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CHAIRMAN'S STATEMENT

| am pleased to present to shareholders the interim report
and the condensed consolidated financial statements of ITC
Corporation Limited (the "Company”) and its subsidiaries (the
"Group”) for the six months ended 30th September, 2016.

CONDITIONAL SPECIAL DIVIDEND BY WAY OF
DISTRIBUTION IN SPECIE OF SHARES IN ITC
PROPERTIES GROUP LIMITED

The Company has sought guidance from The Stock Exchange
of Hong Kong Limited ("Hong Kong Stock Exchange”) in relation
to Rule 13.24 of the Rules Governing the Listing of Securities on
the Hong Kong Stock Exchange (the “Listing Rules”). Conditional
on such guidance, the board of directors of the Company (the
"Board”) has proposed a conditional special dividend in the
form of distribution in specie of all shares of ITC Properties Group
Limited ("ITC Properties”) held by the Group (approximately 306
million shares of ITC Properties as at 23rd November, 2016) to the
shareholders of the Company (the "Conditional Distribution”).
ITC Properties is a company incorporated in Bermuda with
limited liability, whose issued shares are listed on the Main
Board of the Hong Kong Stock Exchange (Stock Code: 199).The
Conditional Distribution will also be subject to the approval of the
shareholders of the Company. Further details of the Conditional
Distribution will be announced as soon as practicable. (See Note
on page 18 for further development after the date of this report.)

The Conditional Distribution is subject to guidance from the
Hong Kong Stock Exchange in relation to Rule 13.24 of the
Listing Rules and approval of the shareholders of the Company,
there is NO ASSURANCE THAT THE CONDITIONAL DISTRIBUTION
WILL PROCEED. Shareholders and potential investors of the
Company are advised to exercise caution when dealing in
shares of the Company.
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BUSINESS REVIEW

Review of Financial Performance

The Group reported a profit of HK$§151 million attributable to
shareholders (2015: HK$210 million) and basic earnings per
share of HK9.03 cents (2015: HK13.91 cents) for the six months
ended 30th September, 2016.The decrease in profit as compared
with last corresponding period in 2015 was mainly attributable
to the decrease in conftribution from ITC Properties and the
absence of gain on acquisitions of additional interest in PYI
Corporation Limited ("PYI").

Analysis of the Group's performance is as follows:
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Six months ended
30.9.2016 30.9.2015
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Share of results of associates: BhE 2 R RIEE
ITC Properties R E 131 228
PYI REE (2) (63)
Burcon Burcon - 6)
129 159
Gain on acquisitions of additional interest Y B — & B & 2 ) ZE S
in an associate Mz W 32 63
Net loss on other investments and REHMEERCEEK 2
operations B85 (10) (12)
Profit attributable to shareholders 1% 3R FE 5 151 210
Listed Strategic Investments LR MEREEE

ITC Properties Group Limited ("ITC Properties”)

ITC Properties and its subsidiaries (the "ITC Properties Group”) is
principally engaged in property development and investment in
Macau, the People’s Republic of China (the "PRC"), Hong Kong
and Canada. The ITC Properties Group is also engaged in the
development, investment and operation of hotels and leisure
business in the PRC and Hong Kong, securities investments and
the provision of loan financing services.

In order to benefit from the continual return from ITC Properties,
the Group elected scrip shares for the final and special
dividends of ITC Properties for the year ended 31st March, 2016.
Furthermore, the Group acquired on-market approximately 1
million shares of ITC Properties during the period at an aggregate
cash consideration of approximately HK$3.3 million. As a result of
the above, the Group’s interest in ITC Properties increased from
33.6% as at 31st March, 2016 to 34.6% as at 30th September, 2016.
Accordingly, the Group recorded a gain of approximately HK$32
million on the above increase in interest in ITC Properties.
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ITC Properties recorded a profit of HK$386 million afttributable
to its shareholders for the six months ended 30th September,
2016. The decrease in profit as compared with HK$700 million
for the corresponding period in 2015 was mainly aftributable to
a significant decrease in the share of profits from an associate,
since the number of presold units of its residential project
handed over to the end buyers during the period was much
lesser than that of the corresponding period. As a result, the
Group shared a profit of HK$131 million from ITC Properties for the
interim period.

PYI Corporation Limited (“PYI”)

Based in Hong Kong, PYI focuses on ports and infrastructure
development and investment, and the operation of ports and
logistics facilities, in the Yangtze River region of China. It also
engages in land and property development and investment
in association with ports and infrastructure development. In
addition, PYI provides comprehensive engineering and property
related services through Paul Y. Engineering Group Limited.

PYI recorded a loss attributable to shareholders of HK$8 million for
the six months ended 30th September, 2016.The decrease in loss
as compared with HK$231 million for the corresponding period
in 2015 was mainly aftributable to the absence of (i) a provision
made for certain stock of properties under development and (ii)
net fair value loss of certain investment properties. As a result,
the Group shared a loss of HK$2 million from PYI for the interim
period.

Burcon NufraScience Corporation ("Burcon”)

Burcon is a leader in developing functionally and nuftritionally
valuable plant-based proteins. Its shares are listed on the Toronto
Stock Exchange, the NASDAQ Global Market and the Frankfurt
Stock Exchange. Since 1999, Burcon has developed a portfolio
of composition, application, and process patents originating
from its core protein extraction and purification technology.
Burcon has developed CLARISOY™, a soy profein which offers
clarity and complete nutrition for low pH systems; Peazazz® pea
protein which is uniquely soluble with clean flavor characteristics;
and Puratein®, Supertein® and Nutratein®, three canola protein
isolates with unique functional and nutritional attributes.

Burcon’s flagship protein technology, CLARISOY™, has been
licensed to Archer Daniels Midland Company ("ADM"), a leader
in the global food ingredient industry listed in the U.S., since
March 2011. In July 2016, ADM demonstrated three products
containing CLARISOY™ at the 2016 Institute of Food Technologist
Annual Meeting & Food Expo. On 8th November, 2016 Burcon
announced that ADM had successfully commissioned the first
large-scale CLARISOY™ production facility at its North American
headquarters in Decatus, lllinois.

In April 2016, the Group entered into a convertible note
agreement to subscribe for Burcon’s 3-year 8% convertible note
(the "BNC Convertible Note") with principal amount of Canadian
Dollar ("C$") 2.0 million. The BNC Convertible Note was issued in
May 2016 and can be converted at C$4.01 per share (subject to
adjustments) from 1st July, 2016 until its maturity date.
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For the period ended 30th September, 2016, Burcon recorded
a loss of HK$18 million as compared with HK$20 million for the
corresponding period in 2015.

Note: CLARISOY™, a trademark of ADM, is under license to Burcon from
ADM.

The Group’s shareholding inferests in the major listed strategic
investments are summarised below:
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Name of 30th September, date of this
investee company Place of listing Stock code 2016 report
FRRERT R-ZB—XRF RAH &
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ITC Properties Hong Kong Stock Exchange 199 34.6% 34.6%
fErE i E BB
PYI Hong Kong Stock Exchange 498 28.5% 28.5%
REE BB AT
Burcon Toronto Stock Exchange BU 20.8% 20.8%

SREBFIHM

NASDAQ Global Market BUR

METER 2T S

Frankfurt Stock Exchange BNE

AR RBESR S

LIQUIDITY AND FINANCIAL RESOURCES

As at 30th September, 2016, the Group’s total assets of HK$3,677
million and equity attributable to shareholders of HK$3,611 million
both represent an increase of 2% as compared with 31st March,
2016.

The Group contfinued to adopt a prudent funding and freasury
policy to manage its liquidity needs. The objective is fo maintain
adequate funds for financing working capital and seizing
investment opportunities, as and when they become available.

As at 30th September, 2016, current assets and current liabilities
of the Group were HK$435 million and HK$57 million respectively.
Accordingly, the Group’s current ratio was 8 (31st March, 2016: 7).

GEARING

As at 30th September, 2016, the Group had bank deposits, bank
balances and cash of HK$155 million and bank borrowings
of HK$7 million. The bank borrowings were denominated in
Canadian dollars, repayable within five years and at floating
inferest rates.

The Group’s gearing ratio was zero as at 30th September, 2016,
as compared with 0.3% as at 31st March, 2016. The gearing
ratio is calculated on the basis of net borrowings over the
equity attributable to shareholders. Net borrowings is arrived
at by deducting bank deposits, bank balances and cash from
borrowings.
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EXCHANGE RATE EXPOSURE

Most of the assets and liabilities of the Group are denominated
in Hong Kong dollars, hence the Group’s exposure to fluctuations
in foreign exchange rates is minimal and no foreign exchange
hedging instruments are used.

PLEDGE OF ASSETS

At 30th September, 2016, properties with an aggregate carrying
value of HK$19 million were pledged fo a bank to secure a
general facility granted to the Group.

