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CORPORATE PROFILE
ALy

Chaowei Power Holdings Limited is mainly engaged in the manufacturing and sales of
lead-acid motive batteries and other related products. These batteries are widely used in
electric bikes, electric vehicles, special-purpose electric vehicles, etc. The Group also
manufactures and sells wind power and solar storage batteries and lithium-ion batteries.
It is one of the very few enterprises which has successfully adopted the Enclosed
Battery Formation Process in large scale production, and is the only lead-acid motive
battery manufacturer to have fully adopted the gel battery technology.

Headquartered in Changxing, Zhejiang Province, the Group’s manufacturing facilities are
strategically located in regions with higher demand for lead-acid motive batteries, namely
Shandong, Jiangsu, Henan, Zhejiang, Anhui, Jiangxi and Hebei provinces. As at 31
December 2015, the annual production capacity of lead-acid motive batteries of the
Group was 140 million.

The primary market of the Group features top electric bike manufacturers highlighted by
Yadea, Evermaster, Luyuan, Lima and Bidewen, and its secondary market is supported
by a nationwide distribution network covering all provinces. For the primary market, the
Group supplies original batteries to most of the well-known electric bike manufacturers
in China. The Group has also complied with the Entry Requirements and achieved total
cadmium-free production by the end of 2013, in fulfillment of its corporate social
responsibility as a green enterprise.
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Financial Highlights

81 154 &

Chaowei Power Holdings Limited (the "Company”) and its BEE) HIERER AR (EAKAR]) REKHBA 7]
subsidiaries (the “Group”) are pleased to announce the following ([A%£E ) fRASHIATHEEE -

financial highlights:

For the year ended
31 December
BE+=-RA=1+—HLEE

2015 2014
= —T-MmF
RMB'000
ARET T
Revenue WA 18,870,205 18,187,060
Gross profit EF 2,409,665 2,046,855
Profit/(Loss) attributable to the owners of RNAREAR ABEFE ()
the Company 331,669 (28,955)
Earnings/(Losses) per share — Basic (RMB) BRER (BB -EA(ARET) 0.33 (0.03)
Proposed final dividend per share (RMB) EEERCRERE (ARKEIT) 0.097 -
Revenue (RMB mn) 18,870

BANRSEET)

18,187

Revenue Breakdown by Product (RMB mn Proportion of Total Revenue)
WAREGRE D (AREBETERKALSL)

Electric Bike Battery
BEHETEEM
2015 14,196  75.23%
2014 14,684  80.73%

Others

Ef

2015 921 4.88%
2014 574 3.16%

Electric Vehicle Battery

and Special-purpose Electric
Vehicle Battery
BEHEEMREFHRAEEREEM
2015 3,545 18.79%

2014 2,858 15.72%

Li-ion Battery
2R T EM

2015 208 1.10%
2014 71 0.39%
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Garnering Awards For Outstanding Achievements
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ABRER  BIEIRER

Nationally-recognised Enterprise
of Technology Center
Bl K R E 1 E R T O

Top 100 Chinese
Manufacturing Enterprises
Hh (3 ] 385 25 1 %€ 100 58
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No. 1in the Top 100 Enterprises
in China’s Battery Industry
FEEMITERRES

Top 500 Chinese
Enterprises
B 7b 25 500 54



Garnering Awards For OQutstanding Achievements
PREEFCIR BIERE

National Model Enterprise National Model Base
of Intellectual Property Right of Corporate Culture
Bl X A ERE e E 2R RE A
Fortune 500 Listed Top 100 New Energy
Chinese Companies Battery Enterprises in
(as the top company China’s Light Industry
in the industry) AR B 88 T 2T RE R B
(B &) H Bl T A 5 500 9% —RAEhE
(1TEBERER)
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Advocate GREEN ENERGY
Perfect HUMAN LIFE
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Chairman’s Statement
T E RS

On behalf of the Board of Directors (the “Board of Directors” or the
"Board”) of the Company, | am pleased to present the annual report
of the Group for the year ended 31 December 2015.

During the year of 2015, the Group has achieved remarkable results.
Our achievements include:

Our sales volume and revenue have once again hit record
highs, with a revenue of approximately RMB18,870 million,
which resulted in improvement on profitability.

The Group boasted an industry-leading production capacity of
approximately 140 million batteries.

The Group again demonstrated our innovation leadership by
being awarded as a “National Model Enterprise of Technology
Innovation (B = # iy 81 %1 7~ & & %),” a “National Model
Enterprise of Intellectual Property Right (Bl 2R &0 a5 2= # /R 86 1
%)," a "National Certified Enterprise Technology Centre (BIZ
RECERIH )" and a “National Model Base of Corporate
Culture (2B E (LRSI EH).”

AANZBRERARAEFE(EFE])  MAR=Z
AEEBE—_FT-AFT_A=+t—BLFEZ
FERE -

g

E-Z—0% AEERBTEFNEE
SEOE

2

o  HENEXBHARIELLE  SEBEY
AR¥1887187T - BABEHIRTT -

o  ERMIARREEN  ALTER-

o AKEEBRRRTAFTENEEA -
AEOER TEREMAIFT RERE] - [BERA
BERTREE]  TBERBERERMP O]
K [2EEEXCREEN] -

Sale Volume & Revenue hit record highs again
$H 2 A& 8 W R T R S A0 B

10
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Chairman’s Statement
FERE

The Group once again ranked first in the industry among the
“Top 500 Listed Chinese Companies (7 & + 71 A &]1500354),”
“Top 500 Chinese Enterprises (% B2 50054)" and “Top 100
Chinese Manufacturing Enterprises (7 Bl &% 2 (> 3 100 58),”
underscoring its leading position in the battery industry.

These remarkable results were attributable to the following factors:

1.

STRENGTHENING ITS LEADING MARKET
POSITION

In 2015, the national policy has continuously eliminated
substandard enterprises in the industry in China. Since its
establishment, the Group has gradually become the leader in
the battery industry through continuous reform of its
operations and innovation. During the year, the Group ranked
first in terms of market share, production capacity, production
volume, sales volume and revenue. During the year under
review, through a series of measures such as improving the
technology innovation, enhancing the influence of the
"CHILWEE" brand, and reinforcing the recruitment and
development of talents, the Group made satisfactory
achievements and successfully consolidated its leading
position in the lead-acid battery industry. The market share of
the Group was approximately 41.7% in 2015 and has topped
the industry for three consecutive years.

RECRUITING PROFESSIONAL TALENT TO
ACHIEVE BREAKTHROUGHS IN NEW
TECHNOLOGY

In order to secure market share, the Group has always
attached great importance to technology innovation for
business development. The Group has continued unstinting
efforts in reform and innovation with its high-performing
industry teams. In recent years, the Group has recruited six
well-known academicians, more than 20 experts and
professors as well as three experts from the national “1,000
Talent Plan” (“F A &F £1") in the global new energy field to
establish a dedicated professional technology team. In
addition, the Group has collaborated with leading domestic
research and development (“R&D") organizations and
professional institutions in order to enhance its R&D capability,
resulting in a number of patented technology and industry
revolutionary achievements.

AEBUTEHREZE —HREFREKE [F
B EHARS0058] 5 - [P EIRR 5005 ]
R [HhBRGER 310098 | 558 - BT
SEEEMITENEEHN -

BENFEEZBRDNUTETEANEE :

(=) EBETRAEMN

EIE-—ZT—AF  (TERNEELRTEAR - K
EEEKAR - TEE BRI - B A
BAITENEBRCE - FRN - AEBZTH
HEXR - Ef - E= - HEURHEEKRAY
PITERBEZE— - REBREBETRNBEA
ReERRAE - =T [BE] T ES -
IR EF AT S ATEEE — X5
RETEMRE  KINEEWBEDITEDN
HEEMAN —E-RAFMHEEBRNAE
AT7% BE-FSEITEZH

(D)RBERAT BRI IERE

REETSEAER  AEBIR KRG RIMAEIF
MEXKERNEENE - RF  BEES
MEK BREIEETEERIN - OF
o AREE SIE 2R IR BT B I 6 (L A
bt 0ZNERHBEARIZERTT
A R 2T EFEERMER
UHEFEZRERNBROMEEERFXS
T AEABHREROE S - 8lEHFZ HF
Fffo SR ATIE OB B AR
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Chairman’s Statement
T E RS

12

During the year, the exploration of new markets and many of
our product R&D projects have made remarkable advances. In
March 2015, the Group officially launched the new lithium-ion
motive battery for electric vehicles developed by the Group
into mass production. Moreover, the Group is the only
domestic lead-acid motive battery manufacturer in the industry
that has fully adopted gel battery technology, placing it far
ahead of other manufacturers. With the excellent results, the
Group has attained a milestone in new energy R&D and
production, driving better and faster development in the future.

Currently, the Group possesses a total of 1,096 patents, and
has garnered various national awards such as the “National
Torch Program — Certificate for Exemplary Project for
Commercialisation” (( IR X JEFTEIE XL REIBE BE))
and enjoys a good reputation in China. The Group closely
monitors market trends with the aim to develop a wide range
of more reliable and durable products with higher quality to
fulfill customers’ changing demands in a timely manner. The
Group also leverages its innovation capability and focuses on
research and development of patented technologies to achieve
breakthroughs in new processes and products, so as to
promote income growth from future products.

INSISTING ON GREEN DEVELOPMENT TO LEAD
GREEN PRODUCTION IN CHINA

In 2015, the Ministry of Environmental Protection (“MEP”) and
the Ministry of Industry and Information Technology (“MIIT") of
the PRC issued the Regulatory Standards of Lead-acid Battery
Industry (2015 Version) ({358 Bt 1T 3R #2015 F 4)))
(“Regulatory Standards”) and Interim Administrative Measures
for the Regulatory Circular of the Lead-acid Battery Industry
(2015 Version) (K EBMITERBAEERETHE 0155
) (“Interim Administrative Measures”). These documents
replace the “Entry Requirements of the Lead-acid Battery
Industry” (€ #8& B 17 2 /& A G H)) ("Entry Requirements”)
and further strengthened the environmental protection
requirements in the lead-acid battery industry and stimulate its
continuous restructuring, transformation and upgrade.

Chaowei Power Holdings Limited / Annual Report 2015
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Chairman’s Statement
FERE

In parallel with enlarging its economic benefits and
continuously enhancing production technology, the Group has
adhered to its environmental protection philosophy of
minimizing consumption of resources, pollution and emissions.
The Group continues to advocate the harmonious and
symbiotic relationship between business and the environment
to fulfill its long-term goal of “green production”. To guide the
lead-acid battery industry towards green, healthy and
sustainable development, the Group has united enterprises
both upstream and downstream in a lead-acid battery industry
alliance for promoting green development and recycling during
the year. The alliance aims at improving industry standards in
compliance with national policies, regulating market
development and encouraging self-discipline so as to further
promote green and sustainable development and recycling in
the lead-acid battery industry. Furthermore, the Group and the
China Environmental Protection Foundation (s #E=IRIBREE
£ ) have co-established the China Environmental Protection
Foundation — Battery Pollution Prevention and Relief Fund (&
ERFREELESE — EMITRAENYBRIERS)), aiming
to promote healthy and orderly development of the national
battery industry and hence contributing to the construction of
an ecological civilization. Through a series of activities intended
to improve the brand image, the Group has strived to become
the top green energy brand in China.

OPTIMIZING PRODUCTION CAPACITY AND
TECHNOLOGY TO IMPROVE BRAND EQUITY
Currently, the annual production capacity of the Group has
reached approximately 140 million batteries, the highest in the
industry. The Group will continue to increase its production
capacity by refining its technology and techniques, and
consolidate its domestic battery industry-leading position in
terms of market share through sales of its high quality
products.

FER FIHR T 10 S48 7 0 B A N 55 B3 A
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Chairman’s Statement
T E RS

During the year under review, the Group’s nationwide sales
and distribution network has covered both the primary and
secondary markets. It has recently adopted sophisticated
distributor management processes to decrease the intervening
layers in our sales channels, which has greatly enhanced the
loyalty of end customers. The Group also provides professional
technical training and consultancy services to independent
distributors to develop and enhance their management
capability in order to fully optimize its marketing strategies and,
ultimately, to increase sales revenues. In addition, to better
meet the needs of consumers, the Group has continuously
enhanced its brand image, broadened its scope of customer
services and increased its brand equity. The “"CHILWEE" brand
has gained high recognition in the PRC.

In the future, the accelerating pace of urbanization and further
tightening of relevant environmental protection regulations, together
with the benefits from industry consolidation policies and increasing
demand for new energy electric bikes, is likely to drive further growth
in the industry. The Group will closely monitor market trends in order
to proactively adjust its production and marketing strategies and
seize every appropriate opportunity, and sustain leading-edge
technological innovation in its development. The long term solid
business foundation as well as advanced research, development and
innovation capabilities will provide strong support to our continuous
growth in the future. While focusing on technological innovation, the
Group will devote greater efforts and more resources into research
and development as well as recruitment of experienced
professionals in the industry, while continuing to extend its
distribution network in line with its strategy. The Group will also
adhere to its objective of green and safe production so as to
enhance its image as an innovative and productive new energy
enterprise.
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Chairman’s Statement
FERE

In 2015, as a market leader in the battery industry, the Group has
responded to the calls of the country and the government to improve
quality of production, engage in innovation and insist on green
development. The Group has strived to lead the development of the
battery industry in the PRC towards greater effectiveness and
efficiency, energy saving and environment protection in a healthy
and progressive manner. On behalf of the Group, | would like to
express my gratitude to our shareholders, customers and business
partners for their long lasting support and faith in the Group. | would
also like to thank the Board, management and staff for their
wholehearted commitment to the Group’s success. With this
excellent business performance and the corporate culture of
solidarity, the Group has full confidence and high morale, and thus
looks forward to new heights of success in 2016.

Zhou Mingming
Chairman and Chief Executive Officer

26 March 2016
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"GREEN PRODUCTION"
B [BRBBEE

The Group will strive to achieve higher profitability by increasing operational efficiency. It also
resolves to attain the strategic objective of “maintaining leadership in talent and technology,
product quality and cost controls as well as market branding”, accelerate its entry into the
international market, actively identify high potential projects in the electric vehicle and new
energy segments and reach the goal of “shaping technological development and creating a
new benchmark for production model”.

AEERBBRFESERTHNRS BN - WHKEB AT AT RIREL - BERARS
MIZmEEL] BB AR  MREABEEMSHN K  BEEESTEARNERITE
RSREENIER HIE [SIERMERT [ - ITEEEBNANRR] @ERE -







Management Discussion & Analysis

BB TR R AT

The Group is principally engaged in the manufacturing and sale of
lead-acid motive batteries and other related products widely used in
electric bikes, electric vehicles and special-purpose electric vehicles.
It also manufactures and sells lithium-ion batteries and storage
batteries for wind power and solar power generation. In the near
future by leveraging its advanced technology in R&D, the Group plans
to manufacture and sell other products including start-and-stop
batteries for automobiles. During the year under review, the Group
has maintained its excellent performance with a market share of
approximately 41.7%, ranking top in the national lead-acid battery
market for the third consecutive year. By capitalizing on continuous
market expansion, innovation and upgrade of product technology
and sustained enhancement in brand value, the Group has
consolidated its leading position in the market in terms of market
share, capacity, production volume, sales volume and revenue
during 2015.

INDUSTRY OVERVIEW
Steady growth in demand in the battery market
Electric bikes:

With the acceleration of urbanization and continuous improvement
in road construction in the PRC, electric bikes, as a convenient mode
of transportation with relatively low driving cost, are expected to
become increasingly popular among consumers in the second- and
third-tier cities and rural areas. Moreover, in order to reduce air
pollution, the PRC government has implemented a series of strict
environmental protection policies. As an environment-friendly mode
of transportation with zero emission in compliance with the national
standards of energy saving and carbon reduction, electric bikes
facilitate the enhancement in environmental quality and support the
development of greener cities. Therefore, market demand for electric
bikes in China has witnessed strong growth. According to a Frost &
Sullivan survey, the sales volume of electric bikes in China is
projected to enjoy a CAGR of 9.8% from 2015 to 2017. Ownership of
electric bikes in China was approximately 208 million units in 2015.

Furthermore, the continuous increase in the ownership is expanding
the vast base of electric bikes forming the foundation for the
secondary market created by periodic replacement purchases of
lead-acid motive batteries given the lifespan of lead-acid motive
batteries. According to Frost & Sullivan, the sales volume of lead-acid
batteries for electric bikes in China was 456 million units in 2015,
representing an increase of 12.6% from the corresponding period of
the previous year. It is expected that the sales volume of lead-acid
batteries for electric bikes in China will reach 497 million units in
2016, a strong indicator of continued growth in future demand.

18 Chaowei Power Holdings Limited / Annual Report 2015
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Management Discussion & Analysis

B B & am Ao AT

Electric tricycles and low-speed electric vehicles:

The demand for electric tricycles as transportation by the elderly has
surged driven by the rapidly aging population. The fast development
of the agricultural economy further increases the need for transport
of agricultural products. As such, highly cost-effective large-scale
short distance cargo transport becomes consumers’ priority. Along
with China’s burgeoning logistics industry in recent years, demand
for low-speed electric vehicles, as a convenient and efficient mode
of transportation, is expected to significantly increase, resulting in
continuous growth of the primary market for lead-acid motive
batteries.

New-energy vehicles and special-purpose electric vehicles:

The market prospects for new-energy vehicles and special-purpose
electric vehicles is promising as it benefits from favorable policies.
The strategic directive “Industry Development Planning for Energy-
saving and New-energy Vehicles Up to 2020" ({ =& — EF gL
§ER R 2R 45 2)) published by the State Council, sets a target
to sell more than 5 million electric vehicles powered by new energy
by 2020. Meanwhile, energy-saving and new-energy vehicles are
highly regarded according to the notice “Made in China 2025" ({#
213 2025)) published by the State Council. The PRC government has
expressly stated that support will be given to the development of the
energy-saving and new energy vehicle industries by forbidding local
governments to impose traffic controls and purchase quotas on these
vehicles. Removal of local policy barriers should further stimulate the
exponential growth of demand for relevant battery products.
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Industry consolidation continues to further improve
market structure

In recent years, several regulatory measures were promulgated,
most notably the Entry Requirements, the “12th Five-Year Plan on
Comprehensive Prevention of Heavy Metal Pollution” ({E & &5 4
EARE" T A" &) and “Directive on Promoting the Regular
Development of the Lead-acid Battery and Recycled Lead Industries”
KERRENREEONBENEXERGAEREMNE R)). The
government has carried out comprehensive inspection of lead-acid
motive battery enterprises in the PRC in respect to business plans,
clean production, environmental protection facilities and production
capacities in order to identify outstanding enterprises of high quality
and eliminate obsolete capacities. Industry consolidation under
national standards helps eliminate substandard enterprises, further
enhances industry development and releases market share, all of
which benefit the Group as it has always placed strong emphasis on
green production and technology innovation.

During the year under review, the PRC issued the Regulatory
Standards and the Interim Administrative Measures to further
strengthen the environmental protection standard of the lead-acid
battery industry and eliminate obsolete capacities. The number of
lead-acid battery enterprises in China has been sharply reduced
from 1,930 in 2012 to slightly more than 400 in 2014. The MIIT and
MEP have inspected the lead-acid battery enterprises one by one.
Currently, 64% of the Group’s production capacity have officially
passed the inspection by MIIT and MEP. Furthermore, six subsidiaries
of the Group, namely Anhui Chaowei (& # 8 & & J& & R 2 7)),
Shandong Chaowei Ciyao Power Co., Ltd. (LR BE i = BIRAR A
A)), Shandong Chaowei (LI 3R 8 & =R A R A 7)), Henan Chaowei (7]
miEBEERAR 2 A]) and Qinnan Branch of Henan Chaowei Power
Co., Ltd. (Plants I and Il) CAIESEEEBIRBR A RDLED AR — =
&%), have been on the list under the Regulatory Standards.

Subsequently, effective from 1 January 2016, a consumption tax of
4% has been levied on lead-acid batteries which may cause pollution.
This policy certainly should accelerate the phasing-out of enterprises
who fail to meet the technical standards of environmental protection,
which will in turn enable quality enterprises to expand their market
share. The Group remains steadfastly committed to establishing
China’s No.1 brand in the field of green energy by fully leveraging its
leading industry and market position.
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BUSINESS DEVELOPMENT

Industry leader with the highest ranking

In 2015, the Group has continued to achieve business growth while
exerting greater efforts in enhancing its technology innovation
capability, boosting its brand awareness, and strengthening the
recruitment and grooming of talent to consolidate its leading position
in the lead-acid battery industry. During the year, revenue of the
Group hit another record high and its market share reached
approximately 41.7%. At the same time, it stayed atop the industry in
terms of production capacity, production volume, sales volume and
revenue. As a benchmark enterprise in the lead-acid battery
industry, the Group always insists on high quality, high standards and
high specifications, and strives to fulfil public expectations and boost
market confidence.

N

Upgrading research and development technology with
stronger product portfolio

As society and the market are placing stronger emphasis on
technology requirements of the battery industry, in addition to
strictly safeguarding product quality, the Group has further engaged
in research and development and the manufacture of new
processes, technology and products with an aim to achieve
sustainable growth through product differentiation. As at 31
December 2015, the Group possessed a total of 1,096 patents.
During the year, the research input contributed by the Group was
approximately RMB475,188,000, accounting for approximately 2.5%
of the total revenue.
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In respect of lead-acid batteries, the Group continued to enhance
manufacturing techniques and further improved the features of its
branded products with higher efficiency and less pollution to ensure
the highest product quality in the market. Other than that, the Group
has embarked on efforts to swiftly tap the enormous development
opportunities of start-and-stop systems with its superior
environmentally-friendly performance in the electric motive vehicle
market. Early in 2014, the Group entered into a framework
investment agreement with Akkumulatorenfabrik MOLL GmbH & Co.
KG (“Moll”), a German lead-acid motive battery manufacturer, to
collaborate in the development of start-and-stop automobile
batteries. During the year, the collaboration made satisfactory
progress. Trial production of start-and-stop automobile batteries is
expected to take place in the second half of 2016.

In the meantime, the total sales volume of domestic new-energy
vehicles has enjoyed an annual growth rate exceeding 100%.
Governments across the globe are also actively encouraging the
development of new energy-powered automobiles in response to
the higher demand for environmental protection around the world.
As such, the Group has initiated the R&D of lithium-ion batteries in
early 2010 and officially commenced the mass production in March
2015, with an aim to develop a stable and safe high-performance
lithium motive battery system. Benefitting from their excellent
performance, the lithium-ion battery products of the Group have
become best sellers after their market launch, contributing sales
revenue of approximately RMB208 million for the year. Currently, the
Group owns 79 patents for the lithium-ion battery projects and leads
the domestic sector with numerous major awards at the provincial
or national level, such as the “National Torch Program — Certificate
for Exemplary Project for Commercialization ((BI R X fBstElE %L
TEIEEES).
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Actively recruiting talent and industry elites

The Group has always regarded human resources as its most
valuable assets and is dedicated to the development and recruitment
of competent industry professionals. Over the years, the Group has
recruited elites from all over the world. With the employment of Mr.
Hisaki Tarui (1 3 A& #&f 5& 4), an authority in the industry, and Dr.
Junji Nakashima (f & B — 1§ =), a Japanese expert in power
storage, in 2014 and 2015, respectively, as the backbone of the
development and research department, the Group’s capabilities in
this area have been further strengthened.

Currently, the Group employs more than 20 top experts from both
across the country and all over the world whose expertise spans
from basic theory, materials, industrial batteries, motive batteries
and lithium-ion batteries. These experts provide regular training or
on-site instruction to the Group's technical staff in research work. Dr.
Ke Ke (1 32 1§ =), deputy head of the Group's research institute,
was named in the 10th national “Program of One Thousand Talents,”
the first-ever high-tech expert from the local province to participate
in the program. In addition, the cooperation with Moll has helped to
bring in world-class technologies and promote communication
between the Group's staff and the elites with extensive professional
knowledge and a wide industry network, further consolidating the
Group’s leading position in research and innovation.
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Earnestly fulfilling green responsibilities

The Group has mapped out a path of green development through its
ongoing R&D efforts with an emphasis on environmentally-friendly
production technology. It is one of the very few enterprises in China
which has successfully adopted the Enclosed Battery Formation
Process in large scale production, and is the only domestic lead-acid
motive battery manufacturer who has fully adopted gel battery
technology.

In April 2015, the Group has received official approval from the MEP
to commence construction of the National Environmental Protection
Lead-acid Battery Production and Recycling Pollution Prevention and
Treatment Technology Center (BISR ERIB(R - SH A E B oth A4 BE Fl (0] IR
B A5 20508 T2 BT & .0). The building of this center marks
crucial progress in the Group's efforts to promote ecological
recycling for the lead battery industry, and will substantially enhance
its pollution treatment technologies and environmental management
capabilities. During the year, the Group completed the assembly
pressure upgrade project and an analysis of weight reduction of
lead-acid batteries. It also optimized the technology process and
shortened the lead time of battery production with new energy. As a
result, the Group has further strengthened its environmental
management capabilities, reduced the product return rate, increased
production capacities and decreased energy consumption.

The Group is committed to fulfilling its social responsibility of
environmental protection while striving for economic benefits.
Towards this end, it emphasizes the minimization of energy
consumption, pollution and emissions, aiming to realize green,
healthy and sustainable development in the long term by effectively
implementing a wide range of measures.
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Optimising distribution network to build an impressive
brand image

The Group's nationwide sales and distribution network covers both
the primary and secondary markets. For the primary market, the
Group cooperates with many top electric bike manufacturers,
including Ever Master, Yadea, Bidewen and Lima.

The distribution network of the Group in the secondary market
covers the entire country. As of 31 December 2015, the number of
independent distributors operating under the "CHILWEE" brand
increased to 2,028.

At present, the Group has adopted a refined approach to manage its
distributors, with the aim of minimizing the intervening layers within
sales channels and enhancing the customers’ loyalty. The Group also
provides technical training and consultancy services to its
independent distributors to enhance their sales capability. At the
same time, the Group has fully optimized its marketing strategies in
order to establish the brand while strengthening its customer
services. During the year under review, the Group has allocated
considerable resources in promoting “CHILWEE" brand outlets and
has continued engagement with internationally-renowned movie star
Mr. Donnie Yen as its brand spokesperson in order to boost its brand
reputation.
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Distribution of Independent Distributors

©
©

Total number of independent distributors for the CHILWEE brand
(including CHILWEE, JINCHAOWEI and JINTAIYANG) in secondary markets
BEEE(BEER - €8R - €AB) —AMSBILHEHTAE

2015 2,028
2014 2,013
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Strategic production plan

The Group has strategically located its production facilities in regions
with higher demand of lead-acid motive batteries, including
Shandong, Jiangsu, Henan, Zhejiang, Anhui, Jiangxi, and Hebei.
Through this strategic location of production facilities, the Group has
been able to respond to market dynamics more flexibly and reinforce
ties with target consumer groups to further solidify its market share
and customer base. Meanwhile, the Group can also reduce costs
through effective storage and logistics arrangements, thereby
enhancing its profitability.

During the year under review, the Group continued to upgrade the
existing production facilities and build new production lines to
support future business growth. At the same time, the Group formed
strategic production plans for lead-acid motive batteries and has
actively worked to capture the market share of those companies
eliminated because of their obsolete and substandard capacities
aimed at further expanding its capacity and market share.

FUTURE DEVELOPMENT

Benefitting from the strong support of the national policy, the
demand for motive batteries will further grow with the promising
prospects. The Group intends to actively seize market opportunities
and continues to explore technology innovation closely following the
trend of industry development, so as to generate an even greater
room for development. Looking forward to 2016, the Group will
continue to focus on:

1. Strengthening the leading market position and

seizing market opportunities

The Group will closely monitor the market trends and continue
to upgrade its R&D capabilities. It aims to increase sales with
quality products and actively capture the market share of those
companies eliminated in order to strengthen its leading market
position. Besides, the Group will further explore potential
business opportunities and seek to expand into new markets
through cooperation, mergers or acquisitions while continuing
to invest in current cooperation projects.
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Strategically located production facilities
to seize market opportunities
REMEERR BIAEHIEEH

The Group's production facilities have been
strategically located in regions with higher
demand of lead-acid motive batteries
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Advancing technology innovation and leading the
green development of the industry

The Group will continue to advance the application of
cadmium-free enclosed battery formation process in order to
save resources and support environmental protection. It will
continue to explore new technologies and reinforce R&D
capabilities to provide customers with batteries which are
longer-lasting and more stable, durable and ecologically-
friendly. By leveraging advanced core technologies, the Group
will enhance its competitiveness and lead the green and
sustainable development of the industry.

Expanding sales network for brand value
enhancement

The Group will expand the sales network of the primary market
to the industry of new energy electric vehicles. In order to
capture the demand from different market segments, the
Group will develop the secondary market based on regional
demands and minimize the intervening layers within sales
channels to increase customers’ loyalty. Meanwhile, in order
to enhance the influence of the brand and position “CHILWEE"
as a renowned battery brand with high added value, the Group
will extend the marketing strategies from network expansion to
brand building by increasing product campaigns in end-user
markets and boosting after-sales services.

The Group resolves to constantly adhere to its mission to
"Advocate Green Energy, Perfect Human Life.” It is devoted to
promoting the green and healthy development as well as
continuous innovation in the battery industry, and building
itself as a benchmark which “maintains leadership in talent and
technology, product quality and cost controls as well as
branding.”
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FINANCIAL REVIEW

Revenue

The Group’s revenue amounted to approximately RVB18,870,205,000
in 2015, increased by approximately 3.8% over approximately
RMB18,187,060,000 for 2014, which was primarily attributable to the
growth in sales volume of electric vehicle batteries and li-ion
batteries as a result of the expansion of the demand and the Group’s
market share.

Gross Profit

The Group's gross profit amounted to approximately
RMB2,409,665,000 in 2015, representing an increase of
approximately 17.7% over approximately RMB2,046,855,000 for 2014.
The gross profit margin in 2015 was approximately 12.8% (2014:
approximately 11.3%) and the increase in gross profit margin was
mainly due to the increase in average selling price of batteries.

Other Income

The Group’s other income amounted to approximately
RMB313,167,000 in 2015, representing an increase of approximately
157.5% from other income of approximately RMB121,640,000 in
2014, which was mainly due to government grants of approximately
RMB202,931,000 in 2015 (2014: approximately RMB74,552,000),
interest arising from the bank deposits of approximately
RMB31,942,000 in 2015 (2014: RMB14,472,000) and gain on disposal
of an associate of approximately RMB43,258,000 in 2015 (2014 Nil).
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Distribution and Selling Expenses

The Group's distribution and selling expenses amounted to
approximately RMB798,063,000 in 2015, representing a decrease of
approximately 14.1% from approximately RMB928,808,000 for 2014,
which was primarily attributable to decrease in advertising expenses
and transportation costs in 2015. For 2015, the distribution and
selling expenses as a percentage of revenue were approximately
4.2% (2014: approximately 5.1%).

Administrative Expenses

The Group's administrative expenses were approximately
RMB588,620,000 in 2015, representing a rise of approximately 16.7%
over approximately RMB504,240,000 for 2014, which was primarily
attributable to increases in staff expenses, depreciation and
professional fees in 2015. The increase in administrative expenses
was in line with the Group's business expansion.

Research and Development Expenses

Research and development expenses amounted to approximately
RMB475,188,000 in 2015, representing an increase of approximately
13.9% over approximately RMB417,059,000 for 2014, which was
primarily attributable to increases in costs of research materials as a
result of a greater number of research and development projects
being undertaken, including research and development in new
products.

Finance Costs

The Group'’s finance costs increased by approximately 6.8% from
approximately RMB209,570,000 for 2014 to approximately
RMB223,837,000 for 2015. The increase of finance costs was
primarily due to an increase in interest expenses on corporate bonds
and finance leases.

Profit before Tax

For the above reasons, the Group's profit before tax increased by
approximately 644.2% to approximately RMB545,872,000 in 2015
(2014: approximately RMB73,355,000).

Taxation

The Group's income tax expenses increased by approximately 65.0%
to approximately RMB57,866,000 in 2015 (2014: approximately
RMB35,067,000). The increase in taxation was in line with the
increase in profit before tax. The effective tax rate of approximately
10.6% in 2015 (2014: approximately 47.8%) was mainly due to
utilisation of tax losses previously not recognised.
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Profit or Loss Attributable to Owners of the Company
In 2015, profit attributable to owners of the Company amounted to
approximately RMB331,669,000. Loss attributable to owners of the
Company for 2014 was approximately RMB28,955,000.

Liquidity and Financial Resources

As at 31 December 2015, the Group had net current assets of
approximately RMB520,015,000 (31 December 2014: net current
liabilities of approximately RMB84,276,000). Cash and bank balances
were approximately RMB960,960,000 (31 December 2014:
approximately RMB1,016,555,000). Total borrowings, including bank
borrowings, short-term financing notes, corporate bonds, obligation
under finance leases and convertible bonds were approximately
RMB3,285,407,000 (31 December 2014: approximately
RMB3,830,962,000), which were mainly used to finance the
purchases and daily working capital of the Group. They were
denominated in RMB, EUR or HKD, of which approximately
RMB2,463,335,000 bore interest at fixed rates and approximately
RMB1,441,284,000 were repayable within one year. The Group
adopts centralised financing and treasury policies in order to ensure
that the Group’s funding is utilised efficiently and it monitors its
interest rate risks in a conservative manner.

As at 31 December 2015, the Group's current ratio (current assets/
current liabilities) was 1.1 (31 December 2014: 1.0) and gearing ratio
(total borrowings/total assets) was approximately 30.5% (31
December 2014: approximately 40.6%). The Group has sufficient cash
and available banking facilities to meet its commitments and working
capital requirements. This strong cash position enables the Group to
explore potential investment and potential business development
opportunities to expand its domestic market share.

Exchange Rate Fluctuation Risk

As the Group's operations are mainly conducted in China and the
majority of the sales and purchases are transacted in RMB, the
Directors are of the view that the Group’s operating cash flow and
liquidity are not subject to significant foreign exchange rate risks.

Contingent Liabilities

The Group did not have any significant contingent liabilities as at 31
December 2015 (31 December 2014 nil).
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Charge on Assets

At the end of the reporting period, certain of the Group's assets were
pledged to secure banking facilities granted to the Group. The
aggregate carrying amounts of the assets of the Group pledged at
the end of each of the reporting periods are as follows:

BEEA

R|ERERE - ARERAETEEERRT
BT AEERITRENER - REREHERE
AEECEREENBKREENT ¢

2015 2014
—E-I1F —E—F
RMB’'000 RMB’000
ARET T ARBFT
Buildings EF 298,757 327,550
Land use rights o P A 91,921 92,085
Bills receivable R EE 26,412 19,591
Restricted bank deposits SR B ER1T1F X 404,723 275,054

Capital Commitments BREE
2015 2014
—E-AfF —ZT—mF
RMB’'000 RMB'000
ARBFE  ARETT

Contracted but not provided for ERTHIEBFTOEREE

— acquisition of property, plant and equipment — WY « BB &5 E 296,140 232,142

Share Option Scheme

The Company conditionally adopted a share option scheme on 7
June 2010 (the “Share Option Scheme”), which became effective on
7 July 2010, for the purpose of giving the eligible persons an
opportunity to have a personal stake in the Group and motivating
them to optimize their future performance and efficiency to the
Group and/or to reward them for their past contributions, attracting
and retaining or otherwise maintaining on-going relationships with
such eligible persons who are significant to and/or whose
contributions are or will be beneficial to the performance, growth or
success of the Group, and in the case of executives, enabling the
Group to attract and retain such individuals with experience and
ability and/or to reward them for their past contributions. As at the
date of this announcement, the Share Option Scheme has a
remaining life of approximately 4 years and 5 months.

BRRET S
ARBAR-ZZE-FTFRNALABHRERAALR =
E-TELALAEMN —EREREAE ([BR
#EE D BEEMAEMALRERARESRSE
BEARENESE  THBOMZERAERRY
AEBA2RMBRRNE - kA EFBE
R B BAAS T 2808 - DATR S| R B sl A B fth 75 = B
SZEHAEENER BRIARIME NEER
K/ REBEBA RS E MR AEBNES -
BEIRNNEEBATERFENSERE
FINAITHABMS - BEAEE RS RBEEE
BRETHAGAENALR SBEBENER
RTRE - BHEAREAE - BRESINGRT
HRORUERMER -

HBEBHIERERAT /20154 % 33



Management Discussion & Analysis

BB TR R AT

The maximum number of shares which may be issued upon exercise
of all options to be granted under the Share Option Scheme and any
other schemes of the Group shall not in aggregate exceed 10% of
the total number of shares in issue as at 7 July 2010, being the listing
date of the Shares of the Company on the Stock Exchange, being
100,000,000 shares, which represented about 9.76% of the total
issued share capital of the Company as at the date of this
announcement. No options may be granted to any participant of the
Share Option Scheme such that the total number of shares issued
and to be issued upon exercise of the options granted and to be
granted to that person in any 12-month period up to the date of the
latest grant exceeds 1% of the Company's issued share capital from
time to time.

Subject to the provisions of the Rules Governing the Listing of
Securities of The Stock Exchange of Hong Kong Limited (the “Listing
Rules”), the Board may in its absolute discretion when offering the
grant of an option impose any conditions, restrictions or limitations
in relation thereto in addition to those set those in the Share Option
Scheme as the Board may think fit, including the time or period
before the right to exercise the option in respect of all or any of the
shares shall vest, provided that such terms or conditions shall not be
inconsistent with any other terms or conditions of the Share Option
Scheme.

An option may be exercised in accordance with the terms of the
Share Option Scheme at any time during a period as determined by
the Board and not exceeding 10 years from the date of the grant
under the Share Option Scheme. There is no minimum period for
which an option must be held before it can be exercised. Participants
of the Share Option Scheme are required to pay the Company
HK$1.0 upon acceptance of the grant on or before 28 days after the
offer date. The exercise price of the options is determined by the
Board in its absolute discretion and shall not be less than whichever
is the highest of:

(@  the nominal value of a share;

(b)  the closing price of a share as stated in the Stock Exchange's
daily quotations sheets on the offer date; and

(c) the average closing price of a share as stated in the Stock

Exchange’s daily quotation sheets for the five business days
immediately preceding the offer date.
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The Share Option Scheme shall be valid and effective for a period of
10 years from the adoption date, after which no further options will
be granted or offered. No options have been granted under the
Share Option Scheme since its adoption to 31 December 2015.

Apart from the foregoing, at no time during the year ended 31
December 2015 was the Company, or any of its holding companies
or subsidiaries a party to any arrangement to enable the directors of
the Company to acquire benefits by means of the acquisition of
shares in or debentures of the Company or any other body
corporate.

Human Resources and Employees’ Remuneration
As at 31 December 2015, the Group employed a total of 18,187 (31
December 2014: 20,236) staff members in the PRC and Hong Kong.

During the year under review, the total cost of employees amounted
to approximately RMB1,002,186,000. The Group sought to further
strengthen staff training by offering focused training programmes
and study tours to management and professional technical
personnel, and disseminating the latest information of government
policy on the lead-acid motive battery industry to staff. The Group
continued to strive for the enhancement of professional standards
and overall qualities of its staff. The Group also provided competitive
salary packages to its staff, encouraging them to be fully dedicated
in their work and to leverage their capabilities in serving its
customers.

Significant investment, material acquisition or disposal
of subsidiaries, associates and joint ventures

There were no significant investments held, no material acquisitions
or disposals of subsidiaries, associates and joint ventures during the
year, nor was there any plan authorized by the Board for other
material investments or additions of capital assets at the date of this
announcement.

B 3K B RA B HEF10FRAEBRN K
AR BRITEBERHIIIREZHEMBRE - AR
MBS EEE T AF+_A=1t—HIi
WEAR R AR 19X H BB A -

BLbuEIN RBEE-ZT-—AF+_A=+—H
IEFERAERRRE - AR HEAZERQFNK
MBARMESEIIYERNLY  SARAES
A B AR R B SRR EMEE 2 Ity B S
ML °

ANERREEFH
R-ZE—FAF+_A=+—8 AEEARFPHERX
EREBSHAEAI8I187ZET (ZE—MNE+—
A=4+—H :20236%4) °

ELEEFERN BEEARKANAEARE
1,002,186,0007T - ANEBE R FNEE MR E E T
Mg - AEBABREERMABRMERLE
IARERMES - WM BT REEEZEBRFHY
BB N EMITEERNETAE - THRSE
THEEKEREAEE - AR AEBAET
REARFIOEH  FEET2 L2 NHEAT
B RBEPF -

EARE WHERHENELF  BHELQT
REghHE

FRYERHEHBAR BERRRALEREN
BERRERETHBERR BEQARARAGEDLE
MERAKRBEHHE  RARERY EFGTE
HEERFELEBEEZREIIENENEEMNGT

g -

HBEBHIERERAT /20154 % 35



Management Discussion & Analysis

BB TR R AT

PURCHASE, SALE OR REDEMPTION OF LISTED
SHARES

During the year under review, neither the Company nor any of its
subsidiaries has purchased, sold or redeemed any of its securities.

CORPORATE GOVERNANCE PRACTICES

The Company is committed to maintaining high standards of
corporate governance in the interests of shareholders. The Company
has complied with all code provisions of the Corporate Governance
Code contained in Appendix 14 (the “Code”) of the Listing Rules
throughout the year under review, except for the deviation as stated
below.

Code Provision A.2.1 of the Code requires the roles of chairman of
the Board and chief executive officer to be separated. Mr. Zhou
Mingming is currently both the chairman of the Board and chief
executive officer of the Company. The Board considers that the
current arrangement facilitates the execution of the Group’s
business strategies and maximizes efficiency of its operation and is
therefore beneficial to the Company and its shareholders as a whole.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) set
out in Appendix 10 to the Listing Rules as the code of conduct
regarding securities transactions of the Directors, senior
management and relevant employees (who, because of their office
in the Company, are likely to be in possession of unpublished inside
information) of the Company. Having made specific enquiry of all
Directors, all of them have confirmed that they have complied with
the required standard set out in the Model Code throughout the year
ended 31 December 2015.

AUDIT COMMITTEE

The Company has established an audit committee (the “Audit
Committee”). Its primary duties include, among other things, the
review and supervision of the Group's financial reporting process
and internal control system. The Audit Committee comprises all
three independent non-executive Directors and one non-executive
Director of the Company, namely Mr. Lee Conway Kong Wai (“Mr.
Lee"), Mr. Wang ligiang, Prof. Ouyang Minggao and Mr. Ng Chi Kit.
Mr. Lee is the chairman of the Audit Committee. Mr. Lee has
professional qualification and experience in accounting and financial
matters.
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The Audit Committee has met and discussed with the external
auditors of the Company, Deloitte Touche Tohmatsu, and has
reviewed the accounting principles and practices adopted by the
Group and the audited results of the Group for the year ended 31
December 2015. The Audit Committee considered that the
consolidated results of the Group for the year ended 31 December
2015 are in compliance with the relevant accounting standards, rules
and regulations and that appropriate disclosures have been duly
made in accordance with Appendix 16 of the Listing Rules in this
announcement.

