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FINANCIAL HIGHLIGHTS
MBREE
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FINANCIAL HIGHLIGHTS
MERHE
Notes 2015 2014 % Change
R D S 1K ZR—uAE S H
Results E' 3
HK$000 THoT
Revenue g~y 386,114 348,530 10.8%
Loss before tax 48 i s 1 (74,028) (94,053) -21.3%
Loss after tax and FRFLAE A F]
attributable to owners WA NRENG 1R
of the Company (77,656) (91,806) -15.4%
Assets and Liabilities & e HLA N
HK$'000 THIT
Total assets G E 464,788 368,488 26.1%
Total liabilities RS =R 543,324 347,400 56.4%
Shareholders’ (deficit) equity — KR (fa4t) s (78,536) 21,088 -472.4%
Per share data 19I5 bk
HK cents A
Basic loss HANEGIE (23.68) (28.24) 16.15%
Diluted loss W 18 (23.68) (28.24) 16.15%
HK$ i
Net (liabilities) asset value (BfE) BT E -0.24 0.06 -500%
Financial Ratio i p7 45
Current ratio T =R 1 0.95 1.46 -0.35%
Quick ratio B R 2 0.87 1.29 -0.33%
Notes: B 5E -
1)  Current ratio represents current assets divided by current liabilities. 1) R E RS R A R LA ) LA
2)  Quick ratio represents current assets excluding inventories divided by 2) ) E AR AR A B R ) A R AT F A6
current liabilities.
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The year 2015 was a significant year for the Group. Resulted from
the slow economic recovery, weak demand for traditional electronic
products in export market and intense market competition, the
Group still struggle for a turnaround.
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CHAIRMAN'S STATEMENT
IRBES

YEAR UNDER REVIEW

The year 2015 was a significant year for Forebase International
Holdings Limited (the“Company”, together with its subsidiaries,
the “Group”). Resulted from the slow economic recovery, weak
demand for traditional electronic products in export market and
intense market competition, the Group still recorded a loss.

Through the efforts of the management, the Brentwood Bay
Resort in Victoria, British Columbia, Canada continues to be the
source of profit of the Group. The hotel and residential composite
development project located in Zhaotong City, Yunnan Province,
the People’s Republic of China (the“PRC”) is under construction
and has yet to have contributions to the Group.

The Board and the management will continue to strengthen the
business strategies in the property investment, development and
hotel operation segment with an aim to develop it into the core
segment of the Group.

BUSINESS PERFORMANCE

Revenue represents the sale value of goods supplied to
customers, net of returns and discounts, and service income
from hotel operation. Sales revenue accounted for approximately
89.3% (2014: 86.5%) of the total revenue and the remaining
10.7% was related to hotel operation. The total revenue
increased by 10.8% to approximately HK$386,114,000 from
approximately HK$348,530,000 in 2014, which was due to the
net effect of the increase in sales of composite components
business and devaluation of Canadian dollar (“CAD”) during the
year. Gross profit decreased by approximately HK$5,815,000 to
approximately HK$865,000 and gross profit margin decreased to
0.2% (2014: 1.9%).

PROSPECTS

The Group is adjusting its overall operational strategies
and taking active and favourable measures to implement a
comprehensive upgrading of traditional electronic products
processing business so as to reduce the negative impact of the
electronic components business segment and contribute to bring
a turnaround for the Group.

The hotel and residential composite development project
located in Zhaotong City, Yunnan Province, the PRC is under
construction. As a result of the slowdown of China’s economic
growth, the real estate market in the second- and third-tier cities
continues to be challenging. In order to mitigate investment
risk, the Group has always been striving for better conditions
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for the development of the project to revitalise the development
potential of the whole project so as to ensure that reasonable
return can be derived from the project.

The hotel operation business in Victoria, British Columbia,
Canada continues to generate revenue for the Group, which,
however, has contributed less due to foreign exchange
fluctuations. The Group is actively exploring other investment
opportunities in hotel operation, property investment and
development in Hong Kong, the PRC and other overseas
counties, with an aim to deliver substantial returns for
shareholders of the Company through a series of acquisitions
and proposed cooperation.

In January 2016, the Group completed the acquisition of
Chongqing Novotel Property Management Co., Ltd., which the
management expects to bring satisfactory income growth to the
Group.

The Group has been conducting a series of discussions with
various advanced service providers in the healthcare and senior
care industry at home and aboard, and has received positive
responses from some first-class high-end senior care service
providers abroad. Leveraging on its resources and experience in
areas such as hotel operation as well as property investment and
development, the Group intends to become an integrated service
provider in the global high-end healthcare and senior care
industry, with high-end senior care properties as a foundation as
well as service management and medical care as core resources.

The Group is considering certain acquisition targets at present
which, when materialized and completed, should improve
the Group’s assets base and financial position. The Group will
make further announcement should any acquisition materialize
to comply with the Rules (the “Listing Rules”) Governing
the Listing of Securities on the Stock Exchange as and when
required.

APPRECIATION

On behalf of the Board, I would like to express sincere thanks
and appreciation to our shareholders, business partners and
dedicated management as well as staff for their continued
support and valuable contributions to the Group.

Shen Yong
Chairman

Hong Kong, 31 March 2016
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We will continue to develop new business

strategies by actively exploring sound investment
opportunities with solid profitability.
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MANAGEMENT DISCUSSION AND ANALYSIS
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FINANCIAL REVIEW

Revenue and Segment Information

Revenue represents sales of goods and hotel operating
income. Sales of goods accounted for approximately 89.3%
(2014: 86.5%) of the total revenue. Revenue increased by
10.8% to approximately HK$386,114,000 from approximately
HK$348,530,000 in 2014 which was due to the net effect of
the increase in sales of composite components business and
devaluation of CAD.

Cost of Sales

Cost of sales increased by approximately HK$43,399,000 or
12.7% to approximately HK$385,249,000 which was in line with
the increase in revenue.

Gross Profit

Gross profit decreased by approximately HK$5,815,000 to
approximately HK$865,000 and gross profit margin decreased to
0.2% (2014: 1.9%).
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MANAGEMENT DISCUSSION AND ANALYSIS
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READY TO MOVE ON
E9ER

The Group is actively exploring other investment opportunities in
hotel operation, property investment and development in Hong

Kong, the PRC and other overseas countries, with an aim to deliver
substantial returns for shareholders of the Company through a series
of acquisitions and proposed cooperation.

AL [ A B A AR~ P B R A S B K 2 T TR AR
YIZEBUE KB R BCER S > A BiE — RS ORATE) e ERt
o AT R R R A A R B Rl

Other Income and Gains

Other income and gains increased by approximately HK$267,000
from approximately HK$7,117,000 in 2014 to approximately
HK$7,384,000 in 2015. The increase was mainly due to net effect
of increase in gain arising from initial recognition of amount
due to director at fair value, decrease in gain on disposal of
property, plant and equipment and approximately HK$3,264,000
gain arising from initial recognition of amount due to ultimate
holding company at fair value last year while no such item
reported in 2015.

Operating Expenses

Operating expenses decreased by approximately HK$26,119,000
from approximately HK$90,574,000 in 2014 to approximately
HK$64,455,000 in 2015. The decrease was mainly due to decrease
in legal and professional fees and donation expenses compared
with 2014, and loss on disposal on investment properties, public
relation expenses and set up fee of a research and development
office in Korea while no such items reported in 2015.
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MANAGEMENT DISCUSSION AND ANALYSIS
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Finance Costs

The Group’s finance costs during the year amounted to
approximately HK$17,822,000 (2014: HK$17,276,000). The
increase was mainly due to net effect of increase in interest
charged on two bonds issued by the Group, imputed interest
on amount due to ultimate holding company and repayment of
secured loan during the year.

Taxation

Income tax expense represented a net tax expenses of
approximately HK$3,628,000 as compared to income tax credit
of approximately HK$2,247,000 in previous year as there was
approximately HK$5,362,000 deferred tax credit in 2014.

Loss for the Year

As a result of the foregoing combined effects of the above, the
Group recorded a net loss of approximately HK$77,656,000.

Liquidity and Financial Resources

As at 31 December 2015, the Group’s net current liabilities
and current ratio were approximately HK$17,550,000 and
0.95 respectively (2014: Net current asset of approximately
HK$78,134,000 and 1.46).

As at 31 December 2015, the Group’s bank balances and
cash amounted to approximately HK$56,807,000 including
approximately HK$11,768,000 restricted bank deposits and
approximately HK$1,000,000 short-term bank deposit with
original maturity more than three months (2014: approximately
HK$45,861,000 including approximately HK$12,940,000
restricted bank deposits and approximately HK$1,000,000
short-term bank deposit with original maturity more than three
months.)

Charge on Assets

As at 31 December 2015, the Group’s bank deposits of
approximately HK$11,768,000 (2014: approximately
HK$12,940,000) and the land and buildings held for own use
of approximately HK$80,858,000 (2014: HK$98,217,000) were
pledged to secure banking facilities granted to the Group.
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MANAGEMENT DISCUSSION AND ANALYSIS

Capital Structure

For the year ended 31 December 2015, the Group financed its
liquidity requirements through a combination of cash flow as
generated from operations, bank borrowings, secured loan,
bonds and advances from a director.

Capital Commitment and Contingent Liabilities

As at 31 December 2015, the Group’s capital commitments were
approximately HK$518,685,000 (2014: HK$139,000,000) and
approximately HK$15,386,000 as operating lease commitments
(2014: approximately HK$18,563,000). As at 31 December 2015
and 2014, the Group did not have any significant contingent
liabilities.

BUSINESS REVIEW

Composite components business

Composite components business accounted for 49.0% of
the total revenue of the Group. The segmental revenue was
approximately HK$189,311,000, an increase of 34.4% against
approximately HK$140,916,000 in 2014. The increase was mainly
attributable to growth in revenue from tablet products during
the year.

Unit electronic components business

Revenue from unit electronic components business amounted to
approximately HK$155,722,000, representing a decrease of 3.1%
against approximately HK$160,616,000 in 2014. The decrease
mainly reflected severe competition, resulting in many leading
manufacturer to adopt a defensive posture and to delay orders.
The segmental revenue accounted for 40.3% of the Group’s total
revenue.

Hotel Operation Business

Revenue from hotel operation accounted for approximately
10.7% of the total revenue. In 2015, the hotel achieved an
occupancy of 72.5% (2014: 70.91%) and an increased revenue
of 3.75% from food and beverage. However, the growth in
room revenue and revenue from food and beverage were offset
by the devaluation of will “Canada Dollar” Letter wording.
The revenue was decreased by approximately HK$5,017,000
from approximately HK$46,098,000 in 2014 to approximately
HK$41,081,000 in 2015.
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MANAGEMENT DISCUSSION AND ANALYSIS
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Revenue of Composite
Components Business
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Property Development Business

Composite development project located in Zhaotong City,
Yunnan Province, the PRC with a total gross floor area of
243,000 square metre (“sq.m”) for residential properties and a
total gross floor area of 41,000 sq.m for commercial use is under
construction.

Staff and Remuneration Policy

As at 31 December 2015, the Group had approximately 1,250
employees, including 1,108 based in the PRC, 36 based in
Hong Kong and 106 based in Canada. Staff costs for the year
ended 31 December 2015 were approximately HK$113,918,000,
representing an increase of approximately HK$4,919,000 as
compared to approximately HK$108,999,000 of last year.

Employee remuneration is determined in accordance with
prevailing industry practice and employees’ performance and
experience. Discretionary bonuses are awarded to employees
with outstanding performance with reference to the performance
of the Group. Employees are also entitled to other staff benefits
including medical insurance and mandatory provident fund.
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Revenue of Unit Electronic
Components Business
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Revenue of Hotel
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MANAGEMENT DISCUSSION AND ANALYSIS

Foreign Exchange Fluctuation and Hedge

The Group is exposed to foreign currency risk arising from
various currency exposures, primarily with respect to Renminbi,
United States Dollars, Canadian Dollar and Korean Won. Foreign
exchange risk arises from commercial transactions, recognised
assets and liabilities and net investment in foreign operations.

During the years ended 31 December 2015 and 2014, the Group
did not enter into any forward foreign currency contracts.

Principal Risks and Uncertainties

The following is a list of principal risks and uncertainties that are
considered to be of significance as it currently stands and with
potential affecting the Group’s businesses, results of operations
and financial conditions. However, this is non-exhaustive as
there may be other risks and uncertainties arising resulting from
changes in economic and other conditions over time.

e The Group derives a significant portion of its revenue from
major customers. The decrease in demand from major
customers may materially and adversely affect the business.

e  Fluctuation in exchange rates may adversely affect the
business.

e The Group may be subject to labour shortages, increased
labour cost or other factors affecting labour force, which
may materially affect the Group’s business operation and
financial condition.

e In recent years, the property development market in the
PRC has been concurrently affected by the economic trend
and government policies such as the adoption of category-
based regulatory measures and the bilateral regulatory
measures for the real estate market, policy changes in
mortgage levels and ownership, interest rate changes,
supply and demand conditions as well as the overall
economic volatility in the PRC.

e The Group operates a resort hotel in Victoria, British
Columbia, Canada. Hotel performance is usually subject to
a high degree of fluctuation caused by both predictable and
unpredictable factors including seasonality, social stability,
epidemic diseases and changes in economic conditions.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWED N

Prospects

Although the revenue of the Group’s electronic components
business recorded an increase for the year, the business is
still at a loss, resulted from the slow economic recovery, weak
demand for traditional electronic products in export market and
intense market competition. The Group is adjusting its overall
operational strategies and taking active and favourable measures
to implement a comprehensive upgrading of traditional
electronic products processing business so as to reduce the
negative impact of this business segment and contribute to bring
a turnaround for the Group.

The hotel and residential composite development project
located in Zhaotong City, Yunnan Province, the PRC is under
construction. As a result of the slowdown of China’s economic
growth, the real estate market in the second- and third-tier cities
continues to be challenging. In order to mitigate investment
risk, the Group has always been striving for better conditions
for the development of the project to revitalise the development
potential of the whole project so as to ensure that reasonable
return can be derived from the project.

The hotel operation business in Victoria, British Columbia,
Canada continues to generate revenue for the Group, which,
however, has contributed less due to foreign exchange
fluctuations. The Group is actively exploring other investment
opportunities in hotel operation, property investment and
development in Hong Kong, the PRC and other overseas
countries, with an aim to deliver substantial returns for
shareholders of the Company through a series of acquisitions
and proposed cooperation.

In January 2016, the Group completed the acquisition of
Chongging Novotel Property Management Co., Ltd., which the
management expects to bring satisfactory income growth to the
Group.

The Group has been conducting a series of discussions with
various advanced service providers in the healthcare and senior
care industry at home and aboard, and has received positive
responses from some first-class high-end senior care service
providers abroad. Leveraging on its resources and experience in
areas such as hotel operation as well as property investment and
development, the Group intends to become an integrated service
provider in the global high-end healthcare and senior care
industry, with high-end senior care properties as a foundation as
well as service management and medical care as core resources.
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CORPORATE GOVERNANCE REPORT

CORPORATE GOVERNANCE CODE AND
CORPORATE GOVERNANCE PRACTICES

The Company is committed to achieving a high standard of
practices of corporate governance so as to ensure the protection
of shareholders’interests with better transparency. The Company
has complied with the code provisions of the Corporate
Governance Code set out in Appendix 14 to the Rules (the
“Listing Rules”) Governing the Listing of Securities on the Stock
Exchange during the year ended 31 December 2015, except for
the following:

Code Provision A.6.7

Pursuant to the code provision A.6.7, independent non-executive
directors and other non-executive directors, as equal Board
members, should attend the general meetings of the Company.

The Company held its extraordinary general meeting on 22
January 2016 (“the EGM”) and annual general meeting on 29
May 2015 (the “AGM”). During the year ended 31 December
2015, certain independent non-executive directors were
unable to attend the Company’s general meetings due to their
unavoidable business engagements.

The Company was arranged and will continue to arrange to
furnish all directors (including independent non-executive
directors) and (if any) non-executive directors with appropriate
information on all general meetings and take all reasonable
measures to arrange to schedule in such a way that all directors
can attend general meetings, as well as to support non-executive
directors to respond to shareholders’ questions in the general
meetings.

Code Provision E.1.2 stipulates that the Chairman of the Board
should attend the AGM. Due to other business engagements, the
Chairman of the Board was unable to attend the AGM. However,
Mr. Zhao Enze, a former executive director, took chair of the
AGM pursuant to the articles of association of the Company to
ensure an effective communication with the shareholders of the
Company thereat.
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Model Code for Securities Transactions by Directors

The Company has adopted Appendix 10, Model Code for
Securities Transactions by Directors of Listed Issuers of the
Listing Rules (the “Model Code”) as the code of practice for
carrying out securities transactions by the directors of the
Company. The Company, having made specific enquiries to
all directors of the Company, confirmed that all directors have
complied with the required standard of dealings as set out in the
Model Code throughout the year ended 31 December 2015.

BOARD OF DIRECTORS

The Company’s overall management is vested in its Board,
which currently comprises seven members, coming from diverse
businesses and professional backgrounds. The biographical
details of directors are set out under the section “Directors and
Senior Management” on pages 34 to 38 of this annual report.
The Board currently comprises executive directors Mr. Shen Yong
(Chairman), Mr. Kaneko Hiroshi, Mr. Shen Ke, Mr. Hong Sang
Joon and independent non-executive directors Mr. Yu Lei, Ms.
Zhang Cui Lan, and Mr. Ernst Rudolf Zimmermann.

The Board meets at least four times annually to review business
development and overall strategic policies.

To facilitate the operation of the Board, the Board has established
a schedule of matters reserved for its approval. The specific
responsibilities reserved for the Board include (a) setting the
Group’s strategy and dividend policy; (b) approving budgets,
reviewing operational and financial performance; (c) approving
major investments and divestments; (d) reviewing the
internal control system of the Group; (e) ensuring appropriate
management development and succession plans in place; (f)
approving appointments of and remuneration policy for directors
and other senior executives; (g) approving corporate social
responsibility policies; and (h) ensuring effective communication
with shareholders.
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CORPORATE GOVERNANCE REPORT

For the financial reporting accountability, the Board has an
ultimate responsibility for preparing the financial statements. In
preparing the financial statements, the Board has ensured that (a)
the generally accepted accounting standards in Hong Kong have
been adopted; (b) appropriate accounting policies have been
used and applied consistently; and (c) reasonable and prudent
judgments and estimates have been made. Moreover, the Board
is not aware of any material uncertainties relating to events or
conditions which may cast significant doubt over the Group’s
ability to continue as a going concern. Accordingly, the Board
has continued to adopt the going concern basis in preparing the
financial statements.

Being part of good corporate governance practices, a number
of board committees have been established. These committees
include five corporate governance related committees namely
the Executive Committee, the Remuneration Committee, the
Audit Committee and the Nomination Committee as well as one
ad hoc committee namely the Independent Board Committee
which is responsible for advising the matters in relation to the
continuing connected transactions. These committees operate
within specific terms of reference as prepared by the Company
and report their work and findings to the Board regularly.
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DIRECTORS” ATTENDANCE RECORDS

The attendance records of the directors at Board Meetings,
Audit Committee Meetings, Remuneration Committee Meeting,
Executive Committee Meetings, Nomination Committee
Meeting, Independent Board Committee Meeting and General
Meetings during the year ended 31 December 2015 are set out
below:

R B

BE - F—-AFEt+_HA=1+—HILEERXN &
MERNEFTER BRZEFTER - TM
ZHEG® WTZEGGR REAeZEETE
W BUERZAEgERARRERgZEET
BRAE

No. of meetings attended/held

TRk BT
Independent
Board
Audit Remuneration ~ Executive Nomination =~ Committee General
Board  Committee =~ Committee =~ Committee = Committee LA meeting

B0 BHZAE  BMZRE  WNZAE  RAZRA ZHE  BORRE

Executive directors WirES
Mr. ShenYong HEEE 44 nfa
T
Mr. Ronald Lew Podlas"” oEREE" 0/0 n/a
R
Mr. Shen Ke e 3/4 nfa
AR
Mr. Li Zhi" P 0/0 nla
A
Mr. Kwan Man Kit Edmond® B4 0/0 nfa
R
Mr. Zhao Enze" ot Yt 2 nfa
AR
Mr. Fan Jiangang” R 22 nfa
A
Mr. Hong Sang Joon fidisivtis 3/4 nfa
A
Mr. Kaneko Hiroshi®” EFHEEY 2 nfa
Iy ni

n/a 0/0 n/a 0/0 01
R i

nla 0/0 n/a 0/0 0/0
NER NER

n/a 0/0 n/a 0/0 n
A il

n/a 0/0 n/a 0/0 0/0
NER AR

nla 0/0 n/a 0/0 0/0
NER NER

n/a 0/0 n/a 0/0 n
A A

n/a 0/0 n/a 0/0 n
NER NER

n/a 0/0 n/a 0/0 11
NER R

n/a 0/0 n/a n/a 0/0
il il il
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No. of meetings attended/held

L4 e
Independent
Board
Audit Remuneration ~ Executive Nomination — Committee General
Board Committee ~Committee ~Committee ~Committee ~ B &F  meeting

EHE  BRZHAE  HMZRE  WNZHAE  RAZRA ZHE  BEAE

Independent non-executive B HHITESF

directors

Mr.Yu Lei R 3/4 20 313 n/a 21 17 17
R

Ms. Zhang Cui Lan TR 3/4 21 303 nla 21 1n 1n
AR

Mr. Brnst Rudolf Zimmermann ] 306 3/4 012 33 nla 22 n 0n
R

@ resigned on 16 February 2015 o AR TAET A TN HEBHE

@ resigned on 13 March 2015 @ R CE-TAFEZH = HEHME

@ appointed on 16 February 2015 and resigned on 25 September 2015. O R ZE—FAEZH AN HERAT O S E— AR

JUA Z I H BHE
@ appointed on 31 August 2015 @ AT E TR = — H R
BOARD COMMITTEES ERLEG

The Board has established five board committees, namely, FHEOLM VT EMESFZE S AT EE
the Executive Committee, the Remuneration Committee, & YMEEE A TET  FEREEEK
the Nomination Committee, the Audit Committee and the W ERTEE > DEEARNRS B -

Independent Board Committee, for overseeing particular aspects JIr A7 9 S 2 B AL R R O R 1) o
of the Company’s affairs. All board committees should report to o

the Board on their decisions or recommendations made.

A. Executive Committee A. HWITZER

The Executive Committee comprises Mr. Shen Yong YO ZEGHRAMPELEE (ZREEE

(Committee Chairman), Mr. Shen Ke, Mr. Hong Sang Joon JiE) ~ BIRISEAE - SRR SR KB T AR

and Mr. Kaneko Hiroshi. AL o

The major responsibilities of the Executive Committee are: PITRE G FEEMLS

1.  to develop strategic plans for the consideration of the 1. BERRIRMEFE L ER G EE
Board;

2. toimplement the strategies and policies of the Group 2. EUMEEE e R 2 A SR T SR W R B
as determined by the Board; w

3. to monitor the daily operations and financial results 3. EEH WK KW A LI T
against plans and budgets; and A REAE S RE 0 &

4. to guide the Company in various corporate affairs. 4. ZITHFEEALN AR o
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There were no Executive Committee meetings held for the
year ended 31 December 2015.

Remuneration Committee

The Remuneration Committee currently comprises three
independent non-executive directors Mr.Yu Lei (Committee
Chairman), Ms. Zhang Cui Lan and Mr. Ernst Rudolf
Zimmermann.

The major responsibilities of the Remuneration Committee
are:

1.  toreview the remuneration packages of directors and
senior management;

2. to make recommendations to the Board on the
remuneration structure; and

3. to review and guide the formulation of the Group’s
remuneration policy for directors and senior
management attributable to performance-driven
compensation commitment as well as market trend
and industry norms.

There were three Remuneration Committee meetings
held for the year ended 31 December 2015 to review
the remuneration packages of directors and senior
management according to the Group’s employment policy,
nomination policy, remuneration policy, and training and
development policy.

The Remuneration Committee is provided with sufficient
resources to perform its duties. Latest terms of reference
of the Remuneration Committee can be viewed on the
websites of the Company and the Stock Exchange.

Details of the remuneration to the directors on named
basis and members of senior management by band are
disclosed in notes 14 and 15 to the financial statements,
respectively.
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Nomination Committee

The Nomination Committee currently comprises three
independent non-executive directors Mr.Yu Lei (Committee
Chairman), Ms. Zhang Cui Lan and Mr. Ernst Rudolf
Zimmermann.

The major responsibilities of the Nomination Committee
are:

1.  to make recommendations to the Board on the
appointment or re-appointment of directors;

2. to review the structure, size and composition of the
Board and to ensure fair and transparent procedures
for the appointment or re-appointment of directors;

3. to propose the appointment of such candidates to the
Board for consideration; and

4. toreview the qualifications of the relevant candidates
for determining the suitability to the Group on
the basis of his/her qualifications, experience and
background.

There were two Nomination Committee meetings held for
the year ended 31 December 2015 to discuss and consider
the following matters:

1.  the composition of the Board with reference to certain
criteria. These criteria included qualifications required
under the Listing Rules or any other relevant laws
regarding characteristics and skills of the directors,
professional ethics and integrity, appropriate
professional knowledge and industry experience, as
well as ability to devote sufficient time to the work of
the Board and its committees and to participate in all
Board meetings and shareholders’ meetings;

2. the re-appointment of the retiring directors for
reelection at the previous general meeting;

3.  procedures for election of directors and by
shareholders; and

4. independence of the independent non-executive
directors.

The Nomination Committee is provided with sufficient
resources to perform its duties. Latest terms of reference of
the Nomination Committee can be viewed on the websites
of the Company and the Stock Exchange.
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Audit Committee

The Audit Committee currently comprises three
independent non-executive directors Ms. Zhang Cui Lan
(Committee Chairman), Mr. Yu Lei and Mr. Ernst Rudolf
Zimmermann.

The main responsibilities of the Audit Committee are:

1.  to monitor the integrity of financial reporting of the
Company;

2. to review the internal control and risk management
systems of the Group; and

3. to review the corporate governance practices of the
Company.

There were two Audit Committee meetings held for the
year ended 31 December 2015 to discuss and review the
following matters:

1.  the 2014 annual report and accounts;

2. the 2015 interim report and accounts;

3. the Group’s financial controls, internal control and
risk management systems;

4. the financial reporting and relevant compliance with
external auditors; and

5. the auditors’ remuneration and recommended the
Board to re-appoint SHINEWING (HK) CPA Limited
as Company’s auditors in the year 2016, which
is subject to the approval of shareholders at the
forthcoming AGM.

The Audit Committee is provided with sufficient resources
to perform its duties. Latest terms of reference of the Audit
Committee can be viewed on the websites of the Company
and the Stock Exchange.

Independent Board Committee

The Independent Board Committee currently comprises
three independent non-executive directors Mr. Yu Lei
(Committee Chairman), Ms. Zhang Cui Lan and Mr. Ernst
Rudolf Zimmermann.
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The major responsibilities of the Independent Board
Committee are:

1. to consider and review matters regarding the
continuing connected transactions of the Group; and

2. to advise the independent shareholders whether the
Group’s transactions are fair and reasonable and in
the interests of the Company and shareholders as a
whole.

There was one Independent Board Committee meeting
held for the year ended 31 December 2015.

CORPORATE GOVERNANCE FUNCTIONS

The Board is responsible for performing the following corporate
governance duties as required under the CG Code:

1.  todevelop and review the Company’s policies and practices
on corporate governance;

2. to review and monitor the training and continuous
professional development of the directors and senior
officers of the Group;

3. toreview and monitor the Company’s policies and practices
on compliance with legal and regulatory requirements;

4. to develop, review and monitor the codes of conduct
applicable to employees and the directors; and

5. to review the Company’s compliance with the CG Code
and disclosure in this Corporate Governance Report.

During the year ended 31 December 2015, the Board considered
the following corporate governance matters:

1.  review of the compliance with the Code Provisions of the
CG Code; and

2. review of the effectiveness of the internal controls and
risk management systems of the Group through the Audit
Committee.
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COMPANY SECRETARY

Company Secretary of the Company is a full time employee of
the Group and has day-to-day knowledge of the Company’s
affairs. During the year ended 31 December 2015, the Company
Secretary, Mr. Leung Tak Chee Frankie, has duly complied with
the relevant professional training requirement under Rule 3.29 of
the Listing Rules. According to Rule 3.29 of the Listing Rules, the
Company Secretary has taken no less than 15 hours of relevant
professional training. The biographical details of the Company
Secretary is set out on in the section entitled “Directors and
Senior Management”in this annual report.

TRAINING, INDUCTION AND
CONTINUING DEVELOPMENT FOR
DIRECTORS

Each newly appointed director receives a comprehensive and
formal induction to ensure that he/she has an appropriate
understanding of the business and operations of the Group, his/
her responsibilities and obligations under the Listing Rules and
relevant regulatory requirements, the CG Code of the Company
and the Model Code.

Directors are continually updated on developments in the
statutory and regulatory regime and the business environment
to facilitate the discharge of their responsibilities. Continuing
briefing and professional development for directors will be
arranged at the expenses of the Company whenever necessary.
The directors are committed to complying with Code Provision
A.6.5 of the CG Code on directors’ training effective from 1 April
2012. All directors have participated in continuous professional
development to develop and refresh their knowledge and skills
and provided their training records to the Company.

DIRECTORS” AND OFFICERS’ LIABILITY
INSURANCE AND INDEMNITY

The Company has arranged appropriate liability insurance to
indemnify its directors and officers in respect of legal actions
against the directors. During the year ended 31 December 2015,
no claim had been made against the directors and the officers of
the Company.
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The Separate Roles of the Chairman and Chief
Executive Officer

The division of responsibilities between the Chairman of the
Board and the Chief Executive Officer, is clearly defined and has
been approved by the Board. The Chairman provides leadership
of the Board, ensures the effectiveness of the Board and oversees
the corporate development; while the Chief Executive Officer,
as head of the executive directorate, is responsible for managing
the business development and strategic planning of the Group.

Their separate roles reinforce the continuous enhancement of
the Group’s corporate governance in terms of corporate fairness,
transparency and accountability.

The Group currently has no chief executive officer.

Directors’ Independence

There are no financial, business, family or other material/
relevant relationship(s) among members of the Board except that
Mr. Shen Yong, chairman of the Board is the father of Mr. Shen
Ke, an executive director of the Company.

The directors are given access to independent professional advice
at the Group’s expense, when the directors deem it necessary in
order to carry out their responsibilities.

The Board also advocates the participation of independent non-
executive directors and (if any) non-executive directors in various
board committees to safeguard objectivity and independence.

The Company has received the confirmation letters from each
of the independent non-executive directors, confirming their
independence pursuant to Rule 3.13 of the Listing Rules. The
Company considers all independent non-executive directors are
independent.
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Internal Controls

The Board is responsible for reviewing the effectiveness of the
internal control system of the Group. The scope of the review
is determined and recommended by the Audit Committee and
approved by the Board annually. The review covers:

1. all material controls, including but not limited to financial,
operational and compliance controls;

2. risks management functions; and

3. the adequacy of resources, qualifications and experience
of staff in connection with the accounting and financial
reporting function of the Group and their training
programmes and relevant budget.

The Audit Committee is satisfied with the Group’s internal
control system. The system is designed in consideration of the
nature of business and the organisation structure. The system is
designed to manage rather than eliminate the risk of failure in
operational system and to provide reasonable, but not absolute,
assurance against material misstatement or loss. The system
is designed further to safeguard the Group’s assets, maintain
appropriate accounting records and financial reporting, achieve
efficiency of operations and ensure compliance with the Listing
Rules and all other applicable laws and regulations.

The Group will engage external independent professionals
to review its internal control system and further enhance its
internal control as appropriate.

There is currently no internal audit function within the Group.
The Board has reviewed the need for an internal audit function
and is of the view that in light of the size, nature and complexity
of the business of the Group, it would be more cost effective to
appoint external independent professionals to perform internal
audit functions for the Group as the need arises. Nevertheless,
the Board will continue to review the need for an internal audit
function annually.
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DIRECTORS’ AND AUDITORS’
RESPONSIBILITY FOR THE FINANCIAL
STATEMENTS

The directors acknowledge their responsibility for preparing the
Company’s financial statements for the year ended 31 December
2014 which reflect true and fair view of the financial position of
the Company and the Group and in compliance with relevant
law and disclosure provisions of the Listing Rules. The Board is
responsible for presenting a balanced, clear and comprehensible
assessment extends to annual and interim reports, other inside
information announcements and other financial disclosures
required under the Listing Rules.

The Group appointed SHINEWING (HK) CPA Limited as the
Group’s external auditors. The statement by SHINEWING (HK)
CPA Limited regarding their reporting responsibility to the
shareholders on the consolidated financial statements of the
Group is set out in the Independent Auditor’s Report on pages
53 to 55 of this annual report.

AUDITORS’ REMUNERATION

During the year ended 31 December 2015, the fees paid/payable
to the auditors in respect of audit and non-audit services
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provided by the auditors to the Group were as follows: I BT TR B AT
HK$000
Nature of services TR P Tt
Audit services BT 880
Non-audit services I B
Other services HoAt R Hs 291
INVESTOR RELATIONS & H B %

The Board recognises the importance of maintaining effective
communications with shareholders. Annual reports and interim
reports provide shareholders with comprehensive information
of the Group’s operational and financial performances; while
general meetings offer a platform for shareholders to state and
exchange views with the Board directly.
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The management continually communicates with analysts and
institutional investors and provides them with up-to-date and
comprehensive information regarding the Group’s development.
The Company practices timely dissemination of information
and makes sure its website www.forebase.com.hk contains the
most latest information, including but not limited to annual
reports, interim reports, announcements, monthly returns and
press releases, and is updated in a timely manner to ensure
transparency.

CONSTITUTIONAL DOCUMENTS

During the year ended 31 December 2015, there had been no
significant changes in the Company’s constitutional documents.

SHAREHOLDERS’ RIGHTS

A. Convening an Extraordinary General Meeting
by Shareholders

In accordance with section 566 of the Companies
Ordinance (Chapter 622 of the laws of Hong Kong) (the
“Companies Ordinance”), shareholder(s) holding at the
date of the deposit of the requisition at least 5% of the
voting rights at general meetings of the Company, may
request the directors of the Company to convene an
EGM. The written requisition must state the objects of
the meeting and must be signed by the shareholder(s)
concerned and deposited at the registered office of the
Company for the attention of chairman of the Board or the
Company Secretary. The requisition may consist of several
documents in like form, each signed by one or more of the
shareholders concerned.

If the directors of the Company do not within 21 days from
the date of the deposit of the requisition proceed duly to
convene an EGM for a date not more than 28 days after
the date on which the notice convening the EGM is given,
the shareholder(s) concerned, or any of them representing
more than one-half of the total voting rights of all of them,
may themselves convene an EGM, provided that the EGM
so convened shall not be held after the expiration of 3
months from the said date.
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The EGM convened by shareholders shall be convened in
the same manner, as nearly as possible, as that in which
general meetings are to be convened by the directors of the
Company.

Enquiries to the Board

Shareholders may put forward enquiries to the Board in
writing to the principal office of the Company in Hong
Kong.

The Company Secretary will forward the shareholders’
enquiries and concerns to the Board and/or relevant board
committees of the Company, where appropriate, to answer
the shareholders’ questions in writing.

Procedures for Putting Forward Proposals at
General Meetings by Shareholders

Shareholders are requested to follow sections 551 to 554
(written resolutions), section 579 (notice of resolutions),
sections 580 to 583 (statements), section 615, section 616
(resolutions for AGMs) of the Companies Ordinance for
including a resolution at AGM of the Company AGM. The
requirements and procedures are set out as follows:

1. A member of a company may request the company to
circulate a resolution that—

(a) may properly be moved; and
(b) is proposed as a written resolution under
section 549(b) of the Companies Ordinance.

If a member requests a company to circulate a
resolution, the member may request the company
to circulate with the resolution a statement of not
more than 1,000 words on the subject matter of the
resolution.

However, each member may only request the
company to circulate one such statement with respect
to the resolution.
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A company must circulate a resolution proposed
as a written resolution under section 549(b) of the
Companies Ordinance and any statement mentioned
in section 551(2) of the Companies Ordinance if it
has received requests that it do so from the members
of the company representing not less than 5% of the
total voting rights of all the members entitled to vote
on the resolution (or a lower percentage specified for
this purpose in the company’s articles).

A request-

(@) may be sent to the company in hard copy form
or in electronic form;

(b) must identify the resolution and any statement
mentioned in section 551(2) of the Companies
Ordinance; and

(c)  must be authenticated by the person or persons
making it.

