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VISION
FAs

MISSION
f o5

VALUES
RiE

The Leader in Construction, Property and Related Services.

X ARRE  FHENBERGNITREES -

We are committed to:
wAMIB -

e creating value for our customers and delivering quality services at
world-class standard; and

AEPRAGEEREHERENELERE &

e delivering value to our shareholders through maximising market share
and returns.

BATHEAERRAO® RRRGEEE SHEE-

Heart and Harmony

202E MEHLH

e We strive for perfection through service from the heart and
work harmoniously together by complementing and
supplementing each other.

HABORS NBHEZE UMBERY RIEEHED -

Can-do attitude and Commitment to quality

HERE BEKE

e \We uphold a can-do attitude with integrity and are committed
to delivering quality that will earn the respect and loyalty of
our stakeholders.
BHABHEBBENREE BFHERENER LREN
BERE  mERHENEEEEH -
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Management Discussion and Analysis

EERF®RE SN

MERBEERERAR ([ARR]H[HENES ([E
EZNe ([E28 ) MALHARBRRENBAR (5
AIAREE])EZE201656H30H /N8 A (TARHRE])
ZARBRZPIES M BRHENT

The board (the “Board”) of directors (the “Directors”) of Hsin Chong Group
Holdings Limited (the “Company” or “Hsin Chong”) is pleased to announce
the unaudited interim results of the Company and its subsidiaries (collectively,
the “Group”) for the six months ended 30 June 2016 (the “Period”), financial
highlights of which are as follows:

Review of Business and Prospects KGO R AR
Financial Overview %ol
Six months ended 30 June Change
#EcA30ALEAER 28
2016 2015 Amount %
20165 20156 &8

(In HK$ million) (Unaudited) (Unaudited)
(BEEET) (REER) (REER)
Revenue - exdl. NSC* Y25 — R B HENSCH 5,791 5815 =24 =0.6%
Gross Profit EHM 324 308 16 5%
Gross profit margin — excl. NSC* EFE-TBIENSCH 5.6% 5.3% +0.3ppE S E
Fair value gain on investment properties, net of tax IR FHIEE 2 &%

FOAREZRE 346 66 280 4246%
Gains on bargain purchase FERENR - 2,021 -2,021 -100%
EBITDA exdl. gains on bargain purchase EBTDATN B & E

i e 562 194 368 190%
Net finance cost BEKAFE (44) (48) 4 8%
Profit attributable to shareholders % B R A 378 2,073 -1,695 -82%
Basic earnings per share (in HK cents) SREAZF (B 6.9 395 -32.6 -83%
Interim dividend (in HK cents) AR & CERAL) - 1.0 -1.0 -100%
Notes: B aE -
# Nominated subcontractors’ work of Macau Galaxy Resort Phase 2 project (“NSC") g SRPIERATREE BN E BB A MEE S #IEm IR (INSC])
. Revenue (excluding NSC) decreased by 0.4%. D W2k (RBFENSC) TBR0.4% ©
. Gross profit grew by 5%. . EMEFA5% o
o Profit attributable to shareholders recorded HK$378 million and the basic earnings per o BSIR R ER T B3 78E T MEBREARRF AE%6.9

share was 6.9 HK cents. filj o
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The satisfactory performance during the first half of 2016 was the result of our
disciplined execution of the larger order books secured in 2015.

The revenue of HK$5.8 billion if NSC is excluded (HK$6.0 billion if NSC is
included) maintained at the same level of revenue of the corresponding period
of last year (the “Last Corresponding Period”). Gross profit was HK$324
million, representing an increase of 5% as compared with that of the Last
Corresponding Period. With the increased gross profit at a sustainable level of
revenue in the Last Corresponding Period, the gross margin was driven up by
0.3% to 5.6% from 2015. Our EBITDA was HK$562 million, increased by 1.9
times over that of 2015 if excluding a gain of bargain purchase.

Revenue - excluding NSC
e —FEIE\ENSC
For the six months ended 30 June

B E6A30HIEER
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BEEET
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Management Discussion and Analysis

EREENRR DA

2016%F L+ FHRBRIIIAR B MIBARAITIN20155F
ERSHAREMETIEAH -

T BFENSC » W2k A 58T (M B IENSCRI A B
601E7T) - MAFRE ([EFRE)BE - BF BB
324,000,0007T * #2 Z 4F [F] HA 3 hN5% o AR TE 4 B 2
FRHEE UK LB ERIE N HBEF R
20154 1 Hn0.31E & 5 25 £5.6% ° 71 FIHIEBITDAA 7
562,000,0007T * #2015 35 111.915 (MR IEHE RS
Izs) °

EBITDA

For the six months ended 30 June
#HECHA30HLNREA

HK$ million
BEERT
2,500

2,215

50

2013 2014 2015 2016

[ EBITDA (excluding gains on bargain purchase)
EBITDA (T BHEZE Y E)

[ Gains on bargain purchase

A B
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Management Discussion and Analysis
EEEAWR DM

Business Overview Ko

Hsin Chong is an integrated construction and property group in the region, {EREARIGREBERDFEEE HEHLEZEY —HA
which pursues a strategic transformation in its business portfolio by establishing ~ ZEE HHYE AR SKEIRE EBES R RESER -
a dynamic property company. While we await the Property Development and ~ ZER{MIEIFY R RIS E £ B AR EEH RE AN W
Investment business to deliver significant revenue contribution to the Group,  BRLZ R AEB 2 BIEEEO BTN EHTE -

our Group's construction business remained profitable.

Six months ended 30 June Change
HE6A0ALEAER -] ]

(In HK$ million) 2016 2015 Amount %
(B¥BET) 20165 20155 &
Revenue k&
Construction - excl. NSC BiE—TAENSC 5,386 5,407 -21 -0.4%
Property & Facility Management Services MERFIBERRE 362 369 -7 -2%
Property Development & Investment MEBERRE 43 39 4 10%
Sub-total NEt 5,791 5815 -2 -0.4%
Construction - NSC BE—NSC 163 2,165 -2,002 -92%
Total FeH 5,954 7,980 -2,026 -25%
Gross Profit 7
Construction B 266 249 17 7%
Property & Facility Management Services MERFIBERRE 46 46 0 0%
Property Development & Investment MEBRERRE 12 13 -1 -8%
Total @t 324 308 16 5%
EBITDA EBITDA
Construction #iE 192 170 2 13%
Property & Facility Management Services WE LR mE ERE 14 10 4 40%
Property Development & Investment* MEERRIRE* 452 2,082 -1,630 -78%
Corporate Overhead rREEEER (96) (47) -49 -104%
Total a5t 562 2,215 -1,653 -75%
Gross Profit Margin (excl. NSC) EF%E (FEHENSC)
Construction BiE 4.9% 4.6%
Property & Facility Management Services EPE AT 12.7% 12.5%
Property Development & Investment MEERRRE 27.9% 333%

* In 2015, this division included HK$2,021 million, being gains on bargain purchase arising * RO015%F - i SBPT E 15 B ) 3 [T EE L. 2 BB 1B BB W /B 1K
in connection with the property acquisition. 2021187z
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Management Discussion and Analysis

EREENRR DA

Construction Business Review B EEOE

New contracts awarded - excluding NSC

HMBIRESW-—FEIENSC

HK$ billion
B 8T

16

14.9

B st half
E¥F

M 2nd half
THEF

2013 2014 2015 2016

“The construction business continued its expansion, which was the direct result — [ZEF5AIA BRI 2R - B B2 & Z 51 E1ER |
of strategic development of the business mix”

During the first half of 2016, the Construction Division received a total of new 20165 £ ¥ F - @iE ¥ B EB & LB EES2E T (2015

orders of HK$5.2 billion (2015: HK$4.6 billion), including the following major 4 : JE#A46(E ) 7T E  BIEATIEAHD:

contracts:

(i) amain contract for the Hong Kong Ocean Park Marriott Hotel; () BTABFLAEBESBEENTIEESHNIR:

(i) a design and construction contract for Kowloon East Regional (i) RA{E#EE10598 R ML A RITE E MBS
Headquarters and Operational Base cum Ngau Tau Kok Divisional Police EASRES NERE REEIER
Station at 105 Concorde Road, Kai Tak;

(i) an asset enhancement works at Chung Fu Plaza (North); iy BEE%S (LBR)ENEEE:

(iv) an alteration and addition works at Kowloon Investment Building at 8  (v) WASTENELCEERATIAENELINEIRE:
Bute Street; and &

(v) a main contract for Eu Yan Sang — Chinese Medicine Plant Development () {4 —TEAT 2 MR EmHn I EXREIAE -
at Yuen Long Industrial Estate.

Hsin Chong Group Holdings Limited Interim Report 2016 5
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Management Discussion and Analysis

EREN®EDNT

Following the strong establishment of the construction business in Hong
Kong and Macau, our Construction Management Services (the “CMS")
division received a CMS contract to build a twin tower of 500 metres (133
storeys) developed by Thai Boon Roong Group and Sun Kian Ip Group. Upon
completion, the tower will be the tallest building in Cambodia as well as one of
the World's tallest buildings.

Outstanding workload - excluding NSC
FREAERESHE - TBIENSC

50%

06/2016

12/2015

AERMNEERBR BB RPN RERRE  H IR
EEE R ([REEERE ) APIRE — D —
BERF X R E LR R EER 500K (1338) &1
ARENZEEERBALN TR ZEBFTHXER
HRNERET UESERARSETZ -

50%

18.7

18.3

15 20
HK$ billion 7% +1{&7T

[ Public sector and MTR M Private clients and Macau gaming
NERABHNA] FLERREP RRPIER

As of 30 June 2016, the outstanding workload (excluding NSC) exceeded
HK$18 billion. Among all the contracts on hand, 50% were from the public
sector and MTR Corporation, including:

(i) Government and Public Institutions: M+ Museum Main Works Contract
at West Kowloon Cultural District, Design and Construction of Kowloon
East Regional Headquarters and Operational Base cum Ngau Tau Kok
Divisional Police Station, Civil Engineering and Development Department,
Water Supplies Department, Drainage Services Department and The
University of Saint Joseph, in Macau;

(i) Hong Kong Housing Authority: three public housing projects at Anderson
Road, Tung Chung and Au Tau;

(iii)  MTR: Express Rail Link contract for West Kowloon Terminus Station South

and Shatin to Central Link contract for Sung Wong Toi and To Kwa Wan
Stations and Tunnels.

6 Hsin Chong Group Holdings Limited Interim Report 2016
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H 2201656 H308  FHATHRA LEE (TBIENSC)
HBEBEI180B T  MATE FHEAKT  50% KA RNE R
BEAR B

0]

(ii)

(ii)

BREAEEE  AAERAMHBYEERT
BeL RARERENRTHEMEFBADR
EEANBRANREEER tATERRE KB
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IR ERE  FOBRMEN =

BEEEZR®
EREFEEE

BEAT: BRESEIENER () ZBREER
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Management Discussion and Analysis
EEETWR M

Another 50% were from private clients, most of which are prestigious property ~ H50% TR AFLE R  ZEZFHNAZHEAHA
developers like Kerry Properties, New World Group, Swire Properties, Lai Sun ¥R - Gl 2 &% Mttt AEE - KaWE B
Group, and Macau gaming operators like Venetian, Galaxy and SIM. The 5B - KB PSI1E T 2 2 i ea I R EHT A ~ 8RJAT B3R
sustainable outstanding workload showed the replenishment power of the 18Rk FEANBBRAEBHABINEA
Group and maintained Hsin Chong's order books for execution in the coming ¥ T2 Z 851 W 435 H 2R R KM= = F A H#1THY

two to three years. TRaHNE-
Revenue - excluding NSC I — R BIE/NSC
For the six months ended 30 June #HECA3NRALLNREA
HK$ million By Division 1% #8959
BEEET
6,000
5407 5386 9%
5,000
4,126
4,000
3,000
2,000
1,000 2016 2015
[ Interiors and Special Projects =46 [ 45758 E [l Building Construction &5 i1k
0 . . = B . G o
2013 2014 2015 2016 [ Electrical and Mechanical # T72 I Civil Engineering £ A T2
Gross profit X
For the six months ended 30 June #E6A30AILREAR
HK$ million By Division % #5F9 548
BEAET
300 13%
266 19% 0
200
100
2016 2015
[" Interiors and Special Projects =R 4 K2 45518 B [l Building Construction &5 #2i
0

2013 2014 2015 2016 [ Electrical and Mechanical #%& T2 I Civil Engineering R T#2
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Management Discussion and Analysis
EEEAWR DM

During the Period, the Group’s core Construction business recorded revenue
(excluding NSC) of HK$5.4 billion (2015: HK$5.4 billion) and gross profit of
HK$266 million (2015: HK$249 million). The revenue for the Period sustained
at a similar level of revenue comparing to that of the Last Corresponding Period
while the gross profit grew by 7%, our gross margin was then improved by 0.3
percentage point to 4.9%.

During the Period, Hsin Chong was honoured to have earned widespread
recognition with the receipt of numerous awards in Hong Kong for our efforts
in health, safety, quality and environmental protection:

e Gold Prize in the Civil Engineering Sites Category for Shatin Central
Link Contract No. 1109 in the 2015/2016 Construction Industry Safety
Awards Scheme by the Labour Department

o “Six Million Hours Worked Without a Reportable Accident” Award by the
MTR Corporation for Shatin Central Link Contract No. 1109

o Outstanding Construction Group Award at Mediazone's annual Most
Valuable Services Awards in Hong Kong 2016

e Innovative Safety Initiative Award 2016 — Gold Award in the ‘Health and
Welfare Category’ for the tailor-made air purifying system created for The
Gateway of Harbour City project

. Gold Award for Non-Public Works (New Works Group A) for Shatin
Central Link Contract No. 1109 in the 22nd Considerate Contractors
Site Award Scheme by the Development Bureau and the Construction
Industry Coundil

o Silver Award for Outstanding Environmental Management and
Performance Awards for Shatin Central Link Contract No. 1109 in the
22nd Considerate Contractors Site Award Scheme by the Development
Bureau and the Construction Industry Council

o Merit Award for Public Works (New Works) for Sewerage in Kau Lung
Hang San Wai, Kau Lung Hang Lo Wai and Tai Hang in the 22nd
Considerate Contractors Site Award Scheme by the Development Bureau
and the Construction Industry Council

o Bronze Award in Construction Industry in the 2015 Hong Kong Awards
for Environmental Excellence for Shatin Central Link Contract No. 1109

o Merit Award in the 2015 Hong Kong Awards for Environmental

Excellence for the residential development at Sheung Lok Street and
Sheung Shing Street in Ho Man Tin

8 Hsin Chong Group Holdings Limited Interim Report 2016
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Synergis Property Management Business Review

e The Property and Facility Management business, operated under Synergis
Holdings Limited (“Synergis”), maintained its stable performance
and remains one of the leading independent property and facility
management service providers in Hong Kong. During the Period, this
division generated steady revenue, and reported gross profit of HK$46
million (2015: HK$46 million).

° As at 30 June 2016, Synergis managed 291 property and facility
management service contracts, of which 254 contracts were in Hong
Kong and 37 contracts were in the People’s Republic of China (the
“PRC"). The gross floor area (“GFA") under Synergis's management
was approximately 10.1 million square metres (“sgm”) (Hong Kong: 7.6
million sgqm and PRC: 2.5 million sqm).

Property Development and Investment Business Review

Over the course of the last few years, Hsin Chong has pursued a strategic
transformation in its property business portfolio. Currently, the Group has two
completed properties in the first-tier cities of Beijing and Guangzhou and four
properties under development in Foshan, Tai'an, Tianjin and Tieling.

During the Period, this division delivered a revenue of HK$43 million and a
gross profit of HK$12 million.

Management Discussion and Analysis
BEEENWE DN

HEEBYREERKORE

e Synergis Holdings Limited (372 &2 £ B AR A
) ([FTEER)EEMNMENREBEEESR
BERERR NAEBBELNBYMEREEE
BIRFGHEER 2 —  RAHIR L EBREEBTI
%5 W 8% 15 % F 78 #46,000,0007T (20154 : 7 1
46,000,0007T ) ©

o 2016F6A30H  TEEIEBAIEE291DWHER
RBEIBAHK ERBIESMYEBAHNITN A
FEAREMBE([FEDAH -FTEEEMEE
ZIREETEA 510,100,000 5K ([FAHXK]) (F
7 17,600,000 75 2K F2 A B < 2,500,000F 755K ) ©

MEBRRREEBORE
RBEAF MEBIREMEEBAESNRKEE -

AEBRFHEMAD R TYEMR — ST R R E
M RERFIL - TR REREESORBRPYE -

RAHR - 5% 9 30 4% 15 U %578 #543,000,0007T M F F) 78
#12,000,0007T °

Property Portfolio Location Map #13# & (1 B E

*  For identification purposes only 1€ (%45
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Management Discussion and Analysis

EEEBHRR DN
Property Portfolio YFEEE
Completed properties held for investment and/or sale BERER RHECERWIE
Commercial
Apartment Mall & Car Park
Total GFA for sale Car park space
HHEHE HEERR
HEREER BHoE FEZ FEA
sqm sqm sgm units
FhK FhAK FhHA By
Bejjing New Times Plaza LR EEBY T L 67,913 12,115 55,798 328
Xiyang Computer City ERER 26,306 - 26,306 325
Total Bt 94,219 12,115 82,104 653
Property under development BRPYWE
Commercial &
Location Total GFA Residential others
nE HEREE HERHEM
el Som 9
FIK K K
Foshan 1L 1,905,400 780,000 1,125,400
Tai'an "L 274,977 = 274,977
Tianjin K& 328,100 - 328,100
Tieling #His 3,016,000 1,994,000 1,022,000
Total 5T 5,524,477 2,774,000 2,750,477
Completed properties held for investment and/or sale BERER RHECERNWE

(i) New Times Plaza, Beijing

The property is a commercial development, comprising 15 storeys above-
ground and 3 storeys of basement. The shopping mall and car park
occupy 9 floors of the property (from 3rd floor of the basement to 6th
floor) with a total GFA of 55,798 sgm. The apartments are located on
the 7th to 15th floors of the property. As at 30 June 2016, approximately

12,115 sgm of GFA are available for sale or lease.

As of 30 June 2016, the occupancy rate of the shopping mall was
approximately 98%. The contribution has been improving since
acquisition. The New Times Plaza has generated stable rental and related

income for the Period.

