GOLDEN MEDITECH HOLDINGS LIMITED
T HBEREEABR 2 F

‘ (Incorporated in the Cayman Islands with Limited Liability)
(Stock Code: 801.HK)

ANNUAL REPORT 2015/16



ENHANCING
SHAREHOLDERS’
VALUE



CONTENTS

OVERVIEW
2 Corporate Profile
3 Business Structure
4 Corporate History and Milestones

REPORTS TO SHAREHOLDERS

5 Chairman’s Statement
9 Management Discussion and Analysis

CORPORATE GOVERNANCE AND
MANAGEMENT TEAM

21 Corporate Governance Report
37 Biographical Details of Directors and
Senior Management

DIRECTORS’ REPORT AND
FINANCIAL STATEMENTS

40 Report of the Directors

66 Independent Auditor’s Report

68 Consolidated Income Statement

70 Consolidated Statement of Comprehensive Income
VAl Consolidated Statement of Financial Position

73 Consolidated Statement of Changes in Equity

75 Consolidated Cash Flow Statement

77 Notes to the Financial Statements

STAKEHOLDERS’ INFORMATION

185  Five-Year Financial Summary
187  Corporate Information



Golden Meditech Holdings Limited

CORPORATE PROFILE

Golden Meditech Holdings Limited (the “Company” or “Golden Meditech”; 801.HK; 910801.TW), together with
its subsidiaries (collectively referred to as the “Group”), is a leading integrated healthcare enterprise in Mainland
China.

Golden Meditech is recognised as a first-mover in Mainland China’s healthcare industry. By turning our industry
insight into strategies, we have successfully identified opportunities in the market which allow us to establish
dominant positions in each of the businesses we operate in. Our strengths in innovation, market expertise,
stringent demand on quality, proven strategies and ability to capture emerging market opportunities have
enabled us to unleash the potential of each business unit and effectively accelerated our business growth.

THE HEALTHCARE SERVICES SEGMENT

Focusing on hospital management and related services, the Group currently manages two reputable hospitals
in Beijing and Shanghai. The Shanghai East International Medical Center is a renowned hospital serving high-
end Chinese and foreign expatriates in Shanghai. The Beijing Qinghe Hospital located in Beijing Haidian District
is a specialised hospital with various faculties, providing high quality and comprehensive healthcare services to
residents in Beijing.

GM-Medicare Management (China) Company Limited is the medical insurance administration and third-party
administration service provider in Mainland China, connecting insurance companies, hospitals and policy holders
by providing claim processing and bill settlement services.

The healthcare services segment also includes China Cord Blood Corporation (“CCBC"; CO.NYSE), a subsidiary
of the Group. CCBC is the first and largest umbilical cord blood bank operator in Mainland China that owns
exclusive licenses in Beijing, Guangdong and Zhejiang, and a partial interest in the exclusive operator in
Shandong. Both Beijing and Guangdong subsidiaries of CCBC have received the accreditations from American
Association of Blood Banks. CCBC is one of the shareholders of Cordlife Group Limited (P8A.SGX), the largest
cord blood bank operator in Southeast Asia.

THE MEDICAL DEVICES SEGMENT

The Group is the first-mover in the development, manufacture, sales and distribution of blood-related medical
devices in Mainland China. Our domestically developed products are specialised in blood recovery, purification
and treatment. Our flagship product Autologous Blood Recovery System was the first device of its kind that
obtained approval from the China Food and Drug Administration.

VISION AND MISSION

The Group is committed to achieving long-term sustainable growth through unremittingly cultivating our
healthcare services and medical devices operations. We are investing in the healthcare industry with prominent
market potentials, limited competition, and high investment returns in order to continuously enhance our
shareholders’ value. The Group is striving to maintain our leading position in Mainland China’s integrated
healthcare industry, creating a balanced portfolio and enable each business operation to be a leader in its
respective market. We adhere closely to the relevant policy of the government through accelerating the
consolidation of the business structure. We endeavour to benchmark ourselves alongside the global industry
leaders in both quality and standards.
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BUSINESS STRUCTURE

GOLDEN MEDITECH

HOLDINGS LIMITED
(801.HK; 910801.TW)

MEDICAL HEALTHCARE
DEVICES SERVICES
SEGMENT SEGMENT

China Cord Blood Hospital Medical Insurance
Corporation Management Administration
(CO.NYSE) Business Business

Note: China Cord Blood Corporation is classified as discontinuing
operation.

THE GROUP IS COMMITTED TO ACHIEVING
LONG-TERM SUSTAINABLE GROWTH
THROUGH UNREMITTINGLY CULTIVATING
OUR HEALTHCARE SERVICES AND
MEDICAL DEVICES OPERATIONS.
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Golden Meditech Holdings Limited

CORPORATE HISTORY
AND MILESTONES

2016

2015

2014

2013

2012

2011

2010

i r 2009

2008
2007
2003

2002
2001

Entered into a conditional sale and purchase agreement with Nanjing Xinjiekou Department
Store Co., Ltd. (600682.SH) regarding the disposal of the Group’s 65.4% equity interest (on
a fully diluted basis) in China Cord Blood Corporation (*CCBC")

Acquired all convertible notes issued by CCBC and certain number of ordinary shares of
CCBC to increase the Group’s shareholdings to 65.4% (on a fully diluted basis) in CCBC

Acquired the remaining equity interest in GM Hospital Group Limited to consolidate
shareholdings in hospital management business

New cord blood storage facilities in Guangdong Province and Zhejiang Province are
scheduled to open in the first half of fiscal year 2015

The medical devices distribution business started exclusive distribution of AXP System, an
automated system used for stem cells extraction

Beijing Qinghe Hospital with over 600 beds located in Beijing Haidian District started its trial
run in December

The medical devices segment established a new distribution business for imported high-end
overseas medical devices

Became the first healthcare enterprise from Mainland China to successfully list its
depositary receipts on the Taiwan Stock Exchange

Acquired Shanghai East International Medical Center to enter into premium healthcare
services market

CCBC secured an exclusive license to operate cord blood storage business in Zhejiang
Province

Changed its name to “Golden Meditech Holdings Limited”, to better reflect the Group’s
integrated business model, multiple revenue streams and depth exposure in Mainland
China’s healthcare industry

Launched Mainland China’s first third-party medical insurance administration, GM-
Medicare Management (China) Company Limited, as a joint venture with two leading US-
based health maintenance organisations

New cord blood storage facility, then the largest cord blood storage facility in the world in
terms of capacity and daily processing volume, commenced operation in Beijing
Transferred listing from the Growth Enterprise Market (“GEM") onto the Main Board of The
Hong Kong Stock Exchange Limited (801.HK)

Completed the acquisition of the hospital management business

CCBC (CO.NYSE) successfully listed on the New York Stock Exchange

New cord blood storage facility in Guangdong Province commenced operation
Expansion of cord blood storage business into Guangdong Province

Strategic investment in the first cord blood bank in Mainland China and commencement of
cord blood storage business in Beijing

Medical devices production facility located in Beijing commenced production

Listed on the GEM of The Stock Exchange of Hong Kong Limited (8180.HK)
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CHAIRMAN'S STATEMENT

Dear Shareholders,

The fiscal year 2015/2016 was a milestone year for Golden Meditech Holdings Limited (the “Company” or
“Golden Meditech”, together with its subsidiaries, collectively referred to as the “Group”). The Group has
gradually cemented its position as a leading integrated healthcare enterprise in China through fifteen years’ of
pioneering exploration and development. The Group successfully transferred to the Main Board of the Stock
Exchange of Hong Kong Limited, from the Growth Enterprise Market, and listed on the Taiwan Stock Exchange
Corporation. Ever since we started our business with a single device business, we have evolved into an integrated
healthcare business. During the financial year ended 31 March 2016 (the “Year”), results performance of the
Company were in line with the management’s expectation. Total revenue from external customers amounted to
HK$1,052,539,000 (including both continuing operations and discontinuing operation), which remained stable
compared with last year.

At present, the healthcare services market is growing rapidly in China due to the increasing aging population,
the improving living standard in rural areas and the growing income as well as increasing health awareness.
With the support from the Chinese government’s favourable policies, social capitals have advanced into the
healthcare services sector and are expected to accelerate their growth in the future. In the early stage of the
healthcare reforms, the Group managed to take initiatives through further deepening its strategic transformation
by proactively responding to the government’s call for the new healthcare reforms. As a result, the Group
strengthened its leading integrated healthcare enterprise position by strategically placing the healthcare services
segment as its core competitiveness, and complimented by the synergies of its medical devices segment.
Thankfully, the measures referred in the Chinese government’s “Thirteen Five-year Plan” involve ten aspects
of healthcare and biology; promote equal treatment for both
private and public hospitals; cultivate new dynamics
for developing biotechnology; and establish a new
system for bio-medicine and high performance
medical devices industry. These measures clearly
demonstrated the government’s determination
in promoting and supporting the growth of
i non-public medical institutions. Hence, private
healthcare enterprises are now an indispensable
part in the healthcare services chain,
\ 1‘- supplementing people’s demand for diversified
\

and differentiated healthcare services. These

measures also corroborate the Group’s rational
i strategies in each of its healthcare services
1 segments.

The Group timely develops its healthcare
services business and manages to achieve
satisfying results as of today. The Group has
laid a sound foundation for developing its
hospital management business, thanks
to the brand awareness and
recognition of its renowned
Shanghai East International
Medical Center in the
premium healthcare
market.

o

|}
A

)

-

.;




Golden Meditech Holdings Limited

CHAIRMAN'S STATEMENT

With its Beijing Qinghe Hospital (“Qinghe Hospital”), the Group aims to provide high-quality healthcare
services to the public and to further expand its hospital management business. As an integrated healthcare
services pioneer, the Group is fully aware of the importance of brand and reputation of hospital and, thus, pays
greater attention in building its own brand and reputation. Qinghe Hospital has collaborated with the Peking
University People’s Hospital (1t R A2 A REPFt) when it was under trial operation. This not only guaranteed the
high-standard healthcare services of Qinghe Hospital, but also helped to train its high-quality healthcare
professionals, making it a reputable and trustable hospital. We believe that Qinghe Hospital will provide satisfying
returns once it is fully operational, and will draw on that solid experience for the long-term development of the
Group's hospital management business.

Over the past few years, the Group decided to suspend several potential acquisition opportunities after
considering the execution and commercialisation risks of various target projects. Nevertheless, the maturing
cord blood storage services have gradually gained recognition from international market as well as consumers
in China. Consequently, the Company submitted a non-binding privatisation proposal to the board of directors
of China Cord Blood Corporation (“CCBC") (the “Proposed Privatisation”) in April 2015. The Group wanted to
increase its exposure in the cord blood storage sector in China. This has been achieved through the acquisitions
of the 7% senior convertible notes issued by CCBC (the “CCBC CNs”) and partial ordinary shares of CCBC
between May 2015 and January 2016. Assuming all the CCBC CNs were converted in full, the equity interest in
CCBC held by the Company would reach 65.4%.
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CHAIRMAN'S STATEMENT

During the process of the Proposed Privatisation, the Group
was approached by Nanjing Xinjiekou Department Store
Co., Ltd. (“Nanjing Xinjiekou") in respect of the disposal
of its 65.4% fully diluted equity interest in CCBC. In light
of meeting Nanjing Xinjiekou’s ultimate goal of holding
the entire equity interest in CCBC, the Company and —— e
Nanjing Xinjiekou further negotiated and agreed that the —‘\ = p—
Company would procure and facilitate the completion of =

the Proposed Privatisation. In January 2016, the Company 4
entered into a conditional sale and purchase agreement
with Nanjing Xinjiekou regarding the disposal of its 65.4%
fully diluted equity interest in CCBC to Nanjing Xinjiekou for
a total consideration of approximately RMB5,764,000,000
(equivalent to approximately HK$6,917,000,000). In return,
Nanjing Xinjiekou intends to issue 134,336,378 shares to
the Group together with a cash payment of approximately
RMB3,264,000,000 (equivalent to approximately
HK$3,917,000,000). Concurrently, the Company also entered
into another conditional sale and purchase agreement with
Nanjing Xinjiekou, pursuant to which the Group agrees to
sell the remaining 34.6% fully diluted equity interest of
CCBC to be obtained to Nanjing Xinjiekou, if the Proposed
Privatisation is completed, for a total consideration of
approximately US$267,076,000 (equivalent to approximately
HK$2,083,000,000).

In consideration of the significant return to be achieved
from the disposal of CCBC, we deliberate that it represents
a lucrative opportunity to the Group to realise its investment
in the cord blood storage business. This disposal also
enabled the Group to re-allocate more financial resources on
other existing businesses of the Group as well as overseas
predominant healthcare domain. Besides, the Group also
considers that by having equity interest in Nanjing Xinjiekou
would provide an opportunity for the Group to invest in the
“Modern Department Store, Healthcare and Elderly Care”
businesses, which will diversify the Group’s investments and
may bring more return to shareholders.

The disposal of CCBC is still on-going, pending on the parties
obtaining all relevant and outstanding approvals. As such, the
board of directors did not recommend the payment of a final
dividend in respect of the year ended 31 March 2016. Golden
Meditech is committed to maximise shareholders’ return while
balancing the capital needs of the Group in order to enhance
its long term growth prospect. The temporary suspension of
dividend payment as a result of the pending transaction will
not preclude the board of directors to revisit the dividend
policy from time-to-time or after the transaction is completed.
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Golden Meditech Holdings Limited

CHAIRMAN'S STATEMENT

FUTURE PROSPECTS

The overall prospect of the healthcare industry in China is promising. According to the statistics published by
the National Health and Family Planning Commission, the scale of the Chinese healthcare services market has
grown to RMB2.2 trillion in 2014 from RMB1.2 trillion in 2010, representing a compound annual growth rate of
16.8%. This scale is expected to reach RMB4.4 trillion by 2019. By encouraging social capital as the key provider
for certain social services, such as medical care, healthcare and elderly care, along with facilitating reforms in the
healthcare services market, these offer opportunities for the growth of Golden Meditech’s core businesses. In the
long run, the deepening of Chinese healthcare reforms, in terms of relaxing and optimising policies, benefits the
further development of private healthcare enterprises.

We look forward with confidence. As a leading integrated healthcare enterprise in China, we endeavor to
enhance our operating excellence and efficiency by tapping on the potential of each of our business segment,
with the view to improve operating performance. In addition, we are committed to integrate our existing
resources and invest wisely on key areas to ready us for the opportunity arising from the development of bio-
medicine and high performance medical device industry. Our core focus is to identify opportunities to invest in
the enormous healthcare market. Its medical devices business is posed to complement its premium healthcare
services business. Likewise, we will actively explore growth potentials arising from the healthcare value chain in
order to create values for our shareholders.

Finally, on behalf of the Board, | would like to take this opportunity to express my sincere appreciation to all our

valued shareholders and customers for their continuing support. | would also like to thank all our employees for
their considerable efforts and contribution.

KAM Yuen
Chairman

28 June 2016
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MANAGEMENT DISCUSSION
AND ANALYSIS

BUSINESS REVIEW

Golden Meditech Holdings Limited (the “Company” or “Golden Meditech”, together with its subsidiaries,
collectively referred to as the “Group”) is an integrated healthcare enterprise. Its main continuing operations
include the healthcare services segment and the medical devices segment. The healthcare services segment
currently consists of hospital management business, medical insurance administration business and cord blood
storage business, which is being classified as discontinuing operation in the current year. The medical devices
segment currently consists of the manufacturing of medical devices and the sale of medical device consumables.
In addition, the Group is involved in healthcare related strategic investments.

009
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MANAGEMENT DISCUSSION
AND ANALYSIS

Continuing Operations
I.

Healthcare Services Segment

Hospital Management Business

Beijing Qinghe Hospital (“Qinghe Hospital”), located in Beijing Haidian District, is a specialised hospital with
a gross floor area of approximately 75,000 m?. It offers 600 beds, of which 48 beds are haematology wards.
Qinghe Hospital specialised not only in haematology but also provides a broad range of medical disciplines.
It is currently under trial operation. Through working seamlessly with the Peking University People’s
Hospital (bR K2 AR EFr), Qinghe Hospital strives to deliver prime healthcare services with a focus
on haematology speciality. After several years of adjustment and adaptation, Qinghe hospital obtained
its license in late 2015. The “Thirteen Five-year Plan for the Healthcare Reforms” clearly promotes equal
treatment for both public and private hospitals, and provides policy supports in streamlining and expediting
the approval process for non-public medical institutions. Meanwhile, certain government policies, such
as including private hospitals in the scope of the healthcare insurance coverage and implementing the
supervised market pricing mechanism, have paved the way for the further development of private hospitals.

Over the years, leveraging on its well-known brand and sound reputation, Shanghai East International
Medical Center (“SEIMC") has achieved a stable development and provided premium healthcare services to
the affluent people in Shanghai and the surrounding neighbourhoods.

Being a pioneer hospital operator, the Group’s top mission is to provide high quality healthcare services.
The Group is similarly focused on integrating its resources, expanding the high-end market, and building up
the economies of scales as well as brand awareness, with a view to consolidate its core competitiveness and
future economic return.
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1.

1.

MANAGEMENT DISCUSSION
AND ANALYSIS

Medical Insurance Administration Business

GM-Medicare Management (China) Company Limited, a subsidiary of the Group, serves as a missing link
by providing medical related claims process and bill settlement services to insurance companies, hospitals
and policy holders, aiming to fill the gap in the value chain of medical insurance sector. During the year,
the Group continued to devote resources to enhance its self-developed intellectualised claim administration
system. This fully automated system enables the Group to gain market leadership in the insurance sector,
and is widely recognised and accredited by the market and end users. The Group will further summarise
collaboration experiences with the social security department of the government and explore more
collaboration opportunities with insurance companies. The Group is committed to build an efficient and
comprehensive healthcare services system to a larger population, thus strengthening its competitive
advantages.

Medical Devices Segment

Through fifteen years of development, production, sales and distribution of medical devices, the Group
managed to accumulate tremendous strengths in research and development, qualified professionals and
extensive distribution network. Its self-developed flagship product, Autologous Blood Recovery System,
was the first device of its kind that obtained approval from the China Food and Drug Administration. With
the deepening of the Group’s strategic transformation, the healthcare services segment will become the
core healthcare value chain business of the Company. The medical devices segment will synergise with the
healthcare services segment and is expected to continue to contribute revenue to the Group.

The “Thirteen Five-year Plan for the Healthcare Reforms” sets out guidance on
establishing a new system for high performance medical device industry. This would
rationalise the allocation of appropriate equipment to healthcare institutions as
well as increase the usage of domestic medical equipment, aiming to reduce
healthcare expenses. Banking on its years of valuable business resources and
comprehensive healthcare industry knowledge, the management is confident that U —

r,--1..-"'!..-'—:|.-*"'

the Group will seize every opportunity to benefit from the healthcare reforms.

Strategic Investments

The Group owns 100% of the Chinese herbal medicines business that has its !

production facility located in Shanghai Qingpu District. It is learnt that the area e
in which the production facility is located has been included in the development

plan of Qingpu new city. In April 2016, the Group received a letter from Qingpu

local government for the possible land resumption plan of Qingpu District.

The Company will work closely with the local government regarding the land
valuation. Meanwhile, the government will also work with the Company in
identifying relocation site. ‘

e
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MANAGEMENT DISCUSSION
AND ANALYSIS

The Company made a full impairment provision of HK$759,934,000 against Fortress Group Limited
("Fortress”, a former associate of the Group) in financial year 2014/2015. Currently, the Company is actively
negotiating with the controlling shareholder of Fortress as well as relevant parties with a view to reach
possible settlements and to maximise the recovery of the Group's interest in Fortress.

During the year, the Group disposed of its certain non-healthcare related investments in order to focus on
its overall development strategies for its core businesses.

Cord Blood Storage Business — Discontinuing
Operation

China Cord Blood Corporation (“CCBC") has successfully
established a leading position in the cord blood storage
sector after years of development. With a long-operating
history in Beijing, the expanding Guangdong cord blood
bank and the new Zhejiang cord blood bank, the cord
blood storage business has significantly boosted its
overall competitive edge. CCBC signed up 62,909 new
subscribers during the year, representing a decrease
of 2.8% year-on-year, despite the declining number
of newborns in the Chinese lunar “Year of the Sheep” and the spring festival holiday in the Chinese lunar
“Year of the Monkey”. CCBC proactively responded to the market by taking active measures to improve the
general awareness of cord blood stem cell, so as to further expand its customer base. In addition, following the
accreditation of Beijing cord blood bank by American Association of Blood Banks (“AABB"), CCBC’s Guangdong
cord blood bank became another AABB-accredited cord blood bank during the year.

Considering the sound business and the stable operation of the cord blood storage segment, the Company
submitted a non-binding privatisation proposal to the board of directors of CCBC (“Privatisation Proposal”). The
Company completed the acquisitions of all of the convertible notes (the “CNs") and certain number of ordinary
shares of CCBC during the year, enabling the Group to increase its equity interest in CCBC to 65.4% on a
fully converted basis. During the privatisation process, Nanjing Xinjiekou Department Store Co., Ltd. (“Nanjing
Xinjiekou") proposed to acquire the 65.4% equity interest of CCBC held by the Group (the “Disposal”) (please
refer to “Key Developments” section below for details). After negotiation, the Company entered into conditional
sale and purchase agreements with Nanjing Xinjiekou for the disposal of its 65.4% CCBC equity interest. The
Disposal is expected to bring sound returns to the Group. The Company intends to apply the proceeds from the
disposal of CCBC equity interest in expanding its existing healthcare services business as well as repaying bank
loans.

The Disposal was approved by the shareholders of the Company on 15 June 2016 and is expected to be
completed on or before 31 December 2016.

012




Annual Report 2015/16

MANAGEMENT DISCUSSION
AND ANALYSIS

KEY DEVELOPMENTS

Leveraging on its profound insights in the Chinese healthcare services market as well as its extensive experiences
accumulated over the years, Golden Meditech is well positioned to grasp the opportunities arising from the
healthcare reforms in China. Specifically, the Group continues to deepen its strategic transformation, by primarily
focusing on the healthcare services segment as it core strategy and generating synergies from its medical devices
segment.

Following the submission of the Privatisation Proposal to the board of directors of CCBC in April 2015, the
Company directly or indirectly acquired (i) the CCBC CN held by KKR China Healthcare Investment Limited
("KKR"), Magnum Opus International Holdings Limited (“Magnum”) and Cordlife Group Limited (“CGL")
respectively (namely the “KKR CN”, the “Magnum CN” and the “CGL CN” respectively); (ii) 7,314,015 ordinary
shares of CCBC held by CGL; and (iii) 357,331 ordinary shares of CCBC held by Mr. Kam (“Kam Shares"”) between
May 2015 and January 2016.

The total consideration paid for the abovementioned CCBC CNs and ordinary shares of CCBC was approximately
US$334,454,000 (equivalent to approximately HK$2,608,741,000). This was financed through a combination of
open offer and issuance of promissory notes. Accordingly, assuming all the CCBC CNs were converted in full, the
equity interest in CCBC held by the Group would reach 65.4%.

In January 2016, Golden Meditech Stem Cells (BVI) Company Limited (“"GMSC"), a wholly-owned subsidiary of
the Company, entered into a conditional sale and purchase agreement with Nanjing Xinjiekou regarding the
disposal of its 65.4% equity interest in CCBC on a fully converted basis for a total consideration of approximately
RMB5,764,000,000 (equivalent to approximately HK$6,917,000,000). In return, Nanjing Xinjiekou intends
to issue 134,336,378 shares to GMSC together with a cash payment of approximately RMB3,264,000,000
(equivalent to approximately HK$3,917,000,000) to acquire the 65.4% equity interest of CCBC held by GMSC.
In addition, the Company also entered into another conditional sale and purchase agreement with Nanjing
Xinjiekou, pursuant to which GMSC agrees to sell the remaining 34.6% equity interest of CCBC to be obtained
on a fully converted basis, to Nanjing Xinjiekou for a total consideration of approximately US$267,076,000
(equivalent to approximately HK$2,083,000,000), if the Privatisation Proposal is completed.

FINANCING

Private Placing

In July 2015, the Company placed an aggregate of 140,000,000 shares to its existing institutional shareholder
and obtained gross proceeds of HK$140,000,000.

Open Offer

In October 2015, the Company successfully completed an open offer, which was underwritten by the Company’s
substantial shareholder, Bio Garden Inc., and raised approximately HK$985,696,000 from its shareholders.
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MANAGEMENT DISCUSSION
AND ANALYSIS

Promissory Notes

In December 2015 and January 2016, the Company conditionally issued promissory notes, through its wholly-
owned subsidiary, to an investor, Blue Ocean Structure Investment Company Ltd., in an aggregate principal
amount of US$250,000,000 (equivalent to approximately HK$1,950,000,000).

The proceeds raised from the financing activities during the year were mainly used for the acquisitions of the
CCBC CNs and ordinary shares of CCBC.

KEY FINANCIAL PERFORMANCE INDICATORS

As a result of the Group’s proposed Disposal of CCBC, the Group reported the operating results of CCBC during
the fiscal year ended 31 March 2016 (“2015/2016" or the “Year") separately as discontinuing operation in the
consolidated income statement with comparative information re-presented. Assets and liabilities of CCBC as at
31 March 2016 are presented separately as “assets of disposal group classified as held for sale” and “liabilities
of disposal group classified as held for sale” in the consolidated financial position. Re-presentation of assets
and liabilities as at 31 March 2015 is not required and a direct comparison between the two years may not be
appropriate. As a result, to facilitate year-on-year comparison, selected financial position items and related ratios
of 2015/2016 are re-presented and analysed in this “Management Discussion and Analysis”. The Group did not
recognise any gain on disposal of CCBC during the Year as the completion of the Disposal is expected to conclude
on or before 31 December 2016.

Continuing Operations

In 2015/2016, the Group's total revenue from continuing operations amounted to HK$281,558,000,
representing an increase of 4.4% year-on-year. Of which, revenue from the healthcare services segment and
the medical devices segment accounted for 23.3% and 74.8% of the Group’s total revenue from continuing
operations respectively. The increase in total revenue was mainly driven by the medical devices segment. Revenue
from the medical devices segment increased by 8.4% year-on-year.

I.  Healthcare Services Segment

FY2015/2016 FY2014/2015

(HK$'000) (HK$'000)
Revenue from hospital management business 59,688 63,442
Revenue from medical insurance administration business 5,932 5,845
Selling and administrative expenses (207,627) (169,637)
Loss before interest and tax (175,269) (144,087)
Loss after tax (181,198) (150,154)

In 2015/2016, revenue from the healthcare services segment decreased by 5.3% year-on-year to
HK$65,620,000. Revenue generated from hospital management business and medical insurance
administration business were HK$59,688,000 and HK$5,932,000 respectively, accounting for 91.0% and
9.0% of healthcare services revenue, respectively.
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1.

MANAGEMENT DISCUSSION
AND ANALYSIS

Hospital Management Business

During the Year, revenue from SEIMC amounted to HK$59,688,000, representing a decrease of 5.9% year-
on-year. As Qinghe Hospital obtained its license in late 2015 and had not yet commenced official operation
during the year. Therefore, there was no revenue contribution and that affected the operating performance
of Qinghe Hospital. The management believes the revenue, profit and cash flow of Qinghe Hospital will
improve progressively once it is fully operational.

Medical Insurance Administration Business

During the Year, revenue from medical insurance administration business was HK$5,932,000, representing
an increase of 1.5% year-on-year. The management expects that the Group will cooperate with
more medical insurance companies once its self-developed medical insurance claim system attains full
automation. As a result, the Group will be able to provide convenient and effective services, enhancing its
operational efficiency as well as its profitability.

During the Year, selling and administrative expenses from the healthcare services segment amounted to
HK$207,627,000, representing an increase of 22.4% year-on-year. The increase was largely attributable to

the increase in staff costs as well as operating costs from Qinghe Hospital.

Medical Devices Segment

FY2015/2016 FY2014/2015

(HK$'000) (HK$'000)
Revenue from medical devices 35,049 47,445
Revenue from medical device consumables 131,832 128,174
Revenue from distribution of medical consumables 43,789 18,787
Selling and administrative expenses (56,582) (49,333)
Profit before interest and tax 56,035 57,011
Profit after tax 43,964 43,127

In 2015/2016, revenue from the medical devices segment increased by 8.4% year-on-year to
HK$210,670,000, accounting for 74.8% of the Group’s total revenue from continuing operations. In view
of the increased competition in the medical devices market, the Group proactively adjusted its marketing
strategy and appropriately lowered the selling price of Autologous Blood Recovery System in order to
stabilise the sales of medical device consumables.

During the Year, selling and administrative expenses from the medical devices segment amounted to

HK$56,582,000, representing an increase of 14.7% year-on-year. The increase was largely attributable to
the increase in administrative expenses.
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MANAGEMENT DISCUSSION
AND ANALYSIS

Ill. Strategic Investments

FY2015/2016 FY2014/2015

(HK$'000) (HK$'000)
Revenue from Chinese herbal medicines business 5,268 5,889
Selling and administrative expenses (12,449) (28,429)
Loss before interest and tax (16,046) (32,107)
Loss after tax (12,460) (28,420)
Impairment loss on non-current assets classified as held-for-sale — (759,934)

The Chinese herbal medicines business recorded an operating loss of HK$16,046,000 during the Year.
The Group received a possible land resumption request from the local government in Qingpu District of
Shanghai and will negotiate with the relevant department regarding the land valuation. The Group expects
to improve its cash position if the land resumption were successful.

During the Year, selling and administrative expenses from strategic investments amounted to
HK$12,449,000, representing a decrease of 56.2% year-on-year. The decrease was largely attributable to
the decline in research and development expenses.

In 2015/2016, the management determined to dispose of its non-core business assets. As a result, the
Group received sales proceeds of HK$159,532,000 from the disposal of such non-healthcare related
investment, bringing an investment return of approximately HK$6,900,000 to the Group.

Gross Profit Margin

In 2015/2016, the Group’s gross profit margin from continuing operations decreased by 2.2 percentage points
year-on-year to 45.8%. Fluctuation was largely attributable to the fact that the Group adjusted its marketing
strategy and lowered medical devices selling price to stabilise the sales of medical device consumables. The
Group’s core businesses, the healthcare services segment and medical devices segment reported gross profit
margins of 67.9% and 50.5%, compared to 60.6% and 51.5%, respectively, in the corresponding period last
year.

Selling and Administrative Expenses

The Group continued to enhance its marketing and business development initiatives across all business segments.
Selling and administrative expenses for the year totalled HK$416,019,000, representing an increase of 38.2%
year-on-year. Such fluctuation was largely attributable to: 1) an increase of approximately HK$40,159,000
in the professional fees incurred mainly for the Privatisation Proposal; 2) accrued bonuses of approximately
HK$33,771,000; and 3) an increase of approximately HK$13,425,000 in travelling expenses. Management strictly
monitors any expenditure to ensure costs are maintained at an acceptable level.

Other Income

During the Year, the Group recorded other income of HK$24,622,000, as compared to HK$136,892,000 in the
corresponding period last year. Such fluctuation was largely attributable to the management income received
from a third party of HK$140,400,000 in the corresponding period last year, while no such income was recorded
during the Year.
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Loss from Operations from Continuing Operations

During the Year, the Group recorded operating loss from continuing operations of HK$265,240,000. Fluctuation
was largely attributable to the abovementioned decrease in other income and the increase in administrative
expenses during the Year.

Finance Costs

The Group recorded finance costs of HK$144,467,000, representing an increase of 118.0% year-on-year.
Such increase was mainly attributable to the issuance of US$250,000,000 (equivalent to approximately
HK$1,950,000,000) promissory notes by the Group for acquiring additional equity interest in CCBC.

Income Tax Expense

The Group's total income tax expense was HK$4,327,000, representing a substantial decrease of 76.5% year-
on-year. Such decrease was largely attributable to the capital gain tax of HK$11,887,000 recorded as a result of
the Group’s internal restructuring in the corresponding period last year, while no such income tax expense was
recorded during the Year.

Loss for the Year from Discontinuing Operation

FY2015/2016 FY2014/2015

(HK$'000) (HK$'000)
Revenue 812,944 800,555
Cost of sales (177.,683) (165,017)
Gross profit 635,261 635,538
Other income 81,549 26,752
Selling expenses (181,607) (161,205)
Administrative expenses (218,382) (177,470)
Impairment loss on available-for-sale equity securities (10,474) —
Profit from operations 306,347 323,615
Finance costs (3,739) (9,070)
Changes in fair value of financial liabilities at fair value through profit or loss (597,170) (263,976)
(Loss)/profit before tax (294,562) 50,569
Income tax expense (62,706) (61,035)
Loss for the year from discontinuing operation (357,268) (10,466)
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In 2015/2016, the discontinuing operation, CCBC, recorded 504,268 accumulated subscribers, representing
an increase of 14.3% year-on-year. CCBC's revenue increased marginally by 1.5% year-on-year, to
HK$812,944,000. Loss for the Year from discontinuing operation amounted to HK$357,268,000, which was
mainly attributable to fair value changes on convertible notes issued by CCBC.

Loss Attributable to Equity Shareholders of the Company from Continuing Operations

During the Year, loss attributable to equity shareholders of the Company from continuing operations was
HK$405,561,000, representing a decrease of 53.0% year-on-year. Such decrease was mainly attributable to
an impairment provision of HK$759,934,000 against investment in Fortress, which was partially offset by the
management income received from a third party of HK$140,400,000 in the corresponding period last year.

Excluding the one-off impairment provision and the management income from a third party from last year,
loss attributable to equity shareholders of the Company from continuing operations was HK$244,213,000,
representing an increase of HK$161,348,000. The main reasons for such increase were as follows:

(1) Interest expenses of approximately HK$86,063,000 was incurred in relation to the issuance of promissory
notes, which was used to acquire additional CCBC CNs and equity interest in CCBC;

(2) Professional fees of approximately HK$40,159,000 was incurred in relation to the Privatisation Proposal and
the proposed Disposal of equity interest in CCBC;

(3) Accrual of employee bonuses of approximately HK$33,771,000 in rewarding their efforts in the Privatisation
Proposal and the proposed Disposal of equity interest in CCBC.

Current Assets and Total Assets (continuing operations)

As at 31 March 2016, the Group's total current assets and total assets were HK$1,113,697,000 and
HK$4,607,779,000 (31 March 2015: HK$1,254,262,000 and HK$4,896,080,000), respectively.

Liquidity and Financial Resources (continuing operations)

As at 31 March 2016, the Group’s cash and bank deposits amounted to HK$974,162,000 (31 March
2015: HK$958,449,000); total interest-bearing borrowings stood at HK$2,879,636,000 (31 March 2015:
HK$1,026,836,000). Excluding the issuance of promissory note, total interest-bearing borrowings were
HK$868,485,000 (31 March 2015: HK$1,026,836,000).

Debt Ratio (continuing operations)

On the basis of total interest-bearing borrowings divided by total equity, the Group’s debt ratio was 71.2% as
at 31 March 2016 (31 March 2015: 29.6%). Excluding the issuance of promissory note, the Group’s debt ratio
was 21.5% as at 31 March 2016. From a long-term perspective, the management is committed to maintain an
optimal and stable debt ratio, in order to achieve maximum capital efficiency.
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Credit and Capital Policies

The Group adopts a relatively prudent approach in treasury policies, through continuous assessment of
customers’ financial status to minimise credit risk. The management closely monitors its cash flow status to
mitigate liquidity risk to ensure the Group’s capital structure should meet its cash flow requirements.

Employees (including continuing operations and discontinuing operation)

The Group employed 1,714 (2015: 1,661) full-time staff in Hong Kong and in Mainland China. While the staff
employed in continuing operations and discontinuing operation were 736 (2015: 747) and 978 (2015: 914)
respectively. During the Year, total staff costs (including directors’ remuneration, the Mandatory Provident Fund
and equity settled share-based payment expenses) amounted to HK$366,183,000 (2015: HK$264,749,000).
The staff costs of the continuing operations and discontinuing operation were HK$148,183,000 (2015:
HK$104,507,000) and HK$218,000,000 (2015: HK$160,242,000) respectively. Such increase in staff costs of
discontinuing operation was mainly due to the additional staff employed and the equity settled share-based
payment expenses incurred by CCBC.

Details of the Group’s Pledged Assets and Loan Guarantees

As at 31 March 2016, the Group has pledged certain assets as collaterals and provided guarantees for certain
borrowings as follows:

(i)  the bank loans of certain subsidiaries of HK$120,236,000 (31 March 2015: HK$126,695,000) were secured
by interests in certain leasehold land and buildings with an aggregate carrying amount of HK$72,695,000
(31 March 2015: HK$83,505,000);

(ii)  the bank loans of the Company of HK$566,150,000 (31 March 2015: HK$765,835,000) was guaranteed
by five of its subsidiaries, namely China Bright Group Co. Limited, GM Hospital Group Limited, GM Hospital
Investment Ventures Company Limited, GM Hospital Management Company Limited and GMSC; and

(iii) the promissory notes issued by a subsidiary of approximately HK$2,011,151,000 (31 March 2015: HK$nil)
was secured by the Group’s equity interest in CCBC (classified as discontinuing operation), including
38,352,612 ordinary shares of CCBC and convertible notes issued by CCBC with an aggregate principal
amount of US$115,000,000 (equivalent to approximately HK$897,000,000).

Further details of pledged assets and loan guarantees are set out in note 25 to the financial statements.

Dividend

As mentioned in Chairman’s Statement, the Company had entered into an agreement regarding the disposal of
the Group’s 65.4% interest in CCBC. The said transaction is still on-going, pending on the parties obtaining all
relevant and outstanding approvals. As such, the board of directors did not recommend the payment of a final
dividend in respect of the year ended 31 March 2016. We are committed to maximise shareholders’ return while
balancing the capital needs of the Group in order to enhance its long term growth prospect. The temporary
suspension of dividend payment as a result of the pending transaction will not preclude the board of directors to
revisit the dividend policy from time-to-time or after the transaction is completed.
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At the Company’s annual general meeting held on 31 July 2015, shareholders approved the payment of a final
dividend of HK1.3 cents per share for the year ended 31 March 2015 and the final dividend was paid on 17
November 2015. Shareholders were given an option to receive the final dividend in cash or an allotment of scrip
shares in lieu of cash. Further details of the final dividend are set out in the circulars of the Company dated 30
June 2015 and 20 August 2015, respectively.

At the Company’s extraordinary general meeting held on 3 June 2014, shareholders approved the special
dividend of HK3 cents per share and were paid to eligible shareholders during the year ended 31 March 2015.
Shareholders were given an option to receive the dividend in cash or an allotment of scrip shares in lieu of cash.
Further details of the special dividend are set out in the circulars of the Company dated 9 May 2014 and 19 June
2014, respectively.

FUTURE DEVELOPMENT

The premium healthcare services market is expected to grow substantially, as the deepening healthcare reforms
calls for growing demand for premium healthcare services. To answer the government’s call for promoting
healthcare reforms, the Group will apply synergies from the medical devices business to complement the growth
of its premium healthcare services business. The Group will endeavour to increase its operating performance,
accelerate business development and improve operational efficiency.

Leveraging on its pioneer edge in the healthcare industry, the Group will not only explore viable opportunities
and integrate resources along the healthcare value chain, but also optimise the allocation of its resources and
diversify its healthcare services business. The Group believes these strategies will further consolidate its leading
position in the integrated healthcare industry.
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The board (the “Board”) of directors (the “Directors”) of Golden Meditech Holdings Limited (the “Company”
and together with its subsidiaries, collectively referred to as the “Group”) is pleased to present this Corporate
Governance Report for the year ended 31 March 2016.

Good corporate governance has always been recognised as vital to the Group’s success and development. The
Board is committed to achieving and maintaining high standards of corporate governance. The Board recognises
that such commitment is essential in upholding accountability and transparency, enhancing the performance of
the Company and safeguarding the interests of the shareholders.

This report addresses the status of the Company’s compliance with the principles and provisions of the Corporate
Governance Code (the “CG Code”) as set out in Appendix 14 of the Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited (the “Stock Exchange”) (the “Listing Rules”).

