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DEFINITIONS AND GLOSSARY OF TECHNICAL TERMS

“A Share Issue”

“A Share(s)"”

“AGM" or “Annual General Meeting”

“Articles of Association”
“Audit Committee”

“Berth”

“Board of Directors” or “Board”
“Bulk cargo”

“Cangzhou Bohai”

“Cangzhou Mineral”

“Caofeidian Coal”

“Caofeidian Port”

"Caofeidian Shiye”

“Company”

“Company Law”
“Corporate Governance Code”
“Director(s)”

“Domestic Share(s)”

“Dry bulk”

"GDP”

“Global Offering”

the proposed initial public issue of no more than 58,000,000 A Shares by the
Company, which will be listed on the SSE

the ordinary share(s) proposed to be issued by the Company under the A Share Issue,
which are subscribed for in RMB

the annual general meeting or its adjourned meetings of the Company to be held at
10:00 am on Thursday, 16 June 2016 at Holiday Inn, 25 Donggang Road, Haigang
District, Qinhuangdao, Hebei Province, PRC
the articles of association of the Company

the audit committee of the Board

area for mooring of vessels on the shoreline. A berth means one designated place
for a vessel to moor

the board of directors of the Company
loose commodity cargo that is transported in volume or size

Cangzhou Bohai Port Co., Ltd.* GENIEIEBFEERAE)), a company incorporated in
the PRC with limited liability on 31 October 2007

Cangzhou Huanghuagang Mineral Port Co., Ltd.* (B} EZEESIEMEREIRAT), a
company incorporated in the PRC with limited liability on 10 April 2012

Tangshan Caofeidian Coal Port Co., Ltd.* (BUE L EERBHEERAT), a company
incorporated in the PRC with limited liability on 29 October 2009

Caofeidian Port Zone in Tangshan Port, Tangshan City, Hebei Province

Tangshan Caofeidian Shiye Port Co., Ltd.* (FLUEICAEEBIEERAT), a company
incorporated in the PRC with limited liability on 4 September 2002

Qinhuangdao Port Co., Ltd.* (EEEBRMDBIRAE)), a joint stock limited liability
company incorporated under the laws of the PRC on 31 March 2008

Company Law of the People’s Republic of China (& A RHFIENE)IE)
the Corporate Governance Code set out in Appendix 14 to the Listing Rules
director(s) of the Company

ordinary share(s) of our capital, with a nominal value of RMB1.00 each, which are
subscribed for and paid up in Renminbi

solid commodity cargo comprised of major dry bulk (coal, metal ore and grain) and
other dry bulk commodities such as sugar, cement and fertilizer

gross domestic product

the issuance of H Shares of the Company by way of Hong Kong public offering and
international offering in 2013
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DEFINITIONS AND GLOSSARY OF TECHNICAL TERMS

“Group”, “the Group”, “us” or “we"

“harbour”

"HK$" or “Hong Kong dollar(s)”

“Hong Kong”

"HPG" or “Controlling Shareholder”

“HPG Finance”

“H Share(s)”

“Huanghua Port”

“Independent Third Party(ies)”

“Listing”

“Listing Rules”

“Model Code”

“Nomination Committee”

“Non-competition Agreement

and Undertaking”

"PRC" or "China”

“Qinhuangdao Port”

the Company and all of its subsidiaries (unless the context otherwise requires)

a port of haven where ships may anchor

Hong Kong dollars, the lawful currency of Hong Kong

the Hong Kong Special Administrative Region of the PRC

Hebei Port Group Co., Ltd.” (IUdtBOEEBRAT]), previously known as
Qinhuangdao Port Group Co., Ltd.” (EEEBFHEEEBIRAET), holds 61.72% equity

interest of the Company

Hebei Port Group Finance Company Limited” (4t OEE 7 ERAF]), a company
incorporated in the PRC with limited liability on 10 July 2014

overseas listed foreign invested ordinary share(s) in the ordinary share capital of the
Company, with a nominal value of RMB1.00 each, which are traded in Hong Kong
dollars and listed and dealt in, on the Stock Exchange

Huanghua Port in Cangzhou City, Hebei Province

An individual(s) or a company(ies) who or which is/are not connected with (within
the meaning of the Listing Rules) any director, supervisor, controlling shareholder,
substantial shareholder and chief executive officer of the Company and its subsidiaries
or any of their respective associates

Listing of our H Shares on the Stock Exchange

the Rules Governing the Listing of Securities on the Stock Exchange, as amended
from time to time

Model Code for Securities Transactions by Directors of Listed Issuers set out in
Appendix 10 to the Listing Rules

the nomination committee of the Board

the non-competition agreement dated 25 December 2008, entered into between the
Controlling Shareholder and the Company, which was re-entered on 12 September
2010 between the Controlling Shareholder and the Company, and was further
amended on 11 July 2013, and the non-competition undertakings issued by HPG on
25 September 2010

the People’s Republic of China which, for the purpose of this report, excludes Hong
Kong, Macau Special Administrative Region of the PRC and Taiwan

Qinhuangdao Port in Qinhuangdao City, Hebei Province

QINHUANGDAO PORT CO., LTD. | ANNUAL REPORT 2015 o



DEFINITIONS AND GLOSSARY OF TECHNICAL TERMS

"QPG”

“Remuneration and Appraisal Committee”
“RMB" or “Renminbi”

"SEQ"

“Share(s)"

“Shareholder(s)”

"SSEY

“Stock Exchange”

“Supervisor(s)”

“Supervisory Committee”

“TEU" or “container”

“Terminal”

“the Previous Year or “2014"

“the Year”, “the Reporting
Period” or “2015"

“Throughput”

“Tianjin Port”

“Tianjin Port Group”

“3016"

*  For identification purpose only

Qinhuangdao Port Group Co., Ltd.* (EEEHBHEEBBRAT), which was changed
to Hebei Port Group Co., Ltd.* GIdLEOEBBRT) on 6 July 2009

the remuneration and appraisal committee of the Board
Renminbi, the lawful currency of the PRC

the Securities and Futures Ordinance (Chapter 571 of the laws of Hong Kong), as
amended from time to time

share(s) in the share capital of the Company, with a nominal value of RMB1.00 each,
including Domestic Share(s) and H Share(s)

holder(s) of our Shares

The Shanghai Stock Exchange

The Stock Exchange of Hong Kong Limited

the member(s) of the Supervisory Committee

the supervisory committee of the Company established pursuant to the Company Law
a box made of aluminum, steel or fiberglass and used to transport by ship, rail or
barge. The standardized dimension (i.e one TEU) is twenty feet in length, eight feet

and six inches in height and eight feet in width

a major construction of a harbour which is designated for mooring vessels, loading
and unloading cargoes and boarding travelers

the year ended 31 December 2014

the year ended 31 December 2015

a measure of the volume of cargo handled by a port. Where cargoes are transshipped,
each unloading and loading process is measured separately as part of throughput
Tianjin Port in Tianjin City

Tianjin Port (Group) Co., Ltd.* (KiEEEBE)GRAE)), a company incorporated under
the laws of the PRC with limited liability

the year ending 31 December 2016
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CORPORATE INFORMATION

OFFICIAL NAME OF THE COMPANY BOARD COMMITTEES

=S EERHERAT (1) Audit Committee

ENG LISH NAME OF THE COMPANY Ms. ZANG Xiuging (J81358) (Chairwoman)
Mr. Ml Xianwei CKBIE)

QINHUANGDAO PORT CO., LTD.* Mr. LI Man Choi (Z=327)

LEGAL REPRESENTATIVE (2) Remuneration and Appraisal
Committee

Mr. XING Luzhen (FIB$8%)
Mr. HOU Shujun (f2£8) (Chairman)
BOARD OF DIRECTORS Mr. TIAN Yunshan (EHZELL)
Ms. ZANG Xiuging (JEiF3)
(1) Executive Directors
(3) Nomination Committee
Mr. XING Luzhen (IB$8%)

Mr. TIAN Yunshan (HZ L)) Mr. ZHAO Zhen (#8#R) (Chairman)
Mr. WANG Lubiao (F#FE) Mr. LI Jianping (&)
Mr. MA Xiping (B=) Ms. ZANG Xiuging (J8i55:5)
(2) Non-executive Directors (4) Strategy Committee
Mr. ZHAO Ke (#852) Mr. XING Luzhen (fB$£¥2) (Chairman)
Mr. LI Jianping (Z=§F) Mr. TIAN Yunshan (HZ L))
Mr. Ml Xianwei CKBIE) Mr. Ml Xianwei CKBIE)
Mr. ZHAO Zhen (#81R)
(3) Independent Non-executive Mr. HOU Shujun (R2E)
Directors

SUPERVISORY COMMITTEE

Mr. LI Man Choi (=37

Mr. ZHAO Zhen (§49F) (1) Supervisors
Ms. ZANG Xiuging (JEiF5)
Mr. HOU Shujun ({££%) Mr. NIE Yuzhong (FBE)

Mr. BU Zhouging ( MEES)
Mr. LIU Simang (BIB %)

(2) Employee Representative
Supervisors

Mr. CAO Dong (Z#)
Mr. ZHANG Jun GEE)

*  For identification purpose only
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CORPORATE INFORMATION

JOINT COMPANY SECRETARIES

Mr. ZHANG Nan (5E4#)
Ms. KWONG Yin Ping, Yvonne (BB3E6F)

AUTHORIZED REPRESENTATIVES

Mr. MA Xiping (F5=)
Ms. KWONG Yin Ping, Yvonne (BB3&)

AUDITORS

Ernst & Young Hua Ming LLP

Level 16, Ernst & Young Tower

Oriental Plaza, No 1 East Chang An Avenue
Dongcheng District, Beijing, the PRC

LEGAL ADVISORS AS TO HONG
KONG LAW

Li & Partners

22nd Floor, World-Wide House
19 Des Voeux Road Central
Central, Hong Kong

REGISTERED ADDRESS

35 Haibin Road
Qinhuangdao
Hebei Province, the PRC

HEADQUARTERS

35 Haibin Road
Qinhuangdao
Hebei Province, the PRC

° QINHUANGDAO PORT CO., LTD. | ANNUAL REPORT 2015

PRINCIPAL PLACE OF BUSINESS

35 Haibin Road
Qinhuangdao
Hebei Province, the PRC

PRINCIPAL PLACE OF BUSINESS IN
HONG KONG

18th Floor, Tesbury Centre
28 Queen’s Road East
Wanchai, Hong Kong

PRINCIPAL BANKERS

Industrial and Commercial Bank of China Limited
(Qinhuangdao Haibin Road Branch)

Bank of Communications Co., Limited (Cangzhou Branch)

China Minsheng Banking Corp., Limited (Cangzhou Branch)

Bank of China Limited (Tangshan Branch)

H SHARE REGISTRAR IN HONG KONG

Computershare Hong Kong Investor Services Limited
Shops 1712-1716

17th Floor, Hopewell Centre

183 Queen’s Road East

Wanchai, Hong Kong

COMPANY WEBSITE
www.portghd.com

STOCK CODE
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CHAIRMAN'S STATEMENT

Dear Shareholders,

On behalf of the Board of Directors, | am pleased to present to you the annual report of the Group for the year ended 31 December
2015.

ANALYSIS OF THE MACROECONOMIC CONDITION

During the Year, the world economy was still in a weak trend. The economic growth has slowed as compared with that of 2014.
The international trade changed from slow growth to negative growth, with a continuous low prices of commodities. During the
same period, China’s economy has fully entered into the phase of “new development state”. With the improvement of the economic
structure and the conversion of growth momentum, the annual GDP has increase by 6.9%. The economic growth continued to slow
down, with an obvious downward pressure.

PERFORMANCE OF MAJOR BUSINESS AND DIVIDENDS

During the Year, the Group actively responded to the macroeconomic slowdown, the continuous downturn of the domestic coal
market, the intensified competitions from surrounding ports and other unfavorable factors, by increasing the market analyzing and
predicting efforts, adjusting business strategy in time and taking effective countermeasures. Through organizing production in a
scientific way, further tapping the potential and efficiency and improving the service quality, the Group has better accomplished
most of the annual tasks.

During the Year, the Group has achieved a total throughput for all types of cargoes of 370 million tonnes, representing a decrease
of 3.12% as compared with 2014. The throughput of coals, metal ores, oil and liquefied chemicals, containers and the general and
other cargoes amounted to 230 million tonnes, 111 million tonnes, 7.01 million tonnes, 12.53 million tonnes and 9.2 million tonnes,
respectively. The Group has achieved an operating income of RMB6,890 million, representing a decrease of 4.61% as compared with
RMB7,223 million for the corresponding period last year. The net profit attributable to owners of the parent company amounted to
RMB1,344 million, representing a decrease of 32.12% as compared with RMB1,980 million for the corresponding period last year.
The Board proposed to distribute a final dividend of RMBO0.15 per Share (tax included) for the Year.

BUSINESS REVIEW

As one of the largest public port operator for major dry bulk cargoes in the world, the operator of the main hub ports on the coal
transportation avenue in China’s domestic trade and one of the most important ore port operators in the Bohai Rim, the Group
provides customers with coal and related logistics services, metal ores and related logistics services, oil/liquefied chemicals and related
logistics services, dry bulk cargoes and related logistics services, containers and related logistics services and port value-added and
related services.

The Group actively seized the opportunities of “One Belt and One Road” and the synergetic development among Beijing, Tianjin and
Hebei Provinces. The Group was in discussion with Tianjin Port for strategic cooperation and explored the possibility of the acquisition
of the multi-function 3# berth and 44# berth in the complex port zone of Huanghua Port and the universal terminal in the new building
material industrial base of Gaoshaling port zone in Tianjin Port by Bohai Jin-Ji Port Investment and Development Company Limited
(HEREB R EZEREEIRAF]). The Group adhered to project support and succeeded in establishing Tangshan Port Investment &
Development Co., Ltd. (BB OIREREBIR/AF), Cangzhou Huanghuagang Coal Port Co., Ltd. (BN EEEEBIERBHERAT) and
Tangshan Caofeidian Jigang Coal Port Co., Ltd. (ELEICAEBIERBHFEIRAT]), to save energy for the Group’s future development.

Confronted with the complex market environment, the Group strived to cater for the market demands by improving production
efficiency and providing excellent services. The Group further tapped the potential and efficiency and expanded the port logistics
service business through reforms and innovation and refined management. With all these efforts, the Group managed to maintain
a relative high level of port throughput.
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CHAIRMAN'S STATEMENT

In respect of coal, the Group impelled the substantial client strategy and entered into strategic cooperation agreements. The Group
introduced preferential measures such as waiver of coal blending fees and lower of coal stacking fees, to further enhance the level
of refinement in coal blending and to meet the diverse needs of customers. The Group continued to play the role of joint offices and
anchorage areas, compressing the assisted working time and promoting the efficient operation of dispatching system. In respect of
dry bulk cargo, the Group established brand awareness and conducted in-depth research on the source origin, to improve handling
efficiency and service quality. The throughput of soybean recorded a historical high and the fertilizer exports achieved growth. In
respect of metal ores, the Group accurately grasped the market demand and strengthened the organization of production, maintaining
a high level of throughput of metal ores. In respect of oil and liquefied chemicals, the Group made every effort to organize production
and sourcing, by actively contacting major customers to develop new business and providing source reserve for future development.
In respect of containers, the Group strengthened the communication and coordination with the railway authorities and opened a
number of sea-rails. The Group’s throughput exceeded 1 million standard containers for the first time, effectively boosting the regional
economic development.

CAPITAL OPERATION

On 30 September 2015, China Securities Regulatory Commission has formally accepted the application for the issuance of A Shares
of the Group. In the future, the Group will strive to push forward the listing of A Shares and complete the listing as soon as possible.
The Group will strive to establish a financing platform of A Shares plus H Shares, in order to provide capital assurance for the Group's
medium and long term goal of “Going out” Development, its business diversification and higher level of internationalization. The
Group will make full use of domestic and overseas financing platform and reduce its financing costs.

OUTLOOK AND PROSPECTS

In 2016, the international and domestic markets will be more complicated and constantly changing. In respect of international market,
influenced by the lower demands all over the world, the interest rate increase of the US dollar and the significant decrease in oil price,
the international bulk raw material prices were facing greater pressures. In respect of domestic market, China’s economic growth was
still facing a relatively great downward pressure, with an increasingly competitive market and the gradual adjustment in the energy
consumption structure. Despite of the enormous challenges, some good development momentums started to show. In respect of
international market, the economic growth of the USA, the Euro Zone and Japan will improve, with the recovery trend consolidating.
The continuous downward trend of emerging economies is expected to reverse and the foundation of the world economic recovery will
be reinforced. In respect of domestic market, China’s economy will maintain a mid to high speed growth. In the situation of expanding
demands appropriately, the macro economy will pay more attention to the reforms of supply side. By resolving the problem of excessive
capacity, the structure of coal and steel industries will be optimized. At the same time, the status of coal as the main energy sources
will remain unchanged. The acceleration of urbanization construction is still in great demand for steel and other basic raw materials

In the future, the Group will follow the overall development thinkings of “Stronger and better, transformation and upgrading,
improving quality and efficiency, driven by innovation and achieving win-win in harmony” and continue to seized the opportunities
of the synergetic development among Beijing, Tianjin and Hebei Province and national strategic opportunities like “One Belt and One
Road”. Relying on geographical advantages and mature and efficient experiences in port operations and management, the Group will
speed up the construction of key projects, strengthen the core competitiveness, improve operation and management level and promote
the rapid development of port production and operation, in order to become a port industrial cluster operator of sound governance
system, strong competitive advantage and leading economic benefit, combining with the roles of port operator, integrated logistics
service provider and capital operator, and to create a stable returns for all Shareholders.

Finally, on behalf of the Board, | would like to express my gratitude to all Shareholders and business partners of the Group for their

continuous support and assistance. Meanwhile, | would also like to express my sincere thanks to all employees of the Group for their
hard works.

Qinhuangdao Port Co., Ltd.
Xing Luzhen
Chairman

23 March 2016
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FINANCIAL HIGHLIGHTS

2015 2014 Changes

RMB’000 RMB’000 RMB’000
Summary of income statement
Revenue 6,889,894 7,223,103 -333,209
Gross profit 2,810,968 3,146,107 -335,139
Total profit 1,713,418 2,557,383 -843,965
Net profit attributable to owners of the parent company 1,344,490 1,980,145 -635,655
Basic/diluted earnings per share (RMB cents) 26.73 39.37 -12.64
Summary of balance sheet
Cash and bank balances 2,483,302 3,095,476 -612,174
Net current liabilities 1,089,841 1,632,545 -542,704
Total assets 27,170,291 28,136,779 -966,488
Interest-bearing bank borrowings 11,584,954 11,010,089 574,865
Gearing ratio (%) 52.00% 52.31% -0.31%
Net assets per Share (RMB) 2.35 2.43 -0.08
Return on equity (%) 10.18% 14.94% -4.76%
Summary of cash flow statement
Net cash flows from operating activities 2,321,238 2,983,811 -662,573
Net cash flows from investing activities -2,042,456 -3,172,428 1,129,972
Net cash flows from financing activities -1,813,707 -2,479,954 666,247
Net increase in cash and cash equivalents -1,525,783 -2,635,117 1,109,334

All financial data is presented according to the China Accounting Standards for Business Enterprises.
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SHAREHOLDING STRUCTURE OF THE GROUP

As at 31 December 2015, the shareholding structure of the Group was as follows:

9 0
Hebei SASAC 100% 61.72%

ed Assets Supervision and
ministration Commission of the People’
I

Government of Qinhuangdao

Hebei Const on & Investmen
Communications Investment Co.

Dagqin Railway Co., Ltd. 0.85%

China Shipping (Group) Company

0.83%

China Life Investment Holding Company Limited 0.83%

Shougang Corporation

Beijing Enterprises Group Company Limited

9
Datong Coal Mine Group Co., Ltd 0.83%

o
Public 16:50%

|

Qinhuangdao Ruigang 100%
Technology Import & Export Co., Ltd.

First Port Branch of the Company

Qinhuangdao Port GangSheng 100%
(Hong Kong) Co., Limited

100%
Third Port Branch of the Company Cangzhou Huanghuagang Coal Port Co., Ltd &

99%

Second Port Branch of the Company

General Cargo Tangshan Caofeidian Jigang Coal Port Co., Ltd.

9
Cangzhou Huanghuagang Mineral Port Co., L 9847%

Sixth Port Branch of the Company

._ 95.93%
Seventh Port Branch of the Company el Bl oo L

. . 84%
h F Tall L
Ninth Port Branch of the Company 23% Sl s Sl Lol o i

Cangzhou Huanghuagang Crude Oil Port Co., Ltd.

Port Branch of the Comp.

Rail Transportation

Branch of the Company
9
Mobile Machinery Tangshan Port Investment & Development Co., Ltd 6%

Branch of the Company

Qinhuangdao Xin’gangwan 55%

Logistics Branch of the Company Container Terminal Co.,

shan Caofeidian Coal Port 51%

Ship Branch of the Company
B Port Investment and
Development Company Limited

o,
Hebei Port Group Finance Company Limited 40%
o,
Qinhuangdao Huazheng Coal Inspection Institute 40%

Labour Service Branch of the Company

Power Branch of the Company

Technique Center of the Company

Capital Settlement
Center of the Com|

Tangshan Caofeidian Shiye Port Co., Ltd.

Center of the Compa

Cangzhou Ocean Shipping Tally Co., Ltd.
Sanitation and Environmental

Protection Center of the Company Cangzhou Huanghuagang

Steel Logistics Co., Ltd.

Material Supply Center of the Company

Tangshan Jingtang Railway Co., Ltd.

Qinhuangdao Ruigang Coal Logistics Co., Ltd

SDIC Caofeidian Port Co., Ltd
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MANAGEMENT DISCUSSION AND ANALYSIS

() INDUSTRY OVERVIEW
(1) Overview of Port Industry in the PRC

The economy of the PRC entered into “new development state” in 2015. During the transition, port enterprises and
enterprises in upstream coal and steel industries were under great pressure on production and operation. In 2015, the
throughput of cargoes in coastal ports above designated size reached 7.84 billion tonnes, representing a year-on-year
increase of 1.0% and a decrease of 4.6% in growth rate as compared with the corresponding period in last year,
including the throughput of imported cargoes of 3.25 billion tonnes, representing a year-on-year increase of 0.7%
and a decrease of 5.2% in growth rate as compared with the corresponding period in last year.

(2) Overview of Port Coal Industry in the PRC

With the weak demand and supply of coal in 2015, throughput of the ports experienced negative growth. The
throughput of coal for domestic trade at major ports in PRC amounted to 0.638 billion tonnes, representing a year-on-
year decrease of 5.5%, and a year-on-year decrease in the growth rate of 7.7%. The throughput of coal for domestic
trade at major coastal ports amounted to 0.611 billion tonnes, representing a year-on-year decrease of 6.2%.

(3) Overview of Port Metal Ore Industry in the PRC

In 2015, overseas large-scale mines seized market shares by their cost advantage, and PRC’s reliance on imported
metal ores was increasing. However, the growth of imported metal ores was hindered by the sluggish overall demand
and recorded a year-on-year decrease during the year.

In 2015, the unloading amount of imported metal ores at major ports in PRC reached 0.879 billion tonnes, representing
a year-on-year decrease of 1.0%; the unloading amount of imported metal ores at major coastal ports amounted to
0.877 billion tonnes, representing a year-on-year decrease of 0.3%.

The shipment demand of metal ores for domestic trade failed to maintain the high growth before with obvious
suppression. The outward volume of metal ores at major ports experienced negative growth.

(4) Overview of Port Oil Industry in the PRC

Affected by the significant decrease of crude oil price and the increase of crude oil reserves in refineries, oil imports
experienced steady growth, resulting in the strong rebound of port oil throughput.

In 2015, the inward volume of imported oil at major coastal ports increased significantly as compared with last year,
meanwhile the transshipment volume of imported port oil recorded an overall rebound as compared with last year,

particularly in the northern ports where the rebounce trend was obvious.

Sources: Shanghai Shipping Exchange, NDRC website
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MANAGEMENT DISCUSSION AND ANALYSIS

(I) RESULTS OF OPERATION AND FINANCIAL PERFORMANCE

(1)

(2)

Revenue

We provide highly integrated port services including stevedoring, stacking, warehousing, transportation and logistics

services. We handle various types of cargoes mainly including coal, metal ores, oil and liquefied chemicals, containers

and general cargoes. We also provide value-added services including towing, tallying and coal blending.

During the Year, the revenue of the Group amounted to RMB6,889,894 thousand, representing a decrease of
RMB333,209 thousand or approximately 4.61% as compared with the revenue of RMB7,223,103 thousand in 2014.
The decrease was mainly attributable to the decrease of revenue due to the decrease of throughput which was affected

by the macro economy.

The following table sets forth the revenue generated from each type of cargo we serviced:

For the year ended 31 December

2015 2014

Percentage Percentage
of total of total Increase/ Increase/
Revenue revenue Revenue revenue (decrease) (decrease)
(RMB'000) (%) (RMB'000) (%) (RMB'000) (%)
Dry bulk 6,144,940 89.19 6,450,929 89.31 (305,989) (4.74)
— Coal 5,332,184 77.39 5,716,611 79.14 (384,427) (6.72)
— Metal ore 812,756 11.80 734,318 10.17 78,438 10.68
Oil and liquefied chemicals 105,511 1.53 109,422 1.51 (3,911) (3.57)
Container 127,252 1.85 112,975 1.56 14,277 12.64
General and other cargoes 215,048 3.12 238,079 3.30 (23,031) (9.67)
Others 297,143 4.31 311,698 4.32 (14,555) (4.67)
Total 6,889,894 100.00 7,223,103 100.00 (333,209) (4.61)

Operating Costs

Our operating costs primarily includes labour costs, depreciation and amortization, power and fuel costs, repair and

maintenance expenses, environmental protection and sewage charges and leasing expenses.

Our operating costs for the Year amounted to RMB4,078,926 thousand, which was basically the same as the operating
costs of RMB4,076,996 thousand in 2014.
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MANAGEMENT DISCUSSION AND ANALYSIS

(3) Gross Profit Margin

For the Year, the gross profit* of the Group decreased by RMB335,139 thousand to RMB2,810,968 thousand,
representing a decrease of 10.65% as compared with RMB3,146,107 thousand in 2014. The gross profit margin of
the Group was 40.80% for the Year, representing a decrease of approximately 2.76% as compared with 43.56% in
2014. The decrease was mainly because the decrease of gross profit was higher than that of revenue.

(4) Segment Analysis' (Business Review)
During the Year, the Group achieved a total cargo throughput of 370.16 million tonnes', representing a decrease of
11.93 million tonnes or approximately 3.12%, as compared with the throughput of 382.09 million tonnes' in 2014.

The throughputs generated from each of the ports which we operate are as follows:

For the year ended 31 December

2015 2014
Percentage Percentage Increase/

Throughput of total  Throughput of total (decrease) Increase/

(million throughput (million  throughput (million (decrease)

tonnes) (%) tonnes) (%) tonnes) (%)

Qinhuangdao Port? 246.55 66.61 266.13 69.65 (19.58) (7.36)
Caofeidian Port? 80.42 21.72 83.84 21.94 (3.42) (4.08)
Huanghua Port* 43.19 11.67 32.12 8.41 11.07 34.46
Total 370.16 100.00 382.09 100.00 (11.93) (3.12)

During the Year, the Group achieved a cargo throughput of 246.55 million tonnes? in Qinhuangdao Port, representing
a decrease of 19.58 million tonnes or approximately 7.36% from 266.13 million tonnes? for 2014. The decrease was
mainly due to the fact that the main cargo handled in Qinhuangdao Port was coal, and affected by the economic
downturn, lack of demand for industrial electricity and competition from UHV transmission, hydropower and imported
coal, thermal power has been running low and the power plants were generally in low daily consumption and high
inventory, which resulted in the continuous low demand for thermal coal.

The Group achieved a cargo throughput of 80.42 million tonnes® in Caofeidian Port, representing a decrease of 3.42
million tonnes or approximately 4.08% from 83.84 million tonnes® for 2014. The main reasons for the decrease are:
as the formalities for operation of Phase One 2# berth of Caofeidian Shiye was not completed, the vessel berthing
has been ceased since November 2015 and resulted in the decrease in ore unloading capacity and the production of
the Company. Steel manufacturers were in loss and some even ceased operation. The operation rate of blast furnace
in Tangshan region further decreased to less than 80%, which resulted in the decrease of imported iron ore. As such,
the throughput of the Company was affected.

# Gross profit is revenue less operating cost.
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The Group achieved a cargo throughput of 43.19 million tonnes* in Huanghua Port, representing an increase of 11.07
million tonnes or approximately 34.46% from 32.12 million tonnes* for 2014. The increase was mainly because: (1)
we continued to strengthen the cargoes solicitation in the hinterland of cargoes and strived to develop new types of
cargoes with our port advantage; and (2) we reinforced the seaborne coal business by extending the logistics chain
through seaborne coal traffic and took advantage of pendulum transportation to save the cost for the owners of
cargoes, thus attracted more iron ore and coal cargoes to the port for loading and unloading.

The cargo throughput of each type of cargoes we handled is set out below:

For the year ended 31 December

2015 2014
Percentage Percentage Increase/
Throughput of total  Throughput of total (decrease) Increase/
(million throughput (million  throughput (million (decrease)
tonnes) (%) tonnes) (%) tonnes) (%)
Dry bulk® 341.42 92.24 354.78 92.85 (13.36) (3.77)
- Coal 230.41 62.25 245.79 64.33 (15.38) (6.26)
- Metal ores 111.01 29.99 108.99 28.52 2.02 1.85
Oil and liquefied chemicals 7.01 1.89 7.26 1.90 (0.25) (3.44)
Container® 12.53 3.38 9.67 2.53 2.86 29.58
General and other cargoes’ 9.20 2.49 10.38 2.72 (1.18) (11.37)
Total 370.16 100.00 382.09 100.00 (11.93) (3.12)
(i) Dry bulk cargoes handling services

Our dry bulk cargoes handling services mainly include coal and metal ores handling services. During the Year,
the Group recorded a total dry bulk throughput of 341.42 million tonnes, representing a slight decrease of
13.36 million tonnes or approximately 3.77% from 354.78 million tonnes for 2014. The decrease was mainly
due to the decrease of coal throughput as a result of the economic downturn.

During the Year, the Group achieved a total coal throughput of 230.41 million tonnes, representing a decrease
of 15.38 million tonnes or approximately 6.26% from 245.79 million tonnes for 2014. Such decrease was
mainly attributable to (1) the further slowdown in the PRC’s economic growth rate in 2015 which affected
the energy sector and caused significant compression of overcapacity in energy-intensive and petrochemical
industry, and accelerated the development of clean energy and construction of UHV power grid; and the slight
decrease in the proportion of thermal power capacity and the decrease of demand for coal consumption; which
resulted in the slight decrease of coal throughput in our port; (2) the fact that in 2015, the imported coal of
the PRC amounted to 204.06 million tones, which, although represented a significant decrease of imported
coal as compared with 2014 and still has certain effect on the domestic trade of coal, such effect was gradually
decreasing, and (3) the severe weather condition in 2015 which increased the closure hours of shipping lines
of our port due to heavy fog and strong wind as compared with 2014.
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During the Year, the Group achieved a total metal ores throughput of 111.01 million tonnes, representing
an increase of 2.02 million tonnes or 1.85% from 108.99 million tonnes for 2014. Such increase was mainly
due to the commencement of trial operation of Cangzhou Mineral and the fact that Cangzhou Bohai took
the advantage of hinterland to devote greater efforts in solicitation of cargoes and gradually enhanced the
production efficiency and achieved increase in throughput.

(i) Oil and liquefied chemicals handling services

The Group recorded a total oil and liquefied chemicals throughput of 7.01 million tonnes during the Year,
representing a decrease of 0.25 million tonnes or approximately 3.44% from 7.26 million tonnes for 2014.
During the Year, focusing on crude oil from Daging, the Company tried its utmost to transport more oil
by proactively strengthening communication and coordination with relevant customers. At the same time,
the Company proactively cooperated with other customers and fully capitalized the opportunities from the
commencement of production of their new oil wells in order to reduce the effect of the decrease in production
output of old oil wells, so as to increase its throughput of marine oil. The Daging crude oil transportation
through Tieqin pipeline was stopped at the end of September, which resulted in a relatively large gap in port
oil cargoes. In order to fill the gap in pipeline oil, our port focused on offshore oil and crude oil from asphalt
plants, coordinated with the customers to increase the transfer amount, meanwhile actively accelerated the
declaration and approval for the import and export foreign trade business.

(iii) Container services

During the Year, the Group achieved better results in respect of the “dry bulk & general cargoes to containers”
reform, expansion of imported cargo resources, expansion of sea-rail intermodal transportation business and
stabilization and development of shipping lines. As a result, during the Year, the Group recorded a total
container throughput of 1,002,676 TEU, equivalent to a throughput of 12.53 million tonnes, representing
increases in the number of containers handled and throughput of 274,662 TEU and 2.86 million tonnes,
respectively, (i.e. approximately 37.73% and 29.58%, respectively) as compared with the number of containers
handled and throughput of 728,014 TEU and 9.67 million tonnes for 2014, respectively.

(iv)  General cargoes handling services
During the Year, the Group recorded a total throughput of general and other cargoes of 9.20 million tonnes,
representing a decrease of 1.18 million tonnes or approximately 11.37% from 10.38 million tonnes for 2014.
The decrease in general cargoes handling throughput was mainly attributable to the decrease in transfer amount
of general cargoes affected by market demand and intense competition from surrounding ports.

(v) Ancillary port services and value-added services
We also provide a variety of ancillary port services and value-added services. Our ancillary port services include

tugging, tallying, trans-shipping, and shipping agency services during the Year. Our value-added services mainly

include towing, tallying, coal blending and tariff-free warehouse and export supervisory warehouse services.
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Note:

1. Throughput includes that of Caofeidian Shiye. Caofeidian Shiye operates terminals in Caofeidian Port and is a non-consolidated
associate company of, and is 35% owned by, the Company. The Company is the largest shareholder of Caofeidian Shiye.
During the Year, the throughput of Caofeidian Shiye was 80.42 million tonnes, consisting of 3.08 million tonnes of coal, 76.84
million tonnes of metal ores and 0.50 million tonnes of general cargoes.

2. Includes containers throughput. Using TEU as the measuring unit, the Group recorded a containers throughput of 500,879
TEU in Qinhuangdao Port during the Year.

3. Representing throughput from Caofeidian Shiye.

4. Includes containers throughput. Using TEU as the measuring unit, the Group recorded a containers throughput of 501,797
TEU in Huanghua Port during the Year.

5. The dry bulk cargoes we handle mainly consist of coal and metal ores.

6. During the Year, using TEU as the measuring unit, the Group recorded a containers throughput of 1,002,676 TEU.

7. General and other cargoes include grain, fertilizer, etc.

(5) Administrative Expenses and Selling Expenses

During the Year, our total administrative expenses and selling expenses amounted to RMB1,072,550 thousand,
representing an increase of RMB199,389 thousand or approximately 22.84% from RMB873,161 thousand for 2014.
The increase was mainly attributable to the provision for early retirement salaries to be paid in the year after during
the Year.

(6) Financial Costs

During the Year, our financial costs amounted to RMB296,973 thousand, representing a decrease of RMB36,831
thousand or approximately 11.03% from RMB333,804 thousand for 2014. The decrease was mainly attributable to
(1) the year-on-year decrease of the Group's interest expense arising from the reduction of the RMB loan benchmark
rate of financial institutions by the People’s Bank of China; (2) the year-on-year decrease of net exchange gains due to
foreign exchange rate fluctuations; (3) the year-on-year increase in interest income due to the Group’s strengthened
capital management and the benefit gained from the establishment of a finance company by HPG.

(7) Investment Income

Our investment income for the Year amounted to RMB238,594 thousand, representing an increase of RMB1,440
thousand or approximately 0.61% from RMB237,154 thousand for 2014. The increase was mainly attributable to the
year-on-year increase in investment income of Hebei Port Group Finance Company Limited, our Group's associated
company, which was recognized using equity method.
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(8) Net Non-operating Revenue and Expenses

During the Year, our net non-operating revenue and expenses amounted to RMB53,063 thousand, representing a
decrease of RMB349,821 thousand or approximately 86.83% from RMB402,884 thousand for 2014. The decrease
was mainly attributable to the receipt of an initial compensation for staff settlement involved in the closure of our
coal stevedoring operation in the west port area of Qinhuangdao Port last year.

(9) Income Tax Expense

Income tax expense of the Group decreased by RMB213,021 thousand to RMB367,056 thousand for the Year from
RMB580,077 thousand for 2014, which was mainly attributable to the decrease of total taxable profit for the Year.
The effective income tax rate of the Group decreased to 21.42% for the Year from 22.68% for 2014.

(10) Net Profit

Net profit of the Group for the Year amounted to RMB1,346,362 thousand, representing a decrease of RMB630,944
thousand or 31.91% from RMB1,977,306 thousand for 2014. Our net profit attributable to owners of the parent for
the Year amounted to RMB1,344,490 thousand, representing a decrease of RMB635,655 thousand or 32.10% from
RMB1,980,145 thousand for 2014. The decrease in net profit was mainly attributable to: 1. receipt of a non-recurring
initial compensation of RMB350,000 thousand for staff settlement involved in the closure of our coal stevedoring
operation in the west port area of Qinhuangdao Port last year; 2. the non-recurring provision for early retirement
benefits of RMB164,295 thousand during the Year; the decrease of revenue of RMB333,209 thousand due to the
decrease of throughput ™ for the Year caused by the macro economic downturn; and 4. the change in income tax
expense.

Excluding the abovementioned non-recurring material expenses and revenue, our net profit attributable to owners
of the parent for the Year amounted to RMB1,467,711 thousand (2014: RMB1,717,645 thousand), representing a
decrease of 14.55%.

During the Year, net profit margin of the Group was approximately 19.54%, representing a decrease of 7.83% from
approximately 27.37% for 2014.

(11) Earnings Per Share

Earnings per Share are calculated by dividing the net profit attributable to owners of the parent for the Year by the
weighted average number of ordinary Shares in issue during the Year. Earnings per Share of the Group for the Year
amounted to RMB0.27, representing a decrease of 30.77% from RMBO0.39 for 2014. Please refer to Note V-45 to the
financial statements in this annual report for the calculation of earnings per Share.

Note:  For details please refer to the announcement of the Company dated 15 January 2016
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(12) Capital Structure, Cash Flows and Financial Resources

The Group's funds are mainly used for investment, operating costs, construction of berths and repayment of loans.
The Group primarily relied on funds generated from operations and bank loans for our working capital requirement.

During the Year, net cash inflows generated from operating activities amounted to RMB2,321,238 thousand,
representing a decrease of RMB662,573 thousand or 22.21% as compared with the net cash inflows in 2014
(RMB2,983,811 thousand). Such decrease was mainly resulted from the decrease of revenue for the Year and the
receipt of an initial compensation for staff settlement involved in the closure of our coal stevedoring operation in the

west port area of Qinhuangdao Port last year.

During the Year, net cash outflows generated from investing activities amounted to RMB2,042,456 thousand,
representing a decrease of RMB1,129,972 thousand or 35.62% as compared with RMB3,172,428 thousand in 2014.
Such decrease was mainly resulted from the decrease in payment of construction fees during the Year.

During the Year, net cash inflows from financing activities amounted to RMB-1,813,707 thousand, representing an
increase of approximately RMB666,247 thousand as compared with RMB-2,479,954 thousand in 2014. Such increase
was mainly resulted from the decrease in the net increase of bank borrowings as compared with last year.

Due to the above reasons, as at 31 December 2015, the Group held a balance of cash and cash equivalents of
approximately RMB1,376,457 thousand, representing a decrease of RMB1,525,783 thousand or 52.57% from

RMB2,902,240 thousand as at 31 December 2014.

As at 31 December 2015, the gearing ratio (total liabilities divided by total assets) of the Group was 52.00%, decreased
by 0.31% as compared with the gearing ratio of 52.31% as at 31 December 2014.

The table below sets forth the summary of the consolidated statement of cash flows of the Group for the periods

indicated:
31 December 31 December
2015 2014
RMB’'000 RMB’'000
Net cash flow generated from operating activities 2,321,238 2,983,811
Net cash flow generated from investing activities -2,042,456 -3,172,428
Net cash generated from financing activities -1,813,707 -2,479,954
Net increase in cash and cash equivalents -1,525,783 -2,635,117
Cash and cash equivalents at the beginning of year 2,902,240 5,537,357
Cash and cash equivalents at the end of year 1,376,457 2,902,240
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(13) Exchange Rate Risks

The operations of the Group mainly locate in the PRC, and substantially all of business assets, liabilities, operating
revenue and expenses are denominated in or settled in RMB, while debts denominated in foreign currencies are mainly

used to pay overseas agency fees. As such, the Group has not adopted any foreign exchange hedging arrangement.

(14) Bank Loans and Other Borrowings

As at 31 December 2015, the details of the Group’s bank loans and other borrowings are set out in Notes V-19 and
V-26 to the financial statements in this annual report.

(15) Pledge of Assets and Contingent Liabilities
The Group has no pledge of assets and contingent liabilities during the Year.
(16) Capital Commitment

Details of the capital commitment of the Group for the Year are set out in Note XI to the financial statements in this
annual report.

(17) Management of Working Capital

31 December 31 December

2015 2014

Current ratio 0.74 0.70
Quick ratio 0.65 0.63
Turnover days of trade receivables 10.23 10.04
Turnover days of trade payables 9.20 9.57

As at 31 December 2015, the Group’s current ratio and quick ratio were 0.74 and 0.65, respectively, representing
increases as compared with the current ratio of 0.70 and quick ratio of 0.63 on 31 December 2014. The turnover days
of trade receivables for 2015 was 10.23 days and the turnover days of trade payables was 9.20 days, representing an
increase of 0.19 days as compared with the turnover days of trade receivables of 10.04 days for 2014 and a decrease
of 0.37 days as compared with the turnover days of trade payables of 9.57 days for 2014. The above indicators were
still within reasonable levels.
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(18) Overview of Major Investments
During the Year, the Group made the following investments in its subsidiaries or associated companies:

1. On 26 March 2015, Qinhuangdao Port GangSheng (Hong Kong) Co., Limited (E2EEE (F8 ) BIR
38)), with a share capital of HK$50 million, was established by the Company in Hong Kong and became a
wholly-owned subsidiary of the Company.

2. On 24 April 2015, the Company entered into a capital contribution agreement with Tangshan Port Group
Co., Ltd.* (FLBERRMDBEIRAT)), Caofeidian Port Group Co., Ltd.* (HicEABEBEBRAF), Tangshan
Fengnan Construction Investment Co., Ltd.* (B2 EERIREBRAT]), Tangshan Haiyida Group Co.,
Ltd.* (BEUIBEEEBEANT) and Luannan Zuidong Port Enterprise Co., Ltd.* (RS EOEEBIRAT),
for the establishment of Tangshan Port Investment & Development Co., Ltd.* (ELLBOIRERZEERAT)
("Tangshan Port Investment”). Pursuant to this capital contribution agreement, the entire registered capital
of Tangshan Port Investment was RMB2 billion, among which the Company agreed to contribute RMB1.12
billion, representing 56% of the total registered capital of Tangshan Port Investment. Tangshan Port Investment
was established on 5 May 2015 and became a subsidiary of the Company.

3. On 24 July 2015, Cangzhou Huanghuagang Coal Port Co., Ltd.* GEIMNZFEBIEREIEERAT), with a
registered capital of RMB50 million, was established by the Company and became a wholly-owned subsidiary
of the Company.

