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Condensed Consolidated Statement of Profit or Loss

The Board of Directors (the “Board”) of China Soft Power
Technology Holdings Limited (the “Company”) announces
the unaudited results of the Company and its subsidiaries
(the “Group”) for the six months ended 30 September 2016
(the “Period”) together with comparative figures for the
corresponding previous period as follows:

HRESRER

TERENMBREEERAR(TAQAANEEG([EEE])
BURXMBARAREMNBARTAERDBEE 22— RFN
A=1tBREREATASBD 2 RAEEREEER L —HE
HEZLEBREFOT

For the six months

ended 30 September
BEAA=ZTHLEKREAR
2016 =2 — R F 2005 =F—HF
Notes  (Unaudited) (R& &)  (Unaudited) (REEFZ)
B 5E HK$'000 & 7t HK$'000 F & 7T
REVENUE WA
Electronic and accessory products BFREEEM 11,138 650
Financial investments and services MBI E RRS (1,591) 71,888
3 9,547 72,538
Cost of electronic and BEEEFREEERKAR
accessory products sold (11,019) (642)
Brokerage and commission expenses BREBARAEAE (512) (1,297)
(11,531) (1,939)
Gross profit/(loss) R/ (E8) (1,984) 70,599
Other income and gains H A Rz 3 4,217 8,554
Administrative expenses TBAX (11,601) (24,936)
Research costs MR A = (3,118)
Other operating expenses Hih @R T (5,058) (60)
Loss on disposal of an available-for-sale  H & 7] it ! & fg A
equity investment BEZER (56,086) =
Gain/(loss) on disposal of subsidiaries HEMBAR 2 WE,/
(E518) 16 15,566 (79,031)
Impairment loss of available-for-sale AP EREAREZ
equity investments HEEE = (498,551)
Fair value loss, net: RNTEEEE - F8
Equity investments at fair value ABRBERRATE
through profit or loss JIBR 2 IR AR B (6,985) (365,941)
Finance costs % E R 5 (3) (79)
Loss before tax BB AE R 4 (61,934) (892,563)
Income tax expense FERHEX - -
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WMl Condensed Consolidated Statement of Profit or Loss

HRESRER

For the six months

ended 30 September
BZEAA=1THIEAEA
2016 — 2 — & 2005 =F—HF
Notes (Unaudited) (K& &) (Unaudited) (R & #E1%)
(i HK$'000 T 7% 7t HK$'000 3% 7T
LOSS FOR THE PERIOD THBER (61,934) (892,563)
Attributable to: LT ALELR:
Owners of the parent NEEEA (61,934) (890,547)
Non-controlling interests JEPE R AE - (2,016)
(61,934) (892,563)
LOSS PER SHARE ATTRIBUTABLETO B ARIZE#ERFAA
ORDINARY EQUITY HOLDERS OF EESRER
THE PARENT 8
Basic HAR HK (0.69) cent & |l HK (15.24) cents 7& 1l
Diluted e HK (0.69) cent &1L HK (15.24) cents J& 1l
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Condensed Consolidated Statement of Comprehensive Income

HlRGEeEZENRE

For the six months

ended 30 September
BEAA=1+HLEXER
2016 —F— A F 2005 -FE—hF
(Unaudited) (KRR &E %) (Unaudited) (R & &%)
HK$'000 T & 7t HK$'000 F & 7T
LOSS FOR THE PERIOD rHEER (61,934) (892,563)
OTHER COMPREHENSIVE INCOME/(LOSS) Htp2 @bz (FB)
Other comprehensive income to be reclassified RER B EHHEEEE 2
to profit or loss in subsequent periods: Hith 2 E s -
Available-for-sale equity investments: AfHHEzRARE
Equity investments: BRAEZE
Change in fair value ATEZE 191,974 -
Debt component of Acquired BWETRERES
Convertible Bonds: ZBEHR
Reclassification adjustment for gains HERRI AR
included in profit or loss ZWEZEH
upon disposal SERE = (2.577)
Release of exchange fluctuation reserve HE—FHNBRAE
upon disposal of a subsidiary BEEN B 881 -
Release of exchange fluctuation reserve BUB M —EH B A8
upon deregistration of a subsidiary BEE RS 890 -
Exchange differences on translation BEBNEBZERZHE
of foreign operations (1,199) (51
OTHER COMPREHENSIVE INCOME/(LOSS) AYEEMEERE(BE)
FOR THE PERIOD, NET OF TAX BREE 192,546 (2,628)
TOTAL COMPREHENSIVE INCOME/(LOSS)  AEiE2EkE /(BB 4AHE
FOR THE PERIOD 130,612 (895,191)
Attributable to: BT ALE®S:
Owners of the parent NEEA A 130,612 (893,160)
Non-controlling interests RS - (2,031)
130,612 (895,191)
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HRESMBERRER

WElINM  Condensed Consolidated Statement of Financial Position

At At
30 September 31 March
2016 2016
R-EB—XRE RZT—REF
AWA=+H =A=+—8
Notes  (Unaudited) (k RE#) (Audited) (R E)
(i HK$'000 F i 7t HK$'000 T3 7T
NON-CURRENT ASSETS FRBEE
Property, plant and equipment ME  BEREE 195 3,216
Available-for-sale equity investments B ERAEE 9 842,899 655,121
Deposits Ee 961 4,417
Total non-current assets FERBEELE 844,055 662,754
CURRENT ASSETS REBEE
Equity investments at fair value BREBHBEATEIEZ
through profit or loss AR E 10 166,193 173,177
Loan receivables W E K 1 81,900 =
Trade receivables B E 5 3 IE 12 9,788 -
Prepayments, deposits and BRRE Zek
other receivables H B U AR 725 25,517
Cash and bank balances Be RRITER 4,989 86,467
263,595 285,161
Assets of a disposal group classified DEBBIELEZ
as held for sale HEEREE = 77,629
Total current assets RYEERE 263,595 362,790
CURRENT LIABILITIES REBAE
Trade payables T & 5 38 13 9,025 3
Tax payable FEf R IR = 179
Other payables and accruals HiEARERETER 14 1,953 40,906
Shareholder loan BERER = 50,000
Total current liabilities B aEBE 10,978 91,088
NET CURRENT ASSETS RBEEFE 252,617 271,702
TOTAL ASSETS LESS EELERARDAE
CURRENT LIABILITIES 1,096,672 934,456
Net assets FEE 1,096,672 934,456
EQUITY Bi
Equity attributable to owners of BARBEEAELES
the parent
Share capital % 15 89,651 85,004
Reserves ] 1,007,021 849,452
Total equity HEmiaEa 1,096,672 934,456
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Condensed Consolidated Statement of Changes in Equity
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== Condensed Consolidated Statement of Changes in Equity
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Condensed Consolidated Statement of Cash Flows

