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HKC (HOLDINGS) LIMITED INTERIM REPORT 2016

The board of directors (the “Board”) of HKC (Holdings) Limited (the
“Company” or “HKC”) wishes to present the unaudited condensed
consolidated interim financial information of the Company and its
subsidiaries (collectively the “Group”) for the six months ended 30

EEER(BER)ARAA(NARGIKIES
gERHEFe((EFg )ERAMARFAR
HEWMBAR (MBI AEEDEE_Z—F
ANAZTRIEANEAZ REEZERLEEF

June 2016 as follows:

HMHERIT

CONDENSED CONSOLIDATED INTERIM INCOME STATEMENT

AR S FHAE AR

For the six months ended 30 June 2016
HE—Z—XFNA=1+HIEREA

Unaudited
RSEX
Six months ended 30 June
BEASA=THLEKREA

2016 2015
—E—RE —E—RHE
Note HK$ Million HK$ Million
Bt aE BEEBT BAEBTT
(Re-presented)
(&%)
Continuing operations SEREER
Revenue Y &5 5 635.4 651.9
Cost of sales SHE AR (402.5) (474.7)
Gross profit EF 232.9 177.2
Other income EHi g A 6 43.3 51.6
Fair value adjustments on investment WEMENTFERAE
properties 315.8 (625.9)
Provision for impairment losses on assets & EH(EEERE 7 - (136.8)
Selling and distribution costs SHE M SR AR (22.3) (15.7)
Administrative expenses TRE R (80.3) (91.0)
Other and general expenses Hibk—RER (21.1) (31.7)
Operating profit/(loss) BERR 7 (BE) 8 468.3 (672.3)
Finance income IR ON 10 14.3 19.9
Finance costs BhE RN 10 (24.8) (44.1)
Finance costs — net BB KA F R (10.5) (24.2)
Share of profits less losses of FE(LE 2N 7]
associated companies & F R R 58.2 61.7
Share of profits less losses of /N
joint ventures & F R R 84.9 (284.5)
Profit/(loss) before income tax SR AnER,(BE) 600.9 (919.3)
Income tax (expense)/credit FTi8®i(ZH) e 11 (403.8) 91.5




Condensed Consolidated Interim Income Statement

GEE S
For the six months ended 30 June 2016
HE—_ZT—XR"FANA=Z+HINEA

—E-RFEPREERS FEERGZR)ARAT

Unaudited
RISEX
Six months ended 30 June
BEARA=1THLXER

2016 2015
—E—XKE —E—AF
Note HK$ Million HK$ Million
Bt ek BEBT BEAT
(Re-presented)
(&%)
Profit/(loss) for the period from REFEREEKZ
continuing operations AEAEEF,(BE) 197.1 (827.8)
Discontinued operations BRIEREER
Profit/(loss) for the period from REBRIELEEBR 2
discontinued operations KNERRR T, (E518) 9 111.0 (18.3)
Profit/(loss) for the period AEAE AT, (EE) 308.1 (846.1)
Profit/(loss) attributable to: LT BEER(B8) -
Equity holders of the Company RAmE=FAA 193.9 (687.4)
Non-controlling interests FEIE IR R S 114.2 (158.7)
308.1 (846.1)
Earnings/(loss) per share from RRATERIEE AEMN
continuing and discontinued REFEALER
operations attributable to BRIEREEL 2
equity holders of the Company, BRERN,(EHE)
(expressed in HK cents per share) (AR EWDR) 12
Basic AR
— From continuing operations —REFELCEED 0.6 (5.7
- From discontinued operations —REDRIEEER 0.9 0.1
1.5 (5.8)
Diluted i3
— From continuing operations —RERFELSEER 0.6 (5.8)
— From discontinued operations —REBRIEEER 0.9 0.1)
1.5 (5.9)

The notes on pages 12 to 44 form an integral part of this condensed

consolidated interim financial information.

FI2EB44AFAEM TR ANERERE P MG
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HKC (HOLDINGS) LIMITED INTERIM REPORT 2016

CONDENSED CONSOLIDATED INTERIM STATEMENT OF

COMPREHENSIVE INCOME

s EPHEEEBRR
For the six months ended 30 June 2016
BHE—ZT—R"FAA=+HLREA

Unaudited
RISEX
Six months ended 30 June
BEARA=1THLXER

2016 2015
—E—RE —E—RF
HK$ Million HK$ Million
BEERT BEATT
(Re-presented)
(&%)
Profit/(loss) for the period HARE R (&) 308.1 (846.1)
Other comprehensive loss Hih2HEEE
Iltems that may be reclassified subsequently TREZEHI/ES
to profit or loss BxmzEE
Translation of financial statements of BME G INETS
foreign operations B g RER
- Currency translation differences —[ERHEERE (168.5) (21.9)
Reclassification adjustments EIDERAE
- release of exchange differences upon —HEMBARIEEL
disposal of subsidiaries =5 (9.7) -
Investments available for sale AN ERE
— Loss in fair value —AF{EEE (0.1) -
Other comprehensive loss for the period, AEEEM2EERE
net of tax MBRFLIE (783 (219
Total comprehensive income/(loss) AEEEEBA
for the period (E518) #%8 129.8 (868.0)
Total comprehensive income/(loss) LT ESEZEBA
attributable to: (E5i8) 4858 -
Equity holders of the Company RAREEFAA 44.0 (7086.5)
Non-controlling interests eI i 85.8 (161.5)
129.8 (868.0)
Total comprehensive income/(loss) attributable RE U T B R A TEE A
to owners of the Company arising from: EEEzEmWBA(EE) &5 :
Continuing operations BB R TS 28.8 (849.0)
Discontinued operations BRI EER 101.0 (19.0)
129.8 (868.0)

The notes on pages 12 to 44 form an integral part of this condensed

consolidated interim financial information.
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—E-RFEPREERS FEERGZR)ARAT

CONDENSED CONSOLIDATED INTERIM BALANCE SHEET

G FHEERER

As at 30 June 2016
RZE—RFEANA=1H

Unaudited Audited
RBERZ KT
as at as at
30 June 31 December
2016 2015
R-ZE—REFE RZZE—A1F
ANA=+H +=ZA=+—H
Note HK$ Million HK$ Million
BisE BEERT BHEATL
ASSETS BE
Non-current assets FREEE
Investment properties B 14 9,025.8 8,229.7
Prepaid land lease payments TEf T ER 14 1,541.0 1,563.2
Property, plant and equipment M - MER MR
— Other property, plant and equipment —HME - e R 14 1,089.5 1,138.1
- Construction in progress —HEEIR 14 3.7 1.1
Intangible assets A E 15 0.2 1,098.3
Properties under development BREPYE 16 510.4 489.1
Interests in associated companies i NI - e 1,173.9 1,189.9
Interests in joint ventures RELNTIZ#ER 1,957.7 1,892.1
Available-for-sale financial assets At ESEE 24.6 24.9
Prepayments and other receivables TEAT 3R K LA FE IR 17 88.9 97.1
Total non-current assets FREEELTE 15,415.7 15,723.5
Current assets REEE
Properties under development EEPME 1,005.1 950.7
Inventories FE 6.4 5.9
Properties held for sale BIEHER B ZYWE 2,230.6 2,809.9
Financial assets at fair value BAFEEERRIIER
through profit or loss LERMEE 13.2 13.4
Trade and other receivables J7E Uk BR 3 K H b rE U 3R 17 235.5 176.2
Restricted cash SRR S 550.3 614.5
Short-term bank deposits G EBER T TR AR 40.5 4.3
Cash and cash equivalents RERBEESEEY 1,222.1 974.2
Total current assets B EEHALE 5,303.7 5,5649.1
Total assets BEHTE 20,719.4 21,272.6
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Condensed Consolidated Interim Balance Sheet

ERGEHHEERER

As at 30 June 2016
RZZE—XRFEA=1H

Unaudited Audited
RBEX KEZ
as at as at

30 June 31 December
2016 2015

R=B—xE R-F-HE
XA=+E +=A=+-8

Note HK$ Million HK$ Million
B BEBRL BEBT

EQUITY =
Capital and reserves attributable to AATERZEEA

equity holders of the Company BhERR#E
Share capital A% A 18 132.2 132.2
Reserves B 11,669.9 11,628.1
Equity attributable to equity holders EATERZFEA

of the Company EihER 11,802.1 11,760.3
Non-controlling interests FERER 2,167.2 2,081.4
Total equity FESEEE 13,969.3 13,841.7
LIABILITIES =L
Non-current liabilities kRBERE
Borrowings EB= 19 2,313.4 3,011.4
Deferred income tax liabilities RIEMSHEE 1,361.7 1,037.9
Total non-current liabilities FnBEBERETE 3,675.1 4,049.3
Current liabilities REEE
Trade and other payables FE S BR J0 2 Efh B~ ) 20 2,018.4 2,072.6
Borrowings EEN 19 862.5 1,119.4
Current income tax liabilities BEAFTIS T B E 194.1 189.6
Total current liabilities nEAERE 3,075.0 3,381.6
Total liabilities BEAE 6,750.1 7,430.9
Total equity and liabilities EakaERaEsE 20,719.4 21,272.6

The notes on pages 12 to 44 form an integral part of this condensed S 12Z 44 B FIH M B AR LA T HI 7%
consolidated interim financial information. Bl —ED



—E-RFEPREERS FEERGZR)ARAT

CONDENSED CONSOLIDATED INTERIM STATEMENT OF
CHANGES IN EQUITY
ERGRE PR # R
For the six months ended 30 June 2016
HEZZ—RFA=THIEXREHA

Unaudited
REER
Attributable to equity holders of the Company
RARERNEE AR
Non-
Share Other Retained controlling Total
capital reserves earnings Total interests equity
BA Aftfte REEH B8 FERES ERAE
HKS$ Million  HK$ Million ~ HKS Million ~ HKS$ Million ~ HKS Million ~ HK$ Million
BEAT BEAT AEAT AEAT AEATR BBATR
Balance at 1 January 2015 RIE-RE-f-A&H 116.0 11,4774 1,110.0 12,703.4 2,392.8 15,096.2
Total comprehensive loss for HE-E-TERA=1H
the period ended 30 June 2015 BBz 2EFEEE - (19.9) (687.4) (706.5) (161.5) (868.0)
Transactions with owners REBAZRS
Exercise of bonus warrants TR FRRER 122 196.0 - 208.2 - 208.2
Exercise of share options ek 0.2 4.1 - 43 - 43
Employee share option benefits EEBIERHN - 1.0 - 10 - 1.0
Release of reserve upon cancelled/  RERIETH/
lapse of share options KRR LRE - (50.7) 512 0.5 (05) -
Balance at 30 June 2015 RIE-TEAAZTHER 128.4 11,608.7 473.8 12,210.9 2,230.8 14,4417
Balance at 1 January 2016 R-B-~E-B-RB&H 132.2 10,957.8 670.3 11,760.3 2,081.4 13,841.7
Total comprehensive income for BE-Z-~ExB=1H
the period ended 30 June 2016 LEEz2ARAEE - (149.9) 193.9 44,0 85.8 129.8
Transactions with owners REBAZRS
Dividends paid to BIEEREREE
non-controlling shareholders - - (2.2) 2.2 - (2.2)
Balance at 30 June 2016 RIBE-AEARZTHER 132.2 10,807.9 862.0 11,802.1 2,167.2 13,969.3

The notes on pages 12 to 44 form an integral part of this condensed

consolidated interim financial information.
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF

CASH FLOWS
BREeTHRERER

For the six months ended 30 June 2016
BHE—ZT—R"FAA=+HLREA

Unaudited
RCEX

Six months ended 30 June
BEZEAA=+THIAKEAR

2016 2015
—E—XRE —T—hEF
HK$ Million HK$ Million
BEBET BEETT
Cash flows from operating activities REXBCHERE
Cash generated from operations EEMSREE 379.6 116.8
Income tax paid, net EFEHFE (45.6) (44.0)
Net cash generated from REXBE
operating activities HEREE 334.0 72.8
Cash flows from investing activities RETE2HRERE
Interest received B U F 8 8.8 11.1
Dividend received 2R E 46.9 49.3
Development costs paid for investment ENERFEREDES
properties under development BRI (313.1) (229.1)
Additions to prepayment for property, YN - HEER NERE
plant and equipment and investment ARERFIREMER
properties under development FHME AR = (85.0)
Purchase of property, plant and equipment BEYE  HWBELRE (5.0 (32.8)
Proceeds from the disposal of & FT1S 3R
— Property, plant and equipment —WDE - B N 1.0 0.3
— Available for sale financial assets —AHEESREE - 1.5
Disposal of subsidiaries HEW B 293.7 -
Increase in short-term bank deposits R ERERI TR RIL N (36.3) (107.1)
Net cash used in investing activities REFHARESFHE (4.0) (391.8)
Cash flows from financing activities AMEETH2RERE
Proceeds from exercise of share options ITIFE AR 2 FT1S A = 4.3
Proceeds from exercise of bonus warrants TR AR RAR 78 2 PSSR 1E - 208.2
Repayment of bank borrowings and other loans  BERITERLEMER (368.9) (366.1)
Decrease/(increase) in restricted cash ZREIR A, () 56.6 (77.5)
Increase in bank borrowings and other loans RITER R EMEFIE N 351.3 527.3
Dividends paid to non-controlling shareholders EANERZ S S S (2.2) -
Interest paid EFLE (103.5) (129.0)
Net cash (used in)/generated from BESEE (FTA),Fig
financing activities REeFEE (66.7) 167.2



