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CORPORATE PROFILE AND CORPORATE INFORMATION
LAFIEMRAFEH

InvesTech Holdings Limited (the “Company”, “our” or “we", together
with all its subsidiaries, the “Group”) is mainly engaged in the provision of
network system integration including provision of network infrastructure
solutions, network professional services and mobile internet software of
office automation, and trading of telecommunications equipment. The
shares of the Company (the “Shares”) were listed on the Main Board of
The Stock Exchange of Hong Kong Limited (the “Stock Exchange”) on 16
November 2010.
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CHAIRMAN'S
STATEMENT
FREE

DEAR SHAREHOLDERS,

On behalf of the Group, | hereby

to present to you the audited annual
results of the Group for the year ended
31 December 2016.

HBURR :
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CHAIRMAN’'S STATEMENT
ERWE

Dear Shareholders,
On behalf of the Group, | hereby to present to you the audited annual
results of the Group for the year ended 31 December 2016.

PERFORMANCE REVIEW

As a result of the global market volatility and economic downturns in
2016, the business of most industries slowed down significantly. The
International Monetary Fund (“IMF”) stated that the global economic
growth rate in 2016 was 3.1% which was below market expectation.
In addition to the fact that investors were concerned with major
world political risks, including Brexit and the inauguration of President
Donald Trump in the United States, global financial market was further
complicated. Moreover, foreign trade policies were unclear with the
further depreciation of RMB and anticipated rise of interest rate by the
U.S. Federal Reserve. Investors worried about the PRC's subpar economic
growth and their pessimism impacted to the declined global trades and
rebound inflation. According to Economic Policy Uncertainty Index, the
current global uncertainty is at record highs since 2009 financial crisis.
This eventually has put further downward pressure on the global capital
markets.

The Group was set for a challenging year with a difficult business
environment. During the year, the Group recorded a net loss of
approximately RMB68.9 million. Total revenue from its continuous
operations amounted to approximately RMB352.2 million, representing
a decrease of approximately 58.1% as compared with that of RMB841.5
million from last year. The Group's gross profit from its continuing
operations amounted to approximately RMB59.5 million, experiencing
a decrease of approximately RMB64.1 million, or approximately 51.9%
as compared with that of 2015. The gross profit margin increased to
approximately 16.9% from approximately 14.7% of 2015.

The financial performance not as expected was mainly attributable to
(1) the significant decrease in revenue as a result of the uncertainty of
worldwide economy and the continuous intense competition in the
telecommunications industry, as well as the downsizing of the operations
of the traditional telecommunications products and services (the
“Traditional Telecommunications Business”) by the Group due to shifting
of its business focus towards the development of network communication
business and the mobile office automation software business (collectively,
the “Network System Integration Business”); (2) the decrease in gross
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CHAIRMAN'S STATEMENT
FEHRE

profit due to the amortization adjustment included in cost of sales of FAENHARKE298EHE L EREMBITRD : (=)
approximately RMB29.8 million arising from amortization of technology ~ B =Z— R4 +— AT UE Fortune Grace & 1&1R %
and unfinished backlog orders created upon completion of acquisition of B RHEEREEZAESER  UBUEE RS A K
Fortune Grace Management Limited (“Fortune Grace”) (which through its 1340 : R (P EMESZHAARE720887T - =
wholly-owned subsidiary, is principally engaged in the Network System ZEREA—BRERDREBEL —BFEHEEE
Integration Business) in November 2015; (3) the substantial increase in the — HEFREEIE °

selling and distribution expenses arising from the proactive development

and promotion of the Network System Integration Business upon

completion of acquisition of Fortune Grace in November 2015; and (4)

Other expenses amounted to approximately RMB72.0 million which was

primarily attributable to an impairment loss recognised in goodwill and an

impairment loss recognised for the asset held for sales.

Despite the uncertain global market, telecommunications networks sector 4t 2B TRAR - BEERBEFASBRABFEHN
becomes the critical force for growth across technology industries with the B &EAE R T{Edh » EEFEBETIHLEENITESE
effects of integrating mobile devices with social life and daily work. The — KEFIE - 2EREB AR H 172 (GSM Association)
GSM Association estimated that sharing of mobile broadband connection Bzt i 8 & #8518 £ (3G R AG H T ) 16 2 B E 48 &Y
(3G and 4G) in global connectivity will increase from 39% in 2014 to L E - FHE-ZE—TNFHN39%EMNE T -_FFH
69% in 2020. The Group is also aware of the fact that mobile phones are  69% ° AEBNZBINTHEFEHR A TIEN T E
becoming the main tool at work. A number of corporations, offices and T E& » TAO%¥ - MAERBUTHBEEZEENED
government organisations deal with big data and provide information — PAZEEM4 M EMARERN - BB ASUEMIEHER -
through professional mobile office’s software and applications.

The telecommunication China business also continues to progress steadily ~ FREIAN A HE - EEFTEER FIZET - RIGFERS
and healthily with a stable growth in the Mainland China. According & ° IRIETEFMEBHBHF - ZT—"NFEREEH
to the Ministry of Industry and Information Technology, the total # %= AR% 359481870 RIIER542% » L&
telecommunications business in 2016 amounted to RMB3,594.8 billion, FAF25.5(@E D8 - AGITHEEAFLFE7.7018
representing an increase of 54.2% and 25.5 percentage points compared % ®FHFIE340BF - (WITHEEALMLL BRI
with last year. There were 770 million 4G mobile subscribers, which 738K °

represented an increase of 340 million and accounted for almost 60% of

the total mobile services for the year.

Cloud computing is no longer a new trend. Large scaled enterprises have ~ EREHEMO THREHFIBLE - ZEK » AREDK
abandoned computer’s internal infrastructure; instead, they preferred — ZEEJEAPEM RN - EMRIERSZIRE -
hybrid cloud computing modes to protect and store applications — RiF{#ERE MR - EinRITE &K AL AR
information and services over the years. Cloud computing technology — EBFIEYE B R lT - BIBEFBIARTS (SaasS) IRE D EE
has become the main technology of IT departments, providing enterprise  ¥EE 22 « M « B ARSI E A A48 T - FBBI =
management routers, switches, firewalls and other network components T —-+4F » FLBHA RS MNEHERE - Wi HRERR
through Software as a Service (SaaS). These trends will be expected — 2RZEEAIINELRIIRTS (FaaS)  EEAEHEKREEEL
to accelerate in 2017. The emergence of Function as a Service (FaaS), KABETR °

a serverless computing architecture, will make cloud hosting network

equipment truly become the mainstream business.

6 InvesTech Holdings Limited BFIZRER DA



Furthermore, the Internet of Things (“loT") is developing tremendously.
Not only consumers begin to purchase network equipment, enterprises
also switch to loT equipment and systems, which reflected in great
improvement on efficiency and productivity as well as savings on
overall operational costs. Gartner, an information technology research
organisation, forecasts that 1oT will save US$1 trillion on annual
maintenance, services and consumable costs for consumers and
enterprises in 2020. Companies investing more budgets on network
equipment procurement will bring stronger revenue growth momentum
to the Group.

Meanwhile, corporations are more concerned about cyber security.
Small and medium sized enterprises and start-ups are weaker in network
security and are not able to identify devices or users connected to internal
network. While identity management tools are available for years, their
service engines are expensive and difficult to manage. The Group strives
to provide affordable and cost-effective solutions for the corporations, so
that the business decision makers are willing to pay more for a better and
more secured online environment.

In view of the ever-advancing network resources, the Group accelerates
the development of high growth business investment, such as network
communication services. With the enormous demand of Business to
Business (B2B), the Group proactively develops its mobile internet software
platforms, conscientiously implements the “Internet Plus” plan launched
by the PRC Government, and proactively sets up a more flexible network
system integration service to consolidate the Group's leading position in
the network communication industry, and eventually increases profits.

OUTLOOK

The Group will remain cautiously optimistic about the economic prospects
in 2017. Global GDP growth in 2017 is projected to be 3.4% while the
growth forecast for China was revised to 6.5%, 0.3 percentage point
above the October forecast in 2016, on expectations of continued policy
support, according to the IMF. China’s domestic demand is expected to
be resilient due to increasing household consumption. Meanwhile, recent
market data shows signs of stability which in turn reflected economic
recovery. The Group will seize the opportunities to expand its business.

Since people from all walks of life are greatly influenced under the usage
of new technologies such as mobile, cloud computing, loT and big data,
network communications market demand will continue to increase in
the next few years. Therefore, the network communications business
and internet-driven software business, with a huge growth potential, will
become a trend and bring new opportunities and challenges to the Group.
In light of this, the Group will vigorously expand the network professional
services and mobile internet software of corporate automation.

CHAIRMAN'S STATEMENT
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CHAIRMAN'S STATEMENT
FEHRE

In the large market of B2B business, the Group is committed to the  fEB2BEMAER ATISH » REBBORHEE R
provision of network system integration and network infrastructure — £#A MK EMERIRH RERE - REBRE
solutions services etc. The Group recognizes that more enterprises  #§BEZ X FE 5| A BB L BB EEEF &M - A
desire to introduce internet software and technology of automation  B&IEEEMAFIBFCENIEBAIERE - LAKIE
in order to reduce operational costs, enhance the efficiency of SEFRF -

internal communication and cooperation, as well as elevate corporate

competitiveness.

The Group is also proactively expanding the scale of business, promoting ~ ANEB JMEGFEREEERE - HEEF LT HIEEDN
cooperation with more powerful business partners on various fields ~AEBHAESEENEIE  HBERLA - Atk - &
and encouraging the sort of resource sharing. In view of this, the SEEEMENTAREERAR(EATA)EE
Group proposed to inject an amount of RMB600 million to China AR 6.00187T @ 5e& © AEBEBHFAEZEN AL
Communication Technology Co., Ltd.* (T ARHARAR]) ("CCT").  EABRAL 4.41% kg - FAD AT EWEME - R
Upon completion, the Group will be interested in approximately 4.41% of  F - A EMIHE T LBS BEER 2B
the enlarged share capital of CCT. CCT is principally engaged in research &8 - L MIBHAKENRS  EXBEKBES
and development, design, production and sales of computer software  $EFTEBIEZRS - FHBE RIBMMEESIERS - B
and hardware, communication products, metal, semi-conductor and ~ EHhEBLBETISAREEFHRIFADIER - &
provision of network information service. Its major businesses include — £EEFBHZFHEBERIBHN T ARE - BIEZER
high-frequency satellite communication systems, military communication — #ELAREEHRET N - 2B BEEF /A
and provision of related supporting services. As network communication A {ERERSIRIGREIMES - IBAEBHE @ HERALE
industry in the PRC will remain robust with continuous growth in  E{&(& -

the following years, the Group is proactively engaged in satellite

communications business. The strategic plan with CCT accordingly is

believed to bring potential profitability to the Group, create synergies,

and expand business scope while continuously enhancing the value of the

Group.

APPRECIATION &l

On behalf of the Board, | express my earnest gratitude towards our ~AAZEREXZESHRFIORERRHRORG - =
Shareholders for demonstrating your support and confidence in our  FF{RIERARFERRIE B W RMEE BB IFNE
management team at any moment. At the same time | also wish to T : AERHEESHRE - BHEHRFAARD B
thank our colleagues on the Board for your persistent contribution in the — EFI#E FATEL NBEE ) « URBHTE BEAEED
Company'’s development and progress. Furthermore, | thank all the staff ~ ZEEERBETHMAMBE T B NHEMNE T |

that have been committed to their duties for and being resilient in the

development of the Group’s business.

Yours faithfully, LB

Chan Sek Keung, Ringo FR 538

Chairman and CEO FIEFLE

30 March 2017 —Z—+F=A=+H
* The English name is for identification purpose only * R ATEEHHR

InvesTech Holdings Limited BaIZBRAER AT



FINANCIAL SUMMARY
MR

Revenue Profit/(Loss) Attributable to Total Assets
& the Owners of the Parent BWEE

BREEA ARG (BE)

RMB'000 RMB'000 RMB'000

AREFT ARETFT AREFT
3,000,000 150,000 4,000,000
2,712,525
3,506,275
2,513,955 100,000 3,500,000
2,500,000 '
68,260
3,000,000
50,000 35,621 o
2,000,000
2,500,000 2,417,922 2429885
0
1,500,000 1,393,914 2,000,000
35,680 1,720,391
50000 (35:680) 1,577,624
(69,602) 1,500,000
1,000,000 ,
841,527 -100,000
1,000,000
500,000 352,167 -150,000
500,000
(177,510)
0 L -200,000 0
2012 2013 2014* 2015¢ 2016 2012 2013 2014% 2015+ 2016+ 2012 2013 2014 2015 2016
TER-CF CR-CE CR-MEY CE-REN SR T2-CE CR-SH CZ-NEY SRR CT-REY CE-CF CR-SE CR-ME CE-RF CR5F
# For continuing operations only # ERFEEEmE
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FINANCIAL SUMMARY
MBHE

A highlight of results, selected financial ratios, assets and liabilities and %45 « &R EH KL R - EEHBERRSRENH
cash flows is as follows: ENF

RESULTS INFORMATION ¥EER

Year ended 31 December

BEt-A=+—-HLEE

2016 2015
ZEB—REF —T—FF
RMB’'000 RMB’000
AR®T T ARETIT
CONTINUING OPERATIONS HERE
Revenue W 352,167 841,527
Gross profit EH 59,477 123,588
(Loss)/profit before tax from continuing operations 4K L T AT (E1E) A (49,534) 51,510
(Loss)/profit for the year from continuing operations #4848 &4 (518) /% F (68,873) 37,730
DISCONTINUED OPERATION B ILKE
Loss for the year from a discontinued operation BRIHEEFEEE — (12,537)
(Loss)/profit for the year FE(EE), wF (68,873) 25,193
Attributable to: LATR %75 FEA -
— Owners of the parent —BRAHEEA (69,602) 24,851
— Non-controlling interests — I 729 342
(Loss)/earnings per share B (EE),EF
— Basic and diluted (RMB cents) —ERREE(ARED) (8.73) 3.48

10 ) InvesTech Holdings Limited BFIZRBRA R

/
V.



FINANCIAL SUMMARY
MBRHE

SELECTED FINANCIAL RATIOS INFORMATION KRBT ERER

Year ended 31 December

BE+t-A=+—BLFE

2015 2014 2013 2012
—E-hF CEmOF

(approximate) (approximate) (approximate) (approximate) (approximate)
(18549) (#40) (#40) (#40) (#40)
Gross profit margin EH= 16.9%* 14.7%* 11.8%* 13.2% 13.1%
Net (loss)/profit margin ~ (GFE518) /AL F| = (19.6%)* 4.5%* 4.9%* (6.6%) (2.0%)

Current ratio (times) MMENLEZE (f5) 3.3 1.9 1.2 1.0 1.1
Gearing ratio® BEARBELERO 11.3% 2.4%* 5.9%* 25.9% 30.4%
Return on total assets® 484 =[O %R @ (4.2%)* 2.2%* 4.3%* (6.1%) (1.7%)
Return on total equity® 484z O] FR @ (6.6%)* 3.9%* 11.6%* (16.0%) (3.9%)

(1) Calculated by using the total of short-term borrowings and long-term (1)  HRAEHEEREMEECERABREETH -

borrowings divided by total assets.

(2)  Calculated by using average balances of total assets and total equity. (2) HRLEEREERZ THOERTE -
* The ratios were calculated using data from continuing operations. * LR TRBFECERIBTH -

ANNUAL REPORT 2016 —Z—XNF&FH ( 11
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FINANCIAL SUMMARY
MBHE

ASSETS AND LIABILITIES INFORMATION EEHSEER

As at 31 December

W+=A=+—-H
2016 2015 2014 2013 2012
—E-RE —T-hEF —T—EF =% —2—F

RMB’000 RMB'000 RMB'000 RMB'000 RMB'000
ARBTRE  ARBTT ARBTE  ARETT  ARETRE

Cash and cash equivalents R RIREFEY

(excluding pledged deposits) (T BIEEEHFH) 533,491 192,120 169,950 62,721 144,082
Current assets mEEE 1,186,687 1,220,150 1,798,707 1,636,186 2,298,193
Non-current assets FEMBEE 390,937 500,241 631,178 781,736 1,208,082
Current liabilities TEAE 359,298 631,916 1,549,690 1,598,964 2,004,695
Non-current liabilities FREBE 163,916 40,550 24,807 23,341 39,045
Equity attributable to SRAERA

owners of the parent fEfiGHER 987,983 979,077 846,994 795,858 1,427,338
Non-controlling interests FEE IR A 66,427 68,848 8,394 (241) 35,197

CASH FLOWS INFORMATION REeERBEEHR

Year ended 31 December
HE+-A=t—HLEE
2016 2015 2014 2013 2012
ZB-Xf ZE-HF CT-MWFE —ZT-=F —T--F

RMB’000 RMB'000 RMB'000 RMB'000 RMB'000
ARBTRE ARBTT AREBTT ARETT  ARETR

Net cash (used in)/from wEES (TR,

operating activities i3 e F58 (30,308) 40,833 250,274 85,830 59,195
Net cash from/(used in) REEEME/

investing activities (FTRBR&FHE 172,239 154,747 (7,971) (142,281) (183,715)
Net cash from/(used in) MEESHE

financing activities (FB)BL %8 213,382 (170,653) (134,983) (19,872) 172,808

12 ) InvesTech Holdings Limited BFIZRBRA R

/
V.



FINANCIAL SUMMARY
MBRHE

A summary of consolidated financial results for the five years ended 31 HE-Z— X "F+-A=+—HILRAAFTENEEH
December 2016 is as follows: BEENBENT

Year ended 31 December

BEt-A=t-HLEE

2016 2015 2014 2013 2012
“B-XRE —T-hfF —T-mE —T-=F —T--fF
RMB’000 RMB'000 RMB'000 RMB'000 RMB'000
ARETR ARETT ARETT AREBFT AREFT
(Restated)
(i E51)
Revenue Wz 352,167 841,527 1,393,914 2,712,525 2,513,955
Cost of sales SHERA (292,690) (717,939) (1,229,901) (2,354,482) (2,184,596)
Gross profit EF 59,477 123,588 164,013 358,043 329,359
Other income and gains H A A R M 56,862 18,173 4,202 21,083 41,105
Selling and distribution expenses ~ §4% kA #HBI% (28,814) (9,639) (14, 702) (110,871) (79,378)
Administrative expenses TBEIZ (62,495) (39,018) (46,171) (247,486) (227,749)
Other expenses HAhpI% (72,008) (33,569) 6, 836) (24,890) (44,486)
Finance costs AERAR (2,556) (8,025) (16,100) (150,551) (61,645)
Share of loss of an associate (L — S AREE - - = (270) =
(Loss)/profit before tax from BELERTA
continuing operations (E18), /55 (49,534) 51,510 84,406 (154,942) (42,794)
Income tax expense FTiSHiRE Y (19,339) (13,780) (16,146) (25,020) (7,151)
Loss for the year from a BRI
discontinued operation FEBE - (12,537) (20,471) (249) =
(Loss)/profit for the year FE(FR),/BH (68,873) 25,193 47,789 (180,211) (49,945)
Other comprehensive income/(loss) Ef 2 EzS/ (E1E)
Exchange differences on MEINEER 2
translation of foreign operations ~ [E X Z=%8 3,275 (436) (18) (246) 278

Total comprehensive (loss)/income 4 & 2 (E5E)

for the year Izste5E (65.598) 24,757 47,771 (180,457) (49,667)
(Loss)/profit attributable to: A& EME(BE),/
Al :
— Owners of the parent —BRAEAA (69,602) 24,851 49,382 (177,510) (35,680)
— Non-controlling interests — IR 729 342 (1,593) (2,701) (14,265)
(68,873) 25,193 47,789 (180,211) (49,945)
Total comprehensive (loss)/income A T& 75 (G2 E
attributable to: Eﬁ@ )/ WS ieE
— Owners of the parent UNGIE 2PN (66,386) 24,636 49,364 (177,761) (35,402)
— Non-controlling interests —#T HliER 788 121 (1,593) (2,696) (14,265)
(65,598) 24,757 47,771 (180,457) (49,667)
(Loss)/earnings per share — SR (ER) BF -
Basic and diluted (RMB cents) EAREEARED) (8.73) 3.48 6.86 (24.7) (5.0)
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MANAGEMENT DISCUSSION & ANALYSIS
BEEBFWRED

Revenue

The Group recorded a total revenue from its continuing operations of
approximately RMB352.2 million for the year ended 31 December 2016,
representing a significant decrease of approximately RMB489.3 million, or
approximately 58.1% as compared with that of approximately RMB841.5
million for the year ended 31 December 2015. The significant decrease
of revenue was primarily attributable to the fact that the sales of the
Traditional Telecommunications Business was reduced, which was partially
offset by the revenue generated from the Network System Integration
Business.

The impact was resulting from (i) the uncertainty of worldwide economy
and the continuous intense competition in the telecommunications
industry; and (ii) the Group has been downsizing the operation of the
Traditional Telecommunications Business due to the shifting of its focus
towards the development of the Network System Integration Business.

Cost of Sales

The cost of sales from the Group’s continuing operations decreased
by approximately RMB425.2 million, or approximately 59.2%, from
approximately RMB717.9 million for the year ended 31 December 2015,
to approximately RMB292.7 million for the year ended 31 December
2016. The decrease was primarily attributable to the corresponding drop
of revenue from the sales of the Traditional Telecommunications Business.

Gross Profit and Margin

The Group's gross profit from its continuing operations for the year
ended 31 December 2016 amounted to approximately RMB59.5 million,
representing a significant decrease of approximately RMB64.1 million, or
approximately 51.9% as compared with that of approximately RMB123.6
million for the year ended 31 December 2015. The significant decrease
was primarily attributable to the decrease of sales of the Traditional
Telecommunications Business which was partially offset by the gross profit
generated from the Network System Integration Business.

The gross profit margin from the continuing operations increased to
approximately 16.9% for the year ended 31 December 2016 from
approximately 14.7% for the year ended 31 December 2015.

As a matter of fact, the gross profit generated from the Network System
Integration Business positively improved the gross profit margin of the
Group to approximately 25.4% compared to that of approximately 14.7%
for the year ended 31 December 2015. However, the adjustment of cost
of sales including amortisation of technology and unfinished backlog
orders of Fortune Grace of approximately RMB29.8 million impacted the
overall gross profit margin down to approximately 16.9%.
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To further improve the gross profit margin, the Group will continue to
optimize the product mix, implement stringent cost control measures and
ramp up the scale of new products and new services in order to achieve
greater economies of scale.

Other Income and Gains

The Group recorded other income and gains from its continuing
operations of approximately RMB56.9 million for the year ended 31
December 2016, mainly including (i) approximately RMB50.1 million from
the gain on disposal of assets classified as held for sales in the prior year; (ii)
gains on collection of impaired trade receivables acquired on acquisition
of approximately RMB5.0 million; and (iii) approximately RMBO0.9 million
from the interest income.

Selling and Distribution Expenses

The selling and distribution expenses from the Group’s continuing
operations increased by approximately RMB19.2 million for the year ended
31 December 2016, or approximately 200.0%, as compared with that for
the year ended 31 December 2015. The significant increase was primarily
due to increased costs of the relevant sales, marketing and distribution
expenses resulting from more marketing activities after the acquisition of
Fortune Grace.

Administrative Expenses

The administrative expenses from the Group’s continuing operations
increased by approximately RMB23.5 million for the year ended 31
December 2016, or approximately 60.2%, as compared with that for the
year ended 31 December 2015. The increase was primarily due to the
incremental administrative expenses incurred by the consolidation of the
acquisition of Fortune Grace.

Other Expenses

Other expenses from the Group’s continuing operations amounted to
approximately RMB72.0 million, which was primarily attributable to (i) the
impairment loss recognised in goodwill of approximately RMB61.1 million
because the Group gradually shifted its focus towards the development of
Network System Integration Business and downsized the operation of the
Traditional Telecommunications Business due to diminishing gross margin
and intense market competition, the goodwill of approximately RMB61.1
million was recognised upon the acquisition of the entire issued share
capital of Rosy Sun Investments Limited, which primarily engaged in the
Traditional Telecommunications Business, for a consideration of HK$650
million on 31 January 2013. Such goodwill was recognised to reflect the
expected synergies and other benefits from combining the assets and
activities of the Rosy Sun Investments Limited and its subsidiaries with
those of the Group, there was no impairment loss recognised in the
goodwill until the year ended 31 December 2016; and (ii) the impairment
loss recognised for the asset held for sales of approximately RMB8.2
million due to additional costs to sell.
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MANAGEMENT DISCUSSION & ANALYSIS
BEEE R

Finance Costs

The finance costs from the Group’s continuing operations decreased by
approximately RMB5.5 million for the year ended 31 December 2016,
or approximately 68.1%, as compared with that for the year ended 31
December 2015. The decrease was mainly attributable to the decline of
average balances of loans and other borrowings for the year ended 31
December 2016 as compared with that for the year ended 31 December
2015.

Income Tax Expense

The Group incurred income tax expense from its continuing operations
of approximately RMB19.3 million for the year ended 31 December 2016
primarily due to income tax on profit distribution from a subsidiary in the
PRC and gain on disposal of assets classified as held for sales resulted
from the Group gradually shifted its focus and reallocated its financial
resources towards the development of Network System Integration
Business and other potential investments, and downsized the operation
of the Traditional Telecommunications Business due to diminishing gross
margin and intense market competition, which was offset by deferred
income tax credit from amortisation of intangible assets acquired through
the acquisition of Fortune Grace. Overall, the Group's effective tax rate for
the year ended 31 December 2016 was -39.0%, compared with 26.8%
for the year ended 31 December 2015.

(Loss)/Profit for the Year

The Group's net loss from its continuing operations amounted to
approximately RMB68.9 million for the year ended 31 December 2016
as compared with net profit from its continuing operations amounted to
approximately RMB37.7 million for the year ended 31 December 2015.
The net loss from its continuing operations was mainly attributable to (i)
the significant decrease of gross profit of approximately RMB64.1 million
which included the adjustment of the amortisation of technology and
unfinished backlog orders of Fortune Grace amounted to approximately
RMB29.8 million; (i) the increase of selling and distribution expenses and
administrative expenses amounted to approximately RMB19.2 million
and RMB23.5 million respectively; and (iii) the increase of other expenses
amounted to approximately RMB38.4 million.

In summary, for the year ended 31 December 2016, the Group recorded
net loss of approximately RMB68.9 million.

Liquidity and Financial Resources

The Group continues to implement prudent financial management policies
and maintains a relatively low gearing ratio during its operations. As at
31 December 2016, the Group's gearing ratio (measured by the total of
short-term and long-term borrowings from continuing operations as a
percentage of total assets from continuing operations) was approximately
11.3% (31 December 2015: approximately 2.4%). The increase in
gearing ratio was mainly due to the issue of 8.5% coupon notes with
an aggregate principal amount of HK$156.3 million (equivalent to
approximately RMB139.8 million) in December 2016.
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Liquidity and Financial Resources (continued)

As at 31 December 2016, the total interest-bearing bank and other
borrowings of the Group amounted to approximately RMB48.4 million
(31 December 2015: approximately RMB41.3 million). These loans carried
interests at floating or fixed rates. Out of the interest-bearing bank and
other borrowings, approximately RMB38.8 million were unsecured loans
and carried interests at floating rates, and approximately RMB9.6 million
were unsecured loans and carried interests at fixed rates.

Save as aforesaid or as otherwise disclosed in this report, and apart from
intragroup liabilities, the Company did not have any outstanding loan
capital issued and outstanding or agreed to be issued, bank overdrafts,
loans or other similar indebtednesses, liabilities under acceptances or
acceptable credits, debentures, mortgages, charges, hire purchases
commitments, guarantees or other material contingent liabilities as at the
close of business on 31 December 2016.

The Directors have confirmed that there has been no material change
in the indebtednesses and contingent liabilities of the Group since 31
December 2016 to the date of this report.

Foreign Currency Risk

As certain of the Group's trade and other receivables, cash and cash
equivalents and trade and other payables are denominated in foreign
currency, exposure to exchange rate fluctuation arises. The Group has
relevant policy to monitor the risk associated with the fluctuation of
foreign currency and control such risk, if necessary.

Working Capital

Inventories balance as at 31 December 2016 was approximately RMB6.0
million (31 December 2015: approximately RMB14.0 million). The
decrease was mainly attributable to the downsizing in the operation of
the Traditional Telecommunications Business.

The average turnover days for inventories (calculated by using the data
from continuing operations) increased to 12 days as at 31 December 2016
(31 December 2015: 9 days). The longer turnover days for inventories
was mainly due to the business acquired from Fortune Grace as some
equipment provided to the customers needed to be imported from
overseas in advance.

Trade and bills receivables balance as at 31 December 2016 was
approximately RMB182.2 million (31 December 2015: approximately
RMB585.1 million). The decrease in trade and bills receivables balance
was mainly due to the sales decline of the Traditional Telecommunications
Business.
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MANAGEMENT DISCUSSION & ANALYSIS
BEEE R

Working Capital (continued)

The average turnover days for trade and bills receivables (calculated by
using the data from continuing operations) decreased to 398 days as at
31 December 2016 (31 December 2015: 476 days) which was mainly due
to the rising proportion of sales with relatively shorter credit period.

Trade and bills payables balance as at 31 December 2016 was
approximately RMB102.5 million (31 December 2015: approximately
RMB390.2 million). The decrease in trade and bills payables balance
was mainly due to the decrease in the procurement of the Traditional
Telecommunciations Business.

The average turnover days for trade and bills payables (calculated by
using the data from continuing operations) increased to 307 days as at 31
December 2016 (31 December 2015: 284 days). The increase in turnover
days was mainly due to the rising proportion of purchase with relatively
longer payable credit period.

The Group’s cash conversion cycle (calculated by using the data from
continuing operations) for the year ended 31 December 2016 was 103
days as compared with 201 days for the year ended 31 December 2015.

Cash Flows

The net cash flows used in operating activities for the year ended 31
December 2016 of approximately RMB30.3 million, which was primarily
due to an operating loss recorded for the year ended 31 December 2016
and the cash used in operating activities was more than the cash from
operating activities.

The net cash flows from investing activities for the year ended 31
December 2016 of approximately RMB172.2 million was primarily
attributable to total cash inflows from the advance and proceeds
received for the disposal of assets classified as held for sale in prior year
of approximately RMB245.7 million, which was partially offset by the
payment of cash consideration of approximately RMB77.3 million for the
acquisition of Fortune Grace.

The net cash flows from financing activities for the year ended 31
December 2016 of approximately RMB213.4 million was primarily
attributable to cash received issuance of coupon notes of approximately
RMB134.9 million and issuance of ordinary Shares of approximately
RMB52.1 million and subscription of options of approximately RMB20.2
million.
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Capital Expenditures
As at 31 December 2016, the Group had no material capital expenditures
from its continuing operations.

Capital Commitments
As at 31 December 2015 and 31 December 2016, the Group had no
significant capital commitments.

Contingent Liabilities

The Group underwent several reorganisations, including disposal of the
entire interest of Honglin International and Weihai Yubo during the year
ended 31 December 2015 and transfers of several subsidiaries within
the Group. The Group has conducted filings of the reorganisations, if
required, with the relevant tax authorities. However, those reorganisations
may be subject to further investigations if initiated and requested by the
relevant tax authorities. The Directors believe that the taxes arising from
those reorganisations have been properly dealt with and provided for in
the financial statements. Given the complexity of the relevant tax laws
and regulations and the diversified practice of respective tax authorities in
the PRC, there exists a possibility that tax authorities may levy and collect
additional taxes for those reorganisations.

Employees

As at 31 December 2016, the total number of employees of the Group
was 273 (31 December 2015: 404). The breakdown of employees of the
Group as at 31 December 2016 and 2015 is as follows:

Manufacturing and technical engineering BUE QT T2
Sales and marketing SHE S TS HE R
General and administration —M AT
Research and development OIS

Total #Et

The decrease in the numbers of employees as at 31 December 2016
as compared with that as at 31 December 2015 was mainly due to the
Group streamlined departments and reduced the number of employees as
the Group redressed its business strategy towards the development of the
business of network system integration.

Compensation policy of the Group is determined by evaluating individual
performance of the employees and has been reviewed regularly.

BEXRRX
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PROFIT GUARANTEE IN RESPECT OF THE B3 A U B FORTUNE GRACE
ACQUISITION OF 75% EQUITY INTEREST IN MANAGEMENT LIMITED 75% J& & = 5%
FORTUNE GRACE MANAGEMENT LIMITED FRE

On 13 November 2015, the Group completed the acquisition of RZZE—AF+—A+=0  ~AEE K UKE Fortune
75% equity interest in Fortune Grace Management Limited (“Fortune  Grace Management Limited ([ Fortune Grace|) 2 75%
Grace”) which is principally engaged in the business of network system — f%#E - EXEREEREZGEAER - BREHER
integration, including provision of network infrastructure solutions and ~ EEREERR AR R 5 5 K 49 4% 2 ARG DA % B2 B B 40 /18
net professional services as well as internet related software solutions.  BJEU{E R 5 5 - 1R I8 B & % * Smoothly Global
Pursuant to the sales and purchases agreement, each of Smoothly  Holdings Limited [R5 3% % 4 & B [AI AR A &) & AR
Global Holdings Limited and Mr. Chan Sek Keung, Ringo undertakes and ~ # - Fortune Grace R EHiBRARIHE_T—"F+=
guarantees to the Company that the aggregate audited consolidated net A=+ —HIEMEAFE 2 L BZGEE KRR BT 2
profit after tax of Fortune Grace and its subsidiaries for the 2 years ended ~ FB([EEHF ) FE LR 60 B E BT ° 1R Fortune
31 December 2016 (the “Actual Profit”) shall be not less than HK$60  GraceEHZE—T— A NF+ A=+ HILFEZKE
million. In accordance with the audited financial statements of Fortune M 7§%R3 * Fortune Grace B EIR61.75 B BB LE
Grace for the year ended 31 December 2016, the Actual Profit achieved — BE&EF ©

by Fortune Grace was HK$61.75 million.

DISCLOSEABLE TRANSACTION IN RELATION TO BARHERE  RERVECZAFHER
DISPOSAL OF MOTOR VEHICLES, EQUIPMENT AND 2
PROPERTIES

On 4 December 2015, Shenyang New Postcom entered into a sale and HR-ZT—AF+_AMNHE ' tEHEREE+NES
purchase agreement (the “S&P Agreement A”) to dispose of fourteen B (BIFBE R/ NREURL RERES)EBYE =)
motor vehicles including sedan and minivan, and truck and forklift with an LRI EEHE((ABE W) HEREA
independent third party, Shengyang Liansheng at a cash consideration of AR 05EET(ARE]) o

RMBO.5 million (“Consideration A").

On the same day, Shenyang New Postcom entered into another two B H -+ JLB5 5 B 8L B X RT SZ BONRD B B ez
sale and purchase agreements (the “S&P Agreement B” and the “S&P  ([BE B IRICE Sz ) - A?:JM%Q%W“
Agreement C”) with Shengyang Liansheng to dispose of various types R¥105&8T(BRENHESETAE FE T
of tools, electrical appliances, computer equipment and office network SR E M A E LR ﬁﬁb/{fﬁ,%ﬁfﬁ/\ﬁ’%% 5
equipment at a cash consideration of RMB1.0 million (“Consideration B") B & c([CRE ) K EMIEBM A H H A BEEL
and two parcels of land with a total site area of approximately 151,132 151,132 F KMt o

square meters located in the PRC at a cash consideration of RMB98.5

million (“Consideration C”) respectively.

Shengyang Liansheng is a limited liability company established in the PRC.  JLF5HE8S A—R R R BK A ER BT AR

As the applicable percentage ratios (as defined under Rule 14.04(9) of Eiﬂﬁf\ﬁﬁﬂj:tg?ﬁ%é*ﬁ’]ﬁﬁﬁ BOLE(ERRES
the Rules Governing the Listing of Securities on the Stock Exchange (the HAXSMERAREZEAF MR LEHTHEINDE
“Listing Rules”)) in relation to the above mentioned sale and purchase  14.04(9)§) & E‘f‘iiﬂS%ﬂE KR25% @ IRIE ETAR
agreements in aggregate exceeded 5% but were below 25%, the three BIF14E ZHEHEFBEERAQRINETFHER
disposals constituted discloseable transactions of the Company and were % @ EESFHRBEANERTE °

subject to the reporting and announcement requirements under Chapter

14 of the Listing Rules.
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Up to 2 June 2016, the Group has received the full amount of
Consideration A, Consideration B and Consideration C and the late charge
for the delayed payment for equipment and properties from Shengyang
Liansheng. On the same day, the S&P Agreement B was completed as
all the conditions precedent pursuant to the S&P Agreement B has been
fulfilled and the transfer of the equipment was completed.

On 14 June 2016, the S&P Agreement A was completed as all the
conditions precedent pursuant to the S&P Agreement A has been fulfilled
and the transfer of the motor vehicles was completed.

On 30 November 2016, the registration regarding the change of land
use rights and ownership in respect of the properties was not yet
completed. Shenyang New Postcom entered into the supplemental
agreement, pursuant to which the parties have agreed to extend the
original completion date of the S&P Agreement C, which is within six
months upon receipt of the full amount of Consideration C, to the new
completion date, which is within twelve months upon receipt of the full
amount of Consideration C.

On 6 February 2017, the S&P Agreement C was completed as all the
conditions precedent pursuant to the S&P Agreement C has been fulfilled
and the registration was completed.

Details of the disposal of motor vehicles, equipment and properties have
been set out in the announcements of the Company dated 4 December
2015, 2 June 2016, 14 June 2016, 30 November 2016 and 6 February
2017.

DISCLOSEABLE TRANSACTION IN RELATION TO
DISPOSAL OF INTANGIBLE ASSETS

On 31 December 2015, Shenyang New Postcom entered into a sale and
purchase agreement with an independent third party & JIl 7 B 8% 2 &l
£ B BR 2 7 (Shenzhen Ji Shi Ming Ye Technology Company Limited*,
“Shenzhen Ji Shi Ming Ye") to dispose of the Intangible Assets at a cash
consideration of RMB150.0 million (“Consideration D”).

Shenzhen Ji Shi Ming Ye is a limited liability company established in the
PRC.

As the applicable percentage ratios (as defined under Rule 14.04(9) of
the Listing Rules) in relation to the disposal exceeded 5% but were below
25%, the disposal constituted a discloseable transaction of the Company
and was subject to the reporting and announcement requirements under
Chapter 14 of the Listing Rules.

* The English name is for identification purpose only
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MANAGEMENT DISCUSSION & ANALYSIS
BEEE R

On 31 March 2016, Shenyang New Postcom entered into the WRZ-ZE— X NF=ZA=+—8 ' LEHBERIIFREFSH
supplemental agreement with Shenzhen Ji Shi Ming Ye, pursuant to which 23378 @ Bt SIS HEREBNRBEH

the parties have agreed to extend the payment date to 31 July 2016. HEE-T-RFLA=1T—"H-
On 26 August 2016, the Group has received the full amount of RZ-ZT—XFN\A-+/xH FEEE 8 RIIFRFEH

Consideration D along with the late fine for the delayed payment from 2 EUKEID R EEREMNMASMNMERSIR - I
Shenzhen Ji Shi Ming Ye and the completion took place on the same day.  RRBZTKR S °

Details of the disposal of the Intangible Assets have been set out in the HEEFEENFECHIINALTHE H&ﬁﬁig—ﬂ
announcements of the Company dated 31 December 2015, 31 March F+=ZA=+—H - ZZ— X "F=A=+—HE=

2016 and 26 August 2016. —~NFENAZTARBRRE -

PLACING OF COUPON NOTES BEMNER

On 1 December 2016, the Company, Convoy Assets Management E’\_j—/\i‘f' A—H AR_F - BEREEEER
Limited (“Convoy”) and Jun Yang Securities Company Limited (collectively, AAERDEEGESBR AR (FGEIE SR
the “Placing Agents”), entered into a placing agreement (the “Placing i%J)aTiﬁE%Tﬁ%- (fﬁﬂ%ﬁ% D #&it - BRERER
Agreement”), pursuant to which the Placing Agents agreed on a best  E XA E Wk FrEut - S YN N W

effort basis, to procure independent placees who/which are not connected — {#B X & A (I FEARRQ ﬂm%@@/\i)uiﬁﬁmﬁﬁﬂi
persons of the Company to subscribe in cash for the unconditional, & 4%~ % 7 300,000,000/8 7T Z S &4 - JEHE K
unsubordinated and unsecured notes of an aggregate principal amount of  EIXAZIE([Z4g | ) ([LATELESEE])

up to HK$300,000,000 (the “Notes”) during the placing period as set out

in the Placing Agreement (the “Prior Placing”).

First closing of the Placing Agreement took place on 22 December 2016  EEHHEN—TE—"F+_A=-+=-H&EXHL -
and the Notes with an aggregate principal amount of HK$ 156,300,000 ﬁ‘ﬁzli/i\%@”ﬁ?%156,300,0005%?55’\]?%5%5@%@5%%

have been placed in accordance with the terms of the Placing Agreement. RIS - BB - RATEEZRFI MR - AR
On the same date, the Company entered into a side letter with Convoy & mfﬁﬁ/\iﬁﬂ’%ﬁiégﬁﬁﬂ 000,000 & T K R IR 16
to acknowledge the placing of the Notes in the principal amount of SEKRERERAANRABFELRE LS - IiE

HK$2,000,000 to a connected person should not constitute a breach of Tﬁ%mﬁ’\]ﬁﬁﬁﬁ@ﬂ%%ﬁ”ﬁ—ﬂ_ """"" o
the warrant and undertaking given to the Company by Convoy. All other
terms of the Placing Agreement remained unchanged.

Details of the Prior Placing have been set out in the announcement of the BRI E EFBNFEBEHN AR A A-T
Company dated 1 December 2016 and 22 December 2016. FT-_A—BRZZ—R"EF+-A=+=H E’J’“%

MEMORANDUM OF UNDERSTANDING IN RELATION HREZR T ENFRE &

TO THE PROPOSED CAPITAL INJECTION

On 17 November 2016, the Company entered into a non-legally binding R -ZT—XFE+—F+tH » AREIEER AR
memorandum of understanding with China Communication Technology B AR ([ZERTA ) M5 4939.98% KR
Co., Ltd.* (ZEAF AR AERAA) ("CCT") and Mr. Wu Guangsheng AR ABRRRWBELEAE([RALE DEHBAER
(“Mr. Wu"), who is the largest shareholder of CCT holding approximately — RZE A AFE BB ARE 600 & B ITs] M #AE
39.98% equity interest, in relation to the proposed capital injection of not  #J3R IV fR i w8k ([ FrfR i 8% ) -

more than RMB600 million into CCT by the Group (the “MOU").

Details of the MOU have been set out in the announcement of the AREFMBHESENFIBEHNAQARBHA-ZT—F
Company dated 17 November 2016. +—A+tEBEMAE -

* The English name is for identification purpose only * B R EEHER
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EVENTS AFTER THE END OF THE REPORTING PERIOD

(i)

(i)

UPDATE ON PLACING OF COUPON NOTES

Subsequent to the first closing of the Placing Agreement which
took place on 22 December 2016, second closing of the Placing
Agreement took place on 24 January 2017 and the Notes with an
aggregate principal amount of HK$52,700,000 have been placed
in accordance with the terms of the Placing Agreement. On 23
February 2017, the Company entered into a supplemental placing
agreement to amend the placing period to up to (and including) 23
February 2017. The placing period under the Placing Agreement
expired on the same day.

On 23 February 2017, the Company entered into a new placing
agreement (the “New Placing Agreement”) with Convoy,
pursuant to which Convoy agreed to act as placing agent, on a
best effort basis, to procure new placees to subscribe in cash for
the unconditional, unsubordinated and unsecured notes of an
aggregate principal amount of up to HK$90,000,000 during the
new placing period as set out in the New Placing Agreement (the
“New Placing”).

Details of the Prior Placing and the New Placing have been set out
in the announcement of the Company dated 23 February 2017.

MAJOR TRANSACTION IN RELATION TO PROPOSED
CAPITAL INJECTION INTO CHINA COMMUNICATION
TECHNOLOGY COMPANY LIMITED*

Subsequent to the entering into of the MOU on 17 November
2016, on 17 February 2017, the Company, CCT, Mr. Wu, Mr.
Huang Yongjiang, Mr. Xiang Junhui, Mr. Feng Junzheng and
Shenzhen Yindingdong Technology Company Limited* (% 3| T 8
S BB FR R A]), collectively, holding approximately 79.08%
equity interest in CCT, entered into a capital injection agreement (the
“Capital Injection Agreement”), pursuant to which the Company
shall, subject to the fulfillment of conditions precedent, inject an
amount of RMB600 million to CCT.

As the applicable percentage ratios (as calculated in accordance
with Rule 14.07 of the Listing Rules) to the above mentioned
the Capital Injection Agreement was more than 25% but less
than 100%, the Capital Injection Agreement constituted a major
transaction of the Company under Chapter 14 of the Listing Rules.

Details of proposed capital injection have been set out in the
announcement of the Company dated 17 February 2017.

The English name is for identification purpose only
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BIOGRAPHICAL DETAILS OF DIRECTORS
EERE

DIRECTORS

Executive Directors

Mr. Chan Sek Keung, Ringo (“Mr. Chan”), aged 57, is the chairman of
the Board, an executive Director and the CEO of the Company. Mr. Chan
is also the chairman of the investment committee of the Company (the
“Investment Committee”). Mr. Chan is in charge of the overall strategic
planning, business planning and decision making in all material matters
of the Group. Mr. Chan was appointed as non-executive Director on
23 December 2015 and was re-designated as executive Director on 21
September 2016. Mr. Chan was appointed as the chairman of the Board
on 25 February 2016 and was appointed as CEO of the Company on 21
September 2016.

Mr. Chan has obtained a degree of Bachelor of Science in Engineering
from The University of Hong Kong in November 1981. Mr. Chan was a
fellow member of The Hong Kong Institute of Directors and is currently
a member of the Chinese People’s Political Consultative Conference
for Chengdu, Sichuan Province, the PRC. Mr. Chan has over 30 years
of experience in the IT and network industry. Mr. Chan has previously
worked for various multi-national corporations such as General Electric
Company, Case Communications Limited and Infa Telecom Limited and
served in senior executive positions in the Asia Pacific region. In November
1998, Mr. Chan founded MelcolLot Limited (“MelcoLot”) (stock code:
8198), a company whose securities are listed on the Growth Enterprise
Market (“GEM") of the Stock Exchange. Mr. Chan was appointed as an
executive director and the chairman of MelcoLot from September 2001 to
December 2009. Mr. Chan was re-designated as its non-executive director
in December 2009 and resigned as its chairman with effect from February
2010. In March 2010, Mr. Chan was re-appointed as the chairman of
Melcolot. Since then, Mr. Chan remained as a non-executive director and
the chairman of MelcoLot until July 2013 when Mr. Chan resigned from
both positions. Mr. Chan is the sole director and a substantial shareholder
of each of Luster Wealth Limited and Woodstock Management Limited
since November 2012 and March 1997 respectively. Mr. Chan also served
as a non-executive director and the chairman of the board of directors of
Finsoft Financial Investment Holdings Limited (stock code: 8018) (“Finsoft”),
a company whose shares are listed on the GEM of the Stock Exchange
from September 2013 to August 2016 and is the substantial shareholder
(as defined in the Securities and Futures Ordinance (the “SFO")) of Finsoft.

InvesTech Holdings Limited BFIZRER DA

S

BITES

REBREETREED 57 REFEER
TEERARAEE - REENMARRRREZE®
(REZBEG DR - -RELBEERRRS
EBRENAEBRAERETENRE - RELER
E-AFT A+ =REZERIENTESF IR
—E-RFAAZT-BRERMTES - REER
TE-RFATHREREREFEER IR
TE-RENA T REZERRAREE -

BREER—NAN—F+—AEBBAENEIREE
BLEf -RELEABFERSSEFRYE  BATH
FRBEm)IERETHTREARBAHEAEHES -
PROCEREMBHE R AREEREAI0FLR - &
SAEBFIERBAER AR - Case Communications
Limited % Infa Telecom Limited & % 5 #5 &0 1b % 30 4
FERESRTERBA - R—AANFE+—F
BREARIS FIBRREABRARFREY DGR
5% 1 8198) - ZARBEFNERZFTAIZERT S (8%
RN EM - RZFEE—FNAZEZZTZTNF+=A
PREEBEZARMBEREATEERER - RALE
RZZEENGF+ZARATAENTESTE-Z
—EFE_ABBEEERE R —TF=A &
SEEBRZTANBRYNEIR - At - BRACEET
MRRERERTESREF  EE-F—=FtA
BEZEBEAL - REESIBE T ——F+—
A Kk — N ht % = A # ALuster Wealth Limited }
Woodstock Management Limited 2 E—& = K T &
R BEEAE-_T—=FhLAZ-_T—"FNAL
HEBETIEG SRR EERER AR (RMO R
8018)([EES ) (B —FRIE M A B FTAI SR LM
RANWFENTEZTREFTS LR TRAENNEE
BE(EERFHFRBEEON([EHRIEEG]D)



Mr. Chan also served as the sole director of Smoothly Global Holdings
Limited. He is currently the director of the following subsidiaries of the
Company, namely Fortune Grace Management Ltd, Wafer Systems
Limited, Wafer Systems (China) Ltd, Beijing Wafer New Century
Information Technology Co., Ltd, Wafer Network Systems (Shanghai) Co
Ltd, Wafer (Xian) Software Co Ltd and Wafer Systems (Macau) Limited.

Mr. Lu Chengye (“Mr. Lu”), aged 39, is an executive Director and a
vice CEO of the Company. Mr. Lu is in charge of the overall strategic
planning, business planning and decision making in all material matters
of communication system segment of the Group. Mr. Lu was appointed
as Director on 29 May 2013 and was promoted as a vice CEO of the
Company on 15 November 2013.

Mr. Lu has over 16 years of experience in the communication industry
gained in the Group and in his previous employment. Before joining
the Group, Mr. Lu worked as a director of the science and research
department of base station software development in a renowned
mobile communication equipment company in the PRC from April 2002
to August 2008, mainly responsible for the design, development and
implementation of solution of communication base station software. From
August 2009 to May 2012, Mr. Lu had served as the general manager of
TD-SCDMA/TD-LTE production line of another prestigious communication
equipment and technology firm, mainly in charge of the establishment
and research and development works for projects of wireless base station
and communication base station equipments. Mr. Lu obtained his master
degree of engineering from Xidian University (78 % & + &l & K )
majoring in information and communication engineering in March 2002.
As an expert from TD-LTE workgroup of the Ministry of Industry and
Information Technology of the People’s Republic of China (4 # A &
MBI TEAM{ZE(EED), Mr. Lu is the inventor of 7 patented technologies
in the communication sector over the last 16 years, and has published
several research papers on communication topics in various journals.

BIOGRAPHICAL DETAILS OF DIRECTORS
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Ms. Wang Fang (“Ms. Wang"”), aged 49, is an executive Director and
a vice CEO of the Company. Ms. Wang was appointed as Director and a
vice CEO of the Company on 23 December 2015.

