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NEER

BOARD OF DIRECTORS
Executive Directors
Mr. Zhao Wenqing (Chairman and Chief Executive Officer)
(Appointed on 15 October 2016)
Mr. Sue Ka Lok
(Appointed on 15 October 2016)
Ms. Chan Yuk Yee
(Appointed on 15 October 2016)
Mr. Yiu Chun Kong
(Appointed on 15 October 2016)
Mr. Zhu Kai
(Appointed on 15 October 2016)
Mr. Liu Yiu Keung Stephen (Chairman)
(Resigned on 15 October 2016)
Mr. Yen Ching Wai David (Chief Executive Officer)
(Resigned on 15 October 2016)
Ms. Koo Chi Sum
(Resigned on 15 October 2016)

Independent Non-executive Directors
Mr. To Yan Ming, Edmond
(Appointed on 15 October 2016)
Mr. Pun Chi Ping
(Appointed on 15 October 2016)
Ms. Leung Pik Har, Christine
(Appointed on 15 October 2016)
Mr. Cheung Yuk Ming
(Resigned on 15 October 2016)
Mr. Law Pui Cheung
(Resigned on 15 October 2016)
Mr. Lai Hin Wing Henry Stephen
(Resigned on 15 October 2016)
Mr. Wong Ka Chun, Carson
(Suspended with effect from 9 March 2015 and retired upon the
conclusion of the Annual General Meeting held on 29 December
2015)

The above information is updated to 25 October 2016, being the
latest practicable date prior to printing of this Annual Report.
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The above information is updated to 25 October 2016, being the
latest practicable date prior to printing of this Annual Report.
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Mr. Pun Chi Ping (Chairman)
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PRINCIPAL PLACE OF BUSINESS IN HONG
KONG

Room 1200, 12th Floor,

Wing On Centre,

111 Connaught Road Central,

Sheung Wan, Hong Kong

REGISTERED OFFICE
4th Floor, Harbour Place,

103 South Church Street,
George Town, P.O. Box 10240
Grand Cayman KY1-1002,
Cayman lIslands

SHARE REGISTRAR

Principal share registrar and transfer office
Harneys Services (Cayman) Limited

4th Floor, Harbour Place,

103 South Church Street,

George Town, P.O. Box 10240,

Grand Cayman, KY1-1002,

Cayman lIslands

Hong Kong Branch share registrar
Tricor Tengis Limited

Level 22, Hopewell Centre

183 Queen’s Road East

Wanchai, Hong Kong
The above information is updated to 25 October 2016, being the

latest practicable date prior to printing of this Annual Report.
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CORPORATE INFORMATION
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COMPANY WEBSITE

http://www.irasia.com/listco/hk/birminghamint/

AUDITOR

ZHONGHUI ANDA CPA Limited
Unit 701-3 & 8, 7/F., Citicorp Centre
18 Whitfield Road

Causeway Bay, Hong Kong

LEGAL ADVISERS TO THE COMPANY

As to Hong Kong law
Reed Smith Richards Butler

As to Cayman lIslands law
Harney Westwood Riegels

LEGAL ADVISERS TO THE JOINT AND
SEVERAL RECEIVERS

As to Hong Kong law
K&L Gates, Solicitors

PRINCIPAL BANKERS
The Hongkong and Shanghai Banking Corporation Limited

STOCK CODE
2309
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CHAIRMAN’S STATEMENT
ETREHRE

On behalf of the Board of Directors (the “Board”) of Birmingham
International Holdings Limited (Receivers Appointed) (the
“Company”), | am pleased to report the audited consolidated
results of the Company together with its subsidiaries (collectively,
the “Group”) for the year ended 30 June 2016.

PERFORMANCE AND REVIEW

The Group recorded a turnover of approximately HK$169.3 million
for the year ended 30 June 2016, representing a decrease of
33.2% comparing to the turnover of approximately HK$253.6
million for the year ended 30 June 2015. The Group also recorded
a loss before taxation of approximately HK$60.0 million in the
current year comparing to a loss of approximately HK$7.9 million
in the last year.

BUSINESS PROSPECT AND LOOKING
FORWARD

The Company is engaged in investment holding and the principal
activity of its major subsidiary is the operation of a professional
football club in the United Kingdom (the “U.K.”).

Trading in the shares of the Company was halted since 10:21 a.m.
on 4 December 2014.

On 16 February 2015, pursuant to the Order of Deputy High
Court Judge Wilson Chan of the Court of First Instance (the
“Receivership Order”), Messrs. Liu Yiu Keung Stephen,
Yen Ching Wai David and Koo Chi Sum, all of Ernst & Young
Transactions Limited of 62nd Floor, One Island East, 18 Westlands
Road, Island East, Hong Kong, were appointed as the Joint and
Several Receivers (the “Receivers”) of the Company.
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CHAIRMAN’S STATEMENT
EREHRE

BUSINESS PROSPECT AND LOOKING
FORWARD (Continued)

References are made to the announcements of the Company
dated 31 March 2015, 8 April 2015, 8 May 2015, 8 June 2015,
25 June 2015, 30 June 2015, 30 July 2015, 31 August 2015,
30 September 2015, 2 November 2015, 30 November 2015,
31 December 2015, 29 January 2016, 26 February 2016, 31
March 2016, 29 April 2016, 6 June 2016, 8 June 2016, 5 August
2016, 29 August 2016 and 15 September 2016,
relation to the possible restructuring. On 8 January 2016, the

respectively in

Company submitted a resumption proposal (the “Resumption
Proposal’) to The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) which sets out potential steps to be taken
by the Group under a proposed restructuring (the “Proposed
Restructuring”).

On 29 August 2016,
under the Proposed Restructuring were approved by independent

resolutions on transactions contemplated

shareholders at an extraordinary general meeting of the Company.
On 30 August 2016, the Receivers obtained the approval from
the High Court of Hong Kong (the “High Court”) to enter into
the settlement agreements (details of which are set out in the
Company’s circular dated 5 August 2016 (the “Circular”)) and to
formulate and carry out the Proposed Restructuring.

In the absence of unforeseeable circumstances, it is anticipated
that the Proposed Restructuring will be completed in mid-October
2016 and trading in the shares of the Company on the Stock
Exchange will be resumed by then.

The Company will keep the shareholders and potential investors
informed of the progress as and when appropriate.

Mr. Liu Yiu Keung Stephen
Chairman

Hong Kong, 30 September 2016
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEENWR DN

RESULTS

For the year ended 30 June 2016, the Group’s consolidated
turnover was HK$169.3 million (2015: HK$253.6 million), while
the Group’s net loss amounted to HK$59.8 million, representing
an increase in loss of HK$55.4 million compared to the Group’s
net loss of HK$4.4 million for the year ended 30 June 2015. Such
increases in loss was mainly due to the fact that Birmingham City
Football Club PLC (“BCFC”), the major subsidiary of the Company
engaging in the operation of a professional football club in the
U.K., is no longer entitled to receive parachute payments from the
Premier League effective from season 2015/2016. The parachute
payments is replaced with the solidarity payment resulting a
reduction of approximately GBP7.8 million (approximately HK$90
million) in revenue for the year ended 30 June 2016.

BUSINESS REVIEW AND PROSPECT

The company is engaged in investment holding and the principal
activity of its major subsidiary is the operation of a professional
football club in the U.K.

PROFESSIONAL FOOTBALL OPERATION
BUSINESS

Birmingham City PLC (*“BCP”) is a company domiciled in the U.K.
and the principal activity of BCP and its subsidiary (collectively
referred to as the “BCP Group”) is the operation of a professional
football club (the “Club”) in the U.K. The revenue streams of the
Club comprised (i) match receipts which consists of season and
match day tickets; (ii) television broadcasting revenue, including
distributions from the Premier League and the English Football
League, cup competitions and revenue from the local media; and
(iii) commercial income which comprised sponsorship income,
corporate hospitality, merchandising, conference and events and
other sundry income.

For the fifth consecutive year the football team competed in the
Championship division of the English Football League. A league
position of 10th or above was maintained for the entire season
2015/2016 which showed the stability that had been created since
the appointment of a new manager in October 2014. Revenue
from match receipts and commercial activities has increased by
approximately 5.7% comparing to 30 June 2015.

Despite the Club attempted to challenge the play-off position, this
did not materalise and the Club finished the season in 10th place
(same as the position in season 2014/2015).
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEENWR DN

PROFESSIONAL FOOTBALL OPERATION
BUSINESS (continued)

In preparation for season 2016/2017, the Club has signed some
new players to enhance the competitiveness of the squad. As
at the date of this Annual Report, the Club is ranked at the 7th
position in the Championship.

The BCFC Academy has continued to operate at Category 2
status under the Elite Player Performance Plan and that a number
of academy developed players continued to be involved in the
first team squad.

For the year ended 30 June 2016, the BCP Group recorded a loss
of GBP3.1 million (approximately HK$35.7 million) as compared
to a loss of GBP0.6 million for the year ended 30 June 2015. The
decline was mainly caused by the reduction in subsidies (i.e.
parachute payments replaced with solidarity payment) received
by BCFC from the Premier League, resulting to a drop in revenue
of approximately GBP7.8 million (approximately HK$90 million) as
compared to 30 June 2015.

DIVIDEND

No dividend was paid or proposed for the year ended 30 June
2016 (2015: Nil), nor has any dividend been proposed since the
end of reporting date.

FINANCIAL REVIEW

Liquidity and Financial Resources

The current ratio (current assets to current liabilities) of the
Group as at 30 June 2016 was 38.6% (2015: 44.1%) and the
gearing ratio represented its borrowings in long term portion to
equity and non-current liabilities. As the Group was in deficiency
of equity of HK$54,106,000 as at 30 June 2016 (30 June 2015:
Total equity of HK$46,197,000) the Group’s gearing ratio could
not be determined (2015: 30.5%). The ratio of total liabilities to
total assets of the Group as at 30 June 2016 was 114.4% (2015:
88.6%).

As at 30 June 2016, the cash and bank balances of the Group
amounted to approximately HK$27.0 million, representing a
decrease of 54.1% compared to HK$58.8 million as at 30 June
2015.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEENWR DN

FINANCIAL REVIEW (continued)

Liquidity and Financial Resources (continued)

On 26 June 2015, the Company entered into a loan facility
agreement (the “Loan Facility Agreement”) with Trillion Trophy
Asia Limited (“Trillion Trophy”) to provide a term loan facility of
up to HK$162,813,600 to the Company, of which HK$9,813,600
would be deposited into the bank account of BCFC with HSBC
Bank Plc. and the remaining amount of up to HK$153,000,000
would be used for funding the operation of BCP Group as and
when required. The loan facility bears interest at a rate of 8%
per annum, maturing in 18 months but extendable for another 18
months providing certain conditions are satisfied. The liquidity and
the financial resources of the Group were significantly enhanced
since the loan facility has become available.

On 31 May 2016, the Company entered into an amendment letter
to the Loan Facility Agreement with Trillion Trophy agreeing that
the maturity date of the Loan Facility Agreement shall be extended
to 25 June 2018 in accordance with the terms and conditions
of the Loan Facility Agreement and that the amount of the loan
facility be increased to HK$212,813,600.

As at the date of this Annual Report, the Company has drawn a
total of HK$189,113,600.

Given that (i) the resolutions on the Proposed Restructuring
had been approved by the independent shareholders at the
extraordinary general meeting of the Company held on 29
August 2016; (ii) the High Court’'s approvals on the Proposed
Restructuring and the entering into of the settlement agreements
were obtained on 30 August 2016; and (iii) the Company will
receive net proceeds of approximately HK$264,143,000 (after
deducting the estimated expenses) from the proposed open
offer and shares subscription (details of which are set out in
the Circular). The Board is of the opinion that in the absence
of unforeseeable circumstances, following completion of the
Proposed Restructuring which is anticipated to be completed in
mid-October 2016, the financial position of the Company will be
improved and the Group will have sufficient working capital for
at least the next twelve months (details of which are set out in
Appendix Il of the Circular).
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEENWR DN

PLEDGE OF GROUP’S ASSETS

As at 30 June 2016, the loan facility from Trillion Trophy was
secured by (i) a first fixed legal charge over the property owned
by BCFC with a carrying value of approximately GBP18.9 million
(equivalent to approximately HK$196.8 million); (ii) a first floating
charge over all the assets, goodwill, undertaking and uncalled
capital, both present and future granted or to be granted by BCFC
in favour of Trillion Trophy; and (iii) a first fixed charge over all
books and other debts, both present and future granted or to be
granted by BCFC in favour of Trillion Trophy.

CONTINUING CONNECTED TRANSACTION
For the year ended 30 June 2016, the Group did not enter into any

continuing connected transaction which require to be disclosed
pursuant to Chapter 14A of the Rules Governing the Listing of
Securities on the Stock Exchange (the “Listing Rules”),

FOREIGN EXCHANGE RISK

The Group’s exposure to foreign currency risk is with the Group’s
operation in the U.K. and most of the transactions, assets and
liabilities are denominated in Great Britain Pound (“GBP”). The
Group does not use derivative financial instruments to hedge its
foreign currency risks.
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BIOGRAPHICAL DETAILS OF DIRECTORS AND SENIOR MANAGEMENT

EENEREEANEBE

(As at the date of this Annual Report)

(REFHAH)

Mr. Liu Yiu Keung Stephen (“Mr. Liu”), aged 57, was appointed as
an executive Director, the chairman of the Board and a company
secretary of a subsidiary of the Company, all with effect from 9
March 2015. Mr. Liu has been working with Ernst & Young for over
30 years since 1983. Mr. Liu is currently one of the Receivers.
Mr. Liu was admitted as an associate of the Institute of Chartered
Secretaries and Administrators in January 1987 and as an associate
of The Hong Kong Institute of Chartered Secretaries in August
1994.

Mr. Liu was appointed as a non-executive director of China
Shanshui Cement Group Limited (“China Shanshui”), a company
listed on the Stock Exchange (stock code: 691) with effect from
1 December 2015 and re-designated as an executive director
of China Shanshui on the same date. Mr. Liu was appointed as
the chairman of the board of directors of China Shanshui and
the chairman of its nomination committee and the chairman of its
executive committee with effect from 2 June 2016.

Mr. Yen Ching Wai David (“Mr. Yen”), aged 45, was appointed as
an executive Director, the chief executive officer of the Company
and as directors of certain subsidiaries of the Company, all
with effect from 9 March 2015. Mr. Yen is currently one of the
Receivers. Mr. Yen has been working with Ernst & Young for over
20 years.

Mr. Yen was appointed as an alternate executive director to
Mr. Liu in China Shanshui with effect from 16 December 2015.
Mr. Yen is a member of the American Institute of Certified
Public Accountants since April 2003, and has been a member
of the Hong Kong Institute of Certified Public Accountants (the
“HKICPA”) since July 2003 and a fellow of the HKICPA since
February 2011.
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BIOGRAPHICAL DETAILS OF DIRECTORS AND SENIOR MANAGEMENT

EENEREEANEBE

(As at the date of this Annual Report)

(REFHAH)

Ms. Koo Chi Sum (“Ms. Koo”), aged 41, was appointed as an
executive Director with effect from 9 March 2015. Ms. Koo has
been working with Ernst & Young for over 15 years. Ms. Koo
is currently one of the Receivers. Ms. Koo was admitted as a
Certified Practising Accountant by CPA Australia in April 2003 and
as a fellow by the HKICPA in June 2010.

Mr. Cheung Yuk Ming (“Mr. Cheung”), aged 63, was appointed
as an independent non-executive Director, the chairman of
the audit committee of the Company and a member of each of
the nomination committee and remuneration committee of the
Company all with effect from 9 March 2015. Mr. Cheung holds
a Master Degree in Business Administration awarded by the
University of East Asia, Macau in 1987. Mr. Cheung is a fellow of
the HKICPA, a member of the Hong Kong Institute of Bankers,
an associate of the Institute of Chartered Accountants in England
and Wales, a member of the Chartered Institute of Arbitrators
and a member of the Hong Kong Securities Institute. Mr. Cheung
is also a member of the Construction Management Association
of America, the Society of Construction Law Hong Kong and the
Canadian Institute of Mining, Metallurgy and Petroleum.

Mr. Cheung is the owner of Lau, Cheung, Fung & Chan Certified
Public Accountants since October 1985 and a director of
Lawrence Chartered Accountants Limited since January 2005.
Mr. Cheung was an independent non-executive director of
Metallurgical Corporation of China Ltd., a company listed on the
Stock Exchange (stock code: 1618) from June 2009 to November
2014. Mr. Cheung was an independent non-executive director of
China Shanshui from December 2015 to February 2016 and an
executive director of China Shanshui from February 2016 to June
2016 respectively.
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BIOGRAPHICAL DETAILS OF DIRECTORS AND SENIOR MANAGEMENT

EENEREEANEBE

(As at the date of this Annual Report)

(RAEEIREH)

Mr. Cheung was an independent non-executive director of EPI
(Holdings) Limited, a company listed on the Stock Exchange
(stock code: 689) from June 2011 to July 2013. Since March 2010,
Mr. Cheung has been an independent non-executive director of
TravelSky Technology Limited, a company listed on the Stock
Exchange (stock code: 696), and the chairman of its audit and
risk management committee and a member of its nomination
committee and remuneration and evaluation committee. Mr.
Cheung has also been an independent non-executive director of
China Energy Engineering Corporation Limited, a company listed
on the Stock Exchange (stock code: 3996) since May 2015.

Mr. Lai Hin Wing Henry Stephen (“Mr. Lai”), aged 59, was
appointed as an independent non-executive Director, the
chairman of the nomination committee of the Company and
a member of each of the audit committee and remuneration
committee of the Company all with effect from 9 March 2015.
Mr. Lai is a solicitor, partner and co-chairman of P.C. Woo & Co.
practicing in the legal field for more than 34 years.

Mr. Lai has been appointed as an independent non-executive
director of Winfull Group Holdings Limited, a company listed on
the Stock Exchange (stock code: 183) since March 2007 and re-
designated as a non-executive director since December 2011. Mr.
Lai is also a notary public (a member of the Hong Kong Society
of Notaries), a China-Appointed Attesting Officer, a civil celebrant
of marriages, a member of the Securities and Futures Appeals
Tribunal, a member of the Notaries Public Disciplinary Tribunal
Panel, a member of the board of Ebenezer School & Home for
the Visually Impaired, a chairman of the Appeal Tribunal Panel
(Buildings), a director of the Hong Kong Hunan Chamber of
Commerce, a former chairman (2008-2009) and a current treasurer
of the Council of the Hong Kong Chinese Orchestra Limited, a
chairman of the Corporate Governance Policies Committee of the
Hong Kong Institute of Directors, a member of the Hong Kong
Professionals and Senior Executive Association, and a member of
the audit committee of Hang Seng Management College.

Mr. Law Pui Cheung (“Mr. Law”), aged 61, was appointed as
an independent non-executive Director, the chairman of the
remuneration committee of the Company and a member of each of
the audit committee and nomination committee of the Company all
with effect from 9 March 2015.
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BIOGRAPHICAL DETAILS OF DIRECTORS AND SENIOR MANAGEMENT

EENEREEAEEBE

(As at the date of this Annual Report)
(REFEHAH)

Mr. Law is a fellow of the HKICPA and a fellow of the Hong Kong
Securities and Investment Institute. He was admitted as a fellow
of The Chartered Association of Certified Accountants in July
1990, a fellow of the Hong Kong Institute of Directors in 2011, an
associate of the Institute of Chartered Accountants in England &
Wales (the “ICAEW”) in January 2005 and subsequently a fellow
of the ICAEW in March 2015, a member of the Macau Society of
Certified Practising Accountants in November 1995. Mr. Law is
currently a director of Yong Zheng CPA Limited.

From 1 December 2015 up to the present, Mr. Law has been
appointed as an independent non-executive director of China
Shanshui,
member of each of its nomination committee,

and as the chairman of its audit committee and a
remuneration

committee and investigation committee.
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CORPORATE GOVERNANCE REPORT
ExRER®E

CORPORATE GOVERNANCE

The Board believes that good corporate governance is crucial
to improve the efficiency and performance of the Group and to
safeguard the interests of the shareholders.

The Board is pleased to report compliance with the applicable
code provisions of the Corporate Governance Code as set out
in Appendix 14 of the Listing Rules (the “CG Code”) for the year
ended 30 June 2016 except for the following deviations:

(a) Code provision A.4.1 in respect of the service term of
independent non-executive directors. CG Code provision
A.4.1 stipulates that non-executive directors (including
independent non-executive directors) should be appointed
for a specific term, subject to re-election. The Company
deviated from the above code provision as all independent
non-executive directors (“INEDs”) are not appointed for
specific terms. However, according to the Company’s
Articles of Association, one-third of the directors (including
INEDs) shall retire by rotation at each annual general
meeting. The Company considers that sufficient measures
have been taken to ensure that the Company’s corporate
governance practices are no less exacting than those
prescribed in the CG Code.

(b) Code provision A.6.7 of the CG Code requires that INEDs
and other non-executive directors shall attend general
meetings. Mr. Cheung, one of the INEDs, did not attend the
Annual General Meeting by reason of his prior engagement
in another meeting scheduled for the same day and time.

The Board is responsible for the Company’s corporate
governance and continues to monitor and review the
Company’s corporate governance practices to ensure
compliance.
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CORPORATE GOVERNANCE REPORT

TEE

=F: &5

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”)
set out in Appendix 10 of the Listing Rules as the code of the
conduct for securities transactions by Directors. The prohibitions
on securities dealing and disclosure requirements in the Model
Code apply to specified individuals including the Group’s senior
management and also persons who are privy to price sensitive
information of the Group. Having made specific enquiry of all
existing Directors, the Board confirms that the existing Directors
have complied with the Model Code and its code of conduct
regarding directors’ securities transactions during the year ended
30 June 2016.

CHAIRMAN AND CHIEF EXECUTIVE
OFFICER

The Company has a separate chairman and chief executive
officer. The two positions are assumed by different persons,
in order to ensure that their independence, accountability and
power are clear. For the year ended 30 June 2016, Mr. Liu, one
of the Receivers of the Company and the chairman of the Board,
is responsible for the operation of the Board. Mr. Yen, one of
the Receivers of the Company and the chief executive officer, is
responsible for the management of the Company’s business and
the daily operational decision making.

BOARD OF DIRECTORS

(a) Up to the date of this Annual Report, the Board comprises
a total of six members including three executive Directors
and three independent non-executive Directors. Members
of the Board have different professional and relevant
industry experiences and background so as to bring in
valuable contributions and advice for the development
of the Group’s business. Two of the independent non-
executive Directors are qualified accountants in Hong Kong
and one of the independent non-executive Directors is a
qualified lawyer.

As required under Rule 3.10A of the Listing Rules, an
issuer must appoint independent non-executive Directors
representing at least one-third of the board. Rule 3.10A has
been complied with.
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BOARD OF DIRECTORS (Continued)

(b)

The Company has received written annual confirmation
from each existing independent non-executive Director of
their independence to the Group. The Group considered
that all existing independent non-executive Directors meet
the independence guidelines set out in Rule 3.13 of the
Listing Rules and are independent in accordance with the
terms of the guidelines. The names of the Directors and
their respective biographies are set out on pages 11 to 14
of this Annual Report.

The Board holds meetings on a regular basis and meets
on other occasions when a board-level decision on a
particular matter is required. The Board also monitors and
controls financial performance in pursuit of the Group’s
strategic objectives.

The Board held 10 board meetings during the year ended
30 June 2016.
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AN\ A =55 3 P =
TEERRE
BOARD OF DIRECTORS (continued) E%g(@)
(d) (Continued) (d) (&)
The names of the Directors during the financial year and MHFERN ESHEREBE-T
their individual attendance for the year ended 30 June —R"EANA=ZTHILEFERARIEEE
2016 are set out below: HyaT
Board General
Meeting Meeting
Name of Directors EEHE EEg RRAE
Executive Directors: HITES
Mr. Liu Yiu Keung Stephen (Chairman) B A (F/E) 3/10 1/1
Mr. Yen Ching Wai David (Chief Executive officer) BIE RS & (TTEAE ) 10/10 1/1
Ms. Koo Chi Sum RO 0/10 11
Independent non-executive Directors: BUKHTES:
Mr. Cheung Yuk Ming REFRR L& 10/10 0/1
Mr. Law Pui Cheung BMELE 9/10 11
Mr. Lai Hin Wing Henry Stephen FREASR & 6/10 11
Mr. Wong Ka Chun, Carson HEREEE

(Suspended with effect from 9 March 2015 and

retired upon the conclusion of the Annual General

Meeting held on 29 December 2015)

(B=F—AF=HNLAEREFBT
RRZF—HEF A=+ NAET
ZHFREA G/ RIZRE) 07 0/1

DIRECTORS’ CONTINUOUS PROFESSIONAL ¥ > B H ity

TRAINING

Directors’ training is an ongoing process. During the year ZTEEIBIHERRE - REE-_T—XNEX
ended 30 June 2016, all existing Directors have participated in A=+ HIIFE 2 EHIEELMEES
continuous professional development to develop and refresh their 23R - DIERE RS0 EAE ML -

knowledge and skills.
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ExRER®E

NOMINATION COMMITTEE

As at the date of this Annual Report, the Nomination Committee
comprises three independent non-executive Directors namely, Mr.
Lai Hin Wing Henry Stephen, Mr. Cheung Yuk Ming and Mr. Law
Pui Cheung. The Nomination Committee is chaired by Mr. Lai Hin
Wing Henry Stephen. The terms of reference of the Nomination
Committee have been reviewed with reference to the Code.

The duties, roles and functions of the Nomination Committee are
as follows:

1. to review the structure, size, composition and (including
the skills, knowledge and experience) of the Board at
least annually and make recommendations to the Board
on any proposed changes to complement the Company’s
corporate strategy;

2. to identify and nominate individuals suitably qualified to
become Board members and make recommendations
to the Board on the selection of individuals nominated
for directorships. In identifying suitable individuals, the
Nomination Committee shall consider individuals on merit
against the objective criteria, with due regard for the
benefits of diversity on the Board;

3. to assess the independence of independent non-executive
Directors and review the independent non-executive
Directors’ annual confirmations on their independence
and make disclosure of its review results in the corporate
governance report of the Company;

4. to regularly review the time required for a director to
perform his responsibilities;

5. to review the balance between executive and non-
executive directors and the diversity of skills, knowledge
and experience needed on the Board;

6. to review the leadership and succession needs of the
organisation with a view to ensuring the long term success
of the Group;
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NOMINATION COMMITTEE (Continued)

7. to review the Board diversity policy, as appropriate, and
review the measurable objectives that the Board has set for
implementing the Board diversity policy, and the progress
on achieving the objectives; and make disclosure of its
review results in the corporate governance report annually;

8. to ensure that all Directors offer themselves for re-election
every three years by shareholders; and

9. to make recommendations to the Board on the
appointment, re-appointment or re-designation of directors
and succession planning for directors, in particular the
chairman and the chief executive, taking into account
the Company’s corporate strategy and the mix of skills,
knowledge, experience and diversity needed in the future;

The Nomination Committee held 1 meeting for the year ended 30
June 2016.

