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Chairman’s Statement

EREHME

On behalf of the board of directors (the “Board”) of Neway Group
Holdings Limited (the “Company”). | would like to present to the
shareholders the results of the Company and its subsidiaries (together,
the “Group”) for the year ended 31 December 2015 (the “Year").

The Group recorded a loss during the Year, mainly due to the loss
recognised for the manufacturing and sales business, music and
entertainment business and securities trading business. Detailed
analysis of each business segment was covered in Management
Discussion and Analysis.

During the Year, the Group has continued its effort on and allocated
more resources to each of its business segments and has identified
business opportunities which could create value for the Group. All
efforts devoted by the Group have been gradually reflected in the
financial performance of each business segment.

Looking forward, the Group will continue allocating more resources to
expand the lending business, targeting on corporate clients and the
personal loan market. As for the manufacturing and sales business,
the Group will further increase the overall efficiency, expand the
customer networks and improve its business model to overcome the
uncertainty in the industry and economy.

Furthermore, the Group will continue to develop its entertainment
business in Hong Kong and consider its further expansion in the PRC.
More marketing resources will also be devoted in promoting the mini
storage and business service center businesses so as to increase the
occupancy rate of the properties.

Gaming business was a newly developed business in the year of 2014.
Subsequent to year-end date, the Group has successfully despatched
the first batch of slot machines to Mexico. The Group will continue to
launch more products and penetrate into markets in more countries in
the coming year and seeking for further opportunities in the internet
gaming and social gaming market.

AN AZ A ENeway Group Holdings Limited
FEEEERAERAT([ARANESS
(TEFg|) MARBKRRRZ RN E) REHE
NE (B [ AKEDBEZE_ZE—R1F+=
AR=+—BIEFE(XRFE])EE-

AEBRAFEEEGSER T2hRHRE
NHEER SENREXBUNESEE
EBHABEMB-SEXBO B 2HELN
FNEEE W R

RAFER NEBEES NEELRME
ZERREZEEB LN XCWEIAR
AEEFEBENZEBE AREMES
NEREXZB OB BRETES R -

RERK AEBRKEENRESZERNE
REEER YARRERP REAERTS
RBER REERHEEBME  ARERE
—SREERNG BARPEK LE
EHEN NENERREEE 2 THAR
e

o AEB BB ERBBREE
VERE-FEREBEPE - NEE KK
MELZERIETSERE  UEEFRIMAE R
BhLER BEUARSHELRX-

BEEBR T NFHEREL -RNFHL
Big RNEEKI DB EHERBERTET-
AEBRBRKFREREESER KITA
FZERNTE LY EEBEEY kLR
BTG THH S -

Neway Group Holdings Limited F 2 £ MZE R GR 2 7
Annual Report 2015 F



Chairman’s Statement

EREHME

During the Year, the Group has commenced a new business activity in
the PRC by entering into an exclusive operator agreement and been
acting as an exclusive operator in the neighborhood stores in certain
cities in the PRC. The Group will conduct further feasibility study and
consider expanding the business into other cities in the PRC. The
Group will continue seeking for potential investments with higher
return on investment.

On behalf of the Board, | would like to take this opportunity to
express my appreciation to all shareholders, investors, business
partners and staff for their continuous support and dedication
throughout the Year.

SUEK Ka Lun, Ernie
Chairman

Hong Kong
23 March 2016
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Management Discussion and Analysis
BEEENWR DN

OVERVIEW

The financial year-end date of the Company and its Hong Kong
subsidiaries has been changed to 31 December since April 2014 to
accord with the financial year-end date of the subsidiaries of the
Company in the People’'s Republic of China (the “PRC" or “China”)
and to facilitate the preparation of the consolidated financial
statements of the Group. This change has shortened the covering
period of comparative figures to nine months (1 April 2014 to 31
December 2014), which may cause the figures to be not directly
comparable with the performance figures of current financial year (1
January 2015 to 31 December 2015).

During the year ended 31 December 2015 (the “Year”), the Group
has continued its effort on and allocated more resources to each
of its business segments and has identified business opportunities
which could create value for the Group. Both the Property business
(including the mini storage business) and the Lending business have
recorded remarkable increase in the revenue during the Year. Due to
several cost tightening policies adopted by the Manufacturing and
Sales business, the financial performance of the Manufacturing and
Sales business has shown improvement and the segment loss margin
has decreased. For the Music and Entertainment business, one more
movie has been invested in the PRC with a fixed investment return.
For the newly developed slot machines business, our technical teams
have successfully despatched the first batch of slot machines to South
America subsequent to year-end date.

During the Year, all efforts devoted by the management and
employees of the Group have been gradually reflected in the
financial performance of each business segment, which have further
strengthened and broadened the business portfolio of the Group. The
detailed business and financial review of each business segment is
stated below.
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Management Discussion and Analysis
BEEENWR DN

BUSINESS AND FINANCIAL REVIEW 5% A B 3% [ R
Revenue and Gross Profit Margin W= M ERR
For the Year, total revenue of the Group was approximately HK$521.3 RNAEE KEEBHNBWKWSZD A
million (nine months ended 31 December 2014: approximately 521,300,000 L (B2 - —NF+=
HK$419.5 million), the gross profit margin for the Year increased to A=+—HI1ENEA : #1419,500,0007%
17.9% from 11.5% for the nine months ended 31 December 2014. )  EFNEKFEBEE_E—WUE+_A
The distribution of revenue of the Group is as follows: =+—BHIENAEAMINS% EAEARF
EH17.9% - AEBE KRN D MIF RN
™
Nine months
Year ended ended
31 December Approximate 31 December Approximate
2015 % to 2014 % to
(the “Year") total revenue (the "Period") total revenue
BZE S
—E-AF —T-mE
+=A=+-H +-A=+-H
LFE R & LENEA N e
(TxEE]) BRAEDH ([&%Hm 1) BABEL
HKS HKS
BT BT
Lending business WEEH 7,089,375 1.4% 305,569 0.1%
Manufacturing and Sales BUEREE 466,163,695 89.4% 366,794,179 87.4%
Music and Entertainment BRERRE 11,919,662 2.3% 25,332,180 6.0%
Property business MEXEH 1,010,823 0.2% 7,655 0.0%
Trading 25 35,072,106 6.7% 27,074,028 6.5%
Total revenue Feligay 521,255,661 100% 419,513,611 100.0%
Lending business BE XK
The Lending business included the financial leasing business in WEXEEBRERLEEZREREXR X
Shanghai and the money lending business in Hong Kong. REBZMEHER -
For the financial leasing business, no transaction was made during the ERMEMEEBIE RNAFE AL E
Year and the Group is still in search for deals with great potential. ETEARS MASEENEREEER
E R 5 o
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Management Discussion and Analysis
BEEENWR DN

For the lending business in Hong Kong, after completing a few
trial run loan transactions, the Group decided to put more financial
resources and efforts in its expansion. The loan portfolios had
increased remarkably to approximately HK$76.2 million as at 31
December 2015 as compared with approximately HK$8.9 million as
at 31 December 2014. Our customer base included both individuals
and corporate entities and the majority of loans was secured by
properties located in Hong Kong. No default has been recorded
since the commencement of business and the majority of interest
income was received on time. During the Year, the loan interest
income was approximately HK$7.1 million (the Period: approximately
HK$306,000). The Group will allocate additional funding to expand
the lending business in Hong Kong in the future and will closely
monitor the repayment abilities of borrowers and perform risk
assessment on each loan application in a prudent manner.

Manufacturing and Sales business

This segment principally included manufacturing and sales of printing
products, such as packaging box, labels and paper products. It has
attracted customers from all over the world.

During the Year, the focuses of the Manufacturing and Sales business
included cost reduction, efficiency enhancement and evaluation of
profitability of our existing customer portfolios. The Group has made
efforts to streamline the existing production processes and work
flows within the organisation structures in order to enhance the
efficiency and reduce the wastage in all levels. Besides, we have put
efforts in developing and strengthening the business relationship with
our existing and new vendors for their better and timely services to
fulfill our needs. Internal reorganisation has been taken place during
the Year to consolidate and redesign departmental functions and
eliminate excessive layers of reporting for the sake of improvement
in communications amongst all departments and levels. The
reorganisation is still in progress and will continue in 2016.

The Group has continued its devotion towards environmental
protection in its daily business management and operation and has
been promoting environmental awareness within and outside the
organisation on an on-going basis during the Year. Chung Tai Printing
(China) Company Limited — Neway Chung Tai Printing (Shenzhen)
Co., Ltd, a wholly-owned subsidiary of the Company, was awarded
the Hong Kong Awards for Environmental Excellence (the “HKAEE")
Certificate of Merit in 2014. The HKAEE is an annual award which
aims to encourage businesses and organisations to adopt green
management, benchmark their commitments towards best practices
within their sectors and recognise and acknowledge the efforts of
leading businesses and organisations.
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Management Discussion and Analysis

IEJEA—J- nHﬂ& *ﬁ'

Revenue for the Year from the Manufacturing and Sales business was
approximately HK$466.2 million (the Period: approximately HK$366.8
million) and a segment loss of approximately HK$36.6 million (the
Period: approximately HK$73.3 million) was recorded. The segment
loss margin for the Year was 7.8% (the Period: 20.0%). The decrease
in segment loss margin was mainly due to: (i) a decrease in the
costs of materials consumed; (ii) a stable ratio of staff cost to sales;
(iii) an increase in domestic sales; and (vi) a significantly decrease
in impairment loss recognised on non-current assets used in the
Manufacturing and Sales business.

(i) During the Year, the Group has put more efforts in sourcing
alternative materials in China and in testing of the quality
of sourced materials to replace the more expensive existing
materials. In light of the tightening control on raw materials
usage in production and production wastage, the percentage
of the costs of raw materials in sales has decreased by
approximately 1.7% as compared with that of the Period.

(i) As to the Manufacturing and Sales business, the ratio of staff
cost to sales was approximately 33.5%, which has remained
stable as compared with 34.6% as recorded in the Period.
During the Year, the PRC government has raised the minimum
wage level in Shenzhen from RMB1,808 to RMB2,030, or by
12.3%, effective from March 2015. The increase in minimum
wages has partially offset the decrease in staff costs arising
from reduction of headcount. The overall headcount of two
factories of the Group has been reduced for around 9% as
compared with that of the Period.

(iii) Domestic sales increased because more sales efforts were
devoted to identify new customers in China and to strengthen
the business relationship with existing customers.
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Management Discussion and Analysis
BEEENWR DN

(iv) During the Year, the Group has recognised an one-off
impairment loss of approximately HK$9.2 million in the non-
current assets of the Manufacturing and Sales business. Due
to the Group’s recurring loss in the Manufacturing and Sales
business, the directors of the Company have conducted an
impairment assessment on the segment assets based on value
in use calculation. The calculation used cash flow projections
based on a financial budget covering a 5-year period approved
by the management, a growth rate of 3% and a discount
rate of 15%. An impairment loss was recognised because the
recoverable amount was lower than the carrying amount of
respective segment assets. The amount of impairment loss
has significantly decreased as compared with approximately
HK$34.0 million of the Period.

Music and Entertainment business

Revenue from the Music and Entertainment business mainly consisted
of income from concerts and shows, artiste management income,
album distribution income, promotion income and song licensing
income.

During the Year, approximately 60% of revenue from the Music and
Entertainment Business was attributable to concerts and shows and
licensing of the musical works. The Group has organised concerts
for Julian Cheung Chi-Lam and Jade Kwan Sum-Yin in Macau,
Christopher Wong Oi-Kan in the City Hall of Hong Kong and Ng Yip
Kwan, Regen Cheung Wai Nga, Sheldon Lo and Crystal Cheung in the
Kowloon Bay International Trade & Exhibition Centre. The business
has recorded a segment loss of approximately HK$8.2 million for
the Year (the Period: approximately HK$2.3 million). The increase in
segment loss was mainly due to: (i) the recognition of an one-off
impairment loss on trademark of approximately HK$5.3 million (due
to the recurring loss in the Music and Entertainment business, the
directors of the Company conducted an impairment assessment on
the recoverable amount of segment assets based on the higher of fair
value less costs of disposal and value in use, and an impairment loss
was recognised because the recoverable amount was lower than the
carrying amount of respective assets); and (i) an increase in expenses
incurred by our PRC teams for searching entertainment projects in the
country.
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Management Discussion and Analysis
BEEENWR DN

During the Year, we have invested in one more movie in China with
an investment amount of RMB6.3 million and it was recorded as
“trade and other receivables”. According to the schedule provided
by the film production company, the investment return of this movie
is expected to be realised in 2016. In addition, an investment return
of approximately RMB1.4 million related to the previous China movie
that we invested in 2014 has been received subsequent to the year-
end date.

During the Year, the Group has devoted more efforts in developing
the promotion business in Hong Kong and in identifying
entertainment projects in China. The Group has received promotion
income from its newly contracted artistes and has assisted in
organising management jobs, concerts and music functions for
those artistes. Under this arrangement, the Group could minimise
the operating costs and more resources have been allocated to
other areas or other artistes. Furthermore, our working teams in
China have been actively looking for cooperation opportunities with
film production companies, and more resources are expected to be
devoted in the movie industry in future.

On 21 November 2014, the Company has entered into a sale and
purchase agreement with an independent third party to dispose of
the entire equity interest in Marble Arch, a subsidiary of Luxury Field
Limited (“Luxury Field”) for a consideration of approximately HK$28
million. Marble Arch is the shareholder of a PRC subsidiary which
has made advances to the Group's potential investee, [E & /Z5a. The
investment in Marble Arch was made by the Group in 2012, at that
time the Group intended to carry out certain projects in the cultural
and entertainment industry through FE<)Z 2. Due to the uncertainty
in obtaining related local government approvals, the Company
decided to dispose of the investment and considered that it would be
more beneficial of the Group to invest the sales proceeds from such
disposal on potential projects with higher investment returns. The
completion date of the transaction had been extended to 30 April
2015 and further to 31 May 2015 but out of the purchaser’s difficulty
in financing the consideration, the transaction was terminated and
the Group has received HK$4.5 million as liquidated damages,
which was recorded as “other income” in the consolidated financial
statements of the Group for the Year.
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Management Discussion and Analysis
BEEENWR DN

On 14 December 2015, the Group has entered into a sales and
purchase agreement with the same independent third party to dispose
of the entire equity interest in Marble Arch for a consideration of
approximately HK$25.0 million. The consideration had been paid
in cash by the purchaser before signing the sales and purchase
agreement and a loss on disposal of Marble Arch of HK$1.2 million
was recognised, which was recorded as “other gains and losses”
in the consolidated financial statements of the Group for the Year.
Viewing the transactions abovementioned as a whole, the Group has
received HK$29.5 million from the disposal of Marble Arch and a net
gain of HK$3.3 million was made.

Property business
Property development business

The Group had two property development projects as at 31 December
2015, one of which involved PUJI| EEEMEBR AT ("HERH
EE"). The investment was classified as an available-for-sale investment
in the consolidated statement of financial position of the Group as at
31 December 2015. The other property involved ;& & 1 FF )& b &
FEARAR ("FIEREHE"), a non-wholly-owned subsidiary of the
Group.

FERE M ZE holds the land use rights of a parcel of commercial land
in Chengdu. The related property consisted of both residential and
commercial units. The construction work commenced in 2014 and is
progressing as scheduled. It is expected to be completed by the end
of 2016. The pre-sale of the project started in mid-March 2015 and
approximately 33.0% of residential units was pre-sold as at the date
of this report. The second phase of pre-sale has started in March 2016
and more residential units are expected to be sold.

Subsequent to year-end date, the Group has entered into a
supplemental put option deed with the major shareholder of %% 5
H#E, pursuant to which both parties agreed to amend the put option
period to a period commencing from 1 January 2017 to 30 June 2017
and to defer the cut-off date to 31 December 2016. On the same day,
the Group has also entered into a supplemental shareholder’s loan
agreement with HEREME and agreed to extend the repayment
date of the shareholder’s loan to 31 December 2016.
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R E holds the land use rights of two parcels of commercial
land in Qingyuan. On 18 June 2014, #YIFF EFE IR EER AR A
A (" EBIAL"), a wholly-owned subsidiary of the Company, initiated
civil proceedings against F)5FEHE in RIITELE A RZER (the
“People’s Court of Baoan District”) for, among other matters, the
repayment of the shareholder’s loan contributed by F £ B8 in the
amount of RMB23,479,330 (the “Litigation”). On 19 June 2014,
pursuant to an application made by 1 2 B8 to freeze and preserve
the assets of H/EFEME in the total value of RMB23,400,000, an
order was granted by the People’s Court of Baoan District to freeze
and preserve the two parcels of land owned by F/&EZE during the
Year from 24 June 2014 to 23 June 2016 (the “Freeze Order”). The
Freeze Order aims to ensure that )& B H1E has sufficient assets of
value to repay the shareholder’s loan to the Group.

Two hearings of the Litigation were held on 18 August 2014 and
25 September 2014 respectively. On 15 October 2014, the Group
received the civil mediation document (RZEFfZE ) issued by the
People’s Court of Baoan District, confirming that (i) the Group and
BEHE confirmed that )5 B HLE was indebted to 2 B5% in
the sum of RMB23,479,330; (i) /5 E 1 ZE agreed to repay to F £
Bl 3% the sum of RMB23,479,330, together with the interest accrued
from 18 June 2014 to the date of repayment within 15 days of the
effective date of the civil mediation document; and (iii) if F/5FE L
= fails to repay the agreed amount, A £ & % shall have the right to
request F/EFEMIE to pay default interests calculated at two times of
the lending rate of the PRC over the same period.

As advised by the Group’s PRC legal advisers, the effective date of the
civil mediation document was 15 October 2014 and the deadline for
repayment by )5 FHE was 30 October 2014. On 20 November
2015, A2 HE A submitted the mandatory execution application
letter (387T¥ATTFEE5 ) to the People’s Court of Baoan District to
enforce the repayment of H/E & . The application was accepted
by the People’s Court of Baoan District on 23 November 2015. On
26 November 2015, the Group submitted another application to on
hold the execution application and the application was accepted by
the People’s Court of Baoan District. Up to the date of this report,
/BB HLE has not repaid the outstanding shareholder’s loan nor any
interest to 2B &. The management will monitor the situation
continuously and may take further legal actions to protect the Group's
interest as and when appropriate. The Company will make further
announcement should there be any further action in the future.
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Property investment business

The property investment business included the mini storage business
operated by a wholly-owned subsidiary of the Company and the
office leasing business operated by a joint venture.

Mini storage business

As mentioned in the 2014 annual report, the Group has started
the mini storage business since the end of 2014 and renovated the
ground floor, 1st floor, 2nd floor and half of the floor area of the
4th floor of a self-owned industrial building in Fanling (the “Fanling
Building”). As at 31 December 2015, the occupancy rate increased to
approximately 42% (the Period: approximately 30%). The Group will
continue its marketing efforts in the mini storage business to increase
the occupancy rate of the Fanling Building in the future.

Office leasing business

During the Year, a joint venture named Estate Summit Limited (“Estate
Summit”) was formed with an independent third party with extensive
management and operating experiences for the sake of operating
the office leasing business in Hong Kong. Estate Summit entered
into a four-year tenancy agreement for the whole 29th floor of One
Pacific Centre located in Kwun Tong district. The renovation work of
the business center was completed in August 2015, and it was put
into market in September 2015. A brand name of “Prime Business
Centres” was built and approximately 41% of units were rented out
as at 31 December 2015.

In view of the increasing rental expenses of office premises and the
large demand for small-sized offices of small enterprises in Hong
Kong, the Group believes that there is huge potential in the industry
of running office leasing business in Hong Kong. Our business service
center in Kwun Tong is the first trial of the Group in this industry, and
the Group will consider expanding this business after evaluating the
performance of the business service center in Kwun Tong.

According to the Group's accounting standards, the ground floor,
1st, 2nd floor and half floor of 4th floor of the Fanling Building
were classified as investment properties as at the date of the change
of property use in 2014. The investment properties were carried at
market value and a fair value gain of approximately HK$2.3 million
was recorded in other gains and losses of the Group during the Year.
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Trading business

Revenue from the Trading Business was approximately HK$35.1
million (the Period: HK$27.1 million) and a segment profit of
approximately HK$2.2 million (the Period: HK$1.3 million) was
reported. The segment profit margin has increased by approximately
1.5% to approximately 6.3% for the Year, as compared with
approximately 4.8% for the Period. During the Year, the Group
has established a new subsidiary in China to engage in the trading
business of printing products within the country which pushed up
the overall segment profit by approximately 0.9% for the Year. For
the trading business in Hong Kong, the profit margin was slightly
increased by approximately 0.6% as compared with that of the
Period.

Securities trading business

During the Year, the Group recorded a fair value loss of approximately
HK$6.7 million and a dividend income of approximately HK$0.3
million, both attributable to the Hong Kong listed securities held
by the Group. The Group has further allocated idle fund of HK$25
million to the Securities trading business during the Year. As at 31
December 2015, the Group held 15 listed securities under the stock
portfolio, among which the shares of Wang On Group Limited, whose
shares are listed on the Main Board of the Stock Exchange (stock
code: 1222) valued at approximately HK$10.9 million, representing
approximately 24.3% of the fair value of the Group’s held-for-trading
investments as at 31 December 2015.

The Group will closely monitor the market and any information
related to prospective investees before committing to any securities
investment. Unless it becomes aware of any securities investment with
great market potential, the Group will maintain the current portfolio
size.

Other businesses
Gaming business

As mentioned in the 2014 annual report, the Group has commenced
the new gaming business which included the slot machine business
and the internet gaming business. The slot machine business is
positioned to capitalise on the abundant opportunities identified
in the Asian gaming landscape. The Group sees an exciting future
for the gambling and gaming industry in regions including, but not
limited to, Japan, Taiwan, Macau, Singapore, Malaysia and Korea.
During the Year, the Group has actively recruited the talents into our
new business and expanded the working teams in both Hong Kong
and China. Subsequent to year-end date, the Group has despatched
the first batch of slot machines to Mexico. In 2016, more marketing
efforts will be devoted to the business and it is expected that more
games and slot machines will be despatched in 2016. The Group
will continue to execute the strategy as planned and capture any
opportunity emerged in the gaming industry. It will also closely
monitor the development progress of the business and keep a close
watch over the market situation in a cautious manner.
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“Internet + community” business in the PRC

As set out in the announcement of the Company dated 7 December
2015, the Group has commenced a new business activity in China
by acting as an exclusive top-level operator of neighborhood stores
of Vinux (Beijing) Information Technology Co., Limited (“Vinux") for
a term of two years (subject to fulfilment of certain performance
targets), renewable for successive terms of one year each upon
mutual agreement. As at 31 December 2015, the Group has been
acting as an exclusive top-level operator of Vinux in Weifang city
of Shandong province through a wholly-owned subsidiary, and in
Kunming city of Yunnan province through a non-wholly owned
subsidiary of the Group. The operations of both subsidiaries were
still in testing stages and minimal operating costs were incurred as
at 31 December 2015. With the commencement of gaming business
in 2014, the Group has been looking into the investment potential
of internet technology industry, and believed that this new business
activity could diversify the Group's income stream and broaden its
revenue base. Also, this new business activity was in line with the
Groups' business development strategy.

Other new unlisted equity investments

As at 31 December 2015, the Group had investments in six unlisted
equity securities issued by private entities in overseas and the PRC
and they were held for an identified long term strategic purpose.
These unlisted entities are operating in different industries, such as
digital health service sector, online music streaming service, travel
management and consultancy business, etc. All these entities have
the common characteristics of operating their business through
various internet technological platforms so as to maximize their reach
to maximize in faster way. This investment direction is also in line
with Group's business development strategy. The Group will monitor
closely the new investments accordingly.
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OTHER GAINS AND LOSSES

Other gains and losses comprised the following major items:

Htthsm R &R
Ef s R ERBEN TEEHRE

Nine months
Year ended ended
31 December 31 December
2015 2014
Bz H=E
—E-IF —Z—mF
+=ZA=+—8 +=-A=+—A”
IFFE IEN@EA
HK$’000 HK$'000
FERT FHET
Change in fair value of derivative financial PTESBITAN
instrument NFEEEE 4,101 =
Change in fair value of held-for-trading RIEEEREN
investments NEEED) (6,673) 2,457
Fair value changes in investment properties REMEN RN TELD 2,265 3,882
Impairment loss recognised on available- AHfHERENE®ER
for-sale investment (Note 1) WAEEE (K1) (7,765) =
Impairment loss recognised in respect of BEEENDHER
intangible assets (Note 2) BEEE (Ait2) (5.318) =
Impairment loss recognised in respect of B R ENEER
property, plant and equipment (Note 3) WEEE (Ki3) (9,157) (33,952)
Loss on disposal of property, plant and HEWME - HWE R
equipment HEHEE (3) (24)
Loss on disposal of subsidiaries HEMEARNERE (1,183) -
Net foreign exchange gains (losses) SN W e (B518) F 58 3,102 (963)
Reversal of (allowance for) bad and RIEZRERE (F#E)
doubtful debts 269 (1,253)
Total AT (20,362) (29,853)
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Notes:

The Group has entered into a share subscription agreement on 11
February 2015 to subscribe for 4.41% of the total issued shares capital
of Soliton Holdings Limited (“Soliton”), which principally engaged in
cloud-based and cross-device enabled digital music streaming service
with over 1,700,000 music tracks and videos. Soliton was providing
the digital music streaming service to the wholly-owned subsidiaries
of the Group. During the Year, the management of Soliton failed to
execute the investment plan as planned and the return on investment
was uncertain. In view of the uncertainty on the recoverability of the

investment, full impairment was considered.

During the Year, the Group has recognised an impairment loss in
respect of the trademarks, which was classified as intangible assets, of
the Music and Entertainment business.

During the Year, the Group has recognised an impairment loss in
respect of the property, plant and equipment of the Manufacturing
and Sales business.

LIQUIDITY, CAPITAL RESOURCES AND CAPITAL
STRUCTURE

The following table sets out the Group’s current ratio, quick ratio and
gearing ratio as at 31 December 2015 and 31 December 2014:

g

RZE—RAF-_A+—HB KA&EEH
Soliton Holdings Limited ( [Soliton ] ) &T 32
B% 1 3R 8% 1 3 - SR B Soliton B BT IR A
MBEL.41% © SolitonE B ¥ K ARHEE
mMEBERMEBELERRE REBEB
1,700,00016Z 42 75 32 v Soliton[A] A&
SENEEHE A AREEIS SRR
%5 AN [E - Soliton B B 32 [E I & 4N &1 &
MEITIRE S AR EDRIL AR -
ER P UEIME T BE - B BIERBURE

=

N

REE ARECRIBRETEED
RRIRR LT ERERBERE -

Jife

RAEE  RNEBZUERHEEB2ME
55 M s e R B R 48

RBES BFXRERRERRER

TR ARBR-F—HF =5
=+-—AR-ZE-ME+-A=+—A
MRBLLE BB ERAERELE

As at As at

31 December 31 December

2015 2014

R=-ZB—HF R —MF

+=ZA=+—-H +ZA=+—H

Notes HK$ HK$

k=3 BT I

Current ratio MBN L =X () 4.4 5.0
Quick ratio RB) L K (i) 3.9 4.2
Gearing ratio (%) BEBBLE%) (iir) 0.7 1.3
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Notes:

(i) Current ratio is calculated by dividing total current assets by total
current liabilities as at the end of the year.

(ii) Quick ratio is calculated by dividing the difference between total

current assets and inventories (including properties under development
for sale) by total current liabilities as at the end of the year.

(iii) Gearing ratio is calculated by dividing total borrowings by total equity
as at the end of the year and then multiplying it by 100%.

As at 31 December 2015, the Group had short-term bank deposits
and cash and cash equivalents of approximately HK$234.1 million
(31 December 2014: approximately HK$248.8 million) and debts
including (i) short-term unsecured bank borrowings of approximately
HK$6.0 million (31 December 2014: approximately HK$10.5 million)
repayable within one year from the end of the reporting period but
contained a repayment on demand clause and carried at HIBOR rate
plus 1.5% per annum; and (ii) an amount due to a related company
of approximately HK$24.0 (31 December 2014: Nil), which was
unsecured, fixed-interest bearing at a range from 12% per annum
to 30% per annum and repayable with twelve months. The liquidity
of the Group remained strong and healthy as compared with 2014.
The gearing ratio decreased by 50% as compared with 31 December
2014 mainly because the amounts which had been previously
classified as “borrowings” were reclassified as “amount due to a
related company” as at 31 December 2015 as that independent
borrower company was acquired by a related company which is
controlled by the father of Mr. SUEK Ka Lun, Ernie, the executive
Director and chairman of the Company, by the end of 2015. After
such acquisition, such “amount due to a related company” became
a connected transaction of the Company under Chapter 14A of the
Listing Rules. As such financial assistance received from the connected
party was (i) conducted on normal commercial terms or better; and
(i) not secured by the assets of the Group, it was exempted from
reporting, announcement and independent Shareholders’ approval
requirements under Chapter 14A of the Listing Rules.

The current ratio and quick ratio decreased as at 31 December
2015 as compared with the respective figures as at 31 December
2014. It is mainly attributable to the increase in the current liabilities
with the amount due to a related company, which was reclassified
from “borrowings” as mentioned above. This was in line with the
expansion of the Lending business as the amount was due to another
money lending company incorporated in Hong Kong and we have
some loan transactions cooperated with this money lending company
during the Year.
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The Group generally finances its operation with internally-generated
cash flows and bank facilities granted in Hong Kong and China.
Taking into account the amount of the anticipated internally-
generated funds and the available banking facilities, the Group
has adequate resources to meet its future capital expenditure and
working capital requirements. The Group will continue to implement
its prudent policy in managing cash balances, thereby maintaining
a strong and healthy liquidity level and ensuring that any business
opportunity will be promptly seized.

FUND RAISING ACTIVITIES

Set out below are fund raising activities conducted by the Company
during the Period and the usage of the net proceeds up to 31
December 2015:

(i) On 15 April 2015, the Company and a placing agent
entered into a placing agreement pursuant to which the
Company has appointed the placing agent to procure, on
best effort basis, not less than six placees to subscribe for
293,560,000 shares of the Company at a price of HK$0.146
per share. The aggregate nominal value of the placing shares
is HK$14,678,000. The net issue price is approximately
HK$0.142 per share. The placing price of HK$0.146 per share
represents a discount of approximately 17.98% to the closing
price of HK$0.178 per share as quoted on the Stock Exchange
on 15 April 2015, which is the date of the placing agreement.
The Directors are of the view that the placing can strengthen
the financial position of the Group and provide funding to
the Group to meet any future development and obligations
and that such placing represents good opportunities to
broaden the shareholders’ base and the capital base of the
Company. Completion of the placing took place on 30 April
2015. The net proceeds from the placing were approximately
HK$41.69 million and were intended to be utilised for general
working capital of the Group. As at the date of this report,
approximately HK$40 million out of the net proceeds were
utilised for general working capital in the Lending business and
approximately HK$1.2 million out of the net proceeds were
utilised for potential equity investment.
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(ii) On 18 June 2015, the Company and a placing agent entered
into a placing agreement pursuant to which the Company
has appointed the placing agent to procure, on a fully
underwritten basis, not less than six placees to subscribe,
failing which the placing agent itself shall subscribe, for
352,280,000 shares of the Company at a price of HK$0.24 per
share. The aggregate nominal value of the placing shares is
HK$17,614,000. The net issue price is approximately HK$0.23
per share. The placing price of HK$0.24 per share represents
a discount of approximately 14.29% to the closing price of
HK$0.28 per share as quoted on the Stock Exchange on 18
June 2015, which is the date of the placing agreement. The
Directors are of the view that the placing can strengthen the
financial position of the Group and provide funding to the
Group to meet any future development and obligations and
that such placing represents good opportunities to broaden
the shareholders’ base and the capital base of the Company.
Completion of the placing took place on 2 July 2015. The
net proceeds from the placing were approximately HK$82.2
million and were intended to be utilised as general working
capital of the Group (including but not limited to working
capital for the Group's loan business), acquisition of machinery
and potential equity investment. As at the date of this report,
approximately HK$20 million was utilised in the Lending
business, approximately HK$22 million was utilised in equity
investments and approximately HK$16 million was utilised as
general working capital of the Group.

Save as disclosed above, there was no change in the share capital and
capital structure of the Company for the Year.

FUTURE OUTLOOK

The Group will continue to strengthen, develop and diversify its
portfolio to further establish a sustainable business growth. The
Manufacturing and Sales business continues to be the core of the
Group's portfolio. The newly developed and establishing businesses
such as the Lending business, the Music and Entertainment business,
the Property business, the Securities trading business, the Trading
business, the Gaming business and the “Internet + Community”
business continue to develop and contribute in the Group's portfolio.
The Group will remain committed to this diversification strategy
to generate a stable return and promising business growth to its
shareholders.
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Lending business

High growth rate is expected and the Group will allocate more
financial resources to expand the lending business in the coming
year. After a full year of operation, we have successfully built up our
networks with money lending agents and we will continue to expand
the network to meet up with more money lending agents for loan
referral. The Group may consider putting certain marketing efforts
to promote our brand through various public media. In the coming
year, we will expand the mortgage business to corporate clients and
expand the personal loan market. In view of the uncertain economy
outlook, the Group will operate and expand in a cautious and risk-
balanced manner to maintain a balanced portfolio.

Manufacturing and Sales and Trading businesses

Cost reduction, quality management and efficiency enhancement
continue to be the major initiatives of the segments in the coming
year. To further enhance the segments’ competitiveness in the
market, the Group continues its investment in talent recruitment,
value adding services and the upgrade of its technology infrastructure
in the coming year. The management has commenced the internal
restructuring by merging departments to streamline the whole work
processes in all levels in 2015 and expect to be continued in 2016.
The Group believes that the restructuring process will further reduce
the wastage and enhance the efficiency of our factories. Furthermore,
the Group has continued to invest in automating the production line
to improve the quality stability and efficiency and to reduce the staff
costs of the factories.

The Group will continue to increase the overall efficiency, expand
customer networks, increase its value proposition and improve its
business model to overcome the uncertainty in the PRC and global
economy in the coming year in a prudent manner.

HEXH

B REERHHEESER AREK
FRERBELMBERBAERER -
RBEFEFR RFERNERER
IR AR A T R APT A AR AR TR X A R A
HFZHEREBEAEEMESERSE
MeAEEREERET ERELH
T BESBEARKREERMNM
B o R - B AT R AT 4R 48 3R 7 8 E AT e
ERXREF YEHRRMBEAERMS-
ERNEEIRFEINARAREZ A5H
AR K P& R e AR R AR
B NgROEnREMAs -

RERHEUAREZREK

KFE EEEBNEZRZDARRK
KA BEEERESME - RE—FR
BEBHMHEE N NEBIRE K%
BRENBE AL BERS LB RE
RREAR-R_T—HF ERED
FIRRBAHEIFIMEEEBRNERE
THERIBETASRER URHKR =
T RNFREETAEBI(E-NEENE
B EHBERERE-PRIBERE R
REBENLD - RN AEREEERERN
BICEER BRAZEEREMN
te s e MO RS B TAA -

AEBEBESRTERRD BAKP
WE ReBEIRATEEHEREL.
AR IBREZ 7o IR R F P B e 2 BRI Y
THHBARE

Neway Group Holdings Limited F 2 £ MZE R GR 2 7
Annual Report 2015 F

21



22

Management Discussion and Analysis
BEEENWR DN

Music and Entertainment business

In the coming year, the Group will continue to broaden its artistes
base and target to sign up two to three more artistes in 2016.
More financial resources will be allocated in talent cultivation and
concerts and shows. In additions, since 2015, the Group has devoted
more resources in searching for entertainment projects especially in
the film market. The Group will continue to invest in the film and
entertainment market and expand its investments in new media
entertainment.

Securities trading business and Property business

The Group will closely monitor the market and market data related to
prospective investees before committing to any securities investment.

For the Property business, the Group will devote more resources in
developing the mini storage business and business service center
business and increase the occupancy rate of the properties of both
businesses by implementing various promotion and marketing
activities.

Other businesses
Gaming business

The gaming business is developed aiming to become a leading
developer of land-based casino gaming machines by integrating the
broadest gaming contest portfolio in the industry into casino-grade
Linux based gaming platform. The Group has successfully despatched
the first batch of slot machines to Mexico subsequent to the year-
end date. In the coming year, the Group expects to increase its games
distribution network and to introduce games to more parts of the
world, such as Colombia, Serbia and Holland. The Group will continue
to invest in the designing and developing of new games for the new
generation and further develop its distribution network to expand its
global reach. The Group will also study the market of internet gaming,
evaluate the potential and plan to pursue opportunities with partners
to cross-sell and cross-utilise the portfolio across multiple distribution
channels in order to enhance the revenue, while selectively pursuing
new verticals and strategic alliances.
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“Internet + community” business in the PRC

For the new business commenced by the end of 2015, the Group
has entered into an exclusive operator agreement with Vinux and
developed neighborhood stores. The Group has currently started
the stores’ operation in two locations, Weifang city and Kumming
city. More stores are expected to be opened within these two cities
in the coming years. The Group will allocate more resources to this
new business to expand the sourcing teams in different types of
commodities and put more marketing effort to promote the Vinux
brand. It will also develop the franchising business models to increase
the penetration rate of the Vinux brand to every places within the
cities.

Besides the existing and newly developed businesses, the Group
will continue to devote resources to search for more projects with
high potentials and to improve the operating performance of newly
developed businesses by introducing new ideas and expanding
collaboration with business partners.

FOREIGN EXCHANGE RISK

The Group's sales and purchases are principally denominated in
Renminbi, HK dollar, US dollar and EURO. Except for Renminbi, there
was no significant fluctuation in the exchange rate of HK dollar
and US dollar throughout the year. The management will closely
monitor the foreign exchange rate risk of Renminbi, and identify any
significant adverse impact on the PRC operations as caused by such
risk. If necessary, the Group will consider using appropriate hedging
solutions. During the Year, the Group has not used any financial
instruments for hedging purpose and it did not have any outstanding
hedging instruments as at 31 December 2015.

CAPITAL EXPENDITURE

For the Year, capital expenditure of the Group for property, plant and
equipment amounted to approximately HK$7.6 million (the Period:
approximately HK$17.7 million). The capital expenditure for the Year
was mainly attributable to the acquisition of machinery for production
in the PRC.

B [ AR B | F 5

AT -RAFRERANHEHBMS A
SECDRBNBRTRLBREERWH
o AREREH AEERKDEHR
Yy K B2 BA T P b B 4R B JE i o TR AT
AREFEREZMBERTARRESE
W AKRERKRNELZEREERTE
BL BUEBEBASERRNREEK
MRNDEHERNABRT RBE X ARR
R REEBEA AR NERT B
EMT A EEEE X

AEEEERAAMNFIEREHNE
B - IR 1 R B R SR 1l 5 75 3 TR B K A
MEEZENEBENABR L E@BS
AFT B MBS HH B AR
EMBEREFNEERR -

S L B

REBZEETEAARE BT £
KETIE - By ARBESN BIEHETTZ
EXR2FHEBEAND - EEEHEY
ERARY ZIMNER R 585 H
BEBEXNZTRAERTNEE - KN
BT EEEREAAEE R TR R
AERA NEBYEEREIMNSRT
BFEHAR TEEAR-_FT—1F
tT_A=t—BRARFREZHHPTA-

BEAREXZ

RAFERN XEBYE BEIEZEZ
BB X #) A7,600,0005 7T (% HAR
#17,700,000/87C ) - RAFEANHE AR
YT EREBEETRRAERASTZ
HEES o

Neway Group Holdings Limited F 2 £ MZE R AR 2 7
Annual Report 2015 F #§

23



24

Management Discussion and Analysis

MIEJEL—J-HH& *ﬁ

CAPITAL COMMITMENTS

As at 31 December 2015, the Group had capital commitments of
approximately HK$12.9 million (31 December 2014: approximately
HK$13.2 million) for the acquisition of property, plant and equipment
and prepaid lease payments, which had been contracted for but
had not been provided for in the financial statements. It is expected
that the capital commitments will be funded by internal resources
of the Group. The Group did not have any capital commitments
for the acquisition of property, plant and equipment that had been
authorised but not contracted for in both reporting periods.

CONTINGENT LIABILITIES

The Group did not have any material contingent liabilities as at 31
December 2015 (31 December 2014: Nil).

PLEDGE OF ASSETS

As at 31 December 2015, the Group had pledged a leasehold building
and investment properties with an aggregate carrying value of
approximately HK$87.3 million to secure the general banking facilities
granted to the Group (31 December 2014: approximately HK$86.5
million).

As at 31 December 2015, none of the Group's property, plant and
equipment was pledged to secure other borrowings granted to the
Group (31 December 2014: Nil).

HUMAN RESOURCES

As at 31 December 2015, the Group had approximately 1,740 full-
time employees (31 December 2014: approximately 1,920). Total
staff costs (including directors’ remuneration) for the Year was
approximately HK$176.2 million (the Period: approximately HK$142.9
million). The remuneration schemes are generally determined
with reference to market conditions and the qualifications of the
employees. The reward packages for the staff member in the Group
are generally reviewed on an annual basis, depending on the staff
member’s and the Group’s performance. Apart from salary payments,
other staff benefits consist of contributions to the retirement benefit
scheme, participation in share option scheme, and medical insurance
for eligible employees. In-house and external training programmes are
provided as and when required.
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SIGNIFICANT INVESTMENT HELD, MATERIAL
ACQUISITION AND DISPOSAL OF SUBSIDIARIES
AND ASSOCIATED COMPANIES

On 7 September 2015, Magic Mark Investments Limited (“Magic
Mark"”), a wholly-owned subsidiary of the Company, entered into
the subscription agreement with the general partner of Zhong Wei
Capital, L.P. ("Zhong Wei"), pursuant to which Magic Mark agreed
to subscribe for an interest in Zhong Wei as a limited partner with a
subscription amount of US$2 million. The principal focus of Zhong
Wei is to invest in innovative companies with high growth potential
that have operations in, contacts in or potential expansion into
the PRC. Details of which are set out in the announcement dated
7 September 2015. As at 31 December 2015, the Group has paid
US$400,000 and Zhong Wei has invested in five projects which
engaged in different industries. The financial performance of various
projects invested are as expected by Zhong Wei. Zhong Wei will
continue to look for the innovative companies as mentioned in the
mandate.

As mentioned above, on 14 December 2015, Luxury Field, a wholly-
owned subsidiary of the Company, and the purchaser entered into
the sales and purchase agreement pursuant to which Luxury Field
has agreed to sell, and the purchaser has agreed to purchase the
entire issued share capital of Marble Arch at a consideration of
HK$25,039,012. Details of which are set out in the announcement
dated 21 November 2014, 18 February 2015, 30 April 2015, 3 June
2015 and 14 December 2015.

Save for the events above-mentioned, the Group did not have
any material acquisition or disposal of subsidiaries or associated
companies during the Year.
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EVENTS AFTER REPORTING PERIOD

(A) Proposed Capital reorganisation and proposed
change in board lot size

On 22 February 2016, the Board proposed to implement
the Capital Reorganisation which will involve the Share
Consolidation, the Capital Reduction and the Share Sub-
division, details and definitions of which are as follows:

(1)  Share Consolidation:

Every 10 issued and unissued existing ordinary shares of
par value of HK$0.05 each in the share capital of the
Company (the “Existing Shares”) will be consolidated
into 1 ordinary share of par value of HK$0.50 (the
“Consolidated Share”) and where applicable, the total
number of Consolidated Shares in the issued share
capital of the Company immediately following the
Share Consolidation will be rounded down to a whole
number by cancelling any fraction in the issued share
capital of the Company which may arise from the Share
Consolidation.