THE CG CODE

The CG Code sets out the principles of good corporate governance and two levels of corporate governance
practices, namely:

(@) code provisions (the “Code Provisions”) which listed issuers are expected to comply with or give considered
reasons for any deviation therefrom; and

(b) recommended best practices (the “Recommended Best Practices”) for guidance only, which listed issuers are
encouraged to comply with or give considered reasons for deviation therefrom.

The Company has applied the principles as set out in the CG Code and complied with all the Code Provisions
throughout the year ended 31 March 2016, except for Code Provision A.2.1 of the CG Code. It has also put in
place certain Recommended Best Practices. The Board periodically reviews the corporate governance practices of
the Company to ensure that they meet the requirements of the CG Code.

The Board

Responsibilities

The Board is responsible to the shareholders for providing effective leadership, and ensuring transparency and
accountability of the Group’s operations. It sets the Company’s values and aims at enhancing shareholders’
value. It formulates the Group’s overall strategy and policies; sets corporate and management targets, key
operational initiatives, and policies on risk management pursuant to the Group’s strategic objectives. It also
monitors the Group’s operational and financial performance; approves budgets, major capital expenditures,
major investments, as well as material acquisitions and disposals of assets; oversees corporate and financial
restructuring, and significant operational, financial and management matters.
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The Board is also responsible for presenting a balanced, clear and understandable assessment of the
Company’s performance, position and prospects in the annual and interim reports, providing inside information
announcements and other financial disclosures as required under the Listing Rules, as well as supplying to
regulators all information required to be disclosed pursuant to any statutory requirement.

The Board delegates the day-to-day management, administration and operation of the Group's business to the
management of the relevant segments and divisions. The management is responsible for the implementation and
adoption of the Company’s strategies and policies. The delegated functions and tasks are periodically reviewed
by the Board.

Board Composition

The composition of the Board reflects a balance of skills and experience desirable for effective leadership of the
Company so that independent judgement of the Board can be assured.

The Board currently comprises three Executive Directors, two Non-Executive Directors and four Independent Non-
Executive Directors. There are no relationships among members of the Board.

Executive Directors:

Mr. KAM Yuen (Chairman)
Mr. KONG Kam Yu
Mr. YU Kwok Kuen, Harry

Non-Executive Directors:

Ms. ZHENG Ting
Mr. GAO Yue

Independent Non-Executive Directors:

Prof. CAO Gang  (Chairman of audit committee (“Audit Committee”), member of remuneration committee
(“Remuneration Committee”) and nomination committee (“Nomination Committee”) of the

Company)

Mr. FENG Wen (Chairman of Remuneration Committee and Nomination Committee and member of Audit
Committee of the Company)

Prof. GU Qiao (Member of Audit Committee, Remuneration Committee and Nomination Committee of the
Company)

Mr. Daniel FOA
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The list of Directors (by category) is disclosed in all corporate communications issued by the Company pursuant
to the Listing Rules from time to time.

The Directors’ biographical details are set out in the section “Biographical Details of Directors and Senior
Management” of this annual report.

Throughout the year ended 31 March 2016, the Company met the requirement of the Listing Rules relating to the
appointment of at least three Independent Non-Executive Directors with at least one in possession of appropriate
professional qualifications or accounting or related financial management expertise.

The Company has received from each of the Independent Non-Executive Directors a written annual confirmation
of their independence pursuant to Rule 3.13 of the Listing Rules. Although Prof. GU Qiao and Prof. CAO Gang
have served as Independent Non-Executive Directors for more than nine years, the Directors are of the opinion
that Prof. Gu and Prof. Cao continue to bring relevant experience and knowledge to the Board and that,
notwithstanding their long service, they maintain an independent view of the Company’s affairs. The Company
considers that all Independent Non-Executive Directors are independent under the guidelines set out in Rule 3.13
of the Listing Rules.

The Independent Non-Executive Directors possess a wide range of financial and operational expertise and
experience. Their participation in Board and committee meetings helps to ensure that the interests of all
shareholders of the Company are taken into account and that key issues vital to the success of the Company are

subjected to independent and objective consideration by the Board.

Corporate Governance Functions

The Board is responsible for performing the corporate governance duties including:
o to develop and review the Company’s policies and practices on corporate governance;

o to review and monitor the training and continuous professional development of Directors and senior
management;

o to review and monitor the Company’s policies and practices on compliance with legal and regulatory
requirements;

o to develop, review and monitor the code of conduct and compliance manual (if any) applicable to employees
and Directors; and

o to review the Company’s compliance with the Code Provisions set out in the CG Code and disclosure in the
Corporate Governance Report.
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During the year ended 31 March 2016, the Board has reviewed the Company’s corporate governance practices.

The board diversity policy (the “Board Diversity Policy”) sets out its approach to achieve and maintain diversity on
the Board in order to enhance the effectiveness of the Board.

The Company recognises and embraces the benefits of having a diverse Board to enhance the quality of its
performance and endeavours to ensure that the Board has the appropriate balance and level of skills, experience
and perspectives required to support the execution of its business strategies. The Company seeks to achieve
Board diversity through the consideration of a number of factors, including gender, age, cultural and educational
background, ethnicity, professional experience, skills, knowledge and length of service. The ultimate decision will
be based on merit and contribution that the selected candidates will bring to the Board.

The Board has set measurable objectives (including the aforesaid measurable objectives) to implement the Board
Diversity Policy and the Nomination Committee is responsible for reviewing such objects from time to time
to ensure their appropriateness and monitoring the progress made towards achieving those objectives. The
Nomination Committee will review the Board Diversity Policy, as appropriate, to ensure the effectiveness of the
Board Diversity Policy.

During the year under review, the Nomination Committee has considered the Board Diversity Policy and whether
the Board has the appropriate balance of skills, experience and diversity of perspectives necessary to enhance the
effectiveness of the Board and to maintain high standards of corporate governance. After due consideration, the
Nomination Committee has concluded that the current composition of the Board is a balanced and diversified
combination that suits the business development of the Company.

Appointment and Succession Planning of Directors

Pursuant to the CG Code, there should be a formal, considered and transparent procedure for the appointment
of new directors and plans should be in place for orderly succession for appointments to the Board.

The Board regularly reviews its structure, size and composition to ensure that it has a balance of expertise, skills
and experience appropriate to the requirements of the business of the Group.

In the process of selection of Directors, the proposed candidates’ skills, experience, professional knowledge,

personal integrity and time commitments are taken into account having regard to the Company’s needs and the
relevant statutory requirements and regulations.
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Each Director shall, after his/her appointment and on a timely basis thereafter, disclose to the Board the number
and nature of offices held by such Director in other listed companies and public organisations and any other
significant commitments.

In accordance with the Company’s articles of association (”Articles of Association”), all Directors are subject to
retirement by rotation at least once for every three years and any new Director appointed by the Directors to fill
a causal vacancy or as an addition to the Board shall be subject to re-election at the first annual general meeting
after appointment.

In addition, any new Director appointed by the Company in general meeting to fill a casual vacancy or as an
additional Director shall hold office until the next following annual general meeting of the Company and shall
then be eligible for re-election at the meeting.

In accordance with Article 108 of the Articles of Association, Mr. KAM Yuen, Prof. CAO Gang and Mr. FENG Wen
shall retire by rotation at the forthcoming annual general meeting to be held on 28 September 2016 (the “2016
AGM"), being eligible, offer themselves for re-election.

The Board recommends the re-appointment of the aforesaid Directors, whose biographical details are contained
in the circular to be sent to the shareholders before the 2016 AGM.

Mr. KAM Yuen entered into a service contract with the Company commencing on 1 April 2005 as an Executive
Director and continuing thereafter until terminated by either party giving to the other not less than 90 days’
notice in writing.

Each of Mr. KONG Kam Yu and Mr. YU Kwok Kuen, Harry entered into a service contract with the Company
commencing on 25 September 2012 as an Executive Director and will continue thereafter until terminated by
either party giving to the other not less than 90 days’ notice in writing.

Ms. ZHENG Ting, a Non-Executive Director, entered into a service contract with the Company for a term of three
years commencing on 23 August 2015 provided that at any time during the term of appointment, either party
may terminate the appointment by giving to the other not less than 30 days’ notice in writing.

Mr. GAO Yue, a Non-Executive Director, entered into a service contract with the Company for a term of one year

commencing on 14 November 2015 provided that at any time during the term of appointment, either party may
terminate the appointment by giving to the other not less than 30 days’ notice in writing.
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Prof. CAO Gang, an Independent Non-Executive Director, entered into a service contract with the Company for a
term of one year commencing on 24 September 2015 provided that at any time during the term of appointment,
either party may terminate the appointment by giving to the other not less than 30 days’ notice in writing.

Mr. FENG Wen, an Independent Non-Executive Director, entered into a service contract with the Company for a
term of one year commencing on 25 September 2015 provided that at any time during the term of appointment,
either party may terminate the appointment by giving to the other not less than 30 days’ notice in writing.

Prof. GU Qiao, an Independent Non-Executive Director, entered into a service contract with the Company for a
term of one year commencing on 25 September 2015 provided that at any time during the term of appointment,
either party may terminate the appointment by giving to the other not less than 30 days’ notice in writing.

Mr. Daniel FOA, an Independent Non-Executive Director, entered into a service contract with the Company for a
term of one year commencing on 11 February 2016 provided that at any time during the term of appointment,
either party may terminate the appointment by giving to the other not less than 30 days’ notice in writing.

Directors’ Training and Professional Development

Every Director keeps abreast of responsibilities as a Director of the Company and of the conduct, business
activities and development of the Company. Every newly appointed Director is provided with an induction on
the first occasion of his/her appointment to ensure that he/she has adequate understanding of the businesses
and operations of the Group. The Directors are also kept informed on a timely basis of their responsibilities and
obligations under the Listing Rules, as well as other relevant statutory or regulatory requirements. The Company
also encourages its Directors to participate in other continuous professional development programmes for
directors.

During the year, the Company organised an in-house seminar conducted by Minter Ellison on the following topic
for the Directors to attend and the Directors were provided with training materials to develop and refresh their

professional skills:

o compliance with, and sanctions for breach of the Listing Rules and the Securities and Future Ordinance
("SFO").
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The company secretary of the Company (the “Company Secretary”) maintains records of training attended by
the Directors. The Directors participated in continuous professional development by attending seminar on the
following topic to develop and refresh their knowledge and skills during the year ended 31 March 2016:

Compliance with, and

sanctions for breach of

the Listing Rules

Directors and SFO

Executive Directors

Mr. KAM Yuen (Chairman)
Mr. KONG Kam Yu

Mr. YU Kwok Kuen, Harry

< < <

Non-Executive Directors
Ms. ZHENG Ting
Mr. GAO Yue

<. <

Independent Non-Executive Directors
Prof. CAO Gang

Mr. FENG Wen

Prof. GU Qiao

Mr. Daniel FOA

< << <

Directors’ and Officers’ Liabilities Insurance

The Company has arranged appropriate insurance cover for liabilities in respect of legal actions against Directors
and officers of the Company and its subsidiaries arising out of corporate activities of the Group under Code
Provision A.1.8 of the CG Code.

Chairman and Chief Executive

Under Code Provision A.2.1 of the CG Code, the roles of chairman and chief executive should be separate and
should not be performed by the same individual.

Mr. KAM Yuen (“Mr. Kam") is the Chairman and Chief Executive of the Company responsible for managing the
Board and the Group’s businesses. The Board considers that this structure will not impair the balance of power
and authority in view of the current composition of the Board, which comprises, inter alia, four Independent
Non-Executive Directors who bring strong independent judgement, knowledge and experience to the Board’s
deliberations. The Board believes that this structure is conducive to strong and consistent leadership for the
Group, enabling it to make and implement decisions promptly and efficiently.
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Mr. Kam has been both the Chairman and Chief Executive of the Company since the listing of the Company’s
shares on the Growth Enterprise Market of the Stock Exchange (“GEM"). He has substantial experience in the
healthcare industry. The Board and management are of the view that the assumption of these positions by Mr.
Kam is beneficial to the business development of the Group.

Board Meetings

Regular Board meetings are held at least 4 times a year at approximately quarterly intervals. During the year
ended 31 March 2016, 24 Board meetings were held.

Attendance of each Director at meetings of the Board, Audit Committee, Remuneration Committee, Nomination
Committee and general meetings held during the year is set out below:

Attendance/Number of Meetings

Extraordinary Annual

Audit Remuneration  Nomination General General
Directors Board Committee Committee Committee Meeting Meeting
Executive Directors:
Mr. KAM Yuen (Chairman) 24124 N/A N/A N/A 313 171
Mr. KONG Kam Yu 24724 N/A N/A N/A 313 n
Mr. YU Kwok Kuen, Harry 24124 N/A N/A N/A 313 "
Non-Executive Directors:
Ms. ZHENG Ting 24124 N/A N/A N/A 313 11
Mr. GAO Yue 24124 N/A N/A N/A 313 111
Independent Non-Executive Directors:
Prof. CAO Gang 24124 212 4/4 I 313 11
Mr. FENG Wen 24724 212 4/4 n 3/3 n
Prof. GU Qiao 24724 212 4/4 n 3/3 n
Mr. Daniel FOA 24124 N/A N/A N/A 313 171
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Conduct of Meetings

In order to ensure the Board works effectively and discharges its responsibilities, all members of the Board have
full and timely access to the latest developments and financial position of the Group and are properly briefed on
issues arising for discussion at Board meetings.

All Directors are notified of regular Board meetings at least 14 days in advance. For other Board and committee
meetings, reasonable notice is generally given.

Directors are consulted and provided with an opportunity to include matters in the agenda for discussion at Board
and committee meetings. Information packages, including meeting agenda, board papers and all appropriate
information, are sent to all Directors at least 3 days before each Board or committee meeting to enable them to
make informed decisions.

The Company Secretary has the responsibility to keep the Directors informed of any new corporate governance
issues and changes in the regulatory regime and ensure Board procedures are in compliance with the CG Code,
and other statutory requirements. All members of the Board have full access to the Company Secretary.

Minutes of Board and committee meetings are recorded in sufficient detail and draft minutes are circulated to
all Directors and committee members, as the case may be, for comment before approval. Minutes of Board and
committee meetings are kept by the Company Secretary and are open for inspection by Directors.

The Board is provided with sufficient resources to discharge its duties and if required, individual Director may
retain external advisors, at the Company’s expense, to provide advice on any specific matter.

According to the current Board practice, any transaction which involves a material conflict of interest for a
substantial shareholder or a Director will be considered and dealt with by the Board at a duly convened Board
meeting instead of by circulation of written resolutions of all Board members. The Articles of Association also
contain provisions requiring Directors to abstain from voting and not to be counted in the quorum at meetings
for approving transactions in which such Directors or any of their associates have a material interest.
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Audit Committee

The Company established the Audit Committee in December 2001 and has formulated its written terms of
reference in compliance with Rules 5.28 and 5.29 of the Rules Governing the Listing of Securities on GEM (“GEM
Listing Rules”) while it was listed on GEM. The Board has reviewed the terms of reference of the Audit Committee
after the transfer of listing of the Company’s shares from GEM to Main Board (the “Transfer Date”) and
confirmed that the terms of reference are in compliance with paragraph C.3.3 of Code on Corporate Governance
Practices as set out in Appendix 14 of the Listing Rules (effective until 31 March 2012) (the “Former CG Code").
In compliance with the CG Code, the Board has adopted new terms of reference for the Audit Committee which
has been posted on the respective websites of the Company and the Stock Exchange.

The Audit Committee comprises three Independent Non-Executive Directors, namely, Prof. CAO Gang
(Chairman), Mr. FENG Wen and Prof. GU Qiao.

The Audit Committee’s primary duties include the followings:

e  to make recommendations to the Board on the appointment, re-appointment and removal of external
auditors and to assess their independence and performance, and also to approve the remuneration and
terms of engagement of the external auditors;

o to review the Company’s financial statements and make sure that they are complete, accurate and fair
before submission to the Board;

o to consider any significant or unusual items raised by the Company’s staff responsible for the accounting
and financial reporting function, compliance officer or external auditors;

o to ensure compliance with the applicable accounting standards and regulatory requirements on financial
reporting and disclosure; and

o to ensure effectiveness of the financial reporting process, as well as internal controls and risk management
systems of the Group and to monitor the integrity thereof.

The Audit Committee held 2 meetings during the year. Through working closely with the management of
the Company, the Audit Committee has reviewed the Company’s annual and interim results, the accounting
principles and practices adopted by the Group; discussed with the Board and management on internal controls,
risk management and financial reporting matters, and reviewed the independence and performance of the
external auditors. The Company’s annual results for the year ended 31 March 2016 have been reviewed by the
Audit Committee.
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Remuneration Committee

The Company established the Remuneration Committee in June 2005 with written terms of reference in
compliance with paragraph B.1.3 of the principles and provisions of the Code on Corporate Governance Code
as set out in Appendix 15 of the GEM Listing Rules (effective until 31 March 2012). The Board has reviewed
the terms of reference of the Remuneration Committee after the Transfer Date and confirmed that the terms
of reference are in compliance with paragraph B.1.3 of the Former CG Code. In compliance with the CG Code,
the Board has adopted new terms of reference for the Remuneration Committee which has been posted on the
respective websites of the Company and the Stock Exchange.

The Remuneration Committee comprises three Independent Non-Executive Directors, namely, Mr. FENG Wen
(Chairman), Prof. CAO Gang and Prof. GU Qiao.

The principal responsibilities of the Remuneration Committee include the followings:

o to make recommendations to the Board on the Company’s policy and structure for all remuneration of
Directors and senior management of the Company;

o to determine the specific remuneration packages of all Executive Directors and senior management of the
Company and to make recommendations to the Board on the remuneration of the Non-Executive Directors;
and

e  to establish a formal and transparent procedure for developing the remuneration policy and structure and
to ensure that no Director participates in deciding his/her own remuneration.

The emoluments of Directors, including basic salary and performance bonus, are determined by reference to
each Director’s skills, knowledge and level of responsibilities, the Company’s performance and profitability,
remuneration benchmarks in the industry and the prevailing market conditions.

Meetings of the Remuneration Committee are held at least once a year and additional meetings may be held
as required. During the year, the Remuneration Committee held 4 meetings and has assessed the performance
of each of the Executive Directors and certain senior management staff of the Company and made decisions
regarding the payment of discretionary bonus and reviewed the remuneration and compensation packages for
certain Independent Non-Executive Directors.
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During the year, the remuneration of the senior management (comprising Executive Directors) of the Company
for the year ended 31 March 2016 by band is set out below:

Number of
Remuneration band (HK$) individuals
$1 to $1,000,000 3
$1,000,001 to $2,000,000 2
$2,000,001 to $8,000,000 -
$8,000,001 to $9,000,000 1
$9,000,001 to $12,000,000 -
$12,000,001 to $13,000,000 1
$13,000,001 to $14,000,000 1
$14,000,001 to $15,000,000 -
$15,000,001 to $16,000,000 1

Further details of the Executive Directors’ remuneration for the year ended 31 March 2016 are disclosed in note
8 to the financial statements contained in this annual report.

Nomination Committee

The Company established the Nomination Committee in March 2012 with written terms of reference for
Nomination Committee in compliance with paragraph A.5.1 of the CG Code which has been posted on the
respective websites of the Company and the Stock Exchange.

The Nomination Committee comprises three Independent Non-Executive Directors, namely, Mr. FENG Wen
(Chairman), Prof. CAO Gang and Prof. GU Qiao.

The principal responsibilities of the Nomination Committee include the followings:
° to review the structure, size and composition (including the skills, knowledge and experience) of the Board
at least annually and make recommendations on any proposed changes to the Board to complement the

Company’s corporate strategy;

o to identify individuals suitably qualified to become Board members and select or make recommendations to
the Board on the selection of individuals nominated for directorships;

o to assess the independence of Independent Non-Executive Directors;
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o to make recommendations to the Board on the appointment or re-appointment of Directors and succession
planning for Directors, in particular the Chairman and chief executive;

o to review the Board Diversity Policy, as appropriate, and review the measurable objectives that the Board
has set for implementing the Board Diversity Policy, and the progress on achieving the objectives; and make
disclosure of its review results in the Corporate Governance Report annually;

o to do any such things to enable the Nomination Committee to discharge its powers and functions conferred
on it by the Board; and

o to conform to any requirement, direction, and regulation that may from time to time be prescribed by the
Board or contained in the Articles of Association or imposed by legislation.

Meetings of the Nomination Committee are held at least once a year and additional meetings may be held as
required. During the year, the Nomination Committee held 1 meeting and has made recommendations to the
Board regarding the re-appointment of Directors.

Internal Controls

The Board has overall responsibility for maintaining the Group’s internal controls system and through the Audit
Committee, conducts reviews on the effectiveness of the internal controls system at least annually, covering
all material controls, including financial, operational and compliance controls and risk management functions.
During the process of annual review, the Board through the Audit Committee performs evaluation of the Group’s
accounting and financial reporting function to ensure that there is adequacy of resources, qualifications and
experience of relevant staff, and their training programmes and budget.

The Board is committed to strengthening the Group’s internal controls system and improving the workflow
with a view to enhancing efficiency and minimising any significant business risks. Accordingly, the Group has
established a series of internal control rules and procedures covering all key areas of operations such as asset
management, working capital management, investment management, human resources management, etc. The
Group also refines continually the internal organisation structure in pursuit of a more systematic decision-making
process and an efficient and effective operation and control environment.

Currently, the Group has not established an internal audit function. The Board has reviewed the need for setting
up an internal audit function within the Group, and is of the opinion that in view of the scale and nature of
the operations of the Group, it is more cost effective to appoint external independent professionals to carry out
internal audit function for the Group. In this respect, the Board will continue to review the need for an internal
audit function at least annually.
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During the year, the Board appointed an international professional consultancy firm — Baker Tilly Hong Kong Risk
Assurance Limited to conduct a review of the internal controls system of the Group which covered a number of
key areas of financial, operational, compliance, and risk management functions, and the results of the internal
control review were submitted to the Audit Committee for consideration. The Audit Committee has reviewed the
results of the internal control review and is satisfied that the Group’s system of internal controls is sound and
adequate.

The Board will continue to review and improve the Group’s internal controls system, taking into account
the prevailing regulatory requirements, the Group’s business development, interests of shareholders, and
technological advances.

Directors’ Securities Transactions

The Company has adopted the model code for securities transactions by directors of listed issuers as set out in
Appendix 10 to the Listing Rules (“the Model Code"”) as its own code of conduct regarding Directors’ securities
transactions. Specific enquiries by the Company indicate that all Directors have complied with the required
standard of dealings for the year ended 31 March 2016.

Company Secretary

The Company Secretary is a full time employee of the Company and has day-to-day knowledge of the Company’s
affairs. The Company Secretary reports to the Chairman and is responsible for advising the Board on governance
matters. The Company Secretary has confirmed that he has taken no less than 15 hours of relevant professional
training during the year ended 31 March 2016. The biography of the Company Secretary is set out on page 37 of
this annual report.

Accountability and Audit

The Board is responsible for presenting a balanced, clear and understandable assessment of the Group's
financial position and prospects. In preparing the financial statements for the year ended 31 March 2016, the
Directors have selected suitable accounting policies and applied them consistently. The Directors have also
made judgements and estimates that are prudent and reasonable and have prepared the financial statements
on a going concern basis. There are no material uncertainties or events that may cast significant doubt on the
Company'’s ability to continue as a going concern.

KPMG, the external auditors of the Company, acknowledge their responsibilities for the audit of the consolidated
financial statements of the Company for the year ended 31 March 2016 in the Independent Auditor’'s Report

included in this annual report.

For the year ended 31 March 2016, the fees payable to the external auditors for audit services were
HK$14,837,000 and the fees paid for other services were HK$5,110,000.
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Increase of authorised share capital

During the year, the authorised share capital of the Company was increased to HK$1,000,000,000 by the
creation of an additional 2,000,000,000 shares of par value HK$0.20 each which are rank pari passu in all respect
with all the existing shares.

Details of the increase of authorised share capital is set out in the circular of the Company dated 30 June 2015.

Shareholders’ Rights

Procedures for convening of an extraordinary general meeting ("EGM”) and putting forward proposals at
shareholders’ meeting

Pursuant to Article 64 of the Articles of Association, shareholder(s) holding at the date of deposit of the
requisition not less than one-tenth of the paid-up capital of the Company carrying the right of voting at general
meetings of the Company (the “Requisitionist(s)”) may, by written requisition (the “Requisition”) to the Board or
the Company Secretary, to require an EGM to be called by the Board for the transaction of any business specified
in the Requisition. The Requisition shall be deposited at the head office of the Company in Hong Kong (48/F,
Bank of China Tower, 1 Garden Road, Central, Hong Kong). The EGM shall be held within two months after the
deposit of the Requisition. In the event that the Board fails to proceed to convene the EGM within 21 days of
the deposit of the Requisition, the Requisitionist(s) may do so in the same manner, and all reasonable expenses
incurred by the Requisitionist(s) as a result of the failure of the Board shall be reimbursed to the Requisitionist(s)
by the Company.

Putting enquiries to the Board

Shareholders may, at any time, direct enquiries to the Board. Such enquiries can be addressed to the Company
Secretary in writing by mail to the Company’s principal place of business in Hong Kong at 48/F, Bank of China
Tower, 1 Garden Road, Central, Hong Kong.

Investor Relations

The Company is committed to maintaining open dialogue with the investment community in order to increase
understanding of the Company’s strategy, operations and management. To enhance investor relations,
the Company’s senior management participates in regular one-on-one meetings, roadshows and investor
conferences organised by various investment banks during the year. In addition, the Company also hosts regular
investor briefings and tele-conferences, tailored for overseas investors, to keep them up to date with the Group’s
business developments.

035




Golden Meditech Holdings Limited

CORPORATE GOVERNANCE REPORT

The Company attaches great importance to communicating with its shareholders and investors. Information on
the Group’s activities, business strategies and developments is provided in the Company’s annual and interim
reports and corporate brochures. During the year, the Chairman of the Board, other members of the Board and
external auditors attended the annual general meeting and answer questions raised by the shareholders on the
performance of the Group. Shareholders are encouraged to attend the general meetings of the Company, which
offer a valuable forum for dialogues and interactions between the Chairman, the senior management and the
shareholders.

Separate resolutions were proposed at general meetings on each substantially separate issue. The Company
arranges for the notice to shareholders to be sent in the case of annual general meetings at least 20 clear
business days before the meeting and to be sent at least 10 clear business days in the case of all other general
meetings.

In order to promote effective communications and to keep the investors abreast of developments, financial and

other information relating to the Group and its business activities, announcements are posted regularly on the
Company’s website at www.goldenmeditech.com.
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DIRECTORS

Executive Directors

Mr. KAM Yuen (HR), aged 54, is the Chairman, Chief Executive and Compliance Officer of the Company, and
the founder of the Group. Mr. Kam is a director of several subsidiaries of the Company, he is also the chairman
of China Cord Blood Corporation ("CCBC"), and the non-executive director of Life Corporation Limited, formerly
known as Cordlife Limited, a company listed on the Australian Securities Exchange. He is responsible for the
Group's overall strategic planning. Mr. Kam graduated from the Beijing Second Foreign Languages Institute, the
People’s Republic of China (the “PRC") (AL RZE —HMEIFEZPT) in 1985 and has over 20 years of management
experience in international business. Mr. Kam is the sole director of Bio Garden Inc., which has an interest in
the share capital of the Company as disclosed under the provisions of Part XV of the Securities and Futures

Ordinance.

Mr. KONG Kam Yu (CI£1%4), aged 47, has been an Executive Director of the Company since September 2012.
He is also the Qualified Accountant and Company Secretary of the Company and a director of several subsidiaries
of the Company. Mr. Kong is also a non-executive chairman of Life Corporation Limited. He joined the Group
in 2001, and is responsible for the Group’s finances, corporate projects and company secretarial matters. Mr.
Kong is a member of The Hong Kong Institute of Certified Public Accountants and The Institute of Chartered
Accountants in England and Wales. Prior to joining the Group, Mr. Kong worked with a leading international
accounting firm.

Mr. YU Kwok Kuen, Harry (REI#E), aged 47, has been an Executive Director of the Company since September
2012. He is also the Chief Operating Officer of the Company. He joined the Group in August 2011. Mr. Yu has
a master’'s degree in Business Administration from Manchester Business School and is a Registered Accountant
in Macau Special Administrative Region, and Fellows of The Institute of Chartered Accountants in England and
Wales, the Hong Kong Institute of Certified Public Accountants and the Chartered Association of Certified
Accountants. Prior to joining the Group, Mr. Yu was a partner at a leading international accounting firm.

Non-Executive Directors

Ms. ZHENG Ting (2B°T), aged 44, is a Non-Executive Director of the Company and a director of several
subsidiaries of the Company. She is an advisor on healthcare services segment of the Group. Ms. Zheng is also
the chief executive officer of CCBC and is responsible for the strategic management of that segment. Ms. Zheng
joined the Group in September 2001. Ms. Zheng graduated from Renmin University of China (FEI AR KE2) in
1996 where she subsequently received an EMBA degree.

Mr. GAO Yue (5182), aged 43, is a Non-Executive Director of the Company. Mr. Gao graduated from the Law
School of Renmin University in 1996 and was admitted to the Chinese bar in 1998. Thereafter, Mr. Gao worked
as an attorney-at-law and a partner in Beijing Xinli Law Firm and Beijing Fu Sheng Law Firm respectively. Mr.
Gao joined the Group in November 2014. From August 2004 to April 2012, he practised law as a partner in King
& Wood PRC Lawyers. Prior to joining the Group, Mr. Gao worked as a partner of Commerce and Finance Law
Offices.
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Independent Non-Executive Directors

Prof. CAO Gang (&), aged 72, is an Independent Non-Executive Director, the chairman of the Audit
Committee and a member of the Remuneration Committee and the Nomination Committee. He joined the
Group in September 2004. Prof. Cao is a professor of Accountancy. He qualified as one of the first group of
registered accountants in the PRC in 1983 and is currently a senior member of the Association of the Registered
Accountants of the PRC.

Mr. FENG Wen (5 3X), aged 48, is an Independent Non-Executive Director, the chairman of the Remuneration
Committee and the Nomination Committee and a member of the Audit Committee. He joined the Group in
September 2012. Mr. Feng is currently the chairman of the board of Zhong He Hou De Investment Management
Co., Ltd* (P AMEZLEEIE B R AR, a chief executive officer of National Investments Fund Limited, a company
listed on the Stock Exchange, and an independent director of Beijing Boer Communication Technology Co.,
Ltd. (At R BERMALD BR A E]), previously the secretary to the board of directors of China Investment
Development Co., Ltd. (FI&ZEREREGREE A F]). Mr. Feng had worked for the General Office of the Ministry of
Health of the PRC and a number of military hospitals for over 20 years. Mr. Feng graduated from the Medical
Department of the Third Military Medical University in 1992 and obtained a master’s degree from the School of
Public Administration, Renmin University of China (F B AR KZ) in 2006.

Prof. GU Qiao (Ei#), aged 69, is an Independent Non-Executive Director, a member of the Audit Committee,
the Remuneration Committee and the Nomination Committee. He joined the Group in September 2001. Prof. Gu
is a scientist in quantum-optics, biophysics and biological photonics and an Associate Professor of the Northwest
University, the PRC (FFEIFE4L X&), Prof. Gu is also a member of the International Institute of Biophysics,
Germany. Prof. Gu received his doctoral degree from the Northwest University, the PRC (F BI7E1E KE8), in 1989.

Mr. Daniel FOA, aged 39, is an Independent Non-Executive Director. Mr. Foa graduated in Economics from
University of Portsmouth in 1997. He joined the Group in February 2015. Mr. Foa is the co-founder of Fairklima
Capital and has over 15 years of experience in the China market with expertise in the fields of technology,
sustainability and business consulting. Before founding Fairklima Capital, Mr. Foa held managerial positions in
major multinational firms. He is also the co-founder of 51Give, an online donations platform.

SENIOR MANAGEMENT

Mr. HUANG Fan (&), aged 42, is chief executive officer of the medical devices operation. He joined the Group
in 2004 and has been responsible for the research and development, production, sales and management of the
business. Mr. Huang has been engaged in the securities industry for many years and has extensive experience in
business management. Prior to joining the Group, he has participated in the preliminary preparatory works of
state-owned comprehensive securities company. Mr. Huang graduated from the Beijing Institute of Technology
(b REB T REEEER), majoring in management.

* The English name is for identification purpose only.
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Mr. GAO Guang Pu (S ¥ ), aged 53, Deputy General Manager of the medical devices operation. He joined the
Group in October 1997, and is responsible for the production, operations and overall management of the medical
devices operation. Mr. Gao is also responsible for various aspects of the production technology, including product
standards, production procedures and technological improvements of the medical devices operation. Mr. Gao
graduated from the English Language Department of Bejing Second Foreign Language Institute (1t 7 58 — 4MNEH 58

).

Mr. CHEN Bing Chuen, Albert (FRAR), aged 40, serves as the chief financial officer and the executive director
of CCBC. He is in charge of CCBC's finance-related matters, including accounting and budget planning. He
joined the Group in 2005. Mr. Chen is also involved in CCBC's corporate structuring and development, including
mergers and acquisitions, and investment in foreign healthcare companies. Prior to joining the Group, Mr. Chen
worked in a number of financial institutions, including SalomonSmithBarney, DBS Vickers Securities and UOB Kay
Hian in Hong Kong. During his employment as an analyst in UOB Kay Hian from 2003 to March 2005, he was
a senior analyst specialising in the pharmaceutical and healthcare industries and was ranked as one of the best
analysts for small cap companies in the region in a poll conducted by Asia Money among brokers in 2003. Mr.
Chen is a CFA charterholder. He received his bachelor’s degree in commerce from Queen’s University, Canada,
School of Business in 1999 with a major in finance and accounting.

Mr. SHAO Bao Ping (AFE ), aged 50, chief executive officer of the Chinese herbal medicines operation, is
in charge of the Chinese herbal medicines operation’s daily operations. He joined the Group in August 2005.
Mr. Shao obtained his master’'s degree from the Shanghai Institute of Materia Medica, Chinese Academy of
Sciences (BRI &R E/EEY)FFITAT) and has extensive work experience in the fields of pharmacology and
herbal medicine. Mr. Shao has held key position in well-known enterprises in the PRC and has extensive corporate
management experience.

Mr. DING Wei Zhong (T &), aged 67, is the chief executive officer of GM-Medicare Management (China)
Company Limited. He joined the Group in April 2010, and has specialised in the medical and medical insurance
management industry since 1998. Prior to relocating to the United States, Mr. Ding has held senior positions
at the Aviation Industry Office of the Shanghai Municipal Government and China Airlines Group, in addition to
serving as the chief operating officer of the United Nations Institute for Training and Research (UNITAR) — CIFAL
Network. Mr. Ding has a Bachelor’s degree from Zhengzhou Institute of Aeronautical College (E5/H i 2= E2f%) and
a Bachelor’s degree in Economics from Fudan University, Shanghai (/818 B X&)

Mr. JING Jian Zhong (&), aged 62, is the Vice President of the Group, the chief executive officer of Golden
Meditech (Shanghai) Company Limited and the Chief Representative of the Group’s Office in Shanghai and is
responsible for the overall operation of the Group. He joined the Group in May 2008. He graduated from the
Shanghai University of Chinese Medicines and has 15 years of investment and business development experiences
in healthcare industry in addition to 20 years of clinical practices and teaching.
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The directors (the “Directors”) of Golden Meditech Holdings Limited (the “Company” and together with its
subsidiaries, collectively referred to as the “Group”) submitted herewith the Directors’ report together with the
audited financial statements of the Group for the year ended 31 March 2016.

PRINCIPAL PLACE OF BUSINESS

The Company was incorporated and domiciled in the Cayman Islands and has its principal place of business at
No.11 Wan Yuan Street, Beijing Economic Technological Development Area, Beijing, 100176 China.

PRINCIPAL ACTIVITIES

The principal activity of the Company is investment holding. The principal activities and other particulars of the
subsidiaries are set out in note 15 to the financial statements.

An analysis of the Group’s revenue, (loss)/profit, assets and liabilities by operating segments is set out in note 4
to the financial statements.

MAJOR CUSTOMERS AND SUPPLIERS

The information in respect of the Group's sales and purchases during the financial year attributable to the major
customers and suppliers, respectively, is as follows:

Percentage of the Group's total

Sales Purchases
The largest customer 8%
Five largest customers in aggregate 12%
The largest supplier 10%
Five largest suppliers in aggregate 27%

At no time during the year have the Directors, their close associates or any shareholders of the Company (which
to the knowledge of the Directors own more than 5% of the Company's issued share capital) had any interest in
these major customers and suppliers.
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FINANCIAL STATEMENTS

The results and cash flow of the Group for the year ended 31 March 2016 and the state of the Group’s financial
position as at that date are set out in the financial statements on pages 68 to 76 of this annual report.

BUSINESS REVIEW

(a) Business Performance and Future Developments

(b)

The Group's business performance, analysis of major financial performance indicators and discussion on
future developments are set out in the section headed “Management Discussion and Analysis”. Such
discussion forms a part of the Report of the Directors.

Principal Risks and Uncertainties

The Group has identified the principal risks and uncertainties in the industries in which the Group operates.
These risks and uncertainties may affect the performance and operations of the Group. The key risks include
but limited to:

1.

Healthcare reforms

China’s healthcare system is undergoing a critical reform period, whereby laws, regulations and
policies governing the medical device and healthcare service industries are constantly changing.
Likewise, the regulatory authorities in China may adjust their enforcement practices from time to time.
Consequently, actions which have been executed in the past may not be indicative of future actions.
These changes may have material adverse effect on the Group, in terms of incurring significant costs,
and diverting the resources and attention of the management. Furthermore, such changes may also be
applicable with retrospective effect, thus increasing the uncertainties and risks faced by the Group’s
businesses and operations.

Regulatory changes in the cord blood storage industry

The cord blood storage business and financial results may be adversely affected as a result of the
regulatory changes in the cord blood banking industry for the following reasons:

(i)  The National Health and Family Planning Commission (the “NHFPC") of the People’s Republic
of China (the "PRC") has been following a “one license per region” policy in its regulation of
cord blood banks, which precludes more than one cord blood banking licensee from operating
in the same region. This policy may be changed at any time. If new licenses are issued in Beijing,
Guangdong, Zhejiang or any region where the Group is operating the licensed cord blood banks,
or permit or acquiesce in operation of subscription service by other type of institutions, the
Group’s market position as the sole cord blood banking operator in the relevant region may be
undermined.
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(b) Principal Risks and Uncertainties (continued)

2.

Regulatory changes in the cord blood banking industry (continued)

(i)  There is a possibility that the NHFPC or the relevant local authority will take the position that
the provision of fee-based commercial cord blood banking services is not limited to operators of
licensed cord blood banks. As a result, other companies in healthcare or other related industries
may begin to provide such services, in which case the Group will face direct competition from
these companies.

(iii) The one-child policy in China has been established for over 30 years. Effective from January
2016, the PRC implemented new law of two-child policy. With only one child in each family, it is
difficult to obtain matching stem cells if such child needs a transplant. In families with more than
one child, the possibility of acquiring matching stem cells from a sibling is increased, and such
families may decide not to choose the Group’s subscription services. Even though the one-child
policy in China is abolished, the Group cannot assure the demand for its subscription services will
maintain at current levels and thus, the Group’s business and financial results may be materially
adversely affected.

Regional economies

The cord blood storage business operated by the Group is affected by regional economic factors.
Currently, the Group only operates cord blood storage business in Beijing, Guangdong and Zhejiang
regions, as a result, the geographical regions of its business are relatively concentrated. Therefore,
the number of new subscribers and revenue will be affected by factors such as the local economic
conditions, birthrate and disposable income level.

Seasonal factor

The cord blood storage business is also affected by the seasonal factor. In a year which is considered
to be particularly auspicious under the Chinese horoscope by the Chinese people, the number of new
born babies may be much higher than other years. Hence, the Group expects the operating results
of the cord blood storage business will fluctuate during those years and periods due to the seasonal
factor.

042




Annual Report 2015/16

REPORT OF THE DIRECTORS

BUSINESS REVIEW (continued)

(b) Principal Risks and Uncertainties (continued)

5.