If by any provision of the Companies Ordinance
special notice is required to be given of a resolution,
the resolution is not effective unless notice of the
intention to move it has been given to the company
at least 28 days before the meeting at which it is
moved.

The company must, if practicable, give its members
notice of the resolution at the same time and in the
same manner as it gives notice of the meeting.

If that is not practicable, the company must give its
members notice of the resolution at least 14 days
before the meeting—

(@) Dby advertisement in a newspaper circulating
generally in Hong Kong; or

(b) in any other manner allowed by the company’s
articles.
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If, after notice of the intention to move the resolution
has been given to the Company, a meeting is called
for a date 28 days or less after the notice has been
given, the notice is to be regarded as having been
properly given, though not given within the time
required.

Pursuant to Article 105 of the Company’s Articles of
Association, no person other than a director retiring
at the meeting shall, unless recommended by the
directors for election, be eligible for election as
director at any general meeting unless a notice signed
by a member (other than the person to be processed)
duly qualified to attend and vote at the meeting for
which such notice is given of his intention to propose
such person for election and also a notice signed
by the person to be proposed of his willingness to
be elected shall have been lodged at the registered
office of the Company provided that the minimum
length of the period, during which such notice(s) are
given, shall be at least seven days and that the period
for lodgement of such notice(s) shall commence no
earlier than the day after the despatch of the notice of
the general meeting appointed for such election and
end no later than seven days prior to the date of such
general meeting.
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CHAIRMAN AND EXECUTIVE DIRECTOR

Mr. Shen Yong

Mr. Shen Yong, aged 53, is the Chairman of the Board and
an executive director of the Company. He is a director and a
shareholder of Ultra Harvest Limited (“Ultra Harvest”), the
controlling shareholder of the Company, holding 51% of its
issued shares. Mr. Shen has more than 15 years of experience
in hotel and commercial properties development, as well as
investment, corporate and general management.

Mr. Shen completed a postgraduate (advanced studies) course in
laws (civil and commercial law) from the Southwest University
of Politics and Law ( P4 Fg L% KER) in July 2000.

Mr. Shen served as a deputy to the 1st to 3rd Chongqing
Municipal People’s Congress in the PRC. Mr. Shen is currently
a member of the 4th Chongqing Municipal Committee of the
Chinese People’s Political Consultative Conference of the PRC
and a deputy chairman of the Chongqging Municipal Federation
of Industry and Commerce (General Chamber). Mr. Shen is the
father of Mr. Shen Ke, an executive director of the Company.

EXECUTIVE DIRECTORS

Mr. Shen Ke

Mr. Shen Ke, aged 26, is an executive director of the Company.
He is a director and a shareholder of Ultra Harvest as to 10%
shareholding. Mr. Shen has over 5 years of experience in the
hospitality investment and management in the PRC.

Mr. Shen is the son of Mr. Shen Yong, the chairman of the Board
and an executive director of the Company.
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Mr. Hong Sang Joon

Mr. Hong Sang Joon, aged 47, is an executive director of the
Company. He holds positions as director of certain subsidiaries
of the Company, and is responsible for operational management
of the Group’s electronic business. He has over 20 years of
experience in investment, restructuring, strategic planning, and
financial management and control.

Mr. Hong obtained his bachelor degree in Chinese language and
Chinese literature, minoring in business administration from
Yonsei University in Korea, and a master degree in business
administration from The University of Hong Kong. He is a
CFA Charterholder, Certified FRM, and U.S. CPA for public
practice licensed by Washington State Board of Accountancy in
the United States of America (the “U.S.A.”), and he is a regular
member of CFA Institute, The Hong Kong Society of Financial
Analysts, Global Association of Risk Professionals, and American
Institute of CPAs. Mr. Hong is currently the Chairman of the
Board and an executive director of Siberian Mining Group
Company Limited (Stock code: 1142) whose shares are listed on
the Main Board of the Stock Exchange.

Mr. Kaneko Hiroshi

Mr. Kaneko Hiroshi, aged 49, was appointed as an executive
director on 31 August 2015. He holds a Master of Engineering
degree from Dalian University of Technology, and a doctoral
degree in apex science and technology from University of Tokyo.

Mr. Kaneko has extensive research experience in the field of
environment, development and economic science. He has been
engaged in comprehensive utilization of environmental friendly
materials and international trade for number of years.

Mr. Kaneko is currently an executive director of China
Household Holdings Limited (stock code: 692) and an executive
director and chairman of Long Success International (Holdings)
Limited (stock code: 8017).
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INDEPENDENT NON-EXECUTIVE
DIRECTORS

Mr. Yu Lei

Mr. Yu Lei, aged 45, is an independent non-executive director
of the Company. He has extensive experience in the real estate
industry and infrastructure sectors in the PRC.

Mr. Yu obtained his bachelor degree in economics and a master
degree in management from the Zhongnan University of
Economics and Law (H B &EBEEKE) in 1993 and 1999
respectively. Mr. Yu is also a qualified accountant conferred by the
Ministry of Finance of the PRC and a Certified Internal Auditor
conferred by The Institute of Internal Auditors.

Mr. Yu is currently a president assistant of Shenzhen Zhuojia
Industry Groups Co., Ltd. (i siEEEEMARAA), a
company specializing in real estate, healthcare and infrastructure
development and the provision of investment services in the
PRC. During March 2006 to August 2011, Mr. Yu was employed
as the president assistant of Great China International
Group(China) Limited (K3 FEEEM (FpE) A FRAR])
which is principally engaged in property, hotel, commercial and
infrastructure investment and development.

Ms. Zhang Cui Lan

Ms. Zhang Cui Lan, aged 52, is an independent non-executive
director of the Company. She has substantial experience in
finance and taxation areas in the PRC.

Ms. Zhang obtained her bachelor degree in economics from the
Shandong Economic University ( 11| HASPEELRE) in 1988. Ms.
Zhang is a Certified Public Accountant in the PRC, Certified Tax
Advisor, Certified Assets Valuer and Senior Accountant.

Ms. Zhang is currently the chairman of labor union of Huaxia
Life Insurance Co., Limited (FEE N\ F R H R A A .

Ms. Zhang is currently an independent director of Joyong Co.
Ltd (JUB A B FRA ) (Stock code: SZ002242)whose shares
are listed on the Shenzhen Stock Exchange.
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Mr. Ernst Rudolf Zimmermann

Mr. Ernst Rudolf Zimmermann, aged 67, is an independent non-
executive director of the Company. He has more than 40 years
of business experience in the international hospitality industry,
especially in the Greater China region.

Mr. Zimmermann is currently the president and CEO of AVA
Hospitality, a hotel management services company providing
specialized China-related hospitality management and
consultancy services and giving independent professional
advice on design brief on hotel component to hotel investors
and operators. Mr. Zimmermann now serves as the senior vice
president of Swiss-Belhotel International, an international
hotel management company offering unique fusion of Swiss
hospitality management in all aspects of the hotel, serviced
apartments and club. He is also an associate of Global Strategic
Associates, LLC, an independent, privately-owned international
advisory firm in New York, the United States of America.

Mr. Zimmermann started his hospitality career first in Stadl-
Paura, Austria in 1962 and accepted hospitality training in
Gmunden, Austria. Before relocating to Hong Kong as a
restaurant manager in Furama Hotel in 1974, he worked in a
number of food and beverage positions across various Western
Europe countries, including England, Switzerland, Italy, Bermuda
and so on. Mr. Zimmermann continued his hotel business in
a Holiday Inn Group (now known as InterContinental Hotels
Group) for subsequent years in senior managerial and executive
positions for the development of the hotel chain throughout the
Asia Pacific region, including, Hong Kong, Thailand and the PRC;
and later on, with extensive years of experience in the hospitality
field, Mr. Zimmermann established his own hotel management
business, namely, Zenith Hotels International Limited, providing
hotel management services and technical assistance to hotel
owners, developing more than 20 hotel properties throughout
the PRC and South-East Asia. More recently, Mr. Zimmermann
served as the vice president within the ACCOR Hotel Group
China to re-position new Sofitel Luxury Hotel in the PRC; and
being the senior vice president in the New World Hotels Group
to help promote its new hotel brand in the PRC. In previous
years, Mr. Zimmermann also held consultative positions in
certain companies in the PRC and Hong Kong.
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SENIOR MANAGEMENT

Mr. Leung Tak Chee Frankie

Mr. Leung Tak Chee Frankie, aged 42, is Chief Financial Officer
and company secretary of the Company. He holds a Bachelor
Degree in Commence from University of Adelaide, Australia.
He is a member of the Hong Kong Institute of Certified Public
Accountants and CPA Australia. He has held managerial and
financial executive positions in various listed companies and
financial institutions in Hong Kong. He has more than 19 years
of experience in financial management, taxation, and corporate
finance.
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The directors submit herewith their report together with the
audited financial statements for the year ended 31 December
2015.

PRINCIPAL ACTIVITIES AND BUSINESS
REVIEW

The Company acts as an investment holding company.

The principal activities of its subsidiaries are the manufacture
and sale of electronic components, hotel operation and
properties development in the PRC.

The principal activities and other particulars of the subsidiaries
are set out in note 46 to the financial statements. An analysis
of the Group’s performance for the year by business and
geographical segments is set out in note 9 to the financial
statements.

The details of business review are set out in the “Management
Discussion and Analysis” (“MD&A”) in this annual report on
pages 13 to 15. A discussion of the future developments of the
Group’s business is set out in the “Chairman’s Statement” and
in the MD&A in this annual report on pages 6 to 7 and page 16
respectively. An analysis of the Group’s performance is set out
on pages 10 to 13. A discussion of the Group’s principal risks
and uncertainties is set out in the MD&A in this annual report
on page 15.

MAJOR CUSTOMERS AND SUPPLIERS

The percentages of revenue and cost of sales for the year ended
31 December 2015 attributable to the Group’s major suppliers
and customers are as follows:

Revenue
The largest customer 23.1%
Five largest customers combined 64.7%

Cost of sales
The largest supplier 4.9%
Five largest suppliers combined 16.6%
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None of the directors, their associates or any shareholder (which,
to the knowledge of the directors, owns more than 5% of the
issued share capital of the Company) has a beneficial interest in
the five largest customers or suppliers of the Group.

RESULTS AND APPROPRIATIONS

The results of the Group for the year ended 31 December 2015
and the state of the Company’s and the Group’s affairs as at that
date are set out in the financial statements on pages 56 to 180 of
this annual report.

The Board does not recommend the payment of a final dividend
for the year ended 31 December 2015 (2014: Nil).

RESERVES

Details of movements in reserves during the year are set out in
the “Consolidated Statement of Changes in Equity” on pages 59
to 61 of this annual report.

DONATIONS

No charitable and other donations made by the Group during
the year (2014: HK$1,205,000).

PROPERTY, PLANT AND EQUIPMENT

Details of movements in property, plant and equipment of the
Group during the year are set out in note 18 to the financial
statements.

SECURED LOAN

Particulars of secured loan of the Group as at 31 December 2015
are set out in note 32 to the financial statements.

BONDS

Particulars of bonds of the Group as at 31 December 2015 are set
out in note 33 to the financial statements.
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SHARES ISSUED IN THE YEAR

Details of the shares issued during the year ended 31 December
2015 are set out in note 29 to the financial statements.

SUBSEQUENT EVENTS

Details are set out in note 42 to the financial statements.

EQUITY-LINKED AGREEMENTS

Share option granted to directors

Details of the share options granted in current year are set out in

note 40 to the financial statements and “share options scheme”
section contained in this“directors’report”.

SHARE CAPITAL AND SECURITIES IN
ISSUE

As at the date of 31 December 2015, the Company maintained
327,896,933 issued ordinary shares.

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold
or redeemed any of the Company’s listed securities during the
year ended 31 December 2015.
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DIRECTORS

The directors during the financial year and up to the date of this
report were:

Executive directors

Mr. Shen Yong (Chairman)

Mr. Kwan Man Kit Edmond (Chief Executive Officer)*
Mr. Ronald Lew Podlas™

Mr. Shen Ke

Mr. Li Zhi”

Mr. Zhao Enze "

Mr. Fan Jiangang "~

Mr. Hong Sang Joon

Mr. Kaneko Hiroshi

Independent non-executive directors

Mr. Yu Lei
Ms. Zhang Cui Lan
Mr. Ernst Rudolf Zimmermann

resigned as Executive Director and Chief Executive Officer on
13 March 2015 and 28 April 2015 respectively

resigned on 16 February 2015

appointed on 16 February 2015 and resigned on 25 September 2015

appointed on 31 August 2015

The biographical details of the current directors are set out under
the section “Directors and Senior Management” of this annual
report.

Pursuant to Article 92 of the Articles of Association, Mr. Kaneko
Hiroshi, Mr.Yu Lei and Mr. Ernst Rudolf Zimmermann shall hold
office only until the forthcoming AGM and, being eligible, offer
themselves for re-election. In accordance with Article 101 of the
Company’s Articles of Association, Mr. Shen Yong shall retire
from the Board by rotation and, being eligible, offer himself for
re-election at the forthcoming AGM.

Mr. Li Zhi, Mr. Ronald Lew Podlas, Mr. Kwan Man Kit Edmond,
Mr. Zhao Enze and Mr. Fan Jiangang resigned on 16 February
2015, 13 March 2015 and 25 September 2015 as executive
directors of the Company respectively. They have confirmed that
they have no disagreements with the Board and nothing relating
to the affairs of the Company needed to be brought to the
attention of the shareholders of the Company.
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The names of all persons who, during the financial year and/or
during the period from the end of the financial year to the date
of this report, serve/served as directors of all those companies
included as subsidiaries in the consolidated financial statements
of the Company for the financial year ended 31 December 2015
are set out below:

The persons who were directors of the subsidiaries of the
Company during the year and up to the date of this report (not
including those directors listed above) were:

— Best Dollar International Limited
— XiongYi
— Ko Byoung Hwan

DIRECTORS’ SERVICE CONTRACTS

As at the date of this report, the directors have entered into
either service contract or letters of appointment, subject to
retirement by rotation and re-election of their directorship in the
Company as set in the Company’s Articles of Association.

Save as disclosed above, no director of the Company, who
proposed for re-election at the forthcoming AGM, has an
unexpired service contract which is not determinable by the
Company or any of its subsidiaries within one year without
payment of compensation, other than normal statutory
obligations.

DIRECTORS’ REMUNERATION

The directors’fees are subject to shareholders”approval at general
meetings. Other emoluments are determined by the Board of the
Company with reference to directors’ duties, responsibilities and
performance and the results of the Group.
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DIRECTORS” AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 31 December 2015, the interests and short positions of
the Directors or chief executive of the Company in the shares,
underlying shares or debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the
SFO) which were required (i) to be notified to the Company and
the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of
the SFO (including interests and short positions which they are
taken or deemed to have under such provisions of the SFO);
or (i) pursuant to Section 352 of the SFO, to be entered in the
register referred to therein; or (iii) pursuant to the Model Code
for Securities Transactions by Directors of Listed Issuers set out
in Appendix 10 to the Listing Rules adopted by the Company (the
“Model Code”) (collectively“disclosure interests”) to be notified
to the Company and the Stock Exchange, were as follows:

(1) Interests in Issued Shares of the Company

BB R RRATBN BBy ~ HBR
1 Befii 77 2 HE 2 e W8 AT

MRoE—FEF-H=+—H > FBHEHALNA
B ATELN B AR w s AT (T AR ik B (26
GRS B AR 2E XV ER) 2 By ~ A BE Ay
SERERE P > WA ) R IR 5 O i 1 4R

TR 7 T 8 4 HR AN AN ) K 38 BT 2 M 2 I
R (ELIE AR5 36 I S B 0 )4 B A6 S 56 ik
WUV AR B AT 2 ME RS S IR AT 5 B (i) AR 5
I KB WIS 352 IRt A s M6 i il B e il 22
i SRS 5 B (i) AR A 2 ) i SR A% T B B
Bk P Ek bR AT N GE TR 5 5 ) 1 A E
SPRI (A ey A L) 06 A9\ ) S B A8 i 2 i 2
Bk (HiAE [ ThdE s ) i r

(1) AR AT B £

Ordinary Shares
W i
Interest of Total
controlled number of % of total
Beneficial corporation shares held issued shares
Owner Z YW FHZ i CE AT A
Name of directors EHEA EE7E 2PN Z s B A A BWZ AN
Mr. Shen Yong ML 9,500,000 176,272,950 185,772,950 56.66%
(note 1) (note 2)
(MEED) (BfiE2)
Mr. Shen Ke R SEAE 5,500,000 - 5,500,000 1.68%
Mr. Kaneko Hiroshi Eos it Vs 3,278,939 - 3,278,939 1.00%
(note 3)
(KraE3)
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Note:

@

@

©)

5,500,000 ordinary shares of the Company (the“Shares”) out of
9,500,000 Shares are held by Ms. Meng Qing, who is the spouse
of Mr. Shen Yong, the Executive Director of the Company.
Pursuant to the provisions of Divisions 2 and 3 of Part XV of the
SFO, Mr. Shen Yong is deemed to be interested in those Shares.

These Shares are held by Ultra Harvest Limited (“Ultra
Harvest”), of which Ultra Harvest is owned as to 51% by Mr.
ShenYong and 10% by Mr. Shen Ke respectively. Mr. Shen Yong
is the father of Mr. Shen Ke.

This related to the options granted under the share options
scheme of the Company to Mr. Kaneko Hiroshi, to subscribe
for 3,278,939 shares from 1 September 2018, all at the exercise
price of HK$1.41 per share.

(2) Interests in Ordinary Shares of USD1.00 each
in the Issued Share Capital in Ultra Harvest,
the Associated Corporation of the Company

(2)
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WAy R Ultra Harvest Limited ([ Ultra
Harvest]) 54 > 1fii Ultra Harvest 437l Fi Fi 55
S M 51% M AR SE AR HEE 10% - R SE
LB R S 2 ACHL -

WG TIRRIEAR LN ) 2 B PR G - 30 1) 4 F 18 a2k
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% of total
issued shares

Nature of interest/ Total number of of Ultra Harvest

Capacity shares held 15 E B AT BB

Name of directors #HHEH HESS PR, B By A Z ey da BMBzAasl

Mr. Shen Yong F B Sedk Beneficial owner 51 51%
A A

Mr. WangYugiang ~ E R4 Beneficial owner 39 39%
A A

Mr. Shen Ke I SE A Beneficial owner 10 10%
Ha A

Save as disclosed above, as at 31 December 2015, none of the
directors and/or the chief executive of the Company, or their
respective associates had any other discloseable interests as

required.
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As at 31 December 2015, the following persons (other than
the directors or chief executive of the Company) had interests
or short positions in the shares and underlying shares of the
Company as recorded in the register required to be kept by the
Company under Section 336 of the SFO or as otherwise notified
to the Company were as follows:

N oFE—THET+_H=Z=+—H > BAAFAIZE

F ok

REATEABS - FAALRARFZ K

i SARBB - B St A R AR BERE I
B BB 336 fRZH T A7 2 & Re sk A&
AR F MR BIRA W

Ordinary shares
W i
No. of ordinary % of issued
shares held Nature of share capital
Substantial shareholders FEZ interest/Capacity 1T
TR s WELR PR By J&ety 43 kb
Ultra Harvest (Note 1) 176,272,950 (L) Beneficial owner 53.76%
Ultra Harvest (Fff5£ 1) Haf A
Ms. Meng Qing (Note 2) 180,272,950 (L) Interest of spouse 54.98%
w2 (MEE2) L AE < A A
5,500,000 (L) Beneficial owner 1.68%
HaBEA N
Mr. Wang Yugiang (Note 3) 176,272,950 (L)  Interest of controlled 53.76%
FEEmeE (MEE3) corporation
ZHER B R A
Ms. ZhaoYingYing (Note 4) 176,272,950 (L) Interest of spouse 53.76%
wAFE LT (a4 P A% 2 i
(L) Long position (L) b

Notes:

(1)  Ultra Harvest holds 53.76% interest in the Company. Ultra Harvest
is owned as to 51% by Mr. Shen Yong and 39% by Mr. Wang Yugiang
respectively. Pursuant to the provisions of Divisions 2 and 3 of Part XV
of the SFO, each of Mr. ShenYong and Mr. WangYugiang is deemed to
be interested in all the ordinary shares in which Ultra Harvest is, or is
deemed to be, interested.

(20  Ms. Meng Qing is the spouse of Mr. Shen Yong. Pursuant to
the provisions of Divisions 2 and 3 of Part XV of the SFO, she
is deemed to be interested in all the ordinary shares in which
Mr. ShenYong is, or is deemed to be, interested.

(3)  Mr. WangYugiang holds 39% interest in Ultra Harvest.
guqiang

(4)  Ms. ZhaoYingYing is the spouse of Mr. Wang Yuqiang. Pursuant to the
provisions of Divisions 2 and 3 of Part XV of the SFO, she is deemed
to be interested in all the ordinary others in which Mr. Wang Yuqiang
is, or is deemed to be, interested.

Save as disclosed above, as at 31 December 2015, no other
interests required to be recorded in the register kept under
Section 336 of the SFO had been notified to the Company.
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SHARE OPTION SCHEME

The share option scheme (the “Old Scheme”) adopted by
the Company on 16 June 2003 expired on 15 June 2013. The
Company has adopted a new share option scheme (the “New
Scheme”) on 3 June 2013 whereby the directors of the Company
are authorised, at their discretion, to invite, among other eligible
participants, employees of the Group (including directors of
any member of the Group), advisers and consultants, to take
up options to subscribe for shares of the Company. Each option
gives the holder the right to subscribe for one ordinary share of
the Company. The New Scheme shall be valid and effective for a
period of ten years ending on 2 June 2023, after which no further
options can be granted.

Particulars of the movement of the options held by each of
the directors and, the employees of the Company in aggregate
granted under the New Scheme during the year ended 31
December 2015, were as follows:
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Number of outstanding share options

WATTHE IR HER H
Exercise
price
per share Held at Granted Exercised Lapsed Held at
BRRG  1January 2015 during during during 31 December 2015
Category of Date of Exercise fili  REZ-RE the year the year theyear ~ WR-ZF—1A
participants grant period HK$ ~A-H ARG ARG RREE  +ZA=F-H
B agil] frfE i i i fif % i
Directors of the Company
AndES
Mr. Kaneko Hiroshi 3182015 1.9.2018-30.8.2025 141 — 3,278,939 - - 3278939
T
Mr. Kwan Man Kit,
Edmond (note 1)
BClese: (k) 1062014 14.2017-9.6.2004 241 3238969 - - (3,238,969) -
Total
Bk 3,238,969 3,278,939 - (3,238,969) 3,278939
Note: WEGE
(1)  Mr Kwan Man Kit Edmond resigned as an Executive Director of the 1) BcfERAEE —F-HFE AT E HREBHMEARL
Company with effect from 13 March 2015 and his 3,238,969 share Al PATH S F3,238,969 (IR MEC IR —F — T
options were then lapsed on 28 April 2015. P H A NH KR -
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During the years ended 31 December 2015 and 2014, a total of
3,278,939 and 3,238,969 options were granted to a director and
the estimated fair values of the options granted on the date is
HKS$ 2,259,000 and HK$4,172,000, respectively.

The fair value was calculated using the Binomial model. The
inputs into the model were as follows:

WEE B —FAERFE—IET = —
HIE4ERE > A4kl 1n) 25 S5 9% 3,278,939 iy &
3,238,969 U W B HE » A 5% H #% Hi 22 IEBERE AL 51
28 SR A I £ 2,259,000 95 6 K 4,172,000 #5 T ©

N FUAE Ty ) T IE SR R SO 5 RS 2 A
HPEWT

For the year ended

31 December 2015

BRE_F L4

TZH=4—HILFE

Grant date share price P H 2 A HK$1.41# 5t
Exercise price Tl HK$1.41# 5t
Expected volatility TEHA R 66.94%
Option life i TR A 5 10 years 4
Dividend yield lidsks 5.26%
Risk-free interest rate LIRS 1.799%
Early exercise multiple for director #5452 $ZFiA T f5 % 2.8
For the year ended

31 December 2014

HE LA

ToA=EtHIREE

Grant date share price P H 2 s HK$2.38 #57C
Exercise price AT AE HK$2.41 #T
Expected volatility FHAM R 54.65%
Option life S PR A 5 10 years 4
Dividend yield liidsks 0%
Risk-free interest rate e o 1| 2 2.053%
Early exercise multiple for director 5 Z $& HiA 7 fi5 84 2.8

The Binomial model has been used to estimate the fair value of
the options. The variables and assumptions used in computing
the fair value of the share options are based on the directors’best
estimate. Changes in variables and assumptions may result in
changes in the fair value of the options.

Other than disclosed above, no other share options had been
granted during the year.

As at 31 December 2015, the total number of outstanding share
options under the New Scheme were 3,278,939 share options.
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SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the
Company and within the knowledge of its directors, the directors
confirmed that the Company has maintained the amount of
public float as required under the Listing Rules during the year
and up to the date of this report.

DIRECTORS’ INTERESTS IN
TRANSACTIONS, ARRANGEMENTS OR
CONTRACTS THATS ARE SIGNIFICANT IN
RELATION TO THE COMPANY'’S BUSINESS

Save as disclosed under the sections headed “Connected
, ho transactions, arrangements or contracts of
significance, to which the Company or any of its subsidiaries was
a party, and in which a director of the Company had a material
interest, whether directly or indirectly, subsisted at the end of the
year or at any time during the year.

Transactions”

DIRECTORS’ INTERESTS IN COMPETING
BUSINESS

As at 31 December 2015, Mr. Shen Yong, the Chairman of the
Company, and Mr. Shen Ke, an executive Director, were also
directors and controlling shareholders, holding an aggregate
of approximately 100% equity interest of Chongqing Forebase
Industrial Investment (Holdings) Co. Ltd., which together with
its subsidiaries, are engaged in hotel real estate development
business in the PRC.

Save as disclosed above, as at 31 December 2015, none of the
Directors and his/her respective associates had interests in the
businesses which competes or was likely to compete, whether
directly or indirectly, with the business of the Group. Each of Mr.
Shen Yong and Mr. Shen Ke has undertaken to the Company
that for so long as he remains as a Director or a controlling
Shareholder, all enquiries and actual or potential business
opportunities received by him (and/or his associates) in relation
to hotel real estate business (the“Business Opportunities”) shall
be referred to the Company on a timely basis and the Business
Opportunities must be first offered or made available to the
Group.

There has been no material change in directors’ interests in any
competing business subsequent to 31 December 2015.
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CONTINUING OBLIGATIONS UNDER
CHAPTER 13 OF THE LISTING RULES -
LOAN AGREEMENT WITH COVENANTS
RELATING TO SPECIFIC PERFORMANCE
OF THE CONTROLLING SHAREHOLDER

In accordance with the requirements under Rule 13.21 of
the Listing Rules, the directors of the Company reported the
following loan facility which included a condition relating
to specific performance of the controlling shareholder of the
Company. On 24 December 2014, a facility agreement (the
“Facility Agreement”) was entered into between, among other
persons, the Company and a wholly owned subsidiary of a
licensed bank in Hong Kong (the “Lender”) under which the
Lender agrees to grant a term loan facility in the principal
amount of up to US$13,000,000 (the “Loan”) for a term of 12
months from and including the date of the Facility Agreement
(or, if the Company has requested the Lender in writing and
the Lender agrees, 24 months from the date of the Facility
Agreement). On 8 January 2016, among other person, the
Lender and the Company entered into a supplemental deed
pursuant to which the maturity date of the Loan has been
extended to 23 June 2016. The facility is for the purpose of
refinancing the outstanding financial indebtedness under a
13% senior guaranteed secured notes due 2014 with aggregate
principal amount of up to US$15,000,000.

It is required under the terms of the Facility Agreement, among
other things, that during the period beginning on the date of the
Facility Agreement and ending on the date on which all present
and future obligations and liabilities (other than those of the
Lender) under the Facility Agreement and other documents
relating to the Loan have been unconditionally and irrevocably
paid and discharged in full, unless prior written consent has
been obtained from the Lender:

e Mr. Shen Yong and Mr. Shen Ke (both being controlling
shareholders (as defined under the Listing Rules) of the
Company) shall together hold, directly or indirectly, at least
50% of the total issued share capital of the Company from
time to time;

50

ERRSE =BT 2 R AT -
A B 22 BB R AT R AT
i 5K o

Wi EHHAE 1821k 2 Zk > AR ESR
S TR FI AL BLAS N ) 2 1 SR B e o A
ARG ERME - R _F—-NFE+H
“HMH > FAES (HPERs) AR RE
5 — [H RF R SR AT 1Y 2 B A | (BN D)
CLRIa,— TR E ek ([RVE R » $E 0t
BERANRERZE— A FHERRE > HAER
13,000,000 3 76 ([ 3% Bk ) » B3 & 1)k
HIE (B H) R0 A (85 AR F
T R B O A BN R & B2 &
HHBHBRF24MA) - R _FE—NF—H
JVH > (P ds) SEaN LA 75T 37 48 7o 32
MBI RERZHMHCERE TN
EARNATTZH - MEFEAERSK A —ER
A PRI > A4 515,000,000 3T B
Se LB AR S AR S N R A R 2 B S
R o

il ek 2 B E > (LR 4%) A I Hh ok
I JUTHE 2 25 G5 S L kA LAt AT B 45k
XA OB R 2 Fe B M TUAE (B
NABAFBRIN) TG B AN R HRC 4 17 S A
K ATE AR (23 e lAG SRR
ZREANZ BRI EERRID) -

o HITEAE RWIRSEAE (34 5 AR F B R R
WEFRR LA BAFARREA
(H ) AN R C 28T IRA N =
$50% ;




o each of Mr. Shen Yong and Mr. Shen Ke shall maintain as
a Director (subject to retirement by rotation and reelection
in accordance with the articles of association of the
Company); and

Mr. Shen Yong shall hold from time to time, directly or indirectly,
at least 50% of the entire equity interest in 5 B HI ELEH ¥ (4£H)
A BR7\ 7], a company established under the laws of the PRC and
owned by Mr. Shen Yong directly and indirectly as to 100% of its
equity interests as at the date of this report, which will provide a
corporate guarantee in favour of the Lender in connection with
the Loan.

MANAGEMENT CONTRACTS

No contracts concerning the management and administration of
the whole or any substantial part of the business of the Company
were entered into or existed during the year.

CONNECTED TRANSACTIONS

During the year 31 December 2014, the Company entered into
an agreement with Mr. Shen Yong, the chairman of the board,
an executive director and a beneficial owner of 60% equity
interest in Ultra Harvest. Pursuant to which the Company
has conditionally agreed to purchase, and the vendor has
conditionally agreed to sell the entire issued share capital of
Best Dollar International Limited and its subsidiaries, at a
consideration of HK$10,000,000.

The transaction completed on 18 September 2014. The
consideration was satisfied by way of allotment and issue of
the Consideration Shares, being 4,000,000 new Shares, by the
Company to Mr. Shen Yong, all credited as fully paid, at an
issue price of HK$2.5 per Consideration Share on Completion
pursuant to the Agreement.

Saved as disclosed above, details of the material related party
transactions during the year are set in note 41 to the financial
statements.
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RETIREMENT BENEFITS SCHEMES

Details of the retirement benefits schemes participated by the
Group are set out in note 35 to the financial statements.

PERMITTED INDEMNITY PROVISION

A permitted indemnity provision for the benefit of the Directors
is currently in force and was in force throughout the year
under review. The Company has also taken out and maintained
appropriate insurance cover to indemnify the Directors for
liabilities that may arise out of corporate activities in the Group.
The insurance coverage is reviewed on an annual basis. During
the year ended 31 December 2015, no claims were made against
the Directors.

FIVE-YEAR FINANCIAL SUMMARY

A summary of the results and of the assets and liabilities of the
Group for the last five financial years is set out on page 181 of
this annual report.

CONFIRMATION OF INDEPENDENCE

The Company has received, from each of the independent
non-executive directors, an annual confirmation of independence
pursuant to Rule 3.13 of the Listing Rules. The Company
considers that all the independent non-executive directors are
independent.

AUDITOR

The consolidated financial statements for the year ended 31
December 2015 have been audited by SHINEWING (HK)CPA
Limited.

SHINEWING (HK) CPA Limited will retire and, being eligible,
offer themselves for reappointment. A resolution for there
appointment of SHINEWING (HK) CPA Limited as auditor of
the Company is to be proposed at the forthcoming AGM.

By order of the Board

Shen Yong

Chairman

Hong Kong, 31 March 2016
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INDEPENDENT AUDITOR’S REPORT

BB AR E

[
{‘E‘ ﬁa SHINEWING (HK) CPA Limited {57 " HI(F i)
aZ. 43JF, Lee Garden One T3 H BT AT 25
33 Hysan Avenue T

Causeway Bay, Hong Kong

Shinezomﬁ

TO THE SHAREHOLDERS OF FOREBASE
INTERNATIONAL HOLDINGS LIMITED
B 5 o B 42 M A PR 24 )

(Incorporated in Hong Kong with limited liability)

We have audited the consolidated financial statements of
Forebase International Holdings Limited (the “Company”) and
its subsidiaries (collectively referred to as the”Group”) set out on
pages 56 to 180, which comprise the consolidated statement of
financial position as at 31 December 2015, and the consolidated
statement of profit or loss and other comprehensive income,
consolidated statement of changes in equity and consolidated
statement of cash flows for the year then ended, and a summary
of significant accounting policies and other explanatory
information.

DIRECTORS’ RESPONSIBILITY FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The directors of the Company are responsible for the preparation
of consolidated financial statements that give a true and fair
view in accordance with Hong Kong Financial Reporting
Standards issued by the Hong Kong Institute of Certified Public
Accountants and the Hong Kong Companies Ordinance, and for
such internal control as the directors determine is necessary to
enable the preparation of consolidated financial statements that
are free from material misstatement, whether due to fraud or
error.

AUDITOR’S RESPONSIBILITY

Our responsibility is to express an opinion on these consolidated
financial statements based on our audit and to report our opinion
solely to you, as a body, in accordance with Section 405 of Hong
Kong Companies Ordinance, and for no other purpose. We do
not assume responsibility towards or accept liability to any other
person for the contents of this report. We conducted our audit
in accordance with Hong Kong Standards on Auditing issued by
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the Hong Kong Institute of Certified Public Accountants. Those
standards require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance about
whether the consolidated financial statements are free from
material misstatement.

An audit involves performing procedures to obtain audit
evidence about the amounts and disclosures in the consolidated
financial statements. The procedures selected depend on the
auditor’s judgement, including the assessment of the risks of
material misstatement of the consolidated financial statements,
whether due to fraud or error. In making those risk assessments,
the auditor considers internal control relevant to the entity’s
preparation of the consolidated financial statements that give a
true and fair view in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity’s internal
control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting
estimates made by the directors, as well as evaluating the overall
presentation of the consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our audit opinion.

BASIS FOR DISCLAIMER OF OPINION

Scope limitations on property, plant and equipment
and property under development

In our audit of the Group’s consolidated financial statements
for the year ended 31 December 2015, we did not receive
sufficient information on the Group’s impairment assessment
on certain property, plant and equipment and property under
development amounted to approximately HK$113,514,000
and HK$134,291,000, respectively as at 31 December 2015
from the directors of the Company as of the date of our report.
Consequently, in view of the impracticability of performing
alternative procedures in respect thereof during the current
period’s audit, we were unable to ascertain whether any
adjustments might have been found necessary in respect of the
valuation of property, plant and equipment and property under
development. Any adjustments found to be necessary to the
above balance at 31 December 2015 would have a consequential
effect on the loss of the Group.
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Litigation

In forming our opinion, we have considered the adequacy of
the disclosures made in note 43 (a) to (c) to the consolidated
financial statements concerning the outcome of various writs
and winding up petition against the Company and directors
of the Company for various claims and winding up of the
Company. Although the directors of the Company, based on
the legal opinion provided by the Group’s legal counsel, are
of the view that the related defendants have valid grounds for
defending such claims made by the plaintiff, we have not been
provided with sufficient evidence to determine the extent and
possibility of the petition result against the Group. As a result,
we are unable to satisfy ourselves as to the proper disclosure of
the litigation and related liabilities as at 31 December 2015.

Disclaimer of Opinion

Because of the significance of the matters described in the
“Basis for Disclaimer of Opinion” paragraphs, we have not been
able to obtain sufficient appropriate audit evidence to provide
a basis for an audit opinion. Accordingly, we do not express an
opinion on the consolidated financial statements. In all other
respects, in our opinion the consolidated financial statements
have been properly prepared in compliance with the Hong Kong
Companies Ordinance.