The attendance of each member is set out as follows:

Name of members of

Nomination Committee REZESEHEHSE

Mr. Lai Hin Wing Henry Stephen WBRLEE(FE)
(Chairman)

Mr. Cheung Yuk Ming SRERBASEAE

Mr. Law Pui Cheung wME St

Mr. Wong Ka Chun, Carson =EREEE

REZEE®

7. EEEBATRIEZTEXNEZ L
BE RBRTEFE/UTEFTEN

\}

BZ b BEMmSIE 2 A5 = B2
EIZEE  UARBFEREEERARE
A EER &R

8. BEMEBESFE=FRARREE
TR

9. AEARBZEERERARESES
FRZIEE - M# - BRERZTIA
B EEEBATAREE EEX
HEESE(FFRIRIERITHAR) &
BEFBZERFEEMESSREEZ

BEXRBZHFEREIMT

Meetings attended/
Number of meetings

BHEER SFRRH

0/1
11
11

(Suspended with effect from 9 March ~ (B=F—AF = AN HEREEZBHELR
2015 and retired upon the conclusion R -ZFE—AF+ - H -+ NHET
of the Annual General Meeting held on . Z/RFEBFA @igFIERIF)

29 December 2015)

0/1
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TEERBRE

REMUNERATION COMMITTEE

As at the date of this Annual Report, the Remuneration Committee
comprises three independent non-executive Directors namely
Mr. Law Pui Cheung, Mr. Cheung Yuk Ming and Mr. Lai Hin Wing
Henry Stephen. The Remuneration Committee is chaired by Mr.
Law Pui Cheung.

The primary objectives of the Remuneration Committee include
making recommendations on and approving the remuneration
policy and structure and remuneration packages of the executive
Directors and the senior management. The Remuneration
Committee is also responsible for establishing transparent
procedures for developing such remuneration policy and structure
to ensure that no director or any of his associates will participate
in deciding his own remuneration, which remuneration will be
determined by reference to the performance of the individual and
the Company as well as market practice and conditions.

The Remuneration Committee normally meets annually for
reviewing the remuneration policy and structure and determination
of the annual remuneration packages of the executive Directors
and the senior management and other related matters. The
Remuneration Committee shall consult the Board about these
recommendations on remuneration policy and structure and
remuneration packages.

EMOLUMENT POLICY

The Receivers who were appointed pursuant to the Receivership
Order did not receive any director fees.

The independent non-executive Directors are paid fees in line with
market practice. The Group adopted the following main principles
in determining their remuneration:

— No individual should determine his own remuneration;

— Remuneration should be broadly aligned with companies
with who the Group competes for human resources;

— Remuneration should reflect performance.

The Remuneration Committee held 1 meeting during the year
ended 30 June 2016.
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EMOLUMENT POLICY (Continued)

The attendance of each member is set out as follows:

Name of members of

< R )
SRET HEERFIMT -

Meetings attended/
Number of meetings

Remuneration Committee FEEERanSA EHESE SBAH
Mr. Law Pui Cheung (Chairman) mBmENE(EE) 1/1
Mr. Cheung Yuk Ming SRERERSE A 1/1
Mr. Lai Hin Wing Henry Stephen FERRER L 0/1
Mr. Wong Ka Chun, Carson BRELEE

(Suspended with effect from 9 March (B=F—AF=HAILAEREEBHEL

2015 and retired upon the conclusion REF—AF+Z A=+ NHET

of the Annual General Meeting held on .7 /RFFFA @ik RIERIF)

29 December 2015) 0/

AUDIT COMMITTEE

As at the date of this Annual Report, the Audit Committee
comprises three independent non-executive Directors namely Mr.
Cheung Yuk Ming, Mr. Law Pui Cheung, Mr. Lai Hin Wing Henry
Stephen. The Audit Committee is chaired by Mr. Cheung Yuk
Ming.

The main duties of the Audit Committee include the following:

— To review the financial statements and reports and consider
any significant or unusual items raised by the qualified
accountant, compliance officer or external auditors before
submission to the Board;

— To review the relationship with the external auditors by
reference to the work performed by the auditors, their fees
and terms of engagement, and make recommendation to
the Board on the appointment, re-appointment and removal
of external auditors; and

— To review the adequacy and effectiveness of the
Company’s financial reporting system, internal control
system and risk management system and associated
procedures.

BREES
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AUDIT COMMITTEE (Continued)

The Audit Committee held 8 meetings for the year ended 30
June 2016. Meetings included reviewing the financial results and
reports for the year ended 30 June 2015, financial reporting,
compliance procedures, qualifications raised by the external
auditor and the Company’s internal control system.

The attendance of each member is set out as follows:

Name of members of

Audit Committee FHZEgREHR
Mr. Cheung Yuk Ming (Chairman) REFRAEAE(E/E)
Mr. Law Pui Cheung wmE Kt

Mr. Lai Hin Wing Henry Stephen FBERR

Mr. Wong Ka Chun, Carson BRELEE

(Suspended with effect from 9 March

EREEE®)
EREEENEE T AEAA=TAIL
FEBFREE  UENBE-214F
NASTEILFE HSEERRE - B
B AHRE  MNERBTTEAER
ARARNT Z NEPEEIE R4 o

BB ZHFEXRHEIMT

Meetings attended/
Number of meetings

BHEER FRRH

8/8
8/8
5/8

(B - ZF—aF=HANAEHEFRFL

2015 and retired upon the conclusion of R —ZFE—HF+ - H -+ HET
the Annual General Meeting held on 29 2 REFFA &4z R ERIF)

December 2015)

INTERNAL CONTROLS

The Board together with the support of the Audit Committee is
responsible for maintaining an adequate internal control system to
safeguard the shareholders’ interest and the Company’s assets.

The Company engaged Zhonghui ANDA Risk Services Limited
on 13 August 2015 as the internal control advisor to perform an
internal control review of the Group for the period from 1 July 2014
to 31 August 2015 and to assist the Board to assess whether the
Group’s financial reporting procedure and internal control systems
are adequate to enable the Company to meet its obligations under
the Listing Rules.

The internal control advisor has identified a number of deficiencies
in the internal control systems of the Group prior to the current
management’'s appointment on 9 March 2015 and made
recommendation to the current management for improvement,
details of the deficiencies and the Company’s responses are set
out in the Company’s announcement dated 19 July 2016.
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INTERNAL CONTROLS (Continued)

Subsequent to the actions and steps taken by the current
management, the internal control advisor conducted a follow-up
review on the internal control systems of the Group and issued an
internal control review report (the “ICR Report”) on 19 November
2015. According to the ICR Report, the Board appointed on 9
March 2015 has developed and adopted enhanced policies
and measures in order to rectify the identified weakness and
deficiencies in the initial internal control review. The internal
control advisor concluded that no material irregularity or error was
found on the enhanced financial reporting procedures and the
internal control systems of the Group.

Having considered the results of the internal control review,
the Board concludes that the Group has put in place adequate
financial reporting procedures and internal control systems during
the financial year to meet its obligations under the Listing Rules
and concludes that it is not necessary to conduct another internal
control review for the year ended 30 June 2016.

ACCOUNTABILITY AND AUDIT

Financial Reporting

Since the Receivers’ appointment, the Receivers have taken
control of the day to day management of the Company. The
Receivers obtained financial information of the Company’s
operating subsidiaries regularly and report to the Board on
financial position and prospects of the business of the Group so
as to enable the Board to make an informed assessment of the
financial and other information put before the Board for approval.

The Directors acknowledge their responsibilities (as set out in the
Independent Auditor’'s Report) for preparing the financial statements
of the Group that give a true and fair view of the state of affairs
of the Group. The Board is aware that material uncertainties from
the unavailability of future funding available would raise significant
doubt about the Group’s ability to continue as a going concern.
Having considered that, the consolidated financial statements
have been prepared on a going concern basis, the Directors of the
Company are of the opinion that, the Group will be able to continue
as a going concern in the coming year taking into consideration
(i) the extended loan facility provided by Trillion Trophy; (ii) the
Proposed Restructuring is expected to be completed by mid-
October 2016 and the financial position of the Company will be
improved (details of which are set out in Appendix Il of the Circular)
and (iii) various measures to improve its financial performance and
availability of future funds. The responsibility of the external auditor
is to form an independent opinion, based on their audit, on those
consolidated financial statements prepared by the Current Board
and to report their opinion to the shareholders of the Company. A
statement by the auditor about their reporting responsibility is set
out in the Independent Auditor’s Report.
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EXTERNAL AUDITOR’S REMUNERATION
During the year, the remuneration, paid/payable to the Company’s
external auditors, ZHONGHUI ANDA CPA Limited (“ZHONGHUI
ANDA") and Edwards Chartered Accountants (“Edwards”), the
auditors for the BCP Group, in respect of audit services and non-
audit services for the year ended 30 June 2016 are set out as
follows which has been reviewed and approved by the Audit
Committee based on the scope of their works.

SN S ET BN =

RAFEEAN  RAAEREBZE=ZZ— R F A
R=THIEFE 2 ZERB L IFEZHIRE
i B A5 B = FINBE A% S5 B BB 2 = = ST AT
EBMERQA(HERE])XEdwards
Chartered Accountants ([Edwards] * &
BCPEEZZEAM) v MeEBHEZEZES
BRI e B A& - W AT

Approximately fees paid/payable to

B B ZBNER
Services rendered ZHONGHUI ANDA Total
for the group mARE IR 2R hERE Edwards #st
Audit services ZE AR 532,000 506,563 1,038,563
Non-audit services FEZBURTS
— Agreed-upon — BETHEEET 90,000 — 90,000
procedures of
interim review
— Other non-audit — HA IR BURTS 399,500 54,110 453,610
services
1,021,500 560,673 1,582,173
COMPANY SECRETARY NGRS
Mr. Chan Yee Ping, Michael (“Mr. Chan’) was appointed as the MEBFAEL(REEDR _ZT—HF~A
company secretary of the Company on 16 June 2015. According +/TEM%§E2%K TZ’D\ 1“ = $F<TJ§L

to Rule 3.29 of the Listing Rules, Mr. Chan has taken no less than
15 hours of relevant professional training during the financial year
ended 30 June 2016.

SHAREHOLDERS’ RIGHTS

The general meetings of the Company provide an opportunity for
communication between shareholders and the Board. An annual
general meeting of the Company shall be held in each year and
at the place as may be determined by the Board. Each general
meeting, other than an annual general meeting, shall be called an
extraordinary general meeting (“EGM”).
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SHAREHOLDERS’ RIGHTS (continuea)

Right to convene extraordinary general meeting

Any one or more members holding at the date of the date
of deposit of the requisition not less than one-tenth of the
paid-up capital of the Company carrying the right of voting at
general meetings of the Company, shall at all times have the right,
by written requisition sent to the Company’s principal office as
set out in the manner below, to require an EGM to be called by
the Board for the transaction of any business specified in such
requisition; and such meeting shall be held within two (2) months
after the deposit of such requisition.

The written requisition must state the purposes of the meeting,
signed by the requisitionist(s) and deposit it to the Board or the
company secretary of the Company at the Company’s principal
place of business at Room 1200, 12/F, Wing On Centre, 111
Connaught Road Central, Sheung Wan, Hong Kong, and such
may consist of several documents in like form, each signed by
one or more requisitionists.

The request will be verified with Company’s share registrar
in Hong Kong and upon their confirmation that the request is
proper and in order, the company secretary of the Company will
ask the Board to convene an EGM by serving sufficient notice
in accordance with the statutory requirements to all registered
members. On the contrary, if the request has been verified is not
in order, the shareholders will be advised of this outcome and
accordingly, an EGM will not be convened as requested. If within
twenty one days from the date of the deposit of the requisition the
Board fails to proceed to convene such meeting, the requisition(s),
may convene a meeting in the same manner, and all reasonable
expenses incurred by the requisitionist(s) as a result of the
failure of the Board shall be reimbursed by the Company to the
requisitionist(s).

The notice period to be given to all registered members for
consideration of the proposal raised by the requisitionist(s)
concerned at the EGM varies according to the nature of the
proposal, as follows:

At least 14 clear days’ notice in writing (and not less than 10
business days) if the proposal constitutes an ordinary resolution of
the Company;

At least 21 clear days’ notice in writing (and not less than 10
business days) if calling for an annual general meeting or the
proposal constitutes a special resolution of the Company in EGM.
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SHAREHOLDERS’ RIGHTS (continuea)

Right to put enquiries to the Board

Shareholders have the right to put enquiries to the Board. All
enquiries shall be in writing and sent by post to the principal
place of business of the Company in Hong Kong or email to
info@bihl.com.hk for the attention of the company secretary.

Right to put forward proposals at general meetings

There are no provisions allowing shareholders to purpose new
resolutions at the general meetings under the Cayman Islands
Companies Law (2013 Revision). However, shareholders are
requested to follow Article 58 of the Company’s Articles of
Association for including a resolution at an EGM. The requirements
and procedures are set out above. Pursuant to Article 88 of
the Company’s Articles of Association, no person, other than a
director retiring at a meeting, shall, unless recommended by the
directors for election, be eligible for appointment as a director
at any general meeting unless there shall have been lodged
at the head office or at the registration office notice in writing
signed by a shareholder (other than the person to be proposed)
duly qualified to attend and vote at the meeting for which such
notice is given of his intention to propose that person for election
as a director and also notice in writing signed by that person
of his willingness to be elected as a director. Unless otherwise
determined by the directors and notified by the Company to the
shareholders, the period for lodgment of said notices shall be a
seven day period commencing on the day after the dispatch of
the notice of the general meeting for such election of director(s)
and ending on the date falling seven days after the dispatch of the
said notice of the general meeting. The written notice must state
that person’s biographical details as required by Rule 13.51(2) of
the Listing rules and that the person has passed The Owners’ and
Directors’ Test of the English Football League (“Football League”)
in the U.K. pursuant to the Appendix Il of the Regulation of the
Football League.

INVESTOR RELATIONS

The Company has established a range of communication
channels between itself and its shareholders, investors and other
stakeholders. These include the annual general meeting, the
annual and interim reports, notices, announcements and circulars
and the Company’s website at http://www.irasia.com/listco/hk/
birminghamint/. There has not been any significant changes in the
Company’s constitutional documents during the year.
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REPORT OF THE DIRECTORS
EEERE

The Board is pleased to submit their report together with the
audited financial statements of the Company and its subsidiaries
(hereinafter collectively referred as to the “Group”) for the year
ended 30 June 2016.

PRINCIPAL ACTIVITIES

The Company is engaged in investment holding. The principal
activity of its major subsidiary is the operation of a professional
football club in the U.K..

RESULTS AND DIVIDENDS

The results of the Group for the year ended 30 June 2016 are
set out in the consolidated statement of profit or loss and other
comprehensive income on page 41.

The state of affairs of the Group as at 30 June 2016 are set out
in the consolidated statement of financial position on pages 42 to
43.

The Directors do not recommend the payment of a final dividend
nor transfer of any amount to reserves in respect of the year
ended 30 June 2016 (2015: Nil).

SEGMENT INFORMATION AND TURNOVER

An analysis of the Group’s turnover and contribution to the results
by principal activities for the year ended 30 June 2016 is set out
in Notes 7 and 8 to the consolidated financial statements.

PROPERTY, PLANT AND EQUIPMENT

Details of the movements in property, plant and equipment of the
Group and of the Company during the year ended are set out in
Note 16 to the consolidated financial statements.

SHARE CAPITAL
Details of the movements in the Company’s share capital during
the year ended are set out in Note 30 to the consolidated financial
statements respectively.

RESERVES

Details of movements in the reserves of the Group and of the
Company during the year ended are set out in the consolidated
statement of changes in equity on page 44 and Note 30 to the
consolidated financial statements.

FIVE YEARS FINANCIAL SUMMARY

A summary of the results and of the assets and liabilities of the
Group for the last five financial years is set out on page 120. This
summary does not form part of the audited financial statements.
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MAJOR CUSTOMERS AND SUPPLIERS

During the year, the Group’s sales to the five largest customers
accounted for less than 30% of the Group’s revenue.

During the year, the Group’s purchases from the five largest
suppliers accounted for approximately 59% of the Group’s
purchases and the Group’s purchases from the largest supplier
accounted for approximately 22% of the Group’s purchases.

DIRECTORS

The Directors of the Company during the financial year and up to
the date of this Annual Report were:

Executive Directors

Mr. Liu Yiu Keung Stephen (Chairman)

Mr. Yen Ching Wai David (Chief Executive Officer)
Ms. Koo Chi Sum

Independent Non-executive Directors

Mr. Cheung Yuk Ming

Mr. Law Pui Cheung

Mr. Lai Hin Wing Henry Stephen

Mr. Wong Ka Chun, Carson
(Suspended with effect from 9 March 2015 and retired upon the
conclusion of the Annual General Meeting held on 29 December
2016)

The Directors are subject to retirement by rotation and re-election
at the annual general meeting of the Company in accordance with
articles 87(1) and 87(2) of the Company’s Articles of Association.

DIRECTORS’ BIOGRAPHICAL DETAILS

Biographical details of the directors of the Company are set out
on pages 11 to 14 of this Annual Report.

DIRECTORS’ SERVICE CONTRACTS

No director being proposed for re-election at the forthcoming
annual general meeting has a service contract which is not
determinable by the Company within one year without payment of
compensation (other than statutory compensations).
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DIRECTORS’ INTERESTS IN CONTRACTS

As at 30 June 2016, to the best knowledge of the Directors, no
contracts of significance in relation to the Group’s business to
which the Company, or any of its subsidiaries was a party and in
which a Director of the Company had a material interest, whether
directly or indirectly, subsisted at the end of the year or at any
time during the year.

SUBSTANTIAL SHAREHOLDERS

At 30 June 2016, to the best knowledge of the Directors, the
following parties (not being Directors or chief executive of the
Company) had an interest in 5% or more of the shares and
underlying shares of the Company as recorded in the register
required to be kept by the Company pursuant to section 336 of
the Securities and Futures Ordinance (the “SFO”).

Long positions in the shares and underlying shares of the
Company

EEzaks
RIE-—REXA=TH REFHRAM
ARRHETFAMBRRBMBRTLNFRLK
FREASEFDAER ARREEEERK
REABEAESMYARERBREEKR
ZEH o
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Approximate

Number of percentage of
underlying the Company’s
Number of shares issued share
shares interested capital
Capacity and interested 5 LE NG|
Name of substantial shareholder nature of interest BEEEZ Bx 28 Total BRTREZ
TERRAR SO RERNE RHHE BROEE @t BHED
Mr. Yeung Ka Sing, Carson (“Mr. Yeung”) Beneficial owner 2,700,000,000 3,750,000,000 6,450,000,000 66.62%
BEALE(BEE]) BRBEAA (Note 2) (Note 6)
(Hiit2) (hit6)
U-Continent Holdings Limited Beneficial owner 1,500,000,000 4,000,000,000 5,500,000,000 56.81%
(“U-Continent”) EnfBA (Note 3) (Note 6)
(Het3) (Hite)
Mr. Wang Lei (‘Mr. Wang") Interest of controlled  1,500,000,000 4,000,000,000 5,500,000,000 56.81%
TERE(TERE]D corporation (Note 1 & 6)
R =R (i 1%6)
Trillion Trophy Beneficial owner 3,125,000,000 1,875,000,000 5,000,000,000 51.65%
EREEA (Note 4) (Note 5)
(fit4) (Hizs)
Wealthy Associates International Limited  Interest of controlled  3,125,000,000 1,875,000,000 5,000,000,000 51.65%
(“Wealthy Associates”) corporation (Note 4) (Note 5)
XEfEEER (Hizt4) (hiEs)
Mr. Suen Cho Hung, Paul Interest of controlled  3,125,000,000 1,875,000,000 5,000,000,000 51.65%
(“Mr. Suen”) corporation (Note 4) (Note 5)
BRARE(REED REHEEER (Hiit4) (Hizs)
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Notes:

1. U-Continent is wholly owned by Mr. Wang. Mr. Wang is deemed
to be interested in 1,500,000,000 ordinary shares of the Company
held through U-Continent.

2. This represents the 3,750,000,000 shares that Mr. Yeung is
entitled to upon full exercise of the conversion rights attaching to
the outstanding convertible notes held by Mr. Yeung at the initial
conversion price of HK$0.03 per conversion share.

3. This represents the 4,000,000,000 shares that U-Continent is
entitled to upon full exercise of the conversion rights attaching to
the outstanding convertible notes held by U-Continent at the initial
conversion price of HK$0.03 per conversion share.

4. This represents the 3,125,000,000 shares that Trillion Trophy is
deemed to be interested under the shares subscription agreement
dated 6 June 2016 entered into between the Company and Trillion
Trophy (as amended by a supplemental deed dated 8 June 2016),
details of which were contained in the Circular. Trillion Trophy is
a wholly owned subsidiary of Wealthy Associates which in turn is
wholly owned by Mr. Suen. Accordingly, Wealthy Associates and
Mr. Suen are deemed to be interested in the 3,125,000,000 shares
under the SFO.

5. This represents the 1,875,000,000 underlying shares that
the Trillion Trophy is deemed to be interested under the new
convertible notes subscription agreement dated 6 June 2016
entered into between the Company and Trillion Trophy (as
amended by a supplemental deed dated 8 June 2016), details of
which were contained in the Circular. Trillion Trophy is a wholly
owned subsidiary of Wealthy Associates which in turn is wholly
owned by Mr. Suen. Accordingly, Wealthy Associates and Mr.
Suen are deemed to be interested in the 1,875,000,000 underlying
shares under the SFO.

6. The number of shares did not take into account the capital
reorganisation of the Company which came into effect on 7
September 2016.

Save as disclosed herein, to the best knowledge of the Directors,
there is no person known to the Directors or chief executive of the
Company, who as at 30 June 2016, had registered an interest and
short positions in the share capital of the Company that would fall
to be disclosed to the Company and the Stock Exchange under
the provisions of Division 2 and 3 of Part XV of the SFO or which
was recorded in the register required to be kept by the Company
under Section 336 of the SFO.

PURCHASE, SALE OR REDEMPTION OF

SECURITIES OF THE COMPANY
During the year ended 30 June 2016, to the best knowledge of the

existing Directors, neither the Company, nor any of its subsidiaries
has purchased, redeemed or sold any of the Company’s listed
securities.
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DIRECTORS’ INTERESTS IN SECURITIES

At 30 June 2016, none of the Directors and chief executive of
the Company has interest in the shares, underlying shares and
debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the SFO as recorded in the
register required to be kept by the Company under Section 352 of
the SFO, or as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code.

DIRECTORS’ INTEREST IN COMPETING
BUSINESS

During the year and up to date of this Annual Report, no existing
Director of the Company or any of its subsidiaries is considered
to have an interest in a business which competes or is likely to
compete, either directly or indirectly, with the business of the
Group, pursuant to the Listing Rules, other than those business
of which the existing Directors were appointed as Directors to
represent the interest of the Company and/or the Group.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the
Company’s Articles of Association or the laws of the Cayman
Islands, being the jurisdiction in which the Company was
incorporated, which would oblige the Company to offer new
shares on a pro rata basis to its existing shareholders.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES
OR DEBENTURES

Save as disclosed under the heading “SHARE OPTION
SCHEMES" below, to the best knowledge of the existing Directors,
at no time during the year was the Company, its holding company
or any of its subsidiaries, a party to any arrangements to enable
the Directors of the Company to acquire benefits by means of
the acquisition of shares in, or debentures of the Company or
any other body corporate. None of the existing Directors, or their
spouses or their children under the age of 18, had any right to
subscribe for the shares of the Company, or had exercised any
such rights during the year.

SHARE OPTION SCHEMES

Under the share option schemes adopted by the Company on
30 July 2007, the board of Directors of the Company may, at its
discretion, grant options to eligible participants to subscribe for
share in the Company. The Company did not grant options for the
financial year under the share option schemes.

CORPORATE GOVERNANCE

The Company’s corporate governance principles and practices
are set out in the Corporate Governance Report on pages 15 to
27 of this Annual Report.
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MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as set out in
Appendix 10 to the Listing Rules as its own code of conduct
regarding securities transaction by the Directors of the Company.
All Directors have confirmed following specific enquiry by the
Company that they have complied with the required standard set
out in the Model Code during the year ended 30 June 2016.

AUDIT COMMITTEE

At 30 June 2016, the Audit Committee, comprises three
independent non-executive Directors, has reviewed with the
Receivers and the auditor the accounting principles and practices
adopted by the Group and discussed the auditing, internal control
and financial reporting matters including review of the audited
financial information and financial report for the year ended 30
June 2016.

SUFFICIENCY OF PUBLIC FLOAT

Based on information that is publicly available to the Company
and within the knowledge of the directors of the Company as
at date of this Annual Report, the Company has maintained the
prescribed public float under the Listing Rules.

AUDITORS

ZHONGHUI ANDA has been appointed as the auditor of the
Company with effect from 13 April 2015 to fill the casual vacancy
following the non-acceptance of appointment as auditor of the
Company by KTC Partners CPA Limited following the retirement
of JH CPA Alliance Limited as auditor of the Company which
took effect from 6 January 2015. Save for the above, there has
been no other change in the auditor of the Company in any of the
preceding three years.

The consolidated financial statements for the year ended 30
June 2016 were audited by ZHONGHUI ANDA who will retire at
the forthcoming annual general meeting and being eligible, offer
themselves for re-appointment. A resolution for the re-appointment
of ZHONGHUI ANDA as auditor of the Company will be proposed
in the forthcoming annual general meeting of the Company.

On behalf of the Board
Mr. Liu Yiu Keung Stephen
Chairman

Hong Kong, 30 September 2016
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y

ZHONGHUI

TO THE SHAREHOLDERS OF

BIRMINGHAM INTERNATIONAL HOLDINGS LIMITED
(RECEIVERS APPOINTED)

(Incorporated in the Cayman Islands with limited liability)

We were engaged to audit the consolidated financial statements
of Birmingham International Holdings Limited (Receivers
Appointed) (the “Company”) and its subsidiaries (together,
the “Group”) set out on pages 41 to 119, which comprise the
consolidated statement of financial position as at 30 June
2016, and the consolidated statement of profit or loss and other
comprehensive income, consolidated statement of changes in
equity and consolidated statement of cash flows for the year then
ended, and a summary of significant accounting policies and
other explanatory information.

