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RESULTS
e

Year ended 31 March
HE=H="1—HIFEE

FiINANCIAL SUMMARY

VA5 et 2

2017 2‘016 2015 2014 2_013
SR | SR RIS CRNE SR=
HK$’000 HK$°000 HK$°000 HK$°000 HK$°000
T#x T Ti#r T#r T#r
(Restated) (Restated) (Restated)
(BEH) (BEH) (EH)
REVENUE KA
Contract revenue Rl N 2,232,895 1314371 1,933,804 1,886,510 2,470,548
Property gross rental income MEREBA 77,425 36,723 17,880 15,710 21,809
Interest income from loans receivable JE M 3 B 8 A 16,521 5,665 - - -
2,326,841 2,416,765 1,951,744 1,902,220 2,492,357
Contract costs ARBA (1,982,527) | (2,080,515)  (1,814,232)  (1,776,586)  (2,344,683)
Property expenses WERL (3,694) (5,024) (1,810) (639) (1,476)
Gross profit EA 340,620 331,226 135,702 124,995 146,198
Other income and gains ot A R W25 12,021 383,417 41,573 12,808 183,604
Administrative, selling and marketing and other expenses A7 B + &5 J 4 B K 3L fl B 3¢ (124,031) (65,677) (54,108) (49,204) (46,800)
Finance costs g 34 (22,147) (15,468) (14,120) (7,731) (9,449)
Share of profits and losses of joint ventures Rl A8 %2R RER (18,336) 182,732 22,829 24,891 30,812
Income tax B3 i (34,606) (44,041) (9,902) (11,880) (17,102)
PROFIT FOR THE YEAR FROM FEREEN 2R
CONTINUING OPERATIONS 153,521 772,189 121974 93,879 187,263
Other comprehensive income ol 2 e 25 - - - 204,197 -
Profit from a discontinued operation BRI BEEEZ MRS - 358 16,494 23,319 31,910
PROFIT AND TOTAL COMPREHENSIVE A SRR R 2 G 2
INCOME FOR THE YEAR 153,521 112,547 138,468 321,395 319,173
Profit and total comprehensive income attributable to: — FE A% i K 2 i Wi 35 44 %
Owners of the parent BAFFHE 141,543 772,483 134,500 319,570 319,173
Non-controlling interests I ok B 25 11,978 04 3,968 1,825 -
153,521 772,547 138,468 321,395 319,173
CONSOLIDATED STATEMENTS OF FINANCIAL POSITION
BaWMBRLER
As at 31 March
HR=H=+—H
2017 2016 2015 2014 2013
SR | 2B ZB-14F ZF-NE ZF-=F
HK$’000 HK$'000 HK$'000 HK$'000 HK$'000
F#r Tt Fib Fib Fib
Investment properties REME . 1,851,000 1,008,500 920,200 874,600 419,600
Property, plant and equipment ERE LT 136,525 143,453 147,825 147,807 346,891
Properties held for development R mE 396,855 324,334 728,257 726,274 250,000
Investments in joint ventures REESENRE 8,614 26,950 141,418 166,914 142,023
Other non-current assets Fof IR i B 5,203 4,241 4,260 416 396
Properties under development Ry E 413,456 579,105 536,282 459,791 416,207
Properties held for sale HAELEzmE 762,025 510,185 - - 50,171
Other current assets b A 2,110,781 1,670,832 1,216,095 1,123,759 1,382,959
Liabilities i (2,253,868) | (1,501,984)  (1,560,639)  (1,506,390)  (1,493,241)
NET ASSETS A 3,430,591 2,765,616 2,133,698 1,993,171 1,515,006
Issued capital BB A 44,042 43,667 43,667 43,667 37,192
Reserves 3,136,006 2,721,949 2,033,499 1,896,940 1,477,214
Equity attributable to owners of the parent BYNE e AN 3,180,048 2,765,616 2,077,166 1,940,607 1,515,006
Non-controlling interests [ 7 o ke 25 250,543 - 56,532 52,564 -
TOTAL EQUITY HUHE% 3,430,591 2,765,616 2,133,698 1,993,171 1,515,006

2016-2017XEH =
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CHAIRMAN’S STATEMENT

FINANCIAL HIGHLIGHTS

Turnover from continuing operations for the year ended
31 March 2017 decreased by 3.7% to approximately
HK$2,327 million from approximately HK$2,417 million
for the year ended 31 March 2016.

Net profit from continuing operations for this year
decreased to approximately HK$154 million, representing

a decrease of 80.1% as compared with approximately

HK$772 million for the year ended 31 March 2016.

Basic earnings per share from continuing operations for
the year ended 31 March 2017 amounted to HK8.07 cents
(2016: HK44.21 cents).

i)
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5 2
HE_R-LE=ZHA=Z+—HILEEKEH
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BEREZE-ANEZAZ T —HIREEZLN
241 TR HETT T HE3.7% ©

AAEERH B EBEEBZFHMNLAR1.54
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AEPEZ 7. 72f8 W0 F [480.1% o
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Revenue from Continuing Operations (HK$ million):

KEFGHEEERHZBA (7 HRT) :
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As at 31 March 2017
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CHAIRMAN’S STATEMENT

FR WA

Profit for the Year from Continuing Operations (HK$ million):
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CHAIRMAN’S STATEMENT

EN E &
Dear Shareholders,

On behalf of the board of directors of Vantage International
(Holdings) Limited, I am delighted to report the annual results
of the Group for the year ended 31 March 2017.

PERFORMANCE

During the year under review, the Group was principally
engaged in the contract works business, which mainly
comprised of building construction and RMAA works, the
property investment and development business and the
provision of finance business in Hong Kong. In this year,
the Group successfully completed the spin-off and separate
listing of its contract works business. The Group’s portfolio of
investment properties also generated its highest rental income
to date, after the completion of the acquisition of properties at
Kam Ying Court and Tin Ma Court.

In the year ended 31 March 2017, the Group’s consolidated
revenue from continuing operations amounted to
HK$2,326,841,000, representing a slight decrease of 3.7%
from HK$2,416,765,000 for the year ended 31 March 2016.
Profit attributable to owners of the parent of the Company
for this year amounted to HK$141,543,000, representing a
decrease of 81.7% from HK$772,483,000 for the corresponding
year ended 31 March 2016. Basic earnings per share from
continuing operations for this year was HK8.07 cents (2016:
HK44.21 cents). The decrease in profit from continuing
operations was mainly due to (i) the one-off gain on the
Excel Disposal amounted to approximately HK$291 million
for the year ended 31 March 2016; (ii) the one-off share of
profits of joint ventures resulted from the disposal of interest
in Nga Chun by a joint venture for approximately HK$180
million in the previous year; (iii) the decrease in net gain on
changes in fair value of the Group’s investment properties
from approximately HK$89 million of the previous year
to approximately HK$4 million of this year; (iv) increase
in staff cost and directors’ remuneration in this year; (v)
professional fees incurred for the Spin-off and separate listing
of Able Engineering Holdings; and (vi) impact from profits
attributable to non-controlling interests after the listing of
Able Engineering Holdings.

VANTAGE INTERNATIONAL (HOLDINGS) LIMITED
B"ofE OB OKR A OB A #

BA LR
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On the other hand, the net assets value attributable to
owners of the parent as at 31 March 2017 amounted to
HK$3,180,048,000 (approximately HK$1.81 per share),
representing an increase of 15.0% (2016: HK$2,765,616,000
(approximately HK$1.58 per share)).

DIVIDEND

The Board has recommended the payment of a final dividend
of HK2 cents (2016: HK2 cents) per ordinary share for the
year ended 31 March 2017. The proposed payment of the
final dividends is subject to the approval of the Company’s
shareholders at the forthcoming 2017 annual general meeting

of the Company and has not been recognised as a liability as at

31 March 2017.

ACQUISITION OF PROPERTIES

In 2016/17, the Group spent a total consideration of
approximately HK$846 million for the acquisition of
investment properties located at Kam Ying Court, Ma On
Shan and Tin Ma Court, Wong Tai Sin from Links. This
acquisition constituted a major transaction of the Company
under Chapter 14 of the Listing Rules. Since the completion
of the acquisition on 31 May 2016, the Kam Ying Property
and the Tin Ma Property contributed approximately HK$35
million in total to the Group’s revenue.

In 2016/17, the Group also successfully increased its stake in a
potential property development in Wanchai by the acquisition
of shop units at G/F of No. 1A Wood Road, Wanchai for an

aggregate consideration of approximately HK$73 million.

SPIN-OFF AND LISTING OF ABLE
ENGINEERING HOLDINGS

As further set out in the section “MANAGEMENT
DISCUSSION AND ANALYSIS” of this annual report, the
Group successfully spun-off its contract works business through
the separate listing of Able Engineering Holdings on the Main
Board of The Stock Exchange in February 2017. The Spin-off
involved the offering of 500 million shares of HK$0.01 each
of Able Engineering Holdings at an offer price of HK$1.1 per
share to the public and successfully raised a total net cash
proceeds of approximately HK$524 million (after deduction of
any related expenses).

CHAIRMAN’S STATEMENT

FR WA
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ERW

Although the Able Group continues to form part of the
Group after completion of the Listing, the Directors are
of the opinion that the Spin-off and the Listing enhanced
management focus, better resources allocation, more efficient
decision-making process and faster responsiveness to market
changes on the respective businesses of the Able Group and
the Remaining Group. We believe the Spin-off allows each of
the Able Group and the Remaining Group to better position
itself for growth, strengthen their financial position and
provide different source of fund to support their respective line
of business, and is in the interest of the shareholders of the

Company as a whole.

OUTLOOK

In recent years, housing policy remains a prime focus of the
HKSAR Government. With HKSAR Government’s effort
to increase housing supply and hospital facilities in Hong
Kong, the Directors expects there would be ample tender
opportunities for the contract works business in the future.
The Directors believe that the Able Group has accumulated
extensive experience, skills and is well positioned to capture

these emerging business opportunities.

Regarding the property investment and development business,
the Group adopted an expansion strategy in 2016/17. Through
the acquisition of commercial centres and car parking spaces
in Kam Ying Court, Ma On Shan and Tin Ma Court, Wong
Tai Sin from Links, the Group’s rental income raised to
a record high for the year ended 31 March 2017. As the
Group’s self-developed project at Belfran Road, Kowloon was
completed in this year and a tender has been accepted for the
sale of one house and two car parking spaces of our “Pokfulam
Peak” project in 2016/17, the Directors are optimistic about
the performance of this segment in the coming year.

