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“Abstraction” by Mao Lizi, a famous Chinese contemporary artist, was chosen to be the
cover piece for this year's annual report. Mao, born in 1950, is a member of the 1979
avant-garde “Stars Art Group” and a graduate of Beijing’s Central Academy of Fine Arts
Department of Oil Painting. He is well-known as a photo-realist painter who has exhibited
internationally.

“Abstraction” is oil on canvas painting that captures the dynamic energy of Chinese ink
painting. Mao’s versatility and creativity prompts him to explore new forms such as this
abstract three-panel painting in marine blue, on a white background. The intense marine
blue, in varying shades, covers the whole panel as if painted in one brushstroke, and is
intensively exuberant and joyous in the centre. The colour suggests water, a wave, or the
sea, while the white background offers spacious breathing room. The vibrant brushwork
demonstrates the determination and vitality which coincides with the business philosophy
of Gold Peak Group.
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GROUP PROFILE SEIRG7T

Gold Peak Group is an Asian multinational group which owns
high-quality industrial investments via GP Industries Limited,
its major industrial investment vehicle. The Group has built
renowned brand names for its major product categories, such as
GP batteries, KEF premium consumer speakers and CELESTION
professional speaker drivers.

The parent company, Gold Peak Industries (Holdings) Limited,
was established in 1964 and has been listed on the Stock
Exchange of Hong Kong since 1984. Currently, Gold Peak holds
an approximately 85.5%* interest in GP Industries while GP
Industries holds an approximately 64.7%* interest in GP Batteries
International Limited. GP Industries and GP Batteries are publicly
listed in Singapore.

Including all divisions, the Group's turnover for the financial
year 2015-2016 amounted to HK$5.8 billion and its total
assets exceeded HK$5.9 billion. Including the major operations
of its various divisions, the Group currently employs 8,250

people worldwide.

* As at 20 June 2016
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GROUP STRUCTURE £EI%H8E

Gold Peak Industries (Holdings) Limited
£IUT%E (£E) BRAT
Hong Kong-listed &

85.5%"

GP Industries Limited
GP IXARAF
Singapore-listed #7h03

*
64.7%
GP Batteries Electronics & Other Industrial
International Limited Acoustics Investments
EWEBEEERA T EfERRGER Hitbh TEHE
e Primary specialty
— RS

e Primary cylindrical
—RIEER
e Rechargeable & others

FBEMNEAM

Singapore-listed #riniE

* Percentage stated denotes respective shareholding held by Gold Peak or GP Industries as at 20 June 2016
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FINANCIAL AND STATISTICAL HIGHLIGHTS

B RAEHEE

Consolidated Statement of Profit or Loss TeEER 2016 2015
Year ended 31 March (HK$ million) BZE3 A3 HILEFE (BEBT)
Turnover L 5,795.5 5,855.7
Total profit for the year DEFRF] 18.7 51.5
Earnings per share (Hong Kong cents) GREEF (L) 2.4 6.6
Dividends per share (Hong Kong cents) SRS Gl 3.5 5.0
Consolidated Statement of Financial Position F&EFHEKRR
At 31 March (HK$ million) MW3R31H (B&%T)
Equity attributable to owners of the Company RATEA ANELRER 1,323.5 1,406.0
Total assets BEE 5,882.9 5,661.5
Capital expenditure EARMES H 197.1 180.7
Ratios L=
At 31 March M3A31H
Current assets : Current liabilities (ratio) MBEE  RBAaE (kX) 1.2 1.1
Inventory turnover period (months) BEERBH (A) 2.5 2.2
Net bank borrowings : Total equity (ratio) SRITHEESSE | BE (hX)
- The Group - £5 0.45 0.35
—The Company /N 0.44 0.39
Other Information HithiE#
At 31 March M3A31H
The Company & its subsidiaries: /NI /NI
Number of employees BEAH
— China (including Hong Kong) — e (BEEH) 7,450 7,350
— Other countries — HfthE=x 800 900
8,250 8,250
Total area (sq m) #mmEmE (FaXK)
~ China (including Hong Kong) — R (BEES) 312,000 323,000
— Other countries — HihE = 38,000 40,000
350,000 363,000



Turnover by Business
Year ended 31 March 2016

[ Batteries &5

FERRBZERTA

BZE 201643 8 31 HILFE

73.7% 26.3%

Electronics &
Turnover by Location BB ZERED
Year ended 31 March 2016 HZE 201643 31 HIEEE
P Asia Z5M 48.6% 29.1% 20.3% 2.0%
I Americas ZEM

Europe BRM
I Others Hfth
Total Assets by Location BB ZEEED
As at 31 March 2016 20163 A 31H

5.0%

[ Hong Kong & China ZEERAE [ gg 49, 11.4% (3.2%
I Rest of Asia EAthZTMEIR

Europe [ERM
I Americas =
Profit before Taxation by EEEHZIRMAER *
Business Attributable to #Z 2016 43 A 31 HILERE
Gold Peak*
Year ended 31 March 2016
[ Batteries &5 57.7% 42.3%

Electronics &

# Excluding other expenses

RetH A2 H



FINANCIAL AND STATISTICAL HIGHLIGHTS (conTp)

BB RKEIEE (|)

Turnover
Year ended 31 March (HK$ million)
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Market Capitalization oo
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HiE
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TEN-YEAR FINANCIAL SUMMARY -+ FEIF5i#E

2016 2015
Consolidated Statement of Profit or Loss FeEax
Year ended 31 March (HK$ million) BZE3A31 HILEFE (B&BT)
Turnover SR 5,795.5 5,855.7
Operating profit (loss) rERA (B1E) 76.6 203.8
Share of results of associates PR YNGIE S 128.2 96.3
Share of results of a joint venture Frid—MEaEh¥EEE = -
Profit (Loss) from ordinary activities before taxation IRFT RIS B REAN (FBE) 204.8 300.1
Taxation 18 (86.5) (114.3)
Profit (Loss) for the year 2HRF (E5E8) 118.3 185.8
Attributable to: B :
Owners of the Company N/NCIEZZ=PN 18.7 51.5
Non-controlling interests FEERRE SR 99.6 1343
118.3 185.8

Consolidated Statement of Financial Position S&EHERIRE
At 31 March (HK$ million) W3B31 B (EE3T)
Investment properties BB 9.6 9.9
Property, plant and equipment W~ B IGR 1,393.4 1,409.2
Prepaid lease payments TENRERKIR = -
Interests in associates b2 /AR R 1,333.5 1,318.9
Interest in a joint venture FriG—MR&ae ks - -
Available-for-sale investments aHHERE 62.3 61.1
Investment in convertible note AR RERE = -
Long-term receivables RHAEWARIE = -
Intangible assets wmLERE 6.4 10.6
Goodwill [k 102.1 118.5
Deferred taxation assets BERIEEE 21.5 20.6
Deposits and prepayments e RIANFIR 24.7 8.6
Current assets mEVEE 2,929.4 2,703.7
Assets classified as held for sale NERFHEEE - 04
Total assets REE 5,882.9 5,661.5
Borrowings (RN 832.6 524.9
Notes =g - -
Deferred taxation liabilities EERIESE 18.7 26.8
Obligation under finance leases VFEHEEET 0.5 0.7
Current liabilities mENaE 2,471.3 2,3713
Liabilities associated with assets classified as held for sale NERFHEEEZEBER = -
Total liabilities mar 3,3231  2,923.7

2,559.8 2,737.8
Equity attributable to owners of the Company KATHEE AR 1,323.5 1,406.0
Non-controlling interests ElEudibg- 2 1,236.3 1,331.8

2,559.8 2,737.8

Note: The financial information from 2007 to 2013 had been restated to reflect changes in accounting policies in 2014 resulting from adoption of

the new Hong Kong Financial Reporting Standards effective in that year.



2014 2013 2012 2011 2010 2009 2008 2007
(restated) (restated) (restated) (restated) (restated) (restated) (restated)

(EHRY) (EHRY) (EHRF) (EHHRY) (EHHRY) (EHRY) (EHRY)

5,849.3 6,020.6 5,810.5 5,859.0 5,379.7 5,984.3 6,624.0 5,938.6
(322.0) 422 (5.3) 73.4 157.3 (99.7) (32.5) (32.0)
109.5 14.6 314 113.5 140.4 106.4 184.1 327.9
16.5 52.4 74.5 77.1 94.4 - - -
(196.0) 109.2 100.6 264.0 392.1 6.7 151.6 295.9
(75.6) (42.8) (69.0) (68.8) (77.8) (49.1) (55.5) (46.5)
(271.6) 66.4 31.6 195.2 3143 (42.4) 96.1 249.4
(127.9) 40.3 (25.0) 85.1 128.2 (65.3) 70.4 115.1
(143.7) 26.1 56.6 110.1 186.1 22.9 25.7 1343
(271.6) 66.4 316 195.2 3143 (42.4) 96.1 249.4
41.1 58.4 74.2 82.4 7.2 109.9 124.2 215.6
1,495.5 1,601.5 1,676.5 1,718.3 1,606.6 1,639.9 1,754.2 1,537.8
- - - - - 24.6 36.1 37.1
1,346.0 1,298.7 1,308.8 1,271.7 1,300.8 1,436.1 1,400.7 1,131.8
- - 265.8 170.5 153.0 - - -

75.8 69.9 73.1 154.4 206.5 309.1 460.1 617.3

- 40.8 53.9 - - - - -

- - 29.2 130.7 62.1 468 371.7 330.2

15.0 19.7 26.0 40.4 63.1 92.6 125.0 171.4
127.2 158.8 168.0 175.1 171.0 163.4 138.1 126.7
35.1 28.9 23.4 23.0 17.2 13.7 16.7 24.6
1.0 2.8 4.0 - 6.9 - 81.2 -
2,878.6 2,997.4 3,201.2 3,215.8 3,337.9 3,519.1 4,259.8 4,648.8
22.7 330.4 - - - - - -
6,038.0 6,607.3 6,904.1 6,982.3 6,932.3 7,355.2 8,767.8 8,841.3
503.7 708.0 674.9 684.2 516.9 836.6 2,083.7 2,009.5

- - - - - - - 308.0

39.0 38.7 43.9 44.2 39.8 33.8 26 455
0.7 2.7 3.2 1.6 1.6 5.2 4.5 4.4
2,667.9 2,749.1 3,054.7 3,101.3 3,329.1 3,627.5 3,479.5 3,174.5
- 7.8 - - - - - -
3,211.3 3,506.3 3,776.7 3,831.3 3,887.4 4,503.1 5,610.3 5,541.9
2,826.7 3,101.0 3,127.4 3,151.0 3,044.9 2,852.1 3,157.5 3,299.4
1,380.9 1,505.5 1,508.2 1,542.2 1,445.5 1,137.3 1,354.7 1,398.4
1,445.8 1,595.5 1,619.2 1,608.8 1,599.4 1,714.8 1,802.8 1,901.0
2,826.7 3,101.0 3,127.4 3,151.0 3,044.9 2,852.1 3,157.5 3,299.4

ffisE: 2007 2 2013 FMBENERENRY] DUKRERZRAR 2014 FAERZ T BMBHRESERNES S BRE

11
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CHAIRMAN'S STATEMENT FE#H&EE

“The financial year of 2015-16 has been
challenging. The slow global economy and
volatilities in trading currencies has affected the
revenue of the Group. We faced the challenges
by actively pursuing growth of expanding
market share and cautiously controlling
manufacturing costs. We will also continue
with the strategy of brand building, distribution
development and further automation to

strengthen our businesses.”

r2015-2016 FEREMRITFTTmkE - X
MEERBIERCSEBKEBZEERSE
Mo EENRFREAMETIS R EBIEHEE
A MBI - EE T E SRR MME - EX
HERERE—SBENMERIRIBIRESE X <




Results and Dividend

Consolidated turnover for the financial year ended 31 March
2016 dropped by 1% to HK$5,795 million. Profit attributable to
shareholders of the Company was HK$18.7 million compared to
HK$51.5 million last year. Earnings per share were 2.4 HK cents,

as compared with 6.6 HK cents for the previous year.

The Board proposed a final dividend of 1.0 HK cent (2015: 2.5
HK cents) per share, making a total of 3.5 HK cents (2015: 5 HK

cents) per share for the whole year.

Operations

Weak consumer demand in key global markets affected the
Group’s sales performance but stabling material prices and a
weaker Renminbi helped to alleviate increasing production costs

in China.

Sales of electronics and acoustics business performed steadily in
the US but sales in Asia and Europe suffered from weak demand.
The MUO, a Bluetooth loudspeaker under the KEF brand launched
during the year, received good market response and the Group’s
professional audio business provided solid performance despite

challenging market conditions.

The automotive wire harness business grew steadily. Despite a
mild drop in the US market due to maturity of certain model of
the car camera harness market, business in the China market grew
and increasing parts localization contributed to lower production
costs. The Group has been supplying wire harnesses for ultimate
use by a leading US electric vehicle manufacturer and sales is

expected to grow steadily in the coming years.

Market slowdown and volatile foreign currency exchange rates
have affected the sales of GP Batteries. Keen price competition and
the emergence of more energy efficient electronic devices further

curtailed battery consumption. However, lower raw material prices

FERIR

BHE2016F3831 Bl EEE%E
A 1% & 57.95 B#TT - AARK
RPE(LEA A 1,870 BB T 0 FERB
#5150 BB - BREARFIR 2.4
Bl KR 6.6 Bl -

EZREFZREBERMKSEK1.0E
il EFERER 25 B - 2FEREE
B 3.5 84l - RERARER 5.0 -

FHERR

ERERTHBIEEEFTRED  FE
SEHEEXRR  EYRERRE > ML
ARBENES - ABEF&EPE LR
EEA

BEYEmLGBREMNEXETSZNHE
EXREFR - DMEBONTISAIHE SR
MEFNREMEIHIFTR - F£A > KEF
EHNEZFHEEHE MU0 EXTHIEE
0 - ERENHRT  KENEXEG2
BEFPSMERR

RERGEERTEER - ARERSEAE
HECRE BRER - KETHISHIHEERRF
BANERIE - PEIHZAISSER - KEE
BEPRSKRAMTAHMEERS - LEF
BIREEERA - SESMEERTR—
BIARBEREEELE Er RIS ERAR
BRRKBFHERSBRELR °

MIZRREBRINEEZ KRB ES

BHHNHEE - ERBEFIHINLTHE L
EHESNETEMETHISSME
87 BRMEHER TR MEEBR
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CHAIRMAN'S STATEMENT (conTD)

and progress in automation contributed to improve productivity
and control costs. Restructuring of certain production facilities
in China and Taiwan will help to further streamline production
process and improve factory utilization. Meanwhile, GP Batteries
will continue to invest into expanding its global distribution

network including online platforms to seek business growth.

Outlook

KEF's wireless new media products will gradually become the
growth driver for our acoustics business in conjunction with the
current line of premium loudspeakers. Commissioning of the
extension for the factory in Huizhou, China in the second quarter
of the financial year 2016-2017 will further strengthen the Group'’s
capabilities in developing and in better protecting its proprietary

technologies as well as in improving manufacturing efficiency.

For the wire harness business, the mid-term strategy is to gradually
become a Tier 1 supplier while expanding the high value-
added wire harness business in the Tier 2 market. The efforts
on parts localization will continue and supply to electric vehicle

manufacturers is expected to continue growing.

GP Batteries’ new plant in Vietnam is under construction and the
production capacity of the Malaysian plant is being expanded
substantially. Looking forward, global demands for primary
batteries and nickel metal hydride batteries are expected to be
slow-growing. Growth will come from increasing market share

and developing new applications.

Despite the challenging market, the Group will continue to
strengthen its brands and focus on distribution development in

priority growth markets.

FTRHEE (|)
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ERREREEE  THRBEEZSBER
B — iR ULIER - RIREASBERE
ERFBEEF_BHENEER - KES
BEMRTHEALA  YTARSENERE
R TEBBELER -

TIBMNUEHINEE EEEEZER
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Vote of Thanks E3

‘:&E

On behalf of the Board of Directors, | would like to thank our HERXEZRARIEEESRESME

management team and all our employees for their commitment THIEBNE S  FERIASRE - #
and dedication during the year. | also thank our customers, FERS ~ MR KBITHRMANRAZEFE
suppliers, shareholders and bankers for their continuous support. PISEOHEE -

ek d Gty

Victor LO Chung Wing g
Chairman & Chief Executive FEFRBEH,
20 June 2016 2016 &£6 H 20 H
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REVIEW OF OPERATIONS ##5[ElEH

Overview

The financial year of 2015-16 was a challenging year for the
Group. Slow-growing global economy together with volatilities in
trading currencies affected the Group’s performance. The Group
maintained the strategy of strengthening its brands, investing
in new technology and product development as well as actively
expanding sales networks to grow business.

GP Industries
(85.5% owned by Gold Peak as at 31 March 2016)

For the financial year ended 31 March 2016 (“FY2016"), GP
Industries’ revenue was S$$1,038.3 million, an increase of 6.6%
over the revenue reported for the financial year ended 31 March
2015 ("FY2015").

GP Industries reported a net exceptional loss of $$2.0 million
for FY2016, comprising a S$1.3 million write-back of unclaimed
warranty provision, a S$4.1 million property disposal gain of GP
Batteries and an exceptional loss of S$7.4 million mainly from
impairment charges for under-utilised factory assets and goodwill
of GP Batteries. In FY2015, GP Industries reported a net exceptional
gain of S$5.6 million, which included property disposal gains,
impairment charges and restructuring costs.

For FY2016, profit after taxation attributable to equity holders of
GP Industries decreased by 10.3% to $$22.8 million, compared to
$$25.5 million reported for FY2015.

However, excluding exceptional items, profit attributable to equity
holders of GP Industries for FY2016 was $$23.7 million, compared
to S$24.1 million for FY2015, a decrease of 1.7%.

Electronics and acoustics business

Revenue from the business segment increased by 6.4%. Sales of
electronics and acoustics products increased by 4.8% and 11.7%
respectively. Geographically, sales of acoustics products to Asia
and the US recorded steady growth while sales to Europe suffered
from the slow economy.

Sales of professional audio products were affected by the weak
market in the first half of FY2016 though a pickup was recorded in
the second half of the year. Sales to the US and Europe increased
but sales to Asia declined.

Profit contribution after exceptional items and before taxation
increased by 4.7%.

iR
2015-2016FEHNEMBRBRMAE
EPREERREE RHERRBEE

SEXELRER - SERNFEAEFRR
miE s REMNERERMBRANRE - I
EHEREEREUIRSEXEE -

GPI#
(F22016F3B31HEI T E1FEHS5.5% tE#)

BE20164£3H31H1 » GPT X8 %
PR EF I NN6.6% 2 10.383(B T -

GPTX2FHBEFHKREIB2008%
T BREBRERACERRERE
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Automotive wire harness business

Revenue from the wholly-owned automotive wire harness business
grew by 12.9%. Sales growth was driven mainly by a 38.9% sales
increase to China despite a slight drop in sales to the US due to the
peak off of demand for camera harness.

This business segment wrote-back S$1.3 million during FY2016,
being the unclaimed warranty cost provision relating to the
disposal of the previously 50%-owned automotive wire harness
manufacturing joint venture, Shanghai Jinting Automobile Harness
Limited, in 2013. As a result, profit contribution after exceptional
item and before taxation increased by 9.8%.

Battery business
(“GP Batteries” 64.7% owned by GP Industries as at 31 March 2016)

The revenue of GP Batteries for FY2016 increased by 6.4% to
S$765 million. Despite the emergence of more energy efficient
electronic products which affected the overall consumption of
battery products, the Group maintained a growth of 6.1% and
8.2% for sales of primary and rechargeable batteries respectively.
Sales of primary alkaline and carbon zinc batteries increased
slightly and primary lithium batteries recorded a significant growth.
Geographically, sales to Asia and Europe increased by 7.5% and
5.3% respectively.

Gross profit margin improved slightly from 23.1% of FY2015 to
23.2%. In FY2016, GP Batteries reported a net exceptional loss of
S$$3.3 million, comprising $S$4.5 million of fixed assets impairment
with respect to its under-utilised rechargeable lithium batteries
production facilities, S$2.9 million of goodwill impairment and
S$4.1 million of property disposal gain. In FY2015, GP Batteries
reported a net exceptional gain of S$6.9 million, comprising
property disposal gains and impairment charges against fixed
assets and inventories.

Share of profit from associates increased from S$0.7 million for
FY2015 to S$4.9 million for FY2016, due mainly to improved
performance of its associates in Taiwan and Russia.

GP Batteries reported a profit after taxation of S$2.4 million,
compared to $$13.0 million last year.

Other industrial investments

Meiloon Industrial Co., Ltd. reported a profit before taxation during
FY2016, compared to a loss in FY2015. On the other hand, the
pre-tax profit contributed by Linkz Industries Limited decreased.
Excluding exceptional items, the business segment reported a
59.6% increase in profit contribution.
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Financial Review

During the year, the Group's net bank borrowings increased by
HK$198 million to HK$1,146 million. As at 31 March 2016, the
aggregate of the Group's shareholders’ funds and non-controlling
interests was HK$2,560 million and the Group’s gearing ratio (the
ratio of consolidated net bank borrowings to shareholders’ funds
and non-controlling interests) was 0.45 (31 March 2015: 0.35).
The gearing ratios of the Company, GP Industries and GP Batteries
were 0.44 (31 March 2015: 0.39), 0.25 (31 March 2015: 0.18) and
0.16 (31 March 2015: 0.13) respectively.

At 31 March 2016, 61% (31 March 2015: 71%) of the Group's bank
borrowings was revolving or repayable within one year whereas
39% (31 March 2015: 29%) was repayable from one to five years.
Most of these bank borrowings are in US dollars, Singapore dollars
and Hong Kong dollars.

The Group’s exposure to foreign currency arises mainly from the net
cash flow and the translation of net monetary assets or liabilities of
its overseas subsidiaries. The Group continued to manage foreign
exchange risks prudently. Forward contracts, borrowings in local
currencies and local sourcing have been arranged to minimise the
impact of currency fluctuation.
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EVENTS AND ACHIEVEMENTS &£EHES

2015

June

GP Batteries International Limited entered into a facility agreement
with five banks in respect of a $$85 million three-year term loan
facility.

KEF BLADE TWO speaker was named “Product of the Year” by
Stereophile Magazine, USA.

July
KEF M100 earphone was presented the “Red Dot Award 2015”
by Red Dot Design Museum in Germany.

GP Industries Limited acquired the KEF, Celestion and GP brands
and all related intellectual property in respect of such brands from
the Company.

October

KEF EGG wireless digital music system and R100 5.1 speaker
package were named “Best Desktop Speakers £200+"” and “Best
Traditional Speaker Package £2000+” by What Hi-Fi? Sound &
Vision, UK.

KEF MUO wireless Bluetooth speaker was awarded the “Best
Bluetooth Speaker” by STUFF and the “Best Portable Wireless
Speaker £200+" by What Hi-Fi? Sound & Vision both in the UK.

A battery factory in China was awarded “Hong Kong-Guangdong
Cleaner Production Partner (Manufacturing)” by the Environment
Bureau of Hong Kong and the Economic and Information
Commission of Guangdong Province, China.

December
GP Batteries entered into a joint venture agreement with Hanoi
Battery Joint Stock Company to undertake an investment project
in Vietnam.
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2016

February
KEF M400 headphone was presented the “iF Product Design
Award 2016" by iF Online Exhibition in Germany.

Nielsen’s Report ranked GP as the No. 1 brand in sales volume in
the alkaline battery segment as well as the rechargeable battery
segment in Hong Kong for the twelfth consecutive year.

May

Two battery factories in China were awarded “Shenzhen
Corporate Social Responsibility Rating Certificate” in recognition
of fulfillment of social responsibility in development and
production of batteries as well as logistics solutions and packaging
services by Shenzhen Enterprise Social Responsibility Promotion
Association and SGS-CSTC Standards Technical Service Co. Ltd.
Shenzhen Branch.

June

Four battery factories in China were named “EcoChallenger /
EcoPartner” of the BOCHK Corporate Environmental Leadership
Awards by Federation of Hong Kong Industries to recognize their
contribution and achievement in environmental protection and
minimizing pollutions in the Pan Pearl River Delta Region.
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PROFILE OF DIRECTORS AND SENIOR MANAGEMENT

EEREREEERT

Executive Directors

Victor LO Chung Wing GBS, OBE, JP, aged 66, joined Gold Peak
Group in 1972 and has been appointed the Chairman and Chief
Executive since 1990. He is also the chairman and chief executive
officer of GP Industries Limited and GP Batteries International
Limited. Mr Lo is a member of the board of directors of Hong
Kong Design Centre. He is a non-official member of the Advisory
Committee on Innovation and Technology as well as the Economic
Development Commission and is also the convenor of its Working
Group on Manufacturing Industries, Innovative Technology, and
Cultural and Creative Industries. He is a member of the board of the
West Kowloon Cultural District Authority in Hong Kong, and the
chairman of M Plus Museum Limited. In addition, he is a director
of PMQ Management Company Ltd. and the chairman of board of
directors of Hotel ICON Limited, which is the teaching and research
hotel under The Hong Kong Polytechnic University. Mr Lo graduated
from the Institute of Design of lllinois Institute of Technology, US
with a Bachelor of Science degree in Product Design. He also holds
an Honorary Doctorate in Design from The Hong Kong Polytechnic
University. He is the father of Ms Grace Lo Kit Yee.

LEUNG Pak Chuen aged 66, joined Gold Peak Group in 1981
and has been appointed an Executive Director since 1990. He is
also the Deputy Chief Executive of the Company and the executive
vice chairman of GP Industries Limited and an executive director
of GP Batteries International Limited. Mr Leung has been in the
electronics manufacturing industry for 45 years and has played an
important role in setting up the Group’s major joint ventures in
China in mid 1980s. He is a member of The Chartered Institute of
Marketing, UK and The International Institute of Management. He
graduated from Chu Hai College, Hong Kong with a Bachelor’s
degree in Business Administration.

Richard KU Yuk Hing aged 68, joined Gold Peak Group in 1978
and has been appointed an Executive Director since 1990. He is
also the vice chairman of GP Batteries International Limited. He
has over 35 years' experience of international marketing in the
battery industry. Mr Ku graduated from Sophia University, Japan
with a Bachelor of Science degree in Economics.

Andrew CHUANG Siu Leung SBS, JP, PhD, aged 68, has
been appointed an Executive Director since 1992. He is also an
executive director and chief risk officer of GP Industries Limited.
He graduated from Queen Mary College of the University of
London and holds a first class honour in Bachelor’s degree in
Electrical (Electronics) Engineering and a Doctoral degree in
Microwave Engineering.
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Brian LI Yiu Cheung DBA, aged 63, has been appointed an
Executive Director since 2015. Dr Li joined Gold Peak Group in
1981 and is currently the managing director and an executive
director of GP Industries Limited. He has been engaging in the
electronic engineering and manufacturing industry internationally
and in China for over 30 years. He is the vice chairman of The Hong
Kong Electronic Industries Association and council member of the
Hong Kong Electronics Industry Council of the Federation of Hong
Kong Industries. He is also an honorary advisor of the Institute
for Supply Management Hong Kong. Dr Li serves as the chairman
of the Advisory Committee for the Department of Electronic
Engineering, a member of the Advisory Committee for the
Department of System Engineering and Engineering Management
and the Co-operative Education Centre of the City University of
Hong Kong. He is also a member of the Electronic and Information
Engineering Programme Board of the Hong Kong Institute of
Vocational Education. In addition, Dr Li serves as a member of the
Electronics Cluster Expert Panel and a member of the Evaluation
Panel for Soft-landing Programme of Hong Kong Science and
Technology Parks Corporation. Dr Li is a fellow of The Hong Kong
Institution of Engineers and holds a Bachelor’s degree in Electrical
Engineering from the University of British Columbia, Canada, a
Master’'s degree in Global Business with Dean’s Honour from
The Chinese University of Hong Kong and a Doctor of Business
Administration degree from the City University of Hong Kong.

Non-Executive Directors

LUI Ming Wah SBS, JP, PhD, aged 78, has been appointed
an Independent Non-Executive Director since 1995. Dr Lui is
currently an honorary chairman of The Hong Kong Electronic
Industries Association, an honorary president of the Chinese
Manufacturers Association of Hong Kong, and an advisor of Hong
Kong International Arbitration Centre. He is also a member of the
Hong Kong Economic Development Commission. He obtained his
Master's and Doctoral degrees from the University of New South
Wales in Australia and the University of Saskatchewan in Canada
respectively. He is currently the managing director of Keystone
Electronics Co. Ltd. He is also an independent non-executive
director of AV Concept Holdings Limited, L.K. Technology
Holdings Limited, S.A.S. Dragon Holdings Limited, Glory Mark Hi-
Tech (Holdings) Limited and Asian Citrus Holdings Limited, all of
which are companies listed in Hong Kong.

Frank CHAN Chi Chung ACA, FCCA, FCPA, CPA, aged 62, has
been appointed an Independent Non-Executive Director since
2004. He is currently a group executive director of Hong Kong-
listed Techtronic Industries Company Limited. Mr Chan is a fellow
member of The Association of Chartered Certified Accountants and
the Hong Kong Institute of Certified Public Accountants, a member
of The Institute of Chartered Accountants in England and Wales,
and an associate of the Taxation Institute of Hong Kong. He is
qualified to practise as a Certified Public Accountant in Hong Kong.
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PROFILE OF DIRECTORS AND SENIOR MANAGEMENT (conT'D)

ESERESHRERERDT (|)

CHAN Kei Biu PhD, aged 69, has been appointed an
Independent Non-Executive Director since 2005. Prof Chan is the
honorary chairman of both The Hong Kong Electronic Industries
Association and the Hong Kong Green Manufacturing Alliance,
a member of both the Executive Committee of the Hong Kong
Electronics Industry Council of the Federation of Hong Kong
Industries and the Product Promotion Programme Committee
of the Hong Kong Trade Development Council. Prof Chan is
also an honorary president of both the Hong Kong Association
for the Advancement of Science and Technology and the Hong
Kong Mould and Product Technology Association. In addition,
he is the industry chairman of electronics industry of the Hong
Kong Federation of Innovative Technologies and Manufacturing
Industries. He is currently the chairman and senior managing
director of Surface Mount Technology (Holdings) Limited.

Karen NG Ka Fai CFA, aged 35, has been appointed a Non-
Executive Director since 2015. Ms Ng managed transactions in
Asia for global financial institutions, and possesses more than 10
years of experience in investment in the region. She graduated
from Massachusetts Institute of Technology, U.S. with a Bachelor
of Science degree in Electrical Engineering and Computer Science.
Ms Ng is the daughter of the late Mr Andrew Ng, an Executive
Director of the Company from 1984 to 2014.

Senior Management

HUI Wing Sun aged 70, joined Gold Peak Group in 1978 and
is currently an executive director of GP Batteries International
Limited. Mr Hui is a member of The Hong Kong Institution of
Engineers. He holds a Higher Diploma in Mechanical Engineering
from The Hong Kong Polytechnic University (formerly The Hong
Kong Polytechnic) and a Master of Science degree in Applied
Mechanics from the Institute of Science and Technology,
University of Manchester, UK.

Michael LAM Hin Lap aged 55, joined Gold Peak Group in
2014 and is currently the group general manager, business
development of GP Industries Limited and Assistant to Chairman
of the Company. He first joined Gold Peak Group in 2001, and
was transferred to a global energy management group following
the disposal of the Group’s electrical business in 2007. He has
been in senior management positions for over 15 years. He holds
a Bachelor's degree in Electrical Engineering from The University
of New South Wales, Australia.
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Henry LEUNG Kwong Hang aged 64, joined Gold Peak Group
in 2006 and is currently an executive director, executive vice
president and chief risk officer of GP Batteries International Limited.
Mr Leung has more than 35 years’ global business experience in
the US, Singapore and Hong Kong, and has held senior positions
in @ number of multinational electronic corporations. He is also a
member of board of directors of Nano and Advanced Materials
Institute Limited. Mr Leung graduated from the University of Essex,
UK with a Bachelor’s degree in Telecommunication Engineering.
He is a Chartered Engineer and a member of The Institution of
Engineering and Technology, UK as well as a fellow of The Hong
Kong Institution of Engineers.

Grace LO Kit Yee aged 45, joined Gold Peak Group in 2002
and is currently Deputy General Manager of the Company. She
is also marketing director of the KEF Audio Group, GP Acoustics
International Limited. She graduated from the Northwestern
University, US and holds a Master of Design degree from Illinois
Institute of Technology, US as well as an MBA degree from The
Hong Kong University of Science and Technology. She is the
daughter of Mr Victor Lo Chung Wing.

Eric NG Siu Kai aged 56, joined Gold Peak Group in 1986 and is
currently an executive director and general manager, finance of GP
Industries Limited. Mr Ng is also a supervisory director of Meiloon
Industrial Co., Ltd., Taiwan. Mr Ng has over 30 years' experience
in financial and accounting fields. He is a fellow member of the
Association of Chartered Certified Accountants and a member of
the Hong Kong Institute of Certified Public Accountants. He holds
an MBA degree with Dean’s Honour from the Executive MBA
Programme of The Chinese University of Hong Kong.

WONG Man Kit aged 56, joined Gold Peak Group in 1991 and is
currently the General Manager as well as the Company Secretary
of the Company. He is also an executive director of GP Industries
Limited. Mr Wong is a fellow member of the Hong Kong Institute
of Certified Public Accountants and The Hong Kong Institute of
Chartered Secretaries. He holds an MBA degree from The Chinese
University of Hong Kong.

Brian WONG Tze Hang aged 53, joined Gold Peak Group in
1993 and is currently an executive director and the head of finance
of GP Batteries International Limited. Mr Wong has over 30 years’
experience in the accounting field and is a fellow member of both
the Hong Kong Institute of Certified Public Accountants and the
Association of Chartered Certified Accountants of the UK. He holds
a Bachelor of Laws degree from the University of London, UK.
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CORPORATE GOVERNANCE REPORT
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CORPORATE GOVERNANCE PRACTICE

The Company is committed to maintaining a high standard of corporate
governance and has applied the principles of the code provisions set out in
the Corporate Governance Code and Corporate Governance Report (the
“Code") in Appendix 14 to The Rules Governing the Listing of Securities
on The Stock Exchange of Hong Kong Limited (the “Listing Rules”).

Throughout the financial year ended 31 March 2016, the Company has
complied with the code provisions set out in the Code, except for the
deviations from A.2.1 of the Code, details of which are set out below.

BOARD OF DIRECTORS

The principal focus of the board of directors (the “Board”) is on the overall
strategic development of the Group. The Board also monitors the financial
performance and the internal controls of the Group’s business operations.

As at 31 March 2016, the Board comprised five executive directors (one
of whom is the Chairman), three independent non-executive directors and
one non-executive director. The biographical details of all directors of the
Company are set out on pages 20 to 23 of this annual report.

During the year ended 31 March 2016, the Board comprised:

Executive Directors:

Victor LO Chung Wing (Chairman & Chief Executive)
LEUNG Pak Chuen

Richard KU Yuk Hing

Andrew CHUANG Siu Leung

Brian LI Yiu Cheung (appointed on 21 April 2015)

Non-Executive Directors:

LUI Ming Wah*

Frank CHAN Chi Chung*

CHAN Kei Biu*

Karen NG Ka Fai (appointed on 17 June 2015)
*  Independent non-executive director

The Chairman is primarily responsible for drawing up and approving the
agenda for each board meeting in consultation with all directors. Notice
of at least 14 days has been given to all directors for all regular board
meetings and the directors can include matters for discussion in the
agenda if necessary. Agenda and accompanying board papers in respect
of regular board meetings are sent in full to all directors within reasonable
time prior to the meeting.

The Board’s primary function is to assume responsibility for leadership
and control of the Company. The directors are collectively responsible
for directing and supervising the Company’s affairs. Other duties of the
directors include but not limited to maintaining effective control of the
Company, giving specific strategic direction to the Company, reviewing,
approving and monitoring the fundamental financial and business
strategies, plans and major corporate actions, ensuring that the Company
complies with the relevant laws, regulations and codes of business
practice, ensuring that the Company communicates with shareholders and
the relevant stakeholders transparently and promptly and monitoring the
overall corporate governance functions of the Company.
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BOARD OF DIRECTORS (continued)

Although the Board may and has delegated some of its responsibilities and
functions to various committees and principal divisions, it acknowledges
that it remains ultimately accountable for the performance and affairs of
the Company.