SHINEWING (HK) CPA Limited
Certified Public Accountants

Chan Wing Kit

Practising Certificate Number: P03224

Hong Kong
31 March 2016
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AND OTHER COMPREHENSIVE INCOME
GerRmEkEMEARRER

For the year ended 31 December 2015 #% % —HAFE+ - H=1—H ILFE

2015 2014
ZER—hAE e S IEe S
Notes HK$’000 HK$'000
{iFE Ti#x THEIT
Revenue = 8 386,114 348,530
Cost of sales S8 AR (385,249) (341,850)
Gross profit FH 865 6,680
Other income and gains HAbWA K4 10 7,384 7117
Selling and distribution expenses BYE MY EE B (10,398) (11,773)
Administrative expenses TELB (36,323) (33,475)
Research and development expenses WFEE B = (5,664) (13,142)
Other operating expenses HAb AP (12,070) (32,184)
Finance costs V& A 11 (17,822) (17,276)
Loss before tax R i 18 (74,028) (94,053)
Income tax (expenses) credit FrEEL (BH2) #Kf 12 (3,628) 2,247
Loss for the year A JE s R 13 (77,656) (91,806)
Other comprehensive (expense) income H A4 (Pi3%) Wik
Items that will not be reclassified to AN ER M E R I HH -
profit or loss:
Release of deferred tax upon HEREY
disposal of investment properties TR AR SRS Y - 2,074
- 2,074
Items that may be reclassified H 7% 5 B T
subsequently to profit or loss: HIEH -
Exchange differences arising on IR o T 2 A 2 R B 25
translation (22,721) (9,067)
Other comprehensive expense AR HCA 2 THT BH 52
for the year (22,721) (6,993)
Total comprehensive expense AR A T BH S AR
for the year (100,377) (98,799)
HK cents HK cents
Loss per share (5303 | 17 il A
Basic and diluted A T 4 (23.68) (28.24)
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION
R B AR R &R

As at 31 December 2015 A = F—f4F+—"H=1+—H

2015 2014
“R—HAE CE YA
Notes HK$’000 HK$000
Bt 51 Tt T
Non-current assets JE B
Property, plant and equipment W2~ AR A 18 114,291 120,764
Club memberships o i R 19 600 600
Deposits for purchase of property, HER W - AR
plant and equipment PG P 206 347
115,097 121,711
Current assets WEE
Inventories ety 20 31,212 29,579
Properties under development R rh 2k 21 134,291 66,950
Trade and other receivables TES ' 5 K HoAh IR 3k 22 127,381 104,301
Restricted bank deposits 7 BRI ERAT AR K 23 11,768 12,940
Short-term bank deposit J 2 4 H i = A8 H
with original maturity ZFHAGRAT K
more than three months 23 1,000 1,000
Bank balances and cash SRATEE R M IR 4 23 44,039 31,921
349,691 246,691
A disposal group classified IR RHE &
as held for sale 2 HEH H 24 - 86
349,691 246,777
Current liabilities ol
Trade and other payables JEATE 5 K FoAth B 2k 26 208,340 104,470
Amounts due to related companies TEAST BRI B N W R TE 27 94,334 61,593
Tax payables AL 2,413 2,440
Obligations under finance lease VB AR B AT 28 148 140
Secured loan AR 32 62,006 -
367,241 168,643
Net current (liabilities) assets WE (AE) BEFE (17,550) 78,134
Total assets less current liabilities B A ABAE DA B A 97,547 199,845
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As at 31 December 2015 i* —F—f4F+ - H=1+—H

2015 2014
R Sk 1 YA
Notes HK$’000 HK$000
Rt 5t T# T T
Capital and reserves BEA R il i
Share capital A 29 99,076 99,076
Reserves Tt (177,612) (77,988)
Equity attributable to owners ANFEEE N
of the Company JREAG HE 7
and total (deficit) equity K A8 (ks4t) R (78,536) 21,088
Non-current liabilities Bl R
Deferred tax liabilities IRAERIIA B A& 30 98 211
Obligations under finance lease FlE & EAT 28 156 304
Amount due to ultimate AT B e it
holding company I8 FOH 31 - 41,998
Amount due to a director TEfT— 44 76 25 ) 0A 31 135,829 15,397
Secured loan R 32 - 100,847
Bonds & 33 40,000 20,000
176,083 178,757
97,547 199,845

The consolidated financial statements on pages 56 to 180 were
approved and authorised for issue by the board of directors on

31 March 2016 and are signed on its behalf by:

Shen Yong
Director

Kaneko Hiroshi
Director
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

A e 3L sy
mEeERE

B 3%

For the year ended 31 December 2015 # % ~F—HAFE T - H=1—H ILFE

Retained
Properties profits
revaluation Share (accumulated
Share Share Merger Contribution reserve  Statutory options  Exchange losses)
Capital ~ premium reserve reserve LES reserve reserve reserve  (REEF] Total
Bk RS AURE hERME EERE bR WRERR  ERRE (ZEER) A
HK$000  HK$000  HK$000  HK$000  HK$000  HK$000  HK$000  HK$000  HK$000  HK$000
T TiET Ti#T T T TiT T T T T
(Notea) ~ (Noteb) (Notec) ~ (Noted) (Notee)
(Wrgka)  (MED) (Mo (MEd)  (Hfske)
A1 January 2014 e Slifis
(restated) —A—H (&) 32,390 58,566 12,460 8,478 10,397 10,215 - (4,202) 3,289 131,593
Loss for the year FEEER - - - - - - - - (91,806)  (91,806)
Other comprehensive KERE 2T
income (expense) g (%)
for the year
~ Release of deferred - Wik R
taxupon disposal [5{1p4
of investment EIERE
properties (Ht3E30)
(Note 30) - - - - 2,074 - - - - 2,074
- Exchange differences - RiE A
arising on ZERAH
Translation - - - - - - - (9,067) - (9,067)
. . . - 2,074 . -0 S 6%)
Total comprehensive REER M
income (expense) (B30)
for the year - - - - 2,074 - - (9,067) (91,806) (98,799)
Transfer upon abolition 5 SR AL ]
of par value under TR I (e ¢
the new Hong Kong (f3£29)
Companies Ordinance (Note 29) 58,566 (58,566) - - - - - - - -
Recognition of [N i va
equity-settled RS RTRRB
share-based payment Ik 40)
expenses (Note 40) - - - - - - 829 - - 829
Merger reserve arising SRR A 1
from common control EEZ A
combination - - (20,655) - - - - - - (20,655)
Issue of shares (Note 29) TROEEAT (Hf3E29) 8,120 - - - - - - - - 8,120
Disposal of investment Y
properties - - - - (12471) - - - 12471 -
At 31 December 2014 REF—4E
FEAZT—=H 9,07 - (8,195) 8,478 - 10,215 829 (13,269) (76,046) 21,088
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A B L 44
MERERBEX
For the year ended 31 December 2015 #% & —H4F+ _H =+—H ILFHEE
Share
options
Share Share ~ Merger Confribution ~ Statutory ~ reserve Exchange Accumulated
Capital  premium reserve reserve reserve Ji It i reserve losses Total
Bk Rl SORRE MR SR Wl AR RahEE fib
HK$'000 HK$000 HK$'000 HK$000 HK$000 HK$000 HK$000 HK$000 HKS$000
Ti#x  T#x  TEx TEx THx THx T#x Tk T#x
(Note a) (Note b) (Note ¢) (Note e)
(Wika)  (WED)  (WREd)  (Mke)
At1 January 2015 e S T2
—A—H 99,076 - (8,195) 8,478 10,215 829 (13,269) (76,046) 21,088
Loss for the year AEE - - - - - - - (77,650  (77,656)
Other comprehensive AR HAb
expense for AW
the year
~ Exchange differences - R A
arising on ZER AR
translation - - - - - - (2m) - (@22m)
- - - - - - @m) - @m
Total comprehensive AR R
expense b &L
for the year - - - - - - (22,721) (77,656)  (100,377)
Recognition of TR R AR
equity-settled TR a3 5
share-based payment (Ff3E40)
expenses (Note 40) - - - - - 753 - - 753
Transfer to accumulated RRAR 2
losses upon lapse of BB HE Rt
share options granted f e il
by the Company (Fif3E40)
(Note 40) - - - - - (1,322) - 1,322 -
At 31 December 2015 REF—14F
+-HA=+—H 99,076 - (8,195) 8,478 10,215 260 (35,990) (152,380 (78,536)
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Notes:

(a)

(b)

(c)

(d)

(e)

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

RERBREERR

For the year ended 31 December 2015 # % ~F—#H4F+ - H=1—H IL4FE

Share premium

During the year ended 31 December 2013, the application of the share
premium is governed by section 48B of the Hong Kong Companies
Ordinance. With effect from 3 March 2014, under the new Hong Kong
Companies Ordinance (Cap. 622), the concept of authorised share
capital no longer exists and the Company’s shares no longer have a
par value. The share premium was transferred to share capital upon
the abolition of par value under the new Hong Kong Companies
Ordinance.

Merger reserve

During the year ended 31 December 2014, Forebase International
Holdings Limited the “Company”) and its subsidiaries (hereinafter
collectively referred to as the “Group”) acquired 100% of equity
interest in Best Dollar International Limited and its subsidiaries from
Mr. Shen Yong, the beneficial owner of the Company. The acquisition
was accounted for using merger accounting as detailed in note 4.

Contribution reserve

Contribution reserve represents contributions from shareholders for
indemnity liabilities payable for periods prior to 30 June 2003.

Properties revaluation reserve

The properties revaluation reserve has been set up and is dealt with
in accordance with the accounting policies adopted for land and
buildings held for own use in note 4. The reserve was arising from land
and buildings under revaluation model adopted in prior years. The
land and buildings were transferred to investment properties during
the year ended 31 December 2012 and the properties revaluation
reserve was released upon the disposal of the respective properties in
2014.

Statutory reserve

In accordance with the People’s Republic of China (the “PRC”)
laws applicable to wholly-foreign owned investment enterprises,
subsidiaries of the Company operating in the PRC are required to set
up a general reserve fund and appropriate at least 10% of respective
company’s annual profit after tax, as determined under the PRC
accounting rules and regulations, to the general reserve fund until the
balance of the reserve equals to 50% of its registered capital. This fund
can be used to make good losses and to convert into paid-up capital.

(b)

(c)

(d)

(e)

e ik 8

WE_Z—=FT_H=EA4—HIEFEER - B
i 8 2 B B 8 vl IR 28 A8B R | =%
—POAE =T = AR R A F R (58 622
) > RNFATEEE A S > AR FR A
LA TR o 8 i 0 1 AR50 75 % 1 e f g
IR T o 38 2 A

B BF fol

BEF-WE+ A=+ —HIEFEER > HE
B R P A BR A | (TAR A& ]) S H g A Al (5t
Tl [ASSE [ ]) )AL m) B £ AT N VP O S AR i g
Best Dollar International Limited K H Bff J& 2% 7
100% JBHE o J& TE SO 0 BR B 5 4 J9r ke 1) & D €
FHEs R AR o

Hibegrdi

AR IR R R AR ] = H AT
ZENTRE AT -

LB

Wy 2 EEAG R T PRI R 4 B AT B O T
B 2 S R EOR L MR o % R R R A
£ A b A B A AL B AR o R E
F—TFTH=ZT—HIEFRE s i
[EEXVSLIEVT/E XL A b INTRR o L/E S
REBRE L -

W il

ML S 48 A 3 2 b o ARG ([
WD) PR AR R R R R O )
L — A A A o AR A A F R D 10% Z AR B
PR (12 P B B B et 30 18— fol
ik - BG4I 2 HaL M EA50% £ 1E -
— e it 45 5 < TP A1 R A e 4L B gy CUARUBEAR -
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CONSOLlDATED STATEMENT OF CASH FLOWS
n‘/-_r\ Iﬁ: ﬁ 1L % 7:—%
For the year ended 31 December 2015 #% ~F—#H4FE+ - H =1—H LR
2015 2014
—HAE T4
HK$’000 HK$'000
Ti#x THEIT
OPERATING ACTIVITIES BB
Loss before tax Bl A s 18 (74,028) (94,053)
Adjustments for: LT Z A5 AR i
Interest income FLEHA (247) (576)
Finance costs il AR 17,822 17,276
Depreciation JreE 10,241 10,518
Impairment loss recognised JREWS B B B el
on trade receivables Z I AE R TR Tl 4 27 123
Reversal of impairment loss recognised JE W B2 ) MR
on trade receivables Z B R (111 -
Allowance for inventories FeREgr i 4,341 1,644
Reversal of allowance for inventories fE B 4 (1,703) (1,642)
Gain on disposal of property, Y - B
plant and equipment BliPalEn (7) (1,149)
Loss on disposal of investment GiEia<e/EPd 75|
properties - 6,716
Share-based payment expenses DA AR 3o 2 B 52 753 829
Gain arising from initial recognition of F N FAB MR TERR
amount due to ultimate holding JREASS B A2 T A
company at fair value JIT A 2 Wi i - (3,264)
Gain on disposal of a subsidiary o — T B B 2\ 2 Wi d (110) -
Gain arising from initial recognition of T2 AR IR R AT
amount due to a director at fair value — 4 S A A 2 W (5,645) (1,197)
Operating cash flows before BB ST
movements in working capital ZREE BB (48,667) (64,775)
Increase in inventories T & (6,286) (3,183)
Increase in properties H 5 Hh ) SE
under development (40,089) (10,022)
Increase in trade and JENCEE 5y J HAB SRR
other receivables B (27,979) (60,318)
Increase in trade and other payables A 5 5 B AR K
o 41,219 36,821
Decrease in amounts due to JREASS B 2 2% W) R OH
related companies W (1,050) (147)
Cash used in operations BTS2 B4 (82,852) (101,624)
Hong Kong Profits Tax paid 2 AT MG B - (3,084)
PRC Corporate Income Tax paid EA B A AT R B (3,577) (2,839)
NET CASH USED IN OPERATING KW ZHSFH
ACTIVITIES (86,429) (107,547)
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CONSOLIDATED STATEMENT OF CASH FLOWS
MERETMER

For the year ended 31 December 2015 # % ~F—#H4F+ - H=1—H IL4FE

2015 2014
— 4R AR
HK$’000 HK$000
Tt THTT
INVESTING ACTIVITIES BEWEDH
Proceeds on disposal of investment R AR ) SE T A R
properties - 22,956
Proceeds on disposal of property, A - A S
plant and equipment DRGSO 463 1,195
Interest received 2B 247 576
Decrease (increase) in deposits for purchase E%E%% WA i 2
of property, plant and equipment W (Bm) 126 (347)
Placement of short-term deposit UEICSR LREE - (1,000
Decrease (increase) in restricted bank deposits Z BRI ERAT A7 () 434 (2,933)
Disposal of a subsidiary, net HE—H l}ﬁ%/ N EJ >
of cash disposed of (Note 24) MERE H B BE (F5E24) (86) -
Purchase of property, plant and equipment WS B 2E - WERN Tttt (24,330) (3,978)
NET CASH (USED IN) FROM INVESTING wEWEH () iz
ACTIVITIES Bl (23,146) 16,469
FINANCING ACTIVITIES il % 3 )
Advance from related companies 8 781\ T AR 38,420 32,780
Advance from unrelated companies P f AR T 36,001 -
Advance from ultimate holding company AR A BAGR - 27,850
Proceeds from issuance of bonds BEATES IS IE 20,000 20,000
Repayment of obligations under finance lease e R AT (159) (133)
Advance (repayment to) from a director (BIB) —HEFEGK 81,836 (728)
Interest paid EAFLE (14,886) (9,086)
Repayment of secured loan/note & ﬁa?ﬂ?ﬂqﬂﬁrj\/ L8 (38,761) (15,530)
NET CASH FROM FINANCING % Y T e 2 B
ACTIVITIES 122,451 55,153
NET INCREASE (DECREASE) IN CASH ReEkBReEHNZ
AND CASH EQUIVALENTS Bm (W) 8 12,876 (35,925)
CASH AND CASH EQUIVALENTS R—H—BZHRERBESEEY
AT 1 JANUARY 32,007 68,370
Effect of foreign exchange rate changes e 2 58 B 5% 28 (844) (438)
CASH AND CASH EQUIVALENTS A=+ —HZB&EK
AT 31 DECEMBER, represented B 546 847 A B
by bank balances and cash KB4 44,039 32,007
Represented by: Horp g
— Bank balances and cash — SRATES R M 4 44,039 31,921
— A disposal group classified — BB 8 2 s A
as held for sale (note 24) (B3t 24) - 86
44,039 32,007
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NOTES TO THE FINANCIAL STATEMENTS
B 755 ¥R 3% B

For the year ended 31 December 2015 #% ~F—#H4FE+ - H =1—H LR

64

GENERAL

Forebase International Holdings Limited (the “Company”)
was incorporated in Hong Kong with limited liability
and its shares are listed on the Main Board of The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”).
The addresses of the registered office and principal place
of business of the Company are disclosed in the corporate
information section to the annual report.

In the opinion of the directors of the Company, Ultra
Harvest Limited (“Ultra Harvest”), a company incorporated
in the British Virgin Islands with limited liability, is the
ultimate holding company of the Company and Mr. Shen
Yong, the Chairman of the Company, is the ultimate
controlling party of the Company.

On 18 September 2014, one of the subsidiaries of the
Group, Forebase China Limited (“Forebase China”)
acquired 100% equity interest of Best Dollar International
Limited (“Best Dollar”) and its subsidiaries (collectively
referred to as “Best Dollar Group”), of which Mr. Shen
Yong is the beneficial owner of Best Dollar Group. Since
the Company, Forebase China and Best Dollar Group
are ultimately controlled by Mr. Shen Yong both before
and after this acquisition. Accordingly, the financial
statements of the Group has been prepared on the basis
as if the Company had always been the holding company
of Best Dollar Group throughout the two years ended 31
December 2014, using the principles of merger accounting
in accordance with Accounting Guideline 5 Merger
Accounting for Common Control Combination as set out
in note 4 below. Details are set out in note 34.

As a result of the above, the consolidated statement
of profit or loss and other comprehensive income,
consolidated statement of changes in equity and
consolidated statement of cash flows including the results
and cash flows of the companies comprising the Group
have been prepared as if the current group structure had
been in existence throughout the year ended 31 December
2013 or since their respective dates of incorporation or
establishment up to 31 December 2014. The consolidated
statement of financial position of the Group as at 1 January
2014 have been restated to present the assets and liabilities
of the companies comprising the Group as if the current
group structure had been in existence as at those dates.

= S

IR R R 7] (TR F] ) 2T
T Y SR AL 2 A BRAF] - A i A
RG22 o T A R~ A (THE ST |) AR b
T o AN R 2 5 o e E B S
TRAEIR 2 RV E R — B R R -

A W] # # 58 By > Ultra Harvest Limited
([Ultra Harvest ] » 1A 9% & i & B 5 5 it
WAL 2 A BRAT) BN T Z e
A o AR T FE B A AR N T 2
BTy o

A E—NFEILATNE > REE L HHE
NFEREREARAF ([HEPE]) ik
li# Best Dollar International Limited ([ Best
Dollar |) S H &2 7] (%i#% [Best Dollar
£E 18 ]) 2 100% B HE » T B B8 Y5 A= £ Best
Dollar % [ 2 H # A A o HAA LA
Ff 356 ] K Best Dollar £ [ 7% J2 Yk Wi /i
A% 1) FH PR BE SR I AR I > O - AR
WPHS R O QR OBk 4 P > F IR st
165155 5 5% [ F¥Eh 2 & 0F FEAEA O
EEtER ] A O E st E AR e
MANEBERE -FZ—NE++ A =+—
H 1F /4 —H £ Best Dollar 4£ H 2 B2
A SRR R (RIS HUA B RE 34) o

P _E Al ST 2 Sk > A R AR SO A &
MR AR A RSB R RSB
R AL AR B T AR 2 R B
SR WIBAEEEMERE —F
—ZFEF A= HIMEESRAS AL
Ak MRS B ST H I 22— — P AR
H=4—H I B - AL
T—E—H —HZEESMBRIERE T
B ARBIALEE AR EERA
B> MU A S I SR A % 5 H B AR A
1 -




NOTES TO THE FINANCIAL STATEMENTS

B 75 R 2% Bt &

For the year ended 31 December 2015 # % ~F—#H4F+ - H=1—H IL4FE

GENERAL (Continued)

The Company is an investment holding company and the
principal activities of its subsidiaries are the manufacture
and sale of electronic components, hotel operation and
properties development in the PRC.

The functional currency of the Company is Hong Kong
dollar (“HK$”) and the functional currencies for certain
subsidiaries are Renminbi (“RMB”), Canadian dollar
(“CAD”) and Korean Won (“KRW?”). For the purposes of
presenting the financial statements, the Group adopted
HKS$ as its presentation currency as its shares are listed in
Hong Kong.

BASIS OF PREPARATION OF FINANCIAL
STATEMENTS

The consolidated financial statements have been prepared
on a going concern basis notwithstanding that various
legal writs and winding up petition have been served to
the Group as follow:

a)  Reference is made to the circular of the Company
dated 3 December 2015 in relation to the proposed
acquisition of the entire issued share capital of
Capital Knight Limited (“the Target Company”). As
announced by the Company on 5 January 2016, the
Company has received a writ of summons dated
2 January 2016 filed by Zhi Charles as the plaintiff
(the “Plaintiff”) against certain parties including the
Company, Mr. Shen Yong, Mr. Shen Ke, Mr. Kaneko
Hiroshi and Mr. Hong Sang Joon (the directors of
the Company), with the Court of First Instance of
the High Court of Hong Kong (“High Court”) under
action number HCA 1 of 2016. It alleged that the
directors used misleading valuation for assessing
the fair value of the Target Company, are breach
of duty to act bona fide in the best interest for the
Company by causing the Company to enter into the
sale and purchase agreement of the Target Company
and failed to disclose the recent material labour and
wage problems relating to the Target Company in the
circular.

—MRER (%)

BNV Ev e <23 o/ I N () /A ibE S
TS oy S MBS BT oo T
Lo ) SE 8t

AAFZ MR BT (M) > &
T 2wl 2 D Re B A AR (T AR
W)~ R oT (Thnot)) Ko ([ #
) o w2 B R o AL H R A
HETC B R AR SO R A v b
o

VA B e Z S Lk U

il A S BRI R 81 Tk IR S g
A o AHAR R G MBS R TR A RS 2
A

a)  ZRMARFHMA_F—HFET
HZH R N2 Bk O
Capital Knight Limited ([ B £/ 1)
ZEMOBITIRA « AXAR %
— NI HEAM > AN EE —
Ty BRI — 2 —7R4—H — H 2R
AR e i IR 5 AN Zhi Charles ([ Ji5
N #ET NL (AL E TAL
mlER B - BRSEE - ST
Fer: BBt REE e ) [ 7 R S TR B
([ 8 bt ) JE a1 EAE RS - Afil
AR5 2 e A R B R R A N
HCA 15% o 468 55 fd ] S8 1
A H R AR Z A R E o R AL E]
RO AEA R Z B e - ERAR
708 LK) P 45 i B ) BN R B 2 A
RETRTERE » BRAWMFEA
2 Al AR AT S 2 T
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NOTES TO THE FINANCIAL STATEMENTS
B 755 ¥R 3% B

For the year ended 31 December 2015 #% ~F—#H4FE+ - H =1—H LR

2. BASIS OF PREPARATION OF FINANCIAL
STATEMENTS (Continued)

a) (Continued)

The Plaintiff is seeking various orders against various
defendants that (i) rescission of the sale and purchase
agreement is demanded, (ii) a new valuer be engaged for
preparing a new valuation report of the Target Company
and (ifi) the extraordinary general meeting for approval
of acquisition be adjourned and (iv) claim for the
damage of misrepresentation and breach of duty.

b)  As announced by the Company on 12 February 2016,
the Company received a petition dated 11 February 2016
for the winding-up of the Company filed by Zhi Charles
as the petitioner (the “Petitioner”), under Section 327(3)
(c) of the Companies (Winding Up and Miscellaneous
Provisions) Ordinance, Chapter 32 of the laws of Hong
Kong with a case number of HCCW 40 of 2016 (the
“Petition”). The Petitioner made allegations for the
misleading valuations used by the defendants relating
to the group reorganisation occurred in 2012 and three
acquisitions occurred from 2013 to 2016, among other
things, that the affairs of the Company have been
mismanaged to such an extent which renders it just,
equitable and desirable in the interest of the shareholders
of the Company and/or the general investing public to
wind up the Company.

¢)  As announced by the Company on 15 March 2016,
the Company received a writ of summons dated 8
March 2016 filed by Zhi Charles as a plaintiff against
certain parties including the Company, Mr. Kaneko
Hiroshi and Mr. Hong Sang Joon, with the Court
of First Instance of the High Court of Hong Kong
(“High Court”) under action number HCA 584 of
2016. The plaintiff made similar allegations in HCA 1
of 2016 and HCCW 40 of 2016 relating the valuation
for the Company’s acquisition of the entire issued
share capital of Capital Knight Limited and alleged
the directors of the Company are breach of duty to
act bona fide in the best interest for the Company.
The Plaintiff is seeking various orders against various
defendants that (i) compensation for the damage of
breach of duty and misrepresentation, (ii) withdrawal
of the valuations and (iii) order to pay compensation
to the Company.
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NOTES TO THE FINANCIAL STATEMENTS

B 75 R 2% Bt &

For the year ended 31 December 2015 # % ~F—#H4F+ - H=1—H IL4FE

BASIS OF PREPARATION OF FINANCIAL
STATEMENTS (Continued)

d)  As announced by the Company on 30 March 2016,
the Company’s board of directors are of unanimous
view that the Mr. Zhi’s claims against the Company
in each of the Three Actions (HCA 1 of 2016, HCCW
40 of 2016 and HCA 584 of 2016) are not meritorious
and even without cause. The Company will defend
the claims in the Three Actions accordingly.
Since 8 January 2016, the Company has received
various letters from Mr. Zhi in which Mr. Zhi made
unfounded allegations against the Company. As such,
the Company has sought legal advice on the possible
legal actions for appropriate remedies against Mr.
Zhi and shall take all necessary step(s) to protect the
interests of the Company.

Details and result of the above have been disclosed in the
Company’s announcements.

The directors of the Company, based on the legal opinion
provided by the Group’s legal counsel, are of the view
that the Company and directors of the Company have
valid grounds for defending such litigations made by
the Plaintiff/Petitioner and it is highly probable that the
favourable outcome of these litigations will be given
to the Company and the directors of the Company.
Accordingly, the directors of the Company are satisfied that
it is appropriate to prepare these consolidated financial
statements on a going concern basis.

2. WBHR MR (4)

d)

M

AN AR —FE—NF=H=1+H
Fi i > ARNFIEFHEEG RS
Zhi Je A i % = THRR RS (B R
EHRZE - NEHCA 1Y - Bk
IS A E A —F — S HCCW 40
SR E LR RETH R F N
HCA 584 %%) [mIZ4A ml# 2 F 3Rk
AL B L AR W
Wz —HFR R 2 ESRAE AR BT
FEo BZE—ARF—H/NBRK > &
S EIL R 253k B Zhi Se A 2 B
Zhi e e E B BN AR 2 AR
B2 FRYE o Bt AR FE ST RE A
FOR Zhi oA E B M IE T 2
P TE ORI A > WA R —
VI BRUAGRBE AN 7] 2 A 25 o

Al 2 G O R B R A ] A P

A ) AR PR AR B 2k TR T e 44
ZHERER > BARRFLALNAERA
o B PR L I i N/ Sl AR A B
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AEWLRZ S5 FR s B AT RIS 2R - PIIE > AR
A A R AR A S YE A AR S
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NOTES TO THE FINANCIAL STATEMENTS
B 755 ¥R 3% B

For the year ended 31 December 2015 #% ~F—#H4FE+ - H =1—H LR

68

APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”)

In the current year, the Group has applied the following
new and revised HKFRSs, which includes HKFRSs, Hong
Kong Accounting Standards (“HKAS(s)”), amendments
and Interpretations (“Int(s)”), issued by the Hong Kong
Institute of Certified Public Accountants (the”HKICPA”).
Amendments to HKFRSs Annual Improvements to

HKFRSs 2010

—-2012 Cycle

Amendments to HKFRSs Annual Improvements to
HKFRSs 2011

—2013 Cycle

Defined Benefit Plans
: Employee Contributions

Amendments to HKAS 19

Except as described below, the application of the new and
revised HKFRSs in the current year has had no material
impact on the Group’s financial performance and positions
for the current and prior years and/or on the disclosures set
out in these financial statements.

Annual Improvements to HKFRSs 2010 — 2012
Cycle

The Annual Improvements to HKFRSs 2010-2012 Cycle
include a number of amendments to various HKFRSs,
which are summarised below.

The amendments to HKFRS 2 (i) change the definitions
of “vesting condition” and “market condition”; and (ii)
add definitions for “performance condition” and “service
condition” which were previously included within the
definition of “vesting condition”. The amendments
to HKFRS 2 are effective for share-based payment
transactions for which the grant date is on or after 1 July
2014.

3.
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For the year ended 31 December 2015 # % ~F—#H4F+ - H=1—H IL4FE

APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”) (Continued)

Annual Improvements to HKFRSs 2010 — 2012
Cycle (Continued)

The amendments to HKERS 3 clarify that contingent
consideration that is classified as an asset or a liability
should be measured at fair value at each reporting date,
irrespective of whether the contingent consideration is
a financial instrument within the scope of HKFRS 9 or
HKAS 39 or a non-financial asset or liability. Changes in
fair value (other than measurement period adjustments)
should be recognised in profit and loss. The amendments
to HKFRS 3 are effective for business combinations for
which the acquisition date is on or after 1 July 2014.

The amendments to HKFRS 8 (i) require an entity to
disclose the judgements made by management in applying
the aggregation criteria to operating segments, including
a description of the operating segments aggregated
and the economic indicators assessed in determining
whether the operating segments have “similar economic
characteristics”; and (ii) clarify that a reconciliation of the
total of the reportable segments’assets to the entity’s assets
should only be provided if the segment assets are regularly
provided to the chief operating decision-maker.

The amendments to the basis for conclusions of HKFRS
13 clarify that the issue of HKFRS 13 and consequential
amendments to HKAS 39 and HKFRS 9 did not remove
the ability to measure short-term receivables and payables
with no stated interest rate at their invoice amounts
without discounting, if the effect of discounting is
immaterial.
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APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”) (Continued)

Annual Improvements to HKFRSs 2010 — 2012
Cycle (Continued)

The amendments to HKAS 16 and HKAS 38 remove
perceived inconsistencies in the accounting for
accumulated depreciation/amortisation when an item of
property, plant and equipment or an intangible asset is
revalued. The amended standards clarify that the gross
carrying amount is adjusted in a manner consistent with
the revaluation of the carrying amount of the asset and that
accumulated depreciation/amortisation is the difference
between the gross carrying amount and the carrying
amount after taking into account accumulated impairment
losses.

The amendments to HKAS 24 clarify that a management
entity providing key management personnel services to a
reporting entity is a related party of the reporting entity.
Consequently, the reporting entity should disclose as
related party transactions the amounts incurred for the
service paid or payable to the management entity for the
provision of key management personnel services. However,
disclosure of the components of such compensation is not
required.

The directors of the Company consider that the application
of the amendments to HKFRSs 2010-2012 Cycle has had
no material impact in the Group’s consolidated financial
statements.

Annual Improvements to HKFRSs 2011 - 2013
Cycle
The Annual Improvements to HKFRSs 2011-2013 Cycle

include a number of amendments to various HKFRSs,
which are summarised below.

The amendments to HKFRS 3 clarify that the standard
does not apply to the accounting for the formation of all
types of joint arrangement in the financial statements of
the joint arrangement itself.
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For the year ended 31 December 2015 # % ~F—#H4F+ - H=1—H IL4FE

APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”) (Continued)

Annual Improvements to HKFRSs 2011 - 2013
Cycle (Continued)

The amendments to HKFRS 13 clarify that the scope of
the portfolio exception for measuring the fair value of a
group of financial assets and financial liabilities on a net
basis includes all contracts that are within the scope of,
and accounted for in accordance with, HKAS 39 or HKFRS
9, even if those contracts do not meet the definitions of
financial assets or financial liabilities within HKAS 32.

The amendments to HKAS 40 clarify that HKAS 40 and
HKEFRS 3 are not mutually exclusive and application of
both standards may be required. Consequently, an entity
acquiring investment property must determine whether:

(@) the property meets the definition of investment
property
property in terms of HKAS 40; and

(b) the transaction meets the definition of a business
combination under HKFRS 3.

The amendments are applied prospectively. The directors
of the Company consider that the application of the
amendments to HKFRSs 2011-2013 Cycle has had no
material impact in the Group’s consolidated financial
statements.

Amendments to HKAS 19 Defined Benefit
Plans — Employee Contributions

The amendments to HKAS 19 simplify the accounting for
contributions that are independent of the number of years
of employee service, for example, employee contributions
that are calculated according to a fixed percentage of salary.
Specifically, contributions that are linked to services are
attributed to periods of services as a negative benefit. The
amendments to HKAS 19 specifies that such negative
benefit are attributed in the same way as the gross benefit,
i.e. attribute to periods of services under the plan’s
contribution formula or on a straight-line basis.
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APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”) (Continued)

Amendments to HKAS 19 Defined Benefit
Plans — Employee Contributions (Continued)

Besides, the amendments also states that if the
contributions are independent of the number of years of
employee service, such contributions may be recognised as
a reduction of the service cost as they fall due.

The amendments to HKAS 19 will become effective for
annual periods beginning on or after 1 July 2014 with early
application permitted.

The directors of the Company consider that the application
of the amendments to HKAS 19 has had no material
impact in the Group’s consolidated financial statements.

Part 9 of Hong Kong Companies Ordinance
(Cap. 622)

In addition, the annual report requirements of Part 9
“Accounts and Audit” of the Hong Kong Companies
Ordinance (Cap. 622) come into operation during the
financial year. As a result, there are changes to presentation
and disclosures of certain information in the consolidated
financial statements.
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3. APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”) (Continued)

New and revised HKFRSs issued but not yet
effective

The Group has not early applied the following new and
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. . 2
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APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”) (Continued)

New and revised HKFRSs issued but not yet
effective (Continued)

Effective for annual periods beginning on or after 1 January
2016.

Effective for annual periods beginning on or after 1 January

2018.
Effective date not yet been determined.

The directors of the Company anticipate that the
application of the new and revised HKFRSs will have no
material impact on the results and the financial position of
the Group.

HKFRS 9 (2014) Financial Instruments

HKEFRS 9 issued in 2009 introduces new requirements
for the classification and measurement of financial
assets. HKFRS 9 was amended in 2010 and includes the
requirements for the classification and measurement of
financial liabilities and for derecognition. In 2013, HKFRS
9 was further amended to bring into effect a substantial
overhaul of hedge accounting that will allow entities
to better reflect their risk management activities in the
financial statements. A finalised version of HKFRS 9
was issued in 2014 to incorporate all the requirements of
HKFRS 9 that were issued in previous years with limited
amendments to the classification and measurement by
introducing a “fair value through other comprehensive
income” (“FVTOCI”) measurement category for certain
financial assets. The finalised version of HKFRS 9 also
introduces an “expected credit loss” model for impairment
assessments.
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For the year ended 31 December 2015 # % ~F—#H4F+ - H=1—H IL4FE

3. APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”) (Continued)

HKEFRS 9 (2014) Financial Instruments
(Continued)

Key requirements of HKFRS 9 (2014) are described as
follows:

e All recognised financial assets that are within the
scope of HKAS 39 Financial Instruments: Recognition
and Measurement to be subsequently measured
at amortised cost or fair value. Specifically, debt
investments that are held within a business model
whose objective is to collect the contractual cash
flows, and that have contractual cash flows that are
solely payments of principal and interest on the
principal outstanding are generally measured at
amortised cost at the end of subsequent accounting
periods. Debt instruments that are held within a
business model whose objective is achieved both
by collecting contractual cash flows and selling
financial assets, and that have contractual terms of
the financial asset give rise on specified dates to
cash flows that are solely payments of principal and
interest on the principal amount outstanding, are
measured at FVTOCI. All other debt investments
and equity investments are measured at their fair
values at the end of subsequent reporting periods. In
addition, under HKFRS 9 (2014), entities may make
an irrevocable election to present subsequent changes
in the fair value of an equity investment (that is not
held for trading) in other comprehensive income,
with only dividend income generally recognised in
profit or loss.

3.