DIRECTORS’ RESPONSIBILITY FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The Directors of the Company are responsible for the preparation
of these consolidated financial statements that give a true and
fair view in accordance with Hong Kong Financial Reporting
Standards issued by the Hong Kong institute of Certified Public
Accountants and the disclosure requirements of the Hong Kong
Companies Ordinance, and for such internal control as the
Directors determine is necessary to enable the preparation of
consolidated financial statements that are free from material
misstatement, whether due to fraud or error.

AUDITOR’S RESPONSIBILITY

Our responsibility is to express an opinion on these consolidated
financial statements based on our audit and to report our
opinion solely to you, as a body, and for no other purpose. We
do not assume responsibility towards or accept liability to any
other person for the contents of this Annual Report. Except for
the inability to obtain sufficient appropriate audit evidence as
explained below, we conducted our audit in accordance with
Hong Kong Standards on Auditing issued by the Hong Kong
Institute of Certified Public Accountants. Those standards
require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether
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the consolidated financial statements are free from material
misstatement. Because of the matters as described in the basis
for disclaimer of opinion paragraphs, however, we were not able
to obtain sufficient appropriate audit evidence to provide a basis
for an audit opinion.

BASIS FOR DISCLAIMER OF OPINION

1. Corresponding figures

Our audit opinion on the consolidated financial statements
of the Group for the year ended 30 June 2015 was
qualified because of the significance of possible effect of
the limitations on the scope of our audit and fundamental
uncertainty relating to the going concern basis, details
of which are set out in our auditor’'s report dated 30
September 2015.

There were no satisfactory audit procedures to ascertain
the existence, accuracy, presentation and completeness
of certain opening balances and corresponding figures (as
further details explained in the following paragraphs) shown
in the current year’s consolidated financial statements.

2. Amounts due to former directors

At 30 June 2015 and 30 June 2016, the Group recorded
amounts due to former directors of approximately
HK$10,769,000 and HK$10,769,000, respectively. We were
unable to obtain sufficient and satisfactory audit evidence
to verify the amounts and the repayment terms of these
amounts. There was no other satisfactory audit procedures
including direct confirmation that we could perform to
satisfy ourselves as to whether these amounts were fairly
stated in the consolidated statements of financial position
as at 30 June 2015 and 30 June 2016.

3. Other payables

We have not obtained sufficient and satisfactory audit
evidence to satisfy ourselves as to the existence and
amounts of other payables of approximately HK$5,353,000
and HK$5,353,000 as at 30 June 2015 and 30 June
2016, respectively. There are no other satisfactory audit
procedures including direct confirmation that we could
perform to satisfy ourselves as to whether these amounts
were fairly stated in the consolidated statements of
financial position as at 30 June 2015 and 30 June 2016.
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Suspected misappropriation of funds and administrative
expenses

During our audit on the consolidated financial statements
of the Group for the year ended 30 June 2015, we have
not obtained sufficient and satisfactory audit evidence
to satisfy ourselves as to the nature of the suspected
misappropriation of funds of HK$9,643,000 and certain
administrative expenses amounted to approximately
HK$5,663,000 included in the consolidated profit or loss
for the year ended 30 June 2015. Furthermore, there
may be a cut-off effect in connection with the suspected
misappropriation of funds on the consolidated loss for the
year ended 30 June 2015 or on the financial years prior
to that. We have not been provided with sufficient and
satisfactory audit evidence of whether the amounts are
fairly stated and should be recorded in the year ended 30
June 2015 or prior years. Details of which are set out in
points 4 and 6 under the heading “Basis for Disclaimer of
Opinion” in our auditor’s report dated 30 September 2015.

Accordingly, our opinion on the current year’s consolidated
financial statements is also qualified because of the
possible effects of this matter on the comparability of the
current year’s figures and the corresponding figures.

Convertible notes

(a) The U-Continent convertible notes
On 5 February 2014, the Company issued a zero
coupon convertible notes (the “First CN”) of
principal amount of HK$50,000,000 to U-Continent
Holdings Limited (“U-Continent”). On 21 February
2014, HK$10,000,000 of the First CN was converted
into 333,333,333 ordinary shares of the Company.

In 2014, the Company issued a zero coupon
convertible notes in two tranches to the principal
amount of HK$125,000,000 (as to HK$105,000,000
under the first tranche and HK$20,000,000 under the
second tranche) (the “Second CN”) to U-Continent.
On 9 October 2014, HK$45,000,000 of the Second
CN was converted into 1,500,000,000 ordinary

shares of the Company.
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Subsequently, the Company rescinded the First CN
and Second CN agreements (the “Agreements”) by
way of a letter dated 20 July 2015 to U-Continent
and filed a writ of summons against U-Continent in
the High Court of Hong Kong (the “High Court”)
on 21 July 2015 claiming for loss and damages
suffered by the Company as a result of the alleged
misrepresentations made by U-Continent, details
of which are set out in the announcement of the
Company dated 21 July 2015. As a result of the
above legal action, the Company has classified the
remaining balance of the First CN of HK$40,000,000
and the Second CN of HK$80,000,000, totaling
HK$120,000,000 as at 30 June 2015 and 30 June
2016, as an amount due to U-Continent, and included
in borrowings.

On 12 April 2016, the Company entered into a
settlement agreement with U-Continent to extend the
maturity dates of the remaining unconverted First
CN and Second CN to 31 December 2016 or such
other date as the parties to the settlement agreement
may agree in writing (with all the other terms and
conditions of the remaining unconverted First CN and
Second CN remain unchanged) subject to the terms
and conditions of the settlement agreement. Up to
the date of these consolidated financial statements,
the conditions of the settlement agreement entered
into with U-Continent have not been fulfilled.

We were unable to obtain sufficient appropriate audit
evidence on the accounting treatment of the First
CN and the Second CN, including whether the First
CN and the Second CN constitute equity instruments
which should be classified under convertible notes
reserve, or whether the recognition of the remaining
balances of the First CN of HK$40,000,000 and the
Second CN of HK$80,000,000 as at 30 June 2015
and 30 June 2016 to borrowings is appropriate. In
addition, we were unable to determine whether the
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(b)

conversion of the First CN during the year ended
30 June 2015 constituted a transaction within the
scope of HK(IFRIC) Interpretation 19 “Extinguishing
Financial Liabilities with Equity Instruments” which
would require the determination of the fair value of
the equity instruments issued. We were also unable
to quantify the effect on the consolidated profit or
loss for the year ended 30 June 2015.

The debt convertible notes

On 20 December 2013, the Company and Mr. Yeung
Ka Sing, Carson (“Mr. Yeung”) agreed to capitalise
the debt owed by the Company of HK$193,500,000
to Mr. Yeung by issuing a zero coupon convertible
notes (the “Debt CN”). The Debt CN could be
converted to a total of approximately 6,450,000,000
ordinary shares of the Company at a conversion
price HK$0.03 per share.

The Company recorded the initial value of the Debt
CN of HK$193,500,000, which was the carrying
value of the debt owed by the Company as at the
completion date of the subscription agreement
entered into between the Company and Mr. Yeung
(i.e. 5 February 2014). However, in accordance with
HK(IFRIC) Interpretation 19 “Extinguishing Financial
Liabilities with Equity Instruments”, when equity
instruments issued to a creditor to extinguish all or
part of a financial liability are recognised initially,
an entity shall measure them at the fair value of the
equity instruments issued. We have not obtained
sufficient and satisfactory audit evidence to satisfy
ourselves as to the fair value of the Debt CN. Any
adjustment to the fair value of the Debt CN at the
time of issuance will affect classification of the
accumulated losses and convertible notes reserve
as at 30 June 2015 and 30 June 2016.

(b)

ERRE ° AN - TERRY
ERBZE_Z—AF~A=1
HIEFEANERE —ATRR
ZBREEHKE S (BB
HRERNEER)REE 195
[ARATEEHEeHEE]
HEANIRS  WABEEE
TRATEZAFE - TER
REEHBE—T—HFS
RA=+tHIEFEZHFEEEZ
T o

B IHERE.
RZE—=F+=HA=+8"
VNGNS ES TR
£ DEAEK BERFENG
Jo i 2 SRIBA [R5 58 £ BT A
©%8/4193,500,000 B T2 E
REABRERZER(ER TR
BREEDFEAETEHER
b o BRI R IE A AT
0.03%8 Tz HH]EE] A K
496,450,000,000f% & A A
AR o

ERRBEBHAIBRRERZ
1] 4 {8 193,500,000 7% st (AD
RRABRARE K5 E LR
V2 REWETKABEIZ
T—E-ARB)ARET
ZERMEE) - AT - BEBEEE
(AR ELENEER
RREE AR [ LA AT B EH
SRMARE]  MAEEAZET
A& 7AS T B LA 85 7 sk &40 B
BaE  BIRVIRTERE © 32
EREUATFTEFEHEER
TZRATEH - BEREIF
RHTEE 2 ERRE - &5
EENEBITRREE 2 AT
B - EHARREEZATE
MR FEITZ KA EMALE -
SFEIN_T—HENA
=THE=ZZ—ARFRA=F
B2 25T BB R AT RR R
2Dk o

BIRMINGHAM INTERNATIONAL HOLDINGS LIMITED (RECEIVERS APPOINTED) HRAmM IRHKIZIRBR AR (EZEEEA)



INDEPENDENT AUDITOR’S REPORT
BY %A ®RE

6. Material uncertainty relating to the going concern basis
We draw attention to note 2(b) to the consolidated financial
statements. The Group recorded a loss attributable to the
owners of the Company of approximately HK$58,574,000
for the year ended 30 June 2016, and net current liabilities
and net liabilities of approximately HK$141,155,000 and
HK$54,106,000 respectively as at 30 June 2016. These
conditions indicate the existence of a material uncertainty
which may cast significant doubt about the Group’s ability
to continue as a going concern, the validity of which
is dependent upon future funding available at a level
sufficient to finance the working capital requirements of the
Company and completion of the proposed restructuring
as fully detailed in note 2(b) to the consolidated financial
statements. The consolidated financial statements do not
include any adjustments that would result from the failure
to obtain the financial support.

We consider that the material uncertainty has been
adequately disclosed in the consolidated financial
statements. However, in view of the extent of the
uncertainty relating to the availability of future funding, we
disclaim our opinion in respect of the material uncertainty
relating to the going concern basis.

Any significant consequential effect in connection with the above
matters would affect the net assets and net liabilities of the
Group as at 30 June 2015 and 30 June 2016 respectively, and
the Group’s loss for the years ended 30 June 2015 and 30 June
2016, and the related disclosures in the consolidated financial
statements.

6. FRREREREECEATEE.
EERBEIRE B mERME2(D) ©
ESEHE_T—FA=TAHLE
FEEBF BAREEAEMGEIE
#4758,574,000% 7T * RN =T — X
FRA=ZTHSREB R EEF
K& B EFEEA 141,155,000/8 70 &
54,106,000 Tt - Z ZEBE RN B R F
Eraes BESERELE 2R NE
RERREMZERTHEEN - HAX
MHARRRIGE 2 EE2KTERE
NimE BRARIZEEEZSERKRKER
A BEHRERMTE2(b) T 0 st 2 Ak
EREA RAVBmMERALTBIER
BEERIS & © 2 B Al gEEE AE 2 (E (AT 3R
% °

EERREATHEECHESAME
BREZWE - A - ERFHERG
AREEZ PHEEERE  HF 5
FRAKEREEE L EATHE LR
RER -

FAERLAEHEBCERREFER
# BEEESRR=-T—AFAA=tAK
TE-RFRAZTHZEEFERABEF
B EEERBE_T-—HFAA=TERK
—E-RERAZTHEFEZERRNE
EMBRRZBEREENTE -
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INDEPENDENT AUDITOR’S REPORT
BYZHE®RE

DISCLAIMER OF OPINION TEERE

Because of the significance of the matters as described in the [H i RBEXRERZEMREMGMEEYE
basis for disclaimer of opinion paragraphs, we have not been able A BZEZINEBEAZEE BZBE -
to obtain sufficient appropriate audit evidence to provide a basis IAAEZE RBHER - Bt - TEHAY
for an audit opinion. Accordingly, we do not express an opinion on G AMEREABEXRS R c B HM T E
the consolidated financial statements. In all other respects, in our EZRA4GEMEREDIRBES D THEA
opinion, the consolidated financial statements have been properly  Z#HEERKZE=HRR -

prepared in compliance with the disclosure requirements of the

Hong Kong Companies Ordinance.

ZHONGHUI ANDA CPA Limited FEZESHMBEMEMRAAE
Certified Public Accountants HEDE AT

Sze Lin Tang iR

Practising Certificate Number P03614 HEFER : P03614

Hong Kong, 30 September 2016 BE ZE—R"FNLA=TH
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

GeREREM2ERER

Eor the year ended 30 June 2016

BE—F—NENA=FHIFE
2016 2015
—EB-R"F —T—AF
Notes HK$’000 HK$'000
k=3 FET FHT
Revenue U #5 7 169,333 253,584
Operating expenses KRR (279,514) (273,156)
Loss from operations before RETHEIH 2 & 518
amortisations (110,181) (19,572)
Other income H A 8 50,294 37,723
Gain on settlement of borrowings BEEE W& — 27,958
Profit on sales of players’ registration HERE 2 s 50,193 22,647
Amortisation of intangible assets A A (8,783) (4,859)
Administrative and other expenses THREMAR (32,899) (71,301)
Finance costs TSR AN 9 (8,653) (475)
Loss before taxation B 7% A& 18 (60,029) (7,879)
Income tax credit FriS i & 10 255 3,471
Loss for the year REEFFE 11 (59,774) (4,408)
Other comprehensive expenses Hih 2 MR
Items that may be reclassfied R B R EBm s B -
subsequently to profit or loss:
Exchange differences arising on FIRE G NI B A B B 53Rk
translation of financial statements of FRESE 2N Z58
overseas subsidiaries (40,529) (16,704)
Total comprehensive expenses for AEELHBAXERE
the year (100,303) (21,112)
Loss for the year attributable to: U EBEEEAREEES :
Owners of the Company RAREB A (58,574) (4,161)
Non-controlling interests FEIE NG 2 (1,200) (247)
(59,774) (4,408)
Total comprehensive expenses EhR2HEEAEE
attributable to:
Owners of the Company ZAN/NEIEZEN (97,740) (20,303)
Non-controlling interests FEIE IR A (2,563) (809)
(100,303) (21,112)
(Restated)
Loss per Share SRER (&E5)
— Basic and diluted (HK cent(s)) — EARREECE) 15 (12.10) (1.01)

F# Annual Report 2016
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

e B R O AR

As at 30 June 2016
REZF—ANENA=1H

2016 2015
—E—RE —ET—hF
Notes HK$’000 HK$'000
Kt FET FET
Non-current assets FRBEE
Property, plant and equipment Yz~ BB RFE 16 203,008 246,912
Intangible assets B EE 17 82,259 41,756
Deposits, prepayments and other B AR REARE R
receivables FRIA 21 594 623
285,861 289,291
Current assets RBEE
Inventories FE 19 2,672 1,603
Trade receivables EUWE SRR 20 3,229 12,274
Deposits, prepayments and other Re - BARIERE A
receivables PO 21 55,793 42,101
Cash held at non-bank financial RIERITE RMBIETIFR S
institutions — 1
Bank balances and cash IRTTHEBRRIR S 26,982 58,815
88,676 114,794
Current liabilities REBAE
Transfer fee payables EffeEe s 22 8,572 1,097
Trade payables FERTE SRR 23 6,878 14,910
Accruals and other payables FE 5T FRIE K H At A5 FRIE 24 41,268 47,634
Deferred capital grants IRIEE ARBEK 25 592 695
Amounts due to former directors JEftRIE=EE I8 26 10,769 10,769
Deferred income PRIELBA 27 22,790 23,142
Borrowings EBE 28 120,259 139,974
Income tax payable FERETEHE 18,703 22,212
229,831 260,433
Net current liabilities REBEERHR (141,155) (145,639)
Total assets less current liabilities EELABERRBAR 144,706 143,652

BIRMINGHAM INTERNATIONAL HOLDINGS LIMITED (RECEIVERS APPOINTED) HRAmM IRHKIZIRBR AR (EZEEEA)



CONSOLIDATED STATEMENT OF FINANCIAL POSITION

e B R R R &

As at 30 June 2016
R-FE—AEAA=+A

2016 2015
—E-RE —T—AF
Notes HK$’000 HK$'000
HtaE FET FET
Non-current liabilities FRBEME
Transfer fee payables ENEgE 22 2,598 296
Accruals and other payables FEETRIE K H Ab FE S 5RIE 24 890 —
Deferred capital grants JEIE B A TR 25 16,371 19,907
Borrowings BE 28 150,527 43,869
Deferred tax liabilities RIEFIRAE 29 28,426 33,383
198,812 97,455
NET (LIABILITIES)/ASSETS (BR) BEFE (54,106) 46,197
Capital and reserves BEAXR#HE
Share capital N 30 96,811 96,811
Reserves 1 30 (151,277) (53,537)
(Capital deficiency)/equity RAEIHER A
attributable to owners of the (B4, #ax
Company (54,466) 43,274
Non-controlling interests FEERR A 360 2,923
(CAPITAL DEFICIENCY)/TOTAL (BEREH) HEREE
EQUITY (54,106) 46,197

The consolidated financial statements on
approved and authorised for issue by the

pages 41 to 119 were
board of directors on 30

September 2016 and are signed on its behalf by:

Approved by:

Mr. Liu Yiu Keung Stephen
BER ks

Director

EF

FMEFI9AZEAMBHREESTEN
TE-ARFNAAZTRAERRETIE - X
B NMIESARES ¢

<

EIATESEHE

Mr. Yen Ching Wai David
BMEARLE
Director

EF
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
REERSHR

For the year ended 30 June 2016
BEZLF—NFNA=1HIFE

Attributable to owners of the Company

AOARA AR
Convertible Non-
Share Share Capital  Translation notes  Accumulated controlling
capital premium* reserve* reserve* reserve losses* Total interest Total
TEREE
R ROEE*  ErEE  IARE e ZHER B FERER 3t
HK§'000 HK§000 HK$000 HK§1000 HK§000 HKS000 HK$ 000 HK§ 000 HK§ 000
8 7L AT T AT T 7L FAL 7L
At 1 July 2014 RZE-WErA-A 54811 1,188,710 6,510 (14,79) 193,500 (1,410,160) 185717 3,732 22309
Total comprehensive KEFRERIE
expenses for the year - - - (16,142) - (4,161) (20,303) (809) 21,112)
Issug of shares ki 15,000 30,000 - - - - 45,000 - 45,000
Issue of shares upon REATARZENEN
conversion of convertible &/
notes 27,000 54,000 - - (81,000) - - - -
At 30 June 2015 RZE-1F~A=TA %811 1212710 6,510 (30936) 112500 (1414.321) 43074 2923 46,197
At 1 July 2015 RZE-15tA-H 96,811 1272710 6,510 (30,936) 112500 (1,414,321) 43274 2923 46,197
Total comprehensive KEFRERIE
expenses for the year - - - (39,166) — (58,574) (97,740) (2,563) (100,303)
At 30 June 2016 RoE-AENAZTH %811 1272710 6,510 (70102) 112500 (1,472895)  (54,466) 360 (54,106)
* These reserve accounts comprise the consolidated reserves in the ZEFERAK IR IREZ R 2 AR E R

consolidated statement of financial position.

18 e

BIRMINGHAM INTERNATIONAL HOLDINGS LIMITED (RECEIVERS APPOINTED) HRAmM IRHKIZIRBR AR (EZEEEA)



CONSOLIDATED STATEMENT OF CASH FLOWS
2? Iﬁ% /)ILE 'IHE

For the year ended 30 June 2016
BEZLF—NFNA=1HIFE

2016 2015
—NE T A%
HK$’000 HK$'000
FET FAET
CASH FLOWS FROM OPERATING RETHHERN
ACTIVITIES
Loss before taxation BR 7% Al & 18 (60,029) (7,879)
Adjustments for: B
Finance costs BT RR AN 8,653 475
Interest income FLEMA (1,685) (137)
Depreciation e 10,682 16,482
Gain on disposal of property, plant HEYE - BE RRE 2K
and equipment (107) (63)
Net gain on proposed settlement PR N R 2 F W
with a vendor — (6,500)
Amortisation of intangible assets T B EE R G 8,783 4,859
Profit on sale of players’ registrations HEBK B 2 & (50,193) (22,647)
Reversal of excess provision for 1B SRR RE B 2 [
Donation (11,420) (13,069)
Reversal of impairment losses on | & EREEE 2 EE
intangible assets (27,780) —
Impairment of property, plant and Yz - BB kR ZRE
equipment — 1,166
Impairment of trade receivables BB SRR ZRE — 1,438
Impairment of due form related BB A R R K2 RE
companies — 993
Impairment of amount due from ex- RIEESE R R ZRE
director — 1,500
Gain on settlement of borrowings BEEEZ W = (27,958)
Operating cash flow before working EEESEPRCKEREN
capital changes (123,096) (51,340)
Change in inventories FEZ2H) (1,447) (62)
Change in trade receivables FEW B 5 BR R 2 B &) (464) (2,338)
Change in prepayments, deposits Be - AR & E th e Y R IE 2 2
and other receivables 829 (10,038)
Change in trade payables FER B SR # &) (6,456) (134)
Change in other payables and H At JE < 5RIE R FEETFRIE 2 & &)
accruals 5,529 8,224
Change in transfer fee payable ENEe s 2 8 11,060 (2,737)
Change in amount due to former FERIE S IR 2 &
directors — (11)
Change in deferred capital grants LL;§$E§MZM (651) (682)
Change in deferred income RIEWA 2 B 3,403 2,325
Net cash flows used in operating RETBRACRERFHE
activities (111,293) (56,793)
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CONSOLIDATED STATEMENT OF CASH FLOWS

MERERER

For the year ended 30 June 2016
BEZLF—NFNA=1HIFE

2016 2015
— N —hE
HK$’000 HK$'000
FET FET
CASH FLOWS FROM INVESTING REEFBZHER
ACTIVITIES
Acquisition of property, plant and WEEMZE » BE K&
equipment (3,049) (4,509)
Acquisition of intangible assets WHEER & E (33,392) (6,437)
Proceeds from disposals of property, HEYE « BE R&EZATSHRE
plant and equipment 1,060 268
Proceeds from disposals of intangible — H&ZEFEE 2 i85 HIAE
assets 18,092 22,794
Interest received 2 W F B 1,685 137
Net cash flows (used in)/generated REZH (A, BEEZRLSREE
from investing activities (15,604) 12,253
CASH FLOWS FROM FINANCING REZTBH2RER
ACTIVITIES
Proceeds from new borrowings FEE SRR 107,000 44,330
Repayment of borrowings EEEE (19,957) (80,272)
Interest paid EFIE (993) (475)
Net cash flows generated from/(used REFEELE (FA)Z2BLRFE
in) financing activities 86,050 (36,417)
NET DECREASE IN CASH AND CASH B4 RIRSEEBE M FHE
EQUIVALENTS (40,847) (80,957)
Cash and cash equivalents at FYzHe kRS EEIRE
beginning of year 58,815 143,007
Effect on exchange rate changes TE R g v o2 9,014 (85285))
Cash and cash equivalents at end FRZ2ESRESEEER
of year 26,982 58,815
ANALYSIS OF BALANCES OF CASH REMMESZBEEE 2 EHDM
AND CASH EQUIVALENTS
Cash and bank balances e RIRITHEE 26,982 58,815
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NOTES TO THE FINANCIAL STATEMENTS

e B IS AR A

For the year ended 30 June 2016
BEZLF—NFNA=1HIFE

1.

GENERAL INFORMATION

The Company was incorporated in the Cayman Islands as
an exempted company with limited liability. The address of
its registered office is located at 4th Floor, Harbour Place,
103 South Church Street, George Town, P.O. Box 10240
Grand Cayman, KY1-1002, Cayman Islands. The principal
place of business is located at Room 1200, 12/F, Wing On
Centre, 111 Connaught Road Central, Sheung Wan, Hong
Kong. The Company’s shares are listed on the Main Board
of the Stock Exchange and have been suspended for
trading since 4 December 2014.

The Company is principally engaged in investment holding
and the principal activity of its major subsidiary is engaged
in the operation of a professional football club in the U.K..

The functional currency of the Group’s entities in
Hong Kong is Hong Kong dollars (“HK$”) and for
those subsidiaries established in the U.K. is GBP. The
consolidated financial statements are presented in HK$
for the convenience of the shareholders and users of the
consolidated financial statements as the Company is listed
in Hong Kong.

BASIS OF PREPARATION

(a) Statement of compliance

The consolidated financial statements have been
prepared in accordance with Hong Kong Financial
Reporting Standards (“HKFRSs”) issued by the
Hong Kong Institute of Certified Public Accountants,
accounting principles generally accepted in Hong
Kong and the disclosure requirements of the
Companies Ordinance (Cap. 622 of the laws of
Hong Kong) and applicable disclosure requirements
of the Listing Rules.

—REH

AAAEREHESTMKILRE
MEARRQA - HEEMPE K
#F 7 7 4th Floor, Harbour Place,
103 South Church Street, George
Town, P.O. Box 10240 Grand
Cayman, KY1-1002, Cayman
Islands ° T Z&E E MU R E B L
RFHEBP 1K KT R 12
1200 = © AR &) 2 B 0 7 Bk 32 P =
REM BEZZ-—HWHET_AMBER

ARRZ EELBAREER - ME
TEWBARL EELBARERE
(THEDBERRREEE -

AEBREENERB TR RE
(B x]) MREBEKL K E
REZNEEERRE - ANARF]
REE L™ - RO EERRSMBR
RZAL  HGEVBRRIIAETLE
5I) o

mEESE

(a) EREH
RAEMBHRECRER BT
ARz BB RS %E
AITEBMBHREER]) -
BEBNREERA - REHES]
(BEEDIFE622E) 2 HEE
Sk ETRAZEABREEK
R
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NOTES TO THE FINANCIAL STATEMENTS

e B A R R M R

For the year ended 30 June 2016
BEZLF—NFNA=1HIFE

2.

BASIS OF PREPARATION (continued)

(b)

Going concern basis

The Group incurred a loss attributable to the owners
of the Company of approximately HK$58,574,000
for the year ended 30 June 2016 and had a net
current liabilities and net liabilities of approximately
HK$141,155,000 and HK$54,106,000, respectively
as at 30 June 2016. These conditions indicate
that the existence of a material uncertainty which
may cast significant doubt on the Group’s ability
to continue as a going concern and therefore the
Group may be unable to realise its assets and
discharge its liabilities in the normal course of
business.