Ms. Wang graduated from Nanjing University of Posts and
Telecommunications (formerly known as Nanjing College of Posts and
Telecommunications) (Radio Engineering Section) in July 1988, and
obtained a degree of master of Business Administration from the program
jointly organised by the Beijing University and Fordham University in May
2002.

Ms. Wang served as the president of Wafer Systems Limited since June
1995, wherein Ms. Wang was mainly responsible for daily business
operation, management and oversee of Wafer Systems Limited, including
decision making in corporate strategy, corporate policy review and internal
control. Ms. Wang has over 21 years of experience in the area of network
system integration. Wafer Systems Limited is an indirect subsidiary of the
Company since 13 November 2015.

Mr. Wu Chi Luen (“Mr. Wu"), aged 40, is an executive Director. Mr.
Wau is also a member of each of compensation and benefits committee
of the Company (the “C&B Committee”), the Investment Committee and
a director of several subsidiaries of the Company. Mr. Wu was appointed
as Director and a vice CEO on 25 June 2015. Mr. Wu was re-designated
as CEO of the Company on 29 October 2015 and resigned as the CEO
of the Company on 21 September 2016 due to the development of the
Company.

Mr. Wu graduated from the Department of Mathematics (Applied
Mathematics Section), College of Science and Engineering and was
conferred the Degree of Bachelor of Science in June 2000, and graduated
from the Graduated School of Management (Master’s Program), College
of Management with a Degree of Master of Business Administration in
June 2002, both at the Fu-Jen Catholic University in Taiwan.

Mr. Wu served as a Territory Sales Representative of Seagate Technology
Taiwan Limited from October 2010 to October 2014 and has over 5
years of experience in the industry of information technology, and is
knowledgeable on technology trend and industry know-how.

InvesTech Holdings Limited BaIZBRAER AT
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Non-executive Director

Mr. Wong Kui Shing, Danny (“Mr. Wong”), aged 58, is a non-
executive Director and a member of the nomination committee of the
Company (the “Nomination Committee”). Mr. Wong was appointed as
Director on 24 September 2015.

Mr. Wong holds a Bachelor of Arts degree from the University of Hong
Kong. Mr. Wong has extensive exposure in the financial and investment
fields for over 20 years and is well experienced in the international
investment market.

Mr. Wong has been a vice CEO of the Company since 27 June 2015 and
due to change in work arrangement and his desire to devote more time
to his other business commitments, Mr. Wong has resigned from his
position as a vice CEO of the Company with effect from 24 September
2015 following his appointment as a non-executive Director. Mr. Wong
has been appointed as an executive director and an executive committee
member of Ceneric (Holdings) Limited (a company the shares of which are
listed on the Main Board of the Stock Exchange, stock code: 542) since
August 2015. Mr. Wong is also an executive director of China Information
Technology Development Limited (“China Information”) (a company the
shares of which are listed on the GEM of the Stock Exchange, stock code:
8178) since March 2015. Mr. Wong was appointed as the chairman of
China Information in July 2015. Mr. Wong has been appointed as a non-
executive director of Kong Shum Union Property Management (Holding)
Limited (a company the shares of which are listed on the GEM of the
Stock Exchange, stock code: 8181) since October 2015. Mr. Wong has
been appointed as an executive director of Larry Jewelry International
Company (a company the shares of which are listed on the GEM of the
Stock Exchange, stock code: 8351) since October 2016.

Mr. Wong was a former executive director and managing director of See
Corporation Limited (a company the shares of which are listed on the
Main Board of the Stock Exchange, stock code: 491) from December 2009
to January 2015. In addition, Mr. Wong was a former executive director
of SMI Holdings Group Limited (Former name: SMI Corporation Limited)
(stock code: 198) from November 2011 to June 2014 and China Oil and
Gas Group Limited (stock code: 603) from September 2004 to August
2006, both companies the shares of which are listed on the Main Board
of the Stock Exchange.
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Independent Non-executive Directors

Mr. Qu Wen Zhou (“Mr. Qu”), aged 44, is an independent non-
executive Director, the chairman of the audit committee of the Company
(the “Audit Committee”) and a member of each of the C&B Committee
and Nomination Committee. Mr. Qu was appointed as Director on 25
June 2015.

Mr. Qu graduated from the Department of Applied Mathematics with
a Degree of Bachelor of Science in July 1995, and graduated from the
Department of Finance with a Degree of Master of Economics in June
1999, and graduated with a Degree of Master of Business Administration
in July 2001, all at [EF9RKE (Xiamen University*) in the PRC. Mr. Qu
obtained a PhD degree in Finance from Xiamen University in 2003 and
Mr. Qu was a Postdoctoral Fellow in Business Administration of Tsinghua
University in 2005. Furthermore, Mr. Qu has been a Chartered Financial
Analyst (CFA) charterholder since November 2004 and Mr. Qu has been
a certified public accountant (CPA) of B E5TAIHE (Chinese
Institute of Certified Public Accountants*) since November 2003.

Mr. Qu served as a professor of Business Management in Xiamen
University from August 2010 to July 2013.

Mr. Qu has more than 11 years of experience in securities investment and
management. Mr. Qu has been appointed as an independent director of
Geo-Jade Petroleum Corporation (stock code: 600759: Shanghai stock
exchange), Shenzhen Laibao Hi-Tech Co., Ltd. (stock code: 002106:
Shenzhen stock exchange), Shandong Airlines Co., Ltd. (stock code:
200152: Shenzhen stock exchange), Fujian Cosunter Pharmaceutical
Co., Ltd. (stock code: 300436: Shenzhen stock exchange), Guangdong
Baolihua New Energy Stock Company Limited (stock code: 000690:
Shenzhen stock exchange) and Fujian Septwolves Industry Company
Limited (Stock Code: 002029, Shenzhen stock exchange), and an
independent non-executive director of Mingfa Group (International)
Company Limited (stock code: 846: Hong Kong Stock Exchange) and
Ronshine China Holdings Limited (stock code: 3301: Hong Kong Stock
Exchange).

Mr. Qu was appointed as an independent director of Xiamen International
Airport Co., Ltd. (stock code: 600897: Shanghai stock exchange) from
May 2007 to May 2014, and Xingye Leather Technology Co., Ltd. (stock
code: 002674: Shenzhen stock exchange) from December 2008 to
December 2013.

* The English name is for identification purpose only
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Mr. Lu, Brian Yong Chen, aged 53, is an independent non-executive
Director, the chairman of each of the C&B Committee and the
Nomination Committee and a member of each of the Audit Committee
and the Investment Committee. Mr. Lu, Brian Yong Chen was appointed
as Director on 25 June 2015.

Mr. Lu, Brian Yong Chen graduated from the University of New South
Wales in Australia with a Degree of Master of Information Science in
October 1994.

Mr. Lu, Brian Yong Chen served as a Manager, Design/Architecture of
IBM Australia Limited from May 1995 to April 2001. Mr. Lu, Brian Yong
Chen then served as a Client Unit Executive in the IBM Global Technology
Services Department of IBM China/Hong Kong Limited from 2001 to
2012, and a partner of the Business Application Consulting Sector of IBM
(China) Company Limited from June 2012.

Mr. Lu, Brian Yong Chen is a successful corporate executive with excellent
business strategy capability and well established business connections
in the Asia Pacific region. Mr. Lu, Brian Yong Chen has over 21 years
of management experience in Fortune 100 companies in Australia,
Hong Kong and the PRC, assisting in enterprises with their business
transformation and growth.
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BIOGRAPHICAL DETAILS OF DIRECTORS
ExEE

Mr. Huang Liangkuai (“Mr. Huang”), aged 74, is an independent
non-executive Director and a member of each of the Audit Committee,
the C&B Committee and the Nomination Committee. Mr. Huang was
appointed as Director on 25 February 2016.

Mr. Huang graduated from the department of economics of Xiamen
University (Fujian, PRC) in August 1966 with major in statistics.

Mr. Huang has been the chief representative of the Shenzhen Research
Institute of Xiamen University (J&P9AE%3IIAF7EFE ) and vice chairman of
Xiamen University Alumni General Association since August 1999. From
November 1984 to December 1998, Mr. Huang served as the chief of the
general affairs division, chief of the assets division and vice chairman of
the alumni association at Xiamen University. Mr. Huang was the secretary
to the party committee of the school of economics at Xiamen University
from September 1979 to October 1984.

Mr. Huang has been appointed as an external supervisor of Shengjing
Bank Co., Ltd. (a company the shares of which are listed on the Main
Board of the Stock Exchange, stock code: 2066) since May 2014.

Mr. Huang was a former independent non-executive director of China
New Economy Fund Limited (a company the shares of which are listed on
the Main Board of the Stock Excange, stock code: 80) from February 2015
to April 2016.

Mr. Huang acted as the chairman of Beijing Kaixuan Investment
Management Co., Ltd. (It RElIEI& & B B R A 7)) from 6 February
2007 to 17 December 2010. This company was established in China
and had no substantial business operations upon its establishment
and its business license was revoked by the relevant authority on 17
December 2010 due to the failure to conduct annual inspection. Mr.
Huang confirmed that he was not involved in the actual operation of the
company and has not assumed any contingent liabilities nor has he been
subject to any relevant claims as a result of the revocation of the business
license of the aforesaid company.
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CORPORATE GOVERNANCE REPORT
ERELIRS

CORPORATE GOVERNANCE CODE

The Directors recognise the importance of incorporating the elements of
good corporate governance into the management structures and internal
control procedures of the Group so as to achieve effective accountability
to the Shareholders as a whole. The Board strives to uphold good
corporate governance and adopt sound corporate governance practices
continuously in the interest of Shareholders to enhance the overall
performance of the Group. The principles and applicable code provisions
of the Corporate Governance Code (the “CG Code”) contained in the
Appendix 14 to the Listing Rules have been adopted by and complied
with the Group throughout the year except for the following deviations.

Code provision A.2.1 of the CG Code states that the roles of chairman
and chief executive officer should be separate and should not be
performed by the same individual. Being aware of the said deviation from
code provision A.2.1, but in view of the current rapid development of
the Group, the Board believes that with the support of the management,
vesting the roles of both chairman and CEO by Mr. Chan Sek Keung,
Ringo can facilitate execution of the Group's business strategies and boost
effectiveness of its operation. In addition, under the supervision by the
Board which consists of three independent non-executive Directors, the
interests of the Shareholders will be adequately and fairly represented. The
Company will seek to re-comply with code provision A.2.1 by identifying
and appointing a suitable and qualified candidate to the position of the
CEOQ in future.

Code provision A.6.7 of the CG Code provides that independent non-
executive directors and other non-executive directors should attend
general meetings and develop a balanced understanding of the views of
shareholders. Some non-executive Directors were not able to attend the
general meetings held on 15 January 2016, 27 May 2016 and 6 July 2016
respectively due to their respective business engagements. Other Board
members who attend the general meetings were already of sufficient
calibre and number for answering questions raised by the Shareholders at
that annual general meeting.
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CORPORATE GOVERNANCE REPORT

TEERRE
MODEL CODE FOR DIRECTORS' SECURITIES BEEETEERINEESTA
TRANSACTIONS

The Company has adopted the Model Code as set out in Appendix 10 of AR T DHEM ETIRBIM T FEEETEIEAES
the Listing Rules as its code of conduct regarding securities transactions — #{TE5Z FEERSTEL) - MMEH ERERE - 2452
by the Directors. On specific enquiries made, all Directors confirmed that ZEEEHR @ H#EREE-_T—"F+-A=+—H
they complied with the required standards set out in the Model Code  IFFEAN—BHETIZEETAMESHEHEEETHETESR
regarding Directors’ securities transactions during the year ended 31 SERTETE o

December 2016.
BOARD OF DIRECTORS EEg
Composition of the Board EEEnam

As at 31 December 2016, the Board comprised four executive Directors, R-ZE—XNF+_F=+—H ZFShHULHNITE
one non-executive Director and three independent non-executive £ —ZIFRTEZN-_BBHIIFRTERHEK - B
Directors. The composition of the Board as at 31 December 2016 was as —Z— X F+_-_A=+—H BFEKEA:

follows:

Executive Directors HITES

Mr. Chan Sek Keung, Ringo (Chairman and CEO) BR 598 5 4 (F AL
Mr. Lu Chengye (Vice CEO) B e A (B4 SE)
Ms. Wang Fang (Vice CEO) FELLT (BB
Mr. Wu Chi Luen REmEE
Non-executive Director FHITES

Mr. Wong Kui Shing, Danny FEER K&
Independent Non-executive Directors BIYFHTES

Mr. Qu Wen Zhou BSOS

Mr. Lu, Brian Yong Chen BKERIE

Mr. Huang LiangKuai ERREE

The biographical details of all Directors are set out in pages 24 to 30 S BEENFMBEFERNAREF 242308 - B
of this report. Save as disclosed herein, to the best knowledge of the — IREFTIHEZEIN BAARR AL BEFEKE 2M
Company, there is no other financial, business, family or other material or ~ WETATHE M « 27 - HE K EthE Ak A8RIR
relevant relationships among the members of the Board. & o

The composition of the Board is well balanced with each Director having EZ=@#&ETE @ SLEFHAHEAEBELERH
sound industry knowledge, extensive corporate and strategic planning 2 REITEMNG - LECENEKBRELH L HH
experience and/or expertise relevant to the business of the Group. The  ¥X1# - EF AR R AERSESENLERB L EE
Board brings a variety of experiences and expertise to the Company. HI7H o
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Functions of the Board

The Board takes overall responsibility to oversee all major matters of
the Group, including the formulation and approval of all policy matters,
considering and approving overall development strategies, financial
objectives, annual budget, investment proposals, monitoring and
controlling the operation and financial performance, risk management
and internal control systems of the Group and to assume the
responsibilities of corporate governance of the Group.

Board meetings and Board practices

During the year ended 31 December 2016, the Board held 14 meetings,
among which, 4 meetings were regular Board meetings. The Directors
can attend meetings in person or through other means of electronic
communication in accordance with the Articles of Association. The
company secretary of the Company (the “Company Secretary”) will assist
the chairman of the Board to prepare the agenda of the meeting and all
Directors have the opportunity to include matters in the agenda for the
Board meetings. Notices of at least 14 days for regular Board meetings
are given to the Directors and Board procedures in compliance with the
Articles of Association, as well as relevant rules and regulations. The
Directors are provided with relevant materials relating to the matters
brought before the meetings. All Directors have separate and independent
access to the senior management and the Company Secretary at all time
and will be able to seek independent professional advice at the Company's
expenses. The Company Secretary is also responsible for ensuring the
procedures of the Board meetings are observed and providing the
Board with opinions on matters in relation to the compliance with the
procedures of the Board meetings. All minutes of Board meetings were
recorded in sufficient details of the matters considered by the Board and
the decisions reached.
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CORPORATE GOVERNANCE REPORT
EEERRE

The numbers of the Board meetings held and the attendances of each HE-Z—"F+-_A=+—AHLLFE BEHZE
Director at the Board meetings for the year ended 31 December 2016 HE€ERAELREEHFEFCT LI 2ERMOT ¢
have been set out as follows:

No. of Board meetings held: EEMESEERAHE 16
Name of the Directors EEHE
Executive Directors BITES
Mr. Chan Sek Keung, Ringo PRE558 5T A

(re-designated on 21 September 2016) (RZZE—XFALAZ+—HFAMD 16/16
Mr. Lu Chengye A& 16/16
Ms. Wang Fang TRt 16/16
Mr. Wu Chi Luen REMmAE 16/16
Non-executive Director FHITES
Mr. Wong Kui Shing, Danny FERR ST 16/16
Independent Non-executive Directors BIYKHITES
Mr. Qu Wen Zhou JESTM A 16/16
Mr. Lu, Brian Yong Chen EoKER ST A 16/16
Mr. Huang Liangkuai (appointed on 25 February 2016) ERREE(RZZE—A"F_AZTHBAEZME) 15/15
Mr. Thomas Tam (resigned on 27 May 2016) REBLE(RZE—X"FRA=-+EHEHT) 8/8
Mr. Pao Ping Wing (resigned on 27 May 2016) IR EE(RZE—RNFRAAZTHET) 8/8
General meetings BRRXE

The number of general meetings held and the attendance of each Director HEZT—A"F+ZA=1+—HALLFE BEAZRK
at the general meetings for the year ended 31 December 2016 have been RAEXHREEEHEREAS 2B RAT ¢
set out as follows:

No. of Board meetings held: EBBRRAEIRE : 3
Name of the Directors BEgE
Executive Directors BITES
Mr. Chan Sek Keung, Ringo PR 558 55 4

(re-designated on 21 September 2016) (R=ZE—XFENA=+—HHE) 13
Mr. Lu Chengye B ELE 2/3
Ms. Wang Fang FrRLL 2/3
Mr. Wu Chi Luen REMmEE 33
Non-executive Director FHITES
Mr. Wong Kui Shing, Danny FERR ST 0/3
Independent Non-executive Directors BUKHTES
Mr. Qu Wen Zhou JESTM S A& 03
Mr. Lu, Brian Yong Chen EOKERSE A& 0/3
Mr. Huang Liangkuai (appointed on 25 February 2016) ERRAEERZZE—R"F_A-+HHEZRT) 0/2
Mr. Thomas Tam (resigned on 27 May 2016) HEBLEE(RZE—R"FRAAZTEHET) 1/2
Mr. Pao Ping Wing (resigned on 27 May 2016) R EE(RZE—"FRAZTEHET) 1/2

InvesTech Holdings Limited BaIZBRAER AT



Directors’ appointment, re-election and removal

Each of the executive Directors, non-executive Director and the
independent non-executive Directors has entered into a service contract
with the Company for a term of three years, all are subject to termination
in accordance with the provisions of the service contract or by either party
giving the other not less than three months’ prior written notice.

By virtue of article 83(3) of the Articles of Association, Directors shall have
the power from time to time and at any time to appoint any person as a
Director either to fill a casual vacancy of the Board or as an addition to
the existing Board. Any Director appointed by the Board to fill a casual
vacancy shall hold office until the first general meeting of Shareholders
after his appointment and be subject to re-election at such meeting and
any Director appointed by the Board as an addition to the existing Board
shall hold office only until the next following AGM of the Company and
shall then be eligible for re-election.

In compliance with the code provision A.4.2 of the CG Code, all Directors
are subject to retirement by rotation at least once every three years.
Furthermore, pursuant to article 84(1) of the Articles of Association, at
each annual general meeting one-third of the Directors for the time being
(or, if their number is not a multiple of three (3), the number nearest to
but not less than one-third) shall retire from office by rotation provided
that every Director shall be subject to retirement at an annual general
meeting at least once every three years.
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EEERRE

Independent Non-executive Directors BIFHTES

Independent non-executive Directors have played a crucial role in the BYIIFHITEEFREFECNEEEEAC RNEFES
Board by providing their independent judgment at the Board meeting & HIREUB T HE W B ARE@MHKIE - EERY
and scrutinizing the Group's performance. Their views carry significant EZSAPRTHEREE(ER @ 512 - A AEED
weight in the Board's decision, in particular, they bring an impartial view — $RE§EIE « RIMEITHIRBEAEER - 28887 IEH
to bear on issues of the Group's strategy, performance and control. {TERHEEEZMNEN BERTEIRREEL
All independent non-executive Directors possess extensive academic, B - MEEESRMHELER - BUFFNITEEEE
professional and industry expertise and management experience and B ERH 2 - MEREAR QT M EH R F
have provided their professional advices to the Board. The independent  #f * BLASBEMEB R  XERETEEHABYE
nonexecutive Directors provide independent advice on the Group’s & °

business strategy, results and management so that all interests of the

Shareholders will be taken into account, and the interests of the Company

and the Shareholders can be protected.

In compliance with Rules 3.10(1) and 3.10A of the Listing Rules, the — EER EWHRAIFE 3101 ER3.10AKMET  EFE
Board consists of three independent non-executive Directors, representing B =ZBIIFNITES  (hEFETIR =Dz —
not less than one-third of the Board, among the three independent A% M=RBIIFHTEEF  HP—R(BLRE)
non-executive Directors, Mr. Qu, possessing appropriate professional AR BN ST HE LKA BHYEEIRH LN

qualification in accounting or related financial management expertise as & _EHRAIZE 3.10Q) 1EKBRE °

required by Rule 3.10(2) of the Listing Rules.

The Company has received the annual written confirmation of ANAREEESIBIIFNITEFIRIE LTHRAE3.13
independence from each of its independent non-executive Directors 1§ HAFREBIERRE - AR BIRBARER
pursuant to Rule 3.13 of the Listing Rules. The Company, based on RAFMABIIFNITES(BELE - AxkBEEERS
such confirmations, considers that all the independent non-executive &4 )¥HABI AL BEHEFHFAE LHREIFE3.13
Directors, namely, Mr. Qu, Mr. Lu, Brian Yong Chen and Mr. Huang, are  {§Ff%1 2 45 E I8 $63] »

independent and they all meet the specific independence guidelines as set

out in Rule 3.13 of the Listing Rules.
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Chairman and CEO

Code provision A.2.1 of the CG Code states that the roles of chairman
and chief executive officer should be separate and should not be
performed by the same individual. Being aware of the said deviation from
code provision A.2.1, but in view of the current rapid development of
the Group, the Board believes that with the support of the management,
vesting the roles of both chairman and CEO by Mr. Chan Sek Keung,
Ringo can facilitate execution of the Group’s business strategies and boost
effectiveness of its operation. In addition, under the supervision by the
Board which consists of three independent non-executive Directors, the
interests of the Shareholders will be adequately and fairly represented. The
Company will seek to re-comply with code provision A.2.1 by identifying
and appointing a suitable and qualified candidate to the position of the
CEO in future.

Delegation of powers

The Board delegates the authority and responsibility for implementing
day-to-day operations, administration and management of the Group's
businesses to the CEO, executive Directors, senior management and
certain specific responsibilities to the Board committees of the Company.
It is the job of the Board to determine the objectives of the Company
and it is the job of the executives and senior management to decide the
means by which those objectives are best achieved within rules of conduct
and limits of risk that are set by the Board. When the Board delegates
aspects of its management and administration functions to members
of the management team, it gives clear directions as to the powers of
management, in particular, with respect to the circumstances where the
management team needs to report back and obtain prior approval from
the Board before making decisions or entering into any commitments
on behalf of the Company. The delegated functions and work tasks are
regularly reviewed.

Continuous professional development

According to the code provision A.6.5 of the CG Code, all directors should
participate in a programme of continuous professional development
to develop and refresh their knowledge and skills to ensure that their
contribution to the Board remains informed and relevant. The Company
should be responsible for arranging and funding training, placing an
appropriate emphasis on the roles, functions and duties of the Directors.

For the year ended 31 December 2016, the Company had arranged to
provide to all Directors with the “Guidelines for Directors” and the “Guide
for Independent Non-executive Directors” issued by the Hong Kong
Institute of Directors.
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The Company also updates the Directors and senior management on  ARARNTERAEENSHEEBEMER LTRA
the latest development regarding the Listing Rules and other applicable ~ MEfEFEE R ENZINER @ BRESET LIE
regulatory requirements from time to time, to ensure compliance and ~ #EPERIFEEEAFR - AEME  AARBRE
enhance their awareness of good corporate governance practices. In ~ E=—ZF—XF+_A=+—HILFERITHEIRE -
particular, training sessions covering topics including the CG Code and (EEREDCEEATEILAEHERE -

the disclosure of inside information had been held during the year ended

31 December 2016.

According to the records provided by the Directors, a summary of the iRIFEFIRMENRTH  EEREE_T—~F+_A
training received by the Directors for the year ended 31 December 2016 is ~ =+—H IFFEEREIIERMER AT -

as follows:
Attending
training/
Reading briefing
Name of Directors materials sessions
HEEHIRE
BEEfSE BB R S
Executive Directors HITES
Mr. Chan Sek Keung, Ringo PR 558 5 4
(re-designated on 21 September 2016) (RZZFE—R"FNLAZ+—HHFT) v v
Mr. Lu Chengye AL v v
Ms. Wang Fang FrEz+ v 4
Mr. Wu Chi Luen REMEE v v
Non-executive Director FHITES
Mr. Wong Kui Shing, Danny FEER S v v
Independent Non-executive Directors BUkHTES
Mr. Qu Wen Zhou BSOS & v v
Mr. Lu, Brian Yong Chen B KBRS v 4
Mr. Huang Liangkuai ERREE
(appointed on 25 February 2016) (RZE—RE_A-THAEZM) v v
Mr. Thomas Tam HEIE A
(resigned on 27 May 2016) (R=ZZE—R"FRA-TEHET) v v
Mr. Pao Ping Wing TSR A
(resigned on 27 May 2016) (R=ZE—R"ERA=-+ERABEMT) v v
Liability insurance for directors EEEERE

The Company has subscribed appropriate and sufficient insurance ARREA-Z—HAF=—A=+—BHEBEHEA LT
coverage on directors’ liabilities in respect of legal actions taken against RRE @ UBEEEROE ASHMEESHE SR
Directors arising out of corporate activities since 31 March 2015. EERFANEE
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BOARD COMMITTEES

The Board has established (i) the Audit Committee; (ii) the C&B
Committee; and (iii) the Nomination Committee, with defined terms
of reference. The latest versions of the terms of reference of the Board
committees which explain their respective role and the authority delegated
to them by the Board are available on the websites of the Stock Exchange
and the Company. The Board committees are provided with sufficient
resources to discharge their duties and, upon reasonable request, are
able to seek independent professional advice and other assistance in
appropriate circumstances, at the Company’s expenses.

Audit Committee

Composition

The Company established the Audit Committee pursuant to a resolution
of Directors passed on 25 October 2010 in compliance with Rule 3.21 of
the Listing Rules. The Audit Committee has set up the written terms of
reference which was revised on 22 March 2012 first and further revised on
26 November 2015. The primary responsibilities of the Audit Committee
are to make recommendation to the Board on the appointment and
removal of external auditors, review the financial statements and material
advice in respect of financial reporting at least at half-year intervals,
and oversee the risk management and internal control systems of the
Company constantly. The Audit Committee currently consists of three
members, namely, Mr. Qu, Mr. Lu, Brian Yong Chen and Mr. Huang,
all of whom are independent non-executive Directors. Mr. Qu currently
serves as the chairman of the Audit Committee. The Audit Committee has
adopted the terms of reference which are in line with the applicable code
provisions in the CG Code.

The Audit Committee has reviewed the Group's annual results for the
year ended 31 December 2016, the consolidated financial statements for
the year ended 31 December 2016 and this report.
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During the year ended 31 December 2016, the Audit Committee held 2
meetings to make recommendation on the re-appointment of external

auditors, review financial statements, financial reporting system, risk
management and internal control systems of the Company. And the
attendances of each Audit Committee member for the year have been set

out as follows:

No. of Audit Committee meetings held:

Name of the Audit Committee members

Mr. Qu Wen Zhou

Mr. Lu, Brian Yong Chen

Mr. Huang Liangkuai (appointed on 25 February 2016)
Mr. Thomas Tam (resigned on 27 May 2016)

Mr. Pao Ping Wing (resigned on 27 May 2016)

C&B Committee
Composition

BE-Z—"FT+-_A=+—HLFE EXLE®
ARG HE AR ERINSREED - BREAREH
BBHER  MBRERS  RREERAMEZES
B NEEEERZEERBHEZBRNAT

CRHERZESSENH : 3
ERZESREHSR
JESUM S 3/3
EoKERITE 3/3
BERRAEER-ZE—R"E_A-+HHEZMT) 3/3
HERLER_TE—"FRA=-+EHET) 2/2
SHRBEEER—_ZE— R ERA-+tHET) 2/2
FHREANEES
AR

The Company established the C&B Committee pursuant to a resolution
of Directors passed on 25 October 2010 in compliance with Rule 3.25 of
the Listing Rules. The C&B Committee has set up with written terms of
reference which was revised on 22 March 2012. The primary duties of the
C&B Committee are to review and make recommendations to the Board

on the overall remuneration policy and structure relating to all Directors

and senior management of the Company. The compensation and

remuneration of all Directors and senior management of the Company
are subject to regular review by the C&B Committee to ensure that the
levels of their compensation and remuneration are appropriate and none
of the Directors determine their own remuneration. The C&B Committee
currently consists of four members, namely, Mr. Lu, Brian Yong Chen, Mr.
Qu, Mr. Huang (all are independent non-executive Directors) and Mr. Wu
(an executive Director). Mr. Lu, Brian Yong Chen currently serves as the

chairman of the C&B Committee.
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During the year ended 31 December 2016, the C&B Committee held HEZZT—X"F+ZA=+—HBIEFE ' FHXEF
3 meetings to review and make recommendation on the remuneration ZB&AfF —//’CQ%LA%@&E%@%§$ REER
policy and structure relating to Directors and senior management of the SR E IR B ZFBNBUR M 28E - NEE L FHB L ER
Company. And the attendances of each C&B Committee member for the ZEEKEHEZBRIT ¢

year have been set out as follows:

No. of C&B Committee meetings held: EEHFMREANEZEESSERRE : 3
Name of C&B Committee members FHRERNEEERERE

Mr. Lu, Brian Yong Chen EOKBRE A 3/3
Mr. Wu Chi Luen REMmEAE 3/3
Mr. Qu Wen Zhou JESOM 5 A 3/3
Mr. Huang Liangkuai (appointed on 25 February 2016) ERREE(RZZE-—R"E-_A-THREZT) 2/2
Mr. Thomas Tam (resigned on 27 May 2016) HBEBEEE(RZTE—"FAAZTLHET) 2/2

Remuneration policy for Directors and senior management EEF SREEENWHMEE

The emolument policy of the employees of the Group is determined on  AKNEEKEES HRIBUEIRBRENEE - BFE LN
the basis of their merit, qualifications and competence. BT o

The emoluments of the Directors are recommended by the C&B ZEEME NIEZEARANAIKLEHEE  AARE K
Committee, having regard to the Company's operating results, individual & - B & - T{E2 RIEAKRQTIHIER p,()}g‘jgtt
performance, experience, responsibility, workload and time devoted to  &HHEF T ERHE AT ENEES€ES: - &
the Company and comparable market statistics. Each of the executive  #1TEEH A ZES  EHSIRERT - B - &,
Directors is entitled to a basic salary which is reviewed annually. In  {TE EA[IZE BN EHWEBELEA - BEIEATE
addition, each of the executive Directors may receive a discretionary bonus & 1@ 8 E B €534t -

as the Board may recommend. Such amount has to be approved by the

C&B Committee.

The Company has adopted a Share Option Scheme on 25 October 2010.  ZA&x 2 —ZEF+ /B -+HHAE eﬁqﬁ%%ﬁggﬂr
The purpose of the Share Option Scheme is to enable the Company to & o E§H§$g§+gugﬁa§mA FIFBEE A BRARE A

grant options to selected eligible participants as incentives or rewards % BE&#E - {”Ej%?&%%ﬁj&%ﬁﬁ{?ﬁﬁ%ﬁ,jﬁiﬁbijz
for their contribution to the Group and/or to enable the Group to recruit — #E) - & (4 ANEELIEARBEESES @ AL

and retain high caliber employees and attract human resources that are R AREFRIFAEEETRAGEBENANER -
valuable to the Group and any invested entity.
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EERRE
Nomination Committee REZE®
Composition AR

The Company established a nominating and corporate governance ZARAFAKIIREROEEAREZEEE(N T —F=7
committee pursuant to a resolution of Directors passed on 25 October —+ - HEHMEARLEZES)IRBEESEN T
2010 (which was renamed as Nomination Committee on 22 March —ZF+ /5 -+ A BEBBHREEMMIL - IRREE
2012). The Nomination Committee has set up the written terms of @RAZHEBELER (N _Z——F=-A_-_+_HE
reference which was revised on 22 March 2012. The primary duties of the  &]) - RBAZEB €N EEHRI NEH BT ESTSHR
Nomination Committee are to review the structure, size and composition & + RBE LA - WEE BIREANBILME LG E1%
of the Board on a regular basis and to recommend to the Board the MEFSHESENERIREA  UERFABERAAQ
suitable candidates for Directors after consideration of the nominees’ FREBHE - REZECHAIRNBKREENX B
independence and quality in order to ensure fairness and transparency AT EAEGERITES) « BxFLE BLEERSE
of all nominations. The Nomination Committee currently consists of four A (¥AB IEMITE SR )VEMK - BAFLLE B RITET
members, namely Mr. Wong (a non-executive Director), Mr. Lu, Brian 1RBZEEEF o

Yong Chen, Mr. Qu and Mr. Huang (all are independent non-executive

Directors). Mr. Lu, Brian Yong Chen currently serves as the chairman of

the Nomination Committee.

The Nomination Committee adopted the board diversity policy in August 1REZRZEEN —_E—=F )\ AEREZETECZ T({LH
2013. The Company recognises and embraces the benefits of having % - AR AR RIENEETE L T(LLIRARIREE
a diverse Board to enhance the quality of its performance. Selection of — HJ##25 - BB ABEIE— RV Z BB AEE - &
candidates will be based on a range of diversity perspectives, including  FHEETRNER] - Fis - MEERHBEES - EE - F
but not limited to gender, age, cultural and educational background, — 3#£&5 - &R - B ERIETH - REBRARZ K
ethnicity, professional experience, skills, knowledge and length of service.  [ERA] AEESRMEZ BRIMIERTE °

The ultimate decision will be based on merit and contribution that the

selected candidates will bring to the Board.

During the year ended 31 December 2016, the Nomination Committee HZE=—ZT—XF+-A=+—HILFE XL EL
held 3 meetings to review the structure, size and composition of the BRI ZXZHABTESSHRE - BERMER - K
Board. And the attendances of each Nomination Committee member for FESIRZEZE €KX EHFE 2B RNT ¢

the year have been set out as follows:

No. of Nomination Committee meetings held: CEAMREEEESRRE: 3
Name of the Nomination Committee members REZEGRERR
Mr. Lu, Brian Yong Chen (appointed on 21 September 2016) =XHEE(RZTE—"NFNLAZ+—BEZT) N/A T3
Mr. Wong Kui Shing, Danny TR LS

(re-designated on 21 September 2016) (RZE—R"FENAZ+—HBHAME) 3/3
Mr. Qu Wen Zhou JESTM S 3/3
Mr. Huang Liangkuai (appointed on 25 February 2016) ERREE(RZE—R"F_AZTHBAEZT) 2/2
Mr. Thomas Tam (resigned on 27 May 2016) HKEBLE(R_E—R"FRAA-+LHEHT) 2/2
Mr. Pao Ping Wing (resigned on 27 May 2016) HRE R E(RZT—RNFRAZTEBEET) 212
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Corporate governance functions

The Company’s corporate governance functions are carried out by the
Board pursuant to a set of written terms of reference adopted by the
Board in compliance with code provision D.3.1 of the CG Code, which
include (a) to develop and review the Company'’s policies and practices on
corporate governance and make recommendations to the Board; (b) to
review and monitor the training and continuous professional development
of the Directors and senior management of the Group; (c) to review and
monitor the Company'’s policies and practices on compliance with legal
and regulatory requirements; (d) to develop, review and monitor the code
of conduct and compliance manual (if any) applicable to employees of
the Group and the Directors; and (e) to review the Company’s compliance
with the applicable CG Code and disclosure in the corporate governance
report.

FINANCIAL REPORTING

The Board, supported by the finance department, is responsible for
the preparation of the Group’s financial statements for each financial
year which shall give a true and fair view of the financial position,
performance and cash flows of the Group for that year. In preparing the
financial statements for the year ended 31 December 2016, the Board
has selected suitable accounting policies and applied them consistently,
made judgments and estimates that are prudent, fair and reasonable and
prepared the financial statements on a going concern basis. The Directors
are responsible for taking all reasonable and necessary steps to safeguard
the assets of the Group and to prevent and detect fraud and other
irregularities. The Board is not aware of any material uncertainties relating
to events or conditions that may cast significant doubt upon the Group's
ability to continue as a going concern.
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The responsibilities of the Company’s external auditors, Ernst & Young, on N2 RIMSNEZ SR LK @RI BT MM MR 2
the financial statements are set out in the section headed “Independent BT &R ANRE B AZBANRE |—4&0 o
Auditors’ Report” in this report.

External auditors’ remuneration SNEERZ BET N &

During the year ended 31 December 2016, the fees paid or payable to #HEZZT—A"F+ZA=1+—HILLFE - HZHLFE
the Company’s external auditors in respect of their audit and non-audit  AZHARF BN AR RISNEZEATH B AT -
services were as follows:

RMB’'000
Type of Services PR % %8 51 AR¥TR
Non-audit services L BURTE 657
Statutory audit services VETEZH AR 1,500
Total EET 2,157

COMPANY SECRETARY RNEAWE

The Company has engaged in a service contract with an external N2 RIEEANERISEERFTSZIRIES 4 0 B[R
service provider, Ms. Ho Wing Yan (“Ms. Ho"), who was appointed as X ([fAlZ Lt VEZTARRWE - PITEEREE
the Company Secretary. Mr. Wu, an executive Director, is the primary A ZLtWARARZ T EMEBEA o

corporate contact person of the Company with Ms. Ho.

Being the Company Secretary, Ms. Ho plays an important role in  {EARARME  MXTRIESES TMEE ST -
supporting the Board by ensuring effective exchange of information HREZEXEMERIAEN  UREZEHERR
within the Board and that Board policy and procedures are followed. Ms.  f2FF/SAEST - AR T B ERCEEAETENESES
Ho is responsible for advising the Board on corporate governance matters 12 E R @ TMELHE BN ABE N HEHRE -
and should also facilitate induction and professional development of

Directors.

Ms. Ho is an associate member of The Institute of Chartered Secretaries /& AEBIFHME RITHA B RS MEBEFIFM
and Administrators and The Hong Kong Institute of Chartered Secretaries. ZARAE@E - (Xt —HEBLEEARZERRE I
Ms. Ho continues to study professional course of corporate governance HRET LM ARG ZAGIMEFEHE L =K5% A
and has extensive experience in the company secretarial field for listed X IEFAEHEABFHANEAG B HNRNERAE
companies. Ms. Ho is also a holder of the Practitioner’s Endorsement B8 - 1R# FHREIFE3.2916 HE TR F+_-5
issued by The Hong Kong Institute of Chartered Secretaries. According =+ —BIEFE X T B BB 15/ R HERE
to Rule 3.29 of the Listing Rules, Ms. Ho took more than 15 hours of ~ FZHFH) °

relevant professional training for the year ended 31 December 2016.
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SHAREHOLDERS' RIGHTS

In accordance with the Listing Rules, any vote of Shareholders at a general
meeting must be taken by poll except where the chairman, in good faith,
decides to allow a resolution which relates purely to a procedural or
administrative matter to be voted on by a show of hands. Therefore, all
votes of the Shareholders at general meetings shall be taken by poll. The
results of voting by poll will be published on the websites of the Stock
Exchange and the Company respectively.

How Shareholders can convene an extraordinary general
meeting and put forward proposals at Shareholders’
meetings

Pursuant to article 58 of the Articles of Association, any one or more
Shareholders holding at the date of deposit of the requisition not less
than one-tenth of the paid up capital of the Company carrying the right
of voting at general meetings of the Company shall at all times have the
right, by written requisition to the Board or the Company Secretary by
mail at 33rd Floor, Shui On Centre, 6-8 Harbour Road, Wanchai, Hong
Kong, to require an extraordinary general meeting to be called by the
Board for the transaction of any business specified in such requisition and
such meeting shall be held within two months after the deposit of such
requisition. If within 21 days of such deposit the Board fails to proceed
to convene such meeting the requisitionist(s) himself (themselves) may
do so in the same manner, and all reasonable expenses incurred by the
requisitionist(s) as a result of the failure of the Board shall be reimbursed
to the requisitionist(s) by the Company.

Procedures by which enquiries may be put to the Board
Shareholders may put forward their proposals or inquiries to the Board by
sending their written request to the Company’s correspondence address
in Hong Kong.

INVESTORS AND SHAREHOLDERS RELATIONS
During the year ended 31 December 2016, there has been no significant
change in the Company’s constitutional documents.
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The Board recognises the importance of maintaining clear, timely and
effective communication with Shareholders and investors of the Company.
The Board also recognises that effective communication with investors
is the key to establish investor confidence and to attract new investors.
Therefore, the Group is committed to maintaining a high degree of
transparency to ensure that the investors and the Shareholders receiving
accurate, clear, comprehensive and timely information of the Group by
the publication of annual reports, interim reports, announcements and
circulars. The Company also publishes all corporate correspondence on
the Company's website at http:/Avww.investech-holdings.com. The Board
continues to maintain regular dialogues with institutional investors and
analysts from time to time to keep them informed of the Group's strategy,
operations, management and plans. The Directors and the members of
the Board committees would attend and are available to answer questions
at general meetings of the Company. Separate resolutions would be
proposed at general meetings of the Company on each substantially
separate issue.

RISK MANAGEMENT AND INTERNAL CONTROL

During the year, the Board complied with the code provisions on risk
management and internal control as set out in the CG Code. The Board
has overall responsibility for evaluating and determining the nature and
extent of the risks it is willing to take in achieving the Group's strategic
objectives, and maintaining appropriate and effective risk management
and internal control systems for the Group. The systems are designed
to manage the risk of failure to achieve business objectives, and can
only provide reasonable and not absolute assurance against material
misstatement or loss.

The procedures and feature of the Group's risk management and internal
control systems are as follows:

For risk management

° Identification: Identify ownership of risks, business objectives and
risks that could affect the achievement of objectives.

° Evaluation: Analyze the likelihood and impact of risks and evaluate
the risk portfolio accordingly.

o Management: Consider the risk responses, ensure effective
communication to the Board and on-going monitor the residual
risks.
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For internal control

° Control Environment: A set of standards, processes and structures
that provide the basis for carrying out internal control across the
Group.

o Risk Assessment: A dynamic and iterative process for identifying and
analyzing risks to achieve the Group's objectives, forming a basis for
determining how risks should be managed.

o Control Activities: Action established by policies and procedures to
help ensure that management directives to migitgate risks to the
achievement of objectives are carried out.

o Information and Communication: Internal and external communication
to provide the Group with the information needed to carry out
day-to-day controls.

o Monitoring: Ongoing and separate evaluations to ascertain whether
each components of internal control is present and functioning.

The management of the Company has established a set of comprehensive
policies, standards and procedures in areas of operational, financial
and risk controls for safeguarding assets against unauthorized use or
disposition; for maintaining proper accounting records; and for ensuring
the reliability of financial information to achieve a satisfactory level of
assurance against the likelihood of the occurrence of fraud and errors.

The Board has overseen the Company'’s risk management and internal
control systems on an ongoing basis. A year end review of the
effectiveness of the Company’s and its subsidiaries’ risk management and
internal control systems has been conducted annually and the systems
are considered to be effective and adequate. The Company also has an
internal audit function to carry out the analysis and independent appraisal
of the adequacy and effectiveness of the systems, and has procedures in
place to keep information confidential and manage actual or potential
conflicts of interest. Stringent internal structures have been designed to
prevent the misuse of inside information and avoid conflicts of interest.

The Group has established systems and procedures for disseminating
inside information as defined under the SFO so as to ensure inside
information is promptly identified and escalated. Directors and
management of the Group received relevant trainings to ensure inside
information remains confidential until the disclosure of such information
is appropriately approved, and the dissemination of such information is
efficiently and consistently made.
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ENVIRONMENTAL, SOCIAL AND GOVERNANCE REPORT
RIE  -HERELIRS

INTRODUCTION

This report is compiled with reference to the Environmental, Social and
Governance Reporting Guide as set out in Appendix 27 to the Listing
Rules and aims at disclosing to investors the contributions made by
InvesTech Holdings Limited (the “Group”) in the aspects of environment
and community activities from 1 January 2016 to 31 December 2016.

The Group understands that “sustainability” is particularly important to the
long-term development of the Group, the society and as well as our next
generation. The Group is committed to providing quality products and
solutions to customers. During the past year, the Group had invested a
lot of resources and time on environmental protection, maintained a high
standard of corporate social responsibility, and had strictly complied with
laws and regulations relevant to its business. The Group had arranged
various trainings to its staff and provided them with career development
opportunities in order to further ensure our business continuity.

The Group will introduce the environmental protection and social welfare
activities that the Group participated in the below “Environmental” and
“Social” sections. The Group sincerely hope that the work can foster the
“sustainability” development of our society.

ENVIRONMENTAL

In recent years, the problem of human-made pollution to the natural
ecology has became increasingly serious. Since 2016, the Group has
formally included environmental protection into its operational objectives
and responsibilities. The Group is committed to reducing the harm done
by operational activities to the natural ecology, ameliorating our staff’s
habit of energy consumption in the Company, and encouraging staff
and business partners to use natural resources in a responsible manner
and reduce waste in daily life. As the Group's staff perform their job
duties mainly at the Group's office, our environmental protection work
mainly focuses on energy-saving at office. The Group requires each staff
member to optimize energy usage during daily work so as to contribute to
protecting the environment.

Emissions

Due to the nature of our business, our business does not have significant
impact on the environment in terms of discharges into water and land,
air and greenhouse gas emissions and hazardous and non-hazardous
waste. The Group has adopted policies to save energy and reduce
emission generated from office work. During the Year, the Group has
complied with all relevant environmental laws and regulations that have a
significant impact on the Group's business where the Group is operating.
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ENVIRONMENTAL (Continued)

Use of Resources and Energy-saving at office

For use of resources and energy-saving at office, the following policies
have been set up:

o To reduce electricity consumption, electricity-saving light bulbs
are used at the offices. Lights and air conditioners are turned off
when they are not in use, or are set at the energy-saving mode.
In the daytime, the Group makes good use of daylight. Lighting
devices and light bulbs are kept clean to attain the highest lighting
efficiency with the least consumption of energy.

o In order to reduce the amount of paper used, most of the network
printers are pre-set at the default setting of printing on both sides.
Envelopes and loose minute jackets are re-used, and the expired
paper pad'’s back is used for drafting or printing.

Energy saving technologies for us and the community
The Group’s energy saving technologies are able to help the Group
itself and its client to promote “sustainability” of the society by reducing
wastage of resources and greenhouse gas emission.

“Smart Hotdesking” offers an office work stations booking system and
allow staff to book work station according to their needs. Thanks to the
technology, corporates are able to avoid over provision of work stations
and peripheral office equipment, including table lighting, phones and
computers, which in other words means less resources wastage. When
the booked session ends, equipment of the work station will be switched
off automatically. This helps in lessening chances of electricity wastage.

The Group believes the aforesaid policies adopted during the year will
help to minimize the impact on the environment and natural resources
brought by the Group’ s business.
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SOCIAL

Employment and Labour Practices

Employment and Labour Standards

The remuneration policy of the Group adjusts employees’ salary
level based on their nature of work, education and experience, etc.
to ensure that all employees are entitled to reasonable rewards.

The Group attaches great importance to the cultivation of talents.
The Group carries out annual performance appraisal for employees
to review their pay level and provide employees that have potentials
with promotion opportunities. When the Group expands its
business and there are management vacancies, internal promotion
will be first considered for those who are competent.

The Group is committed to building a team which allows all
employees to have equal promotion opportunities and are treated
with respect. The Group also advocates diverse workforce, and
supports employees under different cultural background to respect
each other’s religious beliefs, customs and hobbies and build
friendly relationship. The Group strictly complies with the relevant
regulations of the following anti-discrimination ordinances, namely:
the Sex Discrimination Ordinance, the Disability Discrimination
Ordinance, and the Family Status Discrimination Ordinance. The
Group has zero tolerance to either internal or external fraudulent
behaviour, or the use of child labour. In the process of annual
appraisal, the Group decides the level of salary increase and
promotion opportunities based solely on the work performance,
experience and skills of employees.

In order to recruit talents and promote staff development, the
Group had set up a sound remuneration policy. The policy aims at
ensuring the overall remuneration of the Group’s employees is at
a reasonable level and is competitive among peers in the industry,
the approach of formulating employees’ compensation is fair and
just, and only the performance and capabilities of employees are
considered in determining their remuneration.

Staff are required to have good standards of professional ethics and
personal qualities. There are strict requirements regarding staff’s
conduct in our human resources policy. All staff are aware of the

policy.

For the year ended 31 December 2016, the Group had not noted
any cases of non-compliance in relation to laws and regulation
about occupational health and safety.
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SOCIAL (Continued) ad =€)
. Employment and Labour Practices (Continued) L. ABDEREE®E)
Staff Composition BIF®RS M

As at 31 December 2016, the Group employed a total of around HE_Z-—XRF+A=+—H0 £ENETL
270 staff members within the Group, while the core business of BEBAZALT A MEOEBHELRIE
the Group comprises of 250 staff members. They included both ZHATA BEREAMEEENET
employees within China and Hong Kong.

Staff age distribution
EIFRDMH

2.00% o— r 0.40%
12.80% o—

47.20%

37.60% o—
m2030  m31-40 41-50 above 60
SHRESTR CTORERTR BE-BERTR RT-REATR ATRAL

The above illustrates the staff composition of the Group’s core
business: 47.2% of our staff is in the age between 20 and 30,
while 37.6% between 31 and 40, and 12.8% between 41 and 50.
The statistics reflects the Group's policy of equal opportunity and
diversity, which values talents from different age groups to provide
innovative ideas and energy, as well as professional knowledge
and industry experience into its business. This is consistent with its
principle of anti-discrimination based on age when nurturing its
human resources.
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SOCIAL (Continued)

Employment and Labour Practices (Continued)
Employee Health and Safety

The Group recognizes the importance of providing a safe and
enjoyable working environment to the staff, and has adopted
policies in relation to providing a safe working environment and
protecting employees from occupational hazards.

The keys to maintaining the health of staff are to maintain adequate
communication with them, fully understand and take care of their
needs, and improve their working conditions as well. For instance,
birthday parties, lunch gatherings, outing and hiking are organised
for staff to cultivate staff relationships and sense of belonging to
the Group.

For the year ended 31 December 2016, the Group had not noted
any cases of non-compliance in relation to laws and regulation
about occupational health and safety.

Training and Development

The Group hopes that our staff can grow together with the
Group. Within 2016, various trainings related to the Group's
product and technical trainings relevant to the industry has been
provided to staff of different departments to enhance their career
development both with the Group and in the industry. Topics of the
trainings include sales technique training, product knowledge and
application, and effective communication skills.

Operating Practices

Supply Chain Management

The Group has a just, transparent and competitive bidding system
for the procurement of both goods and services. The Group also has
rigorous internal control measures to ensure the impartiality of the
process, and that the performance of all suppliers and contractors
are reported and monitored. The factors that the Group takes
into consideration during the selection of suppliers or contractors
include: price, specification and quality of the product, service
quality and product support. The purchasing staff, the Purchasing
Manager, the Business Director and the Financial Controller would
take part in each assessment with assessment records available.

The Group mostly engages suppliers who are well reputed with
contributions in social and community services to supply its
products. This can be reflected in the major supplies engaged by
the Group.
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SOCIAL (Continued)

Operating Practices (Continued)

Product and Service Responsibility

To guarantee product quality, the Group mostly engages suppliers
who are the leaders of the industry and who would only offer
reliable and quality products to its customer.

