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CHIA TAI ENTERPRISES INTERNATIONAL LIMITED

EXRGEBEBRERLR2A

Management Discussion and Analysis

BEEENWmE DM
GROUP RESULTS

Chia Tai Enterprises International Limited and its subsidiaries
(the “Group”) have two lines of businesses: biochemical business
and industrial business. The biochemical business, which focuses
on the manufacture and sale of CTC products, is carried on
by Group subsidiaries and accounted for all of the Group’s
consolidated revenue. The Group’s industrial business comprises
the Group’s interest in its joint venture ECI Metro Investment
Co., Ltd. and its subsidiaries (“ECI Metro”), and the Group’s
interest in its associate Zhanjiang Deni Vehicle Parts Co. Ltd.
and its subsidiaries (“Zhanjiang Deni”). The results of the
Group’s industrial business is incorporated in the statement of
comprehensive income as share of profits from joint venture and
associate.

For the six months ended 30 June 2016 (“1H16”), the profit
attributable to shareholders of the Group was US$4.47 million,
similar to US$4.46 million in the first half of 2015 (“1H15”).

In 1H16, the Group’s revenue decreased 19.2% to US$41.16
million (1H15: US$50.95 million). Gross profit margin was
37.7%, compared to 34.7% in 1H15.

Basic and diluted earnings per share were both US 1.76 cents
(IH15: US 2.04 cents). The board has resolved not to declare an
interim dividend for the six months ended 30 June 2016 (1H15:
Nil).

BUSINESS REVIEW

Biochemical

In 1H16, the Group’s biochemical revenue decreased 19.2% to
US$41.16 million (1H15: US$50.95 million), of which revenue
contribution from China, United States of America, Asia Pacific
(excluding China), Europe and elsewhere were 29.1%, 16.3%,
33.4%, 9.7% and 11.5%, respectively.

As disclosed in our announcement dated 10 May 2016 of our
results for the three months ended 31 March 2016, revenue for
that period declined mainly due to a decrease in CTC sales to
a large customer — from approximately US$6.2 million in the
first quarter of 2015 to approximately US$1.4 million in the
first quarter of 2016. The situation continued into the second
quarter of 2016, with sales to this large customer reduced from
approximately US$10.5 million in the second quarter of 2015 to
approximately US$5.0 million in the second quarter of 2016.
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CHIA TAI ENTERPRISES INTERNATIONAL LIMITED

ERXRGCEBEBRAERLR2A

Competition remained intense in 1H16 after a few notable new
entrants entered into the market last year. Average selling prices
of CTC products continued to face increasing downward pressure.
Compared to 1H15, the average selling prices of CTC premix
in 1H16 reduced by approximately 11%, and the average selling
prices of CTC HCL reduced by approximately 10%.

Gross profit margin was 37.7% in 1H16, compared to 34.7% in
1H15, mainly due to lower raw material costs during the period.

Industrial

The Group holds a 50% equity interest in ECI Metro Investment
Co., Ltd.. ECI Metro is principally engaged in the sale, leasing
and customer service of Caterpillar machinery equipment. ECI
Metro is one of the four Caterpillar dealers in China and services
the western part of China.

Economic growth in China continues to moderate. According
to the National Bureau of Statistics of the PRC, China’s gross
domestic product growth in 1H16 was 6.7%, compared to 7.0%
in 1H15. The decline in fixed-asset investment growth in China
eased in 1H16, slowing from 11.4% in 1H15 to 9.0% in 1HI16. In
1H16, there was some increase in small scale projects. However,
mining and related sectors continued to face a challenging time
as commodity prices in general remained at low levels. Overall,
whilst the machinery equipment market in China stabilized in
1H16 after significant downturn in 2015, sales volume remained
somewhat stagnant.

For the six months ended 30 June 2016, our share of profits of
joint venture decreased 5.9% to US$1.49 million compared to
US$1.58 million in the corresponding period last year.

The Group holds a 28% equity interest in Zhanjiang Deni
Vehicle Parts Co. Ltd.. Zhanjiang Deni is principally engaged in
the manufacture and sale of automotive parts, which are mainly
sold to automobile and motorcycle manufacturers. According to
the China Association of Automobile Manufacturers, in 1H16,
the declining trend in motorcycle sales increased to 15.0% year-
on-year, while total automobile sales grew 8.1%. Our share of
profits of associate decreased 10.5% year-on-year to US$1.68
million in 1THI16.

OUTLOOK

Looking forward, the Group remains cautious about its
performance for the rest of the year.
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CHIA TAI ENTERPRISES INTERNATIONAL LIMITED

EXRGEBEBRERLR2A

LIQUIDITY AND FINANCIAL RESOURCES

As at 30 June 2016, the Group had total assets of US$200.8
million, an increase of 0.9% as compared to US$199.0 million as
at 31 December 2015.

As at 30 June 2016, the Group had net cash, being cash and
cash equivalents less bank borrowings, of US$1.2 million (31
December 2015: US$1.4 million).

The borrowings of the Group are denominated in U.S. dollars
(“US$”) (30 June 2016: US$0.9 million, 31 December 2015: nil)
and Renminbi (“RMB”) (30 June 2016: US$16.4 million, 31
December 2015: US$16.7 million).

As at 30 June 2016, fixed interest rate bank borrowings amounted
to US$9.2 million (31 December 2015: US$11.2 million).

All domestic sales in mainland China are transacted in RMB
and export sales are transacted in foreign currencies. The Group
monitors exchange rate movements and determines appropriate
hedging activities when necessary.

CAPITAL STRUCTURE

The Group finances its working capital requirements through a
combination of funds generated from operations and borrowings.
The Group had cash and cash equivalents of US$18.5 million
as at 30 June 2016, an increase of US$0.4 million compared to
US$18.1 million as at 31 December 2015.

CHARGES ON GROUP ASSETS

As at 30 June 2016, out of the total borrowings of US$17.3
million (31 December 2015: US$16.7 million) obtained by the
Group, US$9.0 million (31 December 2015: US$5.4 million)
was secured and accounted for 52% (31 December 2015: 32%) of
the total borrowings. Certain of the Group’s property, plant and
equipment and land lease prepayments and trade receivables with
an aggregate net book value of US$4.7 million (31 December
2015: US$4.1 million) were pledged as security.

CONTINGENT LIABILITIES

As at 30 June 2016, the Group did not have any significant
contingent liabilities.
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CHIA TAI ENTERPRISES INTERNATIONAL LIMITED

ERXRGCEBEBRAERLR2A

SIGNIFICANT INVESTMENTS HELD,
MATERIAL ACQUISITIONS AND DISPOSALS

Save for those disclosed in this interim report, there were no
other significant investments held nor material acquisitions or
disposals during the period.

EMPLOYEE AND REMUNERATION POLICIES

As at 30 June 2016, the Group employed around 4,100 staff
(including 800 staff from subsidiaries, 1,400 staff from joint
venture and 1,900 staff from associate) in the PRC and Hong
Kong. The Group remunerates its employees based on their
performance, experience and prevailing market rates while
performance bonuses are granted on a discretionary basis. Other
employee benefits include, for example, medical insurance and
training.
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CHIA TAI ENTERPRISES INTERNATIONAL LIMITED

REXEBRERLRXT

REPORT ON REVIEW OF INTERIM
FINANCIAL REPORT

KPMG

Review report to the board of directors of
Chia Tai Enterprises International Limited
(Incorporated in Bermuda with limited liability)

Introduction

We have reviewed the interim financial report set out on
pages 7 to 29 which comprises the consolidated statement of
financial position of Chia Tai Enterprises International Limited
(the “Company”) and its subsidiaries (together, the “Group”)
as of 30 June 2016 and the related consolidated statement of
comprehensive income, consolidated statement of changes in
equity and condensed consolidated statement of cash flows for
the six-month period then ended and explanatory notes. The
Rules Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited require the preparation of an interim
financial report to be in compliance with the relevant provisions
thereof and International Accounting Standard 34, Interim
Financial Reporting, issued by the International Accounting
Standards Board. The directors are responsible for the
presentation of the interim financial report in accordance with
International Accounting Standard 34 Interim Financial Reporting.

Our responsibility is to form a conclusion, based on our review,
on the interim financial report and to report our conclusion
solely to you, as a body, in accordance with our agreed terms
of engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for
the contents of this report.

Scope of review

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410, Review of Interim
Financial Information Performed by the Independent Auditor of the
Entity, issued by the Hong Kong Institute of Certified Public
Accountants. A review of the interim financial report consists of
making enquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit
conducted in accordance with Hong Kong Standards on Auditing
and consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit
opinion.

Conclusion

Based on our review, nothing has come to our attention that
causes us to believe that the interim financial report as at 30
June 2016 is not prepared, in all material respects, in accordance
with International Accounting Standard 34, Interim Financial
Reporting.