Nevertheless, the Directors are of the opinion that
the Group will have sufficient working capital to
meet its financial obligations as and when they
fall due for the next twelve months given that
the Company has entered into the Loan Facility
Agreement and an amendment letter to the Loan
Facility Agreement with Trillion Trophy on 26 June
2015 and 31 May 2016, respectively under which a
secured loan facility of up to a maximum amount of
HK$212,813,600 has been granted to the Company.
As at the date of approval of these consolidated
financial statements, the Company has drawn
a total of HK$189,113,600, the Company could
further utilise the remaining undrawn balance of
HK$23,700,000 if and when necessary to fund the
Group’s operation.

2.

RBEXE )

(b)

BEREREE
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54,106,000 7T ° It F B R
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L HEE ME Pl e S R R B
B 2 NTFRE - Bt - A
SE T BEREEA IE B 5151
PERHEEEREEHEAE -

R EBRE ERAR
&) E Trillion Trophy % Bl %
ZE—RAFAAZ+ARBRE
—E-RXERA=+—HzF]
VEXRREHBERERME
Mz BT (R - &
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BERTARQA)  HAKH
HEBRENEEES BN
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NOTES TO THE FINANCIAL STATEMENTS
a5 I A% R R MY A

For the year ended 30 June 2016
BEZLF—NFNA=1HIFE

2. BASIS OF PREPARATION (continued) 2. wmEEEe)
(b)  Going concern basis (Continued) (b) HELKEEEE)

References are also made to the announcements of
the Company dated 31 March 2015, 8 April 2015,
8 May 2015, 8 June 2015, 25 June 2015, 30 June
2015, 30 July 2015, 31 August 2015, 30 September
2015, 2 November 2015, 30 November 2015, 31
December 2015, 29 January 2016, 26 February
2016, 31 March 2016, 29 April 2016, 6 June 2016,
8 June 2016, 5 August 2016, 29 August 2016 and
15 September 2016, respectively in relation to the
possible restructuring. On 8 January 2016, the
Company submitted the Resumption Proposal which
sets out potential steps to be taken by the Group
under the Proposed Restructuring which comprises
of, among others, the issue of 242,027,168 shares
of the Company to be allotted and issued at an
offer price of HK$0.08 per share to the existing
shareholders of the Company under the open offer
(the “Open Offer”), the issue of 3,125,000,000
shares to Trillion Trophy at a subscription price of
HK$0.08 per share (the “Shares Subscription”).

Upon completion of the Open Offer and the
Shares Subscription, the Company will receive net
proceeds of approximately of HK$264,143,000
(after deducting the estimated expenses) which is
intended to be used (i) to satisfy the annual working
capital requirement of BCFC for seasons 2016/2017
and 2017/2018; (ii) to finance the expenses incurred
from the operations in Hong Kong; and (iii) to
acquire additional football players, when considered
appropriate, to enhance the competitiveness of the
football team.
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NOTES TO THE FINANCIAL STATEMENTS

e B A R R M R

For the year ended 30 June 2016
BEZLF—NFNA=1HIFE

2.

BASIS OF PREPARATION (continued)

(b)

Going concern basis (Continued)

On 29 August 2016, resolutions on transactions
contemplated under the Proposed Restructuring
were approved by independent shareholders at
an extraordinary general meeting of the Company.
On 30 August 2016, the Receivers obtained the
High Court’s approval to enter into the settlement
agreements (details of which are set out in the
Circular) and to formulate and carry out the
Proposed Restructuring.

The Directors are of the opinion that in the
absence of unforeseeable circumstances, following
completion of the Proposed Restructuring, which
is anticipated to be completed in mid-October
2016, the financial position of the Company will
be improved and the Group will have sufficient
working capital for at least the next twelve months
(details of which are set out in Appendix Il of the
Circular). Accordingly, it is appropriate to prepare
the consolidated financial statements on the going
concern basis.

Should the Group be unable to continue as a going
concern, adjustments would have to be made to
the financial statements, to write down the value of
assets to their recoverable amounts, to provide for
further liabilities which might arise and to reclassify
non-current assets and non-current liabilities as
current assets and current liabilities respectively.
The effect of these adjustments has not been
reflected in the consolidated financial statements.

2.
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(b)

HESEEE(E)
RZZE—FRENAZTNAE -
BREREMAE MRET IR
S RBERE BB IR
RERRFRIASHAE - R
T—XRNENAZTH BEA
M= 2 fhfE - LAFTSZ AR
foh sk (EL AR B R 1B S0 5% 3 R ) I
HERBITRREA o

EERREALETAEIZE
AT RERERBAE(ES
BR-FE—ARF+HP AT
B & - AN B2 B ISR
B LA E M A B B AR R &
P+ EARBRAEEES
(BB BENZ B K Z M
D)o Bl UREREEE
BB M RERBIRE -

HAREARGEBREFELE
AIZEH M EMREL AR
MO B EEBEEE A WEE
B UBAREELE 2 E—F A
BEHREE - ARKIEREBE
ERFERBABEDHIEH DR
RRBEENRRBAE - ZF
HEZFEBRANGEE MR
R RBR o

BIRMINGHAM INTERNATIONAL HOLDINGS LIMITED (RECEIVERS APPOINTED) 1HER SR IZR AR AT (EEEEE A)



NOTES TO THE FINANCIAL STATEMENTS

e B A R R M R

For the year ended 30 June 2016
BEZLF—NFNA=1HIFE

3.

ADOPTION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS

In the current year, the Group has adopted all the new
and revised HKFRSs that are relevant to its operations
and effective for its accounting year beginning on 1 July
2015. HKFRSs comprise Hong Kong Financial Reporting
Standards; Hong Kong Accounting Standards; and
Interpretations. The adoption of these new and revised
HKFRSs did not result in significant changes to the Group’s
accounting policies, presentation of the Group’s financial
statements and amounts reported for the current year and
prior years.

The Group has not applied the new HKFRSs that have been
issued but are not yet effective. The Group has already
commenced an assessment of the impact of these new
HKFRSs but is not yet in a position to state whether these
new HKFRSs would have a material impact on its results of
operations and financial position.

SIGNIFICANT ACCOUNTING POLICIES

The consolidated financial statements have been prepared
under the historical cost convention. They are presented
in HK$ and all values are rounded to the nearest thousand
except when otherwise indicated.

The preparation of financial statements in conformity with
HKFRSs requires the use of certain key assumptions and
estimates. It also requires the directors to exercise its
judgements in the process of applying the accounting
policies. The areas involving critical judgements and areas
where assumptions and estimates are significant to these
financial statements, are disclosed in note 5 to the financial
statements.

The significant accounting policies applied in the
preparation of these consolidated financial statements are
set out below.

3.

R REIBRTE R
Pt # RS 2R
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NOTES TO THE FINANCIAL STATEMENTS

e RIS AR A

For the year ended 30 June 2016

HBE—F

4.

NENA=THIEFE

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Consolidation

The consolidated financial statements include the financial
statements of the Company and its subsidiaries made up to
30 June. Subsidiaries are entities over which the Group has
control. The Group controls an entity when it is exposed, or
has rights, to variable returns from its involvement with the
entity and has the ability to affect those returns through its
power over the entity. The Group has power over an entity
when the Group has existing rights that give it the current
ability to direct the relevant activities, i.e. activities that
significantly affect the entity’s returns.

When assessing control, the Group considers its potential
voting rights as well as potential voting rights held by other
parties, to determine whether it has control. A potential
voting right is considered only if the holder has the
practical ability to exercise that right.

Subsidiaries are consolidated from the date on which
control is transferred to the Group. They are de-
consolidated from the date the control ceases.

Intragroup transactions, balances and unrealised profits
are eliminated. Unrealised losses are also eliminated unless
the transaction provides evidence of an impairment of the
asset transferred. Accounting policies of subsidiaries have
been changed where necessary to ensure consistency with
the policies adopted by the Group.

Non-controlling interests represent the equity in
subsidiaries not attributable, directly or indirectly, to
the Company. Non-controlling interests are presented
in the consolidated statement of financial position and
consolidated statement of changes in equity within equity.
Non-controlling interests are presented in the consolidated
statement of profit or loss and other comprehensive income
as an allocation of profit or loss and total comprehensive
income for the year between the non-controlling
shareholders and owners of the Company.

Profit or loss and each component of other comprehensive
income are attributed to the owners of the Company and to
the non-controlling shareholders even if this results in the
non-controlling interests having a deficit balance.
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NOTES TO THE FINANCIAL STATEMENTS

e B IS AR A

For the year ended 30 June 2016
NFENA=THIEFE

BE—F

4.

SIGNIFICANT ACCOUNTING POLICIES
(Continued)
Foreign currency translation

(a)

(b)

(c)

Functional and presentation currency

ltems included in the financial statements of each
of the Group’s entities are measured using the
currency of the primary economic environment
in which the entity operates (the “functional
currency”’). The consolidated financial statements
are presented in HK$ which is the Group’s
presentation currency.

Transactions and balances in each entity’s
financial statements

Transactions in foreign currencies are translated into
the functional currency on initial recognition using
the exchange rates prevailing on the transaction
dates. Monetary assets and liabilities in foreign
currencies are translated at the exchange rates at
the end of each reporting period. Gains and losses
resulting from this translation policy are recognised
in profit or loss.

Translation on consolidation

The results and financial position of all the Group
entities that have a functional currency different
from the Company’s presentation currency are
translated into the Company’s presentation currency
as follows:

— Assets and liabilities for each statement of
financial position presented are translated at
the closing rate at the date of that statement
of financial position;

— Income and expenses are translated at
average exchange rates (unless this average
is not a reasonable approximation of the
cumulative effect of the rates prevailing on
the transaction dates, in which case income
and expenses are translated at the exchange
rates on the transaction dates); and

— All resulting exchange differences are
recognised in the exchange fluctuation
reserve.
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For the year ended 30 June 2016
BEZLF—NFNA=1HIFE

4. SIGNIFICANT ACCOUNTING POLICIES

(Continued)
Foreign currency translation (Continued)
(c) Translation on consolidation (Continued)

On consolidation, exchange differences arising
from the translation of the net investment in foreign
entities and of borrowings are recognised in the
exchange fluctuation reserve. When a foreign
operation is sold, such exchange differences are
recognised in consolidated profit or loss as part of

the gain or loss on disposal.

Goodwill and fair value adjustments arising on the
acquisition of a foreign entity are treated as assets
and liabilities of the foreign entity and translated at

the closing rate.

Business combination and goodwill

The acquisition method is used to account for the
acquisition of a subsidiary in a business combination.
The cost of acquisition is measured at the acquisition-
date fair value of the assets given, equity instruments
issued, liabilities incurred and contingent consideration.
Acquisition-related costs are recognised as expenses
in the periods in which the costs are incurred and the
services are received. Identifiable assets and liabilities
of the subsidiary in the acquisition are measured at their

acquisition-date fair values.

The excess of the cost of acquisition over the Company’s
share of the net fair value of the subsidiary’s identifiable
assets and liabilities is recorded as goodwill. Any excess
of the Company’s share of the net fair value of the
identifiable assets and liabilities over the cost of acquisition
is recognised in consolidated profit or loss as a gain on

bargain purchase which is attributed to the Company.

In a business combination achieved in stages, the
previously held equity interest in the subsidiary is
remeasured at its acquisition-date fair value and the
resulting gain or loss is recognised in consolidated profit
or loss. The fair value is added to the cost of acquisition to

calculate the goodwill.
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For the year ended 30 June 2016
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4.

E—NENA=THIFFE

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Business combination and goodwill (Continued)

If the changes in the value of the previously held equity
interest in the subsidiary were recognised in other
comprehensive income (for example, available-for-sale
investment), the amount that was recognised in other
comprehensive income is recognised on the same basis
as would be required if the previously held equity interest

were disposed of.

Goodwill is tested annually for impairment or more
frequently if events or changes in circumstances indicate
that it might be impaired. Goodwill is measured at cost
less accumulated impairment losses. The method of
measuring impairment losses of goodwill is the same as
that of other assets as stated in the accounting policy
below. Impairment losses of goodwill are recognised
in consolidated profit or loss and are not subsequently
reversed. Goodwill is allocated to cash-generating units
that are expected to benefit from the synergies of the

acquisition for the purpose of impairment testing.

The non-controlling interests in the subsidiary are
initially measured at the non-controlling shareholders’
proportionate share of the net fair value of the subsidiary’s
identifiable assets and liabilities at the acquisition date.

Property, plant and equipment

Property, plant and equipment are stated at cost less
accumulated depreciation and any impairment losses. The
cost of an item of property, plant and equipment comprises
its purchase price and any directly attributable costs of
bringing the asset to its working condition and location for
its intended use.
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For the year ended 30 June 2016
BEZLF—NFNA=1HIFE

4.

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Property, plant and equipment (Continued)

Subsequent costs are included in the asset’s carrying
amount or recognised as a separate asset, as appropriate,
only when it is probable that future economic benefits
associated with the item will flow to the Group and the cost
of the item can be measured reliably. All other repairs and
maintenance are recognised in profit or loss during the
period in which they are incurred.

Depreciation of property, plant and equipment is calculated
at rates sufficient to write off their cost less their residual
values over the estimated useful lives on a straight-line
basis. The principal annual rates are as follows:

2% — 10%
Leasehold improvements 20%
Furniture, fixtures and office equipment 20% — 33%
Motor vehicles 20%

Freehold land and buildings

The residual values, useful lives and depreciation method
are reviewed, and adjusted if appropriate, at the end of
each reporting period.

The gain or loss on disposal of property, plant and
equipment is the difference between the net sales
proceeds and the carrying amount of the relevant asset,
and is recognised in profit or loss.
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4.

CE—ANENA=ZFHIFE

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Acquired players’ registrations

Costs of acquisition of players’ registrations are initially
recognised at cost at the date of acquisition and amortised
over the period of the respective player's contract,
being between one to five years. A provision is made in
accruals, where in management’s opinion, the club is likely
to achieve a contractually agreed number of first team
appearances. Where the outcome of this is uncertain, the
maximum amount payable is disclosed as a contingent
liability.

For the purposes of impairment testing, acquired players’
registration are classified as a single cash generating unit
until the point at which:

— it is made clear that the player no longer remains
as an active member of the playing squad. In these
circumstances the carrying value of the players’
registration is reviewed against a measureable net
realisable value; or

— the carrying amount of a registration will be
recovered through sale. The measurement of such
registration is at the lower of (i) fair value (less costs
of disposal) and (ii) carrying value. Amortisation
of such registration is suspended at the time of
reclassification, although impairment charges still
need to be made if applicable.
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4.

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Leases

The Group as lessee

Operating leases

Leases that do not substantially transfer to the Group
all the risks and rewards of ownership of assets are
accounted for as operating leases. Lease payments (net of
any incentives received from the lessor) are recognised as
an expense on a straight-line basis over the lease term.

Finance leases

Leases that substantially transfer to the Group all the risks
and rewards of ownership of assets are accounted for as
finance leases. At the commencement of the lease term,
a finance lease is capitalised at the lower of the fair value
of the leased asset and the present value of the minimum
lease payments, each determined at the inception of the
lease.

The corresponding liability to the lessor is included in the
statement of financial position as finance lease payable.
Lease payments are apportioned between the finance
charge and the reduction of the outstanding liability. The
finance charge is allocated to each period during the lease
term so as to produce a constant periodic rate of interest
on the remaining balance of the liability.

Assets under finance leases are depreciated the same as
owned assets.

Inventories

Inventories are stated at the lower of cost and net realisable
value. Cost is determined using the weighted average
basis. The cost of finished goods and work in progress
comprises raw materials, direct labour and an appropriate
proportion of all production overhead expenditure, and
where appropriate, subcontracting charges. Net realisable
value is the estimated selling price in the ordinary course
of business, less the estimated costs of completion and the
estimated costs necessary to make the sale.
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4.

NENA=THIFFE

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Recognition and derecognition of financial instruments
Financial assets and financial liabilities are recognised
in the statement of financial position when the Group
becomes a party to the contractual provisions of the
instruments.

Financial assets are derecognised when the contractual
rights to receive cash flows from the assets expire; the
Group transfers substantially all the risks and rewards of
ownership of the assets; or the Group neither transfers nor
retains substantially all the risks and rewards of ownership
of the assets but has not retained control on the assets.
On derecognition of a financial asset, the difference
between the asset’s carrying amount and the sum of the
consideration received and the cumulative gain or loss that
had been recognised in other comprehensive income is
recognised in profit or loss.

Financial liabilities are derecognised when the obligation
specified in the relevant contract is discharged, cancelled
or expired. The difference between the carrying amount of
the financial liability derecognised and the consideration
paid is recognised in profit or loss.

Trade and other receivables

Trade and other receivables are non-derivative financial
assets with fixed or determinable payments that are not
quoted in an active market and are recognised initially at
fair value and subsequently measured at amortised cost
using the effective interest method, less allowance for
impairment. An allowance for impairment of trade and other
receivables is established when there is objective evidence
that the Group will not be able to collect all amounts
due according to the original terms of receivables. The
amount of the allowance is the difference between the
carrying amount of the receivables and the present value
of estimated future cash flows, discounted at the effective
interest rate computed at initial recognition. The amount of
the allowance is recognised in profit or loss.

Impairment losses are reversed in subsequent periods
and recognised in profit or loss when an increase in the
recoverable amount of the receivables can be related
objectively to an event occurring after the impairment was
recognised, subject to the restriction that the carrying
amount of the receivables at the date the impairment is
reversed shall not exceed what the amortised cost would
have been had the impairment not been recognised.
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For the year ended 30 June 2016

HBE—F

4.

NENA=THIEFE

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Cash and cash equivalents

For the purpose of the statement of cash flows, cash and
cash equivalents represent cash at bank and on hand,
demand deposits with banks and other financial institutions,
and short-term highly liquid investments which are readily
convertible into known amounts of cash and subject to
an insignificant risk of change in value. Bank overdrafts
which are repayable on demand and form an integral part
of the Group’s cash management are also included as a
component of cash and cash equivalents.

Financial liabilities and equity instruments

Financial liabilities and equity instruments are classified
according to the substance of the contractual
arrangements entered into and the definitions of a financial
liability and an equity instrument under HKFRSs. An
equity instrument is any contract that evidences a residual
interest in the assets of the Group after deducting all of
its liabilities. The accounting policies adopted for specific
financial liabilities and equity instruments are set out below.

Convertible notes

Convertible notes which entitle the holder to convert the
loans into a fixed number of equity instruments at a fixed
conversion price are regarded as compound instruments
consist of a liability and an equity component. At the
date of issue, the fair value of the liability component is
estimated using the prevailing market interest rate for
similar non-convertible debt. The fair value of any derivative
features embedded in the compound instruments is
included in the liability component. The difference between
the proceeds of issue of the convertible notes and the fair
values assigned to the liability component, representing
the embedded option for the holder to convert the loans
into equity of the Group, is included in equity as capital
reserve. The liability component is carried as a liability at
amortised cost using the effective interest method until
extinguished on conversion or redemption. The derivative
components are measured at fair value with gains and
losses recognised in profit or loss.
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NENA=THIFFE

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Convertible notes (Continued)

Transaction costs are apportioned between the liability and
equity components of the convertible notes based on their
relative carrying amounts at the date of issue. The portion
relating to the equity component is charged directly to
equity.

Convertible notes that are not redeemable and the notes
holders are required to convert the notes into share capital
before its maturity date are classified as equity.

Borrowings

Borrowings are recognised initially at fair value, net of
transaction costs incurred, and subsequently measured at
amortised cost using the effective interest method.

Borrowings are classified as current liabilities unless the
Group has an unconditional right to defer settlement of the
liability for at least 12 months after the reporting period.

Trade and other payables

Trade and other payables are stated initially at their fair
value and subsequently measured at amortised cost
using the effective interest method unless the effect of
discounting would be immaterial, in which case they are
stated at cost.

Equity instruments
Equity instruments issued by the Company are recorded at
the proceeds received, net of direct issue costs.

Deferred income

Deferred income relates to amounts received from
sponsorships and sale of season tickets and is released
to profit or loss on a straight-line basis over the period to
which it relates.

4.

FTESHBE®)

MRRRE(E)
RHRAZ AR RE A E MR
MEERBETRHRZREEERESR
B DB - s FF {0 ARRE 2 BX
AEENEZ AR °

HEREREABRIHAATHERE
EERARAZ TREE A RERE

DR °

BE

EENSERFE  MRAEEZR
HRATER » BRERBERMFEZ
BIHNAFTE -

BROEAREA BRI ENTEEER
BEEREPREL+-MEA - TR
fEERABRREBALE

FE A BRIE % HL A FE A9 FRIR
FEAT AR IE N E At A SRIB AN 1R A F
EYIRR - HRARAERN A RS

HEKAG R WHMRRTEBY S
R+ BIABATIER o
RAETR

RRBETZRATATHZE WERZ
PSSR B BEITRAARR ©

IEFE A

BEERA SR BB MHEFEMR
WER 2 I8 - Wi E S Mz BiFIAE
OB

F# Annual Report 2016

61



NOTES TO THE FINANCIAL STATEMENTS

e B A R R M R

For the year ended 30 June 2016
BE-E—AFAA=+HALFE

4.

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Capital grants

Grants are not recognised until there is reasonable
assurance that the Group will comply with the conditions
attaching to them and the grants will be received.

Grants and donations received in respect of safety work
and stadium developments are initially recognised as
deferred capital grants in the consolidated statement of
financial position and transferred to profit or loss over the
expected useful life of the assets to which they relate.
Football Trust grants received are released to profit or loss
when the related expenditures are incurred.

Revenue recognition

Revenue is measured at the fair value of the consideration
received or receivable and is recognised when it is
probable that the economic benefits will flow to the Group
and the amount of revenue can be measured reliably.

Revenues from the sales of goods are recognised on the
transfer of significant risks and rewards of ownership,
which generally coincides with the time when the goods
are delivered and the title has passed to the customers.

Season tickets and corporate hospitality revenue are
recognised over the period of the football season as home
matches are played.

Gate receipts and other matchday revenue are recognised
as the games are played. Prize money in respect of cup
competitions is recognised when received. Sponsorship
and similar commercial income is recognised over the
duration of the respective contracts. The fixed element of
broadcasting revenues is recognised over the duration
of the football season whilst facility fees received for
live coverage or highlights are taken when earned. Merit
awards are recognised only when known at the end of the
football season.

Interest income is recognised on a time-proportion basis
using the effective interest method.

Services income is recognised when services are rendered.
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For the year ended 30 June 2016
BEZLF—NFNA=1HIFE

4. SIGNIFICANT ACCOUNTING POLICIES

(Continued)

Employee benefits

Employee entitlements to annual leave and long
service leave are recognised when they accrue to
employees. A provision is made for the estimated
liability for annual leave and long service leave as a
result of services rendered by employees up to the

Employee entitlements to sick leave and maternity
leave are not recognised until the time of leave.

The Group contributes to defined contribution
retirement schemes which are available to all
employees. Contributions to the schemes by
the Group and employees are calculated as a
percentage of employees’ basic salaries. The
retirement benefit scheme cost charged to profit or
loss represents contributions payable by the Group

(i) Employee leave entitlements
end of the reporting period.
(ii) Pension obligations
to the funds.
(iii)  Termination benefits

Termination benefits are recognised at the earlier of
the dates when the Group can no longer withdraw
the offer of those benefits and when the Group
recognises restructuring costs and involves the
payment of termination benefits.
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4.

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Borrowing costs

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets, which are
assets that necessarily take a substantial period of time
to get ready for their intended use or sale, are capitalised
as part of the cost of those assets, until such time as the
assets are substantially ready for their intended use or sale.
Investment income earned on the temporary investment of
specific borrowings pending their expenditure on qualifying
assets is deducted from the borrowing costs eligible for
capitalisation.

To the extent that funds are borrowed generally and used
for the purpose of obtaining a qualifying asset, the amount
of borrowing costs eligible for capitalisation is determined
by applying a capitalisation rate to the expenditures on
that asset. The capitalisation rate is the weighted average
of the borrowing costs applicable to the borrowings of the
Group that are outstanding during the period, other than
borrowings made specifically for the purpose of obtaining
a qualifying asset.

All other borrowing costs are recognised in the profit or
loss in the period in which they are incurred.

Taxation
Income tax represents the sum of the current tax and
deferred tax.

The tax currently payable is based on taxable profit for the
year. Taxable profit differs from profit recognised in profit
or loss because it excludes items of income or expense
that are taxable or deductible in other years and it further
excludes items that are never taxable or deductible. The
Group’s liability for current tax is calculated using tax rates
that have been enacted or substantively enacted by the
end of the reporting period.
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4.

E—NENA=THIFFE

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Taxation (Continued)

Deferred tax is recognised on differences between the
carrying amounts of assets and liabilities in the financial
statements and the corresponding tax bases used in the
computation of taxable profit. Deferred tax liabilities are
generally recognised for all taxable temporary differences
and deferred tax assets are recognised to the extent that
it is probable that taxable profits will be available against
which deductible temporary differences, unused tax losses
or unused tax credits can be utilised. Such assets and
liabilities are not recognised if the temporary difference
arises from goodwill or from the initial recognition (other
than in a business combination) of other assets and
liabilities in a transaction that affects neither the taxable
profit nor the accounting profit.

Deferred tax liabilities are recognised for taxable temporary
differences arising on investments in subsidiaries, except
where the Group is able to control the reversal of the
temporary difference and it is probable that the temporary
difference will not reverse in the foreseeable future.

The carrying amount of deferred tax assets is reviewed at
the end of each reporting period and reduced to the extent
that it is no longer probable that sufficient taxable profits
will be available to allow all or part of the asset to be
recovered.

Deferred tax is calculated at the tax rates that are
expected to apply in the period when the liability is settled
or the asset is realised, based on tax rates that have
been enacted or substantively enacted by the end of the
reporting period. Deferred tax is recognised in profit or
loss, except when it relates to items recognised in other
comprehensive income or directly in equity, in which case
the deferred tax is also recognised in other comprehensive
income or directly in equity.
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For the year ended 30 June 2016
BEZLF—NFNA=1HIFE

4. SIGNIFICANT ACCOUNTING POLICIES 4.
(Continued)
Taxation (Continued)
Deferred tax assets and liabilities are offset when there
is a legally enforceable right to set off current tax assets
against current tax liabilities and when they relate to
income taxes levied by the same taxation authority and the
Group intends to settle its current tax assets and liabilities
on a net basis.

Related parties
A related party is a person or entity that is related to the
Group.
(a) A person or a close member of that person’s family
is related to the Group if that person:
(i) has control or joint control over the Group;

(i) has significant influence over the Group; or

(iii) is a member of the key management
personnel of the Company or of a parent of
the Company.

