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UNAUDITED INTERIM
RESULTS OF THE GROUP
A5 ) 22 R A S A

The board of directors (the “Directors”) (the “Board”) of Landing
International Development Limited (the “Company”) hereby presents the
unaudited condensed consolidated results of the Company and its
subsidiaries (the “Group”) for the six months ended 30 June 2016
together with the comparative figures for the corresponding period in
2015. The audit committee of the Company (the “Audit Committee”)
has reviewed and discussed with the management of the Company the
unaudited condensed consolidated interim financial information of the
Group for the six months ended 30 June 2016.
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—NEFERERE

CONDENSED CONSOLIDATED
STATEMENT OF PROFIT OR LOSS
fily W &% A 4R A R

Six months ended 30 June 2016 B E =T —XF/NA=+HIE AR

-

For the six months ended 30 June
BERA=THLEKREAR

2016 2015
—E-RE —T-RF
HK$’000 HK$’000
TR FHET
(Unaudited) (Unaudited)
(REER) (REEZ)
Revenue g 6 445,295 109,234
Other losses, net HiEsiE - 58 (19,842) (15,394)
Special gaming tax and other related taxes IR AT S A O R4 Bl B
to the government Hit R E (14,800) -
Commission and allowances to BREBAEKER
gaming counterparties e Rz (59,229) -
Raw materials and consumables used IR RS R R AR (84,324) (73,643)
Amortisation and depreciation BiERATE (37,689) (23,170)
Employee benefit expenses EERMNER 8 (200,862) (60,958)
Other operating expenses HihZEE A (376,550) (96,054)
Finance income/(costs), net BBUA/ (B - 55 7 34,681 (38,859)
Change in fair value of financial assets at BATEEFABR
fair value through profit or loss (‘FVTPL”) ((BAFEESAER])
U BEEZ N TEERS (287,361) -
Change in fair value of investment properties REMEZ NTFEEES (45,956) -
Share of profits and losses of: VAN (Ei-tilk
Joint venture BEDE - 24,462
Associate NS = -
LOSS BEFORE TAX BRBATER 8 (646,637) (174,382)
Income tax (expense)/credit Frisii (AxX) e 9 (15,918) 998
LOSS FOR THE PERIOD HEER (662,555) (173,384)
Attributable to: JEAG
Owners of the Company E/NGIE 2SN (526,456) (143,906)
Non-controlling interests IR (136,099) (29,478)
(662,555) (173,384)
(Restated)
(271))
LOSS PER SHARE ATTRIBUTABLE TO AT EBEBEREA
ORDINARY EQUITY HOLDERS EiEERER
OF THE COMPANY 11
Basic and diluted: ERREE

For loss for the period REAEEE HK(2.56) centsi&fll  HK(6.18) cents 1l
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CONDENSED CONS
STATEMENT OF COMPREHENSIVE INCOME

OLIDATED

i WA A 2 i A 2 AR

Six months ended 30 June 2016 & & =& — <

>t

For the six months
ended 30 June

BZESA=1THIEAREA

2016 2015
—E—XREF
HK$’000 HK$'000
TF# T FHT
(Unaudited) (Unaudited)
(REER) (REEEZ)
LOSS FOR THE PERIOD AHA R EE (662,555) (173,384)
OTHER COMPREHENSIVE (LOSS)/INCOME  Hftt 2 (E518) /I %
Other comprehensive (loss)/income to be HEGEEFOEEBRY
reclassified to profit or loss in Hipam (EE), IES
subsequent period:
Change in fair value of available-for-sale A ERE 2 AT EEZE
investments - 500,390
Exchange differences on translation of BEIEINESTEA ZEN =58
foreign operations (84,603) (88,124)
Release of translation reserve upon REEWBARERLEL &5
disposal of subsidiaries 25 -
Share of other comprehensive loss of: DG EA R EEE
Joint venture BEhE - (8,666)
Associate N - _
OTHER COMPREHENSIVE (LOSS)/ FEBHMAZE (BE),ha
INCOME FOR THE PERIOD, (MBrBIE)
NET OF TAX (84,578) 453,600
TOTAL COMPREHENSIVE (LOSS)/ AHEEME (8 WEEE
INCOME FOR THE PERIOD (747,133) 280,216
(Loss)/profit attributable to: FEAE (B518) R A
Owners of the Company FiN/NETE F =N (640,915) 322,011
Non-controlling interests IR A (106,218) (41,795)
(747,133) 280,216
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—NEFERERE

CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL POSITION
il W & A S i’%ﬂk DA

As at 30 June 2016 A — NEXNA=TA

30 June 31 December
2016 2015
— NI —T—REF
ARA=+H +ZA=+—H
HK$’000 HK$'000
FET FHIT
(Unaudited) (Audited)
(REER) (fE=%)
NON-CURRENT ASSETS FRBEE
Property, plant and equipment ME - BE &EE 12 2,341,483 1,689,470
Investment properties WEYE 13 239,800 55,000
Prepaid land lease payments Ef L E R 14,131 14,568
Goodwill EES 14 316,977 5,438
Intangible assets I EE 15 2,031,394 784,820
Other receivables H fth FEURIE 17 14,444
Investment in a joint venture R—REELEIIRE 16 = -
Investment in an associate R—RKBERRZKE = -
Total non-current assets EMBEELE 4,958,229 2,549,296
CURRENT ASSETS REEE
Inventories F& 78,146 45,719
Properties under development R E 1,543,618 1,135,733
Trade and other receivables EKE 55 IE&ﬁ‘rﬁlFE WeskaE 17 1,709,138 895,187
Amount due from a joint venture R —KE& & hEFHIE 16 39,074
Financial assets at FVTPL WAL BEAABRZMEEAE 18 1,288,523 1,675,884
Tax recoverable AT el FE IR 7,826 14,866
Cash and bank balances B MIRTTAE 8 5,226,427 5,191,990
Total current assets MBEELE 9,892,752 8,859,379
CURRENT LIABILITIES RBAEE
Trade and other payables B E 5508 Rk H A FE T A 19 802,580 284,294
Bank and other borrowings RITRHEMES 20 2,371,565 83,591
Income tax payable FER AT 39,207 -
Amount due to a shareholder e —ZRR R RIE 21 23,400 -
Total current liabilities UEDN=N R 3,236,752 367,885
NET CURRENT ASSETS REBEEZRE 6,656,000 8,491,494
TOTAL ASSETS LESS CURRENT BREERRDER
LIABILITIES 11,614,229 11,040,790
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CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL POSITION (CONTINUED)

A W A 5 A 5 R DA% ()

Asat 30 June 2016 R—ZE—NENA=+H

-

30 June 31 December
2016 2015
—E—RF —ET—AF
ARA=+H +=ZA=+—H
HK$°000 HK$’000
TERT TFBT
Notes (Unaudited) (Audited)
B 5 (REEZR) (K E%)
NON-CURRENT LIABILITIES FRBEE
Other payables H At FE T FIE 19 4,951 4,160
Amount due to a non-controlling interest & <t FE4E AR 48 25 R IE 1,430,247 1,342,125
Deferred tax liabilities ELEBIEBE 246,622 6,105
Total non-current liabilities IFEmB A EAEA 1,681,820 1,352,390
Net assets EEFE 9,932,409 9,688,400
EQUITY E=
Share capital %N 22 2,056,588 2,056,588
Reserves i 6,535,420 7,176,335
Equity attributable to owners NAREE ANEREZR
of the Company 8,592,008 9,232,923
Non-controlling interests FEEIRE 1,340,401 455,477
Total equity 1BRELS 9,932,409 9,688,400




—NEFERERE

STATEMENT OF CHANGES I\T EQUITY
fi W A% B i 5 B o

Six months ended 30 June 2016 Bl Z = — RE XA =+ HIENEA

Attributable to owners of the Company

EATRENEL
Available-  Non-cash
for-sale share Non- Non-
Share Share  Contributed ~ Translation  investment option  distributable Other  Accumulated controlling Total
capital premium surplus reserve reserve reserve reserve reserve losses Total interests equity
e e F13 M
Bx  RGEE  HBABR  EXRE  RERE BRERE BbfiE  2iER it BREE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$1000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
T#n T#n T#n Tn Tn Fin TEn TEn T#n T#n T#n
(note a) (note ¢)
(Hita) (GED)
At 1 January 2016 R=F-~E-f-H 2,056,588  8,591,221* 171,902¢ (142,528)* - - 2,552 7,253 (1454065 9,232,923 455477 9,688,400
Loss for the period REEER - - - - - - - - (645 (526456 (136099  (662559)
Other comprefensive oss)/income THHENLE
for the period: (E8) /s -
Bxchange differences on translation of AERNEHHES
foreign operation ERZE - - - (114484 - - - - - (114484 29,881 (84,603)
Release of transltion reserve upon REERBANE
disposal of subsiclaries BHEER - - - 2% - - - - - 2% - 2%
Total comprehensive loss for the period TEERERE
% = = - (114459 5 5 . - (BG40 (60915 (106218 (4T3
Capital contribution from a non-controling RE-FHELAZ
interest shareholder of a subsidiary FERBRRETE - - - - - - - - - - 991,142 991,142
AL30June 2016 ROE-RERASTE 20688 BB 1TI0  (S6%ET) - - s TP (19008 852008 130401 9992419
At 1 January 2015 R-E-R%-f-A 186963 4,015,101 171,902 (6,545) - 3974 2,552 7263 (470088) 3911132 509954 451,086
Proft for the peiod A - - - - - - - S (%8 (4896 94 (7338
Other comprehensive income/{oss) THELLRE
for the period: Wi/ (B8):
Change in fair value of avallable-or-sle TRNEREZATEEEY
investments, net of tax (BHE) - - - - 500,390 - - - - 500,390 - 500,390
Exchange difierences on translaton of BERINERAES
foreign operation EizE - - - (25,807) - - - - - (25,807) (12.317) (38,124)
Share of other comprehensive loss of: HMEERTERE:
Joint ventures RELE - - - (8,666) - - - - - (8,666) - (8,666)
Totel comprehensive income/(oss) FHE2ERE/
forthe perod (ER)2E - - -y 030 - - - RO 3200 @7%) 280216
Transfer of share option reserve upon HERELER
cancelation of share options BlhiEGE - - - - - (3974) - - 3974 - - -
At30 June 2016 RZE-RERA=TH 186963 4,015,101 171,902 41,018 500,390 - 2,552 7263 (610,000) 4233143 508,159 4,791,302
* The consolidated reserves of approximately HK$6,535,420,000 (31 December ~ * IBRAR A BT IS RN 2 62 A (#1549 6,585,420,000 78 7T
2015: HK$7,176,335,000) in the condensed consolidated statement of financial (Z=2—hAF+=-A=+—H :7,176,335,000/87C) B 1&

HEHERE -

position comprises these reserve accounts.
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CONDENSED CONSOLIDATED
STATEMENT OF CHANGES IN EQUITY (CONTINUED)
i 3 4 M A S B 2 (M)

Notes: B+

(@) The contributed surplus of the Company represents the credit arising from a (@ RABZEABBRIENNTIRAE R 2 EERE - MARBE
capital reduction of the Company and the contributed surplus will be used to ABBERAEER AR RETEE - AARBARKRE
offset accumulated losses of the Company. Any credit standing in the contributed ZAEERBIEERELRARARERMAFIZH
surplus account of the Company will be used in any manner permitted by laws of REA °

Bermuda and the bye-laws of the Company.

(b) The non-distributable reserve of the Group mainly represents statutory reserve (o) KREB 7 Ao pikFEHEEZSHREPEARLIMNE ([HE])

requirement that the foreign investment enterprises appropriated 10% of the profit ERMEBEINECEZEERERTE - ARABER
after taxation of the subsidiaries of the Company registered in the People’s (TBEEB)SMIMB AT BEBRI%E %S 2 10% B
Republic of China (the “PRC”) other than Hong Kong to the non-distributable ERAI D IRfEE  EEFMEEZ cRERZEPRNE
reserve under the PRC laws and regulations until the transferred amount met 50% RNEFFMERZ 50% °

of the registered capital of these PRC subsidiaries.

