Cheung Wing Ping, aged 49, was initially appointed as an
independent non-executive Director of the Company from 2009 to June
2013 and since July 2013, he has been re-designated as an executive
Director of the Company. Mr. Cheung has over 20 years of experience
in auditing and accounting fields. He holds a Bachelor’s degree in
Accountancy with honours from City University of Hong Kong and is a
fellow member of the Association of Chartered Certified Accountants
and an associate member of the Hong Kong Institute of Certified
Public Accountants. Mr. Cheung was formerly an executive director of
Radford Capital Investment Limited (stock code: 901) from June 2011
to November 2013 and is presently an independent non-executive
director of Freeman Financial Corporation Limited (stock code: 279),
China Innovative Finance Group Limited (stock code: 412), Enerchina
Holdings Limited (stock code: 622) and China Optoelectronics Holding
Group Co., Limited (stock code: 1332), all of which are publicly listed
companies in Hong Kong.

Ms. Cheung Ka Yee, aged 34, has been appointed as a Director of the
Company since July 2013. She holds a Master’s degree in Mathematics
from the California State University in the United States of America.
Ms. Cheung first joined the Company in September 2009 as the
management assistant responsible for assisting the senior management
of the Company in business administration and development. Before
joining the Company, Ms. Cheung worked as an instructor in a tertiary
college in the United States of America for around 2 years.
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Mr. Man Wai Chuen, aged 52, has been appointed as a Director of
the Company since July 2013 and also acts as the Company Secretary
of the Company. Mr. Man holds a Master’s degree in Business
Administration from the University of Sheffield in the United Kingdom.
He is a fellow member of the Association of Chartered Certified
Accountants and the Hong Kong Institute of Chartered Secretaries
and an associate member of the Hong Kong Institute of Certified
Public Accountants (“HKICPA”). He has over 20 years of experience
in company secretarial and accounting fields. Mr. Man was formerly
an independent non-executive director of Skyway Securities Group
Limited (stock code: 1141) from November 2014 to November 2015
and China Optoelectronics Holdings Group Company Limited (stock
code: 1332) from August 2015 to January 2016, both of which are listed
companies in Hong Kong.

NON-EXECUTIVE DIRECTOR

Dr. Xia Xiaoning, aged 56, has been appointed as a non-executive
Director of the Company since August 2015. He earned his doctorate
degree from University Paris Dauphine. He also graduated from
ESSEC business school Paris. He has a bachelor degree in electric
engineering from Harbin Institute of Technology. Dr. Xia is a Chartered
Financial Analyst charter holder. Dr. Xia has over 23 years private
equity/investment experience in Asia. From 2008 to 2012, he was the
founding Chief Executive Officer of CITP Advisors (Hong Kong) Limited
(“CITP”) and has successfully raised a USD425 million China focused
infrastructure fund. CITP is jointly sponsored by Temasek and BOCI.
Before setting up CITP, Dr. Xia worked for AIF Capital Limited (“AlF”),
a pan Asia private equity firm based in Hong Kong from 1995 to 2008
and his last position with AIF was Senior Partner/Managing Director.
Dr. Xia also worked for Asian Development Bank in Manila from 1989 to
1995.
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Biographies of Directors

ESHE

INDEPENDENT NON-EXECUTIVE DIRECTORS

Mr. Lam Yiu Kin, aged 61, has been appointed as an independent non-
executive Director of the Company since August 2015. He graduated
from Hong Kong Polytechnic University with a higher diploma in
accounting in October 1975 and was conferred an Honorary Fellow in
November 2002. Mr. Lam became a fellow member of the Association
of Chartered Certified Accountants in June 1983, a fellow member of
the Chartered Accountants of Australia and New Zealand in June 1999,
a fellow member of the HKICPA in June 1989 and a fellow member of
Institute of Chartered Accountants in England and Wales in January
2015. Mr. Lam was previously a member of the Listing Committee and
the Financial Reporting Advisory Panel of the Stock Exchange from
1997 to 2003, a committee member of HKICPA from 1994 to 2009.
Mr. Lam was a partner with PricewaterhouseCoopers Hong Kong from
July 19983 to June 2013. He is also currently an adjunct professor of
the School of Accounting and Finance of The Hong Kong Polytechnic
University and a committee member of the Finance Management
Committee of The Hong Kong Management Association. He has
extensive experience in finance and accounting, auditing and business
consultation. Since October 2013, Mr. Lam has been serving as an
independent non-executive director of Shanghai Fudan-Zhangjiang
Bio-Pharmaceutical Co., Ltd. (a company listed on the Stock Exchange,
stock code: 1349). From June 2014 to September 2015, he served as
an independent non-executive director of Kate China Holdings Limited
(a company listed on the Stock Exchange, stock code: 8125). Since
January 2015, he has been serving as an independent non-executive
director of Spring Asset Management Limited (the units of Spring
Real Estate Investment Trust, which is managed by Spring Asset
Management Limited, is listed on the Stock Exchange, stock code:
1426). He has been serving as an independent non-executive director
of Vital Mobile Holdings Limited (a company listed on the Stock
Exchange, stock code: 6133) since September 2014, an independent
non-executive director of Global Digital Creations Holdings Limited
(a company listed on the Stock Exchange, stock code: 8271) since
July 2015, an independent non-executive director of COSCO Pacific
Limited (a company listed on the Stock Exchange, stock code: 1199)
and an independent non-executive director of Shougang Concord
Century Holdings Limited (a company listed on the Stock Exchange,
stock code: 103) since August 2015 and an independent non-executive
director of Nine Dragons Paper (Holdings) Limited (a company listed on
the Stock Exchange, stock code: 2689) since March 2016.
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Dr. Antonio Maria Santos, aged 59, has been appointed as an
independent non-executive Director of the Company since August
2012. Dr. Santos holds a Ph. D. degree in Business Administration from
the Neuva Ecija University of Science & Technology in the Philippines, a
Master’s degree in Management Studies from University of Northumbria
at Newcastle, U.K. and a Master’s degree in Criminal Justice from the
Tarlac State University, the Philippines. He is a Fellow of the Chartered
Management Institute, U.K. Dr. Santos retired from the Hong Kong
Police Force in January 2012 after more than 30 years of service there.
Apart from volunteering for community services, he is currently a
director and shareholders of Advance Tactics Service Limited (a private
company principally engaged in providing personal and commercial
security services in Hong Kong and greater China). Dr. Santos currently
is also a director and shareholder of A.M. Santos & Company Limited
(a private company incorporated in Hong Kong) and United Partners
Incorporated (a private company incorporated in British Virgin Islands),
both of which are principally engaged in providing financial consultancy
services. He was formerly an executive director of China Solar Energy
Holdings Limited (stock code: 155) (a listed company in Hong Kong
with the trading of shares having been suspended) from October
2014 to May 2015. Dr. Santos is also presently an independent non-
executive director of Auto Italia Holdings Limited (stock code: 720) and
Imagi International Holdings Limited (stock code: 585), both of which
are listed companies.

Mr. Yuen Kwok On, aged 50, has been appointed as an independent
non-executive Director of the Company since October 2015. Mr.
Yuen graduated from the La Trobe University in Australia in July 1991
with a bachelor degree of economics. He obtained a master degree
of business administration from Hong Kong Baptist University in
December 1998. Mr. Yuen is a member of the CPA Australia and the
Hong Kong Institute of Certified Public Accountants since September
1994 and April 1995, respectively. He has more than 22 years of
working experience in the field of finance and accounting. Mr. Yuen
was the chief financial officer and company secretary of Orange Sky
Golden Harvest Entertainment (Holdings) Limited (“OSGH”) (a company
listed on the Stock Exchange, stock code: 1132). Prior to joining OSGH
in October 1996, Mr. Yuen had over 5 years audit working experience in
international accounting firms. Mr. Yuen worked in OSGH for more than
16 years and left OSGH in June 2013. He has extensive experience in
financial analysis, risk control and mergers and acquisitions, as well as
in-depth knowledge of operations of OSGH and its subsidiaries. Since
July 2013, Mr. Yuen has been serving as an independent non-executive
director of AID Partners Capital Holdings Limited (a company listed
on the Growth Enterprise Market Board of the Stock Exchange, stock
code: 8088).
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Directors’ Report

ESERE

The board of Directors (the “Board”) submits their annual report
together with the audited consolidated financial statements for the year
ended 31 December 2015 (the “Year”).

CHANGE OF NAME

With effect from 9 July 2015, the name of the Company has been
changed from “Willie International Holdings Limited” to “Mason
Financial Holdings Limited” pursuant to a special resolution passed by
the shareholders of the Company at a general meeting held on 23 June
2015.

PRINCIPAL ACTIVITIES AND BUSINESS REVIEW

During the Year, the Group was principally engaged in the business of
investment in securities trading, money lending, property investment
and investment holding. Details of the principal activities and other
particulars of the Company’s principal subsidiaries as at 31 December
2015 are set out in note 17 to the consolidated financial statements.
After discontinuing the property investment segment during the Year
and completing acquisition of financial services business in February
2016, the Group is now principally engaged in the business of dealing
in securities, commodities broking, bullion trading services, provision
of securities margin financing, provision of investment and corporate
finance advisory services, investment in securities trading, money
lending and investment holding. Further discussion and analysis of the
Group’s business review and prospects can be found in the “Chairman’s
Statement”, “Management Discussion and Analysis” and “Corporate
Governance Report” sections of this annual report while highlights of
the Group’ s performance using financial key peformance indicators
are provided in the “Financial Highlights” and “Summary of Financial
Information” sections of this annual report. The above sections form
part of this Directors’ Report.

The nature of the Group’s financial business bears low impact on
carbon emission. Throughout the Year, there was no incidence of
non-compliance with the relevant environmental laws and regulations
that have a significant impact on the Group. The Group promotes
environmental protection and encourages its employees to recycle.
It implements green office practices such as double-sided printing
and copying, promoting the use of recycled paper for printing annual
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and interim reports. The Group also adopts electronic corporate
communication. Shareholders of the Company are deemed to have
consented to receive corporate communication documents using
electronic means through the Company’s website. The Group will
review its environmental policy from time to time and will consider
implementing further eco-friendly measures and practices in the
operation of the Group’s businesses to move towards and enhance
environmental sustainability.

During the Year, to the best knowledge of the Directors, the Group
complied with all applicable laws and regulations that has a significant
impact on the business and operations of the Group.

Throughout the Year, the Group continued to maintain good
relationships with its employees, customers, suppliers, service
providers and investors generally.

RESULTS AND DIVIDENDS

The results of the Group for the Year are set out in the consolidated
statement of comprehensive income on pages 48 to 50.

The Board does not recommend the payment of a dividend for the
Year.

RESERVES

Movements in the reserves of the Group and the Company during
the Year are set out in the consolidated statement of changes in
equity from pages 53 to 55 and note 43 to the consolidated financial
statements respectively.

FINANCIAL SUMMARY

A summary of the results and of the assets and liabilities of the Group
for the past five financial years is set out on pages 167 and 168.
PROPERTY, PLANT AND EQUIPMENT

Details of movements in property, plant and equipment of the Group
during the Year are set out in note 16 to the consolidated financial
statements.

BORROWINGS

Details of the interest-bearing borrowings of the Group are set out in
note 26 to the consolidated financial statements.
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SHARE CAPITAL AND SHARE OPTIONS

Details of movements in the Company’s share capital and share options
during the Year are set out in notes 29 and 33 to the consolidated
financial statements respectively. As at 31 December 2015, neither the
Company nor any of its subsidiaries had outstanding share options.

PURCHASE, SALE OR REDEMPTION OF SECURITIES

During the Year, neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the listed securities of the
Company.

DIRECTORS

The Directors of the Company during the Year and up to the date of
this report were:

Executive Directors

Zhang Yongdong (appointed with effect from 1 August 2015)
Cheung Wing Ping

Cheung Ka Yee

Man Wai Chuen

Chuang Yueheng, Henry (resigned with effect from 1 August 2015)

Non-executive Director
Xia Xiaoning (appointed with effect from 1 August 2015)

Independent Non-executive Directors

Antonio Maria Santos

Lam Yiu Kin (appointed with effect from 1 August 2015)

Yuen Kwok On (appointed with effect from 16 October 2015)

Yau Yan Ming, Raymond (resigned with effect from 1 August 2015)
Frank H. Miu (resigned with effect from 16 October 2015)

Pursuant to Article 96 of the Articles of Association, Mr. Zhang
Yongdong, Mr. Lam Yiu Kin, Dr. Xia Xiaoning and Mr. Yuen Kwok On
will retire at the forthcoming annual general meeting and, being eligible,
offer themselves for re-election at that meeting.

Moreover, pursuant to Article 115 of the Articles of Association,
Ms. Cheung Ka Yee and Mr. Man Wai Chuen will retire by rotation
at the forthcoming annual general meeting and, being eligible, offer
themselves for re-election at that meeting.
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Each of the executive Directors and non-executive Director has no fixed
length of service, but subject to retirement by rotation and re-election
at the general meetings of the Company in accordance with the
Articles of Association of the Company. The Directors proposed for re-
election at the forthcoming annual general meeting do not have service
contracts which are not determinable by the Company within one year
without payment of compensation other than statutory compensation.

DIRECTORS OF SUBSIDIARIES

The names of Directors who have served on the Boards of the
Company’s subsidiaries during the year ended 31 December 2015, or
during the period from the end of year 2015 to 21 March 2016, being
the date of the Report of Directors of this annual report, are set out
below:

Cheung Ka Yee
Chuang Yueheng Henry
Lai Kwai Chun

Liu Jianyi

Lui Choi Yiu Angela
Man Wai Chuen

Pun Hong Hai

Robert James laia Il
Wong Chi Kin Kenny
Wong Hoi Ki

Wong Ying Seung Asiong
Yang Haoying

Yuen Chi Fung

Zhang Shang

Zhang Yongdong

2015 Annual Report £ [ 3f %

Directors’ Report

EEEHE

BUTESRFITESEBERBF
B EARBA QA ZERARRAR
ARRASLWESREREREBEMT - R
EERRBFAS LEREBESEEZ
EE WEJVAQXIFRAR-—FAR
ERECEEMERMN MR ILEZRES
5o

MEBAREE

BE-S-—fH&+-A=+—-HILEE
SH-_E-HEFRE_Z—~FE=A
T+ B ARFERZ2EETERENE
BB REAQTMBLATNESERE
WESZEMT :

REE
R
REy
21518
BRIk
XEF
BERE
Robert James laia ll
WX
B=2gH
Fibr
BET
REZE
RE
FRAKER

R{E£#EHMRAT MASON FINANCIAL HOLDINGS LIMITED 21\



Directors’ Report

ESERE

DIRECTORS’ INTERESTS AND SHORT POSITIONS IN SHARES
AND UNDERLYING SHARES

As at 31 December 2015, the interests and short positions of the
Directors and chief executive of the Company in shares, underlying
shares and debentures of the Company or its associated corporation
(within the meaning of Part XV of the Securities and Futures Ordinance
(the “SFO”)), as recorded in the register required to be kept by the
Company pursuant to Section 352 of the SFO, or as otherwise notified
to the Company and the Stock Exchange pursuant to the Model Code
for Securities Transactions by Directors of Listed Issuers (the “Model
Code”), were as follows:

Long positions in ordinary shares and underlying shares of the
Company as at 31 December 2015:

EENROEHERARG ZEERRXE

REZZ-HAF+ZRA=1T—H  &A2F
EERBESTHRABRA QB E AR
EE(ERRRESRPERG(EH RSB
BRI DEXVER) 2R - HERG K
BESFEEATHEREARARBESR
HERMFE2HEFEZ2ETHMARE
EHBRTAZESETRESIE Z2RE
FATREFH DEMERQARER
Frem R ARMT ¢

N—_ZE-AF+ZA=1+—H  RELQ
Taﬁ&&mﬁ%@ZﬂEWT-

Number of Approximate

ordinary percentage

Name of Director Nature of interest shares held of shareholding

EEnE ’EME FisE @Ry e FREMAIE Tt

Zhang Yongdong Interest of controlled corporation (Note) 4,303,464,965 28.01%
FRIKER SEEEEER (Mat)

Note: Grace Gorgeous Investment Holdings Ltd. is owned as to 40% by Mr.
Zhang Yongdong. Mr. Zhang Yongdong is deemed to be interested in
the Shares owned by Grace Gorgeous Investment Holdings Ltd. for the
purpose of Part XV of the SFO.

At no time during the Year was the Company, any of its holding
company, subsidiaries or fellow subsidiaries a party to any arrangement
to enable the Directors of the Company to acquire benefits by means of
the acquisition of shares in or debentures of the Company or any other
body corporate.

CONTRACTS OF SIGNIFICANCE

There was no contract of significance to which the Company, its
holding company or subsidiaries was a party and in which a Director
of the Company had a material interest, whether directly or indirectly,
subsisted at the end of the Year or at any time during the Year.

No contract of significance has been entered into between the
Company or any of its subsidiaries and the controlling shareholder as
defined in the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (“the Listing Rules”) of the Company
or any of its subsidiaries during the Year.
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SUBSTANTIAL SHAREHOLDERS’ AND OTHER PERSONS’
INTERESTS AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

As at 31 December 2015, the following interests and short positions of
5% or more of the issued share capital and underlying shares of the
Company (other than a Director or chief executive of the Company)
were recorded in the register of interests required to be kept by the
Company pursuant to Section 336 of the SFO:

Directors’ Report

EEEHE

FERERHEMALTRERG RERRG
ZHEERRE

AZE—FRF+ZHA=1+—8 ' &xAT
RIBEESFRPEKRGIEI6IKRFEFEEZ
REEERMEEUT AL (EIALTE
ERRSTHRABR)BEAQATRCHTR
AR AR 5% A E 2 EE KA -

Long position wE
Number of Approximate
ordinary percentage
Name Nature of interest shares held of shareholding
£y BEEE FHTEREE RESLOESET
Grace Gorgeous Investment Beneficial interest (Note1) 4,303,464,965 28.01%
Holdings Limited
REREZRER AT BRER (T 1)
Zhang Haifeng Interest of controlled corporation (Note2) 2,919,056,270 19.00%

SRR R EERES (A 2)

Notes:

(1)  Grace Gorgeous Investment Holdings Ltd. is owned as to 40% by Mr.
Zhang Yongdong. Mr. Zhang Yongdong is deemed to be interested in
the Shares owned by Grace Gorgeous Investment Holdings Ltd. for the
purpose of Part XV of the SFO.

(@) These Shares are held by True Dynasty Limited, a wholly-owned
subsidiary of Joy Monitor Limited, which is a company wholly-owned by
Mr. Zhang Haifeng.

Save as disclosed above, as at 31 December 2015, no person, other
than the Directors of the Company, whose interests are set out herein
this report, had registered an interest or short position in the shares or
underlying shares of the Company that was required to be recorded
pursuant to Section 336 of the SFO.
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DIRECTORS’ EMOLUMENTS

Details of the emoluments of the Directors and the five highest paid
individuals are set out in notes 9 and 10 to the consolidated financial
statements.

RETIREMENT SCHEME

The Group provides a defined contribution retirement scheme under
the Mandatory Provident Fund Scheme (the “MPF Scheme”) in Hong
Kong to all staff. Under the MPF Scheme, employer and employees
are each required to make contributions to the scheme at 5% of the
employees’ relevant income. Details of the retirement scheme are set
out in note 34 to the consolidated financial statements.

MAJOR CUSTOMERS AND SUPPLIERS

During the Year, the percentages to the Group’s revenue (including
revenue arising from provision of financial services, property investment
and investment holding segments but excluding securities trading
segment) attributable to its largest customer and five largest customers
were approximately 13% and 52% respectively.

As the Group had no significant purchases during the Year, the
information on major suppliers is not presented.

Save as aforementioned, at no time during the Year did a Director, an
associate of a Director or a shareholder of the Company (which to the
knowledge of the Directors of the Company owned more than 5% of
the Company’s issued share capital) had any material interest in any of
the Group’s five largest customers.

MANAGEMENT CONTRACTS

No contracts concerning the management and administration of the
whole or any substantial part of the business of the Company were
entered into or existed during the Year.
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PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the Articles of
Association of the Company, or the laws of Hong Kong, which would
oblige the Company to offer new shares on a pro-rata basis to existing
shareholders.

ARRANGEMENT TO PURCHASE SHARES OR DEBENTURES

Other than the share option schemes disclosed in note 33 to the
consolidated financial statements, at no time during the Year was the
Company or any of its subsidiaries a party to any arrangements to
enable the Directors of the Company to acquire benefits by means
of the acquisition of shares in, or debentures of, the Company or any
other body corporate.

SUFFICIENCY OF PUBLIC FLOAT

The Company has maintained a sufficient public float throughout the
Year.

PERMITTED INDEMNITY PROVISION

The Articles provides that every Director is entitled to be indemnified
out of the assets of the Company against all losses or liabilities (to the
fullest extent permitted by the Companies Ordinance (Chapter 622 of
the Laws of Hong Kong)) which he may sustain or incur in or about the
execution of the duties of his office or otherwise in relation thereto.

The Group has taken out and maintained directors’ liability insurance
throughout the Year, which provides appropriate cover for legal actions
brought against the Directors and directors of the subsidiaries of the
Group. The level of the coverage is reviewed annually.

RELATED PARTY TRANSACTIONS

Details of the related party transactions (which did not constitute
connected transactions or continuing connected transactions
discloseable under Chapter 14A of the Listing Rules) for the year ended
31 December 2015 are set out in note 36 to the consolidated financial
statements.
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KEY RISKS AND UNCERTAINTIES

The Group’s financial condition, results of operations, and business
prospects may be affected by a number of risks and uncertainties
directly or indirectly pertaining to the Group’s businesses. The
followings are the key risks and uncertainties identified by the Group.
There may be other risks and uncertainties in addition to those shown
below which are not known to the Group or which may not be material
now but could turn out to be material in the future.

Rules and Regulations Risk

Hong Kong financial services industry in which the Group operates is
highly regulated. There are changes in rules and regulations from time
to time in relation to the regulatory regime for the financial services
industry, including but not limited to the Securities and Futures
Ordinance, the Companies Ordinance, the Listing Rules, the Securities
and Futures (Financial Resources) Rules and the Codes on Takeovers
and Mergers and Share Buy-backs. Failure to comply with applicable
rules and regulations from time to time, might result in fines, restrictions
on the Group’s activities or even suspension or revocation of some or
all of the Group’s business licences.

Market Risk

The Hong Kong financial markets are directly affected by,
among others, the global and local political, economic and social
environments. Historically, global and local financial markets have
fluctuated considerably over time. Any sudden downturn in these
financial markets may adversely affect the market sentiment in general.

As at 31 December 2015, the Group had financial assets at fair value
through profit or loss in the sum of approximately HK$2,898 million,
consisting of equity securities listed in Hong Kong in the sum of
approximately HK$2,866 million and bonds listed overseas in the
sum of approximately HK$32 million. The Group’s securities portfolio
mainly consisted of listed equity securities in conglomerate companies,
financial services companies, mining and resources companies,
infrastructure companies and property holding companies. In this
connection, there was a net fair value loss in the sum of approximately
HK$91 million as at 31 December 2015 on investments held for
trading, notwithstanding that the Group recorded an overall profit of
approximately HK$26 million in the securities trading segment during
the Year. The market risk as mentioned above will continue to affect the
performance and prospects of the Group’s financial assets at fair value
through profit or loss. Further details of the Company’s discussion
of the stock market performance during the Year and the recent
uncertainties of the stock market can be found in the “Management
Discussion and Analysis” section of this annual report.
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Credit Risk

Our financial condition and results of operations may be affected by
our ability to maintain and/or improve the quality of our loan portfolio.
Deterioration in the quality of our loan portfolio may occur due to the
general slowdown of the economy. Moreover, actual or perceived
deterioration of the creditworthiness of borrowers, a slowdown of the
economic growth, reduced profitability or cash flows of corporate
borrowers or the unemployment of individual borrowers, may cause our
asset quality to deteriorate and may lead to significant increases in our
allowance for impairment losses on loans.

Internal Control Risk

The internal control, no matter how well designed and operated, can
provide only reasonable assurance of achieving an entity’s control
objective. The likelihood of achievement is affected by limitations inherent
to internal control. These include the realities that human judgment in
decision-making can be faulty and that breakdowns in internal control
can occur because of human failures such as simple errors or mistakes.
Although great emphasis was placed by the Group on internal control
measures to detect and deter employee’s malpractices and misconducts,
there is no assurance that all such measures are effective.

Settlement Risks

There is a minimum margin deposit for opening of each futures contract
as required by the Hong Kong Futures Exchange Limited (the “Futures
Exchange”). Clients of the Group are required to maintain such
minimum margin deposit with the Group at all times as determined by
the Futures Exchange. Although the Group is entitled to close out the
futures contract when a client is unable to meet his/her margin call,
in the event that the client’s margin deposit with the Group is unable
to cover the loss arising from closing out of the futures contract, the
Group would be exposed to the risk of not being able to recover such
shortfall from the clients, particularly in times of a volatile market.

Financing Risk

The Group normally obtains liquid securities and/or cash deposits
as collateral for providing margin financing to its clients. Margin loan
provided to a client is required to be maintained within the margin
value of his pledged securities, which means the aggregate market
value of his pledged securities after discounts. In the event that a
client is unable to meet a margin call, the Group is entitled to dispose
of the pledged securities and use the sale proceeds thereof towards
repayment of the loan. However, there is a risk that the amount
recovered from the disposal of the pledged securities may fall short of
the outstanding amount of the loan. The Group would suffer a loss if it
fails to recover the shortfall from its clients.
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Operational and Trading System Risk

The operation of the Group’s business is highly dependent on the
capability and reliability of the computer systems used. The computer
system used by the Group for its business may be vulnerable to a
number of disruptions such as computer viruses, hackers or other
disruptive actions by visitors or other internet users. Such disruptions
may cause data corruption and interruptions, delay or cessation in
the services provided through the Group’s securities trading facilities.
Inappropriate use of the internet by third parties may also jeopardise
the security of confidential information (such as client data or trading
records) stored in the computer systems of the Group and cause losses
to the Group.

RISK MANAGEMENT

The Group has established adequate risk management procedures that
enable it to identify, measure, monitor and control the various types of
risk it faces. This is supplemented by active management involvement
and effective internal controls in the best interests of the Group.

EVENTS AFTER THE REPORTING PERIOD

Details of events after the reporting period are set on in note 41 to the
consolidated financial statements.

AUDITOR

A resolution will be submitted to the forthcoming annual general
meeting of the Company to re-appoint Mazars CPA Limited as auditor
of the Company.

On behalf of the Board
Mason Financial Holdings Limited

Mr. Zhang Yongdong
Chairman

21 March 2016
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CORPORATE GOVERNANCE PRACTICES

The Board of Directors (the “Board”) of the Company is committed
to maintaining high standards of corporate governance and integrity,
and to ensuring transparent and adequate levels of disclosure. No
corporate governance committee has been established and the Board
is responsible for performing the corporate governance duties set out
in the CG Code. The Board will continue to review and recommend
such steps as appropriate in a timely manner in order to comply with
the requirements of the CG Code.

Throughout the year ended 31 December 2015 (the “Year”), the
Company complied with all code provisions set out in the Corporate
Governance Code (the “CG Code*) under Appendix 14 of Listing Rules
on The Stock Exchange of Hong Kong Limited (the “Stock Exchange”),
save for the following deviation:

Code provision A.2.1

Under code provision A.2.1, the roles of chairman and chief executive
officer should be separate and should not be performed by the same
individual. From 1 August 2015, Mr. Zhang Yongdong (“Mr. Zhang”)
has been appointed as the chairman and chief executive officer of
the Company, responsible for the overall management of the Group.
The Board consider that vesting the roles of both chairman of the
Board and chief executive officer in the same person facilitates the
execution of the business strategies of the Group, decision-making
and maximises the effectiveness of the Group’s operations. The Board
also believes that the presence of three independent non-executive
Directors provides added independence to the Board. Therefore, the
Board considers that it is in the best interest of the Group to have Mr.
Zhang taking up both roles for continuous effective management and
business development of the Group.
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DIRECTORS’ SECURITIES TRANSACTIONS

The Company has complied with the requirements for directors’
securities transactions stated in the “Model Code for Securities
Transactions by Directors of Listed Issuers” (the “Model Code”) in
Appendix 10 of the Listing Rules. All Directors of the Company have
confirmed that they have complied with the requirements as set out in
the Model Code for the Year.

BOARD OF DIRECTORS

Board Composition
The Board comprises eight members as at the date of this report and
their positions are as follows:

Executive Directors

Zhang Yongdong (Chairman)
Cheung Wing Ping

Cheung Ka Yee

Man Wai Chuen

Non-executive Director
Xia Xiaoning

Independent Non-executive Directors
Antonio Maria Santos

Lam Yiu Kin

Yuen Kwok On
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Roles and Responsibilities

The Board is responsible for overseeing the overall business strategy,
management planning and control of the Company. The management
is responsible for day-to-day management of the Company and its
subsidiaries (collectively the “Group”). All Directors have accumulated
sufficient and valuable experience to carry out their duties in an efficient
and effective manner. Details of the backgrounds and qualifications
of the Directors are set out in the section headed “Biographies of
Directors” on pages 14 to 17 of this annual report. None of the
members of the Board have, in any respect, relation to each other in
any circumstances.

All Directors of the Company have acted in good faith for the best
interests of the Company and the stakeholders of the Company.
Other than the statutory duties imposed on each of them, all of the
Directors have exercised due care in monitoring the corporate matters
of the Company and have provided grave concern, sufficient time and
attention to all the significant issues and affairs of the Group.

Chairman and Chief Executive

The Chairman is responsible for the management of the Board and
external corporate communication whereas the chief executive is
responsible for the day-to-day operation, among other matters, the
implementation of overall strategy and direction set by the Board.

Code provision A.2.1 states that the roles of chairman and chief
executive officer should be separate and should not be performed
by the same individual. From 1 January 2015 to 31 July 2015, the
Company followed this code provision. From 1 August 2015, there
is a deviation from this code provision in that Mr. Zhang Yongdong
(“Mr. Zhang”) has been appointed as the chairman and chief executive
officer of the Company, responsible for the overall management of the
Group. The Board considers that vesting the roles of both chairman
of the Board and chief executive officer in the same person facilitates
the execution of the business strategies of the Group, decision-making
and maximises the effectiveness of the Group’s operations. The Board
also believes that the presence of three independent non-executive
Directors provides added independence to the Board. Therefore, the
Board considers that it is in the best interest of the Group to have Mr.
Zhang taking up both roles for continuous effective management and
business development of the Group.
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There is no financial, business, family or other material/relevant
relationship between the Directors, or between the Chairman (i.e. Dr.
Chuang Yueheng, Henry (resigned with effect from 1 August 2015) and
Mr. Zhang Yongdong (appointed with effect from 1 August 2015)) and
the persons serving the role of chief executive.

Non-executive Director

During the Year, Dr. Xia Xiaoning was appointed as a non-executive
Director with no specific term of office. He will hold office until the next
annual general meeting of the Company at which he will be eligible for
re-election. Thereafter, he will be subject to retirement by rotation and
re-election pursuant to the Articles or Association of the Company.

Independence of Non-executive Directors

The independent non-executive Directors were appointed by reference
to their respective qualification and experience to ensure that they are
competent to perform their duties and to protect the interests of the
stakeholders. The independent non-executive Directors were appointed
with specific term from 1 to 3 years by the Company and they are
subject to retirement by rotation at least once every three years. The
Company has received annual confirmation of independence from
the independent non-executive Directors in accordance with Rule
3.13 of the Listing Rules. The Board assessed and concluded that all
the independent non-executive Directors are independent under the
definition of the Listing Rules.

Board Diversity

The Board has established a set of Board Diversity Policy setting
out the approach to achieve diversity on the Board with the aims of
enhancing Board effectiveness and corporate governance as well as
achieving our business objectives and sustainable development. Board
diversity has been considered from a number of aspects, including
but not limited to gender, age, cultural and educational background,
ethnicity, professional experience, required expertise, skills, knowledge
and length of service. The current Board consists of a diverse mix of
Board members appropriate to the requirement of the business of the
Company.
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Attendance Records

The Board held 13 full board meetings in 2015. Details of the

attendance of the Board members are as follows:

Executive Directors

Zhang Yongdong (appointed with
effect from 1 August 2015)

Cheung Wing Ping

Cheung Ka Yee

Man Wai Chuen

Chuang Yueheng, Henry (resigned with
effect from 1 August 2015)

Non-executive Directors

Xia Xiaoning (appointed with
effect from 1 August 2015)

Independent Non-executive Directors

Lam Yiu Kin (appointed with
effect from 1 August 2015)

Antonio Maria Santos

Yuen Kwok On (appointed with
effect from 16 October 2015)

Yau Yan Ming, Raymond (resigned with
effect from 1 August 2015)

Frank H. Miu (resigned with effect from
16 October 2015)

Attendance

6/6
13/13
13/13
13/13

6/6

7/7

6/7
13/13

5/5

6/6

8/8

Save for regular board meetings held in 2015, meetings of the Directors
were held to discuss and transact other special businesses. During
the Year, the new Chairman (namely, Mr. Zhang Yongdong) held one
meeting with all the independent non-executive directors (namely, Dr.
Antonio Maria Santos, Mr. Lam Yiu Kin and Mr. Yuen Kwok On) and the
non-executive director (Dr. Xia Xiaoning) to hear their views without the
executive directors present in accordance with Code A.2.7 of the CG
Code. The Board members are provided with appropriate and sufficient
information in a timely manner to keep abreast of the Group’s latest
developments. All businesses transacted at the board meetings are

properly documented and recorded.
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Training for Directors

Each newly appointed Director receives a comprehensive and formal
induction to ensure that he/she has an appropriate understanding of
(i) the business and operations of the Group; (ii) his/her responsibilities
and obligations under the Listing Rules and relevant regulatory
requirements; (iii) the corporate governance code of the Company and
(iv) the Model Code.