Looking Forward, we believe our actions will help create
reasonable return for the shareholders in a changing
marketplace.

VANTAGE INTERNATIONAL (HOLDINGS) LIMITED
B"ofE OB OKR A OB A #
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CHANGE IN BOARD MEMBERS

In September 2016, Ms. LAU Tsz Kwan, Jone and Dr. LEE
Man Piu, Albert has respectively been appointed as an
Executive Director and as a Non-executive Director of the

Company. The Board would like to express its warm welcome
to Ms. LAU and Dr. LEE for joining as a member of the Board.

APPRECIATION

Finally, on behalf of the Board, I would like to extend
our gratitude and sincere appreciation to the management
and staff members of the Group for their diligent work
and dedication, as well as to all business partners and all

shareholders of the Company for their continuous support.

NGAI Chun Hung
Chairman

VANTAGE INTERNATIONAL (HOLDINGS) LIMITED

Hong Kong, 22 June 2017
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PROPERTIES HELD BY THE GROUP
AT 31 MARCH 2017

Address

ik

Properties in Hong Kong

kY%

GJF to 2/F, No. 123 Tung Choi Street, Mong Kok,
Kowloon, Hong Kong
B U A A 123 JE T 22

3/F to 17/F, No. 123 Tung Choi Street, Mong Kok,
Kowloon, Hong Kong
AU A B 1235 R 171

Shop Nos. 5 and 6 and Storeroom 3,

Ist Floor, Fou Wah Centre, No. 210 Castle Peak Road,
Tsuen Wan, New Territories, Hong Kong
BEHAZEEWE2 1095 ho

M5 TR 6k A B3 Bk M &

A 3-storey commercial centre and

an adjoining 5-storey car park building within Tin Ma
Court, 55 Chuk Yuen Road, Wong Tai Sin, Kowloon,
Hong Kong

B IURE S R ANYT RESS SRR IS3E R

2 W3 JE T 5 B R — 5

R EL K

A 3-storey commercial/car park building as well as
associated areas within Kam Ying Court,

9 Kam Ying Road, Ma On Shan, Sha Tin,

New Territories, Hong Kong

VR A 1 B S R O %

ey cpa §) T E 4

15 B85 K IR DA B I

No. 155 Waterloo Road, Kowloon Tong, Kowloon,
Hong Kong
AW IUHE LR B AT R 1559

No. 157 Waterloo Road, Kowloon Tong, Kowloon,
Hong Kong
FWIE LM AT R B 1579

No. 3987 Tai Po Road Yuen Chau Tsai, Tai Po,
New Territories, Hong Kong

BV B K R A 0 AT B398 7%

SUMMARY OF PROPERTIES

B3R

AR B A 2 W

RoR—-LE=ZA=Z1—H

Percentage held

Use Tenure by the Group
AR MEH
& M Hak
Shops Long term lease 100%
7 il R
Hotel Long term lease 100%
i AL
Shops Medium term lease 100%
T i LA
Shopping centre Medium term lease 100%
and car parking R A
spaces
5% R EY
Shopping centre Medium term lease 100%
and car parking 4
spaces
5% R HLY
Office Medium term lease 100%
WAE AL
Office Medium term lease 100%
WA HO LA
Residential Medium term lease 100%
fiee T LA

2016-2017 FEH/R &
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SUMMARY OF PROPERTIES

B3R

PROPERTIES HELD BY THE GROUP (continued)

Address
Hihk

II.  Properties Held for Sale in Hong Kong
R Z A 0 %

L. Nos. 92A-E, Pokfulam Road, Hong Kong
T s W Hk PRI 92A 92BN

Site area: 1,393.53 square meter
Saleable area: 1,978.77 square meter

Stage of development:

of compliance obtained; sales
brochure uploaded to website of

the project
Properties details:
car parking spaces

Expected sales date: 2017

Ho fB T RS 1,393.53°F Jj %

AT - 1,978.77F 5 %

BRRERE B CL IR TR TR AR AR) K
A H 5 R W (R RAR) 3
O bR EHZHE A

ESA TR VY G e 1) S T 3 B

FEMHERN - —E—+tE
2. No. 9 Belfran Road, Ho Man Tin, Kowloon, Hong Kong
AW JUHE M 3¢ H B89 5%

Site area: 368.28 square meter
Approximately 1,079.25

square meter

Saleable area:

Stage of development:
Properties details:

6 duplex units, 1 triplex unit,

8 car parking spaces and

1 motor cycle parking space

Expected sales date: 2017-2018

MRS - 368.28 ik

B #1,079.25 ¥ Ji k

BEREREBL BB A T R (A KER)

ESATE —“HETEREEE

AR EAL

A= HAL R HAL
Tl 78 B 5L 37 B A

Bt g 0 ZE-LEEZFENE

Occupation permit and certificate

Five 4-storey houses with twelve

Occupation permit obtained
20-storey residential building with

VANTAGE INTERNATIONAL (HOLDINGS) LIMITED
B"ofE OB OKR A OB A #

AEH R ZWE (H)

Percentage held

Use Tenure by the Group

AR A

jifd A HAR

Residential ~ Medium term lease 100%
g HlAL A

Residential Long term lease 100%
g RI#A
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PROPERTIES HELD BY THE GROUP (continued)

Address
iR N

III.  Properties Under Development in Hong Kong
R Z BRI

L. 28 Lugard Road, The Peak, Hong Kong
798 1L TEURE 75 28 %
Site area: 1,728.17 square meter
Saleable area: 864.08 square meter
Stage of development: Foundation works in progress
Expected completion date: 2020
WA : 1,728.17 FJik
B : 864.08 FJj %
PR IEREATHE TR
HRATHE - TEIRE

SUMMARY OF PROPERTIES

B3R

A W F AT 2 W 3% (51
Percentage held
Use Tenure by the Group
AR B A
ik £ [iFpiq:"
Residential Long term lease 100%
g RS
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SUMMARY OF PROPERTIES

B3R

PROPERTIES HELD BY THE GROUP (continued)

Address

ekt

IV.  Properties Held for Development in Hong Kong
REEFARERRZYE

1. Front Portions on G/F to 6/F and 7/F and Roof of
No. 1 Wood Road;
Rear Portions on G/F to 4/F and 7/F and Roof of
No. 1 Wood Road;
Front Portions on G/F to 5/F and 7/F including
the Roof of No. 1A, Wood Road; and
Rear Portions on G/F to 6/F and 7/F including the
Roof of No. 1A, Wood Road, Wanchai, Hong Kong
BB R F RO R TR KA 5
T LSRR T EAM R TR R A
WHEIRAT R TSR THERE 5 K
T L SEAR M T RO R TR &

Site area:

WA

432.00 square meter
432.00 *FJi %

2. Wing Lung Wai 173A (The Remaining Portion of
Lot No.462, The Remaining Portion of Lot No.464
and The Remaining Portion of Lot No.465,
all in Demarcation District No.109), Kam Tin,
Yuen Long, New Territories, Hong Kong
T T 0 B 6 LK e T 1 73 A%
(oL 52 40 7 00 DB 485109 5% » S BESR462 5% BR B
B 464 SRER B S AR405 BERREL)
Site area: 5,528.52 square meter

MRS - 5,528.52 F %

3. The Remaining Portion of Lot No.544 and
The Remaining Portion of Lot No.545, both in Demarcation District
No.109, Kam Tin, Yuen Long, New Territories,
Hong Kong
T VS 8 91 0 L S A 0 0 DR 5 10955%
MBS 544 SRER B R B 545 R AR B

Site area: 528.06 square meter

A 528.06 F ik

VANTAGE INTERNATIONAL (HOLDINGS) LIMITED
B"ofE OB OKR A OB A #

AEH R ZWE (H)

ik

Commercial
and residential

L} &R

Residential
and village
type
development
EER
AT Bt

Residential
g

Tenure

Sl

Long term lease

REIAA

Medium
term lease

LA

Medium
term lease

A

Percentage held
by the Group
AR B A
H K

100%

100%

100%
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SUMMARY OF SIGNIFICANT CONTRACTS ON HAND

FOK T H A KT

At 31 March 2017, the management estimates the gross and RZF—LE=ZA=+—H » FHEBEMNFIARLEER
outstanding values of the Group’s substantial contracts on  Z KT8 G 4 5E S A 58 A ZIEAE 53 B 40 24
hand amounted to approximately HK$6,605 million and  66.05f ¥ G 47 46850 - W EKRFHEH
HK$4,746 million, respectively. Details of these substantial — Z#F A &R T W F -

contracts are set out below:

Projects Contract value
¥H R EA
HK$ million
B ##T
Building Construction
M gt 5
Construction of Public Housing Development at Lai Chi Kok Road-
Tonkin Street Phase 1 & 2 2,590

7% B A RO A — ~ o B R a5 T

Construction of Public Housing Development at Eastern Harbour Crossing

Site Phase 7 and Demolition of Ex-Tung Wah Lung Kong Mrs. Fung

Yiu Hing Memorial Primary School, Chai Wan 516
TR D 1 IR B 5 MR SR T A SR BB R R A L TR R

576 Y68 AT R 42 7 o 0 M W R N\ AC /N B R A AR

Construction of Public Housing Development at Tung Chung Area 39 2,460
FW 30 A SL R 5 B B R wl i g e TR

Lower Primary School Development for Hong Kong International School
Association at No. 23 South Bay Close, Repulse Bay 736

A 8 R o 5 1 i /DN BRI AR A Y K R I i 2308 2 el T
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VANTAGE INTERNATIONAL (HOLDINGS) LIMITED
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SUMMARY OF SIGNIFICANT CONTRACTS ON HAND

K T BT R

Projects

B H

Building Maintenance

LS/
Replacement of Collapsible Gates for Domestic Flats of Jat Min Chuen

B4 £ WY R AR P G T B ) P AR

Hospital Authority Term contract for Gascoigne Road Site of
Minor Capital Project 15/16
B b A5 BILR n i 8 2 N TR B A 4015/16

Replacement of Collapsible Gates for Kowloon West and
Hong Kong Region
BB 46 VG JU B I B v s [ i T T OB 1 A

Installation of Stainless Steel Laundry Racks in Kowloon West and
Hong Kong Region (Phase 2)
VG U B S v B [ A 5 9 Wit 4 22 246 TR (58 L 000)

Note:  Due to the nature of the contracts, the contract value refers to our best Mt ¢
estimation based on the relevant tender document.