(€ The other reserve of an amount of HK$7,253,000 recognised in the year 2014,  (c) R Z=ZE—F R A 7,253,000 702 BB IEE SR
represents the difference between the fair value of the consideration received from BEMNAERARARAROREFEREZAFEEEDRS
share subscription of Landing Jeju Development Co., Ltd. and the carrying HEHS0% BIEEREEEFEZROEZEZS -
amount of the net assets attributable to the partial disposal of 50% of its equity
interest.



CONDENSED CONSOLIDATED
STATEMENT OF
& G Bl EiER

EREERHXRERAT ]]
“E-ANFHRH®RE

For the six months

ended 30 June
HBEXNA=1+RHIEAEAR
2016 2015
—E—XRE —E—REF
HK$’000 HK$'000
FTERT FAT
(Unaudited) (Unaudited)
(REEER) (REEEZ)
CASH FLOW FROM OPERATING ACTIVITIES REEBEIHSRE
Cash generated used in operations WEARS (1,081,231) (521,116)
Interest received 2 B 13,685 5,037
Income tax refunded/(paid) REL (B SR 13,108 (2,890)
Net cash used in operating activities KEEBFAR ST (1,054,438) (518,969)
CASH FLOW FROM INVESTING ACTIVITIES RETBZHRERE
Purchase of items of property, plant and HBEWE  BEI&EEEB
equipment (472,270) (152,092)
Purchase of investment property BEREYHE (230,756) -
Purchase of available-for-sale investments BEIHLERE = (467,800)
Disposal of subsidiaries HEME AR 161 (889)
Proceeds from disposal of items of LEWE - WE K& EBIEE S RIE
property, plant and equipment = 90
Advance to a joint venture M—KEERERK (39,074) -
Acquisition of a subsidiary Wi — KM E R A] (1,474,973) -
Dividend received BB 798 -
Net cash used in investing activities KWEEEAR S FHE (2,216,114) (620,691)
CASH FLOW FROM FINANCING ACTIVITIES METH2HERE
Deposit received for rights issue Mgz B WET 2 - 5,186,580
Interests paid ERFE (34,793) (14,556)
New bank and other borrowings ERIT R EMIEE 2,627,966 774,000
Repayment of bank and other borrowings ERRITREMER (338,025) (1,263)
Amount due to a shareholder e —Z R KA 23,400 -
Capital element on finance lease rental payment  F&MER SN K2 BARE 5 - (33,075)
Interest element on finance lease rental payment  EARER SN Z T B D - (8,690)
Capital injection from non-controlling interests KEFERERZTE 991,142 -
Net cash generated from financing activities BB ATSIR & FEE 3,269,690 5,902,996
NET (DECREASE)/INCREASE IN CASH AND RERBLEEYORD) EFE
CASH EQUIVALENTS (862) 4,763,336
Cash and cash equivalents at beginning Rz RE MRS EED
of the period 5,191,990 1,655,667
Effect of foreign exchange rate changes, net [ERE ) v 8 FH 35,299 (32,377)
CASH AND CASH EQUIVALENTS AT THE END REBRZRERRSEEY
OF THE PERIOD AND REPRESENTED BY (LB RBITERRT)
CASH AND BANK BALANCES 5,226,427 6,386,626
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
7 WA 2o S0 265 A B i

Six months ended 30 June 2016 Bl ZE = — "ENA =+ HIENEA

1.

CORPORATE INFORMATION

Landing International Development Limited, is a limited liability
company incorporated in the Cayman Islands and continued in
Bermuda, and its shares are listed on the main board of The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”).

During the period, the Group was principally engaged in
development and operation of integrated leisure and entertainment
resort (the “Integrated Resort Development”); gaming club and
entertainment facilities (the “Gaming Business”); property
development (the “Property Development”); and design,
manufacturing and sales of the light-emitting diode (“LED”) and
semiconductor lighting related products (the “Lighting Business”).

The condensed consolidated interim financial information is
presented in HK dollar, unless otherwise stated. This condensed
consolidated interim financial information has not been audited nor
reviewed.

KEY EVENTS

On 28 April 2016, the Group completed the acquisition of Les
Ambassadeurs Club Limited (“Les A”), a company that is principally
engaged in Gaming Business in London, the United Kingdom (the
“UK”). Further details are set out in note 26 to the condensed
consolidated interim financial information.

BASIS OF PREPARATION

This unaudited condensed consolidated interim financial information
for the six months ended 30 June 2016 has been prepared in
accordance with Hong Kong Accounting Standard (“HKAS”) 34,
“Interim financial reporting” issued by the Hong Kong Institute of
Certified Public Accountants (the “HKICPA”). The unaudited
condensed consolidated interim financial information should be
read in conjunction with the annual financial statements for the year
ended 31 December 2015, which have been prepared in
accordance with Hong Kong Financial Reporting Standards issued
by the HKICPA (‘HKFRSs”).

In previous years, the Group presented an analysis of expenses
recognised in consolidated statement of profit or loss using a
classification based on their function.

During the period, the Board has performed a review of the content
and presentation of the financial statements to ensure compliance
with relevant accounting standards as well as the comparability
with those of the other market participants within the same industry.
In view that the Group’s results of operations is increasingly driven
by the Gaming Business in particular after the acquisition of Les A
in the current period, and less focus has been placed on the
Lighting Business, the Board considered that it is appropriate to
adopt an analysis of expenses recognised in consolidated
statement of profit or loss using a classification based on their
nature which would be more relevant to the Group’s circumstances
and for the users of the Group’s financial statements.

ARER
ERBERERARARARFSESTMA
ERBEREFELERAR - HRHREBE
ERGERAR ([BRA]) ERET -

RABEA > AEEXZREEHRIELHRE
KB MREEEN ((REEBRNER]) B
*B&ﬁé&x ﬁﬂz(Hﬁ%%ﬁJ) e E S
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&R -

EEEH
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
8 W 4 5 Sk 5 0 o B

Six months ended 30 June 2016 B E =T —XF/NA=+HIE AR

2. BASIS OF PREPARATION (Continued)

The changes in presentation have been adopted retrospectively,
and certain corporate figures have been restated. The changes in
the presentation of the consolidated statement of profit or loss did
not have any impact of the Group’s loss for the period or the
calculation of the Group’s loss per share.

3. ACCOUNTING POLICIES

Except as described below, the accounting policies applied are
consistent with those of the annual financial statements for the year
ended 31 December 2015, as described in those annual financial
statements.

(a) Amendments to HKFRSs effective for the
financial year ending 31 December 2016 do not
have a material impact on the Group

Taxes on income in the interim periods are accrued using the
tax rate that would be applicable to expected total annual
earnings.

(b) Impact of standards issued but not yet applied
by the entity

(i) HKFRS 9 Financial instruments

HKFRS 9 Financial Instruments addresses the
classification, measurement and derecognition of
financial assets and financial liabilities, introduces new
rules for hedge accounting and a new impairment
model for financial assets. The standard does not need
to be applied until 1 January 2018 but is available for
early adoption. The Group is currently assessing
whether it should adopt HKFRS 9 before its mandatory
date.

The financial assets held by the Group include equity
investments currently measured at FVTPL which would
likely continue to be measured on the same basis
under HKFRS 9.

Accordingly the Group does not expect the new
guidance to have a significant impact on the
classification and measurement of its financial assets.

EREERHXRERAT
“E-ANFHRH®RE
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
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Six months ended 30 June 2016 Bl ZE = — "ENA =+ HIENEA

3. ACCOUNTING POLICIES (continued) 3. EEHX &
(b) IMPACT OF STANDARDS ISSUED BUT NOT b) CHEMESABEEZRAZELNZ

YET APPLIED BY THE ENTITY (Continued) HE(E)
() HKFRS 9 Financial instruments (Continued) ) BEHFREERNFISHFETA

There will be no impact on the Group’s accounting for
financial liabilities, as the new requirements only affect
the accounting for financial liabilities that are designated
at fair value through profit or loss and the Group does
not have any such liabilities. The derecognition rules
have been transferred from HKAS 39 Financial
Instruments: Recognition and Measurement and have
not been changed.

The new impairment model requires the recognition of
impairment provisions based on expected credit losses
(ECL) rather than only incurred credit losses as is the
case under HKAS 39. It applies to financial assets
classified at amortised cost, debt instruments
measured at fair value through other comprehensive
income, contract assets under HKFRS 15 Revenue
from Contracts with Customers, lease receivables, loan
commitments and certain financial guarantee contracts.
While the Group has not yet undertaken a detailed
assessment of how its impairment provisions would be
affected by the new model, it may result in earlier
recognition of credit losses.

The new standard also introduces expanded disclosure
requirements and changes in presentation. These are
expected to change the nature and extent of the
Group’s disclosures about its financial instruments
particularly in the year of the adoption of the new
standard.

(&)

TEBFBEEZ GFERBEHTR
T8 RERMRERATEIEER
BRAFEEFABRRZHBEREZ
BERE - MASREY SIS
B - RUIERZRAEREES
AFERIEFH B LA : BRK
FIEREYR  BWEEMES) -

R ERAARBRPEEEIRE
RRERYE - MIFFEGRTELE
MM EERBEELFEEE
BRERRERE - AR R
RAD R MBEE - IRATEE
FRARMEEREZEHTE &
BUBHREENEISRELALN
WHETANEE HERBKK
B BEFARERETHBERE
#) o REEHARFAFEIERE
HREREZZE  EAkeE
REEREEER -

%ﬁﬁﬂ'lﬁ%li\ﬁﬁﬁ@Z%ﬁﬁ%ﬂi&

Hﬁﬁ%lﬂZlﬁE&%ﬁl CFRIE
FTERIRREE o
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3. ACCOUNTING POLICIES (Continued) 3. EEHX®E
(b) IMPACT OF STANDARDS ISSUED BUT NOT b) BHEMGENSABDEERFERZEAZ
YET APPLIED BY THE ENTITY (Continued) HE(E
(i) HKFRS 15 Revenue from contracts with customers i) BEHBREEREISHESLE
Lol &
The HKICPA has issued a new standard for the EAGTMASCHEM BB
recognition of revenue. This will replace HKAS 18 R ER 2 FAER] o I ERARORE R
which covers revenue arising from the sale of goods Rk fﬁ&&hfﬁﬁﬁﬁﬁ’iz% 8B
and the rendering of services and HKAS 11 which SEMERIE1S A KR EEE
covers construction contracts. & ,\’JZE/% FHERIE 1158 -
The new standard is based on the principle that AR ERNE @R 2 15 6 #E
revenue is recognised when control of a good or ERDE PR ERK R RE

service transfers to a customer.

The standard permits either a full retrospective or a FEAEFEEREES AR I
modified retrospective approach for the adoption. The B BB N 2 7 RN Z
new standard is effective for first interim periods within A e LR =T —\F—H—H
annual reporting periods beginning on or after 1 s BRI FERE BENEE
January 2018, and will allow early adoption. FRHEEIR AR T RFIRER
Management is currently assessing the effects of BIRER FTARRAIER YR E
applying the new standard on the Group’s financial B BHRRITE -

statements.

At this stage, the Group is not able to estimate the AREE R R R EAEFH TR RIS A
effect of the new rules on the Group’s financial EBEPBEHRRITE - AEBBE
statements. The Group will make more detailed FEAGHEBEBETE - MHASEET
assessments of the effect. The Group does not expect eR=F— \F— A —BAIRRHT
to adopt the new standard before 1 January 2018. A2 o

There are no other amended standards or B \,\TIM"Z!SEPE@HHFEEJE/AEAUE
interpretations that are effective for the first time for this TEHR R e S HIAE BEENEATE
interim period that could be expected to have a ZISERTER SR E o

material impact on the Group.
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4. ESTIMATES 4. fhEF
The preparation of interim financial information requires RETHMBERNTEEEERTESTIR
management to make judgements, estimates and assumptions that ZEBUNEEBRARE - H&Zﬁé&ﬁ'ﬂiziiﬁﬁ
affect the application of accounting policies and the reported BB A - 5t RB& - BREA&ARA B R
amounts of assets and liabilities, income and expense. Actual Rz E M5 -

results may differ from these estimates.