[GEZEC g Bl 1| e—

For the six months

ended 30 September
BEAA=ZTHLREAR
2016 —E— <& 2015 —F—AF
Notes  (Unaudited) (& & EF#) (Unaudited) (K & % 4%)
Bt & HK$'000 F & 7t HK$'000 57T
NET CASH FLOWS USED IN RETHHAZ
OPERATING ACTIVITIES REeREBEFE (148,581) (459,097)
INVESTING ACTIVITIES REEH
Acquisition of available-for-sale W A it 1
equity investments BAEE (107,804) (918,554)
Proceeds from disposal of available-for- & A] fit i E R AIKE
sale equity investments 2R HIE 55,914 -
Net proceeds from disposal of HEWB AR ZBERE
subsidiaries 16 168,553 182,500
Other cash flows arising from REESESEM
investing activities Rene (21) 1,155
NET CASH FLOWS FROM/(USED IN)  R&ZFEE%,(FA)
INVESTING ACTIVITIES HEFREZRE 116,642 (734,899)
FINANCING ACTIVITIES MEEE
Proceeds from issue of new shares BATH IR D TS 5RIB - 1,023,060
Net proceeds from the exercise of THEAFRREE
bonus warrants {5 5k 18 % 8 591 -
Repayment of excess subscription HEE AR 17 RN R B
application of right shares B R B R = (171,871)
Repayment of loan to a shareholder BE—ZBRRER (50,000) =
Other cash flows arising from MEITZHEELL
financing activities EpHeRE = (499)
NET CASH FLOWS FROM/(USED IN) ~ @& EF&EE, (FT /)
FINANCING ACTIVITIES REEREFHE (49,409) 850,690
DECREASE IN CASH AND ReRkAELEEERR
CASH EQUIVALENTS L (81,348) (343,306)
Cash and cash equivalents HOzHeRk
at beginning of period Re%EER 86,467 529,660
Effect of foreign exchange rate JNEEEREEH TR
changes, net ek (130) (42)
CASH AND CASH EQUIVALENTS HAZEHERES
AT END OF PERIOD SEER 4,989 186,312
ANALYSIS OF BALANCESOF CASH B RBEEZEEE
AND CASH EQUIVALENTS BEZOM
Cash and bank balances Be MBRTER 4,989 186,312
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WIS Notes to Condensed Consolidated Financial Statements
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GRS MR R

Basis of preparation and accounting
policies

These interim condensed consolidated financial
statements have not been audited by the Company’s
auditors but have been reviewed by the Company’s
Audit Committee (the “Audit Committee”).

The unaudited interim condensed consolidated financial
statements have been prepared in accordance with
Hong Kong Accounting Standard (“HKAS") 34 “Interim
Financial Reporting”, issued by the Hong Kong Institute
of Certified Public Accountants and Appendix 16 to
the Rules (the “Listing Rules”) Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”).

The accounting policies and basis of preparation used in
the preparation of these unaudited interim condensed
consolidated financial statements are consistent with
those used in the preparation of the Company’s
audited consolidated financial statements for the year
ended 31 March 2016 except for the adoption of the
new standards and interpretations as noted below.

RREERETBE

HEFRERERYBBRERLARARHENER
HERARRRAZERZEG((EREZEGNEMN -

AEBRTHERAGAVBREEBREBETESAAA
SRM BB G ER([F S ER ) B35+ 1
MBRRIREEMARSGMARAR (BN ES
EARBT ETRBD K8+ R EmE -

RENLEAREZTHNERAREREREARAZE
ABERREEE BREAEAQABE_FT-AF=
A=+t RLHFEZEERGAUBRRMRABEER
B—B HERAUTIER KRR BB -

China Soft Power Technology Holdings Limited FEIEHE Hh R EEERA A



Notes to Condensed Consolidated Financial Statements

1. Basis of preparation and accounting
policies (continued)

1.1

Changes in accounting policies
and disclosures

The Group has adopted the following revised
Hong Kong Financial Reporting Standards
("HKFRSs") for the first time for the current
period’s unaudited interim condensed
consolidated financial information.

Amendments to HKFRS 10, Investment Entities:
HKFRS 12 and
HKAS 28 (2011)

Applying the Consolidation
Exception

Amendments to HKFRS 11 Accounting for Acquisitions
of Interests in Joint
Operations

Amendments to HKAS 1 Disclosure Initiative

Amendments to HKAS 16

and HKAS 38

Clarification of Acceptable
Methods of Depreciation and
Amortisation

Amendments to HKAS 16 Agriculture: Bearer Plants

and HKAS 41
Amendments to HKAS 27 Equity Method in Separate
(2011) Financial Statements
Annual Improvements Amendments to a number

2012-2014 Cycle of HKFRSs

The adoption of the revised HKFRSs has had no
material financial effect on the interim financial

information.

AR S MBS R R

1. WMEEERESTHE(E)

1.1

B RRZEBREE

AEBERAHMEAAEERTHREARAYUT
BRAPERRMATRETEBMBREER
(TEEMBHREEL]) -

BRIEEHBREER REER  ERSAAR

£10% - BB HRE ZBIMER
BABRRF RS
ERF28%(ZF——F)
AR BHE LR REAEEBES
EANE Z&HTE
BAEAEHENSIE BB
BAEREEAEIGE  EENEREHZ
&gt BRIEE RE SR

BIERGFHERE Y  RELEMEY

RELGIENBNYE

EATEA G ERNE2TH BUABHZXERZ
(Z8——%)

ZE-—£E-F-MF CHEZEF L £
BHZ FRES#E B

RGBT BEEM RS EAE MM BER
WEBAUBZE -
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WIS Notes to Condensed Consolidated Financial Statements
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GRS MR R

Segment information

For the management purpose, the Group is currently
organised into three operating segments — electronic
and accessory products, financial investments and
services, and corporate and others. An analysis of the
Group's revenue and results by business segment for
the Period and the corresponding previous period is as

2TEEHR

HREREMNME AEERBHSR=MEEZKBA—F
FTREEESR UHEREARBEARGER LM - A
SERAHBER F—HEPEZRMAREEZEL S
BommT

follows:
Electronic and Financial investments
accessory products and services Corporate and others Consolidated
ETREEER BERERRE LEREM &4
2016 2015 2016 2015 2016 2015 2016 2015
“E-xF ZE-1F ZB-xEF ZE-1f ZE-AF ZE-Rf ZE-xE -1
(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(REEH) (RO%R) (REBR) (ROER) (REBR) (REER)  (REBR)  (REER)
HK$000 HK$'000 HK$'000 HK$000 HK$'000 HK$000 HK$'000 HK$000
TiEn i TiEx A T AL T AL
Segment revenue: PERA:
Sale to external customers HEFHRZE 11,138 650 - - - - 1,138 650
Gainsf(losses) from financial YERERRELS/
investments and services (B%) = - (1,591) 71,888 - - (1,591) 71,888
Total @t 11,138 650 (1,591) 71,888 - - 9,547 72,538
Segment results Gk ES 4,316 7,206 (65,204) (793,898) (16,594) (26,763) (77,482) (813,455)
Reconciliation: B4 -
Bank interest income RITHEHA 9 16
Gainfloss) on disposal of HENBAR KE/
subsidiaries (BB) 15,566 (79,031)
Unallocated expenses AARRR (24) (14)
Finance costs YHER @ (19
Loss before tax BRAER (61,934) (892,563)
Income tax expense FEHRRX - .
Loss for the period BRER (61,934) (892,563)

China Soft Power Technology Holdings Limited FEIEHE Hh R EEERA A




2.

Notes to Condensed Consolidated Financial Statements

AR S MBS R R

Segment information (continued) 2. DEERE)
Electronic and Financial investments
accessory products and services Corporate and others Consolidated
ETREEER HBRERKRE LEREM EE
At30 At31 At30 At31 At30 At31 At30 At31
September March ~ September March ~ September March ~ September March
2016 2016 2016 2016 2016 2016 2016 2016

RS-AEF N2 BRoB-AF N-F-RE RoE-AE RZF-AF R-E-AF R-T-RF
MA=tR ZAZ+-R ABZtR ZAZt-A  ABStA ZAZt-B AASTE ZRZt-R
(Unaudited) ~ (Audited) ~ (Unaudited)  (Audted) (Unaudited)  (Audited) (Unaudited)  (Audited)
(RE%H)  (A2%) (REER)  (420) (REER) (420 (REFK) (420
HKS000  HKS00  HKS000  HKS'000  HKS000  HKS000  HKS00D  HK$000
ThT TEL TET TEL TET TEL TEL TAT

Assets and liabilities EELEE

Segment assets NBEE 9,788 213 1,091,709 553,132 203 384,652 1,101,700 937,997
Reconciliation: He

Unallocated assets AAREE 5950 87,547
Total assets BEE 1107650 1025544
Segment liabilities LT 9,269 5,694 9 170 1,700 2,776 10,978 8,640
Reconciliation: LN

Unallocated liabilties FAEEE - 8,448
Totalliabilities aafk 10,978 91,088
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WIS Notes to Condensed Consolidated Financial Statements

GRS MR R

3.