(2) Capital Reduction:

The Capital Reduction will be effected immediately
upon the Share Consolidation becoming effective,
pursuant to which the par value of each of the then
issued Consolidated Shares will be reduced from
HK$0.50 to HK$0.01 by cancelling the paid-up capital
of the Company to the extent of HK$0.49 on each
of the then issued Consolidated Shares, the credits
arising from (a) such reduction of the paid-up capital;
and (b) the cancellation of any fractional Consolidated
Share in the issued share capital of the Company which
may arise from the Share Consolidation (if any) will
be credited to the contributed surplus account of the
Company within the meaning of the Companies Act
1981 of Bermuda.
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3)

Share Sub-division:

Immediately following the Capital Reduction, each of
the then authorised but unissued Consolidated Shares
of par value of HK$0.50 each will be sub-divided into
50 ordinary shares of par value of HK$0.01 each in the
share capital of the Company (the “New Shares”).

On the same date, the Board also proposed to change
the board lot size for trading in the shares of the
Company from 20,000 Existing Shares to 10,000 New
Shares subject to and upon the Capital Reorganisation
becoming effective.

The special general meeting will be convened and
held on 1 April 2016 (Friday) for the shareholders of
the Company (the “Shareholders”) to consider and
approve the Capital Reorganisation comprising the
Share Consolidation, the Capital Reduction and the
Share Sub-division (each as described and defined in
the circular of the Company dated 9 March 2016).

(3)
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(B)

Updates in relation to a discloseable transaction
involving provision of shareholder’s loan to a PRC
Company and the put option deed

As mentioned above, on 26 February 2016, %= = ith &
and the Group (through its wholly-owned subsidiary, 2
I EEEREZERER AR AR (Shenzhen Zhongxing
Guolong Investment Development Co., Ltd.,) entered into
a supplemental shareholder’s agreement pursuant to which
the Group agreed to extend the repayment date of the
shareholder’s loan in the principal amount of RMB30,000,000
advanced to HEEFHIE (the “Shareholder’s Loan”) to 31
December 2016. On the same date, Dream Class Limited,
a wholly-owned subsidiary of the Company and the major
shareholder of HEEFEHIE entered into a supplemental put
option deed pursuant to which Dream Class Limited agreed to
amend the put option period to a period commencing from 1
January 2017 to 30 June 2017 and to defer the cut-off date
to 31 December 2016. Save as aforesaid, all the other terms
of the put option deed shall remain unchanged and shall
continue with full force and effect.

b

On 11 March 2016, EZEFH#ZE partially repaid the
Shareholder’s Loan in the amount of RMB2,000,000 to
the Group. Accordingly, the outstanding amount of the
Shareholder’s Loan is RMB28,000,000 and is repayable on
or before 31 December 2016 according to the supplemental
shareholder’s loan agreement. Details of the shareholder’s loan
and the put option deed abovementioned can be found in the
announcements of the Company dated 27 February 2013, 26
February 2016 and 4 March 2016.
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Corporate Governance Report
TREBRBE

The board of directors of the Company (the “Board”) is pleased to
present this Corporate Governance Report in the annual report of
Neway Group Holdings Limited (the “Company”, together with its
subsidiaries, the “Group”) for the year ended 31 December 2015.

The Company acknowledges the important role of its Board in
providing effective leadership and direction to the Company's
business, and ensuring transparency and accountability of the
Company's operations. The Board recognises that good corporate
governance practices are vital to maintain and promote shareholder
value and investor confidence and has adopted the code provisions
as set out in the Corporate Governance Code (the “CG Code”)
contained in Appendix 14 to the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) (the “Listing Rules”). The Company is committed to
enhancing and reviewing its corporate governance practices from time
to time to ensure that they align with the latest development of the
Group.

In the opinion of the Board, the Company has applied the principles
of and complied with the code provisions set out in the CG Code,
save for certain deviations which are explained in the relevant
paragraphs in this report.

THE BOARD
Responsibilities

The overall management of the Company’s business is vested in the
Board, which assumes the responsibility for leadership and control of
the Company and is collectively responsible for promoting the success
of the Company by directing and supervising its affairs. All directors
take decisions objectively in the interests of the Company and in the
attainment of the objective of creating value to its shareholders. Every
director carries out his duty in good faith and in compliance with the
standards of applicable laws and regulations, and acts in the interests
of the Company and its shareholders at all times.

Board Composition

The Board currently comprises eight members, which include
two executive directors, three non-executive directors and three
independent non-executive directors, and has in its composition a
balance of expertise, skills and experience necessary for independent
decision-making.
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THE BOARD (Continued)
Board Composition (Continued)

The Board comprises the following directors as at the date of this
report:

Executive directors:
Mr. SUEK Ka Lun, Ernie (Chairman)
Mr. SUEK Chai Hong (Chief Executive Officer)

Non-executive directors:

Dr. NG Wai Kwan

Mr. CHAN Kwing Choi, Warren

Mr. WONG Sun Fat (member of Audit Committee and
Remuneration Committee)

Independent non-executive directors:

Mr. TSE Tin Tai

Ms. LUI Lai Ping, Cecily (Chairman of Audit Committee and
member of Remuneration Committee)

Mr. LEE Kwok Wan
(Chairman of Remuneration Committee and
member of Audit Committee)

Alternate director:
Mr. LAU Kam Cheong (alternate director to Dr. NG Wai Kwan)

The list of directors (by category) is disclosed in all corporate
communications issued by the Company pursuant to the Listing Rules.

Mr. SUEK Chai Hong, Chief Executive Officer, is the uncle of Mr. SUEK
Ka Lun, Ernie, Chairman. The detailed relationships among members
of the Board are disclosed under “Biographical Details of Directors
and Senior Executives” on pages 43 to 46.

During the year ended 31 December 2015, the Board has at all times
met the requirements of the Listing Rules relating to the appointment
of at least three independent non-executive directors with at least
one independent non-executive director possessing appropriate
professional qualifications, or accounting or related financial
management expertise. During the year ended 31 December 2015,
the Company also has at all times met the requirements of the Listing
Rules relating to the appointment of independent non-executive
directors representing at least one-third of the Board.
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TRERARSE

THE BOARD (Continued)
Board Composition (Continued)

The Company has received written annual confirmation from each
independent non-executive director of his/her independence pursuant
to the requirements of the Listing Rules. The Company considers all
independent non-executive directors to be independent in accordance
with the independence guidelines set out in the Listing Rules.

The non-executive directors bring a wide range of business
and financial expertise and experiences to the Board. Through
participation in Board meetings and serving on Board committees, all
non-executive directors make various contributions to the effective
direction of the Company.

Chairman and Chief Executive Officer

The positions of the Chairman and Chief Executive Officer are held by
separate persons in order to preserve independence and a balanced
judgement of views. The Chairman of the Board, Mr. SUEK Ka Lun,
Ernie, is responsible for the effective functioning of the Board in
accordance with good corporate governance practices and is also
responsible for chairing the meetings and managing the operations
of the Board and ensuring that all major and appropriate issues are
discussed by the Board in a timely and constructive manner. The Chief
Executive Officer, Mr. SUEK Chai Hong, is responsible for running the
Company’s businesses, developing and implementing the Group's
strategic plans and business goals.

Though the Chairman and the Chief Executive Officer are uncle and
nephew, they consider issues and make decisions independently.

Annual meetings between Chairman and non-executive
directors without the executive directors present

Provision A.2.7 of the CG code stipulates that the Chairman should
at least annually hold meetings with the non-executive directors
(including independent non-executive directors) without the executive
directors present. The Chairman during the year ended 31 December
2015, namely Mr. Suek Ka Lun, Ernie, was himself an executive
director and as such, compliance with this code provision was
infeasible.
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THE BOARD (Continued)
Appointment and re-election of directors

Each of the non-executive directors and independent non-executive
directors has signed a letter of appointment with the Company.
Mr. LEE Kwok Wan was appointed for a term of three years from 5
April 2013 to 4 April 2016. Save as Mr. LEE, all other non-executive
directors and independent non-executive directors have a term of
appointment which commenced from 1 April 2013 and will continue
for a period of three years until 31 March 2016. The term of
appointment of each director is subject to retirement by rotation and
re-election in accordance with the Company’s Bye-laws.

The procedures and process of appointment, re-election and removal
of directors are laid down in the Company’s Bye-laws. The Board as
a whole is responsible for reviewing the structure and composition
of the Board by reference to the business model of the Company,
developing and formulating the relevant procedures for nomination
and appointment of directors, monitoring the appointment and
succession planning of directors and assessing the independence of
independent non-executive directors.

The Company has not adopted written terms of the directors’
nomination procedures. Where vacancies on the Board exist, the
Board will carry out the selection process.

Induction and continuing development for directors

The directors are encouraged to attend external seminars and training
programmes at the Company’s expense to update themselves with
legal and regulatory developments, and the business and market
changes to facilitate the discharge of their responsibilities. Continuing
briefings and professional development will be arranged for the
directors whenever necessary.

Professional training for directors

During the year ended 31 December 2015, each of Mr. SUEK Ka Lun,
Ernie, Mr. SUEK Chai Hong, Dr. NG Wai Kwan, Mr. CHAN Kwing
Choi, Warren, Mr. WONG Sun Fat, Mr. TSE Tin Tai, Ms. LUl Lai Ping,
Cecily, Mr. LEE Kwok Wan and Mr. LAU Kam Cheong confirmed that
they had complied with provision A.6.5 of the CG Code by reading
all materials provided by the company secretary of the Company
(the "Company Secretary”) and/or attending trainings on the topics
relating to corporate governance and latest change and development
of regulatory regime launched by professional parties. The Company
had received the training records from each of the directors.
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TREBRBE

THE BOARD (Continued)
COMPANY SECRETARY

Ms. Cheung Yuk Shan joined the Group as the Company Secretary
of the Company since 23 August 2010. In her capacity acting as
the Company Secretary, Ms. Cheung reports to the Board and is
responsible for advising the Board on corporate governance matters.
Ms. Cheung has undertaken not less than 15 hours of relevant
professional training in compliance with Rule 3.29 of the Listing Rules.

Board Meetings, Board Committee Meetings and General
Meetings

Board practices and conduct of meetings

Notices of regular Board meetings are served to all directors at
least 14 days before the meetings. For other Board and committee
meetings, reasonable notice is given.

Board papers together with all appropriate, complete and reliable
information are sent to all directors at least 3 days before each Board
meeting or committee meeting to keep the directors apprised of the
latest development and financial position of the Company and to
enable them to make informed decisions. The Board and each director
also have separate and independent access to the senior management
whenever necessary.

The Company Secretary is responsible for taking and keeping minutes
of all Board meetings and committee meetings. Draft minutes are
normally circulated to directors for comment within a reasonable
time after each meeting and the final version is open for directors’
inspection.

The Company’s Bye-laws contains provisions requiring directors to
abstain from voting and not to be counted in the quorum at meetings
for approving transactions in which such directors or any of their
respective associates have a material interest.

Directors’ attendance records

During the year ended 31 December 2015, the Board had four
meetings, two of which were regular Board meetings for reviewing
and approving the financial and operating performance of the Group.
The Company did not announce its quarterly results and hence did
not consider the holding of quarterly meetings as necessary.
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TEERRE

THE BOARD (Continued)

Board meetings, Board committee meetings and general

meetings (Continued)

Directors’ attendance records (Continued)

The individual attendance record of each director at the meetings of
the Board, Audit Committee, Remuneration Committee, and at the
General Meetings for the year ended 31 December 2015 is set out

below:

EEg (&)

EXZEE3 ESZRECERRER
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EFHFELDH% (A)
ATHEAZRESEREBEE_FT—OF
tT-A=+t—RLFERN LFEFE
S ELLZBEegR FTMZEeER

FRAR & 2 itk :

Attendance/Number of meetings
held during the tenure of directorship

ESARzHERY gFKE
Audit Remuneration General
Name of Directors Board Committee Committee Meeting
EEHR gz ENZEY ¥Hzag BERAE
Executive Directors BiTES
~Mr. SUEK Ka Lun, Emie -EBEBEE 44 N/A N/A 212
(Chairman) (#E) i TEA
~ Mr. SUEK Chai Hong ~BEELE 44 /A N/A )
(Chief Executive Officer) (1TE##) TEA TEA
Non-Executive Directors FHTEE
- Dr. NG Wai Kwan -REMHET 44 N/A N/A 212
i T
- Mr. CHAN Kwing Choi, Warren —FRIAM L& 4/4 N/A N/A 22
A T
~ Mr. WONG Sun Fat —ENRELE (BEZERER 4/4 22 17 2
(member of Audit Committee and HHWZEEm8)
Remuneration Committee)
Independent Non-Executive Directors BUEHTES
— Mr. TSE Tin Tai —-HRREE 4/4 N/A N/A 212
N A A
- Ms. LUI Lai Ping, Cecily (Chairman of -BERLt 3/4 12 17 22
Audit committee and member of (BRZEBRTRER
Remuneration Committee) HHWEEEHR)
— Mr. LEE Kwok Wan (Chairman of ~-FEERAE 4/4 212 171 22
Remuneration Committee and (HHZRe+ER
member of Audit Committee) EHRZESHE)
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TREBRBE

THE BOARD (Continued)
Model Code for Securities Transactions

The Company has adopted the Model Code for Securities Transactions
by Directors of Listed Issuers (the “Model Code”) as set out in
Appendix 10 to the Listing Rules.

The Company has made specific enquiry to all the directors of the
Company and they have confirmed that they have complied with the
required standards set out in the Model Code throughout the year
ended 31 December 2015.

The Company has also established written guidelines on no less
exacting terms than the Model Code (the "Employees Written
Guidelines”) for securities transactions by employees who are likely to
be in possession of unpublished inside information of the Company.

No incident of non-compliance of the Employees Written Guidelines
by the employees was noted by the Company during the year ended
31 December 2015.

DIRECTORS’ INSURANCE

The Company has arranged for appropriate liability insurance for the
directors and officers of the Group for indemnifying their liabilities
arising from corporate activities. The insurance coverage is reviewed
on an annual basis.

DELEGATION

In practice, the Board takes responsibility for decision making in
all major matters of the Company including: the approval and
monitoring of all policy matters, the setting of objectives and
overall strategies, internal controls and risk management systems,
material transactions (in particular those may involve conflict of
interests), appointment of directors and other significant financial and
operational matters. The day-to-day management, administration and
operation of the Company are delegated to the senior executives.
The delegated functions and work tasks are periodically reviewed.
Approval has to be obtained from the Board prior to any significant
transactions entered into by these senior executives and the Board has
the full support of them to discharge their responsibilities.
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DELEGATION (Continued)

All directors have full and timely access to all relevant information
as well as the advice and services of the Company Secretary, with
a view to ensuring that Board procedures and all applicable rules
and regulations are followed. Each director is normally able to seek
independent professional advice in appropriate circumstances at the
Company's expense, upon making request to the Board.

The Board has established three committees, namely, the
Remuneration Committee, the Audit Committee, and the Investment
Management Committee, for overseeing particular aspects of
the Company’s affairs. All Board committees of the Company are
established with defined written terms of reference.

Remuneration Committee

The Remuneration Committee, throughout the year ended 31
December 2015, comprised three members, namely Mr. LEE Kwok
Wan (Chairman), Ms. LUI Lai Ping, Cecily and Mr. WONG Sun Fat, the
majority of them are independent non-executive directors.

The primary objectives of the Remuneration Committee include
making recommendations on and approving the remuneration policy
and structure and remuneration packages of the executive directors
and the senior management. The Remuneration Committee is also
responsible for establishing transparent procedures for developing
such remuneration policy and structure to ensure that no director
or any of his/her associates will participate in deciding his/her own
remuneration. Remuneration of each director is determined by
reference to the performance of the individual and the Company as
well as market practice and conditions. The Remuneration Committee
shall consult the Chairman and/or the Chief Executive Officer in
relation to its proposals relating to the remuneration of the executive
directors and have access to professional advice at the Company's
expense, if necessary.

For the year ended 31 December 2015, the Remuneration Committee
has held one meeting to review the remuneration of the directors and
senior management and made recommendation to the Board.

The written terms of reference for the Remuneration Committee is
posted on the websites of the Company (www.newaygroup.com.hk)
and of the Stock Exchange (www.hkexnews.hk) and is available to
shareholders upon request.
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TREBRBE

DELEGATION (Continued)
Investment Management Committee

For the purpose of effective and timely management of investment
matters of the Company, and in order to cope with the Company’s
business development in the future, a committee of the Board
known as Investment Management Committee was established in
March 2014 for identifying, assessing and analyzing all investment
opportunities for the Group and to make recommendations on
acquisition or disposal to the directors from time to time.

The Investment Management Committee, throughout the year ended
31 December 2015, comprised four members, namely, Mr. SUEK Ka
Lun, Ernie (Chairman), Mr. SUEK Chai Hong, Mr. CHAN Kwing Choi,
Warren, and Ms. CHEUNG Yuk Shan, who possess experience and
familiarity with financial and investment analysis.

For the year ended 31 December 2015, the Investment Management
Committee has held five meetings and all members of the Investment
Management Committee attended the meetings.

NOMINATION OF DIRECTORS

The Board has not established a nomination committee at present,
which was in deviation of Provisions A.5.1 to A.5.4 of the CG
Code. The Board is responsible for reviewing the structure, size and
composition of the Board from time to time, and the appointment
and removal of directors are subject to the Board's collective decision.
The Board will identify individuals suitably qualified to become board
members when necessary. The Board considers potential directorship
based on the candidate’s qualification, expertise, experience and
knowledge as well as the requirements under the Listing Rules.

CORPORATE GOVERNANCE FUNCTION

The Board has not established a corporate governance committee.
Instead, the full Board is responsible for performing the corporate
governance function such as developing and reviewing the policies
and practices of the Company on corporate governance, training
and continuous professional development of directors and senior
management and the policies and practices of the Company on
compliance with legal and regulatory requirements. For the year
ended 31 December 2015, the Board reviewed the Company’s status
of compliance with the CG Code.
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CEEARE

BOARD DIVERSITY

The Board has adopted a board diversity policy on 1 September 2013
(the “Board Diversity Policy”). In assessing the Board composition,
the Board would consider various aspects set out in the Board
Diversity Policy, including but not limited to gender, age, cultural
and educational background, knowledge, professional experience
and skills. The ultimate decision will be based on merit and the
contribution that the selected candidates may bring to the Board.

ACCOUNTABILITY AND AUDIT

Directors’ responsibilities in respect of financial
statements

The directors acknowledge their responsibility for preparing the
financial statements of the Company for the year ended 31 December
2015.

The Board is responsible for presenting a balanced, clear and
understandable assessment of annual and interim reports, price-
sensitive announcements and other disclosures required under the
Listing Rules and other regulatory requirements.

The management provides such explanation and information to the
Board so as to enable the Board to make an informed assessment
of the financial information put to the Board for approval and the
financial position of the Company.

Internal controls

The Board is responsible for maintaining an adequate internal control
system to safeguard shareholders’ investments and the Company’s
assets. The internal control system of the Group aims to facilitate
effective and efficient operations, to ensure reliability of financial
reporting and compliance with applicable laws and regulations, to
identify and manage potential risks and to safeguard assets of the
Group. The senior management reviews and evaluates the control
process and monitor any risk factors on a regular basis and report to
the Audit Committee on any findings and measures to address the
variances and identified risks.
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Corporate Governance Report
TREBRBE

ACCOUNTABILITY AND AUDIT (Continued)
Internal controls (Continued)

The Board has conducted a review of the effectiveness of the internal
control system of the Group for the year ended 31 December 2015.
Such review covered the financial, operational, compliance and risk
management aspects of the Group. The Board has also considered
the adequacy of resources, qualifications and experience of staff of
the Company’s accounting and financial reporting function, and their
training programmes and budget.

Audit Committee

The Audit Committee, throughout the year ended 31 December
2015, comprised three non-executive directors, Ms. LUl Lai Ping,
Cecily (Chairman), Mr. WONG Sun Fat and Mr. LEE Kwok Wan, the
majority of them are independent non-executive directors (including
at least one independent non-executive director who possesses
the appropriate professional qualifications or accounting or related
financial management expertise). None of the members of the Audit
Committee is a former partner of the Company’s existing external
auditors.

The written terms of reference for the Audit Committee is posted on
the websites of the Company (www.newaygroup.com.hk) and of the
Stock Exchange (www.hkexnews.hk) and is available to shareholders
upon request.

The main duties of the Audit Committee include the following:

o to review the financial statements and reports and consider
any significant or unusual items raised by the Company’s staff
responsible for the accounting and financial reporting function
and external auditors before submission to the Board;

o to review the adequacy and effectiveness of the Company's
financial reporting system, internal control system and risk
management system and associated procedures; and

o to review the relationship with the external auditors by
reference to the work performed by the auditors, their fees
and terms of engagement, and make recommendation to the
Board on the appointment, re-appointment and removal of
external auditors.
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Corporate Governance Report
ERERHRE

ACCOUNTABILITY AND AUDIT (Continued)
Audit Committee (Continued)

For the year ended 31 December 2015, the Audit Committee has
held two meetings and reviewed the Group’s final results and annual
report for the nine months ended 31 December 2014 and interim
results for the six months ended 30 June 2015. The Audit Committee
has also reviewed with the management the Group’s accounting
policies, the risk management and internal control systems and the
effectiveness of the Company's internal audit function, discussed
auditing, internal controls and financial reporting matters of the
Group, reported to the Board on material issues, if any, and made
recommendations to the Board. It has also reviewed the work
performed and fees charged by the external auditors and made
recommendation to the Board on the re-appointment of external
auditors.

The Company's final results for the year ended 31 December 2015
have also been reviewed by the Audit Committee. There is no material
uncertainties relating to events or conditions that may cast significant
doubt on the Company's ability to continue as a going concern.

There is no disagreement between the Board and the Audit
Committee regarding the selection and appointment of external
auditors.

External auditor and auditor’s remuneration

The statement of the external auditor of the Company about their
reporting responsibilities on the financial statements is set out in the
“Independent Auditor’s Report” on pages 66 to 67.

For the year ended 31 December 2015, the remuneration paid/
payable to the external auditor of the Company in respect of audit
services and non-audit services amounted to HK$1.6 million and
HK$0.2 million respectively.
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Corporate Governance Report
TREBRBE

COMMUNICATIONS WITH SHAREHOLDERS AND
INVESTORS

The Company believes that effective communication with
shareholders is essential for enhancing investor relations and investors’
understanding of the Group’s business performance and strategies.
The Group also recognises the importance of transparency and timely
disclosure of corporate information which enables shareholders and
investors to make the best investment decision.

The Company continues to enhance communications and
relationships with its investors. Designated senior executives maintain
regular dialogue with institutional investors and analysts to keep them
abreast of the Company’s developments. Investors may write directly
to the Company at the principal place of business in Hong Kong for
any enquiries. Enquiries from investors are dealt with in an informative
and timely manner.

The general meetings of the Company provide a forum for
communication between the Board and the shareholders. The
Company encourages its shareholders to attend general meetings
to ensure a high level of accountability to the shareholders and for
the shareholders to stay informed of the Group’s strategy and goals.
External auditors, the Chairman of the Board as well as the chairmen
of the Remuneration Committee and Audit Committee or, in their
absence, other members of the respective committees, normally
attend the annual general meeting and other relevant general
meetings to answer questions from the shareholders.

Pursuant to Bye-law 58 of the Company’s Bye-laws, shareholders of
the Company holding at the date of deposit of the requisition not less
than one-tenth of the paid up capital of the Company carrying the
right of voting at general meetings of the Company shall at all times
have the right, by written requisition to the Board or the secretary of
the Company, to require a special general meeting to be called by the
Board for the transaction of any business specified in such requisition;
and such meeting shall be held within two months after the deposit
of such requisition. If within 21 days of such deposit the Board fails
to proceed to convene such meeting the requisitionists themselves
may do so in accordance with the provisions of Section 74(3) of the
Companies Act 1981 of Bermuda, as amended from time to time. The
written requisition must state the objects of the meeting, and must be
signed by the relevant shareholder(s) and deposited to the Company
Secretary at the Company'’s principal place of business.
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Corporate Governance Report

CEEARE

COMMUNICATIONS WITH SHAREHOLDERS AND
INVESTORS (Continued)

Shareholders who wish to put forward proposals at general meeting
shall follow the above procedures for the deposit of requisition for a
general meeting.

Shareholders who wish to put forward any enquiry to the Board
may send such written enquiry to the Company'’s principal place of
business in Hong Kong, to the attention of the Company Secretary.

The Company’s branch share registrar and transfer office in Hong
Kong, Tricor Secretaries Limited, deals with shareholders’ questions on
their shareholdings and related share registration matters.

SHAREHOLDER RIGHTS

To safeguard the shareholders’ interests and rights, separate
resolutions are proposed at general meetings on each substantial
issue, including the election of individual directors.

All resolutions put forward at a general meeting will be taken by poll
pursuant to the Listing Rules and poll results will be posted on the
websites of the Company (www.newaygroup.com.hk) and of the
Stock Exchange (www.hkexnews.hk) after the general meeting.

CONSTITUTIONAL DOCUMENT

For the year ended 31 December 2015, there was no significant
change in the Company’s constitutional documents.
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Biographical Details of Directors and Senior Executives

EERERITHRAEZEE

EXECUTIVE DIRECTOR

Mr. SUEK Ka Lun, Ernie, aged 37, was appointed as chairman
of the Company since August 2009. He has been an executive
director of the Company since July 2004 and chief executive officer
of the Company from November 2007 to 31 August 2009. Mr,
SUEK obtained an EMBA degree and a master degree in marketing
from the Chinese University of Hong Kong in 2008 and 2003
respectively. He had two years of experience in investment banking
and subsequently moved to commercial sector and has been a
director of a private company for two years. Mr. SUEK possesses
sophisticated and professional management experience and is familiar
with investment analysis. He is responsible for monitoring the Group's
business development and to search for business opportunities in
the PRC market and overseas. Mr. SUEK received a remuneration of
HK$2,100,000 per annum.

Mr. SUEK Ka Lun, Ernie is the nephew of Mr. SUEK Chai Hong,
executive director and chief executive officer of the Company, and Dr.
NG Wai Kwan, non-executive director of the Company.

Mr. SUEK Chai Hong, aged 54, was appointed as the chief
executive officer of the Company since August 2009, he has been
the Company’s executive director since 1992. Mr. SUEK obtained
a bachelor degree of Business Administration in Finance from York
University, Canada, he has more than 20 years of experience in
marketing and is responsible for running the Company’s businesses
and developing and implementing the Group’s strategic plans and
business goals. Mr. SUEK received a remuneration of HK$1,260,000
per annum.

Mr. SUEK Chai Hong is the uncle of Mr. SUEK Ka Lun, Ernie, the
executive director and chairman of the Company.

NON-EXECUTIVE DIRECTORS

Dr. NG Wai Kwan, aged 66, was appointed as the Company’s
non-executive director in March 2007. Dr. NG holds an engineering
doctorate degree from the University of Warwick in the United
Kingdom. Dr. NG has over 30 years’ experience in procurement,
logistic planning and leadership development.

Pursuant to a letter of appointment entered into between Dr. NG
and the Group, Dr. NG is appointed for a specific term of three
years commenced from 1 April 2013 until 31 March 2016. Dr. NG's
remuneration was increased from HK$85,000 per annum to
HK$100,000 per annum since 1 April 2015.
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Biographical Details of Directors and Senior Executives

EERSRITRAEZEE

Dr. NG is the uncle of Mr. SUEK Ka Lun, Ernie, executive director and
chairman of the Company.

Mr. CHAN Kwing Choi Warren, aged 64, was appointed as an
independent non-executive director in 2002 and re-designated as
a non-executive director of the Company in November 2007. Mr.
CHAN is the fellow member of the Hong Kong Institute of Certified
Public Accountants and the Chartered Institute of Management
Accountants (UK) and the associate member of the Institute of
the Chartered Accountants in England and Wales, the Institute of
Chartered Secretaries & Administrators (UK), the Hong Kong Institutes
of Chartered Secretaries and the Chartered Global Management
Accountant.

Mr. CHAN has over 30 years of experience in financial management,
corporate administration and corporate finance in several
multinational corporations and public-listed companies.

Pursuant to a letter of appointment entered into between Mr.
CHAN and the Group, Mr. CHAN is appointed for a specific term
of three years commenced from 1 April 2013 until 31 March 2016.
Mr. CHAN's remuneration was increased from HK$135,000 per
annum to HK$150,000 per annum since 1 April 2015.

Mr. WONG Sun Fat, aged 60, is a non-executive director of the
Company, he was appointed as an independent non-executive
director of the Company from December 1994 to August 2009.
Mr. WONG was re-designated as a non-executive director of the
Company in August 2009. He is currently a member of the Audit
Committee and Remuneration Committee of the board of directors
of the Company. Mr. WONG holds a Bachelor of Arts degree from
the University of Hong Kong and has over 30 years of experience in
electronic products business and has vast experience in manufacturing
operations.

Pursuant to a letter of appointment entered into between Mr. WONG
and the Group, Mr. WONG is appointed for a specific term of three
years commenced from 1 April 2013 until 31 March 2016. Mr,
WONG's remuneration was increased from HK$85,000 per annum to
HK$100,000 per annum since 1 April 2015.
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Biographical Details of Directors and Senior Executives

EERSRITHRAEZEE

INDEPENDENT NON-EXECUTIVE DIRECTORS

Mr. TSE Tin Tai, aged 52, was appointed as an independent non-
executive director of the Company in August 2006. He holds a
Bachelor of Business Administration degree from York University,
Canada and has over 20 years’ experience in sales and marketing
field in information technology related companies.

Pursuant to a letter of appointment entered into between Mr. TSE
and the Group, Mr. TSE is appointed for a specific term of three
years commenced from 1 April 2013 until 31 March 2016. Mr. TSE's
remuneration was increased from HK$85,000 per annum to
HK$100,000 per annum since 1 April 2015.

Ms. LUI Lai Ping, Cecily, aged 51, was appointed as an
independent non-executive director of the Company in August 2009.
Ms. LUl holds a master degree of science in accountancy and a
master degree in business administration. She is a fellow member of
the Institute of Public Accountants, Institute of Financial Accountants,
Institute of Certified Management Accountants and also an associate
member of the Association of International Accountants. Ms. LUl has
more than 15 years' experience in financial management, financial
accounting, human resources management and company secretarial
field. She is at present manager of a sizeable company in Hong
Kong, overseeing the company’s financial and human resources
management and company secretarial affairs.

Pursuant to a letter of appointment entered into between Ms. LUI
and the Group, Ms. LUl is appointed for a specific term of three
years commenced from 1 April 2013 until 31 March 2016. Ms. LUl's
remuneration was increased from HK$85,000 per annum to
HK$100,000 per annum since 1 April 2015.

Mr. LEE Kwok Wan, aged 48, was appointed as an independent
non-executive director of the Company in April 2013. Mr. LEE holds
a MBA degree in Business Administration and a bachelor’s degree in
the Commerce and Accountancy and is an associate member of the
Hong Kong Institute of Certified Public Accountants, CPA Australia,
the Institute of Chartered Secretaries and Administrators and the
Hong Kong Institute of Chartered Secretaries. Mr. LEE has more than
15 years of accounting and management experience. He is the chief
financial officer of a sizable company in Hong Kong engaging in
manufacture of watches. He was appointed as the company secretary
of the Company from March 2007 to May 2008.

BYFHTES

MRBRE BE2R RN_TERF
NAEZERRRRBUYIFRITES-
BRANMEANRABIHEESZ TS
7 REMBEERRREHE LT
15 B T FE20%

RIBH TEEAREBER L 2 RIEK H
EAEZBEANB _T—=FMWA—H
BE_Z-—RF=A=+t—HI - "H
—F-WREZFEHFBE T —AFMNA
— B #E 185,000/ 7T 1 A £100,00078
TT o

BEMZL RES1m RZETAFN
ABZERRRARIBIUIFRNTES -2
LR E S REERLEMUNTHE
BREBM - RARNKGFEIHE M
et Ag BHEESIMHLS
ERgELERESIMAEEE-B K
TEMBEE MBSt ANWBERERE
RARIMESZRHREBBISFER W
REEE—RARBRRARIZKE &8
ERZNRZHBRANEREERRA
AIMEEHE-

BEABZTHEREBFI I CZER &
TrtzEEFPE-_ZE—=FEmMA—H
BE_Z—ARF=ZA=+—HIt A
=FoprtzFHFBE_ZT—HFOA
— B #£ 85,0008 JT 3 11 £100,000/%5
ok

ZEERE RBFI8m R_T—=FN
ABRZERARRABIUFATES -F
EAERAIMERERIENLBELS
HEELEN W ATBSMAE
BN AE RESFFWERITR
ABRERBERHAWEREEE-F
FERGFRERHTEERBISFL
BoBHABER -—RETBNFIIREE
E¥B RBRERZARLEVKEE-
BR-_EZLF=—AE-"FTFTN\FHA
HEEREI/ARRRIZARIME -

Neway Group Holdings Limited F 2 £ MZE R GR 2 7
Annual Report 2015

45



46

Biographical Details of Directors and Senior Executives

EERSRITRAEZEE

Pursuant to a letter of appointment entered into between Mr.
LEE and the Group, Mr. LEE is appointed for a specific term of
three years commenced from 5 April 2013 until 4 April 2016. Mr.
LEE's remuneration was increased from HK$85,000 per annum to
HK$100,000 per annum since 1 April 2015.

Mr. LEE is currently an independent non-executive director of QPL
International Holdings Limited (Stock code: 243), a company whose
shares are listed on the Main Board of the Stock Exchange.

As at 31 December 2015, each of Mr. SUEK Ka Lun, Ernie, Mr. SUEK
Chai Hong, Dr. NG Wai Kwan and Mr. WONG Sun Fat had an interest
in the shares and underlying shares of the Company which would fall
to be disclosed to the Company under the provisions of Divisions 2
and 3 of Part XV of the Securities and Futures Ordinance. For further
details, please refer to the section headed “Directors’ interests in
shares, underlying shares and debentures” of the directors’ report
contained herein.

ALTERNATE DIRECTOR

Mr. LAU Kam Cheong, aged 53, was appointed as alternate director
to Dr. NG Wai Kwan, non-executive director of the Company, in July
2008. He is a manager of Delight Source Limited. Mr. LAU joined the
Group in 2001. He holds a master degree in Business Administration
and a master degree in Professional Accounting from the Open
University of Hong Kong. He is a member of the Chartered Institute of
Marketing in the United Kingdom and has over 25 years of experience
in management, sales and marketing.

SENIOR EXECUTIVES

Ms. NG Wai Chi has over 30 years of experience in label and
silkscreen printing. She is the vice president of Chung Tai Printing
Company Limited and Chung Tai Printing (China) Company Limited
and she is responsible for the corporate social responsibility and
quality management of the Group.

Mr. WAN Kwok Leung, Nicholas is a director of various companies
under the music and entertainment division of the Group, he was
the human resources manager of Neway Karaoke Box Limited for the
period from 2001 to 2007 before being appointed as an executive
director thereof. Mr. WAN has over 15 years of experience in the
related fields of management and holds a bachelor’'s degree in
human resources management from Hong Kong Baptist University
and a master of science degree of Management from the Hong Kong
Polytechnic University.
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Directors’ Report

EEERE

The directors of the Company present their annual report and the
audited consolidated financial statements for the year ended 31
December 2015.

PRINCIPAL ACTIVITIES

The Company is an investment holding company. The principal
activities and other details of the subsidiaries are set out in note 45 to
the consolidated financial statements.

RESULTS AND APPROPRIATIONS

The results of the Group for the year ended 31 December 2015 are
set out in the consolidated statement of profit or loss and other
comprehensive income on pages 68 to 69.

No interim dividend of was paid to the shareholders during the year
ended 31 December 2015.

The Board did not recommend the payment of a final dividend for
the year ended 31 December 2015 (nine months ended 31 December
2014: Nil).

PROPERTY, PLANT AND EQUIPMENT

The Group acquired property, plant and equipment during the year
ended 31 December 2015 at an aggregate cost of approximately
HK$7.6 million in order to increase its production capacity. Details of
this and other movements in the property, plant and equipment of
the Group during the year are set out in note 15 to the consolidated
financial statements.

SHARE CAPITAL

The share capital of the Company is set out in note 36 to the
consolidated financial statements.

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company's listed securities during the year
ended 31 December 2015.
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ISSUE OF SHARES

(i) On 15 April 2015, the Company and a placing agent entered
into a placing agreement pursuant to which the Company
has appointed the placing agent to procure, on best effort
basis, not less than six placees to subscribe for 293,560,000
ordinary shares of HK$0.05 each of the Company at a price of
HK$0.146 per share (the “First Placing”). Completion of the
First Placing was conditional upon the Stock Exchange granting
the listing of, and permission to deal in, the placing shares
on or before 5 May 2015. The directors of the Company are
of the view that the First Placing can strengthen the financial
position of the Group and provide funding to the Group
to meet any future development and obligations and that
such placing represents good opportunities to broaden the
shareholders’ base and the capital base of the Company.
On 30 April 2015, the First Placing was completed and
293,560,000 placing shares were issued with net proceeds of
approximately HK$41.69 million.

(ii) On 18 June 2015, the Company and a placing agent entered
into a placing agreement pursuant to which the Company
has appointed the placing agent to procure, on a fully
underwritten basis, not less than six placees to subscribe,
failing which the placing agent itself shall subscribe, for
352,280,000 ordinary shares of the Company of HK$0.05
each at a price of HK$0.24 per share (the “Second Placing”).
Completion of the Second Placing was conditional upon the
Stock Exchange granting the listing of, and permission to
deal in, all of the placing shares on or before 9 July 2015.
The directors of the Company are of the view that such
placing can strengthen the financial position of the Group and
provide additional funding to the Group to meet any future
development and obligations and that such placing represents
good opportunities to broaden the shareholders’ base and
the capital base of the Company. On 2 July 2015, the Second
Placing was completed and 352,280,000 placing shares were
issued with a net proceeds of HK$82.2 million.

Save as disclosed above, the Company has not issued any shares or
debentures during the year ended 31 December 2015.
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DISTRIBUTABLE RESERVES

As at 31 December 2015, the reserves of the Company available for
distribution to shareholders were approximately HK$638.8 million,
calculated in accordance with the Companies Act 1981 of Bermuda.

FINANCIAL SUMMARY

A summary of the results and of the assets and liabilities of the Group
for the past five financial years is set out on page 204.

DIRECTORS

The directors of the Company during the year ended 31 December
2015 and up to the date of this report were:

Executive directors:

Mr. SUEK Ka Lun, Ernie (Chairman)
Mr. SUEK Chai Hong (Chief Executive Officer)

Non-executive directors:

Dr. NG Wai Kwan (alternate director:
Mr. LAU Kam Cheong)
Mr. CHAN Kwing Choi,
Warren
Mr. WONG Sun Fat

Independent non-executive directors:

Mr. TSE Tin Tai
Ms. LUI Lai Ping, Cecily
Mr. LEE Kwok Wan
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DIRECTORS (Continued)

In accordance with Bye-law 87(1) of the Company’s Bye-laws,
Mr. SUEK Ka Lun, Ernie and Mr. WONG Sun Fat will retire at the
forthcoming annual general meeting (the "AGM") of the Company
and being eligible, will offer themselves for re-election at the AGM
pursuant to Bye-law 87(2).

Pursuant to the provision A.4.3 of the Corporate Governance Code
(the "CG Code"”) set out in Appendix 14 to the Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) (the “Listing Rules”), (a) having
served the company for more than nine years could be relevant
to the determination of a non-executive director’'s independence,
and (b) if an independent non-executive director has served more
than nine years, his further appointment should be subject to a
separate resolution to be approved by shareholders. As at the date
of this report, Mr. TSE Tin Tai has been serving as an independent
non-executive director of the Company for more than nine years.
Accordingly, he will retire by rotation at the AGM and, being eligible,
will offer himself for re-election at the AGM.

DIRECTORS’ SERVICE CONTRACTS

No director being proposed for re-election at the AGM has a
service contract which is not determinable by the Group within
one year without payment of compensation (other than statutory
compensation).
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DIRECTORS’ INTERESTS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

At 31 December 2015, the interests of the directors and chief
executive of the Company in the shares, underlying shares and
debentures of the Company and its associated corporations, as
recorded in the register maintained by the Company pursuant to
Section 352 of the Securities and Futures Ordinance, or as otherwise
notified to the Company and the Stock Exchange pursuant to the
Model Code for Securities Transactions by Directors of Listed Issuers,
were as follows:

(i) Long positions of ordinary shares of HK$0.05 each

EERKRY  HBEROREZT
Z R

R-ZZE—AF+TZHA=+—H FRr¥
ZEENZSITBRAEBRAAR REM
BORE 2 I - R REST - A
AR RIRIEE 7 MG 1RO E352161F
BEERMACE  JRELETEITA
ERETREFRGNERESTRAME KR
NA MR 2 ST

(i) ZA2TERMEE0OSETZ

of the Company TERZER
Percentage of
the issued
Number of share capital
ordinary  of the Company
Name of director Capacity shares held HARRATE BT
= o E27) BEERERHA RAEF DL
Mr. SUEK Ka Lun, Ernie Other interests 398,720,000 18.86%
BEBTE Hib s
Mr. SUEK Chai Hong Beneficial owner 7,000,000 0.33%
BEEEXSE EREEA
Dr. NG Wai Kwan Beneficial owner 80,000 0.01%
REHEL EnEAA
Mr. WONG Sun Fat Beneficial owner 1,000,000 0.05%
mEEEYE EnEEA
Note: Mtat -
1. These shares are beneficially owned by CNA Company Limited 1. ZE R THIBHCNA Company

("CNA") which in turn is beneficially owned by the Preserve
Capital Trust, a discretionary trust set up by Mr. Suek Ka Lun,
Ernie, the beneficiaries of which include certain family member
of Mr. Suek Ka Lun, Ernie and a charitable institution set up in
Hong Kong.

Limited ([CNA 1) Bz A © %
A @Al Preserve Capital Trust (—
TBHERBEER L 2EER
HYm NBREESHMEEZETR
FERK B R —RIRE B A E#
BIERER-
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DIRECTORS’ INTERESTS IN SHARES AND

UNDERLYING SHARES (Continued)

(i)

Long positions of shares in associated corporations

At 31 December 2015, CNA beneficially owned deferred non-
voting shares in the following subsidiaries of the Company:

Name of subsidiary

Name of owner

EERRH HEAROEREZT
2R (&)

(i) REBEERG 2GR

R-_E—FAF+-_A=+—8"
CNAERHEABEARRA THH B R
A2 R ERER R -

Number and par value of
deferred non-voting shares

MEARERE BEAER ERERELER B REE
New Box Mini Storage Limited CNA 2 shares of HK$1 each
PRKIREBRAF] 2 BREENET
Chung Tai Printing (China) Company Limited CNA 100 shares of HK$100 each
RRENR] (B AR AR 100R% - F X EE100/8 7T
Chung Tai Printing Company Limited CNA 3,000 shares of HK$100 each
R ENRIB IR 2 A 3,0008% - FAXEfE100/8 7T
Profit Link Investment Limited CNA 2 shares of HK$1 each
PRIREEERBRRAA] 20k BRREETE T
The Greatime Offset Printing Company, Limited CNA 9,500 shares of HK$100 each

FERF A ENRI B R A7)

The rights and restrictions of such deferred non-voting shares
are set out in note 45 to the consolidated financial statements.