Minutes of board meetings and meetings of board committees are kept by
the company secretary and copies of minutes are sent to the directors for
their records. Each Board member is entitled to have access to the advice
and services of the company secretary and, upon reasonable request and
in appropriate circumstances, seek independent professional advice at the
Company'’s expenses.

During the year ended 31 March 2016, four board meetings and one
general meeting were held and the attendance of each director was set
out as follows:

HiE BTESR
= 8

Number of board

HEBITRE
RERY
Number of general

EEHR Name of director meetings attended/held meeting attended/held
FREES Victor LO Chung Wing 4/4 11
B2 LEUNG Pak Chuen 4/4 11
B F L Richard KU Yuk Hing 3/4 11
AR Andrew CHUANG Siu Leung 4/4 11
TR Brian LI Yiu Cheung 3/4 1/1
= LUI Ming Wah 4/4 1/1
R0 Frank CHAN Chi Chung 4/4 11
FeR L8 CHAN Kei Biu 4/4 11
RRME Karen NG Ka Fai 3/4 1”7
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In respect of continuing professional development, the Company will
provide an induction package including necessary information and
briefings for newly appointed directors and directors are encouraged to
participate in professional development courses and seminars to ensure
that they are aware of their responsibilities under the Listing Rules and
other regulatory requirements. Ongoing professional training had been
and will be offered to all directors to develop and refresh their knowledge
and skills as directors of a listed company.

All the directors have participated in continuing professional development
by attending seminars or perusing materials relevant to the Company’s
business and corporate governance. During the year under review,
a professional training course was organised for the directors by the
Company in relation to the fundamental principles of competition law
in light of the enactment of the Competition Ordinance (Chapter 619 of
the Laws of Hong Kong) which came into effect in December 2015. The
course materials were also sent to the directors who did not attend the
course for their perusal.
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BOARD OF DIRECTORS (continued)

The corporate governance function of the Group is collectively performed
by the Board. The Board acknowledges overseeing the corporate
governance function of the Group collectively and agreed to comply with
a specific written terms of reference. During the year under review, the
Board has performed the following corporate governance functions:

reviewed the Company’s policies and practices on corporate
governance and made recommendations;

— reviewed the training and continuous professional development of
Directors and senior management;

— monitored the Company'’s policies and practices on compliance with
legal and regulatory requirements; and

— reviewed the Company’s compliance with the Code and disclosure in
this corporate governance report.

CHAIRMAN AND CHIEF EXECUTIVE OFFICER

Mr. Victor LO Chung Wing is the Chairman and the Chief Executive of
the Company. Although A.2.1 of the Code stipulates that the roles of
chairman and chief executive officer should be separate and should not
be performed by the same individual, the Board considers that the present
structure will not impair the balance of power and authority between
the Board and the management of the Group as the Group's principal
businesses are separately listed and each business is run by a different
board of directors.

INDEPENDENT NON-EXECUTIVE DIRECTORS

The Company has received from each of the independent non-executive
directors an annual confirmation of his independence pursuant to Rule
3.13 of the Listing Rules. The Company considers all the independent non-
executive directors to be independent.

APPOINTMENT AND RE-ELECTION OF DIRECTORS

The Board reviews its own structure, size and composition regularly to
ensure that it has a balance of expertise, skills and experience appropriate
to the needs of the business of the Company.

The Company has entered into a letter of appointment with each of the
non-executive directors pursuant to which the non-executive directors
are appointed for a specific term of 3 years subject to retirement by
rotation and re-election at the annual general meeting of the Company
in accordance with the provisions of the articles of association of the
Company.
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NOMINATION COMMITTEE

The main duties and functions of the Nomination Committee are to review
the composition of the Board at least annually, to make recommendations
to the Board on the changes of the Board, including the appointment or
re-appointment of directors, to complement the Company’s corporate
strategy and to assess the independence of the independent non-executive
directors, provided that no directors being involved in fixing his own
terms of appointment and no independent non-executive directors being
involved in assessing his own independence. The terms of reference of the
Nomination Committee follow the guidelines set out in the Code and have
been posted on the Company’s website.

During the year ended 31 March 2016, the Nomination Committee
comprised:

Victor LO Chung Wing (Chairman)
LUI Ming Wah

Frank CHAN Chi Chung

CHAN Kei Biu

LEUNG Pak Chuen

During the year ended 31 March 2016, one Nomination Committee
meeting was held and the attendance of each committee member was set
out as follows:

HEBITERAE

Number of meeting
REHA Name of member attended/held
FalES Victor LO Chung Wing 11
BERE LUI Ming Wah IVAl
PR TR Frank CHAN Chi Chung 11
PR EL 47 CHAN Kei Biu 11
2{AE2 LEUNG Pak Chuen 11

REBEZZ—R"EZA=1+—HILFE  R#EZ
BEeCREEERAEERNER  REMA
B RHEENERITE S 2B YN - RAEER
HREF2EEXENEEREES -

EEREMZILCEE  ZBEIBERESRR
KREZEUENTTE - MEEENEBHIRIEEA
ZRE - RETENRE NEIEERRAR
AR EERAMEENECRER TUERE -
ARBARREEFREARRZHERIFER
ERBUERENAREZRNEEZRSR -

BERERS
ERZEEZ T ERERBINEERAZ &5

JRANRABH] - Wig st AN E A R = B2 K AED
EEHIE 2 BMIL -

—ERF=A=+—BILFE -

The work performed by the Nomination Committee during the year ended
31 March 2016 included reviewing the structure, size and composition
of the Board, assessing the independence of independent non-executive
directors and making recommendations to the Board on the appointment
or re-appointment of directors.

The Board adopted a board diversity policy setting out the approach to
diversity of members of the Board. All Board appointments will be based
on merit, and candidates will be considered by objective criteria for their
potential contribution to the Board and the Company as a whole in order
to achieve board efficiency. The Company sees increasing diversity at the
Board level as an essential element in supporting the attainment of its
strategic objectives and its sustainable development.

AUDIT COMMITTEE

The main responsibilities of the Audit Committee are to review the
accounting principles and practices adopted by the Group and to review
the effectiveness of the financial reporting process and internal control
system of the Group.

During the year ended 31 March 2016, the Audit Committee comprised:
LUI Ming Wah (Chairman)

Frank CHAN Chi Chung
CHAN Kei Biu
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AUDIT COMMITTEE (continued)

The Board considers that each Audit Committee member has broad
commercial experience and there is a suitable mix of expertise in legal,
business and accounting in the Audit Committee. The composition
and members of the Audit Committee comply with the requirements
under Rule 3.21 of the Listing Rules. The terms of reference of the Audit
Committee follow the guidelines set out in the Code and have been
posted on the Company’s website.

During the year ended 31 March 2016, two Audit Committee meetings
were held and the attendance of each committee member was set out as
follows:

HE S BITEERE

Number of meetings

REHE Name of member attended/held
=A% LUI Ming Wah 2/2
PR SR Frank CHAN Chi Chung 212
PR EL 4 CHAN Kei Biu 2/2
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The work performed by the Audit Committee during the year ended 31
March 2016 included reviewing the audited financial statements for the
year ended 31 March 2015 and the unaudited interim financial statements
for the six months ended 30 September 2015, with recommendations to
the Board for approval.

During the year ended 31 March 2016, the Audit Committee met with the
external auditor twice.

REMUNERATION COMMITTEE

The main responsibilities of the Remuneration Committee are to
review and endorse the remuneration policy of the directors and senior
management and to make recommendations to the Board for the
remuneration of the directors and senior management. The Remuneration
Committee has taken sufficient measures to ensure that no director is
involved in deciding his own remuneration.

During the year ended 31 March 2016, the Remuneration Committee
comprised:

Frank CHAN Chi Chung (Chairman)
LUI Ming Wah

CHAN Kei Biu

Victor LO Chung Wing

LEUNG Pak Chuen

The terms of reference of the Remuneration Committee have been posted
on the Company’s website.
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REMUNERATION COMMITTEE (continued)

During the year ended 31 March 2016, one Remuneration Committee
meeting was held and the attendance of each committee member was set

mr out as follows:

HEBITEERE

Number of meeting
REHE Name of member attended/held
PR Frank CHAN Chi Chung 11
SR LUI Ming Wah 11
IR EL 47 CHAN Kei Biu 11
P Victor LO Chung Wing 11
27z LEUNG Pak Chuen 11
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The work performed by the Remuneration Committee during the year
ended 31 March 2016 included reviewing the remuneration policy and the
remuneration of the directors and senior management.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the “Model Code for Securities Transactions by
Directors of Listed Issuers” set out in Appendix 10 to the Listing Rules (the
“Model Code") as its code of conduct regarding the directors’ securities
transactions. Having made specific enquiry of all directors, the Company
confirmed that all directors have complied with the required standard set
out in the Model Code throughout the year.

ACCOUNTABILITY AND AUDIT

The Board acknowledges its responsibility to prepare financial statements
for each financial year which give a true and fair view of the state of
affairs of the Group. The Board is not aware of any material uncertainties
relating to events or conditions that might cast significant doubt upon
the Company'’s ability to continue in business. Accordingly, the Board has
prepared the financial statements of the Company on a going concern
basis.

The Board acknowledges its responsibility to present a balanced, clear and
understandable assessment in the Company’s annual and interim reports,
announcements, financial disclosures required under the Listing Rules, and
reports to the regulators as well as information required to be disclosed
pursuant to statutory requirements.

INTERNAL CONTROL

The Board has conducted annual review on the system of internal control
of the Group and its effectiveness covering the financial, operational,
compliance controls and risk management functions. The Board is
committed to implementing an effective and sound internal control system
to safeguard the interest of shareholders and the Group’s assets.
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AUDITOR’S REMUNERATION

The remuneration paid and payable to Deloitte Touche Tohmatsu, external

HE-_Z-—XEZA=+—BILEEMEMH”ZR auditor of the Group, for services provided during the year ended 31
BEMNREMNZEBRIOT March 2016 were as follows:
Bt ENER
BRI R M Services rendered Fees paid/payable
FHT
HK$'000
FERE Audit services 9,843
R Non-audit services 592
&t Total 10,435
ATWE COMPANY SECRETARY
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Mr. WONG Man Kit is the company secretary of the Company and he has
complied with Rule 3.29 of the Listing Rules by obtaining no less than 15
hours of relevant professional training during the year under review.

SHAREHOLDERS' RIGHTS

The Board has adopted a Shareholders Communication Policy (the “Policy”)
which aims at promoting and facilitating effective communication with
its shareholders. The objective is to ensure that the Company provides
timely, clear, reliable and relevant information for its shareholders in
exercising their rights. The Policy includes how shareholders can convene
a general meeting, the procedures by which enquiries may be put to the
Board and the procedures for putting forward proposals at shareholders’
meeting. Sufficient contact details for the above can also be found in the
Policy. A procedure for election of directors was also adopted to provide
guidelines on how shareholders can nominate an individual as director of
the Company. The Policy and the procedures for nomination of directors
are published on the Company’s website.

INVESTOR RELATIONS
During the year ended 31 March 2016, there was no change to the articles

of association of the Company. The articles of association of the Company
is posted on the Company’s website.
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The Group is committed to reducing the impact on the environment
and being socially responsible to its employees, customers and the
communities.

ENVIRONMENTAL PROTECTION

The Group has formed teams to deal with waste emission. The teams
manage programs to cut down hazardous and non-hazardous waste, as
well as encourage recycling for more efficient use of resources. Proper
treatment of industrial waste water and hazardous waste has been put
into practice.

The Group engages in energy efficiency practices and strives to reduce
energy consumption to alleviate effects on global warming. Air-
conditioning, electricity and water conservation have been closely tracked
and reviewed to maintain a lean and an efficient operation. Water used
in certain production plants is recycled for watering, toilet flushing and
manufacturing. Product packaging is constantly reviewed in order to
reduce material usage and minimise the impact on the environment.

Green building concept has been employed by the Group to reduce energy
consumption in its factories. This includes using natural lighting from roof
window and courtyard glass, installing utilities underground to have more
headroom, using glass as partition as much as possible, replacing various
light sources with LED tubes and using solar energy for certain lighting
systems.

The accreditations QC080000 and ISO14001 obtained by our factories
have demonstrated the Group’s efforts in establishing an effective
management system to control and manage hazardous substances.

A number of the Group’s subsidiaries received the “Hong Kong -
Guangdong Cleaner Partner (Manufacturing)” award from the Economic &
Information Commission of Guangdong Province, PRC and Environmental
Protection Department of the Government of the Hong Kong Special
Administrative Region.

Three factories were named the “Eco Challenger & 5 Years+ Eco Pioneer”
by the Federation of Hong Kong Industries and one factory was named
the “Eco Partner & 3 Years+ Eco Pioneer” to recognize their achievement
in environmental and economic efficiency.
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SOCIAL RESPONSIBILITIES
Human Resources

The Group is supported by a motivated workforce of approximately 8,250
people worldwide. It considers its employees the most valuable asset and
offers them fair and competitive remuneration packages. Discretionary
incentives were granted to eligible employees based on the performance
of the Group and contribution of the employees. Retirement schemes are
offered as part of the remuneration package. Remuneration policies and
packages are reviewed regularly to ensure that compensation and benefits
are in line with the market of each territory.

The Group invests in employees through development programs
to enhance their soft and hard skills as well as work competence in
preparation for their career development. Various workshops and training
sessions on laws and regulations, management and leadership skills, as
well as language and communication were organized.

During the year, the Group moved its headquarters to a new home which
provided a better environment for networking and creativity as well as
better views with fresh air. Connecting shuttle services were also provided
for the convenience of employees.

Health and Safety

The Group strives to provide its employees with a safe and healthy
workplace. Safety and occupational health courses were included in
orientation program for new employees in production plants. Training
courses on the authentication of QC080000 and SA8000, first aid, proper
use of hazardous and chemical materials, etc were held.

A number of the Group’s plants in China were certified with OHSAS18001
by DNV, a worldwide certification body. A plant has also won the third
prize in the “Shenzhen Public Health Literacy Contest” organized by the
Health and Family Planning Commission Shenzhen Municipality, China.

Procurement Management and Product Responsibility

The Group has a well-established supply chain management policy to
monitor the quality of its suppliers. Suppliers are qualified based on
their capability to meet the product’s technical and quality requirement,
health, safety and environment standards and business ethics. The Group
conducted random audits of the suppliers’ production sites to ensure their
continuous compliance with the quality and environmental regulatory
requirements.

The Group is committed to producing safe and quality products. It strives
to comply with all regulatory requirements pertaining to the health
and safety impacts of its products and services. It provides appropriate
mechanisms to receive customers’ feedback in order to continuously
improve upon its products and services.

Most of the Group's factories have received 1ISO9001 accreditation which
illustrates the Group's endeavor to ensure consistently good quality
products and services for its customers.
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SOCIAL RESPONSIBILITIES (continued)
Anticorruption

The Group is committed to compliance with applicable anti-corruption
laws and regulations. It prohibits its employees from offering, making or
receiving any bribes or kickbacks for the purpose of securing an improper
business advantage, or otherwise engaging in corrupt activities or
practices.

The Group has established a whistle-blowing policy that allows anyone
to report misconduct or malpractice without fear of reprisal through a
confidential channel.

Community Involvement

As a responsible corporate citizen, the Group nurtures a caring culture
among employees in the workplace and reciprocates to the community
through participation in various community events. During the year,
a series of fundraising and charity sales campaigns were launched in
Hong Kong among employees as well as in the consumer market to
raise HK$668,000 for the humanitarian and recovery work of the Nepal
earthquakes. The Group has joined the Community Chest's Corporate and
Employee Contribution Program for more than a decade, and it is an active
supporter of many community events, such as Love Teeth Day, flag-selling
days, visits to elderly homes, blood drives, Earth Hour, Lai See Recycle
Program, etc throughout the year. It has also supported public events at
PMQ and the Central Promenade on the Hong Kong Island to celebrate
joyful festivals during the year.

Since 2014, GP Batteries has been a sponsor of and the sole supplier of
batteries for Hong Kong Marathon. In 2016, to promote work-life balance
and a healthy life, the Group formed its corporate marathon team of 240
runners comprising colleagues and families. Training sessions and run day
on-site support were provided to help runners achieve their goals.

In recognition of its continuous commitment in good corporate citizenship,
the Group has been awarded the Caring Company Logo by The Hong
Kong Council of Social Service for 14 consecutive years.
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The directors have pleasure in presenting their annual report and the
audited consolidated financial statements for the year ended 31 March
2016.

PRINCIPAL ACTIVITIES AND BUSINESS REVIEW

The Company acts as an investment holding company. The activities
of its principal subsidiaries and associates are investment holding and
development, manufacturing, marketing and trading of batteries,
electronics and acoustics products, and automotive wire harness, which
are set out in notes 44 and 45 to the consolidated financial statements
respectively. Further discussion and analysis of these activities, including
a discussion of the principal risks and uncertainties facing the Group and
an indication of likely future developments in the Group’s business, can
be found in the Review of Operations set out on pages 16 to 18 of this
annual report. This discussion forms part of this Directors’ Report.

RESULTS AND APPROPRIATIONS

The results of the Group and appropriations of the Company for the year
ended 31 March 2016 are set out in the consolidated statement of profit
or loss on page 45 and the accompanying notes to the consolidated
financial statements. An interim dividend of 2.5 HK cents per share was
paid to the shareholders during the year. A final dividend of 1.0 HK cent
per share is proposed by the directors. On the basis of 3.5 HK cents per
share for the entire year, total dividends amount to HK$27,464,000.

TEN-YEAR FINANCIAL SUMMARY

A summary of the results and of the assets and liabilities of the Group for
the past ten financial years is set out on pages 10 and 11.

SHARE CAPITAL

Details of the Company’s share capital are set out in note 33 to the
consolidated financial statements.

INVESTMENT PROPERTIES

Details of movements in investment properties of the Group during the
year are set out in note 15 to the consolidated financial statements.

PROPERTY, PLANT AND EQUIPMENT

During the year, the Group acquired property, plant and equipment
of approximately HK$197,112,000 to expand its business. Details of
movements in property, plant and equipment of the Group during the
year are set out in note 16 to the consolidated financial statements.
DISTRIBUTABLE RESERVES OF THE COMPANY

The Company’s reserves available for distribution to shareholders as at
31 March 2016 are represented by the retained profits and the dividend
reserve totalling HK$32,361,000 (2015: HK$104,463,000).

DONATIONS

During the year, the Group made charitable and other donations totalling
HK$247,000.
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DIRECTORS AND SERVICE CONTRACTS

The directors of the Company during the year and up to the date of this
report were:

Executive directors:

Victor LO Chung Wing (Chairman & Chief Executive)
LEUNG Pak Chuen

Richard KU Yuk Hing

Andrew CHUANG Siu Leung

Brian LI Yiu Cheung (appointed on 21 April 2015)

Non-executive directors:

LUl Ming Wah*

Frank CHAN Chi Chung*

CHAN Kei Biu*

Karen NG Ka Fai (appointed on 17 June 2015)

* Independent non-executive director

In accordance with Article 112 of the Company’s Articles of Association,
Messrs. Victor LO Chung Wing, Frank CHAN Chi Chung and CHAN Kei Biu
are due to retire at the forthcoming annual general meeting and, being
eligible, offer themselves for re-election.

No director being proposed for re-election at the forthcoming annual
general meeting has a service contract with the Company or its subsidiaries
which is not determinable by the Group within one year without payment
of compensation, other than statutory compensation.

The non-executive directors have been appointed for a specific term of
3 years subject to retirement by rotation and re-election at the annual
general meeting of the Company in accordance with the provisions of the
Articles of Association of the Company.

DIRECTORS’ INTERESTS IN TRANSACTIONS, ARRANGEMENTS AND
CONTRACTS OF SIGNIFICANCE

Save as disclosed in the section headed “Continuing Connected
Transactions” on page 40, no transaction, arrangement or contract of
significance to which the Company or any of its subsidiaries was a party
and in which a director of the Company had a material interest, whether
directly or indirectly, subsisted at the end of the year or at any time during
the year.

PERMITTED INDEMNITY PROVISION

The articles of association of the Company provides that every Director or
other officer of the Company shall be entitled to be indemnified out of the
assets of the Company against all losses or liabilities which he may sustain
or incur in or about the execution of the duties of his office or otherwise in
relation thereto, and no Director or other officer shall be liable for any loss
or damages which may happen to or be incurred by the Company in the
execution of the duties of his office or in relation thereto. The Company
had arranged appropriate directors’ and officers’ liability insurance
coverage for the directors and other officers of the Group for the year
under review.
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DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS IN SECURITIES OF
THE COMPANY AND ITS ASSOCIATED CORPORATIONS

As at 31 March 2016, the interests and short positions of the directors
and the chief executive of the Company in the shares, underlying shares
and debentures of the Company and any of its associated corporations
(within the meaning of Part XV of the Securities and Futures Ordinance
(the "SFO") ) which were required to be notified to the Company and The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”) pursuant
to Divisions 7 and 8 of Part XV of the SFO (including interests and short
positions which they were taken or deemed to have under such provisions
of the SFO) or which were required, pursuant to section 352 of the SFO,
to be entered in the register referred to therein, or which were required,
pursuant to Appendix 10 “Model Code for Securities Transactions by
Directors of Listed Issuers” contained in the Listing Rules to be notified to
the Company and the Stock Exchange were as follows:

(a) Interest in shares of the Company (long positions)
As at 31 March 2016, the interests of the directors and the chief
executive in the ordinary shares of the Company were as follows:

HEEBEROEA

Number of ordinary shares held

AT BT
RBzBDH
Percentage of

B AR XAy issued share

Personal Total capital of

EE Name of director interests interests the Company
%

] Victor LO Chung Wing 169,985,888 169,985,888 21.66
2Aaz LEUNG Pak Chuen 4,575,114 4,575,114 0.58
JBE 5 Richard KU Yuk Hing 2,629,684 2,629,684 0.34
HEAR Andrew CHUANG Siu Leung 677,855 677,855 0.09
APBRE Brian LI Yiu Cheung 300,000 300,000 0.04
B RAEE LUI Ming Wah - - -
PR R Frank CHAN Chi Chung - - -
PR EL 8 CHAN Kei Biu - - _
SRE Karen NG Ka Fai 40,646,524 40,646,524 5.18
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DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS IN SECURITIES OF
THE COMPANY AND ITS ASSOCIATED CORPORATIONS (continued)

(b) Interests in shares of the Company’s associated corporations
(long positions)
As at 31 March 2016, the direct beneficial interests of the directors
and the chief executive in the shares of GP Batteries International
Limited (“GPBI"”), a 64.7% owned subsidiary of GP Industries Limited
("GP Ind"”), Gold Peak Industries (Taiwan) Limited (“GPIT"), a 79.6%
owned subsidiary of GPBI, and GP Ind, an 85.5% owned subsidiary of
the Company, were as follows:

FEEZEROVHERACRITROZAD L

Number of ordinary shares and percentage of their issued share capital held

ALY AT GPT¥
2= Name of director GPBI GPIT GP Ind
#E #AE #AE

Number % Number % Number %
P Victor LO Chung Wing 300,000 0.19 - - 300,000 0.06
2z LEUNG Pak Chuen - - - - 1,608,000 0.33
R Richard KU Yuk Hing 151,500 0.10 200,000 0.10 340,000 0.07
paszey 2 Andrew CHUANG Siu Leung - - - - 155,000 0.03
R Brian LI Yiu Cheung - - - - 1,465,000 0.30
B EREE LUI Ming Wah - - - - - -
PR IR Frank CHAN Chi Chung - - - - - -
PR EL 4 CHAN Kei Biu - _ _ _ _ _
REME Karen NG Ka Fai - - - - - -

BXERTREES - R=B—AE=A=+—A -
£ 5 R ARIEBEALRARANREESR
BRI 3 2 BHRA T 2 B S -

EERARBERONES ZEF

ARF RGP EBIRMERT S 2 B BN R & B
TR MTE34

Save as disclosed above, as at 31 March 2016, none of the directors, the
chief executive or their associates had any interest in the securities of the
Company or any of its associated corporations as defined in SFO.

DIRECTORS’ AND CHIEF EXECUTIVE’S RIGHTS TO ACQUIRE SHARES
OR DEBENTURES

Particulars of the share option schemes of the Company and GP Ind are
set out in note 34 to the consolidated financial statements.
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DIRECTORS’ AND CHIEF EXECUTIVE’S RIGHTS TO ACQUIRE SHARES
OR DEBENTURES (continued)

The following table discloses the movements in the number of share
options of the Company during the year, which have been granted to the

directors of the Company:

(a) The Company ‘s share option scheme

BREHA
Number of option shares
R-E-1% RZB-RE
mA—-B ZA=t-8
fTEER R AT REEHR HRTE
RF¥EH ATEZAH Exercise Outstandingat Lapsed during Outstanding at
£z Name of director Date of grant Exercisable period price 1.4.2015 the year 31.3.2016
B
HK$
i Victor LO Chung Wing 27.04.2010 27.04.2010 - 26.04.2015 1.270 750,000 (750,000) -
2{a% LEUNG Pak Chuen 27.04.2010 27.04.2010 - 26.04.2015 1.270 700,000 (700,000) -
BLE Richard KU Yuk Hing 27.04.2010 27.04.2010 - 26.04.2015 1.270 700,000 (700,000) -
e Andrew CHUANG SiuLeung ~ 27.04.2010 27.04.2010 - 26.04.2015 1.270 700,000 (700,000) -
kS 7 Brian LI Yiu Cheung 27.04.2010 27.04.2010 - 26.04.2015 1.270 700,000 (700,000) -
BHE LUI Ming Wah 27.04.2010 27.04.2010 - 26.04.2015 1.270 300,000 (300,000) -
BB Frank CHAN Chi Chung 27.04.2010 27.04.2010 - 26.04.2015 1.270 300,000 (300,000) -
BREE CHAN Kei Biu 27.04.2010 27.04.2010 - 26.04.2015 1270 300,000 (300,000) -
FRUALFHEEEs - R AES - 8% - HEMB=kE  Save as disclosed above, none of the directors, chief executive, their
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spouses or children under the age of 18 had any right to subscribe for the
securities of the Company, or had exercised any such right during the year.

Save as disclosed above, as at 31 March 2016, none of the directors or
chief executive of the Company had any interest or short position in the
shares, underlying shares or debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the SFO) which
were required to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including interests
and short positions which they were taken or deemed to have under such
provisions of the SFO) or which were required, pursuant to section 352
of the SFO, to be entered in the register referred to therein, or which
were required, pursuant to the Model Code for Securities Transactions by
Directors of Listed Issuers, to be notified to the Company and the Stock
Exchange.

Save as disclosed above, at no time during the year was the Company or
any of its subsidiaries a party to any arrangement to enable the directors
or the chief executive of the Company or their respective associates to
acquire benefits by means of acquisition of shares in, or debentures of, the
Company or any other body corporate.

DIRECTORS OF SUBSIDIARIES

The Directors are in the opinion that due to the excessive number of
subsidiaries and their directors, disclosure of the names of all subsidiaries
and their directors in this Directors’ Report would be made by way of
reference to the information on the names of subsidiaries and their
directors under “Investor Relations” at www.goldpeak.com.
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SUBSTANTIAL SHAREHOLDERS

As at 31 March 2016, the following persons (not being a director or chief
executive of the Company) had an interest or short position in the shares
or underlying shares of the Company which would fall to be disclosed
to the Company under section 336 of the SFO, or who was, directly or
indirectly, interested in 5% or more of any class of share capital carrying
rights to vote in all circumstances at general meetings of the Company:

ERREBITRA

ZBDH
Percentage of

BESBERHA issued share
B=R 54 Number of capital
Name of shareholder Capacity ordinary shares held of the Company
RER TmA 81,888,764 (Note 1) 10.44%
TO May Mee Beneficial owner (FftEE1)
RiEE ZaA 40,646,524 (Note 1) 5.18%
Jessica NG Sheen Fai Beneficial owner (M$3E1)
Ring Lotus Investment Limited e kNI 60,288,143 (Note 2) 7.68%
("Ring Lotus") Interests of controlled (M7E2)
corporation
HSBC International Trustee Limited SFEA 60,288,143 (Note 2) 7.68%
("HSBC Trustee”) Trustee (FF5E2)
PREE - Notes:

1. BREBXLIRREERZLEDFIAARBZIENTE
ERFTER L2 BRI -

2. REMER¥ESRRInG LotusHFIHSBC Trustee>
R EBAD + HSBC Trustee ARR(D ZFEA K H 15
WG VEFE B 60,288, 143[% A0 2 HEZS » i L
19 /3HSBC TrusteeZ & & # A A RIRing LotusbA 4%
A R ER & TS -

A FPAEIN RZE—RF=A=+—0 -
RAREERBEHRIERETMALERARR
ZEBERBEBINEEREES LBEEE
TR EERAARA T 2 AR TR SRR
BEIKR  TMATEESMEBES AR
RARREAS HEMAIER N ETIREEFR 2T
BRI B BT A5 % sk A | o

1. Madam TO May Mee and Ms. Jessica NG Sheen Fai are the mother and sister,
respectively, of Ms. Karen NG Ka Fai, a non-executive director of the Company.

2. According to the two corporate substantial shareholder notices filed by Ring
Lotus and HSBC Trustee respectively, HSBC Trustee was deemed to be interested
in 60,288,143 shares in its capacity as the trustee of these shares, which were
in turn owned by Ring Lotus, a company wholly-owned by HSBC Trustee, as
interests of controlled corporation.

Save as disclosed above, as at 31 March 2016, the directors and the chief
executive of the Company are not aware of any person (other than a
director or chief executive of the Company) who had any interest or short
position in the shares or underlying shares of the Company which would
fall to be disclosed to the Company under the provisions of Part XV of the
SFO, or who was, directly or indirectly, interested in 5% or more of any
class of the issued share capital carrying rights to vote in all circumstances
at general meetings of the Company.
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CONTINUING CONNECTED TRANSACTIONS

During the period from 15 June 2015 to 31 March 2016, GP Batteries
(Shenzhen) Co., Ltd (“GPB Shenzhen”), an indirect non-wholly owned
subsidiary of the Company, had sourced and purchased parts for battery
production from Surface Mount Technology Limited (“SMTL"), which is
a connected person of the Company by virtue of it being wholly owned
by Mr. CHAN Kei Biu, an independent non-executive Director, and his
associates (the “Transactions”). The aggregate consideration of the
Transactions payable by GPB Shenzhen to SMTL for the period from
15 June 2015 to 31 March 2016 was US$752,000 (or approximately
HK$5.8 million). Further details of the Transactions have been disclosed
in the announcement of the Company dated 12 April 2016 (the
“Announcement”) in compliance with the requirements under Chapter
14A of the Listing Rules.

As disclosed in the Announcement, the Group has conducted the
Transactions in its ordinary and usual course of business but there was
no written agreement for the Transactions. The Company should have
complied with the announcement requirement set out in Rule 14A.35
of the Listing Rules when the aggregate amount of the Transactions
exceeded HK$3 million in December 2015. The failure to enter into a
written agreement for and to make timely disclosure of the Transactions
constituted a breach of Rules 14A.34 and 14A.35 of the Listing Rules.

The independent non-executive Directors (other than Mr. CHAN Kei
Biu) have reviewed the Transactions and confirmed that the respective
contracts and terms of the Transactions were:

1. in the ordinary and usual course of business of the Group;
2. on normal commercial terms; and

3. fair and reasonable and in the interests of the Company’s shareholders
as a whole.

Pursuant to Rule 14A.56 of the Listing Rules, the Company’s auditor
was engaged to report on the Transactions in accordance with Hong
Kong Standard on Assurance Engagements 3000 (Revised) “Assurance
Engagements Other Than Audits or Reviews of Historical Financial
Information” and with reference to Practice Note 740 “Auditor’s Letter
on Continuing Connected Transactions under the Hong Kong Listing
Rules” issued by the Hong Kong Institute of Certified Public Accountants.
Based on the Announcement as set out above, the Company’s auditor
has concluded that the Transactions were not entered into, in all material
respects, in accordance with the relevant requirements of the Listing
Rules and has expressed adverse opinion on the matters set out in Rule
14A.56 of the Listing Rules because no written agreement in respect of
the Transactions was entered into with SMTL as required by 14A.34 of the
Listing Rules, no annual cap has been set by the Company accordingly and
no formal approval was given by the Company’s board of directors at the
time of entering into the Transactions. A copy of the auditor’s letter has
been provided by the Company to the Stock Exchange.



TIRRES - BRE - RREESUEMER

i BTG IRR M GE34PT Il 2 BB RESD © AR

REIE—REFZA=+—H  BERKTEZA
BRES - B - RREE R EAMELER -
RRFEE  WEAREES  BRE  RBRES

BRI T(E
BAERGE

RNEERAREFG B 2 @ETFEHN G A P ERE
Bi7E37 ©

AARETEREZEEREE

RRFE » ARRRAEMMNER
BRIARRZER LEHES

ARBEEEN

BEENRR

RAEERFEMIRBEBRMERIRZ W
FK@#E%%E FIBERIE
s R AESRREEN—IBH

o
HEREAR

BREERERNES

B LR ERER S | — R PRES - KRR
FE  AREWREHERBERRAAREETHE
RERRERNER

TEHEEREF

REFBHFERAELPRANSATPIRME 2
BWIHED G AEEEF 2 BEETES48% K
20.38% ©

AEESZRARBER R ALK AHRERPIEDL
ZRAREBED B AEBE 2F 2 BRERR1.33% M
5.14% -

REEE  AEMAL REMRE(EFEM
HFAZRS%ARBBRAE) R AL EATPH
HIER A TR -

BIFR

]
o

RBARAERZARMERIER AR B ESR
Mo ARRRBE-_ZE-—RF=ZA=T—HZF
EREFRBIHBRENPR EHRURE 2 AR
R BITRALZ25% °

FHEEE EREEEREREES

ARBBREZES  FHEEER
HBERREEE AWmE -

REZBEZ

CONVERTIBLE SECURITIES, OPTIONS, WARRANTS OR SIMILAR
RIGHTS

Other than share options as set out in note 34 to the consolidated financial
statements, the Company had no outstanding convertible securities,
options, warrants or other similar rights as at 31 March 2016 and there
had been no exercise of convertible securities, options, warrants or similar
rights during the year.

RETIREMENT BENEFIT SCHEMES

Details of the retirement benefit schemes of the Group are set out in note
37 to the consolidated financial statements.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S LISTED
SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities during the year.

ENVIRONMENTAL POLICIES AND PERFORMANCE

A discussion on the Group’s environmental policies and performance
during the year under review is set out in the Environment, Social and
Governance Report set out on pages 31 to 33 of this annual report which
forms part of this Directors’ Report.

COMPLIANCE WITH THE RELEVANT LAWS AND REGULATIONS

Save as disclosed in the section headed “Continuing Connected
Transactions” above, there was no material breach of or non-compliance
with the applicable laws and regulations by the Group during the year.

MAJOR SUPPLIERS AND CUSTOMERS

The aggregate sales attributable to the Group'’s largest customer and five
largest customers accounted for 5.48% and 20.38% respectively of the
Group's total turnover for the year.

The aggregate purchases attributable to the Group’s largest supplier and
five largest suppliers accounted for 1.33% and 5.14% respectively of the
Group's total purchases for the year.

None of the directors, their associates, or any shareholder (which to the
knowledge of the directors owns more than 5% of the Company’s share
capital) has any interest in the Group’s five largest customers or suppliers.

PUBLIC FLOAT

Based on the information publicly available to the Company and within the
knowledge of the directors, throughout the year ended 31 March 2016,
there is sufficient public float of not less than 25% of the Company’s issued
shares as required under the Listing Rules.

REMUNERATION COMMITTEE, AUDIT COMMITTEE AND
NOMINATION COMMITTEE

Details of the Company’s audit committee, remuneration committee and
nomination committee are set out in the Corporate Governance Report.
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AUDITOR

A resolution will be submitted to the annual general meeting of the
Company to re-appoint Deloitte Touche Tohmatsu as auditor of the
Company.

On behalf of the Board

Victor LO Chung Wing
Chairman & Chief Executive
20 June 2016
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TO THE MEMBERS OF GOLD PEAK INDUSTRIES (HOLDINGS) LIMITED
(incorporated in Hong Kong with limited liability)

We have audited the consolidated financial statements of Gold Peak
Industries (Holdings) Limited (the “Company”) and its subsidiaries
(collectively referred to as the “Group”) set out on pages 45 to 136,
which comprise the consolidated statement of financial position as at
31 March 2016, and the consolidated statement of profit or loss, the
consolidated statement of profit or loss and other comprehensive income,
the consolidated statement of changes in equity and the consolidated
statement of cash flows for the year then ended, and a summary of
significant accounting policies and other explanatory information.