PROPOSED FINAL DIVIDEND AND CLOSURE OF
REGISTER OF MEMBERS

The register of members of the Company will be closed from 31 May
2016 to 2 June 2016 (both days inclusive), for the purpose of
determining shareholders’ entitlement to attend the forthcoming
annual general meeting ("AGM") of the Company, during which
period no transfer of shares of the Company will be registered. In
order to qualify for attending AGM, shareholders should ensure that
all transfer documents, accompanied by the relevant share
certificates, are lodged with the Company’s branch share registrar,
Computershare Hong Kong Investor Services Limited, at Shops 1712-
1716, 17th Floor, Hopewell Centre, N0.183 Queen’s Road East, Hong
Kong for registration by no later than 4:30 p.m. on 30 May 2016.

The Board has resolved to recommend the payment of a final
dividend of RMB0.097 per share for shareholders whose names
appear on the Register of Members of the Company on 13 June
2016. The Register of Members will be closed from 8 June 2016 to 13
June 2016, both days inclusive, and the proposed final dividend is
expected to be paid on 20 June 2016. The payment of dividends shall
be subject to the approval of the shareholders at AGM of the
Company expected to be held by 2 June 2016. In order to be qualified
for the proposed final dividend, shareholders should deliver share
certificates together with transfer documents to the Company’s
branch share registrar, Computershare Hong Kong Investor Services
Limited, at Shops 1712-16, 17th Floor, Hopewell Centre, 183 Queen’s
Road East, Hong Kong, for registration not later than 4:30 p.m. on 7
June 2016.
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APPRECIATION

The future robust development of the Group hinges on the full
support of its shareholders, clients and business partners as well as
the dedicated commitment and hard work of our staff. The Board
would also like to take this opportunity to express its sincere
gratitude to them. The Group intends to continue its concerted
efforts to advance its business development to new heights while
bringing lucrative returns to the supporters of the Group.
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Directors and Senior Management
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EXECUTIVE DIRECTORS

Mr. Zhou Mingming (J/E1BAER), aged 47, is the founder of the Group,
the chairman of the Board, an executive Director and the chief
executive officer of the Group. Mr. Zhou is mainly responsible for
the Group’s overall strategy planning and investment decisions.
Mr. Zhou received a bachelor’s degree in chemistry from
Hangzhou Normal University (471 /1 &l &5 £ Bz ) in July 1990, and has
over 15 years experience in the lead-acid battery industry. Mr. Zhou
is the younger brother of Mr. Yang Xinxin, and the son of Mr. Zhou
Longrui and Ms. Yang Yunfei, all being executive Directors. Also, Mr.
Zhou is the spouse of Ms. Fang Jianjun, a non-executive Director.

Mr. Zhou Longrui (%), aged 77, is an executive Director of the
Group. He is mainly responsible for the overall supervision of the
technical aspects of our production process. Mr. Zhou joined the
Group in January 1998. Mr. Zhou has rich experience in the lead-acid
battery industry gained at the Group and through previous
employment. Early in 1994 and since then, Mr. Zhou published
several professional articles in the field of lead-acid batteries
on various magazines such Batteries ((E & i)), International Power
Information (EER &R 1)) and Power Technologies (& JRELAT ),
etc. Mr. Zhou was appointed the vice-chairman of the First Session
of Lead-acid Battery Committee (F— @M EBE N E XL E S8+
f£% B) by China Electrotechnics Technology Academy (FREE T
flr 2 &) in August 2008 and member of National Lead-acid Battery
Standardization Technology Committee (2 B & B & 5t 12 2 (b £ 17
Z B@) in July 2007. He is the father of Mr. Zhou Mingming and Mr.
Yang Xinxin and the spouse of Ms. Yang Yunfei, all being executive
Directors. He is also a father-in-law of Ms. Fang Jianjun, a non-
executive Director.

Ms. Yang Yunfei ($&E ), aged 73, is an executive Director of the
Group. She is mainly responsible for the management of the Group'’s
procurement and building. She has been with the Group since
January 1998. Ms. Yang has worked in several battery manufacturing
factories, responsible for manufacturing or overall operation of the
factories and worked for the establishment preparation of the Group.
Ms. Yang has accumulated rich experience in the lead-acid battery
industry gained at the Group and through previous employment. Ms.
Yang Yunfei is the mother of Mr. Zhou Mingming and Mr. Yang Xinxin
and the spouse of Mr. Zhou Longrui, all being executive Directors.
She is also a mother-in-law of Ms. Fang Jianjun, a non-executive
Director.
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Mr. Yang Xinxin (#5377 ), aged 49, is an executive Director of the Group.
He is mainly responsible for assisting Mr. Zhou Mingming in the discharge of
Mr. Zhou's duties in the overall management of the Group. Mr. Yang joined
the Group in August 2011. He has vast experience in the management of
Sizeable organisations. Immediately prior to joining the Group, Mr. Yang was
the secretary of the party committee (EZ £ 52) and deputy head (2lft &)
of Zhejiang Design Institute of Water Conservancy and Hydroelectric Power
(HT % 7K R 7K & #8381 3% 51 B), and had served in such positions since
August 2006. Mr. Yang was the deputy head (8] £ ) of the People’s
Government of Anji County, Zhejiang Province (#1714 & =& 8% A RBUT)
between June 2001 and August 2003. Mr. Yang was the deputy director of
Water Resources Department of Zhejiang Province (41 ST & 7K F &)
between August 2003 and August 2006. Mr. Yang is a professor-level senior
engineer (ZU% 4 = 4% TF2H0). Mr. Yang obtained a master degree from
Zhejiang University (4T AE2) in March 1991 and a bachelor degree from
Anhui University of Science & Technology (Z 32 T A£2), formerly known
as Huainan Mining Institute (& = 1% 2 22 B), in July 1988. Mr. Yang is an
elder brother of Mr. Zhou Mingming, the son of Mr. Zhou Longrui and Ms.
Yang Yunfei, all being executive Directors. He is also a brother-in-law of Ms.
Fang Jianjun, a non- executive Director.

NON-EXECUTIVE DIRECTORS

Ms. Fang Jianjun (5 #E), aged 47, was appointed as a non-executive
Director of the Group on 17 November 2013. Ms. Fang received a
bachelor’s degree in chemistry from Hangzhou Normal University (721
Bl &8 K £2) in July 1990. From August 1990 to October 1998, Ms. Fang
was a teacher at Hongxi Middle School (#0)Z+ &) in Zhejiang Province,
the PRC. Ms. Fang is the spouse of Mr. Zhou Mingming, an executive
Director, the chairman of the Board, and the controlling shareholder (as
defined under the Listing Rules) of the Company. She is also a daughter-
in-law of Mr. Zhou Longrui and Ms. Yang Yunfei, a sister-in-law of Mr.
Yang Xinxin, all being executive Directors.

Mr. Ng Chi Kit (RE£§), aged 42, was appointed as a non-executive
Director of the Group since December 2010. Prior to the
appointment, Mr. Ng was the Group's chief financial officer and
company secretary. Mr. Ng holds a bachelor degree in accountancy
from the Hong Kong Polytechnic University and is an Associate
Member of Hong Kong Institute of Certified Public Accountants and a
Fellow Member of The Association of Chartered Certified
Accountants. Prior to joining our Group, Mr. Ng worked in the
Assurance and Advisory Business Service Department of Ernst &
Young. Mr. Ng has over 16 years of experience in accounting and
auditing.
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INDEPENDENT NON-EXECUTIVE DIRECTORS

Mr. Wang Jigiang (CX#£3&), aged 76, is an independent non-executive
Director of the Group. Mr. Wang has more than 40 years of experience
in the field of electrochemistry. Before he retired in December 2008, Mr.
Wang has been working in the 18th Research Institute, China Electronics
Technology Group Corporation (FF B & ¥Rt &£ B AR E+/\FFTAT)
since October 1962 as a vice-chief engineer. In addition, Mr. Wang
received various awards of national and provincial levels for his
achievements on development of new battery technology, such as the
first class award on science and technology advancement (FhZ2 51y #
#—%548) from the Ministry of Information Technology of the PRC (/
#= AR HEAME (= B & % 26) on his research on lithium rechargeable
battery technology in October 1999. Mr. Wang received a bachelor’s
degree in electrochemistry from Fudan University in 1962, and went to
Stanford University in U.S. as a visiting scholar on government
sponsorship from 1982 to 1985. After returning to China, he received
the title of professor and mainly in charge of new battery technology
development.

Prof. Ouyang Minggao (BX[%83& ), aged 57, is an independent non-
executive Director of the Group. Prof. Ouyang graduated from the
Technical University of Denmark with a doctorate degree in Engineering
in 1993. He worked at Tsinghua University (/& 2 X £) since 1994 at
which he held various titles including Ministry of Education Scholar
Chang Jiang Special Professor (# & #f & /T £ & 4 B2 # %) and
supervisor of the National Key Laboratory for Automobile Safety and
Energy-saving Research (R B Z 2 Hiige Bl REH E 5 = £ ).
Prof. Ouyang is a Standing Member of the National Committee of the
Chinese People’s Political Consultative Conference (7 B A RIEGE #
HeEr@EEZEeFEE 8) Prof. Ouyang is also an independent
non-executive Director of Shanghai Diesel Engine Company Limited
(Stock Code: 600841) ( /G4 mEE(HEBR A 71), a company listed
on the Main Board of Shanghai Stock Exchange and Chongging
Changan Automobile Company Limited (Stock Code: 000625) (£ &
R AERH AR A A, acompany listed on the Main Board of
Shenzhen Stock Exchange. Prof. Ouyang also served as independent
non-executive Director of Sinotruk (Hong Kong) Limited (Stock Code:
3808), a company listed on the Main Board of the Stock Exchange,
from July 2007 to December 2015, Aerospace Hi-Tech Holdings
Group Co., Ltd. (Stock Code: 000901) (M AEHLIZR LB RN BRA
7]), a company listed on the Main Board of Shenzhen Stock
Exchange from December 2011 to March 2013.
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Mr. Lee Conway Kong Wai (Z=#1), aged 61, is an independent
non- executive Director of the Group. Mr. Lee received a bachelor’s
degree in arts from the Kingston University (formerly known as the
Kingston Polytechnic) in London in July 1980 and obtained his
postgraduate diploma in business from the Curtin University of
Technology in Australia in February 1988. Mr. Lee served as a partner
of Ernst & Young for 29 years until 2009 and had held key leadership
positions in the development of such firm in China. Mr. Lee is a
member of the Institute of Chartered Accountants in England and
Wales, The Chartered Accountants Australia and New Zealand, the
Association of Chartered Certified Accountants, the Hong Kong
Institute of Certified Public Accountants and the Macau Society of
Registered Accountants. Mr. Lee currently also serves as an
independent non-executive director of West China Cement Limited
(Stock Code: 2233), China Modern Dairy Holdings Limited (Stock
Code: 1117), GOME Electrical Appliances Holding Limited (Stock
Code: 493), Tibet Water Resources Ltd (Formerly known as Tibet 5100
Water Resources Holdings Ltd.) (Stock Code: 1115), CITIC Securities
Company Limited (Stock Code: 6030), NVC Lighting Holding Limited
(Stock Code: 2222) and Yashili International Holdings Ltd (Stock Code:
1230), all being companies listed on the Main Board of the Stock
Exchange, since July 2010, October 2010, March 2011, April 2011,
November 2011, November 2012 and November 2013. Mr. Lee also
served as an independent non-executive director of China Taiping
Insurance Holdings Limited (Stock Code: 966) listed on the Main
Board of Stock Exchange between October 2009 and August 2013
and Sino Vanadium Inc. (Stock Code: SVX), a company listed on the
TSX Venture Exchange in Canada between October 2009 and
December 2011. Mr. Lee has been appointed as a member of the
Chinese People’s Political Consultative Conference of Hunan
Province in China since 2007.

SENIOR MANAGEMENT

Mr. Chen Jingning (FR#&E 2 ), aged 42, is the investment director and
head of the new energy division. Mr. Chen graduated from the
University of Science and Technology of China (Fr BI &} E2 5 fii K £2)
with a bachelor’'s degree in Industrial Automation in 1995 and
obtained a Master of Business Administration from University of
Science and Technology of China in 2005. Mr. Chen joined the Group
in 2003 as assistant to chairman and has since 2011 held his current
position as investment director.

42 Chaowei Power Holdings Limited / Annual Report 2015

THRERE OB RAEEBVIFERTES
R —NJ\EF -+ A% i ZKingston University ( A
8 & Kingston Polytechnic) X B2+ 27 » HiE RN
— VU FE = B # 8 M Curtin University of
Technology 2R EXE - HE_ZTZTNF - =
FEEFRLKEMEBIZERAEIF R
ZMBERTPEESBELTEEEAC - FEER
EREBRERISTSHMAEE 8  Bres
FRAM MR - RRST S AE®E
BEEgIIA g B RMFMEmMAggs -
BRl - ZXRATB_Z—TF+H  ZT—FF
+A ZT——=f ZT—mAH =
—F+—A -+ —-ARZT—=F
T—AREEPREAITIKREER AT (BRGHRE :
2233) - FRABARHMEZERBR AT (RGRIE
1M17) BIEEREZERAR 2 AR MH KR
493) ~ PR EIRA R A 5 (A1 P 51007k &
RIEZERAR AR (RHRSE - 1115) « RIEFEHMR
BAERAF (MRS 6030) « ELRBAIERSE
RAR (R ARSE : 2222) R FIBBRIERGR
~al (B;HRSE - 1230) I ARBRAMER ET 2
RNAE) ZBYIENITES - FERAETR_ZZNF
TAEZZE—=FNAPMEEFPREKFREE
RBERAR (—ERBRMER M2 RAE - &K
KR 966) BIUIEITES - URRZZEZTN
FT+AEZZT——F+ = A BHE & ESino
Vanadium Inc. (—RRMNEXZMEFEHF X ZFE
FREMZ AR RGOSR - SVX) 2B FEHTT
EEZ-H_TTLFR ThE—EHEZEAT
EmEREARBEHESEEZE °

SREEE

BREERE 4258 RIRERERHEREIIE
EoREENR-NANAFEZETEBMBRMK
2 BEIXAPCELEM IR _TTHF
ERRIMERELTRM - REENR_TT=F
MAREEBLETFEE T B T ——FieHE
EHREIREEE 5 -



Directors and Senior Management

= MhEREEE

Prof. Chen Tixian (BRE&8 5 ), aged 77, is the head of the research and
development department and is responsible for leading the research
activities of the Group. Prof. Chen graduated with a bachelor’s
degree in chemistry and physics from Xiamen University (& F9XE2)
in 1961. Prof. Chen has over 30 years of experience in the lead-acid
battery industry. Prof. Chen lectured in the chemistry department of
Xiamen University between 1961 and 1989 when he retired as a
professor. Prof. Chen joined the Group in April 2004 and has since
held his current position as the head of the research department of
the Group.

Mr. Pan Xuexiang (&£ %¥), aged 41, is the marketing director and
is responsible for, among others, marketing planning, brands
management and products planning. Mr. Pan graduated with a
bachelor’s degree in economic management from Hefei University of
Technology in Anhui in June 1997. Mr. Pan joined the Group in 2009
and has held several positions including deputy director of sales
channel department and marketing director.

Mr. Qian Shunrong (£JIE5¥), aged 46, is the head of the production
department of the Group and assistant to Mr. Yang Xinxin and is
responsible for the overall management of the production
department. Mr. Qian completed his junior high school education in
1985. Mr. Qian joined the Group in 2003 and has held several positions
in the Group including deputy general manager of Henan Chaowei,
head of the supervision and management department and deputy
general manager of the production department.

Mr. Leung Wai Yip (2{2%), aged 40, was appointed as the Group’s
chief financial officer and company secretary, on 2 December 2010.
Prior to joining the group, Mr. Leung was the financial controller and
the company secretary of Tiangong International Company Limited (X
T BB A R A A]) Stock Code: 826), a company listed on the Stock
Exchange, from June 2007 to November 2010. Prior to such
appointment, Mr. Leung was an internal auditor of the Swire Group and
was previously a manager with the assurance and advisory business
services department of Ernst & Young, Certified Public Accountants.
Mr. Leung graduated with a Bachelor of Commerce degree from the
University of Alberta in Canada in 1998 and obtained a Master of
Business Administration degree from the Hong Kong University of
Science and Technology in 2010. He is @ member of the American
Institute of Certified Public Accountants, and an associate member of
the Hong Kong Institute of Certified Public Accountants. Mr. Leung also
served as an independent non-executive director of Miko International
Holdings Limited (Stock Code: 1247), a company listed on the Main
Board of Stock Exchange between December 2013 and February 2016.
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The Company is committed to achieving high standards of corporate
governance. The Company acknowledges the important role of its
Board in providing effective leadership and direction to the
Company's business, and ensuring transparency and accountability
of the Company'’s operations. The Board sets appropriate policies
and implements corporate governance practices appropriate to the
conduct and growth of the Group’s business.

The Company is committed to maintaining high standards of
corporate governance in the interests of shareholders. The Company
has complied with all code provisions of the Corporate Governance
Code contained in Appendix 14 (the “Code”) of the Listing Rules
throughout the year under review, except for the deviation as stated
below.

Code Provision A.2.1 of the Code requires the roles of chairman of
the Board and chief executive officer to be separated. Mr. Zhou
Mingming is currently both the chairman of the Board and chief
executive officer of the Company. The Board considers that the
current arrangement facilitates the execution of the Group’s
business strategies and maximizes efficiency of its operation and is
therefore beneficial to the Company and its shareholders as a whole.

THE BOARD

The Board is responsible for the leadership, control and management
of the Company and oversees the Group’s business, strategic
decision and performances in attaining the objective of ensuring
effective functioning and growth of the Group and enhancing value
to investors. The Board has delegated the authority and responsibility
for implementing business strategies and management of the daily
operations of the Group's business to the management. The Board
exercises a number of powers which include:

o formulating long-term strategy

o approving public announcements

o approving financial statement, including interim and annual
results

o approving major acquisitions, disposal and capital projects

o authorising significant changes to the capital structure and
material borrowings

o any issue or buy-back of equity securities under the relevant
general mandates
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Corporate

making recommendations and/or declaration of dividend and
reviewing dividend policy

approving appointments to the Board

setting the Group remuneration policy

o reviewing operational and financial performance

o reviewing the effectiveness of internal control

The Board meets at least four times a year and additional meetings
are held when required to discuss significant events and issues. The
company secretary assists the chairman of the Board in preparing
agenda for Board meetings. Board meetings are held with at least 14
days’ advance notice, and all Directors would be served with an
agenda with supporting papers at least 3 days before the Board
meetings, so as to ensure that there is timely access to relevant
information. The Group ensures that all the Board members are
informed of the Group's latest developments and thereby assists
them in the discharge of their duties. The Directors may take
independent professional advice as and when appropriate, at the
Company's expenses. Minutes of the Board and Board committees
are taken by the company secretary. Such minutes of the Board and
Board committees, together with supporting papers, are made
available for inspection by any Director following reasonable notice.
Draft and final versions of minutes are sent to all Directors for their
comment and records.

The Company has arranged directors and officers liability and
company reimbursement insurances for its directors and officers.

CORPORATE GOVERNANCE FUNCTIONS

The Board has developed and reviewed the Company’s policies and
practices on corporate governance. It includes the review and
monitor of the training and continuous professional development of
directors and senior management; the Company’s policies and
practices on compliance with legal and regulatory requirements; the
development, review and monitoring of the code of conduct of the
Company’s employees and directors; and review the Company’s
compliance with the Code and disclosure in the Corporate
Governance Report.

Governance Report
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COMPOSITION OF THE BOARD

The Board currently comprises four executive Directors (Mr. Zhou
Mingming, Mr. Zhou Longrui, Ms. Yang Yunfei and Mr. Yang Xinxin),
two non-executive Directors (Ms. Fang Jianjun and Mr. Ng Chi Kit)
and three independent non-executive Directors (Mr. Wang Jigiang,
Prof. Ouyang Minggao and Mr. Lee Conway Kong Wai). Among the
executive Directors, Mr. Zhou Mingming is the younger brother of
Mr. Yang Xinxin. They are both sons of Mr. Zhou Longrui and Ms.
Yang Yunfei, and Mr. Zhou Longrui is the spouse of Ms. Yang Yunfei.
Also, Ms. Fang Jianjun is the spouse of Mr. Zhou Mingming.
Biographical details of the Directors of the Group as at the date of
this report are set out on pages 39 to 42 of this annual report.
Independent non- executive Directors account for one-third of the
members of the Board. The independent non-executive Directors
come either from the battery industry or have related professional
background, bringing valuable expertise and experience that
promotes the best interests of the Group and its shareholders. The
role of the independent non-executive Directors is to provide
independent and objective opinions to the Board for its
consideration. The Company has received confirmation from each
independent non-executive Director about his independence as set
out in Rule 3.13 of the Listing Rules and continues to consider each
of them to be independent.

BOARD MEETINGS

During the year ended 31 December 2015, the Board has held a total
of 4 Board meetings for the main purposes of formulating business
development and prospects of the Group, reviewing and considering
the financial and operating performance.

The attendance of each director at the Board meetings are set out
below:
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Attendance/Number of
Board Meetings

Name of Director EEEE HERY EESERNH
Mr. Zhou Mingming [ERRER S A& a/4
Mr. Zhou Longrui ISk S Pt 4/4
Ms. Yang Yunfei BERZ+ 4/4
Mr. Yang Xinxin ST A 4/4
Ms. Fang Jianjun FEEL T 2/4
Mr. Ng Chi Kit REGEE 4/4
Mr. Wang Jigiang TR oA a/4
Prof. Ouyang Minggao B 5 A = R 474
Mr. Lee Conway Kong Wai THEFEAE 4/4
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CHAIRMAN AND CHIEF EXECUTIVE OFFICER

Code Provision A.2.1 of the Code requires the roles of chairman of
the Board and chief executive officer to be separated. Mr. Zhou
Mingming is currently both the chairman of the Board and chief
executive officer of the Company. The Board considers that the
current arrangement facilitates the execution of the Group’s
business strategies and maximizes efficiency of its operation and is
therefore beneficial to the Company and its shareholders as a whole.

APPOINTMENT AND RE-ELECTION OF DIRECTORS
A person may be appointed as a member of the Board at any time
either by shareholders’ resolutions in general meetings or by
resolutions of the Board. New Directors appointed by the Board as
an addition to the Board during the year are required to retire at the
first general meeting following their appointments and new Directors
appointed by the Board to fill a causal vacancy during the year are
required to retire at the first general meeting following their
appointments, and in both cases, the acting Directors will be eligible
for re-election at such general meeting. All Directors are required to
retire by rotation at least once every three years at AGM, subject to
re-election by the shareholders. All non-executive Directors
(including independent non-executive Directors) are appointed for a
term of not more than three years.

DIRECTORS’' CONTINUING PROFESSIONAL
DEVELOPMENT PROGRAMME

Directors’ training is an ongoing process. All Directors are
encouraged to participate in continuous professional development
to develop and refresh their knowledge and skills. The Directors have
been informed of the requirement under Code Provision A.6.5 of the
Code regarding continuous professional development. The Company
updates Directors on the latest development regarding the Listing
Rules and other applicable regulatory requirements from time to
time, to ensure compliance and enhance their awareness of good
corporate governance practices.

During the year, the Company has also organised one training
session for the Directors of the Company conducted by its Hong
Kong legal advisers. The training session covered topics including,
among others, the requirements of the Code, the disclosure of inside
information and establishment of an internal control system.
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According to the records provided by the Directors, a summary of
training received by the Directors during the year is as follows:

REFRUNEE EFRFENESEINEE
T

Type of continuous

professional
development
programmes
Directors EERE BESERRTEER
Executive Directors BITES
Mr. Zhou Mingming EFRER % A& A B
Mr. Zhou Longrui AR E A B
Ms. Yang Yunfei BERZ T A B
Mr. Yang Xinxin TSR A A B
Non-executive Directors FHITES
Ms. Fang Jianjun FEEZ L A B
Mr. Ng Chi Kit REGSAE A B
Independent Non-executive Directors BAKHITES
Mr. Wang Jigiang TR E A B
Prof. Ouyang Minggao B 155 B = 2 A B
Mr. Lee Conway Kong Wai FHEELE A B
Notes: Bfst -
A: attending training sessions and/or seminars Al IR R AT e
B: reviewing materials and updates relating to the latest development of the Listing — B: KRB Fi AR A E HE BT SRR E

Rules and other applicable regulatory requirements

BOARD COMMITTEES

The Board has established three Board committees, namely, the
audit committee, the remuneration committee and the nomination
committee for overseeing the particular aspects of the affairs of the
Company. All Board committees have been established with defined
written terms of reference, which are posted on the Company’s
website “www.chaowei.com.hk” and the website of the Stock
Exchange and are available to shareholders upon request. All the
Board committees would report to the Board on their decisions or
recommendations made.

All Board committees are provided with sufficient resources to
discharge their duties.
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AUDIT COMMITTEE

The audit committee of the Company comprises one non-executive
Director, namely Mr. Ng Chi Kit, and all three independent non-
executive Directors of the Company, namely Mr. Lee Conway Kong
Wai, Mr. Wang Jigiang, Prof. Ouyang Minggao. Mr. Lee is the
chairman of the audit committee. Mr. Lee has professional
qualification and experience in financial matters.

Under its terms of reference, the audit committee is mainly
responsible for overseeing the Company’s financial reporting system
and internal procedures, reviewing the financial information of the
Company and overseeing the relationship with external auditors.
These include reviewing and recommending for the Board's approval
of the interim and the annual financial statements; reviewing the
external auditors’ independence, objectivity and the effectiveness of
the audit process; and reviewing and recommending to the Board for
approval of the external auditors’ remuneration and reviewing the
effectiveness of the internal control and risk management systems
of the Group.
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During the year ended 31 December 2015, the Directors’ attendance #HEz—Z—RFE+-_A=+—HILFERN &=
of the meetings of the audit committee is set out as follows: HEEZEZEESZNBEREIWT :

Attendance/Number of
audit committee
meetings
Name of Director EELE HERY EREES
SRXH
Mr. Ng Chi Kit REGEE 2/2
Mr. Lee Conway Kong Wai TBE L 2/2
Mr. Wang Jigiang T HEsg S A 2/2
Prof. Ouyang Minggao B 15 B = 2 2/2

The meetings were held together with the external auditors of the
Company and the chief financial officer of the Company, and
discussed auditing, internal control and financial reporting matters
which included the review of the interim and annual financial
statements.

AR BISNEAZEEN R AR R TSRS T2 L a s
WERE L REE - ARERERMBHRERER
ETEREHNTHREFRBEE -
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REMUNERATION COMMITTEE

The remuneration committee of the Company comprises one
executive Director, namely Mr. Zhou Mingming, and two independent
non-executive Directors, namely Mr. Lee Conway Kong Wai and Mr.
Wang Jigiang. Mr. Lee is the chairman of the remuneration
committee. The principal responsibilities of the remuneration
committee include making recommendations to the Board on the
Company’s remuneration policy and structure and the remuneration
packages of Directors and members of senior management. The
remuneration committee is also responsible for establishing
transparent procedures for developing such remuneration policy and
structure to ensure that no Director or any of his/her associates will
participate in deciding his/her own remuneration, in which
remuneration will be determined by reference to the performance of
the individual and the Company as well as market practice and
conditions.

During the year ended 31 December 2015, the remuneration
packages of the Directors and senior management of the Group
were reviewed and discussed at the meetings of the remuneration
committee. The Directors’ attendance of the meetings of the
remuneration committee is set out as follows:

iﬁ@ﬂéé%

ARRFHMEEEH —RRTEFHARAALER
Fﬁ%ﬁi#iﬂﬁ%%?ﬁémf‘a%&/ﬂﬁ:ﬁ%ﬁ?ﬁi%ﬁ
Ko ZRERFMEZEENEF - HHZBEEM
ITEREREAARREENSNEREKREN
P BRESBEENTE NESSRLERS
BR-FHZBENMARRIKA BHMEEK
HERNEERAERFF Lxﬁﬁf%jlﬁé%jzﬁ{%
MBMBEAS2EREREANTH - HHE2E
BAARARRABNRRIAZTIS Mﬁﬂ&ﬁkﬂﬁﬁi)&i °

BE_Z-RF+_A=1T—"HLLFERN " ZHH

Eaﬁé@tﬁﬁ'ﬁ&ﬁ RAKEEERSRERE
ENFHHEE BEFHRFHZESERNER
;I

Attendance/Number of
remuneration
committee meetings

Name of Director EE=H71E XY HGMEES

SRXE
Mr. Zhou Mingming [ERA R St A= 1/1
Mr. Lee Conway Kong Wai TBEEE 11
Mr. Wang Jigiang TR A 1/1

Details of the remuneration of each Director of the Company for the
year ended 31 December 2015 are set out in note 10 to the financial
statements contained in this annual report.
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NOMINATION COMMITTEE

The nomination committee comprises one executive Director,
namely Mr. Zhou Mingming (“Mr. Zhou"), and two independent non-
executive Directors, namely Mr. Lee Conway Kong Wai and Mr. Wang
Jigiang. Mr. Zhou is the chairman of the nomination committee. The
principal responsibilities of the nomination committee include
reviewing the structure, size and composition of the Board at least
annually and making recommendations on any proposed changes to
the Board to complement the corporate strategy. The nomination
committee is also responsible for 1) identifying individuals suitably
qualified to become Board members and selecting or making
recommendations to the Board on the selection of, individuals
nominated for directorships; 2) assessing the independence of
independent non-executive Directors of the Company; and 3) making
recommendations to the Board on the appointment or re-
appointment of directors of the Company and succession planning
for directors of the Company, in particular the chairman and the
chief executive.

The Company has adopted the board diversity policy. The purpose of
the policy is to set out the basic principles to be followed to ensure
that the Board has appropriate balance of skills, experience and
diversity of perspectives necessary to enhance the effectiveness of
the Board and to maintain high standards of corporate governance.
Under the policy, the selection of Board candidates shall be based
on a range of diversity perspectives with reference to the Company’s
business model and specific needs, including but not limited to
gender, race, language, cultural background, educational
background, industry experience and professional experience, which
are the measurable objectives for implementing the policy.

The nomination committee has primary responsibility for identifying
suitably qualified candidates to become members of the Board and
shall give adequate consideration to this policy in selection of Board
candidates. Board nomination and appointments will continue to be
made on merit basis based on its business needs from time to time
while taking into account diversity.

The nomination committee is also responsible for reviewing the
policy, developing and reviewing measurable objectives for
implementing the policy and monitoring the progress on achieving
these measurable objectives. The review of the policy and the
measurable objectives shall be carried out at least annually to ensure
the continued effectiveness of the Board.

REEESE

REZEgH—2WTES (AEARBLELETAEAL
£ RMEBIIFRTES (AIFEFERERTE
Mg i) HEK - AEERRBREGIRE - IS
ZEENTIERECRESBF —REHNEFES
BT - ABUNAERK - Y REESEHR EMHRIE
HEHEBH DA RBIDERR - RERZEETT
BEVYEARAEERAELIESENAL
WHERABEBALTHEET IR IERNEFTSRE
HWER  2) B IFITESTNBEILN - 23)
HREEZEREFZEUNRERT (LERIFERT
BaE) BItERNESSREES -

ARRRAEZTSLTTEBR - HBERZBENS
BRI BB T ZERNRE UWHRRESSHAEE
TR EREETTCHER  EUERERE
FENMERARDIRENDRER - RIBAK
B EFGABNRERERZTENAE X
SDERRBNEBEARFHFL  SREETR
RIS Bk B5  XLBES HEBES 17
ERBLEXER  ZETRIEBUBENA

HEARZ-

RAZBEENIZBE/VEEERAERNA
ERAEFENE  URAREEETGAERR
DEBARRK - EFEMRARZEBEERE
ABETHEERBEETBNETFELET I
ZRIZITEITE

REAZESNEEFHUERR  EREENEE
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BRMEE BELAIGEAENENEELSE
FEIT R NEREZSHEAYEE -
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During the year under review, the nomination committee has
considered the board diversity policy and whether the Board has the
appropriate balance of skills, experience and diversity of
perspectives necessary to enhance the effectiveness of the Board
and to maintain high standards of corporate governance. After due

EA@EEEF REZBECEREFEZ LK
CUREBFGRLTABEE FEHORM - LR
&57754&5’]&%55 EILIRREFEGHRE RER

SRENDEER KREZER Tm%i/\a
MR SRBEARRRENEBRA NS ES

consideration, the nomination committee has concluded that based ZH€HRMNEARANLDEFEFAESTS ;ﬁ{lg
on the Company’s existing business model and specific needs, the B -
current composition of the Board satisfies the board diversity policy
for the year under review.
During the year ended 31 December 2015, the Directors’ attendance #HE_-—Z—RFE+_-_A=1+—HILFE =L
of the meetings of the nomination committee is set out as follows: FBIREZEZEEee2BERENMT -
Attendance/Number of
nomination committee
meetings
Name of Director EEER HERY, REEESY
SRE
Mr. Zhou Mingming JEERER & A& 171
Mr. Lee Conway Kong Wai FTHEFEAE 11
Mr. Wang ligiang TEHESR A 11
DIRECTORS’ RESPONSIBILITY FOR THE FINANCIAL EERMBEBRRNVET
STATEMENTS
The Directors acknowledge their responsibility for preparing the ZESZHRAFHEHEEZE-_Z—FAF+_A=+—H
consolidated financial statements for the year ended 31 December ' EESAMBERENGEEBEET @ ZigEH

2015, which were prepared in accordance with statutory
requirements and applicable accounting standards. The reporting
responsibility of the external auditors of the Company on the
consolidated financial statements of the Group are set out in the
independent auditor’s report on pages 78 to 79.

COMPANY SECRETARY

Mr. Leung Wai Yip, the company secretary of the Company, reports
to the chairman of the Board. The details of his biography is set out
in the section headed “Directors and Senior Management” of this
annual report. Mr. Leung also confirmed that he has taken no less
than 15 hours relevant professional training during the year ended
31 December 2015.
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INTERNAL CONTROL AND RISK MANAGEMENT

A sound internal control system enhances the effectiveness and
efficiency of operations, ensures compliance with laws and
regulations and mitigates the Group's business risk. The Board is
responsible for the system of internal control of the Group and
reviewing its effectiveness.

The Board and the Group’s management hold meetings on a regular
basis to review and evaluate the Group's business operations,
production processes and financial reporting processes in order to
achieve reasonable assurance of the following:

o Effectiveness and efficiency of operations
o Reliability of financial reporting
o Compliance with applicable laws and regulations

To maintain an effective internal control system that helps the Group
to achieve its business objectives and safeguard its assets, the
Group has implemented measures including: (i) establishing written
policies and work flow for major operations and production cycles; (i)
having in place appropriate segregation of duties; (iii) setting proper
authorization levels and (iv) establishing an internal audit function for
regular monitoring of the internal control system.

The Board, through the audit committee, reviewed the internal
control system of the Group for the year ended 31 December 2015
and considered that the system of internal control of the Group had
been in place and had been functioning effectively.

In addition, the internal audit department of the Company conducts
regular and independent reviews of the effectiveness of the internal
control system. The audit committee reviews the findings and
opinion of the internal audit department on the effectiveness of the
Group's internal control system and reports to the board on such
reviews.

On 30 December 2015, the terms of reference of the audit committee
were updated to cover the overseeing of the risk management
system of the Group.
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INTERNAL AUDIT

The internal audit department of the Company performs independent
internal audit reviews for different business units and functions in
the Group on a systematic and ongoing basis. The frequency of
review of individual business units or functions is determined after
an assessment of risks involved. The audit committee endorses the
internal audit plan annually. It submits regular reports for the audit
committee’s review in accordance with the approved internal audit
plan. Concerns which have been reported by the internal audit
department are monitored by management by taking appropriate
remedial actions.

EXTERNAL AUDITORS

The Group’s external auditors are Deloitte Touche Tohmatsu,
Certified Public Accountants. In order to maintain their
independence, objectivity and effectiveness in performing the audit
services, the audit committee pre- approved all audit services and
discussed with Deloitte Touche Tohmatsu, Certified Public
Accountants the nature and scope of the audit services.

During the year under review, the remuneration paid or payable to
Deloitte Touche Tohmatsu, Certified Public Accountants in respect of
audit services was RMB2,500,000. The fee paid or payable to Deloitte
Touche Tohmatsu, Certified Public Accountants for non-audit
services, namely review of unaudited interim results of the Group for
the six months ended 30 June 2015, was RMB800,000.

MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted its own code of conduct regarding
directors’ dealings in the Company’s securities (the “Own Code”) on
terms no less exacting than the required standard set out in the
Model Code contained in Appendix 10 to the Listing Rules. Each
Director has been given a copy of the Own Code. Having made
specific enquiry of all Directors, each of them has confirmed that
they have complied with the Own Code and the Model Code
throughout the year ended 31 December 2015.

The Company has also established written guidelines on no less
exacting terms than the Model Code (the “Employees Written
Guidelines”) for securities transactions by employees who are likely
to be in possession of unpublished inside information of the
Company and/or its securities. No incident of non-compliance of the
Employees Written Guidelines by relevant employees was noted by
the Company during the year under review. The Company will notify
the Directors and relevant employees of any restricted period for
dealings in the Company's securities in advance.
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INVESTOR RELATIONS AND COMMUNICATION

The Board and senior management of the Group recognize the
importance of communication with shareholders and accountability
to shareholders. Annual and interim reports offer comprehensive
operational and financial performance information to shareholders.
The Group's senior management also maintains close
communication with investors, analysts and the media by other
channels including roadshows, briefings and individual meetings. The
Group has set up its own website “http://www.chaowei.com.hk”,
which is updated on a regular basis, as a means to provide updated
information on the Company to investors.

GENERAL MEETINGS WITH SHAREHOLDERS

The Company’s annual general meeting provides a useful platform
for direct communication between the Board and shareholders.
Separate resolutions are proposed on each substantially separate
issue at the general meetings.

The 2015 annual general meeting was held on 2 June 2015. The
attendance record of the Directors at the 2015 annual general
meeting is set out below:

REEBRERBEA
EESRAEENRREEES THRRERE
BMEEBEMNEZ - FREPEREARE
RHU2EEERVBRENFREN - AEEK
RREBRENEREKE  GRERENGEER
B OREEE  HMBUREEES T E -
REBBRB A F Bk http://www.chaowei.com.hk] -
WEMERN (ERMREER‘EERAEARFNR
ERBFE -

BRERXE
ARAHBERBAFARERESTCERERRER
RET—EERNYE  ARARKRERRAE L
AEHEEE L TRANZEEREBORESR -

CE-RAFERRAFACERN T —RFA
CERT EER-T-AFERTAFAGH
i E RS T

Directors Attendance/
Number of general

meetings

Directors EE BEELEXRE

BRAERE
Executive Directors HITES
Mr. Zhou Mingming [ERAER ST A& 1”1
Mr. Zhou Longrui AR E 171
Ms. Yang Yunfei BERLZ L 11
Mr. Yang Xinxin BT LE 11
Non-executive Directors FHITES
Mr. Ng Chi Kit REGEE 1/
Ms. Fang Jianjun TREELL M
Independent Non-executive Directors BAIFBITES
Mr. Wang ligiang R 5 A 1
Prof. Ouyang Minggao B 55 B e 2 1
Mr. Lee Conway Kong Wai FERELE 11

The Company’s external auditors also attended the 2015 annual
general meeting.
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SHAREHOLDERS' RIGHTS

Set out below is a summary of certain rights of the shareholders of
the Company as required to be disclosed pursuant to the mandatory
disclosure requirement under Paragraph O of the Code:

Convening of extraordinary general meeting on
requisition by shareholders

Pursuant to article 58 of the articles of association of the Company
(the "Articles”), shareholder(s) holding at the date of the deposit of
the requisition not less than one-tenth of the paid-up capital of the
Company carrying the right of voting at general meetings of the
Company shall at all times have the right, by written requisition to
the Board or the company secretary of the Company (the “Company
Secretary”), to require an extraordinary general meeting ("EGM") to
be called by the Board. The written requisition must specify the
business to be transacted on the meeting, which shall be held within
two months after the deposit of such requisition at the principal
place of business of the Company in Hong Kong at Unit 907, Level 9
Fairmont House, 8 Cotton Tree Drive, Central, Hong Kong for the
attention of the Company Secretary.

If within 21 days from the date of the deposit of the requisition, the
Board fails to proceed to convene an EGM, the shareholder(s)
concerned may themselves convene an EGM, and all reasonable
expenses incurred by the shareholder(s) making the requisition as a
result of the failure of the Board shall be reimbursed by the
Company.

Procedures for directing shareholders’ enquiries to the
Board

Shareholder(s) may at any time send their enquiries and concerns to
the Board in writing through the Company Secretary whose contact
details are as follows:

Address: Unit 907, Level 9, Fairmont House, 8 Cotton Tree Drive,
Central, Hong Kong
Email: ir@chaowei.com.hk

The Company Secretary shall forward the shareholder(s)’ enquiries
and concerns to the Board and/or relevant board committees of the
Company, where appropriate, to respond to the shareholder(s)’
guestions.
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Procedures for putting forward proposals at general ERENEZREETFTREASHER
meetings by shareholders

Any shareholder of the Company who wish to put forward proposals — F R A A TR E A IR EZEN AR AR
at general meetings of the Company shall submit such proposals to  ZEREEAS BT HMA AL R7X  EBAAD
the Board in writing for the Board’s consideration not less than 7 Al ARIMEUNEEF A AEST SR HZEZIN
days prior to the date of a general meeting through the Company #f{iEEFeZE @B ARMERBAFBHIN EX
Secretary of the Company whose contact details are set out inthe [SREHNEHXEEFTENIRF] —K -
paragraph “Procedures for directing shareholders’ enquiries to the

Board” above.

CONSTITUTIONAL DOCUMENTS NEERNH

There has been no change in the memorandum and articles of REZ-Z—RAF+_A=+—HILEE AR
association of the Company during the year ended 31 December &) Z 44X ZF2 A0 N Si2 40 B BE M EEE) o

2015.
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The Board is pleased to submit the annual report together with the
consolidated financial statements for the year ended 31 December
2015 which have been audited by the Company’s auditors Deloitte
Touche Tohmatsu, Certified Public Accountants and reviewed by the
audit committee of the Company.