CONTINGENT LIABILITIES

As at 30th September, 2016, the Group had no confingent
liabilities.

EMPLOYEE AND REMUNERATION POLICY

As at 30th September, 2016, the Group had a total of 60
employees. The Group’s remuneratfion policy is to ensure that the
Group’s remuneration structure is appropriate and aligns with
the Group’s goals and objectives. The employees’ remuneration
is based on the employees’ skill, knowledge and involvement
in the Company’s affairs and is determined by reference to the
Company’s performance, as well as remuneration benchmark in
the industry and the prevailing market conditions. The ultimate
objective of the remuneration policy is o ensure that the Group
is able to attract, retain and motivate a high-calibre team which
is essenfial fo the success of the Company. The Group also offers
benefits to employees including discretionary bonus, training,
provident funds and medical coverage.The share option scheme
of the Company is established for the eligible participants
(including employees). No share options were granted during
the period and there is no outstanding share option as at 30th
September, 2016 and as at the date of this report.

EVENTS AFTER THE INTERIM PERIOD

The Group

In October 2016, the Company announced that the Group
acquired 5-year 4.75% senior guaranteed notes issued by a
wholly-owned subsidiary of ITC Properties in the principal amount
of US$1.8 million in the secondary market for a consideration of
approximately US$1.78 million.
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Burcon

In October 2016, Burcon announced its rights offering for
approximately 1.99 million rights shares at C$2.58 per share
(the “Rights Offering”) for aggregate gross proceeds of C$5.1
million, which is expected to be completed in November,
2016. In connection with the Rights Offering, the Group has
entfered into a standby commitment agreement (the “Standby
Commitment Agreement”) with Burcon. Pursuant to the Standby
Commitment Agreement, the Group has agreed, subject to
certain conditions, fo subscribe a maximum of approximately 1.0
million rights shares at subscription price of C$2.58 per share.
As compensation fo the Group’s commitment to subscribe, the
Group, subject to Burcon shareholders’ approval, will receive
non-transferable warrants entitling the Group to acquire up
to approximately 0.3 million common shares of Burcon at an
exercise price of C$2.58 per share.

SECURITIES IN ISSUE

As at 30th September, 2016, the total number of issued shares
of the Company was 1,667,654,793. Subsequent to the interim
period, the Company issued shares under the scrip dividend
scheme for final dividend for the year ended 31st March,
2016, the total number of issued shares of the Company was
1,688,282,827 as at the date of this report.

OUTLOOK

The Group is prudently optimistic on the business outlook. Despite
the depreciation of Renminbi and the slowdown growth in China,
we remain positive on its mid to long-term prospect. We believe
Hong Kong will confinue to benefit from the collaboration with
China.

On the other hand, the global economy will continue to be
affected by the result of the presidential election in the United
States and the ongoing development of Brexit. While the market
generally expects a rise in budget deficit and interest rates in the
States and a heightened uncertainty in the United Kingdom, the
actual influence and effect on the global economy is yet to be
seen.

We believe that our investments in PYl and Burcon will continue
tfo bring value to our Group along completion of their projects.
For instance, ADM, Burcon’s license and production partner for
CLARISOY™ soy protein, successfully commissioned the first large-
scale CLARISOY™ production facility in November 2016. This
achievement is expected to enhance the long-term growth of
Burcon and bring positive impact to our Group.

Going forward, the Group will continue to adhere to its long-
tferm strategy of exploring diversified investment opportunities
with growth potential in a cautious yet proactive approach. We
believe the Group is well-poised for the challenges ahead and is
determined to bring maximum value to our shareholders.
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ERITZES
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ITC CORPORATION LIMITED % # © ¥ % FHR &I

DIRECTORS’ INTERESTS AND SHORT POSITIONS
IN SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30th September, 2016, the interests and short positions of
the directors and chief executives of the Company in the shares,
underlying shares and debentures of the Company or any
associated corporations, within the meaning of Part XV of the
Securities and Futures Ordinance (the "SFO"), as recorded in the
register of the Company required to be kept under Section 352 of
the SFO, or as otherwise notified to the Company and the Hong
Kong Stock Exchange pursuant to the Model Code for Securities

%%E@Hﬁﬁ CHEROREERZE
=

RZFB-—ARFAA=ZFTH ARAEERTZ
TTHRABRARASHE[EEER (E&REH
MEIEGRD ([FE5LBMEERN D E+RE) 2k
N HERDRERETHEREZ S MAEK
PIE3521R BB RN AR B IRFE LM A2 #
@mEORR  RIREETRBMEER+ 2 EWETA
EFETEFRXZOFRES A (IRETAI) M
ARITAEARRBINE B 2w MoRR M

Transactions by Directors of Listed Issuers (the *“Model Code") set I
out in Appendix 10 to the Listing Rules were as follows:
(a) INTERESTS AND SHORT POSITIONS IN SHARES, UNDERLYING (@) REQATz2RG - HEARD R EER &
SHARES AND DEBENTURES OF THE COMPANY HZR%EE
Approximate
Number of percentage of
shares of the issued
Long position/ the Company share capital
Name of director Capacity Short position held of the Company
SN EAERBE BT
Exps &4 "R/ KR RHEE RAEMAE DL
Chan Kwok Keung, Beneficial owner Long position 763,357,578 45.77%
Charles Em#EE A S}
R 98
Chan Kwok Keung, Interest of controlled Long position 260,966,805 15.65%
Charles corporation (Nofe) S} (Nofte)
R 98 MRZEGEE 2 #m (Bt7)
(Ktaz)
Note: Hiat -

Galaxyway Investments Limited was a wholly-owned subsidiary of
Chinaview International Limited which was, in turn, wholly-owned by
Dr. Chan Kwok Keung, Charles. Dr. Chan Kwok Keung, Charles was
deemed to be interested in 260,966,805 shares of the Company held
by Galaxyway Investments Limited.

Galaxyway Investments LimitedZ&Chinaview
International Limitedz —M2 &M B A - M
Chinaview International Limited Bl /B Bk B 5& &
T2 EHER o [R5 1 % E R Galaxyway
Investments LimitedFT #§ 5B 2 260,966,805[% 78 &
AR EREER
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(b) INTERESTS AND SHORT POSITIONS IN SHARES, UNDERLYING (b) REHMEZRSG - HEAROREERZ

SHARES AND DEBENTURES OF ITC PROPERTIES EERKR
Approximate
Number of percentage
Number of underlying of the
shares of shares of issued share
Long position/ ITC Properties ITC Properties capital of
Name of director Capacity Short position held held ITC Properties
FrisBatE LR E
FrisdEtE 216 EBRITRAE
EEpA 514 Be/ KA [igip = RHo#E BAESH
Chan Kwok Keung, Interest of controlled Long position 306,180,916 - 34.61%
Charles corporation e (Note 1)
PR B 58 (Note 1) (Hfet1)
REEHEE < # 5
(Brat1)
Chan Kwok Keung, Beneficial owner Long position 15,885,570 - 1.79%
Charles ERMAA HE (Note 1)
FR 38 (Kizt1)
Chan Kwok Keung, Interest of spouse Long position 209,757,748 - 23.70%
Charles (Note 1) TE (Note 1)
PR B 38 (L (Bizt1)
(Brat1)
Chau Mei Wah, Beneficial owner Long position 12,952,564 - 1.46%
Rosanna EmBEEA %)
AxE
Chan Fut Yan Beneficial owner Long position 3,285,267 - 0.37%
R 2 ERERA e (Note 2)
(Krit2)
Chan Fut Yan Beneficial owner Long position - 1,050,000 0.11%
bR 6 B EmEEA HE (Nofe 5)
(Ktats)
Chan Yiu Lun, Alan Beneficial owner Long position 3,600,390 - 0.40%
PR 122 BB EmEA A e (Note 3)
(B17t3)
Shek Lai Him, Beneficial owner Long position 229,346 - 0.02%
Abraham EmMAA e (Note 4)
VEELE (Kiita)
Shek Lai Him, Beneficial owner Long position - 185,000 0.02%
Abraham EmEAA wE (Nofe 5)
VEELE (B17t5)
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ITC CORPORATION LIMITED % # © ¥ % FHR &I

(b) INTERESTS AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES OF ITC PROPERTIES (continued)

(b) RERBEZRS  HERGREESE>
M RHE (E)

Notes: H1:E -

An indirect wholly-owned subsidiary of the Company was
deemed to be interested in 306,180,916 shares of ITC
Properties (of which 16,002,483 shares were the scrip shares as
mentioned below). By virtue of his direct and indirect interests
in approximately 61.42% of the issued share capital of the
Company as at 30th September, 2016. Dr. Chan Kwok Keung,
Charles was deemed fo be interested in these shares of ITC
Properties held by the indirect wholly-owned subsidiary of the
Company.