Condensed Consolidated Interim Statement of Cash Flows

HRGETHESRER
For the six months ended 30 June 2016
HEZ—XFA=1+HIENEA

—E-RFEPREERS FEERGZR)ARAT

Unaudited

REERX

Six months ended 30 June

BEAA=THLAEA

2016 2015
—E-KRE¥ —T-ARF
HK$ Million HK$ Million
BAEAT BEETT
Net increase/(decrease) in cash and RERFSEEY
cash equivalents i, GBd)FEE 263.3 (151.8)
Cash and cash equivalents at 1 January R—A—RAZBRERRESEEY 974.2 1,102.8
Effect of foreign exchange rate changes ERE B (15.4) (0.5)
Cash and cash equivalents at 30 June RAB=1THZHRERESSE
B 1,222.1 950.5
Analysis of balances of cash and ReRASEEY
cash equivalents ERoW
Cash at bank and on hand RITRFEES 741.3 565.6
Deposits with banks RITER 1,071.6 1,334.4
Bank deposits with original maturity FIHBEE=EALEZ
over 3 months RITEFEX (40.5) (107.1)
Restricted cash ZREES (550.3) (842.4)
1,222.1 950.5

The notes on pages 12 to 44 form an integral part of this condensed  F12E 448 P& i 3T A AR R4S BB 7§
consolidated interim financial information. BRI —E5H o
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A

NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION

AR S FHAR S &R MY e

GENERAL INFORMATION

HKC (Holdings) Limited (the “Company” or “HKC”) is a limited
liability company incorporated in Bermuda. The address of its
registered office is Clarendon House, 2 Church Street, Hamilton
HM11, Bermuda.

The Company and its subsidiaries (collectively the “Group”) are
principally engaged in the business of property development
and investment and alternative energy investment and operation
after the completion of the disposal of infrastructure business
(Note 9) in May 2016. The investments of the Group are mainly
located in the Mainland China.

The shares of the Company are listed on the Main Board of The
Stock Exchange of Hong Kong Limited. The ultimate holding
company is Claudio Holdings Limited, a company incorporated
in the British Virgin Islands.

This condensed consolidated interim financial information is
presented in millions of Hong Kong dollars (HK$ Million), unless
otherwise stated. This condensed consolidated interim financial
information was approved for issue by the Board of Directors
on 18 August 2016.

BASIS OF PREPARATION

The unaudited condensed consolidated interim financial
information for the six months ended 30 June 2016 has been
prepared in accordance with Hong Kong Accounting Standard
(“HKAS”) 34 “Interim financial reporting”. The unaudited
condensed consolidated interim financial information should
be read in conjunction with the annual financial statements for
the year ended 31 December 2015, which have been prepared
in accordance with Hong Kong Financial Reporting Standards
(“HKFRS”).

Certain comparative figures have been reclassified to conform
to the presentation of current period.

—RER
BEEEZF(ER)BRAR(ARRA IS
[BARERDARBERETMKIZAR
BEERAF o s SEE U AClarendon
House, 2 Church Street, Hamilton
HM11, Bermuda °
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Claudio Holdings Limited &4~ & &4
/NI
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R
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—E-RFEPREERS FEERGZR)ARAT

Notes to the Condensed Consolidated Interim Financial Information

R BRAR S P H B H B R B R

ACCOUNTING POLICIES

Except as described below, the accounting policies applied are
consistent with those of the annual financial statements for the
year ended 31 December 2015, as described in those annual
financial statements.

Taxes on income in the interim periods are accrued using the
tax rate that would be applicable to expected total annual
earnings.

For the financial year beginning on 1 January 2016, the Group

has adopted the following amendments to standards and

interpretation:

Annual improvements project Annual improvements to HKFRSs
2012-2014 cycle

HKAS 1 (Amendment)
HKAS 27 (Amendment)

Disclosure initiative
Equity method in separate financial
statements
HKAS 16 and HKAS 38 (Amendments)  Clarification of acceptable methods
of depreciation and amortisation
HKAS 16 and HKAS 41 (Amendments)  Agriculture: Bearer plants

HKFRS 10, HKFRS 12 and
HKAS 28 (Amendments)

Investment entities: Applying the
consolidation exception

HKFRS 11 (Amendment) Accounting for acquisitions of
interests in joint operations

HKFRS 14 Regulatory deferral accounts

The Group has assessed the impact for the adoption of these
amendments to standards and interpretation and considered
that there was no significant effect on the Group’s interim
financial information.

The Group has not early adopted the new standards,
amendments to standards and interpretations, which have been
issued but are not effective for the financial year beginning 1
January 2016. The Group has commenced an assessment of
the related impact but is not yet in a position to state whether
any substantial changes to the Group’s accounting policies and
presentation of the financial information will be resulted.

BETBEX
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Notes to the Condensed Consolidated Interim Financial Information

R BRAR S P H B H B R B R

CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENTS

Estimates and judgements are continually evaluated and are
based on historical experience and other factors, including
expectations of future events that are believed to be reasonable
under the circumstances. The resulting accounting estimates
will, by definition, seldom equal the related actual results.

The estimates and assumptions applied in the preparation
of the condensed consolidated interim financial information
are consistent with those that applied to the annual financial
statements for the year ended 31 December 2015.

SEGMENT INFORMATION

Segment information disclosed in the interim results
announcement has been prepared in a manner consistent
with the information used by the Group’s most senior
executive management for the purposes of assessing segment
performance and allocating resources between segments. In
this regard, the Group is organised into the following segments:
Properties development (for sale or lease upon completion of
construction work), Property investment and leasing, Alternative
energy, Other operations and Discontinued operations
(Infrastructure).

The Group’s most senior executive management assesses the
performance of the operating segments based on operating
profit/(loss) after interest income and expenses, taxation and
share of profits/(losses) of associated companies and joint
ventures. Corporate expenses mainly include the employee
expenses of the head office, interest income and expenses
arising from the holding companies and other administrative
expenses of the head office.

The Group’s segment assets exclude financial assets at fair
value through profit or loss and available-for-sale financial
assets which are managed on a central basis. These are part
of the reconciliation to total balance sheet assets. Corporate
assets mainly include the cash at bank, property, plant and
equipment and other receivables held by the head office. The
assets of each reportable segment comprise the inter-segment
receivables.

Sales between segments are carried out on terms equivalent
to those that prevail in arm’s length transactions. The revenue
from external parties reported to management is measured in
a manner consistent with that in the condensed consolidated
interim income statement. Total segment revenue also
represents the Group’s turnover.
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Notes to the Condensed Consolidated Interim Financial Information

ARSI AR =

5. SEGMENT INFORMATION (continued)
The segment information for the reportable segments for the

5. pEER @)
HE_Z—REA_ZE—RF~A=T

periods ended 30 June 2016 and 2015 is as follows: HILEARAZ2maE o MBELAT -
Continuing operations
Properties development
NEER
Discontinued
Shanghai Property Total  operations Total
and investment  Alternative Other  continuing (Infra-  reportable
Zhejiang  Shenyang Tianjin ~ Jiangmen  and leasing energy  operaions  operations  structure)  segments
i3
R nERE FESE  ghrgE B
i B Py IR HHE ERER EfEE £BAE  ER(ER);  2BER
HKS Million ~ HKS Million ~ HKS Million ~ HKS Million ~ HKS Million ~ HK$ Million ~ HKS$ Million ~ HKS Million ~ HKS Million ~ HK$ Million
EE®L  BERn  BERn  BE®n  BEEn  BEEn  BEEn BEEn BEER BEER
Six months ended BE-E-A%
30 June 2016 ~E=tAIERER
Revenue from external customers RENRRE 2 Mk 1.0 1744 24,7 15.0 922 68.4 = 635.4 34.8 670.2
Inter-segment revenue Ak - - - - 02 - - 02 - 02
Total revenue WBaE 1.0 1744 284.7 15.0 924 68.4 - 635.6 348 670.4
Operating profit/(loss) EERA/ (B8 285.7 33 424 (2.5 109.1 168 79 490.7 1.3 502.0
Finance income TN 14 07 08 04 09 16 04 56 04 57
Finance costs BEARE - (34) (0.5) S (3.3) (16.4) (03) (23.6) (19.6) 43.2)
Share of profis less losses of ELEBELT
associated companies atlnEE - - - - 20 56.2 - 58.2 = 58.2
Share of profits less losses of joint ventures ~ E(RAS A AIETIHER 84.9 - - - - - - 84.9 - 84.9
Net gain on disposal of HERAIEERES
discontinued operations kg = - - - - - - - 119.2 119.2
Profit/(loss) before income tax FrEsaE/ (58) N7 289 427 (24) 108.7 58.2 8.0 615.8 111.0 726.8
Income tax expense Bt (72.7) (2.5) (22.4) (0.4) (292.2) (5.6) 83) (403.8) 5 (403.8)
Profit/(loss) for the period rEEEN/ (FR) 299.0 264 203 (2.5 (183.5) 526 (0.3 2120 111.0 323.0
Depreciation ik ] (0.9) - (0.9) - (0.4 (35.1) (0.4) (36.1) - (36.1)
Amortisation B - - (10.0) - (0.5 (0.3 - (10.8) 8.4 (19.2)
Fair value adjustments on RENE
investment properties NYERE 294.2 - - - 2.6 - - 315.8 - 315.8
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5. SEGMENT INFORMATION (continued) 5. 2EER @)
Continuing operations
RESEER
Properties development
HES
Discontinued
Shangha Property Total  operations Total
and investment  Alternative Other  continuing (Infra-~ reportable
Zhejiang  Shenyang Tenjn  Jiangmen  and leasing energy  operafins  operaions  structure)*  segments
g
R HESTES REEE BRiRE BEL
I 25 R iIf BRE  EREMR  EBRE  RBEE  RR(ER)r  29ER

HKS Millon ~ HK$ Millon ~ HKS Milion ~ HKS Milion ~ HKS Milion ~ HKS Milion ~ HK$ Milion  HK$ Milion  HKS Milion  HKS Milion
BEET  EEER  REET  ABET  BEAT  BEAT  REAR REET  BEET  BEER

Six months ended BE-E-REXAZTR

30 June 2015 EABA
Revenue from external customers REJAZF L E 6.9 3364 1264 289 790 743 - 6519 35.1 687.0
Inter-segment revenue hE ol - - - - 02 - - 02 - 02
Total revenue W#aE 6.9 336.4 126.4 289 79.2 743 - 652.1 3.1 687.2
Operating profit{oss) SeuA/ (58 (576.2) (116.0) 05) 3.4 1556 217 %0 (632.8) 148 618.0)
Finance income WA 19 05 05 06 07 34 12 88 04 89
Finance costs BARK - (3.6) 9.9) (4.9) 3.8) (22.2) (0.5) (433 (332) (76.5)
Share of profis less losses of FEERE AT

associated companies wflnEE - - - - 150 467 - 617 - 61.7
Share of profts less losses of joint ventures  JE{RA A TR IEE (2845) - - - - - - (284.9) - (2845)
Profit/{loss) before income tax frgRags/ (§8) (858.8) (119.) 99) (69) 275 496 2.7 (890.1) (189) (908.4)
Income tax (expense)/credt fER (%) /88 1427 (5.9) «0) (05) (37 (4) (325) 915 - 915
Profit/{oss) for the period AEEE/ (B8 (716.1) (125.0) EX)] 7.4 %8 450 538) (798.6) (183) 8169)
Depreciation g (0.1) 8.1 (0.1) (0.1) (0.4) (36.7) (0.3) (40.8) (0.1) (409
Amortisation i - - (108) - 08 03) - (113 09 01
Fair value adjustments on RENE

investment properties NYERE (574.0) - - - (519) - - (625.9) - (625.9)