Revenue, other income and gains 3. WA - -HigARUKE
For the six months
ended 30 September
BEANA=+HLKER
2016 —E— K~ F 2015 —F—®F
(Unaudited) (K& &%) (Unaudited) (REFZ)
HK$'000 T & j© HK$'000 F & 7T
Revenue ' ON
Sale of goods HEEm 11,138 650
Gain/(loss) on disposal of HEEBBREATENEL
equity investments at fair value BAKRE 2 W/ (BE)*
through profit or loss* (2,298) 71,888
Interest income from WE E TR B R A
money lending business** 707 -
9,547 72,538
Other income and gains Hitt A& Wz
Gain on deregistration of a subsidiary BUH S — R B 2 A2 W 4,208 -
Gain on disposal of items of HEME BERFBEEE 2
property, plant and equipment g - 7,778
Bank interest income FATHMEUA 9 16
Government grants S #6 B - 108
Service income AR 75 A = 75
Others Hit = 577
4,217 8,554
* The gross proceeds from the disposal of equity * AEE HEFBEZEATHEIEZRARE Y
investments at fair value through profit or loss for the Frf8 FRIE 42 58 #) 553,210,000 T(Z T — R F
Period were approximately HK$53,210,000 (2015: 356,622,000/ JT.) °
HK$356,622,000).
o Interest income from a connected person during the *x AEEREREATZHEBWAL A541,0008 (=

Period was approximately HK$541,000 (2015: Nil).

14 china Soft Power Technology Holdings Limited FEE B h R EBER D F
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5.

Notes to Condensed Consolidated Financial Statements

[ LEEo ik b e—

Loss before tax 4. KRBATERE
The Group's loss before tax is arrived at after charging: AEBZHBRBATGBEINBRATES :
For the six months
ended 30 September
BEAR=THLXER
2016 = — < F 2005 =2 —HF
(Unaudited) (K& &)  (Unaudited) (REE %)
HK$'000 T % 7T HK$'000 T8 7T
Cost of inventories sold BETFERA 11,019 642
Depreciation e 25 310
Finance costs 5. BXEHR
For the six months
ended 30 September
BEAR=THLEXER
2016 =2 — < F 2015 -F—HE
(Unaudited) (K& &)  (Unaudited) (REEZ)
HK$'000 ¥ 7% 7T HK$'000 T8 7T
Interest on bank overdrafts RITBEZZHE 3 n
Interest on finance leases BMEREZHE = 8
3 79
Income tax expense 6. FEBEX
No provision for Hong Kong profits tax has been made NAHE AR ANEERNE S EE ST ERER S
as the Group had no assessable profits arising in Hong F o A ERESNNERERBE(E—FF - &) -
Kong during the Period (2015: Nil).
No provision for Mainland China corporate income RAHRE  AREFPERELEZHBERARTEEE
tax has been made as no assessable profits has been FRIERHRGEHN Y EGPRANEZ CEMERE
generated by the subsidiaries operating in the Mainland HEBE(—E—RE &) o
China during the Period (2015: Nil).
Dividend 7. RKRE

The Board has resolved not to pay any interim dividend
for the Period (2015: Nil).

E=ZgCRETHAHRKNERNFHARE(ZE—0
FoE) -
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GRS MR R

Loss per share attributable to
ordinary equity holders of the
parent

The calculation of basic loss per share amount is based
on the loss attributable to owners of the parent for the
Period of HK$61,934,000 (2015: HK$890,547,000) and
the weighted average number of ordinary shares of
8,951,691,839 (2015: 5,845,259,510) in issue during
the Period.

No adjustment has been made to basic loss per share
amounts for the period ended 30 September 2015, as
the warrants outstanding during the period ended 30
September 2015 had an anti-dilutive effect on the basic
loss per share amounts presented.

The Group had no potentially dilutive ordinary shares in
issue during the period ended 30 September 2016.

BRAREERERAARLEBRE
|

EREABEZCBNBRBEANEEARES AENL
/& 1861,934,000% 7t (= F — AL : 890,547,000 7 7T.)
RABEE BT L @R 2 I 19 £18,951,691,839 %
(ZZ—FAF :5,845,259,5100%) 5T & °

RBE_Z-AFAA=+TBLHH HEHERE
AEEZERELRAE ARBE_ZT-AFNA
ZSTRALEHEERTREZAREIH 2 Z2EREAR
BEZGHEAERBERE -

RBE_Z-XR"EFAA=THILHHE  AEHTEE
E#EzORTEAER -

Available-for-sale equity AMEHEZREAKRE
investments
At At
30 September 31 March
2016 2016
R-Z—XRE RZE—REF
hWB=+H =Z=A=+—H
(Unaudited) (5 & E#%) (Audited) (48 F#)
HK$'000 F & 7t HK$'000 F 3% 7T
Listed equity investments in Hong Kong, &/ Fm R AREE -
at fair value BATE 842,899 655,121

The above investments consist of investments in equity
securities which were designated as available-for-sale
financial assets and have no fixed maturity date or
coupon rate.

During the six months ended 30 September 2016, the
gross gain in respect of the Group’s available-for-sale
equity investments recognised in other comprehensive
income amounted to HK$191,974,000 (2015: Nil).

LR EBERENBEEAAHEESREEAY
BEEEIHAXEMAETHRAES -

HE-_Z—X"FALAZ+BLEAEA REMZ2Z@E
WanBRZAEETHEERARERZBEAR
191,974,000 T (ZE—h&F : &) -

China Soft Power Technology Holdings Limited FEIEHE Hh R EEERA A
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10. ZBEHERAFEIRZBREARE

10. Equity investments at fair value
through profit or loss

At At
30 September 31 March
2016 2016
R-ZE-—XRE RZZE—RE
AA=+AH =A=+—H
(Unaudited) (K& H#%) (Audited) (K E )
HK$'000 F & 7t HK$'000 F & T
Listed equity investments in Hong Kong, &F#& 2 FHlRAKRE
at fair value BAYE 166,193 173,177
11. Loan receivables 1. EKREF
At At
30 September 31 March
2016 2016
RZB-—RF RZE—RE
hAB=+H =RA=+—H
(Unaudited) (R B &F#) (Audited) (8 &%)
HK$'000 F & 7t HK$'000 F &7t
Loan receivables U E R 81,900 -

Loan receivables represented loans of HK$81,900,000
granted by the Group to a connected person of the
Company as to HK$50,000,000 and an independent
third party as to HK$31,900,000 as at 30 September
2016. The loans bore interest at a rate of 5% per
annum and were repayable within one year. The grants
of these loans were approved and monitored by the
Group’s management. The loan balances were neither
past due nor impaired for which there was no recent
history of default.

BRERE RZE—X"ELA=Z1+AH AEEET
AN A RE AL 2 B 350,000,000 T RBYE=H
2 B 3(31,900,0007 7T + #£81,900,0007% 7T ° & FiZ F
FESRFBRAR-—FANER BEZZFERHASE
EEREMERER -BEREKRIT @ AR E - i
BB AR ER o
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11.

12.