Contract value
AR

HKS$ million

H #9870

10

240
(Note)
(M iE)

37

16

HRGRIPERL » G A T (E 15 F 1 7 73018 B 4%
BEX A1 ] 2 4 A 1

Estimated Outstanding Contract Value as at 31 March 2017 — by project category

R FR ZF—CEZH = — BRI - %5 H B 8

6%
[ Building Construction
iS5

B RMAA
94% A - R W R
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The following table summarises the details of the major
qualifications and licences obtained by members of the Group

as at 31 March 2017.

W

(QUALIFICATIONS AND LICENCES

A B I

TRBER ZF-EEZA=1—H o REER
B2 AU Y 32 B A B R

Government Agencies Category Group

W B A | #
Able Engineering Company Limited & THRARAH

Works Branch, Development Bureau | Buildings C (confirmed)
BRRTBER =i W (TR

Repair and Restoration of Historic Buildings — For
works related to ‘Western Style Buildings’ only

Ml RAB A JE s e p e — SRR B s A
iy TR

Turn-key Interior Design and Fitting-out Works

£V E IR
Housing Authority Building (New Works) NW?2 (confirmed)
FREZRE HEE OB AR) NW2 (Hid)
Building (Maintenance) M1 (confirmed)
B (RE) M1 (HE i)
Decoration Contractors -
EAE R T
Buildings Department General Building Contractors -
BFE — B LR
Site Formation Works -
Ho PR TR
Foundation Works -
AL TR
Housing Society Building Works List 2
7 B i & Bk T 2=
Urban Renewal Authority Repair / Maintenance Works Upper Tier
T R Hete/ fRaE TR g
Electrical and Mechanical Services Registered Electrical Contractors -
Department (Electricity Ordinance)
WEITESE w7 3E AR v (RR 0 R A1)
Able Building Construction Limited &% H RAH
Buildings Department General Building Contractors -
B — B LR T
Able Contractors Limited EREEFRAN
Housing Authority Decoration Contractors -
FRZEEE K AB TR
View Finance Limited SR M sA R A b
Licensing court Money Lenders Licensee -
Jt R B & EPNENGEE T UN

2016-2017TEEHF
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MANAGEMENT DISCUSSION AND ANALYSIS
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VANTAGE INTERNATIONAL (HOLDINGS) LIMITED

# Ok A R & W

MANAGEMENT DISCUSSION

BIE

The following discussions should be read in conjunction with
the audited consolidated financial statements of Vantage

International (Holdings) Limited (the “Company”) for the
year ended 31 March 2017.

PERFORMANCE

During the year under review, the Company and its
subsidiaries (collectively, the “Group”) was principally
engaged in the contract works business, which mainly
comprised of building construction and repair, maintenance,
alteration and addition (“RMAA”) works, the property
investment and development business and the provision
of finance business in Hong Kong. In this year, the Group
successfully completed the spin-off and separate listing of its
contract works business. The Group’s portfolio of investment
properties also generated its highest rental income to date,
after the completion of the acquisition of properties at Kam
Ying Court and Tin Ma Court.

& ANALYSIS

EREE i

DL o i M B2 A e PR A A (TR A ] ) R =
SR EFEEAS T AR B AGY
Bk — P20 -

EHRB

TP 1o AR BE A > AR A ) e BB Jag 2 W] (AR [ A 4
M) BN ARG TRER (B EEA
TR TR A S AR - DR ~ o RO (T 4t
PR B Rome]) TR - R E R
B R BB SR o ARdE 4R > ACHRE B AT 5E AL
TR TR SRR W o YR A B L B o 7 e O
(08 S PV IPNEE VLV E 0 N L LUk < g7
EF RN SAP NS i AN
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MANAGEMENT DISCUSSION AND ANALYSIS

In the year ended 31 March 2017, the Group’s consolidated
revenue from continuing operations amounted to
HK$2,326,841,000, representing a slight decrease of 3.7%
from HK$2,416,765,000 for the year ended 31 March 2016.
Profit attributable to owners of the parent of the Company
for this year amounted to HK$141,543,000, representing a
decrease of 81.7% from HK$772,483,000 for the corresponding
year ended 31 March 2016. Basic earnings per share from
continuing operations for this year was HK8.07 cents (2016:
HK44.21 cents). The decrease in profit from continuing
operations was mainly due to (i) the one-off gain on the
Excel Disposal (as defined in this annual report) amounted
to approximately HK$291 million for the year ended 31
March 2016; (ii) the one-off share of profits of joint ventures
resulted from the disposal of interest in Nga Chun (as defined
in this annual report) by a joint venture for approximately
HK$180 million in the previous year; (iii) the decrease in
net gain on changes in fair value of the Group’s investment
properties from approximately HK$89 million of last year to
approximately HK$4 million of this year; (iv) increase in staff
cost and directors’ remuneration in this year; (v) professional
fees incurred for the Spin-off (as defined in this annual
report) and separate listing of Able Engineering Holdings (as
defined in this annual report); and (vi) impact from profits
attributable to non-controlling interests after the listing of
Able Engineering Holdings.

On the other hand, the net assets value attributable to
owners of the parent as at 31 March 2017 amounted to
HK$3,180,048,000 (approximately HK$1.81 per share),
representing an increase of 15.0% (2016: HK$2,765,616,000
(approximately HK$1.58 per share)).

DIVIDEND

The board (the “Board”) of directors (“Directors”) of the
Company has recommended the payment of a final dividend
of HK2 cents (2016: HK2 cents) per ordinary share for the
year ended 31 March 2017. The proposed payment of the
final dividend is subject to the approval of the Company’s
shareholders at the forthcoming 2017 annual general meeting

of the Company and has not been recognised as a liability as at

31 March 2017.

B PR ki 5L 2y By

NRECR—LEZA=ZT—HILEE > REH
RE R R Z A WA R2,326,841,000%
THOoBRE R -ANEEAZ—HILEEEZ
2,416,765,0009 JC B8 T k3.7% o A A W] BEA #]
AR MR E - AE=ZA=Z+—H
147 B 22.772,483,000%5 JC » F FE81.7% % A 47 )i
Z 141,543,000 70 ° AR JER H R ER B EHZ
B BB AU A 25 8.07TW Al (B —N4F ¢ 44.213
i) o 2 B R AR E SEH Z W A T 2k 2 B R
OWRABREZ-ANE=ZH=Z21T—HILEEAN
B0 o T (0 AR AR JE 4 BT 28 ) P kA9 49291
W ICZHKEAN s (i)~ A EAEERFEHE
U A 5 e B (o A A 2 S BT E %) B RE £ T
LSAREAVREZGTERENFLS0MBILZ B
WA 5 (iii) A< 58 B A B B 3 A Ao ME 5 B U2
FHE R 089 W 0T T e AR JIE £90.0448
Wt s (iv) AP JERBAX REFMEZ EF
(v) R ITRRER (MAREERETER)Z
A (AR R BT E 28) KB bl 2 B3
B 5 JK(vi) R TR B b vl 42 I 5 ol o 2
R A i ] 1 5% 288 P 3L o

B RF—LEEAZT—HWEAT
P % HEAl & 25 516 743,180,048,000% It (%1%
BeAb1.81¥5T) » B ES EFH15.0% (ZF—
2,765,616,000% JC (#) B 4G 1.58¥5C) ) ©

JBe B

AAmZzER (THF)) G (EFF)) M
BREZZE-LEZA =+ H IR BEIREE AR
B FEBOE 2 WA (2% N4 2l - fE
IREZ KRB B ARAAF AR R L
AR B JR R AR R A A R R 5 T
AR > BORBIBE PR = F—BEEA
Z=h AR -
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BUSINESS REVIEW

During the year under review, the Group was principally
engaged in the contract works business, which mainly
comprised building construction and RMAA works, the
property investment and development business and the

provision of finance business in Hong Kong.

Contract works

Market review

In recent years, housing policy remains a prime focus of the
Hong Kong Special Administrative Region (the “HKSAR?”)
Government. As addressed in the 2017 Policy Address, the
HKSAR Government has been vigorously speeding up the
construction of public housing, development of subsidized sale
flats and increase land supply. It has committed to a long-term
housing supply target of 94,500 units in the next five years,
which includes about 71,800 public rental housing units and
about 22,600 subsidised sales flats. The HKSAR Government
has also set aside a dedicated provision of HK$200 billion for
a ten-year hospital development plan to enable the Hospital
Authority to expand and upgrade healthcare facilities in a
more flexible and long-term manner in its 2016-17 Budget.
Together with the annual spending on the Capital Works
Programme, public expenditure on construction is anticipated
to further increase. Accordingly, the Directors believe the
long-term outlook of the construction industry in Hong Kong

looks promising.

The Group’s Performance

The Group currently carries on its contract works business
through the Able Group (as defined in this annual report).
The contract works business can be further divided into two
businesses according to nature of contracts, being building
construction and RMAA works. In the past, the Group also
engaged in civil engineering projects through the Excel Group
(as defined in this annual report). Due to the Excel Disposal,
the Group discontinued its operation in civil engineering
works in June 2015.

VANTAGE INTERNATIONAL (HOLDINGS) LIMITED
B"ofE OB OKR A OB A #

%05 ol JEA
I RBAE BE Y > AHE I R ER AR G A TR
E/AC LR RoRiT SR e VYT RN
WORE R AR )~ e S B S PR
il SR o

HHTH

e e

AR > o RBUR — B RS AT B ([
HeW D) BORF R R o B = — LA
it S Pl A AR I B I 2 ) e gL A
8RB W AL R Y L it R - R
B TR 2R AR N 58 94, 500118 B4 i R 1 R
BEHE H A (435 49 71,8001 2 36 45 5 )8 B A0 %
#922,60011 & By i £ B ) 5 ok 4 e B 8 B
20161 74F I W T8 530 v 21 485 2,000 £ #6 o0 19 BLIE
SR BB AR R > IR E MR E R
8 T S e A B T A R 5 I B AR
TRRE AR B S > FHEM R TR A A SE B 3
NG — B o Ht > EFEMEFBREENE
1 S 4L B -

A5 [ 7 B

A48 I B IR 528 908 2 R 4 T (O AR 4 JRE S o o A %)
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S ) (o ACAF L3 T A 28 ) AT AR TRE 36 o
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MANAGEMENT DISCUSSION AND ANALYSIS

For the year ended 31 March 2017, segment’s revenue from
external customers amounted to HK$2,232,895,000 (2016:
HK$2,374,377,000), representing a decrease of 6.0% from
that of last year. Segment’s gross profit margin also decreased
from 12.4% for the year ended 31 March 2016 to 11.2% for
the year ended 31 March 2017. The decrease in revenue and
gross profit margin were mainly attributable to a substantial
building construction project which contributed over 40.0%
of the Group’s revenue in the year ended 31 March 2016
was completed in that year. This project had a relative short
construction period and a higher gross profit margin when
compared to other construction contracts. As this project
was completed in the year ended 31 March 2016, it did not
contribute to the Group’s revenue and gross profit margin for
the year ended 31 March 2017. Meanwhile, current year’s
revenue was mainly contributed from public sector projects
which normally have a relatively lower gross profit margin

compared to that of the private sector projects.