Provision for impairment losses REFRRE - (136.8) - - - - - (136.8) - (136.8)
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5. SEGMENT INFORMATION (continued) 5. DEER @)
Continuing operations
Properties development
NEER
Discontinued
Shanghai Property Total  operations Total
and investment  Alternative Other  continuing (Infra-  reportable
Zhejiang  Shenyang Tianjin ~ Jiangmen  Shenzhen  and leasing energy  operafions  operations  structure)’  segments
L i | BALE
& NERE fezk  £EX% EES
I i %2 pis! el REE  BRER  HtEE B8 (BB 4%4E
HKS Millon ~ HKS Million ~ HKS Milion ~ HKS Million ~ HKS Million ~ HKS Milion ~ HKS Million ~ HKS Million ~ HKS Milion  HKS Million ~ HKS Million
FE%n BEEr  EERR  FEWx  EEER FEWT BB AEER BEBn EEER BEER
As at 30 June 2016 H-Z-AERAZTA
Total assets AE0E 8,099.9 2,0043 28010 7504 - 4,608.1 2,086.2 6.1 214360 - 14360
Total assefs nclude: AEBERE:
Interests in associated companies REERAER - - - - - 4568 LA - 1,1739 - 1,739
Interests in joint ventures NN ) 1,951.7 - - - - - - - 1,951.7 - 1,957.7
Total liabilties BEOE 3,136.0 1,618.6 2,085.2 500.6 - 758.4 613.6 39.1 8,751.5 - 8,751.5
As at 31 December 2015 W=8-2FtzAZ1-B
Total assets AEAE 8,336.8 2,1688 32067 675.7 1926 44059 2,0699 64 21,0828 et 221929
Total assets include: HEfEnE:
Interests in associated companies NNV 3 - - - - - 4584 7815 - 11899 - 1,189.9
Interests in joint ventures MAEDAER 18921 - - - - - - - 18921 - 18921
Total liabilties BlE 2,696.6 1697 24104 4209 - 5528 631.9 397 84417 16157 10,0634

*

The Group’s infrastructure business was disposed on 26 May 2016. The * REEBZEZEBR _T—~FRA=-+/H

result of the infrastructure business from 1 January 2016 to 26 May 2016 HE  EREKE _T—R"F-A—HARLE=

was classified as discontinued operations accordingly. T-RFRAZH BBz EERA MDA
BERIMEEET -
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5. SEGMENT INFORMATION (continued) 5. 2HER @
A reconciliation of profit/(loss) for the period of reportable AEHRH I AHEER,(EFE)EA
segments to profit/(loss) for the period of the Group is provided EE AR (R HEMT ¢
as follows:

Unaudited
RBEZ
Six months ended 30 June

BEANA=1THILAEAR

2016 2015
—E-RE —T-hHF
HK$ Million HK$ Million
BHEBER BEAET
Profit/(loss) for the period of reportable A2 D2 ABEEF]
segments (E8) 323.0 (816.9)
Unallocated amounts: RO SHE
Corporate expenses, net EMFHE (16.9) (27.3)
Intra group elimination EE P EL L 8 2.0 (1.9)
Profit/(loss) for the period of the Group NERZ AHEEF(EE) 308.1 (846.1)
Reportable segments’ assets are reconciled to total assets as AE2MoAEELEEEBBEROT
follows:
As at As at
30 June 31 December
2016 2015
R=-Z—XF RZZE—RF
AH=+H +ZH=+—H
HK$ Million HK$ Million
BEBT BEAT
Total segment assets DEEERE 21,436.0 22,192.9
Head office assets B E RS E 1,110.7 825.5
Intra group elimination SEREBLE (1,865.1) (1,784.1)
Available-for-sale financial assets AHEEESREE 24.6 24.9
Financial assets at fair value through BEAVEEERRIIEZ
profit or loss TRVEE 13.2 13.4
Total assets per consolidated balance REBEEBERMY

sheet BERR 20,719.4 21,272.6
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5. SEGMENT INFORMATION (continued) 5. DEEFR @)
Reportable segments’ liabilities are reconciled to total liabilities AEMmoTaEEaEAEYEENT
as follows:
As at As at
30 June 31 December
2016 2015
R-ZE—XRE RZE—RHF
AH=+H +ZH=+—H
HK$ Million HK$ Million
BEAT BEAT
Total segment liabilities NEPBELREE 8,751.5 10,063.4
Head office liabilities mmERaRE 674.8 775.4
Intra group elimination SEAIEE (2,676.2) (3,407.9)
Total liabilities per consolidated balance  #R& & & & EXFTY
sheet BERRE 6,750.1 7,430.9

AHHESREENINZ ERBEES
ZI P B A

Non-current assets other than available-for-sale financial assets
are mainly located in the Mainland China.

HE Z—RER-_ZE-—HENA=TF
HIEAREA AEBZHELEEBIK
#5635,400,0008 T(EH Z =T —AF <
A=+81XMEA : 651,900,000 7T
BREFBEAMINRES - RBERBE
—HINREPZ WS B BB 2 10% °

For the six months ended 30 June 2016 and 2015, the Group’s
revenue from continuing operations of HK$635.4 million (Six
months ended 30 June 2015: HK651.9 million) was only
attributable to external customers in the Mainland China and
there was no revenue derived from a single external customer
exceeding 10% of total revenue.
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6. OTHER INCOME 6. HflgA
Unaudited
RISE
Six months ended 30 June
BEXA=THLXER
2016 2015
—E—RE —E—RF
HK$ Million HK$ Million
BEEBRT BHEATL
Property management fee income MEETBEEWRA 13.0 9.3
Rental income generated from properties K BEIF{EIHER B2 WMED
held for sale HEUA 6.3 6.4
Gain on disposal of property, plant and HEYEE « SR D
equipment — net ek —F58 0.9 0.2
Write-back of provision of other payables — Efth & {~f Fu & ¥ 9] 10.9 -
Costs reversal on completed construction B8 T i &4 495K 2 3 [E]
contracts - 27.0
Fair value gain on financial assets and BAFEEBRZRIEZ
financial liabilities at fair value through SRIEENEREE
profit or loss — net NEEWE—F5E 1.9 7.6
Net exchange gain FE H U %58 8.2 0.1
Others Hib 2.1 1.0
43.3 51.6
PROVISION FOR IMPAIRMENT LOSSES ON 7. BEREEERE
ASSETS
Unaudited
RISE

Six months ended 30 June
BEAA=THILAEA

2016 2015
—E—REF —T—HF
HK$ Million HK$ Million
HEBT BEBT
Provision for impairment losses on prepaid F{EEBEENEMN tHEE
land lease payments, properties under A BERPMENSEHES
development and properties held for sale g2 ¥)% = (136.8)
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On 26 May 2016, the Company entered into a sale and
purchase agreement (the “Sale and Purchase Agreement”) with
Cornerstone Holdings Limited (the “Purchaser”), pursuant to
which the Company agreed to sell and the Purchaser agreed
to purchase all (i) the Sale Share, representing the entire issued
share capital of HKC Guilin Expressway Limited, and (i) the
Shareholder’s Loan businesses of the Group (the “Disposal”)
at a total consideration of RMB332,110,000 (equivalent to
approximately HK$395,211,000); its results are presented in
this condensed consolidated interim financial information as

discontinued operations.

8. OPERATING PROFIT/(LOSS) 8. RKEHF(FE)
Operating profit/(loss) is arrived at after (charging)/crediting the MEHER(BE)E (k%) K e T
following items: HE :
Unaudited
RIBER
Six months ended 30 June
BEAA=1THILAEA
2016 2015
—E—XEF —ET—RHF
HK$ Million HK$ Million
HEBT BEAT
(Re-presented)
(E3))
Employee benefit expenses EERAMAL (46.7) (49.2)
Employee share options benefits, net EEBRERS - FE = (1.0)
Amortisation of prepaid land lease BETEN T
payments HEMK (10.8) (11.4)
Depreciation of property, plant and M - RN
equipment BiETE (37.9) (41.9)
Cost of inventories FERAR (0.7) (0.8)
Cost of properties sold EEWERAR (360.8) (432.7)
Direct operating expenses arising from ATREES WA Z
investment properties that generate WEMEEEZ
rental income BEEERE (1.9) (2.0)
Auditor’s remuneration — audit services ZEED BN & — 2 BURTE 2.3) (2.4)
Operating lease payments CEREREB (3.5) (3.7)
Fair value gain on financial assets and BRATETERERYEZ
financial liabilities at fair value through CREEREREE
profit or loss — net N EWE —F58 1.9 7.6
DISCONTINUED OPERATIONS 9. BRIELKEEK

RZE—RFERA-+H A FH
ERERERAR(TEAFDILEER
#(TBEEWZ] @ Bt AAFRER
EREFREBEMA)HERD  BIE
BEREMSRARERATEHEH
TRARMNAEBERREREB([HE
£IH]|)  BREARARMK332,110,0007T
(FRER#9395,211,000/87C) + HEER
AERAGZEPHVBERZNREKIE
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DISCONTINUED OPERATIONS (continued) 9.

Financial information relating to HKC Guilin Expressway Limited
for the period to the date of disposal is set out below. The
income statement and statement of cash flow distinguish
discontinued operations from continuing operations. Certain
comparative figures have been re-presented accordingly.

Income statement and cash flow information

BRI RS XK @)
EEERENRSRREER AR RAES
MEHERHAE@E M BERES @
T -BaRkBaRneaRBerrEgs
EBEBELEEBER D o A THERE
FEAEEEY -

BERRASRER

Unaudited
RBEZ
Six months ended 30 June

BEANA=1THILAEAR

2016 2015
—EB-XRE —E—RHE
HK$ Million HK$ Million
HEBT BEAET
Revenue U %5 34.8 35.1
Expenses 53 (43.0) (53.4)
Net gain on disposal of discontinued HEBRIEKEEB 2
operations FE 119.2 -
Profit/(loss) before income tax from BRI RIS RFTS B AT
discontinued operations wm AL (EE) 111.0 (18.9)
Income tax PRt = -
Profit/(loss) from discontinued ERIEREERZ
operations BFL(EB) 111.0 (18.3)
Profit/(loss) from discontinued operations B 4% |F {844 27 fE (L 2
attributable to: wH,(E1E) -
— Owners of the Company S VNCIE TSN 111.0 (18.9)
The analysis of the cash flows of CRIEREERZ
discontinued operations is as follows: BRE&REBHFUOT :
Net cash from operating activities KEEBREHRSFRE 34.6 26.7
Net cash used in financing activities BEEMKITARSFE (61.7) (78.5)
Net cash flows REeEREFH (27.1) (51.8)
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10. FINANCE INCOME AND COSTS

“EAFETEEARE SRR ARAT
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10. MHWARBE R

Unaudited
RCEZX
Six months ended 30 June
HEZEAA=THILXEA

2016 2015
—E—RE —E—HF
HK$ Million HK$ Million
HEBT BEBTT
(Re-presented)
(&B5)
Interest expenses: FMEMZ :
Bank loans wholly repayable HARAFAZIHEEZ
within 5 years RITEN (59.4) (62.7)
Bank loans not wholly repayable BERAFTFAEEEE L
within 5 years BITER (16.3) (22.2)
Other loans wholly repayable HARAFAEIHEEZ
within 5 years HaER (0.3) (0.4)
Other loans not wholly repayable BERAFTFAEEEE L
within 5 years HMER (8.0) (10.5)
(84.0) (95.8)
Less: amounts capitalised B BER b2 59.2 51.7
Finance costs BhE AN (24.8) (44.1)
Finance income RN 14.3 19.9
Net finance costs B A A F 5 (10.5) (24.2)
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11. INCOME TAX (EXPENSE)/CREDIT 1. B8 (XH) #ER

No provision for Hong Kong profits tax has been made as the
Group has no assessable profit for the periods ended 30 June
2016 and 2015. Mainland China income tax includes corporate
income tax which has been provided on the estimated
assessable profits of subsidiaries operating in the Mainland
China at 25% (2015: 25%), and withholding tax which has been
provided at 10% (2015: 10%) on income sourced from the
Mainland China by the Group’s non-tax resident enterprises,
including profit on direct or indirect equity transfer transactions,
interest and dividend income received and receivable.

Mainland China land appreciation tax is provided at progressive
rates ranging from 30% to 40% (2015: 30% to 40%) on the
appreciation of land value, being the proceeds of sale of
properties less deductible expenditures (including costs of land
use rights and property development expenditures).

During the interim period, a wholly owned PRC subsidiary has
revised its corporate income tax calculation basis as requested
by the local tax authority. As a result, current income tax of
HK$3.5 million and deferred tax expenses of HK$273 million
was recognised in the income statement.