Fortune Crystal Holdings Limited, a company indirectly wholly-
owned by Ms. Ng Yuen Lan, Macy (the spouse of Dr. Chan Kwok
Keung, Charles), held 209,757,748 shares of ITC Properties. Dr.
Chan Kwok Keung, Charles was deemed to be interested in
these shares of ITC Properties held by Fortune Crystal Holdings
Limited.

Apart from the above, Dr. Chan Kwok Keung, Charles was
personally interested in 15,885,570 shares of ITC Properties (of
which 1,054,818 shares were the scrip shares as mentioned
below).

In September 2016, an indirect wholly-owned subsidiary of the
Company and Dr. Chan Kwok Keung, Charles had elected to
receive 16,002,483 scrip shares and 1,054,818 scrip shares of
ITC Properties, respectively in lieu of cash dividend pursuant
fo the scrip dividend scheme of ITC Properties in relation to
the final and special dividends of ITC Properties for the year
ended 31st March, 2016. Such scrip shares were issued by ITC
Properties on 30th September, 2016.

Mr. Chan Fut Yan was deemed to be interested in 3,285,267
shares of ITC Properties (of which 218,145 shares were the
scrip shares). In September 2016, Mr. Chan Fut Yan had elected
to receive 218,145 scrip shares of ITC Properties in lieu of
cash dividend pursuant to the scrip dividend scheme of ITC
Properties in relation to the final and special dividends of ITC
Properties for the year ended 31st March, 2016. Such scrip
shares were issued by ITC Properties on 30th September, 2016.

Mr. Chan Yiu Lun, Alan was interested in 3,600,390 shares of ITC
Properties (of which 239,069 shares were the scrip shares). In
September 2016, Mr. Chan Yiu Lun, Alan had elected to receive
239,069 scrip shares of ITC Properties in lieu of cash dividend
pursuant fo the scrip dividend scheme of ITC Properties in
relation to the final and special dividends of ITC Properties for
the year ended 31st March, 2016. Such scrip shares were issued
by ITC Properties on 30th September, 2016.

Mr. Shek Lai Him, Abraham was interested in 229,346 shares of
ITC Properties (of which 15,228 shares were the scrip shares).
In September 2016, Mr. Shek Lai Him, Abraham had elected
to receive 15,228 scrip shares of ITC Properties in lieu of
cash dividend pursuant to the scrip dividend scheme of ITC
Properties in relation to the final and special dividends of ITC
Properties for the year ended 31st March, 2016. Such scrip
shares were issued by ITC Properties on 30th September, 2016.

ApEl—HEEE2 AN B AR 306,180,916
% 12 fE b EE AR 19 (L HR16,002,483% & T XX
Frtz RERM) PHEE#ERD - ERN=F
—NFRAZTREEEREEREEAR QT
BERITRALO.42% 2 s BREBRB 1
RERARR—ERHEE2EWBRARMEE
IREBEEMERO P HEEE -

EBITERARAG B AGE LT (FRER
BErzEB)MEE2EHEE AT FHEE
209,757,748 % ERE L EE AR 1D © PR 58 18 T3
RIEREBIERBERARMFAZ ZEEH
HMERDPHEG#ELS -

B B o - PR B 0% 18 - 7415,885,570% 12
FEMEE B (EFR1,054,818/% & T~ X At 2
REKRD) PHEBEARER -

RZE—RNFNA  BREEHHEHE_FT
—ANEZ AT BHULEFEZEEHERY
EARIR BBz AR EFE  ARF—
MEZE2EWNB AR KMRE&RE LS 5)E
1£16,002,4830% 121,054,818 /% 125 1 b &= X &,
BRORE RS WERE - EBEFEHMER T
—RNFENA=ZTABBITZERBR®D -

ek 35 B 45 A 123,285,267 I 128 ¢ 1 B A% 1 (2
218,145 AR EBRD) R A #EZE - R
ZT—XENA REEEHERZE-F—7
FZAZ+-BILFEZEEMERERE
BB BB ARRBFE - REBESL AR
B8 145 EHEHERBEBROHRBE AR S
WERR B - B ER S —NENA =

HO#TRERBRN -

/!

t

R 2 B8 4 AE 743,600, 390N 122 £ 4 BE AR 1) (L
239,060 B B P A RS c K=
T—RFNA BEEFHEHZE_T—X
FZA=+—RHIEFEZEFERPRE
BIRLE AR 2 AR BT &) - BRIRE L iR
239,009 EHEREBRHAREUE S
WELIRE » BHREMER _Z— R NFELAZT
HE#TZSRERMG -

AR 5T 70229, 346 B M E A 1) (A A
15,228 MR B AD) PHEA R - N =T
—RENF  REEFHMERE —T—RF
ZA=t—BILFEZErERR L5
REAMZABREEE  hemEEREE
15,228 B4 3 22 (B A0 U PATR & YR
BB - BHBER _T-—R"FALA=TAHD

BITRERERD
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(b) INTERESTS AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES OF ITC PROPERTIES (continued)

(b) RERBEZRS - HEROREEE>
BBERXE(E)

Notes: (continued) Wit - (&)

5. Details of outstanding share options (unlisted equity 5.

derivatives) granted to the directors of the Company by ITC
Properties as at 30th September, 2016 were as follows:

R-ZZE—ANFLAZ+H  EEHERTA
NAIEEZ WARITE B (JELETRA
PTETE)FBWOT :

Number of share options Exercise price

BREHE per share of

Outstanding Outstanding ITC Propetties as at

Name of as at as at 30th September, 2016

optionholder  Date of grant Option period* 1.4.2016 30.9.2016 (subject to adjustments)

R-E-R¥ R-Z-R%¥E BREHBERSG

BRE mMA—AH hA=+H R-E-REAA=+H

BEAKE R AH EBREE RS i RAT i K AT ZIAEE(TFURAE)

HKS

BT

Chan Fut Yan 17.10.2013 17.10.2014 to0 16.10.2017 1,050,000 1,050,000 3.00
8 —T-=F “Z-ME+ATEREE
+A++tA “E—tHFTA+TARHE

Shek Lai Him, 17.10.2013 17.10.2014 to0 16.10.2017 185,000 185,000 3.00
Abraham —E-=F “E-NETATEHE
AigHR +A++A ZZ—tE+A+RE

* According fo the tferms of grant of options, the above * WERE ZEREIGR L B E

AR B A E TR - E
ERHBREEDRZ0% N -F
—HE+A+EtEEZZ-HFTA
TARBEHEATE IRBKERLE
HARITEZBREAATR T —HF
TA++HAEZZ—+F+A+<AH
HE R -

share options shall be exercisable at any time during the
option period provided that up to a maximum of 50% of
the share options granted shall be exercisable during
the period commencing from 17th October, 2014 to 16th
October, 2015 and the balance of the share options
granted but not yet exercised may be exercised during
the period commencing from 17th October, 2015 to 16th
October, 2017.

(c) INTERESTS AND SHORT POSITIONS IN SHARES, UNDERLYING (c) RREZRG - HEROREREZESR

SHARES AND DEBENTURES OF PYI RXR
Approximate
percentage
Number of of the
Long position/ shares of issued share
Name of director Capacity Short position PYI held capital of PYI
hRE
FrisRE EBRITRAE
EEHS 514 BR/ KR iy = BRED L
Chan Kwok Keung, Interest of controlled Long position 1.305,311,695 28.51%
Charles corporation (Nofe) e
PR 2 38 REZZGEE 2 # e (H7E)
Chan Kwok Keung, Beneficial owner Long position 35,936,031 0.79%
Charles EmnBEA 595}
BR B 58
Shek Lai Him, Beneficial owner Long position 6,000 0.00%
Abraham EmBEEA HE
VSELE
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ITC CORPORATION LIMITED % # © ¥ % FHR &I

(c) INTERESTS AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES OF PYI (confinued)

Note:

An indirect wholly-owned subsidiary of the Company held
1.305,311,695 shares of PYI. By virtue of his direct and indirect
interests in approximately 61.42% of the issued share capital of the
Company as at 30th September, 2016. Dr. Chan Kwok Keung, Charles
was deemed to be interested in these shares of PYl held by the
indirect wholly-owned subsidiary of the Company.