All new significant building construction and RMAA works
contracts awarded to the Group during the year ended 31
March 2017 were from the public sector. These contracts were

set out below:

o Construction of Public Housing Development at Lai
Chi Kok Road-Tonkin Street Phase 1 & 2;

o Replacement of Collapsible Gates for Domestic Flats of
Jat Min Chuen;

o Hospital Authority Term contract for Gascoigne Road
Site of Minor Capital Project 15/16; and

o Replacement of Collapsible Gates for Kowloon West
and Hong Kong Region.

We expect the above mentioned contracts will be completed

in one to four years.

B PR ki 5L 2y By

REREZR-ELE=ZA=Z1T—HILEE 4
ZHNER R P AN $52,232,895,000 #It (ZF— A
4 £ 2,374,377,0009 78) > 88 b 4E BE 9 46.0% ©
NWZBHERFHEE B -ANE=ZH=1—
HILFEENRA TR ERE_-F—LE=H
=t —HIEEFERNI1.2% WARBRRTHKEE
ERMA—HEREFEEEEE BAREIRER
ZRE-ANEZAE T H R E RO ROE
40.0% > ZHHOECREFBE L - BMEAMEESH
FHEE » W% TE H i TR S > BRI RO
e MRZEHHEOREEFE—AE=ZH=1—
HIEAE ST Ak EAAREIMREE_F
—EEEA=E+—H IR E B K BR RN K
FEATEL R o [l IRE » AS4E BE YW F B2k B A% JE
H o Z5EHMBAE—RRAEEE BK -

AEEPRERE R -ELEZA=T—HIEFEER
IR B A TR M S DL S M A IR - K
R TR B A T A TR o WERKS
Z

. A E RO — - SRR B
e ak B g TR

. B4 Z WV BR AR B OBG T  TR 5
. 8 e L) e 3 M M 2 /N TR A
HFHI5/16 5 &

. B4 VG U R B I [ T BT o P T

o

P > bR AR AR F AR R SE R o

2016-2017 FEH/R &



Annual Report 2016-2017

24

MANAGEMENT DISCUSSION AND ANALYSIS

B P i B 23 B

Subsequent to the year ended 31 March 2017 and up to the
date of this annual report, the Group successfully tendered for

the following building construction contracts:

o Construction of Subsidised Sale Flats Development at
Shatin Area 16, Wo Sheung Tun Street, Fo Tan and
Footbridge Improvement Works at Siu Hong Road,
Tuen Mun; and

o Construction of Subsidised Sale Flats Development at

Texaco Road.

On the other hand, the Group completed the following

significant contracts regarding building construction and
RMAA works during the year ended 31 March 2017:

° Interior Fitting-Out Works for Clubhouse, Podium
Areas and Lift Lobbies for the Proposed Residential
Development at K.I.L 11125 Argyle Street, Kowloon;

° Carcass Work for the Proposed Residential
Development at K.I.L.11125 Argyle Street, Kowloon;

° Design and Construction of Tin Shui Wai Hospital,
Phase 1 (Note);

° Design and Construction of Redevelopment of Tai Lam

Centre for Women; and

° Redecoration and Laundry Racks Installations at Wan
Tsui Estate.

Note:  Project with a contract sum of HK$2,968 million being undertaken by

Leighton — Able Joint Venture, an unincorporated body in which 49%
interest is attributable to the Group.

Property Investment and Development

Market review

Despite the on-going implementation of property cooling
measures by the HKSAR Government and the commencement
of interest rate hike cycle, property prices (especially the first-
hand market) in Hong Kong reached one high after another in
the year ended 31 March 2017 due to favourable conditions in
the job market, still-low interest rate and significant influx of

capital.

VANTAGE INTERNATIONAL (HOLDINGS) LIMITED
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MANAGEMENT DISCUSSION AND ANALYSIS

The Group’s Performance

The Group’s investment properties were valued at an
aggregate value of HK$1,851,000,000 as of 31 March 2017
(2016: HK$1,008,500,000) by an independent professional
valuer. Based on the independent valuation performed, net
gain on changes in fair value of investment properties of
HK$3,970,000 (2016: HK$89,006,000) was recorded from
continuing operations of the Group for the year ended 31
March 2017. The drop in fair value gain in this year was
mainly due to significant transaction costs had been incurred
and capitalized regarding the acquisition of investment
properties at Tin Ma Court, Wong Tai Sin and Kam Ying
Court, Ma On Shan (respectively, the “Tin Ma Property” and
the “Kam Ying Property”) that the aggregated increase in fair
values of the Group’s investment properties has been eroded.
As at 31 March 2017, approximately 45% of the aggregated
value of the Group’s investment properties portfolio referred
to the Tin Ma Property and Kam Ying Property.

During the year ended 31 March 2017, the Group recorded
a gross rental income of HK$77,425,000 from its properties,
representing a 110.8% increase from HK$36,723,000 for the
year ended 31 March 2016. The increase in rental income
for the year under review was primarily due to the combined
effects of (i) rental income from the newly acquired Tin Ma
Property and Kam Ying Property; (ii) leasing of a significant
portion of the shop units at No.123 Tung Choi Street,
Mongkok since July 2015; (iii) leasing of the hotel property
at No.123 Tung Choi Street, Mongkok since late 2015; and
(iv) increase in the leasing of properties held for development

before the respective property project commenced.

Segment’s gross profit margin increased from 86.3% of last
year to 95.2% in this year. The increase was mainly resulted
from the current year’s reversal for prior year provision of
properties held for sale of HK$4,000,000, which fully covered
the increase in property expenses resulting from the expansion

of leasing business in this year.

Other than property investment activities, the Group also acts
as a property developer and engages in property development

activities. During the year under review, the Group’s

B PR ki 5L 2y By

I B 7 B
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residential development project “Pokfulam Peak” (located
at Nos. 92A-E Pokfulam Road, Hong Kong) was granted the
certificate of compliance and the respective properties are
ready for sale and/or for rental. Pokfulam Peak consists of five
4-storey luxury individual houses ranges from 3,757 saleable
square feet (“ssf.”) to 4,733 ssf.. In March 2017, the Group
accepted a form of tender submitted from an independent
third party for the sale of a house and two car parking spaces
of Pokfulam Peak for a total consideration of approximately
HK$252 million (before deducting any transaction costs).
According to the relevant accounting standard, no income
has been recognised for the sale of these properties during
the year ended 31 March 2017. It is expected that this sale
transaction would be completed in the second-half year of the
year 2017/18.

On the other hand, the Group also completed another
residential development project which situated at 9 Belfran
Road, Kowloon (the “Belfran Road Project”) during the year
under review. The Belfran Road Project consists of a 20-storey
residential building, which contains car parking spaces, six
duplex apartments and a triplex apartment for sale and/or
rental. As of 31 March 2017, the occupation permit for the
building has been issued that the Belfran Road Project has
been classified as “Properties held for sale” in the Group’s

consolidated statement of financial position.

The Group is planning for the marketing of the remaining
properties of Pokfulam Peak and the Belfran Road Project for

sale/for rental.

In the year under review, the Group’s residential
redevelopment at No. 28 Lugard Road, The Peak has been
commenced and the Group had applied for compulsory sale of
the remaining stake of the project at No.l and No. 1A Wood

Road, Wanchai for redevelopment purpose.

Details of the Group’s investment properties, properties held
for development, properties under development and properties
held for sale as at 31 March 2017 have been disclosed in pages
13 to 16 of this annual report.
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MANAGEMENT DISCUSSION AND ANALYSIS

Provision of finance

A wholly-owned subsidiary of the Group had been granted a
licence under the Money Lenders Ordinance to carry on the
provision of finance business in Hong Kong since September
2015. For the year ended 31 March 2017, interest income of
HK$16,521,000 (2016: HK$5,665,000) had been earned from

loans receivable.

Other Income and Gains

Other income and gains from continuing operations recorded
significant decrease from HK$383,417,000 for the year
ended 31 March 2016 to HK$12,021,000 for the year ended
31 March 2017. The decrease was mainly attributable to
the Excel Disposal in June 2015 which contributed an one-
off disposal gain of HK$291,457,000 to the Group for the
year ended 31 March 2016, and the decrease in net gain
on changes in fair value of investment properties from
HK$89,006,000 for the year ended 31 March 2016 to
HK$3,970,000 in current year, which mainly due to the
decrease in market value of the Group’s hotel property and the
shortfall of increase in market value to the transaction costs

incurred for the Acquisition (as defined in this annual report).

Selling and Marketing Expenses

Selling and marketing expenses of this year mainly represented
the advertising and marketing expenses, including the launch
of project website, design and printing of sales brochure and
other advertising expenses, incurred for the Group’s properties
held for sale at the Pokfulam Peak project.

Administrative Expenses

Administrative expenses in relation to continuing operations
increased from HK$65,677,000 for the year ended 31 March
2016 to HK$122,359,000 for the year ended 31 March 2017.
The significantly higher administrative expenses of this
year were mainly attributable to the increase in salaries and
discretionary bonus paid to employees and the Directors,
the professional fees in relation to the Spin-off, the Listing
(as defined in this annual report) and the new listing status
of Able Engineering Holdings, and the increase in expenses

incurred for incentive travels.
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Finance Costs

For the year ended 31 March 2017, the Group’s finance
costs incurred for continuing operations amounted to
HK$22,147,000 (2016: HK$15,468,000) while its total
interest on bank loans before interest capitalisation were
HK$25,876,000 (2016: HK$19,196,000). The increase in
finance costs in current year was mainly resulted from the

increase in bank borrowings during the year.