In preparing this condensed consolidated interim financial REAEIAG AT H AR BEERE
information, the significant judgements made by management in BASLESERIED 2 2 #E &bt T
applying the Group’s accounting policies and the key sources of PREzETEZRREHEE —"T—RF+=A
estimation uncertainty were the same as those that applied to the =+ —HUIFEZGEVIEREMEAERR -
consolidated financial statements for the year ended 31 December
2015.
5. FINANCIAL RISK MANAGEMENT 5. HBREERE?
5.1 FINANCIAL RISK FACTORS 51 BHEKBEZ
The Group's activities expose it to a variety of financial risks: REBEEKETHATZETERER : ™
market risk (including currency risk, fair value interest rate risk HEE (BEEEREE A TEENER
and price risk), credit risk and liquidity risk. B RERRR)  EERREERAESESR
By o
The interim condensed consolidated financial information FRER G A VI ER Y TR IEMA B
does not include all financial risk management information BREBEEER M FEMBRERMIRTE
and disclosures required in the annual financial statements, BEER EHEASEEZ_T—HF
and should be read in conjunction with the Group’s annual T AT —B2FEMBRE—HH
financial statements as at 31 December 2015. iE e
There have been no changes in the risk management policies HE-ZT—AF+-_A=1+—HILEE

since the year ended 31 December 2015. LAZR - B\ S TR B I AT (] B4 & o
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5. FINANCIAL RISK MANAGEMENT (Continued) 5. MBHEREE®)

5.2 LIQUIDITY RISK 52 REE£ER
The table below analyses the Group’s financial liabilities into TREYAEE VKB EiRiEEE E
relevant maturity groupings based on the remaining period at ARIRBERREAPESLEEA 26
the reporting date to the contractual maturity date. The THRETOWN . TRIEEZELBEAEE
amounts disclosed in the table are the contractual HARBBHRSRE -

undiscounted cash flows.

Less than Between Between Over
1year 1and2years 2and5 years 5years Total
PR-F —ZEWE —ZRE BRAF @t
HK$’000 HK$’000 HK$'000 HK$’000 HK$'000
TER TET TEx TET TERx
As at 30 June 2016 R-B—RE
~A=TH
Trade and other payables ENESFER
Hi A 720,014 - 4,951 - 724,965
Bank and other borrowings  $R{T R EMEE 2,458,282 - - - 2,458,282
Amount due to a non- e IR R UR
controlling interest - - 1,679,008 - 1,679,008
Amount due to a shareholder  JEf— &R R & 23,400 - - - 23,400
3,201,696 - 1,683,959 - 4,885,655

As at 31 December 2015 R=-Z-%1F

+=A=+-H
Trade and bill payables ENEZTERER 159,897 - 4,160 - 164,057
Bank and other borrowings  $#1T R E M EE 86,150 - - - 86,150
Amount due to a non- B IR g SR
controlling interest - - 1,735,408 - 1,735,408

246,047 - 1,739,568 - 1,985,615
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5. FINANCIAL RISK MANAGEMENT (Continued) 5. MBHERKREE®)

5.3 FAIR VALUE ESTIMATION 5.3 AFEEME
The table below analyses financial instruments carried at fair TRMVEAFEBYER BT ERMG
value, by valuation method. The different levels have been BAEETZON - TRIBHRAFEWNT :

defined as follows:

. Quoted prices (unadjusted) in active markets for . HREERBBENERT S Z2HE
identical assets or liabilities (level 1). (REAB)(FE—H) -

o Inputs other than quoted prices included within level 1 . BRE—RFTRT R ZIREI - BEE
that are observable for the asset or liability, either EskBE 2 ARSI EE(BIE
directly (that is, as prices) or indirectly (that is, derived BER)SEZEBIPTEEER)E
from prices) (level 2). Blms (=) -

D Inputs for the asset or liability that are not based on . FHAEENBR B AR IEE
observable market data (that is, unobservable inputs) A AT BRI TR 5 8 (BD1 A] BAl )
(level 3). ABUR)(BE=4) »

The following table presents the Group’s financial assets and TREIWR=ZZE—XFNA=Z+AEXE

liabilities that are measured at fair value at 30 June 2016. Bz N FEEFEZHBEEERARE -

Level 1 Level 2 Level 3 Total
& E® E=# Bt
HK$’000 HK$’000 HK$’000 HK$’000
FHET FHET FHET FHET

Assets BE

Equity investments PRI E 475,749 - - 475,749

Investment fund KEES = 812,774 = 812,774

Total assets EEHE 475,749 812,774 - 1,288,523

The following table presents the Group’s financial assets and
liabilities that are measured at fair value at 31 December

TREWR-_Z—AF+-_A=+—8H
AEBBEATEEFECZUBEERE

2015. f& °
Level 1 Level 2 Level 3 Total
F—R E_M EZ FEE
HK$’000 HK$’000 HK$’000 HK$’000
FET TFHT THT BT
Assets EE
Equity investments A% A& & 610,715 - - 610,715
Investment fund WEES - 965,169 - 965,169
Total assets EEAE 610,715 965,169 - 1,575,884

There were no transfers among Levels 1, 2 and 3 during the
period.

HBR £ FoRF=-RMEALEEE -
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6.

SEGMENT INFORMATION

Management of the Company has determined the operating
segments based on the reports reviewed by the Group’s Chief
Operating Decision Maker (“CODM”) that are used to make
strategic decisions. The CODM considers the Group is operating
predominantly in four operating segments as follows:

(@  Integrated Resort Development;
(b)  Gaming Business;

(c)  Property Development; and

(d)  Lighting Business

The Group’s CODM monitors the results of the operating segments
separately for the purpose of making decisions about resources
allocation and performance assessment. Segment performance is
evaluated based on reportable segment (loss)/profit, which is a
measure of adjusted loss before tax. The adjusted loss before tax is
measured consistently with the Group’s loss before tax except that
finance income, finance costs, as well as head office and corporate
income and expenses are excluded from such measurement.

EREERHXRERAT
“E-ANFHRH®RE

7 EE B
AARERERARAEBEBREE (X8
HEREE |) P A DL MF RO E 2
EEEGENH - TBEBREEDALEE
EBEENEREHHMT -

@ HEERNER:
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© MEEE R
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D RPRIES - TR A S 5 26 (E518)
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SEGMENT INFORMATION (Continued)
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&

The following table presents revenue and results information
regarding the Group’s operating segments for the six months
ended 30 June 2016 and 2015, respectively:

For the six months ended 30 June 2016

Integrated
Resort
Development
FAERN
R

Casino
Business

W EK
HK$’000
THER
(Unaudited)
(REER)

HK$’000
THET
(Unaudited)
(REER)

PEE R ()
TEREIAEE Y SEEHHRBE-T—~
ER-E-REANA=TAILABAZ KSR
ET L

Property
Development

Lighting
Business Total
MELR
HK$’000
THET
(Unaudited)
(REER)

MREIEH
HK$’000
TR
(Unaudited)
(REER)

gt
HK$’000
THET
(Unaudited)
(REER)

Revenue — external sales U2k — HIMEE - 325,390 - 119,905 445,295

Segment results DEEE (42,521) 82,077 (223,836) (7,290) (191,570)

Unallocated corporate KOBERA 3,229
income

Unallocated corporate RAOMEERT (492,977)
expenses

Finance income, net s N - 34,681

Loss before tax BRI EIE

(646,637)
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6. SEGMENT INFORMATION (continued) 6. TEIERE)
For the six months ended 30 June 2015  E_E—RAFNNA=ZTHILAEA

Integrated
Resort Casino Property Lighting
Development Business  Development Business

fRa E R
R BREB MEER IRAAETS

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THT FHT FHBT T FHET
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REEE%) (RigE%) (REEBEX) (REEX)

Revenue — external sales  Wizs — “i4MEE - - - 109,234 109,234
Segment results DEEE (61,155) - (5,495) (19,760) (86,410)
Unallocated corporate ROMEERA 1,410
income
Unallocated corporate AABMOEMRT (74,985)
expenses
Finance costs, net BFRS R A (38,859)
Share of profits and losses of: D :
Joint ventures AEDE 24,462

Loss before tax KA RIE 1R (174,382)
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6. SEGMENT INFORMATION (continued) 6. NEER @
GEOGRAPHICAL INFORMATION i EE B
(a)  Revenue from external customers @ KEIEEPZ W

For the six months

ended 30 June

BZEASA=1THIEAREA
2016 2015
—E-XRE —T—RF
HK$’000 HK$'000
T#ET FHIT
(Unaudited) (Unaudited)
(REER) (REEZ)
Mainland China R R A 3, 76,726 78,221
South Korea [Eal 259,666 17,795
UK ey 93,294 -
Other countries HEMBEx 15,609 13,218
445,295 109,234

The revenue information above is based on the locations of

the customers.

A B ERTIREE P AR5 -
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6. SEGMENT INFORMATION (Continued)
GEOGRAPHICAL INFORMATION (Continued)

(b)  Non-current assets

o

PEER @)
HEEE (8
b) FERBEE

30 June 31 December

2016 2015

—E-XRE —ET—hF

AA=+H +ZA=+—H

HK$°000 HK$'000

THET FAT

(Unaudited) (Audited)

(RE&ER) (&)

Hong Kong BB 640,723 467,364
Mainland China P A 85,854 87,216
South Korea [EaE 1,711,394 1,204,458
UK " 157,443 -
2,595,414 1,759,038

The non-current assets information above is based on the
locations of the assets and excludes goodwill, intangible
assets, other receivables, investments in a joint venture and
an associate.

INFORMATION ABOUT MAJOR CUSTOMERS

During the six months ended 30 June 2016 and 2015, there was
no single external customer that has contributed over 10% of the
Group’s total revenue.

R EERBEEEMVIRBEEEMEL
I TEEHE - BREE Hi
EWHIE R—REEEER—RBE

REZERE »

EREIEERZER

REBE-_E—RER-ZZE—AESNA=+HIE
NEA  MESEINBREMAEE KRGS

FAiE 10% ©
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7. FINANCE INCOME/(COSTS), NET 7. BN (RE) 38

For the six months
ended 30 June
BEASA=1THLREAR
2016 2015
—E-RF —T-RF

HK$’000 HK$’000
FHET THETT
(Unaudited) (Unaudited)
(RREXR) (REEEZ)

Bank and other interest income 1T REAF S HA 18,688 5,037
Interest income from promissory notes REEREEZFBBA 18,325 -
Finance income B AU 37,013 5,037
Interest expenses on bank and RITREMEBEFR B

other borrowings 68,017 49,108
Interest expenses on finance lease MERENEMAY - 8,690
Total interest expenses on bank RITREMEER R B%E

and other borrowings 68,017 57,798
Less: Interest expenses capitalised B BRI B (65,685) (13,902)
Finance costs EURID RN 2,332 43,896

Finance income/(costs), net BRI (BRAN) - 7R 34,681 (38,859)
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8. LOSS BEFORE TAX

Loss before tax is arrived at
after charging/(crediting):

8. KHBAIBRE

BEAERE NG (GTA) THISE |

EREEXREMRAT
“E-ANFHRH®RE

For the six months
ended 30 June

2016

o

HK$’000
TRERT

(Unaudited)
(REEER)

BEANA=THILEREA

2015

HK$’'000
THET
(Unaudited)
(REEERZ)

Foreign exchange differences, net RIE N R 11,241 4,627
Loss on disposal of property, plant HEWE - BERZH2EE

and equipment 5 176
Minimum lease payments under THREFILEHEET

operating leases of land and buildings RIEHEEHRIE 17,467 6,070
Write-down of inventories to WO F e =] &5 5 E

net realisable value = 1,015
Dividend income fi& Bl A (798) -
Employee benefit expenses EEBRAMAZ (BEEFHH) :

(including Directors’ remuneration):

Wages and salaries TITEREH® 218,389 79,701

Pension scheme contributions RIRSEHEIfER 18,765 2,738

Less: amounts capitalised A BN e R (36,292) (21,481)

200,862 60,958
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9. INCOME TAX EXPENSE/(CREDIT)

No provision for Hong Kong profits tax has been made as the
Group did not generate assessable profits arising in Hong Kong
during the six months ended 30 June 2016 and 2015. Taxes on
profits assessable elsewhere have been calculated at the tax rates
prevailing in the countries in which the Group operates.