Preferential tax treatment

The subsidiaries of the Group, namely Beijing Jingjing Medical Equipment Co., Ltd. ({1t R R A5 B & &/ M5
AR AT, Beijing Jiachenhong Biological Technologies Co., Ltd. At RER AW REM AR A F)) and
Zhejiang Lukou Biotechnology Co., Ltd. (4T/LAREEM M AR A 7)), are High and New Technology
Enterprises (“"HNTE") enjoying a preferential tax rate of 15% which is lower than the standard tax
rate of 25%. Their preferential tax treatments attributable to their HNTE qualification will be expiring
in the calendar years 2016, 2016 and 2017, respectively. Guangzhou Municipality Tianhe Nuoya Bio-
engineering Co., Ltd. (BM ™M XA A TIZHMR A A]) obtained its latest renewed certificate
of HNTE on 16 October 2013 with an effective period of three years ended 31 December 2015.
Management believes that Guangzhou Nuoya meets all the criteria for the renewal of HNTE status. The
profits of the Group may be affected if they are unable to renew their qualification as HNTE after their
expiration. At present, the Group actively coordinates various departments to apply for the renewal of
HNTE qualification. The management is confident that the Group will continue to enjoy the relevant
preferential tax treatment.

Market competition

Competition in the medical device industry in which the Group operates has been intensifying. If
competition further intensifies, prices will fall as a result, and the market share and gross profit
margin of the Group’s medical device business will be affected. The Group monitors and analyses
the competition situation and market information to early estimate adverse changes and adopts
corresponding measures. The Group takes appropriate measures to enhance its branding and
maintains steady development of the business. In addition, the Group continues to improve product
quality and to increase product competitiveness by reducing production costs.

Non-recurring medical incident

Circumstances such as unexpected large-scale contagious disease outbreak and major medical incident
arousing social concern in the medical services sector are beyond the Group’s control, but may also
bring about risks and uncertainties. For example, if an incident similar to the “severe acute respiratory
syndrome, or “SARS”, incident” in 2003 has reoccurred, not only the daily operation of the Group’s
healthcare services related business will be seriously affected, but also the Group’s financial results.
The Group’s clinical application of hematopoietic stem cells has already passed the clinical test
verification, and has obtained the approval from the NHFPC many years ago. The “Wei Zexi incident”
that happened in May 2016 and became a social hot topic did not have material effect on the Group.
Furthermore, the Group expects any potential regulatory changes relating to biotherapy arising from
this incident will not have any material impact on the Group's business.
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(c) Key relationship with employees, customers and suppliers

The Group is aware of the value and importance of its employees and has adopted all possible measures
to maintain good relationship with its employees. Such measures include but not limited to enhancing,
reviewing and renewing the policies on remuneration, welfare, training, occupational health and safety, to
ensure that all employees receive reasonable remuneration.

The Group maintains good relationship with its customers and strives to improve the communication
mechanism with its customers. This is to ensure that the Group is well aware of all customers’ complaints or
feedbacks on a timely basis and provide high quality services to its customers.

The Group establishes long-term cooperation relationships with reputable suppliers within the industries.
The Group implements a series of procurement management systems and control procedures, so as to select
suppliers in a prudent manner.

(d) Environmental protection policy and performance

The Group recognises the importance of environmental protection to the sustainable and stable
development of an enterprise, and strives to maintain the best balance between cost control and
environmental protection. The Group promotes clean production, discharges pharmaceutical waste
appropriately and reduces the risk of environmental incidents. The Group endeavors to become an energy-
saving and environmental friendly enterprise. The Group is of the view that it complies with all relevant PRC
laws and regulations relating to environmental protection in all material respects.

(e) Compliance with laws and regulations

To the best of Directors’ knowledge, information and belief, the Group has complied with the relevant laws
and regulations which have major impact on the operations of the Group.

RESERVES AND DIVIDENDS

Loss attributable to equity shareholders of the Company of HK$686,512,000 (2015: loss of HK$805,860,000)
has been transferred to reserves. Other movements in reserves of the Group during the year are set out in the
consolidated statement of changes in equity on pages 73 to 74 of this annual report.

As at 31 March 2016, the Company’s reserves available for distribution amounted to HK$3,869,893,000 (2015:
HK$3,078,419,000).

Details of dividends paid during the year are set out in note 30(d) to the financial statements.

FINAL DIVIDENDS

The board of directors (the “Board”) did not recommend the payment of a final dividend in respect of the year
ended 31 March 2016 in light of the ongoing transaction with respect to the disposal of 65.4% interest in China
Cord Blood Corporation (“CCBC") (2015: a final dividend of HK1.3 cents per ordinary share of HK$0.20 each
in the share capital of the Company (the “Share”)). The Board will take into account the Group’s future capital
needs when considering possible dividend payment in the future. Details of the proposed disposal are set out in
the section headed “Other Transactions” and note 31(d) to the financial statements.
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CHARITABLE DONATIONS
Charitable donations made by the Group during the year amounted to HK$100,000 (2015: HK$Nil).

PROPERTY, PLANT AND EQUIPMENT

Details of the movements in property, plant and equipment during the year are set out in note 12 to the financial
statements.

SHARE CAPITAL

Details of the movements in the share capital of the Company during the year are set out in note 30(b) to the
financial statements.

Placing

On 8 July 2015, the Company and Nomura International (Hong Kong) Limited (the “Placing Agent”) entered into
a placing agreement, whereby the Company had conditionally agreed to place, through the Placing Agent, on a
best effort basis, of up to 140,000,000 new Shares (the “Placing Shares”) to Atlantis Investment Management
(Hong Kong) Limited (“Atlantis”), at the placing price of HK$1.00 per Placing Share (the “Placing Price”) (the
“Placing”). The aggregate nominal value of the Placing Shares was HK$28 million.

The Placing Price was determined after arm’s length negotiations between the Company and the Placing Agent
with reference to, among other things, the prevailing market price and trading liquidity of the Shares and
financial positions of the Group. The Placing Price represents (i) a discount of approximately 0.99% to the closing
price of HK$1.01 per Share on 7 July 2015 and (ii) a discount of approximately 14.38% to the average closing
price of HK$1.68 per Share for the last five consecutive trading days up to and including 7 July 2015.

On 15 July 2015, an aggregate of 140,000,000 Placing Shares have been successfully placed by the Placing Agent
to Atlantis at the Placing Price of HK$1.00 per Placing Share.

The gross proceeds and the net proceeds (after deduction of the relevant expenses in relation to the Placing)
from the Placing were approximately HK$140 million and HK$138 million, respectively. The net Placing Price
was approximately HK$0.985 per Placing Share. The net proceeds were used for the acquisitions of the ordinary
shares of CCBC which are not directly or indirectly owned by the Company.

Details of the Placing are also set out in note 30(b)(v) to the financial statements.

For details, please refer to the announcements dated 8 July 2015 and 15 July 2015 of the Company.
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Warrants

From 1 April 2015 to 3 August 2015, a total of 33,532,212 Shares were issued by the Company pursuant to
the exercise of the subscription rights attaching to the warrants (“Warrants”) issued by the Company to the
shareholders of the Company. The subscription rights attaching to the Warrants were expired on 30 July 2015.

Open Offer

During the year, the Company has raised approximately HK$986 million, before expenses, by way of an open
offer on the basis of one offer Share (“Offer Share”) for every two Shares held at the subscription price of
HK$1.00 per Offer Share payable in full on application (the “Open Offer”). On 26 October 2015, 985,695,846
Offer Shares were issued by the Company in accordance with the Open Offer. The proceeds had been used for
the acquisitions of certain convertible notes and ordinary shares of CCBC.

For details, please refer to the announcements dated 27 July 2015, 28 August 2015 and 23 October 2015,
circular dated 31 August 2015 and the prospectus dated 29 September 2015 of the Company.

Scrip Dividend
On 17 November 2015, 9,052,165 scrip Shares were issued by the Company in accordance with the scrip

dividend scheme in relation to the final dividend of HK1.3 cents per Share (with scrip alternative) for the year
ended 31 March 2015.

CONVERTIBLE NOTES ISSUED BY THE COMPANY

Details of the convertible notes issued by the Company are set out in note 28(a) to the financial statements.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY'S LISTED
SECURITIES

Details of the Open Offer during the year are set out in the sections headed “Share Capital” and “Connected
Transactions” and note 30(b)(vi) to the financial statements.

Details of the Placing during the year are set out in the section headed “Share Capital” and note 30(b)(v) to the
financial statements.

Save as disclosed above, during the year ended 31 March 2016, neither the Company nor any of its subsidiaries
purchased, redeemed or sold any of the Company’s listed securities.

PRE-EMPTIVE RIGHTS

There is no provision for pre-emptive rights under Articles of Association or the laws of the Cayman Islands which
would oblige the Company to offer shares on a pro-rata basis to the existing shareholders.
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DIRECTORS

The Directors during the financial year and up to the date of this report were:

Executive Directors

Mr. KAM Yuen (Chairman)
Mr. KONG Kam Yu
Mr. YU Kwok Kuen, Harry

Non-Executive Directors

Ms. ZHENG Ting
Mr. GAO Yue

Independent Non-Executive Directors
Prof. CAO Gang

Mr. FENG Wen

Prof. GU Qiao

Mr. Daniel FOA

In accordance with Article 108 of the Articles of Association, Mr. KAM Yuen, Prof. CAO Gang and Mr. FENG Wen
shall retire by rotation at the 2016 AGM, and being eligible, offer themselves for re-election.

The biographical details of the current Directors and senior management are set out on pages 37 to 39 of this

annual report. Details of the emoluments of the Directors and the five highest paid individuals are set out in notes
8 and 9 to the financial statements, respectively.
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DIRECTORS’ SERVICE CONTRACTS

Executive Directors

Mr. KAM Yuen entered into a service contract with the Company commencing on 1 April 2005 and continuing
thereafter until terminated by either party giving to the other not less than 90 days’ notice in writing.

Each of Mr. KONG Kam Yu and Mr. YU Kwok Kuen, Harry entered into a service contract with the Company
commencing on 25 September 2012 as an Executive Director and will continue thereafter until terminated by
either party giving to the other not less than 90 days’ notice in writing.

Non-Executive Directors

Ms. ZHENG Ting entered into a service contract as a Non-Executive Director with the Company for a term of three
years commencing on 23 August 2015 provided that at any time during the term of appointment, either party
may terminate the appointment by giving to the other not less than 30 days’ notice in writing.

Mr. GAO Yue entered into a service contract as a Non-Executive Director with the Company for a term of one year
commencing on 14 November 2015 provided that at any time during the term of appointment, either party may
terminate the appointment by giving to the other not less than 30 days’ notice in writing.

Independent Non-Executive Directors

Prof. CAO Gang, an Independent Non-Executive Director, entered into a service contract with the Company for a
term of one year commencing on 24 September 2015 provided that at any time during the term of appointment,
either party may terminate the appointment by giving to the other not less than 30 days’ notice in writing.

Mr. FENG Wen, an Independent Non-Executive Director, entered into a service contract with the Company for a
term of one year commencing on 25 September 2015 provided that at any time during the term of appointment,
either party may terminate the appointment by giving to the other not less than 30 days’ notice in writing.

Prof. GU Qiao, an Independent Non-Executive Director, entered into a service contract with the Company for a
term of one year commencing on 25 September 2015 provided that at any time during the term of appointment,
either party may terminate the appointment by giving to the other not less than 30 days’ notice in writing.

Mr. Daniel FOA, an Independent Non-executive Director, entered into a service contract with the Company for a
term of one year commencing on 11 February 2016 provided that at any time during the term of appointment,
either party may terminate the appointment by giving to the other not less than 30 days’ notice in writing.

None of the Directors being proposed for re-election at the 2016 AGM has a service contract with the

Company or any of its subsidiaries which is not determinable by the Group within one year without payment of
compensation, other than statutory compensation.
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DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS AND SHORT POSITIONS
IN THE SHARES AND UNDERLYING SHARES OF THE COMPANY AND ITS
ASSOCIATED CORPORATION

As at 31 March 2016, the interests and short positions of the Directors and chief executives of the Company in
the Shares and, in respect of equity derivatives, underlying Shares in, and debentures of, the Company or any
of its associated corporations (within the meaning of Part XV of the Securities and Futures Ordinance (“SFO"))
which were notified to the Company and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the
SFO (including interests and short positions which they are taken or deemed to have under such provisions of
the SFO), or which were required, pursuant to section 352 of the SFO, to be entered in the register referred to
therein, or, which were required, pursuant to the Model Code of the Rules Governing the Listing of Securities on
the Stock Exchange (the “Listing Rules”) to be notified to the Company and the Stock Exchange were as follows:

(a) The Company

Long positions

Number of Approximate

underlying percentage of

Capacity Shares held the Company'’s

and nature Number of under equity issued

Name of Directors of interests Shares derivatives  Total interests share capital
Mr. KAM Yuen (“Mr. Kam")  Founder of trusts 1,118,269,526 — 1,118,269,526 37.70%
Beneficial owner — 2,197,530? 2,197,530 0.07%

Mr. KONG Kam Yu Beneficial owner 12,400,240 3,874,5929 16,274,832 0.55%
Ms. ZHENG Ting Beneficial owner — 3,238,464% 3,238,464 0.11%

Notes:

(1) Mr. Kam was deemed under the SFO to have an interest in 1,118,269,526 Shares which Bio Garden Inc. (“Bio Garden")
was interested in as at 31 March 2016 (the “Bio Garden Shares”) by virtue of him being the founder of certain
discretionary trusts which owned the entire issued share capital of Bio Garden.

(2)  These interests represent the Directors’ beneficial interests in the underlying Shares in respect of share options granted

by the Company to the Directors as beneficial owners, details of which are set out in the section headed “Share option
schemes” below.
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DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS AND SHORT POSITIONS
IN THE SHARES AND UNDERLYING SHARES OF THE COMPANY AND ITS
ASSOCIATED CORPORATION (continued)

(b) CCBC
Number of ordinary shares of US$0.0001 each
Approximate
percentage of
the issued and
outstanding
Capacity and Number of Total share capital
Name of Directors nature of interests shares interests of CCBC
Mr. KONG Kam Yu Beneficial owner 282,193 282,193 0.35%
Ms. ZHENG Ting Beneficial owner 1,071,994 1,071,994 1.34%

Save as disclosed above, as at 31 March 2016, none of the Directors or the chief executives of the Company
or their respective associates had any interests or short positions in the shares or, in respect of equity
derivatives, underlying shares in, or debentures of, the Company or any of its associated corporations
(within the meaning of Part XV of the SFO) which would have to be notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO (including interests and short positions which
they are taken or deemed to have under such provisions of the SFO) or which were required, pursuant to
section 352 of the SFO, to be entered in the register referred to therein, or, were required, pursuant to the
Model Code, to be notified to the Company and the Stock Exchange.
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SHARE OPTION SCHEMES

Share option schemes of the Company

The principal terms of the share option schemes of the Company are summarised in note 33(a) to the financial
statements. The share option schemes have been terminated and no further share options will be granted under
the schemes. In respect of the share options previously granted and which remained exercisable on or before the
dates of termination, they shall continue to be exercisable subject to the terms of the share option schemes.

A summary of share options granted under the share option schemes of the Company is as follows:

Numbers of underlying

Number of underlying Shares in respect of Number of underlying

Shares in respect of which share options  Shares in respect of
which share options were exercised during ~ which share options  Adjusted
Name of Directors and were outstanding Adjustment for the year ended were outstanding  Exercise
employees Date of grant as at 1 April 2015@ the Open Offer?® 31 March 2016 as at 31 March 2016 price®
HKS
Mr. KAM Yuen 27 April 2009" 2,190,278 7,252 — 2,197,530 1.989
Mr. KONG Kam Yu 27 April 2009 3,861,805 12,781 — 3,874,592 1.989
Ms. ZHENG Ting 27 April 2009" 3,221,771 10,687 — 3,238 464 1.989
Full-time employees 27 April 2009" 16,849,577 55,795 — 16,905,372 1.989

(other than Directors)
26,129,437 86,521 - 26,215,958

The options granted to the Directors are registered under the names of the Directors who are also the beneficial
owners.
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Share option schemes of the Company (continued)

Notes:
(1) The share options are exercisable as to the followings:
(i) up to 30% immediately after the date of grant;
(i) up to 60% immediately after 6 months from the date of grant;
(iii)  up to 100% immediately after 12 months from the date of grant; and
(iv)  the share options will expire at the close of business on 26 April 2019.

(2)  As a result of the Open Offer in October 2015, the exercise price of the outstanding share options has been adjusted to
HK$1.989 per Share and number of issuable Shares upon exercise of the outstanding share options has been adjusted, of which
(i) Mr. Kam holds share options which entitle him to subscribe for up to 2,197,530 Shares; (ii) Mr. KONG Kam Yu holds share
options which entitle him to subscribe for up to 3,874,592 Shares; (iii) Ms. ZHENG Ting holds share options which entitle her
to subscribe for up to 3,238,464 Shares and (iv) the category of full time employees holds share options which entitle them to
subscribe for up to 16,905,372 Shares.

(3)  Save as disclosed above, no share options granted under the share option schemes of the Company were exercised, cancelled
or lapsed during the year ended 31 March 2016.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR DEBENTURES

Apart from the share option schemes described above, at no time during the year was the Company or any of its
subsidiaries, a party to any arrangements to enable the Directors or chief executives of the Company or any of
their spouses or children under eighteen years of age to acquire benefits by means of the acquisition of shares
in, or in respect of equity derivatives, underlying shares in, or debentures of, the Company or any other body
corporate and no Directors or chief executives or their respective spouses or their children under eighteen years
of age had been granted any right to subscribe for equity or debt securities of the Company, nor had exercised
any such right during the year.
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND SHORT POSITIONS IN
THE SHARES AND UNDERLYING SHARES OF THE COMPANY

As at 31 March 2016, the interests and short positions of the shareholders (not being Directors or chief
executives of the Company) in the Shares and underlying Shares which were notified to the Company and the
Stock Exchange pursuant to Divisions 2 and 3 of Part XV of the SFO and required to be entered in the register
maintained by the Company pursuant to section 336 of the SFO were as follows:

(a) Long positions of substantial shareholders

Approximate

Number of percentage of
issued Shares/ the Company’s
Capacity and underlying issued
Name nature of interests Shares share capital
Bio Garden®™ Beneficial owner 1,118,269,526% 37.70%
Magic Master Holdings Limited Interest of controlled 1,118,269,526% 37.70%
("Magic Master” )@ corporation
Magic Glory Holdings Limited Interest of controlled 1,118,269,526% 37.70%
("Magic Glory")@ corporation
Credit Suisse Trust Limited@ Trustee 1,118,269,526¥ 37.70%
Fiducia Suisse SA (Formerly Trustee 1,118,269,526% 37.70%
known as “KF Suisse SA")®
Mr. David Henry Christopher Hill® Interest of controlled 1,118,269,526% 37.70%
corporation
Mrs. Rebecca Ann Hill® Interest of children 1,118,269,526% 37.70%
under 18 or spouse
Ms. Liu Yang® Interest of controlled 297,001,627 10.01%
corporation
Atlantis Capital Holdings Limited® Interest of controlled 297,001,627 10.01%
corporation
Atlantis® Beneficial owner 297,001,627 10.01%
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND SHORT POSITIONS IN
THE SHARES AND UNDERLYING SHARES OF THE COMPANY (continued)

(b) Long positions of other persons who are required to disclose their interests

Approximate

Number of percentage of

issued Shares/ the Company'’s

Name of other persons who Capacity and underlying issued

held more than 5% interest nature of interests Shares share capital

Riverwood Asset Management Investment manager 181,433,583 6.12%

(Cayman) Ltd. (“Riverwood”)®

New Horizon Capital Partners llI Interest of controlled 159,735,105 5.39%
Limited (“NH Partners”)® corporation

New Horizon Capital llI, L.P. Interest of controlled 159,735,105 5.39%
("NH Capital")® corporation

Hope Sky Investments Limited Beneficial owner 159,735,105 5.39%

("Hope Sky")®
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND SHORT POSITIONS IN
THE SHARES AND UNDERLYING SHARES OF THE COMPANY (continued)

Notes:

(M

Bio Garden is an investment holding company incorporated in the British Virgin Islands (“BVI"). It was wholly-owned by certain
discretionary trusts of which Mr. Kam, the Chairman and an executive Director of the Company, was the founder. Mr. Kam is
also the sole director of Bio Garden.

The corporate substantial shareholder notice filed by Credit Suisse Trust Limited indicated that Gold Rich Investment Limited
("Gold Rich”) and Gold View Investment Limited (“Gold View”) had, in aggregate, a 36% interest in Bio Garden which
was interested in the Bio Garden Shares. Gold Rich and Gold View were wholly-owned by Magic Master and Magic Glory,
respectively. Each of Magic Master and Magic Glory was indirectly wholly-owned by Credit Suisse Trust Limited as trustee of
certain discretionary trusts referred to in (1) above. Accordingly, each of Magic Master, Magic Glory and Credit Suisse Trust
Limited was deemed, under the SFO, to have an interest in the Bio Garden Shares.

The corporate substantial shareholder notice filed by Fiducia Suisse SA indicated that it had a 64% interest in Bio Garden. Fiducia
Suisse SA is a trustee of certain discretionary trusts as referred to in (1) above. Accordingly, Fiducia Suisse SA was deemed, under
the SFO, to have an interest in the Bio Garden Shares. Fiducia Suisse SA was wholly-owned by Mr. David Henry Christopher
Hill. Mr. David Henry Christopher Hill and Mrs. Rebecca Ann Hill (being the spouse of Mr. David Henry Christopher Hill) were
deemed, under the SFO, to have an interest in the Bio Garden Shares which Fiducia Suisse SA was interested in.

These interests represent the same block of Shares of the Company.
Atlantis is a limited liability company incorporated in Hong Kong, which was wholly-owned by Atlantis Capital Holdings Limited.
Ms. Liu Yang has 100% indirect interest in Atlantis Capital Holdings Limited and she is a controller who held a 100% direct

interest in Riverwood.

Hope Sky is an investment holding company incorporated in the BVI, which was wholly owned by NH Capital, a private equity
fund specialising in investments in China. NH Partners is a controller of NH Capital.

Save as disclosed above, as at 31 March 2016, the Directors are not aware of any other person or corporation
having an interest or short position in the Shares or underlying Shares representing 5% or more of the issued
share capital of the Company.

055




Golden Meditech Holdings Limited

REPORT OF THE DIRECTORS

SUFFICIENCY OF PUBLIC FLOAT

Based on information that is publicly available to the Company and within the knowledge of the Directors, the
Company has maintained the prescribed public float under the Listing Rules as at the date of this annual report.

DIRECTORS’ INTERESTS IN TRANSACTIONS, ARRANGEMENTS OR
CONTRACTS OF SIGNIFICANCE

Save as disclosed under “Connected Transactions” below, no transactions, arrangements or contracts of
significance in relation to the business of the Group, to which the Company or any of its subsidiaries was a
party, and in which a Director or an entity connected with a Director had a material interest, whether directly or
indirectly, subsisted at the end of the year or at any time during the year.

INTEREST-BEARING AND OTHER BORROWINGS

Particulars of interest-bearing and other borrowings of the Group as at 31 March 2016 are set out in notes 25,
26 and 28 to the financial statements.

RETIREMENT SCHEMES

Details of the Group's retirement schemes are set out in note 36 to the financial statements.

FIVE-YEAR FINANCIAL SUMMARY

A summary of the results and of the assets and liabilities of the Group for the last five financial years is set out on
pages 185 and 186 of this annual report.

CORPORATE GOVERNANCE

A report on the principal corporate governance practices adopted by the Company is set out on pages 21 to 36
of this annual report.

COMPETITION AND CONFLICT OF INTERESTS

During the year and up to the date of this report, none of the Directors has engaged in any business that
competes or may compete with the business of the Group or has any other conflict of interests with the Group.

PERMITTED INDEMNITY PROVISION

The Articles of Association provides that the Directors shall be indemnified and secured harmless out of the assets
of the Company from and against all actions, costs, charges, losses, damages and expenses which they shall or
may incur or sustain by reason of any act done, concurred in or omitted in or about the execution of their duty,
except such (if any) as they shall incur or sustain through their own fraud or dishonesty. The Company has also
maintained appropriate directors and officers liability insurance coverage for the directors and officers of the
Group during the year.
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CONNECTED TRANSACTIONS
(1) Open Offer

(i)

(i)

(iii)

(iv)

Underwriting term sheet in relation to the Open Offer

On 27 April 2015, the Company and Bio Garden entered into a conditional legally binding term
sheet (“Underwriting Term Sheet”) setting out the preliminary terms of a possible Open Offer of the
Company and the underwriting of the possible Open Offer by Bio Garden, including without limitation
the basis of the Open Offer, the subscription price of HK$1.40 (subsequently revised to HK$1.00) per
Offer Share and the underwriting commission of HK$9,500,000.

First supplemental agreement in relation to the Underwriting Term Sheet

On 29 May 2015, the Company and Bio Garden entered into a supplemental agreement in relation to
the Underwriting Term Sheet whereby, among other things, the parties agreed to extend the entry into
a legally binding agreement in respect of the underwriting of the Open Offer to a date on or before 15
July 2015.

Second supplemental agreement in relation to the Underwriting Term Sheet

On 10 July 2015, the Company and Bio Garden entered into a supplemental agreement in relation to
the Underwriting Term Sheet (as amended by the supplemental agreement referred to in (ii) above)
whereby, among other things, the parties agreed to extend the entry into a legally binding agreement
in respect of the underwriting of the Open Offer to a date on or before 31 August 2015.

Underwriting agreement in relation to the Open Offer

On 27 July 2015, Bio Garden and the Company entered into an underwriting agreement (the
“Underwriting Agreement”) in relation to the underwriting of the new Shares offered under the
Open Offer of the Company as announced in the announcement of the Company dated 27 July 2015.
Pursuant to the Underwriting Agreement, Bio Garden agreed to underwrite not less than 800,279,649
untaken Offer Shares and not more than 976,332,383 Offer Shares in its capacity as an underwriter in
consideration of an underwriting fee of approximately HK$19,527,000.

Bio Garden is an investment holding company incorporated in the BVI with limited liability. It was
wholly-owned by certain discretionary trusts of which Mr. Kam, the Chairman and an executive
Director of the Company, was the founder. Bio Garden was a substantial shareholder of the Company
and was therefore a connected person of the Company.

The payment of the underwriting fee to Bio Garden constituted a connected transaction for the
Company under Chapter 14A of the Listing Rules.

For details, please refer to the announcements dated 29 April 2015, 29 May 2015, 10 July 2015 and

27 July 2015, the circular dated 31 August 2015 and the prospectus dated 29 September 2015 of the
Company regarding the Open Offer.
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(2) Acquisition of CCBC convertible notes from Magnum Opus International Holdings
Limited
On 8 May 2015, the Company entered into a conditional sale and purchase agreement with Magnum
Opus International Holdings Limited (“Magnum”) to acquire the 7% senior convertible notes issued by
CCBC due October 2017 in an aggregate outstanding principal amount of US$25,000,000 (equivalent
to approximately HK$193,750,000) held by Magnum (the “Magnum CN") at the cash consideration
summarised below (the “Magnum Agreement”):

(a) US$5,100,000;

(b) approximately US$56,377,700 representing the product of the base acquisition price of US$6.40
per CCBC share (the “Base Acquisition Price”) and the number of the CCBC shares issuable upon
conversion of the Magnum CN (the “Magnum CN Conversion Shares”) as of the date on which
completion of the Magnum Agreement takes place (“Magnum Completion Date”);

(c) the total amount of interest accrued but unpaid on the Magnum CN during the period from 3 October
2014 to the Magnum Completion Date;

(d) (if CCBC declares or pays any dividend or other distribution to holders of CCBC shares between the
date of the Magnum Agreement and the Magnum Completion Date (“Magnum Distribution”)) the
amount per CCBC share of the Magnum Distribution multiplied by the number of the Magnum CN
Conversion Shares, to the extent that the Magnum Distribution shall not have been paid to Magnum
prior to the Magnum Completion Date; and

(e) an additional payment to be calculated taking into account (I) the sum of (x) the consideration per
CCBC share paid to the shareholders of CCBC upon completion of the proposed acquisition of all the
outstanding shares of CCBC by the Company or its controlled affiliate (the “CCBC Completion”) and
(y) the amount per CCBC share of the Magnum Distribution declared after the Magnum Completion
Date and prior to the CCBC Completion; (ll) the Base Acquisition Price; and (lll) the total number of
Magnum CN Conversion Shares as of the Magnum Completion Date, such additional payment being
payable if the sum of (x) and (y) is higher than the Base Acquisition Price.

Magnum is a company incorporated in the BVI with limited liability and is wholly-owned by Mr. Kam, the
Chairman and an executive Director of the Company. Magnum is an associate of Mr. Kam and, therefore, is
a connected person of the Company. Accordingly, the acquisition of Magnum CN constituted a connected
transaction for the Company.

The resolution approving the Magnum Agreement was passed at the extraordinary general meeting of the
Company held on 15 October 2015. The acquisition was completed in December 2015. Further details of
the acquisition of the Magnum CN are set out in the Company’s announcement dated 8 May 2015 and the
Company’s circular dated 26 September 2015.
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CONNECTED TRANSACTIONS (continued)

(3)

(4)

Acquisition of CCBC convertible notes from Excellent China Healthcare Investment
Limited

On 3 November 2015, the Company entered into a conditional sale and purchase agreement with Excellent
China Healthcare Investment Limited (”Excellent China”), a wholly owned subsidiary of Magnum Opus 2
International Holdings Limited (“Magnum 2"), to acquire the 7% senior convertible notes issued by CCBC to
Brilliant China Healthcare Investment Limited (formerly known as KKR China Healthcare Investment Limited)
("KKR") due April 2017 in an aggregate outstanding principal amount of US$65,000,000 convertible into
the shares of CCBC (the “KKR CN") for a cash consideration of approximately US$161,784,000 (equivalent
to approximately HK$1,261,915,000) (the “Excellent Agreement”), which is the same as the consideration
paid by Magnum 2 to KKR for the acquisition of the KKR CN. The acquisition was completed in January
2016.

As Magnum 2 is wholly-owned by Mr. Kam, the Chairman and an executive Director of the Company,
Excellent China is indirectly wholly-owned by Mr. Kam. Therefore, Excellent China is an associate of Mr.
Kam and therefore a connected person of the Company. Accordingly, the acquisition of the KKR CN from
Excellent China constituted a connected transaction for the Company under Chapter 14A of the Listing
Rules.

The resolution approving the Excellent Agreement was passed at the extraordinary general meeting of the
Company held on 4 January 2016. Further details of the Excellent Agreement are set out in the Company’s
announcement dated 3 November 2015 and the Company’s circular dated 15 December 2015.

Acquisition of 357,331 CCBC shares from Mr. Kam (the “Kam CCBC Shares Acquisition”)

On 30 November 2015, the Company and Mr. Kam entered into a conditional sale and purchase agreement
to acquire 357,331 CCBC shares beneficially owned by Mr. Kam (the “Kam CCBC Shares”) at the cash
consideration summarised below (the “Kam CCBC Shares Agreement”):

(a) the product of the Base Acquisition Price and the total number of the Kam CCBC Shares, which equals
to approximately US$2,287,000 (equivalent to approximately HK$17,839,000) as of the date on which
completion of the Kam CCBC Shares Agreement takes place (“Kam CCBC Shares Completion Date”);
and

(b) (if CCBC declares or pays any dividend or other distribution to holders of CCBC Shares between the
date of the Kam CCBC Shares Agreement and the Kam CCBC Shares Completion Date (“Kam CCBC
Distribution”)), the amount per CCBC share of the Kam CCBC Distribution multiplied by the number of
the Kam CCBC Shares as of the Kam CCBC Shares Completion Date, to the extent that the Kam CCBC
Distribution shall not have been paid to Mr. Kam prior to the Kam CCBC Shares Completion Date.

Mr. Kam is (i) the Chairman and an executive Director of the Company; and (ii) a controlling shareholder
of the Company holding approximately 37.70% of the total issued share capital of the Company through
Bio Garden. Mr. Kam is therefore a connected person of the Company. Accordingly, the Kam CCBC Shares
Acquisition constituted a connected transaction for the Company under Chapter 14A of the Listing Rules.

The resolution approving the Kam CCBC Shares Acquisition was passed at the extraordinary general
meeting of the Company held on 4 January 2016. The acquisition was completed in January 2016. Further
details of the Kam CCBC Shares Acquisition are set out in the Company’s announcement dated 30
November 2015 and the Company’s circular dated 15 December 2015.
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RELATED PARTY TRANSACTIONS

Details of the related party transactions undertaken by the Group during the year ended 31 March 2016 are set
out in note 37 to the financial statements. The Company has complied with the applicable requirements under
the Listing Rules for those related party transactions which constituted non-exempt connected transactions/
continuing connected transactions under the Listing Rules. Other related party transactions either did not
constitute connected transactions/continuing connected transactions or constituted connected transactions/
continuing connected transactions but were exempted from all disclosure and independent shareholders’
approval requirements under the Listing Rules.

CHANGE IN INFORMATION OF DIRECTORS AND CHIEF EXECUTIVES

There is no change in the information of the Directors and chief executives since the publication of the interim
report of the Company for the six months ended 30 September 2015 required to be disclosed pursuant to Rule
13.51B(1) of the Listing Rules.

CONFIRMATION OF INDEPENDENCE

The Company has received from each of the Independent Non-Executive Directors, namely Prof. CAO Gang,
Mr. FENG Wen, Prof. GU Qiao and Mr. Daniel FOA an annual confirmation of their independence pursuant
to Rule 3.13 of the Listing Rules. Although Prof. Cao and Prof. Gu have served for more than nine years, the
Directors are of the opinion that Prof. Cao and Prof. Gu continue to bring relevant experience and knowledge
to the Board and that, notwithstanding their long service, they maintain an independent view of the Company’s
affairs. The Company considers that all Independent Non-Executive Directors are independent under the
guidelines set out in Rule 3.13 of the Listing Rules.
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OTHER TRANSACTIONS

(i) Acquisition of CCBC convertible notes

(a)

On 4 May 2015, the Company entered into a conditional sale and purchase agreement with KKR to

acquire the KKR CN from KKR at the cash consideration summarised below (the “KKR Agreement”):

(A)

(B)

US$13,300,000;

approximately US$146,582,000 representing the product of the Base Acquisition Price and the
number of the CCBC shares issuable upon conversion of the KKR CN (the “KKR CN Conversion
Shares”) as of the date on which completion of the KKR Agreement takes place (“KKR
Completion Date");

the total amount of interest accrued but unpaid on the KKR CN during the period from 27 April
2015 to the KKR Completion Date;

(if CCBC declares or pays any dividend or other distribution to holders of CCBC shares between
the date of the KKR Agreement and the KKR Completion Date (“KKR Distribution”)) the amount
per CCBC share of the KKR Distribution multiplied by the number of the KKR CN Conversion
Shares, to the extent that the KKR Distribution shall not have been paid to KKR prior to the KKR
Completion Date; and

an additional payment to be calculated taking into account (I) the sum of (x) the consideration per
CCBC share paid to the shareholders of CCBC upon the CCBC Completion and (y) the amount
per CCBC share of the KKR Distribution declared after the KKR Completion Date and prior to the
CCBC Completion; (Il) the Base Acquisition Price; and (lll) the total number of KKR CN Conversion
Shares as of the KKR Completion Date, such additional payment being payable if the sum of (x)
and (y) is higher than the Base Acquisition Price.

On 26 August 2015, the Company entered into a termination agreement (the “KKR Termination
Agreement”) with KKR pursuant to which the parties thereunder agreed to terminate the KKR
Agreement.

Further details of the KKR Agreement and the KKR Termination Agreement are set out in the
Company’s announcements dated 4 May 2015 and 26 August 2015 respectively.
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OTHER TRANSACTIONS (continued)

(i) Acquisition of CCBC convertible notes (continued)

(b)

On 8 May 2015, the Company entered into a conditional sale and purchase agreement with Cordlife
Group Limited (“CGL") to acquire the 7% senior convertible notes issued by CCBC due October
2017 in an aggregate outstanding principal amount of US$25,000,000 (equivalent to approximately
HK$193,750,000) held by CGL (the “CGL CN"), and the 7,314,015 ordinary shares of CCBC held by
CGL (the "CGL Sale Shares”) at the consideration summarised below (the “CGL Agreement”):

in respect of the CGL CN
(A) US$5,100,000;

(B) approximately US$56,377,700 representing the product of the Base Acquisition Price and the
number of the CCBC shares issuable upon conversion of the CGL CN (the “CGL CN Conversion
Shares”) as of the date on which completion of the CGL Agreement takes place (“CGL
Completion Date”);

(C) the total amount of interest accrued but unpaid on the CGL CN during the period from 3 October
2014 to the CGL Completion Date; and

(D) (if CCBC declares or pays any dividend or other distribution to holders of CCBC shares between
the date of the CGL Agreement and the CGL Completion Date (“CGL Distribution”)) the amount
per CCBC share of the CGL Distribution multiplied by the number of the CGL CN Conversion
Shares, to the extent that the CGL Distribution shall not have been paid to CGL prior to the CGL
Completion Date.

in respect of the CGL Sale Shares

(A) approximately US$46,809,700 representing the product of the Base Acquisition Price and the
number of the CGL Sale Shares; and

(B) (if CCBC declares any CGL Distribution between the date of the CGL Agreement and the CGL
Completion Date) the amount per CCBC share of such CGL Distribution multiplied by the number
of the CGL Sale Shares as of the CGL Completion Date, to the extent that the CGL Distribution
shall not have been paid to CGL prior to the CGL Completion Date.

Further, there is an additional payment to be calculated taking into account (I) the sum of (x) the
consideration per CCBC share paid to the shareholders of CCBC upon the CCBC Completion and (y)
the amount per CCBC share of the CGL Distribution declared after the CGL Completion Date and prior
to the CCBC Completion; (Il) the Base Acquisition Price; and (lll) the total number of the CGL Sale
Shares and the CGL CN Conversion Shares as of the CGL Completion Date, such additional payment
being payable if the sum of (x) and (y) is higher than the Base Acquisition Price.
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OTHER TRANSACTIONS (continued)

(i)

(ii)

(iii)

Acquisition of CCBC convertible notes (continued)

(b) (continued)
The resolution approving the CGL Agreement was passed at the extraordinary general meeting of the
Company held on 15 October 2015. The acquisitions of the CGL CN and the CGL Sale Shares were
completed in November 2015 and the total cash consideration of approximately US$108,487,000
(equivalent to approximately HK$846,199,000) was paid.

Further details of the acquisition of the CGL CN and the CGL Sale Shares are set out in the Company’s
announcement dated 8 May 2015 and the Company’s circular dated 26 September 2015.

Possible disposal of CCBC

On 5 November 2015, the Company entered into a non-legally binding memorandum of understanding (the
“MOU") with Nanjing Xinjiekou Department Store Co., Ltd.* (FARFHE O B E@/ER KB AR A ) (“Nanjing
Xinjiekou"”). Pursuant to the MOU, Nanjing Xinjiekou intended to acquire from the Company the CCBC
shares issuable upon conversion of each of (i) the KKR CN, (ii) the CGL CN and (iii) the Magnum CN, the
CGL Sale Shares and 30,681,266 CCBC shares held by the Group as at 5 November 2015 at a consideration
subject to further negotiation between the Company and Nanjing Xinjiekou with reference to the valuation
of the relevant CCBC shares, which was preliminarily expected to be not less than RMB7.255 billion
proposed to be settled by Nanjing Xinjiekou issuing its new shares representing an amount of not less than
RMB4.0 billion and the remaining RMB3.255 billion was proposed to be settled by cash.

Further details of the possible disposal are set out in the Company’s announcement dated 5 November
2015.

Issue of promissory notes

On 4 December 2015, the Company, COM Company Limited (“COM") (a wholly-owned subsidiary of the
Company), Mr. Kam and Blue Ocean Structure Investment Company Ltd. (the “Investor”) entered into a
conditional subscription agreement, pursuant to which promissory notes in the aggregate principal amount
of US$250,000,000 million had been issued to the Investor.

The proceeds had been used for the acquisitions of the KKR CN and the Magnum CN. Further details of
the promissory notes are set out in the Company’s announcements dated 4 December 2015 and 5 January
2016 respectively. As disclosed in the announcement of the Company dated 5 January 2016, the issuer of
the promissory notes had been changed from COM to Golden Meditech Stem Cells (BVI) Company Limited
("GMSC"), a wholly-owned subsidiary of the Company.