KPMG

Certified Public Accountants
8th Floor, Prince’s Building
10 Chater Road

Central, Hong Kong

10 August 2016
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CHIA TAI ENTERPRISES INTERNATIONAL LIMITED

ERXRGCEBEBRAERLR2A

CONSOLIDATED STATEMENT OF GEZTEWER
COMPREHENSIVE INCOME
Six months ended 30 June
BEAH=ZTHIEAHEA
2016 2015
ZE A R —HAE
Note US$’000 US$’000
Bt 7t E 7 o e n
(Unaudited) (Unaudited)
(CR& %) (RBHFZ)
REVENUE B A 5 41,155 50,948
Cost of sales 8 B A (25,650) (33,290)
Gross profit B 15,505 17,658
Other income, net H Al Ue A 5 6 951 211
Selling and distribution costs 8485 B oy 8 AR (2,966) (3,012)
General and administrative expenses T RS E (8,816) (9,031)
Finance costs I 5 AR (342) (396)
Share of profits and losses of: JRE A i F) K% Js 4R
Joint venture BEAE 1,488 1,581
Associate /N 1,680 1,877
PROFIT BEFORE TAX o e iy w4z Al 7 7,500 8,888
Income tax P # Bt 8 (1,542) (2,527)
PROFIT FOR THE PERIOD W1 5k 5,958 6,361
OTHER COMPREHENSIVE INCOME H Al 2 i UK A
Items that may be reclassified subsequently HEWVMRGEIIHEE
to profit or loss: B ZHEH :
Exchange differences on translation of Hh 3l SEH IR R R 2
foreign operations [ 5a, 5% %H (1,507) 53
Share of other comprehensive income of: R Ay G At 42 v W 2R
Joint venture BEAE (1,623) 63
Associate RN (410) 21
OTHER COMPREHENSIVE INCOME 191 Py A 4 i iR i
FOR THE PERIOD (3,540) 137
TOTAL COMPREHENSIVE INCOME 1 Py g i MK A 8 A
FOR THE PERIOD 2,418 6,498
INTERIM REPORT 2016
07
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CHIA TAI ENTERPRISES INTERNATIONAL LIMITED
EARXBBAERLA

CONSOLIDATED STATEMENT OF METEWER (HE)
COMPREHENSIVE INCOME (Continued)

Six months ended 30 June

BEAH=Z1THILAMWA

2016 2015
= —®— Tl
Note US$’000 US$’000
M it E 7 o e on
(Unaudited) (Unaudited)
(R B 1%) (REBFZ)
Profit attributable to: e A VT i 43 T
Shareholders of the Company AR 3 ] R 4,471 4,463
Non-controlling interests I e o) ek M 2 1,487 1,898
5,958 6,361
Total comprehensive income attributable to: Z G W A AR A T A T
Shareholders of the Company A 2 ] JBe R 1,405 4,590
Non-controlling interests I e ) ek E 2 1,013 1,908
2,418 6,498
US cents US cents
FE Al FAl
EARNINGS PER SHARE ATTRIBUTABLE A 4 &) i% 3 BE 44
TO SHAREHOLDERS OF THE COMPANY 2 4§ Jit #: Al 10
— Basic and diluted — B A % 1.76 2.04

INTERIM REPORT 2016
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CHIA TAI ENTERPRISES INTERNATIONAL LIMITED

ERXRGCEBEBRAERLR2A

CONSOLIDATED STATEMENT OF BEMBRRE
FINANCIAL POSITION
30 June 31 December
2016 2015
ZE A RN
AA=Z+H +ZH=+—H
Note US$’000 US$’000
M aE E e a7 S n
(Unaudited) (Audited)
(R (BT
NON-CURRENT ASSETS I i B A
Property, plant and equipment W~ W Bt 11 46,389 48,555
Land lease prepayments AT+ o B 2 8,266 2,918
Investments in joint venture REBELENKE 65,867 68,443
Investments in associate RS AT MRE 17,725 16,455
Other non-current assets HAbIE R B & E 246 5,094
Total non-current assets 2 Ik 3 Bh 138,493 141,465
CURRENT ASSETS i B B R
Inventories B 17,301 15,638
Trade and bills receivables JE W B 2 Rk B 12 16,005 15,781
Prepayments, deposits and MR - e K
other receivables At JE W B 2k 10,529 8,036
Cash and cash equivalents Bl&AkBA&SEY 18,497 18,052
Total current assets BRI B 62,332 57,507
CURRENT LIABILITIES i Bh £ i
Trade payables AT B 5 IRk 13 1,580 3,084
Other payables and accruals L Al I A TR K K T PR 6,059 6,169
Bank borrowings AT G K 16,696 15,523
Income tax payables JE A T 45 B 254 103
Total current liabilities HH B R 24,589 24,879
NET CURRENT ASSETS B A 37,743 32,628
TOTAL ASSETS LESS CURRENT AR e WO B AR
LIABILITIES 176,236 174,093
INTERIM REPORT 2016
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CHIA TAI ENTERPRISES INTERNATIONAL LIMITED

CONSOLIDATED STATEMENT OF
FINANCIAL POSITION (Continued)

EARXBBAERLA

e UHRRR (F)

30 June 31 December
2016 2015
ZE A N S g2
AA=Z+H +ZHA=Z+—H
Note US$’000 US$’000
M it E 7 o e on
(Unaudited) (Audited)
(REBFE) (BT
NON-CURRENT LIABILITIES Ik i B £ 1
Bank borrowings RATE K 564 1,155
Other non-current liabilities LAt 308 B £ 4R 2,383 2,521
Deferred tax liabilities 9 4L B JE £ A 2,753 2,299
Total non-current liabilities 2 Ik 3 Bh A 5,700 5,975
NET ASSETS Jog- e 170,536 168,118
EQUITY HE 25
Equity attributable to shareholders AR 2y ) B T A HE 25
of the Company
Issued capital AT RA 14 25,333 25,333
Reserves ik i 124,886 123,481
150,219 148,814
Non-controlling interests I 12 ol 1 HE R 20,317 19,304
TOTAL EQUITY HE %3 #0340 170,536 168,118

INTERIM REPORT 2016
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CHIA TAI ENTERPRISES INTERNATIONAL LIMITED
ERXRGCEBEBRAERLR2A

CONSOLIDATED STATEMENT OF CHANGES #MR&eEmZHR

IN EQUITY
Six months ended 30 June 2016 HEZFE-ANENA=ZAHIEANWA
Attributable to shareholders of the Company
KA AR
PRC Exchange Non-
Issued Capital reserve  fluctuation Retained controlling Total
capital reserve funds reserve profits Total interests equity
L1 SHIE Rt
CHERA  EARE  BEE: O HERE  RRRAR 4% s EEAE
US§000 US§°000 US§'000 US§°000 US§'000 US§'000 US§°000 US§'000
Fifr  Ffx FEifx Eifr #EfL Eifi Eifr E0Tx
(Unaudited) ~ (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(REFH)  REFW)  (REFH)  REFR)  (REFH)  REFW)  (RESH)  (KE&K)
At 1 January 2016 e S g 15,333 10,845 13,147 9,736 89,753 148,814 19,304 168,118
Profit for the period Bl - - - - 4471 4471 1487 5,958
Other comprehensive income BRStb2mhE -
for the period:
Exchange differences on translation ~ SPSETK R S
of foreign operations ZERER - - - (1,033) - (1,033) (474) (1,507)
Share of other comprehensive it 2mil -
income of:
Joint venture hRLE - - - (1,623) - (1,623) - (1,623)
Associate B i - - - (410) - (410) - (410)
Total comprehensive income HAmlEe%
for the period - - - (3,066) 4471 1,405 1,013 2418
Transfer in/(out) HA/(H) - - 14 - (14) - - -
At 30 June 2016 REF-AERA=HH 25,333 10,845 13,161 6,670 94,210 150,219 20,317 170,536

INTERIM REPORT 2016
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CHIA TAI ENTERPRISES INTERNATIONAL LIMITED

EARXBBAERLA

CONSOLIDATED STATEMENT OF CHANGES

IN EQUITY (Continued)

Six months ended 30 June 2015

RERZSBR ()

BEZE—IENA=AHIEAA

Attributable to shareholders of the Company

KRR RS
PRC Exchange Non-
Issued Capital reserve fluctuation Retained controlling
capital reserve funds reserve profits Total interests ~ Total equity
L] Wi et
CERAORA  BARE  REEE  UBRE  ApRAR 4% EE ERAE
Note US§000 Us§'000 Us§000 US§000 Us§'000 US§000 US§000 Us§'000
it #Fifr  Fifr Fifr Eifr o Eifn Fifr Fifr Fifx
(Unaudited) ~ (Unaudited) ~ (Unaudited)  (Unaudited) ~ (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(REFH)  (RERH)  (REEH)  (RERH)  RERW)  (RERR)  (RERW)  (REER)
At 1 January 2013 REZ-TE-f—H 1,195 26475 12,156 15,785 92,061 141672 20,260 167,951
Profit for the period HR - - - - 4463 4463 1,898 6,361
Other comprehensive income B2
for the period:
Exchange differences on translarion AP RASE B
of foreign operations ZERER - - - f - f 10 5
Share of other comprehensive RS 2 s
income of:
Joint venture HEbE - - - 03 - 03 - 03
Associate AR - - - | - 1 - 1
Total comprehensive income HRAT RS
for the period - - - 17 4463 4,59 1,908 0,498
Shares issued pursuant to REEALETRA
capitalisation issue 14138 - - - (5,328) 18810 - 18810
Acquisition of subsidiaries under BRI T2
common control i - (15317) - - - (15317) - (15317)
Dividends declared BEkES - - - - (4171) (4171) - (4171)
Dividends declared to non-controlling T VR P 34 e
equity holders HHARE - - - - - - (2,044) (2,044)
Common control acquisition by BEARARENT
an associate i - (313) - - - (313) - (313)
At 30 June 2015 REZ-RERAZHA 25,33 10845 12,136 15912 81,005 151271 10,14 171415