(I11) MAJOR RISK FACTORS

The Group’s business is subject to certain risks, which is broadly divided into (i) risks relating to the Group’s business and our
industry, which mainly include the decrease in domestic coal consumption, substitution of domestic coal by imported coal
and competition from nearby ports and other port operators; and (ii) risks relating to business operation in the PRC, which
mainly include the material and adverse effect on the Group’s business from the changes in the economic, political or social
conditions in the PRC and policies adopted by the PRC government. In 2015, the Group assessed and controlled the risks
within a reasonable range in order to ensure the achievement of the Company’s development target.

The Board has been directly responsible for the risk control of the Company and is also responsible for the establishment
of an effective risk control environment which is in compliance with the laws and regulations. The Board is responsible for
developing the Company’s overall risk control objectives, risk control policies and internal control system, improving the
Company’s governance structure and tiered authority delegation system, and setting objectives for specific risk control activities.

In order to improve the risk management system, the Board has resolved to amend the terms of reference of the audit
committee on 23 March 2016, whereby the responsibility for risk management of the Company has been delegated to
the audit committee. Since then, the audit committee has been responsible for ensuring an effective risk management and
internal control system of the Company is in place, reviewing the sufficiency of the Company’s internal resources, employees’
qualification, experience and training, and conducting research and study on matters related to risk management and internal
control and reporting to the Board in this regard.
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(IV) ENVIRONMENTAL POLICIES AND PERFORMANCE

The Company has a relatively comprehensive environmental protection system in place covering various aspects such as
environment management, pollutant monitoring and environmental protection assessment, which is an important basis for
conducting environmental management.

The Company has a comprehensive pollution prevention and treatment system which includes dust prevention, controlling
and removing system for dust from coal, mine and grain; desulfurization and dust removal device for boiler; and various kinds
of wastewater treatment facilities. All the operation processes such as belt transmission, dumping, stacking, reclaiming and
loading are equipped with a large number of sprinkling devices and dust removing devices as well as mobile sprinklers and
dust collecting cars to ensure a clean environment in port areas.

The Company attaches great importance to environmental protection and invest into the construction and upgrade of pollution
treatment and environmental protection facilities with an aim to continuously improve and enhance the regional environment
quality.

In 2015, the sulphur dioxide emission of the Group decreased by 0.055 tonnes, representing a year-on-year decrease of 0.25%
and the nitrogen oxide emission decreased by 0.011 tonnes, representing a year-on-year decrease of 0.26%, which reflected
that progress had been achieved in reduction of pollutant emission.

(V) COMPLIANCE WITH LAWS AND REGULATIONS

The Company recognises the importance of compliance with regulatory requirements and the risk of non-compliance with such
requirements could lead to the termination of operating licences. The Company has been allocating system and staff resources
to ensure continuing compliance with rules and regulations and to maintain cordial working relationships with regulators
through effective communications. During the year ended 31 December 2015, to the best knowledge of the Directors, the
Company has complied with the Company Law of the PRC, the Securities Law of the PRC, the Special Provisions of the State
Council of the PRC for Share Offerings and Offshore Public Listing of Companies Limited by Share ( { hZE A RIEFIEE 756
(BERRMDBRREIEINFERG R EHRSBIIRE ) ) ), the Port Law of the PRC ( (FhEEARHAEB X ) ), the Securities

and Futures Ordinance, the Listing Rules and other relevant rules and regulations.
(V1) RELATIONSHIPS WITH EMPLOYEES, CUSTOMERS AND SUPPLIERS

Our results and sustainable development is materially affected by the Group’s relationships with its employees, customers
and suppliers. As such, the Group commits to maintaining good relationships with its employees, customers and suppliers.

The Group highly values human resources management, offers competitive remuneration package and benefits not less
favorable than those in the same territory and same industry and provides various training opportunities which meet the
employees’ working requirement and needs for long-term development in order to help the employees expand the career
path and formulate career plans, thereby continuously optimizing human resources allocation and improving the human
resources efficiency.
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(ViI)

The Group strives to provide highly integrated comprehensive port services whilst maintaining long term profitability, business
and asset growth. Various means have been established to strengthen the communications between the customers and the
Group in the provision of excellent customer service towards market penetration and expansion. During the Year, through
strategic interview and survey conducted by each level, we collected feedback and demand from our customers, understood
the change of market trend and made rectification for problems identified so as to continuously improve our service quality.
We actively provided various favorable information to our customers so that they can know about the latest policies related
to ports in a timely manner. By adhering to the customer-centric concept, we transformed from solely providing stevedoring
services to the provision of comprehensive logistics solution. With the goal of “lower cost and higher efficiency”, we provided
customized logistics solution and value-added services to the customers so as to create value for the customers.

The Group has established a long-term and stable cooperative relationship with its major suppliers to ensure that the products
procured are delivered in a timely manner, in good quality and with satisfying services.

PROSPECTS

In 2016, the production capacity of Phase Two of coal terminal in Caofeidian of the Company will be further released,
and the overall transfer capacity of Qinhuangdao Port Co., Ltd. will increase. Upon the opening of Mengji Railway, stable
cargoes supply will be supplied to Phase Two of coal terminal in Caofeidian, which will effectively increase the overall share
of Qinhuangdao Port Co., Ltd. in coal market. The Company will further implement the management model of “integration
between Qinhuangdao Port and Caofeidian Port”, leverage on the respective advantages of Qinhuangdao Port and Phase
Two of coal terminal in Caofeidian and refine the linkage mechanism between the two ports in order to maximize the overall
throughput capacity of Qinhuangdao Port and Phase Two of coal terminal in Caofeidian.

Meanwhile, the Company will capture the important opportunity of cross-harbour development between Caofeidian Port and
Huanghua Port, expand the periphery and reach of the economic hinterland and explore business opportunities and strategic
partnerships in newly-developed areas. As the largest steel producer in China, Hebei Province has huge demand for overseas iron
ores with high quality. In addition to consolidating the advantage of Qinhuangdao Port on coal transportation, the Company
will fully utilize Caofeidian Port and Huanghua Port, establish long-term partnership with overseas exporters of high-quality
iron ores to provide abundant of resources to the enterprises in the economic hinterland, adjust the cargoes portfolio while
consolidating the existing advantages in order to strive for further development of the Company.

For the next few years, with clear port positioning, the Company will respond to the complicated market environment by
building a strong marketing team, establishing the new operating model of “internet + port services”, further enhancing
the loading and unloading efficiency of the Company, improving the internal production and operation procedures of the
Company, actively engaging in dislocation competition with surrounding ports and upgrading the port services functions, with
an aim to provide the customers with better and more convenient services.

The Company will continue to strengthen the main business of port services and enhance the ability of creating value for
customers. In particular, the Company will: maintain the advantage in coal business, expand the metal ores business and develop
a globally leading position in dry bulk business; achieve rapid growth in container business and keep up with the development
of advanced ports in the Bohai Rim; and established a regional oil distribution centre. The Company will also implement the
cross-harhour development strategy, expand the port services functions and promote international development; extend the
logistics services system and improve the capital operation ability to support the transformation and upgrade of ports; promote
the integrative development of harbour, industry and city to achieve a harmonious and win-win situation between harbour and
city; accelerate the infrastructure construction, continue to enhance the level of technology and equipment and build a green
harbour; strengthen the recognition on “talent thriving enterprise” and optimize the human resource structure; improve the
quality of information services and build an intelligent harbour so as to achieve leap-forward development of the Company.
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CORPORATE GOVERNANCE REPORT

The Board is pleased to present the corporate governance report of the Company during the period from 1 January 2015 to 31
December 2015.

CORPORATE GOVERNANCE

The Group is committed to maintaining high level of corporate governance. The Board is responsible for the implementation of
corporate governance, including: (a) formulating, developing and reviewing the corporate governance policies and practices of the
Company; (b) reviewing and supervising the training and continuous professional development of the Directors and senior management;
(c) reviewing and supervising the policies and practices for the compliance of laws and regulatory requirements by the Company;
(d) developing, reviewing and supervising the code of conduct and compliance manual, if any, for employees and the Directors; and
(e) reviewing the compliance of the Corporate Governance Code by the Company and the disclosure in the corporate governance
report. In the past year, actions and measures were taken by the Board to improve the corporate governance gradually and further
strengthen the construction of the Company’s corporate governance system. The Board believes that an effective corporate governance
system can safeguard the interests of the Shareholders and promote the value and accountability of the Company.

The Company has adopted the code provisions of the Corporate Governance Code which were applicable to the Company during the
Year. Save for the deviations disclosed in this report with reasons explained for the deviations, the Company has complied with the
code provisions set out in the Corporate Governance Code during the Year.

The Board will continue to review and improve its corporate governance system to ensure the compliance of the Corporate Governance
Code.

BOARD
DUTIES AND DIVISION RESPONSIBILITY

The Board shall act in the interests of all the Shareholders and shall be accountable to the general meeting. The Board shall mainly be
responsible for: implementing the resolutions of the general meeting; determining the operation plan and investment program of the
Company; formulating the annual financial budget plan and final accounting plan of the Company; formulating the profit distribution
plan of the Company; determining the establishment of internal management bodies and formulating the basic management system
of the Company. The Company has established four special committees under the Board to oversee specific matters of the Company,
namely the Audit Committee, the Remuneration and Appraisal Committee, the Nomination Committee and the Strategy Committee.
The Board has delegated relevant duties to the respective committees, which are contained in the terms of reference of the relevant
committees. Besides, the management of the Company will provide sufficient consultation to the Board and the Board committees
when appropriate to facilitate the Directors in making informed decision.

Chairman of the Board and Chief Executive Officer

The Board is responsible for decision making on important matters of the Company and the management is authorised to manage
the daily operation of the Company. The Company does not have the position of chief executive officer, whose duties are performed
by the general manager. During the Year, Mr. Xing Luzhen and Mr. Tian Yunshan are the chairman of the Board and the general
manager of the Company, respectively. The chairman of the Board and the general manager of the Company have clear division of
duties. The chairman of the Board shall oversee the work of the Board and monitor the implementation of the resolutions adopted
by the Board and the general manager shall coordinate the operation of the business of the Company under the supervision of the
Board. Therefore, the Company has complied with Code A.2.1 of the Corporate Governance Code. Save as disclosed in the section
“Biographical Details of Directors, Supervisors and Senior Management” in this annual report, there is no financial, business, family
or other important relationship between the Directors, the chairman of the Board and the general manager.
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COMPOSITION OF THE BOARD

During the Year, the Board comprised eleven Directors, including four executive Directors, Mr. Xing Luzhen (chairman), Mr. Tian
Yunshan (general manager), Mr. Wang Lubiao and Mr. Ma Xiping, three non-executive Directors, Mr. Zhao Ke, Mr. Mr. Li Jianping and
Mr. Mi Xianwei, and four independent non-executive Directors, Mr. Li Man Choi, Mr. Zhao Zhen, Ms. Zang Xiuging, Mr. Hou Shujun.
The particulars of the Directors are set out in the section “Biographical Details of Directors, Supervisors and Senior Management” in
this report.

During the Year, the Board had complied with the requirement of Rules 3.10(1) and 3.10(2) of the Listing Rules to have not less
than three independent non-executive Directors, including at least an independent non-executive Director who has the relevant
professional qualification or is an expert in accounting or financial management. Besides, in accordance with Rule 3.10A of the Listing
Rules, not less than one third of the Directors shall be independent non-executive Directors. The Company currently have and had
four independent non-executive Directors during the Year, representing four-eleventh of the total number of Directors and was in
compliance with relevant requirement.

In accordance with the Articles of Association, the Directors (including non-executive Directors) shall have a term of office of three
years from the date of passing the resolution of the Shareholders’ general meeting till the expiration of term of office of the Board.
The Directors are eligible for re-election upon the expiration of term of office, provided that no independent non-executive Director
shall serve consecutive terms for more than six years.

Positions in Other Companies held by Directors
Save as otherwise disclosed in this annual report, none of the Directors hold any directorship in other listed companies.
Time Commitment of Directors

In addition to attending formal meetings, the Directors shall also review reports of the management and regular reports of the
Company, inspect the operation of the Company and understand all matters of the Company through various channels so as to
effectively perform their duties. After making particular enquiries, the Board is of the view that the Directors have devoted sufficient
time and efforts to perform their duties.

TRAINING AND PROFESSIONAL DEVELOPMENT OF DIRECTORS

During the Year, all Directors have received trainings in the written form or by participating in seminars. The trainings were mainly
about (i) the obligations of compliance with the Listing Rules by the directors, supervisors and senior management of companies listed
in Hong Kong; and (ii) the compliance requirement for connected transaction of listed companies under the Listing Rules.

The Directors will be updated with the latest developments in legal and regulatory requirements and the operation of the Company to
facilitate the performance of their duties. Training will also be provided for the Directors when necessary to ensure that the Directors
understand the business and operation of the Group and their duties and obligations under the Listing Rules and the applicable laws
and regulations.
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Meetings of the Board

According to the Articles of Association, the Board shall conduct at least four regular meetings per year, i.e. a meeting in each
quarter. Written notice of regular Board meetings shall be delivered to all Directors and Supervisors 14 days before the meeting.
Written notice of ad hoc Board meetings shall be delivered three days before the meeting. Notice of meeting shall contain the date,
venue and duration of the meeting, matters and resolutions to be considered and the date of the notice. Unless otherwise specified
by the Articles of Association, more than half of the number of Directors shall form a quorum of a Board meeting. A Director who is
unable to attend Board meeting may appoint another Director to attend on his behalf as a proxy by a power of attorney which shall
contain the name and capacity of the proxy and the scope and duration of the appointment. No Director shall vote on any resolution
for himself or on behalf of other Directors if he has interest in the parties or matters in relation to the resolution. An ad hoc Board
meeting may be conducted by video conferencing, telephone conferencing and by written resolution. Any Director who fails to attend
a Board meeting in person or by proxy shall be deemed to have waived his voting rights. The Board shall prepare minutes of Board
meetings to record the matters resolved. The minutes shall be initialed by all Directors who have attended the meeting and the person
who has prepared the minutes.

All Directors are provided with all relevant information of matters to be discussed in the Board meetings in a timely manner, and they
may seek independent professional advice and services from the company secretary and senior management of the Company. Upon
reasonable request to the Board, the Directors may seek independent professional advice, as and when necessary, at the Company’s
expenses.

During the Year, Directors convened five regular meetings on 11 February 2015, 23 March 2015, 9 June 2015, 6 July 2015 and 20
August 2015 respectively, at which resolutions regarding the 2014 annual results, the 2015 interim results, and the proposal of the

A Share Issue were considered.

The attendance record of Directors at the Board meetings convened during the Year is as follows:

Number of
meetings attended/
Number of Number of
meetings held meetings attended
during Directors’ by entrusting
Name term of office other Directors Attendance rate
Executive Directors
— Xing Luzhen (Chairman) 5/5 0 100%
— He Shangi (Resigned as a Director on 12 January 2015) 0/0 0 0%
— Tian Yunshan (Appointed as a Director on 12 January 2015) 5/5 0 100%
— Wang Lubiao 4/5 1 100%
— Ma Xiping 5/5 0 100%
Non Executive Directors
— Zhao Ke 2/5 3 100%
— Li Jianping 5/5 0 100%
— Duan Gaosheng (Resigned as a Director on 9 June 2015) 1/2 1 100%
— Mi Xianwei (Appointed as a Director on 9 June 2015) 1/3 2 100%
Independent Non-executive Directors
— Shi Rongyao (Resigned as a Director on 9 June 2015) 1/2 1 100%
— Yu Shulian (Resigned as a Director on 9 June 2015) 2/2 0 100%
- Zhao Zhen 5/5 0 100%
- Li Man Choi 4/5 1 100%
— Hou Shujun (Appointed as a Director on 9 June 2015) 3/3 0 100%
- Zang Xiuging (Appointed as a Director on 9 June 2015) 3/3 0 100%
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During the Year, the Company held three general meetings. The attendance record of Directors at the general meetings during the
Year is as follows:

Number of
meetings attended/
Number of meetings
held during Directors’
Name term of office Attendance rate

Executive Directors

- Xing Luzhen (Chairman) 3/3 100%
— He Shangqi (Resigned as a Director on 12 January 2015) 0/1 0%
— Tian Yunshan (Appointed as a Director on 12 January 2015) 2/2 100%
— Wang Lubiao 2/3 66.67%
- Ma Xiping 3/3 100%

Non Executive Directors

- Zhao Ke 1/3 33.33%
— Li Jianping 2/3 66.67%
— Duan Gaosheng (Resigned as a Director on 9 June 2015) 0/2 0%
— Mi Xianwei (Appointed as a Director on 9 June 2015) 01 0%

Independent non-executive Directors

— Shi Rongyao (Resigned as a Director on 9 June 2015) 0/2 0%
- Yu Shulian (Resigned as a Director on 9 June 2015) 1/2 50%
- Zhao Zhen 2/3 66.67%
— Li Man Choi 1/3 33.33%
— Hou Shujun (Appointed as a Director on 9 June 2015) 0/1 0%
— Zang Xiuging (Appointed as a Director on 9 June 2015) Il 100%

Some Directors were absent from all or some of the general meetings of the Company due to other business commitments.
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Board Committees

The Board has four committees, namely the Audit Committee, the Remuneration and Appraisal Committee, the Nomination Committee
and the Strategy Committee.

During the Year, the attendance record of Directors at each Board committee is as follows:

Number of meetings attended/Number of meetings
held during Directors’ term of office
Remuneration
Audit and Appraisal Nomination Strategy
Name Committee Committee Committee Committee

Executive Directors
— Xing Luzhen (Chairman) - - - 171
— He Shanqi

(Resigned as a Director on 12 January 2015) - - - -
— Tian Yunshan

(Appointed as a Director on 12 January 2015) - iVAl - 171
- Wang Lubiao - - - -
- Ma Xiping - - - -

Non Executive Directors
— Zhao Ke - - - -
— Li Jianping - - 1/1 -
— Duan Gaosheng

(Resigned as a Director on 9 June 2015) 0/2 - - -
— Mi Xianwei

(Appointed as a Director on 9 June 2015) 0/3 - - 0/1

Independent Non-executive Directors
- Shi Rongyao

(Resigned as a Director on 9 June 2015) - iVAl - -
— Yu Shulian

(Resigned as a Director on 9 June 2015) 2/2 11 11 -
— Zhao Zhen - - 11 11
— Li Man Choi 5/5 - - -
— Hou Shujun

(Appointed as a Director on 9 June 2015) - - - 11
— Zang Xiuging

(Appointed as a Director on 9 June 2015) 3/3 - - -

Audit Committee

The Board has resolved to amend the terms of reference of the Audit Committee on 23 March 2016, which manifests the responsibilities
of the Audit Committee for the risk management of the Company. The major responsibilities of the Audit Committee are (1) to
propose the appointment, re-appointment or termination of external auditing firm; (2) to review and supervise the independence
and objectiveness of the external auditors and the effectiveness of the audit process in accordance with applicable standards; (3) to
review the financial information of the Company and its disclosure; (4) to supervise the financial reporting system, risk management
and internal control systems of the Company; and (5) to enhance the communication between the internal and external auditors. The
terms of reference of the Audit Committee are posted on the websites of the Company and the Stock Exchange.

The Audit Committee comprises three Directors, including Ms. Zang Xiuging, Mr. Mi Xianwei and Mr. Li Man Choi. Ms. Zang Xiuging,
the independent non-executive Director, acts as chairman of the committee. All members of the Audit Committee are non-executive

Directors and Ms. Zang Xiuging and Mr. Li Man Choi are independent non-executive Directors.
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During the Year, the Audit Committee convened meetings on 22 March 2015 and 20 August 2015 to review the financial results of the
Group for year ended 31 December 2014 and for the six months ended 30 June 2015 before the same were submitted to the Board.

The Audit Committee has reviewed and confirmed the audited consolidated financial statements in this annual report and has discussed
with the management on the financial statements and the internal control of the Company. The Audit Committee is of the view that
these financial statements are prepared in accordance with the applicable accounting standards and requirements and the disclosure
is adequate.

Remuneration and Appraisal Committee

The major responsibilities of the Remuneration and Appraisal Committee are (1) to review the remuneration packages and policies
of all Directors and senior management and propose a formal and transparent remuneration policy determination procedure for
approval by the Board; (2) to review the policy and structure of the remuneration of Directors, Supervisors and senior management
(including non-monetary benefits, pension and allowance) and the procedure of the determination of remuneration policy and to
make recommendations to the Board on a formal and transparent remuneration policy determination procedure; (3) to propose to the
Board on the remuneration of non-executive Directors; (4) to review and approve the compensation for Directors who are dismissed
or removed due to misconduct so as to ensure that the compensation is in compliance with the contract terms or reasonable and
appropriate if not in compliance with the contract terms; and (5) to monitor the implementation of the remuneration policy for
Directors, Supervisors and senior management. The terms of reference of the Remuneration and Appraisal Committee are posted on
the websites of the Company and the Stock Exchange.

The Remuneration and Appraisal Committee comprises three Directors, including independent non-executive Directors Mr. Hou Shujun
and Ms. Zang Xiuging, and executive Director Mr. Tian Yunshan during the Year. Independent non-executive Directors represent a
majority in the committee. Mr. Hou Shujun, an independent non-executive Director, acts as chairman of the committee.

During the Year, the Remuneration and Appraisal Committee held one meeting on 22 March 2015 to review the remuneration packages
of the Directors and senior management.

In accordance with paragraph B.1.5 of the Corporate Governance Code, the remunerations of the senior management by remuneration
band for the year ended 31 December 2015 are set out below:

No.(notes) Remuneration band (RMB) Numbers of persons

1 0 - 500,000 17

2 500,001 - 1,000,000

3 1,000,001 - 1,500,000 0
Notes:

No.1 includes 11 Directors and 6 Supervisors and 0 member of the senior management;
No.2 includes 3 Directors, 1 Supervisor and 3 members of the senior management; and
No.3 includes 0 Director, O Supervisor and 0 member of the senior management.

Further details of the remunerations of the Directors and the five highest-paid employees as required under Appendix 16 to the Listing
Rules are disclosed in Note XlIl 3 to 4 to the financial statements for the Year.
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Nomination Committee

The major responsibilities of the Nomination Committee are (1) to review the criteria and procedure for selection of Directors and
senior management, and the structure, number of members, composition and diversification (including but not limited to gender, age,
cultural and educational background, professional experience, skill, knowledge and term of office) of the Board or senior management
once a year and to propose changes to the Board or senior management for implementation of the Company’s strategy; (2) to identify,
select and nominate candidates for Director or senior management for approval by the Board or to advise the Board on the selection
of Director candidates. The committee shall consider the merits and assessable quality of the candidates and the diversification of the
Board and the senior management; (3) to advise the Board on the appointment, re-appointment and succession of Directors and senior
management on consideration of the strategy of the Company and the skill, knowledge, experience and diversification requirements;
(4) to review the Diversified Membership Policy of the Board and assess the effectiveness and progress of its implementation and to
disclose in the annual corporate governance report; (5) to review the independence of the independent non-executive Directors; and
(6) to perform other duties delegated by the Board. The terms of reference of the Nomination Committee are posted on the websites
of the Company and the Stock Exchange.

The Nomination Committee comprises three Directors, including independent non-executive Directors Mr. Zhao Zhen and Ms. Zang
Xiuging, and non-executive Director Mr. Li Jianping during the Year. The independent non executive Directors represent a majority in
the committee. Mr. Zhao Zheng, an independent non-executive Director, acts as chairman of the committee.

During the Year, the Nomination Committee has mainly performed the following work: to assess and advise the Board on suitability of
the nominees who was nominated as the Directors, Supervisors and senior management of the Company during the Year, and review
the composition of the Board in accordance with the requirement of the Diversified Membership Policy of the Board. The Nomination
Committee has held one meeting in total and all members attended the meeting.

During the Year, the Nomination Committee held one meeting on 22 March 2015 to finish the work above.
Strategy Committee

The major responsibilities of the Strategy Committee are (1) to research and advise on the long term development strategy of the
Company; (2) to review and advise on major investment and financing plans to be approved by the Board as required by the Articles
of Association; (3) to review and advise on major capital operation and asset operation to be approved by the Board as required by
the Articles of Association; (4) to review and advise on other significant matters affecting the development of the Company; (5) to
inspect the implementation of the above matters; and (6) to perform other duties delegated by the Board. The terms of reference of
the Strategy Committee are posted on the websites of the Company and the Stock Exchange.

The Strategy Committee comprises five Directors, including two executive Directors, one non-executive Director and two independent

non-executive Directors during the Year, namely Mr. Xing Luzhen, chairman of the Board, Mr. Tian Yunshan, general manager, Mr.
Mi Xianwei, Mr. Zhao Zhen and Mr. Hou Shujun. Mr. Xing Luzhen, chairman of the Board, acts as chairman of the committee.
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Diversification of the Board

In accordance with the board member diversification requirement of the Listing Rules, the Board has adopted the Diversified
Membership Policy of the Board. The Nomination Committee has reviewed the composition of the Board in accordance with the
Listing Rules and concluded that the composition of the Board is in compliance with the diversification requirements of the Listing
Rules in terms of age, education background, industry experience, geographical location and duration of service. Members of the
Board are set out in the following table:

Industry Duration of

Name Age Education Experience Location service (since)

Executive Directors

- Xing Luzhen (Chairman) 61 University Transportation, Hebei, China March 2008

graduate port operation

— He Shanqi 61 Master Port operation Hebei, China April 2012
(Resigned as a Director on 12 January 2015)

— TianYunshan 53 University Port operation Hebei, China January 2015
(Appointed as a Director on 12 January 2015) graduate

— Wang Lubiao 53 Master Port operation Hebei, China April 2012

- Ma Xiping 48 Master Port operation Hebei, China July 2013

Non Executive Directors

— Zhao Ke 60 Master Port operation Hebei, China March 2008

— Li Jianping 54  Master Port investment  Hebei, China June 2014

— Duan Gaosheng 54  Master Construction, Hebei, China March 2008
(Resigned as a Director on 9 June 2015) investment

— Mi Xianwei 51 Master Construction, Hebei, China June 2015
(Appointed as a Director on 9 June 2015) investment

Independent Non-executive Directors

- Shi Rongyao 66 Master Civil service Beijing, China July 2013
(Resigned as a Director on 9 June 2015)

- Yu Shulian 63 Master Education Beijing, China March 2008
(Resigned as a Director on 9 June 2015)

— Zhao Zhen 50 Master Law Beijing, China June 2014

— Li Man Choi 55 Master Accounting, audit Hong Kong July 2013

— Hou Shujun 53 Master Education Tianjin, China June 2015
(Appointed as a Director on 9 June 2015)

- Zang Xiuging 53 Master Education Hebei, China June 2015

(Appointed as a Director on 9 June 2015)

DIRECTOR

Appointment and Re-election of Directors

Directors (including non-executive Directors and independent non-executive Directors) shall be elected by general meeting with a term
of office of three years from the date of passing the resolution of the general meeting and till the expiration of term of office of the
Board. The Directors are eligible for re-election upon the expiration of term of office, provided that no independent non-executive
Director shall serve consecutive terms for more than six years.

The chairman and vice chairman of the Board shall be elected and removed by over half of the members of the Board, with a term
of office of three years, and may be re-elected upon the expiration of term.

Each of the current Directors has entered into a service contract with the Company to be effective for three years upon approval by
Shareholders subject to termination in accordance with the terms of the respective contracts.
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None of the Directors has entered or proposed to enter into a service contract with any member of the Group other than those which
would be expired within one year or the relevant employer could terminate within one year without the payment of compensation
(except statutory compensation).

Nomination of Directors

In accordance with the Articles of Association, the candidates of Directors shall be nominated or recommended by the existing Board
or in the form of proposal by the Shareholders separately or jointly holding over 3% of the shares of the Company. The Board shall
verify the qualifications and conditions of the candidates of Directors and a written resolution should be proposed at the general
meeting for approval after the candidate of Director is determined by proposal.

Independence of Independent Non-executive Directors

The Company currently has four independent non-executive Directors and none of them has served as independent non-executive
Director for more than six years. The number and qualification of the independent non-executive Directors are in compliance with the
requirements of the Listing Rules and the Articles of Association. Their independence is highly guaranteed as none of the independent
non-executive Directors has any business and financial relationship with the Company or its subsidiaries and has no management
function in the Company.

Each of our four independent non-executive Directors has given their written confirmation of their independence in accordance with
Rule 3.13 of the Listing Rules. Having confirmed, the Board understands that all current independent non-executive Directors are
independent and are in compliance with the requirement of Rule 3.13 of the Listing Rules.

Securities Transaction by Directors and Supervisors

The Company has adopted Model Code for Securities Transactions by Directors of Listed Issuers set out in Appendix 10 to the Listing
Rules (the “Model Code") as its code of conduct for securities transactions by the Directors and Supervisors to regulate the securities
transactions of the Directors and Supervisors. After specific enquiries, all Directors and Supervisors have confirmed that they have
complied with the provisions of the Model Code during the Year.

Directors’ Responsibilities on Financial Statements

The Directors have the responsibility to prepare the financial statements for the year ended 31 December 2015 to give a true and fair
view of the affairs of the Company and the Group and the results and cash flow of the Group.

According to Code C.1.1 of the Corporate Governance Code, the management shall provide necessary explanation and information
to the Board so that the Board can have a preliminary assessment of the financial statements before they are submitted to the Board
for approval. The Company will also provide monthly reports on the results, positions and prospects of the Group to all members of
the Board.

SHAREHOLDERS AND GENERAL MEETINGS
Particulars of the Controlling Shareholder and the Ultimate Controlling Shareholder

The Controlling Shareholder of the Company is HPG, a state-owned company under the State-owned Assets Supervision &
Administration Commission of the People’s Government of Hebei Province.

The operation of the Company is independent from the Controlling Shareholder of the Company in terms of personnel, organisation,

assets and business. The Controlling Shareholder has not taken any action beyond its authority without approval of the Shareholders
at the general meeting and has not directly or indirectly intervened the operation and decision of the Company.
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Shareholdings of the substantial shareholders and details of the Non-competition Agreement and Undertaking of the Controlling
Shareholder during the Year are set out in the “Report of the Board of Directors” in this report.

General Meetings

The Company is committed to ensure that all Shareholders, in particular the minority Shareholders, are treated equally and are able to
exercise all their rights. Shareholders’ general meeting is the highest authority of the Company and performs its duties in accordance
with all applicable laws.

To safeguard the interests and rights of Shareholders, all major matters shall be proposed as separate resolutions at the general meeting
for consideration in accordance with the applicable laws and the Listing Rules. The rights of Shareholders and voting procedures of
the general meeting shall be contained in the relevant circular in accordance with the Articles of Association and the Listing Rules,
which shall be dispatched to Shareholders within a specified period of time and shall be posted on the websites of the Stock Exchange
and the Company.

During the Reporting Period, the Company convened one annual general meeting and two extraordinary general meetings. For details
of proposals and resolutions considered at the meetings, please refer to the relevant announcements posted on the websites of the
Stock Exchange and the Company.

CONTROL SYSTEM
Supervisory Committee

The supervisory committee of the Company (the “Supervisory Committee”) is the supervisory authority of the Company and shall
be accountable to the general meeting of the Shareholders. Supervisors shall act independently to protect the legal interests of
Shareholders and the Company in accordance with the laws.

The authority and duties of the Supervisory Committee include but not limited to (1) to review the financial statements, business report
and profit distribution plan prepared by the Board and may retain certified accountant or certified auditor to review the financial
information; (2) to supervise the financial activities of the Company; (3) to demand the rectification of acts of the Directors, general
manager and senior management which are against the interests of the Company; and (4) to exercise other power, authority and
duties in accordance with the Articles of Association.

The Supervisory Committee currently comprises five members, including three Supervisors elected by the Shareholders (Mr. Nie
Yuzhong, Mr. Bo Zhouging and Mr. Liu Simang) and two Supervisors elected by employees (Mr. Cao Dong and Mr. Zhang Jun). Mr.
Nie Yuzhong acts as chairman of the Supervisory Committee. Supervisors who are representatives of the Shareholders shall be elected
and removed by Shareholders’ general meeting. Supervisors who are representatives of employees shall be elected and removed by
employee conference, employee general meeting or other democratic procedures. Each Supervisor shall have a term of three years
from the date of approval by Shareholders’ general meeting or employee conference subject to termination upon expiry of the session
of the Supervisory Committee. Supervisors are eligible for re-election.

Particulars of the Supervisors are set out in the section “Biographical Details of Directors, Supervisors and Senior Management” of
this report.

During the Reporting Period, the Supervisory Committee convened regular meetings on 23 March 2015, 9 June 2015 and 19 November

2015 respectively, at which proposals including the 2014 Work Report of the Supervisory Committee of Qinhuangdao Port Co., Ltd.
was reviewed. The work of the Supervisory Committee is set out in the Report of Supervisory Committee in this annual report.
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Internal Control

The Board shall have the decision on all operation matters and is committed to establishing and improving the internal control system.
It shall also supervise the implementation of the internal control system to safeguard the investment of the Shareholders and the
assets of the Group.

The Company has adopted a number of internal control and corporate governance measures since July 2010 to strengthen the
systematic management of construction projects and other business operations for better internal control. Some major measures are
as follows:

- clear division of the authorities of the general meeting of the Shareholders, the Board, the chairman of the Board and the
general manager to avoid the centralisation of authority;

- stringent authority delegation, division and supervision system to ensure the security and proper use of funds;

- collective decision is required for major investment and the proposal, evaluation, decision and implementation procedures are
under strict control to minimise investment risks;

- invitation of non-state-owned entities to participate in major projects or services of the Group is under strict control and the
Directors and senior management are prohibited to have any paid positions outside the Group;

- to promote the transparency of the management and operation through the implementation of “Three Major One Important”
policy so as to prevent the Directors and senior management from fraud and bribe;

- the entire procurement procedure from application, approval, contracting, procurement, inspection and delivery and payment
is improved through the improvement of purchase procedure and payment monitoring process to eliminate any loophole in
procurement;

- the size, structure and sources of funding as well as the use of significant amount of fund are also under strict control to
minimise finance costs and ensure the efficient use of funds; and

- there are highly regulated procedures for connected transactions to specify the preliminary appraisal by independent Directors
before submitting for approval by the Board.

During the Year, the above procedures were effectively implemented. The internal control system was improved to strengthen the
risk prevention and internal control capabilities. The Audit Committee will continue to review and evaluate the effectiveness of the
internal control system of the Group and to report the findings to the Board. The Board will review and evaluate the internal control
system at least once a year to ensure that no material internal control loophole exists.

A self-evaluation report has been prepared by the Board in respect of the internal control matters of the Company during the Reporting
Period. The Board has reviewed the control system of the Company and is of the view that during the Reporting Period, such system
was effective and the management of the Company should further perfect such system to promote the improvement of its corporate
governance.

AUDITORS AND THEIR REMUNERATIONS

Ernst & Young Hua Ming LLP was appointed by the Company as the auditors of the Company for 2015. The appointments shall expire
upon conclusion of the annual general meeting. The Board is authorized to determine the remuneration of the auditors which is in line
with market practice. On 12 January 2015, the Company terminated the appointment of Ernst & Young as the international auditors
of the Company by way of Shareholders' approval at the general meeting due to its decision on the preparation of one financial
statement according to the PRC Accounting Standards.

QINHUANGDAO PORT CO., LTD. | ANNUAL REPORT 2015



CORPORATE GOVERNANCE REPORT

For the year ended 31 December 2015, the fees paid or payable to external auditors for interim review and annual audit services
(annual audit services for subsidiaries included) were RMB3,100 thousand and RMB700 thousand, respectively.

Save as disclosed above, during the Year, the Group did not pay any fee to Ernst & Young Hua Ming LLP for non-audit services. The
Audit Committee is satisfied that the independence of the auditors is not affected by the non-audit services provided in 2015.

JOINT COMPANY SECRETARIES

The Company has appointed Mr. Zhang Nan and Ms. Kwong Yin Ping Yvonne as joint company secretaries.

Mr. Zhang joined the Company in 2002 and has more than 12 years legal and securities management related experience. He is familiar
with the operation of the Board and the Company and is currently the deputy manager of the Board office. As Mr. Zhang does not
meet the specific requirement of Rule 3.28 of the Listing Rules to act as company secretary, Ms. Kwong is therefore appointed as
joint company secretary of the Company. In accordance with Code F.1.1 of the Corporate Governance Code, Ms. Kwong will work
closely with Mr. Zhang and assist Mr. Zhang to perform his duties as a company secretary.

Particulars of Mr. Zhang and Ms. Kwong are set out in the section “Biographical Details of Directors, Supervisors and Senior
Management” in this report.

Both of Mr. Zhang and Ms. Kwong have confirmed that they have received not less than 15 hours of relevant professional training
as required by Rule 3.29 of the Listing Rules during the Year.

SHAREHOLDERS' RIGHTS AND INVESTOR RELATIONSHIP
Convening of Extraordinary General Meeting

In accordance with the Articles of Association, the Shareholders of the Company may demand, convene, chair, attend or attend by
proxy general meetings and exercise voting rights thereat.

Shareholders separately or jointly holding not less than 10% Shares in issue with voting rights may demand the convening of
extraordinary general meeting in writing. The Company shall promptly convene such meeting after receipt of the demand. The following
procedures shall be followed when Shareholders demand the convening of extraordinary general meeting or class shareholders’ meeting:

(1) Shareholder(s), separately or jointly, holding in aggregate not less than 10% voting Shares of the Company may sign one
or more written requests of the same format and content to demand the Board to convene extraordinary general meeting
or class shareholders’ meeting with explanation of the purpose of the meeting. Upon receipt of the request, the Board shall
convene the extraordinary general meeting or class shareholders’ meeting as soon as possible. The number of Shares held
by the abovementioned Shareholders shall be based on the number of Shares as of the date on which the Shareholders put
forward such written request.

(2) Where the Board fails to issue notice to convening the meeting within 30 days upon receipt of the above written request,
Shareholders proposing such request may convene a meeting by their own within four months upon receipt of the request
by the Board. The convening procedures shall as much as possible be equivalent to the procedures for meeting convened by
the Board.
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If Shareholders call and convene a meeting by themselves since the Board fails to convene the meeting in accordance with the
aforesaid requirements, the reasonable expenses incurred shall be borne by the Company and be deducted from the amounts due to
the Directors who shall be responsible for such dereliction of duty.

Enquiry to the Board

According to the Articles of Association, Shareholders of the Company shall have access to the Articles of Association, the personal
particulars of Directors, Supervisors and senior management, minutes of Shareholders’ general meetings, Board meetings, meetings
of Supervisory Committee and financial statements.

Request for information, materials or enquiry to the Board shall be forwarded to the Company (contacts to whom are set out in the
website of the Company). Shareholder is required to provide written proof of his/her holding of Shares in the Company (including
the class and number of Shares) for verification when submitting the enquiry.

Procedures for Proposal at the General Meeting
Shareholders are entitled to make proposal(s) at the general meeting by proposing resolution or speaking at the meeting.

Shareholder(s) holding in aggregate 3% of the Shares in the Company may propose additional resolution in writing to the convener
10 days before the general meeting. Upon receipt of the proposal, the convener shall issue supplemental notice of meeting to contain
the additional resolutions in two days.

Shareholders attending the general meeting are entitled to speak. Shareholders who require speaking shall make registration before
voting.

Amendment of Constitutional Documents

During the Year, the Company amended the Articles of Association in January 2015. For details of the amendments, please refer
to the announcements dated 12 January 2015 posted on the websites of the Stock Exchange and the Company. In addition, the
Company proposed to amend the Articles of Association which would come into effect upon the completion of A Share Issue, which
was approved by the Shareholders in the extraordinary general meeting held on 20 August 2015.

Communication with Investors and Investor Relationship

The Company has established an Investor Relationship Management System to strengthen and regulate the communication between
the Company and its investors and potential investors so as to enhance the understanding and recognition of the Company by the
investors. The system is also part of the corporate governance of the Company as it protects the legal rights of the investors, in

particular the public investors. The Company provides various communication channels for investors, including but not limited to:

announcements, including regular and ad hoc reports;

questionnaire survey; and

(1

(2) general meeting of the Shareholders;

(3) website of the Company;

(4) mailing materials;

(5) telephone enquiry;

(6) press interview;

(7) meeting with analysts and briefing of operation results;
(8) advertisement or other promotion materials;
9) face to face discussion;

( on-site visit;

( road show;

(

(

1
1
1
1 others.
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CORPORATE GOVERNANCE REPORT

The Company has complied with the disclosure requirement of the place in which the Shares are listed. The disclosure of information
is compliant, transparent, sufficient and continuous and allows the Shareholders and investors to have full access to the information
of the Company.

The Company has always maintained efficient communication with the Shareholders and investors. The Company strictly complies with
the legal disclosure requirement to allow local and overseas investors to have prompt and full access to information of the operation
and development of the Company by organising various investor relationship activities. In the future, the Company will maintain regular
communication with local and overseas investors through telephone, mail and personal interview. The Company will also voluntarily
and promptly disclose information of the Company on the websites of the Stock Exchange and the Company in accordance with the
requirement of the Hong Kong Listing Rules. The Company will maintain its good corporate governance reputation by enhancing the
transparency of the Company.

Corporate governance is a long-term strategic system of the Company. The Company will further improved its risk management and
internal control in accordance with the regulatory requirements of the place in which its Shares are listed and the chances in the
capital market as well as the expectation of investors. The Company will continue to review and improve its corporate governance
and enhance the transparency of information disclosure to ensure the stable and healthy development of the Company and the
continuous increase in Shareholders’ value.
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BIOGRAPHICAL DETAILS OF DIRECTORS,
SUPERVISORS AND SENIOR MANAGEMENT

As at the date of this report, the biographical details of Directors, Supervisors and senior management of the Company are as follows:

DIRECTORS
(1) Executive Directors

Mr. XING Luzhen (iB8%¥2), aged 61, the chairman of the Board, an executive Director, and the party secretary of our Company.
Mr. Xing graduated from the Institute of Chemical Defense of CPLA (F[E] A ERAEMERGEER) in fundamental theory of party
and government in 1997. He has a professional qualification of senior economist. Mr. Xing has more than 25 years of experience
in senior management in government institutions and/or major state-owned enterprises and over 15 years of experience in
transportation and port industries. In July 2006, Mr. Xing joined QPG, the Controlling Shareholder of our Company, and has
served as general manager, deputy party secretary, director and vice chairman. He has served as director, chairman and party
secretary of HPG since April 2011. Mr. Xing joined our Company in March 2008 and served as a Director, vice chairman,
president and deputy party secretary. Since December 2009, he served as chairman and party secretary of our Company.

Mr. TIAN Yunshan (EZELL), aged 53, currently serves as an executive Director, the general manager and deputy party secretary
of the Company. Mr. Tian is a senior political engineer. He currently serves as the deputy party secretary and secretary of the
discipline committee of the Company. Mr. Tian has good understanding of the business and management of the Company.
Starting his career in August 1983, Mr. Tian has served as the chairman of the labor union, deputy party secretary and secretary
of the discipline committee of the Sixth Port Branch of Qinhuangdao Port Authority (2 BB B 5 7N875.8)), manager of
the Seventh Port Branch (88587595 \F)) of the Company and an employee supervisor of HPG. In October 2012, Mr. Tian
was appointed as the deputy party secretary and secretary of the discipline committee of the Company. He was appointed
as the general manager of the Company on 22 August 2014 and an executive Director of the Company on 12 January 2015.