() ERIFEBYL L0

Facade of the New Times Plaza ¥ 20 9 7
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Management Discussion and Analysis

(@)

EEEBARR DT
(i) _Xiyang Computer City, Commercial Portion of Tian Cheng Ming (i) ZEEEEE (X REIBEFE5)
Yuan
The property, which consists of a commercial property and a car park ZUE (BEBEDEREEK325EFELHF
with around 325 carparking spaces, has a total GFA of 26,306 sgm. HI5) MR EEIE 526,306 75 K iz W ER
The property is currently under refurbishment, which is scheduled to be IFHETER TE  HEIR2016F FE5T T o & F4E
completed at the end of 2016. We believe that this property will release & WOESRBFEENELETEEYATER
its potential value and deliver a favourable return to the Group after TR AT B 5 o
refurbishment.
Property under development BRI
La Viva, Foshan () HLUEHREF
La Viva, Foshan project is located at the “Ninety-Ninth Hill” of Dushugang BRI 2R EERB U REILT = /KREEEES
Village, Lubao Town, Sanshui District of Foshan City. The project is 40 A [Nk - BEREBEEMNTHORIORE -
kilometers east to the downtown of Guangzhou and close to Hong EHAR BHEEAEEETESHVERBEL R
Kong and Macau in the south. With the established three-dimensional E/ N ER R ER = AKERBEEM R
transportation network in the surrounding area, it only takes 2 hours to W RE R BEEE BN OBRIME
get to the main cities in the Pearl River Delta Economic Zone, including FERM -IBEEA - EMANBER RS HPR
Guangzhou, Shenzhen, Zhuhai, Dongguan, Zhongshan, Yunfu, Zhaogjing, BERBERREARNE KE—RAKREMNE -
Huizhou, Qingyuan and Jiangmen. The project enjoys access to a road ATEB= KRS - BN - EERER - BHERAI
network consisting of three east-west streets and two north-south streets, ZAMMNRERABEESRNE AORBREIER
among which the existing Golf Avenue, Danan First-Grade Highway and RESHERIR < 5N - BIHEREIEFAZ A2
Luhu Road can directly lead to the downtown area of Sanshui District, BAFANIEE RA BRRA1HEER-
Guangzhou, Zhaoging, and Qingyuan. The entrance of the Pearl River
Delta Outer-Ring Expressway to be constructed at Lubao Town will be
only 5 minutes’ drive to the project. Moreover, the planning route of the
Tangxi Highway to be constructed will pass by the project in the east, with
a distance of only 1 minute’s drive.
Development Plan
BEREE
Commercial
Phase Total Residential and others
2124 #st = BERRM
sgm sgm sqm
IR K 7K
1 343,000 204,400 138,600
2 376,600 160,000 216,600
3 376,600 160,000 216,600
4 553,300 180,000 373,300
5 255,900 75,600 180,300
Total 1,905,400 780,000 1,125,400
#ast
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Management Discussion and Analysis
EEEAWR DM

Foshan project is a mixed-use development project, consisting of a total
GFA of approximately 1,900,000 sgm, of which approximately 800,000
sqm are for residential use and approximately 1,100,000 sgm are for
commercial and other use. Since the acquisition in 2015, the project has
been repositioned from a pure commercial outlet to a large scale themed
retail mall with entertainment and F&B concept. The plan is pending for
approval from the local government.

Phase 1 comprises the existing retail outlets of approximately 95,300 sqm,
which has been completed and will be rolled out at the end of 2016.
Since the acquisition in 2015, the Group has repositioned the retails
outlet to a large themed retail and recreation, with the goal to become
the most featured recreation and relaxation resort in the Southern China.
In the retail segment, attractive themed retailing, a life experience center,
top-class recreation and reception facilities as well as hot scenic spots
will be provided. Currently, hot springs in some of the area have been
successfully developed, and more hot springs will be developed later in
order to meet the entire demand.

The residential development program adopts the “new suburbs life
concept” advocating for high-quality life. A total GFA of approximately
204,400 sgm of low density residential units and serviced apartments
are planned for phase 1, of which about 24,000 sgm of low density
residential property have been substantially completed. The residential
sales will be launched after the phased opening of the retail outlets at the
end of 2016.

East Gate of the Commercial Square 7 % &% 3R P9

HILEE A—EARERAERBEIAE REEEELD
/51,900,000 75 K + E A 49800,000F 5 2K A 1E{E
ER B K% #1,100,0005F 77 K B R 2 R H A 3G o
H2015F W ZEEE R BN EERYET
N BABIRENERMSHREEBTERS-
5TE13R 1F 513 3t 77 B #E o -

—HIB IR EEMAE L A95,300F KRB AD =
TEERS B ER2016FFERFE - B2015F
WEER  AEEBZEEMSETN T AUKRAEE
BEENRELT  BENERTERARFEHK
IR LRSI - DE I IREBRTB ARSI NN EES
€ ERERTL  TERRE REFRERAPIRE
L BRERIRIBHEEAZEES BENEH
BEREFZMER LWNAREEEMNAEE K-

EEHRRFEBRA HBROEMS ) EE50E
B ATE - —HI B R ARZ S TR 4 /204,400 F 75 K K
EmEEEEMBEERARE £ 4924,000F 77
KRWEBRREEMED T L - EEWEEN20165
FEETERSIBBRARRENTSEE -

Commercial Blocks i ¥ & E

Townhouse B 5k Bl 2




(i)

Management Discussion and Analysis
BEEENWE DN

Realistic Picture of Commercial Blocks B ¥ #iE & = E

Commercial development project, Tai'an

The project is located in the new town in the south of Tai'an city,
Shandong Province — Tai'an New and High Tech Industrial Development
Zone. It is 70 kilometers from Ji'nan city in its north, approximately 12
kilometers from Dongyue Street in the downtown area of Tai'an city,
and 14 kilometers from the trailhead of Mountain Taishan. The project
includes commercial properties with a total GFA of 274,977 sgm. The
project aims at building an integrated commercial complex featured
with tourism and leisure element by integrating traditional business and
tourism industry. Based on this comprehensive development framework,
the tourism and leisure-oriented project will develop a variety of ancillary
facilities integrating various functions such as recreation, leisure, sports,
catering, and retail, etc. As at the date of this report, a total of 34 blocks
of two-storey commercial retail outlet mall with a total GFA of 100,360
sqm are under construction. The operation is expected to start in the first
half of 2017.

(i)

FEBHERREH

HEVRILREASTLETEBHIN—RLERSH
RMEX£MAZEEAN-THELEEBH70AE B
ZLMHPORERBARELOII2AE - EEZLE L
O14RB-ZTBE BIERELEEER274977FH
KEOEEME-TBE TN ABEREmEEKRIE TR
@EE KA BKRYE KEFEMESIEELRE
B REERE DA & ERZIREEEFS %
BREZE BEe%E (RE- B8 ZE8 TEES
TEIREE NMELER R - RATRE B H - B34
HEEETE 100,360 F T K MEBE XS ER/ IS
IEEEEA - FBHR2017F L FHRKREE
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Management Discussion and Analysis
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(iii) Commercial development project, Tianjin

The Tianjin project is located at the start-up area of the Central Business
District of Binhai New Area — the starting point of Xiangluo Bay Business
District, an advantageous geological location. Around the project are
mainly office buildings, and the development of the Project will offer a
comprehensive life centre with leisure, catering, commerce, and recreation
for residents from surrounding communities. The property, which consists
of a parcel of land, for which development approval has been submitted
for commercial and office use, has a GFA of approximately 328,100 sgm.

(i) XEBEZREEE

REIE B BRI R RS — 212
EEEENREY WENEES -IBEERAES AN
N ZIBERNEREARELEERTIR—ELR
BIRE - B BERIRENEER L - YERIE—
RERIERIEBREERFARRN T
REAMAEA 5328,100F 7K ©

Tianjin Project Aerial Effect Picture X #15 H {# i ¥ R E

(iv) La Viva, Tieling
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La Viva, Tieling is located alongside the south bank of Fanhe River in
the Tieling New Town, 8 kilometres north to the old town and about 30
kilometres south to the downtown of Shenyang city. The project includes
numerous facilities such as retail, entertainment, tourist attractions,
hotel, international school, water park, residential, office buildings and
conference and exhibition facilities. It covers an area of 180 hectares and
a total GFA of approximately 3 million sgm, of which approximately 2
million sgm are for residential use and approximately 1 million sgm are
for commercial and other use. Benefited from convenient transportation
accessibility (express rail, light rail, and expressway), influence from
Shenyang City and the Greater Shenyang Economic Region, and rich
resources from the Northeast Industrial Region and Tieling city, the project
is positioned as the most premium community and a new landmark
within the Greater Shenyang Economic Region.

Development Plan

(iv) #BEEHEF

BaEENmaREET R AR E bR EE
WESAE MIERRMELIB0NE - 2iimEEE
BETE VIR By RE BE BRERK KE
SE - FE - PAEREERIES BB GHERE
E180/E BEEMBLH A0 5K EF L
2008 F A K KAI00BF KD RIEEERE KL
PMEREMAR SENTENIBEREE (58
B ZRARK) MBS R KEGEEROE
Z R TERIEETNWEEESR HEEMNA
ROB G 5 @ f (B A/ N AN RS BR FT HAZ -

BEE
Commercial
Phase Total Residential and others
2124 et £ MEREM
sgm sgm sgm
1A 307,000 225,000 82,000
1B 381,000 161,000 220,000
2 691,500 269,000 422,500
3 762,000 543,000 219,000
4 874,500 796,000 78,500
Total 3,016,000 1,994,000 1,022,000
et




Facade of Residential Towers {5 5p &

Residential development

Phase 1 comprises 16 high-rise residential towers and 22 low-rise
residential towers, and yields a total saleable area of 225,000 sgm. Upon
completion, there will be a total of 2,100 units available for sale, with
sizes ranging from 40 to 213 sgm per unit and the average size per unit
is 107 sgm. The residential sales launch will be tied with the phased
opening of the retail outlets and water park at the end of 2016.

Commercial development

As for the commercial development of La Viva, Aqua Wave Water Park,
one of the key components of the unparalleled La Viva experience,
is coming along smoothly. It will be the first round-the-year water
recreation facility in PRC's northeast region. The first phase of commercial
development also consists of retail outlets with operation scheduled to
start at the end of 2016. The total GFA of retail outlets and water park
approximates to 185,900 sgm.

Looking Forward

Construction business

Hsin Chong has been executing a strategic transformation in broadening
the business portfolio with the additions of selective expansion overseas. It is
management’s primary objective to build a construction group with diversified
business divisions, with the skills and business portfolio that will deliver superior
financial returns to our shareholders (the “Shareholders”) in the long term.

We have strengthened and will continue to strengthen our strong market
position and business base in Hong Kong, participating in the Government's
infrastructure and building plans. We will also continue our tradition of
excellence by serving high-end private sector customers to meet their high
expectation levels. We have been a major player in Macau’s infrastructural
development, and look forward to participating further with the award of more
substantial new contracts.

Management Discussion and Analysis
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Management Discussion and Analysis
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With Hong Kong's total residential supply, including public housing, home
ownership scheme and private housing, of 460,000 units of which 280,000
units are from public housing in the coming 10 years starting from 2016, the
Company secures the business volume of the Construction Industry in the
coming decade. In addition to the successful expansion of our CMS team
to PRC and overseas like Henggin, Saipan and Cambodia, Hsin Chong, as a
long established market player with proven track records in the industry, will
further solidify our brand and presence in Hong Kong and create value for our
Shareholders and stakeholders.

Belt and road opportunities

For the belt and road opportunities, Hsin Chong, with the proven track
records of providing construction management services overseas, can facilitate
the “super connector” role in the joint project development with countries
along the “Belt and Road”. For the opportunities of executing overseas
construction projects, Hsin Chong has partnered with different state-owned
construction enterprises. We have entered into a strategic alliance with
China Communications Construction Company Limited and China Railway
Construction Corporation (International) Limited in May and July 2016
respectively. In addition to the strategic alliance with Metallurgical Corporation
of China Limited in June 2015, we are able to be one of the key participants of
Belt and Road Projects.

On 18 July 2016, a Memorandum of Understanding (“MOU") with the
Government of the Republic of Chad (“Chad”) was signed in San Marino to
carry out construction and engineering projects under the country’s 5-year plan
to develop public infrastructure, in particular housing, road, railway, airport,
healthcare infrastructure, education institutions and other public facilities. The
MOU provides a framework for cooperation between Chad and Hsin Chong in
the development, completion and delivery of infrastructure projects.

This MOU is a landmark achievement in our efforts to pursue international
projects under the ‘Belt and Road’ initiative and an important recognition of
Hsin Chong's solid experiences in managing construction projects in overseas
countries. We will bring our construction and project management experience
to deliver quality infrastructure, housing and public facilities in Chad to help
improve the living environment for its communities.

PRC Property business

Our property business has been developing since the first acquisition of
properties in Tieling in 2011. Up to now, our property portfolio is well balanced
with locations in the first-tier cities and other developing cities. Among all
properties on hand, two of them are completed properties in Beijing and
Guangzhou with a total GFA of 94,200 sgm and four of them are properties
under development with a total GFA of 5.5 million sgm, which are located in
Foshan, Shandong, Tianjin and Tieling.
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FLEFEE) BH20164F A AT IR 2R 104F A1 #%3E £1460,0001E
B EAF280,000BEMN AREFE  ARRIARK+F
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BE—TEEREMRESEEENMEBEEE BRE
MEFDEREEE

— A

R REAmE  ERAEEIMEHEEEER
BHHMBEE e [~ B aRERNAFRB %
BRHEE BEBEANAE -EFRITEINZER
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TERHRAR - X 2015F6 AP B E M TRNBER A
Al BB BR 12 - FPI X B8 201655 3 k7 B Earp
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B20MEER A ENE A MERBUAR  BMA—E5F
BHEYEEBRRE -BESH RN ELALC B
— TR EMERERPR T - RMIEEANEIER B
BEEEETIEZE, 2007 H KM E E KM EM R
FREMN  WHABEELEBMIEESS0E T HANEESF
WM ABRIL LR SRR




Our completed properties are in the first-tier cities of Beijing and Guangzhou.
For the Beijing properties, apartments of about 12,000 sgm are available for
sale. Giving the favourable environment of the property market, we have
confidence in selling the property at a reasonable good price. Our Guangzhou
Xiyang Computer City is situated at a strategic location of Shipai Xi Road of
Tianhe District. The property would contribute a favourable rental return to the
Group after refurbishment at the end of 2016.

For La Viva, Foshan, we expect that the outlet mall will commence business at
the end of 2016. The residential sales will be launched after the mall’s opening.
As at the date of this report, 24,000 sqm of low density residential property
has been substantially completed. With the promotion of “Destocking policy”
by the National Government which releases the restrictions on housing loan,
reduces the transaction levies and encourages the turnover of provident funds,
it is expected that our Foshan property will benefit from this policy of the
National Government.

The National Government also announced several policies to support tourism
and cultural projects. The Aqua Wave Water Park at La Viva, Tieling and the
commercial mall in Shandong would definitely be the famous destinations for
tourists. Upon completion, the water park of La Viva, Tieling would be one
of the biggest water parks in the Northeastern China, which is expected to
be completed at the end of 2016. Giving the current market situation in the
Northeastern China, the Group is now repositioning our property portfolio by
exploring different elements like elderly home, aged care and healthcare.

Our commercial development project in Tai'an will be another project to
benefit from the government'’s policies. Such project is situated at the foot of
the Mount Taishan. The team is working with the local government to build a
tourism centre next to our property to attract tourists of over 5.9 million every
year. With these favourable factors, the project would deliver a good return to
the Group.

Aged Care Living Concept

In 2015, the Group announced the establishment of a joint venture with
Sapphire Holdings Group (“Sapphire”), an Australian aged-care service provider.
The joint venture will adopt Sapphire’s successful model, providing bespoke
solutions meeting the needs of different regions. In June 2016, Sapphire’s
management visited Hsin Chong’s “La Viva Foshan” and discussed the
possibility of implementing aged care services in the project. They also toured
elderly care centres and nursing institutions in Guangzhou and Sanshui, gaining
a deeper understanding of the present state of aged care services in the PRC.
By working together, Hsin Chong can bring a high standard of aged care
services and facilities to Mainland locations where we are building modern and
integrated new town developments. In the future, we may potentially expand
into other cities in the PRC.

Management Discussion and Analysis
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Management Discussion and Analysis
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Funding Highlights
Issue of convertible preference shares (the “CPS”)

On 8 January 2015 and 8 July 2015, the Company issued a total of
5,654,772,134 CPS as the consideration (excluding the holdback amount) to
acquire Foshan properties. On 15 January 2016, the Company further issued
259,263,039 CPS to settle the holdback amount which was pending the
determination of the aggregate amount of fee, fine or penalty (if any) charged
under the relevant land grant contract or applicable PRC laws at any time
after completion but on or before 31 December 2015 in respect of any delay
in the development of certain acquired parcels of land. On 26 April 2016,
the Company lastly issued 295,833,333 CPS to settle the remaining holdback
amount after the issue of land use rights certificates in respect of the remaining
land. All the above-mentioned CPS were issued at HK$1.2 per CPS.

3-year senior notes

In January 2016, the Company issued 3-year senior notes with an aggregate
principal amount of US$150 million due on 22 January 2019 bearing an
interest of 8.5% per annum which is payable semi-annually (the “Senior Notes
2019"). The Senior Notes 2019 achieved at a lower coupon than the Senior
Notes 2018 which was issued in May 2015, which reflects certain market
interests in our 3-year USD notes. The Senior Notes 2019 are also listed on The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”).

Net Debts and Gearing
Cash and bank balances of the Group as at 30 June 2016 was HK$1,076.0

million (31 December 2015: HK$1,596.3 million).

Net gearing, representing net debt over tangible net assets (net assets less
intangible assets and goodwill) as at 30 June 2016, was 65% (31 December
2015: 54%).

EemE
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Management Discussion and Analysis

EREENRR DA

With regard to the current portfolio of businesses, management expects that ~ FLEBHNIRBAAM S EEEE B &S FHAET
the Group's financial requirements will be met by a combination of the issue ~ FTHIAR R FIIG ([ ]) - EEBEREBITERN G
of new equity shares of the Company (the “Shares”), debt securities and bank =+ % R AL B 8 B 75 55 5k - 37 & 15 4 /8 B 18 2 B 75K
borrowings. Hsin Chong would continue to manage our financial positon - W4 R EEE AR REE © NI T KL
and maintain sufficient working capital and liquidity to take advantage of any A&7 sl AL & PR EL 1ELT 4 -

business opportunities and prepare for economic or operational challenges.

Financial position Vg 7,9
Consolidated net assets HBEEERE
HK$ million

AR 14,881
15,000 14,547 g

10,000

5,000

0
2013 2014 2015 2016
Gearing ratio =R o s
Unaudited Audited
30 June 31 December
2016 2015
REER KEwmZ
20165 20154
6A30H 12H31H
Net debt to tangible net assets FERUBENEAEFELE 65% 54%
Current ratio A ED L R 1.9 1.9
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Summary of Financial Position EEEERE
Property &
Property Facility
Development ~ Management
Construction & Investment Services Corporate Total
mE MER
(in HK$ million) BERR HEER
(B¥EET) Bi& B R 1’ #at
Current Assets mEEE
Properties under development ERAME = 17,419 = = 17,419
Stocks, work-in-progress and receivables BE @EhIRRERER 3448 1,540 776 = 5,764
Bank and cash balances RITRBR L 877 83 112 = 1,077
4,325 19,047 888 - 24,260
Current Liabilities pid =
Bank loans (including revolving loans)* FIER (BRBERER) 610) (845) 127) (1,025) (2,607)
Other borrowings HipfEE - (2,875) = = (2,875)
Convertible bonds RRES - - - (816) (816)
Payables and others ERRRRE M (3,702) (1,394) (689) (73) (5,858)
(4,312) (5,114) (816) (1,914) (12,156)
Non-current Assets/(Liabilities) ERBEE (RE)
Leasehold land and building HE L RIET - - - 520 520
Investment properties RENE - 11,152 3 - 11,155
Intangibles B AE 2 23 87 1 113
Deposits for non-current asset ERBEE S = 21 = = 211
Associate [/ = 62 = = 62
Bank loans — due after 1 year* BITER——FRE S - (733) (72) = (805)
Senior notes BAER - - - (3,400) (3,400)
Deferred tax assets/{iabilities) (net) EAHBEE,/ (BF)FE 18 (5339) (12) 4 (5,329)
Others Hit 55 172 10 13 250
75 5,548 16 (2,862) 2,777
Net Assets HERE 88 19,481 88 (4,776) 14,881
3 Classified according to repayment schedule. G IRIBEIF R 5K
Extract of liabilities EERE
30 June 31 December
2016 2015 Change
(in HK$ million) 20165 2015%F
(B¥B&ET) 6A30H 12A31H 2E)
Bank loans RITEK 3,412 3,798 -386
Other borrowings HibEE 2,875 2,401 +474
Senior notes BAERR 3,400 2,276 +1,124
Convertible bonds and derivatives AR E S K&
ITEMBEE 816 751 +65
10,503 9,226 +1,277
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During the Period, most of the entrusted loans matured were successfully
renewed or refinanced with the accrued interest. Convertible bonds of HK$34
million were issued to a former executive in lieu of cash performance bonus.
Senior notes with an aggregate principal amount of US$150 million were
issued for refinancing the existing borrowings and provision of working capital
for the operation.