Directors are continually updated on developments in the statutory
and regulatory regime and the business environment to facilitate the
discharge of their responsibilities. Continuing briefing and professional
development for directors will be arranged at the expenses of the
Company whenever necessary. The Directors are committed to
complying with code provision A.6.5 of the CG Code on Directors’
training. All Directors have participated in continuous professional
development to develop and refresh their knowledge and skills and
provided their training records for the Year to the Company.

During the Year, the Company provided training to all directors of the
Company as summarized below:

Type of

Name of Director training

Zhang Yongdong (appointed with effect
from 1 August 2015) I, 1l
Cheung Wing Ping I
Cheung Ka Yee |
Man Wai Chuen |
Xia Xiaoning (appointed with effect from 1 August 2015)
I, 1l
Lam Yiu Kin (appointed with effect from 1 August 2015)
I, 1l
Antonio Maria Santos I
Yuen Kwok On (appointed with effect
from 16 October 2015) I,
Chuang Yueheng, Henry (resigned with
effect from 1 August 2015) |
Yau Yan Ming, Raymond (resigned with effect
from 1 August 2015) |
Frank H. Miu (resigned with effect
from 16 October 2015) |
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Type of training:

I Attending seminars and reading written materials relevant to
directors’ duties and changes in laws and regulations applicable
to the Company.

Il.  Orientation for newly-appointed directors.

BOARD COMMITTEES

Audit Committee

The Audit Committee was established in January 2003 and written
terms of reference were formulated. The primary duties of the Audit
Committee, among others, are:

Relationship with the Company’s auditor

(@) to be primarily responsible for making recommendations to the
board on the appointment, reappointment and removal of the
external auditor, and to approve the remuneration and terms
of engagement of the external auditor, and any questions of its
resignation or dismissal;

(b) to review and monitor the external auditor’s independence
and objectivity and the effectiveness of the audit process in
accordance with applicable standards. The Audit Committee
should discuss with the auditor the nature and scope of the audit
and reporting obligations before the audit commences;

(c) to act as the key representative for overseeing the Company’s
relations with the external auditor;

(d) to develop and implement policy on engaging an external auditor
to supply non-audit services. For this purpose, “external auditor”
shall include any entity that is under common control, ownership
or management with the audit firm or any entity that a reasonable
and informed third party knowing all relevant information would
reasonably conclude to be part of the audit firm nationally or
internationally. The Audit Committee should report to the Board,
identifying and making recommendations on any matters where
action or improvement is needed;
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Review of the Company'’s financial information

(e) to monitor integrity of the Company’s financial statements,
annual report and accounts, half-year report and, if prepared for
publication, quarterly reports, and to review significant financial
reporting judgements contained in them. In reviewing these
reports before submission to the Board, the Audit Committee
should focus particularly on:

()  any changes in accounting policies and practices;
(i)  major judgmental areas;
(iiiy  significant adjustments resulting from audit;

(iv) the going concern assumptions and any qualifications;

(v) compliance with accounting standards; and

(vi) compliance with the Listing Rules and legal requirements in
relation to financial reporting;

() Regarding (e) above: (i) members of the Audit Committee should
liaise with the Board and senior management and the Audit
Committee must meet, at least twice a year, with the Company’s
auditor; and (ii) the Audit Committee should consider any
significant or unusual items that are, or may need to be, reflected
in the reports and accounts, it should give due consideration
to any matters that have been raised by the Company’s staff
responsible for the accounting and financial reporting function
and compliance function or the auditor;

Oversight of the Company’s financial reporting system, risk
management and internal control systems

(9) to review the Company’s financial controls, and unless expressly
addressed by a separate Board risk committee, or by the Board
itself, to review the Company’s risk management and internal
control systems;

(h) to discuss the risk management and internal control systems with
the management to ensure that the management has performed
its duty to have effective systems. This discussion should include
the adequacy of resources, staff qualifications and experience,
training programmes and budget of the Company’s accounting
and financial reporting function;
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() to consider any findings of major investigation findings on risk () REZESZRJAETBHAEAREKRE

management and internal control matters as delegated by the BRANEEEKETEAREZ
Board or on its own initiative and the management’s response to ER LUREEEBHBATER2E
these findings; FE ;

() where an internal audit function exists, to ensure co-ordination () ZERAAREADEZDE EEE
between the internal and external auditors, and to ensure that R TR P B A% B A B2 MBS A B AT 2
the internal audit function is adequately resourced and has BRI - WHERAEBEZIIEE
appropriate standing within the Company, and to review and BERMNER BEXRQATAANEE
monitor its effectiveness; BE2HUARBREERER

LVEN

(k) to review the group’s financial and accounting policies and (k) BHEBEHHURSHTHERE

practices; %

() to review the external auditor’'s management letter, any material () WEMEXBEIHEEE 2ERIE

queries raised by the auditor to the management about MERBARY > URETREREL

accounting records, financial accounts or systems of control and % BBRENEZESNEQERERE

the management’s response; REZEMNEASRERERERL
{EH Z EIFE ;

(m) to ensure that the Board will provide a timely response to the  (m) WRZEEE [ O FE JMEE A% B 2L
issues raised in the external auditor’'s management letter; EEEBERBERHAREFIRY

ZEH;

(n) to review arrangements that employees of the Company can use,  (n) ¥~ 5){E & 7 b5 A 7 B S (E 3R -
in confidence, to raise concerns about possible improprieties NEPEEREMBEAERERE
in financial reporting, internal control or other matters and the THAREBEEZZH  FHRT
Audit Committee is to ensure proper arrangements are in place EREECSRBREBEERHEML
for fair and independent investigation of these matters and for ZEEEEAFMBLZAE - &
appropriate follow-up action; REUEE 2 IRETTE ;

(0) toreport to the Board on the matters in these Terms of Reference; (o) MEZEREABEHZE2SE ;
and )54

(p) to consider other topics, as defined by the Board. (p) ZEEZESRATEZHMBRE -

The Audit Committee comprises three independent non-executive  RARE AP EXESESH=BBLHF

Directors as at the date of this report, namely: BITESARK B

Lam Yiu Kin (Chairman, MEER (E£fF -

appointed with effect from 1 August 2015) R-ZZE—HEFNA—BHEZMT)

Antonio Maria Santos HERE

Yuen Kwok On (appointed with effect from 16 October 2015) REZ(R=Z—HFTA+BEZD)

Yau Yan Ming, Raymond (resigned with effect from 1 August 2015) ER(R=Z—-HFEN\A—HET)

Frank H. Miu (resigned with effect from 16 October 2015) BHF(R=ZZE-—AF+ AT BB
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During the Year, the Audit Committee met two times with the external
auditor and/or representatives of the management of the Company.
The attendance records of each Audit Committee member in 2015 are
set out below:

Committee members Attendance
Lam Yiu Kin

(Chairman, appointed with effect from 1 August 2015) 11
Antonio Maria Santos 2/2
Yuen Kwok On (appointed with effect from

16 October 2015) 0/0
Yau Yan Ming, Raymond

(resigned with effect from 1 August 2015) 11
Frank H. Miu

(resigned with effect from 16 October 2015) 2/2

Having discussed with the external auditor about the Group’s financial
performance and the effectiveness of the Group’s internal controls, the
Audit Committee reviewed the Company’s unaudited interim results of
the six months ended 30 June 2015 and audited annual results for the
financial year ended 31 December 2015 with the conclusion that the
preparations of such results have been complied with the applicable
accounting standards.

Remuneration Committee

The Remuneration Committee was formed in June 2005. The Company
formulated written terms of reference for the Remuneration Committee
and the adopted terms of reference are in compliance with the code
provision in the CG Code.

The primary duties of the Remuneration Committee, among others, are:

(@) to make recommendations to the Board on the Company’s
policy and structure for all directors’ and senior management
remuneration and on the establishment of a formal and
transparent procedure for developing remuneration policy;

(b) to review and approve the management’s remuneration proposals
by reference to the Board’s corporate goals and objectives;

() to make recommendations to the Board on the remuneration
packages of individual executive directors and senior
management, including benefits in kind, pension rights and
compensation payments, including any compensation payable for
loss or termination of their office or appointment;

(d) to make recommendations to the Board on the remuneration of
non-executive directors;
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to consider salaries paid by comparable companies, time
commitment and responsibilities and employment conditions
elsewhere in the Group;
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() to review and approve compensation payable to executive () RFERIERHTESRSRER
directors and senior management for any loss or termination AEBBEBRAGKIEBBEREEM
of office or appointment to ensure that it is consistent with BAXF2EEE UERZEREEHE
contractual terms and is otherwise fair and not excessive; BRI —B - BREEES DR

—¥ BEFEAIFEE  THBE
% ;

(@) to review and approve compensation arrangements relating to  (g) BiIRILEREEITAKREMEE
dismissal or removal of directors for misconduct to ensure that BRI R ZBEERH - UE
they are consistent with contractual terms and are otherwise REZERHESHORR - BX
reasonable and appropriate; BEESNRM—B FRBETRE

BEEE;

(h) to ensure that no director or any of his associates is involved in  (h) BREAESHFEFABBATE
deciding his own remuneration; BHEETEHRG 2HH ;

()  when the occasion arises, to advise shareholders on how to vote () WEFEAESRESYZELETRE
with respect to any service contracts of directors that require F13.68 KR EMBEERRIMEZ
shareholders’ approval under Rule 13.68 of the Listing Rules; and BREIR BORRRERNMIR

Z2 K
() to do any such things to enable the Remuneration Committee to () HREYEAITEIFEHFMEZE S ETT

discharge its powers and functions conferred on it by the Board.

As at the date of this report, the Remuneration Committee comprises
three independent non-executive Directors and one executive Director,

EESET 2RO KB -

RARERY  FHNEEEH=FB
FHTESR—BHTESAK - BF

namely:

Yuen Kwok On (Chairman, appointed with effect from 16 October 2015)  REZ(F/ZF » R=Z—hF

+ A+ <BEZEME)
Lam Yiu Kin (appointed with effect from 1 August 2015) MRBRB(R=Z—HEFNA—RAEZMT)
Antonio Maria Santos HERE
Man Wai Chuen NEF

HBEB(R=_ZB-—AFN\A—BEHE)
BF(MN-ZE-AF+A BB

Yau Yan Ming, Raymond (resigned with effect from 1 August 2015)
Frank H. Miu (resigned with effect from 16 October 2015)
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The Remuneration Committee held two meetings in 2015. Details of
the attendance of the Remuneration Committee meetings are set out
below:

Committee members Attendance

Yuen Kwok On (Chairman, appointed with

effect from 16 October 2015) 0/0
Lam Yiu Kin (appointed with effect from

1 August 2015) 11
Antonio Maria Santos 2/2
Man Wai Chuen 2/2
Yau Yan Ming, Raymond (resigned with

effect from 1 August 2015) 11
Frank H. Miu (resigned with effect from

16 October 2015) 2/2

Nomination Committee

The nomination committee of the Company (the “Nomination
Committee”) was formed on 29 March 2012. The Company formulated
written terms of reference for the Nomination Committee and the
adopted terms of reference are in compliance with the code provision
in the CG Code.

The primary duties of the Nomination Committee, among others, are:

(@) to review the structure, size and diversity (including without
limitation, gender, age, cultural and educational background,
ethnicity, professional experience, skills, knowledge and length of
service) of the Board at least annually and make recommendations
on any proposed changes to the Board to complement the
Company’s corporate strategy;

(b) to identify individuals suitably qualified to become Board
members and select or make recommendations to the Board on
the selection of individuals nominated for directorships;

() to assess the independence of independent non-executive
directors;

(d) to review the Board Diversity Policy, as appropriate, and review
the measurable objectives that the Board has set for implementing
the Board Diversity Policy, and the progress on achieving the
objectives; and make disclosure of its review results in the
Corporate Governance Report annually from year 2013 onwards;
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(e) to make recommendations to the Board on the appointment or re-
appointment of directors and succession planning for directors in
particular the chairman and the chief executive; and

()  to consider other topics as defined by the Board.

As at the date of this report, the Nomination Committee comprises
three independent non-executive Directors and two executive Directors,
namely:

Zhang Yongdong (Chairman, appointed with effect from

1 August 2015)
Cheung Ka Yee
Antonio Maria Santos
Lam Yiu Kin (appointed with effect from 1 August 2015)
Yuen Kwok On (appointed with effect from 16 October 2015)
Chuang Yueheng, Henry (resigned with effect from 1 August 2015)
Yau Yan Ming, Raymond (resigned with effect from 1 August 2015)
Frank H. Miu (resigned with effect from 16 October 2015)

The Nomination Committee held three meetings in 2015. Details of the
attendance of the Nomination Committee meetings are set out below:

Committee members Attendance

Zhang Yongdong (Chairman, appointed with effect

from 1 August 2015) 11
Cheung Ka Yee 3/3
Antonio Maria Santos 3/3
Lam Yiu Kin (appointed with effect

from 1 August 2015) 11
Yuen Kwok On (appointed with effect

from 16 October 2015) 0/0
Chuang Yueheng, Henry (resigned with effect

from 1 August 2015) 2/2
Yau Yan Ming, Raymond (resigned with effect

from 1 August 2015) 2/2
Frank H. Miu

(resigned with effect from 16 October 2015) 3/3
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ACCOUNTABILITY

Directors’ and Auditor’s Responsibilities for Financial Statements
The Directors acknowledge their responsibilities for the preparation of
the Group’s financial statements and believe that these statements give
a true and fair view of the state of the Group’s affairs and of its results.
The responsibilities of the Directors and Auditor are set out on pages
46 to 47 of this annual report. The Board has adopted appropriate
accounting policies and made proper estimates for the preparation of
financial statements. The Directors confirm that, to the best of their
knowledge, information and belief and having made all reasonable
enquiries, they are not aware of any material uncertainties relating
to events or conditions that may cause significant doubt upon the
Company'’s ability to continue as a going concern. The Board therefore
continues to adopt the going concern approach in preparing the
financial statements for the financial year of 2015.

Auditor’s Remuneration

The Audit Committee is responsible for considering the appointment
of the external auditor and reviewing any non-audit services performed
by the external auditor. During the Year, the remuneration paid and
payable to the Company’s auditor for the provision of services as
follows:

Audit services 2R
Non-audit services (including tax services and review

of interim report and financial information)

EERGEMBRHRR2EME
EERAAREFRRAIEE 2 M B ®K
xR REEZEBRREEEQAFHRMR
REBZHBRAREE ESREH
e BN FEREEI6E4TH-E
ZECRASECETRRL A FERY
BHERFEHEBE MG - ESHRA - B
HEEE Y EBEERNEHA - TER
Fifs WEREATRELELRQAFE
KERNZETEHREREEANER
THRERZEZ Bt ESENAKRAR
BELEEFR_ZT-OLFPBRFEZ
BAEEHRAR

BB AT &
ERZESREERINERBM 2 EH
R NS R BT AR it 2 (R SRR BUR
e MAFER EAARQRAZBAEX
N REMHREMEMT

HK$1,258,000 /& 7T

FREBRTS (BREHBRBE R
FHPHRERMBER)

HK$270,000 % T

HK$1,528,000 /& 7T

INTERNAL CONTROLS

The Board and senior management are responsible for establishing,
maintaining and operating an effective system of internal control. The
internal control system of the Group comprises a well established
organisational structure and comprehensive policies and standards. The
Board has clearly defined the authorities and key responsibilities of each
business and department to ensure adequate checks and balances.

The internal control system has been designed to safeguard the
Group’s assets against loss and misappropriation; to maintain proper
accounting records for producing reliable financial information; to
provide reasonable, but not absolute, assurance against material
fraud and errors. Policies and procedures are established to ensure
compliance with applicable laws, regulations and industry standards
and as the on-going process for identifying, evaluating and managing
the significant risks faced by the Group and this process includes
updating the system of internal controls when there are changes to
business environment or regulatory guidelines.
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Systems and procedures are also established to identify, measure,
manage and control different risks arising from different businesses and
functional activities. Risk management policies and major control limits
are established and approved by the Board. Significant issues in the
management letters from external auditors and reports from regulatory
authorities will be brought to the attention of the Audit Committee to
ensure that prompt remedial action is taken. All recommendations
will be properly followed up to ensure they are implemented within a
reasonable period of time.

The Board is of the view that the system of internal controls in place
for the year under review and up to the date of issuance of the annual
report and consolidated financial statements is sound and is sufficient
to safeguard the interests of shareholders, customers and employees,
and the Group’s assets.

INVESTOR RELATIONS

Communications With Shareholders

The Company has established different communication channels with
shareholders and investors, including (i) printed copies of corporate
communications (including but not limited to annual reports, interim
reports, notices of meetings, circulars and proxy forms) required under
the Listing Rules, and shareholders can choose (or are deemed to have
consented) to receive such documents using electronic means through
the Company’s website; (i) the annual general meeting provides a forum
for shareholders to raise comments and exchange views with the Board;
(i) updated and key information on the Group is available on the website
of the Company; (iv) the Company’s website (http://www.masonhk.com)
offers a communication channel between the Company and its
shareholders and stakeholders; (v) the Company’s Share Registrar
deals with shareholders for share registration and related matters; and
(vi) the Company Secretary of the Company handles enquiries from
shareholders and investors generally.

In compliance with the CG Code, the Company has established a
shareholders communication policy in April 2012 which is subject to
review on a regular basis to ensure its effectiveness. This policy is
available on the Company’s website (http://www.masonhk.com).

Constitutional Documents
There has been no significant change in the Company’s constitutional
documents during the Year.
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During the year 2015, the Company held one general meeting apart
from the annual general meeting. Individual resolution has been
proposed by the Chairman in the general meetings for each substantial
issue. At these general meetings, the Chairman of the Company and/
or the members of the Board (including Independent Non-executive
Directors) were available to answer questions raised by shareholders.
The attendance of each Director at the general meetings of the
Company for the Year is set out below:

Executive Directors Attendance

Zhang Yongdong (appointed with effect

from 1 August 2015) 0/0
Cheung Wing Ping 2/2
Cheung Ka Yee 2/2
Man Wai Chuen 2/2
Chuang Yueheng, Henry (resigned with effect from

1 August 2015) 11

Non-executive Directors
Xia Xiaoning 0/0
Independent Non-executive Director

Lam Yiu Kin (appointed with

effect from 1 August 2015) 0/0
Antonio Maria Santos 2/2
Yuen Kwok On (appointed with effect from

16 October 2015) 0/0
Yau Yan Ming, Raymond (resigned with

effect from 1 August 2015) 2/2
Frank H. Miu (resigned with effect from

16 October 2015) 2/2

All resolutions put forward at the general meetings of the Company
were voted by way of poll and the announcement on the poll vote
results was made by the Company after the general meetings in the
manner prescribed under Rule 13.39(5) of the Listing Rules.
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Shareholders’ Rights - Enquiries

Shareholders may put enquiries to the Board or put forward proposals
relating to the operations, strategy and/or management of the Group
to be discussed at shareholders’ meetings. Shareholders’ enquiries
or proposals can be directed in writing to the Board or the Company
Secretary at Units 4708-10, 47/F, The Center, 99 Queen’s Road
Central, Hong Kong or by email to info@masonhk.com.

Shareholders’ Rights - Meetings

Pursuant to Article 73 of the Articles of Association of the Company
and Section 566 of the Companies Ordinance (Chapter 622 of the laws
of Hong Kong), shareholder(s) of the Company holding not less than
5% of the total voting rights of the Company may request the Board
of Directors of the Company to convene a general meeting by way of
depositing a written request at the registered office of the Company
(Units 4708-10, 47/F, The Center, 99 Queen’s Road Central, Hong
Kong) or by email to info@masonhk.com. The objects of the meeting
must be stated in the related requisition which must be authenticated
by the requisitionist(s).

Under Section 615 of the Companies Ordinance, shareholder(s)
holding not less than 2.5% of the total voting rights or not less than
50 shareholders may propose any resolution at the annual general
meeting by way of depositing a written notice authenticated by the
requisitionist(s) at the registered office of the Company (Units 4708-10,
47/F, The Center, 99 Queen’s Road Central, Hong Kong) or by email
to info@masonhk.com not less than six weeks before the meeting. The
notice shall contain a description of the proposed resolution desired to
be put forward at the meeting, the reasons for such proposal and any
material interest of the proposing shareholder(s) in such proposal.
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Independent Auditor’s Report
BB AR

BEMAZARS

To the shareholders of

Mason Financial Holdings Limited

(formerly known as Willie International Holdings Limiteq)
(incorporated in Hong Kong with limited liability)

We have audited the consolidated financial statements of Mason
Financial Holdings Limited (the “Company”) set out on pages 48 to
166, which comprise the consolidated statement of financial position
as at 31 December 2015, the consolidated statement of comprehensive
income, the consolidated statement of changes in equity and the
consolidated statement of cash flows for the year then ended, and
a summary of significant accounting policies and other explanatory
information.

DIRECTORS’ RESPONSIBILITY FOR THE CONSOLIDATED
FINANCIAL STATEMENTS

The directors of the Company are responsible for the preparation
of consolidated financial statements that give a true and fair view in
accordance with Hong Kong Financial Reporting Standards issued
by the Hong Kong Institute of Certified Public Accountants and the
Hong Kong Companies Ordinance, and for such internal control
as the directors determine is necessary to enable the preparation
of consolidated financial statements that are free from material
misstatement, whether due to fraud or error.

AUDITOR’S RESPONSIBILITY

Our responsibility is to express an opinion on these consolidated
financial statements based on our audit and to report our opinion solely
to you, as a body, in accordance with section 405 of the Hong Kong
Companies Ordinance, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the
contents of this report. We conducted our audit in accordance with
Hong Kong Standards on Auditing issued by the Hong Kong Institute
of Certified Public Accountants. Those standards require that we
comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether the consolidated financial
statements are free from material misstatement.
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An audit involves performing procedures to obtain audit evidence about
the amounts and disclosures in the consolidated financial statements.
The procedures selected depend on the auditor’s judgement,
including the assessment of the risks of material misstatement of the
consolidated financial statements, whether due to fraud or error. In
making those risk assessments, the auditor considers internal control
relevant to the entity’s preparation of the consolidated financial
statements that give a true and fair view in order to design audit
procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the entity’s
internal control. An audit also includes evaluating the appropriateness
of accounting policies used and the reasonableness of accounting
estimates made by the directors, as well as evaluating the overall
presentation of the consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

OPINION

In our opinion, the consolidated financial statements give a true and
fair view of the financial position of the Company and its subsidiaries
as at 31 December 2015, and of their financial performance and cash
flows for the year then ended in accordance with Hong Kong Financial
Reporting Standards and have been properly prepared in compliance
with the Hong Kong Companies Ordinance.

Mazars CPA Limited
Certified Public Accountants
Hong Kong, 21 March 2016

Chan Wai Man
Practising Certificate Number: P02487
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Consolidated Statement of Comprehensive Income
REaZmElER

Year ended 31 December 2015 BZE—ZE—RAF+_A=1+—HILFE

2015 2014
ZE—-1f —E-NF
Note HK$’ 000 HK$’ 000
Bt EE TF#ExT FET
(restated)
(AZEZ)
CONTINUING OPERATIONS IHIEREET
Revenue PN 5 166,517 567,458
Other income HAblr A 6 3,605 1,006
Employee benefits expenses EEEFNZH (15,524) (10,178)
Depreciation e 16 (440) (283)
(Provision for) Reversal of allowance REREME (FT1R) B E
for doubtful debts, net FEE 22(c) (26,725) 990
Loss on disposal of property, plant HEW - BERRE
and equipment ZEE (1,659) —
Gain on disposal of interests HEMBARERZ
in subsidiaries Uz 32 156,926 —
Gain on disposal of interests HEBE N NTERZ
in an associate g 18 323,767 —

W BB B N R RERR R
EBEEzWE — 213,473
HENTRESBIEE

Gain arising from acquisition of
interests in associates
Loss arising from changes in

shareholding in associates ZE518 18 (163,534) (21,247)
(Loss) Gain on disposal of available-for- HERHHERBEES

sale financial assets, net (E518) W F 58 (4,210) 1,577
Net fair value (loss) gain on HEEEREZATE

investments held for trading (BB W= FEE (91,386) 149,778
Net fair value loss on investments REREREBEEAR

designated at fair value NFEEIERZREZ

upon initial recognition AN EBRFE = (1,925)
Other operating expenses Htge T (35,020) (25,230)
Finance costs LS Y% 8 (2,782) (626)
Share of results of associates i N e 18 (136,140) (121,231)
Share of results of a joint venture Eh—REE a2 EE 19 68,929 (10,056)
Profit before taxation & %t i 32 71 8 242,324 743,506
Income tax expense FrSBiR X 11 (263) —
Profit for the year from FNHEREER

continuing operations Efr {5z 242,061 743,506
DISCONTINUED OPERATIONS mIERERY
(Loss) Profit for the year from FRKRIERE T

discontinued operations Fri5 (B8 )& A 12 (673) 624
Profit for the year FEWiEF 241,388 744,130
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Consolidated Statement of Comprehensive Income
FEaZmEkER

Year ended 31 December 2015 BHZE—ZE—HF+_A=1+—HILFE

2015 2014
ZE-RF —E-NF
Note HK$’ 000 HK$’ 000
Bt EE FERT FET
(restated)
(AZEZ)
Other comprehensive (loss) income:  Hitt 2 HE (B#E) WA :
Items that have been reclassified or EE#HHEREH#
may be reclassified subsequently AJEEEH 72
to profit or loss Bm2IHEH
Net fair value gain on available-for-sale ~ AJ{EHEMKEE
financial assets N EZ WS FEE 533,444 14,453
Derecognition of available-for-sale HEAHEEMBERER
financial assets revaluation reserve HRIERRAHEE
upon disposal of available-for-sale BREEEM
financial assets e (155,241) -
Derecognition of available-for-sale HE— XM A R4 LE
financial assets revaluation reserve BRUHLEMKEE
upon disposal of a subsidiary BhRE 32 (397,500) —
Derecognition of available-for-sale HE — RS AR RFR L
financial assets revaluation reserve A HENKEE
upon disposal of an associate BihfAE 4,595 —
Derecognition of foreign currency HE—RHE A RRFR L
translation reserve upon TR INEE 5,
disposal of a subsidiary A& 32 8,716 —
Share of other comprehensive PR E AR 2
loss of associates Hib 2 HEEE 18 (3,173) (2,941)
Share of other comprehensive Eh—xREE QT2
income (loss) of a joint venture H 2w A (E518) 19 5,401 (1,354)
Other comprehensive (loss) income FREMEE(ERE)
for the year PN (3,758) 10,158
Total comprehensive income FENEEBEAN
for the year piab 237,630 754,288
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Consolidated Statement of Comprehensive Income

mETHEWER

Year ended 31 December 2015 BZE—ZE—RAF+_A=1+—HILFE

2015 2014
—E-If —E-NF
Note HK$’ 000 HK$’ 000
Bt EE FERT FExT
(restated)
C:E=27))
Profit (Loss) attributable to: FE(GE R (BE)RA :
Equity holders of the Company KARERFEA
— Continuing operations -~ BEREER 357,821 743,506
- Discontinued operations — R IR EETE (673) 624
357,148 744,130
Non-controlling interests IR ER 17
— Continuing operations —FEREER (115,760) —
Profit for the year FR=RA 241,388 744,130
Total comprehensive income ZEWN(EE)
(loss) attributable to: HEEARE -
Equity holders of the Company BATERFEA
— Continuing operations —SEKEER 354,063 753,664
- Discontinued operations — R E R K (673) 624
353,390 754,288
Non-controlling interests RS 17
— Continuing operations — B L (115,760) —
Total comprehensive income for the year FRZENAZLE 237,630 754,288
Earnings (Loss) per share BREM(EE)
Basic and diluted BEARREE 14
HK2.40 cents HK5.26 cents
— Continuing operations —BEREER 2.40 %1l 5.26 7811l
HK(0.01) cents HKO0.01 cents
— Discontinued operations — IR (0.01) # 1l 0.01 &1l
HK2.39 cents HK5.27 cents
— Continuing and discontinued operations — 348 [ 48 I 48 &8 #5755 2.39 &l 5.27 Bl
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Consolidated Statement of Financial Position

ma M EHIR R R

At 31 December 2015 R=ZE—HFE+=-H=+—H

2015 2014
—E-Rf —E—FE
Note HK$’ 000 HK$’ 000
FiEE TF#ExT FiEx
Non-current assets EREBEE
Investment properties REYE 15 = 11,650
Property, plant and equipment M - BMERZE 16 1,869 657
Interests in associates REEE RN T 2 s 18 485,872 995,771
Interests in a joint venture R—REERAIZER 19 — 559,945
Available-for-sale financial assets AEHENKERE 20 90,000 21,169
Other investments HiR&E — 4,580
Deposit paid for acquisition of BB IR E M
investment properties [SERE & — 2,400
Deposits paid for acquisition MUEHE AR
of subsidiaries effme 41(a)&(b) 223,556 —
Deposit paid for acquisition of available- FAUKEE A HENKEE
for-sale financial assets EffEs 41(c) 63,472 —
864,769 1,596,172
Current assets REEE
Available-for-sale financial assets AEHENKERE 20 — 28,126
Financial assets at fair value through BRATEFTABRZ
profit or loss BgERE 21 2,898,407 470,599
Loans receivable EWER 22 155,968 320,373
Other receivables H{th IR FRIR 23 45,038 2,594
Bank balances and cash RITHBRRES 24 444,684 176,321
3,544,097 998,013
Non-current assets classified as PEABELEZ
held for sale FRBEE = 4,996
3,544,097 1,003,009
Current liabilities B N=i
Other payables H At B 2008 25 36,718 9,337
Interest-bearing borrowings FTEfERR 26 296,143 4,183
Tax payables FEASBEFR 781 —
333,642 13,520
Net current assets BRBEE 3,210,455 989,489
Total assets less current liabilities BEERTEARE 4,075,224 2,585,661
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Consolidated Statement of Financial Position

RE M EHIR R R

At 31 December 2015 R=ZE—HF+-A=+—H

2015 2014
ZE—HEF —EF—UF
Note HK$’ 000 HK$’ 000
MIFE T#ExT FExT
Non-current liabilities ERHEE
Unsecured bonds MBI IRES 27 20,000 20,000
Deferred tax liabilities EERIBEE 28 — 59
20,000 20,059
NET ASSETS FEE 4,055,224 2,565,602
Capital and reserves BEARRHE
Share capital e 29 2,550,372 2,400,372
Reserves B 476,092 165,230
Equity attributable to equity holders KARFEA
of the Company bR 3,026,464 2,565,602
Non-controlling interests FEIERR RS 17 1,028,760 —
TOTAL EQUITY EHE S 4,055,224 2,565,602

HEESHR=-E-—~E=A=1+—AH#t
ERERETZ YR THRRER

Approved and authorised for issue by the Board of Directors on 21
March 2016 and signed on its behalf by:

Zhang Yongdong Man Wai Chuen
5% K 3R XEF
Director Director
EE EE
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Consolidated Statement of Changes in Equity
mEERBER

Year ended 31 December 2015 BHZE—ZE—HF+_A=1+—HILFE

Attributable to equity holders of the Company
RARRERE AL
Reserves
e
Available-for-
sale financial Foreign
assets  currency Accumulated
Share Share Capital  revaluation  translation (losses) Total
capital premium reserve reserve reserve profits reserves Total
e
BEE oM Zit
kA REE  ERRE  EfRG  ERRE (BR)EN  RELR &5t
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HKS'000
TERL TR TiEn TR TiEn TR TiEn TR
(note 30(a))  (note 30(b))  (note 30(c)  (note 30(d))
(FrEEa0@) (HEE30()  (MHEE30()  (HiEE30(d)

At 1 January 2014 RZE-ImE-B-A 1,505 2,398,867 10,075 4,844 (2,585)  (601,392) 1,809,809 1,811,314
Profit for the year ERigH = = = = — 44130 744130 744130
Other comprehensive income (loss) Et2 AU (BR)
ltems that have been reclassified or EEHEAEE

may be reclassified subsequently JHEEHEE

to profit or loss EnEA
Net fair value gain on I LENEEEATEL

available-for-sale financial assets Gyt = = = 14,453 = = 14,453 14,453
Share of other comprehensive FEbBENRz

income (loss) of associates 2ARA(EE) = = = 3,031 (5972) = (2.941) (2,941)
Share of other comprehensive El-FEaERF

loss of a joint venture A2 EER = = = (634) (720) = (1,354) (1,354)
Other comprehensive ENEH2

income (loss) for the year AR (BR) = = = 16,850 (6,692) = 10,158 10,158
Total comprehensive ERLERA

income (loss) for the year (BB 4% = = = 16,850 (6,692 744130 754288 754,288
Transfer to share capital upon abolition ~ REHEBELF

of nominal value of shares under {Rbl(%622%)

the new Hong Kong Companies BRRAEER

Ordinance (Cap. 622) BRERA 2,398,867  (2,398,867) = = = —  (2,398,867) —
At 31 December 2014 RIE-BE+ZA=1-H 2,400,372 — 10,075 21,694 (9,277) 142,738 165,230 2,565,602
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Consolidated Statement of Changes in Equity
mEERBER

Year ended 31 December 2015 BZE—ZE—RAF+_A=1+—HILFE

Attributable to equity holders of the Company

KOAREHANEL
Reserves
i
Available-for-
salefinancial ~ Foreign
assets  currency Non-
Share Share Capital ~ revaluation translation Accumulated Total controlling
capital  premium reserve reserve reserve profits ~ reserves  Sub-fotal interests Total
mitHe
HEE i HiR