Directors’ Responsibility for the Consolidated Financial Statements
The directors of the Company are responsible for the preparation
of consolidated financial statements that give a true and fair view in
accordance with Hong Kong Financial Reporting Standards issued by
the Hong Kong Institute of Certified Public Accountants and the Hong
Kong Companies Ordinance, and for such internal control as the directors
determine is necessary to enable the preparation of consolidated financial
statements that are free from material misstatement, whether due to fraud
or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these consolidated financial
statements based on our audit and to report our opinion solely to you,
as a body, in accordance with section 405 of the Hong Kong Companies
Ordinance, and for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the contents of
this report. We conducted our audit in accordance with Hong Kong
Standards on Auditing issued by the Hong Kong Institute of Certified
Public Accountants. Those standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable
assurance about whether the consolidated financial statements are free
from material misstatement.

An audit involves performing procedures to obtain audit evidence about
the amounts and disclosures in the consolidated financial statements.
The procedures selected depend on the auditor’'s judgment, including
the assessment of the risks of material misstatement of the consolidated
financial statements, whether due to fraud or error. In making those
risk assessments, the auditor considers internal control relevant to the
entity’s preparation of consolidated financial statements that give a true
and fair view in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the entity’s internal control. An audit also includes
evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by the directors, as well
as evaluating the overall presentation of the consolidated financial
statements.
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We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

Opinion

In our opinion, the consolidated financial statements give a true and fair
view of the financial position of the Group as at 31 March 2016, and
of its financial performance and cash flows for the year then ended in
accordance with Hong Kong Financial Reporting Standards and have
been properly prepared in compliance with the Hong Kong Companies
Ordinance.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

20 June 2016



CONSOLIDATED STATEMENT OF PROFIT OR LOSS
RelRaX

Year ended 31 March 2016 HE—Z— X F=-A=+—HIFE

2016 2015
F5E FHET FAT
NOTES HK$'000 HK$'000

=30 Turnover 7 5,795,467 5,855,669
HEK A Cost of sales (4,309,705) (4,354,459)
ER Gross profit 1,485,762 1,501,210
HA Other income 82,994 174,232
HE R IHZ M Selling and distribution expenses (577,428) (584,165)
T H Administrative expenses (783,740) (746,597)
Hz Other expenses 8 (41,382) (54,876)
BATSR AN Finance costs 9 (89,543) (86,021)
PGB & AR 2E4E Share of results of associates 128,158 96,313
R A2 Profit before taxation 10 204,821 300,096
FiE Taxation 12 (86,549) (114,329)
2EEF Profit for the year 118,272 185,767
2EGFFBR - Profit for the year attributable to:

ViN/NEIEZ PN Owners of the Company 18,705 51,517

IR Non-controlling interests 99,567 134,250

118,272 185,767

SREF Earnings per share

HARREH(BWL) Basic and diluted 14 2.4 HK cents 6.6 HK cents
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
FeERaRAEMZERRER

Year ended 31 March 2016 HE—Z— X F=-A=+—HIFE

2016 2015
FERT FAET
HK$'000 HK$'000
2EHF Profit for the year 118,272 185,767
Hib2mE () W Other comprehensive (expense) income:
BETE AL EFT P B F 825 2 TEH ¢ Items that may be reclassified subsequently to
profit or loss:
& — R B A A Exchange difference released upon the disposal
B ENZRE of a subsidiary - 2,333
MEBINERES Z[EH Z5E Exchange differences arising from translation
of foreign operations (106,705) (47,874)
AMEEERE 2 AT EEE Fair value loss on available-for-sale investments (2,712) (1,058)
FihE & AR 2 b 2 E X H Share of other comprehensive expense
of associates (34,866) (45,590)
PEHMEESH Other comprehensive expense for the year (144,283) (92,189)
2HF2E(ZH)WaieE Total comprehensive (expense) income for
the year (26,011) 93,578
2HE(ZH)WEREBER - Total comprehensive (expense) income
attributable to:
ZIN/NETE SN Owners of the Company (62,003) 2,115
e Non-controlling interests 35,992 91,463
(26,011) 93,578




CONSOLIDATED STATEMENT OF FINANCIAL POSITION

FEMBRAE
Asat 31 March 2016 R-Z—XE=ZA=+—8H
31.3.2016 31.3.2015
F5E FHET FAT
NOTES HK$'000 HK$'000
FREBEE Non-current assets
EME Investment properties 15 9,635 9,849
ME - BEMERE Property, plant and equipment 16 1,393,409 1,409,224
PTG &R A Interests in associates 17 1,333,509 1,318,842
AEEERE Available-for-sale investments 18 62,286 61,123
ARBRRIRRE Investment in convertible note 19 - _
B EE Intangible assets 20 6,352 10,635
EES Goodwill 21 102,066 118,448
RETR IR A = Deferred tax assets 32 21,483 20,639
FEUCBRTE « 12 & MIBFUR Receivables, deposits and prepayments 24 24,704 8,547
2,953,444 2,957,307
RENEE Current assets
7E Inventories 23 904,126 789,141
JE LSS TR N At R U BR TR Trade and other receivables and
B FOE prepayments 24 1,003,005 1,034,952
FEUAR B Dividend receivable 39,300 9,300
AR 175 T8 Taxation recoverable 5,027 24,271
RITEEE  FREEE Bank balances, deposits and cash 25 977,879 846,155
2,929,337 2,703,819
PEAGLEEE Assets classified as held for sale 26 - 397
2,929,337 2,704,216
REAE Current liabilities
FERERBEREA Creditors and accrued charges 27 1,150,230 1,078,018
THEERT A Derivative financial instruments 28 2,866 1,102
JERTIA Taxation payable 27,804 24,037
MBHEEE— Obligations under finance leases —
—FANEERE amount due within one year 29 653 1,120
RITERNEEREE Bank loans and import loans 30 1,289,704 1,267,029
2,471,257 2,371,306
REBEEFE Net current assets 458,080 332,910
BEERERBER Total assets less current liabilities 3,411,524 3,290,217

47



48

CONSOLIDATED STATEMENT OF FINANCIAL POSITION (conTp)

REMBRAIZEW@

As at 31 March 2016 R=—Z—"F=A=+—H

31.3.2016 31.3.2015
FieE FHET FAT
NOTES HK$'000 HK$'000
FREBAE Non-current liabilities
BRHEEEE— Obligations under finance leases —

—FREE amount due after one year 29 452 682
B Borrowings 31 832,629 524,850
FEEFRIEAE Deferred taxation liabilities 32 18,689 26,845

851,770 552,377

EEFE Net assets 2,559,754 2,737,840

BERL#HE Capital and reserves

&N Share capital 33 921,014 921,014

Rt Reserves 402,496 485,036
FiN/NCIE Y= DN Y e e Equity attributable to owners of the

Company 1,323,510 1,406,050

e Non-controlling interests 1,236,244 1,331,790

FERAAEE Total equity 2,559,754 2,737,840

FASEZEFI136EFTRZEGE
T RNFAAZTHHEEZRBAR  WAHUTE

ERERES

G

MERE - BN

REZ
) EE

are signed on its behalf by:

Victor LO Chung Wing

Director

LEUNG Pak Chuen
Director

The consolidated financial statements on pages 45 to 136 were approved
and authorised for issue by the Board of Directors on 20 June 2016 and



CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FeERERR

Year ended 31 March 2016 HE-T—F=ZA=+—HILFE

FRATLTREA
Attributable to owners of the Company
THLE
% RERRE BiE FER
BfiRfE Available- S B3
Rx  EREH Popety BERE RABE forsale REEE  Shwe RERA Non-  BEEE
Share  Legal revaluation Translation  Capital investment Dividend  option Retained A3t controlling  Total
capital  surplus  reserve  reserve  reserve  reserve  reserve  reseve profits Total interests  equity
Tan  fér TR TEn TEr TR TR TAr TEn  TEr TE TR
HKS'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
(Mat) (Hist)
(note) (note)
R-F-RERA-R A1 April 2014 01014 14830 34802 (129381 122493 360 15694 4625 393269 1380966 1445760 2826726
REET Profit for the year - - - - - - - - SIS SISTT 134250 185,767
BE SRR B 2R Bxchange differences arsing from translation of
foreign operations - - - (29483 - - - - - (29463 (18411)  (47874)
IEHERE A TEER Fair value loss on available-for-sale investments - - - - - 3 - - - 3 mn) (1,05
N b ) Share of other comprehensive (expense) income of
ey associates - - 3000 (24575 - - - - - Q5T (4017)  (45,590)
HE-FHBAARELL Bxchange difference released upon the disposalof
EizZE asubsidiary - - - 195 - - - - - 195 w213
PERANE(LL 8 Total comprehensive income (expense)
for the year - - 3000 (2,083) - (321) - - 51517 2115 91463 93578
)G Transfer of reserves - - - B i - - - 139 - - -
HEBREREA Transfer upon cancellaion of share options - - - - - - - (196) 1,089 893 (893) -
EELE-HNELD Deemed disposal of a subsidiary
(Kizt6) (Note 36) - - - - - - - - - -0 00
ERE\-ENBLTENER Deemed acquisiton of additional interests
(Hiztad) in a subsidiary (Note 44(b)) - - - - 6007 - - - - 6007 (T69 (40760
BE\-AMEL RS Acquistion of additonal nterests in a subsidiary
(Histat)) (Note 44(b)) - - - - 514 - - - - SLMT O (116293)  (65,146)
FEERRREALR Capita contribution by non-controling shareholders
(Fista4(0) (Note 44(o) - - - - - - - - - -39 396
FERE Undaimed dividend - - - - 105 - - - 128 33 & 18
NTMELTEEERERS Dividend pid to non-controling shareholders of
subsidiaries - - - - - - - - - - (44415 (44415
BRERE Dividend paid
-ZE-RERERS - 2014final dividend - - - - - - (1569) - - (1569 - (1569
-ZE-TERERE - 2015 iterm dhidend - - - - - - - - (96T (19617) - (1961)
BERE Dividend proposed
-ZE-RERERE - 2015 final ividend - - - - - - 19617 - (19617) - - -
- - - - 5849% - 393 (19) (392%) 2299 (205433) (182,464)
R-F-18=f=1-H At 31 March 2015 01,014 14830 37804 (181464 180991 3299 19617 4429 405530 1,406,050 1331790 2,737,840
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (contD)
FeEREDER=w

Year ended 31 March 2016 HE-—T— R F=ZF=+—HILFE

FRARDTREA
Attributable to owners of the Company
e
LS RERRE BiE FER
Btk Available- 1 B3
Bx  iEBH Poperty BERE REBE  forsale REBE  Shae REEA Non-  EHEE
Share  Legal revaluation Translation  Capital investment Dividend  option Retained A3t controlling  Total
capital  surplus  reserve  reserve  reserve  reserve  reserve  reseve profits Total interests  equity
Tan  TEr TR T TEr TR TR TEr  TEr  TEr TR TEn
HKS'000  HK$'000  HKS'000  HK$'000  HKS'000  HK$'000  HKS'000  HK$'000  HKS'000  HK$'000  HKS'000  HK$000
(M) (Hst)
(note) (note)
WZ5-1EmA-A At 1 April 2015 Q014 14830 37804 (181464) 180,991 3299 19617 4429 405530 1,406,050 1331790 2,737,840
EH Poftfor the e - B - - - - - - BS1875 W5 1182
BRERSHEL BN 2R Exchange differences arising from translaton of
foreign operations - - - (5234 - - - - - (52,345 (54360) (106,705
IEHERE A TERE Fair value loss on available-for-sale investments - - - - - (1413) - - - (1413 (129 @72
il N b Share of other comprehensive expense of associates - - - (26000 - - - - (65) (26950  (7.916)  (34,866)
PERARE(T 6% Total comprehensive income (expense)
for the year - - - (18639 - (1) - - 18049 (62003 35992 (26011)
)Gk Transfer of reserves - - - -3y - - - BT - - -
BRESREEA Transfer upon lapse of share options - - - - - - - B9 4se - - -
EERAMBLREES Deemed acquisiton of additional interests in
LRI subsidiaies (Note 44(3) - - - -9 - - - - 0T (546%)  (44909)
BA-BHBLTENES Acquiston of adaftional interests n a subsidary
(Hsa4)) (Note 44(b) - - - -8 - - - - 8% (701) BT
FEERRREEAR Capital contrbution by non-contraling shareholders
(iz4p)) (Note 440) - - - - - - - - - -9 9
FERE Unclaimed dividend - - - - - - - - 10 10 2 12
TR ERRRRE Dividend paid to non-controling sharefolders of
subsiciaries - - - - - - - - - - (69317 (69317)
BRERE Dividend paid
-ZE-RERERE - 2015 final dividend - - - - - - (19617) - - (19617) - (19617)
-ZE- RS - 2016 interim dividend - - - - - - - - (19617)  (19617) - (19617)
Biks Dividend proposed
-TE-RERERE - 2016 final diidend - - - - - R E R - - -
- - - - M - (M0 (449 (26819 (0537) (131538)  (152,075)
RZF-r"EZAz1-R At31 March 2016 Q01 14830 37804 (260103) 203472 1,886 1847 - 39,760 1323510 1,236,244 2559754
Wizt : BARAMEBIEAEMESELFIEZIBERTH Note:  Capital reserve mainly represents the difference between the amount of

&/ R WS — PP B X R P M s S AR T B
2 IR RN R EIREZ AT ER
DRI RFFEARKFE (T ) HE AR R
SRR WAEAMOET - ZEWEARLEF
RSP EEEHBRERAETOR

non-controlling interest adjusted and the fair value of the consideration
paid/received on partial disposal/deemed acquisition of a subsidiary
without losing control and the capitalisation of profits of subsidiaries and
associates established in the People’s Republic of China (the “PRC") that
were available for appropriation after the approval from the relevant PRC
authorities.

EEBHEEAREMER BRI ZHEA
RLZRTE B o

Legal surplus comprises the Group’s share of statutory reserves of the
subsidiaries established in the PRC.



CONSOLIDATED STATEMENT OF CASH FLOWS

EeRaRER

Year ended 31 March 2016 HE-—ZT— "E=A=+—BIFE

2016 2015
FHET FAT
HK$'000 HK$'000
TS Operating activities
R A5 A5 A Profit before taxation 204,821 300,096
FE Adjustments for:
PGB & A AR Share of results of associates (128,158) (96,313)
FEUA Interest income (9,549) (14,513)
RIT R EHMETTE Interest on bank and other borrowings 89,446 85,823
Hﬁ%fﬁ%ﬁfi"z%‘]% Interest on obligations under finance leases 97 198
REREH Allowance for doubtful debts - 11,599
Tf‘fﬁ{% Allowance for inventories 21,014 12,809
B EEHH Amortisation of intangible assets 4,283 4,311
WEMZENTE 2 Change in fair value of investment properties - (338)
M BEREHINE Depreciation of property, plant and
equipment 134,136 148,822
HEME - BE K& &E 2 W Gain on disposal of property, plant and
equipment (19,099) (76,009)
B U — B A R RSN Gain on bargain purchase arising from the
Wz WS additional interest in an associate - (54)
feE HE—FMNB ARz WS Gain on deemed disposal of a subsidiary - (64)
AmERERE Impairment loss recognised on goodwill 16,382 -
SN AR KRBT Impairment loss recognised on interests
RIEEE in associates and receivables due from
associates - 3,151
AN ERE ZRERE Impairment loss recognised on available-for-
sale investments - 5,977
FEZRBEEE Impairment loss recognised on inventories - 5,000
M BE REEHERL Impairment loss recognised on and write-off
B 1E AT of property, plant and equipment 25,000 30,479
PTESMIAZBE#R N Realised gain on derivative financial
instruments 2,161 (1,083)
TTESRIAZ AT E Unrealised fair value loss on derivative
REIR EriE financial instruments 2,866 1,102
REA 2 HIPRER B Unclaimed warranty cost provision (7,327) -
SN H IR RGN R 2 Effect of foreign exchange rate changes on
wEro inter-company balances (11,528) (21,933)
ESELESEEAI I EE Operating cash flows before movements in
fﬁ%mug working capital 324,545 399,060
FEZEM Increase in inventories (137,371) (50,799)
FEU S FR N H A UG BR TE Decrease (increase) in trade and other receivables
B ERIE 2R (38 n) and prepayments 2,557 (79,317)
FENEBRIE R B A 212 OR4) Increase (decrease) in creditors and
accrued charges 52,511 (44,180)
KEEBEE RS Cash generated from operations 242,242 224,764
B EE AN R T IE Taxation in other jurisdictions paid (102,947) (123,260)
BERBEEFEH Taxation paid in Hong Kong (4,041) (5,521)
EW%%M&I\E@WEHE Ezk  Taxation in other jurisdictions refunded 30,515 3,420
B EATIER Taxation refunded in Hong Kong 3,988 -
IR TR A 7 ISR RE Net cash generated from operating activities 169,757 99,403
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CONSOLIDATED STATEMENT OF CASH FLOWS (conTtD)

FeleRER®

Year ended 31 March 2016 HE—Z— X F=-A=+—HIFE

2016 2015
FERT FAT
HK$'000 HK$'000
WA Investing activities
BAYE  BEMK Purchase of property, plant and equipment (191,659) (179,411)
BAME - BEREZENZ Deposits paid for acquisition of property, plant
HER and equipment (17,027) (4,047)
AIRPEREZTE Capital injection of available-for-sale
investments (3,875) (4,146)
BA—HNBARMN 25T Deposit paid for acquisition of a subsidiary (3,096) -
R NCIE Investment in an associate (233) (2,439)
AL /N il SN Dividends received from associates 48,858 71,111
HEDE  BELREZFIE Proceeds from disposal of property, plant and
equipment 26,922 142,152
HENEE HENBARZFHIE  Proceeds from disposal of and deemed disposal
of subsidiaries 10,791 8,965
BUF 8 Interest received 9,341 10,682
HE—REMEZRIA Proceeds from disposal of an investment
property - 41,132
KEEK(ER)EAZIREFE Net cash (used in) from investing activities (119,978) 83,999
wE Financing activities
HIRITTER New borrowings raised 840,714 661,072
IEERERR R & Capital contribution by non-controlling
shareholders 9,450 3,936
KRB E Unclaimed dividends 12 278
BEIRTTER Repayment of borrowings (520,693) (719,126)
BARIT R EMERZ FIE Interest on bank and other borrowings paid (84,380) (84,986)
EAMEBATIEEEIRE ZARE  Dividends paid to non-controlling shareholders
of subsidiaries (69,317) (44,415)
ElEA Ny EENSI S Repurchase of shares of subsidiaries (44,909) (40,762)
B E Dividends paid (39,234) (35,311)
BA—EMB AR MER Acquisition of additional interests in a
subsidiary (8,077) (65,146)
BRMBHERA RS Principal payments for obligations under
finance leases (899) (1,726)
ENUHEEREFE Interest on obligations under finance leases
paid 97) (120)
RERELE(ER)ZHEEFE Net cash from (used in) financing activities 82,570 (326,306)
N REFERSEINCHD ) FE Net increase (decrease) in cash and cash
equivalents 132,349 (142,904)
FUzHRekEERS Cash and cash equivalents at beginning of the
year 846,155 993,752
INIE SRR ) 2 R Effect of foreign exchange rate changes (625) (4,693)
FRZBSREERS Cash and cash equivalents at end of the year,
RITETF - FRRERS bank balances, deposits and cash 977,879 846,155
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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Year ended 31 March 2016 HZE_—Z
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1.

2.

—NEFZA=T-BLFE

GENERAL

The Company is a public limited company incorporated in Hong
Kong and its shares are listed on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”). The addresses of the registered office
and principal place of business of the Company are disclosed in the
corporate information section of the annual report.

The consolidated financial statements are presented in Hong Kong
dollars, which is also the functional currency of the Company.

The Company acts as an investment holding company. The activities of
its principal subsidiaries and associates are set out in notes 44 and 45,
respectively.

APPLICATION OF NEW OR REVISED HONG KONG FINANCIAL
REPORTING STANDARDS (“HKFRSs")

The Group has applied the following amendments to HKFRSs issued

by the Hong Kong Institute of Certified Public Accountants (“HKICPA")

for the first time in the current year.

Amendments to HKAS 19 Defined benefit plans: Employee
contributions

Annual improvements to HKFRSs
2010-2012 cycle

Amendments to HKFRSs

Amendments to HKFRSs Annual improvements to HKFRSs

2011-2013 cycle

The application of the amendments to HKFRSs in the current year has
had no material impact on the Group’s financial performance and
positions for the current and prior years and/or on the disclosures set
out in these consolidated financial statements.

53



54

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (conTD)
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Year ended 31 March 2016 HE—Z— X F=-A=+—HIFE
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2. APPLICATION OF NEW OR REVISED HONG KONG FINANCIAL

REPORTING STANDARDS (“HKFRSs") (continued)

Summary of the effect of the application of new or revised

HKFRSs

New and revised HKFRSs issued but not yet effective

The Group has not early applied the following new and revised
HKFRSs that have been issued but are not yet effective:

HKFRS 9

HKFRS 15

HKFRS 16

Amendments to HKFRS 11

Amendments to HKFRS 15

Amendments to HKAS 1

Amendments to HKAS 16
and HKAS 38

Amendments to HKAS 16
and HKAS 41

Amendments to HKFRS 10
and HKAS 28

Amendments to HKFRS 10,

HKFRS 12 and HKAS 28

Amendments to HKFRSs

Financial instruments?

Revenue from contracts with customers?2

Leases?

Accounting for acquisitions of interests
in joint operations’

Clarifications to HKFRS 15 Revenue from
contracts with customers!

Disclosure initiative!

Clarification of acceptable methods of
depreciation and amortisation’

Agriculture: Bearer plants'
Sale or contribution of assets between
an investor and its associate or joint

venture4

Investment entities: Applying the
consolidation exception’

Annual improvements to HKFRSs
2012-2014 cycle!

T Effective for annual periods beginning on or after 1 January 2016, with

earlier application permitted.

2 Effective for annual periods beginning on or after 1 January 2018, with

earlier application permitted.

3 Effective for annual periods beginning on or after 1 January 2019, with

earlier application permitted.

4 Effective for annual periods beginning on or after a date to be determined.
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APPLICATION OF NEW OR REVISED HONG KONG FINANCIAL
REPORTING STANDARDS (“HKFRSs") (continued)

HKFRS 9 Financial instruments

HKFRS 9 issued in 2009 introduces new requirements for the
classification and measurement of financial assets. HKFRS 9
amended in 2010 includes the requirements for the classification
and measurement of financial liabilities and for derecognition,
and further amended in 2013 to include the new requirements
for hedge accounting. Another revised revision of HKFRS 9 was
issued in 2014 mainly to include a) impairment requirements for
financial assets and b) limited amendments to the classification and
measurement requirements by introducing a “fair value through other
comprehensive income” measurement category for certain simple
debt instruments.

Key requirements of HKFRS 9 that are applicable to the Group are
described as follows:

e All recognised financial assets that are within the scope of HKAS
39 “Financial instruments: Recognition and measurement” are
subsequently measured at amortised cost or fair value. Specifically,
debt investments that are held within a business model whose
objective is to collect the contractual cash flows, and that have
contractual cash flows that are solely payments of principal and
interest on the principal outstanding are generally measured at
amortised cost at the end of the subsequent accounting periods.
Debt instruments that are held within a business model whose
objective is achieved both by collecting contractual cash flows and
selling financial assets, and that have contractual terms that give
rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding, are
generally measured at FVTOCI. All other debt investments and
equity investments are measured at their fair values at the end
of subsequent reporting periods. In addition, under HKFRS 9,
entities may make an irrevocable election to present subsequent
changes in the fair value of an equity investment (that is not held
for trading) in other comprehensive income, with only dividend
income generally recognised in profit or loss.

e in relation to the impairment of financial assets, HKFRS 9 requires
an expected credit loss model, as opposed to an incurred credit
loss model under HKAS 39. The expected credit loss model
requires an entity to account for expected credit losses and
changes in those expected credit losses at each reporting date
to reflect changes in credit risk since initial recognition. In other
words, it is no longer necessary for a credit event to have occurred
before credit losses are recognised.

The directors anticipate that the application of HKFRS 9 in the future
may have significant impact on amounts reported for the Group's
financial assets in respect of available-for-sale investments. However, it
is not practicable to provide a reasonable estimate of that effect until
a detailed review has been completed.
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2. APPLICATION OF NEW OR REVISED HONG KONG FINANCIAL

REPORTING STANDARDS (“HKFRSs") (continued)

HKFRS 15 Revenue from contracts with customers

HKFRS 15 was issued which establishes a single comprehensive
model for entities to use in accounting for revenue arising from
contracts with customers. HKFRS 15 will supersede the current
revenue recognition guidance including HKAS 18 “Revenue”, HKAS
11 “Construction contracts” and the related interpretations when it
becomes effective.

The core principle of HKFRS 15 is that an entity should recognise
revenue to depict the transfer of promised goods or services to
customers in an amount that reflects the consideration to which the
entity expects to be entitled in exchange for those goods or services.
Specifically, the Standard introduces a 5-step approach to revenue
recognition:

Step 1: Identify the contract(s) with a customer

Step 2: Identify the performance obligations in the contract

Step 3: Determine the transaction price

Step 4: Allocate the transaction price to the performance
obligations in the contract

Step 5: Recognise revenue when (or as) the entity satisfies a

performance obligation

Under HKFRS 15, an entity recognises revenue when (or as) a
performance obligation is satisfied, i.e. when ‘control’ of the goods or
services underlying the particular performance obligation is transferred
to the customer. Far more prescriptive guidance has been added
in HKFRS 15 to deal with specific scenarios. Furthermore, extensive
disclosures are required by HKFRS 15.

The directors anticipate that the application of HKFRS 15 in the future
may have a material impact on the amounts reported and disclosures
made in the Group’s consolidated financial statements. However, it
is not practicable to provide a reasonable estimate of the effect of
HKFRS 15 until the Group performs a detailed review.
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APPLICATION OF NEW OR REVISED HONG KONG FINANCIAL
REPORTING STANDARDS (“HKFRSs") (continued)

HKFRS 16 Leases

HKFRS 16 was issued in 2016 and is effective for annual periods
beginning on or after 1 January 2019. HKFRS 16 will replace all
existing lease accounting requirements and represents a significant
change in the accounting and reporting of leases, with more assets
and liabilities to be reported on the consolidated statement of financial
position and a different recognition of lease costs.

HKFRS 16 distinguishes leases and service contracts on the basis
of whether an identified asset is controlled by a customer. Subject
to limited exceptions for short-term leases and low value assets,
distinctions of operating and finance leases are removed for lessee
accounting, and is replaced by a model where a right-of-use asset and
a corresponding liability have to be recognised for all leases by lessees.

Application of HKFRS 16 will result in the Group’s recognition of right-
of-use assets and corresponding liabilities in respect of many of the
Group's lease arrangements. These assets and liabilities are currently
not required to be recognised but certain relevant information is
disclosed as commitments in these consolidated financial statements
in note 41.

The directors of the Company are in the process to assess the impact
of HKFRS 16 on the Group’s consolidated financial statements.
Operating lease arrangements are disclosed in note 41.

Except as describe above, the directors do not anticipate that the
application of the other new and revised HKFRSs will have a material
impact on the Group's consolidated financial statements.

SIGNIFICANT ACCOUNTING POLICIES

The consolidated financial statements have been prepared in
accordance with HKFRSs issued by the HKICPA. In addition, the
consolidated financial statements include applicable disclosures
required by the Rules Governing the Listing of Securities on the Stock
Exchange and by the Hong Kong Companies Ordinance.

The consolidated financial statements have been prepared on
the historical cost basis except for certain properties and financial
instruments, that are measured at revalued amounts or fair values
at the end of each reporting period, as explained in the accounting
policies set out below.

Historical cost is generally based on the fair value of the consideration
given in exchange for goods and services.

Fair value is the price that would be received to sell an asset or
paid to transfer a liability in an orderly transaction between market
participants at the measurement date, regardless of whether that
price is directly observable or estimated using another valuation
technique. In estimating the fair value of an asset or a liability, the
Group takes into account the characteristics of the asset or liability
if market participants would take those characteristics into account
when pricing the asset or liability at the measurement date. Fair value
for measurement and/or disclosure purposes in these consolidated
financial statements is determined on such a basis, except for share-
based payment transactions that are within the scope of HKFRS 2
"Share-based payment”, leasing transactions that are within the scope
of HKAS 17 “Leases”, and measurements that have some similarities
to fair value but are not fair value, such as net realisable value in HKAS
2 "Inventories” or value in use in HKAS 36 “Impairment of assets”.
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SIGNIFICANT ACCOUNTING POLICIES (continued)

In addition, for financial reporting purposes, fair value measurements
are categorised into Level 1, 2 or 3 based on the degree to which
the inputs to the fair value measurements are observable and the
significance of the inputs to the fair value measurement in its entirety,
which are described as follows:

e level 1 inputs are quoted prices (unadjusted) in active markets
for identical assets or liabilities that the entity can access at the
measurement date;

e Level 2 inputs are inputs, other than quoted prices included within
Level 1, that are observable for the asset or liability, either directly
or indirectly; and

e Level 3 inputs are unobservable inputs for the asset or liability.

The principal accounting policies are set out below.

Basis of consolidation

The consolidated financial statements incorporate the financial
statements of the Company and entities controlled by the Company
and its subsidiaries. Control is achieved when the Company:

e has power over the investee;

e is exposed, or has rights, to variable returns from its involvement
with the investee; and

e has the ability to use its power to affect its returns.

The Group reassesses whether or not it controls an investee if facts
and circumstances indicate that there are changes to one or more of
the three elements of control listed above.

When the Group has less than a majority of the voting rights of an
investee, it has power over the investee when the voting rights are
sufficient to give it the practical ability to direct the relevant activities
of the investee unilaterally. The Group considers all relevant facts and
circumstances in assessing whether or not the Group's voting rights in
an investee are sufficient to give it power, including:

e the size of the Group’s holding of voting rights relative to the size
and dispersion of holdings of the other vote holders;

e potential voting rights held by the Group, other vote holders or
other parties;

e rights arising from other contractual arrangements; and

e any additional facts and circumstances that indicate that the
Group has, or does not have, the current ability to direct the
relevant activities at the time that decisions need to be made,
including voting patterns at previous shareholders’ meetings.
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SIGNIFICANT ACCOUNTING POLICIES (continued)

Basis of consolidation (continued)

Consolidation of a subsidiary begins when the Group obtains control
over the subsidiary and ceases when the Group loses control of the
subsidiary. Specifically, income and expenses of a subsidiary acquired
or disposed of during the year are included in the consolidated
statement of profit or loss from the date the Group gains control until
the date when the Group ceases to control the subsidiary.

Profit or loss and each item of other comprehensive income are
attributed to the owners of the Company and to the non-controlling
interests. Total comprehensive income of subsidiaries is attributed to
the owners of the Company and to the non-controlling interests even
if this results in the non-controlling interests having a deficit balance.

When necessary, adjustments are made to the financial statements
of subsidiaries to bring their accounting policies into line with the
Group's accounting policies.

All intragroup assets and liabilities, equity, income, expenses and cash
flows relating to transactions between members of the Group are
eliminated in full on consolidation.

Changes in the Group’s ownership interests in existing
subsidiaries

Changes in the Group’s ownership interests in existing subsidiaries
that do not result in the Group losing control over the subsidiaries
are accounted for as equity transactions. The carrying amounts of
the Group's interests and the non-controlling interests are adjusted
to reflect the changes in their relative interests in the subsidiaries.
Any difference between the amount by which the non-controlling
interests are adjusted and the fair value of the consideration paid or
received is recognised directly in equity and attributed to owners of
the Company.

When the Group loses control of a subsidiary, a gain or loss is
recognised in profit or loss and is calculated as the difference between
(i) the aggregate of the fair value of the consideration received and the
fair value of any retained interest and (i) the previous carrying amount
of the assets (including goodwill), and liabilities of the subsidiary
and any non-controlling interests. All amounts previously recognised
in other comprehensive income in relation to that subsidiary are
accounted for as if the Group had directly disposed of the related
assets or liabilities of the subsidiary (i.e. reclassified to profit or loss
or transferred to another category of equity as specified/permitted by
applicable HKFRSs). The fair value of any investment retained in the
former subsidiary at the date when control is lost is regarded as the
fair value on initial recognition for subsequent accounting under HKAS
39, when applicable, the cost on initial recognition of an investment in
an associate.
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3. SIGNIFICANT ACCOUNTING POLICIES (continued)

Business combinations

Acquisitions of businesses are accounted for using the acquisition
method. The consideration transferred in a business combination
is measured at fair value, which is calculated as the sum of the
acquisition-date fair values of the assets transferred by the Group,
liabilities incurred by the Group to the former owners of the acquiree
and the equity interests issued by the Group in exchange for control
of the acquiree. Acquisition-related costs are generally recognised in
profit or loss as incurred.

At the acquisition date, the identifiable assets acquired and the
liabilities assumed are recognised at their fair value, except that:

o deferred tax assets or liabilities, and assets or liabilities related to
employee benefit arrangements are recognised and measured
in accordance with HKAS 12 “Income taxes” and HKAS 19
"Employee benefits” respectively;

e liabilities or equity instruments related to share-based payment
arrangements of the acquiree or share-based payment
arrangements of the Group entered into to replace share-
based payment arrangements of the acquiree are measured
in accordance with HKFRS 2 “Share-based payment” at the
acquisition date (see the accounting policy below); and

e assets (or disposal groups) that are classified as held for sale in
accordance with HKFRS 5 “Non-current assets held for sale and
discontinued operations” are measured in accordance with that
standard.

Goodwill is measured as the excess of the sum of the consideration
transferred, the amount of any non-controlling interests in the
acquiree, and the fair value of the acquirer’s previously held equity
interest in the acquiree (if any) over the net of the acquisition-date
amounts of the identifiable assets acquired and the liabilities assumed.
If, after re-assessment, the net of the acquisition-date amounts of the
identifiable assets acquired and liabilities assumed exceeds the sum
of the consideration transferred, the amount of any non-controlling
interests in the acquiree and the fair value of the acquirer’s previously
held interest in the acquiree (if any), the excess is recognised
immediately in profit or loss as a bargain purchase gain.

Non-controlling interests that are present ownership interests and
entitle their holders to a proportionate share of the entity’s net assets
in the event of liquidation may be initially measured either at fair
value or at the non-controlling interests’ proportionate share of the
recognised amounts of the acquiree’s identifiable net assets. The
choice of measurement basis is made on a transaction-by-transaction
basis. Other types of non-controlling interests are measured at their
fair value or, when applicable, on the basis specified in another HKFRS.

When a business combination is achieved in stages, the Group’s
previously held equity interest in the acquiree is remeasured to fair
value at the acquisition date (i.e. the date when the Group obtains
control), and the resulting gain or loss, if any, is recognised in profit
or loss. Amounts arising from interests in the acquiree prior to
the acquisition date that have previously been recognised in other
comprehensive income are reclassified to profit or loss where such
treatment would be appropriate if that interest were disposed of.



FTEEHBE @)

BE

Wi —REBMES 2 BEIRNEAER
BEME KA (2R E uﬂEﬁlﬁﬁ)?D/m{
HE%#/MEESTE(ZZDﬁW iR

SRERATNS - HEEOEERHZER
EHMEABRYGE SBEEIRESES
BUNZERCELEN -

EolmEzReELBNEBFREARD
REUR % B AL A] Be H BRUE R SRR iR
BE - RRAWBEERE 2 BEMEMS
EoimE s ReELBU N ZmE A
REVEANR(E - MIREEEEM 2 AIKES
RERNERmE - R ESESEAERK
FROEEZEM 2 HBEEE  HERIZ
ZEMARBEERAEZLIOEEZE
Iz EEE - EREERERRERRE
ERBERZBRTER - BEZHDRES
BEAEN R SRR -

RHEAMBSELSME  BEZHERR
SRaOSEmEHREDHE -

AEEARKER S AR MELS ZHEN
BUERBH T

REBERRNRE
BENF/AKERHETEEAZE NN
" Fﬁ ﬁéﬁ?@:ﬁ CEIEZREEEHR
IR BRI (B IFHE B T
T’E‘%‘J%ﬁ%ﬁ%ﬁﬁ °

BENRNES BEMABUEZEIHE
RzERAHBRERAREE - BIEEME
WARBFHE - MERGIHEM = AW
BE N RS - DEMAEEEELE
ARBUR S FEFRAN—HGHBET
IABREL - IRIBHERE - REE QB ZREY]
IR A AN (L 18 48 90 B DA TE SR 7 52 [ e (1 W

gorEmE & EbEmEE) R ERA SR
MRFER - MAEE B E R R NERB
BALEMFZBE AR 2R (BIEER

EEBRAEERZEE R RIREFE D
ZIEMEMER) - BIREER FERERE

B2~ FEE - RINERERAEED &
BERESMERETRERRZBE AT
MF RN BERER -

SIGNIFICANT ACCOUNTING POLICIES (continued)

Goodwill

Goodwill arising on an acquisition of a business is carried at cost
as established at the date of acquisition of the business (see the
accounting policy above) less accumulated impairment losses, if any.