As of 30 June 2016, the total debts were HK$10.5 billion, of which HK$2.9
billion were from entrusted loans, HK$816 million were from convertible
bonds and the relevant derivatives component and HK$3.4 billion were from
senior notes of which HK$1.1 billion were issued in January 2016. Total bank
borrowings were HK$3.4 billion, of which HK$1.8 billion were revolving loan
subject to an annual review, HK$825 million were term loan repayable within 1
year and HK$805 million were term loan repayable over 1 year.

Based on the Group’s current financial position and debt maturity profile, the
primary objective of our prudent financial management is to lengthen the
debt maturity and reduce the cost of finance by renewal or replacement by
new borrowings. The over-reliance on any single financing platform in the
past would not meet the forthcoming requirements. Our financial professional
would take a proactive role to improve the Group's cashflow through the
expansion of funding sources. Apart from those fund raising activities, the
Group is also planning to generate more cash through realisation of properties.
Out of the Group's properties, 24,000 sqm of low density villa in Foshan and
12,000 sgm of apartment units in New Times Plaza, Beijing are readily for sale
through traditional channels like property agencies. In view of the flourishing
property market in the first-tier cities of the PRC, the sale of property including
certain property projects to be completed by the end of 2016 would also have
a positive impact to the Group’s liquidity.

In order to strengthen our financial position to meet the maturity of short term
debts, the Group is also actively looking for reputable property developers
to jointly develop and/or potential investors to invest in the Group’s current
properties. En bloc sale of our residential properties and commercial properties
would also help to speed up the asset realisation. With the multiple sources of
generating funds, we believe that the Group's gearing would be improved by
the end of 2016.

Funding cost

During the Period, interest on the Group's bank borrowings was mainly
charged at a spread to HIBOR or PBOC rate, carried a weighted average rate
of 3.2% (2015: 3.3%). Interest on the other borrowings which are entrusted
loans of the PRC property projects was on fixed rate term, with a weighted
average rate of 16.2% (2015: 9.7%).

Pledge of assets

As at 30 June 2016, the Group pledged its investment properties with carrying
amount of HK$9,940 million (31 December 2015: HK$8,951 million), leasehold
land and building with an aggregate carrying amount of HK$520 million
(31 December 2015: HK$506 million), properties under development with
an aggregate carrying amount of HK$13,486 million (31 December 2015:
HK$12,245 million), stocks of properties with an aggregate carrying amount of
HK$557 million (31 December 2015: HK$581 million) and bank balances with
an aggregate carrying amount of HK$124 million (31 December 2015: HK$127
million), and its equity interest in certain subsidiaries, as collaterals to various
banks and financial institutions to secure its borrowings.

Management Discussion and Analysis
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Exposure to fluctuations in exchange rates and related hedges

The Group operates in Hong Kong, Macau and the PRC with most of the
transactions denominated and settled in local currencies. Foreign exchange
risk exposure arising from the Group’s operation in Macau and the PRC is
monitored by proper synchronisation of receipts and payments in different
operating currencies. As at 30 June 2016, the Group did not use any derivative
financial instruments to hedge its exposure to foreign exchange risk (31
December 2015: nil).

Commitments

As at 30 June 2016, the Group had capital commitments in respect of
contracted but not provided for capital expenditures on properties under
development amounting to HK$2,368 million (31 December 2015: HK$1,805
million).

Contingent liabilities

The Group had no significant contingent liabilities as at 30 June 2016 and 31
December 2015.

Use of Proceeds

We raised proceeds net of expenses of approximately HK$2,255.8 million
pursuant to the placing (as to approximately HK$1,414.0 million) and rights
issue (as to approximately HK$841.8 million) which were completed on 8
January 2015.

As disclosed in the Company’s announcement dated 21 December 2014, the
estimated net proceeds of the placing and the rights issue of HK$2,229.3
million in total were intended to be applied () as to approximately HK$1,196.0
million for the repayment of permitted debt finance due 2015; (ii) as to
HK$32.2 million for the payment of interest cost of financing; (iii) as to
HK$749.0 million for the development costs in relation to the Foshan and La
Viva, Tieling projects (including approximately HK$280.7 million for phase 1
refurbishment and pre-opening costs of Foshan project, HK$77 million for the
preparation and the construction costs of phases 1 and 2 of the Foshan project;
HK$20.3 million for operating expenses of the Foshan project in 2016; and
HK$371 million for the construction costs and the overhead expenses of the La
Viva project); and (iv) as to approximately HK$252.1 million for the operation
and the general working capital expenses (including approximately HK$168.1
million for the financing of working capital required for the construction
business and approximately HK$84 million for the general working capital).
As the actual net proceeds amounted to HK$2,255.8 million, the excess (over
the estimate) of approximately HK$26.5 million was applied towards general
working capital.

As at 30 June 2016, the net proceeds of the placing and the rights issue have
been applied in full as intended.
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Interim Dividend

To preserve funds for the expansion and development of the Company, the
Board has resolved not to declare the payment of an interim dividend for the
six months ended 30 June 2016 (30 June 2015: an interim dividend of 1.0 HK
cent per Share).

On 24 March 2016, the date of the announcement of the Company's annual
results, the Board has proposed to make a bonus issue of Shares to the
Shareholders and restricted voting convertible preference shareholders, on the
basis of one bonus share for every ten shares held.

In view of the complexity relating to a further restricted voting convertible
preference shares issue, which will require, amongst other things, Shareholders’
approval, the Company has been and is considering how best to implement the
proposal. Further announcement(s) will be made in due course.

Human Resources

As at 30 June 2016, the whole Hsin Chong Group employed a total of 8,806
full time staff, which included staff in different business segments, such as
construction, property development, property management, interiors & special
projects etc. They are employed in Hong Kong, Macau and Chinese Mainland,
and overseas countries.

The Group adopts sound policies of management incentives and competitive
remuneration, which align the interests of management, employees and
Shareholders. The chief asset of the Group remains the skills and expertise
of our loyal staff and we have rightly invested much time and effort in the
selection, training, retention and personal improvement of our staff.

The Group sets its remuneration policy by making reference to the prevailing
market conditions and a performance-based reward system. It is to ensure
that the Group is able to attract, retain and motivate executives of the
highest caliber, which is essential to the successful leadership and effective
management of the Group. The performance measures are balanced between
financial and industrial comparatives. The components of the remuneration
package consisted of base salary, allowances, benefits-in-kind, fringe benefits
including medical insurance and contributions to pension funds, as well as
incentives like discretionary bonus, participation in share option scheme and
long-term rewards.

Appreciation

Our results are a reflection of the quality and commitment of our people across
the Group and business lines, from our senior management to our site staff.
The enthusiasm and loyalty of our colleagues resemble those of a family. On
behalf of the Board, we would like to thank all of our Hsin Chong colleagues
for their continued contribution and commitment to our clients, our consumers
and our values.

We would also like to extend our utmost gratitude to our Shareholders,
business partners, clients and suppliers for their great and continued support
and confidence in us.

Management Discussion and Analysis
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Condensed Consolidated Interim Income Statement

B RS PRl R R

For the six months ended 30 June 2016
H=2016F6H308 L/~ A A

Unaudited
Six months ended 30 June
RIEER
#F6A30R1L<ER

2016 2015

Notes HK$’000 HK$'000

ihg=s BETT BT T

Revenue Wz 4 5,953,713 7,979,747
Cost of sales HHEBR 8 (5,630,060) (7,671,640)
Gross profit EF 323,653 308,107

Other (losses)/gains, net Hith (F518) UR2SF 58 5 (9,653) 3,641
Gains on bargain purchase B s - 2,021,238
Fair value gain on investment properties BEMERADBERE 459,005 87,795
Net exchange (loss)/gain X (E18) = FaE (3,741) 1,114
Selling and general administrative expenses HER—BRITBHAX (245,831) (243,648)
Amortisation of intangible assets B EESE (4,874) (6,082)
Interest income FEMA 3,522 408
Interest expenses B 6 (47,109) (48,879)
Profit before taxation Fr F5 B 474,972 2,123,694
Taxation HIE 7 (92,501) (45,161)
Profit for the period 7N BA R S A 8 382,471 2,078,533

Profit attributable to: FE(REF)

Equity holders of the Company RARIEREEA 378,473 2,072,655
Non-controlling interests FEIE AR HE 2 3,998 5,878
382,471 2,078,533

Basic earnings per share (HK cents) EFRREARZF B 9 6.9 39.5
Diluted earnings per share (HK cents) SRESERT) (L) 9 3.2 19.7
Dividends fi% 8 10 - 108,433
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Condensed Consolidated Interim Statement of Comprehensive Income

LEEE e =T

For the six months ended 30 June 2016
#H=2016%6H30R IE/~fE A

Unaudited
Six months ended 30 June
KEFX
#EcA30RILKER
2016 2015
HK$°000 HK$'000
BT BT T
Pofitforthepeiod ____________________AWmmM . SGCATNS 2078533
Other comprehensive (loss)/income Hizm (518) Wa
Items that will not be reclassified to profit or loss: T B EH /3R 2 EE -
Fair value gain on leasehold land and building HETHEEF 2 AnENE 39,278 20,977
Deferred tax on fair value gain of HELREFARERZ
leasehold land and building ZIRSERLIE (6,481) (3,461)
Items that may be subsequently HERGEEHHHE
reclassified to profit or loss: ABEm A -
Fair value (loss)/gain on available-for-sale AfEENBEES
financial asset An(E (BE) M= (799) 3,535
Deferred tax on fair value loss/(gain) of AHfHEVBEEANE
available-for-sale financial asset B8, (MEs) 2 BT R IE 200 (884)
Exchange differences arising on translation of MEBINEBEECELZ5
,,,,, leElgnepagieons B 4937
Other comprehensive (loss)/income REAMASHBRBIEER 2
_fortheperiod, netoftx AfveE (B e . 55104
Total comprehensive income for the period, REAFR SRR TR IR 2
net of tax T E W R 69,697 2,143,637
Total comprehensive income attributable to: Bl R m AR
Equity holders of the Company RARE=RFEEA 66,299 2,137,768
Non-controlling interests FEIE IR HE = 3,398 5,869
69,697 2,143,637
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Condensed Consolidated Balance Sheet

BHGEREARSR

As at 30 June 2016

2016565308
Unaudited Audited
30 June 31 December
2016 2015
REER Rz
20165F 20154
6A30H 12A31H
Notes HK$’000 HK$'000
MosE BT P T IT
Non-current assets JERENEE
Property, plant and equipment I ER TS L 587,677 568,137
Investment properties HEME 11 11,154,847 10,721,129
Intangible assets B EE 71,386 76,043
Goodwill [EES 42,002 42,002
Available-for-sale financial asset AIEHECHKEE 30,863 31,662
Deposits for non-current asset EMBEE IS 13 210,607 208,941
Associate Bt 2 X ) 62,483 =
Amount due from a shareholder of il NC]
an associate A% SRR IE 157,777 =
Tax indemnification asset HIERESE 23 986,229 1,006,384
Deferred tax assets FEETHIBEE 43,234 41,974
13,347,105 12,696,272
Current assets mENEE
Properties under development BRPYE 12 17,418,862 16,808,489
Stocks and contracting work-in-progress GFEREEPTRE 2,478,149 2,537,258
Receivables and prepayments BUWERR KNS 13 3,276,020 2,679,474
Amounts due from non-controlling interests JFEUL FEHR AR A S AR SR FR IR 1,522 1,043
Amount due from an associate JE B 2 A R FR - 11,940
Amounts due from other partners of FEUR AL
joint operations Hitv & ERBH IR 9,543 11,200
Deposits, cash and cash equivalents FRRekERIRELER 952,381 1,469,463
Restricted cash SREHIRE 123,638 126,812
24,260,115 23,645,679
Current liabilities mERAE
Bank loans RITER 14 (2,913,809) (3,117,787)
Convertible bonds AT AR E S 18 (601,664) (544,199)
Other borrowings HEEE 17 (2,875,128) (2,400,736)
Payables and accruals EBRFN X FEET & 15 (5,740,882) (6,073,538)
Amounts due to other partners of FEfTH AR E
joint operations Hith & ERH IR (19,973) (16,153)
Financial derivative liability SROTETEAE 18 (214,000) (206,412)
Current tax liabilities EHRIBEE (97,608) (66,760)
(12,463,064) (12,425,585)
Net current assets mENEERE 11,797,051 11,220,094
Total assets less current liabilities HEERTHAR 25,144,156 23,916,366
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Condensed Consolidated Balance Sheet

BHGEEERRER
Unaudited Audited
30 June 31 December
2016 2015
FEER e
20165F 20154
6A30H 12A31H
Notes HK$’000 HK$'000
b= BETT ST T
Non-current liabilities ERBAR
Bank loans RITER 14 (498,059) (679,816)
Senior notes BREERE 16 (3,400,231) (2,275,504)
Long service payment liabilities RERBEBE (6,553) (6,553)
Deferred tax liabilities RERIEEE 23 (6,358,054) (6,407,122)
Totalnon-current liabilities _ skEmR\eM 0 (0262897 (9,368,995)_
Net assets EERE 14,881,259 14,547,371
Equity a2
Capital and reserves attributable to ERFREBFEA
the Company’s equity holders BIEEX R G
Share capital i 19 1,140,885 1,084,335
Other reserves H b {# 9,598,003 9,694,991
Retained profits REB = 3,483,489 3,109,814
14,222,377 13,889,140
Non-controlling interests JEIERER 658,882 658,231
Total equity ERst 14,881,259 14,547,371
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Condensed Consolidated Interim Statement of Cash Flows

HHGEPRARERER
For the six months ended 30 June 2016
H=2016F6H308 L/~ A A

Unaudited
Six months ended 30 June
KIEFX
#E6A308 1L ER
2016 2015
HK$’000 HK$'000
BETT BT T
Operating activities BT
Net cash outflow from operations EEEH IR R FEE (1,009,709) (449,263)
Interest received B FIE 3,522 408
Interest paid BFIE (352,110) (65,163)
Tax paid BEREIA (4,505) (11,204)
Net advance from/(repayment to) other partners of R » AR 2 85k 7
joint operations (B FH 5,477 (143)
Net cash outflow from operating activities EETHZHERHBHE (1,357,325) (525,365)
Investing activities BrEEH
Net cash paid for consideration for business ERNEBaHREZRESFE
combination - (1,515,306)
Placement of time deposit over three months =& A EFEBFERZIFH (756) (116,731)
Increase in amount due from a shareholder JRE W B 1N T 2 IR PR SRIEIE AN
of an associate (157,777) -
Investment in an associate —EBERR2IEE (50,783) -
Purchase of property, plant and equipment BEYE BERZE (21,526) (5,478)
Purchase of intangible assets BERVEE (239) (1,195)
Additions of investment properties NEREWE (173,987) (171,008)
Deposits paid for a non-current asset MIERBDEEZDNRE (5,941) -
Proceeds from disposal of property, HEYE - s R BB FTERIA
plant and equipment 50 -
Net cash outflow from investing activities BRETHZHRERHBHE (410,959) (1,809,718)
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Condensed Consolidated Interim Statement of Cash Flows

BRGETHRERER

Unaudited
Six months ended 30 June
RBER
#E6A3081LREAR
2016 2015
HK$°000 HK$'000
EBETT BT T
Financing activities MEEE
Drawdown of bank loans REURITE R 640,326 706,822
Repayment of bank loans BEIIRTTER (1,019,748) (412,110)
Net proceeds from issuance of notes BOIRBRZSHIBFE - 2,271,129
Proceeds from issuance of shares by Synergis to TRk M & B 1R
non-controlling interests upon exercise of M FEPE AR R 2 AR R
share options BT PRISFIE 264 10,039
Dividends paid to non-controlling interests BEIR T IEERER R RS (4,464) (6,879)
Dividends paid to the Company’s shareholders BIR TR R IRERE - (214,463)
Proceeds from issuance of shares BT TR RIE - 2,255,816
Net proceeds from issuance of REBITELERR
senior notes ZENS RS 1,106,503 =
Repurchase of shares (Note 19) e (FIEE19) (7,581) —
Drawdown of other borrowings REREMER 1,545,466 1,796,314
Repayment of other borrowings BEEMER (1,009,961) (1,889,800)
Repayment of notes BEER - (156,250)
Decrease in restricted deposits 2R B F TR 3,174 4,755
Net cash inflow from financing activities MEFEFHZHERTARH 1,253,979 4,365,373
(Decreasel/increase in cash and cash equivalents HRE&RERHALIFH
(iH$),18m (514,305) 2,030,290
Cash and cash equivalents at the beginning of RERE RERIF®IEE
the period 1,462,716 850,045
Exchange loss on cash and cash equivalents RekERRSERZELER (3,533) 27)
Cash and cash equivalents at the end of the period RHIXHE&RERRLEH 944,878 2,880,308
Analysis of the balances of cash and ReRERAREBEEREZSR:
cash equivalents:
Bank balances and cash — unrestricted RITHEGF LIRS — TR 952,381 3,010,954
Less: Time deposit over three months W =18 A LA EEEITF R (7,503) (130,646)
Cash and cash equivalents at the end of the period REHXAERERARLEE 944,878 2,880,308
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Condensed Consolidated Interim Statement of Changes in Equity

BHEePRERERR

For the six months ended 30 June 2016
H=2016F6H308 L/~ A A

Attributable to equity holders of the Company

BRELTHERAA
Convertible
Capital bonds and
redemption Share warrants Non-
Share Share  Exchange and general Special ~ Revaluation options equity Other Retained controlling Total
capital  premium reserve reserve reserve reserve reserve reserve reserves profits Total interests equity
ik
RER
RERE BRiEE

Bx ROER ERRE RUEEE RURE  EMEE RRERE  NORE  RUEE  RE&E it kREEE  eeekH
HKS'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
E¥Tn  BETT BT RETr  ARTR BETn BT BETn  BETR AR BETR BT RETr

At 1 January 2016 (audited) 201651818 (%) 1,084,335 9,640,807 (881,989) 14,420 588,716 440,606 1717 o 75314 3109814 13,889,140 658,231 1454131

Profit for the period TERER - - - - - - - - RO 17/ -V 399 38247
Other comprehensive incomefloss) 2 E M/ (E5i8)
Fair value gain on leasehold BETIHREFZ

and and building DhE%E - - - - - 39,278 - - - - 39,278 - 39,278
Deferred tax on fair value gain of ~ BE L RIEF

leasehold land and buiding ARERE 7 EERE - - - - - (6,481) - - - - (6,481) - (6,481)
Fai value loss on avallable-forsale A HEBKEE L

financial asset NBEEE - - - - - (199) - - - - (799) - (7199)

Deferred tax on fair value loss of A/ HEETEEE
avalable-forsale financial asset B RITHE - - - - - 200 - - - - 200 - 200