FE#HEZ(Ke)

AR AEEREE S —"FR-_E—AFN
A=Z+BHIEANEAYERESELERRER G
R MW EBR B AN SRAEL EE - iR
ZIERBEFR B IR AN B E ER AR
RERZBETHE -

For the six months

ended 30 June
BEARA=THLAEA
2016 2015
—E-RF
HK$’000 HK$’'000
F#E T T
(Unaudited) (Unaudited)
(REEX) (REEERZ)
Current tax BNERFH IR
— Mainland China — FRE A 190 32
— South Korea — MR 18,500 -
Over-provision in previous year BT EERRERE (2,772) _
Deferred tax (credit)/charge EERIE(KR), FX - (1,030)
Income tax expense/(credit) FrisfiFs (HE&) 15,918 (998)

10. DIVIDEND

No dividend on ordinary shares has been paid or declared by the
Company for the six months ended 30 June 2016 (six months
ended 30 June 2015: Nil).

10. IR 2

ARREEBRBE —ZT—RFAA=THIER
BARNKEREBRRE(BE-_T—AF
NA=THIEARER : &) -
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11. LOSS PER SHARE ATTRIBUTABLE TO M. KPR EEESHEEAELERE
ORDINARY EQUITY HOLDERS OF THE i
COMPANY
The calculation of basic and diluted loss per share are based on: FRERREEBEEDREBEUL TSRS -

For the six months
ended 30 June
BEASA=+THLEAEA
2016 2015
=E—RF —E—hF
HK$’000 HK$'000
THET T
(Unaudited) (Unaudited)
(REEER) (REgEEZ)

Loss attributable to ordinary equity holders of FR LAt E G AR E AN K 5 E18 2
the Company, used in the basic and RAREBERTEABIGES
diluted loss per share calculation: (526,456) (143,906)

Number of shares ‘000

T

(restated)
(&231)

Weighted average number of ordinary shares F i st & &I EA K #EE 18 2 iR

in issue during the period used in the B BT AR N a8

basic and diluted loss per share calculation (BE_—ZE—RENXA=1+H

(six months ended 30 June 2015: WARER: =T —RF

adjusted for the rights issue which was +tAZ+BFER 2 ERELFE)

completed on 20 July 2015) 20,565,879 2,327,645
For the six months ended 30 June 2016 and 2015, diluted loss per HEZ_Z—RNFEERZZE—AFNA=FTHIEN
share equals basic loss per share as there was no dilutive potential fR AR EEEEERY - ERESE

share. BHEERERERNERE -
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12. PROPERTY, PLANT AND EQUIPMENT 12. 1% ~ BB R
During the six months ended 30 June 2016, the Group acquired REBEZE-_Z— R FNA=Z+THIEAEA K&
assets with total cost of approximately HK$500,136,000 (six [ BB Ak AN 8B #9 500,136,000 78 T 2 B 2= (B
months ended 30 June 2015: HK$152,092,000) excluding items 2 FT—FRAFNA=Z+HLENEAR:
acquired through acquisition of subsidiaries. 152,092,000 70) « T EIEE BUHEN B A
Ui 2 18E
13. INVESTMENT PROPERTIES 13. EYE
Investment
properties
REYE
HK$’000
FTERT
Six months ended 30 June 2016 BE-_ZE—R"FEXRA=1tAHLAEAR
Net book value or valuation IREFERGE
Opening amount as at 31 December 2015 R-EBE-—HE+=-BA=+—HK
and 1 January 2016 —E-RFE-A—HzHOEH 55,000
Additions NE 230,756
Fair value losses NEEEERE (45,956)
Closing amount as at 30 June 2016 R-B-AFEXNA=THAZHRER 239,800
The valuations of the investment properties at 30 June 2016 and WEMER—_T—R"EAA=TAR=ZZ—H
31 December 2015 were carried out by an independent qualified FHZ A=+ —RAZHEHBLEEREERM

valuer, Roma Appraisals Limited. ERBRT L BR A THETT
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13 INVESTMENT PROPERTIES (continued) 13. |/EWE )
The fair value measurement information for these investment BIEEBVIERELENE 135 @ ZZREDE
properties in accordance with HKFRS 13 are given below. Z A TFEEEERHIET -

Fair value measurements at 30 June 2016
RZB-—AEANA=ZTHZALEEFE
Quoted prices
in active Significant
markets for other Significant
identical observable unobservable
assets inputs inputs
(Level 1) (Level 2) (Level 3)
HREER EXRHAMAHE ERTAHE
SEIBT IS 2 WIE [TPN ¢ WA BE
(F—#) (F=#) (E=%)
HK$°000 HK$’000 HK$°000
TFE T THET THET

Recurring fair value measurements & & A FEEF =
Investment properties BREYWE = = 239,800

Fair value measurements at 31 December 2015
R-2—BF+-A=+-B2ATEEFE
Quoted prices
in active Significant
markets for other Significant
identical observable unobservable

assets inputs inputs

(Level 1) (Level 2) (Level 3)
HRAEER BEAEMAIEHR BATAER
JEER T % B I AR ) A\ BUR
(B—#) (F=4) (F=#%)
HK$’000 HK$'000 HK$'000
FHT FHET FH&T

Recurring fair value measurements & &4 AFBEE

Investment property BREWE - - 55,000
There were no transfers among Level 1, Level 2 and 3 during the BN F—  F_RE=MoBEWEEE -
period.

Level 3 fair values of investment properties have been derived using WEMEZE=RMAFEENEAEEZHESEL
the direct comparison approach. The fair value is estimated using BEGBHE - AT EEDNEREBEIREMEZS
assumptions regarding the market value of the similar properties of P ETEZBREMELEE - Bt mEZE
the investment properties. A significant increase/decrease in the RIRMEILI, RO EEBREME L ATEE
estimated market value in isolation would result in a significant KigHgm, md o

increase/decrease in the fair value of the investment properties.
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14. GOODWILL 14. BHE
31 December
2015
—FE-—AF
AA=+A +=—A=+—8H
HK$’000 HK$'000
Fax FAT
(Unaudited) (Audited)
(REEER) (fEEZ)
Cost B
At beginning of the period/year RER ) 208,830 203,392
Step acquisition from joint ventures REeEhEINB AR 2B
to subsidiaries - 5,438
Acquisition of a subsidiary (note 26) W BE — BT A ] (3£ 26) 338,240 -
Exchange realignment 5 AR (26,701) -
520,369 208,830
Accumulated impairment ZiHRE
At beginning of the period/year RH 4 203,392 187,257
Impairment during the period/year KNHAM, TR E - 16,135
203,392 203,392
Net carrying amount REFE
At end of the period/year RE R 316,977 5,438
Goodwill of HK$203,392,000 and HK$316,977,000 were allocated 7 #203,392,0007% st & 316,977,000 T 2
to Lighting Business and Gaming Business respectively. The DRDRERAESRIELES - RZF—h
goodwill in relation to the Lighting Business was fully impaired as at F+ZA=1+—H BEBBEEB 2 HEEE
31 December 2015. ERIE ©
There was no indicator for impairment on the goodwill in relation to BEBAEERERBHARKEERE I
the Gaming Business based on the current operation performance EBIRBETNERABYER 2 HESLIERE -

and the expected future revenue growth rate.
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15. INTANGIBLE ASSETS 15.
During the current period, the Group acquired a casino license
through the acquisition of a subsidiary which represented an
addition of intangible assets of the Group, details of which are
disclosed in note 26.
As at 30 June 2016, the intangible assets represent the newly
acquired casino license in 2016 and the casino license acquired in
2015 by step acquisition from joint ventures to subsidiaries.

16. INVESTMENT IN A JOINT VENTURE/ 16.

AMOUNT DUE FROM A JOINT VENTURE

EREEXREMRAT

—NEFERERE

31

mEEE

JMKH;@F'% NEEBEFE BUE — KB A A
SECERBIAEEABETEE) B
IERHIFE26 R E -

RZZE-—RERNA=1TH BREEER_F
—NEHREZBEER  UERR-_F—RF

BB E SRR E R R Z o b B ER
JZIERRR
R—REBLEIRE BH—K
SELERE

31 December
2015

T—hF
+=-HA=+—8”
HK$'000

FHT
(Audited)
(FEFE%)

2016
N
AH=+H

HK$’000
THExT
(Unaudited)
(REEFR)

Investment in a joint venture R—REEDEIRE - -
Amount due from a joint venture BR—REEDCENE 39,074 -

39,074 -
Amount due from a joint venture is unsecured, interest-free and has R —REETCEFBELAERT 22 RWE
no fixed terms of repayment. B EE -
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16. INVESTMENT IN A JOINT VENTURE/ 16. R—REECEZHRE BHR—FK
AMOUNT DUE FROM A JOINT VENTURE BELEMEG
(Continued)
Particulars of the Group’s joint venture are as follows: REEBZALEDEFBWOT
Percentage of
Place of R

Particulars of registration Ownership Voting Profit Principal

issued shares and business interest power sharing activities

BET R A

R FHE EK i EEREkER 2EEF TEEK

Direct Indirect
B iE
Dragon Step Global Limited 100 ordinary British Virgin Island 25 - 50% 25 Investment holding
(“Dragon Step”) shares (‘BVI")/
Hong Kong
BERRIERAA 100 E Bk EREaES REZER
(%R ]) ([RBEZ
BB /&%
* Dragon Step was newly incorporated during the six months ended 30 * ERDIREE-S—"FANA=THLEXNEARH
June 2016. EEa iz ava

The Group holds 25% of the ordinary shares of Dragon Step and REEFHER25% LHx&FHx%KA% il
controls 50% of the voting power in the general meeting. Under a S0%IE R - RIBR TR ERMEBES
shareholders’ agreement, the Group has the right to appoint one of FoAREBEBEREAEF—F - Ilit BE MW
the two directors of Dragon Step. Therefore, Dragon Step is HAAEBZAEDRE HEEREDEIAR -

regarded as a joint venture of the Group and its results are
accounted for using the equity method.
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17. TRADE AND OTHER RECEIVABLES 17. EWEB S REREMEWIE
30 June 31 December
2016
—E—RE
~A=1H
HK$’000 HK$’000
FTER FAET
(Unaudited) (Audited)
(REBERK) (fEEZ)
Trade receivables from third parties ERE=ZHESFE 146,652 132,989
Impairment BE (42,822) (36,633)
103,830 96,356
Prepayments, deposits and other receivables TE{J3%18 « £] 4 % E fth JE U R IE 1,619,752 798,831
Total trade and other receivables FEUR B 5508 B Ho A FE U FR B 4B BB 1,723,582 895,187
Less: non-current portion B IERBE D (14,444) -
Current portion mENE D 1,709,138 895,187
The Group allows credit periods ranged from 30 days to 90 days to REBATFEESEFI0HEOHZEEH-
its trade customers. The following is an aging analysis of trade REHRINBRBERLZERBHZ7] 2B
receivables net of impairment presented based on the invoice date BS5FEZBREDWIT ¢

at the end of the reporting period:

30 June 31 December

2016 2015

—E-XRE —TRF

~NB=+H =—18

HK$’000 HK$'000

F#ET FHIT

(Unaudited) (Audited)

(REER) (FEE=%)

0-30 days TE30H 41,908 28,175
31-60 days 31£60H 18,830 17,965
61-90 days 61£290H 17,176 13,854
Over 90 days 90 HM 25,916 36,362

103,830 96,356
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18. FINANCIAL ASSETS AT FVTPL 18. BN TEEMNEBEZZMBEE

31 December

HK$°000 HK$'000
FiB FET

Listed equity investments at market value BB 22 ETRERE

(note i) (M%) 475,749 610,715
Investment fund (note ii) BEED (MTi) 812,774 965,169
1,288,523 1,575,884
Notes: B 5E -
[0) The equity investments were classified as held for trading and fair values [0) I EDEARBIEER  MAFEEIENERZ
were determined based on the quoted market bid prices available on the FrzmisBRHREET -

Stock Exchange.

(i) The Group purchased an equity market fund from an intermediary in Hong (i) AEBERMBEEFNRRABAREATSES - &
Kong. The fair value of the investment fund was determined by the quote BESZANFEBEDNEFNARZHREEE -
from the intermediary.

