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BUSINESS AND OPERATION REVIEW

With the commitment to diversify its business and tap into the
potentially significant potential media and entertainment market in
the People’s Republic of China (the "PRC"), the Group has devoted
most of its management resources and efforts to identify suitable
opportunities for investment in film rights and has continued
to secure long-term strategic relationships with internationally
recognised directors as well as emerging ones from the Greater
China Region. The Group has commenced production of a number
of new movie projects with these directors during the reporting
period.

FILM RIGHTS INVESTMENT

In respect of revenue derived from the Group's business interests,
the newly developed film rights investment and film and TV rights
business generated revenue of HK$6,048,000 (30 June 2015: nil)
and segment loss of HK$530,985,000 (30 June 2015: segment
profit of HK$801,000) for the six months ended 30 June 2016. The
revenue contribution was mainly the result of its investment in
“Mr. Nian” (FFELK{EBE), a Chinese animation that hit the screen
during the 2016 Chinese New Year.

During the reporting period, the Group entered into two
agreements with Master China Films Limited (“Master China”),
a company owned by Mr. Wong Kar Wai (“Mr. Wong") and Mr.
Chan Ho Sun Peter (“Mr. Chan”) respectively (“Agreements”),
pursuant to which Master China and Mr. Chan have conditionally
agreed to provide to the Group with certain services, investment
rights and other rights, relating to film and media productions
as set forth in the Agreements. Pursuant to the Agreements, the
Company allotted and issued 100,000,000 shares and 144,500,000
shares to Mr. Wong and Mr. Chan (collectively, the “Issuances”)
respectively. The fair value of the Company’s shares issued
pursuant to the Issuances was HK$513,450,000 which would be
recognised as an expense for the six months ended 30 June 2016.
The Group also contributed RMB100,000,000 and HK$100,000,000
for the development of the internet drama series produced by
Master China and partially directed by Mr. Wong (“Mr. Wong's
Productions”), and the films directed or co-directed by Mr. Chan
("Mr. Chan’s Productions”) respectively.
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The terms and structure of the Agreements which include the
shares issued pursuant to the Issuances would enable the Group
to benefit from opportunities to cooperate with Mr. Wong and
Mr. Chan without any immediate cash outlay by the Group. This
would enable the Group to retain more cash for general working
capital and also facilitate development funding and future cash
investments in film and TV rights, including the investments in
Mr. Wong's Productions and Mr. Chan’s Productions. In addition,
these arrangements, including the Issuances, would broaden
the Company’s shareholder base and also facilitate the Group
as well as Mr. Wong and Mr. Chan to further explore potential
opportunities in the media, entertainment and related businesses.

PROPERTY AGENCY

With reference to the Group's property agency operation, revenue
of HK$4,593,000 (30 June 2015: HK$31,871,000) and segment loss
of HK$1,017,000 (30 June 2015: HK$6,598,000) were recorded
respectively. The contraction was mainly due to the allocation
of more resources to the media, entertainment and related
businesses by the management which believes will be the Group’s
future growth driver, as well as the notable slowdown of the
property market in Hong Kong in the first half year — a sharp
contrast with the most robust market in the second half of 2015.

SECURITIES TRADING AND INVESTMENTS

For the six months ended 30 June 2016, the Group’s securities
trading and investments recorded a segment loss of HK$2,798,000
(30 June 2015: nil) which was mainly due to loss from change in
fair value of investments held for trading.

On 13 January 2016, the Group signed a framework agreement
with MUBI, Inc. ("MUBI"), which operates a world-renowned
curated online video-on-demand platform, in respect of proposed
strategic cooperation by way of the subscription for 8% of the
issued capital stock of MUBI at US$10,000,000 by the Group
and establish a joint venture with MUBI which would involve
the contribution by the Group of US$40,000,000 cash to and the
contribution by MUBI by way of license of its intellectual property.
On 17 June 2016, the Company announced that the Group and
MUBI agreed to terminate the framework agreement. Both the
Group and MUBI are continuing to explore a mutually-beneficial
arrangement for both parties.
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FINANCIAL REVIEW
REVIEW OF RESULTS

During the review period, the Group recorded revenue of
HK$10,641,000 (30 June 2015: HK$31,871,000), representing a net
loss attributable to the owners of the Company of HK$568,003,000
(30 June 2015: HK$6,067,000). The loss was principally due to
the one-off non-cash expenses of share-based payments of
HK$513,450,000 for the Issuances, being the fair value of the
Company’s shares issued pursuant to the Issuances. Excluding the
aforesaid one-off non-cash expenses, net loss attributable to the
owners of the Company amounted to HK$54,553,000.

For the six months ended 30 June 2016, selling and distribution
costs were HK$147,000 as compared with HK$552,000 in the
corresponding period of last year, the decrease was mainly due to
the downsized property agency business.

Administrative expenses were HK$48,209,000 (30 June 2015:
HK$14,103,000) for the six months ended 30 June 2016 and the
increase was primarily due to the incurrence of expenses for the
expansion and development of the media, entertainment and
related businesses.

For the six months ended 30 June 2016, loss per share for the
Group amounted to HK$0.24 (30 June 2015: HK$0.01) and net
assets value attributable to the owners of the Company per share
was HK$0.37 (31 December 2015: HK$0.43).

LIQUIDITY AND FINANCIAL RESOURCES

The Group's capital expenditure, daily operations and investments
are mainly funded by cash generated from its operations and
equity financing. As at 30 June 2016, the Group maintained
sufficient working capital amounted to HK$694,591,000 (31
December 2015: HK$988,290,000) with bank balances and cash
of HK$491,811,000 (31 December 2015: HK$726,598,000). As
at 30 June 2016, the total equity of the Company amounted to
HK$935,471,000 (31 December 2015: HK$990,116,000) with no
borrowings (31 December 2015: nil). The Group’s gearing ratio,
expressed as the percentage of total borrowings over total capital,
as at 30 June 2016 was zero (31 December 2015: nil). Total capital
is calculated as total equity plus total borrowings.
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CAPITAL STRUCTURE

As at 30 June 2016, the Company had 2,553,055,408 ordinary
shares of HK$0.01 each (the “Shares”) in issue.

During the period under review, the movement in the issued share
capital of the Company and the use of proceeds from fund raising
activities are as follows:

a.  On 14 April 2015 and 13 May 2015, the Company entered
into a subscription agreement and an amendment
agreement with Newwood Investments Limited, Numerous
Joy Limited, Pacific Wits Limited, Tairong Holdings Limited,
Wise Dragon International Limited, Gold Shine Investment
Company Limited, Dayunmony Investment Corporation,
Concept Best Limited and REORIENT Global Limited
(collectively the "Subscribers”), pursuant to which the
Company conditionally agreed to allot and issue, and
Subscribers conditionally agreed to subscribe for, a total
of 1,701,416,556 new Shares (“Subscription Shares”) at an
issue price of HK$0.40 per Share (the “Subscription”) with
the aggregate subscription price of HK$680,567,000. The
Company had also agreed to allot and issue 30,000,000
new Shares (“Fee Shares”) to financial adviser for the
settlement of the financial advisory service fee in respect
of the Subscription. The Subscription Shares represented
approximately 294.8% of the issued share capital of the
Company as at 14 April 2015 and approximately 73.7% of the
enlarged issued share capital of the Company as enlarged by
the allotment and issue of the Subscription Shares and Fee
Shares as at the date of the Subscription. The subscription
price of HK$0.40 per Share represented a discount of
approximately 79.17% to the closing price of HK$1.92 per
Share as quoted on The Stock Exchange of Hong Kong
Limited on 14 April 2015, being the date on which the terms
of the Subscription were fixed. The net subscription price,
after deducting the relevant expenses, was approximately
HK$0.395 per Share and the aggregate nominal value
of the Subscription Shares and Fee Shares issued were
approximately HK$17,014,000 and HK$300,000 respectively.
The net proceeds of approximately HK$672,622,000
(excluding the financial advisory fees in respect of the
Subscription settled by Fee Shares) from the Subscription
was intended to be used for (i) providing the Group an
opportunity to leverage on the extensive experience,

HUANXI MEDIA GROUP LIMITED e INTERIM REPORT 2016

EAXRER

RZZ—XRFXA=1TH ARQFH2553055408
I &AL EEE$0.01 T E BT E A ([ 1) -

EIEEEAN - AR A ZRASE M EEESATEFIE
BAwT :

a. RZE—HAFNNATHEAEZ=ZZ—AFH
B+=H8  &2Q&&ENewwood Investments
Limited - Z 2 B5R A& - TEBR QA -
FEZERER AR BEEEBRAR - 2
1% & B R A& - Dayunmony Investment
Corporation » Concept Best Limited } ¥ &
RIKBR AR (i [RET]) 5T L RE W
wmRERHE Bl ARABBRERE
MERBTMRBIERGERAERES &
1,701,416,5560% 5 I 7 ([REEMR D 1) - BT
BAEERKRMABELT ([REEE] R
B8 B 4B A B15680,567,0007T ° A 8] IR A
& fid 8% % %% 7730,000,0000% 7 i 15 ([ 3 BH A%
1) - {ERREEIA M R R T 2B
BERREE REROEERARFTNRZ
T—AFNHA+THEAZE#ITRAH294.8%
RARBIRRE KRS RETRERS R
HREM AR 1 T K 18 2 B BATARAR4973.7% o
IRABEARD 2 REE BB E0L0TRR MDA
—E-hENATHEA (AEERESEK
HZBE)EEBHMERSFAER QTR
W B TR MN B EE1.92TTITEHT9.17% ©
FRER (CHNBRMEBRAZE) N RTRERG
M5 150.3957 - MRER M KM ARGK < 2|
B9 Bl & #4978 #17,014,0007T F1 78 #5300,000
Lo RERBEHZFIERIBFES HLE
#672,622,0007T (7~ 3E LA SR B AR 10 (B 1 2
REFHEHBAMBERE) BHAEORETE
EREESEPREF2EELER FRE
EBBBERTES  HEBRRETECR
BEBRFEL: MIAEE s —REEE
T RIZE—RNESNA=ZTH  HFHAEE
487,968,000 E ARIEIR EE X REBREIEm
2 hR#E - #9748 %2,018,0007 2 BIEIRE R B
iz & Z B %1,000,0007T B A {EU B —
KB R - #978111,342,0007L 2 BIES



MANAGEMENT DISCUSSION AND ANALYSIS

o PG W Mt

expertise and business connection of the Subscribers
to develop existing and new business in the advertising,
media and entertainment industry; and (ii) the Group’s
general working capital. As at 30 June 2016, approximately
HK$487,968,000 was used for investments in films and
TV rights, approximately HK$2,018,000 was used for
investments in securities listed in Hong Kong, HK$1,000,000
was used for acquisition of a subsidiary, approximately
HK$11,342,000 was used for the payments of the legal claim
(details are set out in note 24 to the condensed consolidated
financial statements), HK$20,000,000 was used for the
purchase of art work, approximately HK$52,773,000 was
used for the Group’s operating expenses. The remaining
approximately HK$97,521,000 of the net proceeds has not
yet been utilised and has been deposited in licensed banks
in Hong Kong.

b. On 17 June 2016, the Company allotted and issued
100,000,000 Shares and 144,500,000 Shares to and Mr. Wong
and Mr. Chan respectively pursuant to the Agreements on 1
June 2016. These Shares issued to Mr. Wong and Mr. Chan
pursuant to the Agreements represented approximately
3.92% and 5.66% respectively of the issued share capital of
the Company as enlarged by the Issuances.