Exchange difference arising on MEBEEL
translation of foreign operations 5 %38 - - (344,372) - - - - - - - (344,372) (600)  (344972)
Total comprehensive (ossjincome 2 (518 /Wi 438 - - (3u43m2) - - 32,198 - - ER (V4] 66,299 3398 69,697
Issue of consideration BIREBELR
preference shares 55,510 446,702 - = (256,670) - - - - - 245,542 - 245,542
Issu of shares upon conversion of - RS IAFT R EHME TR (D
convertible bonds 2,484 17819 - - - - - - - - 20,303 - 20,303
Recognition of equity ERTERER
component upon issuance of [ 355
convertible bonds - - - - - - - 9,874 - - 9,874 - 9,874
Cancellation on repurchase of shares &R {7 2 53 (1,444 - - 1,6k - - - - - (7,581) (7,581) - (7,581)
Issue of shares by Synergs to RfrfERREminEEE
non-controling interests MR ERRE
upon exercise of share options 7R - - - - - - (75) - - - (75) 339 264
Transfer upon share options lapsing - B A& M & S S S - - - (3,979) - - 3986 7 m =
Equity settled share-based R AERZ
ransactions RESERS - - - - - - n - - - n - n
Further acquisition of a subsidiary B —EHERA - - - - - - - - - 1,203) 1,203 1,385 182
Dividends paid BiRRE - - - - - - - - - - - 4,464) 4,464)
56,550 464,521 - 1,4bd (256,670) S (3,983) 9,874 - 4,798) 266,938 (2,747) 266,191

At 30 June 2016 (unaudited) 016564308 (REEH) 1140885 9905328 (1,226,361) 15,864 332,066 412,804 13,134 9,874 75314 3483489 14222377 658,882 14,881,259
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Condensed Consolidated Interim Statement of Changes in Equity

HRGETHERE R
Attributable to equity holders of the Company
BRELTHRERAA
Convertible
Capital bonds and
redemption Share  warrants Non-
Share Share  Exchange and general Special  Revaluation options equity Other Retained controlling Total
capital  premium reserve reserve reserve reserve reserve reserve reserves profits Total interests equity
ik
RER
RERE BRiEE

Bx RGER ERRE RUEEE RURE EMEFE REERE  NGRE  RAREE  REE it FREEE  ReeH
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
ERTn  BETT BT RMTr  A%TR  BETr  BETR B%Tn  BETR BB BETR BBTR #ETr

At 1 January 2015 (audfted) R01551A18 (BEH) 285817 2385285 108819 1440 33046 401009 19,656 11,683 4131 976491 4609363 49087 4658450
Profit for the period REEEF = - - - - - - - - 2072655 20726% 5878 2078533

Other comprehensive incomefloss) {1 2E M / (%518
Fair value gain on leasehold BETIHREFZ

land and building DREkRE - - - - - 20977 - - - - 20977 - 20977
Deferred tax on fairvalue gainof ~ BE T REFARLE

leasehold land and building W2 ERHE - - - - - (3461) - - - - (3461) ! (3461)
Fair value gain on avalable-forsale A HEBEEE L

financial asset RBYE - - - - - 3535 - - - - 3535 - 3535
Deferred tax on fair value gain of ~ A/ H EBTEEE

avalable-forsale financial asset ~ ARENEZEERE - - - - - (884) - - - - (884) L (884)
Exchange differencearsngon ~ AEBNEREEZ

translation of foreign operations B3 %38 - - 44,946 - - - - - - - 44946 9) 4937

= = 44,946 = = 20,167 = = - 2072655 2,137,768 5869 2,143,637

Issue of new placing shares BINEERD 14729 1,266,746 - - - - - - - - 1414082 - 1414002
Issue of rights shares BOfRED 85,745 756,029 - - - - - - - - 841,774 - 841,774
Issue of convertible preference shares /7 0] & E %K 455973 4,058,159 - - - - - - - - 4514132 - 4514132
Unisstied consideration shares FEORERD - - - - 1084092 - - - - - 1084092 - 1,084,092

Issue of shares by Synergis to R RREMITEER
noncontroling interestsupon - FFEBRERREETRR

exercise of share options - - - - - - 2,642 - - - (2,642) 12,681 10,039
Equity settled share-based WRHBERREEERS
fransactions - - - - - - 1452 - - - 1452 (969) 483
Transfer upon share options lapsing - R A RER M2 - - - - - - (w3) = = “m = = =
Transfer upon warrants lapsing ~~ FRRER A HMER = = = = = = = (11,683) - 11,683 - - -
Divicends paid BIERE © © = = = © © - - (214.463) (214.463) (6,879) (22138)
689,014 6,080,934 - - 1,084,092 - (1,633) (11,683) - (202,337)  7,638387 4833 7643220
At 30 June 2015 (unaudited) H01586A308 (REEHR) 974,831 8,466,219 153,765 14420 1,416,138 1,176 18,023 = 74137 2846809 14385518 59,789 14,445,307
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General information

Hsin Chong Group Holdings Limited (the “Company”) and its subsidiaries
(collectively, the “Group”) are engaged in building construction, civil
engineering, electrical and mechanical installation, interiors and special
projects, property development and investment, and provision of property
and facility management services.

The Company is a limited liability company incorporated in Bermuda.
The address of its registered office is Clarendon House, 2 Church Street,
Hamilton, HM 11, Bermuda. The Company has its primary listing on the
main board of The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”).

This unaudited condensed consolidated interim financial information is
presented in thousands of Hong Kong dollars (HK$'000), unless otherwise
stated, which has been approved for issue by the board of directors (the
“Board”) of the Company on 24 August 2016.

Basis of preparation and accounting policies

The unaudited condensed consolidated interim financial information
has been prepared in accordance with Hong Kong Accounting Standard
("HKAS") 34, Interim Financial Reporting, issued by the Hong Kong
Institute of Certified Public Accountants (the “HKICPA").

The interim financial information has been prepared in accordance with
the accounting policies adopted in the Group’s annual consolidated
financial statements for the year ended 31 December 2015, except for
the adoption of the following revised Hong Kong Financial Reporting
Standards (“HKFRSs”) and amendments mandatory for the first time for
the financial year beginning 1 January 2016:

Annual Improvements
Project
HKFRS 11 Amendment

Annual Improvement 2012 — 2014 Cycle

Accounting for acquisitions of Interest
in Joint Operations

HKAS 1 Amendment Disclosure Initiative

HKAS 16 and HKAS 38
Amendment

Clarification of Acceptable Methods of
Depreciation and Amortisation

Notes to the Condensed Consolidated Interim Financial Information
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HKAS 27 Amendment

HKFRS 10, HKFRS 12 and
HKAS 28 Amendment

HKAS 16 and HKAS 41

Amendment

HKFRS 14

Equity Method in Separate Financial
Statements

Investment Entities: Applying
the Consolidation Exception

Agriculture: bearer plants

Regulatory Deferral Accounts

The adoption of these revised HKFRSs and amendments that are relevant
to the Group's operation and mandatory for the annual period beginning
1 January 2016 has had no significant impact on the results and financial

position of the Group.
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Notes to the Condensed Consolidated Interim Financial Information

BEAGRS PR BER M E

3. Financial risk management and financial instruments

(a)

(b)

Financial risk factors

The interim condensed consolidated financial information do not
include all financial risk management information and disclosures
required in the annual financial statements, and should be read in
conjunction with the Group's annual financial statements as at 31
December 2015.

The Group adopts prudent liquidity risk management which
includes maintaining sufficient bank balances and cash, and having
available funding through an adequate amount of committed credit
facilities. Cash flow forecast is performed in the operating segments
of the Group and aggregated by corporate finance team taking into
account the Group's history of refinancing, its available banking
facilities and its assets backing. Corporate finance team monitors
forecasts of the Group's liquidity requirements to ensure the Group
has sufficient cash to operate and meet its liabilities as and when
they fall due.

There have been no changes in the risk management department
since year end or in any risk management policies since the year
end.

Fair value estimation

HKFRS 7 (Amendment) ‘Financial Instruments — Disclosures’ requires
disclosure of fair value measurements by level of the following fair
value measurement hierarchy:

- quoted prices (unadjusted) in active markets for identical
assets or liabilities (level 1).

—  inputs other than quoted prices included within level 1 that
are observable for the asset or liability, either directly (that is, as
prices) or indirectly (that is, derived from prices) (level 2).

— inputs for the asset or liability that are not based on
observable market data (that is, unobservable inputs) (level 3).

The Group did not have financial instruments under level 1 and level
2 of fair value measurement hierarchy as at 30 June 2016 and 31
December 2015.

As at 30 June 2016, the Group has available-for-sale financial asset
for equity securities amounting to HK$30,863,000 (31 December
2015: HK$31,662,000) and is categorised under level 3 of fair value
measurement hierarchy (31 December 2015: level 3).

The fair value of the Group's level 3 financial instruments was
determined based on valuation report by independent valuers and
has been referenced to net asset value of the financial instruments
as at reporting date.
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BHGRE P HPBERMWE

3. Financial risk management and financial instruments

(continued)

34

(b) Fair value estimation (continued)

Movement of financial asset under level 3 measurements is as

3.

BERBEEREMIAR (&)

(b) RAMEMGE ()

BE-ZBFENYBEEZBHNT

follows:
Unaudited Audited
30 June 31 December
2016 2015
REBEER EFZ
20165F 20154
6A30H 12H31H
HK$’000 HK$'000
Available-for-sale financial asset AHEMBEEE BETTT BT
At 1 January ®1A18 31,662 27,798
Fair value (loss)/gain RAE (BER), (799) 3,864
At 30 June/31 December MW6HA308 128318 30,863 31,662

Movement of financial liabilities under level 3 measurements is as

BRE-ZBFENYBAEZBHNT

follows:
Unaudited Audited
30 June 31 December
2016 2015
REER R AZ
20165F 20154
6A30H 12A31H
HK$’000 HK$'000
Financial derivative liability EMGTETAREAR BETT BEFIT
At 1 January ®1A1H 206,412 =
Issue of convertible bonds BTG S - 199,425
Conversion B (5,160) =
Fair value loss NAEEE 12,748 6,987
At 30 June/31 December MW6HA308 128318 214,000 206,412
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Notes to the Condensed Consolidated Interim Financial Information

BEAGRS PR BER M E

4. Segment information 4 SDEEH
(a) Operating segments la] EERH
In accordance with the Group’s internal financial reporting BEAEERER TEZEEAKE (AIMTE
provided to the chief operating decision-maker, identified as the B HEBENRER FHEESERR
Executive Committee, who are responsible for allocating resources, REHSREMATE) 2 A BHRE AT 2
assessing performance of the operating segments and making o EESPRNEFREE QTAIR: 3)
strategic decisions, the reportable operating segments are (1) EAREMMSIRIBE - OEETLIR: OMER
building construction; (2) civil engineering; (3) interiors & special HMEERY : LREOWMEZERRIZE -

projects; (4) electrical and mechanical engineering; (5) property and
facility management services; and (6) property development and

investment.
Property
and facility Property
Building Civil Interiors & Electrical and management  development and Corporate
Unaudited FEFH construction engineering  special projects mechanical services investment (Note 1) Total
six months ended HE201656830R ERRHR MERENE NRER T
30 June 2016 LEXf@A BFRE TAIR FHEH BEIR ERRE R#® (Mizk1) an
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

BT ERTT ERTR ERTT ERTT BT BT ERTT

Revenue (exdl. NSC (Note2)) g (FBIENSC

(Hix2)) 3,236,289 880,242 808,698 461,470 361,719 42,765 - 5,791,243

Gross profit A 139,368 39,808 36,655 49,987 45539 12,296 - 323,653
Other gainsl{osses), net ks (B8)F8 320 - 27 38 1,645 704 [12,617) (9,653)
Fair value gain on investment ~~ RENE AL ERE

properties - - - - - 459,005 - 459,005
Net exchange loss)igain Bi (BR)/ MaFE (371) - (18) 2 104) 2767 (6,037) (3,741
Selling and marketing expenses ~ HERTHEERE T - S - - - (9,390) S 9,390)
General and administrative —ROBA

€xpenses (27,700) (17,623) (20,172) (13,091) 35,528) 40,922) (81,405) (236,441)
Operating proftloss) @/ (58) 1,617 2,185 1722 3,956 11552 126,460 (100,055) 52343
Amortisation of intangble assets £/ & E 44 - - - - (3,948) - 926) 4,874)
Interest income LN - - - - 6 1176 229 352
Interest expenses MERX - - - - (7644) (25,235) (21,1301 47,109)
Profit/{oss) before taxation BEAER/ (B8 1,617 22,185 16,722 36,956 6927 400,401 (119,836) 416972
Tavation i (92,501)
Profit for the period KRR 38247
Capital expenditure UN AT (1,936) - (2,609) (155) (6,909) (202,974) (6,354) (220,937)
Depreciation e 4,572) (69) (366) (140) (2,023) 27,989) (3,854) (39,013)
Asat 30 June 2016 201664308
Deposits, cash and cash BRRER

equivalents ZRRLER = - - - 117,847 87,781 746,753 952,381
Bankloans RAEH - - - - (198,720) (2,602,883) (610,265 (3,411,868)
Convertile bonds nhkES - - - - - - 601,664) (601,664)
Other borrowings EfbigE - - - - - (2,875,128) - 2,875,128)
Financial derivative liabilty SRITETARE - - - - - - (214,000 214,000)
Senior notes BRER - - - - - - 3,400,231) 3,400,231)
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BHGRE P HPBERMWE

4. Segment information (continued) 4 SDEAEHE (B
(a] Operating segments (continued) la)] EERHF(E)
Property
and facility Property
Building Civil Interiors & Flectrical and management  development and Corporate
Unaudited FAEL construction engineering special projects mechanical senvices investment (Note 1) Total
six months ended B Z201556A308 LS LEYE T NEER e
30 June 2015 IEAER BrRE TATE BHRER KEIR ERRH% RRE (Wzkn) &8
HKS$'000 HK$'000 HK$'000 HK$'000 HK§'000 HK$'000 HK$'000 HK$'000
AR BETT AETT BETT BT BETT AR BETT
Revenue (excl. NSC (Note 2)) e (FBEENSC
(K2)) 3,465,657 793326 749,391 398,790 369,109 38,695 - 5,814,968
Gross profit EF 153,283 27,899 35,034 32,932 4599 12,990 - 308,107
Other gains Eholh # - 1882 - 1,291 340 & 3641
Gains on bargain purchase HEWERE = = = = = 2,021,238 = 2,021,238
Fair value gain on investment ~~ RENELAERE
properties - - - - - 87,795 - 87,795
Net exchange (oss)igain B (BR)/ WaTE (556) - (24) (376) 55 = 2,015 1,114
Selling and marketing expenses ~ HERTHEEE T - - = = = (24,330) = (24330)
General and administrative 1G5
€xpenses (40,761) (15,187) (13,716) (14,415) (39,043) (43,852) (52,344) (219,318
Qperating profitoss) s/ (B8 112,007 12712 B176 18,141 8272 2054181 (50242) 2178247
Amortisation of intangible assets £ f/ AR - - - - (3.948) = 2,134 (6,082)
Interest income HEBRA - - - - 36 209 163 408
Interest expenses FlBR% - - = = (799) (17,350 (30,731) (48:879)
Profit(loss) before taxation BHaER/ (B8) 112,007 12,712 23176 18,141 3,562 2,037,040 (82,944) 2,123,694
Taxation BE 45,161)
Profit for the period TEHEER 2,078,533
Capital expenditure ERHRY (608) = (112) (60) (1.112) (183,756) (1,484) (187,132)
Depreciation il (3515) (80) (189) (114) 2118 (27,276) (3,075) (36,367)
As at 30 June 2015 2015564308
Deposits, cash and cash E ReRER
equivalents B4EE = = = = 152,219 1,845,855 1,012,880 3,010,954
Bank loans FITER = = - - (315,971) (2,665,897) (1,118,725) (4,100,593)
Other borrowings EfieE - - - - - (3,089,153) = (3,089,153)
Senior notes BrEE - - - - - - (2,268,644) (2,268644)
As at 31 December 2015 20155124318
Deposits, cash and FRRERER
cash equivalents B2HEE - - - - 129,877 552,323 787,263 1,469,463
Bank loans BIER = - - - (293,536) (2,480,437 (1,023,630) (3,797,603)
Convertible bonds Tk ESR - - - - - - (544,199) (544,199)
Other borrowings S - - - - - (2,400,736) = (2,400,736)
Financial derivative fabifty SRITETARRE - - - - - - (206,412) (206,412)
Senior notes BRRE = - - - - - (2,275,500 (2,275,504)
Notes: B3 -
1. Corporate mainly represents corporate and administrative activities, and 1. TBEEZEARARIRTBUEE  AREAZIRES
shared services.
2. Nominated subcontractors’ works of Macau Galaxy Resort Phase 2 project 2. RPFRTREERNE _HERNEESHELT
("NSC"). F2 (INSCJ) »
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BEAGRS PR BER M E

4. Segment information (continued) 4 SDEEHE (B
(b) Geographical analysis (b) HAESHT
Unaudited
Six months ended 30 June
RiEE
#FE6A30AIENREA
2016 2015
HK$’000 HK$'000
BRETT ST T
Revenue L6
Hong Kong &% 5,044,989 4,689,922
Macau P 793,935 3,215,448
PRC H 89,958 74,377
Others Htt 24,831 L
5,953,713 7,979,747
Unaudited Audited
30 June 31 December
2016 2015
FEER EFTIZ
20165 20154
6A30H 12A318
HK$’000 HK$'000
BT BT IT
Non-current assets JEmBIEE
Hong Kong BA 844,073 668,986
Macau R 284 318
PRC i 12,366,168 11,953,332
13,210,525 12,622,636
Associate G /NG| 62,483 =
Available-for-sale financial asset AHEEZHBEE 30,863 31,662
Deferred tax assets BERIBEE 43,234 41,974
Total non-current assets e B) A E 4R R 13,347,105 12,696,272
[c) Customer base analysis lc) BEFEEREAT
The Group's customer base is diversified and includes two (2015: REEZEPERSH - M EFRMAE (2015
three) customers with each of whom transactions exceeded 10% of F:=R)XPFREZRFBEAEE LY
the Group's total revenue. Aggregate revenue from these customers 10%A F-ZETFPZBRREEFRE
amounted to HK$2,169 million and was derived from building & H A7 #2,169,000,0007T (20154 : 75 #&
construction (2015: HK$4,657 million from building construction). 4,657,000,000 0K B IEFREIE) ©
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BHGRE P HPBERMWE

4. Segment information (continued) 4 SDEAEHE (B
(d) Reconciliation of reportable segment revenue ld) AFPEHPFKBZEHE
Unaudited
Six months ended 30 June
KiEEX
#Z6A308 1L ER
2016 2015
HK$’000 HK$'000
BYETT BT
Reportable segment revenue AT E2HoyElkEE 5,791,243 5,814,968
Revenue — NSC Uz —NSC 162,470 2,164,779
5,953,713 7,979,747
5. Other (losses)/gains, net 5. Hftt (BiR) R RHE
Unaudited
Six months ended 30 June
FERZ
#F6A3081L<EAR
2016 2015
HK$’000 HK$'000
BETT BT T
Net gain/(loss) on disposal of property, plant &Y% - #2s MEHE 2
and equipment a2k, (R F58 23 (497)
Change in fair value in financial derivatives ~ ©RSTAET A AR EE (12,748) =
Miscellaneous =i 3,072 4,138
(9,653) 3,641
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Interest expenses 6. FIRBIX
Unaudited
Six months ended 30 June
RIEER
#E6cA30RIENEA
2016 2015
HK$’000 HK$'000
BRTT BT T
Interest on bank loans and overdraft RITERRESZ ZFE 55,848 58,692
Interest expense on notes ZEMEFHX - 2,087
Interest expense on convertible bonds 7R ES 2 M B
(Note 18) (BIsE18) 71,734 L
Interest expense on other borrowings HiEBE 2R BRX 214,108 32,796
Interest expense on senior notes BERBEZFBRAE 163,009 26,682
Others Eb 5 i3
504,704 120,257
Less: amounts capitalised in qualifying assets i : REEREEE AL 2B (457,595) (71,378)
47,109 48,879

The annual weighted average interest rates of bank loans and
other borrowings are 3.2% (2015: 3.3%) and 16.2% (2015: 9.7%)
respectively, of which the capitalised annual weighted average interest
rates are 3.9% (2015: 3.5%) and 16.2% (2015: 9.7%) respectively. The
imputed effective capitalised weighted average interest rates of senior
notes and convertible bonds are 9.9% and 25.8% respectively (2015:
9.7% for senior notes and nil for convertible bonds).