PRINCIPAL ACTIVITIES

The principal activities of the Company are manufacturing and sales
of lead-acid motive batteries and other related products. The
principal activities and other particulars of the subsidiaries are set
out in note 21 to the consolidated financial statements.

BUSINESS REVIEW

For the business review of the Group for the year ended 31
December 2015, please refer to the paragraph headed “business
development” in the section headed “management discussion and
analysis”.

FUTURE DEVELOPMENT
An indication of the future development in the Group's business is
shown on pages 27 to 29 of this annual report.

FINANCIAL STATEMENTS

The profit of the Group for the year ended 31 December 2015 and
the state of the Company’s and the Group's affairs as at that date
are set out in the financial statements on pages 80 to 211.

RESULTS AND APPROPRIATIONS

The results of the Group for the year ended 31 December 2015 are
set out in the consolidated statement of profit or loss and other
comprehensive income on page 80.

The Board proposed to declare a final dividend of RMB0.097 per
share for the financial year ended 31 December 2015, which shall be
subject to approval of the Shareholders at the AGM of the Company
to be held on 2 June 2016. The proposed final dividend is expected to
be paid on 20 June 2016.

PRINCIPAL RISKS AND UNCERTAINTIES

Please refer to notes 4, 44 and 45 of the consolidated financial
Statements for risks and uncertainties.
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CHARITABLE DONATIONS
Charitable donations made by the Group during the year under
review amounted to RMB4,343,000.

PROPERTY, PLANT AND EQUIPMENT

Details of the movements in the property, plant and equipment of
the Group during the year are set out in note 15 to the consolidated
financial statements.

RESERVES

Details of movements in the reserves of the Group during the year
under review are set out in the consolidated statement of changes in
equity.

DISTRIBUTABLE RESERVES

Distributable reserves of the Company as at 31 December 2015,
calculated in accordance with the Companies Law (Cap. 22) (Law 3 of
1961, as consolidated and revised) of the Cayman Islands, amounted
to approximately RMB235,623,000.

PRE-EMPTIVE RIGHTS

There is no provision for pre-emptive rights under the Company’s
articles of association and there is no restriction against such rights
under the laws of the Cayman Islands, which would oblige the
Company to offer new shares on a pro-rata basis to existing
shareholders.

SHARE CAPITAL

Details of the movements in share capital of the Company during the
year under review are set out in note 42 to the consolidated financial
statements.
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DIRECTORS
The Directors during the year under review were:

Executive Directors
Mr. Zhou Mingming

Mr. Zhou Longrui

Ms. Yang Yunfei

Mr. Yang Xinxin

Non-executive Directors
Ms. Fang Jianjun
Mr. Ng Chi Kit

Independent Non-Executive Directors
Mr. Wang Jigiang

Prof. Ouyang Minggao

Mr. Lee Conway Kong Wai

Directors will retire by rotation in accordance with the requirement
of the articles of association of the Company and the Listing Rules.
The non- executive Directors and independent non-executive
Directors are appointed for periods of three years.

A confirmation of independence has been received from each of Mr.
Wang Jigiang, Prof. Ouyang Minggao and Mr. Lee Conway Kong Wai
and the Company considers each of them is independent pursuant
to Rule 3.13 of the Listing Rules.
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PERMITTED INDEMNITY PROVISION

Article 164 of the Company’s Articles provides that the Directors,
secretary and other officers and every auditor for the time being of
the Company and the liquidator or trustees (if any) for the time being
acting in relation to any of the affairs of the Company and everyone
of them, and everyone of their heirs, executors and administrators,
shall be indemnified and secured harmless out of the assets and
profits of the Company from and against all actions, costs, charges,
losses, damages and expenses which they or any of them, their or
any of their heirs, executors or administrators, shall or may incur or
sustain by or by reason of any act done, concurred in or omitted in
or about the execution of their duty, or supposed duty, in their
respective offices or trusts, and none of them shall be answerable
for the acts, receipts, neglects or defaults of the other or others of
them or for joining in any receipts for the sake of conformity, or for
any bankers or other persons with whom any moneys or effects
belonging to the Company shall or may be lodged or deposited for
safe custody, or for insufficiency or deficiency of any security upon
which any moneys of or belonging to the Company shall be placed
out on or invested, or for any other loss, misfortune or damage
which may happen in the execution of their respective offices or
trusts, or in relation thereto; PROVIDED THAT this indemnity shall not
extend to any matter in respect of any fraud or dishonesty which
may attach to any of said persons.

DIRECTORS’ INTERESTS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 31 December 2015, the interests of the Directors and the
Company’s chief executive in the shares or debentures of the
Company or associated corporations, within the meaning of Part XV
of Securities and Future Ordinance (the “SFQO"), which will have to be
notified to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests and/or
short positions which he/she is taken or deemed to have under such
provisions of the SFO) or which will be required, pursuant to section
352 of the SFO, to be recorded in the register referred to therein or
which will be required to be notified to the Company and the Stock
Exchange pursuant to the Model Code contained in the Listing Rules
are set out below:
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Interests and short positions in the shares (“Shares”), underlying
shares and debentures of the Company and its associated

corporations:

Long positions in the Company

RARR REEBEE RO (Th]) - B
h RESOES AR

REXRNER

Approximate
percentage of
shareholding in

the Company/
associated
Name of director Capacity/Nature of interest Number of shares corporations
HRAEQE
AR R B AR R
EEHE B RatE R EHE BB
Mr. Zhou Mingming®@a Interest in controlled corporations and 401,087,500 39.15%
("Mr. Zhou") interest in spouse
JEBARA S A 00 (T F S A& ) SEEEER R EER
Ms. Fang Jianjun® Interest in a controlled corporation and 401,087,500 39.15%
FEELL® interest in spouse
A EER R EER
Mr. Zhou Longrui® Interest in a controlled corporation and 68,362,500 6.67%
ERER S E® interest in spouse
REEEER R EER
Ms. Yang Yunfei® Interest in a controlled corporation and 68,362,500 6.67%
BERLLTO interest in spouse
S EER RS ER
Mr. Yang Xinxin® Interest in a controlled corporation 20,000,000 1.95%

BT LD

XA

Notes: Biat

B LA RAREGRAA([HRA]) 2 EEEFTRAE
Ayt - B B IAR B B IR I AT HF 242,145,000
B 6z o

(1) Mr . Zhou is interested in the entire issued share capital of Great State (1)
Investments Limited (“Great State”) and is therefore deemed to be interested in
the 242,145,000 Shares held by Great State.
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Mr. Zhou is interested in the entire issued share capital of Jolly Pride (PTC) Limited
(“Jolly Pride”) and is therefore deemed to be interested in the 58,942,500 Shares
held by Jolly Pride. In addition, pursuant to a trust deed dated 14 June 2010 and
deeds of exclusion of beneficiaries dated 30 May 2014 and 13 October 2014,
entered into between Mr. Zhou and Jolly Pride in favour of 49 individuals who are
employees of the Group (collectively, the “Jolly Pride Trust Deed”), the economic
interest of all the Shares which it holds from time to time shall belong to the said
49 employees. However, other than the economic interest in the Shares, all other
rights as shareholders (including but not limited to voting rights and right to
participate in shareholders meetings of our Company) shall not be exercisable by
the said 49 employees and shall be exercised by Jolly Pride exclusively. AS Mr.
Zhou is the sole director of Jolly Pride, Mr. Zhou also controls the exercise of the
shareholders rights (other than economic interest) of all the Shares held by Jolly
Pride by virtue of the terms of the Jolly Pride Trust Deed.

Mr. Zhou is the spouse of Ms. Fang Jianjun. Pursuant to the SFO, he is also
deemed to be interested in 100,000,000 Shares which Ms. Fang Jianjun is
interested by reason of her being the sole shareholder of Bai Xiang Limited (“Bai
Xiang”).

MSs. Fang Jianjun is interested in the entire issued share capital of Bai Xiang and is
therefore deemed to be interested in the 100,000,000 Shares held by Bai Xiang.
In addition, as Ms. Fang Jianjun is the spouse of Mr. Zhou, pursuant to the SFO,
she is also deemed to be interested in the 242,145,000 Shares and 58,942,500
Shares which Mr. Zhou is interested by reason of his being the sole shareholder
of Great State and Jolly Pride.

Mr. Zhou Longrui is interested in the entire issued share capital of High Joy
Investments Limited (“High Joy”) and is therefore deemed to be interested in the
32,137,500 Shares held by High Joy. In addition, as Mr. Zhou Longrui is the spouse
of Ms. Yang Yunfei, pursuant to the SFO, he is also deemed to be interested in
the 36,225,000 shares which Ms. Yang Yunfei s interested by reason of her being
the sole shareholder of Shiny Century Limited (“Shiny Century”).

Ms. Yang Yunfei is interested in the entire issued share capital of Shiny Century
and is therefore deemed to be interested in the 36,225,000 Shares held by Shiny
Century. In addition, as Ms. Yang Yunfei is the spouse of Mr. Zhou Longrui,
pursuant to the SFO, she is also deemed to be interested in the 32,137,500
Shares which Mr. Zhou Longrui is interested by reason of him being the sole
shareholder of High Joy.

Mr. Yang Xinxin is interested in the entire issued share capital of Tong Sheng
Limited (“Tong Sheng”) and is therefore deemed to be interested in the
20,000,000 Shares held by Tong Sheng.

@)

3

)

®)

(©)

7)

L HERERRAF([RE]) 2B ETIRALE
0 B BISEE RV BB R E AT 58,942,500 % ik
a9z o ULS) - RIFHESE LK E LN 495 BA L H
EEZATREBAGTZAS R —F—FF X A+HH
BEtRERARS - E—NFRA=+TAR -_E—N
F+AT=A5IBZRANRE (R KEETRE])
BT 15 B a9 B R A0S BE Rz A5 B L 495 B R
A - BRI EVABE Rz sl - (ERIKR AT E A bt an
(BFEETRRERARRAGHREZ#ERZHZAEH
BF)  GT A f L4955 ERTTIE - MERHEETT
o R BIEERKENM—EF  RIFLEFARE
B+ JEISE AL T I A2 BT 5 P B AR (0 A9 IR SRAE T (45
BRIz SN BTTIE ©

LB EE L HENE o IRIFZESRAEEG - A
FTRELTABEHARAG([EF]) M —RE - Fit
T 18 AR T 2 B 2+ 7 19 100,000,000 A2 R 17 H1
HEH# -

FREX TN ERITRAN D - BMH
R BB B 1 BTH 100,000,000 B AR 17 #9125 © WE5F - A
R iEE L1 BREEERING - RIFFELHRFEIEH]
HRELERIRAREENE—IRE - At - HEEL
T IR AR A B 5 A R G R a4 242,145,000 R IR 17 K
58,942,500 BR R (7 F G HE#m ©

JEREI S L B EREFRAA ([BE ) B2 5B #
TR etz - B - EIREH X LR BB BT
32,137,500 R IR 17 69 # 2 © WS+ B EIREH R SEEBGE
RE ARG - RigEF KAL) ARGERL L
WAL BERAF (T4 )) B — R - FL - FIREHR
TR R IG TR 2 1 HE 1 23 A1 36,225,000 R R 17
FHEE R o

S ERL T BN D EE FTRA M e - B
15 T 20+ 42 73 B A B BT #5 36,225,000 /i B 17 B 4
@t o SN BRI ER L + AR BE I 8 £ B E - IRIE
EHERBENRG - R BT St B m B — R
Ft - BERL I WERREE A EFER#E R
32,137,500 R & 17 -0 #E F #E a ©

B LHERIBEER A ([FE]) B2 a2 #FTK

Key#Ez - B - 15 37575 £ AR s HEH R B T #5
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SUBSTANTIAL SHAREHOLDERS' INTERESTS AND
SHORT POSITIONS IN SHARES AND UNDERLYING
SHARES OF THE COMPANY

As at 31 December 2015, so far as the Directors were aware, the
following persons have interests or short positions in the Shares or
underlying shares of the Company which were required to be
disclosed to the provisions of Divisions 2 and 3 of Part XV of the SFO
or, directly or indirectly, interested in 10% or more of the nominal
value of any class of share capital carrying rights to vote in all
circumstances at general meetings of any member of the Group.

Interests and short positions in the shares and underlying shares of
the Group:

The Company

FERRRAQFARG REERS S
BERKE

E-AFE+-A=1t—R BESHAH-
T/\:t%ﬁﬁ?iﬁ% %’f&iﬁiﬁﬂﬂﬁﬂ%XV*ﬁ%Z&%
37 BBV IRSTZR T B BR O AR R B AR S AR R AR A0 &Y
*&ﬁnjz B RERREEREEHARNNSAE
ERTRAEEEAKERFBRAG LEEX
EHRRIAR A EE 10% A FE) S o

KA B MR R S MOAR

2NN

Approximate
Percentage of

Name Capacity/Nature of interest Number of shares Shareholding

£#% 519, M E REHBE HREFOFTIL

Mr. Zhoume® Interest in controlled corporations and 401,087,500 (L) 39.15%
interest of spouse

A% 4 0ed LB R R AR

Great State® Beneficial owner 242,145,000 (L) 23.63%

RF@ EREAA

Jolly Pride® Beneficial owner 58,942,500 (L) 5.75%

REO EnlEaA

Ms. Fang Jianjun® Interest in controlled corporations and 401,087,500 (L) 39.15%
interest of spouse

TR LW RirE R MBS

Bai Xiang® Beneficial owner 100,000,000 (L) 9.76%

BHF® EnlEAA

Mr. Zhou Longrui® Interest in a controlled corporation and 68,362,500 (L) 6.67%
interest of spouse

AR EED LB R R AR

High Joy® Beneficial owner 32,137,500 (L) 3.14%

SER EnEAA

Ms. Yang Yunfei© Interest in a controlled corporation and 68,362,500 (L) 6.67%
interest of spouse

BERZTO R AR R AR

Shiny Century® Beneficial owner 36,225,000 (L) 3.54%

4B e EmEAA

Credit Suisse Group AG?” Interest in controlled corporations 50,652,514 (L) 4.94%

A EER 12,548,292 (S) 1.22%
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Approximate
Percentage of

Name Capacity/Nature of interest Number of shares Shareholding
£18 B fEwEHEg BROBE FRESAEIL
UBS AG® Beneficial owner, person having a security 135,999,639 (L) 13.27%
interest in shares, and interest in
controlled corporations
EmAA RROFPERERERZA 17,250,200 (S) 1.68%
T REEEBE S
UBS Group AG® Person having a security interest in shares 108,383,571 (L) 10.58%
and interest in controlled corporations
R PR IFER AT REZIELE 22,501,200 (S) 2.20%
G e
FIL Limited Investment Manager
KEKIE 62,078,000 (L) 6.06%
(L):  Long position L) : 47E
(S):  Short position () : XKE
Notes: Biet :
(1) Mr. Zhou is interested in the entire issued share capital of Great State and is (1) L ERIRB 2 EE ETIRAFEEE - R

@

&

@)

therefore deemed to be interested in all the Shares held by Great State.

Mr. Zhou is interested in the entire issued share capital of Jolly Pride and is
therefore deemed to be interested in the 58,942,500 Shares held by Jolly Pride. In
addition, pursuant to the Jolly Pride Trust Deed, the economic interest of all the
Shares which it holds from time to time shall belong to the said 49 employees.
However, other than the economic interest in the Shares, all other rights as
shareholders (including but not limited to voting rights and right to participate in
shareholders meetings of our Company) shall not be exercisable by the said 49
employees and shall be exercised by Jolly Pride exclusively. As Mr. Zhou is the
sole director of Jolly Pride, Mr. Zhou also controls the exercise of the
shareholders rights (other than economic interest) of all the Shares held by Jolly
Pride by virtue of the terms of the Jolly Pride Trust Deed.

Mr. Zhou is the spouse of Ms. Fang Jianjun. Pursuant to the SFO, he is also
deemed to be interested in all the Shares which Ms. Fang Jianjun is interested by
reason of her being the sole shareholder of Bai Xiang.

Ms. Fang Jianjun is interested in the entire issued share capital of Bai Xiang and is
therefore deemed to be interested in all the Shares held by Bai Xiang. In addition,
as Ms. Fang Jianjun is the spouse of Mr. Zhou, pursuant to the SFO, she is
deemed to be interested in all the Shares which Mr. Zhou is interested by reason
of him being the sole shareholder of Great State and Jolly Pride.

@

3

)

RRIRIBITHF B2 EBIR (D P HEF s o

BSEERRENZHEBITRATHE Ea - FUKE
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Mr. Zhou Longrui is interested in the entire issued share capital of High Joy and is
therefore deemed to be interested in all the Shares held by High Joy. In addition,
as Mr. Zhou Longrui is the spouse of Ms. Yang Yunfel, pursuant to the SFO, he is
deemed to be interested in all the Shares which Ms. Yang Yunfei is interested by
reason of her being the sole shareholder of Shiny Century.

Ms. Yang Yunfei is interested in the entire issued share capital of Shiny Century
and is therefore deemed to be interested in all the Shares held by Shiny Century.
In addition, as Ms. Yang Yunfei is the spouse of Mr. Zhou Longrui, pursuant to the
SFO, she is also deemed to be interested in all the Shares which Mr. Zhou Longrui
is interested by reason of him being the sole shareholder of High Joy.

To the best knowledge of the Company, Credit Suisse Group AG is interested in
an aggregate of 50,652,514 Shares through Credit Suisse AG, Credit Suisse
Holdings (USA), Inc., Credit Suisse (USA), Inc., Credit Suisse Securities (USA) LLC,
Credit Suisse (Hong Kong) Limited, Credit Suisse Investments (UK), Credit Suisse
Investments Holdings (UK), and Credit Suisse Securities (Europe) Limited. In
addition, Credit Suisse Group AG has a short position of 12,548,292 Shares in
aggregate by reason of the short position in such Shares through Credit Suisse
AG, Credit Suisse Holdings (USA), Inc., Credit Suisse (USA), Inc., Credit Suisse
Securities (USA) LLC, Credit Suisse Investments (UK), Credit Suisse Investments
Holdings (UK), and Credit Suisse Securities (Europe) Limited.

To the best knowledge of the Company, UBS AG (i) is beneficial owner of
18,192,070 Shares, (ii) has security interest in 102,350,524 Shares, and (iii) is
interested in an aggregate of 15,457,045 Shares through UBS Fund Management
(Switzerland) AG, UBS Global Asset Management (Japan) Ltd., UBS Global Assets
Management (Hong Kong) Limited, UBS Fund Services (Luxembourg) S.A., UBS
Global Asset Management Trust Company and UBS Securities LLC, all of which
are entities controlled by it. In addition, UBS AG (i) has a short position in
10,835,000 Shares as beneficial owner,; and (ii) has a short position of 6,415,200
Shares by reason of the short position in such Shares of UBS Securities LLC and
UBS Limited.

To the best knowledge of the Company, UBS Group AG (i) has security interest in
69,833,651 Shares, and (ii) is interested in an aggregate of 38,549,920 Shares
through UBS AG, UBS Fund Management (Switzerland) AG, UBS Global Asset
Management (Japan) Ltd., UBS Asset Management Trust Company, UBS Fund
Management (Luxembourg) S.A., UBS Limited and UBS Securities LLC, all of which
are entities controlled by it. In addition, UBS Group AG has a short position of
22,501,200 Shares by reason of the short position in such Shares of UBS AG and
UBS Securities LLC.

Chaowei Power Holdings Limited / Annual Report 2015
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ARRANGEMENTS TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed above, at no time during the year under review
was the Company or any of its subsidiaries, holding companies or
fellow subsidiaries a party to any arrangements to enable a Director
of the Company to acquire benefits by means of the acquisition of
shares in, or debentures of, the Company or any other body
corporate.

BIOGRAPHICAL DETAILS OF DIRECTORS AND
SENIOR MANAGEMENT

Brief biographical details of the Directors and the senior
management are set out on pages 39 to 43.

SHARE OPTION SCHEME

The Company conditionally adopted a share option scheme on 7
June 2010 (the “Share Option Scheme”), which became effective on
7 July 2010, for the purpose of giving the eligible persons an
opportunity to have a personal stake in the Group and motivating
them to optimize their future performance and efficiency to the
Group and/or to reward them for their past contributions, attracting
and retaining or otherwise maintaining on-going relationships with
such eligible persons who are significant to and/or whose
contributions are or will be beneficial to the performance, growth or
success of the Group, and in the case of executives, enabling the
Group to attract and retain such individuals with experience and
ability and/or to reward them for their past contributions. As at the
date of this announcement, the Share Option Scheme has a
remaining life of approximately 4 years and 5 months.

The maximum number of shares which may be issued upon exercise
of all options to be granted under the Share Option Scheme and any
other schemes of the Group shall not in aggregate exceed 10% of
the total number of shares in issue as at 7 July 2010, being the listing
date of the Shares of the Company on the Stock Exchange, being
100,000,000 shares, which represented about 9.76% of the total
issued share capital of the Company as at the date of this
announcement. No options may be granted to any participant of the
Share Option Scheme such that the total number of shares issued
and to be issued upon exercise of the options granted and to be
granted to that person in any 12-month period up to the date of the
latest grant exceeds 1% of the Company’s issued share capital from
time to time.
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Subject to the provisions of the Listing Rules, the Board may in its
absolute discretion when offering the grant of an option impose any
conditions, restrictions or limitations in relation thereto in addition to
those set those in the Share Option Scheme as the Board may think
fit, including the time or period before the right to exercise the option
in respect of all or any of the shares shall vest, provided that such
terms or conditions shall not be inconsistent with any other terms or
conditions of the Share Option Scheme.

An option may be exercised in accordance with the terms of the
Share Option Scheme at any time during a period as determined by
the Board and not exceeding 10 years from the date of the grant
under the Share Option Scheme. There is no minimum period for
which an option must be held before it can be exercised. Participants
of the Share Option Scheme are required to pay the Company
HK$1.0 upon acceptance of the grant on or before 28 days after the
offer date. The exercise price of the options is determined by the
Board in its absolute discretion and shall not be less than whichever
is the highest of:

(@  the nominal value of a share;

(b)  the closing price of a share as stated in the Stock Exchange's
daily quotations sheets on the offer date; and

(c) the average closing price of a share as stated in the Stock
Exchange's daily quotation sheets for the five business days
immediately preceding the offer date.

The Share Option Scheme shall be valid and effective for a period of
10 years from the adoption date, after which no further options will
be granted or offered. No options have been granted under the
Share Option Scheme since its adoption to 31 December 2015.

Apart from the foregoing, at no time during the year ended 31
December 2015 was the Company, or any of its holding companies
or subsidiaries a party to any arrangement to enable the directors of
the Company to acquire benefits by means of the acquisition of
shares in or debentures of the Company or any other body
corporate.
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DIRECTORS’ INTERESTS IN TRANSACTIONS,
ARRANGEMENTS, CONTRACTS OF SIGNIFICANCE
No transaction, arrangement or contract of significance in relation to
the Group’s business to which the Company, or any of its
subsidiaries was a party, and in which a Director of the Company or
an entity connected with a Director had a material interest in,
whether directly or indirectly, subsisted at the end of the financial
year under review or at any time during the financial year save as
disclosed under the sub-section headed “Connected Transaction”
below and “Related Party Transactions” in note 50 to the financial
statements.

DIRECTORS’ AND CONTROLLING SHARE HOLDERS'
INTERESTS IN CONTRACTS

Save as disclosed under the heading “Connected transactions”
below and “Related party transactions” in note 50 to the consolidated
financial statements, no Director or controlling shareholder or any of
their respective subsidiaries had a material interest, either directly or
indirectly, in any contract of significance to the business of the
Group, to which the Company, or any of its holding companies,
subsidiaries or fellow subsidiaries was a part, during the year of
2015.

During the year of 2015, no contract of significance for the provision
of services to the Group by a controlling shareholder or any of its
subsidiaries was made.

DIRECTORS’ SERVICE CONTRACTS

No Director of the Company proposed for re-election at the
forthcoming AGM has a service contract with the Company or any of
its subsidiaries, which is not determinable by the employing
company within one year without payment of compensation (other
than statutory compensation).

PURCHASE, SALES OR REDEMPTION OF SHARES
During the year ended 31 December 2015, neither the Company nor
any of its subsidiaries has purchased, sold or redeemed any of its
securities.

CORPORATE GOVERNANCE CODE

The Company has complied with all code provisions of the Code
throughout the year under review except for the deviations to the
code provision A.2.1. For details, please refer to the Corporate
Governance Report on page 44 of this annual report.
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AUDIT COMMITTEE

The Company has established an audit committee. For details,
please refer to the paragraph headed “Audit Committee” of the
Corporate Governance Report set out on page 49 of this annual
report.

KEY RELATIONSHIPS WITH EMPLOYEES AND
CUSTOMERS

The Group emphasises the importance of personal development of
individual employees. The Group has in place remuneration policies
to ensure providing adequate rewards to employees with recognised
experience for the assigned roles and duties. The Group also
provides other benefits including bonuses and shares as incentives.

The Group places high priority on maintaining good relationship with
our customers. The Group always strives to maximize customers
satisfaction and to add value for our customers. The Group identifies
areas for improvement. Customer’s complaints once acknowledged
and reported will be dealt with timely, fairly and diligently.

MAJOR CUSTOMERS AND SUPPLIERS

The information in respect of the Group’s sales and purchases
attributable to the major customers and suppliers during the financial
year ended 31 December 2015 is as follows:

2.33%/13.38%
8.34%/29.08%

The largest customer/supplier
Five largest customers/suppliers in aggregate

At no time during the year under review had the Directors, their
associates or any shareholder of the Company which to the
knowledge of the Directors owns more than 5% of the Company’s
share capital had any interest in these major customers and
suppliers.
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CONNECTED TRANSACTIONS

Certain related party transactions as disclosed in note 50 to the
consolidated financial statements also constituted connected
transactions under the Listing Rules, and are required to be reported
in accordance with Chapter 14A of the Listing Rules. The following
transactions between certain connected persons (as defined in the
Listing Rules) and the Company have been entered into and/or are
ongoing for which relevant disclosure had been made by the
Company in the prospectus of the Company dated 24 June 2010 and
the announcement dated 11 December 2012.

ENVIRONMENTAL POLICIES AND PERFORMANCE
During the year under review, the Group achieved 100% cadmium-
free production and over 95% of the production capacity has
adopted the Enclosed Battery Formulation Process.

In parallel with enlarging its economic benefits and continuously
enhancing production technology, the Group has adhered to its
environmental protection philosophy of minimizing consumption of
resources, pollution and emissions. The Group continues to advocate
the harmonious and symbiotic relationship between business and
the environment to fulfil its long-term goal of “green production”. To
guide the lead-acid battery industry towards green, healthy and
sustainable development, the Group has united enterprises both
upstream and downstream in a lead-acid battery industry alliance for
promoting green development and recycling during the year.
Through a series of activities intended to improve the brand image,
the Group has strived to become the top green energy brand in
China.

COMPLIANCE WITH LAWS AND REGULATIONS

The Group’s operations are mainly carried out by the Company’s
subsidiaries in the mainland China. The Group's establishment and
operations accordingly shall comply with relevant laws and
regulations in the mainland China and Hong Kong. During the year
ended 31 December 2015 and up to the date of this report, the
Group has complied with all the relevant laws and regulations in the
mainland China in all material aspects.
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CONTINUING CONNECTED TRANSACTIONS

The following transactions entered into by members of the Group
constituted continuing connected transactions of the Company
subject to announcements and reporting requirements but exempt
from shareholders’ approval under Chapter 14A of the Listing Rules
by reason of any of the applicable percentage ratios (other than the
profits ratio) being less than 5% on an annual basis and the annual
cap amount exceeding HK$3,000,000:

Description of transaction Parties

1. Supply of lead-acid batteries  Chaowei Power Co., Ltd ("Chaowei Power")
and Henan Yifeng Industry Group Co., Ltd
("Henan Yifeng E-bikes")

2. Purchase of plastic battery
cases (Ex83)

Chaowei Power and Changxing Xiante
Plastics Co., Ltd (“Changxing Xiante")

3. Purchase of battery
production equipment

Chaowei Power and Zhejiang Doulan
Intelligence Equipment Co., Ltd
("Zhejiang Doulan”)

Note: Reference is made to the announcement of the Company dated 11 December
2012, in relation to, among others, the electrode plates purchase agreement (the
“Electrode Plates Purchase Agreement”) dated 11 December 2012 between
Chaowei Power and Pufa Power Co., Ltd.* (&% & )R AR 2~ &]) (“Pufa Power”).
Pufa Power informed Chaowei Power that Ms. Ding Wei (T 1&) and Ms. Zhang
Lingyun (5 & ££) ceased to be the parties to the Pufa Power contracting
agreement on 16 December 2014. According, the Electrode Plates Purchase
Agreement ceased to be a continuing connected transaction.

Supply of lead-acid batteries

Chaowei Power and Henan Yifeng E-bikes, a connected person of
the Company by virtue of Rule 14A.07 (4) of the Listing Rules, entered
into an agreement (the “New Batteries Sales Agreement”) dated 11
December 2012, by which Chaowei Power has agreed to supply
lead-acid batteries to Henan Yifeng E-bikes for a term of three years
from 1 January 2013 to 31 December 2015, renewable upon expiry
(subject to compliance with the provisions under the Listing Rules
regarding continuing connected transactions). Mr. Chai Chenglei
holds 40% equity interest in one of the PRC non-wholly owned
subsidiaries of the Company. Under the Listing Rules, Ms. Chai
Qingging, Ms. Chai Shuiging and Mr. Chai Zhanan, siblings of Mr.
Chai Chenglei, are connected persons of the Company. As Ms. Chai
Qingging, Ms Chai Shuiging and Mr. Chai Zhanan hold 100% equity
interest in Henan Yifeng E-bikes in aggregate, Henan Yifeng E-bikes
is an associate of Mr. Chai Chenglei and accordingly a connected
person of the Company.
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Pursuant to the New Batteries Sales Agreement, Chaowei Power
agreed to supply lead-acid batteries to Henan Yifeng E-bikes at
market price which shall not, in any event, be lower than the price of
lead-acid batteries sold by the Group to other independent third
parties. In view of the above, the Directors consider that it is fair and
reasonable and on normal commercial terms to sell lead-acid
batteries to Henan Yifeng E-bikes at such price, and such
transactions are in the interest of the Company and the shareholders
as a whole. For the three years ending 31 December 2015, the
proposed annual cap amounts for the transactions under the New
Batteries Sales Agreement are set at RMB28 million, RMB36 million
and RMB47 million, respectively.

Further details of the said transaction was set out in the
announcement of the Company dated 11 December 2012.

During the year, there were no sales of lead-acid batteries to Henan
Yifeng E-bikes, which is within the 2015 annual cap of RMB47,000,000.

Purchase of plastic battery cases

Chaowei Power and Changxing Xiante entered into an agreement
(the "New Plastic Cases Purchase Agreement”) dated 11 December
2012, by which Changxing Xiante has agreed to supply plastic battery
cases to Chaowei Power for a term of three years from 1 January
2013 to 31 December 2015, renewable upon expiry (subject to
compliance with the provisions under the Listing Rules regarding
continuing connected transactions). Changxing Xiante is 52% owned
by Ms. Ding Wei and Ms. Zhang Lingyun, who are both sisters-in-law
of Mr. Zhou Mingming, the chairman and the executive Director of
the Company. Under the Listing Rules, Ms. Ding Wei and Ms. Zhang
Lingyun are connected persons of the Company and Changxing
Xiante is an associate of Ms. Ding and Ms. Zhang, and accordingly a
connected person of the Company. Pursuant to the New Plastic
Cases Purchase Agreement, Changxing Xiante will supply plastic
battery cases to Chaowei Power at market price which shall not, in
any event, be higher than the price of plastic battery cases sourced
by our Group from independent third party suppliers. In view of the
above, the Directors consider that it is fair and reasonable and on
normal commercial terms to purchase battery plastics cases from
Changxing Xiante at such price, and such transactions are in the
interest of the Company and the shareholders as a whole. For the
three years ending 31 December 2015, the proposed annual cap
amounts for the transactions under the New Plastic Cases Purchase
Agreement are set at RMB33 million, RMB43 million and RMB56
million, respectively.
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Further details of the said transaction was set out in the announcement
of the Company dated 11 December 2012.

During the year, purchase of plastic battery cases from Changxing
Xiante amounted to RMB1,803,000, which is within the 2015 annual
cap of RMB56,000,000.

Purchase of battery production equipment

Chaowei Power and Zhejiang Doulan, a connected person of the
Company by virtue of Rule 14.07(4) of the Listing Rules, entered into
an agreement (the “Battery Production Equipment Purchase
Agreement”) dated 29 December 2015, by which Zhejiang Doulan
has agreed to supply batteries intelligence manufacturing equipment
and ancillary facilities to Chaowei Power for a term of three years
from 1 January 2016 to 31 December 2018, renewable upon expiry
(subject to compliance with the relevant provisions of the Listing
Rules regarding continuing connected transactions). Zhejiang Doulan
is 60% owned by Mr. Zhou and is therefore an associate of Mr. Zhou
and a connected person of the Company under the Listing Rules.

Pursuant to the Battery Production Equipment Purchase Agreement,
Chaowei Power will purchase batteries intelligence manufacturing
equipment and ancillary facilities from zhejiang Doulan from time to
time at price with reference to actual costs (including labour costs,
costs of materials, technology development costs, rental expenses
and depreciation expenses related to batteries intelligence
manufacturing equipment and ancillary facilities ordered by Chaowei
Power) plus reasonable gross profit margin of Zhejiang Doulan,
ranging from 20% to 25%, which is, to the best knowledge the
Company, in line with the then market practice as for the Company
engaged in the similar industry and with the similar scale, which shall
not, in any event, by higher than the prices of the products with
comparable nature and scale charged by other independent third
party suppliers. For the purpose of ensuring the consideration being
fair and reasonable, the Company has taken into account the
following factors:

(1) the quotations from independent third parties for similar
projects; and

(2)  the historical price of similar projects procured by the Group.
For the three years ending 31 December 2018, the proposed annual
cap amounts for the transactions under the Battery Production

Equipment Purchase Agreement are set at RMB80 million, RMB110
million and RM150 million, respectively (tax excluded).
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Further details of the said transaction was set out in the
announcement of the Company dated 29 December 2015.

During the year, there are no transactions for the purchase of
batteries intelligence manufacturing line and ancillary facilities by
Chaowei Power from Zhajiang Doulan since the transactions
commenced from 1 January 2016.

The independent non-executive Directors have reviewed the above
continuing connected transactions of the Group and have confirmed
that these transactions have been entered into:

() inthe ordinary and usual course of business of the Group;
(i) onnormal commercial terms; and

(i) in accordance with the relevant agreements governing them
on terms that are fair and reasonable and in the interests of
the shareholders of the Company as a whole.

The auditors of the Company have reported to the Directors that
during the year under review:

() nothing has come to their attention that causes them to
believe that the disclosed continuing connected transactions
have not been approved by the board of Directors;

(i) nothing has come to their attention that causes them to
believe that the transactions were not entered into, in all
material respects, in accordance with the relevant agreements
governing such transactions; and

(i) with respect to the aggregate amount of each of the continuing
connected transactions, nothing has come to their attention
that causes them to believe that the disclosed continuing
connected transactions have exceeded the maximum
aggregate annual value disclosed in the previous
announcement dated 11 December 2012 made by the Company
in respect of each of the disclosed continuing connected
transactions.
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Compliance with the Deed of Non-competition

Each of Mr. Zhou Mingming, Great State and Jolly Pride (collectively
the “Controlling Shareholders”) has confirmed that for the year
ended 31 December 2015, each of them has complied with the deed
of non- competition (“Deed of Non-competition”) dated 7 June 2010
executed by the Controlling Shareholders in favour of the Company.
There has not been any opportunity in any restricted business (being
business which is or may be in competition with the business of any
member of the Group from time to time) being referred by the
Controlling Shareholders to the Company for the year ended 31
December 2015. The independent non-executive Directors have
reviewed the compliance of the Deed of Non-competition by the
Controlling Shareholders for the year ended 31 December 2015 and
considered the Controlling Shareholders have complied with the
Deed of Non-competition during the year under review.

FINANCIAL INFORMATION SUMMARY
A financial summary of the Group is set out on page 212 of this
annual report.

DIRECTORS' INTERESTS IN COMPETING BUSINESS
During the year, and up to the date of this annual report, none of the
Directors are considered to have interests in any business which
competes or is likely to compete, either directly or indirectly, with
the businesses of the Group, pursuant to the Listing Rules.

MANAGEMENT CONTRACTS

No contracts concerning the management and/or administration of
the whole or any substantial part of the business of the Company
were entered into or existed during the year.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the Company
and within the knowledge of the Directors of the Company, during
the year under review and as at the date of this annual report, the
Company has maintained sufficient public float as required under the
Listing Rules.
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AUDITORS

The consolidated financial statements for the year ended 31
December 2015 were audited by Deloitte Touche Tohmatsu, Certified
Public Accountants who will retire at the conclusion of the
forthcoming AGM of the Company and, being eligible, will offer
themselves for re-appointment.

On behalf of the Board

Zhou Mingming
Chairman and Chief Executive Officer
26 March 2016
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Independent Auditor’'s Report
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Deloitte.
=2

TO THE SHAREHOLDERS OF
CHAOWEI POWER HOLDINGS LIMITED
(incorporated in the Cayman Islands with limited liability)

We have audited the accompanying consolidated financial
statements of Chaowei Power Holdings Limited (the “Company”) and
its subsidiaries (collectively referred to as the “Group”) set out on
pages 80 to 211, which comprise the consolidated statement of
financial position as at 31 December 2015, and the consolidated
statement of profit or loss and other comprehensive income,
consolidated statement of changes in equity and consolidated
statement of cash flows for the year then ended, and a summary of
significant accounting policies and other explanatory information.

DIRECTORS’ RESPONSIBILITY FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The directors of the Company are responsible for the preparation of
consolidated financial statements that give a true and fair view in
accordance with International Financial Reporting Standards and the
disclosure requirements of the Hong Kong Companies Ordinance,
and for such internal control as the directors determine is necessary
to enable the preparation of consolidated financial statements that
are free from material misstatement, whether due to fraud or error.

AUDITOR’S RESPONSIBILITY

Our responsibility is to express an opinion on these consolidated
financial statements based on our audit and to report our opinion
solely to you, as a body, in accordance with our agreed terms of
engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the
contents of this report. We conducted our audit in accordance with
International Standards on Auditing. Those standards require that we
comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether the consolidated
financial statements are free from material misstatement.
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Independent Auditor’'s Report
Y& N7 1% BREM R

An audit involves performing procedures to obtain audit evidence
about the amounts and disclosures in the consolidated financial
statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material
misstatement of the consolidated financial statements, whether due
to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation of
consolidated financial statements that give a true and fair view in
order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the entity’s internal control. An audit also
includes evaluating the appropriateness of accounting policies used
and the reasonableness of accounting estimates made by the
directors, as well as evaluating the overall presentation of the
consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our audit opinion.