HRAEBREBEE-_T—ANER_-FT
—HENAZTH LSBT ERERR G
o W EREBFESBAELBE - R
BN ATE TR (B IEREMSH)IZRE
B i A B B A ) 2 (R IERR B R
o E25%(ZZT—HF : 25%) 2T &K
EL B MBMBNDEAEEEER
TEEFBEAMABFKAKION(ZF
—HF 10%) ZBRIELEE - 2K
ERSEEREEERSH ZE B
Ko ek 2 8 R B B e

Bl At IR E N R S e T ER N T
30%E40% (=T —FHF : 30% £ 40%)
ZREEBEBE  THABENLEEYE
PSSR A AT F X (B 15 L (s
BRARMEZRRA)

R HEE —H2EPENBARR
SR ZRGEERAERET
BEBEFELER - Bt - BERERR
Hi P15 753,500,000 7T K 4% RE A5 18 B 2
273,000,000/ 7T °

Unaudited
REBEZX
Six months ended 30 June
BEAA=THILAEA

2016 2015
—E—XKE —E—RE
HK$ Million HK$ Million
HEBT BHEABT

Current income tax BIERFT1S HX
Mainland China income tax R A3 TS A (37.6) (23.0)
Mainland China land appreciation tax R A 3 SR (B (16.8 (14.6)
(54.4) (37.6)

Deferred income tax EEFTIS R
(Charged)/credited to the income statement A Bzizk (1K), K% (349.4) 129.1
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12. EARNINGS/(LOSS) PER SHARE 12. BRER,(E5E)
(a) Basic (@ BEXR
Basic earnings/(loss) per share is calculated by dividing the BRERNAEF (EE) TVREARD
profit/(loss) attributable to equity holders of the Company RIEREBE ARMRR, (FE) K
by the weighted average number of ordinary shares in NHEIR B 21T E @A 2 i F 15 &
issue during the period. E

Six months ended 30 June
BEZEASA=THILXER

2016 2015
—E-RE —E-ARF
(Re-presented)
(&%)
Profit/(loss) from continuing operations ~ ZNA Bl z5 155 AR 4
attributable to equity holders of the TSR R T,
Company (HK$ Million) (B8 (A8EET) 82.9 (669.1)
Profit/(loss) from discontinued operations 782 &4 2515 H5 AR B X1
attributable to equity holders of the KRB TR IR T,
Company (HK$ Million) (B#E)(B8%T) 111.0 (18.3)
Profit/(loss) attributable to equity holders KA Rz H ATEN
of the Company (HK$ Million) wFL (&8 (B8ET) 193.9 (687.4)
Weighted average number of ordinary BETTERZ
shares in issue (Million) mEFEH(EE) 13,220.9 11,833.1
Basic earnings/(loss) per share BREREF,(EE)
(HK cents per share) (TR
From continuing operations REFECEER 0.6 (5.7)
From discontinued operations REBRIEEEER 0.9 (0.1)

1.5 (5.8)
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12. EARNINGS/(LOSS) PER SHARE (continued)
(b) Diluted

Diluted earnings/(loss) per share is calculated by adjusting
the weighted average number of ordinary shares
outstanding to assume conversion of all dilutive potential
ordinary shares including the share options. A calculation
is made in order to determine the number of shares that
could have been acquired at fair value (determined as
the average market share price of the Company’s shares
during the period) based on the monetary value of the
subscription rights attached to outstanding share options.
The number of shares calculated as above is compared
with the number of shares that would have been issued
assuming the exercise of the share options.

12. 8RERN(FHE) @
(b) #F

FR#EERT,(ER) VERRE
RITEEBRZ NEFHE - AR
RAAEEEEEBAR(BEER
B)YeELBmstE - ARED
WRIE H R TT (R BB B P I SR BB 1 2
EREEEL  AUAEERENAR
FE(EERPARR A RN 2FH
mIERE) KB ZRMHBE - EXGE
BZBMEBB T RRRERERT
e BT 2 B BB R -

Six months ended 30 June

BEANA=Z+THLEREA

2016 2015
—E—XEF —E—RHF
(Re-presented)
(&%)
Profit/(loss) from continuing operations 7R A Fl#EzS B AR
attributable to equity holders of the BECEEREIEER
Company (HK$ Million) (E#E)(B&ET) 82.9 (669.1)
Effect of dilutive potential conversion HIRBMH B AR T
of convertible preference shares and AR B L IR &
convertible notes issued AR RE 2
by subsidiaries (HK$ Million) BEEETE2(AEHET) = (11.7)
Profit/(loss) from continuing operations & & & ix 8 B F AT RIS &
used to determine diluted earnings RERT(EE)
per share (HK$ Million) (B&#&T) 82.9 (680.8)
Profit/(loss) from discontinued operations 7K A B 1EH AELRD
attributable to equity holders of the BRI R T,
Company (HK$ Million) (BF#E)(B&#ET) 111.0 (18.3)
193.9 (699.1)
Weighted average number of ordinary st E&REERF]
shares for calculation of diluted (E518) 2 LRz e
earnings/(loss) per share (Million) EHEHE(AE) 13,220.9 11,833.1
Diluted earnings/(loss) per share FREERR(E5E)
(HK cents per share) (FRABN)
From continuing operations REFEL ST 0.6 (5.8)
From discontinued operations REBRIEEEER 0.9 (0.1)

1.5 (5.9)
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12. EARNINGS/(LOSS) PER SHARE (continued) 12. BRER,(FE) @
(b) Diluted (continued) (b) #F @)
Diluted earnings per share for the period ended 30 June HE-_Z—R"FA=1+HLHHE
2016 did not assume the conversion of convertible Ztﬂﬂ%ﬁ,ﬁ&%ljlﬂﬁjmﬁﬁmmﬁﬁ
notes issued by a subsidiary during the period since the T?ﬁéﬁz—ﬁﬁﬂxﬁﬁﬁﬁiﬁ ,
conversion would have an anti-dilutive effect. ﬁ?@ﬂ#ﬁ&ﬁ&%é”
Diluted loss per share for the period ended 30 June 2015 HE-_Z—RFA=1+HLHHE
did not assume the exercise of the share options and ZEREEEETYEBRZE AN MK
bonus warrants of the Company and the share options of a FT{0 2 782 B B8 I i IR 41 ) 7R s e
subsidiary outstanding during the period since the exercise FBUARKEBA E,Zﬁﬁgﬂgj%ﬂ@
would have an anti-dilutive effect. EE@TEAEREETE
13. DIVIDENDS 13. RE
The Board of Directors do not recommend the payment of an EFefEZinEEz g RExF
interim dividend for the six months ended 30 June 2016 and —RAFEXNAZFTHIEANEA R EMK

2015. Bo
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14. CAPITAL EXPENDITURE 14. EXREX
Other
Prepaid property,
Investment land lease plant and Construction

properties payments  equipment in progress
ST HAubyE

REMHE HER HIERRE HEEIR

HK$ Million HK$ Million HK$ Million HKS$ Million

BEETR BEAT BHE®ER BHE#ETR

Six months ended 30 June 2015 #HE_ZT— A
NA=THIEAEAR

Opening net book amount at R-ZZE—RF—A—H

1 January 2015 2 BRI F A 8,044.1 1,720.8 1,282.8 0.5
Currency translation differences [ H, #a& =58 (12.3) (2.2) (0.8) -
Additions IN=Y 284.8 164.0 1.7 -
Transfer to properties #wihE

under development BREPYE - (77.9) - -
Disposal e - - 0.2) -
Fair value adjustments, net NP EARFE (625.9) - - -
Depreciation and amortisation W E R - (22.6) (42.0) -
Closing net book amount at RZZE—RFA=1+H

30 June 2015 Z B AR FE 7,690.7 1,782.1 1,241.7 0.5
Six months ended 30 June 2016 B8 =—Z— <&

ANA=t+HIEAEAR
Opening net book amountat RIZZTE—XFE—H—H

1 January 2016 Z B RE R E 8,229.7 1,563.2 1,138.1 1.1
Currency translation differences [ 4,1 & 2= %8 (113.8) (18.9) (12.4) (0.1)
Additions NE 403.8 18.6 1.6 2.7
Transfer from properties held BEEHE RS

for sale ZWEE L 190.3 - - -
Disposal HeE - - (0.2) -
Relating to disposal of subsidiaries 75 8 H & ki B A & - - (0.4) -
Fair value adjustments, net N EFHEFEE 315.8 - - -
Depreciation and amortisation YT N - (21.9) (37.2) -
Closing net book amount at R-ZE—XRFEAXA=1+H

30 June 2016 Z A REFE 9,025.8 1,541.0 1,089.5 3.7
Note: B 5
During the period under review, amortisation expenses for prepaid land lease EIREARA - TR At 78 & 5K 2 #8559 52 11,100,000
payments of HK$11.1 million (2015: HK$11.2 million) have been capitalised in BA(ZZT—ARF : 11,200,000/ 7C) EREEFRY

properties under development. FEEAR -
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15. INTANGIBLE ASSETS

15. BB E

Concession Other
rights - intangible
toll road assets Total
YSETRE - Hith
W& AR BEEE st
HK$ Million HK$ Million HK$ Million
BEAT BEABR ER- Y
Six months ended 30 June 2015 #EZ -~ Z—FEXA=1+H
LEZRE A
Opening net book amount at MR -ZE—HF—H—H
1 January 2015 Z BAYBRE FE 1,183.4 0.3 1,183.7
Currency translation differences [ i & =58 (1.5) - (1.5)
Amortisation b 9.9) - (9.9)
Closing net book amount at R-ZZE—RFA=1+H
30 June 2015 Z B AR HE 1,172.0 0.3 1,172.3
Six months ended BE-ZE—XEXA=1+H
30 June 2016 IEREA
Opening net book amount at R=T—X<F—H—H
1 January 2016 Z B BRE R E 1,098.1 0.2 1,098.3
Currency translation differences [ ¥ & =58 15.6 - 15.6
Relating to disposal of ER@LE
subsidiaries pEENG| (1,105.4) - (1,105.4)
Amortisation b5t (8.3) - (8.3)
Closing net book amountat RZ=-ZE—X<EXA=1+H
30 June 2016 Z R REFE = 0.2 0.2
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16. PROPERTIES UNDER DEVELOPMENT 16. R P YXE
As at As at
30 June 31 December
2016 2015

RIE—XRF RZZE—RHF
AA=+H +ZA=+—8H

HK$ Million HK$ Million
HEBT BEETT
Properties under development comprise:  ZERMYEEIE
Construction costs and AN
capitalised expenditure BEAFAX 1,295.5 1,162.3
Prepaid land lease payments TEfAT LA E 220.0 277.5
1,515.5 1,439.8
Less: Current portion B R ENER S (1,005.1) (950.7)
510.4 489.1
The properties under development are all located in the BRAVEDBLUARPREAM o

Mainland China.
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17. PREPAYMENTS, TRADE AND OTHER

17. BN BURRRK E WK

RECEIVABLES

As at As at
30 June 31 December
2016 2015

R-ZTB—RE MN-_ZE—RE
AA=t+H +ZA=+—H

HK$ Million HK$ Million
BEBT BEBTT
Non-current ERE
Prepayments and BT
other receivables H Wk 88.9 97.1
Current B
Trade receivables TEUTBE =X 74.2 57.8
Less: provision for impairment B FEUER K
of receivables BB (7.7) (7.8)
Trade receivables — net FEURBR SR8 66.5 50.0
Bills receivable e E I 7.7 3.7
Prepaid taxes FER TR 13.9 15.4
Prepayments, other receivables and TERE - B EUBGR KR
deposits, net of provisions e (BMREE) 147.4 107.1
235.5 176.2
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17. PREPAYMENTS, TRADE AND OTHER

RECEIVABLES (continued)

The ageing analysis of trade receivables by the Group’s revenue
recognition policy at 30 June 2016 and 31 December 2015, net

of provision for impairment, was as follows:

17. AR - ERERE

(&)

&Eﬁﬂﬁgl&m

RZE—AREFAA=ZtTEA=ZZ—RF
TZA=4+—8  BAREERE®ERK
HLE O BR IR (B B 12 FE AR N 2 AR AR

DTN -
As at As at
30 June 31 December
2016 2015
RZE—RE RZZE—RF
AA=+H +ZA=+—H
HK$ Million HK$ Million
BHEBTT BEBT
0 to less than 2 months 0z R2fE A 25.4 22.0
2 to less than 6 months 22 LR61E A 9.2 6.7
6 to less than 12 months 6= L1218 A 10.8 14.3
12 months and more 121 A KA £ 21.1 7.0
66.5 50.0
The ageing analysis of trade receivables by invoice due date R-ZZE—RFNA=+ EI E—ZF—HF
at 30 June 2016 and 31 December 2015, net of provision for +ZA=+—8 REZINHBAESHR

impairment, was as follows:

aﬁ%&@%ﬁ@ﬁ%% : > B T

wm
As at As at
30 June 31 December
2016 2015
R-ZZB—RE R-Z—RF
ANA=+H +ZA=+—H
HK$ Million HK$ Million
BEBTT BEBT
0 to less than 2 months 0= L r2fEA 66.5 50.0
2 to less than 6 months 22 L R6E A = -
6 to less than 12 months 6= L1218 A = -
12 months and more 1218 A B A £ = -
66.5 50.0




—E-RFEPREERS FEERGZR)ARAT

Notes to the Condensed Consolidated Interim Financial Information

ARSI AR =

17.