CHARGES ON ASSETS

As at 30 June 2016, the Group did not have any charge of assets
(31 December 2015: nil).

EXPOSURE TO EXCHANGE RATE

Most of the Group’s business transactions, assets and liabilities
are denominated in Hong Kong dollars, US dollars and Renminbi.
The Group's exposure to currency risk in respect of the US dollar
is minimal as the Hong Kong dollar is pegged to the US dollar.
Nevertheless, operations and performances of the Group might
be affected by the fluctuation of Renminbi. Presently, the Group
does not have any currency hedging policy but will closely monitor
the Renminbi exchange rate and take appropriate measures
to minimize any adverse impact that may be caused by its
fluctuation.
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RISK MANAGEMENT

During the period, the Group constantly reviewed the risk and
credit control systems of its profit centers to improve the overall
control system and mitigate credit risk.

CONTINGENT LIABILITIES

As at 30 June 2016, the Group had no significant contingent
liabilities (31 December 2015: nil) except for the litigation set out in
note 24 to the condensed consolidated financial statements.

LITIGATION

Details pertaining to the litigation are set out in note 24 to the
condensed consolidated financial statements.

EMPLOYEES AND REMUNERATION POLICIES

As at 30 June 2016, the Group had 51 (30 June 2015: 25)
employees and 13 (30 June 2015: 179) agents. The Group hired
more employees to develop the Group’s media, entertainment
and related business during the period under review, while
the number of agents decreased due to the downsizing of the
property agency business, as well as the Group’s shift in focus
towards the high-growth media and entertainment industry.
The Group has developed effective remuneration policies that
are subject to review on a regular basis. The employees are
remunerated with competitive packages which are in line with
prevailing industry practices and individual performance.
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BUSINESS STRATEGIES AND PROSPECTS

The year 2016 represents the Group’s continuing transition into a
media and entertainment company in the Greater China Region,
and it has allocated significant resources towards developing the
media, entertainment and related businesses during the reporting
period.

Following the successful debut of the Group’s first invested
Chinese comedy movie “Lost in Hong Kong” in the last quarter
of 2015, the Group has been working hand-in-hand with its non-
executive directors on the board of directors of the Company,
namely Mr. Xu Zheng (“Mr. Xu") and Mr. Ning Hao (“Mr. Ning") and
establishing new relationships with more renowned and talented
directors. The Group strongly believes that quality content is the
key for a movie to succeed. A number of such investments in film
and TV rights are in the pipeline, while the Group has also directed
resources towards developing an online multimedia platform to
further explore media, entertainment and related businesses.

It is worth noting that the new movie projects directed by Mr.
Xu and Mr. Ning are already well underway. Specifically, Mr. Xu
has commenced work on “Mr. Pig”, a fantasy comedy produced
and directed by and starring Mr. Xu and his team. "Mr. Pig"
is estimated to be completed in 2017 or 2018, while Mr. Xu's
team is also planning the next movie — the new “Lost” series of
films. Separately, Mr. Ning's new film “Crazy Alien” is also under
production and the project is estimated to be completed in 2017
or 2018. Under Mr. Ning's supervision, the Group also intends to
invest in five movies with scripts written by Mr. Liu Cixin, China’s
most popular science-fiction writer who has won several major
international awards for his work in the genre, in order to step
into the world of science fiction. In addition, in order to enhance
its investment in film content, the Group is also taking part in
Mr. Ning's New Directors Scheme (¥7£&5H8]) with an intention
to invest in five movies enlisting new directors and produced by
Mr. Ning. Further from working closely with Mr. Xu and Mr. Ning,
the Group is also under consideration for potential investment in
international films.
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To further consolidate its leading position in the media and
entertainment industry, the Group is striving to tighten the link
with certain award-winning directors. In June 2016, the Group
was pleased to introduce Mr. Wong and Mr. Chan as additional
two director shareholders of the Group (together with Mr. Xu
and Mr. Ning, collectively, “Director Shareholders”), which would
strengthen its ability to obtain the investment rights of films and
TV productions from these two internationally respected directors.
It is expected that both Mr. Wong and Mr. Chan would serve as
members of the Group's artistic advisory committee during the
cooperation period to provide consultancy services with respect
to the Group’s films and programmes.

Pursuant to the agreement with Master China, the Group would
exclusively invest in a total of 18 episodes of an internet drama
series that would span two seasons. Such series would be
produced by Master China and partially directed by Mr. Wong with
the first season of 12 episodes, part or all of which are expected
to complete production by the end of 2017, with the second
season to commence production right afterwards. The Group
will own exclusive rights to distribute, sublicense and broadcast
the internet drama series via new media platform for global
viewership for a period of 10 years.

As for the Group’s association with Mr. Chan, it will have
investment rights in at least two films directed or co-directed
by Mr. Chan in the coming six years and hold up to 60% of total
investment in each of Mr. Chan’s Productions. The Group will also
have priority to purchase an exclusive global distribution licenses
in new media with respect to Mr. Chan’s Productions. This
renowned director has already begun preparing his first film with
the Group, and it is expected that production will commence in or
around the first half of 2017.
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Meanwhile, the Group has signed agreements with respected
directors, Mr. Li Yang and Mr. Liu Xingang in June 2016 whereby
it has exclusive rights to invest in at least three films directed by
each of these two directors respectively during a cooperation
period of 6 years. Production of Mr. Li Yang's movie is expected
to be completed in or around the first half of 2017. In the same
time, the Group has also entered into exclusive negotiation with
Shanghai Jiayu Cultural Investment Limited (“Shanghai Jiayu”, &
BER IR E AR AR to acquire the rights of four popular
TV programmes in the PRC, namely “Top Funny Comedian”
("ERZZ B A", “The Original Comedy Show” (" BUL#3"), “Your
Face Sounds Hilarious” ("Ex#: XM ") and “I'm No Singer”
("B RIMF"), and the related advertisement business. This
proposed transaction is currently under negotiation and if it
is consummated, it would further expand the Group’s media
content investment business to TV programmes, especially in
the media and entertainment industry in the PRC. The Group will
provide investors with further updates on this matter as and when
appropriate.

With a number of investments in film rights in the pipeline and
preparation works well-underway, the Group is confident that it
can deliver more quality film and TV productions to audiences,
and truly realise its vision to produce and distribute high
quality film and TV productions for viewing by a wide audience
particularly in the Greater China region.

Given the Central Government'’s efforts to encourage development
of the internet, migration of content to this medium is expected,
and will encompass all aspects of the cultural and entertainment
industry. This will give rise to the emergence of the internet
content creation industry chain, which is represented by video
websites and supplemented by film and TV organisations. Mindful
of the aforementioned developments, the Group strives to develop
online multimedia platform. Ensuring that the online platform has
an enticing portfolio of content is an experienced management
team that, besides having a finger on the pulse of the PRC media
and entertainment industry, also has an acute sense of viewers'
preferences. With the Group's ample experience in film and TV
content creation, it is committed to developing an online film
and TV services platform that is distinctive and innovative, with
market-oriented productions that generate constant momentum
for supporting the long-term and sustainable development of the
new media business.
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CONCLUSION

The Group believes that the continuous economic growth,
urbanisation and improving living standard of citizens in China
are the main drivers for its business growth and the growing
demand in the entertainment consumption industry. Going
forward, the Group will shrewdly utilise its resources and leverage
the advantages afforded by its management team and Director
Shareholders in the media and entertainment industry. It will
also continue to actively explore opportunities to cooperate with
exceptional veterans and rising stars of the relevant industries.
At the same time, the Group will examine opportunities that
may emerge and are conducive to the development of film and
TV content, including opportunities that can help advance its
entertainment platform, which in turn encourages growth of
the media and entertainment-related businesses and further
reinforces the Group’s competitiveness and broadens its appeal.

With all the investments and efforts made in the period under
review and more accomplishments sure to be achieved in the
forthcoming years, the Group is confident it can strengthen
its footprint in China’s media and entertainment industry and
remains committed to creating greater long-term returns for the
Company’s shareholders and ultimately advance its sustainable
business development in the long run.
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CORPORATE GOVERNANCE REPORT
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CORPORATE GOVERNANCE CODE AND
CORPORATE GOVERNANCE REPORT

The Company has applied the principles and complied with the
code provisions set out in the Corporate Governance Code and
Corporate Governance Report (the “CG Code”) contained in
Appendix 14 to the Rules Governing The Listing of Securities on
The Stock Exchange of Hong Kong Limited (the “Stock Exchange”)
(the "Listing Rules”) throughout the six months ended 30 June
2016, except for the following deviations:

a. Pursuant to Code A.2.1 of the CG Code, the roles of
chairman and chief executive officer should be separate
and should not be performed by the same individual. Prior
to 2 September 2015, the Chairman of the Board was Mr.
Lei Hong Wai. After the resignation of Mr. Lei Hong Wai
as an executive Director and the Chairman of the Board
on 2 September 2015, there is no specific designation of
Chairman of the Board from 2 September 2015 until Mr.
Dong Ping was redesignated as the Chairman of the Board
on 15 January 2016.

On 18 September 2015, Mr. Xiang Shaokun, Steven, an
executive Director (appointed as an executive Director on
2 September 2015), was appointed as the chief executive
officer of the Group. Mr. Dong Ping focuses on the
leadership role in the Board to ensure that the Board works
effectively in discharging its responsibilities whilst Mr.
Xiang Shaokun, Steven focuses on day-to-day corporate
management matters of the Group. The Board considers
that the segregation of responsibilities among the Board
members meets the requirements under the CG Code for
the period from 1 January 2016 to 15 January 2016. Since
15 January 2016, Mr. Dong Ping was redesignated as the
Chairman of the Board and therefore Code A.2.1 of the CG
Code has been complied with since then and the roles of
the Chairman (by Mr. Dong Ping) and chief executive officer
(by Mr. Xiang Shaokun, Steven) are therefore separate and
exercised by different individuals.
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CORPORATE GOVERNANCE REPORT
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b.  Pursuant to Code A.6.7 of the CG Code, independent non-
executive Directors and non-executive Directors should
attend general meetings of the Company. Mr. Ning Hao,
Mr. Xu Zheng, Mr. Gao zhikai and Mr. So Chak Kwong (non-
executive Directors) and Mr. Li Xiaolong and Mr. Su Tuong
Sing, David (independent non-executive Directors), were
unable to attend the annual general meeting of the Company
held on 1 June 2016 due to their respective engagement.

CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”)
as set out in Appendix 10 to the Listing Rules as its own code of
conduct regarding the Directors’ securities transactions. Having
made specific enquiries, all Directors confirmed that they have
fully complied with the Model Code throughout the review period.

BOARD COMPOSITION

As at the date of this report, the Board comprises nine Directors,
with two executive Directors, four non-executive Directors and
three independent non-executive Directors.

All the Directors are high caliber executives with diversified
industry expertise and bring a wide range of skills and experience
to the Group.

CHANGE IN INFORMATION OF DIRECTOR

Mr. Dong Ping, an executive Director, was appointed as the
Chairman of the Board on 15 January 2016.

With effect from 12 July 2016, Mr. Wong Tak Chuen, an
independent non-executive Director, was appointed as an
independent non-executive director of Man Sang International
Limited, the shares of which are listed on the main board of the
Stock Exchange (stock code: 938).

Save for above, there is no change in Directors’ information since

1 January 2016, which is required to be disclosed pursuant to Rule
13.51B(1) of the Listing Rules.
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INTERIM DIVIDEND

The Board does not recommend payment of an interim dividend
for the six months ended 30 June 2016 (for the six months ended
30 June 2015: nil).

DIRECTORS' INTERESTS IN SECURITIES

As at 30 June 2016, the interests and short positions of each
director and chief executive in the shares, underlying shares and
debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the Securities and Futures
Ordinance (the "SF0")), as recorded in the register required to
be kept by the Company pursuant to Section 352 of the SFO, or
as otherwise notified to the Company and the Stock Exchange
pursuant to Part XV of the SFO or the Model Code under the
Listing Rules, or known to the Company, were as follows:

LONG POSITIONS IN THE ORDINARY SHARES OF
HK$0.01 EACH OF THE COMPANY (THE “SHARES")

Name of Director

Number of Shares
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Approximate
percentage of the
issued Shares

ESHE R & B ERITROBNE D
Mr. Dong Ping 1,431,304,354 (Note 1) 56.06%
ETVEE (B EET)
Mr. Ning Hao 1,431,304,354 (Note 2) 56.06%
B A (B 3E2)
Mr. Xu Zheng 1,431,304,354 (Note 3) 56.06%
RIS S A4 (PfF3E3)
Mr. Gao Zhikai 46,171,108 (Note 4) 1.81%
S|P (B 5E4)
Mr. So Chak Kwong 46,171,108 (Note 5) 1.81%
BENEE (B EE5)
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Notes:

Save

These Shares include Shares held by Newwood Investments Limited
("Newwood”) as to 461,711,082 Shares and Numerous Joy Limited
("Numerous Joy") as to 92,342,216 Shares, both of which are companies
incorporated in the British Virgin Islands with limited liability and
ultimately wholly owned by Mr. Dong Ping. On 14 April 2015, Mr. Dong
Ping, Newwood, Pacific Wits Limited (“Pacific Wits"), Mr. Ning Hao,
Tairong Holidings Limited (“Tairong”) and Mr. Xu Zheng entered into a
shareholders agreement (the “Shareholders Agreement’), which sets
forth certain rights and obligations of each of the parties in respect of
the governance of the Company following completion of the subscription
for new shares in the Company pursuant to a subscription agreement
dated 14 April 2015, details of which are set out in the Company’s
circular dated 5 August 2015. As Mr. Dong Ping and Newwood are parties
to the Shareholders Agreement, Mr. Dong Ping is therefore deemed
to be interested in all the Shares in which Newwood, Pacific Wits and
Tairong are interested by virtue of section 317 of the SFO and Newwood
is therefore deemed to be interested in all the Shares in which Mr. Dong
Ping, Pacific Wits and Tairong are interested by virtue of section 317 of
the SFO.

These Shares include 438,625,528 Shares held by Pacific Wits, which is
a company incorporated in the British Virgin Islands with limited liability
and ultimately wholly owned by Mr. Ning Hao. Mr. Ning Hao and Pacific
Wits are parties to the Shareholders Agreement, and are therefore
deemed to be interested in all the Shares in which Mr. Dong Ping,
Newwood and Tairong are interested by virtue of section 317 of the SFO.

These Shares include 438,625,528 Shares held by Tairong, which is a
company incorporated in the British Virgin Islands with limited liability
and ultimately wholly owned by Mr. Xu Zheng. Mr. Xu Zheng and Tairong
are parties to the Shareholders Agreement, and are therefore deemed
to be interested in all the Shares in which Mr. Dong Ping, Newwood and
Pacific Wits are interested by virtue of section 317 of the SFO.

These Shares are held by Dayunmony Investment Corporation, which is
a company incorporated in the British Virgin Islands with limited liability
and ultimately wholly owned by Mr. Gao Zhikai.

These Shares are held by Concept Best Limited, which is a company

incorporated in the British Virgin Islands with limited liability and
ultimately wholly owned by Mr. So Chak Kwong.

as disclosed above, as at 30 June 2016, none of the Directors

or chief executive of the Company or any of their associates
had any interests or short positions in the Shares, underlying
Shares and debentures of the Company or any of its associated
corporations as recorded in the register required to be kept by the
Company under Section 352 of the SFO, or as otherwise notified
to the Company and the Stock Exchange pursuant to the Model

Code
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As at 30 June 2016, save as disclosed under the section R_-ZE—XESNA=+H BATHBE[ESE

“Directors’ Interests in Securities” in this interim report,
the Company had been notified of the following substantial
shareholders’ interests, being 5% or more of the Company’s

issued share capital under Section 336 of the SFO.

Name of shareholders
of the Company

DA BRE R

Capacity
54

ZBHEmS | BRI
TERRED - BIRIEEZ M ERDF3365A
NAEDEITRARSRHIA 2 -

EN/NCIVE SIE-

Approximate

Number of percentage of

Shares

shareholding

ROBE BOAREEIL

Newwood Investments Limited

("Newwood"”)

Newwood Investments Limited

(TNewwood )

Numerous Joy Limited (“Numerous Joy”)
ZHERAR([%4])

Dong Ping (“Mr. Dong")

BF(EEXRED

Pacific Wits Limited (“Pacific Wits")
ZEERAE ([FEFE])

Ning Hao (“Mr. Ning")

BE((ERED

Tairong Holdings Limited (“Tairong")
RIEERER AT ([RE])

Xu Zheng (“Mr. Xu")

R (MREE])

Chan Ho Sun Peter

PR 7] ¥

Beneficial owner and interests of a party to
an agreement required to be disclosed
under section 317 of the SFO

ERBEAALRBRITOTREZELFNBE
ERBIFEIN7IRB T REOE R

Beneficial owner
EmER A

Interests of controlled corporation and a
party to an agreement required to be
disclosed under section 317 of the SFO

EESEERE RIBETNARBEES R
HERAEINTRETHRENER

Beneficial owner and interests of a party to
an agreement required to be disclosed
under section 317 of the SFO

ExnAEARBZEITAOARBESRAE
GBI EINT7IEA TR ERE S

Interests of controlled corporation and a
party to an agreement required to be
disclosed under section 317 of the SFO

RESEEEERIBBEITOAREESR
HEKRMENTRETHRENES

Beneficial owner and interests of a party to
an agreement required to be disclosed
under section 317 of the SFO

ERBBARBBITOAREEZESFRBEE
BOIENTIEAE TR BN EZ

Interests of controlled corporation and a
party to an agreement required to be
disclosed under section 317 of the SFO

REWEERRRBEINABRBEZSF R
HEGOIEN7TRAETHRENER

Beneficial owner
EalEB A

1,431,304,354
(Notes 1 to 2)
(HEE122)

92,342,216
(Notes 1 &3)
(PHEE1R3)

1,431,304,354
(Notes 1to 3)
(FsE1Z3)

1,431,304,354
(Notes 1, 2 & 4)
(PFF3ET ~ 2824)

1,431,304,354
(Notes 1, 2 & 4)
(5%~ 2824)

1,431,304,354
(Notes 1,2 & 5)
(PfiF3E1 ~ 2%5)

1,431,304,354
(Notes 1,2 & 5)
(BF5ET ~ 28%5)

144,500,000

56.06%

3.62%

56.06%

56.06%

56.06%

56.06%

56.06%

5.66%
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On 14 April 2015, the Company and nine subscribers, namely Newwood,
Numerous Joy, Pacific Wits, Tairong, Wise Dragon International Limited,
Gold Shine Investment Company Limited, Dayunmony Investment
Corporation, Concept Best Limited and Reorient Global Limited (the
“Subscribers”) entered into a subscription agreement (the “Subscription
Agreement”), pursuant to which the Company has conditionally agreed
to allot and issue, and the Subscribers have conditionally agreed to
subscribe for, a total of 1,701,416,556 new Shares (the “Subscription
Shares”) at an issue price of HK$0.4 per Share (the “Subscription”).
Details in relation to the Subscription are set out in the Company’s
circular dated 5 August 2015. The Subscription had been approved by
the independent shareholders of the Company at the Company's special
general meeting held on 28 August 2015 and the Subscription Shares
were alloted to the Subscribers on 2 September 2015.

On 14 April 2015, Mr. Dong, Newwood, Pacific Wits, Mr. Ning, Tairong
and Mr. Xu entered into a shareholders agreement (the “Shareholders
Agreement”), which sets forth certain rights and obligations of each
of the parties in respect of the governance of the Company following
completion of the Subscription. Newwood is therefore deemed to be
interested in all the Shares in which Mr. Dong, Pacific Wits and Tairong
are interested by virtue of section 317 of the SFO.

Newwood and Numerous Joy are wholly owned by Mr. Dong. Pursuant to
the Subscription Agreement, Newwood and Numerous Joy subscribed for
461,711,082 and 92,342,216 new Shares respectively upon completion
of the Subscription. Mr. Dong is also a party to the Shareholders
Agreement, is therefore deemed to be interested in all the Shares in
which Newwood, Pacific Wits and Tairong are interested by virtue of
section 317 of the SFO.

Pacific wits is wholly owned by Mr. Ning. Pursuant to the Subscription
Agreement, Pacific Wits subscribed for 438,625,528 new Shares upon
completion of the Subscription. Mr. Ning and Pacific Wits are also the
parties to the Shareholders Agreement, are therefore deemed to be
interested in all the Shares in which Mr. Dong, Newwood and Tairong are
interested by virtue of section 317 of the SFO.