OPINION

In our opinion, the consolidated financial statements give a true and
fair view of the financial position of the Group as at 31 December
2015, and of its financial performance and cash flows for the year
then ended in accordance with International Financial Reporting
Standards and have been properly prepared in accordance with the
disclosure requirements of the Hong Kong Companies Ordinance.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

26 March 2016
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Consolidated Statement of Profit or Loss and Other Comprehensive Income
FeBakEMEERER

For the year ended 31 December 2015
BHE-_T-AFT-_A=+—HLLEE

2015 2014
—E—0F —E—OF
Notes RMB’000 RMB'000
B aE ARBT R ARETT
Revenue WA 5 18,870,205 18,187,060
Cost of sales Fizk=AD N (16,460,540) (16,140,205)
Gross profit EF 2,409,665 2,046,855
Other income and other gains R N g 6 313,167 121,640
Distribution and selling expenses o8 R E RS (798,063) (928,808)
Administrative expenses THRX (588,620) (504,240)
Research and development expenses TR F 2 (475,188) (417,059)
Other expenses and other losses Hitvhax R E A EE 7 (88,219) (30,325)
Finance costs BLE A A 8 (223,837) (209,570)
Share of result of associates JELERE R R FEE (3,679) (5,138)
Share of result of a joint venture B A ETEER 646 -
Profit before tax B %% A 1R 9 545,872 73,355
Income tax expense PSR 12 (57,866) (35,067)
Profit for the year FRFE 488,006 38,288
Other comprehensive (expense) income Hapz2m () KA
Items that may be reclassified subsequently Hgsk@EHEEAERD
to profit or loss: IHE
Exchange differences on translation of BMEBINETS I IR
financial statements of foreign operations EERER (1,023) 127
Profit and total comprehensive income FRFBEREEBABEE
for the year 486,983 38,415
Profit (loss) attributable to: AR ALRAEFIE (BE) -
owners of the Company ZIN/NGIEZ 2 =D/ 331,669 (28,955)
Non-controlling interests FEFE R 156,337 67,243
488,006 38,288
Profit (loss) and total comprehensive income  BA T~ A L FEMLFIE (B518) &
(expenses) attributable to: ZERA (FAXZ) B
Oowners of the Company ZAN/NETEZ 2= DN 330,646 (28,828)
Non-controlling interests FEIEAR M 2 156,337 67,243
486,983 38,415
Earnings (losses) per share FREF (FBE) 13
— Basic (RMB) — ER(ARKET) 0.33 (0.03)
— Diluted (RMB) —EE(AREIT) 0.33 (0.03)
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Consolidated Statement of Financial Position

SR MBI R

At 31 December 2015
RZZE—hF+=-A=+—~H

2015 2014
—E—EHF —EFE-EF
Notes RMB’000 RMB'000
B aE ARET T AREFTT
NON-CURRENT ASSETS FRBEE
Property, plant and equipment ME - R KRR 15 3,728,701 3,447,309
Prepaid lease payments FENHAERIE 16 253,345 252,375
Investment properties "REYHE 17 36,868 26,160
Deferred tax assets FERIAE = 18 266,848 211,054
Deposits paid for acquisition of property, WHEMZ - B MR P
plant and equipment FiE® 55,207 72,979
Goodwill EES 19 49,447 49,447
Intangible assets mAE 20 20,194 22,570
Interests in associates /N o 22 48,491 55,338
Interest in a joint venture MR—RKELEDLE IR 23 57,646 -
Prepayments and other receivables TR RRIE K B FE U 3R IR 29 44,808 =
Loan receivables FEUE K 24 266,710 5,000
4,828,265 4,142,232
CURRENT ASSETS nEBEE
Inventories FE 25 2,066,792 1,722,667
Trade receivables FEUE 5 8RR 26 1,128,623 623,915
Bills receivable R =T 27 540,268 775,809
Prepayments and other receivables TEAT IR K B e W kIR 29 742,111 558,901
Amounts due from related parties JE Y ARG 5 SR IE 49(c) 43,742 91,954
Prepaid lease payments BN HEEE 16 5,636 5,490
Loan receivables FEME K 24 46,000 225,000
Held-for-trading investments BIEEBEKRE 30 - 3,514
Restricted bank deposits PR &SR 1T TR R 31 404,723 275,054
Bank balances and cash RITHSBR LIRS 31 960,960 1,016,555
5,938,855 5,303,859
CURRENT LIABILITIES mENEfE
Trade payables FES B S ERK 32 1,821,875 960,620
Bills payable e EI& 33 641,916 375,105
Other payables and accruals E At e RIE R IERTE A 34 972,488 848,260
Amounts due to related parties JRE {~F Bt 75 3k 18 49(c) 201 6,230
Income tax payable e TSR 78,186 36,917
Obligations under finance leases BEREBR THEE 39 51,555 -
Provision BiE 36 462,890 441,528
Bank borrowings RITEE 37 1,389,729 1,926,170
Short term financing note S HIRE R 38 - 200,000
Convertible bonds AR E S 41 - 593,305
5,418,840 5,388,135
NET CURRENT ASSETS/(LIABILITIES) RBEE(BE) FE 520,015 (84,276)
TOTAL ASSETS LESS CURRENT LIABILITIES REERRBEME 5,348,280 4,057,956
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Consolidated Statement of Financial Position
e MR ER

At 31 December 2015
RZZE—RF+=-A=+—H

2015 2014
—E-hF —EF-EF
Notes RMB’000 RMB'000
B 5T AR¥T T ARET T
CAPITAL AND RESERVES EXRf#EE
Share capital A% A 42 69,320 68,140
Reserves it 43 2,515,320 2,138,130
Equity attributable to owners of the Company 7~ BB A FE(G 2 2,584,640 2,206,270
Non-controlling interests R 730,892 575,056
TOTAL EQUITY B 3,315,532 2,781,326
NON-CURRENT LIABILITIES FRBEE
Deferred income RIEW A 35 183,011 153,559
Deferred tax liabilities FEFIEA & 18 5,614 11,584
Obligations under finance leases BEHEEE NNET 39 174,353 -
Bank borrowings RITEE 37 771,938 518,800
Convertible bonds AR E A 41 303,845 -
Corporate bonds PEES 40 593,987 592,687
2,032,748 1,276,630
5,348,280 4,057,956

The consolidated financial statements on pages 80 to 211 were F30BEZF 21N BEFENGEMBREER -
approved and authorised for issue by the board of directors on 26 —RE=A =+ NBEZE S E LSRR

March 2016 and are signed on its behalf by: WHTIEEREEE
Zhou Mingming Zhou Longrui
JEERER R
DIRECTOR DIRECTOR
E2F EF
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Consolidated Statement of Changes in Equity
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For the year ended 31 December 2015
E_T-RAE+_A=+—HLEE

Equity attributable to owners of the Company

RAFHEEAELER
Equity
Convertible attributable
Statutory bonds Exchange to non-
Share Share  surplus equity Other fluctuation  Retained controlling Total
capital premium  reserve  reserve  reserves  reserve  earnings Total interests equity
EERH TRRES EXKE FERER
B&  RGEE B BERE  EtRE W REEN & EeER  SHER
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETT ARETT ARETT ARETR ARETR ARETRT ARETT ARETR ARETn ARETR
At1 January 2014 R=F-mF-F—H 68,140 1,089 204,230 59,643 318,748 - 1636324 238174 519239 2847413
(Loss) profit and total comprehensive 47 (Eﬂﬁ MERZE
(expenses)income for theyear — (B3%) A58 - - = = - 127 (28955 (28829 67,23 338415
Dividend paid to ownersofthe  BRAATHEEARE
Company (Note 14) (FitzE14) = - = = = = (93492) (93492) - (93492)
Dividend paid to non-controling B fiFEHRiER RS
interests - - - = = = = = (1,761) (1.761)
Acquisition of additional interest W —FIBARNE
in a subsidiary (Note) ShEz (M) = = = = 416 - - 416 9,665) (9,249)
Transfer to reserves BARHE - - 30,028 - - - (30,029) - - -
At 31 December 2014 RZE-ME
+-R=1-H 68,140 1,089 274,258 59,643 319,164 127 1,483,849 2,206,270 575,056 2,781,326
Profit and total comprehensive  EAFER2ELA
income for the year &% - - - - - (1,023) 331,669 330,646 156,337 486,983
Divicend paid to non-controlling B R3EEHRIERRS
interests - - - - - - - - (1,901) (1,901)
Issue of shares upon conversion of  EEARTE R ERE R
convertible bonds (Note 41) RRin (BizE41) 1,180 76,507 - (7,067) - - - 70,620 - 70,620
Redemption of convertible bonds BB &Rk ES - - - (22,89) - - - (22,89) - (22,89)
Capital contribution by non- FEREREE
controlling interests - - - - - - - - 1,400 1,400
Transfer to reserves BARE - - 45,050 - - - (45,050) - - -
At 31 December 2015 R_Z-1F
+-A=1+-H 69,320 71,596 319,308 29,680 319,164 (896) 1,770,468 2,584,640 730,892 3,315,532
Note: On 18 September 2014, Chaowei Power Co., Ltd. (“Chaowei Power”) further — Mzt : R=—ZF—PMFENLA+NH B ERAR N A ([ E

acquired 14.12% equity interest in a subsidiary of the Group, Z#K1E8) 1155
H R 2 & (Anhui Yongheng Power Technology Co., Ltd.) ("Anhui Yongheng”) at a
consideration of RMB9,248,600. After the transaction, Chaowei Power holds
65.12% equity interest in Anhui Yongheng.

IR 1) — B E BB A Fl L #HK1EE) 1 R B R
AA[ZHBAKIE]) B14.12%8 1 RIEBARKE
9.248,6007T > X 51 * BB ER+H L HKIER65.12%
JRAE -
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Cconsolidated Statement of Cash

= /A AN~ N
,Zw S=pAcn //nJi?%
For the year ended 31 December 2015
BHE-_T-AFT-_A=+—HLLEE

Flows

2015 2014
—E-1% —T—mE
Notes RMB’000 RMB'000
B aE ARETT AREFTT
OPERATING ACTIVITIES KESEE
Profit before tax B 25t A A1) P 545,872 73,355
Adjustments for: THEE -
Interest income on bank deposits RITIFREI A EHA 6 (31,942) (14,472)
Interest income on entrusted loans ZAERF B WA 6 (15,433) (19,484)
Share of result of a joint venture EiE—REEBEFEA (646) =
Gain on disposal of an associate E —SREE N A ES (43,258) =
Finance costs BhE RN 8 223,837 209,570
Depreciation of property, plant and VI - BB R RETE
equipment 15 319,550 254,455
Depreciation of investment property WEMERE 17 1,737 1,324
Amortization of intangible assets BT B 20 2,376 1,188
Share of result of associates iy NS 3,679 5,138
Prepaid lease payments released to profit FSTABmRENEE
or loss FRIB 16 5,631 4,312
Loss on disposal of property, plant and HEWZE - BB REE
equipment [E518 7 22,754 4,266
(Gain) loss on changes in fair value of SERFBIEEE 22/
financial assets classified as held for BEENTFEES (I
trading =) 518 (4,536) 1,514
Release of government grants from F R RE U A R R B BT
deferred income B 6 (9,353) (6,430)
Allowance for bad and doubtful debts on U E 5 BR A RIEBR
trade receivables B 7 34,093 9,688
Allowance for bad and doubtful debts on H b e U SR IE A R BR
other receivables B 7 17,649 7,313
Allowance for inventories FERE 9 2,557 1,635
Provision for warranty IREE R 36 573,001 583,979
Operating cash flows before movements in ~ &EE &S FATHL SR &
working capital M= 1,647,568 1,117,351
Increase in inventories FEEn (346,682) (262,676)
Increase in receivables, deposits and FEWRIE ~ e RIS FIA
prepayments 0 (443,897) (268,859)
Decrease/(increase) in amounts due from JE W B B T SR IR
related parties A/ (#hn) 68,222 (76,263)
Increase in payables, deposits received and  FEfTFIE - BUIE S K TEIR
accrued charges & AN 1,280,959 447,521
Utilisation of provision for warranty EFRIRE R 36 (551,639) (503,696)
Decrease in amounts due to related parties &~ BB 75 R IR (6,029) (236)
Cash generated from operations BEERSE 1,648,502 453,142
Income tax paid B (91,704) (130,886)
Net cash from operating activities KBS S F5E 1,556,798 322,256
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Consolidated Statement of Cash Flows
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For the year ended 31 December 2015
BHE-_T-AFT-_A=+—HLEE

2015 2014
—E—AF —E—OF
Notes RMB’000 RMB'000
B aE ARET T AREFTT
INVESTING ACTIVITIES REES
Purchase of property, plant and equipment  BE Y% - BE LB E (555,387) (594,672)
Deposits paid for acquisition of property, BB 2 ~ B MRS AT
plant and equipment FiE® (55,207) (72,979)
Purchases of financial instrument classified BESEAFIEFEE 24
as held-for-trading mTE (9,681) -
Disposal of financial instrument classified HEDHEARIEEE LS
as held-for-trading AT A 22,731 -
Purchases of investment property BEREME 17 (12,445) -
Acquisition of assets through acquisition of a & @I —K i B A 71Uk
subsidiary BEE 49 - (20,359)
Addition to prepaid lease payments TR E IR AN 16 (6,747) (563,300
Proceeds on disposal of property, plantand  HE&E%E - E MR &
equipment BEUE 1,992 821
Acquisition of interest in a joint venture WHE—RE B ENER (57,000) =
Proceeds on disposal of associate S = QR TS KIE 20,000 -
Acquisition of intangible assets WS & - (23,758)
Acquisition of interest in an associate Wi — KB & R Rl s (10,551) (31,502)
Loan advanced to an associate M — R E QR BT ER - (16,789)
Government grants received B UK AT 1 B 35 38,805 38,840
Interest received B4 RIS 47,375 30,547
Withdrawal of restricted bank deposits REUZ PR $IERI T 4,433,616 622,412
Placement of restricted bank deposits T HE R HIERI T (4,563,285) (827,379)
Purchase of held-for-trading investments BEEEEERE - (6,846)
Advance of loan receivables FEME FRER 24 (210,850) (250,100
Collection of loan receivables Bk R E 3R 24 83,140 206,100
Advance to related parties [m) B HE: 5 EA R (20,010) (1,054)
Net cash used in investing activities HEESMAE S F5E (853,504) (1,000,018)
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Consolidated Statement of Cash Flows
meEReRER

For the year ended 31 December 2015
BE_T-AFT_A=+t—HILFE

2015 2014
—E—0F —E—OF
Notes RMB’000 RMB'000
B aE AR® T ARETTT
FINANCING ACTIVITIES RESER
New bank borrowings raised FERNRTEER 3,571,369 2,487,281
Repayment of bank borrowings EERITEE (3,854,672) (1,968,905)
Proceed from a sale and leaseback ERERER S SHKIE
transaction 250,000 -
Short term financing note raised EEERRERE 38 - 200,000
Repayments of short term financing note 1a5&ﬁﬁﬂ BMERE 38 (200,000) (400,000)
Proceeds from issue of corporate bonds BT EE SIS HIE 40 - 600,000
Payment of transaction costs attributable to S #1T R ZEBEHFHR
issue of corporate bonds AR - (7,800)
Dividends paid BARE - (93,492)
Interest paid ERFE (281,062) (232,514)
Dividends paid to non-controlling interest B IR E R E (1,901) (1,761)
Acquisition of additional interest in a W — KB A a R EE SN
subsidiary EE - (9,249)
Capital contribution by non-controlling IEFERR TR R EE
interests 1,400 -
Redemption of convertible bonds B8 o] AT 8 iR B 55 41 (243,000) -
Net cash (used in) from financing activities BESEE) (PR TEIR S
HEE (757,866) 573,560
Net decrease in cash and cash equivalents  R& RIRSZ BRI FEE (54,572) (104,202)
Cash and cash equivalents at beginning of the F#IR & KB EEEW
year 1,016,555 1,120,630
Effects of exchange rate changes ERSE & (1,023) 127
Cash and cash equivalents at end of the year, F#&IB& MBS EEY) -
represented by bank balances and cash LASRITHE SR RIRE R T 960,960 1,016,555

86 Chaowei Power Holdings Limited / Annual Report 2015



Notes to the Consolidated Financial Statements

AR e I RS R R M 5T
For the year ended 31 December 2015
BHE-_T-AFT-_A=+—HLEE

GENERAL INFORMATION

Chaowei Power Holdings Limited (the “Company”) was
incorporated in the Cayman Islands on 18 January 2010 as an
exempted company with limited liability under the Companies
Law of the Cayman Islands and its shares have been listed on
the Main Board of The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”) with effect from 7 July 2010. The
addresses of the registered office and principal place of
business of the Company are disclosed in the section headed
“Corporate Information” to the annual report.

The consolidated financial statements are presented in
Renminbi (“RMB”), the currency of the primary economic
environment in which the Company and its subsidiaries
(collectively referred to as the “Group”) operate (the functional
currency of the Company and most of its subsidiaries). The
Company is an investment holding company. The principal
activities of the Company’s subsidiaries are set out in Note 21.

ADOPTION OF NEW AND REVISED
INTERNATIONAL FINANCIAL REPORTING
STANDARDS (“IFRSS")

2.1 Amendments to IFRSs and the new
Interpretation that are mandatorily effective
for the current year
The Group has applied for the first time in the current
year the following amendments to IFRSS:

Defined Benefit Plans:
Employee Contributions

Annual Improvements to
IFRSS 2010-2012 Cycle

Amendments to IAS 19

Amendments to IFRSS

Amendments to IFRSs Annual Improvements to

IFRSS 2011-2013 Cycle

The application of the revised IFRSs in the current year
has had no material impact on the Group's financial
performance and positions for the current and prior
years and/or on the disclosures set out in these
consolidated financial statements.
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Notes to the Consolidated Financial Statements
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For the year ended 31 December 2015
BHE-_T-AFT-_A=+—HLLEE

2. ADOPTION OF NEW AND REVISED
INTERNATIONAL FINANCIAL REPORTING
STANDARDS (“IFRSs") (continued)

2.2 New and revised IFRSs in issue but not yet
effective
The Group has not early applied the following new and
revised IFRSs that have been issued but are not yet

effective:

IFRS 9 Financial Instruments®

IFRS 14 Regulatory Deferral Accounts?

IFRS 15 Revenue from Contracts with
Customers’

IFRS 16 Leases®

Amendments to IFRS 11 Accounting for Acquisitions of
Interests in Joint Operations*
Amendments to IAS 1 Disclosure Initiative*

Amendments to Clarification of Acceptable
IAS 16 and IAS 38 Methods of Depreciation and
amortisation*

Amendments to IFRSs  Annual Improvements to IFRSS
2012-2014 Cycle*

Amendments to Agriculture: Bearer Plants*
IAS 16 and IAS 41

Amendments to IAS 27 Equity Method in Separate

Financial Statements*
Amendments to Sale or Contribution of Assets
IFRS 10 and IAS 28 between an Investor and its

associate or Joint Venture®

Amendments to Investment Entities: Applying
IFRS 10, IFRS 12 and the Consolidation Exception*
IAS 28

Amendmentsto IAS7  Disclosure Initiatives
Amendments to IAS 12 Recognition of Deferred Tax

Assets for Unrealised
Losses?®
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Notes to the Consolidated Financial Statements
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For the year ended 31 December 2015
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2. ADOPTION OF NEW AND REVISED
INTERNATIONAL FINANCIAL REPORTING
STANDARDS (“IFRSS") (continued)

2.2

New and revised IFRSs in issue but not yet

effective (continued)
! Effective for annual periods beginning on or after 1 January 2018

2 Effective for first annual IFRS financial statements beginning on or
after 1 January 2016

E Effective for annual periods beginning on or after 1 January 2019

4 Effective for annual periods beginning on or after 1 January 2016

& Effective for annual periods beginning on or after a date to be
determined

6 Effective for annual periods beginning on or after 1 January 2017

IFRS 9 Financial Instruments

IFRS 9 issued in 2009 introduced new requirements for
the classification and measurement of financial assets.
IFRS 9 was subsequently amended in 2010 to include
requirements for the classification and measurement of
financial liabilities and for derecognition, and further
amended in 2013 to include the new requirements for
general hedge accounting. Another revised version of
IFRS 9 was issued in 2014 mainly to include a) impairment
requirements for financial assets and b) limited
amendments to the classification and measurement
requirements by introducing a ‘fair value through other
comprehensive income’ (FVTOCI) measurement category
for certain simple debt instruments.
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ADOPTION OF NEW AND REVISED 2. BRAFHFTRKIETTEBR M EREE
INTERNATIONAL FINANCIAL REPORTING Al ([ ERR & 2R 1) (&)
STANDARDS (“IFRSS") (continued)
2.2 New and revised IFRSs in issue but not yet
effective (continued)
IFRS 9 Financial Instruments (continued)

2.2 CREMERERERBHET REEET
B PR Bt 75 3 15 22 A ()
B EREENEIRIEMTA]

(%)
Key requirements of IFRS 9 are described below: BB S i 5 R BB O SR E B E S
AR -

o all recognised financial assets that are within the
scope of IAS 39 Financial Instruments. Recognition
and Measurement are required to subsequently
measured at amortised cost or fair value.
Specifically, debt investments that are held within a
business model whose objective is to collect the
contractual cash flows, and that have contractual
cash flows that are solely payments of principal
and interest on the principal outstanding are
generally measured at amortised cost at the end of
subsequent accounting periods. Debt instruments
that are held within a business model whose
objective is achieved both by collecting contractual
cash flows and selling financial assets, and that
have contractual terms that give rise on specified
dates to cash flows that are solely payments of
principal and interest on the principal amount
outstanding, are generally measured at FVTOCI. All
other debt investments and equity investments are
measured at their fair value at the end of
subseguent accounting periods. In addition, under
IFRS 9, entities may make an irrevocable election to
present subsequent changes in the fair value of an
equity investment (that is not held for trading) in
other comprehensive income, with only dividend
income generally recognised in profit or loss.
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2. ADOPTION OF NEW AND REVISED
INTERNATIONAL FINANCIAL REPORTING
STANDARDS (“IFRSs”) (continued)

2.2 New and revised IFRSs in issue but not yet

effective (continued)
IFRS 9 Financial Instruments (continued)

with regard to the measurement of financial
liabilities designated as at fair value through profit
or loss, IFRS 9 requires that the amount of change
in the fair value of the financial liability that is
attributable to changes in the credit risk of that
liability is presented in other comprehensive
income, unless the recognition of the effects of
changes in the liability’s credit risk in other
comprehensive income would create or enlarge an
accounting mismatch in profit or loss. Changes in
fair value attributable to a financial liability’s credit
risk are not subsequently reclassified to profit or
loss. Under IAS 39, the entire amount of the change
in the fair value of the financial liability designated
as fair value through profit or loss is presented in
profit or loss.

in relation to the impairment of financial assets,
IFRS 9 requires an expected credit loss model, as
opposed to an incurred credit loss model under IAS
39. The expected credit loss model requires an
entity to account for expected credit losses and
changes in those expected credit losses at each
reporting date to reflect changes in credit risk since
initial recognition. In other words, it is no longer
necessary for a credit event to have occurred
before credit losses are recognised.
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2. ADOPTION OF NEW AND REVISED
INTERNATIONAL FINANCIAL REPORTING
STANDARDS (“IFRSs”) (continued)

2.2 New and revised IFRSs in issue but not yet
effective (continued)
IFRS 9 Financial Instruments (continued)

o the new general hedge accounting requirements
retain the three types of hedge accounting
mechanisms currently available in I1AS 39. Under
IFRS 9, greater flexibility has been introduced to the
types of transactions eligible for hedge accounting,
specifically broadening the types of instruments
that qualify for hedging instruments and the types
of risk components of non-financial items that are
eligible for hedge accounting. In addition, the
retrospective quantitative effectiveness test has
been removed. Enhanced disclosure requirements
about an entity’s risk management activities have
also been introduced.

The directors of the Company (the"Directors”) are of the
view that the expected credit loss model may result in
early and additional provision of credit losses which are
not yet incurred.

IFRS 15 Revenue from Contracts with Customers

IFRS 15 was issued which establishes a single
comprehensive model for entities to use in accounting
for revenue arising from contracts with customers. IFRS
15 will supersede the current revenue recognition
guidance including IAS 18 Revenue, IAS 11 Construction
Contracts and the related Interpretations when it
becomes effective.
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2. ADOPTION OF NEW AND REVISED
INTERNATIONAL FINANCIAL REPORTING
STANDARDS (“IFRSS") (continued)

2.2

New and revised IFRSs in issue but not yet
effective (continued)

IFRS 15 Revenue from Contracts with Customers
(continued)

The core principle of IFRS 15 is that an entity should
recognise revenue to depict the transfer of promised
goods or services to customers in an amount that
reflects the consideration to which the entity expects to
be entitled in exchange for those goods or services.
Specifically, the Standard introduces a 5-step approach
to revenue recognition:

o Step 1: Identify the contract(s) with a customer

o Step 2: Identify the performance obligations in the
contract

o Step 3: Determine the transaction price

o Step 4: Allocate the transaction price to the
performance obligations in the contract

o Step 5: Recognise revenue when (or as) the entity
satisfies a performance obligation

Under IFRS 15, an entity recognises revenue when (or as)
a performance obligation is satisfied, i.e. when ‘control’
of the goods or services underlying the particular
performance obligation is transferred to the customer.
Far more prescriptive guidance has been added in IFRS
15 to deal with specific scenarios. Furthermore, extensive
disclosures are required by IFRS 15. The directors are in
the process of reviewing the effect of the application of
IFRS 15 on the amounts reported and disclosures made
in the Group’s consolidated financial statement.
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SIGNIFICANT ACCOUNTING POLICIES

The consolidated financial statements have been prepared in
accordance with IFRSS issued by the International Accounting
Standards Board. In addition, the consolidated financial
statements include applicable disclosures required by the
Rules Governing the Listing of Securities on The Stock
Exchange (the “Listing Rules”) and by the Hong Kong
Companies Ordinance (“CO").

The provision of the new Hong Kong Companies Ordinance
(Cap 622) regarding preparation of accounts and director’s
reports and audits became effective for the Company for the
financial year ended 31 December 2015. Further, the disclosure
requirements set out in the Listing Rules regarding annual
accounts have been amended with reference to the new CO
and to streamline with IFRSs. Accordingly the presentation and
disclosure of information in the consolidated financial
statements for the financial year ended 31 December 2015
have been changed to comply with these new requirements.
Comparative information in respect of the financial year ended
31 December 2014 are presented or disclosed in the
consolidated financial statements based on the new
requirements. Information previously required to be disclosed
under the predecessor CO or Listing Rules but not under the
new CO or amended Listing Rules are not disclosed in these
consolidated financial statements.

The consolidated financial statements have been prepared on
the historical cost basis except for certain financial instruments
that are measured at fair values, as explained in the accounting
policies set out below.

Historical cost is generally based on the fair value of the
consideration given in exchange for goods.
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SIGNIFICANT ACCOUNTING POLICIES
(continued)

Fair value is the price that would be received to sell an asset or
paid to transfer a liability in an orderly transaction between
market participants at the measurement date, regardless of
whether that price is directly observable or estimated using
another valuation technique. In estimating the fair value of an
asset or a liability, the Group takes into account the
characteristics of the asset or liability if market participants
would take those characteristics into account when pricing the
asset or liability at the measurement date. Fair value for
measurement and/or disclosure purposes in these
consolidated financial statements is determined on such a
basis, except for share-based payment transactions that are
within the scope of IFRS 2, leasing transactions that are within
the scope of IAS 17, and measurements that have some
similarities to fair value but are not fair value, such as net
realisable value in IAS 2 or value in use in IAS 36.

In addition, for financial reporting purposes, fair value
measurements are categorised into Level 1, 2 or 3 based on
the degree to which the inputs to the fair value measurements
are observable and the significance of the inputs to the fair
value measurement in its entirety, which are described as
follows:

o Level 1 inputs are quoted prices (unadjusted) in active
markets for identical assets or liabilities that the entity
can access at the measurement date;

o Level 2 inputs are inputs, other than quoted prices
included within Level 1, that are observable for the asset

or liability, either directly or indirectly; and

o Level 3 inputs are unobservable inputs for the asset or
liability.

The principal accounting policies are set out below.
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SIGNIFICANT ACCOUNTING POLICIES
(continued)

Basis of consolidation

The consolidated financial statements incorporate the financial
statements of the Company and entities controlled by the
Company (its subsidiaries). Control is achieved when the
Company:

o has power over the investee;

3 is exposed, or has rights, to variable returns from its
involvement with the investee; and

. has the ability to use its power to affect its returns.

The Company reassesses whether or not it controls an
investee if facts and circumstances indicate that there are
changes to one or more of the three elements of control listed
above.

Consolidation of a subsidiary begins when the Company
obtains control over the subsidiary and ceases when the
Company loses control of the subsidiary. Specifically, income
and expenses of a subsidiary acquired or disposed of during
the year are included in the consolidated statement of profit or
loss and other comprehensive income from the date the
Company gains control until the date when the Company
ceases to control the subsidiary.

Profit or loss and each item of other comprehensive income
are attributed to the owners of the Company and to the non-
controlling interests. Total comprehensive income of subsidiary
is attributed to the owners of the Company and to the non-
controlling interests even if this results in the non-controlling
interests having a deficit balance.

Where necessary, adjustments are made to the financial
statements of subsidiaries to bring their accounting policies
into line with the Group’s accounting policies.

All intra-group assets and liabilities, equity, income, expenses

and cash flows relating to transactions between members of
the Group are eliminated in full on combination.
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SIGNIFICANT ACCOUNTING POLICIES
(continued)

Goodwill

Goodwill arising on an acquisition of a business is carried at
cost less accumulated impairment losses, if any, and is
presented separately in the consolidated statement of financial
position.

For the purposes of impairment testing, goodwill is allocated to
each of the relevant cash-generating units (or groups of cash-
generating units) that are expected to benefit from the
synergies of the acquisition.

A cash-generating unit to which goodwill has been allocated is
tested for impairment annually or more frequently whenever
there is indication that the unit may be impaired. For goodwill
arising on an acquisition in a reporting period, the cash-
generating unit to which goodwill has been allocated is tested
for impairment before the end of that reporting period. When
the recoverable amount of the cash-generating unit is less than
the carrying amount of the unit, the impairment l0ss is
allocated to reduce the carrying amount of any goodwill
allocated to the unit first, and then to the other assets of the
unit pro rata on the basis of the carrying amount of each asset
in the unit. Any impairment loss for goodwill is recognised
directly in profit or loss. An impairment loss for goodwill is not
reversed in subsequent periods.

On disposal of the relevant cash-generating unit, the
attributable amount of goodwill capitalised is included in the
determination of the amount of profit or loss on disposal.

Investments in associates and joint ventures

An associate is an entity over which the Group has significant
influence. Significant influence is the power to participate in
the financial and operating policy decisions of the investee but
is not control or joint control over those policies.

A joint venture is a joint arrangement whereby the parties that
have joint control of the arrangement have rights to the net
assets of the joint arrangement. Joint control is the
contractually agreed sharing of control of an arrangement,
which exists only when decisions about the relevant activities
require unanimous consent of the parties sharing control.
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SIGNIFICANT ACCOUNTING POLICIES
(continued)

Investments in associates and joint ventures
(continued)

The results and assets and liabilities of associates or joint
ventures are incorporated in these consolidated financial
statements using the equity method of accounting. The
financial statements of associates and joint ventures used for
equity accounting purposes are prepared using uniform
accounting policies as those of the Group for like transactions
and events in similar circumstances. Under the equity method,
an investment in an associate or a joint venture is initially
recognised in the consolidated statement of financial position
at cost and adjusted thereafter to recognise the Group’s share
of the profit or loss and other comprehensive income of the
associate or joint venture. When the Group's share of losses of
an associate or a joint venture exceeds the Group's interest in
that associate or joint venture (which includes any long-term
interests that, in substance, form part of the Group’s net
investment in the associate or joint venture), the Group
discontinues recognising its share of further losses. Additional
losses are recognised only to the extent that the Group has
incurred legal or constructive obligations or made payments on
behalf of the associate or joint venture.

An investment in an associate or a joint venture is accounted
for using the equity method from the date on which the
investee becomes an associate or a joint venture. On
acquisition of the investment in an associate or a joint venture,
any excess of the cost of the investment over the Group's
share of the net fair value of the identifiable assets and
liabilities of the investee is recognised as goodwill, which is
included within the carrying amount of the investment. Any
excess of the Group's share of the net fair value of the
identifiable assets and liabilities over the cost of the
investment, after reassessment, is recognised immediately in
profit or l0ss in the period in which the investment is acquired.

When a group entity transacts with an associate or a joint
venture of the Group, profits and losses resulting from the
transactions with the associate or joint venture are recognised
in the Group's consolidated financial statements only to the
extent of interests in the associate or joint venture that are not
related to the Group.
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SIGNIFICANT ACCOUNTING POLICIES
(continued)

Intangible assets

Intangible assets acquired in a business combination
Intangible assets acquired in a business combination are
recognized separately from goodwill and are initially recognized
at their fair value at the acquisition date (which is regarded as
their cost).

Subsequent to initial recognition, intangible assets acquired in
a business combination with finite useful lives are reported at
costs less accumulated amortization and any accumulated
impairment losses/revalued amounts, being their fair value at
the date of the revaluation less subsequent accumulated
amortization and any accumulated impairment loss, on the
same basis as intangible assets that are acquired separately.

The licensed technology and trademark are amortised on a
straight-line basis over their estimated useful lives of 10 years.

Revenue recoghition

Revenue is measured at the fair value of the consideration
received or receivable and represents amounts receivable for
goods sold in the normal course of business, net of discounts
and sales related taxes.

Revenue from sale of goods is recognised when the goods are
delivered and title has passed.

Deposits received from customers prior to meeting the above
criteria for revenue recognition are included in the
consolidated statement of financial position under current
liabilities.

Interest income from a financial asset is recognised when it is
probable that the economic benefits will flow to the Group and
the amount of income can be measured reliably. Interest
income is accrued on a time basis, by reference to the principal
outstanding and at the effective interest rate applicable, which
is the rate that exactly discounts the estimated future cash
receipts through the expected life of the financial asset to that
asset’s net carrying amount on initial recognition.
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SIGNIFICANT ACCOUNTING POLICIES
(continued)

Revenue recognition (continued)

Dividend income from investments is recognised when the
shareholders'’ rights to receive payment have been established
(provided that it is probable that the economic benefits will
flow to the Group and the amount of revenue can be measured
reliably).

Property, plant and equipment

Property, plant and equipment including buildings held for use
in the production or supply of goods or services, or for
administrative purposes other than construction in progress
are stated in the consolidated statement of financial position at
cost less subsequent accumulated depreciation and
accumulated impairment losses, if any.

Depreciation is provided to write off the cost of items of
property, plant and equipment other than construction in
progress over their estimated useful lives and after taking into
account of their estimated residual value, using the straight-
line method. The estimated useful lives, residual values and
depreciation method are reviewed at the end of each reporting
period, with the effect of any changes in estimate accounted
for on a prospective basis.

Construction in progress includes property, plant and
equipment in the course of construction for production or for
its own use purposes. Construction in progress is carried at
cost less any recognised impairment loss. Construction in
progress is classified to the appropriate category of property,
plant and equipment when completed and ready for intended
use. Depreciation of these assets, on the same basis as other
property assets, commences when the assets are ready for
their intended use.

An item of property, plant and equipment is derecognised
upon disposal or when no future economic benefits are
expected to arise from the continued use of the asset. Any
gain or loss arising on derecognition of the asset (calculated as
the difference between the net disposal proceeds and the
carrying amount of the item) is included in profit or loss in the
period in which the item is derecognised.
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SIGNIFICANT ACCOUNTING POLICIES
(continued)

Investment properties

Investment properties are properties held to earn rentals and/
or for capital appreciation.

Investment properties are initially measured at cost, including
any directly attributable expenditure. Subsequent to initial
recognition, investment properties are stated at cost less
subsequent accumulated depreciation and any accumulated
impairment losses. Depreciation is recognised so as to write
off the cost of investment properties over their estimated
useful lives and after taking into account of their estimated
residual value, using the straight-line method.

An investment property is derecognised upon disposal or when
the investment property is permanently withdrawn from use
and no future economic benefits are expected from its
disposals. Any gain or loss arising on derecognition of the asset
(calculated as the difference between the net disposal
proceeds and the carrying amount of the asset) is included in
the profit or loss in the period in which the item is
derecognised.

Leases

Leases are classified as finance leases whenever the terms of
the lease transfer substantially all the risks and rewards of
ownership to the lessee. All other leases are classified as
operating leases.

The Group as lessor
Rental income from operating leases is recognised in profit or
loss on a straight-line basis over the term of the relevant lease.

The Group as lessee

Assets held under finance leases are initially recognised as
assets of the Group at their fair value at the inception of the
lease or, if lower, at the present value of the minimum lease
payments. The corresponding liability to the lessor is included
in the consolidated statement of financial position as a finance
lease obligation.
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SIGNIFICANT ACCOUNTING POLICIES
(continued)

Leases (continued)

The Group as lessee (continued)

Lease payments are apportioned between finance expenses
and reduction of the lease obligation so as to achieve a
constant rate of interest on the remaining balance of the
liability. Finance expenses are recognised immediately in profit
or loss, unless they are directly attributable to qualifying assets,
in which case they are capitalised in accordance with the
Group's general policy on borrowing costs. Contingent rentals
are recognised as expenses in the periods in which they are
incurred.

Operating lease payments are recognised as an expense on a
straight-line basis over the term of the relevant lease. Benefits
received and receivable as an incentive to enter into an
operating lease are recognised as a reduction of rental
expense over the lease term on a straight-line basis.

Leasehold land and building

When a lease includes both land and building elements, the
Group assesses the classification of each element as a finance
or an operating lease separately based on the assessment as
to whether substantially all the risks and rewards incidental to
ownership of each element have been transferred to the
Group, unless it is clear that both elements are operating
leases in which case the entire lease is classified as an
operating lease. Specifically, the minimum lease payments
(including any lump-sum upfront payments) are allocated
between the land and the building elements in proportion to
the relative fair values of the leasehold interests in the land
element and building element of the lease at the inception of
the lease.

To the extent the allocation of the lease payment can be made
reliably, whilst the building element is classified as property,
plant and equipment or investment property, as appropriate,
interest in leasehold land is accounted for as an operating
lease and presented as “prepaid lease payments” in the
consolidated statement of financial position and is amortised
over the lease term on a straight-line basis.
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SIGNIFICANT ACCOUNTING POLICIES
(continued)

Foreign currencies

The individual financial statements of each group entity are
presented in the currency of the primary economic
environment in which the entity operates (its functional
currency, i.e. RMB).

In preparing the financial statements of the individual entities,
transactions in currencies other than the entity’s functional
currency (foreign currencies) are recorded at the rates of
exchange prevailing on the dates of the transactions. At the
end of each reporting period, monetary items denominated in
foreign currencies are retranslated at the rates prevailing at
that date. Non-monetary items that are measured in terms of
historical cost in a foreign currency are not retranslated.

Exchange differences arising on the settlement of monetary
items, and on the retranslation of monetary items, are
recognised in profit or l0ss in the period in which they arise.

Borrowing costs

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets, which are
assets that necessarily take a substantial period of time to get
ready for their intended use or sale, are added to the cost of
those assets, until such time as the assets are substantially
ready for their intended use or sale. Investment income earned
on the temporary investment of specific borrowings pending
their expenditure on qualifying assets is deducted from the
borrowing costs eligible for capitalisation.

All other borrowing costs are recognised in profit or loss for
the period in which they are incurred.
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SIGNIFICANT ACCOUNTING POLICIES
(continued)

Government grants

Government grants are not recognised until there is reasonable
assurance that the Group will comply with the conditions
attaching to them and that the grants will be received.

Government grants are recognised in profit or loss on a
systematic basis over the periods in which the Group
recognises as expenses the related costs for which the grants
are intended to compensate. Government grants related to
depreciable assets are recognised as deferred income in the
consolidated statement of financial position and transferred to
profit or loss on a systematic and rational basis over the useful
lives of the related assets. Other government grants are
recognised as revenue over the periods necessary to match
them with the costs for which they are intended to
compensate, on a systematic basis. Government grants that
are receivable as compensation for expenses or losses already
incurred or for the purpose of giving immediate financial
support to the Group with no future related costs are
recognised in profit or loss in the period in which they become
receivable.

Retirement benefits costs

Payments to defined contribution retirement benefits schemes,
including state-managed retirement benefits schemes in the
People’s Republic of China (the “PRC") and the Mandatory
Provident Fund Scheme, are recognised as an expense when
employees have rendered service entitling them to the
contributions.
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SIGNIFICANT ACCOUNTING POLICIES
(continued)

Taxation

Income tax expense represents the sum of the tax currently
payable and deferred tax.

The tax currently payable is based on taxable profit for the
year. Taxable profit differs from ‘profit before tax’ as reported
in the consolidated statement of profit or loss and other
comprehensive income because it excludes items of income or
expenses that are taxable or deductible in other years and it
further excludes items that are never taxable or deductible.
The Group's liability for current tax is calculated using tax rates
that have been enacted or substantively enacted by the end of
the reporting period.

Deferred tax is recognised on temporary differences between
the carrying amounts of assets and liabilities in the
consolidated financial statements and the corresponding tax
base used in the computation of taxable profit. Deferred tax
liabilities are generally recognised for all taxable temporary
differences. Deferred tax assets are generally recognised for all
deductible temporary differences to the extent that it is
probable that taxable profits will be available against which
those deductible temporary differences can be utilised. Such
assets and liabilities are not recognised if the temporary
difference arises from goodwill or from the initial recognition
(other than in a business combination) of other assets and
liabilities in a transaction that affects neither the taxable profit
nor the accounting profit.

Deferred tax liabilities are recognised for taxable temporary
differences arising on investments in subsidiaries and
associates, and interests in joint ventures, except where the
Group is able to control the reversal of the temporary
difference and it is probable that the temporary difference will
not reverse in the foreseeable future. Deferred tax assets
arising from deductible temporary differences associated with
such investments and interests are only recognised to the
extent that it is probable that there will be sufficient taxable
profits against which to utilise the benefits of the temporary
differences and they are expected to reverse in the foreseeable
future.
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SIGNIFICANT ACCOUNTING POLICIES
(continued)

Taxation (continued)

The carrying amount of deferred tax assets is reviewed at the
end of each reporting period and reduced to the extent that it
is no longer probable that sufficient taxable profits will be
available to allow all or part of the asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates
that are expected to apply in the period in which the liability is
settled or the asset is realised, based on tax rate (and tax laws)
that have been enacted or substantively enacted by the end of
each reporting period. The measurement of deferred tax
liabilities and assets reflects the tax consequences that would
follow from the manner in which the Group expects, at the end
of each reporting period, to recover or settle the carrying
amount of its assets and liabilities. Current and deferred tax is
recognised in profit or loss, except when it relates to items that
are recognised in other comprehensive income or directly in
equity, in which case, the current and the deferred tax are also
recognised in other comprehensive income or directly in equity
respectively. When current tax or deferred tax arises from the
initial accounting for a business combination, the tax effect is
included in the accounting for the business combination.

Research and development expenditure
Expenditure on research activities is recognised as an expense
in the period in which it is incurred.

An internally-generated intangible asset arising from
development activities (or from the development phase of an
internal project) is recognised if, and only if, all of the following
have been demonstrated:

3 the technical feasibility of completing the intangible asset
so that it will be available for use or sale;

o the intention to complete the intangible asset and use or
sell it;

o the ability to use or sell the intangible asset;
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SIGNIFICANT ACCOUNTING POLICIES

(continued)

Research and development expenditure

(continued)

o how the intangible asset will generate probable future
economic benefits,

° the availability of adequate technical, financial and other
resources to complete the development and to use or
sell the intangible asset; and

o the ability to measure reliably the expenditure
attributable to the intangible asset during its
development.

The amount initially recognised for internally-generated
intangible assets is the sum of the expenditure incurred from
the date when the intangible asset first meets the recognition
criteria listed above. Where no internally-generated intangible
asset can be recognised, development expenditure is
recognised in profit or loss in the period in which it is incurred.

Subsequent to initial recognition, internally-generated
intangible assets are reported at cost less accumulated
amortisation and accumulated impairment losses (if any).

Inventories

Inventories are stated at the lower of cost and net realisable
value. Cost comprises direct materials and, where applicable,
directs labour costs and those overheads that have been
incurred in bringing the inventories to their present location
and condition. Cost is calculated using the weighted average
method. Net realisable value represents the estimated selling
price less all estimated costs to completion and costs
necessary to make the sale.
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SIGNIFICANT ACCOUNTING POLICIES
(continued)

Impairment of tangible and intangible assets
other than goodwill (see the accounting policy in
respect of goodwill above)

At the end of the reporting period, the Group reviews the
carrying amounts of its tangible and intangible assets with
finite useful lives to determine whether there is any indication
that those assets have suffered an impairment loss. If any such
indication exists, the recoverable amount of the asset is
estimated in order to determine the extent of the impairment
loss, if any. When it is not possible to estimate the recoverable
amount of an individual asset, the Group estimates the
recoverable amount of the cash-generating unit to which the
asset belongs. When a reasonable and consistent basis of
allocation can be identified, corporate assets are also allocated
to individual cash-generating units, or otherwise they are
allocated to the smallest group of cash-generating units for
which a reasonable and consistent allocation basis can be
identified.

Recoverable amount is the higher of fair value less costs to sell
and value in use. In assessing value in use, the estimated
future cash flows are discounted to their present value using a
pre-tax discount rate that reflects current market assessments
of the time value of money and the risks specific to the asset
for which the estimates of future cash flows have not been
adjusted.

If the recoverable amount of an asset (or a cash-generating
unit) is estimated to be less than its carrying amount, the
carrying amount of the asset (or a cash-generating unit) is
reduced to its recoverable amount. An impairment loss is
recognised immediately in profit or l0ss.

Where an impairment loss subsequently reverses, the carrying
amount of the asset (or cash-generating unit) is increased to
the revised estimate of its recoverable amount, but so that the
increased carrying amount does not exceed the carrying
amount that would have been determined had no impairment
loss been recognised for the asset (or a cash generating unit)
in prior years. A reversal of an impairment loss is recognised
as income.
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SIGNIFICANT ACCOUNTING POLICIES
(continued)

Provisions

Provisions for the expected cost of warranty obligations under
the relevant sale of goods legislation are recognised at the date
of sale of the relevant products, at the Directors’ best estimate
of the expenditure required to settle the Group's obligation.