Taxation

Hong Kong profits tax has been provided at the rate of 16.5% (2015:
16.5%) on the estimated assessable profit for the six months ended 30
June 2016 and 2015 after taking into account the available tax losses
brought forward. Taxation on overseas profits has been calculated at the
rates of taxation prevailing in the countries in which the Group operates.

BITERMEMEENIEFIFRESFAE3.2%
(20154 :3.3% ) }216.2% (20159 : 9.7% ) + H
REAREMEFHFENES R AH3.9% (20155 :

3.5% ) %16.2% (20155 : 9.7% ) * {BHZIR K& Al
REHFNGEEERENCF R 2 I FHF RS
Bl 59.9% £ 25.8% (2015%F : 18 5 3245 89.7% M ]
BREHFBE) -

]

EBRIETE T IRE E20164F F201556 308 [F/X
8 A &b st EREB AR 0B ATER S T &9 a] 4240
SRR TS B8 - KT 16.5% (2015%F : 16.5% )
o BINFISERRIRAEBZ KEXEBIERR Y
BITREFTE

Unaudited
Six months ended 30 June
REER
#F6A30RIL/REA

2016 2015
HK$’000 HK$'000
BETT BT
Hong Kong profits tax BEENEH 22,551 6,696
Overseas tax BN TA 13,195 16,247
Deferred tax IEEFR IR 56,755 22,218
92,501 45,161
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BHGRE P HPBERMWE

8. Profit for the period

Profit for the period has been arrived at after charging the following

FHRREF

AEARE A B BT 558

items:
Unaudited
Six months ended 30 June
kKiBER
#Z6A308 1L ER
2016 2015
HK$’000 HK$'000
BETT BB T T
Cost of sales HERF
Cost of construction B AR
— Staff costs —B TR 631,179 692,456
— Other construction costs —E AR ER AR 4,652,172 6,630,339
,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, e 7322795
Cost of property and e E AR
facility management services R 75 X Z<
— Staff costs —B IR 250,602 250,929
- Others —Hit 65,638 72,211
316,240 323,140
Cost of property development MIEER RIEE KR
and investment
— Stock of properties sold —BHEZYEFE 12,921 5,987
— Others —HAtb 17,548 19,718
B e 25705
5,630,060 7,671,640
Depreciation on property, M BERBEINE
plant and equipment 39,013 36,367
Auditor’s remuneration ZHEN N & 2,833 2,505
Operating lease rentals for land and buildings +i RIEFLEHER S 11,425 10,954
Outgoings in respect of UT&EZER
— Investment properties — &Y 20,902 10,640
— Owner occupied property —BRAME 1,671 2,227
Staff costs, included in general and FA—RITBAR 2 B ITA
administrative expenses 138,309 118,612
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Earnings per share

(@) Basic earnings per share is calculated by dividing the Group's
unaudited profit attributable to the equity holders less dividends
to convertible preference shareholders by the weighted average
number of ordinary shares in issue during the corresponding period.

BEAGRS PR BER M E

9. BERET

@ BEEABNDERASEESEEARGR
AR F 208 MR AT BB R 8 S AR AR SR A B B AR
FERARB BT BB INEFIREGE -

Unaudited
Six months ended 30 June
KEF
#E6A3081LREAR
2016 2015
Profit attributable to equity holders A ARMNER (A% FiT)
(HK$'000) 378,473 2,072,655
Less: dividends to convertible preference i : 7] #3248 5o AR AR 3R 2 % &
shareholders (HK$'000) (note) (BEETFT) (K5 - (56,548)
Profit attributable to ordinary TRARAY R E (R A (BT oT)
shareholders (HK$'000) 378,473 2,016,107
Weighted average number of ordinary £ %17 2 &8 I% hiE F X &
shares issued ('000) (F) 5,464,996 5,098,450
Basic earnings per share (HK cents) GRREARZRF) (BEW) 6.9 39.5

Note: Pursuant to the terms of the convertible preference shares, the holders are
at all times entitled to dividends or other distributions of the same amount
with respect to the Company’s ordinary shares. Accordingly, the holders of
the convertible preference shares were entitled to an interim dividend of 1.0
HK cent per share for the period ended 30 June 2015 and a total amount
of HK$56,548,000 was adjusted in the profit attributable to ordinary
shareholders. There is no dividend declared by the board for the period
ended 30 June 2016 and accordingly no adjustment has been made in the
calculation of the basic earnings per share for the period.

CARBAEIRE SRR 2 MA] - A ARMEMEEY
AIZARAARZ ERRASEFNESRERE
5 IR o H It - B 2201596 A30A (HHAR - A] 85
BREZRZFHE AESTREE 1000z + HK
B 8% /B 156,548,000T R EBMF A A
JEEEFFFE EEERFIARATIREERZ2016
F6A30BIEANEAZFHRE Bt Az E
BREARMZFEREELAE-
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9. Earnings per share (continued)

(b)

Diluted earnings per share is calculated by dividing the Group's

unaudited profit attributable to the equity holders by the weighted
average number of ordinary shares outstanding after adjustment
for the potential dilutive effect in respective of outstanding share
options and potential ordinary shares to be issued on convertible
preference shares and convertible bonds during the period.

9. BERAERF ®

SREERMNTRA KB 2 ESE ARG
RE T MR AL R 2 RITEREEE &
AEmETiR R A BRRESK T RITEE
ERRZ BRI EFHARRZEET
BN FERRBGTE -

(b)

Unaudited
Six months ended 30 June
RIBEX
#E6A308 1L EA
2016 2015
Profit attributable to equity holders A AR ETR
(HK$'000) (BETT) 378,473 2,072,655
Add: Change in fair value on financial ~ l: @ BHSTE T EAREESH
derivatives (HK$'000) (BETFT) 12,748 -
391,221 2,072,655
Weighted average number of ordinary 2 %17 2 &8 I% hfE FH A%
shares issued ('000) (FR%) 5,464,996 5,098,450
Adjustment for convertible preference B 3772 A] B8 L AL FHE
shares issued ('000) (F&) 5,704,167 5,436,079
Adjustment for convertible bonds BT I RRESHE (TR)
issued ('000) 998,263 -
Weighted average ordinary shares FTESREERN 2 EER
for calculating diluted earnings IR E (FAR)
per share ('000) 12,167,426 10,534,529
Diluted earnings per share (HK cents) &A% #5E 2 | GEEEAL) 3.2 19.7
10. Dividends 10. B2
Unaudited
Six months ended 30 June
RIBEX
#E6A308 1L ER
2016 2015
HK$’000 HK$'000
BETT BT
Interim dividend: Nil HREAR S -
(2015: 1.0 HK cent per share) (20154 : R 1.00L) - 108,433

The Board has resolved not to declare the payment of an interim dividend
for the six months ended 30 June 2016 (30 June 2015: 1.0 HK cent per

share).
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BEAGRS PR BER M E

11. Investment properties 1. REYE
Unaudited Audited
30 June 31 December
2016 2015
KREE EEIZ
20165 20154
6A30H 12A31H
HK$'000 HK$'000
BRTT BT T
At fair value: HAE -
As at 1 January R®1A1H 10,721,129 2,806,731
Additions NE 199,411 574,403
Acquisition of subsidiaries W EEH B A A - 7,689,453
Fair value gain ArBEkEE 459,005 191,465
Exchange difference PE N ZE%R (224,698) (540,923)
As at 30 June/31 December 64308, 128318 11,154,847 10,721,129
12. Properties under development 12. BRPYE
Unaudited Audited
30 June 31 December
2016 2015
KIEE KEIZ
20165 2015%F
6A30H 12A31H
HK$’000 HK$'000
BT BT
As at 1 January B1A1H 16,808,489 4,287,431
Additions NE 941,070 971,459
Acquisition of subsidiaries W EEHT B A7) - 12,487,798
Exchange difference PE X ZE%R (330,697) (938,199)
At 30 June/31 December MW6H30H 12 A31H 17,418,862 16,808,489
Properties under development comprise: BRAYIEDRE
Land use rights b FAE 14,056,548 14,076,708
Construction cost and capitalised BERAREREFAX
expenditure 2,582,645 2,377,886
Interest expense capitalised BEREF BRI 779,669 353,895
17,418,862 16,808,489

As at 30 June 2016, the amount of properties under development
expected to be completed and available for sale within one
year is approximately HK$1,325,254,000 (31 December 2015:
HK$1,160,030,000). The remaining balance is expected to be recovered
after one year.

As at 30 June 2016, a portion of the Group’s properties under
development with cost of approximately HK$13,485,796,000
(31 December 2015: HK$12,244,684,000) was pledged as collateral for
the Group's banking facilities and other borrowings.

R2016F6 8308  FBHBE N —F W& T KA #
HEZERTYESTEL A B1,325,254,0007T
(2015512 A31H : ##1,160,030,0007T ) ° #4558 78
H R —F R E -

R2016F6 4300  AEE 2 ERPYMEIHAR
#9785 #13,485,796,0007T (2015412 A31H : B ¥
12,244,684,00070) ERIFIEAAEEIRITEE

E ARz MR-
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13. BWERR A&

13. Receivables and prepayments

Unaudited Audited
30 June 31 December
2016 2015
KRIEFX KEZ
20165 20154
6A30H 12H318
HK$'000 "HK$'000
#BETT BET T
Trade receivables B 5 AR
— third parties *%E 829,141 883,298
— provision for impairment —REREE (423) (423)
,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, 828,718 882875
Retention receivables RE S W ARTR
— third parties —-E£=7 1,313,486 1,268,742
— provision for impairment — BB (125) (125)
1,313,361 1,268,617
2,142,079 2,151,492
Other receivables H At IR BR 3R
— third parties —%= 149,469 101,814
Deposits and prepayments wreRkiEN®
— third parties —%£=5 1,195,079 635,109
3,486,627 2,888,415
Less: non-current portion B IEmENE (210,607) (208,941)
3,276,020 2,679,474

The aging analysis of trade receivables by due date is as follows:

B HRUWRFIZEIHE 2 Rie 0T

Unaudited Audited

30 June 31 December

2016 2015

REBEER R IZ

20165 20154

6A30H 12A31H

HK$'000 _HK$'000

BETTT BT

Not yet due AR EIE] 720,855 801,692
1 to 30 days 1£30K 64,550 31,026
31 to 90 days 31290K 10,256 34,923
91 to 180 days 91£ 180K 10,558 2,795
Over 180 days 180K A E 22,499 12,439
828,718 882,875

REBRERT  WEEERYE R R6E TR
ZIEERNRB—RAEE R EE P ZE R ER] o
BEEBEMERRBEENE SRBERZE
EH—RNT302=60K (201512 A31H : 30260
X) BEEKZRESERURZIZRERN GO Z
BREE - S WA BN E SR FAEREERK -

The Group's credit terms for its contracting business, property rental
and property and facility management services are negotiated with and
entered into under normal commercial terms with its trade customers.
The credit period for the trade receivables for contracting business and
property and facility management services generally ranges from 30 to
60 days (31 December 2015: 30 to 60 days). Retention receivables in
respect of contracting business are settled in accordance with the terms
of respective contracts. Rental income is billed in advance of the rental
period.
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14. Bank loans 14. RITHE®R
Unaudited Audited
30 June 31 December
2016 2015
REBEER KEZ
20165 2015%F
6A30H 12A31H
HK$’000 HK$'000
BT PRI IT
Bank loans, wholly payable within five years ~ ZER5F ABHEE 2 RITER
- secured —HHEA 2,360,349 2,554,158
- unsecured — AR 1,051,519 1,243,445
3,411,868 3,797,603
The repayment schedule of bank loans is RITERZERHANT
as follows:
Short term revolving bank loans MHIERIRTTE R ‘ 1,781,777 1,895,220
Portion of bank loans due for repayment BAR—FANEEZRITEREHG
within one year 824,994 787,845
eI 2606711 __ ZiEElEs
Portion of bank loans due for repayment ARN—FRERERBSREKX
after one year but contain a repaymenton  BEE X Z BITE KR
demand clause
(i) in the second year )y ME_FEH 143,082 231,421
(i) in the third to fifth years, inclusive (i) RE=—Z=FRFIH
(BEREMEREEN) 163,956 203,301
Portion of bank loans due for repayment AR—FREZELEDS
after one year but do not contain a RERBEEBRZBITERBG
repayment on demand clause
(i) in the second year (i) RE_FEHH 106,661 254,595
(i) in the third to fifth years, inclusive (iy RE=2FRFEH
(EEMFBREEAN) 391,398 425,221
e S 1114538
3,411,868 3,797,603
Less: Amounts due after one year shown B IEREBEF
under non-current liabilities R—FRIBA S5 (498,059) (679,816)
2,913,809 3,117,787

As at 30 June 2016, the bank loans of the Group were secured by
leasehold land and building of HK$520,000,000 (31 December 2015:
HK$506,000,000); investment properties of HK$2,448,894,000
(31 December 2015: HK$2,496,549,000) (note 11); properties
under development of nil (31 December 2015: HK$216,234,000)
(note 12); restricted cash of HK$123,612,000 (31 December 2015:
HK$126,786,000); and certain other assets and equity interests of the

Group's certain subsidiaries.

F12A8318:

M2016F6 8308 A&EB 2 RB1TEHI
75 #520,000,0007T (2015F 128318 : B ¥
506,000,000c) 2 E L RIEF B
2,448,894,0007C (201512 A31H : ##
2,496,549,0007T) 2 1% B W1 % (MI7E11) + £& (2015
75 15216,234,0007T ) 2 B & ) 2
(KtEE12) +78%123,612,0007T (2015612 A318

75 15126,786,00070) 2 XRFIFR & B/ THAME
BERAREEE THB A R 2 BRI o
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15. Payables and accruals 15. BEfRRRETER
Unaudited Audited
30 June 31 December
2016 2015
RKBER KEZ
20165 2015%F
6A30H 12A31H
HK$’000 HK$'000
BETT BT
Trade payables B S REMER
— third parties —%=7 1,224,183 1,073,392
Retention payables RE® ERERRK
— third parties —F£=7 1,019,806 946,909
Accruals for builders’ work AEEIIZEER 1,935,321 2,131,287
4,179,310 4,151,588
Other payables, deposits and accruals HEERERER ke METER
— third parties —E=F 1,221,227 1,574,650
— accruals for tax liabilities on —BUEER SR 2
acquisition of land parcels in Tieling FEFTBIEBE 340,345 347,300
5,740,882 6,073,538
The aging analysis of trade payables by due date is as follows: B RENRIZE AR 2R T
Unaudited Audited
30 June 31 December
2016 2015
KRBT KEZ
20165 20154
6A30H 12A31H
HK$’000 HK$'000
BR®TT BT
Not yet due REIER 789,631 632,645
1 to 30 days 1230k 179,722 257,457
31 to 90 days 31290k 134,640 64,876
91 to 180 days 91£180K 29,426 24,508
Over 180 days 180K A 90,764 93,906
1,224,183 1,073,392
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16.

17.

18.

Notes to the Condensed Consolidated Interim Financial Information

Senior notes

In May 2015, the Company issued senior notes with principal amount of
United States Dollars (“USD") 300 million (the “USD300 million Senior
Notes”). The USD300 million Senior Notes bear interest of 8.75% per
annum, which are repayable semi-annually. The USD300 million Senior
Notes will mature on 18 May 2018. The Company may at its option, at
any time prior to 18 May 2018, redeem the USD300 million Senior Notes
in whole but not in part, at a redemption price equal to 100% of the
principal amount plus the applicable premium as of, and accrued and
unpaid interest to the redemption date. The USD300 million Senior Notes
are listed on the Stock Exchange and can be dealt with by way of debt
issues for professional investors only.

In January 2016, the Company issued senior notes with principal amount
of USD150 million (the “USD150 million Senior Notes”). The USD150
million Senior Notes bear interest of 8.5% per annum, which are
repayable semi-annually. The USD150 million Senior Notes will mature on
22 January 2019. The Company may at its option, at any time prior to
22 January 2019, redeem the USD150 million Senior Notes in whole but
not in part, at a redemption price equal to 100% of the principal amount
plus the applicable premium as of, and accrued and unpaid interest to the
redemption date. The USD150 million Senior Notes are listed on the Stock
Exchange and can be dealt with by way of debt issues for professional
investors only.

Other borrowings

The other borrowings from financial institutions bearing weighted
average interest rate of 16.2% per annum were acquired from
the business combinations completed during 2015. Other
borrowings amounting to HK$2,875,128,000 (31 December 2015:
HK$2,400,736,000) will be repayable within one year. As at 30
June 2016, the other borrowings were secured by the Group's
investment properties of HK$7,491,202,000 (31 December
2015: HK$6,454,493,000) and properties under development of
HK$13,485,796,000 (31 December 2015: HK$12,028,450,000).

Convertible bonds and financial derivative liability

On 20 November 2015, the Group issued 6.0% convertible bonds at a
par value of USD100 million. The bonds mature two years from the issue
date at their nominal value of USD100 million or can be converted into
shares at the holder’s option within the conversion period at the rate of
HK$1.00 per share. On 20 May 2016, the conversion price was adjusted
downwards to HK$0.78 per share. The values of the liability component
and the embedded derivative component were determined at the
issuance of the bonds.

On 19 May 2016, the Group issued zero coupon convertible bonds at
a par value of HK$34 million. The bonds mature on the 18th month
from the issue date at their nominal value of HK$34 million or can be
converted into shares at the holder’s option from the date of issue up
to the maturity date at the rate of HK$1.00 per share. The values of the
liability component and the equity component were determined at the
issuance of the bonds.

16.

17.

18.