Other than as disclosed above, none of the directors nor chief
executive of the Company had any interests or short positions in any
shares, underlying shares and debentures of the Company or any of

its associated corporations as at 31 December 2015.
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SUBSTANTIAL SHAREHOLDERS FERRE
At 31 December 2015, the interests or short positions of the RZEBE—RAF+_A=+—H FER
substantial shareholders (other than the directors or chief executive B (ARBZESHZSTHRAERIN)

of the Company) in the shares and underlying shares of the Company
as recorded in the register maintained by the Company pursuant to

KA B IR 8 75 S B B 1R 61 55 3361%
7B 2 APt sk 2 N R B D K A8

Section 336 of the Securities and Futures Ordinance were as follows: RN RER SR T -
Long Positions =y
Percentage of
the issued
share capital
Number of  of the Company
Name of shareholder Capacity shares held HARQT ST
KRR E B &4 FrERGEE RAET DL
CNA' Beneficial owner 398,720,000 18.86%
ERBEEA
Fiducia Suisse SA Trustee 398,720,0007 18.86%
ZFEA
David Henry Christopher Hill Interest in a controlled corporation 398,720,000 18.86%
RIEGDEE 2w
Rebecca Ann HillP Interest of spouse 398,720,0007 18.86%
B (5 7 2
Notes: Bt
1. CNA is beneficially owned by the Preserve Capital Trust, a discretionary 1. CNAH Preserve Capital Trust ( —IE M &3z
trust set up by Mr. Suek Ka Lun, Ernie, the beneficiaries of which AR 2 2EET EXFEABREE
include certain family member of Mr. Suek Ka Lun, Ernie and a %%%EZ%:F%EWE\&—FEEJE@E%W
charitable institution set up in Hong Kong. REWB)ERHE
2. These 398,720,000 shares duplicate with those held by CNA. 2. % %398,720,0000 i 15 I HCNAR B 2
B—h&H -
3. Spouse of Mr. David Henry Christopher Hill. 3. David Henry Christopher HillZ B2 & ©
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SHARE OPTION SCHEME

On 13 February 2014, a share option scheme (the “Share Option
Scheme”) was approved by shareholders of the Company and
adopted by the Company. Unless otherwise cancelled or amended,
the Share Option Scheme will remain in force for a period of 10
years commencing on the date on which the Share Option Scheme is
adopted.

The purpose of the Share Option Scheme is to enable the Company
to grant options to eligible participants (including employees and
directors of the Group or any entity in which the Group holds any
equity interest) as incentives or rewards for their contribution to the
Group and/or to enable the Group to recruit and retain high-calibre
employees and attract human resources that are valuable to the
Group and any invested entity.

The total number of shares which may be issued upon exercise of all
options to be granted under the Share Option Scheme and any other
share option schemes of the Group must not in aggregate exceed
10% of the aggregate number of issued shares of the Company at
the day on which the Share Option Scheme was adopted which was
101,935,456 shares of HK$0.05 each, representing approximately
4.82% of the issued share capital of the Company as at the date
of this report. The total number of shares which may be allotted
and issued upon exercise of all outstanding options granted and
yet to be exercised under the Share Option Scheme and any other
share option schemes of the Group must not in aggregate exceed
30% of aggregate number of issued shares of the Company (or the
subsidiaries) from time to time.

The total number of shares issued and to be issued upon exercise
of the options granted under the Share Option Scheme and any
other share option schemes of the Group to each participant in any
12-month period shall not exceed 1% of the aggregate number
of issued shares of the Company for the time being. Share options
granted to a director, chief executive or substantial shareholder of the
Company or any of their respective associates must be approved by
the independent non-executive directors of the Company (excluding
independent non-executive director who is a grantee of the options).
Share options granted to a substantial shareholder or an independent
non-executive director of the Company or any of their respective
associates, in excess of 0.1% of the aggregate number of issued
shares of the Company and having an aggregate value in excess of
HK$5 million in the 12-month period up to and including the date of
such grant must be approved by the shareholders of the Company in
general meeting.
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SHARE OPTION SCHEME (Continued)

The subscription price for shares under the Share Option Scheme shall
be a price determined by the directors, but shall not be less than the
higher of (i) the closing price of shares of the Company as stated in
the Stock Exchange’s daily quotations sheet on the date of grant,
which must be a business day; (ii) the average closing price of shares
as stated in the Stock Exchange’s daily quotations sheets for the five
business days immediately preceding the date of grant; and (iii) the
nominal value of the shares. A nominal consideration of HK$1.00 is
payable on acceptance of the grant of an option.

An option may be accepted by a participant within 21 days from the
date of the offer for grant of the option.

Unless otherwise determined by the directors of the Company and
stated in the offer for the grant of options to grantees, there is no
minimum period required under the Share Option Scheme for holding
of an option before it can be exercised.

No dividend will be payable and no voting rights will be exercisable in
relation to an option that has not been exercised.

During the year ended 31 December 2015, no share option was
granted, exercised, cancelled or lapsed under the Share Option
Scheme. There was no outstanding share option under the Share
Option Scheme as at 1 January 2015 and 31 December 2015.

EQUITY-LINKED AGREEMENTS

Save as disclosed in this report relating to the Share Option Scheme
and the placing agreements, no equity-linked agreements were
entered into during the year ended 31 December 2015 or subsisted at
the end of the year.

ARRANGEMENTS TO PURCHASE SHARES OR
DEBENTURES

At no time during the year ended 31 December 2015 was the
Company, or any of its subsidiaries, a party to any arrangements to
enable the directors of the Company to acquire benefits by means of
the acquisition of shares in, or debentures of, the Company or any
other body corporate.
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COMPETING INTERESTS

The spouse of Mr. SUEK Ka Lun, Ernie is a shareholder of a private
company which is principally engaged in artiste management
business. Save as aforesaid, as at 31 December 2015, none of the
directors and their respective close associates had any business or
interests in a business which competes or is likely to compete, either
directly or indirectly, with the business of the Group.

DIRECTORS’ INTERESTS IN CONTRACTS

Other than as disclosed in note 41(a) to the consolidated financial
statements, no contracts of significance to which the Company, or
any of its subsidiaries, was a party and in which a director of the
Company had a material interest, whether directly or indirectly,
subsisted at the end of the year ended 31 December 2015 or at any
time during the year ended 31 December 2015.

INDEPENDENT NON-EXECUTIVE DIRECTORS

The Company has received, from each of the independent non-
executive directors, an annual confirmation of his/her independence
pursuant to Rule 3.13 of the Listing Rules. The Company considers all
of the independent non-executive directors are independent.

CONTINUING CONNECTED TRANSACTIONS

During the year ended 31 December 2015, the Group has engaged in
certain continuing connected transactions, details of which are set out
below:

Exempt continuing connected transactions
1. Sharing of office

Neway Entertainment Limited and/or its subsidiaries (the
“Neway Entertainment Group”) (being wholly-owned
subsidiaries of the Company) entered into a renewed licence
agreement with Neway Karaoke Box Limited (the “Neway
Karaoke Box") pursuant to which Neway Karaoke Box agreed
to grant a license to Neway Entertainment Group to occupy
and use certain areas at Unit 801-2, 8/F, East Ocean Centre, 98
Granville Road, Tsim Sha Tsui East, Kowloon, Hong Kong (the
"Office”) at a license fee of HK$30,000 per month for a term
commencing 1 April 2015 and ending on 31 March 2016.
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CONTINUING CONNECTED TRANSACTIONS
(Continued)

Exempt continuing connected transactions (Continued)

1.

Sharing of office (Continued)

Neway Entertainment Group is currently occupying the Office
as its head office. The license fee was determined after arm’s
length negotiation between the parties having regard to the
prevailing market rates of similar commercial properties in the
same vicinity.

Neway Karaoke Box is indirectly wholly-owned by a
discretionary trust for the benefits of Dr. SUEK Chai Kit,
Christopher and his family members (the “SUEK Family”).

Provision of staff quarter

Chung Tai Printing (China) Company Limited, an indirect
wholly-owned subsidiary of the Company, has entered into
a tenancy agreement with Pimo Group Limited for renting a
residential premises at House 21, Windsor Park, Phase Il, 1 Ma
Lok Path, Shatin, New Territories as staff quarter at a monthly
rental of HK$83,333 for a term of two years commencing 1
November 2013. Pimo Group Limited is a company, of which
Mr. SUEK Ka Lun, Ernie, an executive director and chairman of
the Company is one of the beneficial owners.

Sale of goods

During the year ended 31 December 2015, Chung Tai Printing
(China) Company Limited sold certain goods to a company
of which Dr. SUEK Chai Kit, Christopher, the father of Mr.
SUEK Ka Lun, Ernie, executive director and chairman of the
Company, is one of the ultimate beneficial owners.

The above transactions constitute continuing connected
transactions for the Company. Since all the applicable ratios
are less than 5% and the total consideration of each of the
respective transactions is less than HK$3,000,000, they are
exempted from reporting, announcement and independent
shareholders’ approval requirements under Chapter 14A of the
Listing Rules.
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CONTINUING CONNECTED TRANSACTIONS
(Continued)

Non-exempt continuing connected transactions —
Provision of the promotion services and distribution of
licensed content

Neway Entertainment Group has been providing services (including
promotion services and distribution of licensed content in the form
of karaoke music videos) to the karaoke outlets operated by Neway
Karaoke Box and its subsidiaries (the “Neway Karaoke Box Group”)
(the “Services”). Such transactions constitute continuing connected
transaction for the Company. On 19 March 2012, a renewed master
agreement (the "Master Agreement’) was signed to regulate the
provision of the promotion services and the distribution of licensed
content for a term commencing from 1 April 2012 and ending on
31 March 2015. On 31 March 2015, a new Master Agreement was
signed by the parties to continue the provision of the Services for a
term commencing from 1 April 2012 and ending on 31 December
2017.

Parties

(A) Neway Entertainment Limited (for itself and on behalf of other
members of Neway Entertainment Group); and

(B) Neway Karaoke Box (for itself and on behalf of other members
of Neway Karaoke Box Group). Neway Karaoke Box is indirectly
wholly-owned by a discretionary trust for the benefits of
members of SUEK Family, and therefore, a connected person
of the Company.

Term

Master Agreement: Commenced on 1 April 2012 and ended on 31
March 2015;

New Master Agreement: Commenced on 1 April 2015 and ending on
31 December 2017.
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Directors’ Report

EEERE

CONTINUING CONNECTED TRANSACTIONS
(Continued)

Non-exempt continuing connected transactions —
Provision of the promotion services and distribution of
licensed content (Continued)

Terms and fees

The terms of both the Master Agreement and the new Master
Agreement are on normal commercial terms and are determined
by Neway Entertainment Limited and Neway Karaoke Box on arm'’s
length basis.

Under both the Master Agreement and the new Master Agreement,

(i)

(ii)

(iii)

terms of the provision of the Services shall be mutually agreed
on a case by case basis and shall not be more favourable than
those provided by Neway Entertainment Group to independent
third parties;

the exact fee charged for each provision of promotion services
(the “Service Fee”) shall be determined based on commercial
negotiation, making reference to the type of promotion
services to be provided, the working hours, skills and
popularity required of the artistes;

the exact fee charged for each provision and distribution of
licensed content in the form of karaoke music videos to the
karaoke outlets operated by the Neway Karaoke Box Group
(the “License Fee”) shall be determined based on the number
of karaoke music videos and popularity required of the artistes;
and

the relevant member of Neway Karaoke Box Group shall make
payment of the Service Fee and/or License Fee within 30
days after the receipt of the debit note issued by the relevant
member of Neway Entertainment Group from time to time.

During the year ended 31 December 2015, the Service Fee and the
Licensed Fee charged by Neway Entertainment Group to Neway
Karaoke Box Group are HK$500,000 and HK$1,630,000 respectively
totalling HK$2,130,000 (for the nine months ended 31 December
2014: HK$1,900,000).
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ESERE

CONTINUING CONNECTED TRANSACTIONS
(Continued)

Non-exempt continuing connected transactions -
Provision of the promotion services and distribution of
licensed content (Continued)

The annual caps of the fees for the provision of the Services payable
by Neway Karaoke Box Group are set out as follows:

Under the Master Agreement,

For the year ended 31 March 2013 HK$13,000,000

For the year ended 31 March 2014 HK$14,000,000

For the year ended 31 March 2015 HK$14,000,000

Under the new Master Agreement,

For the year ended 31 December 2015 HK$9,000,000

For the year ending 31 December 2016 HK$9,000,000

For the year ending 31 December 2017 HK$9,000,000

The annual cap amounts are determined by reference to, among other
things, historical figures of the Services Fee and Licensed Fee charged
by Neway Entertainment Group to Neway Karaoke Box Group and the
projected development and promotion plan of Neway Entertainment
Group and Neway Karaoke Box Group.

Announcements were published on the websites of the Stock
Exchange and of the Company on 19 March 2012 and 31 March
2015 regarding this non-exempt continuing connected transaction in
accordance with the Listing Rules.

The Company has followed the policies and guidelines when
determining the prices and terms of the continuing connected
transactions.
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Directors’ Report

EEERE

CONTINUING CONNECTED TRANSACTIONS
(Continued)

Non-exempt continuing connected transactions -
Provision of the promotion services and distribution of
licensed content (Continued)

The continuing connected transactions have been reviewed by
the independent non-executive directors of the Company. The
independent non-executive directors have confirmed that the
continuing connected transactions were entered into (i) in the
ordinary and usual course of business of the Company; (i) on normal
commercial terms; and (ii) in accordance with the Master Agreement
and the new Master Agreement governing it on terms that are
fair and reasonable and in the interest of the shareholders of the
Company as a whole.

Pursuant to Rule 14A.56 of the Listing Rules, the Company has
engaged the external auditor of the Company to perform certain
agreed-upon procedures in respect of these continuing connected
transactions of the Group. The auditor has reported to the Board that:

(i) nothing has come to the external auditors’ attention that
causes them to believe that the non-exempt continuing
connected transactions have not been approved by the Board;

(ii) for transactions involving the provision of goods or services by
the Group, nothing has come to external auditors’ attention
that causes them to believe that the transactions were not, in
all material respects, in accordance with the pricing policies of
the Company;

(iii) nothing has come to the external auditors’ attention that
causes them to believe that the transactions were not entered
into, in all material respects, in accordance with the Master
Agreement and the new Master Agreement governing such
transactions; and

(iv) with respect to the aggregate amount of the non-exempt
continuing connected transactions, nothing has come to the
external auditors’ attention that causes them to believe that
the non-exempt continuing connected transactions have
exceeded the maximum aggregate annual value disclosed in
the previous announcements dated 19 March 2012 and 31
March 2015 made by the Company in respect of the non-
exempt continuing connected transactions.
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ESERE

CONTINUING CONNECTED TRANSACTIONS
(Continued)

Non-exempt continuing connected transactions -
Provision of the promotion services and distribution of
licensed content (Continued)

The directors of the Company confirm that the related party
transactions as disclosed in note 41(a) in the notes to the consolidated
financial statements fall under the definition of “connected
transaction” or “continuing connected transaction” (as the case
may be) in Chapter 14A of the Listing Rules. The directors confirm
that the Company has complied with the disclosure requirements in
accordance with Chapter 14A of the Listing Rules.

EMOLUMENT POLICY

The emolument policy of the general staff of the Group is set
up by the management of the Group on the basis of their merit,
qualifications and competence.

The emoluments of the directors and senior management of the
Company are decided by the Remuneration Committee of the
board of directors of the company having regard to the Company’s
operating results, individual performance and comparable market
statistics.

CORPORATE GOVERNANCE

Throughout the year ended 31 December 2015, the Company applied
the principles of and complied with all the provisions of CG Code,
save for certain deviations. Details of the corporate governance
practices are set out in the section headed “Corporate Governance
Report” on pages 29 to 42.

PERMITTED INDEMNITY PROVISION

During the Year and as at the date of this report, an indemnity
provision was in force such that the Directors should be indemnified
by Company against all actions, costs, charges, losses, damages and
expenses they may incur or sustain in the execution of their duty.

The Company has arranged for appropriate liability insurance for the
directors and officers of the Group for indemnifying their liabilities
arising out of corporate activities of the Company.
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Directors’ Report

EEERE

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the Company'’s
Bye-laws or the laws of Bermuda, which would oblige the Company
to offer new shares on a pro-rata basis to existing shareholders.

SUFFICIENCY OF PUBLIC FLOAT

Based on information that is publicly available to the Company and
within the knowledge of the directors of the Company as at the latest
practicable date prior to the date of this report, the Company has
maintained a sufficient public float throughout the year ended 31
December 2015.

SOCIAL RESPONSIBILITIES AND ENVIRONMENTAL
POLICIES

The Group is committed to the long term sustainability of the
environment and communities in which it engages. Acting in an
environmentally responsible manner, the Group endeavours to identify
and adopt effective measures to achieve efficient use of resources,
energy saving and waste reduction.

PRINCIPAL RISKS AND UNCERTAINTIES

The Group’s financial performance, operating results, business
operation and prospects may be affected by a number of risks and
uncertainties. The followings are the key risks and uncertainties
identified by the Group. However, there may be other risks and
uncertainties in addition to those shown below, which are not known
to the Group or which may not be material now but could become
material in the future.

Business Risk

The Group currently has six operating segments in various industries
and each operating segment has its specific business risks. For the
Manufacturing and Sales and Trading business, the Group is subject to
intense competition in terms of product prices and production costs,
and is also affected by seasonal factors prevailing in the countries
of targeted and existing customers. For the Lending business, the
collectability of outstanding loans and our customer network are both
affecting the financial performance of the segment. The Music and
Entertainment business may be affected by the economic environment
of Hong Kong and the PRC as it will have impact on the consumption
behaviors of both individual and corporate customers. With respect
to the Property business, alternatives can be found in the respective
location of our premises and thus the rentals of our units offered to
customers are subject to fierce market competition.
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Environmental Risk

The Group’s Manufacturing and Sales business is obliged to comply
with a variety of environment protection laws and regulations on the
discharge and disposal of waste materials, water and gas imposed by
relevant governmental bodies in the PRC. These law and regulations
govern the disposal of these wastes and impose fines and penalties
for serious violation of environmental requirements, and any non-
compliance may jeopardize the operating licenses of the Group's
subsidiaries engaged in the Manufacturing and Sales business.

Moreover, environmental laws and regulations applicable to the Group
are subject to changes from time to time. It may be impracticable
for the Group to continuously quantify the costs of complying with
such laws and regulations, and any further change may also lead to a
substantial increase in the operating costs of the Group.

COMPLIANCE WITH LAWS AND REGULATIONS

The Group’s operations are carried out both in Hong Kong and the
PRC and are regulated by their laws and regulations accordingly.
During the year ended 31 December 2015 and up to date of this
report, the Group has complied with the relevant laws and regulations
that have significant impact in Hong Kong and the PRC.

MAJOR CUSTOMERS AND SUPPLIERS

The Group's largest supplier accounted for 9.1% of total purchases
while the Group's five largest suppliers accounted for 24.0% of total
purchases for the year ended 31 December 2015.

The Group's largest customer accounted for 8.4% of total turnover
while the Group’s five largest customers were accounted for 26.5%
of total turnover for the year ended 31 December 2015.
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At no time during the year ended 31 December 2015 did a director,
a close associate of a director or a shareholder of the Company
(which to the knowledge of the directors owns more than 5% of
the Company'’s share capital) have a beneficial interest in any of the
Group's five largest customers and five largest suppliers during the
year ended 31 December 2015.

AUDITOR

A resolution will be proposed at the AGM to re-appoint Messrs.
Deloitte Touche Tohmatsu as auditor of the Company.

On behalf of the Board

SUEK Ka Lun, Ernie
Chairman

Hong Kong, 23 March 2016
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Independent Auditor’s Report
B AN RS

Deloitte.
=20

TO THE MEMBERS OF NEWAY GROUP HOLDINGS LIMITED
(incorporated in Bermuda with limited liability)

We have audited the consolidated financial statements of Neway
Group Holdings Limited (the “Company”) and its subsidiaries
(collectively referred to as the “Group”) set out on pages 68 to 202,
which comprise the consolidated statement of financial position as at
31 December 2015, and the consolidated statement of profit or loss
and other comprehensive income, consolidated statement of changes
in equity and consolidated statement of cash flows for the year then
ended, and a summary of significant accounting policies and other
explanatory information.

Directors’ Responsibility for the Consolidated Financial
Statements

The directors of the Company are responsible for the preparation of
consolidated financial statements that give a true and fair view in
accordance with Hong Kong Financial Reporting Standards issued
by the Hong Kong Institute of Certified Public Accountants and the
disclosure requirements of the Hong Kong Companies Ordinance, and
for such internal control as the directors determine is necessary to
enable the preparation of consolidated financial statements that are
free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these consolidated
financial statements based on our audit and to report our opinion
solely to you, as a body, in accordance with section 90 of the
Bermuda Companies Act, and for no other purpose. We do not
assume responsibility towards or accept liability to any other person
for the contents of this report. We conducted our audit in accordance
with Hong Kong Standards on Auditing issued by the Hong Kong
Institute of Certified Public Accountants. Those standards require
that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance about whether the consolidated
financial statements are free from material misstatement.
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Independent Auditor’s Report
B REN RS

An audit involves performing procedures to obtain audit evidence
about the amounts and disclosures in the consolidated financial
statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material
misstatement of the consolidated financial statements, whether
due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation of
consolidated financial statements that give a true and fair view
in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the entity’s internal control. An audit also includes
evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by the directors, as well
as evaluating the overall presentation of the consolidated financial
statements.

We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

Opinion

In our opinion, the consolidated financial statements give a true and
fair view of the financial position of the Group as at 31 December
2015, and of its financial performance and cash flows for the year
then ended in accordance with Hong Kong Financial Reporting
Standards and have been properly prepared in compliance with the
disclosure requirements of the Hong Kong Companies Ordinance.

Deloitte Touche Tohmatsu
Certified Public Accountants

Hong Kong
23 March 2016
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Consolidated Statement of Profit or Loss and Other Comprehensive Income

meBRakHEME2EKRARR

For the year ended 31 December 2015
BE —F—AF+_HA=1+—HIFZE

1.1.2015 to 1.4.2014 to
31.12.2015 31.12.2014
—ZET—EHF —ZT—puF
—HA—RHZE WMA—B=E
—E-HF —ET-F
+=A=+—H +=—A=+—H
NOTES HKS$ HK$
Bt BT BT
Revenue Wz 6 521,255,661 419,513,611
Cost of sales & XA (427,777,409) (371,282,288)
Gross profit EH 93,478,252 48,231,323
Interest income M EWA 4,531,948 3,981,708
Other income EH i ug A 6,374,126 1,535,246
Selling and distribution expenses THE MRS (30,625,413) (23,596,357)
Administrative expenses B (116,747,676) (79,764,698)
Other gains and losses H b Was N Es 18 7 (20,361,885) (29,852,510)
Finance costs A& AR 8 (3.347,007) (566,890)
Share of results of joint ventures Eh—REERFIZ
ES (1,571,202) 454,708
Loss before taxation B 75 il B9 18 (68,268,857) (79,577,470)
Taxation HIE 11 725,942 734,328
Loss for the year/period NE/KEEE 12 (67,542,915) (78,843,142)
Other comprehensive (expense) Hitr2m (BR) WA
income:
Item that may be subsequently =8/ LT0=3 y R
reclassified to profit or loss: B 2IHA -
Exchange differences arising on BREBINETSFT
translation of foreign operations EEZELZEZR (30,998,194) 1,799,175
Item that will not be reclassified AT BT EE
subsequently to profit or loss: B HE -
Surplus on transfer from property, mE - HE X
plant and equipment to BBEEE
investment properties WEWE 2 BER - 56,223,266
Other comprehensive (expense) income A4 HiE 2@
for the year/period (R A (30,998,194) 58,022,441
Total comprehensive expense RE/H2ERAS R
for the year/period (98,541,109) (20,820,701)
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Consolidated Statement of Profit or Loss and Other Comprehensive Income

HEBRaEREMEERARREK

For the year ended 31 December 2015
BE —F—AF+_A=1—HIFEF

1.1.2015 to 1.4.2014 to
31.12.2015 31.12.2014
—®-a% —Z—mF
—HA—HZ MAE—HZ=E
—ZE-HF —T-F
+t=A=+t—~H +=ZA=+—H
NOTE HKS$ HK$
Mt aF BT BT
Loss for the year/period attributable to: AN A L FE(EARE
HEE:
Owners of the Company KRAREE A (67,261,328) (78,637,472)
Non-controlling interests FEERR (281,587) (205,670)
(67,542,915) (78,843,142)
Total comprehensive expense IATATEEERE
for the year/period attributable to: MEEM B
Owners of the Company ¥INNETE N (97,395,768) (20,693,448)
Non-controlling interests FEVERR (1,145,341) (127,253)
(98,541,109) (20,820,701)
Loss per share BREE
Basic 2R 14 (3.65) HK cents #&fll  (6.61) HK cents /&l
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Consolidated Statement of Financial Position

e AR R ER
At 31 December 2015
RZF—AFF+H=4+—H

2015 2014
—E-HE — P4
NOTES HK$ HK$
Bt BT BT
Non-current assets ERBEE
Property, plant and equipment ME BB MR 15 151,391,617 166,027,537
Prepaid lease payments AR E IR 16 29,433,639 31,372,648
Investment properties KEYE 17 76,365,000 85,265,187
Deposits for land use rights T FERERTS 18 17,485,995 18,314,705
Intangible assets B AE 19 = 5,317,632
Available-for-sale investments AHfHERE 20 40,844,006 16,315,359
Loans to available-for-sale investees BYAHEHEHEREE
FZER 21 - 33,108,583
Derivative financial instrument TESBmIA 20 = 6,268,198
Loans to joint ventures BTYEERRIZER 22 13,253,626 5,355,000
Interests in joint ventures REBRE 2R 22 427,900 431,121
Deposit paid for acquisition of property, BT UWE Y% -
plant and equipment BENEH® 340,258 900,338
329,542,041 368,676,308
Current assets MBEE
Inventories and record masters FEMEA &G 24 39,636,341 54,101,903
Properties under development for sale FEERTPYWE 25 44,882,520 46,786,144
Held-for-trading investments HIEEERE 26 45,089,662 10,081,840
Derivative financial instrument MESBITA 20 10,369,795 =
Trade and other receivables, B 5 Rk H fth UK
prepayments and deposits RIE -~ AR FIE
A KT & 27 178,591,899 171,482,939
Loans to available-for-sale investees BT AHEER
REFZER 21 41,162,700 1,810,489
Loans receivable & E R 28 76,220,410 8,915,000
Prepaid lease payments FEREERIEA 6 718,048 718,071
Amount due from a related company FE W — = [ &
%\IE\ 29 3,488,638 2,687,903
Advance to potential investees TEEERESZ
iﬂa'/\ 23 - 25,009,379
Tax recoverable A Y Bl 75 18 862,309 1,536,489
Short-term bank deposits RERITIE 30 113,390,297 155,984,369
Cash and cash equivalents BekReH 30 120,746,792 92,770,073
675,159,411 571,884,599
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Consolidated Statement of Financial Position

e AR R R &R
At 31 December 2015
RZFE—RAFF+=-H=4+—H

2015 2014
—E-hF —EF—mF
NOTES HKS$ HK$
Kt BT BT
Current liabilities MEEE
Trade and other payables and accruals B 5 I H fth B~ IR
AR FEET TR IR 317 103,471,119 78,453,542
Tax liabilities MIEAR 2,561,911 5,486,783
Amount due to a non-controlling R —RME R A
shareholder of a subsidiary —BIEER
BRI 32 17,908,309 18,937,500
Amount due to a related company e —REER A
RIE 33 23,330,597 =
Borrowings BE 34 6,000,000 10,457,500
153,271,936 113,335,325
Net current assets MEVEEFE 521,887,475 458,549,274
Total assets less current liabilities BEERRBARE 851,429,516 827,225,582
Non-current liabilities EREEE
Amount due to a related company JER —KEEQF]
KIE 33 673,947 =
Deferred taxation EIERIE 35 3,679,799 5,829,799
4,353,746 5,829,799
Net assets BEFE 847,075,770 821,395,783
Capital and reserves BEARKRFHE
Share capital % A< 36 105,684,728 73,392,728
Reserves L 742,775,948 748,242,620
Total attributable to owners of KAREE AEGER
the Company 848,460,676 821,635,348
Non-controlling interests FEFE AR R = (1,384,906) (239,565)
Total equity G e 847,075,770 821,395,783

HNFEBAEFE202E 2 EHmEARCH

The financial statements on pages 68 to 202 were approved and
authorised for issue by the Board of Directors on 23 March 2016 and
are signed on its behalf by:

SUEK Ka Lun, Ernie & &= B
Chairman % J&

SUEK Chai Hong B¢ & E
Director %

BN T RF=ZA-F+=B#E
NEETE THUATESERREE:
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Consolidated Statement of Changes in Equity
REERBEK

For the year ended 31 December 2015
BE —F—AF+-_HA=1+—HIFZF

Attributable to the owners of the Company

ARAEEARR
Deemed
contribution Capital Properties Non-
Share Share froma  redemption valuation  Translation Retained controlling
capital premium  shareholder reserve reserve reserve profits Total interests Total
R4 EREE NEfE
e BiEE  BRZER % e EiGfE REEA B FERER @it
HKS HK$ HK$ HKS HKS HK$ HKS HKS HKS HK$
o i B A iy AT B AL o AL
At 1 April 2014 RZ5-NEmA-B 50967728 210,949,953 188,956,957 62,400 - 54291944 267,651,598 772,880,580 (112312) 772,768,268
Loss for the period K55S - - - - - - (BEAY)  (BETAT)  QOSET0)  (78843,142)
Exchange differences arising on RERNERAELCERER
translation of foreign operations - - - - - 1720758 - 1,720,758 78417 1,799,175
Surplus on transfer from property, 1% HERRAEEAE
plant and equipment to RENE2BH
investment properties - - - - 56,223,266 - - 56,223,266 - 56,223,266
Other comprehensive income for the ~ AE3EH 2ERA
period - - - - 56,223,266 1,720,758 - 57,944,024 78417 58,022,441
Total comprehensive income (expense) - AE2EMA (F%) &8
for the period = o = = 56,223,266 1720758 (18637472 (20,693,448) (127,253)  (20,820,701)
fsue of new shares HERR 2425000 48968020 = s s g - T3Bm - TR
Transaction costs attributable to EAFRAEERARA
issue of new shares - (1,944,804) - - - - - (1,944,804) - (1,944,804)
At 31 December 2014 RZF-ME+-A=1-A 73392728 257973169 188,956,957 62,400 56,223,266 5,012,702 189,014,126 821,635,348 (239,565) 821,395,783
Loss for the year KEEB - - - - - - (6726138)  (6726138) (81587 (67,542,915)
Exchange differences arising on REBNEBAELCER2R
translation of foreign operations - - - - - (30,134,440) - (30,134,440) (863,754)  (30,998,194)
Total comprehensive expense TERERTEE
for the year - - - - - (301344400 (67261328  (97,395,768) (1,145,341)  (98,541,109)
Issue of new shares BIHRG 32,292,000 95,114,960 - - - - - 127,406,960 - 127,406,960
Transaction costs attributable to BIHRAEERHRA
issue of new shares - (3,185,864) - - - - - (3,185,864) - (3,185,864)
At 31 December 2015 RZE-RE+ZA=1-H 105,684,728 349,902,265 188,956,957 62,400 56,223,266 25878262 121,752,798 848,460,676 (1,384906) 847,075,770
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Consolidated Statement of Cash Flows

ARERTREB®WEK

For the year ended 31 December 2015
BE —F—AF+_A=1+—HIFE

1.1.2015 to 1.4.2014 to
31.12.2015 31.12.2014
—Z—-hF —ET—F
—B—HZE MA—B=Z
—E-RF —ZT—NF
+t=A=+-8 +t=—A=+—H
HKS HKS
BT BT
OPERATING ACTIVITIES REXEK
Loss before taxation B iR E R (68,268,857) (79,577,470)
Adjustments for: BEEH A :
(Reversal of) allowance for bad and RERR (BO)#E
doubtful debts (268,854) 1,253,423
Write-down of inventories and record WO T B RIE R &5
masters 3,407,873 2,265,511
Depreciation of property, plant and Yz BB RERETE
equipment 15,908,575 19,238,958
Release of prepaid lease payments FEBRTES T E IR 708,341 564,258
Loss on disposal of property, plant and HEWE - WFE R
equipment B EE 2,674 23,685
Loss on disposal of a subsidiary BE—KWBRAFZ
&8 1,183,198 =
Change in fair value of investment REMEZ NTEE
properties (2,265,000) (3,882,085)
Impairment loss recognised in respect of HWE - WMENMRE
property, plant and equipment R B EBIE 9,156,985 33,951,547
Impairment loss recognised in respect of RELEEERZ
intangible assets BAEEE 5,317,632 -
Impairment loss recognised in respect of MAHEEREER
available-for-sale investments VEREY 3! 7,765,000 =
Change in fair value of derivative TEEMTE
financial instrument NEEE (4,101,597) =
Share of results of joint ventures i A /N o4 1,571,202 (454,708)
Dividend income % B U A (267,287) (500,972)
Interest expense AMEBFHX 3,347,007 566,890
Interest income U A (4,531,948) (3,981,708)
Operating cash flows before movements in Rt £ EE B AT~
working capital KERERE (31,335,056) (30,532,671)
Decrease in inventories and record masters 17 & & 18 F & 555 2 8,680,719 23,870,717
Increase in trade and other receivables, B 5 K H e YGRIE -
prepayments and deposits FEMRBEUKET £
0 (14,374,218) (47,138,533)
(Increase) decrease in amount due from F& I — R B B A A HRIA
a related company (1) m (800,735) 1,346,153
(Increase) decrease in held-for-trading FIEEERE (M)
investments DR (35,007,822) 15,586,960
Increase in loans receivable JIE U B ZAE 0 (67,305,410) (8,915,000)
Increase in trade and B 5 N EMEN IR
other payables and accruals FERTSRIEIE AN 28,629,928 2,852,319
Cash used in operations KBRS (111,512,594) (42,930,055)
Dividend income &% 2 A 267,287 500,972
Hong Kong Profits Tax paid BEREEFEH (3,521,164) (582,401)
Overseas tax paid B8N 18 (227,933) (489,081)
NET CASH USED IN OPERATING ACTIVITIES R EIEFAER S FHE (114,994,404) (43,500,565)
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Consolidated Statement of Cash Flows

ARERTREBWMK

For the year ended 31 December 2015
BE —F—AF+_HA=1+—HIFZE

1.1.2015 to 1.4.2014 to
31.12.2015 31.12.2014
S —%
- H - E| E lT_EJ ﬂ BHZE ==
—F-AHF —ZT—m
+=—A=+—H +=—A=+—H
NOTE HK$ HKS
ks BT BT
INVESTING ACTIVITIES REZE
Investment in available-for-sale investments 1% & A] fit H £ & & (33,556,912) (7,800)
Proceeds from disposal of oS A ﬁ BRE
an available-for-sale investment T8 8 - 7,500,000
Loan to an available-for-sale investee SF Al E R
BWERZER (4,960,047) (1,810,489)
Deposit paid for acquisition of property, B EYE  HE &
plant and equipment Bk (340,258) (900,338)
Placement of short term bank deposits FERHBETER (1,192,693) (108,955,508)
Withdrawal of short term bank deposits REVEHRITER 40,073,374 57,888,781
Disposal of a subsidiary HE KB A A 37 22,529,057
Loans to joint ventures BTEERRIZER (9,466,607) (1,355,000)
Purchase of property, plant and equipment B A% B E M & (6,748,652) (7,146,589)
Proceeds from disposal of property, HEYE. f%&?&fﬁ
plant and equipment Fr5 k18 - 58,089
Interest received B U F B 1,714,196 1,868,394
NET CASH FROM (USED IN) INVESTING REZEME (FrE)
ACTIVITIES BeFHE 8,051,458 (52,860,460)
FINANCING ACTIVITIES AEEE
Repayment of borrowings BELEE (4,457,500) (23,180,742)
New borrowings raised FigEE - 14,922,130
Advance from a related company KA —REERF 2K 24,004,544 =
Issue of new shares BITEH G 127,406,960 71,393,020
Share issues expenses BITRMHFEY (3,185,864) (1,944,804)
Interest paid [ERNEUESS (3,347,007) (566,890)
NET CASH FROM FINANCING ACTIVITIES METBMEESTE 140,421,133 60,622,714
NET INCREASE (DECREASE) IN CASH AND ~ RER RS EEEM
CASH EQUIVALENTS (RA)E5 33,478,187 (35,738,311)
CASH AND CASH EQUIVALENTS AT F/HMAZEER
BEGINNING OF THE YEAR/PERIOD HEEE 92,770,073 127,719,903
EFFECT OF FOREIGN EXCHANGE RATE ExESsE
CHANGES (5,501,468) 788,481
CASH AND CASH EQUIVALENTS AT FE/HPRZBEER
END OF THE YEAR/PERIOD Re%E 120,746,792 92,770,073
ANALYSIS OF THE BALANCES OF HeRBEEEEHRZ
CASH AND CASH EQUIVALENTS kil
Bank balances and cash RITEHRER S 120,746,792 92,770,073
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Notes to the Consolidated Financial Statements

ARE ISR
For the year ended 31 December 2015
BE —F—AF+_A=1+—HIFE

GENERAL

The Company is incorporated in Bermuda as an exempted
company with limited liability and its shares are listed on
The Stock Exchange of Hong Kong Limited. The addresses
of the registered office and principal place of business of the
Company are disclosed in Corporate Information to the annual
report.

The Company acts as an investment holding company. The
principal activities and other details of its subsidiaries are set
out in note 45.

The consolidated financial statements are presented in Hong
Kong dollars ("HK$"), which is also the functional currency of
the Company.

During the period ended 31 December 2014, the reporting
period end date of the Group was changed from 31 March
to 31 December because the directors of the Company
decided to bring the annual reporting period end date of
the Group in line with that of the Company’s principal
subsidiaries incorporated in the People’s Republic of China
(the “PRC"). Accordingly, the consolidated statement of
profit or loss and other comprehensive income, consolidated
statement of changes in equity and consolidated statement
of cash flows and related notes for the comparative period
cover nine months from 1 April 2014 to 31 December
2014. The corresponding comparative amounts shown
for the consolidated statement of profit or loss and other
comprehensive income, consolidated statement of changes in
equity, consolidated statement of cash flows and related notes
cover nine-month period from 1 April 2014 to 31 December
2014 and therefore may not be comparable with amounts
shown for the current reporting period.

—REHR

ARARBRETMRILS R
X#MRZBRAEERR  HERD
EEMAXSMBERAR LT -
ARRlzaZMpEREMEEREE
WHEERFRIAREHIA-

ARB/—FHEERRR] - HE
BEBLHBRREMBFIEH
M FE45

RAEMBRRIAETZES MAET
NRARBZNEEE -

REBEE-_ZTZ—NF+-_A=+—
HIEHR AEB 2 REBPLER
mM=A=+—HEXA+_-A
=+—H REAREAEBEEZAE
BAREBE c FERSHEAHER
NAERAZEARKEFME ([FE])
ARz EEWB R RBF—
BeA AREHzgeERER
HE2mBRAREK GEEDE

ZEEEReREFRRIUAKIEE
WrBEE_—_T—WFENA—HZE
—F—UF+_A=+—HItN
BAAZEEHE REERRHE
tEEBARE GEEZE

ZEEEReERERKIUAKIEE
MR HELREEEE
E—NENA—HEz T —UF
+—A=+—8I1t @A HME:
Bl 1t oK 44 B B 3t 7K 3R 45 HA A P R
BB E o
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Notes to the Consolidated Financial Statements

ARE BRI
For the year ended 31 December 2015
BE —F—AF+-_HA=1+—HIFZF

2.

APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
(“HKFRSs")

The Group has applied the following new amendments issued
by the Hong Kong Institute of Certified Public Accountants
("HKICPA") for the first time in the current year.

Amendments to
HKAS 19
Amendments to

HKFRSs

Defined benefit plans: Employee contributions

Annual improvements to HKFRSs 2010 - 2012 cycle

Amendments to
HKFRSs

Annual improvements to HKFRSs 2011 - 2013 cycle

The application of these HKFRSs in the current year has had
no material impact on the Group's financial performance and
positions for the current year and prior period and/or on the
disclosures set out in these consolidated financial statements.
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Notes to the Consolidated Financial Statements

ARE BRI
For the year ended 31 December 2015
BE—_F—AF+_A=1—HIFEF

2. APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
("HKFRSs"”) (Continued)

The Group has not early applied the following new or revised
HKFRSs that have been issued but are not yet effective:

HKFRS 9

HKFRS 15

Amendments to
HKAS 1

Amendments to
HKAS 16 and
HKAS 38

Amendments to
HKAS 16 and
HKAS 41

Amendments to
HKFRS 10 and
HKAS 28

Amendments to
HKFRS 10,
HKFRS 12 and
HKAS 28

Amendments to
HKFRS 11
Amendments to

HKFRSs

Financial instruments?

Revenue from contracts with customers?

Disclosure initiative’

Clarification of acceptable methods of depreciation and

amortisation’

Agriculture: Bearer plants’

Sale or contribution of assets between an investor and
its associate or joint venture’

Investment entities: Applying the consolidation
exception’

Accounting for acquisitions of interests in joint
operations’
Annual improvements to HKFRSs 2012-2014 cycle’

g Effective for annual periods beginning on or after 1 January

2016.

2 Effective for annual periods beginning on or after 1 January
2018.

J Effective for annual periods beginning on or after a date to be
determined.

BRFIREET 2ER
MBHREERN ([BEMHK
EER]) (&)

| = B aalP N m

AEBEIXEEREA TIIE B M
BREREBZ ] REIEFTER

B 7% R 5 2E Al
RENBRE SRIA?
BB
BENBRE RPA& N
B E15%;
B E EHE
B1F 2B
RBEER HARX  TEREHEAZ
F165 R ZER
BESHER
R H]
BB ER BE  EEMED
FI6HR
BEEER
FUF BT
BENBRE REEREBENAGAE
B F105 ) AR EELERLTN
BEeHER
F28% 2 157]
REMBERE REBR ERAHRSE
EBIE10%
BEMERE
ERIENRR
BeEheEl
F28% 2 157]
REMBREED  KEAREBRECEHE
FNH BT BR%
BENBRE —Z--FE-ZT-NER
ERIZ 53T MERUBREELER
Bl
J REZF—NF—A—HEZERFE
Z F BB AR
2 RZF—\F—A—HEZERHE
BB AR
3 REFEETR A2 2152 F
JEHRIRETAERL o
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Notes to the Consolidated Financial Statements

ARE BRI
For the year ended 31 December 2015
BE —F—AF+-_HA=1+—HIFZF

2.

APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
("HKFRSs"”) (Continued)

HKFRS 15 Revenue from contracts with customers

HKFRS 15 was issued which establishes a single comprehensive
model for entities to use in accounting for revenue arising
from contracts with customers. HKFRS 15 will supersede
the current revenue recognition guidance including HKAS
18 “Revenue”, HKAS 11 “Construction contracts” and the
related Interpretations when it becomes effective.