Financial instruments

Financial assets and financial liabilities are recognised in the
consolidated statement of financial position when a group
entity becomes a party to the contractual provisions of the
instrument.

Financial assets and financial liabilities are initially measured at
fair value. Transactions costs that are directly attributable to
the acquisition or issue of financial assets and financial
liabilities (other than financial assets and financial liabilities
measured at fair value through profit or loss) are added to or
deducted from the fair value of the financial assets or financial
liabilities, as appropriate, on initial recognition.

Financial assets

The Group's financial assets are classified into the following
specified categories: financial assets at fair value through profit
or loss (“FVTPL") and loans and receivables. The classification
depends on the nature and purpose of the financial assets and
is determined at the time of initial recognition.

Effective interest method

The effective interest method is a method of calculating the
amortised cost of a debt instrument and of allocating interest
income over the relevant period. The effective interest rate is
the rate that exactly discounts estimated future cash receipts
(including all fees paid or received that form an integral part of
the effective interest rate, transaction costs and other
premiums or discounts) through the expected life of the
financial asset, or, where appropriate, a shorter period to the
net carrying amount on initial recognition.

Interest income is recognised on an effective interest basis for
debt instruments, of which interest income is included in other
income, other than those financial assets classified as at
FVTPL, of which interest income is included in net gain or
losses.
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3. SIGNIFICANT ACCOUNTING POLICIES
(continued)
Financial instruments (continued)
Financial assets (continued)
Financial assets at FVTPL
Financial assets are classified as at FVTPL when the financial
asset is either held for trading or it is designated as at FVTPL.

A financial asset is classified as held for trading if:

it has been acquired principally for the purpose of selling
in the near term; or

on initial recognition it is a part of a portfolio of identified
financial instruments that the Group manages together
and has a recent actual pattern of short-term profit-
taking; or

it is a derivative that is not designated and effective as a
hedging instrument.

A financial asset other than a financial asset held for trading
may be designated as at FVTPL upon initial recognition if:

such designation eliminates or significantly reduces a
measurement or recognition inconsistency that would
otherwise arise; or

the financial asset forms part of a group of financial
assets or financial liabilities or both, which is managed
and its performance is evaluated on a fair value basis, in
accordance with the Group’s documented risk
management or investment strategy, and information
about the grouping is provided internally on that basis; or

it forms part of a contract containing one or more
embedded derivatives, and IAS 39 Financial Instruments:
Recognition and Measurement permits the entire
combined contract (asset or liability) to be designated as
at FVTPL.
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SIGNIFICANT ACCOUNTING POLICIES
(continued)

Financial instruments (continued)

Financial assets (continued)

Financial assets at FVTPL (continued)

Financial assets at FVTPL are stated at fair value, with any gains
or losses arising on remeasurement recognised in profit or
loss. The net gain or loss recognised in profit or loss includes
any dividend or interest earned on the financial assets and is
included in the other expenses and other losses line item. Fair
value is determined in the manner described in Note 45(e).

Loan and receivables

Loans and receivables are non-derivative financial assets with
fixed or determinable payments that are not quoted in an
active market. Subsequent to initial recognition, loans and
receivables (including trade receivables, bills receivable, other
receivables, loan receivable, amounts due from related parties,
restricted bank deposits and bank balances) are carried at
amortised cost using the effective interest method, less any
identified impairment losses (see accounting policy in respect
of impairment loss on loans and receivables below).

Impairment of financial assets

Financial assets, other than those at FVTPL are assessed for
indicators of impairment at the end of each reporting period.
Financial assets are considered to be impaired where there is
objective evidence that, as a result of one or more events that
occurred after the initial recognition of the financial asset, the
estimated future cash flows of the financial assets have been
affected.

For an available-for-sale equity investment, a significant or
prolonged decline in the fair value of that investment below its
cost is considered to be objective evidence of impairment.
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SIGNIFICANT ACCOUNTING POLICIES
(continued)

Financial instruments (continued)

Financial assets (continued)

Impairment of financial assets (continued)

For all other financial assets, objective evidence of impairment
could include:

° significant financial difficulty of the issuer or counter
party; or

o default or delinguency in interest or principal payments,
or

° it becoming probable that the borrower will enter
bankruptcy or financial re-organisation; or

o disappearance of an active market for that financial asset
because of financial difficulties.

For certain categories of financial asset, such as trade
receivables and other receivables, that are assessed not to be
impaired individually are, in addition, assessed for impairment
on a collective basis. Objective evidence of impairment for a
portfolio of receivables could include the Group’s past
experience of collecting payments, an increase in the number
of delayed payments in the portfolio past the credit period of
15 days, observable changes in national or local economic
conditions that correlate with default on receivables.

For financial assets carried at amortised cost, the amount of
the impairment loss recognised is the difference between the
asset’s carrying amount and the present value of the estimated
future cash flows discounted at the financial asset’s original
effective interest rate.

For financial assets carried at cost, the amount of the
impairment loss is measured as the difference between the
asset’s carrying amount and the present value of the estimated
future cash flows discounted at the current market rate of
return for a similar financial asset. Such impairment loss will
not be reversed in subsequent periods.
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SIGNIFICANT ACCOUNTING POLICIES
(continued)

Financial instruments (continued)

Financial assets (continued)

Impairment of financial assets (continued)

The carrying amount of the financial asset is reduced by the
impairment loss directly for all financial assets with the
exception of trade receivables and other receivables, where
the carrying amount is reduced through the use of an
allowance account. Changes in the carrying amount of the
allowance account are recognised in profit or loss. When a
trade receivable and other receivable is considered
uncollectible, it is written off against the allowance account.
Subsequent recoveries of amounts previously written off are
credited to profit or loss.

When an available-for-sale financial asset is considered to be
impaired, cumulative gains or losses previously recognised in
other comprehensive income are reclassified to profit or loss in
the period in which the impairment takes place.

For financial assets measured at amortised cost, if, in a
subsequent period, the amount of impairment loss decreases
and the decrease can be related objectively to an event
occurring after the impairment losses was recognised, the
previously recognised impairment loss is reversed through
profit or l0ss to the extent that the carrying amount of the
asset at the date the impairment is reversed does not exceed
what the amortised cost would have been had the impairment
not been recognised.

Financial liabilities and equity instruments

Financial liabilities and equity instruments issued by a group
entity are classified as either financial liabilities or as equity in
accordance with the substance of the contractual
arrangements entered into and the definitions of a financial
liability and an equity instrument.
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SIGNIFICANT ACCOUNTING POLICIES
(continued)

Financial instruments (continued)

Financial liabilities and equity instruments (continued)
Equity instruments

An equity instrument is any contract that evidences a residual
interest in the assets of the Group after deducting all of its
liabilities. Equity instruments issued by the Group are
recognised at the proceeds received, net of direct issue costs.

Effective interest method

The effective interest method is a method of calculating the
amortised cost of a financial liability and of allocating interest
expense over the relevant period. The effective interest rate is
the rate that exactly discounts estimated future cash payments
(including all fees and points paid or received that form an
integral part of the effective interest rate, transaction costs and
other premiums or discounts) through the expected life of the
financial liability, or, where appropriate, a shorter period, to the
net carrying amount on initial recognition.

Interest expense is recognised on an effective interest basis.

Financial liabilities

Financial liabilities including bank borrowings, trade payables,
bills payable, other payables, amounts due to related parties,
short term financing note and convertible bonds are
subsequently measured at amortised cost, using the effective
interest method.

Convertible bonds

Convertible bonds issued by the Group that contain both the
liability and conversion option components are classified
separately into respective items on initial recognition in
accordance with the substance of the contractual
arrangements and the definitions of a financial liability and an
equity instrument. Conversion option that will be settled by the
exchange of a fixed amount of cash or another financial asset
for a fixed number of the Company’s own equity instruments is
classified as an equity instrument.
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SIGNIFICANT ACCOUNTING POLICIES
(continued)

Financial instruments (continued)

Financial liabilities and equity instruments (continued)
Convertible bonds (continued)

On initial recognition, the fair value of the liability component is
determined using the prevailing market interest of similar non-
convertible debts. The difference between the gross proceeds
of the issue of the convertible bonds and the fair value
assigned to the liability component, representing the
conversion option for the holder to convert the convertible
bonds into equity, is included in equity (convertible bonds
equity reserve).

In subsequent periods, the liability component of the
convertible bonds is carried at amortised cost using the
effective interest method. The equity component, representing
the option to convert the liability component into ordinary
shares of the Company, will remain in convertible bonds equity
reserve until the embedded option is exercised (in which case
the balance stated in convertible bonds equity reserve will be
transferred to share premium). Where the option remains
unexercised at the expiry date, the balance stated in
convertible bonds equity reserve will be released to the
retained profits. No gain or loss is recognised in profit or loss
upon conversion or expiration of the option.

Transaction costs that relate to the issue of the convertible
bonds are allocated to the liability and equity components in
proportion to the allocation of the gross proceeds. Transaction
costs relating to the equity component are charged directly to
equity. Transaction costs relating to the liability component are
included in the carrying amount of the liability portion and
amortised over the period of the convertible bonds using the
effective interest method.
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SIGNIFICANT ACCOUNTING POLICIES
(continued)

Financial instruments (continued)

Derecognition

The Group derecognises a financial asset only when the
contractual rights to the cash flows from the asset expire, or
when it transfers the financial asset and substantially all the
risks and rewards of ownership of the asset to another entity.
If the Group neither transfers nor retains substantially all the
risks and rewards of ownership and continues to control the
transferred asset, the Group continues to recognise the asset
to the extent of its continuing involvement and recognises an
associated liability. If the Group retains substantially all the
risks and rewards of ownership of a transferred financial asset,
the Group continues to recognise the financial asset and also
recognises a collateralised borrowing for the proceeds
received.

On derecognition of a financial asset in its entirety, the
difference between the asset’s carrying amount and the sum
of the consideration received and receivable and the
cumulative gain or loss that had been recognised in other
comprehensive income is recognised in profit or loss.

The Group derecognises financial liabilities when, and only
when, the Group’s obligations are discharged, cancelled or
expire. The difference between the carrying amount of the
financial liability derecognised and the consideration paid and
payable is recognised in profit or loss.

KEY SOURCES OF ESTIMATION UNCERTAINTY
In the application of the Group's accounting policies, which are
described in Note 3, the Directors are required to make
judgements, estimates and assumptions about the carrying
amounts of assets and liabilities that are not readily apparent
from other sources. The estimates and associated assumptions
are based on historical experience and other factors that are
considered to be relevant. Actual results may differ from these
estimates.

The estimates and underlying assumptions are reviewed on an
ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised if the
revision affects only that period, or in the period of the revision
and future periods if the revision affects both current and
future periods.

Chaowei Power Holdings Limited / Annual Report 2015

TEETBER (8)

SWMIE(E)

#IETER
AEBEEREEERIIRESRME LR
[EmiEs A EREERZEEMEENES
AHDEEREREEES—BER - 7 g
RIFTEREMEE ° THLK%II*MF&JTH
RABFTBEMNBAIS DR MO @ WS
TR B E E‘J/\Eﬂis‘%l%iﬁiﬁi
EHREEMERIEBEE  AEEGESRE
RIEEE o 1ﬁZlK'§lW% BEEEMEE
RFTERENB A R &R - AEE
éﬁ%ﬁﬁm&épﬂéﬁ? Iﬂﬂfﬁﬁuﬁzﬁxéﬁﬁﬁ
HIEER—IERRPEER -

RIFERERMEER  EER@ERD
Yk R BN 2 2 A MR E b 2 K
ANERZ BRBBZ ZRENERER -

AEBEERAEENR BERELR HX‘}%EJZZ%IJ
HIRS - SRR EHERSRAE - RUIEHERH
mﬂiéﬁﬁéﬁﬁéﬁiﬁﬁﬁlﬂﬂﬂ E’]E%EEATE
i R

AT RERZNEEZRR
RERMEIMEMNASE S BRE - &
SRHEAHEMENRRSANEERE
EEREEFL HE - At REBEK - ZFbE
KREBRRDRIBBENLR AWK
HEMEREL - BRAERTEANNILE
fhat -

Eiiﬁuf&ifﬁf'ﬁ@i&;\ FERE - EEHE
BRI REEELAEHERTNBME - Bl

FEHERTER A HE®ER WA RER]
[ 52 IR B ORISR EAR] - BIFEAEHE DTEI’J

EfE] S R R BT R



Notes to the Consolidated Financial Statements

NN

NN R ESE D

For the year ended 31 December 2015

BHE_T

—hAFt+-A=t—HLFE

KEY SOURCES OF ESTIMATION UNCERTAINTY

(continued)

The following are the key assumptions concerning the future,
and other key sources of estimation uncertainty at the end of
the reporting period, that have a significant risk of causing a
material adjustment to the carrying amounts of assets and
liabilities within the next financial year.

Estimated impairment of goodwill

Determining whether goodwill is impaired requires an
estimation of the value in use of the cash-generating units to
which goodwill has been allocated. The value in use calculation
requires the Group to estimate the future cash flows expected
to arise from the cash-generating unit and a suitable discount
rate in order to calculate the present value. Where the actual
future cash flows are less than expected, a material
impairment loss may arise. As at 31 December 2015, the
carrying amount of goodwill is RMB49,447,000 (2014:
RMB49,447,000). Details of the recoverable amount calculation
are disclosed in Note 19.

Estimated impairment of receivables

Trade receivables, other receivables and loan receivable are
measured at initial recognition at fair value, and are
subsequently measured at amortised cost using the effective
interest method. Appropriate allowances for estimated
irrecoverable amounts are recognised in profit and loss when
there is objective evidence that the asset is impaired.

In making the estimates, management considered detailed
procedures have been in place to monitor this risk. In
estimating whether allowance for bad and doubtful debts is
required, the Group takes into consideration the aging status
and the likelihood of collection. When there is objective
evidence of impairment loss, the Group takes into
consideration the estimation of future cash flows. The amount
of the impairment loss is measured as the difference between
the asset's carrying amount and the present value of estimated
future cash flows (excluding future credit losses that have not
been incurred) discounted at the financial asset’s original
effective interest rate. Where the actual future cash flows are
less than expected, a material impairment loss may arise. As at
31 December 2015, the aggregate carrying amount of trade,
other receivables and loan receivables (net of allowance for
doubtful debts), was approximately RMB1,895,180,000 (2014
RMB1,199,033,000). Details of movements of allowance for
trade receivables and other receivables are disclosed in Notes
26 and 29 respectively.
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KEY SOURCES OF ESTIMATION UNCERTAINTY

(continued)

Deferred tax assets

As at 31 December 2015, deferred tax assets of
RMB266,848,000 (2014: RMB211,054,000) in relation to
allowances for doubtful debts and inventories, deferred
income, accrual and provision, tax losses and other temporary
differences have been recognised in the consolidated
statement of financial position. No deferred tax asset has been
recognised in respect of the unused tax losses of
RMB211,380,000 (2014: RMB279,087,000) due to the
unpredictability of future profit streams. The realisation of the
deferred tax assets mainly depends on whether sufficient
future profits or taxable temporary differences will be available
in the future. In cases where the actual future profits generated
are more or less than expected, a material adjustment of
deferred tax assets may arise, which would be recognised in
profit or loss for the period in which such an adjustment takes
place. Details of deferred taxation are disclosed in Note 18.

Useful lives and residual value of property, plant
and equipment

The Group’s management determines the residual value, useful
lives and related depreciation charges for its property, plant
and equipment, as disclosed in Note 15. This estimate is based
on the historical experience of the actual residual value and
useful lives of property, plant and equipment of similar nature
and functions. It could change significantly as a result of
technical innovations and keen competitions from competitors.
Management will increase the depreciation charge where
residual value or useful lives are less than previously estimated,
or it will write-off or write-down technically obsolete assets.
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KEY SOURCES OF ESTIMATION UNCERTAINTY
(continued)

Useful lives of intangible assets

The licensed technology and trademark are amortised on a
straight-line basis over their estimated useful lives. The Group's
management determines the useful lives of these intangible
assets to be 10 years. The carrying amount of intangible assets
as at 31 December 2015 was RMB20,194,000 (2014:
RMB22,570,000). The Group assesses annually the useful lives
of these intangible assets and if the expectation differs from
the original estimate due to changes in the expected level of
usage and/or technological developments, such difference will
impact the amortisation charge in the year in which such
estimate is changed.

Warranty

The Group provides a warranty up to fifteen months on all lead-
acid motive battery products. Under the terms of warranty, the
Group undertakes to repair or replace the battery free of
charge in the event of any malfunctioning within the warranty
period.

Estimated costs related to product warranty are accrued at the
time of sale and are based upon past warranty claims and unit
sales history and adjusted as required to reflect actual costs
incurred, as information becomes available. As at 31 December
2015, the Group recognised provision for warranty amounted
to RMB462,890,000 (2014: RMB441,528,000) and details are
disclosed in Note 36.

Impairment of property, plant and equipment
Property, plant and equipment are reviewed for impairment
when events or changes in circumstances indicate that the
carrying amount of the assets exceeds its recoverable amount.
An impairment loss is recognized for the amount by which the
recoverable amount of property, plant and equipment being
lower than its carrying amount. As at 31 December 2015, the
carrying amount of property, plant and equipment is
RMB3,678,701,000 (2014: RMBS3,447,309,000).
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K/ ST B E TR R BIR R AT
& EBEREEGTESEFREEER -

R
REBEAE KRS I BEMREHRRERE

THEARE - BRIBFREGER - HEBRRE
FHALREAHE  AEEAHEEERE
HEHREM -

EmREAENGFAARHEERTER &
BEABERERRREMEEFE W
ARBERMNBERT @ EUERELFE
URBERBBAKA R_E—RF+=
A=+—8" zlxﬁla-ﬂ%‘?* REEARE
462,890,000t( — F — W F: A R ¥
441,528,0007T) * FFIBERMHIFE 36 #FR ©

W BERSZERE
MEEEFERIEHRBEREE  BrREERT
ERLERT KBS BEgTawE  BE
LEBELDRE - ERAOBREEBEEY
e F%&“{%‘Mﬁz@%%ﬁ;ﬁiﬁiﬁﬁﬁﬁTi
ZEB -R_ZT—RAF+-_A=+—8"'9
=S Eﬁ}%& EHERBEAEARE
3,678,701,0007t( = & — M F: AR ¥
3,447,309,0007T) ©
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KEY SOURCES OF ESTIMATION UNCERTAINTY

(continued)

Impairment of intangible assets

Intangible assets are allocated to respective cash-generating
unit for the purpose of impairment testing whenever there is
indication that the intangible assets may be impaired. The
recoverable amount of the cash-generating unit has been
determined based on value in use calculation. The value in use
calculation requires the Group to estimate the future cash
flows expected to arise from the cash-generating unit and a
suitable discount rate in order to calculate the present value.
Where the actual future cash flows are less than expected, a
material impairment loss may arise. Details of the calculation
of the recoverable amount are set out in Note 20. No
impairment loss of intangible assets is recognized in current
year. The carrying amount of the intangible assets as at 31
December 2015 was RMB20,194,000 (2014: RMB22,570,000).

REVENUE AND SEGMENT INFORMATION

The Group is principally engaged in the manufacturing and
sales of lead-acid motive batteries and other related items. The
Group's revenue primarily represents the amount received and
receivable for sale of lead-acid motive batteries during the
year.

IFRS 8 requires operating segments to be identified on the
basis of internal reports about components of the Group that
are regularly reviewed by the chief operating decision maker in
order to allocate resources to segments and to assess their
performance. The information reported to the executive
directors of the Company, who is the Group’s chief operating
decision maker for the purpose of resource allocation and
assessment of performance, does not contain profit or loss
information of each product line and the executive directors
reviewed the gross profit of the Group as a whole reported
under the relevant accounting policies and financial regulations
in the PRC (the “PRC GAAP"), which is the same as the gross
profit reported under IFRSs. Therefore, the operation of the
Group constitutes one single operating segment. Accordingly,
no segment information is presented.

No segment assets and liabilities, and related other segment

information were presented as no such discrete financial
information is provided to the chief operating decision maker.
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HE_ZT—AFE+-_A=+—HIFE
5. REVENUE AND SEGMENT INFORMATION 5.
(continued)

Most of the external revenues of the Group during the year are
contributable to customers established in the PRC, the place of
domicile of the Group's operating entities. Most of the Group's
non-current assets are located in the PRC.

No revenues from a single external customer amounted to 10
percent or more of the Group's revenue during the year.

WAR 2 EER (&)

FA - AKEREPDHMBKAR B+ B
VHEF -HEAAKERKEERMEL
B o NEBAROIFRBEEIUNRTE -

FA - BEREE IR AEASE
B A 10% A E o

An analysis of revenue by products is as follows: WARERAITIAT :
2015 2014
—E—AF — PO
RMB’000 RMB'000
ARET ARETIT
Lead-acid motive batteries BB N E M
Electric bike battery BEHETEEM 14,195,693 14,683,703
Electric vehicle battery and special- BEEE M REFRAR
purpose electric vehicle battery EHEEW 3,544,518 2,857,535
Li-ion batteries SERETE 208,158 71,148
Materials include lead and active additives  ##} (B ¥ 85 & IE %) 921,836 574,674
18,870,205 18,187,060
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l

6. OTHER INCOME AND OTHER GAINS 6. HiARHEAMUEE
2015 2014
—E—FEF —ZE—JU4F
RMB’000 RMB'000

ARBTT ARBETTT

Government grants BT 8D
— grants related to income (Note) — HIRAB @rwE) (FiEE) 193,578 68,122
— grants related to assets (Note 35) — HEEEGEOHB) (H5E35) 9,353 6,430
Interest income on bank deposits AT KAV A B A 31,942 14,472
Interest income on loan receivables FEW & FRAY A B A 15,433 19,484
Interest income on outstanding HE—KBE RN R NREN
consideration of disposal of an associate | S84 A (HIsF22)
(Note 22) 1,203
Rental income HE2HA 4,237 2,932
Sales of scrap materials SHE RER 5,410 5,205
Gain on disposal of an associate (Note 22)  H & — KB & A &l 89425 (T EE 22) 43,258 -
Gain on disposal of held-for-trading HERIEEBEREN
investments Weas 4,536
Others HAt 4,217 4,995
313,167 121,640
Note: Government grants include various government subsidies received by the Biat © BT BY B2 15 Z B T B 171 2K A R BT B 22 1%
company’s subsidiaries from relevant government bodies in connection BB REERE - LRI RIRIEHEE
with enterprise expansion, technology advancement, environmental REMBAZFEZEKITHE - RZF—AF+=
protection measures enhancement and product development. There HA=1—H ' ZZF/E) R B0 5% (5 R ZE K 15
were no unfulfilled conditions or contingencies relating to these grants st BIEA -

and subsidies as at 31 December 2015.
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7. OTHER EXPENSES AND OTHER LOSSES 7. HipEZREMEE
2015 2014
—E-AF —TmF
RMB’000 RMB'000

ARBTT ARBETIT

Depreciation of investment properties HEMERITE 1,737 1,324
Allowance for bad and doubtful debts of ~ fEUE 5 BRFk RIZIR B
trade receivables 34,093 9,688
Allowance for bad and doubtful debts of  H i fE U 318 RiZEBE R
other receivables 17,649 7,313
Donations Ei=Li 4,343 3,126
Loss on disposal of property, plant and LEYE - BERZENEER
equipment (Note) (B &E) 22,754 4,266
Loss from changes in fair value of financial S AIFEFEEcRMEE AT E
assets classified as held-for-trading BEE5IE - 1,514
Exchange loss bE i [E518 1,264 1,693
Others HAith 6,379 1,401
88,219 30,325
Note: During 2015, certain of the Company’s subsidiaries upgraded their Htet : REF—FAFE @ ARAIETHER alie A HLE
production processes to expand production capacity, relocate to new TFUAERERE  MBENEERERKEEE
production plants and improve production efficiency and hence, relevant RME - Ut - AR ES K R A L I A FT
machinery and equipment were disposed of and replaced by new BRBHRN - BHELHES THESRRZHEL
machinery and equipment, resulting in loss on disposal of certain pieces JEi1E ©
of machinery and equipment.
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8. FINANCE COSTS 8. ®ERA
2015 2014
—E-0F —T
RMB'000 RMB'000
ARET T ARETT
Interest expenses on: FERAX :
Bank borrowings IRITEE 147,083 156,710
Short term financing notes RERERE 770 17,469
Corporate bonds TEES 49,845 18,709
Finance lease BERE 6,641 -
Convertible Bonds (Note 41) ATBRES (3 41) 44,438 61,418
Total borrowing costs Ep N 248,777 254,306
Less: amounts capitalised in B RERIREREMNMEE R
construction in progress (24,940) (44,736)
223,837 209,570
Borrowing costs capitalised during the year ended 31 BE_ZT—AFT-A=1+—"HLFE &
December 2015 arose on the general borrowing pool and are FTEAZEBEXNARE —REER Wi
calculated by applying a capitalisation rate of 5.73% per annum BEABEERSS573% (T —MNE: £F
(2014: 6.95% per annum) to expenditure on qualifying assets. tE#6.95%) M E AL FE L ERFTE
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9. PROFIT BEFORE TAX 9. BREAIFIE
Profit before tax has been arrived at after charging: BRI ATAEE Hk T3 &1E ¢
2015 2014
—E—RHEF — P4
RMB’000 RMB'000
ARET T AREFIT
Wages and salaries TERGS 726,092 654,240
Retirement benefits scheme contributions R RIEFIEF 21 3k 27,995 24,693
Labour cost (Note) 8 TR (Bfd=E) 248,099 255,743
Total staff costs BT 4R%8 1,002,186 934,676
Cost of inventories recognised as expense ¥R AR < &R A 15,883,346 15,554,591
Allowance for inventories FEREGIAHEE
(included in cost of sales) FXA) 2,557 1,635
Prepaid lease payments released to STABRMENEE
profit or l0ss WA 5,631 4,312
Auditors’ remuneration ZE BB & 5,654 4,787
Amortization of intangible assets BB ER S (GT AT
(included in administrative expenses) Bs) 2,376 1,188
Depreciation of property, VI - = MR E
plant and equipment 319,550 254,455
Depreciation of investment properties WEYENE 1,737 1,324

Note: The Group has entered into various labor dispatch agreements with
several service organisations which have provided labor service to the

Group.

Biat - N5 8 % 5 5 AN SR B 1R (1 45 T R 7% 6 R 75 e 1

AT 45 TRAE 1755 ©
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10. DIRECTORS’ AND CHIEF EXECUTIVE'S

EMOLUMENTS

Details of emoluments paid by the Group to the Directors

during the year are as follows:

10. EERTHRARNE

AEEREARNESNOMESFBOT -

Salaries Contribution
and other to retirement

benefits- benefit
Fees in-kind scheme Total
ek EREH
e HttEWEF FTEIfR &3t
RMB'000 RMB'000 RMB'000 RMB'000
ARETR ARET ARET ARET
Year ended 31 December 2015 HBE=-Z-—1fF
TZA=t-HLEE
Executive directors: BITES
Mr. Zhou Mingming (Note) JEIRRBR 4 A (P 3E) - 1,720 6 1,726
Mr. Zhou Longrui EESpiad - 438 - 438
Ms. Yang Yunfei BERZLT - 393 393
Mr. Yang Xinxin DE v - 2,048 6 2,054
Non-executive directors: FHTES !
Ms. Fang Jianjun HEEL+ 350 - - 350
Mr. Ng Chi Kit REBBRE 350 - - 350
Independent non-executive BYEHTES:
directors:
Mr. Wang Jigiang TR 350 - - 350
Prof. Ouyang Minggao Eif5 A 2 H% 350 - - 350
Mr. Lee Conway Kong Wai RE L 350 - - 350
Total “=t 1,750 4,599 12 6,361
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BHE_T

10.

—hAFt+-A=t—HLFE

DIRECTORS’ AND CHIEF EXECUTIVE'S
EMOLUMENTS (continued)

10. EERTHRARME (&)

Salaries  Contribution
and other  to retirement
benefits- benefit
Fees in-kind scheme Total
ek BRET
e HtEWRET STEIEER =
RMB'000 RMB'000 RMB'000 RMB'000
ARBTIT ARBTIT AREFTT AREFT
Year ended 31 December 2014 BE-ZT-—MF
+TZB=+—-HLEE
Executive directors: HITES !
Mr. Zhou Mingming (Note) [REAEA 5 A (BiEE) = 1,850 6 1,856
Mr. Zhou Longrui [BE3piea - 434 = 434
Ms. Yang Yunfei BERLL - 481 - 481
Mr. Yang Xinxin ik v - 2,119 6 2,125
Non-executive directors: EHITES :
Ms. Fang Jianjun AREZLT 325 - - 325
Mr. Ng Chi Kit REGEE 325 - - 325
Independent non-executive BYFHTES:
directors:
Mr. Wang Jigiang s Gipidas 325 - - 325
Prof. Quyang Minggao ECTEISE e 325 - - 325
Mr. Lee Conway Kong Wai FEEEE 325 - - 325
Total =t 1,625 4,884 12 6,521
Note: Mr. Zhou Mingming is also the Chief Executive Officer of the Company Kt - /7@?@? FELENBARR ;ﬂﬁ‘]ﬁlf,ﬁ@ﬁ X AT

and his emoluments disclosed above also include those for services
rendered by him as the Chief Executive Officer.
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11. EMOLUMENTS OF THE FIVE HIGHEST PAID 1. ZTEREHFATHEHE
INDIVIDUALS
The five highest paid individuals of the Group during the year FR - REENAEZRaTATEEREE
included two Directors (2014: two Directors), details of their E(CE-TUFE: MBES) EMESEEE
emoluments are set out above. The emoluments of the REX - FRN > BTI=BAL(ZZE—EF:
remaining three individuals for the year (2014: three individuals) =HZAT)HBRT
are as follows:
2015 2014
—E—FF —PmF
RMB’'000 RMB'000
ARET T ARET T
Salaries and other allowances e N EAMhERL 3,058 2,421
Retirement benefits scheme contributions  RREFIET 214 2% 7 7
3,065 2,428
The above employees’ emoluments were within the following FitiE S EIATEHE :
bands:
Number of individuals
ATEE
2015 2014
—EB-AHfF —meF
Nil to Hong Kong Dollar (“HK$") 1,000,000  ZZ 1,000,000 7t ([#7T 1) 1 2

HK$1,000,001 to HK$1,500,000

1,000,001 7% 7T = 1,500,000 # 7T

1

During the year, no emoluments were paid by the Group to the
Directors of the Company or the five highest paid individuals as
an inducement to join or upon joining the Group or as
compensation for loss of office. None of the Directors of the

FALXME -

EEWELAME -

Company waived any emoluments during the year.

12.

FR - AEEABEAARFTETHAERZD
ERIMAKRIMALREE
By ) S2 B S EBERAI (B - £ BEE AR

INCOME TAX EXPENSE 12. FREHiBEX
2015 2014
—E-hHfF — P4
RMB’000 RMB’000
ARE T ARETIT

The charge comprises: T HBEE

PRC current income tax AR B BN HAFT 1S 3 119,630 68,837
Deferred tax (Note 18) IEXEFIIR (FIFE18) (61,764) (33,770)
57,866 35,067
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BE-T—

12.

FE+-_A=1T—HLHFE

INCOME TAX EXPENSE (continued)

Under the Law of the People’s Republic of China on Enterprise
Income Tax (the “EIT Law”) and Implementation Regulation of
the EIT Law, the tax rate of the PRC subsidiaries is 25%. The EIT
Law provides that qualified dividend income between two
“resident enterprises” that have a direct investment
relationship is exempted from income tax. Otherwise, such
dividends will be subject to a 5% to 10% withholding tax under
the tax treaty or the domestic law. The Group is currently
subject to withholding tax at 5%. During the year ended 31
December 2015, withholding tax on intra-group dividend
amounting to RMB16,737,368 (year ended 31 December 2014:
RMB6,887,747) was paid by the Group to relevant tax
authorities.

In accordance with the “Notice of the State Tax Bureau of the
Ministry of Finance Regarding Certain Preferential Treatment
Policies on Enterprise Income Tax”, New and High Technical
Enterprise was subject to income tax at a tax rate of 15%. The
following subsidiaries of the Company were recognized as New
and High Technical Enterprises in accordance with the
applicable EIT Law of the PRC and are subject to income tax at
a tax rate of 15% for the respective years set out below:

Jiangsu Chaowei Power Co., Ltd. (“Jiangsu Chaowei”)

IEBEERER AR ([JIaERER])

Jiangxi Xinwei Power Technology Co., Ltd. (“Jiangxi Xinwei")
PR EED N e IREHR AR A R (DIAFTE)
Shandong Chaowei Power Co., Ltd. (“Shandong Chaowei”)
IR BN EIRBR AR ([URER])

Zhejiang Changxing lintaiyang Power Co., Ltd. (“Zhejiang Changxing Jintaiyang”)

MIREEAGEERARAR(DNIRESKE])

Zhejiang Chaowei Chuangyuan Industrial Co., Ltd. (“Chaowei Chuangyuan”)

AL BT EEER AR ([EBEEIT])
Jiangsu Yongda Power Co., Ltd. (“Jiangsu Yongda")
TEOXKEBRRMDAERA A (NIFKE]D

Anhui Yongheng Power Technology Co., Ltd. (“Anhui Yongheng")

ZRKBEE AR ER AR ([ REKE])
Chaowei Power Co., Ltd. (“Chaowei Power")
HBRERAERAR ([BEER])

Henan Chaowei Power Co., Ltd. (“Henan Chaowei”)

B ERARAR ([JImEER])
Anhui Chaowei Power Co., Ltd. (“Anhui Chaowei”)
ZRHBEERERAR ([ZHER])

12. FiEHMAX (F)

BIE(REARLMBSEREFE) ([1DF
FrB Rtk ) R EATSFIAEIEIEG - P&
BB AR MK E25%  EMBHER
T MERAEEEREABRNIBERLE]
ZHEMEERBREWRA  BRAGHEH - B
BEASN - ARBEFRR IR SR AERE - RE
A T 5% = 10% 1 5 A 5 R MTEINF -
B Al NEEAEIRSSH R GMTENF -
HE-_ZT—RAF+_A=+—HLEFE &
EEERERRA AL A BRI #E
AT FEHRE 4 A R 16,737,368 T (B &= =
T—NE+-_A=+—BILFEE: AR
6,887,747 7T) °

RBCTRBRB B EREERSERETE
BRERKNEM) SHHREEAR
15% BB R BUAAFTIS B © LA T BIRIBE A
R MEMSIREER AR EHREER
AN BB B F AR 15% B P S Bt 0 R 4
HIRREBEEE

2013 t0 2015

T =FFE-_FT—AF
2013 t0 2015
—E=FFE"FT—AF
2013 t0 2015

T =FF-FT—hF
2013 to 2015

T =FF-T—hF
2013 t0 2015

2 =FFE_ZT—AF
2013 t0 2015
—=FEZ-F—RF
2014 to 2016
V—[‘ﬂzi— = /_\ﬁE

2014 to 2016
Pﬂﬁi_ = /7\£|E

2014 to 2016
—FEEZFT—RF
2015 to 2017

T -hFEET—F
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12.

130

INCOME TAX EXPENSE (continued) 12. FrSHiB X% (&)

Other subsidiaries established in the PRC were subject to HE_Z—AF+_A=+—RHLFE »©
income tax rate of 25% for the year ended 31 December 2015 PR EMITE AR EHRRE A
(2014: 25%). The Company and its subsidiaries incorporated in 25% (= ZF— P4 : 25%) - "R T RERH
the British Virgin Islands (the “BVI"), Hong Kong and Germany BHERAHE([REBARAEES])  FAK

had no assessable profits since their incorporation.

3 J8 & ER AL A7 o

REEMAZNMEAR - BEMAZAR

The income tax expense for the year can be reconciled to the FREHRAS TiRGEERREMETEmI
profit before tax per the consolidated statement of profit or HERHNBRRAIFEEERENT -
loss and other comprehensive income as follows:
2015 2014
—E—0F — PO
RMB’000 RMB'000
AR® T ARETIT
Profit before tax i 5 B ) 545,872 73,355
Tax at the applicable income tax rate of 25% 1% & F3 BT 15 5 28 25% &+ & B 75 18 136,468 18,339
Tax effect of income tax deduction granted a1 fft 8 A 713% H B9 B 25 53 = Fr /S 44
to subsidiaries in research and MR a2
development expenditure (55,559) (37,688)
Tax effect of expenses not deductible PRAIF AT OS2 5,456 7,302
Effect of preferential tax rates on income  EEFREE THE A TU AL
of certain subsidiaries o (17,825) (19,311)
Decrease in opening deferred tax assets EEAHRE RS FEVELERIEE
resulting from a decrease in applicable ER D
tax rate - 2,307
Tax effect of tax losses not recognized RERHIBEENTR AR Z 5,784 63,975
Utilisation of tax losses previously not A BIARMER 2 HHIBEE
recognised (22,711) (3,135)
Tax effect of share of loss of associates JEIRERE R R BRI IB R 2 920 1,285
Tax effect of share of profit of a joint venture fE{h & & 1 % R B ey R 1A 52 28 (162) -
Deferred tax associated with withholding  gter BB A al &2 B A HE #y T8 H0
tax on undistributed profits of PRC IR R R 18
subsidiaries 5,495 1,993
Income tax expense for the year FRABHHAYS 57,866 35,067
The details of deferred tax for the year are set out in Note 18. FARRER BN FBHNMES -
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DHP

13. EARNINGS (LOSSES) PER SHARE

13. BREFN (BR)

The calculation of the basic and diluted earnings (losses) per
share attributable to the owners of the Company is based on

the following data:

RRBHEA ANEIENBRERNLH TR (&
18) DIRBAT 8RS E

2015 2014
—F-I1% —F—mF
RMB’000 RMB'000

ARBT ARETT

Earnings (losses)

Earnings (losses) for the purpose of basic

BH(BR)

SR EAR R ER AT

AT

and diluted earnings per share (E18) 331,669 (28,955)
2015 2014
—E-AF —E—F
‘000 ‘000
TR Fix
Number of shares a2 d=
Number of ordinary shares for the RERERREERT (BE)
purpose of basic and diluted = M EBEREE
earnings (losses) per share 1,016,759 1,005,290

The computation of diluted earnings per share for the years
ended 31 December 2015 and 31 December 2014 does not
assume the conversion of the Company’s outstanding
Convertible Bonds since their exercise would result in an
increase (reduction) in earnings (losses) per share.

BE_ZTRF+-_A=t—BR=_F—
F+-A=1— Eiifﬁﬁtﬁxﬁﬁtﬁ%ﬂéﬁ
FHE R I R RER L AN X B O i R 1T 62 AT R
BfEzs - BERITEZSEFGERTR
Z 7 (&18) o Ofd) -
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14. DIVIDEND 14. RE
2015 2014
—E-0F —T
RMB’000 RMB'000
ARET T ARETTT
Dividends declared for distribution FHNEMKZEARE :
during the year:
2014 final dividend — nil - |
(2013 final dividend — RMB0.093 “EFRERE — B
per share) AR#0.0937T) - 93,492
A final dividend of RMB0.097 per share in respect of the year ARAREZER MEE—_T—AF+_A
ended 31 December 2015 has been proposed by the Directors =T —HLEFERNSRBAREERARE
of the Company and is subject to the approval by the 00977 ZEZELRERRBEFTAS £
shareholders in the forthcoming annual general meeting. EERAREREAE
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DIP

15. PROPERTY, PLANT AND EQUIPMENT 15. Y%  BERRE
Furniture,
Plant and Motor fixtures and Construction
Buildings  machinery vehicles equipment in progress Total
& BE

87 RERES RE RERRE ERIE @t
RMBOD ~ RMBOO0  RMBO00  RMBOO0  RMB000  RMB'000

ARETT ARETT ARETT ARETT ARETT ARETR

COST A
At 1January 2014 MZZB-ME-A—F 1286139 1205851 125,552 105,177 635509 3358228
Additions RE 2,522 227,852 36,256 43,589 451,639 761,858
Transfers BA 107,535 200,010 4,808 721 (313,074) -
Disposals HE 433) (16,839) (1,916) (762) = (20,000)
At 31 December 2014 W-ZE—mF

+-F=t-8 1395763 1,616,824 164,700 148725 774074 4,100,086
Additions B 91,647 155,144 32,028 30,283 337,026 646,128
Transfers EEUN 181,640 150,908 422 1,780 (334,750) =
Disposals HE (12,451) (73,687) (12,192) (1,761) = (100,091)
At 31 December 2015 WZZ—REF

T=H=+—8 1,656,599 1,849,189 184,958 179,027 776350 4,646,123
DEPRECIATION AND IMPARMENT ~ HERF{E
At 1January 2014 R=ZE-NE—A—H 136,108 194,884 37,533 42573 = 411,098
Provided for the year EREE 62,651 139,321 30,862 21,621 - 254,455
Eliminated on disposals T E R (134) (10,544) (1,726) (372) - (12,776)
At 31 December 2014 RZE—F

T=H=+—8 198,625 323,661 66,669 63,822 - 652,777
Provided for the year B 81,062 173,356 38,221 26,911 - 319,550
Eliminated on disposals HER (8,865) (35,224) (9,356) (1,460) - (54,905)
At 31 December 2015 W-Z—HF

+=A=t-8 270,822 461,793 95,534 89,273 - 917,422
CARRYING AMOUNT REE
At 31 December 2015 RZZE—h%E

+-A=t-8 1,385,777 1,387,39% 89,424 89,754 776350 3728701
At 31 December 2014 RZZ—MF

+=A=+-8 1197138 1,293,163 98,031 84,903 774074 3,447,309
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A

ol

15. PROPERTY, PLANT AND EQUIPMENT 15. Y% - BMERRE (E)
(continued)
The above items of property, plant and equipment, other than L MERRENIER BEZIE
construction in progress, are depreciated on a straight-line AN LAB R N EREHETE -

basis at the following rates per annum:

Buildings EF 4.75%—9.5%

Plant and machinery R K ee 9.5%

Motor vehicles YRE 19%

Furniture, fixtures and equipment Bk BERENREE 9.5-19%
Details of property, plant and equipment pledged are set out in EERNYE - BE RERENFBHRNE

Note 46. 46 °
16. PREPAID LEASE PAYMENTS 16. ERHHEERE

2015 2014

—E—FF —E—PUE

RMB'000 RMB'000

ARBTT ARBETTT

At beginning of the year REH] 257,865 208,877
Additions NE 6,747 53,300
Released to profit or loss as expense STABRIEARX (5,631) (4,312)
At the end of the year RELR 258,981 257,865
2015 2014

—F-I% —F—MmE

RMB’000 RMB'000

ARBT ARETT

Prepaid lease payments related to land use 75 @8 £ b {F FA#ER TE S H E 508
rights analysed for reporting purposes as: Bt B DA

Current assets MENEE 5,636 5,490
Non-current assets FERBEE 253,345 252,375
258,981 257,865
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16. PREPAID LEASE PAYMENTS (continued)

As at 31 December 2014, the Group was in the process of
obtaining land use right certificates for the land in the PRC
amounting to RMB2,697,000. In the opinion of the Directors,
the Group is entitled to lawfully and validly occupy and use the
above-mentioned land use rights and not required to incur
significant additional cost in obtaining the land use right
certificates for the land in the PRC. The Group has obtained all

17.