INTERIM REPORT 2016
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CHIA TAI ENTERPRISES INTERNATIONAL LIMITED

CONDENSED CONSOLIDATED STATEMENT

OF CASH FLOWS

ERXRGCEBEBRAERLR2A

EHRGERE

i

BR

Six months ended 30 June

BEAH=ZTHILARA

2016 2015
—E-A I S S
Note US$’000 US$’000
Bt itk F T FIT T T
(Unaudited) (Unaudited)
(RRH ) (R A1)
CASH FLOWS FROM OPERATING REWHZBHERE
ACTIVITIES
Cash generated from operations REEEZHS 2,653 4,770
Interest paid [SRR /PSS (418) (483)
Income tax paid SAT A3 B (448) (2,123)
Net cash flows from operating REWBMBZ
activities Bl & ¥l B 15 W 1,787 2,164
CASH FLOWS FROM INVESTING BREGH B SN
ACTIVITIES
Purchases of property, plant and equipment W E Y R B 11 (1,526) (2,237)
Other cash flows arising from investing HAGEH R EFHH 2
activities B&RE (641) 74
Net cash flows used in investing BEWBHAZ
activities B4 i B 9 (2,167) (2,163)
CASH FLOWS FROM FINANCING FEFHB B SR
ACTIVITIES
Proceed from bank borrowings SRATAE 2K T 15 3K JH 13,937 12,340
Repayment of bank borrowings 1 SR AT A 3K (12,967) (9,365)
Dividends paid to non-controlling XA T I e ) ek B AR
equity holders A ANRE - (1,903)
Net cash flows from financing AEWBEZ
activities B & W EHE 970 1,072
NET INCREASE IN CASH AND RERBREZHD
CASH EQUIVALENTS B4 m i A 590 1,073
Cash and cash equivalents at beginning of period ¥ #] Z Bl 4 K Bl & % E W 18,052 16,985
Effect of foreign exchange rate changes, net A I 355 B Z 5 B (145) 5
CASH AND CASH EQUIVALENTS BARZBERREEHD
AT END OF PERIOD 18,497 18,063
INTERIM REPORT 2016
13
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CHIA TAI ENTERPRISES INTERNATIONAL LIMITED

EXRGEBEBRERLR2A

NOTES TO INTERIM FINANCIAL REPORT

1.

GENERAL INFORMATION

Chia Tai Enterprises International Limited (the “Company”)
is a limited liability company incorporated in Bermuda. The
Company and its subsidiaries hereinafter are collectively
referred to as the “Group”. The Group and its joint venture and
associate are principally involved in (i) manufacturing and sale
of chlortetracycline products; (ii) trading of machinery; and (iii)
manufacturing and sale of automotive parts.

The directors consider the immediate holding company of the
Company as at 30 June 2016 to be Charoen Pokphand Foods Public
Company Limited (“CPF”), which is incorporated in the Kingdom
of Thailand and shares of which are listed on the Stock Exchange
of Thailand, and remains to be as such as at the date of approval of
these financial statements. CPF is a significantly owned company
of Charoen Pokphand Group Company Limited (“CPG”), which is
incorporated in the Kingdom of Thailand.

Pursuant to a group reorganisation completed on 11 June 2015 in
preparation for the listing of the Company’s ordinary shares on the
Main Board of The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”), the Company became the holding company of
all of its subsidiaries. The Company’s ordinary shares were listed on
the Stock Exchange on 3 July 2015. Details of the reorganisation are
set out under the section headed “History and Corporate Structure”
in the listing document of the Company dated 17 June 2015.

BASIS OF PREPARATION

This interim financial report is unaudited and has been prepared
in accordance with International Accounting Standard (“IAS”) 34
Interim Financial Reporting issued by the International Accounting
Standards Board (the “IASB”) and the applicable disclosure
provisions of the Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited (the “Listing Rules”).

The accounting policies and the basis of preparation adopted in
the preparation of this interim financial report are consistent
with those adopted in the annual financial statements for the year
ended 31 December 2015, which were prepared in accordance with
International Financial Reporting Standards (“IFRSs”) (which
include all International Financial Reporting Standards, IASs and
Interpretations) issued by the IASB, except for the accounting
policy changes as set out in note 3 below. This interim financial
report should be read in conjunction with the annual financial
statements for the year ended 31 December 2015.

o R RS R AR

1.

—RES

TE R A 3 B B A PR 5 (TAC 2 51 ) 8 — SO0 1 55 ik
o s NN I NN B i A Pt S S
W) o AR T B i S B ) R R o () 0k
B R GO R 2 5 R>GiESHIRESR
HRAE o

RZR—ANENHAZTH > BERR > KAAEZ HEER
2y ] By i 28 B 5 4 R 3L 1 Charoen Pokphand Foods Public
Company Limited ([CPFJ) » H B oy 2 4 B 2238 5 fr b
T o SR AR B R LR AR R AR ) I e
AT o CPFA— %% B 51 it % i Charoen Pokphand
Group Company Limited ([CPGJ) B AFH Z A H] -

LR 2 T4 A A T 20 A A VB T 2 5 T R A
Mgz pr ) £ EW R ZF—HEANA+—HERZ
SR TEAL > AS R TR R T W A Z AT o A
AR ZHEBEROR R -TAEEH = ARBER £l
AREAMEMERIR - IEANA T EAZ Bl
SCAF TR 52 e 22 W) 2 | — ff

mEEE

U A R TR R e st R A e
AEATG 1 Rt ) (TR o i L) S 34508 o A A 2
77 AT VI 5 32 5 B A PR B 2 b i AR (T _E i 4
SUI 1) 7 FH 2 A B 402 B AL A T A 4 o

B2 i DA W k3 2 o R S b > e 4 v ST B R
W2 G R BOR R R R E R g+ A S
FI b 2 4 B 540 285 2 o B D 2 1B SR A i ik — 2 »
T4 R it i ) 2 i A 2 T e ) (1
Wk S 5 o S 0 1) A 455 7 A T e S 85 S o i ) ol
B aEHE R R RR TR AR o b U B B LR R %
—IAE T Z b k2 AR B B R R — O B

INTERIM REPORT 2016

TE-ANFHRBARE



CHIA TAI ENTERPRISES INTERNATIONAL LIMITED

ERXRGCEBEBRAERLR2A

NOTES TO INTERIM FINANCIAL REPORT

3.

CHANGES IN ACCOUNTING POLICY AND DISCLOSURES

The IASB has issued a number of amendments to IFRSs that are

first effective for the current interim period. Of these, the following

amendments are relevant to the Group:

Amendments to IFRS 10,
IFRS 12 and IAS 28

Amendments to IFRS 11

Amendments to IAS 1
Amendments to IAS 16

and IAS 38

Annual Improvements to
[FRSs 2012-2014 cycle

Amendments to IFRS 10
Consolidated Financial
Statements, IFRS 12
Disclosure of Interests in
Other Entities and
IAS 28 Investments in
Associates and Joint Ventures —
Investment entities: Applying
the consolidation exception

Amendments to I[FRS 11
Joint Arrangements —
Accounting for acquisitions of
interests in joint operations

Amendments to [AS 1 Presentation
of Financial Statements —
Disclosure initiative

Amendments to IAS 16 Property,
Plant and Equipment and
IAS 38 Intangible Assets —
Clarification of acceptable
methods of depreciation and
amoritisation

Amendments to a number of IFRSs

The adoption of these amendments to IFRSs has had no significant

financial effect on this interim financial report.

The Group has not applied any new standard or interpretation that

is not yet effective for the current period.

PR R R M

3.

B BRERERBEZER

o iy T o ) % o A A T I A 4 B A
T s MR AP AR e TP A P AR AR B B 2

fE3T =

1B % A 5 e o o EIL SR 105
B ¢ B i o o B AR 125
T B B g w o B S 285
P

] i ot 7 S 4
EANAGICE

I B R SR SR e R

I gt o R SR 1698
I B oy 3 S
SE38HR M HT

1o ¢ S s e e B
2012-201478 1 45 B W o

A6 5T IR W% B 5 i 4 e
W10 AR B A
[ I B 4 e B 45 12958
PEFE A 4 7] B s B
o % 1 i HI SR 28 5%
TR A 7] R G A R
G — RGN B
B2 IS &

16 5T 16 % B 5 45 4
VR A & L8 — Wl
BAE B 25 2 IR

e 5T I B o i S 1%
HMBH K2 B~
w2 At

AT Il o it 4 B SR 1 698

VENY VX T W]
o 5t SR 38 UE M
B — B T 8 RMEA
T £ 48 77

AT A 1 e B 8 i o 4

PRA % 45 1 Ik TV 5 o O £ TS o S A o 0T

FHE R B

G5 B AR 91 1 0 S0 A A o 0 RS 24 20 R ot S R R o
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CHIA TAI ENTERPRISES INTERNATIONAL LIMITED

EXRGEBEBRERLR2A

NOTES TO INTERIM FINANCIAL REPORT

4.