Tairong is wholly owned by Mr. Xu. Pursuant to the Subscription
Agreement, Tairong subscribed for 438,625,528 new Shares upon
completion of the Subscription. Mr. Xu and Tairong are also the parties to
the Shareholder Agreement, are therefore deemed to be interested in all
the Shares in which Mr. Dong, Newwood and Pacific Wits are interested
by virtue of section 317 of the SFO.

as disclosed above, as at 30 June 2016, there were no

other persons who had an interest or short position in the shares
or underlying shares of the Company which would fall to be
disclosed to the Company under Section 336 of the SFO, or which
were recorded in the register to be kept by the Company under
Section 336 of the SFO.
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OTHER INFORMATION
H At & Ok

SHARE OPTIONS

There were no outstanding share options under the share option
scheme of the Company at 1 January 2016 and 30 June 2016 and
no share options were granted, exercised, cancelled or lapsed
during the six months ended 30 June 2016.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

During the six months ended 30 June 2016, neither the Company
nor any of its subsidiaries has purchased, sold or redeemed any of
the Company'’s listed securities.

REVIEW OF INTERIM RESULTS

The Audit Committee of the Company has reviewed with the
management and the independent auditor of the Company the
accounting principles and practices adopted by the Group and the
unaudited condensed consolidated financial statements of the
Group for the six months ended 30 June 2016.

By Order of the Board
Dong Ping
Chairman

Hong Kong, 29 August 2016
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REPORT ON REVIEW OF CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

5 WA A B 5 R A B R R

Deloitte.
=E)

TO THE BOARD OF DIRECTORS OF HUANXI MEDIA GROUP LIMITED
(incorporated in Bermuda with limited liability)

INTRODUCTION

We have reviewed the condensed consolidated financial
statements of Huanxi Media Group Limited (the “Company”) and
its subsidiaries (collectively referred to as the “Group”) set out
on pages 22 to 48, which comprise the condensed consolidated
statement of financial position as of 30 June 2016 and the related
condensed consolidated statement of profit or loss and other
comprehensive income, statement of changes in equity and
statement of cash flows for the six-month period then ended,
and certain explanatory notes. The Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited require
the preparation of a report on interim financial statement to be in
compliance with the relevant provisions thereof and Hong Kong
Accounting Standard 34 “Interim Financial Reporting” ("HKAS 34")
issued by the Hong Kong Institute of Certified Public Accountants.
The directors of the Company are responsible for the preparation
and presentation of these condensed consolidated financial
statements in accordance with HKAS 34. Our responsibility is to
express a conclusion on these condensed consolidated financial
statements based on our review, and to report our conclusion
solely to you, as a body, in accordance with our agreed terms
of engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for
the contents of this report.
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REPORT ON REVIEW OF CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

W &5 & B B R A B R

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410 "Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the Hong Kong Institute of Certified Public Accountants.
A review of these condensed consolidated financial statements
consists of making inquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical and
other review procedures. A review is substantially less in scope
than an audit conducted in accordance with Hong Kong Standards
on Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant matters
that might be identified in an audit. Accordingly we do not express
an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that
causes us to believe that the condensed consolidated financial
statements are not prepared, in all material respects, in
accordance with HKAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants

Hong Kong, 29 August 2016
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
fli W& 8 f M 3 fth 4 om0 g %

For the six months ended 30 June 2016 &2 —Z&—

NENA=TRHIEREAR

Six months ended 30 June
BZAB=1+HIEXEA

2016 2015
—E-REF —E-hF
Notes HK$' 000 HK$" 000
Bt 5 BT T BT T
(Unaudited) (Unaudited)
(REBEZR) (REEFEZ)
Revenue Wz 3 10,641 31,871
Cost of sales and service rendered SHE LR AR AR (15,883) (25,519)
Gross (loss) profit E(8) T (5,242) 6,356
Investment and other income WEREAMUA 4 1,404 5,025
Other gains and losses, net Hhlirzs R EE - 55 5 (2,359) -
Selling and distribution costs $HE K& sE AR (147) (552)
Administrative expenses TEAX (48,209) (14,103)
Share-based payments VARG 1) B E 8 2 <3k 20(b) (513,450) -
Impairment loss on goodwill R BEEE 14 - (2,320)
Finance costs W% ER 6 - (461)
Loss before tax BB R E 1R (568,003) (6,055)
Income tax expense FiSfm= 7 - (12)
Loss for the period RERE R 8 (568,003) (6,067)
Other comprehensive income Hit 2 E W=
Item that may be reclassified HiEajgt e E 7 E2
subsequently to profit or loss Bwm 2 HE
Exchange differences arising on BREBINEBEEZ
translation of foreign operations & 7 =R (92) 75
Total comprehensive expense AE AT B8
for the period (568,095) (5,992)
Loss per share HFREE
— Basic (HK dollar) —EREE) 10 (0.24) (0.01)

HUANXI MEDIA GROUP LIMITED e INTERIM REPORT 2016
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
fli W &5 IR Ol &

At 30 June 2016 RZZE—"FNA=1H

30 June 31 December

2016 2015
—B-—RF —T-RF
AA=+H +ZHA=+—H
Notes HK$' 000 HKS$' 000
B 5 BT T BT T
(Unaudited) (Audited)
(REEZ) (JEE=Z)
NON-CURRENT ASSETS FRBEE
Property, plant and equipment W - BB REE 11 2,881 1,826
Art work 47 i 12 20,000 -
Prepayment for film and TV rights BY REBREIRETENR 13 217,999 -
240,880 1,826
CURRENT ASSETS REBEE
Film and TV rights B R ERE R E 15 34,973 -
Film rights investment BERIRERE 16 - 13,925
Trade and other receivables, JE LS BR SR % L A GROE
and prepayments LA K B A 3K 17 153,232 257,356
Investments held for trading RIEEEHRE 18 53,391 55,580
Bank balances and cash RITEBRRES 491,811 726,598
733,407 1,053,459
CURRENT LIABILITIES RBAE
Trade and other payables & AT BR 3R N HL b FE - 5RIE 19 29,019 55,243
Tax payable JET B8 9,797 9,926
38,816 65,169
NET CURRENT ASSETS REBEEFE 694,591 988,290
NET ASSETS BEEFE 935,471 990,116
CAPITAL AND RESERVES BAR#FE
Share capital &% 2 20 25,531 23,086
Reserves {1 909,940 967,030
TOTAL EQUITY R 935,471 990,116

BEGREEARATF o — T R"FHHRE
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
i W& B 5 B R

For the six months ended 30 June 2016 B E —Z&—

NENA=TRHIEREAR

(Accumulated
losses)
Share Share Capital Contributed Exchange  retained
capital  premium reserve surplus reserve profits Total
(B35t E8R)
Rkx  RGHEE ErfE  BERRS EiRKE  REEV 8y
HK$' 000 HK$' 000 HK$' 000 HKS' 000 HKS' 000 HK$' 000 HK$' 000
BETT  A¥TT BT A%Tr BT A%Tr A%
At 1 January 2016 (audited) RZZ-"F-A—-H
(Z587) 23,086 887,788 2,099 149,220 (1,779) (70,298) 990,116
Loss for the period FHEE - - - - - (568,003) (568,003)
Exchange differences arising REBNEBEEL
on translation of foreign ERLER
operations - - - - (92) - (92)
Total comprehensive expense FH2ERTEE
for the period - - - - (92)  (568,003) (568,095)
Issue of shares to two film ARAEFEE
directors (Note 20(0)) B (MsE20(0) 2,445 511,005 - - - - 513,450
At 30 June 2016 (unaudited) R=FE-~EXA=TH
(REEZ) 25,531 1,398,793 2,099 149,220 (1,871)  (638,301) 935,471
At 1 January 2015 (audited) RZZ-nF—-f-H
(E5R) 5,771 151,481 2,09 149,220 5,041 22498 33,110
Loss for the period THEE - - - - - (6,067) (6,067)
Exchange differences arising REBNEBEEL
on translation of foreign EHES
operations - - - - 75 - 75
Total comprehensive income AE2EYE (AR)
(expense) for the period am - - - - 75 (6,067) (5,992)
At 30 June 2015 (Unaudited) RZE-RFRA=ZTH
(REER) 5,771 151,481 2,099 149,220 5,116 16,431 330,118

HUANXI MEDIA GROUP LIMITED e INTERIM REPORT 2016
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

&G eh&ER

For the six months ended 30 June 2016 & Z —Z—/R"FXA=1+HIE/XEA

Six months ended 30 June
BEAABA=1+HIEXEAR

2016 2015
—EB—XE —E—RF
HK$' 000 HK$" 000
BET T AT T
(Unaudited) (Unaudited)
(REEZ) (RIEEFEZ)
OPERATING ACTIVITIES REED
Net cash (used in) from operating KEEEF(ER)EELY
activities R FE (214,093) 18,401
INVESTING ACTIVITIES BREETEH
Addition of loan receivables JE W KA 0 (3,000) -
Proceeds from loan receivables FEWE RS A 3,000 -
Purchase of art work 5 B #4i m (20,000) -
Purchase of property, plant and BEWE  BEM&EB
equipment (2,000) 2)
Other investing activities HMkEEs 1,416 4,724
Net cash (used in) from investing KEEHF (BRI EEZ
activities e F8 (20,584) 4,722
Net (decrease) increase in cash RekReFBE2 OFD)
and cash equivalents H#h0F R (234,677) 23,123
Cash and cash equivalents at HulzRe kReEE
beginning of the period 726,598 231,917
Effect of foreign exchange rate INEERBB) 2 B
changes (110) 82
Cash and cash equivalents at end HRzHEEEREEEHE -
of the period, represented by BIRTTEHRER S
bank balances and cash 491,811 255,122

BEGREEARATF o — T R"FHHRE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
i W &5 % o R B GE

For the six months ended 30 June 2016 & ZE —Z—"FXA=1+HIE/XEA

1.

BASIS OF PREPARATION

The condensed consolidated financial statements have
been prepared in accordance with Hong Kong Accounting
Standard 34 “Interim Financial Reporting” issued by the Hong
Kong Institute of Certified Public Accountants (the "HKICPA")
as well as with the applicable disclosure requirements of
Appendix 16 to the Rules Governing the Listing of Securities
on The Stock Exchange of Hong Kong Limited (the “Listing
Rules”).

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been
prepared on the historical cost basis except for certain
financial instruments, which are measured at fair values, as
appropriate.

Except as described below, the accounting policies
and methods of computation used in the condensed
consolidated financial statements for the six months
ended 30 June 2016 are the same as those followed in the
preparation of the Group’s annual financial statements for
the year ended 31 December 2015.

In the current interim period, the Group has applied, for the
first time, the following amendments to Hong Kong Financial
Reporting Standards (“HKFRSs") issued by the HKICPA that
are relevant for the preparation of the Group’s condensed
consolidated financial statements.
Amendments to HKFRS 11 Accounting for acquisitions

of interests in joint operations
Disclosure initiative
Clarification of acceptable methods

Amendments to HKAS 1
Amendments to HKAS 16

and HKAS 38 of depreciation and amortisation
Amendments to HKAS 16 Agriculture: Bearer plants
and HKAS 41

Amendments to HKFRS 10,
HKFRS 12 and HKAS 28

Investment entities: Applying the
consolidation exception

Amendments to HKFRSs Annual improvements to
HKFRSs 2012 - 2014 cycle

HUANXI MEDIA GROUP LIMITED e INTERIM REPORT 2016
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
fli W & 5 B o R B GE

For the six months ended 30 June 2016 & Z —Z—/R"FXA=1+HIE/XEA

2.