(d) INTERESTS AND SHORT POSITIONS IN SHARES, UNDERLYING

() RREZRG HBRG R EED > #
R R ()

Wizt -

KRR —EEZEEENE R RFA1,305,311,695
BRRERG - ERR -_ZE—XNENA=+HH
BEEKEEZEEBARRQRE BITIRAL61.42% 2 1
o FRERIEEWRERAR R —HEEZE2EN
BRABFMBAEZZERERMNPHER#ER -

(d) ABURCONZ &7 - HHER A REREFEZ

SHARES AND DEBENTURES OF BURCON EERXR
Number of
underlying
shares (in  Approximate
respect of the percentage
share options of the
Number of (unlisted equity issued share
Long position/ shares of derivatives)) capital of
Name of director Capacity Short position Burcon held of Burcon held Burcon
Ffr#5Burcon
ZHER 5
(ERBRE {5Burcon
Ff#Burcon (ELMBRASLTE BRITRE
BExps 4 BRE/ KA R 45 & B ITH))EAR BMOBD
Chau Mei Wah, Beneficial owner Long position 448,634 - 1.25%
Rosanna EnlEEA e
ES
Chau Mei Wah, Beneficial owner Long position - 124,462 0.35%
Rosanna EmBEAA e
JEEE
Chan Yiu Lun, Alan Beneficial owner Long position - 169,462 0.47%
PR 28 B BEHEBEAA E
As at 30th September, 2016, ITC Properties, PYl and Burcon were 73% TE—RNENLA=1H BEZBAELESEN

associated corporations of the Company within the meaning of
Part XV of the SFO.

Dr. Chan Kwok Keung, Charles was, by virtue of his direct and
indirect interests in approximately 61.42% of the issued share
capital of the Company as at 30th September, 2016, deemed to
be interested in the shares and underlying shares (in respect of
equity derivatives), if any, of the associated corporations (within the
meaning of Part XV of the SFO) of the Company held by the Group
under Part XV of the SFO.

Save as disclosed above, as at 30th September, 2016, none of the
directors and chief executives of the Company had any interests
and short positions in the shares, underlying shares or debentures of
the Company or any associated corporations (within the meaning
of Part XV of the SFO) as recorded in the register of the Company
required to be kept under Section 352 of the SFO or as otherwise
notified to the Company and the Hong Kong Stock Exchange
pursuant to the Model Code.

FTRIMBZESE  BEMWE - RE KBurcon AR

NE]Z AR E

ERRERELN _T-R"FNLA=THEER
BEEARNRT D EITRALNG 42% 2 #a - 1R
BERESFLMAEEIE TR RERERAEER
%ﬁzas ARBEE CEERESFLRE GH
FTRE) 2B RBAEERN (BERATET
B)(WE) R B -

BEXHAEEEN R-_T-RFNLA=TH"
ARBEZEREIEZTHABBERARR R KM
HEZE (EEREAFMPERIETHE) 2
Bty HEERD KERETREREES AR
BPIFEIB2FABRRARRMREFELMAZ
TEm AR NRBEFEETAMARITAE
ARPREBBMR Mz Em AR °
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DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

As at 30th September, 2016, there were no outstanding share
options granted by the Company pursuant to the share option
scheme of the Company adopted on 19th August, 2011. No share
options were granted, exercised, cancelled or lapsed during the
period.

Save as disclosed herein, at no time during the period under
review was the Company or any of its subsidiaries a party to any
arrangements which enabled the directors of the Company fo
acquire benefits by means of the acquisition of shares in, or debt
securities including debentures of, the Company or any other
body corporate, and none of the directors, chief executives or their
spouse or children under the age of 18, had any right to subscribe
for securities of the Company, or had exercised any such right
during the period under review.

INTERESTS AND SHORT POSITIONS OF
SUBSTANTIAL SHAREHOLDERS IN SHARES OF THE
COMPANY

As at 30th September, 2016, so far as is known to the directors and
the chief executives of the Company, the interests or short positions
of substantial shareholders in the shares and underlying shares of
the Company as recorded in the register of the Company required
to be kept under Section 336 of the SFO were as follows:

EERERODIESF 2ER

RZEB—RFAA=1TH  ARBRALEREAR
AR -E——F\A TN BERRZBRES SR
AR AT R T R 2 BB A = BT I 28 A ) 8 A A
B 170 GEHEEERE -

BRAXFKEEIN  RARHEEMME QR
B B E A E A B B 2 AT S A 2B A
ARBEZAHEBALR AL EMEMEAE R
ZEhSEBES (BIRERE) MERN BE
= IETRABRIWEZEBIKE T \BRZ
FERREBERARERERELARAES 2%
B INEITET AR FER

FTERRREALDARDZ2EZER AR

RZZE-—RFAA=TH  BRARRIZEENRT
ZITBABAE - RIZEFEZ M ERHIFE336
FRFZARRBCMACE L TBRRNAR
Az By RARR IR 2 SO R T ¢

Approximate

Number of percentage of

shares of the issued

Long position/ the Company share capital

Name Capacity Short position held of the Company

FEERAR HEAREBT

wE BB &4 wR/ KR ROBE KRAEABYEIL

Chan Kwok Keung, Beneficial owner Long position 763,357,578 45.77%
Charles EHEAA S} (Note)
FR B o (Ktiz)

Chan Kwok Keung, Interest of controlled Long position 260,966,805 15.65%
Charles corporation (Nofe) S} (Nofte)
PR B 54 MNEEHEE 2 #a (Bt7z)

(Htiz)

Chinaview International Interest of controlled Long position 260,966,805 15.65%
Limited corporation (Nofe) S} (Nofte)
MNEEHEE 2 #a (Bt7z)

(Htiz)

Galaxyway Investments Beneficial owner Long position 260,966,805 15.65%
Limited EHEEAA S} (Note)
(Bt7z)

Ng Yuen Lan, Macy Interest of spouse Long position 1,024,324,383 61.42%
050 (Note) S} (Note)
fo B (A at) (Bt7z)
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INTERESTS AND SHORT POSITIONS OF
SUBSTANTIAL SHAREHOLDERS IN SHARES OF THE
COMPANY (continued)

Note:

Galaxyway Investments Limited, which held 260,966,805 shares of the
Company, was a wholly-owned subsidiary of Chinaview International
Limited which was, in turn, wholly-owned by Dr. Chan Kwok Keung, Charles.
Ms. Ng Yuen Lan, Macy is the spouse of Dr. Chan Kwok Keung, Charles.
Chinaview International Limited, Dr. Chan Kwok Keung, Charles and Ms.
Ng Yuen Lan, Macy were deemed fo be interested in these shares of the
Company held by Galaxyway Investments Limited. Dr. Chan Kwok Keung,
Charles held 763,357,578 shares of the Company. Ms. Ng Yuen Lan, Macy
was deemed to be interested in the shares of the Company held by Dr.
Chan Kwok Keung, Charles.

Save as disclosed above, no other parties were recorded in the
register of the Company required to be kept under section 336
of the SFO as having interests or short positions in the shares or
underlying shares of the Company as at 30th September, 2016.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

During the six months ended 30th September, 2016, there was
no purchase, sale or redemption by the Company, or any of its
subsidiaries, of the Company’s listed securities.

CORPORATE GOVERNANCE CODE

The Company has, throughout the six months ended 30th
September, 2016, complied with the code provisions of the
Corporate Governance Code confained in Appendix 14 to the
Listing Rules.

CHANGE IN INFORMATION ON DIRECTORS

Pursuant to Rule 13.51B(1) of the Listing Rules, the change in
information on the directors of the Company since the Company’s
last published annual report up to the date of this report is set out
below.

Mr. Chan Yiu Lun, Alan was re-designated from executive director fo
a non-executive director of PYl on 22nd July, 2016.

The updated biographies of directors of the Company are available
on the Company’s website.

MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted the Model Code set out in Appendix
10 fo the Listing Rules as its own code of conduct regarding
securities transactions by the directors of the Company. All directors
of the Company have confirmed, following specific enquiry by the
Company, that they complied with the required standard set out in
the Model Code for the six months ended 30th September, 2016.

TERRREL2ARDZBEER KRR

(&

Wiz

Chinaview International LimitedZ — & B K& A )
Galaxyway Investments Limited$ A 260,966,805/% X A
AIE 5 MChinaview International Limited 8l # FR
BEL2EHE MM T AMBEARIE L2 RE -
Chinaview International Limited + [ B 34 18 £ & (f 158
B8 2 = 1 18 fE R Galaxyway Investments LimitedFT
BEZZERARAROTHEEERZ RERELREE
763,357,578% A X A AR 1) o (R 190 B 2 T M AR VE R B BR
BIETHREZARAIBROFHEEZ ©

B EXHEEEN R_T-R"ELA=TH"
RIBEES MR EEROIEIBEARFARTFZE
M ArRee: - SIEEMA T HEBEARR Z D
HERD 2 BEZIRR -

BE HEIBELQOAQATA LTRSS
REE-F—AFAAZ+ALABAN A2
AL AN B TEEBE « e LEE AL
Az EmEs -

EEERTH

ARFAERE

ES
W —HETLED
PRI Z 57 RS

—E-RFAA=THILEREA
mRBIME TRz EEER

EZERZEX

B EHRENEXE13.51B()IE » BARARQRI&KET
Tz FEREEEARESABIEARRESE
BHEL 2 BE# AT -

B EEEN —_S—A"FLtA -+ _-_HHRE
ZHITEERATAENTES -

REMZARNRERTEN AR ARABIER -

ESETRERGZE

S8
i
2

A A B SR _E T R BB AR BT R M2 A
EBRARESLITEET B2 IEETH - £A
AREREEELBTEN%  RERBREE
—E-AFAAZHALEAEAR-EFAEE
=5 BB L2 120 o
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AUDIT COMMITTEE

The Audit Committee has reviewed with management the
accounting principles and practices adopted by the Group and
discussed auditing, financial reporting process and internal control
matters including a review of the unaudited interim financial report
for the six months ended 30th September, 2016.