Mr. WANG Lubiao (E§#E), aged 53, an executive Director, deputy party secretary, and secretary of discipline committee
of our Company. Mr. Wang graduated from Northwest Institute of Telecommunication Engineering (Fidt & TIEE65R) in
1983 with a bachelor’s degree in engineering in radio communication and graduated from Yanshan University (GELLIKER) in
September 2004 with a master’s degree of engineering in control engineering. He has a professional qualification of senior
engineer. Mr. Wang joined the Qinhuangdao Port Authority (ZE2E#87%/3) (the predecessor of HPG) in August 1983. He has
over 30 years of working experience in port operation. He has served various intermediate and senior management positions
for approximately 20 years. Mr. Wang served as the deputy general manager and member of the party committee of the
Company as well as the manager of the Sixth Port Branch since December 2009, deputy general manager and member of
the party committee of the Company since July 2011, executive Director, deputy general manager and member of the party
committee of the Company since April 2012. Since August 2014 to present, he served as an executive Director, deputy party
secretary and secretary of discipline committee of the Company.

@ QINHUANGDAO PORT CO., LTD. | ANNUAL REPORT 2015



BIOGRAPHICAL DETAILS OF DIRECTORS,
SUPERVISORS AND SENIOR MANAGEMENT

Mr. MA Xiping (B5E ), aged 48, an executive Director, deputy general manager, a member of the party committee and the
secretary to the Board of our Company. Mr. Ma received a bachelor’s degree in law in major of economic law from Renmin
University of China (FEIAERAZE) in 1990, obtained a master’s degree in administration in science and engineering from
Yanshan University (f&LLAZ2) in 2003, and has a professional qualification of senior economist. Mr. Ma started his career in
July 1990 in the Qinhuangdao Port Authority (22 E#E75/3) and now has over 20 years of working experience in port industry.
Moreover, he has served various intermediate and senior management positions for approximately 15 years. Mr. Ma has been
serving as the deputy general manager and a member of the party committee since April 2012. He has served as an executive
Director since July 2013. He has concurrently served as secretary to the Board since March 2008.

(2) Non-executive Directors

Mr. ZHAO Ke (#§%8), aged 60, the vice chairman of the Board and a non-executive Director. Mr. Zhao graduated from Hebei
Industrial College (GaJ4t TE2[%) with a bachelor’s degree in chemical engineering in 1982 and obtained a master’s degree in
engineering in transportation planning and management from Dalian Maritime University (KiE8ZKE) in 2004. Mr. Zhao
has a professional qualification of senior engineer and is engaged by HPG as a senior economist. Since 1975, Mr. Zhao joined
the Qinhuangdao Port Authority (E2EiE#5/5), the predecessor of HPG, and has over 35 years of working experience in port
industry. He had served as intermediate and senior management in the port management authority and port enterprises for
nearly 20 years. Since July 2009, he has been serving as a director, deputy general manager and a member of the standing
committee of the party committee of HPG. Since December 2009, he has been serving as vice chairman and a Director of our
Company. In addition, Mr. Zhao has been serving as a director of Dagin Railway Co., Ltd. (K=&IERHDBERAT], listed on
the Shanghai Stock Exchange in August 2006; stock code: 601006) since May 2011 and as a director of Datong Coal Industry
Co., Ltd. (KEEXERMDBEIRAET], listed on the Shanghai Stock Exchange in June 2006; stock code: 601001) from September
2004 to May 2013.

Mr. LI Jianping (ZE#3E), aged 54, the party secretary of Qinhuangdao State-owned Assets Operation Holdings Limited (Z=£
EMEEEELERERBIRAT]). Mr. Li graduated from Yanshan University in 1989, majoring in Electric Drive and Automation.
Mr. Li has a master’s degree and is a senior electronics engineer. Since 1989, Mr. Li has worked for Qinhuangdao Acrylic
Fibre Plant (EE2 BG4 and served as electric workshops assistant and vice officer, deputy head of equipment and power
division, deputy chief engineer of electric professionals and officer of engineer room of production department and deputy
factory director and factory director. He has been the chairman, general manager and deputy party secretary of =2 ER%k
1S4 BEIR/AE since May 2005. He has been the deputy general manager of Qinhuangdao Bowei Construction Investment
Group Limited since March 2014, and the party secretary of Qinhuangdao State-owned Assets Operation Holdings Limited
(EEETEEEELSIZRBEAT) since January 2015.

Mr. MI Xianwei CKE!E), aged 51, a director and the general manager of Hebei Communications Investment. Mr. Mi
graduated from Nankai University with a PhD degree of economics in 2002. Mr. Mi served as the deputy general manager of
HECIC Water Investment Co., Ltd. from June 2008 to March 2013, the general manager of the investment and development
department of Hebei Construction & Investment Group Co., Ltd. from March to October 2013 and the general manager of
HECIC Microcredit Co., Ltd. (I4LEI%/ BB DBEFR/AE)) from October 2013 to April 2015. He serves as the vice president
of Tangshan Port Group Co., Ltd.* (ELIBEBRMNDBRAET]) (a company listed on the Shanghai Stock Exchange since July
2010, stock code: 601000) since May 2015.
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(3) Independent Non-executive Directors

Mr. LI Man Choi (ZEX ), aged 55, an independent non-executive Director. He obtained his Honours Diploma in Accounting
from the Hong Kong Baptist University in 1986, his master's degree in Business Administration from Brunel University,
United Kingdom in 1997 and his master’s degree of Science in Accounting and Management Science from the University of
Southampton, United Kingdom in 1998. He is a fellow of the Hong Kong Institute of Certified Public Accountants and the
Association of Chartered Certified Accountants. He is also a Hong Kong Certified Public Accountant and a member of the
Institute of Chartered Accountants in England and Wales. He has over 25 years of practical experience in accounting. Since
June 2013, Mr. Li has been a partner of ZHONGLEI (HK) CPA Company Limited and a technical director of Pan-China Certified
Public Accountants LLP, Chongqing Branch (K@= stEISEFE( 454 BAEE )DEE D P). In addition, since November 2015,
Mr. Li has been the managing partner of Zenith CPA Limited. Mr. Li has been serving as an independent non-executive Director
since July 2013. Moreover, Mr. Li also serves as the independent non-executive director of Beijing Digital Telecom Co., Ltd.
(a company listed on the Hong Kong Stock Exchange, stock code: 6188).

Mr. ZHAO Zhen (#1R®), aged 50, a Chinese lawyer, is currently an independent non-executive Director and a senior partner
of Beijing Far East Law Firm (AtZRmi=EERTEEF5FT). He also serves as the vice president, chairman of the Legal Working
Committee and office director of Credit Management Commission of China Communication Enterprise Management
Association, a member of the Legal Expert Advisory Committee under the Ministry of Transport and an independent director
of Inner Mongolia Linkage Potato Co., Ltd. (REE ZEERERHTR D ERAE)). Mr. Zhao graduated from the Law School
of Renmin University of China (FEIARKZ) in 1989 and was awarded a master of laws degree from Renmin University of
China in 2000. Mr. Zhao served as the deputy section chief of Supervision Bureau under the Ministry of Transport and an
assistant to lawyer of China Lawyer Service Center (FREJEEHZEFEF()). He has been a lawyer and a senior partner in Beijing
Far East Law Firm since 1996. Mr. Zhao has served as an independent director of Huabei Expressway Co., Ltd. (FEJt=ERE D
BBRAF]) (a company listed on the Shenzhen Stock Exchange; stock code: 000916) from 2002 to 2008, and an independent
director of Guangxi Wuzhou Communications Co., Ltd. (BFARN3BARZ D BIRAT]) (a company listed on the Shanghai Stock
Exchange; stock code: 600368) from 2009 to 2013. Subsequently, he was appointed as an independent director of Shandong
Aofu Environmental Protection Technology Co., Ltd. (LIEERBIRIFEHIARMNDBIRAE]) in April 2015 and was appointed as an
independent director of Guangxi Wuzhou Communications Co., Ltd. (BEFaNAZBAR D BRAST) (listed on the SSE, stock code:
600368) in the same month. Mr. Zhao has been an internal lawyer of National Small or Medium Enterprises Share Transfer
System of Guotai Jun'an Securities Co., Ltd. (FIZ=EBZEFEEHRDBRAET)) since 2007.

Ms. ZANG Xiuging (f#35i&), aged 53, is currently an independent non-executive Director of the Company, a professor of
Yanshan University, and the financial supervisor of Qinhuangdao Rongxuan Machinery Manufacturing Co., Ltd. Ms. Zang has
been a teacher at Yanshan University since 1984, serving as a trainee assistant teacher, an assistant teacher, a lecturer, an
associate professor and a professor. During the period from October 2004 to March 2005, Ms. Zang studied at Brunel University
in the UK as a visiting scholar. During the period from March 2005 to March 2007, Ms. Zang served as an external director
of Qinhuangdao Lihua Starch Co., Ltd. (2 BB RN BERAT); during the period from September 2006 to September
2009, Ms. Zang served as a director of the third Fiscal Society of Qinhuangdao (E2BHE=EHEEIEE); and since
January 2007 till now, Ms. Zang served as the financial supervisor of Qinhuangdao Rongxuan Machinery Manufacturing Co.,
Ltd.; and from October 2007 to October 2010, she served as an external director of Qinhuangdao Jihua 3544 Shoe Co., Ltd.
(EEBMEE3S44 $FEBFIR/AT)). Ms. Zang graduated from the School of Economics and Management of Yanshan University
in June 2010 majoring in science and engineering with a PhD degree in management.
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Mr. HOU Shujun (fREE), aged 53, is currently an independent non-executive Director of the Company, the director of the
Institute of Vibration Engineering (IRE) TIZFF53FT) of Hebei University of Technology and a professor and a doctoral tutor
of the School of Mechanical Engineering. During the period from July 1987 to October 1990, Mr. Hou had been a teacher of
mechanical faculty in Hebei University of Technology, and from November 1990 to March 1994, he worked in the Shijiazhuang
Mining Machinery Laboratory of the Ministry of Electrical and Electronics Industry (#4858 2BA < i+ iELLEERIFAZREE), serving as an
engineer, the director of research office; from April 1994 to July 2007, Mr. Hou was a teacher at Hebei University of Science
and Technology, serving as a lecturer, an associate professor, and a professor. During the period from January 2002 to January
2003, Mr. Hou studied at the Swansea University and the University of Leeds in the UK as a visiting scholar. In November
2003, Mr. Hou founded the Institute of Vibration Engineering of Hebei University of Science and Technology, and acted as its
director, and also acted as a professor in the College of Mechanical Engineering of Hebei University of Technology since July
2007. In November 2007, Mr. Hou founded the Institute of Vibration Engineering of Hebei University of Technology, and has
acted as its director till now. He was elected as a doctoral tutor in May 2013. Mr. Hou graduated from Tianjin University in
July 1999 majoring in general mechanics with a PhD degree of engineering.

SUPERVISORS
(1) Supervisors

Mr. Nie Yuzhong (BEH), aged 47, a Supervisor and the chairman of the Supervisory Committee. Mr. Nie graduated from
the Department of Management Engineering of Wuhan Institute of Water Transport Engineering (&27KE Ti2£0%) in 1989,
majoring in Science and Technology Information Management. He received a bachelor’s degree of Arts from University of
International Business and Economics GEYMEEE ZAEZ) in 2005 and obtained a master’s degree in Business Administration
from Xiamen University (BPFFAZE) in 2009. He is a senior economist and a senior political engineer. Mr. Nie has served as
deputy general manager and general manager of Qinhuangdao Ocean Shipping Tally Co., Ltd. (EEE/MNGRIEEIRSEAT),
party secretary and secretary of the Discipline Committee of the Ninth Port Branch, and served as a manager of the Ninth Port
Branch since July 2011. He was appointed as a Supervisor and the chairman of the Supervisory Committee since June 2014.

Mr. BU Zhouqging (FEEE), aged 47, a Supervisor of the Company, the director of the Finance Department of HPG and
a senior accountant. Mr. Bu graduated from Changsha Communications University with a bachelor’s degree in the finance
and accounting in July 1992. He held various leadership positions in the Qinhuangdao Port Authority (EE2BB#%E) (the
predecessor of HPG) and Qinhuangdao Port Group Co., Ltd., and has acted as the deputy director of the Finance Department
of the Company, the deputy director of the Finance Department of HPG, the director of the Finance Department of Hebei Port
Group Service Management Co., Ltd. (T1LBOEERFEEIE N F) since December 2008. Mr. Bu served as the director of the
Finance Department of the Company from July 2011 to June 2014, and has served as the director of the Finance Department
of HPG since June 2014. He was appointed as a Supervisor of the Company since June 2015.

Mr. Liu Simang (BIB#), aged 43 a Supervisor of the Company. Mr. Liu graduated from Northeastern University at
Qinhuangdao (BBt KEZEEE 1K) in 1994 and obtained a master’s degree in Business Administration (MBA) from Yanshan
University in 2008 and holds a quallflcatlon as an accountant. Mr. Liu has been working since 1994 and has served as a
salesman and sales manager of Qinhuangdao Yida Food Co., Limited (E2B&mIZEERABR L), deputy general manager of
Qinhuangdao Hairun Food Co., Limited (ZE2EMHEERMEBRAT), vice officer and officer of Asset Management Department
and administration officer of Qinhuangdao Commerce and Trade State-owned Assets Investment and Operation Limited (&=

BETHEREEEIRELERIRAT]), and vice officer and deputy general manager of preparatory group of Qinhuangdao
State-owned Assets Operation Holdlngs Limited ((EEEHEBEELESIEREMRAT)). He is the deputy general manager of

Qinhuangdao Bowei Construction Investment Group Limited. Mr. Liu was appomted as a Supervisor of the Company in June
2014. He was also appointed as a member of the party committee, director and deputy general manager of Qinhuangdao
State-owned Assets Operation Holdings Limited (£ EMEE & ELERKRBIRAE) since November 2014.
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(2) Employee Representative Supervisors

Mr. CAO Dong (Z#g), aged 47, an employee representative Supervisor of our Company. Mr. Cao received a bachelor’s degree
in economics in financial economics from Hebei University (aJ46K&2) in July 1991 and a master’s degree in software engineering
from the University of Electronic Science and Technology of China (B2 F#H%KZ) in December 2011. He has the professional
qualification of a senior accountant. Mr. Cao was deputy director of the Investment Center of QPG, deputy manager of general
affairs office of construction headquarters of Caofeidian of QPG and deputy director of the audit department of our Company.
He has served as director of the audit department of our Company since March 2012. He has served as deputy director and
director of the audit department of HPG since October 2009. Mr. Cao has served as an employee representative Supervisor
of our Company since August 2010. Mr. Cao also served as a supervisor of China Merchants Securities Co., Ltd. ({BE:EER
B3 BEPRE)) (listed on the Shanghai Stock Exchange in November 2009; stock code: 600999) from September 2013 to May
2014, and has been its director since May 2014.

Mr. ZHANG Jun (3RE), aged 57, an employee representative Supervisor of the Company and the vice chairman of the
labor union of our Company. Mr. Zhang graduated from the correspondence programme of the Central Party’s School with
a bachelor’s degree in economics and management (Distance Education) in December 2000. He was the chairman of the
labor union, party secretary and the secretary of the discipline committee of the Second Branch of the Company. He served
as the manager of Railway Transportation Branch of our Company since March 2012, the deputy party secretary of Railway
Transportation Branch of our Company since June 2014, and the vice chairman of the labor union of our Company since
January 2015. He was appointed as an employee representative Supervisor of the Company since June 2015.

SENIOR MANAGEMENT

Mr. HE Zhenya (fi#%5E), aged 53, the deputy general manager and a member of the party committee of our Company. He has
been engaged as a senior engineer by our Company. Mr. He graduated from China University of Mining and Technology ((PEIfEZE
KE), formerly known as China Institute of Mining and Technology (FEJFEZZ6%), in 1986 with a bachelor’s degree in engineering
in metals and heat treatment and obtained a master’s degree in engineering in machinery engineering from Yanshan University (&Ll
KE2) in 2006. He joined the Qinhuangdao Port Authority in 1988 and acquired over 25 years of port industry experience. In the past
10 years, he held various intermediate and senior management positions and has extensive business and management experience.
Since December 2009, he has been serving as the deputy general manager and a member of the party committee of our Company.
From December 2009 to July 2011, he was also the manager of the Ninth Port Branch of the Company.

Mr. GUO Xikun ($B#8$R), aged 51, the deputy general manager, the chief financial officer and a member of the party committee
of our Company. He has the professional qualification of a senior accountant. He completed the postgraduate course in business
management of Guanghua School of Management of Peking University (1tZR KEREETEEE[R) and obtained a master’s degree of
EMBA from Beijing Jiaotong University (ItZR3BAEE). Mr. Guo joined the Qinhuangdao Port Authority in 1988 and have since been
engaged in finance-related work. He has over 25 years of experience in financial management and port industry related areas. In
the past 15 years, he served in various intermediate and senior management positions. Since December 2009, he has served as chief
financial officer and a member of the party committee of our Company, and was appointed as the deputy general manager of the
Company on 22 August 2014. He has served as a director of Hebei Port Group Finance Company Limited (JdtBOEBMFHEBEIRA
&) since July 2014. Mr. Guo previously served as a supervisor of China Merchants Securities Co., Ltd. (BE=ERNDBIRAST) (listed
on the Shanghai Stock Exchange in November 2009; stock code: 600999) from December 2001 to May 2011.
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Mr. YANG Wensheng (#8XB5), aged 47, the deputy general manager and member of the party committee of the Company. Mr.
Yang graduated from Shanghai Railway Institute (L /Z#E220%) with a bachelor’s degree in July 1991 and he is a senior economist.
He joined the Qinhuangdao Port Authority in 1991 and has since then been engaged in port operation related work. He had served
as the section chief of the production section of the Railway Transport Company of the Qinhuangdao Port Authority (E2EB7EE
$#1E /. 7)), the deputy manager of Rail Transportation Branch of Qinhuangdao Port Group Co., Ltd. (EEEBHEBBIRAT), the
deputy director of the production department of Qinhuangdao Port Group Co., Ltd. (EEEBFFEBBRAT]), the general manager
of Qinren Sea Transportation Co., Ltd. (F{Z/BIEARAHE) and the manager of the Second Port Branch of our Company. Mr. Yang
served as the director of the production department of our Company from September 2012 to January 2015, and has been appointed
as the deputy general manager and member of the party committee of the Company since August 2014.

JOINT COMPANY SECRETARIES

Mr. ZHANG Nan (3R##), aged 36, the deputy director of the general office of the Board, the representative for securities affairs and
the joint company secretary of our Company. He obtained a bachelor’s degree in law majoring in economic law from Heilongjiang
University (887 TKZ) in July 2002. He is a registered corporate lawyer and a registered corporate legal advisor. He is a certified
enterprise risk manager and has the qualification certificates of securities practice, secretary to the board of directors, securities affairs
representative, independent director as well as financial and tax intermediate professional and technical position. Mr. Zhang has served
as the deputy director of the general office of the Board and the representative for securities affairs of our Company since November
2013. He has been the joint company secretary of our Company since August 2013.

Ms. KWONG Yin Ping, Yvonne (BB#E%), the joint company secretary of our Company. Ms. Kwong obtained a bachelor’s degree
of arts in accountancy from the Hong Kong Polytechnic University. She works as vice president in a professional corporate services
company which is engaged in providing secretarial and compliance services for listed companies. She is also a fellow of the Hong
Kong Institute of Chartered Secretaries and the Institute of Chartered Secretaries and Administrators of the United Kingdom. She
has extensive experience in providing company secretarial services for numerous private and listed companies. She serves as company
secretary and joint company secretary of various companies listed on the Hong Kong Stock Exchange. Mr. Zhang Nan is the major
contact person of Ms. Kwong in the Company.
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REPORT OF THE BOARD OF DIRECTORS

The Board hereby presented the Report of the Board of Directors and the audited consolidated financial statements of the Group for
the Year.

PRINCIPAL BUSINESS

As at the date of this report, the Group provides integrated port services including stevedoring, stacking, warehousing, transportation
and logistics services. The various types of cargo we handled mainly include (i) dry bulk cargoes (including coal and metal ores), (ii)
oil and liquefied chemicals, (iii) containers and (iv) general cargo and other goods.

There is no material change to the nature of Group's principal business activities during the Year.

FINANCIAL POSITION AND RESULTS

Financial position as at 31 December 2015 and profit of the Year of the Group are set out in pages 61 to 63 of this report.

DIVIDENDS

The Board proposed distribution of final dividends of RMBO0.15 (tax inclusive) per Share for the Year to the Shareholders of the
Company. If the profit distribution plan is approved by the Shareholders on the Annual General Meeting, final dividends will be
distributed to Shareholders whose names appear on the register of members of the Company on 15 July 2016 before 16 August
2016. In accordance with the Articles of Association of the Company, dividends payable to holders of the Domestic Shares will be
made and paid in RMB, whereas dividends payable to holders of the H Shares will be declared in RMB and paid in Hong Kong dollars,
the exchange rate of which will be calculated based on the average exchange rate published by The People’s Bank of China (A
E#R1T) during the week prior to the Annual General Meeting to be held on 16 June 2016.

In accordance with the Corporate Income Tax Law of the PRC and its implementation rules effective on 1 January 2008, where a PRC
domestic enterprise distributes dividends for financial periods beginning from 1 January 2008 to non-resident enterprise shareholders,
it is required to withhold 10% corporate income tax for such non-resident enterprise shareholders. Therefore, as a PRC domestic
enterprise, the Company will, after withholding 10% of final dividends as corporate income tax, distribute the final dividends to
nonresident enterprise shareholders, i.e. any shareholders who hold the Company’s Shares in the name of non-individual shareholders,
including but not limited to HKSCC Nominees Limited, or other nominees, trustees, or holders of H Shares registered in the name of
other organisations and groups.

Due to changes in the PRC tax laws and regulations, according to the Announcement on the List of Fully and Partially Invalid and
Repealed Tax Regulatory Documents issued by the State Administration of Taxation ( { AR AERZIEELL . ZRMEFRRZIEELE
ORISR &S B SRR ) ) on 4 January 2011, individual Shareholders who hold the Company’s H Shares and whose names
appeared on the H Share Register of the Company can no longer be exempted from individual income tax pursuant to the Notice of
the State Administration of Taxation Concerning the Taxation of Gains on Transfer and Dividends from Shares (Equities) Received by
Foreign Investment Enterprises, Foreign Enterprises and Foreign Individuals (Guo Shui Fa [1993] No. 045) ( { B4 NEIRERE . 4ME
BEFIMEE ARSI (R1E ) BRSSPSR RIERIEEN ) (EFR35[1993]0453% ) ) issued by the State Administration
of Taxation, whilst pursuant to the letter titled Tax Arrangements on Dividends Paid to Hong Kong Residents by Mainland Companies
issued by the Stock Exchange to the issuers on 4 July 2011 and the Notice on Matters Concerning the Levy and Administration of
Individual Income Tax after the Repeal of Guo Shui Fa [1993] No. 045 of State Administration of Taxation (Guo Shui Han [2011] No.
348) ( ( ERMFEE BRI ERIZE[1993]04557 4 EE L E B RIME A FTSIRITEREREH ) ([ BFREA[2011]3485% ) ), it is confirmed
that the overseas resident individual shareholders holding shares of domestic non-foreign invested enterprises issued in Hong Kong
are entitled to the relevant preferential tax treatments pursuant to the provisions in the tax arrangements between the countries
where they reside and the PRC or the tax arrangements between the PRC and Hong Kong or the Macau Special Administrative Region
of the PRC. Therefore, the Company will withhold 10% of the dividend as individual income tax, unless it is otherwise specified in
the relevant tax regulations and tax agreements, in which case the Company will withhold individual income tax of such dividends in
accordance with the tax rates and according to the relevant procedures as specified by the relevant regulations.
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The Annual General Meeting for 2015 of the Company will be held on Thursday, 16 June 2016. In order to determine the holders of
H Shares who will be entitled to attend and vote at the Annual General Meeting, the register of members of the Company will be
closed from Tuesday, 17 May 2016 to Thursday, 16 June 2016 (both days inclusive), during which period no transfer of Shares will
be registered. In order for the holders of H Shares of the Company to qualify for attending the Annual General Meeting for 2015,
all completed share transfer documents accompanied by the relevant share certificates must be lodged with the Company’s H Share
registrar in Hong Kong, Computershare Hong Kong Investor Services Limited, at Shops 1712-1716, 17th Floor, Hopewell Centre, 183
Queen’s Road East, Hong Kong, and in any case no later than 4:30 p.m. on Monday, 16 May 2016.

Subject to the approval of the resolution regarding the declaration of dividends at the Annual General Meeting for 2015, dividends
will be paid to the Shareholders whose names appear on the register of members of the Company after the close of the market on 15
July 2016. The register of the Company will be closed from Sunday, 10 July 2016 to Friday, 15 July 2016 (both days inclusive), during
which period no transfer of shares will be registered. In order for the holders of H Shares of the Company to qualify for receiving
the final dividends, all completed share transfer documents accompanied by the relevant share certificates must be lodged with the
Company’s H Share registrar in Hong Kong, Computershare Hong Kong Investor Services Limited, at Shops 1712-1716, 17th Floor,
Hopewell Centre, 183 Queen’s Road East, Hong Kong, and in any case no later than 4:30 p.m. on Friday, 8 July 2016. The Company
has no obligation and will not be responsible for confirming the identities of the Shareholders. The Company held no liability in
respect of any claims arising from any delay in, or inaccurate determination of the identity of the Shareholders or any disputes over
the mechanism of withholding.

The Board is not aware that any Shareholder has waived or agreed to waive any dividends.

USE OF PROCEEDS FROM THE GLOBAL OFFERING

The H Shares of the Company has been listed and traded on the Stock Exchange since 12 December 2013. After deducting related
expenses, the net proceeds of the Company from the Global Offering amounted to HK$3,823 million. During the Year, the use of
proceeds from the Global Offering was in line with the usage disclosed in the Prospectus.

BANK BORROWINGS

As at 31 December 2015, details of bank borrowings of the Group are set out in Note V-19 & V-26 to the financial statements in
this annual report.

FIXED ASSETS AND CONSTRUCTION IN PROGRESS

Details of fixed assets and construction in progress of the Group in the Year are set out in Note V-11 & V-12 to the financial statements
in this annual report.

UNDISTRIBUTED PROFITS AT THE END OF THE YEAR

Details of the undistributed profits of the Group in the Year are set out in “Consolidated Statement of Changes in Equity” in this
annual report. As at 31 December 2015, undistributed profits at the end of the Year distributable to Shareholders amounted to
approximately RMB1,251,322 thousand.

MAJOR CUSTOMERS AND SUPPLIERS

During the Year, revenue from the sales to the five largest customers by the Group accounted for approximately 50.27% of the total
turnover of the Group, among which, revenue from the sales to the largest customer accounted for approximately 16.36% of the
total turnover of the Group.
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During the Year, our purchases made from the five largest suppliers of goods or services (i.e. our non-capital goods suppliers)
accounted for 12.20% of operating cost of the Group, among which, our purchases made from the largest supplier of non-capital
goods accounted for 5.38% of the operating cost of the Group; our purchases made from the five largest equipment and construction
service suppliers (i.e. our capital goods suppliers) amounted to RMB126,963 thousand, among which, our purchases made from the
largest equipment and construction service supplier amounted to RMB45,293 thousand.

During the Year, none of the Directors, Supervisors or their respective associates or any Shareholders who own more than 5% of

equity interests of the Company so far as the Directors are aware, has beneficial interests in the five largest customers and the five
largest capital or non-capital goods suppliers.

PLEDGE OF ASSETS AND CONTINGENT LIABILITIES

The Group has no pledge of assets and contingent liabilities during the Year.

CAPITAL COMMITMENT

Details of the capital commitment of the Group for the Year are set out in Note Xl to the financial statements in this annual report.

SUBSIDIARIES, JOINT VENTURES AND ASSOCIATES

Details of business performance of each of the major subsidiaries, joint ventures and associates of the Company are set out in Note
VII-1 & VII-2 to the financial statements in this annual report.

DONATION

The charity and other donations of the Group made during the Year amounted to approximately RMB2 thousand.

CONNECTED TRANSACTIONS

Holding 10% or more of the issued share capital of the Company, HPG is a substantial shareholder of the Company as defined in
the Listing Rules. As such, HPG and its associates (as defined in the Listing Rules) are the connected persons of the Company under
Chapter 14A of the Listing Rules.

As HPG Finance is the subsidiary of HPG and 60% of its equity is owned by HPG, HPG Finance is an associate of HPG and also the
connected person of the Company.

Details of the connected transactions of the Group during the Year are set out in Note X-1 to X-9 to the financial statements of this
annual report, all of which also constitute connected transactions under Chapter 14A of the Listing Rules.

During the Year, the Group entered into the following transactions and arrangements with connected persons as defined in the
Listing Rules:

NON-EXEMPT CONNECTED TRANSACTIONS

The Group and HPG have carried out the following connected transactions not exempted from Rule 14A.76(1) of the Listing Rules
during the Year:
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Establishment of Tangshan Port Investment & Development Co., Ltd.

On 24 April 2015, the Company entered into the Capital Contribution Agreement with Tangshan Port Group Co., Ltd., Caofeidian
Port Group Co., Ltd., Tangshan Fengnan Construction Investment Co., Ltd., Tangshan Haiyida Group Co., Ltd. and Luannan Zuidong
Port Enterprise Co., Ltd., for the establishment of Tangshan Port Investment & Development Co., Ltd. (“Tangshan Port Investment”).
According to the Capital Contribution Agreement, the total registered capital of Tangshan Port Investment is RMB2 billion, among
which, RMB1.12 billion is contributed by the Company, representing 56% of the total registered capital of Tangshan Port Investment.
Tangshan Port Investment was established on 5 May 2015 and became a subsidiary of the Company.

Please refer to the related announcements on the websites of Stock Exchange and the Company for details of the establishment of
Tangshan Port Investment & Development Co., Ltd.

NON-EXEMPT CONTINUING CONNECTED TRANSACTIONS

The Group, HPG and HPG Finance have carried out the following continuing connected transactions not exempted from Rule 14A.76(1)
of the Listing Rules during the Year:

(A) Lease Agreement

The Company and HPG entered into a lease agreement on 25 December 2008 which was renewed on 28 March 2011 (“Old
Lease Agreement”) in respect of the lease of certain assets which include land, buildings, facilities and equipment from HPG
to us. The Old Lease Agreement was valid from 31 March 2008 to 31 December 2013. On 11 July 2013, the Company and
HPG entered into a supplemental agreement to the Old Lease Agreement, which extended its term to 31 December 2015,
with effect from the execution date of the supplemental agreement. Pursuant to the Old Lease Agreement, HPG leases to us
certain facilities, equipment and properties related to our operations in the western zone of Qinhuangdao Port. Such facilities,
equipment and properties include office buildings, stacking yards, roads, power supply and lighting equipment, office facilities
and instruments, and a majority of which are immovable properties. For details of the Old Lease Agreement, please refer to
the Prospectus.

The total rental fee paid to HPG by the Group pursuant to the Old Lease Agreement during the Year was RMB103,821
thousand.

(B) General Services Agreement

The Company entered into a general services agreement with HPG on 25 December 2008 which was renewed on 28 March
2011 (the “Old General Services Agreement”). On 11 July 2013, the Company entered into a supplemental agreement to
the Old General Services Agreement with HPG, which extended its term to 31 December 2015, with effect from the execution
date of the supplemental agreement. The Old General Services Agreement serves as a framework agreement containing the
scope of goods and services, transaction principle, stipulation on the formulation of annual procurement and estimation plan,
pricing terms and policies in respect of the goods and services to be provided under the Old General Services Agreement.

Pursuant to the Old General Services Agreement, HPG and/or its subsidiaries shall provide a wide range of services for the
Group, which include (i) social services such as employee training, medical services, printing and other relevant or similar
services, (ii) office and logistics services such as property services, office leasing, office supplies and other daily supplies leasing,
water and heat supply, hygiene, greening and other relevant or similar services, and (iii) production services such as equipment
manufacturing, survey and design, supervisory services, vehicle and other equipment leasing, port construction, port engineering
maintenance and communication services, reclaimed water supply, goods and resource supply and other relevant or similar
services, while the Group shall provide HPG and/or its subsidiaries with the following services: general port services, port
electricity management services, transportation services, software services, labor services, leasing services, resources supply
services and other relevant or similar services. For details of the Old General Services Agreement, please refer to the Prospectus.
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(C) Financial Services Framework Agreement

On 17 November 2014, the Company (on behalf of itself and its subsidiaries) entered into a financial services framework
agreement (“Old Financial Services Framework Agreement”) with HPG Finance, pursuant to which HPG Finance agreed
to provide the financial services to the Group. The Agreement shall take effect till 31 December 2016. The Old Financial
Services Framework Agreement as a framework agreement containing the scope of financial services provided by HPG Finance,
transaction principle, annual caps and pricing terms and policies.

Pursuant to the Old Financial Services Framework Agreement, the financial services to be provided by HPG Finance to the Group
include: (i) Deposit Taking Services, (ii) Loan Services, and (iii) Other Financial Services. For details of the Old Financial Services
Framework Agreement, please refer to the relevant announcement on the websites of the Stock Exchange and the Company.

The independent non-executive Directors of the Company had reviewed the above continuing connected transactions and confirmed
that the transactions have been entered into:

(1) in the ordinary and usual course of business of the Company;

(2) either on normal commercial terms or, if there are no sufficient comparable transactions to judge whether they are on normal
commercial terms or not, on terms no less favorable than those available to or from independent third parties; and

(3) in accordance with the relevant agreements governing the transactions and on terms that are fair and reasonable and in
interests of the Company and the Shareholders as a whole.

According to Rule 14A.56 of the Listing Rules, the Company’s auditor was engaged to report on the Group’s continuing connected
transactions in accordance with Hong Kong Standard on Assurance Engagements 3000 “Assurance Engagements other than Audits
or Reviews of Historical Financial Information” and with reference to Practice Note 740 “Auditor’s Letter on Continuing Connected
Transactions under the Hong Kong Listing Rules”. The auditor has issued an unqualified letter containing his findings and conclusions
in respect of the continuing connected transactions disclosed above by the Group in accordance with Rule 14A.56 of the Listing Rules.

The Old Lease Agreement, Old General Services Agreement and Old Financial Services Framework Agreement:

(1) have been approved by the Board;

(2) have been effected in accordance with pricing policies specified under the respective agreements relating to the transactions;
(3) have been entered into on the terms of the respective agreements relating to the transactions; and
(4) do not exceed the annual caps as disclosed in the Prospectus during the Year.

As the Old General Services Agreement and Old Lease Agreement were expired on 31 December 2015, and the Old Financial Services
Framework Agreement will be expired on 31 December 2016, the Company has entered into a new general services agreement
("New General Services Agreement”) and a new lease agreement with HPG, and entered into a new financial services framework
agreement (“New Financial Services Framework Agreement”) with HPG Finance on 23 March 2016. The New Financial Services
Framework Agreement, if approved by the Shareholders, will replace the Old Financial Services Framework Agreement with retroactive
effect from 1 January 2016. For details, please refer to the announcement of the Company dated 23 March 2016.

The Company will hold the Annual General Meeting to consider and approve, among others, the ordinary resolutions regarding the
New General Services Agreement and New Financial Services Framework Agreement and the transactions thereunder (including the
determination of annual caps).

The related party transactions (which also constituted connected transactions/continuing connected transactions under Chapter 14A

of the Listing Rules) set out in Note X to the financial statements are in compliance with the disclosure requirement under Chapter
14A of the Listing Rules.
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EMPLOYEES, REMUNERATION POLICY AND PENSION SCHEME

Staff costs of the Group during the Year amounted to RMB2,614,414 thousand. For details of employees, remuneration policy and
pension scheme of the Company, please refer to Note V-22 & V-27 to the financial statements.

SHARE CAPITAL

As at 31 December 2015, the total issued share capital of the Company amounted to RMB5,029,412,000, which divided into
5,029,412,000 Shares with a nominal value of RMB1.00 each, including:

Percentage to total
issued share capital

Class of Shares Number of Shares of the Company
Domestic Shares 4,199,559,000 83.50%
H Shares 829,853,000 16.50%
Total 5,029,412,000 100%

Details of changes in share capital of the Company during the Year are set out in Note V-29 to the financial statements in this annual
report.

PRE-EMPTIVE RIGHTS

There is no provision for pre-emptive rights under the Articles of Association and the laws of the PRC which would otherwise require
the offer of new Shares of the Company to existing Shareholders on a pro-rata basis.

SHARE OPTION SCHEME

The Company has not adopted any share option scheme.

INTERESTS AND SHORT POSITIONS OF SUBSTANTIAL SHAREHOLDERS
AND OTHER PERSONS IN SHARES OF THE COMPANY

As at 31 December 2015, so far as the Directors and Supervisors are aware, other than the Directors, Supervisors and the senior
management of the Company, the following persons had or deemed to have an interest or short position in the Shares, underlying
Shares and debentures which was recorded in the register required to be kept by the Company pursuant to Section 336 of the SFO:
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Number of
Name of Shareholders Shares held

Capacity

Class of Share

Percentage of the
total number of
relevant class of

issued share capital
of the Company

Percentage to
total issued
share capital

of the Company

Long position/
short position

State-owned Assets Supervision  3,104,314,204
& Administration Commission (note 1)
of the People’s Government
of Hebei Province

HPG 3,104,314,204
(note 1)

Qinhuangdao Municipal People's 629,824,026
Government State-owned
Assets Supervision and
Administration Commission

Hebei Construction & Investment 212,692,830
Communications Investment

Co., Ltd.
Genesis Asset Managers, LLP 69,775,750
Fosun Holdings Limited 44,839,500
(note 2)
Fosun International 44,839,500
Holdings Ltd. (note 2)
Fosun International Limited 44,839,500
(note 2)
Guo Guangchang 44,839,500
(note 2)
China Shipping (Group) 44,296,500
Company (note 3)
China Shipping (Hong Kong) 44,296,500
Holdings Co., Limited (note 3)
China Shipping Ports 44,296,500
Development Co., Limited (note 3)

Interest of controlled
corporation

Beneficial owner

Beneficial owner

Beneficial owner

Investment manager

Interest of controlled
corporation

Interest of controlled
corporation

Interest of controlled
corporation

Beneficial owner
Interest of controlled
corporation

Interest of controlled
corporation

Beneficial owner

Domestic Share

Domestic Share

Domestic Share

Domestic Share

H Share

H Share

H Share

H Share

H Share

H Share

H Share

H Share

73.92%

73.92%

15.00%

5.06%

8.41%

5.40%

5.40%

5.40%

5.40%

5.34%

5.34%

5.34%

61.72%

61.72%

12.52%

4.23%

1.39%

0.89%

0.89%

0.89%

0.89%

0.88%

0.88%

0.88%

Long position

Long position

Long position

Long position

Long position

Long position

Long position

Long position

Long position

Long position

Long position

Long position
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Note:

1. State-owned Assets Supervision & Administration Commission of the People’s Government of Hebei Province is the controlling shareholder of
HPG, therefore, was deemed to be interested in 3,104,314,204 Shares of the Company under the SFO;

2. Guo Guangchang (the direct controlling shareholder of Fosun International Holdings Ltd.), Fosun International Holdings Ltd. (the direct controlling
shareholder of Fosun Holdings Limited), Fosun Holdings Limited (the direct controlling shareholder of Fosun International Limited) were deemed
to be interested in 44,839,500 Shares of the Company respectively under the SFO; and

3. China Shipping (Group) Company (direct controlling shareholder of China Shipping (Hong Kong) Holdings Co., Limited) and China Shipping (Hong

Kong) Holdings Co., Limited (direct controlling shareholder of China Shipping Ports Development Co., Limited) were deemed to be interested
in 44,296,500 Shares of the Company respectively under the SFO.

Save as disclosed above, as of 31 December 2015, to the best knowledge of our Directors and Supervisors, none of other persons (other
than Directors, Supervisors and senior management of the Company) had, or was deemed to have, any interest or short position in
Shares, underlying Shares and debentures of the Company which were required to be recorded in the register kept by the Company
under Section 336 of the SFO.

INTERESTS AND SHORT POSITIONS OF DIRECTORS, SUPERVISORS AND
CHIEF EXECUTIVE IN SHARES, UNDERLYING SHARES AND DEBENTURES
OF THE COMPANY AND ITS ASSOCIATED CORPORATIONS

To the best knowledge of our Directors, as of 31 December 2015, none of our Directors, or Supervisors or chief executive and their
respective associates had, or was deemed to have, any interest or short position in Shares, underlying Shares and debentures of the
Company and its associated corporations (within the meaning of Part XV of the SFO) which were required to be recorded in the
register kept by the Company under Section 352 of the SFO or which were required to be notified to the Company and the Stock
Exchange pursuant to the Model Code.

REPURCHASE, SALES AND REDEMPTION OF LISTED SECURITIES OF THE
COMPANY

During the Year, the Company or it subsidiaries did not repurchase, sell or redeem any of its Shares.

PUBLIC FLOAT

The Stock Exchange has granted the Company a waiver from strict compliance with the requirements of Rule 8.08(1) of the Listing
Rules (“Waiver from Compliance with Public Float Requirement”). In accordance with the Waiver from Compliance with Public
Float Requirement, the Company shall maintain the minimum percentage of public float of at least 15% of our issued share capital.
Pursuant to information available for public and as far as Directors are aware, as of the date of this annual report, the Company has
maintained the public float in accordance with the Listing Rules and the Waiver from Compliance with Public Float Requirement.

NON-COMPETITION AGREEMENT AND UNDERTAKING BY THE
CONTROLLING SHAREHOLDER

HPG has made a statement to the Company, during the Year, HPG has complied with the Non-Competition Agreement and Undertaking.

COMPLIANCE WITH CORPORATE GOVERNANCE CODE

During the Year, the Company has continued to improve and optimise its internal control system in order to implement sound corporate
governance. The Company has adopted and complied with all applicable provisions of the Corporate Governance Code. For details of
compliance with Corporate Governance Code, please refer to the section headed “Corporate Governance Report” in this annual report.
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DIRECTORS AND SUPERVISORS

During the Year and as at the date of this report, the Directors and Supervisors of the Company include:

Executive Directors

Mr. Xing Luzhen

Mr. He Shangi (resigned on 12 January 2015)

Mr. Tian Yunshan (appointed on 12 January 2015)
Mr. Wang Lubiao

Mr. Ma Xiping

Non-executive Directors

Mr. Zhao Ke

Mr. Li Jianping

Mr. Duan Gaosheng (resigned on 9 June 2015)
Mr. Mi Xianwei (appointed on 9 June 2015)

Independent Non-executive Directors
Mr. Shi Rongyao (resigned on 9 June 2015)

Ms. Yu Shulian (resigned on 9 June 2015)

Mr. Zhao Zhen

Mr. Li Man Choi

Mr. Hou Shujun (appointed on 9 June 2015)

Ms. Zang Xiuging (appointed on 9 June 2015)

Supervisors

Mr. Nie Yuzhong

Mr. Wang Yashan (resigned on 9 June 2015)
Mr. Bu Zhouging (appointed on 9 June 2015)
Mr. Liu Simang

Mr. Zhang Jun (appointed on 10 April 2015)
Mr. Cao Dong

Employee Representative Supervisors

Mr. Cao Dong
Mr. Zhang Jun
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CHANGES IN DIRECTORS, SUPERVISORS AND SENIOR MANAGEMENT
AND THEIR DETAILS

Changes in Directors, Supervisors and Senior Management during the Year

On 12 January 2015, the Company held the first extraordinary general meeting of 2015, at which Mr. Tian Yunshan was appointed as
an executive Director of the Company; Mr. Tian Yunshan was appointed as a member of the Remuneration and Appraisal Committee
and the Strategy Committee. Mr. He Shangi resigned as an executive Director and a member of the Remuneration and Appraisal
Committee and the Strategy Committee which came in effect on the even date.