The Group focus on creating value to customers via its standardized
customer service procedures. In its Service Management policy,
responsibilities, working procedures, required training, and servicing
standards of engineers and customer service executives are clearly
described. Clear records of case’s status are required to ensure close
follow up of service quality. Technical difficulties of each case would
be assessed and engineers equipped with the required expertise
would be assigned to handle the case to ensure satisfactory services
can be given to customers.

To ever improve its service quality, the Group values customers’
comments very much and, with reference to its Service
Management policy, customer service executives are required to
perform client satisfaction survey after handling servicing case. Case
with particularly low rating would be defined as “complaints”, and
relevant complaint reports would be required to document the
complaint handling results. Quarterly statistics and analysis of overall
customer satisfaction level would be compiled for the management
to reflect on areas that require further improvement.

The Group emphasises the importance of protecting the privacy of
the clients and is committed to the compliance of the Personal Data
(Privacy) Ordinance and other relevant codes of practice issued by
the Privacy Commissioner for Personal Data at all times in collection,
use and holding of client information.

There were no non-compliance cases noted in relation to health
and safety, advertising, labelling and privacy matters during the year
ended 31 December 2016.
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SOCIAL (Continued)

Operating Practices (Continued)

Anti-Corruption

The Group has a well-established and effective internal control
system. In terms of prevention of corruption and fraud, the Group
has formulated the Compliance Manual and implemented the
reporting mechanism so as to provide our staff with guidance to
deal with potential fraud. Staff are encouraged to report business
practices that are suspected of violating regulations and to this end,
a secured and independent reporting channel is specially set up.

For the year ended 31 December 2016, the management of the
Group did not find any cases of bribery or fraud and has complied
with the relevant laws and regulations on ant-corruption. Through
the established code of conduct, Compliance Manual and reporting
mechanism, as well as the controlled environment developed by all
staff throughout the years, the Group believes that the risk of the
occurrence of fraud behaviour has been minimized. The Group will
continue to monitor the related risks so as to maximize the values
for our shareholders and other related parties.

Community Involvement

The Group encourages staff to participate in social and charity
activities, and will invest more resources to promote social and
charity activities in the future.

Future Approach Towards Sustainable Development
Facing the future, the Group has the following prospects:

° Encourage our staff to join more community activities, raise
the civil awareness of all staff within the Group and offer
help to those in need in the society.

° Provide our staff with a larger variety of training and improve
the all-round development of our staff.

InvesTech Holdings Limited BaIZRER A T

T2

LEEN ()
FEJJ:EJE
RE-—ETEALTZEROAEZESHE

E@?tﬁﬁ&,ﬁﬁ?ﬁ@ - REEHIECER

?ﬂﬂ&?ﬁ@%i&*ﬂ%%ﬂ - RETRMHES - EY

BERFEN - SEHBE TRRIBFERD

BETR  YERMFEREZE  BUNERE

& o

BE_Z—RFt-_A=+—RHIFE &=
BIEEWARBREMATHEAFES  MEE
MEETHILEROERER - BRCOHIN

TR - CABEF MO MBS - J/}{&i\’%j%
BIZFRELMIEGIRE - SEBEQF
HEERFEDNERDHERE - ﬂﬁﬂ%ﬁ%ﬁ
EREMER  GEEaREMEMARSE
-

HESHE

SE+HIEBHE I HE R MIEERIES - KK
1R R Z IR E AL [ Qa5 &S o

RIRHIBE R BRG]
EEARR KFEBATRE :

. HEET2HETFZHEBATED  ReE
ELTHARESELEDAELES LETE
HIA °

. REEZFEMENITFEISA -
TITR2AER-

STER



REPORT OF THE DIRECTORS
EFTRE

The Directors are pleased to submit herewith this annual report together
with the audited consolidated financial statements for the year ended 31
December 2016.

PRINCIPAL PLACE OF BUSINESS IN HONG KONG

The Company is a limited liability company incorporated in the Cayman
Islands and its principal place of business in Hong Kong is 33rd Floor, Shui
On Centre, 6-8 Harbour Road, Wanchai, Hong Kong.

PRINCIPAL ACTIVITIES

For the year ended 31 December 2016, the Group was mainly engaged
in the provision of network system integration including provision of
network infrastructure solutions, network professional services and mobile
internet software of office automation, and trading of telecommunications
equipment.

BUSINESS REVIEW

The business review of the Group for the year is set out in the sections
of Financial Summary, Chairman’s Statement, Management Discussion
and Analysis, Environmental, Social and Governance Report and the
paragraphs below.

The Group complies with the requirements under the Companies
Ordinance, the Listing Rules and the SFO for the disclosure of information
and corporate governance. The Group also complies with the requirements
of Employment Ordinance and ordinances relating to occupational safety
for the interest of employees of the Group. No important event affecting
the Group has occurred since the end of the financial year under review
up to the date of this report.
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EEERE

KEY RISK FACTORS TERBEE

The following lists out the key risks and uncertainties facing the Group. LA A S BE SR £ ZR S T HEBREE -
Impact of Local and International Regulations TR ERRENTE

The business operation of the Group is subject to government policies, ~ ANEB ) EMELE LT HATEEE « BEE SF945T80H R
relevant regulations and guidelines established by the requlatory AR KIESIFTRLE o (HARGEE SFE B AR BN R Gk
authorities. Failure to comply with applicable rules and requirements may ~ @EHE BIELES - BT IFEBKKE - AEE
lead to penalties, amendments or suspension of the business operation — HYIESREUNBUR ~ AR LT HEE) - LU NEZEE
by the authorities. The Group closely monitors changes in government — BRI Z#EITHIIE ©

policies, regulations and markets as well as conducting studies to assess

the impact of such changes.

Third-Party Risks E=F R

The Group has been relying on third-party service providers in parts of  AEBREH /5 — EIKBE = HIRFBEHEER - sk
business to improve performance and efficiency of the Group. While  EAREEARIENMEE - BEAEE B BIMNPRGH
gaining the benefits from external service providers, management realises EFEMESEZ - EEREEHE] - ZEBRBMA
that such operational dependency may pose a threat of vulnerability AR ZFEE A FBANES RIS ARAEIRE RS
to unexpected poor or lapses in service including reputation damage, #RKEE @ BEBETIE £#XPHheEE%x - 5
business disruption and monetary losses. To address such uncertainties,  BRIEZSTEARARZE » AEBERZEEERIIFNES
the Group only engages reputable third-party providers and closely — J{tfER @ W IEEZHERKIR -

monitors their performance.

KEY RELATIONSHIPS WITH EMPLOYEES, BES  FFRHUEENEEEF
CUSTOMERS AND SUPPLIERS

The Group recognises the accomplishment of the employees by providing ~ AN&EEF BIR 2 EEME - BEBEHRS MES
comprehensive benefit package, career development opportunities and & A T Z &) A SEEFFIERZ LA E B A HE - AEE
internal training appropriate to individual needs. The Group provides a  AFTEEEREER AT 2N TIERE - REIETHE
healthy and safe workplace for all employees. No strikes and cases of — W#EFE T MFA TILT-EZE -

fatality due to workplace accidents are found in the year under review.

The Group encompasses working relationships with suppliers to meet our A4 [EIERA (R E R ) TVERA(R - LABRUREEZ 50K
customers’ needs in an effective and efficient manner. Each department MEBEFPHFENK - FHFIBHRAEE - BERBIEZNE
works closely to make sure the tendering and procurement process is  BBR2FAE AR « AF « RIERRBITET - HERE IR
conducted in an open, fair and just manner. The Group’s requirements ~ RFHEIER AER 7B ASER B RIZE o

and standards are also well-communicated to suppliers before the

commencement of a project.

The Group values the views and opinions of all customers through ASBEERMAEZFMNEERER  WEBZEN A
various means and channels, including usage of business intelligence to ~ MREWE - BIEEAFEBRATHZFBENLE
understand customer trends and needs and regular analysis on customer 2 LR FEBHAMEFER - REBINETRE AR
feedback. The Group also conducts comprehensive tests and checks  &Ig#E - WHERIIBHEZERLRETER -

to ensure that only quality products and services are offered to the

customers.
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CORPORATE REORGANISATION

The Company was incorporated in the Cayman Islands on 16 November
2007 as an exempted company with limited liability under the Companies
Law, Cap. 22 (Law 3 of 1961, as consolidated and revised) of the Cayman
Islands. Pursuant to a group reorganisation to rationalise the structure of
the Group in preparation for the public listing of the Shares on the Main
Board of the Stock Exchange (the “Listing”), the Company became the
holding company of the companies then comprising the Group on 30
January 2008.

Details of the corporate reorganisation are set out in the section headed
“History, Reorganisation and Group Structure” and in Appendix VI
“Statutory and General Information” to the prospectus of the Company
for the Listing. The Shares have been listed on the Stock Exchange since
16 November 2010.

SUBSIDIARIES

Details of the subsidiaries of the Company are set out in note 1 to the
financial statements.

DIVIDEND

The Directors consider that the declaration, payment and amount of the
dividend shall be subject to the status of the Group’s future development.
The Board does not recommend any final dividend for the financial year
ended 31 December 2016 (2015: Nil) and will consider to formulate a
dividend policy at an appropriate time in the future.

CHANGE OF COMPANY NAME

By a special resolution passed on 27 May 2016, the Certificate of
Incorporation on Change of Name and the Certificate of Registration of
Alternation of Name of Registered Non-Hong Kong Company were issued
by the Registry of Companies in the Cayman Islands and the Registrar of
Companies in Hong Kong respectively, certifying the change of name of
the Company from “HL Technology Group Limited A EHEEBEBR A
A]*" to “InvesTech Holdings Limited EFIZEARBBRZAF]" on 2 June 2016
and 24 June 2016 respectively.

DISTRIBUTABLE RESERVE

The Company's reserves available for distribution, calculated in accordance
with the Companies Law, Cap. 22 (Law 3 of 1961, as consolidated and
revised) of the Cayman Islands, amounted to approximately RMB699.0
million as at 31 December 2016. Such amount includes the Company’s
share premium and capital reserve accounts of approximately RMB678.7
million and retained profits of approximately RMB20.3 million in
aggregate as at 31 December 2016.

* The Chinese name is for identification purpose only
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CLOSURE OF REGISTER OF MEMBERS

The transfer books and register of members of the Company will be
closed from 17 May 2017 Wednesday to 24 May 2017 Wednesday
(both dates inclusive) during which period no transfer of shares will be
registered. The holders of shares whose name appears on the register of
members of the Company on 24 May 2017 will be entitled to attend and
vote at the annual general meeting of the Company (the “Annual General
Meeting”). In order to qualify for attending and voting at the Annual
General Meeting, all transfers of shares accompanied by the relevant share
certificates must be lodged with the Company’s branch share registrar
in Hong Kong, Computershare Hong Kong Investor Services Limited, at
Shops 1712-1716, 17th Floor, Hopewell Centre, 183 Queen’s Road East,
Wanchai, Hong Kong for registration no later than 4:30 p.m. on 16 May
2017 Tuesday.

MANAGEMENT CONTRACTS

Save as disclosed herein, no contracts concerning the management and
administration of the whole or any substantial part of the business of the
Company or its subsidiaries were entered into or existed during the year.

MAJOR CUSTOMERS AND SUPPLIERS

During the year ended 31 December 2016, the aggregate sales
attributable to the Group's top five largest customers comprised
approximately 19.2% (2015: 67.8%) of the Group's sales from continuing
operations and the sales attributable to the Group's largest customer were
approximately 5.2% of the Group’s sales from continuing operations. The
aggregate purchases attributable to the Group's top five largest suppliers
comprised approximately 57.8% (2015: 86.6%) of the Group’s purchases
from continuing operations for the year and the purchases attributable
to the Group's largest supplier were approximately 25.2% of the Group's
purchases from continuing operations for the year.

So far as is known to the Directors, none of the Directors, their close
associates or any Shareholders owning more than 5% of the Company'’s
issued shares capital had any interest in the share capital of any of the top
five largest customers and suppliers of the Group.
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FINANCIAL STATEMENTS

The results of the Group for the year ended 31 December 2016 and the
Group's financial position at that date are set out in the consolidated
financial statements on pages 80 to 83.

OPERATING RESULTS

The Group's results for the year ended 31 December 2016 are set out in
the consolidated statement of profit or loss on page 80 of this report.

The Group's loss attributable to owners of the parent for the year ended
31 December 2016 was approximately RMB69.6 million.

SHARE CAPITAL

Details of the movements in the share capital of the Company during
the year ended 31 December 2016 are set out in note 31 to the financial
statements.

DIRECTORS

The Directors during the financial year ended 31 December 2016 and up
to the date of this report include:

Executive Directors

Mr. Chan Sek Keung, Ringo (Chairman and CEO)
(re-designated on 21 September 2016)

Mr. Lu Chengye (Vice CEQ)

Ms. Wang Fang (Vice CEO)

Mr. Wu Chi Luen*

Non-executive Director
Mr. Wong Kui Shing, Danny

Independent Non-executive Directors

Mr. Qu Wen Zhou

Mr. Lu, Brian Yong Chen

Mr. Huang Liangkuai (appointed on 25 February 2016)
Mr. Thomas Tam (retired on 27 May 2016)*

Mr. Pao Ping Wing (retired on 27 May 2016)*

* Mr. Thomas Tam and Mr. Pao Ping Wing retired as independent non-
executive Directors in order to devote more time to pursue other career

interests.

# In view of the development of the Company, Mr. Wu Chi Luen resigned as
CEO of the Company on 21 September 2016. Mr. Chan Sek Keung, Ringo
was re-designated from a non-executive Director to an executive Director
and was appointed as CEO of the Company on 21 September 2016.
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DIRECTORS (Continued)

The Company has received, from each of the independent non-executive
Directors, an annual confirmation of independence in accordance
with Rule 3.13 of the Listing Rules. The Company considers all of the
independent non-executive Directors are independent in accordance with
the Listing Rules.

Pursuant to article 84(1) of the Articles of Association, at each annual
general meeting one-third of the Directors for the time being (or, if their
number is not a multiple of three (3), the number nearest to but not less
than one-third) shall retire from office by rotation provided that every
Director shall be subject to retirement at an annual general meeting
at least once every three years. Mr. Lu (executive Director), Ms. Wang
(executive Director) and Mr. Wu (executive Director) will retire by rotation
at the conclusion of the AGM and be eligible to offer themselves for re-
election at the AGM.

Mr. Lu (executive Director), Ms. Wang (executive Director) and Mr. Wu
(executive Director) will offer themselves for re-election at the AGM.

No Director proposed for re-election at the forthcoming AGM has an
unexpired service contract which is not determinable by the Company or
any of its subsidiaries within one year without payment of compensation,
other than statutory compensation.

DIRECTORS’ REMUNERATION

The C&B Committee considers and recommends to the Board the
remuneration and other benefits paid by the Company to the Directors.
The remuneration of all Directors is subject to regular monitoring by
the C&B Committee to ensure that the levels of their remuneration and
compensation are appropriate. Details of Directors’ remuneration are set
out in note 8 to the financial statements.

DIRECTORS’ BIOGRAPHIES
Biographical details of the Directors are set out on pages 24 to 30 of this
report.
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DISCLOSURE OF CHANGE IN INFORMATION ON
DIRECTORS

Pursuant to rule 13.51B(1) of the Listing Rules, the change of information
on Directors is as follows:

Mr. Qu has been appointed as an independent non-executive director
of Ronshine China Holdings Limited (a company the shares of which
are listed on the Main Board of the Stock Exchange, stock code: 3301)
since January 2016. Mr. Qu has also been appointed as the chairman
of Audit Committee since May 2016. Mr. Qu has been appointed as an
independent director of Fujian Septwolves Industry Company Limited (stock
code: 002029, Shenzhen stock exchange) since June 2016.

Mr. Huang retired as an independent non-exeuctive director of China
New Economy Fund Limited (a company the shares of which are listed on
the Main Board of the Stock Exchange, stock code: 80) since April 2016.

Mr. Chan has been re-designated as executive Director and has been
appointed as CEO of the Company since September 2016. Mr. Chan
has also been appointed as chairman of the Investment Committee since
September 2016.

Mr. Wu resigned as CEO of the Company since September 2016 due
to the development of the Company. Mr. Wu has been appointed as a
member of the Investment Committee since September 2016.

Mr. Wong has resigned as chairman of Nomination Committee but
remains as a member of the Nomination Committee since September
2016. Mr. Wong has been appointed as an executive director of Larry
Jewelry International Company Limited (a company the shares of which
are listed on the GEM of the Stock Exchange, stock code: 8351) since
October 2016.

Mr. Lu, Brian Yong Chen has been appointed as the chairman of
Nomination Committee and member of the Investment Committee since
September 2016.

INDEMNITY OF DIRECTORS

The Company has maintained appropriate directors and officers liability
insurance and such permitted indemnity provision for the benefit of the
Directors is currently in force and was in force throughout the year.

DIRECTORS’ INTERESTS IN TRANSACTIONS,
ARRANGEMENTS OR CONTRACTS

No transaction, arrangement or contract of significance to which
the Company, or any of its holding company, subsidiaries or fellow
subsidiaries was a party, and in which a Director and a connected entity
of a Director had a material interest, subsisted at the end of the year or at
any time during the year.
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DIRECTORS’ AND CHIEF EXECUTIVES' INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 31 December 2016, the interests or short positions of the Directors
and chief executives of the Company in the Shares, underlying Shares and
debentures of the Company or any of its associated corporation (within
the meaning of Part XV of the SFO) which were notified to the Company
and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the
SFO (including interests or short positions which they were taken or
deemed to have under such provision of the SFO) or which were required
to be recorded in the register required to be kept under Section 352 of
the SFO or as otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code for Securities Transactions by Directors of
Listed Issuers (the “Model Code”) as follows:

EERRETRAESRRKRA - HERGOR
EREEFNESERAR

RZE—ARF+ZA=+—0 EERARAESTT
BABRAR B S HARE AE (R RESH K
EIEBIEXVED R, « HERMD R ERET AR
BEFMEEAIEXVEIE 7 X8 E/AEME AN
R B X P S UK B (B IR R IR 5 & B & 1615
ZREHEELE BN ERIXE) - kAR
PIRIEE S K EENIE 32 6B EFE 2B
BERAR - IRBELMBITAZESETERRISHN
fEAESP AN (TZHESP A |) B AE AN A T B R FrenfEas
SORBEIT

DT R R AR 7 P Ky R R

Interest in Shares and underlying shares of the Company

Percentage of

Number of Number of the issued
issued ordinary  underlying shares share capital
Shares held/ of the Company of the Company
interested in  held/interested in (approximate)
e HE#zE e BERE AR F]
Name of Director Capacity ZEBT ZAATF 2BITRA
EEfE 514 EERHE HERDEE B2 (B4)
Mr. Chan Sek Keung, Interest of controlled 119,981,000(L) — 14.65%
Ringo (“Mr. Chan")"® corporation
bR #75& A ([BRE A 1) RiEEE R
Beneficial owner — 720,000(L) 0.09%
BamlEBA
Ms. Wang Fang Interest of controlled 119,981,000(L) — 14.65%
("Ms. Wang")@®) corporation
R (T ELL])Pe R EE R
Beneficial owner — 7,200,000(L) 0.88%
BmlEBA
(L) : Long position (ORRS5-
Notes: Miat -

(1) Mr. Chan was deemed to be interested in 119,981,000 Shares held by Q)
Smoothly Global Holdings Limited by virtue of it being owned as to 70% by
Mr. Chan.

i 7 BR & 4 # B Smoothly Global Holdings Limited
270% #E & - HUBR %t A4 4 4R /R 7 Smoothly Global
Holdings Limited FT# 4 119,981,000 A& % {5 7 # 5 ##

m ©
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DIRECTORS’ AND CHIEF EXECUTIVES' INTERESTS EERBETHRAERERG - HBRHOR
AND SHORT POSITIONS IN SHARES, UNDERLYING BREZINEREXE @)

SHARES AND DEBENTURES (Continued)

Interest in Shares and underlying shares of the Company A2 TR R AHBI R 0 FF AR (8)
(Continued)

(2)  Ms. Wang was deemed to be interested in 119,981,000 Shares held by  (2) i 7 E % I # B Smoothly Global Holdings Limited

Smoothly Global Holdings Limited by virtue of it being owned as to 20% by 220% # & - MU E 22 + % R A 7 Smoothly Global
Ms. Wang. Holdings Limited FT45 7% 119,981,000 A% A% 1) = #& A 1

(3)  These Shares are the share options granted to Mr. Chan and Ms. Wang ~ (3) & ZERMABRBEAQGERESSEMREER T L+
under the share option scheme of the Company. R H AR AE o

Interest in Debentures of the Company AATREEZEFHER

Approximate
percentage of
total debenture

Principal amount of the Company
Name of Director Capacity of debenture held Class of debenture 1524 A B EREE
BEfE 54 FiRsEREELSSHE BEREER BEZBANEE
Mr. Wu Chi Luen ([Mr. Wul) Beneficial owner HK$2,000,000 unconditional, unsubordinated 1.28%
REMmEE(TREE]D EmEA A 2,000,000/87T  and unsecured coupon notes

B - FFRERERRN SRR

Save as disclosed above, as at 31 December 2016, none of the Directors or B EXFrFEEIN  R-Z— R E+-_A=+—8"
chief executives of the Company had or was deemed to have any interests ~ BHER QAT EEHHZEHITHRAERARQ R SEMER
or short positions in the Shares, underlying Shares or debentures of the B EE(FEE BE S RS IEMEXVEB) D - 1
Company or any of its associated corporations (within the meaning of  JD sk EREE A 18 A B BR8N IRIEESH X
Part XV of the SFO), which had been recorded in the register maintained — Ef& M5 352 IR F AR TIFE 7 B MaoEs
by the Company pursuant to section 352 of the SFO or which had been %A - FIRIFIZEST BT HE A A7) M B BT R4
notified to the Company and the Stock Exchange pursuant to the Model — AR °

Code.

ARRANGEMENT FOR DIRECTORS TO PURCHASE EEBEROAESHRHE

SHARES OR DEBENTURES

Save as disclosed herein, at no time during the year were rights to acquire  B& F PR ERE Sl - AR T A A AR 4E [ 9 (R (AT B ]
benefits by means of the acquisition of Shares in or debentures of the — [AIARFEMES - HESANEBIARH T /\HH
Company granted to any Director of the Company or their respective T L HER| - #EARE RN BIARL () B EHERE &
spouses or minor children, or were such rights exercised by them, or was — BRHZE - MRS IREITEE(A 32 ES4EN - AAR) - H
the Company, its holding company or any of its subsidiaries a party to any  # %A R sk HAE(a {8 A RIS E 5T s E ] o8k - BufsE
arrangements to enable the Directors of the Company to acquire benefits  ZNQ &) & EAJ & AR R &) st ] E it 5 A B 52 A%
by means of the acquisition of Shares in, or debt securities (including P E(ETEE %5 (B IGERER ) MEEURZS

debentures) of the Company or any other body corporate.
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COUPON NOTES ISSUED ERITANERE

The Company issued coupon notes in the principal amounts of ARG D RERNZETTAEEE A 156,300,000 7 7T HIF
HK$156,300,000, raising the net proceeds of approximately B2 - EEFTSFHIEFEE4 145,359,000 7T ° A&
HK$145,359,000 during the year. The purpose of the issue represents a  XEITR()ALBEEEASIHINESD  (\HEAEE
good opportunity to (i) raise a substantial amount of additional funds for 2B %R ABE AN+ K (i) BAEERERRKE
the Group; (i) improve the financial and liquidity position of the Group, ¥ EATH Z 2 BT /ZBIERAHIRE(ABERE
and (iii) provide the Group with the financial flexibility necessary for the — H&EEFIRIRIZMAEE I R -

Group’ s future business development and the capability to capture any

prospective investment opportunity as and when it arises.

EQUITY-LINKED AGREEMENT R R th

Details of the equity-linked agreement entered into during the year or G RFTEI M SN FERIDAR A2 R EH At E
subsisting at the end of the year are set out below: N

Subscription of New Shares and Options RETRORBRE

On 20 May 2016, the Company entered into the Subscription Agreement  RZT—XRXFRAAZ+H + AR EIHERHE AR L RE
(as amended by a supplemental agreement on 27 May 2016) with the (R -_ZT— X FRHA-+ERAKHREBHER]) -
Subscriber whereby the Company has conditionally agreed to allot and ~ #Itt » AR R E GG R BIZ S 1.55 B Tl 3 KX 31T
issue an aggregate of 39,000,000 new ordinary shares at HK$1.55 per  ANA &4 39,000,000 BT & @A ([ R ]) Mi%
share of the Company (the “Subscription Shares”) and issue an aggregate S} EEALHE 0.20 78 703174 £ 117,000,000 17 BE A% 42
of 117,000,000 options (the “Options”) at HK$0.20 per option (collectively, — ([BER%HE |) (S TB[ REBEIE ) o FH B G HEIRTT
the “Subscription”). Each Option carries the right to subscribe for one  {#{B 1.978 TR — B LI - AR B AR
conversion share at the exercise price of HK$1.9. The Company intended ~ EIBFT15 ZIE F 5 1E A& S+ 5L AT UK BE Fortunce Grace
to apple the net proceeds from the Subscription for settlement of the ~ Management Limited 75% A% 4£ #) = T8 ([ fo o Yk i ==
balance payment of the previous acquisition of 75% equity interest in 18 | ) KISAFU S — R L EE & FIETHMBERE -
Fortune Grace Management Limited (the “Previous Acquisition”)_and for

general working capital and other potential investments.

The closing price per ordinary share as quoted on the Stock Exchange WZ=Z— X &HA=-+H(MREHEEE) - BT
on 20 May 2016, being the date of the Subscription Agreement was TRz WM ESRA1.78E T - SRABERD 2 FE
HK$1.78. The net price for each Subscription Share was approximately — #J/&1.547%87C °

HK$1.54.

The Subscription was completed on 21 July 2016. An aggregate of RBEENR-_ZT—XFLtA-+—"HBH=ZK- &
39,000,000 new ordinary shares has been allotted and issued and an  #£39,000,000 % R & i 15 B B % K %77 - & #
aggregate of 117,000,000 options has been granted to the Subscriber. 117,000,000 13 B AED X FRIEA - REEHEFS
The net proceeds from the Subscription are approximately HK$83.6 ~ FIEF#E4)A83.6 & BT °

million.

Assuming full exercise of the Options, it is expected that the Company will — BRREIREER &7 - TBEIRQ R GE—HESHT
further raise a net proceed or gross proceed of approximately HK$222.3 1S IB Rk TS IEAREH 2223 B EHE L - N
million. As at the date of this report, no conversion shares have been  ¥R%4 B Ef - #HE S BIRMD DR EEREN AR K
allotted and issued upon the exercise of the subscription rights attaching — 7{FEFAC 3% 2 3577 »

to the Options.
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EQUITY-LINKED AGREEMENT (Continued)
Subscription of New Shares and Options (Continued)
The actual use of proceeds from Subscription is as follows:

As at the date of this report, approximately HK$58.0 million (69.4%) for
settlement of the balance payment of the Previous Acquisition.

Details of the above Subscription have been set out in the announcements
of the Company dated 20 May 2016, 27 May 2016, 6 July 2016 and 21
July 2016 and the circular of the Company dated 20 June 2016.

Share Option Scheme

The Company adopted a share option scheme on 25 October 2010 (the
“Share Option Scheme”) for the purpose of enabling the Company to
grant options to selected eligible participants as incentives or rewards
for their contribution to the Group and/or to enable the Group to recruit
and retain high caliber employees and attract human resources that are
valuable to the Group and any invested entity.

Eligible participants include the Directors, any employee (whether full-time
or part-time) or Shareholder, and any customer, supplier, agent, business
or joint venture business partner, consultant, distributor, promoter, service
provider, adviser or contractor to any member of the Group.

The maximum number of Share which may be issued upon exercise
of all options to be granted under the Share Option Scheme and any
other schemes of the Group shall not in aggregate exceed 10% of the
Shares in issued as at the Listing Date, i.e. 72,000,000 Shares. There are
72,000,000 ordinary Shares available for issue under the Share Option
Scheme, representing approximately 8.8% of the issued share capital of
the Company as at the date of this report. No option may be granted to
any participant of the Share Option Scheme such that the total number of
Shares issued and to be issued upon exercise of the options granted and
to be granted to that person in any 12-month period up to the date of
the latest grant exceeds 1% of the Company'’s issued share capital from
time to time.
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An option may be exercised in accordance with the terms of the Share
Option Scheme at any time during a period as determined by the Board
and not exceeding 10 years from the date of the grant. There is no
minimum period for which an option must be held before it can be
exercised. Participants of the Share Option Scheme are required to pay the
Company HK$1.0 upon acceptance of the grant on the offer date. The
exercise price of the options is determined by the Board in its absolute
discretion and shall not be less than which ever is the highest of:

(@)  the closing price of the Shares as stated in the Stock Exchange’s
daily quotation sheets on the date of the grant, which must be a
business day;

(b)  the average closing price of the Shares as stated in the Stock
Exchange’s daily quotation sheets for the five (5) trading days
immediately preceding the date of the grant; and

(c)  the nominal value of a Share.

The Share Option Scheme shall be valid and effective for a period of 10
years from 15 November 2010 after which no further options will be
granted or offered.

Movements of share options during the year ended 31 December 2016

under the Share Option Scheme are summarised as follows and details of
which are set out in note 32 to the financial statements:

InvesTech Holdings Limited BaIZBRAER AT
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EQUITY-LINKED AGREEMENT (Continued) R EH B EE)
Share Option Scheme (Continued) BRAESTE ()
Movements of Share Option Scheme during the year FRRBRETEZE

Balance Balance

as at Granted Exercised Lapsed Cancelled as at Exercise

Price
HKS

31 December
2016

1 January
2016

during during during during

List of Grantees Exercise Period

the year

the year the year the year Date of grant

R-B-RE 708
—B-A&H% RAERRE RERTE  REAXR  REREH BT
Directors
=
Chan Sek Keung, Ringo - 720,000 - - 720,000 1.70 25102016 25/10/2016-
iR (Note 1) 2411012026 (Note 2)
(Ht1) (Ht2)
Wang Fang - 7,200,000 - - 7,200,000 1.70 25/10/2016 25/10/2016-
B (Note 1) 24/10/2026 (Note 2)
(1) (Hit2)
Total - 7,920,000 - - 7,920,000
it
Notes: Kt

The closing price of the shares of the Company immediately before the date

on which the options were granted was HK$1.73.

Up to 40% of the options granted (the “First Options”) are exercisable
during the period from 25 October 2016 to 24 October 2017 (both days
inclusive) (the “First Period”); up to 30% of the options granted (the “Second
Options”) (together with the First Options to the extent the same has not
been exercised during the First Period, as the case may be) are exercisable
during the period from 25 October 2017 to 24 October 2018 (both days
inclusive) (the “"Second Period”); up to 30% of the options granted (the
“Third Options”) (together with the First Options and the Second Options
to the extent they have not been exercised during the First Period and the
Second Period, as the case may be) are exercisable during the period from 25
October 2018 to 25 October 2026 (both days inclusive) (the “Third Period”).

During the year ended 31 December 2016, 7,920,000 share options were
granted and no share options was exercised, lapsed and cancelled under
the Share Option Scheme.

1. ARFEROEHEREZBERERL BN/ 1.738

o

bl

2. HBF40%CERERE(EIEREDATR T
FHAZTRAAE-_T—+F+tAZtOA(BES
EmB)HAM(TE M DETE: H230% 8%
AR (15 — SR AE 1) GERIRN & B B R & 1T
FrEERE  REAME) IR —+tF+ A
ZTRAERZZ—)\F+AZ+HB(REEEMA)
HARI([ 8 —HEEAM 1) AT &% 30% B ERER
E(TE=HERE ) CGER N S ERM R E S HH
RETEZEMBRERE _MHBERE  BBERLM
E)AIRZE—N\F+AZT+HRAEZEZZT - F+A
Zt+hB(BRIEEREMB) RS =4 AR ) T
i o

RBE-ZE—RFT-A=1t—HIFEHEERE

7,920,000 7 BB R - T BB A HE St 818 T B AR A
CETTIE - RAMAESH e
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REPORT OF THE DIRECTORS

E=gHRE

SUBSTANTIAL SHAREHOLDERS' INTERESTS AND FERRRRG REERGHOER LR
SHORT POSITIONS IN SHARES AND UNDERLYING

SHARES

So far as is known to any Directors or chief executives of the Company, as  BAEMZEFSX ARG HFRITBABRA  RZE—X
at 31 December 2016, the persons or corporations (other than Directors F+=-A=+—H8 *» AAQX ARG XABER G FHEE
or chief executives of the Company) who had interest or short positions in £z 80A B M/BRIEEH LS I5FIEXVEEE 2 & 3
the Shares and underlying Shares of the Company which were required to D EMEX AR R FHE @ D CHEAREESLEE
be disclosed to the Company under the provisions of Divisions 2 and 3 of {55336 1§ BFEE 2 &M A TSEAE (ESK
Part XV of the SFO, or which were recorded in the register required to be ~ RARIZRESITHAEBRINAT ¢

kept under section 336 of the SFO were as follows:

Name of Substantial
Shareholders

FERRHEA

China Create Capital Limited

Zhang Wei (“Mr. Zhang")

RE(REED

Smoothly Global Holdings Limited
("Smoothly Global”)

Asia Venture Holdings Corporation
("AVHC")

Liu Dafan (“Mr. Liu")

BIANTRIEE]D

Constant Courage Limited
(“Constant Courage”)

EEBRARIEER]

Lu Lihang ("Mr. Lu")

B ELE])

(L): Long position

InvesTech Holdings Limited BaIZBRAER AT

Number of Number of Percentage of
issued ordinary underlying the issued
shares of the shares of the share capital of
Company held/ Company held/ the Company
Capacity interested in interested in (approximate)
i/ e ks s/ Baks LE S
AARERT NG iE BRTRA
27} EER#A ROHE B2 (HH)
Beneficial owner®” 39,000,000 (L) 117,000,000 (L) 19.05%
BRBEBEAD
Interest of controlled corporation” 39,000,000 (L) 117,000,000 (L) 19.05%
R AEERD
Beneficial owner? 119,981,000 (L) — 14.65%
BaAAAY
Beneficial owner® 97,000,839 (L) — 11.84%
BREBEAD
Interest of controlled corporation® 97,000,839 (L) — 11.84%
R EEERD
Beneficial Owner® 90,000,000 (L) — 10.99%
BREBAW
Interest of controlled corporation® 90,000,000 (L) — 10.99%

FirEEESY



REPORT OF THE DIRECTORS

BEESRE
SUBSTANTIAL SHAREHOLDERS' INTERESTS AND FTERRABROREBEROHERR AR
SHORT POSITIONS IN SHARES AND UNDERLYING (&)
SHARES (Continued)
Notes: Bzt -

(1) China Create Capital Limited (formerly known as Sinotak Limited) (as (1)  China Create Capital Limited (T 7 Sinotak Limited) (Y&

the Subscriber), which is wholly owned by Mr. Zhang, entered into the RABBAN) BRAEZ2EHE R-T—X<FHA
Subscription Agreement with the Company on 20 May 2016 (as amended T BHEARRFTIREREW -_E—XFAHA
by a supplemental agreement on 27 May 2016), whereby China Create ZHEBE&HmARIHBZEFEE]) - China Create Capital
Capital Limited has conditionally agreed to subscribe for an aggregate of Limited #% 1t 5 1& 14 7 = 38 88 & 2£ 39,000,000 A% #7 AR
39,000,000 new Shares and 117,000,000 options of the Company. Thus 3 % 117,000,00017 7~ A & 2 B BR 7 B bt + China
China Create Capital Limited and Mr. Zhang are taken to have an interest Create Capital Limited J% 5 5t 4 # 1% & 7 39,000,000
in the 39,000,000 Shares and 117,000,000 options of the Company. The [ i £ %2 117,000,000 17 28 A &) 2 [ B4 b 4 5 1%
subscription was completed on 21 July 2016. o RBEEER T —A"FELtAZT—HAZEK -

(2)  These 119,981,000 Shares are held by Smoothly Global, a company  (2) %% 119,981,000 &% {5 83 Smoothly Global#548 = %

incorporated in the British Virgin Islands with limited liability and is 70% and ARAAREBHB RS IMAINAERAR - WA
20% owned by Mr. Chan and Ms. Wang respectively. BR5T A R F L2+ IR 70% 5 20% ## s ©

(3)  These 97,000,839 Shares are held by AVHC, a company incorporated in the ~ (3)  #%%£97,000,839 825 I AVHC 55 + Z AR AR K
British West Indies with limited liability and is wholly-owned by Mr. Liu. BRIOEHSIMKINERAR - WHETERE
A -

(4)  These 90,000,000 Shares are held by Constant Courage, a company (4 %% 90,000,000 &M EBEFHE » ZARARER

incorporated in the British Virgin Islands with limited liability and is wholly- HERRESIMAINERAR - THELERER
owned by Mr. Lu. g

Save as disclosed above, as at 31 December 2016, the Directors are not B EXFRIEEESI - R—FBE—RE+-_A=+—8 -
aware of any other person or corporation (other than Directors or chief = EFTABAT M EMA LSEB(EER AR E &
executives of the Company) having an interest or short position in the  STTEA BERIN) RIZHD R BRI A Bl &R
Shares and underlying Shares which would require to be recorded in the KA FIRES M HEEHIE 336 (5178 < B2 A
register required to be kept by the Company under section 336 of the  #EzmIAR °

SFO.

SUFFICIENCY OF PUBLIC FLOAT NBEFRENZRE

Based on the information that is publicly available to the Company and  RIEAR B AERAEER LRMEEFRA - HEARS
within the knowledge of the Directors as at the date of this Report, the BHi @ AARRBE-_ZE—"F+_F=+—HItF
Company has maintained the prescribed public float of not less than 25% B2 &R MR B E AR THNATERE © AR
of the Company’s issued shares as required under the Listing Rules during DR ARRIEZEITARDH 25% ©

the year ended 31 December 2016.
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REPORT OF THE DIRECTORS
E=gHRE

CONTRACTS WITH CONTROLLING SHAREHOLDERS HEERRRITINEN

Save as disclosed in this report, no contract of significance has been BRAREMFEEEIN  BE_ZT—"F+-A=+—
entered into between the Company or any of its subsidiaries and the then B IFF/E R{T{aBE R - A Q &) sk E (T (AIH B A &) &
controlling Shareholders or any of their subsidiaries, at any time during 2% B FO3% % A% 3R sl (T (A P B A BIET SLEMERA
the year ended 31 December 2016. 7 -

DIRECTORS' INTEREST IN COMPETING BUSINESS EENGERBTER

None of the Directors is or was interested in any business apart from #HE-ZT— A F+-_A=t+—HLFERAEARKE
the Group's business, that competes or competed or is or was likely to  BHI(B3EZ B) AE[IRRE - HESEERAEE
compete, either directly or indirectly, with the Group's business at any — ¥#EZESXMEFERRAIEFER BN T ERS
time during the year ended 31 December 2016 and up to and including  (ANEBZEMKERIN) Fr A L 1B (LA

the date of this report.

RELATED PARTY TRANSACTIONS BEIRS

All related party transactions disclosed in note 43 to the financial BIEMEAWTAIBEEZBRERR AL TERKR
statements did not constitute connected transaction or continuing ATIAESF(HEPEIE) EHHAFE4AZZHE -
connected transaction of the Company subject to, among other things, & skBBREM ER T2 HEIFRFHEBERS -
reporting, announcement or independent shareholders’ approval 1R {& £ % Bl 85 14A.73(6) 1§ + BF % 5] 3% Fff 5£ 40(d)
requirements under Chapter 14A of the Listing Rules. The related [AREETEEEASHM | —B2BEHITHEHR R
party transactions under the paragraph headed “Compensation of key 3k » A5 RBIREAEZRTE - AQRIBET L
management personnel of the Group” in note 40(d) to the financial TRBIFE 14AB ZIHWEHRTE °

statements were exempted from reporting, announcement and

independent shareholders’ approval requirements pursuant to Rule

14A.73(6) of the Listing Rules. The Company has complied with the

disclosure requirements in accordance with Chapter 14A of the Listing

Rules.

LIQUIDITY AND FINANCIAL RESOURCES RBEERUBER

As at 31 December 2016, cash and bank balances (excluding pledged R-ZE—XF+_A=+—H AEEMNEE LIRTT
deposits) of the Group amounted to approximately RMB533.5 million 4 (NEIEEEIFEZ) A BARE 533 5HE7T(—
(2015: approximately RMB192.1 million). Details of such are set outin  Z—FF : YARK 1921 BET) - BHEFEEHRH
note 24 to the financial statements. TSR TE 24 ©

As at 31 December 2016, the Group had total interest-bearing bank and R =Z—X<"F+-_A=+—H ' AEENFTERTR
other borrowings of approximately RMB48.4 million (2015: approximately ~ HAifE KA OAARKE484FETL(ZE—RF ¢
RMB41.3 million), none of which was secured by the Group’s pledged AR 4138 &) BEAREBHEEFTR
deposit. Details of such are set out in note 28 to the financial statements.  {FIKIH - BRSNS RERMT 28

70 ) InvesTech Holdings Limited BFIZRER A A
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HUMAN RESOURCES

As at 31 December 2016, the Group employed 273 employees (2015:
404). The emolument policy of the employees of the Group is determined
on the basis of their merit, qualifications and competence. The Company
adopted the Share Option Scheme to provide incentive to its senior
management and employees. Please refer to the paragraphs headed “Share
Option Scheme” in this report for details of such scheme.

For the year ended 31 December 2016, the total staff costs from
continuing operations (including directors’ and the chief executive’s
remuneration) amounted to approximately RMB45.6 million (2015:
approximately RMB15.7 million). The Company maintains a Share Option
Scheme for the purpose of providing incentives and rewards to the eligible
participants for their contributions to the Group.

FINANCIAL SUMMARY
A summary of the results and of the assets and liabilities of the Group for
the past five financial years is set out in the financial summary section on
pages 9, 11 to 13 to this report.

RETIREMENT SCHEMES
Particulars of employee retirement schemes of the Group are set out in
note 6 to the financial statements.

PRE-EMPTIVE RIGHTS

There is no provision for pre-emptive rights under the Articles of
Association or the laws of the Cayman Islands, being the jurisdiction in
which the Company was incorporated, which would oblige the Company
to offer new Shares to existing Shareholders on a pro-rata basis.

REPORT OF THE DIRECTORS
EEEHRS

ANDER

RZFB-—RF+_A=1t—8 AEEHAF273%E8
T(ZF—H%F :404%) - KEERENHHMEKRTS
RIBRENOKRE - BENENEE - ARBRABA
it REMREREMEEIRMER - AREN
HBERESHARE B & -

HE-Z-—NF+_A=+—"BHLEE BELE
ZEITHBRA(BREESRESTBAEHE)OA
ARBAS6EBL(ZE—R1F  HARKE15.788
TL) o ARBIRBERIEFE  BARRMEERS
BATEEEREIEABSHASBAEERMZER
K 5 o

MBERE
AEEBEAESRFENERREERABOHE
HRAREEIE  FNEZ 3ENBEHEDD

RARETEI
AR [ BRI B B RN S B IR R a6 -

BrEkRE

R BB IR AEAI R B 2 BB (R A R RA T AT
) RLEHEI ) 2 1) 45 5 A 1 e AR 2 A0 DA
ARARVBHRLL HIFERA RREATHA -
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REPORT OF THE DIRECTORS

EESRE

PURCHASE, SALE OR REDEMPTION OF LISTED BE  HESBEAQXTN LEHES
SECURITIES OF THE COMPANY

Subscription of New Shares and Options REBHR O R ERE

On 20 May 2016, the Company entered into the subscription agreement RZ=Z—XFRA=-+H - AR R EPEIEIELFR
(as amended by a supplemental agreement on 27 May 2016) with 2 ](A(#8 Sinotak Limited) ([ REEA 1) 71 RE W:%
China Create Capital Limited (formely known as Sinotak Limited) (the (&&=—Z—"FRA-THHMNERBHRMEE]) @ &
“Subscriber”) whereby the Company conditionally agreed to allot and it * ANA R B EEFREILZER AR AMKMD 1.55 8T
issue an aggregate of 39,000,000 ordinary shares at HK$1.55 per share of % [z 25774 ££39,000,000 f& 3% « RIZED EAE
the Company and issue an aggregate of 117,000,000 options at HK$0.20  0.208 73174 3£ 117,000,000 {5 B AL #E -

per option.

The subscription was completed on 21 July 2016. An aggregate of REHEBEEZR _ZET—~FtA-_t+—H=EK- 4
39,000,000 ordinary shares were allotted and issued and an aggregate of 439,000,000 f% % @ % . Bt 3 & 317 > M A& =
117,000,000 options were granted to the Subscriber. The net proceeds 117,000,000 BER D X FREA - REEEFRS
from the subscription are approximately HK$83.6 million. FIEFENES36EEBT -

Details of the above subscription have been set out in the announcements ~ B# Ll RBEEBHNFBECIHIIAAARIBHA=-T

of the Company dated 20 May 2016, 27 May 2016, 6 July 2016 and 21 —X~"FRA=-+H  ZE—X"FRA=-++tH =F

July 2016 and the circular of the Company dated 20 June 2016. —ANFEEARARZE—ARFEAZT—HNRAER
AATRBAZZE—RENAZTHAEBE o

Save as disclosed above, neither the Company nor any of its subsidiaries ~ Br EXFriEBEEN HE-_T—F+_A=+—8H
purchased, sold or redeemed any of the Company'’s listed securities during ~ [FFE - AR RS EFRHB AT EBE « HEL

the year ended 31 December 2016. BRI AART LMES -

AGM BRRBFERE

The Annual General Meeting will be held on 24 May 2017 Wednesday MBEBFASEN - E—+FHA-+HA(EH=)
and the notice of Annual General Meeting will be published and 17 - REAFASBERRBEEREHELTET
despatched to Shareholders in due course. e

AUDITORS M

The consolidated financial statements of the Group for the year ended 31 A&EEHZ —T— R F+-A=+—RHBItFE KA
December 2016 have been audited by Ernst & Young. IS mER DS BL K MEBMES -

Ernst & Young will retire and, being eligible, offer themselves for re- LK &FTAIEEETEEEMT W EIREEE - 12
appointment. A resolution for the re-appointment of Ernst & Young as &k @xtEISEM AT AR R R B R EEG N ER

auditors of the Company will be proposed at the forthcoming AGM. RFRBEFAGRE ©
By order of the Board AEEGm

Chan Sek Keung, Ringo FIEFBE

Chairman and CEO (S 7E:

Hong Kong HE

30 March 2017 —E—+F=A=+H

InvesTech Holdings Limited BaIZBRAER AT



INDEPENDENT AUDITOR’S REPORT
RvR:A L)

EY:

To the shareholders of InvesTech Holdings Limited
(Incorporated in the Cayman Islands with limited liability)

OPINION

We have audited the consolidated financial statements of InvesTech
Holdings Limited (the “Company”) and its subsidiaries (the “Group”) set
out on pages 80 to 196, which comprise the consolidated statement
of financial position as at 31 December 2016, and the consolidated
statement of profit or loss, the consolidated statement of comprehensive
income, the consolidated statement of changes in equity and the
consolidated statement of cash flows for the year then ended, and
notes to the consolidated financial statements, including a summary of
significant accounting policies.

In our opinion, the consolidated financial statements give a true and
fair view of the consolidated financial position of the Group as at 31
December 2016, and of its consolidated financial performance and its
consolidated cash flows for the year then ended in accordance with
International Financial Reporting Standards (“IFRSs”) issued by the
International Accounting Standards Board (“IASB”) and have been properly
prepared in compliance with the disclosure requirements of the Hong
Kong Companies Ordinance.

BASIS FOR OPINION

We conducted our audit in accordance with Hong Kong Standards on
Auditing (“"HKSAs") issued by the Hong Kong Institute of Certified Public
Accountants ("HKICPA"). Our responsibilities under those standards
are further described in the Auditor’s responsibilities for the audit of
the consolidated financial statements section of our report. We are
independent of the Group in accordance with the HKICPA's Code of
Ethics for Professional Accountants (the “Code”), and we have fulfilled
our other ethical responsibilities in accordance with the Code. We believe
that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

BRAZERARARAERR
(RHASHEEMKILZBERRR])

ER

BEDEREIBEEE 196 BT 2 BENIERAR A
RI[ERR])REMBAR([EER])MEE BETR
0 BER-ZZE—AF+_A=1+—BHNGEAHBER

MK PEEZALFENGEERER  FAe2mEK
SR RERSEHRMGARTRER  REEY
BHREMGE - BREZSHBORME -

BEERA HAMBHRACREBREHENZES

~ B8

((BEReFENREE ) BM BRI REER
(B BEHREEL DEERAFHRKR SRER

TR -RFT A= T HORAMBARA R EE
EZALFENGAVBRAMFARSRE LB
BREBBRABMGPINFER ELZERE

Eﬁgﬁﬁ

FCRBEEEGFAMAS(EEEIMAE ] RM
E’Ji&%%%fiﬁﬂ(FE/%%TZLEE‘U)LTT%V - BE
HZERATORERARENGETH F A a5
HEAME MO E— SR - REBBGFAE
ExeatanEE TR %%?%IEQ B
B YERETABTEMBEEREE - EFHE &
SAERMEZZ BT ME ”‘i*@ﬁ%%m%ﬁ%ﬁ
PR ERE
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INDEPENDENT AUDITOR’S REPORT
BYAABENRE

To the shareholders of InvesTech Holdings Limited
(Incorporated in the Cayman Islands with limited liability)

KEY AUDIT MATTERS

Key audit matters are those matters that, in our professional judgement,
were of most significance in our audit of the consolidated financial
statements of the current period. These matters were addressed in the
context of our audit of the consolidated financial statements as a whole,
and in forming our opinion thereon, and we do not provide a separate

BEMEZERERATETRR
(RHASRSEMKLZBERRF])

PARELZEE
BRERFERRET S TR -

RRHARHRGRE
WW%%W%Vz@ixW%E It EIH R A HAR

EMBHRREBETERLIEREENE R TETR

B %§%§ﬂ<¥¢¢t%§%5155%ﬁ%35¥§E@Ei?i° BEHT
ME—FEEEZPEOAEHORABALBE

opinion on these matters. For each matter below, our description of how = °

our audit addressed the matter is provided in that context.

We have fulfilled the responsibilities described in the Auditor’s
responsibilities for the audit of the consolidated financial statements
section of our report, including in relation to these matters. Accordingly,
our audit included the performance of procedures designed to respond to
our assessment of the risks of material misstatement of the consolidated
financial statements. The results of our audit procedures, including the
procedures performed to address the matters below, provide the basis for

SORBETT T ARERUME F LA BEIHREA
f&% PR EE - BRERZEEEAANELT -
1R - %%m%@lﬁﬁﬁﬁ“%ﬁ%ﬂ%m%A
B R ¥Rk BB R AR SR L B 1 BRE T R B ARAZ
HITEZEFNER @%@ﬂTﬂ%ﬁ%ﬁ m&
F o REMHBER OGS MBRRNBZERERT
B o

our audit opinion on the accompanying consolidated financial statements.