B 755 ¥ & M

For the year ended 31 December 2015
—hE+ZA=1T—HLFE

1:||||/

relevant land use rights certificates prior to the end of 2015. FAREZE o

Details of land use rights pledged are set out in Note 46.

16. ANHESR
R_ZE—NFE+—_A=+—H ' 25£EEAR
IR BB E A R 2,697,000 7T &9 + b 3%
BENLHEREZONFE EFERAE A

EEARSERB A RER it + i

E A - BB B A Tt EE L b 5

R D EEEBINERER -

ER-_E—ASFREANEHMEMHEELE

RIE (48)

c A&EH

EER L MR BEN 46 -

INVESTMENT PROPERTIES 17. REWHE
RMB'000

ARETTT
COoST B
At 1 January 2014 RZZE—NF—A—H 10,651
Addition NE 20,568
At 31 December 2014 RZE—NFE+=_A=+—H 31,219
Addition NE 12,445
At 31 December 2015 R-EBE—FAF+=_A=+—H 43,664
DEPRECIATION e
At 1 January 2014 R_ZE—NF—F—H 3,735
Provided for the year FREME 1,324
At 31 December 2014 RZEBE—NFE+=_A=+—H 5,059
Provided for the year FREME 1,737
At 31 December 2015 R-E—FAE+=—_A=+—H 6,796
CARRYING VALUES REE
At 31 December 2015 R-EBE—FAF+=_A=+—H 36,868
At 31 December 2014 R=ZE—NMFE+=—A=+—H” 26,160
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17.

136

INVESTMENT PROPERTIES (continued)

The fair value of the Group’s investment properties at 31
December 2015 was RMB58,013,000 (31 December 2014:
RMB56,555,000). The fair values of the commercial properties
located in the PRC and Germany have been arrived at based
on valuations carried out by J# /N # i< Bl Bx & 2= 5F 14 = 75 P
(Huzhou Zhongchen Guorui Property Valuation Limited)
(“Huzhou Zhongchen”) and America Appraisal, two
independent and professional qualified valuers not connected
with the Group at 31 December 2015, respectively. Huzhou
Zhongchen and America Appraisal have appropriate
qualifications and recent experiences in the valuation of similar
properties in the relevant locations. The valuation for the
property located in the PRC were determined by direct
comparison method based on market observable transactions
of similar properties and adjusted to reflect the locations and
conditions of the subject properties. The valuation for the
properties located in Germany were determined by
capitalisation of net income method, where the market rentals
of all lettable units of the properties are assessed by reference
to the rentals achieved in the lettable unites as well as other
lettings of similar properties in the neighborhood. The
capitalisation rate adopted is estimated by considering
mortgage and equity return requirements, the age and
condition of the respective properties, market conditions, and
an overall rate as shown in the general real estate market in
the local areas.
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DHP

17. INVESTMENT PROPERTIES (continued) 17. REWE (&)
Details of the Group’s investment properties and information of R-ZE—RF+-_A=+—"BEAEEKREY
the fair value hierarchy as at 31 December 2015 are as follows: EHHEBELEATEBLAERINT

Fair value as at

31 December

Level 2 2015

R=Z—5%F

+=HA=+—8

E24 HAFE

RMB'000 RMB’000

ARBTE  ARETRT

Commercial property unit located inthe PRC (AR BB g R 2 & 1 5,587 28,852
Commercial property units located in Germany {7 712 B 49 75 B 4 2£ & 1 31,281 29,161
The above investment properties are depreciated on a straight- LR EYENE AR AT FEEGIRYT
line basis at the following rates per annum: g

Commercial property units located in the PRC i P FR B ) 7 R W 2E BB oL 6.33%
Commercial property units located in Germany i AR B ) P R W 22 BB L 5.60%
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BHE-_T-AFT-_A=+—HLLEE

18. DEFERRED TAXATION 18. EELEHE
The deferred tax assets (liabilities) recognised by the Group REBREANRRANEERBEE (BB &
and the movements thereon, during the year are as follows: HEFHOT :
Allowance
for doubtful Fair value
debtsand  Deferred Accrual/ Tax  Withholding  adjustment
inventories income  provision losses tax  onassets Others Total
Jest BEN

RERFERE EETH. RE/BE  HEER BiE ATERE St it
RMBOOO  RMBOOD  RMBOOO  RMBODO  RMBOOD  RMBOOD  RVBOO0  RWBOWD
AERTR  ARETR ARMTRT ARETR ARMTR ARBTR  ARMTR  ARETR

At 1 January 2014 R-Z-ME-A-H 4317 19.926 143,117 1141 (16,137) (528) 3934 165,700
Credit (charge) to profitorloss st A (H18)1% 3,140 5912 15,628 4,067 4,89 186 (58) R0
At31 December 2014 RIE-IE
+-A=1t-H 7517 25,838 158,745 15,478 (11.242) (342) 3476 199470
Credit (charge) to profitor loss 5t A (318) & 13,889 3939 35,107 5511 11,242 (4.232) (3692) 61,764
At 31 December 2015 RZZ-1F
+-A=1-H 21,406 0771 193852 20,989 - 4574) (216) 261,234
The following is the analysis of the deferred tax balances for LATR A5k B 7 S a5 IR RERR IR AS SR D AT -

financial reporting purposes:

2015 2014
—E—HF —EF-F
RMB’000 RMB’000

ARBTT ARBETTT

Deferred tax assets ERERIE & B 266,848 211,054
Deferred tax liabilities EEFIERE (5,614) (11,584)
261,234 199,470

Details of the Group’s unused tax losses are as follows: AREFBARHENFEERBZEBWOT ¢
2015 2014
—E-REF —Z—lEF
RMB’000 RMB'000

ARBT ARETT

Tax losses already recognised as deferred 2 #E3R /A IR AL T8 & 2= 89 5 T8 5518
tax assets 83,956 61,912

Tax losses unrecognised for deferred tax IR IEFITE & E R AT TE 518
assets 211,380 279,087
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18. DEFERRED TAXATION (continued) 18. BRI E (&)
The unrecognized tax losses will be expired in the following RIEZH R IBEE R TNEERHY -
years:

At 31 December

R+=—A=+—H
2015 2014
—E—HF —F-EF
RMB’000 RMB’000

AR®T ARETT

31 December 2016 —E-RFT+ZHA=1T—H 688 638
31 December 2017 —E—+F+=-A=+—H 13,287 13,287
31 December 2018 2 \F+ZA=+—H 21,184 21,752
31 December 2019 —E-AF+=-_HA=+—H 153,084 243,360
31 December 2020 —E-_FTF+-_H=+—H 23,137

Total 485 211,380 279,087
No deferred tax assets have been recognized in relation to EEEAER“E?E“EIJ*;KE'j;;ﬂ;ﬁ O] IH A 4 3
certain tax losses as shown above due to the unpredictability i E TR IE A e BEFHIBEE o

of future profit streams.

The aggregate amount of temporary differences associated R B F A R R iEsRIEE R I B ﬁﬂ’ﬁﬁ
with undistributed earnings of PRC subsidiaries for which KB BEHNEEEEAEN TR F
deferred tax liabilities have not been recognised was TZRA=1— E%UZ%/\E%Z%(),S?)A,OOOE
approximately RMB2,369,534,000 as at 31 December 2015 (31 —E-—ME+=—_A=+—H: ARK
December 2014: RMB2,043,992,000). No deferred tax liability 2,043,992,0007T ) ° E3 PR 7N &= [ AT 42 ) i B
has been recognised in respect of these differences because EREREOREE NME RS REGEEREA AL
the Group is in a position to control the timing of the reversal TEEE - R ER S R RERRET A
of the temporary differences and it is probable that such BE -

differences will not reverse in the foreseeable future.
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19. GOODWILL 19. &
2015 2014
—E-0F —T
RMB’000 RMB'000
ARET T ARETT
COST A
At beginning and the end of the year ) e 4% 49,447 49,447

AEENEHEBIIRERBEHFRUET
(=N

Goodwill of the Group was resulted from the acquisition of the
subsidiaries below for the past few years.

Goodwill
Eme

2015 2014

—E-RF —Z—mF

RMB’000 RMB'000

AR® T ARETT

Auhui Chaowei LRI 14,956 14,956

Anhui Yongheng ZHEK B 9,342 9,342
Huzhou Changguang Haotian Power HINRESERERAER AT

Co., Ltd. (CANRESER]D)

(“Huzhou Changguang Haotian") 754 754
Zhejiang Changxing Jintaiyang Power I RS ABEREEAT]

Co., Ltd. (MMIRESKE])

("Zhejiang Changxing Jintaiyang”) 576 576
Jiangsu Yongda TLERIKE 23,524 23,524
Qinyang Libiao Plate Co., Ltd. WET R REBRA A

(“Qinyang Libiao”) (DLBESZAZED 295 295
Total =t 49,447 49 ALT7
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For the year ended 31 December 2015

BE-T—

19.

FE+-_A=1T—HLHFE

GOODWILL (continued)

For the purpose of impairment testing, goodwill set out above
has been allocated to one individual cash-generating unit
("CGU") as the six acquired subsidiaries all engaged in
manufacturing of motive batteries or accessories of motive
batteries. During the year ended 31 December 2015,
management of the Group determines that there is no
impairment of its CGU. The basis of the estimation of the
recoverable amount of the above CGU and the major
underlying assumptions are summarised below:

The recoverable amount has been determined based on a
value-in-use calculation. That calculation uses cash flow
projections based on financial budgets approved by the
management of the Group covering a 5-year period, and
discount rate of 13% (31 December 2014:13%). The CGU's cash
flows beyond the 5-year period are extrapolated using a steady
2% growth rate in revenue (31 December 2014: 5%). The
growth rate used is based on management’s best estimation
on growth forecasts and does not exceed the average long-
term growth rate for the relevant markets. Other key
assumptions for the value-in-use calculations relate to the
estimation of cash inflows/outflows which include budgeted
sales and gross margin. Such estimation is based on the unit's
past performance and management’'s expectations for the
market development. Management believes that any
reasonably possible change in any of these assumptions would
not cause the aggregate carrying amount of the CGU to exceed
the aggregate recoverable amount.

19.

e (E)
RETRENR - ARFAKEHN KB A
AHREE Tk N BN GRE - i)
EXFENEEE P EE —EBLREEE
BU(REEEBM]) -REBEZT—1F
+ZA=1+—HILFE  FAEBEEEEET
ZESELEBMNYERE - G MRS E
A BB {7 A] U [o] < BB A ELAE K F A A R AR R
AR

A EE BB R EEREERMETE - %
EAENAERAEBEREM/ERER
FHRNMBEEMSNIRSRETEA - M
FTEANFTRER13%(ZE—NMFE+=A
=+—H:13%) 2B CELEMAFINU
& BRI B9 3R © 7 8 RIIR IR 9 2% WA & &
R(ZEB-—MOFE+-A=+—H :5%)#H -
FREE R Y38 R 3R DA B 1 fE 918 R TR A 0 fx (=
et RKE - BEXTHBBAEEMSNTFER
Hﬁi‘EW cHTHEEREENEMEZRRE
i//m)\//muuj E’MEE‘l’(@?ﬁ%ﬁﬁﬁﬁ%&%
ME)EH - FRAGAENZEMLBERR
MERBHMRERNTER - BEEERRS
EAZEBRERNEBAREEHIECZRE
EEBUNREABERBATNCIESE -
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l

20. INTANGIBLE ASSETS 20. BLEE
Intangible assets are the specific technologies and know-how B EEASREXREEMEEZHBEE
relating to the production of start-and-stop batteries for R REEM  UEAEERBEGEE
automotive industries and a licence right to use the brand ZRMEEMAEFAMOLL BIEETE (T RMET
name of MOLL (see Note 22 for definition) in the start-and-stop 22) 2 FEETHE - BEEFIBENA 22 -

batteries to be produced by the Group in the future, further
details of which are set out in Note 22.

RMB'000
ARETTT
COST R
At 1 January 2014 —E—mFE—F—H -
Addition (Note 22) ANE (fi5E22) 23,758
At 31 December 2014 and 2015 —ENER_E—FAF+=_A=+—H 23,758
AMORTISATION e
At 1 January 2014 —E—mFE—F—H -
Provided for the year FRE A 1,188
At 31 December 2014 —Z—WNF+=-—A=+—H 1,188
Provided for the year FNEE 2,376
At 31 December 2015 —E-—RFt+-_A=+—8H 3,564
CARRYING AMOUNT BREE
At 31 December 2015 —F—RF+-_HA=+—H 20,194
At 31 December 2014 —ZE—NE+=-_A=+—H 22,570

The useful life of 10 years is used in the calculation of

EEREEECHEHE0F A EAFERE
amortization of these intangible assets. .

3
&
Ean
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BHE_T-—AFT_A=+t—HILFE

DIP

21. SUBSIDIARIES
Details of the Group's subsidiaries at the end of the reporting

21. HERF

REE KB QRN RS G RSN ERHT

period are as follows.

Issued and fully

o -

Equity interest

Place of paid-up attributable to
incorporation/ share capital/ the Company as at
Name of company establishment registered capital 31 December Principal activity
AL,/ BROIRBE ARART=A=t+-AH
NRER L i 3 BA/EMER AR R A RS FEEK
2015 2014
ZZ-15F _T-MmF
% %
Directly held
EERE
Chaowei Power Group Limited BVI US$100 100 100 Investment holding
BHEBNEEERA B 100£7T REER
Indirectly held
BEEE
Chaowei Power (Hong Kong) Limited Hong Kong HK$10,000 100 100 Investment holding
HBEE N (BE) BER AR 9 10,0007 7T REER
Chaowei Power Technology Limited Hong Kong HK$10,000 100 100  Research and development
BEENRBEERAR BE 10,0007 fra
Chaowei Power (Note i) PRC RMB1,063,800,000 100 100 Manufacture of motive batteries
BERER (M) H ARH1,063,800,0007 HEHNEN
Changxing Zhongcheng Power Co., Ltd. ~ PRC RMB50,000,000 100 100 Manufacture of motive batteries
(Note )
REFKEREGRAR (M) H AR 50,000,007 HEHNEM
Henan Chaowei (Note i) PRC RMB10,000,000 60 60  Manufacture of motive batteries
A E B (FEE) H AR 10,000,007 HEBNEM
Shandong Chaowei (Note i) PRC RMB100,000,000 100 100 Manufacture of motive batteries
e AGRT) HE AR 100,000,000 7T HEHNEM
Jiangsu Chaowei (Note i) PRC RMB100,000,000 100 100 Manufacture of motive batteries
ITERER (3T H AR 100,000,0007T HEBNEM
Anhui Chaowei (Note i) PRC RMB10,000,000 75 75  Manufacture of motive batteries
ZHRRL (L) H AR 10,000,007 HEHNEM
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21. SUBSIDIARIES (continued)

21. B2 7 (&)

Details of the Group’s subsidiaries at the end of the reporting NEE B A 7RS4 R E R H 5
period are as follows. (continued) R e (&)
Issued and fully Equity interest
Place of paid-up attributable to
incorporation/ share capital/ the Company as at
Name of company establishment registered capital 31 December Principal activity
BRI/ ERTRAR ARRART=A=1-AH
AREH FX Lt 3 BA/EMER B RARR TEEHK
2015 2014
“B-Rf CZT-QF
% %
Zhejiang Chaowei Power Energy Co., Ltd.  PRC RMB150,000,000 100 100 Sales of motive batteries
(Note i) and materials
HLREE e RABR AR (M) i AR 150,000,000 7 HEHNEHRMB
Jiangxi Xinwei (Note i) PRC RMB100,000,000 100 100 Manufacture of motive batteries
LA (HEE) i AR 100,000,000 7 HEHNEN
Anhui Yongheng (Note i) PRC RMB65,500,000 65 65  Manufacture of motive batteries
2Rk E (D) HE AR 65,500,000 HEH N
Huzhou Changguang Haotian (Note i) PRC RMB500,000 100 100 Manufacture of motive batteries
WNREER (FisE) i AR 500,0007T HEHNEN
Zhejiang Changxing Jintaiyang (Note i) PRC RMB 10,000,000 51 51 Manufacture of motive batteries
I RES AR (Fiai) HE AR 10,000,000 7T HEH N
Golden Chaowei Technology Limited BV HK$3,000,000 80 80  Research and development
CRERMERAR RERARKES 3,000,00057C s
Chaowei Chuangyuan (Note i) PRC RMB50,000,000 100 100 Manufacture of motive batteries
B EAlT (M) i AR 50,000,000 7T HEH N
Jiangsu Yongda (Note i) PRC RMB80,000,000 60 60  Manufacture of motive batteries
ITERKE (3T i AR 380,000,000 7T HEHNEN
Qinyang Libiao (Note i) PRC RMB63,240,769 85 85  Manufacture of electrode
plate dividing paper
WG (L) i AR 63,240,769 T HESHIRFRA
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21. SUBSIDIARIES (continued) 21. BT (&)
Details of the Group's subsidiaries at the end of the reporting NEEM B A )RS A RERNEREH
period are as follows. (continued) R e (&)
Issued and fully Equity interest
Place of paid-up attributable to
incorporation/ share capital/ the Company as at
Name of company establishment registered capital 31 December Principal activity
RN BETRAR ARFART=A=1-H
AR B B L s 2 BA/ZRER B RARER TEER
2015 2014
“B-1f CZT-WF
% %
Zhejiang Yueda Plastic Co., Ltd. (Note) ~ PRC RMB40,850,000 51 51 Manufacture of plastic
battery cases
AR EE RO BRAR (M) H AR 40,850,007 HEBMER
Hebei Chaowei Power Co., Ltd. (Note i) PRC RMB120,000,000 100 100 Manufacture of motive batteries
B ERERAR (Fia) H AR 120,000,0007 HEHNEN
Anhui Xinwei Power Trading Co., Ltd. PRC RMB20,000,000 100 100  Sales of motive batteries
(Note ) and materials
ZRHBYNERESERARA ()  + AR 20,000,007 HEHNTHRME
Zhejiang Xinwei Power Trading Co., Ltd. ~ PRC RMB10,000,000 100 100  Sales of motive batteries
(Note i) and materials
HIATE R E 2B B AR (M) HE AR 10,000,007 HEBNEMRM
Henan Chaowei Zhengxiao Power PRC RMB60,000,000 60 60  Manufacture of motive batteries
Co., Ltd. (Note i)
A EBRENERERAR (D) il AR 60,000,000 7T HEHNEN
Xinhe County Battery Trading Co., Ltd. PRC RMB500,000 100 100 Sales of motive batteries
(Note ) and materials
A% B S 2 AR AR (MEE) HE AR 5000007 HEEHNTHRME
Leadnew Co., Ltd BVI UsD100 100 100 Investment holding
REERARES 100£7T RERR
Shandong Chaowei Ciyao Power Co., Ltd.  PRC RMB 10,000,000 100 100 Manufacture of motive batteries
(“Chaowei Ciyao”) (Note i)
LR BRUEERERAA HE AR 10,000,000 7T HEH NN
([HRRRREZE ]) (Pi3ED)
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21. SUBSIDIARIES (continued)

21. B2 7 (&)

Details of the Group’s subsidiaries at the end of the reporting

period are as follows. (continued)

Issued and fully

REBE KB QRN RS PERENERHT
o o ()

Equity interest

Place of paid-up attributable to
incorporation/ share capital/ the Company as at
Name of company establishment registered capital 31 December Principal activity
BRI/ EETRAZ AAART=A=t-H
AREH FX Lt 3 BA/EMER B RARR TEEHK
2015 2014
“B-Rf CZT-QF
% %
Ningyang Chaowei Land Co., Ltd. (Note )~ PRC RMB10,000,000 100 100  Property development
EGRHEEERAR (i) HE AR 10,000,007 MEER
Moll Grundstucks-und Germany EUR1,500,000 100 100  Property investment
Vermogensverwaltungs GmbH & Co. KG
= 1,500,000B1 7T MERE
Zhejiang Chaowei Chu Network PRC RMB 10,000,000 100 - Network technology and
Technology Co., Ltd. (Note i) (Note ii) E- business technologies
AR RSN AR AR HE AR 10,000,0007 R 2 B F RS R
GEDIGED)
Jiangsu Changxing Packaging Materials ~ PRC RMB20,000,000 60 - Manufacture of glass fiber
Co., Ltd. (Note i) (Note i) separator and plastic
battery cases
ITEREAEMHERAR (M) i ARH20,000,0007C SEREHERR R
(MTEH) EE/TEI/‘LX
Beijing Chuangyuan Wanwei Power PRC RMB2,000,000 80 - Sales of motive batteries
Technology Co., Ltd. (Note i) (Note ii)
EREITER R AERAR i AR2,000,0007T HEBNEH
GEDIGiED)
Chongging Chuangyuan New Power PRC RMB50,000,000 90 - Manufacture of motive
Technology Co., Ltd. (Note i) (Note ii) hatteries
BRRITA RN AREAATF i AR 50,000,007 HEBHNEM

GEDIGEDD
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21. SUBSIDIARIES (continued) 21. BT (&)
Notes: Wizt
0} The English names of these companies are for reference only and have (i) LR RIMEXEBEERDRE - R EET °
not been registered.
(i) Newly established during the year ended 31 December 2015. (ii) REZE —AFTZA=+—HIEFERNFTK
VAR
(i)~ Other than the convertible bonds issued by the Company and the (i)  BRALRBIBITH) AT HRAR (B 25 R B IR B/ TH 1
corporate bonds issued by Chaowei Power, none of the subsidiaries had EHEHI  BERE A FIRFRE BT EMER
issued any debt securities at the end of the year. B e
Composition of the Group AEENAE
Place of incorporation Number of wholly-
Principal activity and operation owned subsidiaries
FEEKR k1B 3L K% A it B 2EMRBARNEE
2015 2014
—E-AF —TmF
Investment holding BVI 2 2
BEER EBER RS
Investment holding Hong Kong 1 1
AR B
Research and development Hong Kong 1 1
fiff 3 BB
Manufacturing of motive batteries PRC 9 9
RLEB) IE M H
Sales of motive batteries and materials PRC 4 4
HEB N E M KM A
Property investment Germany 1 1
MEKRE =k
Property development PRC 1 1
e Lkl [
Network technology and E-business technologies PRC 1 -
S AT BT RIS Bl H
20 19
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HE—

T-HF+=A=+—AILFE

21. SUBSIDIARIES (continued)

148

Principal activity

21. B2 7 (&)

Place of incorporation
and operation

Number of non-wholly-
owned subsidiaries

FEHEK aE AR 3L R 9B ith B FEEMBARMNEE
2015 2014
—F-I% —FT—mF
Research and development BVI 1 1
iff e EEBERRHS
Manufacturing of motive batteries PRC 8 6
RUEBNE H
Manufacturing of electrode plate dividing paper ~ PRC 1 1
R3E BARR B AR 4K H
Manufacturing of plastic battery cases PRC 2 1
BET IR H
12 9

Details of non-wholly owned subsidiaries that have material
non-controlling interests

The table below shows details of non-wholly owned

RAEEANHERESAIER BB ARIRRE

|\$

TREIIAEEREAERFER SIS

subsidiaries of the Group that have material non-controlling NG E I
interests:
Place of Proportion of ownership
incorporation interests and voting Profit allocated to
and principal rights held by non- non-controlling Accumulated non-
place of controlling interests interests for the year controlling interests
Name of subsidiary business at 31 December ended 31 December at 31 December
Rt=A=+—H%E BE+-A=t-HL
SR AL 3t B RERFFREARER FEIREFER Rt=A=+—HH
MEARERE TEEENH BB R & = RELL B 1 & K A Rt ERER
2015 2014 2015 2014 2015 2014
Z2-1Ff —T-mF ZB-Rf —ZT-NF —F-IF —T-@OF
RMB’000 RMB'000  RMB'000 RMB'000  RMB'000 RMB'000
AR®ETR ARETT ARETR ARETT AR®TR ARETT
Henan Chaowei PRC 40% 40% 88,768 25,023 446,730 357,962
Al E R H
Anhui Chaowei PRC 25% 25% 13,396 9,427 79,413 66,017
ZHBE H
Jiangsu Yongda PRC 40% 40% 39,431 20,143 93,896 54,465
LERoKE B
Individually immaterial EE IR R
subsidiaries with fERIZEE AR
non-controlling interests HEBAR 14,742 12,650 110,853 96,612
Total st 156,337 67,243 730,892 575,056
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For the year ended 31 December 2015
BHE_T-—AFT_A=+t—HILFE

21. SUBSIDIARIES (continued) 21. B AT (&)
Summarised financial information in respect of each of the REEHEA S XIFERERASHE A RA
Group's subsidiaries that has material non-controlling interests BB RS E R EF 0T o NHIEERS BT i & Rt
is set out below. The summarised financial information below REREERN A A B HETAEE -

represents amounts before intragroup eliminations.

Henan Chaowei STEEE
2015 2014
—E-RF —E—mF
RMB’'000 RMB'000
AR® T ARETTT
Current assets mEEE 1,018,487 433,048
Non-current assets EMBNE E 777,876 797,271
Current liabilities meaE 404,187 189,063
Non-current liabilities EREEE 275,351 146,352
Equity attributable to owners of RATIHEE AEEER
the Company 670,095 536,942
Non-controlling interests eI 446,730 357,962
2015 2014
—F-I1% —F—mF
RMB’'000 RMB'000
ARE TR ARETIT
Revenue A 2,537,762 2,342,998
Expenses 5 2,315,842 2,280,440
Profit for the year FAFE 221,920 62,558
Profit attributable to owners of the Company  Z8 7 1A A FE( F1)3E 133,152 37,535
Profit attributable to the FEV2E AR =5 FE (G )
non-controlling interests 88,768 25,023
Profit for the year FAFE 221,920 62,558

Dividends paid to non-controlling interests 2 3R AR ez A9 IR = - -

Net cash inflows from operating activities £ &5 #IR ©m AJF 58 133,792 32,770
Net cash outflows from investing activities & ;& &I & H %58 (275,556) (132,018)
Net cash inflows from financing activities & /EEIR &R AJF5E 194,928 469
Net cash inflows (outflows) BWeMA () F58 53,164 (98,779)
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HE_T—hGF+-A=1T—HILEE
21. SUBSIDIARIES (continued) 21. B AT (&)
Anhui Chaowei RRER
2015 2014
—E—FF —
RMB’000 RMB'000
AR¥T T AREFT
Current assets mENE E 254,239 227,240
Non-current assets JEmENEE 165,580 136,484
Current liabilities mENBE 90,369 87,315
Non-current liabilities ERBERE 11,798 12,341
Equity attributable to owners of iN/NEIE Y DN o 2
the Company 238,239 198,051
Non-controlling interests AR 79,413 66,017
2015 2014
—F-IfF —hF
RMB’000 RMB'000
AR®F T ARETIT
Revenue WA 965,061 802,599
Expenses 52 911,477 764,893
Profit for the year F A 53,584 37,706
Profit attributable to owners of the Company  Zx 7 &1#E 5 A FE(E F1))E 40,188 28,279
Profit attributable to the FEVEAR M 2 JEAE A1
non-controlling interests 13,396 9,427
Profit for the year F R 53,584 37,706
Dividends paid to non-controlling interests 2 < JE#2 fR i 25 HY % 2. - -
Net cash inflows from operating activities &2 F#IE & A JHEE 60,231 30,187
Net cash (outflows) inflows from HEEENIR S Ont) RAERE
investing activities (49,351) 27,601
Net cash inflows (outflows) from BEEEIRESTMACRE) %28
financing activities 141 (45,899)
Net cash inflows RERANFE 11,021 11,889
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For the year ended 31 December 2015
BHE_T-—AFT_A=+t—HILFE

21. SUBSIDIARIES (continued) 21. B AT (&)
Jiangsu Yongda SLERKE
2015 2014
—E2-HEF —ET O
RMB’000 RMB'000

ARBTT ARETT

Current assets mEEE 305,208 188,614

Non-current assets ERBNEE 177,063 169,135

Current liabilities mENBE 240,202 214,840

Non-current liabilities ERBEE 7,330 6,746
Equity attributable to owners of AKARHEE NEGER

the Company 140,843 81,698

Non-controlling interests FEEAR 93,896 54,465

2015 2014

—ZE—EHF —EF-EF

RMB’'000 RMB'000

AR®T ARBETTT

Revenue A 1,535,348 1,245,503
Expenses 53 1,436,770 1,195,145
Profit for the year F R 98,578 50,358
Profit attributable to owners of the Company  Zx 7 14 A A FE(E F1)3E 59,147 30,215
Profit attributable to the FEPZE e 2 FE (G )

non-controlling interests 39,431 20,143
Profit for the year F N FE 98,578 50,358

Dividends paid to non-controlling interests 2 15 JE12 A& %5 1 IR - -

Net cash inflows from operating activities 4<% & 818 & 7k A S 28 85,290 76,520
Net cash outflows from investing activities 3% & & 88 & ik H 7% 58 (58,749) (59,365)
Net cash outflows from financing activities g & & IR &7 I F 58 (15,925) (40,129)
Net cash inflows (outflows) BeMA () F58 10,616 (22,974)
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BE_T

22.

152

—hAF+-A=t—HLFE

INTERESTS IN ASSOCIATES

22. RFE AR AHES

2015 2014

—E—HF —EF-NF

RMB’'000 RMB’000

ARETT AREETIT

Cost of unlist investments IE LTI B MR 42,053 89,502
Share of post-acquisition losses Wi 1% B (L B 18 (7,753) (50,953)
Share of net assets BB EFE 34,300 38,549
Loan to an associate EXTF—HEgE AR 14,191 16,789
48,491 55,338

On 28 April 2015, Chaowei Power disposed of its entire equity
interest in an associate, Zhejiang Zhenlong Battery Co., Ltd.
(“Zhejiang Zhenlong"), to an independent third party, Chisen
Electric Jiangsu Co., Ltd. (“Chisen Electric”), for a consideration
of RMB58,000,000, among which RMB20,000,000 was settled
during the year. The remaining outstanding disposal
consideration of RMB13,000,000, RMB13,000,000 and
RMB12,000,000 will be settled on 28 April 2016, 2017 and 2018,
respectively. The present value of these remaining outstanding
unsettled consideration receivables amounted to
RMB35,583,000 as at 31 December 2015, measured at
amortized cost at an imputed effective interest rate of 5.25%
per annum. The gain on disposal of the aforesaid investment in
an associate and the respective imputed interest income on
the outstanding unsettled consideration receivables were
RMB43,258,000 (Note 6) and RMB1,203,000 (Note 6) recognized
in the current year.
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FERBRIHARAR([ERER]) R
B A& A K #58000,0007T " Hbh AR
20,000,000 T E RERLEE - REBEzHE
K18 # % A R #13,000,0007T - A R
13,000,000 7 X2 A R # 12,000,000 7T #% 2 Bll
R-E—RFE  —E—+FER T \EN
AZ+N\REE - RBEKAUGFRERE
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BEAARK355830007T o HE Fiult A —
é‘%%/&iz&éﬁmuﬁz SR AR AE R E K
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For the year ended 31 December 2015
HE-ZT

22.
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—hAFt+-A=t—HLFE

INTERESTS IN ASSOCIATES (continued)

22. REE RTINS (F)

As at 31 December 2015, the Group had interests in the

following associate:

HE-_FT—RF+_A=+—H ~EER
VAT B & X Rl A S

Country of Proportion of nominal value
incorporation Fully paid-up/ of registered capital and
Date of and registered voting power held by Principal
Name of entity incorporation operation capital the Group as at 31 December  activity
BE+T-A=t-HZXKHE
AL R FrisaE A MWEER
ERAR HMRLEE #EENEXR BR/AMER PR RREM L6 TEEK
2015 2014
—E-hfF —E—F
% %
Akkumulatorenfabrik 1945 Germany EUR2,302,000 46 40  Manufacture of
MOLL GmbH & Co. start-and-stop
KG (“MOLL") batteries
—hERF = 2,302,000 BX 7T SUERUEE

In 2014, the Group acquired a 40% equity interest in MOLL and
certain licensed technology and trademark for the production
of start-and-stop batteries solely used in Asia (the “Technology
and Licences”) for a total cash consideration of EUR6,512,000
(equivalent to approximately RMB55,260,000). The fair values
assigned to the Group's share of MOLL's identifiable assets and
liabilities and the fair values of the Technology and Licences
have been arrived at based on valuations carried at 15 May
2014, the date of completion of the acquisition, by America
Appraisal, an independent qualified professional valuer not
connected with the Group.

The initial fair values of the equity interest in MOLL acquired by
the Group and the Technology and Licences acquired by the
Group from MOLL at the date of completion of the acquisition
are set out below:

MZZ—P4F - AN& B U MOLL 2 40% A%
R - DA R A TR R BT S AR ([ 300 R A5 5
AN ERARMEE D £E - 83H¢
KB 56,512,000 (M E RO AR K
55,260,0007T ) o & Z= 7N £ B fE {5 MOLL .2 7]
HREERBEZ A FEERMN R EFEZ
AFEDIREBLAEREEMGERM
America Appraisal ( E278 £ [&] 37 4 B 58 ) 75 —
T—NFRA+HAB (GERKEBRR) ETZ
HEET -

7N 2 B W BB MOLL -z Pl 4 B B g B2 55 R A 0
SEACE B B S R FEEHIINT
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BE_T

22.
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—hAF+-A=t—HLFE

INTEREST IN ASSOCIATES (continued)

22. REHENF RS (F)

RMB'000
ARETIT
(unaudited)
(REEEZ)

The equity interest in MOLL
The Technology and Licences (Note 20)

A MOLL 2z &t
Bt e A5 R4 (P 5 20)

31,502
23,758

Total consideration BRE

55,260

On 22 December 2015, the Group made further investment of
EUR1,500,000 (equivalent to approximately RMB10,551,000) to
MOLL. After the further capital injection, the Group holds 46%
equity interest in MOLL.

The associates of the Group are accounted for using the equity
method in these consolidated financial statements.

An unsecured loan was granted by the Group to MOLL in an
amount of EUR2,000,000 (equivalent to approximately
RMB14,191,000 as at 31 December 2015) at an interest rate of
4.9% per annum with the maturity date at the end of 2018.

The summarised financial information in respect of MOLL is set
out below. The summarised financial information below
represents amounts shown in the associate’s financial
statements prepared in accordance with IFRSS.
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# B MOLL % & 1,500,000 & 7t (48 & A 49 A
K #10,551,0007T) - BIREE R A&EH
%A MOLL 2 46% f% 1 -
INER B R B & A Rl AR AR AL AR B
K °

ZKEIWMOLLTET /5 $42,000,000 B 7T (A

—AF+ A=+ —HESRHARE
14,1910007@)574&%&?&3% ERERE
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For the year ended 31 December 2015
HE_ZT-hF+_A=+—HILFE

. INTEREST IN ASSOCIATES (continued) 22. REFE DRI RER (F)
MOLL MOLL

2015 2014

—E—RE —ZE PO

RMB’'000 RMB'000

AR® T AREETIT

(unaudited) (unaudited)

(REEERZ) (RE&EZ)

Current assets MBEE 94,118 100,349
Non-current assets EREEE 51,628 34,299
Current liabilities mENAE 28,385 32,511
Non-current liabilities ERBEE 61,635 55,232
2015 2014

—E—RE —ZE PO

RMB’'000 RMB'000

AR® T AREETIT

(unaudited) (unaudited)

(REBERZ) (RE&ERZ)

Revenue WA 355,181 310,863
Loss for the year FNEE (8,760) (10,185)
Total comprehensive expense for the year F£RN2EF X 4458 (8,760) (10,185)
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22. INTEREST IN ASSOCIATES (continued) 22. ABE QTR (B)
Reconciliation of the above summarised financial information = i L K B 75 B R ERAR A BA TS 2R 3R P RERR A
to the carrying amount of the interest in MOLL recognised in MOLL B4 % A BR B 21 R -

the consolidated financial statements:

2015 2014
—ZE-AfF —F—MmF
RMB’000 RMB'000
AR® T ARETIT
(unaudited) (unaudited)

(REEEK) (RIEEZ)

Net assets of the associate & NRIMEEFE 55,726 46,905
Proportion of the Group’s ownership RE[E (G MOLL A7 A #E L )

interest in MOLL 46% 40%
Goodwill RS 8,666 8,666

Carrying amount of the Group’s interest REEKMOLL K BREE

in MOLL 34,300 27,428
23. INTEREST IN A JOINT VENTURE 23. R—REELENER

2015

—E-RF

RMB’000

AR®T T

(unaudited)

(REERZ)

Cost of unlisted investment JE IR E MR AX 57,000
Share of total accumulated comprehensive 18 e REt 2 AR A B 5

income after establishment 646

57,646
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HE_ZT—hF+-A=1+—HILFE
23. INTEREST IN A JOINT VENTURE (continued) 23. R—REETCENER ()
As at 31 December 2015, the Group had interest in the R-ZE—RF+_A=+—8 KEERIA
following joint venture: B ERBRER
Proportion of nominal value
Country of of registered capital held
establishment Fully paid-up/  and voting power held by
Date of and registered the Group as at 31 December Principal
Name of entity establishment operation capital 2015 % activity
R-E-EF+=-A=+—H
RIREE REEFfSEFMERANEE
BRER FX3Z B H [EER BE/EMER R R ERA L6 % FTEER
Changxing Kewei 1 January 2015  China RMB100,000,000 57 Venture capital
Venture Capital investment
Investment LLP.
("Changxing Kewei")
RERBEIRIRESH il H e AR BIEESIE
5 ([ =ERE) —A—H 100,000,000 7
on 15 January 2015, Chaowei Power entered into a joint R_ZF—AF—A+HA BEEREHAM

venture agreement (“JV Agreement”) with other three
independent third parties of the Group for the establishment of
Changxing Kewei. The principal activity of Changxing Keweli is
investment in high growth potential enterprises. Upon
establishment, Changxing Kewei owned as to 57% by Chaowei
Power, 30%, 12% and 1% by the other three investors
respectively. The board of directors of Changxing Kewei
comprise 5 directors, 3 of which are appointed by Chaowei
Power. Under the JV Agreement, at least two-third of the board
of directors are required for decision on directing the relevant
activities of Changxing Kewei and hence in the opinion of the
Directors, the Group's interest in Changxing Kewei is accounted
for as a joint venture.

The joint venture is accounted for using the equity method in
these consolidated financial statements.

The summarised financial information in respect of the Group’s
joint venture is set out below. The summarised financial
information below represents amounts shown in the joint
venture’s financial statements prepared in accordance with
IFRSS.

_%Kilﬁi% T EEA AL R BRI R RT3
GEmz (a2l  RERRHEEE
FARESERB N - K% KREFR
mmim SRR 5% REEM=RIEEE
DRI 30% © 12% K 1% - RERIEAHES
EERIEES EP=-FZHBHERZ
T REMBERTAEEIZNZ_NESRT
&Eﬁ REBRERRESNER  HES
RE AEERRERBENESARALSE

lmA%ﬁ¥

BEDEARRET AL FRE P H®RE

AREER L EOBE M ERETIM
THIRBEES B 75 & B R AR IR B R B 7
AIREA A B EEMBIWMRITAE

B A
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For the year ended 31 December 2015
—hE+ZA=T—HILFE

INTEREST IN A JOINT VENTURE (continued) 23. A—REELENER (E)
Changxing Kewei REREH
At
31 December
2015
R-ZE—EHF
+=—BA=+—H
RMB’'000
ARET T
(unaudited)
(REBERZ)
Current assets mENEE 74,534
Non-current assets EmBEE 26,600
2015
—E-RF
RMB’000
ARETT
(unaudited)
(REBER)
Revenue WA -
Profit for the period from the date of establishment B VBE—Z—FF+_-_A=1+—H
to 31 December 2015 L HARR A /Fi 1,134
Total comprehensive income for the period from t BERVAE_ZE—AHF+-_A=+—H
he date of establishment to 31 December 2015 JJ;;iHF‘EJEEH&)\,%@%E 1,134
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BHE_T-—AFT_A=+t—HILFE
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23. INTEREST IN A JOINT VENTURE (continued)
Changxing Kewei (continued)
Reconciliation of the above summarised financial information
to the carrying amount of the interest in Changxing Kewei
recognised in the consolidated financial statements:

23. R—

ReghRams (E)

REME (&)
it B E R B B AR A A TS R P AR Y
REMBAERHREESR

2015

—E-HF

RMB’'000

AR¥ T

(unaudited)

(REEFER)

Net assets of the joint venture HEPENEETE 101,134

Proportion of the Group’s ownership interest NG B R E R E RO B R L )

in Changxing Kewei 57%
Carrying amount of the Group's interest in REENRER R R REE

Changxing Kewei 57,646

24. LOAN RECEIVABLES

(@) Entrusted loan granted to Chisen Electric
Chaowei Power, the wholly-owned subsidiary of the
Company, entered into an entrusted loan agreement with
CITIC Trust Co., Ltd. (“CITIC Trust"), a fiduciary company
incorporated in the PRC, on 17 December 2012 (the
“Chisen Entrusted Loan Agreement”), pursuant to which,
Chaowei Power, through CITIC Trust, would provide the
entrusted loan of RMB200 million (the “Chisen Entrusted
Loan”) to Chisen Electric, a company established in the
PRC with limited liability which was held as to 98% by
Zhejiang Chisen Electric Co., Ltd (“Zhejiang Chisen”) and
2% by Mr. Xu Kecheng as at the date of the Chisen
Entrusted Loan Agreement, for a term of three years.

The Chisen Entrusted Loan is charged at a fixed rate of
interest of 8% per annum.