English name is for identification purpose only.
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OTHER TRANSACTIONS (continued)
(iv) Disposal of the Group’s 65.4% (on a fully converted basis) interest in CCBC (the

(v)

“Disposal”) in return for new shares in Nanjing Xinjiekou (the “Acquisition”) and
cash

On 6 January 2016, GMSC (as vendor), and the Company (as guarantor) entered into a sale and purchase
agreement in relation to the proposed disposal of (1) the CGL CN Conversion Shares, the KKR CN
Conversion Shares, the Magnum CN Conversion Shares and 38,352,612 CCBC shares in issue and held by
GMSC, being an aggregate of 78,874,106 CCBC shares or (2) 78,874,106 shares in CCBC as the surviving
company in the long form merger described in the announcement of the Company dated 6 January 2016
((1) and (2) each referred to as “Target CCBC Shares A") (“Agreement A”) with Nanjing Xinjiekou (as
purchaser), pursuant to which GMSC conditionally agreed to sell, and Nanjing Xinjiekou conditionally
agreed to acquire, the Target CCBC Shares A at the consideration of RMB5,764 million (equivalent to
approximately HK$6,917 million) to be settled partly in cash to the extent of RMB3,264 million and the
balance of RMB2,500 million to be settled by Nanjing Xinjiekou issuing its new shares at the initial issue
price of RMB18.61 per share.

On 6 January 2016, GMSC and Nanjing Xinjiekou entered into a profit compensation agreement (the
“Profit Compensation Agreement”) pursuant to Agreement A, whereby GMSC has agreed to compensate
Nanjing Xinjiekou if the net profit of CCBC for the fiscal years ending 31 December of 2016, 2017 and
2018 is less than RMB300 million (equivalent to approximately HK$360 million), RMB360 million (equivalent
to approximately HK$432 million) and RMB432 million (equivalent to approximately HK$518 million)
respectively.

The resolution approving the Disposal, the Acquisition and the Profit Compensation Agreement was passed
at the extraordinary general meeting of the Company held on 15 June 2016.

Further details of the Disposal, the Acquisition and the Profit Compensation Agreement are set out in the
Company’s announcement dated 13 January 2016 and the circular dated 26 May 2016.

Disposal of 34.6% (on a fully converted basis) interest in CCBC

On 6 January 2016, GMSC and the Company (as guarantor) entered into another conditional sale and
purchase agreement with Nanjing Xinjiekou (the “Agreement B”), pursuant to which, GMSC conditionally
agreed to sell, and Nanjing Xinjiekou conditionally agreed to acquire the remaining approximately
34.6% ordinary shares of CCBC, at a consideration of US$267,076,000 (equivalent to approximately
HK$2,083,000,000) (the “Consideration B"), if the privatisation of CCBC by the Company is completed.
Consideration B shall be settled by Nanjing Xinjiekou in cash.

Further details of the above transaction is set out in the Company’s announcements dated 13 January 2016.
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AUDITORS

KPMG retires and, being eligible, offers themselves for re-appointment. A resolution for the re-appointment of
KPMG as auditors of the Company is to be proposed at the forthcoming annual general meeting.

By order of the board of Directors

KAM Yuen
Chairman

Hong Kong, 28 June 2016
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INDEPENDENT AUDITOR’S REPORT TO THE SHAREHOLDERS OF GOLDEN
MEDITECH HOLDINGS LIMITED

(Incorporated in the Cayman Islands with limited liability)

We have audited the consolidated financial statements of Golden Meditech Holdings Limited (the “Company”)
and its subsidiaries (together “the Group”) set out on pages 68 to 184, which comprise the consolidated
statement of financial position as at 31 March 2016, the consolidated income statement, the consolidated
statement of comprehensive income, the consolidated statement of changes in equity and the consolidated cash
flow statement for the year then ended and a summary of significant accounting policies and other explanatory
information.

DIRECTORS’ RESPONSIBILITY FOR THE CONSOLIDATED FINANCIAL STATEMENTS

The directors of the Company are responsible for the preparation of consolidated financial statements that give a
true and fair view in accordance with Hong Kong Financial Reporting Standards issued by the Hong Kong Institute
of Certified Public Accountants and the disclosure requirements of the Hong Kong Companies Ordinance and for
such internal control as the directors determine is necessary to enable the preparation of consolidated financial
statements that are free from material misstatement, whether due to fraud or error.

AUDITOR’S RESPONSIBILITY

Our responsibility is to express an opinion on these consolidated financial statements based on our audit. This
report is made solely to you, as a body, and for no other purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of this report.

We conducted our audit in accordance with Hong Kong Standards on Auditing issued by the Hong Kong Institute
of Certified Public Accountants. Those standards require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether the consolidated financial statements are free
from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
consolidated financial statements. The procedures selected depend on the auditor’s judgement, including the
assessment of the risks of material misstatement of the consolidated financial statements, whether due to
fraud or error. In making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation of the consolidated financial statements that give a true and fair view in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of accounting estimates made by the directors, as well as evaluating the
overall presentation of the consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.
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OPINION

In our opinion, the consolidated financial statements give a true and fair view of the financial position of the
Group as at 31 March 2016 and of the Group’s financial performance and cash flows for the year then ended in
accordance with Hong Kong Financial Reporting Standards and have been properly prepared in compliance with
the disclosure requirements of the Hong Kong Companies Ordinance.

KPMG

Certified Public Accountants
8th Floor, Prince’s Building
10 Chater Road

Central, Hong Kong

28 June 2016
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for the year ended 31 March 2016
(Expressed in Hong Kong dollars)

Note 2016 2015
$'000 $'000
(Note 32)
Continuing operations
Revenue 4 281,558 269,582
Cost of sales (152,490) (140,238)
Gross profit 129,068 129,344
Other income 5 24,622 136,892
Selling expenses (15,580) (16,215)
Administrative expenses (400,439) (284,883)
Impairment loss on available-for-sale equity securities 6(c) (2,911) —
Loss from operations (265,240) (34,862)
Finance costs 6(a) (144,467) (66,284)
Changes in fair value of financial liabilities at fair value
through profit or loss 28 (17,250) 8,551
Impairment loss on non-current assets classified as held for sale 16 — (759,934)
Loss before taxation 6 (426,957) (852,529)
Income tax expense 7(a) (4,327) (18,442)
Loss for the year from continuing operations (431,284) (870,971)
Discontinuing operation
Loss for the year from discontinuing operation 32 (357,268) (10,466)
Loss for the year (788,552) (881,437)
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for the year ended 31 March 2016
(Expressed in Hong Kong dollars)

Note 2016 2015
$'000 $'000
(Note 32)
Attributable to:
Equity shareholders of the Company
— continuing operations (405,561) (863,747)
— discontinuing operation (280,951) 57,887
______________________________________________ (686.512) Nt
Non-controlling interests
— continuing operations (25,723) (7,224)
— discontinuing operation (76,317) (68,353)
______________________________________________ (102,040) ||~ _ 73.577)
Loss for the year (788,552) (881,437)
Basic and diluted (loss)/earnings per share (in cents) 11
— continuing operations (17.2) (49.6)
— discontinuing operation (11.9) 3.3
(29.1) (46.3)

The notes on pages 77 to 184 form part of these financial statements.
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CONSOLIDATED STATEMENT OF
COMPREHENSIVE INCOME

for the year ended 31 March 2016
(Expressed in Hong Kong dollars)

Note 2016 2015
$'000 $'000
(Note 32)
_Lossfortheyear oo (788,552) S
Other comprehensive income for the year
(after tax and reclassification adjustments)
Items that may be reclassified subsequently to profit or loss:
Exchange differences on translation of financial statements
to presentation currency 10 (236,387) 32,912
Available-for-sale securities: net movement in fair value reserve 10 53,710 (39,497)
_Other comprehensive income for theyear = = __ (182,677) __ _ _ (6,585)
Total comprehensive income for the year (971,229) (888,022)
Attributable to:
Equity shareholders of the Company
— continuing operations (518,775) (855,445)
— discontinuing operation (309,924) 51,468
______________________________________________ (828,699) _ _ _(803.977)
Non-controlling interests
— continuing operations (28,217) (6,852)
— discontinuing operation (114,313) (77,193)
______________________________________________ (142,530) _ _ _ _(84.045)
Total comprehensive income for the year (971,229) (888,022)

The notes on pages 77 to 184 form part of these financial statements.
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(Expressed in Hong Kong dollars)

Note 2016 2015
$'000 $'000

Non-current assets
Property, plant and equipment 12(a) 1,315,667 2,123,342
Interests in leasehold land held for own use under operating leases  12(a) 1,575,849 1,651,632

2,891,516 3,774,974

Intangible assets 13 — 161,876
Goodwill 14 491,410 582,365
Available-for-sale securities 17 96,189 483,139
Inventories 18 — 73,074
Trade and other receivables 19 — 508,673
Deferred tax assets 27(b) 13,967 18,261

3,493,082 5,602,362

Current assets

Available-for-sale securities 17 — 63,867
Inventories 18 17,288 37,598
Trading securities 20 — 98,945
Trade and other receivables 21 122,247 306,056
Time deposits 22 83,829 86,169
Cash and cash equivalents 23(a) 890,333 3,959,389

1,113,697 4,552,024
Assets of disposal group classified as held for sale 32 5,686,204 —

6,799,901 4,552,024

Current liabilities

Trade and other payables 24 353,179 488,024
Interest-bearing borrowings 25 2,697,537 202,711
Obligations under finance leases 26 3,789 1,482
Income tax payables 27(a) 64,134 79,738
Deferred income 29 — 279,341

3,118,639 1,051,296
Liabilities of disposal group classified as held for sale 32 2,377,303 —

5,495,942 1,051,296
Net current assets 1,303,959 3,500,728
Total assets less current liabilities 4,797,041 9,103,090
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at 31 March 2016
(Expressed in Hong Kong dollars)

Note 2016 2015
$'000 $'000

Non-current liabilities
Other payables 24 — 323,134
Interest-bearing borrowings 25 — 749,913
Obligations under finance leases 26 22,971 2,078
Financial liabilities at fair value through profit or loss 28 155,339 1,835,268
Deferred tax liabilities 27(b) 149,842 163,144
Deferred income 29 — 1,392,878
Other non-current liabilities 403 424

328,555 4,466,839

NET ASSETS 4,468,486 4,636,251

CAPITAL AND RESERVES
Share capital 30(b) 593,228 359,572
Reserves 30(c) 3,079,572 3,229,703

Total equity attributable to equity shareholders

of the Company 3,672,800 3,589,275
Non-controlling interests 795,686 1,046,976
TOTAL EQUITY 4,468,486 4,636,251

Approved and authorised for issue by the board of directors on 28 June 2016.

KAM Yuen KONG Kam Yu
Director Director

The notes on pages 77 to 184 form part of these financial statements.
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for the year ended 31 March 2016
(Expressed in Hong Kong dollars)

Attributable to equity shareholders of the Company

Capital Fair Non-
Share Share redemption Capital Merger  Exchange  Surplus value Other  Retained controlling Total
Note capital  premium reserve reserve reserve reserve reserve reserve  reserves profits Total interests equity

§'000 §'000 §'000 §'000 §'000 §'000 §'000 §'000 §'000 §'000 §'000 §'000 §'000

Balance at 1 April 2015 359,572 2,368,790 11,679 42,136 54193 493255 210,726 40,289  (747,266) 755901 3,589,275 1,046,976 4,636,251

Changes in equity for the

year ended 31 March 2016:
Loss for the year - - - - - - - - —  (686,512)  (686,512)  (102,040)  (788,552)
Other comprehensive income - - - - —  (167,999) - 25,812 - —  (142187)  (40,490) (182,677)
Total comprehensive income

for the year - - - - —  (167,999) - 25,812 —  (686,512) (828,699)  (142,530)  (971,229)

Dividend approved in respect of

the previous year 30(b)ii) 1,810 7,219 — — — — — — — (25,628)  (16,599) — (16,599)
Dividends to holders of

non-controlling interests — — — — — — — — — — — (17,858)  (17,858)
Shares issued upon warrants

conversion 30(h)(iii) 6,707 40,237 - - - - - - - - 46,944 - 46,944
Placing of shares under

general mandate 30(b)(v) 28,000 109,703 — — — — — — — — 137,703 — 137,703
Shares issued upon open offer  30(b)(vi) 197,139 767,138 — — — — — — — — 964,277 — 964,277
Acquisition of additional

interests in subsidiaries 31(0) - - - - - 2,108 - 13,800  (269,226) —  (253,318)  (129,636)  (382,954)
Share options lapsed - - —  (10,164) - - - - - 10,164 - - -
Equity settled share-based

payment expenses 33(b) - - - 33,217 - - - - - - 33217 38,734 71,951
Transfer to surplus reserve — — — — — — 20,372 — — (20,372) — — —
Balance at 31 March 2016 593,228 3,293,087 11,679 65,189 54,193 327,364 231,098 79,901 (1,016,492) 33,553 3,672,800 795,686 4,468,486
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CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY

for the year ended 31 March 2016
(Expressed in Hong Kong dollars)

Attributable to equity shareholders of the Company

Amounts
recognised
in other
comprehensive
income and
accumulated
in equity
relating to
Capital Fair non-current Non-
Share Share  redemption Capital Merger Exchange Surplus value Other Retained  assets classified controlling Total
Note capital premium resene esene esene fesere fesere Tesenve TEserves profits s held for sale Total interests equity
§1000 §1000 §1000 §'000 $1000 §1000 §1000 §1000 §1000 §1000 §1000 §1000 §1000 $1000
Balance at 1 April 2014 341,759 2,275,066 11,619 333% 54193 515,071 193,866 61,018 (708,127) 1,668,548 46,393 4,492,861 1,357,623 5,850,484
Changes in equity for the year
ended 31 March 2015:
Loss for the year - - - - - - - - - (805,860) - (805,860) (75,577) (881,437)
Other comprehensive income - — — — — 2612 - (20,729) — - — 1,883 (8,468) (6,585)
Total comprehensive income
for the year - - - - - 261 - (20729 - (805,860) - (803977) (84,045 (888,022)
Spedial dividend approved
during the year 30(b)i) 1820 8951 - - - - - - - (51,264) - (40493) - (40493)
Dividend approved in respect
of the previous year 30(b)i) 499 2,639 - - - - - - - (44,667) - (41,529) - (#1,529)
Shares issued upon warrants
conversion 30(b)ii) 19 17 - - - - - - - - - 136 - 136
Acquisition of additional interests
in subsidiaries 30(b)(v) & 31 15475 82,017 - - - (44.428) 6,004 - (39,139 - - 19929 (238699)  (218,770)
Equity settled share-based
payment expenses 33(b) - - - 8,741 - - - - - - - 8,741 12,097 20838
Provision on non-current assets
classified s held for sale 16 - - - - - - - - - - (46,393) (46,393) - (46,393)
Transfer to surplus reserve - - - - - - 10,856 - - (10,85) - - - -
Balance at 31 March 2015 359,572 2,368,790 11,679 42,136 54193 493,255 210,726 40,289 (747,266) 755,901 - 3,589,275 1,046,976 4,636,251

The notes on pages 77 to 184 form part of these financial statements.
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075

Note 2016 2015
$'000 $'000
Operating activities
Cash generated from operations 23(b) 620,140 1,002,408
The People’s Republic of China (“PRC") income tax paid (76,493) (76,010)
PRC income tax refund — 22,992
Net cash generated from operating activities 543,647 949,390
Investing activities
Proceeds from sale of property, plant and equipment 184 34
Payments for purchase of property, plant and equipment (158,671) (273,994)
Advances to a third party — (6,335)
Amounts received from advances to a third party 6,348 —
Proceeds from disposals of trading securities 102,399 —
Payments for purchase of trading securities — (19,034)
Earnest money received from disposal of available-for-sale securities — 414
Net proceeds from disposal of available-for-sale securities 66,268 —
Proceeds from investment income of available-for-sale securities 6,997 —
Payments for purchase of available-for-sale securities (2,376) (67,491)
Payments for acquisitions of time deposits (83,829) (86,169)
Proceeds from disposals of time deposits 86,169 86,260
Interest income from bank deposits 16,962 16,305
Dividend income from trading securities 5 970 1,385
Dividend income from available-for-sale securities 5 60,608 2,953
Net cash generated from/(used in) investing activities 102,029 (345,672)




Golden Meditech Holdings Limited

CONSOLIDATED CASH FLOW STATEMENT

for the year ended 31 March 2016
(Expressed in Hong Kong dollars)

Note 2016 2015
$'000 $'000
Financing activities
Proceeds from issuance of new shares upon warrants conversion  30(b)(iii) 46,944 136
Net proceeds from placing of shares under general mandate 30(b)(v) 137,703 —
Net proceeds from issuance of new shares upon open offer 30(b)(vi) 964,277 —
Payments for acquisitions of additional interests in subsidiaries 31 (432,954) (114,994)
Net proceeds from new interest-bearing borrowings 2,136,411 941,297
Repayments of interest-bearing borrowings (384,009) (863,133)
Payments for dividends to equity shareholders of the Company (16,589) (82,058)
Payments for dividends to holders of non-controlling interests (17,858) —
Net proceeds from deemed issuance of convertible notes
issued by a subsidiary 28 — 687,102
Payments for deemed redemption of convertible notes
issued by a subsidiary 28 (2,225,785) —
Net proceeds from issuance of convertible notes 28 — 155,220
Payments for transaction costs of issuance of convertible notes — (6,166)
Interest paid on interest-bearing borrowings (55,925) (55,420)
Interest paid on convertible notes 28 (68,564) (35,490)
Capital element of finance leases rentals paid (3,257) (1,691)
Interest element of finance leases rentals paid (1,419) (122)
Net cash generated from financing activities 78,975 624,681
Net increase in cash and cash equivalents 724,651 1,228,399
Cash and cash equivalents at beginning of the year 3,959,389 2,711,714
Effects of foreign exchange rates changes (176,510) 19,276
Cash and cash equivalents at end of the year 23(a) 4,507,530 3,959,389
Analysis of cash and cash equivalents
Cash and cash equivalents of the Group 4,507,530 3,959,389
Reclassification to assets of disposal group classified
as held for sale 32 (3,617,197) —
23(a) 890,333 3,959,389

The notes on pages 77 to 184 form part of these financial statements.
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NOTES TO THE FINANCIAL STATEMENTS

(Expressed in Hong Kong dollars unless otherwise indicated)

1 BACKGROUND

Golden Meditech Holdings Limited (the “Company”) was incorporated in the Cayman Islands on 3
September 2001 as an exempted company with limited liability under the Companies Law (2001 Second
Revision) of the Cayman Islands. Listing of the Company’s shares on the Growth Enterprise Market (the
“GEM") of The Stock Exchange of Hong Kong Limited (the “Stock Exchange”) commenced on 28 December
2001. On 16 June 2009, the listing of the Company’s shares was transferred from the GEM to the Main
Board of the Stock Exchange.

On 24 January 2011, the Company completed the listing of 90,000,000 units of Taiwan Depositary
Receipts (“TDRs"), representing 90,000,000 shares of the Company of par value of $0.20 each, comprising
60,000,000 new shares of par value of $0.20 each allotted and issued by the Company and 30,000,000
shares of par value of $0.20 each sold by the Company’s then shareholders, on the Taiwan Stock Exchange
Corporation (“Taiwan Stock Exchange”).

The Company and its subsidiaries are collectively referred to as the “Group”.

2 SIGNIFICANT ACCOUNTING POLICIES

(a) Statement of compliance

These financial statements have been prepared in accordance with all applicable Hong Kong Financial
Reporting Standards (“HKFRSs”), which collective term includes all applicable individual HKFRSs,
Hong Kong Accounting Standards (“HKASs”) and Interpretations issued by the Hong Kong Institute
of Certified Public Accountants (“HKICPA"), accounting principles generally accepted in Hong Kong
and the requirements of the Hong Kong Companies Ordinance. These financial statements also comply
with the applicable disclosure provisions of the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Listing Rules”). A summary of the significant accounting policies
adopted by the Group is set out below.

The HKICPA has issued certain new and revised HKFRSs that are first effective or available for early
adoption for the current accounting period of the Group and the Company. Note 2(c) provides
information on any changes in accounting policies resulting from initial application of these
developments to the extent that they are relevant to the Group for the current and prior accounting
periods reflected in these financial statements.
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2 SIGNIFICANT ACCOUNTING POLICIES (continued)

(b) Basis of preparation of the financial statements

(c)

The consolidated financial statements for the year ended 31 March 2016 comprise the Company and
its subsidiaries.

The measurement basis used in the preparation of the financial statements is the historical cost basis
except as set out in the accounting policies hereunder.

Non-current assets and disposal groups held for sale are stated at the lower of carrying amount and
fair value less costs to sell (note 2(y)).

The preparation of financial statements in conformity with HKFRSs requires management to make
judgements, estimates and assumptions that affect the application of policies and reported amounts
of assets, liabilities, income and expenses. The estimates and associated assumptions are based
on historical experience and various other factors that are believed to be reasonable under the
circumstances, the results of which form the basis of making the judgements about carrying values of
assets and liabilities that are not readily apparent from other sources. Actual results may differ from
these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised if the revision affects only that
period, or in the period of the revision and future periods if the revision affects both current and future
periods.

Judgements made by management in the application of HKFRSs that have significant effect on the
financial statements and major sources of estimation uncertainty are discussed in note 3.

Changes in accounting policies

The HKICPA has issued a number of amendments to HKFRSs that are first effective for the current
accounting period of the Group.

o Amendments to HKAS 19, Employee benefits: Defined benefit plans: Employee contributions

e Annual Improvements to HKFRSs 2010-2012 Cycle

e Annual Improvements to HKFRSs 2011-2013 Cycle

None of these developments have had a material effect on how the Group’s results and financial

position for the current or prior periods have been prepared or presented. The Group has not applied
any new standard or interpretation that is not yet effective for the current accounting period.

078




Annual Report 2015/16

NOTES TO THE FINANCIAL STATEMENTS

(Expressed in Hong Kong dollars unless otherwise indicated)

2 SIGNIFICANT ACCOUNTING POLICIES (continued)

(d) Subsidiaries and non-controlling interests

Subsidiaries are entities controlled by the Group. The Group controls an entity when it is exposed,
or has rights, to variable returns from its involvement with the entity and has the ability to affect
those returns through its power over the entity. When assessing whether the Group has power, only
substantive rights (held by the Group and other parties) are considered.

An investment in a subsidiary is consolidated into the consolidated financial statements from the
date that control commences until the date that control ceases. Intra-group balances, transactions
and cash flows and any unrealised profits arising from intra-group transactions are eliminated in
full in preparing the consolidated financial statements. Unrealised losses resulting from intra-group
transactions are eliminated in the same way as unrealised gains but only to the extent that there is no
evidence of impairment.

Non-controlling interests represent the equity in a subsidiary not attributable directly or indirectly
to the Company, and in respect of which the Group has not agreed any additional terms with the
holders of those interests which would result in the Group as a whole having a contractual obligation
in respect of those interests that meets the definition of a financial liability. For each business
combination, the Group can elect to measure any non-controlling interests either at fair value or at the
non-controlling interests’ proportionate share of the subsidiary’s net identifiable assets.

Non-controlling interests are presented in the consolidated statement of financial position within
equity, separately from equity attributable to the equity shareholders of the Company. Non-controlling
interests in the results of the Group are presented on the face of the consolidated income statement
and the consolidated statement of comprehensive income as an allocation of the total profit or
loss and total comprehensive income for the year between non-controlling interests and the equity
shareholders of the Company. Loans from holders of non-controlling interests and other contractual
obligations towards these holders are presented as financial liabilities in the consolidated statement of
financial position in accordance with notes 2(0), (p) or (q) depending on the nature of the liability.

Changes in the Group'’s interest in a subsidiary that do not result in a loss of control are accounted
for as equity transactions, whereby adjustments are made to the amounts of controlling and
non-controlling interests within consolidated equity to reflect the change in relative interests, but no
adjustments are made to goodwill and no gain or loss is recognised.

When the Group loses control of a subsidiary, it is accounted for as a disposal of the entire interest in
that subsidiary, with a resulting gain or loss being recognised in profit or loss. Any interest retained
in that former subsidiary at the date when control is lost is recognised at fair value and this amount is
regarded as the fair value on initial recognition of a financial asset (note 2(g)) or, when appropriate,
the cost on initial recognition of an investment in an associate or a joint venture (note 2(e)).

In the Company’s statement of financial position, investments in subsidiaries are stated at cost less
impairment losses (note 2(I)(ii)).
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2 SIGNIFICANT ACCOUNTING POLICIES (continued)

(e) Associates and joint ventures

An associate is an entity in which the Group has significant influence, but not control or joint control,
over its management, including participation in the financial and operating policy decisions.

A joint venture is an arrangement whereby the Group and other parties contractually agree to share
control of the arrangement, and have rights to the net assets of the arrangement.

An investment in an associate or a joint venture is accounted for in the consolidated financial
statements under the equity method. Under the equity method, the investment is initially recorded
at cost, adjusted for any excess of the Group’s share of the acquisition-date fair values of the
investee's identifiable net assets over the cost of the investment (if any). Thereafter, the investment
is adjusted for the post acquisition change in the Group's share of the investee’s net assets and any
impairment loss relating to the investment (notes 2(f) and 2(l)). Any acquisition-date excess over cost,
the Group’s share of the post-acquisition, post-tax results of the investees and any impairment losses
for the year are recognised in the consolidated income statement, whereas the Group’s share of the
post-acquisition post-tax items of the investees’ other comprehensive income is recognised in the
consolidated statement of comprehensive income.

When the Group's share of losses exceeds its interest in the associate or the joint venture, the Group's
interest is reduced to nil and recognition of further losses is discontinued except to the extent that
the Group has incurred legal or constructive obligations or made payments on behalf of the investee.
For this purpose, the Group’s interest is the carrying amount of the investment under the equity
method together with the Group's long-term interests that in substance form part of the Group’s net
investment in the associate or the joint venture.

Unrealised profits and losses resulting from transactions between the Group and its associates and
joint venture are eliminated to the extent of the Group’s interest in the investee, except where
unrealised losses provide evidence of an impairment of the asset transferred, in which case they are
recognised immediately in profit or loss.

If an investment in an associate becomes an investment in a joint venture or vice versa, retained
interest is not remeasured. Instead, the investment continues to be accounted for under the equity
method.

In all other cases, when the Group ceases to have significant influence over an associate or joint
control over a joint venture, it is accounted for as a disposal of the entire interest in that investee, with
a resulting gain or loss being recognised in profit or loss. Any interest retained in that former investee
at the date when significant influence or joint control is lost is recognised at fair value and this amount
is regarded as the fair value on initial recognition of a financial asset (note 2(g)).
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2 SIGNIFICANT ACCOUNTING POLICIES (continued)

(f)

(9)

Goodwill

Goodwill represents the excess of

(i) the aggregate of the fair value of the consideration transferred, the amount of any non-
controlling interest in the acquiree and the fair value of the Group’s previously held equity
interest in the acquiree; over

(i)  the net fair value of the acquiree’s identifiable assets and liabilities measured as at the acquisition
date.

When (ii) is greater than (i), then this excess is recognised immediately in profit or loss as a gain on a
bargain purchase.

Goodwill is stated at cost less accumulated impairment losses. Goodwill arising on a business
combination is allocated to each cash-generating unit, or groups of cash-generating units, that is
expected to benefit from the synergies of the combination and is tested annually for impairment
(note 2(1)).

On disposal of a cash-generating unit during the year, any attributable amount of purchased goodwill
is included in the calculation of the profit or loss on disposal.

Other investments in debt and equity securities

The Group's policies for investments in debt and equity securities, other than investments in
subsidiaries, associates and joint ventures, are as follows:

Investments in debt and equity securities are initially stated at fair value, which is their transaction price
unless it is determined that the fair value at initial recognition differs from the transaction price and
that fair value is evidenced by a quoted price in an active market for an identical asset or liability or
based on a valuation technique that uses only data from observable markets. Cost includes attributable
transaction costs, except where indicated otherwise below. These investments are subsequently
accounted for as follows, depending on their classification:

Investments in securities held for trading are classified as current assets. Any attributable transaction
costs are recognised in profit or loss as incurred. At the end of each reporting period the fair value
is remeasured, with any resultant gain or loss being recognised in profit or loss. The net gain or loss
recognised in profit or loss does not include any dividends or interest earned on these investments as
these are recognised in accordance with the policies set out in notes 2(v)(iv) and 2(v)(v).
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2 SIGNIFICANT ACCOUNTING POLICIES (continued)

(9)

(h)

(i)

Other investments in debt and equity securities (continued)

Investments in securities which do not fall into any of the above categories are classified as available-
for-sale securities. At the end of each reporting period the fair value is remeasured, with any resultant
gain or loss being recognised in other comprehensive income and accumulated separately in equity
in the fair value reserve. As an exception to this, investments in equity securities that do not have a
guoted price in an active market for an identical instrument and whose fair value cannot otherwise
be reliably measured are recognised in the consolidated statement of financial position at cost less
impairment losses (note 2(l)). Dividend income from equity securities and interest income from debt
securities calculated using the effective interest method are recognised in profit or loss in accordance
with the policies set out in notes 2(v)(iv) and 2(v)(v), respectively. Foreign exchange gains and losses
resulting from changes in the amortised cost of debt securities are also recognised in profit or loss.

When the investments are derecognised or impaired (note 2(l)), the cumulative gain or loss recognised
in equity is reclassified to profit or loss. Investments are recognised/derecognised on the date the
Group commits to purchase/sell the investments or they expire.

Derivative financial instruments

Derivative financial instruments are recognised initially at fair value. At the end of each reporting
period the fair value is remeasured. The gain or loss on remeasurement to fair value is recognised
immediately in profit or loss.

Property, plant and equipment

Property, plant and equipment is stated at cost less accumulated depreciation and impairment losses
(note 2(1)).

The cost of self-constructed items of property, plant and equipment includes the cost of materials,
direct labour, the initial estimate, where relevant, of the costs of dismantling and removing the
items and restoring the site on which they are located, and an appropriate proportion of production
overheads and borrowing costs (note 2(x)).

Gains or losses arising from the retirement or disposal of an item of property, plant and equipment are

determined as the difference between the net disposal proceeds and the carrying amount of the item
and are recognised in profit or loss on the date of retirement or disposal.
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2 SIGNIFICANT ACCOUNTING POLICIES (continued)

(i) Property, plant and equipment (continued)

Depreciation is calculated to write off the cost of items of property, plant and equipment using the
straight-line method over their estimated useful lives as follows:

- Buildings held for own use 10-44 years
- Leasehold improvements Shorter of the estimated useful lives and

unexpired terms of the leases
- Machinery 5-10 years
- Motor vehicles 5 years
- Furniture, fixtures and equipment 3-5 years

No depreciation is provided for construction in progress.

Where parts of an item of property, plant and equipment have different useful lives, the cost of the
item is allocated on a reasonable basis between the parts and each part is depreciated separately. The
useful life of an asset is reviewed annually.

(j) Intangible assets (other than goodwill)

Expenditure on research activities is recognised as an expense in the period in which it is incurred.
Expenditure on development activities is capitalised if the product or process is technically and
commercially feasible and the Group has sufficient resources and the intention to complete
development. The expenditure capitalised includes the costs of materials, direct labour and an
appropriate proportion of overheads and borrowing costs, where applicable (note 2(x)). Capitalised
development costs are stated at cost less accumulated amortisation and impairment losses (note 2(1)).
Other development expenditure is recognised as an expense in the period in which it is incurred.

Other intangible assets that are acquired by the Group are stated at cost less accumulated amortisation
(where the estimated useful life is finite) and impairment losses (note 2(l)). Expenditure on internally
generated goodwill and brands is recognised as an expense in the period in which it is incurred.
Amortisation of intangible assets with finite useful lives is charged to profit or loss on a straight-line
basis over the assets’ estimated useful lives. The following intangible assets with finite useful lives are
amortised from the date they are available for use and their estimated useful lives are as follows:

—  Operating rights of cord blood banks 30 years

Both the period and method of amortisation are reviewed annually.
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2 SIGNIFICANT ACCOUNTING POLICIES (continued)

(k) Leased assets

An arrangement, comprising a transaction or a series of transactions, is or contains a lease if the Group

determines that the arrangement conveys a right to use a specific asset or assets for an agreed period
of time in return for a payment or a series of payments. Such a determination is made based on an
evaluation of the substance of the arrangement and is regardless of whether the arrangement takes
the legal form of a lease.

(i)

(i)

(iii)

Classification of assets leased to the Group

Assets that are held by the Group under leases which transfer to the Group substantially all the
risks and rewards of ownership are classified as being held under finance leases. Leases which
do not transfer substantially all the risks and rewards of ownership to the Group are classified as
operating leases.

Assets acquired under finance leases

Where the Group acquires the use of assets under finance leases, the amounts representing the
fair value of the leased assets, or, if lower, the present value of the minimum lease payments, of
such assets are recognised as property, plant and equipment and the corresponding liabilities,
net of finance charges, are recorded as obligations under finance leases. Depreciation is provided
at rates which write off the cost of the assets over the term of the relevant lease or, where it is
likely the Group will obtain ownership of the assets, the lives of the assets, as set out in note 2(i).
Impairment losses are accounted for in accordance with the accounting policy as set out in note
2(l). Finance charges implicit in the lease payments are charged to profit or loss over the period of
the leases so as to produce an approximately constant periodic rate of charge on the remaining
balance of the obligations for each accounting period. Contingent rentals are charged to profit
or loss in the accounting period in which they are incurred.

Operating lease charges

Where the Group has the use of assets held under operating leases, payments made under the
leases are charged to profit or loss in equal instalments over the accounting periods covered by
the lease term, except where an alternative basis is more representative of the pattern of benefits
to be derived from the leased assets. Lease incentives received are recognised in profit or loss as
an integral part of the aggregate net lease payments made. Contingent rentals are charged to
profit or loss in the accounting period in which they are incurred.

The cost of acquiring land held under an operating lease is amortised on a straight-line basis over
the period of the lease term.
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2 SIGNIFICANT ACCOUNTING POLICIES (continued)

(I) Impairment of assets

(i)

Impairment of investments in debt and equity securities and other receivables

Investments in debt and equity securities and other current and non-current receivables that are

stated at cost or amortised cost or are classified as available-for-sale securities are reviewed at
the end of each reporting period to determine whether there is objective evidence of impairment.
Objective evidence of impairment includes observable data that comes to the attention of the
Group about one or more of the following loss events:

significant financial difficulty of the debtor;
a breach of contract, such as a default or delinquency in interest or principal payments;

it becoming probable that the debtor will enter bankruptcy or other financial
reorganisation;

significant changes in the technological, market, economic or legal environment that have
an adverse effect on the debtor; and

a significant or prolonged decline in the fair value of an investment in an equity instrument
below its cost.

If any such evidence exists, any impairment loss is determined and recognised as follows:

For investments in associates and joint ventures accounted for under the equity method
in the consolidated financial statements (note 2(e)), the impairment loss is measured
by comparing the recoverable amount of the investment with its carrying amount in
accordance with note 2(l)(ii). The impairment loss is reversed if there has been a favourable
change in the estimates used to determine the recoverable amount in accordance with note

2()(ii).

For unquoted equity securities carried at cost, the impairment loss is measured as the
difference between the carrying amount of the financial asset and the estimated future cash
flows, discounted at the current market rate of return for a similar financial asset where the
effect of discounting is material. Impairment losses for equity securities carried at cost are
not reversed.
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2 SIGNIFICANT ACCOUNTING POLICIES (continued)

(I) Impairment of assets (continued)

(i) Impairment of investments in debt and equity securities and other receivables (continued)

For trade and other receivables and other financial assets carried at amortised cost, the
impairment loss is measured as the difference between the asset’s carrying amount and the
present value of estimated future cash flows, discounted at the financial asset’s original
effective interest rate (i.e. the effective interest rate computed at initial recognition of these
assets), where the effect of discounting is material. This assessment is made collectively
where these financial assets share similar risk characteristics, such as similar past due status,
and have not been individually assessed as impaired. Future cash flows for financial assets
which are assessed for impairment collectively are based on historical loss experience for
assets with credit risk characteristics similar to the collective group.

If in a subsequent period the amount of an impairment loss decreases and the decrease can
be linked objectively to an event occurring after the impairment loss was recognised, the
impairment loss is reversed through profit or loss. A reversal of an impairment loss shall not
result in the asset’s carrying amount exceeding that which would have been determined had
no impairment loss been recognised in prior years.

For available-for-sale securities, the cumulative loss that has been recognised in the fair
value reserve is reclassified to profit or loss. The amount of the cumulative loss that is
recognised in profit or loss is the difference between the acquisition cost (net of any
principal repayment and amortisation) and current fair value, less any impairment loss on
that asset previously recognised in profit or loss.

Impairment losses recognised in profit or loss in respect of available-for-sale equity securities
are not reversed through profit or loss. Any subsequent increase in the fair value of such
assets is recognised in other comprehensive income.

Impairment losses in respect of available-for-sale debt securities are reversed if the
subsequent increase in fair value can be objectively related to an event occurring after the
impairment loss was recognised. Reversals of impairment losses in such circumstances are
recognised in profit or loss.

Impairment losses are written off against the corresponding assets directly, except for impairment
losses recognised in respect of trade and other receivables, whose recovery is considered doubtful
but not remote. In this case, the impairment losses for doubtful debts are recorded using an
allowance account. When the Group is satisfied that recovery is remote, the amount considered
irrecoverable is written off against trade and other receivables directly and any amounts held
in the allowance account relating to that debt are reversed. Subsequent recoveries of amounts
previously charged to the allowance account are reversed against the allowance account. Other
changes in the allowance account and subsequent recoveries of amounts previously written off
directly are recognised in profit or loss.
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2 SIGNIFICANT ACCOUNTING POLICIES (continued)

)

Impairment of assets (continued)

(i)

Impairment of other assets

Internal and external sources of information are reviewed at the end of each reporting period to
identify indications that the following assets may be impaired or, except in the case of goodwill,
an impairment loss previously recognised no longer exists or may have decreased:

- property, plant and equipment;

- pre-paid interests in leasehold land classified as being held under an operating lease;
—  intangible assets;

- goodwill; and

- investments in subsidiaries in the Company's statement of financial position.

If any such indication exists, the asset’s recoverable amount is estimated. In addition, for
goodwill, the recoverable amount is estimated annually whether or not there is any indication of
impairment.

- Calculation of recoverable amount

The recoverable amount of an asset is the greater of its fair value less costs of disposal and
value in use. In assessing value in use, the estimated future cash flows are discounted to
their present value using a pre-tax discount rate that reflects current market assessments
of the time value of money and the risks specific to the asset. Where an asset does not
generate cash inflows largely independent of those from other assets, the recoverable
amount is determined for the smallest group of assets that generates cash inflows
independently (i.e. a cash-generating unit).

- Recognition of impairment losses

An impairment loss is recognised in profit or loss if the carrying amount of an asset, or the
cash-generating unit to which it belongs, exceeds its recoverable amount. Impairment losses
recognised in respect of cash-generating units are allocated first to reduce the carrying
amount of any goodwill allocated to the cash-generating unit (or group of units) and then,
to reduce the carrying amount of the other assets in the unit (or group of units) on a pro-
rata basis, except that the carrying value of an asset will not be reduced below its individual
fair value less costs of disposal (if measurable) or value in use (if determinable).
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2 SIGNIFICANT ACCOUNTING POLICIES (continued)

(I) Impairment of assets (continued)
(ii) Impairment of other assets (continued)

- Reversals of impairment losses

In respect of assets other than goodwill, an impairment loss is reversed if there has been
a favourable change in the estimates used to determine the recoverable amount. An
impairment loss in respect of goodwill is not reversed.

A reversal of an impairment loss is limited to the asset’s carrying amount that would
have been determined had no impairment loss been recognised in prior years. Reversals
of impairment losses are credited to profit or loss in the year in which the reversals are
recognised.

(iii) Interim financial reporting and impairment

Under the Listing Rules, the Group is required to prepare an interim financial report in compliance
with HKAS 34 Interim financial reporting, in respect of the first six months of the financial year.
At the end of each interim period, the Group applies the same impairment testing, recognition
and reversal criteria as it would at the end of the financial year (notes 2(I)(i) and 2(I)(ii)).