CRAPT T M REA5 0T 7 8 S 5 i o
e Q] (17 v S 5 i ot Y J0 1) (%)

B B o 9% (2 F— 1Y
)[4 TH ] (4%)

AU BB HE ISR 9 9E (& — U4 1Y
FEHE AT Pt -

o TETMEERHENE N (LM TA
T RE Kt 1 | SRS A B T A TR 4
il LA 2 A R O (B R
B JUHE > DIEERORE B SR
A SEBS I I AT S 5 SR R R A
& LA S FE A L BB A
B EE > — B AR e Rt 45 R
RS2 S BAS R o A TR HR
A H AR BSOS 5 A0 B U B
B REE H A2 B HE T >
ERERERA GO0 E B IE
PEBLER > I SO A B AR v R
HEASHR R ZAME » MHEA R
(R A AL 2 m AR o BrA A
TR 1508 T M A BB AR U )
KRR IR N SRR o BUAh - AREE
s B R HE RS 9 BE (& — 1Y
AF) o BT AT AN AT SRR 28R 5 A H A
AT RS BB (3 I R
HE) WA RERGES) - HEHE
1R T ERR B -

75

I ———————4WWF_ - ANNUA\L REPORT 2015 —E—HF &%




FOREBASE INTERNATIONAL HOLDINGS LIMITED F BBl B2 i 5 IR 2 &)

NOTES TO THE FINANCIAL STATEMENTS
B 755 ¥R 3% B

For the year ended 31 December 2015 #% ~F—#H4FE+ - H =1—H LR

76

APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”) (Continued)

HKFRS 9 (2014) Financial Instruments
(Continued)

With regard to the measurement of financial
liabilities designated as at fair value through profit
or loss, HKFRS 9 (2014) requires that the amount of
change in the fair value of the financial liability that
is attributable to changes in the credit risk of that
liability is presented in other comprehensive income,
unless the recognition of the effects of changes in the
liability’s credit risk in other comprehensive income
would create or enlarge an accounting mismatch
in profit or loss. Changes in fair value of financial
liabilities attributable to changes in the financial
liabilities credit risk are not subsequently reclassified
to profit or loss. Under HKAS 39, the entire amount
of the change in the fair value of the financial liability
designated as fair value through profit or loss was
presented in profit or loss.

In the aspect of impairment assessments, the
impairment requirements relating to the accounting
for an entity’s expected credit losses on its financial
assets and commitments to extend credit were added.
Those requirements eliminate the threshold that
was in HKAS 39 for the recognition of credit losses.
Under the impairment approach in HKFRS 9 (2014)
it is no longer necessary for a credit event to have
occurred before credit losses are recognised. Instead,
expected credit losses and changes in those expected
credit losses should always be accounted for. The
amount of expected credit losses is updated at each
reporting date to reflect changes in credit risk since
initial recognition and, consequently, more timely
information is provided about expected credit losses.
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3. APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”) (Continued)

HKEFRS 9 (2014) Financial Instruments
(Continued)

o HKFRS 9 (2014) introduces a new model which
is more closely aligns hedge accounting with risk
management activities undertaken by companies
when hedging their financial and non-financial risk
exposures. As a principle-based approach, HKFRS
9 (2014) looks at whether a risk component can be
identified and measured and does not distinguish
between financial items and non-financial items. The
new model also enables an entity to use information
produced internally for risk management purposes
as a basis for hedge accounting. Under HKAS 39, it
is necessary to exhibit eligibility and compliance with
the requirements in HKAS 39 using metrics that are
designed solely for accounting purposes. The new
model also includes eligibility criteria but these are
based on an economic assessment of the strength
of the hedging relationship. This can be determined
using risk management data. This should reduce the
costs of implementation compared with those for
HKAS 39 hedge accounting because it reduces the
amount of analysis that is required to be undertaken
only for accounting purposes.

HKERS 9 (2014) will become effective for annual periods
beginning on or after 1 January 2018 with early application
permitted.

The directors of the Company anticipate that the
application of HKEFRS 9 in the future may have a material
impact on amounts reported in respect of the Group’s
financial assets and financial liabilities. Regarding the
Group’s financial assets, it is not practicable to provide a
reasonable estimate of that effect until a detailed review
has been completed.
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APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”) (Continued)

HKEFRS 15 Revenue from Contracts with
Customers

The core principle of HKFRS 15 is that an entity should
recognise revenue to depict the transfer of promised goods
or services to customers in an amount that reflects the
consideration to which the entity expects to be entitled
in exchange for those goods or services. Specifically,
the standard introduces a 5-step approach to revenue
recognition:

*  Step 1: Identify the contract(s) with a customer

e  Step 2: Identify the performance obligations in the
contract

e Step 3: Determine the transaction price

o Step 4: Allocate the transaction price to the
performance obligations in the contract

e  Step 5: Recognise revenue when (or as) the entity
satisfies a performance obligation

HKEFRS 15 also introduces extensive qualitative and
quantitative disclosure requirements which aim to enable
users of the financial statements to understand the nature,
amount, timing and uncertainty of revenue and cash flows
arising from contracts with customers.

HKERS 15 will supersede the current revenue recognition
guidance including HKAS 18 Revenue, HKAS 11
Construction Contracts and the related Interpretations
when it becomes effective.

HKFRS 15 will become effective for annual periods
beginning on or after 1 January 2018 with early application
permitted. The directors of the Company anticipate that the
application of HKFRS 15 in the future may have a material
impact on the amounts reported and disclosures made in
the Group’s consolidated financial statements. However,
it is not practicable to provide a reasonable estimate of the
effect of HKFRS 15 until the Group performs a detailed
review.
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APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”) (Continued)

Annual Improvement to HKFRSs 2012 - 2014
Cycle

The Annual Improvements to HKFRSs 2012-2014 Cycle
include a number of amendments to various HKFRSs,
which are summarised below.

The amendments to HKFRS 5 clarify that changing from
one of the disposal methods (i.e. disposal through sale
or disposal through distribution to owners) to the other
should not be considered to be a new plan of disposal,
rather it is a continuation of the original plan. There
is therefore no interruption of the application of the
requirements in HKFRS 5. Besides, the amendments also
clarify that changing the disposal method does not change
the date of classification.

The amendments to HKFRS 7 clarify that a servicing
contract that includes a fee can constitute continuing
involvement in a financial asset. An entity must assess the
nature of the fee and arrangement against the guidance
for continuing involvement in HKFRS 7 in order to assess
whether the additional disclosures for any continuing
involvement in a transferred asset that is derecognised
in its entirety are required. Besides, the amendments
to HKFRS 7 also clarify that disclosures in relation to
offsetting financial assets and financial liabilities are
not required in the condensed interim financial report,
unless the disclosures provide a significant update to the
information reported in the most recent annual report.

The amendments to HKAS 19 clarify that the market depth
of high quality corporate bonds is assessed based on the
currency in which the obligation is denominated, rather
than the country where the obligation is located. When
there is no deep market for high quality corporate bonds in
that currency, government bond rates must be used.
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APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”) (Continued)

Annual Improvement to HKFRSs 2012 - 2014
Cycle (Continued)

HKAS 34 requires entities to disclose information in
the notes to the interim financial statements “if not
disclosed elsewhere in the interim financial report”.
The amendments to HKAS 34 clarify that the required
interim disclosures must either be in the interim financial
statements or incorporated by cross-reference between
the interim financial statements and wherever they are
included within the greater interim financial report. The
other information within the interim financial report must
be available to users on the same terms as the interim
financial statements and at the same time. If users do not
have access to the other information in this manner, then
the interim financial report is incomplete.

The directors do not anticipate that the application of the
amendments included in the Annual Improvements to
HKEFRSs 2012-2014 Cycle will have a material effect on the
Group’s consolidated financial statements.

Amendments to HKAS 16 and HKAS 38
Clarification of Acceptable Methods of
Depreciation and Amortisation

The amendments to HKAS 16 prohibit the use of revenue-
based depreciation methods for property, plant and
equipment under HKAS 16. The amendments to HKAS
38 introduce a rebuttable presumption that the use of
revenue-based amortisation methods for intangible assets
is inappropriate. This presumption can be rebutted only in
the following limited circumstances:

i) when the intangible asset is expressed as a measure
of revenue;

ii) when a high correlation between revenue and
the consumption of the economic benefits of the
intangible assets could be demonstrated.
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APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”) (Continued)

Amendments to HKAS 16 and HKAS 38
Clarification of Acceptable Methods of
Depreciation and Amortisation (Continued)

The amendments to HKAS 16 and HKAS 38 will become
effective for financial statements with annual periods
beginning on or after 1 January 2016. Earlier application
is permitted. The amendments should be applied
prospectively.

As the Group use straight-line method for depreciation
of property, plant and equipment, the directors of the
Company do not anticipate that the application of the
amendments to HKAS 16 and HKAS 38 will have a
material impact on the Group’s consolidated financial
statements.

Amendments to HKAS 16 and HKAS 41
Agriculture: Bearer Plants

The amendments to HKAS 16 and HKAS 41 define bearer
plants. Biological assets that meet the definition of bearer
plants are no longer accounted for under HKAS 41, but
under HKAS 16 instead. The produce growing on bearer
plants continues to be accounted for in accordance with
HKAS 41.

The amendments to HKAS 16 and HKAS 41 will become
effective for financial statements with annual periods
beginning on or after 1 January 2016. Earlier application
is permitted. The amendments should be applied
retrospectively.

As the Group does not have any biological assets, the
directors of the Company do not anticipate that the
application of the amendments to HKAS 16 and HKAS 41
will have a material impact on the Group’s consolidated
financial statements
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APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”) (Continued)

Amendments to HKAS 27 Equity Method in
Separate Financial Statements

The amendments to HKAS 27 allow an entity to apply
the equity method to account for its investments in
subsidiaries, joint ventures and associates in its separate
financial statements. As a result of the amendments, the
entity can choose to account for these investments either:

i)  atcost

ii)  in accordance with HKFRS 9 (or HKAS 39); or

ili)  using the equity method as described in HKAS 28.

The amendments to HKAS 27 will become effective for
financial statements with annual periods beginning on or
after 1 January 2016. Earlier application is permitted. The
amendments should be applied retrospectively.

As the Company does not have any investment in
associates or joint ventures, the directors of the Company
do not anticipate that the application of the amendments
to HKAS 27 will have a material impact on the Company’s
financial statements.

Amendments to HKFRS 10 and HKAS 28 Sale
or Contribution of Assets between an Investor
and its Associate or Joint Venture

The amendments provide guidance on addressing the
acknowledged inconsistency between the requirements
in HKFRS 10 and those in HKAS 28, in dealing with the
sale or contribution of assets between an investor and its
joint venture and associate. An investing entity is required
to recognise the gain or loss arising from selling or
contributing assets that constitutes or contains a business
to a joint venture or associate in full. An investing entity is
required to recognise the gain or loss arising from selling
or contributing assets that does not constitute or contain a
business to a joint venture or associate only to the extent
of the unrelated investors’ interests in that joint venture or
associate.
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APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”) (Continued)

Amendments to HKFRS 10 and HKAS 28 Sale
or Contribution of Assets between an Investor
and its Associate or Joint Venture (Continued)

The effective date of amendments to HKFRS 10 and
HKAS 28 has not yet been determined. However, earlier
application is permitted. The amendments should be
applied prospectively.

As the Company does not have any investment in joint
venture and associate, the directors of the Company do
not anticipate that the application of the amendments to
HKFRS 10 and HKAS 28 will have a material impact on
the Group’s consolidated financial statements.

Amendments to HKFRS 11 Accounting for
Acquisition of Interests in Joint Operations

The amendments provide new guidance on how to account
for the acquisition of an interest in a joint operation that
constitutes a business as defined in HKFRS 3 Business
Combination. Specifically, the amendments state that
the relevant principles on accounting for business
combinations in HKFRS 3 and other standards should be
applied. The same requirements should be applied to the
formation of a joint operation if and only if an existing
business is contributed to the joint operation by one of the
parties that participate in the joint operation.

A joint operator is also required to disclose the relevant
information required by HKFRS 3 and other standards for
business combinations.

The amendments should be applied prospectively to
acquisitions of interests in joint operations (in which the
activities of the joint operations constitute businesses as
defined in HKFRS 3) occurring from the beginning of
annual periods beginning on or after 1 January 2016. The
directors of the Company anticipate that the application
of these amendments to HKFRS 11 may have an impact
on the Group’s consolidated financial statements in future
periods should such transactions arise.
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APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”) (Continued)

Amendments to HKFRS 10, HKFRS 12 and
HKAS 28 Investment Entities: Applying the
Consolidation Exception

The amendments clarify the requirements when accounting
for investment entities as well as provide relief in particular
circumstances, which will reduce the costs of applying the
Standards. Specifically, a parent entity that is a subsidiary
of an investment entity is exempted from preparing
consolidated financial statements. A parent entity which is
also a subsidiary of an investment entity and hold interests
in associates and joint ventures is exempted from applying
equity method if it meets all the conditions stated in
paragraph 4(a) of HKFRS 10.

Besides, the amendments clarify if an investment entity
has a subsidiary that is not itself an investment entity
and whose main purpose and activities are providing
investment-related services that relate to the investment
entity’s investment activities to the entity or other parties,
it should consolidate that subsidiary. If the subsidiary that
provides the investment-related services or activities is
itself an investment entity, the investment entity parent
should measure that subsidiary at fair value through profit
or loss. If an entity that is not itself an investment entity
has an interest in an associate or joint venture that is an
investment entity, the entity may, when apply the equity
method, retain the fair value measurement applied by
that investment entity associate or joint venture to the
investment entity associate’s or joint venture’s interests in
subsidiaries.

Furthermore, if a parent that is an investment entity and
has measured all of its subsidiaries at fair value through
profit or loss, that investment entity should present the
disclosures relating to investment entities required by
HKEFRS 12 in its financial statements. If an investment
entity has consolidated its subsidiary in which the
subsidiary itself is not an investment entity and whose
main purpose and activities are providing services that
relate to the investment activities of its investment entity
parent, the disclosure requirements in HKFRS 12 apply
to financial statements in which the investment entity
consolidates that subsidiary.
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APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”) (Continued)

Amendments to HKFRS 10, HKFRS 12 and
HKAS 28 Investment Entities: Applying the
Consolidation Exception (Continued)

The amendments to HKFRS 10, HKFRS 12 and HKAS 28
will become effective for financial statements with annual
periods beginning on or after 1 January 2016. Earlier
application is permitted.

As the Company does not have any investments in
investment entities, the directors of the Company do not
anticipate that the application of the amendments to
HKFRS 10, HKFRS 12 and HKAS 28 will have a material
impact on the Group’s consolidated financial statements.

Amendments to HKAS 1 Disclosure Initiative

The amendments clarify that companies should use
professional judgement in determining what information
as well as where and in what order information is
presented in the financial statements. Specifically, an entity
should decide, taking into consideration all relevant facts
and circumstances, how it aggregates information in the
financial statements, which include the notes. An entity
does not require to provide a specific disclosure required by
a HKERS if the information resulting from that disclosure
is not material. This is the case even if the HKFRS contain a
list of specific requirements or describe them as minimum
requirements.
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APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”) (Continued)

Amendments to HKAS 1 Disclosure Initiative
(Continued)

Besides, the amendments provide some additional
requirements for presenting additional line items, headings
and subtotals when their presentation is relevant to
an understanding of the entity’s financial position and
financial performance respectively. Entities, in which
they have investments in associates or joint ventures, are
required to present the share of other comprehensive
income of associates and joint ventures accounted for using
the equity method, separated into the share of items that (i)
will not be reclassified subsequently to profit or loss; and
(i) will be reclassified subsequently to profit or loss when
specific conditions are met.

Furthermore, the amendments clarify that:

@) an entity should consider the effect on the
understandability and comparability of its financial
statements when determining the order of the notes;
and

(i) significant accounting policies are not required to be
disclosed in one note, but instead can be included
with related information in other notes.

The amendments will become effective for financial
statements with annual periods beginning on or after 1
January 2016. Earlier application is permitted.

The directors of the Company anticipate that the
application of Amendments to HKAS 1 in the future may
have a material impact on the disclosures made in the
Group’s consolidated financial statements.
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SIGNIFICANT ACCOUNTING POLICIES

The consolidated financial statements have been prepared
in accordance with HKFRSs issued by the HKICPA. In
addition, the consolidated financial statements include
applicable disclosures required by the Rules Governing
the Listing of Securities on the Stock Exchange and by the
Hong Kong Companies Ordinance.

The financial statements have been prepared on the
historical cost basis. Historical cost is generally based on
the fair value of the consideration given in exchange for
goods and services.

Fair value is the price that would be received to sell an
asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date,
regardless of whether that price is directly observable or
estimated using another valuation technique. In estimating
the fair value of an asset or a liability, the Group takes into
account the characteristics of the asset or liability if market
participants would take those characteristics into account
when pricing the asset or liability at the measurement date.
Fair value for measurement and/or disclosure purposes in
these consolidated financial statements is determined on
such a basis, except for share-based payment transactions
that are within the scope of HKFRS 2, leasing transactions
that are within the scope of HKAS 17, and measurements
that have some similarities to fair value but are not fair
value, such as net realisable value in HKAS 2 or value in
use in HKAS 36.

In addition, for financial reporting purposes, fair value
measurements are categorised into Level 1, 2 or 3 based
on the degree to which the inputs to the fair value
measurements are observable and the significance of the
inputs to the fair value measurement in its entirety, which
are described as follows:

e Level 1 inputs are quoted prices (unadjusted) in
active markets for identical assets or liabilities that
the entity can access at the measurement date;
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

e  Level 2 inputs are inputs, other than quoted prices
included within Level 1, that are observable for the
asset or liability, either directly or indirectly; and

e Level 3 inputs are unobservable inputs for the asset
or liability.

The principal accounting policies are set out below.

Basis of consolidation

The consolidated financial statements incorporate
the financial statements of the Company and entities
controlled by the Company (i.e. its subsidiaries). Control is
achieved when the Company:

. has power over the investee;

. is exposed, or has rights, to variable returns from its
involvement with the investee; and

*  has the ability to use its power to affect its returns.

The Group reassesses whether or not it controls an
investee if facts and circumstances indicate that there are
changes to one or more of the three elements of control
listed above.

Consolidation of a subsidiary begins when the Group
obtains control over the subsidiary and ceases when the
Group loses control of the subsidiary. Specifically, income
and expenses of a subsidiary acquired or disposed of
during the year are included in the consolidated statement
of profit or loss and other comprehensive income from
the date the Group gains control until the date when the
Group ceases to control the subsidiary.

Profit or loss and each item of other comprehensive income
are attributed to the owners of the Company and to the
non-controlling interests. Total comprehensive income of
subsidiaries is attributed to the owners of the Company
and to the non-controlling interests even if this results in
the non-controlling interests having a deficit balance.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Basis of consolidation (Continued)

Where necessary, adjustments are made to the financial
statements of subsidiaries to bring their accounting policies
into line with the Group’s accounting policies.

All intra-group assets and liabilities, equity, income
and expenses and cash flows relating to transactions
between members of the Group are eliminated in full on
consolidation.

Merger accounting for business combination
involving entities under common control

The consolidated financial statements incorporate the
financial statements items of the combining entities or
businesses in which the common control combination
occurs as if they had been combined from the date when
the combining entities or businesses first came under the
control of the controlling party.

The net assets of the combining entities or businesses
are consolidated using the existing book values from the
controlling party’s perspective. No amount is recognised
in respect of goodwill or excess of acquirer’s interest in
the net fair value of acquiree’s identifiable assets, liabilities
and contingent liabilities over cost at the time of common
control combination, to the extent of the continuation of
the controlling party’s interest.

The consolidated statement of profit or loss and other
comprehensive income includes the results of each of the
combining entities or businesses from the earliest date
presented or since the date when the combining entities
or businesses first came under the common control,
where this is a shorter period, regardless of the date of the
common control combination.

The comparative amounts in the consolidated financial
statements are presented as if the entities or businesses
had been combined at the end of the previous reporting
period or when they first came under common control,
whichever is shorter.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Non-current assets held for sale

Non-current assets and disposal groups are classified as
held for sale if their carrying amount will be recovered
principally through a sale transaction rather than
through continuing use. This condition is regarded as
met only when the asset (or disposal group) is available
for immediate sale in its present condition subject only
to terms that are usual and customary for sales of such
asset (or disposal group) and its sale is highly probable.
Management must be committed to the sale, which should
be expected to qualify for recognition as a completed sale
within one year from the date of classification.

When the Group is committed to a sale plan involving loss
of control of a subsidiary, all of the assets and liabilities
of that subsidiary are classified as held for sale when the
criteria described above are met, regardless of whether the
Group will retain a non-controlling interest in its former
subsidiary after the sale.

Non-current assets (and disposal groups) classified as held
for sale are measured at the lower of their carrying amount
and fair value less costs to sell.

Property, plant and equipment

Property, plant and equipment including buildings and
leasehold land (classified as finance leases) held for
use in production or supply of goods or services, or for
administrative purposes, are stated in the consolidated
statement of financial position at cost less subsequent
accumulated depreciation and subsequent accumulated
impairment losses, if any.

Depreciation is recognised so as to write off of assets less
their residual values over their estimated useful lives,
using the straight-line method. The estimated useful lives,
residual values and depreciation method are reviewed at
the end of each reporting period, with the effect of any
changes in estimate accounted for on a prospective basis.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Property, plant and equipment (Continued)

Assets held under finance leases are depreciated over
their expected useful lives on the same basis as owned
assets. However, when there is no reasonable certainty that
ownership will be obtained by the end of the lease term,
assets are depreciated over the shorter of the lease term
and their useful lives.

An item of property, plant and equipment is derecognised
upon disposal or when no future economic benefits are
expected to arise from the continued use of the asset. Any
gain or loss arising on the disposal or retirement of an
item of property, plant and equipment is determined as
the difference between the sales proceeds and the carrying
amount of the asset and recognised in profit or loss.

Investment properties

Investment properties are properties held to earn rentals
and/or for capital appreciation.

Investment properties are initially measured at cost,
including any directly attributable expenditure. Subsequent
to initial recognition, investment properties are measured
at their fair values. Gains or losses arising from changes
in the fair value of investment properties are included in
profit or loss for the period in which they arise.

An investment property is derecognised upon disposal or
when the investment property is permanently withdrawn
from use and no future economic benefits are expected
from its disposals. Any gain or loss arising on derecognition
of the property (calculated as the difference between the
net disposal proceeds and the carrying amount of the
asset) is included in the profit or loss in the period in which
the property is derecognised.

Club memberships

Club memberships with indefinite useful lives are stated
in the consolidated statements of financial position at cost
less impairment losses.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Inventories

Inventories are stated at the lower of cost and net realisable
value. Cost of inventories is determined on a weighted
average method. Net realisable value represents the
estimated selling price for inventories less all estimated
costs of completion and costs necessary to make the sale.

Properties under development

Properties under development are stated at the lower of
cost and net realisable value.

Cost comprises the costs of land use rights, construction
costs and other direct development expenditure.

Net realisable value is the estimated selling price in the
ordinary course of business less the estimated costs to
completion and applicable selling expenses.

On completion, the properties are transferred to properties
held for sale at their carrying values on the date of transfer.

Cash and cash equivalents

Bank balances and cash in the consolidated statements of
financial position comprise cash at banks and on hand and
short-term deposits with a maturity of three months or
less. For the purpose of the consolidated statement of cash
tlows, cash and cash equivalents consist of cash and short-
term deposits as defined above.

Financial instruments

Financial assets and financial liabilities are recognised
when a group entity becomes a party to the contractual
provisions of the instrument.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Financial instruments (Continued)

Financial assets and financial liabilities are initially
measured at fair value. Transaction costs that are directly
attributable to the acquisition or issue of financial assets
and financial liabilities (other than financial assets or
financial liabilities at fair value through profit or loss) are
added to or deducted from the fair value of the financial
assets or financial liabilities, as appropriate, on initial
recognition. Transaction costs directly attributable to the
acquisition of financial assets or financial liabilities at fair
value through profit or loss are recognised immediately in
profit or loss.

Financial assets

Financial assets are classified as loans and receivables.
The classification depends on the nature and purpose of
the financial assets and is determined at the time of initial
recognition. All regular way purchases or sales of financial
assets are recognised and derecognised on a trade date
basis. Regular way purchases or sales are purchases or sales
of financial assets that require delivery of assets within the
time frame established by regulation or convention in the
marketplace.

Effective interest method

The effective interest method is a method of calculating
the amortised cost of a debt instrument and of allocating
interest income over the relevant period. The effective
interest rate is the rate that exactly discounts estimated
future cash receipts (including all fees and points paid or
received that form an integral part of the effective interest
rate, transaction costs and other premiums or discounts)
through the expected life of the debt instrument, or, where
appropriate, a shorter period, to the net carrying amount
on initial recognition.

Interest income is recognised on an effective interest basis
for debt instruments.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Financial instruments (Continued)
Financial assets (Continued)
Loans and receivables

Loans and receivables are non-derivative financial assets
with fixed or determinable payments that are not quoted in
an active market. Subsequent to initial recognition, loans
and receivables (including trade and other receivables,
restricted bank deposits, short-term bank deposit with
original maturity more than three months, bank balances
and cash) are measured at amortised cost using the
effective interest method, less any identified impairment
loss (see accounting policy on impairment of financial
assets below).

Interest income is recognised by applying the effective
interest rate.

Impairment of financial assets

Financial assets are assessed for indicators of impairment
at the end of each reporting period. Financial assets are
considered to be impaired when there is objective evidence
that, as a result of one or more events that occurred after
the initial recognition of the financial asset, the estimated
future cash flows of the financial assets have been affected.

For all other financial assets, objective evidence of
impairment could include:

e  significant financial difficulty of the issuer or
counterparty; or

®  breach of contract, such as a default or delinquency in
interest or principal payments; or

e it becoming probable that the borrower will enter
into bankruptcy or financial re-organisation; or

e  disappearance of an active market for that financial
asset because of financial difficulties.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Financial instruments (Continued)
Financial assets (Continued)
Impairment of financial assets (Continued)

For certain categories of financial assets, such as trade
and other receivables, assets that are assessed not to
be impaired individually are, in addition, assessed for
impairment on a collective basis. Objective evidence of
impairment for a portfolio of receivables could include the
Group’s past experience of collecting payments, an increase
in the number of delayed payments in the portfolio past
the average credit period, observable changes in national
or local economic conditions that correlate with default on
receivables.

For financial assets carried at amortised cost, the amount of
the impairment loss recognised is the difference between
the asset’s carrying amount and the present value of the
estimated future cash flows discounted at the financial
asset’s original effective interest rate.

The carrying amount of the financial asset is reduced by
the impairment loss directly for all financial assets with the
exception of trade and other receivables and amounts due
from subsidiaries, where the carrying amount is reduced
through the use of an allowance account. Changes in the
carrying amount of the allowance account are recognised
in profit or loss. When a trade and other receivable or an
amount due from a subsidiary are considered uncollectible,
it is written off against the allowance account. Subsequent
recoveries of amounts previously written off are credited to
profit or loss.

For financial assets measured at amortised cost, if, in a
subsequent period, the amount of the impairment loss
decreases and the decrease can be related objectively to an
event occurring after the impairment was recognised, the
previously recognised impairment loss is reversed through
profit or loss to the extent that the carrying amount of the
investment at the date the impairment is reversed does not
exceed what the amortised cost would have been had the
impairment not been recognised.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Financial instruments (Continued)
Financial liabilities and equity instruments

Debt and equity instruments issued by a group entity
are classified as either financial liabilities or as equity
in accordance with the substance of the contractual
arrangements and the definitions of a financial liability and
an equity instrument.

Equity instruments

An equity instrument is any contract that evidences a
residual interest in the assets of an entity after deducting
all of its liabilities. Equity instruments issued by the Group
are recognised at the proceeds received, net of direct issue
costs.

Other financial liabilities

Other financial liabilities including trade and other
payables, amounts due to related companies, obligations
under finance lease, amount due to ultimate holding
company, amount due to a director, secured loan and
bonds are subsequently measured at amortised cost, using
the effective interest method.

Effective interest method

The effective interest method is a method of calculating
the amortised cost of a financial liability and of allocating
interest expense over the relevant period. The effective
interest rate is the rate that exactly discounts estimated
future cash payments (including all fees and points paid or
received that form an integral part of the effective interest
rate, transaction costs and other premiums or discounts)
through the expected life of the financial liability, or, where
appropriate, a shorter period, to the net carrying amount
on initial recognition.

Interest expense is recognised on an effective interest basis.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Financial instruments (Continued)
Derecognition

The Group derecognises a financial asset only when the
contractual rights to the cash flows from the asset expire,
or when it transfers the financial asset and substantially
all the risks and rewards of ownership of the asset to
another entity. If the Group neither transfers nor retains
substantially all the risks and rewards of ownership and
continues to control the transferred asset, the Group
continues to recognise the asset to the extent of its
continuing involvement and recognises an associated
liability. If the Group retains substantially all the risks and
rewards of ownership of a transferred financial asset, the
Group continues to recognise the financial asset and also
recognises a collateralised borrowing for the proceeds
received.

On derecognition of a financial asset in its entirety, the
difference between the asset’s carrying amount and the
sum of the consideration received and receivable and
the cumulative gain or loss that had been recognised in
other comprehensive income and accumulated in equity is
recognised in profit or loss.

The Group derecognises financial liabilities when, and only
when, the Group’s obligations are discharged, cancelled or
expired. The difference between the carrying amount of the
financial liability derecognised and the consideration paid
and payable is recognised in profit or loss.

Revenue recognition

Revenue is measured at the fair value of the consideration
received or receivable and represents amounts receivable
for goods sold and services provided in the normal course
of business. Revenue is reduced for estimated customer
returns, discounts and sales related taxes.

4.

FEEEBR ()

i TH (4)
AR TR

AEEEERAEEZBEREZAHHE
) i Ry B < L S LR )
By B ST A R [ 2 ) — B R R AR L
TR e o i A 4R 07 R RS AR A R
B AR 10 48 DR T A By B [ i Sl A AR
PR TR EE - AAEEERLTES
SiLZ T Ry AR A R o I RERT A B B
o fie A= 4R B 73 O B R < O )
A HE 4 A8 RS e B [ S - A A P
SETRE R 2 < T E LA I HE R L MU 7 K IH
A AT HEA A R o

56 A A 1L TR o PR IR o R A (L L
WSO JRE WA AR DA B 2 7 At 2 T i A
e R R M4 2 2 BB ICAR Bk R AR AR
]z 228 R IR AR AT -

AR T 5 T L BAE SR BR - T U
A IR R Al B o A IR TERR 2 SRR
R I AT A A AR R 1 {1 ) 26 07 18 4
HERE o

Wi 75 1% O BB 2 2 S (e AT o
JE NI T HE T R B AR T L B R
R AR B 2 BEGRIE (11 3 7 2% 8 B AR
BABLIH) -

97

I ———————4WWF_ - ANNUA\L REPORT 2015 —E—HF &%




FOREBASE INTERNATIONAL HOLDINGS LIMITED F BBl B2 i 5 IR 2 &)

NOTES TO THE FINANCIAL STATEMENTS
B 755 ¥R 3% B

For the year ended 31 December 2015 #% ~F—#H4FE+ - H =1—H LR

98

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Financial instruments (Continued)

Revenue recognition (Continued)

(i)

(ii)

(iii)

Sales of goods

Revenue from the sale of goods is recognised when
the goods are delivered and titles have passed, at
which all the following conditions are satisfied:

e  the Group has transferred to the buyer the
significant risks and rewards of ownership of
the goods;

e the Group retains neither continuing
managerial involvement to the degree usually
associated with ownership nor effective control
over the goods sold;

° the amount of revenue can be measured
reliably;

e it is probable that the economic benefits
associated with the transaction will flow to the
Group; and

e the costs incurred or to be incurred in respect of
the transaction can be measured reliably.

Sales of properties

In respect of sale of properties in the ordinary course
of business, deposits and instalments received from
purchasers prior to meeting the above criteria for
revenue recognition are included in the consolidated
statement of financial position under current
liabilities.

Service income from hotel operation

Service income from hotel operation is recognised
when services are rendered.
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NOTES TO THE FINANCIAL STATEMENTS
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For the year ended 31 December 2015 # % ~F—#H4F+ - H=1—H IL4FE

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Financial instruments (Continued)
Revenue recognition (Continued)
(iv) Interest income

Interest income from a financial asset is recognised
when it is probable that the economic benefits will
flow to the Group and the amount of income can be
measured reliably. Interest income is accrued on a
time basis, by reference to the principal outstanding
and at the effective interest rate applicable, which is
the rate that exactly discounts the estimated future
cash receipts through the expected life of the financial
asset to that asset’s net carrying amount on initial
recognition.

The Group’s accounting policy for recognition of revenue
from operating leases is described in the accounting policy
for leasing below.

Share-based payment arrangements
Share-based payment transactions

Equity-settled share-based payments to employees and
others providing similar services are measured at the fair
value of the equity instruments at the grant date. Details
regarding the determination of the fair value of equity-
settled share-based transactions are set out in note 40.

The fair value determined at the grant date of the equity-
settled share-based payments is expensed on a straight-
line basis over the vesting period, based on the Group’s
estimate of equity instruments that will eventually vest,
with a corresponding increase in equity.

At the end of each reporting period, the Group revises its
estimate of the number of equity instruments expected to
vest. The impact of the revision of the original estimates, if
any, is recognised in profit or loss such that the cumulative
expense reflects the revised estimate, with a corresponding
adjustment to share options reserve.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Share-based payment arrangements (Continued)
Share-based payment transactions (Continued)

For share options that vest immediately at the date
of grant, the fair value of the share options granted is
expensed immediately to profit or loss.

When share options are exercised, the amount previously
recognised in share options reserve will be transferred to
share capital. When the share options are forfeited after the
vesting date or are still not exercised at the expiry date, the
amount previously recognised in share options reserve will
be transferred to retained profits.

Research and development expenditure

Research and development costs comprise all costs that are
directly attributable to research and development activities
or that can be allocated on a reasonable basis to such
activities. Because of the nature of the Group’s research
and development activities, the criteria for the recognition
of such costs as an asset are generally not met until late in
the development stage of the project when the remaining
development costs are immaterial. Hence both research
costs and development costs are generally recognised as
expenses in the period in which they are incurred.

Employee benefits
Retirement benefit costs

Payments for defined contribution retirement schemes to
local governments in the PRC, Canada and Korea pursuant
to the relevant labour rules and regulations in the PRC,
Canada and Korea and the Mandatory Provident Fund
Scheme (the”MPF Scheme”) in Hong Kong are recognised
as an expense when employees have rendered service
entitling them to the contributions.
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For the year ended 31 December 2015 # % ~F—#H4F+ - H=1—H IL4FE

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Leasing

Leases are classified as finance leases whenever the terms
of the lease transfer substantially all the risks and rewards
of ownership to the lessee. All other leases are classified as
operating leases.

The Group as lessor

Rental income from operating leases is recognised in profit
or loss on a straight-line basis over the term of the relevant
lease.

The Group as lessee

Assets held under finance leases are recognised as assets
of the Group at their fair value at the inception of the
lease or, if lower, at the present value of the minimum
lease payments. The corresponding liability to the lessor
is included in the consolidated statements of financial
position as a finance lease obligation.

Lease payments are apportioned between finance expenses
and reduction of the lease obligations so as to achieve a
constant rate of interest on the remaining balance of the
liability. Finance expenses are recognised immediately
in profit or loss, unless they are directly attributable to
qualifying assets, in which case they are capitalised in
accordance with the Group’s general policy on borrowing
costs (see the accounting policy below). Contingent rentals
are recognised as expenses in the periods in which they are
incurred.

Operating lease payments are recognised as an expense
on a straight-line basis over the term of the relevant
lease, except where another systematic basis is more
representative of the time pattern in which economic
benefits from the leased asset are consumed.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Leasing (Continued)
Leasehold land and buildings

When a lease includes both land and building elements,
the Group assess the classification of each element as
a finance or an operating lease separately based on the
assessment as to whether substantially all the risks and
rewards incidental to ownership of each element have
been transferred to the Group, unless it is clear that both
elements are operating leases in which case the entire
lease is classified as an operating lease. Specifically, the
minimum lease payments (including any lump-sum
upfront payments) are allocated between the land and the
building elements in proportion to the relative fair values
of the leasehold interests in the land element and building
element of the lease at the inception of the lease.

Government grants

Government grants are not recognised until there is
reasonable assurance that the Group will comply with the
conditions attaching to them and that the grants will be
received.