For the purposes of impairment testing, goodwill is allocated to
each of the Group’s cash-generating units (or groups of cash-
generating units) that is expected to benefit from the synergies of the
combinations.

A cash-generating unit to which goodwill has been allocated is
tested for impairment annually or more frequently whenever there
is an indication that the unit may be impaired. For goodwill arising
on an acquisition in a reporting period, the cash-generating unit to
which goodwill has been allocated is tested for impairment before
the end of that reporting period. If the recoverable amount of the
cash-generating unit is less than the carrying amount of the unit, the
impairment loss is allocated first to reduce the carrying amount of any
goodwill allocated to the unit and then to the other assets of the unit
pro rata on the basis of the carrying amount of each asset in the unit.
Any impairment loss for goodwill is recognised directly in profit or loss
in the consolidated statement of profit or loss. An impairment loss
recognised for goodwill is not reversed in subsequent periods.

On disposal of the relevant cash-generating unit, the attributable
amount of goodwill is included in the determination of the amount of
profit or loss on disposal.

The Group’s policy for goodwill arising on the acquisition of an
associate is described below.

Investments in associates

An associate is an entity over which the Group has significant
influence. Significant influence is the power to participate in the
financial and operating policy decisions of the investee but is not
control or joint control over those policies.

The results and assets and liabilities of associates are incorporated
in these consolidated financial statements using the equity method
of accounting, even though they are classified as held for sale. The
financial statements of associates used for equity accounting purposes
are prepared using uniform accounting policies as those of the Group
for like transactions and events in similar circumstances. Under the
equity method, an investment in an associate is initially recognised in
the consolidated statement of financial position at cost and adjusted
thereafter to recognise the Group's share of the profit or loss and
other comprehensive income of the associate. When the Group’s
share of losses of an associate exceeds the Group's interest in that
associate (which includes any long-term interests that, in substance,
form part of the Group’s net investment in the associate), the Group
discontinues recognising its share of further losses. Additional losses
are recognised only to the extent that the Group has incurred legal or
constructive obligations or made payments on behalf of the associate.
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3. EESHER @) 3. SIGNIFICANT ACCOUNTING POLICIES (continued)
REFEDNTNRE ) Investments in associates (continued)

An investment in an associate is accounted for using the equity
method from the date on which the investee becomes an associate.
On acquisition of the investment in an associate, any excess of the
cost of the investment over the Group’s share of the net fair value
of the identifiable assets and liabilities of the investee is recognised
as goodwill, which is included within the carrying amount of the
investment. Any excess of the Group’s share of the net fair value of
the identifiable assets and liabilities over the cost of the investment,
after reassessment, is recognised immediately in profit or loss in the
period in which the investment is acquired.

The requirements of HKAS 39 are applied to determine whether it
is necessary to recognise any impairment loss with respect to the
Group’s investment in an associate. When necessary, the entire
carrying amount of the investment (including goodwill) is tested for
impairment in accordance with HKAS 36 “Impairment of assets” as
a single asset by comparing its recoverable amount (higher of value
in use and fair value less costs of disposal) with its carrying amount.
Any impairment loss recognised forms part of the carrying amount of
the investment. Any reversal of that impairment loss is recognised in
accordance with HKAS 36 to the extent that the recoverable amount
of the investment subsequently increases.

The Group discontinues the use of the equity method from the date
when the investment ceases to be an associate. When the Group
retains an interest in the former associate and the retained interest is a
financial asset, the Group measures the retained interest at fair value
at that date and the fair value is regarded as its fair value on initial
recognition in accordance with HKAS 39. The difference between
the carrying amount of the associate at the date the equity method
was discontinued, and the fair value of any retained interest and
any proceeds from disposing of a partial interest in the associate is
included in the determination of the gain or loss on disposal of the
associate. In addition, the Group accounts for all amounts previously
recognised in other comprehensive income in relation to that associate
on the same basis as would be required if that associate had directly
disposed of the related assets or liabilities. Therefore, if a gain or loss
previously recognised in other comprehensive income by that associate
would be reclassified to profit or loss on the disposal of the related
assets or liabilities, the Group reclassifies the gain or loss from equity
to profit or loss (as a reclassification adjustment) when the equity
method is discontinued.

When a group entity transacts with an associate of the Group, profits
and losses resulting from the transactions with the associate are
recognised in the Group's consolidated financial statements only to
the extent of interests in the associate that are not related to the
Group.
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SIGNIFICANT ACCOUNTING POLICIES (continued)

Revenue recognition

Revenue is measured at the fair value of the consideration received or
receivable. Revenue is reduced for estimated customer returns, rebates
and other similar allowances.

Revenue from the sale of goods is recognised when the goods are
delivered and titles have passed, at which time all the following
conditions are satisfied:

e the Group has transferred to the buyer the significant risks and
rewards of ownership of the goods;

e the Group retains neither continuing managerial involvement to
the degree usually associated with ownership nor effective control
over the goods sold;

e the amount of revenue can be measured reliably;

e it is probable that the economic benefits associated with the
transaction will flow to the Group; and

e the costs incurred or to be incurred in respect of the transaction
can be measured reliably.

Service income is recognised when services are provided.

Interest income from a financial asset is recognised when it is probable
that the economic benefits will flow to the Group and the amount
of income can be measured reliably. Interest income is accrued
on a time basis, by reference to the principal outstanding and at
the effective interest rate applicable, which is the rate that exactly
discounts the estimated future cash receipts through the expected
life of the financial asset to that asset’s net carrying amount on initial
recognition.

Dividend income from investments is recognised when the
shareholders’ right to receive payment has been established.

The Group's accounting policy for recognition of revenue from
operating leases is described in the accounting policy for leasing
below.
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3. SIGNIFICANT ACCOUNTING POLICIES (continued)

Non-current assets held for sale

Non-current assets and disposal groups are classified as held for sale
if their carrying amounts will be recovered principally through a sale
transaction rather than through continuing use. This condition is
regarded as met only when the asset (or disposal group) is available
for immediate sale in its present condition subject only to terms that
are usual and customary for sales of such asset (or disposal group)
and the sale is highly probable. Management must be committed
to the sale, which should be expected to qualify for recognition as a
completed sale within one year from the date of classification.

When the Group is committed to a sale plan involving loss of control
of a subsidiary, all of the assets and liabilities of that subsidiary are
classified as held for sale when the criteria described above are met,
regardless of whether the Group will retain a non-controlling interest
in its former subsidiary after the sale.

Non-current assets (and disposal groups) classified as held for sale are
measured at the lower of their previous carrying amount and fair value
less costs of disposal.

Investment properties
Investment properties are properties held to earn rentals and/or for
capital appreciation.

Investment properties are initially measured at cost, including any
directly attributable expenditure. Subsequent to initial recognition,
investment properties are measured at their fair values. Gains or losses
arising from changes in the fair value of investment property are
included in profit or loss for the period in which they arise.

An investment property is derecognised upon disposal or when the
investment property is permanently withdrawn from use or no future
economic benefits are expected from its disposal. Any gain or loss
arising on derecognition of the property (calculated as the difference
between the net disposal proceeds and the carrying amount of that
asset) is included in the profit or loss in the period in which the asset is
derecognised.
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SIGNIFICANT ACCOUNTING POLICIES (continued)

Property, plant and equipment

Property, plant and equipment held for use in the production or supply
of goods or services, or for administrative purposes (other than asset
under construction and freehold land) are stated in the consolidated
statement of financial position at cost or fair value less subsequent
accumulated depreciation and accumulated impairment losses, if any.

Advantage has been taken of the transitional relief provided by HKAS
16 “Property, plant and equipment” from the requirement to make
regular revaluations of the Group’s land and buildings which had
been carried at revalued amounts prior to 30 September 1995, and
accordingly no further revaluation of land and buildings is carried out.
Prior to 30 September 1995, the revaluation increase arising on the
revaluation of these assets was credited to the property revaluation
reserve. Any future decreases in value of these assets will be dealt
with as an expense to the extent that they exceed the balance, if any,
on the property revaluation reserve relating to a previous revaluation
of the same asset. On the subsequent sale or retirement of a revalued
asset, the corresponding revaluation surplus is transferred to retained
profits.

Depreciation is recognised so as to write off the cost or valuation of
assets other than asset under construction or freehold land less their
residual values over their estimated useful lives, using the straight-line
method or the reducing balance method.

Assets held under finance leases are depreciated over their expected
useful lives on the same basis as owned assets. However, when there
is no reasonable certainty that ownership will be obtained by the end
of the lease term, assets are depreciated over the shorter of the lease
term and their useful lives.

Asset under construction and freehold land are carried at cost less
any identified impairment losses. Depreciation of the asset under
construction commences when they are available for use (i.e. when
they are in the location and condition necessary for it to be capable of
operating in the manner intended by management).

An item of property, plant and equipment is derecognised upon
disposal or when no future economic benefits are expected to arise
from the continued use of the asset. Any gain or loss arising on the
disposal or retirement of an item of property, plant and equipment
is determined as the difference between the sales proceeds and the
carrying amount of the assets and is recognised in the profit or loss.
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3. FEEFHEE® 3. SIGNIFICANT ACCOUNTING POLICIES (continued)
BREE Intangible assets
(a) PHNIEZRIEEE -~ BEREFEAE (a) Intangible assets acquired separately — Trademarks and
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Technical know-how

Trademarks are measured initially at purchase cost and are
amortised on a straight-line basis over their estimated useful lives,
which are estimated to be twenty years.

The cost of acquiring rights to technical know-how for the
production of new products is amortised on a straight-line
method, over a period of three to five years from the date of
acquisition or over the licence period, whichever is shorter.

The estimated useful life and amortisation method are reviewed at
the end of each reporting period, with the effect of any changes

in estimate being accounted for on a prospective basis.

(b,

N

Internally-generated intangible assets - Research and
development expenditure

Expenditure on research activities is recognised as an expense in
the period in which it is incurred.

An internally-generated intangible asset arising from development
expenditure is recognised only if, all of the following have been
demonstrated:

e the technical feasibility of completing the intangible asset so
that it will be available for use or sale;

e the intention to complete the intangible asset and use or sell
it;

e the ability to use or sell the intangible asset;

e how the intangible asset will generate probable future
economic benefits;

e the availability of adequate technical, financial and other
resources to complete the development and to use or sell the
intangible asset; and

e the ability to measure reliably the expenditure attributable to
the intangible asset during its development.

The amount initially recognised for internally-generated intangible
asset is the sum of the expenditure incurred from the date when
the intangible asset first meets the recognition criteria. Where
no internally-generated intangible asset can be recognised,
development expenditure is charged to profit or loss in the period
in which it is incurred.

Subsequent to initial recognition, internally-generated intangible
assets are recorded at cost less accumulated amortisation and
accumulated impairment losses, on the same basis as intangible
assets acquired separately. The resultant asset is amortised on
a straight-line basis over its estimated useful live, not exceeding
ten years, commencing in the year when the product is put into
commercial use.
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3. SIGNIFICANT ACCOUNTING POLICIES (continued)

Intangible assets (continued)

(c) Intangible assets acquired in a business combination -
Customer relationship
Intangible assets acquired in a business combination are
recognised separately from goodwill and are initially recognised at
their fair value at the acquisition date, which is regarded as their
cost.

The customer relationship is amortised using straight-line method,
over a period of five years. Subsequent to initial recognition,
the customer relationship is recorded at cost less accumulated
amortisation and accumulated impairment losses.

An intangible asset is derecognised on disposal, or when no future
economic benefits are expected from use or disposal. Gains and
losses arising from derecognition of an intangible asset, measured
as the difference between the net disposal proceeds and the
carrying amount of the asset, are recognised in profit or loss when
the asset is derecognised.

Impairment of tangible and intangible assets (other than
goodwill)

At the end of the reporting period, the Group reviews the carrying
amounts of its tangible and intangible assets with finite useful
lives to determine whether there is any indication that those assets
have suffered an impairment loss. If any such indication exists, the
recoverable amount of the asset is estimated in order to determine the
extent of the impairment loss, if any.

Recoverable amount is the higher of fair value less costs of disposal
and value in use. In assessing value in use, the estimated future cash
flows are discounted to their present value using a pre-tax discount
rate that reflects current market assessments of the time value of
money and the risks specific to the asset for which the estimates of
future cash flows have not been adjusted.

If the recoverable amount of an asset is estimated to be less than its
carrying amount, the carrying amount of the asset is reduced to its
recoverable amount. An impairment loss is recognised immediately in
profit or loss, unless the relevant asset is carried at a revalued amount
under another standard, in which case the impairment loss is treated as
a revaluation decrease under that standard.

Where an impairment loss subsequently reverses, the carrying amount
of the asset is increased to the revised estimate of its recoverable
amount, but so that the increased carrying amount does not exceed
the carrying amount that would have been determined had no
impairment loss been recognised for the asset in prior years. A reversal
of an impairment loss is recognised immediately in profit or loss,
unless the relevant asset is carried at a revalued amount under another
standard, in which case the reversal of impairment loss is treated as a
revaluation increase under that standard.

67



T
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (conTD)

FEEBMEm
Year ended 31 March 2016 HE—Z— X F=-A=+—HIFE

3. FEEHBE @ 3. SIGNIFICANT ACCOUNTING POLICIES (continued)
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Financial instruments
Financial assets and financial liabilities are recognised when a group
entity becomes a party to the contractual provisions of the instrument.

Financial assets and financial liabilities are initially measured at fair
value. Transaction costs that are directly attributable to the acquisition
or issue of financial assets and financial liabilities (other than financial
assets or financial liabilities at fair value through profit or loss (“FVTPL"))
are added to or deducted from the fair value of the financial assets or
financial liabilities, as appropriate, on initial recognition. Transaction
costs directly attributable to the acquisition of financial assets or
financial liabilities at FVTPL are recognised immediately in profit or
loss.

Financial assets

Financial assets included financial assets at FVTPL, available-for-sale
("AFS™) financial assets and loans and receivables. The classification
depends on the nature and purpose of the financial assets and is
determined at the time of initial recognition. All regular way purchases
or sales of financial assets are recognised and derecognised on a trade
date basis. Regular way purchases or sales are purchases or sales of
financial assets that require delivery of assets within the time frame
established by regulation or convention in the marketplace.

Effective interest method

The effective interest method is a method of calculating the amortised
cost of a debt instrument and of allocating interest income over the
relevant period. The effective interest rate is the rate that exactly
discounts estimated future cash receipts (including all fees and points
paid or received that form an integral part of the effective interest
rate, transaction costs and other premiums or discounts) through the
expected life of the debt instrument, or, where appropriate, a shorter
period to the net carrying amount on initial recognition.

Interest income is recognised on an effective interest basis for debt
instruments.

Financial assets at FVTPL
A financial asset may be designated as at FVTPL upon initial
recognition if:

e such designation eliminates or significantly reduces a measurement
or recognition inconsistency that would otherwise arise; or

e the financial asset forms part of a group of financial assets or
financial liabilities or both, which is managed and its performance
is evaluated on a fair value basis, in accordance with the Group’s
documented risk management or investment strategy, and
information about the grouping is provided internally on that
basis; or

e it forms part of a contract containing one or more embedded
derivatives, and HKAS 39 permits the entire combined contract
(asset or liability) to be designated as at FVTPL.

Financial assets at FVTPL (including investment in convertible
note) are stated at fair value, with any gains or losses arising from
remeasurement recognised directly in profit or loss. The net gain
or loss recognised in profit or loss excludes any dividend or interest
earned on the financial assets. Fair value is determined in the manner
described in note 6.
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SIGNIFICANT ACCOUNTING POLICIES (continued)

Financial instruments (continued)

Financial assets (continued)

Loans and receivables

Loans and receivables (including trade and other receivables, dividend
receivable, bank balances, deposits and cash) are non-derivative
financial assets with fixed or determinable payments that are not
quoted in an active market. Subsequent to initial recognition, loans
and receivables are measured at amortised cost using the effective
interest method, less any impairment.

AFS financial assets

AFS financial assets are non-derivatives that are either designated
as AFS or are not classified as financial assets at FVTPL, loans and
receivables or held-to-maturity investments.

Equity securities held by the Group that are classified as AFS financial
assets and are traded in an active market are measured at fair value at
the end of each reporting period. Dividends on AFS equity investments
are recognised in profit or loss. Other changes in the carrying amount
of AFS financial assets are recognised in other comprehensive income
and accumulated under the heading of available-for-sale investment
reserve. When the investment is disposed of or is determined to be
impaired, the cumulative gain or loss previously accumulated in the
reserve is reclassified to profit or loss (see the accounting policy in
respect of impairment loss on financial assets below).

AFS equity investments that do not have a quoted market price in an
active market and whose fair value cannot be reliably measured are
measured at cost less any identified impairment losses at the end of
the reporting period.

Impairment of financial assets

Financial assets, other than those at FVTPL, are assessed for indicators
of impairment at the end of each reporting period. Financial assets are
considered to be impaired where there is objective evidence that, as a
result of one or more events that occurred after the initial recognition
of the financial asset, the estimated future cash flows of the financial
assets have been affected.

For AFS equity investment, a significant or prolonged decline in the fair
value of that investment below its cost is considered to be objective

evidence of impairment.

For all other financial assets, objective evidence of impairment could
include:

e significant financial difficulty of the issuer or counterparty; or

e breach of contract, such as default or delinquency in interest or
principal payments; or

e it becoming probable that the borrower will enter bankruptcy or
financial re-organisation.
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3. SIGNIFICANT ACCOUNTING POLICIES (continued)

Financial instruments (continued)

Financial assets (continued)

Impairment of financial assets (continued)

For certain categories of financial assets, such as trade receivables,
assets that are assessed not to be impaired individually are, in addition,
assessed for impairment on a collective basis. Objective evidence of
impairment for a portfolio of receivables could include the Group's
past experience of collecting payments, an increase in the number of
delayed payments in the portfolio past the credit period of 30 to 120
days, and observable changes in national or local economic conditions
that correlate with default on receivables.

For financial assets carried at amortised cost, the amount of the
impairment loss recognised is the difference between the asset’s
carrying amount and the present value of the estimated future cash
flows discounted at the financial asset’s original effective interest rate.

For financial assets carried at cost, the amount of the impairment loss
is measured as the difference between the asset’s carrying amount
and the present value of the estimated future cash flows discounted
at the current market rate of return for a similar financial asset. Such
impairment loss will not be reversed in subsequent periods.

The carrying amount of the financial asset is reduced by the
impairment loss directly for all financial assets with the exception of
trade and other receivables where the carrying amount is reduced
through the use of an allowance account. Changes in the carrying
amount of the allowance account are recognised in profit or loss.
When trade and other receivables are considered uncollectible, it is
written off against the allowance account. Subsequent recoveries of
amounts previously written off are credited to profit or loss.

When an AFS financial asset is considered to be impaired, cumulative
losses previously recognised in other comprehensive income are
reclassified to profit or loss in the period.

For financial assets measured at amortised cost, if, in a subsequent
period, the amount of impairment loss decreases and the decrease
can be related objectively to an event occurring after the impairment
losses was recognised, the previously recognised impairment loss is
reversed through profit or loss to the extent that the carrying amount
of the investment at the date the impairment is reversed does not
exceed what the amortised cost would have been had the impairment
not been recognised.

In respect of AFS equity investments, impairment losses previously
recognised in profit or loss are not reversed through profit or loss. Any
increase in fair value subsequent to impairment loss is recognised in
other comprehensive income and accumulated under the heading of
available-for-sale investment reserve.
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SIGNIFICANT ACCOUNTING POLICIES (continued)

Financial instruments (continued)

Financial liability and equity instruments

Debt and equity instruments issued by a group entity are classified as
either financial liabilities or as equity in accordance with the substance
of the contractual arrangements and the definitions of a financial
liability and an equity instrument.

Equity instruments

An equity instrument is any contract that evidences a residual interest
in the assets of an equity after deducting all of its liabilities. Equity
instruments issued by the Company are recognised at the proceeds
received, net of direct issue costs.

Financial liabilities

Financial liabilities including creditors and other payables, bank loans
and import loans and borrowings are subsequently measured at
amortised cost, using the effective interest method.

Effective interest method

The effective interest method is a method of calculating the amortised
cost of a financial liability and of allocating interest expense over
the relevant period. The effective interest rate is the rate that exactly
discounts estimated future cash payments (including all fees and points
paid or received that form an integral part of the effective interest
rate, transaction costs and other premiums or discounts) through the
expected life of the financial liability, or, where appropriate, a shorter
period, to the net carrying amount on initial recognition.

Interest expense is recognised on an effective interest basis for debt
instruments.

Derivative financial instruments

Derivatives are initially recognised at fair value at the date when
derivative contracts are entered into and are subsequently remeasured
to their fair value at the end of the reporting period. The resulting gain
or loss is recognised in profit or loss immediately unless the derivative is
designated and effective as a hedging instrument, in which event the
timing of the recognition in profit or loss depends on the nature of the
hedge relationship.

Financial guarantee contracts

A financial guarantee contract is a contract that requires the issuer
to make specified payments to reimburse the holder for a loss it
incurs because a specified debtor fails to make payment when due in
accordance with the terms of a debt instrument.

Financial guarantee contracts issued by the Group are initially
measured at their fair values and, if not designated as at FVTPL, are
subsequently measured at the higher of: (i) the amount of obligation
under the contract, as determined in accordance with HKAS 37
“Provisions, Contingent Liabilities and Contingent Assets”; and (ii)
the amount initially recognised less, when appropriate, cumulative
amortisation recognised over the guarantee period.
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3. FEEHBE @ 3. SIGNIFICANT ACCOUNTING POLICIES (continued)
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Financial guarantee contracts (continued)

Derecognition

The Group derecognises a financial asset only when the contractual
rights to the cash flows from the asset expire, or when it transfers the
financial asset and substantially all the risks and rewards of ownership
of the asset to another entity.

On derecognition of a financial asset in its entirety, the difference
between the asset’s carrying amount and the sum of the consideration
received and receivable and cumulative gain or loss that had been
recognised in other comprehensive income and accumulated in equity
is recognised in profit or loss.

The Group derecognises financial liabilities when, and only when,
the Group's obligations are discharged, cancelled or have expired.
The difference between the carrying amount of the financial liability
derecognised and the consideration paid and payable is recognised in
profit or loss.

Inventories

Inventories are stated at the lower of cost and net realisable value.
Costs of inventories are determined on first-in, first-out method. Net
realisable value represents the estimated selling price for inventories
less all estimated costs of completion and costs necessary to make the
sale.

Taxation
Income tax expense represents the sum of the tax currently payable
and deferred tax.

The tax currently payable is based on taxable profit for the year.
Taxable profit differs from profit before taxation as reported in the
consolidated statement of profit or loss because of income and
expense that are taxable or deductible in other years and items that
are never taxable or deductible. The Group’s liability for current tax
is calculated using tax rates that have been enacted or substantively
enacted by the end of the reporting period.

Deferred tax is recognised on temporary differences between the
carrying amounts of assets and liabilities in the consolidated financial
statements and the corresponding tax base used in the computation
of taxable profit. Deferred tax liabilities are generally recognized for
all taxable temporary differences. Deferred tax assets are generally
recognised for all deductible temporary differences to the extent that
it is probable that taxable profits will be available against which those
deductible temporary differences can be utilised. Such deferred assets
and liabilities are not recognised if the temporary difference arises
from goodwill or from the initial recognition (other than in a business
combination) of assets and liabilities in a transaction that affects
neither the taxable profit nor the accounting profit.

Deferred tax liabilities are recognised for taxable temporary differences
arising on investments in subsidiaries and associates, except where
the Group is able to control the reversal of the temporary difference
and it is probable that the temporary difference will not reverse in
the foreseeable future. Deferred tax assets arising from deductible
temporary differences associated with such investments are only
recognised to the extent that it is probable that there will be sufficient
taxable profits against which to utilise the benefits of the temporary
differences and they are expected to reverse in the foreseeable future.
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SIGNIFICANT ACCOUNTING POLICIES (continued)

Taxation (continued)

The carrying amount of deferred taxation assets is reviewed at the end
of the reporting period and reduced to the extent that it is no longer
probable that sufficient taxable profit will be available to allow all or
part of the asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that
are expected to apply in the period in which the liability is settled or
the asset is realised, based on tax rate (and tax laws) that have been
enacted or substantively enacted by the end of the reporting period.

The measurement of deferred tax liabilities and assets reflects the tax
consequences that would follow from the manner in which the Group
expects, at the end of the reporting period, to recover or settle the
carrying amount of its assets and liabilities.

For the purposes of measuring deferred tax liabilities or deferred tax
assets for investment properties that are measured using the fair value
model, the carrying amounts of such properties are presumed to be
recovered entirely through sale.

Current and deferred tax are recognised in profit or loss, except when
it relates to items that are recognised in other comprehensive income
or directly in equity, in which case, the current and deferred tax are
also recognised in other comprehensive income or directly in equity
respectively.

Leasing

Leases are classified as finance leases whenever the terms of the lease
transfer substantially all the risks and rewards of ownership to the
lessee. All other leases are classified as operating leases.

The Group as lessor
Rental income from operating leases is recognised in profit or loss on
a straight-line basis over the term of the relevant lease.

The Group as lessee

Assets held under finance leases are recognised as assets of the Group
at their fair value at the inception of the lease or, if lower, at the
present value of the minimum lease payments. The corresponding
liability to the lessor is included in the consolidated statement of
financial position as a finance lease obligation.

Lease payments are apportioned between finance charges and
reduction of the lease obligation so as to achieve a constant rate of
interest on the remaining balance of the liability. Finance charges
are recognised immediately in profit or loss, unless they are directly
attributable to a qualifying assets, in which case they are capitalised in
accordance with the Group's general policy on borrowing cost.

Operating lease payments are recognised as an expense on a straight-
line basis over the lease term. Contingent rentals arising under
operating leases are recognised as an expense in the period in which
they are incurred.

In the event that lease incentives are received to enter into operating
leases, such incentives are recognised as a liability. The aggregate
benefit of incentives is recognised as a reduction of rental expense on
a straight-line basis.
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3. SIGNIFICANT ACCOUNTING POLICIES (continued)

Foreign currencies

In preparing the financial statements of each individual group entity,
transactions in currencies other than the functional currency of that
entity (foreign currencies) are recognised at the rates of exchanges
prevailing on the dates of the transactions. At the end of the reporting
period, monetary items denominated in foreign currencies are re-
translated at the rates prevailing at that date. Non-monetary items
that are measured in terms of historical cost in a foreign currency are
not re-translated.

Exchange differences on monetary items are recognised in profit or
loss in the period in which they arise.

For the purposes of presenting the consolidated financial statements,
the assets and liabilities of the Group’s foreign operations are
translated into the presentation currency of the Group (i.e. Hong Kong
dollars) using exchange rate prevailing at the end of the reporting
period. Income and expenses are translated at the average exchange
rates for the year, unless exchange rates fluctuate significantly during
the period, in which case, the exchange rates prevailing at the dates
of transactions are used. Exchange differences arising, if any, are
recognised in other comprehensive income and accumulated in
equity under the heading of translation reserve (attributable to non-
controlling interests as appropriate).

On the disposal of a foreign operation (i.e. a disposal of the Group's
entire interest in a foreign operation, or a disposal involving loss
of control over a subsidiary that includes a foreign operation, or a
partial disposal of an interest in an associate that includes a foreign
operation of which the retained interest becomes a financial asset), all
of the exchange differences accumulated in equity in respect of that
operation attributable to the owners of the Company are reclassified
to profit or loss.

In addition, in relation to a partial disposal of a subsidiary that
does not result in the Group losing control over the subsidiary, the
proportionate share of accumulated exchange differences are re-
attributed to non-controlling interests and are not recognised in
profit or loss. For all other partial disposals (i.e. partial disposals of
associates that do not result in the Group losing significant influence),
the proportionate share of the accumulated exchange differences is
reclassified to profit or loss.

Goodwill and fair value adjustments on identifiable assets acquired
arising on an acquisition of a foreign operation on or after 1 April
2005 are treated as assets and liabilities of that foreign operation
and translated at the rate of exchange prevailing at the end of each
reporting period. Exchange differences arising are recognised in other
comprehensive income.
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SIGNIFICANT ACCOUNTING POLICIES (continued)

Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or
production of qualifying assets, which are assets that necessarily take
a substantial period of time to get ready for their intended use or sale,
are added to the cost of those assets until such time as the assets are
substantially ready for their intended use or sales. Investment income
earned on the temporary investment of specific borrowings pending
their expenditure on qualifying assets is deducted from the borrowing
costs eligible for capitalisation.

All other borrowing costs are recognised in profit or loss in the period
in which they are incurred.

Retirement benefit costs

Payments to the defined contribution retirement plan, including stated
managed retirement benefit scheme and the Mandatory Provident
Fund Scheme, are recognised as expenses when employees have
rendered service entitling them to the contributions.

Share-based payment transactions

Equity-settled share-based payment transactions

Share options granted to employees of the Group after 7 November
2002 and vested on or after 1 April 2005

The fair value determined at the grant date of the equity-settled share-
based-payments is expensed on a straight-line basis over the vesting
period, based on the Group’s estimate of equity instruments that will
eventually vest, with a corresponding increase in equity (share option
reserve).

At the end of the reporting period, the Group revises its estimates
of the number of equity instruments expected to vest. The impact of
revision of the original estimates, if any, is recognised in profit or loss
such that the cumulative expense reflects the revised estimate, with a
corresponding adjustment to share options reserve.

When the share options are exercised, the amount previously
recognised in share option reserve will be transferred to retained
profits. When the share options are forfeited after the vesting date
or are still not exercised at the expiry date, the amount previously
recognised in share option reserve will be transferred to retained
profits.

Share options granted to employees on or before 7 November 2002,
or granted after 7 November 2002 and vested before 1 April 2005

The financial impact of share options granted is not recorded in the
consolidated financial statements until such time as the options are
exercised, and no charge is recognised in profit or loss in respect of
the value of options granted. Upon the exercise of the share options,
the resulting shares issued are recorded as additional share capital.
Options which lapse or are cancelled prior to their exercise date are
deleted from the register of outstanding options.
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4. KEY SOURCES OF ESTIMATION UNCERTAINTY

In the application of the Group’s accounting policies, which are
described in note 3, the directors of the Company are required to
make judgements, estimates and assumptions about the carrying
amounts of assets and liabilities that are not readily apparent from
other sources. The estimates and associated assumptions are based
on historical experience and other factors that are considered to be
relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an on-
going basis. Revisions to accounting estimates are recognised in the
period in which the estimate is revised if the revision affects only
that period, or in the period of the revision and future periods if the
revision affects both current and future periods.

The following are the key assumptions concerning the future, and
other key sources of estimation uncertainty at the end of the reporting
period, that have a significant risk of causing a material adjustment to
the carrying amounts of assets and liabilities within the next financial
year.

Estimated impairment of goodwill

Determining whether goodwill is impaired requires an estimation
of the value in use of the cash-generating units to which goodwill
has been allocated. The value in use calculation requires the Group
to estimate the future cash flows expected to arise from the cash-
generating unit and a suitable discount rate in order to calculate
the present value. Where the actual future cash flows are less than
expected, a material impairment loss may arise. For the year ended
31 March 2016, the Group recognised impairment loss on goodwill
of HK$16,382,000 (2015: nil). As at 31 March 2016, the carrying
amount of goodwill was HK$102,066,000 (2015: HK$118,448,000).
Details of the recoverable amount calculation are disclosed in note 22.

Estimated impairment of available-for-sale investments

The Group's available-for-sale investments are stated at cost
less impairment. The management determined the impairment
amount based on the recoverable amount of the investments. No
impairment loss was recognised during the year ended 31 March
2016 (2015: HK$5,977,000). As at 31 March 2016, the carrying
amount of available-for-sale investments was HK$62,286,000 (2015:
HK$61,123,000).

Estimated impairment of trade receivables

When there is objective evidence of impairment loss, the Group takes
into consideration the estimation of future cash flows. The amount of
the impairment loss is measured as the difference between the asset’s
carrying amount and the present value of estimated future cash flows
(excluding future credit losses that have not been incurred) discounted
at the financial asset’s original effective interest rate (i.e. the effective
interest rate computed at initial recognition). Where the actual future
cash flows are less than expected, a material impairment loss may
arise. No impairment loss on trade receivables was recognised during
the year ended 31 March 2016 and 2015. As at 31 March 2016, the
carrying amount of trade receivables was HK$797,083,000 (2015:
HK$816,652,000).
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KEY SOURCES OF ESTIMATION UNCERTAINTY (continued)

Depreciation and impairment of properties, plant and
equipment

The Group’'s management determines the estimated useful lives,
residual value and related depreciation charges for its property, plant
and equipment. This estimate is based on the historical experience
of the actual useful lives of property, plant and equipment of similar
nature and functions. Management will increase the depreciation
charge where useful lives are expected to be shorter than previously
estimated, or it will write-off or write-down obsolete or non-
strategic assets that have been abandoned or sold. Change in these
estimations may have a material impact on the results of the Group.
The Group tests whether property, plant and equipment have suffered
any impairment in accordance with its accounting policy whenever
there is any indication that the assets may have been impaired. The
recoverable amounts of property, plant and equipment have been
determined based on discounted cash flow method of each asset or
a cash-generating unit. The directors consider that the recoverable
amount less than the carrying amount of the property, plant and
equipment and therefore, impairment loss of HK$25,000,000 (2015:
HK$15,000,000) was recognised during the year ended 31 March
2016. At as 31 March 2016, the carrying amount of property,
plant and equipment is approximately HK$1,393,409,000 (2015:
HK$1,409,224,000).

Impairment of interests in associates and amounts due from
associates

Determining whether interests in associates are impaired requires an
estimation of the recoverable amount of the associates. Recoverable
amount is the higher of fair value less costs to sell and value in use.
The recoverable amount of the associates is determined based on the
estimated fair value less costs to sell of the associates. Management
has evaluated the recovery of the investments based on such estimates
and is confident that the allowance for impairment, where necessary,
is adequate. No impairment loss was recognised in respect of interests
in associates or amounts due from associates during the year ended
31 March 2016 (2015: HK$3,151,000) was recognised in respect of
interests in associates.
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4. KEY SOURCES OF ESTIMATION UNCERTAINTY (continued)

Fair value measurements and valuation processes

Some of the Group's assets are measured at fair value for financial
reporting purposes. The directors have a designated team to
determine the appropriate valuation techniques and inputs for fair
value measurements.

In estimating the fair value of the Group’s investment properties,
the Group uses market-observable data to the extent it is available.
Where Level 1 inputs are not available, the Group engages third party
qualified valuers to perform the valuation of the Group’s investment
properties. At the end of each reporting period, the management
of the Group works closely with the qualified external valuers to
establish and determine the appropriate valuation techniques and
inputs for Level 2 and Level 3 fair value measurements. The Group will
first consider and adopt Level 2 inputs where inputs can be derived
observable quoted prices in the active market. When Level 2 inputs are
not available, the Group will adopt valuation techniques that include
Level 3 inputs. Where there is a material change in the fair value of
the assets, the causes of the fluctuations will be reported to directors.
Any changes in the price per square metre in reference with recent
transactions will affect the fair value of the investment properties of
the Group. Information about the valuation techniques and inputs used
in determining the fair value of the Group’s investment properties are
disclosed in note 15.

In estimating the fair value of the Group’s available-for-sale
investments and derivative financial instruments, the Group uses
market-observable data to the extent it is available. Where Level 1
inputs are not available, the management of the Group will assess
the valuation of financial instruments with reference to the fair value
quoted in the over-the-counter market with the adjustments for the
lack of marketability. Where there is a material change in the fair
value of the assets, the causes of the fluctuations will be reported
to the board of directors. Any changes in the marketability of the
investments will affect the fair value of the investments. Note 6
provides detailed information about the valuation techniques, inputs
and key assumptions used in the determination of the fair value of
the Group’s available-for-sale investments and derivative financial
instruments.