19. TRADE AND OTHER PAYABLES 19. ENESREREMEMNFKIE

30 June 31 December

2016 2015

—EB—RF —T—hEF

~AA=+R +ZA=+—H

HK$’000 HK$'000

FHT FiET

(Unaudited) (Audited)

(REBERK) (F&FZ%)

Trade payables to third parties JENE=HESFHA 128,185 100,172

Accruals, deposits received and JEFTER - EWEIe &

other payables H it fET5RIE 679,346 188,282
807,531 288,454
Less: non-current portion W IERENEL (4,951) (4,160)

Current portion TENEL Y 802,580 284,294
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19. TRADE AND OTHER PAYABLES (Continued) 19. FEfHE 5 718 K H 4 50IR ()

The following is an aging analysis of trade payables presented REEHRIEEEHREI CERNESFIEZ
based on invoice date at the end of the reporting period: BRER AT T ¢

30 June 31 December

2016

ZE—XRF

~A=+H
HK$’000 HK$’000
F#ExT THIT
(Unaudited) (Audited)
(REE&EZX) (g ®|%)

0-30 days FEE30H 61,774 30,843

31-60 days 31260H 15,631 13,357

61-90 days 61290 H 27,507 15,586

Over 90 days 90 H UM k 23,273 40,386

128,185 100,172
20. BANK AND OTHER BORROWINGS 20. SRITREMEE
30 June 31 December
2016 2015
—E-XRF —ET—RF
RAB=+H +ZA=+—H
HK$’000 HK$’000
FET FHT
(Unaudited) (Audited)
(REEEZ) (K E|%)

Within one year: —FR:

Bank loans, secured (note i) RITE - BEE(MFED 87,565 83,591

Other loans, unsecured (note i) HMEF - | (FaEi) 2,284,000 -

Carrying amount repayable on demand REKRSER —FAEEZREE

or within one year 2,371,565 83,591

Notes: MEE -

[0) Secured by the Group’s property, plant and equipment, and prepaid lease [0) AREEZME - BB REERIENEERIEE
payments with the effective interest rates ranged from 5.8% to 6.6% per ER BEREFHNENTE58EZ66E(ZT—H
annum (31 December 2015: 5.25% to 6.9%). All bank loans are F+ZA=+—H:525EZE69F) - FTEET
denominated in Renminbi. B AARBEHE -

(ii) Other loans are interest-bearing at 12% per annum and denominated in (ii) HEFRAFEFEA2EE - WIABITEHE ©
HK dollar.

21. AMOUNT DUE TO A SHAREHOLDER 21. BT —aRERIE
The amount due to a shareholder is unsecured, interest-free and BN —2REREAEER 2B RANRZE

repayable on 28 June 2017. —tFNA=-+/\BEE -
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22. SHARE CAPITAL

22, A&

Number of Total
shares value
idvip =] e
'000 HK$'000
i T
Authorised: ERE
At 1 January 2015 RZE—RFE—HF—H 50,000,000 500,000
Share consolidation (note a) & & oF (Fista) (45,000,000) -
Increase in authorised shares (note b) EIEE A (FisEb) 95,000,000 9,500,000
At 31 December 2015, 1 January 2016 and R-ZE—RF+-_A=+—8"
30 June 2016 “E-RF-A—HBK
—E-RFEXA=TH 100,000,000 10,000,000
Issued and fully paid: BRITRAR :
At 1 January 2015 RZZE—RF—F—H 18,696,254 186,963
Share consolidation (note a) &t & 6F (st a) (16,826,629) -
Issue of ordinary shares by rights issue (note c) FRERTFTERR (M) 18,696,254 1,869,625
At 31 December 2015, 1 January 2016 and R-_ZE—hF+-_A=+—8H -
30 June 2016 —E-RF—A—HBRK
—E-R"EXAZ=ZTH 20,565,879 2,056,588

Notes:

At the special general meeting of the Company held on 15 June 2015, the
relevant resolution in respect of the share consolidation of every ten issued
and unissued ordinary shares of HK$0.01 each into one consolidated
share of HK$0.1 each (the “Consolidated Share”) was passed.
Immediately after the share consolidation becoming effective on 16 June
2015, the issued and fully paid ordinary share capital of the Company
comprised 1,869,625,387 shares of HK$0.10 each.

At the special general meeting of the Company held on 15 June 2015, the
relevant resolution was passed to increase the authorised share capital of
the Company from HK$500,000,000 to HK$10,000,000,000 by the
creation of 95,000,000,000 new ordinary shares of HK$0.1 each following
the share consolidation mentioned in (a) above.

On 20 July 2015, the Company completed the rights issue on the basis of
ten rights shares for every one Consolidated Share held on the record
date (the “Rights Issue”). 18,696,254,000 shares were issued at a
subscription price of HK$0.35 per rights share with gross proceeds of
HK$6,543,689,000, of which HK$1,869,625,000 was credited to share
capital and HK$4,674,064,000 was credited to the share premium
account. Details of the Rights Issue were set out in the Company’s
announcements dated 22 April 2015, 5 May 2015, 12 May 2015, 29 May
2015 and 17 July 2015.

These shares rank pari passu with the existing ordinary shares of
the Company in all respects.

B -

(@

RZZB—RAFNA+TARBRITZARNARBRRE
A&t BEBEREECIBITZEEITRE
BAOLBRETREAMHAE-REREEIET
ZEMRG ([EHRG ) ZRHNE 2 BERE
REEBB  BEHERHAFR_Z—RF A
TRAERE AR ZEETRAREEBRA
B$51,869,625,387 R FAREE0.108 7T 2 X fH °

RZB—RAFNA+TARBRITZARNARBRRE
RE L Bl - @ itk & HHg - BB
£ 95,000,000,000 % X E B 0.1 8 T 2 ¥ & @
% 3§ 78 A 7 % T AR 78 B3 500,000,000 7% 7T 1 =
10,000,000,000 % 7t 2 ABRARE R E @B ©

RZZ—RAFtAZ+H  ARRKRNCHEAH
BRE—REFROESE TRERRG 2 ELET
AR ([ LR |) » 18,696,254,000 A% f% 17 12 72 i
BEREMRA 0.35 8T - FIERIEREA
6,543,689,0007% T, + 1 1,869,625,000% T B,
T ABRA - 1 4,674,064,000 7 70 E 5T AR D B
B HRFHBIERARRBHA-ZT—AFHA
—+=ZH - ZE—hRFREARA - ZT—AHFH
At+=-B - —Z—RAFRA-tHAAR=-Z—F
FLA++EBEZR%E -

ZERMNEARARRREEBRAEZTTEHZAR
SRR -
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23. OPERATING LEASE COMMITMENTS

As lessor:

At the end of the reporting period, the total commitments receivable
under various non-cancellable operating lease agreements in
respect of rented premises are analysed as follows:

—5FR

Within one year

23. BEMRAIRE
ERMBA -

R|EHR - LEEMEMET L2 &0 AT
HEERE R 2 BUORERBEOTNT

30 June
2016
—EB—RE
~A=T1H
HK$’000
THERT
(Unaudited)
(REEER)

31 December
2015

HK$'000

FH&T
(Audited)
(fEEZ)

238 487

As lessee:

At the end of the reporting period, the total commitments payable
in respect of office and factory premises under various non-
cancellable operating leases agreements are analysed as follows:

TEREMA

RBEHR AR RERBEDEMI L2 E
AR EHEBR BN AEREST
LR

30 June 31 December

2016 2015

—EB—RE —T—hF

ANB=+H +=ZA=+—H

HK$’000 HK$'000

THERT FHET

(Unaudited) (Audited)

(REEER) (FEE%)

Within one year —F R 65,065 23,986
In the second year to fifth year both inclusive £ — = E A4 (BIFERME) 183,474 14,362
After five years AFi% 1,567,061 -
1,815,600 38,348
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24. COMMITMENTS 24, KiE

CAPITAL COMMITMENTS BRARIE
30 June 31 December
2016 2015
—E-XRE —=—hF
ANA=tH +=ZA=+—H
HK$°000 HK$'000
TFE T FHIT
(Unaudited) (Audited)
(REEER) (FEE=%)

Contracted, but not provided for: DaT B RBEE

Property, plant and equipment ME - BE &EE 3,096,562 1,085,686
Properties being developed for sale FBEEE 2 ERE 2,958,717 906,550
6,055,279 1,992,236

25. PLEDGE OF ASSETS 25. EEKIME
At the end of the reporting period, the following assets of the Group RIMEHR  AEBPAE THRTEBUATE
were pledged to certain banks to secure general banking and E - EAREEER —RRITREEREZE
borrowing facilities granted to the Group: L
30 June 31 December
2016 2015
—E—XE —T—hEF
AA=tH +ZA=+—H
HK$’000 HK$'000
FET FAET
(Unaudited) (Audited)
(REEER) (=)
Property, plant and equipment ME - BB MERE 70,953 50,920
Prepaid land lease payment A T ERIA 14,499 14,942
26. BUSINESS COMBINATIONS 26. ¥ EH

On 7 December 2015, the Group and Twinwood Limited
(“Twinwood”), an independent third party, entered into a sale and
purchase agreement, pursuant to which the Group acquired 100%
of the issued share capital of Les A at a base consideration of
£137,000,000 (subject to adjustments), equivalent to approximately
HK$1,542,765,000. Les A is principally engaged in Gaming
Business in London, UK. The acquisition was completed on 28
April 2016. The Goodwill of approximately HK$338,240,000 arose
in the acquisition of Les A because the cost of the combination
included amounts in relation to the benefit of expected synergies
and the assembled workforce of Les A, which cannot be
recognised separately from goodwill because they do not meet the
recognition criteria for identifiable intangible assets.

RZZE—AFE+-_AtH AEFEEBIE=
7 Twinwood Limited ([ Twinwood |) 5] 37 B &
Wik B AEBRELes A2 EHIT
BEAN - ELZRAR (B A137,000,000 5 8 (7] F 5548 )
(FE R #)1,542,765,000/87T) ° Les AZER
HRAGARBELER - KEFEER=_Z—X
FHAZF+N\AZEK - KiELles AEERFEY
338,240,000 7 7T T3 R A & D B 2N B2 3 £ 78 H
RIS E R Les ABBAFFEZAZEBHZ
A MZSNETEEFEIBARER  RE
RZEN TS A BB & B 2 R 2R o
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26.

BUSINESS COMBINATIONS (Continued) 26. ¥
The following table summarises the consideration paid and the TFRBLM B AR E R AU B AR 2 B EE
provisional fair value of the assets acquired and liabilities assumed BEMREAEEBEZEELT(EE -

recognised at the acquisition date.

28 April 2016
—E—REF
ME=+/\H
HK$’000
FHxT
Purchase consideration WERE
— Cash paid —BffEe 1,542,765
— Other receivable (adjustments on consideration) — Ef EURIE (B 2 %) (60,546)
1,482,219
Recognised amounts of identifiable assets EWBAUBNEEREREERZ
acquired and liabilities assumed BREHE
Provisional fair value: TEAFERE:
Cash and banks e RTFHR 67,792
Property, plant and equipment W - BE REE 171,839
Intangible asset mLARE 1,338,299
Deferred tax assets BEERIREE 6,419
Inventories 78 17,962
Other receivables E b eI RIE 6,130
Tax recoverable ALY B R IE 5,699
Other payable HEAb T 5RIE (223,741)
Deferred tax liabilities RIERIA S B (246,420)
Total identifiable net assets ARk RI B E R EAE 1,143,979
Goodwill (note 14) 28 (7t 14) 338,240
1,482,219
Acquisition-related costs (included in administrative WEEHRBR A (Bt ABE - ZE— R FA=1H
expenses in the interim condensed consolidated  |FEifS 2 R EARSRA4R S B8R RITHE S A)
statement of profit or loss for the period ended
30 June 2016) 19,472
HK$’'000
FHBT
Net cash outflow on acquisition of business WEE S 2 B R FRE
— cash consideration — REeENRE (1,542,765)
— cash and banks acquired — FTEEIR & RIFH 67,792

(1,474,973)
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27. RELATED PARTY TRANSACTIONS

(@  Landing Jeju Development Co. Ltd. obtained two shareholder
loans of approximately Singapore Dollar 97,529,000
(equivalent to approximately HK$614,557,000) on 27 March
2014 and approximately KRW115,000,000,000 (equivalent
to HK$789,002,000) on 30 November 2015 from Happy Bay
Pte. The shareholder loan charged interest rate at 5% per
annum. Approximately HK$33,224,000 of interest expense
was capitalised into the property, plant and equipment during
the six months ended 30 June 2016 (six months ended 30
June 2015: HK$13,902,000).