The core principle of HKFRS 15 is that an entity should
recognise revenue to depict the transfer of promised goods
or services to customers in an amount that reflects the
consideration to which the entity expects to be entitled in
exchange for those goods or services. Specifically, the Standard
introduces a 5-step approach to revenue recognition:

i Step 1:  Identify the contract(s) with a customer

* Step 2:  Identify the performance obligations in the
contract

* Step 3:  Determine the transaction price

* Step 4:  Allocate the transaction price to the
performance obligations in the contract

* Step 5:  Recognise revenue when (or as) the entity

satisfies a performance obligation
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Notes to the Consolidated Financial Statements

ARE BRI
For the year ended 31 December 2015
BE—_F—AF+_A=1—HIFEF

2.

APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
("HKFRSs"”) (Continued)

HKFRS 15 Revenue from contracts with customers
(Continued)

Under HKFRS 15, an entity recognises revenue when (or as)
a performance obligation is satisfied, i.e. when “control” of
the goods or services underlying the particular performance
obligation is transferred to the customer. Far more prescriptive
guidance has been added in HKFRS 15 to deal with specific
scenarios. Furthermore, extensive disclosures are required by
HKFRS 15.

The directors of the Company are in the process of assessing
the impact on the application of HKFRS 15 and it is not
practicable to provide a reasonable estimate of the effect of
HKFRS 15 until a detailed review is completed.

HKFRS 9 Financial instruments

HKFRS 9 issued in 2009 introduced new requirements for
the classification and measurement of financial assets.
HKFRS 9 was subsequently amended in 2010 to include
the requirements for the classification and measurement
of financial liabilities and for derecognition, and in 2013 to
include the new requirements for general hedge accounting.
Another revised version of HKFRS 9 was issued in 2014 mainly
to include a) impairment requirements for financial assets and
b) limited amendments to the classification and measurement
requirements by introducing a ‘fair value through other
comprehensive income’ (“FVTOCI") measurement category for
certain simple debt instruments.

2.

BRFITREET 2ER
MBHREERN ([BEMHK
EER]) (&)

[== N P A

BEREVMBBRELENEISHK[F
Ferkz] (&)

REFEVE RS ERIFE155
—REBEER (XE) TKBEHRT
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mEk R [EFIE] BRETER
) R R - BB W IS RS 2R
155 2 B RIS I 2 BE 38 75 04 10
AB PR 2155 - thoh - BRM
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=
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Se Ak SE AR B B AT LA B B B
BEERBISH Y PEEARE
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R-_ZFZNFRM 2 FBHBER
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Notes to the Consolidated Financial Statements

ARE BRI
For the year ended 31 December 2015
BE —F—AF+-_HA=1+—HIFZF

2.

APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
("HKFRSs") (Continued)

HKFRS 9 Financial instruments (Continued)

All recognised financial assets that are within the scope
of HKAS 39 “Financial Instruments: Recognition and
Measurement” are required to be subsequently measured
at amortised cost or fair value. Specifically, debt investments
that are held within a business model whose objective is to
collect the contractual cash flows, and that have contractual
cash flows that are solely payments of principal and interest
on the principal outstanding are generally measured at
amortised cost at the end of subsequent accounting periods.
Debt instruments that are held within a business model whose
objective is achieved both by collecting contractual cash flows
and selling financial assets, and that have contractual terms
that give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount
outstanding, are generally measured at FVTOCI. All other
debt investments and equity investments are measured at
their fair value at the end of subsequent accounting periods.
In addition, under HKFRS 9, entities may make an irrevocable
election to present subsequent changes in the fair value of
an equity investment (that is not held for trading) in other
comprehensive income, with only dividend income generally
recognised in profit or loss.
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Notes to the Consolidated Financial Statements

ARE ISR
For the year ended 31 December 2015
BE —F—AF+_A=1—HIFEF

2.

APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
("HKFRSs"”) (Continued)

HKFRS 9 Financial instruments (Continued)

In relation to the impairment of financial assets, HKFRS 9
requires an expected credit loss model, as opposed to an
incurred credit loss model under HKAS 39. The expected
credit loss model requires an entity to account for expected
credit losses and changes in those expected credit losses at
each reporting date to reflect changes in credit risk since
initial recognition. In other words, it is no longer necessary
for a credit event to have occurred before credit losses are
recognised.

The directors of the Company anticipate that the adoption of
HKFRS 9 in the future may have significant impact on amounts
reported in respect of the Group's financial assets (e.g. the
Group’s unlisted shares in overseas and the PRC) that are
currently classified as available-for-sale investments at cost will
have to be measured at fair value upon the adoption of HKFRS
9). Regarding the Group's financial assets, it is not practicable
to provide a reasonable estimate of that effect until a detailed
review has been completed.

The directors of the Company do not anticipate that the
application of other new and revised HKFRSs will have a
material effect on the amounts recognised in the Group’s
consolidated financial statements.
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Notes to the Consolidated Financial Statements

ARE BRI
For the year ended 31 December 2015
BE_F—hF1T_H=1—HIFE

3.

SIGNIFICANT ACCOUNTING POLICIES

The consolidated financial statements have been prepared in
accordance with HKFRS issued by the HKICPA. In addition, the
consolidated financial statements include applicable disclosures
required by the Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited (“Listing Rules”)
and by the Hong Kong Companies Ordinance (“CO").

The provisions of the new Hong Kong Companies Ordinance
(Cap 622) regarding preparation of accounts and directors’
reports and audits became effective for the Company for
the financial year ended 31 December 2015. Further, the
disclosure requirements set out in the Listing Rules regarding
annual accounts have been amended with reference to the
new CO and to streamline with HKFRSs. Accordingly the
presentation and disclosure of information in the consolidated
financial statements for the financial year ended 31 December
2015 have been changed to comply with these new
requirements. Comparative information in respect of the nine
months ended 31 December 2014 are presented or disclosed
in the consolidated financial statements based on the new
requirements. Information previously required to be disclosed
under the predecessor CO or Listing Rules but not under the
new CO or amended Listing Rules are not disclosed in these
consolidated financial statements.

The consolidated financial statements have been prepared
on the historical cost basis except for investment properties
and certain financial instruments, which are measured at fair
values, as explained in the accounting policies set out below.
Historical cost is generally based on the fair value of the
consideration given in exchange for goods and services.
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Notes to the Consolidated Financial Statements

ARE BRI
For the year ended 31 December 2015
BE —F—AF+_A=1+—HIFE

3.

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Fair value is the price that would be received to sell an asset
or paid to transfer a liability in an orderly transaction between
market participants at the measurement date, regardless of
whether that price is directly observable or estimated using
another valuation technique. In estimating the fair value
of an asset or a liability, the Group takes into account the
characteristics of the asset or liability if market participants
would take those characteristics into account when pricing
the asset or liability at the measurement date. A fair value
measurement of a non-financial asset takes into account a
market participant’s ability to generate economic benefits
by using the asset in its highest and best use or by selling it
to another market participant that would use the asset in its
highest and best use. Fair value under HKFRS 13 is an exit
price regardless of whether that price is directly observable or
estimated using another valuation technique. Fair value for
measurement and/or disclosure purposes in these consolidated
financial statements is determined on such a basis, except for
share-based payment transactions that are within the scope
of HKFRS 2, leasing transactions that are within the scope of
HKAS 17, and measurements that have some similarities to
fair value but are not fair value, such as net realisable value in
HKAS 2 “Inventories” or value in use in HKAS 36 “Impairment
of assets”.
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Notes to the Consolidated Financial Statements

ARE BRI
For the year ended 31 December 2015
BE —F—AF+_HA=1+—HIFZE

3.

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

In addition, for financial reporting purposes, fair value
measurements are categorised into Level 1, 2 or 3 based on
the degree to which the inputs to the fair value measurements
are observable and the significance of the inputs to the fair
value measurement in its entirety, which are described as
follows:

o Level 1 inputs are quoted prices (unadjusted) in active
markets for identical assets or liabilities that the entity
can access at the measurement date;

o Level 2 inputs are inputs, other than quoted prices
included within Level 1, that are observable for the
asset or liability, either directly or indirectly; and

o Level 3 inputs are unobservable inputs for the asset or
liability.

The principal accounting policies are set out below.

Basis of consolidation

The consolidated financial statements incorporate the financial
statements of the Company and entities controlled by the
Company and its subsidiaries. Control is achieved when the
Company:

° has power over the investee;
o is exposed, or has rights, to variable returns from its
involvement with the investee; and

o has the ability to use its power to affect its returns.

The Group reassesses whether or not it controls an investee if
facts and circumstances indicate that there are changes to one
or more of the three elements of control listed above.
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Notes to the Consolidated Financial Statements

ARE ISR
For the year ended 31 December 2015
BEr —_FE—AF+_A=1—HIFZF

3.

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Basis of consolidation (Continued)

Consolidation of a subsidiary begins when the Group obtains
control over the subsidiary and ceases when the Group loses
control of the subsidiary. Specifically, income and expenses of
a subsidiary acquired or disposed of during the year/period are
included in the consolidated statement of profit or loss and
other comprehensive income from the date the Group gains
control until the date when the Group ceases to control the
subsidiary.

Profit or loss and each item of other comprehensive income
are attributed to the owners of the Company and to the
non-controlling interests. Total comprehensive income of
subsidiaries is attributed to the owners of the Company and
to the non-controlling interests even if this results in the non-
controlling interests having a deficit balance.

Where necessary, adjustments are made to the financial
statements of the subsidiaries to bring their accounting policies
into line with those used by other members of the Group.

All inter-group assets and liabilities, equity, income, expenses
and cash flows relating to transaction between members of
the Group are eliminated in full on consolidation.

Non-controlling interests in subsidiaries are presented
separately from the Group's equity therein.
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Notes to the Consolidated Financial Statements

ARE BRI
For the year ended 31 December 2015
BE —F—AF+_HA=1+—HIFZE

3.

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Changes in the Group’s ownership interests in
existing subsidiaries

When the Group loses control of a subsidiary, a gain or
loss is recognised in profit or loss and is calculated as the
difference between (i) the aggregate of the fair value of the
consideration received and the fair value of any retained
interest and (ii) the previous carrying amount of the assets
(including goodwill), and liabilities of the subsidiary and any
non-controlling interests. All amounts previously recognised
in other comprehensive income in relation to that subsidiary
are accounted for as if the Group had directly disposed of the
related assets or liabilities of the subsidiary (i.e. reclassified to
profit or loss or transferred to another category of equity as
specified/permitted by applicable HKFRSs). The fair value of any
investment retained in the former subsidiary at the date when
control is lost is regarded as the fair value on initial recognition
for subsequent accounting under HKAS 39, when applicable,
the cost on initial recognition of an investment in an associate
or a joint venture.

Interests in joint ventures

A joint venture is a joint arrangement whereby the parties
that have joint control of the arrangement have rights to
the net assets of the joint arrangement. Joint control is the
contractually agreed sharing of control of an arrangement,
which exists only when decisions about the relevant activities
require unanimous consent of the parties sharing control.
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Notes to the Consolidated Financial Statements

ARE ISR
For the year ended 31 December 2015
BE —F—AF+_A=1+—HIFE

3.

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Interests in joint ventures (Continued)

The results and assets and liabilities of joint ventures are
incorporated in these consolidated financial statements using
the equity method of accounting. The financial statements
of joint ventures used for equity accounting purposes are
prepared using uniform accounting policies as those of the
Group for like transactions and events in similar circumstances.
Under the equity method, an investment in a joint venture is
initially recognised in the consolidated statement of financial
position at cost and adjusted thereafter to recognise the
Group's share of the profit or loss and other comprehensive
income of the joint venture. When the Group’s share of
losses of a joint venture exceeds the Group's interest in that
joint venture (which includes any long-term interests that, in
substance, form part of the Group's net investment in the
joint venture), the Group discontinues recognising its share
of further losses. Additional losses are recognised only to
the extent that the Group has incurred legal or constructive
obligations or made payments on behalf of the joint venture.

An investment in a joint venture is accounted for using the
equity method from the date on which the investee becomes
a joint venture. On acquisition of the investment in a joint
venture, any excess of the cost of the investment over the
Group's share of the net fair value of the identifiable assets
and liabilities of the investee is recognised as goodwill, which
is included within the carrying amount of the investment.
Any excess of the Group’s share of the net fair value of
the identifiable assets and liabilities over the cost of the
investment, after reassessment, is recognised immediately in
profit or loss in the period in which the investment is acquired.
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Notes to the Consolidated Financial Statements

ARE BRI
For the year ended 31 December 2015
BE —F—AF+_HA=1+—HIFZE

3.

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Interests in joint ventures (Continued)

The requirements of HKAS 39 are applied to determine
whether it is necessary to recognise any impairment loss with
respect to the Group’s investment in a joint venture. When
necessary, the entire carrying amount of investment (include
goodwill) is tested for impairment in accordance with HKAS
36 “Impairment of assets” as a single asset by comparing its
recoverable amount (higher of value in use and fair value less
costs of disposal) with its carrying amount. Any impairment
loss recognised forms part of the carrying amount of the
investment. Any reversal of that impairment loss is recognised
in accordance with HKAS 36 to the extent that the recoverable
amount of the investment subsequently increases.

Revenue recognition

Revenue is measured at the fair value of the consideration
received or receivable and represents amounts receivable for
goods sold and services provided in the normal course of
business, net of discounts and sales related taxes.

Revenue from the sale of goods is recognised when all the
following conditions are satisfied:

o the Group has transferred to the buyer the significant
risks and rewards of ownership of the goods;

o the Group retains neither continuing managerial
involvement to the degree usually associated with
ownership nor effective control over the goods sold;

° the amount of revenue can be measured reliably;

o it is probable that the economic benefits associated
with the transaction will flow to the Group; and

o the costs incurred or to be incurred in respect of the
transaction can be measured reliably.

Sales of albums are recognised when the albums are delivered
and the title has passed.
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3.

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Revenue recognition (Continued)

Artistes management fee income is recognised when the
services are provided.

Promotion income is recognised when the services are
provided.

Concerts and shows income is recognised on the completion
of the relevant concerts and shows.

Income from the licensing of the musical works is recognised
when the Group’s entitlement to such payments has been
established.

Rental income is recognised, on a straight-line basis, over the
terms of relevant leases.

Deposits received from purchases prior to meeting the above
criteria for revenue recognition are included in consolidated
statement of financial position under current liabilities.

Interest income from a financial asset is recognised when it is
probable that the economic benefits will flow to the Group
and the amount of revenue can be measured reliably. Interest
income from a financial asset is accrued on a time basis, by
reference to the principal outstanding and at the effective
interest rate applicable, which is the rate that exactly discounts
the estimated future cash receipts through the expected life of
the financial asset to that asset’s net carrying amount on initial
recognition.
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3.

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Investment properties

Investment properties are properties held to earn rentals and/or
for capital appreciation.

Investment properties are initially measured at cost, including
any directly attributable expenditure. Subsequent to initial
recognition, investment properties are measured at their
fair values. All of the Group's property interests held under
operating leases to earn rentals or for capital appreciation
purposes are classified and accounted for as investment
properties and are measured using fair value model. Gains
or losses arising from changes in the fair value of investment
properties are included in profit or loss for the period in which
they arise.

An investment property is derecognised upon disposal or
when the investment property is permanently withdrawn
from use and no future economic benefits are expected from
its disposals. Any gain or loss arising on derecognition of the
property (calculated as the difference between the net disposal
proceeds and the carrying amount of the asset) is included
in the profit or loss in the period in which the property is
derecognised.

Transfer from owner-occupied property to
investment property carried at fair value

If an item of property, plant and equipment becomes an
investment property because its use has changed as evidenced
by end of owner-occupation, any difference between the
carrying amount and the fair value of that item at the date
of transfer is recognised in other comprehensive income
and accumulated in properties revaluation reserve. On the
subsequent sale or retirement of the asset, the properties
revaluation reserve will be transferred directly to retained
profits.
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3.

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Property, plant and equipment

Property, plant and equipment, other than construction in
progress, are stated at cost less subsequent accumulated
depreciation and accumulated impairment losses, if any.

Depreciation is recognised so as to write off the cost of items
of property, plant and equipment, other than construction in
progress, less their residual values over their estimated useful
lives, using the straight-line method. The estimated useful
lives, residual values and depreciation method are reviewed
at the end of each reporting period, with the effect of any
changes in estimate accounted for on a prospective basis.

Properties in the course of construction for production,
supply or administrative purposes are carried at cost, less
any recognised impairment loss. Costs include professional
fees and, for qualifying assets, borrowing costs capitalised
in accordance with the Group’s accounting policy. Such
properties are classified to the appropriate categories of
property, plant and equipment when completed and ready
for intended use. Depreciation of these assets, on the same
basis as other property assets, commences when the assets are
ready for their intended use.

An item of property, plant and equipment is derecognised
upon disposal or when no future economic benefits are
expected to arise from the continued use of the asset. Any
gain or loss arising on the disposal or retirement of an item of
property, plant and equipment is determined as the difference
between the sales proceeds and the carrying amount of the
asset and is recognised in the profit or loss.

Inventories

Inventories are stated at the lower of cost and net realisable
value. Cost is calculated using the first-in, first-out method.
Net realisable value represents the estimated selling price for
inventories less all estimated costs of completion and costs
necessary to make the sale.
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Notes to the Consolidated Financial Statements

ARE BRI
For the year ended 31 December 2015
BE —F—AF+_HA=1+—HIFZE

3.

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Record masters

Record masters represent the accumulated costs incurred
in the production of master tapes of relevant audio-visual
products at the end of the reporting period and are stated at
the lower of cost and net realisable value. Cost is calculated
using the first-in, first-out method.

Properties under development for sale

Properties under development for sale are stated at the lower
of cost and net realisable value. Cost comprises both the land
use rights and development cost of the property. Net realisable
value takes into account the price ultimately expected to be
realised, less applicable selling expenses and the anticipated
costs to completion.

Development cost of property comprises construction
costs, borrowing costs capitalised according to the Group’s
accounting policy and directly attributable cost incurred during
the development period. On completion, the properties are
transferred to properties held for sale.

Intangible assets acquired in a business
combination

Intangible assets acquired in a business combination
are recognised separately from goodwill and are initially
recognised at their fair value at the acquisition date (which is
regarded as their cost).

Subsequent to initial recognition, intangible assets with finite
useful lives are carried at costs less accumulated amortisation
and any accumulated impairment losses. Amortisation
for intangible assets with finite useful lives is provided
on a straight-line basis over their estimated useful lives.
Alternatively, intangible assets with indefinite useful lives are
carried at cost less any subsequent accumulated impairment
losses (see the accounting policy in respect of impairment
losses on tangible and intangible assets below).

Gains or losses arising from derecognition of an intangible
asset are measured at the difference between the net disposal
proceeds and the carrying amount of the asset and are
recognised in profit or loss in the period when the asset is
derecognised.
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Notes to the Consolidated Financial Statements

ARE BRI
For the year ended 31 December 2015
BEr _—_FE—AF+_A=1—HIFZE

3.

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Impairment losses on tangible and intangible
assets other than goodwill (see the accounting
policy in respect of goodwill above)

At the end of the reporting period, the Group reviews the
carrying amounts of its tangible and intangible assets with
finite useful lives to determine whether there is any indication
that those assets have suffered an impairment loss. If any
such indication exists, the recoverable amount of the asset is
estimated in order to determine the extent of the impairment
loss, if any. When it is not possible to estimate the recoverable
amount of an individual asset, the Group estimates the
recoverable amount of the cash-generating unit to which the
asset belongs. When a reasonable and consistent basis of
allocation can be identified, corporate assets are also allocated
to individual cash-generating units, or otherwise they are
allocated to the smallest group of cash-generating units for
which a reasonable and consistent allocation basis can be
identified.

Intangible assets with indefinite useful lives and intangible
assets not yet available for use are tested for impairment at
least annually, and whenever there is an indication that they
may be impaired.

Recoverable amount is the higher of fair value less costs
of disposal and value in use. In assessing value in use, the
estimated future cash flows are discounted to their present
value using a pre-tax discount rate that reflects current market
assessments of the time value of money and the risks specific
to the asset for which the estimates of future cash flows have
not been adjusted.

If the recoverable amount of an asset (or a cash-generating
unit) is estimated to be less than its carrying amount, the
carrying amount of the asset (or a cash-generating unit) is
reduced to its recoverable amount. An impairment loss is
recognised as an expense immediately in profit or loss.
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Notes to the Consolidated Financial Statements

ARE BRI
For the year ended 31 December 2015
BE —F—AF+_HA=1+—HIFZE

3.

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Impairment losses on tangible and intangible
assets other than goodwill (see the accounting
policy in respect of goodwill above) (Continued)

Where an impairment loss subsequently reverses, the carrying
amount of the asset is increased to the revised estimate of its
recoverable amount, but so that the increased carrying amount
does not exceed the carrying amount that would have been
determined had no impairment loss been recognised for the
asset (or a cash-generating unit) in prior years. A reversal of an
impairment loss is recognised immediately in profit or loss.

Borrowing costs

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets, which are
assets that necessarily take a substantial period of time to get
ready for their intended use or sale, are added to the cost
of those assets until such time as the assets are substantially
ready for their intended use or sale. Investment income earned
on the temporary investment of specific borrowings pending
their expenditure on qualifying assets is deducted from the
borrowing costs eligible for capitalisation.

All other borrowing costs are recognised as and included
in profit or loss under the finance costs in the consolidated
statement of profit or loss and other comprehensive income in
the period in which they are incurred.

Taxation

Income tax expense represents the sum of the tax currently
payable and deferred tax.

The tax currently payable is based on taxable profit for the
year/period. Taxable profit differs from ‘profit before taxation’
as reported in the consolidated statement of profit or loss and
other comprehensive income because of income or expense
that are taxable or deductible in other years and items that are
never taxable or deductible. The Group’s liability for current
tax is calculated using tax rates that have been enacted or
substantively enacted by the end of the reporting period.
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Notes to the Consolidated Financial Statements

ARE BRI
For the year ended 31 December 2015
BE —F—AF+_HA=1+—HIFE

3.

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Taxation (Continued)

Deferred tax is recognised on temporary differences
between the carrying amounts of assets and liabilities in the
consolidated financial statements and the corresponding tax
base used in the computation of taxable profit. Deferred tax
liabilities are generally recognised for all taxable temporary
differences. Deferred tax assets are generally recognised for
all deductible temporary differences to the extent that it is
probable that taxable profits will be available against which
those deductible temporary differences can be utilised. Such
deferred tax assets and liabilities are not recognised if the
temporary difference arises from goodwill or from the initial
recognition (other than in a business combination) of other
assets and liabilities in a transaction that affects neither the
taxable profit nor the accounting profit.

Deferred tax liabilities are recognised for taxable temporary
differences arising from investments in subsidiaries and
interests in joint ventures, except where the Group is able
to control the reversal of the temporary difference and it is
probable that the temporary difference will not reverse in the
foreseeable future. Deferred tax assets arising from deductible
temporary differences associated with such investments and
interests are only recognised to the extent that it is probable
that there will be sufficient taxable profits against which to
utilise the benefits of the temporary differences and they are
expected to reverse in the foreseeable future.

The carrying amount of a deferred tax asset is reviewed at the
end of each reporting period and reduced to the extent that
it is no longer probable that sufficient taxable profit will be
available to allow all or part of the asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates
that are expected to apply in the period in which the liability is
settled or the asset is realised, based on tax rate (and tax laws)
that have been enacted or substantively enacted by the end of
the reporting period.

The measurement of deferred tax liabilities and assets reflects
the tax consequences that would follow from the manner in
which the Group expects, at the end of the reporting period,
to recover or settle the carrying amount of its assets and
liabilities.

FTESEEX (&)

BiIE (%)

EERBIIRGEEUBEREAEL
ENMBERAMEEAEER G
FIFTAEEREMRE R B =
R - REHIEAEBEERAT
BERT G = REME o IR IR 18
EERFTSAEAUEFATN/H

BRI TRy Z R - AN — 1R
X5H HEB s REEHE HHAIN
RARGEREBEELAEM
Sl B Ry Z B AR B BRI
AN EGT A AT e
RELFEERAEENARE

BB ABESHRAME QR R
BERBIEEZIREMEELZIE
AR R R BRFERD - AN SR Bl S
ZHIFRS ER D AR E8E
AT R AR AT se & B B RIE R
i o Bz FR B 2 AT R
ERMELZELERBEERA
BB & 50 e SR Tt A AT DA M2 A g
(SR E Wkl ANER R NEIB SE S
A AR BB 77 & W R o

EEBAEEEZRMER SRS
HiRme » WENKATGEHR B HE
R ot A 3H 7§ T U Bl 2 2 ER ek
B EERFTR -

EXEBAEERBEENREH
AEELERKER LEER 2K
R(RBE)RBEHRNBEERE
HEIREE 2 HRER 2 X

=
E-°

EXMABENEEZFETL N
f BR AN &= [ TR EA A ¥R & B R W (ol
BEXFERBERMEZTAM
EEZMGZE -

Neway Group Holdings Limited F 2 £ MZE R AR 2 7

Annual Report 2015 F #§

95



96

Notes to the Consolidated Financial Statements

ARE BRI
For the year ended 31 December 2015
BE_FE—hF1T_H=1—HIFE

3.

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Taxation (Continued)

For the purposes of measuring deferred tax for investment
properties that are measured using the fair value model,
the carrying amounts of such properties are presumed to be
recovered entirely through sale, unless the presumption is
rebutted. The presumption is rebutted when the investment
property is depreciable and is held within a business model
whose objective is to consume substantially all of the economic
benefits embodied in the investment property over time, rather
than through sale. If the presumption is rebutted, deferred tax
for such investment properties are measured in accordance
with the above general principles set out in HKAS 12 (i.e.
based on the expected manner as to how the properties will
be recovered).

Current and deferred tax are recognised in profit or loss.

Leasing

Leases are classified as finance leases whenever the terms
of the lease transfer substantially all the risks and rewards
of ownership to the lessee. All other leases are classified as
operating leases.

The Group as lessor

Rental income from operating leases is recognised in profit or
loss on a straight-line basis over the term of the relevant lease.

The Group as lessee

Operating lease payments are recognised as an expense on a
straight-line basis over the lease term, except where another
systematic basis is more representative of the time pattern in
which economic benefits from the leased asset are consumed.

In the event that lease incentives are received to enter
into operating leases, such incentives are recognised as a
liability. The aggregate benefit of incentives is recognised as
a reduction of rental expense on a straight-line basis, except
where another systematic basis is more representative of the
time pattern in which economic benefits from the leased asset
are consumed.
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Notes to the Consolidated Financial Statements

ARE BRI
For the year ended 31 December 2015
BE —F—AF+_HA=1+—HIFE

3.

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Leasing (Continued)
Leasehold land and building

When a lease includes both land and building elements, the
Group assesses the classification of each element as a finance
or an operating lease separately based on the assessment as
to whether substantially all the risks and rewards incidental
to ownership of each element have been transferred to the
Group, unless it is clear that both elements are operating
leases in which case the entire lease is classified as an
operating lease. Specifically, the minimum lease payments
(including any lump-sum upfront payments) are allocated
between the land and the building elements in proportion to
the relative fair values of the leasehold interests in the land
element and building element of the lease at the inception of
the lease.

To the extent the allocation of the lease payments can be
made reliably, interest in leasehold land that is accounted for
as an operating lease is presented as “prepaid lease payments”
in the consolidated statement of financial position and is
amortised over the lease term on a straight-line basis. When
the lease payments cannot be allocated reliably between
the land and building elements, the entire lease is generally
classified as a finance lease and accounted for as property,
plant and equipment.

Foreign currencies

In preparing the financial statements of each individual group
entity, transactions in currencies other than the functional
currency of that entity (foreign currencies) are recorded in
the respective functional currency (i.e. the currency of the
primary economic environment in which the entity operates)
at the rates of exchanges prevailing on the dates of the
transactions. At the end of the reporting period, monetary
items denominated in foreign currencies are retranslated at
the rates prevailing at that date. Non-monetary items that are
measured in terms of historical cost in a foreign currency are
not retranslated.

Exchange differences on monetary items are recognised in
profit or loss in the period in which they arise.
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Notes to the Consolidated Financial Statements

ARE BRI
For the year ended 31 December 2015
BE —F—AF+_HA=1+—HIFZE

3.

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Foreign currencies (Continued)

For the purposes of presenting the consolidated financial
statements, the assets and liabilities of the Group’s foreign
operations are translated into the presentation currency of the
Group (i.e. HK$) at the rate of exchange prevailing at the end
of the reporting period, and their income and expenses are
translated at the average exchange rates for the year/period,
unless exchange rates fluctuate significantly during the period,
in which case, the exchange rates prevailing at the dates of
transactions are used. Exchange differences arising, if any, are
recognised in other comprehensive income and accumulated in
equity (the translation reserve).

Retirement benefit costs

Payments to defined contribution retirement benefits schemes,
state-managed retirement benefit schemes and Mandatory
Provident Fund Scheme are charged as an expense when
employees have rendered service entitling them to the
contributions.

Financial instruments

Financial assets and financial liabilities are recognised in the
consolidated statement of financial position when a group
entity becomes a party to the contractual provisions of the
instruments. Financial assets and financial liabilities are initially
measured at fair value. Transaction costs that are directly
attributable to the acquisition or issue of financial assets and
financial liabilities (other than financial assets or financial
liabilities at fair value through profit or loss) are added to or
deducted from the fair value of the financial assets or financial
liabilities, as appropriate, on initial recognition. Transaction
costs directly attributable to the acquisition of financial assets
or financial liabilities at fair value through profit or loss are
recognised immediately in profit or loss.
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Notes to the Consolidated Financial Statements

ARE BRI
For the year ended 31 December 2015
BE —F—AF+_HA=1+—HIFE

3.

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Financial instruments (Continued)
Financial assets

The Group's financial assets are classified as loans and
receivables, held for trading investments and available-
for-sale investments. All regular way purchases or sales of
financial assets are recognised and derecognised on a trade
date basis. Regular way purchases or sales are purchases or
sales of financial assets that require delivery of assets within
the time frame established by regulation or convention in the
marketplace.

Effective interest method

The effective interest method is a method of calculating the
amortised cost of a debt instrument and of allocating interest
income over the relevant period. The effective interest rate is
the rate that exactly discounts estimated future cash receipts
(including all fees paid or received that form an integral part
of the effective interest rate, transaction costs and other
premiums or discounts) through the expected life of the debt
instrument, or, where appropriate, a shorter period to the
net carrying amount on initial recognition. Interest income is
recognised on an effective interest basis for debt instruments.

Held for trading investment

A financial asset is classified as held for trading if:

o it has been acquired principally for the purpose of
selling in the near future; or

o it is a part of an identified portfolio of financial
instruments that the Group manages together and has
a recent actual pattern of short-term profit-taking; or

o it is a derivative that is not designated and effective as a
hedging instrument.

Held for trading investment is measured at fair value, with
changes in fair value arising from remeasurement recognised
directly in profit or loss in the period in which they arise.
The net gain or loss recognised in profit or loss excludes any
dividend or interest earned in the financial assets.
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Notes to the Consolidated Financial Statements

ARE BRI
For the year ended 31 December 2015
BE —F—AF+_HA=1+—HIFZE

3.

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Financial instruments (Continued)
Financial assets (Continued)
Available-for-sale financial assets

Available-for-sale financial assets are non-derivatives that are
either designated or not classified as financial assets at fair
value through profit or loss, loans and receivables or held-to-
maturity investment.

For available-for-sale equity investments that do not have a
guoted market price in an active market and whose fair value
cannot be reliably measured, they are measured at cost less
any identified impairment losses at the end of the reporting
period (see accounting policy on impairment loss on financial
assets below).

Loans and receivables

Loans and receivables are non-derivative financial assets with
fixed or determinable payments that are not quoted in an
active market. Subsequent to initial recognition, loans and
receivables (including loans to available-for-sale investees,
advance to potential investees, loans to joint ventures, trade
and other receivables and deposits, loans receivable, amount
due from a related company, short-term bank deposits and
cash and cash equivalents) are carried at amortised cost using
the effective interest method, less any identified impairment
losses (see accounting policy on impairment of financial assets
below).
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Notes to the Consolidated Financial Statements

ARE BRI
For the year ended 31 December 2015
BE —F—AF+_HA=1+—HIFE

3.

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Financial instruments (Continued)
Impairment of financial assets

Financial assets are assessed for indicators of impairment at
the end of each reporting period. Financial assets are impaired
when there is objective evidence that, as a result of one or
more events that occurred after the initial recognition of the
financial asset, the estimated future cash flows of the financial
assets have been affected.

For loans and receivables, objective evidence of impairment
could include:

o significant financial difficulty of the issuer or
counterparty; or

o breach of contract, such as default or delinquency in
interest and principal payments; or

o it becoming probable that the borrower will enter
bankruptcy or financial re-organisation.

For certain categories of financial assets, such as trade
receivables, assets that are assessed not to be impaired
individually are subsequently assessed for impairment on
a collective basis. Objective evidence of impairment for
a portfolio of receivables could include the Group’s past
experience of collecting payments and observable changes
in national or local economic conditions that correlate with
default on receivables.

For financial assets carried at amortised cost, an impairment
loss is recognised in profit or loss when there is objective
evidence that the asset is impaired, and is measured as the
difference between the asset’s carrying amount and the
present value of the estimated future cash flows discounted at
the original effective interest rate.
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Notes to the Consolidated Financial Statements

ARE BRI
For the year ended 31 December 2015
BE_FE—hF1T_H=1—HIFE

3.

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Financial instruments (Continued)
Impairment of financial assets (Continued)

The carrying amount of the financial asset is reduced by
the impairment loss directly for all financial assets with the
exception of trade receivables where the carrying amount is
reduced through the use of an allowance account. Changes in
the carrying amount of the allowance account are recognised
in profit or loss. When the trade receivables are considered
uncollectible, they are written off against the allowance
account. Subsequent recoveries of amounts previously written
off are credited to profit or loss.

For financial assets carried at cost, the amount of the
impairment loss recognised is difference between the asset’s
carrying amount and the present value of the estimated future
cash flows discounted at the current market rate of return for
a similar asset. Such impairment loss will not be reversed in
subsequent periods.

For financial assets measured at amortised cost, if, in a
subsequent period, the amount of impairment loss decreases
and the decrease can be related objectively to an event
occurring after the impairment loss was recognised, the
previously recognised impairment loss is reversed through
profit or loss to the extent that the carrying amount of the
asset at the date the impairment is reversed does not exceed
what the amortised cost would have been had the impairment
not been recognised.

Financial liabilities and equity instruments

Financial liabilities and equity instruments issued by a
group entity are classified as either financial liabilities or as
equity in accordance with the substance of the contractual
arrangements entered into and the definitions of a financial
liability and an equity instrument.
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Notes to the Consolidated Financial Statements

ARE BRI
For the year ended 31 December 2015
BE —F—AF+_HA=1+—HIFE

3.

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Financial instruments (Continued)

Financial liabilities and equity instruments
(Continued)

Equity instruments

An equity instrument is any contract that evidences a residual
interest in the assets of the Group after deducting all of its
liabilities. Equity instruments issued by the Company are
recorded at the proceeds received, net of direct issue costs.

Effective interest method

The effective interest method is a method of calculating the
amortised cost of a financial liability and of allocating interest
expense over the relevant period. The effective interest rate is
the rate that exactly discounts estimated future cash payments
through the expected life of the financial liability, or, where
appropriate, a shorter period, to the net carrying amount
on initial recognition. Interest expense is recognised on an
effective interest basis.

Financial liabilities

Financial liabilities including trade and other payables and
accruals, borrowings and amount due to a non-controlling
shareholder of a subsidiary and a related company are
subsequently measured at amortised cost, using the effective
interest method.

Derivative financial instrument

Derivative is initially recognised at fair value and is
subsequently measured at cost less any identified impairment
losses at the end of each reporting period, when such
derivative is linked to and must be settled by delivery of
equity instruments that do not have a quoted market price
in an active market and whose fair value cannot be reliable
measured.
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Notes to the Consolidated Financial Statements

ARE BRI
For the year ended 31 December 2015
BE —F—AF+_HA=1+—HIFZE

3.

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Financial instruments (Continued)

Financial liabilities and equity instruments
(Continued)

Derivative financial instrument (Continued)

Derivatives are subsequently remeasured to their fair value
when the variability in the range of reasonable fair value
estimates measurements is not significant and the probabilities
of the various estimates within the range can be reasonably
assessed and used in estimating when measuring fair value.
The resulting gain or loss is recognised in profit or loss
immediately unless the derivative is designated and effective
as a hedging instrument, in which event the timing of the
recognition in profit or loss depends on the nature of the
hedge relationship.

Derecognition

The Group derecognises a financial asset only when the
contractual rights to the cash flows from the asset expire.

On derecognition of a financial asset in its entirety, the
difference between the asset’s carrying amount and the sum
of the consideration received and receivable is recognised in
profit or loss.

Financial liabilities are derecognised when the obligation
specified in the relevant contract is discharged, cancelled or
expires. The difference between the carrying amount of the
financial liability derecognised and the consideration paid and
payable is recognised in profit or loss.
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Notes to the Consolidated Financial Statements

ARE BRI
For the year ended 31 December 2015
BEr _—_FE—AF+_A=1—HIFEF

4,

KEY SOURCES OF ESTIMATION UNCERTAINTY

The following are the key assumptions concerning the future,
and other key sources of estimation uncertainty at the end of
the reporting period, that have a significant risk of causing a
material adjustment to the carrying amounts of assets within
the next financial year.

Estimated impairment of trade receivables

In determining whether there is objective evidence of
impairment loss, the Group takes into consideration the
estimation of future cash flows. The amount of the impairment
loss is measured as the difference between the asset’s
carrying amount and the present value of estimated future
cash flows (excluding future credit losses that have not been
incurred) discounted at the financial asset’s original effective
interest rate (i.e. the effective interest rate computed at initial
recognition). Where the actual future cash flows are less than
expected, a material impairment loss may arise. As at 31
December 2015, the carrying amount of trade receivables is
approximately HK$144,217,000 (net of allowance for doubtful
debts of approximately HK$3,116,000) (2014: carrying amount
of trade receivables is approximately HK$127,986,000, net of
allowance for doubtful debts of approximately HK$3,450,000).
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Notes to the Consolidated Financial Statements

ARE BRI
For the year ended 31 December 2015
BE —F—AF+_HA=1+—HIFZE

4,

KEY SOURCES OF ESTIMATION UNCERTAINTY
(Continued)

Estimated impairment of property, plant and
equipment, prepaid lease payments, intangible
assets with indefinite useful life

Determining whether an impairment is needed requires an
estimation of recoverable amounts of relevant intangible
assets, property, plant and equipment and prepaid lease
payments or the respective cash generating units ("CGU")
in which intangible or property, plant and equipment and
prepaid lease payments, assets belong, which is the higher of
value in use and fair value less costs of disposal. If there is any
indication that an asset may be impaired, recoverable amount
shall be estimated for individual asset. If it is not possible to
estimate the recoverable amount of the individual asset, the
Group shall determine the recoverable amount of the CGU to
which the asset belongs. The value in use calculation requires
the Group to estimate the future cash flows expected to
arise from the assets or CGUs and a suitable discount rate
in order to calculate the present value. The discount rate
represents a rate that reflects current market assessments of
the time value of money and the risks specific to the asset
for which the future cash flow estimates have not been
adjusted. Where the actual future cash flows or the revision
of estimated future cash flows are less than original estimated
future cash flow, a material impairment loss may arise. As at
31 December 2015, the carrying amount of property, plant
and equipment, prepaid lease payments and intangible assets
is approximately HK$151,392,000, HK$30,152,000 and nil
(2014: HK$166,028,000, HK$32,091,000 and HK$5,318,000),
respectively. Details of the recoverable amount calculation are
disclosed in notes 44, 15 and 19, respectively.
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Notes to the Consolidated Financial Statements

ARE BRI
For the year ended 31 December 2015
BEr _—_FE—AF+_A=1—HIFZE

4,

KEY SOURCES OF ESTIMATION UNCERTAINTY
(Continued)

Depreciation

Property, plant and equipment are depreciated on a straight-
line basis over the estimated useful lives of the relevant assets,
after taking into account their estimated residual value, if any.
The Group reviews the estimated useful lives of the assets
annually in order to determine the amount of depreciation
expenses to be recorded during the year/period. The useful
lives are based on the Group's historical experience with similar
assets taking into account anticipated technological changes.
The depreciation expenses for future periods are adjusted if
there are significant changes from previous estimates. During
the year/period, the Group determined that the useful lives
of the property, plant and equipment should be remained
constant to that of prior years. Depreciation expense is
approximately HK$15,909,000 (1.4.2014 to 31.12.2014:
HK$19,239,000) for the year ended 31 December 2015.