Income taxes

The Group is subject to income taxes in numerous jurisdictions.
Judgement is involved in determining the group-wide provision for
income taxes. There are certain transactions and computations for
which the ultimate tax determination is uncertain during the ordinary
course of business. The Group recognises liabilities for expected tax
issues based on estimates of whether additional taxes will be due.
Where the final tax outcome of these matters is different from the
amounts that were initially recognised, such differences will impact
the income tax and deferred tax provisions in the period in which such
determination is made.
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CAPITAL RISK MANAGEMENT

The Company manages its capital to ensure that the entities in the
Group will be able to continue as a going concern while maximising
the return to owners through the optimisation of the debt and equity
balance. The Group's overall strategy remains unchanged from prior
years.

The capital structure of the Group consists of net debt, which includes
bank loans and import loans, and borrowings disclosed in notes 30
and 31, net of cash and cash equivalents and equity attributable to
owners of the Company, comprising issued share capital, reserves and
retained profits as disclosed in the consolidated statement of changes
in equity.

The directors of the Company review the capital structure on a regular
basis. As part of this review, the directors consider the cost of capital
and the risks associated with each class of capital. In the opinion of
the directors of the Company, the Group will balance its overall capital
structure through the payment of dividends, new share issues and
share buy-backs as well as the issue of new debt or the redemption of
existing debt.

£RIA FINANCIAL INSTRUMENTS
SRITEER Categories of financial instruments
2016 2015
FHET FAT
HK$'000 HK$'000
DRVEE Financial assets
ER R U ARIE Loans and receivables
— JEUE T & H Ath FE LU AR T8 — Trade and other receivables 897,677 936,561
— FEUGRR 2B, — Dividend receivable 39,300 9,300
—IRITETF  FRERS - Bank balances, deposits and
cash 977,879 846,155
1,914,856 1,792,016
Al ERE Available-for-sale investments 62,286 61,123
TRAE Financial liabilities
LAHESHR AT BR At amortised cost
— FERTERTE M H A IR — Creditors and other payables 889,163 839,537
—RITERLHEREE - Bank loans and import loans 1,289,704 1,267,029
—f&m® — Borrowings 832,629 524,850
3,011,496 2,631,416
THEEmMIA Derivative financial instruments 2,866 1,102
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FINANCIAL INSTRUMENTS (continued)

Financial risk management objectives and policies

Details of the Group’s financial instruments are disclosed in respective
notes. The risks associated with these financial instruments include
market risk (currency risk, interest rate risk and other price risk), credit
risk and liquidity risk. The policies on how to mitigate these risks
are set out below. The management manages and monitors these
exposures to ensure appropriate measures are implemented on a
timely and effective manner.

Market risk

Currency risk

The carrying amounts of the Group’s monetary assets and monetary
liabilities, representing trade and other receivables, dividend receivable,
bank balances, deposits and cash, creditors and other payables, bank
loans and import loans and borrowings, other than the respective
Group entities’ functional currencies at 31 March 2016 and 2015 are as
follows:

BE =L

Assets Liabilities
2016 2015 2016 2015
FHET FHET FHET FET
HK$°000 HK$'000 HK$'000 HK$'000
BT Australian dollars 11,139 21,504 - 65
ED United States dollars (“USD") 179,803 166,523 125,049 142,377
AR Renminbi 376,677 204,796 468,907 163,082
Fhnsg T Singapore dollars 4,500 12,626 55,459 1,362
5 Euro 27,239 31,608 10,697 11,876
599,358 437,057 660,112 318,762

ERINERREZHEBARARNES 2 EE
RafE - BREeLTEEAEINERR -
W EEGE BT EARINERE

Exposures to foreign currency risks are managed as far as possible by
matching assets and liabilities in the same currency denomination.
The management regularly monitors foreign exchange exposure and
considers hedging significant foreign currency exposure should the
need arise.
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6.

FINANCIAL INSTRUMENTS (continued)

Financial risk management objectives and policies (continued)
Market risk (continued)

Currency risk (continued)

Sensitivity analysis

The following table details the Group's sensitivity to a 5% (2015: 5%)
increase and decrease in the functional currency of the respective
group entities against the relevant foreign currencies. The analysis
excludes the fluctuation between United States dollars and Hong
Kong dollars because Hong Kong dollars are pegged to United States
dollars. The rates mentioned above are the sensitivity rates used
when reporting foreign currency risk internally to key management
personnel and represent management’s assessment of the reasonably
possible change in foreign exchange rates. The sensitivity analysis
includes only outstanding foreign currency denominated monetary
items and adjusts their translation at the year end for a 5% change
in foreign currency rates. The analysis illustrates the impact for a 5%
strengthening of the functional currency of the respective group
entities against the relevant foreign currency and a negative number
below indicates a decrease in profit before taxation (2015: a decrease
in profit before taxation) and vice versa. For a 5% weakening of
the functional currency of the respective group entities against the
relevant foreign currency, there would be an equal and opposite effect
on the results.

2016 2015

FHET FHT

HK$'000 HK$'000

SR Australian dollars (557) (1,072)
AREE Renminbi 4,612 (2,086)
Frhnsg T Singapore dollars 2,548 (73)
BT Euro (827) (987)

FUFE e Interest rate risk

REBIRFITIISFEIOLE AR BHRTT The Group is exposed to cash flow interest rate risk in relation to its
TR (GHERM25)  FRIRITERREE variable-rate bank balances at prevailing market deposit rates (see

EE (B RMTE30) RAMERGHERLME3D)
EHRSRENEER -

74 5 L P T 5 B U B ER A 0 3
SRERR - I - EEEETIEDER
BE - TRBESEEE—SHRZEE

B -

note 25), variable-rate bank loans and import loans (see note 30), and
borrowings (see note 31).

The Group will enter into interest rate swaps to mitigate part of
the exposure to interest rate risk, if necessary. In addition, the
management will monitor the situation and consider further hedging
such exposure should the need arises.
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FINANCIAL INSTRUMENTS (continued)

Financial risk management objectives and policies (continued)
Market risk (continued)

Interest rate risk (continued)

The Group's cash flow interest rate risk is mainly concentrated on the
fluctuation of Hong Kong Interbank Offered Rate, Singapore Interbank
Offered Rate or Prime Rate arising from the Group's bank borrowings.
The management considers the Group’s exposure of the short-term
bank balances to interest rate risk is not significant as interest bearing
bank balances are within short maturity period.

The sensitivity analysis below has been determined based on the
exposure to interest rates for variable-rate bank loans and import
loans, and bank borrowings. The analysis is prepared assuming
financial instruments outstanding at the end of the reporting period
were outstanding for the whole year. A 50 basis points increase or
decrease is used when reporting interest rate risk internally to key
management personnel and represents management’s assessment of
the reasonably possible change in interest rates.

Sensitivity analysis

If the interest rate on bank loans and import loans, and borrowings
had been 50 basis points higher/lower and all other variables were
held constant, the Group's profit before taxation would decrease/
increase by approximately HK$9,786,000 (2015: HK$9,286,000).

Other price risk

The Group is exposed to equity price risk through its investment in
listed equity securities and unlisted equity securities. The Group has
a team to monitor the price risk and will consider hedging the risk
exposure should the need arise.

Sensitivity analysis
The sensitivity analysis below has been determined based on exposure
to equity price risks at the end of the reporting period.

If the price of the listed equity investments had been 5% (2015: 5%)
higher/lower, the available-for-sale investment reserve will increase/
decrease by HK$686,000 (2015: increase/decrease by HK$821,000).

In the opinion of the directors, the Group's investments in unlisted
equity securities are not sensitive to price changes, therefore, no
sensitivity analysis is prevented.
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6.

FINANCIAL INSTRUMENTS (continued)

Financial risk management objectives and policies (continued)
Credit risk

As at 31 March 2016, the Group’s maximum exposure to credit
risk which will cause a financial loss to the Group due to failure to
discharge an obligation by the counterparties and financial guarantees
provided by the Group is arising from:

— the carrying amount of the respective recognised financial assets as
stated in the statement of financial position; and

— the amount of contingent liabilities in relation to financial
guarantee issued by the Group as disclosed in note 39.

The management considers that the Group has adequate credit
control for determination of credit limits, credit approvals and other
monitoring procedures to ensure that follow-up action is taken to
recover overdue debts. The Group reviews the recoverable amount
of each individual trade and other receivables at the end of the
reporting period to ensure that adequate impairment losses are made
for irrecoverable amounts. In addition, the Group manages the credit
risk of trade receivables by ongoing evaluation of the counterparties’
financial position and requesting counterparties to provide other form
of security, if consider as necessary. In this regard, the directors of the
Company consider that the Group’s credit risk is significantly reduced.

The credit risk on liquid funds is limited because the counterparties are
banks with high credit-ratings assigned by international credit-rating
agents.

The Group is also exposed to the credit risk in respect of guarantees
given to banks relating to banking facilities utilised by associates (see
note 39). The management periodically reviews financial position of
the associates and considers that the associates are of strong financial
strength and the Group has adequate monitoring procedures to
reduce the credit risk.

The Group does not have any significant concentration of credit risk
over trade receivables. Trade receivables consist of a large number of
customers and spread across diverse industries.

Liquidity risk

The Group finances its operations by using a combination of
borrowings and equity. Adequate lines of credit are maintained to
ensure necessary liquidity is available when required. The management
monitors the liquidity position of the Group on a periodical basis to
ensure the availability of sufficient liquid funds to meet all obligations.
With reference to the existing unutilised facilities and newly obtained
facilities up to the date when the consolidated financial statements
are authorised for issue and after taking into account of any possible
disposal of investments and re-financing arrangements, the directors
of the Company consider the source of liquidity and capital for the
daily operation are sufficient.
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6. ERMITHR®) 6. FINANCIAL INSTRUMENTS (continued)
SHEAKRSEAERBIR &) Financial risk management objectives and policies (continued)
ViEh-—kA A Liquidity risk (continued)
REEZSHABBZANTER Z3B5R The following table details the Group’s contractual maturity for
W o RBETIHERE - DIRBEAEEERSE its financial liabilities. The table has been drawn up based on the
AREM EREEZSRABZBR T ZERIT undiscounted cash flows of financial liabilities based on the earliest
RRESREMIHE - LRBEMNBEREEZ date on which the Group can be required to pay. The table includes
W o A BREMFE BZEHF= - IE both interest and principal cash flows. To the extent that interest flows
TERE R EUREHERENF R are at floating rate, the undiscounted amount is derived from interest
Ho rate at the end of the reporting period.
REED
#%A
ZEEE
ST FE Carrying
T IGH= —FR —FZ RERBE amount
Weighted On demand 1ER Total at the end of
average or within Within  undiscounted  the reporting
interest rate 1year 2-5 years cash flows period
FET FET FET FiET
% HK$'000 HK$'000 HK$'000 HK$'000
R=ZE—-AFE=HA=1—H Asat31March 2016
JERERIE R E MR K Creditors and other payables - 889,163 - 889,163 889,163

ROERRAEEE Bank loans and import loans
(F87%) (variable rates)
ERCFEFIR) Borrowings (variable rates)
BBHEERMT Obligations under finance leases
BIBERA () Financial guarantee contracts
(note)

TTHESBIE—$54E  Derivative - net settlement
— i - outflow

R-E-RE=A=+—H Asat31March 2015

JENEEEREMERF  Creditors and other payables

BOERRAERE Bank loans and import loans
(FBF=) (variable rates)
R OFEF%) Borrowings (variable rates)
BBHEERT Obligations under finance leases
BIEERA K () Financial guarantee contracts
(note)

PSRBT A FELEE  Derivative - net settlement
= - outflow

M - DB RRANFCRBREARE AR ER
BIE 2 IRIBTER L P T AT AR R R AR E
ZEBERFAZEADE  RBEHEE
B AEERARAAEEFTREERLZH
N HEARIFRIR © 28T - B IR AT 2 B R E
RNE T SRR RIS EYGRE R ERIR
RMARIRERREZ ATRENE

W E R R B R E IS E B R 2RI
WEEMTR - ¥ BFET A @A)

B -

3.47 1,348,768 - 1,348,768 1,289,704
3.77 - 857,089 857,089 832,629

5.30 1,215 468 1,683 1,105
- 16,327 - 16,327 -
2,255,473 857,557 3,113,030 3,012,601

2,866 - 2,866 2,866

- 839,537 - 839,537 839,537
3.46 1,307,813 - 1,307,813 1,267,029
339 - 558,255 558,255 524,850
4.70 1,580 897 2,477 1,802
- 16,327 - 16,327 -
2,165,257 559,152 2,724,409 2,633,218

- 1,102 - 1,102 1,102

Note: The amounts included above for financial guarantee contracts are the
maximum amounts the Group could be required to settle under the
arrangement for the full guaranteed amount if that amount is claimed
by the counterparty to the guarantee. Based on expectations at the end
of the reporting period, the Group considers that it is more likely that no
amount will be payable under the arrangement. However, this estimate is
subject to change depending on the probability of the counterparty which
suffers credit losses on the financial receivables and claims under the
guarantee.

The amounts included above for variable interest rate instruments are
subject to change if changes in variable interest rates differ from those
estimates of interest rates determined at the end of the reporting
period.
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6. ERMIE @ 6. FINANCIAL INSTRUMENTS (continued)
SRTAAFENE Fair value measurement of financial instruments
L IREAEBNEESESREE This note provides information about how the Group determines fair
EREBBZRAFENER - values of various financial assets and financial liabilities.
RBREAFENEZIEFZLHEERS Fair value of the Group’s financial assets and financial liabilities
BEEZLFHE that are measured at fair value on a recurring basis
REEX P EREENSRABNRSHE Some of the Group’s financial assets and financial liabilities are
HEEAMNATENZ - TRIEREBEZS measured at fair value at the end of each reporting period. The
SREENSHABEATFENREENER following table gives information about how the fair values of these
(LHEZFTAGER R AZE) - financial assets and financial liabilities are determined (in particular,
the valuation technique(s) and inputs used).
TUBRAABER
SREE/ NV{EHE /IR EZHFIRE DTEZBE
SRER ATEBE(RR) ATERR  IERABEZER BARE Relationship of
Financial assets/ Fair value assets Fair value Basis of fair value measurement/ Significant unobservable  unobservable input(s) to
financial liabilities (liabilities) as at hierarchy valuation technique(s) and key input(s) input(s) fair value
2016 2015
TET FEL
HK$'000 HK$'000
1 HERAMME £k BAEAFN AT ENRAEREDS TER TERm
RENBAES (RGUNER)RBRBEERHRE
Equity securities 13,716 16,428 Level 2 The fair value of the equity securities N/A N/A
dlassified as is estimated by the price quotation
available-for-sale available on the Emerging Market Board
investments in Taiwan, which does not trade actively.
2. PERITEERIEN EEG ERRenE - TER TER
EEEREN
ARBEREDERERERER(RE
BROATBREESBNEHERME)
RADEDHZ - e RBERZHZ
(EEmE z EREMB M st -
Commodity forward (2,866) (1,102) Level2 Discounted cash flow. N/A N/A
contracts classified
as derivative financial Future cash flows are estimated based on
instruments closing forward price (from observable

forward price of related metals at the
end of the reporting period) and contract
forward rates, discounted at a rate

that reflects the credit risk of various
counterparties.

There is no transfer between different levels of the fair value hierarchy
during the year ended 31 March 2016 and 2015.

The fair value of other financial assets and financial liabilities are
determined in accordance with general accepted pricing models
based on discounted cash flow analysis. The directors of the Company
consider that the carrying amounts of these financial assets and
financial liabilities recorded at amortised cost approximate their fair
values.
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7.

aEEHR

HRERDENEEFNEMET - ATEEA
[AEBETELERRE D BENESR
B EREERNNFEDTEEMNEK
A~ B BB ARTREN R E
A -

A LB = ERAFRE B 0% S — (B
BRBEDBHLIBEEH TS -

BT % EEREEETESRER
B ABRRRE L -

T EEREETLREDANE

O
am ©

HihiRE - AT EEEHEREREBHN
HAORE -

IS EE D BB A AR AR RE D
b

AEBEEXBOIRKRETERIEERS - A
BiAR  BOMHEMERZEE -

7. SEGMENT INFORMATION

For the purposes of resources allocation and performance assessment,
the executive directors, who are the chief operating decision makers
("CODM"), assess profit or loss of these operating divisions using a
measure of operating profit which exclude: interest income, other
expenses, finance costs and unallocated expenses.

The three main operating divisions of the Group, each of which
constitutes an operating and reportable segment for financial
reporting purpose, are:

Electronics — development, manufacture and distribution of electronics
and acoustic products, automotive wire harness and other businesses.

Batteries — development, manufacture and distribution of batteries
and battery related products.

Other investments — holding of other investments which are mainly
engaged in selling and distribution business.

No operating segments have been aggregated to derive the reportable
segments of the Group.

The Group's turnover represents sales of electronics and acoustics,
automotive wire harness, batteries and other products.
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SEGMENT INFORMATION (continued)

The following is an analysis of the Group’s revenue and results by

these operating and reportable segments:

Year ended 31 March 2016

HihizE
EY it Other 8 &t
Electronics Batteries investments Eliminations Total
FERT FHERT FHET FAT FER

HK$'000 HK$'000 HK$’000 HK$’000 HK$'000
2 TURNOVER
HHMEE External sales 1,526,423 4,269,044 - - 5,795,467
ETEREIEE Inter-segment sales 38 2,223 - (2,261) -
EBEER Segment revenue 1,526,461 4,271,267 - (2,261) 5,795,467
E RESULTS
ES Segment results 172,913 228,718 (1,756) - 399,875
FEUA Interest income 9,549
Him&EHA Other expenses (41,382)
B HS R AR Finance costs (89,543)
TN EZER Unallocated expenses (73,678)
FRE AT & Profit before taxation 204,821
BE-Z-HAE=A=+—-HLEE Year ended 31 March 2015

HipiE
BF it Other 84 A&t
Electronics Batteries  investments  Eliminations Total
FET FET FET FET FET

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BER TURNOVER
HINEE External sales 1,530,020 4,325,649 - - 5,855,669
EBHEBEE Inter-segment sales 433 - - (433) -
St Segment revenue 1,530,453 4,325,649 - (433) 5,855,669
E RESULTS
S E S Segment results 170,208 319,239 462 - 489,909
FBUA Interest income 14,513
Hh & A Other expenses (54,876)
BAFE R AN Finance costs (86,021)
TNz B8R Unallocated expenses (63,429)
R 8 AT g ) Profit before taxation 300,096

EBRHEN2EMHERMETE -

Inter-segment sales are charged by reference to market prices.
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7. DEEM @

7. SEGMENT INFORMATION (continued)

AEERED T2 EERBESTOT - The following is an analysis of the Group’s assets and liabilities by
reportable segments:
Htigg
ET it Other At
Electronics Batteries investments Total
THT FHT FTHRT FEx
HK$'000 HK$'000 HK$’000 HK$’000
—EBE-XRE=ZHA=1+—H At 31 March 2016
BE Assets
¥KEE Segment assets 1,861,174 2,854,499 29,000 4,744,673
TRENTHERE Unallocated assets 1,138,108
GAEEE Consolidated total assets 5,882,781
BfE Liabilities
EBaE Segment liabilities 318,199 828,183 46 1,146,428
THENERE Unallocated liabilities 2,176,599
Temas Consolidated total liabilities 3,323,027
HiigE
BF it Other =
Electronics Batteries  investments Total
FHT FHT FHT FET
HK$'000 HK$'000 HK$'000 HK$'000
R-Z-—RE=A=+—H At 31 March 2015
EE Assets
¥BEE Segment assets 1,744,193 2,847,749 29,004 4,620,946
TEDHEEE Unallocated assets 1,040,577
GAREE Consolidated total assets 5,661,523
B& Liabilities
ES 3=V Segment liabilities 308,419 765,829 287 1,074,535
TEDERE Unallocated liabilities 1,849,148
TAERRE Consolidated total liabilities 2,923,683

MEEERBRAREBZMNERDE

For the purposes of monitoring segment performances and allocating

BEE  ECEHIEEE - ATREBIE -
RITEBRERES  PBERFTHEEER
REEBRRACANEGLEE - EE
ENREREERE X

BTREMNBE BBEERE  RITE
FRBEEEE - B BERBREER
REXGHFAAENEMBEE AR
BOBERLEER -

resources between segments:

e all assets are allocated to operating segments other than goodwill,
deferred tax assets, taxation recoverable, bank balances, deposits
and cash, assets classified as held for sale and assets used jointly
by operating segments; and

e all liabilities are allocated to operating segments other than
taxation payable, obligations under finance lease, bank loans and
import loans, borrowings, deferred tax liabilities and liabilities for
which operating segments are jointly liable.



7.

ﬁﬁﬁﬂ(@) 7. SEGMENT INFORMATION (continued)
HAth&Ew Other information
Hitr g
EY Eith Other oEe
Electronics Batteries investments Consolidated
FET FET FET FTiEx
HK$'000 HK$'000 HK$'000 HK$'000
BE-_E-AE=A=t+—-HLEE Year ended 31 March 2016
BREEDBEFNIEERSHEEL &R Amounts included in measure
of segment profit or loss and
segment assets
W Depreciation and amortisation 24,168 107,048 7,203 138,419
I =N Share of results of
associates 108,318 19,840 - 128,158
I AN Interests in associates 1,066,579 266,930 - 1,333,509
BEALH Capital expenditure 77,058 107,994 12,060 197,112
FE#EE Allowance for inventories 5,352 15,662 - 21,014
HEME - BEREE (Loss) gain on disposal of property,
(F518) s plant and equipment (185) 19,077 207 19,099
Hig &
BT Epi Other Foey
Electronics Batteries  investments  Consolidated
FET FHET FHT FHT
HK$'000 HK$'000 HK$'000 HK$'000
HE-_ZT-—RF=-A=-T—HILEFE Year ended 31 March 2015
BEESPENSEBRIPEEL & Amounts included in measure
of segment profit or loss and
segment assets
B s Depreciation and amortisation 30,471 114,519 8,143 153,133
I =N Share of results of
associates 96,941 (628) - 96,313
FriGH & N AR Interests in associates 1,056,132 262,710 - 1,318,842
ERTH Capital expenditure 70,834 93,965 15,903 180,702
FE#EE Allowance for inventories 1,810 10,999 - 12,809
HEWE - BFEREHEZ Gain on disposal of property, plant
Wias and equipment 8,612 61,226 6,171 76,009
Hh 355 1 Geographical information

RER B2 BUE BT 5 HE DR S0 B R Al
TAME - PR - BN REMBEZET -

TRERT —EASBIRINRE P RS
REENHESM AR HEERE  RIE
MIREE M EWERIR - e RIERNFIAEAS

H3EREEENMIR AT

American countries.

geographical locations of assets:

The Group’s manufacturing and marketing functions are carried out
in the PRC and certain other Asia-Pacific, Middle East, European and

The following table provides an analysis of the Group's sales from
external customers based on location of customers and information
about its non-current assets other than available-for-sale investments,
deferred tax assets and receivables, deposits and prepayments by
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7.

PEER @) 7. SEGMENT INFORMATION (continued)
g E R () Geographical information (continued)
EEE FrRBEE
Turnover Non-current assets
2016 2015 2016 2015
TET FHET FEx FEL
HK$'000 HK$'000 HK$'000 HK$'000
=) The PRC

—-&% - Hong Kong 485,652 690,488 361,144 340,524
-t - Mainland China 1,693,561 1,609,952 1,939,008 1,955,950
EihEMER Other Asian countries 638,591 624,758 449,736 447,901
BUM Europe 1,174,727 1,187,933 92,152 119,297
EM Americas 1,688,303 1,643,233 2,890 3,286
RN TR E Australia & New Zealand 20,523 20,623 - -
Hip Others 94,110 78,682 4 40
5,795,467 5,855,669 2,844,971 2,866,998

REEZINREPWARIFREE E 25
B RERNEXBERDRE - WEEHEAM
TOMBIZ ~ BOM ~ oM RN R PR R E
2ot MEEERSE-TRSEHEE
KON BE - DRARIEMBMER]Z
BEBNERDEETIZRAE - MK
RIS - [BUM I 2B MIERSEET
2RHEENERE - Ml XM W& EXBNIER
HEEAEERIEFM -

FTEERBA
INTRAEEE EZER WA :

The geographical information of the Group’s revenue from external
customers and non-current assets by individual significant countries in
other Asian countries, Europe, Americas, Australia & New Zealand and
others is not available and management considers the cost to obtain
the information would be excessive. The revenue and non-current
assets classified as “Other Asian countries” mainly represents Taiwan,
Singapore and Malaysia, revenue and non-current assets classified
as “Europe” mainly represents United Kingdom and Germany and
revenue and non-current assets classified as “Americas” mainly
represents North America.

Revenue from major products
The following is an analysis of the Group’s revenue from its major
products:

2016 2015
FHET FAET
HK$°000 HK$'000
BT RIGERER Electronics and acoustics products 1,266,459 1,282,038
Bt M E AR E & Batteries and battery related products 4,269,044 4,325,649
YU AL ARE Automotive wire harness products 259,964 247,982
5,795,467 5,855,669

FEEFER Information about major customers

REE-_T—R"FRZT—RF=ZA=+—
HILFE  RBEAE—FFIE10% A L
REBZWA -

No single customer contributed 10% or more to the Group’s revenue
during the years ended 31 March 2016 and 2015.



8. HfhxH 8. OTHER EXPENSES
2016 2015
FET FAT
HK$'000 HK$'000
WRYE - BE M RkiE 2 RERE Impairment loss recognised on and write-off
Karsg(fIsE16) of property, plant and equipment
(note 16) 25,000 30,479
TR EE 2 RERE (ME22) Impairment loss recognised on goodwill
(note 22) 16,382 -
SR (FIEED) Restructuring costs (note i) - 10,269
BRAHEEREZ Impairment loss recognised on available-for-sale
B E1E (BT EEii) investments (note ii) - 5,977
WREE 2 RIERE (K i) Impairment loss recognised on inventories
(note iii) - 5,000
TERE & N AR E & Impairment loss recognised on interests in
FEUEE S N RIBRR 2 BEE 1B (MisEiv)  associates and amounts due from
associates (note iv) - 3,151
41,382 54,876

GEX

Notes:

() FERER-_ZT-AF=-A=+—HLFE"
RS2 [ A R A BOM K B 2 BT ) B i S
EEMEBREEER -

(iy RBZE=T—AF=A=+—HLEFE @R
EREEH-—EAREERENEEZRR
BERmPREMKREE @ BtERREEE
5,977,000/ 7T °

(il RBEE-_T-—AF=ZA=+—ALFE &R
FEZERFERNAREE  BBERRE
#5185,000,000/8 7T °

vy RBE-Z-—RAF=A=+—HILFE @R
i A B 2 AT EEL R EREE
bt T RR R (ELET 183,151,000/ 7T ©

(i)

(ii)

Amount included the redundancy fee and provision for restructuring cost
incurred in scaling down the operations of the Group’s subsidiaries located
in Europe and PRC for the year ended 31 March 2015.

During the year ended 31 March 2015, an impairment loss of
HK$5,977,000 was recognised in respect of an available-for sale investment
as the management expected that the future cash flow to be generated will
be less than its recoverable amount.

(iii) During the year ended 31 March 2015, impairment loss on inventories of

HK$5,000,000 were provided because the net realisable amount of those
inventories was less than its carrying amount.

(iv) During the year ended 31 March 2015, impairment loss on interests in

associates of HK$3,151,000 were recognised as the recoverable amounts of
those investments were less than its carrying amount.

BTERA FINANCE COSTS
2016 2015
FET FAT
HK$'000 HK$'000
RITREMIER Interest on bank and other
FEe&R borrowings 89,446 85,823
MBHERENEER Interest on obligations under
finance leases 97 198

89,543 86,021
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10. BRBEATEF]

10. PROFIT BEFORE TAXATION

2016 2015
FERT FAT
HK$’'000 HK$'000
BB AN SRR A TR ¢ Profit before taxation has been arrived at after charging:
EE=ME (M) Directors' emoluments (see note 11) 31,852 31,959
HEMEITHS R REF Other staff's salaries, allowances and welfare 1,044,737 1,036,084
S8TRFEBRAA Total employee benefits expenses 1,076,589 1,068,043
M - BEREREIITE Depreciation of property, plant and equipment
-BEEE - owned assets 133,905 147,941
—-MBHECEE — assets under finance lease 231 881
134,136 148,822
ZERE S Auditor's remuneration
rEE Current year 11,433 11,924
AFETR o BE Underprovision in prior years 691 735
TREFBE(BIFEAETHZHA) Allowance for doubtful debts (included in administrative
expenses) - 11,599
FERE(REETEZER) Allowance for inventories (included in administrative expenses) 21,014 12,809
G R (BIEETE HA) Amortisation of intangible assets (included in administrative
expenses) 4,283 4,311
BRBZHZFERAR Cost of inventories recognised as expenses 4,309,705 4,354,459
FEEEHHERS Minimum lease payments made in respect of
HEmE Rental premises 54,319 48,640
Hth Others 5,055 5,628
HERERAH Research expenditure incurred 90,731 85,761
TESBMTAZ#RESE Realised loss on derivative financial instruments 2,161 -
TESRMIAEZ REHEE Unrealised loss on derivative financial instruments 2,866 1,102
SEEIINE and after crediting:
HEME - BE R&H 2 W& Gain on disposal of property, plant and equipment 19,099 76,009
g HE B ARz W Gain on deemed disposal of a subsidiary - 64
S BUEE R4 N E)5EIMEZS 2 Gain on bargain purchase arising from additional interest
W in an associate - 54
RITERRET2F BBA Interest income from bank deposits and balances 3,873 6,846
B RAZFEWMA Interest income from associates 614 1,299
Hith U BRIE 2 FLE WA Interest income from other receivables 5,062 6,368
FREEMERSWAIBRTE  Rental income from investment properties, less outgoings
577,000 T (ZE—1F : of HK$577,000 (2015: HK$431,000)
431,000/ 7T) 4,197 5,234
miémﬂlﬁzmiﬁuﬂlk Realised gain on derivative financial instruments - 1,083
pEalley Exchange gain 23,487 59,366
KR ERRERE ) Unclaimed warranty cost provision (Note) 7,327 -

M3 ZREAR T —=FHEGPIERAF0%
BELESERRZEETELIESHRR
ARAR - BT REAEBREEE - %
ERRBZEBIAARRGTHEMT - RE
ET-XE=A= + EUJ:iF %uBTJ\
B EI B R B R TR ©

Note: The amount represents the reversal of warranty provision relating to
the disposal of the previously 50% held joint venture, Shanghai Jinting
Automobile Harness Limited in 2013. As the warranty provision was valid
for two years after the completion of transactions, the entire amount was
reversed during the year ended 31 March 2016 and recognised in the
profit or loss.
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11. DIRECTORS’ AND CHIEF EXECUTIVE'S REMUNERATION AND FIVE
HIGHEST PAID EMPLOYEES

Directors’ and chief executive’s emoluments and employees’
emoluments
Directors and chief executive
The emoluments paid or payable to each of the nine (2015: eight)

K iBE 7 FHENn T ¢ directors and the chief executive are as follows:
2016
H
Other emoluments
E3h BINER
2R BEZH BELS
HpiER Performance Retirement
ok Salariesand  related incentive  benefits scheme At
Fees other benefits payments contribution Total
THET THET THET TET TET
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
(B aEi)
(Note i)
B Victor LO Chung Wing 10 8,451 2,859 613 11,933
2{az LEUNG Pak Chuen 10 3,838 3,013 268 7,129
EEE Richard KU Yuk Hing 10 2,029 an 174 2,684
AR Andrew CHUANG Siu Leung 10 2,817 374 227 3,428
TR (HieEv) Brian LI Yiu Cheung (Note iv) 10 3,393 2,152 275 5,830
B LUI Ming Wah 250 - - - 250
RSB Frank CHAN Chi Chung 240 - - - 240
IREE CHAN Kei Biu 200 - - - 200
SFE(MaEv)  Karen NG Ka Fai (Note iv) 158 - - - 158
898 20,528 8,869 1,557 31,852
2015
H
Other emoluments
E3ihil RN
HeR REZ I BE
HihigA| Performance Retirement
e Salaries and related incentive benefits scheme &t
Fees other benefits payments contribution Total
FET FET FET T TET
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
i)
(Note i)
BE Victor LO Chung Wing 10 8,439 6,143 598 15,190
R=2(Ff5Fi)  Andrew NG Sung On (Note iii) - 975 1,500 2 2477
2{az LEUNG Pak Chuen 10 3,772 3,824 256 7,862
BEE Richard KU Yuk Hing 10 2,029 290 174 2,503
AR Andrew CHUANG Siu Leung 10 2,723 316 218 3,267
B LUl Ming Wah 240 - - - 240
& Frank CHAN Chi Chung 230 - - - 230
BREE CHAN Kei Biu 190 - - - 190
700 17,938 12,073 1,248 31,959
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N EBRARFHR L ERSFHNES @)
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EERER
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(iii)
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(v)
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MR

LA EPREITE RSP - ETRRRERBA
ARIRAKEBRZ EEET o N LMARE
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11. DIRECTORS’ AND CHIEF EXECUTIVE’'S REMUNERATION AND FIVE
HIGHEST PAID EMPLOYEES (continued)

Directors’ and chief executive’s emoluments and employees’
emoluments (continued)
Directors and chief executive (continued)

Notes:

@

(ii)

(iii)
(iv)

The performance related incentive payments were determined
with reference to the operating results, individual performance and
comparable market statistics for both years.

Mr. Victor LO Chung Wing is also the chief executive of the Company
and his emoluments disclosed above include those for services rendered
by him as the chief executive.

Mr. Andrew NG Sung On passed away on 17 April 2014.

Mr. Brian LI Yiu Cheung and Ms. Karen NG Ka Fai were appointed as
executive director and non-executive director on 21 April 2015 and 17
June 2015 respectively.

The executive directors’ emoluments shown above were mainly for
their services in connection with the management of the affairs of the
Company and the Group. The independent non-executive directors’ and
non-executive director's emoluments shown above were mainly for their
services as directors of the Company.

Employees

The five highest paid individuals of the Group for the year included
three (2015: two) directors or the chief executive of the Company,
details of whose emoluments are set out above. The emoluments of
the remaining two (2015: three) highest paid employees of the Group,

BzmmmT - not being a director of the Company, are as follows:
2016 2015
FEx FHET
HK$'000 HK$'000
R E AR Salaries and other benefits 4,553 9,297
ESL2) Performance related incentive
payments 4,368 3,652
RGBT EIfR Retirement benefit scheme
contributions 211 699
9,132 13,648
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EERARFHREERESTHMES @) 11. DIRECTORS’ AND CHIEF EXECUTIVE’'S REMUNERATION AND FIVE
HIGHEST PAID EMPLOYEES (continued)
EERABRTFHNREETM =) Directors’ and chief executive’s emoluments and employees’
emoluments (continued)
ES (48) Employees (continued)
PR ENEE T Their emoluments were within the following bands:
EE#E
No. of employees
2016 2015
3,000,001,8 7T — 3,500,000/ 7T HK$3,000,001 to HK$3,500,000 - 1
3,500,0018 7T —4,000,00078 7T HK$3,500,001 to HK$4,000,000 - 1
4,000,001/ 7T —4,500,000/%8 7T HK$4,000,001 to HK$4,500,000 1 -
4,500,0017%7T — 5,000,000/ 7T HK$4,500,001 to HK$5,000,000 1 -
6,000,0018 7T — 6,500,000/ 7T HK$6,000,001 to HK$6,500,000 - 1
RREFER  WERETHE=HM2 AEE No emolument was paid to the five highest paid individuals (including
B(REEE  REIES)MESEAEEE N directors, chief executive and employees) as an inducement to join or
ASE IMAKREB R 2 EE)s sk B 2/ upon joining the Group or as compensation for loss of office during
B RMEFERN - SimESFNBHMET both years. None of the directors or the chief executive has waived
fAIE & o any emoluments during both years.
Bt 12. TAXATION
2016 2015
FHET FAT
HK$’000 HK$'000
BE The charge comprises:
BEBNEH Hong Kong Profits Tax
—AREEHIA — charge for the year 3,895 3,418
—FEEZTERE — underprovision in previous years 5,015 4,849
8,910 8,267
BB DAGNE h 3 = B TE Taxation in jurisdictions
other than Hong Kong
—AREFEERIA — charge for the year 96,795 101,845
—EFE 2 (BINTREE — (over) underprovision in previous
years (10,762) 466
86,033 102,311
94,943 110,578
EIEFIIE (B4 & (MI5E32) Deferred taxation (credit) charge
(see note 32)
—AREE — current year (8,394) 3,751
86,549 114,329
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12.
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TAXATION (continued)

Income tax on profits assessable outside Hong Kong is mainly from
PRC Enterprise Income Tax (the “EIT Law"”) and United Kingdom

RIFTSH - D RIABIE25%M24% 5T E © corporate income tax calculated at a rate of 25% and 24%,
respectively.
BIE 2 HIRRAT - A statement of reconciliation of taxation is as follows:
2016 2015
FEx FAET
HK$'000 HK$'000
FRE A7) Profit before taxation 204,821 300,096
BEBMENRE165%(ZF—hF : 165%) Tax charge at the Hong Kong Profits
STEZHIEY K tax rate of 16.5% (2015: 16.5%) 33,795 49,516
SRR AN WA 1h -7 Tax effect of share of results of associates (21,146) (15,892)
TERERE L HETE Tax effect of expenses not deductible
for tax purposes 21,729 12,687
RRBAZRBEE Tax effect of income not taxable for
tax purposes (6,036) (11,193)
AERREFBE R 2 Tax effect of tax losses not recognised 51,131 48,570
FREFABARABE HKTE Tax effect on utilisation of tax losses
previously not recognised (10,921) (14,152)
5 sy wa-Z 30 5= 3) Tax effect of tax concession (Note) - 9,773
BEINMEETRAREZZE Effect of different tax rates in jurisdictions
other than Hong Kong 12,274 17,852
BATRRARD BT 2 BIMER Withholding tax on distributed and
undistributed profit 11,470 11,853
AFEEZ(BEINTERE (Over) under provision in previous years (5,747) 5,315
REFHIE Taxation charge for the year 86,549 114,329

M RBEZEMEHE  SFNREXEAEAR
ARZEARP=FI5%HEERE -

Note: Pursuant to the EIT Law, a High-New Technology Enterprise should
be entitled to preferential tax rate of 15% for three years since it was
officially endorsed.