(b)  The remuneration of Directors during the period, which was
determined by the remuneration committee having regard to
the performance of individuals and market trends, is as
follows:

27. ABALR 5

@ EBESENAEMAARARZT—NF=
A-+t+BRAER-—ZE—HRE+—HA=+H
B Happy Bay Pte. ER/S FZE & R & 5K
2 B A 4997,529,000 AN T (AR E A4
614,557,0007% 7T ) & #7115,000,000,000
823 (F8E 7 789,002,000/87T)  BEE
FIRFRESEF B -HEZT—AF
NAZ=THIEARER - 433,224,000%8
TZFEBRIEBREYE  BEKRE
EBER(BE-_ZT—RFEA=F+HIt
7~ME A ¢ 13,902,000 7T) °

b EERNBAZHFMIAFHEZESET
BARBEETSBEMEELT

For the six months

ended 30 June

BEASA=1THLREAR
2016 2015
=F-RF —T—hF
HK$’000 HK$’'000
FHxT FHIT
(Unaudited) (Unaudited)
(REBER) (REEZ)
Short-term benefits FEEIRE A 36,065 19,916

28. EVENTS AFTER THE REPORTING PERIOD 28. HEHEEIH
There is no material event after the reporting date. WEERREHESEIE -

29. APPROVAL OF THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
STATEMENTS

These condensed consolidated interim financial information were
approved and authorised for issue by the Board on 22 August
2016.

29. MAEMMGS PHMHRE

EEER T NF/N\A+—HUEREE
Tzt Z SR A PRI IS E R o
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FINANCIAL RESULTS

For the six months ended 30 June 2016, the Group’s consolidated
revenue was approximately HK$445,295,000 (2015: HK$109,234,000),
representing an increase of 307.7% when compared to the
corresponding period in 2015, mainly from the Gaming Business after the
completions of the Landing Casino Acquisition (as defined below) and the
Club Acquisition (as defined below). A loss attributable to the owners of
the Company of approximately HK$526,456,000 (2015:
HK$143,906,000) was recorded. The loss for the period was mainly
attributable to (i) change in fair value of financial assets at fair value
through profit or loss; (i) increase in employee benefit expenses and other
operating expenses incurred in the construction and planning stages of
the Integrated Resort Development and Property Development; and (iii)
increase in employee benefit expenses and other operating expenses due
to expansion of the Group. The basic and diluted loss per share was
HK2.56 cents (2015: HK6.18 cents (restated)).

As at 30 June 2016, the consolidated net asset value per share
attributable to equity holders of the Company was approximately
HK$0.42 (31 December 2015: HK$0.45).

OPERATION AND BUSINESS REVIEW

During the period under review, the Company is an investment holding
company, and the Group is principally engaged in (i) Integrated Resort
Development; (i) Gaming Business, (i) Property Development, and (iv)
Lighting Business. The Group’s vision is to become one of the global
leaders in the tourism, leisure and entertainment industry and satisfactory
progress was achieved in this regard in the first half of 2016 —
construction of the Myths and History Park project (the “Jdeju Project”)
has proceeded in full swing with encouraging results obtained in the pre-
sale of the resort accommodation facilities; Landing Casino, the first
casino operated under the Group’s own brand name, regained
momentum in its business and the Completion of the acquisition of Les A
which marked the Group’s first overseas expansion outside South Korea.

INTEGRATED RESORT DEVELOPMENT

We, through our 50% directly owned subsidiary, Landing Jeju
Development Co., Ltd. (“Landing Jeju”), started our investments in the
Jeju Project in Jeju, South Korea in late 2013. Under the current
development plan, the Jeju Project will house a family theme park offering
more than 20 rides and attractions in 7 different zones under the themes
of myths and legends from different parts of the world; a waterpark and
one of South Korea’s most exciting retail and food complex. Its premium
hotels will have more than 2,000 rooms, boasting luxurious villas and a
destination spa. The hotels will be equipped with full meeting and
conference facilities that are suitable for hosting regional and international
meetings, incentives, conventions and events. In addition, the project will
provide cultural facilities, leisure and entertainment amenities, as well as
luxurious resort condominium & villas. The Jeju Project, when completed,
is expected to be one of South Korea’s best integrated resorts.

ERERHREERLT
ZE-AERHEBE
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BFEE

BEZFT-—X"EXA=THLEAEA  TEBZE
A U = 4 B445,295000%8 o( = F — R F
109,234,000 7t ) W =Z T — A F [ %
307.7% TEHRBEREBIENTHE RIRES
WEEB(EEE T RMELFKWBEEE(EELT
X)e REBHBSARABEEAEGEERY
526,456,000 7T (—Z — A4 : 143,906,000/ 7)) ©
RERBEEZHA () E R FEEFABREZHUBE
EZATEEZD : ((MEEBRNERLMELRRRE
ERBEBBREECRERNEBERAREMEESER
B RiilVAEEEAEZEBSEERMNER R HA
LEBREN  BREAREEEER256BIL(=
T—FF :6.18BL(FEF))) -

RIZE—XRNFENA=Z1TH KRQREEFEAE AENL
ERGABEFRENB0LETL(ZE—HE+ A
=+—H:045%T) °

RERKEBEE

REREHA - KRR RIREZERAR > MAKEER
EBRIFEERNER - ()EVES  (WEEE
(V) FRAAZETS - REBAREK BIREE - RE RIREE
TEZEREXRRZ — REARER-_T—RX
FLEFFREMBERR - HEELAEREE ([HEM
B/E Dz RETRRETFOANSE  EREBERE
ZHERBRER ERRES/EEALEEBESR
i BT S 2 IRRESS - XBBIAERES: - M7
WiElLes A BHAKEBIEBEENRERMEIN
e

GEaERBRMHER

BB B E A 50% He 2k 2 I B A 7] 85 5 N 59
BHRADR(EREMN RN T —=FKMIKRIEE
PIRFESEEMN ZEMNIER - RIBRARRE - 2
BEREIBEQE  EREENRRSHSEEHA
FRAZESIREBB0RELL RS FERE
KEFEBRLARBAEEF —EASHEZTERRE
BT o E:URE B IREEEA2,000MERE kEHE
ARKBEEBN BRI EEE SRR B8
P E R ER e - RERE  BERES) o b -
HB R A LR« KB RIREREARTEE
RABRBIE o EINER EKE  EEEKAEER
EReERNZ—-
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The construction for the phase one development of the hotels and the
theme park has commenced in the first quarter and the second quarter of
2016 respectively, and approximately 10% of the overall construction of
the relevant hotel development has been completed as at the date of this
report. The details of the progress of construction and the pre-sale status
of the accommodation facilities of the Jeju Project are set out in the sub-
title of “Property Development” under this section.

The Jeju Project has been valued by an independent qualified valuer
engaged by the Company at approximately KRW2,875,546,000,000
(equivalent to approximately HK$19,364,350,000) as at 30 June 2016
(compared to book value of approximately HK$2,884,393,000 included in
the condensed consolidated statement of financial position as at 30 June
2016), on a market value basis. According to HKAS 2 issued by the
HKICPA, land and other property held for resale are classified as
inventories of a company, which shall be measured at the lower of cost
and net realisable value. Therefore, the aforesaid market value could not
be accounted for in the condensed consolidated interim financial
information of the Group. Nevertheless, the valuation is a good indication
of the remarkable progress and the appreciation in the value of the
Group’s investment in the Jeju Project.

The Jeju Project (excluding, among others, areas designated for gaming
facilities) has been designated as a Foreign Investment Zone under the
Foreign Investment Promotion Law in December 2015. Landing Jeju is
entitled to the multiple tax relief benefits from 1 January 2016 onwards
(details of which were disclosed in the announcement of the Company
dated 10 December 2015).

GAMING BUSINESS

Jeju, South Korea

We completed our buyback of 50% of the shares of Magical Gains
Holdings Limited (“Magical Gains”, together with its subsidiaries, the
(“Magical Gains Group”) (“Landing Casino Acquisition”) from the
then joint venture partner on 19 October 2015, and since then the
Magical Gains Group companies have become wholly-owned subsidiaries
of the Company. The Landing Casino is now solely owned and operated
by the Company under our own brand name. For the six months ended
30 June 2016, revenue and net profit of approximately HK$232,096,000
and HK$60,707,000 were generated from the business of Landing
Casino. Such net profit was approximately 5.5% higher when compared
to the corresponding period in last year when Magical Gains was a joint
venture of the Company.
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Magical Gains was a joint venture of the Company before 19 October
2015, due to the net liabilities of the Magical Gains Group, we shared no
profit of joint venture from the business of Landing Casino for the interim
period of last year. Upon the completion of the Landing Casino
Acquisition, intangible asset of approximately HK$816,500,000,
representing the fair value of the relevant casino license, and goodwill of
approximately HK$5,438,000 were recorded. As at 30 June 2016, no
impairment was made against the carrying amounts of the relevant
goodwill, intangible asset and property, plant and equipment of the
business of the Landing Casino after impairment assessment.

London, the UK

On 28 April 2016, we completed the acquisition of the entire issued share
capital of Les A at the base consideration of £137,000,000 (subject to
adjustments) (equivalent to approximately HK$1,542,765,000) (the “Club
Acquisition”). Les A principally engages in Gaming Business and is the
owner and operator of Les Ambassadeurs Club (the “Les A Club”). The
Les A Club is one of the most exclusive and distinguished clubs in the UK
located in the very heart of London’s upscale Mayfair district, at Nos. 5
and 6 Hamilton Place, which is a fine historic and spacious building with a
number of stylish private gaming rooms, a notable main staircase and an
elegant library.

Upon the completion of the Club Acquisition on 28 April 2016, intangible
asset of approximately HK$1,338,299,000, representing the fair value of
the relevant casino license, and goodwill of approximately
HK$338,240,000 were recorded. As at 30 June 2016, no impairment was
made against the carrying amounts of the relevant goodwill, intangible
asset and property, plant and equipment of the business of the Les A
Club after impairment assessment. For the period from 28 April 2016 to
30 June 2016, revenue of approximately HK$93,294,000 was generated
from the business of the Les A Club.

Total segment profit of approximately HK$82,077,000 was generated
from the business of the Landing Casino and the Les A Club during the
six months ended 30 June 2016.

To mitigate the risks in the operation of the Gaming Business, we have
implemented appropriate internal control and compliance policies,
especially in the areas of anti-money laundering and counter terrorist
financial controls. We will continue to maintain effective controls and
standards in the operation and management of our Gaming Business.
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PROPERTY DEVELOPMENT

On 24 November 2015, we completed our disposal of the entire issued
share capital of Double Earn Holdings Limited, which through its indirect
wholly-owned subsidiary, was principally engaged in residential property
development at Yueyang, Hunan Province, the People’s Republic of
China (the “PRC”) (the “Yueyang Disposal”). The consideration for the
Yueyang Disposal was HK$1,000,000,000, of which, HK$755,000,000
was settled by cash and the remaining balance of HK$245,000,000 was
satisfied by the issue of a promissory note of the same face value by the
purchaser. The promissory note bears an interest rate of 15% per annum,
and as at 30 June 2016, the relevant accrued interest amounted to
approximately HK$18,325,000. Before the completion of the Yueyang
Disposal, the residential property units were under pre-sale and so no
revenue had been recognized for the Property Development for the
corresponding period in 2015.

The construction works for the accommodation facilities under the Jeju
Project have been started since year 2015. As at the date of this report,
we completed the entire earth work and structural work of the resort
condominiums/villas in zone R, and interior renovation has commenced
with approximately 51% of the overall construction work completed. At
the end of 2015, we obtained the pre-sale permit for selling up to
approximately 20% of the total planned gross sale proceeds from selling
resort condominiums/villas in zone R. Such pre-sale commenced in April
2016 and received encouraging results and market interests. As at 30
June 2016, properties under development amounted to approximately
HK$1,543,618,000 (2015: HK$1,135,733,000) were related to these
developing properties.

LIGHTING BUSINESS

Facing the oversupply situation in the LED industry, the bargaining power
of manufacturers was weak and the LED products are under immense
pricing pressure. The revenue increased by approximately 10% to
approximately HK$119,905,000 for the six months ended 30 June 2016
when compared to the corresponding period in 2015, mainly attributable
to the increased turnover driven by price reduction resulting from the keen
competition. The segment loss of the Lighting Business was
approximately HK$7,290,000 for six months ended 30 June 2016 when
compared to approximately HK$19,760,000 in the corresponding period
in 2015, representing a decrease of 63%.