Key audit matter

ARERSER

How our audit addressed the key audit matter

RERFERFANAREBEREERER

Impairment assessment of goodwill

BB BT

As at 31 December 2016, the Group had goodwill of RMB207.6
million. Based on management’s impairment testing, goodwill
were allocated to two cash-generating units (“CGUs"), and the
recoverable amount of each CGU was determined based on value
in use calculations using cash flow projections.

Significant judgement is involved to determine the key
assumptions such as the budgeted gross margins, discount
rates and long term growth rates used in the calculations of
value in use of CGUs.

Based on management’s assessment, an impairment provision
of RMB61 million has been made for the goodwill in relation to
the terminal and network product CGU for the current year.

The accounting policies and disclosures related to impairment
of goodwill are included in notes 2.4, 3 and 17 to the
consolidated financial statements.

RZZE—RE+-_A=+—H BEEHEREARE
2076 BB REEEEMNRBANS  mEESEZMER
cEABM(ReEEASEMN])  MERSEEEMHATKE
SREIEENRSREBANEAEAETEEAET

EFRERSELEMERAEERMANI2MEK -
MR URRREERRE - S RERHE
BEEREOTE  AFELRmRIERERRSELEND
AR IERERBARE6IAET -

ERRERENSHBRREEARERRGAMBHRERME2.4
3M17 -

wnEEE

o We examined the Group’s cash flow projections which
underpinned management’s impairment assessment.

° We assessed the assumptions and methodologies for
the cash flow projections by considering the previous
forecasts, evaluating the recent historical results and
business plans of CGUs, and performed benchmarking
of the inputs, such as budgeted gross margins, discount
rates and long term growth rates to externally available
market data and the Group's historical performance.

° We involved our internal valuation specialists to assist us
to assess the methodologies and assumptions adopted
in the calculations of value in use of CGUs.

o We also assessed the adequacy of disclosures related
to goodwill impairment assessment in the consolidated
financial statements.

o EBEEZRTEEEREMIFERN EEENRDR

B8 -
o  EFEUEBERENERANTERSELSBMIIHE
SERREEBAE AR RERANKRR LA

WERBINFATAMSEERER BRERELRESITE
HAE  MBEEFE  BRERRAIERE - 1T
FF A o

. EEAANBEESRBHEEIEHE
EREERRANITARBE -

o BENDMERA MHRENEDERETGEEEN R
BEARR -

RS EE B
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To the shareholders of InvesTech Holdings Limited
(Incorporated in the Cayman Islands with limited liability)

KEY AUDIT MATTERS (Continued)

INDEPENDENT AUDITOR’S REPORT
B B AR

HEMERERLARAERR
(RHASHRSEMKLZBERRR])

BAREXBEGE)

Key audit matter

BRELEE

How our audit addressed the key audit matter

REGTRMNTEHBARELER

Impairment assessment of trade receivables

B SN IR EFF I

As at 31 December 2016, the Group had trade receivables of
RMB179 million, which represented 11% of the total assets
of the Group. Management is required to assess whether
a provision for impairment is required in respect of the
trade receivables that might not be fully recovered. Specific
factors, such as the age of the balance, existence of disputes,
past collection history and any other available information
concerning the creditworthiness of counterparties, would be
considered during the assessment. This assessment requires the
use of judgement and highly subjective assumptions.

Based on management’s assessment, impairment provisions of
approximately RMB9.7 million were made for the balance of
trade receivables as at 31 December 2016.

The accounting policies and disclosures related to impairment
provision on trade receivables are included in notes 2.4, 3 and
22 to the consolidated financial statements.

MZZE—XNE+-A=+—0 BEEREESEEFEA
RENT9BET  (h ESBBREEN11% - EEEHANMH
RARARRNUAERIREINE 5 B E R AR - A
BAZPERIYUTFELIRR  REGEEFZ - BEWGG
R EHMBEAEENABER A ERETSE - LT
HEEFEANERSEEEHRE -

REBEEENFE  —T-R"EF+-_A=1t—HESRKE
RO RRERBOAREITEET -

EHE SRYVGBERERBNGER MEBEEHNEE I
WARMTE2.4 38422

° We understood and evaluated the key controls over the
collection processes of the Group's trade receivables.

o We reviewed the Group's assessment of the impairment
provision at the end of the reporting period by checking
the ageing of trade receivables, the repayment history of
the debtors and future repayment plan for the overdue
trade receivables on a sampling basis.

o We checked bank receipts for the settlements of samples
of trade receivables made subsequent to the year end.

. ESTRILHE
2 -
. ESDEBMEREESEKIARE  EHAHER

BN E BRUGAN AR RENTE > Bz &%
B s B R SR E BB O RT A

o EBEDMERERFRRFLNEZERUGFAGENR
TR »

BEREEZREARDRENER
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INDEPENDENT AUDITOR’S REPORT

B AR &
To the shareholders of InvesTech Holdings Limited BRMERERATESRR
(Incorporated in the Cayman Islands with limited liability) (RREEEFMK Iz BERAT)

OTHER INFORMATION INCLUDED IN THE ANNUAL BRFHRNVEMBES

REPORT

The directors of the Company are responsible for the other information. S ATEEBUEMESEE - HibEERIEHNE
The other information comprises the information included in the Annual  $REE B - BT BIEGAMBRE M ESNZEEMR
Report, other than the consolidated financial statements and our auditor's % ©

report thereon.

HiFAMBRREENERL TREEMES

Our opinion on the consolidated financial statements does not cover %
ENTRMBEREMTANEEZESES -

the other information and we do not express any form of assurance
conclusion thereon.

=
=

==
=

In connection with our audit of the consolidated financial statements, HESHGAMBHRENEZME  TENETAHE
our responsibility is to read the other information and, in doing so, EHEMEE @ EMEBEELMEERT HLEAPTHRE
consider whether the other information is materially inconsistent with the 2B Z R EAZI FIERN ERIFHEE AN F17
consolidated financial statements or our knowledge obtained in the audit ~ 7EEREERMRI - EREZFERNTHIE - MEFR
or otherwise appears to be materially misstated. If, based on the work we At EERFEEASGREL - BESAREEHEE
have performed, we conclude that there is a material misstatement of this & ° Ftith * BEWET RS o

other information, we are required to report that fact. We have nothing

to report in this regard.

RESPONSIBILITIES OF THE DIRECTORS FOR THE EEHREUBRRNESE
CONSOLIDATED FINANCIAL STATEMENTS

The directors of the Company are responsible for the preparation of BRAREEEEREREEHENZESBAHNEE
the consolidated financial statements that give a true and fair view in ~ BIF3REEA R EB R FHEAINFERT - RRRKE
accordance with IFRSs issued by the IASB and the disclosure requirements HEEHBHPEERNGAUBRE  UREFEERA
of the Hong Kong Companies Ordinance, and for such internal control % EBHHEAEBES - UIERE QLGS P HRRE R
as the directors determine is necessary to enable the preparation  1FfEERIRFFl 85 R M BB M B ASE 2Rt -

of consolidated financial statements that are free from material

misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, the directors of the REHLEATHIREE X BEAFRZEZASTTHESE
Company are responsible for assessing the Group's ability to continue asa ~ EIFELEMENTEER B T RBEEFELEH
going concern, disclosing, as applicable, matters related to going concern ~ BIRYEE - A REAFEKLLSSHEN - S0
and using the going concern basis of accounting unless the directors of EEZ#HEE BHEESK KL ELMBERNE
the Company either intend to liquidate the Group or to cease operations 77 ZBIKSh o

or have no realistic alternative but to do so.

The directors of the Company are assisted by the Audit Committee in B AREFABITEEE S£EUBEHEEFET
discharging their responsibilities for overseeing the Group's financial ~ FEZEZZEE B -
reporting process.
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To the shareholders of InvesTech Holdings Limited
(Incorporated in the Cayman Islands with limited liability)

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF
THE CONSOLIDATED FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance about whether the
consolidated financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Our report is made solely to you, as a
body, and for no other purpose. We do not assume responsibility towards
or accept liability to any other person for the contents of this report.

Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with HKSAs will always detect a
material misstatement when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of
users taken on the basis of these consolidated financial statements.

As part of an audit in accordance with HKSAs, we exercise professional
judgement and maintain professional scepticism throughout the audit.
We also:

o Identify and assess the risks of material misstatement of the
consolidated financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

o Obtain an understanding of internal control relevant to the audit
in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the Group’s internal control.

INDEPENDENT AUDITOR’S REPORT
B B AR

BRAZERARARDERR
(RHASHREEMKIZZBERRR])

BREMBERRESMBHRRNER

EENEERERAV B RAERES M ERNK
FFEREERR M B E A R MBS A IBRE - A
BEHABSEANZEARE - EZNHREERDE
BIRIEH - TR REREMAR - EEHMARAREDN
AR BEMEMALE ERAREMEE -

BRRAEEFDKFORE  EEERERBEEEET
BAPETHEZER —EXE R TR B %

B o SRARFRUR AT R ARFF SRR S IE - WA R TEH T
ERNELERAETEEREREZSHAMBER
RATERREIORTE - AIGRMEERRR AT AR (E &
* o

ERIRBEEAENERETEZN —8D  REZH
Bl BEZEMAERABLMREBREEREE -BF

I

o RAIKFHEERA MEIHRERD AR RFFRERT
ERMERBERBARR - Rt RATEZE
FFIARHRZERR  URESTREREENHE
TRE FRESERMNER - MR FEAT8E
BRERPE  BE  WBER  REMRAL
HOEBEABDEE - FIREEERALERNE
REERBR M R B2 L R AE B R N R R MG B
BAHRRARRES ©

o  BEREEZEMOARNEDT  URFRENE

TRERF - BXIEEY BEREAMENNE
BHEBERER -
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INDEPENDENT AUDITOR’S REPORT
BYAABENRE

To the shareholders of InvesTech Holdings Limited
(Incorporated in the Cayman Islands with limited liability)

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF
THE CONSOLIDATED FINANCIAL STATEMENTS
(Continued)

Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures
made by the directors.

Conclude on the appropriateness of the directors’ use of the going
concern basis of accounting and, based on the audit evidence
obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Group’s ability
to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the consolidated financial
statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained
up to the date of our auditor’s report. However, future events or
conditions may cause the Group to cease to continue as a going
concern.

Evaluate the overall presentation, structure and content of the
consolidated financial statements, including the disclosures, and
whether the consolidated financial statements represent the
underlying transactions and events in a manner that achieves fair
presentation.

Obtain sufficient appropriate audit evidence regarding the financial
information of the entities or business activities within the Group to
express an opinion on the consolidated financial statements. We are
responsible for the direction, supervision and performance of the
group audit. We remain solely responsible for our audit opinion.

We communicate with the Audit Committee regarding, among other
matters, the planned scope and timing of the audit and significant audit
findings, including any significant deficiencies in internal control that we
identify during our audit.

InvesTech Holdings Limited BaIZBRAER AT

HEMERERARERR
(RHASHSEMKRLZBERRF)
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To the shareholders of InvesTech Holdings Limited
(Incorporated in the Cayman Islands with limited liability)

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF
THE CONSOLIDATED FINANCIAL STATEMENTS
(Continued)

We also provide the Audit Committee with a statement that we have
complied with relevant ethical requirements regarding independence
and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where
applicable, related safeguards.

From the matters communicated with the Audit Committee, we
determine those matters that were of most significance in the audit of the
consolidated financial statements of the current period and are therefore
the key audit matters. We describe these matters in our auditor’s report
unless law or regulation precludes public disclosure about the matter or
when, in extremely rare circumstances, we determine that a matter should
not be communicated in our report because the adverse consequences of
doing so would reasonably be expected to outweigh the public interest
benefits of such communication.

The engagement partner on the audit resulting in this independent
auditor’s report is Hui Kin Fai, Stephen.

Ernst & Young
Certified Public Accountants

22/F, CITIC Tower
1 Tim Mei Avenue
Central, Hong Kong

30 March 2017

INDEPENDENT AUDITOR’S REPORT

B B AR

BRAZERAERARAERR
(RHASHBSEMKLZBRRF])
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS

FaRaR

Year ended 31 December 2016
HE—FE—NFL—A=1+—HIFZF

CONTINUING OPERATIONS
REVENUE
Cost of sales

Gross profit

Other income and gains

Selling and distribution expenses
Administrative expenses

Other expenses

Finance costs

(LOSS)/PROFIT BEFORE TAX FROM
CONTINUING OPERATIONS
Income tax expense

(LOSS)/PROFIT FOR THE YEAR FROM
CONTINUING OPERATIONS

DISCONTINUED OPERATION
Loss for the year from a
discontinued operation

(LOSS)/PROFIT FOR THE YEAR

Attributable to:
Owners of the parent
Non-controlling interests

(LOSS)/EARNINGS PER SHARE

ATTRIBUTABLE TO ORDINARY EQUITY

HOLDERS OF THE PARENT

Basic and diluted
- For (loss)/profit for the year

- For (loss)/profit for the year from
continuing operations

InvesTech Holdings Limited BFIZRER DA

R
Yak
HERA

EF
HADKA R Y zs
SHE R X
TR
HAFEs
BERA

BRBLAT (B51R), 5 F
PrRSHRS
FE(ER), B

BRI
ERIEEFEER

FE(BR)EF

VAN 3877 e
ISYNCI/ZEPN
EiS el o

BAREEREDS
AR AR
BR(E58)BR

ERREE
-FE(BR),SEH

BEESEE (B1R), R

10

11

13

2016 2015
—E—RE —E—hEF
RMB’000 RMB’000
ARET T ARETTT
352,167 841,527
(292,690) (717,939)
59,477 123,588
56,862 18,173
(28,814) (9,639)
(62,495) (39,018)
(72,008) (33,569)
(2,556) (8,025)
(49,534) 51,510
(19,339) (13,780)
(68,873) 37,730
— (12,537)
(68,873) 25,193
(69,602) 24,851
729 342
(68,873) 25,193

(RMBS8.73 cents)

RMB3.48 cents

(AR¥8.735) AR¥K348%
(RMBS8.73 cents) RMB4.99 cents
(AR¥8.737) AR¥K499%H




CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

FeEXEBRR

Year ended 31 December 2016
BE—F—NFf-A=1+—HIFFE

2016 2015
—E-XRF —T—hHF
RMB’000 RMB’000
ARETT ARBFT
(LOSS)/PROFIT FOR THE YEAR EE(FR), wFl (68,873) 25,193
OTHER COMPREHENSIVE INCOME/(LOSS) Hin2EkE(BE8)
Other comprehensive income/(loss) to be reclassified  #§AE & R EH 185
to profit or loss in subsequent periods: BaEmEMEERES(EE)
Exchange differences on translation of MEINE T 2
foreign operations PE N Z=%8 3,275 (436)
TOTAL COMPREHENSIVE (LOSS)/INCOME FE2EER) WEHHE
FOR THE YEAR (65,598) 24,757
Attributable to: PATR %% 77 P -
Owners of the parent FAREEA A (66,386) 24,636
Non-controlling interests FEfE i A 788 121
(65,598) 24,757
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION
FeMEBEKRAE

31 December 2016
—E-ANFf+=—HA=+—H

2016 2015
—E—RE —T—hEF

RMB’000 RMB’000
AR®T T AREETTT

NON-CURRENT ASSETS REBEE
Property, plant and equipment Y - BRE KR 14 1,218 1,497
Goodwill (Bl 17 207,580 268,726
Other intangible assets HihmZEE 18 179,885 209,656
Available-for-sale investment A ERE 19 — 15,000
Deferred tax assets RERTHEE 20 2,254 5,362
Total non-current assets EREBEELRE 390,937 500,241
CURRENT ASSETS REEE
Inventories A 21 6,031 13,975
Trade and bills receivables B 5 M EHEFEWGR 22 182,154 585,120
Prepayments, deposits and other receivables TB{SFB - &% R H b EUFIA 23 350,079 224,665
Available-for-sale investment AT ERE 19 15,000 —
Pledged deposits [RELSEYESN 24 4,918 8,130
Cash and cash equivalents Re MRS EEY 24 533,491 192,120
1,091,673 1,024,010
Assets classified as held for sale DA ELEEE 25 95,014 196,140
Total current assets A EME 1,186,687 1,220,150
CURRENT LIABILITIES REBEE
Trade and bills payables B 5 MEEFE R 26 102,455 390,229
Other payables and accruals HAb R A R ERT & A 27 166,908 152,777
Interest-bearing bank and other borrowings &t 2R REMEE 28 48,413 41,276
Tax payable FERTH K 41,522 47,634
Total current liabilities BB B 359,298 631,916
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NET CURRENT ASSETS
TOTAL ASSETS LESS CURRENT LIABILITIES

NON-CURRENT LIABILITIES
Deferred tax liabilities
Coupon notes

Government grants

Total non-current liabilities
Net assets

EQUITY

Equity attributable to owners of the parent
Issued capital

Reserves

Non-controlling interests

Total equity

Chan Sek Keung, Ringo
R 8538
Director

EBE

CONSOLIDATED STATEMENT OF FINANCIAL POSITION
RE MBI R

RBEEFE

BREERRBEE

FRBEME
EREHIRBE
FBRE

B Bk
FRBEEEE
BEFE

Rz

BRBHEE ARIEHES
BETRA

fEf

Sl

i Fatit

20
29
30

31
34

— =

—=

31 December 2016
NF+ZHA=4+—H

2016 2015
—E-RF —T—AHEF
RMB’000 RMB’000
AR¥T ARBEFIT
827,389 588,234
1,218,326 1,088,475
26,990 33,962
130,338 =
6,588 6,588
163,916 40,550
1,054,410 1,047,925
109,951 104,732
878,032 874,345
987,983 979,077
66,427 68,848
1,054,410 1,047,925
Wu Chi Luen
REMm
Director

EBE
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

SReEEEDR

Year ended 31 December 2016
RE-F—AF+ A=+ —FILFE

At 1 January 2016 AZE-E-F-A

(Lossfproft or the ear EE(BE)/BH
Other comprehensive income for the year: £ E 2N :
Bichange diferenceson ransaion.~~ AZES £
of freign operations JENEE

Tota comprehensie ncomelloss) ~ FE2ANE/

forthe year (Fe)eg
Fauitysettled share opton amangements  FifERE SRRk
(ot 3)) (WE3)
lsue of shaes (note 37) Bl
Shre issue expenses (note 31) ROEARR M)
Subscription of options (o239 AEEREWEY)

Didends payable tonon-controlling. A FHFARAR

sharefolders (rote 35 LREHE)
Tranfer from retained eamings ERARREN
At31 December 2016 RE-RETZA=T-R

Attributable to owners of the parent

BAAMERNEL
Share Statutory  Foreign
Share award surplus ~ currency Non-
Issued Share  option  Special reserve Other  reserve translation  Retained controlling Total
apital  premium  reserve  reserve® R reserve® EE  reseve  profits Total interests equity
BRARA  ROEE BREGE HNRBEY RERE HEBREY BRERY  EXRE  REEA o fERE  ditER
RMB000  RMB00  RMB000  RMB'00  RMB000  AMB00  RMB'00  RMB'00  AMB'00  RMB'000  RMB'000  RMBI000
ARETr ARETT ARMTR ARMTR ARETn ARETn ARETr ARETn ARETR ARMTR ARMIR ARETR
(note31)
(HE31)
104732 525083 - 61064 21 (413 48 47 28017 990m 68848 1047925
- - - - - - - — (69602 (69,602) 19 (63873)
- - - - - - - 3216 - 3216 59 3205
- - - - - - - N6 (69602)  (66,380) 78 (65599)
- - 30 - - - - - - 30 - 30
5219 46,902 - - - - - - - 5,11 - 5,12
- (20) - - - - - - - (26) - (26)
- - 20,176 - - - - - - 20,176 - 20,176
- - - - - - - - - - B 6w
- - - - - - 4,988 - (4%9) - - -
109,951 571939 23197+ 61,064* 2,073¢ (1473 264M2¢ 133 147 987,983 66,427 1,054.410
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FERERSER

Year ended 31 December 2016
B2 —T—NF1+-—A=1—HIFE

Attributable to owners of the parent

Share Foreign
award cureny Non-
Issued Share  Treasury  Specidl [ Other translation  Retained controling
premium 0 resene? reserve® j Teserve ‘ IEES
B RilgY 22 EbERY BHER EiRR  REL KR
RMB000  RMBOO0  RMBOO0  RMBOO0  RMBIOO0  RMBI000  RMB'000 RMB000  RMB0O0  RMBI00
T ARETT ARETT ARETT ARETT ARETH S T ARETT ARETR ARETR ARETR
(note 31)
liGz])
At 1 January 2015 A-E-15-A-A g401 49549 - 6106 20 (413 19066 (Q70) 5584 846,994 8304 855388
Profitfor the year ERRH - - = = = = = — US4 W B

Other comprehensive loss for e year: ~ EEA2ERE
Bichange diferences on translationof 2881 £
foreign operations EiZE - = = = = = = (215) = (19) o) (436)

Tota comprehiensive (oss/income for the £ 27 (858) /

Jear WaE - - - - - - - P15 485 2463 0 U
Shres repurchased (1ofe 7)) EERAWE3) = - (14903 = = = = = - (149203 - (149203
Cancelation of shares repurchased ~—— &EEEERA

o2 31) (W3 (6763 (142440 14903 - - - - - - - - -
Acquiton of asubsdary roie 35 WE-EMBLAME 14094 237919 = = = = = = — 0B 6%0 319033
Share ssue expenses ot 3/) RAEARS MW7) = () - = = = = - - () - )
Diposalof asubsidaryroe 376)  HE-EMERRMAEI) - - - = = - (B 460 BN 40 6 R0
Tranfer from retained eamings ERARREA - = = = = - 59 - (5% = = =
At31 December 2015 i s o W Y5 — B0 2B (41 a4 41T X80T 90T 688 1047905

* These reserve accounts comprise the consolidated reserves of  * ZERERREEEMBRARANGERHBEAR
RMB878,032,000 (2015: RMB874,345,000) in the consolidated statement of 878,032,000 (= ZF—H 4% : AR¥ 874,345,000

financial position. TT) e
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

mEe

EmB xR

Year ended 31 December 2016

Bz —FT—ANF+-_A=+—HIFEF

Notes:

(a)

(b)

(c)

Special reserve
The balances as at 31 December 2016 and 2015 mainly represent:

(i) the difference between the nominal amount of the shares
issued by the parent and the aggregate amount of paid-in
capital of the subsidiaries acquired pursuant to the group
reorganisation of the Company in 2008; and

(i)  the excess, amounting to RMB13,330,000, of the
consideration paid by the parent for the acquisition of Rosy
Sun Investments Limited (“Rosy Sun”) over the consideration
paid by Mr. Chi Shaolin (“Mr. Chi"), the then controlling
shareholder of the Company, for the acquisition of Rosy Sun
from a third party.

Other reserve
Other reserve arose from acquisitions of non-controlling interests in
subsidiaries or disposals of interests in subsidiaries.

Statutory surplus reserve

As stipulated by the relevant laws and regulations for enterprises
in the People’s Republic of China (the “PRC"), the Company’s PRC
subsidiaries are required to maintain a statutory surplus reserve
fund which is non-distributable. The appropriations to such reserve
are made out of the net profit after tax of the statutory financial
statements of the relevant PRC subsidiaries. The statutory surplus
reserve fund can be used to make up prior year losses, if any, and
can be applied in conversion into capital by means of capitalisation
issue.

InvesTech Holdings Limited BaIZBRAER AT

Wit -

(a)

(b)

(c)

SRS
RZE—RER_ZFE—AF+-_A=+—H8Z
HEHRETE

() BRFRMETRODNEEEREARRR
—ETN\FETKEEAEMEENE AR
ERETNBSBENER &

(iy FARIRKBERIEEBRAR([ERE])
PR BB A B % A B35 AR AR B IR D bR
e d ([BITE D E = BB ER AR AT
REZH 2% ARE 13,330,000 7T °

S
B A 3 5 TR B 25 R SR o
SR A A -

EERBRREE
REARKMBE((HE])DENRBEER X
BRE - AABTEKEARARENASIK
HAERBHEBES - ZFRENBEFREF
B AR R B A FLATE M IS IR MR IR AL R o
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FERERSER

Year ended 31 December 2016
B2 —T—NF1+-—A=1—HIFE

(d) Treasury shares d) EFRG

During the year ended 31 December 2015, the Company BHE_Z-—HF+-_A=+—RHILFE X1
repurchased 50,000,000 shares of its own ordinary shares A LA K A5 189,772,000 TT(HHE R AR
for an aggregate cost of HK$189,772,000 (equivalent to 149,203,000 7T, ) B [B] E 78 & £ 50,000,000 % %
RMB149,203,000), which were cancelled by the Company during B - RMEE_Z—AF+_A=+—HIF
the year ended 31 December 2015. Upon the cancellation of EERARAITH  RiTHZEBLRMNE
the shares repurchased, the issued share capital of the Company RN R E BT A S IR E{E R 2> 1,000,000 3
was reduced by the par value of US$1,000,000 (equivalent to THEE R ARYE6,763,0007T) © Mtz E
RMB6,763,000) and the premium paid for the repurchase of FESHRR (D M B R & 181,169,000 78 7T (8 E 7
these cancelled shares of HK$181,169,000 (equivalent to RMB ANR# 142,440,000 70) B B AR B 5% BB
142,440,000), was deducted from the share premium amount of Rk e RZE—RAF+-A=+—80 A2
the Company. As at 31 December 2015, there were no repurchased AN A i RSB B AR o

shares which had not yet been cancelled by the Company.

Particulars of the share repurchase are as follows: BRROBFBENT

Price per share

BRER
Number of ordinary Aggregate
shares repurchased Highest Lowest consideration price
BEEZEREE RE RIE BE
HK$ HK$ HK$'000
BT BT FET
July 2015
S e 50,000,000 4.10 3.48 189,772
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CONSOLIDATED STATEMENT OF CASH FLOWS
FelaRE

Year ended 31 December 2016
HE—FE—NFL—A=1+—HIFZF

2016 2015
—B—REF “T—RF
Notes RMB’'000 RMB'000
Htst ARET T ARBFIT
CASH FLOWS FROM OPERATING REQEEHRSRE
ACTIVITIES
(Loss)/profit before tax: BrEiRT(E518),SEF -
From continuing operations REHFELE (49,534) 51,510
From a discontinued operation REBRIELEE 11 — (12,537)
Adjustments for: M TIIRIEZ A
Finance costs BE AR 7,11 2,556 24,185
Interest income F B WA (895) (5,188)
Gains on disposal of items of LEWE BB REE
property, plant and equipment 18 B Yz — (3,880)
Net gains on disposals of subsidiaries ST A B U e 5 R — (22,257)
Depreciation e 14 759 13,770
Gains on disposal of assets classified HESHEARIELE
as held for sale BEREG 6 (50,131) —
Equity-settled share option expense LARSHE 45 B R AR 7 2 32 3,021 —
Recognition of prepaid land lease HERIAN LA E IR
payments — 1,522
Government grants released to the AR ZEEN
statement of profit or loss BUSRERL 30 (402) (7,948)
Amortisation of other intangible assets B E M B E 18 29,771 30,358
Impairment of prepaid land lease payments & 17 & FIBRIE 16 — 9,317
Impairment of assets classified as held for 7 $E A+ {EH & EERE
sale 25 8,212 —
Impairment of trade receivables 2 2 EWGIERIE 2,898 2,625
(Reversal of impairment)/impairment of H A e U T8 N FE N I
other receivables and prepayments CREEE),RE (248) 2,473
Write-down/(write back) of provision WoRL (BEDTFE
for inventories, net B H5a 645 (2,371)
Impairment of property, plant and M - BE REERE
equipment 14 — 5,102
Impairment of goodwill EERE 17 61,146 —
Impairment of other intangible assets HinfEF EERE 18 — 18,083
Foreign exchange difference, net N ZEERE 170 331
7,968 105,095
Decrease/(increase) in inventories FERL,/ () 7,299 (37,034)
Decrease in trade and bills receivables B S REREWTRS 400,068 566,448
Increase in prepayments, deposits TEFRIR « R& R EAD
and other receivables e R IE AN (124,580) (180,222)
Decrease in trade and bills payables B 5 N R SRR R > (287,774) (357,791)
Decrease in other payables and accruals HAb R RIE R ER B AR (1,628) (10,540)
Increase in government grants TR T4 R3S A 402 336
Cash generated from operations LEFSHES 1,755 86,292
Interest paid BEFE (2,162) (24,185)
Income taxes paid EFTEE (29,901) (21,274)
Net cash flows (used in)/from e EE(FTA),FTis
operating activities REmEFHE (30,308) 40,833
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CONSOLIDATED STATEMENT OF CASH FLOWS
FERERER

Year ended 31 December 2016
BE—F—NFf-HA=1+—HIFFE

2016 2015
—E—XEF —E—RF
Notes RMB’'000 RMB’000
Bt ARETT ARETT
Net cash flows (used in)/from weEE (FTA) i
operating activities e me s (30,308) 40,833

CASH FLOWS FROM INVESTING ACTIVITIES XRERETHRERE

Interest received EHLE 895 5,188
Purchases of items of property, plant HEEYX  WMENREER

and equipment (474) (22,132)
Proceeds from disposal of items of HEME « BE RZEBEB

property, plant and equipment P15 5008 — 14,561
Proceeds from disposal of assets classified HESHARIEHEEE

as held for sale FriS5008 152,554 —
Advance from disposal of assets classified AREED ERIFIELE

as held for sale BEZIE 93,168 —
Additions to other intangible assets ANEEMETEE — (1,209)
Disposals of subsidiaries o E T A R 37 — 254,491
Acquisition of a subsidiary U B8 — FEI T BB A A 36 (77,266) (46,534)
Decrease/(increase) in pledged deposits B EZORD, (3 h0) 3,362 (49,618)
Net cash flows from investing activities HEEBMEREMEIFHE 172,239 154,747

CASH FLOWS FROM FINANCING ACTIVITIES RERIETERLSRE

New bank and other borrowings FEIRIT R EMEE 92,124 420,279
Repayments of bank and other borrowings EEBITREMER (85,962) (441,704)
Proceeds from issue of shares AR TS 30R 52,121 —
Share issue expenses f&AD BT TR (26) (25)
Subscription of options REERE N E 20,176 —
Proceeds from issue of coupon notes P B EIREITAISEIE 29 134,949 —
Shares repurchased B O i (n — (149,203)
Net cash flows from/(used in) BEESAE,(FTH)

financing activities B e 213,382 (170,653)
NET INCREASE IN CASH AND B4 B E S Z @Y RS

CASH EQUIVALENTS 355,313 24,927
Cash and cash equivalents at FERE EESZEY

beginning of year 192,120 169,950
Effect of foreign exchange rate changes, net HNEFI R By R 2 F R (13,942) (2,757)
CASH AND CASH EQUIVALENTS FRAERREEEY

AT END OF YEAR 533,491 192,120
ANALYSIS OF BALANCES OF CASH RERBEZEYHERIN

AND CASH EQUIVALENTS
Cash and cash equivalents as stated R BEARR R 2

in the statement of financial position RekReFED 24 533,491 192,120
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CORPORATE AND GROUP INFORMATION

InvesTech Holdings Limited (the “Company”, formerly known as HL
Technology Group Limited) was incorporated in the Cayman Islands
on 16 November 2007 as an exempted company with limited
liability and its shares are listed on the Main Board of The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”). Pursuant
to a special resolution passed at the annual general meeting of the
Company held on 27 May 2016 and approved by the Registrars of
Companies of the Cayman Islands on 2 June 2016, the name of
the Company was changed from “HL Technology Group Limited j3A
MEHE EE AR A A *" to “InvesTech Holdings Limited 71l 122 B%
HBR/AT]". The address of the registered office and principal place
of business in Hong Kong of the Company are Floor 4, Willow
House Cricket Square P.O. Box 2804 Grand Cayman KY1-1112
Cayman Islands and 33rd Floor, Shui On Centre, 6-8 Harbour Road,
Wanchai, Hong Kong.

The Company acts as an investment holding company. The
Company and its subsidiaries (collectively referred to as the “Group”)
are mainly engaged in the provision of network system integration
including the provision of network infrastructure solutions, network
professional services and mobile internet software of Mobile
OA Software Business, and the trading of telecommunications
equipment.

* The Chinese name is for identification purpose only

InvesTech Holdings Limited BaIZBRAER AT

AAREBER
EEUERBRARI([ARQT] - BiiEAMEHE &
BEERAB)ARZZEZLF+—A+BE
FelRsdfMRInEREBRETAR &
RORBBHMERSMARAR([ERZM])E
RET - BREBER=ZT—A"FRAZ+HHART
WARFIRRBAFAE LBBNFIIRZERR
e AT HMEERR T - "F A=
A& T H L& - N2 8% 8 A HL Technology
Group Limited BLMEHZ S B AR 27 * Bk
Al InvesTech Holdings Limited /& &1 3% f% A& R
NE e RRRGEMMEEREEEE 2 XM
2hEY b 1 5 Bl & Floor 4, Willow House Cricket
Square P.O. Box 2804 Grand Cayman KY1-1112
Cayman Islands 52 278 & (78238 6-8 7 I &
£y3318 o

RRBRIREERRR « KRR REME AR
(G AEEDEERERUBRAREBS
BREERHBEERERBATR  BEEER
BREHHAEAB RN EBNE B ERE
gt UREBEERE
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CORPORATE AND GROUP INFORMATION

(Continued)

Information about subsidiaries

Particulars of the Company’s principal subsidiaries are as follows:

NOTES TO FINANCIAL STATEMENTS

RS R MR

31 December 2016
—E-ANFFZA=+—H

1. DAIREEER®E)

o) AR
ARAREEMBARZFHEMT -

Percentage of equity
interest attributable to
the Company
RAREERBAA

Direct Indirect  Principal activities

B M TEEH

Issued ordinary/
Place of incorporation/ registered
registration and business E capitalv
HRRL/ BRITER/
ARk &R EfRA
Rosy Sun® British Virgin Islands (“BVI") Us$2
Bfn RBARRES X
Fortune Grace Management Limited BVI US$100
("Fortune Grace”) RBREREE 100%7
Wafer Systems Limited Hong Kong HK$67,269,905
REZGARAR 5 67,269,905 570
Wafer Systems (China) Limited Hong Kong HK$3,000,000
BEZG(PE)ERAA &k 3,000,000
Beijing Wafer New Century Information PRC/Mainland China US$15,000,000
Technology Co, Ltd. * E /BN 15,000,000%7
("Beijing Wafer”) A*
IREE R RS HIERAR
(3t gt e
Wafer Network Systems (Shanghai) Co., Ltd. *A  PRC/Mainland China US$1,000,000
EERRREZGARARA VN 1,000,000%7
Wafer (Xi'an) Software Co., Ltd. * PRC/Mainland China US$700,000
("Xi'an Wafer") A* VAN 70000057
BR(ER)EAERAR(ELHE
New Postcom Technology Company Limited ~ Hong Kong HK$1
("New Postcom Technology’) % 187
FHBERIARLA(HBRERT])
Shenyang New Postcom Co., Ltd.* PRC/Mainland China RMB233,000,000
(‘Shenyang New Postcom’) A* P/ AR AR 233,000,0007C
NGB REREARAT
(DtGHBEE
A Not audited by Ernst & Young, Hong Kong or another member firm A

of the Ernst & Young global network

# Wholly foreign-owned limited liability enterprises

* The English name is for identification purpose only

100 —  Investment holding
REmR

75 —  Investment holding

RERK

Investment holding

REAEK

Investment holding and
network system integration

RELREBE AR

Network system integration

BRZhER

Network system integration

B ZnER

Research and development

e

= 100 Investment holding and
sale of telecommunications
products
REFRRESREER

Manufacture of
telecommunications
products and provision
of services for base
station construction

SEENERRARIER
TR IR

WIEM BB L KGR E B ATk B AEA%
HKE RREZ
INEBEBRAT
B AR HR
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NOTES TO FINANCIAL STATEMENTS
BB R MR

31 December 2016
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2.1

CORPORATE AND GROUP INFORMATION
(Continued)

The above table lists the subsidiaries of the Company which, in
the opinion of the directors, principally affected the results for the
year or formed a substantial portion of the net assets of the Group.
To give details of other subsidiaries would, in the opinion of the
directors, result in particulars of excessive length.

During the year ended 31 December 2015, the Group acquired
Fortune Grace from an independent third party of the Company.
Further details of this acquisition are included in note 36 to the
financial statements.

BASIS OF PREPARATION

These financial statements have been prepared in accordance
with International Financial Reporting Standards (“IFRSs”) (which
include all International Financial Reporting Standards, International
Accounting Standards (“IASs”) and Interpretations) issued by
the International Accounting Standards Board (“IASB”) and the
disclosure requirements of the Hong Kong Companies Ordinance.
They have been prepared under the historical cost convention.
Assets classified as held for sale are measured at the lower of their
carrying amounts and fair values less costs to sell. These financial
statements are presented in Renminbi (“RMB”) and all values are
rounded to the nearest thousand except when otherwise indicated.

InvesTech Holdings Limited BaIZBRAER AT

2.1

ARREEER ()

RN EERAE TR EFERELAK
AEEEEFEIBRHBONARRMEAR -
EERRRHEEMHBRRENSEREMNB
R °

HE-_Z-—AF+-A=+—BIFE &*&
B AN A R 5 = 5 B Fortune Grace © LIt
UG BB g — SR B IR N B TSR R M 5E 36 -
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NOTES TO FINANCIAL STATEMENTS
RS R MR

31 December 2016
—E-ANFFZA=+—H

2.1 BASIS OF PREPARATION (Continued) 2.1 REEEE)

Basis of consolidation mER%E

The consolidated financial statements include the financial FEMBBRREEAEERE_Z—RE+=
statements of the Group for the year ended 31 December 2016. A=+—HIEFENTBRE - MWBRRA
A subsidiary is an entity (including a structured entity), directly or ARFEENHAERFINES(REABNTE
indirectly, controlled by the Company. Control is achieved when 82) - EAKEYWLREEEHREBHFEER
the Group is exposed, or has rights, to variable returns from its FERRIEZBEENUREBAEREHRY
involvement with the investee and has the ability to affect those N (AAREEER TIRGENATBIREHR
returns through its power over the investee (i.e., existing rights that HERE BB TR B8RS W R - BIEUS
give the Group the current ability to direct the relevant activities of 22l

the investee).

When the Company has, directly or indirectly, less than a majority MARREERAEEGORIRELRKREZH
of the voting or similar rights of an investee, the Group considers all S RSFRLERIEER] - BIREBERTHEZ
relevant facts and circumstances in assessing whether it has power CHEHREHRNENREGZER —YEESE
over an investee, including: BERER - B

(@)  the contractual arrangement with the other vote holders of (a) HEEHREMIEERZREANGNLHE

the investee;

(b)  rights arising from other contractual arrangements; and (b) HibEHLTHRELRNERN @ &

(c)  the Group's voting rights and potential voting rights. (0 AEEMNREENBERERE -

The financial statements of the subsidiaries are prepared for the M8 A E B ISk B R & B B AR R mIAE A
same reporting period as the Company, using consistent accounting WHAEE - B SHERER - MBARZ
policies. The results of subsidiaries are consolidated from the XEEBAEERGEHEEARGA AR X1
date on which the Group obtains control, and continue to be BB ANREZZIESIBELEZEALL -

consolidated until the date that such control ceases.

Profit or loss and each component of other comprehensive income BME S| BUEEHEREHR AR BELE
are attributed to the owners of the parent of the Group and MEEREMNSEKNT D BEBRAEB QT
to the non-controlling interests, even if this results in the non- BB AKRIEE R - TESEBANARIHEE
controlling interests having a deficit balance. All intra-group assets REE - #m - B TEAREREENE
and liabilities, equity, income, expenses and cash flows relating to NAIZEXRGERNREREBANGEREZH
transactions between members of the Group are eliminated in full HiH -

on consolidation.
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2.1 BASIS OF PREPARATION (Continued) 2.1 REEE®)
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Basis of consolidation (Continued)

The Group reassesses whether or not it controls an investee if facts
and circumstances indicate that there are changes to one or more
of the three elements of control described above. A change in
the ownership interest of a subsidiary, without a loss of control, is
accounted for as an equity transaction.

If the Group loses control over a subsidiary, it derecognises (i)
the assets (including goodwill) and liabilities of the subsidiary,
(i) the carrying amount of any non-controlling interest and (iii)
the cumulative translation differences recorded in equity; and
recognises (i) the fair value of the consideration received, (i) the fair
value of any investment retained and (iii) any resulting surplus or
deficit in profit or loss. The Group's share of components previously
recognised in other comprehensive income is reclassified to profit
or loss or retained earnings, as appropriate, on the same basis as
would be required if the Group had directly disposed of the related
assets or liabilities.

InvesTech Holdings Limited BaIZBRAER AT

REEEG)

fHEE RGN bt =E I EEE I8
HEBEEE  AIRKESEMRRDINAZEHIER
BHER - MBAREEEESNEE (W HKE
EHIE) - RATRRIERRR S

WAEEREE —MMBAR 2= Blg
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NOTES TO FINANCIAL STATEMENTS
RS R MR

31 December 2016
—E-ANFFZA=+—H

2.2 CHANGES IN ACCOUNTING POLICIES AND 2.2 BHBRESHRIKE
DISCLOSURES
The Group has adopted the following new and revised IFRSs for the REBERARFE 2 M BEHREERRAUTH
first time for the current year's financial statements. AT MG RT BURR BA s i 5 E R
Amendments to IFRS 10,  /nvestment Entities: Applying B PR B s 5 2 Al KEERE -
IFRS 12 and IAS 28 the Consolidation Exception 1055 BRI JEHAEFAE

WEEAFE 125 %
BB ETERIZE 28 5%

BHERT
Amendments to IFRS 11 Accounting for Acquisitions of I R B s 5 2 Al KR A EFEHZ
Interests in Joint Operations E115RAEET Hmo B50%
IFRS 14 Regqulatory Deferral Accounts B B 7 R 5 ZE R HEBLRE
E 145
Amendments to IAS 1 Disclosure Initiative BIRR & s AERIE 1 95 A0 wEEL 2
1&5]
Amendments to IAS 16 Clarification of Acceptable Methods B ERE 16 R ABEATER
and IAS 38 of Depreciation and Amortisation PRE Rt ZEAI%E 3855 B A ER
BIEET
Amendments to IAS 16 Agriculture: Bearer Plants B g ERIE 165 Kk BX  £EMEY
and IAS 41 REETERIE 415%
BHERT
Amendments to IAS 27 Equity Method in Separate Financial REETHERIE 27 R BEEUEIEA
Statements E&T BaZk
Annual Improvements Amendments to a number of IFRSs —E-——FZ_FFE ZIEBIRBERE
2012-2014 Cycle B2 FRHME ZERIBERT
The adoption of the above new and revised standards has had no FRAN LA £ 3R] RASIEFT RN 8 69 52 S 01 75 3R
significant financial effect on these financial statements. RENEAVBRE -
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NOTES TO FINANCIAL STATEMENTS
BB R MR

31 December 2016
—E—ANFFTZA=1—H

2.3 ISSUED BUT NOT YET EFFECTIVE 2.3 EREMEHRERZERMBRE
INTERNATIONAL FINANCIAL REPORTING ZER)
STANDARDS
The Group has not applied the following new and revised IFRSs, ANREBIW ARSI EHREXPERTY S EM
which have been issued but are not yet effective, in these financial B AR E MBI E] RS ETR R B F 2R a5 2 A o
statements.
Amendments to IFRS 2 Classification and Measurement of Share- BRI EER URODBEENARLZZ
based Payment Transactions® 2 5REEET DHEREE?
Amendments to IFRS 4 Applying IFRS 9 Financial Instruments BRI IS E 2R AR &R FE 4
with IFRS 4 Insurance Contracts® FEA4SREEET PRI &4 — O HEFF ]
BRE R 2ERE 95
2T A?
IFRS 9 Financial Instruments? BRI sHmEER SMTA?
95
Amendments to IFRS 10 Sale or Contribution of Assets between BRI EER RESHMABLE N AE
and IAS 28 an Investor and its Associate or Joint F10ERERE EPEZEMEELE
Venture* FTYERIZE 28 MY BLRAY
&zl
IFRS 15 Revenue from Contracts with Customers? BRI MEEN KEEFPEAZ W’
159
Amendments to IFRS 15 Clarifications to IFRS 15 Revenue from BIRRB S S 2ER B EIR A RS EAE
Contracts with Customers? £ 155 HERT 15 KEEFEHZ
Wz 198087
IFRS 16 Leases® BIRBismE &R HE?
165
Amendments to IAS 7 Disclosure Initiative’ B e s ERE 75 ®ESE
HIEET
Amendments to IAS 12 Recognition of Deferred Tax Assets for BIR S ERIE 12 HAREHEE LN
Unrealised Losses' SRENEET EHEE
IFRIC 22 Foreign Currency Transactions and BRI MERESE JMNEXZRBICIE?
Advance Consideratior? BEF 225
Amendments to IAS 40  Transfers of Investment Property? REEERIE 40 EEHEYE?
SREMER]
Annual Improvements ~ Amendments to a number of IFRSs® —EF—mFER=F ZIEBRBRE LR
2014-2016 Cycle —NFEFE  ERTC
2t
' Effective for annual periods beginning on or after 1 January 2017 U RZE—tF— A Bz ERBOFE R AR
2 Effective for annual periods beginning on or after 1 January 2018 2 RIT—N\F—A—-HRZERBROHFEBRER
3 Effective for annual periods beginning on or after 1 January 2019 3ORZE-NEF-A-ASZERRNEE R AR
4 No mandatory effective date is determined but available for adoption ¢ NPEERSTESRBIAE A AR - 1R IR
5 Amendments to IFRS 12 Disclosure of Interests in Other Entities is 5 BB REERE12FNETAM TR ER
effective for annual periods beginning on or after 1 January 2017; HER_T—+F—A— B2 ERBNFEIRE
Amendments to IFRS 1 First-time Adoption of International Financial AR BRI ISR SRS 1 SRS E] B AR AN ET
Reporting Standards and Amendments to IAS 28 Investments in BRET %5 2 25 S Al B B R & w AR B 58 28 SR VIS AT %0
Associates and Joint Ventures are effective for annual periods beginning HENFIREETEZKREN T \F—HA—H
on or after 1 January 2018. sz BFRKFEEMER -
The Group is in the process of making an assessment of the impact REE AT E VIR ER IS Ha] RSB ETE
of these new and revised IFRSs upon initial application. PRI TS R AERIRI R 2L o
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2.4 SUMMARY OF SIGNIFICANT ACCOUNTING 24 EXEHEEBE
POLICIES
Business combinations and goodwill EBEHREE
Business combinations are accounted for using the acquisition EBa vt DB EAANR - BE 2 RE A
method. The consideration transferred is measured at the BRBNAABENE  ZARBEALEHE
acquisition date fair value which is the sum of the acquisition EERNEENWER BN AABE - NEER
date fair values of assets transferred by the Group, liabilities WIRE TR ERAE ARENEE  RAEHE
assumed by the Group to the former owners of the acquiree and BT LA ER 4 U B T 128 1 A AR A A Y 4B
the equity interests issued by the Group in exchange for control MeREEBEHT  FAEFBEERTUAR
of the acquiree. For each business combination, the Group elects BEIERETTE#NFEENEELS
whether to measure the non-controlling interests in the acquiree FTE RIS 5 B IR R A A R B SR AR
that are present ownership interests and entitle their holders to a o W THAE ARNEFRRRLAIDEE
proportionate share of net assets in the event of liquidation at fair BHFEE - FIEHIERN — B Jhik
value or at the proportionate share of the acquiree’s identifiable RABEE - HEYEEERO K AR E £’
net assets. All other components of non-controlling interests are B -
measured at fair value. Acquisition-related costs are expensed as
incurred.
When the Group acquires a business, it assesses the financial assets EAREEKEEBE - BIRESGR - KiE
and liabilities assumed for appropriate classification and designation HZ & ERE RBE GG ES R & mEE
in accordance with the contractual terms, economic circumstances REEzGHAE WEBOHERER  HAF
and pertinent conditions as at the acquisition date. This includes BIEBARASTE T EEWNES FERDH -
the separation of embedded derivatives in host contracts of the
acquiree.
If the business combination is achieved in stages, the previously WM E 0D P ER#ETT - ERIFA B RER K
held equity interest is remeasured at its acquisition date fair value BROAMNARBEENZ - MEMRESE
and any resulting gain or loss is recognised in profit or loss. BRIBEP R -
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2.4 SUMMARY OF SIGNIFICANT ACCOUNTING 24 EXEHBEBE®)
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POLICIES (Continued)

Business combinations and goodwill (Continued)

Any contingent consideration to be transferred by the acquirer
is recognised at fair value at the acquisition date. Contingent
consideration classified as an asset or liability is measured at
fair value with changes in fair value recognised in profit or
loss. Contingent consideration that is classified as equity is not
remeasured and subsequent settlement is accounted for within
equity.

Goodwill is initially measured at cost, being the excess of the
aggregate of the consideration transferred, the amount recognised
for non-controlling interests and any fair value of the Group’s
previously held equity interests in the acquiree over the identifiable
net assets acquired and liabilities assumed. If the sum of this
consideration and other items is lower than the fair value of the net
assets acquired, the difference is, after reassessment, recognised in
profit or loss as a gain on bargain purchase.

After initial recognition, goodwill is measured at cost less any
accumulated impairment losses. Goodwill is tested for impairment
annually or more frequently if events or changes in circumstances
indicate that the carrying value may be impaired. The Group
performs its annual impairment test of goodwill as at 31 December.
For the purpose of impairment testing, goodwill acquired in a
business combination is, from the acquisition date, allocated to
each of the Group's cash-generating units, or groups of cash-
generating units, that are expected to benefit from the synergies of
the combination, irrespective of whether other assets or liabilities of
the Group are assigned to those units or groups of units.

Impairment is determined by assessing the recoverable amount
of the cash-generating unit (or group of cash-generating units)
to which the goodwill relates. Where the recoverable amount of
the cash-generating unit (or group of cash-generating units) is
less than the carrying amount, an impairment loss is recognised.
An impairment loss recognised for goodwill is not reversed in a
subsequent period.

Where goodwill has been allocated to a cash-generating unit (or
group of cash-generating units) and part of the operation within
that unit is disposed of, the goodwill associated with the operation
disposed of is included in the carrying amount of the operation
when determining the gain or loss on the disposal. Goodwill
disposed of in these circumstances is measured based on the
relative value of the operation disposed of and the portion of the
cash-generating unit retained.