On 9 June 2015, the Company held an annual general meeting and approved the appointment of Mr. Mi Xianwei as non-executive
Director, Mr. Hou Shujun and Ms. Zang Xiuging as independent non-executive Directors and the appointment of Mr. Bu Zhouging as
Supervisor of the Company. On the same date, Ms. Zang Xiuging was appointed as the chairman of the Audit Committee, a member
of the Remuneration and Appraisal Committee and the Nomination Committee; Mr. Mi Xianwei was appointed as a member of the
Audit Committee and the Strategy Committee; Mr. Hou Shujun was appointed as the chairman of the Remuneration and Appraisal
Committee and a member of the Strategy Committee.

On 9 June 2015, the following resignations came in effect:
1. Mr. Duan Gaosheng resigned as a non-executive Director, and a member of the Audit Committee and the Strategy Committee;

2. Mr. Shi Rongyao resigned as an independent non-executive Director, and a member of the Remuneration and Appraisal
Committee and the Strategy Committee;

3. Ms. Yu Shulian resigned as an independent non-executive Director, the chairman of the Audit Committee and a member of
the Remuneration and Appraisal Committee and the Nomination Committee; and

4. Mr. Wang Yashan resigned as a Supervisor.

CHANGES IN DIRECTORS, SUPERVISORS AND SENIOR MANAGEMENT
SUBSEQUENT TO THE YEAR AND UP TO THE DATE OF THIS REPORT

Subsequent to the year and up to the date of this report, there was no other change in our Directors, Supervisors and senior
management.

Save as disclosed in this report, there was no change in any information discloseable and disclosed by the Directors pursuant to
paragraphs (a) to (e) and (g) of Rule 13.51(2) of the Listing Rules during the Year.

SERVICE CONTRACTS OF DIRECTORS AND SUPERVISORS

All current Directors have entered into service contracts with the Company for a term of three years commencing from the date of
the approval from Shareholders and shall be terminated pursuant to relevant terms of respective contracts.

As at the date of this annual report, none of the Directors and Supervisors of the Company had entered into any service contract
with the Company or its subsidiaries which was not determinable by the Company within one year without payment of compensation
(other than statutory compensation).

INTERESTS IN CONTRACTS OF SIGNIFICANCE OF DIRECTORS AND
SUPERVISORS

During the Year, none of Directors and Supervisors was materially interested, directly or indirectly, in any contracts of significance
entered into with the Company or its controlling companies or its subsidiaries or subsidiaries of its controlling companies subsisting
as at the end of the Year.
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INTERESTS OF DIRECTORS IN BUSINESSES COMPETING WITH THE
COMPANY

Other than business of the Group, none of the Directors of the Company holds any interest in business which directly or indirectly
competes or is likely to compete with the business of the Group.

REMUNERATION OF DIRECTORS AND SUPERVISORS AND THE FIVE
HIGHEST PAID INDIVIDUALS

Remuneration of Directors and Supervisors is determined by the Remuneration Committee by making reference to the remuneration
paid by comparable companies and time commitments and duties of Directors and Supervisors. Details of remuneration of Directors,
Supervisors and the five highest paid individuals in the Year are set out in Note XllI-3 to Xlll-4 to the financial statements in this
annual report.

MANAGEMENT CONTRACTS

During the Year, the Company did not enter into any contracts with respect to the management or administration of all or any
substantial part of our businesses.

THE BOARD AND BOARD COMMITTEES

Details of the Board and Board committees are set out in the section headed “Corporate Governance Report” in this report.

INDEMNITY PROVISION

The Company has purchased liability insurance valid for the Year for Directors, Supervisors and senior management of the Company
in relation to their performance of duties.

MATERIAL LITIGATION AND ARBITRATION

So far as the Directors are aware and save as disclosed in the Prospectus, the Company was not engaged in any material litigation,
arbitration or claim, and no litigation or claim of material importance was pending or threatened against the Company during the Year.

AUDIT COMMITTEE

The Company has established the Audit Committee with written terms of reference in accordance with the provisions of Corporate
Governance Code.

Details of the meetings of the Audit Committee are set out in the section headed “Corporate Governance Report” in this report.

AUDITORS

The Company has appointed Ernst & Young Hua Ming LLP as the auditors of the Company to audit the financial statements for the Year.
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BUSINESS REVIEW, RISK FACTORS FACED BY THE COMPANY AND
MEASURES

Details of the business review, risk factors faced by the Company and measures is included in the “Management Analysis and
Discussion” section in this report. The abovementioned “Management Discussion and Analysis — Major Risk Factors” forms part of
this report.

EVENTS AFTER THE REPORTING PERIOD

Pursuant to the 2015 profit distribution plan based on 5,029,412,000 Shares in issue deliberated at the fourth meeting of the third
session of the Board held on 23 March 2016, the Company proposed to pay a cash dividend totaling RMB754,411,800.00 to all
Shareholders, which is RMBO0.15 per Share (inclusive of applicable tax). The resolution is subject to Shareholders' approval in general
meeting.

By order of the Board
Xing Luzhen
Chairman

Qinhuangdao, Hebei, PRC
23 March 2016
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The Supervisory Committee of the Company (the “Supervisory Committee”) has fully discharged its duty of supervision on the
Directors and senior management of the Company in a faithful and diligent manner according to the Company Law, the Articles
of Association of the Company, the Rules of Procedures of Meetings of the Supervisory Committee of Qinhuangdao Port Co., Ltd.
("Rules of Procedures of the Supervisory Committee”) and other applicable laws and regulations, playing a positive role for the
regulation and compliance operation of the Company.

EVALUATION ON THE BEHAVIOUR AND PERFORMANCE OF THE BOARD
AND SENIOR MANAGEMENT IN 2015

The Supervisory Committee is of the view that the Board and senior management were able to comply with the requirements of the
Company Law, Articles of Association of the Company and other applicable laws and regulations and were able to carry out operation
in accordance with laws. The Directors and senior management of the Company discharged their fiduciary duties in a prudent manner
based on the resolutions approved at the general meetings and the resolutions approved and policies formulated by the Board. After
supervision and investigation, none of the Directors and senior management of the Company were found to be in breach of the
Articles of Association of the Company and other applicable laws and regulations when discharging their duties and none of their
acts were found to be detrimental to the interests of the Company or the Shareholders of the Company.

OVERVIEW OF THE MEETINGS OF SUPERVISORY COMMITTEE

Three meetings were held by the Supervisory Committee during the Year. Details of the meetings are set out below:

1. On 23 March 2015, the Supervisory Committee held its first meeting. At the meeting, the 2014 Work Report of the Supervisory
Committee of Qinhuangdao Port Co., Ltd. ( { ZEEBRMNBEELATEEZZ2014FEET(FIRE ) ) and the Resolution on the
Election of the Supervisory Committee of Qinhuangdao Port Co., Ltd. ( { R =2 EBRNERATEESIREREAHE) )
were considered and approved. In addition, the 2014 Financial Statements of Qinhuangdao Port Co., Ltd. ( {( ZEEEEH
BIRATI2014FEEE 7R ELRE ) ), the Proposals on 2015 Fixed Asset Investment of Qinhuangdao Port Co., Ltd. ((Z2&
BRHBERAT2015FEERETEEERETE]) ) and the Resolution on 2014 Profit Distribution of Qinhuangdao Port Co., Ltd.
((BIREESBRHBEMRAE2014FEFBHEHIES ) ) were considered and approved.

2. On 9 June 2015, the second meeting of the Supervisory Committee was held in which the Resolution on the Election of
Chairman of the Supervisory Committee of Qinhuangdao Port Co., Ltd. ( { EFSEEREEEEBRMNERADEES T FENE
22 ) ) was considered and approved. Mr. Nie Yuzhong was elected as the Chairman of the third session of the Supervisory
Committee of the Company.

3. On 19 November 2015, the third meeting of the Supervisory Committee was held in which the Resolution on the Work Report
on Project Review on the Labour Management and Use of Labour Costs of Qinhuangdao Port Co., Ltd. ( { BERE=ZEBRMD
BIRAASBAISERSHBEFERBRNEIERERS ) ) was considered and approved.

The Supervisory Committee also kept track of the business operation, financial position and performance of the Company through
a variety of means in a timely manner to conduct effective supervision on the internal control, financial and major decision-making
process of the Company and the performance of duties by the Board and senior management of the Company. Such measures include:

1. to understand and supervise the research and decision-making details as well as procedures of major issues by attending
important meetings, such as the Board meetings, general meetings, operation meetings of general manager, and regular and
monthly meetings in relation to administrative affairs;

2. to understand and supervise the operation of the Company through extensive project review and inspection in line with its
annual supervision emphasis;

3. to facilitate the active and proper performance of duties by Directors and senior management through supervision and clear
separation of roles of Directors and senior management;

4. to integrate supervision into daily operation with an emphasis on financial, investment and operation aspects so as to promptly
respond to any problems identified.

During the Year, meetings and compositions of members of the Supervisory Committee were in compliance with the Company Law,

the Articles of Association of the Company, Rules of Procedures of Meetings of the Supervisory Committee and other applicable laws
and regulations.
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REPORT OF SUPERVISORY COMMITTEE

INDEPENDENT OPINIONS OF THE SUPERVISORY COMMITTEE ON
RELEVANT ISSUES IN YEAR 2015

(A) Compliance of the Company

During the Year, the operation and decision-making process of the Board of the Company were in compliance with the
Company Law, the Articles of Association of the Company and other applicable laws and regulations. The operating results
of the Company are objective and true, reflecting its optimal internal control system. The Directors and senior management
of the Company carried out the business and management with diligence, prudence and aspiration. None of the Directors
and senior management of the Company were found to be in breach of the laws and regulations when discharging their
duties and none of their acts were found to be detrimental to the interests of the Company and the Shareholders as a whole.

(B) Financial Position and Annual Report of the Company

The Supervisory Committee duly reviewed and discussed the audited financial statements of the Company for 2015 and
considered that it gave an objective, true, reasonable view in compliance with the laws, regulations and the Articles of
Association of the Company. It also gave a complete and objective picture of the Company without any false representations,
misleading statements or material omissions.

In addition, the Supervisory Committee considered that the preparation of this report was in compliance with the laws,
regulations and the Articles and Association of the Company and its disclosure gave a complete and true picture of the
operation, management and financial position of the Company during the Year.

(C) Use of Proceeds

The Supervisory Committee supervised and inspected the use of proceeds from the Global Offering of the Company and
believed that the use of proceeds was in compliance with relevant requirements and no misappropriation was found.

(D) Supervision and Review on Connected Transactions

The Supervisory Committee carried out supervision and review on connected transactions (including continuing connected
transactions) during the Year. No connected transactions were found to be unfair and detrimental to the interests of the
Company and the Shareholders as a whole.

(E) Acquisition and disposal of material assets and external investments
The Supervisory Committee carried out supervision and inspection on the disposal and acquisition of material assets and external

investments. None of the above acquisition and disposal of material assets and external investments involved insider trading,
were detrimental to the interests of the Company and the Shareholders or resulted in the loss of assets of the Company.
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REPORT OF SUPERVISORY COMMITTEE

PROSPECTS OF THE SUPERVISORY COMMITTEE FOR 2016

The Supervisory Committee will further carry out its supervision and inspection duties accountable to all the Shareholders in strict
accordance with applicable laws and regulations, the Articles of Association and the Rules of Procedures of the Supervisory Committee
of the Company. The Supervisory Committee will continue to safeguard the legal interests of the Company and the Shareholders
in line with the daily port business of the Company so as to effectively regulate the operation and development of the Company.

By Order of the Board

NIE Yuzhong
Chairman
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AUDITORS® REPORT

Ernst & Young Hua Ming (2016) Shen Zi No. 61063699_E02
To the Shareholders of Qinhuangdao Port Co., Ltd.:

We have audited the accompanying financial statements of Qinhuangdao Port Co., Ltd., which comprise the consolidated and company
balance sheets as at 31 December 2015, and the consolidated and company income statement, statement of changes in equity and
statement of cash flows for the year then ended, and notes to the financial statements.

.  MANAGEMENT'S RESPONSIBILITY FOR THE FINANCIAL STATEMENTS

Management of Qinhuangdao Port Co., Ltd. is responsible for the preparation and fair presentation of these financial
statements. This responsibility includes: (1) preparing and fairly presenting financial statements in accordance with Accounting
Standards for Business Enterprises; and (2) designing, implementing and maintaining internal control as management determines
is necessary to enable the preparation of financial statements that are free from material misstatement, whether due to fraud
or error.

[I. AUDITORS’ RESPONSIBILITY

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in
accordance with China Standards on Auditing. Those standards require that we comply with the Code of Ethics for Chinese
Certified Public Accountants and plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial statements.
The procedures selected depend on the auditors’ judgment, including the assessment of the risks of material misstatement of
the financial statements, whether due to fraud or error. In making those risk assessments, the auditors consider the internal
control relevant to the entity’s preparation and fair presentation of financial statements in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s
internal control. An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness
of accounting estimates made by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.
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AUDITORS® REPORT

Ernst & Young Hua Ming (2016) Shen Zi No. 61063699_E02
I11. OPINION

In our opinion, the financial statements present fairly, in all material respects, the consolidated and company financial position
of Qinhuangdao Port Co., Ltd. as at 31 December 2015, and its consolidated and its company operating results and cash flows
for the year then ended in accordance with Accounting Standards for Business Enterprises.

Ernst & Young Hua Ming LLP Chinese Certified Public Accountant: Meng Dong

Beijing, the People’s Republic of China Chinese Certified Public Accountant: Zhang Yan

23 March 2016
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CONSOLIDATED BALANCE SHEET

31 December 2015

RMB
31 December 31 December
Assets Note V 2015 2014
Current assets
Cash and bank balances 1 2,483,302,306.65 3,095,475,670.05
Bills receivable 2 83,760,965.06 75,817,721.80
Accounts receivable 3 178,236,586.19 208,103,086.57
Prepayments 4 5,347,566.22 6,911,273.14
Interest receivable 24,225.00 -
Other receivables 5 19,316,925.30 42,704,201.60
Inventories 6 197,221,032.56 199,661,932.26
Other current assets 7 198,769,174.41 154,165,982.46
Total current assets 3,165,978,781.39 3,782,839,867.88
Non-current assets
Available-for-sale financial assets 8 710,376,014.95 710,376,014.95
Long-term equity investments 9 1,505,195,201.36 1,471,034,416.26
Investment properties 10 6,286,150.00 6,434,350.00
Fixed assets 11 11,007,187,787.64 11,817,708,396.92
Construction in progress 12 9,655,820,466.36 9,254,680,699.09
Intangible assets 13 934,630,231.45 940,241,413.05
Long-term prepaid expenses 14 3,586,952.39 141,850.09
Deferred tax assets 15 175,566,609.12 148,024,801.70
Other non-current assets 17 5,662,384.75 5,296,916.60
Total non-current assets 24,004,311,798.02 24,353,938,858.66
Total assets 27,170,290,579.41 28,136,778,726.54
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CONSOLIDATED BALANCE SHEET (CONTINUED)

31 December 2015
RMB

31 December

31 December

Liabilities and shareholders’ equity Note V 2015 2014
Current liabilities
Short-term borrowings 19 1,450,000,000.00 1,553,906,160.15
Accounts payable 20 100,933,703.32 104,744,909.38
Deposits received 21 387,831,826.28 540,266,224.40
Employee benefits payable 22 117,489,734.18 85,539,203.98
Taxes payable 23 64,247,956.26 211,107,564.45
Interest payable 24 17,522,440.97 20,391,078.80
Dividends payable 2,309.54 1,141.91
Other payables 25 1,438,689,342.57 2,430,213,492.95
Non-current liabilities due within one year 26 679,102,320.56 469,214,800.00
Total current liabilities 4,255,819,633.68 5,415,384,576.02
Non-current liabilities
Long-term borrowings 26 9,455,851,621.98 8,986,967,656.50
Long-term employee benefits payable 27 65,492,908.50 -
Deferred income 28 352,227,786.10 316,651,178.29
Total non-current liabilities 9,873,572,316.58 9,303,618,834.79
Total liabilities 14,129,391,950.26 14,719,003,410.81
Shareholders’ equity
Share capital 29 5,029,412,000.00 5,029,412,000.00
Capital reserve 30 4,506,903,112.81 4,506,903,112.81
Other comprehensive income 44 1,788,437.76 -
Special reserve 31 10,884,608.51 21,544,992.62
Surplus reserve 32 1,015,722,853.98 884,205,714.39
Retained profit 33 1,251,321,607.34 1,798,642,550.46

Total equity attributable to shareholders of the parent

11,816,032,620.40

12,240,708,370.28

Minority interests

1,224,866,008.75

1,177,066,945.45

Total shareholders’ equity

13,040,898,629.15

13,417,775,315.73

Total liabilities and shareholders’ equity

27,170,290,579.41

28,136,778,726.54

The financial statements have been signed by:

Legal representative: Person in charge of
business operation:

XING Luzhen TIAN Yunshan
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Chief financial officer:

GUO Xikun

Head of accounting
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XIE Hui



CONSOLIDATED INCOME STATEMENT

For the year ended 2015

RMB
Note V 2015 2014
Revenue 34 6,889,894,269.46 7.223,102,706.10
Less: Operating costs 34 4,078,925,529.15 4,076,995,871.49
Business tax and surcharges 35 35,269,099.09 35,993,457.68
Selling expenses 24,168.19 212,902.51
Administrative expenses 36 1,072,525,456.51 872,947,711.04
Financial costs 37 296,972,798.07 333,804,159.05
Asset impairment loss 38 (15,583,682.92) (14,197,745.43)
Add: Investment income 39 238,593,530.24 237,153,522.85
Including: investment income from associates and joint ventures 171,912,497.39 173,457,997.08
Operating profits 1,660,354,431.61 2,154,499,872.61
Add: Non-operating income 40 68,487,321.11 426,494,593.06
Including: Gain on disposal of non-current assets 3,633,926.03 4,945,957.55
Less: Non-operating expenses 41 15,423,935.82 23,611,092.34
Including: Losses on disposal of non-current assets 9,970,696.17 22,413,179.22
Total profit 1,713,417,816.90 2,557,383,373.33
Less: Income tax expenses 43 367,055,676.40 580,076,900.02
Net profit 1,346,362,140.50 1,977,306,473.31
Net profit attributable to shareholders of the parent 1,344,490,396.47 1,980,144,727.01
Minority interests 1,871,744.03 (2,838,253.70)
Other comprehensive income, net of tax
Other comprehensive income attributable to the owner
of the parent, net of tax
Other comprehensive income that may be reclassified
subsequently to profit or loss
Exchange differences arising from translation of
foreign currency denominated financial statements 44 1,788,437.76 -
Other comprehensive income attributable to minority shareholders,
net of tax - -
Total comprehensive income 1,348,150,578.26 1,977,306,473.31
Including:
Total comprehensive income attributable to the owner of the parent 1,346,278,834.23 1,980,144,727.01
Total comprehensive income attributable to minority shareholders 1,871,744.03 (2,838,253.70)
Earnings per share
Basic and diluted earnings per share 45 0.27 0.39
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

For the year ended 2015

RMB
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (CONTINUED)

For the year ended 2014

RMB
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CONSOLIDATED STATEMENT OF CASH FLOWS

For the year ended 2015

RMB

Note V

2015

2014

Cash flows from operating activities

Cash received from sale of goods or rendering of services
Cash received relating to other operating activities

7,172,413,227.64
100,925,013.22

7,583,207,735.39
429,423,140.12

Sub-total of cash inflows

7,273,338,240.86

8,012,630,875.51

Cash paid for goods and services

Cash paid to and on behalf of employees
Cash paid for all taxes

Cash paid relating to other operating activities

1,111,538,919.23
2,427,371,514.76
944,174,184.23
469,015,290.25

1,177,051,978.65
2,359,251,388.64
981,449,357.86
511,067,583.16

Sub-total of cash outflows

4,952,099,908.47

5,028,820,308.31

Net cash flows from operating activities 46

2,321,238,332.39

2,983,810,567.20

Cash flows from investing activities

Cash received from return of investment

Cash received from disposal of other entities

Cash received from investment income

Net cash received from disposal of fixed assets,
intangible assets and other long-term assets

Cash received relating to other investing activities

213,020,800.00

206,656,807.85

4,084,336.98
68,073,000.00

368,410,196.89
5,734,810.37
169,070,214.58

5,116,188.52
88,000,000.00

Sub-total of cash inflows

491,834,944.83

636,331,410.36

Cash paid for acquisition of fixed assets, intangible assets and
other long-term assets
Cash paid for investments
Cash paid for investment in time deposits
Net cash from disposal of subsidiaries 46
Restricted funds deposited with financial institutions

1,437,131,331.20

1,097,160,000.00

3,329,568,167.51
333,330,000.00
143,020,800.00
2,625,169.03
215,280.00

Sub-total of cash outflows

2,534,291,331.20

3,808,759,416.54

Net cash flows from investing activities

(2,042,456,386.37)

(3,172,428,006.18)
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CONSOLIDATED STATEMENT OF CASH FLOWS (CONTINUED)

For the year ended 2015

RMB

Note V 2015 2014
lll.  Cash flows from financing activities

Cash received from capital contribution 46,720,000.00 18,000,000.00

Including: cash received from capital contribution by minority
shareholders to subsidiaries 46,720,000.00 18,000,000.00
Cash received from borrowings 3,339,080,161.00 4,515,766,424.92
Sub-total of cash inflows 3,385,800,161.00 4,533,766,424.92
Cash paid for repayments of borrowings 2,764,232,853.76 4,267,053,263.85
Cash paid for distribution of dividends or profits and for interest expenses 2,433,974,129.69 2,300,105,626.29
Including: dividends paid to minority shareholders by subsidiaries 320,000.00 3,642,267.61
Cash paid relating to other financing activities 1,300,000.00 446,561,680.78
Sub-total of cash outflow 5,199,506,983.45 7,013,720,570.92
Net cash flows from financing activities (1,813,706,822.45) (2,479,954,146.00)
IV. Effect of foreign exchange rate changes on cash and cash equivalents 9,142,313.03 33,454,674.97
V. Net increase in cash and cash equivalents (1,525,782,563.40) (2,635,116,910.01)
Add: Balance of cash and cash equivalents at the beginning of the year 2,902,239,590.05 5,537,356,500.06
VI. Balance of cash and cash equivalents at the end of the year 46 1,376,457,026.65 2,902,239,590.05
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BALANCE SHEET

31 December 2015
RMB

31 December 31 December
Assets Note XIV 2015 2014

Current assets

Cash and bank balances
Bills receivable
Accounts receivable

1,199,009,028.77
80,461,519.44
160,791,672.57

1,822,290,708.54
72,517,721.80
183,785,980.98

Prepayments 1,394,571.21 796,537.03

Other receivables 2 6,084,467.62 6,733,012.02

Inventories 184,081,916.52 192,956,545.00

Other current assets 6,843,817.12 -
Total current assets 1,638,666,993.25 2,279,080,505.37
Non-current assets

Available-for-sale financial assets 3 562,752,357.95 562,752,357.95

Long-term equity investments 4 7,053,952,610.31 6,862,213,014.62

Investment properties
Fixed assets
Construction in progress
Intangible assets
Deferred tax assets
Other non-current assets

6,286,150.00
5,551,259,522.13
68,387,450.36
407,323,430.54
132,672,352.34
5,463,625.00

6,434,350.00
6,053,974,129.01
194,835,121.80
421,171,167.45
105,090,006.74
5,255,916.60

Total non-current assets

13,788,097,498.63

14,211,726,064.17

Total assets

15,426,764,491.88

16,490,806,569.54
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BALANCE SHEET (CONTINUED)

31 December 2015
RMB

Liabilities and shareholders’ equity

31 December
2015

31 December
2014

Current liabilities
Short-term borrowings
Accounts payable
Deposits received
Employee benefits payable
Taxes payable
Interest payable
Dividends payable
Other payables
Non-current liabilities due within one year

1,410,000,000.00
55,227,856.76
355,113,884.37
111,009,627.26
59,183,636.25
3,133,487.50
2,309.54
226,304,983.55
328,000,000.00

1,503,906,160.15
82,515,530.17
530,056,642.77
80,459,955.11
206,959,607.91
5,042,117.54
1,141.91
221,531,244.60
310,000,000.00

Total current liabilities

2,547,975,785.23

2,940,472,400.16

Non-current liabilities
Long-term borrowings
Long-term employee benefits payable
Deferred income

570,000,000.00
65,492,908.50
352,227,786.10

898,000,000.00

316,651,178.29

Total non-current liabilities

987,720,694.60

1,214,651,178.29

Total liabilities

3,535,696,479.83

4,155,123,578.45

Shareholders’ equity
Share capital
Capital reserve
Special reserve
Surplus reserve
Retained profit

5,029,412,000.00
4,500,194,317.96

10,696,105.01
1,015,584,509.21
1,335,181,079.87

5,029,412,000.00
4,500,194,317.96
10,188,279.91
884,067,369.62
1,911,821,023.60

Total shareholders’ equity

11,891,068,012.05

12,335,682,991.09

Total liabilities and shareholders’ equity

15,426,764,491.88

16,490,806,569.54
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INCOME STATEMENT

For the year ended 2015

RMB

Note XIV 2015 2014

Revenue 5 5,829,744,310.38 6,309,161,544.90
Less: Operating costs 5 3,334,999,482.32 3,376,361,483.07
Business tax and surcharges 30,008,527.64 31,770,338.70
Administrative expenses 995,044,593.13 802,561,112.51
Financial costs 97,589,617.05 122,391,322.12

Asset impairment loss (17,272,684.87) (10,030,115.45)

Add: Investment income 6 237,946,307.98 236,942,384.13

Including: investment income from associates and joint ventures

177,016,307.98

173,441,731.57

Operating profits
Add: Non-operating income

Including: Gain on disposal of non-current assets
Less: Non-operating expenses

Including: Losses on disposal of non-current assets

1,627,321,083.09
67,416,124.93
3,633,926.03
15,272,582.62
9,966,281.48

2,223,049,788.08
385,207,936.62
4,945,957.55
14,862,371.54
13,681,473.73

Total profit
Less: Income tax expenses

1,679,464,625.40
364,293,229.54

2,593,395,353.16
585,233,802.64

Net profit

1,315,171,395.86

2,008,161,550.52

Other comprehensive income, net of tax

Total comprehensive income

1,315,171,395.86

2,008,161,550.52
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STATEMENT OF CHANGES IN EQUITY

For the year ended 2015 and 2014

RMB
2015
Total
shareholders'
Share capital Capital reserve Special reserve Surplus reserve  Retained profits equity
.~ Current year's opening balance 5,029,412,000.00  4,500,194,317.96 10,188,279.91 884,067,369.62  1,911,821,023.60  12,335,682,991.09
Il Changes during the year
() Total comprehensive income - - - - 1,315171,395.86  1,315,171,395.86
() Profit distribution
1. Appropriation to surplus reserves - - - 131,517,13959  (131,517,139.59) -
2. Distribution to shareholders - - - - (1,760,294,200.00) (1,760,294,200.00)
() Special reserve
1. Acrual - - 65,884,817.75 - - 65,884,817.75
2. Usage - - (65,376,992.65) - - (65,376,992.65)
Il Current year's closing balance 5,029,412,000.00  4,500,194,317.96 10,696,105.01  1,015,584,509.21  1,335,181,079.87  11,891,068,012.05
2014
Total
shareholders'
Share capital Capital reserve Special reserve Surplus reserve Retained profits equity
.- Current year's opening balance 5,029,412,000.00  4,499,315,247.38 28331,321.62 683,251,214.57  1,713,887,468.13  11,954,197,251.70
Il Changes during the year
() Total comprehensive income - - - - 2,008,161,550.52  2,008,161,550.52
(I} Contributions from Shareholders
1. Related expenses of issuance of H Shares - 879,070.58 - - - 879,070.58
() Profit distribution
1. Appropriation to surplus reserves - - - 200,816,155.05  (200,816,155.05) -
2. Distribution to shareholders - - - - (1,609,411,840.00) (1,609,411,840.00)
(IV)  Special reserve
1. Accraal - - 64,145,881.08 - - 64,145,881.08
2. Usage - - (82,288,922.79) - - (82,288,922.79)
Il Current year's closing balance 5,029,412,000.00  4,500,194,317.96 10,188,279.91 884,067,369.62  1,911,821,023.60  12,335,682,991.09
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STATEMENT OF CASH FLOWS

For the year ended 2015
RMB

2015

2014

|. Cash flows from operating activities

Cash received from sale of goods or rendering of services
Cash received relating to other operating activities

6,014,398,082.16
64,418,588.37

6,605,896,833.41
378,790,664.54

Sub-total of cash inflows

6,078,816,670.53

6,984,687,497.95

Cash paid for goods and services

Cash paid to and on behalf of employees
Cash paid for all taxes

Cash paid relating to other operating activities

822,813,124.99
2,245,852,076.68
907,303,887.83
421,515,476.68

906,712,196.93
2,174,118,639.70
939,295,207.68
458,106,257.13

Sub-total of cash outflows

4,397,484,566.18

4,478,232,301.44

Net cash flows from operating activities

1,681,332,104.35

2,506,455,196.51

Il.  Cash flows from investing activities

Cash received from return of investment

Cash received from disposal of subsidiaries and other entities

Cash received from investment income

Net cash received from disposal of fixed assets,

intangible assets and other long-term assets

Cash received relating to other investing activities

70,000,000.00

200,930,000.00

4,070,252.08
68,073,000.00

10,500,000.00
5,653,599.51
170,814,725.97

6,344,336.27
88,000,000.00

Sub-total of cash inflows

343,073,252.08

281,312,661.75

Cash paid for acquisition of fixed assets, intangible assets and

other long-term assets
Cash paid for investments

Restricted funds deposited with financial institutions

152,825,789.29
952,475,000.00

262,291,985.39
1,243,994,046.00
215,280.00

Sub-total of cash outflows

1,105,300,789.29

1,506,501,311.39

Net cash flows from investing activities

(762,227,537.21)

(1,225,188,649.64)
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STATEMENT OF CASH FLOWS (CONTINUED)

For the year ended 2015
RMB

2015

2014

Ill. Cash flows from financing activities

Cash received from borrowings

1,710,000,000.00

2,238,990,316.92

Sub-total of cash inflows

1,710,000,000.00

2,238,990,316.92

Cash paid for repayments of borrowings

Cash paid for distribution of dividends or profits and
for interest expenses

Cash paid relating to other financing activities

2,113,924,178.80

1,894,528,903.26
1,300,000.00

3,331,000,000.00

1,791,359,120.27
446,561,680.78

Sub-total of cash outflow

4,009,753,082.06

5,568,920,801.05

Net cash flows from financing activities

(2,299,753,082.06)

(3,329,930,484.13)

IV. Effect of foreign exchange rate changes on cash and
cash equivalents

7,366,835.15

33,457,059.48

V. Net increase in cash and cash equivalents
Add: Balance of cash and cash equivalents
at the beginning of the year

(1,373,281,679.77)

1,772,075,428.54

(2,015,206,877.78)

3,787,282,306.32

VI. Balance of cash and cash equivalents at the end of the year

398,793,748.77

1,772,075,428.54
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NOTES TO FINANCIAL STATEMENTS

31 December 2015
RMB

.  GENERAL INFORMATION

Qinhuangdao Port Co., Ltd. (the “Company”) is a joint stock company with limited liability incorporated in Hebei province,
the People’s Republic of China on 31 March 2008. The H shares of the Company were listed on The Stock Exchange of Hong
Kong Limited (“Hong Kong Stock Exchange”) on 12 December 2013. The office address and headquarter of the Company is
located at 35 Haibin Road, Qinhuangdao, Hebei Province.

The main operating activities of the Company and its subsidiaries (collectively referred to as the “Group”) are: provision
of terminal facilities for vessels and provision of port services such as loading and discharging, stacking, warehousing,
transportation, container stacking and less than container load services; other port related services such as tugboat service,
lease and repair of harbour facilities, equipment and machinery, cargo weighing, freight forwarding, port tallying and provision
of power and electrical engineering services; and import and export services of goods. The Group's port services mainly handle
coal and metal ores as well as other types of cargo including oil and liquefied chemicals and general cargo and containers.

The parent and ultimate parent of the Group is Hebei Port Group Co., Ltd. (“HPG"), which was established in the People’s
Republic of China.

These financial statements have been approved by the board of directors of the Company by resolutions on 23 March 2016.
Pursuant to the Articles of Association of the Company, these financial statements will be proposed to the general meeting
for consideration and approval.

The consolidation scope of these consolidated financial statements is determined on the basis of control, the changes in which
during the year please refer to Note VI. Changes in Consolidation Scope.

[I.  BASIS OF PREPARATION OF FINANCIAL STATEMENTS

The financial statements have been prepared in accordance with the Accounting Standards for Business Enterprises-Basic
Standard and specific accounting standards, implementation guidance, interpretations and other relevant provisions issued and
amended subsequently by the Ministry of Finance (collectively referred to as “Accounting Standards for Business Enterprises”).

As of 31 December 2015, the Group’s net current liabilities amounted to approximately RMB1.09 billion, of which current assets
amounted to approximately RMB3.166 billion and current liabilities amounted approximately RMB4.256 billion. In preparing
the financial statements, the management have considered the Group’s sources of liquidity, and believe that adequate funding
is available to fulfil the Group’s debt obligations and capital expenditure requirements. Accordingly, the financial statements
have been prepared on a basis that the Group will be able to continue as a going concern.

These financial statements have been prepared under the historical cost convention. If the assets are impaired, corresponding
provisions for impairment shall be made according to relevant rules.
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NOTES TO FINANCIAL STATEMENTS

31 December 2015

RMB

MAJOR ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES

The Group adopts specific accounting policies and accounting estimates according to the actual production and management

features, which include provision for bad debt of receivables, accounting method for inventories, provision for fixed assets

depreciation and intangible assets amortization.

1.

Statement of Compliance with Accounting Standards for Business
Enterprises

These financial statements are prepared in accordance with the Accounting Standards for Business Enterprises and
present fairly and fully the financial position of the Company and the Group as at 31 December 2015 and their financial
performance and cash flows for 2015.

Accounting Period
The accounting year for the Group is from 1 January to 31 December of each calendar year.
Functional Currency

The Group’s reporting and presentation currency is Renminbi (“RMB”). Unless otherwise stated, the unit of the
currency is RMB yuan.

The reporting currencies of the subsidiaries of the Group operating overseas are subject to their respective principal
economic environment, and will be denominated in RMB for the preparation of the financial statements.

Business Combinations

A business combination is a transaction or event that brings together two or more separate entities into one
reporting entity. Business combinations are classified into business combinations under common control and business
combinations not under common control.

Business combinations under common control

A business combination under common control is a business combination in which all of the combining entities are
ultimately controlled by the same party or parties both before and after the combination, and that control is not
transitory. For a business combination under common control, the party that, on the combination date, obtains control
of another entity participating in the combination is the merging party, while that other entity participating in the
combination is the merged party. The combination date is the date on which the merging party effectively obtains
control of the merged party.

Assets and liabilities (including goodwill arising from the acquisition of the merged party by the ultimate controller)
that are obtained by the merged party in a business combination under common control shall be accounted for based
on their carrying amounts in the financial statements of the ultimate controller at the combination date. The difference
between the carrying amount of the net assets obtained and the carrying amount of the consideration paid for the
combination (or the aggregate face value of shares issued as consideration) shall be adjusted to share premium under
capital reserve. If the capital reserve is not sufficient to absorb the difference, any excess shall be adjusted against
retained earnings.
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NOTES TO FINANCIAL STATEMENTS

31 December 2015
RMB

M. MAJOR ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES
(CONTINUED)

4. Business Combinations (continued)
Business combinations not under common control

A business combination not under common control is a business combination in which all of the combining entities are
not ultimately controlled by the same party or parties both before and after the combination. For a business combination
not under common control, the party that, on the acquisition date, obtains control of another entity participating in
the combination is the acquirer, while that other entity participating in the combination is the acquiree. Acquisition
date is the date on which the acquirer effectively obtains control of the acquiree.

The acquirer shall measure the acquiree’s identifiable assets, liabilities and contingent liabilities acquired in the business
combination at their fair values on the acquisition date.

Where the aggregate of the fair value of the consideration paid (or the fair value of the equity securities issued) and
fair value of equity interest in the acquiree held before the acquisition date exceeds the acquirer’s interest in the fair
value of the acquiree’s identifiable net assets, the difference shall be recognised as goodwill. Goodwill is subsequently
measured at cost less any accumulated impairment losses. Where the aggregate of the fair value of the consideration
paid (or the fair value of the equity securities issued) and fair value of equity interest in the acquiree held before the
acquisition date is less than the acquirer’s interest in the fair value of the acquiree’s identifiable net assets, reassessment
of the measurement of these items is conducted first, if the sum of the fair value of this consideration and other items
mentioned above is still lower than the fair value of the net assets acquired, the difference is recognised in profit or
loss for the current period.

5. Consolidated Financial Statements

The consolidation scope of consolidated financial statements is determined on the basis of control, including the
financial statements for the year ended 31 December 2015 of the Company and all of its subsidiaries. A subsidiary is
an entity (including an enterprise, a separable part of an investee, a structural body controlled by the Company, etc.)
that is controlled by the Company.

In preparation of consolidated financial statements, the subsidiaries use the same accounting year and accounting
policies as those of the Company. All assets, liabilities, interests, income, fees and cash flows resulting from intra-group
transactions are eliminated on consolidation in full.

Where the amount of losses for the current period attributed to the minority shareholders of a subsidiary exceeds the

minority shareholders’ portion of the opening balance of shareholders’ equity of the subsidiary, the excess amount is
allocated against minority interests.
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NOTES TO FINANCIAL STATEMENTS

31 December 2015
RMB

M. MAJOR ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES
(CONTINUED)

5. Consolidated Financial Statements (continued)

For subsidiaries acquired through a business combination not under common control, the operating results and
cash flows of the acquiree are included in the consolidated financial statements from the date on which the Group
obtains control and continue to be consolidated until the date that such control ceases. In preparing consolidated
financial statements, adjustments shall be made to the subsidiaries’ financial statements based on the fair values of
the identifiable assets, liabilities and contingent liabilities at the acquisition date.

For subsidiaries acquired through a business combination under common control, the operating results and cash flows
of the acquiree are included in the consolidated financial statements from the beginning of the combination year.
In preparing consolidated financial statements, adjustments shall be made to related items of prior year’s financial
statements, as if the reporting entities after the combination had existed from the date when the combining entities
first came under control of the ultimate controlling party.

Where change in relevant facts and conditions lead to the change in one or more control elements, the Group will
re-evaluate its control over the investee.

Change in non-controlling interests that does not result in the loss of control over the subsidiary is accounted for as
an equity transaction.

6. Classifications of Joint Arrangement and Joint Operations

Joint arrangement is classified as joint operations and joint ventures. Joint operation refers the joint arrangement which
the joint venture parties entitled to the underlying assets of the relevant arrangement and assumed liabilities of the
joint arrangements. Joint venture refers the joint arrangement which the joint venture party only entitled to the right
of the net assets of the arrangements.

The joint venture parties recognise in relation to its interest in a joint operation: its assets, including its share of any
assets held jointly; its liabilities, including its share of any liabilities incurred jointly; its revenue from the sale of its
share of the output arising from the joint operation; its share of the revenue from the sale of the output by the joint
operation; its expenses, including its share of any expenses incurred jointly.

7. Cash and Cash Equivalents
Cash comprises the Group’s cash on hand and deposits that can be readily withdrawn on demand for payment

purposes. Cash equivalents are short-term, highly liquid investments held by the Group, that are readily convertible to
known amounts of cash and which are subject to an insignificant risk of changes in value.
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NOTES TO FINANCIAL STATEMENTS

31 December 2015
RMB

M. MAJOR ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES
(CONTINUED)

8. Foreign Currency Transactions and Translation of the Financial
Statements Prepared in Foreign Currencies

The Group translates the amounts of foreign currency transactions occurred into its functional currency.

Foreign currency transactions are recorded on initial recognition, in their functional currencies, by applying to the foreign
currency amounts at the spot exchange rates at the transaction dates. At the balance sheet date, foreign currency
monetary items are translated using the spot exchange rates at the balance sheet date. All the resulting exchange
differences are taken to profit or loss for the current period, except for those relating to foreign currency borrowings
specifically for acquisition and construction of qualifying assets, which are capitalised in accordance with the principle of
capitalisation of borrowing costs. Non-monetary foreign currency items measured at historical cost shall still be translated
at the spot exchange rates prevailing on the transaction dates, while the amounts denominated in the functional currencies
do not change. Non-monetary foreign currency items measured at fair value are translated at the spot exchange rates
prevailing at the date on which the fair values are determined. The exchange differences thus resulted are recognised in
profit or loss or as other comprehensive income for the current period, depending on the nature of the non-monetary item.

For foreign operations, the Group translates all amounts of functional currencies into RMB for the preparation of the financial
statements. For assets and liabilities in the balance sheet, spot exchange rates at the balance sheet date are used for translation,
while, for shareholder’s equity, spot exchange rates prevailing on the transaction dates are adopted for items other than
“undistributed profit”. For items of income and expenses in the income statement, average exchange rates for the period
during which the transactions occur are adopted. Translation differences of functional currencies resulting from the translations
mentioned above are recognised as other comprehensive income. For the disposal of foreign operations, other comprehensive
incomes relating to foreign operations transfer to profit or loss for the current period for disposal, subject to the ratio of disposal.

Foreign currency cash flows and cash flows of overseas subsidiaries are translated using the average exchange rate for
the period during which the cash flows occur. The effect of exchange rate changes on cash is separately presented as
an adjustment item in the statement of cash flows.

9. Financial Instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity
instrument of another entity.

Recognition and derecognition of financial instruments

The Group recognises a financial asset or a financial liability when it becomes a party to the contractual provisions of
a financial instrument.

The Group derecognises and writes off a financial asset (or part of a financial asset, or part of a group of similar
financial assets) from its account and balance sheet when the following conditions are met:

(1) the rights to receive cash flows from the asset have expired;
(2) the Group has transferred its rights to receive cash flows from the asset, or has assumed an obligation to pay
the received cash flows in full without material delay to a third party under a “pass-through” arrangement; and

either (a) the Group has transferred substantially all the risks and rewards of the asset, or (b) the Group has neither
transferred nor retained substantially all the risks and rewards of the asset, but has transferred control of the asset.
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NOTES TO FINANCIAL STATEMENTS

31 December 2015
RMB

M. MAJOR ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES
(CONTINUED)

9. Financial Instruments (continued)
Recognition and derecognition of financial instruments (continued)

If the underlying obligation of a financial liability has been discharged or cancelled or has expired, the financial liability
is derecognised. If an existing financial liability is replaced by the same creditor with a new financial liability that has
substantially different terms, or if the terms of an existing financial liability are substantially revised, such replacement
or revision is accounted for as the derecognition of the original liability and the recognition of a new liability, and the
resulting difference is recognised in profit or loss for the current period.

Regular way purchases or sales of financial assets are recognised and derecognised on the trade date. Regular way
purchases or sales of financial assets mean that the financial assets are received or delivered under the terms of a
contract within a period as specified by regulations or conventions in the marketplace. Trade date is the date that the
Group commits to purchase or sell the asset.

Classification and measurement of financial assets

Financial assets are, on initial recognition, classified into the following categories: financial assets at fair value through
profit or loss, held-to-maturity investments, loans and receivables, available-for-sale financial assets and derivatives
designated as effective hedging instruments. A financial asset is recognised initially at fair value. In the case of financial
assets at fair value through profit or loss, relevant transaction costs are directly charged to profit or loss for the current
period; transaction costs relating to financial assets of other categories are included in the amount initially recognised.