Loan receivables (continued) 11. BEWERKE)
An aged analysis of loan receivables (that are not RMEHR  WEFGIECSREZEREFBES K
considered to be impaired) as at the end of the FEBEZERERONAT
reporting period, based on payment due date, is as
follows:
At At
30 September 31 March
2016 2016
R-ZZE—RE RZE—RF
hB=+H =RA=+—H
(Unaudited) (K& &%) (Audited) (8 F %)
HK$'000 F i 7t HK$'000 F & 7T
Neither past due nor impaired 1 4 80 B SR (B 81,900 -
The Group does not hold any collateral or other credit AEBUVESEBRERSHRIFIECMERSEME
enhancement over its loan receivables balances. The BERFAER FBUERZEMEEEQAFEES -
carrying amount of the loan receivables approximates
their fair value.
Trade receivables 12. BHWESZER

The Group's trading terms with its customers are mainly
on credit, except for new customers where payment in
advance is normally required. The credit period is generally
one to two months. Each customer has a maximum credit
limit. The Group seeks to maintain strict control over its
outstanding receivables. Overdue balances are regularly
reviewed by senior management. Trade receivables are
non-interest-bearing. The carrying amounts of trade
receivables approximate their fair values.

AEEERFITVZRBHEREZARETET
MRHFTEFPME  BEERENFE -FEH-RE
—EWER -BEREFPFHERSEERBE A&EEHY
REBRUBRFEFEEZZY -BHNEREEHR
REBABEHRS - BEREZIRFBIEFE - BR
SRR ZEmMELEZELQAFERS -

Ageing analysis: BREC DT
At At
30 September 31 March
2016 2016
R-ZZE—RE RZE—RF
hB=+H —A=+—8
(Unaudited) (K &% #) (Audited) (A F %)
HK$'000 F & 7t HK$'000 F & 7T
Within one month —@AR 9,788 -

China Soft Power Technology Holdings Limited FEIEHE Hh R EEERA A
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Trade payables 13. BERESZEX
Ageing analysis: BB ST
At At
30 September 31 March
2016 2016
R-ZE-—XRE RZZE—RE
AA=+AH =A=+—H
(Unaudited) (K& H#%) (Audited) (K E )
HK$'000 F & 7t HK$'000 F % 7T
Within one month —@AR 9,022 -
Over 1 year —F LA F 3 3
9,025 3
Trade payables are non-interest-bearing. The carrying BNESERERATHE ENEFERZEEESEE
amounts of trade payables approximate their fair NEBEHEE -
values.
Other payables and accruals 14. BtEENREREEHA

The Group’s payables and accruals are non-interest-
bearing and are normally settled within three months

As at 31 March 2016, included in other payables
and accruals of the Group was receipt in advance of
HK$31,013,000 for the exercise of the Company’s
bonus warrants during the Period.

AEEZENFEREFERBIAEE—RAR=
B8R AER -

RIE-—RE=ZA=+—H AEEZHBENKE

REFAERBEHANTEARRAANBRESE Z AR
FXIE31,013,0008 7T ©
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15. Share capital 15. B
At At
30 September 31 March
2016 2016
RZE—RE AZT—R
AB=+H —A=+—H
(Unaudited) (& &£ E#&) (Audited) (B &)
HK$'000 ¥ % 7t HK$'000 F& 7T
Authorised: AT
— 80,000,000,000 ordinary — 80,000,000,000/% & i E &
shares of HK$0.01 each 001BTZERBK 800,000 800,000
Issued and fully paid: BEREITRAR :
— 8,965,128,980 — 8,965,128,980%
(31 March 2016: (ZE—R%F
8,500,360,724) =Z=RA=+—8:
ordinary shares of 8,500,360,724/%)
HK$0.01 each FROIEBITz EBR 89,651 85,004
Movements of the Company’s issued share capital and AARBEETBRAREBRGOSEEREEH MO T
share premium amount were as follows:
Issued Share
Number of share premium
share in issue capital account Total
ERITROEE BERITRE B 13 % B iR et
HK$'000 F/% 7t  HK$'000 Fi&7L  HK$'000 F& T
At 1 April 2016 RZZE—R"FEWA—H 8,500,360,724 85,004 4,043,864 4,128,868
Bonus warrants BATE AL TR B 25
exercised (note i) (P &%i) 464,768,256 4,647 26,957 31,604
As 30 September R-ZT—XENA=1H
2016 8,965,128,980 89,651 4,070,821 4,160,472
Note: B aE
() During the Period, the subscription rights attaching o) A 7R HA RS - 464,768,256 19 AT K R IR RE B ET I A& R
to 464,768,256 bonus warrants were exercised at a IR AEEER0068H T EITH & EIT
subscription price of HK$0.068 per share, resulting in the 464,768,256 A% & i A% P15 718 431,604,000 7T ©

issue of 464,768,256 ordinary shares for a proceed of
HK$31,604,000.

20  china Soft Power Technology Holdings Limited FEIZ B ORI EEER A 7
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Disposal of subsidiaries 16. HEMB AR
During the Period, the Group disposed of a number PAAHRR - RSB LA AR {B21,800,0003% 7T (47169,645,000
of subsidiaries at the aggregate consideration of L) (ZF—ARF 182,500,000 L) L EETHEBARA °
US$21,800,000 (approximately HK$169,645,000) HEBL2HEIERLE] -
(2015: HK$182,500,000). Please refer to “Material
Disposals” for details.
For the six months
ended 30 September
HEAA=THLEREAR
2016 —Z— R F 2005 —_F—h%F
(Unaudited) (K& #F#%)  (Unaudited) (REEZ)
HK$'000 F 7% T HK$'000 F#& 7
Net assets disposed of: EHEFEE :
Investment property REE - 92,000
Available-for-sale equity AHEEREAEE
investments = 153,000
Debt component of Acquired BERERRES 2
Convertible Bonds gEHm = 15,529
Derivative component of BlEITRRES 2
Acquired Convertible Bonds FTHETEZG - 4,034
Cash and bank balances Be RRITET 1,092 -
Prepayments, deposits and BRFE - -Rek
other receivables H h FE IR 3K 153,270 599
Other payables and accruals Hb A RERESER (1,164) (6)
Deferred tax liabilities EERBER = (1,048)
153,198 264,108
Available-for-sale investment REERITHEERAERE
revaluation reserve released EfREERD
upon disposal - (2,577)
Release of exchange B EE KB RE
fluctuation reserve 881 -
Net gain/(loss) on disposal of HERBREZ KRS
subsidiaries (EBEB)F%8 15,566 (79,031)
169,645 182,500
Satisfied by: PVES-X N
Cash B4 169,645 182,500

The net inflow of cash and cash equivalents in respect
of the disposal of subsidiaries was HK$168,553,000
(2015: HK$182,500,000).

FHLEMNBRARAZRSRRESEMRAFER
168,553,000 7T (= F — AL 4 © 182,500,000/ 7T) °
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17.

Fair value hierarchy of financial
instruments

The carrying amounts and fair values of the Group'’s
financial instruments, other than those with carrying
amounts that reasonably approximate to fair values, are

as follows:

17.

ERMTAQXFEHER

AEESRTANREAERAFENAT - HREEHR
RFEAREBREERI

Carrying amounts Fair values
REE ATE
At At At At
30 September 31 March 30 September 31 March
2016 2016 2016 2016
RZB-—RF RZE-RF R-ZZE—XRE RZE—RE
AA=1H =RA=+-—H AB=+H =RA=+—H
HK$'000 ¥ & 7t HK$'000 F%& 7T HK$'000 T 7% T HK$'000 F7%& 7T
Financial assets THEE
Available-for-sale equity A it B R
investments K& 842,899 655,121 842,899 655,121
Equity investments at FREREAT
fair value through B 2 B AR
profit or loss 1”& 166,193 173,177 166,193 173,177
1,009,092 828,298 1,009,092 828,298

Management has assessed that the fair values of cash
and bank balances, trade and loan receivables, trade
payables, financial assets included in prepayments,
deposits and other receivables, financial liabilities
included in other payables and accruals approximate
to their carrying amounts largely due to the short term
maturities of these instruments.

The fair values of the financial assets and liabilities are
included at the amount at which the instrument could
be exchanged in a current transaction between willing
parties, other than in a forced or liquidation sale. The
fair values of listed available-for-sale equity investments
and equity investments at fair value through profit or
loss are based on quoted market prices.