Government grants are recognised in profit or loss on
a systematic basis over the periods in which the Group
recognises as expenses the related costs for which
the grants are intended to compensate. Specifically,
government grants whose primary condition is that the
Group should purchase, construct or otherwise acquire
non-current assets are recognised as a deduction from the
carrying amount of the relevant asset in the consolidated
statement of financial position and transferred to profit or
loss on a systematic and rational basis over the useful lives
of the related assets.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Borrowing costs

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets, which are
assets that necessarily take a substantial period of time
to get ready for their intended use or sale, are added to
the cost of those assets until such time as the assets are
substantially ready for their intended use or sale.

All other borrowing costs are recognised in profit or loss in
the period in which they are incurred.

Impairment on tangible assets

At the end of the reporting period, the Group reviews
the carrying amounts of its tangible assets to determine
whether there is any indication that those assets have
suffered an impairment loss. If any such indication exists,
the recoverable amount of the asset is estimated in order to
determine the extent of the impairment loss, if any. When
it is not possible to estimate the recoverable amount of
an individual asset, the Group estimates the recoverable
amount of the cash-generating unit (“CGU”) to which
the asset belongs. When a reasonable and consistent basis
of allocation can be identified, corporate assets are also
allocated to individual CGU, or otherwise they are allocated
to the smallest group of CGU for which a reasonable and
consistent allocation basis can be identified.

Recoverable amount is the higher of fair value less costs of
disposal and value-in-use. In assessing value-in-use, the
estimated future cash flows are discounted to their present
value using a pre-tax discount rate that reflects current
market assessments of the time value of money and the
risks specific to the asset for which the estimates of future
cash flows have not been adjusted.

If the recoverable amount of an asset (or a CGU) is
estimated to be less than its carrying amount, the carrying
amount of the asset (or the CGU) is reduced to its
recoverable amount. An impairment loss is recognised
immediately in profit or loss.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Impairment on tangible assets (Continued)

When an impairment loss subsequently reverses, the
carrying amount of the asset (or the CGU) is increased
to the revised estimate of its recoverable amount, but so
that the increased carrying amount does not exceed the
carrying amount that would have been determined had
no impairment loss been recognised for the asset (or the
CGU) in prior years. A reversal of an impairment loss is
recognised immediately in profit or loss, unless the relevant
asset is carried at a revalued amount under another
standard, in which case the reversal of the impairment loss
is treated as a revaluation increase under that standard.

Taxation

Income tax expense represents the sum of the tax currently
payable and deferred tax.

The tax currently payable is based on taxable profit for the
year. Taxable profit differs from“loss before tax”as reported
in the consolidated statement of profit or loss and other
comprehensive income because of income or expense that
are taxable or deductible in other years and items that are
never taxable or deductible. The Group’s liability for current
tax is calculated using tax rates that have been enacted or
substantively enacted by the end of the reporting period.

Deferred tax is recognised on temporary differences
between the carrying amounts of assets and liabilities
in the consolidated financial statements and the
corresponding tax base used in the computation of taxable
profit. Deferred tax liabilities are generally recognised for
all taxable temporary differences. Deferred tax assets are
generally recognised for all deductible temporary difference
to the extent that it is probable that taxable profits will
be available against which those deductible temporary
differences can be utilised. Such assets and liabilities are
not recognised if the temporary difference arises from
goodwill or from the initial recognition (other than in a
business combination) of other assets and liabilities in a
transaction that affects neither the taxable profit nor the
accounting profit.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Taxation (Continued)

Deferred tax liabilities are recognised for taxable temporary
differences associated with investments in subsidiaries,
except where the Group is able to control the reversal
of the temporary difference and it is probable that the
temporary difference will not reverse in the foreseeable
future. Deferred tax assets arising from deductible
temporary differences associated with such investments
and interests are only recognised to the extent that it is
probable that there will be sufficient taxable profits against
which to utilise the benefits of the temporary differences
and they are expected to reverse in the foreseeable future.

The carrying amount of deferred tax assets is reviewed at the
end of each reporting period and reduced to the extent that
it is no longer probable that sufficient taxable profits will be
available to allow all or part of the asset to be recovered.

Deferred tax assets and liabilities are measured at the tax
rates that are expected to apply in the period in which the
liability is settled or the asset is realised, based on tax rate
(and tax laws) that have been enacted or substantively
enacted by the end of the reporting period.

The measurement of deferred tax liabilities and assets
reflects the tax consequences that would follow from the
manner in which the Group expects, at the end of the
reporting period, to recover or settle the carrying amount
of its assets and liabilities.

For the purposes of measuring deferred tax liabilities
or deferred tax assets for investment properties that are
measured using the fair value model, the carrying amounts
of such properties are presumed to be recovered entirely
through sale, unless the presumption is rebutted. The
presumption is rebutted when the investment property is
depreciable and is held within a business model whose
objective is to consume substantially all of the economic
benefits embodied in the investment property over time,
rather through sale. If the presumption is rebutted, deferred
tax liabilities and deferred tax assets for such investment
properties are measured in accordance with the above
general principles set out in HKAS 12 (i.e. based on the
expected manner as how the properties will be recovered).
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Taxation (Continued)

Current and deferred tax are recognised in profit or loss,
except when they relate to items that are recognised in
other comprehensive income or directly in equity, in which
case, the current and deferred tax are also recognised
in other comprehensive income or directly in equity
respectively.

Foreign currencies

In preparing the financial statements of each individual
group entity, transactions in currencies other than the
functional currency of that entity (foreign currencies)
are recognised at the rates of exchanges prevailing on
the dates of the transactions. At the end of the reporting
period, monetary items denominated in foreign currencies
are retranslated at the rates prevailing at that date. Non-
monetary items carried at fair value that are denominated
in foreign currencies are retranslated at the rates prevailing
on the date when the fair value was determined. Non-
monetary items that are measured in terms of historical
cost in a foreign currency are not retranslated.

Exchange differences arising on the settlement of monetary
items, and on the retranslation of monetary items, are
recognised in profit or loss in the period in which they
arise. Exchange differences arising on the retranslation of
non-monetary items carried at fair value are included in
profit or loss for the period.

For the purposes of presenting the consolidated financial
statements, the assets and liabilities of the Group’s foreign
operations are translated into the presentation currency of
the Group (i.e. HK$) using exchange rates prevailing at the
end of each reporting period. Income and expenses items
are translated at the average exchange rates for the period.
Exchange differences arising, if any, are recognised in other
comprehensive income and accumulated in equity (under
the heading of exchange reserve).
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Foreign currencies (Continued)

On the disposal of a foreign operation (i.e. a disposal of the
Group’s entire interest in a foreign operation, or a disposal
involving loss of control over a subsidiary that includes a
foreign operation, a disposal involving loss of joint control
over a joint arrangement that includes a foreign operation,
or a disposal involving loss of significant influence over
an associate that includes a foreign operation), all of the
exchange differences accumulated in equity in respect of
that operation attributable to the owners of the Company
are reclassified to profit or loss.

CRITICAL ACCOUNTING
JUDGEMENTS AND KEY SOURCES OF
ESTIMATION UNCERTAINTY

In the application of the Group’s accounting policies, which
are described in note 4, the directors of the Company are
required to make judgements, estimates and assumptions
about the carrying amounts of assets and liabilities that are
not readily apparent from other sources. The estimates and
underlying assumptions are based on historical experience
and other factors that are considered to be relevant. Actual
results may differ from these estimates.

The estimates and underlying assumptions are reviewed on
an on-going basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised
if the revision affects only that period, or in the period of
the revision and future periods if the revision affects both
current and future periods.
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CRITICAL ACCOUNTING
JUDGEMENTS AND KEY SOURCES OF
ESTIMATION UNCERTAINTY (Continued)

Critical judgements in applying accounting
policies

The following are the critical judgements, apart from
those involving estimations (see below), that the directors
of the Company have made in the process of applying
the Group’s accounting policies and that have the most
significant effect on the amounts recognised in the
consolidated financial statements.

Going concern consideration

The directors of the Company, based on the legal opinion
provided by the Group’s legal counsel, are of the view
that the Company and directors of the Company have
valid grounds for defending such litigations made by
the Plaintiff/Petitioner and it is highly probable that the
favourable outcome of these litigations will be given
to the Company and the directors of the Company.
Accordingly, the directors of the Company are satisfied that
it is appropriate to prepare these consolidated financial
statements on a going concern basis.

Key sources of estimation uncertainty

The followings are the key assumptions concerning the
future, and other key sources of estimation uncertainty at
the end of the reporting period, that have a significant risk
of causing a material adjustments to the carrying amounts
of assets and liabilities within the next financial year.
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CRITICAL ACCOUNTING
JUDGEMENTS AND KEY SOURCES OF
ESTIMATION UNCERTAINTY (Continued)

Key sources of estimation uncertainty
(Continued)

Impairment of property, plant and equipment

The Group reviews the carrying amounts of the assets at
the end of each reporting period to determine whether
there is objective evidence of impairment. When indication
of impairment is identified, management prepares
discounted future cash flow to assess the differences
between the carrying amount and value-in-use or fair
value less costs of disposal and provide for impairment
loss. Any change in the assumption adopted in the cash
tflow forecasts or fair value assessments would increase or
decrease in the provision of impairment loss and affect the
Group’s net asset value. At 31 December 2015, the carrying
value of property, plant and equipment of the Group was
approximately HK$114,291,000 (2014: HK$120,764,000),
net of accumulated impairment losses of approximately
HKS$ 822,000 (2014: HK$873,000).

Impairment of trade and other receivables

Impairment losses on trade and other receivables are
assessed and provided based on the directors’ regular
review of ageing analysis and evaluation of collectability.
A considerable level of judgement is exercised by the
directors when assessing the credit worthiness and
past collection history of each individual customer. An
increase or decrease in the above impairment loss would
affect the profit in the year and in future years. As at 31
December 2015, the carrying amount of trade receivables
and other receivables of the Group were approximately
HK$99,834,000 and HK$27,547,000 (2014: HK$74,284,000
and HK$30,017,000) respectively, net of allowance for
impairment loss of approximately HK$ 10,871,000 (2014:
HK$10,965,000).
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CRITICAL ACCOUNTING
JUDGEMENTS AND KEY SOURCES OF
ESTIMATION UNCERTAINTY (Continued)

Key sources of estimation uncertainty
(Continued)

Allowance for inventories

The Group performs regular review of the carrying
amounts of inventories with reference to aged inventories
analysis, expected future consumption and management
judgement. Based on this review, write down of
inventories will be made when the carrying amounts of
inventories decline below their estimated net realisable
value. Significant judgement is required. In making this
judgement, the Company evaluates, amongst other
factors, the duration and extent and the means by which
the amount will be recovered. These estimates are based
on the current market condition and past experience in
sales of similar products. It could change significantly as
a result of changes. Due to changes in technology and
market conditions, actual consumption may be different
from estimation and profit or loss could be affected by
differences in this estimation. As at 31 December 2015,
the carrying amount of inventories of the Group was
approximately HK$ 31,212,000 (2014: HK$29,579,000),
net of allowance for inventories of approximately HK$
21,867,000 (2014: HK$21,637,000).

Income taxes

Determining income tax provisions involves judgement
on the future tax treatment of certain transactions and
interpretation of tax rules. The Group carefully evaluates
tax implications of transactions and tax provisions are set
up accordingly. The tax treatment of such transactions is
reconsidered periodically to take into account all changes
in tax legislation. Details of taxation are set out in note 12.
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CRITICAL ACCOUNTING
JUDGEMENTS AND KEY SOURCES OF
ESTIMATION UNCERTAINTY (Continued)

Key sources of estimation uncertainty
(Continued)

Income taxes (Continued)

Deferred tax assets have not been recognised for unutilised
tax losses and deductible temporary differences. As those
deferred tax assets can only be recognised to the extent
that it is probable that future profit will be available against
which the unused tax credit can be utilised, management’s
judgement is required to assess the probability of future
taxable profits. Management’s assessment is constantly
reviewed and additional deferred tax assets are recognised
if it becomes probable that future taxable profits will allow
the deferred tax asset to be recovered. Details of deferred
tax are set out in note 30.

Amortised cost of amount due to ultimate holding
company and amount due to a director

The directors of the Company use their best estimation
to determine the effective interest rate in calculating the
amortised cost of amount due to ultimate holding company
and amount due to a director, with reference to the
market rates. Should the estimates applied are different,
the carrying value of these amounts will be changed. As
at 31 December 2015, the carrying amounts of amount
due to ultimate holding company and amount due to a
director were approximately nil and HK$135,829,000 (2014:
HK$41,998,000 and HK$15,397,000) respectively.
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CAPITAL RISK MANAGEMENT

The Group manages its capital to ensure that entities in
the Group will be able to continue as a going concern
while maximising the return to shareholders through the
optimisation of the debt and equity balance. The Group’s
overall strategy remains unchanged from prior year.

The capital structure of the Group consists of net debt,
which includes bank borrowing, obligations under finance
lease, amount due to ultimate holding company, amount
due to a director, secured loan and bonds, net of cash and
cash equivalents and equity attributable to owners of the
Company, comprising issued share capital and reserves.

The directors of the Company review the capital structure
on a regular basis. As a part of this review, the directors
of the Company consider the cost of capital and the
risks associated with each class of capital. Based on
recommendations of the directors of the Company, the
Group will balance its overall capital structure through new
share issues and share buy-backs as well as issue of new
debt or the redemption of existing debt.

FINANCIAL INSTRUMENTS

(a) Categories of financial instruments
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FINANCIAL INSTRUMENTS (Continued)

(b) Financial risk management objectives and

policies

The Group’s major financial instruments include
trade and other receivables, restricted bank deposits,
short-term bank deposit with original maturity
more than three months, bank balances and cash,
trade and other payables, amounts due to related
companies, obligations under finance lease, amount
due to ultimate holding company, amount due to a
director, secured loan and bonds.

Details of these financial instruments of the Group
are disclosed in respective notes. The risks associated
with these financial instruments include market risk
(currency risk and interest rate risk), credit risk and
liquidity risk. The policies on how to mitigate these
risks are set out below. The management manages
and monitors these exposures to ensure appropriate
measures are implemented on a timely and effective
manner.

Market risk
Currency risk

The Group are exposed to currency risk primarily
through sales and purchases which give rise to
receivables, payables and bank balances and
borrowing that are denominated in a foreign currency
i.e. a currency other than the functional currency
of the operations to which the transactions relate.
The currencies giving rise to the risk are primarily
United States dollars (“US$”), RMB, CAD and KRW.
The Group ensure that the net exposure is kept to
an acceptable level, by buying or selling foreign
currencies at spot rates where necessary to address
short-term imbalances.
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(b) <exih BB P H A7 S BOR (5)

7. FINANCIAL INSTRUMENTS (Continued) 7.

(b) Financial risk management objectives and

114

policies (Continued)

Market risk (Continued)
Currency risk (Continued)

The carrying amounts of the Group’s monetary assets
and liabilities denominated in currencies other than
the respective functional currencies of the relevant
group entities at the end of the reporting period are
as follows:

5 g (4)
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2015 2014
Sk Y- TR YA

Assets Liabilities Assets Liabilities
& B Al
HK$’000 HK$’000 HK$'000 HK$'000
T T T T T
US$ Evin 64,330 92,611 94,239 116,199
RMB N 23,981 90 653
CAD oo - 6 101
74,759 116,592 94,335 116,953

Sensitivity analysis BB T

The following table indicated the instantaneous
change in the Group’s loss after tax (and accumulated
losses/retained profits) that would arise if the foreign
exchange rates to which the Group has significant
exposure at the end of the reporting period had
changed at that date, assuming all other risk variables
remained constant. In this respect, it is assumed
that the pegged rate between the HK$ and the US$
would not be materially affected by any changes
in movement in value of the US$ against other
currencies.
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7. FINANCIAL INSTRUMENTS (Continued) 7. SBTH (4)

(b) Financial risk management objectives and (b) <L 48 BE H AR R BOR (4
policies (Continued)
Market risk (Continued) 5 bE ()
Currency risk (Continued) Em b (48)
Sensitivity analysis (Continued) BURE AT (4)
2015 2014
I S K —F A
Increase Increase
(decrease) (Increase) (decrease) (Increase)
in foreign decrease in foreign decrease
exchange in loss exchange in loss
rates after tax rates after tax

SREEMER  BRBURIER SNERER  BRBiUR R
b CRBe) - (B /w4 B3 (FRE) - (i) /8

HK$'000 HK$'000
T TH#ET
US$ T 0.5% (118) 0.5% (92)
(0.5%) 118 (0.5%) 9
RMB N 6.0% (735) 3.0% (14)
(6.0%) 735 (3.0%) 14
CAD o 16.0% (149) 10.0% ®)
(16.0%) 149 (10.0%) 8
Results of the analysis as presented in the above table B FRE IR B T3 ATt R S e B T B Y
represent an aggregation of the instantaneous effects DA% B B9 D RE R 0 AR IR A K
on each of the group entities’ profit or loss for the HE 2 Z B 0 BI IR AR - MR 2
year and equity measured in the respective functional 5 > £ DIRE B W A H O R BUAT
currencies, translated into HK$ at the exchange [ RISy I o
rate ruling at the end of the reporting period for
presentation purposes.
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il TH (4)
(b) <exih BB P H A7 S BOR (5)

7. FINANCIAL INSTRUMENTS (Continued) 7.

(b) Financial risk management objectives and

116

policies (Continued)
Market risk (Continued)
Currency risk (Continued)

Sensitivity analysis (Continued)

The sensitivity analysis assumes that the change
in foreign exchange rates had been applied to
remeasure those financial assets and liabilities held
by the Group which expose the Group to foreign
currency risk at the end of the reporting period. The
analysis excludes differences that would result from
the translation of the financial statements of foreign
operations into the Group’s presentation currency.
The management adjusted the sensitivity rate for
assessing currency risk after considering the impact
of the volatile financial market conditions during the
year ended 31 December 2015.

Interest rate risk

The Group is exposed to fair value interest rate risk
in relation to fixed-rate obligations under finance
lease (see note 28), secured loan (see note 32) and
bonds (see note 33). The Group currently does not
have an interest rate hedging policy. However, the
management of the Group monitors interest rate
exposure and will consider other necessary action
when significant interest rate exposure is anticipated.

The Group is also exposed to cash flow interest rate
risk in relation to variable-rate bank deposits.

The Group’s exposures to interest rates on
financial liabilities are detailed in the liquidity risk
management section of this note. The Group’s
cash flow interest rate is mainly concentrated on
the fluctuation of (i) prevailing market rates arising
from the Group’s bank balances denominated in
HK$, USD and CAD and (ii) RMB base deposit rate
stipulated by the People’s Bank of China arising from
the Group’s bank balances denominated in RMB.
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FINANCIAL INSTRUMENTS (Continued)

(b) Financial risk management objectives and

policies (Continued)
Market risk (Continued)
Interest rate risk (Continued)

Sensitivity analysis

The sensitivity analyses below have been determined
based on the exposure to interest rates for non-
derivative instruments at the end of the reporting
period. The analysis is prepared assuming the
financial instruments outstanding at the end of the
reporting period were outstanding for the whole
year. A 10 basis points (2014: 10 basis points)
increase or decrease is used when reporting interest
rate risk internally to key management personnel
and represents management’s assessment of the
reasonably possible change in interest rates.

If interest rates had been 10 basis points (2014: 10
basis points) higher/lower and all other variables
were held constant, the Group’s loss for the year
ended 31 December 2015 would decrease/increase
(2014: decrease/increase) by approximately HK$6,000
(2014: HK$14,000).

Credit risk

As at 31 December 2015, the Group’s maximum
exposure to credit risk which will cause a financial
loss to the Group due to failure to discharge an
obligation by the counterparties provided by the
Group is arising from the carrying amount of
respective recognised financing assets as stated in the
consolidated statements of financial position.

il TH (4)
(b) <exih BB P H A7 S BOR (5)

5 g (4)
R JE g (A7)
R T

DA SBURR BE Z0 T AR 7 i 3 A DR AT
P T RB A A B i 1 S o e B
AR T R B R B ST < TR
AW A R B o 7 R AR ) R A
BN Bt A1) 2 S B R BR ) 3 3610
fRELES (ZF— U4 - 10858 7>
A S AT B ) R P T R A
HIRTA ©

il A Tt Bk 10 L 2 (=& —
AR 10 SEER) T A HoAth s A R
N QIREHBHE X —HET
A=+—HILEENEEEED
B (AR b ) &
6,000%5 6 (=% — U 4F : 14,000 %
JG) e

1 B Jm B
RoE—HEFTA=Z+—H » A%
9] IR 32 2 3 F 7 R e B AT AN L [ R
1) B AT T 78 56 52 B S e 4R ) e KA

JE B o AR A AR A BB IR LR
Jiv 51 4% VL it < il ) R TR 1

117

I ———————4WWF_ - ANNUA\L REPORT 2015 —E—HF &%




FOREBASE INTERNATIONAL HOLDINGS LIMITED F BBl B2 i 5 IR 2 &)

NOTES TO THE FINANCIAL STATEMENTS
B 755 ¥R 3% B

For the year ended 31 December 2015 #% ~F—#H4FE+ - H =1—H LR

il TH (4)
(b) <exih BB P H A7 S BOR (5)

7. FINANCIAL INSTRUMENTS (Continued) 7.

(b) Financial risk management objectives and

118

policies (Continued)
Credit risk (Continued)

In order to minimise the credit risk, the management
of the Group has delegated a team responsible for
determination of credit limits, credit approvals and
other monitoring procedures to ensure that follow-up
action is taken to recover overdue debts. In addition,
the Group reviews the recoverable amount of each
individual trade debt at the end of the reporting
period to ensure that adequate impairment losses are
made for irrecoverable amounts. In this regard, the
directors of the Company consider that the Group’s
credit risk is significantly reduced.

The credit risk on liquid funds is limited because the
counterparties are banks with high credit ratings
assigned by international credit-rating agencies.

The Group’s concentration of credit risk by
geographical locations is mainly in the Korea, which
accounted for 23% (2014: 24%) of the total trade
receivables as at 31 December 2015.

The Group has concentration of credit risk as 26%
(2014: 13%) and 76% (2014: 63%) of the total
trade receivables was due from the Group’s largest
customer and the five largest customers respectively.

Liquidity risk

In the management of the liquidity risk, the Group
monitors and maintains a level of cash and cash
equivalents deemed adequate by the management
to finance the Group’s operations and mitigate the
effects of fluctuations in cash flows. The management
monitors the utilisation of bank borrowings and
ensures compliance with loan covenants.
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NOTES TO THE FINANCIAL STATEMENTS

B 75 R 2% Bt &

For the year ended 31 December 2015 # % ~F—HAFE T - H=1—H ILFE

7. FINANCIAL INSTRUMENTS (Continued) 7. &@MTH ()
(b) Financial risk management objectives and (b) <L 48 BE H AR R BOR (4
policies (Continued)
Liquidity risk (Continued) B & & bR (4
The following tables detailed the Group’s remaining N R AR M R K H W RE AR S B R
contractual maturity for its non-derivative financial b A AR T S A B -
liabilities based on the agreed repayment dates. 2 AR IE A AR 18 W] REZEUE KA B L H
The tables have been drawn up based on the B> i< B A SR G BB B U R
undiscounted cash flows of financial liabilities based o
on the earliest date on which the Group can be
required to pay.
The tables include both interest and principal cash RS FE A GBG A o Ak F
flows. To the extent that interest flows are floating SIF B ARG - R REB B8
rate, the undiscounted amount is derived from ek B R R RGHE o
interest rate curve at the end of the reporting period.
Liquidity tables M) E R
2015
I K
More than ~ More than
On demand one year two years Total
orwithin butless than butlessthan ~ More than undiscounted Carrying
one year two years five years fiveyears  cash flows amount
Bk DL WML AHiBB &
—4EDR FH4EDA A T A TN kA T {E
HK$'000 HK$'000 HKS$'000 HK$'000 HK$'000 HK$'000
T# T# T T# T T
Non-derivative financial IR ot B=L
liabilities
Trade and other payables TR 5 R At iR 198,067 - - - 198,067 198,067
Amounts due to related JEE f BB A ]
companies 94,334 - - - 94,334 94,334
Obligations under finance A E R
lease 160 160 - - 320 304
Amount due to a director TNt — & E A - 144,570 - - 144,570 135,829
Secured loan AR 66,346 - - - 66,346 62,006
Bonds ffi% 2,800 2,800 17,200 34,104 56,904 40,000
361,707 147,530 17,200 34,104 560,541 530,540
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B 755 ¥R 3% B

For the year ended 31 December 2015 #% % —HAFE+ - H=1—H ILFE

7. FINANCIAL INSTRUMENTS (Continued) 7. SBTH (4)

(b) Financial risk management objectives and (b) <L 48 BE H AR R BOR (4
policies (Continued)
Liquidity risk (Continued) B & & bR (4
Liquidity tables (Continued) B EER (4])
2014
S
More than More than
On demand one year two years Total
orwithin ~ butlessthan  but less than More than  undiscounted Carrying
one year two years five years five years cash flows amount
ke DL WAL KBB4

—HELhA R HAELIA HEDE  REAH T e
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
T T T T T T

Non-derivative financial AT SR A R

liabilities
Trade and other payables HERTE 5 R HAbAR K 92,242 - - - 92,242 92,242
Amounts due to related JEAT BRI ) 3R

companies 61,593 - - - 61,593 61,593
Obligations under finance il A R

lease 160 160 159 - 479 444
Amount due to ultimate JEAH S e

holding company UNGIE-¢"] - 45,262 - - 45,262 41,998
Amount due to a director I — 4% R - 16,594 - - 16,594 15,397
Secured loan AR 14,119 114,694 - - 128,813 100,847
Bonds % 1,200 1,200 3,600 23,600 29,600 20,000

169,314 177,910 3,759 23,600 374,583 332,521
(¢) Fair value (0 ARl

The directors of the Company consider that the ANTIERE S - ARG BRI R
carrying amounts of financial liabilities recognised R < Pl Y R T (L BELHL S AL
in the consolidated statement of financial position A o

approximate their fair values.
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B 75 R 2% Bt &

For the year ended 31 December 2015 # % ~F—#H4F+ - H=1—H IL4FE

REVENUE

Revenue represents the sales of goods to customers less
goods returns and trade discounts, rental income under
operating leases and service income from hotel operation.

SEGMENT INFORMATION

The Group is principally engaged in the manufacture and
sales of electronic components, properties investment,
properties development and hotel operation. The Group’s
reportable and operating segments, based on information
reported to the chief executive officer, being the chief
operating decision maker, for the purposes of resource
allocation and assessment of segment performance focuses
on goods or services provided are as follows:

(1) Composite components segment

Sales and manufacture of composite components for
electronic appliances and communication equipment.

(2) Unit electronic components segment

Sales and manufacture of unit electronic components
for electronic appliances and communication
equipment.

(3) Properties investment segment

Leasing office premises to generate rental income.

(4) Hotel operation segment

Operation of a resort in Canada.

(5) Properties development segment

Properties development in the PRC.

No operating segments identified by the chief operating
decision maker have been aggregated in arriving at the
reportable segments of the Group.

W sk

Wt S HEE TR 2 2 SHEHEE > 4
BR B RS> URREHE 2 M
WA BTG LA

Zigidegis

AL A R R E R T U Y
SEBCE ~ WIETRE R E A o AR
] SR B L) TR AR T R AT
B (R s B PO ) 28R T &
PRI B B RS 70 TR AR B 5 > S E A 7
AR IRBS AT

1) BEITHE
S I 3 o R A 2
M & ITlt -

(2) HArEFIoh il

4 8 T 04 T T AR O AL
F B 76 T -

() VL& A
(EREe Nt OV 3G ol AN

(@) W)E R
K — LA 0 SR B BE BRI o

(5) YRR
B B R -

TE 2 BOR GE [ ] 24k 70 R IRF > MEAREH
B PURE Tl 2 B ER T LS o
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NOTES TO THE FINANCIAL STATEMENTS

B 75 R 2R B 5

For the year ended 31 December 2015 #% % —HAFE+ - H=1—H ILFE

9. SEGMENT INFORMATION (Continued) 9. AHER (7H)
Segment revenue and results 43 B i S S A
The following is an analysis of the Group’s revenue and VAR B A 4R B 2 Wt M SE A m] 2 8
results by reportable and operating segments: SRR 2 A0 AT
Year ended 31 December 2015 BREZ-HE+ A=+ —HIL4EE
Unit
Composite electronic Properties Hotel Properties
components components  investment operation development Total
artr BAEot WmERE G A LB gt
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TH#1 TH#1 TH#1 TH#1 TH#1 TH#1
Revenue s 189,311 155,722 - 41,081 - 386,114
Segment (loss) profit b (B A (14,301) (24,782) - 4971 (3,768) (37,880)
Unallocated operating income RERAEIRA 7,384
Unallocated operating expenses RN E Y (25,710)
Finance costs & A (17,822)
Loss before tax BrBini s (74,028)
Year ended 31 December 2014 BEF-PES T = HIRFE
Unit
Composite electronic Properties Hotel Properties
components  components  investment operation  development Total
Boctt BT LE Sy G A eSS st
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
T T T T T T
Revenue e 140,916 160,616 900 46,098 - 348,530
Segment (loss) profit A (k5 A (29,983) (18,019) (5,938) 5,442 (5,651) (54,149)
Unallocated operating income REGEAEBA 7,117
Unallocated operating expenses A RS (29,745)
Finance costs BB RA (17,276)
Loss before tax BB i £ (94,053)
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B 75 R 2% Bt &

For the year ended 31 December 2015 # % ~F—HAFE T - H=1—H ILFE

SEGMENT INFORMATION (Continued) 9.

Segment revenue and results (Continued)

The accounting policies of the reportable segments are the
same as the Group’s accounting policies described in note
4. Segment (loss) profit represents the (loss from) profit
earned by each segment without allocation of other income
and gain, certain other operating expenses and finance
costs. This is the measure reported to the chief operating
decision maker for the purposes of resource allocation and
performance assessment.

The following is an analysis of the Group’s assets and
liabilities by reportable segments:

Year ended 31 December 2015

SR RE (%)

g B B A (A8)

AR T 2 R BLAS A [ 2
OB R4 REAE) AT o 2330 (R51R) Wi
AFE 0 (Fracktg) B A > 5 il
JE O3 B HC A A Bl ~ A5 T HAt A B
SR A o T 1] T PR
o AR E B Bl MR Bl 2w

VAR S A SR 2 e B 4% m] 2 470 1
K (P T

BREZ-HET A=+ —HILEE

Unit
Composite electronic Properties Hotel Properties
components components  investment operation development Consolidated
arifk BAE L/ES /4 R B2 At
HK$'000 HK$'000 HKS$'000 HKS$'000 HK$'000 HK$'000
T TH# TH#t TH#t T TH#t
Segment assets R 101,301 81,922 - 85,526 135,310 404,059
Unallocated assets KA BB
— Restricted bank deposit - IR 11,768
~ Short-term bank deposit with - B R =0 2
original maturity more than JEHISRATIE R
three months 1,000
—Bank balances and cash - BITEESR B S 44,039
- Others - it 3,922
Consolidated assets HAGR 464,788
Segment liabilities S 81,676 67,185 - 3,769 133,997 286,627
Unallocated liabilities RIS AR
- Others - s 256,697
Consolidated liabilities LGRAfR 543,324
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For the year ended 31 December 2015 #% ~F—#H4FE+ - H =1—H LR

SR RE (%)

Sl s B e A (48)
BEZ—I4E+S A =+—HIHEE

9. SEGMENT INFORMATION (Continued) 9.

Segment revenue and results (Continued)

Year ended 31 December 2014

Unit
Composite electronic Properties Hotel Properties
components  components  investment operation  development  Consolidated
BATIE HE T VESIa s VES S A5t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

Tt Tt Tt Tt Tt Tt

Segment assets DG E 80,380 58,579 - 104,589 74,569 318,117
Unallocated assets KA BB
~ Restricted bank deposits - IR TR 12,940
~ Short-term bank deposit with - FEHH R =10 A

original maturity more than ZIHIRATIE K

three months 1,000
- Bank balances and cash —RITE R A 31,921
~ A disposal group classified as - A HERE

held for sale Z A 86
- Others - Jifh 4424
Consolidated assets AR 368,488
Segment liabilities i =i 35,291 40226 - 5,528 66,585 147,630
Unallocated liabilities AR LAR
- Others - Hofh 199,770
Consolidated liabilities oAl 347,400
Segment assets and liabilities o3 vk E X AL

PR E - —AFER _F—NFE+ A
= —HIEEE > B IRRE RS
ans il N TN <)/

For the purposes of monitoring segment performances and
allocating resources between segments for the years ended
31 December 2015 and 2014:

124

all assets are allocated to reportable segments other
than restricted bank deposits, short-term bank
deposit with original maturity more than three
months, bank balances and cash, a disposal group
classified as held for sale and part of other receivables.
Assets used jointly by reportable segments are
allocated on the basis of the production capacity; and

all liabilities are allocated to reportable segments
other than part of other payables, obligations under
finance lease, deferred tax liabilities, amount due to
ultimate holding company, amount due to a director,
secured loan and bonds.

Bz BRI ERAT A0 > JE0 30 H R =
il A Z FIERATAE 3K~ SRATAG B B
& R 2 AR DA B
FR o HA REWCR AL > B A B 20 e
A BRI o W RN EIN 2 E
R EREIIL 5

IR 0 3 LAt B AT R K - R A B R
T~ IEAIEBLHA M - EAH R A A
FIFRIE ~ HEAT—ZEHOH - R
HBAEZRAN > A BRI Bl E ] 2R
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NOTES TO THE FINANCIAL STATEMENTS
LR R E

For the year ended 31 December 2015 # % ~F—HAFE T - H=1—H ILFE

9. SEGMENT INFORMATION (Continued) 9. EPER (40
Other segment information FoAts 73 0 R
Amount included in the measure of segment profit or loss VAR J w8820 v i 11| 55l 18 57 3 6 7 e
or segment assets: FREAZ K
Year ended 31 December 2015 BREZ-HE+ A=+ —HILEE
Unit
Composite electronic Properties Hotel Properties
components ~ components  investment operation  development  Unallocated Total
el RGO MR G Y LB AR At
HKS$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Ti#n Tt it Tt Tt Tt Tt
Additions to non-current s B R H &
assets 11,916 9,576 - 448 6 - 21,946
Depreciation & 3,879 3,003 - 2,722 154 483 10,241
Interest income FILEHA 235 9 - - - 3 247
(Gain)/loss on disposal o~ H/EHHE + K
property, plant and B pAlic g i
equipment (12) o) - 14 - - (7)
Impairment loss R 5 IRaR e R 2
recognised on trade WIEER
receivables - 27 - - - - 27
Reversal of impairment  FEREMCE 53 RSIERR 2
loss recognised B P
on trade receivable (111) - - - - - (111)
Allowance for inventories 7 &k 2,338 2,003 - - - - 4,341
Reversal of allowance T BB
for inventories (220) (1,483) - - - - (1,703)
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For the year ended 31 December 2015 #% % —HAFE+ - H=1—H ILFE

9. SEGMENT INFORMATION (Continued) 9. AHER (7H)
Other segment information (Continued) g L&Y ES WY
Year ended 31 December 2014 #WEZF-ET A = HIREE
Unit
Composite electronic Properties Hotel Properties
components  components investment operation  development  Unallocated Total
Bamlt BTl IESHS S Wik ES R it
HK§'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

Tt Tt Tt Tt T T T

Additions to non-current R B FRBE

assets 769 1,648 - 1,014 547 - 3,978
Depreciation i 4,838 2,167 - 2,943 109 461 10,518
Interest income FEBA 296 266 - 11 3 - 576
(Gain)/loss on disposal WEE - AR

of property, plant i ) /R

and equipment (1,155) - - - 6 - (1,149
Loss on disposal of hEREWEZ

investment properties - - 6,716 - - - 6,716
Impairment loss PRI SRR 2

recognised on trade WEER

receivables 57 66 - - - - 123
Allowance for inventories 17 £ fff - 1,644 - - - - 1,644
Reversal of allowance T B

for inventories (1,642) - - - - - (1,642)
Note: Non-current assets excluded deposits for purchase of property, BRERE - ) AR R R R 2 - B Rl

plant and equipment. s -
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For the year ended 31 December 2015 # % ~F—HAFE T - H=1—H ILFE

9. SEGMENT INFORMATION (Continued) 9. EPERL ()
Geographical information b 158 73 ER B R
The Group’s operations are principally located in Hong A 2 R A A B
Kong, Korea, Canada and the People’s Republic of China ER K NRIEME (THE ) (iR
(“PRC”) (excluding Hong Kong). Ah) o
The Group’s revenue from external customers and AR B B AN % 2 s B A B R Ui
information about its non-current assets by geographical W) A EORH G M B B RS AT
location of the assets are detailed below:
Revenue Non-current assets
W g JE B &
2015 2014 2015 2014
“EF R ZF-NgE SR L ZZR-NE
HK$'000 HK$'000 HK$'000 HK$'000
Ti#x THIT TH#T T
The PRC B (FriEERAT)

(excluding Hong Kong) 60,580 120,718 28,270 15,248
Hong Kong ik 207,160 82,431 3,189 4133
Korea [ 70,558 84,338 13 17
Canada IEYN 41,081 46,097 83,625 102,313
Others At 6,735 14,946 - -

386,114 348,530 115,097 121,711
Information about major customers FRTEEERZER
Revenue from customers of the corresponding years 7 R I A4 J3E i 2t A 41 B A8k 2 10% R 2K B
contributing over 10% of the total revenue of the Group EEE S Wi B
are as follows:
2015 2014
B S K2 ZF 4
HK$’000 HK$000
Tt THETT
Customer A’ AE 89,173 N/A A 2
Customer B ®EZ! 83,052 N/A A3 F 2
Customer C' EER! 48,200 72,465
Customer D* EET! N/A A i F 2 44,374
! Revenue from composite components segment and unit ! A B A IO KL T OT R B WA o
electronic components segment.
? The corresponding revenue did not contribute 10% of the total : A I 2 S A A0 A P A B 2 10%

revenue of the Group.
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10.