The subsequent measurement of financial assets depends on its category as follows:
Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss include financial assets held for trading and those designated upon
initial recognition at fair value through profit or loss for the current period. A financial asset held for trading is the
financial asset that meets one of the following conditions: the financial asset is acquired for the purpose of selling
in a short term; the financial asset is a part of a portfolio of identifiable financial instruments that are collectively
managed, and there is objective evidence indicating that the enterprise recently manages this portfolio for the purpose
of short-term profits; the financial asset is a derivative, except for a derivative that is designated as an effective
hedging instrument, or a financial guarantee contract, or a derivative that is linked to and must be settled by delivery
of an unquoted equity instrument (without a quoted price from an active market) whose fair value cannot be reliably
measured. For such kind of financial assets, fair values are adopted for subsequent measurement. All the realised or
unrealised gains or losses on these financial assets are recognised in profit or loss for the current period.

Dividend income or interest income related to financial assets at fair value through profit or loss is credited to profit
or loss for the current period.
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NOTES TO FINANCIAL STATEMENTS

31 December 2015
RMB

M. MAJOR ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES
(CONTINUED)

9. Financial Instruments (continued)
Classification and measurement of financial assets (continued)
The subsequent measurement of financial assets depends on its category as follows: (continued)
Held-to-maturity investments

Held-to-maturity investments are non-derivative financial assets with fixed or determinable payments and fixed
maturity date that an entity has the positive intention and ability to hold to maturity. Such kind of financial assets are
subsequently measured at amortised cost using the effective interest method. Gains or losses arising from amortisation
or impairment and derecognition are recognised in profit or loss for the current period.

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not quoted in
an active market. Such kind of financial assets are subsequently measured at amortised cost using the effective interest
method. Gains or losses arising from amortization or impairment are recognised in profit or loss for the current period.

Available-for-sale financial assets

Available-for-sale financial assets are those non-derivative financial assets that are designated as available for sale
or are not classified as any of the above categories at initial recognition. After initial recognition, available-for-sale
financial assets are measured at fair value. The discount or premium is amortised using the effective interest method and
recognised as interest income or expense. A gain or loss arising from a change in the fair value of an available-for-sale
financial asset is recognised as other comprehensive income, except that impairment losses and foreign exchange gains
or losses resulted from monetary financial assets are recognised as profit or loss for the current period, until the financial
asset is derecognised or determined to be impaired, at which time the accumulated gain or loss previously recognised
is transferred to profit or loss for the current period. Dividends or interest income relating to an available-for-sale
financial asset are recognised in profit or loss for the current period.

Investments in equity instruments without a quoted price from an active market and whose fair value cannot be reliably
measured, are carried at cost.

Classification and measurement of financial liabilities

The Group's financial liabilities are, on initial recognition, classified into the following categories: financial liabilities at
fair value through profit or loss, other financial liabilities and derivatives designated as effective hedging instruments.
For financial liabilities at fair value through profit or loss, relevant transaction costs are directly recognised in profit
or loss for the current period, and transaction costs relating to other financial liabilities are included in the amount
initially recognised.
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NOTES TO FINANCIAL STATEMENTS

31 December 2015

RMB

MAJOR ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES
(CONTINUED)

i

Financial Instruments (continued)

Classification and measurement of financial liabilities (continued)

The subsequent measurement of financial liabilities depends on its category as follows:
Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial liabilities held for trading and those designated
upon initial recognition at fair value through profit or loss. A financial liability held for trading is the financial liability that
meets one of the following conditions: the financial liability is assumed for the purpose of repurchasing it in a short term;
the financial liability is a part of a portfolio of identifiable financial instruments that are collectively managed, and there is
objective evidence indicating that the enterprise recently manages this portfolio for the purpose of short-term profits; the
financial liability is a derivative, except for a derivative that is designated as an effective hedging instrument, or a financial
guarantee contract, or a derivative that is linked to and must be settled by delivery of an unquoted equity instrument
(without a quoted price from an active market) whose fair value cannot be reliably measured. For such kind of financial
liabilities, fair values are adopted for subsequent measurement. All realised or unrealised gains or losses on these financial
liabilities are recognised in profit or loss for the current period.

Other financial liabilities
After initial recognition, such kind of financial liabilities are measured at amortised cost by using the effective interest method.
Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is presented in the balance sheet when both
of the following conditions are satisfied: the Group has a legal right to set off the recognised amounts and the legal
right is currently enforceable; the Group intends either to settle on a net basis, or to realise the financial assets and
settle the financial liabilities simultaneously.

Impairment of financial assets

The Group assesses the carrying amount of every financial asset at the balance sheet date. If there is objective evidence
indicating a financial asset may be impaired, a provision is provided for the impairment. Objective evidence that a financial
asset is impaired is one or more events that occur after the initial recognition of the financial asset and have an impact (which
can be reliably estimated) on the expected future cash flows of the financial asset. Objective evidence that a financial asset is
impaired includes: significant financial difficulty of the issuer or obligor; a breach of contract by the obligor, such as a default
or delinquency in interest or principal payments; a higher probability that the obligor will enter bankruptcy or other financial
reorganisation; and observable data indicating that there is a measurable decrease in the estimated future cash flows.

Financial assets carried at amortised cost

If impairment on a financial asset has incurred, the carrying amount of the asset is reduced through an allowance
amount to the present value of expected future cash flows (excluding future credit losses that have not been incurred).
Impairment is recognised in profit or loss for the current period. The present value of expected future cash flows
is discounted at the financial asset’s original effective interest rate (i.e., effective interest rate computed on initial
recognition) and includes the value of any related collateral. Subsequent to the Group’s recognition of impairment
loss on a financial asset carried at amortised cost, the interest income is measured by applying the discounting rate in

the future cash flows estimation when measuring the impairment loss.
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NOTES TO FINANCIAL STATEMENTS

31 December 2015
RMB

M. MAJOR ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES
(CONTINUED)

9. Financial Instruments (continued)
Impairment of financial assets (continued)

For a financial asset that is individually significant, the asset is individually assessed for impairment, and the amount
of impairment is recognised in profit or loss for the current period if there is objective evidence of impairment. For
a financial asset that is not individually significant, it is individually assessed for impairment. If no objective evidence
of impairment incurs for an individually assessed financial asset (whether the financial asset is individually significant
or not individually significant), it is included in a group of financial assets with similar credit risk characteristics and
collectively assessed for impairment. Assets for which an impairment loss is individually recognised is not included in
a group of financial assets with similar credit risk characteristics and collectively assessed for impairment.

If, subsequent to the Group’s recognition of an impairment loss on a financial asset carried at amortised cost, there is
objective evidence of a recovery in value of the financial asset and the recovery can be objectively related to an event
occurring after the impairment was recognised, the previously recognised impairment loss is reversed and recognised in
profit or loss for the current period. However, the reversal shall not result in a carrying amount of the financial asset that
exceeds what the amortised cost would have been at the date of reversal had the impairment loss not been provided for.

Available-for-sale financial assets

If there is objective evidence that an available-for-sale financial asset is impaired, the accumulated losses arising from
decline in fair value previously recognised in other comprehensive income are removed and recognised in profit or
loss for the current period. The accumulated losses that removed from other comprehensive income are the difference
between the initial acquisition cost (net of any principal repayment and amortisation) and the current fair value, less
any impairment loss on the financial asset previously recognised in profit or loss.

If, after an impairment loss has been recognised on an available-for-sale debt instrument, the fair value of the debt instrument
increases in a subsequent period and the increase can be objectively related to an event occurring after the impairment loss was
recognised, the impairment loss is reversed with the amount of the reversal recognised in profit or loss for the current period.

Financial assets carried at cost

If there is objective evidence that such an asset is impaired, the difference between its carrying amount and the
present value of expected future cash flows which are discounted at the current market interest rate is recognised as
an impairment loss in profit or loss for the current period. Once an impairment loss is recognised, it is not reversed.

Transfers of financial assets

If the Group transfers substantially all the risks and rewards of ownership of the financial asset, the Group derecognises
the financial asset; if the Group retains substantially all the risks and rewards of ownership of the financial asset, the
Group does not derecognise the financial asset.

If the Group neither transfers nor retains substantially all the risks and rewards of ownership of the financial asset, it
accounts for the transactions as follows: if the Group has not retained control, it derecognises the financial asset and
recognises any resulting assets or liabilities; if the Group has retained control, it continues to recognise the financial
asset to the extent of its continuing involvement in the transferred financial asset and recognises an associated liability.

When the entity’s continuing involvement takes the form of guaranteeing the transferred asset, the extent of the entity’s
continuing involvement is the lower of the carrying amount of the asset and finance guarantee amount. The finance

guarantee amount refers to the maximum amount of the consideration received that the entity could be required to repay.
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NOTES TO FINANCIAL STATEMENTS

31 December 2015

RMB

M. MAJOR ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES
(CONTINUED)

10.

11.

Receivables
Receivables that are individually significant and are provided for bad debts on individual basis

As at the balance sheet date, accounts receivable and other receivables greater than RMB10 million are considered
as individually significant and are subject to separate impairment assessment. If there is objective evidence that an
impairment loss has been incurred, an impairment loss is recognised and a bad debt provision is made based on the
shortfall of the present value of estimated future cash flows as compared to the carrying amount of the receivables.

Receivables for which provision of bad debts made by portfolio of credit risk characteristics
The Group determines the receivables group based on the aging as the credit risk characteristics. The provisions for

bad debts of accounts receivable and other receivables are recorded based on the aging analysis and the accrual
percentages are stated as follows:

Accounts receivable Other receivables

Percentage Percentage

of provision of provision

(%) (%)

Within 1 year 5 5
1 to 2 years 10 10
2 to 3 years 30 30
Over 3 years 100 100

Receivables that are individually insignificant but are provided for bad debts on individual basis

As at the balance sheet date, accounts receivable and other receivables falling below RMB10 million but with objective
evidence that an impairment loss may have been incurred, are individually assessed for impairment loss. The impairment
loss is recognised and bad debt provision is made based on the difference between the present value of future cash
flows and the carrying amount of the receivables.

Inventories
Inventories include raw materials, fuels, spare parts, low-cost consumables, finished goods.
Inventories are initially carried at the actual cost. Cost of inventories comprises all costs of purchase, costs of conversion

and other costs. The actual cost of inventories transferred out is determined by using the weighted average method.
Low-cost consumables and spare parts are amortised by using one-off amortisation method.
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11. Inventories (continued)
The Group adopts perpetual inventory system.

At the balance sheet date, inventories are stated at the lower of cost and net realisable value. If the cost of inventories
is higher than the net realisable value, a provision for decline in value of inventories is recognised in profit or loss for
the current period. If factors that previously resulted in the provision for decline in value of inventories no longer exist
and result in the net realisable value higher than their carrying amount, the amount of the write-down is reversed to
the extent of the amount of the provision for the inventories and is recognised in profit or loss for the current period.

Net realisable value is the estimated selling price in the ordinary course of business deducted by the estimated costs
to completion, the estimated selling expenses and the related taxes. Provision is considered on a category basis for
inventories in large quantity and with relatively low unit prices and on an individual basis for all other inventories.

12. Long-term Equity Investments
Long-term equity investments include equity investments in subsidiaries, joint ventures and associates.

Long-term equity investments were initially recorded at initial investment cost on acquisition. For long-term equity investments
acquired through the business combination of entities under common control, the initial investment cost shall be the share
of carrying value of the owners’ equity of the merged party at the date of combination as stated in the consolidated financial
statements of the ultimate controlling party. Any difference between the initial investment cost and the carrying value of the
consideration for the combination shall be dealt with by adjusting the capital reserve (if the capital reserve is insufficient for
setting off the difference, such difference shall be further set off against retained profits). Upon disposal of the investment,
other comprehensive income prior to the date of combination shall be dealt with on the same basis as if the relevant assets
or liabilities were disposed of directly by the investee. Shareholders’ equity recognised as a result of changes in shareholders’
equity other than the net profits or losses, other comprehensive income and profit allocation of the investee shall be transferred
to current profit and loss upon disposal of the investment. tems which remain long-term equity investments after the disposal
shall be accounted for on a pro-rata basis, while items reclassified as financial instruments following the disposal shall be
accounted for in full. For long-term equity investments acquired through the business combination of entities not under
common control, the initial investment cost shall be the cost of combination (for business combinations of entities not under
common control achieved in stages through multiple transactions, the initial investment cost shall be the sum of the carrying
value of the equity investment in the acquired party held prior to the date of acquisition and new investment cost incurred
as at the date of acquisition). The cost of combination shall be the sum of assets contributed by the acquiring party, liabilities
incurred or assumed by the acquiring party and the fair value of equity securities issued. Upon disposal of the investment, other
comprehensive income recognised under the equity method held prior to the date of acquisition shall be dealt with on the
same basis as if the relevant assets or liabilities were disposed of directly by the investee. Shareholders’ equity recognised as a
result of changes in shareholders’ equity other than the net profits or losses, other comprehensive income and profit allocation
of the investee shall be transferred to current profit and loss upon disposal of the investment. ltems which remain long-term
equity investments after the disposal shall be accounted for on a pro-rata basis, while items reclassified as financial instruments
following the disposal shall be accounted for in full. The accumulated fair value change of equity investments held prior to
the date of acquisition and included in the other comprehensive income as financial instruments shall be transferred in full to
current profit and loss upon the change to cost accounting. The initial investment cost of long-term equity investments other
than those acquired through business combination shall be recognized in accordance with the following: for those acquired
by way of cash payments, the initial investment cost shall be the consideration actually paid plus expenses, tax amounts and
other necessary outgoings directly related to the acquisition of the long-term equity investments; for those acquired by way
of issuance of equity securities, the initial investment cost shall be the fair value of the equity securities issued; for those
acquired by the swap of non-monetary assets, initial investment cost is determined based on Accounting Standard for Business
Enterprises No. 7 — Swap of Non-monetary Assets.
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12. Long-term Equity Investments (continued)

For a long-term equity investment where the Company can exercise control over the investee, the Company uses the
cost accounting method in the Company’s financial statements. Control refers to having the power over the investee,
the entitlement to variable returns through the participation in the relevant activities of the investee, and the ability
to affect the amount of returns by using its power over the investee.

Under the cost method, the long-term equity investment is measured at its initial investment cost. For addition or
reduction of investments, the cost of long-term equity investments is adjusted. Cash dividends or profits declared to
be distributed by the investee should be recognised as investment income in the current period.

The equity method is adopted in accounting for long-term equity investments when the Group holds joint control,
or exercises significant influence on the investee. Joint control is the relevant agreed sharing of control over an
arrangement, and relevant activities of such arrangement shall be decided upon the unanimous consent of the parties
sharing control. Significant influence is the power to participate in decision making in the financial and operating
policies of the investee but is not the power to control or joint control with other parties over those policies.

Under the equity method, where the initial investment cost of a long-term equity investment exceeds the investing
enterprise’s interest in the fair values of the investee’s identifiable net assets at the acquisition date, such excess is
included in the initial investment cost of the long-term equity investment. Where the initial investment cost is less
than the investing enterprise’s interest in the fair values of the investee’s identifiable net assets at the acquisition date,
the difference is charged to profit or loss for the current period, and the cost of the long-term equity investment is
adjusted accordingly.

Under the equity method, the Group recognises, upon acquisition of the long-term equity investment, its share of the
net profits or losses and other comprehensive income made by the investee as investment income or losses and other
comprehensive income, and adjusts the carrying amount of the investment accordingly. The Group recognises its share
of the investee’s net profits or losses, except that the assets invested or disposed of constitute a business, after making
appropriate adjustments to the investee’s net profits based on the fair value of the investee’s identifiable assets at
the acquisition date, using the Group’s accounting policies and periods, and eliminating the portion of the profits or
losses arising from internal transactions with its associates and joint ventures, attributable to the investor according
to its share ratio (but impairment losses for assets arising from internal transactions shall be recognised in full). The
carrying amount of the long-term equity investment is reduced based on the Group’s share of any profit distributions
or cash dividends declared by the investee. The Group shall discontinue recognizing its share of the losses of the
investee after the carrying amount of the long-term equity investment together with any long-term interests that in
substance forms part of the Group’s net investment in the investee are reduced to zero, except to the extent that the
Group has incurred obligations to assume additional losses. The Group also adjusts the carrying amount of long-term
equity investments for other changes in shareholders’ equity of the investees (other than the net profits or losses, other
comprehensive income and profit allocation of the investee), and includes the corresponding adjustment in equity.
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12. Long-term Equity Investments (continued)

On disposal of the long-term equity investments, the difference between book value and actual proceeds received is
recognized in profit or loss for the current period. For long-term equity investments under equity method, when the
use of the equity method is discontinued, other comprehensive income previously accounted for under the equity
method shall be dealt with on the same basis as if the relevant assets or liabilities were disposed of directly by the
investee. Shareholders’ equity recognised as a result of changes in shareholders’ equity other than the net profits or
losses, other comprehensive income and profit allocation of the investee shall be transferred in full to current profit
and loss. If the equity method remains in use, other comprehensive income previously accounted for under the equity
method shall be dealt with on the same basis as if the relevant assets or liabilities were disposed of directly by the
investee and transferred to current profit and loss on a pro-rata basis. Shareholders’ equity recognised as a result of
changes in shareholders’ equity other than the net profits or losses, other comprehensive income and profit allocation
of the investee shall be transferred to current profit and loss on a pro-rata basis.

13. Investment Properties

An investment property is a property held to earn rentals or for capital appreciation or both. Investment properties
include land use rights leased out, land use rights held for transfer upon capital appreciation, and buildings leased out.

An investment property is measured initially at its cost. If the economic benefits relating to an investment property
will probably flow in and the cost can be reliably measured, subsequent costs incurred for the property is included
in the cost of the investment property. Otherwise, subsequent costs are recognised in profit or loss for the period in
which they are incurred.

The Group uses the cost model for subsequent measurement of its investment properties. The accounting policy for
depreciation or amortisation of investment properties is the same as that for buildings and land use rights.

14. Fixed Assets

A fixed asset is recognised only when the economic benefits associated with the asset will probably flow to the Group
and the cost of the asset can be measured reliably. Subsequent expenditures incurred for a fixed asset that meets the
recognition criteria shall be included in its cost, and the carrying amount of the component of the fixed asset that
is replaced shall be derecognised. Otherwise, such expenditures shall be recognised in profit or loss for the period
during which they are incurred.

Fixed assets are initially measured at cost and the effect of any expected costs of abandoning the assets is considered.

The cost of a purchased fixed asset comprises the purchase price, relevant taxes and any other directly attributable
expenditure for bringing the asset to working condition for its intended use.
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14.

15.

16.

Fixed Assets (continued)

Except for those fixed assets formed by using production safety expense appropriated, depreciation of fixed assets is
calculated using the straight-line method. The useful lives, estimated net residual value ratio and annual depreciation
rate of fixed assets are as follows:

Estimated Annual

net residual depreciation

Useful life value ratio rate

Buildings 20 - 35 years 3% 2.77 - 4.85%
Terminal facilities 20 - 30 years 3% 3.23 -4.85%
Machinery and equipment 6 — 20 years 3% 4.85-16.17%
Vessels and transportation equipment 6 — 10 years 3% 9.70 - 16.17%
Office and other equipment 6 years 3% 16.17%

Where individual component parts of an item of fixed assets have different useful lives or provide benefits to the
enterprise in different patterns, different depreciation rates are applied.

The Group reviews the useful life and estimated net residual value of a fixed asset and the depreciation method applied
at least at each financial year-end, and makes adjustments if necessary.

Construction in Progress

Construction in progress is recognised based on the actual construction expenditures incurred. It consists of all types
of expenditures necessarily to be incurred, capitalised borrowing costs on related borrowed funds before the asset is
ready for its intended use, and other related expenditures during the period of construction.

Construction in progress is transferred to fixed assets or intangible assets when the asset is ready for its intended use.
Borrowing Costs

Borrowing costs are interest and other costs incurred by the Group in connection with the borrowings. Borrowing
costs include interest, amortisation of discounts or premiums related to borrowings, ancillary costs, and exchange
differences arising from foreign currency borrowings.

The borrowing costs that are directly attributable to the acquisition or construction of a qualifying asset are capitalised.
Other borrowing costs are recognised in profit or loss for the current period. Assets qualifying for capitalisation refer
to fixed assets necessarily taking a substantial period of time for acquisition or construction to get ready for their
intended use.
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16. Borrowing Costs (continued)

The capitalisation of borrowing costs commences only when all of the following conditions are satisfied:

(1) expenditures for the asset are being incurred;
(2) borrowing costs are being incurred;
(3) activities relating to the acquisition or construction of the asset that are necessary to prepare the asset for its

intended use have commenced.

Capitalisation of borrowing costs ceases when the qualifying asset being acquired or constructed becomes ready for
its intended use. Any borrowing costs subsequently incurred are recognised in profit or loss for the current period.

During the capitalisation period, the amount of interest to be capitalised for each accounting period shall be determined
as follows:

(1) where funds are borrowed for a specific purpose, the amount of interest to be capitalised is the actual
interest expense incurred on that borrowing for the period less any temporary interest earned from deposits
or investment income.

(2) where funds are borrowed for a general purpose, the amount of interest to be capitalised is determined
by multiplying the weighted average of the excess amounts of accumulated expenditure on asset over the
expenditure of specific-purpose borrowings by the weighted average interest rate.

Capitalisation of borrowing costs is suspended when the acquisition or construction of a qualifying asset is interrupted
by activities other than those necessary to prepare the asset for its intended use, while the interruption lasts for more
than three consecutive months. Borrowing costs incurred during these periods are recognised as expenses in profit or
loss for the current period until the acquisition or construction is resumed.

17. Intangible Assets

An intangible asset shall be recognised only when its related economic benefits will probably flow to the Group and
its costs can be measured reliably. Intangible assets are measured initially at cost. However, intangible assets acquired
in a business combination not under common control with a fair value that can be measured reliably are recognised
separately as intangible assets and measured at fair value.

The useful life of an intangible asset is determined according to the period over which it is estimated to generate
economic benefits for the Group. An intangible asset is regarded as having an indefinite useful life when the period

over which the asset is estimated to generate economic benefits for the Group is uncertain.

The useful lives of the intangible assets are as follows:

Useful lives
Land use rights 40-50 years
Sea area use rights 50 years
Software 5-10 years
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17.

18.

Intangible Assets (continued)

The Group accounts for its land use rights and sea area use rights as intangible assets. For buildings such as plants
that are developed and constructed by the Group, the relevant land use rights and buildings are accounted for as
intangible assets and fixed assets, respectively. Payments for the land and buildings purchased are allocated between
the land use rights and the buildings; if they cannot be reasonably allocated, all of the land use rights and buildings
are accounted for as fixed assets.

Intangible assets with finite useful lives are amortised over the useful lives on the straight-line basis. The Group reviews
the useful lives and the amortisation method of intangible assets with finite useful lives, and adjusts if appropriate,
at least at the end of each year.

Asset Impairment
The impairment of an asset other than inventories, deferred income tax and financial assets is determined as follows:

The Group assesses at the balance sheet date whether there is any indication that an asset may be impaired. If any
indication exists that an asset may be impaired, the Group will estimate the recoverable amount of the asset and
perform test for impairment. Goodwill arising from a business combination is tested for impairment at least at the
end of each year, irrespective of whether there is any indication that the asset may be impaired. Intangible assets that
have not been ready for intended use are tested for impairment each year.

The recoverable amount of an asset is the higher of its fair value less disposal costs and the present value of the future
cash flows estimated to be derived from the asset. The Group estimates the recoverable amount on individual basis.
If it is not possible to estimate the recoverable amount of the individual asset, the Group determines the recoverable
amount of the asset group to which the asset belongs. Identification of an asset group is based on whether major
cash inflows generated by the asset group are largely independent from cash inflows of other assets or asset groups.

When the recoverable amount of an asset or an asset group is less than its carrying amount, the carrying amount is
reduced to the recoverable amount. The reduction in carrying amount is recognised in profit or loss for the current
period and a provision for impairment loss of the asset is recognised accordingly.

For the purpose of impairment testing, the carrying amount of goodwill acquired in a business combination is allocated
from the acquisition date on a reasonable basis to each of the related asset groups; if it is impossible to allocate to
the related asset groups, it is allocated to each of the related set of asset groups. Each of the related asset groups or
set of asset groups is an asset group or a set of asset groups that is able to benefit from the synergies of the business
combination and shall not be larger than a reportable segment determined by the Group.

In testing an asset group or a set of asset groups to which goodwill has been allocated for impairment, if there is any
indication of impairment, the Group firstly tests the asset group or set of asset groups excluding goodwill for impairment,
i.e., it determines the recoverable amount and recognises any impairment loss. After that, the Group tests the asset group
or set of asset groups including goodwill for impairment, and the carrying amount of the related asset group or set of
asset groups is compared to its recoverable amount. If the recoverable amount of the asset group or set of asset groups
is less than its carrying amount, the amount of the impairment loss will be reduced firstly by the carrying amount of the
goodwill allocated to the asset group or set of asset groups, and then the carrying amount of other assets (other than the
goodwill) within the asset group or set of asset groups, based on the proportion of the carrying amount of each asset.

Once the above asset impairment loss is recognised, it cannot be reversed in the subsequent accounting periods.
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19. Long-term Prepaid Expenses
Long-term prepaid expenses are amortised on a straight-line basis over the beneficial period.

20. Employee Benefits
Employee benefits are all forms of considerations given by the Group in exchange for services rendered by its employees
or for the termination of employment. Employee benefits include short-term employee benefits, post-employment
benefits, termination benefits and other long-term employee benefits. The benefits provided by the Group to employees’
spouse, children, dependents, families of deceased employees and other beneficiaries also belong to employee benefits.

Short-term employee benefits

In the accounting period which services are rendered by the employees, short-term employee benefits are actually
recognised as liabilities and charged to profit or loss or related costs of assets for the current period.

Post-employment benefits (defined contribution plans)

Employees of the Group participate in the endowment insurance and unemployment insurance plans managed by local

governments as well as enterprise annuity, and the relevant expenditure is recognised, when incurred, in the cost of

relevant asset or profit or loss for the current period.

Termination benefits

Where the Group provides termination benefits to its employees, the employee remuneration liabilities arising from

termination benefits are recognised in profit or loss for the current period upon the occurrence of the earlier of the

following: termination benefits provided as a result of termination of employment plan or downsizing proposal cannot

be unilaterally withdrawn by an entity; or reorganisation-related costs or expenses involving payment of termination

benefits are recognised by an entity.

Other long-term employee benefits

Other long-term benefits provided to the employees are net debt liabilities or net assets of other long-term employee

benefits recognised or measured according to the requirements applicable to post-employment benefits. Changes

arising from the measurement will be recognised in profit or loss or cost of relevant assets for the current period.
21. Provisions

Except for contingent consideration and contingent liability assumed in a business combination not under common

control, the Group recognises an obligation related to a contingency as a provision when all of the following conditions

are satisfied:

(1) the obligation is a present obligation of the Group;

(2) it is probable that an outflow of economic benefits from the Group will be required to settle the obligation;

(3) the amount of the obligation can be measured reliably.
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21. Provisions (continued)

A provision is initially measured at the best estimate of the expenditure required to settle the related present obligation,
with comprehensive consideration of factors such as the risks, uncertainty and time value of money relating to a
contingency. The carrying amount of a provision is reviewed at each balance sheet date. If there is clear evidence that
the carrying amount does not reflect the current best estimate, the carrying amount is adjusted to the best estimate.

22. Revenues

Revenue shall be recognised only when the associated economic benefits will probably flow to the Group, with its
amount being measured reliably, and all of the following conditions are satisfied.

Revenue from the sales of goods

The Group recognises the revenue from the sales of goods when it has transferred the significant risks and rewards
of ownership of the goods to the buyer, and the Group retains neither continuing managerial involvement to the
degree usually associated with ownership nor effective control over the goods sold, and the associated costs incurred
or to be incurred can be measured reliably. The amount of revenue arising from the sales of goods is determined in
accordance with the consideration received or receivable from the buyer under contract or agreement, except those
unfair considerations received or receivable under contract or agreement. Where the consideration receivable under
contract or agreement is deferred so that the arrangement is in substance of a financing nature, the amount of revenue
arising on the sales of goods is measured at the fair value of the consideration receivable.

Revenue from the rendering of services

When the outcome of a transaction involving the rendering of services can be estimated reliably at the balance sheet
date, revenue associated with the transaction is recognised according to the percentage of completion, or otherwise,
the revenue is recognised to the extent of costs incurred that are expected to be recoverable. The outcome of a
transaction involving the rendering of services can be estimated reliably when all of the following conditions are
satisfied: the amount of revenue can be measured reliably; the associated economic benefits will probably flow to
the Group; the stage of completion of the transaction can be measured reliably; and the costs incurred and to be
incurred for the transaction can be measured reliably. The stage of completion is determined by the proportion that
costs incurred to date bear to the estimated total costs of the transaction. The total service revenue on a transaction
involving the rendering of services is determined in accordance with the consideration received or receivable from
the recipient of services under contract or agreement, except those unfair considerations received or receivable under
contract or agreement.

When the Group has entered into a contract or agreement with other enterprises comprising both sales of goods and
rendering of services, if the sales of goods and the rendering of services can be separately identified and measured,
they are accounted for separately; if the sales of goods and the rendering of services cannot be separately identified,
or can be separately identified but cannot be separately measured, the contract is treated as the sales of goods.
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22. Revenues (continued)
Lease income

Rental income from operating leases is recognised on a straight-line basis over the lease term. Contingent rental
incomes are credited to profit or loss in the current period in which they actually arise.

Interest income

Interest income is determined according to the length of time for which the Group’s cash is in use by other parties
and the effective interest rate.

23. Government Grants

Government grants are recognised when all respective conditions will be complied with and the grant will be received.
The government grant is measured as the amount received or receivable where it takes the form of a cash asset, or
at fair value where it is not a cash asset. Where the fair value cannot be reliably determined, it should be measured
at nominal value.

In accordance with the stipulations of the government documents, government grants applied towards acquisition
or construction or the formation of long-term assets in other manners are asset-related government grants. Those
unspecified in the documents refer to the exercise of judgement based on the basic conditions for receiving the asset-
related grant applied towards acquisition or construction or the formation of long-term assets in other manners. All
other grants are recognised as income-related government grants.

Government grants, relating to income and applied towards reimbursement of related costs or losses in subsequent
periods, are recognised as deferred income and taken to profit or loss for the period in which the related costs are
recognised. Government grants, applied towards reimbursement of related costs or losses already incurred, are directly
recognised in profit or loss for the current period. Asset-related grant is recognised as a deferred income and credited in
profit or loss for the current period and allocated over the expected useful life of the relevant asset by equal instalment.
Where the grant is measured at nominal value, it is directly recognised in profit or loss for the current period.

24. Income Tax

Income tax comprises current and deferred income tax. Income tax is recognised as an expense or income in profit
or loss for the current period, or otherwise recognised directly in shareholders’ equity if it arises from goodwill on a
business combination or relates to a transaction or event which is recognised directly in shareholders’ equity.

The Group measures a current tax liability or asset arising from the current and prior periods based on the amount of
income tax estimated to be paid or returned and calculated in accordance with the requirements of relevant tax laws.

The Group recognises deferred tax based on temporary differences using balance sheet liability method. Temporary
differences are differences between the carrying amount of assets or liabilities in the balance sheet and their tax base
on the balance sheet date. Temporary differences also include the differences between the carrying amounts and tax
bases of items not recognised as assets or liabilities where the tax base can be calculated according to the relevant
tax regulations.

Q QINHUANGDAO PORT CO., LTD. | ANNUAL REPORT 2015



NOTES TO FINANCIAL STATEMENTS

31 December 2015
RMB

M. MAJOR ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES
(CONTINUED)

24. Income Tax (continued)

Deferred income tax liabilities are recognised for all taxable temporary differences, except:

(1) where the taxable temporary differences arise from the initial recognition of goodwill, or the initial recognition
of an asset or liability in a transaction that is not a business combination and, at the time of the transaction,
affects neither accounting profit nor taxable profit or deductible tax loss.

(2) in respect of taxable temporary differences associated with investments in subsidiaries, joint ventures and
associates, where the timing of the reversal of the temporary differences can be controlled and it is probable
that the temporary differences will not be reversed in the foreseeable future.

A deferred income tax asset is recognised for deductible temporary differences, and unused deductible tax losses and
tax credits that can be carried forward, to the extent that it is probable that taxable profit will be available against
which the deductible temporary differences, deductible tax losses and tax credits can be utilised, except:

(1) where the deductible temporary difference arises from a transaction that is not a business combination and,
at the time of the transaction, affects neither accounting profit nor taxable profit or deductible tax loss.

(2) in respect of the deductible temporary differences associated with investments in subsidiaries, joint ventures and
associates, a deferred income tax asset is only recognised to the extent that it is probable that the temporary
differences will be reversed in the foreseeable future and taxable profit will be available against which the
deductible temporary differences can be utilised in the future.

At the balance sheet date, deferred income tax assets and liabilities are measured at the tax rates that are estimated
to apply to the period when the asset is recovered or the liability is settled, according to the requirements of tax laws.
The measurement of deferred income tax assets and deferred income tax liabilities reflects the tax consequences that
would follow from the manner in which the Group expects, at the balance sheet date, to recover the assets or settle
the liabilities.

The carrying amount of deferred income tax assets is reviewed at the balance sheet date and reduced to the extent
that taxable profit is no longer sufficient in future periods to allow the deferred income tax assets to be utilised.
Unrecognised deferred income tax assets are reassessed at the balance sheet date and are recognised to the extent
that it has become probable that sufficient taxable profit will be available to allow all or part of the deferred income
tax asset to be recovered.

Deferred income tax assets and deferred income tax liabilities are offset and the net amount reported if a legally

enforceable right exists to set off current tax assets against current tax liabilities and the deferred income taxes relate
to the same taxable entity and the same taxation authority.
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25. Lease

A finance lease is a lease that transfers in substance all the risks and rewards of ownership of an asset. An operating
lease is a lease other than a finance lease.

In the case of being the lessee of an operating lease

Rental payments under an operating lease are recognised on a straight-line basis over the lease terms, and either
included in the cost of the related asset or charged to profit or loss for the current period. Contingent rental payments
are charged to profit or loss in the period in which they actually arise.

In the case of being the lessor of an operating lease

Rent income under an operating lease is recognised on a straight-line basis over the lease terms through profit or loss.
Contingent rental incomes are credited to profit or loss in the period in which they actually arise.

26. Profit Distribution

Cash dividend of the Company is recognised as a liability upon being approved in the shareholders’ general meeting.
27. Production Safety Expense

Production safety expense appropriated pursuant to the related regulations is recognised in the cost of the relevant
products or in profit or loss for the current period, and also in the specialised reserve. The cost shall be handled
according to whether a fixed asset is formed. The cost incurred through expenditure will be reduced directly from the
specialised reserve. The cost incurred for a fixed asset shall be pooled and recognised as a fixed asset when it reaches
the working condition for its intended use; meanwhile an equivalent amount shall be deducted from the specialised
reserve and recognised as accumulated depreciation.

28. Significant Accounting Judgments and Estimates

The preparation of the financial statements requires the management to make judgments, estimates and assumptions
that will affect the reported amounts of revenue, expenses, assets and liabilities, and the disclosure of contingent
liabilities at the balance sheet date. However, uncertainty about these assumptions and estimates could result in
outcomes that could require a material adjustment to the carrying amounts of the assets or liabilities affected in the
future.

Uncertainty of estimation
The key assumptions concerning the future and other key sources of estimation uncertainty at the balance sheet date,

that may cause a material adjustment to the carrying amounts of assets and liabilities within the future accounting
periods, are discussed below.
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M. MAJOR ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES
(CONTINUED)

28.

Significant Accounting Judgments and Estimates (continued)
Uncertainty of estimation (continued)
Useful lives and residual values of fixed assets

The Group’s management determines the estimated useful lives and residual values of fixed assets and related
depreciation charges. This estimate is based on the historical experience of the actual useful lives and residual values
of fixed assets with similar nature and functions. It can change significantly as a result of technical innovations and
competitor actions in response to severe industry cycles. Management will increase the depreciation charges where
useful lives and residual values are less than previous estimations, or it will write off or write down the fixed assets
technically obsolete or abandoned or sold.

Impairment of accounts receivable and other receivables

The impairment of accounts receivable and other receivables is based on the evaluation of the collectability of the
outstanding accounts receivable and other receivables. The management’s judgment and estimation are required in
the recognition of the impairment of accounts receivable and other receivables. Provisions for impairment will be made
where there is objective evidence that such receivables are not collectible. If the actual results or future expectation
differ from the original estimate, such differences will affect the carrying amount of accounts receivable and other
receivables and bad debt provisions/reversal in the period in which the estimate changes.

Allowance for inventories

Allowance for inventories represents the provision for impairment of the slow moving inventories based on their ages.
The management’s judgments and estimates are required for determining inventory impairment on the basis of clear
evidence, purpose of holding the inventories, effect of subsequent events and other factors. The difference between
the actual outcome and original estimate will affect the carrying amount of inventories and provision and reversal of
decline in value of inventories during the estimated revision period.

Impairment of non-current assets other than financial assets (other than goodwill)

The Group assesses whether there are any indication of impairment for all non-current assets other than financial assets
at the balance sheet date. Non-current assets are tested for impairment when there are indicators that the carrying
amount may not be recoverable. Impairment exists when the carrying amount of an asset or asset group exceeds its
recoverable amount, which is the higher of its fair value less disposal costs and the present value of the future cash
flows. The calculation of the fair value less disposal costs is based on available data from binding sales transactions
in an arm’s length transaction of similar assets or observable market prices less incremental costs for disposing of
the asset. When present value of future cash flows calculations are undertaken, the management must estimate the
expected future cash flows from the asset or asset group and choose a suitable discount rate in order to calculate the
present value of those cash flows.

Deferred income tax assets
Deferred income tax assets are recognised for all unused tax losses to the extent that it is probable that taxable profit
will be available against which the losses can be utilised. Significant management judgments are required to determine

the amount of deferred tax assets that can be recognised, based upon the likely timing and level of future taxable
profits together with future tax planning strategies.
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IV. TAXATION

1. Major Categories of Taxes and Respective Tax Rates

Value-added tax (“VAT")

Business tax
City maintenance and construction tax

Enterprise income tax

Property tax

2. Tax Preferences

Enterprise income tax

The Group is subject to VAT at tax rate of 17% on the taxable
sales. The VAT payable is determined by the output VAT net of
deductible input VAT for the current period.

From 1 August 2013, according to the Circular on Tax Policies in
the Nationwide Pilot Practice of Levying VAT in Lieu of Business
Tax on the Transportation Industry and Some Modern Services
Industries (BINEEEMRZBEBEINHDRARBEEER
KIS EMR R BRI EE AYBAN), which is jointly published by
the Ministry of Finance of the People’s Republic of China and the
State Administration of Taxation on 27 May 2013, the Group’s
related port service revenues are taxable to VAT which replaces
business taxation. The applicable tax rate is 6%, and is levied after
deducting deductible input VAT for the current period.

It is levied at 3% — 5% of the taxable business turnover.
It is levied at 7% of VAT and business tax paid actually

It is levied at 25% on the taxable profit, except for certain
subsidiaries of the Group established in Mainland China which
enjoy tax preferences. Income tax rate for overseas subsidiaries
is 16.5%.

It is calculated at a tax rate of 1.2% based on 70% of costs of
properties or a tax rate of 12% based on rental income of the
properties.

As recognised by relevant government authorities, Cangzhou Bohai Port Co., Ltd. and Cangzhou Huanghuagang

Mineral Port Co., Ltd. enjoys tax preferences for public infrastructure projects under the key support of the state.

Income of these companies from investing or operating any public infrastructure projects under the key support of the

state shall be exempted from the enterprise income tax for the first to the third year since the tax year when the first

revenue arising from production or operation it is attributable to, and is entitled to 50% relief in enterprise income

tax from the fourth to the sixth year.
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NOTES TO KEY ITEMS OF THE CONSOLIDATED FINANCIAL STATEMENTS

1. Cash and Bank Balances

2015

2014

Cash on hand
Bank deposits

52,597.44
2,483,249,709.21

33,015.11
3,095,442,654.94

2,483,302,306.65

3,095,475,670.05

Less: Restricted bank deposits
Time deposits with maturity of more than three months

9,685,280.00
1,097,160,000.00

215,280.00
193,020,800.00

Cash and cash equivalents

1,376,457,026.65

2,902,239,590.05

As at 31 December 2015, the ownership of the bank deposits of the payment guarantee deposits amounting to
RMB215,280.00 (31 December 2014: RMB215,280,000) of the Group due to project construction and the deposit of
letter of credit amounting to RMB9,470,000.00 due to the purchase of goods were subject to restriction.

As at 31 December 2015, the cash and bank balances deposited overseas by the Group were equivalent to
RMB71,098,613.02 (31 December 2014: RMB30,061,189.06).

Interest income earned on current deposits is calculated by using the current deposit interest rate. The deposit periods
for short-term time deposits vary from 7 days to 1 year depending on the cash requirements of the Group and earn
interest at the respective deposit rates.

2. Bills Receivable

2015 2014

Commercial acceptance notes 6,000,000.00

77,760,965.06

5,259,181.00

Bank acceptance notes 70,558,540.80

83,760,965.06 75,817,721.80

As at 31 December 2015, no bills receivable of the Group was pledged (31 December 2014: nil).
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V. NOTES TO KEY ITEMS OF THE CONSOLIDATED FINANCIAL STATEMENTS

(CONTINUED)

2. Bills Receivable (continued)

Bills receivable which were endorsed but undue as at the balance sheet date were as follows:

2015
Not

Derecognised derecognised

2014

Derecognised

Not
derecognised

Bank acceptance notes 8,250,000.00 —

10,458,063.03

3. Accounts Receivable

The credit period of accounts receivable is usually not more than 90 days. The accounts receivable bear no interest.

The aged analysis of accounts receivable is normally presented based on relevant invoice and notice of payment. An

aged analysis of the accounts receivable is as follows:

2015

2014

Within 1 year
1 to 2 years
2 to 3 years
Over 3 years

103,126,175.89
89,158,637.28
32,827.71
1,655,441.05

193,664,524.88
26,003,621.74

1,655,441.05

Less: Provision for bad debts of accounts receivable

193,973,081.93
15,736,495.74

221,323,587.67
13,220,501.10

178,236,586.19

208,103,086.57

The movements in the provision for bad debts are as follows:

Reversal Write-off
Opening Provision during during Closing
balance for the year the year the year balance
2015 13,220,501.10 2,688,797.52 (172,802.88) - 15,736,495.74
2014 12,858,380.85 1,010,285.57 (644,106.17) (4,059.15) 13,220,501.10
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V. NOTES TO KEY ITEMS OF THE CONSOLIDATED FINANCIAL STATEMENTS
(CONTINUED)
3. Accounts Receivable (continued)
2015 2014
Carrying amount Provision for bad debts Carrying amount Provision for had debts
Percentage Percentage
Amount  Percentage Amount  of provision Amount  Percentage Amount  of provision
(%) (%) (%) (%)
Provision for bad debts by
credit risk characteristics group
Within 1 year 103,126,175.89 5317 5,157,274.95 5 193,664,524.88 87.50 8,986,865.71 5
1102 years 89,158,637.28 4596  8913931.43 10 26,003,621.74 11.75 2,578,194.34 10
2103 years 32,821.11 0.02 9,848.31 30 - - - -
Over 3 years 1,655,441.05 0.85  1,655,441.05 100 1,655,441.05 0.75 1,655,441.05 100
193,973,081.93 100.00  15,736,495.74 221,323,587.67 100.00 13,220,501.10

As at 31 December 2015 and 31 December 2014, the Group performed the impairment test in respect of single
accounts receivable that was significant, and considered there was no need for the provision for bad debts separately.
The Group grouped these accounts receivable and made the provision for bad debts in the method of ageing analysis.