MRRERBITET RRESRERER ENEB
ZER CFARNRE ReELHEMBRRETNS
MEERFARMENKEREAERATNERAE
RENEHAIH HEBERR/ZEIAATEA
HERmERS -

CREENEENATEUAZIARBRRZ S5 (M
FREHFRHEE)ENIZTONARZEEAR - £
MAHHERARELEBRERAFEIKR ZBA
REZRAFEEMSHREMETE -

China Soft Power Technology Holdings Limited FEIEHE Hh R EEERA A
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EMITAQAFEHERGE)

Fair value hierarchy of financial 17.
instruments (continued)

DFEER

Fair value hierarchy

The following tables illustrate the fair value

measurement hierarchy of the Group’s financial

instruments:

Assets measured at fair value

As at 30 September 2016

TRIFEAEEERTANDTEER

BATEFRIOAE

R-ZE-XR"FhA=+A

Fair value measurement using

ERAUTIEE ez A FERE

Significant Significant
Quoted prices observable unobservable
in active markets input inputs
(Level 1) (Level 2) (Level 3) Total
DN DN
RIERM S TEE FABE
HE PN ¢ WARE
(5-EB&) (F=EB&) (BZE&R) st
HKS$'000 Fi& 7t  HK$'000 T3t HKS'000 &  HKS$'000 Tt
Available-for-sale A ERA
equity investments ®E 842,899 - - 842,899
Equity investments FERBERER
at fair value through NEEFRZ
profit or loss AR E 166,193 - - 166,193
1,009,092 - - 1,009,092

INTERIM REPORT
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17. EMTALAFEEBR(A)

17. Fair value hierarchy of financial

instruments (continued)
As at 31 March 2016 R—_E—XNE=ZA=+—H

Fair value measurement using

ERATEBEMEZ A FENE

Significant Significant
Quoted prices observable unobservable
in active markets input inputs
(Level 1) (Level 2) (Level 3) Total
RIER TS BERAHE BRPAHE
wmE W AU WA BUR
(F—E&) (FZEBH) (F=ZER) st
HK$'000 F%& 7T HK$'000 F 7% 7t HK$'000 F & 7T HK$'000 F%& 7T
Available-for-sale A& R A
equity investments & 655,121 - - 655,121
Equity investments FERBERR
at fair value through NEESRZ
profit or loss M A% & 173,177 - - 173,177
828,298 = = 828,298

BE-_ZT— X NENA=ZTHLABA TEF—E
THEF-_ELHENDATFEAEER (T —XRE=A
=+—H:&E)-

During the six months ended 30 September 2016, there
were no transfers of fair value measurements between
Level 1 and Level 2 (31 March 2016: Nil).

The Group did not have any financial liabilities REEBR-_Z-—RFLA=ZTBEERZZE-—XRE=A

measured at fair value as at 30 September 2016 and 31

March 2016.

ST -BYEEAEATEFEZERMEE -

China Soft Power Technology Holdings Limited FEIEHE Hh R EEERA A
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19.

Notes to Condensed Consolidated Financial Statements

Related party transactions

In addition to the transactions and balances detailed
elsewhere in these unaudited interim condensed
consolidated financial statements, the Group had the
following material transactions with related parties
during the Period.

Compensation of key management personnel of the
Group:

18.

AR S MBS R R

BEALRS

BRAEEZTHEAGAUBRREMIFRLZ
RGREHRN AEEEBEAIRAMBERNESTT
FIERRS -

REEBFEEBABZBS :

For the six months

ended 30 September
BELA=THIEARER
2016 — 2 — R F 2005 =F—HF
(Unaudited) (K& #F#%)  (Unaudited) (REFEZ)
HK$'000 F & 7t HK$'000 F 7T
Salaries, allowances and He  ZUREDAR
benefits in kind 439 2,211
Pension scheme contribution BB R 6 89
445 2,300

Approval of the unaudited interim
condensed consolidated financial
statements

These unaudited interim condensed consolidated
financial statements were approved and authorised for
issue by the Board on 24 November 2016.

19.

AEERTHEREESYBHRRZ
13

AEEZTHEREAYBHRRER T R"E+—
AZtTHRREESHERRETE -
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Management Discussion and Analysis
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Business Review

The Group recorded a revenue of approximately HK$9.5
million for the Period, compared to a revenue of approximately
HK$72.5 million for corresponding period of last year. It was
mainly attributable to the sales in the electronic and accessory
products of approximately HK$11.1 million for the Period. The
net loss for the Period was approximately HK$61.9 million,
compared to the net loss of approximately HK$892.6 million
for the corresponding period of last year. Loss per share
attributable to ordinary equity holders of the parent for the
Period was HKO0.69 cent (2015: HK15.24 cents). The Group's
net loss for the Period was primarily attributable to realised
losses on disposal of an available-for-sale equity investment of
approximately HK$56.1 million and the fair value loss on equity
investments at fair value through profit or loss of approximately
HK$7.0 million.

Electronic and Accessory Products

The electronic and accessory products business continued to
slow down due to the sluggish sales demand. In response to
the intense competition in the consumer electronic market,
the Group, for the Period, placed much effort in broadening
the existing product range by sourcing more new electronic
products. During the Period, sales revenue from electronic
and accessory products segment increase to approximately
HK$11.1 million, compared to that of approximately HK$0.7
million for the corresponding period of last year. The operating
profit was approximately HK$4.3 million, including the gain on
deregistration of a subsidiary of HK$4.2 million (2015: loss of
HK$0.6 million, excluding the one-off gain on disposal of land
and buildings of HK$7.8 million).

Financial Investments and Services

The financial investments and services business of the Group
comprise securities investment and trading, debt and equity
investments and money lending business. During the Period,
the Hang Seng Index was volatile with fluctuations between
19,595 points to 24,364 points. Amid the expectation of US
interest hike, Brexit referendum and recent plunge of A shares
of mainland China, investors’ confidence remained low and
market sentiments were bearish. During the Period, the Group’s
financial investments and services segment recorded a realised
loss on disposal of an available-for-sale equity investment
of approximately HK$56.1 million, fair value loss on equity
investments at fair value through profit or loss of approximately
HK$7.0 million and interest income of approximately HK$0.7
million was derived from the money lending business.

£ JE)

AN &= B 7 AR BB R 8% 15 UK A #99,500,00078 7T - T = F R HIR B
WA #972,500,00087C c WY EEHRABEEFREEESD
$H & F#711,100,0007% 7T o 7N HA ] /&5 18 5 88 49 561,900,000 %8
JC -+ i & 4 [F HB Rl /& /5 98 5 %8 49/ 892,600,000 7% 7T o AN HEfE &F
ARAEREZRAABGEREBEEBAE0IBIN(ZE—AHF -
1524%l) - AR EAHMEEFEIEZRGHETHIE
i A% & 2 B % 35 518 4956,100,00058 T A K B BB I A F
EHBR Z B AR & E £ R EIH N FEEE47,000,0005 7T °

EFREBEEEM

HREERRES ESTREEEREBIERE -BEHE
BETMSHNBZRT ASERAHBEINKNERERER
FEMEE HEFTZHFETESR RAHMB EFRE
EEROEMBEERABEFR AL A700,000% T NE
#711,100,000 7% 7T - £& & & 7 49 /4 4,300,0007%8 7T+ B HUH
SEf— R B B A A 2 W 254,200,000 T(—ZZE— R F : BB
600,000 7T+ AR T M & i R F A — R M I 27,800,000
EIT) e

MBRERKRE

AEBUHRERBRBGEBREZFRERER BB ER
RIEEUNRBEER - NAHM  BEEEHENES &N
19,5958 24,3642 v I ARKEE) - EEXEETBEAME » HE
BB AR RSB AMARTHSBORIRET REEEHE
HMBRAREX RAYE AEENHERERRE S
HHEGHEAHEERARE 2 2 E B 456,100,000/ 7T
EREBEEERATEIEZRAEEEE N TFEEEZ7,000,000
T RR B W E E % F S WA 49700,000% 7T ©
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On 16 June 2016, the Group disposed of its entire interest
in CSPT Holdings Limited which is engaged in the operation
of the project named “Hundreds Cities and Millions Babies
Growth Information Card” for US$10.5 million (approximately
HK$81.9 million) and earned a gain of approximately HK$5.5
million. Details of which was disclosed in the Company’s
announcement and circular dated 16 June 2016 and 3 August
2016 respectively. Despite of the disposal, the Group will
continue to explore investment opportunities in taping into the
growing information and big data market in Mainland China
and will not rule out entering to this market again should the
right investment opportunity in this market arise.