Fair value of available-for-sale unlisted equity
investments

The directors of the Company use their judgment in selecting
an appropriate valuation technical for the financial instruments
not quoted in an active market. Valuation techniques
commonly used by market practitioners are applied. The
available-for-sale unlisted equity investments are valued using
asset approach that incorporated certain assumptions, which
are subject to uncertainty and might materially differ from the
actual results. Where there are any changes in the assumptions
due to the market conditions, the estimate of fair value of
unlisted investment may be significantly affected. As at 31
December 2015, the fair value of available-for-sale unlisted
equity investment measured at fair value was approximately
HK$15,044,294 (2014: nil). Details of the valuation
methodology are disclosed in note 5.
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Notes to the Consolidated Financial Statements

ARE BRI
For the year ended 31 December 2015
BE —F—AF+_A=1+—HIFZF

5. FINANCIAL INSTRUMENTS 5, £®@TIH
Categories of financial instruments ST E 2B
2015 2014
—E-AF —E—MmF
HK$ HK$
BT BT
Financial assets CREE
Loans and receivables B EWFRIE
(including cash and (BRERe X
cash equivalents) Be%EH) 538,837,040 489,485,825
Held-for-trading investments FIEEERE 45,089,662 10,081,840
Available-for-sale investments AEHERE 40,844,006 16,315,359
Derivative financial instrument PTEEMTA 10,369,795 6,268,198
Financial liabilities cRbEaE
Amortised cost B SH AR AR 145,901,180 107,848,542

Financial risk management objectives and policies

The Group's major financial instruments include loans to
available-for-sale investees and joint ventures, derivative
financial instrument, available-for-sale investments, advance
to potential investees, held-for-trading investments, trade
and other receivables and deposits, loans receivable, amount
due from a related company, short-term bank deposits, cash
and cash equivalents, trade and other payables and accruals,
amount due to a non-controlling shareholder of a subsidiary,
borrowings and amount due to a related company. Details of
these financial instruments are disclosed in respective notes.
The risks associated with these financial instruments include
market risk (interest rate risk, currency risk and price risk),
credit risk and liquidity risk and the policies on how to mitigate
these risks are set out below. The directors of the Company
manage and monitor these exposures to ensure appropriate
measures are implemented on a timely and effective manner.
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Notes to the Consolidated Financial Statements

e M BHRRE

For the year ended 31 December 2015

HE—ZF

—AFTZH=F—HIFE

5. FINANCIAL INSTRUMENTS (Continued)

Financial risk management objectives and policies
(Continued)

Market risk

()

Currency risk

Several subsidiaries of the Group have foreign currency
sales and purchases, which expose the Group to foreign
currency risk. In addition, certain trade receivables,
bank balances, short-term bank deposits, trade
payables of the Group are denominated in Renminbi
(“RMB"), United States dollars (“USD"), HK$ and Euro
("EURQ"), the currencies other than the functional
currency of the respective group entities as disclosed in
notes 27, 30 and 31 respectively. Approximately 45%
(2014: 40%) of the Group’s sales are denominated
in currencies other than the functional currency of
the group entity making the sale, whilst almost 20%
(2014: 18%) of costs are denominated in currencies
other than the functional currency of the group entity's
functional currency. The Group currently does not have
a foreign currency hedging policy. However, directors
of the Company monitor foreign exchange exposure
and will consider hedging significant foreign currency
exposure should the need arise.
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Notes to the Consolidated Financial Statements

ARE BRI

For the year ended 31 December 2015

BE —F—AF+_A=1+—HIFZF

5. FINANCIAL INSTRUMENTS (Continued)

Financial risk management objectives and policies
(Continued)

Market risk (Continued)
() Currency risk (Continued)

The carrying amounts of the Group’s foreign currency
denominated monetary assets and monetary liabilities

EMIA (&)

BEREREEBEREER
(%)

TR (&)
() EEER(E)

AEEINETHECEEE
EREBRERHEHNRZ

at the end of the reporting period are approximately as BEmEmEEY T :
follows:
Assets Liabilities
=L
2015 2014 2015 2014
“E-1f —ET-mF “E-1E —T-mF
HKS$ HK$ HK$ HK$
BT BT BT BT
usD e 19,710,000 28,424,000 1,349,000 796,000
HK$ BT 12,773,000 5,694,000 - =
RMB AR 1,345,000 - 2,284,000 108,000
EURO BT 542,000 566,000 - -
Sensitivity analysis BB E DT

Since the exchange rate of HK$ is pegged with USD,
the Group does not expect any significant movements
in the USD/HK$ exchange rates.
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Notes to the Consolidated Financial Statements

e M BHRRE

For the year ended 31 December 2015

AR —F—hF+-_H="1—HIFE
5.  FINANCIAL INSTRUMENTS (Continued) 5. @I A (#)
Financial risk management objectives and policies BEEREEREENEE
(Continued) (&)
Market risk (Continued) miEEE (&)
() Currency risk (Continued) () fg‘f}}”@(/ﬁ B (&)
Sensitivity analysis (Continued) RE DT (58)
The following table details the Group’s sensitivity to a TREFNNEEFZF—DE AL A]
10% (2014: 10%) increase and decrease in functional Mlﬁﬂ_m NEE H1E R
currency of respective group entity against relevant BERINGEEME A
foreign currencies (other than USD) and all other EEQI\% (T"BiEET)HE
variables were held constant. 10% (2014: 10%) is NEZ1E10% (T — 04 :
the sensitivity rate used and represents management's 10% ) 2 GURRE © BT A3 BIURK
assessment of the reasonably possible change in foreign BELEEE10% (ZE—
exchange rates. The sensitivity analysis includes only F:10% ) I ERBEM
outstanding foreign currency denominated monetary EERAEHIE A8
items, and adjusts their translation at the end of the BHE)c URE DT E BRI
reporting period for a 10% (2014: 10%) change SN EZ REEEEIE
in foreign currency rates. A positive number below B WtEXRLEIB10% (=
indicates a decrease in post-tax loss for the year/ T—JO0F:10% ) BEFAE
period where functional currency of respective group TERJERR2HBES
entity strengthen 10% (2014: 10%) against foreign %E T XIF 8 I R £ 1 R
currencies. For a 10% (2014: 10%) weakening of BEEINGEEE H N
functional currency of respective group entity against %%Hém% (ZZ—m4aF:
foreign currencies, there would be an equal and 10% ) Z1ER T ANF 8
opposite impact on the result for the year/period. MEZEEAEPTED o H{E
PIEBEERZINEEE I
WEZE10% (ZT—H4F
10% ) - BJ$fARF HE &
EHRASEEER 2 FE -
Impact of Impact of Impact of
HK$ EURO RMB
BrzHE Brz¥ ARBzEE
HK$ HK$ HK$
BT BT BT
2015 —E-1F
(Increase) decrease in loss ~ FEEE (&) w2
for the year (1,067,000) (45,000) 78,000
2014 T -4
(Increase) decrease in loss HAfR 1R (3L ) R
for the period (475,000) (47,000) 9,000
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Notes to the Consolidated Financial Statements

ARE BRI
For the year ended 31 December 2015
BE —F—AF+_HA=1+—HIFZE

5.

FINANCIAL INSTRUMENTS (Continued)

Financial risk management objectives and policies
(Continued)

Market risk (Continued)

(i)

Interest rate risk

The Group is exposed to cash flow interest rate risk
primarily relates to variable-rate bank deposits, bank
balances and bank borrowings. The Group is also
exposed to fair value interest rate risk relates primarily
to the fixed-rate loans receivable, amount due to a
related company and other borrowings and interest-
free loans to available-for-sale investees and joint
ventures. The Group has not used any derivative
instruments in order to mitigate its exposure associated
with fluctuations relating to interest cash flows.
However, the directors of the Company monitor interest
rate exposure and will consider other necessary actions
when significant interest rate exposure is anticipated.

Sensitivity analysis

The management considers that the Group's exposure
to future cash flow risk on variable-rate bank balances
as a result of the change of market interest rate is
insignificant and thus variable-rate bank balances are
not included in the sensitivity analysis.

The impact on the Group's cash flow is due in part
to its sensitivity to interest rate which has been
determined based on the exposure to the variable-
rate bank deposits and bank borrowings. The analysis
is prepared assuming the amount of asset outstanding
at the end of the reporting period was outstanding
for the whole year/period. A 100 basis point increase
or decrease is used which represents management’s
assessment of the reasonable possible change in
interest rates.
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For the year ended 31 December 2015

HE—ZF

5.

—AFTZH=F—HIFE

FINANCIAL INSTRUMENTS (Continued)

Financial risk management objectives and policies
(Continued)

Market risk (Continued)

(ir)

(iii)

Interest rate risk (Continued)
Sensitivity analysis (Continued)

If interest rates had been 100 basis points higher/
lower and all other variables were held constant,
the Group's post-tax loss for the year/period would
decrease/increase by approximately HK$897,000 (2014:
HK$1,215,000). This is mainly attributable to the
Group's exposure to interest rates on its variable-rate
bank deposits and bank borrowings.

Price risk

The Group is exposed to equity price risk through
held-for-trading investments for the year/period and
available-for-sale investments and derivative financial
instrument for the year ended 31 December 2015. The
Group’s held-for-trading investments have significant
concentration of price risk in Hong Kong stock market.
The directors of the Company manage the exposure
by maintaining a portfolio of equity investments with
different risk profiles.

Sensitivity analysis

No sensitivity analysis has presented on the equity price
risk arising from the available-for-sale investments and
derivative financial instruments as the directors of the
Company are of the opinion that the Group's exposure
to equity price risk on the derivatives as a result of the
change of market condition, including the expected
volatility and risk-free, is insignificant.
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ARE BRI
For the year ended 31 December 2015
BE —F—AF+_HA=1+—HIFZE

5. FINANCIAL INSTRUMENTS (Continued)

Financial risk management objectives and policies
(Continued)

Market risk (Continued)
(i) Price risk (Continued)
Sensitivity analysis (Continued)

The sensitivity analyses on held-for-trading investments
during the year have been determined based on
the exposure to equity price risks at the end of the
reporting period. For sensitivity analysis purpose, the
sensitivity rate considers at 10% in the current year.
If the prices of the respective equity instruments had
been 10% higher/lower and all other variables were
held constant, the Group’s post-tax loss for the year/
period would decrease/increase approximately by
HK$4,509,000 (2014: HK$1,008,000) as a result of the
changes in fair value of held-for-trading investments.

Credit risk

The Group’s credit risk is primarily attributable to trade
and other receivables, loans receivable, amount due from a
related company, loans to available-for-sale investees and joint
ventures, short-term bank deposits and bank balances as at 31
December 2015 and 31 December 2014.

As at 31 December 2015, the Group’s maximum exposure to
credit risk which will cause a financial loss to the Group due to
failure to discharge an obligation by the counterparties is the
carrying amounts of the respective recognised financial assets
as stated in the consolidated statement of financial position.
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Notes to the Consolidated Financial Statements

ARE BRI
For the year ended 31 December 2015
BEr _—_FE—AF+_A=1—HIFEF

5.

FINANCIAL INSTRUMENTS (Continued)

Financial risk management objectives and policies
(Continued)

Credit risk (Continued)

The Group has significant concentration risk on loans to
available-for-sale investees and joint ventures and advance to
potential investees. The directors of the Company continuously
monitor the credit quality and financial positions of the
counterparties and the level of exposure to ensure that
the follow-up action is taken to recover the debts. Other
than these, there is no significant concentration of credit
risk in receivables as the exposure spread over a number of
counterparties and customers. Under such circumstances, the
directors of the Company consider that the Group’s credit risk
is not material.

In order to minimise the credit risk, the directors of the
Company have delegated a team responsible for determination
of credit limits, credit approvals and other monitoring
procedures to ensure that follow-up action is taken to recover
overdue debts. In addition, the directors of the Company
review the recoverable amount of each individual debt at
the end of the reporting period to ensure that adequate
impairment losses are made for irrecoverable amounts.

The credit risk on liquid funds is limited because the
counterparties are banks with high credit ratings assigned by
international credit-rating agencies.
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Notes to the Consolidated Financial Statements

ARE BRI
For the year ended 31 December 2015
BE —F—AF+_HA=1+—HIFZE

5.

FINANCIAL INSTRUMENTS (Continued)

Financial risk management objectives and policies
(Continued)

Liquidity risk

The Group manages its liquidity risk by monitoring and
maintaining a level of cash and cash equivalents secured
adequate by the management to finance the Group's
operations and mitigate the effects of fluctuations in cash

flows. The management monitors the utilisation of bank
borrowings and ensure compliance with loan covenants.

The following table details the Group’s remaining contractual
maturity for its financial liabilities based on the earliest date
on which the Group can be required to pay. Specifically,
borrowings with a repayment on demand clause are included
in the earliest time band regardless of the probability of the
financial institutions choosing to exercise their rights. The
maturity dates for other financial liabilities are based on the
agreed repayment dates.

The table includes both interest and principal cash flows.
To the extent that interest flows are floating rate, the
undiscounted amount is derived from prevailing market rate at
the end of the reporting period.
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Notes to the Consolidated Financial Statements

ARE BRI
For the year ended 31 December 2015
BE —_F—AF+_A=1+—HIFEF

5.

FINANCIAL INSTRUMENTS (Continued)

Financial risk management objectives and policies

(Continued)

Liquidity risk (Continued)

5. £®IA (&)
MEEREEBRBEREE

(%)
HBELEE (&)

Liquidity tables THBETIEREK
Carrying
Weighted amount at
average 1 month 3 months 1 year 2 years Total  the end of
effective to to to to Over undiscounted the reporting
interestrate  On demand 3 months 1 year 2 years 5 years Syears  cash flows period
S}
nETS -@8 =88 -f Lk ReEE  BEMAZ
| LYk REX Z={8R E-f ERE 3t BBLE 2] BEE
% HKS HKS HKS HKS HKS HKS HKS HKS
% AR B B BT b kb - oo
2015 ik
Trade payables ECL IR - - 60,041,044 - - - - 60,041,444 60,041,444
Other payables and accruals Rt EARERERE - - 37,946,883 - - - - 37946883 37946883
Amount due to a non-controlling EA-FHBAR
shareholder of a subsidiary —RFERRENE - 17,908309 - - - - - 17908309 17,908,309
Amount due to a related company R -FBER AR Note 1 /i1 335,719 561,546 24,481,289 203,268 581,076 397906 26560804 24,004,544
Unsecured bank borrowing BERRIEE Note 2 ff22 6,000,000 - - - - - 6,000,000 6,000,000
2204028 98549873 24,481,289 203,268 581,076 397906 148457440 145,901,180
Carrying
Weighted amount at
average 1 month 3 months Total the end of
effective to to  undiscounted  the reporting
interest rate On demand 3 months 1 year cash flows period
ET —fHAz =HAE  AWERE  BEHERZ
ERA = REX =R - NEEE SHE
% HKS HKS HKS HKS$ HK$
% BT BT BT BT BT
2014 —Z-RF
Trade payables BHENFIE - - 56,181,011 - 56,181,011 56,181,011
Other payables and accruals - ff fE 1 5008 12 et 2B - - 22272531 - 2072531 22,272,531
Amount due to a non- EN—ZHBLA - 18,937,500 - - 18,937,500 18,937,500
controlling shareholder of ~ —&FEHRRRRFE
a subsidiary
Unsecured bank borrowing ~ EEFHITEE Note 2 2 6,000,000 - - 6,000,000 6,000,000
Unsecured other borrowings  EREMEE Note 3 f##3 4,457,500 = = 4,457,500 4,457,500
29,395,000 78,453,542 - 107,848542 107,848,542
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e M BHRRHE

For the year ended 31 December 2015
BE —F—AF+_HA=1+—HIFZE

5.

FINANCIAL INSTRUMENTS (Continued)

Financial risk management objectives and policies
(Continued)

Liquidity risk (Continued)
Liguidity tables (Continued)

Notes:

) The amount due to a related company carried at interest rate
ranging from 12% to 30% per annum.

(2) The unsecured bank borrowing carries at HIBOR plus 1.5% per
annum.
(3) The unsecured other borrowings carry interest rates, ranging

from 15% to 30% per annum as at 31 December 2014.

Unsecured bank borrowing with a repayment on demand
clause as at 31 December 2015 and unsecured bank
borrowing and unsecured other borrowings with a repayment
on demand clause as at 31 December 2014 are included in the
“on demand” time band in the above maturity analysis. The
carrying amount of the unsecured bank borrowing amounted
to approximately HK$6,000,000 as at 31 December 2015.
The carrying amount of the unsecured bank borrowings and
unsecured other borrowings amounted to approximately
HK$6,000,000 and HK$4,458,000 respectively as at 31
December 2014. Taking into account the Group's financial
position, the directors of the Company are of the view that it
is unlikely that the financial institutions would exercise their
discretionary rights to demand immediate payment. As at 31
December 2015, the directors of the Company considered
that such borrowings will be repaid in accordance with the
scheduled repayment dates set out in the loan agreements.
The aggregate principal and interest cash outflows amounted
to HK$6,051,250 (2014: HK$11,221,137) as at 31 December
2015. The repayment schedule based on the scheduled
repayment dates is set out below:

Neway Group Holdings Limited F 2 £ MR GR 2 7
Annual Report 2015 F

&R T A (&)
BHEREERBERBE

(%)
HBELERE (&)
RBEEEREK (B)
Hist -

(1) B —KBIE QR RIERN T12
EE30E 2 FFEFTE -

(2) ERBRITEEREBRITAER
BIMSEZFERMETE -

(3) R-BE—ME+_A=+—0H &
3R E A S B AN T 15[ 2302
ZEFEREE -

RZE—RF+=-A=+—8BMH
FIRERKEERR CERRRIT
BE UMR_E—NUE+_A
=+—H WHERERKEEERZ
ERAIRTEERERBEME
EE MBS BESTREATRE
K zHESHEERN - RZE—AF
+-_A=+—8 BEBRTE
B/ ERMEEY A6,000,000/% T °
R—_ZE—NWFEF+=—A=+—8"
ERAIRTEERERBEME
EZERMEES BI#/£46,000,000/%8
JC &4,458,00078 T ° & B B A &
BHBEMRR XRAREERE
WIEHEETATREITERNBEREX
BN - R E—RAF+ A
=+ —H ARREERE ZF
BEEBBREERMZATATATE
HEBHEE - RT—HF+=A
=t+—H X&EFBEBER

%5 56,051,2508 0 (—Z— M
F:11,221,1378 L)  IREFEE
BREH BREREROT:



Notes to the Consolidated Financial Statements

e M BHRRE

For the year ended 31 December 2015

HE-F—AF+-A=+—AULFE

5. FINANCIAL INSTRUMENTS (Continued) 5. @I A (#)
Financial risk management objectives and policies MBRREERERBE
(Continued) (#&)
Liquidity risk (Continued) EELEE (E)
Liguidity tables (Continued) THBEZELE (&)
2015 2014
—Z-HF —T-F
HKS$ HK$
BT BT
Within one year —F R 6,051,250 11,221,137
Fair value measurements of financial instruments SRMIAEZATEFE
This note provides information about how the Group IR B AR EE A ER] &8
determines fair values of various financial assets. EREEAFEZER-
Fair value of the Group’s financial assets that are FrEFZREEMEEZLF
measured at fair value on a recurring basis EiftEZt@MEEZ L FE
Some of the Group's financial assets are measured at fair value AEBIESEHREEN SRS H
at the end of each reporting period. The following table gives KA FEFE - TRIILE@E
information about how the fair values of these financial assets TREeMEERTFERECE
are determined (in particular, the valuation technique(s) and B (CHEZMAGERTREALZ
inputs used). HR) -
Fair value Valuation technique(s)
Financial assets Fair value as at hierarchy and key input(s)
CREE RUTRFZAVE DYELEHE HERMREIEGAHE
2015 2014
—E-1f —T-mEF
HK$ HK$
BT BT
Held-for-trading investments 45,089,662 10,081,840 Level 1 Quoted bid prices in
an active market
HIEEERE 45,089,662 10,081,840 F£—JE ERMS F 2 EARE
Club membership 3,403,700 - Level 2 Quoted bid prices in
secondary market
ZEEHE 3,403,700 - BB ZRMB L2 EARE
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Notes to the Consolidated Financial Statements

ARE BRI
For the year ended 31 December 2015
BE —F—AF+_HA=1+—HIFZE

5.  FINANCIAL INSTRUMENTS (Continued) 5. @I A (#)
Fair value measurements of financial instruments SRMIAEZATEFE (B)
(Continued)
Fair value of the Group'’s financial assets that REFIZBEETMEEEEZ N F
are measured at fair value on a recurring basis EitBZEtMEEZ L FE
(Continued) (&)
Fair value Valuation technique(s)
Financial assets Fair value as at hierarchy and key input(s)
SREE RUTEFZATEME DNFERE HERMREZE@ARE
2015 2014
—E-41fF —E-mE
HK$ HK$
BT BT
Available-for-sale investments 15,044,294 - Level 3 Asset approach with key
120 at fair value input of adjusted fair

value of properties under
development for sale

(note i)

BATFEFEZIHBERE 15,044,294 - B[ EEEMREE ABRIEEN

FERRPYELAE
NTE (HEt)

Derivative financial instrument 10,369,795 - Level 3 Black-scholes option pricing

model (note ij)

TEeRMIE 10,369,795 - BZE EHNETERN

(Hiatii)

Notes: Kt -

(i) The fair value of properties under development for sale is (i) FEBERTYEZLATEDER
based on residual approach with key inputs of market unit T 4 72 8 F3 78 BRI R K 6.2 % 1)
prices with expected profit margin of 6.2%. TS EAERBREAZETERS

$o

(ii) The key inputs in the Black-Scholes model is disclosed in note (i) ST BER TR AN AR
20. BARE R EE20 -

There were no transfers between Level 1 and 2 during the REBFEE HH F—EHE=

year/period. I e R IE N -
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ARE BRI
For the year ended 31 December 2015
BEr _—_FE—AF+_A=1—HIFEF

5. FINANCIAL INSTRUMENTS (Continued)

Fair value measurements of financial instruments
(Continued)

Reconciliation of Level 3 fair value measurements
of financial liabilities

EWMIA (&)
TMTAZAVETE (F)

SHEEE=ERAFENEZ
# ik

Available- Derivative
for-sale financial
financial assets instrument

AHHE
SRMEE fTEemMI A
HK$ HK$
BT BT

At 1 April 2014 and RZE-—MFMNA—-—A K
31 December 2014 (note) —E-NF+_-_A=+—H

(Bi3E) r _
Transfer EiE 16,307,559 6,268,198
Unrealised gain in profit or loss REBRWHERE = 4,101,597
Exchange difference & =% (1,263,265) =
At 31 December 2015 RZE—RAFE+=-_H=+—H 15,044,294 10,369,795

Note: Available-for-sale investments and derivative financial
instrument are stated at cost less impairment as at 31
December 2014.

Fair value of the Group’s financial assets and
financial liabilities that are not measured at fair
value on a recurring basis

The directors of the Company estimates the fair value of its
financial assets and financial liabilities measured at amortised
cost using the discounted cash flows analysis.

The directors of the Company considers that the carrying
amounts of financial assets and financial liabilities recorded
at amortised cost in the consolidated statement of financial
position approximate their fair values.

Wi AIHHERERITESRT AR
ZE-NETZA=T—HZER
W ERME TR

FEFUHFREETHEE
BAFEATEZEHEER
THEEZAFE
ARAZEFHEAERERER
ENMEFTRBERAEZS
REERERBEZIRTFE

ARBZEERR WEHHEKRAT
ANFEMBRABRZEMEE
Ae@BEs FEERERQFE
VEEER
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FINANCIAL INSTRUMENTS (Continued)

Fair value measurements of financial instruments
(Continued)

Fair value measurement and valuation process

The financial controller of the Company is responsible to
determine the appropriate valuation techniques and inputs for
fair value measurements.

In estimating the fair value of an asset or a liability, the Group
uses market-observable data to the extent it is available.
Where Level 1 inputs are not available, the Group engaged
third party qualified valuers to perform the valuation. The
financial controller works closely with qualified external valuers
to establish the appropriate valuation techniques and inputs to
the model. Chief financial officer reports to executive directors
semi-annually to explain the cause of fluctuations in the fair
value of the assets.

Information about the valuation techniques and inputs used
in determining the fair value of various assets are disclosed
above.

REVENUE AND SEGMENT INFORMATION

Revenue represents the amounts received and receivable for
goods sold and services provided by the Group, less returns
and allowances during the year/period.

Segment revenue and results

Information reported to the executive directors of the
Company, being the chief operating decision makers, for the
purpose of resource allocation and assessment of segment
performance focuses on types of goods or services delivered or
provided.

The Group's reportable and operating segments are therefore
as follows:

(a) Money lending (“Lending business”);

(b) Manufacturing and sales of printing products
("Manufacturing and Sales”);

(c) Artistes management, production and distribution of
music albums and movies (“Music and Entertainment”);
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Notes to the Consolidated Financial Statements

ARE BRI
For the year ended 31 December 2015
BE —_F—AF+_A=1+—HIFEF

6.

REVENUE AND SEGMENT INFORMATION 6. WHEERkoHEER (E)

(Continued)

Segment revenue and results (Continued) SN EREE (&)

(d) Property development and investment (“Property (d YVEZRLKKE([MEXE
business”), including properties development projects &) (BFERFEZYE
and properties investments in the PRC, mini storage BRIBEMMEKRE RE
business and office leasing and properties investment in BRI EER AT H
Hong Kong; ENMERE)

(e)  Securities trading (“Securities trading”); and ) BAHEEB(EHEE]):

P54

f) Trading of printing products (“Trading”). (f) ERERES ([BS5]) -

The following is an analysis of the Group's revenue and results NEFIGKE N SREDEE S

by operating and reportable segments. ZWHENESSWTOT

Revenue Segment profit (loss)
E: 28R (FR)

1.1.2015 to 1.4.2014 10 1.1.2015 to 1.4.2014 10
31.12.2015 31.12.2014 31.12.2015 31.12.2014
—®-1f -F-mF Z¥-EF _F-DF
—-B—HZ% NA—BZE -Af—H% NA—BZ%
—®-1f -F-mF Z¥-EF _F-MF
t=A=t-A +-A=t+-H +=A=+-B +t=A=t-H
HK$ HK$ HK$ HK$

B B BT BT

Lending business HE£H 7,089,375 305,569 1,403,435 (549,941)

Manufacturing and Sales HERHEE 466,163,695 366,794,179 (36,563,273)  (73,340,317)

Music and Entertainment BRRRE 11,919,662 25,332,180 (8,204,791) (2,272,985)

Property business MEXE 1,010,823 7,655 5,431,628 2,765,524

Securities trading BAHEE - = (6,890,866) 2,103,290

Trading 25 35,072,106 27,074,028 2,206,707 1,250,773

Total st 521,255,661 419,513,611 (42,617,160) (70,043,656)

Interest income FIEHWA 1,714,196 1,868,394

Unallocated corporate expenses RPOBEZH (22,938,816)  (11,960,448)

Unallocated other income and RAREMBAR

other gains and losses Hih e zs Mg B 4,524,350 103,532

Impairment loss recognised in respect of FAHHERE

available-for-sale investment MR RERE (7,765,000) -

Share of results of joint ventures EEAERRIZEE (3,229) 454,708

Loss on disposal of a subsidiary HE—RWBRRZER (1,183,198) -

Loss before taxation BT B 1B (68,268,857)  (79,577,470)
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Notes to the Consolidated Financial Statements

ARE BRI
For the year ended 31 December 2015
BE —F—AF+_A=1+—HIFZF

6.

REVENUE AND SEGMENT INFORMATION
(Continued)

Segment revenue and results (Continued)

All of the segment revenue reported above is from external
customers.

The accounting policies of the operating and reportable
segments are the same as the Group's accounting policies
described in note 3. Segment profit (loss) represents the profit
earned/(loss incurred) by each segment without allocation
of interest income, certain other income and other gains
and losses, unallocated corporate expenses, impairment loss
recognised in respect of available-for-sale investments, loss
on disposal of a subsidiary and share of results of certain
joint ventures. This is the measure reported to the Group’s
management for the purpose of resource allocation and
performance assessment.
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Notes to the Consolidated Financial Statements

e M BHRRE

For the year ended 31 December 2015

BE-—FT—FAFF+-_HA=1+—HIFFE

6.

REVENUE AND SEGMENT INFORMATION 6. WERSTEEH (&)
(Continued)
Segment assets and liabilities DHEEENEE
The following is an analysis of the Group's assets and liabilities RNEFIRKE RO HRE D BEE S
by operating and reportable segment: Z2EBENBESTTWOT:
As at 31 December 2015 NR-—ZE—FFE+=-A=+—H
Lending Manufacturing Music and Property Securities
business and Sales  Entertainment business trading Trading  Consolidated
REEB  BER#E  FHERRS VEES RH5EE g5 &4
HK$ HK$ HK$ HK$ HKS HKS HK$
B B B B B B B
Segment assets PEEE 77,431,000 301,770,162 28,794,325 190,850,057 47,662,489 14,821,027 661,329,150
Other assets ez 343,372,302
Consolidated assets GRadE 1,004,701,452
Segment liabilities PEEE 24,324,402 96,168,658 6,443,287 20,997,152 30,000 6,358,216 154,321,715
Other liabilities Rk 3,303,967
Consolidated liabilities a8k 157,625,682
As at 31 December 2014 R_ZE-—MOF+_A=+—H
lending  Manufacturing Music and Property Securities
business and Sales  Entertainment business trading Trading  Consolidated
HEXK  REREE  EFERR% NEEH #HER g5 e
HK$ HK$ HK$ HK$ HK$ HK$ HK$
BT BT BT B B B BT
Segment assets PBEE 10,026,958 330,079,021 25,082,036 188,567,311 29,187,240 15,047,018 597,989,584
Other assets HEEE 342,571,323
Consolidated assets GEEE 940,560,907
Segment liabilities PHEEE 4,752,269 81,613,388 4,394,096 21,495,821 629,896 3,750,686 116,636,156
Qther liabilities e E 2,528,968
Consolidated liabilities FABE
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ARE BRI
For the year ended 31 December 2015
BE —F—AF+_A=1+—HIFZF

Sz S s —
6. REVENUE AND SEGMENT INFORMATION 6. WHEKTEEHR (&)

(Continued)

Segment assets and liabilities (Continued) TREENRGEE(E)

For the purposes of monitoring segments performances and MERSBRBEERBEESE

allocating resources between segments: BRME :

. all assets are allocated to operating and reportable o G —RKEERAZET
segments other than certain interest in a joint venture, R BT FXE2L2A82
certain loan to a joint venture, certain available-for-sale BETEF BT HEEE
investments, certain other receivables, prepayments B ATEMERKNKIE &
and deposits, certain tax recoverable, short-term bank B RIS AT A E
deposits and cash and cash equivalents. BB S HRITERIARIR

e AREFEIN IBEEE
S @ Ak +
ENREKLERAIBED

. all liabilities are allocated to operating and reportable o R T E i fE S T8 N FE AT
segments other than certain other payables and HIEANETRIBAGEI
accruals and certain tax liabilities. FrERBEE IR &E RA]

=+ 3
WwEDHE-
Other segment information HipEER
For the year ended 31 December 2015 BE-E—HH+=-A=+—H
LFE
Lending Manufacturing Music and Property Securities Segment
business and Sales  Entertainment business trading Trading total  Unallocated  Consolidated
BEEE  HER#E  SHRR% NEEY BHER g5 HEH #2E e
HK$ HK$ HKS HKS HK$ HK$ HKS HK$ HK$
B B BT BT B B BT B B
Amounts included in the measure of  HEAREEHAFAER
segment results or segment assets: HAZEE:
Interest income (exclusion of interest ~ FISWA (FREREREEK
income from lending business) ZHBKA)
- - - (2,817,752) - - (2,817,752 (1,714,196) (4,531,948)

Interest expenses BEYE 2,591,217 755,790 - - - - 3,347,007 - 3,347,007

Amortisation of prepaid lease payments T {1 & A # 3 - 708,341 - - - - 708,341 - 708,341

Depreciation of property, plant and nE BRERRXEIE

equipment 91,976 13,663,496 28,677 1,010,941 - 95,242 14,890,332 1,018,243 15,908,575

Write down of inventories and HEFERER 8%

record masters - 3,407,873 - - - - 3,407,873 - 3,407,873
Reversal of bad and doubtful debts REEEE - (268,354) - - - - (268,354) - (268,354)
Loss on disposal of property, plantand i EW% - HE R&kE BR

equipment - - - - - - - 2,674 2,674
Additions to property, plant and nE BERIEFE

equipment 87,807 5,639,171 62,581 48,550 - 80,249 5,918,358 1,730,632 7,648,990
Impairment loss recognised in respect  B¥1% - BE Rk ERD L

of property, plant and equipment HiEFE - 9,156,985 - - - - 9,156,985 - 9,156,985
Impairment loss recognised in respect  BHEF AERRZMERR

of intangible assets - - 5,317,632 - - - 5,317,632 - 5,317,632
Impairment loss recognised in respect BT ERERR L

of available-for-sale investments HEEE - - - - - - - 7,765,000 7,765,000
Change in fair value of derivative fTEeRIAZATEE

financial instrument - - - (4,101,597) - - (4,101,597) - (4,101,597)
Change in fair value of held-for- BEERRAZATELEY

trading investments - - - - 6,673,489 - 6,673,489 - 6,673,489
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Notes to the Consolidated Financial Statements

e MR ER M

For the year ended 31 December 2015
BE —_F—AF+_A=1+—HIFEF

6.

REVENUE AND SEGMENT INFORMATION

(Continued)

Other segment information (Continued)

For the nine months ended 31 December 2014

Ko RER (&)

Hibn HEH (&)
 E_E-WE+-_A=+—H

N8 A

Lending  Manufacturing Music and Property Securities Segment
business and Sales  Entertainment business trading Trading total Unallocated ~ Consolidated
HEEK  REREE  EERERE NEEB BHER g5 ARG KAR o)
HK$ HK HK$ HK$ HK$ HKS HK$ HKS HK$
BT BT AT BT BT BT AT BT BT
Amounts included in the measure of  HEAREETARAER
segment results or segment assets: HAZERE:
Interest income (exclusion of interest ~ FISMA (FRERENEEE
income from lending business) ZHBRA) - - S 2,113314) - - (2113314)  (1,868394)  (3,981,708)
Interest expenses FERX - 566,890 - - - - 566,890 - 566,890
Amortisation of prepaid lease payments T8 T & 378 & - 564,258 - - < - 564,258 - 564,258
Depreciation of property, plant and hE BERRENE
equipment 10,266 18,439,246 96,549 3241 - 68,495 18,617,797 621,161 19,238,958
Write down of inventories and HEFERER 8%
record masters S 2,265,511 S > = S 2,265,511 > 2,265,511
Allowance for bad and doubtful debts, ~ REEEEFHE
net - 1,253,423 - - - - 1,253,423 - 1,253,423
Loss on disposal of property, plantand ~ H&EM% - BERREZEE
equipment - 23,685 - - - - 23,685 - 23,685
Additions to property, plant and nE BERIEFE
equipment 250,084 14,278,431 - - - 145,917 14,674,432 3,070,826 17,745,258
Impairment loss recognised in respect  5t91% - BB RZERRZZ
of property, plant and equipment REFR - 33,951,547 - - - - 33951547 - 33951547
Change in fair value of held-for- BEERREZATEED
trading investments - - - - (2,456,740) - (2,456,740 - (2,456,740)
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Notes to the Consolidated Financial Statements

e M BHRRHE

For the year ended 31 December 2015
BE —F—AF+_A=1+—HIFZF

6. REVENUE AND SEGMENT INFORMATION

(Continued)

Revenue from major products and services

The following is an analysis of the Group’s revenue from its

WmkoBEFR (&)

REXTEEMRERB K=
AT BAREREEETEEMR

major products and services: R7S 2 Wzs A #r:
1.1.2015 to 1.4.2014 to
31.12.2015 31.12.2014
—E-RF —ET—OF
—B—RHRZE WMA—B=E
—E-HF —E-mME
+=A=+—H +=-—A=+—H
HK$ HK$
BT BT
Artistes management fee income BASEEIRA 1,124,333 1,828,078
Concerts and shows income EIEE RFBEWRA 3,350,525 17,913,092
Income from the licensing of FRERFIFRA
the musical works 3,723,210 3,709,311
Loan interest income from REMEERZ
lending business BRF B WA 7,089,375 305,569
Other music and entertainment Hofh G IR B RS
services 639,853 443,208
Printing products ENml 2 & 501,235,801 393,868,207
Promotion income FEKA 1,483,011 133,000
Rental income from mini storage RERFBEEBLZ
business G ON 1,010,823 7,655
Sales of albums HERBH 1,598,730 1,305,491
521,255,661 419,513,611
Geographical information i EE R

The Group's income from manufacturing and sales of printing
product operation is derived from Hong Kong and the PRC.
The trading of printing products, music and entertainment
business and securities trading are mainly carried out in Hong
Kong. The property business is carried out in the Hong Kong
and PRC. The lending business is carried out in Hong Kong.

Neway Group Holdings Limited F 2 £ MR GR 2 7
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Notes to the Consolidated Financial Statements

ARE BRI
For the year ended 31 December 2015
BE —_F—AF+_A=1+—HIFEF

6. REVENUE AND SEGMENT INFORMATION 6. Wak7sEER (&)
(Continued)
Geographical information (Continued) WEER (&)
The Group's revenue from external customers and information REBRKBINSBEEZWERE
about non-current assets by geographical location of the FAIERBEEZER O RERE
customers and assets respectively are detailed below: REEEHEEY T :
Revenue from
external customers Non-current assets
RENBEF 2l FRBEE

1.1.2015 to 14.2014 10
31.12.2015 31122014 31.12.2015 31.12.2014
—2-1% —E-mE
-A-HE MA-BZE

—R-If —E-mF —R-IfF It i k2
== +— A =+— A E=HEseF +— A=+—H
HKS HKS HKS HK$

BT BT B BT 129
Hong Kong B 218,297,503 186,367,106 87,912,943 95,746,621
The PRC i 185,323,839 135,165,709 187,531,466 211,882,547
Europe B 48,395,233 49,380,268 = =
United States e 35,618,205 28,616,087 = =
Others Efty 33,620,881 19,984,441 = =

521,255,661 419,513,611 275,444,409 307,629,168

Note: Non-current assets exclude available-for-sale investments, Fiit: SERBEETBIFEAHEERE
loans to available-for-sale investees, derivative financial BIAHEERRERZER
instrument and loans to joint ventures. PEEMTA KTELREIZE

E=d
N
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Notes to the Consolidated Financial Statements

ARE BRI
For the year ended 31 December 2015
BER —_F—AF+-A=1+—HIFEF

6. REVENUE AND SEGMENT INFORMATION
(Continued)

Information about major customers

There was no revenue from a customer contributing over 10%
of total sales of the Group for the year ended 31 December
2015. Revenue from a customer contributing over 10%
of total sales of the Group for the nine months ended 31
December 2014, deriving revenue from the Group's reportable
and operating segments is as follows:

WmkoBEER (&)
TEEFEH

i XE %§ﬁ2%¥ﬁﬁﬁ
Bz -_T—AFE+-_A=+—
Etifﬁ%@@th%om
HE-_Z—WNF+=-A=+—H
AR KRE—BRFPMGEAEE
MM ETERIBI0% T WH (AW
WHFREAEBAIRE RLEED
)T

1.1.2015 to 1.4.2014 to
31.12.2015 31.12.2014
—E-fHE —ZT
—B—HZE mA—AZE
—E-hF —E—mF
. +=A=+—H +=-—A=+—8
HK$ HK$
BT o
Customer A’ BEPA N/A T H 43,942,722
1 Customer A from manufacturing and sales segment operates 7 BEEARB I A T 22> 45

in the toy industry in the PRC.
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Notes to the Consolidated Financial Statements

ARE BRI
For the year ended 31 December 2015
BEr _—_FE—AF+_A=1—HIFEF

OTHER GAINS AND LOSSES HtWwERER
1.1.2015 to 1.4.2014 to
31.12.2015 31.12.2014
—E-AF —T—MmF
—A—HZE MA—HZE
—®B-4fF —E—NF
+=A=+-—8 +=-—A=+—AH
HK$ HK$
BT BT
Change in fair value of derivative MESMIAEQAFESE
financial instrument 4,101,597 -
Change in fair value of held-for-trading #H1EEEHRE R FEEE)
investments (note) (Haz) (6,673,489) 2,456,740
Fair value changes in investment KEME 2 N TEED
properties 2,265,000 3,882,085
Impairment loss recognised in respect  FLAIEHEREERZ
of available-for-sale investments B E 1B (7,765,000) =
Impairment loss recognised in respect  FLEEF & E R
of intangible assets BEEE (5,317,632) =
Impairment loss recognised in respect B4 % - BB & R
of property, plant and equipment R REBE (9,156,985) (33,951,547)

Loss on disposal of property,

HEWME BEMREZ

plant and equipment E5ia (2,674) (23,685)
Loss on disposal of a subsidiary HE—KHMBARZER
(note 37) (Ht5E37) (1,183,198) -
Net foreign exchange gain (losses) HNE R S (518 ) B 58 3,101,642 (962,680)
Reversal of (allowance for) bad and RIBERERE ()
doubtful debts 268,854 (1,253,423)
(20,361,885) (29,852,510)

Note: Net realised loss of HK$5,927,505 (1.4.2014 to 31.12.2014:
net realised gain of HK$2,635,870) on disposal of held for
trading investments is included in change in fair value of held

for trading investments.

Bt RERBIEEBREZDEHEBRTF
65,927,505 70 (ZF — M F Iy
A-BEZZF-—MF+t=A=+—
A: B %35 F 2,635,870
TT)ERARBEEEREQATFE

=

o
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Notes to the Consolidated Financial Statements

ARE BRI
For the year ended 31 December 2015
BE —F—AF+_A=1+—HIFZF

8. FINANCE COSTS 8. MERL
1.1.2015 to 1.4.2014 to
31.12.2015 31.12.2014
—B-IF —FME
—A—HZE MA—AZE
—®B-4fF —ZE—mF
+=A=+-~H +tZA=+—~H
HK$ HK$
Tt BT
Interest on: TIER ZH &
Bank borrowings and RITEE RIRTT
bank import loans ARER 755,790 227,982
Other borrowings HEMEE 2,591,217 338,908
132 3,347,007 566,890
=
9. DIRECTORS’ AND CHIEF EXECUTIVE 9. ESERTHEAIME
EMOLUMENTS
The emoluments paid or payable to each of the nine (2014: LWTAENKEMNTFIR(ZF
nine) directors were as follows: —mEFE: 9B )EE 2 Me:
Alternate
Executive directors Non-executive directors Independent non-executive directors director
YrES FUnES BUFHES HiES
SUEK SUEK CHAN LEE LUt LAU
Ka Lun, Chai  Kwing Choi, WONG NG Wai TSE Kwok Lai Ping, Kam
Ernie Hong Warren Sun Fat Kwan Tin Tai Wan Cecily Cheong Total
HEB BRE R iy RER #xE 3EE BEW EREE @it
HK$ HKS HKS HKS HKS HKS HKS HKS HKS HKS
AT AT AT AR kv B v AR AR E
(note §)
(Hiti)
1.1.2015 to 31.12.2015 “2-15-fA-RE
—2-1§+-A=1-H
Fees [k - - 146,250 96,250 96,250 96,250 96,250 96,250 - 627,500
Other emoluments EthMe
- Salaries and other benefits -HeREBET 2,100,000 1,260,000 - - - - - - 437,79 3,797,790
- Contributions to retirement —RINETE B
benefits schemes 18,000 18,000 1313 - - - - - 18,000 61,313
Total emoluments MWeteE 2,118,000 1,278,000 153,563 96,250 96,250 96,250 96,250 96,250 455,790 4,486,603
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Notes to the Consolidated Financial Statements

ARE BRI
For the year ended 31 December 2015
BE —_F—AF+_A=1+—HIFEF

9.

DIRECTORS’ AND CHIEF EXECUTIVE 9. EEBERTHEARME
- A —d
EMOLUMENTS (Continued) (#&)
Alternate
Executive directors Non-executive directors Independent non-executive directors director
HiTES FuiEs BUFHTES EfiES
SUEK SUEK CHAN LEE LUl LAU
Ka Lun, Chai  Kwing Choi, WONG NG Wai TSE Kwok Lai Ping, Kam
Ernie Hong Warren Sun Fat Kwan Tin Tai Wan Cecily Cheong Total
HZB HEE it iy REH AHRF 8% BER EEE &3t
HKS HKS HK$ HKS HKS HKS$ HKS$ HK$ HK$ HKS
BT BT BT BT BT BT AT BT BT B
(note j)
(Hih)
1.4.2014 to 31.12.2014 “E-MEMA-RE
“E-RETZAZT-A
Fees ik - - 106,312 63,750 63,750 63,750 63,750 63,750 - 425,062
Other emoluments EEie
- Salaries and other benefits -5 REMER 1,585,000 945,000 - - - - - - 329,000 2,859,000
- Contributions to retirement —RINEFI BN
benefits schemes 13,000 13,000 - - - - - - 13,000 39,000
Total emoluments Heps 1,598,000 958,000 106,312 63,750 63,750 63,750 63,750 63,750 342,000 3,323,062
Notes: HtaE -
(i) Mr. SUEK Chai Hong is also the chief executive officer of the (i) BEELREMAKRRNG ZITRAE

Company and his remuneration disclosed above included
those for services rendered by him as chief executive officer.

(ii) The emoluments of executive directors were mainly for their
services in connection with the management of the affairs
of the Company and the Group. The emoluments of non-
executive directors and independent non-executive directors
were mainly for their services as directors of the Company.

(iii) The benefits provided to directors of the Company represented
that the rental expenses incurred for directors’ quarters.