OPERATING SEGMENT INFORMATION

For management purposes, the Group is organised into business
units based on their products and services and has two reportable
operating segments as follows:

o the biochemical segment is engaged in the manufacture and
sale of chlortetracycline products; and

o the industrial segment is engaged in trading of machinery and
the manufacture and sale of automotive parts, through the
Group’s joint venture and associate.

Management monitors the results of the Group’s operating segments
separately for the purpose of making decisions about resource
allocation and performance assessment. Segment performance is
evaluated based on reportable segment profit, which is a measure
of adjusted profit before tax. The adjusted profit before tax is
measured consistently with the Group’s profit before tax except
that bank interest income, finance costs and items not specifically
attributed to individual segments, such as head office or corporate
administration expenses are excluded from such measurements.

Segment assets exclude unallocated corporate assets. Unallocated
corporate assets include cash and cash equivalents, income tax

recoverable and other assets that are managed on a group basis.

Segment liabilities exclude unallocated corporate liabilities.
Unallocated corporate liabilities include bank borrowings, income
tax payables and deferred tax liabilities and other liabilities that are

managed on a group basis.

o R RS R AR

4.

SE S BEN

AT EPT T o A G I 3B T 4 A i T RS 43 B DA A
LEEEt-Fis

o BALABIRKENETEREEMN X

o T BRI RAM B 5 KA S IRE R 08
WMARE Z B R E A -

B o o B R A A I AR A B SR R AR R
P 2 e A T a2 He R B o 43 B BURE Al T3 AR 7T 2 i o
W A o B LRSI B A i A B o AL BB R R 2
w5 B A 4 T B I R 2 AT — B0 BREUT R B RO -
Y 5 B A e A S T ) 3 2 TEL o AR D £ S AT B
BA S A 4 4 78 LR o -

I U B L5 R 2 TE A S o R 0 TG A 3 R LA
Bl Je B4 S R4 - TS P A 0 S Lt A 4 P i e A
ZHRE -

I FERUR AR L6 R A O £ 3 R o R 2 D A 38 B B AL A
SRATAG K ~ WA T A - 08 SE I £ 5 M L Al A 4 1
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CHIA TAI ENTERPRISES INTERNATIONAL LIMITED

ERXRGCEBEBRAERLR2A

NOTES TO INTERIM FINANCIAL REPORT

4. OPERATING SEGMENT INFORMATION (Continued)

(a)

Reportable operating segments

The following tables present revenue, profit or loss and certain

assets, liabilities and expenditure information for the Group’s

reportable operating segments during the period.

Six months ended 30 June 2016

R B A R B A
4. RESBRK ()

() WEHRKESE

VLT R 3 2 A 4 0 2% ) 2 AR 4 R T A 2 ik
A~ RIS RE T HE - BRAMHZER -

BREZZ-AFEAA=ZTHILAMWA

Biochemical Industrial
operations operations Total
A AL SE B THEH M
US$’000 US$’°000 US$’°000
Ve an Bk on E /e avn
(Unaudited) (Unaudited) (Unaudited)
E3:¢:33 (RBH¥) (REB#H)
Segment revenue vig: LN
Sales to external customers HETINRE P 41,155 - 41,155
Segment results Vi E 3
The Group NG| 6,116 (793) 5,323
Share of profits and losses of: JRE A i 1) B s 11
Joint venture GEaE - 1,488 1,488
Associate Wi 28 2 W - 1,680 1,680
6,116 2,375 8,491
Reconciliation: WEiEE
Bank interest income SRAT R B A 57
Finance costs 1 AR (342)
Unallocated head office and A 43 L 48R M A 5B X
corporate expenses (706)
Profit before tax 5 Ao iy vz A 7,500
Other segment information HoAth 53 8 & B}
Depreciation and amortisation T8 I B 8 2,683 7 2,690
Capital expenditure* YA B S 2,119 - 2,119
Addition of other non-current BT 48 A I O B A
assets 251 - 251
* Including additions to property, plant and equipment

and land lease prepayments

o BRI - R R R AT R e 2 B

]
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CHIA TAI ENTERPRISES INTERNATIONAL LIMITED
EARXBBAERLA

NOTES TO INTERIM FINANCIAL REPORT B B A R Y RE

4. OPERATING SEGMENT INFORMATION (Continued) 4, REIHEH (E)
(a) Reportable operating segments (Continued) (a) TEHRKLEDE(E)
At 30 June 2016 RoFE-ANEAH=1TH
Biochemical Industrial
operations operations Total
H AL B T fa
US$’000 US$’000 US$’000
FIL T F T B an
(Unaudited) (Unaudited) (Unaudited)
(REH#EH) (REHFEEK) (REERK)
Segment assets oy JEE B 90,897 91,264 182,161
Reconciliation: WEEAE
Unallocated corporate assets AR 43 BE A 3 A A 18,664
Total assets A 200,825
Segment liabilities 43 ¥ B 9,767 14 9,781
Reconciliation: W EIEAE
Unallocated corporate liabilities A LA 2 AR 20,508
Total liabilities K 30,289
Other segment information Al 53 0 R
Investments in joint venture REEAENRE - 65,867 65,867
Investments in associate B A F R - 17,725 17,725
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CHIA TAI ENTERPRISES INTERNATIONAL LIMITED
ERXRGCEBEBRAERLR2A

NOTES TO INTERIM FINANCIAL REPORT R HA B 7% R 5 B EE
4. OPERATING SEGMENT INFORMATION (Continued) 4. BEIEER D)
(a) Reportable operating segments (Continued) (a) AEHRLEDE(FE)

Six months ended 30 June 2015 BEZZ-HFEAHZTHIEAMEA

Segment revenue Vg L N

Sales to external customers HETIKREF

Segment results vig B3

The Group PN

Share of profits and losses of: B A ¥ 1) B s 4R
Joint venture GEMRE
Associate W8 A W)

Reconciliation: PETEH

Bank interest income HATH B WA

Finance costs B AR

Unallocated head office and AR 43 T RS M A FE B X
corporate expenses

Profit before tax e A58 i 94z A1)

Other segment information oAb 43 38 R

Depreciation and amortisation s 2 8

Capital expenditure* AR B

* Including additions to property, plant and equipment.

Biochemical Industrial

operations operations Total
AL TR A
US$’000 US$’000 US$’000
FIL T FILF T FILF T
(Unaudited) (Unaudited) (Unaudited)
(RE&EAZ) (R ) (REFZ)
50,948 - 50,948
8,525 (821) 7,704

- 1,581 1,581

- 1,877 1,877

8,525 2,637 11,162

9
(396)
(1,887)

8,888

3,144 9 3,153

2,237 - 2,237

o IR~ R BB 2 T
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CHIA TAI ENTERPRISES INTERNATIONAL LIMITED
EARXBBAERLA

NOTES TO INTERIM FINANCIAL REPORT 2R B A 3R o M R

4. OPERATING SEGMENT INFORMATION (Continued) 4, REIHEH (E)
(a) Reportable operating segments (Continued) (a) TEHRKLEDE(E)
At 31 December 2015 BEF-HEFZH=Z+—H
Biochemical Industrial
operations operations Total
AL TEERK A
US$’000 US$’000 US$’000
B/ F T F T
(Audited) (Audited) (Audited)
(R F %) (RF %) (RF %)
Segment assets A R 90,311 90,185 180,496
Reconciliation: MWIEE
Unallocated corporate assets Ko KGR 18,476
Total assets HE 198,972
Segment liabilities ik B=Ei 11,721 17 11,738
Reconciliation: WEiEE
Unallocated corporate liabilities bl o = 19,116
Total liabilities A fE 30,854
Other segment information A 43 28 R
Investments in joint venture REEEENRE - 68,443 68,443
Investments in associate iy /NN A< - 16,455 16,455
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CHIA TAI ENTERPRISES INTERNATIONAL LIMITED

ERXRGCEBEBRAERLR2A

NOTES TO INTERIM FINANCIAL REPORT rh H B 7 R B R
4. OPERATING SEGMENT INFORMATION (Continued) 4, REIHEH (E)
(b) Geographical information (b) HEEHR

(c)

(i)

(ii)

Information about major customers

Revenue from external customers

(i) KHASPKEFEPZHA

Six months ended 30 June

BEAA=THIEAMA

2016 2015

%A —%hi

US$’000 US$’000

S/ an By

(Unaudited) (Unaudited)

(RRERK) (R HA%)

Mainland China LT PNES 11,985 9,523
United States of America FKHBREG R

(“United States”) (M3 ]) 6,688 17,030
Asia Pacific oA M [

(excluding mainland China)* (A £ 455 o [ K e ) * 13,762 11,893
Europe &k 3,982 4,971
Elsewhere He At b 4,738 7,525

41,155 50,948

*

Including revenue from Socialist Republic of

Vietnam of US$5,754,000 (six months ended 30

June 2015: US$4,738,000)

The revenue information shown above is based on the

location of customers.

Non-current assets

At 30 June 2016, 99% (31 December 2015: 99%) of
the Group’s non-current assets are located in mainland

China.