The interim financial report of the Company for the six months
ended 30th September, 2016 has been reviewed by the auditor,
Deloitte Touche Tohnmatsu, in accordance with Hong Kong Standard
on Review Engagements 2410 "Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the Hong Kong Institute of Certified Public Accountants.

On Behalf of the Board

Dr. Chan Kwok Keung, Charles
Chairman

Hong Kong, 23rd November, 2016

Note:

On 30th November, 2016, the Company announced that it obtained
guidance from the Hong Kong Stock Exchange in relation fo Rule 13.24
of the Listing Rules for the Conditional Distribution. The Conditional
Distribution is still subject to the approval of the shareholders of the
Company. Please refer to the announcement of the Company dated 30th
November, 2016 for further details.

BEREES

EZZEQHEEECENASERRZGR
AR BRI - SHLES - M RARERE R ARREEE
B BREHEZE-_ZF-R"FAA=ZTHLR
iRz REEZH W mEERET -

ARABE_FT-—A"FALA=ZTHIEAERZF
HI B RE DK HZEENIEE) « BERT ST
TIREBEBGFMAGHEMI(EREMITIEE
A1) E24105% [ B 2 B R BENNTT 2 H8t
BERENETERN -

REEE®

T/

BRER L

&% —F-AFt-A-+=A
it -

RZZB=RF+—R=1TH ARFAMBERE KT
DIERMGEBMIAARLTHRANE 1324162485 -
BIEGDIRINASARRRRIE  FHEBL2HEALQ
AR-ZZE—ARF+—A=tTHZRf-
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REPORT ON REVIEW OF CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

Deloitte.
=)

To the Board of Directors of ITC Corporation Limited
(Incorporated in Bermuda with limited liability)

INTRODUCTION

We have reviewed the condensed consolidated financial
statements of ITC Corporation Limited (the "Company”) and
its subsidiaries set out on pages 20 to 31, which comprise the
condensed consolidated statement of financial position as of
30th September, 2016 and the related condensed consolidated
statement of profit or loss and other comprehensive income,
statement of changes in equity and statement of cash flows
for the six-month period then ended, and certain explanatory
notes. The Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited require the preparation of a
report on interim financial information to be in compliance
with the relevant provisions thereof and Hong Kong Accounting
Standard 34 “Interim Financial Reporting” ("HKAS 34") issued
by the Hong Kong Institute of Certified Public Accountants. The
directors of the Company are responsible for the preparation
and presentation of these condensed consolidated financial
statements in accordance with HKAS 34. Our responsibility is to
express a conclusion on these condensed consolidated financial
statements based on our review, and to report our conclusion
solely to you, as a body, in accordance with our agreed terms
of engagement, and for no other purpose. We do not assume
responsibility fowards or accept liability to any other person for
the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410 "Review of Interim
Financial Information Performed by the Independent Auditor
of the Entity” issued by the Hong Kong Institute of Certified
Public Accountants. A review of these condensed consolidated
financial statements consists of making inquiries, primarily of
persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A
review is substantially less in scope than an audit conducted
in accordance with Hong Kong Standards on Auditing and
consequently does not enable us fo obtfain assurance that we
would become aware of all significant matters that might be
identified in an audit. Accordingly we do not express an audit
opinion.

CONCLUSION

Based on our review, nothing has come to our aftention that
causes us to believe that the condensed consolidated financial
statements are not prepared, in all material respects, in
accordance with HKAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

23rd November, 2016
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ITC CORPORATION LIMITED g # & ¥ % HR &3

CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND

OTHER COMPREHENSIVE INCOME iR BEa R EME2H K AR
For the six months ended 30th September, 2016 &2 = ZF— NF /L A=+ H 1L~ 1EA

Revenue

Management and other related
service income

Interest income

Property rental income

Other income

Net gain (loss) on equity investments

Administrative expenses

Finance costs

Net loss on net decrease in interest in
an associate

Share of results of associates
- share of results
- gain on acquisitions of additional

interest in an associate

Profit for the period

Other comprehensive (expenses) income:
Iltfems that may be reclassified
subsequently to profit or loss:
Exchange differences arising on
franslation of foreign operations
Share of other comprehensive
expenses of associates
Reclassification adjustment on reserves
released on net decrease in inferest in
an associate
Iltfem that will not be reclassified
subsequently to profit or loss:
Share of other comprehensive income
(expenses) of associates

Other comprehensive expenses
for the period

Total comprehensive income
for the period

Earnings per share
Basic

Diluted

(Unaudited)
Six months ended

30.9.2016 30.9.2015
Notes HK$’ 000 HKS 000
(REER)
BEAA=THIEAEA
—E-XEF —E—RF
iokz3 FET FET
A 3 7,002 9,772
EEREMEH
AR W A 1,706 1,814
B WA 1,797 7.113
LIES RGN 1,020 474
EHAb YA 5,576 484
BmitE oWz (BE) 38 4,643 (1.178)
THAX (23,996) (21.057)
B 75 B 7N (406) )
—EBE AR ERFRD 2
EHEFRE (156) (126)
BEEE QR EE
—H(EEE 128,618 159,451
— - AT
BINER 2 W= 31,816 62,724
BR & 5 150,618 209,698
Hib2m (FAX) WA -
HEgrEyoERER
ZIEE
MEBINEBEE 2
fEHZ5 (515) (1.324)
BB DR EAb
FERAX (43.837) (26.755)
R—EEE A ER
DD AN S R
ZEMDEAE 3 1
EgBgreEmsEse
B=m2HEB
BAREE DR EAb
2EBA (FAX) 19,668 (34,851)
HEEMEmAX
(24,681) (62,929)
Hif 2 A B R
125,937 146,769
HK cents HK cents
S & F 7
AR 9.03 13.91
P N/A N/A
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ITC CORPORATION LIMITED & # %

CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION B4 &
E—NFNA=1+H

At 30th September, 2016 R —ZF

Non-current assets

Property, plant and equipment
Investment properties
Intangible assets

Interests in associates
Convertible note

Equity investments

Current assets
Debtors, deposits and prepayments
Amounts due from associates
Loans receivable
Equity investments
Short-term bank deposits,

bank balances and cash

Current liabilities

Creditors and accrued expenses
Dividends payable

Bank borrowings

Net current assets

Total assets less current liabilities

Non-current liabilities
Bank borrowings
Deferred tax liabilities

Net assets

Capital and reserves
Share capital
Share premium and reserves

Total equity

X B AR I

FRBEE

M B MR
BREME
EIVEE
NI
Q&
BEE

REBEE
FE U BR X
JE Ui Bk & A R)
JEULE K
EEEE
WMHSRITER

RITEGFRES

A FUE

I R=Ri
JEHBE
JE AR

RITER

X Ko FE AT R X

REBEEFE
REERRBAE
FRBEE

RITE K
EERARE

EEFE
AR
(L&

P 7 it 18 I fr 18

HER

ETi&i‘EH?KIE

Notes

Bt

[0 )

10

11

12

B 7 AR R &R
(Unaudited) (Audited)
30.9.2016 31.3.2016
HK$’ 000 HKS 000
(REER) (W%ﬁ)
—E—REF —E—RF
hA=+H —RA=+—H
FET TET
6,489 7,229
40,361 21,966
1.116 1,120
3,182,080 3,054,405
12,499 -
- 40,600
3,242,545 3,125,320
27,166 266,264
7,124 1,691
111,000 110,000
134,720 50,830
154,637 51,886
434,647 480,671
7,024 8,483
50,030 -
197 61,918
57,251 70,401
377.396 410,270
3,619,941 3,535,590
7.140 -
1.727 1,727
8,867 1,727
3,611,074 3,633,863
16,677 16,677
3,594,397 3,517,186
3,611,074 3,533,863
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ITC CORPORATION LIMITED g # & ¥ % HR &3

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY fiFA4GR S EE 28X
For the six months ended 30th September, 2016 62 = F — NF /LA =+ H1L N EA

At 1st Apri, 2016

Profit for the period

Exchange differences arising on
franslation of foreign operations

Share of other comprehensive
income (expenses) of associates

Reserves released on net decrease
in inferest in an associafe

Total comprehensive income
(expenses) for the period

Decrease in an associates’ equity
attributable fo the Group's
interests arising on equity
fransactions of the associates

Final dividend
for the year ended
31st March, 2016 (Note 6)