FESHBE )

BiE(E)

BB R ENITRNGTA AN IR E
EEAMRIAA EHRE - WP KRR
—HISEBEIRZ PRSI A B EARS
BRI FEEEGE AN EE
REER - AIEERBREERBER
BRI -

BT
RS DEAEERRBZALTHE

o

i)
o

(a) fWEBATAL @ BlZALHZ
ATRETRK B RAKEE
AR -

(i) 22 1| o [R] 22 il AN 52
EI

(i) HAEBEBEEKRNF
258

(i) ARARRFXAERGFE

BIRMINGHAM INTERNATIONAL HOLDINGS LIMITED (RECEIVERS APPOINTED) HRAmM IRHKIZIRBR AR (EZEEEA)
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For the year ended 30 June 2016
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SIGNIFICANT ACCOUNTING POLICIES

(Continued)

Related parties (Continued)
(b) An entity is related to the Group if any of the
following conditions applies:

(i)

(if)

(iii)

(iv)

(vi)

(vi)

(viii)

The entity and the Company are members
of the same group (which means that each
parent,
related to the others).

subsidiary and fellow subsidiary is

One entity is an associate or joint venture
of the other entity (or an associate or joint
venture of a member of a group of which the
other entity is a member).

Both entities are joint ventures of the same
third party.

One entity is a joint venture of a third entity
and the other entity is an associate of the
third entity.

The entity is a post-employment benefit plan
for the benefit of employees of either the
Group or an entity related to the Group. If the
Group is itself such a plan, the sponsoring
employers are also related to the Group.

The entity is controlled or jointly controlled by
a person identified in (a).

A person identified in (a)(i) has significant
influence over the entity or is a member of
the key management personnel of the entity
(or of a parent of the entity).

The entity, or any member of a group of
which it is a part, provides key management
personnel services to the Company or to a
parent of the Company.
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NENA=THIEFE

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Impairment of assets

Intangible assets that have an indefinite useful life or not
yet available for use are reviewed annually for impairment
and are reviewed for impairment whenever events or
changes in circumstances indicate the carrying amount
may not be recoverable.

At the end of each reporting period, the Group reviews
the carrying amounts of its tangible and intangible assets
except inventories and receivables to determine whether
there is any indication that those assets have suffered
an impairment loss. If any such indication exists, the
recoverable amount of the asset is estimated in order to
determine the extent of any impairment loss. Where it is
not possible to estimate the recoverable amount of an
individual asset, the Group estimates the recoverable
amount of the cash generating unit to which the asset
belongs.

Recoverable amount is the higher of fair value less costs
of disposal and value in use. In assessing value in use, the
estimated future cash flows are discounted to their present
value using a pre-tax discount rate that reflects current
market assessments of the time value of money and the
risks specific to the asset.

If the recoverable amount of an asset or cash-generating
unit is estimated to be less than its carrying amount, the
carrying amount of the asset or cash-generating unit is
reduced to its recoverable amount. An impairment loss is
recognised immediately in profit or loss, unless the relevant
asset is carried at a revalued amount, in which case the
impairment loss is treated as a revaluation decrease.

Where an impairment loss subsequently reverses, the
carrying amount of the asset or cash-generating unit is
increased to the revised estimate of its recoverable amount,
but so that the increased carrying amount does not exceed
the carrying amount that would have been determined (net
of amortisation or depreciation) had no impairment loss
been recognised for the asset or cash-generating unit in
prior years. A reversal of an impairment loss is recognised
immediately in profit or loss, unless the relevant asset is
carried at a revalued amount, in which case the reversal of
the impairment loss is treated as a revaluation increase.
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NENA=THIFFE

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Provisions and contingent liabilities

Provisions are recognised for liabilities of uncertain
timing or amount when the Group has a present legal
or constructive obligation arising as a result of a past
event, it is probable that an outflow of economic benefits
will be required to settle the obligation and a reliable
estimate can be made. Where the time value of money is
material, provisions are stated at the present value of the
expenditures expected to settle the obligation.

Where it is not probable that an outflow of economic
benefits will be required, or the amount cannot be
estimated reliably, the obligation is disclosed as a
contingent liability, unless the probability of outflow is
remote. Possible obligations, whose existence will only be
confirmed by the occurrence or non-occurrence of one
or more future events are also disclosed as contingent
liabilities unless the probability of outflow is remote.

Events after the reporting period

Events after the reporting period that provide additional
information about the Group’s position at the end of the
reporting period or those that indicate the going concern
assumption is not appropriate are adjusting events and
are reflected in the financial statements. Events after the
reporting period that are not adjusting events are disclosed
in the notes to the financial statements when material.

CRITICAL JUDGMENT AND KEY
ESTIMATES

Critical judgements in applying accounting policies

In the process of applying the accounting policies, the
Directors have made the following judgements that have
the most significant effect on the amounts recognised
in the financial statements (apart from those involving
estimations, which are dealt with below).

Going concern

These consolidated financial statements have been
prepared on a going concern basis, the validity of which
depends upon the financial support of Trillion Trophy at a
level sufficient to finance the working capital requirements
of the Group and completion of the Proposal Restructuring
as fully detailed in note 2(b).
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5. CRITICAL JUDGMENT AND KEY 5.
ESTIMATES (Continued)
Key sources of estimation uncertainty
The key assumptions concerning the future, and other key
sources of estimation uncertainty at the end of the reporting
period, that have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities
within the next financial year, are discussed below:

(a) Depreciation of property, plant and equipment
The Group determines the estimated useful lives,
residual values and related depreciation charges
for the Group’s property, plant and equipment. This
estimate is based on the historical experience of the
actual useful lives and residual values of property,
plant and equipment of similar nature and functions.
The Group will revise the depreciation charge where
useful lives and residual values are different to those
previously estimated, or it will write-off or write-down
technically obsolete or non-strategic assets that
have been abandoned or sold.

(b) Impairment of property, plant and equipment
This requires an estimation of the recoverable
amount which was determined by either based
on fair value less cost of disposal method. The
fair value of the assets were determined by
management based on recent market transactions.
The market approach involves a direct comparison
of the assets being appraised to similar assets that
have sold in the same or in a similar market.

(c) Impairment of trade and other receivables

The Directors periodically review its receivables to
assess whether impairment exists. In determining
whether impairment should be provided, the
directors of the Company evaluated individually
each account for impairment after taking into
account the value of each client account’s
underlying collateral and the latest financial position
of those clients in default of settlement.
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5.

CRITICAL JUDGMENT AND KEY
ESTIMATES (Continued)

Key sources of estimation uncertainty (Continued)

(d)

(e)

Player transfer costs

Management have to make certain judgments as to
whether a liability should be recognised under the
terms of the contracts with other football clubs in
respect of player transfers. This includes whether
in the managements’ opinion, at the end of the
reporting period, the football club is likely to retain
Championship league status in the next season.
It also requires certain judgments as to whether a
player will continue to make the contractually agreed
number of first team appearances. Based on these
judgments, management will decide on a player
by player basis as to whether the liability should
be disclosed as a contingent liability in note 33(i)
or whether it becomes a liability and is recognised
in trade payables in the consolidated statement of
financial position.

Intangible assets — acquire players’ registration
At the end of each
management considers the recoverability of the

reporting period, the

acquired players’ registration based on current
estimated fair values. Management considers the
economic life of the players’ registration to be
between one to five years, based on the respective
players’ contracts. These are reviewed annually
on a player by player basis to determine whether
there are indicators of impairment. Determining
whether the players’ registration should be impaired
at the end of the reporting period is based on
management’s judgment of whether the player will
no longer remain an active member of the playing
squad and an assessment of the football club’s
likeliness to retain Championship league status in
the next season as well as the current market value
of the players.

.9

AR EREEMLTT

et FREM 2 EBRR(E)

(d)

(e)

REHBE®
EIREARELE T HENAHE
EEHREESREEE IR
BZANGRERAE - B
ERBEEEZER  R@E
R HRESEEERT &
FREEEZBEMA - BEE TR
AFIETRE AR DA AR
B sk - RIBZFH
EEERERNREEERATEE
ERHESINHBERARE
BEHER BB BEL NGRS ME
AR ERSENE SR

HRBE — WEHSEM
REREHR - ERERER
B lhat 2 A FEZEMEBEE
Sz akmE - 5188
By BREGEM 2 KB F R
BEHRBEAHNBENF —ER
F o ENRERKBEESF
B NEESTFHRED
R o RETIRE EMEE N
SHRRER - DRBEEEE
AIREREMRRS L2 /ER
REZHEREREREEER
T—EFREABHTER
WAL FF A BRI B IR 2 (B
if5E e

F# Annual Report 2016

71



72

NOTES TO THE FINANCIAL STATEMENTS

e B A R R M R

For the year ended 30 June 2016
BE-E—AFAA=+HALFE

5.

6.

CRITICAL JUDGMENT AND KEY

ESTIMATES (Continued)

Key sources of estimation uncertainty (Continued)

() Intangible assets — trademark
In accordance with HKAS 36 “Impairment of Assets”,
the Group completed its annual impairment test for
trademark by comparing their recoverable amount
to its carrying amount as at 30 June 2016. The
Group has conducted a valuation of the trademark
based on its fair value less cost of disposal. The
resulting value of the trademark as at 30 June 2016
was approximately equal to their carrying amount.
This valuation uses the relief from loyalty method
to determine the present worth of future after-tax
royalties derived from ownership. Management
believes that any reasonably foreseeable change in
any of the above key assumptions would not cause
the aggregate carrying amount of trademark to
exceed the aggregate recoverable amount.

FINANCIAL RISK MANAGEMENT

The Group’s principal financial instruments comprise
interest-bearing loans, and cash and cash equivalents.
The main purpose of these financial instruments is to
raise funding for the Group’s operations. The Group has
various other financial assets and liabilities, such as trade
receivables and trade payables, which arise directly from
its operations.

The main risks arising from the Group’s financial
instruments are foreign currency risk, interest rate risk,
credit risk and liquidity risk. The board reviews and agrees
on policies for managing each of these risks and they are
summarised below:

Foreign currency risk

The Group’s business are mainly located in the U.K. and
are mainly transacted and settled in GBP, as such, the
Group has minimal exposure to foreign currency risk.
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6.

FINANCIAL RISK MANAGEMENT
(Continued)

Interest rate risk

The Group did not have any long-term loans with a floating
interest rate during the years ended 30 June 2016 and
2015, so the Group was not exposed to the risk of changes
in market interest rates.

Credit risk

The carrying amount of (i) bank balances and cash and (ii)
trade and other receivables included in the consolidated
statement of financial position represents the Group’s
maximum exposure to credit risk in relation to the Group’s
financial assets.

The Group has no significant concentrations of credit risk.

It has policies in place to ensure that sales are made to
customers with an appropriate credit history.

The credit risk on cash and bank balances is limited
because the counterparties are banks with high
creditratings assigned by international credit-rating

agencies.

Liquidity risk

The Group’s policy is to regularly monitor current and
expected liquidity requirements to ensure that it maintains
sufficient reserves of cash to meet its liquidity requirements
in the short and longer term.

cHERERE®)

A 2= @ ki
HE_Z—"E;k=_ZT—HF~A
=+HLEFE  AEEWETEEE
FEZ RERITER « AN & B %
[FESn R RS )8

FER
AEEREVBEEMAXEREE
BB AR AR A MEARNRK Z (i) RIT
BB RRE R () EBRE SRR E
il EM IR Z BRI ©

AEEHEEAKPEERR

AEEBHFTBRNBEROESSE
EELBZEPETHE -

ReRkROEHRZEERBRER - B
XHEFREBREEFREETS
BIEEFRZRIT

REBES B

AEEZBRAEHRESR BB RES
MBESHER - NEREAER A
EREE BNEEHRREHMZ Y

BEEHE -
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For the year ended 30 June 2016
BEZLF—NFNA=1HIFE

6. FINANCIAL RISK MANAGEMENT 6.

(Continued)

Liquidity risk (Continued)

The maturity profile of the Group’s financial liabilities as at
the end of each reporting period, based on the contractual
undiscounted payment, was as follows:

At 30 June 2016

cHERERE®)

RBES R (E)

AEEZERABENSEREHRLZE
HABR(ERA L RMIRKE) N

™

R=ZB-—ARNFAA=1H

Within In the third

one year or In the to fifth years,
on demand  second year inclusive Total

RE=F

R—ERZH AERF
RER RE-F (BRFEEME) @t
HK$’000 HK$’000 HK$’000 HK$’000
FET FET FET FET
Transfer fee payables ENEeE 8,572 2,598 - 11,170
Trade payables ERE SRR 6,878 — — 6,878
Accruals and other payables FE &SR8 [ Bt & TR0 41,268 890 — 42,158
Amounts due to former directors  JEfI B E E 2R 10,769 - - 10,769
Borrowings B8 120,259 150,527 — 270,786
Interest portion of borrowings BEZFSEHY 12,055 12,027 - 24,082
199,801 166,042 — 365,843

At 30 June 2015 R=-F-—BFAA=TH

Within In the third

one year or Inthe  to fifth years,
on demand second year inclusive Total

RE=

R—ER %k HNERF
REX REZF (BFEEEME) et
HK$'000 HK$'000 HK$'000 HK$'000
FHET FHET FHET FET
Transfer fee payables EREes 1,097 174 122 1,393
Trade payables ERE SRR 14,910 — — 14,910
Accruals and other payables FEET SRR K B At FE 155008 47,634 = = 47,634
Amounts due to former directors M RIEE A 10,769 — == 10,769
Borrowings EE 139,974 43,844 25 183,843
Interest portion of borrowings BE 2R 8H D 3,500 1,767 3 5,270
217,884 45,785 150 263,819
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NOTES TO THE FINANCIAL STATEMENTS
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For the year ended 30 June 2016
BEZLF—NFNA=1HIFE

6. FINANCIAL RISK MANAGEMENT 6. cRERERE )
(Continued)
Categories of financial instruments LRI A ZER
2016 2015
ZE-REF —E—hF
HK$’000 HK$'000
FET FHT
Financial assets: LREE
Loans and receivables: B R W RIE
Trade receivables FEUSE 5 BR K 3,229 12,274
Financial assets included in deposits, TIAES  BER K
prepayments and other receivables EEN R s emEE 31,293 8,652
Cash held at non-bank financial RIERITE BEEFTFIR S
institutions — 1
Bank balances and cash RITEBR RS 26,982 58,815
61,504 79,742
Financial liabilities: TRAE
Financial liabilities at amortised cost: bize: 31z )0 e =K
Transfer fee payables ENEe s 11,170 1,393
Trade payables BT E SRR 6,878 14,910
Accruals and other payables FEETFRIE K H At A5 FRIE 42,158 47,634
Amounts due to former directors JEAST R ZE S 3KI8 10,769 10,769
Borrowings BE 270,786 183,843
341,761 258,549
Fair values AYE
The carrying amounts of the Group’s financial assets Fa MBI R AR ERE 2 &5
and financial liabilities as reflected in the consolidated BERCHABEZERERKESR
statement of financial position approximate their respective ZANFERE -
fair values.
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NOTES TO THE FINANCIAL STATEMENTS

e B A R R M R

For the year ended 30 June 2016

H2HE—

7.

E—NFNA=THIEFE

REVENUE AND SEGMENT
INFORMATION

Revenue is measured at the fair value of the consideration
received or receivable. Revenue is reduced for estimated
customer returns, rebates and other similar allowance and
exclude value added tax or other sales related taxes.

The Group’s revenue and contribution to profit were mainly
derived from the operation of a professional football club in
the U.K., which is regarded as a single reportable segment
in a manner consistent with the way in which information
is reported internally to the Group’s senior management
for purposes of resources allocation and performance
assessment. In addition, the principal assets employed by
the Group are located in the U.K.. Accordingly, no segment
analysis is presented other than entity-wide disclosures.

Wz K 7o &R E

H&ZE?QEH&EEJEHMJQ{?‘;Z’“EFE%

- WD AR EFRE - Bk
me‘ﬁ{uﬁﬂﬁ{’ﬁﬁmﬁt : ET\@%i
B E (b H EHERE A -

RNEBY RN 2 EMEERE
HNERKQEEXIRE @ IEBHHRE
RE—FIREDE  KEDWBZ2HRE

7R EREREREEL 2 ABER
FRERAE —3 - WERBERDBL R E
BRI o AN KREMACZEEERE
ISR o FitE - BREEBEHEIN -
B2 DA

Entity-wide disclosures BERINE

Information about the nature of revenue BN MEER
2016 2015
—E—RF —Z R
HK$’000 HK$'000
FET FBT
Television broadcasting BEMEERA 59,278 149,490
Commercial income EEILON 62,141 56,188
Match receipts TRBUA 47,914 47,906
169,333 253,584
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For the year ended 30 June 2016
BEZLF—NFNA=1HIFE

7. REVENUE AND SEGMENT 7.

INFORMATION (Continued)

Geographical information

Information about the Group’s revenue from external
customers and non-current assets is presented based on
the location of operations and geographical location of
assets respectively.

W R oBER #)
B &R

BERAKERBINGTP 2 WK IE
MBEEZER D BIRIBEEHE
REEZMEZ5] -

Revenue from external

customers
For the year ended Non-current assets

30 June At 30 June

REIBEF 2 W@ FRBEE

BEAA=THLEE RAR=tH
2016 2015 2016 2015
ZB-RE —T-OF ZB-RFE _—T-IF
HK$’000 HK$'000 HK$’000 HK$'000
FET T/ET FE T TET
Hong Kong B — — 2,071 3,272
U.K. (place of domicile) W (& EATEH) 169,333 253,584 283,790 286,019
169,333 253,584 285,861 289,291
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NOTES TO THE FINANCIAL STATEMENTS
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For the year ended 30 June 2016
BEZLF—NFNA=1HIFE

8. OTHER INCOME 8. H g A
2016 2015
—E—RE Sl 3
HK$’000 HK$'000
FET FET
Gain on disposal of property, HEME - WE RE&E 2K

plant and equipment 107 63
Interest income FLEWA 1,685 137
Compensation from player injury insurance I EZE 7 RBEE = 11,024
Reversal of excess provision for donation — BFUHAZER & 2 B O 11,420 13,069
Reversal of impairment losses on B A E 2 BB R 2 #E

intangible assets 27,780 —
Net gain on proposed settlement with a e A TR = 2 R W s

vendor — 6,500
Subsidies received from the Premier League B Ei#BES 7 ®BNE (H1:)

(Note) 5,872 6,024
Foreign exchange gain (net) HNEE W 2 OF 58 ) 488 =
Sundry income TR A 2,942 906

50,294 37,723

Note: During the year ended 30 June 2016, the Group's ffit: REBE-_Z—RNENA=+THIEE XK

professional football operation received funding of EEBERREENE TR RIGG=
approximately HK$5,872,000 (2015: HK$6,024,000) from K% BIEBEEERERBAE A ERFR
the Premier League under the Elite Player Performance MBI EESE 45,872,000/ L(=

Plan upon fulfillment of certain term and conditions. T—AF : 6,024,0007T) °

9. FINANCE COSTS 9. MR
2016 2015
B —E—RF
HK$’000 HK$'000
FET FET
Interest expenses on: LATFEEZFERAX

— Bank loan and overdraft — RITERREX = 23
— Other borrowings — HbfEE 8,620 421
— Finance leases — REELD 88 31
8,653 475
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For the year ended 30 June 2016
BEZLF—NFNA=1HIFE

10.

INCOME TAX CREDIT

Income tax credit in the consolidated statement of profit or
loss and other comprehensive income represents:

10. FIB8HIER

RiaEakEMEmBER 2 A5
i ets

2016 2015
—E—RF —T-RF
HK$’000 HK$'000
FET FET
Corporation Tax — U.K. R — XKE
Current year REE = (54)
Deferred taxation — U.K. EFEFRIE — R
Current year REE (1,335) 350
Attributable to a change in tax rate T RSB FTEL 1,590 3,175
255 3,471

No provision for Hong Kong Profits Tax has been made
as the Group had no assessable profits arising from Hong
Kong for the two years ended 30 June 2016 and 2015.

Taxation arising in other jurisdictions is calculated at the
rates prevailing in the respective jurisdictions.

The Group’s subsidiaries in the U.K. are subject to
Corporation Tax in the U.K. (“Corporation Tax”).
Corporation tax is calculated at 20% of the estimated
assessable profit for the year ended 30 June 2016 (2015:
21%).

HRAEERBEE-T—"ER-F
—hFRA=1 B I MEEE L ER
BREELRRBER - RALBEREAD
SRR -

H B ARE R 2 4 2 TLIRIE A # ADA
R RITHERGFH -

5

NG E R B 2 B A A 3
rERIEER]) BHE-T—7
FRA=THIEFE  REBTIREG
TR RN 2 20% (Z 2 — R & :
21%)5TH o

e
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NOTES TO THE FINANCIAL STATEMENTS
B M AR P

For the year ended 30 June 2016

BE

10.

CE—ANFENA=ZFHIUFE

INCOME TAX CREDIT (Continued)

The reconciliation between the income tax credit and the

10. Fﬁ%ﬁﬁ%(ﬁ)

SR % K B B AT B 18 2 AR 1A

loss before taxation is as follows: "F :
2016 2015
—E—XE “T—hF
HK$’000 HK$'000
FET FET
Loss before taxation B 7 Bl &S 18 (60,029) (7,879)
Taxation calculated at respective domestic AR AHEFE T Rt E
statutory tax rate A 15,724 680
Effect of a change in tax rate Mg o8 1,590 3,175
Effect of income not taxable and expenses HBERFIU A KA Al {15 % H
not deductible 2SR (6,094) (8,697)
Tax effect of temporary differences not RIERG R E5
recognised BB 2 377 (1,105)
Tax effect of utilisation of tax losses not AN ARERTHEEEZ
previously recognised M E = 4,418
Tax effect of tax losses not recognised RERTRIBEIB 2 RS & (11,342) —
Income tax credit s i 255 3,471
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For the year ended 30 June 2016

EH2HE—

11.

E—NFNA=THIEFE

LOSS FOR THE YEAR 1. ZFEEBE
Loss for the year is arrived at after charging/(crediting) the RNEEFBBENRGITAUTEE
following items: fRIZERL
2016 2015
ZEB-REF T A%
HK$°000 HK$'000
FET FHT
Staff costs (including directors’ BEIXAN(BREESTZ
remuneration): <)
Salaries and wages TERF® 165,026 170,495
Retirement benefits scheme contributions ~ RKIEFFH 21 2 itk 17,299 16,195
182,325 186,690
Auditors’ remuneration ZE AN &
— Current year — RFE 1,061 1,020
Minimum lease payments under operating &&&MHLE R 2
leases in respect of: =EBERE :
— properties — W% 2,374 3,427
— others — Hfb 2,729 3,088
Cost of inventories recognised as expense MR ARS 2 FEHKA 12,836 6,787
Depreciation of property, plant and Y - BE K
equipment BT E 10,682 16,482
Amortisation of intangible assets mREEEH 8,783 4,859
Reversal of impairment losses on intangible & & B {EE1E 2 # @
assets (27,780) —
Impairment loss of trade receivables JEWE 5 R 2 BB E = 1,438
Impairment loss of amount due from related BgH# A R RFZ
companies REEE — 993
Impairment loss of amount due from a —HBRFEERRZ
former director RIEEE = 1,500
Impairment loss of property, plant and M - HE REEZREEE
equipment — 1,166
Foreign exchange (gain)/loss (net) SNIE (Weak) 51 CF58) (488) 3
Provision for loss of suspected WRIRE € 2 BEEE
misappropriated funds — 9,643
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For the year ended 30 June 2016
BEZLF—NFNA=1HIFE

12.