(a)

24. FEWERK

RTEREINZETXTER
RZE——-F+=-A++tH xQH
—RE2EMBARIBRER  H—X
R B M ZETE R RFEET
EREFERR(THREEFED L —IE
ZaEx = BBRETERME])
BRERGEBTEETR—ERE
B HERAFEREA(RERE
%fﬁ R BB T EREREGR

(I8 KRR LED B
?% B8 K2%) R H A R ¥
200,000,000 Tt ZEER([ERET
B BE=4F -

BRI AEFIZEEF L 8% AR I
E o
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BHE-_T-AFT-_A=+—HLLEE

24. LOAN RECEIVABLES (continued)

160

(a)

Entrusted loan granted to Chisen Electric
(continued)

Chisen Electric shall repay not less than 25%, 50% and
75% of the outstanding principal under the Chisen
Entrusted Loan on or before the expiry of the 27th, 30th
and 33rd months from the date of the Chisen Entrusted
Loan, with balance repayable in full upon expiry of the
Chisen Entrusted Loan.

On 20 March 2015, Chaowei Power, Chisen Electric and
CITIC Trust entered into a supplementary entrusted loan
agreement to (1) reduce the principal amount of the
Chisen Entrusted Loan from RMB200 million to RMB160
million; and (2) extend the term of Chisen Entrusted Loan
till 17 December 2017 with the first repayment instalment
due in March 2017. Except for the details set out in the
supplementary entrusted loan agreement above, all
other terms and conditions of the Chisen Entrusted Loan
remain unchanged.

As at 31 December 2015, Chaowei Power has released
an amount of RMB160 million (31 December 2014:
RMB160 million) to Chisen Electric pursuant to the Chisen
Entrusted Loan Agreement and the supplementary
entrusted loan agreement.
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24. LOAN RECEIVABLES (continued)

Entrusted loan granted to Chisen Electric
(continued)

Guarantee and security of the Chisen Entrusted

(a)

Loan

Chisen Electric and Zhejiang Chisen would assume joint
and several obligations regarding the repayment of the
principal and interest of the Chisen Entrusted Loan, in
addition to which, the full repayment of the principal and
the interest of the Chisen Entrusted Loan would be
secured by:

@)

a pledge of 98% equity interest in the Chisen
Electric by Zhejiang Chisen for a term commencing
from the date of approval of such pledge by the
competent governmental authority up to expiry of
the limitation period for action by CITIC Trust under
(i) the loan agreement entered into between CITIC
Trust and Chisen Electric in relation to the Chisen
Entrusted Loan dated 17 December 2012 (“Loan
Agreement”) and (i) the joint payment agreement
dated 17 December 2012 entered into between
Chisen Electric, Zhejiang Chisen and CITIC Trust in
relation to the repayment of the Chisen Entrusted
Loan (the “Joint Payment Agreement”);

a pledge of 100% equity interest in Zhejiang Chisen
by Fast More Limited, a company incorporated in
Hong Kong with limited liabilities, which was wholly-
owned by Chisen Electric Corporation, a Nevada
corporation in the United States, which was
beneficially owned as to 65.8% by Mr. Xu Kecheng
as at the date of the Entrusted Loan Agreement, for
the period up to expiry of the limitation period for
action by CITIC Trust under the Loan Agreement
and the Joint Payment Agreement;

floating charges over the current and future
inventory of each of the Chisen Electric and
Zhejiang Chisen for the period up to expiry of the
limitation period for action by CITIC Trust under the
Loan Agreement and the Joint Payment Agreement;
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24. LOAN RECEIVABLES (continued)
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(a)

Entrusted loan granted to Chisen Electric
(continued)

Guarantee and security of the Chisen Entrusted
Loan (continued)

(d

chattel charges over all the machinery and
equipment of each of the Chisen Electric and
Zhejiang Chisen for the period up to expiry of the
limitation period for action by CITIC Trust under the
Loan Agreement and the Joint Payment Agreement;
and

personal guarantee by Mr. Xu Kecheng, the
ultimate beneficial owner of the Chisen Electric, for
a term of two years from the expiry of the Loan
Agreement and the Joint Payment Agreement.

Other commitments of Chisen Electric
Chisen Electric has also agreed that, during the term of
the Chisen Entrusted Loan Agreement:

@)

(d

it shall not increase its registered capital or total
investment in any form unless agreed by Chaowei
Power in writing, except for investment into Chisen
Electric made by Chaowei Power;

it shall accept investment proposals from Chaowei
Power;

Chaowei Power shall have the right to appoint one
director to the board of directors of Chisen Electric;
and

it shall amend its articles of association to confirm
the director appointment by Chaowei Power.

The aforesaid other commitments undertaken by Chisen
Electric only give Chaowei Power protective rights rather
than significant influence over Chisen Electric. As such,
Chaowei Power does not account for Chisen Electric as
an associate.
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24. LOAN RECEIVABLES (continued)

(b)

Entrusted loan granted to Changxing Tiandu
Power Co., Ltd. (“Changxing Tiandu")

In 2014, Chaowei Power entered into an entrusted loan
agreement with CITIC Trust, pursuant to which, Chaowei
Power, through CITIC Trust, provided entrusted loan of
RMB45 million (the “Tiandu Entrusted Loan”) to Changxing
Tiandu, an independent third-party company, with a
maturity date on 27 November 2015, which is charged at
a fixed interest rate of 8% per annum.

Guarantee and security of the Tiandu Entrusted
Loan

Changxing Tiandu and Jiangsu Jinchangxing Power Co.,
Ltd. (the “Jingchangxing”, a related party of Changxing
Tiandu) would assume joint and several obligations
regarding the repayment of the principal and the interest
of the Tiandu Entrusted Loan, in addition to which, the
full repayment of the principal and the interest of the
Tiandu Entrusted Loan is secured by:

() apledge of 90% equity interest in the Changxing
Tiandu;

(i) apledge of 95% equity interest in the Jinchangxing;

(i)  floating charges over the current and future
inventories of Changxing Tiandu and Jinchangxing;

(iv) chattel charges over all the machinery and
equipment of Changxing Tiandu and Jinchangxing;
and

(v) personal guarantee by Mr. Shen Shaoping, the
ultimate beneficial owner of Changxing Tiandu.

On 20 April 2015, the Group early terminated the Tiandu
Entrusted Loan, of which RMB33 million was recovered
prior to the end of 2015 and RMB4.3 million was
recovered prior to the date of these consolidated
financial statements. An impairment loss of Tiandu
Entrusted Loan amounting to RMB7.7 million is
recognized in current year.
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24. LOAN RECEIVABLES (continued)

()

Entrusted loan granted to Mingguang
Changxing Power Co., Ltd. (“Mingguang
Changxing")

Chaowei Power entered into two entrusted loan
agreements with Anhui Mingguang Minfeng County Bank
(“Minfeng Bank") on 7 July 2014 and 21 October 2014
respectively (the “Mingguang Entrusted Loan
Agreements”), pursuant to which, Chaowei Power,
through Minfeng Bank, would provide the entrusted loans
with an aggregate amount of RMB15 million (the
“Mingguang Entrusted Loan”) to Mingguang Changxing,
an independent third-party company established in the
PRC with limited liability, with a maturity date on 6 July
2015 and 20 October 2015 respectively, Chaowei Power
released in full of the entrusted loans of RMB15 million to
Mingguang Changxing pursuant to the Mingguang
Entrusted Loan Agreements during 2014. The Mingguang
Entrusted Loan is charged at a fixed rate of 8% per
annum.

Security of the Mingguang Entrusted Loan

The full repayment of the principal and the interest of the
Mingguang Entrusted Loan would be secured by a pledge
of inventories of RMB35,102,000 by Mingguang
Changxing.

The Mingguang Entrusted Loan was fully settled on 22
July 2015.
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24. LOAN RECEIVABLES (continued) . BEWER (&)
(d) Entrusted loan granted to Changxing (d) BEFREXBERERAE ([ RE

Yongcheng Power Co., Ltd. (“Changxing X ) NEFEER

Yongcheng")

On 26 November 2014, Chaowei Power entered into an REZZFE—WHFE+—AZ+/58 ' BE

entrusted loan agreement with CITIC Trust, pursuant to BREREETLZTER B

which, Chaowei Power, through CITIC Trust, provided B BEERSEBTEEERRKHE

entrusted loan of RMB5 million (the “Yongcheng KH(BBLE=ZH)IEHARK

Entrusted Loan”) to Changxing Yongcheng, an SOOOOOOTEE’Jé FER(KHEEFLE

independent third-party company, with a maturity date =) )L'HE/\_T HEG=JE =1

on 29 November 2015, which is charged at a fixed HEH o Sk Z T E SKIZE E F B 8%

interest rate of 8% per annum. B = U o

Guarantee and security of the Yongcheng KB ZETEE KR R IR

Entrusted Loan

The full repayment of the principal and the interest of the FEEBSKBETETNAS ET A

Yongcheng Entrusted Loan is secured by: H#EE LA B IEEE A

(i)  a pledge of 60% equity interest in the Changxing (i)  RELKH60% B 2 I
Yongcheng;

(i) chattel charges over all the machinery and (i) RESKHBEMAHSZENEE
equipment of Changxing Yongcheng; and T K

(iiiy personal guarantee by Mr. Zou Yongshun, the (i) BWXKIBLAE(REKBERER
ultimate beneficial owner of the Changxing A N) P A E AR ©
Yongcheng.

The Yongcheng Entrusted Loan agreement was renewed KBERAERBBERR_ZE—AF+—

in November 2015 and the maturity date of Yongcheng RAEE  XBZRITERIHELEE=

Entrusted Loan was extended to 29 November 2016. E—RF+—AZ+1H- BREERE

Except for the extension of the maturity date, other terms HREBRAD - K Z T E SR B A R

and condition of Yongcheng Entrusted Loan remain FAGERIT & o

unchanged.
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24. LOAN RECEIVABLES (continued)
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(e) Entrusted loan granted to Huangshan

Zhenlong Power Co., Ltd. (“Huangshan
Zhenlong")

On 26 November 2014, Chaowei Power entered into an
entrusted loan agreement with CITIC Trust, pursuant to
which, Chaowei Power, through CITIC Trust, will provide
the entrusted loan of RMB50 million (the “Huangshan
Zhenlong Entrusted Loan"”) to Huangshan Zhenlong for a
term of three years.

The Huangshan Zhenlong Entrusted Loan is charged at a
fixed rate of interest of 8% per annum.

As at 31 December 2015, Chaowei Power released an
amount of RMB2.5 million (31 December 2014: RMB2.5
million) to Huangshan Zhenlong.

Guarantee and security of the Huangshan
Zhenlong Entrusted Loan

Huangshan Zhenlong, Xuzhou zhenlong Power Co., Ltd.
("Xuzhou zhenlong”) and Zhejiang zhenlong Power Co.,
Ltd. (“Zhejiang Zhenlong") would assume joint and several
obligations regarding the repayment of the principal and
the interest of the Huangshan Zhenlong Entrusted Loan,
in addition to which, the full repayment of the principal
and the interest of the Huangshan Zhenlong Entrusted
Loan is secured by:

()  floating charges over the current and future
inventory of Huangshan Zhenlong, Xuzhou
Zhenlong and Zhejiang Zhenlong; and

(i) chattel charges over all the machinery and
equipment of Huangshan Zhenlong, Xuzhou
Zhenlong and Zhejiang Zhenlong.
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24. LOAN RECEIVABLES (continued)

()

Entrusted loan granted to Xuzhou Zhenlong
On 26 November 2014, Chaowei Power entered into an
entrusted loan agreement with CITIC Trust, pursuant to
which, Chaowei Power, through CITIC Trust, will provide
the entrusted loan of RMB30 million (the “Xuzhou
Zhenlong Entrusted Loan") to Xuzhou Zhenlong for a term
of three years.

The Xuzhou Zhenlong Entrusted Loan is charged at a
fixed rate of interest of 8% per annum.

As at 31 December 2015, Chaowei Power released an
amount of RMB2.5 million (31 December 2014: RMB2.5
million) to Xuzhou Zhenlong.

Guarantee and security of the Xuzhou Zhenlong
Entrusted Loan

Xuzhou Zhenlong and Zhejiang Zhenlong would assume
joint and several obligations regarding the repayment of
the principal and the interest of the Xuzhou Zhenlong
Entrusted Loan, in addition to which, the full repayment
of the principal and the interest of the Xuzhou Zhenlong
Entrusted Loan is secured by:

(i)  floating charges over the current and future

inventories of Xuzhou Zhenlong and Zhejiang
Zhenlong, and

(i) chattel charges over all the machinery and
equipment of Xuzhou Zhenlong and Zhejiang
Zhenlong.
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24. LOAN RECEIVABLES (continued)

168

(g8) Entrusted loan granted to Jiangxi Changxin

Power Co., Ltd. (“Jiangxi Changxin”)

On 29 June 2015, Chaowei Power entered into an
entrusted loan agreement with CITIC Trust, pursuant to
which, Chaowei Power, through CITIC Trust, will provide
the entrusted loan of RMB20 million (the “Changxin
Entrusted Loan”) to Jiangxi Changxin, an independent
third-party company, for a term of one year.

Changxin Entrusted Loan is charged at a fixed rate of
interest of 8% per annum.

As at 31 December 2015, Chaowei Power released an
amount of RMB20 million to Jiangxi Changxin.

Guarantee and security of the Changxin Entrusted
Loan

Changxin Entrusted Loan provides the following
guarantees:

Joint and several guarantee by Jiangxi Changxin
Jinyangguang Power Co.,Ltd, a subsidiary of Jiangxi
Changxin, and Mr. Yuan Wenyong, the ultimate beneficial
owner of Jiangxi Changxin, and his wife, Ms. He Maoyi.
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24. LOAN RECEIVABLES (continued)

(h)

()

Loan granted to Qinyang City Construction
Investment and Development Co., Ltd. (“City
Construction”, a company as to 49% owned
by State-owned Assets Supervision and
Administration Commission of Qinyang City
(“SASAC of Qinyang City”))

On 20 September 2015, Henan Chaowei, a subsidiary of
the Company, entered into a loan agreement with City
Construction, pursuant to which, Henan Chaowei
provided a loan of RMB96,000,000 (the “City Construction
Loan”) to City Construction for a term of five years
repayable on a five-year annual instalment basis from
2016 to 2020. Prior to the end of 2015, an amount of
RMB290,000 was repaid by City Construction. The City
Construction Loan is charged at a floating rate of 4.3%
per annum, a floating rate based on the borrowing rate
announced by the People’s Bank of China.

Guarantee of the City Construction Loan

The City Construction Loan is guaranteed by Qinyang
Qinbei Construction Investment Co., Ltd., a company
wholly-owned by SASAC of Qinyang City.

Loan granted to the government of
Gangcheng Town, Ningyang County
(“Ningyang Government”)

During the year, Chaowei Ciyao, a subsidiary of the
Company, entered into a loan agreement with Ningyang
Government, pursuant to which, Chaowei Ciyao provided
a loan of RMB32,000,000 (the “Ningyang Loan”) to
Ningyang Government for a term of five years. Prior to
the end of 2015, an amount of RMB5,000,000 was repaid
by Ningyang Government. The outstanding amount of
Ningyang Loan of RMB27,000,000 is repayable on a five-
year annual instalment basis from 2016 to 2020. The
Ningyang Loan is charged at a floating rate of 4.3% per
annum, a floating rate based on the borrowing rate
announced by the People’s Bank of China.
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24. LOAN RECEIVABLES (continued) 24. EWER (&)
(i) Loan granted to the government of (i) BFEEH%ERERNF(EBR
Gangcheng Town, Ningyang County H1)WER (&)
(“Ningyang Government”) (continued)
Guarantee of the Ningyang Loan ”“kaﬁ KR 7%
The Ningyang Loan is guaranteed by Ningyang County EEENAEGSZMREGR AT
Jincai Investment Co., Ltd. (“Jincai Investment”) which is (T&ikE ] HEGEREEEEETE
owned as to 40% by the SASAC of Ningyang County and BES—BADESRESRIWOG KL
60% by another state-owned entity. 60%) fR & °
Set out below are the summary of various entrusted TS BETER
loans:
2015 2014
—E-0F —T
RMB'000 RMB'000

AR®T ARBETTT

Chisen Entrusted Loan BRE —%ffm 160,000 160,000
Tiandu Entrusted Loan REBETTEK - 45,000
Mingguang Entrusted Loan BB t?a%iéﬁ - 15,000
Yongcheng Entrusted Loan KM ETTE K 5,000 5,000
Huangshan Zhenlong Entrusted Loan = ILIREZEER 2,500 2,500
Xuzhou Zhenlong Entrusted Loan BMIREZFEERK 2,500 2,500
Changxin Entrusted Loan RTELERK 20,000 -
City Construction Loan W R E R 95,710 -
Ningyang Loan ZEEER 27,000 -
312,710 230,000

Analysis for reporting purposes as: BREBRDTAE
Current assets mENEE 46,000 225,000
Non-current assets EmEEE 266,710 5,000
312,710 230,000
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25. INVENTORIES 25. 78
2015 2014
—E—RE —FE—PUFE
RMB’000 RMB'000
ARETT ARETT
Raw materials R 365,297 303,204
Work in progress EESE 963,034 1,314,901
Finished goods I B 738,461 104,562
2,066,792 1,722,667
26. TRADE RECEIVABLES 26. EWWE R
2015 2014
—B-HF —E e
RMB’000 RMB'000
ARBTT ARETFT
Trade receivables FEUE 2 IR 5K 1,197,181 658,380
Less: allowance for doubtful debts W REREE (68,558) (34,465)
1,128,623 623,915
The Group normally allows a credit period of 15 days to its REB —MBARSEERE TR SR P IRM
trade customers with good trading history, or otherwise sales 15 BHEEE - BRISEEUESETT o
on cash terms are required.
The aged analysis of trade receivables net of allowance for REREHEIAERE - MR REREHEENEKE
doubtful debts presented based on the goods delivery date, SEEZNER RS D TR & B B (BN Uk A FE:R
which is the same as revenue recognition date, at the end of HE) 2% -
the reporting period is as follows:
2015 2014
—E-RF —EEF
RMB'000 RMB'000

ARBT ARETT

0-15 days 0-15H 498,475 140,570
16-90 days 16-90 H 474,440 326,302
91-180 days 91-180 H 74,360 121,311
181-365 days 181-365 H 81,348 35,732

1,128,623 623,915
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TRADE RECEIVABLES (continued)

Before accepting any new customer, the Group will internally
assess the credit quality of the potential customer and define
appropriate credit limits.

Management closely monitors the credit quality of trade
receivables and considers the trade receivables that are
neither past due nor impaired to be of a good credit quality.

The aged analysis of trade receivables which are past due but
not impaired is as follows:

. B E S iR (&)
EERMERHFLA - ARE KA LG E
EEFPHNEREER  UBTEANEERE -

BEEETERRUESIERNEEER
RRRBBRRENELE ZRFEE R
MiEEEE -

BEHERBERNERE SR ZRER DT
Zzu‘l’-

2015 2014

—E-hfF —F-mF

RMB’000 RMB’000

AR®T T ARETIT

16-90 days 16-90 H 474,440 326,302
91-180 days 91-180 H 74,360 121,311
181-365 days 181-365 H 81,348 35,732
630,148 483,345

The Group does not hold any collateral over those balances
which are past due but not impaired.

The Group has no significant concentration of credit risk on
trade receivables, with exposure spread over a large number
of counter parties and customers.

Impairment for trade receivables over credit period are
provided for based on estimated irrecoverable amounts from
the sale of goods, determined by reference to past default
experience and objective evidences of impairment.
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26. TRADE RECEIVABLES (continued)
Movements in allowance for trade receivables during the year:

26.

FEWE SR (&)
FAREWE R EEEE)
2015 2014
~®-FF _FT-MF
RMB’'000 RMB'000

ARBTT ARETTT

At beginning of the year == 34,465 24,777
Provided for the year F N 34,093 9,638
At end of the year FIR 68,558 34,465

In determining the recoverability of the trade receivables, the
Group reassesses the credit quality of the trade receivables
since the credit was granted and up to the end of the reporting
period. Based on the historical experience of the Group, the
Directors believe that no further allowance is required.

27. BILLS RECEIVABLE
The aged analysis of bills receivable presented based on the
issue date at the end of the reporting period is as follows:

27.

BERKE SRV AIKEERE - NEE
EFFHEBEREEEEEERE REREH
EWEZEREEEER - REASENBE
B BEERRERIFLE—FSEE -

FER E i
PRIREHRAE RS - EURERIRE T B R
BT -

2015 2014
—E-HF —E-HF
RMB’000 RMB’000

ARBTT ARBETIT

0-90 days 0-90H 320,705 389,311
91-180 days 91-180 H 219,563 386,498
540,268 775,809
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28.

174

TRANSFER OF FINANCIAL ASSETS

The following were the Group's financial assets as at 31
December 2015 that were transferred to suppliers by endorsing
those bills receivable to suppliers on a full recourse basis. As
the Group has not transferred the significant risks and rewards
relating to these bhills receivable, it continues to recognise the
full carrying amount of the bills receivable and the
corresponding trade payables in the consolidated statement of
financial position accordingly. These financial assets are carried
at amortised cost in the Group’s consolidated statement of
financial position.

As at 31 December 2015

. EREREE

AT ASRERE_Z—HF+_-_A=1+—
Eﬁﬂ?%ﬁL%%ﬁuﬁfEWMEﬁi
RURZZEAHEFEENEHMEE - HRA
SEYEEREZSREREERNELNR
Ko [ - HLE A B AR IR N AR B B SRR
RATEER R R BENEMENARNE
NEZER - I FREELBEHERARA
SENGESMBERRKRAIIR -

BE-ZE-AF+t=-A=t—H

Bills Bills

receivable receivable
discounted to  endorsed to
banks with full suppliers with
recourse full recourse Total
NEEEREE UE2EHEZREE
MERITRE  EEEE#E
B PE N = 4% K PEUN =% st
RMB’000 RMB’000 RMB’000
AR%ET T ARETF T ARET T

Carrying amount of transferred — #:E& E ) RE(E
assets

Carrying amount of associated ~ BEE B EHREE
liabilities

26,412 130,912 157,324

(26,412) (130,912) (157,324)

Net position FER
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28. TRANSFER OF FINANCIAL ASSETS (continued)

As at 31 December 2014

BE=

Bills receivable
discounted to

. BEETREE (&)

£-NFE+=-A=+—H

Bills receivable
endorsed to

banks with ~ suppliers with
full recourse full recourse Total
UEHEEREE NEHEHBREE
MERTTERER  AEERREE
BRI R B BRI R 1B @t
RMB'000 RMB'000 RMB'000
ARETT ARETT ARETTT
Carrying amount of transferred — #E:Z & ERREE
assets 19,591 302,834 322,425
Carrying amount of associated B & EHEEE
liabilities (19,591) (302,834) (322,425)
Net position FEE = = =
In addition, included in the bills receivable as at 31 December AN RZZE—RE+-_A=1+—"H Bk

2015 was an amount of approximately RMB4,911,000 (31
December 2014: RMB18,306,000) which was endorsed with full
recourse to third party suppliers as deposits paid for purchase
of machinery and payments for construction in progress. The
Group continues to recognise the bills receivable in the
consolidated statement of financial position.

ZEAEHAREAL911,0007T (ZZE—MM4F
+=—BA=+—H: AR#18,306,0007T) A
EEEREEASE=ZFHERMNEEAEE
WEANIZENEETIENR - AEE S
BRERE TSI R ER N EE -
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29. PREPAYMENTS AND OTHER RECEIVABLES . FEMTFEE R H A U R
An analysis of prepayments and other receivables is as follows: FETERTE K E A FE W R IE EY 5 TEZZD"F :
2015 2014
—E-I0F —ET—MF
RMB’000 RMB'000

ARETT ARETT

Other receivables H A UL GRIB 483,919 357,541
Less: allowance for doubtful debts on R H A FE U GRIB A R AR M
other receivables (30,072) (12,423)
453,847 345,118
Prepayments to suppliers TR FER YRR 333,072 213,783
786,919 558,901
An analysis of other receivables is as follows: HEMERGRIES TR ¢
2015 2014
—E-HF —T-IF
RMB’000 RMB'000

ARBTT ARETTT

Value-added tax recoverable A Y B E T 252,437 244,940
Income tax recoverable A] U [E] Fr {5 A 75,511 62,168
Unrealised loss on sales and ERHLD A REREIE
leaseback (note (a)) (Kf3E (@) 25,272 -
Receivable from disposal of an HE—RES A RIR R R IE
associate (note (b)) (P () 35,583 -
Interest receivable on loan receivables JE I E SR F B 5,277 3,409
Prepayments to employees TEfT B B 3kIA 18,322 15,952
Deposits b 7,627 8,917
Others HAth 63,890 22,155
483,919 357,541
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29. PREPAYMENTS AND OTHER RECEIVABLES
(continued)
Analysed for financial reporting purpose:

. AR

R IR Ko Lt Rk OR (&)

EH B2 HAE N

2015 2014
—F-5% —FT—m&E
RMB’000 RMB'000

ARBT ARETT

Non-current JEBNEA 44,808 -
Current BN EH 742,111 558,901
786,919 558,901

Notes: Hfat

(@ When a sale and leaseback transaction results in a finance lease, any @ WEAHBXZS| HHBEHE  HER S BER
excess of the carrying amount of the asset upon sale over the sales [E] {8 #2 1] 35 €8 FiT 15 sk T 6 75 R B & 2= FIRR AT (E
proceeds is deferred and amortised over the remaining useful life of the JH 4 [RIFEAE e 5
leased assets.

(b)  The receivable from disposal of an associate is unsecured, bears interest (b)  HE—FEE LN AR ERGTE AR - LUFF
at a rate of 5.25% per annum and to be settled at RMB 13,000,000, EE25%58 RZFE—NF  —F—+FR—
RMB13,000,000 and RMB12,000,000 on 28 April 2016, 2017 and 2018, FE-—NFOA=+NARFEENRE
respectively, details of which are set out in Note 22. 13,000,000t + A K #13,000,0007C % A R

12,000,0007T * FIGE AT E22

Movements in allowance for other receivables during the year: FR - EMERFIRREESHNT ¢

2015 2014
—E-AHEF —ZE U
RMB’000 RMB'000

AR®T ARETT

At beginning of the year REA] 12,423 5,110
Provided for the year F R 17,649 7,313
At end of the year FR 30,072 12,423
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30.

31.

178

HELD-FOR-TRADING INVESTMENTS

30. HIEEERE

Held for trading investments include: FIEEBREMIE
2015 2014
—E-I0F —ET—MF
RMB’'000 RMB'000
AR®T T ARETTT
Listed securities: EmES
— Equity securities listed in Hong Kong — RBEB LR ARES - 3,514

RESTRICTED BANK DEPOSITS AND BANK
BALANCES AND CASH

Restricted bank deposits represent the Group’s bank deposits
pledged to banks to secure certain facilities granted to the
Group by banks.

The restricted bank deposits carry market interest rate of 0.35%
per annum as at 31 December 2015 (2014: 0.35% per annum).

Bank balances and cash comprise cash and short-term
deposits with an original maturity of three months or less
which are held with banks and carry interest at prevailing
market rate.

Bank balances and cash at 31 December 2015 were mainly
denominated in RMB which is not a freely convertible currency
in the international market. The exchange rate of RMB is
determined by the Government of the PRC and the remittance
of these funds out of the PRC is subject to exchange
restrictions imposed by the Government of the PRC.
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32.

TRADE PAYABLES

Trade payables principally comprise amounts outstanding for
trade purchases and ongoing costs. The Group normally settles
its trade payables within 30 days from the material receiving
date.

Included in the balance of trade payables as at 31 December
2015 of RMB1,490,253,000 (31 December 2014: RMB302,834,000)
aged within 180 days has been settled by endorsed bills
receivable but not matured at the end of the reporting period
(see Note 28).

The aged analysis of trade payables presented based on the
material receiving date at the end of the reporting period is as
follows:

32. BNEZKRX

ENESEREZBRARANHNR ZHER KT
BN o NS B — MR B M EHE B B#E 30
EW/M FEhLE%BE/T/\"

N-ZZE—RF+-_A=+—H ENBIE
FEEH R BREREISOR AW AR
1,490,253,000 c(ZE—WWF+_-_A=+—
H: AR#302,834,0007T) D& LAE S EE
WZEEE  BERSHAERE MR
 (RHFE28) »

RBERERE - BAIESERFEM SRS
BHMRRE DT

2015 2014

—E—AF —T M

RMB'000 RMB'000

AR® T ARETTT

0-30 days 0-30H 1,059,253 476,807
31-90 days 31-90 H 484,761 166,463
91-180 days 91-180 H 147,150 240,013
181-365 days 181-365 H 46,752 49,895
1-2 years 124 67,846 23,310
Over 2 years B2F 16,113 4,132
1,821,875 960,620
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33. BILLS PAYABLE 33. EREHE
The aged analysis of bills payable presented based on the issue REREHIARE - FENZHRIRE T A /R
date at the end of the reporting period is as follows: BT ¢
2015 2014
—ZE-0F —Z—mF
RMB’000 RMB'000
AR® T ARETT
0-90 days 0-90H 278,584 283,840
91-180 days 91-180 H 363,332 91,265
641,916 375,105
All the bills payable are of trading nature and will mature within A ENZEEEBRZ S S SR A8
six months from the issue date. REET/E A A EHE o
34. OTHER PAYABLES AND ACCRUALS 34. HttEAFRIEREFTRIE
An analysis of other payables is as follows: HihENRBELOFWET ¢
2015 2014
—E—_REF —E—mF
RMB’000 RMB'000
AR® T ARETTT
Deposits received from distributors 5 SH g M Eth 75 E R BV 1R
and others 113,936 107,666
Accrued commission EstAe 51,854 68,058
Other payables HoAth & - 3KIB 281,139 203,963
Interest payable on Corporate Bonds FERT B EH A B (BT FE40)

(Note 40) 32,573 18,709
Advance from customers TR E P 2 354,836 337,837
Accrued payroll and welfare FEET /f);um Al 129,047 92,084
Other tax payables Hith fE (S Hi I8 9,103 19,943

972,488 848,260
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DIP

35. DEFERRED INCOME 35. EZEWA
Arising from
government
grants
REBFRHEE
RMB'000
AREFTT
At 1 January 2014 R-ZE—NF—H—H 121,149
Additions NE 38,840
Release to income (Note 6) FEAUA (FFEE6) (6,430)
At 31 December 2014 RZE—NFE+=ZA=+—H” 153,559
Additions INE 38,805
Release to income (Note 6) FTAUA (FIEE6) (9,353)
At 31 December 2015 R-_E—RFE+-_A=+—H 183,011
Deferred income arising from government grants represents A BT B R RE W A S N AR EE
the government subsidies obtained in relation to the T BB A ] A £t 55 A M SR AR 1 T IE 1S RO R
acquisition of land use right or equipment of certain FFaaL NG A BB &= AR AR iE W
subsidiaries of the Group, which were included in the A v 7 DA B 4R R R A Hh {5 PR kE 2 A HR oK 55 5
consolidated statement of financial position as deferred HY A (5 A S BT A f82S -
income and credited to profit or loss on a straight-line basis
over the lease term of the land use right or the useful life of the
equipment.
36. PROVISION 36. #1E
2015 2014
—E—AF —E—OF
RMB’000 RMB'000
ARET T ARETIT
At beginning of year REA] 441,528 361,245
Provision for the year FNEAE 573,001 583,979
Utilisation of provision A EE (551,639) (503,696)
At end of year RELL 462,890 441,528
The warranty provision represents management’s best RBEBEEERNBENRER  AEEEE
estimate of the Group'’s liability within fifteen months’ warranty B E) HEAERIREME T T B RFBATAE
granted on motive battery products, based on prior experience EERREMGT o

for defective products.
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37. BANK BORROWINGS

37. BITHEE

2015 2014
—E-hF —ET—OF
RMB’000 RMB'000
AR® T ARETIT
Secured bank borrowings BIEERITEE 534,650 851,172
Unsecured bank borrowings EICRIRITIEE 1,627,017 1,593,798
2,161,667 2,444,970
The borrowings are repayable as follows: BRI TEHEENEE -
Within one year —F R 1,389,729 1,926,170
More than one year but not exceeding —F LA AN ARE
two years 219,200 347,200
More than two years but not exceeding RFEA B EBENBEBRT
five years 552,738 171,600
2,161,667 2,444,970
Less: Amount due for settlement within W AR —FANEELZT)
one year and shown under current AVEN=R=E0E S
liabilities (1,389,729) (1,926,170)
Amount due after one year —F & A FRIE 771,938 518,800
Total borrowings BEE
— at fixed rates — L 1,391,150 1,598,172
— at floating rates —%BE 770,517 846,798
2,161,667 2,444,970
Analysis of borrowings by currency: BEEREEE|DH DT
— denominated in RMB — UARESHE 2,094,412 2,397,422
— denominated in EUR — LABUTEHE 17,738 -
— denominated in HK$ — LA TEHE 49,517 47,548
2,161,667 2,444,970
Fixed interest rate borrowings were charged at the rates HE-Z—AF+=-A=+—H JJ:iJ*

ranging from 1.98% to 7.40% (2014: from 3.85% to 7.20% per
annum) per annum for the year ended 31 December 2015.
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BHE_T

37.

38.

39.

—hAFt+-A=t—HLFE

BANK BORROWINGS (continued)

Interest on RMB borrowings at floating rates is calculated
based on the borrowing rates announced by the People’s Bank
of China. Interest on HK$ borrowings at floating rates is
charged at 2.75% over 3 months Hong Kong Interbank Offer
Rate. Floating interest rate borrowings were charged at the
rates ranging from 4.35% to 7.38% (2014: from 5.54% to 7.40%
per annum) per annum for the year ended 31 December 2015.

Details of pledge of assets for the Group’s secured bank
borrowings are set out in Note 46.

SHORT TERM FINANCING NOTE

On 24 January 2014, Chaowei Power issued a short term financing
note (the “2014 Financing Note") with a principle amount of
RMB200,000,000 under the registration of Zhong Shi Xie Zhu [2013]
No.CP10 (AR %% [2013] CP105% ) in the National Association of
Financial Market Institutional Investors. The 2014 Financing Note
was unsecured, carrying a fixed interest rate of 7.70% per annum
and would be repayable after one year from the date of issue. The
2014 Financing Note was fully repaid by Chaowei Power on 15
January 2015.

OBLIGATIONS UNDER FINANCE LEASE

The Group has entered into a sale and leaseback transaction of
certain machineries with an independent third party. In
accordance with the lease agreement, the term of the lease
was 3 years at a floating rate calculated based on the
borrowing rates announced by the People’s Bank of China and
the Group has an option to purchase the assets at a nominal
consideration upon the end of the lease term. Such transaction
was considered as sale and leaseback arrangement resulting
in a finance lease.

37.

38. R

39.

RITEE(E)
FEARBEBNFBIZFEAREITAM
MIEEFRTHE - ZEBTEENHBEE3
BAEBRITRERE275%:E - HE—
TR+ -_A=+—HILFE FEHEE
BN F435%E738% (=T —NFE: NF
5.54% Z 7.40%) K FFIEET 8. ©

ARBEHERRTEENEELAFBHR
FiHEE46

HmEEE
@FF#Iﬁﬂﬁm 5 3 5 T 102 B AR T 199
FE[2013ICPI0OSR I sEf » BB RN =
—ME-—AZ+HABTACEAARK
200,000,000 c K E BRI E RiR([ =2 — I
FREZE]) —ZT—NFREZRITER
o RETFEFEMERT770% B RGN TH
HBsT—F 12 EE - BRERER = —H
F—A+HBREEE_ZTNFEREERE -

BMERESE

AREEER-BBIUF = A THEL
EREOXR S - REMREHZ  HHAK=
F o OREERTEARRITAMEMEERN G
B MAKEARERTEREREARER
BREZFEE - ARAXSEREUREN
EMERBRIZH -
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39. OBLIGATIONS UNDER FINANCE LEASE 39. MEHESET(HE)
(continued)
At the end of the reporting period, the Group’s total future REpEEE R ANEBHETERERDRZS
minimum lease payments under finance lease as a result of a MELANREHENRKEKERSRBE RS
sales and leaseback transaction and the present value of which FAREW T -
is as follows:

Present value
Minimum of minimum

lease lease
payments payments
BEHE REEASRE
2015 2015
—E—fHEF —E-—RHE
RMB’000 RMB’000

ARBT ARBTR

Amounts payable under finance R E M &/ kI8
leases
Within one year —FRA 60,259 51,555
In more than one year but not more ZR—FBIRMRF
than two years 107,821 100,621
In more than two years but not more ZHRMEBRIR=F
than three years 76,791 73,732
244,871 225,908
Less: future finance charges B RIREEE B A (18,963) -
Present value of lease obligations HERFHRE 225,908 225,908
Less: Amount due for settlement within N A | SN AP EL N B
12 months (shown under current (REBBEETR)
liabilities) (51,555)
Amount due for settlement after 12 months + —1{& B /&8 &8 174,353
The carrying amount of the underlying machineries held under BIEMEEEREHEBRSER - —RF
finance lease as at 31 December 2015 amounted to + A=+ HHREEEBEAAREK
RMB277,874,000. Leased assets are pledged as security for the 277,874,0007C - HEEECEIFIEAE R
related finance lease liability. BEHEBEBERNER -
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BE-T—

40.

41.

FE+-_A=1T—HLHFE

CORPORATE BONDS

On 14 August 2014, Chaowei Power issued a Six-year term
corporate bonds (the “Corporate Bonds”) in the PRC with a
principal amount of RMB600,000,000. The interest rate of the
Corporate Bonds is 7.98% per annum for the first three years
up to 13 August 2017. At the end of the third year, on 13
August 2017, the bonds holders have a right to redeem all or
part of the Corporate Bonds to Chaowei Power at its face value
and Chaowei Power has a right to adjust upward the interest
rate of the Corporate Bonds from a range of 1-100 basis points
(both fingers inclusive). The Company has provided an
irrevocable guarantee on the entire principal amount and
interest of the Corporate Bonds.

CONVERTIBLE BONDS

On 24 September 2012, the Company issued a United State
Dollar (“US$") settled 7.25% convertible bonds due 2017 in an
aggregate principal amount of RMB633,000,000 (the
“Convertible Bonds"). The Convertible Bonds are listed on
Singapore Exchange Securities Trading Limited. The net
proceeds from the issue of Convertible Bonds are mainly used
to fund future expansions of production capacities of the
Group, the upgrade of production facilities, debt repayment,
selective acquisitions and other general corporate purposes.

The Convertible Bonds constitute direct, unconditional,
unsubordinated and unsecured obligations of the Company,
and shall at all times rank pari passu and without any
preference or priority among themselves.

40. HEBS

41.

%:%fmﬁﬂﬂ+mavﬁ@%ﬁm¢ﬁ
BT AR %5 A AR 600,000,000 7T 2 78 F

HERESF((XES]) bEBEHFE=F
MEMNKRTIN% BE_T—LtF/\H
T=ZHIE - RE=ZFKR R-_ZF—tFN\A

+=0  EHFEFEABRIEEEREEER
B 23k BoEEMSES  MBRERAE
EFRACEESFOFIE - AN T 1-100 24 (R
FEREET) AR ARAEREEELEZ
2EARSRE R F SIRER A HE 2 ER -

AR ES
R_FBE——FALA=-F+WEAE » KRRETAN
& #8585 A R 633,000,000 7T LA = T ([ 3=
T EER =T —FEI R 7.25 2 A A%
B ([T ES ) - ATIRAREHRE K
BEZXSARAR LT o BT BBRES
AR BFEETZANEARIBARNER
ZERE BETHAERM  EE - BEHER
BREMD—BRARBARRERESD -

AR E AR T —EEE
i REEROET - & TRRES 2
WEMB MY T RS0 - ERERRR
SEEHZS -
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41. CONVERTIBLE BONDS (continued)
The principal terms of the Convertible Bonds are as follows:

(a)

186

Conversion right

The conversion right attaching to any Convertible Bonds
may be exercised, at the option of the holder thereof, at
any time on and after 4 November 2012 up to the close
of business (at the place where the certificate evidencing
such bonds is deposited for conversion) on 17 September
2017 or, if such bonds shall have been called for
redemption by the Company before 24 September 2017
(the “Maturity Date"), then up to the close of business (at
the place aforesaid) on a date no later than seven
business days (both days inclusive and in the place
aforesaid) prior to the date fixed for redemption thereof,
or if notice requiring redemption has been given by the
holder of such bonds, then up to the close of business (at
the place aforesaid) on the day prior to the giving of such
notice.

The number of shares to be issued on conversion of the
Convertible Bonds will be determined by dividing the
RMB principal amount of the Convertible Bonds to be
converted (translated into HK$ at the fixed exchange rate
of RMBO0.8165 = HK$1.00) by the Conversion Price (as
defined below) in effect at the conversion date.

The price at which shares will be issued upon conversion
(the “Conversion Price”) will initially be HK$5.20 per
share, but will be subject to adjustment for, among other
things, consolidation, reclassification or subdivision,
capitalization of profit or reserves, distributions, rights
issues of shares or options over shares, dividend
adjustments and other dilutive events. In the opinion of
the Directors, the adjustments to Conversion Price in
those circumstances are all for anti-dilutive purpose to
protect the right of bondholders. In 2013, an adjustment
had been made to the conversion price from HK$5.20 per
share to HK$4.93 per share as a result of the dividends
paid. In 2014, an adjustment had been made to the
conversion price from HK$4.93 per share to HK$4.76 per
share as a result of the dividends paid.
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41. CONVERTIBLE BONDS (continued)

(a)

(b)

()

Conversion right (continued)

In May and June 2015, certain holders of the Convertible
Bonds exercised their right to convert certain Convertible
Bonds, consisting of principal amount of RMB75,000,000
and accumulated unpaid interest payable of
RMB2,687,000, into share capital and share premium of
RMB1,180,000 and RMB76,507,000 respectively, as a
result of which 19,297,363 new ordinary shares were
issued during the current year (Note 42).

Final redemption

Unless previously redeemed, converted or purchased
and cancelled, the Company will redeem the Convertible
Bonds on the Maturity Date at the US$ equivalent of their
RMB principal amount together with accrued and unpaid
interest thereon. All amounts due under, and all claims
arising out of or pursuant to, the Convertible Bonds, and/
or the trust deed (as amended or supplemented from
time to time, the “Trust Deed”) from or against the
Company shall be payable and settled in US$ equivalent
of the RMB amount only.

Redemption at the option of the Company

At any time after 24 September 2015 and prior to the
Maturity Date, the Company may, having given not less
than 30 nor more than 60 days’ notice to the bondholders
and the trustee, redeem all, but not some only, of the
Convertible Bonds at the US$ equivalent of their RMB
principal amount together with interest accrued on such
redemption date, provided, however, that no such
redemption may be made unless the closing price of the
shares (as derived from the daily quotations sheet of the
Stock Exchange) translated into RMB at the prevailing
rate applicable to the relevant trading day, for each of 20
consecutive trading days, the last of which occurs not
more than 30 days prior to the date of such notice, was
at least 130% of the Conversion Price then in effect,
translated into RMB at the fixed rate of
RMBO0.8165=HK$1.00.