13. RE 13. DIVIDENDS
2016 2015
TERT FET
HK$'000 HK$'000
RAFEWERZREDIR Dividends recognised as distribution
during the year:
BIRE - ZT-RERBRE —Bk2.5%(l 2015 Final dividend - 2.5 HK cents
(ZZ—h%F : ZT—OFREKRE —2.080L) (2015: 2014 Final dividend —
2.0 HK cents) per share 19,617 15,694
BIRE T NERERE —ER2 581 2016 Interim dividend - 2.5 HK cents
(ZZ—RF : ZT—AFFHERE —2.551l) (2015: 2015 Interim dividend —
2.5 HK cents) per share 19,617 19,617
39,234 35,311
EEREERRERPRETRI1.0E A final dividend of 1.0 HK cent (2015: 2.5 HK cents) per share has
ZE—RF  FR258) - EHRARE been proposed by the directors and it is subject to approval by the

BRITZEBRRAFRAGLESERB - KE
7,847,000 7T ( — & —F4F : 19,617,000
TL)ERARRZ R EBFHEEPHER -
—NEEFR3SBM(=

BR_Z T—F

FrS0EM) FHRRAKREAES
27,464,000 (= F— 4 : 39,234,000/
JT) °

shareholders in the forthcoming annual general meeting. This dividend
of HK$7,847,000 (2015: HK$19,617,000) has been recognised in the
dividend reserve of the Company.

On the basis of 3.5 HK cents (2015: 5.0 HK cents) per share for 2016,
total interim and final dividends amount to HK$27,464,000 (2015:
HK$39,234,000).



14. BRER 14. EARNINGS PER SHARE
BRARRHEEAZGREARBF R EER The calculation of the basic and diluted earnings per share attributable
F TR T A SR E - to the owners of the Company is based on the following data:
2016 2015
FERx FHET
HK$'000 HK$'000
EF Earnings
BRARARHBAZ Profit for the year attributable to
2ERF owners of the Company 18,705 51,517
F F
‘000 ‘000
RHEE Number of shares
AHEEREARBERN Number of shares in issue during the
FREBEITRGER year for the purposes of basic and
diluted earnings per share 784,693 784,693
FEEE T NE=ZA=t+—HILFES The computation of diluted earnings per share for the year ended 31
REERFE  ARARATIRITEERE, March 2016 did not assume the exercise of the outstanding share
TEBEREE - RF=A=1+—H8B1Lt%F options of the Company because the exercise price of the Company’s
BERAERAXAGIBROZEHTEBRASD » share options was higher than the average market price of the
W AT 7 R REN N ER A TE o Company'’s shares for the year ended 31 March 2016.
HEHE—_TE—hAFE=A=+t—HUIEES The computation of diluted earnings per share for the year ended
H%%ﬁ,ﬁ;gﬁaﬁq BARARR T RAEBNE R 31 March 2015 did not assume the exercise of the outstanding
FIGPTERITEBREZ(TEERHEE - share options of the Company and the share options of GP Ind, the
—hAF=A=+—HLEFEARALQFRGPT subsidiary of the Group, because the exercise prices of the Company’s
¥ MG ERAD - B 0 KRAFNGP and GP Ind’s share options were higher than the average market
T %V BERRREN B R T(E - prices of the respective shares for the year ended 31 March 2015.
15. REWH 15. INVESTMENT PROPERTIES
FHT
HK$'000
D¥E FAIR VALUE
R-ZE—NFHA—H At 1 April 2014 41,059
BHA%E Currency realignment (1,773)
NEEZE Change in fair value 338
HeE Disposal (29,775)
RZZE-—hF=A=+—H At 31 March 2015 9,849
R Currency realignment (214)

RZE—R"F=ZA=+—H At 31 March 2016 9,635
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15. REME @)

15. INVESTMENT PROPERTIES (conzinvecy

A BRI

REMER RS HEE BN HEREAREE
A AR B 2 TS F AR ERNTT - AFIFTRE
EREARAR(ZT—RF  KMTRHEE
BAERARME - ZEHEMEESHNER
R RHE AR R FAR A R AR o %A
2EM SRR ERERMER MR T 252
SERRIEL o

RZZE—RER_ZT—RE=ZA=+—H K
EERFENBE R ER 2 AT ETIRIREYT
ESEXAE  UIRELHER 2 EEHmismn
FEEBREZ EHRAREYIREE  RE
MECIE 2 Bt -

TREHRAEREMEQNFENNETNE
FHOCERZ PR ERM R ARE) - X
R EHERRNTEAERABBN AR
BEDBAFEEROEIR) -

The properties interests shown above comprise:

The fair values of investment properties at the end of the reporting
period were valued by RHL Appraisal Limited (2015: RHL Appraisal
Limited), independent qualified professional valuers not connected
with the Group. The valuers have appropriate qualifications and
experiences in the valuation of similar properties in the relevant
locations.

The fair values of the Group’s factory building and warehouses
situated in the PRC as at 31 March 2016 and 2015 were determined
based on depreciated replacement cost method by estimating the
market value for the existing use of the land, plus the current cost
of replacement of the improvements less allowance for physical
deterioration and all relevant forms of obsolescence and optimisation.

The following table gives information about how the fair values of
the investment properties are determined (in particular, the valuation
techniques and inputs used), as well as the fair value hierarchy
into which the fair value measurements are categorised (Levels
1 to 3) based on the degree to which the inputs to the fair value
measurements is observable.

REFRRRR LAVERE
REMBHRENE Fair value
Investment properties assets as at HERE
held by the Group in the 2016 2015 REIZ@AHE
consolidated statement Fin Tin AVEER Valuation technique(s) EENTUBERARS BEE
of financial position HK$'000  HK$'000 Fair value hierarchy  and key input(s) Significant unobservable input(s) Sensitivity
HERERES 230 EREEENATL BERAABT AR J0AREE FREBEZEDREIRENZDT
EEEIN 1500ARB(HEM, 19982 [ERENR
~BENA 17998 7) (Z2-1F : 1Ak
1,000AREZ1 S00ARB(EER
1251821 8765 T0)) «
Factory building and 9,635 9849 Lewel3 Depreciated replacement cost Building construction cost, ranged from A significant movement of input would
warehouse in PRC method RMB1,000 to RMB1,500 result in significant change in fair value
Key input (equivalent to HK$1,199 to HK$1,799) to the investment property.
- Building construction cost (2015: RMB1,000 to RMB1,500
(equivalent to HK$1,251 o HK$1,876))
per square metre.
RAEE - E3ERBEEASNEL - There were no transfers into or out of Level 3 during the year.

E-ETENATE  EAERNRS MR

R AZ MM

In estimating the fair value of the properties, the highest and best use
of the properties is their current use.



16. ¥ - BMEKRRE

16. PROPERTY, PLANT AND EQUIPMENT

AABE HETHER ik
THREE BE REXB HBERRE IERIA
Freehold Leasehold Leasehold Machinery Moulds  #EEE
landand  landand  improve- and and Asset under Hity At
buildings  buildings ments  equipment tools construction Others Total
T Tx Tin T TR FiEn Titn TiEn
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
(M)
(note)
BASEE COST OR VALUATION
RZE-NFNA—A At 1 April 2014 212,767 865860 144328 2635078 230,694 65323 222,245 4,376,295
EHAE Currency realignment (11451) (7,914  (6967) (39,638)  (5,866) @21y (1,587)  (73,844)
h Additions - 4062 13073 37874 10,046 105979 9,668 180,702
& Disposals (51,814) (1,500)  (21,479) (32,379 (4,066) - (13372) (124,610)
o Written off - (839) (6,433)  (182,302) (3,838) - (28,096) (221,508)
B Transfer 3,964 894 (262) 40,131 17,228 (66,161) 4,206 -
ENSBAGLE Redlassified to held for sale
(MiFF26) (see note 26) - (4957 - - - - - 8957
WZE-RF=A=1+—H At31March2015 153,466 855,606 122,260 2,458,764 244,198 104,720 193,064 4,132,078
ERAE Currency realignment (5,764)  (29,399) 3528  (52,450) (5,632) (2,083) (1,333)  (93,133)
)1 Additions - 7873 21,732 37,344 9,121 107,026 14,016 197,112
HE Disposals (6,423) (4,816)  (13,058)  (51,902)  (33,998) (14)  (22,587) (132,798)
B Transfer - 451 - 31,590 5,908 (44,192) 2,183 -
RZZ—RF=A=+—H At31March 2016 141279 833,775 134,462 2423346 219,597 165457 185343 4,103,259
B Comprising:
PR At cost 100,227 788,692 134,462 2423346 219597 165457 185343 4,017,124
HE-—NEE At valuation - 1994 41,052 45,083 - - - - - 86,135
141,279 833,775 134,462 2,423,346 219,597 165,457 185,343 4,103,259
FERAE DEPRECIATION AND
IMPAIRMENT
RZE-NEMNA—A At 1 April 2014 54,720 241,424 102,224 2,154,835 159,031 - 168,537 2,880,771
Lstd Currency realignment (1,980)  (1,941) (10,1100  (22,943)  (4,144) - (457) (41,575
=EEEE Provided for the year 2,207 21,682 6,619 85,496 19,463 - 13355 148,822
AZREEE Impairment loss recognised - - - 15,000 - - - 15,000
HERRR Eliminated on disposals (13,246) (487)  (16,275)  (25,802) (1,577) - (12,188)  (69,575)
SRR Eliminated on written off - (839) (6,096)  (166,898) (3,343) - (283853 (206,029)
ENSBABLE Redlassified to held for sale
(MizF26) (see note 26) - (4,560) - - - - - (4,560)
RZE—RF=A=1+—H At31March2015 41,701 255,279 76,362 2,039,688 169,430 - 140394 2,722,854
BHAE Currency realignment (1,314) (9,257) 2,495 (40,972 (3,503) - (1,268)  (53,819)
TFEEE Provided for the year 1,760 21,110 7912 78,461 13,859 - 11,034 134,136
BAZRESE Impairment loss recognised - - - 25,000 - - - 25,000
HERBRR Eliminated on disposals (2,898) (1593)  (12,884)  (47,496)  (32,744) - (20,706) (118,321)
RZE—R"F=A=+—H At31March2016 39,249 265,539 73,885 2,054,681 147,042 - 129,454 2,709,850
REE CARRYING VALUES
RZZ—F=A=+—H At31March 2016 102,030 568,236 60,577 368,665 72,555 165,457 55,889 1,393,409
WZE-RF=A=1+—H At31March2015 111,765 600,327 45,898 419,076 74,768 104,720 52,670 1,409,224
fier: B eEERAENER  REED A Note: Others included furniture and fixtures and motor vehicles with carrying

44,764,0007% 7L (ZZ —FF : 39,218,000
L)~ A111,125,000/8 T ( —FE— R 4F -

13,452,000/ 7T) °

values of HK$44,764,000 (2015: HK$39,218,000) and HK$11,125,000

(2015: HK$13,452,000), respectively.
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16. 1% > MERRE @)

HE-_T—XR"F=A=+—0 UMKEE
A 2 e & 2 BRE{E A&1,352,0008 7T
(ZZ—F4F : 3,154,000/ 7T) °

WE - WERERE(EREENKABAL
HBR M) 2 ARG (B A H il 5t AT A4 A e
HAEFTRISREERA T EXUE R AR
BERESFITE R -

ik

HETMREE  2%ZE5%IURMEFIHE
HEFH(MEBFEE)

KABEBEE 2%ZE4%

BUOFERE 10% £33/, % 5% @R
) AR 4 HA
(BBHEE)

EARRIRRDE -

Mt Ko 3R 10%Z£33",%

IHERIA 10%%50%

HAl (RRE - KB - 10%%33,%
HiERTE)

REBE-_T- R E="A=+—RHIL%FE -
AEERETHE  BEREZENATRED
SHEEITES - JREEFEAEAEER
E o REZEDS  ARAEEEAAI R EE
B THma Z2eILEMET — KB AR
HARRBERTET - B ERREEE
25,000,000 7t (= Z — A 4F : 15,000,000
BIL) c MR ARBE R BEN A
10.4%(=F—FHF : 9.7%) °

o RBE-Z—AF=-ZA=+—H8IF
EEREEBRBHERESINBREEHEZD
¥ B KR BIREE A15,479,00008 7T °
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16. PROPERTY, PLANT AND EQUIPMENT (continued)

As at 31 March 2016, the carrying amount of machinery
and equipment under finance leases is HK$1,352,000 (2015:
HK$3,154,000).

Depreciation is provided to write off the cost or valuation of items of
property, plant and equipment, expect for asset under construction
and freehold land, over their estimated useful lives and after taking
into account of their estimated residual value, using the straight-line
method or the reducing balance method, at the following rates per
annum:

Straight-line method:
Leasehold land and buildings 2% to 5% or over the remaining
period of respective leases

where shorter

2% t0 4%

10% to 33'4,% or over the
remaining period of respective

leases where shorter

Freehold buildings
Leasehold improvements

Reducing balance method:

Machinery and equipment

Moulds and tools

Others (representing furniture,
fixtures, equipment and motor
vehicles)

10% to 33,%
10% to 50%
10% to 33,%

During the year ended 31 March 2016, the Group carried out a review
of the recoverable amount on certain property, plant and equipment.
The recoverable amount is determined by the value in use calculation
and according to the review, an impairment loss of HK$25,000,000
(2015: HK$15,000,000) was recognised mainly attributable to a
deterioration in expected future cash flows of one of the subsidiaries
of GP Batteries due to the Group's effort to reduce capacity by
consolidating the rechargeable lithium battery plants. The rate used to
discount the forecast cash flow approximates 10.4% (2015: 9.7 %).

In addition, during the year ended 31 March 2015, the management
has determined to write off property, plant and equipment with a
carrying amount of HK$15,479,000 as the factory in overseas was
expected to be closed down.



17. Frib B A R R

17. INTERESTS IN ASSOCIATES

2016 2015
FHET FHT
HK$'000 HK$'000
R lNCIE =g PN Cost of investments in associates
= Listed 100,378 100,378
JELET Unlisted 456,871 456,638
Frit W hE 12)m ) & Share of post-acquisition profit
Efzmmilas and other comprehensive income,
TR B RS, net of dividends received 762,648 748,214
1,319,897 1,305,230
NI Amounts due from associates 13,612 13,612
1,333,509 1,318,842
R =A=+—HB2Z2A¥E Fair values of listed shares at
31 March 158,437 163,045

BENRIRRAEER LB REERTEE
FEH - REZER  AEEBTEERSH
HEEARTEARRHEREZR - FAl -
HemBIEERDEE

—HEBE QR Z EROHAFEIZRNER
MHZHRELEER  AESEAEATFERER
B o

P Bt 2 A Al 25 B 75 7 22 115,469,000
T(ZZF—FR%F : 116,524,000/ 7T) °
FBEFENF 2 FIBHFIE B M E45 o
FEBREQNTAZMBEREE
ERAEETEMENR P BEREEH
EIJQDT c MTEIBEREEAIRIEEBHE

REERHE 2B ENR 2 BREATE
%E o

BRIFARAT([AL]) REXETERN
BRAR(TER]ZEAEENEARZ R
A BffGA BB mRIRERERE -

The amounts due from associates are unsecured and interest-free
and have no fixed repayment terms. In the opinion of the directors,
the Group would not demand for the repayment within the next
twelve months from the end of the reporting period. Accordingly, the
amounts are shown as non-current assets.

The fair value of listed shares of an associate is determined based on
quoted prices in active markets and therefore are categorised as level
1 under the fair value hierarchy.

Included in the interests in associates is goodwill of HK$115,469,000
(2015: HK$116,524,000).

Particulars of the principal associates are set out in note 45.

Summarised financial information of material associates
Summarised financial information in respect of the Group’s material
associates is set out below. The summarised financial information
below represents amounts shown in the associates’ financial
statements prepared in accordance with HKFRSs.

Linkz Industries Limited (“Linkz") and Meiloon Industrial Co., Ltd.
("Meiloon”) are the material associates to the Group and they are
accounted for using the equity method in these consolidated financial
statements.
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17. Frih B & AR ER @) 17. INTERESTS IN ASSOCIATES (continued)
EE Linkz
2016 2015
FHT FHET
HK$'000 HK$'000
mENEE Current assets 1,732,761 1,954,214
EREBEE Non-current assets 1,271,038 1,275,937
mEAaE Current liabilities 1,471,069 1,691,948
ERBBE Non-current liabilities 59,858 100,933
e S Non-controlling interests 10,422 13,077
WA Revenue 2,557,788 2,770,582
2R A Profit for the year 73,531 102,961
EFEMEE(Z )W Other comprehensive (expense) income
for the year (67,045) 119,504
2FrEKEREE Total comprehensive income
for the year 6,486 222,465
FARBEWEZARE Dividends received from Linkz
during the year - -
B R BRI ERAE NG AT RE Reconciliation of the above summarised financial information to the
NFER 2 Bt N TRERBEEEY BRI T ¢ carrying amount of the interest in the associate in respect of Linkz

recognised in the consolidated financial statements:

2016 2015

FHET FAT

HK$'000 HK$'000

BEHFEE Net assets of Linkz 1,462,450 1,424,193

AEEEREES Proportion of the Group’s ownership

ez 2 Ll interest in Linkz 38.13% 38.13%

b BERFEE Share of net assets of Linkz 557,632 543,045

A Goodwiill 28,242 28,242

HihFa Other adjustment (2,536) (2,537)
REBFEELEER 2 Carrying amount of the Group's interest

BREE in Linkz 583,338 568,750
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17. Fiih & A EER (@) 17. INTERESTS IN ASSOCIATES (continued)
EY: 3 Meiloon
2016 2015
FEx FBT
HK$'000 HK$'000
MENEE Current assets 816,370 847,176
FEREEE Non-current assets 553,782 575,608
mEaE Current liabilities 346,271 411,627
EREEIE Non-current liabilities 136,123 106,864
FEFERR MR Non-controlling interests 82,339 79,564
WA Revenue 1,013,420 950,440
2FEA(EBE) Profit (Loss) for the year 72,459 (41,270)
PERMRE (G H) W Other comprehensive (expenses) income
for the year (58,103) 77,176
2FE2ENEREE Total comprehensive income
for the year 14,356 35,906
FRAEERIELZ RS Dividends received from Meiloon
during the year 11,923 36,230
B E R AR B EER NGRS I EHRE Reconciliation of the above summarised financial information to the
NIER 7B E N TR EEmEYENT - carrying amount of the interest in the associate in respect of Meiloon

recognised in the consolidated financial statements:

2016 2015
FEx FAET
HK$'000 HK$'000
EREMFEE Net assets of Meiloon 805,419 824,729
REETERE A e 2 Ll Proportion of the Group’s ownership
interest in Meiloon 20.27% 20.27%
PTG =R FEE Share of net assets of Meiloon 163,258 167,173
Bk Goodwill 36,292 37,347
HihFas Other adjustment (233) (664)
REB L EEER 2 REE Carrying amount of the Group's interest
in Meiloon 199,317 203,856
ERCHBREEEERAT-_R=+—08- The financial year end date for Meiloon is 31 December. For
REFBRAEEREFBESIN—ER=A=+— the purpose of applying the equity method of accounting, the
AEE B RESTIER Bt - A& consolidated financial statements of Meiloon and its subsidiaries for
HEBAEREENBAREBE ST —R1F the year ended 31 December 2015 (2015: 31 December 2014) have
+—A=+—R(ZE—FhHEF : —_E—NE been used as the Group considers that it is impracticable for Meiloon
+-A=+—B)ItFEEZEAKREE to prepare a separate set of financial statements as of 31 March.
HEASHEREZEN YR —_E—FF Appropriate adjustments have been made accordingly for the effects
+—-RA=+—HE-_ZFT—XE=A=+—H of significant transactions between that date and 31 March 2016, if
ZEEBARRZR G 22 (INE) - EEAHEEED any.

EE A -
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17. FrG B A R ()
FEBERBERRANGEER

17.

INTERESTS IN ASSOCIATES (continued)

Aggregate information of associates that are not individually
material

2016 2015
FHET FET
HK$°000 HK$'000
NG B L A A 2 E W 48 5 The Group's share of profit and total
comprehensive income 71,320 20,552
AEEFTEEE A AR IRE(EERE Aggregate carrying amount of the
Group's interests in these associates 550,854 546,236

RZE—XRNFZRA=+—0B ' FEHE Q7
B FERMEE199,317,0008 L (—T—H
% 1 203,856,000/ ) M ERE R FTHIRE -
ERNEETMRL - ERORAEBER
SEBRMBERAB LT - ERBR =T —RF
= RA=+—Hzm%{EE%158,437,000%
T(ZZ—F4F : 163,045,000/ 7T) °

HREBR-_E—ANFZA=+—HzmH
BEEREYEMNIREE - FTUAEAERRE
AEERNREHEE B B & R &
HRERE R —A"EFE=ZA=+—8 "
ARESREAEAEETEEARER  FH
BENREREEBI AN =FHHIEETE
ARR S REETEER - BRBERIEE
FHERR1%ER - ZFRHNBSRIBEE
TR 1% MITIRR10%HH - LG
A E e REE T —AFA=+—
ALFEESTAERERE -

Interest in associates as at 31 March 2016 included listed investment
in Meiloon with carrying value of HK$199,317,000 (2015:
HK$203,856,000). Meiloon was incorporated in Taiwan and its
shares are listed on the Taiwan Stock Exchange Corporation. The
market value of Meiloon as at 31 March 2016 is amounted to
HK$158,437,000 (2015: HK$163,045,000).

Since the market value of Meiloon as at 31 March 2016 was lower
than its corresponding carrying value as at 31 March 2016, Meiloon
was assessed for impairment by comparing the carrying value with the
recoverable amount. As at 31 March 2016, the recoverable amount
was determined based on the value in use calculations using the
cash flow projections based on 3 years financial budget approved by
management of Meiloon. The preparation of financial budget is based
on the estimated growth rate of 1%. Cash flows beyond the three-
year period were extrapolated based on the estimated growth rate of
1% and a discount rate of 10%. Based on the estimated recoverable
amount, no impairment loss allowance was required as at 31 March
2016.

18. AIMtHERE 18. AVAILABLE-FOR-SALE INVESTMENTS

2016 2015
FHET FHET
HK$’000 HK$'000
ERAESEATE Listed equity securities at fair value 13,716 16,428

IE_ETRRARFE HR AR 2 Unlisted equity securities at cost less
B EIERER impairment loss recognised 48,570 44,695
&5t Total 62,286 61,123

AEEAHHERKNKRE ZDWWAT

An analysis of the Group's available-for-sale equity investments is as
follows:

2016 2015

FET FAET

HK$'000 HK$'000

I s (T FEa) PRC distributor (note(a)) 29,000 29,000

BERBROBRAA Amita Technologies, Inc. 13,716 16,428

EREMERMAR A E (MFE®b)) BMTPOW Limited (note(b)) 12,256 8,381

GPBM Nordic AB GPBM Nordic AB 7,021 7,021
EH BB AR A Wuxi Donggang Battery Accessories

Co., Ltd 293 293

62,286 61,123
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18.

19.

AHREERE®
MRE -

(@) 3K T8 29,000,000 B v ( = F — A F
29,000,000/ 7T ) AN E BE B 49% a2 —
BB 2 A7) HEXBEKAEERD
o AEETLREZ AT B FEHMBMER
HERREZRENET - EFRAREERR
BEM R ARIEITEATE - B ZA AW IIE
BAHEERE -

REBEE-—T—R"EZA=1+—HLLFE A&
%] LA 500,000 7T (48 4 72 3,875,000/ 7T ) #8
SNEAR - EABRERMERTARARZBND
Fitt - NEREMERITAR A IR E Z iR
15%#HZE14.68% °

REBE-_Z—RAE=ZA=+—HLEE " A
RAEEE TIREN R FER EERF RN
A AT SR E ERIR B E185,977,000
BIL(ZZE—RF  T8xT) »

EAEAES(EREBNINLT EH)ARQ
FERREREAVRFENRETH RS H
Pz B E -

A FE LRI E AR AN BRI (B 51 B -
AAEEAHEGMTHESSEZ  ®AR
RIEERREQNFEEEWA FTE -

TEREERE

RNRZB——EMA-+—H KNEEF:]
W ([REWRE]) REEEHIERER LA
([BRER BB 2 TR EE ([ TRk E
B - TR EE RS 4968,019,000/8 7T °
ABRREESE T NFNA=-+—HH
W EZEABE2% BIEBBEUBREEZE
&SR B A A% AT AR iR d 0 A R r 1R AR
ZHR D B EE AT AR R - BRI ER
TE-XNENA -+ —HIRKEERS NE
MFESBEER AR RE -

18.

19.

AVAILABLE-FOR-SALE INVESTMENTS (continued)
Notes:

(@) The amount of HK$29,000,000 (2015: HK$29,000,000) represents the
Group’s 49% equity investments in a company established in the PRC,
which is engaged in selling and distribution business. The Group does not
participate in the daily operations and has waived its rights to exercise its
voting power in the board of directors’ meetings of this company. In the
opinion of the directors, the Group cannot exercise significant influence
over the company and accordingly, such investment is classified as available-
for-sale investments.

During the year ended 31 March 2016, BMTPow Limited increase its share
capital through issuing new shares. The Group subscribed the additional
shares of BMTPow Limited at a consideration of USD500,000 (equivalent to
HK$3,875,000), resulting in the dilution of shareholdings on the investment
in BMTPow Limited from 15% to 14.68%.

During the year ended 31 March 2015, impairment loss on available-
for-sale investments of HK$5,977,000 (2016: nil) was recognised as
a result of decline in the fair value below the cost of certain of the
Group's investments upon disposal.

The fair value of listed equity securities, all of which are listed outside
Hong Kong, are measured based on the quoted closing market prices
on the last market day of the financial year.

All unlisted equity securities are measured at cost less impairment
because the range of reasonable fair value estimates is so significant
that the directors of the Company are of the opinion that their fair
values cannot be measured reliably.

INVESTMENT IN CONVERTIBLE NOTE

On 21 April 2011, the Group entered into an agreement (the
“Subscription Agreement”) to subscribe for a convertible note
(the “Convertible Note") in the principal amount of approximately
HK$68,019,000 issued by GSM Holdings Limited (“GSMH"). The
Convertible Note will mature on 21 April 2016 and is interest bearing
at 2.00% per annum. Unless converted into new shares of GSMH
before maturity or repaid in accordance with the terms of the
Convertible Note, GSMH shall redeem the Convertible Note on 21
April 2016 at the outstanding principal together with interest accrued
thereon.
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19. INVESTMENT IN CONVERTIBLE NOTE (continued)

On 26 March 2013, the Group further entered into a supplemental
deed with GSMH concerning the Convertible Note (the “Supplemental
Deed”). Pursuant to the Subscription Agreement, as amended by the
Supplemental Deed, the Group can convert the Convertible Note in
whole or in part into new shares to be issued by GSMH during the
period from 21 April 2012 to 21 April 2016 (the “Conversion Period”),
on the basis of conversion as set out in the Subscription Agreement
and as amended by the Supplemental Deed, if immediately after such
conversion, the aggregate number of GSMH's shares held by the
Group does not exceed 49% of the total number of issued GSMH's
shares. The basis of conversion is determined as 8 times of the audited
net profit after tax of GSMH attributable to the owners of GSMH
divided by the total number of issued and fully paid shares of GSMH
on the date of conversion (“Conversion Price”). In addition, the
Supplemental Deed also clarified that the Group shall not be entitled
to convert any part of the Convertible Note into GSMH's shares during
the Conversion Period if the applicable Conversion Price, derived
pursuant to the Subscription Agreement, shall be nil or is a negative
figure.

During the year ended 31 March 2016 and 2015, the conversion
option of the Convertible Note was not exercisable and the Group did
not convert any part of the Convertible Note into GSMH's shares.

The investment in Convertible Note issued by GSMH is designated as
at FVTPL as the Convertible Note contains embedded derivative.

During the year ended 31 March 2016 and 31 March 2015, the
directors based on the latest available financial information of GSMH
considered that GSMH was unlikely to repay the Convertible Note
on the date of maturity (i.e. 21 April 2016). As a result, no fair value
adjustment was made.

Up to the date of the issuance of these financial statements, there was
no repayment received from GSMH and the Group has not converted
any part of the Convertible Note into GSMH's shares.



20. BLEE 20. INTANGIBLE ASSETS
BRI
Product SERR EFBE
B  development Technical Customer ait
Trademarks expenditure know-how relationship Total
FHT FHT AT FET FET
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BA COST
RZT—MENA—H At 1 April 2014, 31 March 2015 and
“Z-RF=A=T—-Hk 31 March 2016
T FZA=1+—H 83,655 129,461 104,724 10,026 327,866
ZiEER ACCUMULATED AMORTISATION
HE AND IMPAIRMENT
RZT—MENA—H At 1 April 2014 69,013 129,461 104,420 10,026 312,920
TFEEEHE Provided for the year 4,182 - 129 - 4311
RZZE—A%=A=1+—H At 31 March 2015 73,195 129,461 104,549 10,026 317,231
TEBERE Provided for the year 4,182 - 101 - 4,283
RZZE—"F=A=1+—H At 31 March 2016 71,377 129,461 104,650 10,026 321,514
REE CARRYING VALUES
RZE—"E=A=1+—H At 31 March 2016 6,278 - 74 - 6,352
RZZ-1%F=A=+—H At 31 March 2015 10,460 - 175 - 10,635
21. 58 21. GOODWILL
2016 2015
FEx FHET
HK$'000 HK$'000
BREE CARRYING VALUE
FHE At beginning of the year 118,448 127,174
AR Currency realignment - (192)
R REEE Impairment loss recognised (16,382) -
HE—ENBAR Disposal of a subsidiary - (8,534)
FRE At end of the year 102,066 118,448

BFRBEZRENRZ FERNER M=

22 °

22. HEZEENR

R 8 2 BE DB E BRI 8 RAER
WEeELBM  FEOT

22,

Particulars regarding impairment testing on goodwill are disclosed in

note 22.

IMPAIRMENT TESTING ON GOODWILL

For the purposes of impairment testing, goodwill set out in note 21
has been allocated to each individual or group of cash generating

units (“CGUs") as follows:

2016 2015
FERT FHET
HK$000 HK$'000
GPT % GP Ind 33,775 33,775

LB R(ER) EMERAF] GP Batteries Zhongyin (Ningbo) Battery
Co. Ltd 33,319 33,319

HETISHER D HEAE([EEmS]) Eastern Europe marketing and

distribution network (“EE") 23,000 32,665
Hith Others 11,972 18,689
A% Total 102,066 118,448
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22. EZRERNR ) 22. IMPAIRMENT TESTING ON GOODWILL (continued)
RAFE  AEBRERSRER I AEE During the year, the Group performed impairment review for
EITRENR - REREBABREBERFKIES goodwill, based on cash flow forecasts derived from the most recent
F(ZZ—RF 18555 )NRMYBEER financial budgets of each of the CGUs for the next 1 to 5 years (2015:
M2RFEREEO%EIT.6%(ZF—RHF : 1 to 5 years) with reference to annual growth rate ranging from 0%
0%%23.6%) * HTIRE12.2%%16.2% (= to 17.6% (2015: 0% to 23.6%) by using the discount rate ranging
Z—HF 1 129%%E16.1%)5tHE - from 12.2% t0 16.2% (2015: 12.9% to 16.1%).
EREEEAEMNAIKESEUERERE The recoverable amount of each of the CGUs has been determined
FE - FREEFEZCETEREZAZTE on the basis of value in use calculation. The key factors for the value
ZHBEE HMEERWAEFEETHHNTE in use calculation are discount rates, growth rates and expected
Hﬂiii;“ B E S A RIS E R 2 changes to revenue and direct costs during the year. Management
EEEREEZRRATRENRESELS estimates discount rates using pre-tax rates that reflect current market
U2 BERBTERNIE R - R RIGITER assessments of the time value of money and the risks specific to
RIEH c WA R BB HEES R AT LR the CGUs. The growth rate is based on industry growth forecasts.
RIBEMH R 2 ETER - EtbstEFH Changes in revenue and direct cost are based on past practices and
EBENFERREBEENESELEN B expectations of future changes in the market. Other key assumptions
TEEREREHMSERBHIELH ZHE for the value in use calculations included budgeted sales and gross
FEFMBEREBZRSREARRHTEE - margins and their related cash inflow and outflow patterns, estimated
REBEE-ZT—R"FZA=+—HBIFE & based on the CGUs' historical performance and management'’s
’iIﬁdﬁﬁlﬂkmiﬁ&;ﬁﬁﬁéﬁz/mﬁgﬁf“ I expectation of the market development. During the year ended
749,665,000 T (ZF—HF : T8 L) R 31 March 2016, the Group recognised impairment losses of
6,717,000 (= —HF : THL) £ 2 HK$9,665,000 (2015: nil) and HK$6,717,000 (2015: nil) in relation to
ARBUNTISEZE - EFGEMIRSEA BN EE and others respectively, which arose mainly due to insufficient cash
CIHHENBISEE R SHBEE RS flows derived from respective financial budgets due to the economic
MR e downturn in the European market that resulted in a drop in the sales

and the financial performance of the relevant CGUS.

RE TS M E A TR Bl € BR iR E A EER The recoverable amounts of EE and others have been determined
HwEr e E i ZERaTIER on the basis of value in use calculations. Their recoverable amounts
R MEFRERYEANESEEIEARS are based on certain similar key assumptions. Both value in use
iz,ﬁzfﬁ%i‘ BEHRI16.2%M12.2%HIBLIR calculations use cash flow projections based on financial budgets
KRG E7TEERSRATEE - MABBRSE approved by management covering a 5-year period, and a discount
HH RS M UIBE 2 0% IEREHEE - % rate of 16.2% and 12.2% respectively. Both sets of cash flows beyond
EREREZENEBTENERIER WA the 5-year period are extrapolated using a steady 0% growth rate.
BBEETENTFHRAERER - EMHES This growth rate is based on the relevant industry growth forecasts
TD,HJ@E?EEHHWziﬁﬁiﬁiﬁiﬂﬂi’ﬂ%%ﬁ and does not exceed the average long-term growth rate for the

HHRNNTBEEHEES « B EARRERSNER relevant industry. Cash flow projections during the budget period for
MRHER LR - BRI RESBAMRL - 258 both EE and others are also based on the budgeted sales, expected
TEHEEE  BEEMNERFEEFEMEHER L gross margins and the same raw materials price inflation during the
REBBUNEMEENEEBEHMHEERED budget period. Expected cash inflows and outflows, which include
HEmETE - EREREZEBRRNEMAE budgeted sales, gross margin and raw material price inflation have
AR S BT ERRB S MEMA been determined based on past performance and management’s
BERAEEBBEANNO S - expectations for the market development. Management believes that

any reasonably possible change in any of these assumptions would not
cause the aggregate carrying amount of EE and others to exceed the
aggregate recoverable amount of EE and others.