BEAGRS PR BER M E

BZERE

12015457 » AN/A F)E 1T 7 2~ 58300,000,0003
TTHB AR ([3EETBEEE]) - Z3BELLE
HERUST5% Z FHERFE FHEFEE N
Z3EETELEEZEN201855 A 180 BIH - AN A A
A B1T3E121201855 188 Z AR A B FIZEE
RS EE100%HE B ENEEE D B BAE A %
BREZERHRANET RAZMFE BRI
MIEEBDIBETBILER - Z3EETLELZER
B EMBEAAAZEREERITESNS
R IR

R20165F1 5 - ZNA B 81T 7 AN B8150,000,0003
THELRZE (MMSEETEBEEE]) -Z15E
ETBAEBIUSS% FHRFTE SHFEE
—RZI SEETEEEEFN2019F1 226 F
Hi- KNG A BITIRIEN2019F1 8228 Z A
B RIZ IS R AL E100%MEBERENEZELD R
HeEREENNERER B M ERT AT AF
B BEEEmIED1 5EETELREE - %1.5E
ERNELEEERB A T BEAUMBEERE
BRTESNFREE -

Hfth i &

REEHMEBZNEFHENEEI62EZ
HMEE DR N2015F TR ELRE G-
5 #82,875,128,0007T (2015512 A31 8 « A #
2,400,736,0007) 2 M EEH AR —F KN
B& -MN20165F6 300  EMEEARER
7 #7,491,202,0007T (201512 A31H : B %
6,454,493,0007T ) Z &% & W3 & 75 ¥13,485,796,000
70 (20155F12 A31H : B #12,028,450,0007T ) 2 2
RAEIEER -

RERFREMITETRAR

2015511 H208 - 7 & B 3% 77 [ {8100,000,000
ETLHEOERBRBRESF ZEEHFEEBE
100,000,000 7T B %17 A BBt R AF B8R - sk Al 3%
FH AREIER IR AR AR SRS E1.007TH
R B o A20165F5 8208 BB N AR E
f&AB#0.78L  BEIH RRATTEL AT D HE
BERBITERRERT -

7201655198 + ANE B 31 THE{EE 134,000,000
T2 EBABRRES ZEELFREAEBELSE
34,000,0007T B %77 B #3851+ )\ & A 2| 88 - sk A]
BREAEANERERBTASEESHBEHREEER
FEHE1 00T R HL REE R AR (5 o BESD D RERSEE
PHEEREITESRET
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18. Convertible bonds and financial derivative liability

(continued)

The initial recognitions of the 6.0% convertible bonds and zero coupon

convertible bonds are set out as below:

18. \THBRSFREMITETARAAR &)

6.0F Al E 77 R T B A IR B 2 V1 T HERH
FIgn

6.0% Zero coupon
convertible bonds convertible bonds
20 November 19 May
2015 2016
6.0E ZR
CF: 1] AR R %
2015%11A20H 2016558 19H
HK$'000 HK$'000
BT T BT
Fair value of convertible bonds at date of issue REITREZ
ABRESF D AE 728,713 34,000
Embedded derivative component BRALTE T EE 5 (199,425) =
Equity component S EB = (9,874)
Liability component on initial recognition RETBHNF
at date of issue ERER B EBHD 529,288 24,126

The movements of the liability component of the 6.0% convertible bonds

6ORT MM ES REEARRES? B EBHHE

and zero coupon convertible bonds are set out below:

FEHI0T

6.0%
convertible bonds

Zero coupon
convertible bonds

20 November 19 May
2015 2016 Total
6.0E £2
iR RS AR R %
20155%11A20H 20165E5A19H st
HK$'000 HK$'000 HK$'000
RHEF T BT BT
At 1 January 2015 7201551 A1H - - -
Issue of convertible bonds BITRIHRRES 529,288 - 529,288
Interest expense FMBERX 14,911 = 14,911
At 31 December 2015 720154124318 544,199 - 544,199
Issue of zero coupon convertible bonds BT E A RRES - 24,126 24,126
Interest expense (Note 6) FEFZ (M5F6) 71,090 644 71,734
Conversion to ordinary shares of EHR RN REBR
the Company (Note 19) (Ff¥5E19) (15,143) - (15,143)
Coupon interest paid BENESRY (23,252) - (23,252)
At 30 June 2016 7201656 H30H 576,894 24,770 601,664
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18. Convertible bonds and financial derivative liability 18. AfBEREREMITETRER (4
(continued)
The movements of the embedded derivative component of the 6.0% 6.0FE AR EH < Tk ADTAE T B Jf 0 & BhE 5110
convertible bonds are set out below: T
Unaudited Audited
30 June 31 December
2016 2015
RKBER KEZ
20165 20154
6A30H 12H31H
HK$’000 HK$'000
BRETT BT
At 1 January ®1A1H 206,412 A8
Issue of convertible bonds BAITAHAR (R 5 - 199,425
Change in fair value in financial derivatives SERMITETARAARER 12,748 6,987
Conversion to ordinary shares of HIR B ARARIEBR
the Company (Note 19) (F3E19) (5,160) -
At 30 June/31 December "6A30H,12831H 214,000 206,412
The fair value of the liability component and embedded derivative 201656 H30H * 6.0E AT R E S 2 B E 5 K&
component of the 6.0% convertible bonds at 30 June 2016 amounted BMASTET AED 2 AAESD BE78,931,040% T
to USD78,931,040 (31 December 2015: USD73,344,840) and (2015512 A31H :73,344,840% 7T ) 227,612,148
USD27,612,148 (31 December 2015: USD26,633,141) respectively. The 7T (201512 831H :26,633,141%70) - AEHS
fair value of liability component is calculated using cash flows discounted D ARBETERTRBERERERFME28.11%
at effective interest rate at 28.11% (31 December 2015: 28.06%). The (20154128310 :128.06% )it B ST T A& o
fair value of derivative component is calculated using Black-Scholes model ZARBENRBENR -SFRMELNAE  WERA
and is within level 3 of the fair value hierarchy. REEREIEA-
The fair value of the liability component of the zero coupon convertible b"\2016¢6)5] 30R-£8 —Hﬁﬂxﬁﬁz 1B D 2
bonds at 30 June 2016 amounted to HK$24,125,926. The fair value of N BEAB24,1259267L BEH D2 A ‘E@Tﬁ
liability component is calculated using cash flows discounted at effective ﬁﬁﬁ?ﬁfﬁiﬁw TE IR BRI 225, 65%.# W
interest rate at 25.65% and is within level 3 of the fair value hierarchy. NAEEREIEN-
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19. Share capital 19. &
Unaudited Audited
30 June 2016 31 December 2015
FEEW HE
201656A30A 2015% 124318
Number of Number of
shares shares
BR®E BRaE4E
"000 HK$UQ9 ‘000 \HK$0Q@
T BETT Fik BT
Authorised, ordinary shares of BT BREEERITZ
HK$0.1 each: BiER:
At 1 January ﬁ§1ﬁ1ﬁ 30,000,000 3,000,000 30,000,000 3,000,000
Addition il - - = =
At 30 June/31 December 6A308,/128318 30,000,000 3,000,000 30,000,000 3,000,000
Authorised, preference shares of EE BREEERITZ
HK$0.1 each: R
At 1 January »1A1H 15,000,000 1,500,000 15,000,000 1,500,000
Addition 2 - - - -
At 30 June/31 December R6A308 /128318 15,000,000 1,500,000 15,000,000 1,500,000
Ordinary shares, issued and fully paid: ~ BR{TR#EZ &ER:
At 1 January ®1A1H 5,188,577 518,858 2,858,167 285,817
Issue of rights shares BITHBER - - 857,450 85,745
Issue of placing shares BITRERD - - 1,472,960 147,296
Issue of shares upon conversion of RATE A EAELR B
convertible preference shares' e TR 505,702 50,570 = =
Issue of shares upon conversion of RAITEARRES 2 BihE
convertible bonds (Note 18)2 MEFTRR A (FEE18)2 24,840 2,484 = =
Cancellation on repurchase of shares? BRI 2 s (14,436) (1,444) - -
At30June3) December M6A0R/M12A3A 5704683 ST0468 >188577 - >18858
Preference shares, issued and ERTRBEZELRE:
fully paid:
At 1 January MA1E 5,654,772 565,477 = =
Issue of shares for business combination gt /A H M E1TIN - - 5,654,772 565,477
Exercise of conversion right attached to  7{F o] B 3A/& L IR BT
convertible preference shares' B #s 2 g (505,702) (50,570) = =
Issue of consideration preference shares* 4T (E @ R 555,096 55,510 = =
At 30 June/31 December R6A308 /128318 5,704,166 570,417 5,654,772 565,477
11,408,849 1,140,885 10,843,349 1,084,335
Notes: PaE:

PAZNEAR - T8 AT S A ST AR TP o 2 S IR T 1R —

i During the period, ordinary shares were issued upon exercise of conversion rights L
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attached to the convertible preference shares on a one for one basis.

During the period, these shares were issued pursuant to the exercise of 6.0%
convertible bonds issued on 20 November 2015. These shares rank pari passu in all
respects with other shares in issue.

In April 2016, the Company purchased a total of 14,436,000 shares of the
Company, price ranged from HK$0.51 to HK$0.54, on the Stock Exchange for
an aggregate consideration of HK$7,556,020. All of the repurchased shares were
cancelled, accordingly, the issued share capital of the Company was reduced by
the nominal value of these shares.

During the period, these shares were issued upon the issue of state-owned land
use rights certificates for a land acquired on 8 January 2015.

R—BERIITERR -

2 RAEAR - 5% S/ TR TTER 201511 5208 8178
6. OETT‘*HxF%Hﬁ%“ﬁ"EZ%*%HH%?%\%EEEE,HJ&
BTN Z A RS

8 2016F4 8 + 7R A &) fE B 32 B A B iR A8 60,51 %0.54
JC B8 61 3£14,436,0008 A A R IR 17 - BB BB
7,556,0207T - FTEER 2 RV E A AR 2B %
TIRAE BLE 88 2 IR AN E B AR R

g RAHAR - 582015F 1 A8A U 2 — R B B HBE L
S AR MBI TR F RS
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20. Commitments under operating leases 20. EEHEEIE

R2016F6 4308  AEERE TR B 2 & &M
NN RR 2 RIEENTHERBLAFENT

As at 30 June 2016, the Group had future aggregate minimum lease
payable under non-cancellable operating leases as follows:

Unaudited Audited
30 June 31 December
2016 2015
RIBER KB
20165 2015
6HA30H 12HA31H
HK$'000 "HK$'000
EHTT BETT
Land and buildings T RiEF
— not later than one year —F—FRN 26,962 15,037
— later than one year but not later than five years —EFEZENFEA 27,707 9,618
e _____ o N il ||
Office equipment MAERME
— not later than one year —F—FR 543 525
— later than one year but not later than five years —EFEZENFEA 497 734
. __ "SR b2
55,709 25914

As at 30 June 2016, the Group had future aggregate minimum lease
receivable under non-cancellable operating leases as follows:

1201667308 » ANEEE R BT Al HidH < & &M
HRRR 2 RREREEREEHNOT

Unaudited Audited
30 June 31 December
2016 2015
RIEEFR KF/IZ
20165 2015%F
6H30H 12A31H
HK$’000 HK$'000
BETT BT

Land and buildings T RIEF
— not later than one year —E—FNRA 51,264 52,186
— later than one year but not later than five years —FE_FEFAFNA 84,639 95,783
— more than five years —RHENRE 40,745 50,277
176,648 198,246

21. Capital commitments

As at 30 June 2016, the Group had capital commitments as follows:

21. BEXIE

R2016F6 4300  NEEE T 5 & A HRPE:

Unaudited Audited
30 June 31 December
2016 2015
FEER KF/IZ
20165 20154
6A30H 12A31H
HK$’000 HK$'000
BETT PEME T T
Contracted but not provided for EEEEES
— Properties under development — BRI 2,367,647 1,805,461
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22. Related party transactions 22. REAEZS
Details of significant related party transactions between the Group and its REERAEFEAT CER@ERRS 2 BT
related parties are as follows: T
Unaudited
Six months ended 30 June
RIEF
8 E6A30R1E/KER
2016 2015
HK$’000 HK$'000
BT BB T T
Key management compensation TEERABZHEE 56,272 57,544
23. Re-measurement on business combination 23. B atHZEFHE
In respect of prior year's acquisition of entire interest of Goleman PR BEF E U E Goleman International Limited 2
International Limited, the provisional deferred tax liabilities relating to land 2HREMS Az DI ER 2 B ERLERIE
appreciation tax has been finalised, resulting in a decrease of HK$861 BED KT E - EEUR B %861,000,0007T © B
million. Owing to the indemnification arrangement by the vendor, the REFZBERYE Bl HIERE S ZE MR R
corresponding tax indemnification assets are decreased by an equivalent LIRS  EHR2015F R 2 ZEWE kST
amount accordingly and there is no impact to the gain on bargain WY BN AZR2015F12A31B 2548
purchase recognised in 2015. The comparative consolidated balance EBERCHFELHAR URMKERGE-
sheet as at 31 December 2015 has been revised to reflect the final
measurement.
Details of net assets acquired arising
from the business combination Fair value
at the acquisition date were revised as follows: REBAZCEREBAHZEEBIIZREENT: NRE
HK$'000
BT
Property, plant and equipment PIEE - HES R AR 5,830
Investment properties wEYE 2,681,731
Tax indemnification assets HIEWREEE 1,114,670
Properties under development ERERPYE 12,487,798
Receivables and prepayments FEWER R R TER & 24,231
Cash and bank deposits ] & RRITIFH 280
Other borrowings HEEE (2,918,593)
Payables and accruals JEERZ X FEET & (318,785)
Deferred tax liabilities REBIEBE (5,239,750)
7,837,412
Gain on bargain purchase BB (1,982,518)
Total consideration KRBz 5,854,894
24. Contingent liabilities 24 RRAR
At 30 June 2016 and 31 December 2015, the Group is subject to various 12016564308 KX2015F 124318 - NEE R —
claims on liquidated damages of certain construction contracts during REKBRETARZEINE TREAYZER
the normal course of business. The Directors are of the opinion that the BEERE -ZEFRE AEBEERRE UK
Group has applied extension of time to mitigate the liquidated damages THEESE AUMEEZABTIEHASEZ
and any resulting liability would not materially affect the financial position MEMAER AR ERTE -

of the Group.
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Report on Review of Interim Financial Information

.
pwec

TO THE BOARD OF DIRECTORS OF
HSIN CHONG GROUP HOLDINGS LIMITED
(incorporated in Bermuda with limited liability)

Introduction

We have reviewed the interim financial information set out on pages 24 to 52,
which comprises the condensed consolidated balance sheet of Hsin Chong
Group Holdings Limited (the “Company”) and its subsidiaries (together, the
“Group”) as at 30 June 2016 and the related condensed consolidated interim
income statement, statement of comprehensive income, statement of changes
in equity and statement of cash flows for the six-month period then ended, and
a summary of significant accounting policies and other explanatory notes. The
Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong
Limited require the preparation of a report on interim financial information
to be in compliance with the relevant provisions thereof and Hong Kong
Accounting Standard 34 “Interim Financial Reporting” issued by the Hong
Kong Institute of Certified Public Accountants. The directors of the Company
are responsible for the preparation and presentation of this interim financial
information in accordance with Hong Kong Accounting Standard 34 “Interim
Financial Reporting”. Our responsibility is to express a conclusion on this interim
financial information based on our review and to report our conclusion solely
to you, as a body, in accordance with our agreed terms of engagement and for
no other purpose. We do not assume responsibility towards or accept liability to
any other person for the contents of this report.

Scope of Review

We conducted our review in accordance with Hong Kong Standard on Review
Engagements 2410, “Review of Interim Financial Information Performed by
the Independent Auditor of the Entity” issued by the Hong Kong Institute
of Certified Public Accountants. A review of interim financial information
consists of making inquiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and other review procedures. A
review is substantially less in scope than an audit conducted in accordance
with Hong Kong Standards on Auditing and consequently does not enable us
to obtain assurance that we would become aware of all significant matters
that might be identified in an audit. Accordingly, we do not express an audit
opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to
believe that the interim financial information is not prepared, in all material
respects, in accordance with Hong Kong Accounting Standard 34 “Interim
Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 24 August 2016
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Hft & #

Directors’ and Chief Executives’ Interests and Short
Positions in shares, underlying shares and debentures of
the Company and its Associated Corporations

As at 30 June 2016, the interests and short positions of the Directors and
the chief executive of the Company in the shares, underlying shares and
debentures of the Company or any of its associated corporations (within the
meaning of Part XV of the Securities and Futures Ordinance (Chapter 571 of
the Laws of Hong Kong) (the “SFO™)), which were required: (a) to be notified
to the Company and The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) pursuant to Division 7 and 8 of Part XV of the SFO (including
interests and short positions which they are taken or deemed to have under
such provisions of the SFO); or (b) pursuant to section 352 of the SFO, to be
entered in the register referred to therein (the “Register”); or (c) to be notified
to the Company and the Stock Exchange pursuant to the Model Code for
Securities Transactions by Directors of Listed Issuers (the “Model Code") as set
out in Appendix 10 to the Rules Governing the Listing of Securities on the Stock
Exchange (the “Listing Rules”), were as follows:

Long positions in the ordinary shares [the “Shares”] and underlying
shares of the Company

EERTHESNRFTLFRREMEBEEZ
B {7 R RRGPRBZHERKE

R20165F6 308 AR BB ES RITHBEN AR RIH
BT iEEAE (FE REBER BN EZLELER
B ([ HREAEEG]) EXVER) 2 & - B GH kME
FHEAE: QRIEZEFRAEEHEXVIBETRESD
HAMERQNRIRBEBHEZZAARAR ([BRAT])
ZHETRAR (BREBEREFRBEEINEBEESE
WEENR AR ZHEZ AR  (bIREES &
BIEFIFEI2GEE R Z G T S B M ([E ] ) 2%
MR E S(OIRIBEI R FTRE S EARRI ([ ETREI])
WEx s B R ( EMBEITAESETESRR INZE
SPRY ([Z2ESFAI]) BB AR 7 KB X Fr 2 #E s Mok
BT

RELERBRRG ([RE])RIEHREZIFE

Approximate
percentage of

Number of Number of interests in
shares held/ underlying the issued
Name of Directors Capacity involved shares held Total  share capital
HERT
BE BRZ HRZHEE BEziES
E=ElR 51 Bin 8 B & E #at Baaslt
(Note 4)
(Fft5E4)
LIN Zhuo Yan (“Mr. LIN") Interests of spouse 1,466,858,789 - 1,466,858,789 25.71%
MREFE (TR Il B (Note 1)
(P&ED)
Interests of controlled corporation(s) — 2,704,166,666 2,704,166,666 47.40%
Ry EE R (Note 2)
(Pf5E2)
Joseph CHOI Kin Hung Beneficial owner - 1,334,000 1,334,000 0.02%
i EnEAA (Note 3)
(PH7E3)
ZHOU Wei Beneficial owner 48,932,000 - 48,932,000 0.86%
Bl EmfAA
LUl Chun Pong Beneficial owner - 750,000 750,000 0.01%
= 1 EmfEA (Note 3)
(Pf5E3)
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475,816,993 Shares are held by Neo Summit Limited (“Neo Summit”), which is
owned by (a) Pinnacle State Real Estate Limited as to 28.89%; (b) Summit View
Holdings Limited (“Summit View") as to 13.33%; (c) Jones Capital Investments
Limited as to 28.89%; and (d) Becl World Holding Ltd as to 28.89%. Jones Capital
Investments Limited is wholly-owned by Ms. MA Kwing, Pony (“Ms. MA"). As
such, Neo Summit is deemed to be a controlled corporation of Ms. MA under the
SFO.

991,041,796 Shares are held by Summit View, which is owned as to 50% by Ms.
MA. As such, Summit View is deemed to be a controlled corporation of Ms. MA
under the SFO.

Mr. LIN, the Non-Executive Chairman of the Company, is the spouse of Ms. MA
and is deemed to be interested in the aforesaid 1,466,858,789 Shares under the
SFO.

As disclosed in (a) the announcement of the Company dated 15 May 2014, Hsin Chong
Property Holdings Limited (a wholly-owned subsidiary of the Company) as the Purchaser
entered into the Acquisition Agreement with Rich Century Development Limited (“Rich
Century”) (@ company wholly-owned by Mr. LIN) as the Vendor and Mr. LIN as the
warrantor regarding a very substantial acquisition in relation to the acquisition of a
property development project in the PRC; and (b) the announcement of the Company
dated 4 November 2014, a Supplemental Agreement was entered into amongst the
same parties. As part of the consideration of the Acquisition Agreement, the Company
may issue to Rich Century convertible preference shares (“CPSs"”) which can be converted
into Shares. As such, Rich Century being a company wholly-owned by Mr. LIN is deemed
to be a controlled corporation of Mr. LIN under the SFO.