41. "R ES (&)

(a)

(b)

(c)

G (&)
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41. CONVERTIBLE BONDS (continued)

188

()

(d)

Redemption at the option of the Company
(continued)

The Company may, on giving not less than 30 nor more
than 60 days’ notice to the trustee and the bondholders,
redeem all, but not some only, of the Convertible Bonds
at the US$ equivalent of their RMB principal amount
together with interest accrued on such redemption date
if at any time, prior to the date the relevant notice is
given, at least 90% in principal amount of the Convertible
Bonds has already been converted, redeemed or
purchased and cancelled.

Redemption at the option of the bondholders
According to the terms of the Convertible Bonds, on 24
September 2015, the holders of the Convertible Bonds
would have the right, at such holders’ option, to require
the Company to redeem all or some only of the
Convertible Bonds of such holders at the US$ equivalent
of their RMB principal amount together with interest
accrued to such date. As the Company does not have an
unconditional right to defer settlement of the Convertible
Bonds in more than twelve months from the end of 2014,
the entire balance of liability component of the
Convertible Bonds was classified as current liabilities as
at 31 December 2014.

On 10 August 2015, the Company received a notification
from the holders of the Convertible Bonds that
Convertible Bonds with a total principal amount of
RMB243,000,000 would be redeemed on 24 September
2015.
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41. CONVERTIBLE BONDS (continued)

(e)

Negative Pledge

The Company has, among other things, also undertaken
that, so long as any Convertible Bonds remain
outstanding (as defined in the Trust Deed), the Company
will not, and will ensure that none of its subsidiaries will,
create or have outstanding, any mortgage, charge,
pledge, lien or other security interest, upon the whole or
any part of their respective present or future undertaking,
assets or revenues (including any uncalled capital) to
secure any Relevant Indebtedness (as defined below),
without at the same time or prior thereto according to
the Convertible Bonds the same security as is created or
subsisting to secure any relevant indebtedness, or any
guarantee or indemnity in respect of any such Relevant
Indebtedness as either (i) the trustee shall in its absolute
discretion deem not materially less beneficial to the
interests of the holder of the Convertible Bonds or (ii)
shall be approved by an extraordinary resolution (as
defined in the Trust Deed) of holders of the Convertible
Bonds.

For the purpose of the negative pledge as described
above, “Relevant Indebtedness” means any indebtedness
which is in the form of, or represented or evidenced by,
bonds, notes, debentures, loan stock, bearer
participation certificates, depositary receipts, certificates
of deposit or other similar securities or instruments
which for the time being are, or are intended to be or are
capable of being, quoted, listed, dealt in or traded on any
stock exchange or over-the-counter or other securities
market.

(e)
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41. CONVERTIBLE BONDS (continued)

The net proceeds received from the issue of the Convertible
Bonds have been split between a liability component and an
equity component in its initial recognition as follows:

190

(i)

(iii)

Liability component is initially measured at fair value,
which represents the present value of the contractually
determined stream of future cash flows discounted at
the prevailing market interest rate at that time applicable
to instruments of comparable credit status and providing
substantially the same cash flows, on the same terms,
with the bondholder redemption option but without the
conversion option. It is subsequently measured at
amortised cost by applying an effective interest rate of
10.55% per annum after considering the effect of the
transaction costs.

In the opinion of the Directors, the economic
characteristics and risks of the early redemption options
are closely related to the host debt contract of the
Convertible Bonds. Therefore, the Company does not
account for the early redemption options separately; and

Equity component is initially measured at an amount
equivalent to the difference between the net proceeds
received and the fair value of the liability component,
amounted to approximately RMB62,109,000.
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41. CONVERTIBLE BONDS (continued)

41. "R ES (&)

The movements of the liability component and equity FRA - AMRESNEESRD KRR
component of the Convertible Bonds for the year are set out HFH)F T
below:
Liability Equity
component component Total
=Rt &N st
RMB'000 RMB'000 RMB'000
ARETIT AR®ET T ARETIT
As at 1 January 2014 R-ZZE—FE—HF—H 577,779 59,643 637,422
Interest charged for the year FREFENTFIE
(Note 8) (Ht7%8) 61,418 - 61,418
Interest paid EfFIE (45,892) = (45,892)
As at 31 December 2014 RZZE—PF
+—A=+—8 593,305 59,643 652,948
Conversion of Convertible Bonds & 4a r[#[E (&5 (70,620) (7,067) (77,687)
Redemption of Convertible Bonds & Bl A &A% (&5 (220,104) (22,896) (243,000)
Interest charged for the year FRNBEEENFE
(Note 8) (FfF5E8) 44,438 - 44,438
Interest paid EfFIE (43,174) = (43,174)
As at 31 December 2015 RZZE—RF
+=—A=+—H 303,845 29,680 333,525

Except for the conversion and redemption of the Convertible
Bonds mentioned above, no further conversion or redemption
of the Convertible Bonds has occurred up to 31 December
2015.

BrEadEg LB A BRESN BE-F
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42. SHARE CAPITAL 42. B
The details of the Company's share capital are as follows: RATHIRARFFIFATN ¢
Number of Shares
shares capital
R & E [N
US$'000
FET
Authorised: ETE
Ordinary shares of US$0.01 each Fi%0.01E T LR
At 31 December 2014 and RZZE—WHE+_HA=+—H
31 December 2015 r—ZFE—HRE+-_A=+—H 10,000,000,000 100,000
Issued and fully paid: BETRHAR
Ordinary shares of US$0.01 each % 0.01 E T LB
At 31 December 2014 RZZE—EFE+=A=+—H 1,005,290,000 10,053
Conversion of Convertible Bonds (Note 41) 3 ] # f& (& 55 (fi 31 41) 19,297,363 193
At 31 December 2015 RZZE-—AF+-_A=+—H 1,024,587,363 10,246
RMB’'000
ARET T
Presented at 31 December 2015 RZZFE—RAF+ZA=+—HHEER 69,320
Presented at 31 December 2014 RZZF—WOE+ZA=+—HHEER 68,140
43. RESERVES . s
Reserves of the Group other than retained earnings include BRIREB ARSI - AEBRERIEET R
statutory surplus reserve, share premium, convertible bonds - ROEE - ATRRESEEREE - Hib

equity reserve, other reserves and exchange fluctuation
reserve, which form part of the equity holders’ equity.

Statutory surplus reserve

In accordance with the articles of association of all subsidiaries
established in the PRC, those subsidiaries are required to
transfer 5% to 10% of the profit after taxation reported under
the relevant accounting policies and financial regulations in the
PRC to the statutory surplus reserve until the reserve reaches
50% of the registered capital. Transfer to this reserve must be
made before distributing dividends to equity owners. The
statutory surplus reserve can be used to make up previous
year's losses, expand the existing operations or convert into
additional capital of the subsidiaries.
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RESERVES (continued)

Other reserves

Other reserves are mainly arising from (i) the difference
between the fair value of the consideration paid/received and
the carrying amount of the net assets acquired from/disposed
to the non-controlling shareholders; (ii) equity-settled share-
based payment transactions entered into and fully vested
before 1 January 2007; (i) debt waived by a related party; and
(iv) paid-in capital of Chaowei Power transferred during the
Group's reorganization made on 9 March 2010 for the purpose
of listing on the Stock Exchange.

Convertible bonds equity reserve

Convertible bonds equity reserve is arising from the initial
recognition of the Convertible Bonds. On the initial recognition,
the fair value of the liability component is determined using the
prevailing market interest of similar non-convertible debts. The
difference between the gross proceeds of the issue of the
Convertible Bonds and the fair value assigned to the liability
component, representing the conversion option for the holder
to convert the Convertible Bonds into equity and the
redemption option for the holder to require the Company to
redeem the Convertible Bonds, is included in equity as
convertible bonds equity reserve. The reduction of the
Convertible bonds equity reserve during the year was due to
the conversion and redemption of certain Convertible Bonds
(Note 41).
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CAPITAL RISK MANAGEMENT

The Group manages its capital to ensure that entities in the
Group will be able to continue as a going concern while
maximising the return to stakeholders through the optimisation
of the debt and equity balance. The Group's overall strategy
remains unchanged during the year.

The capital structure of the Group consists of net debt, which
comprising the bank borrowings disclosed in Note 37, the short
term financing note disclosed in Note 38, the corporate bonds
disclosed in Note 40, the Convertible Bonds disclosed in Note
41, finance leases disclosed in Note 39, bank balances and
cash and equity attributable to owners of the Company,
comprising issued share capital and reserves as disclosed in
Notes 42 and 43, in the consolidated statement of changes in
equity.

The Directors review the capital structure on a regular basis.
As part of this review, the Directors consider the cost of capital
and the risks associated with each class of capital. Based on
recommendations of the Directors, the Group will balance its
overall capital structure through the payment of dividends,
new share issues and share buy-backs as well as the issue of
new debt.
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45. FINANCIAL INSTRUMENTS
(a) Categories of financial instruments

45. €@ I A
(a) €mITEER

2015 2014
—E-RE — P4
RMB’000 RMB'000
AR® T AREETIT
Financial assets EWMEE
Fair value through profit or [0ss (FVTPL) & iBiEwmiz A FESER
Held-for-trading investments BIEEBIRE - 8,514
Loans and receivables: B R EMGR
Trade, bills and other receivables J}iuﬂzféi%ﬁaﬁm E‘éuﬁz;‘%ﬁ%
K H b R YR IR 1,751,196 1,421,782
Loan receivables EUE R 312,710 230,000
Amounts due from related parties FE U RS 5 TR I8 43,742 18,659
Restricted bank deposits Z R AIERITIF K 404,723 275,054
Bank balances and cash RITHEB MRS 960,960 1,016,555
3,473,331 2,970,564
Financial liabilities =R
Liabilities at amortised cost: REEKAGTENEE
Trade, bills and other payables FERTE SR Eﬁﬁﬁ%
K E b e IR 2,943,293 1,734,121
Bank borrowings RITEE 2,161,667 2,444,970
Convertible Bonds AR AR E 5 303,845 593,305
Corporate Bonds PEES 593,987 592,687
Obligations under finance leases BEESEE 225,908 -
Short term financing notes HHRERE - 200,000
Amounts due to related parties FE T EEES: 7 20E 201 6,230
6,228,901 5,571,313
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45. FINANCIAL INSTRUMENTS (continued)
(b) Market risk
The Group's activities expose it primarily to the financial
risks of changes in foreign currency exchange rates and
interest rates.

There has been no change to the Group’s exposure to
market risks, nor the manner in which it manages and
measures the risk.

)

Foreign currency risk management

The Group has certain foreign currency bank
balances and cash denominated in HK$, EUR and
US$, which expose the Group to foreign currency
risk. The Group currently does not have a foreign
currency hedging policy. However, management
monitors foreign exchange exposure and will
consider hedging significant foreign currency
exposure should the need arise.

The carrying amount of the Group’s foreign
currency denominated monetary assets at the end
of the reporting period are as follows:

45. €T A (&)

(b) WHEER
ARENRBEIE@EBBINEER

Kl 2

7K & B A 2 1) T 35 L R

B R s R o

0 2 BB I MET

ERRNT A EES o

)

SNER R EE

AEBBEET BT BTk
TLRHERSIMNERTTESR RS
SASBEEEINER R - NEE
B AT BIFTINESHP R - A
- BEEEERIMNERAR Y&
REERZEHHREAIEE

a0 o
ZoN

R E AR - NEEDAINE
AHENEREERBEZS W
T

2015 2014
—E-hfF —F-mF
RMB’000 RMB'000
AREFTT ARET T
Assets BE
HK$ BIT
Bank balances and cash IRITEBRRIRS 57,332 7,023
us$ =TT
Bank balances and cash RITEBR RIS 26,276 14,708
EUR BX T
Bank balances and cash IRITHEBR RIS 679 1,529
Liabilities =L
HK$ BIT
Bank borrowings RITEE 49,517 47,543
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45. FINANCIAL INSTRUMENTS (continued)
(b) Market risk (continued)

)

Foreign currency risk management
(continued)

Sensitivity analysis

The Group is mainly exposed to the fluctuation in
HKS$, EUR and US$ against RMB.

The Directors’ assessment of the reasonably
possible change in foreign exchange rate is 5%, 1%
and 5% for RMB against HK$, USD and EUR
respectively (2014: 5%, 1% and 5% for RMB against
HK$, USD and EUR respectively), which is also the
sensitivity rate used when reporting foreign
currency risk internally to key management
personnel.

For a 5% (2014: 5%) weakening of RMB against HKS,
there will be an increase in the post-tax profit for
the year of RMB293,000 (2014: decrease
RMB1,520,000) and there would be an equal but
opposite impact on the post-tax profit for the year
for a 5% (2014: 5%) strengthen of RMB against HKS.

For a 1% (2014: 1%) weakening of RMB against US$,
there will be an increase in the post-tax profit for
the year of RMB197,000 (2014: increase
RMB110,000) and there would be an equal but
opposite impact on the post-tax profit for the year
for a 1% (2014: 1%) strengthen of RMB against US$.

For a 5% (2014: 5%) weakening of RMB against EUR,
there will be an increase in the post-tax profit for
the year of RMB25,000 (2014: decrease RMB57,000)
and there would be an equal but opposite impact
on the post-tax profit for the year for a 5% (2014:
5%) strengthen of RMB against EUR.

45. €@ T A (&)
(b) TIEER (&)

)

SNERERE R ()
BIRE T
AEBEZZEHET BT kE

TTRAARERREER -

AREE S BT - ELEBITD A
755% ~ 1% K 5% ( — & — PO 4 -
AREEBET  ETRBRITH 5
A5% > 1% X% 5%) JhE = H INEE
ERT e HIE NS EE ST
i MAREBEEEAERNIZ
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— A4 : 5%) © FARREEFE
5 18 0 A R #5293,000L( = =
— M F :E A A R % 1,520,000
gL) 5 W AR BT A ES% (=
T Y5 : 5%)  RIF KRR
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I

MARBHETLRZEIR(ZZ
— U : 1%) - F AR FE
5 En# A R# 197,000 (==
— g g A R #110,000
70) ¢ MARERETHAE1%(=
T—WF :1%) © A|FAKRTE
FEB g HIRAEER R
2,

fig AR HBUTE BES% (=

— P4 5%) Emfﬁﬂmé?‘wﬂ
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45. FINANCIAL INSTRUMENTS (continued)
(b) Market risk (continued)

198

(i)

Interest rate risk management

The Group's fair value interest rate risk relates
primarily to its fixed-rate loan receivable, fixed-rate
bank borrowings and the Convertible Bonds. The
cash flow interest rate risk of the Group relates
primarily to the restricted bank deposits, bank
balances and cash, variable-rate loan receivables,
variable-rate bank borrowings, short term financing
notes and the Corporate Bonds. The Group
currently does not use any derivative contracts to
hedge its exposure to interest rate risk. However,
management will consider hedging significant
interest rate exposure should the need arise.

The Group’s exposures to interest rates on financial
assets and financial liabilities are detailed in the
liquidity risk management section of this note. The
Group cash flow interest rate risk is mainly
concentrated on the fluctuation of borrowing rates
announced by the People’s Bank of China arising
from the Group’s RMB denominated borrowings.

Sensitivity analysis

The sensitivity analyses below have been
determined based on the exposure to interest rates
for financial instruments at the end of the reporting
period. For variable-rate bank borrowings,
restricted bank deposits and bank balances and
cash, the analysis is prepared assuming the
financial instruments outstanding at the end of the
reporting period was outstanding for the whole
year. A 27 basis points (2014: 27 basis points)
increase or decrease is used which represents
management’s assessment of the reasonably
possible change in interest rates.

If interest rates had been 27 basis points higher/
lower and all other variables were held constant,
the Group's post-tax profit for the year ended 31
December 2015 would increase/decrease by
RMB1,329,000(2014: RMB1,206,000).
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45. FINANCIAL INSTRUMENTS (continued)

(0

Credit risk

The Group's credit risk is primarily attributable to its trade
receivables, bills receivable, other receivables, loan
receivables, amounts due from related parties, bank
balances and restricted bank deposits. At the end of the
reporting period, the Group’s maximum exposure to
credit risk which will cause a financial loss to the Group
due to failure to discharge an obligation by the counter
parties is arising from the carrying amount of the
respective recognised financial assets stated in the
consolidated statement of financial position.

In order to minimise the credit risk, the management of
the Group has delegated a team responsible for
determination of credit limits, credit approvals and other
monitoring procedures to ensure that follow-up action is
taken to recover overdue debts. In addition, the Group
reviews the recoverable amount of each individual debt
at the end of the reporting period to ensure that
adequate impairment losses are made for irrecoverable
amounts. In this regard, the Directors consider that the
Group's credit risk is significantly reduced.

Other than loan receivables as disclosed in Note 24, the
Group has no significant concentration of credit risk on
bills and trade receivables, with exposure spread over a
large number of counter parties and customers.

The Group's loan receivables amounting to
RMB312,710,000 (2014: RMB230,000,000) (see Note 23 for
details) exposed the Group to concentration of credit risk.
The Directors continue to monitor and assess the
financial status of the counterparties, and they believe
the exposure to credit risk on these receivables is not
significant as these loan receivables are guaranteed and
secured, and certain borrowers also undertook various
commitments to enable the Group to have reasonably
protective rights.

The credit risk on bank balances and deposits is limited
because the counter parties are various banks and
financial institutions with good credit ratings in the PRC
and Hong Kong.
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45. FINANCIAL INSTRUMENTS (continued)
(d) Liquidity risk management

The Group manages liquidity risk by maintaining a level of
cash and cash equivalents deemed adequate by the
management to finance the Group’s operations and
mitigate the effects of fluctuations in cash flows.
Management monitors the utilisation of bank borrowings
from time to time.

The Group relies on cash flow from operating activities,
bank borrowings, the Convertible Bonds, short term
financing note, corporate bonds and finance leases as a
significant source of liquidity. At 31 December 2015, the
Group has available unutilised short-term bank loan
facilities of approximately RMB673,211,000 (2014:
RMB649,000,000).

The following table details the Group’s remaining
contractual maturity for its non-derivative financial
liabilities based on the agreed repayment terms. The
table has been drawn up based on the undiscounted
cash flows of financial liabilities based on the earliest
date on which the Group can be required to pay. The
table includes both interest and principal cash flows. To
the extent that interest flows are floating rate, the
undiscounted amount is derived from interest rate at the
end of reporting period.

200 Chaowei Power Holdings Limited / Annual Report 2015

(d)

45. €T A (&)

RBECEBER
$El5§ﬂﬁ’ﬁ¢i”@l"ﬁ%3—iiziﬁ
i&iﬁ/\kk{ﬁ%ﬁﬁ B Ii//\b@]ﬁ

A A 52 B & hf\ﬂé&ﬁiﬁiﬁifﬁ
EIZ - EEEFTEIWT RITEE
@J)EH‘EJ/

AEBKBLEEEFRHMEEESM B
I8 - ARKRES  SHREEE -
TEEENBERERARBDESH
FEEXBR-R-_ZE—AF+= A
=+—H8 AKEBARYH LR
ERmEE N ARKK673,211,0007T( =
T P4« AR 649,000,0007T) °

TRFANAEENTESREBER
TFT%%;E}& R EA T TE B BR S & KD EIHR
c HRIIBBAE BN IR E R
%%ﬁﬂ@%iﬂﬁﬂﬁ@%%ﬁﬁ%ﬂiﬁﬁiﬁiﬁ
%?ﬁ%fﬁ%" E%%%@%%UE&ZF%E’J
HE M o WA B RERZEBFTE
m,ﬁﬁl\\aﬁiﬁvﬁﬁﬂiﬂﬁiﬁu%"EET&?T‘J?TE

st
H o
A



Notes to the Consolidated Financial Statements
e ISR R MY R

For the year ended 31 December 2015
E_T-RAE+_A=+—HLEE

]:II

45. FINANCIAL INSTRUMENTS (continued) 45. @I A (&)
(d) Liquidity risk management (continued) (d) RBESEEE(E)
Weighted Total
average 6 undiscounted Total
interest On months 6-12 12 25 cash carrying
rate  demand orless months years years flows amount

AHRRE
WETERE  BEREE 6EAIUT  6-12fR 12§ 256  REAE  AREE
%  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
ARBTR ARBTR ARETR ARETR ARETz ARETn ARETR

At 31 December 2015 R-E-%1%

+=A=+-H

Non-derivative financial ~ #f74&RERE

liabilities
Fixed-rate bank borrowings EARAEE 5.63 - 727,768 872,603 1,732 16,028 1618131 1,391,150
Variable-rate bank BEBEE

borrowings 6.15 - 108,453 607,179 8,448 130,519 854,599 770,517
Trade payables [ERESEN 305,728 1,427,597 88,550 - - 1821875 1,821,875
Bills payable ENEE - 641916 - - - 641916 641916
Other payables AR 58,083 261,229 160,190 - - 479502 479,502
Amounts due to related JEfi s A 3R

parties 201 - - - - 201 201
Convertible Bonds mERES 1.25 - 11,419 11419 326,438 - 349,276 303,845
Corporate Bonds rEEH 7.98 - - 47,880 647,880 - 695,760 593,987
Obligations under finance BEARERR

leases 4.75 - 30,403 29,856 107,821 76,791 244,871 225,908

364,012 3208785 1,817,677 1,092,319 223,338 6,706,131 6,228,901

At 31 December 2014 RZE-MmF

tZA=+-A

Non-derivative financial ¥4 SREE

liabilities
Fixed-rate bank borowings R ST(EE 625 - 1004846 713965 10,038 - 1708849 1598172
Variable-rate bank BEBIEE

borrowings 617 - 27,360 359,597 364,040 191,154 942,151 846,798
Trade payables ERBSER 290,141 553,038 17,441 - - 960,620 960,620
Bills payable EREE - 375,105 - - - 375,105 375,105
Other payables EER5E 26,346 197,233 174817 - - 3983% 398,3%
Amounts due to related [Ef AR A 2R

parties 6,230 - - - - 6,230 6,230
Convertible Bonds mERES 725 - 22,916 652,946 - - 675,892 593,305
Corporate Bonds DEER 798 - - 47880 47,880 647,880 743,640 592,687
Short term financing note EHRAZE 7.0 - 215,400 - - - 215,400 200,000

MNT 2395928 2,066,606 121958 83903 6046283 5571313

The amounts included above for variable interest rate 1% ) 2= 485 B B 2R 45 HA 4 o B S T 4 2%
non-derivative financial liabilities are subject to change if E(EEHFIERAE L;& EEIETE S
changes in interest rates differ to those estimates of ﬁﬂg\{g\a’gi aJ & o
interest rates determined at the end of the reporting
period.
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45. FINANCIAL INSTRUMENTS (continued)
(e) Fair value

202

This note provides information about how the Group
determines fair value of certain financial assets.

Fair value of the Group’s financial assets that are
not measured at fair value on a recurring basis (but
fair value disclosure are required)

Except as detailed in the following table, the Directors
consider that the carrying amounts of financial assets
and financial liabilities recognised in the consolidated
financial statements approximate their fair values:

45. €T A (&)

(e) AFE
WHEREEAEENMNEEE T2
MEEMNAFEREEER -

WHRBEEHEREEZQIFETEN
FEEMEMEENDFEERRES
F&)

BRTRAFLREIN EFRR KB
BT ERR B fER E’Jivﬂé?&%
BEMREEREAFERS

31/12/2015 31/12/2014
—E-AF+=A=t+—H —E-NF+=—A=+—H
Carrying Carrying
amount Fair value amount Fair value
AREE A¥E REE ~Y¥E
RMB’'000 RMB’000 RMB'000 RMB'000
AR® T AR¥T T AREET T AREFTT
(Note) (Note)
(P ) (B 5E)
Financial liabilities £RI&%E
Convertible Bonds AR ES
(liability component) (BEZXD) 303,845 381,556 593,305 622,112
Corporate Bonds EES 593,987 645,554 592,687 586,564

Note: Fair value of the Convertible Bonds at the end of the reporting
date was estimated based on the quoted bid prices from
Bloomberg, which included liability component and equity
component of the Convertible Bonds. The equity component of
the Convertible Bonds at the end of the reporting date was
approximately RMB29,680,000 (31 December 2014:
RMB59,643,000).
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46.

47.

PLEDGE OF ASSETS 46. EEEKH
At the end of the reporting period, certain of the Group's RBERERE - AREBEREE TEEERS
assets were pledged to secure banking facilities granted to the BITRTASERTRENER - REWE
Group. The aggregate carrying amount of the assets of the HAERE - AEBEEHEENEREELR
Group pledged at the end of each of the reporting periods is as T
follows:
2015 2014
—E-AF —T—F
RMB'000 RMB'000
AR®B T ARETT
Buildings g 298,757 327,550
Land use rights o 55 FR A 91,921 92,085
Bills receivable R E®E 26,412 19,591
Restricted bank deposits PR BRI TR 404,723 275,054
OPERATING LEASES . RREHE
The Group as lessee AEBEEREABEA
2015 2014
—E-RF —T—F
RMB’'000 RMB'000
ARET R ARET T
Minimum lease payments paid for the year RERIRIEYELETHE
under operating leases for premises BB RERERNRK 11,573 10,758
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OPERATING LEASES (continued)

The Group as lessee (continued)

At the end of the reporting period, the Group had
commitments for future minimum lease payments under non-
cancellable operating leases which fall due as follows:

. ReHE (R
REBEER/FEAA ()

RS B R - NEERET A REHEE
MBS T 3t HA ) & 9 R SRR R A B A 50K
ET

2015 2014

- —TF

RMB’000 RMB'000

AREFTT ARETT

Within one year —FER 6,370 9,280
In the second to fifth year inclusive F_EEZLF (BEEEME) 8,472 8,326
14,842 17,606

Operating lease payments represent rentals payable by the
Group for certain of its properties. Leases are negotiated for
terms of 2 to 5 years.

The Group as lessor

Property rental income earned for the year ended 31
December 2015 was approximately RMB4,237,000 (2014:
RMB2,932,000). The properties held has committed tenants up
to 2016 and 2020 respectively.

At the end of the reporting period, the Group had contracted
with tenants for the following future minimum lease payments:

REBHENREAEERES TYERMNEY
M - HOBMFEEAFBER °

AEEEREBEA
HE—_T—AF+-_A=1+T—HLEEFE ¥
¥R WAL A AR 42370007 (= Z
—O4 : AR#2932,0007T) ° AN
BEEMEFPANE 2 EET—RFE=F
—TFIEe

RS A RE - AREEEBAS MR RR
REMEEMKETOMT

2015 2014

—E—-HF —E—F

RMB'000 RMB'000

ARBT R ARETT

Within one year —FR 3,532 4,852
In the second to fifth year inclusive E_ZERF(BEEERMSF) 8,777 12,313
12,309 17,165
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48. CAPITAL COMMITMENTS 48. BEARELE
2015 2014
—E-—FF —T—F
RMB'000 RMB'000
ARET R ARET T
Contracted but not provided for EEESHEE R
— acquisition of property, plant and — WY - BEREE

equipment 296,140 232,142

49. ACQUISITION OF ASSETS THROUGH 49. BRWENEBARKBEE

ACQUISITION OF A SUBSIDIARY

In August 2014, the Group acquired all limited partner interests
in Moll Grundstucks-und Vermogensverwaltungs GmbH & Co.
KG (“MOLL G+V") from the former equity holders of MOLL G+V
for a consideration of EUR2,490,280 (equivalent to
approximately RMB20,237,000) and all shares in MOLL
Grundbesitz-GmbH, the general partner of MOLL G+V, for a
purchase price of EUR25,000 (equivalent to approximately
RMB203,000). MOLL G+V is engaged in property investment
and its principal assets consist of certain buildings which have
been leased to MOLL based on a lease agreement in which
MOLL G+V as lessor. The details of the investment property has
been disclosed in Note 17.

The acquisition has been accounted for as an acquisition of
assets and liabilities. The effect of the acquisition is
summarised as follows:

MZZ—MENR - REEAR(E 2,490,280
BT (#8549 A R % 20,237,000 7T ) @ Moll
Grundstucks-und Vermogensverwaltungs
GmbH & Co.KG (MOLL G+V.1) By B i A+ A
AMWIEMOLL G+VHIFTEBRR & s - I
LA i B {8 25,0008 ;T (FB S R & A R
203,000 7T ) Y BE MOLL G+V — fi% & £ MOLL
Grundbesitz-GmbH & AT & J& 15 © MOLL G+V
WHEMELE  HFZEEBITREMOLL
G+VEB A ARMELE FMOLLAE T2
) o AV IBEERHIFET ©

ZUBENNBEERBEAR - WIS 28
MR

RMB'000
AREFIT
Net assets acquired: BB EEFE :

Investment property (Note 17) "EYE (H5E17) 20,568
Trade and other receivables B 5 e AR 3k N o Ath & Y5k IE 96
Cash and Bank balance e MIRTT4 81
Trade and other payables B S RMNERES &,H\ﬁﬂﬁﬁ (305)
Total consideration BRE 20,440

Net cash outflow arising on acquisition: W B AR IR 07 SRR
Cash consideration paid BENRERE 20,440
Less: cash and cash equivalents acquired B BRIENIRE MRS EEY 81
20,359
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50. RELATED PARTY TRANSACTIONS
Name and relationship with related parties

(a)

206

Name

=L

50. BB AR5
(@) BAEES BMKEE

Relationship
B%

Henan Yifeng

A

li7 1

Henan Yilin Commerce & Trade Co., Ltd. (“Henan Yilin”)
AEElEEER AR (DElzR])

Henan Gaoyuan Aluminum Development Co., Ltd.
(“Henan Gaoyuan”)
AEmRinEERARAR(DIEEE])

Zhejia

ng Zhenlong

HATTIREE

MOLL

Xuzhou Zhenlong Power Co., Ltd. (“Xuzhou Zhenlong")
RMNIRBEERAGR A A ([FRMIREE D)

Huangshan Zhenlong Power Co., Ltd.
(“Huangshan Zhenlong")
HILWREERBR AR ([FHILIREE])

“Chai

Chenglei”

“Wu Rongliang”
RER

“Zhang Yongxuan”
SRoKEF

“Kai Mingmin”

GEEE

“Qian

Haichun”

B85

Zhejiang Doulan
/ﬁ I[E!:I

Note:

The Group disposed of its entire equity interest in Zhejiang
Zhenlong on 28 April 2015 and Zhejiang Zhenlong, Xuzhou
Zhenlong and Huangshan Zhenlong ceased to be the related
parties of the Group from then.
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Controlled by non-controlling shareholder of
Henan Chaowei
ER A ¥ R B Y FE 2R AR AR BR 422

Controlled by Henan Yifeng
F 7] g iz U 22

Controlled by non-controlling shareholder of
Henan Chaowei
FR A R B A FE 1 R AR B A%

Associate

NG

Associate
ki P2 AN —J

9» =/\ A
Subsidiary of Zhejiang Zhenlong (Note)
AT HRBEHY BB 2 B (PR 5E)

Subsidiary of Zhejiang Zhenlong (Note)
AL IR BE R BT B 2 &) (BEE)

Non-controlling party of Henan Chaowei
] FE R B Y IR T

Non-controlling party of Anhui Yongheng
ZROK BRI SRR T

Non-controlling party of Jiangsu Yongda
ILERACGER SRR

Non-controlling party of Zhejiang
Changxing Jintaiyang
AL RS AGRIFEFERR

Non-controlling party of Anhui Chaowei
LR R FEIE RS

Controlled by Zhou Mingming
FR B R AR 2

HteF - AEFER=_F—AFNA=+/AHER
R T IREER) 2 E0ARHE + B UL TIREE
RN BE ] 25 L) R BE T~ 5 73 255 (B 1) B
e
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50. RELATED PARTY TRANSACTIONS (continued)
(b) The Group has entered into the following

50. BB A X5 (&)
(b) ARERMEFERRELEBGE

significant transactions with its related ATINERRS -
parties during both years:
2015 2014
—E-RF —T—MF
RMB’000 RMB'000
ARET R ARETTT
Sales of goods HEEm
— Henan Yilin — Az AR 4,572 4,994
— Henan Yifeng — A UZ g - 315
— Xuzhou zhenlong — fRINIREE 10,950 306,379
— Huangshan Zhenlong — = ILHREE 15,537 134,827
31,059 446,515
Purchase of materials B B AR
— Xuzhou zhenlong — HmMIREE 13,701 =
— Huangshan Zhenlong — = ILHREE 9,166 24,119
— Zhejiang Zhenlong — T iREE 70,789 440,510
— Henan Gaoyuan — A e R 45 40
— Henan Yifeng — Az & 15,000 =
— Zhejiang Doulan — AL 1,127 -
109,828 464,669
Provision of the processing services RN T ARTS
— Xuzhou Zhenlong — BRMIREE - 126
Income earned by the Group from RNEFE IR &R
provision of rental services BRER AU A
— MOLL — MOLL 1,472 1,472
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50. RELATED PARTY TRANSACTIONS (continued) 50. BEBARS (&)
(c) Balances with related parties (c) EAEER &tk
2015 2014
—E—0fF — PO
RMB’000 RMB'000
AR®T T ARETIT
Amounts due from related parties: JE s B 5 R0E
Trade nature =l
— Henan Yifeng — A Elz 15,315 315
— Henan Yilin — AR UZAR 1,920 3,458
— Huangshan Zhenlong — = IR - 8,950
— Xuzhou Zhenlong — BRMIREE - 519
— Zhejiang Zhenlong }?)T}IFJE%‘E - 73,295
— Zhejiang Doulan — WL 1,079 -
Non-trade nature HFEZ V_{,’%f
— Wu Rongliang RER 2,418 2,417
— Zhang Yongxuan — oROKE 18,000 3,000
— Kai Mingmin — FAK 3,010 -
— Qian Haichun — & 2,000 -
Total 4=t 43,742 91,954

208

The amounts due from related parties were denominated
in RMB, unsecured, interest free and repayable within

JEUBRRE TV RIEAARBETE - B
EEA RERR—FREE -

one year.
2015 2014
—ZE—0F — PO
RMB’000 RMB'000
ARETT ARET T
Amounts due to related parties: FET RARE 5 5RO -
Trade nature 258
— Henan Gaoyuan — I ERE 33 28
— Xuzhou Zhenlong — BN HREE - 126
— Huangshan Zhenlong — =Lk - 8,751
— Zhejiang Zhenlong — IR EE - 325
— Zhejiang Doulan — TR 48 =
Non-trade nature HFEZHEE
— Qian Haichun —EeE 120 =
Total FEk 201 6,230
All amounts due to the related parties were denominated B e~ RE B 5 B R IB A A R IR =g -
in RMB, unsecured, interest free and to be settled on AR o B R JAE B R AES o

demand.
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50.

51.

52.

RELATED PARTY TRANSACTIONS (continued)
(d) Compensation of key management personnel

50. BB A X5 (&)

(d) FEEBASHNHE

2015 2014
—E-HF —EF—F
RMB’000 RMB’000

ARBTT ARETT

Short term employee benefits EHME S1aH 8,724 9,047

Retirement benefits scheme RIRE N ET SR
contributions 42 52
8,766 9,099

RETIREMENT BENEFITS SCHEME
CONTRIBUTIONS

The employees of the Company’s PRC subsidiaries are
members of the state-managed retirement benefits scheme
operated by the PRC government. The Company’s PRC
subsidiaries are required to contribute a certain percentage of
their employees’ payroll to the retirement benefits scheme to
fund the benefits. The only obligation of the Group with respect
to the retirement benefits scheme is to make the required
contributions under the scheme which are calculated based on
18% to 20% of the employee’s basic salaries during the year.

In accordance with the relevant mandatory provident fund laws
and regulations of Hong Kong, the Group operates a Mandatory
Provident Fund scheme (“MPF Scheme”) for all qualifying Hong
Kong employees. The assets of the scheme are held separately
from those of the Group and under the control of an
independent MPF service provider. Under the rules of the MPF
Scheme, the employer and its employees are each required to
make contributions to the scheme at rates specified in the
rules. The only obligation of the Group in respect of the MPF
Scheme is to make the required contributions under the
scheme.

MAJOR NON-CASH TRANSACTION 52.

During the year, the Group early terminated the Tiandu
Entrusted Loan and recovered RMB33 million prior to the end
of 2015 by means of taking over certain machinery and
equipment from Changxing Tiandu of RMB21 million and
offsetting trade payable to Changxing Tiandu of RMB12 million.
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Notes to the Consolidated Financial Statements
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For the year ended 31 December 2015
BE_T-AFT_A=+t—HILFE

l

53. INFORMATION ABOUT THE STATEMENT OF
FINANCIAL POSITION AND RESERVE
MOVEMENTS OF THE COMPANY
Information about the statement of financial position of the

53. FEAARRARMBRARKEERE
HEHR

RS R RE - BRAARRMBARRNKA

210

Company at the end of the reporting period includes: BRI
2015 2014
—E—-FF — PO
RMB’000 RMB'000
AR¥T T ARET T
NON-CURRENT ASSETS FREEE
Office equipment YN 30 49
Investment in subsidiaries KRB ARIMIRE 302,490 302,490
Amounts due from subsidiaries PRI B A 55k IE 313,231 571,351
615,751 873,890
CURRENT ASSETS REEE
Prepayments and other receivables TR IR K H At E UK IR 308 511
Held-for-trading investments BIEEBHRE - 3,514
Dividend receivable FEULAR B, - 44,490
Amounts due from subsidiaries NG ] 41,806 82,737
Bank balances and cash RITEBR MRS 43,281 5,678
85,395 141,931
CURRENT LIABILITIES REBEE
Other payables H i fE T /I8 833 439
Amounts due to subsidiaries AR E=PNGIE S 12,328 12,947
Short term loans ySRN=E N 49,517 47,548
Convertible bonds AR ES - 593,305
62,678 709,326
NET CURRENT ASSETS/(LIABILITIES) REEE (BE)FE 22,717 (567,395)
TOTAL ASSETS LESS CURRENT LIABILITIES #EERGEERE 638,468 306,495
CAPITAL AND RESERVES BEARNEE
Share capital [N 69,320 68,140
Reserves s 265,303 238,355
TOTAL EQUITY RS 334,623 306,495
NON-CURRENT LIABILITIES FRBERS
Convertible bonds AR E S 303,845 -
638,468 306,495
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Notes to the Consolidated Financial Statements

A

NN R ESE D

For the year ended 31 December 2015
BHE_T-—AFT_A=+t—HILFE

53.

INFORMATION ABOUT THE STATEMENT OF 5. FRAALQRMBMRARRREEE D
FINANCIAL POSITION AND RESERVE PER (&)
MOVEMENTS OF THE COMPANY (continued)
Convertible
bonds
Share Share equity Retained
capital premium reserve earnings Total
AR E S
[} & v ER#E R B FE st

RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARBTIT AREBTIT ARBTT ARBTT ARBTT

At 1 January 2014 RZZE—NF
—H—H 68,140 1,089 59,643 223,153 352,025
Profit and total FAFMBEERZE
comprehensive WA saz8
income for the year = = = 47,962 47,962
Dividend declared by AR & & RE E
the Company - - - (93,492) (93,492)
At 31 December 2014 R =T —PO4F
+=—A=+—H 68,140 1,089 59,643 177,623 306,495
Loss and total FAEBEREE
comprehensive sz 4258
expense for the year - - - (19,596) (19,596)
Issue of shares upon ¥ A G (& 5 1%
conversion of BITRG
convertible bonds 1,180 76,507 (7,067) - 70,620
Redemption of BE O] Al IR IR E 5
convertible bonds - - (22,896) - (22,896)

At 31 December 2015 R-ZE—H4F
+—-_A=+—H 69,320 77,596 29,680 158,027 334,623
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Financial Summary
IFERE

The following table summarizes the consolidated results, assets and [FERFIAEBRBEEBENH+t_A=+—H

liabilities of the Group for the five years ended 31 December: IREFENGEHE  EENBEBIME :
2015 2014 2013 2012 2011
“E-hE —T--NF —T-—=F —T——F —FT——F

RMB'000  RMB'000  RMB'O00  RMB'000  RMB'000
ARBTR ARETT ARBTT ARBTT ARBTE

Results E3
Revenue WA 18,870,205 18,187,060 14,973,221 9,559,439 4,932,011
Profit before taxation B A5 51 A E 545,872 73,355 501,716 752,471 710,881
Taxation FiIE (57,866) (35,067) (113,179) (132,537) (121,058)
Profit and total comprehensive F AT R

income for the year ZHEHBALBRE 488,006 38,288 388,537 619,934 589,823
Profit attributable to FEE R

non-controlling interests FE{GFIHE 156,337 67,243 78,299 123,606 134,485
Profit/(l0ss) attributable to owners  ZR A E1#EA AJELS

of the Company AE/(B18) 331,669 (28,955) 310,238 496,328 455,338
Assets BE
Non-current assets ERFEE 4,828,265 4,142,232 3,598,945 2,879,344 1,525,130
Current assets mEEE 5,938,855 5,303,859 4,425,544 4,238,568 2,996,066
Total assets BEE 10,767,120 9,446,091 8,024,489 7,117,912 4,521,196
Liabilities afE
Non-current liabilities FRBEE 2,032,748  (1,276,630)  (1,341,543) (868,494)  (215,071)
Current liabilities mEBE 5,418,840 (5,388,135 (3,835,533) (3,623,230)  (2,304,672)
Total liabilities BEE 7,451,588  (6,664,765)  (5,177,076)  (4,491,724)  (2,519,743)
Capital and reserves BERRG#E
Equity attributable to owners of AR FHEE A

the Company FE(ERERS 2,584,640 2,206,270 2,328,174 2,167,048 1,747,796
Non-controlling interests S 730,892 575,056 519,239 459,140 253,657
Total Equity B 3,315,532 2,781,326 2,847,413 2,626,188 2,001,453
Current ratio (current assets/ et R (R EE/

current liabilities) mEAE) 1.10 0.98 1.15 1.17 1.30
Gearing ratio (total bank BARG AL E (ARTT

borrowings, short term financing 28 « GHREEE -

notes, corporate bonds and EEH LA

convertible bonds/total assets) &% tHEE) 31% 41% 36% 32% 28%

The results of the Group for the financial year ended 31 December ARNEFEHZE-—ZE—FE+-A=+—R LM KFE
2015 and its assets and liabilities as at 31 December 2015 are set EWEERAER-_ZT—RAE+-_A=+—HHE
forth on pages 80 to 211, and are presented on the basis setout in  EEBE&H IR FEVEZEF 2118 @ ILREZEEES
note 1 to the consolidated financial statements. TEMARMIFE 1B EEZ T -
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