Impairment losses recognised in an interim period in respect of goodwill, available-for-sale
equity securities and unquoted equity securities carried at cost are not reversed in a subsequent
period. This is the case even if no loss, or a smaller loss, would have been recognised had the
impairment been assessed only at the end of the financial year to which the interim period
relates. Consequently, if the fair value of an available-for-sale equity security increases in the
remainder of the annual period, or in any other period subsequently, the increase is recognised
in other comprehensive income and not profit or loss.

(m) Inventories

Inventories are carried at the lower of cost and net realisable value.

Cost is calculated using the weighted average cost formula and comprises all costs of purchase,
costs of conversion and other costs incurred in bringing the inventories to their present location and
condition. Inventories that are not expected to be realised within 12 months from the reporting date
are classified as non-current assets.

Net realisable value is the estimated selling price in the ordinary course of business less the estimated
costs of completion and the estimated costs necessary to make the sale.
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2 SIGNIFICANT ACCOUNTING POLICIES (continued)

(m) Inventories (continued)

(n)

(0)

(p)

(a)

When inventories are sold, the carrying amount of those inventories is recognised as an expense in the
period in which the related revenue is recognised. The amount of any write-down of inventories to
net realisable value and all losses of inventories are recognised as an expense in the period the write-
down or loss occurs. The amount of any reversal of any write-down of inventories is recognised as a
reduction in the amount of inventories recognised as an expense in the period in which the reversal
ocCcurs.

Trade and other receivables

Trade and other receivables are initially recognised at fair value and thereafter stated at amortised cost
using the effective interest method, less allowance for impairment of doubtful debts (note 2(l)), except
where the receivables are interest-free loans made to related parties without any fixed repayment
terms or the effect of discounting would be immaterial. In such cases, the receivables are stated at cost
less allowance for impairment of doubtful debts. Instalments receivables which are due for repayment
in over one year under deferred payment options are classified as non-current trade receivables.

Convertible notes

Convertible notes issued by the Group have been designated as fair value through profit or loss. At
initial recognition, the instruments are measured at fair value. Transaction costs that relate to the
issue of the instruments are recognised immediately in profit or loss. The instruments are subsequently
remeasured at fair value, with any gain or loss on remeasurement to fair value recognised in profit
or loss. When a holder of the instruments exercises the right to convert the instruments into ordinary
shares, the fair value of the related instruments is transferred to share capital and share premium as
consideration for the shares issued. When the instruments are redeemed by the Group, any difference
between the amount paid and the carrying amount of the instruments is recognised in profit or loss.

Interest-bearing borrowings

Interest-bearing borrowings are recognised initially at fair value less attributable transaction costs.
Subsequent to initial recognition, interest-bearing borrowings are stated at amortised cost with any
difference between the amount initially recognised and redemption value being recognised in profit or
loss over the period of the borrowings, together with any interest and fees payable, using the effective
interest method.

Trade and other payables

Trade and other payables are initially recognised at fair value. Trade and other payables are
subsequently stated at amortised cost unless the effect of discounting would be immaterial, in which
case they are stated at cost.
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2 SIGNIFICANT ACCOUNTING POLICIES (continued)

(r) Cash and cash equivalents

(s)

Cash and cash equivalents comprise cash at bank and on hand, demand deposits with banks and other
financial institutions, and short-term, highly liquid investments that are readily convertible into known
amounts of cash and which are subject to an insignificant risk of changes in value, having been within
three months of maturity at acquisition. Bank overdrafts that are repayable on demand and form an
integral part of the Group's cash management are also included as a component of cash and cash
equivalents for the purpose of the consolidated cash flow statement.

Employee benefits

(i)

(i)

(iii)

Short term employee benefits and contributions to defined contribution retirement plans

Salaries, annual bonuses, paid annual leave, contributions to defined contribution retirement
plans and the cost of non-monetary benefits are accrued in the year in which the associated
services are rendered by employees. Where payment or settlement is deferred and the effect
would be material, these amounts are stated at their present values.

Share-based payments

The fair value of share options and restricted share units granted to employees is recognised as
an employee cost with a corresponding increase in a capital reserve within equity. The fair value
is measured at grant date, taking into account the terms and conditions upon which the share
options and restricted share units were granted. Where the employees have to meet vesting
conditions before becoming unconditionally entitled to the share options and restricted share
units, the total estimated fair value of the share options and restricted share units is spread over
the vesting period, taking into account the probability that the share options and restricted share
units will vest.

During the vesting period, the number of share options and restricted share units that is expected
to vest is reviewed. Any resulting adjustment to the cumulative fair value recognised in prior years
is charged/credited to the profit or loss for the year of the review, unless the original employee
expenses qualify for recognition as an asset, with a corresponding adjustment to the capital
reserve. On vesting date, the amount recognised as an expense is adjusted to reflect the actual
number of share options and restricted share units that vest (with a corresponding adjustment
to the capital reserve) except where forfeiture is only due to not achieving vesting conditions
that relate to the market price of the Company’s shares. The equity amount is recognised in
the capital reserve until either the share option or restricted share unit is exercised (when it is
included in the amount recognised in share capital for the shares issued) or the share option or
restricted share unit expires (when it is released directly to retained profits).

Termination benefits

Termination benefits are recognised at the earlier of when the Group can no longer withdraw
the offer of those benefits and when it recognises restructuring costs involving the payment of
termination benefits.
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2 SIGNIFICANT ACCOUNTING POLICIES (continued)

(t)

Income tax

Income tax for the year comprises current tax and movements in deferred tax assets and liabilities.
Current tax and movements in deferred tax assets and liabilities are recognised in profit or loss except
to the extent that they relate to items recognised in other comprehensive income or directly in equity,
in which case the relevant amounts of tax are recognised in other comprehensive income or directly in
equity, respectively.

Current tax is the expected tax payable on the taxable income for the year, using tax rates enacted or
substantively enacted at the end of the reporting period, and any adjustments to tax payable in respect
of previous years.

Deferred tax assets and liabilities arise from deductible and taxable temporary differences respectively,
being the differences between the carrying amounts of assets and liabilities for financial reporting
purposes and their tax bases. Deferred tax assets also arise from unused tax losses and unused tax
credits.

Apart from certain limited exceptions, all deferred tax liabilities and all deferred tax assets to the extent
that it is probable that future taxable profits will be available against which the assets can be utilised,
are recognised. Future taxable profits that may support the recognition of deferred tax assets arising
from deductible temporary differences include those that will arise from the reversal of existing taxable
temporary differences, provided those differences relate to the same taxation authority and the same
taxable entity, and are expected to reverse either in the same period as the expected reversal of the
deductible temporary difference or in periods into which a tax loss arising from the deferred tax assets
can be carried back or forward. The same criteria are adopted when determining whether existing
taxable temporary differences support the recognition of deferred tax assets arising from unused tax
losses and credits, that is, those differences are taken into account if they relate to the same taxation
authority and the same taxable entity, and are expected to reverse in a period, or periods, in which the
tax loss or credit can be utilised.

The limited exceptions to recognition of deferred tax assets and liabilities are those temporary
differences arising from goodwill not deductible for tax purposes, the initial recognition of assets or
liabilities that affect neither accounting nor taxable profit (provided they are not part of a business
combination), and temporary differences relating to investments in subsidiaries to the extent that, in
the case of taxable differences, the Group controls the timing of the reversal and it is probable that the
differences will not reverse in the foreseeable future, or in the case of deductible differences, unless it
is probable that they will reverse in the future.

The amount of deferred tax recognised is measured based on the expected manner of realisation or

settlement of the carrying amount of the assets and liabilities, using tax rates enacted or substantively
enacted at the end of the reporting period. Deferred tax assets and liabilities are not discounted.
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2 SIGNIFICANT ACCOUNTING POLICIES (continued)

(t)

(u)

Income tax (continued)

The carrying amount of a deferred tax asset is reviewed at the end of each reporting period and is
reduced to the extent that it is no longer probable that sufficient taxable profits will be available to
allow the related tax benefit to be utilised. Any such reduction is reversed to the extent that it becomes
probable that sufficient taxable profits will be available.

Additional income taxes that arise from the distribution of dividends are recognised when the liability
to pay the related dividends is recognised.

Current tax balances and deferred tax balances, and movements therein, are presented separately
from each other and are not offset. Current tax assets are offset against current tax liabilities, and
deferred tax assets against deferred tax liabilities, if the Company or the Group has the legally
enforceable right to set off current tax assets against current tax liabilities and the following additional
conditions are met:

- in the case of current tax assets and liabilities, the Company or the Group intends either to settle
on a net basis, or to realise the asset and settle the liability simultaneously; or

— in the case of deferred tax assets and liabilities, if they relate to income taxes levied by the same
taxation authority on either:

—  the same taxable entity; or

= different taxable entities, which, in each future period in which significant amounts of
deferred tax liabilities or assets are expected to be settled or recovered, intend to realise
the current tax assets and settle the current tax liabilities on a net basis or realise and settle
simultaneously.

Provisions and contingent liabilities

Provisions are recognised for other liabilities of uncertain timing or amount when the Group or the
Company has a legal or constructive obligation arising as a result of a past event, it is probable that
an outflow of economic benefits will be required to settle the obligation and a reliable estimate can
be made. Where the time value of money is material, provisions are stated at the present value of the
expenditure expected to settle the obligation.

Where it is not probable that an outflow of economic benefits will be required, or the amount cannot
be estimated reliably, the obligation is disclosed as a contingent liability, unless the probability of
outflow of economic benefits is remote. Possible obligations, whose existence will only be confirmed
by the occurrence or non-occurrence of one or more future events are also disclosed as contingent
liabilities unless the probability of outflow of economic benefits is remote.
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2 SIGNIFICANT ACCOUNTING POLICIES (continued)

(v) Revenue recognition

Revenue is measured at the fair value of the consideration received or receivable. Provided it is

probable that the economic benefits will flow to the Group and the revenue and costs, if applicable,
can be measured reliably, revenue is recognised in profit or loss as follows:

(i)

(i)

(iii)

(iv)

(v)

Sale of goods

Revenue is recognised when goods are delivered at the customers’ premises which is taken to be
the point in time when the customer has accepted the goods and the related risks and rewards of
ownership. Revenue excludes value-added tax (“VAT") or other sales taxes and is after deduction
of any trade discounts.

Service income

Revenue is recognised when the related services are rendered and when it is probable that the
economic benefits from the services rendered will flow to the Group and such benefit could be
reliably measured. Service income received in advance is recognised as deferred income in the
consolidated statement of financial position and recognised as income on a straight-line basis
over the service periods.

Government grants

Government grants are recognised in the consolidated statement of financial position initially
when there is reasonable assurance that they will be received and that the Group will comply
with the conditions attaching to them. Grants that compensate the Group for expenses incurred
are recognised as income in profit or loss on a systematic basis in the same periods in which the
expenses are incurred. Grants that compensate the Group for the cost of an asset are deducted
from the carrying amount of the asset and consequently are effectively recognised in profit or loss
over the useful life of the asset by way of reduced depreciation expense.

Dividends

- Dividend income from unlisted investments is recognised when the shareholder’s right to
receive payment is established.

- Dividend income from listed investments is recognised when the share price of the
investment goes ex-dividend.

Interest income

Interest income is recognised as it accrues using the effective interest method.
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2 SIGNIFICANT ACCOUNTING POLICIES (continued)

(w) Translation of foreign currencies

(x)

Foreign currency transactions during the year are translated at the foreign exchange rates ruling at the
transaction dates. Monetary assets and liabilities denominated in foreign currencies are translated at
the foreign exchange rates ruling at the end of the reporting period. Exchange gains and losses are
recognised in profit or loss.

Non-monetary assets and liabilities that are measured in terms of historical cost in a foreign currency
are translated using the foreign exchange rates ruling at the transaction dates. Non-monetary assets
and liabilities denominated in foreign currencies that are stated at fair value are translated using the
foreign exchange rates ruling at the dates the fair value was measured.

The results of operations outside Hong Kong are translated into Hong Kong dollars at the exchange
rates approximating the foreign exchange rates ruling at the dates of the transactions. Consolidated
statement of financial position items, including goodwill arising on consolidation of foreign operations
acquired on or after 1 January 2005, are translated into Hong Kong dollars at the closing foreign
exchange rates at the end of the reporting period. The resulting exchange differences are recognised in
other comprehensive income and accumulated separately in equity in the exchange reserve. Goodwill
arising on consolidation of foreign operations acquired before 1 April 2005 is translated at the foreign
exchange rate that applied at the date of acquisition of the foreign operation.

On disposal of an operation outside Hong Kong, the cumulative amount of the exchange differences
relating to that operation is reclassified from equity to profit or loss when the profit or loss on disposal
is recognised.

Borrowing costs

Borrowing costs that are directly attributable to the acquisition, construction or production of an
asset which necessarily takes a substantial period of time to get ready for its intended use or sale are
capitalised as part of the cost of that asset. Other borrowing costs are expensed in the period in which
they are incurred.

The capitalisation of borrowing costs as part of the cost of a qualifying asset commences when
expenditure for the asset is being incurred, borrowing costs are being incurred and activities that are
necessary to prepare the asset for its intended use or sale are in progress. Capitalisation of borrowing
costs is suspended or ceases when substantially all the activities necessary to prepare the qualifying
asset for its intended use or sale are interrupted or complete.
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2 SIGNIFICANT ACCOUNTING POLICIES (continued)

(y) Non-current assets held for sale and discontinuing operation

(i)

Non-current assets held for sale

A non-current asset (or disposal group) is classified as held for sale if it is highly probable that its
carrying amount will be recovered through a sale transaction rather than through continuing use
and the asset (or disposal group) is available for sale in its present condition. A disposal group
is a group of assets to be disposed of together as a group in a single transaction, and liabilities
directly associated with those assets that will be transferred in the transaction.

When the Group is committed to a sale plan involving loss of control of a subsidiary or loss of
significant influence over a joint venture or an associate, all the assets and liabilities of that
subsidiary or associated with that joint venture or the associate are classified as held for sale
when the above criteria for classification as held for sale are met, regardless of whether the
Group will retain a non-controlling interest in the subsidiary, joint venture or associate after the
sale.

Immediately before classification as held for sale, the measurement of the non-current assets
(and all individual assets and liabilities in a disposal group) is brought up-to-date in accordance
with the accounting policies before the classification. Then, on initial classification as held for
sale and until disposal, the non-current assets (except for certain assets as explained below), or
disposal groups, are recognised at the lower of their carrying amount and fair value less costs
to sell. The principal exceptions to this measurement policy so far as the financial statements of
the Group are concerned are deferred tax assets, assets arising from employee benefits, financial
assets (other than investments in subsidiaries, associates and joint ventures) and investment
properties. These assets, even if held for sale, would continue to be measured in accordance with
the policies set out elsewhere in note 2.

Impairment losses on initial classification as held for sale, and on subsequent remeasurement
while held for sale, are recognised in profit or loss. As long as a non-current asset is classified as
held for sale, or is included in a disposal group that is classified as held for sale, the non-current
asset is not depreciated or amortised.
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2 SIGNIFICANT ACCOUNTING POLICIES (continued)

(y) Non-current assets held for sale and discontinuing operation (continued)

(ii) Discontinuing operation

A discontinuing operation is a component of the Group’s business, the operations and cash flows
of which can be clearly distinguished from the rest of the Group and which represents a separate
major line of business or geographical area of operations, or is part of a single coordinated
plan to dispose of a separate major line of business or geographical area of operations, or is a
subsidiary acquired exclusively with a view to resale.

Classification as a discontinuing operation occurs upon disposal or when the operation meets
the criteria to be classified as held for sale ((i) above), if earlier. It also occurs if the operation is

abandoned.

Where an operation is classified as discontinuing, a single amount is presented on the face of the
consolidated income statement, which comprises:

—  the post-tax profit or loss of the discontinuing operation; and

—  the post-tax gain or loss recognised on the measurement to fair value less costs to sell, or
on the disposal, of the assets or disposal groups constituting the discontinuing operation.

(z) Related parties

(a)

(b)

A person, or a close member of that person’s family, is related to the Group if that person:
(i)  has control or joint control over the Group;

(i) has significant influence over the Group; or

(iii) is a member of the key management personnel of the Group or the Group’s parent.
An entity is related to the Group if any of the following conditions applies:

(i)  The entity and the Group are members of the same Group (which means that each parent,
subsidiary and fellow subsidiary is related to the others);

(i) One entity is an associate or joint venture of the other entity (or an associate or joint venture
of a member of a Group of which the other entity is a member);
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2 SIGNIFICANT ACCOUNTING POLICIES (continued)

(z) Related parties (continued)

(b)  An entity is related to the Group if any of the following conditions applies: (continued)
(iii) Both entities are joint ventures of the same third party;

(iv)  One entity is a joint venture of a third entity and the other entity is an associate of the third
entity;

(v) The entity is a post-employment benefit plan for the benefit of employees of either the
Group or an entity related to the Group;

(vi) The entity is controlled or jointly controlled by a person identified in (a);

(vii) A person identified in (a)(i) has significant influence over the entity or is a member of the key
management personnel of the entity (or of a parent of the entity); or

(viii) The entity, or any member of a group of which it is a part, provides key management
personnel services to the Group or to the Group’s parent.

Close members of the family of a person are those family members who may be expected to
influence, or be influenced by, that person in their dealings with the entity.

(aa)Segment reporting

Operating segments, and the amounts of each segment item reported in the financial statements,
are identified from the financial information provided regularly to the Group’s most senior executive
management for the purposes of allocating resources to, and assessing the performance of, the
Group's various lines of business and geographical locations.

Individually material operating segments are not aggregated for financial reporting purposes unless
the segments have similar economic characteristics and are similar in respect of the nature of products
and services, the nature of production processes, the type or class of customers, the methods used
to distribute the products or provide the services, and the nature of the regulatory environment.
Operating segments which are not individually material may be aggregated if they share a majority of
these criteria.
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3

ACCOUNTING ESTIMATES AND JUDGEMENTS

Notes 14, 33 and 34(f) contain information about the assumptions and their risk factors relating to goodwill
impairment, fair value of share options and restricted share units granted and financial instruments. Other
key sources of estimation uncertainty are as follows:

(a)

(b)

(c)

Impairment loss on trade and other receivables

Impairment losses on trade and other receivables are assessed and provided based on management’s
regular review of ageing analysis and evaluation of collectability to determine whether there is
objective evidence of impairment. If any such evidence exists, an impairment loss is recognised.
Objective evidence of impairment includes observable data that comes to the attention of the Group
about loss events such as a significant decline in the estimated future cash flow of an individual debtor
or the portfolio of debtors, and significant changes in the financial condition that have an adverse
effect on the debtor. If there is objective evidence of a recovery in the value of receivables which
can be related objectively to an event occurring after the impairment was recognised, the previously
recognised impairment loss is reversed.

Depreciation and amortisation

Property, plant and equipment and intangible assets are depreciated/amortised on a straight-line basis
over the estimated useful lives of the assets. The Group reviews the estimated useful lives and residual
values of the assets annually in order to determine the amount of depreciation/amortisation expense
to be recorded during any reporting period. The useful lives and residual values are based on the
Group'’s technological experience with similar assets and taking into account anticipated technological
changes. The depreciation/amortisation expense for future periods is adjusted if there are material
changes from previous estimates.

Impairment of assets

Internal and external sources of information are reviewed by the Group at the end of each reporting
period to assess whether there is any indication that an asset may be impaired. If any such indication
exists, the recoverable amount of the asset or the cash-generating unit to which it belongs is estimated
to determine impairment losses on the asset. Changes in facts and circumstances may result in
revisions to the conclusion of whether an indication of impairment exists and revised estimates of
recoverable amount, which would affect profit or loss in future years.

Goodwill is tested for impairment at least annually even if there is no indication of impairment.
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3 ACCOUNTING ESTIMATES AND JUDGEMENTS (continued)

(d) Recognition of deferred tax assets

(e)

The Group has recognised deferred tax assets which arose from deductible temporary differences
as set out in note 27(b). The realisability of the deferred tax assets mainly depends on whether it is
probable that future taxable profits or taxable temporary differences will be available against which
the assets can be utilised. In cases where the actual future taxable profits or taxable temporary
differences generated are less than expected, a reversal of deferred tax assets may arise, which will be
recognised in profit or loss for the period in which such a reversal takes place.

Fair values of financial instruments

If the market for a financial instrument is not active, the Group establishes fair value by using a
valuation technique. Valuation techniques include using recent arm’s length market transactions
between knowledgeable and willing parties, if available, reference to the current fair value of another
instrument that is substantially the same, discounted cash flow analysis and option pricing models. To
the extent practicable, valuation technique makes maximum use of market inputs. However, where
market inputs are not available, management needs to make estimates on such unobservable market
inputs.
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4 REVENUE AND SEGMENT REPORTING

(a) Revenue

The Company acts as an investment holding company and the Group is principally engaged in four
main operating segments from continuing operations, including (i) the manufacture and sale of
medical devices and related medical accessories; (ii) the provision of hospital management service and
hospital operation; (iii) the provision of medical insurance administration service; and (iv) the research
and development, manufacture and sale of Chinese herbal medicines; and one operating segment
from discontinuing operation — the provision of cord blood storage service.

Revenue represents the sales value of goods supplied to customers, income from hospital management
service and hospital operation, income from medical insurance administration service and income from
cord blood storage service, a discontinuing operation, less applicable VAT or business tax. The amount
of each significant category of revenue is as follows:

2016 2015
$'000 $'000
(Note 32)
Continuing operations

Sale of medical devices and medical accessories 210,670 194,406
Hospital management service and hospital operation income 59,688 63,442
Medical insurance administration service income 5,932 5,845
Sale of Chinese herbal medicines 5,268 5,889
281,558 269,582

Discontinuing operation (note 32)
Cord blood storage service income 812,944 800,555
1,094,502 1,070,137

For the years ended 31 March 2016 and 2015, no customer with whom transactions have exceeded
10% of the Group's revenue. Details of concentrations of credit risk arising from the Group's largest
customers are set out in note 34(a).

Further details regarding the Group’s principal activities are disclosed below.
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4 REVENUE AND SEGMENT REPORTING (continued)
(b) Segment reporting

The Group manages its business by divisions, which are organised by business lines (products and
services). In a manner consistent with the way in which information is reported internally to the
Group’s most senior executive management for the purposes of resources allocation and performance
assessment, the Group has presented the following five reportable segments. No operating segments
have been aggregated to form the following reportable segments.

(i)

Medical devices segment: the development, manufacture and sale of medical devices, including
medical devices and medical accessories.

Hospital management segment: the provision of hospital management service and hospital
operation in the PRC.

Medical insurance administration segment: the provision of medical insurance administration
service in the PRC.

Chinese herbal medicines segment: the research and development, manufacture and sale of
Chinese herbal medicines.

Cord blood storage segment, a discontinuing operation: the provision of cord blood stem cell
examination, processing, separation and storage service and other related services.

Segment results, assets and liabilities

For the purposes of assessing segment performance and allocating resources between segments,
the Group’s most senior executive management monitors the results, assets and liabilities
attributable to each reportable segment on the following basis:

Segment assets include all tangible and intangible assets and current assets with the exception of
deferred tax assets, trading securities and inter-company receivables. Segment liabilities include
trade payables, accruals, interest-bearing borrowings of the PRC subsidiaries, deferred income
and other payables attributable to the operating activities of the individual segments with the
exception of interest-bearing borrowings of the Company and subsidiaries outside the PRC,
deferred tax liabilities and inter-company payables.

Revenue and expenses are allocated to the reportable segments with reference to revenue
generated by those segments and the expenses incurred by those segments or which otherwise

arise from the depreciation or amortisation of assets attributable to those segments.

The measure used for reporting segment profit/(loss) is profit/(loss) from operations.
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4 REVENUE AND SEGMENT REPORTING (continued)

(b) Segment reporting (continued)
(i) Segment results, assets and liabilities (continued)

Information regarding the Group’s reportable segments as provided to the Group’s most senior
executive management for the purposes of resources allocation and assessment of segment
performance for the years ended 31 March 2016 and 2015 is set out below:

Continuing operations Discontinuing operation
Medical insurance Chinese herbal
Medical devices Hospital management administration medicines Cord blood storage Total

2016 2015 2016 2015 2016 2015 2016 2015 2016 2015 2016 2015
§'000 $'000 §'000 $'000 §'000 $'000 §'000 §000 §'000 §000 §'000 $'000

Revenue from external customers 168,707 175,619 59,688 63,442 5,932 5,845 5,268 5889 812,944 800555 1,052,539 1,051,350
Inter-segment revenue 41,963 18,787 - — - — - — - - 41,963 18,787

Reportable segment revenue 210670 194,406 59,688 63,442 5,932 5,845 5,268 5889 812,944 800555  1,094502 1,070,137
Reportable segment profit/(loss) 52473 58599 (137,910)  (110844)  (37,359)  (33243)  (16,046)  (32,107) 306347 323615 167,505 206,020
Depreciation and amortisation

for the year 8,440 8,560 60,535 49,200 10,305 11,070 1,139 22,101 62,940 64976 163359 155907
Impairment loss on trade

receivables 95 45 894 o 495 - - - 24,830 31,562 26,314 32,028
Impairment loss on property,

plant and equipment - - - - - — — 2,884 — - - 2,884
Reportable segment assets 178,403 400,060 2,783,092 2,842,180 71,853 84323 656,915 712,058 5,680,803 5240247 9,377,066 9,278,868
Additions to property,

plant and equipment 794 2832 80778 235339 2,598 391 a3 517 20,788 2845% 105431 267,535
Reportable segment liabilities 242,39 253,678 241,019 360,370 6,415 750 1,157 14529 2,378,555 3816540 2,875,538 4,445,867

The Group’s revenue and operating profit/(loss) derived from activities outside the PRC are
immaterial. Therefore, no geographical information is provided.

102




Annual Report 2015/16

NOTES TO THE FINANCIAL STATEMENTS

(Expressed in Hong Kong dollars unless otherwise indicated)

4 REVENUE AND SEGMENT REPORTING (continued)

(b) Segment reporting (continued)

(ii) Reconciliations of reportable segment revenue, profit or loss, assets and liabilities:

Revenue
Continuing operations Discontinuing operation Total
2016 2015 2016 2015 2016 2015
$'000 $'000 $000 $'000 $000 $'000
Reportable segment revenue 281,558 269,582 812,944 800,555 1,094,502 1,070,137
Profit or loss
Continuing operations Discontinuing operation Total
2016 2015 2016 2015 2016 2015
$000 $'000 $000 $'000 $000 $'000
Reportable segment
(loss)/profit (138,842) (117,595) 306,347 323,615 167,505 206,020
Finance costs (144,467) (66,284) (3,739) (9,070) (148,206) (75,354)
Changes in fair value of
financial liabilities at
fair value through
profit or loss (17,250) 8,551 (597,170) (263,976) (614,420) (255,425)
Management income from
a third party - 140,400 - — - 140,400
Impairment loss on
non-current assets
classified as held for sale — (759,934) — — — (759,934)
Net realised and unrealised gains/
(losses) on trading securities 4,085 (6,661) — — 4,085 (6,661)
Impairment loss on available-for-
sale equity securities (2,911) — - — (2,911) —
Gain on disposal of available-for-
sale securities 2,815 — - — 2,815 —
Unallocated head office and
corporate expenses (130,387) (51,006) — — (130,387) (51,0006)
Consolidated (loss)/profit
before taxation (426,957) (852,529) (294,562) 50,569 (721,519) (801,960)
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4 REVENUE AND SEGMENT REPORTING (continued)

(b) Segment reporting (continued)

(ii) Reconciliations of reportable segment revenue, profit or loss, assets and liabilities:

(continued)

Assets and liabilities

2016 2015

$'000 $'000
Assets
Reportable segment assets 9,377,066 9,278,868
Available-for-sale securities 96,189 164,923
Trading securities — 98,945
Deferred tax assets 19,365 18,261
Unallocated head office and corporate assets 800,363 593,389
Consolidated total assets 10,292,983 10,154,386
Liabilities
Reportable segment liabilities 2,875,538 4,445,867
Deferred tax liabilities 149,842 163,144
Financial liabilities at fair value through profit or loss 155,339 146,669
Interest-bearing borrowings of the Company 566,150 749,913
Interest-bearing borrowings of a subsidiary 2,011,151 —
Unallocated head office and corporate liabilities 66,477 12,542
Consolidated total liabilities 5,824,497 5,518,135
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5 OTHER INCOME

2016 2015
$'000 $'000
(Note 32)
Continuing operations

Management income from a third party (i) — 140,400
Interest income from bank deposits 6,825 4,998
VAT refunds (ii) 3,030 4,087
Dividend income from trading securities 485 1,385
Net realised and unrealised gains/(losses) on trading securities 4,085 (6,661)
Net exchange loss (1,084) (2,146)
Net gain/(loss) on disposal of property, plant and equipment 19 (7,599)
Net gain on disposal of available-for-sale securities 2,815 —
Others 8,447 2,428
24,622 136,892

Discontinuing operation (note 32)
Interest income from bank deposits 11,349 11,307
Interest income from trade receivables 10,987 11,698
Dividend income from available-for-sale securities 60,608 2,953
Dividend income from trading securities 485 —
Net realised and unrealised (losses)/gains on trading securities (631) 252
Net exchange loss (1,192) (291)
Net gain/(loss) on disposal of property, plant and equipment 106 (29)
Others (163) 862
81,549 26,752
106,171 163,644

(i)  During the year ended 31 March 2015, the Group received $140,400,000 management income with
respect to the management services provided to a third party. There is no such income during the year
ended 31 March 2016.

(i) Pursuant to the relevant government policies and approval documents from the local government

authorities, one of the Group’s PRC subsidiaries is entitled to VAT refund which is calculated at
approximately 14% (2015: 14%) of sale of software products embedded in the medical devices.
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6 LOSS BEFORE TAXATION

Loss before taxation is arrived at after charging/(crediting):

(a) Finance costs

2016 2015
$'000 $'000
(Note 32)
Continuing operations
Interests on interest-bearing borrowings wholly repayable
within five years 142,325 70,558
Transaction costs of issuance of convertible notes
by the Company — 6,166
Finance charges on obligations under finance leases 2,142 122
144,467 76,846
Less: interest expenses capitalised into construction in progress* — (10,562)
144,467 66,284
Discontinuing operation (note 32)
Interests on interest-bearing borrowings wholly repayable
within five years 3,739 9,070
148,206 75,354
* During the year ended 31 March 2015, borrowing costs were capitalised at a rate of 4% per annum.
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6 LOSS BEFORE TAXATION (continued)
(b) Staff costs

2016 2015
$'000 $'000
(Note 32)
Continuing operations
Salaries, wages and other benefits 133,929 91,444
Contributions to defined contribution retirement plans 14,254 13,063
148,183 104,507
Discontinuing operation
Salaries, wages and other benefits 120,814 117,955
Contributions to defined contribution retirement plans 25,235 21,449
Equity settled share-based payment expenses (note 33(b)) 71,951 20,838
218,000 160,242
366,183 264,749
(c) Other items
2016 2015
$'000 $'000
(Note 32)
Continuing operations
Amortisation of land lease premium (note 12(a))* 37,860 38,371
Depreciation of property, plant and equipment (note 12(a))* 63,229 53,076
Impairment losses
— trade receivables (note 21(b)) 1,484 466
— non-current assets classified as held for sale (note 16) — 759,934
— available-for-sale equity securities (note 17) 2,911 —
— property, plant and equipment (note 12(a)) — 2,884
Operating lease charges: minimum lease payments*
— assets held for own use under operating leases 13,850 13,253
— other assets 127 131
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6 LOSS BEFORE TAXATION (continued)

(c) Other items (continued)

2016 2015
$'000 $'000
(Note 32)
Continuing operations (continued)
Auditors’ remuneration

— audit services 7,528 7,872

— other services** 5,110 1,658
Research and development costs

(other than depreciation and amortisation costs) 10,018 14,500
Cost of inventories (note 18(b))* 81,601 100,311
Discontinuing operation
Amortisation of intangible assets (note 13)* 6,905 7,098
Depreciation of property, plant and equipment (note 12(a))* 56,035 57,878
Impairment losses

— trade receivables (note 21(b)) 24,830 31,562

— available-for-sale equity securities (note 17) 10,474 —
Operating lease charges: minimum lease payments*

— assets held for own use under operating leases 6,006 5,716
Auditors’ remuneration — audit services 7.309 6,591
Research and development costs

(other than depreciation and amortisation costs) 8,737 8,768
Cost of inventories (note 18(b))* 177,683 165,017

##

During the year ended 31 March 2016, cost of inventories includes $99,858,000 (2015: $108,503,000) relating to
staff costs, depreciation and amortisation expenses and operating lease charges, which amount is also included in
the respective total amounts disclosed separately above or in note 6(b) for each of these types of expenses.

During the year ended 31 March 2016, other services performed by KPMG primarily related to open offer, several
major transactions and financial due diligence works (2015: related to a very substantial disposal and a major

transaction).
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7 INCOME TAX IN THE CONSOLIDATED INCOME STATEMENT

(a) Continuing operations

(i) Taxation in the consolidated income statement represents:

2016 2015
$'000 $'000
(Note 32)
Current tax — PRC Corporate Income Tax (“CIT")
Provision for the year 10,081 26,323
Over-provision in respect of prior years (169) (253)
9,912 26,070
Deferred tax
Origination and reversal of temporary differences
(note 27(b)(i)) (5,585) (7,628)
Total income tax expense 4,327 18,442

(ii) Reconciliation between tax expense and accounting loss at applicable tax rates:

2016 2015

$'000 $'000

(Note 32)

Loss before taxation (426,957) (852,529)
Notional taxation on loss before taxation,
calculated at the rates applicable to loss

in the related jurisdictions concerned (49,909) (121,092)

Tax effect of non-deductible expenses 5,260 102,564

Tax effect of non-taxable revenues (4,390) (1,835)

Over-provision in respect of prior years (169) (253)

Reduced tax rate approved by tax authorities (3,079) (3,801)

Unused tax losses not recognised 56,374 42,859

Withholding tax on profit distributions 240 —

Actual tax expense 4,327 18,442
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7 INCOME TAX IN THE CONSOLIDATED INCOME STATEMENT (continued)

(b) Discontinuing operation

(i) Taxation in the consolidated income statement represents:

2016 2015
$'000 $'000
(Note 32)
Current tax - PRC CIT
Provision for the year 60,755 60,229
Under-provision in respect of prior years 1,850 570
62,605 60,799
Deferred tax
Origination and reversal of temporary differences
(note 27(b)(i)) 101 236
Total income tax expense 62,706 61,035

(ii) Reconciliation between tax expense and accounting (loss)/profit at applicable tax rates:

2016 2015

$'000 $'000

(Note 32)

(Loss)/profit before taxation (294,562) 50,569
Notional taxation on (loss)/profit before taxation,
calculated at the rates applicable to (loss)/profit

in the related jurisdictions concerned 97,851 90,009

Tax effect of non-taxable revenues (4,540) (239)

Under-provision in respect of prior years 1,850 570

Reduced tax rate approved by tax authorities (39,670) (36,756)

Unused tax losses not recognised 839 863

Withholding tax on profit distributions 6,376 6,588

Actual tax expense 62,706 61,035
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7 INCOME TAX IN THE CONSOLIDATED INCOME STATEMENT (continued)

()

(d)

PRC CIT
The Group's subsidiaries in the PRC are subject to PRC CIT.

On 16 March 2007, the PRC government enacted the new Corporate Income Tax Law (“CIT Law"),
which unified the income tax rate to 25% for all companies registered and incorporated in the PRC.
Accordingly, except for Beijing Jingjing Medical Equipment Co., Ltd. (“Jingjing”), Beijing Jiachenhong
Biological Technologies Co., Ltd (“Beijing Jiachenhong”), Guangzhou Municipality Tianhe Nuoya Bio-
engineering Co., Ltd. (“Guangzhou Nuoya”) and Zhejiang Lukou Biotechnology Co., Ltd. (“Zhejiang
Lukou”), all other PRC subsidiaries of the Group are subject to income tax at 25% for the year ended
31 March 2016 (2015: 25%).

Jingjing obtained its latest renewed certificate of high and new technology enterprise (“HNTE"”) on 30
October 2014 with an effective period of three years ending 31 December 2016. Therefore, income tax
expense of Jingjing for the years ended 31 March 2016 and 2015 were calculated based on an income
tax rate of 15%.

Beijing Jiachenhong obtained its latest renewed certificate of HNTE on 30 October 2014 with an
effective period of three years ending 31 December 2016. Therefore, income tax expense of Beijing
Jiachenhong for the years ended 31 March 2016 and 2015 were calculated based on an income tax
rate of 15%.

Guangzhou Nuoya obtained its latest renewed certificate of HNTE on 16 October 2013 with an
effective period of three years ended 31 December 2015. Management believes that Guangzhou
Nuoya meets all the criteria for the renewal of HNTE status. Therefore, income tax expense of
Guangzhou Nuoya for the years ended 31 March 2016 and 2015 were calculated based on an income
tax rate of 15%.

In September 2015, Zhejiang Lukou was initially certified as HNTE, and thus, qualified to a reduced
income tax rate of 15% from 1 January 2015 to 31 December 2017. Therefore, income tax expense of
Zhejiang Lukou for the year ended 31 March 2016 was calculated based on an income tax rate of 15%
(2015: 25%).

The CIT Law and its relevant regulations also impose a withholding tax at 10% on the foreign investors
with respect to dividend distributions made out of the PRC entities from earnings accumulated from
1 January 2008, unless the foreign investors meet certain requirements specified in the relevant tax
regulations in the PRC and accordingly are entitled to a preferential rate of 5%.

Hong Kong Profits Tax

No provision for Hong Kong Profits Tax has been made for the years ended 31 March 2016 and 2015
as the Group did not have any profits assessable to Hong Kong Profits Tax during the current and prior
years.
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7 INCOME TAX IN THE CONSOLIDATED INCOME STATEMENT (continued)
(e) Cayman Islands tax and British Virgin Islands (“BVI") tax

Under the legislation of the Cayman Islands and BVI, the Group is not subject to tax on income or
capital gains.

(f) Taxation for other overseas subsidiaries is charged at the appropriate current rates of taxation ruling in
the relevant countries.

8 DIRECTORS' EMOLUMENTS

Directors’ emoluments disclosed pursuant to section 383(1) of the Hong Kong Companies Ordinance and
Part 2 of the Companies (Disclosure of Information about Benefits of Directors) Regulation are as follows:

2016
Equity
Salaries, settled
allowances Retirement  share-based
Directors’ and benefits Discretionary scheme payments
fees in kind bonuses contributions (note) Total
$'000 $'000 $'000 $'000 $'000 $'000
Executive directors
Mr. KAM Yuen (“Mr. Kam") — 2,600 10,920 18 — 13,538
Mr. KONG Kam Yu - 2,340 9,652 18 — 12,010
Mr. YU Kwok Kuen, Harry — 5,292 2,799 18 — 8,109
Non-executive directors
Ms. ZHENG Ting — 3,240 — 18 16,756 20,014
Mr. GAO Yue 60 - 200 - - 260
Independent non-executive directors
Prof. CAO Gang 60 — 200 — — 260
Mr. FENG Wen 60 — 200 — — 260
Prof. GU Qiao 60 - 200 - - 260
Mr. Daniel FOA 200 — 200 — — 400
440 13,472 24,371 72 16,756 55,111
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8 DIRECTORS' EMOLUMENTS

2015
Salaries, Equity settled
allowances Retirement  share-based
Directors’  and benefits  Discretionary scheme payments
fees in kind bonuses  contributions (note) Total
$'000 $'000 $'000 $'000 $'000 $'000
Executive directors
Mr. Kam — 2,600 — 18 — 2,618
Mr. LU Tian Long
(resigned on 11 February 2015) — 555 — 15 — 570
Mr. KONG Kam Yu — 2,340 1,320 18 — 3,678
Mr. YU Kwok Kuen, Harry — 5,373 — 18 — 5,391
Non-executive directors
Ms. ZHENG Ting — 3,075 — 18 4,853 7,946
Mr. GAO Yue
(appointed on 14 November 2014) 27 — — — — 27
Independent non-executive directors
Prof. CAO Gang 60 — 150 — — 210
Mr. FENG Wen 60 — 150 — — 210
Mr. GAO Zong Ze
(resigned on 19 September 2014) 33 — 230 — — 263
Prof. GU Qiao 60 — 150 — — 210
Mr. Daniel FOA
(appointed on 11 February 2015) 27 — — — — 27
267 13,943 2,000 87 4,853 21,150

Note: Amounts represent the estimated value of restricted share units (the “RSU(s)”) granted to the directors under a
subsidiary’s RSU scheme. The value of these RSUs is measured according to the Group's accounting policies for share-
based payment transactions as set out in note 2(s)(ii) and, in accordance with that policy, include adjustments to reverse
amounts accrued in previous years where grants of equity instruments are forfeited prior to vesting.