23. #8 23. INVENTORIES
2016 2015
FBT FHBT
HK$°000 HK$'000
FE Raw materials 206,863 183,990
TR Work in progress 280,909 233,486
SRk Finished goods 416,354 371,665

904,126 789,141
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24. EWE R R EMEWIREAR BENRE

AEBGRTEBESEPEEN  — KA =+
RE-BAZTRITE - BRERRERER
(MR REFEE) REZ AN RE S
HHZBRERAWWT

24. TRADE AND OTHER RECEIVABLES AND PREPAYMENTS

The Group allows its trade customers with credit periods normally
ranging from 30 days to 120 days. The following is an ageing of trade
and bills receivables, net of allowance for doubtful debts, presented
based on the invoice date at the end of the reporting period:

2016 2015
FET FAET
HK$'000 HK$'000
EBRERRERE Trade and bills receivables

0- 60X 0 - 60 days 579,039 626,874
61 -90K 61— 90 days 132,939 57,395
HBiEI0K Over 90 days 85,105 132,383
797,083 816,652

EAbREUARTE « 12 MR FIE () Other receivables, deposits and
prepayments (note i) 230,626 226,847
1,027,709 1,043,499

A B TEN IR R RERTR Z PR B D
WE—HHBARZE MRS
BEDE BERREMZN2ERE

FERBHEDRS
H & — P & B 2 U A E (BT EEiD

e -

() ST|EERIEFTROEHBER - B REK
RAB(FFFE3S) ©

(i) HE—FHMBEARZERERERENDERR
PEE - AREEE_FT—A"FHAXN -

REMFEPH - AEBEemEETPZE
RELAEFERATHREZEEER - B2
BRI ZR RN E SRR R RZ(E
EiER - BEERRABMIREREZE
WG B A YR 2 (F A R AT »

REE 2 RIS AR R R R B R B
RIYEREE 18 2 & 5K 858 5189,454,00078
T(ZZE—F4F 1 213,789,00087T) « A&
ENR B SIS A AR o

Less: Non-current portion of deposits
and receivables
Deposit paid for acquisition of a
subsidiary (3,096) -
Deposits paid for acquisition of

property, plant and equipment (17,924) (3,975)
Non-current rental deposits (3,684) (3,684)
Consideration receivables on

disposal of a subsidiary (note ii) - (888)

1,003,005 1,034,952
Notes:

(i) The amount mainly includes VAT recoverable, prepaid expenses and
consideration receivable (note 35).

(i) Consideration receivables on disposal of a subsidiary is reclassified to
current assets because it will be settled in April 2016.

Before accepting any new customer, the Group will internally assess
the credit quality of the potential customer and define appropriate
credit limits. The management also closely monitors the credit policy
of trade and other receivables and considers the trade and other
receivables that are neither past due nor impaired to be of good credit
quality.

Included in the Group's trade receivables are debtors with aggregate
carrying amount of HK$189,454,000 (2015: HK$213,789,000) which
are past due at the end of the reporting period for which the Group
has not provided for impairment loss. The Group does not hold any
collateral over these balances.
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24. ERERRHMERRERBENRE®

EHA SR IB T 3 R E 2 FE W E AR R 2 AT 0
*

24. TRADE AND OTHER RECEIVABLES AND PREPAYMENTS (continued)

Ageing of trade debtors which are past due but not impaired

2016 2015
FHT FAET
HK$’000 HK$'000
0-60X 0 - 60 days 121,592 135,833
61 -90K 61— 90 days 21,335 29,097
BBI0K Over 90 days 46,527 48,859
189,454 213,789

FREXBRESH Movement in the allowance for doubtful debts of trade debtors
2016 2015
FERT F#T
HK$°000 HK$'000
RUA—A At 1 April 60,135 94,260
BEAR Currency realignment (676) (605)
TR EZEE Allowance for doubtful debts - 11,599
R 2 AR UK Bl & B8 Amounts written off as uncollectible (12,104) (45,119)
R=A=+—H At 31 March 47,355 60,135

REBZITREERBENERENBERE 2
& 1) 358 R B JE W & 3R 48 58 /47,355,000 7T
(ZZ—H% :60,135,000/87T) - KEEI
IR S IR A AR ER o

AEBEREFEEEmER  YEBEAETZ
EERR -
25. |ITHET - FRERAE
FEEFBEZRITET  FRERREBEFER
&R =8 AR A TR EZ 5 HRITIF A F
FI%0.001%£3.70% (= —F% : 0.001%
%£5.80% ) WENHE,

25.

Included in the allowance for doubtful debts are individually impaired
trade receivables with an aggregate balance of HK$47,355,000
(2015: HK$60,135,000) which the debtors have been in severe
financial difficulties. The Group does not hold any collateral over these
balances.

The Group has no significant concentration of credit risk with exposure
spread over a large number of counterparties and customers.

BANK BALANCES, DEPOSITS AND CASH

Bank balances, deposits and cash held by the Group comprising cash
and short-term bank deposits with original maturity of three months
or less carry interests ranging from 0.001% to 3.70% (2015: 0.001%
to 5.80%) per annum.



26.

27.

PEBGHEERE 26. ASSETS CLASSIFIED AS HELD FOR SALE
2016 2015
FHT FhR
HK$'000 HK$'000
mY% - BEREHEFSEME165%) Reclassified from property, plant and
equipment (notes 16 and i) - 397

B -

iy RBEE-_ZT-—AF=ZA=+—HALEE A%
ERBVFE=EVESHE  ARENRE
19,000,000 A R #5 (#5574 £923,763,000/5 7T )
& R B BREE £397,0008 T2 & T 1 i
MERE -FElt RZE—RF=A=1+—H%
TYE BERIEWETS>BEAHFLHESR
E-RXH-_E—NE=ZA=+—RALFERNRT
ﬁjz o

ENRERER

EMEREREZ AR ERLEE R 2Rk
DT -

Note:

(i) During the year ended 31 March 2015, the Group entered into a sale and
purchase agreement with independent third party to dispose of certain
land and building with net book value of HK$397,000 located in PRC for
a cash consideration of RMB19,000,000 (equivalent to HK$23,763,000).
As a result, such property, plant and equipment was reclassified as “assets
classified as held for sale” as at 31 March 2015. The transaction was
completed during the year ended 31 March 2016.

27. CREDITORS AND ACCRUED CHARGES

The following is the ageing of creditors presented based on the invoice

date at the end of the reporting period:

2016 2015
FExT FHT
HK$'000 HK$'000
FERTER Trade creditors
0-60Xk 0 - 60 days 596,423 540,428
61 -90K 61— 90 days 106,423 88,790
AKX Over 90 days 99,086 99,610
801,932 728,828
EAb e ARTE R B A (K1) Other payables and accrued charges
(note) 348,298 349,190
1,150,230 1,078,018
M3t : SEPEEBFEEANEEMX - AURFKIER Note: The amount mainly includes accrual for operating expenses, receipt in

HAFERITHIE -

advance and other tax payables.
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=—=

4=

NE=ZA=+—BILFE

28. DERIVATIVE FINANCIAL INSTRUMENTS

2016 2015

FExT FHET

HK$°000 HK$'000

R ME L Commodity forward contracts 2,866 1,102
EHEREN Commodity forward contracts

AEBEEREHEME D
REPTEL Z B © 725

T~

p

s
B

A
=

R-BE-—AF=ZF=1—H

BRERMEHER
# 2 EZEEW

The Group uses commodity forward contracts to manage the risk
arising from price fluctuation of its raw material. Major terms of these

contracts were as follows:

At 31 March 2016

HE (AH)
g Gl Quantity ZHA IR RER
Currency Commodity (in metric tonnes) Maturity Commodity forward price
ET 8 —T—XFLA 14,335%T, /RN
usb Nickel 7 July 2016 UsD14,335/metric tonne
ETT 1% —E—XFN\A 14,3352, R
usb Nickel 7 August 2016 UsD14,335/metric tonne
ETT 2 ZT—RFNA 14,3353 7T,/ AW
usb Nickel 7 September 2016 UsD14,335/metric tonne
ET 8 —T—XFT+A 14,335%7T, /RN
usb Nickel 7 October 2016 UsD14,335/metric tonne
ETT 1% —T—X%FtA 12,8003 7T, /Al
usD Nickel 10 October 2016 USD12,800/metric tonne
ETT 2 —E—RE+-A 14,335%7T, AW
usD Nickel 7 November 2016 USD14,335/metric tonne
ET 8 —T—XF+—A 12,800 7T, AN
usD Nickel 10 November 2016 USD12,800/metric tonne
ET 42 —T—R"&E+=ZA 14,3353 7T, AW
usD Nickel 7 December 2016 USD14,335/metric tonne
ETT 2 —E-RE+ZA 12,8003 7T, AW
usD Nickel 10 December 2016 USD12,800/metric tonne
R-FE—-FHF=F=+—H At 31 March 2015
HE (DN

g [GLE Quantity E2p- R EHEmER
Currency Commodity (in metric tonnes) Maturity Commodity forward price
ET 8 —E-RFRA 15,790% 7T,/ AW
usb Nickel 15 May 2015 UsSD15,790/metric tonne
ET 1% —E-AFENA 13,030%5T /AN
usb Nickel 30 September 2015 USD13,030/metric tonne
ETT 2 —Z—R"E+ZA 14,3353 7T, AW
usD Nickel 42 December 2016 USD14,335/metric tonne
AEEVESZEEMENEBE PR The Group did not adopt hedge accounting in respect of these

e BERMANNDTEGHRER
2,866,000/ 7L (= F — A4 : 1,102,000/%
JT) e RFETNE2ERBE BN ERERS

ReBEBRXHAN T —

B2 SEREE

NE=

A=+—

commodity contracts. The fair values of these commodity contracts
are estimated at a loss of HK$2,866,000 (2015: HK$1,102,000). The
fair values are determined by reference to the forward price of related
metals quoted from London Metal Exchange as at 31 March 2016.



29. MBHAEEE

29. OBLIGATIONS UNDER FINANCE LEASES

BEEEERZRE
BRIEZHEERR Present value
Minimum of minimum
lease payments lease payments
2016 2015 2016 2015
T FAT Fix FAT
HK$'000 HK$'000 HK$'000 HK$'000
—FREH Within one year 1,215 1,580 653 1,120
TERFH(RIEERME) In the second to fifth
years inclusive 468 897 452 682
1,683 2,477 1,105 1,802
B RARBIIS S Less: Future finance charges (578) (675) - -
MEETEZHE Present value of lease
obligations 1,105 1,802 1,105 1,802
B —FAREIARBAE Less: Amount due within
one year shown under
current liabilities (653) (1,120)
—F1&EIH Amount due after one year 452 682

REBBREUGKHAEHRLL>DE - BB
NEE  UBRAEFHFRAIESF (=T
—HRF 3E5F) c FEEREHEMS28%E
10.39% (—Z—HF : 2.94%%10.39%) °
FrEfEYNETEERAEE -

It is the Group’s policy to lease certain of its property, plant and
equipment under finance leases. The finance leases are negotiated
for a lease term from 3 to 5 years (2015: 3 to 5 years). Interest rates
are charged at the range from 5.28% to 10.39% (2015: 2.94% to
10.39%) per annum. All leases are on a fixed repayment basis.
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30. SRITERREFEEE 30. BANK LOANS AND IMPORT LOANS
2016 2015
FEx FAT
HK$'000 HK$'000
—FREE 7 ERPRITER (M) Current portion of unsecured bank loans
(see note 31) 464,098 314,685
ERRRBRITEAREEREE Unsecured short term bank loans and import
loans 825,606 952,344
1,289,704 1,267,029
AEEZRITERREEEEEE IR The bank loans and import loans of the Group are arranged at floating
BAE o FA - KGRI ER R E rates. The effective interest rate of unsecured short term bank loans
EEZAMENEHERI137%Z 5.90% and import loans during the year ranged from 1.37% to 5.90% (2015:
(ZZE—AF 1.71%=E 6.90%) ° 1.71% t0 6.90%) per annum.
31. X 31. BORROWINGS
2016 2015
TR FET
HK$'000 HK$'000
EIRRRTERER T Y FEHAER The unsecured bank loans are repayable
within a period of:
—FR Within 1 year 464,098 314,685
BR—FENERF Between 1 -2 years 601,175 212,136
HERFETBLE Between 2 - 5 years 231,454 312,714
1,296,727 839,535
B RE 8 EAEERIE(ME30) Less: Amount under current liabilities
(see note 30) (464,098) (314,685)
832,629 524,850
BREFZEBER AEEZRTERDE Borrowings are arranged at floating rates. The ranges of effective
MEME s @HE(HDET2HMEHEE) A interest rates of bank loans (which are also equal to contracted
226% E4 2% (=T —HF 1 225% & interest rates) on the Group's borrowings are from 2.26% to 4.72%
3.80%) ° (2015: 2.25% to 3.80%) per annum.
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32. IEERIE

AEERERELHEEERAERDN
T

32. DEFERRED TAXATION

Movements in the deferred tax liabilities and assets recognised by the
Group are as follows:

RAOERR
BREBIFE BN
ZITERE Withholding
REYE Accelerated tax on
Investment tax undistributed  B{EESE Hith Hy
properties depreciation profits  Tax losses Others Total
FHT FHL FHx FHL FHL FHx
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
EEREESE Deferred tax assets
R-Z—NFMA—H At 1 April 2014 - 4,644 - 3,527 26,954 35,125
SRR Currency realignment - (25) - (622) 61 (586)
REZHRFTAGR) Credit (charge) to profit or loss - 3,388 - (1,902)  (15,386)  (13,900)
RZT—RF=A=+—H At31March 2015 - 8,007 - 1,003 11,629 20,639
BHHE Currency realignment - (341) - 14 (40) (367)
REB&EFETA Credit to profit or loss - - - 77 1,134 1,211
RZZE—RE=ZA=1+—H At31March2016 - 7,666 - 1,094 12,723 21,483
EERESE Deferred tax liabilities
RZZE—NFMA—H At 1 April 2014 641 21,532 16,828 - - 39,001
HERE Currency realignment - (2,007) - - - (2,007)
REBEPFA Credit to profit or loss - (1,383) (8,766) - - (10,149)
NZE—RAF=A=F+—H At31March 2015 641 18,142 8,062 - - 26,845
EHHE Currency realignment - (973) - - - (973)
REZEF GGEA) k% (Credit) charge to profit or loss - (9,114) 1,931 - - (7,183)
RZZF—"F=B=+—H At31March2016 641 8,055 9,993 - - 18,689

RZE—R"F=ZA=+—H ' x£H
1746 1,708,251,000 Tt ( —F — 7 F
1,398,371,000/% 70 ) 2 R{E AR B BB
FHRERLEZHF - RZEERREERE
TR A 6,630,000 (T —R4E ¢
6,078,000 7T ) © F A AR 2K B & A A TR
Al - LR IEE B #AE81,701,621,000/5 T
(ZZF—F%F :1,392,293,000/8 7T ) {EH IR AE
TMIBEERER - IAKEEEY A ERBE
1z

RBPEARKMBEEEMERE - A5E
AH-TTNF-A—HREENRDEZH
B AR 2B KRS H AR B AT 5 B s A AT
BN - AKBEWREREE T N\F
—A—HABRAEERNGTEZETHBRABM
1508 M B 2 A2 2 R AR R E A IR B A
PRI £2 [ B 22 ) R ) 2 SR 8 [l 7 i ) % i
ZRPENA RARREER - R -F—RF=
A=t+—0 FEERRSEZBERFR
ETRHBEZERRZ RS EMNED 5
LA20% K 5% B0 T R AF R AE TR IR B AR RR S
9,993,000/ 7t (=& — % : 8,062,000/
JT)

At 31 March 2016, the Group has unused tax losses of
HK$1,708,251,000 (2015: HK$1,398,371,000) available for offset
against future profits. A deferred tax asset has been recognised in
respect of HK$6,630,000 (2015: HK$6,078,000) of such losses.
No deferred tax asset has been recognised in respect of the
remaining HK$1,701,621,000 (2015: HK$1,392,293,000) due to the
unpredictability of future profits streams. All tax losses may be carried
forward indefinitely.

Under the Law of the PRC on Enterprise Income Tax, a withholding
tax is imposed on dividends declared in respect of profits earned by
PRC subsidiaries from 1 January 2008 onwards. Deferred taxation
has not been provided for in the consolidated financial statements
in respect of temporary difference attributable to profits earned by
the Group's certain PRC subsidiaries since 1 January 2008 as the
Group is able to control the timing of the reversal of the temporary
differences and it is probable that the temporary differences will not
reverse in the foreseeable future. As at 31 March 2016, the amount
of HK$9,993,000 (2015: HK$8,062,000) represented the deferred
taxation on undistributed profit arising from a Taiwan associate being
recognised at a taxation of 20% and undistributed profit arising
from certain PRC subsidiaries being recognised at a taxation of 5%,
respectively.
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REE-T—R"FL_T—RAF=_A=1+—
AIEREFER @ AREZ BT REER
AN R o

34. BRAE

(i) A2 RBREE

R-ZEZEFNAALRE  —ETBERE
Ze M 3E B PR A0 B PO AT B ([ B8 B Rt
) BREABZBNZRELRRT
BERTAREMNEBRESBRE - A
HEHHNBZER

ZEREE BREARRZES R
B AT 8 AR 2 T AEM R -
R T AR E R A ER Rz ER
EENEERBARRR D 2 BRE -
HAEEX AAMER R T B AT A A
SBEZFHRHER RTFTEAAR
ARERTEXEREMEAESER
) - RBITBUBIER] - BAERTBIR
ERE R TFARERRBR - &
BT EIPR T 2 RR A AT 88
REIBEITRAZ10% - RETHATZ
EA+=EARREFEAENALZ
BREMELNREHE AMSEBD %
TN Z21% °

IREE AR RT B M % T A BB AR AE B IR
FHREZETHBERES WM
BIIZRE BT 2BERETREFETZ
BREETAHATE KRZ=ZZT—H
FZA=+—H " EERENIRLY
MEATEZBREATRB RGN A
15,165,000 (ZZF—RF : TK) - K
KARBTR -_E—RE=ZA=1+—8BK
MNZ1.93%(ZF—R"F : T%) - R#E
ECE-RNER_E—RE=R=1+—
HIEMEFER - AR ER T ER
o RBE_ZT—AFZA=Z+—H8HI
FE - TARBBIRE SR FHE
RS B HRW -

33. &4 33. SHARE CAPITAL
RHEE
Number of
shares
F FHT
‘000 HK$'000
EEITRARE Issued and fully paid:
RRZZ—NFMA—AH - At 1 April 2014, 31 March 2015 and
—E-RF=ZA=1+—HkK 31 March 2016
—F—RFE=A=+—H
—EEEETBER - ordinary share with no par value 784,693 921,014

There were no changes in the Company’s issued and fully paid share
capital in both years.

34. SHARE OPTIONS

(i) The Company’s share option scheme

On 7 September 2007, an ordinary resolution was passed to
adopt a share option scheme (the “Option Scheme”). The purpose
of the Option Scheme is to enable the Company to grant options
to eligible employees and directors as incentives and rewards for
their contributions to the Company.

According to the Option Scheme, the directors of the Company
are authorised, at any time within ten years after the adoption of
the Option Scheme, to grant options to any directors or employees
of the Company or any of its subsidiaries to subscribe for the
Company's shares at a price not less than the average of the
closing prices of the Company’s shares on the five trading days
immediately preceding the offer date of the options, the closing
price of the Company’s shares on the offer date or the nominal
value of the Company’s shares, whichever is higher. Unless
otherwise cancelled or amended, the Option Scheme will be valid
and effective for a period of ten years from the date of adoption.
The maximum number of shares in respect of which options may
be granted under the Option Scheme cannot exceed 10% of
the issued share capital of the Company. The number of shares
in respect of which options may be granted to any individual in
any twelve-month period up to the offer date is not permitted to
exceed 1% of the number of shares in issue.

Options granted under the Option Scheme must be taken up
within the period as specified in the offer of options and upon
payment of HK$1 as the consideration for the options granted.
Options granted are exercisable within the period as specified in
the offer of options. The number of shares in respect of which
options had been granted and represents outstanding on 31
March 2015 under the Option Scheme is 15,165,000 (2016: nil),
1.93% (2016: nil) of the shares on 31 March 2015. No share
option has been granted during the years ended 31 March 2016
and 2015 and all share options granted under the Option Scheme
are lapsed during the year end 31 March 2016.



34. B2

(i) ~ATEERETTEe)
REBEE-_ZE—R"EFER-_ZT—AF=H
=+—HIEFEREERETE T HER

34. SHARE OPTIONS (continued)

(i) The Company’s share option scheme (continued)

The share options outstanding under the Option Scheme during
the years ended 31 March 2016 and 31 March 2015 are as

TTEBRESIIWT follows:
iy IS
—g-mEF ~2-1% RZB-RE
MA-B REEHD REESH mE-R REE#D REEHR ZA=t-B
THEEE e BMATE  Transferred Cancelled HARTE  Transferred Lapsed BRITHE
B¥RE Exercisable Exercise  Outstanding during during  Outstanding during during  Outstanding
Date of grant period price  at1.4.2014 the year theyear  at 142015 the year theyear  at31.3.2016
BT (BifsE) (st)
HK$ (Note) (Note)
#7ES:
Executive directors:
27.4.2010 27.4.2010-
26.4.2015 127 3,600,000 (750,000) - 2,850,000 700,000 (3,550,000) -
BUHHTES
Independent non-executive
directors:
27.4.2010 27.4.2010-
26.4.2015 127 900,000 - - 900,000 - (900,000) -
FHES:
Non-executive director:
27.4.2010 27.4.2010-
26.4.2015 127 300,000 (300,000) - - - - -
EERAMBEE
Employees of the Group and other
participants:
27.4.2010 27.4.2010-
26.4.2015 127 11,035,000 1,050,000 (670,000) 11,415,000 (700,000) (10,715,000) -
15,835,000 - (670,000) 15,165,000 - (15,165,000) -
ERATE
Exercisable at the end
of the year 15,835,000 15,165,000 -
fiit : REBEZT—AR"F=ZA=1T—HIEF Note: During the year ended 31 March 2016, an executive director was

[ —BHITESWHEE - H700,000
REBRERDEENTES - REE=
T—AFZA=+—RHALFE —4F
IEHITEEBE - H 300,000 % i M4
WHOBERMBEE - —ZHITESH
- E 4575 2 750,000 0% B RS A2 e 88 1
HEBERSEEHMHSEE -

appointed and his share options of 700,000 were transferred to
the category of executive director. During the year ended 31 March
2015, a non-executive director resigned and his share options of
300,000 were transferred to the category of other participants.
An executive director passed away and the entire share options of
750,000 held by him were transferred to his estate and classified
under the category of other participants.
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34. B2

(i) GPT XA

GPTEBF—BRENR—NIANFE+—A
T+ BRIBEZRZER MM EAERT
EI(TGPIT X EAERTE]) - FFGPT ]
BYAEREEREEERE  NER
HHGPT X ZER - GPTEEREE
NREHRATF 2T NF+—
A+ N\BELLEE - A - ATEERR
GPT ¥R IERT BHERITERFRRGP T %
BERSAE T B LART A B T 2 BB PR -

LRGP T XM - BEGPTEZ
EE O AGPTEMERETEIEME - A
BPGPTENHEIMMBARZIME
ENEERECGPIER M 245H - HfE
BAETEREARNZERS B FH
WHMEBRETEREZAE  TET
BiBiB20% ' UESEBE - RIERTT
BUBSHER] - GPT 2B R ZRN AW
B HB T FARERRER - TSl
T zRERR T BeEETEZ
A BT 2 15% o FEiLET 28R E M
BRI FT % T AR fAT B AL 2 BB AR T
ARBREHE T SHRBEEBRGP TERER
ERTEIE BT R A B TR ) 2 20% ©

BETHBERESANR TEREZEE
RIS - XS MIFTIRITZ (B o
BT zEREAIREEBRERTAM
2 EEBEF AskE —EREF B RITE -
EapnEnERFERREHEBFR
WRRE L ER o T RGP IR ARE
AR ERENBE-T-0F=
A=+—HILFERHR -

34. SHARE OPTIONS (continued)

(ii) GP Ind’s share option scheme

GP Ind has a share option scheme (the “GP Ind Option Scheme”),
which was adopted pursuant to a resolution passed on 19
November 1999. The purpose of the GP Ind Option Scheme is to
enable GP Ind to grant options to eligible employees and directors
as incentives and rewards for their contributions to GP Ind. The GP
Ind Option Scheme reached its maximum period of ten years on
18 November 2009 and ceased to operate accordingly. However,
options previously granted under the GP Ind Option Scheme
continue to be exercisable in accordance with the terms of the GP
Ind Option Scheme.

According to the GP Ind Option Scheme, the directors of GP Ind
are authorised to grant options to any directors or employees of
GP Ind or any of its subsidiaries to subscribe for GP Ind’s shares at
a price not more than 20% discount of the average of the closing
prices of GP Ind’s shares on the three trading days immediately
preceding the offer date of the options or the nominal value
of the GP Ind’s shares, whichever is higher. Unless otherwise
cancelled or amended, GP Ind Option Scheme will be valid and
effective for a period of ten years from the date of adoption. The
maximum number of shares in respect of which options may be
granted under the GP Ind Option Scheme cannot exceed 15% of
the nominal amount of the issued share capital of GP Ind on the
day preceding the offer date. The number of shares in respect
of which options may be granted to any individual at any time is
not permitted to exceed 20% of the aggregate number of shares
for the time being issued and issuable under the GP Ind Option
Scheme.

Options granted must be taken up within the period as
specified in the offer of options, and upon payment of S$1 as
the consideration for the options granted. Options granted are
exercisable after the first anniversary or the second anniversary of
the date of grant of such options and will expire at the close of
business on the fifth anniversary or the tenth anniversary thereof,
respectively. All share options granted under GP Ind Option
Scheme were lapsed during the year ended 31 March 2015.



34. gﬁﬂﬁg(@) 34. SHARE OPTIONS (continued)
(ii) GPTEBERETS (=) (ii) GP Ind’s share option scheme (continued)
REBEE-_ZE—R"EFER-_ZT—AF=H The share options outstanding under the GP Ind Option Scheme
=+ —HIEFERN - EGPTXEEARER during the years ended 31 March 2016 and 2015 are as follows:

BT ARTTEBBEHSINT

R®
—E-HF
=h=t-A
® R-B-XE
—E-mE ZA=1+-8
mA—H RERHH AT
128 AT Lapsed Outstanding
R¥AH ATESE Exercise Outstanding during the at 31.3.2015
Date of grant Exercisable period price at 1.4.2014 year and 31.3.2016
T
S§
ARAEE
Directors of the Company:
5.7.2004 5.7.2005-4.7.2014 1.030 930,000 (930,000) -
GPIEHTES:
Executive directors of GP Ind:
5.7.2004 5.7.2005-4.7.2014 1.030 520,000 (520,000 -
B8
Employees:
5.7.2004 5.7.2005-4.7.2014 1.030 1,371,000 (1,371,000 -
FRATR
Exercisable at the end of the year 2,821,000 -
(iii) £ILELEBIRFETE (iii) GP Batteries’ share option scheme
SIWEBE —BRENR—NAAALE+ = GP Batteries has a share option scheme (the “GP Batteries Option
A+ R@BBZAERMELN 2 IR Scheme"), which was adopted pursuant to a resolution passed
FEI ([ ILEMERETSE] - Fal on 20 December 1999. The purpose of the GP Batteries Option
BWAIRTFTAEREENEEERE - Scheme is to enable GP Batteries to grant options to eligible
DNEBHEES LEMN 28R - £1ILEM employees and directors as incentives and rewards for their
ERET VAR A T EVBREE - & contributions to GP Batteries. The GP Batteries Option Scheme
L E R T EI N — N Em™ A — was for a term of ten financial years. The GP Batteries Option
HEM IR-_FTTNF=A=+—H Scheme commenced on 1 April 1999 and expired on 31 March
Eime BRSILUEHERETZN _-Z 2009. Since the expiry of the GP Batteries Option Scheme on 31
TAFE=ZA=+—HEWE  BEHER March 2009, no options have been granted pursuant to the GP
ERES I EERETEIRT - Batteries Option Scheme.
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35. HE—EKBAH

R-ZZ—NE+-FAB » AEEMLWH
& HEHECoudrey2 S E FHERBES
BRESHMAUMNBYE=ZH > BeR
{&/42,900,000% 7T (FHE 7 4922,396,0007%
TT) © BB R {8 1,000,000 TR A RE] B
A FI#E 1,900,000 TT#5 A 1618 B 5
- HFHIE 118,750k T —HF
— AR BAR - REHELACoudrey 2 f& 17D
BRI E S —RESEHEAER - 1
ERZT—WMF+ AR EK ' CoudreyZ
THIREERETER

35. DISPOSAL OF A SUBSIDIARY

On 5 December 2014, the Group entered into an agreement to dispose
of its entire investment in Coudrey Investment Limited (“Coudrey”) to
an independent third party incorporated in the British Virgin Islands for
a cash consideration of US$2,900,000 (equivalent to approximately
HK$22,396,000). Part of consideration of US$1,000,000 was settled
on the date of the contract and the remaining US$1,900,000 will be
paid in 16 monthly instalments of US$118,750 starting from 5 January
2015. The remaining consideration is secured with a charge created
over the shares of Coudrey and a personal guarantee from a director
of the purchaser. The disposal was completed in December 2014, on
which date control of Coudrey was passed to the purchaser.

AT
HK$'000
ERRERERRERE : Consideration received and receivable:
RaRZER B RFANMYERE Cash received at the date of contract and during the year 10,709
FEWR (B RIE Consideration receivable 11,687
BRE Total consideration 22,396
HEZHBENT @ Details of the disposal are as follows:
AR ERE Available-for-sale investment 11,435
[ Goodwill 8,534
WHIRFEE Net assets derecognised 19,969
HEZER Result on disposal:
B E RERRERE Consideration received and receivable 22,396
R Transaction costs (94)
FEESIRER Net assets derecognised (19,969)
B AR FEERKIENBAR Cumulative exchange differences in respect of the net
THEEN O RIEEN Z5 assets of the subsidiary reclassified from equity on loss
of control of subsidiary (2,333)
HE & Result on disposal -
HEEECHESRAFE Net cash inflow arising on disposal:
BHIRERE

HE&ECoudrey 2 B AREB 2 R RERE
BREFLERER -

Cash consideration received 10,709

The disposal of Coudrey did not contribute significantly to the Group's
cash flow or operating results.



36. EEHE—BWELR

REBEZ_ZE-—HAF=A=+—HILFE

GP Battery Marketing (Middle East) Ltd (FZC)

(TGPBML ) BmEITHIRAGSE =780 T Ik

A Af#s 7 AEEELIERENER -
BITHRE - GPBMLEX B ARG B 28 & A

ﬂ o

36. DEEMED DISPOSAL OF A SUBSIDIARY

During the year ended 31 March 2015, GP Battery Marketing (Middle
East) Ltd (FZC) (“GPBML") increased its share capital through issuing
the new shares to a third party and resulted in the dilution of the
Group's shareholdings on the investment. After the issuing of the new
shares, GPBML become an associate of the Group.

FAT
HK$'000

EEHEZFHBNT : Details of the deemed disposal are as follows:
7E Inventory 1,646
BITHETFRES Bank balances and cash 1,744
B R M EERE Trade and other payables (1,452)
WHIBRIFEE Net assets derecognised 1,938
B © GPBMLZ Bt & A Rl 2 A FE Less: Fair value of associate interest in GPBML (958)
HE R AR Non-controlling interest disposed (1,044)
EEHE—MNBAR KRG Gain on deemed disposal of a subsidiary (64)

HEEEZRERHFE Net cash outflow arising on disposal:

HEZRITEFLAS Bank balances and cash disposed (1,744)

JEEHEGPBMUE B RSB RERER
BEEEIEHEXRER -

The deemed disposal of GPBML did not contribute significantly to the
Group's cash flow or operating results.
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37.

38.

BRAERNGE

ARBEAEBEBLMBRRATEMES
ERBIRBESUTIXEEQESHE 11t
FElAE—BNEHERAZAEEEMNTE - &
FREBUFAEETROZINTE @ REBZH
B BRASFEEL R - FAERLENT
5%Z10% ° RIF - AEEIREE S8
MABSAGIRL T —HEHEATESTE
([BESFE)) - RAFELESHEER
BZEFHE  TEFEEYEREESR
ST EEBAESHENaESTE - B
EaEeE - BEMEESHYAFEHE
HREEHRREALRZS% @ :TEBRES T
gt BERAEE S A AL LR A30,000%
JL B ZE—TOFE N ARBER -

ERSLITEEENESTE  BE3IARE
BB IEA DM AREEBEZ B HFKRIK
HBRZHBOKFE - REBEE_Z—X<F=A
=+—ALFE  BEEAALSEREBEHRE
#497%571,0008 7 ( —ZF — R4 : 488,00078
) MZTE—RNE=ZA=+—0 - A#tH
K& F 18 R FOKF 2 W BUEE R ER A
195,000/ C( = Z— 14 : 154,000/ 7T) °

AEFERB2EREENTHESBEEZE
RmERF 2z EEEERREE - AREEA
HREABRTHMZETHDILELMER - @
BRATERMAEREERE MEACGRARET
ZIRRBNEE - B Ll R0 AEEL
BRE T 2RZ2HARRBRARRBNFEE
A&

BN - KRB B AR EE R BELASNZ /85h
MEARZEAEMERBBRIZPARAR
HeEtd  ZFE AT ERNETE -

REBEE-Z—RE=A=+—HItEFE K
EE 416,148,000 L ( — T — R %F -
14,844,000/ 7T ) Z IRIRAEFI A o

ERFRERS

REBEE-ZT-—RE=A=1+—BIFE
AEBGRME  BERRBZRIVERE
T8 BAVEARLBER1,291,0008T(=F
—NE T -

37.

38.

RETIREMENT BENEFIT SCHEMES

The Company and certain of its subsidiaries participate in the Gold
Peak Group Provident Fund Scheme, a defined contribution retirement
benefit scheme, for all qualified employees in Hong Kong. The
scheme is funded by contributions from employers according to the
employees’ remuneration and length of services as defined under
the trust deed. The monthly contribution rates of this scheme ranged
from 5% to 10%. At the same time, the Group also participated in a
mandatory provident fund (“MPF") scheme registered under the Hong
Kong Mandatory Provident Fund Ordinance. All new employees have
the option to join the Gold Peak Group Provident Fund Scheme or the
MPF scheme with terms as stipulated by the MPF Authority. Under the
MPF scheme, both the employer and its employees are required to
make contributions to the scheme at 5% of the employees’ relevant
income, subject to a cap of monthly relevant income of HK$30,000
effective from June 2014 for the MPF scheme.

For the Gold Peak Group Provident Fund Scheme, the unvested
benefits of employees who terminate employment are utilised by the
employers to reduce their future level of contributions. The amounts
of unvested benefits so utilised by the employers during the year
ended 31 March 2016 were approximately HK$571,000 (2015:
HK$488,000). As at 31 March 2016, the forfeited contributions of
HK$195,000 (2015: HK$154,000) were available to reduce the level
of employers’ future contributions.

The Group also participates in the employees’ pension schemes of
the respective municipal government in various places in the PRC
where the Group operates. The Group makes monthly contributions
calculated as a percentage of the monthly payroll costs and the
respective municipal government undertakes to assume the retirement
benefit obligations of all existing and future retirees of the Group.
The Group has no other obligations for the payment of pension and
other post-retirement benefits of employees other than the above
contributions payments.

In addition, certain subsidiaries of the Company outside Hong Kong
and the PRC participate in central provident fund schemes established
by the relevant authority in their respective countries which are
defined contribution plan.

The Group contributed an aggregate amount of HK$16,148,000
(2015: HK$14,844,000) to the above retirement benefit schemes
during the year ended 31 March 2016.

MAJOR NON-CASH TRANSACTION
During the year ended 31 March 2015, the Group entered into finance

lease arrangements in respect of property, plant and equipment with
a total capital value at the inception of HK$1,291,000 (2016: nil).