BE BhEE  EARE  EBEE  ERRE B GRUE it Ba it
Note HKS000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000
5 T T T Tin tén tin Thn Thn TEn TEn
(note 30(a))  (note 30(b))  (note 30(c)) (note 30(d))
(Waro0)  (araol)  (Wasoe)  (W&aod)

At1 January 2015 R2E-15-3-8 2400372 - 10,075 21,694 2 142,738 165230 2,565,602 — 2565602
Profi fo th year Egh - - - - - M8 WTMe T8 (115760 241388
Other comprehensive ECETTION

income (oss) (BR)
tams that have been rectassited or EETEIEE

may be reclassifed subsequentyy TRETEE

toproftorlbss EalEd
Net far value gain on ihEREEE

avallable-fr-sale inancial assets NYENERS - - - 53 - - B 5B - B
Derecognition of avalable-for-sale HET L ENK

financialassets revaluation BERALED

reserve upon disposal of HHERREE

avallblefor-sele financial assets El - - = (154 - — (1554 (155241) - (1552
Derecognition of avalable-for-sale HE-FHEATR

financial assetsrevaluation ALEATH

reserve upon disposal HEakEE

of a subsidiary EfffE R = - — (397,50 - — (750 (37,500 — (307,50
Derecogniton of avalable-for-sale HE-FHENTH

financial asset revaluaton RLEATMIE

reserve upon disposal HHERER

of an associate G - - - 4,59 - - 4,59 45% - 45%
Derecognition of freign HE-FHEATE

curency translaion resenve AEAMER

upon disposal of a subsidiary G 2 = - - - 8716 - 8716 8716 - 8716
Share o other comprehensive ElhenEsf

loss of associates 2HEE 18 = - - (s (2459 - (EATE AT - (3179
Share of other comprehensive El-F5e0d

income of ajint venture RH2ERA 19 - - - 7,989 (2.589) - 5401 5401 - 5401
Other comprehensive (loss) ENEf2E(ER)

income for the year KA - - - (7,426) 3670 - (3,756} (3,756) - (3759)
Total comprehensive (oss) EREE(BRIRA

income for the year a5 - - - (7.428) 3670 357,148 353,390 353,390 (115,760) 281,630
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Consolidated Statement of Changes in Equity
mEERBER

Year ended 31 December 2015 BZE—E—RAF+_-_A=1+—HLFE

Attributable to equity holders of the Company

KATEEHEARL
Reserves
it
Available-for-
salefinancial ~ Foreign
assets  currency Non-
Share Share Capital ~ revaluation translation  Accumulated Total controlling
capital  premium reserve reserve reserve profits ~ reserves  Sub-otal interests Total
e
HHKE i FER

BE  BhEE  EARE  EBEE  ERRE B GRUE it i gt
Note HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HK§'000  HKS'000
iF TR Tn Tin T T tn T#n TEn t#n t#n
(note 30(a))  (note 30(b))  (note 30(c))  (note 30(d))
(Wakoof)  (Watdom)  (W&S0c)  (WEF0(d)

Totaltransactions with HEEHEAL

equity holders %545
Captal njctions rom FehERE

non-controling interests 1 - - - - - (42,528) (42,528) (42528) 282528 240,000
Deemed disposal of RELENE

interests in subsiciaries kR 18 = = = = = = = - 81992 86190
Issue of share capital R ) 150,000 = = = = = — 150,000 — 150,000

150,000 - - - - (42,528) (42528) 107472 1144520 1,261,992

At 31 December 2015 RZF-1E1+ZRZ1-A 2,550,372 - 10,075 14,266 (5.60T) 457,358 476092 3026464 1,028,760 4,055,224

2015 Annual Report & E 3} & R{E£#EHMRAT MASON FINANCIAL HOLDINGS LIMITED 55\



Consolidated Statement of Cash Flows

HRERTRER

Year ended 31 December 2015 BZE—ZE—HF+_A=1+—HILFE

2015 2014
ZE-RF —E-NF
Note HK$’ 000 HK$’ 000
Bt EE TF#ExT FET
OPERATING ACTIVITIES &R
Profit before taxation RRBE B A 241,651 744,146
Depreciation e 440 283
Provision for (Reversal of) allowance RERBETIR (BE)
for doubtful debts, net FRE 26,725 (990)
Loss on disposal of property, HEWE - BRERRZRE
plant and equipment 518 1,659 —
Gain on disposal of interests HEMBARERZ
in subsidiaries & 32 (156,963) —
Gain on disposal of interests HEBRE A TERZ
in an associate U= (323,767) —
Gain arising from changes in fair KREYENFERE
value of investment properties FrEE 2 — (550)
Gain arising from acquisition of WeigHEE N R
interests in associates FrESE 2 Wi — (213,473)
Loss arising from changes in BENTREZD
shareholding in associates FIEEZEE 163,534 21,247
Loss (Gain) on disposal of available- HEAHEENKEEZ
for-sale financial assets, net 51 (Was ) R 5 4,210 (1,577)
Net fair value loss (gain) on HEEEREZATE
investments held for trading BB (&) #58 91,386 (149,778)
Net fair value loss on investments REXREREBIEERIZ
designated as at fair value upon AFHEIRZREZ
initial recognition NV EEEFE — 1,925
Interest income other than FEWA(TEIERBIE
from loans receivable KERE) (1,249) (5,846)
Finance costs A& AR 2,829 742
Share of results of associates i N ke 136,140 121,231
Share of results of a joint venture EE—XEENmZE£E (68,929) 10,056
Changes in working capital: EEESEH
Financial assets at fair value BAFETTABERZ
through profit or loss MKEE (2,519,194) 665,452
Loans receivable BWER 137,680 (199,164)
Other receivables H e R IE (43,731) 351
Other payables HAh S I8 28,600 23
Cash (used in) generated from operations #&%& (Frf) iS¢ (2,278,979) 994,078
Interest received, other than BRRE(TEERE
from loans receivable EWREFRZE) 1,249 5,846
Net cash (used in) from REELB(FTRA)MBHRE
operating activities et (2,277,730) 999,924
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Consolidated Statement of Cash Flows
mEBRERER

Year ended 31 December 2015 BHZE—ZE—HF+_A=1+—HILFE

2015 2014
ZE—-1f —E-NF
Note HK$’ 000 HK$’ 000
Bt EE FERT FET
INVESTING ACTIVITIES REED
Purchase of property, plant BEME - - BER
and equipment B (3,486) (521)
Purchase of available-for-sale BB A S8
financial assets BE (250,000) —
Purchase of investment properties BEREMF* (51,308) —
Dividend received from an associate E KEEE N FWELZ IR B 18(b) 1,341,199 —
Subscription of share capital RIBHE N T
in associates &N 18 (121,000) (891,932)
Proceeds from disposal of available- HERHEENKEEZ
for-sale financial assets Fri§ 7R 108,388 —
Repayment of promissory note received {Ei2 B HEBE N 7R %
from disposal of share of associate H&EYZEKF‘ZEETF 18 259,862 —
Repayment of three-month zero coupon {E1Z B BRI B A &
note received from buy-back of IR U E = =18 B
share of associate FEEE 18 509,991 —
Net cash inflow from disposal HEMBATRESRA
of subsidiary AR 32 376,400 —
Net cash inflow from acquisition KB B A TR ERA
of subsidiary FE 31 339 —
Balancing amount/Deposit paid RBBLERSELE
for acquisition of yacht classified ZBERE AT
as held for sale BREE RS (39,702) (4,996)
Deposit paid for acquisition of MUBEBREMED N
investment properties e — (2,400)
Deposits paid for acquisition FUEBH B AR
of subsidiaries 7e 41(a)&(b) (223,556) —
Deposit paid for acquisition of AU ES AT L S B A
available-for-sale financial assets BEC RS 41(c) (63,472) —
Deposit received for disposal REE—KMBAR
of a subsidiary 2R E = 6,697
Capital injections from IR RS
non-controlling interests AE 240,000 =
Net cash from (used in) REEBERE(ETR)
investing activities REFH 2,083,655 (893,152)
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Consolidated Statement of Cash Flows
mEBRERER

Year ended 31 December 2015 BZE—ZE—HF+_A=1+—HILFE

2015 2014
ZE—-1f —ZE-mF
Note HK$’ 000 HK$’ 000
FiEE TET FExT
FINANCING ACTIVITIES MEED
Issue of share capital BT 29(a) 150,000 —
Issue of unsecured bonds BITHEIRIRES — 20,000
New bank loan raised HEERTER 315,343 —
Repayment of bank loan BERITER (76) (179)
Interest paid 2FE (2,829) (742)
Net cash from financing activities MEENRSREFHE 462,438 19,079
Net increase in cash and RERREEEZ
cash equivalents brch)IpeEc] 268,363 125,851
Cash and cash equivalents at ERPVZEHER
the beginning of the reporting period R&Z%E 176,321 50,470
Cash and cash equivalents at ERPHEERZRER
the end of the reporting period, HEEE » BRTESR
represented by bank BERE
balances and cash 444,684 176,321
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Notes to the Consolidated Financial Statements

e M RRME

Year ended 31 December 2015 BHZE—ZE—HF+_A=1+—HILFE

GENERAL INFORMATION

Mason Financial Holdings Limited (the “Company”) is a public
company incorporated in Hong Kong and its shares are listed
on The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”). The address of the registered office and the principal
place of business of the Company are disclosed in the corporate
information of the annual report for year 2015. The principal
activities of the Group are described in notes 5 and 7 to the
consolidated financial statements.

With effect from 9 July 2015, the name of the Company was
changed from Willie International Holdings Limited to Mason
Financial Holdings Limited.

PRINCIPAL ACCOUNTING POLICIES

Basis of preparation

These consolidated financial statements have been prepared
in accordance with Hong Kong Financial Reporting Standards
(“HKFRSs”), which collective term includes all applicable HKFRSs,
Hong Kong Accounting Standards (“HKASs”) and Interpretations
issued by the Hong Kong Institute of Certified Public Accountants
(the “HKICPA”), and accounting principles generally accepted in
Hong Kong and the Hong Kong Companies Ordinance. These
consolidated financial statements also comply with the applicable
disclosure requirements under the Rules Governing the Listing of
Securities on the Stock Exchange (the “Listing Rules”).

These consolidated financial statements have been prepared on a
basis consistent with the accounting policies adopted in the 2014
consolidated financial statements except for the adoption of the
following new/revised HKFRSs that are relevant to the Group and
effective from the current year.

A summary of the principal accounting policies adopted by the
Group is set out below.

— B

RESZEARAATALT D BER
FEFMR L2 ARAE  ERMG
EERBBERZMERAIA(HR
il Em e RATRZEMPEER
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Bz FBERHMRGE M KRE
MIzES R 7 °
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ERENBERERERATNEER
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R BHRREREBETMA
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BB AARAIEH - A EMBR
I EBXAES EmARATE
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Notes to the Consolidated Financial Statements
RE R RME

Year ended 31 December 2015 BZE—ZE—RAF+_A=1+—HILFE

PRINCIPAL ACCOUNTING POLICIES (Cont’d)

Adoption of new/revised HKFRSs
Annual Improvements Project: 2010-2012 Cycle

The amendments relevant to the Group include the followings.

HKFRS 3 Business Combinations

These amendments delete the reference to “other applicable
HKFRSs” in the classification requirements in HKFRS 3 for
contingent consideration in a business combination. All non-
equity contingent consideration shall be measured at fair value at
the end of each reporting period. Changes in the fair value that
are not measurement period adjustments shall be recognised in
profit or loss.

HKFRS 8 Operating Segments
HKFRS 8 is updated as follows:

a) Judgements made by management in aggregating two
or more operating segments exhibiting similar long-term
financial performance and economic characteristics are
required to be disclosed. This includes a brief description of
the operating segments that have been aggregated and the
economic indicators that have been assessed in determining
that the aggregated operating segments share similar
economic characteristics.

b) It is clarified that the reconciliation of the total reportable
segments’ assets to the entity’s assets is only required to be
disclosed if the segment assets are regularly reported to the
chief operating decision maker.

HKFRS 13 Fair Value Measurement

The basis for conclusions is amended to clarify that the issuance
of HKFRS 13 and the consequential amendments to HKFRS 9
and HKAS 39 did not remove the entity’s ability to measure short-
term receivables and payables with no stated interest rate at
their invoice amounts without discounting, when the effect of not
discounting is immaterial.
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FEERBRE)

BRENFET AERT BB R R
FRENXEERR  —F-—FFEF-F
——FEH
BEAREEZETENT ©

BB ERFE 3 FHE O
ZEBTAMBR T EBMBREE
RIEIMHEBSHPRANEZ
DEERPRL AMERES
BIEERERER | - 2EFBEIAN
BEREREEHBREQFEE -
BRASHERRE A FEZBE
RIBEEPHERD

BB TSI ERF 8 AL E B
&8 B s 22 B 55 85% AT 0
T :

a) EEEREOHMERU LS
TR ERBLURMMBRE
R AR PR B AT AE M 2 ) IR
ATURE - WBEARBEKL
BHEED B 2EN RNEE
BHRE S BEABRLUKER

S PRI AL 2 IR AR

b) EFEEEHEEELERE
EERSHEERHARKESR
BoHEEREEEREE
R

BB T EERE 1355 2 Pl
=

mmikE BRI A - B E B
BREZERE13RUR BB KR
HREAEIRREBSETERE 39
SR EEERT LR A B RIRAKR
BRBRRTHEITELEI AR R
752 A PR WK IR % BB A SRR 2 BE 7 (fid
WHER 2 EWTEK) °

2015 Annual Report & £ 3 &



2015 Annual Report £ [£ i} &

Notes to the Consolidated Financial Statements

e M RRME

Year ended 31 December 2015 BHZE—ZE—HF+_A=1+—HILFE

PRINCIPAL ACCOUNTING POLICIES (Cont’d)
Adoption of new/revised HKFRSs (Cont’d)
Annual Improvements Project: 2010-2012 Cycle (Cont’d)

HKAS 16 Property, Plant and Equipment

HKAS 16 originally required the revalued accumulated depreciation
to be restated proportionately with the change in the gross carrying
amount. However, it is noted that accumulated depreciation
would not be restated proportionately to the gross carrying
amount in situations in which both the gross carrying amount and
the carrying amount are revalued non-proportionately to each
other. Consequently, the standard is amended such that a) the
gross carrying amount of the revalued asset should be adjusted
in a manner that is consistent with the revaluation of its carrying
amount; and b) the accumulated depreciation is adjusted to equal
the difference between the gross carrying amount and the carrying
amount after taking into account the accumulated impairment
losses.

HKAS 24 Related Party Disclosures

HKAS 24 is amended to clarify that an entity, or any member of a
group of which it is a part, providing key management personnel
services (the “management entity”) to the reporting entity or to
the parent of the reporting entity is a related party of the reporting
entity. The reporting entity shall disclose the amounts incurred
for key management personnel services that are provided by the
management entity. However, the compensation paid or payable
by the management entity to its employees or directors is not
required to be disclosed.
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Notes to the Consolidated Financial Statements
RE R RME

Year ended 31 December 2015 BZE—ZE—RAF+_A=1+—HILFE

PRINCIPAL ACCOUNTING POLICIES (Cont’a)

Adoption of new/revised HKFRSs (Cont’d)

Annual Improvements Project: 2011-2013 Cycle

The amendments relevant to the Group include the followings.

HKFRS 3 Business Combinations

HKFRS 3 is amended to exclude from its scope the accounting
for the formation of all types of joint arrangements in the financial
statements of the joint arrangements themselves.

HKFRS 13 Fair Value Measurement

These amendments clarify that all contracts within the scope of
HKAS 39 or HKFRS 9 are included in the scope of the exception
as set out in HKFRS 13 for measuring the fair value of a group
of financial assets and financial liabilities on a net basis, even if
those contracts do not meet the definitions of financial assets or
financial liabilities in HKAS 32.

HKAS 40 Investment Property

These amendments clarify that judgement is needed to determine
whether a transaction is an acquisition of an asset or a group of
assets or is a business combination within the scope of HKFRS
3. That judgement is not based on HKAS 40, but is instead based
on the guidance in HKFRS 3. Further, HKFRS 3 and HKAS 40 are
not mutually exclusive. Determining whether a specific transaction
meets the definition of a business combination as defined in
HKFRS 3 and includes an investment property as defined in HKAS
40 requires the separate application of both standards.
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Year ended 31 December 2015 BHZE—ZE—HF+_A=1+—HILFE

PRINCIPAL ACCOUNTING POLICIES (Cont’d)
Impact of the Hong Kong Companies Ordinance (Cap. 622)

The financial-reporting requirements of Part 9 “Accounts and
Audit” of the Hong Kong Companies Ordinance (Cap. 622) come
into operation for the preparation of these consolidated financial
statements and as a result, there are changes to the presentation
and disclosures of certain information as compared with the
2014 consolidated financial statements. Where appropriate,
the comparative information has been amended to achieve a
consistent presentation.

Basis of measurement

The measurement basis used in the preparation of these
consolidated financial statements is historical cost, except for
investment properties, financial assets at fair value through profit
or loss and certain available-for-sale financial assets, which are
measured at fair value as explained in the principal accounting
policies set out below.

Basis of consolidation

These consolidated financial statements comprise the financial
statements of the Company and all of its subsidiaries. The
financial statements of its subsidiaries are prepared for the
same reporting year as that of the Company using consistent
accounting policies.

All intra-group balances, transactions, incomes and expenses
and profits and losses resulting from intra-group transactions are
eliminated in full. The results of subsidiaries are consolidated from
the date on which the Group obtains control and continue to be
consolidated until the date that such control ceases.

Non-controlling interests are presented, separately from equity
holders of the Company, in the consolidated statement of
comprehensive income and within equity in the consolidated
statement of financial position. The non-controlling interests in
the acquiree, that are present ownership interests and entitle their
holders to a proportionate share of the acquiree’s net assets in
event of liquidation, are measured initially either at fair value or
at the present ownership instruments’ proportionate share in the
recognised amounts of the acquiree’s identifiable net assets.
This choice of measurement basis is made on an acquisition-by-
acquisition basis.
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Notes to the Consolidated Financial Statements
RE R RME

Year ended 31 December 2015 BZE—ZE—RAF+_A=1+—HILFE

PRINCIPAL ACCOUNTING POLICIES (Cont’d) 2. IEERHBRE)
Basis of consolidation (Cont’d) mEEE(E)
Allocation of total comprehensive income DEEEWAEEE

Profit or loss and each component of other comprehensive
income are attributed to the equity holders of the Company and
to the non-controlling interests. Total comprehensive income is
attributed to the equity holders of the Company and the non-
controlling interest even if this results in the non-controlling
interest having a deficit balance.

Changes in ownership interest

Changes in the Group’s ownership interest in a subsidiary that
do not result in a loss of control are accounted for as equity
transactions. The carrying amounts of the controlling and non-
controlling interests are adjusted to reflect the changes in their
relative interests in the subsidiary. Any difference between the
amount by which the non-controlling interests are adjusted and
the fair value of the consideration paid or received is recognised
directly in equity and attributed to the equity holders of the
Company.

When the Group loses control of a subsidiary, the profit or loss on
disposal is calculated as the difference between (i) the aggregate
of the fair value of the consideration received and the fair value of
any retained interest determined at the date when control is lost
and (ii) the carrying amount of the assets (including goodwill), and
liabilities of the subsidiary and any non-controlling interests at the
date when control is lost. The amounts previously recognised in
other comprehensive income in relation to the disposed subsidiary
are accounted for on the same basis as would be required if the
Group had directly disposed of the related assets or liabilities.
Any investment retained in the former subsidiary and any amounts
owed by or to the former subsidiary are accounted for as a
financial asset, associate, joint venture or others as appropriate
from the date when control is lost.
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Notes to the Consolidated Financial Statements

e M RRME

Year ended 31 December 2015 BHZE—ZE—HF+_A=1+—HILFE

PRINCIPAL ACCOUNTING POLICIES (Cont’d)

Subsidiaries

A subsidiary is an entity that is controlled by the Group. The
Group controls an entity when it is exposed, or has rights, to
variable returns from its involvement with the entity and has the
ability to affect those returns through its power over the entity.
The Group reassesses whether it controls an investee if facts and
circumstances indicate that there are changes to one or more of
the elements of control.

In the Company’s statement of financial position which presented
within these notes, investments in subsidiaries are stated at cost
less accumulated impairment losses. The carrying amount of the
investments is reduced to its recoverable amount on an individual
basis, if it is higher than the recoverable amount. The results of
subsidiaries are accounted for by the Company on the basis of
dividends received and receivable.

Associates and joint ventures

An associate is an entity over which the Group has significant
influence. Significant influence is the power to participate in the
financial and operating policy decisions of the investee but is not
control or joint control over those policies.

A joint venture is a joint arrangement whereby the parties that
have joint control of the arrangement have rights to the net assets
of the arrangement. A joint arrangement is an arrangement of
which two or more parties have joint control. Joint control is a
contractually agreed sharing of control of an arrangement, which
exists only when decisions about the relevant activities require
the unanimous consent of the parties sharing control. The Group
reassesses whether it has joint control of an arrangement and
whether the type of joint arrangement in which it is involved has
changed, if facts and circumstances change.
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Notes to the Consolidated Financial Statements
RE R RME

Year ended 31 December 2015 BZE—ZE—RAF+_A=1+—HILFE

2.

PRINCIPAL ACCOUNTING POLICIES (Cont’d)

Associates and joint ventures (Cont’d)

The Group’s investment in associates or joint venture is accounted
for under the equity method of accounting. The consolidated
statement of comprehensive income includes the Group’s share
of the post-acquisition results of the associates or joint venture for
the year. The consolidated statement of financial position includes
the Group’s share of the net assets of the associates or joint
venture. Except to the extent that the Group has incurred legal
or constructive obligations or made payments on behalf of the
associates or joint venture, the Group discontinues recognising
its share of further losses when the Group’s share of losses of the
associates or joint venture equals or exceeds the carrying amount
of its interest in the associate or joint venture, which includes any
long term interests that, in substance, form part of the Group’s
net investment in the associates or joint venture.

Unrealised profits and losses resulting from transactions between
the Group and its associates or joint venture are eliminated
to the extent of the Group’s interest in the associates or joint
venture, except where unrealised losses provide evidence of
an impairment of the asset transferred, in which case they are
recognised immediately in profit or loss.

If an investment in a joint venture becomes an investment in an
associate or vice versa, any retained interest is not remeasured.
Instead, the investment continues to be accounted for under
the equity method. In all other cases, on the loss of significant
influence or joint control, the Group remeasures any retained
interest in the former associate or joint venture at fair value. The
difference between the fair value of any retained investment and
proceeds from disposing of the partial interest in the investment
and the carrying amount of the investment at the date when
significant influence or joint control is lost is recognised in profit
or loss. In addition, all amounts previously recognised in other
comprehensive income in respect of the former associate or joint
venture are accounted for on the same basis as would be required
if the former associate or joint venture had directly disposed
of the related assets or liabilities. The fair value of the retained
interest on the date of ceasing to be an associate or joint venture
is regarded as the fair value on initial recognition as a financial
asset.
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e M RRME

Year ended 31 December 2015 BHZE—ZE—HF+_A=1+—HILFE

PRINCIPAL ACCOUNTING POLICIES (Cont’d)

Associates and joint ventures (Cont’d)

Goodwill arising on an acquisition of an associate or a joint
venture is measured as the excess of the cost of investment
over the Group’s share of the net fair value of the identifiable
assets and liabilities of the acquired associate or joint venture.
Goodwill on acquisition of associates or joint venture is included
in interest in associates or joint venture. Goodwill on acquisition of
subsidiary is carried at cost less accumulated impairment losses,
which is tested annually or more frequently if events or changes in
circumstances indicate that the carrying value may be impaired.
For the purpose of impairment test and determination of gain or
loss on disposal, goodwill is allocated to cash-generating units.
An impairment loss on goodwill is not reversed.

On the other hand, any excess of the Group’s share of its net
fair value of identifiable assets and liabilities over the cost of
investment is recognised immediately in profit or loss as an
income.

In the Company’s statement of financial position which is
presented within notes, investment in associates and joint venture
are stated at cost less accumulated impairment losses determined
on individual basis. The results of associates and joint venture are
accounted for by the Company on the basis of dividends received
and receivable.
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Notes to the Consolidated Financial Statements
RE R RME

Year ended 31 December 2015 BZE—ZE—RAF+_A=1+—HILFE

PRINCIPAL ACCOUNTING POLICIES (Cont’d)

Non-current assets classified as held for sale and discontinued
operations

Non-current assets and disposal groups are classified as held for
sale if their carrying amount will be recovered principally through
a sale transaction rather than through continuing use. This
condition is regarded as met only when the sale is highly probable
and the asset (or disposal group) is available for immediate sale
in its present condition. Management must be committed to the
sale, which should be expected to qualify for recognition as a
completed sale within one year from the date of classification.
Non-current assets (and disposal groups) classified as held for
sale are measured at the lower of their previous carrying amount
and fair value less costs to sell.

A discontinued operation of the Group is a component of the
Group that comprises operations and cash flows that can be
clearly distinguished, operationally and for financial reporting
purposes, from the rest of the Group. It represents a separate
major line of business or geographical area of operations, or
is part of a single co-ordinated plan to dispose of a separate
major line of business or geographical area of operations, or is a
subsidiary acquired exclusively with a view to resale. Classification
as a discontinued operation occurs upon disposal or when the
operation meets the criteria to be classified as held for sale, if
earlier. It also occurs when the operation is abandoned.

Other investments
Other investments are stated at cost less accumulated impairment
losses.
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Notes to the Consolidated Financial Statements

e M RRME

Year ended 31 December 2015 BHZE—ZE—HF+_A=1+—HILFE

PRINCIPAL ACCOUNTING POLICIES (Cont’d)

Property, plant and equipment

Property, plant and equipment are stated at cost less accumulated
depreciation and accumulated impairment losses. The cost of an
item of property, plant and equipment comprises its purchase
price and any directly attributable costs of bringing the asset to
its working condition and location for its intended use. Repairs
and maintenance are charged to profit or loss during the period in
which they are incurred.

Depreciation is provided to write off the cost less accumulated
impairment losses of property, plant and equipment over their
estimated useful lives from the date on which they are available
for use and after taking into account their estimated residual
values, using the straight-line method at the following rates per
annum. Where parts of an item of property, plant and equipment
have different useful lives, the cost of the item is allocated on a
reasonable basis and depreciated separately:

Leasehold improvements 10% - 20%
Furniture and fixtures 10% - 33"3%
Office equipment 33"3%
Yacht 10%

An item of property, plant and equipment is derecognised upon
disposal or when no future economic benefits are expected
to arise from the continued use of the asset. Any gain or loss
arising on derecognition of the asset (calculated as the difference
between the net disposal proceeds and the carrying amount of
the item) is included in profit or loss in the period in which the item
is derecognised.
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Notes to the Consolidated Financial Statements
RE R RME

Year ended 31 December 2015 BZE—ZE—RAF+_A=1+—HILFE

PRINCIPAL ACCOUNTING POLICIES (Cont’d)

Investment properties

Investment properties are buildings that are held by owner or
lessee under finance lease, to earn rental income and for capital
appreciation. These include properties held for a currently
undetermined future use and properties that are held under
operating lease, which satisfy the definition of investment property
and carry at fair value.

Investment properties are stated at fair value at the end of the
reporting period. Any gain or loss arising from a change in fair
value is recognised in profit or loss. The fair value of investment
property is based on a valuation by an independent valuer who
holds a recognised professional qualification and has recent
experience in the location and category of property being valued.

An investment property is derecognised upon disposal or when
the investment property is permanently withdrawn from use and
no future economic benefits are expected from its disposals. Any
gain or loss arising on derecognition of the asset (calculated as
the difference between the net disposal proceeds and the carrying
amount of the asset) is included in profit or loss in the year in
which the item is derecognised.

Financial instruments

Recognition and derecognition

Financial assets and financial liabilities are recognised when
and only when the Group becomes a party to the contractual
provisions of the instruments and on a trade date basis.

A financial asset is derecognised when and only when (i) the
Group’s contractual rights to future cash flows from the financial
asset expire or (ii) the Group transfers the financial asset and
either (a) the Group transfers substantially all the risks and
rewards of ownership of the financial asset, or (b) the Group
neither transfers nor retains substantially all the risks and rewards
of ownership of the financial asset but it does not retain control of
the financial asset.

A financial liability is derecognised when and only when the
liability is extinguished, that is, when the obligation specified in
the relevant contract is discharged, cancelled or expires.
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Notes to the Consolidated Financial Statements

e M RRME

Year ended 31 December 2015 BHZE—ZE—HF+_A=1+—HILFE

PRINCIPAL ACCOUNTING POLICIES (Cont’d)

Financial instruments (Cont’d)

Initial measurement

Financial assets or financial liabilities are initially recognised at
their fair value plus, in the case of financial assets or financial
liabilities not carried at fair value through profit or loss, transaction
costs that are directly attributable to the acquisition or issue of the
financial assets or financial liabilities.

Financial assets or financial liabilities at fair value through profit or
loss

Financial assets or financial liabilities at fair value through profit or
loss include financial assets held for trading and financial assets
or financial liabilities designated upon initial recognition as at fair
value through profit or loss. They are carried at fair value, with any
resulting gain and loss recognised in profit or loss. The net gain or
loss recognised in profit or loss excludes any dividend or interest
earned on the financial assets and is included in revenue in the
consolidated statement of comprehensive income.

Financial assets or financial liabilities are classified as held for
trading if they are (i) acquired principally for the purpose of selling
in the near future; (i) part of a portfolio of identified financial
instruments that the Group manages together and has a recent
actual pattern of short-term profit-taking; or (iii) derivatives that are
not financial guarantee contracts or not designated as effective
hedging instruments.

Financial assets or financial liabilities are designated at initial
recognition as at fair value through profit or loss only if (i) the
designation eliminates or significantly reduces the inconsistent
treatment that would otherwise arise from measuring the assets
or liabilities or recognising gains or losses on a different basis;
or (i) they are part of a group of financial assets and/or financial
liabilities that are managed and their performance evaluated
on a fair value basis, in accordance with a documented risk
management strategy; or (iii) they contain embedded derivatives
that would need to be separately recorded.

Where a contract contains one or more embedded derivatives,
the entire hybrid contract may be designated as a financial asset
at fair value through profit or loss, except where the embedded
derivative does not significantly modify the cash flows or it is clear
that separation of the embedded derivative is prohibited.
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Notes to the Consolidated Financial Statements
RE R RME

Year ended 31 December 2015 BZE—ZE—RAF+_A=1+—HILFE

PRINCIPAL ACCOUNTING POLICIES (Cont’d)

Financial instruments (Cont’d)

Loans and receivables

Loans and receivables including loans receivable, other receivables,
and bank balances and cash are non-derivative financial assets
with fixed or determinable payments that are not quoted in an
active market and are not held for trading. They are measured at
amortised cost using the effective interest method, except where
receivables are interest-free loans and without any fixed repayment
term or the effect of discounting would be insignificant. In such
case, the receivables are stated at cost less impairment loss.
Amortised cost is calculated by taking into account any discount
or premium on acquisition over the period to maturity. Gains and
losses arising from derecognition, impairment or through the
amortisation process are recognised in profit or loss.

Available-for-sale financial assets

Available-for-sale financial assets are non-derivative financial
assets that are either designated at this category or not classified
in any of the other categories of financial assets. They are
measured at fair value with changes in value recognised as a
separate component of equity until the assets are sold, collected
or otherwise disposed of, or until the assets are determined to
be impaired, at which time the cumulative gain or loss previously
reported in other comprehensive income is reclassified to profit or
loss as a reclassification adjustment.

Available-for-sale financial assets that do not have a quoted
market price in an active market and whose fair value cannot be
reliably measured are stated at cost less impairment loss.

Financial liabilities

The Group’s financial liabilities include other payables, interest-
bearing borrowings and unsecured bonds. All financial liabilities
are recognised initially at their fair value and subsequently
measured at amortised cost, using effective interest method,
unless the effect of discounting would be insignificant, in which
case they are stated at cost.
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Year ended 31 December 2015 BHZE—ZE—HF+_A=1+—HILFE

PRINCIPAL ACCOUNTING POLICIES (Cont’d)

Financial instruments (Cont’d)

Financial guarantee contracts

A financial guarantee contract is a contract that requires the
issuer of the contract to make specified payments to reimburse
the holder of the contract for a loss the holder incurs because a
specified debtor fails to make payments when due in accordance
with the terms of a debt instrument.

Financial guarantee contracts issued by the Group are initially
measured at their fair values and, if not measured at fair value
through profit or loss, are carried at the higher of (i) the amount of
the obligation under the contract, as determined in accordance
with HKAS 37: Provisions, Contingent Liabilities and Contingent
Assets; and (ii) the amount initially recognised less, where
appropriate, cumulative amortisation recognised.

Impairment of financial assets

At the end of the reporting period, the Group assesses whether
there is objective evidence that financial assets, other than those
at fair value through profit or loss, are impaired. The impairment
loss of financial assets carried at amortised cost is measured
as the difference between the assets’ carrying amount and the
present value of estimated future cash flow discounted at the
financial assets’ original effective interest rate. Such impairment
loss is reversed in subsequent periods through profit or loss
when an increase in the assets’ recoverable amount can be
related objectively to an event occurring after the impairment was
recognised, subject to a restriction that the carrying amount of
the asset at the date the impairment is reversed does not exceed
what the amortised cost would have been had the impairment not
been recognised.