Prospects

Looking ahead, apart from consolidating its existing businesses,
the Group will continue to place its efforts in searching
for suitable investment opportunities for diversification
and possible expansion which will bring in a steady source
of income to the Group. With a view of capitalising on
the business opportunities created by the upcoming full
scale launch of the Shenzhen-HK Stock Connect later this
year, the Group will consider allocate more resources in its
financial investments and services segment for the year to
come. Meanwhile, as the property market may enter into
consolidation with downward price pressure, the Group has
also been monitoring the property market in Hong Kong
and Mainland China to seize investment opportunities in
this segment. The recent emergence of the electric vehicles
has changed the landscape in the automobile industry.
Complementary industries will evolve as result such as car
accessories and battery products and will provide new arrays
of products range for the Group’s electronic and accessory
product business. The Group will continue to explore potential
business alliances and cooperation with electric vehicles maker
to strengthen its electronic and accessory product business.

However, the uncertain US monetary policies, the rising
expectation of US interest hike, the greater uncertainty in
US policy going ahead after the US presidential election, the
devaluation of RMB and the slowdown of Mainland China
economy remain key factors dragging on the global economic
recovery. In light of these macroeconomic challenges, the
Group will continue to be on the alert to pursue its prudent
investment strategy in developing its existing and new
businesses.

Management Discussion and Analysis

THBEWRE S Hh

RZTE—-—R"EXNA+ B &XN%HE B 10,500,000 % 7t (4
81,900,000 7T ) Hi & CSPT Holdings Limited% %B % # - % 2 &
RELEZAEHBEERKREEFRINER @ BIUKED
5,500,000 7T c BEEAFBERAAR AR AT —RFN
B+ R"BEZZ—X"EFNAZBZRAERBRANERE -&E
ETLE AEEREERRRERS  UABPBEANMB
HERNEARARSEENS  WhEHAGERERE T
PEBREEZM S o

Al =

RERR BEASRBEBN AKEREERIDELE
MEREREUNERER ST RBERER KM REAEE®
REBEWARR -REBREBNERFEEZEMRBERZ
A AKREREENRFERELERRYBRE MR
DE-RAE HARPEMSAREEB TITABRNTEARS
BER AEETEEEETENTREAMNYETS  AEE
AR ERS - CHEPHIER  NEREELERE B
BITERESERATEGRELER  FERAKHET
EREEMEBENNERER AKEHEERREATY
FREFMNBERRBBENAIF UEBEETREEEM
E

Al EEEBRREAFRTAPEER BHEEMEHSK
B XEERRBERSEIBASERNBRERNEE  ARK
RERTERNBEETNENABREREEER CHRRE -
ERTEEEBERE  AEEKEERIES RERRAR
MEBPRMBERERE -
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Financial Review

The Group recorded revenue of approximately HK$9.5 million
for the Period, compared to a revenue of approximately
HK$72.5 million for the corresponding period of last year. The
Group's revenue mainly comprised the sales of electronic and
accessory products of approximately HK$11.1 million, a realised
loss on the disposal of equity investment of approximately
HK$2.3 million and interest income from money lending
business of approximately HK$0.7 million. The loss for the
Period was approximately HK$61.9 million. As at 30 September
2016, the Group's net asset value was approximately
HK$1,096.7 million (31 March 2016: approximately HK$934.5
million).

Liquidity and Financial Resources

During the Period, the Group generally financed its operation
with internally generated cash flow. The Group’s cash and bank
balances as at 30 September 2016 amounted to approximately
HK$5.0 million (31 March 2016: approximately HK$86.5
million).

As at 30 September 2016, the Group had no bank overdrafts,
short or long term interest-bearing bank borrowings (31 March
2016: Nil).

As at 30 September 2016, the Group’s current ratio was
24.0 times (31 March 2016: 4.0 times) based on current
assets of approximately HK$263.6 million (31 March 2016:
approximately HK$362.8 million) and current liabilities of
approximately HK$11.0 million (31 March 2016: approximately
HK$91.1 million).

As at 30 September 2016, the Group did not have any
significant capital commitments (31 March 2016: Nil). The
Group also had no other contingent liabilities.

Bt % [0 8

AN &= B 7 AR BB R 8% 15 UK A #99,500,00078 7T - T = F R HIR B
WA #972,500,0008 7T - REBRAFZEREFREEEM
HEWAL11,100000%8 T - HERAKRECEZREBLY
2,300,000/ 7T B BUE 2 7 AT 15 F1) 8 U A £9700,0007% 7T 25 Hi
& B 4 561,900,000 c RZTE—AFNLA=ZTH  £&E
B & EFELE1,096,700,0008 T (ZE—R"F=A=+—1
#47934,500,0007% 7T ) °

RBEERYBRER

RAHHE AEE—RURABELEZHEREAHEREE
ME -AEBR-_TE—XNENAZTHZEESRETETY
/45,000,000 L (ZZE— R E=ZA=+—8 : 486,500,000/
JT) °

RIB-—RFANAZTH AEELBEFRRITEL A
ZHARERPRITEE(ZE-—RF=ZA=+—H: &) -

RZZE-—RNEALAZ+TAH AEEARBRBEED
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Capital Structure

As at 30 September 2016, the Group’s gearing ratio, being
total borrowings to net asset value, was nil (31 March 2016:
5.35%) since the Group had no borrowings.

The Group’s bank deposits are mainly denominated in Hong
Kong dollars. Most of the Group’s sales and purchases
are made in United States dollars and Hong Kong dollars.
Therefore, the exchange risks that the Group is exposed to are
minimal.

Significant Investments

As at 30 September 2016, the Group maintained a portfolio
of equity investments (including available-for-sale equity
investments and equity investments at fair value through
profit or loss) with total carrying amount of approximately
HK$1,009.1 million (31 March 2016: HK$828.3 million).
The details of the portfolio of equity investments as at 30
September 2016 are set out as follows:

Management Discussion and Analysis

THBEWRE S Hh

BEXGER

RZZE—ARFLAZ+TH BRAEETETHEE A
EECEERBBHR(AEERAEUEERE LR AT (=
T—XRNF=ZA=+—H :535%) °

AEBZROTFEAIBEANBLREM - AEBREAMEE R
BEYUAETLABTEE - At - AEEZIMER 2 EBEMY -

EXRRE

RZEBE-XNELAZ+BE A4£EBAEEEREN S
1,009,100,000F st 2 R AR E B A (BRFBEAIH B E 2 RAE
BRBERBEELAFEINEZRAKRE)(ZE—X~E=A
=-+—H :828300,0008T) - RZTE—R"FALA=ZTHHR
REBHAFBLOT -