At 30th September, 2016

At Tst April, 2015

Profit for the period

Exchange differences orising on
translation of foreign operations

Share of other comprehensive
expenses of associates

Reserves released on net decrease
ininferest in an associate

Total comprehensive (expenses)
income for the period

Issue of shares on placement of
shares

Decrease in an associate’s equity
attrioutable fo the Group's
interests arising on equity
fransactions of the associate

Final dividend
for the year ended
31st March, 2015 (Note 6)

Af 30th September, 2015

RZE-R"EMA-A

HREH
BREBNEHELL
EizR
BEBELAER
REUA(F3)
R-ERERAER
FROBEL R

HREANA (AR
b

RRBERFZRA
RAEYARENGE
ARRRREELRD

HE-T-1F
ZR=t-BLERE
ZRERE (Ho)

RIB-FEAAZTH

R-2-1fMA-A

s
BREIEHELL
ERER
BEBELAER
RERX
R-ERERAER
U0t hivd-1

HERE (R KA
2%

RERNHH

ikt
RRBERAZRA
LABHAEENGE
RAREERERRD
HZ-F-1F
ZAZt-ALER
ZRERE (He)

KZE-RENAZTH

Attributable to the owners of the Company

EATERAER
Reserve Capital Property  Investment
Share Share  Contributed on redemption Other  revaluation  revaluation  Translation Accumulated

capital premium surplus  acquisition reserve reserve reserve reserve reserve profits Total
Bx RHEE E4EH WERE BRARERE Efbfif NXERRE REERHE EifE Bl &if
HK$'000 HKS 000 HKS 000 HK$'000 HK$'000 HKS 000 HK$'000 HK$'000 HKS 000 HKS 000 HKS 000
243 FET FiEn Z: 7 T AT FiEn 3z FE#T Fién FET
16,677 828,765 196,676 (24,992 908 22,750 3,242 (127,238) 78,501 2,538,574 3,533,863
- - - - - - - - - 150,618 150,618
- - - - - - - - (515) - (515)
- - - - - - - 19,668 (43,837) - (24,169)

- - - - - - - 13 3 (13) 3

- - - - - - - 19,681 (44,349 150,606 125,937

- - - - - 1,690 - - (386) 1,304
- - - - - - - - - (50,030) (50,030)
16,677 828,765 196,676 (24,992) 908 24,440 3,242 (107,557 34,152 2,638,763 3,611,074
14,338 728,315 196,676 (24.993) 908 21,895 2770 (78,235) 128,182 2117,679 3,107,535
- - - - - - - - - 209,698 209,698
R R - - - - - - (1,324) - (1.324)
- - - - - - - (34,460) (26,755) (391) (61,606)

- - - - - - - 19 1 (19 1

- - - - - - - (34,441 (28,078) 209,288 146,769
1,200 101,656 - - - - - - - 102,856
- - - - - 45 - - - (152) 299
- - - - - - - - - (62,151 (62.151)
15,538 829971 196,676 (24.993) 908 20,346 2710 (112,676) 100,104 2,264,664 3,295,308
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ITC CORPORATION LIMITED % # © ¥ % FHR &I

CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS A S R ERER
For the six months ended 30th September, 2016 &2 = ZF— ~NF/L A=+ H 1L~ 1EA

Net cash used in operating activities

Net cash from investing activities
Refund of earnest money
Proceeds from disposal of equity investment
Acquisition of investment properties
Acquisition of convertible note
Acquisitions of additional interests
in associates
Repayment of promissory note receivable
Others

Net cash from financing activities
New borrowings raised
Interest paid
Gross proceeds from issue of shares
Payment of transaction costs
attributable to issue of shares

Net increase in cash and cash equivalents

Cash and cash equivalents at
beginning of the period

Effect of foreign exchange rate changes

Cash and cash equivalents at
end of the period, represented by
short-term bank deposits,
bank balances and cash

REXGHR RS FE

BREXGME IR FE

B2 ER
HE#RREMSHIEA
WEREME

Yo g ml R i R
Lodid i NE]
B E

1832 e WA =R
HAl

MEXBAB RS FHE
R 18 K

EXpEES
AT P S SRR AR IR
S EITERODEEZ
R HMA

ReRReFEEBZINFER

WA RN FERE

SNEEEED Y P E

HMRASHERSFEER

BIREBSRITFR  RITHEF

MEE

(Unaudited)
Six months ended

30.9.2016 30.9.2015
HK$°000 HK$’000
(REEER)
BEARA=1THLAREA
—g-XE  —T-nfF
FET FET
(89.219) (134,175)
247,293 -
34,000 -
(18,880) -
(12,127) -
(3.296) (19,070)
- 200,000
18) (1,406)
246,972 179,524
7,408 -
(406) -
- 105,600
- (2.744)
7,002 102,856
164,755 148,205
(10,032) 128,694
(86) (100)
154,637 276,799

23

INTERIM REPORT 2016/17 ¥ i % & 3} &



ITC CORPORATION LIMITED g # & ¥ % HR &3

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS f&5 B4R & B % 3R 3R i 5T
For the six months ended 30th September, 2016 & —FE— NFENA=+H i1~ 1EA

BASIS OF PREPARATION

The condensed consolidated financial statements of ITC Corporation
Limited (the "Company”) and its subsidiaries (collectively referred
to as the "Group”) have been prepared in accordance with the
applicable disclosure requirements of Appendix 16 to the Rules
Governing the Listing of Securities (the “Listing Rules”) on The Stock
Exchange of Hong Kong Limited (the “Hong Kong Stock Exchange”)
and with Hong Kong Accounting Standard 34 ("HKAS 34") “Interim
Financial Reporting” issued by the Hong Kong Institute of Certified
Public Accountants (the "HKICPA™).

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been
prepared on the historical costs basis, except for certain properties
and financial instruments, which are measured at revalued amounts
or fair values as appropriate.

Except as described below, the accounting policies and methods
of computation used in the condensed consolidated financial
statements for the six months ended 30th September, 2016 are the
same as those followed in the preparation of the Group’s annual
financial statements for the year ended 31st March, 2016.

In the current interim period, the Group has applied, for the first fime,
the following new amendments to Hong Kong Financial Reporting
Standards ("HKFRSs") issued by the HKICPA that are mandatorily
effective for the current interim period:

Amendments to HKAS 1
Amendments to HKAS 16
and HKAS 38

Disclosure Initiative
Clarification of Acceptable Methods of
Depreciation and Amortisation

Amendments to HKAS 16
and HKAS 41
Amendments to HKAS 27

Agriculture: Bearer Plants

Equity Method in Separate
Financial Statements

Investment Entities: Applying
the Consolidation Exception

Amendments to HKFRS 10,
HKFRS 12 and HKAS 28
Amendments to HKFRS 11 Accounting for Acquisitions of Interests in

Joint Operations
Annual Improvements to
HKFRSs 2012 - 2014 Cycle

Amendments to HKFRSs

The application of the new amendments to HKFRSs in the current
interim period has had no material effect on the amounts reported
and/or disclosures set out in the condensed consolidated financial
statements.

REVENUE AND SEGMENT INFORMATION
Revenue represents the amounts received and receivable from
outside customers for the period.

Segment information

The Group’s operating segments, based on information reported to
the chief operating decision maker, being the executive Directors
of the Company, for the purposes of resource allocation and
performance assessment are as follows:

Finance -
Long-term investment -

loan financing services

investments including convertible
notes issued by the associates and
other long-term equity investments

investment in other financial assets
and trading of securities

leasing of investment properties,
leasing of motor vehicles
and management services

Other investment -

Others -

Information regarding the above operating segments, which are
also reportable segments of the Group, is reported below.
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ITC CORPORATION LIMITED & # %