The Group had the following customers (including sales to

entities which are known to the Group to be under common

control with these customers) with whom transactions have

exceeded 10% of the Group’s revenue during the period:

A customer from United States
A customer from Asia Pacific

—ALAE [ SRR %
— LA A R H [ 1 % P

(c)

A9 2 1 R g Ak 2 28 G 2 A B
57548 KL (BREZFR-LEANA=Z+
HakAMEA ¢ 473.883850) o

LBV G R TS 1% 5 AR 4 8 o

(ii)  FE B B E

REZF—NENAZTH > REMO% (ZF
—HETZHZE+T—H :99%) Z LR B & A&
4L o 3 B

TEEFEHR

ARSEE B DL T %5 (45 58 A 4 [ Bt Jn %2 3% 5 % P
7] e Tl 0 R Y B ) 2 A B R AR 4 R
BB ARL0% ¢

Six months ended 30 June

BEAHZTHIEAMEA

2016

I )
US$’°000
F#LFic
(Unaudited)
(RBHER)

6,387
5,360

2015
—R—hAE
US$’000

E i
(Unaudited)
(R %)

16,730
4,795
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CHIA TAI ENTERPRISES INTERNATIONAL LIMITED

NOTES TO INTERIM FINANCIAL REPORT

5.

REVENUE

EARXBBAERLA

5.

Revenue, which is also the Group’s turnover, represents the

aggregate of the invoiced value of goods sold, net of value-added

tax and government surcharges, and after allowances for goods

returned and trade discounts. All of the Group’s revenue is from the

biochemical segment.

IR R M

L' ON

WA > TR R A SR I 2 8 SR > 48 BRI (B S BOR B ¢ >
FABRERE B NEZ RRAE SIS TAE
Bz AN F AR A AL -

OTHER INCOME, NET 6. HMEWBWAZERE
An analysis of other income, net is as follows: H AW AT TN T ¢
Six months ended 30 June
WEAH=ZTHIEAEA
2016 2015
e A R A
US$’000 US$’000
#0FL B n
(Unaudited) (Unaudited)
(R R %) (REF)
Bank interest income WATF B WA 57 9
Government grants WOR Al B 358 119
Gain/(loss) on disposal of property, MEWE - BE K
plant and equipment, net ikt (B R) S 46 (30)
Foreign exchange differences, net AW BT 5 25 B A 154 -
Others oAt 336 113
951 211
PROFIT BEFORE TAX 7. BRBADEF
The Group’s profit before tax is arrived at after charging/(crediting): ALz BERLRT R A B (GEA) T A& IE ¢
Six months ended 30 June
BEAH=THIEAEA
2016 2015
ZER N ZR I
US$’000 US$’000
#70 T7t FIL T
(Unaudited) (Unaudited)
(R E#%) (RBEFH)
Cost of inventories sold BB & A 25,827 33,207
(Reversal of write down)/write down of inventories 8 (B3 4 (177) 83
Depreciation of property, plant and equipment M M K2 2,635 3,135
Amortisation of land lease prepayments FE AT L b A e g 55 18
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CHIA TAI ENTERPRISES INTERNATIONAL LIMITED

ERXRGCEBEBRAERLR2A

NOTES TO INTERIM FINANCIAL REPORT

8.

PR R R M

INCOME TAX 8. FMiBH
No provision for Hong Kong profits tax has been made for the AR [ A A B 9 R AT AE A U R AT AT R B > BT DA
current period as the Group did not generate any assessable profits RIRA N FBRRREE (RE 2 HFEAH=1
in Hong Kong during the current period (six months ended 30 June HikAEH : ) -
2015: nil).
The subsidiaries operating in the People’s Republic of China R0 o A S BT A BB 5 7 e N RSE I ([ )
(“PRC”) are subject to income tax at the rate of 25% (six months #8782 i I A R 5 B L RGBSR B R 25% (B E R
ended 30 June 2015: 25%) on their taxable income according to the —HAENHEZTHIEANTEHA :25%) B AH - igh
PRC corporate income tax laws. In accordance with the relevant tax B 2 A I B s < ) B i AR o AR AR A o B 2 A T M A
rules and regulations in the PRC, certain subsidiaries of the Group ) TEAT T o D A B
in the PRC enjoy income tax exemptions or reductions.
Six months ended 30 June
BEAH=ZTHIEAWA
2016 2015
I ) ZR I
US$’000 US$’000
#70 T 7t FIL T
(Unaudited) (Unaudited)
(REHF) (R %)
Current — the PRC A —
Charge for the period BN X H 1,081 2,187
Under-provision in prior years AR AR 6 286
Deferred R HE 455 54
Total tax expense for the period 1 Py A TE 4 S 1,542 2,527
INTERIM DIVIDEND 9. HFHRE

The board of directors of the Company has resolved not to declare
an interim dividend for the six months ended 30 June 2016 (six
months ended 30 June 2015: nil).

Prior to the spinoff and separate listing of the Company in July
2015, on 30 April 2015, Chia Tai Huazhong and Chia Tai Pucheng,
the then directly-owned subsidiaries of CPP declared interim
dividends of US$2,010,000 and US$2,161,000 respectively to
CPP. The dividend per share and the number of shares ranking for
dividends are not presented as such information is not considered
meaningful for the purpose of this interim financial report.

AAFREHRGREARBRE_-Z -AEAA=ZTAIE
AAZHHRE (REZF-LEANA=ZTHILAMH
H i JE) o

PR -TAENA =T H (WARARR ZZ—TELH 4
YRBM 3L Bl 2 W) o 1E R 3 R OE R R R IR b
ELER A MR A R 4 b g IR b8 B B.201.09 5%
JC I 216,185 30 o H A 4 B Ji 6 T T A R JB S # B
B A e 300 S 5 R 8 O SO R 2R > PR UM R 4 R I
B3 .
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CHIA TAI ENTERPRISES INTERNATIONAL LIMITED

ERXRGCEBEBRAERLR2A

NOTES TO INTERIM FINANCIAL REPORT

10. EARNINGS PER SHARE ATTRIBUTABLE TO
SHAREHOLDERS OF THE COMPANY

The calculation of basic earnings per share is based on the profit
for the period attributable to shareholders of the Company and
the weighted average number of ordinary shares and convertible

preference shares in issue during the period.

The calculation of basic earnings per share is based on the following

o R RS R AR

10.

KRR RREML ZBRER

o B HE A 9 ) < A B R TR AR A R I SRR A D P
F B A OB AT 2% 908 e e T 45 M e S0 T o e - 329 8 o

A B A i ) T AR DL 5

data:
Six months ended 30 June
HEAH=ZTHIEAHA
2016 2015
—E R It Sk
US$’000 US$’000
FLFii FILF T
(Unaudited) (Unaudited)
(RBH) (R FARZ)
Earnings i
Profit for the period attributable to shareholders FHA B 545 B AR Wi 1) 2
of the Company, used in the basic earnings per A 2 ) B YT Py E Al ¥
share calculation 4,471 4,463

Six months ended 30 June

BEAA=THILAMA

2016 2015
A SR
(Unaudited) (Unaudited)
(R R # %) (R #)
Number of ordinary shares and W 3 e Be v f6e I3 1 O it B
convertible preference shares
Issued ordinary shares and convertible W—H— H AT 2% &
preference shares at 1 January ] e % 1 5 ik 253,329,087 11,952,000
Effect of ordinary shares issued by way of A A2 ) T A M A AR A
capitalisation of the consideration payable FEAT D WestR B AR AT Z
by the Company to CPP pursuant to T I 2 5
the reorganisation - 153,169,499
Effect of ordinary shares issued by way of REF—HENH T IUH EN
capitalisation of the remaining amount > e Y ik 7 3 AR AL
due to CPP on 29 June 2015 BTGB Z R - 385,904
Effect of ordinary shares and convertible AR 43 e R g AL T B AT 2
preference shares issued by way of T 08 B B T A5 I e I 2 B
capitalisation of the retained earnings - 53,283,275
Adjusted weighted average number of RS R S AR A Z BN
ordinary shares and convertible preference CBEAT 2 3% 78 i B vl 45 B
shares in issue during the period, used in 5 28 JB A58 5 i R T 2 8
the basic earnings per share calculation 253,329,087 218,790,678

As there were no potential dilutive ordinary shares during the
six months ended 30 June 2016 and 2015, the amount of diluted

earnings per share is equal to basic earnings per share.

PR AN R TR TR = H kS )T 38 i
TR 0 B SO PR B A S5 R A BB R A R A
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CHIA TAI ENTERPRISES INTERNATIONAL LIMITED

EAGXBBAERLA

NOTES TO INTERIM FINANCIAL REPORT B B R 3R o B R

11. PROPERTY, PLANT AND EQUIPMENT

1. W% - BERRERE

2016 2015
RN R
US$’000 US$’000
5/ an FILFT
(Unaudited) (Audited)
(REHFZ) (%)
At 1 January: W—H—H:
Cost B 106,621 107,244
Accumulated depreciation and impairment HEH e o E (58,066) (55,410)
Net carrying amount YR i 48,555 51,834
Net carrying amount: R i VA
At 1 January A—H—H 48,555 51,834
Additions wE 1,602 4,560
Depreciation provided during the period NN R (2,635) (5,394)
Disposals & (24) (149)
Exchange realignment [ 5o, 7 3% (1,109) (2,296)
At 30 June/31 December WAA=Z+H/ +Z-H=+—H 46,389 48,555
At 30 June/31 December: AANA=+H/"+ZHA=+—H":
Cost B 105,726 106,621
Accumulated depreciation and impairment T Ko (59,337) (58,066)
Net carrying amount W THI Y1 46,389 48,555
INTERIM REPORT 2016
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CHIA TAI ENTERPRISES INTERNATIONAL LIMITED

EARXBBAERLA

NOTES TO INTERIM FINANCIAL REPORT

IR R M

12.