% of shareholding

in the listed Unrealised Fair value of
securities held by gain/(loss) the investment in
Stock the Group as at  for the period ended listed securities as at
Code Name of Securities 30 September 2016 30 September 2016 30 September 2016
RZB-RF Bz
hA=t+H ZE-RE RZB-ARF
AEBE AA=Z+AHLE ARA=+RAZ
thmESHZ HEzRER tHESRE
ROALHE REEB BREBDL W (B8 ZAFE
HK$'000 HK$'000
FHET FHET
Available-for-sale equity investments
AHEEZREARE
572 Future World Financial Holdings Limited
(formerly known as Central Wealth
Financial Group Limited) 4.84% 168,863 266,771
RREASRIERER DA
(AP ESRERERLA)
1004 China Smarter Energy Group Holdings Limited 2.21% - 121,156
FEEEEREBERAER DA
1141 Skyway Securities Group Limited 13.62% 23,558 441,172
REZFHEBFER DA
1370 Hengshi Mining Investments Limited 0.31% (447) 13,800
BEBREREFRAA
Total # 3t 191,974 842,899
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% of shareholding

in the listed Unrealised Fair value of
securities held by gain/(loss) the investment in
Stock the Group as at  for the period ended listed securities as at
Code Name of Securities 30 September 2016 30 September 2016 30 September 2016
RZB—-RF Bz
AA=+H ZE-RF RZB-RF
rEE AA=+HLE ARA=Z+RAZ
tmEHZ BEzKRER LtTERERE
BRORE RHEEH BREBDL W/ (BE) ZAFE
HK$'000 HK$'000
FET FET
Equity investments at fair value through
profit or loss
BRERRDATEIRZRERE
412 China Innovative Finance Group Limited 0.49% (11,385) 78,744
FEFeREEFRLA
1004 China Smarter Energy Group Holdings Limited 0.18% - 9,800
FEEEEREEZERER DA
141 Skyway Securities Group Limited 0.95% 1,650 30,900
REZFHFEEFERLDA
1153 Skyway Securities Group Limited W1702 2.92% 2,750 46,749
AEEHEBRERAR—LZT =
Total £ 5t (6,985) 166,193
Details of Charges on Assets EEEKFFE

As at 30 September 2016, the Group had no charges on assets
(31 March 2016: Nil).

Material Disposals

On 30 March 2016, the Group entered into a sale and purchase
agreement to dispose of its entire interest in PLD Holdings
Limited, an indirect wholly-owned subsidiary of the Company,
to a related company for a cash consideration of US$11.3
million (approximately HK$87.7 million). This disposal was
completed on 13 May 2016.

On 16 June 2016, the Group entered into a sale and purchase
agreement to dispose of its entire interest in CSPT Holdings
Limited, an indirect wholly-owned subsidiary of the Company,
to a connected party for a cash consideration of US$10.5
million (approximately HK$81.9 million). This disposal was
completed on 24 August 2016.

R-BE—RNEALA=Z1TH ARAAYEZTERT (T —KE
ZA=+—H:&)-

EXRHE

RZZE—ARFZA=+TH FAEEITUEEHH UNHEXR
A F ¥ 2 & M B 2 FIPLD Holdings Limited®) 2 364 25 T B8 &
AR ] e R{EA11,300,0003 7T (487,700,000 L) © % 1B
HER-_T—XR"ERAT+=HE=MK °

RZZE—AREXNAT B FEEFTUESEH#E  AHEXR
‘A 5 [ # 2 & M 8 2 RICSPT Holdings Limited#y 2 3 # = T 3
Bt 75 - 3 & {8 &10,500,0003 7t (481,900,000 T.) ° 3% H
HFER_T—X"ENAZ+TEABEZEK °
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Employment, Training and Development

As at 30 September 2016, the Group had a total of 13
employees. The Group is committed to staff training and
development and structured training programs for all
employees.

Remuneration packages are maintained at a competitive level
and reviewed on a periodic basis. Bonuses and share options
are awarded to employees according to individual performance
and industry practice.

Management Discussion and Analysis
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Htt=#

DIRECTORS’ INTERESTS IN SHARES AND
UNDERLYING SHARES OF THE COMPANY

As at 30 September 2016, the interests of the directors of the
Company in the shares and underlying shares of the Company
(within the meaning of Part XV of the Securities and Futures
Ordinance (the “SFO")), as recorded in the register required to
be kept by the Company pursuant to Section 352 of the SFO, or
as otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code"”) as set out in
Appendix 10 to the Listing Rules were as follows:-

Long position in ordinary shares of the Company

EEREAQAROGEEERG 2R

RZE-RFEAA=Z+TH ARAEERARFRMN KIAH
Petn (E& L ES RBMEROERRBME GG ) EXVEE) F
BEABLNARAREBEERRPEGHNFEI2ZHRATHEEZ
BiMoa  SRBELEMRAMBHAE K ETETAE
FETEZFXZOREETAN(MRETR D ANE NA R R
R ZESIT

Pd

RAREBRRZHR

all

Percentage* of the

Number of ordinary Company'’s issued

Name of director Capacity shares interested share capital
BEREZZ L NN

= 56 ZER™E ERITREAT DL

Mr. Wei Zhenyu Beneficial owner 2,150,000,000 23.98%

ERFEE ERnfEA

Ms. Lam Hay Yin Beneficial owner 13,176 0.01%

M T &+ EmfA A

* The percentage represents the number of ordinary shares interested * BOhREEERSZ 2 ERRHAEBRUARARATR-_E—XEN

divided by the number of the Company’s issued shares as at 30
September 2016.

Save as disclosed above, as at 30 September 2016, none of the
directors or chief executives of the Company had any interests
or short positions in the shares, underlying shares or debentures
of the Company or any associated corporations (within the
meaning of Part XV of the SFO) as recorded in the register
required to be kept by the Company pursuant to Section 352
of the SFO or as otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code.

SHARE OPTION SCHEME

The Company operates a share option scheme adopted on 27
September 2013 for the purpose of providing incentives and
rewards to eligible participants (including but not limited to the
directors and employees of the Group) who contribute to the
success of the Group's operations.

No share options have been exercised/granted/cancelled/lapsed
during the six months ended 30 September 2016.

As at 30 September 2016, the Company had no (31 March
2016: nil) share options outstanding.

A=+HEBITRHHE -

BLERAREEN R_E-RNFALA=ZTRH ARFAZE
ERTETHRAEMERARAXEEABEEECESR BB
F R BEGRPIEXVER) 2B - HERONREST - EEAR
AREBEESF KA EGRIESGATHEEFZECMAACEHEAR
BRETAREASTHEARARBRAZERIAR -

BREsE

AARBREFINR-_Z—=ZFALA=-T+tHERHK 5
BERAHAEERNEEFEHERZABR2EE (B E
TERAEEEERES)FLEDR -

RBE-T-R"FAA=ZTRALERER  HEBREETRE
SEREEEE KK -

RIE—RNFEAA=Z+RH ARV EFEBRITEEREC
E-XNF=ZRA=+—8:E)-
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SUBSTANTIAL SHAREHOLDERS’
INTERESTS IN SHARES AND UNDERLYING
SHARES OF THE COMPANY

As at 30 September 2016, the following parties had interests
of 5% or more of the issued share capital of the Company as
recorded in the register required to be kept by the Company
pursuant to Section 336 of the SFO, or as the Company is
aware:

Long position in ordinary shares of the Company

Other Information

Htt=#

FTERRREAQCARDREABERG 2ERE

RZT-—RNEALA=ZTH  REIFEBMERIIE336ERE
HARRATHEEZECMAHXBARRMAE - TIE
FTRARBEHETRARERSRHIA L2

A

ARBEBRZHER

all

Percentage* of the

Name of substantial Number of ordinary Company'’s issued
shareholder Capacity Notes shares interested share capital
BEEZZ LR NN
TERRER 55 B 5 ZER™E BRITRAET D
Skyway Securities Group Limited Interest held by controlled (1) 1,342,839,647 14.98%
(“Skyway Securities”) corporations
KIEE 7= £ E AR A A BRAXEHARFEIER
(TRNgZE= 1)
Huang Chuan Beneficial owner 8,610,000 0.10%
=)l ERnfEA
Other (2) 2,000,000,000 22.31%
Hit
2,008,610,000 22.41%
Chen Xiangru Beneficial owner 1,853,992,000 20.68%
R A8 40 EmnEEA
Wang Haixiong Beneficial owner 460,000,000 5.13%
TG EmnEEA
Notes: B s

(1) Skyway Securities Investment Limited, a controlled company of
Skyway Securities, was interested in 46,228,000 shares. Magnum
Pacific Limited was interested in 1,296,611,647 shares. Magnum
Pacific Limited was controlled by Cleanline Capital Limited, which
was in turn a controlled company of Skyway Securities.