2.
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Notes to the Consolidated Financial Statements
RE R RME

Year ended 31 December 2015 BZE—ZE—RAF+_A=1+—HILFE

PRINCIPAL ACCOUNTING POLICIES (Cont’d) 2. IEERHBRE)
Financial instruments (Cont’d) LRI AE)
Impairment of financial assets (Cont’a) BB & ERE (1)

When an available-for-sale financial asset is impaired, an amount
comprising the difference between its acquisition cost (net of
any principal repayment and amortisation) and current fair value,
less any previously recognised impairment loss in profit or loss,
is reclassified from equity to profit or loss as a reclassification
adjustment. Impairment losses recognised in profit or loss in
respect of available-for-sale equity instrument are not reversed
through profit or loss. Any subsequent increase in fair value
of available-for-sale equity instrument after recognition of
impairment loss is recognised in equity. Reversal of impairment
loss of available-for-sale debt instruments is reversed through
profit or loss, if the increase in fair value of the instrument can be
objectively related to an event occurring after the impairment loss
was recognised.

For an available-for-sale financial asset that is carried at cost, the
amount of impairment loss is measured as the difference between
the carrying amount of the financial asset and the present value of
estimated future cash flows discounted at the current market rate
of return for a similar financial asset. Such impairment loss shall
not be reversed.

Cash equivalents

For the purpose of the consolidated statement of cash flows, cash
equivalents represent short-term highly liquid investments which
are readily convertible into known amounts of cash and which are
subject to an insignificant risk of changes in value.
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Year ended 31 December 2015 BHZE—ZE—HF+_A=1+—HILFE

PRINCIPAL ACCOUNTING POLICIES (Cont’d)

Revenue recognition

Revenue is recognised when it is probable that the economic
benefits will flow to the Group and when the revenue and costs, if
applicable, can be measured reliably and on the following bases:

Net income from the sale of investments at fair value through
profit or loss are recognised on the transaction date when the
relevant sale and purchase contract is entered into.

Interest income from financial asset is accrued on a time basis, by
reference to the principal outstanding and at the effective interest
rate applicable.

Dividend income from investments is recognised when the
Group’s rights to receive payment have been established.

Rental income under operating leases is recognised when the
properties are let out and on the straight line basis over the lease
term.

Foreign currencies translation

Items included in the financial statements of each of the Group’s
entities are measured using the currency of the primary economic
environment in which the entity operates (the “functional
currency”). The consolidated financial statements are presented
in the currency of Hong Kong dollars (“HK$”), which is also the
Company’s functional currency, and rounded to the nearest
thousands unless otherwise stated.

Foreign currency transactions are translated into the functional
currency using the exchange rates prevailing at the dates of the
transactions. Foreign exchange gains and losses resulting from
the settlement of such transactions and from the translation at
period-end exchange rates of monetary assets and liabilities
denominated in foreign currencies are recognised in profit or loss.
Foreign exchange gains and losses resulting from the retranslation
of non-monetary items carried at fair value are recognised in
profit or loss except for those arising on the retranslation of
non-monetary items in respect of which gains and losses are
recognised directly in equity, in which cases, the gains or losses
are also recognised directly in equity.
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Notes to the Consolidated Financial Statements
RE R RME

Year ended 31 December 2015 BZE—ZE—RAF+_A=1+—HILFE

2. PRINCIPAL ACCOUNTING POLICIES (Cont’ad)

Foreign currencies translation (Cont’d)

The results and financial position of all the group entities that have
a functional currency different from the presentation currency
(“foreign operations”) are translated into the presentation currency
as follows:

o Assets and liabilities for each statement of financial position
presented and, where applicable, goodwill and fair value
adjustments on the carrying amounts of assets and liabilities
arising on an acquisition of a foreign operation which are to
be treated as assets and liabilities of that foreign operation,
are translated at the closing rate at the end of the reporting
period.

° Income and expenses for each statement of comprehensive
income are translated at average exchange rate.

o All resulting exchange differences arising from the above
translation and exchange differences arising from a monetary
item that forms part of the Group’s net investment in a
foreign operation are recognised as a separate component
of equity.

o On the disposal of a foreign operation, which includes a
disposal of the Group’s entire interest in a foreign operation,
a disposal involving the loss of control over a subsidiary
that includes a foreign operation, or a partial disposal of an
interest in a joint arrangement or an associate that includes
a foreign operation of which the retained interest is no
longer equity-accounted for, the cumulative amount of the
exchange differences relating to the foreign operation that is
recognised in other comprehensive income and accumulated
in the separate component of equity is reclassified from
equity to profit or loss when the gain or loss on disposal is
recognised.
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Year ended 31 December 2015 BHZE—ZE—HF+_A=1+—HILFE

PRINCIPAL ACCOUNTING POLICIES (Cont’d)

Foreign currencies translation (Cont’d)

° On the partial disposal of the Group’s interest in a subsidiary
that includes a foreign operation which does not result in the
Group losing control over the subsidiary, the proportionate
share of the cumulative amount of the exchange differences
recognised in the separate component of equity is re-
attributed to the non-controlling interests in that foreign
operation and is not reclassified to profit or loss.

° On all other partial disposals, which includes partial
disposal of associates or joint ventures that do not result
in the Group losing significant influence or joint control, the
proportionate share of the cumulative amount of exchange
differences recognised in the separate component of equity
is reclassified to profit or loss.

Impairment of other assets

At the end of each reporting period, the Group reviews internal
and external sources of information to assess whether there
is any indication that its property, plant and equipment, other
investments and investments in subsidiaries, associates and joint
venture may be impaired or impairment loss previously recognised
no longer exists or may be reduced. If any such indication exists,
the recoverable amount of the asset is estimated, based on the
higher of its fair value less costs of disposal and value in use.
Where it is not possible to estimate the recoverable amount
of an individual asset, the Group estimates the recoverable
amount of the smallest group of assets that generates cash flows
independently (i.e. a cash-generating unit).

If the recoverable amount of an asset or a cash-generating unit
is estimated to be less than its carrying amount, the carrying
amount of the asset or cash-generating unit is reduced to its
recoverable amount. Impairment losses are recognised as an
expense immediately, except where the relevant asset is carried
at revalued amount, in which case the impairment loss is treated
as a revaluation decrease in accordance to the accounting policy
relevant to that asset.
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Notes to the Consolidated Financial Statements
RE R RME

Year ended 31 December 2015 BZE—ZE—RAF+_A=1+—HILFE

PRINCIPAL ACCOUNTING POLICIES (Cont’d)

Impairment of other assets (Cont’d)

A reversal of impairment loss is limited to the carrying amount
of the asset or cash-generating unit that would have been
determined had no impairment loss been recognised in prior
years. Reversal of impairment loss is recognised as income
in profit or loss immediately, except where the relevant asset
is carried at revalued amount, in which case the reversal of
impairment loss is treated as a revaluation increase in accordance
to the accounting policy relevant to that asset.

Borrowing costs

Borrowing costs incurred, net of any investment income on the
temporary investment of the specific borrowings, that are directly
attributable to the acquisition, construction or production of
qualifying assets, i.e. assets that necessarily take a substantial
period of time to get ready for their intended use or sale, are
capitalised as part of the cost of those assets. Capitalisation of
such borrowing costs ceases when the assets are substantially
ready for their intended use or sale. All other borrowing costs are
recognised as an expense in the period in which they are incurred.

Leases

Leases are classified as finance leases whenever the terms of the
lease transfer substantially all the risks and rewards of ownership
to the lessee. All other leases are classified as operating leases.

Rentals payable/receivable under operating leases are charged/
credited to profit or loss on a straight-line basis over the term of
the relevant lease.

Employee benefits

Short-term employee benefits

Salaries, annual bonuses, paid annual leave, contributions to
defined contribution retirement scheme and the cost of non-
monetary benefits are accrued in the year in which the associated
services are rendered by employees.
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Year ended 31 December 2015 BHZE—ZE—HF+_A=1+—HILFE

PRINCIPAL ACCOUNTING POLICIES (Cont’d)

Employee benefits (Cont’d)

Defined contribution scheme

The obligations for contributions to defined contribution retirement
scheme are recognised as an expense in profit or loss as incurred.
The assets of the scheme are held separately from those of the
Group in an independent administered fund.

Long service payments

The Group’s net obligation in respect of long service payments
under the Hong Kong Employment Ordinance is the amounts
of future benefit that employees have earned in return for their
services in the current and prior periods. The obligation is
calculated using the projected unit credit method and discounted
to its present value and after deducting the fair value of any
related assets, including those retirement scheme benefit.

Share-based payment transactions

Equity-settled transactions

The Group’s employees and consultants receive remuneration
in the form of share-based payment transactions, whereby the
employees and consultants rendered services in exchange for
shares or rights over shares. The cost of such transactions with
employees is measured by reference to the fair value of the equity
instruments at the grant date. The fair value of share options
granted to employees is recognised as an employee cost with a
corresponding increase in a reserve within equity. The fair value
is determined using the option pricing model, taking into account
any market conditions and non-vesting conditions.

The cost of equity-settled transactions is recognised, together
with a corresponding increase in equity, over the period in which
the vesting conditions are to be fulfilled, ending on the date on
which the entitlement of the relevant employees to the award
is no longer conditional on the satisfaction of any non-market
vesting conditions (“vesting date”). During the vesting period,
the number of share options that is expected to vest ultimately is
reviewed. Any adjustment to the cumulative fair value recognised
in prior years is charged/credited to profit or loss for the year of
the review, with a corresponding adjustment to the reserve within
equity.
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Notes to the Consolidated Financial Statements
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Year ended 31 December 2015 BZE—ZE—RAF+_A=1+—HILFE

PRINCIPAL ACCOUNTING POLICIES (Cont’d)

Share-based payment transactions (Cont’d)

Equity-settled transactions (Cont’d)

When the share options are forfeited after the vesting date or
are still not exercised at the expiry date, the amount previously
recognised in share options reserve will be transferred to
accumulated profits or losses.

Equity-settled share-based payment transactions with parties
other than employees are measured at the fair value of the goods
or services received, except where that fair value cannot be
estimated reliably, in which case they are measured at the fair
value of the equity instruments granted, at the date the Group
obtains the goods or the counterparty renders the services.

Taxation

The charge for current income tax is based on the results for the
year as adjusted for items that are non-assessable or disallowed.
It is calculated using tax rates that have been enacted or
substantively enacted by the end of the reporting period.

Deferred tax is provided, using the liability method, on all temporary
differences at the end of the reporting period between the tax
bases of assets and liabilities and their carrying amounts in the
consolidated financial statements. However, any deferred tax
arising from initial recognition of goodwill; or other asset or liability
in a transaction other than a business combination that at the time
of the transaction affects neither the accounting profit nor taxable
profit or loss is not recognised.

The deferred tax assets and liabilities are measured at the tax
rates that are expected to apply to the period when the asset is
recovered or the liability is settled, based on the tax rates and the
tax laws that have been enacted or substantively enacted at the
end of the reporting period.

Deferred tax assets are recognised to the extent that it is probable
that future taxable profit will be available against which the
deductible temporary differences, tax losses and credits can be
utilised.
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Year ended 31 December 2015 BHZE—ZE—HF+_A=1+—HILFE

PRINCIPAL ACCOUNTING POLICIES (Cont’d)

Taxation (Cont’d)

Deferred tax is provided on temporary differences arising on
investments in subsidiaries, associates and joint ventures, except
where the timing of the reversal of the temporary differences is
controlled by the Group and it is probable that the temporary
difference will not reverse in the foreseeable future.

For the purposes of measuring deferred tax assets or deferred
tax liabilities for investment properties that are measured using
the fair value model, the carrying amounts of such properties
are presumed to be recovered entirely through sale, unless the
presumption is rebutted. The presumption is rebutted when the
investment property is depreciable and is held within a business
model whose objective is to consume substantially all of the
economic benefits embodied in the investment property over
time, rather than through sale.

Related parties
A related party is a person or entity that is related to the Group.

(@ A person or a close member of that person’s family is related
to the Group if that person:
()  has control or joint control over the Group;

(i)  has significant influence over the Group; or

(i) is @ member of the key management personnel of the
Group.
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Year ended 31 December 2015 BZE—ZE—RAF+_A=1+—HILFE

2. PRINCIPAL ACCOUNTING POLICIES (Cont’ad)

Related parties (Cont'd)
(b) An entity is related to the Group if any of the following
conditions applies:

(i)

(vi)

(vii)

The entity and the Group are members of the same
group (which means that each holding company,
subsidiary and fellow subsidiary is related to the
others).

One entity is an associate or joint venture of the other
entity (or an associate or joint venture of a member of a
group of which the other entity is a member).

Both entities are joint ventures of the same third-party.

One entity is a joint venture of a third entity and the
other entity is an associate of the third entity.

The entity is controlled or jointly controlled by a person
identified in (a).

A person identified in (a)(i) has significant influence
over the entity or is a member of the key management
personnel of the entity (or of a parent of the entity).

The entity, or any member of a group of which it is a
part, provides key management personnel services to
the Group or to the parent of the Group.
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Year ended 31 December 2015 BHZE—ZE—HF+_A=1+—HILFE

PRINCIPAL ACCOUNTING POLICIES (Cont’d)

Related parties (Cont'd)

Close members of the family of a person are those family members
who may be expected to influence, or be influenced by, that person
in their dealings with the entity and include:

(@ that person’s children and spouse or domestic partner;

(b) children of that person’s spouse or domestic partner; and

(c) dependants of that person or that person’s spouse or
domestic partner.

In the definition of a related party, an associate includes
subsidiaries of the associate and a joint venture includes
subsidiaries of the joint venture.

Segment reporting

Operating segments, and the amounts of each segment item
reported in the consolidated financial statements, are identified
from the financial information provided to the Group’s chief
operating decision makers for the purpose of allocating resources
to, and assessing the performance of, the Group’s various lines of
business and geographical locations.

Individually material operating segments are not aggregated for
financial reporting purposes unless the segments have similar
economic characteristics and are similar in respect of the nature
of services, the type or class of customers, the methods used to
provide the services, and the nature of the regulatory environment.
Operating segments which are not individually material may be
aggregated if they share a majority of these criteria.
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Notes to the Consolidated Financial Statements
RE R RME

Year ended 31 December 2015 BZE—ZE—RAF+_A=1+—HILFE

3. FUTURE CHANGES IN HKFRSs

At the date of authorisation of these consolidated financial
statements, the HKICPA has issued a number of new/revised
HKFRSs that are not yet effective for the current year, which the
Group has not early adopted. The directors do not anticipate
that the adoption of these new/revised HKFRSs (which may be
relevant to the Group) in the future periods will have material
impact on the result of the Group.
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Amendments to HKAS 1
Amendments to HKAS 16
and HKAS 38

Amendments to HKAS 16
and HKAS 41

Amendments to HKAS 27
(2011)
Amendments to HKFRS 10,

HKFRS 12 and HKAS 28
(2011)

Amendments to HKFRS 11

Annual Improvements
Project

HKFRS 14
HKFRS 15

HKFRS 9 (2014)

Disclosure Initiative

Clarification of Acceptable
Methods of Depreciation
and Amortisation

Agriculture: Bearer Plants '

Equity Method in Separate
Financial Statements !

Investment Entities: Applying the
Consolidation Exception’

Accounting for Acquisitions of
Interests in Joint Operations
2012-2014 Cycle '

Regulatory Deferral Accounts
Revenue from Contracts with

Customers?
Financial Instruments 2
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Notes to the Consolidated Financial Statements

e M RRME

Year ended 31 December 2015 BHZE—ZE—HF+_A=1+—HILFE

FUTURE CHANGES IN HKFRSs (Cont’ad)

Amendments to HKFRS 10  Sale or Contribution of Assets
and HKAS 28 (2011) between an Investor and its
Associate or Joint Venture ®

L Effective for annual periods beginning on or after 1 January 2016
2 Effective for annual periods beginning on or after 1 January 2018

g The effective date of the amendments which was originally intended
to be effective for annual periods beginning on or after 1 January
2016 has been deferred/removed

CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS

Estimates and assumptions concerning the future and judgements
are made by the management in the preparation of these
consolidated financial statements. They affect the application
of the Group’s accounting policies, reported amounts of assets,
liabilities, income and expenses, and disclosures made. They
are assessed on an on-going basis and are based on experience
and relevant factors, including expectations of future events that
are believed to be reasonable under the circumstances. Where
appropriate, revisions to accounting estimates are recognised in
the period of revision and future periods, in case the revision also
affects future periods.

Impairment of investments and receivables

The Group assesses annually if investments in subsidiaries,
associates and a joint venture have suffered any impairment in
accordance with HKAS 36 and follows the guidance of HKAS
39 in determining whether amounts due from these entities
and available-for-sale financial assets measured at cost less
impairment are impaired. Details of the approach are stated in the
respective accounting policies.

The assessment requires an estimation of future cash flows,
including expected dividends from the assets and the selection
of appropriate discount rates. Future changes in financial
performance and position of these entities would affect the
estimation of impairment loss and cause the adjustments of their
carrying amounts.
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Notes to the Consolidated Financial Statements
RE R RME

Year ended 31 December 2015 BZE—ZE—RAF+_A=1+—HILFE

CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS
(Cont’d)

Impairment of investments and receivables (Cont’d)

For available-for-sale financial assets measured at fair value,
a significant or prolonged decline in fair value below cost is
considered to be objective evidence of impairment. Judgement
is required when determining whether a decline in fair value
has been significant or prolonged. In making this judgement,
the historical data on market volatility as well as the price of the
specific investment are taken into account. The Group also takes
into account financial information regarding the issuers/investees.

Allowance for bad and doubtful debts

The provisioning policy for bad and doubtful debts of the Group
is based on the evaluation by management of the collectability
of the loans receivable. A considerable amount of judgement is
required in assessing the ultimate realisation of these receivables,
including assessing the current creditworthiness and the past
collection history of each borrower. If the financial conditions of
these borrowers were to deteriorate, resulting in an impairment
of their ability to make payments, additional allowance will be
required. At the end of the reporting period, the carrying amount
of loans receivable after allowance for impairment amounted to
HK$155,968,000 (2074: HK$320,373,000).
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Notes to the Consolidated Financial Statements

e M RRME

Year ended 31 December 2015 BHZE—ZE—HF+_A=1+—HILFE

REVENUE

Revenue recognised from the principal activities of the Group
during the year including trading of investments, provision of
financial services, property investment and investment holding is
as follows:

L' ON

FEERAFERNEE 2 ETEZXK
(BREERE  RHSHERE -9
ERERRERR) FrEsd 2 @Am
T

2015 2014
—E-If —E-NF
HK$’ 000 HK$’ 000
TET FExT
(restated)
(E%)
Continuing operations HEREETR
Net gain from the sale of investments ~ HE&ERAFETAEBRZ
at fair value through profit or loss* BREFBWRFEE" 133,393 520,005
Dividend income from investments at fair ZAF{EFFABRZ
value through profit or loss BREREA 15,604 29,058
Interest income from investments at fair Z AP E ABZHZ
value through profit or loss REFEWA 1,247 5,844
Interest income from loans and other ~ FEWE R Kk HthEW T E
receivables ZRB WA 16,273 12,551
166,517 567,458
Discontinued operations WRINREETS
Rental income WA 193 430
166,710 567,888
* Represented the proceeds from the sale of investments at * EHERATEFABRZERE

fair value through profit or loss of HK$1,567,789,000 (2074:
HK$1,592,434,000) less relevant costs and carrying value of the
investments sold of HK$1,434,396,000 (2014: HK$1,072,429,000).

Fr 18 X 18 1,567,789,000 3% T (=
F— 14 ! 1,692,434,000% 7T )
WAABRARE HEREWIRME
{81,434,396,00038 T (=& — /4
F 1 1,072,429,000,%T) °
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Notes to the Consolidated Financial Statements
RE R RME

Year ended 31 December 2015 BZE—ZE—RAF+_A=1+—HILFE

6. OTHER INCOME 6. HilgA
2015 2014
—E-1fF —E-NF
HK$’ 000 HK$’ 000
T#ET FHET
Continuing operations BEREER
Interest income from financial institutions & B € B8 A F B IR A 2 2
Interest income from promissory notes & B & 5 Z3E IR S UL A 1,355 =
Corporate guarantee fee NAERERE 139 418
Commission income AL PN 1,691 557
Others HAth 418 29
3,605 1,006
7. SEGMENT INFORMATION 7. SHEER
The directors have been identified as the chief operating decision EERATFTELERFTE  HAK
makers to evaluate the performance of operating segments and EERERDIPHVANIERIRELHE -

to allocate resources to those segments based on the Group’s
internal reporting in respect of these segments. The directors
consider trading of investments, provision of financial services,
property investment and investment holding are the Group’s
major operating segments. Segment results represent the profit
earned or loss incurred by each segment. The following analysis
is the measurement method reported to chief operating decision
makers for the purpose of resources allocation and assessment of
segment performance.

Operating segments of the Group comprise the following:

Trading of investments ~ : Purchase and sale of securities

Provision of financial : Provision of loan financing services
services

Property investment : Holding properties for rental

and capital appreciation
Investment holding : Holding investments for dividend

and investment income and
capital appreciation
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Notes to the Consolidated Financial Statements
RE I HRRME

Year ended 31 December 2015 BHZE—ZE—HF+_A=1+—HILFE

7. SEGMENT INFORMATION (Cont’q) 7. SEHERGE)
(a) Segment revenue and results (a) PHUARESE
The following is an analysis of the Group’s revenue and TEFRKE DB DHNEE
results from operations by operating segments: WAREEDFTEHINNT :
Discontinued
Continuing operations operations
BREEEEH BI-BEER
Provision of
Trading of financial  Investment Property
investments services holding  Unallocated Sub-total  investment Total
BERE RUSERE  HEER AnE N BERE &t
HK$' 000 HK$’ 000 HK$' 000 HK$' 000 HK$' 000 HK$' 000 HK$' 000
Fitn Fign T Fign T T Fign
Year ended 31 December 2015 HE-F-1f
TZR=+-ALEE
Segment revenue PEEA 150,244 16,273 = = 166,517 193 166,710
Profit (Loss) for the year before RETATEEZERiER
following ftems: () : 27,540 (5937) 14229 (34805) 1,027 (663) 364
Loss on disposal of property, HENE  BERREZ
plant and equipment BE — — - (1,659) (1,659) — (1,659)
Gain on disposal of interests HENBARERZ
in subsidiaries g — — 156,926 — 156,926 37 156,963
Gain on disposal of interests HEBENTRE L
in an associate W — - 323,767 — 323,767 — 323,767
Loss arising from changes in BENARBEELZ
shareholding in associates BE — — (163,534) - (163,534) — (163,534)
Loss on disposal of available-for-sale  HET R ERBEE 2
financial assets, net FEFE = = (4,210) = (4,210) = (4,210)
Finance costs BERA (1,782 = (1,000) = 2782 47) (2,829)
Share of results of associates N A+ = —  (136,140) —  (136,140) —  (136,140)
Share of results of a joint venture ElE-RA2NAEE = = 68,929 = 68,929 — 68,929
Profit (Loss) before taxation BB AR (B5i8) 25,758 (5,937) 258,967 (36,464) 242,324 (673) 241,651
Income tax expense FrEHm% = = (263) = (263) = (263)
Segment results DEIES 25,758 (5,937) 258,704 (36,464) 242,061 (673) 241,388
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Notes to the Consolidated Financial Statements

Year ended 31 December 2015 BZE—ZE—RAF+_A=1+—HILFE

7. SEGMENT INFORMATION (Cont’d) 7. DEHERGE)
(a) Segment revenue and results (Cont’d) (@) DR ARZELE(E)
Discontinued
Continuing operations operations
bEE e BIEEERH
Provision of
Trading of financial ~ Investment Property
investments services holding  Unallocated Sub-total  investment Total
BHRE RUESHRE  REER *E Nt BERE &3t
HK$' 000 HK$' 000 HK$' 000 HK$' 000 HK$'000 HK$' 000 HK$' 000
T TR FiEn T o FiEn T
Year ended 31 December 2014 HE-E-ME
TZA=T-ALEE
Segment revenue AEBA 554,907 12,551 = = 567,458 430 567,888
Profit (Loss) for the year before R ATBEZER
following items: a Al (B8 : 674,348 12,131 16,401 (21,264) 681,616 756 682,372
Gain arising from acquisition of WiEsE A RERREE L
interests in associates i = = 213,473 = 213,473 = 213,473
Loss arising from changes in BENRRBREMELL
shareholding in associates B8 = = (21,247) = (21,47) = (21,47)
Gain on disposal of available-for-sale  HETHEERFEEZ
financial assets, net Gyt = = 1577 = 1,577 = 1577
Finance costs BERK (244) — (382) - (626) (116) (742)
Share of results of associates EtBENRzEE = = (121,231) = (121,231) = (121,231)
Share of restlts of ajoint venture i —FAEATZEE = = (10,056) = (10,056) — (10,056)
Profit (Loss) before taxation BREAIER (B5i8) 674,104 12,131 78,535 (21,264) 743506 640 744,146
Income tax expense icrilba = = = = = (16) (16)
Segment results AEEE 674,104 12,131 78,535 (21264) 743506 624 744130
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Notes to the Consolidated Financial Statements

e M RRME

Year ended 31 December 2015 BHZE—ZE—HF+_A=1+—HILFE

7. SEGMENT INFORMATION (Cont’q)

(a)

2015 Annual Report £ [£ i} &

Segment revenue and results (Cont’d)

Segment revenue reported above represents revenue
generated from external customers. There was no inter-
segment revenue in both years.

Revenue and expenses are allocated to the reporting
segments with reference to revenue generated by those
segments and the expenses incurred by those segments
or which otherwise arise from the depreciation of assets
attributable to those segments.

The accounting policies of the operating segments are
the same as the Group’s accounting policies described in
note 2 to the consolidated financial statements. Segment
results represent the results achieved by each segment
without allocation of central administration costs including
directors’ emoluments. This is the measurement method
reported to the chief operating decision makers for the
purpose of resources allocation and assessment of segment
performance.
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Notes to the Consolidated Financial Statements

e MR RRME

Year ended 31 December 2015 BZE—ZE—RAF+_A=1+—HILFE

7. SEGMENT INFORMATION (Cont’q)

(b)

Segment assets and liabilities

An analysis of the Group’s assets and liabilities by operating

segments is set out below.

7. SEHEBGE)

(b)

THEEREE
FEENEERRBREED

AT o

Discontinued
Continuing operations operations
RERERH BEREXH
Provision
Tradingof of financial  Investment Property
investments services holding  Sub-total investment Total
BERE RUESHGG  REER Nt YERE @
HK$'000  HK$'000  HK$000  HK$000  HKS'000  HKS$'000
FiEn FiEn Tér TiEx Tix Tin
At 31 December 2015 R-5-1%
+ZA=1+-H
Assets &
Segment assets THEE 3,003,703 156,336 533,737 3,694,276 — 3,694,276
Interests in associates REE LT B = — 485872 485,872 — 485872
Unallocated assets ROBERE 228,718
Total assets BEE 4,408,866
Liabilities aff
Segment liabilities PHERE (330,273) (532) (22,787) (353,592 — (353,592)
Unallocated liabilities AIBEE (50)
Total liabilities meE (353,642)
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Notes to the Consolidated Financial Statements
RE I HRRME

Year ended 31 December 2015 BHZE—ZE—HF+_A=1+—HILFE

7. SEGMENT INFORMATION (Cont’d) 7. SEERGE)
(b) Segment assets and liabilities (Cont’d) (b) PHEEREEE)
Discontinued
Continuing operations operations
Provision
Tradingof  of financial  Investment Property
investments services holding ~ Sub-total  investment Total
EBERE RULERERE  REER Nt NERE it
HK$'000 HK$ 000 HK$' 000 HK$' 000 HK$'000 HK$'000
TEn AR AR TiEn TER TER
At 31 December 2014 RZE-ME
t=R=t-#
Assets &
Segment assets PHEE 532,137 455,836 34,195 1,022,168 14277 1,036,445
Interests in associates NI i = — 9% 995,771 — 995771
Interests in a joint venture R-FaEN Az ER — — 559945 559,945 — 559,945
Unallocated assets ROBEE 7,020
Total assets heE 2,599,181
Liabilities af
Segment liabilties par=Le (88) (115 @327  (22530) (4326)  (26,856)
Unallocated liabilities AAEER (6.723)
Total liabilities meE (33,579)
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Notes to the Consolidated Financial Statements
RE R RME

Year ended 31 December 2015 BZE—ZE—RAF+_A=1+—HILFE

7. SEGMENT INFORMATION (Cont’q)

(b) Segment assets and liabilities (Cont’d)

For the purpose of monitoring segment performance and
allocating resources between segments:

Segment assets include mainly all tangible assets,
interests in a joint venture and associates, available-
for-sale financial assets, financial assets at fair
value through profit or loss, loans receivable, other
receivables and cash and cash equivalents. All assets
are allocated to operating segments other than
unallocated head office and corporate assets as these
assets are managed on a group basis.

Segment liabilities include other payables, interest-
bearing borrowings, unsecured bonds and tax payables.
All liabilities are allocated to operating segments other
than unallocated head office and corporate liabilities as
these liabilities are managed on a group basis.
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Notes to the Consolidated Financial Statements
RE I HRRME

Year ended 31 December 2015 BHZE—ZE—HF+_A=1+—HILFE

7. SEGMENT INFORMATION (Cont’d) 7. SEERGE)
(c) Other segment information (c) HfbpIER
Discontinued
Continuing operations operations
BEREER RIEBEEH
Provision of
Trading of financial  Investment Property
investments services holding  Unallocated Sub-total  investment Total
BERE RESANRE  RERR 08 et MERE &t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TiEn TEn TEn TiEn TEn TEx TiEn
Year ended 31 December 2015 HECF-1f
TZRE+-ALEE
Capital expenditure BAHY — (570)  (1,505,785) (782)  (1,507,137) (53,796)  (1,560,933)
Depreciation g = (55) (200) (156) (411) (29) (440)
Interest income included in revenue  sFARA R E AL
and other income HEWA 1,249 16,273 1,355 = 18,877 = 18,877
Provision for allowance for REBHEHRTE
doubtful debts, net — (26,725) — — (26,725) — (26,725)
Net far value loss on investments ~ BFEEREATE
held for trading BEFE (91,386) — — — (91,386) — (91,386)
Year ended 31 December 2014 HECT-MF
TZA=T-ALEE
Capita expenditure BB - 625 (091,932 (1%  (892459) — (82453
Depreciation Vi — (46) — (157) (203) (80) (283)
Interest income included in revenue T ARA R E AL
and other income FIEWA 5,846 12,551 = = 18,397 = 18,397
Reversal of allowance for RERBRETE
doubtful debts, net - 990 — - 990 - 990
Net far value gain on investments ~ BFEEREATE
held for rading bEE 149,778 - — — 149778 — 1978
Net fair value loss on investments ~ REREZRIEEAR
designated as at fair value upon NYESIR 2 RE2
initial recognition NEFERE (1,925) = = = (1,925) = (1,925)
Gain arising from changes in fair RENENTEZEH
value of investment properties EEzls = = = = = 550 550
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Notes to the Consolidated Financial Statements
RE R RME

Year ended 31 December 2015 BZE—ZE—RAF+_A=1+—HILFE

7. SEGMENT INFORMATION (Cont’q)

(d) Geographical information
The Group’s operations are located in Hong Kong (2074:
Hong Kong and Kingdom of Bhutan).

The Group’s revenue from external customers by locations
of operations and information about the non-current assets
(excluding financial instruments) by locations of assets are in
Hong Kong.

(e) Information about major customers
During the year, included in the revenue arising from
provision of financial services and property investment
segments of HK$16,466,000 (20714: HK$12,981,000) were
revenue arose from interest income from the following
customers which contributed individually 10% or more of

7.