InvesTech Holdings Limited BaIZBRAER AT
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2.4 SUMMARY OF SIGNIFICANT ACCOUNTING 24 EXEHEEBE®
POLICIES (Continued)
Fair value measurement AAREEFE
The Group measures its investment properties, derivative financial REEREHREPRIZAABEFTEHEEY
instruments and equity investments at fair value at the end of each ¥ ESBRIAEERRAERE - AABEBEER
reporting period. Fair value is the price that would be received to AEEMB2RECEZAFRSF  HHE
sell an asset or paid to transfer a liability in an orderly transaction BEMPEZ ESKEZAEMENTZER -
between market participants at the measurement date. The AEAAEERBRSLEEESEEEBE LR
fair value measurement is based on the presumption that the FREERBBZEZEMSH(ERBEEEMS
transaction to sell the asset or transfer the liability takes place either ZIERT)EBFTISHET - EBXZBE TS
in the principal market for the asset or liability, or in the absence of ERAEEEE2E TS o METS2HEER
a principal market, in the most advantageous market for the asset REELENGITE  EERBEZAAEE
or liability. The principal or the most advantageous market must be FAMmE2EE REEXBETEMAREE
accessible by the Group. The fair value of an asset or a liability is £

measured using the assumptions that market participants would use
when pricing the asset or liability, assuming that market participants
act in their economic best interest.

A fair value measurement of a non-financial asset takes into FeMEELANBEFEG ML HEE
account a market participant’s ability to generate economic benefits HEERARGSSERGKERAENETERE
by using the asset in its highest and best use or by selling it to ERRTEsEEMRERRZS —EMH2HE
another market participant that would use the asset in its highest E MRS AR S BT o

and best use.

The Group uses valuation techniques that are appropriate in the REESFTEHIRBAERTRGETE - BR
circumstances and for which sufficient data are available to measure BRPEBTEANEE - WESFAMAB
fair value, maximising the use of relevant observable inputs and B A B - BRI EREAE -

minimising the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed AABERMBRERFEIAREZMBEEER
in the financial statements are categorised within the fair value BE HERUHEAANEERENEEBEE
hierarchy, described as follows, based on the lowest level input that ZEEERABERTMAABEERSE

is significant to the fair value measurement as a whole:

Level 1 —based on quoted prices (unadjusted) in active markets for FR— ZASEESIABENETRTIS ZWME
identical assets or liabilities (RECAE)HE

Level 2 —based on valuation techniques for which the lowest level F2R— BEEFETEGIEANEEZER
input that is significant to the fair value measurement is SIRE#H A B EEREERR)

observable, either directly or indirectly

Level 3 —based on valuation techniques for which the lowest level FIR— BREERETEGIEAABEZES
input that is significant to the fair value measurement is HEREHANETAER)

unobservable
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2.4 SUMMARY OF SIGNIFICANT ACCOUNTING 24 EXEHBEBE®)
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POLICIES (Continued)

Fair value measurement (Continued)

For assets and liabilities that are recognised in the financial
statements on a recurring basis, the Group determines whether
transfers have occurred between levels in the hierarchy by
reassessing categorisation (based on the lowest level input that is
significant to the fair value measurement as a whole) at the end of
each reporting period.

Impairment of non-financial assets

Where an indication of impairment exists, or when annual
impairment testing for an asset is required (other than inventories,
financial assets, goodwill, investment properties and non-current
assets/a disposal group classified as held for sale), the asset’s
recoverable amount is estimated. An asset’s recoverable amount
is the higher of the asset’s or cash-generating unit’s value in use
and its fair value less costs of disposal, and is determined for an
individual asset, unless the asset does not generate cash inflows
that are largely independent of those from other assets or groups of
assets, in which case the recoverable amount is determined for the
cash-generating unit to which the asset belongs.

An impairment loss is recognised only if the carrying amount of
an asset exceeds its recoverable amount. In assessing value in use,
the estimated future cash flows are discounted to their present
value using a pre-tax discount rate that reflects current market
assessments of the time value of money and the risks specific to
the asset. An impairment loss is charged to the statement of profit
or loss in the period in which it arises in those expense categories
consistent with the function of the impaired asset.

An assessment is made at the end of each reporting period as
to whether there is an indication that previously recognised
impairment losses may no longer exist or may have decreased. If
such an indication exists, the recoverable amount is estimated.
A previously recognised impairment loss of an asset other than
goodwill is reversed only if there has been a change in the estimates
used to determine the recoverable amount of that asset, but not
to an amount higher than the carrying amount that would have
been determined (net of any depreciation/amortisation) had no
impairment loss been recognised for the asset in prior years. A
reversal of such an impairment loss is credited to the statement of
profit or loss in the period in which it arises.
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2.4 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)
Related parties
A party is considered to be related to the Group if:

(a)

or

(b)

the party is a person or a close member of that person’s
family and that person

(i) has control or joint control over the Group;
(i) has significant influence over the Group; or

(i) is a member of the key management personnel of the
Group or of a parent of the Group;

the party is an entity where any of the following conditions
applies:

(i) the entity and the Group are members of the same
group;

(i)  one entity is an associate or joint venture of the other
entity (or of a parent, subsidiary or fellow subsidiary of
the other entity);

(i)  the entity and the Group are joint ventures of the same
third party;

(iv)  one entity is a joint venture of a third entity and the
other entity is an associate of the third entity;

(v)  the entity is a post-employment benefit plan for the
benefit of employees of either the Group or an entity
related to the Group;

(vi)  the entity is controlled or jointly controlled by a person
identified in (a);

(vii) a person identified in (a)(i) has significant influence
over the entity or is a member of the key management
personnel of the entity (or of a parent of the entity);
and

(viii) the entity, or any member of a group of which it is a

part, provides key management personnel services to

the Group or to the parent of the Group.
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POLICIES (Continued)

Property, plant and equipment and depreciation
Property, plant and equipment, other than construction in
progress, are stated at cost less accumulated depreciation and any
impairment losses. When an item of property, plant and equipment
is classified as held for sale or when it is part of a disposal group
classified as held for sale, it is not depreciated and is accounted for
in accordance with IFRS 5, as further explained in the accounting
policy for “Non-current assets held for sale”. The cost of an item
of property, plant and equipment comprises its purchase price and
any directly attributable costs of bringing the asset to its working
condition and location for its intended use.

Expenditure incurred after items of property, plant and equipment
have been put into operation, such as repairs and maintenance, is
normally charged to the statement of profit or loss in the period in
which it is incurred. In situations where the recognition criteria are
satisfied, the expenditure for a major inspection is capitalised in the
carrying amount of the asset as a replacement. Where significant
parts of property, plant and equipment are required to be replaced
at intervals, the Group recognises such parts as individual assets
with specific useful lives and depreciates them accordingly.

Depreciation is calculated on the straight-line basis to write off the
cost of each item of property, plant and equipment to its residual
value over its estimated useful life. The principal annual rates used
for this purpose are as follows:

¥ BERRBREFE
FERTRRUINOYIZE - BFE R RE T IRARAR
ZETEREMREBEAR - X% -
BEMEEEEEDBRAFELE  HBR
DE/FELE ZHERRN—#D  HTE
FHRITE  HERRERMBEREERE SR
AEIE - B2MARIRIFLEZERDE
EIZERBERZE—TRE - WE - BERR
BHENKABEABABRSHERNATR
FRZEMRERN R TESE RN EAE
BEIGER -

EMHE  BERRBERBREREENFRX -
Plange Lirg - BRAEELENHRIERR
0Bk - AT S RBIRE - IABENREZHA
XERZEEZHRAEENMEREREE -
AERBBRAMOME - BENEE - AIAK
El& KB a0 R AE R E AMERFHRA
FEITEMEREE °

FEUNEREFE  BEENE  BELREB
T B WOl AT AT E R M A A = A RIERE
B ERNEIRFEFENT :

Buildings 4.75% BF 4.75%
Leasehold improvements 33.3% THEMELEE 33.3%
Plant and equipment 9.5% t0 33.3% R M 9.5% £33.3%
Motor vehicles 19% to 33.3% B 19% £33.3%
Others 19% to0 33.3% EAh 19% % 33.3%

Where parts of an item of property, plant and equipment have
different useful lives, the cost of that item is allocated on a
reasonable basis among the parts and each part is depreciated
separately. Residual values, useful lives and the depreciation method
are reviewed, and adjusted if appropriate, at least at each financial
year end.
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2.4 SUMMARY OF SIGNIFICANT ACCOUNTING 24 EXEHEEBE®
POLICIES (Continued)
Property, plant and equipment and depreciation M BERZERTE(®)
(Continued)
An item of property, plant and equipment, including any significant W - BERZEER (BEERNERNEMNE
part initially recognised is derecognised upon disposal or when no RED) IR EREBRFEAIEEER KT
future economic benefits are expected from its use or disposal. Any BEARKEEBENRFIUEER - REEIUH
gain or loss on disposal or retirement recognised in the statement of HREEAHL N EXREL A EERERNE
profit or loss in the year the asset is derecognised is the difference BB HEREEN L EMEFIEFREERE
between the net sales proceeds and the carrying amount of the BoZEgE-

relevant asset.

Construction in progress represents a building under construction, ERTREERNET - HERKARREARE
which is stated at cost less any impairment losses, and is not EIE2] - BNFHRITE - KABREREEARN
depreciated. Cost comprises the direct costs of construction and WEEREINAREAEENERLBER
capitalised borrowing costs on related borrowed funds during the Ko ffEITRETAEERR  BEHSE
period of construction. Construction in progress is reclassified to EYE - BERRENREER -

the appropriate category of property, plant and equipment when
completed and ready for use.

Investment properties REYE

Investment properties are interests in land and buildings (including BEMEAFERDAES KA R S IEEARE
the leasehold interest under an operating lease for a property which EmMEAREEXHES R RBHITHE
would otherwise meet the definition of an investment property) B REAREFARTHEZ L RIEFY
held to earn rental income and/or for capital appreciation, rather Em(BRACEHEREEEMATEFAERE
than for use in the production or supply of goods or services or MEFEENMEHERER) - ZZWETEA
for administrative purposes; or for sale in the ordinary course of RAR(BIERGEA)GTE - JRERE  RE
business. Such properties are measured initially at cost, including MERARBERY]  REREHAROTR o

transaction costs. Subsequent to initial recognition, investment
properties are stated at fair value, which reflects market conditions
at the end of the reporting period.

Gains or losses arising from changes in the fair values of investment BEMEARBEZEBEE 2B 5HA
properties are included in the statement of profit or loss in the year FFEEFE 2 BEE -

in which they arise.

Any gains or losses on the retirement or disposal of an investment WERHEREME 2 EABERENRER D
property are recognised in the statement of profit or loss in the year EFEBRRPRER
of the retirement or disposal.
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POLICIES (Continued)

Investment properties (Continued)

If a property occupied by the Group as an owner-occupied property
becomes an investment property, the Group accounts for such
property in accordance with the policy stated under “Property,
plant and equipment and depreciation” up to the date of change in
use, and any difference at that date between the carrying amount
and the fair value of the property is accounted for as a revaluation
in accordance with the policy stated under “Property, plant and
equipment and depreciation” above.

Non-current assets held for sale

Non-current assets are classified as held for sale if their carrying
amounts will be recovered principally through a sales transaction
rather than through continuing use. For this to be the case, the
asset must be available for immediate sale in its present condition
subject only to terms that are usual and customary for the sale of
such assets and its sale must be highly probable.

Non-current assets classified as held for sale are measured at the
lower of their carrying amounts and fair values less costs to sell.
Property, plant and equipment and intangible assets classified as
held for sale are not depreciated or amortised.

Intangible assets (other than goodwill)

Intangible assets acquired separately are measured on initial
recognition at cost. The cost of intangible assets acquired in a
business combination is the fair value at the date of acquisition.
The useful lives of intangible assets are assessed to be either finite
or indefinite. Intangible assets with finite lives are subsequently
amortised over the useful economic life and assessed for impairment
whenever there is an indication that the intangible asset may be
impaired. The amortisation period and the amortisation method for
an intangible asset with a finite useful life are reviewed at least at
each financial year end.

Software

Software is stated at cost less any impairment losses and is
amortised on the straight-line basis over its estimated useful life of
10 years.

Trademarks

Trademarks are stated at cost less any impairment losses and are
amortised on the straight-line basis over their estimated useful lives
of 2 years.
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2.4 SUMMARY OF SIGNIFICANT ACCOUNTING 24 EXEHEEBE®
POLICIES (Continued)
Intangible assets (other than goodwill) (Continued) EBREE(BMERM (B)
Licences FH#
Purchased licences are stated at cost less any impairment losses and B A BV A B AR AR AR E B EARR - 3
are amortised on the straight-line basis over their estimated useful RS E10F A AR A F A LABE & E# N

lives of 5 to 10 years.

Customer relationships EFEBEFR
Contractual customer relationships are stated at cost less any BHRFBRUKA R ERREREAR - I
impairment losses and are amortised on the straight-line basis over PMEET AT A F AR A B AR AR S -

their estimated useful lives.

Technology know-how EEHM
Technology know-how is stated at cost less any impairment losses HEBRITER AR ERDREBIEALR - R 10
and are amortised on the straight-line basis over its estimated useful ZFN5F 2 EEH A A B A B AR RS -

life of 10 to 15 years.

Unfinished sales contracts KT EEE

Unfinished sales contracts are stated at cost less any impairment RITHHE A R AR AR AR B B B AR -
losses and are amortised on the straight-line basis over their WA E2F A A E A F RN TR E#
estimated useful lives of 1 to 2 years. §H -

Research and development costs HERBE LA

All research costs are charged to the statement of profit or loss as FREMZRR AR AR ABRE

incurred.

Expenditure incurred on projects to develop new products is FEMEREAMEENMY - EENEERE
capitalised and deferred only when the Group can demonstrate HBRAATEIER - 5T URERME RRLE -
the technical feasibility of completing the intangible asset so that BN SEpk A E DA A s i E BRI AT 1T
it will be available for use or sale, its intention to complete and its M AEEEETKEREEB ABEANE
ability to use or sell the asset, how the asset will generate future EZREENRE S  ZEEWAEERREER
economic benefits, the availability of resources to complete the wm AETEREENERKERSHETERE
project and the ability to measure reliably the expenditure during BREPHAY o REFE LG/ E R
the development. Product development expenditure which does not SXREXRERRER -

meet these criteria is expensed when incurred.

Operating leases KEHE

Leases where substantially all the rewards and risks of ownership of BEMBEMBBANERNES BHRERRSEA L
assets remain with the lessor are accounted for as operating leases. AR JIEKCEHE - WASBEAHMA
Where the Group is the lessor, assets leased by the Group under A BIAREERBELHNEEOEEST A
operating leases are included in non-current assets, and rentals MEBEE  MBRELEHOBKNESSHRME
receivable under the operating leases are credited to the statement HANNEHETAERZEK - MASEE AEH
of profit or loss on the straight-line basis over the lease terms. A RIIRRE S A EMN MBSO BB AL
Where the Group is the lessee, rentals payable under operating FTHREMEEEREBARNNESEEEZERN
leases net of any incentives received from the lessor are charged B o

to the statement of profit or loss on the straight-line basis over the
lease terms.
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2.4 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (Continued)

Operating leases (Continued)

Prepaid land lease payments under operating leases are initially
stated at cost and subsequently recognised on the straight-line basis
over the lease terms.

Investments and other financial assets

Initial recognition and measurement

Financial assets are classified, at initial recognition, as financial
assets at fair value through profit or loss, loans and receivables
and available-for-sale financial investments, as appropriate. When
financial assets are recognised initially, they are measured at fair
value plus transaction costs that are attributable to the acquisition
of the financial assets, except in the case of financial assets recorded
at fair value through profit or loss.

All regular way purchases and sales of financial assets are
recognised on the trade date, that is, the date that the Group
commits to purchase or sell the asset. Regular way purchases or
sales are purchases or sales of financial assets that require delivery
of assets within the period generally established by regulation or
convention in the marketplace.

Subsequent measurement
The subsequent measurement of financial assets depends on their
classification as follows:

Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss include financial
assets held for trading and financial assets designated upon initial
recognition as at fair value through profit or loss. Financial assets
are classified as held for trading if they are acquired for the purpose
of sale in the near term. Derivatives, including separated embedded
derivatives, are also classified as held for trading unless they are
designated as effective hedging instruments as defined by IAS 39.

Financial assets at fair value through profit or loss are carried in
the statement of financial position at fair value with positive net
changes in fair value presented as other income and gains and
negative net changes in fair value presented as finance costs in the
statement of profit or loss. These net fair value changes do not
include any dividends or interest earned on these financial assets,
which are recognised in accordance with the policies set out for
“Revenue recognition” below.
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2.4 SUMMARY OF SIGNIFICANT ACCOUNTING 24 EXEHEEBE®
POLICIES (Continued)
Investments and other financial assets (Continued) RERHMEMEE(E)
Financial assets at fair value through profit or loss (Continued) BAREBENA Bz EHEEE)
Financial assets designated upon initial recognition as at fair BAERERANBEFAERNIETSHE
value through profit or loss are designated at the date of initial ERERERE B EEEE g 2R E 395
recognition and only if the criteria in IAS 39 are satisfied. EVIRAEZR 18 T THETE ©
Derivatives embedded in host contracts are accounted for as BREEFEREREEESEOTETALER
separate derivatives and recorded at fair value if their economic TEAE - WEENFRENITETASRER
characteristics and risks are not closely related to those of the PTHETEAEWRAABERE - FEHWIFHE
host contracts and the host contracts are not held for trading or BESETERAANEBENALER - WEREDT
designated as at fair value through profit or loss. These embedded ATERAAEENE  AAEEZHEER
derivatives are measured at fair value with changes in fair value KPR - EFTEEESOEREF NIEN
recognised in the statement of profit or loss. Reassessment only BRTAEMRSREXAQNAEBETABE
occurs if there is either a change in the terms of the contract that MM eREESHHOER - A g7 -

significantly modifies the cash flows that would otherwise be
required or a reclassification of a financial asset out of the fair value
through profit or loss category.

Loans and receivables EXREWE

Loans and receivables are non-derivative financial assets with fixed B3k MR IE A B E 3K A) 7 E S 3R A 4
or determinable payments that are not quoted in an active market. SERTISHRENETECREE - RBEXTE
After initial measurement, such assets are subsequently measured 1% ZEEEHEAEBRIERENBREMRE
at amortised cost using the effective interest rate method less any BEREHENAE - HEHERAREEE
allowance for impairment. Amortised cost is calculated by taking WEFTEA 2 ERITESIRE  TEREIEAR
into account any discount or premium on acquisition and includes BRAEAA A E D B RSN - BERAI&
fees or costs that are an integral part of the effective interest rate. BiHT AR R RO EMWA KK ET < MEE
The effective interest rate amortisation is included in other income &2 BEEREMAS N R R RER -

and gains in the statement of profit or loss. The loss arising from
impairment is recognised in the statement of profit or loss in other

expenses.
Available-for-sale financial investments ARHEL@KRE

Available-for-sale financial investments are non-derivative financial A ESFIRE ) EmRIE LTz RARE
assets in listed and unlisted equity investments and debt securities. REBESPZIITESREE - pHEAIH
Equity investments classified as available for sale are those which HEZRAKRERWIFENDERFIEEENIET
are neither classified as held for trading nor designated as at fair RAREETABRR CBRARE - ZERIMN
value through profit or loss. Debt securities in this category are EFES AFE AR THETE - ATRERRE RS
those which are intended to be held for an indefinite period of BoHERREBEM SR A LML ENERFE
time and which may be sold in response to needs for liquidity or in 7 o

response to changes in market conditions.
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POLICIES (Continued)

Investments and other financial assets (Continued)
Available-for-sale financial investments (Continued)

After initial recognition, available-for-sale financial investments are
subsequently measured at fair value, with unrealised gains or losses
recognised as other comprehensive income in the available-for-sale
investment revaluation reserve until the investment is derecognised,
at which time the cumulative gain or loss is recognised in the
statement of profit or loss in other income, or until the investment
is determined to be impaired, when the cumulative gain or loss
is reclassified from the available-for-sale investment revaluation
reserve to the statement of profit or loss in other gains or losses.
Interest and dividends earned whilst holding the available-for-sale
financial investments are reported as interest income and dividend
income, respectively, and are recognised in the statement of profit
or loss as other income in accordance with the policies set out for
“Revenue recognition” below.

When the fair value of unlisted equity investments cannot be
reliably measured because (a) the variability in the range of
reasonable fair value estimates is significant for that investment or (b)
the probabilities of the various estimates within the range cannot
be reasonably assessed and used in estimating fair value, such
investments are stated at cost less any impairment losses.

The Group evaluates whether the ability and intention to sell
its available-for-sale financial assets in the near term are still
appropriate. When, in rare circumstances, the Group is unable
to trade these financial assets due to inactive markets, the Group
may elect to reclassify these financial assets if management has the
ability and intention to hold the assets for the foreseeable future or
until maturity.

For a financial asset reclassified from the available-for-sale category,
the fair value carrying amount at the date of reclassification
becomes its new amortised cost and any previous gain or loss on
that asset that has been recognised in equity is amortised to profit
or loss over the remaining life of the investment using the effective
interest rate. Any difference between the new amortised cost and
the maturity amount is also amortised over the remaining life of the
asset using the effective interest rate. If the asset is subsequently
determined to be impaired, then the amount recorded in equity is
reclassified to the statement of profit or loss.
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2.4 SUMMARY OF SIGNIFICANT ACCOUNTING 24 EXEHEEBE®

POLICIES (Continued)

Derecognition of financial assets EEREREMEE

A financial asset (or, where applicable, a part of a financial asset or TRMEAE(KF s eREEXDOAHESHEE

part of a group of similar financial assets) is primarily derecognised B —EH (RIEATE) R TIER T BEE

(i.e., removed from the Group's consolidated statement of financial WEUEER (BIRAEBMNERE MR &R+ i

position) when: )

e the rights to receive cash flows from the asset have expired; e  WHMEERSRENEFER 5k
or

e the Group has transferred its rights to receive cash flows from o  AEBEERENEERSRENEN - K
the asset or has assumed an obligation to pay the received AERIBNATF R ESEKEENER
cash flows in full without material delay to a third party under TRE=FZHARMAEHRSREN
a “pass-through” arrangement; and either (a) the Group EF: R@QASEDEREENBAL
has transferred substantially all the risks and rewards of the MR R EIR - 3K (b) AN R B E R T
asset, or (b) the Group has neither transferred nor retained BRBEENBAI SRR LB®R - B2
substantially all the risks and rewards of the asset, but has PEREEITHE

transferred control of the asset.

When the Group has transferred its rights to receive cash flows EASECDERUNEERREMNER - X
from an asset or has entered into a pass-through arrangement, it BRIVBFLY  HIGREGREBEEHRGE
evaluates if and to what extent it has retained the risk and rewards [E\ B R BB ERE - W REETERE S
of ownership of the asset. When it has neither transferred nor ERBRI DR LER - NEEREET
retained substantially all the risks and rewards of the asset nor T RIZEEENEERBANSEEFEY AZ
transferred control of the asset, the Group continues to recognise BEEMEEERAR TEBAT AKEN
the transferred asset to the extent of the Group’s continuing R EHAEAE ZCEENEEKAH
involvement. In that case, the Group also recognises an associated BERURMAEEMREENREERESE
liability. The transferred asset and the associated liability are &t e

measured on a basis that reflects the rights and obligations that the
Group has retained.

Continuing involvement that takes the form of a guarantee over the HEERNEEELERAXOBFESA -1
transferred asset is measured at the lower of the original carrying REENRERMERASEE R EREED
amount of the asset and the maximum amount of consideration REHESEMRENREETE -

that the Group could be required to repay.
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POLICIES (Continued)

Impairment of financial assets

The Group assesses at the end of each reporting period whether
there is objective evidence that a financial asset or a group of
financial assets is impaired. An impairment exists if one or more
events that occurred after the initial recognition of the asset have an
impact on the estimated future cash flows of the financial asset or
the group of financial assets that can be reliably estimated. Evidence
of impairment may include indications that a debtor or a group
of debtors is experiencing significant financial difficulty, default
or delinquency in interest or principal payments, the probability
that they will enter bankruptcy or other financial reorganisation
and observable data indicating that there is a measurable decrease
in the estimated future cash flows, such as changes in arrears or
economic conditions that correlate with defaults.

Financial assets carried at amortised cost

For financial assets carried at amortised cost, the Group first assesses
whether impairment exists individually for financial assets that are
individually significant, or collectively for financial assets that are not
individually significant. If the Group determines that no objective
evidence of impairment exists for an individually assessed financial
asset, whether significant or not, it includes the asset in a group of
financial assets with similar credit risk characteristics and collectively
assesses them for impairment. Assets that are individually assessed
for impairment and for which an impairment loss is, or continues
to be, recognised are not included in a collective assessment of
impairment.

The amount of any impairment loss identified is measured as the
difference between the asset’s carrying amount and the present
value of estimated future cash flows (excluding future credit losses
that have not yet been incurred). The present value of the estimated
future cash flows is discounted at the financial asset’s original
effective interest rate (i.e., the effective interest rate computed at
initial recognition).

The carrying amount of the asset is reduced through the use of
an allowance account and the loss is recognised in the statement
of profit or loss. Interest income continues to be accrued on the
reduced carrying amount using the rate of interest used to discount
the future cash flows for the purpose of measuring the impairment
loss. Loans and receivables together with any associated allowance
are written off when there is no realistic prospect of future recovery
and all collateral has been realised or has been transferred to the
Group.
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2.4 SUMMARY OF SIGNIFICANT ACCOUNTING 24 EXEHEEBE®
POLICIES (Continued)
Impairment of financial assets (Continued) EREEREE)
Financial assets carried at amortised cost (Continued) BHER A SR & & E(1E)
If, in a subsequent period, the amount of the estimated impairment R BREE R EREE S ERE —IBHERR
loss increases or decreases because of an event occurring after the BREENSHLGMIRND - QB BHERE
impairment was recognised, the previously recognised impairment BRIE ANl A S BT RE R AR B S 18 » T H B U
loss is increased or reduced by adjusting the allowance account. EER - RIZIENE R A BT A E A
If a write-off is later recovered, the recovery is credited to other ¥ o

expenses in the statement of profit or loss.

Assets carried at cost BRI EI Rz EE

If there is objective evidence that an impairment loss has been WERBNRER HEEASEFEAAEE
incurred on an unquoted equity instrument that is not carried at MARERADEESIE I EMRETANER
fair value because its fair value cannot be reliably measured, or on BEEE XEZELTRETIAGBHITANE
a derivative asset that is linked to and must be settled by delivery NZEIAGE 2 ITHEEELR R RERE - Al
of such an unquoted equity instrument, the amount of the loss is BReHERZEEZ REEMEBHARKASR
measured as the difference between the asset’s carrying amount EvREGKREUSREE ZBITMISEWER
and the present value of estimated future cash flows discounted PRz ZRAR - 2 EEZRBEEBETTE
at the current market rate of return for a similar financial asset. [ -

Impairment losses on these assets are not reversed.

Available-for-sale financial investments RO ELFRE

For available-for-sale financial investments, the Group assesses RAMEESRMIEEN ST  AEERSHREH
at the end of each reporting period whether there is objective R ECEEERER - HREN—HKRE
evidence that an investment or a group of investments is impaired. HIERRE -

If an available-for-sale asset is impaired, an amount comprising fn—BAENEEELRBE - ERANEGIR
the difference between its cost (net of any principal payment and FAE 2R EE) HEBITARNEBER =
amortisation) and its current fair value, less any impairment loss B R LA B R P R 2 R EE
previously recognised in the statement of profit or loss, is removed BEeaEMEERRIR  WABRRPE
from other comprehensive income and recognised in the statement R o

of profit or loss.

In the case of equity investments classified as available for sale, MAOBRAEHEZREAKREMS - BEER
objective evidence would include a significant or prolonged decline BRE-BEREZANBERENEXFET
in the fair value of an investment below its cost. “Significant” & - AREREAE « sHE2 S BRI KE]
is evaluated against the original cost of the investment and By - JHEARZIEIRE 2 RN E - Mal 2D
“prolonged” against the period in which the fair value has been BRMFEIRN  BIUALEBEEERRERKAR
below its original cost. Where there is evidence of impairment, KRERE BAISBERREIRE - BIRE
the cumulative loss — measured as the difference between the ERGRIEB AR EERITAABERZ Z5E
acquisition cost and the current fair value, less any impairment 2 ORARNMZIBERENBRRER MR
loss on that investment previously recognised in the statement of BER) B EMEmETR IR - WABEERS
profit or loss — is removed from other comprehensive income and R pHEANHREE ZRATAZREEE
recognised in the statement of profit or loss. Impairment losses on TEEBRBERRELD - BHEERAAEE LR

equity instruments classified as available for sale are not reversed TEERAEM 2 EWE AR
through the statement of profit or loss. Increases in their fair value

after impairment are recognised directly in other comprehensive

income.
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2.4 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (Continued)

Impairment of financial assets (Continued)
Available-for-sale financial investments (Continued)

The determination of what is “significant” or “prolonged” requires
judgement. In making this judgement, the Group evaluates, among
other factors, the duration or extent to which the fair value of an
investment is less than its cost.

Financial liabilities

Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as loans and
borrowings.

All financial liabilities are recognised initially at fair value and, in the
case of loans and borrowings, net of directly attributable transaction
Costs.

The Group's financial liabilities include trade and other payables,
coupon notes, and interest-bearing bank and other borrowings.

Subsequent measurement
The subsequent measurement of financial liabilities depends on
their classification as follows:

Loans and borrowings

After initial recognition, interest-bearing loans and borrowings
are subsequently measured at amortised cost, using the effective
interest rate method unless the effect of discounting would be
immaterial, in which case they are stated at cost. Gains and losses
are recognised in the statement of profit or loss when the liabilities
are derecognised as well as through the effective interest rate
amortisation process.

Amortised cost is calculated by taking into account any discount or
premium on acquisition and fees or costs that are an integral part
of the effective interest rate. The effective interest rate amortisation
is included in finance costs in the statement of profit or loss.
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2.4 SUMMARY OF SIGNIFICANT ACCOUNTING 24 EXEHEEBE®
POLICIES (Continued)
Derecognition of financial liabilities EEREREmAsE
A financial liability is derecognised when the obligation under the EAENEEWRRIEVEXER - AlemE
liability is discharged or cancelled, or expires. EFEUEER °
When an existing financial liability is replaced by another from the WMIBEEMBERKEREERNEZNMERBR
same lender on substantially different terms, or the terms of an ABEMMRR XREEENEREELE
existing liability are substantially modified, such an exchange or Al RS EEAR REUERERRAE
modification is treated as a derecognition of the original liability MHERMBERE  BHRHENEZRNER
and a recognition of a new liability, and the difference between the RHER °
respective carrying amounts is recognised in the statement of profit
or loss.
Offsetting of financial instruments KESRMT A
Financial assets and financial liabilities are offset and the net TRIEEHRCRBEYHE MABFESNER
amount is reported in the statement of financial position if there is BRI RHNITHVEE RN EEE R EEE
a currently enforceable legal right to offset the recognised amounts BERFEELELEIARNEREEEREER
and there is an intention to settle on a net basis, or to realise the & - M EARR R 25 -

assets and settle the liabilities simultaneously.

Treasury shares EFRG

Own equity instruments which are reacquired and held by the RAR KA KRB ENRE RFENRFHRAR
Company or the Group (treasury shares) are recognised directly TE(EFRD)RKAEEN ERAER - 18
in equity at cost. No gain or loss is recognised in the statement BRANTEREE  BITHTHEAEERS K
of profit or loss on the purchase, sale, issue or cancellation of the AT E iRz sk /EiaE o

Group's own equity instruments.

Inventories 78

Inventories are stated at the lower of cost and net realisable value. FFERK AR BB FEMAEEE AR - KA
Cost is determined on the first-in, first-out basis and, in the case of AR LERE - MR M REK MR
work in progress and finished goods, comprises direct materials, BEEEME EBEATIREELANREEE
direct labour and an appropriate proportion of overheads. Net A IERFEDREGAFEERETATIR
realisable value is based on estimated selling prices less any HER A EETRR o

estimated costs to be incurred to completion and disposal.

Cash and cash equivalents HReREASEEY

For the purpose of the consolidated statement of cash flows, cash GEReRERNESRREETEMRIETFHE
and cash equivalents comprise cash on hand and demand deposits, ReRERFER - URALBARTHERS
and short term highly liquid investments that are readily convertible WEBERDIERE(BERBERTS - BRX
into known amounts of cash, are subject to an insignificant risk BiSHRER=(EARNINE)  BAERERER
of changes in value, and have a short maturity of generally within WERAREERSEEN—BHMRITES -

three months when acquired, less bank overdrafts which are
repayable on demand and form an integral part of the Group's cash
management.
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POLICIES (Continued)

Cash and cash equivalents (Continued)

For the purpose of the consolidated statement of financial position,
cash and cash equivalents comprise cash on hand and at banks,
including term deposits and assets similar in nature to cash, which
are not restricted as to use.

Provisions

A provision is recognised when a present obligation (legal or
constructive) has arisen as a result of a past event and it is probable
that a future outflow of resources will be required to settle the
obligation, provided that a reliable estimate can be made of the
amount of the obligation.

When the effect of discounting is material, the amount recognised
for a provision is the present value at the end of the reporting
period of the future expenditures expected to be required to settle
the obligation. The increase in the discounted present value amount
arising from the passage of time is included in finance costs in the
statement of profit or loss.

Provisions for product warranties granted by the Group on certain
products are recognised based on sales volume and past experience
of the level of repairs and returns, discounted to their present values
as appropriate.

Income tax

Income tax comprises current and deferred tax. Income tax relating
to items recognised outside profit or loss is recognised outside profit
or loss, either in other comprehensive income or directly in equity.

Current tax assets and liabilities are measured at the amount
expected to be recovered from or paid to the taxation authorities,
based on tax rates (and tax laws) that have been enacted or
substantively enacted by the end of the reporting period, taking
into consideration interpretations and practices prevailing in the
countries in which the Group operates.

Deferred tax is provided, using the liability method, on all temporary
differences at the end of the reporting period between the tax
bases of assets and liabilities and their carrying amounts for financial
reporting purposes.
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2.4 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (Continued)

Income tax (Continued)

Deferred tax liabilities are recognised for all taxable temporary
differences, except:

° when the deferred tax liability arises from the initial
recognition of goodwill or an asset or liability in a transaction
that is not a business combination and, at the time of the
transaction, affects neither the accounting profit nor taxable
profit or loss; and

o in respect of taxable temporary differences associated with
investments in subsidiaries, when the timing of the reversal
of the temporary differences can be controlled and it is
probable that the temporary differences will not reverse in
the foreseeable future.

Deferred tax assets are recognised for all deductible temporary
differences, the carryforward of unused tax credits and any unused
tax losses. Deferred tax assets are recognised to the extent that it
is probable that taxable profit will be available against which the
deductible temporary differences, the carryforward of unused tax
credits and unused tax losses can be utilised, except:

° when the deferred tax asset relating to the deductible
temporary differences arises from the initial recognition of
an asset or liability in a transaction that is not a business
combination and, at the time of the transaction, affects
neither the accounting profit nor taxable profit or loss; and

o in respect of deductible temporary differences associated
with investments in subsidiaries, deferred tax assets are only
recognised to the extent that it is probable that the temporary
differences will reverse in the foreseeable future and
taxable profit will be available against which the temporary
differences can be utilised.

The carrying amount of deferred tax assets is reviewed at the end of
each reporting period and reduced to the extent that it is no longer
probable that sufficient taxable profit will be available to allow all or
part of the deferred tax asset to be utilised. Unrecognised deferred
tax assets are reassessed at the end of each reporting period and
are recognised to the extent that it has become probable that
sufficient taxable profit will be available to allow all or part of the
deferred tax asset to be recovered.
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POLICIES (Continued)

Income tax (Continued)

Deferred tax assets and liabilities are measured at the tax rates that
are expected to apply to the period when the asset is realised or the
liability is settled, based on tax rates (and tax laws) that have been
enacted or substantively enacted by the end of the reporting period.

Deferred tax assets and deferred tax liabilities are offset if a legally
enforceable right exists to set off current tax assets against current
tax liabilities and the deferred taxes relate to the same taxable entity
and the same taxation authority.

Government grants

Government grants are recognised at their fair value where there
is reasonable assurance that the grant will be received and all
attaching conditions will be complied with. When the grant relates
to an expense item, it is recognised as income on a systematic basis
over the periods that the costs, which it is intended to compensate,
are expensed.

Where the grant relates to an asset, the fair value is credited to a
deferred income account and is released to the statement of profit
or loss over the expected useful life of the relevant asset by equal
annual instalments or deducted from the carrying amount of the
asset and released to the statement of profit or loss by way of a
reduced depreciation charge.

Revenue recognition

Revenue is recognised when it is probable that the economic
benefits will flow to the Group and when the revenue can be
measured reliably, on the following bases:

(@  from the sale of goods, when the significant risks and rewards
of ownership have been transferred to the buyer, provided
that the Group maintains neither managerial involvement to
the degree usually associated with ownership nor effective
control over the goods sold;

(b)  from the rendering of services, on the percentage of
completion basis, as further explained in the accounting
policy for “Contracts for services” below;

InvesTech Holdings Limited BaIZBRAER AT

FRiS®i (&)
BELEHRBREENAENEERERLBERS
EHEERERNNEGE - WRERSHR
ERMAERBHRORE(RBUR)GE -

T8l = B VA TE T HE I LA BN ER B 18 8 2= 4 81 BN R
ARG BARELEHBES RAREARE
BLAERMEHEE - QK EEEHBAEER
EREFHIARLE

BUF B RE
BB A AR EE B AEENA S
BEBGE - AREQAEEERZZEBUNE
B EEERIEE HENMEE - RIREE
ERAE A R R R A

BB ERENMR - ARAEEFAE
WAL - YR EREEBAERFHAE
FOMRERERERERTHAAEENERE
BEHIR: - WARHRTEERT A ARER

LN
REEFSRAERALKEBREASEHERK
AB - R FIEERERA

(@ MAKRERREMBEBEMSRNER
SHE - TABRERIMESY - RIHE
BRI AR AT R B R K O
BE BT TARER

()  RIFWA - RERHBADLLEE  E—F
HBRTXRBEHINEFER



NOTES TO FINANCIAL STATEMENTS
RS R MR

31 December 2016
—E-ANFFZA=+—H

2.4 SUMMARY OF SIGNIFICANT ACCOUNTING 24 EXRSHBERME )

POLICIES (Continued)

Revenue recognition (Continued) WA TR ()

(¢) interest income, on an accrual basis using the effective (0 FEBWMAREFEE KA IARE
interest method by applying the rate that exactly discounts ST EEPR 3k B RS A0 R B (408 A ) (s AR R UL
the estimated future cash receipts over the expected life DR eRENRESREERDFEN
of the financial instrument or a shorter period, when FIRE - LEBRMEERER &
appropriate, to the net carrying amount of the financial asset;
and

(d) rental income, on a time proportion basis over the lease (d)  HEWARTEEAR IR L0 F ARER -
terms.

Contracts for services BREEHN

Contract revenue on the rendering of services comprises the agreed RERENEHNRETIRENE NS - et

contract amount. Costs of rendering services comprise labour and R ABFHERETLE - HthEEAHRHR

other costs of personnel directly engaged in providing the services BATHIRAREZEER -

and attributable overheads.

Revenue from the rendering of services is recognised based on the RERBHUWE - e EMETE2WE - Fb
percentage of completion of the transaction, provided that the RARAEETTIRAMBERT - BETITED
revenue, the costs incurred and the estimated costs to completion thiER - T L ED L 2R E BB £k AE
can be measured reliably. The percentage of completion is R SBEAVEL R ERE - tEEERSH
established by reference to the costs incurred to date as compared FMIBREAMmME 8- HAHNNKR TR
to the total costs to be incurred under the transaction. Where the A SEME T - RN EE AP BEREINE
outcome of a contract cannot be measured reliably, revenue is B -

recognised only to the extent that the expenses incurred are eligible
to be recovered.

Provision is made for foreseeable losses as soon as they are EEIREERIER BRI AL EE -
anticipated by management. Where contract costs incurred to HEHEBEESHNENE R aFHED R
date plus recognised profits less recognised losses exceed progress REBRREENR - KBV BEBEFGL
billings, the surplus is treated as an amount due from contract I HHENKBHE BEBEES LKA
customers. Where progress billings exceed contract costs incurred BiER G NRECBREE - SRERTIEREN
to date plus recognised profits less recognised losses, the surplus is BEPEHIFIE -

treated as an amount due to contract customers.

Share-based payments RS RERNRK

The Company operates a share option scheme for the purpose ARG EmEREGTS - SEREAEEER
of providing incentives and rewards to eligible participants who BIN R BB 2 & B A% 2 B 4R (R E) B 5%
contribute to the success of the Group's operations. Employees e AEEREE(BEES)URNENZS 2
(including directors) of the Group receive remuneration in the form FRUEREREN - R B 3R A AR S VE A W ER A% AR
of share-based payments, whereby employees render services as TEZRE(TRAEERZS]) °

consideration for equity instruments (“equity-settled transactions”).
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POLICIES (Continued)

Share-based payments (Continued)

The cost of equity-settled transactions with employees for grants
after 7 November 2002 is measured by reference to the fair value at
the date at which they are granted. The fair value is determined by
an external valuer using a binomial model, further details of which
are given in note 32 to the financial statements.

The cost of equity-settled transactions is recognised in employee
benefit expense, together with a corresponding increase in equity,
over the period in which the performance and/or service conditions
are fulfilled. The cumulative expense recognised for equity-settled
transactions at the end of each reporting period until the vesting
date reflects the extent to which the vesting period has expired and
the Group's best estimate of the number of equity instruments that
will ultimately vest. The charge or credit to the statement of profit
or loss for a period represents the movement in the cumulative
expense recognised as at the beginning and end of that period.

Service and non-market performance conditions are not taken into
account when determining the grant date fair value of awards, but
the likelihood of the conditions being met is assessed as part of the
Group's best estimate of the number of equity instruments that
will ultimately vest. Market performance conditions are reflected
within the grant date fair value. Any other conditions attached
to an award, but without an associated service requirement, are
considered to be non-vesting conditions. Non-vesting conditions
are reflected in the fair value of an award and lead to an immediate
expensing of an award unless there are also service and/or
performance conditions.

For awards that do not ultimately vest because non-market
performance and/or service conditions have not been met, no
expense is recognised. Where awards include a market or non-
vesting condition, the transactions are treated as vesting irrespective
of whether the market or non-vesting condition is satisfied,
provided that all other performance and/or service conditions are
satisfied.

Where the terms of an equity-settled award are modified, as a
minimum an expense is recognised as if the terms had not been
modified, if the original terms of the award are met. In addition, an
expense is recognised for any modification that increases the total
fair value of the share-based payments, or is otherwise beneficial to
the employee as measured at the date of modification.
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2.4 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (Continued)

Share-based payments (Continued)

Where an equity-settled award is cancelled, it is treated as if it
had vested on the date of cancellation, and any expense not yet
recognised for the award is recognised immediately. This includes
any award where non-vesting conditions within the control of
either the Group or the employee are not met. However, if a new
award is substituted for the cancelled award, and is designated as
a replacement award on the date that it is granted, the cancelled
and new awards are treated as if they were a modification of the
original award, as described in the previous paragraph.

The dilutive effect of outstanding options is reflected as additional
share dilution in the computation of earnings per share.

Other employee benefits

Pension scheme

The employees of the Group’s subsidiaries which operate in
Mainland China are required to participate in a central pension
scheme operated by the local municipal government. These
subsidiaries are required to contribute a certain percentage of their
payroll costs to the central pension scheme. The contributions are
charged to the statement of profit or loss as they become payable
in accordance with the rules of the central pension scheme.

For the defined contribution schemes of the Group, the forfeited
contributions (by employers on behalf of employees who leave the
scheme prior to vesting fully in such contributions) would not be
used by the employer to reduce the existing level of contribution.

Termination benefits

Termination benefits are recognised at the earlier of when the
Group can no longer withdraw the offer of those benefits and
when the Group recognises restructuring costs involving the
payment of termination benefits.
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POLICIES (Continued)

Borrowing costs

Borrowing costs directly attributable to the acquisition, construction
or production of qualifying assets, i.e., assets that necessarily
take a substantial period of time to get ready for their intended
use or sale, are capitalised as part of the cost of those assets. The
capitalisation of such borrowing costs ceases when the assets
are substantially ready for their intended use or sale. Investment
income earned on the temporary investment of specific borrowings
pending their expenditure on qualifying assets is deducted from the
borrowing costs capitalised. All other borrowing costs are expensed
in the period in which they are incurred. Borrowing costs consist of
interest and other costs that an entity incurs in connection with the
borrowing of funds.

BERA

R - RS EEAEREE(NFEMRE —
BREHIGE R AR MEMERHENEE)ME
BREENEERARBIEELR JIREHEE
AR —8 7 o LAl ERAR Ll 8 ERE
AERERGREERELERNE - REER
BEEERXISEEREERANKREMS
HIRERA - BRE M ERERA T o
FrEEMERRAIRELRANZH - EEK
AEREMNERERMENESMEEMEMBK
o

Dividends BE
Final dividends are recognised as a liability when they are approved RERERIRRERRAE LI ERERAE
by the shareholders in a general meeting. X

Interim dividends are simultaneously proposed and declared,
because the Company’s memorandum and articles of association
grant the directors the authority to declare interim dividends.
Consequently, interim dividends are recognised immediately as a
liability when they are proposed and declared.

Foreign currencies

These financial statements are presented in RMB which is the
Company's presentation currency. Each entity in the Group
determines its own functional currency and items included in
the financial statements of each entity are measured using that
functional currency. Foreign currency transactions recorded by the
entities in the Group are initially recorded using their respective
functional currency rates prevailing at the dates of the transactions.
Monetary assets and liabilities denominated in foreign currencies
are translated at the functional currency rates of exchange ruling at
the end of the reporting period. Differences arising on settlement
or translation of monetary items are recognised in the statement of
profit or loss.
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2.4 SUMMARY OF SIGNIFICANT ACCOUNTING 24 EXEHEEBE®
POLICIES (Continued)
Foreign currencies (Continued) S ()
Non-monetary items that are measured in terms of historical cost BRELKAFENFEEEEREBERNZSHE
in a foreign currency are translated using the exchange rates at the FIPERIBE o IRINE N EEFENIFERIA
dates of the initial transactions. Non-monetary items measured at EREEANEBEZBNERRE - HAAE
fair value in a foreign currency are translated using the exchange B E2IEESIEBREEE BB RERZ
rates at the date when the fair value was measured. The gain or loss HEAAEBEESNREEBNEE T B(RE
arising on translation of a non-monetary item measured at fair value 2 REMEERGENIERERALEBELE
is treated in line with the recognition of the gain or loss on change BIE B ME N ZR - T B Bt 2 W e =
in fair value of the item (i.e., translation difference on the item BatER) o

whose fair value gain or loss is recognised in other comprehensive
income or profit or loss is also recognised in other comprehensive
income or profit or loss, respectively).

The functional currencies of certain overseas subsidiaries are BT EIMBRATMNNGEEEWIEARE - B
currencies other than RMB. As at the end of the reporting period, WERK ZSEENEERABRBRERR
the assets and liabilities of these entities are translated into RMB WEXMESARE  ZFARMNEBREREAN
at the exchange rates prevailing at the end of the reporting period FENMETHRRRBRESARE

and their statements of profit or loss are translated into RMB at the
weighted average exchange rates for the year.

The resulting exchange differences are recognised in other FE R E R Z N A 2 S R &R R
comprehensive income and accumulated in the foreign currency FOIAE R FE o EHEBINEBE - 25T
translation reserve. On disposal of a foreign operation, the TEINETS RN B 2 E WM E A B R R
component of other comprehensive income relating to that PR ©

particular foreign operation is recognised in the statement of profit

or loss.

Any goodwill arising on the acquisition of a foreign operation and WHEBINESE A NEMREERKBEENE
any fair value adjustments to the carrying amounts of assets and EXAENERABE2ERNAABERARE  ER
liabilities arising on acquisition are treated as assets and liabilities of HINEBHEERBERE - WiRREHRD
the foreign operation and translated at the closing rate. fEing -
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SIGNIFICANT ACCOUNTING JUDGEMENTS AND
ESTIMATES

The preparation of the Group’s financial statements requires
management to make judgements, estimates and assumptions
that affect the reported amounts of revenues, expenses, assets and
liabilities, and their accompanying disclosures, and the disclosure
of contingent liabilities. Uncertainty about these assumptions and
estimates could result in outcomes that could require a material
adjustment to the carrying amounts of the assets or liabilities
affected in the future.

Judgements

In the process of applying the Group’s accounting policies,
management has made the following judgements, apart from those
involving estimations, which have the most significant effect on the
amounts recognised in the financial statements:

Transfer of financial assets

When the Group has transferred its rights to receive cash flows
from an asset or has entered into a pass-through arrangement, and
has neither transferred nor retained substantially all the risks and
rewards of the asset nor transferred control of the asset, the asset
is recognised to the extent of the Group’s continuing involvement
in the asset. Significant judgement is often required when the
Group has neither transferred nor retained substantially all the risks
and rewards of the asset nor transferred control of the asset, and
estimates the extent of the Group's continuing involvement in the
asset.

Recognition of deferred tax liabilities for withholding taxes
Deferred tax liabilities should be recognised for withholding tax
levied on dividends declared to foreign investors from the foreign
investment enterprises established in Mainland China. Significant
management judgement is required to determine the amount
of deferred tax liabilities that can be recognised, based upon the
probability that dividends would be declared. The Group is of the
view that it is able to fully control the timing of the reversal of the
temporary difference arising from dividend distribution of these
subsidiaries and it is not probable that these subsidiaries will make
such profit distribution in the foreseeable future. Therefore, the
Group has not recognised any deferred tax liability for withholding
taxes.
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SIGNIFICANT ACCOUNTING JUDGEMENTS AND
ESTIMATES (Continued)

Estimation uncertainty

The key assumptions concerning the future and other key sources
of estimation uncertainty at the end of the reporting period, that
have a significant risk of causing a material adjustment to the
carrying amounts of assets and liabilities within the next financial
year, are described below.

Revenue recognition

For contracts involving multiple deliverables, the Group generally
evaluates each deliverable to determine whether it represents
a separate unit based on the following criteria: (i) whether the
delivered item has value to the customer on a stand-alone basis,
and (i) whether the completion of the contract (that includes a
general right of return), delivery or performance of the undelivered
item(s) is considered probable and substantially in the control of the
Group.

The Group's determination of whether deliverables within a
multiple element arrangement can be treated separately for
revenue recognition purposes involves significant estimates and
judgements, such as whether delivered elements have stand-alone
value to the customer. Changes to the Group's assessment of the
accounting units in an arrangement and/or its ability to establish fair
values could significantly change the timing and value of revenue
recognition.

Arrangement consideration shall be allocated at the inception of the
arrangement to all deliverables on the basis of their relative selling
price (the relative selling price method). When applying the relative
selling price method, the selling price for each deliverable shall be
determined using vendor-specific objective evidence (“VSOE") of
selling price, if it exists; otherwise, third-party evidence of selling
price. If neither vendor-specific objective evidence nor third-party
evidence of selling price exists for a deliverable, the vendor shall
use its best estimate of the selling price for that deliverable when
applying the relative selling price method.