18.

PREPAYMENTS, TRADE AND OTHER
RECEIVABLES (continued)

For alternative energy business, the Group allows a credit
period of 30 days to its trade customers. Trade receivables
that are less than 30 days past due are not considered
impaired. As at 30 June 2016, receivable of HK$54.7 million (31
December 2015: HK$44.8 million) represented the electricity
tariff receivables due from the government have to go through
approval procedures before issuing invoices, of which the
related invoice were not issued as at 30 June 2016.

Other than alternative energy business, various group
companies have different credit policies depending on the
requirements of their markets and the businesses which they
operate. Trade receivables that are less than 12 months past
due are not considered impaired. No trade receivables on other
business were past due but not impaired as at 30 June 2016
and 31 December 2015.

17.

AR~ EWERR R H i FE UK
()

REREREEMES  AEEREE
SEFIRMEAMHIOB ZEEH - #H
L R308 2 R TR AERE -
MN-ZZTE—XNENA=Z+TH EYZHE
54,700,000 T (ZE—HAF+ = A
=+—H : 44,800,000/ 7T) * 2N
PHEFARBEM I ERBFEE
MZzERKKREZEBEZER - —X
FRNAZTHI KBS -

BRERERERI  RRERFZEE
KRG HABEM S HER MK L XL
£ -R12BARNBNHZ EBERRHE
ME - R-_E-—RFEFRAA=ZTHR-ZF
—RFE+T-A=+—HB HMEZKIE
BB B ERE 2 BARRR -

SHARE CAPITAL 18. B
Number of Ordinary
shares shares
RO E ZER
Million HK$ Million
BE BEET
Authorised EE
At 1 January and 30 June 2015, RZE—RAF—HA—HBRK
1 January and 30 June 2016 ANAZTH ZT—RF
—A—RAREASA=T+H 30,000.0 300.0
Issued and fully paid ERITRAE
At 30 June 2015 RZZE—RFA=TH 12,836.6 128.4
At 1 January and 30 June 2016 RZEBE-—RF—-H—HAK
~A=1+H 13,220.9 132.2
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19. BORROWINGS 19. B

As at As at
30 June 31 December
2016 2015
R-ZB—XRE RZE—RF
AA=tH +ZA=+—H
HK$ Million HK$ Million
BHEAR BEATT
Non-current IERB 2,313.4 3,011.4
Current B 862.5 1,119.4
3,175.9 4,130.8
it N
Movements in borrowings were analysed as follows: fEREBAITIT
HK$ Million
BEBL

Six months ended 30 June 2015

Opening amount at 1 January 2015
Currency translation differences
New borrowings

Repayments of borrowings

Closing amount as at 30 June 2015

Six months ended 30 June 2016

Opening amount at 1 January 2016
Currency translation differences

New borrowings

Repayments of borrowings

Borrowing related to discontinued operations

Closing amount as at 30 June 2016

BE_T-AFAA=tHIXEAR

R-E—AF—A—HZHVEHE
EHRE E
FEE K

BIEERK

R-ZE-—HFANA=TRHZHKREHE

BE-Z-R"EXA=ZTHLAEAR

R-ZB-AF-—A—-—HZHUZ#E
EHMEEE

i fE R

EEER

BRI ERBER

REZB-—RERAZTHZHKASH

4,179.4
(5.0)
527.3
(366.1)

4,335.6

4,130.8
(24.1)
351.3
(368.9)
(913.2)

3,175.9
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20. TRADE AND OTHER PAYABLES 20. BRI KR HMEAK
As at As at
30 June 31 December
2016 2015
RZE—XRF RZE—RF
AA=tH +ZA=+—H
HK$ Million HK$ Million
BHEAR BEATT
Trade payables FERTBR IR 18.9 61.7
Retention payables FERHRE X 219.8 230.2
Properties sale deposits received BUMEEEES 143.8 141.4
Other payables and accruals EMEMR N ETER 1,635.9 1,639.3
2,018.4 2,072.6
The ageing analysis of the Group’s trade payables at 30 June ﬁ/q\:%::—/_i_\ =THEERZZT—RF
2016 and 31 December 2015 was as follows: TZA=+—8 AEBEMERZE

BT

As at As at
30 June 31 December
2016 2015
RZE—RF RZZE—RF
AA=+H +F+ZA=+—8H
HK$ Million HK$ Million
BEBT BEBTT
0 to less than 2 months =/ DRR2ME A 8.8 35.1
2 to less than 6 months 2?: L 6lE A 0.9 1.1
6 to less than 12 months 6= L1218 R 0.4 0.5
12 months and more 121& A KA E 8.8 25.0
18.9 61.7
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21. FINANCIAL RISK MANAGEMENT AND
FINANCIAL INSTRUMENT

(@)

(b)

Financial risk factors

The Group’s activities expose it to a variety of financial
risks: market risk (including foreign exchange risk, price
risk and interest rate risk), credit risk and liquidity risk.

The condensed consolidated interim financial information
does not include all financial risk management information
and disclosures required in the annual financial statements,
and should be read in conjunction with the Group’s annual
financial statements for the year ended 31 December
2015.

There have been no material changes in the risk
management process since year end of 2015 or in any risk
management policies since the year end.

Fair value estimation
The table below analyses financial instruments carried at
fair value, by valuation method. The different levels have
been defined as follows:

— Quoted prices (unadjusted) in active markets for
identical assets or liabilities (Level 1).

— Inputs other than quoted prices included within Level
1 that are observable for the asset or liability, either
directly (that is, as prices) or indirectly (that is, derived
from prices) (Level 2).

— Inputs for the asset or liability that are not based on
observable market data (that is, unobservable inputs)
(Level 3).

21. BHERBREEREMITA

(@)

(b)

B g B B &
AEEMEHSREENBERR B
SEM (BENERR - BEARK
HEER)  EHARRAHESAE
B o

ARG e RV BER LB EF
EMBERERATE DU BRRE
BEMREE  HEERAEEE
E-ET-HF+-RB=+—HItF
EzFEMBME—HHE -

AEBB - Z-HFFRAKZRE
b IR A M‘JZ Q FARARZ EE
R EERR B EREAE

AFEMET
TREAMEEHRATFEYEREZ
SR ITEETHN - TRKBIFAE
wmr

- HAERRIEESABNIAR
Mz HRE(KREHE) (F1
) o

- REARFAZRENIINATE
E(AEBER)EEZ(BE
BERELE)BREEXRARE
PR A BUR (260 -

—  WIHRRAIBEMSHIE(AIL I
BIERERABB)ZEERA
BB ARIE(FIR)
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21. FINANCIAL RISK MANAGEMENT AND 21.
FINANCIAL INSTRUMENT (continued)
(b) Fair value estimation (continued)
The following table presents the Group’s financial assets

BREREEREMIAm@m

(b) AFEMT @)
TREINAEBR T —REXA

and liabilities that are measured at fair value at 30 June

ZtTHRAFEFEZEREER

2016. afE -
Level 1 Level 2 Level 3 Total
F1R Fol $3 b
HK$ Million  HK$ Million  HK$ Million  HK$ Million
BHEAR BEAR BEAR HEAR
Assets BE
Available-for-sale financial assets A[{EHESREE - 7.2 17.4 24.6
Financial assets at fair value BATEEBSERIEZ
through profit or loss TREE 0.1 - 13.1 13.2
Total assets BEHAE 0.1 7.2 30.5 37.8
Liabilities &&
Financial liabilities at fair value A FEEBZRINEZ
through profit or loss TRARE - - 279.1 279.1

The following table presents the Group’s financial assets
and liabilities that are measured at fair value at 31

TREINAEERZZE—HF+=
B=Z+—HEREAFEAEZERME

December 2015. ERAE-
Level 1 Level 2 Level 3 Total
ERF o E3% S
HK$ Million HK$ Million HK$ Million HK$ Million
BEABT BEATL BEBT BEBT
Assets BE
Available-for-sale financial assets At E S FEE - 7.2 17.7 24.9
Financial assets at fair value BATEREBERIIERZ
through profit or loss TREE 0.2 - 13.2 13.4
Total assets BEAE 0.2 7.2 30.9 38.3
Liabilities aE
Financial liabilities at fair value A FEERBZERIIEY
through profit or loss SRBE - - 280.7 280.7
Total liabilities REAE - - 280.7 280.7
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21. FINANCIAL RISK MANAGEMENT AND
FINANCIAL INSTRUMENT (continued)
(b) Fair value estimation (continued)

The fair value of financial instruments traded in active
markets is based on quoted market prices at the balance
sheet date. A market is regarded as active if quoted prices
are readily and regularly available from an exchange,
dealer, broker, industry group, pricing service, or regulatory
agency, and those prices represent actual and regularly
occurring market transactions on an arm’s length basis.
The quoted market price used for financial assets held
by the Group is the current bid price. These instruments
are included in Level 1. Instruments included in Level 1
comprise primarily equity investments classified as trading
securities under financial assets at fair value through profit
or loss.

The fair value of financial instruments that are not traded
in an active market is determined by using valuation
techniques. These valuation techniques maximise the
use of observable market data where it is available and
rely as little as possible on entity specific estimates. If all
significant inputs required to fair value an instrument are
observable, the instrument is included in Level 2.

If one or more of the significant inputs is not based on
observable market data, the instrument is included in
Level 3.

21. EEREEREM I @

(b) DAFEMEF @)

REBMSMEESMTIAZAT
ENREBEREE B RTISER
B WAKREFEERSHM R
Z8 K1 ZRAER - RERS
HEERBERSRE  AXFER
RREFREERRATFEEET L
MRS - QMBI RAER - A
SEMBEREEMATSRER
BRIZEAE - HETABFAF
e ABIBRZIEFTERES S
REATEEEGERIIFZRE
EER TR SEFZBARE -

AEHEEBRMZEESRTAZA
FEDFERGBERMEE - 2%
BRABRMISBIEY F A R DK
BRI EMA - L HAERN
BEERMBEMSHEIE - Wit H
—HTAZRFEMTZERBA
BEEHENEE  fEITASR
A28 -

fisd — (B 2 2 (A E K8 A BURIL IEIR
BABRMSEEE  BRTA
SRFAEIAR -
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21.FINANCIAL RISK MANAGEMENT AND 21. BiEKMEERESHTAE@m)
FINANCIAL INSTRUMENT (continued)

(b) Fair value estimation (continued) (b) AFEMLF @
The valuation techniques and inputs used in the fair value FORNEIRAFEFENFERA
measurements within Level 2 and Level 3 are as follows: hER R ABBEOT
Valuation techniques Significant inputs
fRER M EpN PN ¢
Available-for-sale financial assets (Level 2) Quoted market prices for Observable quoted market
similar instruments prices
AL EEmEE(F2R) FET A2 Ti5HRE ABRmS®RE
Available-for-sale financial assets (Level 3) Net asset valughote) Not applicable
AL E SR EE(E3R) BEFEMD ANiE B
Financial assets at fair value through profit or Net asset valueMo© Not applicable
loss (Level 3)
BRAFEEBRRRIIFZ2REE(FE34R) B EFE M i A
Financial liabilities at fair value through profit or Discounted cash flow Discount rate and expected
loss (Level 3) recoverable amount of
underlying project
BRAFEEBRERRIIFZ2REBE(E3R) FRRERE BRI R N IEHAERAIER 2
B dEE ¢
Note: The Group has determined that the reported net asset value iz : NEEBTMEY 2 EEFEER
represents fair value at 30 June 2016. E—RENAZTHZAFE-
Additional information about fair value measurements using FREREFER 2@ ABIE(FE3
significant unobservable inputs (Level 3): TR B NE(EZBINEER -
Significant
unobservable inputs Range

ERBEBRE2BARE #HE

Financial liabilities at fair value through profit or Discount rate 10%
logsMNotel
BRAFEEEZRIIFEZ B EWD BRER & 10%
Expected recoverable Not applicable
amount of underlying
project
TRHMEEEE ANiE
QEEE
Note: The valuations are performed and reported at each of the Group's Mier : RAKEBEFERSEBHETHELR
reporting dates to Group management. The higher the discount AEEEEEER - BRERS - QD
rate, the lower the fair value. The higher the expected recoverable FEDE - THEAMEREIER 2 7 4 E %

amount of underlying project, the higher the fair value. HRE  ATERS
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21.FINANCIAL RISK MANAGEMENT AND 21. BiEKMEERESHTAE@m)
FINANCIAL INSTRUMENT (continued)