11.

128

OTHER INCOME AND GAINS

10. H it A B Wi i

2015 2014
I S K2 R4
HK$’000 HK$000
Tt THETT
Interest income from bank balances SRATHEBR BAF R Z FLEMA
and deposits 247 576
Gain on disposal of property, plant and Y - HEE
equipment Bipdlen 7 1,149
Scrap sales JBE R 213 246
Gain arising from initial recognition of A SAEI A TERDIE AT
amount due to ultimate holding company I B A T SRR
at fair value Jiv 7 AR 2 Wi i - 3,264
Gain arising from initial recognition of F N FAER A TR AT — 44
amount due to a director at fair value S ROE P A 2 W 5,645 1,197
Gain on disposal of a subsidiary HH S — (AT JE 2 ) 2 i i 110 -
Reversal of impairment loss recognised B 5 IR KRR 2
on trade receivables AR 4 (] 43 11 -
Government grant B4 BY 69 69
Others HAthy 982 616
7,384 7,117
FINANCE COSTS 11. BB RA
2015 2014
B S K2 ZE—PusE
HK$’000 HK$'000
Tt THsIT
Interest on: FIE
— Finance lease - A 19 27
— Secured loan — FEHP AR 13,138 15,182
— Bonds - R 2,422 376
Imputed interest on amount due to ultimate  FEfF A FEREA Rl IH 2
holding company 5 FE 1,624 848
Imputed interest on amount due to a director M} — 4% # 35 A Z B FLE 619 843
17,822 17,276




NOTES TO THE FINANCIAL STATEMENTS

B 75 R 2% Bt &

For the year ended 31 December 2015 # % ~F—#H4F+ - H=1—H IL4FE

12. INCOME TAX EXPENSES (CREDIT)

12. Frfamibl = (JK4R)

2015 2014
R —HA —E—PusE
HK$’000 HK$000
T THETC
PRC Enterprise Income Tax v ] i 3 P 45 i
Provision for the year A T 3,741 3,115
Deferred tax (Note 30) AR ([fH5E30)
Credited for the year AAEFEFEA (113) (5,362)
3,628 (2,247)
Notes: g

@

For the years ended 31 December 2015 and 2014, no Hong
Kong Profits Tax has been provided in the consolidated
financial statements as the Group has no assessable profits for
both years. Hong Kong Profits Tax is calculated at 16.5% of the
estimated assessable profits for both years.

Provision for the PRC Enterprise Income Tax for GIIYEAE
BT ABRZAT], Shenzhen Kwang Sung Electronics Co., Ltd.
(“Shenzhen Kwang Sung”) and 1 #6E%E T (FEI) AR
7 are calculated at 25% of the estimated assessable profits for
both years.

The Korean Branches operated in Korea are subject to Korean
Corporate Income Tax. The basic Korean Corporate Tax rates for
the years ended 31 December 2015 and 2014 are 11% on the
first KRW200,000,000 of the tax base and 22% for the excess.
In addition to the basic tax rate, there is a resident surcharge of
10% on the income tax liability. No provision for taxation has
been made as there is no assessable profit for the years ended
31 December 2015 and 2014.

Canadian Corporation Tax is calculated at Federal tax rate of
15% and British Columbia provincial tax rate of 11% on the
estimated assessable profits for the years ended 31 December
2015 and 2014. No provision for taxation has been made as
there is no assessable profit for the years ended 31 December
2015 and 2014.

During the year ended 31 December 2014, the Company has
received notices of assessment from HKIRD, for the three
years of assessment 2008/09 to 2010/11. Based on notices
of assessment, net profits tax payable was approximately
HK$3,084,000. As the Company had made provision for Hong
Kong Profits Tax of approximately HK$8,930,000 for the years
of assessment 2001/02 to 2007/08, the excessive tax provision
of approximately HK$5,879,000 made in prior years had been
reversed in the consolidated statement of profit or loss and
other comprehensive income for the year ended 31 December
2013. The net profits tax payable of HK$3,084,000 was fully
settled during the year ended 31 December 2014.

@

RS AR B [ AR 2 A — AR R U AR
T = A B4 B MR B ) -
ST B 7 A BB R TR A T AT
ﬁoéﬁ?ﬁﬁﬂ%ﬁﬁﬁ%ﬁ%ﬁ%ﬂz
16.5% wIH- °

FIDEEBTHRAR (TEIDEE ) kA
HIERET (Y HRAT 2 B A2
ﬁﬁ%g%uw@iﬁtﬁ%%#ﬁﬁﬂﬁ
25% Wt o

T B8 R 2885 2 e I % W) ZEL A A e ) £ 2
GBL o BT TR - E—UEL+
S AR s B B A SR Ry B Ak
11§ 200,000,000 % [ 55 11% - # i 2Z A4y
HIZ522% o BREEABLRSN > ASHLATRBLS
BRI 10% J& BRI o AR % —TiAE K&
TR+ T H = H AR
ARBLI I > Sl VR B IR o

T e L
FILEEIE » I T BT LA o
Bl P B 15% B IS T ff L 2 B
119 FH « W% % 1A B DU
TS LRI - B
R Ol e BB -

BEFEF A= HIEEE > A
NENEEIR B BB st B
PR ERE % SRR E =
FEBLAERE 2 RERUE A o ARIEEAETT 2 sERLE
o AT RIS BB CAETT £ 49 3,084,000
BIC o HINARATFE M _ETE— E 5
EREE TR\ GBI B A ]
15 B 138 4 £ 8,930,000 #k JT - k3 1 45 JFF fir
1 22 8 e 7 TE 48 18 4 5,879,000 #& 7T £ [0 3%
ERE_F =+ A=+ —HIFEEZ
SRR AR A A T i as R P oo AT RIS
Bl 413,084,000 A E —F — U4
+ 2 H =+ — B L EE RS -
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For the year ended 31 December 2015 #% % —HAFE+ - H=1—H ILFE

12. INCOME TAX EXPENSES (CREDIT) 12. Pifdsipd s (3K4) ()
(Continued)
The income tax expenses (credit) for the years can be A f 4 A B Al 2 TR A i 9 v T 114 B2
reconciled to the loss before tax per the consolidated Z IS BLBA ST (HE %) BRI MG 1R 2 B AR
statement of profit or loss and other comprehensive wmr

income as follows:

2015 2014
“EHAE e S UGS
HK$’000 HK$000
Ti#x T#TT
Loss before tax B i 1R (74,028) (94,053)
Notional tax on loss before tax, calculated 2 M AEAE BB BS m A
at the rates applicable to profit in [ 8 7 ) 22 78 B
the tax jurisdictions concerned Rt FRRBLRTE 12
HFBLIH (15,521) (14,951)
Tax effect of expenses not deductible for B IE F&R T 5 AN A]
tax purpose FIIR BH S 2 Bl s 3 2 19,256 12,783
Tax effect of income not taxable for WUBLIE T T & B R
tax purpose B Z BB 5 (987) (6,180)
Tax effect of tax losses and other temporary ¥ A& fERB B G 8 &
differences not recognised HA B R R 2
TS s 2 2,963 6,101
Utilisation of tax losses previously B R R
not recognised i IE S 1R (2,083) -
Income tax expenses (credit) PSRRI 3 (4R42) 3,628 (2,247)
Details of the deferred taxation are set out in note 30. R SERS JE 2 A B B RE 30
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For the year ended 31 December 2015 # % ~F—#H4F+ - H=1—H IL4FE

13. LOSS FOR THE YEAR 13. A4 IR
2015 2014
—F R4 R4
HK$’000 HK$000
Ti#x THETC
Loss for the year has been arrived AAELEZ RERAHNER (FEA) -
at after charging (crediting):
Auditor’s remuneration 1 BYCRTH 4 880 800
Minimum lease payments for rented RETHE T 2 R EAR
premises under operating leases 8,682 8,963
Gross rental income less outgoings of FHA WA ZBEE (F1IBR S8
nil (2014: HK$84,000) o (T4
84,000 #t)) - (816)
Staff costs (including directors’ remuneration) B TAA (G5 #E FH4)
— salaries, wages, allowances, long service —- ¥~ T - AL - B
payment and other benefits in kind 5 4 T HAtL B W 4 1) 108,894 103,394
— retirement schemes contributions — B IRERE 2 2k 4,271 4,776
— Equity-settled share-based payment — DUBCHESE 5 2 ety 5 B 52
expenses (included in administrative (FEAATELBA )
expenses) 753 829
113,918 108,999
Cost of inventories recognised as an expense i z8 44 BH 32 2 77 B A< 234,909 198,582
Loss on disposal of investment properties HEBCEY 2L R - 6,716
Reversal of impairment loss URE R 5 MR e 2
recognised on trade receivable A =Bk (111 -
Impairment loss recognised on trade B E 5 ARk TERR 2
receivables (included in other JAE
operating expenses) (FHAH A £ B 2) 27 123
Net foreign exchange (gain) loss [ 58, (U 2S) MsTE %A (1,871) 524
Allowance for inventories R (FEASEE )
(included in cost of sales) 4,341 1,644
Reversal of allowance for inventories 17 BT A 1m0 43¢
(included in cost of sales) (FEAS B RA) (1,703) (1,642)
Depreciation g 10,241 10,518
Minimum lease payments include an amount of R EMFEEHEES THEEZ 8L
approximately HK$1,610,000 (2014: HK$1,790,000) for staff 1,610,000 # 76 ( 2 —PU4E : 1,790,000 #
quarters which is also included and disclosed in staff costs. JC) o BRIV AR EETE B T A A o
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NOTES TO THE FINANCIAL STATEMENTS
B 755 ¥R 3% B

For the year ended 31 December 2015 #% % —HAFE+ - H=1—H ILFE

14. DIRECTORS’ AND CHIEF EXECUTIVE’S 14. #EHF FRAITBHARZ 4

EMOLUMENTS

EAT BB AT T 12 7 88 5 M AT AR (%
—PU4E 1 12) 24

The emoluments paid or payable to each of the 12 (2014:
12) directors and the chief executive were as follows:

For the year ended 31 December 2015 BEZ 4T A=+ HILEE

Salaries, Retirement
allowances benefits Share-based
and benefits schemes payment
inkind contributions expenses
Fees #i4 ~ HIi K BIREA DB A Total
g EHEA Bk bd:53 At
HK$'000 HK$'000 HK$'000 HK$000 HK$'000
Tl T Tl Tl T
Executive directors HiTEF
Mr. Hong Sang Joon B - 1,349 18 - 1,367
Mr. Li Zhi (Note 4) TR (M) - 157 - - 157
Mr. Ronald Lew Podlas (Note 4) W (HE4) - - - - -
Mr. Shen Ke M - 600 - - 600
Mr. ShenYong WS - 1,200 - - 1,200
Mr. Kwan Man Kit Edmond (Note 3) B SCHEA A (FE3) - 708 493 1,207
Mr. Zhao Enze (Note 5) R (FFES) - 643 - - 643
Mr. Fan Jiangang (Note 5) st (faEs) - 77 - - 77
Mr. Kaneko Hiroshi (Note 6) BT (HiEe) - 892 260 1,159
Independent Bk
non-executive directors
Mr.Yu Lei REFE 120 - - - 120
Ms. Zhang Cui Lan RARE L L 120 - - - 120
Mr. Ernst Rudolf Zimmermann AR 180 - - - 180
420 5,626 31 753 6,830
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B 75 R 2% Bt &

For the year ended 31 December 2015 # % ~F—#H4F+ - H=1—H IL4FE

14. DIRECTORS’ AND CHIEF EXECUTIVE’S
EMOLUMENTS (Continued)

For the year ended 31 December 2014

14. #FHFATHRBKRZ M E (4

BE L —-WFE+—H=+—H I4EF

Salaries,  Retirement

allowances benefits ~ Share-based
and benefits schemes payment
inkind  contributions expenses
Fees Hid ~ MK BIRREA DIRGIAT Total
itk BRI AT sk 3 At
HK$'000 HK$'000 HK$'000 HK$'000 HK$’000
Tt Tt Tt T#E T
Executive directors HWiTESR
Mr. Hong Sang Joon M - 1,135 17 - 1,152
Mr. Leung Kin Pang (Note 1) M (FED - 375 - 379
Mr. Li Zhi (Note 4) AR (M) - 1,200 - - 1,200
Mr. Ronald Lew Podlas (Note 4) A (k) - - - - -
Mr. Shen Ke H SR - 600 - - 600
Mr. ShenYong B - 1,200 - - 1,200
Mr. Xu Li Jian (Note 1) TR B (D) - - - - -
Mr. Kwan Man Kit Edmond (Note 3) B SCEEEAE (Bt 3) - 2,037 13 829 2,879
Independent Bk EE
non-executive directors
Mr.Yu Lei RENRE 120 - - - 120
Dr. JiangYing (Note 2) B L (fE2) 41 - - - 41
Ms. Zhang Cui Lan RRM Lt 120 - - - 120
Mr. Ernst Rudolf Zimmermann A S0EE 180 - - - 180
461 6,547 34 829 7871

Note 1:  The directors resigned on 1 April 2014.
Note 2:  The director resigned on 5 May 2014.

Note 3: The director was appointed on 10 June 2014 and resigned
on 13 March 2015.

Note 4:  The directors resigned on 16 February 2015.

Note 5:  The directors were appointed on 16 February 2015 and
resigned on 25 September 2015

Note 6:  The director was appointed on 31 August 2015

Mr. Ronald Lew Podlas was the chief executive of the
Company and ceased to be the chief executive of the
Company upon the appointment of Mr. Kwan Man Kit,
Edmond on 10 June 2014. Their emoluments disclosed
above included those for services rendered by him as the
chief executive.

BEREL : WSS —F AR H — H AT -
BfEE2 0 R AR T A TOH BHE o

WiaE3 : IR FTAEANH + AL
BREFE-TAE=H = HAHE -

Bietd @ ZEERR F-TAE A TNHEHE -

WMiaEs . RZSFHEFER _F -NEA AN AL
&> REF—HAFNA T H AT

fiete : ZESR _F -TAFENA =T - HEZR
£

A B AEA A RIATECR R > 2 1%
LPE F B SO =& — AR H A+
HHAE o b SO 38 9 1535 2 3 T 60 455
Ve I AT BUAB R AR AR B O % -
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NOTES TO THE FINANCIAL STATEMENTS
B 755 ¥R 3% B

For the year ended 31 December 2015 #% ~F—#H4FE+ - H =1—H LR

14. DIRECTORS’ AND CHIEF EXECUTIVE’S
EMOLUMENTS (Continued)

Neither the chief executive nor any of the directors waived
any emoluments during the years ended 31 December
2015 and 31 December 2014. No emoluments were paid or
payable by the Group to the chief executive nor any of the
directors as inducement to join or upon joining the Group,
or as compensation for loss of office during the years
ended 31 December 2015 and 31 December 2014.

15. EMPLOYEES' EMOLUMENTS

Of the five individuals with the highest emoluments in
the Group, four (2014: four) were directors and the chief
executive of the Company whose emoluments are included
in note 14 above. The emoluments of the remaining
one (2014: one) individual, who is a member of senior
management was as follows:

14. HFRRITBRRZME (41)

HBEF-HFET _H=Z1+—HILEER
BE-Z-WWE+ - A=+—H0I4FF
R 4T IESC A K S S TR R AT AT
Hm e E - F—HnFt+_HA=+—HI
EEREE -EFE—NETH =+ —H1E
AERE 5 AR SR E NG A O A5 BB A5 AT BUAR R ER
{EATEE R 2 4 > 1 B Bl 55 i A A 48 18] s
IMAARSEE 2 B S8 8 - s MR 1 -

15. & & %

AEEALAREHFANLH WL (ZF
—POAE U K) Ay A R S AT B
oo PN O bSO RE 14 A B Bk EE o
Hih—2 At (SEHBNE) 2 M4
I

2015 2014
R s TR Y4
HK$’000 HK$000
Tt Tt
Salaries, allowances and benefits in kind Frar o~ AL K E YR 1,325 1,456
Retirement benefits schemes contributions BARAE A FH R 16 17
1,341 1,473
Their emoluments were within the following bands: 846 2 < R [ B A T

Number of employees

e B\
2015 2014
e Sk I 2 YR
HK$1,000,000 — HK$1,500,000 1,000,000 #7622 1,500,000 #& T 1 1

No emoluments were paid or payable by the Group to
the five highest paid individuals as an inducement to join
or upon joining the Group, or as compensation for loss
of office during the years ended 31 December 2015 and
31 December 2014.
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16.

17.

NOTES TO THE FINANCIAL STATEMENTS

B 75 R 2% Bt &

For the year ended 31 December 2015 # % ~F—#H4F+ - H=1—H IL4FE

DIVIDEND

No dividend was paid or proposed during the year ended
31 December 2015 (2014: nil), nor has any dividend been
proposed since the end of the reporting period.

LOSS PER SHARE

The calculation of the basic and diluted loss per share
attributable to owners of the Company is based on the
following data:

16.

17.

Jit 2

BE_Z—THNFE+T_HA=+—HILFEEF
S 4 R B ek R IR LS (T — U4
48E) > [ R AR NI 48E 78 5 R AT AT i
H o

S

(23ivd i)

AR TR N A B i AR T v M 127
E/PIL i S

2015 2014
BT S i 2 e it ke D
HK$’000 HK$000
F# THsIT
Loss N 48
Loss for the year attributable to owners of B % FE A K kit s 4 T R
the Company used in basic and diluted loss A/ ml A A MEAL
per share AR Z 1R (77,656) (91,806)
Number of shares &0 8 H
Weighted average number of ordinary shares 3t 48 B Jin 72 &
—basic and diluted — A 327,896,933 325,036,659

The computation of diluted loss per share does not assume
the exercise of the Company’s share options as the exercise
would result in a decrease in loss per share for the year
ended 31 December 2015.

The computation of diluted loss per share does not assume
the exercise of the Company’s share options as the exercise
price of those options was higher than the average market
price of the Company’s shares for the year ended 31
December 2014.

MR AT BEAS A W) 2 B O i Bl 2 — %
—hET A= HIRFEZ R EE
WD o ECE S A P e I A AR AR
AR Z WEBREC AT -

PR AR 2 ) 22 B e 22 A o AR AR 2w M
HEE_F-NES ZH =+ HIEFEE
AT R R OGRS R
7 AR AS 2 ) 2 F e L AT 08
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NOTES TO THE FINANCIAL STATEMENTS
B 755 ¥R 3% B

For the year ended 31 December 2015 #% % —HAFE+ - H=1—H ILFE

18. PROPERTY, PLANT AND EQUIPMENT 18. 3% ~ Hkaw Bk
Other
Land and property,
buildings plant and
held for equipment
own use Plant and Leasehold Motor b
FElER M machinery  improvements vehicles W B Total
ERUVE &2 HRRMS MRS it Rk it

HKS000 HKS000 HKS000 HKS000 HKS000 HKS000
Tk Tk Tk Tikr Tk Tk

COST Bk

At1]January 2014 RoZ- B —H 109,714 97,704 4660 3,034 46412 261524
Bxchange adjustments st (8,810) (274) i) ) (47) 9,639
Additions E - 1245 567 360 1,806 3978
Disposals i 4 - (5,150) - - (37 (5,187)
At31 December 2014 RoE-WEF A=t -H 100,903 93,525 5,156 3,391 47706 250,681
Fxchange adjustments kL (16,390) (5,549) (87 (109) (3.970) (26,105)
Additions RE b 18,698 26 193 2807 21,946
Disposals il - (599) - (150) (1,235 (1,984)
At31 December 2015 REZ-RHTZA=1—H 84,545 106,075 5285 3325 45,308 24538
DEPRECIATION AND IMPAIRMENT  # Rk

At1January 2014 RF—iE—f—H 1,059 84,690 407 1,083 34,200 125,104
Exchange adjustments 3Kk (179) (230) ) (1) (148) (564)
Provided for the year KB 1806 448 387 569 37 10518
Fliminated on disposals R - (5129) - - (1) (5,141)
At31 December 2014 REF-WEFZA=1-H 2,686 8,816 4453 1,651 37311 129917
Bxchange adjustments st (562) (4,303) (36) (51) (3.431) (8,383)
Provided for the year i 1563 4736 167 660 3115 10241
Eliminated on disposals HERFE - (480) - (150) (898) (1528)
At31 December 2015 REZ—HETZA=1—H 3,687 8,769 4584 2110 36,097 130,247
CARRYING VALUES IRt

At31 December 2015 REZ-RETZA=1—H 80,858 22,306 701 1215 9211 114291
At31 December 2014 REF-WEFZA=1—H 98,217 9,709 703 1,740 10,3% 120,764
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18. PROPERTY, PLANT AND EQUIPMENT

NOTES TO THE FINANCIAL STATEMENTS

B 75 R 2% Bt &

For the year ended 31 December 2015 # % ~F—#H4F+ - H=1—H IL4FE

18. W3 - BEAS MR (48)

situated thereon are depreciated over the shorter
of the unexpired term of lease and their estimated
useful lives, being no more than 50 years after the

(Continued)
The above items of property, plant and equipment are Aty ~ B A R R R B AR
depreciated on straight-line basis over the following useful NEERER A
lives:
Leasehold land and buildings held for own use o FEA M A E L R TR T

ELAAFE ) B HL A O 4R ) 2 B
(HMHE 2 HREF A B 504F) AT
Pres

date of purchase

e Plant and machinery 4 -10 years R Y& 4-104F
e Leasehold improvements Over the term of the leases o THEYEEE A B A
e Motor vehicles 5 years o RHL 54
e Other property, plant and equipment 3 -5 years o HABWIE - B St 3-54F

As at 31 December 2015, the Group’s land and buildings
held for own use of approximately HK$80,858,000 (2014:
HK$98,217,000) were pledged to secure secured loan
issued by the Group. Details are set out in note 32.

Tt S S ) S R T
DL AR B P2 R (4
80,858,000 #5 7t ( — & — PU4E : 98,217,000
HETE) B TG 23 917 A B 2 JEH 5%

A IEOR (RERRUA MR 32)

19. CLUB MEMBERSHIPS 19. &P &
The Group
L
HK$000
T#IC
COST BEA
At 1 January 2014, 31 December 2014 A FE—PE—H—H » ZF U4
and 31 December 2015 +-H=+—HN_F—HFE+_H=+—H 759
IMPAIRMENT WAl
At 1 January 2014, 31 December 2014 AT —FE—H—H » ZF—4F
and 31 December 2015 + A=+ k= E—HFE+_H=1+—H 159
CARRYING VALUE R T
At 31 December 2015 and Ao E—RAFEF " H=Z1—H R
31 December 2014 —“E—UEF A=+ —H 600
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FOREBASE INTERNATIONAL HOLDINGS LIMITED F BBl B2 i 5 IR 2 &)

NOTES TO THE FINANCIAL STATEMENTS
=+ 25
B 75 ¥R 3R MY AT
For the year ended 31 December 2015 #% & —H4F+ _H =+—H ILFHEE
20. INVENTORIES 20. 8
The Group
AL
2015 2014
ZE TR R4
HK$'000 HK$'000
T#T THEIT
Raw materials JEAL R 11,895 13,651
Work-in-progress TE 3, 8,022 7,901
Finished goods B 10,430 7,101
Food and beverages Y ARk 510 692
Hotel merchandise K P 355 234
31,212 29,579
During the year, certain impaired inventories were sold at RN HTEWESE D EERN - H
profit. As a result, a reversal of allowance for inventories BEF—NFE+_HA=+—HIFE -
of approximately HK$1,703,000 (2014: HK$1,642,000) has fife WA 43 ] £ B B 491,703,000 #6 7T (—F
been recognised for the year ended 31 December 2015. — VU4 - 1,642,000 #57T) ©
During the year ended 31 December 2015, no impaired WE_F-HFET+_H=1—HILFE
inventories were written off due to obsolete (2014: HK$ a7 M E B MM C B EA R (ZF
902,000). —PY4E © 902,000 # T °
21. PROPERTIES UNDER DEVELOPMENT 21. #ERhYE
2015 2014
- S K TR YA
HK$'000 HK$'000
T#T THEIT
At beginning of the year A 66,950 57,441
Additions NE 74,329 10,022
Exchange adjustments B 50, 4 48 (6,988) (513)
At end of the year R 134,291 66,950
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NOTES TO THE FINANCIAL STATEMENTS
B 755 ¥R 3% B &

For the year ended 31 December 2015 # % ~F—HAFE T - H=1—H ILFE

21. PROPERTIES UNDER DEVELOPMENT 21. FEPWE (5
(Continued)
2015 2014
—R—HAE e
HK$’000 HK$'000
Tt THIT
Represented by: Horp 45
Land use rights i {5l P R 50,107 53,164
Construction costs and capitalised HERE A B EAAL B S
expenditure 84,184 13,786
134,291 66,950
Properties under development are classified as current P TEU A B ) S B 5 T ) 2 A R
asset as the construction period of the relevant property 1B BB I SE B - BB P S
development project is expected to be completed in the F U o

normal operating cycle.

22. TRADE AND OTHER RECEIVABLES 22. MEWCHE 5 B M ek
2015 2014
“E N e UtEe
HKS$'000 HK$000
TF# T FHIT
Trade receivables JRE B 5 Mk 110,705 85,249
Less: allowance for impairment loss W E RS TR (10,871) (10,965)
99,834 74,284
Deposits and other receivables 22 4 Je FL A R U AR K 27,078 29,051
Prepayments TEATEKIH 469 966
Total trade and other receivables TE S S5 K oAt BE k48 %8 127,381 104,301
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NOTES TO THE FINANCIAL STATEMENTS
B 755 ¥R 3% B

For the year ended 31 December 2015 #% % —HAFE+ - H=1—H ILFE

22. TRADE AND OTHER RECEIVABLES 22,

(Continued)

(a) Ageing analysis

The Group does not hold any collateral or other
credit enhancements over its trade receivables.

The Group allows an average credit period of 30 to 90
days to its trade customers. The following is an aged
analysis of trade receivables net of impairment loss
presented based on the date of delivery of goods or

W B 5 B Fefl sk (78)

(a) MRS B

7B [0S L MR B 5 Bk R A A
AATHECA it B AR 5 4 SR A e o

AEBGTHE S EF 2 FHEEH
7530590 H » DL AR & M
PR R Y B (B US £5 iR H 4
AHFT) 5281 ) S8 1B o (M 8 B i

date of rendering of services which approximated the B 5 WK A R T
respective dates on which revenue was recognised.

2015 2014
—EF R e LK
HK$’000 HK$'000
T#t T
Within 90 days 90 H A 84,284 67,770
91 to 180 days 912180 H 5,291 5,515
181 to 365 days 181 %365 H 5,277 999
over 365 days 365 H LA L 4,982 -
99,834 74,284
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NOTES TO THE FINANCIAL STATEMENTS
B 755 ¥R 3% B &

For the year ended 31 December 2015 # % ~F—HAFE T - H=1—H ILFE

22. TRADE AND OTHER RECEIVABLES 22. WEWCER B B AL fl Rk (40)

(Continued)

(b) Impairment loss on trade receivables (b) ML 5 IRk < AR G 18
Impairment loss in respect of trade receivables is A B RN 5 MRk 2 e s 48 T 8 71
recorded using an allowance account unless the MEACHRAC B - A SR P 58 A5 i o] RO
Group is satisfied that recovery of the amount is Z e ELAUBRSL > TERCREIL N S (E
remote, in which case the impairment loss is written e 15 B AR B’ ) IR R g -
off against trade receivables directly.

At 31 December 2015, the Group’s trade RN EFE—HE+T_H="1T—H » &4
receivables of approximately HK$10,871,000 (2014: B 2 e 5 MRk #010,871,000 ¥ T
HK$10,965,000) were individually determined to be (& —U4F : 10,965,000 % T) £ 1H
impaired. TR E B 7T E -
The movements in allowance for impairment loss AF A il 9 s 1R $8E A 2 S B A
recognised during the year are as follows: I
2015 2014
R S K: 2 e Ssguties
HK$000 HK$'000
Tt TH#TT
At 1 January w—H—H 10,965 10,960
Exchange adjustments BEE 50, 5 4 (10) (118)
Impairment loss recognised ERETASERIEY i 27 123
Reversal of impairment loss T e 4 [l 43 (111 -
At 31 December wt+—HA=+—H 10,871 10,965
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B 755 ¥R 3% B

For the year ended 31 December 2015 #% % —HAFE+ - H=1—H ILFE

22. TRADE AND OTHER RECEIVABLES 22. JEWHE 5 R H AR (4)

(Continued)

(c) The ageing analysis of trade receivables
which are past due but not impaired
presented based on the due date:

(c) FZFVHH Z 50 T3 118 M 5

1B 2 B W 5 Wk 2 MR it 4 A

The Group
AR

2015 2014
B S K2 e SR
HK$000 HK$'000
Ti#T THEIT
Within 30 days 30 HIA 14,148 15,236
31 to 90 days 31%90H 37,945 2,653
91 to 365 days 91 %365 H 10,590 87
Total HAEH 62,683 17,976

Included in the Group’s trade receivables balance
are debtors with aggregate carrying amount of
approximately HK$62,683,000 (2014: HK$17,976,000)
which are past due as at the end of the reporting
period for which the Group has not provided for
impairment loss.

Trade receivables that were past due but not impaired
related to a number of independent customers that
have a good track record with the Group. Based
on past experience, the management believes that
no impairment loss is necessary in respect of these
balances as there has not been a significant change
in credit quality and the balances are still considered
fully recoverable.
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FEAAR L E R ) WK A B 2 AR
HHA) 62,683,000 70 (—F—PU4FE :
17,976,000 % 70) > A4S H BAK &
B2 MEMCHR R > T A 42 130 I S st 1 5
PWEREE -

70 0 1L 08 3l L MBS AR R B A 4
B LA A RIFE A S 2 2 4
SRR o ARYELIEREER R e
PR R ME R > 0 EA B AR
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23.

24.

NOTES TO THE FINANCIAL STATEMENTS

B 75 R 2% Bt &

For the year ended 31 December 2015 # % ~F—HAFE T - H=1—H ILFE

RESTRICTED BANK DEPOSITS/SHORT-
TERM BANK DEPOSIT WITH ORIGINAL
MATURITY MORE THAN THREE
MONTHS/BANK BALANCES AND CASH

Restricted bank deposits

Restricted bank deposits represent deposit placed to the
government as security for custom of import and export
of trading. The deposits will be released upon the end of
the contract. It carries interest at market rates which range
from 1.35% to 2.35% (2014: 2.35% to 2.60%) per annum
for the year.

Short-term bank deposit with original maturity
more than three months

Short-term bank deposit carries interest at 0.76% per
annum. The amount will be matured on 18 July 2016.

Bank balances

Bank balances of the Group represented short-term
deposits with a maturity of three months or less. Bank
balances carry interest at market rates which range from
0.01% to 0.35% (2014: 0.01% to 0.42%) per annum for the
year.

A DISPOSAL GROUP CLASSIFIED AS
HELD FOR SALE / DISPOSAL OF A
SUBSIDIARY

On 8 January 2015, the directors of the Group entered
into a share transfer agreement with Vitsmo HK Limited,
an independent third party, to dispose of the entire equity
interest of Ai Bi Cu Technology (Shenzhen) Limited
Company (“Ai Bi”) (formerly known as Kwang Sung
Electronics Trading (Shenzhen) Company Limited) at a
consideration of approximately RMB1,581,000 (equivalent
to approximately HK$2,105,000). The assets and liabilities
attributable to the Group, which is expected to be sold
within twelve months, have been classified as disposal
company held for sale and are presented separately in
the consolidated statement of financial position as of 31
December 2014.

23.

24.

S PRI SAT Ak R 21 A A
= A6 B SR AT R R AT A
s R Bl

5 PR il SR AT A7 5K

Z BRI SRAT A7 20 H8 A7 HUR BURN 2 473K
ERZ L N 5 2 I & - %57
A A [v) A 6 SRR WORE R - 47 TR T He g
#1.35% £2.35% ( & — U4 : 2.35% &
2.60%) Z TEFREE o

191 R M AT 7
*

LR 1 K345 47 0.76% 7T 8. - TS
P S S RV TR

BRAT & R

AL 2 SRATAERR T3 =R A B LA T 2
ZIAHAAEEK o N > SRATHEBR DR T
BRI AE4E0.01% £ 0.35% 5HE (&1
0 0.01% £0.42%) ©

SRR R MR/
5 — [ i & 2> W)

W TE—TAE—H/\H > A%
37 %% = 77 Vitsmo HK Limited 5] 57. — 13 %
Pyt g - LICE 4 A R % 1,581,000 7T
(FAE A 492,105,000 #570) &S LEESRHE
(I ARAF (RIFELEETE S (F
Y ARRAR) ([LHEESRI D 8923
BE o R F WA =+—H > EH
A - AR DA 1 A A T A
ABECHBEATMERERREAR > HH
NGRS MBSHIR LR R 251 -
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NOTES TO THE FINANCIAL STATEMENTS
B 755 ¥R 3% B

For the year ended 31 December 2015 #% % —HAFE+ - H=1—H ILFE

24. A DISPOSAL GROUP CLASSIFIED AS

144

24.

HELD FOR SALE / DISPOSAL OF A

SUBSIDIARY (Continued)

As at 31 December 2014, the assets and liabilities of Ai Bi

classified as held for sale are as follows:

SR E IV Z AN /
I & 2\ (48)

UNAR_F—NEFZH=1+—HoM
IR B 0 S OB Y ' SRR

2014
e s kS
HK$000
THT

Bank balances and cash

SATHREER M

86

On 17 February 2015, the Group completed the disposal of
the interest and the net assets of the subsidiary at the date

of disposal were as follows:

ATE—-HETHATEH > AEERHE
H 30 58 B 65 85 2 ) RE 2 B A Y (E A
T

2015
—ZF—hs
HK$’000
Tt
Total consideration received and receivable e Ko SR AR A A 2,105
Analysis of assets and liabilities R PEIRE 2 B E R
over which control was lost BT
Current assets )
Trade and other receivable JEWCE 5 B HAB AR 1,909
Bank balance and cash WATH B LB 86
Net assets disposed of 2 O HE 1,995
Gain on disposal of equity interests Y85 B R 2 ) i B Wi
in a subsidiary
Net assets disposed of s 2 FHE (1,995)
Consideration (Note 39) fAE (Ff5E39) 2,105
Gain on disposal of equity interests H B O A IR 2 i A
in a subsidiary 110
Net cash outflow arising from the disposal: 8 A4 2 Bla i 548
Cash and cash equivalents disposed of B B B BB S ) (86)




NOTES TO THE FINANCIAL STATEMENTS

B 75 R 2% Bt &

For the year ended 31 December 2015 # % ~F—HAFE T - H=1—H ILFE

25. INVESTMENT PROPERTIES 25. $EWE
2015 2014
B S K 2 ZER—PYAE
HK$’000 HK$000
Ti#x THIT
Fair value 2 fufl
At 1 January w—H—H - 29,823
Exchange adjustments HEE 52, 7 4 - (151)
Disposals HAE - (29,672)
At 31 December wt+—-H=+—H - _
All of the Group's property interests held under operating AL H Fe A w2 A R B AR A A I
lease to earn rentals or for capital appreciation purpose are BB S SEATHE 2 W) M2 > T)
measured using the fair value model and are classified and N A - R RUBEY
accounted for as investment property. EVNIX
26. TRADE AND OTHER PAYABLES 26. AT H 5 B AL fl ek
2015 2014
S Sl K2 TE YA
HK$'000 HK$'000
Ti#x TH#TT
Trade payables TEATE 5 IRk 90,412 50,593
Construction payables JEAT TRE K 35,040 800
Advances from third parties (Note 1) AHEH S =TGR (MEE1) 42,337 7,416
Accrued expenses and other payables JRE T2 ) 5 At A
(Note 2) (B3 2) 40,551 45,661
208,340 104,470
Note 1:  The advances are unsecured, interest free and repayable BREEETL - RZ BRI J HICHT - S0 R SR — N

within one year.