The Group's assessment of which revenue recognition guidance is
appropriate for accounting for a deliverable also involves significant
judgement. This assessment could significantly impact the amount
and timing of revenue recognition.
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SIGNIFICANT ACCOUNTING JUDGEMENTS AND 3. FESHERMEFT @
ESTIMATES (Continued)

Estimation uncertainty (Continued) AT RERE(H)
Impairment of goodwill EERE

The Group determines whether goodwill is impaired at least on an
annual basis. This requires an estimation of the value in use of the
cash-generating units to which the goodwill is allocated. Estimating
the value in use requires the Group to make an estimate of the
expected future cash flows from the cash-generating units and also
a suitable discount rate to calculate the present value of those cash
flows. The carrying amount of goodwill at 31 December 2016 was
RMB207,580,000 (2015: RMB268,726,000). Further details are set
out in note 17 to the financial statements.

Impairment of non-financial assets (other than goodwill)

The Group assesses whether there are any indicators of impairment
for all non-financial assets at the end of each reporting period. Non-
financial assets are tested for impairment when there are indicators
that the carrying amounts may not be recoverable. An impairment
exists when the carrying value of an asset or a cash-generating unit
exceeds its recoverable amount, which is the higher of its fair value
less costs of disposal and its value in use. The calculation of the fair
value less costs of disposal is based on available data from binding
sales transactions in an arm'’s length transaction of similar assets or
observable market prices less incremental costs for disposing of the
asset. When value in use calculations are undertaken, management
must estimates the expected future cash flows from the asset or
cash-generating unit and chooses a suitable discount rate in order
to calculate the present values of those cash flows.

Impairment of loans and receivables

The Group assesses at the end of each reporting period whether
there is any objective evidence that a loan/receivable is impaired.
To determine whether there is objective evidence of impairment,
the Group considers factors such as the probability of insolvency
or significant financial difficulties of the debtor and default or
significant delay in payments. Where there is objective evidence
of impairment, the amount and timing of future cash flows are
estimated based on historical loss experience for assets with similar
credit risk characteristics. Further details are set out in notes 22 and
23 to the financial statements.
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SIGNIFICANT ACCOUNTING JUDGEMENTS AND
ESTIMATES (Continued)

Estimation uncertainty (Continued)

Net realisable value of inventories

The Group performs regular review of the carrying amounts of
its inventories with reference to ageing analyses of the Group's
inventories and projections of expected future saleability of goods,
and also based on management'’s experience and judgement.
Based on this review, write-down of inventories is made when the
estimated net realisable values of inventories decline below their
carrying amounts. Due to changes in the technological, market and
economic environment and customers’ preference, actual saleability
of goods may be different from estimation and profit or loss could
be affected by differences in this estimation. As at 31 December
2016, impairment losses of RMB645,000 (2015: reversals of
impairment loss of RMB2,371,000) for inventories were recognised.

Deferred tax assets

Deferred tax assets are recognised for all deductible temporary
differences and unused tax losses to the extent that it is probable
that taxable profit will be available against which the deductible
temporary differences and unused tax losses can be utilised.
Significant management'’s judgement is required to determine the
amount of deferred tax assets that can be recognised, based upon
the likely timing and level of future taxable profits together with
future tax planning strategies. Further details are set out in note 20
to the financial statements.
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4. OPERATING SEGMENT INFORMATION 4, RKEHTBER

After the disposal of the entire equity interest in /8 T A EARE R REERITHIESEREERAA(EE

FABR A 7 (Weihaishi Yubo Wire & Cable Technology Co., Ltd.*, WE] HREBEERBEZZT—RF+=A

“Weihai Yubo"), which was managed in the “others” segment by =t+—HIFEEIEM D BPEE)N2 IR

management in the year ended 31 December 2015, the Group has #E AEEREE-T—R"F+A=1+—

only one reportable operating segment, which is communication AEFERE—ErREEE27H - BlmER

system segment, during the year ended 31 December 2016, and FoEl  BAEETEZNNAFERNDH

consequently, the Group has not presented segment reporting data WMEBIE -

for the current year.

For management purposes, the Group was organised into business HE_Z-RF+_A=+—RHILFE  #E

units based on their products and services during the year ended 31 BmME  ARERERERLRREE D EBSEM

December 2015 as follows: T

(@) The communication system segment, which designed, (a) BERHEH - Kt FAEMIEHAEE
developed and provided network communication devices ERERESR  CEBROBERRRSE
and systems, network system integration of Enterprise Private ARG B N ER R R -
Network and mobile internet office software solutions.

(b)  The “others” segment, which leased plants and properties (b)y [HAb]5E6 - BIFHE AL B FT#EE R
owned by the Group. B R -

Management monitored the results of the Group’s operating EREBVERASERZE T —1F 1+ A

segments separately for the purpose of making decisions about S+ —RIEFEZEESHESE  URERD

resources allocation and performance assessment during the year Bl R R HIEL IR - DERBRIBITME

ended 31 December 2015. Segment performance was evaluated DEHEFIFE - E AR ELEKEARRT AR

based on reportable segmental profit, which was a measurement of P22 -  FELERARKRBINRN 252

adjusted profit before tax from continuing operations. The adjusted FRERNEBRFELE 2 RBMADSN —5 -

profit before tax from continuing operations was measured FBUWA » ROEBUA RS - BERAR R

consistently with the Group’s profit before tax from continuing Hh R DB AN EE A FIRZ I EET AR

operations except that interest income, unallocated income and e

gains, finance costs, as well as other unallocated head office and

corporate expenses are excluded from such measurement.

Segment assets exclude available-for-sale investment, deferred tax DEHEETBFEAIMEERE  BEEHEA

assets, cash and cash equivalents and other unallocated head office E RekBReFEYREMRSBEENER

and corporate assets as these assets were managed on a group RAGIAE  RARZSEEREEEEEN -

basis.

Segment liabilities exclude deferred tax liabilities, interest-bearing SHABTEFBRERAAS  FHERITRHE

bank and other borrowings, tax payable and other unallocated head B E  ERHRIEREM RS EATERRR

office and corporate liabilities as these liabilities were managed on a AaE  RAAZEEEREEEEEE -

group basis.

*  The English name is for identification purpose only. * RN ETEERER -
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4, OPERATING SEGMENT INFORMATION (Continued) 4,
Year ended 31 December 2015

ReEaHER®)
BE-ZE—HF+-A=1+t—HLEFE

system Others Total
BEAG Hity @t
RMB'000 RMB'000 RMB'000
ARETR ARBT R ARETR
Segment revenue iR 1l 6
Sales to external customers RINPEFIHE 840,443 1,084 841,527
Sales to a discontinued operation R HEEEBHE = 1,626 1,626
840,443 2,710 843,153
Reconciliation: HEE -
Elimination of sales to a discontinued operation K §[A 2 R I L £/ HE (1,626)
Revenue from continuing operations BELEEB KR 841,527
Segment results DEEE 81,703 (14,814) 66,889
Recondiliation: HE
Elimination of sales to a discontinued operation A 2 4R [F 4 & #7585 (1,626)
Interest income FEMA 941
Unallocated income and gains AWK Mz 5,315
Finance costs BB (8,025)
Corporate and other unallocated expenses NEREMKRIERZ (11,984)
Profit before tax from RHE RS EBRBANER
continuing operations 51,510
Segment assets SHEE 1,507,596 — 1,507,596
Recondiliation: FHE
Corporate and other unallocated assets NEREMRABEE 212,795
Total assets EEHEE 1,720,391
Segment liabilities SBEE 513,214 = 513,214
Reconciliation: G
Corporate and other unallocated liabilities RAIREMKRDEEE 159,252
Total liabilities BEAHE 672,466
Other segment information: HittpEHER :
Impairment losses recognised in RERER T HERARERE
the statement of profit or loss 19,150 14,419 33,569
Depreciation and amortisation EREH 32,457 2,190 34,647
Capital expenditure* BRRZ * 242,794 = 242,794
* Capital expenditure consisted of additions to property, plant and * BAAZBEABEYE  BELSE  EME

equipment, other intangible assets including assets from the

acquisition of a subsidiary.

Communication

WAE(BEKE-HHNBRRMSEE)

ANNUAL REPORT 2016 —Z— NEF 1



NOTES TO FINANCIAL STATEMENTS
BB R MR

31 December 2016
—E—ANFFTZA=1—H

4. OPERATING SEGMENT INFORMATION (Continued) 4., REFHER @)

Geographical information #h 3B B R
(a) Revenue from external customers (a) REIIBEFZWA
2016 2015
—E—RE —ZT—RHF
RMB’000 RMB’000
AR¥TT ARBTIT
Mainland China FEL A 315,298 633,108
Hong Kong B 7,769 205,744
United States of America £ 29,051 2,675
Other countries HAb B 49 —
352,167 841,527
The revenue information of continuing operations above is PR EFEREEER  WMABERTIUE
based on the locations of the customers. PR R R -
(b) Non-current assets (b) FRBEE
2016 2015
—EB—REF —ZT—RF
RMB'000 RMB’000
AR¥TT AREBTIT
Mainland China AR i 388,577 479,697
Hong Kong B 106 182
388,683 479,879
The non-current assets information of continuing operations S ERE R 2 IERBEEERTIA
above is based on the locations of the assets and excludes AEMEMEREE 2R EEEHT
financial instruments and deferred tax assets. BREERIBAE
Information about major customers BREEEFZEHR
None of the sales to external customers (2015: Two) individually RAFERN  BEAMNEP(ZZE—HF M
amounted to over 10% of the total revenue of the Group for the B EERE N EE B HEB 10% o

current year.

2016 2015
—E—REF —T—hHF
RMB’000 RMB’000
AR¥T ARETTT
Customer A ZEA N/A* RE A * 260,711
Customer B =FB N/A* RiE A * 205,630
N/AFRERA 466,341
* Less than 10% of revenue. * I ZE D 10% ©
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KA - Hip AR Kz
WABFNEE SR RBIERZEEFE
RRERESITNERE  RHERENEER
FIER BT S WA -

5. REVENUE, OTHER INCOME AND GAINS 5.
Revenue represents the net invoiced value of goods and software
products sold, after allowances for returns and trade discounts, the
value of services rendered and gross rental income received during
the year.

MEABFELEEBZR/A - EHA RS2
DT

An analysis of revenue, other income and gains from continuing
operations is as follows:

2016 2015
—EB—XEF —T—hF
RMB’000 RMB'000
AR¥T T ARBTFT
Revenue ON
Sales of goods and software products HEEmEERYER 261,847 635,087
Rendering of services IR 90,320 205,356
Gross rental income FEGEE A ON — 1,084
352,167 841,527
Other income and gains HAg A K
Bank interest income HRATHALEHA 895 941
Government grants released B I AT i Ah 402 7,612
Net gains on disposals of subsidiaries i E B A Rz e F R — 4,471
Foreign exchange differences, net R ZEEFE 463 734
Gain on collection of impaired trade receivables I EIREBE BT ERIE
acquired in a business combination* B 5 e WGRIE 2 Was 4,953 —
Gain on disposal of items of property, plant and HEWZE -« BFE REEEE
equipment 2 Wa — 4,264
Gain on disposal of assets classified HESHEAFIEHEEEZ
as held for sale (note 25) W sk (H7a#25) 50,131 —
Others Hith 18 151
56,862 18,173
* The gain was generated by the cash collection of trade receivables * WA S EBIEMREMNRS - ERE

E_Z—RF+ A=+ BHULEFEALESE
BESA GRS B REURE -

which were fully impaired when they were acquired by the Group

through business combination in the year ended 31 December 2015.
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NOTES TO FINANCIAL STATEMENTS
BB R MR

31 December 2016
—E—ANFFTZA=1—H

6. (LOSS)/PROFIT BEFORE TAX 6. KRELAT(EE), aF
The Group's (loss)/profit before tax from continuing operations is REFRBECE ZBBATER) SRR ENR
arrived at after charging/(crediting): S (AT EE -

2016 2015
ZE-RF —T-0fF
RMB'000 RMB'000
ARETR AR®FTT
Cost of inventories sold* BEFERA* 289,896 715,908
Depreciation neE 759 5,299
Recognition of prepaid land lease payments HBREMN LA ERE — 1,415
Amortisation of other intangible assets** B ER B E 29,771 27,933
Impairment of prepaid land lease payments*** TR T A E ORI E <+ 16 - 9,317
Impairment of assets classified as held for sale*** D 4EARH{EHEEERME *** 25 8,212 —
Impairment of property, plant and equipment*** ¥ « i K& I E *** 74 — 5,102
Impairment of other intangible assets*** Hith B A B ** 18 — 18,083
Impairment of goodwill*** PEE *** 17 61,146 =
Impairment of trade receivables*** B 5 U SR IERI B *** 2,898 678
(Reversal of impairment)/impairment of H U8 R IR 508
other receivables and prepayments, net*** (RERE),/REFE > 23 (248) 389
Minimum lease payments under operating leases &4 E 7 HEHEMT 7,270 2,492
Auditor's remuneration ZERRDEN & 2,100 2,300
Research and development costs WA 10,532 2,722
Government grants released BERBUTHHE (402) (7,612)
Foreign exchange differences, net P = 255 (463) (734)
Employee benefit expenses (including directors’ EERFAZ(BEEER
and a chief executive's remuneration) ER{THAEME)
— Wages and salaries —~IER%® 38,586 16,245
— Equity-settled share option expense — AR E R R 3,021 —
— Pension scheme contributions —RIREFTEIER 4,027 976
—True up of termination benefit —RERHREA — (1,493)
45,634 15,728
Write-down of inventories to net realisable value* i 17 & 2 Al £437 % (8 * 645 106
Gain on disposal of items of property, HEWE - BE RS EER
plant and equipment PG — (4,264)
Bank interest income AT LA (895) (941)
Net gains on disposals of subsidiaries HEME L A2 s F 5 — (4,471)
Gain on disposal of assets classified HES AR ELEEE 2 e
as held for sale (note 25) (B1at25) (50,131) —

* Inclusive of write-down of inventories to net realisable value. * PREBEERBZETZIREE -

FREBHEMBLEEMAGSIBRRNOMH
ERAIRTTRRAX A -

i The amortisation of other intangible assets for the year is included *x
in “Cost of sales” and “Administrative expenses” in the consolidated

statement of profit or loss.

SRS/ (WA)EB B AGABERET
[EMRAZ A -

***  These items of expenses/(income) are included in “Other expenses” in i

the consolidated statement of profit or loss.
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7.

FINANCE COSTS

An analysis of finance costs from continuing operations is as
follows:

Interest on bank and other borrowings
Interest on coupon notes
Others

DIRECTORS’ AND CHIEF EXECUTIVE'S
REMUNERATION

Directors” and chief executive’s remuneration for the year, disclosed
pursuant to the Listing Rules, section 383(1)(a), (b), (c) and (f) of
the Hong Kong Companies Ordinance and Part 2 of the Companies
(Disclosure of Information about Benefits of Directors) Regulation, is

RITREMEERE
MEREFE
Hit

NOTES TO FINANCIAL STATEMENTS
RS R MR

31 December 2016
—E-ANFFZA=+—H

7. BERAK

KEFBELLNREXARNDTIT

2016 2015
—B—REF —T—h%F
RMB’000 RMB’000
ARETT ARMET T
2,162 6,934

287 —

107 1,091

2,556 8,025

8. EERBSTHRAEHM

RIE ETHR A - BBCA BERF])EE 383(1)a)
b)* QO RMOFEARAB(REEEMNEER) R
PIE2BTUEB 2 FANEERESTHRAR
BT

as follows:
2016 2015
—E—REF —T—RF
RMB’'000 RMB'000
ARETT AREFTT
Fees: e
Executive directors and non-executive directors ~ HiTEERIEHITES 1,083 351
Independent non-executive directors BN IEHITES 629 549
1,712 900
Other emoluments of executive directors and HTESRIFRITES
non-executive directors: MEMME :
Salaries, allowances and benefits in kind e R REYEF 3,435 2,157
Equity-settled share option expense LARE 5 45 B R BB AR AE R 2 3,021 —
Pension scheme contributions RIS ET B 109 74
6,565 2,231
8,277 3,131

During the year, two directors were granted share options, in
respect of their services to the Group, under the share option
scheme of the Company, further details of which are set out in
note 32 to the financial statements. The fair value of such options,
which has been recognised in the statement of profit or loss over
the vesting period, was determined as at the date of grant and the
amount included in the financial statements for the current year is
included in the above directors’ and chief executive’'s remuneration
disclosures.

FA - MEBESERHERREEEHR 2 RB MR
BARRZBIREZERBRE  HE—F
FIEE N MR 32 - ZEBREZ DR
EBECNBREBHEERSERTER  YRERH
BEE  MAFEENBHRRPAGFTAZEHE
EFfFALXEERERITRASHMBEES -
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NOTES TO FINANCIAL STATEMENTS
BB R MR

31 December 2016
—E—ANFFTZA=1—H

8. DIRECTORS' AND CHIEF EXECUTIVE'S 8. EERBSITHAEHM=
REMUNERATION (Continued)
(a) Independent non-executive directors () BIFHITES
The fees paid to independent non-executive directors of the FANTARBEIIFNTESNE S
Company during the year were as follows: T~
2016 2015
—E—REF —T—hHF
RMB’000 RMB'000
ARETT ARMETTT
Mr. Huang Liangkuai’ ERIREAE! 145 —
Mr. Pao Ping Wing? SRR oA 2 71 170
Mr. Thomas Tam? ABIE S 2 71 170
Mr. Qu Wen Zhou? JESTM A A 171 88
Mr. Lu, Brian Yong Chen? B KBRS A 3 171 88
Ms. Zheng Lin* (57 S — 33
629 549
L This director was appointed as a director of the Company on ! REEN_T-—R"E_A-THBEZ
25 February 2016. FARARES -
2 These directors retired as directors of the Company on 27 May 2 REEEN_T—"FRAZ+tHR
2016. ERRAES -
3 These directors were appointed as directors of the Company 3 REEEN_T—RFAZTHAE
on 25 June 2015. ZERKARESE -
4 This director resigned as a director of the Company on 29 4 REEN-_T—AFTAZTNBET
October 2015. RAFES -
There were no other emoluments payable to the independent FRWEENRNARBIIERITEENE
non-executive directors of the Company during the year e (T —RF « &) -
(2015: Nil).
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NOTES TO FINANCIAL STATEMENTS
TS ERR MR

31 December 2016
—EFE-ANFfF—H=+—H

8. DIRECTORS’ AND CHIEF EXECUTIVE'S 8. EERESTHAERFMH®
REMUNERATION (Continued)
(b) Executive directors, non-executive directors (b) BITEE - KHITEBERESTH
and the chief executive AE

Salaries, Equity-

allowances Pension settled
and benefits scheme share Total
in kind contributions options remuneration

e 2R Bihe HUEREEN
ik BYEF SRR BRERX iz
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
AR®TT AR®Tr ARETE AR%®TR AR%®TrR

2016 ZE-RF
Executive directors: BITES
Mr. Lu Chengye BRRKERAE 125 700 47 — 872
Ms. Wang Fang Frut 17 761 47 2,746 3,725
Mr. Wu Chi Luen REMmEE 1m 521 — - 692
Mr. Chan Sek Keung, Ringo’ PR SEAE 308 1,453 15 275 2,051
775 3,435 109 3,021 7,340
Non-executive director: FHTES:
Mr. Wong Kui Shing, Danny FERAEE 308 — — — 308
1,083 3,435 109 3,021 7,648
1 This director was re-designated from a non-executive director ! ZEFR-_E-R"FNLA=-+—HEH
to an executive director of the Company on 21 September RATMITESRERRRATNITE
2016. %o
Mr. Chan Sek Keung, Ringo, as an executive director of RATTESRGRIEEN T —RF
the Company, assumed the role of chief executive of the NAZ+—BEERRFTESITHRAEN
Company on 21 September 2016 and his emolument for Bet - SR ERBEEZMEEBIE
services rendered by him was included in the above. MR ZEEE -
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NOTES TO FINANCIAL STATEMENTS
BB R MR

3 7 December 2016

7

8.

—NFEFZA=1—H

DIRECTORS’ AND CHIEF EXECUTIVE'S 8.

REMUNERATION (Continued)

(b) Executive directors, non-executive directors
and the chief executive (Continued)

2015

Executive directors:
Mr. Cheng Wen'
Mr. Lu Chengye
Ms. Wang Fang?
Mr. Chi Shaolin®
Mr. Wu Chi Luen*

Non-executive directors:
Mr. Wong Kui Shing, Danny®
Mr. Chan Sek Keung, Ringo?

ESERRETRARHN @

(b) HFTESE  FITEERERSTHR

ABE#)

Salaries,
allowances Pension

and benefits scheme

Total

Fees in kind contributions remuneration
RIRE

e HEIGEA e
RMB'000 RMB'000 RMB'000 RMB'000
ARETTT ARETTT ARETTT ARETT

—E-RF

YITES !
3Gt 59 499 15 573
BRESLE 60 730 44 834
FH L2 4 99 109
BOMTE? 50 185 242
REmELE 88 369 — 457
261 1,882 72 2,215

FYTES:
TR ES 82 — — 82
PREFIRITAE? 8 275 2 285
90 275 2 367
351 2,157 74 2,582
1 HEBER_T—AFt+_A-t+=H%

! This director resigned as a director of the Company on 23

December 2015.

2 These directors were appointed as directors of the Company

on 23 December 2015.

3 This director resigned as a director of the Company on 29
October 2015.
4 This director was appointed as a director of the Company on

25 June 2015.

> This director was appointed as a director of the Company on

24 September 2015.

InvesTech Holdings Limited BaIZBRAER AT

ERREES -

? REEEN T -RE+T
BZERARRES -

3 ZEEN_ZT—AF+AH
RARBES -

¢ ZEEN_T-RFA
ERARAES -

> ZESEHR-_T—RFHAAZ
EREARES -

A=+=H

ZHNBBHE

“t+hHBEEZ

RN ZEEE £3



DIRECTORS’ AND CHIEF EXECUTIVE'S

REMUNERATION (Continued)

(b) Executive directors, non-executive directors
and the chief executive (Continued)

Mr. Wu Chi Luen, as an executive director of the Company,
assumed the role of chief executive for the period from 29
October 2015 to 21 September 2016 and his emolument for
services rendered by him was included in the above.

There was no arrangement under which a director of the Company
or the chief executive waived or agreed to waive any remuneration
during the year.

FIVE HIGHEST PAID EMPLOYEES

The five highest paid employees during the year included four
(2015: three) executive directors of the Company, details of
whose remuneration are set out in note 8 above. Details of the
remuneration for the year of the remaining one (2015: two) highest
paid employee who is neither director nor chief executive of the
Company are as follows:

NOTES TO FINANCIAL STATEMENTS
RS R MR

31 December 2016
—E-ANFFZA=+—H

8. EERBSTBRAEHM

(b) HMTESE  FITEERESTH
AB(E)

ARRHTEERFREEN T —HF
+AZ+hEEZZE—R"FALA=+—H
HIMEE Ra T BRBRAE - ShEIRMt
IRISFEE S BER ERZEE -

FARRREETHARSTTHRA BBET ZER
LHENE S R BIRE A -

9. HUBREHFEES

FARUSSFHEEBEARRNM(ZFT—H
FZDWTES  RENFHBFERN X
Mizr8 « FRNMESB—((ZT—REF : ML)
FARRAEFRRFTRABNESHEERDN
HEEBOT

2016
S i

2015
—F—h%F

RMB'000
AREF T

RMB'000
ARET T

Salaries, allowances and benefits in kind e EUREYET 545 747
Pension scheme contributions BRIREFTEIHR 42 87
587 834

The number of non-director and non-chief executive highest paid
employees whose remuneration fell within the following band is as
follows:

FMEATHENIFEZNIFRSITRARN
RRFREABMT

Number of employees

BEAH

Nil to HK$1,000,000

£% 1,000,000 % 7T 1 2
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NOTES TO FINANCIAL STATEMENTS
BB R MR

31 December 2016
—E—ANFFTZA=1—H

10. INCOME TAX EXPENSE 10. FIEBIRAX
Hong Kong profits tax has been provided at the rate of 16.5% FANBER165%HE(ZZT—R%F  16.5%)5t
(2015: 16.5%) on the estimated assessable profits arising in Hong TREBBNETERTEFFHE R B RS T #
Kong during the year. Taxes on profits assessable elsewhere have 1o Hhih R e ERTUA N BB R AL E
been calculated at the rates of tax prevailing in the countries in KEMEBRRMNE R ETE -

which the Group operates.

2016 2015
—E-RE —T—hF
RMB’000 RMB'000
ARBTT ARBFIT
Current — Hong Kong BNE— &%
Charge for the year FABIA 7 3,079
Overprovision in prior years R R B — (114)
Current — Mainland China BER — AR B A
Charge for the year FATIA 10,696 11,280
Deferred income tax (note 20) BIEFTIS LKA 20) (3,864) (6,403)
Withholding tax* TEHNA * 12,500 5,938
Total tax expense for the year FRFHIER S 258 19,339 13,780
*  The withholding tax was paid for the dividends declared by * JEIROBEE =T —RF+HA=+—
a PRC subsidiary in the year ended 31 December 2016 to its H IS — A B B A SR E R SN R
foreign shareholder. IREENRBKE
The Group is subject to income tax on an individual legal entity REBEBRIBEAREE AR AT AR & i)
basis on profits arising in or derived from the tax jurisdictions in IS AR R A A S FDE - IRB R A
which companies within the Group are domiciled and operate. ERS RS ANFTISHL ©
Except for the following companies, the subsidiaries of the BRLAT QBN - AR B B A AR 7 2
Company established in Mainland China were subject to corporate NAIRLA T FE AR 25% A E M BB ¥R
income tax (“CIT") at the statutory tax rate of 25% in the following BE([EMER])
years:

Beijing Wafer bR 15.0% 15.0%
Shenyang New Postcom B $TED 15.0% 15.0%
Xi'an Wafer* PR * — —
* The entity has been recognised as a software enterprise and was * ZEROCERRRGLE  WERCHMNEE
exempted from CIT for the years ended 31 December 2015 and 2016, —E-HER_TE-AFE+A=+—HULHF
and is entitled to a 50% reduction in the applicable tax rate for CIT EREEMEH  TREE=-F—NF+=A
for the subsequent three years ending 31 December 2019. =+ —HIEE=(AFEZARE50% EAE

EMEHMEZES -
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NOTES TO FINANCIAL STATEMENTS
IS ERAR MR

31 December 2016
—E-ANFFZA=+—H

10. INCOME TAX EXPENSE (Continued) 10. A% (@)

2016
—EB-RE

2015
“T-RF
RMB'000
ARBTT

RMB'000
AR®TT

(Loss)/profit before tax from continuing operations REFELENRTA

(B#8),/ BH (49,534) 51,510
Tax at the statutory tax rate of 1£165% (—Z—H4%F :

16.5% (2015: 16.5%) 16.5% )/EFE B Rat H B (8.173) 8,499
Different tax rates enacted by local authority 5 B R E R DRI 1,025 313
Effect of withholding tax at 10% E10% 2 BERFLHE

on the gains of disposal F B st — FRIFf /B8 A B e

of a subsidiary in Mainland China WE 2 FENH 2 52 — 5,938
Effect of withholding tax at 5% 1Z5% 2 HEAEE 2 F

on the distributable profits YA R 2 AT IR R

of the Group's PRC subsidiaries WER 2 FEINT 2 52 12,500 =
Adjustments in respect of current tax B AR R AN AT IR B

of previous periods — (114)
Expenses not deductible for tax AR 10,521 144
Tax effect of tax losses not recognised RARTER BB G5 2 1,693 549
Income not subject to tax BERBIZUWA (1,306) —
Write-down of deferred tax assets MR BT BERERIE S E

of previous periods 3,079 =
Effect on opening deferred tax of increase in rates BRI I EIRE T E 2 8 — (1,343)
Tax losses utilised from previous periods ERBT R HIEEE - (206)
Tax expense at the Group's effective rate BEASEERH R ENHIBRY

19,339 13,780

11. DISCONTINUED OPERATION 11. ERLKE

On 28 April 2015, the Company entered into a sale and purchase
agreement with a company owned by Mr. Chi, a director and
substantial shareholder of the Company by then, for the disposal of
the entire equity interest in Honglin International Limited (together
with its subsidiaries referred to as “Honglin International”) at a cash
consideration of HK$232,805,000 (equivalent to RMB187,059,000).
Honglin International is engaged in manufacture and sale of traditional
signal transmission and connectivity products. The board of directors of
the Company decided to cease its signal transmission and connectivity
business for the purpose of restructuring and Honglin International
was classified as a discontinued operation. With Honglin International
classified as a discontinued operation, the signal transmission and
connectivity business is no longer included in the note for operating
segment information. The transaction was completed on 30 June
2015. Further details of the transaction are included in note 37(b) to
the consolidated financial statements.

RZZFE—RAFMA -+ /B AAFEKARQH
ENNESRIERREEEHEAN AR
BELAIR 188 232,805,000 8 L (FHE R AR
187,059,000 7T )t} €5 5L i B BR B PR A B (A
HINBARBAIGLNEER 2B EE
% o BURBEIR R EERET G EEER
WEEREE - ARFESeREAMKILEE
B AR MR R - MALKERRSEAD
RIECEET - BEAREBRESEAERIL
AR EhREHMEREBTBMALE
DEEHMFE - XFERE—RENA=T
BEK - X5 #E—FFIEHNREGRE P ERERM
FE37(b) °
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NOTES TO FINANCIAL STATEMENTS
BB R MR

31 December 2016
—E—ANFFTZA=1—H

11. DISCONTINUED OPERATION (Continued) 11. BERLERE®)
The consolidated results of Honglin International for the period SAMBEIREE =T — R F N A =+ B L B4R
ended 30 June 2015 are presented below: AEEZFIAT

Period from
1 January to
30 June 2015

H-Z—H%F
—HA—BZ%
A~HA=+H
LEHARE
RMB’000
AR%TT
Revenue e 305,983
Other income and gains E A A Rz 6,911
Expenses and costs F R (327,057)
Finance costs BhE AN (16,160)
Loss from the discontinued operation BRI EE (30,323)
Gain on disposal of the discontinued HE BRI & W (AL 37(b))
operation (note 37(b)) 17,786
Loss before tax from the discontinued operation BRI EBRTLATE B (12,537)
Income tax expense Fisfim® —
Loss for the year from the discontinued operation BRI 2 FEEE (12,537)
Attributable to: A& -
Owners of the parent S REHER A (10,770)
Non-controlling interests il e (1,767)
(12,537)
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NOTES TO FINANCIAL STATEMENTS
RS R MR

31 December 2016
—E-ANFFZA=+—H

11. DISCONTINUED OPERATION (Continued) 11. BERILERE®)
The net cash flows incurred by Honglin International are as follows: SALHEIPREAMIR S REFEINT ¢
2015
—T-RF
RMB’000
ARBETIT
Operating activities KEES 46,938
Investing activities B EE 125,938
Financing activities &S (19,925)
Net cash inflow BREMAFEE 152,951
Loss per share: RS
Basic, from the discontinued operation BER - REBRIEEE (RMB1.51 cents)

(AR¥1515)

The calculation of basic loss per share from the discontinued R IEEE 2 GRERNEE THIE T EEL
operation is based on: g
2015
—ZE—hEF
RMB'000
ARBEFIT
Loss attributable to ordinary equity holders of AR EBRERRE A
the parent from the discontinued operation JEIRE R &L EE (10,770)
Weighted average number of ordinary shares AR ESRERNBENHARNEET
in issue during the period used in the basic LR INETIE (A5 13)
loss per share calculation (note 13) 713,333,333
12. DIVIDEND 12. BE
No dividend has been paid or proposed by the Company during the HE-T—RF+-A=+—HLEFERA®R
year ended 31 December 2016 and subsequent to the end of the HHRE - ARFBEIRASERRARE(Z
reporting period (2015 Nil). T—RFE) -
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NOTES TO FINANCIAL STATEMENTS
BB R MR

31 December 2016
—E—ANFFTZA=1—H

13. (LOSS)/EARNINGS PER SHARE ATTRIBUTABLE 13. BRARIEERERFEAELGER

TO ORDINARY EQUITY HOLDERS OF THE (B518|),BF
PARENT
The calculation of the basic (loss)/earnings per share amounts BREARER), BFTIRED QR Y @RE
is based on the (loss)/profit for the year attributable to ordinary =i A AEE(EER) S5 F 0 URFNEET
equity holders of the parent, and the weighted average number of O IR N AE 15 #797,416,438 % (—E—F
ordinary shares of 797,416,438 (2015: 713,333,333) in issue during 713,333,333 )FTE °
the year.
The calculation of basic (loss)/earnings per share are based on: BREAR(ER), BRI EU TR EIE K
S
2016 2015
—E—REF —T—hHF
RMB’000 RMB'000
AR¥T T ARBTIT
(Loss)/profit attributable to ordinary equity B AR T B R E AR
holders of the parent, used in the basic (B518), &5 - BRER
(loss)/earnings per share calculation: EAR(EIE), /B ZTE
From continuing operations REFHEEE (69,602) 35,621
From a discontinued operation REBEK &S — (10,770)
(69,602) 24,851
Weighted average number of ordinary shares FABBITERRINET L -
in issue during the year used in the AREREX(ER),
basic (loss)/earnings per share calculation B ZETE 797,416,438 713,333,333
(Loss)/earnings per share: S (EE) &BF)
Basic R
— For continuing operations — B (RMB8.73 cents)  RMB4.99 cents
(AR¥8735) ARK4995
— For a discontinued operation — BRI —  (RMB1.51 cents)
— (AE®1.519)
(RMBS8.73 cents) RMB3.48 cents
(AR¥8.737) AR¥K3.48%
No adjustment has been made to the basic loss per share amounts HREARITEZ BREH 2R BRENERE
presented for the year ended 31 December 2016 in respect of a THARBEXE RUBHHE_ZT—RF
dilution as the impact of share options outstanding had an anti- TZA=T—RALEFEER BRERNEES
dilutive effect on the basic loss per share amounts presented. HVEH A% -
The Group had no potentially dilutive ordinary shares in issue during HE-T-—HF+-A=+—HILEE *&%
the year ended 31 December 2015. BN EE B TEEEE L AR -

140 ) InvesTech Holdings Limited BFIZRBERA R

7/
4



31 December 2016

At 31 December 2015 and
at 1 January 2016
Cost
Accumulated depreciation

Net carrying amount

At 1 January 2016, net of
accumulated depreciation

Additions

Depreciation provided during
the year

Exchange realignment

At 31 December 2016, net of
accumulated depreciation

At 31 December 2016:

Cost
Accumulated depreciation

Net carrying amount

14. PROPERTY, PLANT AND EQUIPMENT

ZB-R¥tZA=t-H

W=E-RF+-A=1+—H
ERZZE-—rE—f-R:
KA
Z5thE
REFE

RZ2—7~§-A-8"
NBZHIE

NE

ENHRZITE

AR

RZE—~E+ZA
=+—R - NRZHNE
R=ZE—F
T-A=t-A:

kA

25thE

REFE

Leasehold
improvements

RENRES
RMB'000
ARBT R

NOTES TO FINANCIAL STATEMENTS
TS ERR MR

31 December 2016
—EFE-ANFfF—H=+—H

14. V¥ BERSZRE

Plant and Motor
equipment vehicles Others Total
BERRE "E Efts it
RMB’000 RMB’000 RMB'000 RMB'000
ARBT T ARBT ARBT NS

351 1,025 298 1,037 2,711
(t)] (320) (160) (726) (1,214)
343 705 138 3N 1497
343 705 138 3N 1497
7 173 - 294 474
(141) (377) (55) (186) (759)
- - 5 1 6
209 501 88 420 1,218
358 1,195 314 1,137 3,004
(149) (694) (226) (717) (1,786)
209 501 88 420 1,218
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NOTES TO FINANCIAL STATEMENTS
BB R MR

31 December 2016
—E—ANFFTZA=1—H

14. PROPERTY, PLANT AND EQUIPMENT (Continued) 14. Y% BERRE®)

Leasehold Plant and Motor Construction
Buildings  improvements equipment vehicles Qthers in progress
BF HMEVEEE BERRA & Ef IR
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETT  ARETR \ T ARETT ARETR  ARETE  ARETR
31 December 2015 “2-1f
e |
At 1 January 2015: RZZ-R5-HA-R:
Cost A 251,313 — 140,263 3,525 19,170 12,128 426,399
Accumulated depreciation ZETERAE
and impairment (32,302) - (66,464) (1,602) (11,022) — (111,390)
Net carrying amount BEFE 219,011 — 73,719 1,923 8,148 12,128 315,009
At 1 January 2015, net of R=E-RF-A-AH"
accumulated depreciation TR EERRE
and impairment 219,011 = 73,799 1,923 8,148 12,128 315,009
Additions e = = 10,091 3 404 9,908 20435
Transfers B2 = = 276 = 37 (313) =
Acquisition of a subsidiary (note 36) YEE—THBAR (Hiz 36) = 351 807 = 292 — 1,450
Depreciation provided during EREHENE
the year (6,202) 8) (5,369) (969) (1,222) = (13,770)
Impairment during the year EREE (5,102) — — — — — (5,102)
Disposals RE = = (10,578) = (103) - (10,681)
Disposal of a subsidary (rote 37)  HE-RMBARHE37)  (48,793) = (66,320) (647) (7,164) (1,640) (124,564)
Transfer to assets classified asheld ERAZHBABEHELE
for sale (note 25) (Hit25) (40,624) = (635) (201) (81) (20,083) (61,624)
Transfer to investment properties  BAZREME (Wit 15)
(note 15) (118,290) = (1,366) = = = (119,656)
Exchange realignment ERAE = = = = = = =

At 31 December 2015, net of RZE-R%F1+=A

accumulated depreciation =B NRZAHE = 383 705 138 311 - 1497
At 31 December 2015: RZEB-RE
TZA=t-H:
Cost A = 351 1,025 298 1,037 = 2711
Accumulated depreciation ZiiE = 8 (320) (160) (726) — (1214)
Net carrying amount RE#E = 383 705 138 311 - 1497
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NOTES TO FINANCIAL STATEMENTS
RS R MR

31 December 2016
—E-ANFFZA=+—H

14. PROPERTY, PLANT AND EQUIPMENT (Continued) 14. Y% BERRZREE)

At 31 December 2016 and 2015, no property, plant and equipment R_E—ARER-_F—hAF+-_A=+—8"
were pledged. WY - B R REEER -

Impairment testing of property, plant and M - BB RREZBERNSR
equipment

As at 22 July 2015, a building of the Group with a carrying amount REE EAb |9 B IREE A AR 124,758,000
of RMB124,758,000 in the “others” segment was transferred to TH—REF RZE—RAFtA-+=AH
investment property upon the commencement of its lease. Right BB EREREYE  SRATERANEH
before the transfer, an impairment loss on the building amounting BF 2 mEEERARKS102,0007T - MR
to RMB5,102,000 was recognised to the extent that the carrying FRAEBNBREARRESZERMZ KD
amount exceeded its recoverable amount based on the best SRR - RMEEEEFABEZE_ZT—0F
estimate by the directors of the Company. The impairment loss T A=+—HIEFEHGEERRN EMmEE
has been included in the line item of “other expenses” in the XInIE -

consolidated statement of profit or loss for the year ended 31

December 2015.

The recoverable amount of the building was RMB119,656,000 as RZZB-—RAFLAZ+=H  BFZAKEE
at 22 July 2015, which was determined based on the fair value less A AR 119,656,0007T © JIiIRIE R L EE
costs of disposal. The fair value measurement of the building was BEEXNAMET - BFMAAEBNENE
categorised within the Level 3 hierarchy as the cost approach was REZEH THEREFHAEPERKAE -
used in the valuation of the building which was performed by Jones MiEERBELEESERGEMTEMITEE
Lang LaSalle Corporate Appraisal and Advisory Limited, independent T RBRARARET o RIBEKAE - T8
professionally qualified valuers. Under the cost approach, the FEXNARIELZE - ENREBE TR E RS
depreciated replacement cost was used as a reference which was B EETTE - IEBYGEN S EEKRAE - R
based on an estimate of the market value for the existing use of BERERELMEEBEANRERELAE -

the land, plus the current cost of replacement of the improvements,
less deduction for physical deterioration and all relevant forms of
obsolescence and optimisation.

15. INVESTMENT PROPERTIES 15. BREYHE

2015
—T—HF

RMB’000 RMB’000
AR¥T R ARETT

Carrying amount at 1 January R—A—BZEEEE — —
Transfer from owner-occupied property (note 14) 8¢5 B B (F1:7 14) — 119,656
Transfer from prepaid land lease payments EE A LA ERE

(note 16) (Kist 16) — 10,300
Disposal of a subsidiary (note 37(a)) & —ME AR (A1 37(a) — (129,956)
Carrying amount at 31 December RTZA=+—RHZKREE — —
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NOTES TO FINANCIAL STATEMENTS
BB R MR

31 December 2016
—E—ANFFTZA=1—H

16. PREPAID LAND LEASE PAYMENTS 16. AL AERE

2016 2015

—E—REF —E—RF

RMB'000 RMB’000

AR¥TT AREFIT

Carrying amount at 1 January R—A—HZKRHE — 103,564

Recognised during the year FARER — (1,522)

Impairment during the year FAFE — (9,317)

Disposal of a subsidiary HE—HERT — (39,914)

Transfer to investment properties (note 15) BRI B (ML 15) — (10,300)
Transfer to assets classified as held for sale (note 25) ¥ ZE 75 4A A#EHE

HEEE(H7F25) — (42,511)

W+ A=+—RZKHE — —

V4
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Carrying amount at 31 December

Impairment testing of prepaid land lease payments

Right before the disposal of B /&8R4 ¥ FHEREZEBR A A
(Weihai Jinyuan Mingye Property Development Co., Ltd.*, "Weihai
Jinyuan”), a wholly own subsidiary of the Group on 29 May 2015,
an impairment loss on its prepaid land lease payments amounting
to RMB9,317,000 was recognised to the extent that the carrying
amounts exceeded their recoverable amounts based on the best
estimate by the directors of the Company. The impairment loss has
been included in the line item of other expenses in the consolidated
statement of profit or loss for the year ended 31 December 2015.

The recoverable amount of the prepaid land lease payments was
RMB34,500,000 as at 28 May 2015, which was determined based
on the fair value less costs of disposal. The fair value measurement
of the prepaid land lease payments was categorised within the
Level 3 hierarchy as the market comparable method was used in
the valuation of the building which was performed by Jones Lang
LaSalle Corporate Appraisal and Advisory Limited, independent
professionally qualified valuers. Under the market comparable
method, fair value is estimated referring to comparable properties
with similar locations and characteristics whose transaction date
was close to 28 May 2015, adjusting the differences on factors the
market participant buyers may concern such as building location,
orientation, areas and floors, decoration level, ancillary facilities,
infrastructure and environment around. This method involves
evaluating the conditions in respective aspects of the targeted
prepaid land lease payments, and getting adjustment ratios to the
comparable price.

The English name is for identification purpose only
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NOTES TO FINANCIAL STATEMENTS
RS R MR

31 December 2016
ZE—NFFZA=+—H
17. GOODWILL 17. B8

2016 2015
—E—NE —T—hHF

RMB’000 RMB’000
AR®T T AEBTT

Cost: B
At 1 January “—H—H 268,726 61,146
Acquisition of a subsidiary (note 36) e g — M B AR (M 36) — 207,580
At 31 December R+=—A=+—H 268,726 268,726
Accumulated impairment: ZEDRUE
At 1 January R—H—H — =
Impairment during the year (note 6) FARE(HTEF6) (61,146) —
At 31 December R+=A=+—~ (61,146) —
Net carrying amount: BREDEE :
At 31 December R+—-—A=+—H 207,580 268,726
Impairment testing of goodwill BEZREIR
Goodwill acquired through business combinations is allocated to FEREBEHNEAEERETRENRAD
the following cash-generating units for impairment testing: =T AR @ EE B
2016 & 2015
—E—RER
—E-—FHF
RMB’000
AR¥ET T
Network system integration cash-generating unit REEREERSEESN 207,580
Terminal and network product cash-generating unit Wi MR E IR S E A BN 61,146
268,726
Network system integration cash-generating unit RERRECSHSEEEN
Goodwill related to the network system integration cash- HERERBRARSEEBEENREEE
generating unit arose on the acquisition of Fortune Grace in 2015. R T —HFUREE Fortune Grace ° WEEFFIFS!
Details of the acquisition are set out in the announcements of RARRAPAE-Z—AF+— A EBE+=
the Company date 6 and 13 November 2015. The recoverable HZRE R ERBEAREELEL 2R
amount of the network system integration cash-generating unit EeBENFASAEEEIE AFANBEE
has been determined based on a value in use calculation using cash EZRERBEAREBFEREENEEEEE -
flow projections based on financial budgets approved by senior EARBESRBAZHEER29% (ZT—1
management covering a five-year period. The discount rate applied F:32%) HEAFHRETIEEREUNRS
to the cash flow projections is 29% (2015: 32%). The growth rate MEFRAZERRAEI% (T —RF :3%)
used to extrapolate the cash flows of the industrial products unit BFTEEIE RN AT — B o RIBE L URER R 2 4
beyond the five-year period is 3% (2015: 3%), which is consistent R HEURRE -

with the industry growth estimate. The goodwill was not impaired
based on the result of the above impairment testing.
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BB R MR

3 7 December 2016

7

17.

—NFEFZA=1—H

GOODWILL (Continued)
Impairment testing of goodwill (C
Terminal and network product cash-generating unit

Goodwill related to the terminal and network product cash-
generating unit arose on the acquisition of Rosy Sun in 2013.
Details of the acquisition are set out in the circular of the Company
dated 31 December 2012 which was approved by the shareholders
at the extraordinary general meeting of the Company held on 28
January 2013. The recoverable amount of the terminal and network
product cash-generating unit has been determined based on a value
in use calculation using cash flow projections. As at 31 December
2016, the recoverable amount of terminal and network product
cash-generating unit has been estimated to be minimal by senior
management, as the Group gradually shifted its focus towards
the development of the business of network system integration
and significantly downsized the sales of terminal and network
product due to diminishing gross margin and intense market
competition. Besides, a batch of property, plant and equipment,
prepaid land lease payments and other intangibles assets which
belong to the terminal and network product cash-generating unit
with an aggregate carrying amount of RMB196,140,000 (before
impairment) have been disposed of during the year or contracted
to be disposed of subsequent to the end of the reporting period,
and all cash considerations generated from these disposals were
received in the current year (noted 25). Accordingly, the goodwill
was fully impaired as at 31 December 2016.

ontinued)

Assumptions were used in the value in use calculation for 31
December 2016 and 2015. The following describes each key
assumption on which management has based its cash flow
projections to undertake impairment testing of goodwill:

Budgeted gross margins — The basis used to determine the value
assigned to the budgeted gross margins is the average gross
margins achieved in the year immediately before the budget year,
increased for expected market development.

Discount rates — The discount rates used are before tax and reflect
specific risks relating to the relevant units.

Long term growth rate - The long term growth rate is based
on market data and management’s expectation on the future
development of the telecom industry.

The values assigned to the key assumptions on market development
and discount rates are consistent with external information sources.