PRINCIPAL ACCOUNTING POLICIES
(Continued)

The application of the above amendments to HKFRSs in the
current interim period has had no material effect on the
amounts reported in the condensed consolidated financial
statements and/or disclosures set out in the condensed
consolidated financial statements.

In addition, the Group has applied the following accounting
policy:

FILM AND TV RIGHTS

Film and TV rights represent films, television programmes
and television drama series produced by the Group or
acquired by the Group. Film and TV rights are stated at cost
less any identified impairment loss. Costs of film and TV
rights comprise fees paid and payable under agreements,
direct costs/expenses incurred during the production of
films and TVs, for the reproduction and/or distribution of
films and TVs. The costs of film and TV rights are recognised
as an expense in the consolidated statement of profit or loss
and other comprehensive income based on the proportion
of actual income earned from a film and TV during the year
to the total estimated income from the distribution and/or
broadcasting of film and TV rights for that film and TV.

Costs of film and TV in production include all direct costs
associated with the production of films and TVs are
transferred to film and TV rights upon completion.

At the end of each reporting period, both internal and
external market information are considered to assess
whether there is any indication that assets included in
film and TV rights (including film and TV in production)
are impaired. If any such indication exists, the carrying
amount of such assets is assessed and where relevant, an
impairment loss is recognised to reduce the asset to its
recoverable amount. Such impairment losses are recognised
in the consolidated statement of profit or loss and other
comprehensive income.

ART WORK

Art work is shown at historical cost less any identified
impairment 10ss.

2.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
i W &5 % o R B GE

For the six months ended 30 June 2016 BE —ZE— NENA=THIENEA

3.

SEGMENT INFORMATION

The following is an analysis of the Group’s revenue and
results by operating and reportable segments, based
on information provided to the chief operating decision
maker (“CODM") representing the executive directors of
the Company, for the purpose of resource allocation and
assessment of segment performance on types of services
provided and goods sold. This is also the basis upon which

the Group is arranged and organised.

3.

7 EHER

AT RmEERT2F D MM E D

W REED

DA E

DT WD IERREIRD B

KIgFriR IR R PR & 8 m 2 BRI FF A D

BRBEM M T ELLERE

E(EXBRERK

EF]AARBRZHATER)RHZER - 11t
MRAEEEE R A &R -

The Group’s operations are currently organised into three AREBZERERAZBAKLERT2HD
operating and reportable segments as follows: B BT
Film rights investment Film rights investment BRMRERE - EERERENR
and investment in film B M ERBEI R E
and TV rights A
Property agency in Provision of property EBERFEAR - REBNFPEHIREH
Hong Kong and the agency and related HMB([AEA]) L EX R L
People’s Republic services in Hong Kong ZWERRE AR 7
of China (the “"PRC") and the PRC
Securities trading and Securities trading and FBEEBENMEE - BHFEEMRE

investments

investments

HUANXI MEDIA GROUP LIMITED e INTERIM REPORT 2016
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
fli W & 5 B o R B GE

For the six months ended 30 June 2016 B E —Z— ~NENA=FTHIENEA

3. SEGMENT INFORMATION (Continued) 3. oEER(E)
The following is an analysis of the Group’s revenue and AEBIRKERAZROIME D 2 WSR2
results by operating and reportable segments: EAwT
SEGMENT REVENUE AND RESULTS PTEHNBEREE
For the six months ended 30 June 2016 (Unaudited) BE-_ZE—R"EXA=1tTHLEABAHA
(REEX)
Property

agency in Securities

Film rights  Hong Kong trading and
investment and the PRC investments Consolidated

EY #FBERTEZ EHEE
[RERE MERE RRE )
HK$' 000 HK$' 000 HK$' 000 HK$' 000
BETR BETR BT BETT

Segment revenue o EE

- External sales —NER IR E 6,048 4,593 - 10,641
Segment loss AEHEE (530,985) (1,017) (2,798) (534,800)
Unallocated corporate income ENGRATE L UN 543
Unallocated corporate expenses AOEZGERY (33,746)

Consolidated loss before tax BRRAGAEE (568,003)

Other information (included in  EM&ER (BEF AT HER)
measure of segment loss)
Fair value change on investments HEEEREZATEEY

held for trading - - 2,984 2,984
Investment and other income REREMPA 95 9 804 908
Depreciation of property, plant nE BERREINE

and equipment 2 84 244 330
Reversal of impairment loss on trade & B EKEE R 2 REE R

receivables - 268 - 268
Impairment loss on trade receivables JEAUR 2 2 RifEE 8 - 30 - 30

BEGREEARATF o — T R"FHHRE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
i W &5 % o R B GE

For the six months ended 30 June 2016 BE —ZE— NENA=THIENEA

3. SEGMENT INFORMATION (Continued) 3. oEHER(E)
SEGMENT REVENUE AND RESULTS DB EREE(E)
(Continued)
For the six months ended 30 June 2015 (Unaudited) HE-_Z—AFA~AA=+tHLEANMEASHH
(REEEZ)
Property
agency in Securities
Film rights Hong Kong trading and
investment  andthe PRC  investments  Consolidated
EY BTARFEZ BHEE
RIER A MERE L& & )
HK$' 000 HK$' 000 HK$' 000 HK$' 000
BETT BETT BETT BT
Segment revenue 72 s
- External sales —NEREHE - 31,871 - 31,871
Segment profit (10ss) 2 bl (B8) 801 (6,598) - (5,797)
Unallocated corporate income AABZEERA 3,180
Unallocated corporate expenses AOEZGERY (2,977)
Finance costs HBER (461)
Consolidated loss before tax BHAGAER (6,055)
Other information (included in Hith &R (BEFALH
measure of segment profit (loss)) wA (F]))
Investment and other income REREMBA 1,789 52 4 1,845
Depreciation of property, plant nE BERRENE
and equipment 4 327 1 332
Impairment loss on goodwill BEREER - 2,320 - 2,320
All of the segment revenue net of tax on film rights LFTHMEZIRERE A D E (IR
investment above is from a related party (note 23(a)). All of H)HRE —REEAT (H5E23()) Lt
the segment revenue on property agency reported above are EHROMERBZAE D FWEHIRAINED

from external customers. BPE o
A*B(JEETQ)@W?E%%&‘BH’J(Eﬂé)}ﬁﬁﬂ a8

DEAPEEERA (EERFEERFE
Hﬂz)\&ﬂ%ﬁﬂ%uﬂzk) KD @Em%ﬁﬂiﬁ(z
EERETHAL) RMBER - T ARLER
AR RERFFHERBEMAEZZELERKEERD
FTEEE-

Segment (loss) profit represents the (loss) profit from each
segment without allocation of unallocated corporate income
(which mainly includes loan interest income and bank
interest income), unallocated corporate expenses (which
mainly include administration expenses) and finance costs.
This is the measure reported to the CODM for the purposes
of resource allocation and performance assessment.

HUANXI MEDIA GROUP LIMITED e INTERIM REPORT 2016
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

i W &5 & I e R B RE

For the six months ended 30 June 2016 B E —Z— ~NENA=FTHIENEA

3. SEGMENT INFORMATION (Continued) 3. DEER(E)
SEGMENT ASSETS AND LIABILITIES SEHEEREE
The following is an analysis of the Group's assets and BIKERAEZERHAED 2 AEEBEERE
liabilities by operating and reportable segments: BT :
Film rights Property agency in Securities trading
investment Hong Kong and the PRC and investment Consolidated
BYhERE EERTPAZNERE A5BERRE &e

30June 31 December 30 June

2016 2015

2016

L s L
AR=TR TZAT-R AR=tH

HKS'000 HKS'000 HKS'000

Befr ¥t #Mn

31 December 30 June 31 December 30 June 31 December
2015 2016 15 2016 2015
25 IE-RE ZE-nf 0 ZE-RE CE-RE
tZAzt-8  ABZtR tZAZt-8  ABZTR fIAZt-R
HKS' 000 HKS'000 HKS'000 HKS' 000 HKS'000
BETT BTR e B8R BETT

ASSETS gE

Segment assets ABEE 494,327 21589
Unallocated assets KALEE - -
Consolidated assets GREE

LIABILITIES 8f

Segment abiltes PESL 21,608 B
Unallocated liabiities FolER = -
Consolidated liabilties FREE

For the purposes of monitoring segment performances and
allocating resources between segments:

- all assets are allocated to operating and reportable
segments other than certain property, plant and
equipment, art work, certain other receivables and
certain bank balances and cash; and

- all liabilities are allocated to operating and reportable
segments other than certain other payables and tax
payable.

1,020

6,481

0087 54,513 56,418 555,860 3354
- = - 48427 T H

974,281 1,055,285

19,895 1,628 2382 HM 61,01
- = - 9,099 4158

38,816 85,169

REEDBRBANEDFEDEER

- ﬁﬁ*ﬁﬁfé_’\ CERERAZH/NEL - 1
ETWE BEIRE Bfm &1
Hh JE W IR N B T IRIT AR RIR e MR

S+ B

- Pﬁﬁﬁﬁ“ﬁﬂiﬁ%%&ﬂ Wy Eb - M
AT HEMENFAREMBHERS -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
3 W 5 A 5 e R B RE

For the six months ended 30 June 2016 & ZE —Z—"FXA=1+HIE/XEA

4. INVESTMENT AND OTHER INCOME 4. BERHEMBKA

Six months ended 30 June
BZEZABA=1+HIEXMEA

2016 2015
—E-REF —E—RF
HK$' 000 HK$" 000
BT T BT T
(Unaudited) (Unaudited)

(REER) (REEZ)

Dividend income fi% Bz A 804 -
Interest on bank deposits RT3 7 B 564 1,550
Interest on loan receivable e E KA 8 22 3,174
sundry income IR A 14 301
1,404 5,025

5. OTHER GAINS AND LOSSES, NET 5. BEkEREERE S8

Six months ended 30 June
BEANBA=1+HIEXMEA

2016 2015
—E—REF —E—RF
HKS$' 000 HK$' 000
BET T BT T
(Unaudited) (Unaudited)

(REER) (REEZ)

Loss on disposal of property, plant HEWE - BEM&E

and equipment 2 BB (583) -
Exchange gain PE 5 I 970 -
Impairment loss on trade receivables  FEURER 3k 2 BEEE (30) -
Reversal of impairment loss on trade  # [0 Jig Uk BR 3k 2 Rk (B /&5 18

receivables 268 -
Fair value change on investments held #{EEEHREZ A FEES

for trading (2,984) -

(2,359) -

HUANXI MEDIA GROUP LIMITED e INTERIM REPORT 2016
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

i W &5 & I e R B RE

For the six months ended 30 June 2016 & Z —Z—/R"FXA=1+HIE/XEA

6. FINANCE COSTS

8 A

Six months ended 30 June
BEAA=1+HIEAREA

2016 2015
—EB-RF —E-hF
HK$' 000 HK$’ 000
BYT T BT T
(Unaudited) (Unaudited)

(REER) (REEZ)

Interest expense on loan payables

7. INCOME TAX EXPENSE

ENERZMERX

= 461

FrEHiFx<

Six months ended 30 June
BEAA=1+HILEXMEA

2016 2015
—E-KREF —E—FF
HKS$' 000 HK$' 000
BET T BT T
(Unaudited) (Unaudited)

(REER) (REEZ)

The tax charge comprises:

Provision of Hong Kong Profits Tax
for the period

Hong Kong Profits Tax is calculated at 16.5% of the estimated

assessable profit for both periods.