(b) Fair value estimation (continued) (b) AFEMF @
There were no changes in valuation techniques during the HERITN A EE ([ E) -
period.
The Group’s policy is to recognise transfers into and REB ZHEERERESFEY
transfers out of fair value hierarchy levels as of the date g IERNEAER L E  ERE
of the event or change in circumstances that caused the AREEANTFEER -
transfer.
For the periods ended 30 June 2016 and 2015, there were BE_ZT—RFEFR-_T—ARHFA
no significant transfers of financial assets between Levels =T HIEHE A TFESERAET
1, 2 and 3 fair value hierarchy classifications. 2R3z eMEE R BEENE

B o

The fair value of the following financial assets and liabilities UTEREENEBBZAFEER
approximate their carrying amounts: REEMES

o Trade and other receivables

TR T R A e L A UK

e Amount due from an associated company, net o JEU—fEIEEE N RIFURFRE
e Amount due from a joint venture e REW—MEEERAIFIEA

e Cash and cash equivalents e WMENRESEEY

e Short-term bank deposits o HHAIRITIERX

e Restricted cash o XMBHIRS

e Trade and other payables o [ENERFRREMERK

e Borrowings o fEF
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21.FINANCIAL RISK MANAGEMENT AND 21. BiEREERSHETE@m
FINANCIAL INSTRUMENT (continued)
(b) Fair value estimation (continued)

The following table presents the changes in Level 3
instruments for the periods ended 30 June 2016 and

(b)

DN EGE @)

TRENEZ-_ZFT—RER_F
—AENA=THIEHEZEIRT

2015. BgE) o
Financial Financial
Available- assets at  liabilities at
for-sale fair value fair value
financial through through
assets profit or loss profit or loss Total
BOYE ROYE
AEE EBERERIE TESRIE
tREE ZEMEE ZeRaR e
HK$ Million  HKS$ Million  HK$ Million  HK$ Million
BE#ER BE#ER BHE#ER BE#ETT
At 1 January 2016 R-B-x5—H—A 17.7 13.2 (280.7) (249.8)
Net unrealised gain recognised ~ RBRTHEAZ RHE
in profit and loss W REE - - 0.7 0.7
Net gain recognised in reserves  PAEBHHER 2 W F 58 (0.3) (0.1) 0.9 0.5
At 30 June 2016 R-B-AEAA=1+A 17.4 13.1 (279.1) (248.6)
At 1 January 2015 W-Z-R%—A—-AH 19.6 14.0 (297.8) (264.2)
Disposal HE (1.5) - - (1.5)
Net unrealised gain recognised ~ PERTHERAZ ALHE
in profit and loss Wi 558 - - 7.3 7.3
Net gain recognised in reserves  REBT R Hizd$a8 - - 0.4 0.4
At 30 June 2015 RZZE—REHA=1H 18.1 14.0 (290.1) (258.0)
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22. CAPITAL COMMITMENTS
Capital expenditure at the balance sheet date but not yet REEAEAERNREECEARARAX
incurred is as follows:

22. EAREIE
el NE
As at As at
30 June 31 December
2016 2015

R-B—RF R-T—hEF
ANA=tH +ZA=+—H

(i

Capital commitments undertaken
by the Group

(a) Property, plant and equipment
Contracted but not provided for

(b) Property development projects
Contracted but not provided for

Capital commitments undertaken
by the joint venture

Property development project
Contracted but not provided for
— the Group’s share

(i

HK$ Million HK$ Million
BEBTT BHEAT
REB 2 BEAREE
(a) Y% - SR EE
EHENEESL 5.0 5.9
(b) YMEZHRIEE
EHENEES L 652.6 1,484.3
657.6 1,490.2
BENR 2B AEYE
YEBRER
BRI 4B R
—RNEEEL 397.1 1,072.4
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23. CONTINGENT LIABILITIES

(a)

The Group’s investment property located in Shenzhen, the
PRC is subject to housing facility fund pursuant to <Z&3ll
EESREERYESIEED> adopted on 1 November
1994. Contingent liabilities of RMB75.8 million (equivalent
to approximately HK$88.4 million) (31 December 2015:
RMB75.8 million (equivalent to approximately HK$89.5
million)) arising in this respect have been assessed by
management with reference to the legal opinion previously
obtained. Management have requested relief from the
relevant local government authorities on the grounds that
certain amounts of maintenance costs were already spent
for the purposes as specified under the requirement of
housing facility fund, hence no further provision for the
fund is considered necessary.

As at 30 June 2016 and 31 December 2015, the Group
arranged bank financing for certain property buyers and
provided guarantees of HK$339.9 million (31 December
2015: HK$222.2 million) in relation to the repayment
obligations for those buyers. The Group had not suffered
from any loss resulting from the above guarantees in the
past, which was mainly because the guarantees concerned
were only a transitional arrangement for property buyers
prior to the completion of mortgage registration and were
pledged against property rights, in addition to the fact that
they will be released once the mortgage registration is
completed. Considering the above factors, the Board is of
the view that the possibility of default by buyers is minimal,
thus the financial guarantees measured at fair value is
immaterial.

23. AAREE

(@)

BRER—NANAEFE+—A—BER
2RI B REER Y EE K
By REBMRFRBERY 2 —1BE
EMEZXRREEARAZESEAE
¢ BREEERSEB/AIGEZE
EZERE IHBLEEZSIAA
& A AR75,800,0007T (4 E KA
88,400,000 L) (ZE—hF +=
A=+—H : AR®75,800,0007C
(#)#8 % 789,500,000/ 70) ) ° H
REBRBEEEAAXRBEAESR
EFFTIETE B HE FREKA
©F - TEECHARE BT
BROE22R  BhRABAS
EoEE—BRE -

R_E—AREXNAZ+BRZ-Z
—RAF+ZA=+—H A%£@EA
MEBMNETERTHRITRE -
WHZEER 2ERTFRBEER
339,900,000 T(ZE—hF+=
A=+—H : 222,200,000/ T) °
AEBBAWRE LMEREXT
ek TEZEHREBERRIER
MEBRTWNLIRBERELZHIN
BEMZH BEBERCHYE
EREER  UERBERZRTK
BTUARER - BERLMRRE - EF
ERR BERBEREOAIEEEM -
HIRATEFEZMBERMTRE
;E °
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24. RELATED PARTY TRANSACTIONS
Other than the transactions and balances disclosed elsewhere
in this condensed consolidated interim financial information, the
material related party transactions during the period were:

(a)

(b)

(c)

In June 2010, the Company entered into a supplemental
agreement with Genesis Capital Group Limited, one of the
substantial shareholders of the Company, for amending
and supplementing the revolving loan agreement dated 8
October 2007, under which the Company might borrow
up to HK$1,000.0 million for a period of ninety-six months
from the date of the said loan agreement. The loan is
unsecured and carries interest at the Hong Kong dollar
prime rate plus 2% per annum. The Company is required
to repay the loan and accrued interest thereon at the
expiry of the said agreement.

There has been no outstanding loan balance since 31
December 2011 and the agreement was expired in
October 2015.

The transaction did not constitute a connected transaction
as defined in Chapter 14A of the Listing Rules.

At 30 June 2016, a subsidiary of the Group provided
guarantee in respect of facilities granted to an associated
company of HK$118.9 million (31 December 2015:
HK$127.5 million).

The transaction did not constitute a connected transaction
as defined in Chapter 14A of the Listing Rules.

Key management compensation

Key management solely represents directors of the
Company. The compensation paid or payable to key
management is shown as below:

24. BB AR5

BRNGEESS
B 5 REHIN -

RHEIE RS E R A R
HAEREET X

S0 ¢

(a)

(b)

(c)

T-TFXNA ARAEAR
*TEEP %Ixﬁ&%%éﬂglﬁﬁﬁ
NAET e - AMER] AT
Spily: f$t¢+ﬂ)\HZ{J§fa

B o it - ARR AR Lt
Xz B BRI E A HE

A& A &% 1,000,000,0007 7T ° 3%
EERAEER REBETHESRT
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REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION

P BEERNERRE
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TO THE BOARD OF DIRECTORS OF HKC (HOLDINGS) LIMITED
(incorporated in Bermuda with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on
pages 4 to 44, which comprises the condensed consolidated
interim balance sheet of HKC (Holdings) Limited (the “Company”)
and its subsidiaries (together, the “Group”) as at 30 June 2016
and the related condensed consolidated interim statements of
income, comprehensive income, changes in equity and cash
flows for the six-month period then ended, and a summary of
significant accounting policies and other explanatory notes. The
Rules Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited require the preparation of a report on interim
financial information to be in compliance with the relevant provisions
thereof and Hong Kong Accounting Standard 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified Public
Accountants. The directors of the Company are responsible for the
preparation and presentation of this interim financial information
in accordance with Hong Kong Accounting Standard 34 “Interim
Financial Reporting”. Our responsibility is to express a conclusion on
this interim financial information based on our review and to report
our conclusion solely to you, as a body, in accordance with our
agreed terms of engagement and for no other purpose. We do not
assume responsibility towards or accept liability to any other person
for the contents of this report.
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: PricewaterhouseCoopers, 22/F, Prince’s Building, Central, Hong Kong
T: +852 2289 8888, F: +852 2810 9888, www.pwchk.com
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SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410, “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the Hong Kong Institute of Certified Public Accountants.
A review of interim financial information consists of making inquiries,
primarily of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance
with Hong Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly,
we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the interim financial information is not prepared,
in all material respects, in accordance with Hong Kong Accounting
Standard 34 “Interim Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 18 August 2016
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MANAGEMENT DISCUSSION AND ANALYSIS

BEE N

FINANCIAL REVIEW

During the six months ended 30 June 2016, turnover amounted to
HK$635.4 million, a decrease of 2.5% over turnover of HK$651.9
million for the same period in 2015. Gross profit for the period of
HK$232.9 million increased 31.4%. While revenue was flat, gross
profit increased as the Group sold higher margin properties. The
Group recorded a net profit attributable to the equity holders of
HK$193.9 million for the period under review, reversing a net loss
attributable to the equity holders in the same period in 2015 of
HK$687.4 million. The Group recorded a loss during the interim
period of 2015 due to fair value adjustments on investment
properties and provision for impairment losses on assets. In
contrast, for 2016, the Group recorded a HK$756.0 million gain
from the revaluation of its Shanghai Landmark Center previously
North Sichuan Road and North Bund commercial properties as both
projects near completion. Basic earnings per share for the period
amounted to HK1.5 cents per share, while basic loss per share for
the same period in 2015 was HK5.8 cents per share.

During the interim period, the Group sold its Guilin toll-road,
recording a HK$119.2 million gain. The toll-road is not a core part
of the Group’s property business; and the sale was part of our
previously disclosed plan to sell non-core assets.

Liquidity and Financial Resources

As at 30 June 2016, the Group’s total borrowings amounted
to HK$3,175.9 million, representing a drop of 23.1% when
compared with the equivalent figure of HK$4,130.8 million as at
31 December 2015. Total borrowings as at 30 June 2016 included
Hong Kong Dollar borrowings of HK$246.8 million (31 December
2015. HK$315.6 million) and Renminbi borrowings equivalent to
HK$2,929.1 million (31 December 2015: HK$3,815.2 million).

The maturity dates for most of the Group’s outstanding borrowings
are spread over the next five years, with HK$862.5 million repayable
within one year or on demand, HK$1,940.8 million repayable within
two to five years, and HK$372.6 million repayable after five years.
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Most of the Group’s outstanding borrowings take the form of
interest-bearing loans, with floating interest rates.

As at 30 June 2016, the Group had restricted cash of HK$550.3
million (31 December 2015: HK$614.5 million), mainly related to
the increase of pre-sales deposit received from the contracted
sales; and the drawdown of bank loans for designated purposes.
Unrestricted cash and cash equivalents (includes short-term bank
deposits) amounted to HK$1,262.6 million (31 December 2015:
HK$978.5 million).

The Group did not use financial instruments for financial hedging
purposes during the period under review.

The Group will continue its efforts to create an optimum
financial structure that best reflects the long-term interests of its
shareholders, and will actively consider a variety of alternative
sources of funding to finance its future investments.

Taxation

Income tax expenses in the period ended 30 June 2016 were
HK$403.8 million, an increase of 541% compared to the income tax
credit of HK$91.5 million in the same period of 2015. Our effective
tax rate was 54% in the period ended 30 June 2016, compared to
10% in the same period of 2015. The increase is due to the fact
that the local tax authority is requiring a revision of the tax basis
of a wholly owned PRC subsidiary. This has resulted in a one-time
increase in the respective subsidiary’s deferred tax liability for its
valuation gain. Excluding such effect, our effective tax rate would
have been 18% in the period ended 30 June 2016.