Share of Profits and Losses of Joint Ventures

For the year ended 31 March 2017, the Group’s share of
profits and losses from joint ventures, net of tax, amounted
to share of losses of HK$18,336,000 (2016: share of profits
of HK$182,732,000). The significant decrease in current
year is primarily attributable to the Group’s share of the one-
off disposal gain of approximately HK$180 million regarding
the Nga Chun Disposal (as defined in this annual report)
from Team Great (as defined in this annual report) for the
year ended 31 March 2016. On the other hand, the Group
shared losses of approximately HK$18 million in this year
(2016: share of losses of approximately HK$102,000) from
the Leighton-Able Joint Venture, in which the Group has
49% interest. The Leighton-Able Joint Venture undertakes
the contract for the design and construction of Tin Shui Wai

Hospital which was substantially completed during this year.

Income Tax Expense

Income tax expense from continuing operations decreased by
21.4% from HK$44,041,000 for the year ended 31 March 2016
to HK$34,606,000 for the year ended 31 March 2017. The
decrease was mainly attributable to the decrease in taxable
profit for the year ended 31 March 2017.

Profit Attributable to Owners of the Parent

As a result of the foregoing, profit attributable to owners of
the parent decreased from HK$772,483,000 for the year ended
31 March 2016 to HK$141,543,000 for the year ended 31
March 2017.
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MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL REVIEW

Capital Structure, Liquidity and Financial Resources

The capital of the Company only comprises ordinary shares.
The Group’s banking facilities, comprising primarily bank
loans, overdrafts and performance bond, amounted to
approximately HK$2,995,721,000 as of 31 March 2017 (2016:
HK$2,192,025,000), of which HK$1,022,395,000 (2016:
HK$1,018,529,000) was unutilised. The Group monitors
capital structure using a net gearing ratio, which is measured
as total bank borrowings less cash and cash equivalents,
divided by equity attributable to owners of the parent. As at
31 March 2017, the Group’s net gearing ratio was 14%.

Despite the Group’s net cash outflows in operating and
investing activities, due to the net cash inflows in financing
activities for this year, the Group’s cash and cash equivalents
recorded an increase by 4% from HK$1,189,639,000 as at
31 March 2016 to HK$1,236,682,000 as at 31 March 2017.
Current ratio of the Group stood at 1.46 as at 31 March
2017, while that as at 31 March 2016 was 1.92. Current ratio
is measured as total current assets divided by total current
liabilities.

The Group maintains sufficient working capital resources
to execute its contract works, property investment and
development plans and provision of finance business. The
Group generally takes a prudent and cautious approach to cash

application and its capital commitments.

Interest and Foreign Exchange Exposure

The Group operates in Hong Kong that most of its
transactions are denominated in Hong Kong dollars and U.S.
dollars. Since the exchange rate of U.S. dollars against Hong
Kong dollars is relatively stable, the related currency exchange

risk is considered minimal.

At 31 March 2016 and 31 March 2017, the Group’s bank
borrowings were all denominated in Hong Kong dollars and
on a floating rate basis. The Group’s bank accounts were
operated with principal bankers in Hong Kong. The interest
rates of these bank accounts are determined by reference to
the respective bank offer rate. For the two years ended 31
March 2017, the Group did not engage in any interest rates

and currency speculation activities.
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Accounts Receivable

As at 31 March 2017, approximately 99% (2016:
approximately 99%) of the Group’s accounts receivable
represented the receivables for contract works from the
Able Group, which combined (i) trade debtors; and (ii)
retentions receivable in relation to completed and on-going
contract works projects. Trade debtors represent progress
billing of work performed by the Able Group and the progress
payment certificates issued by and received from customers.
The level of trade debtors is principally affected by our work
progress and the amount of the progress payment certificate
received from our customers before the end of the reporting
period. Approximately 95% of the trade debtors, other than
retentions receivable for contract works, as at 31 March
2017 were subsequently settled as at 31 May 2017. Retention
receivables represent the retention monies required by
customers to secure the Able Group’s due performance of the
contracts. Generally, the first half of the retention money is
released upon practical completion and the second half of the
retention money is released upon expiry of the defect liability
period.

Charges on Assets

At 31 March 2017, the following assets of the Group were
pledged in favour of certain banks to secure the banking
facilities granted by those banks to certain members of the
Group:

° investment properties with an aggregate carrying amount

of HK$1,851,000,000 (2016: HK$1,001,000,000);

o land and buildings with an aggregate carrying amount of

HK$127,586,000 (2016: HK$131,596,000);

o properties held for development with an aggregate carrying

amount of HK$324,340,000 (2016: HK$324,334,000);

o properties under development with an aggregate carrying

amount of HK$413,456,000 (2016: HK$579,105,000);

o properties held for sale with an aggregate carrying amount

of HK$762,025,000 (2016: HK$510,185,000); and

o the assignment of the Group’s financial benefits under
certain contract works and rental arrangements with
accounts receivable related to such contract works and
rental arrangements amounting to HK$231,567,000 and
HK$2,674,000 (2016: HK$74,168,000 and HK$3,554,000),
respectively.
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Contingent liabilities
Details of the Group’s contingent liabilities are set out in note
35 to the audited consolidated financial statements.

Capital commitments
Details of the Group’s capital commitments are set out in note
37 to the audited consolidated financial statements.

ACQUISITION OF THE KAM YING PROPERTY
AND THE TIN MA PROPERTY

On 11 April 2016, Win Glories Limited and Excelskill
Limited, both being indirect wholly-owned subsidiaries of
the Group, successfully won the tenders from Link Properties
Limited (a wholly-owned special purpose vehicle of Link
Real Estate Investment Trust (“Links”, stock code: 823)) for
the acquisition of the Kam Ying Property and the Tin Ma
Property at the considerations of HK$471 million and HK$308
million, respectively (the “Acquisition”). The aggregated
considerations of HK$779 million together with the expenses
in relation to the Acquisition of approximately HK$67 million
have been funded by the Group’s internal resources and new

bank borrowings. Completion of the Acquisition took place on
31 May 2016.

As one or more of the applicable percentage ratios in respect
of the Acquisition exceed 25% but less than 100%, the
Acquisition constitutes a major transaction of the Company
under Chapter 14 of the Rules Governing the Listing of
Securities on The Stock Exchange (“Listing Rules”). Further
details of the Acquisition are set out in the Company’s circular

dated 18 July 2016.

During the year ended 31 March 2017, the Kam Ying Property
and the Tin Ma Property contributed approximately HK$35
million in total to the Group’s revenue.

SPIN-OFF AND LISTING OF ABLE
ENGINEERING HOLDINGS

As set out in note 34 to the audited consolidated financial
statements, in February 2017, the Group successfully spun-
off its contract works business through the separate listing
(the “Listing”) of its then wholly-owned subsidiary, Able
Engineering Holdings Limited (“Able Engineering Holdings”,
stock code: 1627), on the Main Board of The Stock Exchange
(the “Spin-off”). The Spin-off involved the offering of 500
million shares of HK$0.01 each by Able Engineering Holdings
at an offer price of HK$1.1 per share to the public (the “Able
Offering”), raised a total net cash proceeds of approximately
HK$524 million (after deduction of any related expenses) by
Able Engineering Holdings.
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In giving due regard to the interests of the then shareholders
of the Company as required under PN15, an assured
entitlement to the shares of Able Engineering Holdings had
been provided to the then qualifying shareholders of the
Company by way of a preferential application in the Able
Offering.

Immediately following the completion of the Spin-off, the
Group’s equity interest in Able Engineering Holdings has
been diluted from 100% to 75% and thus the Spin-off is
considered as a deemed partial disposal of Able Engineering
Holdings by the Group. Since the deemed partial disposal of
Able Engineering Holdings did not result in a loss of control,
the transaction was accounted for as an equity transaction and
the excess between the net proceeds from the Able Offering
and the 25% carrying value of Able Engineering Holdings
amounted to approximately HK$300 million was recognised in
capital reserve of the Group.

Able Engineering Holdings and its subsidiaries (collectively,
the “Able Group”) are principally engage in contract works
business, which comprise building construction and RMAA
works. The Directors believe the Spin-off can lead to a more
defined business focus and efficient resource allocation of
the Group, as well as unlock the value of the contract works
business and return it to the shareholders.

For the purpose of the Spin-off and the Listing, the Company
and Mr. NGAI Chun Hung, a controlling shareholder of
the Company and the Chairman and an Executive Director
of the Board, executed a deed of non-competition regarding
certain non-competition undertakings in favour of Able
Engineering Holdings on 18 January 2017 (the “Deed of Non-
competition”). Pursuant to the Deed of Non-competition,
each of the Company and Mr. NGAI Chun Hung has made
an annual declaration to Able Engineering Holdings that they
had complied with the terms of the Deed of Non-competition
for the period from 20 February 2017 to 31 March 2017.