InvesTech Holdings Limited BaIZBRAER AT
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NOTES TO FINANCIAL STATEMENTS
TS ERR MR

31 December 2016
—EFE-ANFfF—H=+—H

18. OTHER INTANGIBLE ASSETS 18. HbEFEEE

Customer Technology Unfinished
31 December 2016 Software relationships know-how sales contracts Total

“B-AETZA=t-H Bt EFB% EREM ATRHEEEL et
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARBTR ARETR ARBT T ARBT T ARBTR

Cost: PR
At 1 January 2016 R-Z—RF—Hf—H 43 41,339 202,628 22,690 266,700
Additions NE - — - - -
At 31 December 2016 RZZT—RF
+=-fF=t+-H 43 41,339 202,628 22,690 266,700

Accumulated amortisation  REFEEHRRE
and impairment:

At 1 January 2016 RZE—~"F—H—H 23 41,339 2,710 12,972 57,044

Amortisation provided FENEERE
during the year 6 — 20,244 9,521 29,771

At 31 December 2016 RZE—RF
+-A=1—H 29 41,339 22,954 22,493 86,815

Net carrying amount: AREF(E

At 31 December 2016 RZZ—RF

+=-A=1+—8~ 14 — 179,674 197 179,885
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NOTES TO FINANCIAL STATEMENTS

BB R MR

31 December 2016
—E—ANFFTZA=1—H

18. OTHER INTANGIBLE ASSETS (Continued)

18. HthEEEE %)

Customer ~ Technology ~~ Unfinished
31 December 2015 Software ~~ Trademarks licences relationships ~ know-how  sales contracts Total
“T-REt=A=t-H i [ qUE EPEE
RMB000 RMB'000 RMB000 RMB'000 RMB000 RMB'000
I ARETT T ARETT AT
Cost: WA
At 1 January 2015 R=E-1E-A-H 2622 6,724 2541 41339 114,495 - 190,591
Acquisiion of a subsidiary (rote 36) WE-ENBAR W %) = = = = 200445 2,69 25135
Additions hE U - 1,185 - - - 1,209
Disposal of a subsidiary (70te 37) HE-RHBAR W) (2,603) (1,134) (19613) = = - (23,350)
Transfer to assets lassfied as held for sele fore 25) ~ ERZABARIEIEARE
Wi 25) - (5,590) (6,983) = (114312) = (126,885)
At 31 December 2015 R-E-RFTZA=1-H 83 - - 41339 202,628 22,690 266,700
Accumulated amortsation and impaiment; ZarBERAfE:
At 1 January 2015 R=Z-1%-F-A 1618 5975 13733 19,139 19,392 = 59,857
Amortisation provided during the year EnERERE 10 107 293 4117 10,137 12972 30,358
Impaiment during the year EmEE = = = 18,083 = - 18083
Disposal of a subsidary (r0te 37) HE-TNBARHEY) (1,697) (192) (14,185 - - - (16,374)
Transfer to assts clasiied as held for sale ore 29) BB ENBAR(ELEARE
h2z) - (5,590) (247) - (26,819) - (34.880)
At31 December 2015 R E-BET-R=1-R 3 = = 41339 210 12972 57,04
Net carying amount; BHE:
At 31 December 2015 ;2 g e 2 - - - 199918 9,718 209,65

Hit P EE 2 RERR

BE-_Z—AF+-A=+—HILFECES
BRWARMBIEEENTFBAEREBER
AR 18,083,000t  [RARALEHAZE L
EHARRABRAGRAEBIRIETEREER
FPR¥ER  BRYYHENEPBERPFIED

KBRS

Impairment testing of other intangible assets

An impairment loss on customer relationships included in other
intangible assets amounting to RMB18,083,000 was fully
recognised in the year ended 31 December 2015, because the
Group gradually shifted its focus towards the development of the
business of network system integration and reduced its business
with certain existing customers, resulting in little economic benefit
from the corresponding customer relationships.
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31 December 2016
—E-ANFFZA=+—H

19. AVAILABLE-FOR-SALE INVESTMENT 19. AMEHERE

2016 2015
ZB—REF —T—RF

RMB’000 RMB’000
AR¥T R ARETT

Unlisted equity investment, at cost FE ETIRAKRE - KA
Current ik 15,000 =
Non-current IEMED — 15,000
15,000 15,000
Unlisted equity investment represents the cost of the 10% interest JEETRAIRBHILEG LI E RN HRITRGD
in JLkmkdeE RATIERTTIR(D BBR A A (Shenyang Shenbei Fumin BIEAF(EAEERTT]) 10% EZF AR - HIP
Village and Town Bank Corporation Limited*, “Shenbei Bank”) EETEHA - LILRITRELETE 2R E
with no fixed maturity date. Shenbei Bank was established in the PRI - HAERBERITEESERLZE S
PRC where it operates. It is a financial entity approved by the China 2B WRSEREAARELRRSM
Banking Regulatory Commission in the PRC and a private entity EARIARE]
which is not listed on any public exchange.
The above unlisted equity investment was stated at cost because Lt IE ERAIRE R AR - REAREGE
the range of reasonable fair value estimates is so wide that the AABEGHZBE+TDBZUBARTES
directors of the Company are of the opinion that its fair value REERNAEERE N EME - AEBETE
cannot be measured reliably. The Group planned to dispose of this HER-_Z—X"F+-_A=+—8#+ @A
unlisted equity investment within 12 months from 31 December NZIELETRAZE R T —RF+=A
2016, and reclassified it from non-current assets to current assets in =+ —BZEEMBRAKRBIERBEEERN
the consolidated statement of financial position as at 31 December DERTEEE °
2016.
* The English name is for identification purpose only. * EN A THE A o
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31 December 2016
—E-ANFf+—H=+—H

20. DEFERRED TAX
Deferred tax assets
31 December 2016

20. IEFERIIE
EEHRIEEE
—E-AFt+=A=t-H

Unrealised
gain on
Impairment government
loss of assets grants Others Total
BE DR B
WEER RER Wz Ht st
RMB'000 RMB'000 RMB’'000 RMB'000
ARET T ARBT T ARET T AR®T T
At 1 January 2016 R-T—X"F—HA—H 3,665 988 709 5,362
Charged to profit or loss FARBR R
during the year (note 10)  (f1a£ 10) (1,664) (988) (456) (3,108)
At 31 December 2016 RZE—RF
+=A=+—8~ 2,001 — 253 2,254

31 December 2015

Impairment
loss of assets

A%
AR
RMB’000

ARETTE

—E-A%+=-A=+—H

Unrealised
gain on
government
grants
B e
RER W
RMB’000
ARETFT

Others Total

Hitn
RMB’000
AEBTT

st
RMB’000
ARBT T

At 1 January 2015 RZZ—HF—HA—H 2,150 3,550 1,549 7,249
Acquisition of a subsidiary  UgBE—FEHE A A
(note 36) (W12t 36) 1,851 — 274 2,125
Charged to profit or loss FARBERNR
during the year (note 10)  (ffa£ 10) (336) (2,562) (1,114) (4,012)
At 31 December 2015 R_E—HF
+=—A=+—8~ 3,665 988 709 5,362
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20. DEFERRED TAX (Continued)
Deferred tax liabilities
31 December 2016

At 1 January 2016
Charged/(credited) to profit or loss
during the year (note 10)

At 31 December 2016

31 December 2015

At 1 January 2015

Acquisition of a subsidiary
(note 36)

Charged/(credited) to profit or loss
during the year (note 10)

At 31 December 2015

NOTES TO FINANCIAL STATEMENTS

IS ERAR MR

31 December 2016
—EFE-ANFfF—H=+—H

20. IEFEBIIE ()
EERIBEEE
—E-A"Ft+=A=t-H

Deferred tax
liabilities in
excess of related

Fair value
adjustment on
acquisition of

depreciation a subsidiary
AT Wi —m
ZIEFE MEBARZ
HEEE ARBERARE et
RMB’000 RMB’000 RMB’000
AR¥FT AR¥TT AR%Tx
RZZET—"F—HA—H 7 33,955 33,962
FARB=EINR(GTA)
(K1zE10) 3 (6,975) (6,972)
RZZE—R"FE+=HA=+—H 10 26,980 26,990

—E-Af¥+=ZA=+—H

Deferred tax
liabilities in
excess of related

Fair value
adjustment on
acquisition of

depreciation a subsidiary
B AR E Wi —
2RI MEAaEZ
REaE NAEEFE #Et
RMB’000 RMB’000 RMB’000
ARETIT ARETIT ARETT
RnZZE—RF—HA—H — 10,607 10,607
WeiE— M B A B (A7t 36)
— 33,770 33,770
FRRBENR(GEA)
(K1z£10) 7 (10,422) (10,415)
RZE—RF+=-A=+—H 7 33,955 33,962
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BB R MR

31 December 2016
—E—ANFFTZA=1—H

20. DEFERRED TAX (Continued)

21.

Deferred tax liabilities (Continued)

No deferred tax asset has been recognised in respect of tax losses
of RMB18,619,000 (2015: RMB8,357,000) as the losses have arisen
in subsidiaries that have been loss-making for years and it is not
probable that taxable profits will be available against which the tax
losses can be utilised.

Pursuant to the PRC Corporate Income Tax Law, a 10% withholding
tax is levied on dividends declared to foreign investors from the
foreign investment enterprises established in Mainland China.
The requirement is effective from 1 January 2008 and applies to
earnings after 31 December 2007. A lower withholding tax rate
may be applied if there is a tax treaty between Mainland China
and the jurisdiction of the foreign investors. For the Group, the
applicable rate is 5% or 10%. The Group is therefore liable for
withholding taxes on dividends distributed by those subsidiaries
established in Mainland China in respect of earnings generated
from 1 January 2008.

At 31 December 2016, no deferred tax has been recognised
for withholding taxes that would be payable on the unremitted
earnings of the Group’s subsidiaries established in Mainland
China. In the opinion of the directors, it is not probable that these
subsidiaries will distribute such earnings in the foreseeable future.
The aggregate amount of temporary differences associated with
investments in subsidiaries in Mainland China for which deferred
tax liabilities have not been recognised totalled RMB28 million at 31
December 2016 (2015: RMB232 million).

INVENTORIES

Finished goods D

InvesTech Holdings Limited BaIZBRAER AT

20.

21.

ERERIE ()

EEHEEEE)

B LRI E B A R 18,619,000 (==
—HRF: AR¥S,357,000 7)) ERELEFEE
E REAAZEFEELEAERZFNREER
BB B AR - BT K AT AL A FE AR B A1 AT 4
THIEES 1B (E A VEIREY -

RIBHPBESEMEHE - BEAMEZE SN
BEEERIIBEREETRRE - GBAKREAM
M10% WIRFTL - MR EB —ETNF—A—
HRERAERITEAR —ETZLF+ A=+~
Bz &OBHM - MEHBEANMEZEIIERE
EMBRNEEBABRMIE - RIFEMHH X
HBEMBE - ERAEE  BARER5% K
10% - FEut - NEBEA B EREDBEAMBKL
MZEMNBRARNBE-_ZEZENF-A—HRELE
BRI P 0 IR A B AR FE I ©

RZZB—RE+_A=+—0 LERKAEEH
e B bR S H S B A B 2 Rk B R 2 F e A
ZTEBERELERIE - E2RE - ZEHE
RNETNARERA BRRRDIREBREF - RZF
—A~F+ZA=1+—H K HAERELCHEE
BEzRPBEALHE AR ZRERBENEE=E
BEREAARE28HEL(ZE—RHF : AR
#2232 HETT) ©

FE

2016
—E-REF

2015
—E-—RE
RMB’000
ANR¥ETFIT

RMB’000
ARBTT

6,031 13,975




NOTES TO FINANCIAL STATEMENTS
RS R MR

31 December 2016
—E-ANFFZA=+—H

22. TRADE AND BILLS RECEIVABLES 22. ESREBERIK

2016 2015
ZB—REF —T—hF

RMB’000 RMB’000
AR¥T R ARETT

Trade receivables B 5 R FIE 188,727 586,115
Impairment BE (9,682) (6,957)
Trade receivables, net B S EWGIE - JF5E 179,045 579,158
Bills receivable SES S 3,109 5,962
182,154 585,120
Trade receivables of the Group represented proceeds receivable AEEEZFEUFIERKREES D RRERES
from the sale of goods and rendering of services. The Group's JEU 2 TS 5RIE  IRIBAEB 2B ZEH - A
trading terms with its customers are mainly on credit, except for SEEFPAZZEREEN  EHEPLBRAR
new customers where payment in advance is normally required. The ERR - EEH—MHEI0EWVETE - ME
credit term generally ranges from 30 to 90 days, and a longer credit TFERFBEERRZEESR -FE2EFY
term will be granted to certain major customers. Each customer has BREEETE - NEBEBNEREZEHAKRER
a maximum credit limit. The Group seeks to maintain strict control FEWGRIE - WRBEEEGIBERS - BKE
over its outstanding receivables and has a credit control management FERBRERE - e REREAESTE MK
system to minimise credit risk. Overdue balances are reviewed regularly FBERK e RZE—RFTZA=+—8 "
by senior management. As at 31 December 2016, the Group's trade AEBESRRFBERZTIRBEENEFE
receivables related to a large number of diversified customers and the W BWE(—T—hF: =% BEREPKIA
amounts due from none (2015: three) of the customers exceeded HBAAEEE S REEEBGRATE10% « &
10% of the Group's total trade and bills receivables. In view of the REf&EE RZE—A"F+-_A=1+—8#%
aforementioned, there is no significant concentration of credit risk EEAEERBREYF RZZE—XR"F+=A
as at 31 December 2016. Trade receivables were interest-free and =T —HZESREFIER R SR EER o

unsecured as at 31 December 2016.

An ageing analysis of the trade receivables of the Group as at the TREIAREEE 5 EUGRIE RS BHARAER
end of the reporting period, based on the transaction date and net BN - BESITIARZ AEBAMKE - EH
of provision, is as follows: MR

2016 2015
—B-RF —ThfF

RMB’000 RMB’000
AR®T AEBTT

Within 3 months =@EAR 97,023 79,602
3 to 6 months =ZEXEH 26,030 261,472
6 to 12 months NETZEA 37,300 114,180
110 2 years —EMFE 9,531 110,470
Over 2 years 8 iR 9,161 13,434

179,045 579,158
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3 7 December 2016
F—NF1TZA=1+—H

22. TRADE AND BILLS RECEIVABLES (Continued)

The movements in provision for impairment of trade receivables are

as follows:

B IR

22. ESREBEREVRR (&
o TE B R WT:

2016 2015

—E—REF —T—hHEF

RMB’000 RMB’000

ARETT ARETTT

At beginning of year FEER 6,957 6,945

Provided in the current year (note 6) WAFERE(H7E6) 9,393 6,534
Impairment losses reversed (note 6) B o 2R ER8 (A1t 6) (6,495) (3,909)
Disposal of a subsidiary HE—HIE AR — (2,583)

An amount written off as uncollectible HEE AP R E A FRIE (174) —
Exchange realignment I 5, S 1 (30)

9,682 6,957
As at 31 December 2016, included in the above provision for R-Z—RF+-_A=+—H LB EK

FERERERERENEREEZ S EKRFIBY
BB AREIE2000T(ZTE—FHE: AR

impairment of trade receivables is a provision for individually
impaired trade receivables of RMB9,682,000 (2015: RMB6,957,000)
with total carrying amount before provision of RMB9,682,000 (2015: #6,957,0007T) - BEBERIEEBEAARE
RMB7,754,000). The individually impaired trade receivables relate 9,682,0007L(=F — A 4F : AR¥7,754,000
to customers that are delinquent in payments and, in the opinion 70) © ERIE BB B 2 EIGEIE B BTE T 5
BPAE - MARRESERA  RZT—~F
+=A :+— H - 25 EWGRIE 2 {25t AT YR [El

of the directors of the Company, the total recoverable amount of
these receivables as at 31 December 2016 was nil (31 December

2015: RMB797,000). CHERZE(CE—RF+-A=1T—H: ARK
797,000 71:)

As at 31 December 2016, impairment lossess of RMB6,495,000 RZZE—AF+ZA=+—H8 AEREZE

in total were reversed as the impaired receivables were collected WHRBREBEZE_E—"F+-_A=+—HLHF

during the year ended 31 December 2016. EANE - B EREZ AR 6,495,000
JCE#EE o

W IEME Bl sk =B 4 (R AR B E 5 IR IB Y
ERE DT -

The ageing analysis of the trade receivables that are not individually
nor collectively considered to be impaired is as follows:

2016 2015

—EB-RE —T—hF

RMB’000 RMB'000

ARETR ARBFIT

Neither past due nor impaired B R (E 91,389 79,933
Less than 3 months past due BELR=[AR 41,521 247,662
4 to 6 months past due B AP 2 76 A 25,857 28,894
7 to 12 months past due wmEA+-E=+—(EA 6,392 195,489
Over 1 year past due BHAER R —F 13,886 27,180
179,045 579,158
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22. TRADE AND BILLS RECEIVABLES (Continued)

The maturity profile of the bills receivable of the Group as at the
end of the reporting period is as follows:

Within 3 months
3 to 6 months

=EAR
=="fEA

Receivables that were neither past due nor impaired relate to a
large number of diversified customers for whom there was no
recent history of default.

Receivables that were past due but not impaired relate to a number
of independent customers that have a good track record with the
Group. Based on past experience, the directors of the Company
are of the opinion that no provision for impairment is necessary
in respect of these balances as there has not been a significant
change in credit quality and the balances are still considered fully
recoverable.

At 31 December 2016 and 2015, no amounts due from related
parties of the Group were included in the trade receivables.

NOTES TO FINANCIAL STATEMENTS

RS R MR

31 December 2016
—E-ANFFZA=+—H

22. EFREBRKF®)

AEEREEENREFHROBBERDT

2016 2015
—B-RF —ThF
RMB’000 RMB'000
AR®T T ARBETTT
3,109 —

— 5,962

3,109 5,962

BRI EREN KRR ASMIEAE
BN EFER

ERHERRENERFARSZBIEFA
B REFEAREER R 50 - RIEAE
H&E AN EEERYEEARES  A%F
BRDBER R 2EIRE - MARREZRA
BARZEERELIRERE -

RZB-—AFRZF-HAFTA=1+—8"
AKENE 5 RURFIRIL T 8IS B EE T 5K
75 o
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NOTES TO FINANCIAL STATEMENTS
BB R MR

31 December 2016
—E—ANFFTZA=1—H

23. PREPAYMENTS, DEPOSITS AND OTHER 23. EANRUE e R EMEWRTE

RECEIVABLES

The balance of prepayments, deposits and other receivables
mainly included advances to suppliers and other third parties of
RMB330,022,000 (2015: RMB196,489,000).

At 31 December 2016 and 2015, no amounts due from related
parties were included in prepayments, deposits and other
receivables.

The Group did not provide any allowance on the advances to other

FENFE EHeRkEMERRTENGEHE
EEEMEEBLREME=ZTRRAEAR
#330,022,0007(= T — A F: AR
196,489,000 7T) °

RZE—RFR_T—RAF+_A=1+—8"
NEBENBEMNZE - e R EAEKZIBL T
IR ER RS FOE -

REEW EBL A EME =7 (FH B FREHR(E

&% REAAAREERREEL=ZME
EREAZE  WRAFAEA KD -

third parties as, in the opinion of the directors of the Company,
there has not been any significant change in credit quality and the
amounts are still considered recoverable.

H i & WK IE K FEAS SRR 2 R BB B 1R

Movements in the provision for impairment of other receivables and

prepayments are as follows: Ik
2016 2015
—E-RE —T—hF
RMB’000 RMB'000
AR¥TT ARBFIT
At beginning of year FEHEER 2,294 3,073
Provided in the current year AN B A 47 2,499
Impairment losses reversed BEREEE (295) (26)
An amount written off as uncollectible i A A B E FRIE (310) —
Disposal of a subsidiary HE—HERT — (3,252)
1,736 2,294
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31 December 2016
—E-ANFFZA=+—H

24. CASH AND CASH EQUIVALENTS AND PLEDGED 24. e RHASZEYRBIEAER
DEPOSITS

2016 2015
S5d -

RMB’000 RMB’000
AR¥T R AEBT T

Cash and bank balances R e RIRTTAERR 533,491 192,120
Pledged deposits B RER 4,918 8,130
538,409 200,250
Less: Pledged deposits: B BEARER
Pledged for bank borrowings PERITIE R (EHE IR — (2,631)
Pledged for contract bidding PFARE HEHE R (4,918) (5,499)
(4,918) (8,130)
Cash and cash equivalents RekReFED 533,491 192,120
At the end of the reporting period, the cash and bank balances of RBERAR - AEBUARBTEZR S RIR
the Group denominated in RMB amounted to RMB157,915,000 TS B AR 157,915,000 (== —RHF :
(2015: RMB121,928,000). The RMB is not freely convertible AER#121,928,0007T) - ARBTRIEHA LR
into other currencies, however, under Mainland China’s Foreign REAMEE - AH - BIEP B ACINEE R E
Exchange Control Regulations and Administration of Settlement, DI RKEERE  EE RAEEIRRE) - AEEF]
Sale and Payment of Foreign Exchange Regulations, the Group is FRERELEINEER 2 RITHARE R
permitted to exchange RMB for other currencies through banks PR A EHE o

authorised to conduct foreign exchange business.

Cash at banks earns interest at floating rates based on daily RITRSZREARITERFE 2 F BT EFHRE
bank deposit rates. The bank balances and pledged deposits are ME o RITHARREBERFERERRNEERL
deposited with creditworthy banks with no recent history of default. Bl B a0 8k maReT -
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7

25. ASSETS CLASSIFIED AS HELD FOR SALE

*

Property, plant and equipment Y - BRE KRR
Prepaid land lease payments FEAS - HhAE B FRIE
Other intangible assets Hibh B E
Impairment (note 6) RE(HZ6)

Notes:

On 4 December 2015, Shenyang New Postcom, an indirect wholly-
owned subsidiary of the Company, entered into three sale and
purchase agreements (“S&P Agreements”) with JLB5 B B Rl B B
[& 2 7] (Shengyang City Liansheng Technology Company Limited*,
“Shengyang Liansheng”), among other things, to dispose of: (i) a
batch of vehicles at a cash consideration of RMB0.5 million (“S&P
Agreement A"); (ii) various types of tools, electrical appliances,
computer equipment and office network equipment at a cash
consideration of RMB1.0 million (“S&P Agreement B”); and (iii) 2
parcels of land with a total site area of approximately 151,132 square
meters with buildings located in the PRC at a cash consideration of
RMB98.5 million (“S&P Agreement C").

The cash considerations for S&P Agreements A and B were received
by Shenyang New Postcom during the year ended 31 December
2016 and the transactions were completed on 14 June 2016 and
2 June 2016, respectively. A net gain (after deducting the relevant
transaction costs) of RMB851,000 was recognised in “other income”
in the consolidated statement of profit or loss for the year ended 31
December 2016.

The English name is for identification purpose only

InvesTech Holdings Limited BaIZBRAER AT

25. PEARBFHELHERE

*

2016 2015
ZEB—REF —T—FF

RMB’000 RMB'000

ARETT AREETTT

(@) 60,715 61,624
(@) 42,511 42,511
(b) — 92,005
103,226 196,140

(8,212) —

95,014 196,140

izt -

(@ RZZ—AF+-ANB  XBFB(ALA

ANHEEEENBAR) BLBTHEREE
ﬁE/AET(Dﬂ%ﬂﬁﬁﬁj).Ji_P“iTﬁz’m%(Fﬁa
) - AR HE : () —#t)98E

@1%{5%/\&%0.5%%71([%’1?Tﬁ%E%AJ) :
(FRTE BEFR BHRRELBPREPESE

RE HeRBEAARKI10BETL(EER
BB ¢ K (iii) W 8 i 74 h B 42 3t SR T FE 40

151,132 F ket MEREAARE
gsaET([EEREC] -

AEHHBEREE T — R "F+=-A=1+—H
LEFERHEEREAMBNESRE MR
ZESRRZZE—R"FRAATHAR=ZZ—X

FRAZBTK < FHEFNBRAEBR HKA
&) ANR# 851,000 tEE T —R"F+-A
=T+—HIEFEFEERROEMKA IR

=7
e ©
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NOTES TO FINANCIAL STATEMENTS
RS R MR

31 December 2016
—E-ANFFZA=+—H

25. ASSETS CLASSIFIED AS HELD FOR SALE (Continued) 25. DA EHEESE®)

Notes: (Continued) Ba : (&)
The cash consideration for S&P Agreement C was received by AEHBERBE_E—A"FTA=1—
Shenyang New Postcom during the year ended 31 December 2016, HIEFEKRDREZEHAECHRSRE - AR
however, the transaction was not completed as at 31 December 2016 BEEWHC AT RRGEHRBE IR RE
as certain conditions precedent pursuant to the S&P Agreement C, K BEETRRELLNFEREREEME
including but not limited to registration of the transfer of the land BEE  BRHGR_FT—A"F+=-A=+—H
use rights and property ownership, had not yet been fulfilled as at MARTTH c RHEBR T —LF-AARE
the end of the reporting period. The transaction was subsequently B e

completed on 6 February 2017.

Further details are set out in the Company’s announcements dated on HE—SHBERARB AL AT —AF
4 December 2015, 2 June 2016, 14 June 2016 and 6 February 2017, +=-AWA - —E—XREXAZH  ZZF—X
respectively. FRATHBEER=ZZE—LF-AHHRSE -

(b)  On 31 December 2015, Shenyang New Postcom entered into a sale by RZE—AF+_-_A=+—8 LEHELER
and purchase agreement with R 3I1 25 5 88 2 BHE AR A 7] (Shenzhen JIEEHERBRER AT IEE RS - A
Ji Shi Ming Ye Technology Company Limited*), among other things, (K@ HELGHBRENE=RBEHE
to dispose of its technology know-how of the third generation ELEERITNRMASARE TERERRE
mobile telecommunications multi-media technology and certain BBERGRREGHNER  BeREAAR
patents relating to wireless mobile communication terminals and EISOBET - MEHBEREE T —RF
systems owned by Shenyang New Postcom at a cash consideration of TZAZT—HLEFERDBESNRE MK
RMB150 million. The cash consideration was received by Shenyang SFERZZ—AFNAZTRNATK < Filim
New Postcom during the year ended 31 December 2016 and the (MK SK A% ) AREE 49,280,000 7T
transaction was completed on 26 August 2016. A net gain (after HEZZ—R"FTt-A=+—RALFELHEE
deducting the relevant transaction costs) of RMB49,280,000 was é%%fﬁfﬁ”&)\ﬁﬂﬁ?ﬁ% o HE—HEBEENAE
recognised in “other income” in the consolidated statement of profit ARIBMHRA=_Z—RAF+=-_A=1+—8 "
or loss for the year ended 31 December 2016. Further details are set —E-RF=R= TL* BRZZ—R"FNA
out in the Company's announcements dated on 31 December 2015, ZHREHAE -

31 March 2016 and 26 August 2016, respectively.

Impairment testing of assets classified as held for PEABEHEEE ZRERH

sale

In accordance with IFRS 5, assets classified as held for sale with RIE BB G B E55 BRELE
aggregate carrying amount of RMB103,226,000 were written down A AR #103,226,0007T 2 o %8 A £ F &
to their fair values less costs to sell of RMB95,014,000, resulting EEECHRAZEEAABERBEKNARA
in an impairment loss of RMB8,212,000 (2015: nil), which was R #95,014,0007t - B HEEEARE
included in “other expenses” in the consolidated statement of profit 8,212,000 L(=ZF—HF : &) - Bt AHZEZ=
or loss for the year ended 31 December 2016. T ARFTZA=T—HLFELHREBEZERN

[HABFASE ] o

* The English name is for identification purpose only * EXATHEMHER

ANNUAL REPORT 2016 —Z—NF&F#H ( 159

N\
~



NOTES TO FINANCIAL STATEMENTS
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—E—ANFFTZA=1—H

25. ASSETS CLASSIFIED AS HELD FOR SALE (Continued) 25. D ¥EAIFEHEESEH®)

Impairment testing of assets classified as held for
sale (Continued)

The Group’s management appointed an external valuer (“Valuer”)
to be responsible for the external valuations of the Group’s assets
classified as held for sale. Selection criteria of an external valuer
include market knowledge, reputation, independence and whether
professional standards are maintained. In estimating the fair value
of the properties, the highest and best use of the properties is their
current use.

At 31 December 2016, the Group's assets classified as held for sale
stated at fair value less costs to sell were revalued by Jones Lang
LaSalle Corporate Appraisal and Advisory Limited, an independent
professionally qualified valuer.

Valuation is based on the depreciated replacement cost, which
is the current cost of replacing the assets less deductions for
physical deterioration and all relevant forms of obsolescence and
optimisation, and is subject to adequate potential profitability of
the concerned business. In arriving at the value of land portion,
reference has been made to the sales evidence as available in the
locality.

The following table illustrates the valuation technique used and the
key input to the valuation of assets classified as held for sale using
significant unobservable input (Level 3):

Valuation technique

mERE

Unobservable input
PAERBAE

Description
fjt

DEBFEHEEE ZRERF ()

AEEERERBINEMHEM(EHERM]D &
BUHAKEDBRFIELEEEETI GG
B SNEAEMCBEREERRMSANE - B
B BIUMERRLTEFERKE - REFME
ZARBER  MEZESLRERERAER
AR

RZE—RETZA=+—H TEEHER
FFHEEERAABERBERAZS - B
MBEXAERMEMPERITEREFIG R
AAARARER

BEDRENEEERAFERSL  EEZ
FEEMBARANRERBRRAEREL
MREREBIL Y RTEREBELRHNE
ERMENTE - HHRETHER  222F
BRI ARHEER -

TREPMERGEEEMEREE AR
BWABEF G EARIEHEEEZEBHAE
(B3) -

Relationship of
unobservable input
to fair value
TRIERHAE

Amount of
unobservable input

PAERBAEZ SR HRREEZBER

Buildings Depreciated replacement Average building and Industrial buildings: ~ The higher the cost, the higher
cost (Cost approach) structure cost (RMB/sg.m) 1,200 - 2,500 the fair value

Office buildings: 5,000
BF TEEEXAR(KAE) TIPRERAEBA  THEAKRE : 1,200 - 2,500 AR -
(ARY/FFHK) WAKKE : 5,000 ANRBERES
Depreciation Industrial buildings The higher the depreciation,
No. 8 and No.9: 1% the lower the fair value

Other buildings: 23% - 27%
mE  8RRIKIFEAE 1% neEds -
HAIETF : 23% - 27% NABERHE
Prepaid land Depreciated replacement Market unit price 288 The higher the market unit price,
lease payments cost (Market approach) (RMB/sq.m) the higher the fair value
R T HEFERA M5 EE 288 MHEERR -
508 (T%%) (ARE/FHK) DAEERES
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—E-ANFFZA=+—H

26. TRADE AND BILLS PAYABLES 26. EZREBEMR
An ageing analysis of the trade payables of the Group, based on REEE ZENFERREBREERABE
the invoice date, as at the end of the reporting period is as follows: HEERER DATEAT

2016 2015
—g-xg [ == &

RMB’000 RMB’000
AR®T T AEBTT

Within 3 months =EAR 45,524 55,343
3 to 12 months =E+={@8A 27,280 209,853
1 to 2 years —ZEmF 7,847 105,225
Over 2 years FHAIB PR 21,804 19,808
102,455 390,229
The Group normally obtains credit terms ranging from 1 to 3 REE-—RERERGE TN T —Z=EANE
months from its suppliers. Trade payables are unsecured and EH - BHRENFBEAEERLRE

interest-free.

At 31 December 2016 and 2015, no amounts due to related parties RZE—AREERZFE—RAF+=-A=+—8"
of the Group and no bills payable were included in the trade and B 5 R EIBEN FRIEN 1A S B fE R
bills payables. T FIE R FE SRR o

27. OTHER PAYABLES AND ACCRUALS 27. HttENRUERETERA

2016 2015
—g-xg [ == 3&

RMB’000 RMB’000
AR®T T AEBTT

Advances from customers Tal R P RRIE 11,867 16,594
Accruals st ER 17,786 11,215
Other taxes payable H At pES R IE 30,611 40,464
Payable for acquisition of a subsidiary W — R P B8 A R FE ST RIE — 76,271

Advances from disposals of assets classified as AW ED B RIFELE
held for sale BENIA 98,500 —
Other payables At FE AT FRIE 8,144 8,233
166,908 152,777
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NOTES TO FINANCIAL STATEMENTS
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31 December 2016
—E—ANFFTZA=1—H

27. OTHER PAYABLES AND ACCRUALS (Continued) 27. HtBEARTARESTE M (5)
Other payables and accruals are interest-free and have an average HihERNHRIEREAERRRE - FHERE
term of three months. B={EA -
As at 31 December 2016, included in the Group's other payables is RZEB-—RE+_A=+—08 KXEEHM
a dividend payable of HK$3,750,000 (equivalent to RMB3,345,000) J& 1 3 IH & X 1F F Smoothly Global Holdings
to Smoothly Global Holdings Limited, which is owned by two Limited (BN A R MZ ESE#5A ) 3,750,000 7
directors of the Company (2015: Nil). TT(HEE R AR 3,34500070) ik B (= F
—HF:E\)
As at 31 December 2015, payable for acquisition of a subsidiary RZFE—AF+-A=+—8 ' KWE KB
of HK$90,000,000 (equivalent to RMB76,271,000) represented A 7] [ 318 90,000,000 % T (FHE A AR BE
an amount due to a company controlled by two directors of the 76,271,000 70) 6 FE —EI A R (B AR R A
Company, which was unsecured and interest-free and has been EREH)RIE  ZREAEERREEWER
repaid by 31 December 2016. ZE-RNF+ZA=T—HAEE -
28. INTEREST-BEARING BANK AND OTHER 28. FTERITRHEMEBE
BORROWINGS
2016 2015
—EB-RF —T—hEF
Contractual Contractual
interest rate Maturity interest rate Maturity
ERFIR Ep: BHIF = 3 5
RMB'000 RMB' 000
(%) ARBT (%) ARET T
Current BN &8
Bank loans—  RITE—EIKITF 2017 2016
unsecured 2.70~586 —ET—tF 38,760 2.70~7.80 ZE—RF 32,370
Bank loans — RITER—BIEH 2016
secured — — —  270~310 ZZT—R%F 4,669
Otherloans— B — EIKH 2017 2016
unsecured 5.26~6.09 —ZE—tf 9,653 659 Z—ZT—RF 4,237
Total f@st 48,413 41,276
Notes: Hiat
(@) A director of the Company has guaranteed certain of the Group’s (@ RKRIZZE—X"F+ZA=1+—H0 ' £AQAEHE2
bank loans up to RMB38,760,000 (2015: RMB30,193,000) and other ERAEBEE T AHERZEARK 38,760,000
loans up to RMB9,653,000 as at 31 December 2016. T(ZZ—H4F : AR¥ 30,193,000 7T)HRTT
BN ZEARE 9,653,000 THIE M E
(b)  Certain of the Group's bank loans as at 31 December 2015 were by RZT—RF+ZA=1+—8 ' AEEETIR
secured by the pledge of certain of the Group’s time deposits TEFRUAE A S E 5 T & 8177 5 400,000 %
amounting to US$400,000 (equivalent to RMB2,631,000) (note 24). TT(HEE R AR2,631,0007T ) {E3#H 35 (K &

24) °
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28.

29.

INTEREST-BEARING BANK AND OTHER

BORROWINGS (Continued)

(0 Except for the unsecured bank loans of US$1,356,000 and
unsecured other loans of US$1,055,000 and HK$2,856,000, which
are denominated in United Stated dollar or Hong Kong dollar as
at 31 December 2016, all borrowings were denominated in RMB.
As at 31 December 2015, except for the unsecured bank loans
of HK$3,976,000, and secured bank loans of HK$5,509,000 and
unsecured other loans of HK$5,000,000, which are denominated in

Hong Kong dollar, all borrowings were denominated in RMB.

COUPON NOTES

Non-current IERE
Coupon notes, unsecured MERE -

On 22 December 2016, the Company issued 8.5% coupon notes
(the "Coupon Notes”) with an aggregate principal amount of
HK$156,300,000 (equivalent to RMB139,843,000), which will
mature in 2 years from the issue date. The related commissions paid
amounting to HK$5,470,000 (equivalent to RMB4,894,000) have
been netted off with the cash proceeds. The Coupon Notes are
redeemable at the option of the Company after the twelfth month
from the issue date, in whole or in part, at certain predetermined
prices in certain specific periods prior to the maturity date of the
Coupon Notes. The Coupon Notes carry interest at a rate of 8.5%
per annum and are payable quarterly in arrears. Further details of
the Coupon Notes are set out in the related announcements of the
Company dated 1 and 22 December 2016.

The effective interest rate of the Coupon Notes is 12.51% per
annum.

NOTES TO FINANCIAL STATEMENTS
RS R MR

31 December 2016
—E-ANFFZA=+—H

28. FTERITREMEE®)

© BRZZE—A"FE+-A=Z+—HBUETHET
FHE/EEIRIRTTE 301,356,000 3 7T LA K &
HAHE M E 1,055,000 37T 2,856,000 78 7T
SN FTEEEHNUARBIE - BN =T —A
FHZA=+—BUETENERRRTE
343,976,0008 7T & A #F I ERITE 5,509,000
78 7T K f K HR H 4 B 515,000,000 8 T AN + BT
BEEYUAREE -

29. FIEEE

2016 2015
ZE-XF —T—hF

RMB’000 RMB'000
ARBT R ARETT

A 130,338 —

NRIEBE—RE+-_A=-+=-0  KRAFET—
#t AN 4 48 %8 /5 156,300,0008 TL(HHE R AR
#£ 139,843,000 7T ) #98.5% F| B Z K ([F] 8 Z
&) BRETEARMEEIA - B AR
% /5,470,0007% JT(HH & 1 A K ¥ 4,894,000
TT)ERIER S FTSHKIE - RETTHEE+ &
A% ARBBEARANEZEIEEE TH
TE IR AR A TIESLE M ERE R 2 kB
AFERE - F|ERBIRF B8 5%ME « §F
HBE—IXK - BEAFBEZERE —SFHBEHNA
ANEIBAE—RF+A—AK=1+=H
ZHABAE -

MEEENERNEASF12.51% °
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—E—ANFFTZA=1—H

30. GOVERNMENT GRANTS 30. BUFMERL
The movements of government grants are as follows: AT B0 -

2016 2015
S5d -

RMB’000 RMB'000
ARET T ARETT

At 1 January m—A—HB 6,588 14,200
Received during the year NG e 402 336
Released to the statement of profit or loss REANBER KT AB=E
during the year (402) (7,948)
At 31 December W+=A=+—H 6,588 6,588
Non-current JEBNHA 6,588 6,588
There are no unfulfilled conditions or contingencies attached to BB R ET A 58 72 0 R AR BN 7S AR AL IR
these grants for those released to the statement of profit or loss. el B E M4 o 82 4L A K 6,588,000 7T
The remaining grants of RMB6,588,000 (2015: RMB6,588,000) are —E—hF: AR¥6,588,0007T) B FEkE
special funds subject to verification by the local government. © - EFH T BINRE R AT o
31. SHARE CAPITAL 31. BA&
Shares [iidv)

Issued and fully paid: BETRAE ¢
819,000,000 (2015: 780,000,000) 819,000,000 (= —FH4F :
ordinary shares of US$0.02 each 780,000,000 %) US$16,380,000 US$15,600,000
SRXMEE0.02 T2 TiBA% 16,380,000 37T 15,600,000 37T
Equivalent to HER RMB109,951,000  RMB104,732,000

ARM ARH
109,951,000 7T 104,732,000 7T
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31. SHARE CAPITAL (Continued) 31. BA&@)
A summary of movements in the Company’s share capital is as RARIRAZEHENT -
follows:

Number of Share Treasury
shares in issue Share capital premium shares

ERTROHUE L RtaE  EERG

Equivalent to

HER
US$'000 RMB’000 RMB’000 RMB’000 RMB’000
Txn AR¥TR AR%TT ARN®TR ARETR

At 1 January 2015 R-Z—hF—F—H 720,000,000 14,400 97,401 429,549 = 526,950
Shares repurchased (notea) ~ EBEIAD (Hiza) — — — — (149,203)  (149,203)
Cancellation of shares SRR

repurchased (50,000,000) (1,000) (6,763) (142,440) 149,203 =
Issue of shares (note b) B 110,000,000 2,200 14,094 237,979 = 252,073
Share issue expenses RIVETRY — — — (25) — (25)

At 31 December 2015 and R-Z—AF+_-A

1 January 2016 =t-Ak
—E—RE—-f—H 780,000,000 15,600 104,732 525,063 = 629,795
Issue of shares (note ¢) BIRG (Hitc) 39,000,000 780 5,219 46,902 = 52,121
Share issue expenses (note ¢)  BInEI TR (Mt c) = — — (26) — (26)
At 31 December 2016 RIE—RF
+-A=+—-H 819,000,000 16,380 109,951 571,939 — 681,890

Notes: et -

(@)  During the year 2015, the Company repurchased 50,000,000 of its (@) RIZE—AEE ARQFREZEQREHE
shares on the Hong Kong Stock Exchange at a total consideration of 257 1 ATR @ 7 & 8 Bk 22 P i 131 H 50,000,000
HK$189,772,000 (equivalent to RMB149,203,000) which was paid BER&(D - 48 {B A 189,772,000 L (FHE R A
by cash in accordance with section 257 of the Hong Kong Companies R ¥149,203,0007T) - BRI & H B2 R R FE
Ordinance. The repurchased shares were cancelled in the same year. i o

(b)  During the year 2015, 110,000,000 new shares were issued at (b) M-Z—FREE 110,000,000 KF KB REF
a contractual price of HK$2.36 per share to settle part of the f&2.36 BT A HERETT - D&M
consideration of the acquisition of a subsidiary amounting to M B8 A 7] &9 &6 9 X & 259,600,000 7% T (AH &
HK$259,600,000 (equivalent to RMB213,225,000). The fair value MARM213,225,0007T) ° ANA B2 BEITHR
of the new issued shares of the Company was HK$306,900,000 ZASBIE A 306,900,000 8 T (FEER AR
(equivalent to RMB252,073,000), which was determined based on 252,073,00070) * EFNIREROR -_ZT—FA
the market price of the shares on 13 November 2015 of HK$2.79 per FH—A+=AMHBEETR2.798TmE
share. E °
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31.

SHARE CAPITAL (Continued)

Notes: (Continued)

(0 39,000,000 new shares were issued on 21 July 2016 at a subscription
price of HK$1.55 per share to China Create Capital Limited
("Create Capital”, formerly known as Sinotak Limited), which is an
independent third party of the Group, for a cash consideration,
before expenses, of HK$60,450,000 (equivalent to RMB52,121,000).
The related transaction costs amounting to HK$30,000 (equivalent to
RMB26,000) have been netted off with the cash proceeds.

32. SHARE OPTION SCHEME

The Company operates a share option scheme (the “Scheme”)
for the purpose of providing incentives and rewards to eligible
participants who contribute to the success of the Group’s
operations and/or to enable the Group to recruit and retain high
calibre employees and attract human resources that are valuable
to the Group and any invested entity. Eligible participants of the
Scheme include the Company'’s directors, including independent
non-executive directors, other employees of the Group, suppliers
of goods or services to the Group, customers of the Group, the
Company's shareholders, and any non-controlling shareholder in
the Company's subsidiaries. The Scheme became effective on 25
October 2010 and, unless otherwise cancelled or amended, will
remain in force for 10 years from that date.

The maximum number of unexercised share options currently
permitted to be granted under the Scheme is an amount equivalent,
upon their exercise, to 10% of the shares of the Company in
issue at any time. The maximum number of shares issuable under
share options to each eligible participant in the Scheme within any
12-month period is limited to 1% of the shares of the Company in
issue at any time. Any further grant of share options in excess of
this limit is subject to shareholders’ approval in a general meeting.

InvesTech Holdings Limited BaIZBRAER AT

31.

32.

& NE))
Bt - ()

(© 39,000,000 0% ¥7 % B & @ f& 1.55 8 TR R B
BR-ZE—XRNFLtA-+—BBITFHRA
EARBRRAB(HRIEEZA ] 7118 Sinotak
Limited - BAKEZBIFE=7) « KRAX
ATIR & {8 560,450,000 8 L(HE R AR
52,121,0007T) © #HEE 32 5 B 7 /% 30,000 7 7T
(FHE N AR 26,00070) B H IR & ATE K
15 o

RS
ARFRABEETE([ZAE])  BHERY
AEEXBUREMEMZAER2EBALIR
HARB L RE - & SEANEEAIE AL R
BEREUARRSIEAKERITAREERA
BEEENANER - Zif8AEB2EALE
BARRESR(BRELIFNTES)  A%KE
HiES  MASEREERAMBE 2 HE
B ARBZEP  ARBRREARRNE
RAZIFEFIER - ZA BN T —FF+A
T RAERK BRIERBUEER] - BRKE
ZREERI0F -

RAEZ AT B R AR H R R ETE B ES
SREERTERBASEN AR RERREER
BTN 2 10% « EEEBSEATRI12{EA
Wizt 8ER LB E 2 1] B ITARO 8 E £
IR ATZRARARMEEREETRD Z
1% o BB EAEBEI_FR 2 BB IR
RE BRI -



32.

SHARE OPTION SCHEME (Continued)

Share options granted to a director, chief executive or substantial
shareholder of the Company, or to any of their associates, are
subject to approval in advance by the independent non-executive
directors. In addition, any share options granted to a substantial
shareholder or an independent non-executive director of the
Company, or to any of their associates, in excess of 0.1% of the
shares of the Company in issue at any time or with an aggregate
value (based on the price of the Company’s shares at the date of
grant) in excess of HK$5 million, within any 12-month period, are
subject to shareholders’ approval in advance in a general meeting.

The offer of a grant of share options may be accepted within
28 days from the date of offer, upon payment of a nominal
consideration of HK$1 in total by the grantee. The exercise period
of the share options granted is determinable by the directors, and
commences after a vesting period of one to three years and ends
on a date which is not later than five years from the date of offer of
the share options or the expiry date of the Scheme, if earlier.

The exercise price of share options is determinable by the board
of directors in its absolute discretion and shall not be less than the
highest of (i) the closing price of the Company’s shares as stated
in the Stock Exchange’s daily quotation sheets on the date of the
grant, which must be a business day; (i) the average closing price
of the Company’s shares as stated in the Stock Exchange’s daily
quotation sheets for the five trading days immediately preceding the
date of offer; and (iii) the nominal value of a share of the Company.

Share options do not confer rights on the holders to dividends or to
vote at shareholders” meetings.

NOTES TO FINANCIAL STATEMENTS
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—E-ANFFZA=+—H

32. BREREI(®)
MARRES  THRAHKFTERRKBEE 2
EABMEATRHBREBCB IR ITES
ESHE o AN - PMEM 12 E A BB A - a0
RARFBREFLBILIFNTESLFE 2T
A TREERES R 2BRGD - BBRARQ
AIREMEEEEITRMN0.1%  HBREBB
5,000,000 8 L (IRIEFE BHE B A QR 2K

B EAEHE)
A -

BB BRI BIR RS LR 51

BRiERE BHATREL R R 28 AR M
EEANRBARE 1 BTRER - RE®H
BRENTERRESRAE YR —Z2=FK

B RS

ARTERNEERBREERER

FREM B FREFTEIEH A RRIECAREE

BRENTEEMRESS2RNBET BT
BERTI&ESE )V REBEREERA(WAR

EERBR

P B ERMIIA QRN

WifE () EZRREEBEEEANREARXSA
B2 A A MERDI AR B R #FH W

& Ri) AREIRMDEE -

BRETHETERSAARRBEEHNBERAE

R ZRER -
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32. SHARE OPTION SCHEME (Continued)

The following share options were outstanding under the Scheme
during the year:

At 1 January 2016

Granted during the year RERNFEH
At 31 December 2016 RZFB—RF+_A=1—

No share options under the Scheme were exercised during the year.

The exercise prices and exercise periods of the share options
outstanding as at the end of the reporting period are as follows:

2016

Number of options
RS

‘000

T

3,168
2,376

2,376
7,920
* The exercise price of the share options is subject to adjustment in

the case of rights or bonus issues, or other similar changes in the

Company'’s share capital.

168 ) InvesTech Holdings Limited BFIZRBERA R
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32. BRERE(®)

AT R ARIEZ At 8l M RTT R 2 BB RUHE

Weighted average Number
exercise price of options
R ITEE BRERE
HK$ per share ‘000
BRET T

1.7 7,920

1.7 7,920

FA - BEREZEIETEZBRE -

RIEIR - RETEBIREZITEE RITE
BT

ZB-RF

*

Exercise price*
HK$ per share
1B~
FRAT

Exercise period
1A

25-10-16 to 24-10-17

1.7 25-10-16 £ 24-10-17
25-10-17 to 24-10-18
1.7 25-10-17 £ 24-10-18
25-10-18 to 25-10-26
1.7 25-10-18 £ 25-10-26

BRI TEEANBR R BETARRERAR
AR R LB T LATIEE -
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32. SHARE OPTION SCHEME (Continued) 32. BREE @
The fair value of the share options granted during the year was FRNEREERE 2 X REER7,232,000
HK$7,232,000, of which the Group recognised a share option B ERAEEREE_Z—XRF+=A
expense of RMB3,021,000 during the year ended 31 December ST HUEFERRIBREFIAARE
2016. 3,021,0007T °
The fair value of equity-settled share options granted during the FRNEREUEREEEREZAREE T
year was estimated as at the date of grant using a binomial model, REDABRAZBENER G - UEEME
taking into account the terms and conditions upon which the B AR R BV IR R Mt o T RIIEFTE R
options were granted. The following table lists the inputs to the ArgEAER
model used:
2016
—E—XRE
Dividend yield (%) R B 2 (%) 0.00
Expected volatility (%) TEHRE 1R (%) 59.63
Risk-free interest rate (%) = R A2 (%) 1.56
Expected life of options (year) BB TR A IR () 10
Exercise multiple TERBE 2.393
The expected life of the options is based on the historical data BREZERFRINBE=F 28R RE%E
over the past three years and is not necessarily indicative of the BRVRBATEEEARITERER - FHEIKIER
exercise patterns that may occur. The expected volatility reflects the MUBTIRRE T A RBEMRE - AERNR
assumption that the historical volatility is indicative of future trends, MERAER -
which may also not necessarily be the actual outcome.
No other feature of the options granted was incorporated into the W E A B LR AR A BB E -
measurement of fair value.
At the end of the year, the Company had 7,920,000 share RER » AR FHEAF 7,920,000 17 BE IG 4 15 &
options outstanding under the Scheme. The exercise in full of RIEZ T BT - RIBARFRE B ARAE
the outstanding share options would, under the present capital B BEOTEHMATEERETESEHE
structure of the Company, result in the issue of 7,920,000 HNEE177,920,000 A& AN A &) X 38 A% S22 Hn A% 7K
additional ordinary shares of the Company and additional share 13,464,000 7T (RHBREITHRE)
capital of HK$13,464,000 (before issue expenses).
At the date of approval of these financial statements, the Company R EZSVHREBH ARG HE
had 7,920,000 share options outstanding under the Scheme, which 7,920,000 {7 B Ak e ity R AR R L AT EITT(E - ABE

represented approximately 1.0% of the Company'’s shares in issue REZARRTREETRNA1.0% °
as at that date.

ANNUAL REPORT 2016 —Z— NEF 1

169

N\

N



V4

170

/

NOTES TO FINANCIAL STATEMENTS
BB R MR

31 December 2016
—E—ANFFTZA=1—H

33. SPECIAL SHARE OPTIONS

Under the special mandate from the Extraordinary General Meeting
held on 6 July 2016 (the “Special Mandate”), the Company issued
117,000,000 options at a subscription price of HK$0.20 per option
(the “Special Share Options”) to Create Capital, an independent
third party of the Group, for the purpose of raising capital for the
settlement of the balance payment of the acquisition of Fortune
Grace in the year ended 31 December 2015 and other potential
investments, and invite a strategic shareholder who may introduce
new business development opportunities and new investors to the
Group in the future.

The Special Share Options entitle Create Capital to subscribe for
117,000,000 shares of the Company at the exercise price of HK$1.9
per share which was determined after arm’s length negotiations
between the Company and Create Capital, having considered
the market condition, the recent share price performance and the
liquidity of the Company’s Share at any time during a period of 12
months from the date of the issue of the options.

Create Capital is required to exercise all outstanding Special Share
Options within 5 business days from the day that the 30-day
average closing price of the shares record at a level above HK$2.4
per share during 12 months from the date of issue of the Special
Share Options.

The Special Share Options do not confer rights on the holders to
dividends or to vote at shareholders’ meetings.

The following Special Share Options were outstanding under the
Special Mandate during the year:

At 1 January 2016
Granted during the year

>F A

RERE L

At 31 December 2016

No Special Share Options under the Special Mandate were exercised
during the year.

InvesTech Holdings Limited BaIZBRAER AT

—Z—R¥—H—H

R=_ZE—R"F+-_A=+—H

33. %5 RIE AR AE
BER-ZE—ANELANARITZREERKR
RN CHRRE(RARE]D - RABIR
EEESMHERE208 THPRAIEAR(KE
B 2B % =75 )% 47117,000,000 17 i i% &
([HRIERE]D  UREBEEE-_ZT—AF
+Z A=+ —HIEFE U Fortune Grace &8
FERHEMBEREEEES  THEE %
BREAR R - ZRE AR ANEES| B E
REEEE RNIREE -

FrRIRE IR R, T P RLEE AR AT R BT AR
HEE AR 12 & A B A BE R 3288 117,000,000
BARRQNRRG - TEESR 1.9 TYBRAR
AIEFRRABEAREEEMR - TBRERE R
AARBMGD 2 mEY A FEEEET -

BEITRAIBRES AR 12 A HE - B
30 A F G R HE SIS S 2.4 /8T A _ERI7K
FoRRMAERNAES R AR EZERRNTRE
P R ARTTIE RO BIRB AR

iR B A N T B A AERE B SRR AR
REWEHER

VAN B MR BT T M AR 1T 2 5 Bl B AX

T
2016
—E—REF

Weighted average Number
exercise price of options
hnfEFHITEE BREHE
HKS$ per share ‘000
BRET T4
1.9 117,000
1.9 117,000

FA - BERBERIRECITEZSHIBEGE -
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33. SPECIAL SHARE OPTIONS (Continued) 33. %RIRBIREE (8
The exercise prices and exercise periods of the Special Share Options REEBRR - RETEENBEREZITEER
outstanding as at the end of the reporting period are as follows: ITEREAT
2016 ZE-RF

Number of options
BREHE

‘000

T4

Exercise price
HKS$ per share
TEE
BRET

Exercise period

1T

21-7-16 to 21-7-17

117,000 1.9 21-7-16 £21-7-17

FRAERTHIEREZAREEAR

The fair value of the Special Share Options issued during the year

was HK$20,422,000, which was estimated as at the date of issue
using the Monte Carlo Simulation, taking into account the terms
and conditions upon which the Special Share Options were granted.