As a result of the continuing non-performance of the Lighting Business
shown by its continuous loss making position as well as the expected
decrease in its revenue growth, full impairment of the relevant goodwiill
and intangible assets and partial impairment of the relevant property,
plant and equipment were made as at 31 December 2015. No further
impairment indicator was noted for the relevant property, plant and
equipment of the Lighting Business for the period under review.
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OUTLOOK
INTEGRATED RESORT DEVELOPMENT

The phase one development of both the hotels and the theme park
facilities located in zone A is expected to be completed in the third quarter
of 2017. It is expected that both facilities will soft open subsequently upon
the issue of the relevant temporary occupation permits. The details of the
development of accommodation facilities of the Jeju Project are
separately set out in the sub-title of “Property Development” under this
section. The entire project is expected to be completed by 2019. When
completed, the Jeju Project will be a world-class destination resort that
has premium leisure and entertainment facilities catering for local and
overseas visitors of all ages, and is expected to be one of the most
popular tourism destinations in Asia.

Jeju Province is blessed with beautiful natural sceneries and landscapes
and surrounded by clean beaches. Taking into account other
advantageous factors, including, among others: (i) favorable visa/
immigration policies for Chinese inbound travelers; (i) the close proximity
between Mainland China and South Korea; (i) improved direct access via
flights and cruises; and (iv) intensive tourism promotion campaign in
South Korea, we are optimistic about the growing tourism in South Korea,
especially in Jeju. With all essential elements mentioned, Jeju Province is
undoubtedly an ideal holiday paradise with much potential for tourism
expansion. Also, given the increasing number of tourists visiting Jeju with
limited supply of hotel and accommodation facilities and lack of extensive
and diversified entertainment facilities, large scale integrated resort like
the Jeju Project, as one of the six core projects in Jeju, can definitely
poach a market share in the expanding tourism in Jeju and truly satisfy
the tourist needs.

We believe nowadays tourists are no longer satisfied with simple and
traditional tourist services. Instead, they are progressively turning towards
pursuing an experience that combines shopping, dining, gaming and
business that can only be provided by a world-class integrated
entertainment resort. As such, it is considered that integrated resort and
related hospitality industry is of great prospect and high potential for
business gains and returns. To capitalise on the Group’s experience and
expertise in the development of integrated resort gained and accumulated
through the Jeju Project and to achieve the Group’s business vision of
becoming a leading player in the tourism, leisure and entertainment
industry, it is the Company’s plan to pursue a growth strategy in this line
of business by further investing in integrated resort developments in other
areas where the management considered to be of strong potential.
Among others, Jeju Province is one of our preferred places considering
that we have already established our local office and work force in Jeju,
have our established relationship with the local government and
community and are familiarized with the local regulations and culture, as
well as other advantages and potentials of Jeju Province for tourism
expansion as mentioned above. We will continue to review and research
on the available market opportunities and will conduct suitable research
and feasibility study before embarking on this expansion plan.
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GAMING BUSINESS

We currently own and operate the Landing Casino in Jeju and the Les A
Club in London.

Jeju, South Korea

Given the great potential of the tourism of South Korea as mentioned
above, the gaming industry in South Korea is expected to gain advantage
from such booming tourism. We aim to build up our own brand name of
Landing Casino and develop it to become one of the landmarks of Jeju,
South Korea.

London, the UK

The Les A Club has an international customer base comprising mainly
ultra-high net worth individual customers. Like other Mayfair casinos, the
Les A Club has been able to gain an international competitive advantage
from the reputation of the UK gaming industry for strong regulation,
transparency, fairness and integrity. After the acquisition, the Les A Club
has continued its efforts in expanding its Asian customer base to
complement its more traditional strength with European and Middle
Eastern customers.

Taking into account the market position, strengths and uniqueness of the
Les A Club, it is considered that the Les A Club will allow us to step up
our presence in the global gaming industry and to enhance the future
earning capability and potential of the Group.

PROPERTY DEVELOPMENT

The construction works of the accommodation facilities at zone R of the
Jeju Project are planned to be completed in early 2017. As at the date of
this report, we are further entitled to and have been approved for pre-sale
of up to approximately 64% of the total planned gross sales proceeds
from selling resort condominiums/villas in zone R, and it is expected the
second phase pre-sale will ramp up during the fourth quarter of 2016.
The actual completion date and pre-sale progress depend on and will be
affected by the construction progress, market environment and other
factors.

LIGHTING BUSINESS

Given that the products of the Lighting Business mainly consist of low
end traditional LED products, such as through-hole LED and LED piranha
and the entry barrier of the LED lighting industry is getting lower due to
the widespread of technology, since 2013, competition in the LED lighting
industry has been getting keener, LED products are under immense
pricing pressure due to the oversupply situation. We expect that the
unfavorable market trend of the LED lighting industry will continue, and so
we have been diversifying our operations into various businesses and are
now focusing our resources and efforts in the Integrated Resort
Development and the Gaming Business. In view of the downturn of the
LED lighting industry, we will closely monitor the market and adjust the
pricing strategy to improve the performance of the Lighting Business or
consider the possibility of downsizing or disposal of the Lighting Business.
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We. will pay close attention to the performance of our existing businesses.
At the same time, the management will proactively seek for any
investment opportunity in the existing or other businesses with promising
prospect and/or companies with profitability track record such that the
Company’s income base could be broadened and diversified.

In addition, we will keep looking for fund raising opportunities to further
strengthen the financial position of the Group as and when appropriate.
As at the date of this report, we have not yet identified any suitable fund
raising opportunity.

FINANCIAL RESOURCES AND LIQUIDITY

As at 30 June 2016, the Group had non-current assets of approximately
HK$4,958,229,000 (31 December 2015: HK$2,549,296,000) and net
current assets of approximately HK$6,656,000,000 (31 December 2015:
HK$8,491,494,000). The current ratio, expressed as the ratio of the
current assets of approximately HK$9,892,752,000 (31 December 2015:
HK$8,859,379,000) over the current liabilities of approximately
HK$3,236,752,000 (31 December 2015: HK$367,885,000), was 3.06 as
at 30 June 2016 (31 December 2015: 24.08). The significant decrease in
current ratio was mainly due to the increase in short-term bank and other
borrowings of approximately HK$2,287,974,000 during the period. The
significant decrease in net current assets was mainly due to the cash from
other borrowings being applied for additions of property, plant and
equipment and intangible asset through the Club Acquisition.

As at 30 June 2016, the Group had trade and other receivables of
approximately HK$1,723,582,000 (31 December 2015:
HK$895,187,000), trade and other payables of approximately
HK$807,531,000 (31 December 2015: HK$288,454,000), current bank
and other borrowings with fixed interest rate of approximately
HK$87,565,000 denominated in Renminbi (‘RMB”) (31 December 2015:
HK$83,591,000) and HK$2,284,000,000 denominated in HK dollar (31
December 2015: Nil). Total liabilities amounted to approximately
HK$4,918,572,000 as at 30 June 2016 (31 December 2015:
HK$1,720,275,000). The Group’s gearing ratio, which was measured on
the basis of the Group’s total liabilities divided by total assets, was 33.1%
(31 December 2015: 15.1%).

As at 30 June 2016, the Group had cash and bank balances of
approximately HK$5,226,427,000, with approximately HK$25,173,000,
HK$2,680,475,000 and HK$272,519,000 held in RMB, Korean Won and
Pounds Sterling respectively and the remaining held in HK dollar and
other currencies (31 December 2015: approximately HK$5,191,990,000,
with approximately HK$27,843,000 and HK$1,139,376,000 held in RMB
and Korean Won respectively and the remaining held in Hong Kong dollar
and United States dollar). There is no material difference in the cash and
bank balances, mainly due to the combined effect of cash from other
borrowings and cash used for the payments of consideration for the Club
Acquisition and operation of the Gaming Business.
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CAPITAL STRUCTURE

As at 30 June 2016, the total number of issued ordinary shares of the
Company is 20,565,879,257 shares with a nominal value of HK$0.1 each.

CAPITAL COMMITMENTS

As at 30 June 2016, the Group had capital commitment of approximately
HK$6,055,279,000 (31 December 2015: approximately
HK$1,992,236,000) in respect of the property development, purchase of
production equipment and expansion of production lines.

Save as disclosed above, the Group did not have any other material
capital commitments.

CONTINGENT LIABILITY

As at 30 June 2016, the Group did not have any material contingent
liability (31 December 2015: nil).

PLEDGE OF ASSETS

At the end of the reporting period, the following assets of the Group were
pledged to certain banks to secure general banking and borrowing
facilities granted to the Group:
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Property, plant and equipment
Prepaid land lease payment
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70,953 50,920
14,499 14,942

SEGMENT INFORMATION

Details of segment information of the Group for the six months ended 30
June 2016 are set out in note 6 to the condensed consolidated interim
financial information.

CASH FLOW MANAGEMENT AND LIQUIDITY
RISK

The Group’s objective of cash flow management is to maintain a balance
between continuity of funding and flexibility through a combination of
internal resources, bank borrowings, and other debt or equity financing,
as appropriate. The Group is comfortable with the present financial and
liquidity position, and will continue to maintain a reasonable liquidity buffer
to ensure sufficient funds are available to meet liquidity requirements at all
times.
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CURRENCY AND INTEREST RATE
STRUCTURE

Business transactions of the Group are mainly denominated in HK dollar,
RMB, Korean Won, Pounds Sterling and United States dollar. Currently,
the Group has not entered into any agreement to hedge against the
foreign exchange risk. In view of the fluctuation of RMB, Korean Won,
Pounds Sterling and United States dollar in recent years, the Group will
continue monitoring the situation closely and will introduce suitable
measures as and when appropriate.

The Group had limited exposure to interest rate fluctuation on bank and
other borrowings and amount due to a non-controlling interest as at 30
June 2016, as the interest rates of the bank and other borrowings and
amount due to a non-controlling interest are fixed throughout their
respective loan term.

SIGNIFICANT INVESTMENTS, MATERIAL
ACQUISITION AND DISPOSAL

SECURITIES INVESTMENTS

The financial assets at FVTPL amounted to approximately
HK$1,288,523,000 as at 30 June 2016, and details presented as below:

As at 30 June 2016, the Group was holding listed equity investments at a
fair value of approximately HK$475,749,000 (representing approximately
3.20% of the total assets of the Company), which were classified as
financial assets at FVTPL of the Group. Due to the downward movements
of the share prices, unrealised loss in respect of such investments of
approximately HK$152,395,000 was recorded in profit or loss during the
six months ended 30 June 2016. There was no single equity investment
representing more than 5% of the total assets of the Company as at 30
June 2016.

As at 30 June 2016, the Group was holding an unlisted investment fund
at a fair value of approximately HK$812,774,000 (representing
approximately 5.47% of the total assets of the Company), which was
classified as financial asset at FVTPL of the Group. The investment
portfolio comprised listed and unlisted equities, including equity related
instruments of convertible bonds, preference shares and warrants and
the fund invested primarily in companies located in the PRC, Hong Kong,
Macau and Taiwan and Singapore. Due to downward movements of the
fund price, unrealised loss in respect of such investment of approximately
HK$134,966,000 was recorded in profit or loss during the six months
ended 30 June 2016. Details of which have been disclosed in the
announcement of the Company dated 2 December 2015.
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ACQUISITION

The Club Acquisition

On 7 December 2015, United Time Corporation Limited (“United Time”),
an indirect wholly-owned subsidiary of the Company, as the purchaser,
the Company as the purchaser guarantor, Twinwood as the seller and
Bluestream Holdings Limited as the seller guarantor entered into the sale
and purchase agreement, pursuant to which United Time has
conditionally agreed to acquire and Twinwood has conditionally agreed to
sell the entire issued share capital of Les A at the base consideration of
£137,000,000 (subject to adjustments) (equivalent to approximately
HK$1,542,765,000).

As one or more of the relevant percentage ratios applicable to the
Company exceed 100%, the entering into of the Club Acquisition
constituted a very substantial acquisition of the Company under Chapter
14 of the Rules Governing the Listing of Securities on the Stock Exchange
(the “Listing Rules”), and was therefore subject to the reporting,
announcement, circular and shareholders’ approval requirements under
Chapter 14 of the Listing Rules. The relevant resolutions were duly
approved by the shareholders of the Company by way of poll at the
special general meeting held on 27 April 2016. The Club Acquisition was
completed on 28 April 2016. Details of which have been disclosed in the
circular of the Company dated 8 April 2016 and announcements of the
Company dated 27 April 2016 and 28 April 2016.