The details of these benefits in kind, including the principal terms and number of RSUs granted, are disclosed under the
paragraph “Share option scheme” in the directors’ report and note 33.
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9 INDIVIDUALS WITH HIGHEST EMOLUMENTS

Of the five individuals with the highest emoluments, three (2015: two) are directors whose emoluments are
disclosed in note 8. The aggregate of the emoluments in respect of the other two (2015: three) individual is

as follows:

2016 2015

$'000 $'000

Salaries and other emoluments 4,848 5,799
Discretionary bonuses — —
Share-based payments 22,670 9,420
Retirement scheme contributions 18 18
27,536 15,237

The emoluments of the two (2015: three) individuals with the highest emoluments are within the following
bands:

Number of individuals

2016 2015

Emoluments bands
$3,500,001 to $4,000,000 — 1
$4,500,001 to $5,000,000 — 1
$5,500,001 to $6,500,000 — 1
$11,500,001 to $12,000,000 1 —
$15,500,001 to $16,000,000 1 —
2 3
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10 OTHER COMPREHENSIVE INCOME

Components of other comprehensive income, including reclassification adjustments:

2016 2015
$'000 $'000

Exchange reserve:
Exchange differences on translation of financial statements to

presentation currency (236,387) 32,912
Less: Income tax — —

Net movement in exchange reserve during the year
recognised in other comprehensive income (236,387) 32,912

Fair value reserve:
Changes in fair value of available-for-sale securities recognised

during the year 40,325 (39,497)
Reclassification adjustment for amounts transferred to profit or loss
— impairment loss on available-for-sale equity securities (note 17) 13,385 —

Less: Income tax — —

Net movement in fair value reserve during the year
recognised in other comprehensive income 53,710 (39,497)
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11 (LOSS)/EARNINGS PER SHARE

(a) Basic (loss)/earnings per share

The calculation of basic (loss)/earnings per share is based on consolidated loss attributable to ordinary
equity shareholders of the Company of $686,512,000 (2015: $805,860,000) and the weighted
average of 2,355,155,000 ordinary shares (2015: 1,741,500,000 ordinary shares) in issue during the
year, calculated as follows:

(i) Weighted average number of ordinary shares (basic)

2016 2015
Number Number
of shares of shares
‘000 ‘000
Issued ordinary shares at 1 April 1,797,859 1,708,794
Effect of issue of shares in lieu of cash dividends
(note 30(b)(ii)) 3,373 7,006
Effect of issue of shares upon warrants conversion
(note 30(b)(iii)) 27,128 51
Effect of issue of shares upon acquisition of additional
interest in a subsidiary (note 30(b)(iv)) — 25,649
Effect of issue of shares upon placing of shares under
general mandate (note 30(b)(v)) 100,110 —
Effect of issue of shares upon open offer (note 30(b)(vi)) 426,685 —
Weighted average number of ordinary shares
at 31 March 2,355,155 1,741,500
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11 (LOSS)/EARNINGS PER SHARE (continued)

(a) Basic (loss)/earnings per share (continued)
(ii) Consolidated (loss)/profit attributable to ordinary equity of the Company

2016 2015
$'000 $'000
(Note 32)

(Loss)/profit attributable to equity shareholders
— from continuing operations (405,561) (863,747)
— from discontinuing operation (280,951) 57,887
(686,512) (805,860)

(iii) (Loss)/earnings per share
2016 2015
(Note 32)
Basic (loss)/earnings per share (in cents)

— from continuing operations (17.2) (49.6)
— from discontinuing operation (11.9) 3.3
(29.1) (46.3)

(b) Diluted (loss)/earnings per share

The calculation of diluted (loss)/earnings per share is based on the consolidated loss attributable
to equity shareholders of the Company of $686,512,000 (2015: $805,860,000) and the weighted
average of 2,355,155,000 ordinary shares (2015: 1,741,500,000 ordinary shares).

The calculation of diluted loss per share for the years ended 31 March 2016 and 2015 did not include
the potential effects of deemed issuance of shares under the Company’s share option scheme,
warrants and convertible notes during the year as they have an anti-dilutive effect on the basic loss per
share amount for the respective years.
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12 PROPERTY, PLANT AND EQUIPMENT

(a) Reconciliation of carrying amount

Interests in
leasehold land
held for own
Buildings Furniture, use under
held for Leasehold Motor fixturesand ~ Construction operating
ownuse improvements  Machinery vehicles  equipment in progress Sub-total leases Total
§'000 §'000 §'000 §'000 §'000 §'000 §'000 §'000 §'000
Cost:
At 1 April 2015 1,570,946 85,072 386,363 50,933 141,565 520,979 2,755,858 1,797,907 4,553,765
Exchange adjustments (80,822) (6,616) (15,518) (1,636) (6,633) (25,970) (137,195) (42,068) (179,263)
Additions 3397 - 34,394 2,524 6,662 58,754 105,731 - 105,731
Transfer from construction
in progress 518,107 - 23,135 - 609 (541,851) - - -
Disposals - - (163) (1,932) (3,703) - (5,798) - (5,798)
Reclassification to assets of
disposal group dlassified as
held for sale (note 32) (702,281) (17,870) (178,485) (19,005) (49,414) (632) (967,687) - (967,687)
At 31 March 2016 1,309,347 60,586 249,726 30,884 89,086 11,280 1,750,909 1,755,839 3,506,748
Accumulated amortisation
and depreciation:
At 1 April 2015 256,763 70,707 167,919 31,942 102,301 - 629,632 146,275 775,907
Exchange adjustments (14,655) (347) (7,938) (1,103) (5,109) - (32,276) (4,145) (36,421)
Charge for the year 60,555 1129 35,347 6,332 15,901 - 119,264 37,860 157,124
Written back on disposals - - (160) (1,822) (3,682) - (5,664) - (5,664)
Reclassification to assets of
disposal group dlassified as
held for sale (note 32) (121,418) (17,870) (89,067) (12,872) (37,224) - (278,451) - (278,451)
At 31 March 2016 181,245 50,495 106,101 241 72,187 - 432,505 179,990 612,495
Impairment loss:
At 1 April 2015 - - - - - 2,884 2,884 - 2,884
Exchange adjustments - - - - - (147) (147) - (147)
At 31 March 2016 - - - - - 2,731 2,731 - 2,731
Net book value:
At 31 March 2016 1,128,102 10,091 143,625 8,407 16,899 8,543 1,315,667 1,575,849 2,891,516
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12 PROPERTY, PLANT AND EQUIPMENT (continued)
(a) Reconciliation of carrying amount (continued)

Interests in
leasehold land

held for own
Buildings Furniture, use under
held for Leasehold Motor fixturesand  Construction operating
OWN Use  improvements Machinery vehicles equipment in progress Sub-total leases Total
$'000 $'000 §'000 $'000 $'000 $'000 $'000 $'000 $'000
Cost:
At 1 April 2014 1,591,393 82,287 300,736 46,677 138,376 326,776 2,486,245 1,792,504 4,278,749
Exchange adjustments 10,259 466 2,232 (69) 831 3,087 16,806 5,403 22,209
Additions 3219 2319 71,292 7,057 3,088 178,381 271,356 - 271,356
Transfer from construction
in progress 253 — 21,190 — — (21,483) — — —
Reclassification (34,178) - — — — 34178 — — -
Disposals - - (15,087) 2,73 (730) — (18,549) - (18,549)
At 31 March 2015 1,570,946 85,072 386,363 50,933 141,565 520,979 2,755,858 1,797,907 4,553,765
Accumulated amortisation
and depreciation:
At 1 April 2014 199,851 67,089 144,566 27,054 85,874 — 524,434 107,49 631,930
Exchange adjustments 1732 3% 979 106 605 — 3818 408 4226
Charge for the year 55,180 3202 30,041 5,971 16,540 — 110,954 38,371 149,325
Written back on disposals — — (7,667) (1,189) (718) — (9,574) — (9,574)
At 31 March 2015 256,763 70,707 167,919 31,942 102,301 - 629,632 146,275 775,907
Impairment loss:
At1 April 2014 = = = = = = = = =
Charge for the year — — — — — 2,884 2,884 - 2,884
At 31 March 2015 - - - - - 2,884 2,884 - 2,884
Net book value:
At 31 March 2015 1,314,183 14,365 218,444 18,991 39,264 518,095 2123342 1,651,632 3,774,974
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12 PROPERTY, PLANT AND EQUIPMENT (continued)

(b) At 31 March 2016, the Group had pledged interests in leasehold land and buildings with an aggregate
carrying amount of $195,318,000 (2015: $219,714,000) as collateral against certain loans granted
to the Group by several banks (note 25(a)). Of which, $122,623,000 has been reclassified to assets of
disposal group classified as held for sale.

(c) The analysis of net book value of properties is as follows:

2016 2015
$'000 $'000
Outside Hong Kong — medium-term lease 3,284,814 2,965,815
Reclassification to assets of disposal group classified
as held for sale (580,863) —
2,703,951 2,965,815
Representing:
Buildings held for own use 1,708,965 1,314,183
Reclassification to assets of disposal group classified
as held for sale (580,863) —
1,128,102 1,314,183
Interests in leasehold land held for own use
under operating leases 1,575,849 1,651,632
2,703,951 2,965,815

(d) Assets held under finance leases

The Group leases five (2015: five) motor vehicles under finance leases expiring in 5 years and certain
machineries (2015: none) under finance leases expiring in 15 years. At the end of the lease term,
the Group has the option to purchase the leased motor vehicles at a price deemed to be a bargain
purchase option. The leases do not include contingent rentals.

During the year ended 31 March 2016, addition in machineries of $24,168,000 were leased under new
finance leases (2015: $nil). At end of the year, the net book value of motor vehicles and machineries
held under finance leases of the Group was $4,079,000 (2015: $5,799,000) and $21,966,000 (2015:
$nil), respectively.
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13 INTANGIBLE ASSETS

Hospital
management
service Operating
contract rights of cord
rights blood banks Total
$'000 $'000 $'000
Cost:
At 1 April 2014 532,335 212,637 744,972
Exchange adjustments — 1,401 1,401
At 31 March 2015 and 1 April 2015 532,335 214,038 746,373
Exchange adjustments — (10,911) (10,911)
Written off (532,335) — (532,335)
Reclassification to assets of disposal group
classified as held for sale (note 32) — (203,127) (203,127)
At 31 March 2016 — — —
Accumulated amortisation:
At 1 April 2014 84,287 44,733 129,020
Exchange adjustments — 331 331
Charge for the year — 7,098 7,098
At 31 March 2015 and 1 April 2015 84,287 52,162 136,449
Exchange adjustments — (2,793) (2,793)
Charge for the year — 6,905 6,905
Written off (84,287) — (84,287)
Reclassification to assets of disposal group
classified as held for sale (note 32) — (56,274) (56,274)
At 31 March 2016 — — —
Impairment loss:
At 1 April 2014, 31 March 2015 and 1 April 2015 448,048 — 448,048
Written off (448,048) — (448,048)
R _ _ _ _ T T —
Net book value:
At 31 March 2016 — — —
At 31 March 2015 — 161,876 161,876

The amortisation charges for the years ended 31 March 2016 and 2015 are included in cost of sales in the
consolidated income statement.
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14 GOODWILL

2016 2015
$'000 $'000
Cost:
At beginning of the year 582,365 579,246
Exchange adjustments (24,292) 3,119
Reclassification to assets of disposal group classified as
held for sale (note 32) (66,663) —
At end of the year 491,410 582,365
Impairment tests for cash-generating units containing goodwill
Goodwill is allocated to the Group’s cash-generating units (“CGU(s)") as follows:
2016 2015
$'000 $'000
Medical devices 506 506
Cord blood storage 66,663 66,663
Hospital management 452,211 476,503
Hospital operation 38,693 38,693
558,073 582,365
Reclassification to assets of disposal group classified
as held for sale (note 32) (66,663) —
491,410 582,365

The recoverable amount of each CGU is determined based on value-in-use calculations. These calculations
use cash flow projections based on financial budgets approved by management with the final year
representing a steady state in development of business. Cash flows beyond the budget period are
extrapolated using the estimated rates stated as below. The growth rate does not exceed the long-term
average growth rate for the business in which the CGU operates.
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14 GOODWILL (continued)

Impairment tests for cash-generating units containing goodwill (continued)

Key assumptions used for value-in-use calculations:

2016 2015
% %

Gross margin
Medical devices 51.0 51.0
Cord blood storage 79.0 79.0
Hospital management 40.0 40.0
Hospital operation 49.0 50.6

Growth rate

Medical devices 1.5 3.0
Cord blood storage 8.5 8.9
Hospital management 10.6 9.8
Hospital operation 4.0 4.0

Discount rate
Medical devices 16.2 16.2
Cord blood storage 14.4 14.4
Hospital management 13.1 14.2
Hospital operation 12.3 13.5

Management determined the budgeted growth rate and gross margin based on past performance, market
data in the same industry and its expectation for market development. The discount rates used are pre-tax
and reflect specific risks relating to the relevant CGUs.

The recoverable amounts of the CGUs are higher than their carrying amounts based on value-in-use
calculations. Accordingly, no impairment on goodwill is recognised in the consolidated income statement.
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15 INTERESTS IN SUBSIDIARIES

The following list contains only the particulars of subsidiaries which principally affected the results, assets or
liabilities of the Group. The class of shares held is ordinary unless otherwise stated.

Proportion of ownership interest

Place of Group's Held by Issued/
incorporation  effective the Held by registered
Name of the Company and business holding Company subsidiaries capital Principal activities
Jingjing (i) The PRC 100.00% — 100.00% US$10,100,000 Manufacture and sale of
medical devices
China Bright Group Co. Limited Hong Kong 100.00% 100.00% = 149,423,167 Investment holding and
("China Bright") shares sale of medical devices
GM Hospital Group Limited ("GMHG") ~ BVI 100.00% 100.00% — US$100 Investment holding
GM Hospital Management (China) The PRC 100.00% — 100.00% RMB80,000,000 Provision of hospital
Company Limited (i) management services
GM Investment Company Limited Hong Kong 100.00% 100.00% = 1 share Investment holding
("GM Investment”)
Shanghai Baisuihang Pharmaceutical The PRC 100.00% — 100.00%  RMB150,000,000  Research and development,
Company Limited (“Baisuihang”)(i) manufacture and sale of
Chinese herbal medicines
Shanghai East International Medical The PRC 56.00% — 56.00% US$5,250,000 Hospital operation
Center Ltd. (“SEIMC") (ii)
Beijing Qinghe Hospital Company The PRC 82.73% = 82.73%  RMB150,000,000 Hospital management
Limited ("Qinghe Hospital Co.") (iii) and operation
Golden Meditech (Shanghai) Company  The PRC 100.00% — 100.00% US$10,000,000 Software design and
Limited (i) production of medical

equipment
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15 INTERESTS IN SUBSIDIARIES (continued)

Proportion of ownership interest

Place of Group's Held by Issued/
incorporation  effective the Held by registered
Name of the Company and business holding Company  subsidiaries capital Principal activities
GM-Medicare Management (China) The PRC 70.00% — 100.00% US$15,000,000 Provision of medical
Company Limited (i) insurance administration
service
Golden Meditech Stem Cells (BVI) BVI 100.00% 100.00% — US$1 Investment holding
Company Limited ("GMSC")
China Cord Blood Corporation Cayman 52.44% — 52.44% Us$7,314 Investment holding
("CCBC") (iv) slands
Beijing Jiachenhong ((i) & (iv)) The PRC 52.44% — 100.00%  RMB280,000,000 Provision of cord blood
storage service
Guangzhou Nuoya (i) & (iv) The PRC 52.44% — 100.00% RMB90,000,000 Provision of cord blood
storage service
Zhejiang Lukou ((ii) & (iv) The PRC 47.20% — 90.00% RMB50,000,000 Provision of cord blood

storage service
Notes:
(i) These subsidiaries are wholly-owned foreign enterprises.

(i) SEIMC is a sino-foreign co-operative joint venture, which is accounted for as one of the Group’s subsidiaries as it is
controlled by the Group.

(iii)  These subsidiaries are PRC domestic enterprises.
(iv)  After the completion of acquisition of 7,671,346 ordinary share of CCBC from Cordlife Group Limited (“CGL") and
Mr. Kam as mentioned in note 31(c), the Group's effective interests in CCBC increased from 41.95% as at 31 March 2015

t0 52.44% as at 31 March 2016.

(v)  Foreign exchange control regulations in PRC impose restrictions on fund flows between subsidiaries located in the PRC
and other entities within the Group.
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15 INTERESTS IN SUBSIDIARIES (continued)

The following table lists out the information relating to each of the Group’s subsidiaries that has material
non-controlling interests (“NCI”). The summarised financial information presented below represents the
amounts before any inter-company elimination.

2016
Other
Qinghe individually
Hospital immaterial
SEIMC Co. CCBC*  subsidiaries Total
$'000 $'000 $'000 $'000 $'000
NCI percentage 44.00% 17.27% 47.56%
Current assets 87,249 69,119 3,830,473
Non-current assets 2,408 1,963,379 1,801,792
Current liabilities (15,133)  (1,122,160) (499,838)
Non-current liabilities — (21,653) (3,877,423)
Net assets 74,524 888,685 1,255,004
Carrying amount of NCI 32,791 153,497 635,538 (26,140) 795,686
Revenue 59,688 — 812,944
Profit/(loss) for the year 9,749 (98,634) (117,156)
Total comprehensive income 4,620 (100,734) (184,125)
Profit/(loss) allocated to NCI 4,290 (17,034) (76,762) (12,534) (102,040)
Dividend paid to NCI (15,840) — — (2,018) (17,858)
Cash flows generated from/
(used in) operating activities 11,329 (51,979) 701,379
Cash flows generated from/
(used in) investing activities 903 (132,021) 61,371
Cash flows (used in)/generated
from financing activities (46,642) 188,686 (68,547)
* As disclosed in note 32, the Group has reclassified the assets and liabilities of CCBC to disposal group held for sale and

the operation of CCBC is accounted for as discontinuing operation in the consolidated financial statements.

126




Annual Report 2015/16

NOTES TO THE FINANCIAL STATEMENTS

(Expressed in Hong Kong dollars unless otherwise indicated)

15 INTERESTS IN SUBSIDIARIES (continued)

2015
Other
Qinghe individually
Hospital immaterial
SEIMC Co. CCBC subsidiaries Total
$'000 $'000 $'000 $'000 $'000
NCI percentage 44.00% 17.27% 58.05%
Current assets 131,051 54,867 3,304,746
Non-current assets 3,586 1,998,198 1,893,881
Current liabilities (27,185) (1,063,526) (474,822)
Non-current liabilities (1,547) — (3,354,610)
Net assets 105,905 989,539 1,369,195
Carrying amount of NCI 46,598 170,893 840,880 (11,395) 1,046,976
Revenue 63,442 — 800,555
Profit/(loss) for the year 13,535 (76,886) (118,833)
Total comprehensive income 14,210 (76,334) (134,135)
Profit/(loss) allocated to NCI 5,955 (17,293) (68,983) 4,744 (75,577)
Cash flows generated from/
(used in) operating activities 8,781 (11,939) 816,480
Cash flows used in
investing activities (13,041) (111,2517) (38,674)
Cash flows generated from/
(used in) financing activities — 132,010 (68,162)
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16 NON-CURRENT ASSETS CLASSIFIED AS HELD FOR SALE

On 22 March 2014, GM Investment, a 100% owned subsidiary of the Company, entered into a conditional
sales and purchase agreement with Sanpower Group Limited* (=& E AR A F]) (“Sanpower”) (the
“Fortress SPA") to sell its entire interest in Fortress Group Limited (“Fortress”), a former associate of the
Group, representing approximately 27.9% of the issued share capital of Fortress, for a consideration of
approximately US$101,264,000 (equivalent to approximately $789,859,000) (the “Disposal”).

Completion of the Fortress SPA is conditional upon, among other things, the satisfaction of certain
conditions, including but not limited to the completion of the agreement in relation to the disposal of a
controlling shareholding interest in Fortress (“PAG Agreement”) entered into by PAG Asia | LP (“PAG"), a
controlling shareholder of Fortress, and Sanpower.

Further details of the Disposal are set out in the Company’s circular dated 12 May 2014.

Upon completion of the Disposal, the Group will not hold any interest in Fortress and Fortress will cease to
be an associate of the Group. Accordingly, the Group reclassified its interest in an associate as “non-current
assets classified as held for sale” and transferred exchange reserve related to the interest in an associate
“amounts recognised in other comprehensive income and accumulated in equity relating to “non-current
assets classified as held for sale” as at 31 March 2014.

In July 2014, GM Investment was informed that the PAG Agreement has not been completed and therefore,
Fortress SPA would not proceed as contemplated. The Company has not been informed of the reasons why
PAG Agreement is not completed.

Thereafter, the Group has been informed that a dispute has arisen between two of the shareholders of
Fortress. The Group agreed to proceed with the sale of Fortress’s 100% equity interest in Funtalk China
Holdings Limited (“Funtalk”, the only operating entity under Fortress) to Sanpower.

In June 2015, GM Investment received a notice from a senior security holder of Fortress of its intention to
exercise the put option, pursuant to a shareholder agreement entered into by GM Investment and the other
shareholders of Fortress on 25 August 2011, to repurchase the outstanding senior obligation of Fortress.
However, as confirmed from the notice, no further claim against GM Investment if GM Investment decides
to forfeit and transfer its entire equity interest in Fortress to the said senior security holder of Fortress.

With the information available as at 31 March 2015, the Company has made an impairment provision of
$759,934,000 on its “non-current assets classified as held for sale”.

* English name is for identification purpose only.
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16 NON-CURRENT ASSETS CLASSIFIED AS HELD FOR SALE (continued)

Since the receipt of the notice from the controlling shareholder of Fortress, the Company has taken actions
to safeguard its interest, including seeking legal advice and negotiating with relevant parties. Through
negotiations, the Company is trying to reach settlement agreements with relevant parties in order to
maximise the recovery of its interest in Fortress. No definite agreements have been reached as of the
date of this report. The Company is committed to keeping shareholders informed regarding any material
development.

17 AVAILABLE-FOR-SALE SECURITIES

2016 2015
$'000 $'000
Non-current
Equity securities
Listed outside Hong Kong 197,022 158,964
Unlisted 302,616 305,294
499,638 464,258
Debt securities
Unlisted 19,205 18,881
518,843 483,139
Reclassification to assets of disposal group classified
as held for sale (note 32) (422,654) —
96,189 483,139
Current
Equity securities
Unlisted — 89,241
Less: Impairment loss — (25,374)
— 63,867

As at 31 March 2016, certain listed available-for-sale equity securities of the Group were individually
determined to be impaired as a result of significant and prolonged decline in their fair value below cost. For
the year ended 31 March 2016, impairment loss of $13,385,000 (2015: $nil) was recognised in profit or loss
in accordance with the accounting policy set out in note 2(I)(i).
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18 INVENTORIES

(a) Inventories in the consolidated statement of financial position comprise:

2016 2015
$'000 $'000
Non-current
Capitalised processing costs of donated umbilical
cord blood units (i) 76,681 73,074
Reclassification to assets of disposal group classified
as held for sale (note 32) (76,681) —
____________________________________________ —_ [
Current
Raw materials 28,397 24,973
Work in progress 7,181 5,755
Finished goods 6,072 6,870
41,650 37,598
Reclassification to assets of disposal group classified
as held for sale (note 32) (24,362) —
R ——— _ _ _ 17280 IS
17,288 110,672

(i)  The Group collects, tests, freezes and stores donated umbilical cord blood units for future
transplantation or research purposes in return for a fee. Collection, testing and processing costs
attributable to the processing of donated umbilical cord blood unit are capitalised as inventories,
and recognised as cost of sales when revenue is recognised upon successful match of the donated
umbilical cord blood units.
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18 INVENTORIES (continued)
(b) The analysis of the amount of inventories recognised as expense is as follows:

2016 2015
$'000 $'000
(Note 32)
Carrying amount of inventories sold and consumed
— continuing operations 81,601 100,311
— discontinuing operation 177,683 165,017
259,284 265,328
19 NON-CURRENT TRADE AND OTHER RECEIVABLES

2016 2015
$'000 $'000
Trade receivables (note 21) 198,402 246,088
Investment deposit (i) 262,544 262,544
Prepayments and deposits 25 41
460,971 508,673

Reclassification to assets of disposal group classified
as held for sale (note 32) (460,971) —
— 508,673

(i) Investment deposit as at 31 March 2016 and 2015 represented refundable earnest money for a
potential healthcare investment.
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19 NON-CURRENT TRADE AND OTHER RECEIVABLES (continued)

Non-current trade receivables are due for payments as follows:

2016 2015
$'000 $'000

Fiscal year ending 31 March
2017 — 39,914
2018 42,310 39,116
2019 38,913 36,910
2020 34,705 37,448
2021 and thereafter (for 2015) 31,589 233,267
2022 and thereafter (for 2016) 182,969 —
Less: Unearned interest income (56,777) (70,617)
Allowance for doubtful debts (note 21(b)) (75,307) (69,950)
Reclassification to assets of disposal group classified as held for sale (198,402) —
— 246,088

20 TRADING SECURITIES

2016 2015
$'000 $'000
Equity securities listed in Hong Kong — 79,586
Debt securities listed in Hong Kong — 19,359
— 98,945
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21 TRADE AND OTHER RECEIVABLES

2016 2015
Continuing Discontinuing
operations operation Total Total
(note 32)
$'000 $'000 $'000 $'000
Trade receivables 26,720 469,580 496,300 566,503
Less: Allowance for doubtful debts
(note 21(b)) (3,056) (121,311) (124,367) (109,173)
23,664 348,269 371,933 457,330
Representing:
Non-current (note 19) — 198,402 198,402 246,088
Current 23,664 149,867 173,531 211,242
Prepayments and deposits 7,246 493 7,739 19,232
Other receivables 91,337 25,829 117,166 75,582
Total current trade and other
receivables 122,247 176,189 298,436 306,056

All current trade and other receivables are expected to be recovered within one year.
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21 TRADE AND OTHER RECEIVABLES (continued)
(a) Ageing analysis

Details of the ageing analysis of trade receivables (net of allowance for doubtful debts) that are neither
individually nor collectively considered to be impaired are as follows:

2016 2015

Continuing Discontinuing
operations operation Total Total
$'000 $'000 $'000 $'000
Neither past due nor impaired 20,610 53,941 74,551 249,368

Past due (net of allowance for
doubtful debts)
Within six months 1,655 33,548 35,203 47,632
Between seven and twelve months 1,224 19,843 21,067 38,596
Over one year 175 240,937 241,112 121,734
_________________________ 3,054 294328 297,382 207,962

23,664 348,269 371,933 457,330

The Group’s credit policy is set out in note 34(a).

Receivables that were neither past due nor impaired relate to a wide range of customers for whom
there was no recent history of default.

Receivables that were past due but not impaired relate to a number of independent customers that
have a good track record with the Group. Based on past experience, management believes that no
impairment allowance is necessary in respect of these balances as there has not been a significant
change in credit quality and the balances are still considered fully recoverable.

(b) Impairment of trade receivables

Impairment losses in respect of trade receivables are recorded using an allowance account unless the
Group is satisfied that recovery of the amount is remote, in which case the impairment loss is written-
off against trade receivables directly (note 2(I)(i)).
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21 TRADE AND OTHER RECEIVABLES (continued)

(b) Impairment of trade receivables (continued)
The movement in allowance for doubtful debts during the year is as follows:

2016 2015
$'000 $'000
At beginning of the year 109,173 81,800
Exchange adjustments (5,973) 678
Impairment loss recognised 26,314 32,028
Uncollectible amounts written off (5,147) (5,333)
At end of the year 124,367 109,173
Reclassification to assets of disposal group classified as held for sale (121,311) —
3,056 109,173

22 TIME DEPOSITS
2016 2015
$'000 $'000
Deposits with original maturities over three months 66,130 69,682
Pledged bank deposits (i) 17,699 16,487
83,829 86,169

(i)  The balance represents bank deposits of $17,699,000 (2015: $16,487,000) which was pledged for
interest-bearing borrowings as at 31 March 2016 (note 25(a)).

23 CASH AND CASH EQUIVALENTS

(a) Cash and cash equivalents comprise:

2016 2015
$'000 $'000
Cash and cash equivalents in the consolidated statement of
financial position and cash flow statement 4,507,530 3,959,389
Reclassification to assets of disposal group classified as
held for sale (note 32) (3,617,197) —

890,333 3,959,389
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23 CASH AND CASH EQUIVALENTS (continued)

(b) Reconciliation of (loss)/profit before taxation to cash generated from

operations:
Note 2016 2015
$'000 $'000

(Loss)/profit before taxation (721,519) (801,960)

— from continuing operations (426,957) (852,529)

— from discontinuing operation 32 (294,562) 50,569
Adjustments for:
Impairment loss on trade receivables 6(c) 26,314 32,028
Depreciation of property, plant and equipment 6(c) 119,264 110,954
Amortisation of land lease premium 6(c) 37,860 38,371
Amortisation of intangible assets 6(c) 6,905 7,098
Interest income from bank deposits 5 (18,174) (16,305)
Dividend income from trading securities 5 (970) (1,385)
Dividend income from available-for-sale securities 5 (60,608) (2,953)
Impairment loss on available-for-sale equity securities 6(c) 13,385 —
Impairment loss on property, plant and equipment 6(c) — 2,884
Impairment loss on non-current assets classified

as held for sale 6(c) — 759,934
Equity settled share-based payment expenses 6(b) 71,951 20,838
Net realised and unrealised (gains)/losses on

trading securities 5 (3,454) 6,409
Net gain on disposal of available-for-sale securities 5 (2,815) —
Net (gain)/loss on disposal of property,

plant and equipment 5 (125) 7,628
Finance costs 6(a) 148,206 75,354
Changes in fair value of financial liabilities at

fair value through profit or loss 28 614,420 255,425
Net exchange gain — (400)
Effects of foreign exchange rates 5,882 5,023
Operating profit before changes in working capital 236,522 498,943
(Increase)/decrease in trade and other receivables (8,245) 30,544
Increase in inventories (10,855) (2,713)
Increase in trade and other payables 84,726 98,588
Increase in deferred income 317,992 377,046
Cash generated from operations 620,140 1,002,408

136




Annual Report 2015/16

NOTES TO THE FINANCIAL STATEMENTS

(Expressed in Hong Kong dollars unless otherwise indicated)

24 TRADE AND OTHER PAYABLES

2016 2015
Continuing Discontinuing
operations operation Total Total
(note 32)
$'000 $'000 $'000 $'000
Non-current
Other payables and accrued expenses — 307,721 307,721 273,134
Consideration payables (note 31(b)) — — — 50,000
— 307,721 307,721 323,134
Current
Trade payables 98,563 15,928 114,491 124,864
Construction costs payables 25,445 — 25,445 108,868
Other payables and accrued expenses 179,162 72,458 251,620 204,292
Consideration payables (note 31(b)) 50,000 — 50,000 50,000
Dividends payable to ordinary
shareholders 9 — 9 —
353,179 88,386 441,565 488,024
353,179 396,107 749,286 811,158

All current trade and other payables are expected to be settled within one year.

The Group is normally granted credit periods of one to three months by its suppliers. Details of the ageing
analysis of trade payables are as follows:

2016 2015

$'000 $'000

Due within three months or on demand 114,491 124,864
Reclassification to liabilities of disposal group classified as held for sale (15,928) —
98,563 124,864
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25 INTEREST-BEARING BORROWINGS

As at 31 March 2016 and 2015, the interest-bearing borrowings were repayable as follows:

2016 2015

$'000 $'000

Within one year or on demand 852,860 202,711

Non-current portion of promissory notes repayable within one year 1,916,818 —
Reclassification to liabilities of disposal group classified as

held for sale (note 32) (72,141) —

2,697,537 202,711

After one year but within five years — 749,913

2,697,537 952,624

As at 31 March 2016 and 2015, the interest-bearing borrowings were secured as follows:

Note 2016 2015
$'000 $'000

Bank loans (a)
— secured 192,377 202,711
— unsecured 566,150 749,913
758,527 952,624

Reclassification to liabilities of disposal group classified as

held for sale (note 32) (72,141) —
686,386 952,624
Secured promissory notes (b) 2,011,151 —
2,697,537 952,624
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25 INTEREST-BEARING BORROWINGS (continued)

(a) Bank loans

As at 31 March 2016, the bank loans of certain subsidiaries under certain bank facilities of
$192,377,000 (2015: $202,711,000) of which $72,141,000 has been reclassified to liabilities of
disposal group classified as held for sale, are secured by interests in leasehold land and buildings as
detailed in note 12(b).

As at 31 March 2016, the bank loans of the Company of $566,150,000 (2015: $749,913,000) (the
“Guaranteed Bank Loans”) were guaranteed by five of its subsidiaries, namely China Bright, GMHG,
GM Hospital Investment Ventures Company Limited, GM Hospital Management Company Limited and
GMSC. The Guaranteed Bank Loans were measured at amortised cost net of transaction costs paid.

Pursuant to the Guaranteed Bank Loans agreement, the Company shall maintain interest reserve
accounts for the Guaranteed Bank Loans and ensure that an amount of not less than twice of the
aggregate interest due and payable on the next interest payment date is maintained in the interest
reserve accounts. As at 31 March 2016, bank deposits of $17,699,000 (2015: $16,487,000) were
deposited in the interest reserve accounts as disclosed in note 22.

Bank loans of the Group totalling $686,386,000 (2015: $876,608,000) are subject to the fulfilment of
covenants relating to certain of the Group’s consolidated financial statements ratios and a subsidiary’s
financial statements ratios. If the Group or the subsidiary were to breach the covenants, the drawn
down facilities would become payable on demand.

During the year ended 31 March 2016, the Company had not met certain covenants relating to
the Guaranteed Bank Loans, which are due in April 2017. The Group commenced negotiations
with relevant banks in late December 2015 and repaid part of the Guaranteed Bank Loans of
US$25,000,000 (equivalent to approximately $195,000,000) and US$25,000,000 (equivalent to
approximately $195,000,000) in March and May 2016 respectively. In this connection, the Group has
reclassified all the non-current portion of the Guaranteed Bank Loans from non-current liabilities to
current liabilities in its consolidated statement of financial position as at 31 March 2016. As of the
date of this report, the Group is still negotiating with the banks and has yet to obtain waivers from the
banks.
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25 INTEREST-BEARING BORROWINGS (continued)

(b) Secured promissory notes

On 4 December 2015, COM Company Limited (as issuer), a wholly-owned subsidiary of GMSC, the
Company, Mr. Kam and Blue Ocean Structure Investment Company Ltd. (“Blue Ocean”) entered
into a note subscription agreement (the “Note Subscription Agreement”), pursuant to which, Blue
Ocean agreed to subscribe for the promissory notes in an aggregate principal amount of up to
US$250,000,000 (equivalent to approximately $1,950,000,000) (the “Promissory Notes").

Subsequently, the issuer of the Promissory Notes has been changed from COM Company Limited
to GMSC. In December 2015 and January 2016, GMSC had fully issued the Promissory Notes in an
aggregate principal amount of US$250,000,000 (equivalent to approximately $1,950,000,000) to Blue
Ocean, with a term of three years, subject to early redemption provisions and may be extended from
three years to four or five years at the sole discretion of Blue Ocean. The Promissory Notes bear interest
rate of 5% per annum and will be adjusted to 12% in the events specified under the Note Subscription
Agreement. Blue Ocean will be entitled to an annualised internal rate of return equal to: (i) 15% (if
the applicable interest rate is 5% during the period); or (ii) 22% (if the applicable interest rate is 12%
during the period). Interest received by Blue Ocean will be included as part of its internal rate of return
calculation.

The Promissory Notes are secured by 38,352,612 ordinary shares of CCBC and convertible notes
issued by CCBC with an aggregate principal amount of US$115,000,000 (equivalent to approximately
$897,000,000), held by GMSC.

The Promissory Notes is initially recognised at fair value less transaction costs. Subsequent to initial
recognition, the Promissory Notes is stated at amortised costs using the effective interest method.

Pursuant to certain terms of the Note Subscription Agreement, the Group does not have an
unconditional right to defer the settlement of the Promissory Notes for at least 12 months after the
reporting period. Thus, the Group recorded the Promissory Notes as current liabilities as at 31 March
2016.
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25 INTEREST-BEARING BORROWINGS (continued)

(b) Secured promissory notes (continued)

The movement of the Promissory Notes is as follows:

$'000
Upon issuance of the Promissory Notes, net of transaction costs 1,925,087
Interest charged during the year 86,064
2,011,151

Representing:
Current portion of the Promissory Notes 94,333
Non-current portion of the Promissory Notes repayable within one year 1,916,818
2,011,151

Further details of the Promissory Notes are set out in the Company’s announcements dated 4
December 2015 and 5 January 2016, respectively.
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26 OBLIGATIONS UNDER FINANCE LEASES

At 31 March 2016 and 2015, the Group had obligations under finance leases repayable as follows:

2016 2015
Present Present
value of Total value of Total
minimum minimum minimum minimum
lease lease lease lease
payments payments payments payments
$'000 $'000 $'000 $'000
_Withinoneyear ______________378 _____ 3.848  __ 1482 _ 1,567
After one year but within two years 3,412 3,702 776 835
After two years but within five years 7,670 9,729 1,302 1,391
After five years 11,889 24,048 — —
___________________________ 22971 _ ___ 37479 _ ____20/8 _ ___ _2.226_
26,760 41,327 3,560 3,793
Less: Total future interest expenses (14,567) (233)
Present value of lease obligations 26,760 3,560
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27 INCOME TAX IN THE CONSOLIDATED STATEMENT OF FINANCIAL
POSITION

(@) Income tax payables in the consolidated statement of financial position

represents:

2016 2015
$'000 $'000
At beginning of the year 79,738 44,598
Provision for the year 72,517 86,869
Transfer from deferred tax liabilities (note 27(b)) 1,469 —
Tax paid (76,493) (76,010)
Tax refund received — 22,992
Exchange adjustments (2,848) 1,289
74,383 79,738

Reclassification to liabilities of disposal group classified as
held for sale (note 32) (10,249) —
At end of the year 64,134 79,738
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27 INCOME TAX IN THE CONSOLIDATED STATEMENT OF FINANCIAL
POSITION (continued)
(b) Deferred tax liabilities/(assets) recognised

(i)  The components of deferred tax liabilities/(assets) recognised in the consolidated statement of
financial position and the movements during the year are as follows:

Depreciation/
amortisation
allowance
in excess of
the related Allowance for Withholding
depreciation/  Intangible doubtful  Capitalised tax on
amortisation assets debts interests dividends Others Total
§'000 §'000 §'000 §'000 §'000 §'000 §'000
At 1 April 2014 154,915 4,948 (17,849) 8,522 6,445 (4.812) 152,169
Exchange adjustments 115 5 (10) 2 1 (7) 106
(Credited)/charged to the
consolidated income statement
(notes 7(a) and (b)) (2,910) (748) (5,991) (306) 6,588 (4,025) (7,392)
At 31 March 2015 and
1 April 2015 152,120 4,205 (23,850) 8,218 13,034 (8,844) 144,883
Exchange adjustments (6,758) (5 982 (340) (747) (585) (7,453)
(Credited)/charged to the
consolidated income statement
(notes 7(a) and (b)) 2217 (748) (6.:813) (1,195) 6,376 (887) (5,484)
Transfer to income tax payable
(note 27(a)) - - - - (1,469) - (1,469)
Redlassification to assets of
disposal group classified as
held for sale (note 32) 151 (3.452) 29,316 (6,683) (17,194) 3,260 5,398
At 31 March 2016 143,296 - (365) - - (7,056) 135,875
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27 INCOME TAX IN THE CONSOLIDATED STATEMENT OF FINANCIAL
POSITION (continued)

(b)

(c)

(d)

Deferred tax liabilities/(assets) recognised (continued)

(i)  Reconciliation to the consolidated statement of financial position is as follows:

2016 2015
$'000 $'000

Net deferred tax assets recognised in the consolidated
statement of financial position (19,365) (18,261)

Reclassification to assets of disposal group classified as
held for sale (note 32) 5,398 —
(13,967) (18,261)

Net deferred tax liabilities recognised in the consolidated

statement of financial position 149,842 163,144
135,875 144,883

Deferred tax assets not recognised

In accordance with the accounting policy set out in note 2(t), the Group has not recognised deferred
tax assets in respect of cumulative tax losses of $1,285,046,000 (2015: $1,088,670,000), of which,
$209,000 relates to the discontinuing operation, as it is not probable that future taxable profits
against which the losses can be utilised will be available in the relevant tax jurisdiction and entity.
Cumulative tax losses of $813,088,000 (2015: $752,109,000), of which, $209,000 relates to the
discontinuing operation, do not expire under the current tax legislation, while cumulative tax losses of
$471,958,000 (2015: $336,561,000) will expire in five years under the current tax legislation.