DERVE R (HE)

(d)

(e)

AEBEBUREB-Z
—PE  HERTAEE) °

REBIZEBNLEE D KA
REFZBWARREENES
DRZARDEE(TRETH
TR)EHIREES -

FEEFZEH

AEER BEHSBRBE
RYMWERES B 2K A
16,466,00078 T(= & — 1
£F 12,981,000 7T ) BIE R
BTIEFREWAELEZIK

revenue. A BEFE10% L -
2015 2014
—E—AEF —E—MEF
HK$’ 000 HK$’ 000
FExT FBT
Customer A ZEA 2,110 —
Customer B ZFEB 1,926 —
Customer C Z2FEC 1,732 1,367
Customer D ZFD 1,095 2,041
Customer E ZFE — 1,364
6,863 4,772

Revenue of customers A, B, C, D and E are derived from the
Group’s provision of financial services segment.
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Notes to the Consolidated Financial Statements
RE I HRRME

Year ended 31 December 2015 BHZE—ZE—HF+_A=1+—HILFE

8. PROFIT BEFORE TAXATION 8. MBiEIEF
This is stated after charging: KMBRTHIER :
2015 2014
—F—AfF —ZE-mE
HK$’ 000 HK$’ 000
T#ExT FET
(restated)
(AZEZ))
Continuing operations HEREET
Finance costs ELS=§7%:S
Interest on bank and other borrowings 81T R EM{EF RIS 2,782 626
Other items HiIEH
Staff costs (excluding directors’ emoluments) & T A (RN EIEESHEN)
Salaries, allowances and benefits in kind ¥ - ZBER YR 7,782 4,997
Severance payments ERE 3,826 —
Contributions to defined contribution ~ FEMFGRAKET 2
retirement schemes TN 224 214
11,832 5,211
Auditor’s remuneration ZEENE 2 1,258 1,300
Operating lease payments on equipment & & 2 L& HLOE H 72 99
Operating lease payments on premises BF 2 &ZHNE A 10,081 4,902
Discontinued operations BIEREET
Finance costs ALE R A
Interest on bank borrowings RITERZAER 47 116
Other items HiIEH
Auditor’s remuneration ZEET N & = 14
Direct operating expenses arising from E4AHEWAZRE
investment properties that generated MEZHERE
rental income it 66 104
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Notes to the Consolidated Financial Statements
RE R RME

Year ended 31 December 2015 BZE—ZE—RAF+_A=1+—HILFE

9. DIRECTORS’ EMOLUMENTS 9. EEM&
The aggregate amount of emoluments received or receivable by AAREBSCHRER SR ZE
the Company’s directors are as follows: e
D — — = —
Year ended 31 December 2015 BE-F-AFt-A=t-AL
FE
Contributions
Salaries, to defined
allowances contribution
Directors’ and benefits ~ Severance  retirement
fees inkind  payments* schemes Total
Er R REMS
EEHE REMNE BHE BAHEMS @

HK$’000 HK$’000 HK$’000 HK$'000 HKS$’000
T#x THT Ti#gn Ti#n Tign

Executive directors WiTES
Chuang Yueheng, Henry #Rt
(resigned on (R=E-HFENB—H
1 August 2015) ) — 180 390 2 572
Cheung Ka Yee RERE = 376 198 11 585
Cheung Wing Ping REY = 526 99 12 637
Man Wai Chuen & — 14 317 12 1,043
Zhang Yongdong RAR
(appointed on (R=Z-1%
1 August 2015) NB—REZEM) — 100 — 5 105
Independent non- BUEHTES
executive directors
Antonio Maria Santos HEE 240 = = = 240
Frank H. Miu 2%
(resigned on (R=Z-1%
16 October 2015) +B+BEEHE) 190 = = = 190
Lam Yiu Kin MIRE
(appointed on (R=ZE-HFENB—B
1 August 2015) BZME) 100 = = = 100
Yau Yan Ming, Raymond Jilf=b
(resigned on (R=E-RENB-H
1 August 2015) BHE) 70 = = = 70
Yuen Kwok On =A%
(appointed on (R=B-R&ET+A+7H
16 October 2015) BZE) 50 = = = 50
Non-executive director FHTES
Xia Xiaoning BEE
(appointed on (R=ZE-HFENB—B
1 August 2015) BZE) 100 = = = 100
750 1,896 1,004 42 3,692
* Severance payments paid for resignation as employees of the * EREDRFHBLARBFEEEZ
subsidiaries of the Company. BHE -
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Notes to the Consolidated Financial Statements

e M RRME

Year ended 31 December 2015 BHZE—ZE—HF+_A=1+—HILFE

DIRECTORS’ EMOLUMENTS (Cont’a)

Year ended 31 December 2014

9. EEM&#H)

BE-Z—NE+-A=t+—HL
FE
Contributions

Salaries, to defined
allowances  contribution

Directors’  and benefits retirement
fees in kind schemes Total
e 2R REMR
vk EMFIG BAFTIIMR Fo
HK$’ 000 HK$’ 000 HK$’ 000 HK$’ 000
TAT TAT TAT TART
Executive directors HiTES
Chuang Yueheng, Henry Rt — 360 3 363
Cheung Ka Yee RERE - 600 16 616
Cheung Wing Ping REF = 780 17 797
Man Wai Chuen VER — 1,056 17 1,073
Wong Ying Seung, Asiong Tk
(resigned on 16 October 2014) (R=Z—MmF+ A +7~AFHT) — 1,425 13 1,438
Independent non- BAFHTES
executive directors
Antonio Maria Santos HERE 240 = = 240
Frank H. Miu 2% 240 — — 240
Yau Yan Ming, Raymond 22 81 120 — — 120
Wen Louis et S
(resigned on 1 September 2014)  (RA=Z—N&Fh A —HEHT) 80 = = 80
680 4,221 66 4,967

There was no arrangement under which a director waived
or agreed to waive any remuneration for the years ended 31
December 2015 and 2014, excepted for Chuang Yueheng, Henry,
Cheung Ka Yee, Cheung Wing Ping and Man Wai Chuen, who
waived emoluments of HK$1,080,000 (2074:HK$1,800,000),
HK$227,000 (2014: HK$Nil), HK$318,000 (2014:HK$NIl)
and HK$432,000 (20714:HK$Nil) respectively. In addition,
no emoluments were paid by the Group to any directors
as an inducement to join, or upon joining the Group or as a
compensation for loss of office for the years ended 31 December
2015 and 2014.

BE-_Z—HEER-_Z—NFE+=A
=+T—BLEFE BRERE RZE-
REF R XEF D RIHRER 2 1,080,000
B JT(= & — 44 1,800,000/ 7T )
227,000 T (= &FE—HF . E¥Eor) -
318,000 8B L (= FE—W&F : TET)R
432,000 8 T (=Z&F—FHF . ZET)IN
BMETMNESRESIRENERNSZ
Beltih BEZZE-—HER=-ZT—H
F+ZA=+—HLEEE XKAEEHE
E{EMES X B € LA 3| & i A A<
SESEAMARER KB BHBE
{jg‘j °

R{E£#EBMRLE MASON FINANCIAL HOLDINGS LIMITED
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Notes to the Consolidated Financial Statements
RE R RME

Year ended 31 December 2015 BZE—ZE—RAF+_A=1+—HILFE

10. FIVE HIGHEST PAID INDIVIDUALS

The five highest paid individuals of the Group during the
year included four (2014: four) directors, details of whose
remunerations are in note 9 to the consolidated financial
statements. Details of the remunerations of the remaining one
(2014: one) highest paid individual, who is not a director of the
Company, for the year are as follows:

10. AZmESHAL

FR - AEELERSHFATERE
mE(—FE-—OF: BE)ES K
ZE2HMFBERN RS M B RRM
H9 - FA BT B =-F-—H
F.—H)BREHFALTGFARFAE
B)Z2FMMOT

2015 2014
—_F—AF —Z-mE
HK$’ 000 HK$’ 000
T#ExT TET
Salaries, allowances and e EEEREY
benefits in kind = 1,259 416
Contributions to defined contribution REMRFGERIRGTE
retirement schemes R 10 17
1,269 433

The above one (2074: one) highest paid individual fell within the

R —B(—F-HF: —F)RSFHFA

following bands: THEHMA FUT EE :
2015 2014
—g-5% L
Nil to HK$1,000,000 2% 1,000,000 7T — 1
HK$1,000,000 to 1,000,000 & T &
HK$2,000,000 2,000,000 38 T 1 —
1 1

Ioo MASON FINANCIAL HOLDINGS LIMITED R {E£#HR AT
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Notes to the Consolidated Financial Statements
RE I HRRME

Year ended 31 December 2015 BHZE—ZE—HF+_A=1+—HILFE

11. TAXATION 11. HIE
Hong Kong Profits Tax has been provided at the rate of 16.5% on FR - BENGSHRAEERES
the Group’s estimated assessable profit arising from Hong Kong B2 At ERBURRILL16.5% 2 F
during the year. In 2014, Hong Kong Profits Tax had not been RELEBE R-FT—NF > #HR
provided as the Group’s estimated assessable profits for the year AEBRAZEE 2 b5t EFRBURR
are wholly absorbed by unrelieved tax losses brought forward WBEFEEE 2 AR NBRHIEEE
from previous years. TERIEE  AEIBEREBREH
e -
2015 2014
—F-AfF —ZT-mEF
HK$’ 000 HK$’ 000
FiERT FET
Continuing operations BEREER
Hong Kong Profit Tax BEBFEHR
Current year provision REERE 263 —
Tax expense from continuing HEREEK 2HIE
operations FZ 263 —
Discontinued operations IR TS
Deferred taxation IEIER IR
Origination of temporary differences ERMEECESE = 16
Tax expense from discontinued HRIEREEK IR
operations 52 — 16
Total tax expense for the year FRBIERZAH 263 16
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Year ended 31 December 2015 BZE—ZE—RAF+_A=1+—HILFE

11.

TAXATION (Cont’d) 11. BIHE(E)
2015 2014
Reconciliation of income tax expense Ff5%if X ¥ ER —E-HfF —ZE-mEF
HK$’ 000 HK$’ 000
TR FH

Profit before taxation from continuing  FEELEEK R RILEE

and discontinued operations EERTANEF] 241,651 744,146
Income tax at applicable tax R16.5%(=—F—MF :

rate of 16.5% 16.5% )2 BABERTE

(2014: 16.5%) 285 39,872 122,785
Non-deductible expenses ATl 43,977 3,894
Tax exempt revenue HiER e s (82,141) (45,650)
Unrecognised tax losses RERBIEEE 23,511 373
Utilisation of previously unrecognised  Ej B F AR 2Fi1E

tax losses &8 (35,936) (89,466)
Recognition of previously ERIBEAREIFIE

unrecognised tax losses &8 — (13,078)
Effect of share of results of associates FE{hEE A T EB 2 L& 22,463 20,003
Effect of share of results of a joint Eh—REEQAEEZ

venture g (11,373) 1,658
Others Hith (110) (503)

263 16

I02 MASON FINANCIAL HOLDINGS LIMITED R {E£#HR AT

2015 Annual Report & £ 3 &



2015 Annual Report £ [£ i} &

Notes to the Consolidated Financial Statements

e M RRME

Year ended 31 December 2015 BHZE—ZE—HF+_A=1+—HILFE

12. DISCONTINUED OPERATIONS

In May 2015, the Group entered into several sale and purchase
agreements with Cordoba Homes Limited (“Cordoba”), to dispose
of its entire equity interests in subsidiaries namely, Value Mission
Limited and its subsidiary, Wild Mission Limited, (together “Value
Mission Group”), Global Concept Limited and its subsidiary, Great
Concept Limited, (together “Global Concept Group”) and Dragon
Unity Limited and its subsidiary, Synergy City Limited, (together
“Dragon Unity Group”) (collectively referred to as “Investment
Property Group”) at a consideration of HK$18,250,000,
HK$16,790,000 and HK$7,610,000 respectively, which is satisfied
by the issue of 4,082,774 shares, 3,756,152 shares and 1,702,461
shares of Cordoba respectively. In the opinion of the directors,
the fair value of the consideration received approximates the
net assets value of Cordoba. The principal activity of the above
subsidiaries is property investment. The disposal was completed
in May 2015. The shares of Cordoba have been recognised
as available-for-sale financial assets, which was subsequently
disposed in September 2015, resulting in a loss on disposal of
HK$17,060,000 recognised in profit or loss.

12.

BIEEERT

“E-EFRA - AEEHEHRER
ZERABDTHRENDITLETEE
% - HEMB 2 7 Value Mission
Limited 5 H Fff & 22 & Wild Mission
Limited (& #[ Value Mission &
1) ~Global Concept Limited } &
K18 X 7] Great Concept Limited(&
[ Global Concept &£ |) & Dragon
Unity Limited & EFff & 2 8] Synergy
City Limited(& [ Dragon Unity &
BDALSBE MEREER ]
BB #E > RED 5 A18,250,000 %
JC * 16,790,000 st K& 7,610,000
BT BB % 174,082,774
3,756,152 i & 1,702,461 I% L & %
}EEE - EERE > FIBRERD
FEEREEEFERS - LLKH
BRARIFEREYERE - HER
—E-HFHAEK RERMDE
RAAMEENKEELBEERR =
Z-HFNBHE  ERNRERE
A HEEE 17,060,000 58 7T °
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Year ended 31 December 2015 BZE—ZE—RAF+_A=1+—HILFE

12. DISCONTINUED OPERATIONS (Cont’q)

Management considers that following the disposal of the above
mentioned subsidiaries, the property investment business
segment had been discontinued and thereby constituted
discontinued operations. Accordingly, certain comparative
figures in the consolidated statement of comprehensive income
have been re-presented to separately reflect the results of the
continuing operations and discontinued operations. The results
and net cash flows of the discontinued operations for the years
ended 31 December 2015 and 2014 are summarised as follows:

12.

BIERERT(H)

EHERAANHE LRHB AT -
MEREEB D PRIELE > B
BRAILREER - Bt > 5762
HAWFERE THRBBLEES - UL
DRIRMRIFELCEER MR EE
¥REB -BE-Z-HER=Z
—ME+-A=+—HIEFEKIE
R EIE BT IR REFEAM M
mT

2015 2014
ZE—AfF —E-mF
HK$’ 000 HK$’ 000
FiERT FExT
Revenue WA 193 430
Gain arising from changes in fair REMEANFESEBEE
value of investment properties g = 550
Other operating expenses HAth & B (856) (224)
Finance costs A& A A (47) (116)
(Loss) Profit before taxation FRF AT (518 ) /& A (710) 640
Gain on disposal of interests HEMB A RERE
in subsidiaries (note 32) 2 e (e 32) 37 —
Income tax expense FrsBip X — (16)
Net (loss) profit attributable HRIERE K (E5R)
to discontinued operations el (673) 624

Io4 MASON FINANCIAL HOLDINGS LIMITED R {E£#HR AT
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Year ended 31 December 2015 BHZE—ZE—HF+_A=1+—HILFE

12. DISCONTINUED OPERATIONS (Cont’d) 12, BRIEREXR(E)

2015 2014

—F-IF —E-MF

HK$’ 000 HK$’ 000

FiERT FExT

Net cash flows REmEFE

Operating activities REER (1,147) 171
Investing activities REEE (51,308) (2,400)
Financing activities REEE 52,720 2,254

Total cash flows REmEezE 265 25

The basic and diluted (loss) earnings per share for the RIEREEBRSREARARBEBE(FR)R
discontinued operations are calculated by dividing the (loss)  F|J3EZBHRER AT ERIFTEALRLER
earnings for the discontinued operations, net of taxation, SER(ER)EBEANDRKRUGTERER
attributable to equity holders of the Company by the weighted (BE)EBEAREBES(ER) B 2ZER
average number of ordinary shares for basic (loss) earnings  IEFHEHHE - FTAD B EES I
per share computation and for diluted (loss) earnings per share SRARMIEE 14 Frafilid — 2 -
computation respectively. The denominators used are the

same as those detailed in note 14 to the consolidated financial

statements.

13. DIVIDEND 13. B2
The directors of the Company do not recommend the payment of RATBEEFERRIMEEE 2
a dividend for both years. BRE -
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Year ended 31 December 2015 BZE—ZE—RAF+_A=1+—HILFE

14. EARNINGS (LOSS) PER SHARE

The calculation of the basic earnings (loss) per share is based on
profit (loss) attributable to equity holders of the Company and the
weighted average number ordinary shares in issue during the year

14. SRBN(BR)

BREXREN(BR)DRAQFE
A ARG FRRERN (BB RA
NECBITEBR 2 MEFIHET

as follows: BT -
2015 2014
—E-If —E-MF
HK$’ 000 HK$’ 000
T#ET FExT
Profit (Loss) attributable to ANREZHEETA
equity holders of the Company FEAGiEF (R518)
Continuing operations B A T 357,821 743,506
Discontinued operations IR TS (673) 624
357,148 744,130
2015 2014
e Ll i —E-mEF
No. of shares No. of shares
000 000
B EHE RO EE
A% TR
Issued ordinary shares at the beginning 2RI 2 24T
of the reporting period ZER 14,114,453 150,554
Effect of shares issued during the year SFREETRA2FE 770,548 13,963,899
Weighted average number of ordinary @R = hEF 192
shares for basic earnings per share (FEREREBRNMS) 14,885,001 14,114,453

The Company had no dilutive potential ordinary shares for both
years. Accordingly, the diluted earnings (loss) per share was same
as the basic earnings (loss) per share for both years.

Ioe MASON FINANCIAL HOLDINGS LIMITED R {E£#HR AT

AREAMEFELEECHEER
B Bt RMEFEzERESET
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Year ended 31 December 2015 BHZE—ZE—HF+_A=1+—HILFE

15. INVESTMENT PROPERTIES 15. BEWHE
2015 2014
—F-I1F —E-F
HK$’ 000 HK$’ 000
T#ET FHET
At fair value Y UNES )
At the beginning of the reporting period 1 2 ZREH 4] 11,650 11,100
Additions =t 53,708 —
Disposal — disposal of subsidiaries HE — HEHB AR
(note 32) (FF5E32) (65,358) —
Changes in fair value NEEEH S 550
At the end of the reporting period RERPEEH — 11,650
The Group’s investment properties were situated in Hong Kong. TEBNRENELREE -
As at 31 December 2014, the investment property was revalued R-EBE—MOF+=-A=+—H ' &
by Roma Appraisals Limited, an independent professional valuer, EYERB VB XEGEMETEHE
on the market value basis using direct comparison approach. FEERADRABEZELBIEE T
BEEESHMHE-
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Year ended 31 December 2015 BZE—ZE—RAF+_A=1+—HILFE

16. PROPERTY, PLANT AND EQUIPMENT

16. % - BB R

Furniture
Leasehold and Office
improvements fixtures  equipment Total
HEMERE GRREE HLER st
HK$’ 000 HK$’ 000 HK$’ 000 HK$’ 000
Fi#En T FiEn Ti#T
Reconciliation of carrying REBEHE-BZ2-Z-NF
amount - year ended TZA=t—HLEE
31 December 2014
At the beginning of the reporting period ~ R 23R4 74 4 304 419
Additions hE 257 — 264 521
Depreciation e (56) (14) 213) (283)
At the end of the reporting period RERPEER 275 27 355 657
Reconciliation of carrying ROEHER-8Z-F-1%
amount - year ended +ZB=+—-HILEE
31 December 2015
At the beginning of the reporting period ~ R 23R4 275 27 355 657
Additions B 1,803 617 1,066 3,486
Disposal HE (1,327) (48) (284) (1,659)
Disposal - disposal of HE-HENBAT
subsidiaries (note 32) (PBzE32) (86) — (89) (175)
Depreciation nE (17) (61) (208) (440)
At the end of the reporting period RERPEER 494 535 840 1,369
At 1 January 2015 R-ZE-HF-F—H
Cost FRAR 4,702 1,613 5,642 11,957
Accumulated depreciation e (4,427) (1,586) (5,287) (11,300)
275 27 355 657
At 31 December 2015 R-F-1%+-FA=+—H
Cost D% 573 583 916 2,072
Accumulated depreciation i E (79) (48) (76) (203)
494 535 840 1,869
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17. SUBSIDIARIES

Notes to the Consolidated Financial Statements
RE I HRRME

Year ended 31 December 2015 BHZE—ZE—HF+_A=1+—HILFE

Particulars of subsidiaries of the Company
In the opinion of the directors, a complete list of the particulars of
all subsidiaries will be of excessive length and therefore the table
below lists the principal subsidiaries at the end of the reporting
period which materially affect the result or assets of the Group.

Particulars of

17. MIB AR

RSN PNGIE

EERS ARTEZIIMBHE
REAZABEEBRIIR TR
E2INERPEERHEAEE X

BREERE

ao

Percentage of

HFECTEMBL

issued and value of issued
Place of incorporation/ paid up ordinary share capital
Name of subsidiaries type of legal entity share capital held by the Company Principal activities
ERTRER FRARABHCHT
() UNCIE= AMAiE EERBERN  TERAZHE RAEEZEN FTEXH
Directly Indirectly
E# A
% %
Co-Lead Holdings Limited British Virgin Islands/ 5,653 shares — 53.07  Investment holding
(“Co-Lead”) Limited liability company with no par value
RRELHE/BRAF 5,653 REEE REER
ZB%
High Rhine Limited British Virgin Islands/ 100 shares — 53.07  Trading of investments
Limited liability company of US$1 each
RRELHE/BRAF 100 REREE REEE
IES 4 vl
Mason Administrative Hong Kong/ 1 share with — 100  Provision of
Services Limited Limited liability company no par value administrative services
RERBERAT B/ BRAH 1REEEZRSD RETHRS
Mason Financial Services Cayman Islands/ 1 share of US$1 each 100 — Investment holding
Group Limited Limited liability company
REEREEERAT MEHES ARATF 1ReREE REER
1ETZRH
Mason Resources Finance Hong Kong/ 10,000 shares with — 100  Provision of financial
Limited (formerly known as  Limited liability company no par value service
First Pacific Finance Limiteq)
REEFRMBEERAT BB/ BRAA 10,000 R EE (& 2 R 17 RIESRRY

(BIRAFEABEERAA)

2015 Annual Report £ £ 3f %
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Year ended 31 December 2015 BZE—ZE—RAF+_A=1+—HILFE

17. SUBSIDIARIES (Cont’d)

Particulars of subsidiaries of the Company (Cont’d)

17. MIBAR (&)

RRFME DR FE(E)

Particulars of Percentage of
issued and value of issued
Place of incorporation/ paid up ordinary share capital
Name of subsidiaries type of legal entity share capital held by the Company  Principal activities
ERITREE ARABHCRT
WBLRERE MRS ETEREN TERAZHE BRAREZENE FEXH
Directly Indirectly
Ei %
% %
Nice Hill International British Virgin Islands/ 35,256,411 shares — 100  Trading of investments
Limited Limited liability company of US$1 each
RBELHE/BRAF 35,256,411 REREE REEE
1ET2R A
Pearl Decade Limited British Virgin Islands/ 9,615,387 shares — 100  Trading of investments
Limited liability company of US$1 each
RRELHE/BRAF 9,615,387 REREE REEE
IES vl
Rawcliffe International British Virgin Islands/ 35,256,411 shares — 100  Investment holding
Limited Limited liability company of US$1 each
RRELHE/BRAF 35,256,411 R REE REZR
1 £ 2R B
Willie Link Limited British Virgin Islands/ 1 share with — 100  Investment holding
Limited liability company no par value
RERLEE /BRAR 1REEE REER
2R
Willie Resources Cayman Islands/ 4,951,408,325 100 — Investment holding
Incorporated Limited liability company shares of
HK$0.10 each
FHERS/ARAH 4,951,408,325 % REER
SRAEE10ET
2R

All of the above subsidiaries operate principally in Hong Kong.

None of the subsidiaries had any debt securities outstanding at
the end of the reporting period, or at any time during the year.

I1 0 MASON FINANCIAL HOLDINGS LIMITED Rfs&#EHRAT

L BB AR ERRERBEE -
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SUBSIDIARIES (Cont’d)

Changes in ownership interests in subsidiaries that do not
result in a loss of control

Deemed disposal of subsidiaries

In June 2015, Co-Lead, a wholly-owned subsidiary of the Group,
entered into a share swap agreement with two third-party
investors (“First Share Swaps”). Pursuant to the agreement, Co-
Lead agreed to issue and allot 900 and 210 ordinary shares to
these two investors respectively in exchange for the aggregate of
111,000,000 shares of Freeman Corporation Limited (“FCL”), the
associate of the Group (representing approximately 8.83% of the
issued share capital of FCL immediately after completion). Upon
the completion of the First Share Swaps, the Company’s equity
interests in Co-Lead reduced from 100% to 72.99%.

In July 2015, Co-Lead underwent another share swap with two
third-party investors (“Second Share Swaps”). Pursuant to the
agreement, Co-Lead agreed to issue and allot 550 and 303
ordinary shares to these two investors respectively in exchange
for the aggregate of 85,344,827 shares of FCL, the associate of
the Group (representing approximately 6.79% of the issued share
capital of FCL immediately after completion). Upon the completion
of the Second Share Swaps, the Company’s equity interests in
Co-Lead reduced from 72.99% to 60.45%.

In the opinion of the directors, the fair value of the above shares
issued approximate the fair value of interests in FCL at the
completion dates due to the nature of share swap.

17.

Bt 8 2> 7l (48)

TEEBREEHEZMBL TR
TREEH

RIEHERB 2 a]
—E-HFRA AEEZEWEB
AT Co-LeadEEMBE=HKREH
IR E R - RiE
7% » Co-Lead @ ERZMBIRE
&7 B3 17 K Bl 2 900 iR & 210 %
%?EHQ URBAEEHE NTIR
EIRAERAB(REER )EH
111,000,0005XHRT§} 15 B2 BE 58 R
BREERSBITRALB.83% °
BXBRERE  &2QFRCo-
Lead 2 & #EH 100% & 2 72.99% °

“E—-—HRFtHCo-lead BEWM
BE=ZFAREBFETRORBTE

ZREEER D) - RIEHHE  Co-Lead
BRERAZMEREEDIRNETR
B 2% 550 i & 303 i% E i@ A - 1&1;
AREEHE L IIREZEREH
85,344,827 I% % 19 (4 B BE T X &
REZEREBITRANG.79%) °
FEZIRBBRTERE 0 ANQ TR Co-
LeadZ IR # H72.99%F 2 &
60.45% °

EERA RBBRMEER £X
EBRTROZAFEETKAHR
LERERCNTERS °
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Notes to the Consolidated Financial Statements
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Year ended 31 December 2015 BZE—ZE—RAF+_A=1+—HILFE

17. SUBSIDIARIES (Cont’d) 17. WEBAE#E)

Changes in ownership interests in subsidiaries that do not
result in a loss of control (Cont’d)

Deemed disposal of subsidiaries (Cont’d)

In July 2015, Co-Lead issued 310 and 155 ordinary shares to two
third-party investors at considerations of HK$100,000,000 and
HK$50,000,000 respectively. The considerations were satisfied
by cash of HK$125,000,000 and a promissory note with principal
amount of HK$25,000,000, which was subsequently settled in
January 2016. Upon the completion of the share subscriptions,
the Company’s equity interests in Co-Lead reduced from 60.45%
to 55.27%, resulting in an increase in non-controlling interests of
HK$194,396,000 and a decrease in equity attributable to equity
holders of the Company of HK$44,396,000.

In November 2015, Co-Lead issued 225 ordinary shares to
a third-party investor at a consideration of HK$90,000,000.
Upon the completion of the share subscription, the Company’s
equity interests in Co-Lead has reduced from 55.27% to
53.07%, resulting in an increase in non-controlling interests of
HK$88,132,000 and an increase in equity attributable to equity
holders of the Company of HK$1,868,000.

Subsequent to the end of the reporting period, Co-Lead issued 41
ordinary shares to a third-party investor at a cash consideration
of HK$15,908,000 in January 2016. Upon the completion of the
share subscription, the Company’s equity interests in Co-Lead
has reduced from 53.07% to 52.69%, resulting in an increase in
non-controlling interests of HK$15,903,000 and an increase in
equity holders of the Company of HK$5,000.

Financial information of subsidiaries with individually material
NCI

The following table shows the information relating to the non-
wholly owned subsidiaries, Co-Lead and its subsidiary (“Co-Lead
Group”), that have material non-controlling interests (“NCI”) from
the date of acquisition. The summarised financial information
represents amounts before inter-company eliminations since the
acquisition.

I12 MASON FINANCIAL HOLDINGS LIMITED R {E&EHBRAT

TEEBREEHEZMBL TR
BRSE(E)

PRIEH EHTB 2 5] (&)
“ZE—FHFt A Co-leadMA
E=ZFREZEITII0ORK 1558
@R - K& 2 B %A 100,000,000
A Jt & 50,000,000 Jjt: A |
$125,000,0008 T & K & Z
25,000,0008 T 2 R B ZEAEE -
HERZ-ZE—XE—A&EF - RH
RBETKE 0 AXATF R Co-Lead Z
% % 1 60.45% 8 2 £55.27% °
I 3 3F 42 iR #E 35 12 00 194,396,000
BT RRFIERIEEAERRD
44,396,000 JT °

—_ZE—FHF+— H > Co-leadd
—BE=FREEBET2RER
B% - X18 % 90,000,00058 7t ° IR 15
HETEHKE  AAF MR Co-Lead 2
% % H55.27% 8 2 £53.07% °
B 2y Ik 2= IR FE % 12 088,132,000
BT AN BESEFE AERIE N
1,868,000 & JT °

ERPLEEH%E  Co-lead® =
E-RE-—AO—BE=ZLRE
BERTHREER BeREA
15,908,00078 JT ° AR 17 32 B8 58 A%
#% » XD A A Co-Lead 2 1% # &
53.07% E 2 £ 52.69% - B IEE
R AEZRIZ AN 15,903,000 7T * A2
AEEEFE A 2B 05,0008
o

EREEERFERER KB
AMHKEER

T&RAREUWEE BB RREEEARSE
ERER(IEERERERS ] 23k
2 &M E D B Co-Lead R KB
B (KR Co-Lead EE ) 2 EBEE
B o B E B E D R Y AR A
BB IKERI 2 58 ©
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Year ended 31 December 2015 BHZE—ZE—HF+_A=1+—HILFE

17. SUBSIDIARIES (Cont'd) 17. BB E (&)
Financial information of subsidiaries with individually material EREEERFERERZHE LR
NCI (Cont’d) R BER (&)
Co-Lead Group
Co-Lead £
HK$’ 000
T#ExT
At 31 December 2015 R-_E—RA&E+"_RA=+—H
Proportion of NCI’s ownership interests R AR T A RELL 5 46.93%
Non-current assets FRBEE 90,000
Current assets MRENEE 2,427,051
Current liabilities piE =R (324,975)
Net assets BEEFE 2,192,076
Carrying amount of NCI IR R REE 1,028,760
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Notes to the Consolidated Financial Statements
RE R RME

Year ended 31 December 2015 BZE—ZE—RAF+_A=1+—HILFE

17. SUBSIDIARIES (Cont'd) 17. WBLAR (&)
Financial information of subsidiaries with individually material EREEERFERERZHE LR
NCI (Cont’d) R BER (&)
Co-Lead Group
Co-Lead £
HK$’ 000
FERT
Year ended 31 December 2015 8z2_F—H1F+-A=+—H
LEE
Proportion of NCI’s ownership interests EIE IR R T A RELL 5 *27.01% - 46.93%
Revenue N 143,617
Expenses B (240,845)
Loss for the year and total comprehensive FABERFAZABELSE
loss for the year (97,228)
Loss for the year and total comprehensive loss FREBERFRIFZRESEWS
for the year attributable to NCI FHEIEEEE *(115,760)
Net cash inflow (outflow) from THBEBREESRACRE) F5E
Operating activities KSR (2,520,005)
Investing activities REEH 2,011,377
Financing activities REER 510,074
Total cash inflows RERALERE 1,446
* Upon the completion of deemed disposals of Co-Lead Group * MR-B—HFAA - ZZE—HF
in June 2015, July 2015 and November 2015, the proportion of tARZE-—HRFE+—ABREH
NCI’s ownership interests in Co-Lead Group increased from 0% & Co-Lead & B 5T X & » 7 Co-
to 27.01% and from 27.01% to 44.73% and further increased to Lead 5 [B3F 12 B2 #E 25 P A RE LU 4
46.93% respectively. 2 Bl BHO% & £27.01% ° B H

27.01% 1% 2 44.73% K 3 — 5 1
% 46.93% °
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Year ended 31 December 2015 BHZE—ZE—HF+_A=1+—HILFE

INTERESTS IN ASSOCIATES BENFER
2015 2014
“E¥-aF —E-mE
HK$’ 000 HK$’ 000
FExT TBT
Unlisted shares JE E R
Share of net assets EihEEFE 485,872 995,771

As at 31 December 2015, interests in associates of HK$485,872,000
represented 21.33% equity interests in Freewill Holdings Limited
(“Freewill”), a company incorporated in the Republic of the Marshall
Islands with limited liability. The principal activity of Freewill and its
subsidiaries (together “Freewill Group”) is investment holding.

Freewill Group

Upon the termination of joint venture agreement as mentioned
in note 19 to the consolidated financial statements, the Group’s
interests in Freewill has been reclassified from interests in a
joint venture to interests in associates. In July 2015, Freewill
issued 38,000,000, 80,000,000, 14,550,000 and 22,000,000
ordinary shares to three third-party investors and the Group
at cash considerations of HK$209,000,000, HK$440,000,000,
HK$80,000,000 and HK$121,000,000 respectively, which reduce
the Group’s interests in Freewill from 34.70% to 27.20%, resulting
in a loss arising from changes in shareholding of associates of
HK$26,911,000 recongised in profit or loss.

In September 2015, Freewill issued 116,000,000 ordinary
shares to a third-party investor, which further reduced the
Group’s interests in Freewill from 27.20% to 21.33%, resulting
in a loss arising from changes in shareholding in associates of
HK$133,742,000 recognised in profit or loss.

R=Z2-HEF+=-A=+—8H"
R E & A T 2 # %45 485,872,000
7t 38 M Freewill Holdings Limited
(TFreewill]» — XA EABEHE
HAMBEFMALZERLAA)Z
21.33% JR & ° Freewill & E B A
F(E M Freewill @ ) 2 T B #
BRREEZER -

Freewill £E

BT XMsE19FTa » REZ =
#1E1% » NEE T A Z Freewill
ERCHEERAAESEN A
AEENAEZ RZE—HEF
t B Freewill D BlB = &5 =
& & #& & 7 & [ % 17 38,000,000
iz -~ 80,000,000 8% * 14,550,000
i% % 22,000,000 R Z @B R
X 18 2 5 %209,000,0007& 7T
440,000,000/ Jt - 80,000,000
& 7T & 121,000,000 JT » 4s &
Fr ¥ B =2 Freewill # 2% B T B
34.70% W E27.20% * B EER
BRBEEATRESBELE 2EE
26,911,000/ T °

RZE—FHFNA - FreewillF —
B % =1 & EH #17116,000,000
BREBR FAEEMERZ
Freewil 25 27.20% E— B2
21.33% * EHEIERBERHEE QT
% #E % Bh = 4 2 538 133,742,000
BT °
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Year ended 31 December 2015 BZE—ZE—RAF+_A=1+—HILFE

18.

INTERESTS IN ASSOCIATES (Cont’d)

BVHP

As at 31 December 2014, interests in associates of
HK$42,174,000 represented the Group’s interests in 33.33% of
the issued ordinary share capital of Bhutan Ventures Hospitality
Private Limited (“BVHP”). In May 2015, the Group entered into a
sale and purchase agreement with Cordoba for disposal of the
Group’s entire interest in BVHP at an aggregate consideration of
HK$42,350,000, which was satisfied by the allotment and issue of
9,474,273 shares of Cordoba. The shares of Cordoba had been
recognised as available-for-sale financial assets, which were
subsequently disposed in September 2015, resulting in a loss
on disposal of HK$16,940,000 recognised in profit or loss. In the
opinion of the directors, the consideration received approximates
the share of the net assets value of Cordoba.