No directors of the Company waived any emoluments during
the year/period.

The Group has entered into several transactions in which a
director of the Company and the father of a director of the
Company have a material interest, details are disclosed in note
41.

BOEREXHEZHEeEBEE
B ROTBEHMREHRE Z M2 -

(ii) HITEEZREFH D EE2REE
HARRRAEBENERETHE
e ERITEERBUIENTES
ZRBHFMDEERREERER
AEEMmEM-

(i) RE|FARREEZEIIREERE
EEENHESMX-

REBEE WK BERQAE
ERETAHE -

ARB—RBERARAR—RERZ
RERAEERI L2 ZAR 5T HE
EX#ED BREFBERMERE-
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Notes to the Consolidated Financial Statements

ARE BRI
For the year ended 31 December 2015
BE —F—AF+_A=1+—HIFZF

10. FIVE HIGHEST PAID EMPLOYEES 10. EEME
Of the five individuals with the highest emoluments in the EREBRESZEHFALTT W
Group, two (2014: two) were directors of the Company Z(ZE—NE - WEZ) AKAT
whose emoluments are set out above. The emoluments of the EE mEMezEBEEHN L
remaining three (2014: three) individuals are as follows: X -H@p=RALT (ZZE—MNEF:
=R)z2MenT:
1.1.2015 to 1.4.2014 to
31.12.2015 31.12.2014
—E-AF —T-F
—HA—HZ& MA—B=
—E-HF —T-WF
+=—BA=+-—H +-A=+—8H
HKS$ HK$
BT BT
Salaries and other benefits FekEMETR 3,139,820 2,640,700
Contributions to retirement RORAEFIEH B3R
134 benefits schemes 90,225 95,535
3,230,045 2,736,235
The number of the highest paid employees who are not the WIERNATEET a5 AT
directors of the Company whose remuneration fell within the ZENMEBRNUTEHEZ A
following bands is as follows: mr
1.1.2015 to 1.4.2014 to
31.12.2015 31.12.2014
—E-AHF —T-F
—A—HZ MA—B=E
—E—EEF —E—OF
+=—A=+—H +=-—A=+—8H
Number of Number of
employees employees
BEAH EB A
Nil to HK$1,000,000 £ %1,000,000/% 7T 1 1
HK$1,000,001 to HK$1,500,000 1,000,001/8 702
1,500,0007% 7T 2 2
3 3
No emoluments were paid by the Group to the directors of the MAREE HAM > KEBBER K
Company or the five highest paid individuals as an inducement AREEH ARSI A LM
to join or upon joining the Group or as compensation for loss RS - EAMARNEE S IR
of office during the year/period. 1% 2 S8 Bk R KB < F1E o
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Notes to the Consolidated Financial Statements

ARE BRI
For the year ended 31 December 2015
BE —_F—AF+_A=1+—HIFEF

11. TAXATION 1. BIE
1.1.2015 to 1.4.2014 to
31.12.2015 31.12.2014
—B-IF —FMF
—B—HZ MA—HZE
—E—EHF —E—F
+=A=+-~H +tZA=t+—~H
HK$ HK$
BT BT
The taxation comprises: RIBEE:
Hong Kong Profits Tax EBNEH
Charge for the year/period RNEHEH 2,065,811 432,280
Overprovision in prior years BT EBERE (479,402) (87,713)
1,586,409 344,567
PRC Enterprise Income Tax PRI TSR
Charge for the year/period NEHZ W 3,285,064 576,105
Overprovision in prior years BEFEBERE (3,444,415) =
(159,351) 576,105
Deferred tax credit for the year/period ZANHi,/SFIELFH AR ¢
(note 35) (B15£35) (2,153,000) (1,655,000)
(725,942) (734,328)

Hong Kong Profits Tax is calculated at 16.5% of the estimated
assessable profit for the year/period.

Under the Law of the People’s Republic of China on Enterprise
Income Tax (the “EIT Law"”) and Implementation Regulations of
the EIT Law, the tax rate of the PRC subsidiaries is 25%.

BENGSHIIRES "Rz ME
AHERBUG MR E16.5%AH

BE(PEARLMBESEMNSE
R ([ CERMBHRE )R
(CEEMBREERED)  HEH
MEBARZIHER25% °

Neway Group Holdings Limited 2 £ MZ R GR 2 7

Annual Report 2015 F #§

135



136

Notes to the Consolidated Financial Statements

ARE BRI
For the year ended 31 December 2015
BE —F—AF+_HA=1+—HIFZE

11. TAXATION (Continued)

The taxation for the year/period can be reconciled to the loss
before taxation per the consolidated statement of profit or loss
and other comprehensive income as follows:

11.

BE (&)

F/HRRBTEGABEERE
b2 EUAREK TR AT B
RN

1.1.2015 to 1.4.2014 to
31.12.2015 31.12.2014
—E-5F —E-EF
—HA—HZE MA—B=E
—E—EHF —E—mOF
+=B=+-—H +=-A=+—8H
HKS$ HK$
BT BT
Loss before taxation B A E 18 (68,268,857) (79,577,470)
Tax at the income tax rate of 16.5% LB E16.5%T &
(2014: 16.5%) ZHE (T
16.5% ) (11,264,361) (13,130,283)
Tax effect of expenses not deductible — “NAT OB S7 2 B #6552 2
for tax purposes 7,067,283 7,110,956
Tax effect of income not taxable BEARBIMA 2 28
for tax purposes (3,571,265) (1,392,126)
Tax effect of the tax losses not REWARAHIEEE
recognised LIk %-% 8,164,638 7,441,106
Overprovision in respect of prior years B 1E 4 /Z R B (3,923,817) (87,713)
Utilisation of tax losses previously not 5 5 Bl ok #E 3R B 75 5 18
recognised (23,115) (797,116)
Effect of different tax rates of REMADEERLE 2
subsidiaries operating in other MEARTRABEZ
jurisdictions Ta 2,565,447 195,875
Tax effect of share of results of DIEEERAIEE
joint ventures Mg e 259,248 (75,027)
Taxation for the year/period F HRFEIE (725,942) (734,328)
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Notes to the Consolidated Financial Statements

ARE BRI
For the year ended 31 December 2015
BE —F—AF+_HA=1+—HIFE

12. LOSS FOR THE YEAR/PERIOD 12. & HEE

1.1.2015 to 1.4.2014 to
31.12.2015 31.12.2014
—E-0F — M
—B—HZ WMA—B=E
—E—fE = — [ F
+=A=+-~H +=-—A=+—~H
HK$ HK$
BT BT
Loss for the year/period has been FTEARF HE B
arrived at after charging (crediting): BB (BT A) ¢
Auditor’s remuneration ZEETEN & 1,800,000 1,800,000
Cost of inventories and record masters R ARXZHFER
recognised as an expense 8 R R A AR 424,369,536 369,016,777
Write-down of inventories and record ~ #UEF & R I8 &% 137
masters (included in cost of sales) (GFASHEKA) 3,407,873 2,265,511
Depreciation of property, plant and M BERZBTE
equipment 15,908,575 19,238,958
Amortisation of prepaid lease TET & SR IB 5
payments 708,341 564,258
Rental payments in respect of RIFEEHER D E
premises under operating leases THNzHEE 12,063,124 11,134,358
Staff costs including directors’ BREEEHEZEIAR
emoluments
— Salaries, wages and other benefits —He I8N
,EUME%IJ 166,741,627 135,946,076
— Contributions to retirement benefits R ORAE FI T B4
schemes 9,420,671 6,978,256
Total staff costs MEIRAR 176,162,298 142,924,332
Dividend income (included in other BB U A (BT AEALIA)
income) (267,287) (500,972)
Income received from termination of RIERE—KWEB A A
disposal of a subsidiary (included in TSR A (GFAEAM
other income) (note 23) WA (Hit23) (4,500,000) =
Bank and other interest income RIT R E AT BULA
(included in interest income) (FtAFLEWA) (1,714,196) (1,868,394)
Effective interest income on loan to an KB4 F— R Al H &
available-for-sale investee (included RERZERZER
in interest income) FIEBWA (FFAFIE
W) (2,817,752) (2,113,314)
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Notes to the Consolidated Financial Statements

ARE BRI
For the year ended 31 December 2015
BE —F—AF+_A=1+—HIFZF

13. DIVIDENDS 13. RE
No dividend was paid or proposed for the year ended 31 BE-_ZE—ARFE+=-_/B=1+—
December 2015 and the nine months ended 31 December HIEEER-_ZE—NE+ =4
2014, nor has any dividend been proposed since the end of =+ —HI1ENE A R & K~k
the reporting period. BRIKEEARE  BmEERA
RINVERZIR B MRS -
14. LOSS PER SHARE 14. BREE
The calculation of the basic loss per share attributable to the REHARNGER AELETER
owners of the Company for the year/period is based on the EREBIZATE8IETE
following data:
1.1.2015 to 1.4.2014 to
31.12.2015 31.12.2014
—E-EHF —ZF—mF
—A—HZ MmA—HE
—E—EHEF —E—-mME
+T=ZHA=+—H +=-—A=+—~
HK$ HK$
BT BT
Loss for the purposes of basic loss ATEEREAREE .
per share &8 (67,261,328) (78,637,472)
1.1.2015 to 1.4.2014 to
31.12.2015 31.12.2014
—E-AfF —Z—mF
—HA—HZ MA—H=E
—ZET—EHF —E—-mME
+=ZA=+-—8H +Z—A=+—A1
Weighted average number of R 42 0 #E 19
shares
Weighted average number of shares A EERELEEZ
in issue for the purposes of basic BRI TR E
loss per share 1,840,559,108 1,189,265,105

No separate diluted loss per share information has been
presented as there were no potential ordinary shares
outstanding for the year/period.

Neway Group Holdings Limited F 2 £ MR GR 2 7
Annual Report 2015 F

MR AERBFEE BRI EETESN
ZBEEE B BB 25 B

BEEREN-



Notes to the Consolidated Financial Statements

ARE ISR
For the year ended 31 December 2015
BE —F—AF+_A=1—HIFEF

15.

PROPERTY, PLANT AND EQUIPMENT

15. W% -BMERZRE

Furniture,
Leasehold fixtures Machinery
Construction land and Leasehold and office and Motor
in progress buildings  improvements equipment equipment vehicles Total
HELH BE  BRRER
ERIR k&P VES5 HOERE BERRE RE Ehy
HKS HKS HKS HKS HKS HKS$ HKS
BT BT B BT BT BT BT
cosT g
At 1 April 2014 RZZ-REMA—A 16,551,168 184,156,241 65,166,072 45,351,904 465,386,102 12,090,821 788,702,308
Exchange adjustments EHAE 21,490 180,328 182,985 52,014 129,930 2,505 569,252
Additions AE 751,215 S 3,180,433 1,277,168 12,536,442 - 17,745,258
Disposals HE - - - (86,382) (200,099) - (286,481)
Transfer to investment properties BRERANE - (31,951,037) (5,766,843) - - - (37,717,880)
At 31 December 2014 RZE-NmE+=A=1+-H 17,323,873 152,385,532 62,762,647 46,594,704 477,852,375 12,093,326 769,012,457
Exchange adjustments BN A% (783,876) (6,445,365) (1,958,073) (1,889,103) (2,967,058) (340,291) (14,383,766)
Additions AE S = 1,116,193 1,257,069 4,522,973 752,755 7,648,990
Disposals HE - - - (9,297) - = (9,297)
Transfer from investment properties ~ E& 5 RANE - 11,165,187 - - - - 11,165,187
At 31 December 2015 RZZ-RF+-A=1-A 16,539,997 157,105,354 61,920,767 45,953,373 479,408,290 12,505,790 773,433,571
DEPRECIATION AND IMPARMENT B R {8
At 1 April 2014 RZZ-MEMA—A = 54,204,336 49,418,755 39,247,453 409,262,877 10,225,789 562,359,210
Exchange adjustments ERAE S 44,208 106,794 39,006 19,363 1,037 210,408
Provided for the period RHEE S 3,104,285 3,609,250 1,517,090 10,356,584 651,749 19,238,958
Eliminated on disposals HERHE - - - (38,555) (166,152) - (204,707)
Impairment loss recognised BRRAEHE - - 4,335,248 3,866,796 25,749,503 = 33,951,547
Transfer to investment properties BRERANE - (10,610,679) (1,959,817) - - - (12,570,496)
At 31 December 2014 RZZ-ME+-A=+-A S 46,742,150 55,510,230 44,631,790 445,222,175 10,878,575 602,984,920
Exchange adjustments - (1,744,720) (1,355,980) (1,593,160) (1,118,583) (189,460) (6,001,903)
Provided for the year - 3,990,577 3,676,297 1,355,823 6,866,017 19,861 15,908,575
Eliminated on disposals - - - (6,623) - - (6,623)
Impairment loss recognised - - - - 9,156,985 - 9,156,985
At 31 December 2015 RZZF-8§+-A=+-A = 48,988,007 57,830,547 44,387,830 460,126,594 10,708,976 622,041,954
CARRYING VALUES REE
At 31 December 2015 RZF-R§+-A=+-A 16,539,997 108,117,347 4,090,220 1,565,543 19,281,696 1,796,814 151,391,617
At 31 December 2014 RZF-mE+-A=+-A 17,323,873 105,643,382 7,252,417 1,962,914 32,630,200 1,214,751 166,027,537
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Notes to the Consolidated Financial Statements

e M BRRME

For the year ended 31 December 2015
BE —F—AF+-_HA=1+—HIFZF

15. PROPERTY, PLANT AND EQUIPMENT
(Continued)
The above items of property, plant and equipment, other than

construction in progress, are depreciated on a straight-line
basis at the following rates per annum:

Leasehold land and buildings  Over the shorter of the lease
terms or 30 — 50 years

15. W% BMERKE (&)

EamE - R RRBER (ERT
RSN 2 B VRAN T £ R E
IR

HETHEET RBENHRH30E0F
(RBREERE)

Leasehold improvements 12.5% - 20% HEMERE  125%-20%
Furniture, fixtures and office  10% - 25% B RKER 10% - 25%
equipment BAERE
Machinery and equipment 10% — 25% HEREE 10% - 25%
Motor vehicles 25% Pk} 25%
2015 2014
—2-4fF —E-mF
HKS HKS
BTt BT
The carrying values of leasehold LA ELRIEF Y
land and buildings shown above REERE:
comprise:
Leasehold land and buildings URBEEHE
in Hong Kong T RAEF 10,983,041 12,441,302
Buildings in the PRC IR 2 1EF 97,134,306 93,202,080
108,117,347 105,643,382

Property, plant and equipment with an aggregate carrying
value of HK$10,983,041 (2014: HK$12,441,302) have been
pledged to banks to secure general banking facilities granted
to the Group.
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Notes to the Consolidated Financial Statements

ARE BRI
For the year ended 31 December 2015
BE—_F—AF+_A=1—HIFEF

15.

16.

PROPERTY, PLANT AND EQUIPMENT 15. ¥ -BERRZE (&)
(Continued)
Due to the Group's recurring loss resulted in manufacturing ANARER &S RIHE D BHIRK
and sales segment, the directors of the Company conducted BHEEER ARREEON_ZE—H
an impairment assessment of the Group's property, plant and ER-ZE-NFE+-A=+—HEARX
equipment and prepaid lease payments which are allocated to SEWE BWELRENMFEMNBEER
the manufacturing and sales segment as at 31 December 2015 B (MEISPEZRENEE ) E
and 2014. Details of impairment assessment on property, plant 1TRETE - ¥ - BE RERERERT
and equipment are disclosed in note 44. B P M T 444% 58 -
PREPAID LEASE PAYMENTS 16. FAHERIE
2015 2014
—E-hF —E—mOF
HKS$ HK$
BT BT
The Group's prepaid lease REE 2 EMNEE
payments comprise: HIBBE
Leasehold land in the PRC LR B2 HE T 30,151,687 32,090,719
Analysed for reporting purposes as: R®mOTET -
Current asset FERBEE 718,048 718,071
Non-current asset mENE E 29,433,639 31,372,648
30,151,687 32,090,719

The carrying amount of the leasehold land is charged
to consolidated statement of profit or loss and other
comprehensive income on a straight-line basis over the
remaining term of the leases.

HET M EmEDREREE
REBENOPABHFE RS RHE
flo 2 E A SRR R -
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Notes to the Consolidated Financial Statements

ARE BRI
For the year ended 31 December 2015
BE —F—AF+-_HA=1+—HIFZF

17. INVESTMENT PROPERTIES

17. BEWE

HK$
BT
At 1 April 2014 R-_T—NFHA—H -
Transfer from property, plant and EREWE BEREB
equipment 25,147,384
Fair value change recognised to REMEMBRAERZ AFEE
other comprehensive income 56,223,266
Fair value change recognised to RiERBERZ AT EE
profit or loss 3,882,085
Exchange adjustment bE 5 A 12,452
At 31 December 2014 R-ZB-WFE+_A=+—H 85,265,187
Transfer to property, plant and EEEYE - RE R

equipment
Fair value change recognised to

(11,165,187)

profit or loss 2,265,000
At 31 December 2015 R_ZE-—RF+-A=+—8H 76,365,000
Unrealised gain on property revaluation B2 R EMiBzEAK

included in other gains and losses RERYFEE MK

— for the year ended —BE_T-AFT_A=+—HILEE

31 December 2015 2,265,000

— for the period ended —HEZZ-NE+-A=1+—HIHMHA

31 December 2014 3,882,085

During the nine months ended 31 December 2014, certain
premises of the Group have been changed from owner-
occupation to leasing out for rental income. The buildings
with carrying amount of HK$25,147,384 are transferred from
property, plant and equipment to investment properties at
the date of the end of owner-occupation. Upon the change
of intended use, the difference between the carrying amount
and the fair value on the buildings of HK$56,223,266 is
recognised in other comprehensive income and accumulated in

"properties valuation reserve”.
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Notes to the Consolidated Financial Statements

ARE BRI
For the year ended 31 December 2015
BE —F—AF+_HA=1+—HIFE

17.

INVESTMENT PROPERTIES (Continued)

During the year ended 31 December 2015, certain premise
situated in the PRC which was previously leased out for rental
income have been changed to self-used premise. Accordingly,
the investment properties with fair value of HK$11,165,187
have been transferred to leasehold land and buildings. For
the remaining investment properties continued to be leased
out for rental income, a fair value gain of HK$2,265,000 has
been credited to profit or loss for the year ended 31 December
2015.

The fair value of investment properties have been arrived at on
the basis of valuations carried out by Citiland Surveyors Limited
for properties located in Hong Kong as at date of transfer and
at 31 December 2015 and 2014 and by dt RAR & E T
AR A for properties located in the PRC at date of transfer
and at 31 December 2014. They are independent qualified
professional valuers not related to the Group.

The fair value was determined based on the direct comparison
approach assuming sale of each of these properties in
existing state and by making reference to comparable sales
transactions as available in the relevant market and adjusted
for differences in the nature and location.

In estimating the fair value of the investment properties, the
highest and best use of the properties is their current use.
At the end of the reporting period, the chief financial officer
works closely with the qualified external valuer to establish the
appropriate valuation techniques and inputs into the model.
Where there is a material change in the fair value of the assets,
the causes of the fluctuations will be reported to management
of the Group.

There were no transfers into or out of Level 3 during the year/
period.

17.

rEW= (F)

REBEZ2-_FE—AF+-_A=1—
ALtFEE AKEURFBENE
TFHED B A BREES /A
NERERAME-EIt R FEAR
11,165,187 TR E WX E &
REETHREF B TEHE
FRELHEUERREAS KANKE
ME REBEE-_Z—HAF+=-A
=+—BItFE " 2,265,000% T
AT ERZFFABZA -

BREMEZ AFEDREBER/KRE
REMTAERARANEZER R
—E-AFR-FE-MFE+THA
=+ BRUREBFREZMFEET
ZhE WAL R KR EERER
BRARRERREHRE _T—NF
T A=+t—BRuURFTE2ZY
FETEEER - AR S
BYABRBEMGER  BAKE
PR E -

AT EIRER AT 4

BREEMELBREE KOS
ZIBM ™IS L 7182 7 4 LB i
EX B ARREE RAEERE
TS

REFRENEZATFER A
AYEZRSRRERGINAHE
EAAE  RIMEHR MR
HINHEERBEMEZSE
BE AR B A ERM R EAE
LB - HEEN A FELRER
HE) KRAKEEEEE RN
FYRE

F/HA BRE=ZRDIEAE
$o
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Notes to the Consolidated Financial Statements

ARE BRI
For the year ended 31 December 2015
BE —F—AF+-_HA=1+—HIFZF

17.

INVESTMENT PROPERTIES (Continued)

Information about fair value measurements using
significant unobservable input

The following table shows the valuation techniques used in
the determination of fair values for investment properties and
unobservable inputs used in the valuation models.

17.

BREW= (F)
ERAERTASRGAREZ
DNFEFEEHR
TRINNEEREME R FEM
158 P (it (B £ 1l e A (B A8 =0 P P
Rz TR B R ABE-

Fair value  Valuation Unobservable Relationship of
Description Fair value as at hierarchy  techniques inputs Range of significant inputs  inputs to fair value
L1 AVE NPESR  HERE TURRBAYE EXBAHEER BABBEEATEZBE
31.12.2015 31.12.2014 31.12.2015 31.12.2014
ZE-1% it —2-%f% —“2-mE
+ZAZt-B +ZA=1+-H tZAZt-B +ZA=t+-H
HK$ HK$
BT B
Properties 76,365,000 74,100,000  Level 3 Direct comparison (i) Based on market HK$1,998 to HK$1,941to  The higher the market
in Hong Kong approach observable HK$4,182 per  HKS$4,116 per  price, the higher the fair
transactions square feet square feet value.
of comparable
properties
REEZNF 76,365,000 74100,000 E=HB ERHEE 0 BEALEMEZT  §¥ER BEAR mERS ATERS
BUBERS 19988RZE 19413 TE
41828 T 416ETT
(i) level adjustment 0% to 3% 0% to 3% The lower the lever
adjustment/location
adjustment the higher
(i) BEBE 0%Z3% 0%E3%  BEIE/MEAEQE
ATERR.
(iii) location adjustment 0% to 10% 0% 10 10% the fair value.
(i) frEHE 0%Z10% 0%Z£10% AT
Properties in the PRC - 11,165,187  Level 3 Direct comparison (i) Based on market N/A RMB50,000 to ~ The higher the market
approach observable transactions RMB53,730 per  price, the higher the fair
of comparable square meter value.
properties
ialEibA ) E - 11,165,187 £=&/A  EENEZE () BEWHEMEzTS TEA sYHK mERR ATEAR.
NEERS AR%
50,0007 E
AE¥
53,7307C
(ii) level adjustment N/A 0% to 1% The lower the level
adjustment, the higher
the fair value.
(i) BERZ TER 0%Z1% BEREAE ATEAR.
76,365,000 85,265,187

The Group's investment properties are located in Hong Kong

and the PRC. All of the Group’s property interests held under
operating leases to earn rentals or for capital appreciation
purposes are measured using the fair value model and are
classified and accounted for as investment properties.

As at 31 December 2015, investment properties with
an aggregate carrying value of HK$76,365,000 (2014:
HK$74,100,000) have been pledged to banks to secure
general banking facilities granted to the Group.
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Notes to the Consolidated Financial Statements

e M BRRE

For the year ended 31 December 2015
BE —F—AF+_A=1—HIFEF

18. DEPOSITS FOR LAND USE RIGHTS

The deposits were paid for land use rights situated in the PRC
to the PRC local government. The completion of the purchases
is pending for receiving the land use right certificates. As
such, the amounts paid for the land use rights are recorded as
deposits at the end of the reporting period.

19. INTANGIBLE ASSETS

18.

T fERERT &

Al IR B 2 i A
7] R B 4 05 BT 32 A - B R MR B
AEFRESLMEREERD ST
ot MB|EHR B
EREXNZRBC AR GFT

19. BEE

Artiste
contracts Trademark Total
BAEYN mE et
HK$ HK$ HK$
&I BT BT
COoST R
At 1 April 2014, R-ZZE—WOFMA—H-
31 December 2014 and —E-NE+-_A=+—8K
31 December 2015 —E—h&+-_A=+—H 9,192,248 5,317,632 14,509,880
AMORTISATION AND BERRE
IMPAIRMENT
At 1 April 2014 and RZE—MFMA—A R
31 December 2014 —E—MmE+=-A=+—H 9,192,248 = 9,192,248
Impairment loss recognised 718z #E R 2 8 (B &5 18
to profit or loss - 5,317,632 5,317,632
At 31 December 2015 RZZE—RF+-_A=+—8H 9,192,248 5,317,632 14,509,880
CARRYING VALUES RHEE
At 31 December 2015 R-ZZE—RAF+-_A=+—H = = =
At 31 December 2014 RZZE—MmFEF+=-A=+—H = 5,317,632 5,317,632

Artiste contracts, which have definite useful lives, are
amortised over the contract term (4 years) on a straight-line
basis.
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Notes to the Consolidated Financial Statements

ARE BRI
For the year ended 31 December 2015
BE_F—hF1T_H=1—HIFE

19.

INTANGIBLE ASSETS (Continued)

The trademark is considered by the management of the Group
as having an indefinite useful life because it is expected to
contribute to net cash inflows indefinitely. Various studies
including product life cycle studies, market, competitive and
environmental trends, and brand extension opportunities have
been performed by management of the Group, which supports
that the trademark has no foreseeable limit to the period over
which the trademarked products or services are expected to
generate net cash flows for the Group. The trademark will
not be amortised until its useful life is determined to be finite.
Instead it will be tested for impairment annually and whenever
there is an indication that it may be impaired.

For the purpose of impairment testing, intangible assets have
been allocated to the CGUs of music and entertainment
business. The recoverable amount of the CGUs has been
determined based on a value in use calculation, which
approximates to fair value less costs of sell. The calculation
uses cash flow projections based on financial budgets
approved by management covering a 5-years period and
discount rate of 17.46% (2014: 17.46%). The cash flows
beyond the 5-years period are extrapolated with nil growth
(2014: 2% growth rate). The growth rate is based on the
budgeted growth rate, which is determined by management’s
expectations for the market development, and does not
exceed the average long-term growth rate for the relevant
industry. Other key assumption of the value in use calculation
is based on the budgeted cash inflow/outflows which include
budgeted sales and gross margin on respective products and
services from the CGU, such estimations are based on the past
performance.
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Notes to the Consolidated Financial Statements

e M BHRRHE

For the year ended 31 December 2015
BE - F—AF+_HA=1—HIFEF

19.

20.

INTANGIBLE ASSETS (Continued)

During the year ended 31 December 2015, the financial
performance and actual net cash flows generating from the
music and entertainment business are significantly worse than
previous budgeted. Moreover, management considered that
the profit margin from music and entertainment business is
declining as a result of the severe competition in the market. In
view of this, management adjusted downward the estimated
cash flows of the CGU, taking into account the actual
performance in current year as well as the future prospect
from CGU. As a result of the re-estimation, the recoverable
amount of the CGU is estimated to be less than the carrying
amounts of trademark and impairment loss of HK$5,317,632
(1.4.2014-31.12.2014: nil) is recognised to profit or loss during
the year ended 31 December 2015.

AVAILABLE-FOR-SALE INVESTMENTS/
DERIVATIVE FINANCIAL INSTRUMENT

19.

20.

BREEE (&)

REEZE_ZE—AF+_A=+—
AIEFE BRI R LR IRE
EBEECERReREFEA
EERNZAITEESEE ko B
BRAE SRR 2 FHR
BIMER - TYRR TSR TR -
BERRY ERELKERARFREZ
ERERARREEEEM 2 RK
sz BERERINBESENMZ
HErRERE - BARETER 7
SESBEMNZAIKESE®ETL
REZEZEREE YEREE-Z
—hAF+-_A=+—BHIFEZ
B ERIB(ERE5,317,632/8
T(ZE—NWFOMA—HE_ZF
—AF+—A=1+—H8:F)-

AHEERE TESRE
TR

Available-for-sale investments AHEERE
2015 2014
—E-AfF —E—OF
HKS$ HK$
BT BT
Available-for-sale investments comprise: ] fft &% & 6 3%
Club membership eMeE 3,403,700 =
Unlisted equity securities established ~ AR BRI 2
in the PRC measured at fair value FELEMRAES
(note i) BRATERE (Hiti) 15,044,294 =
Unlisted equity securities established ~— RHEIRI 2 FE EH
in the PRC measured at cost EAE S BEK AT E
(notes i and i) (B3 iR B i) 17,908,309 16,307,559
Unlisted equity securities established ~ R/E4MNKIL 2 FE LT
in overseas measured at cost (note i) R AFEFHF - K AEtE
(Btazir) 4,487,703 7,800
40,844,006 16,315,359
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Notes to the Consolidated Financial Statements

ARE BRI
For the year ended 31 December 2015
BE —F—AF+-_HA=1+—HIFZF

20. AVAILABLE-FOR-SALE INVESTMENTS/
DERIVATIVE FINANCIAL INSTRUMENT
(Continued)

Available-for-sale investments (Continued)

Notes:

On 27 February 2013, the Group signed a capital injection
agreement with shareholders of Sichen Ying Wah Real
Estate Company Limited (P9)I| HZEEMEHBR Q) ("Ying
Wah"), which are all independent third parties, to inject
RMB 10,000,000 (equivalent to approximately HK$12,502,000)
in Ying Wah, representing approximately 16.67% equity
interest of the enlarged paid-in capital of Ying Wah. Ying Wah
is principally engaged in the property development in the PRC.

On the same date of the capital injection agreement by the
Group, the Group signed a loan agreement with Ying Wah
that the Group granted an unsecured interest-free loan of
RMB30,000,000 (equivalent to HK$37,504,000) (“Ying Wah
Shareholder’'s Loan”) to Ying Wah, repayable within three
years from loan advance date.
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Notes to the Consolidated Financial Statements

ARE ISR
For the year ended 31 December 2015
BE —F—AF+_A=1—HIFEF

20.

AVAILABLE-FOR-SALE INVESTMENTS/
DERIVATIVE FINANCIAL INSTRUMENT
(Continued)

Available-for-sale investments (Continued)

Notes. (Continued)

(Continued)

Furthermore, the Group signed a put option agreement
with the major shareholder of Ying Wah, who has 61.67%
equity interest in Ying Wah, pursuant to which the Group has
the right to dispose of the Group's entire equity interest in
Ying Wah through the disposal of an indirect wholly-owned
subsidiary which held the equity interest over Ying Wah and
the remaining Ying Wah Shareholder’s Loan at a consideration
of the higher of RMB52 million or amount equal to 16.67%
of the performance target, in each case, less the repayment
of the Ying Wah Shareholder’s Loan. The performance target
is based on cumulative sales proceeds accrued by Ying Wah in
respect of a specific real estate project during the period from
27 February 2013 up to and including 26 February 2016 to be
audited by an independent auditor jointly appointed by the
Group and the major shareholder. If the performance target is
not available, the consideration shall be deemed to be RMB52
million less the repayment of the Ying Wah Shareholder’s
Loan. The put option can be exercised within 6 months from
26 February 2016.

In September 2013, the Group completed the capital
injection process. The put option deed became effective
upon the completion of the capital injection in Ying Wah and
advancement of Ying Wah Shareholder’s Loan.

20.

AHHERE TEESR
TH (&)

AHEERE (F)
friE: ()

(%)

BN REBHERERMEY £
ERF(FHBEREFHET67%
BRAREZ) FTRHHERE &
e AEEEEERAN ST RE
B ERNER 2 EE2ERBR
AIRBTRERRER HEAE
BN RERME 2 2R AR
RIEBAREES2,000,0007T 8%
MEIEEZ16.67%2 &5 (UK
BERAE) MRSBERTHFTN
BRIBERREFER - KRB B IRIR
RZE—=Ff-_A=++tHE=F
—RNFZAZ+AB(B#EZB)
L HAR B S EE LR R M EE TR
BREZZFHHEMERE (KA
AEEHZETERIAREZEZ
BRI EIR) AT E o R E
FRFAZ AREBEWEEAR
52,000,000 7T il S5 ZE AR SR B FUE
RGN RE T — "G
AZ+RBEFNEARITE-

R-ZF—=ZFNA AEEZKT
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Notes to the Consolidated Financial Statements

ARE BRI
For the year ended 31 December 2015
BE —F—AF+-_HA=1+—HIFZF

20. AVAILABLE-FOR-SALE INVESTMENTS/
DERIVATIVE FINANCIAL INSTRUMENT
(Continued)

Available-for-sale investments (Continued)

Notes. (Continued)

(Continued)

In the totality of the above, the Group completed its

investment in Ying Wah with the total consideration of RMB40

million (equivalent to approximately HK$50,685,000 at initial

recognition), comprising of:

@

(iii)

the 16.67% equity interest in Ying Wah of
RMB12,815,592 (equivalent to HK$16,238,802 at
initial recognition) classified as "available-for-sale

investments”;

Ying Wah Shareholder’s Loan with an initial fair value
of RMB22,237,574 (equivalent to HK$28,177,517
at initial recognition) carried at amortised costs and
classified as “loan to an available-for-sale investee”;
and

put option to dispose of the Group’s entire equity
interest in Ying Wah through the disposal of an
indirect wholly-owned subsidiary which held the
equity interest over Ying Wah and remaining Ying
Wah Shareholder’s Loan with the fair value of
the put option at the date of initial recognition of
RMB4,946,834 (equivalent to HK$6,268,198 at initial
recognition) and classified as “derivative financial
instrument”.
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Notes to the Consolidated Financial Statements

ARE ISR
For the year ended 31 December 2015
BE —F—AF+_A=1—HIFEF

20.

AVAILABLE-FOR-SALE INVESTMENTS/
DERIVATIVE FINANCIAL INSTRUMENT
(Continued)

Available-for-sale investments (Continued)

Notes. (Continued)

(Continued)

The investment in Ying Wah and the derivative financial
instrument are measured at cost less impairment as at 31
December 2014 because the range of reasonable fair value
estimates is so significant that the directors are of the opinion
that its fair value cannot be measured reliably. During the
year ended 31 December 2015, Ying Wah has already started
pre-sale on its residential properties and the construction of
the project and has reached to the final stage. The directors
considered that the variability in the range of reasonable
fair value estimates measurements is not significant and the
probabilities of the various estimates within the range can be
reasonably assessed and used in estimating when measuring
fair value, the investment in Ying Wah and derivative
financial instruments are measured at their fair values since
the year ended 31 December 2015. Details of the fair value
measurement of this investment are disclosed in note 5 and
the fair value measurement of derivative financial instrument is
disclosed below.

As at 31 December 2015, the Group has investments in six
unlisted equity securities issued by private entities and are held
for an identified long term strategic purpose. The available-for-
sale investments are measured at cost less impairment at the
end of the reporting period because the ranges of reasonable
fair value estimates are so significant that the directors of the
Company are of the opinion that their fair values cannot be
measured reliably.

20.
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Notes to the Consolidated Financial Statements

ARE BRI
For the year ended 31 December 2015
BE —F—AF+-_HA=1+—HIFZF

20. AVAILABLE-FOR-SALE INVESTMENTS/
DERIVATIVE FINANCIAL INSTRUMENT
(Continued)

Available-for-sale investments (Continued)

Notes. (Continued)
ii. (Continued)

In February 2015, the Group subscribed 4.4% of the enlarged
equity interest of an entity incorporated in the British Virgin
Islands (“BVI"), which is principally engaged in online music
industry in Hong Kong and the PRC, at a consideration of
US$1,000,000 (equivalent to HK$7,765,000). The investee
failed to implement its investment plan during the year ended
31 December 2015. Management of the Group considered
that the investee may not result in a future cash inflows
in the foreseeable future, and thus an full impairment of
HK$7,765,000 is recognised to profit or loss in current year.

Derivative financial instrument

As stated above, the fair value of put option at 31 December
2015 is measured at fair value. As the maturity of the put
option is 2016, the fair value of derivative financial instrument
is classified as current asset for reporting purposes. Black-
Scholes option pricing model is used and the following
assumptions were used to calculate the fair value of put

option.

Equity value #=EE

Exercise price (note a) 1T1EE (M ita)
Expected life of options TR ERE M A R
Expected volatility (note b) TRERK IR (HTiEb)
Expected dividend yield TEHIR B X
Risk-free rate i [ b 1)

The Black-Scholes option pricing model requires the input
of highly subjective assumptions, including the volatility of
share price. The changes in subjective input assumptions can
materially affect the fair value estimate.
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Notes to the Consolidated Financial Statements

ARE ISR
For the year ended 31 December 2015
BE —F—AF+_A=1—HIFEF

20. AVAILABLE-FOR-SALE INVESTMENTS/
DERIVATIVE FINANCIAL INSTRUMENT
(Continued)

Derivative financial instrument (Continued)

Notes:

(a) The exercise price is based on RMB52 million less the
Shareholder’s Loan at the date of completion of capital
injection of RMB30 million as the exercise price is deemed to
include a guarantee for the repayment of the Shareholder’s
Loan.

(b) The expected volatility of the put option is based on the

historical daily share price movements of a set of comparable
companies over a historical period of 0.658 year.

21. LOANS TO AVAILABLE-FOR-SALE INVESTEES

Loans to available-for-sale investees comprise:

20.

21.

AHHERE TEESR
TE(#HE)

fTEE€MIA (8

Mt

(@  ERTEERRAREEEREE
RZIRE - MITEEDIRBARY

52,000,000 TRy EE SEACE A 2 i%
R E KA R®30,000,0007T5E ©

(b) ot Bk 2z TR R R T)A — AR &
LA RBE0.658F 2 BEFH

RTAREEERES Z
B
BT AR ERRA T 2 BB

2015 2014
—E-hF —E—mF
HKS$ HK$
BT BT
Ying Wah Shareholder’s Loan (note (i) HRERRER (A7) 35,002,605 33,108,583
Other shareholder’s loan (note (i) EMRERERK (A aE0)) 6,160,095 1,810,489
41,162,700 34,919,072

Analysed for reporting purpose as: BRIATET -
Current assets mENE E 41,162,700 1,810,489
Non-current assets IEREBEE = 33,108,583
41,162,700 34,919,072
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Annual Report 2015 F



154

Notes to the Consolidated Financial Statements

ARE BRI
For the year ended 31 December 2015
BE_F—hF1T_H=1—HIFE

21. LOANS TO AVAILABLE-FOR-SALE INVESTEES
(Continued)

Notes:

(i) The loan is unsecured, interest-free and repayable within three
years from loan advance date. The effective interest rate on
this loan is 10% per annum.

(ii) The loan is unsecured, interest-free and repayable within 1
year from the end of reporting period.

22. LOANS TO JOINT VENTURES/INTERESTS IN
JOINT VENTURES

21.

22.

RTIHEHERRERZ
B ()

Hiaz -
(i) EXREER 2R AR

2|
TR =ZFREE - BERE
%iim%

B
GRS

(ii) ERREER 2R AEARES

REIFREE -

FEELRZER R

&
BELQAZER

2015 2014
—E-RfF —E—mF
HK$ HK$
BT BT
Costs of investments in unlisted RIELETEERTFZ
joint ventures "B KA 16 8
Share of post-acquisition profit FE (R W HE 12 0% A
and other comprehensive income KEMEEmBRA 427,884 431,113
427,900 431,121
Loans to joint ventures (note) BTEERAIZER
(K13E) 14,821,599 5,355,000
Share of post-acquisition losses EREREBER
and other comprehensive expense HE 2w (1,567,973) =
13,253,626 5,355,000
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Notes to the Consolidated Financial Statements

ARE ISR
For the year ended 31 December 2015
BE —F—AF+_A=1—HIFEF

22. LOANS TO JOINT VENTURES/INTERESTS IN 22. RTFEEQATZER R

JOINT VENTURES (Continued) BELRZER (&)

Note: Pursuant to the shareholders’ agreement entered into between Blat: BEBEAEEEAL N HMKRE
the Group and other shareholders of the joint ventures, the AR BE TR ERAZ
loans to joint ventures are unsecured, interest-free and have ERAEER 28 BEEETEN
no fixed repayment terms. The loans to joint ventures are Bl -5 FRBARIZERD AT
classified as non-current assets because, in the opinion of THEE RRAESERAAEHAE
the directors, the loans will not be repaid within the next FETERRERRETREK+ =
twelve months from the end of the reporting period and are BAREE IHEEREEANT
considered as extension of the net investment in the joint BRI
ventures.

As at 31 December 2015 and 31 December 2014, the Group R-E—-—RE+-_A=+—8xE

had interests in the following joint ventures: —E-NFE+-_A=+—8 &&%

BRATEERBERER:

Proportion of
Form of Principal nominal value of
business Country place Class of issued capital Proportion of 155
Name of entity structure of incorporation of operation share held held by the Group voting power held Principal activities
AEEfE
{54 BERK B E IEERNE iR 8 BRTRAEELS frERERLS IERE
215 2014 215 2014
—R-1f -T-mF Z-%-EF _T-QmF
% % % %
Reliance Partner Limited Incorporated Anguilla Hong Kong Ordinary 50 50 50 50 Investment holding
Fidiit s =1 (30 EEk REZK
Estate Summit Limited Incorporated BV Hong Kong Ordinary 50 - 50 - Office leasing and property
("Estate Summit") investment in Hong Kong
A EERRNE 3] TRk REBEAHAZEER

HES &
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Notes to the Consolidated Financial Statements

ARE BRI
For the year ended 31 December 2015
BE —F—AF+-_HA=1+—HIFZF

22. LOANS TO JOINT VENTURES/INTERESTS IN 22. BKFEERTAZER R
JOINT VENTURES (Continued) EEPTE 2R (&)
Summarised financial information of material joint EASENTIZUBERHME
venture
Summarised financial information in respect of the Group's REFBEREERNAIZHBEER
material joint venture is set out below. The summarised BMEEIWMT - LA TN BEER T
financial information below represents amounts shown in the ERMZAEE N RIRRBRE B
joint venture’s financial statements prepared in accordance MELEAGR CMERRARS
with HKFRSs. B o
The joint ventures are accounted for using the equity method N EGEEMIBHRERA e 2N
in these consolidated financial statements. By E AR EARR-

Estate Summit Estate Summit
2015
—E-aF
HK$
BT
Non-current assets IERBEE 3,995,306
Current assets mEEE 2,894,878
Current liabilities mEna & (10,026,123)
The above amounts of assets and T EERABESERIETEE:
liabilities include the following:
Cash and cash equivalents RekREEE 1,384,497
Current financial liabilities REERAE
(excluding trade and (TBIEES REAM BN RIERERS)
other payables and provisions) (9,410,066)

Neway Group Holdings Limited F 2 £ Mz R G R D 7
Annual Report 2015



Notes to the Consolidated Financial Statements

e MR EmR M

For the year ended 31 December 2015
BE - F—AF+_A=1+—HIFEF

22. LOANS TO JOINT VENTURES/INTERESTS IN 22. BTFEERTZEFT R
JOINT VENTURES (Continued) SN NEl 2L (8B)

Summarised financial information of material joint EASENTIZHBERHME
venture (Continued) (#&)

Estate Summit (Continued) Estate Summit (#&)

\

1.1.2015 to
31.12.2015
—E—RE
—A—RB=%&
—E-hEF

+=—HA=+—H

HK$
BT

Income A 211,900

157
Loss for the year KEFEEIE (3,135,946)

The above loss for the year includes the following: LA FEEBEREBIETS:

1.1.2015 to
31.12.2015
—E—-HF
—HF—H=Z&
—E-aF

+=—A=+—H

HK$
BT

Depreciation and amortisation e R 8 450,847
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Notes to the Consolidated Financial Statements

ARE BRI
For the year ended 31 December 2015
BE-—F—FE+ - A=+ —FILFE

22. LOANS TO JOINT VENTURES/INTERESTS IN 22. BKFEERTAZER R
JOINT VENTURES (Continued) e A 1 2R (E)
Summarised financial information of material joint EREENTIZHBEREME
venture (Continued) (#&

Estate Summit (Continued) Estate Summit (#&)
Reconciliation of the above summarised financial information ot B & & R E B R Estate
to the carrying amount of the interest in Estate Summit: SummitiE 25 7 ¥ BE -
1.1.2015 to
31.12.2015
—E-aF
—B—RHZE
—E-hEF
+=A=+-RH
HK$
BT
158 B
Net liabilities of Estate Summit Estate Summit& &% & (3,135,939)
Proportion of the Group’s ownership  ZN % B 7 Estate Summit 5 4 # 25 £
interest in Estate Summit 50%
Carrying amount of the Group's N EZ B P Estate SummitiE s 2 BREIE
interest in Estate Summit (1,567,970)
Aggregate information of joint venture that is not BREFREXRZEE AFEG
individually material =
1.1.2015 to 1.4.2014 to
31.12.2015 31.12.2014
—E—-FF —E—F
—B—HRZ# WMA—B=E
—E—-FF —E—F
+=—HA=+—H +=ZA=+—H
HKS$ HK$
BT BT
The Group's share of (loss) profit RNEEES (FEE) WS (3,229) 454,708
Carrying amount of the Group’s AEBESZZERE
interest 427,900 431,121
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Notes to the Consolidated Financial Statements

e M HRRE

For the year ended 31 December 2015
BE - F—AF+_A=1+—HIFEF

23. ADVANCE TO POTENTIAL INVESTEES 23. BFEBEERKREFZBR
2015 2014
—E-—RfF —E -4
HK$ HK$
BT BT
Advance to [E& 230 (185E) wLTESZTE (BE)
BRAR ("E&ZE") BRAR ([EL£ZE])
ZER

— subscription money (note) —REFIE (M) - 25,009,379

Note: In previous years, the Group signed a sale and purchase
agreement with one of the shareholders of E%Zgs (18
B)ERATF ("EE£3ZE"), an independent third party,
to acquire 40% equity interest in [E< 238 with zero
consideration. Subsequent to entering into the sale and
purchase agreement, the Group injected RMB20,000,000
(equivalent to approximately HK$25,250,000) to [E %2 a8
based on its proportion of shareholdings and such advance
will become its paid-up capital upon the completion of
acquisition. Accordingly, the capital injection was recognised

as an advance to a potential investee.