TRADE AND BILLS RECEIVABLES

The Group normally grants to its customers a credit period of up
to 60 days, depending on the requirements of the markets and the
businesses. The Group seeks to maintain strict control over its
outstanding receivables. Overdue balances are reviewed regularly by
management and interest may be charged by the Group for overdue
trade receivable balances at rates determined by the Group with
reference to market practice. In the opinion of the directors, there is
no significant concentration of credit risk. An aging analysis of the
Group’s trade and bills receivables, based on the date of delivery of

12. BHRESRIAERRE

AL T HE P A BB 60 H » BRI T 5
To S5 6 R AE o A 4 1 38 4 R SR ok R U A 2 B o
B IS B AR AR 2 AR > W Re Wik 2
7 T 35 T AR 2 A R ORI R B, o R A
A T AT ) B e A L o A I B R R e B
1B Z MR A A (DB O 2 B 3E) I °F

goods, is as follows:

30 June 31 December

2016 2015

g S e S T

AH=Z1H +ZA=+—H

US$’000 US$’000

B/ n FIL T

(Unaudited) (Audited)

(REH#FZ) (RE%)

60 days or below 60H BT 13,795 13,439
61 to 180 days 61%180H 2,210 2,325
Over 180 days Z it 180H - 17
16,005 15,781

13. TRADE PAYABLES

An aging analysis of the Group’s trade payables as at the end of the
reporting period, based on the date of receipt of goods, is as follow:

13. ENESKRX

Ty BEAE) IR

AR P T B AR M ) B 5 MRk 2 R i A3 AT (DA B A

30 June 31 December

2016 2015

SRR ZR I

AH=Z+H +ZA=+—H

US$’000 US$’000

B/ n FIL T

(Unaudited) (Audited)

(REHFZ) (RE%)

60 days or below 60H BT 1,495 2,995
61 to 180 days 61%180H 73 39
181 to 360 days 181%360H 11 20
Over 360 days Z360H 1 30
1,580 3,084
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CHIA TAI ENTERPRISES INTERNATIONAL LIMITED

ERXRGCEBEBRAERLR2A

NOTES TO INTERIM FINANCIAL REPORT rh H B 7 R B R
14. SHARE CAPITAL 14. BAR
30 June 31 December
2016 2015
TR e S R
AAZHR FSAE+R
Note US$’°000 US$’000
Mtk FLFio FILF T
(Unaudited) (Audited)
(REHZ) (8FA%)
Authorised BiE
Ordinary shares: AN -
787,389,223 shares (31 December 2015: 787,389,223k (—F—H.4F
787,389,223 shares) of US$0.1 each +—-HAH=Z+—H:
787,389,223 8% ) 4: JB i
0.13%5€ 78,739 78,739
Conwvertible preference shares: A HJR B I IR -
12,610,777 shares (31 December 2015: 12,610,778 (ZF— H4F
12,610,777 shares) of US$0.1 each +—-H=+—H":
12,610,777k ) 4% JB 1 {E
0.13¢7E (a) 1,261 1,261
80,000 80,000
Issued and fully paid CHiT AR
Ordinary shares: AR
240,718,310 shares (31 December 2015: 240,718,310/ (=& — T4
240,718,310 shares) of US$0.1 each +—-H=+—H:
240,718,310/ ) 4 Bt v fi
0.13678 24,072 24,072
Convertible preference shares: ] 5 ¢ B I i -
12,610,777 shares (31 December 2015: 12,610,777)% (=& —H4F
12,610,777 shares) of US$0.1 each +—-H=+—H:
12,610,777M%) 5 Bt Thi fi 1,261 1,261
0.1367C
25,333 25,333

There were no movements in the Company’s issued ordinary shares

and convertible preference shares during the six months ended 30

June 2016.

REEZZ-ANEANAZTHIEAMARN > AAHEC#

T T e e T A5 I A S T O e 5 )y
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CHIA TAI ENTERPRISES INTERNATIONAL LIMITED

NOTES TO INTERIM FINANCIAL REPORT

14.

15.

SHARE CAPITAL (Continued)

Notes:

EXRGEBEBRERLR2A

o HA B R R B R
14. B (F)

2. .
if il -

R

(a)

The convertible preference shares are convertible into
ordinary shares of the Company and are entitled to the
same dividends that are declared for the ordinary shares.
Convertible preference shares do not carry the right to vote
in shareholders’ meeting. Upon winding up, the Company’s
residual assets and funds are distributed to the members of the
Company in the following priority:

(i) in paying to the holders of the convertible preference
shares, pari passu as between themselves by reference
to the aggregate nominal amounts of the convertible
preference shares held by them respectively, an amount
equal to the aggregate of the distribution value (as
defined in the bye-law of the Company) of all the
convertible preference shares held by them respectively;

(ii) the balance of such assets shall be distributed on a pari
passu basis among the holders of any class of shares in
the capital of the Company other than the convertible
preference shares and other than any shares which are
not entitled to participate in such assets, by reference
to the aggregate nominal amounts paid up on the shares
held by them respectively; and

(iii) the remaining balance of such assets shall belong to and
be distributed on a pari passu basis among the holders of
any class of shares including the convertible preference
shares, other than any shares not entitled to participate
in such assets, by reference to the aggregate nominal
amounts of shares held by them respectively.

The convertible preference shares shall be non-redeemable by the

Company or the holders thereof.

CAPITAL COMMITMENTS

The Group had the following capital commitments as at the end of

the reporting period:

Contracted, but not provided for:
Buildings, plant and machinery

(a) T 388 B AR S B T AR AR AR A i) M B T Wi B
I JBEHE A N TR S 2 JBe 8 o T 468 PR e e T JBE A 17
A S SR o A MR E 5 ACA R BERIE DR O 4
MAAF G TEERE S

(1) AT B AN (15 AR )
2 AR 25 R T8 5 AR i A AR A S
PR ST S5 2% B F5A Z A ¥ T 5 18 5 I 43
IR B O A 2 ) 400 ] o 5 28) AR 2 4 5

(i) %50 8 AN 2 ) 25 o A o vy K 24 ) I
74 e A ] 200 e 3 (T 462 e 8 516 M T e i 2 B
IR S R AT T AN BRAD) Z F N (2 1]
WS4 B R Z By T AR T RLAHIR 5 &

(i) WA RN T A AR G TS 3 4% [ 46 o i 8 e
1 A 0] S0 Je A (356 T 400 M s S JB (B 4%
EHE 2 AN IR 5 A Z AR ) Z F AN
(ZRAEABERA BB EBE) T4
Ik °

A T SRR AT N 38 A i A5 AR S B A I o

15. BFREE

AR E R AR EARSE T ¢

TR o (5 AR 1 S 3 A
M~ WUE Rk

30 June 31 December
2016 2015
TR S RS
AH=Z1H +ZA=+—H
US$’000 US$’000
B/ n FIL T
(Unaudited) (Audited)
(REHFZ) (RE%)
961 1,240
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CHIA TAI ENTERPRISES INTERNATIONAL LIMITED

NOTES TO INTERIM FINANCIAL REPORT

16. RELATED PARTY DISCLOSURES

ERXRGCEBEBRAERLR2A

PR R R M

16. BAEALTIRE

(a) Transactions with related parties (a) HBEALHNXRS
The Group had the following transactions with related parties ARSEE RN EBEAN LG TR S ¢
during the period:
Six months ended 30 June
BEAH=THIEAHEA
2016 2015
ZE A SR
US$’000 US$’000
F L FIii KoL
(Unaudited) (Unaudited)
(R &%) (RHF)
Sales of goods to: SEEMLT
CPP and its subsidiaries I~ e e L ik JBg 2 5,166 4,667
High Orient Enterprises Limited and High Orient Enterprises Limited &
its related entities, excluding CPP HBEmAE s PR MEK
and its subsidiaries FL K& A W 797 764
Note: Mt
Prices of the goods sold to related companies were determined JE i B L B K A o R AT R b 0 R T A N
with reference to the prevailing market prices of the goods E%I’L@%%ﬁ *)fﬂfjr 2'3: N ﬁ%%ﬁ;ﬁﬁﬁ@*ﬂ(ﬁﬁ
in respective local markets, which were determined with %3“ 17 3 3 5% 2 i 2 % R B v g Sr 5 = Jy 3% ME 7 42
reference to the cost of raw materials, other value added, BERE AL 2 i 00 T B 5 %E’Fﬁﬂﬁ%% ° HEEBAT
reasonable profit margins, market demand for goods and TR AR AR T 1) B S = 0 B PO Z AL R o
competitive prices offered by independent third-party suppliers
of similar products. Selling prices to related companies shall
be no more favourable than those made available to Group’s
customers which are independent third parties.
These related party transactions also constitute continuing AR ] ﬁ;gﬂﬁﬂztﬁ EE btz s *E%J:Tﬁ%
connected transactions as defined in Chapter 14A of the RSB T4ATE » B0 45 B I N\ =58 5 A A B o 4680 TR 28 %2

Listing Rules with effect from the listing of the Company on 3

July 2015.