Save as disclosed above, there was no other significant investment,
material acquisition or disposal during the period under review that should
be notified to the shareholders of the Company.

The Company will make further announcement and comply with the
relevant requirement under the Listing Rules as and when appropriate in
case there is any investment(s) being identified and entered into by the
Group. The Company does not rule out the possibility that the Company
will conduct debt and/or equity fund raising exercises when suitable fund
raising opportunities arise in order to support future developments and/or
investments of the Group and the Company will comply with the Listing
Rules, where applicable, in this regard.

EVENTS AFTER THE REPORTING PERIOD

Save as disclosed in note 28 to the condensed consolidated interim
financial information and mentioned elsewhere in this report, there was no
other significant event after the reporting period up to the date of this
report.
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EMPLOYEES AND REMUNERATION POLICIES

As at 30 June 2016, the Group had around 1,400 (2015: 900) full-time
employees (including management, administrative staff and production
workers), with total staff costs amounted to approximately
HK$200,862,000 (2015: HK$60,958,000) for the period under review.
Most of the employees were stationed in South Korea, the UK and the
PRC while the rest were in Hong Kong. The remuneration, promotion and
salary increments of employees are assessed according to the individual’s
performance, as well as professional and working experience, and in
accordance with prevailing industry practices. The Group also offers
variety of training schemes to its employees.

DIVIDEND

The Board does not recommend the payment of any interim dividend for
the six months ended 30 June 2016 (six months ended 30 June 2015:
nil).

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND/OR SHORT POSITIONS IN
THE SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY OR ANY
ASSOCIATED CORPORATION

As at 30 June 2016, the interests and short positions of each Director
and chief executive in the shares, underlying shares and debentures of
the Company and its associated corporations (within the meaning of Part
XIV the Securities and Futures Ordinance (“SFO”)), which are required (i)
to be notified to the Company and the Stock Exchange pursuant to the
provisions of Division 7 and 8 of Part XV of the SFO (including interests or
short positions which they were taken or deemed to have under such
provisions of the SFO); (i) pursuant to section 352 of Part XV of the SFO,
to be entered in the register referred to therein; or (iii) pursuant to the
Model Code for Securities Transactions by Directors of the Listed Issuers
as set out in Appendix 10 of the Listing Rules (the “Model Code”) to be
notified to the Company and the Stock Exchange, were as follows:

Mr. Yang Zhihui (“Mr. Yang’ ) (Notes 1 & 2)
PES Z S A ([ Se Ak | ) it 2)

Held by controlled
corporation

FriEdl 2 ABIHA

Held by controlled
corporation

FrEEHl 2 REIRA
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Notes:

(1) 7,061,709,274 ordinary shares are held by Landing International Limited (“LIL”), a
company incorporated in the British Virgin Islands whose entire issued share
capital is held by Mr. Yang. Mr. Yang is the director of LIL as at 30 June 2016.

2 LIL has pledged its 6,661,709,274 shares of the Company to Xinrong Fund
Limited. Therefore, Mr. Yang is interested in the shares of the Company as a long
position and short position.

Save as disclosed above, as at 30 June 2016, none of the Directors is a
director or employee of a company which has an interest or short position
in the shares and underlying shares of the Company which would fall to
be disclosed to the Company under the provision of Divisions 2 and 3
Part XV of the SFO and none of the Directors, the chief executive of the
Company nor their associates had any other interests or short positions in
the shares of the Company, underlying shares and debentures of the
Company or any associated corporations (within the meaning of Part XV
of the SFO) which (a) were required to be notified to the Company and
the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests or short positions which any such Director or the chief
executive of the Company is taken or deemed to have under such
provisions of the SFO); or (b) were required to be entered into the register
maintained by the Company, pursuant to Section 352 of the SFO; or (c)
were required to be notified to the Company or the Stock Exchange,
pursuant to the Model Code.

DIRECTORS’ INTERESTS IN A COMPETING
BUSINESS

Save for Mr. Yang, the chairman and executive Director, being the
ultimate shareholder of a company, which holds a land and is in the
process of applying relevant plan for integrated resort development, none
of the Directors or their respective associates was interested in any
business apart from the Group’s businesses which competes or is likely
to compete, either directly or indirectly, with the Group’s business, as at
the date of this report.
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SUBSTANTIAL SHAREHOLDERS INTERESTS
AND/OR SHORT POSITIONS IN THE SHARES,
UNDERLYING SHARES OF THE COMPANY

As at 30 June 2016, the register of substantial shareholders maintained R-—ZE—XFENA=1H KA RFIRIFEESF N
by the Company pursuant to Section 336 of Part XV of the SFO shows 5 1{&MIE 336 EXVEFE 7 F ERF S LML
the following shareholders had notified the Company of relevant interests ~ $% + T3 B2 M & AR QBN AR B B BT A G
and short positions, being 5% or more of the issued share capital of the ~ B EARRQ T C BITIRARS5% A 2 ABRARE 2R N %
Company. B

RAQNBBRM RBMBEMDPHEEES
B/RKABZEERSE

Percentage of

Long or issued Share

Number of  Short Capital of the

Shares held Position Company

RN

P EBTRA
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LI (Notes 1&3) Beneficial Owner 7,061,709,274  Long 34.34%
B R ERR (a1 2 EnlEA o)

Beneficial Owner 6,661,709,274  Short 32.39%
=B A wRE

Ms. Xu Ning (“Ms. Xu")Netes2&3) Interest of spouse 7,061,709.274  Long 34.34%
BB o)

TR (kL ])We2r Interest of spouse 6,661,709,274  Short 32.39%
BB RE

Xinrong Fund Limited (“Xinrong Fund”) ™3  Person having a security 6,661,709,274  Long 32.39%

interest in shares
Xinrong Fund Limited([ Xinrong Fund |) ") pARR {5 sh B & S A xS [S5=)
ZABA
Wing Lung Asset Management Limited Investment manager 6,661,709,274  Long 32.39%
(“Wing Lung”) Nete4)

KEBEEEEGR AR ([KE]) W= BEEEA o)

Mr. Chu Qingzhu (“Mr. Chu”) Nt Beneficial Owner 1,942,850,000  Long 9.45%
BB ([ EE )= E=mEAA HAE

Interest of spouse 63,000,000 Long 0.30%
feiB e HAE

Ms. Wu Xiangning (“Ms. Wu”)Nete &) Beneficial Owner 63,000,000 Long 0.30%
RMT((RELL])W=e E=mEAA HE

Interest of spouse 1,942,850,000  Long 9.45%
fe B HAE
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Notes:

(1) LIL, whose entire issued share capital is held by Mr. Yang, is interested in
7,061,709,274 shares of the Company.

2 Ms. Xu is the spouse of Mr. Yang. Under the SFO, Ms. Xu is deemed to be
interested in the same number of shares in which Mr. Yang is interested through
the shares held by LIL.

©)) LIL has pledged 6,661,709,274 shares of the Company to Xinrong Fund.
Therefore, Xinrong Fund is interested in the respective shares as a long position
while LIL, Mr. Yang and Ms. Xu are interested in the shares as a long position and
short position.

(4) Wing Lung, through Xinrong Fund which is the controlled corporation wholly
owned by Wing Lung, is interested in 6,661,709,274 shares of the Company as
long position.

(5) Mr. Chu holds 1,942,850,000 shares of the Company whereas Mr. Chu is
deemed to be interested in 63,000,000 shares as Mr. Chu is the spouse of Ms.
Wu. As such, Mr. Chu is interested in aggregate of 2,005,850,000 shares of the
Company as a long position, representing 9.75% of the issued share capital of the
Company.

6) Ms. Wu holds 63,000,000 shares of the Company whereas Ms. Wu is deemed to
be interested in 1,942,850,000 shares as Ms. Wu is the spouse of Mr. Chu. As
such, Ms. Wu is interested in aggregate of 2,005,850,000 shares of the Company
as a long position, representing 9.75% of the issued share capital of the
Company.

Save as disclosed above, as at 30 June 2016, none of other Directors or
their associates had any interests or short positions in any shares,
underlying shares and debentures of, the Company or any of its
associated corporations (within the meaning of Part XV of the SFO) as
recorded in the register required to be kept under Section 352 of the SFO
or as otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code.

PURCHASE, SALE OR REDEMPTION OF
SHARES

During the six months ended 30 June 2016, neither the Company nor any
of its subsidiaries purchased, sold or redeemed any of the Company’s
listed shares.
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SHARE OPTION SCHEME

The Company adopted the share option scheme pursuant to an ordinary
resolution passed on 11 June 2010 (“Adoption Date”) (the “Share
Option Scheme”). Apart from the Share Option Scheme, the Company
has no other share option scheme currently in force. The purpose of the
Share Option Scheme is to provide incentives or rewards to the
participants, including any Directors (including executive Directors, non-
executive Directors and independent non-executive Directors) and any
employees of the Group or any invested entity or substantial shareholder
and any advisors, consultants, suppliers, customer, services providers of
any member of the Group or any invested entity or substantial
shareholder, and any other group or classes of participants at the sole
discretion of the Board, for their contribution to the Group and to enable
the Group to attract and retain employees of appropriate qualifications
and with necessary experience to work for the Group and any invested
entity. Pursuant to the Share Option Scheme, the Board may invite any
eligible person including any director and employee of the Group to take
up options to subscribe for shares of the Company. The Share Option
Scheme shall be valid and effective for a period of ten years since its
Adoption Date.

On 15 December 2014, the Company granted share options (the
“Options”) under the Share Option Scheme to certain eligible grantees
(the “Grantees”), which, subject to acceptance by the Grantees, would
enable the Grantees to subscribe for an aggregate of 869,375,807
ordinary shares of the Company of HK$0.01 each in the share capital of
the Company at the exercise price of HK$0.225 per new share.
Subsequently on 8 January 2015, as approved by the Board and
consented by each of the Grantees, the grant of Options was cancelled in
its entirety and no Grantee had exercised the said Options prior to such
cancellation. Following this cancellation, there was no option outstanding
as at 30 June 2016. (Note: The content under this paragraph does not
adjust for the effect of the share consolidation which was effective on 16
June 2015)

At the special general meeting held on 24 August 2015, the scheme
mandate limit was refreshed at which the total number of shares of the
Company may be allotted and issued pursuant to the grant or exercises
of the options under the Share Option Scheme shall not be exceed 10%
of the shares of the Company in issue as at 24 August 2015, that is
2,056,587,925 shares of the Company.

Saved as disclosed, as at the date of this report, no share option has
been granted or exercised by the Company since the Adoption Date, and
the total number of shares of the Company available for issue under the
Share Option Scheme was 2,056,587,925, representing 10% of the
issued share capital of the Company.
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CORPORATE GOVERNANCE

Throughout the six months ended 30 June 2016, the Company has
applied the principles and complied with the applicable code provisions
as set out in the Code on Corporate Governance Practices in Appendix
14 of the Listing Rules.

MODEL CODE FOR SECURITIES
TRANSACTION BY DIRECTORS

The Company has adopted the Model Code. Having made specific
enquiry, all Directors confirmed that they have complied with the required
standard set out in the Model Code during the six months ended 30 June
2016.

AUDIT COMMITTEE REVIEW

As at the date of this report, the Audit Committee comprises Mr. Fok Ho
Yin, Thomas (chairman of the Audit Committee), Mr. Chen Lei and Mr.
Bao Jingiao, the independent non-executive Directors of the Company.
The Audit Committee has reviewed with the management in relation to
the accounting principles and practices adopted by the Group and has
discussed auditing, internal controls and financial reporting matters
including the review of the condensed consolidated interim financial
information for the six months ended 30 June 2016.

BOARD OF DIRECTORS

As at the date of this report, the Board comprises Mr. Yang Zhihui
(Chairman) and Ms. Zhou Xueyun as executive Directors and Mr. Fok Ho
Yin, Thomas, Mr. Chen Lei and Mr. Bao Jingiao as independent non-
executive Directors.

By order of the Board
Landing International Development Limited
Yang Zhihui
Executive Director and Chairman

Hong Kong, 22 August 2016

In case of any inconsistency, the English text of this report shall prevail over the Chinese
text.
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