As disclosed in the announcement of the Company dated 8 January 2015 in relation
to the issuance of CPSs as part of the consideration, the total number of CPSs (issued
or which may be issued) to Rich Century and which can be converted into Shares is
6,253,829,151. Upon issue of certain number of CPSs to Rich Century on 8 January
2015, it then disposed 1,855,563,322 CPSs on the same date. Therefore, as of 30 June
2015, Rich Century held 4,398,265,830 CPSs (rounding difference included).

As further disclosed in the announcements of the Company dated 30 June 2015, 15
January 2016 and 26 April 2016 respectively in relation to the issuance of CPSs as part
of the consideration, Rich Century was further allotted by the Company 1,095,042,146
CPSs, 259,263,039 CPSs and 295,833,333 CPSs on 8 July 2015, 15 January 2016 and 26
April 2016 respectively. Rich Century then disposed 1,095,042,146 CPSs, 259,263,039
CPSs, 280,000,000 CPSs and 15,833,333 CPSs on 15 July 2015, 19 January 2016, 29
April 2016 and 31 May 2016 respectively. Therefore, as at 30 June 2016, Rich Century
held 2,704,166,666 CPSs.

As at 30 June 2016, the interests in the underlying shares held by the Directors
represented share options granted pursuant to the share option scheme adopted by the
Company on 22 May 2008. Details of share options granted were set out on page 57
under the section “Share Option Schemes”.

There were 5,704,682,874 Shares in issue as at 30 June 2016.

Other Information

PRt :

Mg F R AR ([HE])FH475816,993K AR5 - I
BAUTEFEA: QBREMEARARHEH28.89% ;
bEFZERAR AR ([ER])HHE1333% : () Jones
Capital Investments Limited#% 528.89% ° Jones Capital
Investments Limitedd S+ ([HFL L) 2EHE -
Bt - BIEFEH RAERD - ERR AT R L 2T
EE e

E=455991,041,796f& f% 15+ I A 2 +HEH50% ©
It IRIEFHFRAEKRG - BSERABL L2 ZiEE
o

AARBERITERMEE BB LT BB HIREES
B 0 AR A A L ilt1,466,858, 7898 iR 17 FF B

s

2. HINEAARBHEIA2014F5A15A 2 AEFTHE  HEHE
TRAERAB (AR —HE2EREWNBAR) (ERBEH)
HBAHEEARAR (—HEAMNEE2EBAEZAR) ([F
HER]) (FAEH) kMt E (IEABERA) LA BIE—
BANPEZMEERBE ZEFTEAME BB L WHEH
o ROARRAF AEA2014F 1M ABAB 2 AEREE  HEZ
IR R ek - (E AR ERE 2 — 55 - RNA RS
) It B B 4T FT SR B SR AR ([ RIS HE SE AR ) - KA #EiR
ARG Bt BREBHRBAEG FIEEE (KEER2E
BH 2 ARDWRAEMEEZ ZIRER -

BINANE B EA2015F1 B8R NA A RIR /TRl R E LR
EBHHNRBZRAEMEE CRKARFHERETZA
B S IR 48 8 56,253,829,151 4% + DRI & AR (D - 122015
F1AAMFEBERERHITE THE 2 EREERE  HR
[A B €5 1,855,563,322/% 7] #5 #1(8 St A% - Al it - 18201556 A
308 - At B R I%H4,398,265,830/% Al EH#E L AL (PO A
LER)

BanA Q7 B E D B A201596 4308 1 20165E1 A158 &
20165F4 A26 A NA B AR TAIERELRERSBHREZA
R — R FIEERE S BIF2015547 A8H < 201651 A
158 201654 526 B A A 7] — HHd 1,095,042, 1464 «
259,263,0390% %2 295,833,333[% A] A (E ST % o Ft R E 1%
201557 A 158 201651 4198 ~ 201654 H29 1 K 20164F
5H318 H£1,095,042,1468% - 259,263,039% * 280,000,0008%
115,833,333 AT 8B L AR - E It - 71201656 A308 -+ F it
B RIFH2,704,166,6661% 7] i (8 SL A% -

3. BZE2016F6A308  EEFHE 2 ARG < R EREAR
AI200855 A22 B HR M 2 RARAERTEIIR E 2 RARAE- R 2
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Long positions in shares and underlying shares in associated

corporations of the Company

As at 30 June 2016, a Director had the following interests in Synergis Holdings

Limited (“Synergis”):

N

=

RELEHEREZEZRERIEMREZIFE

2016456 A30H & = A Synergis Holdings Limited (7
EEEEEARARY) ([(TEEBE P HEAUTE

Approximate
percentage of
Number of Number of interests in the
ordinary underlying issued share
Name of Director Capacity shares held share held Total capital
BAEZ HERT
5 B BRZ BFEzHES
EEga S Ei®E HEERMGEBE et #raaslt
(Note 1)
(PFI&ET)
Mr. LIN Interests of spouse 57,846,436 - 57,846,436 16.62%
MRS BB i e (Note 2)
(P7E2)
Notes: B aE
(1) There were 347,956,000 ordinary shares of Synergis in issue as at 30 June 2016. (1)  FEEEMN201656A30R 2 B31TE Mm% 5347,956,000

(2) 57,846,436 ordinary shares of Synergis are held by Summit View. Summit View is owned (2)
as to 50% by Ms. MA. As such, Summit View is deemed to be a controlled corporation of
Ms. MA under the SFO. Mr. LIN is the spouse of Ms. MA and is deemed to be interested

under the SFO.

Save as disclosed above, as at 30 June 2016, none of the Directors or chief
executive of the Company had any interests or short positions in any Shares,
underlying shares or debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO) which had been
notified to the Company and the Stock Exchange or as recorded in the Register

or as otherwise notified to the Company and the Stock Exchange pursuant to

the Model Code.

*  For identification purposes only &t 34 3l
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2008 ERR 1251 &)

Share Option Schemes
2008 Option Scheme

—IHRAEAEETE] Th AN A R B SR A 2008485 A 22 H ER 49
(120085 2B E=TE]]) - 20085F BT 8I 2 FH B W
BRARE2015FHA

A share option scheme was adopted by the shareholders of the Company
on 22 May 2008 (the “2008 Option Scheme”). Details of the 2008 Option
Scheme have been disclosed in the 2015 Annual Report of the Company.

12008F R A HERT &I T RN BN 2 B8 - R R Hi 4
MR ZRITERBEFBLT

Details of movements in the share options under the 2008 Option Scheme
during the period and options outstanding as at the beginning and end of the
period are as follows:

Weighted
average
Closing price of
Number of Number of price  closing price
share share per share per share
options n . options immediately  immediately
held as at Changes during the period held as at Exercise before date  before date of
iloF4 ] ) : -
1 January 30 June price of grant of exercise of
Name of grantees Date of grant 2016 Granted Exercised Lapsed Cancelled 2016 per share Exercisable period share options share options
120165 120165 SRR
1818 68308 RERRE  THEAMND
#EZ BHEZ R B A ERmiE
EBAKA JHAH RRENE B {TiE £33 B RREBE  SRTEE T SREHE FHEHE
(ddimmiyy) (HKS) (ddmmAyyy) (HKS) (HKS)
(B/R/%) (%) (R/R/F) (%) (B¥%7T)
Directors
¢4
Joseph CHOI Kin Hung 04/12/2009 1,334,000 - - - - 1,334,000 1.02 04/12/2010 - 03/12/2019 1.02 -
LUI Chun Pong 01/09/2011 750,000 - - - - 750,000 1.29 30/09/2012 - 31/08/2021 127 -
B iRH
Ex-Director
HES
Wilfred WONG Ying Wai ~ 23/05/2008 5,000,0007 - - (5,000,000) - 0 213 01/01/2009 - 22/05/2018 204 -
THEE
Employees (in aggregate) 23/05/2008 14,000,000% - - - - 14,000,000 213 01/01/2009 - 22/05/2018 204 -
&E (&3 04/12/2009 1,420,000” - - (420,000) - 1,000,000 102 04/12/2010-03/12/2019 1.02 -
01/092011 1,500,000 - - - - 1,500,000 129 30/09/2012 - 31/08/2021 127 -
29/01/2016 - 3,000,0007 - - - 3,000,0007 0.70 11/06/2016 - 10/06/2025 0.70 -
Total 24,004,000 3,000,000 = (5,420,000) - 21,584,000
- hy
Notes: Bt -
(1) Share options were vested in three portions on 4 December 2010, 2011 and 2012 (1) RS BIFR20105 - 20114F K2012F12 B4R R = 2010 5
respectively, and became exercisable for a period from the respective dates and ending on B W& B B AR E2019F12 A3H I HAR P F17{6 -
3 December 2019.
(2)  Share options were vested in three portions on 30 September 2012, 2013 and 2014  (2)  RWRED 5201245 - 20134 201459 A30H 12 =7 & -
respectively, and became exercisable for a period from the respective dates and ending on WRE B B ERE2021F8A31H L HARM ] F17{E -
31 August 2021.
(3)  Share options were vested in equal portions on 1 January 2009 and 2010 respectively, — (3)  FREXHES B 20094F 201041 A1 B LMD R E - WA &
and became exercisable for a period from the respective dates and ending on 22 May B AR E2018F5 8220 IEHARAA] F1TfE
2018.
(4)  Share options were vested in three portions on 1 January 2009, 2010 and 2011 (4)  RKAEDRIMR20094 - 2010F K&2011F1 B1BIR=3 0B
respectively, and became exercisable for a period from the respective dates and ending on W% B BB E201855 8220 IF BRI Al F17fE ©
22 May 2018.
(5)  Share options were or will be vested in three portions on 11 June 2016, 2017 and 2018  (5)  REEHED BIR HAF R 20164 20174 20186 A11 AL =25
respectively, and became exercisable for a period from the respective dates and ending on DFB WRE B B L E202596 A 108 (EHR A F17{E -
10 June 2025.
(6)  These 3,000,000 share options lapsed on 29 July 2016. (6)  #%3,000,00017 X HER2016F7 H29H KK -
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Synergis Share Option Schemes

At the annual general meeting of Synergis, a non wholly-owned subsidiary of
the Company, held on 17 June 2013, its shareholders approved the adoption of
a new share option scheme (the “New Option Scheme”) and the termination
of the share option scheme which was adopted on 19 September 2003 (the

“Old

Option Scheme”). Share options granted under the Old Option Scheme

remain effective. Details of the Old Option Scheme and the New Option
Scheme have been disclosed in the 2015 Annual Report of the Company.

HEEERREHT

M2013F6 A17HRITZHEBE (ARAZIEEENWE
AR BREAFAE L ERREE HOERN— B A
STEI ([FIERERTE]] ) RARIER2003F9 A 19R &R 2
BIERE ([ERRERTE]) - BEEBRETZIRD
2 BIREDA R - EREIRERT S R BARERT S 2B

DIWBER AN R A2015FHA o

Details of the movements in the share options under the Old Option Scheme — FE& BRI & K RS IE T8I T RS IIE 2 8) ~ SE 15 &,
and the New Option Scheme are set out below: FgAR
Weighted
average price
Closing price of closing
Number of Number of per share price per
share share immediately share
options Changes during the period options before date of immediately
held as at held as at Exercise grant of before date
1 January 30 June price share of exercise of
Name of grantees Date of grant 2016 Granted Exercised Lapsed Cancelled 2016 per share Exercisable period options share options
R016E R01E REmER
1A18 6A30R RERER fHER AR
1.4 1.4 Lyl Sk
FEARE BHAMH fkERE ] fHtE 34 i L L BRITER M SREHR FhHR
(ddimmyyy) (HKS) (da/mmiyyy) (HKS) N (HKS)
(B/8/%) (B%7) (R/B/%) (%7 (R8T
Directors
i 13
Terence Leung Siu Cheong 270052013 900,000 - - - - 900,000 0952 271052016 - 271052019 094 -
PhE
Stephen Ip Shu Kwan 270052013 300,000° - - - - 300,000 0952 271052014 - 271052017 094 -
314 161102013 100,000 = = = 2 100,000 0850 16/102013-15/1012018 085 =
Kan Fook Yee 270052013 300,000° - - - - 300,000 0952 271052014 - 271052017 0.94 -
Wong Tsan Kwong 270052013 100,000 - - - - 100,000 0952 271052016 - 271052017 0.94 -
David Yu Hon To 270052013 100,000 = = = = 100,000 0952 271052016 - 270052017 094 =
ER
Ex-director
HES
Brenda Yau Shuk Mee” 271052013 540,000 = (180,000) (360,000) = = 0952 271052016 - 270512019 094 115
HHE
Employees (in aggregate) 07/06/2011 360,000 = (30,000 = = 330,000 0.860 (07/06/2012 - 06/062017 085 119
RR (&) 270052013 5,794,000 - (70,000) (180,000 - 5,544,000 0952 2700502014 - 2710502019 094 117
Total
L 8,494,000 = (280,000) (540,000) - 7,674,000
Notes: B aE -

1

58 ~

Share options were vested in equal portions on 7 June 2012, 2013, 2014, 2015 and
2016 respectively, and became exercisable for a period from the respective dates and
ending on 6 June 2017.

Share options were or will be vested in equal portions on 27 May 2016, 2017 and 2018
respectively, and became or become exercisable for a period from the respective dates
and ending on 27 May 2019.

Share options were vested in equal portions on 27 May 2014, 2015 and 2016
respectively, and became or become exercisable for a period from the respective dates
and ending on 27 May 2017.

Share options were or will be vested in equal portions on 27 May 2014, 2015, 2016,
2017 and 2018 respectively, and became or become exercisable for a period from the
respective dates and ending on 27 May 2019.

Ms. Brenda Yau Shuk Mee resigned as an executive director and managing director of
Synergis with effect from 29 June 2016.
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Substantial Shareholders’ and Other Persons’ Interests
and Short Positions in Shares and Underlying Shares of

the Company

As at 30 June 2016, the following persons/entities (other than a Director or
chief executive of the Company) had or were deemed or taken to have interests
and short positions in the Shares and underlying shares of the Company
as recorded in the register of interests and short positions of substantial
shareholders (the “Register of Substantial Shareholders”) required to be kept by

the Company pursuant to section 336 of the SFO:

Long positions in Shares and underlying shares of the Company

Other Information

RELFIRGERIGHERGHZIFE

Hit&#

FERREAMALIRELFRGRAEMR
BRITPAHERZEGRXE

R2016F6 308  IRIEFEH M E KHIZE3361KA A

,,\%TEZEKHx%&m&/ﬁE%EEFH%(rzﬁﬁxﬁﬁpa
M Fracsk THAL B (RARBEBRITHRAH
BN AR R RABRE RS P A SR A E 7
BEEERENOAR

Approximate
percentage of
Number of Number of interests in
shares underlying the issued
Name of Shareholders Capacity held/involved shares Total share capital
HERT
i,/ R BEzER
(13 £ Yt {7 Bi&HE HERER S E st BHasL
(Note 4)
(B524)
(1) Tewoo Group Co., Ltd.* Interests of controlled corporation(s) 513,861,240 3,000,000,000 3,513,861,240 61.60%
REMESEERAR LR R
(2)  Tewoo Investment Co., Limited Beneﬂqa\ owner 137,940,000 - 137,940,000 2.42%
ROKREBRAR =B A
Interests of controlled corporation(s) 375,921,240 3,000,000,000 3,375,921,240 59.18%
X EE R
(3)  Riant Investment Co., Limited Beneficial owner 375,921,240 3,000,000,000 3,375,921,240 59.18%
WEREBRAR EnBEAA
(4)  Neo Summit Beneficial owner 475,816,993 - 475,816,993 8.34%
i ERBAA (Note 1(a))
(BFEE1(a))
(5)  Summit View Beneficial owner 991,041,796 - 991,041,796 17.37%
-3 ERBEAA (Note 1(b))
(HizE100))
6)  Ms. MA Interests of controlled corporation(s) 1,466,858,789 - 1,466,858,789 25.71%
Bt XEEEER (Note 1)
(BizE1)
Interests of spouse - 2,704,166,666 2,704,166,666 47.40%
BfEn (Note 2)
(P5E2)
(7)  Wilfred WONG Ying Wai Beneficial owner 26,000,000 5,000,000 31,000,000 0.54%
g ERBEA (Note 3(a)) (Note 3(b))
(M#E3(@)) GE=))
Interests of controlled corporation(s) 1,466,858,789 - 1,466,858,789 25.71%
SRR (Note 1)
(BizE1)
(8)  Rich Century Beneficial owner - 2,704,166,666 2,704,166,666 47.40%
it E & BExERA (Note 2(a))
(Fi¥2(a))
(9)  China Merchants Securities Co., Ltd. Interests of controlled corporation(s) 702,495,984 - 702,495,984 12.31%
BEEHFRHERATF R LE R (long po;i}tign))
2
83,100,000 - 83,100,000 1.46%
(short position)
(%E)
(10)  China Merchants Securities Interests of controlled corporation(s) 702,495,984 - 702,495,984 12.31%
International Company Limited RimrE R (long position)
BEEFBERERAT (#78)
83,100,000 - 83,100,000 1.46%
(short position)
(/AF' )

*

For identification purposes only {£ {34 5|
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Approximate

percentage of

Number of Number of interests in

shares underlying the issued

Name of Shareholders Capacity held/involved shares Total share capital

. HERT

i,/ SR BEzER

BRERE Ha &7 & E HER R BE #at #BHhaask

(Note 4)

(Pk4)

(11)  China Merchants Securities Investment  Beneficial owner 619,395,984 - 619,395,984 10.86%
Management (HK) Co., Limited Bk (long position)

ABEARAEE (B5)ARAT (1#8)

(12)  Cheng Yu Tung Family (Holdings) Interests of controlled corporation(s) 400,000,000 - 400,000,000 7.01%
Limited R EE#R (Note 5)
(PFEs)

(13)  Cheng Yu Tung Family (Holdings Il) Interests of controlled corporation(s) 400,000,000 - 400,000,000 7.01%
Limited X EE R (Note 5)
(PB7E5)

(14)  Chow Tai Fook Capital Limited Interests of controlled corporation(s) 400,000,000 - 400,000,000 7.01%
RiRAEER (Note 5)
(P7E5)

(15)  Chow Tai Fook (Holding) Limited Interests of controlled corporation(s) 400,000,000 - 400,000,000 7.01%
Xt EER (Note 5)
(BizES)

(16) Chovyjai Fook Nominee Limited Beneﬂqal owner 400,000,000 - 400,000,000 7.01%

FAABREABRARA B (Note 5)

(P7E5)
(17)  MAK Siu Hang Viola Interests of controlled corporation(s) 434,434,000 - 434,484,000 7.62%

%9\ Fﬁ 3 1/%.*%&1

(18)  VMS Holdings Limited Interests of controlled corporation(s) 434,484,000 - 434,484,000 7.62%
X AEER
(19)  VMS Investment Group Ltd. Be gfloal owner 434,484,000 - 434,484,000 7.62%
EE%%A
Notes: Bt 5 -
1. (@) 475,816,993 Shares are held by Neo Summit, which is owned by (a) Pinnacle State 1. (@)  ¥IE$5E475,816,9930%/% (5 - WHLA TS H S © (2@
Real Estate Limited as to 28.89%; (b) Summit View as to 13.33%; (c) Jones Capital U ERR AR HEE28.89% : (0)ESHH13.33% : (O
Investments Limited as to 28.89%; and (d) Becl World Holding Ltd as to 28.89%. Jones Capital Investments Limited#528.89% : % (d) Becl
Pinnacle State Real Estate Limited is indirectly wholly-owned by Dr. WONG. Ying World Holding Ltd##528.89% - I & i 25 A IR A B f 2N
Wai (“Dr. WONG"), a former director of the Company. Jones Capital Investments RAEZAMERTIERBEL ([EHL])HEL2EHE -
Limited is wholly-owned by Ms. MA. As such, Neo Summit is deemed to be a Jones Capital Investments Limitedel 552 =2 & # A °
controlled corporation of Dr. WONG and Ms. MA under the SFO. It RBFHFRBERS FEWEAETRIRELLT
ZEREERE .