(b) Balances with related parties

(b)

(i) Included in the Group’s trade receivables as at 30

o

BEEBEATZER

(i) AEER =R -ANEANAZT A ZERHE SR
R A A S R NG SR 2R B W O A

(iii)

June 2016 was aggregate amount of US$1,481,000
(31 December 2015: US$1,215,000) due from related
companies, arising from transactions carried out in the
ordinary course of business of the Group. The balances
are unsecured, bear interest at rates determined by the
Group after past due and are repayable within credit
periods similar to those offered by the Group to its major
customers.

Included in the Group’s prepayments, deposits and other
receivables as at 30 June 2016 were aggregate amounts
of US$2,501,000 (31 December 2015: US$4,000),
US$5,145,000 (31 December 2015: US$5,239,000)
and nil (31 December 2015: US$1,000) due from joint
venture, associate and related companies respectively.
The balances are unsecured, interest-free and have no
fixed terms of repayment.

Included in the Group’s other payables and accruals as
at 30 June 2016 was an aggregate amount of US$78,000
(31 December 2015: US$11,000) due to related
companies. The balances are unsecured, interest-free and
have no fixed terms of repayment.

F148. 18K (ZF —HETZH=+—0 ¢
121.583870) © %S5 ER 07 SEARHT - B IR
AL I S 2 A A SR B R R AR B
W RO (B G 1 2R P R AR R

R R -

(it) AHRBER =R —ANENA =+ HZHEARR
54 T HL A RE OB Ak AL 25 250. 18 3600
(ZR—HETZA=1+T—H : 048 350) >
SI4SEERT (R -HETFH=1+—H:
523.9%%0) K (R —HETF A=
H 2 0.1 350) 43l 7 ME W £ A 3 > W 4
B R B A B ZAKOH o W R AN - S

A % S 1] S R Y o

(iii) ALEPRZR—ANENH =+ HZ A HEA
Wk B L8 2 1 5 Bt B 7 8 500 (2%
—HAEFZHZ1—H : L1#3E50) BB
WNFEZ AR o %R AR ~ 508 T JE [

R
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CHIA TAI ENTERPRISES INTERNATIONAL LIMITED

EARXBBAERLA

Other Information
HiER
INTERIM DIVIDEND

The Board has resolved not to declare an interim dividend for the
six months ended 30 June 2016 (six months ended 30 June 2015:
nil).

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES OF
THE COMPANY AND ITS ASSOCIATED
CORPORATIONS

As at 30 June 2016, the interests and short positions of the
directors and chief executives of the Company in the shares and
underlying shares of the Company and its associated corporations
(within the meaning of Part XV of the Securities and Futures
Ordinance (the “SFO”)) as recorded in the register required to
be kept by the Company under Section 352 of the SFO, or as
otherwise notified to the Company and The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”) pursuant to the
Model Code for Securities Transactions by Directors of Listed
Issuers in Appendix 10 of the Listing Rules (the “Model Code”),

are set out below:

PHIRE

FERFRHREE T ANEANH =+ H LA A RIRA
TS (REZF-LEANA=ZTHIEAMEA : 8§) -

EERTETHASREARAREARE
RO REBRONERRKXR

PF-RNENAZTH o REE SRR PR 5E352
WML SE AR 2 B A7 2 8 RO A A 8 > Lo B8 b A
S BRF 8%+ 2 BT AT O\ B S AT R O A Sy M R AT
(AR Ay R 1) 1 A2 5] B A 9 Wi 5 28 5 B A R ) (T g
) B A > FEF R ERTBAHRFEAR T
B JLAH U 35 10 % Je o e D R e O BB 2 B AT (3% 0%
BB et (1t 2% BB p) 1) SEX VIR B 2 4 ) 351
mE

INTERIM REPORT 2016

TERE-AEHRHERE



CHIA TAI ENTERPRISES INTERNATIONAL LIMITED

AREXxEBRERAT

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES OF
THE COMPANY AND ITS ASSOCIATED

CORPORATIONS (Continued)

EERTETHASREARAREARE
B 9 R A B AR D R K R ()

(a) Directors’ interests in shares of the Company (a) ESERALNTNER (IFE)
(Long Positions)
Approximate
percentage of the issued
ordinary share capital
Number of of the Company
Name of director Capacity ordinary shares held AR 2 W AT
HRALM 545 JIt 5 3 I 3 4y 0 H 98 I e A BE 29 T B L
Mr. Thirayut Phityaisarakul Beneficial owner 410,000 0.17%
BB ILE & X UN
Mr. Thanakorn Seriburi Beneficial owner 625,848 0.26%
BB E Ha A A
(b) Directors’ interests in shares of associated (b) E=ERAQATNHEBLIENER (FE)
corporations of the Company (Long Positions)
C.P. Pokphand Co. Ltd. NEEE BB R 4 &
Approximate
percentage of the issued
share capital of the
Number of associated corporation
Name of director Capacity shares held A1k R T 2
HHE LW 545 Ji 5 I 3 80 H EEATRABA E 4
Mr. Thirayut Phityaisarakul Beneficial owner 41,000,000 0.17%
2R e e HudEA A
Mr. Thanakorn Seriburi Beneficial owner 62,584,807 0.26%

LA L E % DN

Save as disclosed above, as at 30 June 2016, none of the
directors or chief executives of the Company had any
interests or short positions in the shares and underlying
shares of the Company or its associated corporations (within
the meaning of Part XV of the SFO) as recorded in the
register required to be kept by the Company under Section
352 of the SFO, or as otherwise notified to the Company and
the Stock Exchange pursuant to the Model Code.

B Lk e dg & 5h > R T —ANEANAZTH > MEHE
B9 B 58 3 5 20 B A v A 2 ] Al 7 2 %% R T R A
S oS0  E  B)  A  ) R A2 R E  » EAE
AT 3 o ol AT BON B 7R AR 2 R A 0 3 ) (%
I5 BB AR SEX VIR BT 52 ) 9 B B AH I BB vl
A AT ] B 25 SR AT
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CHIA TAI ENTERPRISES INTERNATIONAL LIMITED

EARXBBAERLA

SUBSTANTIAL SHAREHOLDERS AND
PERSONS WHO HAVE INTERESTS

OR SHORT POSITIONS WHICH ARE
DISCLOSEABLE UNDER THE SECURITIES
AND FUTURES ORDINANCE

As at 30 June 2016, the following persons (not being a director
or chief executive of the Company) had the following interests
and short positions in the shares and underlying shares of the
Company as recorded in the register required to be kept by the
Company pursuant to Section 336 of the SFO:

PHF-NENAZSTH  REE SR KA 5E336
WEBLE f A A A fE 2 B UM AL 8% > FAIAL GER
AT W EFREBEITBNB) RA B Ay A B B
P EA I RESE R R E

Number of
shares and underlying

shares held (Note 1)

Approximate percentage of
the issued ordinary share
capital of the Company

Name of shareholder Notes Capacity Rl B i A 2y w] CEE AT
JB 3 4 B ik -2/ R Bt 03 8 H (M #ET) W 5 B A WA Wy 1L
Charoen Pokphand Group (2) Interest of controlled 127,748,147 (L) 53.1 (L)
Company Limited corporation
¥ 2 T R £
Charoen Pokphand Foods Public (2) Beneficial owner and interest of 127,748,147 (L) 53.1 (L)
Company Limited controlled corporation
WA AR
P il P R A
CPF Investment Limited (2) Beneficial owner 115,137,370 (L) 47.8 (L)
WA A
ITOCHU Corporation Beneficial owner 60,179,593 (L) 25.0 (L)
A7 1R B T bk o A WA A
Notes: M it

(1) The letter “L” denotes a long position.

(2) Charoen Pokphand Foods Public Company Limited (“CPF”) held
127,748,147 shares and underlying shares of the Company, which
included (i) 12,610,777 preference shares beneficially owned by
CPF and (ii) 115,137,370 ordinary shares beneficially owned by
CPF’s wholly-owned subsidiary, CPF Investment Limited. Charoen
Pokphand Group Company Limited also declared interest in these
shares by virtue of its shareholding interest in CPF.

Save as disclosed above, as at 30 June 2016, no person (not being
a director or chief executive of the Company) had an interest or
a short position in shares or underlying shares of the Company
as recorded in the register required to be kept by the Company
pursuant to Section 336 of the SFO, or as otherwise notified to
the Company and the Stock Exchange.

(1) TLIREER -

(2) Charoen Pokphand Foods Public Company Limited
(T'CPF ) #5 A 127,748,147 A 2 W] JBE 4y B AR B Joe 43
Hop % (i) CPFE 25 B A M9112,610,777 M 15 58 I &
(ii) CPFZ % [t & A WICPF Investment Limited B 2% #
A M115,137,370/% % 8 it ° Charoen Pokphand Group
Company Limited7 B ¢ Pl i 5 CPFIY B RE » i IF] bR e A7
% Ay B RE RS o

B Bl iy @5 4h o R R -ANFEANAZTH - REH
F7 B39 15 W 9] 57 33 600 ML A2 v AR 2 WA 77 2 %% it i A
Bk > S 1) A A T B A2 B 8% A s o WEAE L (G
AN EFREEATBNB) FEA A 7 0 B o B
JBe Ay v e A HE 25 SR AT o
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CHIA TAI ENTERPRISES INTERNATIONAL LIMITED

AREXxEBRERAT

SHARE OPTION SCHEME

The Company adopted a share option scheme (the “Share Option
Scheme”) on 18 March 2015. As at the date of this interim
report, the total number of ordinary shares which may be issued
upon exercise of all options to be granted under the Share Option
Scheme shall not in aggregate exceed 24,071,831 shares, being
10% of the total number of ordinary shares of the Company in
issue. As at the date of this interim report, no option had been
granted, exercised, cancelled or lapsed under the Share Option
Scheme.