DIRECTORS’ AND CHIEF EXECUTIVE’S
EMOLUMENTS

The remunerations paid or payable to each of the directors

during the year were as follows:

12. EERFETHAEZ
<
REEERNDNRENSEE S HM
mE :

For the year ended 30 June 2016
HE-E-AEAAZTHLEE
Salaries,
allowances Retirement

and benefits scheme Total
Fees in kind contributions remuneration
§é - EZER a3\
He BNEA AR ape
HK$’000 HK$’000 HK$’000 HK$’000
FAT FET FET FET
Executive directors HITES
Mr. Liu Yiu Keung Stephen (Chairman) BRBEE(ZE) = = = -
Mr. Yen Ching Wai David WIEREE(TTHA#)

(Chief Executive Officer) - - - -
Ms. Koo Chi Sum BELZT - - - -
Independent non-executive directors BIUFHTES
Mr. Cheung Yuk Ming SREREA L4 600 - - 600
Mr. Law Pui Cheung EmEfHE 600 - - 600
Mr. Lai Hin Wing Henry Stephen BEALE 600 - - 600
Mr. Wong Ka Chun, Carson BRARLE

(suspended with effect from (B=F-RF=HNAE

9 March 2015 and retired upon REEBERR - F—1F

the conclusion of the Annual oA AAEGZEE

General Meeting held on REABLERERE)

29 December 2015) — — — —

1,800 - - 1,800
1,800 — - 1,800
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B M AR P

For the year ended 30 June 2016
B2 —_F—NFNA=1THILFE

12. DIRECTORS’ AND CHIEF EXECUTIVE’'S 12. EERFTETHAEZ
EMOLUMENTS (continued) ME(Z)
For the year ended 30 June 2015
HE-T-RE A=TALER
Salaries,
allowances and Retirement
benefits benefit scheme Total
Fees in kind contributions remuneration
e 2R BINVET
k3 EMEA STElfR 2ie
HK$'000 HK§'000 HK$'000 HK$'000
AT 2 AT AT
Executive directors 4ES
M. Liu Yiu Keung Stephen (Chairman) BRREE(ZE)
(appointed on 9 March 2015) (R=Z-RF=ANBEZf) - - = =
Mr. Yen Ching Wai David (Chief Executive Officer) — BEARE(7H#£#)
(appointed on 9 March 2015) (RZZ-RF=ANBEEF) = = = -
Ms. Koo Chi Sum BRLLL
(appointed on 9 March 2015) (RZZ-RF=ANBEEF) = = = -
Mr. Cheung Shing AL
(resigned on 9 March 2015) (R=2-RE=ANBEHT) - 1,800 12 1812
Mr. Ma Shui Cheong ey
(resigned on 9 March 2015) (R=2-RE=ANBEHT) - 1,800 12 1812
Mr. Chen Liang BmiE
(resigned on 9 March 2015) (R=2-RE=ANBEH) = 1350 12 1362
Mr. Panagiotis Pavlakis Panagiotis Pavlaks 7
(retired on 6 January 2015, appointed on (A=B-RE- A AEE
7 January 2015 and resigned on 9 March 2015) %:Z-ﬁi-ﬂtﬁi%%&
RZE-RF=ANARH) - 630 12 642
Mr. Peter Pannu Peter Pannu 25
(removed on 9 March 2015) (3 \ 3 RE=RNB%ES) = 3,450 12 3,462
Mr. Chan Shun Wah Bl
(removed on 9 March 2015) (EL: RE=RNB%ES) = 495 12 507
Mr. Cheung Kwai Nang FEALE
(suspended with effect from 9 March 2015 and (B= 3 IEZRNBRREEREE
subsequently resigned on 11 March 2015) BR-F-RF=A+-REH) - 405 12 47
— 9,930 84 10,014
Independent non-executive directors BUFHnES
Mr. Cheung Yuk Ming FERLL
(appointed on 9 March 2015) (M=2-1%=ANBEZf) 187 — - 187
Mr. Law Pui Cheung BmEfs
(appointed on 9 March 2015) (R=F-RE=ANBEZEf) 187 = — 187
Mr. Lai Hin Wing Henry Stephen BERTE
(appointed on 9 March 2015) (M=2-1%=ANBEZf) 187 — - 187
Mr. Wong Ka Chun, Carson U vk
(suspended with effect from 9 March 2015 (BZE-RE=ANBREREBERR
and retired upon the conclusion of the Annual “E-RET-A-ThBRIZERE
General Meeting held on 29 December 2015) EREERER) 135 = - 135
Mr. Gao Shi Kui At# e
(resigned on 9 March 2015) (R=E-R5=RNREHT) 120 = = 120
M. Liu Enxue Aass4
(retired on 6 January 2015, appointed on (RZF-RE- A BRE-
7 January 2015 and resigned on 9 March 2015) RZE-RE-RtBEZAR
RZZ-RF=BARET) 120 = — 120
M. Li Hanguo DERLL
(retired on 6 January 2015, appointed on (RZF-RE- A BRE-
7 January 2015 and resigned on 9 March 2015) RZE-RE-RtBEZAR
RZZ-RF=BARET) 120 = — 120
1,056 - - 1,056
1,056 9,930 84 11,070
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For the year ended 30 June 2016
BEZLF—NFNA=1HIFE

13. THE FIVE HIGHEST PAID INDIVIDUALS

The five highest paid individuals in the Group do not
include any directors during the year and last year. The

AEREHMAL

REAFEREFER  NEBEAER
BHMALRIBRENES - ZF

emoluments of the highest paid individual are set out as SR AT ZMEnT
below:

2016 2015
—®-x% —T-IF
HK$’000 HK$'000
FET FET
Basic salaries and allowances e EEREYER 29,992 21,711
Retirement benefit scheme contributions RRET B R 4,022 2,930
34,014 24,641

The emoluments of the 5 highest paid individuals (2015: 5)

fall within the following band:

FE(ZE—AF: AR)REHEMA
TZMENFATEHE :

Number of individuals

A

2016 2015
—E—XF —E—hF

HK$3,500,001 — HK$4,000,000 3,500,001 77T — 4,000,00075 7T —
HK$4,000,001 — HK$4,500,000 4,000,001 77T — 4,500,000 77T — 2

HK$5,000,001 — HK$5,500,000 5,000,001 % 7T — 5,500,000 770 —
HK$5,500,001 — HK$6,000,000 5,500,001 % 7T — 6,000,00075 7T 2 —
HK$6,000,001 — HK$6,500,000 6,000,001 77T — 6,500,000 77T 1 —
HK$6,500,001 — HK$7,000,000 6,500,001 7T — 7,000,000 77T — 1
HK$7,000,001 — HK$7,500,000 7,000,001 87T — 7,500,000 % 7T 1 —
HK$8,500,001 — HK$9,000,000 8,500,001 77T — 9,000,000 77T 1 —

REBE-Z-—RER-T-HFRH

During the years ended 30 June 2016 and 2015, no
emoluments were paid or payable to the five highest paid
individuals as an inducement to join the Group or as a
compensation for loss of office.

=THRIEFERN  AEELERES
RRFMALINRENMEESN
AREE R BE  HERERER

28R 18 -
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For the year ended 30 June 2016

BE

14.

15.

CE—ANENA=ZFHIFE

DIVIDEND

No dividend was paid or proposed for the two years
ended 30 June 2016 and 2015, nor has any dividend been
proposed since the end of the reporting date.

LOSS PER SHARE

The calculation of basic loss per share is based on the
loss for the year attributable to owners of the Company
of approximately HK$58,574,000 (2015: HK$4,161,000)
and the weighted average number of 484,054,337 (2015
(restated): 413,205,022) ordinary shares in issue during the
year.

The weighted average number of shares adopted in the
calculation of the basic loss per share for the years of 2016
and 2015 has been adjusted to reflect the impact of the
share consolidation effected on 7 September 2016.

The computation of diluted loss per share for the years
ended 30 June 2016 and 2015 are the same as the basic
loss per share as the impact of the convertible notes
outstanding had an anti-dilutive effect.

14.

15.

3=
BE-_ZT—XEFER_FT—HF <A
=9rdE Uzﬁﬂi&_ﬂﬁﬁﬁﬁﬁﬁﬁﬁ

B B S IR AR S R (AR A
é\ o
FRER

BRERNBEEDRANFE 2 AR A
%A A JE {h & 18 458,574,000 %
(=T —FH 4 : 4,161,000 7 7T)
R AR AT EBRMNETSE
484,054,337 (=T — A F(K &
3) : 413,205,022 %) 5+ & -

HE-T—

EZT-RFRZE—RF2ER
§$J§5Tﬁﬁﬁ%ﬁfﬂ2ﬂxf MEFHEE
TERE  ARBME-_Z—RFENAL
HEEEMzRIDEH2ZE -

R MR A AR IR B R S
TE WEHEEE_Z - FR=ZT
—ﬁix—\ﬂz-i-EItiEZHﬁﬁE%
B 18 R G R B A E AR o
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NOTES TO THE FINANCIAL STATEMENTS
B M AR P

For the year ended 30 June 2016
BEZLF—NFNA=1HIFE

16. PROPERTY, PLANT AND EQUIPMENT 16. Y% - BMERRE

Furniture,
fixtures and
Freehold land office
and buildings Leasehold equipment Motor
KAEE  improvements B $£8 vehicles Total
THRET  HENEEE R AR RE @zt
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
AT FET FET FET AT
COST A&
As at 1 July 2014 WZE-RmE+A-H 317,204 657 80,518 9,047 407,426
Additions HE 531 — 1,398 2,580 4,509
Disposals e = (657) (331) (866) (1,854)
Exchange realignment R A% (24,126) = (6,006) (316) (30,448)
As at 30 June 2015 and RZE-REAA=TRR

1 July 2015 “Z-H%FtA-H 293,609 — 75,579 10,445 379,633
Additions NE — — 2,150 899 3,049
Disposals & - - — (3,442) (3,442)
Written off btz - - (176) - (176)
Exchange realignment A% (43,429) = (11,238) (678) (55,345)
As at 30 June 2016 RZE-~E~A=TH 250,180 — 66,315 1,224 323,719

ACCUMULATED DEPRECIATION Z:HiERHE

AND IMPAIRMENT

As at 1 July 2014 R-F-mELA-H 47,790 358 73,705 4,148 126,001
Charge for the year REETIH 10,276 110 4,640 1456 16,482
Disposals ik = (468) (315) (866) (1,649)
Impairment Hish = = — 1,166 1,166
Exchange realignment ERAE (3,537) - (5,473) (269) (9,279)
As at 30 June 2015 and RZE-RE A=THR-%

1 July 2015 -1%tA-A 54,529 — 72,557 5,635 132,721
Charge for the year REEZ 7,644 - 1916 1122 10,682
Disposals e - - - (2,489) (2,489)
Written off s — - (176) = (176)
Exchange realignment EHAR (8,811) = (10,783) (433) (20,027)
As at 30 June 2016 RZB—R"E A=TH 53,362 — 63,514 3,835 120,711

CARRYING VALUE FaE
As at 30 June 2015 RZB-RE A=TH 239,080 — 3,022 4810 246,912
As at 30 June 2016 RZB—R"E~A=TH 196,818 — 2,801 3,389 203,008
The freehold land and buildings were pledged to Trillion KAFERELH REFEEM T Trillion
Trophy to obtain loan (Note 28(i)). Trophy SAERTS E R (FI5E 28(1)) °
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17. INTANGIBLE ASSETS 17. BREE
Players’ Backlog
registration contract Trademark Total
REFM BEEH [T @t
HK$'000 HK$'000 HK$'000 HK$'000
FET FET FHETL BT
COST R
As at 1 July 2014 RZZ-NF+A—H 6,841 140,903 608,015 755,759
Additions AE 6,437 — — 6,437
Disposals e (241) — — (241)
Lapsed EN — (140,903) — (140,903)
Exchange realignment [ 5 5% (445) — (46,255) (46,700)
As at 30 June 2015 and R-ZE—RF~ A=tER
1 July 2015 “T-RFtA—H 12,592 — 561,760 574,352
Additions ANE 33,392 — — 33,392
Disposals HeE (3,617) — — (3,617)
Exchange realignment B X (4,765) — (83,093) (87,858)
As at 30 June 2016 RZZ—"F~A=TH 37,602 — 478,667 516,269
ACCUMULATED R BHAE
AMORTISATION AND
IMPAIRMENT
As at 1 July 2014 RZE—-MFE+A—H 3,614 140,903 567,615 712,132
Amortisation for the year AEFEH 4,859 — — 4,859
Disposals e (94) - - (94)
Lapsed K — (140,903) — (140,903)
Exchange realignment B X (215) — (43,183) (43,398)
As at 30 June 2015 and RZE-—RF A=THK
1 July 2015 “T-REtA—H 8,164 — 524,432 532,596
Amortisation for the year R 5 8,783 — == 8,783
Reversal of impairment losses ~ Ri{EE 18 2 B[] — — (27,780) (27,780)
Disposals e (2,950) — — (2,950)
Exchange realignment [E 3 A= (1,777) — (74,862) (76,639)
As at 30 June 2016 RZE—R"F~A=1H 12,220 — 421,790 434,010
CARRYING VALUE REE
As at 30 June 2015 R-E-—RF~A=1H 4,428 — 37,328 41,756
As at 30 June 2016 RZE—AEXA=1H 25,382 — 56,877 82,259
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 30 June 2016

HEZ

17.

BIRMINGHAM INTERNATIONAL HOLDINGS LIMITED (RECEIVERS APPOINTED) {HFAM IR BKIZIR B R A A (B & E#

E—NFNA=THIEFE

INTANGIBLE ASSETS (Continued)

Note:

(i)

(if)

(iii)

Amortisation is recognised in profit or loss as follows:

Backlog contract 1 year

Players’ registration  based on respective players’
contracts terms from 1-5 years

Trademark Not amortised

The players’ registration is considered to have a useful life
ranging from 1 to 5 years and is tested for impairment at
the end of the reporting period.

Any players whom BCFC, a subsidiary of the Company,
do not consider to be a long term part of the First Team
squad and who will therefore not contribute to future cash
flows earned by BCFC are assessed for impairment by
considering the carrying value with BCFC’s best estimate of
fair value (being post year-end sales proceeds or expected
sales proceeds) less costs of disposal. No impairment was
made for the two years ended 30 June 2016 and 2015.

Backlog contract represents the contract signed between
BCFC and the Football Association Premier League Limited
(“FA Premier”) which BCFC will have the right to receive
an annual income from FA Premier in relation to the income
arrived from television broadcastings, sponsorships, merit
amount determined by the final position at the end of the
premier league season and the facility fees determined
by the number of the matches being broadcasted by FA
Premier. The backlog contract is signed on a yearly basis
and will be renewed before the premier league season
Due to the relegation of BCFC, the
backlog contract was not renewed.

starts each year.

17.

(iii)

BmEEE#)

BN BRERIT

BEEH 145

HEEM BEEHERKEZED
EH-5EFE

(51 T

REEMZAERFBRE/N
FAELF » WS HREITH
BRI -

£ f] &8 A 7] i B A 8IBCFC T
BABRR —GREMAEY
BCFCBRELZ AR & 7 2 /2R
BRZ KB HETRETS 75
X AEEREEEBCFCH AT
BE(BNE# B & 2 HE TS RRIES
TEHASH & FT1S AIE ) R E A 2
HEME - HEZZ—RNEFRZ
T—AFEANA=ZTALEMESE
Ve LR E -

& B & #) #8BCFC & Football
Association Premier League
Limited (([FA Premier]) % 7T
Z & #-BCFC# & # BFA
Premier st2R B EREE « &H) -
R (BB REERE 2 &
B RERE) k&Rt EAGRFA
Premier Bz HEBHEEE)Z
WABEEERA - BEA LR
FHEI RN F BB IRERA
RIAEET o R BCFCRE JE - i 3f
BERIERER -

EPN)



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B M AR P

For the year ended 30 June 2016
4 FE—NENA=FHIEFE

%gz

-

17.

INTANGIBLE ASSETS (Continued)

Note:
(iv)

The trademark was acquired in the business combination
of BCP, which is considered to have an indefinite useful
life and was tested for impairment as at the end of the
reporting period.

The Group carried out reviews of the recoverable amount
of the trademark for the year ended 30 June 2016. The
recoverable amount has been determined based on its fair
value less costs of disposal, with reference to the valuation
prepared by an independent professional valuer, Grant
Sherman Appraisal Limited. The fair value less costs of
disposal of the trademark falls within level 3 of the fair
value hierarchy. The valuation technique used to measure
the fair value less costs of disposal is the relief-from-royalty
method, which determines the present worth of future
after-tax royalties derived from ownership. Indication of
value is developed by discounting future after-tax royalties
attributable to the trademark to their present worth at
market-derived rate of return appropriate for the risks of the
trademark. The valuer adopted a royalty rate of 10% of net
sales applicable to the trademark as at 30 June 2016. For
determining the discount rate, the valuer adopted a small
capitalization risk premium of 5.6%, company specific risk
premium of 10%, an intangible asset risk premium of 1.0%,
resulting in aggregate pre-tax discount rate of 19.89%.

The impairment test has resulted in the reversal of
impairment loss on intangible assets of HK$27,780,000 in
the year ended 30 June 2016.

17.

B EE#)

Hrat -
(iv)

B IR TR BCPZ ¥ 15 & ff 1 Ik
B A ARERAERFS
WS HRETRERR -

AEEREHAEEE_T—
FARNA=THLEFEZAKE S
Hoa BB EBLEE
EEMPBTEERDQ A Z M
B BEATFERLEKAE
T o B ATFER L ERRNER
AFEEBRE=E - ARTER
FEREERAZHERT AR
BEHEFEREE  ZEUE
A REFTE £ 2 KRBT & R
EEAENRRERE - BEEEZ
T5 1% P A FE 4G AR SR BR B 12 A5 AT 4
FRABZREARPERARKZ TS
PTHERRERAIBEHLIBEME - HE
AT —A"E~A=1HA
ZHRRAH & F A 10% AR T
FRAEBER . AETEEEX - HE
B AEmERRREES 6% A
A EREEE10% BEREE
ERRE1.0%  stEHEFRT
ATHRIRER 19.89% °

BEAAEHEE —ZF—RFX

A=THLFEZEFREEZR
B &5 18 < # (2 27,780,000 7 TT °
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e B A R R M R

For the year ended 30 June 2016

BE—F—ANENA=FHIFE

18. PARTICULARS OF THE SUBSIDIARIES 18. XA BIMB AT ZFHE
OF THE COMPANY
Particulars of the Company’s principal subsidiaries as at 30 ARBAR_FB-—ARER-_F-AFRX
June 2016 and 2015 are as follows: A=TRZIZ2MBA mﬁ’\ﬁﬁﬂ—F :
Country of
incorporation Percentage of equity
and operation Particulars of issued attributable to
Name of company EER LR and paid-up capital the Company Principal activities
NAER geEx BEATRAREARE ARAREGEEAIL ETEXE
2016 2015
Z8-R3f —T-n%
Directly hold
EERE
Birmingham City PLC UK. GBP8,150,000 ordinary 96.64% 96.64%  Investment holding
5 8,150,000 £ & BR RERR
Indirectly hold
BEREs
Birmingham City Football Club UK. GBP752,838 ordinary 96.64% 96.64%  Football club
PLC EE 752,838 HELEIR RIHE
Note: Wizt -

The above table lists the subsidiaries of the Company which, in the
opinion of the Directors, principally affected the results for the year
or formed a substantial portion of the net assets of the Group. To
give details of the other subsidiaries would, in the opinion of the
Directors, result in particulars of excessive length.

FRENEEFRRFEVERNFEREN
B AEBEEFEEES D 2 AR A
BAn - EERRREEMHBARZF
BEEEHRRBNITR

BIRMINGHAM INTERNATIONAL HOLDINGS LIMITED (RECEIVERS APPOINTED) HRAmM IRHKIZIRBR AR (EZEEEA)



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
a5 I A% R R MY A

For the year ended 30 June 2016

EH2HE—

18.

E—NFNA=FHIFE

PARTICULARS OF THE SUBSIDIARIES

OF THE COMPANY (Continued)

The following table shows information of a subsidiary that
have non-controlling interests (“NCI”) material to the Group.
The summarised financial information represents amounts

before inter-company eliminations.

18. AR TMEBLATZFHE#)

TRENEAAREEIFIERER ([
ERER DB AR ZER - BT
ERMERR AR HEMN ISR -

Birmingham City PLC

2016 2015
Name = —E-XRF TN
Principal place of business and country F Z 2 E MR R B
of registration U.K. U.K.
HEE HE
% of ownership interests and voting rights x5 FE(G E 2 b R FEHE R AE 25
held by NCI BB ZIRERE 3.36% 3.36%
HK$’000 HK$'000
FET FAET
At 30 June: MAB=1+A:
Non-current assets EMENE E 283,790 286,019
Currents assets mENEE 91,972 104,146
Current liabilities mEEaE (316,549) (249,042)
Non-current liabilities FREBAEE (48,499) (54,142)
Net assets BEFRE 10,714 86,981
Accumulated NCI ERE g 360 2,923
Year ended 30 June: BEAA=THLEEE:
Revenue Weas 169,333 253,584
Loss for the year AEEFHE (35,714) (7,365)
Total comprehensive loss P HEIERRE (51,781) (7,994)
Loss allocated to NCI DEE RIS 2 B (1,200) (247)
Net cash (used in)/generated from KEEES (R EE2RE
operating activities FE (96,339) 2,317
Net cash generated from investing REEHEA RS FHE
activities 5,607 11,475
Net cash generated from/(used in) mEESELS,(FTA)Z2EE
financing activities Pt 67,477 (14,438)
Net decrease in cash and cash equivalents & &IRSSEEBEH M FEE (23,255) (646)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e B A R R M R

For the year ended 30 June 2016
BEZLF—NFNA=1HIFE

19. INVENTORIES 19. FE

2016 2015
—E-RE —T—RF
HK$’000 HK$'000
FET FEIT
Finished goods and goods for sale EK o S BH & 2,672 1,603

20. TRADE RECEIVABLES 20. ERESZERX
2016 2015
—E—REF —ET—RHF
HK$’000 HK$'000
FET FET
Trade receivables FEUE 5 RN 4,754 13,862
Less: impairment loss recognised Ji - BERERIREEE (1,525) (1,588)
3,229 12,274
(i) The average credit period of the Group’s trade (i) REEEKRE SRR 2 FY

receivables is 90 days (2015: 90 days) and
represents solely from the professional football
operation.

Trade receivables from the sale of players’
registrations are received in accordance with the
terms of the related transfer agreement. The Group
does not hold any collateral over these balances.

EEHAR(ZE—AEF :
9Q0K)  WEKRBBERKE
@ o

HEBRE S 2 U E 5 AR
TR R AR BA S o hp ok 2 R UK
HY o 7SS [0 S Bh b B AR AR
BEAERR

BIRMINGHAM INTERNATIONAL HOLDINGS LIMITED (RECEIVERS APPOINTED) HRAmM IRHKIZIRBR AR (EZEEEA)



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
a5 I A% R R MY A

For the year ended 30 June 2016
BEZLF—NFNA=1HIFE

(i)

(iii)

20. TRADE RECEIVABLES (continued) 20. EWE SRR #)
The aging analysis of trade receivables based on 123 R HBEH W R REE
invoice date net of impairment loss is as follows: B2 EKEZER KRR
R

2016 2015
—E-RE —E—hF
HK$’000 HK$'000
FET FAET
Within 30 days KOFNA 728 3,658
31 days to 90 days 31290XK 958 949
91 days to 180 days 91 £ 180K 575 1,292
181 days to 365 days 181 & 365 k& 968 1,375
Over 365 days 365 KA E = 5,000
3,229 12,274
At 30 June 2016 and 2015, the analysis of trade RZE—RNERZT—RFN
receivables that were past due but not impaired are A=+H  RafkRREZ

as follows: EKE GBEFRANTAT
Past due but not impaired

BASERRE

Neither past

due nor Less than 91 days
Total impaired 90 days and over
ax FRASRFHE HPROK 91 RRALE
HK$'000 HK$'000 HK$'000 HK$'000
FAT T FAT FAT
At 30 June 2016 RZZB-RER A=TH 3,229 1,686 575 968
At 30 June 2015 RZZ-R%RXA=TH 12,274 4,607 1,092 6,375

Trade receivables that were past due but not
impaired relate to a number of independent
customers that have a good track record with the
Group. Based on past experience, management
believes that no impairment allowance is necessary
in respect of these balances as there has not been a
significant change in credit quality and the balances
are still considered fully recoverable. The Group
does not hold any collateral over these balances.

ERHERREZ EEE S
RERETRAEEER RIF
FERBZBIYIEP - REB
EEER - BEEEREHEARL
SHEBRAHERERYE - T H
BRADBAR (R B E - A&
30 8 i bt B A AR R (TR
e
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e B A R R M R

For the year ended 30 June 2016
BEZLF—NFNA=1HIFE

21. DEPOSITS, PREPAYMENTS AND 21. BRE  FEANRERHEAME
OTHER RECEIVABLES W FKIE
2016 2015
—®-—A~FE —FIF
HK$°000 HK$'000
FET FAET
Other receivables H & W5k T8 32,578 9,057
Less: impairment loss recognised i BERERIREEE (1,500) (1,500)
31,078 7,557
Deposits and prepayments T RERHIE 25,309 35,167
Less: prepayments — non-current JB - TRRTEIE — JERED (594) (623)
Amounts shown in current assets MEBEFTREEE 55,793 42101
Notes: Hiat -
(i) The movements in the impairment loss on other receivables (i) R H A e R TE 2 R E S R
during the year are as follows: g -
2016 2015
=2-xF -T-TF
HK$°000 HK$’000
FHET FHIT
At the beginning of the year REH] 1,500 475
Recognised during the year FAER — 1,500
Written off during the year F 5 = (475)
At the end of the year REFLL 1,500 1,500

During the year ended 30 June 2015, an impairment loss
of HK$1,500,000 on other receivables was recognised. The
Group has individually assessed all other receivables and
provided impairment for the amounts that are considered
not recoverable.

(i) Included in prepayments are amounts of approximately
HK$3,661,000 as at 30 June 2016 (2015: HK$623,000)
relating to sign-on fees for purchases of the players which
are classified as non-current.

(if)

HE-ZT—AFA~A=THLF
ER - HibhEWHRIEZ RERBE
1,500,000 BB THER - N&EE
B 18 Bl 31 BT 78 E fth F& W 5k0E -
Wk W RAET I U [Bl 2 & BB AT IR
B o

RZZT—XREXA=+A " BH
FIE B FEX) 3,661,000 TT(=F
—F4F : 623,000870) * FRD
BRIERBCHERBENER -

BIRMINGHAM INTERNATIONAL HOLDINGS LIMITED (RECEIVERS APPOINTED) 1HER SR IZR AR AT (EEEEE A)



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e B A R R M R

For the year ended 30 June 2016
BEZLF—NFNA=1HIFE

22. TRANSFER FEE PAYABLES

23.

22, BERHESE

2016 2015
—E—RF —ET—0F
HK$’000 HK$'000
FET FAET
Transfer fee payables EffEe
— Within one year — —FR 8,572 1,097
— Due after one year — —FEFIH 2,598 296
11,170 1,393
All transfer fee payables are stated at amortised cost that FrERENESBREN T ERE 23
approximately equal to their fair value. AR NG BR o
TRADE PAYABLES 23. ERESERN

An aged analysis of the trade payables is as follows:

ENE SRR R DT

2016 2015

—E—REF —T—hEF

HK$°000 HK$'000

FET FET

Within 30 days 30RAA 6,005 12,358
31 days to 90 days 31 E 90K 455 2,038
91 days to 180 days 912 180K 101 382
181 days to 365 days 181 E 365K 317 132
6,878 14,910

The Group normally receive credit periods from suppliers

averaging at 90 days.

AEE— KA HERHEEFIH90X

ZIEEH -
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B M AR P

For the year ended 30 June 2016
BEZLF—NFNA=1HIFE

24. ACCRUALS AND OTHER PAYABLES 24, FEGTRERHMENSRIE

2016 2015

—E-RE —T—RF

Notes HK$’000 HK$'000

Jok=3 FET FET

Accruals FE&tFRIE (i) 39,321 45,498

Agent’s fee payables &L AER 2,837 2,136

42,158 47,634

Less: Amount due after one year R R—F 1R EIER 2 58 (ii) (890) —

Amount shown in current liabilities mEAEM~EEE 41,268 47,634
Notes: Kt

(i) Included in accruals are amounts of HK$5,353,000 (2015: (i) B BEEEEHEATEEME

2 FXIE5,353,000/8 (- E—H
# :5,353,00087T) °

HK$5,353,000) relating to accrued directors’ remuneration.

(i) In 2016, agent’s fee of HK$2,370,000 payable for the (i)
purchase of football players was due after one year

RZT—RF - RBEEREREN
K32 #2,370,000/8 7T © BIRE

according to the transfer agreement of players. HEZ2HESHRRN —FEIIE -

(iii) Accruals and other payables are all non-interest bearing. (iii) FE & RIB I H fih F& P FRIB S T EF
B o
25. DEFERRED CAPITAL GRANTS 25. BEEERER

2016 2015
—E—RF —E—hF
HK$°000 HK$'000
FExT FET

To be released: 15 4 1 [B] 2 FROR -
— within one year — —FR 592 695
— after one year — —F1& 16,371 19,907
16,963 20,602

Deferred capital grants relate to the redevelopment of the
football stadium located in Birmingham, U.K.. The grant has
been treated as a deferred grant and is being amortised in
line with the depreciable assets to which it relates.

