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VOLUNTARY ANNOUNCEMENT

This announcement is made by China Huishan Dairy Holdings Company Limited (the ‘‘Company’’) on
a voluntary basis.

Mr. Yang Kai (‘‘Mr. Yang’’), the chairman and executive director of the Company, has noted the
allegations in the recent research reports issued by Muddy Waters Capital LLC and the Company’s
announcements on 16 December 2016 and 19 December 2016.

The Company has been informed by Mr. Yang that on 27 December 2016, Champ Harvest Limited
(‘‘Champ Harvest’’), a company controlled by Mr. Yang and a controlling shareholder of the
Company, and Ping An Bank Company Limited (‘‘Ping An’’) entered into a supplemental agreement
(the ‘‘Supplemental Agreement’’) to, amongst other things, extend by one year the maturity date of a
two-year term banking facility of an aggregate amount of HK$2,400,000,000 (the ‘‘Facility’’) entered
into on 5 June 2015 in connection with the outstanding amount of the Facility of approximately
HK$2,141,039,800.

As the Facility has been secured by shares in the Company held by Champ Harvest, in light of the
reduced outstanding amount due to previous repayment, a deed of release was executed on 22
December 2016 by Ping An in favour of Champ Harvest to release the shares of the Company (the

– 1 –



‘‘Shares’’) corresponding to the repayment amount that were being charged under a share charge dated
5 June 2015 entered into by the same parties to secure the indebtedness and liabilities of Champ
Harvest represented by the Facility. As at the date of this announcement, the Shares that are still
subject to the aforesaid share charge with Ping An amount to 3,434,000,000 Shares.
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