Under the Law of the PRC on Enterprise Income Tax (the "EIT
Law”) and Implementation Regulation of the EIT Law, the
tax rate of the PRC subsidiaries is 25% from 1 January 2008

onwards.

HMIERX B

AEBEBMNEHEE

= 12

MR BB SRR G ERREF
Z16.5%F K& o

RIFFBEEEMABTOE(REMEIIE]D K

EEMBHEERES B-FTTNF—A
— B hEKELEZHER25% -

BEEHEEEAMRAT « — T FHHRS
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

3 W 5 A 5 e R B RE

For the six months ended 30 June 2016 &
8. LOSS FOR THE PERIOD

Loss for the period has been arr
(crediting):

E-T-AFAAZTALANER
8. FHEE

AEIB B GEA) THIRIA

ived at after charging

Six months ended 30 June
BZEZAA=1+HIEXMEA

2016 2015
—E-RF —E-hF
HK$' 000 HK$' 000
BT T BT T
(Unaudited) (Unaudited)
(REEEXK) (REER)
Depreciation of property, plant and M- WEREEIINE
equipment 330 332
Impairment loss on trade receivables — EUWERK 2 REEIE 30 -
Interest income FEWA (586) (4,724)
Reversal of impairment loss on trade [0l FEURBR X 2 R E &8
receivables (268) -
9. DIVIDENDS 9. BE
No dividends were paid, declared or proposed for the six REE-_FT—RNEK_ZE—FHEXA=+
months ended 30 June 2016 and 2015, nor has any dividend =i u;—\{lﬂ I 4R - =R 8k 8 K (0] IR

been proposed since the end of both

HUANXI MEDIA GROUP LIMITED e INTERI

reporting periods.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

i W &5 & I e R B RE

For the six months ended 30 June 2016 & Z —Z—/R"FXA=1+HIE/XEA

10. LOSS PER SHARE 10.

The calculation of the basic loss per share attributable to the
owners of the Company is based on the following data:

BRERE

AN FEA AR SR EA BT RN T
BSEE

Six months ended 30 June
BEAA=1+HIEAREA

2016 2015
—B-RF —T-AF
HK$' 000 HK$’ 000
BYT T BT T
(Unaudited) (Unaudited)

(REER) (REEZ)

Loss for the period attributable to AN ESREREE
the owners of the Company for the ZARRNEER A
purposes of basic loss per share FEG N ERE1E

(568,003) (6,067)

Number of ordinary shares
ZEREA
Six months ended 30 June
BEANA=THLXEAR

Weighted average number of ordinary BT ESRELREIEBZ
shares for the purposes of basic LB ke T
loss per share

No diluted loss per share is presented in both periods, as
there were no potential ordinary shares outstanding during
the six months ended 30 June 2016 and 2015.

2016 2015
—F-RF —T-aF
'000 "000
T8 T
2,327,362 577,138

HREBEE-T—RFR_T-—RFA=T
BIEAREAYESHTZEBEEEER  Fit
WEZIIMEHE EREEEE -

HEEREBEARITE o« — T RFPRHRE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
3 W 5 A 5 e R B RE

For the six months ended 30 June 2016 & ZE —Z—"FXA=1+HIE/XEA

11. PROPERTY, PLANT AND EQUIPMENT M. Y% BERRE
During the period, the Group disposed of certain property, B AEBHEREES K ABE609,000
plant and equipment with an aggregate carrying amount of TZEFYE BMELKRE FIEHREAE
HK$609,000 for proceeds of HK$26,000, resulting in a loss on B #26,0000C A HEBERABE
disposal of HK$583,000. 583,0007T ©
During the period, the Group acquired property, plant and A AEERABEME WMEAKSHBELES
equipment for a cash consideration of HK$2,000,000 (for the REAE#2,000,000T (HE_FT—RHFA
six months ended 30 June 2015: HK$2,000). =+ HIEXREA - B%2,0007T) °

12. ART WORK 12. 17 @
During the period, the Group acquired certain art work for a B - ANEE AR £ R E A H20,000,0007T 7
cash consideration of HK$20,000,000. In the opinion of the BEETEMSR EERE  ERN KM
directors, having considered that substantial portion of art mIREABE RERET R ZZT—X
work was purchased during the period from sizable auction FXA=Z+H TEREFZ -
houses, there was no indication of impairment as at 30 June
2016.

13. PREPAYMENT FOR FILM AND TV RIGHTS 13. ESREHBIMEFE S

30 June 31 December

2016 2015
—E-RE —ZE—REF
AA=+H +ZA=+—H
HK$’ 000 HK$' 000
BET T ok auiv
(Unaudited) (Audited)
(REEZ) (&2
Master China Films Limited Master China Films Limited
("Master China”) (Note a) ([Master Chinal) (Bffzxa) 117,999 -
Mr. Chan Ho Sun Peter BRATE A& ([FREAED)
("Mr. Chan") (Note b) (FF3ED) 100,000 -
217,999 -

HUANXI MEDIA GROUP LIMITED e INTERIM REPORT 2016
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

fli W & 5 B o R B GE

For the six months ended 30 June 2016 & Z —Z—/R"FXA=1+HIE/XEA

13. PREPAYMENT FOR FILM AND TV RIGHTS
(Continued)

(@) The prepayment was paid to Master China, a company
owned by Mr. Wong Kar Wai (“Mr. Wong"), for the
production of the proposed internet drama series
pursuant to the agreement entered, details of which
are set out in note 20b(i). The prepayment will
form part of the contribution by the Group for the
production cost of the proposed internet drama series
(which is subject to acceptance by the Group before
investment), of which the budget production cost will
be provided to the Group and the related payment
terms of such production cost will be further agreed
between the respective parties. Upon commencement
of the production of the internet drama series, the
amount will be transferred to film and TV rights.

(b) The prepayment was paid to Mr. Chan for the
production of the proposed films pursuant to the
agreement entered, details of which are set out in
note 20b(ii). The prepayment will form part of the
contribution by the Group for the production cost of
the proposed films (which is subject to acceptance
by the Group before investment), of which the budget
production cost will be provided to the Group and the
related payment terms of such production cost will be
further agreed between the respective parties. Upon
commencement of the production of the films, the
amount will be transferred to film and TV rights.

14. GOODWILL

Goodwill is allocated to the groups of cash generating
units (“CGUs") identified according to operating segment.
The goodwill allocated to the property agency segment in
the PRC was fully impaired in 2012 whereas the goodwill
allocated to the property agency segment in Hong Kong is
fully impaired during the year ended 31 December 2015 (for
the six months ended 30 June 2015: HK$2,320,000).

13. EXRERBIRERNR(E)

(@) MWEBEII LW REEREEER
F R AR B (FF 15 8 pA BT 7E20b() ) 2 B fF
KO X FMaster China(—RHER
MERE(TFREDBEBZRA) - B
T AL B R ERS R RE
(BEASERZEFSELRE) BIEK
K2 EHHE - NEBBERERIER
R2TEE - MBBERIERARZHBNRK
BHREBHETE—THE - ZREHR
ME RN RB AR EREREEY
N EAR BRI -

b)) RECAULZWE REERTER
(FEIB MM 3E20b(1) 2 AN FRIEE X
N FERIEAE AN BB AR A S B 8 5
TEF (ARAKERB T SFHEE)
SUER AR Z B D HE - AERERER M
RIERAZTAR - MABRRERAZHE
BN AR RS T E—FHE - %K
ERNEZHAREREREETNE
BB RAE -

14. B8

HEBEODREBERENHEECHSELEN
(REeELBEM) MEIEERSELE
G NEEFEVERESILZHED
R-E-—_FXERE MOEEFBME
REDPHBzZHEECRBE_T—1F+-A
=+ HUEFERBREBEBE_T-OAFRX
RA=+HI1/XM@EA : &%2,320,0007T) °

BEGREEARATF o — T R"FHHRE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
i W &5 % o R B GE

For the six months ended 30 June 2016 & ZE —Z—"FXA=1+HIE/XEA

15. FILM AND TV RIGHTS

16.

5. EXRERBIMRE

HK$' 000
BT T
At 1 January 2016 RZE—RF—H—H -
Additions b 35,524
Exchange realignment HNEE B (551)
At 30 June 2016 R-ZE—REANA=T1H 34,973

During the period, the Group entered into an agreement with
an independent third party for the internet income rights to
a film directed by the Mr. Yang Lu and Mr. Ning Hao (“Mr.
Ning”) for a consideration of RMB30,000,000 (equivalent to
approximately HK$34,973,000). Based on the agreement,
the Group would be required to pay an additional amount of
RMB5,000,000 if the box office receipt of the film exceeds
RMB300,000,000.

HA AEER-2BIE =LK
& R E A R %30,000,0007T (48 & 54
76 #34,973,0007T) B 5 kA KB
EERED) RBZEXNRM WS-
REHZE WZREXEFRABBARE
300,000,0007¢ + AIARNEEBBEIN M ARE
5,000,0007T °

FILM RIGHTS INVESTMENT 16. EXHRERE
HK$' 000
BT T
At 1 January 2016 RZE—-—RF—H—H 13,925
Recognised as an expense HRARIZ GTABENAK)
included in cost of sales (13,973)
Exchange realignment SNEE FE B 48

At 30 June 2016 R=ZZF—RFEXA

During the year ended 31 December 2015, the Group
entered into an agreement with EGiR A 2R L EEFR
A7) (“EEMR A" to invest 20% income right of the film of
RMB11,800,000 (equivalent to approximately HK$13,925,000)
which was recognised as film rights investment. The Group
is entitled to recover its investment amount and a return
of 20% of the profit to be derived from the release of the
film in any media and in any format less distribution cost,
production cost and promotion expenses. The amount of
HK$5,921,000 was not settled at 31 December 2015 and was
recognised as film rights investment payable. During the six
months ended 30 June 2016, the film was released and the
entire film rights investment was recognised as cost of sales.