20,422,000/ 7T * N EITHHRASERE
BE T A GRT  WE BT H BB RE 2 1§
RN - TRINHATANEAER

The following table lists the inputs used:

2016

—E—REF

Dividend yield (%) % B a2 (%) 0.00
Expected volatility (%) T8 BRI 18 (%) 66.92
Risk-free interest rate (%) HE R B A2 (%) 0.78
Share price (HK$) F&E(EIT) 1.33
Mandatory exercise price (HK$) SR lf TR E (BT) 24

The share price is based on the closing market price of the
Company's share as at 21 July 2016.

No other feature of the Special Share Options granted was
incorporated into the measurement of fair value.

At the end of the year, the Company had 117,000,000 Special
Share Options outstanding under the Special Mandate. The exercise
in full of the outstanding Special Share Options would, under
the present capital structure of the Company, result in the issue
of 117,000,000 additional ordinary shares of the Company and
additional share capital of HK$222,300,000 (before issue expenses).

At the date of approval of these financial statements, the Company
had 117,000,000 Special Share Options outstanding under the
Special Mandate, which represented approximately 14.3% of the
Company's shares in issue as at that date.

BREDREBRARBBRODNR -ZE—RFLA
—t—RZEWEETE -

WEEAM DR BB B RS EMARAEE

Ex

RER - ANAFHEA 117,000,000 15 45 5 & A%
T B ARARIB R R RETT R o BIBA R FIEREH
BRARZETE - ABEATIE B ARIT T B BB AR AT gk
SEHFEAHNELT 117,000,000 AR D 7 5B
R 18 90 f% 78 222,300,000 7% JT (K F0 6 2 17 5
%)

R EZERBRERBH ARR%EA

117,000,000 17 5 Bl 8 B 42 14 R AR 15 55 51| 3% 4
HE - HERZAARRTDEITRINA 143% °
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34. RESERVES 34. &
The amounts of the Group's reserves and the movements therein REERAFERBAEFE HESBRLEY
for the current and prior years are presented in the consolidated BRI REIES BV R EREH X
statement of changes in equity on pages 84 to 85 of the financial 27 -
statements.

35. PARTLY-OWNED SUBSIDIARIES WITH MATERIAL 35. #HE KJEiE$IHER 20 HEEHK

NON-CONTROLLING INTERESTS BAF
Details of the Group's subsidiary that has material non-controlling BB E L HEa s ASEENE A RN
interests are set out below: SEESIAT

Percentage of equity interest held by FEHlERFEERA DL
non-controlling interests:
Fortune Grace Fortune Grace 25% 25%

2015
—T-RF

RMB’000 RMB'000
AR¥T R ARBTT

Profit for the year allocated to S BE T FERE R A

non-controlling interests: ZEEmA
Fortune Grace Fortune Grace 729 2,109
Dividends payable to non-controlling %44 F Fortune Grace

interests of Fortune Grace FEfE RS 2 IS 3,209 —
Accumulated balances of non-controlling RIRE B HAIEE S e

interests at the reporting date 2 BEHEEER
Fortune Grace Fortune Grace 66,427 68,848
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35. PARTLY-OWNED SUBSIDIARIES WITH MATERIAL 35. #AEAJEHIER 225 BAH
NON-CONTROLLING INTERESTS (Continued) BARE)
The following tables illustrate the summarised financial information TRHALANBARMBEROME - TR
of the above subsidiary. The amounts disclosed are before any inter- BefE I ARIFEHEA S5
company eliminations:

2016 AN ES)
—B-RE —E—RF
RMB’'000 RMB'000
AR¥T T AREETTT
Revenue ek 343,380 66,986
Total expenses #RF (340,465) (58,549)
Profit for the year FEE A 2,915 8,437
Total comprehensive income for the year FEIEWHLAE 3,150 7,773
Current assets MEEE 276,390 240,876
Non-current assets SERBEE 183,068 213,019
Current liabilities mENEE (166,772) (147,057)
Non-current liabilities ERBEE (26,980) (31,445)
Net cash flows from operating activities KETEYEREREF5 21,900 17,336
Net cash flows (used in)/from investing activities wEEE(FTA) Fi5HE
ME R (14,479) 32
Net cash flows (used in)/from financing activities BEEEN(FTA) PSS
MEFRE (3,334) 1,513
Net increase in cash and cash equivalents e MRS EEYIEINFRE 4,087 18,881
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36. BUSINESS COMBINATION 36. £BE6t
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174

/

On 13 November 2015, the Group acquired a 75% interest
in Fortune Grace from Smoothly Global Holdings Limited
(the "Vendor”), an independent third party of the Company.
Fortune Grace and its subsidiaries are principally engaged in the
business of network system integration, including the provision
of network infrastructure solutions and network professional
services as well as internet related software solutions. The
acquisition was made as part of the Group's strategy to expand
its market share of communication system in Mainland China. The
purchase consideration for the acquisition was HK$450,000,000
(equivalent to RMB369,610,000), of which HK$190,400,000
(equivalent to RMB156,387,000) was settled by cash and of which
HK$259,600,000 (equivalent to RMB213,223,000) was settled by
way of issuance of new shares at a contractual price of HK$2.36
per share. HK$100,400,000 (equivalent to RMB82,465,000) of the
cash settlement was paid in the year ended 31 December 2015
and the remaining consideration of HK$90,000,000 (equivalent
to RMB77,266,000) was settled in the current year. 110,000,000
new shares of the Company were also issued to the Vendor on 13
November 2015 to settle the consideration for this acquisition.

InvesTech Holdings Limited BaIZBRAER AT

RZE—RAF+—A+=0 "EERLXQ
A K %8 3 5 = 75 Smoothly Global Holdings
Limited ([& 77 1) Y B& Fortune Grace 75% &
%5 o Fortune Grace X EN B AR ET B £ 48
BEARBAER  DIERUEKRERERER
TR R B AR TS LA I B B B 48 AR A A R
FRRAR - ZWBDEAREBBERERS
BEARERATISHEAREN—3D -
Z Uk B &) BE B X {8 A 450,000,00078 T (A&
B AR #369,610,00070) & A 190,400,000
BTl E A K # 156,387,000 7T ) LA IR &
% 0 259,600,000 (A & N A R ¥
213,223,0007T) JhiE @B THR &N - BRE
BN 2.3678 7T ° 100,400,000 78 7T (HEHE R A
R#82,4650000) ERNEE-_T—HE+=
AZ+—BLEFEURSEN  MHBTRE
90,000,000 % 7T (#8& A A K # 77,266,000 7T)
BRAFE A o 22 7] 110,000,000 & 5 i%
TRZZE—RF+—A+T=ZHEITTFTES UL
RARUEE 2 B -



36. BUSINESS COMBINATION (Continued)
The Group has elected to measure the non-controlling interest in
Fortune Grace at the non-controlling interest’s proportionate share

of Fortune Grace's identifiable net assets.

The fair values of the identifiable assets and liabilities of Fortune
Grace as at the date of acquisition were as follows:

Property, plant and equipment

Other intangible assets

Deferred tax assets

Inventories

Trade and bills receivables

Prepayments, deposits and other receivables
Cash and cash equivalents

Trade and bills payables

Other payables and accruals
Interest-bearing bank and other borrowings
Tax payable

Deferred tax liabilities

Total identifiable net assets at fair value
Non-controlling interests

Goodwill on acquisition

NOTES TO FINANCIAL STATEMENTS

RS R MR
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36. X&)

N EE 38 12 DA IE I HiI# 25 52 Fortune Grace AJ &
R A BT A IR L 91 5T 2 74 Fortune Grace

HFRIR AR o

Fortune Grace RIBE B Bz A &I EEN B

BEAREELT

E RN S
HitE\EE
EREBHEE

&

B 5 MEBRMGR
BNFOR - BE REMRKTIR
ReLReFED

B REBRMNR

HAG R FOR N Bt &
ARRTREMER
ANEIEN
EREBIRAE

BARBEIIRZAIERMMFEERR

IR
WRBRS EE A 2 P

Satisfied by: FRATHFRER
Cash e
Issuance of shares* BTG *
* The fair value of the 110,000,000 new shares issued by the Company *

was determined based on the market price of the shares on 13

November 2015 of HK$2.79 per share.

Fair value recognised
on acquisition

Yo Br 2 e o

RifEE
RMB’000
AEBTT

1,450
225,135
2,125
15,676
142,310
24,307
35,931
(65,554)
(37,271)
(39,123)
(3,376)
(33,770)

267,840
(66,960)

207,580

156,387
252,073

408,460

KR B TTHY 110,000,000 BT AR A L B E
PRER=ZZ—RF+—A+=BRMHNTS

BIEER2.79BTERE ©
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36. BUSINESS COMBINATION (Continued)

The fair values of the trade receivables as at the date of acquisition
amounted to RMB142,310,000. The gross contractual amount of
trade receivables was RMB151,189,000, of which RMB8&,879,000

was expected to be uncollectible.

The Group incurred transaction costs of HK$1,992,000 (equivalent
to RMB1,620,000) for this acquisition. These transaction costs have
been expensed and are included in administrative expenses in the

consolidated statement of profit or loss.

None of the goodwill recognised is expected to be deductible for

income tax purposes.

An analysis of the net outflow of cash and cash equivalents in

respect of acquisition of a subsidiary is as follows:

Cash paid
Cash and cash equivalents acquired

Net outflow of cash and cash equivalents
included in cash flows from investing activities

Transaction costs of the acquisition included in
cash flows from operating activities

Since the acquisition, Fortune Grace contributed RMB66,986,000 to
the Group's revenue and RMB8,437,000 to the consolidated profit

for the year ended 31 December 2015.

Had the combination taken place at the beginning of the year
ended 31 December 2015, the revenue from continuing operations
of the Group and the profit of the Group for the year ended
31 December 2015 would have been RMB314,932,000 and

RMB10,222,000, respectively.

InvesTech Holdings Limited BaIZBRAER AT

EBEst
EoRBFEREBEHNAABEAAR
#£142,310,0000 - E SR K BB A A L
$HE A ANR®151,189,0007T B AR
8,879,000 JLTEEA BT AT E o

36.

REERARRBEERBHRZ S A A 1,992,000
BITGEE N AR1,620,00070) c ZEX S
RABE L8 - WEFT AR BERNITHRA -

BECEARERBBRAEMEHRE T A

ERUNBHERARNREE MREEEMRLF

AT
2016 2015
—E-RE —ET—hHF
RMB’000 RMB'000
AR®TT ARETTT
BfRE (77,266) (82,465)
WERNRE RIS EED — 35,931
FFAREEB TSRS RN
He MREEEYRLFE (77.266) (46,534)
AR RSBFIRER
RIUEE R S AN — (1,620)
(77,266) (48,154)

B % W B LA © Fortune GraceBLZE — T — 1.
F+-A=Z+—BULEFEAAEEEHRARE
66,986,000 7T &) Y2 2 M A R 5 8,437,000 7T HY

AR

HAHREBEE-_Z—AF+-_A=+—HL
FEFVET AEEFELERERASE
BHE_ZT—hEt+_A=+t—HILFEH
SR D B A AR 314,932,000 R AR
10,222,000 7T ©
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37. DISPOSALS OF SUBSIDIARIES 37. HEMBEAF

(a) Disposal of entire equity interest in B FH 4 E (a) HERSTHRESKENEERAHF
SR E AR AT (Weihaishi Yubo Wire & Cable (I EBWiE ) E PR E
Technology Co., Ltd. *, “Weihai Yubo")
On 27 October 2015, the Group disposed of the entire RZB—RAF+AZ++tH AEEHE
equity interest in Weihai Yubo for a cash consideration of BUBHRIEN 2 HRE - BEeRERARE
RMB65,000,000. Further details of the disposal were set 65,000,000 7T © & B #E — 2 EFIFE
out in the Company's announcements dated 8 July and 27 RAARIBEAZZS—RAFEANBET
October 2015. A=+tBNRA% -

27 October 2015

—E-RF
+A=++H
RMB'000
ARBFIT
Net assets disposed of: HEZREE !

Investment property EYE 129,956
Prepayments, deposits and other receivables FERFOE -« e R EHAEKREGRIA 30,246
Cash and cash equivalents ReRBSEFEY 83
Interest-bearing bank and other borrowings FTEBITREMEER (94,400)
Other payables and accruals H b e A RE K EET B (1,539)
64,346
Gain on disposal of a subsidiary & —FHNE AR 2 kaE 654
65,000

Satisfied by: ATBI A AT
Cash Re 65,000

* The English name is for identification purpose only * RCETEEH-ER
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37. DISPOSALS OF SUBSIDIARIES (Continued) 37. HEMBAR )
(b) Disposal of entire equity interest in Honglin (b) HERMEIRR 22 B AE

International

On 30 June 2015, the Group disposed of its entire equity RZTE—RAFAA=+H AEEY
interest in Honglin International at a cash consideration of EAMBERZ 2HKE ReKE
HK$232,805,000 (equivalent to RMB187,059,000) (the #$232,805,000% ;T & BN A B &
“Disposal”). Further details of the Disposal were set out in the 187,059,000 ) ([HEEE]) - HEFE
Company’s announcements dated 28 April 2015 and 30 June BHE—SHEEINA AT ABA=E
2015 and the circular of the Company dated 10 June 2015. —AFOAZ+tNBRZZE—AFAA

=TENAERARFBRPA-ZE—01F
NATERRK -

30 June 2015

—E—T1F
NA=1H
RMB'000
ARBTIT
Net assets disposed of: HEZFEE :
Property, plant and equipment M - BB R 118,679
Prepaid land lease payments T - A & FRIE 8,870
Other intangible assets Hib & E 6,976
Prepayment for purchases of items of property, BEYE  BRERZHEEER Z2TBER
plant and equipment 281
Derivative financial instruments TEERITA 75
Inventories R 186,488
Trade and bills receivables H 5 REMEEWGR 249,022
Prepayments, deposits and other receivables TEFRIR « H1E KA EUGRIE 143,652
Pledged bank deposits BRI 65,473
Cash and cash equivalents Re RRSEEY 16,979
Trade and bills payables B MNEEEMRR (184,578)
Other payables and accruals H b e FRIE R ERTE A (71,166)
Interest-bearing bank and other borrowings FHERITREMEES (369,453)
Non-controlling interests il e (6,627)
Reclassification of foreign currency translation reserve B EFHE 4,602
169,273
Gain on disposal of a subsidiary & —RHHE ARz kEs 17,786
187,059
Satisfied by: P VaE =
Cash B 187,059

178 ) InvesTech Holdings Limited BFIZRBERA R
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37. DISPOSALS OF SUBSIDIARIES (Continued) 37. HEMBAR @)
(c) Disposal of entire equity interest in Weihai () HERSIHRREZZIBRE
Jinyuan
On 29 May 2015, the Group disposed of its entire equity R-EBE-—RFEAA-THIE  AEBHE
interest in Weihai Jinyuan to BB KEERMEIBR A A at a BOEIRIR 2 ARAE T B KRS BRI
consideration of RMB19,500,000. AR - RERARHE 19,500,000 7T °
29 May 2015
—ET—RHF
EAZ+NH
RMB’000
ARETT
Net assets disposed of: HEZFREE
Prepaid land lease payments T 1 b AE & FRIE 30,830
Property, plant and equipment Y - BRE R 5,885
Cash and cash equivalents Re RBSEEY 6
Other payables and accruals HAth R FE R FE AT & F (21,038)
15,683
Gain on disposal of a subsidiary HE—RNBAR ZkES 3,817
19,500
Satisfied by: AT AT -
Cash Re 19,500
An analysis of the net outflow of cash and cash equivalents in BHELEMNBATNES RREFEDRLF
respect of the disposal of subsidiaries is as follows: AW -
2015
—T—RF
RMB'000
ARBEFIT
Cash received BR e 271,559
Cash and cash equivalents disposed of HENRe RASEEY (17,068)
Net inflow of cash and cash equivalents EHALENRBRARNES R
in respect of the disposal of subsidiaries ReSEMRAFE 254,491
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38.

39.

40.

NOTE TO THE CONSOLIDATED STATEMENT OF

CASH FLOWS

(@) Major non-cash transaction
On 13 November 2015, the Company acquired a 75% interest
in Fortune Grace at a consideration of HK$450,000,000
(equivalent to RMB369,610,000), of which HK$259,600,000
(equivalent to RMB213,223,000) was settled by way of
issuance of new shares of the Company at a contractual price
of HK$2.36 per share and the remaining consideration will be
settled in cash. Further details of the acquisition are included
in note 36 to the financial statements.

CONTINGENT LIABILITIES

The Group underwent several reorganisations, including disposals
of the entire interest in Honglin International and Weihai Yubo
during the year ended 31 December 2015 and the transfers of
several subsidiaries within the Group. The Group has conducted
filings of the reorganisations, if required, with the relevant tax
authorities. However, those reorganisations may be subject to
further investigations if initiated and requested by the relevant tax
authorities. The directors of the Company believe that the taxes
arising from those reorganisations have been properly dealt with
and provided for in the financial statements. Given the complexity
of relevant tax laws and regulations and the diversified practice
of respective tax authorities in the PRC, there exists a possibility
that tax authorities may levy and collect additional taxes for those
reorganisations.

PLEDGE OF ASSETS
Details of the Group's bank loans, which are secured by the assets
of the Group, are included in note 24 to the financial statements.

InvesTech Holdings Limited BaIZBRAER AT

38.

39.

40.

HRERTREBRMWEE

(a) FEHFRERF

R-ZTE—RF+—A+=H KQFH
W B#Fortune Grace 75% € 5 @ £ B
/450,000,000 L & KX A R &
369,610,0007T) * & A 259,600,000 7T
(FREN AR 213,223,000 7T) AA 18
B 2.36 BT BITAR R -
MR TREBURESEN - BEZWES
H— S B RATEIRERME36 -

HREE

FEBETETEZRER  BEREBE-_Z—1
F+Z A=+ — B IEFEHEMEER &S
wEERERARRAEENERZRIER
A - AREEAHEBRREEREREA(WER
FE) o R - WEZFHBREEBROENR
REEERATE-—FNHEE - ARFESR
HEZSEEEHEENRACEMBHRRAZR
BR¥E AR R - AN BRI ER A
MEE MESBRBERNHEAEE TR B
BERRERZFTEARR S ERFEIMLIA -

EERA
UAREEEEFERZ AKERITERFBEH
REF TSR FE 24



41.

42.

43,

OPERATING LEASE COMMITMENTS

As at 31 December 2016, the Group had total future minimum
lease payments under non-cancellable operating leases in respect of
offices and buildings falling due as follows:

—FR
FE_2FhFN(REEEMF)

Within one year
In the second to fifth years, inclusive

COMMITMENTS

At the end of the reporting period, the Group did not have any
significant commitments.

RELATED PARTY TRANSACTIONS AND
CONNECTED TRANSACTIONS

In addition to the transactions disclosed elsewhere in the financial
statements, the Group had the following transactions with its
related parties during the year:

NOTES TO FINANCIAL STATEMENTS
RS R MR

31 December 2016
—E-ANFFZA=+—H

41. KERNEE
R-Z—XE+=A=+—0  AEERHEL
= REFRIETABENE ST NE R ERIER
SEEBMAMT -

2016 2015
—B—RE —E—FEF
RMB’000 RMB'000
AR¥TT ARBFIT
6,187 5,508
2,929 6,495
9,116 12,003

42. EiE
R HAR + 7N S [ 3 4 (] BB AR o

43. RELRENEBERS

B BRREMEBOEENRZ S
SEEEMETETIIIRS

FAXR

(a) 2016 2015
—E—XRE —T—hF
Notes RMB’000 RMB’000
HiaE AR%TR ARBETIT

Related parties: RaETT
Sales of products SHEES (i) — 56,942
Purchases of products BEER (i) — 16,049
Commission fee paid B EE (ifi) — 667
Rental and utility services fee paid BNHE RKEE (iv) — 2,031
Rental received B E (iv) — 1,084
Fee for use of supplier codes paid BEREtEEREERE v) — 196
Fee for use of supplier codes received B U HtERNRISERE v) — 162
Guarantee fees paid BERE (vi) — 3,232
Guarantee fees received BEUIERE (vii) — 3,784
Interest expense paid BERFSAE (Vi) — 2,159

ANNUAL REPORT 2016 —Z— NEF 1

181

N\

N



V4

182

7/

NOTES TO FINANCIAL STATEMENTS

BB R MR

31 December 2016
—E—ANFFTZA=1—H

43. RELATED PARTY TRANSACTIONS AND
CONNECTED TRANSACTIONS (Continued)
(Continued)

(a)

Notes:

(0]

(ii)

(iii)

(iv)

(vi)

(vii)

(viii)

The sales to the related parties were made according to the
published prices and conditions offered to the major customers
of the Group.

The purchases from the related parties were made according
to the published prices and conditions offered by the related

parties to their major customers.

The commission fee arose from the sale of power cord
assemblies arranged by a related party in Taipei, which in
return paid a commission based on the net profit of the
transactions at rates ranging from 3% to 17% arranged by
other related parties by reference to the terms by the related
parties offered to an independent third party.

The rental and service fees were charged based on the direct
costs incurred. The charges were substantially in line with the

fees paid by the related party to independent third parties.

The fee for the use of supplier codes was charged based
on 1% of the sales/purchase amount for the purpose of
using the supplier codes to sell the relevant products to the
ultimate customers. The charges were substantially in line with

comparable transactions in the market.

The guarantee fees were based on 1.92% of the guaranteed
amounts on an annual basis for the guarantee services
provided by the related parties with reference to comparable

transactions in the market.

The guarantee fees were based on 2.4% of the guaranteed
amounts on an annual basis for the guarantee services to the
related parties with reference to comparable transactions in
the market.

In 2015, the related parties provided to the Group an
entrustment loan on banking facilities of RMB94,400,000
obtained by the Group in 2015 at an annual interest rate
of 6.72% and the Group recorded an interest expense of
RMB2,159,000.

InvesTech Holdings Limited BaIZBRAER AT

43. BEFRGRBAERS (&)

(a)

(ii)

(iii)

(iv)

(vii)

(viii)

RS ETNEE RS - TIMRET
AEBETZEPHNE AMERLGNA
RI%

MBETETNREES) - THARES
METERTFREHNE AMERS RGN
R -

e &FEREILRETREETHER
RRAMIEE  ERRE - XNHEERE
ERE T PR B 5 2 F BN T 3%
E17%0AE  HE2EWETRT—
FIBLEE =TT »

He MREEZRIBIES BREKAR
Yo U B R RS ERTE MBI E =T
SATER - -

HERRBERBRBEHE HEHE
2% B e EEN BT A A B M
EERBRRREPIHEERER - I
BARLEMS E2RERS -

EREEREMABESRMREREZ
REF1.92% LFAHE - HESEMS
EZEERS -

ERERBEMEESRMREREZ
REF24% ZFFE HE2ZMH
EZHEERS -

RZZT—AF  BEHFAREERHER
1TEVE A A R 194,400,000 7T ) & 5E
BR AAEER-_T—AFERE -
FRIER6.72% » MAEEHBARE
2,159,000 LRI FI X °
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43. RELATED PARTY TRANSACTIONS AND 43. BEFRSZRBERS @)
CONNECTED TRANSACTIONS (Continued)
(b) Other transactions with related parties: (b) EEBIERFHNHEHMRS :

()  In 2016, Mr. Wu Chi Luen, an executive director of (h RIZZB—RF - ARAPTEER
the Company, subscribed the Coupon Notes in the Tk ERBE AR S5 R2,000,000
principal amount of HK$2,000,000 (equivalent to BIT(EE R AR1,792,0007T)
RMB1,792,000). ZHBRE -

(i) In 2015, the Group disposed of a subsidiary, Honglin iy RZZE—AF AEELEHRNBEA
International, to Jia Ya Developments Limited, a AIALHBEIR T ERER AR A A
company incorporated in the BVI and wholly owned (—FHRABERARAES ML
by Mr. Chi, a director and substantial shareholder ZARKREAANRERZESERE
of the Company by then, at a consideration of Eﬁﬁﬁﬁﬁ’iiﬁ%ﬁ) RER
HK$232,805,000 (equivalent to RMB187,059,000). 232,805,000/ TL(FHE R AR
Further details of the transaction are included in note 187,059,0007C ) - BRI 5 My
37(b) to the consolidated financial statements. —HHBEHAGETHERERNM T

37(b) °
(c) Outstanding balances with related parties: () EERAER ZAREEHE:

Details of the Group's outstanding balances with its related AEBRRERMRES 2 KEERE

parties as at the end of the reporting period are disclosed in BRI B HREMFE22 232627 -

notes 22, 23, 26, 27, 28 and 39 to the financial statements. 28 39 EE -
(d) Compensation of key management personnel d) EEEFTEEEASHH :

of the Group:

During the year, the Company did not identify any FA - BRARTESIN - KRBT

personnel as key management other than the directors of AMATAETEETERE - EEZRERITH

the Company. Further details of directors’ and the chief UNSE ik aarig=d LN p e e ke
executive’s emoluments are included in note 8 to the financial 8°

statements.

The related party transactions in respect of items (a) (i) to (viii) EXEBQ@OEVINEZHAERARZBRNLES
above are those transactions with the subsidiaries of Sumptuous HEHZRERARZHBARETZIRS
Wealth Limited after the Disposal. They also constitute connected ZER S IMERBER F S ERE %(E%
transactions or continuing connected transactions as defined in R EMRAFE14AE) -

Chapter 14A of the Listing Rules.
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44. FINANCIAL INSTRUMENTS BY CATEGORY 44. ZERE EMTIA
The carrying amounts of each of the categories of financial MEARSER R T AMKRBENT

instruments as at the end of the reporting period were as follows:

2016 —E-RE
Financial assets SMEE

Available-

Loans and for-sale
receivables financial assets Total

BRR AHEZ
FEWRE SREE et
RMB'000 RMB'000 RMB’000
AR®T T ARET T ARET T

Available-for-sale investment AT ERE — 15,000 15,000

Financial assets included in FTATERRE - Re

prepayments, deposits and REMERRIBEN S REE
other receivables 17,076 — 17,076
Trade and bills receivables B2 REBRIGK 182,154 — 182,154
Cash and cash equivalents ReERRSEEY 533,491 — 533,491
Pledged deposits B ER 4,918 — 4,918
737,639 15,000 752,639
Financial liabilities cRIEE

Financial
liabilities at
amortised cost
RS AR BR
ZEMEE
RMB’000
AR®T T
Trade and bills payables EENSESE Y ANFN 102,455
Financial liabilities included in other payables and accruals st AEMENFELEAER 2 LRAE 2,980
Coupon notes FEEE 130,338
Interest-bearing bank and other borrowings STERITREMEER 48,413
284,186
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44. FINANCIAL INSTRUMENTS BY CATEGORY 44, BERHE s EMI A
(Continued)
2015 —E-hF
Financial assets EREE

Available-

Loans and for-sale
receivables financial assets Total

=& AHHEZ
FEW TR EREE #aET
RMB’000 RMB’000 RMB’000
ARBT T ARET T ARETTT

Available-for-sale investment A ERE — 15,000 15,000
Financial assets included FEATENRIE - ek
in prepayments, deposits and H A EWFIER £ Rl & &
other receivables 72,817 = 72,817
Trade and bills receivables 25 REEREIGK 585,120 — 585,120
Cash and cash equivalents Be RIREEEY 192,120 — 192,120
Pledged deposits EHTER 8,130 — 8,130
858,187 15,000 873,187
Financial liabilities sHas

Financial
liabilities at
amortised cost

SRR SRR

ZERmBE

RMB'000

AR¥ETIT

Trade and bills payables EEVES TANEN 390,229
Financial liabilities included in other payables and accruals s AHEAMENFUERETERA S HEE 84,411
Interest-bearing bank and other borrowings FTERITREAMEE 41,276
515,916
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45,

FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS

The carrying amounts and fair values of the Group's financial
instruments, other than those with carrying amounts that
reasonably approximate to fair values, are as follows:

Carrying amounts

IRE(E

2016
—E—XF
RMB’000
AR¥T R
Financial liabilities  &BE&
Coupon notes FEER 130,338

ARMET T

45. ERITECZAREERAAEBES

N
AEEERTAREERAAABESBBESE
BROM 2 BREER AEENT ¢

Fair values
AREE
2016
A
RMB’000
AR¥TT

2015
—ET—hHF

2015
—T—hHF
RMB’000
ARET T

RMB'000

— 130,338 —

Management has assessed that the fair values of cash and cash
equivalents, trade and bills receivables, financial assets included
in prepayments, deposits and other receivables, pledged deposits,
trade and bills payables, interesting-bearing bank and other
borrowing and financial liabilities included in other payables and
accruals approximate to their carrying amounts largely due to the
short-term maturities of these instruments.

The Group's corporate finance team headed by the finance manager
is responsible for determining the policies and procedures for the
fair value measurement of financial instruments. The corporate
finance team reports directly to the chief executive officer. At each
reporting date, the corporate finance team analyses the movements
in the values of financial instruments and determines the major
inputs applied in the valuation, if any. The valuation is reviewed and
approved by the chief executive officer.

The fair value of the coupon notes is included at the amount at
which the instrument could be exchanged in a current transaction
between willing parties, other than in a forced or liquidation sale.
As no significant change was expected on the Group's financial
status and credit rating as well as the market interest rate and
borrowing cost for a short-term interval between the issue date
of 22 and 31 December 2016, management has assessed the fair
value of coupon notes to be approximate to their carrying amount.

InvesTech Holdings Limited BaIZBRAER AT

REBZEFER RELBASFEYM EFHR
SEREYGK - FEATRNTR - e REMEK
RENEREE  SHEREX BHRERE
50 St AR MR R MBS B ARG RR
TREMEEARERABN AR EERRR
EERE  TEHRZETANHRE -

FEEBTHYBKBRFENCEVBEAT
HRERTANRAEBEFENEBRRLER
CEMBEERAEHER - NEREAH
PEGBES TSR T AGES S RETER
REEENEZHAE - AESHAREFH LI
i

NMERBARBEMEET ZEENRXS(8E
PBRHEEERINFIIRC TATRESRBARK -
HRE AFERERTAR —_ET—RF+_-A
Tt THE=T-HZEHMR MRS
BRAREEFEARTENEREERAE
BEREY HERECHNEREAAEE
AP REERREERS



45. FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS (Continued)
Fair value hierarchy
The following table illustrates the fair value measurement hierarchy
of the Group's financial instruments as at 31 December 2016:

Liabilities for which fair values are disclosed:

RS

NOTES TO FINANCIAL STATEMENTS

45,

TS ERR MR

31 December 2016
—EFE-ANFfF—H=+—H

EMITAZANEERAAEES
AR ()

AARBEEER
TRIRAEBHHFREN =T —XF+=A
=t+—BNARBENEER -

BREAARBEEZAE:

Fair values measurement using

Quoted
prices in
active markets

(Level 1)
SEIETS
ZIRE
(E14)
RMB’000
AREFT

Coupon notes F B = —

Significant
observable

AEERAE

AREFTT

D ABEERA

Significant
unobservable
inputs
(Level 3)

BX
FABEHAE
(%E34)
RMB'000
AREBT T

inputs
(K1)
BX

(B24&%)
RMB'000

mEt
RMB’000
ARETT

— 130,338 130,338

46. FINANCIAL RISK MANAGEMENT OBJECTIVES

AND POLICIES

The Group's principal financial instruments comprise interest-
bearing bank and other borrowings and cash and cash equivalents.
The main purpose of these financial instruments is to finance the
Group's operations. The Group has various other financial assets
and liabilities such as trade and bills receivables, trade and bills
payables, which arise directly from its operations.

It is, and has been throughout the year under review, the Group's
policy that trading in financial instruments shall be undertaken with
due care.

The main risks arising from the Group's financial instruments are
interest rate risk, foreign currency risk, credit risk and liquidity risk.
The board reviews and agrees policies for managing each of these
risks and they are summarised below.

46.

MHRREEBREREE

AEENI2SRMTABREBRITEREME
ENRRERREEBY - ZFRTANE
ZENDAAEENERERES - AREA
ZHREMERMEEMEE  PINESNREE
Wik BHREBREMNR  HEXKBAKEE
THEL

REEEEFEN  AEE-ERRR/BEE
TEMIARS -

RAREESHITANETERR AT ERR -
SNERE - EERBMAEBMER - E=SE
BIFIHLEEE Fll S TERBABER - BREABUR
BEaian R o
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46. FINANCIAL RISK MANAGEMENT OBJECTIVES 46. MIEREMEEBBERBER )

AND POLICIES (Continued)

Interest rate risk

The Group's exposure to the risk of changes in interest rates relates
primarily to the Group’s debt obligations in Hong Kong dollar,
United States dollar and RMB with floating interest rates.

The Group's policy is to manage its interest costs using a mix of
fixed and floating rate debts with respect to the prevailing interest
rate environment. The Group mitigates the risk by monitoring
closely the movements in interest rates and reviewing its banking
facilities regularly. The Group has not used any interest rate swap to
hedge its exposure to interest rate risk.

The following table demonstrates the sensitivity of the Group’s
profit/(loss) before tax and equity in response to changes in interest
rates of the Group's floating rate debts in Hong Kong dollar, United

FEEB
AEEMESNNEEHEE - FEFPRAE
EET ETRAREZEER -

AEBENBERTRBAITNERE - FAELM
FREBNESEIENBKA - REBIER)
ERNERELREHBRATRITEENEREH
[ o 7S B0 A P AR AT ) b B A S Bl
EHH N R E g o

TR AEBEGRBATG N, (B1R) Mgz s
REBIFRAT  RTRARBEBGHT XRE
B (AR MEEERTE)WERE -

States dollar and RMB (with all other variables held constant).

Increase/ (Increase)/

(decrease) in decrease (Decrease)/
interest rate in loss increase
basis points before tax in equity*
F=EEFH BRBLATE R s
(TERES (&m) ®WL  CED)
RMB’000 RMB'000
AR®T AR®T

2016 —E—RE
HK$ debts BILER 100 (23) —
US$ debts ETER 100 (167) —
RMB debts AREER 100 (293) —
HK$ debts A ITE (100) 23 —
US$ debts ELER (100) 167 —
RMB debts ARIERS (100) 293 —

* Excluding retained profits * et RARE AT
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46. FINANCIAL RISK MANAGEMENT OBJECTIVES 46. BIEEMEEBBERBER )
AND POLICIES (Continued)
Interest rate risk (Continued) FZERRE (&)

Increase/ (Decrease)/
(decrease) in increase (Decrease)/
interest rate in profit increase

basis points before tax in equity*

S BR A0 Bl a2 A s

(RER)EE CRA) & O, /1 *

2015 —E-HEF

HK$ debts B ITER

RMB debts AREER

HK$ debts BITERS

RMB debts AREER
* Excluding retained profits

Foreign currency risk

The Group has transactional currency exposures. Such exposures
arise from sales or purchases by operating units in currencies
other than the units’ functional currencies. The Group assesses the
respective exposures of each of its operating units.

Foreign currency risk is the risk that the holding of monetary assets
and liabilities and entering into transactions denominated in foreign
currencies which will affect the Group’s financial position and
performance as a result of a change in foreign currency exchange
rates. At the end of the reporting period, certain trade and other
receivables, cash and cash equivalents, trade and other payables
and interest-bearing bank and other borrowings of the Group
denominated in or linked to foreign currencies, exposing the Group
to foreign currency risk, details of which are set out in the respective
notes.

The following table demonstrates the sensitivity of the Group’s
profit/(loss) before tax and equity in response to changes in
exchange rates (with all other variables held constant) to which the
Group had significant exposure.

RMB'000 RMB'000
ARBTT ARETT

100 (123) —
100 (290) -
(100) 123 —
(100) 290 —

* Tt RARE A H

SN LB

AEBAER S EEREEERR - ZZRBRRE
REBMAZEMNEEBE LI TR ETT
MIHESIREE - AREHESLLEMAER ©

SNERBAKEEREERBE - WASNES
B ZERER - HRINEERBEHTER
SENMBORRARRIR - RBEHR - ARE
RETESREMEEFE ReREEFE
Y B 5 REMENFORN LG BRITREAM
fEEAREINE R - ZEFHB Y ANEHES
BONIERNE - BRI ARG o

TREFAEBRBADES,(BE) MR Y
AEEFEEAERBEE R (A EM0 2
FAE)RBRE
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46. FINANCIAL RISK MANAGEMENT OBJECTIVES 46. MIBREREEEERBR®)
AND POLICIES (Continued)
Foreign currency risk (Continued) SNEE R B ()
Increase/
(Decrease)/ (decrease) Increase/
increase in in loss (decrease)
exchange rate before tax in equity*
Ex BRBLATEE s
(T¥), E£# #hn, G #hn, R )*
RMB’000 RMB’000
% AR®T T ARET T
2016 ZE-RF
If HK$ weakens against RMB MEATEARERZE (10%) 10,437 —
If HK$ strengthens against RMB W& &7TH AREHE 10% (10,437) —

Increase/
(Decrease)/ (decrease) Increase/
increase in in profit (decrease)
exchange rate before tax in equity*

S BRB AT fEzs

(B EF 8I/CRd) 8/ Ol
RMB'000 RMB'000

% ARETT AREETT

2015 “E-AF

If HK$ weakens against RMB MEBTHARERZE (10%) 2,582 —

If HK$ strengthens against RMB #3558 7T 3 ARBFHE 10% (2,582) —
* Excluding retained profits * et R AREE 2 F
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46.

FINANCIAL RISK MANAGEMENT OBJECTIVES
AND POLICIES (Continued)

Credit risk

The Group trades only with recognised and creditworthy third
parties. It is the Group’s policy that all customers who wish to
trade on credit terms are subject to credit verification procedures.
In addition, receivable balances are monitored on an ongoing
basis and the Group’s exposure to bad debts is not significant. For
transactions that are not denominated in the functional currency of
the relevant operating unit, the Group does not offer credit terms
without the specific approval of the head of credit control.

The credit risk of the Group's other financial assets, which comprise
cash and cash equivalents, an available-for-sale investment and
certain other receivables, arises from default of the counterparties
with a maximum exposure equal to the carrying amounts of these
instruments.

Since the Group trades only with recognised and creditworthy third
parties, collateral is usually not required. Concentrations of credit
risk are managed by customer/counterparty, by geographical region
and by industry sector. There are no significant concentrations of
credit risk within the Group as the customer bases of the Group's
trade receivables are widely dispersed in different sectors and
industries at the end of the reporting period. At 31 December 2015,
the Group had certain concentrations of credit risk as 67% of the
Group's trade receivables were due from three customers, within
the communication system segment.

Further quantitative data in respect of the Group’s exposure to
credit risk arising from trade receivables are set out in note 22 to
the financial statements.

Liquidity risk

The Group monitors its risk to a shortage of funds using a recurring
liquidity planning tool. This tool considers the maturity of both its
financial instruments and financial assets (e.g., trade receivables)
and projected cash flows from operations.

NOTES TO FINANCIAL STATEMENTS

46.

RS R MR

31 December 2016
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BERREE R ERBEK®)

EEmR

AEEEEFERAMEERZFNL ZTETR

7o AEH

MIBERRSBEMEA B ARKIR

HNEPEITEEEZER - 1IN BUK
EHRRFEXER  MAKEZRORRILTE
Koo HRIFFAGRRLEMNINGEERETE
MRS AEBERARGEESEDTIERR
HOET - TEIRERRDS -

AEBEMEREE(BRRSMREEEY
AR HERERE T E R NEE =R K
BRZEFEY MERENEBESFNZET

AEmfRmEE

A E
25 H—

o

E BRI BIEENE =TT #1T
RAERERHERR - FERARD

SPRERREF /RSHF  EMITER
B - ARAKEE ZERFATFHR SRS

HREZD

HESTER  BAKERTEE

ERBEEET R T-—AF+_A=1+—

B A&E

BETEERRET ZRAR B

AEEE S RWFIAET - B 67% HBERLD
BRA=RFF&

BRAKE

FrE S B 5 B RSIA M E £/

EE R HE— P EERIE - MR RERME

22 °

REN R

REEFA

KELERBDESRIATAERES

BRHER - WETAZESHMTANERE
2 (PIEnE 5 YRR ) B9 B H B DA K FEORI B9 48

B TE A
BB ©
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46. FINANCIAL RISK MANAGEMENT OBJECTIVES 46. BIKEREEEERBE®)
AND POLICIES (Continued)
Liquidity risk (Continued) TR B LB (4)
Ultimate responsibility for liquidity risk rests with the board of REERBRNERETHARREFSAIE -
directors of the Company, which has built an appropriate liquidity ARRESERASENENR FRAEZSRE
risk management framework for the management of the Group's SEEREMEREERERARTE M ER
short, medium and long-term funding and liquidity management RE - LEFERABRILERE  AEEFERR
requirements. Having considered the forthcoming business plan, RRITMERFEEELELESBARERR
the Group manages liquidity risk by maintaining adequate banking e BUEERSMERR - WETHRER
facilities and continuously monitoring working capital forecast RITRMELREMWERE S NEEFFHES
and actual cash flows. Should there be any significant change in BERTRANCEE - EFERENM o

banking facilities available, the Group will adjust the working capital
forecast and business plan accordingly to maintain its liquidity.

The following table details the Group’s remaining contractual TRFAFMBEREERARE Z AEEIEITE
maturity for its non-derivative financial liabilities based on the TREEZHRTEHNIEHA -

agreed repayment terms.

The maturity profile of the Group's financial liabilities as at the end BESORTENT  FEEEMEBEERS
of the reporting period, based on the contractual undiscounted BARA B EARE RN ¢
payments, was as follows:

2016 —E—RE

On Less than 3to 12
demand 3 months months Total

BEXR ={@A =z

" UE - +=@EA #st
RMB’000  RMB’000 RMB’000 RMB’000  RMB’000
ARBTT AR®TR ARETR AR®BTRT AR®TR

Trade and bills payables B 5 REBRENR 14,873 45,677 27,336 14,569 102,455
Financial liabilities included in T AE TR

other payables and accruals RETERZ

SREE 2,277 688 — 15 2,980

Coupon notes FEER — 2,976 8,927 151,931 163,834
Interest-bearing bank and ST EERTT R EAth

other borrowings BE — 14,171 35,521 — 49,692

17,150 63,512 71,784 166,515 318,961
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46. FINANCIAL RISK MANAGEMENT OBJECTIVES

AND POLICIES (Continued)
Liquidity risk (Continued)

2015

Trade and bills payables B 5 REBRENR

Financial liabilities included in other T A A ER FRIE &
payables and accruals EAERzE/mAE

Interest-bearing bank and other borrowings &t 8 8E1T M M EE

Capital management

The primary objectives of the Group’s capital management are to
safeguard the Group's ability to continue as a going concern and to
maintain healthy capital ratios in order to support its businesses and
maximise shareholders’ value.

The Group manages its capital structure and makes adjustments to it
in light of changes in economic conditions and the risk characteristics
of the underlying assets. To maintain or adjust the capital structure,
the Group may adjust the dividend payment to shareholders, return
capital to shareholders or issue new shares. The Group is not subject
to any externally imposed capital requirements. No changes were
made in the objectives, policies or processes for managing capital
during the years ended 31 December 2016 and 2015.

The Group monitors capital using a gearing ratio, which is interest-
bearing liabilities divided by the total assets. The gearing ratios as at
the end of the reporting periods were as follows:

Interest-bearing bank and other borrowings FTERITREMBEE
Coupon notes MEEE

Total assets wEE

Gearing ratio BEARBELE

NOTES TO FINANCIAL STATEMENTS

RS R MR

31 December 2016
—E-ANFFZA=+—H

46. MEAMEEEERBER ()
MBI ELRS ()
—E-RF
On Less than 3to 12
demand 3 months months Total
REK =&@A ==
BE AR +—{@A BEt
RMB’000 RMB’'000 RMB'000 RMB'000
ARETT ARETT ARETFT ARETT
25,260 67,623 297,346 390,229
5,010 1,607 77,794 84,411
= 7,233 35,129 42,362
30,270 76,463 410,269 517,002
EXREE

AEEEAEENTE B RREREREEAR
BRETANEBELEUNRBEFHRENERL
T PUXFEEBNERBREBRAL -

NEBEFEBEER NS SEMNABEENRR
FEREBENER I HEEL AR - AES
NABREAGEE  AEETAERBREREN
BB MBRERERANEBITHRG - A%EE
I & ZEMERINRIE N ERBRATRR - B
HEZZ—REFRZFT—AF+ZA=1T—H
IHFE - TEHEBEARNEE  BERIRER
VB ] R ED o
AEBRBERNBEL R EBERNE
BEMEZLER)ERERN  REPRNELRE
BT

2015

—E—hE

RMB’'000 RMB'000
AR®ETT AREETTT
48,413 41,276
130,338 —
178,751 41,276
1,577,624 1,720,391
11.3% 2.4%
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47. EVENTS AFTER THE REPORTING PERIOD

(a)

On 17 February 2017, the Company entered into a
capital injection agreement with FEF A AR AR AR
(China Communication Technology Co., Ltd.* “China
Communication”) and its shareholders. The Company has
conditionally agreed to inject an amount of RMB600,000,000
to China Communication. Upon completion of the capital
injection, the Company will be interested in 4.41% of the
enlarged share capital of China Communication, which will
be accounted for as an available-for-sale financial investment
by the Group. Details have been set out in the announcement
of the Company dated 17 February 2017.

On 24 January 2017, the Company further issued coupon
notes due on 24 January 2019 with an aggregate principal
amount of HK$52,700,000 at an interest rate of 8.5% per
annum to independent third parties. On 23 February 2017,
the Company entered into a new placing agreement with
the placing agent, Convoy Asset Management Limited, for
the purpose of issuing coupon notes due two years with an
aggregate principal amount of up to HK$90,000,000 at an
interest rate of 8% per annum. Details have been set out in
the announcement of the Company dated 23 February 2017.

* The English name is for identification purpose only.

InvesTech Holdings Limited BaIZBRAER AT

47. REHREE

(a)

RZZE—tF-A++tH  ARrEEA
FRARHRBERAR(ZERAA D RERR
RIADEE R - ARRIEBIKHERERE
T AEEAERE AR 600,000,000 7T ©
REETERKE - AR FIERER A AHEE
ARAFPEELIM %R - ESBAE
ESEAHREESRIZE - FHBERHEHRAE
NREHA-ZT—+FE-_/F++tHOA

4o

MN_ZE—+E—A-+mA  XAFIA
4 # 7K £ %852,700,0007% Jt & F F) K
85%  MBUF = FHE—HETR_ZT
—NF-AZTHEARHZFERE - ®
ZET—+FZA=+=8 ' ARAHERE
REFEREETEBRARG ISR
% BELAA HAS 5% 90,000,000
IR TR L% BITHEHMNEE
B HBREHR AR BHA-T—+F
—AZt+=B82% -

* R AERBRI AR -



48. STATEMENT OF FINANCIAL POSITION OF THE 48.

COMPANY

Information about the statement of financial position of the

NOTES TO FINANCIAL STATEMENTS

Company at the end of the reporting period is as follows: ™

NON-CURRENT ASSETS
Investments in subsidiaries

Total non-current assets

CURRENT ASSETS
Prepayments, deposits and other receivables

Amounts due from subsidiaries
Cash and cash equivalents

Total current assets

CURRENT LIABILITIES
Amounts due to subsidiaries
Other payables and accruals
Tax payable

Total current liabilities
NET CURRENT ASSETS/(LIABILITIES)
TOTAL ASSETS LESS CURRENT LIABILITIES

NON-CURRENT LIABILITIES
Coupon notes

Total non-current liabilities

Net assets

EQUITY
Issued capital
Reserves (note)

Total equity

FRBEE
RIE R RRE

FRBEERE

REBEE
ENFOR - e REM
JEWTRIR

e B8 X RIFR IR
ReERREFED

BB ERR

nREBAE

NI NCIE/ |

Hib BN AR ET &R
e TR

MEEERE
RBREE(&E)
REERRBEE
FRBEME

FERE
FRBABRE
HEE

i
BEHEITRA
GGz
AR

—EF—

=

RATHBAARR K

RS R MR

31 December 2016
NFFT=H=+—H

BERARRNBMEHRNFBARRREOER LR

2016 2015
—E-RE —E—hH&F
RMB’000 RMB’000
ARETT ARETTT
850,693 850,693
850,693 850,693
165 313
21,654 10,818
320,051 6,171
341,870 17,302
217,929 22,327
8,155 77,976
6,007 5,997
232,091 106,300
109,779 (88,998)
960,472 761,695
130,338 —
130,338 =
830,134 761,695
109,951 104,732
720,183 656,963
830,134 761,695
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48. STATEMENT OF FINANCIAL POSITION OF THE
COMPANY (Continued)

Note:

A summary of the Company'’s reserves is as follows:

48.

iN/NETL P 3 O I
Bt -
KABFEHEZRENT ¢

Foreign currency  (Accumulated

Share Share option Treasury Capital translation losses)/retained
premium reserve shares reserve reserve profits
Kikie B B B (
; Fafl Rt Fifl Fife
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
AREFTT AREFTT T ARBTT ARBTT T
Balance at 1 January 2015 R=Z—HE—-A—-Bz&# 429,549 = = 106,715 3,553 (356) 539,461
Shares repurchased BEIRH — — (149,203) — — — (149,203)
Cancellation of FHEERA
shares repurchased (142,440) — 149,203 — — — 6,763
Profit and total FERTIREERREE
comprehensive
income for the year = = = = (3,424) 25412 21,988
Issue of shares Eakin 237,979 — — — — — 237,979
Share issue expenses RABIE (25) — — — — — (25)
At 31 December 2015 R=Z-8F+-A=1-H 525,063 — — 106,715 129 25,056 656,963
Equity-settled share option  RiEEE R ER
arrangements = 3,021 = = = = 3,021
Subscription of option REEREE — 20,176 — — — — 20,176
Loss and total FEFEREEERERE
comprehensive
loss for the year = = = = (2,110) (@,743) (6,853)
Issue of shares Bakin 46,902 — — — — — 46,902
Share issue expenses DOEGE53 (26) - - - - - (26)
At 31 December 2016 R=Z—~F+-A=1-H 571,939 23,197 - 106,715 (1,981) 20,313 720,183
The share option reserve comprises the fair value of share options BTSRRI TE 2.4 AR () RERET A& 5T
granted which are yet to be exercised, as further explained in the REE—TSFERE - BREREBERERITED
accounting policy for share-based payments in note 2.4 to the EREEREALEBAENENK - SEEEAE
financial statements. The amount will either be transferred to the B EETE RSB E RN = ER - T8
share premium account when the related options are exercised, or R e S R R B R -
be transferred to retained profits should the related options expire
or be forfeited.
49. APPROVAL OF THE FINANCIAL STATEMENTS 49. HEMBEHRRK

The financial statements were approved and authorised for issue by
the board of directors on 30 March 2017.
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