On 21 November 2014, Luxury Field Limited (“Luxury Field"),
a wholly-owned subsidiary of the Company, entered into
a sale and purchase agreement with an independent third
party to dispose of the entire equity interest in Marble
Arch Investments Limited (“Marble Arch”), a wholly-owned
subsidiary which made advances to potential investees
in previous years, at a consideration of RMB22,104,100
(equivalent to approximately HK$27,640,000). As at 3 June
2015, the purchaser had paid HK$4,500,000 to Luxury Field in
aggregate and the disposal was terminated as the purchaser
did not pay the balance of consideration as stated in the
sale and purchase agreement. The Company recognised the
part consideration received for the disposal amounting to

HK$4,500,000 in profit or loss as other income.

Wt

RBAEFEE ANEBEESZE
(BE)BRAR ([EBeZE])H
hm—ZRE(BBILE=H)ES
BB BEREESZTA0%
BAHEZ - RETLBEER#HE A
SEIZEEFRLOIAESZEE
& AR #20,000,0007C (FAZER 4
25,250,000/ 7T ) ' 2 £ B F R
ST BB B EE BN E AR -
I BEETECHERAKT 2B
EWRER 28K

RZZT—MF+—A=+—H &
AAElZ 2 AW E A A Luxury Field
Limited ( [Luxury Field | ) 2 — 2 %5
VEZHAVEE RS URE
AR #22,104,10070 (BHER L
27,640,000 0) HEEZIREAE
BHERAR ([EXE]  —MERAT
FEGMEBTWIREFIELRRZ
2EWBAR) 2 2R AR -
R-_ZE—RFA=ZB BAEH
Luxury Fieldsz 1< & 5t4,500,000/%
T MARE A WEIZRE Bz
itz R EHRE  HEFEHES
RiIE-ARBIRBEFEREES
I8 B 2B 9 X 184,500,000/ Jt ##
RAEHAMUBA -
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Notes to the Consolidated Financial Statements

ARE BRI
For the year ended 31 December 2015
BE —F—AF+_A=1+—HIFZF

23. ADVANCE TO POTENTIAL INVESTEES 23.

(Continued)

Note:  (Continued)

On 14 December 2015, Luxury Field entered into another sale

and purchase agreement with the same independent third

party to dispose of the entire interest in Marble Arch at a

consideration of HK$25,039,012 in cash. The transaction was

completed on the same date. A loss on disposal of a subsidiary

amounting to HK$1,183,198 has been recognised in profit or

loss during the year ended 31 December 2015. Details of the

disposal of Marble Arch are disclosed in note 37.

MTEEWRRER 2B

(%)

RZTE—RAF+=_A+TABE"
Luxury FieldSi[F —&BILE=7
RS —HEERERE UBEERE
25,039,012 T HEEREEN S
i - R HRFAB TN HE—
RHMB AR MiBasE ££1,183,198
BITERBE-_Z—HE+=-A
=+ —RIFEAERER LE
B FHBRME37TNIETE -

24. INVENTORIES AND RECORD MASTERS 2, FEREBREIE

2015 2014
—®-a% —E-lmF
HK$ HK$
BT BT

Inventories: FE:
Raw materials R A 9,482,837 21,512,068
Work in progress &M 6,538,463 11,878,726
Finished goods BIRK mm 21,779,608 18,583,547
37,800,908 51,974,341
Record masters g R &7 1,835,433 2,127,562
39,636,341 54,101,903

25. PROPERTIES UNDER DEVELOPMENT FOR 25. SERERYE
SALE

HK$
BT
At 1 April 2014 RZE—MNFMA—H 46,370,460
Exchange differences =% 415,684
At 31 December 2014 R-ZE—ONF+-_A=+—H 46,786,144
Exchange differences fEW =% (1,903,624)
At 31 December 2015 R-E-HRE+=-A=+—H 44,882,520
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Notes to the Consolidated Financial Statements

ARE BRI
For the year ended 31 December 2015
BE —F—AF+_HA=1+—HIFE

25.

PROPERTIES UNDER DEVELOPMENT FOR
SALE (Continued)

The properties under development for sale of the Group are
situated in the PRC and located on land use rights.

The properties under development for sale classified as current
assets as at 31 December 2015 and 31 December 2014 which
are expected to be completed and sold after twelve months
from the end of the reporting period.

The properties under development for sale are owned by J& &
THEFEMEREARRAR ("RFFME"), a non-wholly-
owned subsidiary of the Company. On 18 June 2014, ZJI
MHEFERKEERAER AT ("PEBIE"), the immediate
holding company of F)5EFEHE, initiated civil proceedings
against FEEME in the FIITME LR ARER (the
“People’s Court of Baoan District”) for the repayment of the
shareholder’s loan owing to 1 £ Bl &% of RMB23,479,330. On
19 June 2014, pursuant to an application made by /1 2 Bl 5%
to freeze and preserve assets of )5 E 1 E in the total value
of RMB23,400,000, an order was granted by the People’s
Court of Baoan District to freeze and preserve the lands owned
by FEEME during the period from 24 June 2014 to 23
June 2016 (the “Freeze Order”).

On 30 September 2014, the Group received the civil mediation
document (REFEEE ) issued by People’s Court of Baoan
District that (i) both #)5F #E and the Group confirmed the
shareholder’s loan was in sum of RMB23,479,330; (i) #)55
HBEE agreed to repay to the Group the sum of RMB23,479,330
together with the interests accrued from 18 June 2014 until
the date of repayment, which was within 15 days after the
effective date of the civil mediation document (i.e. 15 October
2014); and (iii) if F)EFEHLE fails to repay the amount stated
in (i) in full on time, the Group has the right to request
JBEME to pay default interests calculated at two times of
the lending rate of the People’s Bank of China over the same
period.

25.

FTEXRPWE (R)

AEREZFEERTUERLURF
B W AL

RZE—RF+ZA=+—"EBK
—E-NE+ZA=+—H0" D
BRBEECHFEERETYETE
HRRERAR+ —_EABEIN
HE e

FEERPUERHBREMAE
EHERZEER AR ([FEEH
El ARRzE2EWBRFR)
REREEZ LM FBER R
Z—mOFERNATNB FIHAE
EERKEZERAR AR ([F2
BEl R EERMEZEEER
RE)MEEERFEBBR 2K
HEZ AR¥23,479,3307C A%
JImELZRBARZER (BZE@EA
RZER]REHEFPBEEHECR
EFD-R-_E—NWMERNATAN
B EE+ 2P RRE MR
GhERMMECEEAREARK
23,400,0007T ' EL R AR AR E
S RIZE—NEA-FTOARE
—E-RFRNAZT+=HEHMER
ERRGFHREEMEES 2 it
([R&ES]) -

RZEBE—NFLA=ZF+H &E
BRIHBEZRAREREZERZ
REABE "B AR BEFH
ERASEHERBRRERAA
R #23,479,3307L : (i) )5 = i
EEREMAEBEEEARK
23,479,3307T ' BRI =T —OF
NATNBREREABEEX
BH (B —Z—mW&+A+HAB)
BIS KA ZERBEIERET 2 F
B R(iii)fim /R OB B b EE oK BE ZE B
EEEZ()THFUE - AIAREE
EEERPERHESMTELDF
BB hizE—HEPBEARR
TEREMNEMEETE-
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Notes to the Consolidated Financial Statements

e M BHRRE

For the year ended 31 December 2015

2

25.

26.

27.

—E-AFTA=F—HIFE

PROPERTIES UNDER DEVELOPMENT FOR 25. SEREDPWE (&)
SALE (Continued)
At the date of this report, the shareholder’s loan has not yet RAREBE  PERHER KB
been settled by /& EHE. In the opinion of the directors of ERBEEFTR NATIEERE &
the Company, the Freeze Order is for the purpose of securing HESEERERNEB 2R R
the Group's rights to ensure that FERE#E has sufficient HERMERERCHAHEERNAS
assets to repay the shareholder’s loan to the Group while the EEEREER MAATESZ
directors of the Company considered there is no impairment EEEERPWENEREZTH
on both the properties under development for sale and the O E o
shareholder’s loan.
HELD-FOR-TRADING INVESTMENTS 26. HIEEERE
2015 2014
—E-HE —E—F
HK$ HK$
BT BT
Equity securities listed in Hong Kong &8 MR ARE H 45,089,662 10,081,840
TRADE AND OTHER RECEIVABLES, 27. EFRHEMEBEWRIE AN

PREPAYMENTS AND DEPOSITS

The Group's credit terms on manufacturing and sales business
and trading business generally range from 60 to 90 days.
A longer period is granted to a few customers with whom
the Group has a good business relationship and which are
in sound financial condition. The Group allows an average
credit period of 60 to 90 days to its customers of artistes
management, production and distribution of music albums.
The following is an aged analysis of the trade receivables
net of allowance for doubtful debts presented based on the
invoice date at the end of the reporting period.
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Notes to the Consolidated Financial Statements

ARE BRI
For the year ended 31 December 2015
BE - F—AF+_A=1+—HIFEF

27. TRADE AND OTHER RECEIVABLES,
PREPAYMENTS AND DEPOSITS (Continued)

27.

BEZ R EMERRIR - F M

REURTE (&)

2015 2014
—®F-IF —FmF
HK$ HK$
BT BT
Manufacturing and sales business and ~ &3& & #HE X B &
trading business: BHEB:

0 - 30 days 0%30H 115,367,170 92,018,457
31 - 60 days 31260H 13,399,376 17,074,185
61 — 90 days 61290H 6,028,114 7,000,481
Over 90 days HBiE0R 5,828,189 8,557,231
140,622,849 124,650,354

Music and entertainment business: EEYLEEIE
0 — 30 days 0£30H 1,052,705 938,132
31 - 60 days 31£260H 414,729 796,210
61— 90 days 61290H 166,120 534,502
Over 90 days HHiE90H 1,960,461 1,067,145
3,594,015 3,335,989
Total trade receivables B S RWIAERE 144,216,864 127,986,343
Deposits with brokers’ houses LRRITIFR 2,505,412 18,937,264

Deposits, prepayments and A& BNREBER
other receivables H At R KR 31,869,623 24,559,332
178,591,899 171,482,939
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Notes to the Consolidated Financial Statements

ARE BRI
For the year ended 31 December 2015
BE —F—AF+_HA=1+—HIFZE

27.

TRADE AND OTHER RECEIVABLES,
PREPAYMENTS AND DEPOSITS (Continued)

Trade receivables of approximately HK$18,895,000 (2014:
HK$21,927,000) was denominated in USD, the currencies
other than the functional currency of the respective group
entities.

Before accepting any new customer, the Group assesses the
potential customer’s credit quality and defines credit limits for
customer. Credit limits attributable to customers are reviewed
regularly. Approximately 96% (2014: 92%) of trade receivables
that are neither past due nor impaired have the best credit
quality. These customers have no default of payment in the
past and have good credit rating attributable under the credit
review procedures used by the Group, including profitability,
liquidity, financial leverage and operational performance
quality of the counterparties.

The Group has a policy for allowance for bad and doubtful
debts which is based on the evaluation of collectibility and
ageing analysis of accounts and on management'’s judgement
including the creditworthiness and the past collection history
of each client.

Included in the Group's trade receivables are debtors with
aggregate carrying amount of approximately HK$4,482,000
(2014: HK$10,164,000), which are past due at the end of the
reporting period and for which the Group has not provided
impairment loss as there has not been a significant change in
credit quality of the trade receivable and the amounts are still
considered recoverable. The Group does not hold any collateral
over these balances. The average age of these receivables is
131 days (2014: 131 days).
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Notes to the Consolidated Financial Statements

e MR ER M

For the year ended 31 December 2015
BE —_F—AF+_A=1+—HIFEF

27.

TRADE AND OTHER RECEIVABLES,

PREPAYMENTS AND DEPOSITS (Continued)

Ageing of trade receivables which are past due but

BN EMERRIR - F A

RIBURET € (&)

CEMEREREZESEVRNREA

not impaired 2
2015 2014
—E-hF —E—OF
HK$ HK$
BT BT
Manufacturing and sales business and ~ £i& -~ §5E &
trading business: BHER:
91 - 180 days 91%£180H 2,521,443 8,557,231
Music and entertainment business: FY G IRGEE RS
91 — 180 days 91%180H 1,960,461 1,607,145
Total BET 4,481,904 10,164,376
Movement in the allowance for doubtful debts REERE2ET
2015 2014
—E-hfF —E—mOF
HKS$ HK$
BT BT
Balance at beginning F /RS
of the year/period 3,450,425 2,200,764
Impairment losses recognised BLIE W RIEHER
on receivables REEE - 1,253,423
Impairment losses reversed ok B &5 18 o) (268,854) =
Exchange realignment PE 5 A% (65,596) (3,762)
Balance at end of the year/period F MR % 3,115,975 3,450,425
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Notes to the Consolidated Financial Statements

e M BHRRE

For the year ended 31 December 2015

BE—F—AF+-A=1+—HIFZ
27. TRADE AND OTHER RECEIVABLES, 27. EZREMEWRE AN
PREPAYMENTS AND DEPOSITS (Continued) HIEBELRITS (8)
Movement in the allowance for doubtful debts RIREBE2EE (&)
(Continued)
Included in the allowance for doubtful debts are individually XEBELENEESLS NG
impaired trade receivables with an aggregate balance of A B &= Bt j‘fx @ %’E Z &8 2
approximately HK$163,000 (2014: HK$163,000) who BESEWRE S6E8L
have been in severe financial difficulties in repaying their 163, OOO/%TE(_ — g4 :
outstanding balances. The Group does not hold any collateral 163,000/8 7T ) ° 2N & B 3 48 3t 7%
over these balances. EHEBRFBEEAERR-
In determining the recoverability of a trade receivable, the CETFTESRENRFTEZS ATIE
Group considers any change in the credit quality of the trade B AEEZERVBEREEEE
receivable from the date credit was initially granted up to the EREHRILEBHE EFHE S
end of the reporting period. The trade receivables past due but FEWHRIBEZEEESE 2 EH) -
not provided for as at the end of the reporting period were NG HI R @ E B I mE A 2
either subsequently settled or no historical default of payments B REWHREVIEREEE SE
was noted by the respective customers. The concentration of IERARFPBAYEE RIS
credit risk is limited due to the customer base being large and RE - HREBEFPFHETANEFRZM
unrelated. The directors believe that there is no further credit ETF&%L WEERRZETERE
provision required in excess of the allowance for doubtful BR EFHHEEHERERHBEHRE
debts. BE2BIMEERE-
28. LOANS RECEIVABLE 28. EWEX
2015 2014
—ET—EHF —E-ME
HK$ HK$
BT BT
Fixed-rate loans EBEX 76,220,410 8,915,000

The loans receivable has contractual maturity dates within one
year as at 31 December 2015 and 31 December 2014.

The Group has policy for allowance for bad and doubtful
debts which is based on the evaluation of collectability and
aging analysis of accounts and on management’s judgment,
including the current creditworthiness, collaterals and the past
collection history of each client.
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Notes to the Consolidated Financial Statements

ARE BRI
For the year ended 31 December 2015
BEr _—_FE—AF+_A=1—HIFZE

28.

29.

LOANS RECEIVABLE (Continued)

In determining the recoverability of the loans receivable, the
Group considers any change in the credit quality of the loans
receivable from the date credit was initially granted up to the
end of the reporting period. Accordingly, the directors believe
that there is no further credit provision required. There is no
loans receivables which were past due but not impaired at
the end of reporting period and the Group believes that the
amounts are recoverable as the creditworthiness and the past
collection history of each client are satisfactory.

The average interest rate for the fixed-rate loans receivable
ranged from 8% to 36% (2014: 15% to 30%) per annum as
at the end of the reporting period.

The loans receivable as at 31 December 2015 and 31
December 2014 is secured by properties located in Hong
Kong. The fair values of these properties are higher than the
carrying amounts of respective loans receivable.

AMOUNT DUE FROM A RELATED COMPANY

Dr. SUEK Chai Kit, Christopher, who can exercise significant
influence over the Company, is one of the ultimate owners of
the related company. The Group’s credit terms of 30 days has
been granted to the related company.

The following is an aged analysis of amount due from a related
company presented based on the invoice date at the end of
the reporting period.

28.

29.

EHRER (&)
FOBEE W 7R 2 E IR B MBS - A

SEEEEEEERRHUBHE
BEPRERUEREEERZME

&8 - it EFREHEE
E—FEERE NS RRLE
EAELEREEBEER.
RARBRARFPZEEIBRER
R AmE  AAEERRZ
Fo B IE -

TEBEWE Rz FHFF R
EHRNF8%E36% (—ZZT—M
F:15%FE30% ) °

RZE—RFE+-_A=1+—H8BK
“E-NFE+_A=+—H EBK
EREBRURNEBENMEELE
o ZEYEMN N T EEAEEEWK
EXMEmMEAS -

B —REAEARNE
AHARARBIITEEARE N 28
BREBLTRZEERR ZER—
BABREFEAN -ARBE R THH
BARB0AZIEER.

AT ARHEHRREZEZBH
2R —KBAERRREZ
AREG AT

2015 2014
—E-fHEF —ZE—-mF

HK$ HK$

BT BT

0 - 30 days 0Z30H 241,406 202,240
31 - 60 days 31%260H - 3,040
61 - 90 days 61%Z90H 250,013 200,000
91 - 180 days 91%180H 487,250 802,355
Over 180 days 81801 2,509,969 1,480,268
3,488,638 2,687,903
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Notes to the Consolidated Financial Statements

ARE BRI
For the year ended 31 December 2015
BER —_F—AF+-A=1+—HIFEF

29. AMOUNT DUE FROM A RELATED COMPANY
(Continued)

Included in the amount due from a related company is an
aggregate carrying amount of approximately HK$3,489,000
(2014: HK$2,486,000) which were past due at the end of the
reporting period and for which the Group had not provided
impairment loss as the amount were subsequently settled. The
Group does not hold any collateral over these balances. The
average age of these receivables is 209 days (2014: 204 days).

Ageing of amount due from a related
company which are past due but not impaired

29.

FEU —REERQTRE
(#&)

W —REERRFIEF B
FRE A% ,%’\73,489,000/% T(ZF
— P £ : 2,486,000/ 7T ) R &
HiREmH - B AEEWEFLULE
RREBERE IR RERES
ARIEEEDEE A& E
ZEERETE TSR - ;Zi‘;rﬁ“
WHkIE 2 9 ERER A209H (=

— P4 :2048) °

€ J81 5 1B SR {8 2 FE I — =
REQRREZIRER DN

2015 2014

—®-a% —E-lmF

HK$ HK$

BT BT

31-60 days 312608 56,306 3,040
61-90 days 612908 = 200,000
91-180 days 91Z180H 960,000 802,355
Over 180 days HBiE180H 2,472,332 1,480,268
Total 4T 3,488,638 2,485,663
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Notes to the Consolidated Financial Statements

e M BHRRE

For the year ended 31 December 2015

EF

30.

—E-AFF_H=+—HIFE

SHORT-TERM BANK DEPOSITS/CASH AND
CASH EQUIVALENTS

Short term bank deposits and cash and cash equivalents
comprise cash held by the Group and bank deposits with
an original maturity of three months or less. As at 31
December 2015, bank balances and short-term bank deposits
of approximately HK$815,000 (2014: HK$6,497,000),
HK$12,773,000 (2014: HK$5,694,000), HK$542,000
(2014: HK$566,000) and HK$1,345,000 (2014: nil) were
denominated in USD, HK$ and EURO and RMB respectively,
the currencies other than the functional currency of the
respective group entities.

Furthermore, included in the short term bank deposits and
cash and cash equivalents are amounts denominated in RMB
of approximately HK$39,019,000 (2014: HK$82,830,000),
which are not freely convertible into other currencies.

The bank balances and short-term bank deposits carry interest
rates with a range from 0.1% to 2.5% (2014: 0.1% to 2.5%)
per annum.

30.

BHRTER RER
Re%E

RBPFRTER - REULRESE
BEREASEMRFBRe KREH
BA=ZEAATZHRITER-
R—_E—RAF+-_A=+—H
AE#A815,0008 T (ZF — I
F 6,497,000/ 7T ) * 12,773,000
BT (ZF— M F :5,694,000/%8
JC) 542,000 7T (ZF—M4F :
566,000/% 7t ) & 1,345,000/8 T
TENFET)2RITESRK
RHRITERDRIAET BT
BT R AR ABELN - 2EPHIEE
FIEEERZINEEE-

N BEIRITER - BREAR
I8 & FE 81 #939,019,000% 7T
—ZF— U4 82,830,000 7T)
IARBAEZ B ZERELR
AERLBEAEEMEE-

RITHERREBRRITFRIREN
ENF01%E2.5% (ZF— @
F:01%=E25% )58
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Notes to the Consolidated Financial Statements

ARE BRI
For the year ended 31 December 2015
BE —F—AF+-A=1+—HIFEF

31. TRADE AND OTHER PAYABLES AND 31.

ACCRUALS

The following is an aged analysis of trade payable presented
based on the invoice date at the end of the reporting period.

EZRHMEMSRELUR
FE 5T R 1B

ATARHERRREZZ A H
2IZ2ESHREMNFAEKRD T

2015 2014

—®-H%F —E-mE

HK$ HK$

BT BT

0 — 30 days 0£30H 42,834,847 37,309,282
- 60 days 31260H 12,280,588 11,968,792

61 — 90 days 61290H 2,075,544 4,721,664
Over 90 days HHE90H 2,850,465 2,181,273
60,041,444 56,181,011

Accrued expenses and other payables — FE&TE Ff K& H b fE 318 43,429,675 22,272,531
103,471,119 78,453,542

The credit period ranges from 90 days to 120 days. The Group
has financial risk management policies in place to ensure that
all payables are within the credit timeframe.

Trade payables of approximately HK$2,284,000 (2014:
HK$108,000) and HK$1,349,000 (2014: HK$796,000) were
denominated in RMB and USD respectively, the currencies
other than the functional currency of the respective group
entities as at 31 December 2015.

32. AMOUNT DUE TO A NON-CONTROLLING 32.

SHAREHOLDER OF A SUBSIDIARY

The amount is unsecured, interest-free and repayable on
demand.
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Notes to the Consolidated Financial Statements

e M HRRE

For the year ended 31 December 2015
BE - F—AF+_A=1+—HIFEF

33. AMOUNT DUE TO A RELATED COMPANY 33. BN —XBELRNRE
2015 2014
—®-EfF e
HKS$ HK$
BT BT
Carrying amount that is repayable: JEEERREE :
— within one year ——FR 23,330,597 =
— over one year but less — BB —FEIRREF
than two years 78,461 -
— over two years but less —HBBMFELRAEF
than five years 329,903 -
— over five years — iR F 265,583 =
24,004,544 -
Less: Amount due for settlement B —FREIABEE IR
within one year (shown (RRBAEER 171
under current liabilities) FR) 23,330,597 =
Amount due for settlement —F R EEERIE
after one year 673,947 -
The amount is unsecured, fixed-interest bearing at a range ZEFREAEEB - KRETEFEH
from 12% per annum to 30% per annum and repayable ENFT12BE30EFE - BEAR
with twelve months. The related company is controlled by +-@EARNEERE XA ELARIRAK
the father of Mr. Suek Ka Lun, Ernie, who is a director of the RAIM—BEFERHTE R
Company. Pkl
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Notes to the Consolidated Financial Statements

e M BHRRHE

For the year ended 31 December 2015
BE —F—AF+_A=1+—HIFZF

34. BORROWINGS ge
The following table provides an analysis of the borrowings: TREHREEZOT:
2015 2014
—B-AF —~mE
HK$ HK$
BT BT
Unsecured bank borrowing (note a) EIKWBEITEE
(Bfita) 6,000,000 6,000,000
Unsecured other borrowings (note b) XA EMEE
(Btetb) - 4,457,500
6,000,000 10,457,500
Carrying amount of unsecured bank BRI BIRES —F K
borrowing that is repayable BEVTHERERER
within one year from the end of R IR RITIEE
the reporting period and contains ZREE
a repayment on demand clause 6,000,000 6,000,000
Carrying amount of unsecured other B FREEAREFT —F A
borrowings that are repayable BRIV BRERER
within one year from the end of BR BRI EE
the reporting period and contains Z FRmEfE
a repayment on demand clause - 4,457,500
6,000,000 10,457,500
Amount due within one year shown R RBEEET
under current liabilities R—FREHZ5KA (6,000,000) (10,457,500)
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Notes to the Consolidated Financial Statements

ARE BRI
For the year ended 31 December 2015
BE —_F—AF+_A=1+—HIFEF

34. BORROWINGS (Continued)

35.

Notes:

(a)

(b)

Unsecured bank borrowing
The unsecured bank borrowing is repayable within one year
from the end of the reporting period but contains a repayment
on demand clause and carries at HIBOR plus 1.5% (2014:
HIBOR plus 1.5%) per annum.

The unsecured bank borrowing are guaranteed by the
Company.

Unsecured other borrowings

The unsecured other borrowings were repayable within one
year from the end of the reporting period and contained a
repayment on demand clause and bore fixed interest rate,
ranging from 15% to 30% per annum as at 31 December

34. fRE (&)

Wt

(a) EIRHRTEE
EEHRITEEARREHRE
S FRER BEREREREE
B WA ARTEEREM
1.5% (ZZ—MNF : HHRITAE
FEMI1.5% ) 2 FHEF B -

BREEMIRTEERARRREM
PR

(b) FBIRFHMEE
ERREMEEARRS BRRT
—FNEE BHBIREREER
FUWRZE-—RF+ZA=1+—
BIZN F15%230% 2 & & F F

2015. EEIE
DEFERRED TAXATION 35. EXEHIIE
The following are the major deferred tax liability (asset) INTERARNFEERE LBTHRAER
recognised and movements thereon during the current year ZFERIEFREAE (BE)UAK
and prior period: HEE
Accelerated
Tax Intangible
depreciation losses assets Total
BEnE BEEE BREE @t
HK$ HK$ HKS
BT BT BT
At 1 April 2014 AZZ—-MFMA—A 6,768,485 (161,096) 877,410 7,484,799
Credit to profit or loss for the period & AKHi#E % (1,655,000) = = (1,655,000)
At 31 December 2014 RZE-NE+ZA=+—H  5113,485 (161,096) 877,410 5,829,799
Credit to profit or loss for the year B AZKRHIBE (1,275,590) - (877,410) (2,153,000)
At 31 December 2015 R-Z-5Ff+-F=+-H 3,837,895 (161,096) - 3,676,799
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Notes to the Consolidated Financial Statements

e M BHRRHE

For the year ended 31 December 2015

Br - FE—FFEF+_A=+—HIFF
35. DEFERRED TAXATION (Continued)

At the end of the reporting period, the Group has estimated
unused tax losses of approximately HK$175,533,000 (2014:
HK$126,190,000) available to offset against future profits.
A deferred tax asset has been recognised in respect of
approximately HK$976,000 (2014: HK$976,000) of the tax
losses. No deferred tax asset has been recognised in respect
of the remaining tax losses of HK$174,557,000 (2014:
HK$125,214,000) due to the unpredictability of future profit
streams. Unused tax losses of HK$9,524,000, HK$9,116,000,
HK$5,263,000 and HK$4,718,000 (2014: HK$9,116,000,
HK$5,263,000, HK$4,718,000 and HK$11,000,000) will
expire by 2020, 2019, 2018 and 2017 respectively (2014: by
2019, 2018, 2017 and 2016 respectively). Other losses may be
carried forward indefinitely.

Under the EIT Law of PRC, withholding tax is imposed
on dividends declared in respect of profits earned by PRC
subsidiaries from 1 January 2008 onwards. Deferred taxation
has not been provided for in the consolidated financial
statements in respect of temporary differences attributable
to accumulated profits of the PRC subsidiaries amounting
to approximately HK$19,829,000 (2014: HK$9,100,000) as
the Group is able to control the timing of the reversal of the
temporary differences and it is probable that the temporary
differences will not reverse in the foreseeable future.
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Notes to the Consolidated Financial Statements

ARE BRI
For the year ended 31 December 2015
BE—F—AF+-A=1—HIFE

36. SHARE CAPITAL

i 2%
Number of shares HK$
B EE BT

Ordinary shares of HK$0.05 each BE({E0.05/8 7T 2 &K

Authorised: JERE
At 1 April 2014, 31 December 2014 R-ZE—mOFMYA—H-
and 31 December 2015 —E-EE+ A
+=-HA=+—H 10,000,000,000 500,000,000
Issued and fully paid: BBITRAR:
At 1 April 2014 MZZE—MEF
mA—H 1,019,354,560 50,967,728
Issued of placing shares (note i) EBITRERD
(Hati) 448,500,000 22,425,000
At 31 December 2014 RZE—MF
+=-—A=+—H 1,467,854,560 73,392,728
Issued of placing shares (note i) BERITRERD
(K atii) 645,840,000 32,292,000
At 31 December 2015 RZE—RF
—HA=4+— 2,113,694,560 105,684,728
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Notes to the Consolidated Financial Statements

ARE BRI
For the year ended 31 December 2015
BE —F—AF+_A=1+—HIFZF

36. SHARE CAPITAL (Continued)

Notes:

@

(ii)

On 28 August 2014, 203,860,000 new ordinary shares of
the Company of HK$0.05 each were issued to independent
third parties by placing at a price of HK$0.163 per share. On
7 October 2014, 244,640,000 new ordinary shares of the
Company of HK$0.05 each were issued to independent third
parties by placing at price of HK$0.156 per placing share.

All the shares issued rank pari passu with the existing shares of
the Company in all respect.

On 30 April 2015, 293,560,000 new ordinary shares of the
Company of HK$0.05 each were issued to independent third
parties by placing at a price of HK$0.146 per share. On 2
July 2015, 352,280,000 new ordinary shares of the Company
of HK$0.05 each were issued to independent third party by
placing at a price of HK$0.240 per placing share.

All the shares issued rank pari passu with the existing shares of
the Company in all respect.
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36.

R (#])

Wt

@

(ii)

RZE—WOFNAZF+NB AR
AIRBELE A AR0.163E T 2B
& M) ¥ 3 % = 75 #17203,860,000
B8 B AR E{E0.0578 J Ay 3T 2 @ A% ©
RZZE—MNE+AEH ARFA
ABREAETRESRKR?N0.156
B BERMABYE= BT
244,640,000% & % [ {80.057% 7T
B3 L m AR o
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Notes to the Consolidated Financial Statements

ARE BRI
For the year ended 31 December 2015
BE —_F—AF+_A=1+—HIFEF

37. DISPOSAL OF A SUBSIDIARY

As mentioned in note 23, Luxury Field entered into a sale
and purchase agreement with an independent third party to
dispose of the entire interest in Marble Arch at a consideration
of HK$25,039,012 in cash on 14 December 2015. The net
assets of Marble Arch and its subsidiaries on 14 December

2015 were as follows:

37. HE—XKWEXF

MM FE23FT R T —HF
+ = A-+VHE Luxury FieldE2¥&s7
FZHRIN T —BEEERE UR
& 825,039,012 tHEHER
EXN PR EXELREWBA

AR=F-AFE+=A+mAH

BEFEWT:
HK$
BT
Net assets disposed of: HECEEFE:

Advance to potential investees BT BEWIRE R 2SR 23,877,746
Cash and cash equivalents BehReEE 2,509,955
Other payables E {th S 3R0R (165,491)
26,222,210

Loss on disposal of a subsidiary: HE—RMBARZEE:
Cash consideration BeNRE 25,039,012

Net assets disposed of HEZEEFE (26,222,210)
(1,183,198)

Net cash inflow arising on disposal: PEEECRERAFE:
Cash consideration Be&RE 25,039,012
Less: cash and cash equivalents disposed of B EEZReERREEE (2,509,955)
22,529,057
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Notes to the Consolidated Financial Statements

ARE BRI
For the year ended 31 December 2015
BE —F—AF+_A=1+—HIFZF

37. DISPOSAL OF A SUBSIDIARY (Continued) 37. HE—XHWEAQF (&)
The impact of Marble Arch on the Group’s results and cash EXHAEBERBE_T—1F
flows for the year ended 31 December 2015 is shown as +TZA=ZT—BLEFENEER
follows: RERENTZEWN AR

HK$
BT
Loss from the operation of Marble Arch and RKEEERAKBARN
its subsidiaries ¥%EE (25,994)
Loss on disposal of Marble Arch HEEENEE
(included in other gains and losses) (FFAH MU R EE) (1,183,198)
(1,209,192)
During the year ended 31 December 2015, Marble Arch REBEE-ZE—RAF+_A=1+—
and its subsidiaries incurred HK$25,994 to the Group's net HIEFE X REMNBRARA
operating cash flows. AEBEZRERSNEFER
25,9948 7T °

38. LEASE COMMITMENTS 38. HEAIE

The Group as lessee AEBEREHEA

At the end of the reporting period, the Group had
commitments for future minimum lease payments under non-
cancellable operating leases in respect of premises which fall
due as follows:

RBEHE KEERDEZT
TG R T RN 2 KRR
TR SR A 2 LA R B
i

2015 2014

—E-HF —E—OF

HK$ HK$

BT BT

Within one year —FR 16,984,914 18,585,295
In the second to fifth year inclusive F_EZERFR

(BHREEEMF) 3,117,509 26,690,299

Over five years iR EF 41,932,307 45,889,083

62,034,730 91,164,677
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Notes to the Consolidated Financial Statements

ARE BRI
For the year ended 31 December 2015
BE —_F—AF+_A=1+—HIFEF

38.

39.

LEASE COMMITMENTS (Continued) 38. HEAE (&)
The Group as lessee (Continued) AEBEBEEA (E)
Operating lease payments represent rentals payable by the ST E IR AR EB AR F
Group for factory premises and staff quarters in the PRC. R IMYWENRBEIBEEMNZ
Leases for factory premises and staff quarters are negotiated He ITHWMENETIFES 2FEE
for terms of 1 to 50 years. Rentals are fixed for 1 to 50 years. EERIBSOFEAZF -HEME
S0 M EE & o
The Group as lessor AEBEREHEAA
All of the Group's properties held for rental purposes have AREBBZEHEERBZ 2 WE
committed tenants for the next one to two years. At the MNAR—ZEMEHEHRREAT-
end of the reporting period, the Group had contracted with RI|ERAR  KEBREREMEZ
tenants for the future minimum lease payments under non- A RGEKEZEEEDEHEPETY
cancellable operating leases in respect of rented premises %I HR S B B 2 oK 2K JE N SR (K
which fall due as follows: HEIE:
2015 2014
—E-afF —Z—-mF
HK$ HK$
BT BT
Within one year —FR 453,703 638,505
In the second to fifth year inclusive “EERFA(BRE
HEMF) 41,200 231,335
494,903 869,840
CAPITAL COMMITMENTS 39. BEAREE
2015 2014
—ZE-HfF —E-ME
HK$ HK$
BT BT
Capital expenditure contracted for but A FEEEFTAERE
not provided in the consolidated %ﬁé\ﬂﬁﬁiﬁﬁq]%ﬁ
financial statements in respect of: R ERBX
— acquisition of property, — B BRE Rk
plant and equipment B 404,250 100,038
— prepaid lease payments in the PRC ~ —RAEZFENEE
IR 12,534,177 13,146,263
12,938,427 13,246,301
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Notes to the Consolidated Financial Statements

ARE BRI
For the year ended 31 December 2015
BE —F—AF+_HA=1+—HIFZE

39.

40.

CAPITAL COMMITMENTS (Continued) 39. BEREIE (F)
The Group’s share of the capital commitments made jointly AREFBQ(FHEMEEHTFHES
with other joint venturer relating to its joint venture, Reliance /N &)Reliance Partner Limited3t
Partner Limited, is as follows: BER 2 BEAHAEWNT
2015 2014
—E-hfF —E—uF
HK$ HK$
BT BT
Commitment to provide RERRE 2 A
shareholder’s loan 47,049,800 34,645,000
RETIREMENT BENEFITS SCHEMES 40. RIKERGTE

The Group operates a defined contribution retirement benefits
scheme (“ORSO Scheme”) for certain qualifying employees
in Hong Kong. The assets of the ORSO Scheme are held
separately from those of the Group in funds under the control
of the trustee. Contributions to the ORSO Scheme are at rates
specified in the rules of the ORSO Scheme. Where there are
employees who leave the ORSO Scheme prior to vesting in full
in the contributions, the contributions payable by the Group
are reduced by the amount of forfeited contributions.

With effect from 1 December, 2000, the Group has also joined
a mandatory provident fund scheme (“MPF Scheme”) for its
employees in Hong Kong. The MPF Scheme is registered with
the Mandatory Provident Fund Scheme Authority under the
Mandatory Provident Fund Scheme Ordinance. The assets
of the MPF Scheme are held separately from those of the
Group in funds under the control of an independent trustee.
Under the MPF Scheme, the employer and its employees are
each required to make contributions to the MPF Scheme at
rates specified in the rules. The only obligation of the Group
with respect to the MPF Scheme is to make the required
contributions. Except for voluntary contribution, no forfeited
contribution under the MPF Scheme is available to reduce the
contribution payable in future years.

Neway Group Holdings Limited F 2 £ MR GR 2 7
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Notes to the Consolidated Financial Statements

e M BHRRE

For the year ended 31 December 2015

BE—F—haF+-_A=1T—HIFE
40. RETIREMENT BENEFITS SCHEMES

(Continued)

The retirement benefits schemes contributions arising
from the ORSO Scheme and the MPF Scheme charged
to the consolidated statement of profit or loss and other
comprehensive income represent contributions payable to
the funds by the Group at rates specified in the rules of the
schemes.

For the retirement benefits of the Group’s qualifying
employees in the PRC, the Group has participated in the
retirement benefits scheme operated by the local municipal
government of Shenzhen. The Group is required to contribute
a specified percentage of their payroll costs to the scheme to
fund the benefits. The employees are entitled to retirement
pension calculated with reference to their basic salaries on
retirement and their length of services in accordance with
the relevant government regulations. The only obligation of
the Group with respect to the scheme is to pay the ongoing
required contributions under the scheme. Contributions to the
scheme are charged to the consolidated statement of profit or
loss and other comprehensive income as they become payable
in accordance with the rules of the scheme.

At 31 December 2015 and 2014, there were no significant
forfeited contributions which arose upon employees leaving
the schemes before they are fully vested in the contributions
and which are available to reduce the contributions payable by
the Group in the future.

The total expenses recognised in profit or loss of approximately
HK$5,928,000 (1.4.2014 to 31.12.2014: HK$5,367,000)
represents contributions payable to these plans by the Group
at rates specified in the rules of the plans.

40.

RINERETE (&)

P A

NiraBEa kEM 2R AREK
AHIER 2 ORSORT &l M s a2 &1 8l
FrESRKBHNE B BAE
BIRZERTERRNFTA 2 LR fE
REESELZ #fKe

ERAEEEFTEZAERER
Zﬁ%ﬁﬂﬁﬁ REED2NH
AR T7 T BT & 2 R AKAE T
ﬁ% REBALE R B FHBX
RZIEEB DR A
RENREHRES - RIFBBERER
5] 18 B Al 2 B IR IREG 2 B AH
& MR EMFEZRKER -
AEEB@EZAECE—BER
FEFELFTSREED 215K
[T BI1E 2 kg R IR B
Bl Z RAIENE - &4 AE 5 M
H 2wl A HRR AR

RZE-—RFER-_FT-—MF+=
A=+—H8”" Mﬁlﬁ;ﬁiﬁm
SHERATR Bz F et 8l g W
WA BIAR A RNE B 2 RIREH
HRZERLUWETR -

REZAERORAIBBLNA
5,928,000 7L (—ZF—WF MW A

—BE_FE—NF+=-A=+—
H :5,367,000/8 70) f§ N &= B 1%
ZEFERTEITHCHARENE
'T—H/\/TA°
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Notes to the Consolidated Financial Statements

ARE BRI
For the year ended 31 December 2015
BE —F—AF+_A=1+—HIFZF

41. RELATED PARTY TRANSACTIONS 41. BEALIRZ
(a) Apart from the amounts due from/to a related (a) &?WT§E29EQMT§E33 Il
companies as disclosed in notes 29 and 33, respectively, BREW NEEENT A
the Group has entered into significant transactions 9|\ NEFBEE TREE AT
between related parties and subsidiaries of the ARG EBRAREIT 5
Company as follows: ZIHE AL S
1.1.2015 to 1.4.2014 to
31.12.2015 31.12.2014
—E—IfF —E M
—B—HZ WMA—A=Z
—E-hfF —E—mF
+=—A=+—H +—-—A=+—H
HK$ HK$
BT BT
Licensed fee income (note 1) BB (K1) 1,630,000 1,900,000
Promotion income (note 1) SEIWA (BiET) 500,000 =
Sales of goods (note 1) HEEm(HiE1) 267,735 192,160
Office rental expenses (note 1) W AZEMEHZ (AaL1) 360,000 270,000
Premises rental expense (note 2) ¥ & R (A1:22) 666,664 749,997
Notes: Hia -
(1 The transactions were carried out with Neway Karaoke (1 ZERSVEAEE B

Box Limited and its subsidiaries which are controlled
by father of Mr. SUEK Ka Lun, Ernie.