Details of Charges in Group Assets

During the period under review, the Group and certain of its
subsidiaries had charged certain assets worth HK$10,041.4 million
(31 December 2015: HK$11,179.2 million) as security for bank and
other loans.
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Gearing Ratio

The Group’s gearing ratio, defined as total borrowings divided by
total equity, as at 30 June 2016 was 22.7%, compared with 29.8%
as at 31 December 2015. The Group’s net debt ratio for the same
period was 9.8%, compared with 18.3% as at 31 December 2015.
This ratio represents total borrowings minus cash and divided by
total equity.

BUSINESS MODEL AND RISKS

The Group is a Hong Kong based property developer focusing on
investing and developing property projects in the Mainland China,
and aims to develop high quality products to create sustainable
value for its shareholders.

The Group has a diversified property portfolio model with
investments in both residential projects for sale; and commercial
projects mainly for rental income. The residential projects currently
under development are located in Tianjin, Jiangmen and Shenyang.
The Group’s commercial projects, which are primarily involved in
office buildings and retail malls, are located in prime business areas
in Shanghai, Shenzhen, Beijing and Guangzhou.

Over the long term, the Group seeks to maintain a balance between
residential development for sale and commercial investment
properties for lease in order to create a sustainable model with
growth potential. Residential properties for sale generate fast
turnover, which should enhance return on equity.
properties for lease, on the other hand, create steady recurring
income and cash flow as well as long term capital appreciation.

Investment

The Group adopts a very prudent financial policy, and given
the volatility of the property industry, HKC aims to maintain a
conservative net debt/equity ratio. While most of the Group’s
projects are in the PRC, the Group may consider diversifying by
investing in other countries.

The Group has also made an investment in the alternative energy
sector, and believes shareholders may benefit from China’s need to
develop non-polluting sources of energy.
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Risk management is the responsibility of everyone within the Group;
risk is inherent in our business and the market in which it operates.
Rather than being a standalone process, risk management is
integrated into our daily business process, from project level day-
to-day operation to corporate level strategy development and
investment decisions.

Through a bottom up approach, we identify and review existing and
emerging risks semi-annually. ldentified risks are then monitored
and discussed at the Group level. The risk management process
is overseen by the Executive Committee and the Board as an
element of our strong corporate governance. Within the Group, all
risks factors are classified under 6 different categories, (i) Policy
and Regulations, (ii) Legal and Compliance, (i) Safety, Health and
Environmental, (iv) Financial, (v) Operational and (vi) Reputational
and evaluated through assessing their consequences and likelihood.
With a continuous and proactive approach to risk management, the
Group is committed to identify material risks and then manage these
so that they can be understood, minimized, mitigated or avoided.

Business Risks

As a China property developer, the Group is subject to Chinese
government property policies, development, marketing, and other
execution risks.

Currency Risk

Most of the Group’s assets are in Renminbi. The Group conducts
a majority of its business operations in the PRC. The major portion
of revenue, expenses and debts are denominated in Renminbi.
Fluctuation in the exchange rates of Renminbi would have limited
impact on the Group’s operations. However, depreciation of the
Renminbi may have an adverse impact on the Group’s book value.

Environmental Policies

The Group aspires to be a leading sustainable Group, and has
therefore invested in the renewable energy sector, and uses
sustainable technologies in some of its property developments, such
as solar panels and heat pump technology where feasible.
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BUSINESS REVIEW

The China property sector improved significantly during the first
half of 2016 given previously announced measures to support the
property sector. Among these measures: a loosen monetary policy
resulting in reduced interest rates; relaxation of purchase restrictions
for cities suffering from oversupply; allowing buyers to purchase
more than one unit; reduced down payments for first-time home
buyers; and exemption from business tax for houses held for more
than 2 years.

As a result, according to the China National Bureau of Statistics,
China housing sales rose 44.4% vyear on year during the interim
period to RMB4.18 trillion. The Group has similarly recorded a sharp
increase in sales, with contracted sales in the Group’s properties in
Tianjin, Jiangmen, and Shenyang, increasing 143.9% to RMB504.7
million. Contracted sales were particularly high in Tianjin, rising to
RMB338.9 million. Demand for Beijing property has been particularly
strong; and Tianjin, given its proximity, has benefitted. Sales have
similarly been high at the Group’s Jiangmen project, as it too
is benefitting from a sharply improved market environment from
Shenzhen and the Pearl River Delta region. As a result, Jiangmen
contracted sales increased 305.4% year on year.

In Shanghai, the Group is on schedule to complete its Landmark
Center and North Bund projects by the end of 2016. The two
commercial projects are located in a prime area of Shanghai with
good views of the Huangpu River, and account for a significant
portion of the Group’s investments. The two projects are expected
to provide significant revenues in 2017 and 2018.

Investment Properties

The Group’s existing property investment portfolio, consisting largely
of premium commercial and retail developments in Shenzhen,
Beijing and Guangzhou, continued to generate a steady stream of
rental revenue for the Group during the period under review, with
leasing revenues rising 16.7% year on year to HK$92.2 million.
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Tianjin

Tianjin Eka Garden is on a prime location in the Nankai District of
Tianjin. The project consists of townhouses and high rise apartments
totaling gross floor area (“GFA”) of approximately 150,000 square
meters. Construction for all three phases has now been completed.

The market environment for Tianjin improved considerably in 2016
as the city is now linked much closer economically to Beijing. The
government is now coordinating the economic development of
Beijing, Tianjin and Hebei province, or the Jing-Ji-Jin region, with
the idea of creating a megalopolis capable of competing with the
Yangtze River Delta and the Pearl River Delta. As a result, when
Beijing property sales and prices increased in 2016, so did Tianjin’s.
During the interim period, the Group sold 17,202 square meters of
GFA, resulting in contracted sales of RMB338.9 million, an increase
of 127.8% compared to RMB148.8 million during the same period in
2015.

The Group’s land bank at Tuanbo Lake in Tianjin has similarly
benefitted as land prices in the area have recently increased. The
Group expects that the Tianjin city master plan for Tuanbo Lake will
be completed by the end of 2016. Master planning by the District
Government is expected to be ready by the middle of 2017, so the
Group should be able to initiate design planning by then.

Jiangmen

Jiangmen Eka Garden is a residential project consisting of GFA
of approximately 189,000 square meters of low rise townhouses
and high rise apartments. The project is located on an excellent
site along a river bank, within walking distance to the Jiangmen/
Hong Kong ferry terminal and an international school; and a marina
club which will be completed in 2016. The site is also close to the
Guangzhu Intercity Railway’s Waihai Station connecting Jiangmen to
Guangzhou and Zhuhai.

Construction of the first two phases of the project has been
completed, and most units have been sold. Phase 3, which consists
of GFA of approximately 92,000 square meters, and is the largest
phase, is currently under construction. All the buildings have topped
out and landscaping work is now in progress. The buildings will
undergo government inspection in August. Phase 3 is expected to
be completed in the fall of 2016, and handover is expected by the
fourth quarter of 2016.
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The market environment for the Pearl River Delta has improved,
particularly given high demand for property in Shenzhen. During the
interim period, the Group sold 13,059 square meters of townhouse
and apartment units, recording contracted sales of RMB82.7 million,
a 305.4% increase compared to RMB20.4 million during the same
period in 2015,

Shenyang

Shenyang Eka Garden, located in one of Shenyang’s prime
residential areas, is adjacent to Shenyang’s Nanhu Park in the
center of city. The project, subdivided into sites A, B, and C,
consists of GFA of approximately 266,000 square meters of
townhouses, high rise apartments, and a few commercial shops. For
site B (GFA: approximately 133,500 square meters), construction
of all four high rise towers have been completed. Site C (GFA:
approximately 57,500 square meters) is divided into two portions.
One portion consists of two high rise blocks (mainly for housing
resettled residents) with ground floor shops and a small communal
block. Another portion will be developed into townhouses.
Construction of the resettlement flats should be completed by the
second half of 2016. Preparation for development of site A, with
GFA of approximately 75,000 square meters, is underway. The
Group continues to work with the local government to complete the
relocation of the residents on site A.

The market environment for Shenyang remains subdued given
oversupply. For the interim period, the Group sold 6,882 square
meters of GFA, resulting in contracted sales of RMB83.1 million,
an increase of 120.4% compared to RMB37.7 million in the same
period in 2015.

Shanghai

Demand remains strong for office space in Shanghai. The city’s
service sector has grown particularly rapidly, resulting in increased
demand for offices. However, the amount of Grade-A office space
still remains below other financial centers. At the end of 2015,
Shanghai had 8.8 million square meters of grade-A office space
for lease, compared to 65 million square meters for New York, 27
million for London, and 11 million for Hong Kong. However, while
optimistic over the long term, the Group remains cautious over the
short term. More than 676,000 square meters of new office supply is
expected to enter the central business district (‘{CBD’) market in the
coming six months, the highest half-year total in the past decade,
SO vacancy rates may rise somewhat.
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Lease rates remained stable during the interim period. Grade A lease
rates in the CBD rose to RMB10.3 per square meter per day in the
first quarter, compared to RMB10.1 per square meter per day at the
end of 2015. However, given increased supply, lease rates remained
flat in the second quarter at RMB10.3 per square meter per day.

The Group has two commercial projects in the Hongkou District
of Shanghai, an area that is benefitting from the improvement in
infrastructure, including the completion of the International Cruise
Terminal, an underground road connecting to the Bund and a new
tunnel linking Hongkou and Pudong. While the Hongkou District
is not strictly within the traditional CBD, given its proximity, it is
expected to gradually merge with the CBD as it develops.

The Landmark Center, in which the Group has a 60% interest,
has a GFA of approximately 161,000 square meters (a GFA of
approximately 248,000 square meters including basement) office
and retail complex. Both the West and East Tower have topped out,
and facade work is mostly complete. Fitting out works, landscaping,
and testing and commissioning of building services installations are
in progress. The development project is scheduled to be completed
by the end of 2016.

The North Bund project, in which the Group has a 25% interest,
has a GFA of approximately 259,000 square meters (GFA of
approximately 427,000 square meters including basement) of office,
hotel, and retail space. The hotel is expected to be completed by
the end of 2016 with opening scheduled for the second half of
2017, and will be run by the Starwood Group under the W brand.
Construction is expected to be completed by the end of 2016. Pre-
leasing activities have begun.

Nanxun

The project is a complex of three-story buildings fully completed
as a trading center for wooden floor, furniture and other building
materials. The GFA of Nanxun International Building Materials City
is approximately 180,000 square meters, in which approximately
83,000 square meters are offered for sales and the remaining GFA
of approximately 97,000 square meters are for lease. The market
opened for business on July 2013. Over 87.7% of the GFA has been
sold or leased out.
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Beijing

The Group operates a 17,100 square meters retail complex at
Legation Quarters, the former site of the United States diplomatic
compound in Beijing, which is situated along the southeast corner
of Tiananmen Square. The Group has converted the compound
into a high end retail shop and restaurant complex. Legation
Quarter’s operating results were stable during the interim period,
with occupancy at 96%. The Group is now negotiating to extend the
master lease to more than the current 5 years remaining.

Alternative Energy

All of the Group’s alternative energy projects are under its
subsidiary, China Renewable Energy Investment Limited (“CRE”).
The government continues to support the sector in order to reduce
pollution. During the interim period, the government announced
that 15% of energy output must come from non fossil fuel by 2020.
This was followed by a May 31 National Energy Administration’s
announcement that the power grid is required to ensure that wind
farms in curtailed provinces be guaranteed a minimum amount of
utilization hours. The government has also announced that no new
projects will be approved and construction should be suspended
for regions with curtailment exceeding 20%. This should improve
curtailment in the Group’s operations in Inner Mongolia, Heilongjiang
and Gansu provinces. In addition, progress continues on the
construction of new ultra-high-voltage lines which are expected to
be completed by the second half of 2016 and 2017. Already, the
three 500 kilo-watt substations that were completed in Zhangbei,
is helping reduce curtailment for the Group’s associate companies,
with curtailment in Lunaobao dropping from 35% to 16% year on
year during the interim period.

Revenues declined 8% to HK$68.4 million, but overall performance,
including CRE’s associated companies, improved during the interim
period due to reduced curtailment and lower finance costs. Net
income increased 22% to HK$44.3 million during the 2016 interim
period. Profits were particularly strong for the Danjinghe and
Changma wind farms. Please refer to CRE’s interim report for more
details.
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PROSPECTS

The Group believes that the market environment for the second
half of 2016 will be relatively stable. The government is now taking
a more neutral stance towards the property industry. While the
government is still supporting those property markets that are
oversupplied, it has reduced support for those markets where prices
have gone up rapidly, such as in the first tier cities. As a result,
some cities have tightened home purchase restrictions or raised
down payment ratios. However, none of the Group’s properties have
yet been affected by these restrictions.