As the controlling shareholder of Able Engineering Holdings,
the Company has separately appointed Mr. NGAI Chun
Hung as an executive director and the chairman in the board
of directors of Able Engineering Holdings, and Mr. YAU
Kwok Fai, the Company’s Chief Executive Officer, Executive
Director and Deputy Chairman of the Board, as an executive
director in the board of directors of Able Engineering
Holdings, to contribute in the overall planning and
formulation of strategic directions and provision of operation
guidance of the Able Group.
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Use of Proceeds from the Able Offering

The shares of Able Engineering Holdings have been listed
on the Main Board of The Stock Exchange since 20 February
2017 (the “Able Listing Date”). Net proceeds from the Able
Offering were approximately HK$524 million (after deducting
the underwriting commission and other expenses in relation
to the Able Offering). According to the section “Future Plans

and Proposed Use of Proceeds” as set out in the prospectus of
Able Engineering Holdings dated 26 January 2017, the Able

i
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Group used the net proceeds during the period between the
Able Listing Date and 31 March 2017 as follows:

ZRTEERZENA -Z-EF_HZ+H
(TR A bl H9 D) AR A A2 B EAR B = AR
i 8% 45 04 F 15 K JE I AN 5. 24 o0 (R BR A
90 < L At R 2 AR M B PRI BHI S o AR B
ZRTIEEBRHB A ZF - EF A+ AHZ
e TR [RS8 S Gk B Ak H 0 | — #
ZREMAZRETAHRE - -LE=A
= BB Ol S s H S s A T

Actual net Used Unused
proceeds amount amount
HREPi cEH A By
X E B Eog ] £l
HK$'Million HK$Million HK$ Million
B ##T A ##T A #
Maintaining and increasing the A 1 I 38 A 2,
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General working capital — BG4 52 - 52
Total A 524 1 523

As at 31 March 2017, the unused proceeds were deposited in

licensed banks in Hong Kong.
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THE EXCEL DISPOSAL IN 2015/16

On 5 June 2015, the Group completed the disposal of its
entire interest in 150,000,000 shares of Excel Development
(Holdings) Limited (“Excel Development”, stock code: 1372,
had its name changed to Bisu Technology Group International
Limited on 16 January 2017, together with its subsidiaries,
the “Excel Group”) (representing 75% of the entire issued
share capital of Excel Development as at the date) for a
consideration of HK$485,010,000 (the “Excel Disposal”),
resulting in a gain on disposal of HK$291,457,000 (after
deducting all professional fees and other transaction costs).
The Excel Disposal constitutes a major transaction for the
Company. For further details of the Excel Disposal, please
refer to the joint announcement published jointly by the
Company, Excel Development and the purchaser on 16 June
2015, and the circular published by the Company on 30 July
2015.

THE DISPOSAL OF SUBSIDIARIES OF A JOINT
VENTURE IN 2015/16

On 7 December 2015, Team Great Limited (“Team Great”,
a joint venture of the Company which beneficially owned as
to 50% by Mr. FUNG Chi Wing, 40% by the Group and 10%
by Mr. FUNG Chuen (brother of Mr. FUNG Chi Wing))
completed the disposal of its entire interest in 300,000,000
shares in Nga Chun Holdings Company Limited (“Nga
Chun”, stock code: 1462, had its name changed to Gold-
Finance Holdings Limited on 1 April 2016) (representing
75% of the entire issued share capital of Nga Chun as at
the date) at a consideration of HK$735,000,000 (the “Nga
Chun Disposal”). The respective gain on disposal regarding
the Nga Chun Disposal (after deducting the professional fees
and other transaction costs) shared by the Group through
Team Great amounted to approximately HK$180 million. For
further details of the Nga Chun Disposal, please refer to the
announcement published by the Company on 7 December

2015.
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SHARE BUY-BACK SUBSEQUENT TO YEAR END
Subsequent to the year ended 31 March 2017 and up to the
approval date of this annual report, the Company repurchased
a total of 5,862,000 of its shares on The Stock Exchange at a
total consideration of approximately HK$6,691,000 (excluding
expenses). All of the repurchased shares have been cancelled
and the issued share capital of the Company was accordingly
reduced by the par value of the cancelled shares. The premium
paid on the repurchase of the shares of approximately
HK$6,545,000 was charged to the share premium account.

OUTLOOK

The year 2016/17 marked an important milestone for the
Group’s development. The Spin-off and the Listing of Able
Engineering Holdings enhanced management focus, better
resources allocation, more efficient decision-making process
and faster responsiveness to market changes, on the respective
businesses of the Able Group and the remaining Group (the
“Remaining Group”, the Group excluding the Able Group).
The Board believes the Spin-off allows each of the Able
Group and the Remaining Group to better position itself
for growth, strengthen their financial position and provide
different source of fund to support their respective line of
business.

In recent years, housing policy remains a prime focus of the
HKSAR Government. As mentioned in the 2017 Policy
Address, the Housing Authority and the Hong Kong Housing
Society will produce about 94,500 public housing units
over the next five years and the scheduled publication of
blueprint for Lantau’s development and conservation by
the HKSAR Government in 2017. Not to mention that the
housing policy of the newly elected chief executive of the
HKSAR Government focused on rebuild the “housing ladder”
to provide families in different income brackets with the
opportunity to become home owners, the medium to long-
term outlook of the construction industry in Hong Kong looks
promising. The Directors believe that the Able Group is well
positioned to capture these emerging business opportunities.

Regarding the property investment business of the Remaining
Group, the Group acquired the commercial centres and car
parking spaces of Tin Ma Court and Kam Ying Court from
Links in May 2016. The Acquisition strengthens the Group’s
investment properties portfolio and contributed approximately
HK$35 million gross rental income to the Group for the
period up to 31 March 2017.
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Regarding the property development business, despite the
interest rate hike cycle began, the HKSAR Government’s
commitment to increase land and the introduction of several
rounds of cooling measures, including special stamp duty,
buyer’s stamp duties, the ad valorem stamp duty and the
mortgage controls, Hong Kong’s property market (especially
the first-hand market) remains exuberant and the home
prices reached an all-time high in the year 2016/17. Looking
ahead in the year 2017/18, the local property market may face
potential downside pressure if Fed normalises interest rates
hike faster. However, the Directors believe the market will
still benefit from solid fundamental and influx of capital from
the mainland in the coming year. The Directors are confident
for the marketing of the remaining houses of Pokfulam Peak
and the newly completed residential projects at Belfran Road.

Looking forward, the Group will closely monitor market
changes and continue to capture new tendering opportunities
and new investment and development opportunities to
enhance shareholders’ return.

EMPLOYEES

As of 31 March 2017, the Group employed 352 full-time
employees (2016: 279) in Hong Kong. The Group remunerates
its employees based on their performance and working
experience and with reference to the prevailing market
conditions. On top of the regular remuneration, discretionary
bonus and share options may be granted to senior management
and staff members by reference to the Group’s performance,
specific project’s performance as well as the individual
employee’s performance. Staff benefits include mandatory
provident fund, medical insurance, incentive travel, subsidies
for education and training programmes.

At the annual general meeting held on 7 September 2011,
the Company adopted a new share option scheme (the “2011
Scheme”) in replacement of its share option scheme which
was adopted on 5 August 2002. The purposes of the 2011
Scheme are to provide incentives for the Group’s employees
and executives, to recognise their contributions to the Group’s
growth and to provide more flexibility for the Group in
formulating its remuneration policy. During the year ended
31 March 2017, the Company did not grant any share options
(2016: 25,620,000) under the 2011 Scheme to the Group’s
employees (including directors). As at 31 March 2017, the
Company had 10,620,000 outstanding share options under the
2011 Scheme (2016: 25,620,000).
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BioGrAPHICAL DETAILS OF DIRECTORS AND SENIOR MANAGEMENT

EXECUTIVE DIRECTORS

Mr. NGAI Chun Hung (“Mr. NGAI”), aged 54, a
controlling shareholder of the Company, has been the
Chairman of the Board and an Executive Director since
July 2000. Mr. NGAI was appointed as a director of Able
Engineering Holdings Limited (“Able Engineering Holdings”,
a subsidiary of the Company which shares commenced to deal
on the Main Board of The Stock Exchange of Hong Kong
Limited (The “Stock Exchange”) since 20 February 2017,
stock code: 1627; together with its subsidiaries, the “Able
Group”) in July 2016 and was re-designated as its chairman
and executive director in September 2016.

Mr. NGALI is a director of every subsidiary of the Group,
including the Able Group. He is also the chairman of the
Nomination Committee of the Company. Mr. NGAI has over
20 years of extensive experience in the construction industry
and over 13 years of experience in the property industry. He
is primarily responsible for the management of the Board and
the board of directors of Able Engineering Holdings and the
strategic planning of the Group. Save as aforesaid, Mr. NGAI
has not held any directorship in other listed public companies
in the last three years.

Mr. NGAI and Mr. YAU Kwok Fai are brothers-in-law.

Mr. YAU Kwok Fai (“Mr. YAU”), aged 51, has been the
Deputy Chairman and an Executive Director of the Board
since July 2000. Mr. YAU was further appointed as the Chief
Executive Officer of the Company in July 2004. Mr. YAU was
also appointed as a director of Able Engineering Holdings in

July 2016 and was re-designated as its executive director in

September 2016.

Mr. YAU is a director of every subsidiary of the Group,
including the Able Group. He is also a member of the
Remuneration Committee of the Company. Mr. YAU
is primarily responsible for formulating policy, overall
development and the day-to-day management and
administration of the Group’s operations. Mr. YAU has over
26 years of experience in the construction industry and 13

years of experience in the property industry.
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Mr. YAU obtained a bachelor of engineering degree in
civil engineering (first class honours) from the Hong Kong
Polytechnic in November 1990, a diploma from the Imperial
College London, the United Kingdom (“UK”) in July 1991
and a master of science degree with distinction in structural
steel design from University of London, UK in August 1991.
Mr. YAU is a chartered engineer and an incorporated member
of the Institution of Civil Engineers, the Institution of
Structural Engineers of the UK and the Hong Kong Institution
of Engineers (“HKIE”). He is also a registered professional
engineer (civil & structural) and a registered structural

engineer under the Buildings Ordinance.

From November 2013 to August 2015, Mr. YAU was the non-
executive director and the chairman of Excel Development
(Holdings) Limited (a company which shares are listed on the
Main Board of The Stock Exchange, had its name changed
to “Bisu Technology Group International Limited” since 16
January 2017; stock code: 1372). Save as aforesaid, Mr. YAU
has not held any directorship in other listed public companies

in the last three years.
Mr. YAU and Mr. NGALI are brothers-in-law.

Ms. LAU Tsz Kwan, Jone, (“Ms. LAU”), aged 45, has been
appointed as an Executive Director of the Company since 1
September 2016. Ms. LAU is currently responsible for human
resources and property investment and development related
matters of the Group.

Ms. LAU first joined the Group as an Administration Manager
of a then major subsidiary of the Group in October 2003. Her
employment was transferred to another major subsidiary of the
Group as a Human Resources and Administration Manager
in July 2004 and involved in the Group’s human resources,
administration and property investment and development
matters. In August 2006, Ms. LAU left the Group in order to
devote more time to her personal commitments. In May 2008,
Ms. LAU rejoined the Group as a Human Resources Manager
and in November 2013, she was also appointed as the Property
Manager of the Group. Ms. LAU has over 23 years of solid
human resources management, administration and property

management, investment and development experience.
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Ms. LAU obtained a Diploma in Management Studies from
Lingnan University in September 2002 and a Bachelor Degree
in Business Administration from Northumbria University of

UK in June 2003.

Ms. LAU has not held any directorship in other listed public
companies in the last three years.