X B AR I

3. REVENUE AND SEGMENT INFORMATION (continued) 3. WMARDHER (Z)
Segment information (confinued) DEER ()
The following is an analysis of the Group's revenue and results by LT AREERRBIEEBWRA RESIRKEE NA]
operating and reportable segment for the period under review: 2O ILEH Z SHT
Six months ended 30th September, 2016 B2 —E—NFNLHA="1HIUNEA
Long-term Other Segment
Finance investment investment Others fotal Eliminations  Consolidated
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
HE RERE HitRE it AHEH i fx)
&7 FEx FEx FEx FEx FE7 FEx
SEGMENT REVENUE FHBA
External sales HIMEE 1,373 377 2,303 2,949 7,002 - 7,002
Inter-segment sales AHREE 2,068 - - - 2,068 (2.068) -
Total e 3,441 377 2,303 2,949 9,070 (2,068) 7,002
RESULT ES |
Segment result PR 3,003 (6,257) 11,444 365 8,555 - 8,555
Centrol odministration costs — # RATHEL A (17.809)
Finance costs BBMA (406)
Net loss on net decrease in ~ —fAEBEZ N AR
inferest in an associate BRY 2 EREE (156)
Share of resulfs of associates & (EEE 2 AR £
- share of results ~BEEE 128,618
- gain on acquisitions of —WE-EEE AR
additional inferest in EoMER 2 s
an associate 31,816
Profit for the period B &R 150,618
Six months ended 30th September, 2015 B2 —FE—RhFNA=1FHIANEA
Long-term Other Segment
Finance investment investment Others fotal Eliminations  Consolidated
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
i REARE HEiRE Aty pEES B &a
FAT FET FET FET FET FET TET
SEGMENT REVENUE FHBA
External sales HiMHE 6,981 - 210 2,581 9,772 - 9,772
Infer-segment sales BEEE: LS 1,955 - - - 1,955 (1,955) -
Total FeHY 8,936 - 210 2,581 11,727 (1,955) 9,772
RESULT E3
Segment result PEEE 8,849 (6) (1,178) 527 8,192 - 8,192
Cenfral administration costs & {TH K A (20,542)
Finance costs BIBRA 0
Net loss on net decrease in ~ — B E A AIER
inferest in an associate r?ﬂ“ ZEBEE (126)
Sharre of resulfs of associates B (B2 N R £
- share of results -#h%E 159,451
- gain on acquisitions of -KE-HEEAT
additional interest in BoMER 2 Wi
an associate 62,724
Profit for the period B 209,698
Inter-segment sales are charged at prevailing market rates or at DEEHE DRBITMESIREFTRAERRAEZ
terms determined and agreed by both parties. TR U ER
Segment result represents the result of each segment without DEEBEES DB EE WA DB R RITHK
allocation of central administration costs, including directors’ K(BIEEEHH) - MK A K S & QR s
salaries, finance costs and items related to interests in associates. BH#ZIER -
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ITC CORPORATION LIMITED g # & ¥ % HR &3

4. TAXATION 4. BiE
No provision for Hong Kong Profits Tax has been made as the entities A E BN W E AR A EERBRAE - R
within the Group had no assessable profits for both periods. BmMAHRNIELE BB ST BE -
5. PROFIT FOR THE PERIOD 5. HBEF
Six months ended
30.9.2016 30.9.2015
HK$’ 000 HKS 000
BEALBR=+HLXEA
—E—X¥ —T—RHF
FET FET
Profit for the period has been arrived R M 2k -
at after charging:
Depreciation of property, plant and equipment ME - - BEREZEZTE 714 584
Amortisation of intangible assets B EERH 4 44
Minimum lease payments under operating REBELERYNBELZ
leases in respect of rented premises SEMERERE 1,586 1,597
and after crediting: WEFA
Gain on disposals of property, plant and equipment &M « BiFE k& EH 2 K - 323
DISTRIBUTIONS 6. Pk
Dividends recognised as distributions o owners of the Company REABZSIRFEALAETAZRE !
during the period:
Six months ended
30.9.2016 30.9.2015
HKS’000 HKS 000
BEALB=1+HILAEA
—E—-XEF —E—RF
FET FET
Final dividend for 2016 - HK3.0 cents ZE-RFZREARE
(2015: HK4.0 cents for 2015) per share —BR3.0EN (ZFE—RF
—E-RFRA0EN) 50,030 62,151
Dividends in form of: REFER :
- Cash R 38,468 13,180
- Scrip — AR S 11,562 48,971
50,030 62,151

Conditional Special Dividend by way of Distribution in Specie of
shares in ITC Properties:

The Company has sought guidance from the Hong Kong Stock
Exchange in relation to Rule 13.24 of the Listing Rules. Conditional
on such guidance, the Board has proposed a conditional special
dividend in the form of distribution in specie of all shares of ITC
Properties held by the Group (approximately 306 million shares
of ITC Properties as at 23rd November, 2016) to the shareholders
of the Company (the “Conditional Distribution”). ITC Properties is
a company incorporated in Bermuda with limited liability, whose
issued shares are listed on the Main Board of the Hong Kong Stock
Exchange (Stock Code: 199). The Conditional Distribution will also be
subject to the approval of the shareholders of the Company. Further
details of the Conditional Distribution will be announced as soon as
practicable.

In last interim period, the directors of the Company had resolved
that an interim dividend of HK2.0 cents per share, amounted to
HK$32,541,000, for the period ended 30th September, 2015.

UEHHERGEBYS R2ARERE FEH
BB E :

AATEH EHHRBIFE13.224ESREBBI T2
15| cFEBBAIESI AR T EESEESB UL
EEMBAEZAEEMERD (R -T—XF
+— A =+ = H #7306,000,000 % 12 ¥ i 2= A% 17 )
EEYD IR Z AR ARARRREIRE GG
BE (TEEEDIK]) - EFEL—RRERE
A ZBERAR  EEBEITROVREEHR
FrER £ (BRMDARER 199) « BIEHED R INE
BREANNAIRRIE - FEEE - ARFHERA]
THERTRRAGBEGRGE DR ZE—FFS -

RE—(EFHER ARARZEEEZAREZ -
T-RAFNA=+HILHBEERY BHREER20
AL - 4858 /532,541,000 7T ©
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ITC CORPORATION LIMITED % # © ¥ % FHR &I

EARNINGS PER SHARE
The calculation of the basic earnings per share attributable to the
owners of the Company is based on the following data:

BRER
RRBEEEANEEZSRERBNTRATEE

| s
=5 -
al 7 -

of the Company for the purpose of
basic earnings per share

Weighted average number of shares for the
purpose of basic earnings per share

Earnings for the period attributable to the owners  EAI AN A1 HE B A FE(S Z 7|
N EEREREF

RAFTESREARNZ
B0 A0 1 15 81

Six months ended

30.9.2016 30.9.2015
HKS$’ 000 HKS’ 000
BEAA=+THLEAEA

—E-XRE —T—HF
FET FE T
150,618 209,698

Number of shares

R4 & E

1,667,654,793 1,507,869,435

No diluted earnings per share has been presented for the periods
ended 30th September, 2016 and 2015 as the Company did not
have any dilutive potential ordinary shares outstanding during both
periods.

MOVEMENTS IN PROPERTY, PLANT AND EQUIPMENT AND INVESTMENT
PROPERTIES

During the period, the Group spent HK$18,000 (six months ended
30th September, 2015: HK$1,729,000) and HK$18,880,000 (six months
ended 30th September, 2015: nil) on acquisition of property, plant
and equipment and investment properties, respectively.

At 30th September, 2016, the directors of the Company consider that
the carrying amounts of the Group’s leasehold land and buildings
classified as property, plant and equipment and investment
properties carried at revalued amounts and fair values, respectively,
do not differ significantly from those which would be determined
using fair values at the end of the interim period.

HRARRRBE-T—RFR-_FT—AFNA
=t AR EERBTENZEEEE LR
W - MGZEI A I 2 515 R EE AR o

NE - BERRERRENXZES

REIR - AEBEEM18.0008 T (HE_T—1F
NBZ=Z+HIENEA 1,729,000 7T) U E Y
¥ BB K& %18,880,0008 T (B2 —FT—Hh
FANAZFTHLEAREAR  2)RKRBREWE -

REZZE-—REAA=+TRH ARAEERR/ELE
BoERME BMERREREENE (DR
REMERATEERZY) 2HEELHEBT 2
REE BRPHMRKRERATFEEEEZH
MUBERER -

INTERESTS IN ASSOCIATES BN TR
(Unaudited) (Audited)
30.9.2016 31.3.2016
HKS’000 HKS 000
(REEER) (e 8&z)
—E—-XRE —ET—R
hAA=+H —A=+—H
FET FET
Share of consolidated net assets of associates: BINMERNR A EEFE
- listed in Hong Kong —REBL® 3,180,903 3,053,228
- listed overseas —FENET - -
Goodwill [EES 1,177 1,177
3,182,080 3,054,405
Market value of listed securities: rmESHFME:
Hong Kong BE 1,048,285 1,142,788
Overseas psZY 143,266 149,728
1,191,551 1,292,516
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DEBTORS, DEPOSITS AND PREPAYMENTS 10. BEWERR fT&REMNRE
Included in debtors, deposits and prepayments are trade debtors FEUWEBETX « 512 R TE I8 B 152,298,000/ 7T
of HK$2,298,000 (31.3.2016: HK$3,319,000) and their aged analysis —E—XRNE=HA=+—H 3,319,000 T) ~ JE
based on the invoice date at the end of the reporting period is as WESER  ERREHRIEREAHIERSD
follows: AT
(Unaudited) (Audited)
30.9.2016 31.3.2016
HK$’ 000 HKS’ 000
(REEER) (EEZ)
—E-XRE ZE—REF
hB=+H —A=+—H
FET FET
Trade debtors EUE 5 ER
0 - 30 days 0-30H 1,708 2,412
31 - 60 days 31 -60H 4 -
61 - 90 days 61 - 90H 586 -
Over 90 days @90 R - 907
2,298 3,319
Trade debtors arising from leasing of investment properties business WEMENEEREEZRREFRERAZAE
are payable monthly in advance and the credit terms granted by - mAEEREMERKESERRLEZEEN
the Group to other trade debtors normally ranged from 30 days to 90 —AZ 308 £90H T 5 - 7N [F I % it B U R 2
days. For interest receivable, there is no credit terms granted by the RHEEER -
Group.
In the current interim period, an earnest money of Canadian Dollar WAREBEE  —ER_Z-R"EF=A=1+—H
40,500,000 (equivalent to approximately HK$247,293,000) included in B 4E 1E H Ath FE Uk 3k 2 3 &= £40,500,00000 € K 7T
other debtors as at 31st March, 2016 was refunded to the Group. (FBENH247,293,000/8 70) 2R E FAREH -
CREDITORS AND ACCRUED EXPENSES 11, ENERRREBEX