AR FE B N 48 50 T B B R B PR A X SR
BAMZ RIS HER - BRTRIEE
RS HREBEA TINEEE
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For the year ended 30 June 2016
BEZLF—NFNA=1HIFE

26. AMOUNTS DUE TO FORMER 26. ERAEERIE
DIRECTORS
2016 2015
—E—REF —ET—hF
HK$’000 HK$'000
FET FHET
Amounts due to former directors: JETRIE S FIE ¢
Hui Ho Luek, Vico BTGB 5,198 5,198
Mr. Yeung it 5,571 5,571
10,769 10,769
The amounts are unsecured, interest free and repayable on REFRBAEIEE R NEAREER
demand. &8 -
27. DEFERRED INCOME 27. EEUWA

The movements of deferred income for the years ended 30
June 2016 and 2015 were as follows:

BERARBE-E—~ER-F
—HEAAZHALEEZBHM

T :

Match Commercial
receipt income Total
RERA [SELON #st
HK$’000 HK$'000 HK$'000
FHET FET FAET
At 1 July 2014 R=ZZE—UF+HA—AH 21,882 618 22,500
Exchange realignment P& 5 S & (1,640) (43) (1,683)
Additions NE 22,020 843 22,863
Recognised as revenue R AN (19,974) (564) (20,538)
At 30 June 2015 RZZE—RFA=1H 22,288 854 23,142
Exchange realignment PE 5 S (3,564) (191) (3,755)
Additions NE 23,786 1,466 25,252
Recognised as revenue R AN E (21,043) (806) (21,849)
At 30 June 2016 RZZE—RFNA=1+H 21,467 1,323 22,790
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For the year ended 30 June 2016
BE-E—AFAA=+HALFE

28.

BORROWINGS 28. f&H
2016 2015
—E-RE —T—AF
Notes HK$°000 HK$'000
M et FET FBT
Other loan — secured HEMER — HiEiF (i) 150,314 43,314
Other loans — unsecured Hith B3 — HmEH (ii) & (iii) 192 19,895
Loan from U-Continent KA U-Continent ZE 3 120,000 120,000
Finance lease payable ERERERE 280 634
270,786 183,843

At 30 June 2016 and 2015, total current and non-current

bank loans and other borrowings were repayable as

follows:

RoE-AER-F-HEEAA=T
B RBEERDRITERRE M
S OTARIA T FHREE

2016 2015
—EB-RE —ZE—AF
HK$’000 HK$'000
FET FET
Carrying amounts repayable: RERREE :
On demand or within one year EERKE—FK 120,259 139,974
More than one year, but not exceeding —FA L BRFEUA
five years 150,527 43,869
270,786 183,843
Less: Amounts due within one year shown & - mENEEMRIIN—FA
in current liabilities B H 2 FIA (120,259) (139,974)
Amounts shown under non-current liabilities FI/EZEREIBEZ
IR 150,527 43,869

BIRMINGHAM INTERNATIONAL HOLDINGS LIMITED (RECEIVERS APPOINTED) HRAmM IRHKIZIRBR AR (EZEEEA)
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For the year ended 30 June 2016
BEZLF—NFNA=1HIFE

28. BORROWINGS (Continued)

Note:

)

(if)

(iii)

On 26 June 2015 and 31 May 2016, the Company entered
into the Loan Facility Agreement and an amendment
letter to the Loan Facility Agreement, respectively, with
Trillion Trophy to provide a term loan facility of up to
HK$212,813,600 to the Company, of which HK$9,813,600
would be deposited into BCFC’s account with HSBC Bank
Plc. upon which the Company will procure (i) BCFC to
enter into certain security documents; and (ii) HSBC Bank
Plc. to release certain security documents signed by BCFC
in favour of HSBC Bank Plc. and other security interest
securing BCFC’s obligations under the term loan facility
with HSBC Bank Plc. and the remaining amount of up to
HK$203,000,000 would be used for funding the operation
of BCP and BCFC as and when required. On 31 May 2016,
the Company and Trillion Trophy mutually agreed that
the maturity date of the Loan Facility Agreement shall be
extended to 25 June 2018 in accordance with the terms
and conditions of the Loan Facility Agreement.

The loan facility bears interest at a rate of 8% per annum
and is secured by (i) a first fixed legal charge over the
property owned by BCFC; (ii) a first floating charge over
all the assets, goodwill, undertaking and uncalled capital,
both present and future granted or to be granted by BCFC
in favour of Trillion Trophy; and (iii) a first fixed charge over
all books and other debts, both present and future granted
or to be granted by BCFC in favour of Trillion Trophy.

At 30 June 2015, included in the unsecured other loans
was approximately HK$6,000,000 due to iMerchants Asia
Limited (“iMerchants”). On 8 June 2015, the Group and
iMerchants entered into a deed of settlement after obtaining
leave of the High Court. Pursuant to the deed of settlement,
the parties agreed a settlement sum of HK$10,000,000. As
of 30 June 2015, the Group had settled HK$4,000,000 and
the remaining balance of HK$6,000,000 was settled on 31
August 2015.

At 30 June 2015, included in the unsecured other loans
was approximately HK$13,670,000 due to China Energy
Development Holdings Limited (“China Energy”). On 28
May 2015, the Group and China Energy entered into a
deed of settlement after obtaining leave of the High Court.
Pursuant to the deed of settlement, the parties agreed a
settlement sum of HK$22,782,000. As at 30 June 2015,
the Group had settled HK$9,112,000 and the remaining
balance of HK$13,670,000 was settled on 31 August 2015.

28.

BE )

(i)

(if)

(iif)

RZEBE—RAFNAZF AR
E—REAA=+—H &XAHF
B Trillion Trophy % Bl 5] 32 B 3
BEHEREXRE REZET
R BARBRE-—Z5S
212,813,600/ 8 ;2 6 S & X @t
& HH 98136008 T FEE
M BCFCfHSBC Bank Plc. [
2P AR B AR (i)
BCFCaI M & TH MM ¢ K (ii)
2 HSBC Bank Plc. f#k BCFC
Fr28 2 JAHSBC Bank Plc. &% 2%
AZETHERBXH - ARBAERE
RHSBC Bank Plc. & i & F @t
B IF T 2 BCFC & 1T 2 H b 1K ¥
# 25 & 82 T & /= 203,000,000 7
TLZ e EENE EERAEBCP
KBCFCZ&B - RZZT—F
AA=+—H " ARAF KTrillion
Trophy HE RZEREEREE %
HZIGEH R ERERFE
BEZIHEE-_Z— N\EXA
—+HH-

ZEFBERFEEERTE - I
5% IBEHER : (i) BEFCFT#E
EZMEZE—BEETEHRD
(i) BCFC B A & R 2R # i = #
RECZHBEE B8 £BR
5 (& 8% AN LA Trillion Trophy &
ZwmAZE—FHME  K(iii)
BCFC B Al B AR 2R s g 5%
Z P78 BRTE % H b & 75 LA Trillion
Trophy & % 2 A 2 % — B & ##
e

RZZE—RFAA=1+H " &K
1 H ft B 7 8 45 FE {J iMerchants
Asia Limited ([iMerchants )
Z B 5% #96,000,0007% 7T ° 7 =
E—RENANB AEEHR
iMerchants £ 15 & Bt B & 12 &1
SRR o WIBEMMERIE - F
7 1% € # 1 € %8 /10,000,000
BT HE_ZT—HFEA~NA=T
B A% EE % {1 4,000,000
JT * i £ %86,000,0007% 7T B R
—T-RFENA=ZFT—HEN -

A\—TE—RFENA=1AH EE
FE & 3R E FE 1 R B AR TR A
BEERERAR(FERER]) Z
B3 #413,670,000/8 7L R=F
—hAFRA=-+/N\H ' AEEHR
FEEERERSSRREZE L
MBRIE - RIBFFERE &5
% T 4 1 © %8 A 22,782,0007%
TeR-_E—RHENA=1TAH"
ANE&EEE #149,112,000% 7T
i %8 13,670,000 B TER ==
—RENA=+—A&N -
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For the year ended 30 June 2016
BEZLF—NFNA=1HIFE

29. DEFERRED TAX LIABILITIES

The components of deferred tax liabilities recognised in

29. FIEHIEEE
REARBER AR EERIES

the consolidated statement of financial position and the BZHAKHBD RRERN 2 BT -

movements during the year are as follows:

Revaluation Revaluation

of land and of intangible

building assets Total
B B
T REF BREE st
HK$'000 HK$'000 HK$'000
FrET BT FET
At 1 July 2014 R-—Z—MmE+A—H 30,702 9,292 39,994
Exchange realignment bE 5 S B (2,370) (716) (3,086)
Effect of a change in tax FXREFH T E
rate (2,437) (738) (8,175)
Credited to consolidated st A4REIBZEN
statement of profit or loss Hfb 2 EUzEF
and other comprehensive
income (350) — (850)
At 30 June 2015 RZZT—RFANA=TH 25,545 7,838 33,383
Exchange realignment PE 5 % (3,598) (1,104) (4,702)
Effect of a change in tax FHiEREFH 2
rate (1,217) (373) (1,590)
Credited to consolidated T A#R& Bz M
statement of profit or loss  H M2 E W R
and other comprehensive
income (8,679) 5,014 1,386
At 30 June 2016 RZE—RFAA=+H 17,051 11,375 28,426

At 30 June 2016, the Group has unused tax losses of
approximately HK$72,634,000 (2015: HK$25,174,000)
available for offset against future profits. No deferred tax
asset has been recognised in respect of such tax losses
due to the unpredictability of future profit streams. Such
losses may be carried forward indefinitely.

RZT—REXNA=1+H AEEE
R E) B 7 TH 518 49 72,684,000 7% T
(ZZ— R4 :25174,0007 7T ) A
FRVEHR SR AR ) o R A R 20 7%
EATER - BT ERE A AR B A B
RIBIERITAE EE o 75 BB 18 1) £ R A7

s
lﬁ\‘\D~D

BIRMINGHAM INTERNATIONAL HOLDINGS LIMITED (RECEIVERS APPOINTED) HRAmM IRHKIZIRBR AR (EZEEEA)



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
a5 I A% R R MY A

For the year ended 30 June 2016
BEZLF—NFNA=1HIFE

30. SHARE CAPITAL AND RESERVES 30. BRAK#E

Number
of shares Amount
BREE S5
HK$'000
FET
Ordinary share of HK$0.01 each FREE0.0178 T2 LBk
Authorized: ERE
At 1 July 2014, 30 June 2015 R-E—WFLA—H "
and 30 June 2016 —E-RAA=THER
—Z—R"FEXNA=1H 50,000,000,000 500,000
Issued and fully paid: BEREITEAR
At 1 July 2014 Rn-_Z—WE+H—H 5,481,086,733 54,811
Issue of shares BT 1,500,000,000 15,000
Issue of shares upon conversion  EHAR[HE ZE
of convertible notes BIIR M 2,700,000,000 27,000
At 30 June 2015 and RZZE-—RFAA=ZTHER
30 June 2016 —E-RFARA=1H 9,681,086,733 96,811
Notes: =
(i) All ordinary shares issued during the year rank pari passu (i) FA - BEEBTZE2HEBR
with the then existing shares in all respects. DRIAETHEER ZRELA
FOERES TR
(ii) Subsequent to the year ended 30 June 2016, the Company (i) Eﬁﬁ:gﬁ—/\*\if\ﬂ =+HBik
completed the capital reorganisation, details of which are ¢F§'?%’ ZK”@\EJ %ﬁkﬁ§$§%ﬂ
set out in the Company’s announcement dated 6 June 2016 (EEFRINARRIBHA
and the Circular. —E-RERARNBZRAER
ZIEEK) ©
(a) The Group (a) AEE

)

(if)

(iii)

(iv)

The amounts of the Group's reserves and
movements therein are presented in the
consolidated statement of profit or loss and other
comprehensive income and consolidated statement
of changes in equity.

Share premium — the application of the share
premium account is governed by applicable
regulations of the Cayman Islands.

Capital reserve — capital reserve represents the
waiver of amounts due to a shareholder.

Foreign currency translation reserve — translation
reserve is arising from the translation of foreign
currencies in overseas subsidiaries from the
functional currency to the Group’s presentation
currency.

Convertible notes reserve — convertible notes
reserve represents the unexercised convertible
notes issued by the Company.

() AEEREBIHER
C Y PN
o 2 TR 28 2 DA R
N UEELP

(i)  BROIEE — BREE
ReBAXFASES
BRRGIEE -

(i) EANEE — EAREE
R REMN —BIRE

TR e

(iv) AINEESFEE — ER
EEELE B RETING
BRARZINE(EEE
MO EAEEZEE -

(v) FWBRREERFE — 7
BREBFEEAR
BT 1T 2 R1TER
BREBRESE -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B M AR P

For the year ended 30 June 2016
BEZLF—NFNA=1HIFE

30. SHARE CAPITAL AND RESERVES

30. BWAK @A

(Continued)
(b) The Company (b) ARAFH
Contribution Share Capital Convertible ~ Accumulated
surplus premium reserve  notes reserve losses Total
EINE Rt ERRE TRRZEEE ZithE it
HK$000 HK$000 HK$000 HK$ 000 HK$ 000 HK$000
7AT 7AT FAT AT AT 7AT

At 1 July 2014 NZF-BELA-A 2,01 1,188,710 6,510 193,500 (1,095,383) (184.462)

Total comprehensive expenses for ~ AEE2ERRAE

the year - - - - (13451) (13451)
Issue of shares Efkfy - 30,000 = = = 30,000
Issue of shares upon conversion of - REEATARERRAR(

convertiole notes - 54,000 - (81,000) - (27,000)

At 30 June 2015 RE-RERA=TA 2,01 121210 6,510 112,500 (1,608,834) (194.913)

A1y 2015 H-E-RELA-R 2901 1272710 6510 1500 (1608834 (194913

Total comprehensive expenses for ~ AEE2ERRAE

the year - - - (44531) (44531)

At 30 June 2016 K- RERAZTA 2901 1272710 6510 o5 (16536 (239,444

Notes: Wit -

(i) Contribution surplus — the contribution surplus (i) AR — BARERIE
represents the excess of the fair value of the RIEEEEAUKEENB
subsidiaries acquired pursuant to the group RARFEERR R R
reorganisation over the nominal value of the shares MZEMBARMETZ
of the Company issued in exchange therefor. BRINDEEME 2 =58 ° &
Under the Companies Law (2013 Revision) of the BASESRAFE(ZE
Cayman lIslands, the contributed surplus account —=F&F]) - RNAAA
is distributable to the shareholders of the Company B TERTABAZRR
under certain circumstances. AR A 2 SRIBRIMRERAEH 5

K °

(ii) Capital reserve — capital reserve represents the (if) BARRE — BXRHEE

waiver of amounts due to a major shareholder. HMERMN—BEERRN
I o
(iii) Convertible notes reserve — convertible notes (iii) ARRERHEE — AR

reserve represents the unexercised convertible
notes issued by the Company.

BREBFEEA DR
TRZARTTEABRERES
B
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e B IS AR A

For the year ended 30 June 2016
BEZLF—NFNA=1HIFE

31. CONVERTIBLE NOTES RESERVE 31. TEREERE
HK$'000
FET
At 1 July 2014 R-_ZE—NFE+A—H 193,500
Conversion to shares =it S5 (81,000)
At 30 June 2015 and 30 June 2016 RZZE—RFAAA=TAK

—E—XRFEXA=+H 112,500

The principle terms of the convertible notes is as follows: AR SRR 2 = E R T
Debt CN
BETERERE

Maturity date FEA A
Principal amount AEHE
Interest rate A=

Conversion price B (E
Conversion period it H

4 February 2016
—T-RF-HAMA
HK$193,500,000
193,500,000 7T
zero

HK$0.03

0.08%&7T

5 February 2014 to
4 February 2016
—ET-NE-_ARAZE
—E-RFZHAMA

On 20 December 2013, the Company and Mr. Yeung
agreed to capitalise the debt owed by the Company
of HK$193,500,000 to Mr. Yeung (which had been
novated from a subsidiary of the Company) by issuing
a zero coupon convertible notes (the “Debt CN”). The
Debt CN could be converted to a total of approximately
6,450,000,000 ordinary shares of the Company at a
conversion price of HK$0.03 per share. As at 30 June
2015, HK$112,500,000 of the Debt CN was outstanding
remaining unconverted (the “CY Unconverted Note”).

The Debt CN is non-redeemable and shall be converted
into ordinary shares of the Company. The Debt CN is
accordingly classified as equity in the consolidated
financial statements of the Company. All outstanding
Debt CN shall be forfeited and deemed cancelled after
conversion period.

RZE—=F+=ZA=+H &/
RIEGEERTE  BRAETEER
MR ER((EETRRERE])
BREEARBERG R EZEE
193,500,000 JL(HE & 8 A A A
—ERE AR - BB ABRKREHEA]
AR D 0.03 B m 2 B EsEin A
4 $£496,450,000,000 % A8 A 7] & iR
Re-RZZE—HFA=1+H " BB
AT ZE iR A 112,500,000 7% 7T 14
AEg(fCY MARBRER]) -

T

BERABRER A ARE - SAEGR
RARARZ BRI - BEHABRREE
AMRARRZ AR B RETED
BREL o FTE M RERER AR
RBRARBBRBREOLRREE SHE
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B M AR P

For the year ended 30 June 2016
BE-E—AFAA=+HALFE

31.

CONVERTIBLE NOTES RESERVE
(Continued)

By a writ of summons dated 13 July 2015, the Company
and BCFC commenced legal proceedings against Mr.
Yeung under HCA 1590/2015 claiming a total of more than
HK$100,000,000 from Mr. Yeung for various breaches of
duties whilst he was a director of the Company and BCFC.

References are made to the announcements of the
Company dated 14 March 2016, 6 June 2016 and the
Circular. On 8 March 2016, the Company, together with
BCFC, entered into a settlement agreement with Mr.
Yeung and Mr. Ryan Yeung (son of Mr. Yeung) (the “CY
Settlement Agreement”) pursuant to which, among
others, subject to and conditional upon the fulfilment of
the conditions precedent thereto (details of which are set
out in the section headed “Conditions precedent to the
CY Settlement Agreement” of the Circular, the Company
agreed to extend the maturity date of the CY Unconverted
Note from 4 February 2016 to 31 December 2016 or to such
other date as the parties to the settlement agreement may
agree in writing (with all the other terms and conditions of
the Debt CN remaining unchanged).

Pursuant to the terms and conditions of the Debt CN, the
initial conversion price of the Debt CN, being HK$0.03
per conversion share, shall be adjusted to an adjusted
conversion price of HK$0.41 per share after taking into
account the effects of the share consolidation and the
Open Offer (details of the adjustments are set out in the
section headed “Adjustments to the Conversion Price of
the Existing Convertible Notes” of the Circular. Based on
the adjusted conversion price of HK$0.41 per conversion
share, a total of 274,390,243 shares shall be issued upon
(i) the fulfilment of the conditions precedent as stated in the
section headed “Conditions precedent to the CY Settlement
Agreement” of the Circular; and (ii) the full exercise of the
conversion rights under the CY Unconverted Note.

31.

ARBREER#ZE=)

BEBHA-_ZT—RAFtA+=AR
ZEALAM KD F KBCFCIR &
HCA 1590/2015R =R fF -
15 % £ = £ A A 7] R BCFC & = 7
MERZEECAEREARZRN
100,000,000 7T °

BEHRAARAR_ZE—X~"F=A
THEAR=ZE—RNFEANANBZRE
RZBEK - RZT—"EFE=ANR -
RNNF) R BCFC 15 % £ R 5 %
E(BEREZ T ME R CY
MEHZE]) - B (HPeE)FENR
WREETE T 2 5o R AR I DAL A
(BN ZEEACY T 17
BRG] ) ARRIREEE
RCYMABEBMBERZIHE =
T AF_ANBLERE=ZT—X~F
T A=+ —ASMERRTOH A
Be A EE I 2 Bt B B (&4 ik
AR5 2 P FAth 1650 I (R #E 5 D

%) o

B AR 75 MR AR 4 2 AR R et
KA RBRD AR ARBE(FHBR
REZB A 3R A TR R SR (E
FTfEZ % | —f) 2 281k - B
BIEZIR 2 V) EIRE AT R ARAR
$0.03%8 L ARABELALEER
BER0.418TT - REARERES
PR A R AR 5 0.41 B et & ()
ZIB N[ CY TR 1 5% 2 SR M6k 14 ]
— B T 2 SRR IE R MR ¢ R (i)
RCY MAREBHRER 7 EHBEREE
11fE18 - 174 274,390,243 B A%

{/'\ o
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e B IS AR A

For the year ended 30 June 2016
BEZLF—NFNA=1HIFE

32. COMMITMENTS 32. AIE
Operating lease arrangements REBNZH
The Group as lessee A EEERBAFEA
The Group leases certain premises and motor vehicles AREFRBECEHOLHHEESTY
under operating lease arrangements. Leases are ERAE - HERTEHRPANTF2E99
negotiated for a term ranging from two to ninety nine years. F o ANE B I N THE HAfE i b ] B
The Group does not have an option to purchase the leased BHEBEZEERE - RIEHK -
assets at the expiry of the lease period. At the end of the AN 5= BRI A AT IS A8 & 0 40 2 R 2R
reporting period, the Group’s total future minimum lease HEHSEERT :
payments under non-cancellable operating leases are as
follows:
2016 2015
—EB-RE —ZE—AF
HK$°000 HK$'000
FET FET
Within one year —F R 2,856 3,761
After one year but within five years —FRERERAEFA 4,592 6,404
After five years hF% 66,769 79,584
74,217 89,749
33. CONTINGENT LIABILITIES 33. JAAE

Other than disclosed elsewhere in these

consolidated

financial statements, at the end of the reporting period, the

Group had the following contingent liabilities:

(i) Player transfer costs

Under the terms of certain contracts with other

football clubs in respect of the player transfers,

additional player transfer cost would become

payable if certain specific conditions are met.

The maximum amount not provided that could be

payable in respect of the transfers up to 30 June

2016 was approximately HK$32,101,000 (equivalent
to GBP3,090,000). At the end of the reporting period
and up to the date of approval of these consolidated

financial statements, approximately HK$634,000

(equivalent to GBP61,000) of these amounts have

crystallised.

BRIV F4R A M S IR E b i 77 FT iR
BEIN RMEHRK AKEEBUT

(i) REEEEH
BERKEESHEMRE
RN ZETAELNZIGER  H
FeaaETHEEMRGE  AlEAN
BINREHEER - BHEZ
T—ARFEANA=THAER
B EAm AR E 2 &SR
B #) 432,101,000 7T (A%
73,090,000 3 £ ) o Rk &
HARRBEZSRAMBR
RHEBH HESEFL
634,000 7% 7t (#8 %5 761,000
HEE)BEER o
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B W A% Rk MY A

For the year ended 30 June 2016
BEZLF—NFNA=1HIFE

33. CONTINGENT LIABILITIES (continued) 33. IAREE@
(ii)  Claim from former director against the Company (i) AEZEQOXRQAARHBR
High Court Action No. 1099 of 2013 EREREFRA=-Z—=ZFF
1099 5%

On 9 May 2013, Mr. Lee Yiu Tung, a former
executive director of the Company, filed a claim
with the Labour Tribunal of Hong Kong against
the Company for, amongst others, unpaid wages,
wages in lieu of notice and expenses allegedly
paid by him on behalf of the Company for a sum
of approximately HK$1,484,000. The Company
made a counterclaim against Mr. Lee Yiu Tung on 8
October 2013 in respect of, amongst others, wages
paid to him in the aggregate sum of HK$240,000
for the months from July to October 2012 and
reimbursement of out-of-pocket expenses paid by
the Company to him during 2010 to 2012 totaling
HK$2,000,000 for business and projects not related
to the Company. On 4 June 2013, the Labour
Tribunal of Hong Kong made an order to transfer the
case to the High Court.

At a Case Management Conference held on 16
September 2015 at the High Court, the High Court
directed that the Case Management Conference
be adjourned to 27 April 2016, and ordered the
Company to provide its list of documents within
eight weeks and the parties to exchange witness
statements within six months. On 15 December
2015, the Company provided the list of documents

R-_ZTE—=FRANE ' &R
RIAERITE SRR LA
BRLEEHEIRDHEHAR
ﬂ2$%'t%ﬁ¢@%wz

RBAESRIEFHRAR
iﬁZﬁié%%1w4wo
I ARRIRZE—=F+
ANBRZFRRTERT RS
R BRREFRE) ZT—Z=
F+AZETAGENTRRE
4 7 T & #%8 240,000 78 T &
RZE—ZTFE-_FT——FNK
NN BEARR R R 2 ¥755
MBEENETRELLECZE
B2 F X 142 4 £ 2,000,000 7%
Lo R-E—=F/HAWEA -
BERLERHE T RME
b HIR o

RZBE-—RFAATRBERE
RARZRHEERSE @ &k
meRMHEEEEARE_Z
—A~NFEOAZ+tH Eme
$@7Eﬂﬂ®kﬁﬁ¥#ﬁ
’ L/\&Eﬁjj_%ﬁﬂﬂ VE/\“H
Wx@ﬁAWﬁ%o%:%
—HAFE+-_A+EHHA AR

to Mr. Lee Yiu Tung. The parties were required to A R RR LA RENE
exchange witness statement(s) on or before 16 B oBFERZE-—RF=
March 2016. On 30 March 2016, the High Court A 175 Bk 2 B 32 A Bt
ordered, inter alia, that (i) the parties should E-RZE—AF=ZRA=+
exchange their witness statements by 4 p.m. on B ERam<(EPEeRE) : (i)
11 May 2016; and (i) the 3rd Case Management EHER_T—R"FRA+—
Conference be adjourned to 12 October 2016 at EITtFEE-rIEH\J AR AR
10:30 a.m. Subsequently, on 11 May 2016, by ERNE=ZXRHEERES

consent, the parties agreed to stay the proceedings
until 9 August 2016 pending settlement negotiations
between the parties. As at 30 June 2016, no
settlement agreement
the parties. For the avoidance of doubt, the 3rd
Case Management Conference will be proceeded
as fixed on 12 October 2016.

has been reached between

E%ﬁ&?_g*/\EJrﬂJr:
HEF+R= o BHiE - M
_T—/\¢£ﬂ+ H- &5
VORI I e B AR
EE-RENANB L‘A/i
&7 2 EETAEAH]
T—XNFENA=TH %ETN"]
T EER TR o RRfF
5 FoRRMERSHMR
EaTEA -—/\¢+ﬁ+fEl
MEIEELT -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B M AR P

For the year ended 30 June 2016
B2 —_F—NFNA=1THILFE

34. RELATED PARTY TRANSACTIONS

In addition to the related party balances detailed in
the consolidated financial statements in note 26, the
Group entered into the following transactions with

(a)

34. BHAIRFERERS
(@) BINRAMBREN 265

Atz BARE T REERID

REEZ

T-—HFENA=ZTHLEEE

related parties during the year ended 30 June 2015.  REB EEARE IS AT
Q%-
2016 2015
—REF —hF
Notes HK$°000 HK$'000
Hiat FET FET
Consultancy fees paid to Asia BEfIHEAERAT([RE])
Rays Limited (“Asia Rays”) ZERE (i) = 1,200
Operating cost paid to 2 1 Birmingham City
Birmingham City Ladies Ladies Football Club
Football Club Limited (“BC Limited ([ BC Ladies
Ladies FC") FCl) Z &M A
(ii) — 1,691
Notes: Htat -

(i)

(if)

Mr. Peter Pannu (“Mr. Pannu”), a former executive
Director of the Company was removed on 9
March 2015, has beneficial interests in Asia
Rays. On 22 September 2009, the Group entered
into the consultancy agreement with Asia Rays
for the provision of consultancy services to the
Group on a monthly fee of HK$310,000 tax-
free for a term of five years commencing from
1 October 2009 and expiring on 30 September
2014. The consultancy fee was amended to
GBP65,000 per month commencing from 1 July
2011 as per the amendment letter dated 28
July 2011. On 28 December 2011,
entered into a deed of variation with Asia Rays

the Group

for the provision of consultancy services to the
Group at a monthly fee of HK$400,000 per month
commencing from 1 January 2012. Details of the
terms of the Consultancy Agreement are set in
the announcement of the Company dated 23 April
2013.