(2) Dragon Regal Holding Limited, which is controlled by Huang Chuan,
was interested in these shares.

* The percentage represents the number of ordinary shares interested
divided by the number of the Company’s issued shares as at 30
September 2016.

(1) RIEFBHFZEHRAKXIEFHRE B R D F)746,228,0000% i 17
¥ A K 2§ - Magnum Pacific Limitedi#1,296,611,647 % & {5 7 4
A # 25 » Magnum Pacific LimitedgiCleanline Capital LimitedZ &Il
ffiCleanline Capital Limited & X JBE %5 2 S22 4| A 7 ©

(2)  Dragon Regal Holding Limited# 5% % % 15 71 % 4 # 25 + fDragon
Regal Holding Limited g & )1/ #% &l -

* BOLURKRBEAEGA I EBRHBEBRARRTR T —RFN
A=+BRE#TEROKAE -
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Save as disclosed above, as at 30 September 2016, no person,
other than the directors of the Company, whose interests are
set out in the section headed “Directors’ interests in shares
and underlying shares of the Company” above, had an interest
or a short position in the shares or underlying shares of the
Company as recorded in the register required to be kept by the
Company under Section 336 of the SFO.

CORPORATE GOVERNANCE

The Board is committed to maintaining good corporate
governance, consistently enhancing transparency and effective
accountability in order to maximise shareholders’ benefit.
Detailed disclosure of the Company’s corporate governance
practices was stated in its last published Annual Report for the
year ended 31 March 2016.

The Company has complied with the code provisions set
out in Corporate Governance Code in Appendix 14 of the
Listing Rules throughout the Period except for the following
deviations.

Code Provision A.2.1

To achieve clear division of responsibilities between the
management of board and the day-to-day management of
business and hence to ensure balance of power and authority,
there are separation of duties for the Group’s Chairman
and Chief Executive. However, after the resignation of Mr.
Kwong Kai Sing, Benny as the Group's Chief Executive with
effective on 20 April 2015, the Group has been recruiting the
appropriate substitution for the post of Chief Executive.

Code Provision E.1.2

Due to unavoidable business engagement, Mr. Wei Zhenyu, the
Chairman of the Company, was unable to attend the annual
general meeting of the Company held on 19 August 2016. The
Chairman had arranged for other directors and management,
who are well-versed in the Company’s business and affairs, to
attend the meeting and communicate with shareholders of the
Company.

PURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES

Neither the Company, nor any of its subsidiaries purchased,
sold or redeemed any of the Company’s listed securities during
the Period.

BERFBRBEN R-B-—AEAAZ+E BRAARZ
B E(HERIA EXEERARD TR R 2 3
— R ) S A A (T A £ AR AR 8 2 R A
£336HB T HE 2 BRMADEA AL AR LIBBBRH
AR AA -

EEER

BEEERINBBRIFZEEER
MESE URBRRSEEAMNE - RAFD
HERBEENEASATBZBE-_Z—RF=
FEZFHA -

FEHENAX
XKEARERZ
A=+—B1

ARANKMEE AT L RAM S+ AR 0 REAT
RUPIFT 2 7 AU - 0 T3 R AR BB 91 -

SF BIME SCEEA2. 115

AAMESESSEREAFENEE 2 HNBE L A L #
REBENNEESMHHE AEEERS>ETFETREARZ
B AWM BBEKEER _E—FTEFMA-_+HBEER
EETHRAY —B%E AEEDRTRAY —BBESEZ
BITAR-

<F BIMGR SCSBE.1.24%

HRETNSENEBETES  FARARAIRERTEERE
HEARBARZZE-—RNENATNBRTHRRBFRSE -
IFERHEMATEARAEBREBNEEREEELE
Rg  TERARABKRRER -

RNABE ARFAXEFEAMNBEARAGEBEE HEXED
ARRMEMLETES -
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AUDIT COMMITTEE

The Audit Committee meets at least twice a year to monitor
and review the integrity and effectiveness of the Company’s
financial reporting. The Audit Committee has reviewed the
Company’s unaudited interim condensed consolidated financial
statements for the Period and discussed auditing, financial
reporting matters and risk management and internal control
systems of the Company. The Audit Committee comprises
three members, namely, Mr. Kwok Chi Kwong (Chairman of
the Audit Committee), Mr. Chen Youchun and Mr. Mai Qijian,
all of whom are independent non-executive directors of the
Company.

UPDATE ON DIRECTORS’ INFORMATION
UNDER RULE 13.51(B)(1) OF THE LISTING
RULES

(1) Mr. Kwok Chi Kwong, an independent non-executive
director of the Company, has been appointed as
the chairman of both the Audit Committee and the
Remuneration Committee of the Company with effect
from 1 July 2016.

(2)  Mr. Chen Youchun, an independent non-executive
director of the Company, has been appointed as a
member of the Nomination Committee of the Company
with effect from 1 July 2016.

(3)  Mr. Mai Qijian, an independent non-executive director of
the Company, has been appointed as a member of the
Audit Committee of the Company with effect from 1 July
2016.

COMPLIANCE WITH MODEL CODE
FOR SECURITIES TRANSACTIONS BY
DIRECTORS OF LISTED ISSUERS

The Company has adopted its code of conduct regarding
directors’ dealings in the securities of the Company (the “Own
Code"”) on terms no exacting than the required standard set
out in the Model Code. Having made specific enquiry of all
directors of the Company, the directors have confirmed that
they have complied with the requirements set out in the Model
Code and Own Code during the Period.

Other Information
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ERZEEEFELHAEGMR  UEELRERAQR T B R
EHTEUERARME -BERZECCENARRAHPHEZAK
RECTPHEARAYBRER  XTWARA 2K B
BREEEMRAREERENABEEZRR EXZEREE=4
KE DHABEREE(BERZREIR) BREAFELRER
BHEELE REDR/ARRZBIIFATESE -

RELEDTREBSIB)NEEHREEER

(1) ARABUFJTEEFIEARLERZERARAER
ZEGRFMEEIRE BT RELA—HEER-

B) ARABUINTEFEERALBRZERARAER
ZEEXRE AZE-RFLA-BREXK-

BT LTRTAEZTETESREZZE
%= <1 A

ARBERMEBHESTESEARAER 2B T TR
STAND  BRBERABERBETAMEZREREN - ERA
ARRAMBEEFEHEEERNR EFHRE  RAHBH ®
SHEETRETRAG TAIFMTORTE -
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COMPLIANCE WITH WRITTEN
GUIDELINES FOR SECURITIES
TRANSACTIONS BY THE RELEVANT
EMPLOYEES OF THE COMPANY

The Company has established written guidelines for
the relevant employees of the Company (the “Relevant
Employees”) in respect of their dealings in the securities of the
Company (the “Written Guidelines”) on terms no less exacting
than the required standard set out in the Model Code. For
this purpose, “Relevant Employee” includes any employee of
the Company or a director or an employee of a subsidiary or
holding company of the Company who, because of such office
or employment, is likely to be in possession of unpublished
inside information in relation to the Company or its securities.
No incident of non-compliance of the Written Guidelines was
noted by the Company during the Period.

On behalf of the Board

China Soft Power Technology Holdings Limited
Wei Zhenyu

Chairman

Hong Kong, 24 November 2016
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