Deferred tax liabilities not recognised

As at 31 March 2016, deferred tax liabilities of $17,194,000 (2015: $13,034,000), of which,
$17,194,000 relates to the discontinuing operation, have been recognised in respect of the
withholding tax payable on the distribution of the retained profits of the Group’s PRC subsidiaries
generated subsequent to 1 January 2008 which the directors expect to distribute outside the PRC in
the foreseeable future.

As at 31 March 2016, temporary differences relating to the undistributed profits of the Group’s PRC
subsidiaries amounted to $2,131,196,000 (2015: $1,973,027,000), of which, $1,420,533,000 relates
to the discontinuing operation. Deferred tax liabilities of $213,120,000 (2015: $197,303,000), of
which, $142,053,000 relates to the discontinuing operation, have not been recognised in respect of
the withholding tax that would be payable on the distribution of these retained profits as the Company
controls the dividend policy of these subsidiaries and it has been determined that it is probable that
profits will not be distributed in the foreseeable future.
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28 FINANCIAL LIABILITIES AT FAIR VALUE THROUGH PROFIT OR LOSS

The components of financial liabilities at fair value through profit or loss recognised in the consolidated
statement of financial position are as follows:

2016 2015
$'000 $'000

Convertible notes
—issued by the Company 155,339 146,669
— issued by a subsidiary — 1,688,599

155,339 1,835,268

The movements of financial liabilities at fair value through profit or loss during the year are as follows:

2016 2015
$'000 $'000
At beginning of the year 1,835,268 773,011
Issuance of convertible notes by the Company (note 28(a)) — 155,220
Deemed issuance of convertible notes issued by a subsidiary
(note 28(b)) — 687,102
Deemed redemption of convertible notes issued
by a subsidiary (note 28(b)) (2,225,785) —
Interest paid on convertible notes (68,564) (35,490)
Changes in fair value of financial liabilities at
fair value through profit or loss
— continuing operations 17,250 (8,551)
— discontinuing operation 597,170 263,976
At end of the year 155,339 1,835,268

As at 31 March 2016, the total excess of the fair values of convertible notes upon initial recognition
determined using unobservable inputs over the transaction prices of $37,143,000 (2015: $54,140,000) has

been deferred and has not yet been recognised in changes in fair value of financial liabilities at fair value
through profit or loss.
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28 FINANCIAL LIABILITIES AT FAIR VALUE THROUGH PROFIT OR LOSS

(continued)

(a) Convertible notes issued by the Company

On 22 October 2014, the Company entered into a convertible notes subscription agreement with Gem
Power International Limited (“Gem Power”), which is indirectly owned by CCB International (Holdings)
Limited, for the issuance of a principal amount of US$20,000,000 (equivalent to approximately
$156,000,000), redeemable convertible notes due 2017. In November 2014, the Company received
net proceeds of $155,220,000, net of handling fee of $780,000. The notes bear interest at 5% per
annum and are guaranteed by five subsidiaries of the Company, namely China Bright, GMHG, GM
Hospital Investment Ventures Company Limited, GM Hospital Management Company Limited and
GMSC.

The rights of the noteholders to convert the notes into ordinary shares of the Company of par value of
$0.20 are as follows:

—  Conversion rights are exercisable at any time up to maturity at the noteholders’ option; and

- If a noteholder exercises his/her conversion rights, the Company is required to deliver its ordinary
shares initially at $1.40 per share, subject to adjustments under certain terms and conditions of
the convertible notes.

On 15 July 2015, the Company and the noteholder agreed to adjust certain terms and conditions
to the convertible notes in accordance with the convertible notes subscription agreement with Gem
Power. The initial conversion price was adjusted from $1.40 per share to $1.372 per share. On 26
October 2015, the conversion price was further adjusted to $1.33 per share upon the completion of
open offer as mentioned in note 30(b)(vi).

Unless previously redeemed or converted, the convertible notes will be redeemed at face value on 13
November 2017. Pursuant to the terms of the convertible notes, the noteholders at any time starting
from the first day of the second anniversary year after the completion date on 13 November 2014,
shall have the right to require the Company to redeem the convertible notes.

As at 31 March 2016 and 2015, the excess of the fair value of the convertible notes upon initial
recognition determined using unobservable inputs over the transaction price of $37,143,000 has been
deferred and has not yet been recognised in the Group’s profit or loss.

As at 31 March 2016, the convertible notes with a principal amount of US$20,000,000, which are
convertible into 116,541,353 ordinary shares of the Company, remained outstanding.

Further details of the convertible notes and the amendments of terms and conditions to the convertible

notes are set out in the Company’s announcements dated 22 October 2014, 15 July 2015 and 23
October 2015, respectively.
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28 FINANCIAL LIABILITIES AT FAIR VALUE THROUGH PROFIT OR LOSS

(continued)

(b) Convertible notes issued by CCBC

On 27 April 2012 and 3 October 2012, CCBC issued convertible notes with a face value of
US$65,000,000 (equivalent to approximately $507,000,000) and US$50,000,000 (equivalent to
approximately $390,000,000) to Brilliant China Healthcare Investment Limited (formerly known as KKR
China Healthcare Investment Limited) (“KKR") and to the Company with maturity dates of 27 April
2017 and 3 October 2017, respectively. Both notes bear interest at 7% per annum and are unsecured.

The rights of the noteholders to convert the notes into ordinary shares of CCBC are as follows:
- Conversion rights are exercisable at any time up to maturity at the noteholders’ option;

- If a noteholder exercises his/her conversion rights, CCBC is required to deliver CCBC's ordinary
shares initially at US$2.838 per share, subject to adjustments under certain terms and conditions
of the convertible notes; and

—  Unless previously redeemed or converted, the convertible notes issued by CCBC will be redeemed
at face value on 27 April 2017 and 3 October 2017, respectively.

Upon full conversion of all convertible notes issued by CCBC with an aggregate principal amount
of US$115,000,000 (equivalent to approximately $897,000,000), 40,521,494 ordinary shares of
CCBC will be issued, representing 33.6% of the enlarged share capital of CCBC, and the issued and
outstanding share capital of CCBC as at 31 March 2016 will be enlarged to 120,604,742.

Further details of the terms and conditions of the convertible notes are set out in the Company's
announcement dated 18 September 2012.

(i)  Transactions with respect to the convertible notes issued by CCBC due April 2017

On 4 May 2015, the Company entered into a conditional sale and purchase agreement with KKR
to acquire the 7% convertible notes issued by CCBC due April 2017 in an aggregate outstanding
principal amount of US$65,000,000 (equivalent to approximately $507,000,000) (the “KKR CN")
from KKR for a cash consideration of not less than approximately US$159,882,000 (equivalent to
approximately $1,247,080,000) (the “Former KKR SPA").

Considering the time constraint for the completion of the acquisition of KKR CN as stated in the
Former KKR SPA, the Company entered into a termination agreement (the “KKR Termination
Agreement”) with KKR, pursuant to which the parties thereunder agreed to terminate the
Former KKR SPA. Instead, Magnum Opus 2 International Holdings Limited (“Magnum 2", which
is controlled by Mr. Kam) entered into an agreement to acquire the KKR CN from KKR for a cash
consideration of approximately US$161,784,000 (equivalent to approximately $1,261,915,000).
In addition, Mr. Kam has undertaken to grant the Company a call option to acquire the KKR
CN for the same consideration at a later time. This was done in order to facilitate and maintain
flexibility for the arrangement of KKR CN at that time.
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28 FINANCIAL LIABILITIES AT FAIR VALUE THROUGH PROFIT OR LOSS

(continued)

(b) Convertible notes issued by CCBC (continued)

(i)

(ii)

Transactions with respect to the convertible notes issued by CCBC due April 2017 (continued)

On 3 November 2015, the Company entered into another sale and purchase agreement with
Excellent China Healthcare Investment Limited (“ECHIL"), the then-existing holder of the KKR CN
and a wholly-owned subsidiary of Magnum 2, to acquire the KKR CN for a cash consideration
of approximately US$161,784,000 (equivalent to approximately $1,261,915,000) (the “ECHIL
SPA"), which is same as the consideration paid by Magnum 2 to KKR for the acquisition of
KKR CN. The transaction was approved by shareholders at the extraordinary general meeting
of the Company held on 4 January 2016 and was completed on 8 January 2016. KKR CN were
subsequently transferred to GMSC and charged to Blue Ocean in relation to the Promissory Notes
(note 25(b)) as at 31 March 2016.

Pursuant to the ECHIL SPA, the Company agreed that if the merger consideration in relation to
the privatisation of CCBC by the Company (the “Privatisation”) (the “Final Acquisition Price”) is
higher than US$6.40 per ordinary share of CCBC, the Company shall pay to ECHIL an additional
payment in cash. Further details of the additional payment have been disclosed in note 39.

Further details of the Former KKR SPA, the KKR Termination Agreement and the ECHIL SPA are
set out in the Company’s announcements dated 4 May 2015, 26 August 2015 and 3 November
2015 and the Company’s circular dated 15 December 2015, respectively.

Transactions with respect to the convertible notes issued by CCBC due October 2017

On 25 August 2014, the Company entered into a sale and purchase agreement with Magnum
Opus International Holdings Limited (“Magnum®”, which is controlled by Mr. Kam) and CGL,
pursuant to which the Company agreed to sell and each of Magnum and CGL agreed to
acquire 50% of the convertible notes issued by CCBC due October 2017 in an aggregate
outstanding principal amount of US$50,000,000 convertible notes (equivalent to approximately
$390,000,000) (the “Magnum CN” and the “CGL CN"), at an aggregate consideration of
US$88,090,000 (equivalent to approximately $687,102,000). The transaction was completed on
10 November 2014. Further details of the above disposal are set out in the Company’s circular
dated 16 September 2014.

On 8 May 2015, the Company entered into a conditional sale and purchase agreement
with Magnum to acquire the Magnum CN in an aggregate outstanding principal amount
of US$25,000,000 (equivalent to approximately $195,000,000) from Magnum for a cash
consideration of approximately US$61,896,000 (equivalent to approximately $482,789,000) (the
“Magnum CN SPA"). The transaction was approved by shareholders at the extraordinary general
meeting of the Company held on 15 October 2015 and was completed on 28 December 2015.

On 8 May 2015, the Company entered into a conditional sale and purchase agreement with
CGL to acquire the CGL CN in an aggregate outstanding principal amount of US$25,000,000
(equivalent to approximately $195,000,000) from CGL for a cash consideration of approximately
UsS$61,677,000 (equivalent to approximately $481,081,000) (the “CGL CN SPA"). The
transaction was approved by shareholders at the extraordinary general meeting of the Company
held on 15 October 2015 and was completed on 13 November 2015.
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28 FINANCIAL LIABILITIES AT FAIR VALUE THROUGH PROFIT OR LOSS
(continued)
(b) Convertible notes issued by CCBC (continued)
(i)  Transactions with respect to the convertible notes issued by CCBC due October 2017 (continued)

Magnum CN and CGL CN was subsequently transferred to GMSC and charged to Blue Ocean in
relation to the Promissory Notes (note 25(b)) as at 31 March 2016.

Pursuant to the Magnum CN SPA and CGL CN SPA, the Company agreed that if the Final
Acquisition Price is higher than US$6.40 per ordinary share of CCBC, the Company shall pay to
Magnum and CGL an additional payment in cash. Further details of the additional payment have
been disclosed in note 39.

Further details of the Magnum SPA and CGL CN SPA are set out in the Company’s announcement
dated 8 May 2015 and the Company’s circular dated 26 September 2015, respectively.

29 DEFERRED INCOME

Deferred income represents prepaid cord blood stem cell examination, processing, separation and storage
fees received from customers for which the related services are expected to be rendered within one year or
after one year from the reporting date.

2016 2015
$'000 $'000
Prepayments by customers prior to completion of cord blood
stem cell processing service 116,456 110,600
Unearned storage fees 1,782,350 1,561,619
1,898,806 1,672,219
Reclassification to liabilities of disposal group classified as
held for sale (note 32) (1,898,806) —
— 1,672,219
Representing:
Current 310,205 279,341
Non-current 1,588,601 1,392,878
1,898,806 1,672,219
Reclassification to liabilities of disposal group classified as
held for sale (note 32) (1,898,806) —
— 1,672,219
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30 CAPITAL, RESERVES AND DIVIDENDS

(a) Movements in components of equity

The reconciliation between the opening and closing balances of each component of the Group's
consolidated equity is set out in the consolidated statement of changes in equity. Details of the
changes in the Company’s components of equity between the beginning and end of the year are set

out below:

Capital
Share Share  redemption Capital Retained
Note capital premium reserve reserve profits Total
$'000 $'000 $'000 $'000 $'000 $'000
Balance at 1 April 2015 359,572 2,368,790 11,679 30,172 709,629 3,479,842
Changes in equity for the
year ended 31 March 2016:
Total comprehensive income for the year - - - - (117,359) (117,359)
Shares issued in lieu of cash dividends 30(b)(ii) 1810 7,219 - - (25,628) (16,599)
Shares issued upon warrants conversion — 30(b)i) 6,707 40,237 - - - 46,944
Placing of shares under general mandate ~ 30(b)(v) 28,000 109,703 - - - 137,703
Shares issued upon open offer 30(b)(vi) 197,139 767,138 - - - 964,277
Share options lapsed - - - (10,164) 10,164 -
Balance at 31 March 2016 593,228 3,293,087 11,679 20,008 576,806 4,494,808
Capital
Share Share  redemption Capital Retained
Note capital premium reserve reserve profits Total
$'000 $'000 $'000 $'000 $'000 $'000
Balance at 1 April 2014 341,759 2,275,066 11,679 30,172 772,833 3,431,509
Changes in equity for the
year ended 31 March 2015:
Total comprehensive income for the year — — — — 32,721 32,721
Shares issued in lieu of cash dividends 30(b)ii) 2,319 11,590 — — (95,931) (82,022)
Shares issued upon warrants conversion  30(b)i) 19 17 — — — 136
Shares issued upon acquisition of
additional interest in a subsidiary 30(b)(iv) 15,475 82,017 — — — 97,492
Balance at 31 March 2015 359,572 2,368,790 11,679 30,172 709,629 3,479,842
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30 CAPITAL, RESERVES AND DIVIDENDS (continued)
(b) Share capital

2016 2015
Number of Number of
Note shares Amount shares Amount
‘000 $'000 ‘000 $'000
Authorised:
Ordinary shares of par value of
$0.20 each (i) 5,000,000 1,000,000 3,000,000 600,000
Issued and fully paid:
At beginning of the year 1,797,859 359,572 3,417,587 341,759
Effect of share consolidation (i) — — (1,708,794) —
Shares issued in lieu of cash dividends (ii) 9,052 1,810 11,595 2,319
Shares issued upon
warrants conversion (iii) 33,533 6,707 97 19
Shares issued upon acquisition of
additional interest in a subsidiary (iv) — — 77,374 15,475
Placing of shares under general mandate (v) 140,000 28,000 — —
Shares issued upon open offer (vi) 985,696 197,139 — —
At end of the year 2,966,140 593,228 1,797,859 359,572

The holders of ordinary shares are entitled to receive dividends as declared from time to time and are
entitled to one vote per share at shareholder’s meetings of the Company. All ordinary shares rank
equally with regard to the Company’s residual assets.

(i)

Share consolidation and increase in authorised share capital

At the extraordinary general meeting of the Company held on 3 June 2014, shareholders
approved the share consolidation on the basis that every two issued and unissued ordinary shares
of par value of $0.10 each in the share capital of the Company, to be consolidated into one
ordinary share of par value of $0.20 each (the “Consolidated Share(s)”), effective from 4 June
2014.

At the extraordinary general meeting of the Company held on 3 June 2014, shareholders
also approved the increase in authorised share capital of the Company from $400,000,000 to
$600,000,000, divided into 3,000,000,000 Consolidated Shares by the creation of additional
1,000,000,000 Consolidated Shares, effective from 4 June 2014.

At the annual general meeting of the Company held on 31 July 2015, shareholders approved
the increase in authorised share capital of the Company from $600,000,000 to $1,000,000,000,
divided into 5,000,000,000 Consolidated Shares by the creation of an additional 2,000,000,000
Consolidated Shares, effective from 1 August 2015.
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30 CAPITAL, RESERVES AND DIVIDENDS (continued)
(b) Share capital (continued)

(ii)

(iii)

Shares issued in lieu of cash dividends

On 17 November 2015, the Company issued 9,052,165 shares at an issue price of $0.9975 per
share as final dividend for the year ended 31 March 2015 (note 30(d)), which was approved by
shareholders at the annual general meeting of the Company held on 31 July 2015. Accordingly,
$1,810,000 was credited to share capital and $7,219,000 was credited to share premium.

On 17 November 2014, the Company issued 2,494,858 shares at an issue price of $1.2578 per
share as final dividend for the year ended 31 March 2014 (note 30(d)), which was approved
by shareholders at the annual general meeting of the Company held on 19 September 2014.
Accordingly, $499,000 was credited to share capital and $2,639,000 was credited to share
premium.

On 31 July 2014, the Company issued 9,099,677 shares at an issue price of $1.1837 per share as
special dividend (note 30(d)), which was approved by shareholders at the extraordinary general
meeting of the Company held on 3 June 2014. Accordingly, $1,820,000 was credited to share
capital and $8,951,000 was credited to share premium.

Shares issued upon warrants conversion

At the extraordinary general meeting of the Company held on 3 June 2014, shareholders
approved the issue of bonus warrants to eligible shareholders on the basis of two warrants
for every eleven shares (the “Warrants”). A total of 310,689,390 Warrants were issued by the
Company, conferring the rights in their registered form to the holders thereof to subscribe in
cash of 310,689,390 new shares at an initial subscription price of $1.40 per share (subject to
adjustments), at any time during the period commencing on 31 July 2014 and ending on 30 July
2015, both dates inclusive. The subscription price has been adjusted to $1.39 per share following
the completion of the placing on 15 July 2015. The Warrants are tradable in board lots of 1,000
Warrants each, the stock code is 00481.

During the year ended 31 March 2016, 33,532,212 shares (2015: 97,024 shares) were issued to
Warrants holders. Accordingly, $6,707,000 (2015: $19,000) was credited to share capital and
$40,237,000 (2015: $117,000) was credited to share premium.

Immediately before the expiry of Warrants on 30 July 2015, 277,060,154 Warrants at an exercise
price of $1.39 per Share remained unexercised. All unexercised Warrants were lapsed upon

expiry.

Further details of the Warrants are set out in the Company’s announcements dated 30 July 2014,
26 May 2015 and 15 July 2015 and the Company’s circular dated 9 May 2014, respectively.

153




Golden Meditech Holdings Limited

NOTES TO THE FINANCIAL STATEMENTS

(Expressed in Hong Kong dollars unless otherwise indicated)

30 CAPITAL, RESERVES AND DIVIDENDS (continued)
(b) Share capital (continued)

(iv)

Shares issued upon acquisition of additional interest in a subsidiary

On 7 November 2014, the Company entered into share acquisition agreements to acquire
the remaining equity interest of GMHG (note 31(a)). As consideration for the acquisition, the
Company issued 77,374,256 shares at an issue price of $1.26 per share to the vendors on 1
December 2014. Accordingly, $15,475,000 was credited to share capital and $82,017,000 was
credited to the share premium during the year ended 31 March 2015.

Further details of the acquisition are set out in Company’s announcement dated 7 November
2014.

Placing of shares under general mandate

On 15 July 2015, the Company completed the placing of 140,000,000 shares to Atlantis
Investment Management (Hong Kong) Limited at a price of $1.00 per share, under the general
mandate approved by shareholders at the annual general meeting of the Company held on 19
September 2014. Accordingly, $28,000,000 was credited to share capital and $109,703,000 was
credited to share premium, after netting off transaction costs.

Further details of the placing are set out in the Company’s announcements dated 8 July 2015 and
15 July 2015, respectively.

Shares issued upon open offer

On 26 October 2015, the Company issued 985,695,846 shares as a result of the open offer
on the basis of one offer share at the subscription price of $1.00 each for every two shares
held by eligible shareholders. Accordingly, $197,139,000 was credited to share capital and

$767,138,000 was credited to share premium, after netting off transaction cost.

Further details of the open offer are set out in the Company’s announcements dated 27 July 2015
and 23 October 2015 and the Company’s circular dated 31 August 2015, respectively.
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30 CAPITAL, RESERVES AND DIVIDENDS (continued)

(c) Reserves

Nature and purpose of reserves:

(i)

(ii)

(iii)

(iv)

(vi)

Share premium

Under the Companies Law of the Cayman Islands, the funds in the share premium account of
the Company are distributable to the shareholders of the Company provided that immediately
following the date on which the dividend is proposed to be distributed, the Company will be in a
position to pay off its debts as they fall due in the ordinary course of business.

Capital redemption reserve
Capital redemption reserve represents the nominal value of the shares repurchased which has
been paid out of the distributable reserves of the Company.

Capital reserve

The capital reserve comprises the fair value of the actual or estimated number of outstanding
share options and restricted share units granted to employees of the Group and the Company
recognised in accordance with the accounting policy adopted for share-based payments in note

2(s)(ii).

Merger reserve

The merger reserve represents the difference between the nominal value of the share capital
of subsidiaries acquired and the nominal value of shares issued by the Company in exchange
thereof.

Exchange reserve

The exchange reserve comprises all foreign exchange differences arising from the translation of
the financial statements of operations outside Hong Kong. The reserve is dealt with in accordance
with the accounting policy set out in note 2(w).

Surplus reserve

According to the relevant rules and regulations in the PRC, certain subsidiaries are required to
appropriate 10% of after-tax profit (after offsetting prior year losses), based on the PRC statutory
financial statements prepared in accordance with the relevant accounting principles and financial
regulations applicable to foreign investment enterprises in the PRC, to a surplus reserve until the
balance of the reserve reaches 50% of their respective registered capital. Thereafter, any further
appropriations can be made at the directors’ discretion. The surplus reserve can be utilised to
offset prior year losses, or be utilised for issuance of bonus shares on condition that the surplus
reserve shall be maintained at a minimum of 25% of the registered capital after such issuance.
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30 CAPITAL, RESERVES AND DIVIDENDS (CONTINUE)

(c) Reserves (continued)

(vii) Fair value reserve
The fair value reserve comprises the cumulative net change in the fair value of available-for-
sale securities held at the end of the reporting period and is dealt with in accordance with the
accounting policy set out in note 2(g).

(viii) Other reserves
The followings are charged/credited to other reserves:

(1) the excess of purchase consideration on acquisition of non-controlling interests over the
carrying value of share of net assets acquired;

(2) gain/loss on acquisition or dilution of interests in subsidiaries where the Group’s interest in a
subsidiary is increased/decreased without losing control; and

(3) changes in amortised costs of share repurchase obligations.

(d) Dividends and distributability of reserves

At 31 March 2016, the aggregate amount of reserves available for distribution to equity shareholders
of the Company was $3,869,893,000 (2015: $3,078,419,000).

The board of directors of the Company did not recommend the payment of a final dividend for the year
ended 31 March 2016.

At the annual general meeting of the Company held on 31 July 2015, the board of directors
recommended and shareholders approved the payment of a final dividend for the year ended 31 March
2015 of $0.013 per share (the “2015 Final Dividend”). Shareholders were given an option to receive
the final dividend in cash or an allotment of scrip shares in lieu of cash. Full details of the 2015 Final
Dividend were set out in the Company’s circulars dated 30 June 2015 and 20 August 2015.

At the extraordinary general meeting of the Company held on 3 June 2014, the board of directors
recommended and shareholders approved the payment of a special dividend of $0.03 per share (the
“Special Dividend”). Shareholders were provided with an option to receive the special dividend in cash
or an allotment of scrip shares in lieu of cash. Full details of the Special Dividend were set out in the
Company'’s circulars dated 9 May 2014 and 19 June 2014, respectively.
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30 CAPITAL, RESERVES AND DIVIDENDS (continued)

(e) Capital management

The Group’s primary objectives when managing capital are to safeguard the Group's ability to continue
as a going concern, so that it can continue to provide returns for shareholders and benefits for other
stakeholders, by pricing products and services commensurately with the level of risk and by securing
access to finance at a reasonable cost.

The Group actively and regularly reviews and manages its capital structure to maintain a balance
between the higher shareholder returns that might be possible with higher levels of borrowings and
the advantages and security afforded by a sound capital position, and makes adjustments to the capital
structure in light of changes in economic conditions.

Consistent with industry practice, the Group monitors its capital structure on the basis of a debt-to-
capital ratio. For this purpose, the Group defines debt as the aggregate of interest-bearing borrowings,
obligations under finance leases and financial liabilities at fair value through profit or loss. Capital
comprises all components of equity.

During the year ended 31 March 2016, the Group's strategy, which was unchanged from 2015, was to
maintain a stable debt-to-capital ratio. In order to maintain or adjust the ratio, the Group may adjust
the amount of dividends paid to shareholders, issue new shares, return capital to shareholders, raise
new debt financing or sell assets to reduce debt.
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30 CAPITAL, RESERVES AND DIVIDENDS (continued)

(e) Capital management (continued)
The debt-to-capital ratios at 31 March 2016 and 2015 were as follows:

Note 2016 2015

$'000 $'000

Interest-bearing borrowings 25 2,697,537 952,624
Obligations under finance leases 26 26,760 3,560
Financial liabilities at fair value through profit or loss 28 155,339 1,835,268
Total debt 2,879,636 2,791,452
Total equity 4,468,486 4,636,251
Debt-to-capital ratio 64.44% 60.21%

Neither the Company nor any of its subsidiaries are subject to externally imposed capital requirements
except for those as disclosed in note 25.

31 ACQUISITIONS AND PROPOSED DISPOSALS

(a) Acquisition of additional interest in GMHG

On 14 January 2014, the Company completed the acquisition of a 7.67% additional equity interest
in GMHG from a non-controlling interest shareholder of GMHG (the “Contracted Party”). As
consideration of the acquisition, the Group (i) terminated its management service contract in Shanghai
Daopei Hospital (the “Disposed Hospital Management Service Contract Rights”); (ii) transferred
70% equity interest in Shanghai Daopei Medicine Technology Company Limited (the “Disposed
Subsidiary”) to the Contracted Party; and (iii) received additional proceeds of RMB40,000,000
(equivalent to approximately $50,300,000) from the Contracted Party and settled trade receivables
from Shanghai Daopei Hospital. At the completion date, the difference of $221,338,000 between (A)
the fair value of the Disposed Hospital Management Service Contract Rights of $344,077,000, net of
associated deferred tax liabilities of $86,019,000 and the net assets value of the Disposed Subsidiary
of $4,863,000; and (B) the carrying amount of 7.67% additional equity interests of $28,894,000
and net proceeds of $12,689,000 (additional proceeds of $50,300,000 offset by settlement of trade
receivables) and the related exchange reserve of $9,524,000, was debited to other reserves as the
transactions were accounted for as transactions within the shareholders of the Company in their
capacity as equity holder. As at 31 March 2014, the Group held 82.67% equity interest in GMHG.
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31 ACQUISITIONS AND PROPOSED DISPOSALS (continued)

(a)

(b)

Acquisition of additional interest in GMHG (continued)

Subsequently on 7 November 2014, the Company entered into a share acquisition agreement (the
“Share Acquisition Agreement”) to acquire the remaining 17.33% equity interest in GMHG at an
aggregate consideration of approximately $162,486,000 (“Aggregate Consideration”). According to
the terms of the Share Acquisition Agreement, 40% of the Aggregate Consideration of approximately
$64,994,000 shall be settled by cash and the remaining 60% of the Aggregate Consideration of
approximately $97,492,000 shall be settled by the issuance of a total of 77,374,000 new ordinary
shares of the Company of par value of $0.20 each at an issue price of $1.26 per share.

Thereafter, GMHG became a wholly-owned subsidiary of the Company. The transaction was
accounted for as transaction within the shareholders of the Company in their capacity as equity holder.
At completion date, the difference of $115,058,000 between (A) the Aggregate Consideration of
$162,486,000 and (B) the carrying amount of the acquired additional equity interest of $3,000,000
and related exchange reserve of $44,428,000, and related surplus reserve of $6,004,000, totalling
$121,062,000 was debited to other reserves.

Acquisition of additional interest in Beijing Guohua Jiedi

On 18 July 2014, GMHM(China), a wholly-owned subsidiary of GMHG and an indirectly non-
wholly-owned subsidiary of the Company, entered into an equity transfer agreement to acquire
30% additional equity interest in Beijing Guohua Jiedi for a cash consideration of approximately
$153,776,000.

Upon completion and as at 31 March 2016 and 2015, GMHM(China) held the entire equity interest
in Beijing Guohua Jiedi, which owned 82.73% equity interest in Qinghe Hospital Co.. The transaction
was accounted for as transaction within the shareholders of the Company in their capacity as equity
holder. At completion date, the excess of the carrying amount of the acquired additional equity
interest over the cash consideration of $81,923,000 was credited to other reserves.

A total of approximately $53,776,000 of the consideration has been paid as at 31 March 2015.
According to the terms of agreement, $50,000,000 shall be paid on or before 26 May 2015, and
the remaining $50,000,000 shall be paid on or before 26 May 2016. In May 2015, consideration
of $50,000,000 was paid according to the payment term. As at 31 March 2016, the remaining
$50,000,000 has been recognised as current liabilities in the consolidated statement of financial
position (note 24) and was paid subsequently in April 2016.
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31 ACQUISITIONS AND PROPOSED DISPOSALS (continued)

(c) Acquisition of additional interest in CCBC

On 8 May 2015, the Company entered into a sale and purchase agreement (the “CGL CCBC Shares
SPA") with CGL to acquire the 7,314,015 ordinary shares of CCBC held by CGL (the “CGL Share”) at a
cash consideration of approximately US$46,810,000 (equivalent to approximately $365,115,000) (the
“CGL CCBC Shares Acquisition”).

The CGL CCBC Shares Acquisition was completed on 10 November 2015 and was accounted for
as transaction within the shareholders of CCBC in their capacity as equity holders. At completion
date, $256,065,000 was debited to other reserves, representing (i) the excess of the consideration of
$365,115,000 over the carrying amount of the acquired additional equity interest of $123,851,000; (ii)
the related exchange reserve of $1,835,000; and (iii) the related fair value reserve of $12,966,000.

Further details of the CGL CCBC Shares Acquisition are set out in the Company’s announcement dated
8 May 2015 and the Company’s circular dated 26 September 2015, respectively.

On 30 November 2015, the Company entered into a sale and purchase agreement with Mr. Kam
(the "Kam CCBC Share SPA"), to acquire the 357,331 ordinary shares of CCBC by Mr. Kam (the
“Kam Share"”) at a cash consideration of approximately US$2,287,000 (equivalent to approximately
$17,839,000) (the “Kam CCBC Shares Acquisition”).

The Kam CCBC Shares Acquisition was completed on 4 January 2016 and was accounted for as
transaction within the shareholders of CCBC in their capacity as equity holders. At completion
date, $13,161,000 was debited to other reserves, representing (i) the excess of the consideration of
$17,839,000 over the carrying amount of the acquired additional equity interest of $5,785,000; (ii) the
related exchange reserve of $273,000; and (iii) the related fair value reserve of $834,000.

Further details of the Kam CCBC Shares Acquisition are set out in the Company’s announcement dated
30 November 2015 and the Company's circular dated 15 December 2015, respectively.

Pursuant to the CGL CCBC Shares SPA and Kam CCBC Shares SPA, the Company agreed that if the
Final Acquisition Price is higher than US$6.40 per ordinary share of CCBC, the Company shall pay to
CGL and Mr. Kam an additional payment in cash. Further details of the additional payment have been
disclosed in note 39.

Upon the completions of the above-mentioned acquisitions, the Company’s effective equity interest in
CCBC increased to 52.44%.
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31 ACQUISITIONS AND PROPOSED DISPOSALS (continued)
(d) Proposed disposals

(i)

Disposal of 65.4% enlarged share capital of CCBC

On 6 January 2016, GMSC, a wholly-owned subsidiary of the Company and a substantial
shareholder of CCBC, and the Company (as guarantor) entered into a conditional sale and
purchase agreement with Nanjing Xinjiekou Department Store Co., Ltd. * (ARFHOEE
)5 A BBR A F]) (“Nanjing Xinjiekou”) (the “Agreement A”), pursuant to which, GMSC
conditionally agreed to sell, and Nanjing Xinjiekou conditionally agreed to acquire, approximately
65.4% ordinary shares of CCBC (“CCBC shares”), assuming all convertible notes issued by
CCBC have been converted into ordinary shares in full, at a consideration of RMB5,764,000,000
(equivalent to approximately to $6,917,000,000) (the “Consideration A”). Consideration A
shall be settled by Nanjing Xinjiekou by way of (i) issue of the RMB-denominated new ordinary
shares with a par value of RMB1.00 each of Nanjing Xinjiekou to be listed on the PRC domestic
market at the issue price of RMB18.61 each, subject to adjustments (the “Consideration Share”)
and (ii) payment of cash consideration of RMB3,264,000,000 (equivalent to approximately
$3,917,000,000).

Based on the initial issue price of RMB18.61 per Consideration Share, an aggregate of
134,336,378 Consideration Shares, representing approximately 13.96% equity interest of
Nanjing Xinjiekou on a fully diluted basis (assuming that there is no other changes to the issued
share capital of Nanjing Xinjiekou after 31 March 2016), will be issued to GMSC under the
Agreement A.

Pursuant to the Agreement A, except as disclosed to or waived by Nanjing Xinjiekou, within the
period from 30 September 2015 to the completion date of the Agreement A, CCBC shall have
conducted its business normally, no material adverse change shall have occurred to the legal
person status, shareholding structure, financial status or substantial assets of CCBC, and CCBC
shall not have committed any material violation of law or regulation (except for any material
adverse change and/or any material violation of law and/or regulation due to litigations resulted
from the Privatisation and/or restructuring in relation to the Privatisation).

GMSC and Nanjing Xinjiekou also entered into a profit compensation agreement dated 6 January
2016 (the “Profit Compensation Agreement”), pursuant to which GMSC guarantees that CCBC's
net profit as defined in the Profit Compensation Agreement for the years ending 31 December
2016, 2017 and 2018 (the “Commitment Period”) shall be not less than RMB300,000,000
(equivalent to approximately $360,000,000), RMB360,000,000 (equivalent to approximately
$432,000,000) and RMB432,000,000 (equivalent to approximately $518,000,000) respectively
(the “Guaranteed CCBC Net Profit”).

If CCBC fails to meets the Guaranteed CCBC Net Profit, GMSC is required to pay the

compensation amount specified under the Profit Compensation Agreement, which will be settled
by the shares of Nanjing Xinjiekou or by cash at the discretion of GMSC.

* English name is for identification purpose only.
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31 ACQUISITIONS AND PROPOSED DISPOSALS (continued)
(d) Proposed disposals (continued)

(i)

(i)

Disposal of 65.4% enlarged share capital of CCBC (continued)
The compensation amount for the relevant year shall be calculated as follows:

Accumulated Accumulated Accumulated
Guaranteed achieved CCBC compensation
CCBC Net Profit - Net Profit as X Consideration A - amoEnt
as at end of the at end of the g i
previously paid
_ relevant year relevant year

the total sum of the Guaranteed CCBC
Net Profit in each relevant year during
the Commitment Period

Moreover, upon expiration of the Commitment Period, if the total sum of the CCBC'’s net profit
during the Commitment Period is lower than the total sum of the Guaranteed CCBC Net Profit
during the Commitment Period, Nanjing Xinjiekou shall perform impairment test on CCBC Shares
acquired under Agreement A.

Where the impairment amount of CCBC Shares acquired under Agreement A is higher than
the aggregate Compensation Amount paid during the Commitment Period, GMSC shall make
additional compensation to Nanjing Xinjiekou to be settled by the shares of Nanjing Xinjiekou or
by cash at the discretion of GMSC.

The asset impairment compensation amount for the Relevant Year shall be calculated as follows:

Accumulated
compensation amount
paid during the
commitment period

The period-end
= impairment amount of the -
CCBC Shares

Additional payment
amount

At the extraordinary general meeting of the Company held on 15 June 2016, shareholders of the
Company approved the Agreement A and the Profit Compensation Agreement.

Disposal of 34.6% enlarged share capital of CCBC

On 6 January 2016, GMSC and the Company (as guarantor) entered into another conditional
sale and purchase agreement with Nanjing Xinjiekou (the “Agreement B"”), pursuant to which,
GMSC conditionally agreed to sell, and Nanjing Xinjiekou conditionally agreed to acquire the
remaining approximately 34.6% ordinary shares of CCBC, at a consideration of US$267,076,000
(equivalent to approximately $2,083,000,000) (the “Consideration B"), if the Privatisation is
completed. The Consideration B shall be settled by Nanjing Xinjiekou in cash.

The above transactions have not yet been completed as at the date of this annual report.

Further details of the above transactions are set out in the Company’s announcements dated 13
January 2016 and 2 February 2016 and the Company'’s circular dated 26 May 2016, respectively.
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32 DISPOSAL GROUP HELD FOR SALE AND DISCONTINUING OPERATION

Upon the completion of the Agreement A, the Group will cease to retain any control over CCBC and
accordingly, CCBC will cease to be a subsidiary of the Group. As at 31 March 2016, the Group has
reclassified the assets and liabilities of CCBC to disposal group held for sale in accordance with the
accounting policy as set out in note 2(y)(i).

Assets of disposal group classified as held for sale as at 31 March 2016 are as follows:

2016

$'000

Property, plant and equipment (note 12) 689,236
Intangible assets (note 13) 146,853
Goodwill (note 14) 66,663
Available-for-sale securities (note 17) 422,654
Inventories (note 18) 101,043
Trade and other receivables (notes 19 and 21) 637,160
Cash and cash equivalents (note 23(a)) 3,617,197
Deferred tax assets (note 27(b)) 5,398
5,686,204

Liabilities of disposal group classified as held for sale as at 31 March 2016 are as follows:

2016

$'000

Trade and other payables (note 24) 396,107
Interest-bearing borrowings (note 25) 72,141
Income tax payables (note 27(a)) 10,249
Deferred income (note 29) 1,898,806
2,377,303

As the operation of CCBC is considered as separate major line of business, it is accounted for as
discontinuing operation in the consolidated financial statements. The comparative financial results for the
year ended 31 March 2015 has been re-presented to conform with current year presentation in accordance
with the accounting policy set out in note 2(y)(ii).
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32 DISPOSAL GROUP HELD FOR SALE AND DISCONTINUING OPERATION

(continued)

Analysis of the results of the discontinuing operation in relation to cord blood storage segment is as follows:

Note 2016 2015

$'000 $'000

Revenue 4 812,944 800,555
Cost of sales” (177.683) (165,017)

Gross profit 635,261 635,538

Other income 5 81,549 26,752
Selling expenses (181,607) (161,205)
Administrative expenses? (218,382) (177,470)
Impairment loss on available-for-sale equity securities 6(c) (10,474) —

Profit from operations 306,347 323,615
Finance costs* 6(a) (3,739) (9,070)

Changes in fair value of financial liabilities at

fair value through profit or loss* 28 (597,170) (263,976)

(Loss)/profit before taxation 6 (294,562) 50,569
Income tax expense 7(b) (62,706) (61,035)
Loss for the year from discontinuing operation (357,268) (10,466)
# During the year ended 31 March 2016, cost of sales, administrative expenses and changes in fair value of financial

liabilities at fair value through profit or loss include consolidated adjustments amounting to $883,000, $883,000 and
($241,878,000), respectively.