Included in creditors and accrued expenses are trade creditors
of HK$1,066,000 (31.3.2016: HK$1,029,000) and their aged analysis
based on the invoice date at the end of the reporting period is as
follows:

FEASTBR 3R I JE 5T 5 =2 AR B2 351,066,0008 7T (= &
—ANFZA=1+—H 1,029,000 T) 2 EFE
SR HRBREHKRREZAHZERES T
T~

Trade creditors EREZER
0 - 30 days 0-30H
31 - 60 days 31 - 60H
61 - 90 days 61 -90H

(Unaudited) (Audited)
30.9.2016 31.3.2016
HK$’ 000 HKS’ 000
(REER) (R %)
—E-RF —E-RF
hWA=+H =A=+—8
FET FHET

470 1,019

9 10

587 -

1,066 1,029
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12. SHARE CAPITAL

X B AR I

Issue of shares (Nofe)

As at 30th September

Ordinary shares of FREE.OVE T Z
HK$0.01 each E A
Authorised: EE
As atf 1st April and REA—B R
30th September HhA=+H
Issued and fully paid: TRHR
As at 1st April mEA—H

AT (A 3E)

RAA=1H

12. KR
Number of shares Value
RO EE BE
Six months ended Six months ended
30.9.2016 30.9.2015 30.9.2016 30.9.2015
HK$’ 000 HKS’ 000
BEZhAhA=+RHLXKER BEZhAhA=+HBLXER

—~E —ZE-AE —E—-KE —E—FEF
FET FET
102,800,000,000 102,800,000,000 1,028,000 1,028,000
1,667,654,793 1,433,771,074 16,677 14,338
- 120,000,000 - 1,200
1,667,654,793 1,5653,771,074 16,677 15,538

Note: On 10th June, 2015, the Company completed a placement,
through a placing agent, of 120,000,000 new shares of
the Company at a price of HK$0.88 per share to certain
independent third parties. There is no share issue during the

current interim period.

These shares rank pari passu with the then existing shares of

the Company in all respects.

13. RELATED PARTY TRANSACTIONS
(a) Related party transactions

120,000,000/% 7N 2 &)
0.8878 7T o AN HAHAR W B 351 TR 1D ©

Wi RZE—RAFNA+H ARQFER
REREBEXKAETBYE=Z S

ERBEMNRNEEEARRERFRE KD

EERFHA -

13. BEALIRS
(o) BEALXS

During the period, the Group had transactions with the N ANEBREINTEEATETZRGZ
following related parties, details of which are as follows: EE N
Six months ended
Class of related party Nature of transactions 30.9.2016 30.9.2015
HK$’ 000 HKS 000
BERA=+BLAEAR
BEALZER XEMHE —E-XF —T—h%F
FET FET
Associates of the Group Rentals and related building management
NEE B E QA fee charged by the Group
AEBURES REBAYEERE 370 342
Rentals and related building management
fee paid by the Group
AEBZNESREEYEERE 1,397 1,397
Service fees charged by the Group
7N 5 B BN R 75 B 24 14
Interest income receivable by the Group
2N 5= 18 e W A B A 377 -
(b) Compensation of key management personnel (b)y EEEBEEZH S
Six months ended
30.9.2016 30.9.2015
HKS$’ 000 HKS 000
BERA=Z+BLAEA
—RE —E—RF
FET FET
Fees e 325 325
Salaries and other emoluments & K H B & 7.080 7,080
7,405 7,405
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FAIR VALUE MEASUREMENTS OF FINANCIAL INSTRUMENTS

Some of the Group’s financial assets are measured at fair value
at the end of each reporting period. The following table gives
information about how the fair values of these financial assets are

determined (in partficular, the valuation technique(s) and inputs
used), as well as the level of the fair value hierarchy into which the
fair value measurements are categorised (Levels 1 to 3) based on
the degree to which the inputs to the fair value measurements are

observable.

Level 1:

Level 2:

Level 3:

fair value measurements are derived from quoted
prices (unadjusted) in active market for identical
assets or liabilities;

fair value measurements are derived from inputs
other than quoted prices included within Level 1 that
are observable for the asset or liability, either directly
(i.e. as prices) or indirectly (i.e. derived from prices);
and

fair value measurements are derived from valuation
techniques that include inputs for the asset or
liability that are not based on observable market
data (unobservable inputs).

14.

EMIAZAFEEFE

FEERHOEMEENERSHREZATEE
e TRABENNAREEREEQATER
ZEEIE B RIRMERZ MERMN L E AR
B MEREQAFEEFERABBZIERE
REETHBRZATEERER (F1REEIMN) -

- B AFEEHEDAEREERS
ERE BT 5 P i 2 KB BB
S

- B RAVEEFEDERFIAMERE
BASh - A B E S A B B (B
B8) sk ME (R EBRITE) &
RBABBRSL &

- B3R RFEEFEIEALIEREA
BRmZ8E (BAREE AR
B ZEERABEZMGERME
&

Fair value as at
RTSR8z A FEE
(Unaudited) (Audited) Fair value
Financial assets 30.9.2016 31.3.2016 hierarchy
HK$’ 000 HKS 000
(RBER) (EBR%)
—E-RE ZT-RE
tREE AA=tH =A=1+—H ATEEER
FET FAET
Equity investments 134,720 50,830 Level 1
- Listed equity securities EEA
BamiR &
- LAREES
Equity investments - 40,600 Level 2
- Unlisted equity securities VI
EaiRE
—FEMRAES
Convertible note 12,499 - Level 3
- Unlisted convertible note F3R
RESES
—FEMAURRER

Valuation techniques
and key inputs

HERMRIEDARE

Quoted closing prices in an active market

PR BT 5 R T B

Adjusted quoted closing prices in an active market
R T 5 S AR A RN E

Option pricing model that uses current stock price and
stock price volatility of the issuer, conversion price
and conversion period of the convertible note, and
the risk-free rate as valuation inputs. The major
significant unobservable input used is the expected
volatility of the sfock price of the issuer.

METERY EhEARTARANRERKE
KB THRERENERERBEY ARERR
MEEREENBARE - FEANTIEZEATT
BRGANBEARITARBNERARD -
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14.
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FAIR VALUE MEASUREMENTS OF FINANCIAL INSTRUMENTS (confinued)
There were no transfers info and out of Levels 1, 2 and 3 during the
current and prior periods.

Reconciliation of Level 3 fair value measurements of financial
asset

14.

ERMIAZAFPEEREE)
KA BERR  MEF 1R - F2RRERZ
BAREDL -

TREEFMRATVEEAENYR

Convertible note
HK$’000
aRREE
FET

As at Tst April, 2016 RZZE—R"FHA—H
Purchases BE 12,127
Interest income recognised in profit or loss (\\TEE‘:F' EREFERKA 377
Exchange loss recognised in profit or loss REBZPERNELEE (5)
As at 30th September, 2016 RZT—R"FNLA=+AH 12,499

Except the above financial assets that are measured at fair value
on a recurring basis, the directors of the Company consider that
the carrying amounts of financial assets and financial liabilities
recognised in the condensed consolidated financial statements
approximate their fair values.

Fair value measurements and valuation processes

In estimating the fair value of an asset, the Group uses market-
observable data to the extent it is available. Where Level 1 inputs
are not available, the executive Directors of the Company are
responsible for the determination of the appropriate valuation
techniques and inputs for fair value measurements. The executive
Directors review the findings of the valuation and assess the cause
of fluctuations in the fair value of the assets.

Information about the valuation techniques and inputs used in
determining the fair value of various assets are disclosed above.

BB AR EEEEZ A TEEAEZEREE
Oh - ARBEERRNBALEE P BMEAER
ZERMEERERBBEZREEEANSEEEZA
FEEMEE -

AFEEHERMEEAR
fEf AR AT EER - AR E R UR
BHTBRRTSREEELEANE - R AR
BEVRBABRBOERT  ARARTEFA
BT RO R R AT B E B8 AR
o MTEFRMEEAR LT EERAER
FRELDHRE -

HEZMOERREESHEEER
B ABIRE N EXORER -

AT EERE A
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