Note 2:  Included in the balance represented an amount of M5E2
approximately HK$12,469,000 (2014: HK$16,530,000)
deposits received from constructors as a guarantee for the
construction project.

i -
4 % 00 45 412,469,000 7T (& — 1

4F 116,530,000 00) 2 BRI ET 4
fEBERSEIEE Z R -
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26.

27.

28.
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TRADE AND OTHER PAYABLES 26. WEAHE 5 KL fl Rk (40)
(Continued)
The following is an aged analysis of trade payables PUTT 2 M5 52 3 A 4 45 10K 297 1) Je
presented based on the invoice date at the end of the 4 58 5 B R 53 A o
reporting period.
2015 2014
I S K2 AR
HK$’000 HK$'000
T TH#IT
Within 90 days 90 H Al 78,314 42,407
91 to 180 days 91 %180 H 2,255 5,925
181 to 365 days 181 %365 H 7,547 69
Over 365 days 365 HPA I 2,296 2,192
90,412 50,593

The average credit period on purchases of goods is 0 to 90
days. The Group has financial risk management policies
in place to ensure that all payables are settled within the
credit timeframe.

AMOUNTS DUE TO RELATED
COMPANIES

Included in the balance, certain amounts are unsecured,
non-interest bearing and repayable on demand. The
remaining balances were arisen from normal purchase
transactions, which are unsecured, non-interest bearing
and expected to be settled according to their respective
credit terms which are similar to those with third parties.

OBLIGATIONS UNDER FINANCE LEASE

The Group has leased a motor vehicle with cost of
approximately HK$702,000 under finance lease during
the year ended 31 December 2015 and 31 December
2014. The lease term is 5 years. Interest rate underlying
the obligations under finance lease is fixed at respective
contract dates at 2.75% per annum for both year.

27.

28.

W& 2 FEEREDA0E0 H o AEME
A 4 T B BLBCHE o DR BT A B A MR K
R AE IR AT

WA IR 738 2 ] ik I

HN A BRI T AR ST SR R
BRI o RIBRATRRAR 1 — I PR I 52
G o By SRR - SR R AR A B Y
R (B =TJ7 M) 455 -

il AL E AT

RBE-F—AFE+ A=+ IR =%
—P4E+ A =+ — H IR - AEE L
il P B R R — SR H > AR AR %9 702,000
ot HEMARE - BEHEET M
A H) S [ 7 5 4 H AR R R 2,759 o
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28. OBLIGATIONS UNDER FINANCE LEASE  28. &M EHIT (4)

(Continued)

Minimum lease payments

Present value of

minimum lease payments

RARHME 3% RARAL & A SR B
2015 2014 2015 2014
R R4 T4 ZE A ZE—AE
HK$’000 HK$'000 HK$’000 HK$'000
T T T Tt T
Amounts payable under il L R S AR
finance leases
Within one year —HEPIA 160 160 148 140
In more than one year but B —4EH
not more than two years N A 160 160 156 148
In more than two years but I HI4E(H
not more than five years N T4 - 159 - 156
320 479 304 444
Less: future finance charges W0 R RNE B S (16) (35) N/AREH N/ARE
Present value of lease HEAESIE
obligations 304 444

Less: amount due for settlement i : A+ —{f H

within twelve months WE AR
(shown under current I (FIfE
liabilities) mEALE)

Amount due for settlement i DR
after twelve months S A5 A

The Group’s obligations under finance lease are secured by
the lessor’s charge over the leased asset.

(148) (140)

156 304

AL MEHEERUHEAREE
EE F) T A HEAE 2 KA iy
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29. SHARE CAPITAL 29. JREA
Number Number Share Share
of shares of shares capital capital
Jetr 8 H gt H A JieA
2015 2014 2015 2014

SR RAE ZFR-NE SR nfgE “F-NEg

Authorised: (Note 1) wE (k)
At 1 January A—H—H N/AREH 1,500,000 N/ARER 150,000
Abolished upon SRS YN
commencement (55622 %)
of Hong Kong Companies LI 4% B
Ordinance (Cap.622) N/A R N/A R # H N/A A i N/A i
At 31 December Rt=H=+—H N/ARER  NARER  NARERH  NARER
Issued and fully paid: CH#IT AR
At 1 January m—H—H 327,897 323,897 99,076 32,390
Transfer from share premium  JBEFR A (E 1% A B0
upon abolition i fE A (W aE2)
of par value (Note 2) — — — 58,566
Issue of shares (Note 3) Moty 84T (F5E3) — 4,000 — 8,120
At 31 December mt—H=+—H 327,897 327,897 99,076 99,076
Notes: Bi5E
(1) Under the new Hong Kong Companies Ordinance (Cap. 622), (1 WEA=F lﬂlfﬁ H = AW AL
with effect from 3 March 2014, the concept of authorised share 11*151 (55 622%%) » EAFAFTEIE EBA
capital no longer exists and the Company’s shares no longer I /A \7E’JHQT5}TEE%TE{E i i 5
have a par value. There is no impact on the number of shares in ‘%}%%? AT A7 Y S A £ ISR A
issue or the relative entitlement of any of the shareholders as a REF o

result of this transition.

2) In accordance with the transitional provisions set out in section 2) TR R U J A ( ’?ﬁ 622 E Fff 2 1155 37
37 of schedule 11 to Hong Kong Companies Ordinance (Cap. Ekﬁﬁ WA R E—UE=H =
622), on 3 March 2014 any amount standing to the credit of H wt A3 vi5 158 B AT ] 4 %8 B BB AN )
the share premium account has become part of the Company’s RN BEA o
share capital.

(3)  On 18 September 2014, the Company has allotted and issued (B AZEWESAFINH > ANEC A K
4,000,000 ordinary shares each of HK$2.03 in respect of a %f@ 000,000 A% & A% 2.03 #5 7T 1) 3 78 A%
consideration of the acquisition of Best Dollar Group. 1E 55 WU Best Dollar 52 B9 {42 ©

The holders of ordinary shares are entitled to receive e A A N RESOROR R & IR 2 R,

dividends as declared from time to time and are entitled AR A FR G bl sk R IR A —

to one vote per share at meetings of the Company. All PEME - MALNRZHGBEREMS - T A

ordinary shares rank equally with regard to the Company’s e I A ] S HEA)

residual assets.
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30. #EAEPIE A (E

PATN By i A SR B 5 A B AR DL A e 2
TR S T R DA R LA AR RO 1
FREZ )

30. DEFERRED TAX LIABILITIES

The followings are the major deferred tax liabilities
recognised in the Group’s consolidated statement of
financial position and movements thereon during the
current and prior years:

Revaluation of

land and
buildings
Depreciation held for
allowances own use and
in excess investment
of related properties
depreciation A #EHA A
BHARYTE T Total
ZHERAEE  URBREWE A5t
HK$'000 HK$'000 HK$'000
THE T THE T THE T
At 1 January 2014 W E—uE——H 331 7,316 7,647
Credited to profit or R EA (KRR 12)
loss (Note 12) (120) (5,242) (5,362)
Release of deferred tax upon A H At 42 [ it 4 e iR 2
disposal of investment 8] 65 B g m
properties recognised in FEICZ R SER IR
other comprehensive income - (2,074) (2,074)
At 31 December 2014 R F—E+ A
=t—H 211 - 211
Credited to profit or loss R PR (BT 12)
(Note 12) (113) - (113)
At 31 December 2015 IS (K B |
=+—H 98 - 98

R R s A S A B A
Gl N RN I R Y
8 #7122,605,000% J6 ( — & — 4 4 :
113,997,000 % JG) S 4% & 7% 0 4F 1A 21148 >

At the end of the reporting period, the Group had unused
tax losses of approximately HK$122,605,000 (2014:
HK$113,997,000) available for offset against future profits
in respect of the Korea Branch and the PRC subsidiaries,
which will expire in five years’ time, subject to the approval MERF A BB ML SRR ol A s
and confirmation by the relevant tax authorities. No TR AR A U A A > I Mgl b 2ot B I
deferred tax asset has been recognised in respect of the HHERRIRIEBIHE A o

above tax losses due to the unpredictability of future profit

streams.
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30.

31.

150

DEFERRED TAX LIABILITIES (Continued)

At the end of the reporting period, the Group had
deductible temporary differences of approximately
HK$47,150,000 (2014: HK$47,150,000). No deferred tax
asset has been recognised in relation to such deductible
temporary differences as it is not probable that taxable
profit will be available against which the deductible
temporary differences can be utilised.

Under the EIT Law of the PRC, effective from 1 January
2008, the Company is subject to a withholding tax
at the rate of 5% for any dividend payment from its
PRC subsidiaries. Deferred tax liabilities of nil (2014:
HK$418,000) in respect of temporary differences relating
to the undistributed profits of subsidiaries operating in the
PRC of nil (2014: HK$8,353,000) have not been recognised
as the Company is able to control the dividend policy of
these subsidiaries and it has been determined that those
profits will not be distributed in the foreseeable future.

AMOUNTS DUE TO ULTIMATE
HOLDING COMPANY/A DIRECTOR

At 31 December 2015, the amount is unsecured, non-
interest bearing and repayable in March 2017 (2014: June
2016).

The effective interest rate of the amounts due to ultimate
holding company and the director is 5% per annum for
both years.

31.

EREBLIH AR (5

TR IR AR S A AT 00 I 22 R A
47,150,000 # 7€ ( % — MU 4F : 47,150,000
W) o ARG KA R AT 1B I 2 A
AR SE B > b Y Hh B R U A A
FEET AT ATBLIER Ry 22 B B AR

M oZFZENFE—H—HL RSP
Im%%%ﬁ% LN/ B
W & 2> 7D BT S A 2 AT AT B B H5% 2
A 0 B E BT E 0B - N 4 St B A
B 2 Mg A W 2 R B R 4R A
Bl BB AT (ZF— N
4F 1 418,000 J0) TR FR AR At Bl TE B &
Tkt (& — U4 8,353,000 1k T) >
JE DR 25 AN ) 2 1 7% 5 R e A ) 22 i S B
> BB EAEG W] B2 K0 i %
Al o

WL B s e A W) — %
JH

MREoE—HFETH=+T—H &ZxHET)
EHEH ﬁn’, Eﬁ/\ F—LE= H(#
H—PU4E —NENA) BB

P - B Ao i A8 e 2 T 2 B R e 2y
TAERIA5% o
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32. SECURED LOAN

On 24 December 2014, the Company signed a secured
term loan facility (“the Loan”) with aggregate principal
amount of US$13,000,000 (equivalent to approximately
HK$100,847,000) to refinance the secured note with
aggregate principal amount of US$15,000,000 (equivalent
to approximately HK$116,271,000) issued on 20 November
2013. The secured term loan facility is guaranteed by its
subsidiaries, two directors of the Company and a related
company, has a maturity term of two years and bear a
fixed interest rate of 14% per annum with interest payable
annually in arrears. The secured term loan facility is secured
by the land and buildings of the Group of approximately
HK$80,858,000 (2014: HK$98,217,000).

On 8 January 2016, the Company entered into a
supplemental deed with the lender, pursuant to which the

32.

A

M —PAEF A H s AAFEE
& — TH#R 4:%113,000,000 35 o6 (FH 25 %
#1100,847,000 45 70) A KA FRHH B 3K
A ([azE]) > Uit —F— =4+ —
A+ H #8472 #8742 %615,000,000 3£ 76
(FRZE A #)116,271,000 HETC) A HEHP 2248
TTHRVE - 328 IR A BRIA & 3k fl g h =
B 2 F) ~ AN ) L A A #E S R — T B
WA RIERIEMRN « B H AWAE > FE
HHELL14% BEFHE > REGFEFERIZLST -
B2 A HE A B A B R DA S [ E (A
80,858,000 5 76 ( — & — PO 4E : 98,217,000
WET0) 2 Tl RAE AR A AR

AT E—RNE-ANH  RAFEERA
PSR > PR EREIMHEEK

maturity date of the Loan has been changed to 23 June BEOE-ARNEAH =R

2016.

Secured note Secured loan

AR R LEiTLNEE

US$000 HK$'000 US$000 HK$'000

T%7T THTT T35 T

On date of issue REEATH 15,000 116,271 - -

Exchange adjustment HE 50 3 8 - 45 - -
At 31 December 2013 REF—=F+ A

o = 15,000 116,316 - -

Exchange adjustment A HE R B - 61 - -

Repayment during the year CNL Y (2,000) (15,530) - -

Transfer to secured loan A S G A (13,000) (100,847) 13,000 100,847
At 31 December 2014 R=F—NE+ A

=+—H - - 13,000 100,847

Exchange adjustment A1 7 - - - (80)

Repayment during the year ANy - - (5,000) (38,761)
At 31 December 2015 N=E—HAE+TTH

=t+—H - - 8,000 62,006
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32. SECURED LOAN (Continued) 32. #HEK (FH)

In the opinions of the directors of the Company, the
effective interest rate of the secured loan and secured note
approximated to the nominal interest rate of 14% and 13%
per annum respectively.

7 ) S T A R N A SR Y
T ERAR R0 Bl B 4% 11 2 ST R 4 14%
K 13% o

33. BONDS 33. fHZ
2015 2014
- S Y e S UVEE
HK$'000 HK$000
T¥#IT Tt
HK$20,000,000 bonds carry fixed coupon 20,000,000 # ¢ 2 575
rate of 6% per annum Z N 72 SR AR 6% 20,000 20,000
HK$20,000,000 bonds carry fixed coupon 20,000,000 # 7C 2 i35
rate of 8% per annum Z [ E SATH AR A #E 8% 20,000 -
40,000 20,000
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During the year ended 31 December 2014, the Company
entered into two placing agreements with a placing agent
on 12 June 2014 and 12 September 2014. Pursuant to each
of the placing agreements, the placing agent has agreed to
endeavour to procure placees to subscribe for the bonds in
an aggregated principal amount of up to HK$150,000,000
within the placing period. The bonds will be placed in
denomination of HK$1,250,000 and will be utilised as
general working capital, repayment of bank loan of the
Group and/or for future properties development of the
Group.

The Company issued two 6% HK dollar denominated
bonds with the aggregate principal amount of
HK$10,000,000 each on 6 August 2014 and 10 October
2014 respectively. The amounts are repayable within 96
months from the date of issue, which are 5 August 2022
and 9 October 2022 respectively.

WEEZF—NFE+H=+—HILF
FE > AR A B — P AR A R — PO AR R
At H R _ZF—MNFEIH T HFTLH
Oy e 5 1 ok o ARPEAS OB Ik - BB R
IFi] 7o o e FUT A > %% 0 (R (o R i A i 5 3
TN R AN 4 48 %F f e 2 150,000,000 #5022
B4 o (855 {E 1,250,000 # T HLE
W RE—EEES > RAMERARE
B 2 $RAT BRI B A S B R PR )
}Eo

AN T FE-PUAENAASE L
F A A H 4 Al 47 AR 4 #8%6 7% 10,000,000
WL WA 6% W ILFHEME S - %% &
FEZE N EEAT H W RF 96 1 H AR - Hop
AR T E T T ENARLE R TR T
+HILH -
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BONDS (Continued)

The Company entered into two placing agreements with a
placing agent on 31 July 2014 and 16 March 2015. Pursuant
to each of the placing agreements, the placing agent
has agreed to endeavour to procure placees to subscribe
for the bonds in an aggregated principal amount of up
to HK$200,000,000 and HK$100,000,000 respectively
within the placing period. The bonds will be placed in
denomination of HK$5,000,000 and will be utilised as
general working capital, repayment of bank loan of the
Group and/or for future properties development of the
Group.

The Company issued two 8% HK dollar denominated
bonds with the aggregate principal amount of
HK$10,000,000 each on 23 January 2015 and 1 June 2015
respectively. The amounts are repayable within 96 months
and 60 months respectively from the date of issue, which
are 22 January 2023 and 31 May 2020 respectively.

BUSINESS COMBINATION UNDER
COMMON CONTROL

On 24 July 2014, one of the subsidiaries of the Group,
Forebase China Limited (“Forebase China”) had entered
into an acquisition agreement with Mr. Shen Yong, a
director of the Company, to acquire 100% of equity interest
of Best Dollar Group, which in principally engaged in
property development, at a consideration of HK$8,120,000.
The consideration was settled in full by the issue of
4,000,000 new ordinary shares at an issue price of HK$2.03
per share. The acquisition was completed on 18 September
2014. Since the Company, Forebase China and Best Dollar
Group are ultimately controlled by Mr. Shen Yong both
before and after this acquisition. The acquisition was
accounted for using the merger accounting.

No significant adjustment was made to the net assets and
net results of Best Dollar Group as a result of the common
control combination to achieve consistency of accounting
policies.

Summary of the effects as a result of the
common control combination

Statements of adjustments for business combinations
under common control occurred during the year ended
31 December 2014 on the Group’s financial position as at
31 December 2014 and the results for the year ended 31
December 2014 are summarised as follows:

33.

34.

i (4)

AN F) B — e AL H —F — 4R A
=t —HE-F-AFE=ZHATANHET W
By ek o AR B E T BN
[F] 22 v s T AE > %5 0 AR lE A0S i 65 10
TN AR S AR 4 48 %8 B = 43 Bl 200,000,000 5
JG 5% 100,000,000 # JCZ A& 5 o & 55 A5 4 16
85,000,000 & TG EC & > S #F FAE — 5 4
Ea > NRMERAREE Z RITER KL
AR R B R -

AAFR - FE—HFE—A -+ =HK_
F—FHAENH — H Al 8T A 4 405 5
10,000,000 ¥ JG 2 W 153 8% ¥ 7T 7 (H 1 f&
% o #ESF S HE S AN EETT H W E] 96 1M
A R 60f A NfE#E > Kol - =
E—H o+ HE FECBELA =+

H o
e CECT IMNE 7 S il

MR —UAEEH U E s A% EE
— 1 BfF Jag 2> 0 R 3 B A PR A (1 F
W ) BN ) OB e A wT L — 1y
W B T > LAARAE 8,120,000 78 TT U F# Best
Dollar 4 [ 2 2 &8 I A #E 45 > Best Dollar
EEFEREYESR - RECDBITE
£ 1 2.03 #E TTBEFT 4,000,000 H% 5 28 i
I A BUEAT - e R —FE UL
A1 /NHER o AR F] ~ 3k A s &
Best Dollar 5 [E] i J& U i i 7 44 ¥4 i H1 55
?E%%%ﬂiﬂ » R U B B A pE e st
EANIR o

S 4 TR A 4T 3G R) U 26 A DE R L B e Rt
BUR — 0 ¥ Best Dollar £ B 2 15 & & &
AR R o

PRI e ] e ) S 5 OF T A AR 2 S
WE2E

MEE _F—ESZH=1—HIL4EE
BEA 2 LR PG N 2 26055 A O i B A A ]
A E—E+TH=+— 0 ZHERN
AR L —4E -+ H =+ —HIE4E
2 SR TR RS N
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34. BUSINESS COMBINATION UNDER
COMMON CONTROL (Continued)

Summary of the effects as a result of the
common control combination (Continued)

For the year ended 31 December 2014

34. R THEB A B (D)

PRI 3 ] 422 ) 5 385 5 O 1 A 2 S
wE%e (%0
BEE-WEF A=+ HIEEE

The Group The Group
(excluding Best (including Best
Dollar Group) Best Dollar Dollar Group)
ALEE Group AL
(L4 Best Best Dollar (f24% Best
Dollar % ) £ Dollar %)
HK$'000 HK$'000 HK$'000
T T T
Revenue W di 348,530 - 348,530
Cost of sales HEE AR (341,850) - (341,850)
Gross profit T 6,680 - 6,680
Other income and gain HAbA Folie gz 7113 4 7117
Selling and distribution expenses B Ay SR (8,380) (3,393) (11,773)
Administrative expenses (G (31,235) (2,240) (33,475)
Research and development expenses BB S (13,142) - (13,142)
Other operating expenses HApb e b (32,120) (64) (32,184)
Finance costs L A (17,276) - (17,276)
Loss before tax [ sl (88,360) (5,693) (94,053)
Income tax credit Friafist st 2,247 - 2247
Loss for the year AR (86,113) (5,693) (91,806)
Other comprehensive (expense) income Mtz (50 ddd
Ttems that will not be reclassified to profit or loss: A4 A EATMEE R MEH -
Release of deferred tax upon disposal of WER G
investment properties IRALHLIA 2,074 - 2,074
Items that may be reclassified subsequently to  HER G EH M ERZH
profit or loss: JEH
Exchange differences arising on translation [R5 7E A 2 HE 3 2 3 (9,392) 325 (9,067)
Other comprehensive (expense) income AR 2T (B30 i
for the year (7,318) 325 (6,993)
Total comprehensive expense for the year AR A T B AR (93,431) (5,368) (98,799)
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common control combination (Continued)

34. R THZES GO (51

PRI 3 ] 422 ) 5 385 5 O 1 A 2 S

wE%e (%0

As at 31 December 2014 R EEFTH =+
The Group The Group
(excluding Best (including Best
Dollar Group) Best Dollar Dollar Group)
AR Group Merger ARAEH
(NELH Best Best Dollar adjustment (4% Best
Dollar %) £ Bl Dollar £ )
HK$'000 HK$'000 HK$'000 HK$'000
Tt T Tt T
Non-current assets &
Property, plant and equipment ESR LY E 120,171 593 120,764
Club memberships ghaH 600 N 600
Deposits for purchase of property, — WEE I - ##5 K
plant and equipment Rtz ik 347 - 347
121,118 593 121,711
Current assets B A
Inventories H& 29,579 - 29,579
Properties under development FUEES - 66,950 66,950
Trade and other receivables TEIE 5 B HAMARRR 97,274 7,027 104,301
Amount due from a subsidiary JRE i — 1 g A 7 3R 4,005 - (4,005) -
Restricted bank deposits Z BRI SRAT A7 K 12,940 - 12,940
Short-term bank deposit with original JiEI 1 H & =i § 2
maturity more than three months S HIRTT7E3K 1,000 - 1,000
Bank balances and cash RATHE R B 30,463 1,458 31,921
175,261 75,435 246,691
A disposal group classified as NRBRELEL
held for sale HEA R 86 - 86
175,347 75,435 246,777
Current liabilities HEaE
Trade and other payables TR 5 AR SR 87,088 17,382 104,470
Amounts due to related companies {5 B /A 7l R - 61,593 61,593
Amount due to a subsidiary JREA— M BE I 2 ) R - 4,005 (4,005) -
Tax payables TERTBIR 2,440 - 2,440
Obligations under finance lease MEHEEL 140 - 140
89,668 82,980 168,643
Net current assets (liabilities) REEE (AE) T 85,679 (7,545) 78,134
Total assets less current liabilities ¥ pt 48 I i B £ 18 206,797 (6,952) 199,845
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34. BUSINESS COMBINATION UNDER LR TSI (8)

COMMON CONTROL (Continued)

EEPS H#’*’“%‘J%i’%‘*ﬁﬂﬁé%z 2
ME(

Summary of the effects as a result of the
common control combination (Continued)

156

As at 31 December 2014 W _FE—ME+_H=+—H
The Group The Group
(excluding Best (including Best
Dollar Group) Best Dollar Dollar Group)
AR Group Merger ARAEH
(NELH Best Best Dollar adjustment (4117 Best
Dollar ) £ A Dollar 4 [8)
HK$000 HK$000 HK$'000 HK$'000
T Tk Tk T
Capital and reserves B R ik
Share capital S 99,076 8 8) 99,076
Reserves i (71,036) (6,960) 8 (77,988)
Equity attributable to owners of AN A AREAG
the Company and total equity HEdE M A £ 28,040 (6,952) 21,088
Non-current liabilities FERB A E
Deferred tax liabilities AR A MY 211 - 211
Obligations under finance lease B SR 304 - 304
Amount due to ultimate holding ~ MEf A& /A ml K E
company 41,998 - 41,998
Amount due to a director JEf— % & H 308 15,397 - 15,397
Secured loan AR 100,847 - 100,847
Bonds Bk 20,000 - 20,000
178,757 - 178,757
206,797 (6,952) 199,845
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COMMON CONTROL (Continued)

Summary of the effects as a result of the
common control combination (Continued)

34. R THEB A B (D)

PRI 3 ] 422 ) 5 385 5 O 1 A 2 S

wE%e (%0

As at 1 January 2014 W E—UFE—H—H
The Group The Group
(excluding Best (including Best
Dollar Group) Best Dollar Dollar Group)
AL Group Merger KN 3L
(V345 Best Best Dollar adjustment (f24 Best
Dollar ) KH & fiF s Dollar %)
HK$'000 HK$'000 HK$'000 HK$'000
Tt Tt T T
Non-current assets B &
Property, plant and equipment ER VT 136,259 161 136,420
Investment properties Era-L/E 29,823 - 29,823
Club memberships e 600 - 600
166,682 161 166,843
Current assets W R
Inventories peacy 26,385 - 26,385
Properties under development BIEAYIE - 57,441 57,441
Trade and other receivables JEUCE 5 T HAb R K 77437 1,202 78,639
Restricted bank deposits SRR 10,007 - 10,007
Bank balances and cash STH R R 67,859 511 68,370
181,688 59,154 240,842
Current liabilities B A
Trade and other payables JEA R 5 B LA 65,481 2,134 67,615
Amounts due to related companies 1B/ ] HIA - 45,655 45,655
Tax payables AT BLA 5239 - 5239
Obligations under finance lease WEH SR 133 - 133
70,853 47,789 118,642
Net current assets BB AR E 110,835 11,365 122,200
Total assets less current liabilities % /A 48 i ¥ % B £ % 277,517 11,526 289,043
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34. BUSINESS COMBINATION UNDER 34. LB RSEH A O (4
COMMON CONTROL (Continued)
Summary of the effects as a result of the PR 36 [l 362 ol 36 35 5 0 T 2 2 2 RS
common control combination (Continued) MEZE (78)
As at 1 January 2014 A E—UE—~H—H
The Group The Group
(excluding Best (including Best
Dollar Group) Best Dollar Dollar Group)
AL Group Merger ES 3L
(L1 Best Best Dollar adjustment (145 Best
Dollar £ ) S Bl Dollar £ )
HK$'000 HK$'000 HK$'000 HK$'000
T T Tt T
Capital and reserves B R ikl
Share capital A 32,390 12,460 (12,460) 32,390
Reserves i 87,677 (934) 12,460 99,203
Equity attributable to owners of AN Al A N REAG A
the Company and total equity LAt 120,067 11,526 131,593
Non-current liabilities FEw B R fE
Deferred tax liabilities HRIE RIS fi 7,647 - 7,647
Obligations under finance lease Mg R 444 - 444
Amount due to ultimate JE AT A8 HE
holding company ONFLROR 16,565 - 16,565
Amount due to a director MR — 4 0 16,478 - 16,478
Secured note P 116,316 - 116,316
157,450 - 157,450
277,517 11,526 289,043
The effects of adopting merger accounting for common WA BAAS S ] 2 — DU AR g JB AR S
control combination on the Group’s basic and diluted B 2 SRl 6B & OF SR AN & OF & A
earnings per share for 2014: B
Impact on Impact on
basic earnings diluted earnings
per share per share
g g
RARNZBHE RN BHE
2014 2014
ZE YA SE A
HK cent HK cent
AL AL
Reported figures before ik 3ipe
adjustments B 2 (26.49) (26.49)
Adjustments arising on PR e ] 22 il SE 5
common control combination G EE R (1.75) (1.75)
Restated figures after R
adjustments K8 5 B (28.24) (28.24)
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RETIREMENT BENEFITS SCHEMES
CONTRIBUTIONS

Hong Kong

The Group operates a MPF scheme under the Hong
Kong Mandatory Provident Fund Schemes Ordinance
for employees employed under the jurisdiction of the
Hong Kong Employment Ordinance. The MPF Scheme is
a defined contribution retirement scheme administered
by independent trustees. Under the MPF scheme, the
employer and its employees are each required to make
contributions to the scheme at 5% of the employees
relevant income. The mandatory contributions from each
of the employer and employees are subject to a cap of
HK$1,250 per month before 1 June 2014 and HK$1,500
per month from 1 June 2014 onwards. Contributions to the
MPF scheme vest immediately.

7

Korea

Employees in Korea participate in a National Pension
Scheme which is a mandatory insurance scheme under the
National Pension Act (the “Scheme”). Under the Scheme,
the employer and its employees are each required to make
contributions to the Scheme at a specified rate of the
employees’ monthly income, subject to adjustments and a
cap of monthly income stipulated in the Scheme.

The PRC

The Group’s subsidiaries in the PRC participate in a
defined contribution scheme organised by the PRC
municipal government. The subsidiaries are required to
contribute a specified percentage of its payroll costs to the
scheme. The contributions are charged to the consolidated
statement of profit or loss and other comprehensive
income as they become payable in accordance with the
rules of the scheme.

35.

B R AR 3 sk

i

ALEFIRGE (Bl b e A R R SR
TR IRV P i il 2 1 B 42
=ik ntin IR ks otin DR EE VA CE PN
B S HCOR R E o ARFRE AT SR
B R EE S CH AR B 25 A 2R B AH B
5% 2 Lot st # 7F h pE o fR E M fR
B& Bzl sk BRIk = —TaEANA
— HHEI A8 H 1,250 T > 1M F—H4EXR
H—H 2% 51,500 % 7C o @A wt il 2 4t
ARV R B SE I B AR A o

i [

TERE R 2 R B 2 S 7R KB Rt &) >
— YR I B SR IR < vk S 2 o o PR B
# (TRZwt# ) o MRyEZarE - 8 £ LR
B % A% R B8 A A 245 7E H e
FEEAE AR (T i % > B LRzt #l B
BUE R A Z ERRFTFR) -

Hr g

A T I 2 R ) 22 B gl v T
IR 8 W 2 8 B G B o BfJE N R ZH R
HLAR B W A 2 o LUt AR AR
AR o RZ AR HAR B R 3R SR R R R
o 1R A e HA 4 T A 2 A S8 o
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35.

36.
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RETIREMENT BENEFITS SCHEMES
CONTRIBUTIONS (Continued)

Canada

Employees in Canada participate in a Canada Pension Plan
(the “Plan”) which is a mandatory scheme under Canada
Pension Plan Regulations. The employer and the employees
are required to make a total contribution of 9.9% on the
pensionable earnings, subject to a cap of pensionable
earnings of CAD53,600 (equivalent to approximately
HK$326,000 (2014: equivalent to approximately
HK$362,000)).

GOVERNMENT GRANTS

In December 2011, the Group received PRC government
grants with proceeds of RMB543,000 (equivalent to
approximately HK$670,000) to finance the development
of new software system of the continuing operations.
The grant, which is included in trade and other payables,
is initially measured at its fair value. The benefit derived
from such grant will be recognised in profit or loss on the
same basis as amortisation of the related software. Such a
government grant is measured at amortised cost using the
effective interest method at the end of reporting period.
During the year ended 31 December 2015, government
grant of approximately HK$69,000 (2014: HK$69,000) has
been recognised and included in other income and gains
in the consolidated statement of profit or loss and other
comprehensive income.

35.

36.

B R A3z Bk (B1)

JIEN

JIE- PR TI=E XY WN S EY N |
([RZwrE)) > Hm— IR SRR ks
S 2 AR R R E o BT E > R F K
g B 783 H WA 2 A5 359.9% stz at #1E
AR BR BRI £553,600/1 7T (FH
49 326,000 8 T0 ( F—PUAE ¢ SR
#1362,000%7C) ) ©

B il B

R T T AR E
JRF A 2 SRR AT N R 543,000 70 (AHE
#1670,000 % 70) > DAZS RSS2 B
BRI R SR E S o M EE (8
FHH A EAT R0 R H A REMLSFHE -
R B8 Aol U DL i 5 34 AR 195 1 4 25 v 2 B
WA 1 A6 () SE YR A A TR R, o % IBUR A UG
R P BT TR ) 3R 1 e 4 6 A A R S A R
B REE_F—-hFE+_A=+—HI
AERE > £169,000 #500 (T FE—PU4E © 69,000
W IT) 2 BURN RS C N SR A 18 236 K H A &
AT WA i 2 T 1) LA O A B i 25 e,
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37. OPERATING LEASES 37. KEME
The Group as lessee AL HAE 2 R LA
At the end of the reporting period, the Group had AR R > AR SR AR RS T M R A A
commitments for future minimum lease payments under BA H 1% BB A 2 R AR BRI 2 R
non-cancellable operating leases which fall due as follows: N
2015 2014
e S k2 e Sgutkea
HK$’000 HK$'000
Tt TH#IT
Within one year —AE R 7,912 7,569
In the second to fifth year inclusive TSR AR B AR
(EL45 E W 4F) 7,474 10,994
15,386 18,563
Operating lease payments represent rentals payables by KEE HH B ARIE AR A SR B A WA T
the Group for certain of its office premises. Leases are NEYHEZ A S - ARG 2 H A KERE
negotiated for an average term of 5 years for the Group. PR 1% 189 o I AR > T A 4 B 2 A < 6
Rentals are fixed for an average of remaining 4 years for the PRI AE -
Group.
38. CAPITAL COMMITMENTS 38. HWAKIG
At the end of the reporting periods, the Group and the SR > ARGER KA R R RA TR
Company had the following commitments: 1%
The Group
AL
2015 2014
S XS L
HK$’000 HK$'000
T TH#IT
Capital expenditure in respect ERTAE i R A
of the acquisition of property, BB R S 43
plant and equipment YEMT I I 2E
contracted for but not B St
provided for in the financial BB L
statements 117 456
Capital expenditure in respect ERTAIE 1 R
of properties under AT R AR f v
development contracted M B B 2
for but not provided for in YR 2 EABH
the financial statements 518,568 138,544
518,685 139,000
161

I ———————4WWF_ - ANNUA\L REPORT 2015 —E—HF &%




FOREBASE INTERNATIONAL HOLDINGS LIMITED F BBl B2 i 5 IR 2 &)

NOTES TO THE FINANCIAL STATEMENTS
B 755 ¥R 3% B

For the year ended 31 December 2015 #% ~F—#H4FE+ - H =1—H LR

39.

40.

162

MAJOR NON-CASH TRANSACTIONS

During the year ended 31 December 2015, the Group
disposed of the entire equity interest of Ai Bi was settled
by decreasing in an amount due to Ai Bi of approximately
HK$2,105,000.

During the year ended 31 December 2015, an amount
due to ultimate holding company of approximately
HK$42,617,000 was settled with the current accounts with
a director by increasing an amount due to a director of
approximately HK$42,617,000.

SHARE-BASED PAYMENT
TRANSACTIONS

The share option scheme (the “Old Scheme”) adopted by
the Company on 16 June 2003 expired on 15 June 2013.
The Company has adopted a new share option scheme (the
“New Scheme”) on 3 June 2013 whereby the directors of
the Company are authorised, at their discretion, to invite,
among other eligible participants, employees of the Group
(including directors of any member of the Group), advisers
and consultants, to take up options to subscribe for shares
of the Company. Each option gives the holder the right to
subscribe for one ordinary share of the Company. The New
Scheme shall be valid and effective for a period of ten years
ending on 2 June 2023, after which no further options can
be granted.

At 31 December 2015 and 2014, the number of shares in
respect of which options had been granted and remained
outstanding under the New Scheme was 3,278,939 and
3,238,969, representing 1.0% and 1.0% of the shares of
the Company in issue at that date, respectively. The total
number of shares in respect of which options may be
granted under the Scheme is not permitted to exceed 10%
of the shares of the Company in issue at any point in time,
without prior approval from the Company’s shareholders.
The number of shares issued and to be issued in respect
of which options granted and may be granted to any
individual in any one year is not permitted to exceed 1%
of the shares of the Company in issue at any point in time,
without prior approval from the Company’s shareholders.

39.

40.