During the year ended 31 March 2015, cost of sales, administrative expenses, finance costs and changes in fair value
of financial liabilities at fair value through profit or loss include consolidated adjustments amounting to $908,000,
$907,000, ($3,699,000) and $109,621,000, respectively.
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32 DISPOSAL GROUP HELD FOR SALE AND DISCONTINUING OPERATION

(continued)

Analysis of the cash flows of the discontinuing operation in relation to cord blood storage segment is as

follows:

2016 2015
$'000 $'000
Net cash generated from operating activities 701,379 816,480
Net cash generated from/(used in) investing activities 61,371 (38,674)
Net cash used in financing activities (68,547) (68,162)
Net cash generated from discontinuing operation 694,203 709,644

33 EQUITY SETTLED SHARE-BASED TRANSACTIONS

(a) Share option schemes

(i)

(i)

(iii)

(iv)

The Company adopted share option schemes on 30 July 2002 (the “2002 Scheme”) and 30
March 2005 (the “2005 Scheme” and, together with the 2002 Scheme, the “Schemes”), which
were terminated on 30 March 2005 and 16 June 2009, respectively. No further options may be
offered under the Schemes. However, in respect of the options which remained exercisable on
the said dates of termination, they shall continue to be exercisable subject to the provisions of the
Schemes as applicable.

The purpose of the Schemes was to recognise the contribution of executives, employees and
directors (including non-executive directors and independent non-executive directors) of the
Company and its affiliates (the “Participants”) by granting share options to them as incentives or
rewards.

The total number of shares which may be issued upon exercise of all share options to be granted
under the Schemes each time shall not in aggregate exceed 10% of the total number of shares
in issue of the Company as at 30 March 2005, the date on which the 2005 Scheme was adopted.
The total number of shares which may be issued upon exercise of all outstanding share options
granted and yet to be exercised under the Schemes must not exceed 30% of the shares in issue
from time to time.

The total number of shares issued and to be issued upon the exercise of all share options granted
and to be granted to each Participant (including both exercised and outstanding share options)
in any 12-month period up to and including the offer date shall not exceed 1% of the shares in
issue as at the offer date.
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33 EQUITY SETTLED SHARE-BASED TRANSACTIONS (continued)

(a) Share option schemes (continued)

(v)

(vi)

(vii)

(viii)

A share option may be granted by the board of directors upon any terms and conditions as it may
think fit subject to the rules of the Schemes and the Rules Governing the Listing of Securities on
the Main Board of the Stock Exchange. As the Schemes have been terminated, no further options
may be offered under the Schemes.

A share option granted under the Schemes may be exercised at any time during a period notified
by the Participants to the board of directors provided that such period shall not be longer than
10 years from the date of offer. All share options granted under the 2002 Scheme were lapsed in
March 2015.

Acceptance of an offer must be made by the Participants by the date specified in the offer as the
last date for acceptance, together with a remittance in favour of the Company of $1 by way of

consideration for the grant.

Pursuant to the Schemes, the exercise price shall be determined by the board of directors, but
shall not be less than the higher of:

(1) the closing price of the shares as stated in the Stock Exchange’s daily quotation sheet on the
date on which an offer is made to a Participant, which must be a business day;

(2) the average of the closing prices of the shares as stated in the Stock Exchange’s daily
guotation sheets for the five business days immediately preceding the date on which an

offer is made; and

(3) the par value of the shares.
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33 EQUITY SETTLED SHARE-BASED TRANSACTIONS (continued)

(a) Share option schemes (continued)

(ix) The terms and conditions of the grants are as follows, whereby all share options are settled by
physical delivery of shares:

Exercise  Number of

Price share options Vesting conditions Contract life of share options
Share options granted to directors:
- on 4 March 2005 ("Option 1") $2.776 4,000,000 - immediately 3 months after the Expired at the close of business
date of grant on 28 February 2015
- on 30 March 2005 (“Option 2") $3.054 63,206,245 - up to 20% immediately after 6 months  Expired at the close of business
from the date of grant on 3 March 2015

- up to 60% immediately after 18 months
from the date of grant

- up to 100% immediately after 30 months
from the date of grant

- on 27 April 2009 ("Option 3") $1.989% 16,100,000 - up to 30% immediately after the Expire at the close of business
date of grant on 26 April 2019
- up to 60% immediately after 6 months
from the date of grant
- up to 100% immediately after 12 months
from the date of grant

Share options granted to employees:

- on 4 March 2005 (“Option 1) $2.776 10,270,000 - immediately 3 months after the date of  Expired at the close of business
grant on 28 February 2015

- on 27 April 2009 ("Option 3") $1.989% 29,233,000 - up to 30% immediately after the date of Expire at the close of business
grant on 26 April 2019

- up to 60% immediately after 6 months
from the date of grant

- up to 100% immediately after 12 months
from the date of grant

122,809,245

Each share option entitles the holder to subscribe for approximately 0.58 ordinary shares of the Company
at 31 March 2016 and 2015.

Option 1 and Option 2 were lapsed on 28 February 2015 and 3 March 2015, respectively. Accordingly, the
amounts previously recognised in capital reserve of $10,164,000 in respect of these lapsed share options
were released to retained earnings in accordance with the accounting policy set out in note 2(s)(ii).

There were 45,333,000 share options outstanding and exercisable at 31 March 2016 and 2015. The share
options outstanding at 31 March 2016 had an exercise price of $1.989 per ordinary share (2015: $1.996 per
ordinary share) and a weighted average remaining contractual life of 3.08 years (2015: 4.08 years).
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33 EQUITY SETTLED SHARE-BASED TRANSACTIONS (continued)

(a) Share option schemes (continued)

L The exercise price of the share options and the number of shares that can be subscribed of the share option shown
above have been adjusted to reflect the effect of open offer mentioned note 30(b)(vi). Further details are set out in
the Company’s announcement date 23 October 2015.

(b) RSU scheme

At the annual general meeting of CCBC held on 18 February 2011 (the “Adoption Date”), the
shareholders of CCBC approved a RSU scheme for the purpose of attracting and retaining skilled
and experienced personnel. Certain administrative provisions of the RSU scheme were subsequently
amended by the board of directors of CCBC in August 2014.

The grant of RSUs under the RSU scheme was then approved by shareholders of the Company at the
extraordinary general meeting held on 21 October 2014. On 15 December 2014 (the “Grant Date”),
CCBC granted a total of 7,300,000 RSUs to eligible directors and employees (the “RSU Grantees”)
under the RSU scheme.

The RSUs will be vested in whole at any time during its valid period, subject to the fulfillment of certain
operational and/or financial performance targets as set by the board of directors or relevant committee

of the board of CCBC, and may be amended from time to time.

Upon vesting, each RSU shall be entitled to transfer of one ordinary share of CCBC. The RSUs granted
had not been vested during the years ended 31 March 2016 and 2015.

The RSUs are vested only if the RSU Grantees remained employed by CCBC. The RSU Scheme will be
valid and effective for a period of ten years commencing from the Adoption Date of the RSU Scheme.
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33 EQUITY SETTLED SHARE-BASED TRANSACTIONS (continued)

(b) RSU scheme (continued)

There were 7,300,000 RSUs outstanding and unexercisable at 31 March 2016 and 2015 with a
weighted average remaining contract life of 2 years (2015: 3 years).

(i)

(i)

(iii)

Shares held for RSU scheme

On 15 December 2014, CCBC established a trust (the “Trust”) to facilitate the operation of
the RSU scheme and to hold ordinary shares for the benefit of the RSU Grantees as a class. The
Trust is administered by a trustee (the “Trustee”) pursuant to the deed of settlement entered
into between CCBC and the Trustee on the same day. On the same date, out of 7,300,000 RSUs
granted, 7,080,000 ordinary shares were issued by CCBC and deposited into the Trust. Such
ordinary shares will be transferred to the respective RSU Grantees (or their designated nominees)
when the vesting conditions are fulfilled and upon the confirmation of the board of directors of
CCBC.

Fair value of RSUs

The fair value of each RSU is US$4.15, which was based on the market price of the ordinary
shares of CCBC at the Grant Date.

Expected retention rate of grantees and equity settled share-based payment expenses

Management estimates the expected yearly percentage of the RSU Grantees that will stay within
CCBC at the end of the vesting period (the “Expected Retention Rate”) in order to determine the
amount of equity settled share-based payment expenses to be recognised in the consolidated
income statement. As at 31 March 2016, the Expected Retention Rate of the RSU Grantees was
assessed to be 100% (2015: 100%) and during the year ended 31 March 2016, equity settled
share-based payment expenses of approximately US$9,224,000 (equivalent to approximately
$71,951,000) were recognised in the consolidated income statement (2015: US$2,667,000
(equivalent to approximately $20,838,000)).
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34 FINANCIAL RISK MANAGEMENT AND FAIR VALUES

Exposure to credit, liquidity, interest rate and currency risks arises in the normal course of the Group's
business. The Group is also exposed to equity price risk arising from its equity investments in other entities
and the impact of equity prices on the fair value of convertible notes liabilities.

The Group’s exposure to these risks and the financial risk management policies and practices used by the
Group to manage these risks are described below.

(a) Credit risk

The Group’s credit risk is primarily attributable to trade and other receivables. Management has a
credit policy in place and the exposures to these credit risks are monitored on an ongoing basis.

In respect of trade and other receivables, individual credit evaluations are performed on all customers
requiring credit over a certain amount. The status of the receivables is closely monitored to minimise
any credit risk associated with these receivables. Trade receivables of the medical devices segment are
due within 60 to 180 days from the date of billing. For receivables of the other operating segments,
trade receivables are due on goods delivered or services rendered. A regular review is carried out and
follow up actions are taken on overdue amounts to minimise the Group's exposure to credit risk. Cash
at bank and time deposits are placed with licensed financial institutions with high credit ratings. The
Group also monitors the exposure to each financial institution.

The Group's exposure to credit risk is influenced mainly by the individual characteristics of each debtor.
The default risk of the industry and country in which customers operate also has an influence on credit
risk. At end of the year, the Group has certain concentration of credit risk as 3% (2015: 7%) and 4%
(2015: 11%) of the trade receivables were due from the Group's largest customer and the five largest
customers respectively.

The Group's maximum exposure to credit risk is represented by the carrying amount of each financial
asset in the consolidated statement of financial position after deducting any impairment allowance.

The Group does not provide any guarantees which would expose the Group to credit risk.

Further quantitative disclosures in respect of the Group’s exposure to credit risk arising from trade
receivables are set out in notes 19 and 21.
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34 FINANCIAL RISK MANAGEMENT AND FAIR VALUES (continued)
(b) Liquidity risk
Individual operating entities within the Group are responsible for their own cash management,
including the short-term investment of cash surpluses and the raising of loans to cover expected
cash demands. The Group’s policy is to regularly monitor current and expected liquidity requirements
to ensure that it maintains sufficient reserves of cash and readily realisable marketable securities

and adequate committed lines of funding from major financial institutions to meet its liquidity
requirements in the short and longer term.

The following table details the remaining contractual maturities at the end of the reporting period of
the Group’s financial liabilities, which are based on contractual undiscounted cash flows (including
interest payments computed using contractual rates or, if floating, based on rates current at the end
of the reporting period) and the earliest date the Group are required to pay.

For certain interest-bearing borrowing subject to certain clauses which can be exercised at the lender’s
sole discretion, the analysis shows the cash outflow based on the contractual repayment schedule
and, separately, the impact to the timing of the cash outflows if the lender was to invoke their
unconditional rights to call the loans with immediate effect.

2016 2015

More than ~ More than More than ~ More than

Within 1 yearbut 2 years hut Within-~ 1 yearbut 2 years but
Tyearor lessthan  lessthan Over Camying ~ Tyearor  lessthan s than Carrying

Note ondemand  2years  Syears  Syears Total  amount ondemand  2years  Syears Total  amount
§'000 §1000 §/000 §1000 §1000 §1000 §000 §000 §000 §1000 §1000

Trade and other payables A 353179 - -
Interest-oearing borrowings 25 783886 97,500 2,770,706
Obligations under finance

leases 2 3848 3,702 929 08 M37 26760 1,567 835 1391 3793 3,560
Convertible notes 28 9360 195,963 - 0533 155339 71300 72150 1441017 1584597 1,835,268

3379 /A9 48804 303134 811,158 811,158
365,00 2697331 243206 31312 75025 1024774 950604

1450273 297165 2780435 24048 4251921 3232815 804167 A3 219274 3424300 3602610

Adjustments to disclose cash

flow on Promissory Notes

based on lender's right to

demand repayment 2003675 (97,500 (2,770,706) - (864531) - - - -
3153948 199,665 9709 24048 338739 804167 47431 2190724 3424312
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34 FINANCIAL RISK MANAGEMENT AND FAIR VALUES (continued)

()

Interest rate risk

The Group's interest rate risk arises primarily from deposits with banks, interest-bearing borrowings
and obligations under finance leases. Instruments bearing interest at variable rates and at fixed rates
expose the Group to cash flow interest rate risk and fair value interest rate risk respectively. The
Group is also exposed to fair value interest rate risk arising from the impact of interest rate changes
on its convertible notes. The Group regularly reviews its strategy on interest rate risk management
in the light of the prevailing market conditions. The Group's interest rate profile as monitored by
management is set out in (i) below.

(i) Interest rate profile
The following table details the interest rate profile of the Group at the end of the reporting

period:
2016 2015
Effective Effective
interest interest
rate rate
% $'000 % $'000
Fixed rate assets/
(liabilities):
Time deposits 2.32 66,130 3.06 69,682
Interest-bearing borrowings 16.48 (2,011,151) 6.00 (76,017)
Obligations under
finance leases 8.80 (26,760) 3.43 (3,560)
972,780 (9,895)
Variable rate assets/
(liabilities):
Time deposits 0.01 17,699 0.01 16,487
Cash and cash equivalents 0.39 890,333 0.30 3,959,389
Interest-bearing borrowings 4.55 (686,386) 4.42 (876,607)
_____________________________ 221646 ______ 3,099,269
Total net (liabilities)/assets (1,750,135) 3,089,374
Net fixed rate liabilities as
a percentage of total net
(liabilities)/assets 112.66% (0.32%)

172




Annual Report 2015/16

NOTES TO THE FINANCIAL STATEMENTS

(Expressed in Hong Kong dollars unless otherwise indicated)

34 FINANCIAL RISK MANAGEMENT AND FAIR VALUES (continued)

(c) Interest rate risk (continued)
(ii) Sensitivity analysis

It is estimated that a general increase/decrease of 100 basis points in interest rates at 31 March
2016, with all other variables held constant, would have decreased/increased the Group’s loss
after tax by approximately $2,056,000/$2,056,000, and increased/decreased retained profits
by approximately $1,953,000/$1,953,000 and increased/decreased non-controlling interests by
approximately by $103,000/$103,000, respectively (2015: decreased/increased the Group’s loss
after tax by approximately $25,866,000/$25,866,000, increased/decreased retained profits by
approximately $24,168,000/$24,168,000 and increased/decreased non-controlling interests by
approximately $1,698,000/$1,698,000 respectively).

The sensitivity analysis above indicates the instantaneous change in the Group’s loss after tax
(and retained profits) and other components of consolidated equity that would arise assuming
that the change in interest rates had occurred at the end of the reporting period and had been
applied to re-measure those financial instruments held by the Group which expose the Group to
fair value interest rate risk at the end of the reporting period. In respect of the exposure to cash
flow interest rate risk arising from floating rate non-derivative instruments held by the Group at
the end of the reporting period, the impact on the Group’s loss after tax (and retained profits)
and other components of consolidated equity is estimated as an annualised impact on interest
expense or income of such a change in interest rates. The analysis has been performed on the
same basis for 2015.

(d) Currency risk

There is currently no hedging policy adopted by the Group with respect to its foreign exchange
exposure. The Group’s transactions are in Chinese Renminbi (“RMB"), Hong Kong Dollars (“HK$")
and United States Dollars (“US$"). With the natural hedging of the revenue and costs denominated in
RMB, the Group's foreign exchange exposure is considered to be insignificant.

The Group is exposed to currency risk through certain investments, receivables, bank deposits and
bank loans which are denominated in US$, Australian Dollars (“AUD"), RMB, Singaporean Dollars
("SGD") and Japanese Yen (“JPY"). As HK$ is pegged to US$, the Company does not expect any
significant movements in the US$/HK$ exchange rate.
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34 FINANCIAL RISK MANAGEMENT AND FAIR VALUES (continued)

(d) Currency risk (continued)
(i) Exposure to currency risk

The following table details the Group’s exposure to currency risk arising from recognised assets
or liabilities denominated in a currency other than the functional currency of the entity to which
they relate at the end of the reporting period:

Exposure to foreign currencies (expressed in Hong Kong dollars)

2016 2015

oY Us§ A8 HKS S0 AU Py Uss RMB HKS 56D AUD
§000 000 000  S000  §000 S0 SO0 $000  §000  §000 S0 §000

Cash at banks - M65B3 3089 1 - 165 — 506 51 1565 i) 6
Time deposits - 16385 1314 - - - — 15300 1187 - - -
Avallable-for-sale securities 215 M9 - — 1255 418 30780 110465 226989 — 166697 12075
Trading Securities - - - - - - - — 19359 - - -
Interest-bearing borrowings — (2550711)  (26,530) - - - — (e (121 - - -
Convertiole notes - (155,339) - - - - —  (146,669) - - - -
Querall net exposure 3775 (1931,155)  (22,%67) 2010055 A7 30780 (193298) 25503 1565 166745 12,081
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34 FINANCIAL RISK MANAGEMENT AND FAIR VALUES (continued)

(d) Currency risk (continued)
(ii) Sensitivity analysis
The following table indicates the instantaneous change in the Group's loss after tax (and retained
profits) and other components of consolidated equity that would arise if foreign exchange rates
to which the Group has significant exposure at the end of the reporting period had changed
at that date, assuming all other risk variables remained constant. In this respect, it is assumed

that the pegged rate between HK$ and US$ would be materially unaffected by any changes in
movement in value of US$ against other currencies.

2016 2015

Increase/ Effect on Increase/ Effect on
(decrease) loss after Effect (decrease) loss after Effect on
in foreign tax and on other in foreign tax and other
exchange retained  components exchange retained  components
rates profits of equity rates profits of equity
$'000 $'000 $'000 $'000
RMB 5% (1,108) - 5% (574) 11,349
(5%) 1,108 - (5%) 574 (11,349)
HK$ 5% - - 5% 78 =
(5%) - - (5%) (78) -
SGD 5% - 863 5% 2 8,335
(5%) - (863) (5%) (2) (8,335)
AUD 5% 8 209 5% — 604
(5%) (8) (209) (5%) — (604)
JPY 5% - 1,639 5% — 1,539
(5%) - (1,639) (5%) — (1,539)

Results of the analysis as presented in the above table represent an aggregation of the
instantaneous effects on each of the Group entities’ (loss)/profit after tax and equity measured in
the respective functional currencies, translated into HK$ at the exchange rates ruling at the end
of the reporting period for presentation purposes.

The sensitivity analysis assumes that the change in foreign exchange rates had been applied to
re-measure those financial instruments held by the Group which expose the Group to currency
risk at the end of the reporting period. The analysis excludes differences that would result from
the translation of the financial statements of operations outside Hong Kong into the Group's
presentation currency. The analysis has been performed on the same basis for 2015.
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34 FINANCIAL RISK MANAGEMENT AND FAIR VALUES (continued)
(e) Equity price risk

The Group is exposed to equity price risk arising from changes in share prices equity investments
classified as trading securities (note 20) and available-for-sale securities (note 17). Other than
unquoted securities held for strategic purposes, all of these investments are listed.

Decisions to buy or sell trading securities are based on daily monitoring of the performance of
individual securities compared to that of the relevant index and other industry indicators, as well as the
Group's liquidity needs. Listed investments held in the available-for-sale portfolio have been chosen
based on their longer term growth potential and are monitored regularly for performance against
expectations.

All of the Group’s unquoted investments are held for long term strategic purposes. Their performance
is assessed at least bi-annually against performance of similar listed entities, based on the limited
information available to the Group, together with an assessment of their relevance to the Group’s long
term strategic plans.

The Group is also exposed to equity price risk arising from changes in share prices of the Company and
a subsidiary to the extent on the Group’s convertible notes.

31 March 2016

Effect Effect
Effect on Effect on on other on non-
Increase/ loss after retained  components controlling
(decrease) tax profit of equity interests
$'000 $'000 $'000 $'000

Fair value of the Group's
investments in listed securities 10% — — 2,056 —
(10%) - - (2,056) -
Equity price of the Company 10% 4,158 (4,158) — —
(10%) (5,402) 5,402 - -

31 March 2015

Effect Effect
Effect on Effect on on other on non-
Increase/ loss after retained components controlling
(decrease) tax profit of equity interests
$'000 $'000 $'000 $'000

Fair value of the Group's
investments in listed securities 10% (9,894) 9,484 17,785 410
(10%) 9,894 (9,484) (17,785) (410)

Equity prices of the Company and

a subsidiary 10% 170,050 (74,253) = (95,797)
(10%) (175,336) 77,314 — 98,022
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34 FINANCIAL RISK MANAGEMENT AND FAIR VALUES (continued)
(e) Equity price risk (continued)

(f)

The sensitivity analysis above indicates the instantaneous change in the Group’s profit after tax,
retained profits, other components of consolidated equity and non-controlling interests that would
arise assuming that the changes in the fair value of equity securities had occurred at the end of the
reporting period and had been applied to re-measure those financial instruments held by the Group
which expose the Group to equity price risk at the end of the reporting period. It is also assumed that
none of the Group’s available-for-sale investments would be considered impaired as a result of the
decrease in the fair value of the equity securities and that all other variables remain constant. The
analysis has been performed on the same basis for 2015.

Fair value measurement
(i) Financial assets and liabilities measured at fair value
Fair value hierarchy

The following table presents the fair value of the Group’s financial instruments measured at end
of the year on a recurring basis, categorised into the three-level fair value hierarchy as defined
in HKFRS 13 Fair value measurement. The level into which a fair value measurement is classified
is determined with reference to the observability and significance of the inputs used in the
valuation technique as follows:

- Level 1 valuations: Fair values measured using only Level 1 inputs i.e. unadjusted quoted
prices in active markets for identical assets or liabilities at the measurement date

- Level 2 valuations: Fair values measured using only Level 2 inputs i.e. observable inputs
which fail to meet Level 1, and not using significant unobservable inputs. Unobservable

inputs are inputs for which market data are not available

—  Level 3 valuations: Fair values measured using significant unobservable inputs

Fair value measurements at 31 March 2016 categorised into

Fair value at
31 March 2016 Level 1 Level 2 Level 3
$'000 $'000 $'000 $'000
Assets:
Available-for-sale securities 20,562 1,357 — 19,205
Liabilities:
Financial liabilities at
fair value through
profit or loss
— Convertible notes 155,339 — — 155,339
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34 FINANCIAL RISK MANAGEMENT AND FAIR VALUES (continued)

(f) Fair value measurement (continued)
(i) Financial assets and liabilities measured at fair value (continued)

Fair value measurements at 31 March 2015 categorised into

Fair value at
31 March 2015 Level 1 Level 2 Level 3
$'000 $'000 $'000 $'000
Assets:
Available-for-sale securities 177,845 158,964 — 18,881
Trading securities 98,945 98,945 — —
Liabilities:
Financial liabilities at
fair value through
profit or loss
- Convertible notes 1,835,268 — — 1,835,268

During the years ended 31 March 2016 and 2015, there was no transfer between instruments in
Level 1 and Level 2, or transfers into or out of Level 3. The Group’s policy is to recognise transfers
between levels of fair value hierarchy as at the end of the reporting period in which they occur.

Information about Level 3 fair value measurements

The estimate of the fair value of the convertible notes is measured using a binomial lattice model
with the following assumptions:

2016 2015
Issued by the Issued by the Issued by
Company Company a subsidiary
Share price $1.06 $1.14 US$5.11
Expected volatility 55.81% 43.64% 37.96%-41.07%
Expected dividends 2.28% 2.53% 0%
Risk-free interest rate 0.69% 0.76% 0.58%-0.72%

The movements during the year in major balances of these Level 3 fair value measurements are
disclosed in note 28.
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34 FINANCIAL RISK MANAGEMENT AND FAIR VALUES (continued)

(f) Fair value measurement (continued)
(ii) Fair values of financial instruments carried at other than fair value
The carrying amounts of the Group’s and the Company’s financial instruments carried at cost or

amortised cost are not materially different from their fair values as at 31 March 2016 and 2015
except for the following financial instruments:

(1) Amounts due from/to subsidiaries of the Group and/or the Company are unsecured,
interest-free and have no fixed repayment terms. Given these terms, it is not meaningful to
disclose their fair values.

(2) Unlisted equity securities of $75,627,000 (2015: $369,161,000) do not have a quoted
market price in an active market and therefore their fair values cannot be reliably measured.
They are held for strategic purposes and recognised at cost less impairment losses at end of
the year.

35 COMMITMENTS

(a) Capital commitments for the acquisition of property, plant and equipment outstanding at 31 March
2016 not provided for in the financial statements were as follows:

2016 2015
$'000 $'000
Contracted for 3,951 —

(b) As at 31 March 2016, the total future minimum lease payments under non-cancellable operating
leases are payable as follows:

2016 2015

$'000 $'000

Within 1 year 14,304 13,070
After 1 year but within 5 years 20,622 2,113
34,926 15,183

The Group leases a number of properties under operating leases. The leases typically run for an
initial period of one to five years, with an option to renew the leases upon expiry when all terms are
renegotiated. None of the leases includes contingent rentals.

Lease term of properties of the Group situated on land held under operating leases are disclosed in
note 12(c).
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36 EMPLOYEE RETIREMENT BENEFITS

37

The Group operates a Mandatory Provident Fund Scheme (“the MPF scheme”) under the Hong Kong
Mandatory Provident Fund Schemes Ordinance for employees employed under the jurisdiction of the Hong
Kong Employment Ordinance and not previously covered by the defined benefit retirement plan. The MPF
scheme is a defined contribution retirement plan administered by independent trustees. Under the MPF
scheme, the employer and its employees are each required to make contributions to the plan at 5% of the
employees’ relevant income, subject to a cap of monthly relevant income of $30,000 ($25,000 prior to June
2014). Contributions to the plan vest immediately.

As stipulated by the labour regulations of the PRC, the Group also participates in various defined
contribution retirement plans organised by municipal and provincial governments for its employees. The
Group is required to make contributions to the retirement plans at approximately 20% of the eligible
employees’ salaries for the year ended 31 March 2016.

The Group has no other significant obligation for the payment of its employees’ retirement and other post-
retirement benefits other than the contributions described above.

MATERIAL RELATED PARTY TRANSACTIONS

(a) Key management personnel remuneration

Key management personnel remuneration represents amounts paid to the Company’s directors as
disclosed in note 8 and the highest paid employees as disclosed in note 9.

(b) Transactions with related companies
(i) Transactions with Magnum

As disclosed in note 28(b)(ii), on 25 August 2014, the Company entered into a sale and purchase
agreement with Magnum, pursuant to which Company agreed to sell and Magnum agreed
to acquire 50% of the convertible notes issued by CCBC due October 2017 at an aggregate
purchase price of US$44,045,000 (equivalent to approximately $343,551,000).

On 8 May 2015, the Company entered into another sale and purchase agreement with Magnum
to acquire 50% of the convertible notes issued by CCBC due October 2017 at an aggregate
purchase price of approximately US$61,896,000 (equivalent to approximately $482,789,000)
from Magnum.

At both transaction dates and at 31 March 2016 and 2015, Magnum is controlled by Mr. Kam,

Chairman of the Company and CCBC. Therefore, Magnum meets the definition of related party
as set out in note 2(z)(b)(vi).
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37 MATERIAL RELATED PARTY TRANSACTIONS (continued)

(b) Transactions with related companies (continued)

(i)

(iii)

(iv)

Transaction with ECHIL

As disclosed in note 28(b)(i), on 3 November 2015, the Company entered into a sale and purchase
agreement with ECHIL, a wholly-owned subsidiary of Magnum 2, to acquire the convertible
notes issued by CCBC due April 2017 at an aggregate purchase price of approximately
US$161,784,000 (equivalent to approximately $1,261,915,000).

At transaction date and at 31 March 2016, Magnum 2 is controlled by Mr. Kam, Chairman of
the Company and CCBC. Therefore, Magnum 2 meets the definition of related party as set out in
note 2(z)(b)(vi).

Transaction with Mr. Kam

As disclosed in note 31(c), on 30 November 2015, the Company entered into a sale and purchase
agreement with Mr. Kam, to acquire his 357,331 ordinary shares of CCBC at an aggregate
consideration of approximately US$2,287,000 (equivalent to approximately $17,839,000), which
constituted a related party transaction of the Company.

As disclosed in note 25(b), Mr. Kam provided guarantee to the Promissory Notes issued by a
subsidiary of the Group with an aggregate principal amount of US$250,000,000 (equivalent to
approximately $1,950,000,000).

Transaction with Bio Garden Inc. (“Bio Garden”)

On 27 July 2015, the Company and Bio Garden, a company incorporated in BVI with limited
liability and is wholly-owned by certain discretionary trusts of which Mr. Kam was the
founder, entered into a underwriting agreement relating to an open offer (the “Underwriting
Agreement”) setting out the terms of open offer and the underwriting of the open offer by Bio
Garden, including the basis of the open offer, the subscription price of $1.0 and the underwriting
commission of 2% of the total subscription price in respect of 976,332,383 underwriting shares,
being the maximum number of underwriting shares to be taken up by Bio Garden.

As disclosed in note 30(b)(vi), the open offer was completed on 26 October 2015 and the
Company paid underwriting commission of $19,527,000 to Bio Garden in accordance with the
Underwriting Agreement.

(c) Applicability of the Listing Rules relating to connected transactions

The related party transaction in respect of note 37(b) above constitutes connected transactions as
defined in Chapter 14A of the Listing Rules. The disclosures required by Chapter 14A of the Listing
Rules are provided in the section “Report of the directors”.

The related party transaction in respect of the directors’ remuneration constitutes continuing
connected transactions as defined in Chapter 14A of the Listing Rules, however they are exempted
from the disclosure requirements in Chapter 14A of the Listing Rules.
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39

NON-ADJUSTING EVENTS AFTER THE REPORTING PERIOD

On 8 April 2016, Baisuihang received a letter in relation to cooperation and support of resumption work (the
“Letter”) from Qingpu District of Shanghai. According to the Letter, Baisuihang was informed that the area
in which Baisuihang is located has been listed in the development plan of the new city and will be included
in the year 2016 resumption plan of Qingpu District of Shanghai.

As at the date of this annual report, the resumption of land and properties of Baisuihang situated in the
Qingpu District of Shanghai as contemplated by the Letter (the “Possible Land Resumption”) is still at
preliminary stage and details of the Possible Land Resumption, including but not limited to timing of the
Possible Land Resumption, compensation term, relocation plan and other relevant information are not yet
available.

CONTINGENT LIABILITIES

As disclosed in notes 28(b) and 31(c), the Group completed acquisitions of the KKR CN, the Magnum
CN, the CGL CN, the CGL Share and the Kam Share during the year ended 31 March 2016. Pursuant to
the respective sale and purchase agreements, the Company agreed that if the Final Acquisition Price is
higher than US$6.40 per ordinary share of CCBC, the Company shall, promptly upon completion of the
Privatisation of CCBC, pay to ECHIL, Magnum, CGL and Mr. Kam an additional payment in cash. The
calculation of the additional payment amount is as follows:

Additional payment of the KKR CN, the Magnum CN and the CGL CN =

(Final Acquisition Price — US$6.40) x total number of ordinary shares of CCBC upon converted the KKR CN,
the Magnum CN and the CGL CN in full

Additional payment of the CGL Share and the Kam Share =
(Final Acquisition Price — US$6.40) x total number of the CGL Share and the Kam Share

Further details are set out in the Company’s circulars dated 26 September 2015 and 15 December 2015,
respectively.

As at date of this annual report, the draft agreements proposed by GMSC in connection with the
Privatisation (including the Final Acquisition Price) were still being reviewed and evaluated by the special
committee of CCBC (the “Special Committee”). The final amount of per share Final Acquisition Price
payable with respect to the Privatisation will be provided in the definitive agreements once finalised
between GMSC and the Special Committee. Probability of occurrence of the additional payments depends
on the definitive and binding agreement in respect of the Privatisation and cannot be quantified by the
Group reliably at current stage. Announcement(s) will be made if any material development.
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40 COMPANY-LEVEL STATEMENT OF FINANCIAL POSITION

2016 2015
$'000 $'000
Non-current assets
Property, plant and equipment 152 179
Interests in subsidiaries 4,587,377 3,808,092
4,587,529 3,808,271
Current assets
Other receivables 8,818 7,681
Time deposits 17,699 16,487
Cash and cash equivalents 647,087 555,530
____________________________________________ 673,604 579,698 _
Current liabilities
Other payables 44,836 11,545
Interest-bearing borrowings 566,150 —
____________________________________________ 610,986 _ ___11.545_
Net current assets 62,618 568,153
Total assets less current liabilities 4,650,147 4,376,424
Non-current liabilities
Interest-bearing borrowings — 749,913
Financial liabilities at fair value through profit or loss 155,339 146,669
155,339 896,582
NET ASSETS 4,494,808 3,479,842
CAPITAL AND RESERVES (note 30(a))
Share capital 593,228 359,572
Reserves 3,901,580 3,120,270
TOTAL EQUITY 4,494,808 3,479,842
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42

IMMEDIATE AND ULTIMATE CONTROLLING PARTY

At 31 March 2016, the directors consider the immediate parent and ultimate controlling party of the Group
to be Bio Garden which is incorporated in BVI. This entity does not produce financial statements available
for public use.

POSSIBLE IMPACT OF AMENDMENTS, NEW STANDARDS AND
INTERPRETATIONS ISSUED BUT NOT YET EFFECTIVE FOR THE YEAR
ENDED 31 MARCH 2016

Up to the date of issue of these financial statements, the HKICPA has issued a few amendments and new

standards which are not yet effective for the year ended 31 March 2016 and which have not been adopted
in these financial statements.

The Group is in the process of making an assessment of what the impact of these amendments is expected

to be in the period of initial application. So far it has concluded that the adoption of them is unlikely to have
a significant impact on the Group’s results of consolidated financial statements.
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A summary of the published financial information of the Group, re-presented as appropriate, is set out below:

RESULTS
Year ended Year ended Year ended Year ended  Year ended
31 March 31 March 31 March 31 March 31 March
2012 2013 2014 2015 2016
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Revenue 433,222 431,797 380,872 269,582 281,558
Profit/(loss) from operations 29,551 3,832 (632,807) (34,862) (265,240)
Finance costs (5,990) (34,747) (60,066) (66,284) (144,467)
Changes in fair value of financial liabilities
at fair value through profit or loss (32,506) 31,457 (105,472) 8,551 (17,250)
Loss on deemed disposal of partial interest
in an associate — — (33,072) — —
Gain on disposal of interest in associates 41,436 8,527 — — —
Share of profits/(losses) in associates and a
joint venture 105,759 85,292 (21,359) — —
Impairment loss on non-current assets
classified as held for sale — — — (759,934) —
Profit/(loss) before taxation 138,250 94,361 (852,776) (852,529) (426,957)
Income tax (expense)/credit (31,648) (41,538) 106,665 (18,442) (4,327)
Profit/(loss) for the year from continuing
operations 106,602 52,823 (746,111) (870,971) (431,284)
Profit/(loss) for the year from discontinuing
operation 171,558 155,944 33,247 (10,466) (357,268)
Attributable to:
Equity shareholders of the company
- continuing operations 88,173 61,730 (574,544) (863,747) (405,561)
— discontinuing operation 64,704 73,930 145,463 57,887 (280,951)
152,877 135,660 (429,081) (805,860) (686,512)
Non-controlling interests
- continuing operations 18,429 (8,907) (171,567) (7,224) (25,723)
— discontinuing operation 106,854 82,014 (112,216) (68,353) (76,317)
125,283 73,107 (283,783) (75,577) (102,040)
Profit/(loss) for the year 278,160 208,767 (712,864) (881,437) (788,552)
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ASSETS AND LIABILITIES

As at 31 March

2012 2013 2014 2015 2016
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Property, plant and equipment 3,042,675 3,371,830 3,646,819 3,774,974 2,891,516
Intangible assets 1,009,224 975,354 167,904 161,876 —
Goodwill 569,844 571,222 579,246 582,365 491,410
Interests in associates 792,215 792,880 — — —
Interest in a joint venture 62,981 62,951 — — —
Available-for-sale securities 435,174 480,029 519,012 483,139 96,189
Inventories 41,908 48,482 60,212 73,074 —
Trade and other receivables 315,923 571,645 550,523 508,673 —
Deferred tax assets 31,215 29,169 13,588 18,261 13,967
6,301,159 6,903,562 5,537,304 5,602,362 3,493,082
Current assets 2,313,829 2,797,898 4,075,841 4,552,024 1,113,697
Assets of disposal group classified
as held for sale — — — — 5,686,204
Total assets 8,614,988 9,701,460 9,613,145 10,154,386 10,292,983
Current liabilities (1,827,716) (1,490,510) (1,501,496) (1,051,296) (3,118,639)
Liabilities of disposal group classified
as held for sale — — — —  (2,377,303)
Total assets less current liabilities 6,787,272 8,210,950 8,111,649 9,103,090 4,797,041
Non-current liabilities (927,156) (2,084,609) (2,261,165) (4,466,839) (328,555)
Net assets 5,860,116 6,126,341 5,850,484 4,636,251 4,468,486
Attributable to:
Equity shareholders of the Company 4,063,492 4,465,441 4,492,861 3,589,275 3,672,800
Non-controlling interests 1,796,624 1,660,900 1,357,623 1,046,976 795,686
Total equity 5,860,116 6,126,341 5,850,484 4,636,251 4,468,486
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Taiwan Depositary Receipts Code: 910801

QUALIFIED ACCOUNTANT AND
COMPANY SECRETARY

Mr. KONG Kam Yu, ACA, AHKSA

COMPLIANCE OFFICER
Mr. KAM Yuen

AUDIT COMMITTEE MEMBERS

Prof. CAO Gang (Chairman)
Mr. FENG Wen
Prof. GU Qiao

REMUNERATION COMMITTEE
MEMBERS

Mr. FENG Wen (Chairman)
Prof. CAO Gang
Prof. GU Qiao

NOMINATION COMMITTEE
MEMBERS

Mr. FENG Wen (Chairman)
Prof. CAO Gang
Prof. GU Qiao

AUTHORISED REPRESENTATIVES

Mr. KAM Yuen
Ms. ZHENG Ting




Golden Meditech Holdings Limited

CORPORATE INFORMATION

LEGAL ADVISERS TO THE
COMPANY

as to Hong Kong law
Minter Ellison Lawyers

AUDITORS
KPMG

PRINCIPAL SHARE REGISTRAR
AND TRANSFER OFFICE IN THE
CAYMAN ISLANDS

Estera Trust (Cayman) Limited
(Formerly known as “Appleby Trust (Cayman) Ltd"”)

BRANCH SHARE REGISTRAR AND
TRANSFER OFFICE IN HONG KONG

Computershare Hong Kong Investor Services Limited

PRINCIPAL BANKERS

Bank of China (Hong Kong) Limited

China CITIC Bank International Limited

China Construction Bank — Beijing Branch
Taiwan Cooperative Bank (Hong Kong Branch)

INVESTOR RELATIONS

Ms. Joanna Rui, Investor Relations Manager
Email: ir@goldenmeditech.com

WEBSITE

www.goldenmeditech.com
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