4. Prepayments

An aged analysis of prepayments is as follows:

2015 2014
Amount Percentage (%) Amount Percentage (%)
Within 1 year 5,338,863.21 99.83 6,058,258.14 87.66
1 to 2 years 5,153.01 0.10 230,000.00 3.33
2 to 3 years 3,550.00 0.07 623,015.00 9.01
5,347,566.22 100.00 6,911,273.14 100.00
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V. NOTES TO KEY ITEMS OF THE CONSOLIDATED FINANCIAL STATEMENTS

(CONTINUED)
5. Other Receivables

An aged analysis of other receivables is as follows:

2015

2014

Within 1 year
1 to 2 years
2 to 3 years
Over 3 years

5,687,571.24
13,545,467.77
2,414,592.10
25,631,421.24

40,702,700.97
2,431,884.00
106,300.00
45,525,121.24

Less: Provision for bad debts of other receivables

47,279,052.35
27,962,127.05

88,766,006.21
46,061,804.61

19,316,925.30

42,704,201.60

The movements in provision for bad debts of other receivables are as follows:

Reversal Write-off
Opening Provision during during Closing
balance for the year the year the year balance
2015 46,061,804.61 1,323,532.57  (19,423,210.13) - 27,962,127.05
2014 60,639,880.12 24,197.87  (14,588,122.70) (14,150.68)  46,061,804.61

The Group's adoption of the aged analysis method in provision for bad debts of other receivables is as follows:

2015 2014

Carrying amount Provision for bad debts Carrying amount Provision for bad debts
Percentage Percentage
Amount  Percentage Amount  of provision Amount  Percentage Amount  of provision
(%) (%) (%) (%)
Within 1 year 5,687,571.24 12.03 248,445.48 5 40,702,700.97 45.85 265,063.37 1
1102 years 13,545,467.77 2865 1352387882 10 2,431,884.00 274 239,730.00 10
20 3 years 2,414,592.10 5.11 729,381.51 30 106,300.00 0.12 31,890.00 30
304 years 130,881.24 0.28 130,881.24 100 24,581.24 0.03 24,581.24 100
Over 4 years 25,500,540.00 53.93  25,500,540.00 100 45,500,540.00 51.26 45,500,540.00 100

47,279,052.35 100.00  27,962,127.05 88,766,006.21 100.00 46,061,804.61
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NOTES TO KEY ITEMS OF THE CONSOLIDATED FINANCIAL STATEMENTS

(CONTINUED)
5. Other Receivables (continued)

Other receivables by nature are as follows:

2015

2014

Equity transfer consideration
Government grants

Deposits

Utilities

Others

25,500,540.00
12,019,600.00
4,225,252.46
1,463,716.24
4,069,943.65

45,500,540.00
33,323,300.00
4,058,977.01
1,779,172.50
4,104,016.70

47,279,052.35

88,766,006.21

As at 31 December 2015, the government grants receivable were as follows:

Payment Expected receiving time,

Grant project Amount date amount and basis

Administration Commission Subsidy to Bo Xin Guan Zi [2012] No. 25
of Bohai New Zone container (IEREF[2012]25%8)
in Cangzhou City amount  12,019,600.00 1 to 2 years Expected to receive in 2016

As at 31 December 2014, the government grants receivable were as follows:

Payment Expected receiving time,

Grant project Amount date amount and basis

Administration Commission Bo Xin Guan Zi [2012] No. 25
of Bohai New Zone Subsidy to (BIFTEF[2012]255%)
in Cangzhou City container amount  33,323,300.00  Within 1 year Expected to receive in 2015
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V. NOTES TO KEY ITEMS OF THE CONSOLIDATED FINANCIAL STATEMENTS
(CONTINUED)

6. Inventories

2015 2014
Provision for Carrying Provision for Carrying
Balance impairment amount Balance impairment amount
Materials 79,654,821.21 - 79,654,821.21 | 93,717,523.41 - 93,717,523.41
Fuels 6,306,216.48 - 6,306,216.48 | 10,059,532.13 - 10,059,532.13
Spare parts 108,369,833.83 - 108,369,833.83 | 92,745,132.74 - 92,745,132.74
Low-cost consumables 1,847,101.90 - 1,847,101.90 1,993,475.35 - 1,993,475.35
Finished goods 1,043,059.14 - 1,043,059.14 1,146,268.63 - 1,146,268.63
197,221,032.56 - 197,221,032.56 | 199,661,932.26 - 199,661,932.26

7. Other Current Assets

2015 2014
Accumulated deductible value-added taxes 187,893,216.70 136,610,050.20
Prepaid enterprise income tax 10,875,957.71 17,555,932.26

198,769,174.41 154,165,982.46
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V. NOTES TO KEY ITEMS OF THE CONSOLIDATED FINANCIAL STATEMENTS

(CONTINUED)
8. Available-for-sale Financial Assets
2015 2014
Available-for-sale equity instruments 710,376,014.95 710,376,014.95

As at 31 December 2015, the equity investments held by the Group in unlisted companies in the PRC are stated at
cost, because these investments are not quoted in an active market and the fair values cannot be reliably measured.
The Group does not intend to dispose of these investments. The details are as follows:

31 December Increase in Decrease in 31 December  Cash dividend

Investee Shareholding 2014 the year the year 2015 for the year
SDIC Caofeidian Port Co., Ltd. (R ERAENERAT) 15.00%  498,000,000.00 - - | 498,000,000.00 | 59,250,000.00
Qinhuangdao Ruigang Coal Logistics Co., Ltd.

(EEESAERYRBRAT) 17.00%  34,000,000.00 - - 34,000,000.00 -
Cangzhou Huanghuagang Steel Logistics Co., Ltd.

(EMEESEERERAT) 12.94%  30,752,357.95 - - | 30,752,357.95 -
Qinhuangdao Port Elevator Co., Ltd.

(REBEUSHEREIAD) 10.00% 701,747.00 - - 701,747.00 -
Tangshan Caofeidian Coal Stacking and Blending Co., Ltd.

(BUBEEENER#EERAR) 16.00%  65,040,000.00 - - | 65,040,000.00 -
Tangshan Caofeidian Tugboat Co., Ltd.

(BUEECHERERAT) 18.03%  81,881,910.00 - - | 81,881,910.00 | 3,179,181.18
Total 710,376,014.95 - - | 710,376,014.95 | 62,429,181.18

31 December Increase in Decreasein 31 December  Cash dividend

Investee Shareholding 2013 the year the year 2014 for the year
SDIC Caofeidian Port Co., Ltd. (R ERABNERAF) 15.00%  498,000,000.00 - - 498,000,000.00  60,000,000.00
Qinhuangdao Ruigang Coal Logistics Co., Ltd.

(EEEEBERITBRAT) 17.00%  36,000,000.00 - 2,000,000.00 34000,000.00  1,260,000.00
Cangzhou Huanghuagang Steel Logistics Co., Ltd.

(EMEEBNEMRERAT) (Note) 12.94% - 30,752,357.95 - 30,752,357.95 -
Qinhuangdao Port Elevator Co., Ltd.

(EEBBUEBERSEANT) 10.00% 701,747.00 - - 701,747.00 -
Tangshan Caofeidian Coal Stacking and Blending Co., Ltd.

(BLERGHNEREERAD) 16.00%  65,040,000.00 = - 65,040,000.00 -
Tangshan Caofeidian Tugboat Co., Ltd.

(BUEECHBRERAR) 18.03%  81,881,910.00 - - 81,881910.00  1,545,488.61
Total 681,623,657.00  30,752,357.95  2,000,000.00 710,376,014.95  62,805,488.61

Note:  Due to the unilateral capital contribution by controlling shareholders of Cangzhou Huanghuagang Steel Logistics Co., Ltd
in 2014, shareholding of the Company therein decreased from original 30.00% to 12.94% and the Company no longer
maintains a significant influence over it. Based on the evaluated fair value of RMB30,752,357.95 of the proportion of net
assets attributable to the Company as at the date ceasing to maintain a significant influence, the investment was reclassified
as available-for-sale financial assets for accounting purpose, and revaluation gains of RMB765,079.38 were recognised

As at 31 December 2015 and 31 December 2014, the management of the Company considered that provision for impairment of
available-for-sale financial assets was not necessary.
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V. NOTES TO KEY ITEMS OF THE CONSOLIDATED FINANCIAL STATEMENTS
(CONTINUED)

10. Investment Properties
Land use right

Investment properties measured under the cost method:

2015 2014

Cost

Opening balance 7,410,000.00 4,695,600.01

Transferred from intangible assets - 2,714,399.99

Closing balance 7,410,000.00 7,410,000.00
Accumulated depreciation

Opening balance 975,650.00 524,342.00

Provision for the year 148,200.00 102,960.00

Transferred from intangible assets - 348,348.00

Closing balance 1,123,850.00 975,650.00
Carrying amounts

Opening balance 6,434,350.00 4,171,258.01

Closing balance 6,286,150.00 6,434,350.00

The above investment properties are all in PRC and held under medium term lease.

As at 31 December 2015 and 31 December 2014, the above investment properties were all leased out under operating
leases
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V. NOTES TO KEY ITEMS OF THE CONSOLIDATED FINANCIAL STATEMENTS
(CONTINUED)

11. Fixed Assets

2015
Machinery Vessels and Office
Terminal and transportation and other
Buildings facilities equipment equipment equipment Total

Cost
1 January 2015 2,782,995,709.25 740735842230  7392,679,63252  449,199,834.91 205,217,783.99  18,237,451,382.97
Purchase 33,046.00 - 125,512.64 2,748,271.84 1,488,189.61 4,395,020.09
Transferred from construction in progress 119,820,908.00 23,681,914.07 113,834,939.31 10,642,060.97 6,641,760.71 274,621,583.06
Transferred to construction in progress due to

renovation and retrofitting - - (28,325,969.00) - - (28,325,969.00)
Disposal for the year - - (65,797,835.29) (4,755,500.00) (2,062,442.000  (72,615,777.29)
31 December 2015 2,902,849,663.25  7,431,040,336.37  7412,516,280.18  457,834,667.72 211,285292.31  18,415,526,239.83
Accumulated depreciation
1 January 2015 776,363,119.63  1,142,514,070.84  4,074,273,916.21 267,541,986.52 150,393,417.70  6,411,086,510.90
Provision for the year (Note) 127,110,079.06 296,000,040.15 595,499,706.03 41,867,892.92 16,887,894.13  1,077,365,612.29
Transferred to construction in progress

due to renovation and retrofitting - - (26,575,475.98) - - (26,575,475.98)
Disposal for the year - - (53,213,324.14) (4,612,835.00) (1,962,338.12)  (59,788,497.26)
31 December 2015 903,473,198.69  1,438514,110.99  4,589,984,822.12 304,797,044.44 165,318,973.71  7,402,088,149.95
Provision for impairment
1 January 2015 = - 8,569,150.20 - 87,324.95 8,656,475.15
Write off for the year - - (2,406,172.91) - - (2,406,172.91)
31 December 2015 - - 6,162,977.29 - 87,324.95 6,250,302.24
Carrying amounts of fixed assets
31 December 2015 1,999,376,464.56  5992,526,225.38  2,816,368,480.77 153,037,623.28 45,878,993.65  11,007,187,787.64
1 January 2015 2,006,632,589.62  6,264,844,351.46  3,309,836,566.11 181,657,848.39 54,737,041.34  11,817,708,396.92
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NOTES TO FINANCIAL STATEMENTS

31 December 2015
RMB

V. NOTES TO KEY ITEMS OF THE CONSOLIDATED FINANCIAL STATEMENTS
(CONTINUED)

11. Fixed Assets (continued)

2014
Machinery Vessels and Office
Terminal and transportation and other
Buildings facilities equipment equipment equipment Total

Cost
1 January 2014 249384444675  6,897,063,716.60  7,134,954,311.26 545,403,232.58 202,001,126.91  17,273,266,834.10
Purchase - - 55,100.00 1,201,018.00 1,152,943.40 2,409,061.40
Transferred from construction in progress 303,032,264.50 511,242,645.70 281,059,070.92 11,898,876.44 9,818,367.09  1,117,051,224.65
Transferred to construction in progress due to

renovation and retrofitting (3,308,139.00) - (2,524,933.62) - - (5,833,072.62)
Foreign investments transferred out - - - (89,815,434.11) - (89,815,434.11)
Decrease due to disposal of subsidiaries - - - (495,000.00) (2,997,808.51) (3,492,808.51)
Disposal for the year (10,572,863.00) (947,940.000  (20,863916.04)  (18,992,858.00) (4,756,844.90)  (56,134,421.94)
31 December 2014 2,782,995,709.25  7,407,358,422.30  7,392,679,632.52 449,199,834.91 205,217,783.99  18,237,451,382.97
Accumulated depreciation
1 January 2014 655,047,925.17 866,191,757.23  3,483,657,124.30 255,868,795.42 139,143541.16  5,399,909,143.28
Provision for the year (Note) 128,221,164.85 276,407,149.67 606,169,767.14 48,537,111.24 17,708.940.72  1,077,044,133.62
Transferred to construction in progress due to

renovation and retrofitting (3,208,894.83) - (1,258,976.29) - - (4,467,871.12)
Foreign investments transferred out - - - (18,194,992.59) - (18,194,992.59)
Decrease due to disposal of subsidiaries - - - (283,547.31) (1,920,360.00) (2,203,907.31)
Disposal for the year (3,697,075.56) (84,836.06)  (14,293,998.94)  (18385,380.24) (4,538,704.18)  (40,999,994.98)
31 December 2014 776,363,119.63  1,142,514,070.84  4,074,273,916.21 267,541,986.52 150,393,417.70  6,411,086,510.90
Provision for impairment
1 January 2014 and 31 December 2014 - - 8,569,150.20 - 87,324.95 8,656,475.15
Carrying amounts of fixed assets
31 December 2014 2,006,632,580.62  6,264,844,351.46  3,309,836,566.11 181,657,848.39 54,737,041.34  11,817,708,396.92
1 January 2014 1,838,796,521.58  6,030,871,959.37  3,642,728,036.76 289,534,437.16 62,770,260.80  11,864,701,215.67

Note:  In 2015, depreciation of RMB2,320,935,22 (2014: RMB2,973,458,90) provided for machinery and equipment directly related
to the construction of construction in progress of the Group was capitalised in construction in progress.

As at 31 December 2015, the Group has no fixed assets which were temporarily idle (31 December 2014: nil).
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31 December 2015
RMB

V. NOTES TO KEY ITEMS OF THE CONSOLIDATED FINANCIAL STATEMENTS
(CONTINUED)

11. Fixed Assets (continued)

The carrying amount of the fixed assets leased out under operating leases are as follows:

2015 2014

Terminal facilities 842,393,325.64 888,684,566.68
Machinery and equipment 25,118,876.98 19,363,493.09
Buildings 16,347,134.12 17,385,105.52
Vessels and transportation equipment 110,332.47 52,407.00
Office and other equipment 8,270.38 -
883,977,939.59 925,485,572.29

12. Construction in Progress

2015 2014
Provision for Provision for
Balance  impairment  Carrying amount Balance  impairment  Carrying amount

Phase 1 of metal ores terminal project in

the bulk cargo area of Huanghua Port | 4,713,322,622.32 - 4713,322,622.32 | 4,535,296,611.47 - 4,535,29,611.47
Phase 2 of coal terminal project in

Caofeidian 4,633,263,190.17 - 4,633,263,190.17 | 4,313,504,767.56 - 4,313,504,767.56
Commencing project of complex port

zone in Huanghua Port 220,310,366.09 - 220,310,366.09 201,654,577.63 - 201,654,577.63
Construction project of wind-proof net

for coal stacking yards 715,800.00 - 715,800.00 94,021,567.00 - 94,021,567.00
Stackers for Phase Three coal project - - - 35,957,093.28 - 35,957,093.28
Renovation project for reutilisation of

wastewater with dust 13,953,619.38 - 13,953,619.38 13,996,250.62 - 13,996,250.62
System retrofitting of dumpers for Phase

Four coal project 763,911.18 - 763,911.18 8,468,571.93 - 8,468,571.93
Reinforcing renovation for structures of

terminals - - - 8,051,858.07 - 8,051,858.07
Sewage treatment for Phrase One and

Two coal project 16,337,266.00 - 16,337,266.00 245,7317.70 - 245,731.70
Retrofitting of dry fog dust suppression

of dumpers 9,048,197.76 - 9,048,197.76 130,220.75 - 130,220.75
Others 48,105,493.46 - 48,105,493.46 43,353,443.08 - 43,353,443.08
Total 9,655,820,466.36 - 9,655,820,466.36 | 9,254,680,699.09 - 9,254,680,699.09

Management of the Company is of the opinion that no provision for impairment of construction in progress was
necessary as at the balance sheet date.
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NOTES TO FINANCIAL STATEMENTS

31 December 2015
RMB

V. NOTES TO KEY ITEMS OF THE CONSOLIDATED FINANCIAL STATEMENTS

(CONTINUED)

12. Construction in Progress (continued)

2015

Accumulated Including: Ratio of
amounts of Capitalised capitalised
Progress of capitalised interest interest
project interest for the year for the year
Commencing project of complex
port zone in Huanghua Port 87% 540,325,004.64 - -
Phase 2 of coal terminal project
in Caofeidian 86% 616,015,940.51 170,906,449.12 4.51%-5.90%
Phase 1 of metal ores terminal
project in the bulk cargo area of
Huanghua Port 81% 360,488,962.60 157,062,135.14 4.14%-6.84%

1,516,829,907.75

327,968,584.26

2014

Accumulated Including: Ratio of
amounts of Capitalised capitalised
Progress of capitalised interest interest
project interest for the year for the year
Commencing project of complex
port zone in Huanghua Port 87% 540,325,004.64 14,634,966.89 5.54%-5.90%
Phase 2 of coal terminal project
in Caofeidian 80% 445,109,491.39 160,354,052.98 5.90%-6.88%
Phase 1 of metal ores terminal
project in the bulk cargo area of
Huanghua Port 78% 203,426,827.46 113,610,305.74 6.00%-7.21%

1,188,861,323.49

288,599,325.61
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RMB

NOTES TO KEY ITEMS OF THE CONSOLIDATED FINANCIAL STATEMENTS

(CONTINUED)
13. Intangible Assets

31 December 2015

Land use
rights

Software

Sea area
use rights

Total

Cost
1 January 2015
Purchase for the year
Transferred from
construction in progress

602,401,542.75

73,175,191.71
175,445.97

316,170.46

401,069,625.50
21,250,155.00

1,076,646,359.96
21,425,600.97

316,170.46

31 December 2015

602,401,542.75

73,666,808.14

422,319,780.50

1,098,388,131.39

Accumulated amortization
1 January 2015
Provision for the year (Note)

76,048,342.88
12,690,888.96

55,435,209.88
6,797,870.64

4,921,394.15
7,864,193.43

136,404,946.91
27,352,953.03

31 December 2015

88,739,231.84

62,233,080.52

12,785,587.58

163,757,899.94

Carrying amounts
31 December 2015

1 January 2015

513,662,310.91

526,353,199.87

11,433,727.62

17,739,981.83

409,534,192.92

396,148,231.35

934,630,231.45

940,241,413.05
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31 December 2015

RMB

V. NOTES TO KEY ITEMS OF THE CONSOLIDATED FINANCIAL STATEMENTS
(CONTINUED)

13.

31 December 2014

Intangible Assets (continued)

Land use
rights

Software

Sea area
use rights

Total

Cost

1 January 2014
Purchase for the year
Transferred from
construction in progress
Decrease due to disposal
of subsidiaries
Transferred to investment
properties during the year

605,115,942.74

(2,714,399.99)

68,484,428.00
46,572.65

5,456,991.06

(812,800.00)

103,311,580.60
29,505.00

297,728,539.90

776,911,951.34
76,077.65

303,185,530.96

(812,800.00)

(2,714,399.99)

31 December 2014

602,401,542.75

73,175,191.71

401,069,625.50

1,076,646,359.96

Accumulated amortization

1 January 2014
Provision for the year (Note)
Decrease due to disposal
of subsidiaries
Transferred to investment
properties during the year

63,660,561.92
12,736,128.96

(348,348.00)

48,354,341.67
7,609,268.48

(528,400.27)

2,788,756.67
2,132,637.48

114,803,660.26
22,478,034.92

(528,400.27)

(348,348.00)

31 December 2014

76,048,342.88

55,435,209.88

4,921,394.15

136,404,946.91

Carrying amounts

31 December 2014

1 January 2014

526,353,199.87

541,455,380.82

17,739,981.83

20,130,086.33

396,148,231.35

100,522,823.93

940,241,413.05

662,108,291.08

Note:

construction of construction in progress of the Group was capitalised in construction in progress.

In 2015, amortisation of RMB3,556,408.06 (2014: RMB3,398,772.97) provided for intangible assets directly related to the

As at 31 December 2015, the Group has no intangible assets which were from internal research and development (31

December 2014: nil).

The land use rights above are all in PRC and held under medium term lease.

The total carrying amount of defective land use rights in the Group’s intangible assets was RMB94,074,515.69 as at 31
December 2015. For details, please refer to 5. Other of Note XIIl. Other Important Items.
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RMB

NOTES TO KEY ITEMS OF THE CONSOLIDATED FINANCIAL STATEMENTS

(CONTINUED)
14.

Long-term Deferred Expenses

2015
Opening Increase Amortization Closing
balance in the year in the year balance
Dredging costs - 3,379,382.49 (168,969.12) 3,210,413.37
Others 141,850.09 1,035,950.00 (801,261.07) 376,539.02
141,850.09 4,415,332.49 (970,230.19) 3,586,952.39
2014
Opening Increase Amortization Closing
balance in the year in the year balance
Others 60,466.67 174,010.00 (92,626.58) 141,850.09
15. Deferred Tax Assets
Deferred tax assets are as without taking into consideration the offsetting balance are as follows:
2015 2014
Deductible Deductible
temporary Deferred temporary Deferred
differences tax assets differences tax assets

Government grants

Asset impairment provision

Unpaid employee bonus

Accrued early retirement
schemes

Difference between tax base
and accounting base of
fixed assets

352,227,786.10
41,294,236.84
10,000,000.00

127,025,459.68

171,718,954.04

88,056,946.48
10,323,559.21
2,500,000.00

31,756,364.92

42,929,738.51

316,651,178.32
58,729,074.44
45,000,000.00

171,718,954.04

79,162,794.58
14,682,268.61
11,250,000.00

42,929,738.51

702,266,436.66

175,566,609.12

592,099,206.80

148,024,801.70
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31 December 2015
RMB

V. NOTES TO KEY ITEMS OF THE CONSOLIDATED FINANCIAL STATEMENTS

(CONTINUED)

15. Deferred Tax Assets (continued)

Deductible temporary differences and deductible losses of deferred tax assets which are not recognised are as follows:

2015

2014

Deductible temporary differences
Deductible losses

2,404,385.95
75,354,041.84

553,231.27
114,354,196.00

77,758,427.79

114,907,427.27

The deductible losses of the deferred tax assets which are not recognised will expire in the following years:

2015

2014

2015
2016
2017
2018
2019
2020

19,726,111.82
19,217,134.49
15,394,012.12
11,426,185.85

9,590,597.56

29,629,179.51
19,726,111.82
19,217,134.49
15,394,012.12
30,387,758.06

75,354,041.84

114,354,196.00
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NOTES TO FINANCIAL STATEMENTS

31 December 2015
RMB

V. NOTES TO KEY ITEMS OF THE CONSOLIDATED FINANCIAL STATEMENTS
(CONTINUED)

16. Asset Impairment Provision
2015

Decrease during The year

Opening Provision for Closing
balance the year Reversal Write-off balance

Provision for bad debts
Including: Accounts receivable 13,220,501.10 2,688,797.52 (172,802.88) - 15,736,495.74
Other receivable 46,061,804.61 1,323,532.57  (19,423,210.13) - 27,962,127.05
Fixed assets impairment provision 8,656,475.15 - - (2,406,172.91) 6,250,302.24
67,938,780.86 4,012,330.09  (19,596,013.01) (2,406,172.91)  49,948,925.03

2014

Decrease during The year

Opening Provision for Closing
balance the year Reversal Write-off balance

Provision for bad debts
Including: Accounts receivable 12,858,380.85 1,010,285.57 (644,106.17) (4,059.15)  13,220,501.10
Other receivable 60,639,880.12 24,197.87  (14,588,122.70) (14,150.68)  46,061,804.61
Fixed assets impairment provision 8,656,475.15 - - - 8,656,475.15
82,154,736.12 1,034,483.44  (15,232,228.87) (18,209.83)  67,938,780.86

17. Other Non-current Assets

2015 2014

Prepayments for engineering equipment expenses 5,662,384.75 5,296,916.60
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18.

19.

20.

21.

Assets with Restricted Ownership

As at 31 December 2015, except for the guarantee deposits of RMB9,685,280,00 (1 of Note V), the Group had no
other assets with restricted ownership (31 December 2014: guarantee deposits of RMB215,280.00).

Short-term Borrowings

2015 2014

Unsecured borrowings 1,450,000,000.00 | 1,553,906,160.15

As at 31 December 2015, the interest rate of the above borrowing ranged from 3.92% to 4.59% per annum (31
December 2014: 3.78% t0 6.70%).

As at 31 December 2015, the Group has no overdue short-term borrowings (31 December 2014: nil).
Accounts Payable
The accounts payable are interest-free and the terms are usually 90 days.

Aged analysis of accounts payable are calculated based on the date of invoice or bill. An aged analysis of accounts
payable is as follows:

2015 2014

Within 1 year 91,756,115.28 93,382,003.82
1 to 2 years 2,803,638.78 4,172,957.29
2 to 3 years 1,425,165.09 2,654,108.65
Over 3 years 4,948,784.17 4,535,839.62
100,933,703.32 104,744,909.38

As at 31 December 2015 the Group has no significant accounts payable aging more than 1 year (31 December 2014:
nil).

Deposits Received

2015 2014

Port handling fees 383,174,305.31 536,732,836.56
Weighing fees 4,619,393.77 2,954,443 .64
others 38,127.20 578,944.20
387,831,826.28 540,266,224.40

As at 31 December 2015 the Group had no significant deposits received aging more than 1 year (31 December 2014:
nil).
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22.

Employee Benefits Payable

2015

Opening balance

Accrued

Paid

Closing balance

Short-term employee benefits

Post-employment benefits
(defined contribution plans)

Early retirement schemes due
within one year (27 of Note V)

85,534,076.30

5,127.68

2,092,991,597.13

357,126,281.84

98,803,017.47

2,122,573,618.12

357,126,281.84

37,270,466.28

55,952,055.31

5,127.68

61,532,551.19

85,539,203.98

2,548,920,896.44

2,516,970,366.24

117,489,734.18

Short-term employee benefits are as follows:

Opening balance

Accrued

Paid

Closing balance

Salaries, bonuses, allowances and
subsidies
Staff welfare
Social insurance
Including: Medical insurance
Work injury insurance
Maternity insurance
Housing funds
Union fund and employee
education fund
Short-term paid leaves
Other short-term employee benefits

62,034,621.00

30,809.32
30,691.05
118.27

16,213,551.68

4,442,594.20

2,812,500.10

1,377,602,630.67
115,625,159.29
129,760,296.13
105,580,638.98
14,448,788.61
9,730,868.54
231,819,611.23

37,025,759.33
16,975,448.36
184,182,692.12

1,412,630,330.21
115,625,159.29
129,760,296.13
105,580,638.98
14,448,788.61
9,730,868.54
228,459,979.44

35,657,061.85
16,975,448.36
183,465,342.84

27,006,921.46

30,809.32
30,691.05
118.27

19,573,183.47

5,811,291.68

3,529,849.38

85,534,076.30

2,092,991,597.13

2,122,573,618.12

55,952,055.31

Defined contribution plans are as follows:

Opening balance

Accrued

Paid

Closing balance

Basic pension

5,127.68

271,705,072.26

271,705,072.26

5,127.68

Unemployment insurance 20,046,535.40 20,046,535.40
Enterprise annuity contribution
(Note) - 65,374,674.18 65,374,674.18 -
5,127.68 357,126,281.84 357,126,281.84 5,127.68
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22. Employee Benefits Payable (Continued)

2014

Opening balance

Accrued

Paid

Closing balance

Short-term employee benefits 123,112,014.42
Post-employment benefits

(defined contribution plans) 5,127.68

2,042,992,373.10

338,200,763.07

2,080,570,311.22

338,200,763.07

85,534,076.30

5,127.68

123,117,142.10

2,381,193,136.17

2,418,771,074.29

85,539,203.98

Short-term employee benefits are as follows:

Opening balance

Accrued

Paid

Closing balance

Salaries, bonuses, allowances and subsidies 63,236,210.00

Staff welfare _

Social insurance 21,207.56
Including: Medical insurance 21,089.29
Work injury insurance 118.27

Maternity insurance =
15,663,933.21
3,598,861.15

Housing funds

Union fund and employee education fund

Short-term paid leaves -

40,000,000.00
591,802.50

Short-term profit sharing schemes
Other Short-term employee benefits

1,274,550,487.18
111,003,199.15
117,296,248.41
96,077,594.66
14,005,885.32
7,212,768.43
212,271,038.85
37,268,294.95
18,418,741.45
71,600,000.00
200,584,363.11

1,275,752,076.18
111,003,199.15
117,286,646.65
96,067,992.90
14,005,885.32
7,212,768.43
211,721,420.38
36,424,561.90
18,418,741.45
111,600,000.00
198,363,665.51

62,034,621.00
30,809.32
30,691.05
118.27

16,213,551.68
4,442,594.20

2,812,500.10

123,112,014.42

2,042,992,373.10

2,080,570,311.22

85,534,076.30

Defined contribution plans are as follows:

Opening balance

Accrued

Paid

Closing balance

Basic pension

5,127.68

251,739,380.86

251,739,380.86

5,127.68

Unemployment insurance 25,173,943.63 25,173,943.63
Enterprise annuity contribution (Note) - 61,287,438.58 61,287,438.58 -
5,127.68 338,200,763.07 338,200,763.07 5,127.68

Note:  The Group operates a defined contribution pension scheme, which requires payments of fixed contribution to independent
fund. According to the pension scheme, the highest payment shall not exceed the national regulations, which is within 1/12
of prior year’s total payroll. The total payment made by the enterprise and employees shall not exceed 1/6 of prior year’s total
payroll. The Group’s payment is calculated at 5% of prior year’s total payroll.
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23. Taxes Payable

2015

2014

Value-added tax

Business tax

Enterprise income tax

City maintenance and construction tax
Education surcharge

Individual income tax

Land use tax

Others

16,337,972.46
626,883.48
1,014,273.42
1,198,710.91
854,455.82
16,470,696.48
27,741,935.13
3,028.56

16,561,910.19
863,673.18
179,920,962.31
1,221,640.29
872,600.13
11,658,882.79

7,895.56

64,247,956.26

211,107,564.45

Interest Payable

2015

2014

Interest on bank borrowings

17,522,440.97

20,391,078.80

25. Other Payables

2015

2014

Engineering equipment expenses
sewage charges of dust

Facilities leasing expenses
Others

1,274,838,605.45
59,204,943.37
50,233,451.60
54,412,342.15

2,279,345,483.71
65,271,407.10
58,212,026.60
27,384,575.54

1,438,689,342.57

2,430,213,492.95
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25. Other Payables (Continued)
As at 31 December 2015, significant other payables aging more than 1 year are as follows:

Sums payable Outstanding reason

927,885,304.93
33,981,776.60

Not yet settled
Not yet settled

Engineering equipment expenses payable
Equipment and Facility leasing fees payable

961,867,081.53

As at 31 December 2014, significant other payables aging more than 1 year are as follows:

Sums payable Outstanding reason

818,733,670.31
42,058,526.60

Not yet settled
Not yet settled

Engineering equipment expenses payable
Equipment and Facility leasing fees payable

860,792,196.91

26. Long-term Borrowings

2015

2014

Unsecured borrowings
Less: long-term borrowings due within one year

10,134,953,942.54
679,102,320.56

9,456,182,456.50
469,214,800.00

Non-current portion

9,455,851,621.98

8,986,967,656.50

As at 31 December 2015, the interest rate of the above borrowings ranged from 4.28% to 6.68% per annum (31

December 2014: 5.54% to 7.21%).

Analysis on the maturity date of long term borrowings is as follows:

2015

2014

Within 1 year (including 1 year) or repayable on demand
Within 2 years (including 2 years)

Within 3 to 5 years (including 3 years and 5 years)

Over 5 years

679,102,320.56
1,757,615,441.28
2,712,123,952.04
4,986,112,228.66

469,214,800.00
502,754,200.00
1,737,294,311.00
6,746,919,145.50

10,134,953,942.54

9,456,182,456.50
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27. Long-term Employee Remuneration Payable

Other long-term employee benefits

2015 2014
Early retirement schemes payable 127,025,459.69 -
Including: amount due within one year 61,532,551.19 -
Non-current portion 65,492,908.50 -
Change in early retirement schemes payable in 2015 are as follows:

2015

Early retirement schemes
Opening balance _
Increase in the year 164,295,925.97
Decrease in the year (37,270,466.28)
Closing balance 127,025,459.69
Less: Amount due within one year 61,532,551.19
Long-term employee remuneration payable 65,492,908.50

Expected early retirement schemes payable of the Group in the future are as follows:
2015
Undiscounted amount

Within 1 year 61,532,551.19
1 year to 2 years 39,402,514.24
2 years to 3 years 18,813,290.54
Over 3 years 13,491,337.28

133,239,693.25
Unrecognised financing cost (6,214,233.56)

127,025,459.69
Less: Amount due within one year 61,532,551.19

Long-term employee remuneration payable 65,492,908.50

QINHUANGDAO PORT CO., LTD. | ANNUAL REPORT 2015 @



NOTES TO FINANCIAL STATEMENTS

31 December 2015

RMB

V. NOTES TO KEY ITEMS OF THE CONSOLIDATED FINANCIAL STATEMENTS
(CONTINUED)

27.

28.

Long-term Employee Remuneration Payable (continued)

Due to implementation of institutional reform, some of the subsidiaries of the Group have executed early retirement
plan (“Early retirement”) since 2015. Eligible employees may retire from their posts on a voluntary basis. The Group
has the obligation to pay early retirement pension for those early retired employees in the next 1 year to 10 years
until the employees reach their statutory retirement age. The wages for early retirement are determined according
to certain proportion of the average monthly wages of the early retired employees in the previous year before their
official early retirement. Once confirmed, the wages for early retirement would remain unchanged for the coming
years. In the meantime, the Company will make provision and pay for insurance and housing fund for those employees
under local requirement for social insurance. In considering the future payment obligations of early retirement pension
for employees participating in the early retirement plan, the Group recognized in the administrative expenses on a
one-off basis in accordance with discounted China bond and government bond yields on 31 December 2015. As at 31
December 2015, it is expected to recognize employee remuneration payable in the amount payable within 12 months.

Deferred Income

2015

2014

Government grants in relation to assets
Special environmental subsidy
Subsidy for retrofitting of contingency coal storage depot
Technology center project funds
Others

Government grants in relation to income
Technology center project funds

191,545,286.11
157,750,000.00
2,554,166.66
78,333.33

300,000.00

137,400,344.96
176,575,000.00
2,287,500.00
88,333.33

300,000.00

352,227,786.10

316,651,178.29
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28. Deferred Income (continued)

As at 31 December 2015, liabilities items related to government grants are as follows:

Recognised in
non-operating

Decrease due

Opening Increase revenue to disposal Closing Related to
balance in the year in the year of subsidiaries balance assets/income
Special environmental
subsidy 137,400,344.96 67,673,000.00 13,528,058.85 - 191,545,286.11  Related to assets
Retrofitting of
contingency coal
storage depot 176,575,000.00 - 18,825,000.00 - 157,750,000.00  Related to assets
Technology center
project funds 2,287,500.00 400,000.00 133,333.34 - 2,554,166.66  Related to assets
Others 88,333.33 - 10,000.00 - 7833333 Related to assets
Technology center
project funds 300,000.00 - - - 300,000.00 Related to income
316,651,178.29 68,073,000.00 32,496,392.19 - 352,227,786.10

Recognised in
non-operating

As at 31 December 2014, liabilities items related to government grants are as follows:

Decrease due

Opening Increase revenue to disposal Closing Related to
balance in the year in the year of subsidiaries balance assets/income
Special environmental
subsidy 107,004,528.16 38,000,000.00 7,604,183.20 - 137,400,344.96 Related to assets
Retrofitting of
contingency coal
storage depot 194,737,500.00 - 18,162,500.00 - 176,575,000.00 Related to assets
Modern logistics
special funds 5,700,000.00 - - 5,700,000.00 - Related to assets
Technology center
project funds 2,300,000.00 - 12,500.00 - 2,287,500.00 Related to assets
Others 100,000.00 - 11,666.67 - 88,333.33 Related to assets
Technology center
project funds 550,000.00 - 250,000.00 - 300,000.00  Related to income
310,392,028.16 38,000,000.00 26,040,849.87 5,700,000.00 316,651,178.29
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29. Share Capital

31 December 2015 31 December 2014

Percentage Percentage

RMB (%) RMB (%)

HPG 3,104,314,204.00 61.723 3,104,314,204.00 61.723

Dagin Railway Co., Ltd. 42,750,000.00 0.850 42,750,000.00 0.850

China Shipping (Group) Company 41,995,588.00 0.835 41,995,588.00 0.835

China Life Investment Holding

Company Limited 41,995,588.00 0.835 41,995,588.00 0.835

Shougang Group 41,995,588.00 0.835 41,995,588.00 0.835
Beijing Enterprises Group Company

Limited 41,995,588.00 0.835 41,995,588.00 0.835

Datong Coal Mine Group Co., Ltd. 41,995,588.00 0.835 41,995,588.00 0.835

Hebei Construction & Investment
Communications Investment Co.,
Ltd. 212,692,830.00 4.229 212,692,830.00 4.229

Qinhuangdao Municipal People’s
Government State-owned Assets
Supervision and Administration

Commission 629,824,026.00 12.523 629,824,026.00 12.523
Overseas shareholders 829,853,000.00 16.500 829,853,000.00 16.500
5,029,412,000.00 100.000 5,029,412,000.00 100.000
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30. Capital Reserve

2015

Opening balance

Increase in the year

Decrease in the year

NOTES TO KEY ITEMS OF THE CONSOLIDATED FINANCIAL STATEMENTS

Closing balance

Share premium
Others

4,499,014,774.98
7,888,337.83

4,499,014,774.98
7,888,337.83

4,506,903,112.81

4,506,903,112.81

2014

Opening balance

Increase in the year

Decrease in the year

Closing balance

Share premium (Note 1) 4,498,135,704.40 879,070.58 = 4,499,014,774.98
Others (Note 2) 7,918,337.83 = (30,000.00) 7,888,337.83
4,506,054,042.23 879,070.58 (30,000.00) 4,506,903,112.81

Note 1: In 2013, the Company raised fund by way of H Share public offering, of which H Shares of RMB1 each were issued with an
issue price of HK$5.25. The amount of issue price exceeding the nominal value was credited into share premium. Meanwhile,
the issue expense directly related to H Share offering was eliminated with the share premium. In 2014, the Company adjusted
its share premium based on the price determined in the contracts entered into with respective intermediaries in relation to H

Share offering.

Note 2: Other capital reserve decreased during 2014 mainly due to the unilateral capital contributions from the Company to its
subsidiaries causing the shareholding changed, which in turn resulting in a decrease of RMB30,000.00 of capital reserve.

31. Special Reserve

2015

Opening balance

Amount accrued
in the year

Amount utilised
in the year

Closing balance

Production safety expense

21,544,992.62

73,691,974.58

(84,352,358.69)

10,884,608.51

2014

Opening balance

Amount accrued
in the year

Amount utilised
in the year

Closing balance

Production safety expense

34,545,844.25

72,488,233.21

(85,489,084.84)

21,544,992.62
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32. Surplus Reserve
2015
Increase Decrease
Opening balance in the year in the year Closing balance
Statutory surplus reserve 884,205,714.39 131,517,139.59 - 1,015,722,853.98
2014
Increase Decrease
Opening balance in the year in the year Closing balance
Statutory surplus reserve 683,389,559.34 200,816,155.05 = 884,205,714.39
Note:  According to the requirements of the Company Law and the Articles of Association of the Company, the Company is required
to appropriate 10% of its net profits to the statutory surplus reserve. In the event that the accumulated statutory surplus
reserve of the Company has reached above 50% of the registered capital of the Company, additional appropriation will not
be needed.
After the appropriation to statutory surplus reserve, the Company may make appropriation to the discretionary surplus reserves.
Upon approval, discretionary surplus reserves can be used to make up for accumulated losses or to increase the share capital.
33. Retained Profits

2015 2014

Retained profits at the beginning of the year

Net profit attributable to shareholders of the parent
Less: Appropriation to statuary surplus reserve

Less: Cash dividend payable for common shares (Note)

1,798,642,550.46
1,344,490,396.47

131,517,139.59
1,760,294,200.00

1,628,725,818.50
1,980,144,727.01

200,816,155.05
1,609,411,840.00

1,251,321,607.34

1,798,642,550.46

Retained profits at the end of the year

Note:

Pursuant to the Resolution on 2014 Profit Distribution deliberated at the nineteenth meeting of the second session of the
Board of Qinhuangdao Port Co., Ltd.* held on 23 March 2015, the Company proposed to pay a cash dividend totaling
RMB1,760,294,200.00 to all the Shareholders, which is calculated based on 5,029,412,000 Shares in issue and RMBO0.35 per
share (inclusive of tax). The abovementioned dividend distribution plan was approved on the Annual General Meeting held
on 9 June 2015.

Pursuant to the Resolution on 2013 Profit Distribution deliberated at the twelfth meeting of the second session of the
Board of Qinhuangdao Port Co., Ltd.* held on 28 March 2014, the Company proposed to pay a cash dividend totaling
RMB1,609,411,840.00 to all the Shareholders, which is calculated based on 5,029,412,000 Shares in issue and RMBO0.32 per
share (inclusive of tax). The abovementioned dividend distribution plan was approved on the Annual General Meeting held
on 6 June 2014.
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34.

Operating Revenue and Cost

Revenue, which is also the Group’s turnover, represents the net invoice value of goods sold net of sales returns and

trade discounts; the value of the services rendered; and the gross rental income received and receivable by the Group

during the Year.

2015

2014

Revenue from the principal operations
Revenue from other operations

6,881,535,434.59
8,358,834.87

7,199,701,486.36
23,401,219.74

6,889,894,269.46

7,223,102,706.10

2015

2014

Cost of the principal operations
Cost of other operations

4,073,929,342.20
4,996,186.95

4,060,205,605.97
16,790,265.52

4,078,925,529.15

4,076,995,871.49

Revenue is as follows:

2015

2014

Revenue from service in relation to coal and relevant products
Revenue from service in relation to metal ore and relevant products
Revenue from service in relation to general and other cargoes
Revenue from container service

Revenue from service in relation to liquefied cargoes

Revenue from others

5,332,183,755.34
812,756,414.47
215,048,479.16
127,252,358.53
105,510,641.48
297,142,620.48

5,716,611,142.27
734,318,083.84
238,078,708.36
112,975,127.25
109,422,359.64
311,697,284.74

6,889,894,269.46

7,223,102,706.10
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35. Business Tax and Surcharges
2015 2014
Business tax 1,583,201.58 1,922,869.32

Urban maintenance and construction tax and education surcharge

33,685,897.51

34,070,588.36

35,269,099.09

35,993,457.68

Please refer to Note IV. Taxation for tax base of business tax and surcharge.