HUANXI MEDIA GROUP LIMITED e INTERIM REPORT 2016
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BE_ZT-AF+-_A=T—HLEFE"
AEBERGRAZEXLEEER QA
(IRBEADA L& REEBEARE
11,800,0007T (18 E P 4078 #513,925,0007T ) 9
20%EX W - WA EERSERRER
B ASEARKROERERALLER N
EREEMEREABTREENTE (2
R HEAAR - BUERAREBER) PES
20%#Y B ¥ o H & 788 #5,921,0007T 7 =
E-HF+-_A=+—BRKRFE LER
RENEXRERE -BE-_T—"F<A
=t+BIEXNEARE ZEXC BT WA
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

i W &5 & I e R B RE

For the six months ended 30 June 2016 #;

B

NENA=THEREAR

17. TRADE AND OTHER RECEIVABLES, AND 17. EWERR R EMERRE UK
PREPAYMENTS AR
30 June 31 December
2016 2015
—EB-RF —ZE-hF
ARA=+tH +ZA=+—H
HKS$' 000 HK$" 000
BETT BT T
(Unaudited) (Audited)
(REEZ) (&%)
Trade receivables FEULAR K 96,164 245,647
Less: Allowance for doubtful debts W RIREAE (6,890) (7,557)
89,274 238,090
Prepayments TE 47,505 1,676
Prepayment on film script fee BB ARBRAZIEMNK - 73
Other deposit paid Bz EMIZS 8,540 9,365
Other receivables E g W kI8 7,913 8,152
153,232 257,356

Trade receivables from film and TV rights are usually
received within 60 days after the completion of release
of the film in movie theatres according to the timing for
settlement schedule stipulated in the investment agreement.

For property agency segment, the Group allows an average
credit period of 60 to 90 days to property developers whilst
the individual customers are obliged to settle the amounts
upon completion of the relevant agreements and generally

no credit terms are granted.

BEYLEGBIREZ BURFTBEREBERE

1 %
BUBR 1% 75+ B A ULER -

STRMEEREANEYRENE

MERELHIE ARERTYERRER
ZEERFHRBANTEATH MEATP
AIZE R AARE i e KB E R - 8— R

ERTEES-

HEEREBEARITE o« — T RFPRHRE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

3 W 5 A 5 e R B RE

For the six months ended 30 June 2016 & ZE —Z—"FXA=1+HIE/XEA

17. TRADE AND OTHER RECEIVABLES, AND
PREPAYMENTS (Continued)

As at 30 June 2016, trade and other receivables included
trade receivables of approximately HK$89,274,000 (31
December 2015: HK$238,090,000) and an aged analysis
of trade receivables net of allowance for doubtful debts
presented based on the invoice date at the end of reporting
period is as follows:

17. ERIRFR R EMEWRE UKk
RN (E)

RZE-—REXNA=Z1TH EBRERKRHE
i FE U5 3R TR B ¥ B W R SR 40 78 689,274,000
T(ZE—RAF+TZA=+—H 8K
238,090,0007T) K F& U B 3% (FM bR R R B 4R )
RBERARREZAY2IZ2REDTOT

30 June 31 December

2016 2015
—E-RE —ZE—REF
AA=+H +ZA=+—H
HK$' 000 HK$' 000
BT T ok auiv
(Unaudited) (Audited)
(REEZ) (=)

Trade receivables FEWAR R
0 — 30 days 0£30H 360 1,402
31 - 60 days 31260H 6,694 221,794
61— 90 days 61£290H 132 2,282
91 - 180 days 912180H 865 3,684
Over 180 days 180H KA 81,223 8,928
89,274 238,090

As at 30 June 2016, trade receivables included an amount of

HK$6,311,000 from EEZML A, which is wholly-owned by Mr.
Ning, a non-executive director of the Company.

HUANXI MEDIA GROUP LIMITED e INTERIM REPORT 2016
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
fli W & 5 B o R B GE

For the six months ended 30 June 2016 & Z —Z—/R"FXA=1+HIE/XEA

17. TRADE AND OTHER RECEIVABLES, AND 17. EWEBRF R HEMEWRRE UK

PREPAYMENTS (Continued)

As at 30 June 2016, trade receivables included an amount
of HK$79,474,000 (31 December 2015: HK$222,059,000)
from dERELZELEHEBR AR, which is wholly-owned
by Mr. Xu Zheng (“Mr. Xu"), a non-executive director of the
Company. The directors of the Company assess whether
allowance on these receivables is necessary on a regular
basis after considering (i) industry practice in settlement and
(i) subsequent settlements.

As at 30 June 2016, prepayments mainly represented the
consideration of HK$35,775,000 to an independent third
party for the preparation work of the film during the period.
The film was solely invested by the Group and directed by
Mr. Ning. The production of the film has been commenced
afterwards. Accordingly, the prepayment was classified
as current asset. Also, a prepayment of RMB6,000,000
(equivalent to approximately HK$7,180,000) was paid to an
independent third party for service fee to develop an online
platform for the Group, which is refundable if the transaction
is terminated.

As at 30 June 2016, other receivables included legal claim
receivable of approximately RMB6,687,000 (equivalent
to approximately HK$7,795,000) (31 December 2015:
RMB6,687,000, equivalent to approximately HK$7,891,000) as
set out in note 24.

BN (E)

RZTB—R"EXNA=1+H BRERBER
Bt RELBEXERBRQF (AR
HITESHRELEE([REED2EHER) 2
RIB BEEET9,474,000t (ZE—RHF+= A
=+—H :#1222,059,0007T) - KAFESE
ERMTEZHEBOIR(NVEEEE - AT
EEELVETHRZEFR I RS -

>l

R-TEBE—XNEXNA=1tH BEBARTIEE
AR —BETCERFIEINT—2E
N B =R 2 REAB35,7750007T © 2 EF
HAEBEBRAEAYHELENE - ZE
TERECRBERRER Al BNZL2EA
MBEE - BEMBE—E2BIE=ZAX
178 1+ A B 6,000,000 (#8874 76 #
7,180,0007T)  fERALEERMAR T E 2R
BB WX ZRIBEA TERE o

0

RZTE—XNEXNA=Z+H EEWRKE
B 15 M FE24h it 09 K 2 R B R W RIE LY
A R #6,687,0007T (A8 & 7 417 #7,795,000
T (ZE—RE+_A=+—8: ARK
6,687,0007T + HHE R A HET,891,0007T) ©

BEGREEARATF o — T R"FHHRE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
i W &5 % o R B GE

For the six months ended 30 June 2016 & ZE —Z—"FXA=1+HIE/XEA

18.

19.

INVESTMENTS HELD FOR TRADING

Investments held for trading at the end of the reporting
period included:

18.

KIEEEZRE

RBEMRFIEFEE ZREBRRE

30 June 31 December
2016 2015
—E—RF —E—RF
~AA=+H +=ZA=+—H
HKS$' 000 HK$" 000
BET T BT T
(Unaudited) (Audited)
(REEZ) (&%)
Listed securities: EWES
Equity securities listed in Hong Kong REB LT Z2RAES 53,391 55,580

As at 30 June 2016 and 31 December 2015, the investments
held for trading included the investments in securities of
Hong Kong Exchanges and Clearing Limited which is listed in
Hong Kong.

The fair value was based on the qguoted prices of the
respective securities in active markets.

At 30 June 2016 and 31 December 2015, no investments held
for trading were pledged as security.

TRADE AND OTHER PAYABLES

As at 30 June 2016, trade and other payables included
commissions payables of approximately HK$4,795,000 (31
December 2015: HK$17,394,000) to property consultants
and cooperative estate agents, which are due for payment
only upon the receipt of corresponding agency fees from
customers.

As at 31 December 2015, trade and other payables included
provision for litigation claim initiated by a third party
namely E&BEBRESEERMNBMER AT (Shanghai Longyun
Advertising & Media Co., Ltd.) (“Shanghai Longyun”) of
approximately RMB9,611,000 (equivalent to approximately
HK$11,342,000). Details of the litigation are set out in
note 24.

HUANXI MEDIA GROUP LIMITED e INTERIM REPORT 2016
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RZE—ARFRNAZTBAE-_ZE—HF+=
A=+—H HEEEZHREBREREER
SREEMBRAR (RELELEM) 2BHEK
Zé o

o>

FEDREBEEBEESNEREM S 2 RE

RZEBE—RNENA=ZF+HER-_Z—RF+=
A=+—H UYEBIEEEZRED AEKR
PR -

FE S B 7k I H fth FE (Y 7R

RZT—R"EXNA=Z1+H BNEREREM
ENZBEREREMMEBRRE EERE
2 S #E#4,7950007C (—E—HE+ A
=+—H8 : %&%¥17,394,0007T) - ERAKEE
FZHEEREBRESASM -

R_E—RE+-_A=+—0 ENEZK
HtENFEEERFE = LBEBESE
BROERAR ([ LEEEDIREMFAR
R E N AR9,611,0007T (FBE R LB
11,342,0007T) ° SFFAFFIGH A M 324 -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
fli W & 5 B o R B GE

For the six months ended 30 June 2016 & Z —Z—/R"FXA=1+HIE/XEA
20. SHARE CAPITAL 20. IR #&
Number Share
of shares capital
BHEE B A<
HK$" 000
BT T
Authorised: JETE
Ordinary shares 5
At 1 January 2015, 31 December 2015 RZE—HF—H—H-
and 30 June 2016, at HK$0.01 each —E2-RF+=ZA=+—8
rZE—XREASA=1H
FREEB¥0.017T 50,000,000,000 500,000
Issued and fully paid: BEITRAR
At 1 January 2015 RZE—RAF—H—H 577,138,852 5,771
Issue of shares upon subscription of R IE R (0 21T IR (D
shares (Note a) (Ft&Fa) 1,701,416,556 17,015
Issue of shares to a financial adviser A B 75 R S B 1T AR (D
(Note a) (Mfsxa) 30,000,000 300
At 31 December 2015 RZE—RF+H=1+—H 2,308,555,408 23,086
Issue of shares to two film directors BB EE TG
(Note b(i) & (ii) (Bt 5Eb() R (i) 244,500,000 2,445
At 30 June 2016 R-ZE—REXNA=TH 2,553,055,408 25,531

Notes:

Pursuant to the subscription agreement and an amendment
agreement dated 14 April 2015 and 13 May 2015 respectively,
1,701,416,556 subscription shares at a subscription price of
HK$0.40 per share and 30,000,000 shares to a financial adviser
of HK$2.70 per share, being fair value of the date of issuance,
for settlement of the financial advisory services rendered to the
Group were allotted and issued on 2 September 2015. The net
proceeds from the subscription of shares was approximately
HK$672,622,000, which was intended to be used for (i) providing
the Group with an opportunity to leverage on the extensive
experience, expertise and business connection of the subscribers,
particularly Mr. Dong Ping, Mr. Ning and Mr. Xu to develop existing
and new business in the advertising, media and entertainment
industry; and (ii) the Group's general working capital. For the
details of the subscription of shares and issue of shares to a
financial adviser, please refer to the Company's circular dated 5
August 2015.