FCL Group

As at 31 December 2014, interests in associates of HK$953,597,000
represented 25.7% equity interests in FCL and its subsidiaries
(together “FCL Group”). In July 2015, FCL issued 196,344,827 new
shares to an investor, which diluted the Group’s interests in FCL to
23.86%, resulting in a loss arising from changes in shareholding in
FCL of HK$9,207,000 recognised in profit or loss.

I16 MASON FINANCIAL HOLDINGS LIMITED R {E&EHBRAT

18.

s R HE 5 (A7)

ull

BVHP
R-ZE-—NFE+=ZBA=+—H"
A B & N B] 2 R 2% 42,174,000 /&
7t 8 AN & B A Bhutan Ventures
Hospitality Private Limited
(TBVHP) B BT EZEBRBKE A 2
333NEZ - R—_FT—HEFH
B AEEREEERBVHPZZ
R EERBT L ES HE - AR
& B£42,350,000/8 7t J3E B E
BN EBITHRE 474,273 R IR 170 &
1§ - ZERNERNVEER B THE
EUKEE  HERZ-ZE—HF N
BHE BEREEZERHEEE
16,940,000/8 7T - EER A EW
REEEEHEESEFERS -

REZRES
R-ZE—NE+=ZA=+—H"
B N 7] 2 #E = 953,597,000 /&
TERREEREEMBAR(E
BREEE ) 225.7%KRE - B
—E-EFtAHA REERRB—
BRE & 317 196,344,827 IR 1 Ik
fre Bt REBRREERZ
EHBEE23.86%  BEHEER
BRAREZERRESBEL ZEIE
9,207,000 7T °
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Year ended 31 December 2015 BHZE—ZE—HF+_A=1+—HILFE

INTERESTS IN ASSOCIATES (Cont’d)

FCL Group (Cont’d)

In June 2015, the Group entered into an option agreement with
an individual investor at a nominal amount of HK$1 for which the
individual investor granted to Co-Lead an option to require the
individual investor to purchase Co-Lead’s interests in FCL shares
up to 10% of the issued share capital of FCL at an exercise
price of HK$3.18 per FCL share (the “Put Options”) and Co-Lead
granted the individual investor an option to require Co-Lead to
sell up to 10% of the issued share capital of FCL at an exercise
price of HK$3.18 per FCL share (the “Call Options”) provided that
Co-Lead’s interests in FCL is more than 35% of the issued share
capital of FCL for both Call/Put Options. The Call/Put Options
would expire on 22 August 2015.

In June 2015 and July 2015, as mentioned in note 17 to the
consolidated financial statements, Co-Lead acquired 8.83% and
6.79% additional equity interests in FCL in the First and Second
Share Swaps respectively. Upon completion, Co-Lead’s interests
in FCL increased from 23.86% to 39.48%, triggering the exercise
of the Call/Put Options.

In July 2015, the individual investor exercised 81,717,607 Call
Options to purchase 81,717,607 FCL shares (representing
6.5% of the issued share capital of FCL) at a consideration
of HK$259,862,000 by way of a promissory note, which was
fully settled in August 2015. Upon completion of the above
transactions, Co-Lead held 32.98% equity interests in FCL
and the Group’s effectively beneficial interests in FCL was
approximately 20%. In the opinion of the directors, the First
and Second Share Swaps and the issue and exercise of Call/
Put Options were a series of transactions in order to increase
Co-Lead’s effective voting power at FCL shareholders meetings
and to generate cash resources to develop Co-Lead’s business,
resulting in a gain arising from changes in shareholding in
associates of HK$27,642,000 recognised in profit or loss.

18.

s R HE 5 (A7)

REZEREEE)
RZZE—HFEA A KEEE—-F
BAREER] L RERETZ B
ANREA1ET BHZEARE
E OCo-leadR HRERE» AT E
RZBAREERITFEESRRE
2 R A% 19 3.187%8 Jt B8 B Co-Lead
FFEETEBREEZEREBITRA
10% 2 REEIRR 0= ([ HB
1) » M Co-Lead B BAREH
RHZEERE » ERCo-Lead#Z1T
FEESRREERKRHI.18EBITH
ETBRAREEREEITRA10%
(TFREBHARE ]) - MR R4
M= > Co-lead fiEA R &
REZEBBREZERTHITRA
35% - RBE/REHPEER =2
—HRFENAZ+ZHE®R °

BAMGETERRMF17F7 A
RIE—RFAARZE—HREFt
B Co-leadZ Rl EEM B E = F
REZTUHE LEREER
8.83% ;2 6.79% RE(B AR E=
KPR ) o TR % » Co-Lead i
B2 KE 1% IR#E %5 23.86% 1T N
£30.48% - B ITHERE 04
HpE -

RZZE-—HFtH ZEARESE
1T £81,717,607 17 R EE HA#E > LA
A Z B 75 3 R K {8 259,862,000
BT BB E 81,717,607 Ik B & £ i’
BRAOGEEARLEREBTRAE
6.5%) - ZREER=ZZE—HEN
B2EES REBRSZT/RE
Co-Lead$F A K & £ 1% 32.98% %
> MAKEFEEZREZERE
MERXNE20N - EERE B
RREZIRIBIR AR BATEITER
B RALPEYE—ESXR5 0 H
By £ FAE 10 Co-Lead 7% R 22 352 B3 B
RABCERRERRELERSIU
B Co-lead %7 EHEER
BRELATRESBELE 2GR
27,642,000 7T °

R{E£#EBMRLE MASON FINANCIAL HOLDINGS LIMITED

i
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Year ended 31 December 2015 BZE—ZE—RAF+_A=1+—HILFE

18.

INTERESTS IN ASSOCIATES (Cont’d)

FCL Group (Cont’d)

Upon the completion of the above transactions, the carrying
amount of the non-controlling interests in Co-Lead Group was
HK$861,992,000. This resulted in an increase in non-controlling
interests of HK$861,992,000.

In August 2015, FCL made a share buy-back offer to two non-
controlling shareholders of FCL to buy-back all the FCL shares
held by them at a buy-back price of HK$1.23 per FCL shares.
A non-controlling shareholder of FCL accepted the offer of the
share buy-back in August 2015, resulting in a loss arising from
changes in shareholding in FCL of HK$21,316,000 recognised
in profit or loss. In October 2015, the Group accepted the
buy-back offer in respect of its 414,627,220 FCL shares at an
aggregate consideration of HK$509,991,000, which was satisfied
by a three-month zero coupon note with principal amount of
HK$509,991,000 issued by FCL’s ultimate holding company,
Freeman Financial Corporation Limited. The three-month zero
coupon note was settled in October 2015. Upon completion, a
gain of HK$323,767,000 has been recognised in profit or loss.
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18.

s R HE 5 (A7)

RERKRERE)
WLt X5 =E K % Co-Lead
EECHEHEZEEESEA
861,992,000 JT » & B 3F 2 1
= 12110861,992,000 78 7T °

RZZE-HFN\A REEZERGOHE
MEAFEHRRIZEHROBEE
X RBERESRREERRK A
123 B THBEFEEMEFEzEHRE
ERIRG  REEREAD—FIE
HBRRAZZE—RENBEHRG
BREY EFEEZRAREE
PRIREER B = 4 2 B8 21,316,000
Br - R=E—HEFE+H &A&
4 H 414,627,220k R &2
ERBROz2BREEN BREA
509,991,000 5t » B LR =K
BREBRATRELEEREGR A
7] 2% 17 7K £ £8509,991,000 7% T 2

ZERZEEREHNEN - Z=1{E
AZEEBENR=-ZT-—HFTAE

Be B CHEBEmBERARE
323,767,000 8 7T °
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Year ended 31 December 2015 BHZE—ZE—HF+_A=1+—HILFE

18. INTERESTS IN ASSOCIATES (Cont'd) 18. BENFIEE(E
Details of the principal associates at the end of the reporting RERBEEAETEHENTZH
period are as follows: BT :
Proportion
of value
of issued
share capital
indirectly
Place of incorporation/ Class of held by Principal
Name of associates type of legal entity shares held the Company activities
b NS B
& A LB BHEE#IT
- NS Ry EEERERN ER¥sRR 38R BRANE Z ELfl FEXH
Freewill Holdings Limited Marshall Islands/ Ordinary 21.33% Investment holding
Limited liability company
BRERE BRAR R REER
Freewill Holdings Limited Cayman Islands/ Ordinary 21.33% Investment holding
Limited liability company
FREHE ERAT =ER RELER
Freewill Holdings Limited British Virgin Islands/ Ordinary 21.33% Investment holding
Limited liability company
REBELEE ERLA =Bk REER
Golden Tree Inc. British Virgin Islands/ Ordinary 21.33% Investment holding
Limited liability company
KEELZHEE BRATF R REER
Longtop Enterprises Hong Kong/ Ordinary 21.33% Provision of financial
Limited Limited liability company service
RELEBRALT BB/ BRATF =ER RMHS AR
Smart Role Limited British Virgin Islands/ Ordinary 19.20% Investment and
Limited liability company management of
forest operation
REELEE BRLA =HER HAMEBIREREE
Thousand More British Virgin Islands/ Ordinary 21.33% Investment holding
Investments Limited Limited liability company
REBELES HRLA BBR REZER
All of the above associates operate principally in Hong Kong. LiifrEEE AR EENE EE
E )
The above associates are accounted for using equity method in i N B IR R E N R S B i
the consolidated financial statements. HFALR ©
2015 Annual Report £ £ 3f % R{E£#EBMRLE MASON FINANCIAL HOLDINGS LIMITED
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Year ended 31 December 2015 BZE—ZE—RAF+_A=1+—HILFE

18.

(a)

(b)

INTERESTS IN ASSOCIATES (Cont'd) 18. BRI (E)
Fair value of investments (a) BEZAYE
At the end of the reporting period, all of the Group’s associates REWMPEER - KEBZFR
are private companies and there was no quoted market price EHE N BIALTER
available for the investments. BARENENIHZHRE -
Financial information of associates (b) HEATZHBEER
Summarised financial information of each of the material REBEBEABENRNE2H
associates of the Group for the period from the later of the HAMIERNEE B BEAEZ
beginning of the reporting period and the date of acquisition/ B E R E U S 0 HAEE 2 3R R
reclassification to the earlier of the date of disposal and HEHCRRE IR 20
the end of the reporting period is set out below, which ERBIEHIIA T - THigH
represents amounts shown in the associates’ financial ENRIRER B IR ELEA
statements prepared in accordance with HKFRSs and R BMRMINERE - I
adjusted by the Group for equity accounting purposes RAEEUESESTHEELR
including any differences in accounting policies and fair BOESTTBEERERATE
value adjustments. FHE .
Freewill FCL
Group Group
Freewill RE BVHP
&5 EBR&ER
HK$’ 000 HK$’ 000 HK$’ 000
FiERT FHET FHET
At 31 December 2015 R-F—HAE+"RA=+—8H
Gross amounts AEER
Non-current assets FRBEE 2,528,851 — —
Current assets RBEE 147,542 — S
Current liabilities nRBEE (398,513) — —
Equity e 2,277,880 — —
Group’s ownership interest rEBZFRERE 21.33% — —
Group’s share of equity AEBELEE QT
of associates = 485,872 — —
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Year ended 31 December 2015 BHZE—ZE—HF+_A=1+—HILFE

18. INTERESTS IN ASSOCIATES (Cont’d) 18. Bt RS ()
(b) Financial information of associates (Cont’d) (b) HEQATZHMBKEERE
FCL
Group
=11
ERREE BVHP
HK$’ 000 HK$’ 000
FET FET
At 31 December 2014 R-Z2—HmNFE+=-A=+—H
Gross amounts ABEE
Non-current assets ERBEE 3,917,233 109,981
Current assets RBEE 63,186 16,554
Current liabilities REBEE (269,925) (13)
Equity R 3,710,494 126,522
Group’s ownership interest AEBZ AR 25.70% 33.33%
Group’s share of equity REBEEGEHE QT
of associates S 953,597 42,174
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RE R RME

Year ended 31 December 2015 BZE—ZE—RAF+_A=1+—HILFE

18. INTERESTS IN ASSOCIATES (Cont’d) 18. Bt RS ()
(b) Financial information of associates (Cont’d) (b) HEQATZHMBKEERE
Freewill FCL
Group Group
Freewill B
& BEiRE BVHP

HK$'000 HK$'000 HK$’000
Fi#x Fi#x Fi#&x

Year ended 31 December 2015 HZEZE_F— R4
+ZRA=+—HILEE

Gross amounts BB
Revenue A 8 120,829 —
(Loss) Profit for the period HARS (5&518) )& Rl (420,383) 756,589 (1,158)
Other comprehensive income FEE A EE WA

(loss) for the period (E518) 20,260 (32,185) 477)
Total comprehensive (loss) HEZmE (BB WA

income for the period HEE (400,123) 724,404 (1,635)

21.33%-— 25.70%—

Group’s ownership interests AEBZERE 34.70%*  32.98%** 33.33%
Group’s share of results AREBEELEHE QT

of associates B (113,362) (22,392) (386)
Group’s share of other REBEGHE QT

comprehensive income Hip 2w A

(loss) of associates (BE) 4,611 (7,625) (159)
Dividend received from associates B B 2 T UE 2 IRE — 1,341,199 —
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Year ended 31 December 2015 BHZE—ZE—HF+_A=1+—HILFE

INTERESTS IN ASSOCIATES (Cont'd) 18. BN RE )
Financial information of associates (Cont’d) (b) HEQATZBEER(E
FCL
Group
R BVHP
EREE
HK$’ 000 HK$’ 000
FET FET
Year ended 31 December 2014 HE—_Z—UF
tTZA=+—-BLFE
Gross amounts #EEE
Revenue Y ON (86,938) —
Loss for the period HAR S8 (469,494) (1,714)
Other comprehensive income HAR H A 2 E U A
(loss) for the period (B#E) 11,793 (17,918)
Total comprehensive loss HE 2 HEEE
for the period #azE (457,701) (19,632)
Group’s ownership interests REBZ AR 25.70% 33.33%
Group’s share of results REBEEGEHE QT
of associates e (120,660) (571)
Group’s share of other AEBREHE AT
comprehensive income Hip 2w A
(loss) of associates (E518) 3,031 (5,972)

Dividend received from associates

BEtE N FWELZ RE

Upon completion of share subscriptions of Freewill as mentioned

above, the equity interests in Freewill Group changed from

34.70% to 21.33%.

*k

Upon completion of equity transactions of FCL as mentioned

above, the equity interests in FCL Group changed in the range
between 25.70% and 32.98% (immediately before disposal in

October 2015).

2015 Annual Report £ £ 3f %
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* 52 BX b 4t Freewill BR 12 32 88
% » M Freewil £EE 2 IX &
F134.70% # 8 %21.33% °

= SEREIMREIERRERS
% RREZEREEZRE
REBE_Z-—AHFT+AH

32.98% -
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Year ended 31 December 2015 BZE—ZE—RAF+_A=1+—HILFE

19.

INTERESTS IN A JOINT VENTURE

19. R—REENEIZER

2015 2014
— —T-nmE
HK$’ 000 HK$’ 000
T#ET FET
Unlisted shares IE LT RZ 9
Share of net assets BEEEFE = 559,945

As at 31 December 2014, interests in a joint venture represents
34.7% equity interests in Freewill, which had been classified as
interests in a joint venture as Freewill is an entity in which the
Group had a long term equity interest and of which the Group
shares joint control with another party when certain important
decisions of Freewill, under contractual arrangement, require
unanimous consent of the parties sharing control. The purpose of
Freewill’s business is to hold shares in HEC Capital Limited (“HEC”)
for investing purpose. The joint venture was accounted for using
equity method in these consolidated financial statements.

On 2 July 2015, the Group and the joint venture partner terminated
the joint venture agreement and, therefore, the Group’s equity
interests in Freewill has been reclassified as interests in an
associate.

(@) Fair value of investments
As at 31 December 2014, the Group’s joint venture is a
private company and there was no quote market price
available for the investment.

I24 MASON FINANCIAL HOLDINGS LIMITED R {E&EHBRAT

R-EB—NF+=-A=+—H ' R
—REE QT ZERIE R Freewill
2 34.7% % #E ° H K Freewill & 78
EEBEENRERERRELSE
B8 Freewill W& T E A RKE 1B
BENZH  BEDSZEHFHENS
FER—BEEMES—HI2EN
HEZE4E  tZSEEEC s E
BNREE DA ZER ° Freewil 3
BZBMNEETEREERAR
(ThEmE ) 2ROERERE -
BENRRESENGETBHRR
N

RZE-RFLAZA  XEEK
EEBHERILEAEHE  BEERE
E A 2 Freewil RIEC EH 5
HABENTER -

(a) REZATE
R=B—mE+=g=+—
A AEEZAEATRIA
AR BEBRE LT B

E
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Year ended 31 December 2015 BHZE—ZE—HF+_A=1+—HILFE

19. INTERESTS IN A JOINT VENTURE (Cont'd) 19. R—REBAAZHEE)

(b) Financial information of joint venture (b) EEQATZHKER
Summarised financial information of Freewill for the period Freewill A 2 3R HR ¥ B2 Ug B8~
from the later of the beginning of the reporting period and BEHAEACEREEREZR
the date of acquisition/reclassification to the earlier of the BHMEESRMEER ZRE
date of disposal and the end of the reporting period is set EILHBE M BEERBIERS
out below, which represents amounts shown in the joint RTX » DIEEEARIRESR
venture’s financial statements prepared in accordance with B RS B R B 2 BT IS 3R
HKFRSs and adjusted by the Group for equity accounting RV EEE » WRAKREE RE
purposes including any differences in accounting policies nEHAELARE - GFEE
and fair value adjustments. BEEZER ATV ERE -

Freewill
HK$’ 000
FH

At 31 December 2014 R=-Z-—MNF+=A=+—H

Gross amount AEEE

Non-current assets FRBEE 1,613,712
Current liabilities Vi =R (38)
Equity FE 1,613,674
Group’s ownership interests REBZ AR 34.7%
Group’s share of equity of joint venture rEBERLEEEARER 559,945
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RE R RME

Year ended 31 December 2015 BZE—ZE—RAF+_A=1+—HILFE

19. INTERESTS IN A JOINT VENTURE (Cont’d) 19. R—REBNAZHEE)
(b) Financial information of joint venture (Cont’d) (b) ENTZHBERE
Freewill
HK$’ 000
T#ET
Year ended 31 December 2015 BE_F—If
+ZA=+—HLEE
Gross amounts AEEE
Revenue ['ON —
Profit for the period EA & F 198,644
Other comprehensive income for the period EiE E At 2 E WA 15,565
Total comprehensive income for the period HR 2 EWR AL 214,209
Group’s ownership interests REBZERE 34.7%
Group’s share of results of joint venture AEBEEESE N TIEE 68,929
Group’s share of other comprehensive rEEEES Hih2m
income of joint venture A 5,401
Dividends received from a joint venture B—XEEQARAREZRE —

I26 MASON FINANCIAL HOLDINGS LIMITED R{E£#EHRBR AT 2015 Annual Report £ FE $f &



Notes to the Consolidated Financial Statements
RE I HRRME

Year ended 31 December 2015 BHZE—ZE—HF+_A=1+—HILFE

19. INTERESTS IN A JOINT VENTURE (Cont'd) 19. R—REBAAZHEE)
(b) Financial information of joint venture (Cont’d) (b) EEQTZHMKER(E
Freewill
HK$’ 000
FEx
Year ended 31 December 2014 BE-_ZT—OF
TZA=t—HLEE
Gross amounts AEEE
Revenue ['ON —
Loss for the period HARE e (28,981)
Other comprehensive loss for the period HEEMEEER (3,902)
Total comprehensive loss for the period HR 2 EEIELA%E (32,883)
Group’s ownership interests REBZERE 34.7%
Group’s share of results of joint venture AEBEEESE N TIEE (10,056)
Group’s share of other comprehensive AEEREEEQATHME2E
loss of joint venture EB (1,354)
Dividends received from a joint venture BE—REEQATFKWEZRE —
The above financial information is prepared using the same B ER Ty AEAREE
accounting policies as those adopted by the Group. FrERiniEE 2 2T BUER RS -
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Year ended 31 December 2015 BZE—ZE—RAF+_A=1+—HILFE

20. AVAILABLE-FOR-SALE FINANCIAL ASSETS 20. FIMEHEMBEE

2015 2014
—F-1F —E-NF
Note HK$’ 000 HK$’ 000
B EE TF#ExT FET

Equity securities, listed in REBLHZRAES
Hong Kong, at fair value LA BT (@) — 28,126
Unlisted investments, at cost FLEMIRE - LUBAET (b)&(c) 90,000 22,000
Impairment losses REEE (d) = (13,231)
90,000 8,769
Club membership, at cost SEE  URAS (©) — 13,920
Impairment losses REEE (d) = (1,520)
— 12,400
90,000 49,295

Analysed as: BRUTEIED

Non-current IERE 90,000 21,169
Current ED — 28,126
90,000 49,295

As at 31 December 2015, unlisted investments of HK$90,000,000
represented 4.27% equity interests in Joint Global Limited (“Joint
Global”), a company incorporated in the Republic of the Marshall
Islands with limited liability. The principal activity of Joint Global is
investment holding.
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R-ZE-—HRFE+=ZA=+—H" ¥
L H#&%E 90,000,000 % JT i HA Joint
Global Limited ([ Joint Global | -
—FXREREEERNBEZTMA L
ZERDNT)Z24.27% IR #E - Joint
Global 2 F EXHK AR EZR -
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Year ended 31 December 2015 BHZE—ZE—HF+_A=1+—HILFE

20. AVAILABLE-FOR-SALE FINANCIAL ASSETS (Cont’d)

Notes:

@)

2015 Annual Report £ £ 3f %

As at 31 December 2014, the amounts represented the Company’s
interests in a company whose shares are listed on the mainboard
of the Stock Exchange. The board of directors decided to dispose
of this investment within the following twelve months; therefore,
the investments were classified as current assets. In July 2015, the
investment was disposed of in the capital market at a consideration
of HK$40,777,000, resulting in a gain of HK$31,948,000 recognised
in profit or loss and a fair value change of HK$19,297,000 was
reclassified from available-for-sale financial assets revaluation
reserve to profit or loss.

As at 31 December 2014, listed equity securities with an aggregate
amount of HK$28,126,000 were pledged to secure HK$12,657,000
margin financing granted to the Group, of which none was utilised.
Upon the disposal of the above investment, no listed equity securities
were pledged to a broker to secure margin financing granted to the
Group.

20. AHtHEMBEEE)

MyEE

(a)

R-ZZE—NE+=ZA=+—8"
ZeBEEAQTMEE —ZRRH
EBMIFERLETHRAA ZE
wmoBEEERERART=AE
BAHEZEBERE - At » %8
REDPBEARBEE - R
—EFthH ZERECEER
miE g K E 540,777,000
B AUEREZEERRSE
31,948,000 7t > M AFEEE
19,297,000 /& jt B FH 7] {i tH & Bt
HEEEHRBEHIEAER -

R-ZZE-—NE+=-A=+—8"
44 %828,126,000 8 T 2 LR
AEFCEBEANEERERF
R R & 12,657,000 T Z 1R -
HZAMENARBE - RHEE il
RE®  BEEKHEMEHTRA
BETRSLLIEANEEER
FREEZER -
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Notes to the Consolidated Financial Statements
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Year ended 31 December 2015 BZE—ZE—RAF+_A=1+—HILFE

20. AVAILABLE-FOR-SALE FINANCIAL ASSETS (Cont’d)

Notes: (Cont’d)

(b)

In July 2015, High Rhine Limited (“High Rhine”), a wholly-
owned subsidiary of the Group, entered into a sale and purchase
agreement with a subsidiary of HEC to acquire 12% equity interest
in Gold Mountain Limited (“Gold Mountain”) at a consideration
of HK$100,000,000. The principal activity of Gold Mountain is
investment and management of forest operations in People’s
Republic of China (“PRC”). The transaction was completed in
August 2015.

In August 2015, High Rhine entered into a sale and purchase
agreement with HEC. Pursuant to the agreement, High Rhine agreed
to dispose 12% equity interests in Gold Mountain at an aggregate
consideration of HK$90,000,000, which was satisfied by 12,000,000
consideration shares of HEC (representing 1.15% issued share
capital of HEC immediately after completion), resulting in a loss on
disposal of available-for-sale financial assets of HK$10,000,000
recognised in profit or loss. In the opinion of the directors, the fair
value of the shares of HEC approximates the net assets value of
HEC at the completion date.

In September 2015, High Rhine executed an agreement with 10
partners, pursuant to which the Group and the partners agreed
to contribute all of their HEC shares in exchange for the ordinary
shares of Joint Global, a special purpose vehicle formed to hold
those HEC shares. Upon completion, the Company’s 1.15% equity
interests in HEC was exchanged into 4.27% equity interests in Joint
Global.

As at 31 December 2014, the amount represented the Group’s
interests in 21% of the nominal value of the issued non-voting
redeemable participating share capital of VMS Private Investment
Partners VI Limited (“VMS”). VMS was incorporated in the British
Virgin Islands and is engaged in the trading of investment. VMS was
not treated as an associate because the Group did not have the
right to exercise significant influence over VMS. In July 2015, VMS
redeemed the Group’s entire interests in the non-voting redeemable
participating share capital of VMS at an aggregate consideration of
HK$16,612,000, resulting in a gain of redemption of HK$7,843,000
recognised during the year.

I30 MASON FINANCIAL HOLDINGS LIMITED R {E£#HR AT

20. AHtHEMBEEE)
MisE - (47,

(b)

R=ZZE-—RELH AEEZ
& Kt BB 2 8 High Rhine Limited
(THigh Rhinel) £2 & & @ &
ZHBARTYLEEHE:
L, 4% f8100,000,000% Tt U BE
Gold Mountain Limited([ Gold
Mountain]) Z12% B # - Gold
Mountain Limited 2 E Z % 5
EHREAREME(HEDEE
REBRMNER - ZEXZFER
“E-RENAREK °

AZZ—FH%/\A - High Rhine £2
FRERET L EERE - RIEZ
1% 3% » High Rhine[@ & 4 & Gold
Mountain 2 12% 3 # - AR EA
90,000,000 7T £L12,000,000
BRAERERERAEERE
BErEREPERECRITRA
115%) 2 BEHEEEZER
HETHEENBEEZEE
10,000,000/8 T - EER A &
MRIERMD 2 AFEHETHKEHR
FRMEZEEFERS -
R=Z—FHF N A ' High Rhine
10 BEB BRI - Bt
AEBREBBEBEEAES
2 ERBERS - UK Joint
Global(BiFEZEHmAER 7
MR ZEHRENDT) 2B
B BRE ANDTIFEEZF
MRE1.15% BREE R A Joint
Global 2 4.27% JRHE °

R-ZE—NFE+=-A=+—H"
ZeBEEAEEFFEEBEVMS
Private Investment Partners VI
Limited(fTVMS]) B # 1T E R =
FEMERSHEBAREEZ21% °
VMSREBRE LB ETMAL
R"EEERE-HRAKEE
EHVMSHEINEAFZE H W
HVMSHT R ABHE QT - A=
Z-—RE+LH VMSIREKE
16,612,000 & Jt B& [o] 7 & & Fr
BREIHVMSERITERZRET
BEZERAN  ERFRARIRE
@] Y % 7,843,000 58 7T °
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20. AVAILABLE-FOR-SALE FINANCIAL ASSETS (Cont’d)
Notes: (Cont’d)

e M RRME

Year ended 31 December 2015 BHZE—ZE—HF+_A=1+—HILFE

20. AHtHEMBEEE)
MizE - ()

(c) The directors are of the opinion that as the variability in the range of © EERA ARFLEHREC
reasonable fair value estimates for the unlisted investments (2074: F-MF  HLTRERETE
unlisted investments and the club membership) is significant and )2 EBE A FEEERSE
the probability of the various estimates within the range cannot K BZSBERZIEEAEE
be reasonably assessed and used in estimating fair value, these EREEMEEARTEAY
investments are stated at cost less any impairment loss. B BEERE UK AR

EEEYIK -
(d) Movements in the provision for impairment losses is as follows: d) RESEREBEEBWT :
2015 2014
—g-5% —2—mE
HK$’ 000 HK$’ 000
T#ET FiExT
At the beginning of the reporting period 1A 2 A% 14,751 17,487
Derecognition upon disposal RSB BRFA L
of subsidiaries = (1,520) (2,736)
Reversal of provision for impairment  REEE 3 TR EEFEE
losses upon redemption of unlisted REEERE
investment (13,231) —

At the end of the reporting period RERPEER

— 14,751

2015 Annual Report £ £ 3f %
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Notes to the Consolidated Financial Statements
RE R RME

Year ended 31 December 2015 BZE—ZE—RAF+_A=1+—HILFE

21.

FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT  21. BRAFESNEZZHBEE
OR LOSS
Analysis of financial assets at fair value through profit or loss: BRAFEFABRZUBEEZS
WT :
2015 2014
—F-AfF —E-MF
Note HK$’ 000 HK$’ 000
MIEE T#ExT FEx
Investments held for trading #EE&HEHREZ
Equity securities - listed BAF#SE -REELT
in Hong Kong 2,866,198 403,200
Bonds - listed overseas B g LT 32,209 45,821
(@ 2,898,407 449,021
Investments designated REXERFEEARATE
as at fair value upon SRR Z &
initial recognition
Unlisted derivative financial FELEHmITESRTIA
instruments — 21,578
2,898,407 470,599
Notes: it

@

(b)

The fair values of listed equity securities and listed bonds are based
on quoted market prices in active markets.

At the end of the reporting period, the Group has loan facility
of HK$500,000,000 (2074: HK$Nil) and margin facilities of
HK$328,885,000 (2014: HK$166,010,000) from certain financial
institutions and brokers, which are secured by the Group’s financial
assets at fair value through profit or loss and bank balances (2074:
financial assets at fair value through profit or loss and available-for-
sale financial assets) with carrying amounts of HK$2,898,407,000
and HK$50,000 respectively (2014: HK$356,139,000 and
HK$28,126,000 respectively). HK$296,143,000 and HK$33,332,000
(2014: none and none) of the amounts have been utilised
respectively at the end of the reporting period.
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EHRAEFESR EHESFZAF
ENENERTSARHESE -

REFRPLER ~AEEEE
ETSREBRESFLLREM
& F ®h & 500,000,00058 Jjt(=
FE—E: FET)RITFREBE
328,885,00058 T (=& — I :
166,010,000/8T) » LA & EBR
& 2 32,898,407,000% T &
50,0008 T(ZFE—F : 55
356,139,000/ it K 28,126,000
BT ) 2 BN FEF AR 2 BT
EERRITERCE—HEF:
BAFEGFABD ZHBEEER
JRHEHBEEE)ERT - B
SWHPLEER LS FEHDR
296,143,000& 7T & 33,332,000
BL(ZFE—HF: BERE)CE
A -
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Notes to the Consolidated Financial Statements
RE I HRRME

Year ended 31 December 2015 BHZE—ZE—HF+_A=1+—HILFE

22. LOANS RECEIVABLE 22, EWEM
Loans granted to borrowers are repayable according to repayment BTFERAZERRERFERE
schedules. The balance comprises loans receivable from: 2 BHERUTERER
2015 2014
e Ll i —E-mF
Note HK$’ 000 HK$’ 000
FiEE T#ERT FHET
From third parties REE= (@) 30,000 324,687
From an associate REHZ QT (b) 125,968 —
155,968 324,687
Allowance for doubtful debts RIERE (©) — (4,314)
155,968 320,373
Short term loans, net of allowance’EHi &Rk » HIFRIEE 155,968 320,070
Instalment loans, net of allowance 7 B & » HREE — 303
155,968 320,373
Notes: MfsE
(@) At the end of the reporting period, loans receivable (i) are () MNERPLEEBR BERERKOA
unsecured; (i) carry variable and fixed interest rates and have EIEA, (N REZBANEREE
effective interest rates ranging from around 5% to 24% per annum FETE  BEREMNENFLS
(2014: from around 5% to 24% per annumy); (i) include no balances BEUE(ZFE—JIF : FEFF
(2014: balances of HK$4,310,000) which are past due more than N FHEE Z24[E ) ; (i) £
one year; and (iv) include balances of HK$30,000,000 (2074: BH—FU &R E—T
HK$320,377,000) which are within the respective maturity dates. F AL E4,310,0008 7T ) ®*

(VRS BEZEIPERZEHRA
30,000,000 T (= & — Y £ :
320,377,000787T) °

(b) As at 31 December 2015, the loan receivable from an associate b) R=F—HF+=ZA=+—8H"
was unsecured, interest-bearing at fixed rate of 1% per month and R EBE N T 2 ERE T K
repayable within two months from drawdown date. The amount was # REENEEA1EHNE
fully settled in January 2016. WARREE At mE A A E

2 ZREER=ZE—R"F—8
EHIEE -
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Notes to the Consolidated Financial Statements
RE R RME

Year ended 31 December 2015 BZE—ZE—RAF+_A=1+—HILFE

22. LOANS RECEIVABLE (Cont’d)

22, EWEFR(E)

Notes: (Cont’d) Wizt : (A&

(©) Movements in the allowance for doubtful debts are as follows: () RERBBEEEWT :
2015 2014
ZE-HE —E—MmF
HK$’ 000 HK$’ 000
FHT FBT
At the beginning of the reporting period A2 % 4,314 5,304
Increase in allowance BTN 27,032 390
Reversal of allowance BERE (307) (1,380)
Written off b (31,039) —

At the end of the reporting period RERPHEER

— 4,314

A provision for allowance for doubtful debts of HK$27,032,000
has been made during the year and then written off as a result of
sum of loans and interest receivables in relation to six loans being
realised into cash of HK$10,000,000. The directors assessed the
collectability of loans receivable at the end of the reporting period
individually with reference to borrowers’ past settlement history and
current creditworthiness. No loans receivables (2074: HK$4,314,000
in respect of two borrowers) were determined to be impaired as
a result of the assessment. In the opinion of the directors, there
was no indication of deterioration in the collectability of the loan
receivables of HK$155,968,000 (2074: HK$320,373,000) and thus
no additional allowance was considered necessary.