36. Administrative Expenses

2015

2014

Payroll

Early retirement schemes (Note V,27)
Depreciation and amortisation
Tax expenses

Rental expenses

Repair and maintenance expenses
Office charges

Epidemic prevention expenses
Travel expenses

Business entertainment expenses
Auditors’ remuneration

Others

602,332,325.25
164,295,925.97
64,402,806.73
90,586,887.76
31,722,634.02
16,749,241.24
16,082,719.26
10,284,659.10
9,777,992.81
4,386,270.94
4,002,268.17
57,901,725.26

589,019,414.40
61,834,351.34
58,636,266.74
32,300,852.19
17,460,894.36
14,807,700.28
10,585,584.93
10,389,009.65
6,023,604.52
3,763,280.55
68,126,752.08

1,072,525,456.51

872,947,711.04
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37. Financial Cost

2015

2014

Interest expense

Including: Interest on bank loans wholly repayable within five years
Less: Interest income

Less: Capitalised interest

Foreign exchange gains

Others

666,385,181.57
442,252,790.12
38,670,366.63
327,968,584.26
(3,228,578.70)
455,146.09

685,226,516.93
296,133,138.95
29,415,787.06
288,599,325.61
(35,538,831.74)
2,131,586.53

296,972,798.07

333,804,159.05

Note:  The amount of capitalised interest for borrowings has been included in construction in progress.

38. Asset Impairment Loss

2015

2014

Provision for bad debts

(15,583,682.92)

(14,197,745.43)
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39. Investment Income

2015

2014

Dividend income on holding available-for-sale financial assets
Income from long-term equity investments under equity method
Including: investment income from associates
Investment income from joint ventures

Investment income arising from disposal of Long-term equity investment
Gain on remaining equity re-measured to fair value

Upon losing significant influence (Note)
Interest income from financial products

62,429,181.18
171,912,497.39
172,626,507.32
(714,009.93)

4,251,851.67

62,805,488.61
173,457,997.08
172,784,412.57
673,584.51
124,957.78

765,079.38

238,593,530.24

237,153,522.85

Note:  Please refer to 8. Available-for-sale financial assets of Note V.

All of the above investment income of the Group was derived form non-listing investment.

40. Non-operating Income

2015 2014
Gain on disposal of non-current assets 3,633,926.03 4,945,957.55
Including: Gain on disposal of fixed assets 3,633,926.03 4,945,957.55

Government grants
Relocation compensation (Note)
Others

60,873,392.97

3,980,002.11

69,722,781.92
350,000,000.00
1,825,853.59

68,487,321.11

426,494,593.06

Note:  Please refer to 5. Major transactions between the Group and related parties of Note X.
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31 December 2015
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V. NOTES TO KEY ITEMS OF THE CONSOLIDATED FINANCIAL STATEMENTS
(CONTINUED)

40. Non-operating Income (continued)

Related to

2015 2014 assets/income

Retrofitting of contingency coal
storage depot 18,825,000.00
Container subsidy -

18,162,500.00 Related to assets

40,946,200.00 Related to income

Special environmental subsidy 13,528,058.85 7.604,183.20 Related to assets
Employment subsidy (Note) 27,410,040.00 - Related to income
Others 1,110,294.12 3,009,898.72

60,873,392.97 69,722,781.92

Note:  Pursuant to the Opinion on the Use of Unemployment Insurance Benefits and Employment Subsidy ( { BEFMERLERIGEEIE
1 EAIER ) ) (i Zheng Ban Han [2014] No. 18) issued by the General Office of the People’s Government of Hebei Province,
the Notice on Relevant Issues Concerning Carrying out the Implementation Opinion on Unemployment Insurance Benefits and
Employment Subsidy ( { R ERCEEERIRIEAIESD) ) (Qin Ren She [2014] No. 184) promulgated by the Bureau of Human
Resources & Social Securities of Qinhuangdao and the Notice on the 2014 Unemployment Insurance Benefits and Employment
Subsidy Policy Applicable to 46 Enterprises including Shougin Metal Materials Co., Ltd. ( { B EZ=EBHIBRATZ46
RI¥ESZ014F KR BIEDTEBBRAIEA ) ) (Qin Zheng Han [2015] No. 2) promulgated by the General Office of the
People’s Government of Qinhuangdao City, the relevant government subsidy received and recognised by the Group for year
ended 31 December 2015 amounted to RMB27,410,040.00 (for the year ended 31 December 2014: nil).

41. Non-operating Expenses

2015 2014

Losses on disposal of non-current assets 9,970,696.17 22,413,179.22
Including: Losses on disposal of fixed assets 9,970,696.17 22,413,179.22
Late Payment 5,308,458.53 2,697.31
External donation 2,000.00 1,151,227.16
Others 142,781.12 43,988.65
15,423,935.82 23,611,092.34
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V. NOTES TO KEY ITEMS OF THE CONSOLIDATED FINANCIAL STATEMENTS

(CONTINUED)
42. Expense by Nature

The supplemental information to the Group’s operating costs, administrative expenses and selling expenses by nature

are as follows:

2015

2014

Payroll (Note)

Depreciation and amortisation

Power and fuel costs

Consumption expense of machinery

Rental expenses

Environmental protection and sewage charges
Repair and maintenance expenses

Tax

Others

2,530,768,446.33
1,099,889,389.05
300,753,879.03
154,249,760.44
161,109,033.37
191,939,013.62
307,731,064.65
90,586,887.76
314,447,679.60

2,325,207,619.06
1,093,445,862.30
344,365,442.20
134,862,386.47
162,578,276.68
203,771,619.71
278,501,669.90
58,636,266.74
348,787,341.98

5,151,475,153.85

4,950,156,485.04

Note: Payroll for 2015 included early retirement schemes of RMB164,295,925.97. Please refer to 27 of Note V for

details.

43. Income Tax Expense

2015

2014

Current income tax expenses
Deferred income tax expenses

394,597,483.82
(27,541,807.42)

566,085,632.76
13,991,267.26

367,055,676.40

580,076,900.02
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NOTES TO KEY ITEMS OF THE CONSOLIDATED FINANCIAL STATEMENTS

(CONTINUED)

43. Income Tax Expense (continued)

The relationship between income tax expenses and the total profit is as follows:

2015

2014

Total profit

Income tax expenses at the statutory tax rate

Effect of the effective tax rate of less than 25% on income tax expenses

Income not subject to tax

Investment income from associates and joint ventures

Expenses not deductible for tax
Utilising deductible losses not recognised in previous
Unrecognised deductible losses

years

Adjustments in respect of income tax of previous years

Deductible temporary difference not recognised
Others

1,713,417,816.90

428,354,454.23
(4,451,473.66)
(15,607,295.30)
(42,978,124.35)
3,744,694.81
(4,355,745.72)
2,397,649.39
2,696,460.65
600,715.84
(3,345,659.49)

2,557,383,373.33

639,345,843.33
3,782,851.16
(15,701,372.15)
(43,364,499.27)
2,590,565.49
7,596,939.51
(10,419,013.05)
(138,307.82)
(3,616,107.18)

Income tax expenses calculated at the Group's effective tax rate

367,055,676.40

580,076,900.02

44. Other Comprehensive Income

Accumulated balance of other comprehensive income attributable to the parent company in the balance sheet:

Increase/ 31 December
(decrease) 2015

Exchange differences arising from translation of
foreign currency denominated financial statements 1,788,437.76 1,788,437.76

Amount of other comprehensive income in the income statement for the current period:

Less: transfer

to profit or Attributable Attributable
Amount  loss previously Less:  to the parent to minority
before tax recognised Income tax company interest
Exchange differences arising
from translation of foreign
currency denominated
financial statements 1,788,437.76 - - 1,788,437.76 -
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V. NOTES TO KEY ITEMS OF THE CONSOLIDATED FINANCIAL STATEMENTS

(CONTINUED)

45. Earnings per Share

Basic earnings per share are calculated by dividing the net profit for the year attributable to ordinary shareholders of
the Company by the weighted average number of ordinary shares in issue. The number of newly issued ordinary shares
is calculated and determined based on the specific terms of issuance contracts from the date of the consideration

receivable (normally the stock issue date).

The calculation of the basic earnings per share is as follows:

2015

2014

Earnings
Net profit for the year attributable to ordinary shareholders of the Company

1,344,490,396.47

1,980,144,727.01

Shares
Weighted average number of ordinary shares in issue

5,029,412,000.00

5,029,412,000.00

The Company had no dilutive potential ordinary shares in issue during 2015 (2014: nil).

46. Supplemental Information to Statement of Cash Flows

(1) Supplemental information to statement of cash flows

Reconciliation of net profit to cash flows from operating activities:

2015

2014

Net profit

Add: Asset impairment loss
Fixed assets depreciation
Amortisation of intangible assets
Amortisation of investment property
Amortisation of long-term deferred expenses
Amortisation of deferred income
Losses on disposal of fixed assets, intangible assets and

other long-term assets

Financial costs
Investment income
(Increase)/decrease in deferred income tax assets
Decrease/(increase) in inventories
Decrease/(increase) in other current assets
Decrease/(increase) in operating receivables
Decrease in operating payables
Decrease in special reserve

1,346,362,140.50
(15,583,682.92)
1,075,044,677.07
23,796,544.97
148,200.00
970,230.19
(32,496,392.19)

6,336,770.14

335,188,018.61
(238,593,530.24)
(27,541,807.42)
2,440,899.70
6,974,689.06
33,178,388.35
(181,605,460.88)
(13,381,352.55)

1,977,306,473.31
(14,197,745.43)
1,074,070,674.72
19,178,955.26
102,960.00
93,272.32
(26,040,849.87)

17,467,221.67
361,088,359.58
(237,153,522.85)
13,991,267.26
(9,326,109.90)
(9,529,322.69)
(14,734,357.86)
(154,042,279.62)
(14,464,428.70)

Net cash flows from operating activities

2,321,238,332.39

2,983,810,567.20
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NOTES TO KEY ITEMS OF THE CONSOLIDATED FINANCIAL STATEMENTS

(CONTINUED)

46. Supplemental Information to Statement of Cash Flows (continued)

(1) Supplemental information to statement of cash flows (continued)

Net movements in cash and cash equivalents:

2015

2014

Balances of cash at end of the year
Less: Balances of cash at beginning of the year

1,376,457,026.65
2,902,239,590.05

2,902,239,590.05
5,537,356,500.06

Net (decrease)/increase in cash and cash equivalents

(1,525,782,563.40)

(2,635,116,910.01)

(2) Information on disposal of subsidiaries
2015 2014
Price of disposal of subsidiaries - 2,607,120.00
Cash and cash equivalents received from disposal of subsidiaries - 2,607,120.00
Less: Cash and cash equivalents held by disposed subsidiaries - 5,232,289.03
Cash outflow arising from disposal of subsidiaries - 2,625,169.03
(3) Cash and cash equivalents
2015 2014

Cash
Including: Cash on hand
Bank deposits on demand

1,376,457,026.65
52,597.44
1,376,404,429.21

2,902,239,590.05
33,015.11
2,902,206,574.94

Balance of cash and cash equivalents at the end of the year

1,376,457,026.65

2,902,239,590.05
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V. NOTES TO KEY ITEMS OF THE CONSOLIDATED FINANCIAL STATEMENTS
(CONTINUED)

47. Foreign Currency Monetary Items

2015 2014
Original Exchange Translated Original Exchange Translated
currency rate RMB currency rate RMB
Cash and bank balances
us$ 5,225,639.00 6.4936 33,932,069.33 4.97 6.1190 30.41
EUR 3.74 7.0952 26.54 3.74 7.4556 27.88
HK$ 240,828,199.27 0.8378 201,761,048.77 233,628,976.43 0.7889 184,302,890.64
Dividend payable
HK$ 2,756.67 0.8378 2,309.54 1,447.53 0.7889 1,141.91
Accounts payable
us$ 42,472.65 6.4936 275,800.40 42,470.65 6.1190 259,877.92
JPY 47,971.74 0.0539 2,586.00 17,000.00 0.0514 873.31
Other payables
HK$ - - - 1,517,100.32 0.7889 1,196,840.44
Other receivables
HK$ 67,689.10 0.8378 56,708.57 - - -
Short-term borrowings
HK$ - - - 300,310,773.83 0.7889 236,906,160.15
236,030,549.15 422,667,842.66
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VI. CHANGES IN CONSOLIDATION SCOPE
1. Other Reasons for the Changes of the Combination Scope

New subsidiaries:

Total percentage

of shareholdings Date of
Nature of business held by the Group establishment
Qinhuangdao Port GangSheng (Hong Kong)
Co., Limited
(REEBBR(EB BRAR) International trade 100.00% 26 March 2015
Tangshan Port Investment & Development
Co., Ltd.*
(BELBNREREERAR) Port investment 56.00% 5 May 2015
Cangzhou Huanghuagang Coal Port Co., Ltd. Loading and
(BINZEEBERBHEERAT) unloading services 100.00% 24 July 2015
Tangshan Caofeidian Ocean Shipping Tally
Co., Ltd.
(BELATIEIMNIEESRAR) (Note) Cargo tallying services 100.00% 7 September 2015
Handan Ocean Shipping Tally Co., Ltd.
(HRERPIRIEEBRAE) (Note) Cargo tallying services 100.00% 12 November 2015

Note:  Tangshan Caofeidian Ocean Shipping Tally Co., Ltd. and Handan Ocean Shipping Tally Co., Ltd. were established by a resolution
passed on the Extraordinary General Meeting of Qinhuangdao Ocean Shipping Tally Co., Ltd., a subsidiary of the Company,
held in August 2015. The above two subsidiaries obtained their business license on 7 September 2015 and 12 November 2015
respectively, but yet to be formally established.

Save for the subsidiaries newly established during the year, the scope of the consolidated financial statements is
consistent with that of previous year.

QINHUANGDAO PORT CO., LTD. | ANNUAL REPORT 2015 @



NOTES TO FINANCIAL STATEMENTS

31 December 2015
RMB

VII. INTERESTS IN OTHER ENTITIES
1. Interests in Subsidiaries

The subsidiaries of the Company are as follows:

Place of
principal Place of Nature of Registered
business  incorporation business capital  Percentage of shareholding
RIMB'0000 Direct (%) Indirect (%)
Subsidiaries acquired through the equity contribution from
HPG during the establishment of the Company
Qinhuangdao Ruigang Technology Import & Export Co., Ltd. Qinhuangdao ~ Qinhuangdao
(EEEmERMELDERAR) city dty  Accessories sales 1,000 100.00 =
Qinhuangdao Xin'gangwan Container Terminal Co.Ltd Qinhuangdao ~ Qinhuangdao Loading and
(EEEENELEREEEERAT) ity aty  unloading services 40,000 55.00 -
Cangzhou Bohai Port Co., Ltd Loading and
(EMAEERERAZ) Cangzhoucity  Cangzhou city  unloading services 246,000 95.93 -
Subsidiaries acquired through establishment or investment
Tangshan Caofeidian Coal Port Co., Ltd. Loading and
(ELERDRRERERAT) Tangshan city  Tangshan city  unloading services 180,000 51.00 =
Cangzhou Huanghuagang Mineral Port Co., Ltd. Loading and
(BNEEEREERERAD) Cangzhoucity  Cangzhou city  unloading services 196,000 98.47 -
Cangzhou Ocean Shipping Tally Co., Ltd. Cargo tallying
(BMPEINEREERAR) Cangzhou ity Cangzhou city services 500 33.00 23.00
Tangshan Caofeidian Jigang Coal Port Co., Ltd. Loading and
(ELERGZBRRERERAR) Tangshan ity Tangshan city  unloading services 5,000 99.00 -
Cangzhou Huanghuagang Crude Oil Port Co., Ltd. Loading and
(BNEEERERERAD) Cangzhoucity ~ Cangzhou city  unloading services 5,000 65.00 -
Qinhuangdao Port GangSheng (Hong Kong) Co., Limited
(EESHEER(EE ERATD) Hong Kong Hong Kong  International trade ~ HK$50,000,000 100.00 -
Tangshan Port Investment & Development Co., Ltd.
(BELBOREREERAR) Tangshan city  Tangshan city Port investment 200,000 56.00 -
Cangzhou Huanghuagang Coal Port Co., Ltd. Loading and
(BMEEBRRERERAD) Cangzhoucity  Cangzhou city  unloading services 5,000 100.00 -
Tangshan Caofeidian Ocean Shipping Tally Co., Ltd. Cargo tallying
(ELERGMBNESERAT) Tangshan city  Tangshan city services 300 - 100.00
Handan Ocean Shipping Tally Co., Ltd. Cargo tallying
(EHEEEERAT) Handancity ~ Handan city services 200 - 100.00
Subsidiaries acquired through the merger of enterprises
under common control
Qinhuangdao Ocean Shipping Tally Co., Ltd. Qinhuangdao ~ Qinhuangdao Cargo tallying
(EESTENEEEERELAD) ity Gty services 1,274.04 84.00 -
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VII. INTERESTS IN OTHER ENTITIES (CONTINUED)

1.

Interests in Subsidiaries (continued)

Subsidiaries with significant minority interests are as follows:

2015

Percentage of
shareholding
of minority
shareholders

Profit or loss
attributable

to minority
shareholders

Dividend paid
to minority
shareholders

Accumulated
minority
interests at the
end of year

Tangshan Caofeidian Coal Port
Co., Ltd.
(BEELEERBHFEIRAS)

49.00%

1,557,798.78

886,151,848.58

2014

Percentage of
shareholding
of minority
shareholders

Profit or loss
attributable
to minority

shareholders

Dividend paid
to minority
shareholders

Accumulated
minority
interests at the
end of year

Tangshan Caofeidian Coal Port
Co., Ltd.
(BEUELEBERBHEERAT)

49.00%

757,289.42

884,594,049.80

The following table illustrates the summarized financial information of the above subsidiaries. The amounts disclosed
are before any inter-company eliminations:

2015

2014

Current assets
Non-current assets

257,447,170.65
4,835,119,673.05

364,063,810.67
4,514,396,136.72

Total assets

5,092,566,843.70

4,878,459,947.39

Current liabilities
Non-current liabilities

555,418,327.36
2,728,675,355.98

658,064,311.71
2,415,101,656.50

Total liabilities 3,284,093,683.34 | 3,073,165,968.21
Revenue - -
Net profit 3,179,181.18 1,545,488.61
Total comprehensive income 3,179,181.18 1,545,488.61

Net cash flows from operating activities
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VII. INTERESTS IN OTHER ENTITIES (CONTINUED)
2. Interests in Joint Ventures and Associates

Place of principal Place of Nature of  Registered Percentage of shareholding  Accounting
business incorporation business capital (%) treatment

RMB'0000 Direct Indirect

Joint ventures

Bohai Jin-Ji Port Investment and Tianjin City Tianjin City Investment and 200,000 50.00 - Equity method
Development Company Limited development
(EZEENREZRERAT)

Qinhuangdao Honggang Terminal Qinhuangdao City Qinhuangdao City  Loading and unloading 500 35.00 = =
Services Co., Ltd. Services
(EEESBERIRBARAT) (Note 1)

Qinhuangdao Wanhui Logistics Co., Ltd. Qinhuangdao City - Qinhuangdao City Shipping agent 50 = 49.00 =

(EEEZENRARAT) (Note 2)

Associates

Qinhuangdao Huazheng Coal Inspection Institute ~ Qinhuangdao city  Qinhuangdao city Quality inspection 400 40.00 - Equity method
(EEBEEERESN)

Hebei Port Group Finance Co., Ltd. Qinhuangdao city ~ Qinhuangdao city Financial services 50,000 40.00 - Equity method
(TENEEBARAT)

Tangshan Caofeidian Shiye Port Co., Ltd., TangShan City ~ TangShan City  Loading and unloading 200,000 35.00 - Equity method
(EUERFERERERAT), services

Qinhuangdao Xing'ao Qin‘gang Energy Storage Qinhuangdao city ~ Qinhuangdao city Energy services 5,000 40.00 - Equity method

& Transportation Co., Ltd.
(FEBEREBWERERRAT)

Handan International Land Port Co., Ltd. Handan city Handan city Logistic services 80,000 = 2000 Equity method
(HPEDEIRARE BEIRAR)

Tangshan Jingtang Railway Co., Ltd. TangShan City ~ TangShan City  Railway construction 100,000 20.00 - Equity method
(ELUREHEERAT) and operation

Cangzhou Bohai New Zone Gangxing Cangzhou City ~ Cangzhou City Tugging services 18,331.77 = 3500 Equity method

Tugboat Co., Ltd.
(EMEETEE RERERAT)
Cangzhou Huanghuagang Steel Logistics Cangzhou City ~ Cangzhou City Logistic services 23,187.50 30.00 - Equity method
Co., Ltd.
(EMEREBERERAT) (Note 3)

Note 1: The Company transferred all its equity interests in Qinhuangdao Honggang Terminal Services Co., Ltd. (EE2EIREEERE
BFRAF)) in December 2014.

Note 2: Pursuant to a resolution passed at the 2014 first general meeting of Qinhuangdao Wanhui Logistics Co., Ltd. (E2EBEY
RBIRAF)), all shareholders agreed to cancel and liquidate the company and it was completed in 2014.

Note 3: For details, please refer to 8. Available-for-sale financial assets of Note V.
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VII. INTERESTS IN OTHER ENTITIES (CONTINUED)

2.

Interests in Joint Ventures and Associates (continued)

The following table sets forth the financial information of Bohai Jin-Ji Port Investment and Development Company
Limited (FhiE2=EEBOREEEGRAST) (“Bohai Jin-Ji”), a significant joint venture of the Group and Tianjin Port
(Group) Co., Ltd. (KiZ#B( &EE )BRAF]) (“Tianjin Port Group”) in consideration of opportunities for strategic
development of synergetic development in Beijing, Tianjin and Hebei,which was established in 2014. The Group
adopted equity method to measure as there is no significant difference between the accounting policy of Bohai Jin-Ji

and that of the Group.

2015

2014

Current assets
Including: Cash and cash equivalents
Non-current assets

198,335,604.53
197,886,404.53
513,634.42

200,000,000.00
200,000,000.00

Total assets

198,849,238.95

200,000,000.00

Current liabilities 277,258.82 -
Non-current liabilities - -
Total liabilities 277,258.82 -

Owners' equity

198,571,980.13

200,000,000.00

Share of net assets in proportion to shareholding
Carrying amount of investment

99,285,990.07
99,285,990.07

100,000,000.00
100,000,000.00

2015 2014
Revenue - -
Administrative expense 3,979,816.05 -
Financial cost — interest income 2,552,694.39 -

Financial cost — interest expense
Income tax expense

Net profit/(loss)

Other comprehensive income
Total comprehensive income/(loss)

(1,428,019.87)

(1,428,019.87)
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VII. INTERESTS IN OTHER ENTITIES (CONTINUED)
2. Interests in Joint Ventures and Associates (continued)

The following table sets forth the financial information of Tangshan Caofeidian Shiye Port Co., Ltd., (ELUELEEE
EBFEBRAT]) (“Caofeidian Shiye”) and Hebei Port Group Finance Company Limited GaJdtEBOEEEFEERAT)
(“Finance Company”),which are the significant associates of the Group. Located in Caofeidian Port Zone, Caofeidian
Shiye was established in 2002 and it provides strong support to the Group for its development into one of the most
important port operators in Bohai Rim. Hebei Port Finance Company was established in 2014 and it provides the
Group with financial services including deposit-taking, loan-offering and settlement services. The Group adopted
equity method to measure as there is no significant difference between the financial policy of these companies and

that of the Group.

2015

Caofeidian Shiye

Finance Company

Current assets
Including: Cash and cash equivalents
Non-current assets

1,714,733,151.67
410,507,562.82
5,976,706,011.12

3,098,059,288.73
2,769,516,019.78
7,116,701.17

Total assets

7,691,439,162.79

3,105,175,989.90

Current liabilities
Non-current liabilities

2,530,558,494.74
2,279,021,339.74

2,577,310,512.74

Total liabilities

4,809,579,834.48

2,577,310,512.74

Minority interest
Equity attributable to shareholders of the parent

13,200,489.36
2,868,658,838.95

527,865,477.16

Share of net assets in proportion to shareholding
Carrying amount of investment

1,004,030,593.63
1,004,030,593.63

211,146,190.86
211,146,190.86

Caofeidian Shiye

Finance Company

Revenue
Financial cost- interest income
Financial cost- interest expense
Income tax expense
Net profit
Including: Net profit attributable to the parent
Other comprehensive income
Total comprehensive income
Dividend received

1,704,076,518.47
6,357,222.05
272,803,364.77
65,807,011.79
494,054,719.97
488,010,706.10
494,054,719.97
140,000,000.00

81,823,588.11

6,664,800.22
19,946,529.23
19,946,529.23

19,946,529.23
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VII. INTERESTS IN OTHER ENTITIES (CONTINUED)
2.

Interests in Joint Ventures and Associates (continued)

2014

Caofeidian Shiye

Finance Company

Current assets
Including: Cash and cash equivalents
Non-current assets

2,744,367,181.86
318,886,453.57
5,244,671,443.34

1,335,544,054.34
1,335,236,543.68
107,123,338.57

Total assets

7,989,038,625.20

1,442,667,392.91

Current liabilities
Non-current liabilities

1,793,749,269.53
3,409,008,426.48

934,748,444.98

Total liabilities

5,202,757,696.01

934,748,444.98

Minority interest
Equity attributable to shareholders of the parent

12,056,475.49
2,774,224,453.70

507,918,947.93

Share of net assets in proportion to shareholding
Carrying amount of investment

970,978,558.80
970,978,558.80

203,167,579.17
203,167,579.17

Caofeldian shiye

Finance Company

Revenue
Financial cost — interest income
Financial cost — interest expense
Income tax expense
Net profit
Including: Net profit attributable to the parent
Other comprehensive income
Total comprehensive income
Dividend received

1,833,660,454.17
3,243,800.09
317,624,344.38
120,508,798.92
493,422,765.27
487,107,392.45
493,422,765.27
105,000,000.00

21,527,209.58

2,639,649.32
7,918,947.93
7,918,947.93

7,918,947.93
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VII. INTERESTS IN OTHER ENTITIES (CONTINUED)
2. Interests in Joint Ventures and Associates (continued)

The following table sets forth the aggregated financial information of joint ventures and associates that are insignificant
to the Group:

2015 2014

Joint ventures
Total carrying amount of investment - -
Total amount of the following items calculated
in the Group's equity proportion
Net profit - -
Other comprehensive income - -
Total comprehensive income - -

Associates

Total carrying amount of investment 190,732,426.80 196,888,278.29
Total amount of the following items calculated
in the Group's equity proportion:
Net profit (6,155,851.49) (870,753.96)
Other comprehensive income - -

(6,155,851.49) (870,753.96)

Total comprehensive income

VIII.RISKS RELATED TO FINANCIAL INSTRUMENTS
1. Financial Instruments by Category
The carrying amounts of each of the categories of financial instruments as at the balance sheet date are as follows:
Financial assets

2015 2014

Loans and Available-for-sale

receivables

financials assets

Loans and
receivables

Available-for-sale
financials assets

Cash and bank balances

Bills receivable

Accounts receivable

Interests receivable

Other receivables
Available-for-sale financial assets

2,483,302,306.65
83,760,965.06
178,236,586.19
24,225.00
19,316,925.30

710,376,014.95

3,095,475,670.05
75,817,721.80
208,103,086.57

42,704,201.60

710,376,014.95

2,764,641,008.20

710,376,014.95

3,422,100,680.02

710,376,014.95
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VIII.RISKS RELATED TO FINANCIAL INSTRUMENTS (CONTINUED)

1.

Financial Instruments by Category (continued)

Financial liabilities

2015
Other financial
liabilities

2014
Other financial
liabilities

Short-term borrowings

Accounts payable

Interest payable

Dividends payable

Other payables

Non-current liabilities due within one year
Long-term borrowings

1,450,000,000.00
100,933,703.32
17,522,440.97
2,309.54
1,377,775,556.45
679,102,320.56
9,455,851,621.98

1,553,906,160.15
104,744,909.38
20,391,078.80
1,141.91
2,363,183,161.03
469,214,800.00
8,986,967,656.50

13,081,187,952.82

13,498,408,907.77

Transfer of Financial Assets
Continuing involvement in transferred financial assets derecognised generally

As at 31 December 2015, the Group has endorsed bank acceptance notes with a carrying amount of RMB8,250,000.00
(31 December 2014: RMB10,458,063.03) to suppliers to settle the amounts payable. As at 31 December 2015, for
notes due within six months, if acceptance banks dishonored the notes, endorsees shall have the right to turn to the
Group for recourse (“Continuing Involvement”) according to the Law of Bill. The Group considered that substantially
all the risk and reward of the notes have been transferred. Therefore, the Group has derecognised carrying amounts
of the notes and the related accounts payable that have been settled. The maximum loss and the undiscounted cash
flow of Continuing Involvement and repurchase equal to the carrying amounts of the notes. The Group considers that
the fair value of Continuing Involvement is insignificant.

In 2015, the Group did not recognise any profit or loss at the date of transfer. The Group had no current or
accumulated income or expense related to Continuing Involvement of financial assets which had been derecognised.
The endorsement happens evenly throughout the year.

Risks Arising from Financial Instruments

The Group’s principal financial instruments comprise bank borrowings and cash and bank balances etc. The main
purpose of these financial instruments is to raise funds for the Group’s operations. The Group has various other
financial assets and liabilities such as accounts receivable and accounts payable, which arise directly from its operations.

The main risks arising from the Group's financial instruments are credit risk, liquidity risk and market risk. Risk manage
policy employed by the Group are summarised below.

Credit risk

The Group trades only with recognised and creditworthy third parties. It is the Group’s policy that all customers who
wish to trade on credit terms are subject to credit verification procedures. In addition, balances of accounts receivable
are monitored on an ongoing basis to ensure that the Group's exposure to bad debt is not significant. For transactions
that are not settled in the functional currency of the relevant operating unit, the Group does not offer credit terms
without the specific approval of the Department of Credit Control in the Group.
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VIII.RISKS RELATED TO FINANCIAL INSTRUMENTS (CONTINUED)

3.

Risks Arising from Financial Instruments (continued)
Credit risk (continued)

The credit risk of the Group’s other financial assets, which comprise cash and bank balances, bills receivable, dividends
receivable and other receivables, etc., arises from default of the counterparty, with a maximum exposure equal to the
carrying amounts of these instruments.

Since the Group trades only with recognised and creditworthy third parties, there is no requirement for collateral.
Concentrations of credit risk are managed by customers. As at 31 December 2015, there is a concentration of specific
credit risk within the Group as 52% and 73% (31 December 2014: 59% & 80%) of the Group's accounts receivables
were due from the largest customer and the five largest customers respectively. The Group did not hold any collateral
or other credit enhancements over the balances of accounts receivables.

Further quantitative data in respect of the Group’s exposure to credit risk arising from accounts receivables are disclosed
in 3. Accounts receivables and 5. Other receivables of Note V.

AS at 31 December 2015 and 31 December 2014, there are no amounts receivable that were neither past due nor
impaired, and aging analysis on amounts receivable that were past due but not impaired of the Group.

Liquidity risk

The Group manages its risk of deficiency of funds using a recurring liquidity planning tool. This tool considers both
the maturity of its financial instruments and expected cash flows from the Group’s operations.

The Group's objective is to maintain a balance between continuity and flexibility of funding through the use of various
funding means, such as bank borrowings. As at 31 December 2015, 18% (31 December 2014: 18 %) of the Group's

interest-bearing liabilities are due within one year.

The table below summarises the maturity profile of financial liabilities based on the undiscounted contractual cash flows:

2015

On demand Within 1 year 1to 5 years Over 5 years Total
Accounts payable - 100,933,703.32 - - 100,933,703.32
Interest payable - 17,522,440.97 - - 17,522,440.97
Dividends payable 2,309.54 - - - 2,309.54
Other payables 102,936,951.00  1,274,838,605.45 - - 1,377,775,556.45
Short-term borrowings - 1,483,365,350.00 - - 1,483,365,350.00

Non-current liabilities due
within one year - 694,430,604.57 - - 694,430,604.57
Long-term borrowings - 495,923,308.77  7,004,536,892.66  4,529,714,523.32  12,030,174,724.75
102,939,260.54  4,067,014,013.08  7,004,536,892.66  4,529,714,523.32  15,704,204,689.60
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VIII.RISKS RELATED TO FINANCIAL INSTRUMENTS (CONTINUED)

3.

Risks Arising from Financial Instruments (continued)

Liquidity risk (continued)

2014
On demand Within 1 year 1 to 5 years Over 5 years Total
Accounts payable - 104,744,909.38 - - 104,744,909.38
Interest payable - 20,391,078.80 - - 20,391,078.80
Dividends payable 1,141.91 - - - 1,141.91
Other payables 83,837,677.32  2,279,345,483.71 - - 2,363,183,161.03
Short-term borrowings - 1,592,834,697.88 - - 1,592,834,697.88
Non-current liabilities due
within one year - 479,309,940.12 - - 479,309,940.12

Long-term borrowings - 562,403,121.12  4,220,346,669.91  8,744,104,815.29  13,526,854,606.32

83,838,819.23  5,039,029,231.01  4,220,346,669.91  8,744,104,815.29  18,087,319,535.44

Market risk

Interest rate risk

The Group's exposure to the risk of changes in market interest rates relates primarily to the Group's interest-bearing
liabilities with floating interest rates.

The Group's policy is to manage its interest cost using a mix of fixed and variable rate debts.

The table below is a sensitivity analysis of interest rate risk. It reflects the impact on net profit or loss (through the
impact on floating rate borrowings) and other comprehensive income net of tax when a reasonably possible change

in interest rates occurs, with all other variables held constant.

Increase/(decrease)
in other
comprehensive

Total Increase/
(decrease) in

Increase/(decrease) Increase/(decrease) income, shareholder’s
in basis points in net profit or loss net of tax equity
2015
RMB 50 (22,555,625.00) - (22,555,625.00)
RMB (50) 22,555,625.00 - 22,555,625.00
2014
RMB 50 (23,337,773.10) - (23,337,773.10)
RMB (50) 23,337,773.10 - 23,337,773.10
* Excluding retained earnings
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VIII.RISKS RELATED TO FINANCIAL INSTRUMENTS (CONTINUED)
3. Risks Arising from Financial Instruments (continued)
Market risk (continued)
Exchange rate risk
The Group's exposure to the exchange rate risk relates primarily to the Group’s foreign currency bank deposits, bank
borrowings and H Share issue expenses (payable denominated in foreign currency). The table below is a sensitivity

analysis of exchange rate risk. It reflects the impact on net profit or loss and other comprehensive income net of tax
when a reasonably possible change in exchange rate of HK$ and US$ occurred, with all other variables held constant.

Increase/
(decrease)
Increase/ in other  Total Increase/
Increase/ (decrease) comprehensive (decrease) in
(decrease) in in net profit income, shareholder’s
exchange rates or loss net of tax equity
2015
If the RMB strengthens against
the HK$ 1% (1,451,885.29) (315,773.29) (1,767,658.58)
If the RMB strengthens against
the US$ 1% 1,620.70 = 1,620.70
If the RMB weakens against
the HK$ (1%) 1,451,885.29 315,773.29 1,767,658.58
If the RMB weakens against
the US$ (1%) (1,620.70) = (1,620.70)
2014
If the RMB strengthens against
the HK$ 1% 1,527,649.14 - 1,527,649.14
If the RMB strengthens against
the US$ 1% 1,948.86 - 1,948.86
If the RMB weakens against
the HK$ (1%) (1,527,649.14) - (1,527,649.14)
If the RMB weakens against
the US$ (1%) (1,948.86) - (1,948.86)
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VIII.RISKS RELATED TO FINANCIAL INSTRUMENTS (CONTINUED)

4.

Capital management

The primary objective of the Group’s capital management is to ensure the Group's ability to operate as a going concern
and maintain healthy capital structure so as to support business growth and maximise shareholder value.

The Group manages its capital structure and makes adjustments to it in response to changes in economic conditions
and the risk characteristics of the underlying assets. In order to maintain or adjust the capital structure, the Group may
adjust the distribution of profits to shareholders, return capital to shareholders or issue new shares. The Group is not
subject to any externally imposed capital requirements. During 2015 and 2014, there was no change in the Group's
capital management objectives, policies or processes.

The Group manages its capital using leverage ratio, which is calculated by dividing net debts by the sum of adjusted
capital and net debts. Net debts include accounts payable, other payables, short-term borrowings, non-current liabilities
due within one year and long-term borrowings less cash and bank balances. It is the Group’s policy to maintain its
leverage ratio between 30% and 60%. The Group's net debt to equity ratio as at the balance sheet dates is as follows:

2015

2014

Accounts payable

Other payables

Short-term borrowings

Non-current liabilities due within one year
Long-term borrowings

Less: Cash and bank balances

100,933,703.32
1,377,775,556.45
1,450,000,000.00
679,102,320.56
9,455,851,621.98
2,483,302,306.65

104,744,909.38
2,363,183,161.03
1,553,906,160.15
469,214,800.00
8,986,967,656.50
3,095,475,670.05

Net debt
Shareholders’ equity

10,580,360,895.66
11,816,032,620.40

10,382,541,017.01
12,240,708,370.28

Capital and net debt

22,396,393,516.06

22,623,249,387.29

Net debt to equity ratio

47%

46%
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IX. DISCLOSURE OF FAIR VALUE
Fair Value Estimation

Management has assessed cash and bank balances, bills receivable, accounts receivable, short-term borrowings, accounts
payable and non-current liabilities due within one year etc, and considers that their fair values approximate their carrying
amounts due to the short term maturities of these instruments. The fair values of long-term borrowings approximate their
carrying amounts due to their floating interest rates.

The Group'’s finance team is led by the finance manager, and is responsible for formulating policies and procedures for the
fair value measurement of financial instruments. The finance team reports directly to the chief financial officer and the audit
committee. At each balance sheet date, the finance team analyses movements in the fair value of financial instruments and
determines the major inputs applicable to the valuation. The valuation must be reviewed and approved by the finance manager.
For the purpose of preparing interim and annual financial statements, the finance team meets the audit committee twice a
year to discuss the valuation procedures and results.

The fair value of financial assets and financial liabilities is determined based on the amount for which an asset could be
exchanged, or a liability settled, between knowledgeable, willing parties in an arm’s length transaction, other than in a forced
or liquidation sale. The following methods and assumptions were used to estimate the fair values.

The fair values of long-term loans are calculated by discounting the future cash flows using market yields currently available for
other financial instruments with similar contractual terms, credit risk and residual term as the discount rate. As at 31 December
2015 and 31 December 2014, the Group’s exposure to non-performance risk associated with the long-term borrowings is
assessed as insignificant.

X. RELATED PARTY RELATIONSHIPS AND TRANSACTIONS

1. Parent Company

Proportion of Proportion

Place of Registered  shareholding of votes

registration Nature of business capital RMB (%) (%)

HPG Tangshan city Integrated port service 8 billion 61.72 61.72

HPG is the ultimate holding company of the Company.
2. Subsidiaries

For details of the subsidiaries, please refer to 1. Interests in subsidiaries of Note VII.
3. Joint Ventures and Associates

For details of the joint ventures and associates, please refer to 2. Interests in joint ventures and associates of Note VII.
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X. RELATED PARTY RELATIONSHIPS AND TRANSACTIONS (CONTINUED)

Other Related Parties

Company name

Relationship with related parties

B OEEEO TEERAS

Hebei Port Group Port Machinery Limited
(Ui OEEEBOEMERAE)

BNEEREEOREEREEIRAS

Qinhuangdao Fangyuan Port Project Survey Co., Ltd.
(FEBHEBETLREESRAR)

EEELFNERBERAT

FEEEMEBEEIRITHEERAT

EEEEEZERBERAT

B O EBEREEREFRAT

EEEZBMBHIEGRAT

Holiday Inn Qinhuangdao Sea View (EEEE=ABEERAE)

Qinhuangdao Port Elevator Co., Ltd. (EEEBMBHREREELNT)

China Ocean Shipping Agency Qinhuangdao

Penavico QHD Logistics Co., Ltd.

Cangzhou Bohai New Zone Far Trans Shipping Agency Company

Qinhuangdao Ruigang Coal Logistics Co., Ltd.
(REEEFBERMRBIRAS)

=EEXCBEARLNE
=EERLABERAS

Qinhuangdao Winsway Petroleum Co., Ltd.
=EEEEMBAEEGRAT

HEEmERBEBRAT

Huanghua Foreign Ships Agency Co., Ltd.
(EEBINRRIEFIRAT)

SDIC Caofeidian Port Co., Ltd. (Bl EiCBEBOBRAE)

Qinhuangdao Jinhai Oil Industrial Co., Ltd.
(REESZBENIEEIRAT)

Qinhuangdao Jinhai Specialized Qil Industrial Co., Ltd.
(REETBEERRHIEGRAR)

Shenhua Huanghua Harbour Administration Corp. (Ltd)

Han Huang Railway Co., Ltd. (HFE=SIRBIREEAT)

Dagin Railway Co., Ltd.

Bank of Hebei Co., Ltd.

A subsidiary of the controlling shareholder

A subsidiary of the controlling shareholder
A subsidiary of the controlling shareholder

A subsidiary of the controlling shareholder
A subsidiary of the controlling shareholder
A subsidiary of the controlling shareholder
A subsidiary of the controlling shareholder
A subsidiary of the controlling shareholder
A subsidiary of the controlling shareholder
A subsidiary of the controlling shareholder
A subsidiary of the controlling shareholder
A subsidiary of the controlling shareholder
A subsidiary of the controlling shareholder
A subsidiary of the controlling shareholder

A subsidiary of the controlling shareholder
Other enterprises affected by the
controlling shareholder

Other enterprises affected by the
controlling shareholder

Other enterprises affected by the
controlling shareholder

Other enterprises affected by the
controlling shareholder

Other enterprises affected by the
controlling shareholder

Other enterprises affected by the
controlling shareholder

Other related party*

Other related party*

Other related party*
Other related party*
Other related party*
Other related party*
Other related party**

* Members of the Board of the Company also serve as members of the board of directors of the company.

x* Members of the board of directors of HPG also serve as members of the board of directors of the company.
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X. RELATED PARTY RELATIONSHIPS AND TRANSACTIONS (CONTINUED)

5. Major Transactions between the Group and Related Parties

(1)

Transactions concerning goods and services with related parties

Purchase of goods and receipt of services from related parties

Type of goods or
services (Note)

2015

2014

Transactions with the parent company
HPG

Integrated service

44,099,848.02

49,372,105.23

Transactions with joint ventures
Qinhuangdao Honggang Terminal
Services Co., Ltd.

Stevedoring service

46,122,059.27

Transactions with other related parties

Hebei Port Group Port Machinery Limited
(THEBOEEBO#MERAT)

WILBOSEEBOTIEERAR

Tt OEEEREEFRAT

Qinhuangdao Fangyuan Port Project Survey
Co., Ltd.

Repair and
maintenance service
Integrated service
Integrated service

60,687,430.71
57,893,399.50
25,746,648.80

55,268,220.49
209,490,678.82
10,390,267.82

(REEFEBETRERIEERAT) Supervisory service 9,433,845.43 35,991,399.98
EEEHFFIEERBRAE Integrated service 8,707,668.82 7,291,578.32
BNEEHEBOBIEREERAT Integrated service 2,000,000.00 2,850,000.00
Qinhuangdao Port Elevator Co., Ltd. Integrated service 1,621,642.74 856,092.26
Qinhuangdao Jinhai Oil Industrial Co., Ltd.

(REEEBEHIEERAT) Integrated service 1,157,731.50 1,213,200.00
Holiday Inn Qinhuangdao Sea View

(EESBSEEERAT) Integrated service 687,145.83 13,343.50
Penavico QHD Logistics Co., Ltd. Integrated service 198,113.20 198,113.20
= EEMEBEEIRITHEIRAT Integrated service 42,842.00 64,800.00
Dagin Railway Co., Ltd. Integrated service 9,078.30 -
REEBREZEREERAR Integrated service 5,860.00 -

Financial settlement
Bank of Hebei Co., Ltd. service 512.20 75.00

168,191,919.03

323,627,769.39

212,291,767.05

419,121,933.89

Note:  Purchase of goods and receipt of services from related parties by the Group are carried out according to the terms
of the agreements entered into between the Group and related parties.