For the second half of 2016, the Group will continue focusing on
sales of its residential properties in Jiangmen, Tianjin, and Shenyang.
The Group is in the final stages of completing construction for its
Shanghai commercial properties, which should result in increased
leasing revenues starting in 2017. Consent for pre-leasing was
granted for the Landmark Center in July, and pre-leasing efforts are
now beginning. The Group has appointed Savills and Jones Lang
LaSalle to handle office leasing and CBRE to handle retail leasing.
While initial feedback from potential leasing tenants is positive, the
Group remains cautious given the large amount of office supply that
is expected to enter the market in the second half of the year.

The Group is currently renovating its Shun Hing Square and South
Ocean Center retail properties in Shenzhen. The renovation is
expected to enable the Group to attract higher quality tenants, and
should result in increased revenues in 2017.

The Group will continue exploring to sell its non-core properties
and/projects which no longer match with the growth direction of the
Group. Management believes these sales will unlock the value of the
Group’s assets and strengthen the balance sheet so that the Group
will be focused on its core business of property development.
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Alternative Energy

The government’s recent policy announcements to promote
renewable energy and the completion of ultra-high transmission lines
should reduce curtailment in the second half of 2016 and into 2017.
The Group expects to receive final approval for its 74 mega-watt
wind farm in Songxian, near Luoyang in Henan Province by the third
quarter of this year, and expects to begin construction by the fourth
quarter. Completion of this project will increase CRE’s wind capacity
by 21%. CRE is optimistic over this project given the curtailment
rate in this region is relatively low and wind tariff rates are relatively
high.

Please refer to CRE’s interim report for more information.

Employees

As of 30 June 2016, the Group employed approximately 292
employees across its operations in Hong Kong and the Mainland
China. All employees are remunerated according to the nature
of their jobs, their individual performances, the Group’s overall
performance and prevailing market conditions.
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DIRECTORS’ INTERESTS IN SECURITIES

At 30 June 2016, the interests and short positions of the directors of
the Company (the “Directors”) and chief executive of the Company
in the shares, underlying shares and debentures of the Company
or any of its associated corporation (within the meaning of Part XV
of the Securities and Futures Ordinance (the “SFO”)) as recorded in
the register required to be kept under section 352 of the SFO or as
otherwise notified to the Company and The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”) pursuant to the Model Code
for Securities Transactions by Directors of Listed Issuers (the “Model
Code”) set out in Appendix 10 to the Rules Governing the Listing of
Securities on the Stock Exchange (the “Listing Rules”) adopted by
the Company were as follows:

(i) Long positions in the shares and underlying shares of
the Company:
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Approximate
percentage of

Number of shares
and underlying

the existing
issued share

shares of capital of
Name of Directors Nature of interest the Company the Company
EERATRE
ERFRO KR 2RITRA
EsnR EEME HERHEE BHBED
OEl Kang, Eric Corporate 8,399,498,4971 63.532%
= NG]
Joint 201,074,6962 1.521%
A
LEE Shiu Yee, Daniel Personal 180,000° 0.001%
FE EA
WONG Jake Leong, Sammy Personal 2,500,000* 0.019%
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DIRECTORS’ INTERESTS IN SECURITIES (continued)
(ii) Long positions in the shares and underlying shares of
associated corporation of the Company:

Name of associated

corporation

Name of Director

Nature of interest

EERESF2ERZ@

(i) RADXFEEEER G REERD 2

HE:

Approximate
Number of shares percentage of
and underlying existing issued
shares of the share capital of
associated the associated

corporation corporation

HHEEEZERE

BB EE 2RO R ERITRE

HEEE A Yt Eang HERDHE BAB DL

China Renewable Energy OEl Kang, Eric Corporate 1,702,5625,811° 72.252%
Investment Limited (“CRE”) =l N

FEELRERIREFRAA Joint 26,899,439° 1.142%
(THEEEER] ) H[A

Notes:

1.

The corporate interest of Mr. OEl Kang, Eric represents an interest in
4,819,185,212 shares of the Company held by Creator Holdings Limited
(“Creator”) and an interest in 3,580,313,285 shares of the Company held by
Genesis Capital Group Limited (“Genesis”). Both Creator and Genesis are
wholly-owned by Claudio Holdings Limited (“Claudio”), a company owned
as to 50% by Mr. OEl Kang, Eric and as to the remaining 50% by his wife,
Mrs. OEl Valonia Lau.

The joint interest of Mr. OEl Kang, Eric represents an interest in
201,074,696 shares of the Company jointly held with his wife, Mrs. OEl
Valonia Lau.

The personal interest of Mr. LEE Shiu Yee, Daniel represents an interest in
180,000 shares of the Company.

The personal interest of Mr. WONG Jake Leong, Sammy represents an
interest in 2,500,000 shares of the Company.

Since as at 30 June 2016, the Company was held as to approximately
63.53% by Claudio (via its wholly-owned subsidiaries, Genesis and Creator),
a company owned as to 50% by Mr. OEl Kang, Eric and as to the remaining
50% by his wife, Mrs. OEl Valonia Lau, Mr. OEl Kang, Eric is deemed to
be interested in the same parcel of shares of CRE in which the Company
is interested. The corporate interest of Mr. OEl Kang, Eric represents (i)
an interest in 1,275,540,924 shares of CRE held by the Company; (i) an
interest in 150,918,990 shares of CRE held by Creator; and (i) an interest
in 276,065,897 shares of CRE held by Genesis.

The joint interest of Mr. OEI Kang, Eric represents an interest in 26,899,439
shares of CRE jointly held with his wife, Mrs. OEI Valonia Lau.
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DIRECTORS’ INTERESTS IN SECURITIES (continued)
Save as disclosed above, at no time during the six months ended 30
June 2016 was the Company, its subsidiaries, its fellow subsidiaries,

its parent company or its other associated corporations a party to
any arrangement to enable the Directors and chief executives of
the Company (including their spouse and children under 18 years
of age) to hold any interests or short positions in the shares or

underlying shares in, or debentures of, the Company or its specified
undertakings or other associated corporation.

SHARE OPTION SCHEMES

i)

(ii)

Share Options of the Company

The existing share option scheme of the Company was adopted
on 16 June 2006 (the “HKC Option Scheme”) and had been
expired on 16 June 2016. All the outstanding share options
were lapsed on 7 May 2015, the closing date of the mandatory
unconditional cash offers (the “Offers”). Details of the Offers
were set out in the composite offer and response document
dated 16 April 2015 jointly issued by the Company and Creator
Holdings Limited.

Save as disclosed above, no share option was granted,
exercised, cancelled nor lapsed during the six months ended
30 June 2016 under the HKC Option Scheme.

Share Options of subsidiary of the Company

The existing share option scheme of CRE, a subsidiary of the
Company, was adopted on 27 May 2008 (the “CRE Option
Scheme”). No share option was outstanding under the CRE
Option Scheme as at 30 June 2016.

No share option was granted, exercised, cancelled nor lapsed
during the six months ended 30 June 2016 under the CRE
Option Scheme.
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS IN
SECURITIES

As at 30 June 2016, the following persons (other than a director
or chief executive of the Company) had interests in the shares
and underlying shares of the Company as recorded in the register
required to be kept under section 336 of the SFO:

Long positions in the shares and underlying shares of the
Company

FERRNES 2R

i
PN/
sl

E-RERNA=TH  UTAL(BEX
AERTBABRIN RAREZMB A K
B BEE BN ES ME EDI£336

FREFENECMER

RAEXTARDGREBARG 2FR

Approximate
percentage of

Number of shares the existing
and underlying issued share
shares of capital of
Name Nature of interest the Company the Company
ERRRRE
ERARO KR EEITRA
" & EEMHE HERHEE BHABE D
Mrs. OEIl Valonia Lau Corporate 8,399,498,4971 63.532%
2Lt A7)
Joint 201,074,696 1.521%
HA
Claudio Holdings Limited Beneficial owner 8,399,498,497° 63.532%
BEEEAA
Creator Holdings Limited Beneficial owner 4,819,185,2124 36.451%
BESEAR AR BEREAA
Genesis Capital Group Limited Beneficial owner 3,5680,313,285° 27.081%
FRIEEBR QA EHEAA
Notes: B3
1. The corporate interest of Mrs. OEl Valonia Lau represents an interest in 1. 2|84+ 7 A RIERIEHAIERSE 2 4,819,185,212

4,819,185,212 shares of the Company held by Creator and an interest in
3,580,313,285 shares of the Company held by Genesis.

2. The joint interest of Mrs. OEI Valonia Lau represents an interest in 201,074,696
shares of the Company jointly held with her husband, Mr. OEl Kang, Eric.

3. The beneficial interest of Claudio includes an interest in 4,819,185,212 shares
of the Company held by Creator and an interest in 3,580,313,285 shares of the
Company held by Genesis. Mr. OEl Kang, Eric and Mrs. OEl Valonia Lau are
directors of Claudio.
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SUBSTANTIAL SHAREHOLDERS’
SECURITIES (continued)
Long positions in the shares and underlying shares of the

Company (continued)
Notes: (continued)

INTERESTS IN

4. The beneficial interest of Creator includes an interest in 4,819,185,212 shares
of the Company. Mr. OEl Kang, Eric and Mrs. OEl Valonia Lau are directors of
Creator.

5. The beneficial interest of Genesis includes an interest in 3,580,313,285 shares
of the Company. Mr. OEl Kang, Eric and Mrs. OEl Valonia Lau are directors of
Genesis.

Save as disclosed above, as at 30 June 2016, the Company had
not been notified by any person, other than Directors and chief
executive of the Company, who had interests or short positions
in the shares and underlying shares of the Company which are
required to be recorded in the register required to be kept under
section 336 of Part XV of the SFO.

INTERIM DIVIDEND
The Directors do not recommend the payment of an interim dividend
for the six months ended 30 June 2016 (2015: Nil).

AUDIT COMMITTEE

The audit committee of the Company (the “Audit Committee”)
comprises three independent non-executive directors with written
terms of reference in accordance with the requirements of the
Listing Rules, and reports to the Board. The Audit Committee
has reviewed the unaudited condensed consolidated interim
financial information of the Group for the six months ended 30
June 2016, which has also been reviewed by the Company’s
auditor, PricewaterhouseCoopers, in accordance with Hong Kong
Standard on Review Engagements 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the Hong Kong Institute of Certified Public Accountants.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY LISTED SHARES

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed shares during the six months
ended 30 June 2016.
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CORPORATE GOVERNANCE
The Company has complied with the code provisions (the “Code
Provisions”) and certain recommended best practices as set out
in the Corporate Governance Code (the “CG Code”) contained in
Appendix 14 to the Listing Rules during the six months ended 30
June 2016, except for the following:

Code Provision A.4.1

Under the Code Provision A.4.1 of the CG Code, non-executive
directors should be appointed for specific term and subject to
re-election. Currently, the non-executive directors (including
independent non-executive directors) of the Company were
appointed with no specific term, but they are subject to the rotation
requirement in the Company’s bye-laws, accomplishing the same
purpose as being appointed for a specific term.

Code Provision A.6.7

All independent non-executive directors and non-executive director
of the Company were encouraged to attend the general meetings
to inter-face with shareholders of the Company (the “Shareholders”)
but an non-executive director was not in a position to attend the
annual general meeting held on 26 May 2016 (as provided for in the
Code Provision A.6.7 of the CG Code) due to overseas commitment
and pre-arranged business engagements.

Code Provision E.1.2

The Chief Executive Officer attended the annual general meeting
in the absence of the Chairman of the Board. Other members of
the Board and the chairmen of the relevant Board Committees are
available to attend the annual general meeting to inter-face with, and
answer questions from the Shareholders.
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Other Information

H & H

MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted the Model Code as its own code of
conduct regarding Directors’ securities transactions. Having made
specific enquiries, the Company has obtained confirmation from all
Directors that they have complied with the required standards set
out in the Model Code throughout the six months ended 30 June
2016.

The Company has also adopted a code for dealing in the Company’s
securities by relevant employees, who are likely to be in possession
of unpublished inside information in relation to the securities of the
Group, on no less exacting terms than the Model Code.

UPDATE ON DIRECTORS’ INFORMATION

Pursuant to Rule 13.51B(1) of the Listing Rules, there is no change
in the information of the Directors since the date of the 2015 Annual
Report.

By order of the Board

HKC (HOLDINGS) LIMITED

OEIl Kang, Eric

Executive Director and Chief Executive Officer

Hong Kong, 18 August 2016
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