No loans receivable were past due but not impaired as at 31
December 2015 and 2014. Loans receivable that were neither past
due nor impaired related to several borrowers for whom there was
no history of default.

The creation and release of allowance for doubtful debts have been
included in the consolidated statement of comprehensive income.
Amounts charged to the allowance account are generally written off
when there is no expectation of collectability.
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FR AQAEBEHRIRBE
27,032,000 T H&ZHE ~1E
BRZEWEREANECEEE
1 410,000,000 7T M i 84 -
EENERPEEHSEBRA
ZBAERCTHERBAEE @
BIEEAE FE U & TR 2 1] W EIARSR, ©
BHMEE EERELEEVRE
RCE—F: WEBHAZ
4,314,000/ T) H B FE - EE
A FEURE F 155,968,000 &
JU(= & — U4 : 320,373,000 %
Jr) 2 B YR Bl AR S 3 FE B AL BF &R
H b BAZEFTIREEIMNEE -

RZE-—HFR-ZT—NF+=
B=+—RB YESHEHERE
HRENEWRER - BERBEH R
ERECERERSREEIT
SR MBFA -

EERBRBREBHBOHAGS
2EREE - BARBEZHE
— AR T A SE T M FT RS T
PEER
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Notes to the Consolidated Financial Statements
RE I HRRME

Year ended 31 December 2015 BHZE—ZE—HF+_A=1+—HILFE

23. OTHER RECEIVABLES 23. H{itEWIE
2015 2014
“E¥-aF —E-mE
Note HK$’ 000 HK$’ 000
g TF#ExT FEx
Deposits and prepayments RERBAR 4,893 799
Other receivables Hth IR FRIR 15,145 1,795
Promissory notes R () 25,000 —
45,038 2,594
Note: FfEE
(a) As mentioned in note 17 to the consolidated financial statements, (a) PRSI BEIRRMFE7 FrAR
part of the proceeds of the share subscription of Co-Lead was Co-Lead IR 17 2 &8 FT 5 FRIE & 29
settled by way of promissory note with principal amount of LAZS 4 %8 25,000,000 8 JT 2 73 5,
HK$25,000,000. The promissory note was interest-bearing at the TR o R EIEIRERETS
rate of 7.5% per annum and fully settled in January 2016. EitE ER=ZE—XREFE—HF
HEHE -
24. BANK BALANCES AND CASH 24, RITHEBREBERE
Cash at bank earns interest at floating rate based on daily bank RITHRESERESEETEIFARSAE
deposit rates. FEREAIR -
25. OTHER PAYABLES 25. HAittFEfT IR
2015 2014
—EF-IF —E-F
Note HK$’ 000 HK$’ 000
g T#ET FEx
Other payables HAth R FRIE 3,269 2,640
Due to security brokers RS REs (a) 33,332 —
Deposits received [REEEZ 117 6,697
36,718 9,337
Note: it
(8) The amounts due are interest-bearing at the rate of 12 % per () FHARERFEFE12EFEEA
annum and repayable on demand. The amounts are secured by the RERKERE - ZHEUALREEH
Group’s financial assets at fair value through profit or loss, detail BRAFEFTABE M EEEE
of which has been set out in note 21 to the consolidated financial IF - FIRENGE W HEIRKM
statements. 21
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Notes to the Consolidated Financial Statements
RE R RME

Year ended 31 December 2015 BZE—ZE—RAF+_A=1+—HILFE

26. INTEREST-BEARING BORROWINGS 26. FTEMEM
2015 2014
“E¥-aF —E-mE
HK$’ 000 HK$’ 000
F#ET FEx
Secured bank loans repayable within ~ BR—FEARSIREREEN
one year or on demand BEARITER 296,143 4,183

As at 31 December 2015, the bank loan carrying interest rate
of 1.5% to 3.25% above the bank’s cost of funds for relevant
currency per annum is secured by the Group’s financial
assets at fair value through profit or loss and bank balance of
HK$1,646,138,000 and HK$50,000 respectively and repayable
within one to three months from the date of drawdown. The loan
facilities granted to the Group amounted to HK$500,000,000, of
which HK$296,143,000 was utilised at the end of the reporting
period.

As at 31 December 2014, the bank loan carrying floating interest
rate of 2.5% above one month HIBOR* per annum and containing
a repayment on demand clause was secured by the Group’s
investment properties with carrying value of HK$11,100,000.
The bank loan with a clause in the term that gave the bank an
overriding right to demand repayment without notice or with
notice period of less than 12 months at its sole discretion, were
classified as current liabilities even though the directors did
not expect that the bank would exercise their rights to demand
repayment.

* Represents the Hong Kong Interbank Offer Rate as quoted by
Chong Hing Bank

I36 MASON FINANCIAL HOLDINGS LIMITED R {E£#HR AT

RZTE—RAF+-HA=+—H &
RITHBEEEERAZMI5E
Z325EFRETENRITERH
AEBRDAFEFABRE 2HEE
E KRBT 4 84 2 B 1,646,138,000
7B 7T )% 50,000 8 STAEIK I - BRIE
BAHET—ZE=HAREE - &
& B ¥ % Y & X &l & 500,000,000
% 7T 0 0 296,143,000 38 T A 2 R
HEEHCEA -

R-Z-—MNF+=-A=+—0 &
—BRAEBERITEXFE SM2.5
ERBFERNRGFEAESRERE
ERFNRITERBASEEREE
711,100,000 /8 THY R EM R
o BEESRARTASTEE
NEREN - EEEHRAGL TIRT
BEERN TEARHBANZE
REBRHON12MER ZBHAERE
BHRTERDIEARBEE -

Y ERIEERTARIREBIRITREIENR
E

SN
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RE I HRRME

Year ended 31 December 2015 BHZE—ZE—HF+_A=1+—HILFE

26. INTEREST-BEARING BORROWINGS (Cont’d) 26. TEfEKE)
The maturity terms of the bank loan based on repayment schedule IRITERNHRIZERREE R ZE
pursuant to the loan facility letters (ignoring the effect of any b HvFﬁﬁ(@%FﬁE?%?ﬂ%?ﬁZ%
repayment on demand clause) are as follows: )T
2015 2014
e Ll i —E-mF
HK$’ 000 HK$’ 000
TF#ET FHExT
Within one year —FR 296,143 184
In the second to fifth years F_FFEERF = 786
Over five years EEEL,U: = 3,213
296,143 4,183
27. UNSECURED BONDS 27. EIRMES
At the end of the reporting period, there are two outstanding Fiiﬁﬁg TEH o AQFEHEMIE
unsecured bonds with the principal amount of HK$10 million each PRI MBE=ZFKREENR_-Z
issued in 2014 to two third-party investors separately. The bonds —@Eé’éqﬂﬁzlxﬁﬁﬁj% 10,000,000
are interest-bearing at 5% per annum payable annually in arrears BT ZAERMEIKFES - ZES
and repayable in 2021. REFNESEFE > BEBEFEH

AXMY WEARZBZ—FEE -

28. DEFERRED TAXATION 28. IEEFHIE
The movement for the year in the Group’s net deferred tax REEREBIELERIBEFEKE 2
position is as follows: BEIAT
2015 2014
it B E —=-mE
HK$’ 000 HK$’ 000
TF#ExT FHET
Recognised net deferred tax liabilities D ERIEEFHIE & EFHE
At the beginning of the reporting period 1 2 FREH 4] 59 43
Charged to profit or loss E Bk = 16
Derecognition of disposal of RIEBREE—FIMBLAT
a subsidiary (note 32) (Ff5E32) (59) —
At the end of the reporting period RERAEER = 59

2015 Annual Report £ [£ i} & RIE£EBMAST MASON FINANCIAL HOLDINGS LIMITED 13\



Notes to the Consolidated Financial Statements
RE R RME

Year ended 31 December 2015 BZE—ZE—RAF+_A=1+—HILFE

28. DEFERRED TAXATION (Cont’d)

Recognised net deferred tax liabilities at the end of the reporting

28. IEEHIE(E)

\EHMEE B 2 CRRDIELEN A

period represent the following: BEFHENT :
Assets Liabilities
&E afg
2015 2014 2015 2014
“F-hF —E-NF ZF-HF —T-0OF
HK$’ 000 HK$’ 000 HK$’ 000 HK$’ 000
FiET FExT FiERT FExT
Depreciation allowances BIRITE — — — (124)
Net fair value gain RE 2 A FERE
on investments FEE — — — (24,564)
Tax losses BIBEE — 24,629 — —
Deferred tax asset (liabilities) ELEFIBEE (BE) — 24,629 — (24,688)
Offsetting K 85 = (24,629) = 24,629
Net deferred tax liabilities EERIR R EFHE — — — (59)
2015 2014
—E-If —E-NF
HK$’ 000 HK$’ 000
FERT FET
Unrecognised deferred tax RERHIEERIEEE
assets arising from *E
Deductible temporary differences AN TR R 947 4,705
Tax losses BiIEES 18 800,218 889,573
At the end of the reporting period RERPLEER 801,165 894,278

Neither the tax losses nor the deductible temporary differences
expire under current tax legislation. Deferred tax assets have
not been recognised in respect of these items because it is not
probable that future taxable profit will be available against which
the Group can utilise the benefits therefrom.
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RIFBRTHE » BHIBEER 0K
FRMERY TSR - ARAKE
5] S R A BEF A R SR B ER B i A 4K
SHAEP A AR - B IR &
ZHERAELEHIREE °
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e M RRME

Year ended 31 December 2015 BHZE—ZE—HF+_A=1+—HILFE

29. SHARE CAPITAL 29. BEA
Number
of ordinary
shares Share
in issue capital
21T
EEREE B
Note HK$’ 000
MIFE FExT
Issued and fully paid BETRHRLERR
ordinary shares:
1 January 2014 —E—-UFE—HF—H 150,554,164 1,505
Transition to no-par value regime RZ-ZZ—NE=F=HBE
on 3 March 2014 ZHEEESE — 2,398,867
Share subdivision from one REBEROIFASERE T
share in issue to five B oFHERR
subdivided shares iy g 602,216,656 —
Issue of bonus share on 17 RZE—NEFEAA+tH
September 2014 BATALRR 188,192,705 —
Share subdivision from one REROHFASERE T
share in issue to ten B DFA TR
subdivided shares AR 19 8,468,671,725 —
Issue of bonus share on R-E—NF+=HA+tH
17 December 2014 BRITHLRR 4,704,817,625 —
At 31 December 2014 R-ZE-—NF+=A=+—H
and 1 January 2015 k==—HF—H—H 14,114,452,875 2,400,372
Issue of share capital BT (a) 1,250,000,000 150,000
At 31 December 2015 R-ZE—RE+=-H=+—H 15,364,452,875 2,550,372

2015 Annual Report £ £ 3f %

R{E£#EAMRAST MASON FINANCIAL HOLDINGS LIMITED | 3\



Notes to the Consolidated Financial Statements

e MR RRME

Year ended 31

December 2015 HZ=—ZE—AF+-A=1t—HLFE

29. SHARE CAPITAL (Cont’d)

Note:

@)

In March and April 2015, the Company entered into a subscription
agreement and a supplemental agreement with a third-party
investor, Mission Capital Holdings Limited (“Mission Capital”), to
allot and issue 1,250,000,000 ordinary shares with no par value at
a subscription price of HK$0.12 (“Mason Shares”) under general
mandate.

In May 2015, the Company was informed by Mission Capital about
its nomination of an individual investor, Mr. Kwong Kai Sing Benny,
to subscribe for these 1,250,000,000 Mason Shares. The issue of
Mason Shares was completed in May 2015. The Company’s issued
share capital of the Company was increased to HK$2,550,372,000.
The closing price of the Company’s share as at the issue date
was HK$0.55. The net proceeds were used for the subscription of
1,500,000,000 new share of Mission Capital at a consideration of
HK$0.1 per share.

All new shares issued during the year rank pari passu in all respects
with the existing shares.

30. RESERVES

@)

The application of the Company’s share premium account
is governed by the predecessor Hong Kong Companies
Ordinance (Cap. 32) prior to 3 March 2014, the commencement
date of the new Hong Kong Companies Ordinance (Cap.
622). On 3 March 2014, the amount standing to the credit of
the Company’s share premium account became part of the
Company’s share capital and was transferred to the share
capital account accordingly.

The capital reserve was arisen from acquisition of interest in
subsidiaries in prior years.

I4o MASON FINANCIAL HOLDINGS LIMITED R {E&EHBRAT

29, BRAS(#&)

FisE
(a)

30. i
(@

RZZE—FAF=AKRMNA &2
AE-FE=ZAREEREER
ERERABT(REER )FT L
REHERETHE  RE—R
ERERWEEEO0.128 Tl 28 )7 3
17 1,250,000,000 B} B E < i@
B(RERS] -
R-ZF-FAFERA AQFAE
REEREH HIEZ -8B
UBREEBRREERBZE
1,250,000,000 8 R E R 7 > KB
ERP2ETER=ZE—HFH
AR RAFERITRAEE
2,550,372,00038 Tt ° &R A 7 K&
HRETHHBHZWHESROS5
B TEREFHSE AR
EEROIBTZ2RERBE
1,500,000,000 B% 1 B & 7< ¥7 j%
2 o

FRBTZAEHRODERER
HERARDEZAREMA -

R-B-—NFE=ZA=HEHE
BRERSEI(E622F) 2 M
HER) AT - DB Bk EER
TIRIERT B &8 A &M (5
NE)ATER - R=Z—Y
F=A=H  KRERHDEE
BRZERSERARDTRAK
2Z—EBm o WHEEEEERA
R °

BT RBEFEWIBH
BAREEMEL -
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Year ended 31 December 2015 BHZE—ZE—HF+_A=1+—HILFE

30. RESERVES (Cont’d)

31.

2015 Annual Report £ [£ i} &

() The available-for-sale financial assets revaluation reserve
is arisen from changes in the fair value of available-for-sale
financial assets of the Group and/or its associates and joint
ventures which are measured at fair value.

(d) The foreign currency translation reserve comprises exchange
differences relating to the translation of the financial
statements of the foreign operations of the Group and/or its
associates and joint ventures from its functional currency
to the Group’s presentation currency which are recognised
directly in other comprehensive income and accumulated in
the foreign currency translation reserve.

(e) At the end of the reporting period, the aggregate amount of
reserves available for distribution to the equity holders of the
Company comprising the accumulated profits amounted to
HK$181,221,000 (2074: HK$76,815,000).

ACQUISITION OF SUBSIDIARIES

In June 2015, the Group acquired the entire issued share capital
of Main Choice Investments Limited (“Main Choice”) and its
subsidiary, Mason Resources Finance Limited (formerly known
as First Pacific Finance Limited) (together “Main Choice Group”)
from subsidiaries of Cordoba, at a consideration of HK$1,275,000
and HK$1,225,000 respectively, which were settled by cash. Main
Choice Group remained inactive during the year. The acquisition
was completed in June 2015.

In June 2015, the Group acquired the entire issued share capital
in High Rhine Limited (“High Rhine”) at a cash consideration
of HK$3,500 from a third-party. High Rhine remained inactive
immediately before the completion of the acquisition. The
acquisition was completed in June 2015.

In June 2015, the Group acquired the entire issued share capital
of Winning Horsee Limited (“Winning Horsee”) from an individual
third-party, at a cash consideration of HK$10. Winning Horsee
remained inactive immediately before the completion of the
acquisition. The acquisition was completed in June 2015.

30.

31.

()

© HHUENKEEEMLFEER
AEER/REBELARE
ERARAFEFEZAMH
EVBREEQAFEEZIME
£ o

(d) SIEEZREEFEENEESE
B, REBELARGED
BRI N B 2 B IR R e
HhgeERBESTEEZ27
ERcELZR(EEEHAW
EEBAPERBUAREINEE
SEER R -

() MERMLER  AIHIIKT
RATEREEANREELR
BIEREF 181,221,000
(=& — [ : 76,815,000
Er) e

Wi B B 1B 2 R

RZZE-—HFEA~A XEEHS
Bl LL IR £ K 181,275,00078 T &
1,225,000/ TR REZH B A
7l Y& & Main Choice Investments
Limited ([ Main Choice ) & £ fft &
PAREERVEER 2 A (AIH
KR EFHEARADQT) (F B Main
Choice 5@ |) 2 = FE TR -
Main Choice 5= B F A It f & 2£ -
ZHEWBER=E—HFEATK °

R-ZB—H1F~A AEEURS
183,500 7% Jt B 55 = 57 YK i High
Rhine Limited([ High Rhinel) 2 &
ERE B 1TARZA ° High Rhine A B2 %
WS R AT BE % - ZIBWED
RZB-RFESATHK -

RZB-—HFAA  AEEURE
RE10B T —EBE=FEAKRE
Winning Horsee Limited ([ Winning
Horseel) 2 2 8 B B 1T R & -
Winning Horsee 4 22 $% Uk i 58 X A1l
WHEE - ZERBENR=-_F -1
FRATH °
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Notes to the Consolidated Financial Statements
RE R RME

Year ended 31 December 2015 BZE—ZE—RAF+_A=1+—HILFE

31.

ACQUISITION OF SUBSIDIARIES (Cont’d)

31.

The following summarised the consideration paid and the amounts
of assets acquired and liabilities assumed at the date of acquisitions.

Wi B B 1B > R (4

FAULES B 502 B4 A0 18 BU IR FF U B
EE R AR EEMEIRT -

HK$’ 000
F7
Consideration KE
Cash paid [EEREEKA 2,504
Assignment of amount due to Cordoba Group R PRERERIE (10)
2,494
HK$’ 000
FET
Recognised amounts of identifiable assets BRAWBZARINEER
acquired and liabilities assumed FikiEaEzZ &R
Other receivables H b FE U R IE 244
Bank balances and cash RITEBRKES 2,843
Other payables H{thfE (518 (65)
Due to Cordoba Group EAREEERE (10)
Provision for taxation FiERE (518)
Total identifiable net assets AR EEEAALE 2,494
Net cash flow on acquisition of subsidiaries KRB A RRERE T
Net cash acquired from subsidiaries WiEEMB AR ZIREFE 2,843
Cash consideration ReERE (2,504)
Net inflow of cash and cash equivalents ReRBEELBERANFE 339

The above acquisitions have been accounted for as acquisition of

assets and liabilities.

The subsidiaries made no significant contribution to the revenue
and results of the Group for the current year after the acquisitions.
The revenue and results of these subsidiaries were also insignificant
if the above acquisition had been take place at the beginning of the

reporting period.

I42 MASON FINANCIAL HOLDINGS LIMITED R {E&EHBRAT
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Notes to the Consolidated Financial Statements
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Year ended 31 December 2015 BHZE—ZE—HF+_A=1+—HILFE

32. DISPOSAL OF SUBSIDIARIES

In December 2014, the Group entered into an agreement with a
third-party to dispose of its entire interests in High Gear Limited
(“High Gear”) at an aggregate consideration of Euro7,100,000
(equivalent to HK$61,060,000), which was satisfied by cash. The
principal activity of High Gear is yacht owning. The disposal was
completed in April 2015.

In May 2015, the Group disposed of its entire equity interests in
Sunny Orient Limited (“Sunny Orient”) holding 33.33% of equity
interests in BVHP to Cordoba at an aggregate consideration of
HK$42,350,000, which is satisfied by 9,474,273 shares of Cordoba
(see note 18 to the consolidation financial statements). The principal
activity of Sunny Orient is holding the investment in BVHP, which
in turn holds hotel investment. The disposal was completed in May
2015.

In June 2015, the Group entered into an agreement with a
third-party to dispose of its entire equity interests in Decade
Enterprises Limited and its wholly-owned subsidiary, Winning
Horsee Limited (collectively the “Decade Enterprises Group”), at
an aggregate consideration of HK$300,000,000, which is satisfied
by cash. The principal activity of Decade Enterprises Group is
holding the 1,500,000,000 shares of Mission Capital as available-
for-sale financial assets. During the year, a fair value gain of
HK$397,500,000 in respect of the share of Mission Capital was
recognised in the available-for-sale financial assets revaluation
reserve up to the date of disposal. The disposal was completed in
June 2015, upon then the said fair value gain has been released
and reclassified to net gain on disposal of interests in subsidiaries
in profit or loss.

32. HEWBLR

RZZ2-—NF+ZA AEEHE
— A% =75 M3 H & R High
Gear Limited([High Gearl) 2 2 2f
B & - #21X{8 47,100,000 8 T (18
%74 61,060,000/87T) > UBEH
RNEE - HighGearc T EXHK 2
BEYERE ZBHER-ZT-—HF
M9 A FERK

R-ZZBE-—FAFHAB  KEEAKHE
7 Sunny Orient Limited ([ Sunny
Orient]* # B BVHP 2 33.33% %
R ) 2 2B IR #E LA 42,350,000 % T
Z B AR EL,474273 1% T = IR
NHEE)LHETREG2HES
Bt 7% 3R % K 52 18) ° Sunny Orient
ZEEXKEBBVHPR EZ
MBVHP I E B XK B B/EREE
R ZEHER-"Z—HFHAR
B o

R-ZE—FHFEARP > AEBEHE—
BEE=ZREAIUWE WEHEH
7 Decade Enterprises Limited
kK H 2 &K B 2 8 Winning
Horsee Limited(# %8 %[ Decade
Enterprises & B |) =z & ZB I £ -
# 4%, 18 A 300,000,000 7T * U]
% % & - Decade Enterprises &
ZE B 2 #1,500,000,000 A%
REERROFEATHREEMKE
E-FR HEREEELAROEBRZ
A {E Y& % 397,500,000/ 8 T H &
HEBHEEAHEENKEREZ
BEfFABHER ZELHER=Z
—hFERAEN G BRLEMAFE
WEERRITEERRTPENSE
ZHERKE A RER 2 W mFEE -
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Notes to the Consolidated Financial Statements
RE R RME

Year ended 31 December 2015 BZE—ZE—RAF+_A=1+—HILFE

32. DISPOSAL OF SUBSIDIARIES (Cont’d)

In July 2015, the Group entered into an agreement with a third-
party to dispose of its entire equity interests in Young Forever

Limited and its wholly-owned subsidiary, Willie International
Holdings Limited, (collectively the “Young Forever Group”)
at an aggregate consideration of HK$12,500,000, which was
satisfied by cash. The principal activity of Young Forever Group is
investment holding. The disposal was completed in July 2015.

In July 2015, the Group entered into an agreement with a third-
party to dispose of its entire equity interests in High Morale
Investments Limited and its wholly-owned subsidiary, Headman
Investments Limited (collectively the “High Morale Group”) at an
aggregate consideration of HK$4,000,000, which was satisfied by
cash. The principal activity of High Morale Group is investment
holding. The disposal was completed in July 2015.

In July 2015, the Group entered into an agreement with a third-
party to dispose of its entire equity interests in Pearl Decade
Limited, a company incorporated in Hong Kong, (“Pearl Decade
(HK)”) at an aggregate consideration of HK$1,145, which was
satisfied by cash. Pearl Decade (HK) remained inactive before the
completion of the disposal. The disposal was completed in July
2015.

In November 2015, the Group entered into an agreement with
two third parties to dispose of its entire equity interests in China
United International Administrative Services Limited (“CUIAS”)
at an aggregate consideration of HK$1,000 in total, which was
satisfied by cash. The principal activity of CUIAS is provision of
administrative services. The disposal was completed in November
2015.

In December 2015, the Group entered into an agreement with a
third-party to dispose of its entire equity interests in Sun Willie
Financing Limited (“Sun Willie”) at an aggregate consideration of
HK$50,000, which was satisfied by cash. The principal activity
of Sun Willie is provision of financial services. The disposal was
completed in December 2015.

I44 MASON FINANCIAL HOLDINGS LIMITED R{E£EHRAT

32.

H &= B ()
R-ZZF-HAFtH  "EHEHE—-
BE=ZFATUHE  UHEHR

Young Forever Limited } & 2 &t
B AR REFBERERERA R (5HE
Al Young Forever @ 1) 2 2%
R #R{8%12,500,000% 5T » L
& # & - Young Forever & B =~
FEXBRREER - ZBHER
“E-RAFEAREK -

—E-HFtH AEEE-EFE
=R - HER High Morale
Investments Limited & & 2 & [} /5
NEBREBERERR DA (uu*ﬁrngh
Morale 5£ @ |) Y 2 ZPARHE - R E
£4,000,000/8 70 UBE&EE -
High Morale BN EEX KRR E
ER - ZBHER-FT—HFtA
mﬁk

—E-FIFtA AEEE-—F
F=ZFELHZE HE R Pearl
Decade Limited([ Pearl Decade
HK)] > REBZFMRLZHQE)H
2ERE BRER1,1458 T
LR €4 % - Pearl Decade (HK)
BEHETHKAITEEE - ZEH
ERN—ZE-—RELATHK °

“E-RFT-A - AEEEWME
B=FRI Ui HEREBEK
Eﬁﬁﬁﬁﬁ@j(rﬁ BRI RS |) B9 2 A0
fRE - A 1&@7%1 00078 7T + LAZR

SHEE  c OBRERCFTEEKAR
@ﬁﬁmﬁoﬁﬁm%%:g—ﬂ
F+—B%RK

—E-RFE+ZRH > AEFE—F

BRI M ek 0 HE R A B
BERABTHBF DB 2R
& - 8RB %50,00058 T HLBR
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32. DISPOSAL OF SUBSIDIARIES (Cont’d)

Notes to the Consolidated Financial Statements

Year ended 31 December 2015 HZE_—Z

—AF+ZA=t-HALEE

32. HEWBARE)

Investment Decade Young Other
Property  Enterprises Forever High Morale miscellaneous
High Gear Sunny Orient Group Group Group Group  subsidiaries Total
Decade
WERE  Enterprises Young  High Morale e
-30] &E Forever 58 £@ HEAR @t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR Tn TER Tin TER Tén TER Tin
Note (note 12)
(i3 (&£12)
Net assets disposed of BHELFEE
Investment properties RENE 15 = = 65,358 = = = = 65,358
Property, plant and equipment 415 BER&fE () 44,698 = 172 = = = 3 44,873
Interests in an associate -FBE N ER 18 = 41,629 = — = — - 41,629
Other investments AiRE = = = = = 4580 = 4580
Available-for-sale financial assets A/t EHKERE = = — 547500 11,400 1,000 — 559,000
Other receivables Hftfelhza = = 577 = = = 954 1581
Bank balances and cash RITERRRE 2 = 7 = = = 845 1212
Other payables A EMTE = = (151) = = = (800) (951)
Interest-bearing borrowings STEER = = (23,307) = = = = (23,307)
Due to the Company ERAN IR ZHE = = (324) = = = 6] (333)
Deferred tax liabilities EEHEEE 2 — —_ 59) _ _ _ _ 59)
4,718 41,629 42613 547,500 11,400 5,580 993 694,433
Derecognition of available-for-sale HE—ZHBATE
financial assets upon AR E
disposal of a subsidiary BREE = = —  (3975500) = = —  (3975500)
Derecognition of foreign curency  HE—SHEATE
difference upon disposal ALEINE
of a subsidiary EXZR = 8716 = = = = = 8716
Gain (Loss) on disposal of HENMBATzER
interests in subsidiaries W% (58) 16,342 (7,995) 37 150,000 1,100 (1,580) (941) 156,963
61,060 42,350 42,650 300,000 12,500 4,000 52 462,612
Consideration received ElkE
Cash consideration BERE 61,060 = — 300000 12,500 4,000 5 377612
Share consideration RORE = 42,350 42,650 = = = = 85,000
61,060 42,350 42,650 300,000 12,500 4000 52 462,612
Net cash flow on disposal HEWBARZ
of subsidiaries RENETE
Cash consideration BeRfE 61,060 - - 300,000 12,500 4,000 52 377,612
Cashand cash RitiEzRE
equivalents disposed RHESE 20) = (347) = = = (845) (1.212)
Net inflow (outflow) of RERRESE IR
cash and cash equivalents ()38 61,040 - (347) 300,000 12,500 4,000 (193) 376,400
Note: (a) Property, plant and equipment represented the disposal of M @ V¥ BERIBEEE
property, plant and equipment of HK$175,000 (see note 16 LL175,00038 7T H &£ = ¥
to the consolidated financial statements) and the disposal of ¥ BEERZEESS
yacht of HK$44,698,000 classified as held for sale. B 7% 3R % Kt ? 16) LU & 3L
44,698,000 T H & 2 &
B E I -
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Notes to the Consolidated Financial Statements
RE R RME

Year ended 31 December 2015 BZE—ZE—RAF+_A=1+—HILFE

33. SHARE OPTION SCHEME 33. HERHESTE

On 22 May 2012 with approval by the shareholders, the Company
adopted a share option scheme (the “Scheme”) for a period of
ten years to replace the share option scheme approved on 20
November 2002 that would otherwise expire on 20 November
2012. Under the Scheme, the board of directors of the Company
may grant options to eligible employees including directors
of the Company and its subsidiaries and any other persons
including consultants, advisors, agents, customers, suppliers,
etc. to subscribe for shares in the Company. The purpose of
the Scheme is to provide participants with the opportunity to
acquire proprietary interest in the Company and to encourage
the participants to work towards enhancing the value of the
Company and its shares for the benefit of the Company and the
shareholders as a whole.

The maximum number of shares in respect of which options may
be granted and yet to be exercised under the Scheme and other
share option scheme of the Company is not permitted to exceed
10% of the total number of shares of the Company in issue
from time to time, without prior approval from the Company’s
shareholders, which was 1,536,445,288 shares. The total number
of shares which may be issued upon exercise of all options to
be granted under the Scheme to any individual in any 12-month
period is not permitted to exceed 1% of the total number of
shares of the Company in issue, without prior approval from
the Company’s shareholders. Options granted to a substantial
shareholder or an independent non-executive director of the
Company or any of their respective associates in excess of 0.1%
of the Company’s shares in issue and having an aggregate value
in excess of HK$5,000,000 must be subject to prior approval by
the Company’s shareholders.

I46 MASON FINANCIAL HOLDINGS LIMITED R {E&EHBRAT
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HEf R BIRM+ FHAEREST
B[zt URBR =TT
F+—A=t+B#tEZBREE
(EHR=Z2—=—Ff+—-A=+HE
W) o RIBEZETE > ARREEEH
REBRETFESERES (BEAD
AREMBLAT2ES) REMEM
AL (EFERER - ZHAA - REA -
EFE - HERS)  LRBAATR
3 ZEtBlEEMSHERMKS
DUERA QB AER - WEHE
ZHEARSAQAARERNDER
MEEE N > UFEERATARKE
FIEERE R -

AEARNARRELMAE RE
Zat Bl R AR D B R A H A B AR RE
TEIRHBEBERITEZBRER
BRZBOBRZSTBEBARAN T
TRHREETRHAEE Z210% > B
1,536,445,288 % f& 19 ° KR &L AR QD
AIRERBAHE  AMERTZEA
HERTEREZTERE 2FTE
BB IR FE T A BE 31T FAEMELA 2 IR
PEFFBBBARATCEITRNG
HBEZ1% - MR FAQIABRNEER
RRBIEHITESHHSEZEZ
EABHBALZBREMS R 2K
HREERBBARACHTRAEZ
0.1% + BH#{E{E# 185,000,000 /&
gt » BIAERAR AT RRFALERE -
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34.
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Notes to the Consolidated Financial Statements

e M RRME

Year ended 31 December 2015 BHZE—ZE—HF+_A=1+—HILFE

SHARE OPTION SCHEME (Cont’d)

Under the Scheme, an amount of HK$1 is payable on the grant
of an option. Options may be exercised no later than ten years
from the date of grant of the share option. The exercise price is
determined by the directors of the Company, and will not be less
than the higher of the closing price of the Company’s shares on
the date of grant and the average closing price of the shares for
the five business days immediately preceding the date of grant.

No share options under the Scheme were granted/exercised for
both years nor outstanding as at 31 December 2015 and 2014.

RETIREMENT SCHEME

The Group has provided for its eligible employees a defined
contribution retirement scheme under Mandatory Provident Fund
Scheme (the “MPF Scheme”). The assets of the MPF Scheme
are held separately from those of the Group in an independently
administered fund managed by independent trustees. Under
the MPF Scheme, the Group and each of the employees make
monthly contributions to the scheme at 5% of the employees’
relevant income as defined under the Mandatory Provident Fund
legislation, which are subject to a cap of HK$1,250 before June
2014 and HK$1,500 since June 2014.

During the year, the amount of employer’s contributions made
by the Group to the defined contribution retirement scheme was
approximately HK$266,000 (2074: HK$280,000).

33.

34.

RS E (&)

RIFZETE - BRBRERS M
B BREVEBRERHAS
BTERNTE - TEEHAQIE
EEE  ATMERADBRO K
HH Bz W E R RO REERH
A8 B A& X H 2 FHERHER
BRZBEE -

FATR B4 PO 36 AR5 25 I9E
SAEEABER - MR=F—5
FR-B—ME+=H=+—A%
ST T B B M SR AT -

BIRFHE

AEBAHESEREEZHSHR
FMEABEETE(RESTEDNDMN
REMFERE - BESTEN
BEEHAEEEESH BB
VTS ABTEENES - RIER
Besite AEERSEESAR
MESTTENER A ENESMREN
AZ5% Bzt 8RR EUZF
—mFEANAAAE12508B TR -
—HEANAEAE1,5008TELR -

REAFER XEEOREMHR
BRFTEFIEEEZHEREED
£266,0008 (= & — 14 F
280,000T) °
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Notes to the Consolidated Financial Statements
RE R RME

Year ended 31 December 2015 BZE—ZE—RAF+_A=1+—HILFE

35. MAJOR NON-CASH TRANSACTIONS

Other than disclosed elsewhere in the consolidated financial
statements, the Group had the following major non-cash
transactions:

(@ In May 2015, the consideration for the disposal of entire
equity interests in Investment Property Group and Sunny
Orient was settled by 19,015,660 shares of Cordoba with the
fair value approximately amounted to HK$85,000,000.