Integrated service represents the General Services Agreement entered into by the Group and HPG. The scope

of services includes office leasing, port engineering maintenance, supervising, maintenance and repair of
equipment, water and electricity, heat supply and communication etc.
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X. RELATED PARTY RELATIONSHIPS AND TRANSACTIONS (CONTINUED)
5. Major Transactions between the Group and Related Parties (continued)

(1) Transactions concerning goods and services with related parties (continued)

Sales of goods and render of services to related parties

Type of goods or

services (Note) 2015 2014
Transactions with the parent company
HPG Integrated service 6,513,853.03 7,313,360.92
Transactions with joint ventures and associates
Cangzhou Bohai New Zone Gangxing Tugboat Co., Ltd.

(BNEEHESREREIRAR) Port operation service 15,465,397.29 =
Qinhuangdao Huazheng Coal Inspection Institute Integrated service 3,855,781.80 4,200,773.74
Tangshan Caofeidian Shiye Port Co., Ltd.*

(BLERAEEEHRERAHE) Integrated service 2,835,807.45 2,347,332.45
Bohai Jin-Ji Port Investment and Development

Company Limited

(FhEEEBOREERERAT) Integrated service 883,776.84 =
Tangshan Jingtang Railway Co., Ltd. Integrated service 516,467.03 594,226.00
Qinhuangdao Xing'ao Qin'gang Energy Storage &

Transportation Co., Ltd. Integrated service 216,298.04 150,022.73
Handan International Land Port Co., Ltd.

(HPEBEAMR B AR AR) Integrated service 76,190.85 -
Qinhuangdao Honggang Terminal Services Co., Ltd. Integrated service - 186,256.33

23,849,719.30 7,478,611.25

Transactions with other related parties

Qinhuangdao Ruigang Coal Logistics Co., Ltd.

Qinhuangdao Jinhai Qil Industrial Co., Ltd.
(ZEEZBRNTERRAT)

Port operation services

Port operation services

54,758,043.62

51,398,598.17

89,066,340.62

34,611,663.23

ZEER(CBEBRAS Port operation services 11,016,124.73 11,283,820.51
SDIC Caofeidian Port Co., Ltd. Integrated service 7,871,119.49 7,533,826.13
Holiday Inn Qinhuangdao Sea View

(EESBESBEERAD) Integrated service 2,350,675.00 2,307,212.55
Qinhuangdao Jinhai Specialized Qil Industrial Co., Ltd.

(EESSBHERRRTIEBRAR) Port operation service 1,007,191.52 562,835.85
WABOEEEOTIRZEIRAR Integrated service 875,035.26 1,987,326.82
Shenhua Huanghua Harbour Administration Corp. (Ltd) Integrated service 753,269.00 -
Hebei Port Group Port Machinery Limited

(it OEEEORMERAT) Integrated service 552,850.00 587,124.13

EERFAHBIRAT Port operation service 464,472.81 3,011,405.62
Qinhuangdao Winsway Petroleum Co., Ltd. Port operation service 331,864.57 474,184.13
China Ocean Shipping Agency Qinhuangdao Integrated service 235,232.65 -
Han Huang Railway Co., Ltd. (HFE&IRRERSEAT) Integrated service 102,016.53 =
Qinhuangdao Fangyuan Port Project Survey Co., Ltd.

(REEHEBEIREEEERAR) Integrated service 96,803.03 119,218.02
TEBOEEERERERAT Integrated service 74,941.74 18,655.63
EEELFNERBEIRAD Integrated service 17,453.06 14,205.55

131,905,691.18

151,577,818.79

162,269,263.51

166,369,790.96

Note:  Sale of goods and render of services to related parties by the Group are carried out according to the terms of the
agreements entered into between the Group and related parties.

*  For identification purpose only
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X. RELATED PARTY RELATIONSHIPS AND TRANSACTIONS (CONTINUED)
5. Major Transactions between the Group and Related Parties (continued)

(2) Leases with related parties

As lessor
Category of  Rental income Rental income
leased assets in 2015 in 2014
B OEEBOTEERAT Land use right 2,565,000.00 2,565,000.00
Qinhuangdao Huazheng Coal Inspection Institute Machinery and
(EESEFFRIERT) equipment 583,048.08 -
Hebei Port Group Port Machinery Limited Machinery and
(LB OERBOMMERAR) equipment 521,319.66 171,829.06
=EERHFARERAT Land use right 201,528.00 201,528.00
Qinhuangdao Winsway Petroleum Co., Ltd. Land use right 66,420.00 66,420.00
Qinhuangdao Xing” ao Qin’ gang Energy Storage &
Transportation Co., Ltd.
(EEEEREEEEHEERAT) Land use right 50,350.00 =
Cangzhou Bohai New Zone Gangxing Tugboat Co., Ltd. Machinery and
(BINEHESEERERAT) equipment 11,697.44 =
Qinhuangdao Jinhai Oil Industrial Co., Ltd. Machinery and
(FEESTBRAIERRAT) equipment - 50,899.08
Machinery and
HPG equipment - 34,401.71
Total 3,999,363.18 3,090,077.85
As lessee
Rental Rental
Expenses Expenses
Category of recognized in recognized in
leased assets 2015 2014
Buildings and harbor
HPG facilities 97,342,204.60 97,342,204.60
HPG Office buildings 21,000,555.38 19,494,392.80
Machinery and
HPG equipment 8,008,988.05 8,017,798.81
HPG Vehicle 3,695,848.17 4,758,571.31
Dagin Railway Co., Ltd. Land use right 47,198.00 -
Total 130,094,794.20 | 129,612,967.52

The above lease expenses mainly represent rental fees paid to HPG by the Company in respect of certain assets
which include land, buildings, facilities and equipment etc. The term of lease was 2 years, with an annual
rental payment of RMB104,900,000.00.

The rentals from the assets leased out to or leased from related parties by the Group are based on the terms
of the agreements entered into between the Group and related parties.
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X. RELATED PARTY RELATIONSHIPS AND TRANSACTIONS (CONTINUED)

5.

Major Transactions between the Group and Related Parties (continued)

(3)

(4)

(5)

Borrowings from related parties

2015
Borrowing Interest rate  Commencement

amount per annum date Maturity date
Hebei Port Group Finance Company Limited 29 September 26 November
(THtBOEBMBERAR) 50,000,000.00 4.14% 2015 2015
Hebei Port Group Finance Company Limited 21 September 20 September
(THtBOEBMBERAR) 40,000,000.00 4.14% 2015 2016

Interest expenses paid
2015 2014

Hebei Port Group Finance Company Limited

CUALBOEEEBRAR) 808,450.00 -

In 2014, the Group did not have any call loan and relevant interest expense from Hebei Port Group Finance
Company Limited (LB OEBEMFEERAT)).

Key management personnel

2015 2014

Remuneration for key management personnel 5,760,792.48 6,830,173.99

Transactions with other related parties
Trademark use right

In December 2008, the Company entered into an agreement with HPG, the parent company, pursuant to which
the Company had the exclusive right to use HPG's trademark for free with a term of ten years commencing
on 31 March 2008.

Deposits in related parties

As at 31 December 2015, the balance of the Group's deposits in Hebei Port Group Finance Company Limited(
ST OEEEFFBRAT)(“Finance Company”) amounted to RMB1,431,771,483.66, and a interest income
of RMB16,120,170.31 was incurred from Finance Company in 2015. For 2014, the Group did not maintain
any deposit in Finance Company and did not have any interest income from Finance Company.

As at 31 December 2015, the balance of the Group’s deposits in Bank of Hebei Co., Ltd. amounted to

RMB1,234,939.89 (2014: RMB296,611.47). Interest income from Bank of Hebei Co. in 2015 amounted to
RMB15,051.62 (2014: RMB139.47).
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X. RELATED PARTY RELATIONSHIPS AND TRANSACTIONS (CONTINUED)
5. Major Transactions between the Group and Related Parties (continued)
(5) Transactions with other related parties (continued)
Agency business
=2 B BMMBRIEERAE], Penavico QHD Logistics Co., Ltd., China Ocean Shipping Agency Qinhuangdao,
EEHEMMBREBRAR and 25 2B RIEERAE] accept the port services provided by the Group
on behalf of non-related third parties shipping companies, and pay port services fee on behalf of these shipping

companies to the Group. Relevant agencies derive service income from non-related third parties they serve.
Below are the amount settled between relevant agencies serving non-related third parties and the Group:

2015 2014
ZEEZBRBREBRAR 114,182,564.66 129,580,901.08
Penavico QHD Logistics Co., Ltd. 30,214,896.39 18,586,906.66
China Ocean Shipping Agency Qinhuangdao 22,849,095.04 23,496,999.19
EEEmaRBEBRAT 1,353,800.05 2,306,840.18
EEEEERMBREBRAT 385,922.08 =

Relocation compensation

Pursuant to an agreement entered into between the Company and HPG dated 31 December 2014, HPG agreed
to pay an irrecoverable and non-refundable initial compensation of RMB350 million as at 31 December 2014 in
order to compensate the costs and expenses arising from the closure of our coal stevedoring operation in the
west port areas and related staff settlement. The initial compensation was used for the specified purpose of
compensation for the Company’s staff settlement involved in the closure of operation or offset other expenses
resulting from the closure during the period.

Joint Investment

The Company and Hebei Port Group Co., Ltd. GEJdtiEEBBR/AF)) established Hebei Port Group Finance
Company Limited (“Finance Company”) in August 2014, registered capital of which was RMBO.5 billion. The
equity interest held by the Company was 40%. Pursuant to the Financial Services Framework Agreement
entered into between the Company and Finance Company on 17 November 2014, Finance Company provides
the Company with financial services including depositing, loan-offering and settlement services.

Others

In April 2011, the Port Construction Command Office of Shanxi Province in Qinhuangdao (“Shanxi Port
Construction Command”), a third party, initiated a civil lawsuit in the Higher People’s Court of Hebei Province
against the Company and HPG, the parent company, as co-defendants, claiming that the agreement in relation
to Qinhuangdao Port investment between Shanxi Provincial Government and HPG had been terminated and the
Company and HPG should return approximately RMB144.9 million, which includes the investment fund, accrued
interest and management fees. HPG issued a commitment letter on 16 April 2012 whereby HPG committed to
reimburse the Company for all losses in connection with the lawsuit. As at the date of this audit report, the
court proceedings are still ongoing and no ruling has been made by the Higher People’s Court of Hebei Province.
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X. RELATED PARTY RELATIONSHIPS AND TRANSACTIONS (CONTINUED)
6. Commitments Made between the Group and Related Parties

Capital commitments

2015 2014
LB OEERBOTRERRAE 22,153,451.00 56,771,657.00

Qinhuangdao Fangyuan Port Project Survey Co., Ltd.
(FEEEHEEETZEEERAT) 8,358,129.00 29,740,174.48
30,511,580.00 86,511,831.48

Investment commitments

2015 2014

Tangshan Jingtang Railway Co., Ltd. (BLUREERERAT) 200,000,000.00 160,000,000.00
Bohai Jin-Ji Port Investment and Development Company Limited*

(FEEEEBIREERBIRAT) 900,000,000.00 |  900,000,000.00

Handan International Land Port Co., Ltd. (HREREIFREEB B RAE) 86,670,000.00 86,670,000.00

1,186,670,000.00 | 1,146,670,000.00

*  For identification purpose only
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X. RELATED PARTY RELATIONSHIPS AND TRANSACTIONS (CONTINUED)
6. Commitments Made between the Group and Related Parties (continued)
Lease commitments
In January 2014 and May 2012, the Group and HPG entered into lease agreements with a term of 3 year and 6 years,
respectively, pursuant to which the Group leased machinery and equipments and buildings from HPG for production

and operation. For details of the rental expenses incurred, please refer to Note X. 5(2). It is estimated that the Group’s
future minimum lease payments under non-cancellable leases are as follows:

2015 2014

Within 1 year (including 1 year) 17,046,300.00 121,053,500.00
1 to 2 years (including 2 years) 16,153,500.00 16,153,500.00
2 to 3 years (including 3 years) 16,153,500.00 16,153,500.00
Over 3 years - 16,153,500.00
49,353,300.00 169,514,000.00

Pursuant to the relevant lease contracts, the minimum lease payments under non-cancellable leases in 2014 mainly
include rentals payable by the Company to HPG in respect of the lease of lands, buildings, facilities and equipment etc,
with an annual rental of RMB104,900,000.00. The rental paid by the Group to related companies in respect of the lease
assets are executed pursuant to the terms of the agreements entered into between the Group and the related parties.

7. The Parent Company and Subsidiaries

2015 2013

Investment in subsidiaries
Unlisted investments, at cost 5,677,847,006.66 | 5,526,692,006.66

The amounts due from and to subsidiaries of RMB3,380,019.25 (2014: RMB2,876,552.50) and RMB31,140.61 (2014:
RMB343,737.56) under the items of current assets and current liabilities, respectively, were unsecured, non-interest
bearing and repayable on demand or falling due within one year.
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X. RELATED PARTY RELATIONSHIPS AND TRANSACTIONS (CONTINUED)

8. Balances of Accounts Due from Related Parties

2015 2014
Carrying Provision for Carrying Provision for
amount bad debts amount bad debts
Accounts receivable
Due from the parent company
HPG 7,333.50 366.68 - -
Due from associates
Qinhuangdao Huazheng
Coal Inspection Institute
(EEEEIFERIBEIT) 3,159,189.00 239,121.45 1,623,240.00 81,162.00
Qinhuangdao Xing'ao Qin'gang Energ
Storage & Transportation Co., Ltd.
(FEBERSZBRERMHEBIRAR) - - 198,160.00 9,908.00
3,159,189.00 239,121.45 1,821,400.00 91,070.00
Due from other related parties
China Ocean Shipping
Agency Qinhuangdao 14,026,049.51 701,302.48 20,434,372.00 1,021,718.60
EEZBNBREEGRAT 11,994,750.00 599,737.50 16,360,738.00 818,036.90
SDIC Caofeidian Port Co., Ltd.
(EISE LR EEO8RAT) 2,788,325.21 143,606.74 2,268,674.78 114,471.22
Qinghuangdao Jinhai Oil Industrial
Co, Ltd. (EEEZBIEH
TEBRAR) 1,821,718.00 91,085.90 178,467.00 8,923.35
ZEEE(TBERRAS 1,196,847.52 59,842.38 1,997,897.04 99,894.85
Holiday Inn Qinhuangdao Sea View
(REEBSEBREBIRAR) 580,472.00 29,023.60 556,313.68 27,815.68
Penavico QHD Logistics Co., Ltd. 536,734.00 26,836.70 - -
HEEEBREMBEEGRAT 247,048.00 12,352.40 109,156.00 5,457.80
Huanghua Foreign Ships Agency
Co., Ltd. (EEEBI NRIIE
BIRAT) 203,301.00 10,165.05 - -
EEEERMBREBRAT 121,353.85 6,067.69 = =
Qinhuangdao Winsway Petroleum
Co., Ltd. 38,778.00 1,938.90 - -
Cangzhou Bohai New Zone Far Trans
Shipping Agency Company 36,382.00 1,819.10 870,419.00 -
B OEEEBOTIEBRAE - - 120,455.00 6,022.75
IO EBEENEEEIRAE - - 7,231.21 361.56
33,591,759.09 1,683,778.44 42,903,723.71 2,102,702.71
36,758,281.59 1,923,266.57 44,725,123.71 2,193,772.71
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X. RELATED PARTY RELATIONSHIPS AND TRANSACTIONS (CONTINUED)

8. Balances of Accounts Due from Related Parties (continued)

2015 2014
Carrying Provision for Carrying Provision for
amount bad debts amount bad debts
Other receivables
Due from associate
Cangzhau Bohai New Zone Far From

Shipping Agency Company 38,391.34 1,919.57 - -
Due from other related parties
WiGEOEEEOTEBRAE 37,941.96 1,897.10 711,100.78 =

76,333.30 3,816.67 711,100.78 -
Prepayments
Advances to the parent company
HPG 193,053.24 - 152,553.24 -

9. Balances of Accounts Due to Related Parties
2015 2014

Accounts payable
Due to the parent company
HPG 686,829.34 207,938.50
Due to other related parties
WACBEOEEEOTIREERAE 3,290,641.35 13,165,397.00
Hebei Port Group Port Machinery Limited

GO EBEBO#MERAD) 535,917.11 900,301.21
Qinhuangdao Fangyuan Port Project Survey Co., Ltd.

(EEESHEBETREEEERAT) 211,134.00 264,567.00
Penavico QHD Logistics Co., Ltd. - 56,100.00
Qinhuangdao Port Elevator Co. Ltd. 20,750.00 40,750.00

4,058,442.46 14,427,115.21
4,745,271.80 14,635,053.71
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X. RELATED PARTY RELATIONSHIPS AND TRANSACTIONS (CONTINUED)

i

Balances of Accounts Due to Related Parties (continued)

2015

2014

Other payables

Due to the parent company
HPG

51,756,911.85

59,918,936.45

Due to associates

Handan International Land Port Co., Ltd. (HREREIFRf=BEIRAE)

17,932.80

Due to other related parties

WILBOEEBOTEERAR

Qinhuangdao Fangyuan Port Project Survey Co., Ltd.
(EEESHFEBETREEEFRAD)

Hebei Port Group Port Machinery Limited
(UILBOEEBOKRRMERAT)

TtBOEEENERERAT

62,404,804.10

10,521,405.23

4,337,334.08

84,644,432.10

38,165,430.42

10,872,943.98
74,502.09

77,263,543.41

133,757,308.59

129,020,455.26

193,694,177.84

Receipts in advance

Advance from other related parties

Qinhuangdao Ruigang Coal Logistics Co., Ltd. 822,790.10 8,417,167.00
Han Huang Railway Co., Ltd. (HfE&IRERSIAT) 430,403.07 =
Qinhuangdao Jinhai Oil Industrial Co.Ltd
(EESZBIERNTEBRAS) 11,386.00 517.00
1,264,579.17 8,417,684.00
Interest payable
Due to associates
Hebei Port Group Finance Co., Ltd 50,600.00 -

Accounts due to related parties are non-interest bearing, unsecured and have no fixed terms of repayment.

Note:  in addition to the related party transactions with joint ventures and associates, other major transactions between the Group
and its related parties also constitute connected transactions or continuing connected transactions as defined in Chapter 14A
of the Hong Kong Listing Rules.
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Xl. COMMITMENTS

2015 2014

Contracted, but not provided for
Capital commitments 242,837,857.88 548,694,423.32
Investment commitments 1,186,670,000.00 | 1,146,670,000.00
1,429,507,857.88 | 1,695,364,423.32

XIl. EVENTS AFTER THE BALANCE SHEET DATE

Pursuant to the 2015 profit distribution plan based on 5,029,412.000 Shares in issue deliberated at the fourth meeting of the
third session of the Board held on 23 March 2016, the Company proposed to pay a cash dividend totaling RMB754,411,800.00
to all Shareholders, which is RMBO0.15 per Share (inclusive of applicable tax). The resolution is subject to Shareholder’s approval
in general meeting.

XII.OTHER IMPORTANT ITEMS
1. Segment Reporting
Operating segments
For management purpose, the Group is organised into business units based on their products and services, and has

one reportable segment: provision of integrated port services. The Management monitors the operating results of its
business units as a whole for the purpose of making decisions on resources allocation and performance assessment.
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XII.OTHER IMPORTANT ITEMS (CONTINUED)
1. Segment Reporting (continued)
Other information
Information about products and services
For the revenue classified by category, please refer to 34. Operating revenue and cost of Note V.
Geographical information

More than 90% of the Group’s operations and customers are located in Mainland China; more than 90% of its revenue
is generated from Mainland China; and all the non-current assets are located in Mainland China.

Information about major customers
In 2015, there were three (2014: two) sales customers which individually contributed over 10% of the Group’s total
revenue. The revenue from such customers were RMB 1,126,842,581.23, RMB695,481,475.33 and RMB693,012,801.02,
respectively(2014: RMB1,009,626,771.71 and RMB894,336,360.01, respectively).

2. Leases

As lessee

Significant operating leases: according to the lease contracts entered into with lessors, the minimum lease payments
under non-cancellable leases are as follows:

2015 2014

Within 1 year (including 1 year) 17,394,700.00 121,539,759.00
1 to 2 years (including 2 years) 16,406,400.00 16,471,900.00
2 to 3 years (including 3 years) 16,323,900.00 16,403,900.00
Over 3 years 170,400.00 16,494,300.00
50,295,400.00 170,909,859.00

As lessor

For fixed assets leased under operating leases, please refer to 5. Major transactions between the Group and related
parties of Note X.
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XII.OTHER IMPORTANT ITEMS (CONTINUED)

3 Remunerations of Directors, Supervisors and Senior Management

2015 2014

Fees 325,000.00 175,000.00
Other emoluments:

Salaries and allowances 4,447,353.77 5,787,655.84

Pension scheme contributions 988,438.71 867,518.15

5,435,792.48 6,655,173.99

5,760,792.48 6,830,173.99

(1) Independent non-executive Directors

The fees paid to independent non-executive Directors during the year were as follows:

2015 2014

LI Man Choi 100,000.00 75,000.00
YU Shulian 75,000.00 75,000.00
ZHAO Zhen 100,000.00 25,000.00
SHI Rongyao - -
HONG Shanxiang - -
HOU shujin 25,000.00 -
ZANG Xiuging 25,000.00 -
325,000.00 175,000.00

There were no other remunerations payable to the independent non-executive Directors during the year (2014:
nil).
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XII.OTHER IMPORTANT ITEMS (CONTINUED)

3. Remunerations of Directors, Supervisors and Senior Management
(continued)

(2) Executive Directors, non-executive Directors and Supervisors

2015 2014

Salaries and allowances:

Executive Directors:
XING Luzhen - -
TIAN Yunshan 629,943.25 -
HE Shangqi - 765,443.13
WANG Lubiao 613,566.81 764,758.29
MA Xiping 612,066.81 755,158.29

Non-executive Directors:
ZHAO Ke - -
DUAN Gaosheng - -
LI Jianping - -
MI Xianwei - -
ZHENG Yunming - -

Supervisors:
CHEN Shaojun - 169,747.94
CAO Dong 445,600.63 478,734.01
YANG Jun 110,161.78 437,405.17
GE Ying - -
ZHANG Jun 255,277.32 -
LIU Simang - -
NIE Yuzhong - -
NING Zhongyou - -
BU Zhouging - -
WANG Yashan - -

2,666,616.60 3,371,246.83
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XII.OTHER IMPORTANT ITEMS (CONTINUED)

3. Remunerations of Directors, Supervisors and Senior Management
(continued)

(2)

Executive Directors, non-executive Directors and Supervisors (continued)

2015

2014

Pension scheme contributions:

Executive Directors:
XING Luzhen
TIAN Yunshan
HE Shangi
WANG Lubiao
MA Xiping

Non-executive Directors:

ZHAO Ke

DUAN Gaosheng
LI Jianping

MI Xianwei
ZHENG Yunming

Supervisors:
CHEN Shaojun
CAO Dong
YANG Jun
ZHANG Jun
GE Ying
LIU Simang
NIE Yuzhong
NING Zhongyou
BU Zhonging
WANG Yashan

142,979.28
141,261.72
138,252.72

87,801.12
33,784.05
48,086.22

153,984.04
112,075.92
111,074.28

37,788.32
81,572.88
68,099.40

592,165.11

564,594.84
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XII.OTHER IMPORTANT ITEMS (CONTINUED)
3.

Remunerations of Directors, Supervisors and Senior Management

(continued)

(3) Senior management

2015 2014
Salaries and allowances:

HE Zhenya 614,840.56 757,548.29
YANG Wensheng 553,829.80 419,834.84
GUO Xikun 612,066.81 755,158.29
TIAN Yunshan - 483,867.59
1,780,737.17 2,416,409.01

Pension scheme contributions:
HE Zhenya 139,347.36 111,641.40
YANG Wensheng 118,358.64 41,113.94
GUO Xikun 138,567.60 111,363.84
TIAN Yunshan - 38,804.13
396,273.60 302,923.31

Five Highest Paid Senior Management

The five highest paid employees during the year included three Directors (2014: three), details of whose remuneration

are set out in 3. Remunerations of Directors, Supervisors and Senior Management of Note XlIl. Details of remunerations

of the remaining two non-director employees (2014: two) during the year are as follows:

2015 2014

Salaries and allowances 1,226,907.37 1,512,706.58
Pension scheme contributions 277,914.96 223,005.24
1,504,822.33 1,735,711.82

There was no agreement under which a director or senior management waived or agreed to waive any remuneration

during the year.

The number of non-directors and non-supervisors whose remunerations fell within the following bands is as follows:

Number of employees

2015

2014

Nil to RMB1,000,000
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XII.OTHER IMPORTANT ITEMS (CONTINUED)
5. Other
Pending Administrative Review

Cangzhou Bohai Port Co., Ltd. (“Cangzhou Bohai”), a subsidiary of the Group, entered into a land use rights transfer
contract with Cangzhou Municipal Bureau of Land and Resources and was granted the land use rights of lands with
Land Use Rights Certificate No. of “Cang Bo Guo Yong (2011) No.10” and “Cang Bo Guo Yong (2011) No.11".
The lands are for commercial services and finance use. As at 31 December 2015, the carry amounts of the lands are
RMB55,667,529.36 and RMB38,406,986.33, respectively.

Pursuant to the Measures on Disposal of Idle Land ( { B& LtHEREDHE) ) (Article 14, Order 53 of Ministry of Land
and Resources), that “if the work has not commenced two years from the prescribed date of commencement, pursuant
to Article 37 of the Land Administration Law of the PRC, Article 26 of the Law of the PRC on Administration of Urban
Real Estate and the approval of an authorising People’s Government, the municipal or county land administrative
department may issue a Letter of Decision for Land Grant Confiscation, pursuant to which the land grant can be
confiscated without any compensation.”, on 1 December 2015, with the approval from the Management Committee
of Cangzhou Bohai New Zone, the Bohai New Zone Sub-bureau of the Cangzhou Municipal Bureau of Land and
Resources issued a Letter of Decision for Land Grant Confiscation (Cang Bo Guo Tu Xian Ding [2015] No. 005-1 and
Cang Bo Guo Tu Xian Ding [2015] No. 005-2) to Cangzhou Bohai, considered that the aforesaid lands were idle lands,
and hence confiscated such idle lands in accordance with the relevant laws.

Cangzhou Bohai is of the view that the aforesaid land idling was due to the policy adjustment of the provincial
government of Hebei on port construction and management mode instead of the reason arisen from Cangzhou Bohai.
Therefore, the reason stated in the aforesaid Letter of Decision which considered that the land idling was caused by
Cangzhou Bohai was inconsistent with the fact. Pursuant to Article 8 of Measures on Disposal of Idle Land, with respect
to any land parcel becoming “idle” as a result of a delay in commencement of construction caused by the government
or government-related acts, the grantee of the rights to use state-owned land shall provide relevant supporting materials
to explain to the municipal or county land and resources administrative department the reasons for the land idling. If
such explanations are verified to be true, the municipal or county land and resources administrative department shall
negotiate with the grantee of the rights to use state-owned land and decide on the methods of disposing the idle land
such as extending the time limit for development and construction, changing the land use and planning requirements
or negotiating for withdrawal of land use right granted with compensation.

On 28 January 2016, Cangzhou Bohai submitted the application for administrative review to the municipal government
of Cangzhou to require the revocation of decision on confiscating such two pieces of land by Bohai New Zone
Sub-bureau of the Cangzhou Municipal Bureau of Land and Resources, and the municipal government of Cangzhou
had accepted the application on the same day. As of the date of this report, the aforesaid administrative review was
still under review, and the municipal government of Cangzhou has not made decision on the administrative review.

Based on the analysis above and the legal opinion from the attorney of Cangzhou Bohai on the aforesaid administrative
review, the Group is of the view that the administrative act by Bohai New Zone Sub-bureau of the Cangzhou Municipal
Bureau of Land and Resources is inconsistent with the fact, and shall be revoked. Based on the actual reason for land
idling and after considering the legal opinion from the engaged lawyer, the Group is of the view that it is likely that
the municipal government of Cangzhou will revoke the administrative act of confiscating such two pieces of land by
Bohai New Zone Sub-bureau of the Cangzhou Municipal Bureau of Land and Resources.
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XIV.NOTES TO KEY ITEMS OF THE COMPANY"’S FINANCIAL STATEMENTS

1. Accounts Receivable

2015

2014

Within 1 year
1 to 2 years
2 to 3 years
Over 3 years

84,855,356.49
89,061,264.83
32,827.71
1,655,441.05

168,822,883.41
25,982,872.19

1,655,441.05

Less: provision for bad debts of accounts receivable

175,604,890.08
14,813,217.51

196,461,196.65
12,675,215.67

160,791,672.57

183,785,980.98

The movements in the provision for bad debts of accounts receivable are as follows:

Provision in  Reversal in Write-off
Opening balance the year the year in the year Closing balance
2015 12,675,215.67 2,138,001.84 - - 14,813,217.51
2014 11,722,028.49 953,187.18 - - 12,675,215.67
2015 2014
Carrying amount Provision for bad debts Carrying amount Amount Provision for bad debts
Amount Percentage Amount  Percentage Amount Percentage Amount  Percentage
(%) (%) (%) (%)
Provision for bad debts by
credit risk characteristics
group
Within 1 year 84,855,356.49 4832 4,243733.97 5 | 168,822,883.41 85.93 8,443,810.23 5
110 2 years 89,061,264.83 50.72 8,904,194.18 10 | 25982,872.19 13.23 2,575,964.39 10
2103 years 32,821.11 0.02 9,848.31 30 - - - -
Over 3 years 1,655,441.05 0.94 1,655,441.05 100 1,655,441.05 0.84 1,655,441.05 100
175,604,890.08 100.00  14,813,217.51 196,461,196.65 100.00  12,675215.67

As at 31 December 2015 and 31 December 2014, the Company performed the impairment test in respect of single
accounts receivable that was significant, and considered that there was no need for the provision for bad debts
separately. The Company grouped these accounts receivable and made the provision for bad debts in the method of
ageing analysis.
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XIV.NOTES TO KEY ITEMS OF THE COMPANY"’S FINANCIAL STATEMENTS

(CONTINUED)
2.

Other Receivables

An aged analysis of other receivables is as follows:

2015 2014
Within 1 year 3,977,404.03 4,737,923.71
1 to 2 years 701,288.57 2,397,300.00
2 to 3 years 2,397,300.00 106,300.00

Over 3 years

25,631,421.24

45,525,121.24

Less: Provision for bad debts of other receivables

32,707,413.84
26,622,946.22

52,766,644.95
46,033,632.93

6,084,467.62

6,733,012.02

The movements in the provision for bad debts of other receivables are as follows:

Write-off in
the year

Provision in

Opening balance the year Reversal in the year Closing balance

2015 46,033,632.93 = (19,410,686.71) = 26,622,946.22

2014 57,016,935.56 = (10,983,302.63) = 46,033,632.93

The Group's adoption of the aged analysis method in provision for bad debts of other receivables is as follows:

2015 2014

Carrying amount Provision for bad debts Carrying amount Amount Provision for bad debts

Amount  Percentage Amount  Percentage Amount Percentage Amount Percentage

(%) (%) (%) (%)

Within 1 year 3,977,404.03 12.16 198,870.20 5 4,737,923.71 8.98 236,891.69 5
1102 years 701,288.57 2.14 68,460.90 10 2,397,300.00 454 239,730.00 10
2 o 3 years 2,397,300.00 133 724,193.88 30 106,300.00 0.20 31,890.00 30
3to 4 years 130,881.24 0.40 130,881.24 100 24,581.24 0.05 24,581.24 100
Over 4 years 25,500,540.00 71.97  25,500,540.00 100 | 45,500,540.00 86.23  45,500,540.00 100

32,707,413.84 100.00  26,622,946.22 52,766,644.95 100.00  46,033,632.93
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XIV.NOTES TO KEY ITEMS OF THE COMPANY"’S FINANCIAL STATEMENTS

(CONTINUED)
2. Other Receivables (continued)

Other receivables by nature are as follows:

2015

2014

Equity transfer consideration
Deposits
Others

25,500,540.00
3,467,004.40
3,739,869.44

45,500,540.00
3,492,977.01
3,773,127.94

32,707,413.84

52,766,644.95

3. Available-for-sale Financial Assets

2015

2014

Unlisted investment

Available-for-sale equity instruments

562,752,357.95

562,752,357.95

As at 31 December 2015, the fair value of domestic unlisted equity investments held by Group could not be reliable
measured due to lack of a quoted price in an active market, and these investment were measured at cost. The Group
has no intention to dispose of these investments. The specific details are as follows:

Name of investee

31 December 2014

Increase in the year

Decrease in the year

31 December 2015

SDIC Caofeidian Port Co., Ltd.

(ERECTBOERAD) 498,000,000.00 - - 498,000,000.00
Qinhuangdao Ruigang Coal Logistics Co., Ltd.

(EEEEBERMABRAD) 34,000,000.00 - - 34,000,000.00
Cangzhou Huanghuagang Steel Logistics Co., Ltd.

(EMEESEENRERAD) 30,752,357.95 - - 30,752,357.95
Total 562,752,357.95 = = 562,752,357.95

Name of investee

31 December 2013

Increase in the year

Decrease in the year

31 December 2014

SDIC Caofeidian Port Co., Ltd. 498,000,000.00 - - 498,000,000.00
Qinhuangdao Ruigang Coal Logistics Co., Ltd. 34,000,000.00 - - 34,000,000.00
Cangzhou Huanghuagang Steel Logistics

Co., ltd. (EHEEEEEMRBRAT) - 30,752,357.95 - 30,752,357.95
Total 532,000,000.00 30,752,357.95 - 562,752,357.95
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XIV.NOTES TO KEY ITEMS OF THE COMPANY"’S FINANCIAL STATEMENTS
(CONTINUED)

4. Long-term Equity Investments

2015
Changes in the year
[nvestment
income or loss
Opening Increase under the Distribution of Other changes Closing
balance in investment equity method cash dividend inequity  carrying amount

Qinhuangdao Ocean Shipping Tally Co., Ltd.
(EEEBIREEERERAR) 7,045383.72 5,040,000.00 - - - 1208538372

Qinhuangdao Ruigang Technology Import &
Export Co., Ltd. (REBRBRAIELD
BRAF) 10,125,275.79 - - - - 10,125,275.79

Qinhuangdao Xin'gangwan Container
Terminal Co, Ltd. (REESBIHEERE

BEARAT) 219,521,347.15 - - - - 219,521,347.15
Cangzhou Bohai Port Co., Ltd.

(BMEEERERAG) 2,360,000,000.00 - - - - 2,360,000,000.00
Tangshan Caofeidian Coal Port Co., Ltd.

(ELECHRRERERAR) 918,000,000.00 - - - - 918,000,000.00
Cangzhou Huanghuagang Mineral Port

Co, Ltd. (BHBEARRERERAT) 1,930,000,000.00 - - - - 1,930,000,000.00
Cangzhou Huanghuagang Crude Oil Port

Co, Ld. (ENERBRERERERAR) 32,500,000.00 - - - - 32,500,000.00
Tangshan Caofeidian Jigang Coal Port

Co, Ltd. (BELECHEAERERERAT) 49,500,000.00 - - - - 49,500,000.00
Tangshan Port Investment & Development

Co, Ltd. (ELBORERERRAT) - 56,000,000.00 - - - 56,000,000.00

Qinhuangdao Port GangSheng (Hong Kong)
Co, Limited (FEEEER( &5 JEIRAT) - 40,115,000.00 - - - 40,115,000.00
Cangzhou Huanghuagang Coal Oil Port

Co, Ltd. (EMEREBERERERAT) - 50,000,000.00 - - - 50,000,000.00
Total under cost method 5,526,692,006.66 151,155,000.00 - - - 5,677,847,006.66
Bohai Jin-Ji Port Investment and Development

Company Limited (SiE2&H0%E

BRERLT) 100,000,000.00 - (714,009.93) - - 99,285,990.07
Sub-total of joint ventures 100,000,000.00 - (714,009.93) - - 99,285,990.07
Qinhuangdao Huazheng Coal Inspection

Institute (REBZEER i) 2,250,388.06 - (1,317,783.38) - - 932,604.68
Hebei Port Group Finance Company Limited

(TtBNERERARAT) 203,167,579.17 - 7,978,611.69 - - 211,146,190.86
Tangshan Caofeidian Shiye Port Co., Ltd.

(BLEREEEERERAT) 970,978,558.80 - 170,803,747.12  (140,000,000.00) 2,248,287.71  1,004,030,593.63

Qinhuangdao Xing'ao Qin'gang Energy Storage
& Transportation Co,, Ltd. (Z2ERRES

HERERRAD) 20,000,000.00 - - - - 20,000,000.00
Tangshan Jingtang Railway Co., Ltd.

(ELREERERAT) 37,130,435.93 = (1,169,439.51) = = 35,960,996.42
Cangzhou Ocean Shipping Tally Co., Ltd.

(EMPEINEREERAT) 1,994,046.00 1,320,000.00 1,435,181.99 - - 4,749,221.99
Sub-total of associates 1,235,521,007.9 1,320,000.00 177,730,317.91  (140,000,000.00) 224828771 1,276,819,613.58
Total under equity method 1,335,521,007.9 1,320,000.00 177,016,307.98  (140,000,000.00) 2,248,287.71  1,376,105,603.65
Total 6,862,213,01462  152,475,000.00 177,016,307.98  (140,000,000.00) 2,248,287.71  7,053,952,610.31
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4. Long-term Equity Investments (continued)
2014

Changes in the year

Investment
income or loss
Increase/(decrease) under the Distribution of Other changes Closing
Opening balance in investment equity method cash dividend in equity carrying amount
Qinhuangdao Ocean Shipping Tally Co., Ltd.

(FEETRGEEEREAAG) 7,045,383.72 - - - - 7,045,383.72
Qinhuangdao Seaborne Coal Trading Market

(o, ltd. (EEBEERRRSMARRAR) 4,730,597.16 (4,730,597.16) - = - -
Qinhuangdao Ruigang Technology Import &

Export Co., Ltd. (REETBRAELD

BRAT) 10,125,275.79 - - - - 10,125,275.79
Qinhuangdao Xin'gangwan Container Terminal

Co,ltd. (REEEMELELRBEARAT) 219,521,347.15 - - - - 21952134115
Cangzhou Bohai Port Co,, Ltd. (B/HENEHEHE

BlRAF) 2,360,000,000.00 - - - - 2,360,000,000.00
Tangshan Caofeidian Coal Port Co., Ltd.

(BEUELHERERERAT) 918,000,000.00 - - - - 918,000,000.00
Cangzhou Huanghuagang Mineral Port Co., Ltd.

(ENSEEEABRERAD) 895,000,000.00 1,035,000,000.00 = - - 1,930,000,000.00
Cangzhou Huanghuagang Crude Oil Port Co., Ltd.

(EMEEERERERAT) - 32,500,000.00 - - - 32,500,000.00
Tangshan Caofeidian Jigang Coal Port Co., Ltd.

(BUELTZERRERBRAS) - 49,500,00000 - - - 49,500,000.00
Total under cost method 441442260382 1,112,269,402.84 - - - 5,526,692,006.66
Qinhuangdao Honggang Terminal Services Co., Ltd. 2,301,844.66 (2,737,429.17) 673,584.51 (238,000.00) - -
Bohai Jin-Ji Port Investment and Development
Company Limited (HEEEBNRE

BEERAT) - 100,000,000.00 - - - 100,000,000.00
Sub-total of joint ventures 2,301,844.66 97,262,570.83 673,584.51 (238,000.00) - 100,000,000.00
Qinhuangdao Huazheng Coal Inspection Institute 2,273,381.63 - (22,999.57) - - 2,250,388.06
Hebei Port Group Finance Company Limited

(TEOEBHHERAR) - 200,000,000.00 3,167,579.17 - - 203,167,579.17
Tangshan Caofeidian Shiye Port Co., Ltd.

(BUELEELERBRAR) 903,951,307.60 - 17048758736 (105000,000.000  1,539,66384  970,978,558.80
Qinhuangdao Xing'ao Qin‘gang Energy Storage &

Transportation Co., Ltd. 20,000,000.00 - - - - 20,000,000.00
Cangzhou Huanghuagang Steel Logistics

Co, Ltd. (BB BERARAS) 3004599.74  (29,987,27857) (58,691.17) - - =
Tangshan Jingtang Railway Co., Ltd. 37,935,764.66 - (805,328.73) - - 37,130,435.93
Cangzhou Ocean Shipping Tally Co., Ltd. - 1,994,046.00 - - - 1,994,046.00
Sub-total of associates 994,206,429.63 172,006,767.43 172,768,147.06  (105,000,000.00) 1539,663.84  1,235,521,007.96
Total under equity method 996,508,274.29 269,269,338.26 173,441,73157  (105,238,000.00) 1539,663.84  1,335,521,007.96
Total 5410,930,878.11  1,381,538,741.10 173,441,731.57 (105,238,000.00) 1,539,663.84  6,862,213,014.62
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5. Operating Revenue and Cost

2015

2014

Operating revenue

5,829,744,310.38

6,309,161,544.90

2015

2014

Operating cost

3,334,999,482.32

3,376,361,483.07

Operating revenue is as follows:

2015

2014

Revenue from service in relation to coal and relevant products
Revenue from service in relation to metal ore and relevant products
Revenue from service in relation to general and other cargoes
Revenue from service in relation to liquefied cargoes

Revenue from others

5,173,893,754.16
123,398,436.66
213,555,780.08
105,510,641.48
213,385,698.00

5,579,755,378.52
129,155,363.85
232,441,502.66
109,422,359.64
258,386,940.23

5,829,744,310.38

6,309,161,544.90

6. Investment Income

2015

2014

Dividend income on holding available-for-sale financial assets
Income from long-term equity investments under cost method
Income from long-term equity investments under equity method
Including: Investment income from associates
Investment income from joint ventures

Investment income generated from reclassification

to available-for-sale financial assets
Investment income arising from disposal of

long-term equity investment

59,250,000.00
1,680,000.00
177,016,307.98
177,730,317.91
(714,009.93)

61,190,000.00
3,360,000.00
173,441,731.57
172,768,147.06
673,584.51

765,079.38

(1,814,426.82)

237,946,307.98

236,942,384.13

@ QINHUANGDAO PORT CO., LTD. | ANNUAL REPORT 2015



	COVER
	CONTENTS
	DEFINITIONS AND GLOSSARY OF TECHNICAL TERMS
	CORPORATE INFORMATION
	CHAIRMAN’S STATEMENT
	FINANCIAL HIGHLIGHTS
	SHAREHOLDING STRUCTURE OF THE GROUP
	MANAGEMENT DISCUSSION AND ANALYSIS
	CORPORATE GOVERNANCE REPORT
	BIOGRAPHICAL DETAILS OF DIRECTORS, SUPERVISORS AND SENIOR MANAGEMENT
	REPORT OF THE BOARD OF DIRECTORS
	REPORT OF SUPERVISORY COMMITTEE
	AUDITORS’ REPORT
	CONSOLIDATED BALANCE SHEET
	CONSOLIDATED INCOME STATEMENT
	CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
	CONSOLIDATED STATEMENT OF CASH FLOWS
	BALANCE SHEET
	INCOME STATEMENT
	STATEMENT OF CHANGES IN EQUITY
	STATEMENT OF CASH FLOWS
	NOTES TO FINANCIAL STATEMENTS