HRIREASMA_E-—AFNA+EONER-F
—hAFRAT=BZREBZERE HE R
—E-AFNA—HEERBESRBER0.40
T R 3% K% %£171,701,416,556 % 3R B P& 47+ 3 [A)
B 75 R P L 3% R BT S R 2. 700 (A E 1T A
H 2 A {E) 230,000,0000% %15+ LA & A A
EERENTHBERRSES - RERMO ZHF
1S RIB IR R4 B 672,622,0007T - R E
WATEREHEERKS  EPRES (LER
EFhA BRERKLE) ZEBKR K
LREEHERRES HERRETECES
EBRRTES RVAEEZ —MEEES -
BRARERORBETRD FTUBEMZFS -
F2HARARBHAE-_ZT—HF/N\ARBZA

BEGREEARATF o — T R"FHHRE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
i W &5 % o R B GE

For the six months ended 30 June 2016 & ZE —Z—"FXA=1+HIE/XEA

20. SHARE CAPITAL (Continued) 20. RA& (&)

Notes: (Continued) W&t ()

b(). During the period, the Group entered into an agreement b(). HRA - A& B EMaster Chinasl s #as ([
("Agreement 1”) with Master China, whereby the Company issued 11) 0 Eitk - AR M E %A %77100,000,000
100,000,000 ordinary shares to Mr. Wong, Mr. Wong would provide A% @ A% 0 M T A R N &F R BL B Master
exclusively to the Group within a period of 6 years proposals ChinaZfERE D BT A ENENEHERTNE
for internet drama series with two seasons to be produced by BEY|ARB A AN EEIRMEBERER - AR
Master China as well as partially directed by Mr. Wong for the EBEZERBENEERBRZRINZRBEIEE - K
Group to consider to invest in the production of such internet SEENEERBIREER  ERTHRIEEY
drama series, and an exclusive internet distribution through new ABEREBEAET MEAEEATRERE
media platform would be granted to the Group after investment is ARERINEZRE  AEBALHEREZ PR
decided to be made by the Group in such internet drama series. VERAR  BRAGREBFE ST IS —Eips
When the Group decided to invest in the internet drama series, 1BEETE o ANEEZAMMaster Chinas 7 A zE &1k
the Group is required to contribute fully the production cost, of 18 B &9 78 15 A R #5100,000,0007T (4B & 7 49
which such terms would be subject to another agreement to be 75 #5117,999,0000T) + B R B SN FE13() °
further entered. A prepayment of RMB100,000,000 (equivalent to 100,000,000 EBRER =T —R"FRA+L
approximately HK$117,999,000) in relation to the development of HUAGRAEE2.10T (BIRBETEHBRZAFE -
the production was required to be paid by the Group to Master #A{E{E A% 1210,000,0007T) Z BI&21T  RE
China, details of which are set out in note 13(a). The 100,000,000 W1 REROD —KRTABEROEEA
ordinary shares were issued on 17 June 2016 at HK$2.10 (being MEETRMD 2B RAFEIRARNRER AR
the fair value on the date of issuance, with a total value of MRERZNRERBRER -
HK$210,000,000). According to the Agreement 1, these shares
once issued were vested with the holder(s) of the shares and the
total fair value of the shares issued were recognised as share-
based payments and recognised in the profit or loss during the
period.

b(i). During the period, the Group entered into another agreement b(i). HAN - NEBESEMREERTL S B ((Hhe

("Agreement 2") with Mr. Chan, whereby the Company issued
144,500,000 ordinary shares to Mr. Chan, Mr. Chan would provide
exclusively to the Group within a period of 6 years proposals for
at least 2 films to be directed or co-directed by Mr. Chan for the
Group to invest (not more than 60% interest) in the production
of such proposed films, and the Company would be granted a
right to acquire an exclusive distribution right through new media
platform for the proposed films at consideration to be further
determined at fair market price. When the Group decided to
invest in the proposed films, the Group is required to contribute
its share of production cost (base on its respective percentage of
investment on the films), of which such terms would be subject
to another agreement to be further entered. A prepayment of
HK$100,000,000 in relation to the development for the production
was required to be paid by the Group to Mr. Chan, details of which
are set out in note 13(b). The 144,500,000 ordinary shares were
issued on 17 June 2016 at HK$2.10 (being the fair value on the
date of issuance, with a total value of HK$303,450,000). According
to the Agreement 2, these shares once issued were vested with
the holder(s) of the shares and the total fair value of the shares
issued were recognised as share-based payments and recognised
in the profit or loss during the period.
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SEIB E B EE13(b) © 144,500,0000% % 38 A% & %
—E-RNEXNATEBEUEREE2.107T (BIH
BITAHZ AFE - 4B E BB 303,450,000
T0) 2 BEREIT c BEME2  ZERMH —LFH
TEEBROEBEAEA MEBTROZBLATF
BENRANBEREURND BER 2 MR RRE

R -



45

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
i W &5 & I e R B RE

For the six months ended 30 June 2016 Hi 2 —&—

21

22.

. SHARE OPTIONS

The Company has a share option scheme for eligible
participants of the Group.

No share options were outstanding at the beginning and end

of the period during the six months ended 30 June 2016 and
2015.

OPERATING LEASES
THE GROUP AS LESSEE
At the end of the reporting period, the Group had

commitments for future minimum lease payments under
non-cancellable operating leases which fall due as follows:

22.

NENAZ=ZTRIESNEAR

B

ARAR/AEEZEER2EERGBERE
ﬁ'l_ EJ

REBE-_Z—RNER_ZEZ—HFA=1H

WEAE A - B4 B O 0 HA ) S AR 15 R 7T
fiE -

REHE
AEEBAEBA
REEHR AEER TR GEAE

AT 5 AR 2 B e A 2 R SR AR AR 40 15 50K
EmT

30 June 31 December

2016 2015

—REF —E-hF

AA=+A +=ZA=+—H

HKS$' 000 HK$" 000

BETT BT T

(Unaudited) (Audited)

(REEZ) (&%)

Within one year —FR 16,132 12,132
In the second to fifth year inclusive F_EZERF (BEEREMF) 26,233 17,847
42,365 29,979

Operating lease payments represent rentals payable by the
Group for certain of its premises, shops and photocopying
machines. Leases are negotiated and rentals are fixed for
lease terms of one to five years (31 December 2015: one to
five years).

REMNNFTERAEERETYE BHER
w2 ENES  -BOKLBER AeR
—EhFEHPATREES (—FT—RF+-A
=t+—8:—ZHF) -

BEEHEEEAMRAT « — T FHHRS
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
5 D1 5 5 B B R B R

For the six months ended 30 June 2016 & ZE —Z—"FXA=1+HIE/XEA

23. RELATED PARTY DISCLOSURES

(a)

(b)

RELATED PARTY TRANSACTIONS

During the period, the Group entered into the following

transactions with a related party:

23.

BEEALTHE
(a) HAEALTZXH

HiR > AEBE-ZEEALITINAT
RHEE :

Six months ended 30 June
BEXRA=1+RHILEAEAR

2016 2015
—E-RF —T—hHF
HK$' 000 HK$" 000
BT T BET T
(Unaudited) (Unaudited)
(REEEXK) (REEZ)
Net income from film rights RERBGWM A 2 EhE
investment including tax from TEFWA
S5 A (Note) (BEHIE) (i) 6,411 -
Cost of film rights investment TR TFRIEMACER
paid to EF5 8 A (Note) hi 15 B A AN (BT RE) 13,973 -

Note: Such transactions constituted connected transactions
under the Listing Rules.

RELATED PARTY BALANCES

Details of the Group’s outstanding balances with
related parties are set out in note 17.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

i W &5 & I e R B RE

For the six months ended 30 June 2016 & Z —Z—/R"FXA=1+HIE/XEA

23. RELATED PARTY DISCLOSURES
(Continued)

(c) COMPENSATION OF KEY MANAGEMENT
PERSONNEL

The remuneration of directors who were considered

23. BIEATWHE ()

(c) FEEBABZHE

HARSTEEEBABZEEZHEW

as key management personnel during the period is as T
follows:
Six months ended 30 June
BEAA=THLXEA
2016 2015
—E—RF —E—hF
HK$' 000 HK$" 000
BET T BT T
(Unaudited) (Unaudited)
(REHER) (REEEZ)
Short-term benefits %2 HAtE A 5,786 450
Post-employment benefits RIKAE F 9 10
5,795 460

The remuneration of directors and key executives is
determined by the remuneration committee having
regard to the performance of individuals and market
trends.

EERTETHRAEZME I HFMNEES
S2REARBELTZBEMETE -

BEEHEEEAMRAT « — T FHHRS
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
i W &5 % o R B GE

For the six months ended 30 June 2016 & ZE —Z—"FXA=1+HIE/XEA

24. LITIGATION 24. FFE

During the year ended 31 December 2014, the Group's
subsidiary, ERFEEEABR AT (Guangdong Sinofocus
Media Limited) (“"Guangdong Sinofocus”) initiated a legal
claim against EFEEEERESBRAF ("Liaoning
Radio”) for recovering a prepayment of advertisement of
approximately RMB9,611,000 (equivalent to approximately
HK$11,342,000) (the "Prepayment”), which the amount
was paid by a third party, Shanghai Longyun on behalf of
Guangdong Sinofocus.

After seeking legal advice, the Group considered the
amount of claim to be able to recover from Liaoning Radio is
RMB&,687,000 (which amount is also guaranteed by Frontier
Services Group Limited (being an independent third party)
pursuant to the terms of sale and purchase of the interest
in Sinofocus Media (Holdings) Limited, the intermediate
holding company of Guangdong Sinofocus, by the Group).
Accordingly, the amount of RMB6,687,000 (equivalent to
approximately HK$7,795,000) (31 December 2015: equivalent
to approximately HK$7,891,000) was recognised as other
receivable as at 30 June 2016 and 31 December 2015.

As the Prepayment was paid by Shanghai Longyun, Shanghai
Longyun also initiated a legal claim against Guangdong
Sinofocus for the sum of RMB9,611,000 (equivalent to
approximately HK$11,342,000). The litigation result against
Shanghai Longyun was released on 8 July 2015 and
Guangdong Sinofocus lost the case. The Group paid a sum of
RMB9,611,000 (equivalent to approximately HK$11,342,000)
to Shanghai Longyun in full on 29 January 2016.

HUANXI MEDIA GROUP LIMITED e INTERIM REPORT 2016

HE-ZT—NOF+-_A=+—HLEFE &
SENBARERPEEEEGRAA ([ER
PE)MEFEEERESARAR ([E
EEEDRLEZEZFL  BEXKBEESETE
R H A R9,611,0007T (& R 48 8
11,342,00070) ([ 5R])) - AR FAEE=H
FERBREERTE I -

EHHERERE AEERRVAESERE
HWE s RReEAARKS687,0007T ° 1R
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