(b) In July 2015, part of the consideration for the issue of 465
new shares of Co-Lead was settled by a promissory note
with principal amount of HK$25,000,000.

(¢) In July 2015, the exercise of 81,717,607 Call Options by
the individual investor to acquire 81,717,607 FCL shares
was settled by a promissory note with principal amount of
HK$259,862,000.

(d) In October 2015, the buy-back of FCL shares held by Co-
Lead at a buy-back price of HK$1.23 per FCL shares was
settled by a three-month zero coupon note with principal
amount of HK$509,991,000.

I48 MASON FINANCIAL HOLDINGS LIMITED R {E&EHBRAT
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AZE—-—HREHA H
EWM¥EKREKE KSunny
OrientZ MR EHRKEUD
¥ {E #85,000,00058 T B9
19,015,660 IR INER D EE -

AZE—HFE+LH 21T Co-
Lead 2 465 % 37 iR 19 89 28 2
X 18 LA 75 & 5825,000,000 /&
ARG EBER -

AZE—HELR  BAARE
& 171$81,717,607 {7 72 & Hf
¥ » LA £ %E259,862,000 8
TCHE S EIEREE 81,717,607
IR IR AR AD ©

AZE—RF+TH EREBEE
BERREERKRHD1.238 T
Bl B Co-Lead FTIF R E = R
B 13 - LAZS £ 58509,991,000
BLZ=EAZEEE T4
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Notes to the Consolidated Financial Statements
RE I HRRME

Year ended 31 December 2015 BHZE—ZE—HF+_A=1+—HILFE

36. RELATED PARTY TRANSACTIONS

Other than disclosed elsewhere in the consolidated financial
statements, the Group had the following related party transactions
during the year:

(a)

(b)

2015 Annual Report £ £ 3f %

Transactions with associates

36. FABARS

BREEMBMRAME D TRE
B ARERRFENETZE

BARZWT :

(a) EBEQT RS

2015 2014
—E-HfF —Z-mE
HK$’ 000 HK$’ 000
FE&xT FET
Nature of transaction RE5ME

Interest income FEUWA 967 —
Rental income HE8WA 193 125

Note: MI=E :

The Group’s associate, FCL, made a share buy-back offer to buy-
back the Group’s 414,627,220 FCL shares at a buy-back price
of HK$1.23 per FCL shares, at an aggregate consideration of
HK$509,991,000, resulting in a gain of HK$323,767,000 recognised
in profit or loss, details of which has been set out in note 18 to the
consolidated financial statements.

AEEBREATREERES
BROBEEY REOBESRK
B2 R IR 4 1.2358 T @ 8B &
EETi5414,627,220 R B &
B% B 5 - #21X 1 % 509,991,000
B BUEREFERRE
323,767,000 7T * FEBHENE

EITERRIIEE18
Compensation of key management personnel b)) EEEEAEZHE
The remuneration of the Company’s directors (executive and REER > KRATEEBFHIT
non-executive) during the year is as follows: BIEHIT)ZHMEWT :
2015 2014
—g-5f —F-mF
HK$’ 000 HK$’ 000
FET FET
Directors’ fees EEHE 750 680
Salaries, allowances and benefits ¥4 - 2K
in kind BYFIE 1,896 4,221
Severance payments EAE 1,004 —
Contributions to defined REMFERIK
contribution retirement schemes 5T EEF 42 66
3,692 4,967
The remuneration of the Company’s directors is reviewed RATBESECMEHEMES

by the Remuneration Committee having regard to the
performance of individuals and market trends.

Further details of the emoluments of the Company’s directors
are included in note 9 to the consolidated financial statements.

ESEAARBRTBERE
s -
ADNEEWENE—HHE
BAGRAHBREMEO -
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Notes to the Consolidated Financial Statements
RE R RME

Year ended 31 December 2015 BZE—ZE—RAF+_A=1+—HILFE

37. FINANCIAL RISK MANAGEMENT OBJECTIVE AND

POLICIES

The Group’s financial instruments include financial assets at
fair value through profit or loss, loans receivable, available-
for-sale financial assets, cash and cash equivalents, interest-
bearing borrowings, unsecured bonds and other receivables and
payables. The accounting policies for financial instruments have
been applied to the line items below.

37. MBHEREEERRER

AEEERMITASFERAFER
AB@mzMBREE BRERK 7
HEEMBEE RERREE
B sTEER  BEAESKEAM
FEW R R BNIE - ST AN
SR CEARUTIREF °

Financial
assets at Available-
fair value for-sale
Loans and through financial
receivables profit or loss assets Total
BATE
B3R FABHZ AfHE
e FRIE MHEE MHEE st
HK$’ 000 HK$’ 000 HK$’ 000 HK$’ 000
THET FET FET TET
At 31 December 2015 WZF—-A&E+-HA=+—H
Financial assets MBEE
Available-for-sale At HERE
financials assets BE = = 90,000 90,000
Deposits paid for acquisition of HUEENEARCAH
subsidiaries & 223,556 — — 223,556
Deposit paid for acquisition of PR HHENEEE
available-for-sale financial assets E2ffze 63,472 — — 63,472
Financial assets at fair value BOAFEFABRZ
through profit or loss HHEE — 2,898,407 — 2,398,407
Loans receivable RKER 155,968 = = 155,968
Other receivables U TRIE 40,145 — — 40,145
Bank balances and cash WITHBRES 444,684 = = 444,684
Total #st 927,825 2,898,407 90,000 3,916,232
HK$’ 000
T#ExT
Financial liabilities, BRESER AR EZ
at amortised cost BHas
Other payables HAth (SR8 36,601
Interest-bearing borrowings T EfER 296,143
Unsecured bonds IR ES 20,000
Total “BEt 352,744
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Notes to the Consolidated Financial Statements
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Year ended 31 December 2015 BHZE—ZE—HF+_A=1+—HILFE

37. FINANCIAL RISK MANAGEMENT OBJECTIVE AND
POLICIES (Cont’a)

37. MBEREEETRRERE)

Financial
assets at Available-
fair value for-sale
Loans and through financial
receivables  profit or loss assets Total
BOFE
ERk  FABHEZ AtHE
WA HKEE HKEE @t
HK$’ 000 HK$’ 000 HK$’ 000 HK$’ 000
TER TER TEr TEx
At 31 December 2014 RZE-NE+=-A=1+—H
Financial assets BBEE
Available-for-sale financial assets ~ AIftHERKERE — — 49,295 49,295
Financial assets at fair value BAVEFABRZ
through profit or loss BKEE = 470,599 = 470,599
Loans receivable W E R 320,373 — — 320,373
Other receivables HipfewzE 1,795 — — 1,795
Bank balances and cash RITEBRASE 176,321 — — 176,321
Total &t 498,489 470,599 49,295 1,018,383
HK$’ 000
THT
Financial liabilities, BREHERAGEZ
at amortised cost HHaR
Other payables HitE(F0E 2,574
Interest-bearing borrowing FEER 4,183
Unsecured bonds BIKBES 20,000
Total st 26,757

The main risks arising from the Group’s financial instruments are
interest rate risk, equity price risk, credit risk and liquidity risk.
The Group does not have any written risk management policies
and guidelines except for monitoring the credit risk on loans
receivable. However, the board of directors generally adopts
conservative strategies on its risk management and limits the
Group’s exposure to these risks to a minimum. The board of
directors reviews and agrees policies for managing each of these
risks and they are summarised below.

AEEEHMIARMEEZEEZRMBBF
ZEk - RAERERR  FERRKRR
BETER - BREZBRREREBREE
BB oN - AEE W BAEMP 2 ERRE
BRRRES - A EBE-RIH
[ B B TR SR ERAR <P R BE - MG AN B PR
Az RARREIEREKRT EFEM
ARkERERE NS ERRZEBEK
R SERBIMAT -
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Notes to the Consolidated Financial Statements
RE R RME

Year ended 31 December 2015 BZE—ZE—RAF+_A=1+—HILFE

37. FINANCIAL RISK MANAGEMENT OBJECTIVE AND
POLICIES (Cont'd)

Interest rate risk

The Group’s exposure to market risk for changes in interest rates
relates primarily to the Group’s loans receivable and interest-
bearing borrowings. The Group does not use derivative financial
instruments to hedge its interest rate risk.

At the end of the reporting period, if interest rates had been 100
basis points (2074: 100 basis points) higher or lower while all
other variables were held constant, the Group’s net profit would
decrease or increase by approximately HK$2,961,000 (2074:
HK$42,000).

The sensitivity analysis above has been determined assuming
that the change in interest rates had occurred at the end of the
reporting period and had been applied to the exposure to interest
rate risk for all financial instruments in existence at that date. The
100 basis points (2074: 100 basis points) increase or decrease
represents management’s assessment of a reasonably possible
change in interest rates over the period until the end of the next
annual reporting period. The analysis was performed on the same
basis for 2014.

Equity price risk

The Group is exposed to equity price risk arising from trading
of listed equity securities and financial assets classified as
investments held for trading, investments designated as at fair
value upon initial recognition and listed equity securities classified
as available-for-sale financial assets. The sensitivity analysis has
been determined based on the exposure to equity price risk.

At the end of the reporting period, if the quoted market prices
of the equity securities had been 15% (2074: 15%) higher or
lower while all other variables were held constant, the Group’s
profit before taxation for the year would increase or decrease by
approximately HK$429,930,000 (2074: HK$63,717,000) as a result
of changes in fair value of investments.
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Year ended 31 December 2015 BHZE—ZE—HF+_A=1+—HILFE

FINANCIAL RISK MANAGEMENT OBJECTIVE AND
POLICIES (Cont'd)

Equity price risk (Cont’d)

At the end of the reporting period, if the quoted market price of
the listed equity securities classified as available-for-sale financial
assets had been 15% (2074: 15%) higher or lower while all other
variables were held constant, other comprehensive income of the
Group would increase or decrease by approximately HK$Nil (2074:
HK$4,219,000) as a result of changes in fair value of investments.

The sensitivity analysis has been determined assuming that the
reasonably possible changes in the stock market index or other
relevant risk variables had occurred at the end of the reporting
period and had been applied to the exposure to equity price risk in
existence at that date. It is also assumed that the fair values of the
investments of the Group would change in accordance with the
market price, that none of the securities investments of the Group
would be considered impaired as a result of a reasonably possible
decrease in the relevant stock market index or other relevant risk
variables, and that all other variables remain constant. The stated
changes represent management’s assessment of reasonably
possible changes in the relevant market price over the period
until the end of the next annual reporting period. The analysis is
performed on the same basis for 2014.

At the end of the reporting period, the Group had a concentration
risk for equity and debt securities as 27% and 62% (2014: 24%
and 81%) of total financial assets at fair value through profit or
loss were from the Group’s largest and five largest equity and
debt securities respectively.

Credit risk
Credit quality analysis for provision of financial service

The Group regards a loan receivable as impaired if there is objective
evidence that a loss event has occurred since initial recognition and
the loss event has an impact on future estimated cash flows from
the asset.

A loan receivable that has been renegotiated due to a deterioration
in the borrower’s condition is usually considered to be impaired
unless there is evidence that the risk of not receiving contractual
cash flows has reduced significantly and there are no other
indicators of impairment.
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Year ended 31 December 2015 BZE—ZE—RAF+_A=1+—HILFE

37. FINANCIAL RISK MANAGEMENT OBJECTIVE AND
POLICIES (Cont'd)

Credit risk (Cont’d)
Credit quality analysis for provision of financial service (Cont’d)

Loans receivable that are past due but not impaired are those for
which principal payments are past due but the Group believes
that impairment is not appropriate on the basis of the level of
security or collateral available and/or the stage of collection owed
to the Group, if any.

The Group’s credit risk is primarily attributable to loans receivable,
listed debt, securities, other receivables and bank balances
and cash. The carrying amounts of these balances substantially
represent the Group’s maximum exposure to credit risk at the end
of the reporting period.

Management has money lending policies in place and the
exposure to the credit risk is monitored on an ongoing basis.
The Group provides financial services only with recognised and
creditworthy third parties. It is the Group’s policy that all these
borrowers are subject to credit verification procedures.

The Group’s exposure to credit risk is influenced mainly by the
individual characteristics of each borrower. The default risk of
the industry in which corporate borrowers operate also has an
influence on credit risk but to a lesser extent. At the end of the
reporting period, the Group had a concentration of credit risk as
100% (2014: 77 %) of the total loans receivable were due from the
Group’s two (2074: five) largest borrowers.

The Group has limited credit risk with its money deposited in
financial institutions and brokers, which are leading and reputable
and are assessed as having low credit risk. The Group has not
suffered any significant losses arising from the non-performance
by these parties in the past and management does not expect this
position to change in the future.

The Group does not provide any other guarantee which would
expose the Group to material credit risk.

The carrying amount of financial assets recorded in the
consolidated financial statements, which is net of impairment
losses, represented the Group’s maximum exposure to credit risk
without taken into account the value of any collateral obtained.
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FINANCIAL RISK MANAGEMENT OBJECTIVE AND
POLICIES (Cont'd)

Liquidity risk

The Group’s objective is to maintain a balance between continuity
of funding and flexibility principally through bank borrowings. The
Group closely monitors its exposure to liquidity risk by reviewing
the cash position report on a daily basis and analysing the
efficiency of fund management.

At the end of the reporting period, the Group had loan facility
of HK$500,000,000 (2074: HK$Nil) and margin facilities of
HK$328,885,000 (2074: HK$166,010,000) from certain financial
institutions and brokers to maintain funding flexibility and meet
liquidity needs and HK$296,143,000 and HK$33,332,000 (2074:
none and none) of the amount were utilised respectively.

The maturity profile of the Group’s non-derivative financial
liabilities at the end of the reporting period, based on contractual
undiscounted payments. Specifically, bank loan with a repayment
on demand clause is included in the earliest time band regardless
of the probability of the bank choosing to exercise its discretionary
rights. The Group’s financial liabilities as at the end of the
reporting period, based on the remaining contractual maturities,
are summarised below:
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Year ended 31 December 2015 BZE—ZE—RAF+_A=1+—HILFE

37. FINANCIAL RISK MANAGEMENT OBJECTIVE AND 37. M¥EKREEBERBR(E)
POLICIES (Cont’d)
Liquidity risk (Cont’d) RBESER(E
Total
On demand contractual Total
or less than undiscounted carrying
3months  3-12 months 1-5years Over5 years cash flow value
BRERH BHFRTR
DR3EA  3Z1208A 125% 560t  RERGR REREME
HK$’ 000 HK$' 000 HK$' 000 HK$' 000 HK$' 000 HK$' 000
Ti#n Ti#gn Fhx TFhx Fhx Fhx
At 31 December 2015 R-F-1%+-A=1+-A
Other payables HitEMFE 35,547 1,054 = = 36,601 36,601
Interest-bearing borrowings SRR 296,143 = = = 296,143 296,143
Unsecured bonds BEAES = 619 4,000 21,000 25,619 20,000
331,690 1,673 4,000 21,000 358,363 352,744
At 31 December 2014 R=Z-MF+=A=+-H
Other payables HitEMFE 2,193 381 = = 2,574 2,574
Interest-bearing borrowing SHEER 4,183 = = = 4,183 4,183
Unsecured bonds BERES — 619 4,000 22,000 26,619 20,000
Financial guarantee contracts BREREN 13,709 = = = 13,709 =
20,085 1,000 4,000 22,000 47,085 26,757

The interest-bearing borrowings with a repayment on demand
clause is included in the “on demand or less than 3 months” time
band in the above maturity analysis even though the directors
do not expect that the bank would exercise its discretionary
rights to demand repayment and believe that the loan will be
paid in accordance with the scheduled repayment dates set out
in loan facility letter. In accordance with the agreed scheduled
repayment dates set out in the loan facility letter, the contractual
undiscounted payments as at the end of the reporting date are

summarised below:

BREREBREEGRRZRITERE
L BB MEt ATIRERHD RS
BAIzKEBEERN  BEESA
HIRITTAETEERIFEMERE
;o WREZERSREERRE
R FETEEEM A HEE - RiE
EXBERTIHRSERBS -
REBRPEEH 2EHRFTRAR
BT

Total
On demand contractual Total
or less than undiscounted carrying
3months  3-12 months 1-5years  Over5years cash flow value
BREX BHRTR
DR3EA  3Z12(8R 125% 56NE  RERER HAREE
HK$' 000 HK$' 000 HK$' 000 HK$' 000 HK$' 000 HK$' 000
TEr TEr Thr TEr TEn Tén
At 31 December 2015 RZF-1%+-A=t+-H
Interest-bearing borrowings SRR 297,987 = = = 297,987 296,143
At 31 December 2014 R=Z-MF+=A=+-H
Interest-bearing borrowing FHRER 49 246 1,182 3,816 5,293 4,183
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38. FAIR VALUE MEASUREMENT

The following presents the assets and liabilities that are measured
at fair value or required to disclose their fair value in these
consolidated financial statements on a recurring basis at 31
December 2015 across the three levels of the fair value hierarchy
defined in HKFRS 13 Fair Value Measurement, with the fair value
measurement categorised in its entirety based on the lowest level
input that is significant to the entire measurement. The levels of
inputs are defined as follows:

° Level 1 (highest level): quoted prices (unadjusted) in active
markets for identical assets or liabilities that the Group can
access at the measurement date;

° Level 2: inputs other than quoted prices included within
Level 1 that are observable for the asset or liability, either
directly or indirectly;

° Level 3 (lowest level): unobservable inputs for the asset or
liability.
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Year ended 31 December 2015 BZE—ZE—RAF+_A=1+—HILFE

38. FAIR VALUE MEASUREMENT (Cont’d)

(@) Fair value hierarchy

ATEE B ()

(@) DFHEFER

Assets measured at fair value HRFEGTEZEE
Level 1 Level 2 Level 3 Total
E14 X E34R @at
HK$’ 000 HK$’ 000 HK$’ 000 HK$’000
F#xT F#ExT F#ExT F#ExT
At 31 December 2015 W®R-E—HF+-A=+—H
Financial assets at fair BAFEFABEZ
value through profit BgERE
or loss (note 21) (BfEE21)
— investments held - BEEERE
for trading 2,898,407 — — 2,898,407
Level 1 Level 2 Level 3 Total
E1R EoR B3R Fobs
HK$’ 000 HK$’ 000 HK$’ 000 HK$’ 000
TExT FExT TET FTExT
At 31 December 2014 R-Z-WE+=-A=+—H
Financial assets at BAFEFABEZ
fair value through M EE
profit or loss (note 21) (BfsE21)
— investments held —-FHEEERE
for trading 449,021 — — 449,021
— investments —REREREHEES
designated as BAFENR2RE
at fair value upon
initial recognition — 21,578 — 21,578
Available-for-sale AEHENKEE
financial assets (M¥5E20)
(note 20)
- listed equity - FHzRAES
securities 28,126 — — 28,126
Investment properties REWE (£ 15)
(note 15) — — 11,650 11,650
477,147 21,578 11,650 510,375
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Year ended 31 December 2015 BHZE—ZE—HF+_A=1+—HILFE

FAIR VALUE MEASUREMENT (Cont’d)

(a) Fair value hierarchy (Cont’d)
Assets measured at fair value (Cont’d)

The Group did not have any financial liabilities measured at
fair values as at 31 December 2015 and 2014. There were
neither transfers between Level 1 and Level 2 fair value
measurements nor transfers into and out of Level 3 fair
value measurement during both reporting periods. The only
movement in Level 3 fair value measurement during the
year was disposal of subsidiaries, which held investment
properties of HK$11,650,000 (2074: fair value increase in
investment properties of HK$550,000), details of which
has been set out in note 15 to these consolidation financial
statements.

(b) Fair values of financial assets and liabilities carried at
other than fair value
Except for certain available-for-sale financial assets for
which fair value cannot be measured reliably, the carrying
amount of the Group’s loan and other receivables and other
payables that are carried at cost or amortised cost are not
materially different from their fair values as at the end of
reporting period.

CAPITAL MANAGEMENT

The objectives of the Group’s capital management are to
safeguard the Group’s ability to continue as a going concern
and to provide returns for shareholders. The Group manages its
capital structure and makes adjustments, including payment of
dividends to shareholders, return capital to shareholders or issue
new shares or sell assets to reduce debts. The capital structure
of the Group consists of net debts, cash and cash equivalents
and equity attributable to shareholders (comprising issued share
capital and reserves). No changes were made in the objectives,
policies or processes during the years ended 31 December 2015
and 2014.
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Notes to the Consolidated Financial Statements
RE R RME

Year ended 31 December 2015 BZE—ZE—RAF+_A=1+—HILFE

40. OPERATING LEASES COMMITMENTS

At the end of the reporting period, the Group had total future
minimum lease payments under non-cancellable operating leases
in respect of office equipment and premises, which are payable

40.

REELRE

REBHEER  2EEHERL
RERBF 2 AT REEERIN
N ARREEESBERNT

as follows:
2015 2014
“F-I1F —E-F
HK$’ 000 HK$’ 000
FiExT FET
Within one year —FR 5,437 5,468
In the second to fifth years inclusive FFEZERF 7,702 2,374
13,139 7,842
41. EVENTS AFTER THE REPORTING PERIOD 41. 2RIPEEIE
The Group had the following events after the end of the reporting REFZZ2HPREBEUNT :

period:

(@ In November 2015, the Group entered into a sale and purchase
agreement with a third-party to acquire the entire issued share
capital of GuocoCapital Bullion Limited (“GBL”), GuccoCapital
Limited (“GCL”) and GuocoCapital Futures Limited (“GFL”) at
an aggregate consideration of approximately HK$441,000,000.
GBL principally engaged in provision of bullion trading services.
GCL principally engaged in dealing in securities, provision
of securities margin financing and provision of investment
corporate finance advisory services and is a licensed
corporation under the Securities and Futures Ordinance
(the “SFQ”) carrying licenses types 1, 4, and 6 regulated
activities and an exchange participant of the Stock Exchange.
GFL principally engaged in commodities brokering and is a
licensed corporation under the SFO carrying licenses type 2
and a clearing participant of the HKFE Clearing Corporation
Limited. As at 31 December 2015, the Group paid a deposit of
HK$219,556,000 for the acquisition of these companies. The
acquisition was completed in February 2016.
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Year ended 31 December 2015 BHZE—ZE—HF+_A=1+—HILFE

41. EVENTS AFTER THE REPORTING PERIOD (Cont’a)

(@)

2015 Annual Report £ [£ i} &

(Cont’d)

As at the date of approval for issuance of the consolidated
financial statements, the initial accounting for the above
business combinations is incomplete as the fair value
assessments of goodwill and intangible assets, if any, of
GBL, GCL and GFL had not been finalised and therefore,
no financial information of these companies as at the
completion dates could be disclosed.

In June 2015, the Group entered into a sale and purchase
agreement with third parties to acquire 100% equity
interest in Thomas Securities Company Limited (“Thomas
Securities”) at an aggregate consideration of HK$3,000,000.
The Company paid a deposit of HK$1,000,000 as at 31
December 2015. Thomas Securities engages in provision
of brokerage services and is a licensed corporation under
the SFO carrying licenses type 1 regulated activities and an
exchange participant of the Stock Exchange. The acquisition
was completed in February 2016.

As at the date of approval for issuance of the consolidated
financial statements, the initial accounting for the above
business combination is incomplete as the fair value
assessments of goodwill and intangible assets, if any, of
Thomas Securities had not been finalised and therefore,
no financial information of Thomas Securities as at the
completion date could be disclosed.

In September 2015, the Company entered into an agreement
with the promoters. Under the agreement, subject to the
conditions precedent set out therein, the promoters intend
to form a joint stock company (“Joint Stock Company”)
in Shanghai, which would be principally engaged in
securities related business with full licences to be approved
by the China Securities Regulatory Commission in the
PRC. Pursuant to the agreement, the Group would own
10% shareholding in the Joint Stock Company and the
capital contribution to be paid by the Company in cash
would be RMB350,000,000 (equivalent to approximately
HK$423,000,000).
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Notes to the Consolidated Financial Statements
RE R RME

Year ended 31 December 2015 BZE—ZE—RAF+_A=1+—HILFE

41. EVENTS AFTER THE REPORTING PERIOD (Cont’a)

©

(Cont’d)

On 2 December 2015, the Company entered into a
supplementary agreement pursuant to which the Company’s
shareholding in the Joint Stock Company would increase
from 10% to 15% and the capital contribution to be paid by
the Company in cash would increase from RMB350,000,000
(equivalent to approximately HK$423,000,000) to
RMB525,000,000 (equivalent to approximately
HK$634,700,000). According to the relevant PRC
regulations, after the Company has become a shareholder of
the Joint Stock Company, the Company would not transfer
any of its shares in the Joint Stock Company within 48
months commencing from the date of acquisition. As at 31
December 2015, the Group paid RMB52,500,000 (equivalent
to HK$63,472,000) as a deposit for capital injection of
the Joint Stock Company. Subsequent to the end of the
reporting period, the formation of Joint Stock Company was
approved by the China Securities Regulatory Commission
and the Ministry of Commerce in March 2016. Registration
procedure with other relevant PRC regulatory authorities
is being proceeded with. The transaction has not yet been
completed at date of this report.

42. INFORMATION ABOUT THE BENEFITS OF DIRECTORS

(a)

(b)

Loans, quasi-loans and other dealings in favour of
directors

There are no loans, quasi-loans or other dealings in favour
of the directors of the Company that were entered into or
subsisted during the years ended 31 December 2015 and
2014.

Directors’ material interests in transactions, arrangements
or contracts

After consideration, the directors are of the opinion that no
transactions, arrangements and contracts of significance
in relation to the Group’s business to which the Group was
a party and in which a director of the Group had a material
interest, whether directly or indirectly, subsisted at the end of
the year or at any time during the years ended 31 December
2015 and 2014.
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Notes to the Consolidated Financial Statements
RE I HRRME

Year ended 31 December 2015 BHZE—ZE—HF+_A=1+—HILFE

43. STATEMENT OF FINANCIAL POSITION OF THE COMPANY 43. BT E

2015 2014
—E-1fF —E—MEF
HK$’ 000 HK$’ 000
T#ET FET
Non-current assets EREBEE
Interests in subsidiaries LTI ENGIP s 4,272,394 3,532,327
Available-for-sale financial assets AHHENKERE — 11,400
Deposit paid for acquisition BB — KB AR
of a subsidiary [SERNE & 1,000 —
Deposit paid for acquisition of BB A HEENEERE
available-for-sale financial assets EftiRe 63,472 —
4,336,866 3,543,727
Current assets MEEE
Available-for-sale financial assets AHEHENBEEE = 28,126
Financial assets at fair value BAFEFABEZ
through profit or loss MEEE = 56,253
Other receivables H b FEWFRIE 2,456 185
Bank balances and cash RITESRRIERS 437,982 819
440,438 85,383
Current liabilities mEAE
Other payables H A 78 2,025,711 1,131,923
2,025,711 1,131,923
Net current liabilities FREaRs (1,585,273) (1,046,540)
Total assets less current liabilities BEERTBERE 2,751,593 2,497,187
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Notes to the Consolidated Financial Statements
RE R RME

Year ended 31 December 2015 BZE—ZE—RAF+_A=1+—HILFE

43. STATEMENT OF FINANCIAL POSITION OF THE COMPANY (Contad)  43. AR KR (&)

2015 2014
—E-1fF —E—MEF
HK$’ 000 HK$’ 000
T#ET FHET
Non-current liabilities EREEE
Unsecured bonds IR IRES 20,000 20,000
NET ASSETS FEE 2,731,593 2,477,187
Capital and reserves BEARREE
Share capital N 2,550,372 2,400,372
Reserves (note) fetft (BEE) 181,221 76,815
TOTAL EQUITY B 2,731,593 2,477,187
Approved and authorised for issue by the Board of Directors on HEEepN _—_E—AEF=A=+—
21 March 2016 and signed on its behalf by: BitERTETZE - WHTHRE
B
Zhang Yongdong Man Wai Chuen
TRKE XEF
Director Director
EE EE
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Notes to the Consolidated Financial Statements

Year ended 31 December 2015 BHZE—ZE—HF+_A=1+—HILFE

43. STATEMENT OF FINANCIAL POSITION OF THE COMPANY (Contad)  43. AR KR (&)

Note: Movements of reserves of the Company Mgk : A A BRFHEES
Available-
for-sale
financial
assets Accumulated
Share  revaluation (losses)
premium reserve profits Total
A E
MgERE R (EE)
IR (E BhEE Y Al st
HK$’ 000 HK$’ 000 HK$’ 000 HK$’ 000
FET FET FET FE T
At 1 January 2014 R-ZE—NE—H—H 2,398,867 4,844 (596,009) 1,807,702
Profit for the year FREF = — 653,527 653,527

Other comprehensive income  Htt £ EIKTA

Item that may be reclassified HEAREEN 7 EE B
subsequently to profit or loss ZIEH

Net fair value gain on available- At HEFEEEQFE

Y

for-sale financial assets 2 s F R — 14,453 — 14,453
Other comprehensive FNEMEEIEIAN

income for the year — 14,453 — 14,453
Total comprehensive income  F RN £HEIXNEZE

for the year — 14,453 653,527 667,980
Transfer to share capital upon  RIEFF B A TEHI

abolition of nominal value (56622%F)

of shares under the new BERBHEER

Hong Kong Companies EERZERA

Ordinance (Cap.622) (2,398,867) — — (2,398,867)
At 31 December 2014 R=ZB-—NFE+=A=+—H = 19,297 57,518 76,815
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Notes to the Consolidated Financial Statements

e MR RRME

Year ended 31 December 2015 BZE—ZE—RAF+_A=1+—HILFE

43. STATEMENT OF FINANCIAL POSITION OF THE COMPANY (Contd)

Note: Movements of reserves of the Company (Cont’d)

43. EARMBRARE)
BisE © ADEHERE (F

Available-
for-sale
financial
assets
revaluation Accumulated
reserve profits Total
Al H &
MBEE
EfERE S gkl st
HK$’ 000 HK$’ 000 HK$’ 000
FET T#ET FERT
At 1 January 2015 R-E—H&E—H—H 19,297 57,518 76,815
Profit for the year FREF] — 123,703 123,703
Other comprehensive income (loss) Hib 2w (EHE)
Item that have been or may be reclassified —Ei& o[fEE# 72152 2B H
subsequently to profit or loss
Net fair value gain on available-for-sale AMHENBEERATFELZ
financial assets Wz HEE 135,944 = 135,944
Derecognition of available-for-sale HEAHEEMFEEERAL
financial assets revaluation reserve BRUHEENEEE
upon disposal of available-for-sale BhEE
financial assets (155,241) — (155,241)
Other comprehensive loss for the year FEREMEEEE (19,297) — (19,297)
Total comprehensive (loss) income Fr2EEER) WA
for the year k) (19,297) 123,703 104,406
At 31 December 2015 R-_E—F%+-A=+—H — 181,221 181,221
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Summary of Financial Information

UTAXKENBERENBFE . RAREER
BERE  BRAEEUESMBRRILEE

A summary of the results and of the assets and liabilities of the
Group for the last five financial years, as extracted from the audited

consolidated financial statements and reclassified as appropriate, is set HMnE -
out below.
RESULTS ES
Year ended 31 December
BE+ZB=t+—HILEE
2015 2014 2013 2012 2011
“¥-1f —EB-mFE -z CZB-ZF CZB—-F
HK$’ 000 HK$’ 000 HK$’ 000 HK$’ 000 HK$’ 000
TiExT TBT TET THBT TET
(restated) (restateq) (restateq)
(AEZ) (AEEH) (AKEZ)
Revenue e 25
Continuing operations BEREEK 166,517 567,458 44,924 27,583 (31,180)
Discontinued operations RIEREER 193 430 422 297 =
166,710 567,388 45,346 27,880 (31,180)
Profit (Loss) before taxation RIFERER
from continuing and RIEEEEREE
discontinued operations ZBREANER (&) 357,411 744,146 82,436 (153,590)  (554,527)
Income tax expense PrEHiRX (263) (16) 43) 40 (288)
Profit (Loss) for the year CR L)) 357,148 744,130 82393  (153550)  (554,815)
Non-controlling interests FERER (115,760) = = (36) 2,517
Profit (Loss) attributable to equity ARAREHEA
holders of the Company FE{G i F (B518) 241,388 744,130 82,393 (153,586) (552,298)

The information set out above does not form part of the audited
consolidated financial statements.

IR E D FERLGE BB EEN—
245 -
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Summary of Financial Information

MBRERREE

ASSETS AND LIABILITIES

BER&ER

As at 31 December

R+-A=+-AH

2015 2014 2013 2012 2011

—“3-1f C—E-NF =T-=F B —2—-F

HK$'000  HK$'000  HK$'000  HK$'000  HK$ 000

TEL THER TET FET THERT

Total assets BEE 4,408,866 2,599,181 1818336 1,707,705 1,826,459

Total liabilities mefE (353,642) (33,579) (7,022) (6,491) (36,643)

Net asets BEE 4,055,224 2,565,602 1,811,314 1701214 1,789,816

Non-controlling interests FERER (1,028,760) = = — 2,767
Net assets attributable to equity AREREEREA

holders of the Company EEFEE 3,026,464 2,565,602 1,811,314 1,701,214 1,792,583

The information set out above does not form part of the audited

consolidated financial statements.
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