Mr. Pannu, has beneficial interests in BC Ladies
FC.

(i)

(if)

KRR A Z AT E
%= Peter Pannu%t 4%
([Pannu st &£ |) B % 2
PHEERER  WRZ
T-—RF=ANBHE
R RZZTZENFNA
Z+=H AEEENE
I R - RS A
310,000% T 2 & F (%

i) [A] AN 5= B4R it @ﬁ%
% AHIRE  B=
NEFE+A— EﬁhifY
—mENA=THER °
BEEHAE-—T——F+
RZ=Z+N\BZET & -
H-ZE——%+tA—H
Fih BEREEIAE
H65000% - R =&
——®&+=-fA=-+N\R"
REE RN FE]LIEFT R
B UBAZE——-F—H
— BRI #& & A 400,000
BT B AR S ER M
EERIARTS o R R ek ik
ZHBENARRN T
—=FP A -+=A T
/N i

Pannu%t & M BC Ladies
FCHEREEmiEm o
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B M AR P

For the year ended 30 June 2016

BE

CE—ANFENA=ZFHIUFE

34. RELATED PARTY TRANSACTIONS
(Continued)

35.

(b)

Key management compensation

The key management personnel of the Group
comprises the directors of the Company only.
Details of compensation of directors are included in
note 12.

EVENTS AFTER THE REPORTING
PERIOD

Other than disclosed elsewhere in these consolidated

financial statements, the Group has the following events

after the reporting period:

(a)

High Court Action No. 1099 of 2013

On 9 May 2013, Mr. Lee Yiu Tung, a former
executive director of the Company, filed a claim
with the Labour Tribunal of Hong Kong against
the Company for, amongst others, unpaid wages,
wages in lieu of notice and expenses allegedly
paid by him on behalf of the Company for a sum
of approximately HK$1,484,000. The Company
made a counterclaim against Mr. Lee Yiu Tung on 8
October 2013 in respect of, amongst others, wages
paid to him in the aggregate sum of HK$240,000
for the months from July to October 2012 and
reimbursement of out-of-pocket expenses paid by
the Company to him during 2010 to 2012 totaling
HK$2,000,000 for business and projects not related
to the Company. On 4 June 2013, the Labour
Tribunal of Hong Kong made an order to transfer the
case to the High Court.

34. BHAREFEBRERS &)

35.

(b) ZEEHEEMS
AEETEERERKEERE
AARESE - BEEME ZF#15
HRMIFE12 o

WEHRER

Bz 4R A B IS IR E M35 75 BT iR

TBEZHN  AEE 2 REHESEIED

I

(a) SRERERAB-F—=FF

1099 %%
%—x*_iﬁﬂna ZiN
NAAERITESTTRE L
ERBBLEFEHER L
HARR 2BHR W BR(EF
BIE)RFE - KBS RIEH
RAERAZNZHAZE HELD
1,484,000 70 ° N A R R =
T—=F+AN\HRAZFBRE
ARHRBAR  BR(EFBE
B ZE——FtA=+AMm
ENEZRREEZTERE
240,000 B TT RN =T —FF
EZT——FALRREBER
NEEAEBRIBEENZE
BEREEZERRAINESH
2,000,000 L - R=ZE—=
FRNAME - BELEEHE
T2 RHEFEISRHR
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B M AR P

For the year ended 30 June 2016
BEZLF—NFNA=1HIFE

35. EVENTS AFTER THE REPORTING
PERIOD (Continued)

(a)

High Court Action No. 1099 of 2013 (Continued)

At a Case Management Conference held on 16
September 2015 at the High Court, the High Court
directed that the Case Management Conference
be adjourned to 27 April 2016, and ordered the
Company to provide its list of documents within
eight weeks and the parties to exchange witness
statements within six months. On 15 December
2015, the Company provided the list of documents
to Mr. Lee Yiu Tung. The parties were required to
exchange witness statement(s) on or before 16
March 2016. On 30 March 2016, the High Court
ordered, inter alia, that (i) the parties should
exchange their witness statements by 4 p.m. on
11 May 2016; and (ii) the 3rd Case Management
Conference be adjourned to 12 October 2016 at
10:30 a.m. Subsequently, on 11 May 2016, by
consent, the parties agreed to stay the proceedings
until 9 August 2016 pending settlement negotiations
between the parties. As at the date of the approval
of these consolidated financial statements, no
settlement agreement has been reached between
the parties. For the avoidance of doubt, the 3rd
Case Management Conference will be proceeded
as fixed on 12 October 2016.

35. HEHEEE %)

(a)

ERRERB-E—=F%F
1099 5% (42)

R-ZZE—RFALA+BRS
RBAZERHERE® ' &t
mYRHEEGRIFEET
—NEMA=-+tR " ¥H®S
ANARE/GERREE XS
B URESTHSSEANEAR
ARXBBFARLE - R=F
—REFE+=-—A+AHAB AR
AE MERE AR S
B EHEAR_T— X NE=
A+7xB sz Ar R E ARt
Z2-RZBE—X"F=ZA=+
B A< (HFEHE) : (i)
EHER_ZT—A~"ERA+—
B T 47 P B IF B 3342 38 A PR i
2 K(il) FoRRGEES
ERBE_Z—RF+A+=
BEFHER=15 - Ht R©
—E—XRFREA+—HB &H
LUERF AR B EBEEARER
E-E—RNENANLE - UF
7 2 BHEITREEAH o Bt
HEZEREUBHREBEE &
i EER TR o ARl
5 BZARGEESHBE
BEiIR=—Z—X~E+A+=AH
HBIBHTT o

5
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B M AR P

For the year ended 30 June 2016
BEZLF—NFNA=1HIFE

35. EVENTS AFTER THE REPORTING
PERIOD (Continued)

(b)

High Court Action No. 1648 of 2015

References are made to the section headed
“Background of the UC Settlement Agreement”
in the letter from the Board in the Circular,
the announcements of the Company dated 21
July 2015, 26 April 2016, and 6 June 2016. As
disclosed therein, the Company had instituted legal
proceedings against U-Continent in connection with
alleged misrepresentations made by U-Continent in
the agreements of subscription of the zero coupon
convertible notes entered into between U-Continent
and the Company in 2014 (the “U-Continent
Agreements”). By way of a letter dated 20 July
2015, the Company had rescinded the U-Continent
Agreements and on 21 July 2015 issued a writ
against U-Continent under High Court Action
No. 1648 of 2015 seeking, among other things,
a declaration that it had validly rescinded the
U-Continent Agreements and an order compelling
U-Continent to return the converted Shares to
the Company and claiming for loss and damages
suffered by the Company as a result of the alleged
misrepresentations.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
a5 I A% R R MY A

For the year ended 30 June 2016
BEZLF—NFNA=1HIFE

35. EVENTS AFTER THE REPORTING
PERIOD (Continued)

(b)

High Court Action No. 1648 of 2015 (Continued)

On 12 April 2016, the Company entered into a
settlement agreement with U-Continent (the “UC
Settlement Agreement”) with U-Continent. Pursuant
to the terms of the UC Settlement Agreement,
the Company and U-Continent shall, within seven
(7) business days, jointly sign and file consent
summons at the High Court to apply for an interim
stay of the High Court Action No. 1648 of 2015 with
liberty for both and/or either of the parties to restore.
As the Company had not taken any steps to serve
the writ on U-continent and U-Continent was not in
a position to sign any consent summons for interim
stay, the Company provided an undertaking by way
of a letter dated 15 April 2016 that the Company
would not serve the writ against U-Continent
(subject to certain obligations of the Company
and U-Continent set out in the UC Settlement
Agreement). On 26 April 2016, U-Continent’s
solicitors replied saying that U-Continent was
agreeable to the Company’s provision of the
undertaking. Pursuant to the UC Settlement
Agreement, within seven (7) business days from
the date of fulfilling the conditions precedent (i), (ii)
and (v) as set out in the section headed “Conditions
precedent to the UC Settlement Agreement” in the
letter from the Board in the Circular whichever is
later, among others, the Company shall file and
serve a notice of discontinuance under High Court
Action No. 1648 of 2015. As at the date of the
approval of these consolidated financial statements,
(i), (iii) and (v) of
the UC Settlement Agreement have been fulfilled.

the conditions precedent (i),

The Company has filed and served a notice of
discontinuance under the High Court Action No.
1648 of 2015 on 7 September 2016.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B W A% Rk MY A

For the year ended 30 June 2016
BEZLF—NFNA=1HIFE

35. EVENTS AFTER THE REPORTING
PERIOD (Continued)

(c)

Discharge application, LBTC 1470/2015, HCA
1355/2015 and HCA 1590/2015

References are made to the sections headed
“Background of the CY Settlement Agreement”
and “Background of the PP Settlement Agreement”
in the letter from the Board in the Circular, the
announcements of the Company dated 16 March
2015, 25 March 2015, 15 July 2015, 6 November
2015, 14 March 2016, 10 May 2016 and 6 June
2016.

On 23 March 2015, the Receivers were served with
a summons issued by Mr. Yeung seeking, amongst
other, to discharge or vary the Receivership
Order. At the hearing of the discharge application
on 1 April 2015, the High Court directed that the
hearing to be adjourned to a date to be fixed
(the “Adjourned Hearing”) and, in the meantime,
be advertised with directions that any interested
shareholders wishing to participate could apply
to intervene in the Adjourned Hearing. On 24 July
2015, a group of minority shareholders issued a
summons to intervene in the hearing and seeking an
order that the Receivers continue in office until the
resumption trading to the shares of the Company on
the Stock Exchange (the “Resumption”) or further
order. The Adjourned Hearing was held on 31 July
2015 to hear the discharge application and the
application of the minority shareholders issued on
24 July 2015. The decision of the Adjourned Hearing
was delivered on 28 August 2015, pursuant to which
the High Court ordered that the Receivership Order
to be continued until the Resumption or further
order. By way of a summons dated 9 September
2015, Mr. Yeung applied to the High Court for leave
to appeal the aforesaid decision of the High Court
made on 28 August 2015, which was subsequently
disposed of by the High Court on the papers as
agreed among the parties by consent. Mr. Yeung
was directed to file his skeleton submissions by
12 January 2016 and the Receivers and minority
shareholders were directed to file their respective

skeleton submissions by 19 January 2016.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B M AR P

For the year ended 30 June 2016
BEZLF—NFNA=1HIFE

35. EVENTS AFTER THE REPORTING
PERIOD (Continued)

(c)

Discharge application, LBTC 1470/2015, HCA
1355/2015 and HCA 1590/2015 (Continued)

On 11 May 2015, Mr. Pannu commenced an action
against the Company in the Labour Tribunal of Hong
Kong under LBTC 1470/2015 claiming approximately
HK$3.6 million (plus interest) from the Company
for alleged wrongful dismissal of him as a director
of the Company. The action was subsequently
transferred to the High Court and designated as
HCA 1355/2015, whereupon Mr. Pannu added
further claims of unspecified quantum against the
Company for alleged libel. By way of a consent
summons filed on 20 April 2016 pending consent
by the High Court, the parties have applied for a
stay of proceedings under HCA 1355/2015 pending
settlement negotiations. The summons was sealed
by the High Court on 12 May 2016.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B W A% Rk MY A

For the year ended 30 June 2016
BEZLF—NFNA=1HIFE

35. EVENTS AFTER THE REPORTING
PERIOD (Continued)

(c)

Discharge application, LBTC 1470/2015, HCA
1355/2015 and HCA 1590/2015 (Continued)

By a writ of summons dated 13 July 2015, the
Company and BCFC commenced legal proceedings
under HCA 1590/2015 against (i) Mr. Yeung
claiming a total of more than HK$100,000,000 from
Mr. Yeung for various breaches of duties whilst he
was a director of the Company and BCFC; and (ii)
Asia Rays and Amazing Top International Enterprise
Limited (“Amazing Top”) claiming approximately
HK$3.7 million and GBP1.5 million from Asia Rays
and GBP180,000 from Amazing Top for monies
alleged wrongfully received from the Company and
BCFC. By way of summons dated 25 September
2015, the Company and BCFC applied for leave to
add Mr. Pannu as a defendant to HCA 1590/2015
claiming approximately HK$11 million and GBP4.5
million from Mr. Pannu for various alleged breaches
of duties whilst he was a director of the Company
and BCFC. By way of summons dated 15 October
2015, the Company and BCFC applied to file an
amended writ of summons and amended statement
of claim related to HCA 1590/2015. By way of a
consent summons sealed by the High Court on 15
April 2016, argument for HCA 1590/2015, which
has been adjourned to 13 April 2016, has been
adjourned sine die and proceedings against Asia
Rays and Amazing Top have been stayed.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 30 June 2016
BEZLF—NFNA=1HIFE

35. EVENTS AFTER THE REPORTING 35. HEHEREER®)
PERIOD (Continued)

(c) Discharge application, LBTC 1470/2015, HCA (c) fABREAFE » LBTC 1470/2015 »

1355/2015 and HCA 1590/2015 (Continued) HCA 1355/2015 X HCA
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On 8 March 2016, the Company, together with R=ZZE—X"E=ZANH" &

A 7 RBCFCE 15 % £ Kk 15
FREEMGEEZ T )G
CYF R - NEZCYM
RiHZEE HERSAIEHEAF
BE)MEkEREERIER
AEER  LRFEEEE
(i) HCA1590/2015 : K (ii) #5
EER B ETEEFA
in the High Court under High Court Miscellaneous T—RFFEIBRIZIEES
Proceedings No. 395 of 2015. Pursuant to the CY EE Z KRR EFF - IRIECY M
Settlement Agreement, within seven (7) business iz NZBRIEES
B 1 NI CY 07 17 5 2 52 R
16 14 | — &0 s S5 )R AR 45 (i)
(i) R (v) 2K BB (AR E
RE)BETMEEXBRA
(K aE) () rEHEEER
parties concerned shall sign a consent summons BEZ—HIHBLTEZRE
for Mr. Yeung to withdraw (a) his pending appeal BE . YHE@)BEERS
Pt E SIEH 2 RR L5
R (b)GEEHARRTERS
HERZIRREE@RREE
recognition of the Receivership Order, and for the L2 BE RAR R R E
Company to withdraw its pending application in the REESMERSEE XA
RECZHFRERBIER

(i) 2~ 2 7] X BCFC 7B # BU 1T
B LA £% 1 1 ¥ 15 55 4 Z HCA
1590/2015 Kt ¥it5 8%k 4
against Mr. Ryan Yeung (if any). As at the date ZAEIERFACINA ) o b EZ
of the approval of these consolidated financial EReMBHREBE - CYM
% 175 5% 2 SR R () ~ (if)
and (v) of the CY Settlement Agreement have (i) 2 (v) &£ B 2= R  FHbERZ
been fulfilled. As at the date of approval of these EirE % Emz B E - HCA
consolidated financial statements the parties to 1590/2015 2 & H E Rt &
HCA 1590/2015 have applied to the High Court for 75 4 IEHCA 1590/2015 2 2
discontiuing the proceedings under HCA 1590/2015 FalkRn=—E—XRFNLA
ZtT=HEHRE®S ° &k
FERZE—RFAA=TH
ERX R EH SR MEEFLRZ
T —RFE 395582 X LA

BCFC, entered into a the CY Settlement Agreement
with Mr. Yeung and Mr. Ryan Yeung (son of Mr,
Yeung). Subsequent to the signing of the CY
Settlement Agreement, the parties thereto have,
among others, jointly signed and filed consent
summonses at the High Court to apply for an
interim stay of (i) HCA 1590/2015; and (ii) Mr.
Yeung’s pending appeal of the Receivership Order

days from the date of fulfilling the conditions
precedent (i), (ii) and (v) as set out in the section
headed “Conditions precedent to the CY Settlement
Agreement” in the letter from the Board in the
Circular whichever is later, among others, (i) all

of the Receivership Order in the High Court; and
(b) his objection to the Company’s application in
the Grand Court of the Cayman lIslands for the

Grand Court of the Cayman Islands for recognition
of the Receivership Order; and (ii) the Company
and BCFC shall take steps to discontinue HCA
1590/2015 as against Mr. Yeung and any action

statements, the conditions precedent (i), (ii), (iii)

and the consent order was sealed by the High Court
on 23 September 2016. Mr. Yeung has filed and
served a notice of discontinuance under High Court
Miscellaneous Proceedings No. 395 of 2015 on 30

September 2016. =
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B W A% Rk MY A

For the year ended 30 June 2016
BEZLF—NFNA=1HIFE

35. EVENTS AFTER THE REPORTING
PERIOD (Continued)

(c)

Discharge application, LBTC 1470/2015, HCA
1355/2015 and HCA 1590/2015 (Continued)

On 4 May 2016, the Company, BCFC, Mr.
Pannu, Asia Rays and Amazing Top entered into
a Settlement Agreement (the “PP Settlement
Agreement”).
Agreement, within 14 days following fulfilment of

Pursuant to the PP Settlement

the conditions precedent as set out in the section
headed “Conditions precedent to the PP Settlement
Agreement” in the letter from the Board in the
Circular, (i) the Company and BCFC shall sign and
file, and do all other necessary acts to cause or
procure all parties named under HCA 1590/2015 to
sign and file, consent summons at the High Court
to discontinue HCA 1590/2015 as against, Mr.
Pannu if he is joined as a party and, Asia Rays and
Amazing Top as soon as practicable; and (ii) Mr.
Pannu shall sign and file, and do all other necessary
acts to cause or procure all parties named under
HCA 1355/2015 to sign and file, consent summons
at the High Court to discontinue HCA 1355/2015 as
soon as practicable. As at the date of this Annual
Report, all of the conditions precedent as set out in
the section headed “Conditions Precedent to the PP
Settlement Agreement” in the letter from the Board
in the Circular have been fulfilled. On 7 September
2016, the documents in relation to the transfer of
Mr. Pannu’s entire shareholding in Birmingham City
Ladies Football Club Limited to BCFC were released
to the Company. The parties to the HCA 1355/2015
has applied to the High Court for discontinuing
the proceedings Order under HCA 1355/2015 and
the consent order under was sealed by the High
Court on 14 September 2016. As mentioned above,
the proceedings under HCA 1590/2015 has been
discontinued effective from 23 September 2016.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 30 June 2016
BEZLF—NFNA=1HIFE

35. EVENTS AFTER THE REPORTING
PERIOD (Continued)

(d)

(e)

High Court Miscellaneous Proceedings No. 1429
of 2016

On 30 January 2015, Mr. Hui Ho Luek, Vico (“Mr.
Hui”), the former executive Director of the Company,
issued a statutory demand against the Company
for an alleged debt in a sum of approximately
HK$5,231,000. Mr.
some documents to the Receivers in support of

Hui subsequently provided

the alleged debt. Having reviewed the documents,
the Receivers considered that Mr. Hui may not be
able to prove the whole or part of the alleged debt.
Nevertheless, the Receivers commenced settlement
negotiations with Mr. Hui in order to explore the
opportunity of settling his claim for the alleged debt
amicably.

In around mid-May 2016, Mr. Hui's solicitors
threatened to issue a winding-up petition against the
Company. In view of the urgency of the matter and
the dire consequence the Company may have as
a result of the issuance of the winding-up petition,
the Company applied for an urgent injunction
application against Mr. Hui from presenting the said
winding-up petition. On 3 June 2016, the High Court
granted the injunction order. On 10 June 2016, the
High Court continued the injunction order until the
determination of the Company’s application which
was fixed to be heard on 8 July 2016. On 30 June
2016, the parties agreed to discontinue High Court
Miscellaneous Proceedings No. 1429 of 2016 which
was approved by the High Court on 4 July 2016.

Proposed Restructuring

References are made to the announcements of the
Company dated 6 June 2016 and 8 June 2016, the
Circular and the prospectus of the Company dated
15 September 2016 in relation to the Proposed
Restructuring.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B M AR P

For the year ended 30 June 2016
BE-E—AFAA=+HALFE

35. EVENTS AFTER THE REPORTING
PERIOD (Continued)

(e)

Proposed Restructuring (Continued)

At the extraordinary general meeting of the
Company held on 29 August 2016, all resolutions
in respect of, among others, the Proposed
Restructuring were duly passed by the independent
shareholders of the Company by way of poll.

The Receivers were approved by the High Court
on 30 August 2016 to enter into the settlement
agreements with Mr. Yeung, Mr. Ryan Yeung,
U-Continent, Asia Rays and Amazing Top and to
formulate and carry out the Proposed Restructuring.

As at the date of the approval of these consolidated
financial statements, save for the capital
reorganisation, which has become effective since
7 September 2016, all other parts of the Proposed
Restructuring have yet to be completed.

On 20 June 2016, Trillion Trophy made an
application to the Executive Director of the
Corporate Finance Division of the Securities
and Futures Commission for the granting of
the whitewash waiver pursuant to Note 1 on
dispensations from Rule 26 of the Hong Kong
Code on Takeovers and Mergers, which was then
conditionally granted on 25 August 2016. The latest
time for acceptance of payment for the offer shares
under the Open Offer was 30 September 2016. It
is expected that completion of the Open Offer, the
Shares Subscription and the new convertible note
to be subscribed by Trillion Trophy (details of which
are set out in the section headed “Summary of
principal terms of the New Convertible Notes” in the
Circular) shall take place on 11 October 2016.

Since 30 August 2016, all the conditions precedent
to the PP Settlement Agreement have been fulfiled
and completion of the PP Settlement Agreement
took place on 23 September 2016. It is expected
that completion of the CY Settlement Agreement
and the UC Settlement Agreement and hence,
completion of the Proposed Restructuring shall take
place simultaneously with the resumption of trading
of shares in the Company in mid-October 2016.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
a5 I A% R R MY A

For the year ended 30 June 2016
BEZLF—NFNA=1HIFE

36.

STATEMENT OF FINANCIAL POSITION  36.
OF THE COMPANY AS AT 30 JUNE

KPBRANA=+tHZH
TR R R

2016 2015
—®—A~E —F-IF
HK$°000 HK$'000
FET FET
Non-current assets FREBEE
Property, plant and equipment Mz BB REE 72 553
72 5153
Current assets RENEE
Deposits, prepayments and other %®e - BAREREMER
receivables EQE] 474 2,018
Amounts due from subsidiaries JE B /B 2 B KB 165,925 116,445
Cash held at non-bank financial institutions R IERITE RKBTIFES — 1
Bank balances and cash IRITHEBRERE 657 2,296
167,056 120,760
Current liabilities REAE
Accruals and other payables FERT /I8 R E A FE (<P RIE 22,626 24,842
Amounts due to subsidiaries FESTBT /B R Bl K8 6,052 6,820
Amounts due to former directors B RTE E 508 10,769 10,769
Borrowings BE 120,000 133,670
159,447 176,101
Net current assets/(liabilities) RBEE (BfE)FHE 7,609 (55,341)
Total assets less current liabilities EEHAEBERRBEE 7,681 (54,788)
Non-current liabilities FRBEE
Borrowings BE 150,314 43,314
NET LIABILITIES sEFE (142,633) (98,102)
Capital and reserves BERR#E
Share capital [ 96,811 96,811
Reserves ] (239,444) (194,913)
CAPITAL DEFICIENCY B 75 4 (142,633) (98,102)
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FIVE YEARS FINANCIAL SUMMARY
LFEMBRE

For the For the For the For the For the
year year year year year
ended ended ended ended ended
30 June 30 June 30 June 30 June 30 June
2016 2015 2014 2013 2012
“E-XRE —E-HF ZZ-WmF ZT-=F ZT—=F
~A=t+H ~NA=+H ~NA=TH NEEy B G =1 =
Result £ LEE HFE EEFE EEFE HFE
HK$°000 HK$'000 HK$'000 HK$'000 HK$'000
FET FET FET FET FET
(Restated) (Restated)
(L&) (&E5))
Revenue e 169,333 253,584 253,227 294,497 489,887
(Loss)/ profit before BR%LA (E518) S A
taxation (60,029) (7,879) (139,549) (107,087) 143,688
Income tax credit/ FrisfiEe,/ (Fx)
(expense) 255 3,471 (21,032) 4,944 —
(Loss)/ profit for the REE
year (B8),/&H (59,774) (4,408) (160,581) (102,143) 143,688
(Loss)/ profit for the [EIEAFEE(BE)/
year attributable to: Al
Owners of the RRFER A
Company (58,574) (4,161) (157,430) (100,315) 136,911
Non-controlling FEEfR i
interests (1,200) (247) (3,151) (1,828) 6,777
(59,774) (4,408) (160,581) (102,143) 143,688
At 30 June
WAAB=+H
Assets and liabilities EE4E 2016 2015 2014 2013 2012
—B-XxE —T-HF —ET-NF =—T-—=F —FT—=-F
HK$’000 HK$'000 HK$'000 HK$'000 HK$'000
FET T FET FHET FET
(Restated) (Restated)
(E5) (=E5)
Total assets BEHE 374,537 404,085 526,392 464,961 579,136
Total liabilities BEEE 428,643 (357,888) (504,083) (545,785) (557,502)
Net (liabilities)/ assets ~ (B1&) EEFE (54,106) 46,197 22,309 (80,824) 21,634
(Capital deficiency)/ JE{h (B ARE4L)
equity M
Owners of the VAN/NCIEZZE N
Company (54,466) 43,274 18,577 (81,084) 19,535
Non-controlling FEEfR i
interests 360 2,923 3,732 260 2,099
(54,106) 46,197 22,309 (80,824) 21,634
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