DISCLOSURE PURSUANT TO RULE
13.51B(1) OF CHAPTER 13 OF THE LISTING
RULES

Directorship held in other public companies

Mr. Cheng Yuk Wo resigned as an independent non-executive
director of Imagi International Holdings Limited (stock code:
585) on 28 January 2016.

CORPORATE GOVERNANCE CODE

The Company is committed to maintaining a high standard of
corporate governance, the principles of which are to uphold a
high standard of ethics, transparency, accountability and integrity
in all aspects of business and to ensure that affairs are conducted
in accordance with applicable laws and regulations.

In the opinion of the Board, the Company has applied the
principles and complied with all the code provisions prescribed
in the Corporate Governance Code and Corporate Governance
Report as set out in Appendix 14 to the Rules Governing the
Listing of Securities on the Stock Exchange (the “Listing Rules”)
throughout the six months ended 30 June 2016 except that
the chairman of the board of the Company did not attend the
annual general meeting held on 7 June 2016 due to his other
engagements outside Hong Kong, which deviated from code
provision E.1.2.

BRERE

A B —FAE = )\ H R A0 R st (%
JBeHE ST 1) o AR HR A H O AR R IR T
T 5% HH A 2 0 U e B AT T P AT A e A R
A5 HB24,071,83 1 » FHH B A A 7] BB AT 3% 58 Bt
P BE 10% o A P A5 H O > HEE SR R B 0 At
SHEEZ Y~ AT R A B R A I IR o

THRAET=ZFZF13.51BI)EBEEN

mﬂil-r

2
% =
REM LT L AEFEERE

BRER A S A R N — A U H BHE R B B 4
A R R (B ARE ¢ 585) X W FE AT HE % -

m%m:\b. \'J

AN T BN M R K COF B AR SR AR o R R B 7 A
O3 W) AE 45 S8 T T ¥ BE B ORI K P BERE B - B
AT Bl RSF > e O B A S B A A% 6 0 D 9 A
*ﬁ‘ o

FEREARBMR B -AEANA=ZTHEANEAR > AR
A B 28 57 O B 32 B i g b AL (TR BRI ) fF
B4 2 (A SR A IR AP D e (e SR i) 2 I K
AP LA PRI SC > AR A R R R FAE R WA AMG
HoAb B A T ARGEH B R T ANEAHLHETZ
JBe SR J A T > PR T A 8 < U A SCSREL 1205 -
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CHIA TAI ENTERPRISES INTERNATIONAL LIMITED

ERXRGCEBEBRAERLR2A

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted a code of conduct regarding directors’
securities transactions (the “Code of Conduct for Securities
Transactions”) which is based on the required standards set out
in Appendix 10 to the Listing Rules — Model Code for Securities
Transactions by Directors of Listed Issuers. Having made specific
enquiries with each of the directors of the Company, all of them
have confirmed that they complied with the required standard set
out in the Code of Conduct for Securities Transactions during the
six months ended 30 June 2016.

REVIEW OF INTERIM RESULTS

The interim financial report for the six months ended 30
June 2016 is unaudited, but has been reviewed by KPMG in
accordance with Hong Kong Standard on Review Engagements
2410, Review of Interim Financial Information Performed by the
Independent Auditor of the Entity, issued by the Hong Kong
Institute of Certified Public Accountants, whose unmodified

review report is set out on page 6 of this interim report.

The audit committee of the Company has also reviewed the
interim report for the six months ended 30 June 2016.

PURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold
or redeemed any of the Company’s listed securities during the six

months ended 30 June 2016.

By Order of the Board
Thanakorn Seriburi
Director

10 August 2016

EENESFRS

AR T TR AA B B R 22 2 AT R Y R (TR 2R 58 5
Frmsr D) o AR R R BRI M 8%+ 2 b i AT
NFEHEAT R 57 2 S W R S B B A B B o A1y
ANT A E SRR R BERR > HERINRER
—“AEAAZTHIEATA RN > HFCEYEFLZ ST
A S S0 VA S AR o

ERPHEE

BEZEANENA =4 H LA T 8 31 0B R
ARAETAL > (B K8 HE RS Ut Rl =5 5 i AR 4 28 98 1 i i 2
LA 7 W T B A o B 55 24 1098 7 o 4 S i+ HY
BT 1 B 0 7 A HEAT TR A o R RS U i S P B4 05
W7 B R AR A R SR O

AAALBEHERAFOHEMRE B ANEAA =T
1k 0o 0

BE HEREEIAQXFAWLETHES

BREZE-AEAA=ZTHEANEAR > KA s E
A T S ) M S L o O e A A ) B i R
# o

AR A

EH

FH M
ZER-ANENATH
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CHIA TAI ENTERPRISES INTERNATIONAL LIMITED
ERXRGCEBEBRAERLR2A

Corporate Information

QX AER

Chairman and Non-executive Director ESRNFEHITES
Mr. Soopakij Chearavanont A AN
Executive Directors BITES
Mr. Thirayut Phityaisarakul BB

(Chief Executive Officer (Biochemical Division)) (FTBAH (EAEEF))
Mr. Thanakorn Seriburi R

(Chief Executive Officer (Industrial Division)) (TTB A (THEFEF))
Mr. Nopadol Chiaravanont A AN S
Mr. Yao Minpu ok R AN B4
Non-executive Director FHITES
Mr. Yoichi Ikezoe R — e A
Independent Non-executive Directors BUkHTES

Mr. Surasak Rounroengrom

Surasak Rounroengrom3g 4

Mr. Cheng Yuk Wo WA 45 A o

Mr. Ko Ming Tung, Edward TR B RS A

Audit Committee EREES®

Mr. Cheng Yuk Wo (Chairman) MR A e A ()

Mr. Surasak Rounroengrom Surasak Rounroengrom46 4
Mr. Ko Ming Tung, Edward (LR
Remuneration Committee FMEEsS

Mr. Cheng Yuk Wo (Chairman) ERER A A ()

Mr. Thanakorn Seriburi R

Mr. Surasak Rounroengrom Surasak Rounroengrom46 4
Mr. Ko Ming Tung, Edward (LR S

Nomination Committee REZE®

Mr. Soopakij Chearavanont (Chairman) NS (FEE)

Mr. Surasak Rounroengrom Surasak Rounroengrom?4 4:
Mr. Cheng Yuk Wo WA 45 A o

Company Secretary NERE

Ms. Ng Mei Wah RFEH LA

Registered Office TR EE

Canon’s Court

22 Victoria Street
Hamilton HM12
Bermuda

Canon’s Court
22 Victoria Street
Hamilton HM12
Bermuda
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CHIA TAI ENTERPRISES INTERNATIONAL LIMITED

EARXBBAERLA

Principal Place of Business FTEEEMY

21st Floor, Far East Finance Centre HBHBE165

16 Harcourt Road, Hong Kong 72 IR 4 R 0 2 TR
Auditors B ELED

KPMG 55 e E A B
Certified Public Accountants HE A

Legal Advisors EEERE

Hong Kong Law P2

Linklaters A ] 3 A Bl 5 75 e
Bermudian Law B R E

Appleby Appleby

Principal Bankers FEFRET

Bangkok Bank B AT

Bank of China rf B SR 4T

China Construction Bank o [ 5 SR AT

Share Registrars BB FERTE

Hong Kong Vi3

Computershare Hong Kong Investor Services Limited HWEP R HFEETLARAR
Shops 1712-1716, 17/Floor, Hopewell Centre HWETRE KB HR1835E
183 Queen’s Road East, Wanchai, Hong Kong GO 17TE1712-17 1698
Bermuda H R

Estera Management (Bermuda) Limited Estera Management (Bermuda) Limited
Canon’s Court Canon’ s Court

22 Victoria Street 22 Victoria Street
Hamilton HM12 Hamilton HM12

Bermuda Bermuda

Share Listing B% 10 & it Bh

The Stock Exchange of Hong Kong Limited WA 5 A R A H
Stock Code: 3839 JB A AR 5T+ 3839
Website YNETE R
http://www.ctei.com.hk http://www.ctei.com.hk

INTERIM REPORT 2016

TERE-AEHRHERE



V“ CHIA TAI ENTERPRISES INTERNATIONAL LIMITED
NS E R EEBEARA A

Incorporated in Bermuda with limited liability » Stock Code : 3839
REBREZME L2 ER DA RHMAR: 3839



	封面
	目錄
	管理層討論及分析
	中期財務報告之審閱報告
	綜合全面收益表
	綜合財務狀況表
	綜合權益變動表
	簡明綜合現金流量表
	中期財務報告附註
	其他資料
	公司資料
	封底