FEFBERH

REEEF—HFE+TH =Z+—HIL4E
BE > A AR [ S HG T R A T R A
i o SF DA RE AT S ELES BB 2 3R IE A 4
2,105,000 #5625 EEST ©

WRE_FE—HET_H=T—HIEF
BE o AT B AN W 2 BT 042,617,000
WG > JI ARSI RE AT — 2 2 KIA A
42,617,000 02 > PL—ZEHRE 2
M P G54 o

VAT 2 2L B B4 2 A 22 5

ARAF ZFFE=AEANA N H R ZE
JEcHERTE ([ &5 5TE]) S —F—=4<HA
I H e o AREA LS F] TR T =
AENH = H BR A 0 A RE R (T st
#1) > AN R E B SERR (RS
b Bk 20 ) AEEES (BfFEA%EMR
WA B 2 Fl 2 35 5) ~ Bl B skl A
P& AN I BOE 2 B4 - DLRR AR A Al Ik
1 o 50 WE BRI HE RS A R I — AR
NEIEERE o BRI A BN A A BHE
TERCEHEANAZHIE - HEATIR
SN IHE o

W oE—HFER F—EH =1 —
H o> AR B4 B R AT 2 W e
FT 5 Bz B4y B H 43 Bl £ 3,278,939 At K
3,238,969 it » A% H AN /] B ATy 2
1.0% $21.0% o ARIEZ TS n] 352 H e T
W T 2 By BSOS AT R AR AT A IR AR 3 7]
BB ATy 2 10% o T P EF L BUSAR A
A RO Z L HE o AAE A — 4R T K% T
ATATAR N 2 SR RE JIT 0 S 2 B 83 1T S% T
BEAT A B H A5 M R AT AT R AR A 7] E
BATRAR 2 1% » T HEZH R Se S AL A
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40. SHARE-BASED PAYMENT 40. LI B REEMI AR S (48)

TRANSACTIONS (Continued)

No consideration is payable on the grant of an option.
Options may be exercised at any time from the date of
grant of the share option to the second anniversary of
the date of grant. The exercise price is determined by the
directors of the Company, and will not be less than the
higher of (i) the closing price of the Company’s shares on
the date of grant; (ii) the average closing price of the shares
for the five business days immediately preceding the date
of grant; and (iii) the nominal value of the Company’s
shares.

Details of specific categories of options are as follows:

O 4 XA JEUA 52 1 S R RE I S AF o B R
A AP S B RERE H O =R H s
Aok 2 B BB IR AT o AT (AR AR R
HEE > AFEAUTEESE - OALF
JRE Ay g5 H A 2 WA 5 (i) B i B
P2 BT TR A 2E B RSP AE - &
(iii) A 2> w e f 2 THI{E ©

S BRI Z RS AT

Category Exercise

participant Date of grant Vesting period Exercise period price

2 85500 it A it g 390 B T

HK$

e

Director 31 August 2015 31 August 2015 to 1 September 2018 to 1.41
e R T4 31 August 2018 30 August 2025
NA=+—H “EZ-HEAAZT—H “F = NERLA—H
E2F /AR =+—H BEOFTRENA=TH

Director 10 June 2014 10 June 2014 1 April 2017 241
#H ZE—IEANA+H to 31 March 2017 to 9 June 2024
—F-WEAATH —F—bENA—H
EoEF-LE=A=1H EZFTNEAANA
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40. SHARE-BASED PAYMENT 40. DBty B REBERI AR 5 (450)
TRANSACTIONS (Continued)
The following table discloses movements of the Company’s TR FENERFA AL AR
share options held by a director during the year. S
Outstanding at
Outstanding at 31 December 2015
Category 1]January 2015 Lapsed Granted REF—RAF
participant Date of grant R-B—HAE during the year during the year +ZHA=+—H
S HEHN BWHH A HEATE EREM R WA AT B
Director 31 August 2015 - - 3,278,939 3,278,939
E£ —FhF
NA=F—H
Director 10 June 2014 3,238,969 (3,238,969) - -
HH “FERATH
3,238,969 (3,238,969) 3,278,939 3,278,939
Exercisable at
the end of the year
TRAEAR AT AT -
Weighted average
exercise price
AT HK$1.41 %0 HK$1.41 %70
Outstanding at
Outstanding at 31 December 2014
Category 1 January 2014 Lapsed Granted A ZF 4
participant Date of grant A during the year duringtheyear ~ +ZHA=1—H
ZHEFH BHAM A HEARTH FREK R LESHS
Director 10 June 2014 - - 3,238,969 3,238,969
B ZEEARATH
Exercisable at the
end of the year
TRAEAR AT AT -
Weighted average
exercise price
i1 TR HK$2.41 %70 HK$2 41T
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40. SHARE-BASED PAYMENT

TRANSACTIONS (Continued)

During the years ended 31 December 2015 and 2014, a
total of 3,278,939 and 3,238,969 options were granted
to a director and the estimated fair values of the options
granted on the date is HK$2,259,000 and HK$4,172,000,
respectively.

The Group recognised the total expense of approximately
HK$753,000 for the year ended 31 December 2015 (2014:
HK$829,000) in relation to share options granted by the
Company.

During the year ended 31 December 2015, Mr. Kwan
Man Kit Edmond resigned as an executive director of the
Company with effect from 13 March 2015 and his 3,238,969
share options were then lapsed in April 2015.

The fair value was calculated using the Binomial model.
The inputs into the model were as follows:

For the year ended 31 December 2015

Grant date share price HK$1.41
Exercise price HK$1.41
Expected volatility 66.94%
Option life 10 years
Dividend yield 5.26%
Risk-free interest rate 1.799%
Early exercise multiple for director 2.8

For the year ended 31 December 2014

Grant date share price HK$2.38
Exercise price HK$2.41
Expected volatility 54.65%
Option life 10 years
Dividend yield 0%
Risk-free interest rate 2.053%
Early exercise multiple for director 2.8

Expected volatility was determined by using the historical
volatility of companies that were similar in business nature
as the Company. The expected life used in the model has
been adjusted, based on management’s best estimate, for
the effects of non-transferability, exercise restrictions and
behavioural considerations.

40. Pty BB RERI AT A2 5 ()

WEE-E - HFERF—DFE+ A
=t—HIEHEE AR T-ZEH
3,278,939 1 B IR A J% 3,238,969 177 i A R >
S R% B 17 2 WS ERE 2 Al EHA SR (E 5 A
42,259,000 7T M 4,172,000 # JT ©

BE_F—-AF T _HA=1+—HILFE
A AR S T4 Y 2 B S e R 4 B
#7753,000% 7T ( =& — PU4F : 829,000 #5
Jo) °
REE-F—HF+H=1+—HILF
B BSCBE A BT A AR EATES - H
“EF—HFEZH = HAR > H3,238969
1y BRI s — 2 — T4 H sk -

o BTy IE SR T R AR
WA BPET

BEZFHET A= HILEE

B2 H 22 e 1.41#5%
THE 1.41#50
TE A 66.94%
W IR REAT 00 104E
[ifd s 5.26%
e i 1) 3 1.799%
WA 2 RAT TR 2.8
BE_FWET A=+ —HILEE

B H B I E 2380
AT {HAE 2.41#7C
TE % 54.65%
Wi IR REAT 00 104F
ISk 0%
A e 1) R 2.053%
W 2 RAT TR 2.8

TR e W T 4 S VBB N R R 2
Al 2 JRE SR E o "R 2 TR
O 4 FIL R 2 frc (R RS W] B
ZHERE TTEFE‘FEJ& TRERA R
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41.

166

MATERIAL RELATED PARTY
TRANSACTIONS

In addition to the transactions and balances disclosed
elsewhere in these financial statements, the Group entered
into the following material related party transactions.

(@) The Group had the following material
transactions with related parties during

41.

HABENLRZS

R A B 5 S 3 HL At Ty i e 6 2 52 5 b
AREBEFT SN ERBHEAN L) -

(@) TRAAAEPE » REMOHAET I
HABEALRZS ¢

the year:
Name of company Nature of transactions 2015 2014
ARy RHHE “E—HAE e Sl VRS
Notes HK$’000 HK$'000
Bt T THTT
B R 2E A TR N ] Purchase of equipment (i) &(ii) - 96
W Al
Supply of electricity (i) &(ii) - -
e
HEHILE Y (FH) Accommodation expenses
AR H] paid thereto () &(ii) - 7
EfHETE B 2
BTy K B M A AR AL Service fee paid thereto
HIRAT B AT RS 2 (i) &(ii) 239 727
HEH R HEHEARAR  Meeting expense
I 2R SRR G paid thereto () &(ii) - 31
EAf e
Notes: B 5 -
() These transactions were carried out at terms determined (i) FHEE AR By T YE AR S ] BB N - ST e

and agreed by the Group and the relevant parties.

(i)  Mr. Shen Yong, the controlling shareholder of the
Company has beneficial interest in these companies.

Y IAFAELT

() A FIVEBCBAUR B35 A R S N R A
R o
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41. MATERIAL RELATED PARTY 41. HRBEMALR S (4)

TRANSACTIONS (Continued)

(b) Transactions with other related parties (b)
Compensation of key management personnel

The remuneration of directors and other members of
key management during the year was as follows:

SULMBEN L2225
TEEHNBZWE

o A A I BRI 2
BRI

2015 2014

—ZF—h% ZF 4

HK$’000 HK$000

Ti#x T

Short-term benefits F 0 B AR A 8,573 9,055

Post-employment benefits gyl 66 64
Equity-settled share-based payment DURMESS 2

expenses BT 3R B ¥ 755 829

9,394 9,948

The remuneration of directors and key executives is
determined by the remuneration committee having
regard to the performance of individuals and market

A EEATELN B 2 H TS b
Z B85 AN A\ SR B T S
= o

trends.
42. EVENTS AFTER THE END OF THE 42, Heh R HIE
REPORTING PERIOD
(@) Acquisition of property management (@) W EEBEY
business

On 30 October 2015, the Company had entered
into an acquisition agreement with Ultra Harvest
Limited, a controlling shareholder of the Company,
to acquire the entire issued share capital of Capital
Knight Limited and its subsidiaries (“Target Group”),
at a consideration of approximately HK$146,000,000.
The consideration was satisfied by way of allotment
and issue of 71,219,512 new shares at HK$2.05 each,
representing approximately 21.72% of the issued
share capital of the Company.

R oFE—HFETH=TH > AR
Hi Ultra Harvest Limited ( 4 2y & 2
PEICBER) T SL M b k- DAY
146,000,000 # 7T 45 % Capital Knight
Limited & J M & A & ([ H #E £
B 1) Z A EBICHE o FC1E DA BC 3% K g%
771,219,512 I 5 % 2.05 # To 8 1k 2
I & AR A E C T RAR
21.72% °
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42.

EVENTS AFTER THE END OF THE

REPORTING PERIOD (Continued)

(a)

(b)

43.
(@)

168

Acquisition of property management
business (Continued)

The Target Group has a company, Chongqing
Novotel Property Management Co. Ltd., which
is principally engaged in property management
business in Chongqing. It currently possesses first
class qualification for property management in the
PRC. The property management services primarily
include but not limited to security, cleaning, parking
services, gardening, repairs and maintenance
provided to residential and commercial units and
ancillary facilities as wells as hotel in the PRC. The
transaction was completed on 27 January 2016.

Issue of bonds

On 29 March 2016, the Company issued 5% HK
dollar denominated bond with aggregate principal
amount of HK$47,000,000. The amounts are
repayable within 36 months from the date of issue.

LITIGATIONS

Reference is made to the circular of the Company
dated 3 December 2015 in relation to the proposed
acquisition of the entire issued share capital of
Capital Knight Limited (“the Target Company”). As
announced by the Company on 5 January 2016, the
Company has received a writ of summons dated
2 January 2016 filed by Zhi Charles as the plaintiff
(the “Plaintiff”) against certain parties including the
Company, Mr. Shen Yong, Mr. Shen Ke, Mr. Kaneko
Hiroshi and Mr. Hong Sang Joon (the directors of
the Company), with the Court of First Instance of
the High Court of Hong Kong (“High Court”) under
action number HCA 1 of 2016. It alleged that the
directors used misleading valuation for assessing
the fair value of the Target Company, are breach
of duty to act bona fide in the best interest for the
Company by causing the Company to enter into the
sale and purchase agreement of the Target Company
and failed to disclose the recent material labour and
wage problems relating to the Target Company in the
circular.

42, WM EIE ()

43.

(a)

(b)

Wom PR BB (A1)

HEREMA — M R EE Ry
[ELE S PA/NTEY SCEL/E S gl
AR A] > HBIREHEA 4 S B
B REAE o WS B ES ERAAR
HZRBRIA [ L7 B A ~ 73
BN - PR SO Bl T SRR L - T
B IREREs - R MR R -
ZHER—FE—ARFE—H - tEH%E
W o

BT ESF

R oE-NEZH T LE - AR
BEAT AR 45 8% 47,000,000 H% TG Z 5%
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For the year ended 31 December 2015 # % ~F—#H4F+ - H=1—H IL4FE

43. LITIGATIONS (Continued)

@)

(Continued)

The Plaintiff is seeking various orders against various
defendants that (i) rescission of the sale and purchase
agreement is demanded; (ii) a new valuer be engaged
for preparing a new valuation report of the Target
Company; (iii) the extraordinary general meeting for
approval of acquisition be adjourned and (iv) claim
for the damage of misrepresentation and breach of

duty.

As announced by the Company on 7 January 2016,
the Company has investigated the claims as set out in
the writ of summons, reviewed the information as set
out in the Circular and have taken advice from Senior
Counsel in relation to the claims. It is confirmed that
it is not necessary to make any modification to the
opinions as embodied in the Circular. On such basis,
the Independent Board Committee also maintains its
views as set out in its letter dated 4 December 2015.
The Board also considers that there is no additional
information to be disclosed or amendments to be
made to the circular, including the letter of the Board,
as a whole.

Details of the above have been disclosed in the
Company’s announcement on 5 January 2016. The
Company is taking legal advice in respect of the
above action.
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NOTES TO THE FINANCIAL STATEMENTS
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For the year ended 31 December 2015 #% ~F—#H4FE+ - H =1—H LR

43. LITIGATIONS (Continued) 43. W (48)
(b) As announced by the Company on 12 February 2016, by AAFAR_EFE—ANF_HIT_HE

the Company received a petition dated 11 February
2016 for the winding-up of the Company filed by
Zhi Charles as the petitioner (the“Petitioner”), under
Section 327(3)(c) of the Companies (Winding Up
and Miscellaneous Provisions) Ordinance, Chapter
32 of the laws of Hong Kong with a case number
of HCCW 40 of 2016 (the “Petition”). The Petitioner
made allegations for the misleading valuation used by
the defendants relating to the group reorganisation
occurred in 2012 and three acquisitions occurred from
2013 to 2016, among other things, that the affairs
of the Company have been mismanaged to such an
extent which renders it just, equitable and desirable
in the interest of the shareholders of the Company
and/or the general investing public to wind up the
Company. Hearing of the Petition has been scheduled
to be held on 18 May 2016 in the High Court.

Details of the above have been disclosed in the
Company’s announcement on 12 February 2016.
The Company is taking legal advice in respect of the
above action.

() As announced by the Company on 15 March 2016, ()
the Company received a writ of summons dated 8
March 2016 filed by Zhi Charles as a plaintiff against
certain parties including the Company, Mr. Kaneko
Hiroshi and Mr. Hong Sang Joon, with the Court
of First Instance of the High Court under action
number HCA 584 of 2016. The plaintiff made similar
allegations in HCA 1 of 2016 and HCCW 40 of 2016
relating the valuation for the Company’s acquisition
of the entire issued share capital of Capital Knight
Limited and alleged the directors of the Company are
breach of duty to act bona fide in the best interest for
the Company. The Plaintiff is seeking various orders
against various defendants that (i) compensation for
the damage of breach of duty and misrepresentation;
(ii) withdrawal of the valuations; (iii) order to pay
compensation to the Company.
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NOTES TO THE FINANCIAL STATEMENTS
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For the year ended 31 December 2015 # % ~F—#H4F+ - H=1—H IL4FE

43. LITIGATIONS (Continued)

©

()

(Continued)

Details of the above have been disclosed in the
Company’s announcement on 15 March 2016. The
Company is taking legal advice in respect of the
above action.

As announced by the Company on 30 March 2016,
the Company’s board of directors are of unanimous
view that the Mr. Zhi’s claims against the Company
in each of the Three Actions (HCA 1 of 2016, HCCW
40 of 2016 and HCA 584 of 2016) are not meritorious
and even without cause. The Company will defend
the claims in the Three Actions accordingly.

Since 8 January 2016, the Company has received
various letters from Mr. Zhi in which Mr. Zhi made
unfounded allegations against the Company. As such,
the Company has sought legal advice on the possible
legal actions for appropriate remedies against Mr.
Zhi and shall take all necessary step(s) to protect the
interests of the Company.

Details of the above have been disclosed in the
Company’s announcement on 30 March 2016.
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For the year ended 31 December 2015 #% % —HAFE+ - H=1—H ILFE

44. INFORMATION ABOUT THE 44. ARAARA WM BREZ &R
STATEMENT OF FINANCIAL POSITION
OF THE COMPANY
2015 2014
e Sk ¥ e S Ut EE R
HKS$'000 HK$000
T# T Tt
Non-current assets R B
Property, plant and equipment ERR S - 301
Investments in subsidiaries KB AT Z & - 105,368
- 105,669
Current assets WG E
Other receivables oAt Uk BE 2 1,152 1,123
Amounts due from subsidiaries 3N e 19,477 134,486
Bank balances and cash BATHE R LB 4 33,766 3,847
54,395 139,456
Current liabilities i B £ £
Other payables HAth )R8 A5 K 3,582 3,641
Secured loan IR 62,006 -
Amounts due to subsidiaries TEASTRI B N W] 310 14,136 14,136
79,724 17,777
Net current (liabilities) assets wE (ffl) EETE (25,329) 121,679
Total assets less current liabilities B A A O B A (25,329) 227,348
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NOTES TO THE FINANCIAL STATEMENTS
B 755 ¥R 3% B &

For the year ended 31 December 2015 # % ~F—HAFE T - H=1—H ILFE

44, INFORMATION ABOUT THE 44. AEARAFIMBEREZER (48)
STATEMENT OF FINANCIAL POSITION
OF THE COMPANY (Continued)

2015 2014
“R T e
HK$’000 HK$'000
T#x AR
Capital and reserves G A J fi i
Share capital i &N 99,076 99,076
Reserves (note 45) it (BfhsE 45) (300,234) (49,713)
Total equity Ha B 2 (201,158) 49,363
Non-current liabilities e B A
Amount due to ultimate holding company AT E AR 7 ZUE - 41,998
Amount due to a director TEAT— 44 %5 S5 2K TH 135,829 15,140
Secured loan PSR - 100,847
Bonds &% 40,000 20,000
175,829 177,985
(25,329) 227,348
Approved and authorised for issue by the board of directors R FE-ARNEEH =+ A EE G
on 31 March 2016 and are signed on its behalf by: Rz egsty > M F R AR
Shen Yong Kaneko Hiroshi
HI w1
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B 75 R 2R B 5

For the year ended 31 December 2015 #% % —HAFE+ - H=1—H ILFE

45.

RESERVES OF THE COMPANY

45. A2 Wi

Retained
profits
Share (accumulated
Share Contribution options Exchange losses)
premium reserve reserve reserve TR A Total
Jik i 81 B TR HER MG (REhHER) At
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
T T T T T T
At 1 January 2014 RF—FE—H—H 58,566 8,478 - (12,623) 68,139 122,560
Loss for the year and total AAEE AR B
comprehensive expense ekt
for the year - - - - (114,536) (114,536)
Transfer upon abolition of par value R4 & its /A 7l (1
under the new Hong Kong JER W3 (e
Companies Ordinance (58,566) - - - - (58,566)
Recognition of equity-settled RS H 2
share-based payment expenses i - - 829 - - 829
At 31 December 2014 RoZ—EF A=A . 8,478 829 (12,623) (46,397) (9,713)
Loss for the year and total AAEE AR B
comprehensive expense EilbEs
for the year - - - - (251,274) (251,274)
Transfer to retained profits upon TR A wAR th A
lapse of share options granted SRS R B U A
by the Company (Note 40) (Ff5E 40) - - (1,322) - 1,322 -
Recognition of equity-settled RSS2
share-based payment expenses et R skB S (T 40)
(Note 40) - - 753 - - 753
At 31 December 2015 RoZ—FE+—A=t—h - 8,478 260 (12,623) (296,349) (300,234)
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Details of the Company’s subsidiaries as at 31 December

NOTES TO THE FINANCIAL STATEMENTS
B 755 ¥R 3% B &

For the year ended 31 December 2015 # % ~F—HAFE T - H=1—H ILFE

46. SUBSIDIARIES OF THE COMPANY

46. A i) Z B & 2 )

REFE-HFEF A= —H > AL EH

2015 are as follows: J& AR Z R
Place of Issued and
incorporation/  Classof  fully paid
establishment/  shares share capital/
operations held registered capital Proportion ownership interest
Name of subsidiaries SR/ R DEBTREERA/ held by the Company Principal activities
e BRI Hh gt Mgk AL TR A 2 i e b FERH
Directly Indirectly
% i3
2015 2014 2015 2014
“EOLE ZENE ZF2-REE ZF-NE
Kwang Sung Electronics Hong Kong Ordinary ~ HK$253,855,129 100% 100% - - Investment holding
Holdings Company Limited ¥ Tl 253,855,190 REHR
EERTHRARAA
Kwang Sung Technology Hong Kong Ordinary ~ HK$194,198,829 - - 100% 100%  Sales of electronic
Holdings Company Limited %t L 194,198,829 1t components
(“Kwang Sung Technology”) HER T
SRR A R A
(EERE)
Shenzhen Kwang Sung PRC Ordinary ~ US510,561,780 - - 100% 100%  Manufacture and sales
Electronics Co,, Ltd. (Note ) '8 TR 10561780F T of electronic
FIDEEETAHRAH (Wika) components
RERHEE Tl
AHELEET (FY) ARAR PRC Ordinary ~ US$2,100,000 - - 100% 100%  Manufacture and sales
(Note a) (Hzta) Hi TR 21000007 of electronic
components
RERHER Tl
Forebase Canada Limited Hong Kong Ordinary ~ HK$1 - - 100% 100%  Investment holding
A ERARAT &k Tk ik Rk
Forebase Group Limited Hong Kong Ordinary ~ HK$1 100% 100% - - Investment holding
FAEEARAA Hik a1k R
Forebase Victoria Holdings Canada Ordinary ~ CAD1 - - 100% 100%  Hotel operation
Limited YN LaEk e S
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NOTES TO THE FINANCIAL STATEMENTS
= |
BF 5 AR I EE
For the year ended 31 December 2015 8% & —HAFE+ - H = +—H LR
46. SUBSIDIARIES OF THE COMPANY 46. AR ZHE AW (4)
(Continued)
Details of the Company’s subsidiaries as at 31 December R EE-LFET A= H o AR A
2015 are as follows: (Continued) BARIZ RN ¢ ()
Place of Issued and
incorporation/  Classof  fully paid
establishment/ ~ shares share capital/
operations held registered capital Proportion ownership interest
Name of subsidiaries AEMRE R/ Bkl CRTREERA/ held by the Company Principal activities
LEEa e i CatMEA A 2 A R e FEOH
Directly Indirectly
HH#% i3
2015 2014 2015 2014
“ECLE ZEF-IE CF-LE ZF-IE
Forebase Enterprise Limited ~ Hong Kong Ordinary ~ HK$1 100% 100% - - Investment holding
FAREARAR Fik TER 1k Bk
Forebase China Limited Hong Kong Ordinary ~ HK$! - - 100% 100% Investment holding
A RAR &k TEk 1k BB
Forebase Hong Kong Limited ~ Hong Kong Ordinary ~ HK$1 - - 100% 100% Provision of
FEFEHRAA i Tk 1kx administrative
support to group
companies
BEMLTRE
TR
Best Dollar International BVI Ordinary ~ USD1,000 - - 100% 100% Investment holding
Limited (Note b) (fzEb)  BEELHS  TEK  1000Fx fEER
Excellent Top Corporation Hong Kong Ordinary ~ HKS$1,000 - - 100% 100%  Investment holding
Limited (Note c) ik Lk 1,0008x REr
EARAR (Bito
EEWECEERARAT  PRC Ordinary ~ USD500,000 - - 100% 100%  Investment holding
(Noteaand d) (Hitalkd) Bl HER 500000%%C el
BEEAGSERA PRC Ordinary  RMB2,000,000 - - 100% 100% Investment holding
(Noteaande) (Mfzkae) B Tk AR¥2,000000 BB
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46. SUBSIDIARIES OF THE COMPANY

(Continued)

Details of the Company’s subsidiaries as at 31 December S

2015 are as follows: (Continued)

NOTES TO THE FINANCIAL STATEMENTS
B 755 ¥R 3% B &

For the year ended 31 December 2015 # % ~F—HAFE T - H=1—H ILFE

-
J&rFZ R ()

46. ALV Z W& AW (4H)

WY ZA=1—H > AL A

Place of Issued and
incorporation/  Classof  fully paid
establishment/ ~ shares share capital/
operations held registered capital Proportion ownership interest
Name of subsidiaries AEMRE R/ Bkl CRTREERA/ held by the Company Principal activities
WA HRWH Kl St g A A R 2 B BN H i FERH
Directly Indirectly
% (3
2015 2014 2015 2014
“EOLE CEF-NE CF-nE CR-NE
WERBELEREARLT  PRC Ordinary ~ RMB10,000,000 - - 100% 100%  Hotel operation and
(Note f) (HfzED) i @l AR®100000007 properties
development
AR R
Ultimate Frontier Limited BVI Ordinary ~ USD1 - - 100% 100%  Investment holding
Noteg) (kg KERARE  BER 1R B
Forebase International HK Ordinary ~ HK$1 - - 100% - Provision of services of
Healthcare and Senior Living 7t LEk 1k global high-end
Hotel Management healthcare and
Service Limited senior care industry
(Note h) SRR ER A R R
FAR B R 1 PR Y3 e
ARRA (Bth)
Shineful Port Limited HK Ordinary ~ HKS1 - - 100% - Investment and
(Note ) i TEk 1k Trading
BLARAT (W) TERRA
Orient Reward Limited HK Ordinary ~ HKS1 - - 100% - Investment and
(Notej) & Lk 1 Trading
BRARAR (W) BELRE
Equity Stream Limited BVI Ordinary ~ USD1 - - 100% - Investment holding
(Note k) (HzEK) FEELRE  TER Uk BN
Starry Winning Limited HK Ordinary ~ HK$1 - - 100% - Investment and
(Note ) Eib a1k Trading
EEARAR (WD BELRH
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46. SUBSIDIARIES OF THE COMPANY 46. A2 v] Z Pt 2 W] (48)
(Continued)
Details of the Company’s subsidiaries as at 31 December R EE-LFET A= H o AR A
2015 are as follows: (Continued) BARIZ RN ¢ ()
Place of Issued and
incorporation/  Classof  fully paid
establishment/ ~ shares share capital/
operations held registered capital Proportion ownership interest
Name of subsidiaries AEMRE R/ Bkl CRTREERA/ held by the Company Principal activities
e HRWH Ly St g A A R 2 B BN H i FERH
Directly Indirectly
% i3
2015 2014 215 2014
“EOLE ZF-IE ZF2-nE ZF-RE
Golden Skyford Limited HK Ordinary ~ HK$1 - - 100% Investments and
(Note m) i Tk 16 trading
SRERAT (Wikm) BELRH
Wealthy Reward Limited HK Ordinary ~ HK$1 - - 100% Investments and
(Note ) ik HER 1k trading
ERARA (Wikn) BEREH
Wellring Limited (Note o) BVI Ordinary ~ USD1 - - 100% Investment holding
(Wit o) EEELHE  EER 1% 8 e
Master Force Investments BVI Ordinary ~ USD1 - - 100% Investment holding
Limited (Notep) (fEp)  HEEAME  TER 1%« REHR
Keen Capture Limited (Note ) HK Ordinary ~ HKS$1 - - 100% Investments and
EEARRR (Bitq) Eif TEk 1k trading
HERRE
Wealth Glorious Limited HK Ordinary ~ HK$1 - - 100% Investments and
(Noteq) Fik Tk ke trading
BEARAT (kg SRR
Freemaster Limited (Noter) ~ BVI Ordinary ~ USD1 - - 100% Investment holding
(Wit 1) LREAHE  LER Ex SRR
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For the year ended 31 December 2015 # % ~F—#H4F+ - H=1—H IL4FE

46. SUBSIDIARIES OF THE COMPANY
(Continued)

Details of the Company’s subsidiaries as at 31 December
2015 are as follows: (Continued)

46. ALV Z W& AW (4H)

S

WY ZA=1—H > AL A

e
J&rFZ R ()

Place of Issued and
incorporation/  Classof  fully paid
establishment/ ~ shares share capital/
operations held registered capital Proportion ownership interest
Name of subsidiaries AEMRE R/ Bkl CRTREERA/ held by the Company Principal activities
VAEA RS i Dt A IR R 2 i B b FEEH
Directly Indirectly
H# il
2015 2014 2015 2014
“E-nf ZE-NE CF L ZF-NE
Moonpray Limited (Note r) BVI Ordinary ~ USD1 - 100% - Investment holding
(HitzEr) KEELHE  TER 1Ex REHR
New Scores Limited (Noter) ~ BVI Ordinary ~ USD1 - 100% - Investment holding
(HtEr) RS LER %X RER
Sparkling Alley Limited (Note's) BV Ordinary ~ USD1 - 100% - Investment holding
(Hf3Es) REEAHE  TER 1Ex RER
Notes: BiRE
(@)  These entities were established in the PRC and are wholly- (@)  EZSEEHBNPERCL > BAMNEE R -
owned foreign enterprises.
(b) It was incorporated on 3 October 2011 (acquired on (b) FAFER FE——FTHZHEEM R G
18 September 2014). ZE AR ILA /N H ) -
(¢ It was incorporated on 28 December 2011 (acquired on (¢ FARRZE——F+ZH -/ HEMR
18 September 2014). 3 A ZF—PUAREIUA V) -
(d) It was incorporated on 9 June 2014 (acquired on 18 September (d)  FEAFAZFE—MAENAJUHGEM G O
2014). ZFEPUAEIUH A /CH W) o
(e) It was incorporated on 20 June 2014 (acquired on 18 September (e)  FEAFEIR AN H A H M
2014). (R ZZF—P4EILA +/VH i) -
® It was incorporated on 20 November 2012 (acquired on ) A AR H A R RO
18 September 2014) and is a domestic enterprise. %ﬁ’;\:?*lﬂlﬁhﬂ TR W) - B A A
(g Tt was incorporated on 30 October 2014. (@ WARAZE—MFETA =T HeEM L
(h) Tt was incorporated on 6 November 2014. (h) AT F—AE+— AN HEEMAGE -
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46. SUBSIDIARIES OF THE COMPANY
(Continued)

180

Notes: (Continued)

)

V)

(k)

o

(m)

()

©)

(]

@

@

)

It was incorporated on 8 May 2015 and is inactive during the
year.

It was incorporated on 17 July 2015 and is inactive during the
year.

It was incorporated on 21 July 2015 and is inactive during the
year.

It was incorporated on 24 July 2015 and is inactive during the
year.

It was incorporated on 28 August 2015 and is inactive during
the year.

It was incorporated on 25 September 2015 and is inactive
during the year.

It was incorporated on 2 November 2015 and is inactive during
the year.

It was incorporated on 10 November 2015 and is inactive
during the year.

It was incorporated on 13 November 2015 and is inactive
during the year.

It was incorporated on 8 December 2015 and is inactive during
the year.

It was incorporated on 9 December 2015 and is inactive during
the year.

None of the subsidiaries had issued any debt securities at
the end of both years or during both years.
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FIVE-YEAR FINANCIAL SUMMARY
LFHBEHRER

2011 2012 2013 2014 2015
CE A CF T CE-SE CERNE DR
Consolidated statement %55 {E# &
of profit or loss and FoAt % i
other comprehensive LS
income (HK$'000) (F#1)
Revenue %5 558,528 475,174 298,722 348,530 386,114
Loss before tax W B s 98 (57389  (51,187)  (56980)  (94,053)  (74,028)
Loss after tax 1435 NN
and attributable to WA AL
owners of the Company |i%is! (52,946) (52,339) (52,883) (91,806) (77,656)
Basic loss B EA IR
per share — HK cents — VA (16.35) (16.16) (16.33) (28.24) (23.68)
Diluted loss B 1R
per share — HK cents — WA (16.35) (16.16) (16.33) (28.24) (23.68)
Consolidated statement %A MBIRIE
of financial position (F#75)
(HK$'000)
Non-current assets By & A 220,113 80,110 166,843 121,711 115,097
Current assets & E 332,908 230,897 240,842 246,777 349,691
Current liabilities T £ A (215,813)  (121,140)  (118,642)  (168,643)  (367,241)
Net current assets G
(liabilities) (Ff) 117,095 109,757 122,200 78,134 (17,550)
Non-current liabilities FEE) A (13,191) (10,634)  (157,450)  (178,757)  (176,083)
Net assets (liabilities) Y (BfE) HE 324,017 179,233 131,593 21,088 (78,536)
Share Information (HK$) &y &R (#5)
Highest share price H e A $0.76 $1.61 $2.38 $3.11 $2.30
Lowest share price Ak E $0.21 $0.38 $0.99 $1.73 $1.10
Year end closing share price 4F# Wi TiT B E $0.60 $0.98 $1.82 $1.96 $1.84
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NAIERKRRERBRER

CORPORATE INFORMATION AIZg ]

Board of Directors wHY

Executive directors HITHEF

Mr. Shen Yong (Chairman) B e ()

Mr. Kwan Man Kit Edmond (Chief Executive Officer)" BRSO SE A (TTRLA#) ¢

Mr. Ronald Lew Podlas™ (X 3 o

Mr. Shen Ke FH ] S A

Mr. Li Zhi” ST

Mr. Zhao Enze"” T

Mr. Fan Jiangang ™ bR ULl s

Mr. Hong Sang Joon HEREHESE

Mr. Kaneko Hiroshi* &S

Independent non-executive directors B BT F

Mr.Yu Lei Rt

Ms. Zhang Cui Lan RN &+

Mr. Ernst Rudolf Zimmermann A

Executive Committee HWITRBG

Mr. ShenYong B Se Ak

Mr. Kwan Man Kit Edmond” B S e

Mr. Ronald Lew Podlas™ (X 3 o

Mr. Shen Ke HH ] S A

Mr. Li Zhi” RS

Mr. Zhao Enze"” L) oRE e

Mr. Fan Jiangang ™ T sk

Mr. Hong Sang Joon HEREHESE

Mr. Kaneko Hiroshi* T

Audit Committee BENZERY

Ms. Zhang Cui Lan R &+

Mr. Yu Lei KEE

Mr. Ernst Rudolf Zimmermann S
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Remuneration Committee

Mr.Yu Lei
Ms. Zhang Cui Lan
Mr. Ernst Rudolf Zimmermann

Nomination Committee

Mr. Yu Lei
Ms. Zhang Cui Lan
Mr. Ernst Rudolf Zimmermann

Independent Board Committee

Mr. Yu Lei
Ms. Zhang Cui Lan
Mr. Ernst Rudolf Zimmermann

#

13 March 2015 and 28 April 2015 respectively
resigned on 16 February 2015

m]

*

appointed on 31 August 2015

Company Secretary

Mr. Leung Tak Chee Frankie

Authorised Representatives

Mr. Li Zhi
(until 16 February 2015)
Mr. Leung Tak Chee Frankie
Mr. Zhao Enze
(from 16 February 2015 until 25 September 2015)

Mr. Kaneko Hiroshi
(from 25 September 2015)

resigned as Executive Director and Chief Executive Officer on

appointed on 16 February 2015 and resigned on 25 September 2015
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NEIERKBRRBEER

Registered Office and Principal Place of Business

Room 3805, 38/F., Lee Garden One
33 Hysan Avenue

Causeway Bay

Hong Kong

Auditors

SHINEWING (HK) CPA Limited
Certified Public Accountants

Share Registrar and Transfer Office

Tricor Standard Limited
Level 22

Hopewell Centre

183 Queen’s Road East
Hong Kong

Stock Code
The Stock Exchange of Hong Kong Limited: 2310

Company Website

www.forebase.com.hk

Shareholders’ Calendar

Announcement of 2015 Final Results
31 March 2016

Closure of Register of Members
27 to 31 May 2016
(both days inclusive)

Annual General Meeting
31 May 2016
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