(2) The transaction was carried out with another related
company, which is beneficially owned by Mr. SUEK Ka
Lun, Ernie.
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Notes to the Consolidated Financial Statements

ARE BRI
For the year ended 31 December 2015
BE —_F—AF+_A=1+—HIFEF

41.

42,

RELATED PARTY TRANSACTIONS (Continued)
(b) Compensation of key management personnel

The remuneration of directors and other members

BEALTRZ ()
(b) FEEBARZHRM
AT REERAMEBED

of key management during the year/period was as ANERE HARZH -
follows:
1.1.2015 to 1.4.2014 to
31.12.2015 31.12.2014
—E-hF —E—uEF
= el = - WMA—B=E
—g-nf —FT-—mF
+=A=+-~H +tZA=+—~H
HK$ HK$
BT BT
Short-term benefits = HRE 6,679,820 5,170,700
Post-employment benefits BB 12 13 A 126,225 121,535
6,806,045 5,292,235
The remuneration of directors and key executives is BENFTEITHAE ZEH

determined by the remuneration committee having
regard to the performance of individuals and market
trends.

CAPITAL RISK MANAGEMENT

The Group manages its capital to ensure that entities in the
Group will be able to continue as a going concern while
maximising the return to owners through the optimisation of
the debt and equity balance.

The capital structure of the Group consists of debt, which
includes amount due to a related company and borrowings
disclosed in notes 33 and 34, respectively, net of cash and cash
equivalents and equity attributable to owners of the Company,
comprising issued capital and reserves.

The management of the Group reviews the capital structure on
a continuous basis taking into account the cost of capital and
the risk associated with the capital. The Group will balance its
overall capital structure through new share issues, repurchase
of shares and the issue of new debt or the redemption of the
existing debt.

The Group's overall strategy remains unchanged from prior
period.

TEmFME B e ER AL
ZRBEMGBEETE -

2. EXEREE

AEEEREEARAURRAEE
HTEERERELE RAKES
MR RIFMER L ED T B8
REEAARRK-

REB 2 EXREEAGBEIE (BIEN
33 K340 R E 2 BN — K
HERARFEREE MNBRIBEE &R
SEE) RARFER ABGEZD
(BREEEITRARRER) AKX -

AEEZERERBRNEAR
B ETREEEEANAREER
AR B o AR BB BB TH
B BRI RETHIE EQ
REEBRVFHEHEREARE-

ES

JiE]

ZERRE SR - HIME M

Il $t

o
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Notes to the Consolidated Financial Statements

ARE BRI
For the year ended 31 December 2015
BE —F—AF+_HA=1+—HIFZE

43.

44.

EVENTS AFTER THE REPORTING PERIOD

On 22 February 2016, the Company proposed reorganisation
of the share capital of the Company involving share
consolidation, the capital reduction and share sub-division.
Details of which are disclosed in the announcement of the
Company dated 22 February 2016 and the circular of the
Company dated 9 March 2016.

On 26 February 2016, Ying Wah and the Group entered into a
supplemental shareholder’s agreement pursuant to which the
Group agreed to extend the repayment date of the Ying Wah
Shareholder’s Loan to 31 December 2016. On the same date,
the Group and the major shareholder of Ying Wah entered
into a supplemental put option deed pursuant to which the
Group agreed to extend the put option period from 6 months
from 26 February 2016 to 6 months from 1 January 2017
and to defer the cut-off date to 31 December 2016. All other
terms of the put option deed remained unchanged.

On 11 March 2016, Ying Wah partially repaid the Ying Wah
Shareholder’s Loan in the amount of RMB2,000,000 to the
Group. Accordingly, the outstanding amount of the Ying Wah
Shareholder’s Loan is RMB28,000,000 and is repayable on
or before 31 December 2016 according to the supplemental
shareholder’s loan agreement.

IMPAIRMENT ASSESSMENT ON PROPERTY,
PLANT AND EQUIPMENT AND PREPAID
LEASE PAYMENTS

As stated in note 15, due to the Group's recurring loss resulted
in manufacturing and sales segment, the directors of the
Company also conducted an impairment assessment of the
Group's assets based on value in use calculation.

There are two separated CGUs in the manufacturing and sales
segment, Factory A and Factory B. Factory A is responsible
for the manufacturing and sale of printing products to the
customers located in Hong Kong or overseas customers and
Factory B is responsible for manufacturing and sale of printing
products to the customers located in the PRC.
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Notes to the Consolidated Financial Statements

ARE BRI
For the year ended 31 December 2015
BE —_F—AF+_A=1+—HIFEF

44,

IMPAIRMENT ASSESSMENT ON PROPERTY,

PLANT AND EQUIPMENT AND PREPAID
LEASE PAYMENTS (Continued)

During the year ended 31 December 2015, Factory B recorded
a recurring net operating cash inflow from its operation and
management considered that there is no impairment indication
on the assets allocated to this CGU.

Due to the recurring loss resulted in Factory A, an impairment
assessment was performed on Factory A. The property,

44. ME - BERIXBEURTE
FEERE 2 REMNG

(#&)
BHEz_2—A+-_A=+—HIt
FE - IHMBEHLEPHRELE

HEEERE R

W RET R

BN IRAL IR

4

L

FEEOEEER
R ORENRCELBN 2 EE

BHEE B8
TRARTRET 0% BE

plant and equipment and prepaid lease payments have been REEURBENEERED DA
allocated to Factory A. Details are set as follows: ZTIMRA EBFWMT:
Before After
impairment Impairment impairment
AR A HER
HK$ HK$ HK$
BT BT BT
As at 31 December 2015 R-B-EF
TZB=+-—H
Property, plant and equipment ¥ BERRE
- Buildings -EF 88,987,973 - 88,987,973
- Machinery and equipment —WBEREE 9,156,985 (9,156,985) -
Prepaid lease payments BANHENRE 2,631,247 - 2,631,247
Total assets allocated to CGU TREHSELENZ
REE 100,776,205 (9,156,985) 91,619,220
As at 31 December 2014 RZZE—F
+=-A=+—8H
Property, plant and equipment ME - BWER&EE
_ Buildings —g5 93,202,080 - 93,202,080
— Leasehold improvement -HEWEEE 4,335,248 (4,335,248) =
— Furniture, fixtures and —RE-EBR
office equipment FIYNES g 3,866,796 (3,866,796) =
— Machinery and equipment —HEREE 36,468,280 (25,749,503) 10,718,777
Prepaid lease payments B HEEFIE 2,719,855 = 2,719,855
Total assets allocated to CGU DEEREELEEM 2
BWEE 140,592,259 (33,951,547) 106,640,712
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Notes to the Consolidated Financial Statements

e M BHRRHE

For the year ended 31 December 2015

BE—F—aF+t-_A=1T—HIFE
44. |IMPAIRMENT ASSESSMENT ON PROPERTY,

PLANT AND EQUIPMENT AND PREPAID
LEASE PAYMENTS (Continued)

For impairment assessment on Factory A, the recoverable
amount of the CGU has been determined based on value
in use calculation as there is no basis for making a reliable
estimate of the price at which an orderly transaction to sell
the assets would take place under current market conditions.
The calculation uses cash flow projections based on financial
budgets approved by management covering 5-years period,
nil growth rate (2014: 3% growth rate) and discount rate of
15% (2014: 15%). The cash flow beyond the 5-years period
are extrapolated with nil growth rate (2014: 3% growth rate).
The growth rate is based on budgeted growth rate, which
is determined by management’s expectations for the market
development, and does not exceed the average long-term
growth rate for the printing industry. Other key assumption
of the value in us calculation is based on the budgeted cash
inflow/outflows which include budgeted sales and gross
margin on respective products from the CGU, such estimations
are based on the past performance.

At the same time, the recoverable amounts of the buildings
and prepaid lease payments have been determined on the
basis of their fair values less costs of disposal. The fair values
of the relevant assets at the end of the reporting period
were based on the valuation performed by an independent
professional valuer, RHL Appraisal Limited (2014: Shenzhen
Changji Real Estate Appraisal Limited CFEIIT & £ 5 #o 2= 5F
EAHBRAF]) ). The fair value was determined by reference to
the depreciated replacement cost approach, which takes into
account a market participant’s ability to generate economic
benefits by using the assets in its highest and best use or by
selling it to another market participant that would use the
asset in its highest and best use. The fair value measurement
of buildings and prepaid lease payments are categorised as
Level 3 fair value hierarchy as at 31 December 2015 and
2014. There has been no change to the valuation technique
during the year. There is no impairment on buildings and
prepaid lease payments recognised during the years ended 31
December 2015 and 2014.
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Notes to the Consolidated Financial Statements

e M BHRRE

For the year ended 31 December 2015

EF

44,

—EFE-AFF_A=+—HIFFE

IMPAIRMENT ASSESSMENT ON PROPERTY,
PLANT AND EQUIPMENT AND PREPAID
LEASE PAYMENTS (Continued)

During the year ended 31 December 2015, impairment loss
of the CGU amounting to HK$9,156,985 is charged to profit
or loss as the recoverable amount of the CGU is lower than
carrying amount of the CGU. As the recoverable amounts
(determined based on fair value less costs of disposal) of
buildings and prepaid lease payments is higher than the
carrying amounts, the impairment loss is then allocated to
machinery and equipment.

During the nine months ended 31 December 2014,
impairment loss of the CGU amounting to HK$33,951,547
is charged to profit or loss as the recoverable amount of
the CGU is lower than carrying amount of the CGU. As the
recoverable amounts (determined based on fair value less
costs of disposal) of buildings and prepaid lease payments is
higher than the carrying amounts, the impairment loss is then
allocated to machinery and equipment of HK$25,749,503,
leasehold improvements of HK$4,335,248 and furniture,
fixtures and office equipment of HK$3,866,796 respectively.

44. ME - BERIXBEURTE

FHREFIE 2B EFTG
(%)
REBZEZ-_TE—RAF+-_A=1+—
AIEFE AR BReEEEN 2T
WelemERERERE ERER
NIIBRIREELEN ZRERE
9,156,985 L - AR IEF K FE (T
MEFBE A KB ¢5E (REAF
ERNEKAMET) s EE®
B BUREEERIED B E#eE -
HENPANERE-

REBE-_Z—NF+-_A=1+—
HIthEA BARBEEEEEM
ZAE ¢ BENEEREEE ER
BREANTBRReELEEMNZBE
E51833,951,547/8 7 c ARNEF K&
ENEERB2AYNEEEE (R
BATERHERKAMETE)S
MREBRMEE - #125,749,503/8 7T
4,335,2487%8 7t }3,866,796/8 JT
ZREEBEEZS SR E#EE
N8t - HEMFE B LA RRMA -
HERPFAERME -
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Notes to the Consolidated Financial Statements

e M BHRRHE

For the year ended 31 December 2015

HE-F—AF+ A=+ AUFE

45. PARTICULARS OF SUBSIDIARIES

Particulars of the subsidiaries of the Company at 31 December

2015 and 31 December 2014.

45. BN R 2715

Effective percentage

AARMBRARR _-_ZET—HE
+—_A=+—BER_-_Z—F
+-—A=+—HZz#HE-

Place of Paidup  of issued share capital/
incorporation/ issued/registered registered capital held
Name of subsidiaries registration share capital by the Company Principal activities
ERRMECRT
FMARL/ BRERT/ BE/EREE
WEAR AR ff i A AR A EREL TEER
2015 2014
“E-1F —Z-[@F
% %
Chung Tai Printing Holdings Limited BVI HK$10,000 ordinary 100 100 Investment holding
Chung Tai Printing Holdings Limited RERTHS 10,0007 7T & i@ 100 100 REZK
Chung Tai Printing Company Limited Hong Kong HK$1,000 ordinary 100 100 Investment holding
HK$500,000
deferred non-voting
R ARERIERAR BB 1,000 7T & &Rk 100 100 REZER
500,0007% 7
ERZEELTR
The Greatime Printing (Shenzhen) The PRC HK$12,000,000 100 100 Deregistering
Co., Ltd. (note 1) registered capital
TERENR CRIN) BRAR (Hit1) h 12,000,000 7 100 100
AMEX
o RENRI CB&) BRAR (note 1) The PRC HK$72,000,000 100 100 Inactive
registered capital
mAER (BR) BRAR (Hit1) hE 72,000,0007 T 100 100 EEXHK
AMER
HEARER (5&) BRR A (note 1) The PRC HK$10,000,000 100 100 Inactive
registered capital
BRER OBE)BRAR (H#1) hE 10,000,000 7 100 100 EEEHK
YRR ERRR (note 1) The PRC RMB1,000,000 100 100 Testing of printing
registered capital products
R BRAR (1) hE AR #1,000,0007 100 100 EDRI iRl
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Notes to the Consolidated Financial Statements

ARE BRI
For the year ended 31 December 2015
BE —_F—AF+_A=1+—HIFEF

45. PARTICULARS OF SUBSIDIARIES (Continued) 45. B AR 2515 (&)

Effective percentage

Place of Paidup  of issued share capital/
incorporation/ issued/registered registered capital held
Name of subsidiaries registration share capital by the Company Principal activities
KARARERT
ERAL/ BaERT/ BA/EMEE
WEARAR ok ff i B A R A EREAL TEEHR
2015 2014
Z®-1f _T-QF
% %
SHENRI ORI BRAF (note 1) The PRC HK$30,000,000 100 100 Label and paper
registered capital products printing
SRR CRI)BRRR (H#1) hE 30,000,00078 7T 100 100 RERAHE DR
HMEX
IEEEZEZH (RY)BRAR The PRC RMB1,000,000 100 100 Investment holding
(note 1) registered capital
JEERREH A (RI)ERRA e AR #1,000,0007 100 100 REAER
(Hiit1) AR
AR AR EFABRDA The PRC HK$2,000,000 100 100 Investment holding
(note 3) registered capital
AT ARERAERAT hE 2,000,000 7T 100 100 BREER
(Hi3) AMEX
T ERREERERAT The PRC HK$20,000,000 N/A* 100 Inactive
(note 4) registered capital
T ERREERARAT e 20,000,00078 T TER* 100 EEXH
(Hit4) &R
Chung Tai Printing (China) Hong Kong HK$1,000 ordinary 100 100 Trading of label,
Company Limited HK$10,000 packaging and
deferred non-voting paper products and
printing products
hREDR () BRAF Bt 1,000/ 7T & Mk 100 100 EBERE BER
10,0007 ¢ B mERm
BRFEELR
th 2 KENRI CRIDBRAR The PRC HK$98,000,000 100 100 Label, packaging and
(note 1) registered capital paper products
printing
P ERAER (RI)BERAA] hE 98,000,000/ T 100 100 B% 8%k
(Hiit1) Ralliv A mENR
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Notes to the Consolidated Financial Statements

e M BHRRHE

For the year ended 31 December 2015
BE —F—AF+_A=1+—HIFZF

45. PARTICULARS OF SUBSIDIARIES (Continued)

Effective percentage

45. B R 2715 (&)

Place of Paidup  of issued share capital/
incorporation/ issued/registered registered capital held
Name of subsidiaries registration share capital by the Company Principal activities
RRAMBERT
HRL BaERT/ BA/EMEE
WEAREH Eatiph A R A EREAL TEEHR
2015 2014
Z®-1f _T-QF
% %
The Greatime Offset Printing Hong Kong HK$1,000 ordinary 100 100 Inactive
Company Limited HK$1,000,000
deferred non-voting
BAMANRARRA BE 1,000/ 7T & MR 100 100 EEEH
1,000,0007 ¢
ERFEELTR
Delight Source Limited Hong Kong HK$200,000 ordinary 100 100 Trading of printing
products
SMBRAT BB 200,000 7T & & Ak 100 100 EBEARER
Profit Link Investment Limited Hong Kong HK$100 ordinary 100 100  Property investment
HK$2
deferred non-voting
PAREERARAA B 10078 7T & & 100 100 MER
BT
BERFEELR
Chung Tai Investment & Hong Kong HK$1 ordinary 100 100 Investment holding
Development Co., Limited
PAREERAERAA BB 1ETERKR 100 100 REEK
New Box Mini Storage Limited Hong Kong HK$100 ordinary 100 100 Provision of mini
HK$2 storage services
deferred non-voting
PARIMEERAA B 10078 70 & 3B 100 100 #EREEXK
BT
ERZRELTK
Fruitful Global (Asia) Co., Limited Hong Kong HK$10,000 ordinary 100 100 Inactive
SERR (TN BRAA & 10,0007 7T & & 100 100 EEEH

Neway Group Holdings Limited F 2 £ MR GR 2 7
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Notes to the Consolidated Financial Statements

ARE BRI
For the year ended 31 December 2015
BE —_F—AF+_A=1+—HIFEF

45.

PARTICULARS OF SUBSIDIARIES (Continued) 45. B AR 2515 (&)

Effective percentage

Place of Paidup  of issued share capital/
incorporation/ issued/registered registered capital held
Name of subsidiaries registration share capital by the Company Principal activities
RRAMBERT
KL BaERT/ BA/EMEE
WEAREH Eatiph A R A EREAL ITERE
2015 2014
Z®-1f _T-QF
% %
Brilliant Wise International Limited BVI US$1 ordinary 100 100 Investment holding
Brilliant Wise International Limited RERAHS [E:3EE 100 100 REZR
Gain Capital International Limited BVI US$1 ordinary 100 100 Investment holding
Gain Capital International Limited EBELHE [E:3E 100 100 REZR
General Star Industrial Limited Hong Kong HK$1 ordinary 100 100 Inactive
BEEZERAA] BB 1BTERK 100 100 EEEXH
Neway Entertainment Limited BVI US$1 Ordinary 100 100 Investment holding
Neway Entertainment Limited RERIHES 1ETEBR 100 100 REZK
Star Entertainment Limited Hong Kong HK$1 Ordinary 100 100 Inactive
EREEBR LA BB BT EBKR 100 100 EEXH
Star Entertainment (Universe) Limited Hong Kong HK$1 Ordinary 100 100 Provision of artistes
management and
music licensing
services and sales of
music aloums
ER% (RT)ARDA BB 1ETERK 100 100 REZAEER
BERRE R
HESLER
Neway Star Limited Hong Kong HK$10,000 Ordinary 100 100 Provision of music
licensing services,
sales of music
albums and
investment holding
TRREIBERAF BE 10,000 7T & Bk 100 100 RESEHFRE
HESEBR R
RERR
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Notes to the Consolidated Financial Statements

ARE BRI
For the year ended 31 December 2015
BE —F—AF+_HA=1+—HIFZE

45. PARTICULARS OF SUBSIDIARIES (Continued) 45. B AR 2515 (&)

Effective percentage

Place of Paidup  of issued share capital/
incorporation/ issued/registered registered capital held
Name of subsidiaries registration share capital by the Company Principal activities
AARFECRT
B3 BE4ERT/ BA/EREX
WEARERE it 2 RN ERBAL FEEK
2015 2014
“E-EF —T[QmF
% %
Sansible Corporation Limited Hong Kong HK$10,000 ordinary 100 100 Inactive
KERERAF BE 10,000 7T & i@ ik 100 100 EEES
Neway Star Pictures Limited Hong Kong HK$10,000 Ordinary 100 100 Inactive
HERYERIFERAH & 10,0007 7T & R 100 100 EEXH
Neway Star Music Limited Hong Kong HK$10,000 Ordinary 100 100 Inactive
TERELHEERAR B 10,0007 7T & i@k 100 100 EEZ
Neway Star Artiste Hong Kong HK10,000 Ordinary 100 100 Provision of artistes
Management Limited management
services
HERESERERAF BE 10,0008 L& @K 100 100 RUEEATERS
SmartMax International Limited BVI US$1 Ordinary 100 100 Investment holding
SmartMax International Limited RBRETHES 1ETERR 100 100 HEZK
Showtimes (Asia) Limited Hong Kong HK$1 ordinary 100 100 Inactive
BERR (TN BRAR B TATEBR 100 100 EEZK
Dream Class Limited BVI US$50,000 ordinary 100 100 Inactive
Dream Class Limited RBRIES 50,000% L& @i 100 100 EEEE
Power Rank International Limited BVI US$50,000 ordinary 100 100 Investment holding
Power Rank International Limited HBRIES 50,000 L& &K 100 100 ®REZR
Hero Chance Limited BVI US$50,000 ordinary 100 100 Investment holding
Hero Chance Limited RERAES 50,000F L L AR 100 100 REZR
Victor Glory Limited BVI US$50,000 ordinary 100 100 Investment holding
Victor Glory Limited RERAHS 50,0003 7t & @R 100 100 REZR
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Notes to the Consolidated Financial Statements

ARE BRI
For the year ended 31 December 2015
BEr _—_FE—AF+_A=1—HIFEF

45. PARTICULARS OF SUBSIDIARIES (Continued) 45. B AR 2515 (&)

Effective percentage

Place of Paidup  of issued share capital/
incorporation/ issued/registered registered capital held
Name of subsidiaries registration share capital by the Company Principal activities
KRR FRERT
ERAL/ BaERT/ BA/EMEE
WEAREH ok ff i B AMRE EREAL TEEHR
2015 2014
Z®-1f _T-QF
% %
Golden Richland Limited Hong Kong HK$10,000 ordinary 100 100 Inactive
TEAERAT B 10,0008 ¢ & & 100 100 EEXHK
Nation Profit Limited Hong Kong HK$10,000 ordinary 100 100 Investment holding
MEERRE B 10,000 T & &R 100 100 REER
Star Rank Limited BVI US$50,000 ordinary 100 100 Investment holding
Star Rank Limited RERLES 50,0005 7T & A 100 100 REEK
Max Synergy Limited Hong Kong HK$10,000 ordinary 100 100 Inactive
EEERAA &R 10,000 7T & B 100 100 EEXK
Selection Goal Limited BVI US$1 ordinary 100 100 Investment holding
Selection Goal Limited RERZHS 1ETEBR 100 100 REZK
Neway Group Corporation Limited Hong Kong HK$1 ordinary 100 100 Inactive
P ERRERAF B 1BTERKR 100 100 EEEH
Troupe Magnesium Hong Kong Hong Kong HK$10,000 ordinary 65 65  Investment in
Limited drama show
ERBEELBRAT BE 10,000/ 7T & ik 65 65 HEIRE
Kingbay Investments Limited Hong Kong HK$1 ordinary 100 100 Securities trading
AARERRARA BB BT EBK 100 100 EE&EH
Galaxy Way Enterprise Limited BVI US$50,000 ordinary 100 100 Investment holding
Galaxy Way Enterprise Limited RERAHS 50,000% T AR 100 100 JERR
Fruitful Global Co., Limited Hong Kong HK$1 ordinary 100 100 Trading of printing
products
SERERERLA B 1BTERKR 100 100 EEARS
Grand Prospects Finance Hong Kong HK$100,000 ordinary 100 100 Money lending
International Limited
ERMBERERRA BB 100,000 7T & & 100 100 HE
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Notes to the Consolidated Financial Statements

ARE BRI
For the year ended 31 December 2015
BE —F—AF+_HA=1+—HIFZE

45.

Neway Group Holdings Limited F 2 £ MR GR 2 7
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PARTICULARS OF SUBSIDIARIES (Continued)

Effective percentage

45. B R 2715 (&)

Place of Paidup  of issued share capital/
incorporation/ issued/registered registered capital held
Name of subsidiaries registration share capital by the Company Principal activities
KRR RE BT
ERAL/ BACRT/ BA/EMEE
WEAR AR ok ff i B A R A EREAL TEEHR
2015 2014
Z2-1F _T-MF
% %
Neway Investments Holdings Limited Hong Kong HK$1 ordinary 100 100 Inactive
hEREARARAA &R 1BTERR 100 100 EEXK
Star Digital International Limited Hong Kong HK$1 ordinary 100 100 Inactive
ERUBERAA BE 1BTERR 100 100 EEEHK
Luxury Field BVI US$50,000 ordinary 100 100 Investment holding
Luxury Field RERAHS 50,0003 7T & R 100 100 REZK
Marble Arch Hong Kong HK$1 ordinary N/A* 100 Investment holding
-3 Bk VBT EBR TER* 100 REZR
Pacific Olive Limited BVI US$50,000 ordinary 100 100 Investment holding
Pacific Olive Limited RERAES 50,0005 7T & 100 100 REER
Fabulous Star Investments Limited Hong Kong HK$1 ordinary 100 100 Investment holding
ERBREFRAA BE 1BTERR 100 100 REER
Almh EEEREXRARAR The PRC RMB10,000,000 100 100 Inactive
(note 2) registered capital
AT EEEREERARRAA hE AR #10,000,0007C 100 100 EEXH
(Hii#2) BalliEw
LETEEERARERRAA The PRC US$20,000,000 100 100 Financial leasing
(note 1) registered capital
LETEEEREBERRAA hE 20,000,000% T 100 100 ®EME
(Hz1) AMEX
PERY (LR) LEEERAR The PRC RMB3,000,000 100 100 Inactive
(note 5) registered capital
PERY (LR) LEEBRAR hE AR #3,000,0007 100 100 EEXH
(Hit5) AR
PERE (LR REBRATA The PRC RMB10,000,000 100 100 Inactive
(note 6) registered capital
PERE (LR REBRRA e AE#10,000,0007C 100 100 EEXK
(Hiit6) B R



Notes to the Consolidated Financial Statements

ARE BRI
For the year ended 31 December 2015
BE —_F—AF+_A=1+—HIFEF

45.

PARTICULARS OF SUBSIDIARIES (Continued)

Effective percentage

45. B R 2715 (&)

Place of Paidup  of issued share capital/
incorporation/ issued/registered registered capital held
Name of subsidiaries registration share capital by the Company Principal activities
KARARERT
ERAL/ BACRT/ BA/EMEE
WEARAR ok ff i B AR A ERES TEEH
2015 2014
Z2-1F _—T-MF
% %
R EB (note 2) The PRC RMB2,000,000 100 100 Investment holding
registered capital
th 2 BIRL (Hi22) hE AR %2,000,0007 100 100 REER
AMEX
RERHE (note 2) The PRC RMB2,000,000 60 60  Property development
registered capital
PBREME (Hit2) hE A& 2,000,000 60 60 YMEERE
PERBRERA (AR ERAT The PRC US$500,000 100 100 Inactive
(note 1) registered capital
PERBRERA (LR)BRAR e 500,000% 7T 100 100 EEXK
(Hz1) AMEX
HEZRESEA (RINBRAR The PRC RMB1,000,000 100 100 Investment holding
(note 1) registered capital
PERBESHNA R BRAR hE AK#1,000,0007 100 100 REZER
(K1) AR
hERRESHARINERAR The PRC RMB2,000,000 N/A* 100 Inactive
(note 1) registered capital
RERBERFA (RI)BERAR i AE#2,000,0007 FER* 100 EEER
(Hiit1) Balliv
Takara Global Development Limited Hong Kong HK$1 ordinary 100 100 Gaming
BARRERARDA Bk BT ERR 100 100 &%
Takara International Investment BVI US$100 ordinary 100 100 Investment holding
Limited
Takara International Investment RERREE 100E T EBR 100 100 REZR

Limited
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Notes to the Consolidated Financial Statements

ARE BRI
For the year ended 31 December 2015
BE —F—AF+_HA=1+—HIFZE

45. PARTICULARS OF SUBSIDIARIES (Continued) 45. MIB AR Z&1E (&)
Effective percentage
Place of Paidup  of issued share capital/
incorporation/ issued/registered registered capital held
Name of subsidiaries registration share capital by the Company Principal activities
KPR RBCRT
ERAL/ BACRT/ BA/EMEE
WEAR AR ok ff i B A R A EREAL TEEHR
2015 2014
Z®-1f _T-QF
% %
HEERRE (RI)BRAR The PRC HK$5,000,000 100 - Design, research
(note 1) registered capital and development
of multi-media
technology
P EERMR (RI)ERRAE hE 5,000,00078 7T 100 - SERRImHRE
(K1) HMEX MERFEE
New Tycoon Global Limited BVI US$1 ordinary 100 100 Investment holding
New Tycoon Global Limited KBRAME 1ETEER 100 100 REZK
Smithfield Ventures Limited BVI US$1 ordinary 100 100 Investment holding
Smithfield Ventures Limited EBRTES 1ETERR 100 100 REEKR
We-Do-Best Limited BVI US$1 ordinary 100 - Investment holding
We-Do-Best Limited RERAES [En:3E 100* - RERER
# The subsidiary was newly incorporated during the year ended i ZHERAREZE—F—AF 1=

31 December 2015.

* These subsidiaries were disposed of during the year ended 31
December 2015.

Notes:

(1 These subsidiaries are wholly foreign owned enterprises in the
PRC.

(2) These subsidiaries are domestic-invested enterprises

established in the PRC.

(3) This subsidiary is domestic enterprises with limited liabilities
established in the PRC. The subsidiary is indirectly held by the
Company through the contractual arrangement by 2% & and
#(5k 8 who hold the interest in the subsidiary of 50% and
50% respectively.
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Notes to the Consolidated Financial Statements

ARE BRI
For the year ended 31 December 2015
BEr _—_FE—AF+_A=1—HIFEF

45.

PARTICULARS OF SUBSIDIARIES (Continued)

Notes. (Continued)

)

This subsidiary is domestic enterprise with limited liabilities
established in the PRC. The subsidiary is indirectly held by the
Company through the contractual arrangement by & &% and
R $% % who hold the interest in the subsidiary of 50% and
50% respectively.

This subsidiary is domestic enterprise with limited liabilities
established in the PRC. The subsidiary is indirectly held by the
Company through the contractual arrangement by ##/)\% and
HEEE who hold the interest in the subsidiary of 66.67% and
33.33% respectively.

This subsidiary is domestic enterprise with limited liabilities
established in the PRC. The subsidiary is indirectly held by the
Company through the contractual arrangement by /N5,
gE 4t and PFRJEE who hold the interest in the subsidiary of
20%, 40% and 40% respectively.

All operations are carried out in Hong Kong and the PRC.

With the exception of Chung Tai Printing Holdings Limited,
Brilliant Wise International Limited, Gain Capital International
Limited, SmartMax International Limited, Dream Class Limited
and Galaxy Way Enterprise Limited which are directly owned
by the Company, all other subsidiaries are indirectly owned by
the Company.

45. B R 2715 (&)

Hiat: (&)

(4) ZBRARTINFRREKILZ BRE
ERERE - ZMNBRARIBARRAR]
BREEERRHREFITZENE
g RSE  AEERRB RS
BHEZM B R RI50%#EE -

(5) ZB AR TINFRREKILZ BRE
ERERE - ZMNBRARIBARAR]
BRENERABREITZENR
e RE  BOERAERS
B HZM B R R66.67%533.33%

fEzs o

6) ZMBARDRBERKTZER
EERNERE - ZMHBARBAD
AIEBR A Bt RReEg 197
T AHRHKEERE WS-

B RSB AL B A
F120% - 40% N 40%HE %5 ©

FIBEXRBHANEERTEET

BxChung Tai Printing Holdings
Limited Brilliant Wise
International Limited~Gain Capital
International Limited > SmartMax
International Limited~Dream Class
Limited &2 Galaxy Way Enterprise
Limited B ARGl EEE AN AT
EHMMBARIBAA R FHER
e
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Notes to the Consolidated Financial Statements

ARE BRI
For the year ended 31 December 2015
BE —F—AF+_HA=1+—HIFZE

45. PARTICULARS OF SUBSIDIARIES (Continued)

The deferred non-voting shares, which are not held by the
Group, practically carry no rights to dividends nor to receive
notice of nor to attend or vote at any general meeting of the
relevant companies or to participate in any distribution on
winding up.

None of the subsidiaries had any debt securities outstanding
at the end of the year/period or at any time during the year/
period.

The table below shows details of non-wholly-owned
subsidiaries of the Group that have material non-controlling

45. B F 215 (&)

BERERELER (FRAAKER
B)EE LY B ARENERRS
REWEBRBIZBRASEE
SHFEERARRREHNE LR
2 ZNBERF2EEMDIK-

B R BNE HRKEFE A
EREESRETA R REEZE
1538 %5

TRETNAREREEANIFZERK
BRI EMBRARFE:

interests:
Place of Proportion of
establishment ownership interests
and principal and voting rights held by Loss allocated to Accumulated non-
Name of subsidiaries place of business non-controlling interests ~ non-controlling interests controlling interests
BB HR FERER I
) PNCE=E TREXHY FRERERRR#zLA IREFEZREECER R FERER
2015 2014 2015 2014 2015 2014
B —T-QmF ZF-Rf _—T-NF ZB-IF _—IT-MOF
HK$ HKS HK$ HKS
BT BT BT BT
5 E i E PRC 40% 40% (281,587) (205,670) (943,204) (39,679)
5 E i E EP

Individually immaterial subsidiaries
with non-controlling interests

%ﬁiﬂ:ﬁﬂ& 52 BRI TER
HEA

= = (441,702) (199,886)

(281,587) (205,670)  (1,384,906) (239,565)

Summarised financial information for the year ended 31
December 2015 and the nine months ended 31 December
2014 in respect of the Group's subsidiaries that has material
non-controlling interests is set out below. The summarised
financial information below represents amounts before
intragroup eliminations.
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Notes to the Consolidated Financial Statements

ARE BRI
For the year ended 31 December 2015
BE —_F—AF+_A=1+—HIFEF

45. PARTICULARS OF SUBSIDIARIES (Continued)

45. B R 2715 (&)

FEEME FEREME
1.1.2015 to 1.4.2014 to
31.12.2015 31.12.2014
—E-EHF —T-F
—A—HZ WMA—B=E
—E-AfF —T-F
+=B=+-—H +=—A=+—8H
HK$ HK$
BT BIT
Non-current assets EMEEE 9,838 10,962
Current assets MENEE 42,515,712 45,328,614
Current liabilities iEE=NiT (50,222,467) (50,173,136)
Total equity - Fag it (7.696,917) (4,833,560)
Equity attributable to the owners of KARHEB A
the Company FE (L % (4,618,152) (2,900,136)
Non-controlling interests of PN/NESI B g
the Company (3,078,765) (1,933,424)
(7,696,917) (4,833,560)
Expenses 53 (703,968) (514,176)
Loss for the year/period NEHE1E (703,968) (514,176)
Other comprehensive income NG EAE M 2 E WA
for the year/period (2,159,385) 196,043
Total comprehensive expense RNE /B2 ERASTRE
for the year/period (2,863,353) (318,133)
Loss for the year/period N TALTREIEARE,
attributable to HiE 18
— the owners of the Company N/NEIE P =N (422,381) (308,506)
— non-controlling interests of — AR aE TR R
the Company (281,587) (205,670)
Loss for the year/period B LA R 2 AR FH
since acquisition 18 (703,968) (514,176)
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Notes to the Consolidated Financial Statements

e M BHRRHE

For the year ended 31 December 2015
BE —F—AF+_A=1+—HIFZF

45.

200
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PARTICULARS OF SUBSIDIARIES (Continued)

45. B R 2715 (&)

75 & it  (Continued) REEME (&)
1.1.2015 to 1.4.2014 to
31.12.2015 31.12.2014
—®B-hfF —E—-mF
—HA—HZ& MA—H=E
—E-AF —Z—mF
+=—A=+—H +-A=+—A”
HK$ HK$
BT BT
Other comprehensive (expense) income A~ A £E{G A4, Hi
for the year/period attributable to HE2m () WA
— the owners of the Company —RABHEA A (1,295,631) 117,626
— non-controlling interests of — AR aE FEIE R R
the Company (863,754) 78,417
Other comprehensive (expense) income N4/ HiH #h 2
for the year/period (A A (2,159,385) 196,043
Total comprehensive expense for AR ALEMRAE, 5
the year/period attributable to 2 HE X A%
— the owners of the Company SV N/NEIE PN (1,718,012) (190,880)
— non-controlling interests of —ARNRAIFEERE RS
the Company (1,145,341) (127,253)
Total comprehensive expense AFE/HemAZEE
for the year/period (2,863,353) (318,133)
Net cash outflow from operating REEBR®
activities R R (773,966) (1,184,549)
Net cash inflow from financing BEERS
activities MmN F R 292,495 1,740,758
Net cash (outflow) inflow Be& (Rt RAEEE (481,471) 556,209
Dividend paid to non-controlling B PIEEHE
shareholder of #)& &= i & FEVERR IR R AR B - -
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Notes to the Consolidated Financial Statements

ARE BRI
For the year ended 31 December 2015
BEr _—_FE—AF+_A=1—HIFEF

46. STATEMENT OF FINANCIAL POSITION OF THE N B B & AR R 3R
COMPANY
2015 2014
—E—1F —E—mF
HK$ HK$
BT BT
Assets BE
Non-current assets kRBEE
Investments in subsidiaries RHB AR ZKE 42,671,959 42,671,951
Loans to joint ventures BTEERAIZER 7,460,228 50,000
Amounts due from subsidiaries JE U T /B X R SR IE 680,184,547 572,654,920
730,316,734 615,376,871
Current assets REBEE
Other receivables, deposits and H fth fE U 5RIE
prepayments HEYSEERE/S 849,424 9,100
Bank balances and cash RITEBREIRS 72,656,828 71,464,135
73,506,252 71,473,235
Liabilities =
Current liabilities REBEE
Other payables and HAh FE T SR8
accrued charges EEtER 930,154 1,139,844
Amounts due to subsidiaries FETR B 2 R IR 38,522,690 34,037,690
39,452,844 35,177,534
Net current assets RBEEFRE 34,053,408 36,295,701
Total assets less total liabilities BEERBAERE 764,370,142 651,672,572
Capital and reserves EARARHE
Share capital f&% 2 105,684,728 73,392,728
Reserves (note) s () 658,685,414 578,279,844
Total equity ERAE 764,370,142 651,672,572

The Company's statement of financial position was approved
and authorised for issue by the Board of Directors on 23 March

2016 and are signed on its behalf by:

SUEK Ka Lun, Ernie
234
Chairman

FE

RARMBRAKREREEFEN -F
—RNEZRAZT=BHERKEET
E-WAATEERERES:
SUEK Chai Hong

BEE

Director

EFE
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Notes to the Consolidated Financial Statements

e MR R M

For the year ended 31 December 2015
BE —F—AF+_A=1+—HIFZF

46.

STATEMENT OF FINANCIAL POSITION OF THE 46. XATRMBEMRRE (&)
COMPANY (Continued)
Note: B i
Reserves f#E
Capital
Share redemption Reorganisation Retained
premium reserve reserve earnings Total
RAEE EBEXBREHEE EARE REBEA @t
HK$ HK$ HK$ HK$ HK$
BT B BT AL o
At 1 April 2014 RZE-NFMA—H 210,949,953 62,400 19,782,427 302,917,829 533,712,609
Loss for the period BAER - - - (2,455,981) (2,455,981)
Issue of new shares BITERG 48,968,020 - - - 48,968,020
Transaction costs attributable to BOIHBRDEELHRAE
issue of new shares (1,944,804) - - - (1,944,804)
At 31 December 2014 RZZ-NFE+-A=1+—8 257,973,169 62,400 19,782,427 300,461,848 578,279,844
Loss for the year BAEE - - - (11,523526)  (11,523,526)
Issue of new shares BITHRAA 95,114,960 - - = 95,114,960
Transaction costs attributable to BIHBRDEELHRAE
issue of new shares (3,185,864) - - - (3,185,864)
At 31 December 2015 RZZ-RAF+-A=1+—H 349,902,265 62,400 19,782,427 288,938,322 658,685,414
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Principal Properties

EFEYFE

AT 31 DECEMBER 2015
R-E—AF+-A=+—H

A. INVESTMENT PROPERTIES A. REWHE
Group’s Approximate
effective gross Category of
Location interest floor area Usage lease
rEEZ BABEE
b B BERER HE AR HAE 5
(sq. m)
(F7K)
No. 1801, 15th floor, 100% 175.66  Commercial Medium-term lease
Block 4, Yard 89,
89 Jianguo Road, Chaoyang
district, Beijing, the PRC
F B 4L R ARG [ 52 B R 895R 100% 175.66 M IR A
895k BT 45k 2 15/818015%
Lot. No. 5378 IN D.D.51, 100% 4,859 Industrial Medium-term lease
G/F-2/F, 4/F, Chung Tai Printing
Group Building
No. 11 Yip Cheong Street,
On Lok Tsuen, Fanling,
New Territories
MAMBELENELEIR 100% 4,859 T R EATE A
hRENRIEEKRELEL9515%
HER53785% i T 2218 R4
B. PROPERTIES UNDER DEVELOPMENT FOR B. #FEREPY=R
SALES
Group’s
effective Approximate
Location interest site area  Usage Category of lease
rEEZ
b B ERER BAONEEE RBAR HAE 5
(sq. m)
(FHK)
Two parcel of lands designated 60% 3,406.67 Commercial and  Medium-term lease
as No. B19001-1*1 and Residential
No. B19001-2*1 of Villagers
Committee of Lian Tang Village,
Dong Cheng Sub-district Office,
Qingcheng District, Qingyuan City
BEMBRNRRMENFEEEN 60% 3,406.67 BEENIEE R HAFE A

REZEe Mgt (MERERS
B19001-1*15% & Z5B19001-2*15% )
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Financial Summary

MBHME

RESULTS E
For the year ended 31 March
HZ=A=1-ALEE
142014 1.1.2015
t0 to
2011 2012 2013 2014 31.12.2014 31.12.2015
“T-[mF —E-Tf%
MA—BZE -f—H%
“T-|F —E-1%
—E——F 2% —E-=F “T-m¥ +=-A=+-B +=BA=+-H
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FET TER TAR TER TAR TEn
Revenue Yz 678,246 660,687 643,749 613,269 419,513 521,256
Profit (loss) before taxation BB ATE R (E17) 54,552 (54,862) 3,463 (20,531) (79,577) (68,569)
Taxation W (7,667) (1,253) (1,810) (1,219) 734 726
Profit (loss) for the year/  AE[E /HRRTEF
period (B#B) 46,885 (56,115) 1,653 (21,750) (78,843) (67,843)
Attributable to: TN ALRESR:
Owners of the Company ~ RAEEARA 46,885 (55,938) 1,672 (21,016) (78,637) (67,562)
Non-controlling interests JEERR R = (177) (19) (734) (206) (281)
46,885 (56,115) 1,653 (21,750) (78,843) (67,843)
ASSETS AND LIABILITIES ﬁf‘g&ﬁfﬁ
At 31 March As at 31 December
R=A=+-A R+=A=+-H
2011 2012 2013 2014 2014 2015
—T——F ZT-ZF ZT-=F ZT-PmE “T-EF ZB-1f
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FER FER TAR FAEL FAER TEL
Total assets BEBE 956,302 883,671 881,998 897,928 940,561 1,004,702
Total liabilities BENE 105,926 97,428 87,837 125,160 119,165 157,626
Total equity EREE 850,876 786,243 794,161 772,768 821,396 847,076
Equity attributable to AREHBA
owners of the Company B RER 850,876 786,420 794,357 772,880 821,636 848,461
Non-controlling interests ~ 3FIEfiEZE - (177) (196) (112) (240) (1,385)
850,876 786,243 794,161 772,768 821,396 847,076
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