NON-EXECUTIVE DIRECTOR (“NED”)
Dr. LEE Man Piu, Albert (“Dr. LEE”), aged 56, has been
appointed as a NED of the Company since 1 September 2016.

Dr. LEE is a registered dentist in Hong Kong. He completed
his undergraduate training in dentistry at the University of
Adelaide, Australia. He then received a Commonwealth
Scholarship Medical Award to pursuit his postgraduate
training at the Institute of Dental Surgery, University
of London, UK. He attained Fellowship of the Royal
Australasian College of Dental Surgeons by examination and
is an inaugural Fellow of the College of Dental Surgeons of
Hong Kong and the Hong Kong Academy of Medicine.

Dr. LEE is currently a Councillor of the Royal Australasian
College of Dental Surgeons and the deputy chairman of the
Interchange Association of Dental Medicine among Shanghai,
Hong Kong, Macao and Taiwan and a member of the Editorial
Board of the journal “Hong Kong Medical Diary”. Dr. LEE was
served as a Senior Dental Officer of Department of Health
of the Government of Hong Kong, a Honorary Consultant
Dental Service (Paediatric Dentistry) of the Hospital
Authority of Hong Kong and a Part-time Clinical Lecturer in
the Faculty of Dentistry of the University of Hong Kong.

Dr. LEE has not held any directorship in other listed public

companies in the last three years.
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INDEPENDENT NON-EXECUTIVE DIRECTORS
(“INEDs”)

Professor KO Jan Ming (“Prof. KO”), aged 74, has been
an INED of the Company since July 2000. He is currently
the Chairman of the Company’s Remuneration Committee
and a member of the Audit Committee and the Nomination
Committee. Prof. KO is a former Vice President and former
Chair Professor of Structural Engineering of The Hong Kong
Polytechnic University (“PolyU”), and currently an Emeritus
Professor of the PolyU and Senior Advisor of its Research
Institute for Sustainable Urban Development. Prof. KO holds
a Bachelor Degree in Civil Engineering and a Doctorate
Degree in Structural Engineering from the University of Hong
Kong. He is a Fellow of the HKIE, the Institution of Structural
Engineers of UK, the American Society of Civil Engineers
and the Hong Kong Academy of Engineering Sciences
(“HKAES”).

Prof. KO was the Honourable Secretary of HKAES (2010-
2016), the Chairman of the Accreditation Board (2001-
2006) of HKIE, and the Chairman of Hong Kong Economic
Cooperation (APEC) and Engineering Mobility Forum (EMF)
Monitoring Committees (2006-2009). Prof. KO was also a
member of Hong Kong Construction Industry Council (2007-
2013), a member of the Hong Kong Commission on Strategic
Development (2009-2012) and the Advisor of the Beijing
Hong Kong Academic Exchange Centre.

Prof. KO was a Governing Council Member of Construction
Industry Institute (Hong Kong) (2002-2008), a Council
Member of The Hong Kong Institution of Science (2002-
2006), President of The Hong Kong Society of Theoretical
and Applied Mechanics (1999-2000), President of The Hong
Kong Association for the Advancement of Science and
Technology (2000-2001) and a Panel Member of the Appeal
Tribunal in Buildings of the HKSAR (1997-2004).

Prof. KO was Co-chair of the Scientific Steering Committee,
State Key Laboratory on Structural Dynamics in Bridge
Engineering, Chongqing Communications Research and
Design Institute (2008-2012), and a Member of the Scientific
Steering Committee, State Key Laboratory on Disaster
Reduction in Civil Engineering, Tongji University (2009-
2013).
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Prof. KO was Editor-in-Chief of an international journal
“Advances in Structural Engineering” (1997-2003), Editor-
in-Chief (Asia-Pacific) of an international journal “Smart
Structures and Systems”, Senior Consultant of the Editorial
Board of the journal “Spatial Structures”, a member of the
Editorial Boards of the journals “Engineering Mechanics,
Earthquake and Engineering Vibration” and “Hazards
Prevention and Mitigation Engineering”. Prof. KO was
President of Asian-Pacific Network of Centres for Earthquake
Engineering (2005-2007), Vice President (2004-2007) and
Council Member (2004-2011) of the International Society
for Structural Health Monitoring of Intelligent Infrastructures
(“ISHMII”), and a Management Board Member of the Asian-
Pacific Network of Centres for Research in Smart Structures
Technology.

Prof. KO was presented The President’s Award of HKIE in
2006 and was inducted into the Hall of Fame of HKIE in 2010.
Prof. KO was presented The HKIE Gold Medal in 2011. In
the same year, Prof. KO was presented The Aftab Mufti Medal
by ISHMII in recognition of his lifetime achievement in civil
structural health monitoring. In November 2016, Prof. KO
was conferred the Honorary Doctor of Engineering by PolyU
in recognition of his distinguished accomplishments and

contributions.

Prof. KO has not held any directorship in other listed public
companies in the last three years.

The Hon. IP Kwok Him, GBS, JP, (“The Hon. IP”), aged
65, has been an INED of the Company since July 2000. He is
currently a member of the Company’s Audit Committee, the

Remuneration Committee and the Nomination Committee.

The Hon. IP is a non-official member of the Executive
Council of the Government of the Hong Kong Special
Administrative Region (“HKSAR”) and a Hong Kong Deputy
to the National People’s Congress of the People’s Republic
of China. The Hon. IP is a Party Affairs Advisor to the
Democratic Alliance for Betterment and Progress of Hong
Kong. He is also the Chairman of Hon Wah Educational

Organisation.
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The Hon. IP was a member of the Legislative Council (1995-
1997), a member of the Provisional Legislative Council
(1997-1998), and a member of the Legislative Council of
the HKSAR representing the District Council functional
constituency (2000-2004 and 2008-2012) and the District
Council (First) functional constituency (2012-2016). The
Hon. IP was also an elected member of the Central and
Western District Council (1992-2003 and 2007-2015). He also
served as a non-executive director of the Mandatory Provident
Fund Schemes Authority Board, a member of the Hong
Kong Housing Authority, a non-executive director of Urban
Renewal Authority Board a member of the Transport Advisory
Committee, the Governing Committee of the Beat Drugs Fund
Association and the Court of the Hong Kong University. The
Hon. IP was awarded the Gold Bauhinia Star in 2004.

The Hon. IP is the father of Mr. IP Yik Nam, the chief
executive officer and an executive director of Able
Engineering Holdings and a director of certain subsidiaries of
the Able Group.

In addition to being a Director of the Company, The Hon.
IP is also an independent non-executive director of CNC
Holdings Limited (the issued shares of which are listed on the
GEM Board of The Stock Exchange, stock code: 8356) from
18 May 2015 to present. Save as aforesaid, The Hon. IP has
not held any directorship in other listed public companies in
the last three years.

Mr. FUNG Pui Cheung, Eugene (“Mr. FUNG”), aged 68,
has been an INED of the Company since September 2004. He
is currently the Chairman of the Company’s Audit Committee
and a member of the Remuneration Committee and the
Nomination Committee.

Mr. FUNG is a Certified Public Accountant (Practising), a
fellow member of the Hong Kong Institute of Certified Public
Accountants and a member of The Institute of Chartered
Accountants in England and Wales. He holds a Master of
Arts Degree from Antioch University of the United States
of America. Presently, Mr. FUNG is a special consultant of
Lee & Yu Certified Public Accountants as well as practicing
as a sole proprietor in the name of P. C. Fung & Company,
a certified public accountants firm. Previously, he served
in Senior and Senior Manager positions in large local and
international accounting firms.
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Mr. FUNG is currently an Honorary Adviser of The Hong
Kong Chinese Importers’ & Exporters’ Association, a
Standing Committee member of Democratic Alliance for
the Betterment and Progress of Hong Kong, a Standing
Committee member of the Jiangxi Provincial Overseas
Liaison Association and a member of the Inland Revenue

Department’s Users’ Committee.

In addition to being a Director of the Company, Mr. FUNG
is also an independent non-executive director of China Lesso
Group Holdings Limited (the issued shares of which are listed
on the Main Board of The Stock Exchange, stock code: 2128)
during the period from 27 February 2010 to present. Save as
aforesaid, Mr. FUNG has not held any directorship in other

listed public companies in the last three years.

SENIOR MANAGEMENT

Mzr. IP Yik Nam (“Mr. IP”), aged 37, joined the Group in
April 2016, was appointed as the chief executive officer and
an executive director of Able Engineering Holdings since
September 2016. He is also a director of certain subsidiaries
of the Able Group. He is primarily responsible for business

development, legal and compliance and corporate governance

affairs of the Able Group.

Mr. IP has over 12 years of management experience through
assuming various management roles in companies in the
United States and Hong Kong. He graduated from Hong Kong
Baptist University with a bachelor of business administration
degree in human resources management in December 2002.
He further obtained a master of business administration degree
from Long Island University of the United States in May
2004 and a bachelor of laws degree from University of London
through distance learning in August 2011.

Mr. IP is the son of The Hon. IP, one of the INEDs of the
Company.

Mr. YAM Kui Hung (“Mr. YAM”), aged 58, joined the
Group in February 1996 as a director of a major subsidiary of
the Group. He was also appointed as an executive director
of Able Engineering Holdings in September 2016. Mr. YAM
is primarily responsible for the overall management and
operations of certain building projects of the Able Group
which encompasses, among others, quality assessment and

project risk management affairs.
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o 20 B v B PN M

Mr. YAM has over 37 years of experience in the construction
field. He obtained a higher certificate in building studies
from the Hong Kong Polytechnic in November 1982 and a
postgraduate diploma in construction management from the
Construction Industry Training Authority in Hong Kong in
October 1989. He is a corporate member of the Hong Kong

Institution of Engineers.

Mr. LAU Chi Fai Daniel (“Mr. LAU”), aged 48, joined the
Group in November 2005, was appointed as an executive
director of Able Engineering Holdings in September 2016.
He is also a director of certain subsidiaries of the Able Group.
Mr. LAU is in charge of building project management and
contract administration work of the Able Group.

Mr. LAU has over 24 years of experience in the construction
field. He obtained a bachelor degree in Construction
Management from South Bank University of UK in July
1993 and a higher diploma in Building Technology and
Management from the Hong Kong Polytechnic in November
1991. He is a member of the Hong Kong Institute of
Construction Managers.