39. RREE 39. CONTINGENT LIABILITIES
2016 2015
FERT FAET
HK$'000 HK$'000
FEEE A RERITE IR Guarantees given to banks in respect of
banking facilities to associates 16,327 16,327
40. &I 40. COMMITMENTS
2016 2015
FTET FHET
HK$'000 HK$'000
EELNERELRS VBT EE Capital expenditure in respect of
FEREEYE  BEREEZ acquisition of property, plant and
B ENE equipment contracted for but not
provided in the consolidated
financial statements 25,935 66,091
41, BEEEEE 41. OPERATING LEASE COMMITMENTS
HAE As lessee
REEELEE R NEBEGF A HEEER At the end of the reporting period, the Group has outstanding
EBRTAGE  BAXffzBE0T - commitments under non-cancellable operating leases which fall due as
follows:
2016 2015
TR EE Machinery i REE  Machinery
Land and and Hith Land and and Hith
buildings equipment Others buildings  equipment Others

T TET TR TET TET TiET
HK$'000 HK$°000 HK$’000 HK$'000 HK$'000 HK$'000

—FR Within one year 69,288 213 2,658 65,827 138 2,045
ZERFR(EEMF In the second to fifth years

BIEEAR) inclusive 205,632 307 2,011 117,795 98 1,899
HBiBhE Over five years 26,892 - - 20,906 - -

301,812 520 4,669 204,528 236 3,944

BERERAsREAEFERENERRAS - Operating lease payments represent rentals payable by the Group for
TR R REC B  HEFH—MKY its office properties, factories and machinery and equipment. Leases
HAVER0F(-E—FF : 155204F) o are negotiated for terms from 1 to 20 years (2015: 1 to 20 years).
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4. EEHEERE

HiAE

ER - PEBRLWA4LT74,0008 T (=F
— A F ¢ 56650008 L) o RIREH&
“H - ERTEABRMBREYMEREES
9,635,000/ 7t (== — F4F : 9,849,000/
TL) o FTEWELAMME  MEFH—=

41.

—RNFZA=+—RHIFE

OPERATING LEASE COMMITMENTS (continued)

As lessor

Property rental income earned during the year was HK$4,774,000
(2015: HK$5,665,000). Investment properties with carrying amount
of HK$9,635,000 (2015: HK$9,849,000) were held for rental
purposes at the end of the reporting period. The properties held have
committed tenants for a period from one to two years. At the end of

MF - RIEHEER  AEBERAKRKE the reporting period, the Group had contracted with tenants for the
HEHSHEBERRREOT - following future minimum lease payments:
2016 2015
FHET FHET
HK$°000 HK$'000
—FR Within one year 3,996 2,844
ZERFAN(ERMEREERN) In the second to fifth years inclusive 10,913 9,629
AR F Over five years 3,809 6,724
18,718 19,197
42 BEARERS 42. RELATED PARTY TRANSACTIONS
NEFHENEE ZBENTETUATEAR The Group entered into the following significant transactions with its

5 associates of the Group:

2016 2015
FET FET
HK$'000 HK$'000
BEABE AR Purchases from associates 498,506 483,076
SHE THE QA Sales to associates 130,018 151,914
EEE —HEEAR (M) Purchase from a related company (Note) 5,828 -

BEE AT 2 BEREBRA Management fee income received
from associates 2,997 3,029

MIEE « —(IBMIERITEER

o

NRABERERE

RBEREER - AEERARFEBEER
AIE DA AR RBR DI 7 8 W 3 % At PR LA

Note: One of the independent non-executive director has direct interest in that

company.

At the end of the reporting period, the Group has the following
balances with its associates included under trade and other receivables

T8 RIENFIE - RENRIBERERA and prepayments and creditors and accrued charges:
2016 2015
FET FET
HK$'000 HK$'000
JEURES &N R E TR Trade receivables due from associates 36,535 59,897
ot U B A RIFRIB Other receivables due from associates 23,842 24,165
FENESARIER Trade payables due to associates 120,273 126,459
HAb R & N E 2 3/08 Other payables due to associates 18,866 17,216

TE2EEEERRARRESE  NTHEFH
XS AN
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The key management personnel includes solely the directors of the
Company and the compensation paid to them is disclosed in note 11.



43. RD R 2 BRI R

ARAR_E-—RFR-_ZE-HF=A
=t RAZHBERMT :

The financial information of the Company as at 31 March 2016 and

2015 as follows:

43. STATEMENT OF FINANCIAL POSITION OF THE COMPANY

31.3.2016 31.3.2015
FHT FHT
HK$'000 HK$'000
FREBEE Non-current assets
M - BB M&E Property, plant and equipment 24,991 17,158
Fri Bl B A Rl Interests in subsidiaries 1,222,454 1,306,109
(GIEPNEIVSE S Amounts due from subsidiaries 26,852 26,986
HEZe Rental deposits 3,684 3,684
1,277,981 1,353,937
RBEE Current assets
H b FE AR IE R T 5RIE Other receivables and prepayments 5,020 11,387
OpEEINEIVSE Amounts due from subsidiaries 100,570 79,389
RITEETF - FREEE Bank balances, deposits and cash 37,842 75,222
143,432 165,998
REEE Current liabilities
EERERER Creditors and accrued charges 8,371 12,029
RITER Bank loans 225,917 316,333
234,288 328,362
RBAETFE Net current liabilities (90,856) (162,364)
BEERERBERE Total assets less current liabilities 1,187,125 1,191,573
FRBERE Non-current liabilities
B Borrowings 233,750 161,667
EEFE Net assets 953,375 1,029,906
AR #E Capital and reserves
F&ZR (P 5E33) Share capital (note 33) 921,014 921,014
() Reserves (note) 32,361 108,892
A Total equity 953,375 1,029,906

RIBE-—RFRA-ZTHHREERBE I
HATEEARES

B RAZ
BE BE

Approved and authorised for issue by the Board of Directors on 20
June 2016 and are signed on its behalf by:

Victor LO Chung Wing LEUNG Pak Chuen
Director Director
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43. KA T 2B R RTR ) 43. STATEMENT OF FINANCIAL POSITION OF THE COMPANY (continued)
FisE Note:
B IRAE R
RERE Share REBEF
Dividend option Retained &t
reserve reserve profits Total
FHT FHT FHET FET
HK$'000 HK$'000 HK$'000 HK$'000
RZE—MFNA—H At 1 April 2014 15,694 4,625 120,709 141,028
TR E A Transfer upon cancellation
of share options - (196) 196 -
2EGF Profit for the year - - 3,175 3,175
BIRERE Dividend paid
— T -MERERE - 2014 final dividend (15,694) - - (15,694)
——Z-REHHERE - 2015 interim dividend - - (19,617) (19,617)
HEERE Dividend proposed
—“Z-hFERERE - 2015 final dividend 19,617 - (19,617) -
RZE-—RF=A=1+—H At 31 March 2015 19,617 4,429 84,846 108,892
FEIREE M A Transfer upon lapse
of share options - (4,429 4,429 -
2FEE Loss for the year - - (37,297) (37,297)
BEIRERE Dividend paid
~ZT-RERERE ~ 2015 final dividend (19,617) - - (19,617)
—ZE-REHHERE - 2016 interim dividend - - (19,617) (19,617)
=) Dividend proposed
—ZE-RERERE - 2016 final dividend 7,847 - (7,847) -
RZE—RF=ZA=1+—H At 31 March 2016 7,847 - 24,514 32,361
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(a) MBARN—RER

ARFAR-ZE-—REL-_ZE-HF=A
=T —RZEEMBATFEET

44. PRINCIPAL SUBSIDIARIES

(a) General information of subsidiaries
Details of the Company’s principal subsidiaries at 31 March 2016

and 2015 are as follows:

AEEEERTRAZ
B/ it B7/EMBAR BHENE
Place of Nominal value of Effective equity
HEARBE incorporation/ issued share/ interest attributable FTEER
Name of subsidiary registration registered capital to the Group Principal activities
2016 2015
E7Y
Electronics division
BREXERAA B HK$496,000,000 8545%  84.95%  ERIRE
Bowden Industries Limited Hong Kong Investment holding
CIH Limited sk 591,473,666  85.45% 84.95%  FRIZE
Singapore Investment holding
Famingo Pte Ltd. I S$2  85.45% 84.95%  RIIRE
Singapore Investment holding
GP Acoustics Limited EBRRAREE US$51,000,000  85.45% 84.95%  HEBIRE
British Virgin Islands Investment holding
GP Acoustics (HK) Limited & HK$20,000,000  85.45% 84.95% HEERHEHZEER
Hong Kong BFfER
Marketing and trading
of acoustic and
electronic products
GP Acoustics (Middle East) P g AED300,000  85.45% 8495% HERHEHERREFEM
DWC-LLC United Arab Emirates Marketing and distribution
of acoustic and electronic
products
GP Acoustics (UK) Limited HE £12,500,000 8545%  84.95% HEREE - Hi HER
United Kingdom HERBRRETER
Investment holding, design,
marketing and trading of
acoustic and electronic
products
SHEF(RE)BRAA BE HK$2  85.45%  8495% #MERE
GP Electronics (China) Limited Hong Kong Investment holding
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44. TEMBE AR @) 44. PRINCIPAL SUBSIDIARIES (continued)
(a) MBATN—RER ®) (a) General information of subsidiaries (continued)
ARBRERTREZ
B/ it BT/ AMBRAE BREDE
Place of Nominal value of Effective equity
HELRBE incorporation/ issued share/  interest attributable TEER
Name of subsidiary registration registered capital to the Group Principal activities
2016 2015
E7¥e
Electronics division (continued)
SIWETF(AB)BRATA A HK$50,000,000  85.45% 8495% HERBESZEM
GP Electronics (HK) Limited Hong Kong Marketing and trading

of audio products

EMTmRUETFAERARe HE HK$170,000,000  81.18% 80.70% EHBBERETER
GP Electronics (Huizhou) PRC Manufacturing of acoustic and
Co., Ltd.e electronic products

GPT#- R 59286306915  85.45%  84.95%  {ZREE
GP Ind2 Singapore Investment holding
GP Global Marketing Corporation FIEEE US$100,000  85.45% - BABE

Cayman Islands Holding of trademarks
GP Global Marketing (HK) Limited &7 HK$100,000  85.45% - BEEE

Hong Kong Holding of trademarks
SIITEEFERAA 0 HK$21,000,000  85.45% 8495% HERBESETHHR
GP Industries Marketing Ltd Hong Kong BEREERER

Marketing and trading of quality
parts and components and
hygienic and health care

products
BMeBERHERAR & HK$27,462,979 85.45%  8495% EHSEIHREARE
GP Precision Parts (Huizhou) PRC EEER
Co., Ltd." Manufacturing of metal parts and

personal health care products

SHEFERBERRA BE HK$1,000,000 85.45%  84.95% {EMERA
GPE International Limited Hong Kong Investment holding
EMEILGRBBERRR  FE US$2,283,000  85.45%  84.95% EXAERL - 2ERK
Huizhou GP Wiring Technology ~ PRC SRHH

Ltd” Manufacturing of automotive

wire harness, transformers and
switching mode power supply

KEF Celestion Corporation HEHs US$10,000  85.45% 84.95% HAHE
Cayman Islands Holding of trademarks
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44, S EHNBRAT (@) 44. PRINCIPAL SUBSIDIARIES (continued)
(a) B ATIN—RER =) (a) General information of subsidiaries (continued)
ARERERTREZ
B/ it BT/ AMRAE BHELE
Place of Nominal value of Effective equity
HEARAE incorporation/ issued share/ interest attributable TEEK
Name of subsidiary registration registered capital to the Group Principal activities
2016 2015
iy
Batteries division
LT ik $$257,399,422  5527%  5196% HEREE
GP Batteries Singapore Investment holding
REBHEMERAFN 3 HK$109,000,000  55.27% 51.96% EZED
Dongguan Chao Ba PRC Manufacturing of batteries

Batteries Co LtdA

2ILEHRERNERAR =) NT$2,036,187,800  44.21% 4136% EREHR
Gold Peak Industries Taiwan Manufacturing of batteries
(Taiwan) Limited

GP Batteries (Americas) xH US$105,800  55.27% 51.96% HENHESH

Inc. United States of America Marketing and trading in batteries
SUBLIEENERAAN & US$4,400,000 5527%  51.96% EHEHR
GP Batteries (China) Limited? PRC Manufacturing of batteries
GP Batteries (Malaysia) SRAD RM10,000,000  55.27% 51.96% EHEH

Sdn Bhd Malaysia Manufacturing of batteries
FeUERERAFN H HK$110,000,000  55.27% 51.96% EXRTD
GP Batteries (Shenzhen) PRC Manufacturing of batteries

Co., Ltdn
GP Batteries (U.K.) Limited B £1,070,000 5527%  51.96% HERBEETH

United Kingdom Marketing and trading in batteries

GP Batteries (Vietnam) Limited ~ #4f8 VND90,000,000,000  43.66% - EZEM

Liability Company Vietnam Manufacturing of batteries
BHEELERAF BE HK$2  5527%  51.96% HERHETH
GP Battery Marketing Hong Kong Marketing and trading in batteries

(H.K.) Limited
GP Battery Marketing B 150,000,000 49.75%  46.76% HEERIEESH

(Korea) Limited South Korea Marketing and trading in batteries
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44, TEMBRR (@) 44. PRINCIPAL SUBSIDIARIES (continued)
(a) MBATN—RER ®) (a) General information of subsidiaries (continued)
FEERGRTREAZ
R/ st BT/ EMRAE BRELR
Place of Nominal value of Effective equity
Lo PNGiES incorporation/ issued share/ interest attributable TEER
Name of subsidiary registration registered capital to the Group Principal activities
2016 2015
itz
Batteries division (continued)
GP Battery Marketing BRAS RM100,000  55.27% 5196% HERHEEEH
(Malaysia) Sdn Bhd Malaysia Marketing and trading in batteries
GP Battery Marketing (Singapore) 7 3% $$800,000  55.27% 51.96% HERHEESH
Pte Ltd Singapore Marketing and trading in batteries
GP Battery (Poland) Sp. zo.0. K PLN23,022,405  55.27% 5196% HERHEEEH
Poland Marketing and trading in batteries
sUECIXR(BE)ERLR BB HKS2  5527%  51.96% HBRE
GP Battery Technology Hong Kong Investment holding
(HK) Limited
GPEIRAR AR BE HK$50,000,000  55.27% 51.96% HENHESH
GPI International Limited Hong Kong Marketing and trading in batteries
BNBFRLERBRAR & HK$30,000000 49.75%  46.76% IEERHEDH
Huizhou Chao Ba Batteries PRC Marketing and trading in batteries
Co Ltd”
EMEHRERBRAFN H US$9,400,000  55.27% 5196% EZEY
Huizhou Modern Battery PRC Manufacturing of batteries
LimitedA
EEERENERAF" H RMB30,000,000 39.80%  37.41% EZEH
Ningbo Fubang Battery PRC Manufacturing of batteries
Co Ltd®
ERBALRERAF i US$31,100,000 49.75%  46.76% EEH
Ningbo GP Energy Co., Ltd® PRC Manufacturing of batteries
HENBERAERAFA B US$10,320,000  55.27% 51.96% EXREH
Shanghai Bi Ba Batteries PRC Manufacturing of batteries
Co Ltdn
BE(PE)ERLH BE HKS2  55.27%  51.96% HERIREA
Sylva Industries (China) Hong Kong Investment holding
Limited
REEZERAA B HK$1,200,000  55.27% 51.96% EZEM
Sylva Industries Limited Hong Kong Manufacturing of batteries
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44, TEMBRR (@) 44. PRINCIPAL SUBSIDIARIES (continued)
(a) B ATIN—RER =) (a) General information of subsidiaries (continued)
AEERGRTREAZ
R/ s BT/ EMBAE ARESR
Place of Nominal value of Effective equity
o PNGiES incorporation/ issued share/  interest attributable TEER
Name of subsidiary registration registered capital to the Group Principal activities
2016 2015
itz
Batteries division (continued)
BB TEERAA BB HK$2  55.27%  51.96% HRIEERREDRZE
Whitehill Electrochemical Hong Kong Investment holding and provision
Company Limited of logistic support
Vectrix International Limited ) HK$30,000,000  55.27% - BEASERE
Hong Kong Holding of intellectual properties
FR(EH)ENERAE" e US$35,000,000 38.69%  3637% EEEM
Zhongyin (Ningbo) Battery PRC Manufacturing of batteries
Co. Ltd®
RtRE
Other investments
Makinen Properties Limited? EBABREE Us$1 100% 100%  EREE
British Virgin Islands Investment holding
e WENTARDBES T Mz P @ These Companies are established as sino-foreign joint ventures
T registered under the PRC law.
A HERTARRBIAG TS 24 A These companies are established as wholly foreign owned enterprises
BB - registered under the PRC law.
A HERNRBRATEHERS o A 4k A~ These companies are directly held by the Company. All other
BARAARARINEES - subsidiaries are indirectly held by the Company.
BB S B AR AR 2 RS - Except for the companies established in the PRC with registered
RAFIFFEB A ERARIMET 2 RNH capital, the classes of shares held by the Company in the above
B AR - companies are ordinary shares issued by these companies.
FREJERBZHBAR - EERE The above table lists the subsidiaries of the Company which, in the
ZERNAEBRERNFE 2 EENEK opinion of the directors, principally affected the results of the year
REBEE—FEEHD - EERABHE or constituted a substantial portion of the assets of the Group.
HIE MM B A B 2 5FIE AT RE S BUR I U To give details of other subsidiaries would, in the opinion of the
Ko directors, result in particulars of excessive length.
MRERERIN - ERFEA IR B FE Save as disclosed, none of the subsidiaries had any debt securities

B MBARNWEERERES outstanding at the end of the year or at any time during the year.
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44, TEMBRR (@)

(b) B T Zﬁﬁ&%ﬁﬁ@h

REBEE-_TE—ANFZA=Z+—HLF
e K%@uﬁzﬁ%f%ﬁmé/‘izgﬁ%
W - KRB AE8,077,0008 (- —1
F 65,146,000 70 ) o FEZ W EE -
B E8,077,000/8 T (T — R4 :
65,146,000 7 JT ) B2 4% 57 & 7 JE 1% %
17,017,008 L (Z T —HF
116,293,0007%8 7T ) il 2 2= 568,940,000
T(=Z—H4F : 51,147,000870) H#
RERFEFHPER -

REZE= £¢ ﬂ +—B8I1FE
= —F‘EJMT% BITHRGE=
ﬁﬁi%ibumﬁzﬁ ' Iﬁﬁ%ﬁ%?ﬁ&ﬁ
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& AR TZM% RIRMHPEER
B - WS R (EA44,909,00008 T ( —F
— R 40,762,000 7T ) - A FEZ[E
B8 - DR {844,909,0008 (- —H
& 1 40,762,000/ 70 ) BLAS F B 2 FE T
Ji% #E %45 54,656,000 T (= — A F
46,769,0007% 7t ) [ 2 Z 589,747,000
T(ZZ—FF : 6,007,000/ 7T) HER
BEAFEEPER -

RBE-_ET—-—A"EF=A=+—HBI5F
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44. PRINCIPAL SUBSIDIARIES (continued)

(b) Change in ownership in subsidiaries

(9]

During the year ended 31 March 2016, the Group acquired additional
interest in a subsidiary for a consideration of HK$8,077,000 (2015:
HK$65,146,000). As a result of the acquisitions, the difference of
HK$8,940,000 (2015: HK$51,147,000) between the consideration
paid of HK$8,077,000 (2015: HK$65,146,000) and the amount
of non-controlling interests adjusted of HK$17,017,000 (2015:
HK$116,293,000) was directly recognised in capital reserve.

During the year ended 31 March 2015, a subsidiary increased its
share capital through issuing new shares to a third party shareholder,
resulting to the dilution of shareholdings on the investment. As a
result, the investee became an associate of the Group and a gain
on deemed disposal of HK$64,000 which was directly recognised in
profit or loss (note 36).

During the year ended 31 March 2016, the listed subsidiaries
of the Company repurchased their shares from the market at
cash consideration of HK$44,909,000 (2015: HK$40,762,000).
As a result of the repurchase, the difference of HK$9,747,000
(2015: HK$6,007,000) between the consideration paid of
HK$44,909,000 (2015: HK$40,762,000) and the amount of
non-controlling interests adjusted of HK$54,656,000 (2015:
HK$46,769,000) was directly recognised in capital reserve.

During the year ended 31 March 2016, the Group received cash
contribution of HK$9,450,000 (2015: HK$3,936,000) from non-
controlling shareholders of certain subsidiaries as a result of capital
injection during the year.

Details of non-wholly owned subsidiaries that have material
non-controlling interests

The table below shows details of non-wholly-owned subsidiaries
of the Group that have material non-controlling interests:

it & FEREREEN
TEEERS BRERRFJAELS
Place of Proportion of
incorporation and ownership interests AT FERERGH RiTEERES
HWEARZE principal price and voting rights held by Profit allocated to Accumulated
Name of subsidiary of business non-controlling interests  non-controlling interests  non-controlling interest
2016 2015 2016 2015 2016 2015
TERT FET FTET FET
HK$’000 HK$'000 HK$’'000 HK$'000
GPT% #ong
GP Ind Singapore 14.55% 15.05% 19,409 25,131 299,632 315,990
2ILEM N
GP Batteries Singapore 35.32% 38.83% 80,158 109,119 936,612 1,015,300
99,567 134,250 1,236,244 1,331,790




44, TEMBRR (@)

(0 BEERFESEENFZENBLA

44. PRINCIPAL SUBSIDIARIES (continued)

(c) Details of non-wholly owned subsidiaries that have material

TEE ) non-controlling interests (continued)
GPIT# GP Ind
2016 2015
T FET
HK$'000 HK$'000
MEYEE Current assets 2,888,244 2,626,902
FRBEE Non-current assets 2,863,976 2,836,381
mBEE Current liabilities 2,243,314 2,055,623
ERBAaE Non-current liabilities 616,163 388,855
GPT %A NEL s Equity attributable to owners of GP Ind 1,944,804 1,992,186
FetriER Non-controlling interests 947,939 1,026,619
L/ON Revenue 5,795,467 5,855,669
T BRI REE Expenses, other gains and losses 5,587,199 5,593,046
2R Profit for the year 208,268 262,623
FERARRHEE AR Profit attributable to owners
of the Company 108,701 128,373
BENGPIREIFERIER 257 Profit attributable to the non-controlling
interests of GP Ind 19,409 25,131
FER S LB FIERER 2 HF Profit attributable to the non-controlling
interests of GP Batteries 80,158 109,119
2EGT Profit for the year 208,268 262,623
FERADABE A 2E (T ) WE Other comprehensive (expense) income
attributable to owners of the Company (114,633) 98,445
BENGPT I ERER 2 Hft 28 (S ) s Other comprehensive (expense) income
attributable to the non-controlling interest
of GP Ind (10,350) 19,898
FERS IS RER s At 2m () KaE Other comprehensive (expense) income
attributable to the non-controlling
interests of GP Batteries (79,545) 58,126
2EEM2EE) NG Other comprehensive (expense) income
for the year (204,528) 176,469
BERARRHEEAC2E (L) WaiEsE Total comprehensive (expense) income
attributable to owners of the Company (5,932) 226,818
HENGPLE KR 2 2AKSAE Total comprehensive income attributable
to the non-controlling interests of GP Ind 9,059 45,029
FERSWENEERER , 2ANEER Total comprehensive income
attributable to the non-controlling
interests of GP Batteries 613 167,245
2ERHRGRAR Total comprehensive income for the year 3,740 439,092
BN EERER RS Dividends paid to non-controlling interests (54,648) (28,540)
BEEBEEZRERNTE Net cash inflow from operating activities 195,453 130,797
BEXBEEZR2ORL)RNFE Net cash (outflow) inflow from
investing activities (154,529) 83,905
BEEEZRERACRE)FE Net cash inflow (outflow) from
financing activities 146,849 (370,299)
HemACGEL )25 Net cash inflow (outflow) 187,773 (155,597)

The details of the financial information were disclosed in GP Ind’s
annual report which was available on the website of the Singapore
Stock Exchange.

MBERFHBENERINRESZ S A
i 82 GPTRF A HEE -
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44. PRINCIPAL SUBSIDIARIES (continued)

(c) Details of non-wholly owned subsidiaries that have material

134

SEE ) non-controlling interests (continued)
2B GP Batteries
2016 2015
Fi#x FHT
HK$'000 HK$'000
REEE Current assets 2,053,861 1,828,460
FRBEE Non-current assets 1,533,675 1,604,684
mEaE Current liabilities 1,524,018 1,483,003
FRaR Non-current liabilities 262,740 19,374
SINEHER B ER Equity attributable to owners of GP Batteries 1,336,047 1,495,764
FERER Non-controlling interests 464,731 435,003
WA Revenue 4,271,267 4,325,649
Yl BEtiEF REE Expenses, other gains and losses 4,183,699 4,173,907
2ERER Profit for the year 87,568 151,742
BENAATHEAAZER Profit attributable to owners of
the Company 6,320 35,721
BERGPIRIEERER LM Profit attributable to the non-controlling
interests of GP Ind 1,090 6,902
BERE I EIEERER 2 AT Profit attributable to the non-controlling
interests of GP Batteries 5,969 35,437
BEN S LENMBARERER 2 BF Profit attributable to the non-controlling
interests of GP Batteries' subsidiaries 74,189 73,682
2FREN Profit for the year 87,568 151,742
FERARAHEAZ 2T RE Other comprehensive (expense) income
attributable to
owners of the Company (55,143) 22,714
FENGPIEFERER Kb 2| (T i)W Other comprehensive (expense) income
attributable to the non-controlling interest
of GPInd (9,515) 4,388
FERSUSHIEERER At 2E (T 1) K Other comprehensive (expense) income
attributable to the non-controlling
interests of GP Batteries (52,084) 20,031
BEAGILERMELREERER A 2E(K )W Other comprehensive (expense) income
attributable to the non-controlling
interests of GP Batteries’ subsidiaries (27,461) 38,095
2FEEM2AECGEE) WG Other comprehensive (expense) income for
the year (144,203) 85,228
BERAARHEAC2E () WalEsE Total comprehensive (expense) income
attributable to owners of the Company (48,823) 58,435
FERCPT R FERER 2 2 () W R Total comprehensive (expense) income
attributable to the non-controlling
interests of GP Ind (8,425) 11,290
FBENS LENHERER 2E () WReE Total comprehensive (expense) income
attributable to the non-controlling
interests of GP Batteries (46,115) 55,468
GERSIEHMB ARG R ER 2 ARG EE Total comprehensive income attributable
to the non-controlling interests of GP
Batteries' subsidiaries 46,728 111,777
2RI UELE Total comprehensive (expense) income for
the year (56,635) 236,970
BENEERER RE Dividends paid to non-controlling interests (36,414) (18,756)
MEEBEEZRSTRNTE Net cash inflow from operating activities 212,677 119,131
REEBEE B (RE)RNFE Net cash (outflow) inflow from investing
activities (84,817) 33,861
BEEEZRSRACTL)FE Net cash inflow (outflow) from financing
activities 72,838 (239,652)
Be&RACRL) 38 Net cash inflow (outflow) 200,698 (86,660)

M ERFHENERN IR EF R 5P
U FE 2 INEFRPIRE

The details of the financial information were disclosed in GP
Batteries’ annual report which was available on the website of the

Singapore Stock Exchange.



45. TEBE QT 45. PRINCIPAL ASSOCIATES

REBE R —RNER —HRF=A Details of the Group’s principal associates at 31 March 2016 and 2015
=4— EIZEEHW**A #I ZZD"F : are as follows:
FEEBERTRE
B/ it ZENAHE
BENFEE Place of incorporation/ Effective equity interest TEEK
Name of associate registration attributable to the Group Principal activities
2016 2015
E7Y
Electronics division
BEIEBRAF BE 32.58% 32.39% iR E  EREENER
Linkz Industries Limited Hong Kong Investment holding and
manufacturing of electronic
cables and wires
FETERNBERAF =) 17.32% 1722%  R#E SEREEREER
Meiloon Industrial Co., Ltd. Taiwan YEEM
Development, manufacturing
and marketing of acoustic
and audio-visual equipment
EEMRARAR Bk 25.64% 25.49% R EREBEME
Wisefull Technology Limited Hong Kong Investment holding and
trading of metallic products
HERRER AR AREARES 25.64% - ERERE
Youjia Technology Limited British Virgin Island Investment holdings
oy
Batteries division
AZ Limited EEE 22.11% 2079%  EEREEEHR
Russia Marketing and trading in batteries
EMEZEHRERL H 22.11% 2079%  EEEW
Changzhou Lithium Batteries Ltd PRC Manufacturing of batteries
ERIEERAA i 16.58% 1559%  HERHEEM
Gold Yi Industry Company Limited PRC Marketing and trading in batteries
GP Battery Marketing (Germany) et 27.63% 25.99% EERFEESH
GmbH Germany Marketing and trading in batteries
GP Battery Marketing (Middle East) ()t 27.63% 25.99% EERHES
Limited (FZC) United Arab Emirates Marketing and trading in batteries
GP Battery Marketing (Thailand) = 27.08% 25.46% EERFEESH
Co Ltd Thailand Marketing and trading in batteries
GWA Energy, Inc L 22.66% 21.31% EEREESN
Taiwan Marketing and trading in batteries
Hanoi Battery Joint Stock Company fine] 16.58% 15.59% EXEH
Vietnam Manufacturing of batteries
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45. TEBERNTE (=) 45. PRINCIPAL ASSOCIATES (continued)

AEERERTRE
B/ ZENEHE
BENRER Place of incorporation/ Effective equity interest TEER
Name of associate registration attributable to the Group Principal activities
2016 2015
Eitae)
Batteries division (continued)
HBEERAERRA BE 18.42% 1732%  HEREEED
Lichton International Ltd Hong Kong Marketing and trading in batteries
ERLREDERAT i 17.69% 16.62%  HERHEETHIH
Ningbo Fengyin Battery Co. Ltd PRC Marketing and trading in batteries
materials
HENRERHBRAT Al 19.05% 1791%  EREHERELER
STL Technology Co., Ltd Taiwan Manufacturing of battery packs
and products
RIBBTE(PE)BRAF i 23.49% 209%  EXEW
T.G. Battery Co (China) Ltd PRC Manufacturing of batteries
RUEBTR(BE)ERAT i 27.63% 25.99% EiRIRE RIRE R R
T.G. Battery Co (Hong Kong) Limited Hong Kong Investment holding and provision

EBRBERRESRIRKRITREATES -

VA _EPRAE IR AERR 2 Bk 8 X R AR A R P A
B-FABERRZEBIEZELEBZK
SRS o LA ERTE ARG AB R
ERE/NCII

RIABEBMERRZIRE RADZHEER
WK o

EREIAKEZHBERE]  EERREY
ZERTBEAFENMZERATNLIERE
REFZREIBERASEFEE—RER
B EERRMINEMBE AR ZFER
EEEBRRIIE -

of logistic support

Significant influence is exercised through representative on board of directors of
all the above associates.

All associates indicated above are indirectly held by the Company.
All associates operate principally in their respective places of
incorporation/registration. All of the above companies are limited
liability companies.

The investments in associates are solely for shares of results and no
strategic purpose is involved.

The above table lists the associates of the Group which, in the
opinion of the directors, the Group exercised significant influence and
principally affected the results of the year or constituted a substantial
portion of the net assets of the Group. To give details of other
associates would, in the opinion of the directors, result in particulars
of excessive length.



FINANCIAL SUMMARY OF GP INDUSTRIES LIMITED

GPIXAMRALAFIMKEIEE
HeEBER CONSOLIDATED STATEMENT OF PROFIT OR LOSS
BE=A=1+—HLLFE Year ended 31 March
2016 2016 2015 2015
FH BT FHxT*  THIET FsT*
$$'000 HK$'000* S$'000 HK$'000*
EEE Turnover 1,038,335 5,795,467 973,770 5,855,669
BRFH AR Profit before taxation 57,004 318,168 65,655 394,810
TRI1E Taxation (19,690) (109,900) (21,982) (132,187)
BRisiie s A Profit after taxation 37,314 208,268 43,673 262,623
PR A Non-controlling interests (14,478) (80,809) (18,201)  (109,450)
2E RN Profit for the year 22,836 127,459 25,472 153,173
SEBER T CONSOLIDATED STATEMENT OF FINANCIAL POSITION
R=ZA=+—H At 31 March
2016 2016 2015 2015
F T Fizxr  FHEMET FsTr
$$°000 HK$'000* S$'000 HK$'000*
REME Investment properties 1,672 9,633 1,747 9,847
ME - BENRE Property, plant and equipment 237,507 1,368,421 246,960 1,392,064
B N A Interest in associates 226,787 1,306,656 229,206 1,291,988
Al SRS Available-for-sale investments 5,777 33,285 5,699 32,124
e FE U BR IS Non-current receivable - - 158 891
IRIETIEE E Deferred tax assets 3,729 21,485 3,662 20,642
e MFENFHIE Deposits and prepayments 3,648 21,018 705 3,974
mEE Intangible assets 17,960 103,478 15,053 84,851
mENEE Current assets 501,292 2,888,244 466,027 2,626,902
BEE Total assets 998,372 5,752,220 969,217 5,463,283
EREEE Non-current liabilities 106,943 616,163 68,985 388,855
REEE Current liabilities 389,356 2,243,314 364,679 2,055,623
HEEE Total liabilities 496,299 2,859,477 433,664 2,444,478
FEE Net assets 502,073 2,892,743 535,553 3,018,805
SERARHE AR Equity attributable to owners of the
company 337,546 1,944,804 353,425 1,992,186
R i = Non-controlling interests 164,527 947,939 182,128 1,026,619
502,073 2,892,743 535,553 3,018,805
HE MARKET CAPITALISATION 302,865 1,744,987 321,710 1,813,415

* FAELLE AR B TEER I ABTEAB 2 HIE ¢ The Hong Kong dollar equivalents as shown above for illustrative purposes are
RIBE o converted at the exchange rates ruling as at the respective year end dates.
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FINANCIAL SUMMARY OF GP BATTERIES INTERNATIONAL LIMITED
RILELERARLFMBEERE

HeEBEEx CONSOLIDATED STATEMENT OF PROFIT OR LOSS
HEZA=+—HILFE Year ended 31 March
2016 2016 2015 2015
FHME T Fox*  THMET T
$$'000 HK$'000* S$'000 HK$'000*
sEE Turnover 765,254 4,271,267 719,335 4,325,649
R F5 A v ) Profit before taxation 28,645 159,882 41,603 250,175
18 Taxation (12,956) (72,314) (16,369) (98,433)
MR i& s A Profit after taxation 15,689 87,568 25,234 151,742
AR Non-controlling interests (13,292) (74,189) (12,253) (73,682)
2F @A) Profit for the year 2,397 13,379 12,981 78,060
BEMBRRE CONSOLIDATED STATEMENT OF FINANCIAL POSITION
R=ZA=+—H At 31 March
2016 2016 2015 2015
FHME T FRxr  TIINET FAT*
$$°000 HK$'000* S$000 HK$'000*
SRS Goodwill on consolidation 11,548 66,535 14,709 82,912
EME Investment properties 1,672 9,633 1,747 9,847
M - R NERE Property, plant and equipment 194,039 1,117,976 211,553 1,192,482
iR NIy Interest in associates 46,329 266,929 46,606 262,709
Al ERE Available-for-sale investments 5,777 33,285 5,699 32,124
IR IEE B Deferred tax assets 3,729 21,485 3,661 20,636
e MFERFHIE Deposits and prepayments 3,095 17,832 705 3,974
mENEE Current assets 356,474 2,053,861 324,379 1,828,460
BEE Total assets 622,663 3,587,536 609,059 3,433,144
ErReAaE Non-current liabilities 45,602 262,740 3,437 19,374
mENBE Current liabilities 264,513 1,524,018 263,093 1,483,003
FEy=Xr Total liabilities 310,115 1,786,758 266,530 1,502,377
FEE Net assets 312,548 1,800,778 342,529 1,930,767
BN ATIES A Equity attributable to
owners of the company 231,888 1,336,047 265,357 1,495,764
FEPEARRE SR Non-controlling interests 80,660 464,731 77,172 435,003
312,548 1,800,778 342,529 1,930,767
T{E MARKET CAPITALISATION 134,403 774,376 160,687 905,760

* BIMELRERB B IBERARFERZ R

RIMH o

The Hong Kong dollar equivalents as shown above for illustrative purposes are

converted at the exchange rates ruling as at the respective year end dates.
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