(b) 991,041,796 Shares are held by Summit View, which is owned as to 50% by Dr. (b) ESE#E991,041,7968 8% W EBLMELZEEE
WONG and 50% by Ms. MA. As such, Summit View is deemed to be a controlled BAS0% o AL IRIBEFZFRBEGRL BFWER/T
corporation of Dr. WONG and Ms. MA under the SFO. BEREL T2 RITEE -

2. (@  As disclosed in (i) the announcement of the Company dated 15 May 2014, Hsin 2. (@ HmOAATBEA20145E58158 2 AEFTHE &

60 %

Chong Property Holdings Limited (a wholly-owned subsidiary of the Company)
as the Purchaser entered into the Acquisition Agreement with Rich Century (a
company wholly-owned by Mr. LIN) as the Vendor and Mr. LIN as the warrantor
regarding a very substantial acquisition in relation to the acquisition of a property
development project in the PRC; and (ii) the announcement of the Company
dated 4 November 2014, a Supplemental Agreement was entered into amongst
the same parties. As part of the consideration of the Acquisition Agreement, the
Company may issue to Rich Century CPSs which can be converted into Shares in
the Company.

As disclosed in the announcement of the Company dated 8 January 2015 in
relation to the issuance of CPSs as part of the consideration, the total number
of CPSs (issued or which may be issued) to Rich Century and which can be
converted into Shares is 6,253,829,151. Upon issue of certain number of CPSs
to Rich Century on 8 January 2015, it then disposed 1,855,563,322 CPSs on the
same date. Therefore, as of 30 June 2015, Rich Century held 4,398,265,830 CPSs
(rounding difference included).
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EMEERBR AR (ARF—HE2EREWEAR)
(EBER)BFHHEE  —HEaHEE2EREZA
7)) (EREFR) RMELE (ERERA)SRABKE—
BNRPEZYERRER ZEEENRBEE L
W iE R R(VA AR B EA20145F11 A48 2 RERT
B $EHZUVH7?%TQ?§ZEE%E§°f’F"Z%H$ZE§T£%E§RE
2 — 3B AA R AR F tH T RIS T AT BB TR -
AR AR R ERG

A AT HEIA201551 A8H AR B T A ik
BEBIEABINAREBZAEHHEE  ©Hekal AFItH
BRIIT 2 AT IRE LR 48 $56,253,829,151% - 19 T]
AR - R2015%1 B8R MFEREEITE TH
Bz EmE L IR% AR A H51,855,563,322%
RIEEIRE SEAR - ALt - 7A2015586 301 « Rt 3 EiFH
4,398,265,830R ATEEIRE LR (NI AAZER) ©




As further disclosed in the announcements of the Company dated 30 June 2015,
15 January 2016 and 26 April 2016 respectively in relation to the issuance of CPSs
as part of the consideration, Rich Century was further allotted by the Company
1,095,042,146 CPSs, 259,263,039 CPSs and 295,833,333 CPSs on 8 July 2015,
15 January 2016 and 26 April 2016 respectively. Rich Century then disposed
1,095,042,146 CPSs, 259,263,039 CPSs, 280,000,000 CPSs and 15,833,333 CPSs
on 15 July 2015, 19 January 2016, 29 April 2016 and 31 May 2016 respectively.
Therefore, as at 30 June 2016, Rich Century held 2,704,166,666 CPSs.

(b)  Rich Century being a company wholly-owned by Mr. LIN is deemed to be a
controlled corporation of Mr. LIN under the SFO. Ms. MA is the spouse of Mr. LIN
and is deemed to be interested in the aforesaid 1,466,858,789 Shares under the
SFO.

3. (@) Pursuant to the record of the Company, such 5,000,000 share options held by Dr.
WONG, who resigned as a Director with effect from 1 November 2015, already
lapsed on 30 April 2016.

(b) In addition, on 19 May 2016, the Company issued to Dr. WONG zero coupon
convertible bonds due 2017 in the aggregate principal amount of HK$34,000,000
("Zero Coupon Convertible Bonds”), which can be converted into Shares at the
rate of HK$1.00 per Share upon conversion of such bonds. 34,000,000 Shares
may be issued upon full conversion of all Zero Coupon Convertible Bonds.

4, There were 5,704,682,874 Shares in issue as at 30 June 2016.

As of 30 June 2016, 400,000,000 Shares are held by Chow Tai Fook Nominee Limited,
which is owned by Chow Tai Fook (Holding) Limited as to 99.80%. Chow Tai Fook
(Holding) Limited is owned by Chow Tai Fook Capital Limited as to 78.58%. Chow Tai
Fook Capital Limited is in turn owned by (a) Cheng Yu Tung Family (Holdings) Limited as
t0 48.98% and (b) Cheng Yu Tung Family (Holdings 1) Limited as to 46.65%.

Save as disclosed above, as at 30 June 2016, the Directors were not aware of
any persons/entities (other than a Director or chief executive of the Company)
who/which had or were deemed or taken to have any other interests or short
positions in Shares or underlying shares of the Company as recorded in the
Register of Substantial Shareholders required to be kept by the Company
pursuant to under section 336 of the SFO.

Purchase, Sale or Redemption of the Company’s Listed
Securities

During the six months ended 30 June 2016, the Company had repurchased on
the Stock Exchange a total of 14,436,000 Shares. All the repurchased Shares
were cancelled on 21 June 2016.

Details of the repurchases of the Shares are as follows:

Other Information

Hit&#

BAAR A E B HI D B A201556 A30H « 201641 A15
EI $%2016F4 26 8 AR A fA% 17 A B E S R IE R ED

MREZ DG —PIRE It ER S BIRK2015567
HSE 2016451 A 150 201654 526 B B AR A 7 —
A BE 31,095,042, 146/% + 259,263,0390% K 295,833,333
IR AT B 4R 48 SR AR o It B R HL 18 55 B R20156F7 A15
H 201651 H198 - 2016544298 K%201645H31H
51,095,042, 146[% ~ 259,263,0397% - 280,000,0008% &
15,833,333/ AT 8RB S50 % - It - 7R20169F6 A308 -
F B R 4% 5 2,704,166,6660% A] i 8 S i o

by REBLHRAEEN MEER(KEE2EBRFZA
B)) WA B A 2 ZHEEE o %kttﬁﬂaim@aﬁ
B IR 3 25 R EE R BI AR /R £ i 1,466,858,789%

&7 R 2 o

3. @ $E}J§ZL<QETZ%E§§€*Eﬁi(f&zazmsﬁﬂmatﬁx
E%i ) #5782 75,000,000 R A% 4 B 572201654 A30
EESIE

(b) kSN R2016558 190 - AR BME BT BITA LML
78 534,000,0007TF 720174 2 ER R0 T 8, AT s (E 35
((zen fﬁ—&f*‘f%ﬂ )RR EE RS HARER
AP H51.007c 2 BAREIR ARG - REHBIR 2T

B A B i & %514 7] 3 1734,000,000/% A& 17

4. 7201656 A30R - B #1711 /35,704,682,8740% -

201664308 « A A@ARIE A HFBR A R H400,000,000
A& % 17 599.80%]E Chow Tai Fook (Holding) Limited#$ % °
Chow Tai Fook Capital Limitedf!|74Chow Tai Fook (Holding)
Limited#§ 578.58%& % {7 * M Chow Tai Fook Capital Limited
FIA N & 75 %A (a) Cheng Yu Tung Family (Holdings) Limited#&
H48.98% & (b) Cheng Yu Tung Family (Holdings Il) Limited# &
46.65% °

fﬂfixﬁﬁ%g%ﬁl\ R20165F6 A30H  EFWEER E
fAIAL/ B (KRAREFHRITHREEBRIN AR
HﬁmﬂafﬁﬂxfﬁqﬂTzﬁ*ﬁﬁﬁz%sﬁm%dz*%ﬁﬁﬁﬁw&
AIRE B A RS IENEBCEBEFEZ FERFERD
iz A E RS SAR

ME -HEXROFELFZ LTES

B%%:zom%ﬂaoaﬁ/\flﬁﬁ;ﬁﬁaﬁ~ZIS BIE AT
BE 04 $£14,436,0008% 0% 157 - AT A B B A& 1D Eﬁf\zme%
A2185F48-

RRBBEROHFBELT

Price Paid per Share

BIRBRIZ PR M HE
Number of Shares Aggregate
Date of Repurchase Repurchased Highest Lowest Purchase Price
WS B R BEZEiG#HE = RIE BHMERE
e HKD) s HKS) e HKD)
(B¥T) (B¥T) (BET)
5 April 2016 2,858,000 0.53 0.52 1,494,740
201654 H5H
6 April 2016 5,500,000 0.54 0.53 2,940,000
20165F4 H6H
7 April 2016 4,338,000 0.52 0.51 2,233,880
20165F4A7R
11 April 2016 1,740,000 0.51 0.51 887,400
20165F4 7118
Total 14,436,000 7,556,020

a3
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Other Information

Hitt &R

Save as disclosed above, neither the Company nor any of its subsidiaries has
purchased, sold or redeemed any of the Company’s listed securities during the
six months ended 30 June 2016.

Review of Interim Financial Period Information

The unaudited condensed consolidated interim financial information of the
Company for the Period has been reviewed by the Company’s external auditor,
PricewaterhouseCoopers, in accordance with the Hong Kong Standard on
Review Engagements 2410 “Review of Interim Financial Information Performed
by the Independent Auditor of the Entity” issued by the HKICPA.

The Audit Committee comprises four members, namely Mr. CHENG Sui Sang
(chairman of the Audit Committee), Mr. CHUI Kwong Kau, Mr. KWOK, Shiu
Keung Ernest and Mr. George YUEN Kam Ho (appointed with effect from 12
July 2016). The Audit Committee, together with management and the external
auditor of the Company, PricewaterhouseCoopers, has reviewed the unaudited
condensed consolidated interim financial information of the Company for the
six months ended 30 June 2016.

Compliance with the Model Code for Securities
Transactions by Directors

The Board has adopted the Model Code as set out in Appendix 10 to the
Listing Rules (as amended from time to time by the Stock Exchange) as its
own code of conduct for regulating securities transactions by the Directors.
Having been made specific enquiries by the Company, all Directors confirmed
that they had complied with the required standard set out in the Model Code
throughout the six months ended 30 June 2016.

Changes in Directors’ Biographical Details

Pursuant to Rule 13.51B(1) of the Listing Rules, the changes in Directors’
biographical details since the date of the 2015 Annual Report of the Company
are set out as follows:

Ir. Joseph CHOI Kin Hung
o ceased to act as a director of the Joint Professional Centre Limited to
represent the Hong Kong Institution of Engineers (“HKIE") with effect
from 17 March 2016
o his positions in HKIE changed with effect from 24 June 2016 as follows:
was appointed as its president and ceased to act as its senior vice
president
—  was appointed as an ex-officio member of its Administration Board
for session 2016/2017 and ceased to act as the chairman of such
Administration Board
—  ceased to act as an ex-officio member of its Planning Committee
e his title of Chief Executive Officer, was changed to Co-Chief Executive
Officer with effect from 19 September 2016
e  ceased to act as a member of the Engineers Registration Board

Mr. ZHOU Wei
e was appointed as Chief Strategic Officer with effect from 24 August
2016

Bk ESCPRREEE SN AN B R EAEAINE R RS ERA
HREEE HEXBEE AR REA LHES-

ERPMMEHEH

A BIRAERRE 2 RICTIZ ARG R B IS E R B L
AR RYMNEZBREN 2B KRB 2 TR E S AT R E S
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Mr. Wilfred WU Shek Chun

e was appointed as a member of the Remuneration Committee with effect
from 12 July 2016

e was appointed as Chief Risk Officer with effect from 24 August 2016

Mr. LUI Chun Pong
e was appointed as a member of the Nomination Committee with effect
from 12 July 2016

Mr. YAN Jie

o resigned as a director of Palabora Mining Company Limited (listed in
Johannesburg Stock Exchange, South Africa, and delisted in 2014) with
effect from 24 March 2016

Mr. CHUI Kwong Kau

o resigned as an independent non-executive director of Aurum Pacific
(China) Group Limited, a company listed on the GEM Board of the Stock
Exchange (Stock Code: 8148) with effect from 16 March 2016

o resigned as an executive director of China Energy Development Holdings
Limited, a company listed on the Main Board of the Stock Exchange
(Stock Code: 228) with effect from 30 June 2016

Ms. LEE Jai Ying
e was appointed as a member of the Remuneration Committee with effect
from 12 July 2016

Mr. George YUEN Kam Ho

o was appointed as an Independent Non-executive Director and a member
of each of the Audit Committee, the Remuneration Committee and the
Nomination Committee with effect from 12 July 2016

Updated biographical details of the Directors are also available on the website
of the Company.

Save as disclosed above, there is no other change of Directors’ biographical
details required to be disclosed pursuant to Rule 13.51B(1) of the Listing Rules.

Compliance with Corporate Governance Code

The Company has applied the principles of the code provisions and certain
recommended best practices contained in the Corporate Governance Code (the
"CG Code") as set out in Appendix 14 of the Listing Rules.

During the six months ended 30 June 2016, the Company complied with all
code provisions of the CG Code except for the following deviation:

Code provision A.6.7 of the CG Code provides that independent non-executive
directors and other non-executive directors should attend general meetings and
develop a balanced understanding of the views of the Shareholders. Save for
(a) one Independent Non-executive Director and one Non-executive Director
who were not able to attend the special general meeting held on 14 March
2016, and (b) two Independent Non-executive Directors who were not able to
attend the annual general meeting and the special general meeting both held
on 19 May 2016, due to their own other important business engagements, all
other Non-executive Directors (including Independent Non-executive Directors)
attended the special general meeting held on 14 March 2016 and the annual
general meeting and the special general meeting both held on 19 May 2016,
respectively.
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Corporate Information

AFR#H

Board of Directors

EEw

Audit Committee

ERERAE

Remuneration Committee

FH=R

Nomination Committee
=%

]

Executive Committee

BITRRE

Company Secretary
LFEIWE
Auditor

BT

@ with effect from 19 September 2016 F2016% 95 19H #4£XL

LIN Zhuo Yan*
(Non-Executive Chairman)
MR (FEHTTFE)
Joseph CHOI Kin Hung
(Co-Chief Executive Officer®)
BRI (BETTIECAREE®)
ZHOU Wei (Chief Strategic Officer*)
BR(EEREE")
Wilfred WU Shek Chun (Chief Risk Officer*)
SRS (BHEEEE)
LUI Chun Pong (Chief Financial Officer)
B (HEABHRE)
YAN Jie*
k3
CHEN Lei*
PRz
CHUI Kwong Kau#
IR
CHENG Sui Sang**
B3 A
LEE Jai Ying**
%%w
KWOK, Shiu Keung Ernest*
EP
George YUEN Kam Ho*##
o
# Non-executive Director
* HHTE
#  Independent Non-executive Director
" BB ITEF
CHENG Sui Sang (Chairman)
BRI (F /&)
CHUI Kwong Kau
E N7 \Z
KWOK, Shiu Keung Ernest
EIR
George YUEN Kam Ho*
= "i\/m

CHENG Sui Sang (Chairman)
BIn A (F /)

Joseph CHOI Kin Hung
Wilfred WU Shek Chun®
g EL

LEE Jai Ying”

EILA

Fa B
George YUEN Kam Ho”
REEs
LEE Jai Ying (Chairman)
rRE(FE)
Joseph CHOI Kin Hung
LUl Chun Pong®
=EE
CHENG Sui Sang
Ep¥ A4
George YUEN Kam Ho”
RaEs
Joseph CHOI Kin Hung
ZHOU Wei
FEE
Wilfred WU Shek Chun
SAEE
LUl Chun Pong
2 1
WONG Long Kee
FRAH

PricewaterhouseCoopers

B ERGER SN ETEFT

¢ with effect from 24 August 2016 201658 524 H #E 43¢
A with effect from 12 July 2016  F2016%F7 512 H# £ 34
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Principal Bankers*
FEFRBIT

Reference Banks*

ERBIT

Registered Office
EMEER

Principal Place of
Business in Hong Kong

EEXEERIR

Principal Share Registrar
and Transfer Agent

FERMBEFLR

Hong Kong Branch Share
Reglstrar and Transfer

§%ﬂ§ﬁ;ﬂﬁ§lﬂﬁ§

Stock Code
B iR 1X5R

Board Lot
BSFEHEEM

Website
Ak

Email Address

EEp it

The Bank of East Asia, Limited
RERITAERRAR]
Hang Seng Bank, Limited
BARITARAR]
The Hongkong and Shanghai
Banking Corporation Limited
BB LEELRITERAA
Bank of China (Hong Kong) Limited
PEIRTT () BARAR
Bank of China Limited Macau Branch
FREIRITIRD AR A FLRFI 1T
Bank of Communications Co., Ltd.
Hong Kong Branch
RRBITRNDER AR BEDIT
China CITIC Bank Internatlonal Limited
PEHRIT (BB BRA
China Everbrlght Bank Company Limited,
Hong Kong Branch
FE %Kfﬁﬁﬂx@ﬁﬁﬁ’&ﬁj%ﬁ%’ﬁﬁ
CTBC Bank Co.,
EP lf;.??ﬁ%fﬁﬁﬁxf BRATA
East West Bank
EXRAT
Fubon Bank (Hong Kong) Limited
EBIRIT(BE)ARAF
Industrial and Commercial Bank of
China (Asia) Limited
FETERT (EM)ERAA
Industrial and Commercial Bank of China
(Macau) Limited
T RRTT CRPY) R ERAR]
Land Bank of Taiwan Co., Ltd.
SETIRITROHER AT
Nanyang Commercial Bank, Limited
MFEERITER AR
NOVO BANCO Asia, S.A.
FTRITIEM
* n {lghabet/ca/ order
* /5/—‘

Clarendon House
2 Church Street
Hamilton, HM 11
Bermuda

Hsin Chong Center

107-109 Wai Yip Street

Kwun Tong, Kowloon, Hong Kong
BAENEEE

12 2£47107-1095%

MEaEH L

MUFG Fund Services (Bermuda) Limited
The Belvedere Building

69 Pitts Bay Road

Pembroke HM08

Bermuda

Computershare Hong Kong
Investor Services Limited

Shops 1712-1716

17th Floor, Hopewell Centre

183 Queen'’s Road East

Wan Chai, Hong Kong

BERBRREBLHELERAR]

BABFE2ERERI8NR

BB OTE1712-171657 4

00404
2,000 shares
2,000 A%

www.hsinchong.com

info@hcg.com.hk




HSINZT &
CHONG

Hsin Chong Center BBNESE

107-109 Wai Yip Street BEA1107-109 5%
Kwun Tong, Kowloon, Hong Kong HEH

Tel :(852) 2579 8238 ZE5E 1 (852) 25798238
Fax:(852) 2516 6596 {EH : (852) 25166596

Website : www.hsinchong.com 3k © www.hsinchong.com
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