Mr. CHEUNG Ho Yuen (“Mr. CHEUNG?”), aged 45, joined
the Group in September 2003, was appointed as an executive
director of Able Engineering Holdings in September 2016.
He is also a director of certain subsidiaries of the Able Group.
Mr. CHEUNG is primarily responsible for project estimation,
project sub-contracting and procurement management of the

Able Group.

Mr. CHEUNG has over 21 years of experience in the
construction industry. He obtained a bachelor degree in
Quantity Surveying from University of Greenwich of UK in
July 1998 and a higher diploma in Building Surveying from
City University of Hong Kong in November 1995.

Ms. TSANG Hau Lam (“Ms. TSANG”), aged 306, joined the
Group in August 2012. She was appointed as the company
secretary (the “Company Secretary”) of the Company and
the financial controller of the Group in October 2012. She is
primarily responsible for overseeing the financial matters and

company secretarial affairs of the Group.
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Ms. TSANG is a fellow member of the Association of
Chartered Certified Accountants of the UK and a member
of the Hong Kong Institute of Certified Public Accountants.
She has over 14 years’ accounting, auditing, financing and
company secretarial experience. Ms. TSANG obtained a
bachelor degree in Business Administration (Professional

Accountancy) from the Chinese University of Hong Kong in
December 2002.

Mr. LEE Chi Fai (“Mr. LEE”), aged 32, joined the Group
in May 2016. He was appointed as the company secretary
and financial controller of Able Engineering Holdings in
September 2016 and is primarily responsible for overseeing the
financial matters and company secretarial affairs of the Able
Group.

Mr. LEE has over nine years of experience in accounting,
auditing and related experience. Mr. LEE obtained a bachelor
degree in Business Administration (majoring in Accounting)
from Hong Kong University of Science and Technology in
November 2007. He is a member of the Hong Kong Institute
of Certified Public Accountants.

Ms. CHONG Shuk Yee (“Ms. CHONG”), aged 39, joined
the Group in March 2015, is currently a Leasing Manager of
the Group and is responsible for property market analysis,
lease negotiation, leasing administrations and tenancy
management. Ms. CHONG holds a Master of Business
Administration from The Open University of Hong Kong and
a Bachelor Degree in Humanities from Hong Kong Baptist

University. She has over 16 years’ working experience.
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Corporate governance is the system by which the Company
is directed and controlled. The board (the “Board”) of
directors (the “Directors”) of the Company is fully aware of its
importance to the shareholders and has developed a rigorous
system of checks and balances which allows management to
respond to the strategic directions approved by the Board.
The Board believes that a well-balanced corporate governance
system enables the Company to achieve business excellence

and fulfill the Company’s mission.

This report describes the Company’s corporate governance
practices and structures that were in place during the financial
year ended 31 March 2017, with specific reference to the
principles and guidelines of the “Corporate Governance
Code and Corporate Governance Report” (the “CG Code”)
as set out in Appendix 14 to the Rules (the “Listing Rules”)
Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited (The “Stock Exchange”). In developing
and reviewing its corporate governance policies and practices,

the Company has sought to adopt a balanced approach.

COMPLIANCE WITH CORPORATE
GOVERNANCE CODE

In the opinion of the Directors, the Company complied with
the code provisions as set out in the CG Code throughout the
year ended 31 March 2017.

THE BOARD

The overall management of the Company’s business is vested
in the Board, which assumes the responsibility for leadership
and control of the Company, and the Directors are collectively
responsible for promoting the success of the Company by
directing and supervising its affairs and overseeing the
achievement of strategic plans to enhance shareholders’ value.
The Board has undertaken the corporate governance function
as required under the CG Code. The Board is responsible for
all major aspects of the Company’s affairs, which includes:

° formulating key policy matters, overall strategic plans

and directions, and objectives of the Group;

° monitoring the performance of the management of the

Group;
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o implementing and monitoring an effective framework of
risk management and internal controls;

o monitoring material transactions (including, in
particular, those which may involve conflicts of
interest);

° approving interim reports, annual reports,

announcements and considering dividend policy;

o ensuring the Company has good corporate governance
and review and monitor its policies and practices on
compliance with all applicable legal and regulatory
requirements; and

o approving and monitoring other significant financial
and operational matters.

Responsibilities over day-to-day operations are delegated
to the management under the leadership of the Executive
Directors.

As at 31 March 2017, the Board is composed of seven
Directors, including three Executive Directors, namely Mr.
NGAI Chun Hung (“Mr. NGAI”), Mr. YAU Kwok Fai
(“Mr. YAU”) and Ms. LAU Tsz Kwan, Jone (“Ms. LAU”), a
Non-executive Director (“NED”), namely Dr. LEE Man Piu,
Albert (“Dr. LEE”) and three Independent Non-executive
Directors (“INED(s)”), namely Professor KO Jan Ming
(“Prof. KO”), The Hon. IP Kwok Him, GBS, JP (“The Hon.
IP”) and Mr. FUNG Pui Cheung, Eugene (“Mr. FUNG”).
Brief biographical details of the Directors are set out in the
section “BIOGRAPHICAL DETAILS OF DIRECTORS AND
SENIOR MANAGEMENT” on pages 37 to 43 of this annual
report. A list of Directors and their role and function is also
available on the Company’s websites.

The Board has a balance of skills and experience appropriate
for the requirements of the Group’s business. All Directors
have separate and independent access to the advice and
services of the senior management and the Company
Secretary, with a view to ensuring that board procedures and
all applicable rules and regulations are followed. When needed
and upon making request to the Board, the INEDs may obtain
independent professional advice at the Company’s expense in
carrying out their duties.
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The Company has arranged insurance cover in respect of legal
action against the Directors and its officers. The insurance
coverage is reviewed annually to ensure that the Directors and
officers are adequately protected against potential liabilities.

THE INEDs

During the year ended 31 March 2017, the Board at all
times met the requirements of the Listing Rules relating to
the appointment of at least three INEDs with at least one
INED possessing appropriate professional qualifications, or
accounting or related financial management expertise. The

Company has also met the requirement of at least one-third of
members of the Board being INEDs.

The three INEDs of the Company are persons of high caliber,
with academic and professional qualifications in the fields of
engineering, legislation and accounting and finance. With
their experience gained from various sectors, they provide
strong support towards the effective discharge of the duties
and responsibilities of the Board.

The INEDs are appointed for a fixed specific term. Each
of Prof. KO, The Hon. IP and Mr. FUNG has served as an
INED of the Company for more than nine years that their
further appointment should be subject to separate resolutions
to be approved by shareholders. During their years of
appointment, each of Prof. KO, The Hon. IP and Mr. FUNG
has demonstrated their ability to provide an independent
view to the Company’s matters. Notwithstanding their years
of service as an INED of the Company, the Board is of the
view that Prof. KO, The Hon. IP and Mr. FUNG are able to
continue to fulfill their roles as required and thus recommends
them for re-election at the forthcoming annual general
meeting (“AGM?”). Further, the Company is of the view that
each of Prof. KO, The Hon. IP and Mr. FUNG meets the
independence guidelines set out in Rule 3.13 of the Listing
Rules and is independent in accordance with the terms of
the guidelines having regard to (i) their annual confirmation
of independence as required under the Listing Rules, (ii)
the absence of involvement in the daily management of
the Company, (iii) the absence of any relationships or
circumstances which would interfere with the exercise of their
independent judgment, and (iv) the absence of remuneration
from the Company other than the directors’ fee and the share
options granted to them (if any).

Each of Prof. KO, The Hon. IP and Mr. FUNG, all being
INED of the Company eligible for re-election at the AGM,
has made an annual confirmation of independence pursuant to

Rule 3.13 of the Listing Rules.
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Meetings

Regular Board meetings are held at least four times a year at
approximately quarterly intervals. Tentative dates of regular
Board meetings for next year are scheduled approaching the
end of each calendar year in order to facilitate the Directors
to plan for attendance of the meetings. Meetings will also be

convened, as and when required, to deal with ad hoc issues.

Any Director who is not able to present physically may
participate at any Board meeting through electronic means of
communication, such as conference telephone or other similar
communication equipment, in accordance with the Bye-laws

of the Company.

Notice convening each regular Board meeting is sent at least
14 days in advance, and reasonable notice is given for other
Board meetings. The Company Secretary assists the Chairman
of the Board to prepare the meeting notice and agenda. Each
Director may include any item in the agenda. The agenda,
accompanied by meeting papers with sufficient and reliable
information, are sent to each Director not less than 3 days
before the date of a Board meeting to enable the Directors
to make informed decisions on the matters to be discussed,
except where a Board meeting is convened on a very urgent

basis to consider any urgent ad hoc matter.

Minutes of Board meetings are recorded in sufficient details
regarding the matters considered by the Board at the meeting
and decisions reached. Draft minutes of Board meetings are
circulated to the Directors for comments and the signed
minutes are kept by the Company Secretary and open for

inspection to any Director on request.
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Each Director is expected to give sufficient time and attention
to the affairs of the Company. The individual attendance
record of each Director at the general meetings of the Board
and the Board Committees, and at AGM during the year
ended 31 March 2017 are set out below:

O

VANTAGE INTERNATIONAL (HOLDINGS) LIMITED

# Ok A R & W

T 4% #0545 T R A B4 IR [ AORS D i B )
o -#ARRE_F-LE=ZH=Z+—HIE
FEERERTREFTILZRTN—BRa s &k
OB AR R @ R G LR T

No. of Meetings Attended/

Directors No. of Meetings held during the Director’s Tenure of Office
w BN Ak %Y
Chairman, Independent
Remuneration Audit  Nomination NED and Board
Board  Committee ~ Committee ~ Committee INEDs  Committee AGM
BT
i £ 173 fef  EERBY BEd /3.3
HE ZHA ZHA ZHE  HER ZHE  BEXE
Executive Directors WhHES
Mr. NGAI Wk 56 NARER  NJARER 22 1/ NJAAER 111
Mr. YAU bt 55 22 NJAAER  NARER  NAREH  NJA KB 11
Ms. LAU* Bl 4+ 33 NJABER  NAXER  NARER  NASER  NASER  NJAFREH
NED HLHH
Dr. LEE* B M 33 NJARER  NARER  NJAREH 11 NJAXER  NJA RER
INEDs LRE S LI
Prof. KO s 505 0 505 0 1 1 11
The Hon. IP A 5/5 NN 5/5 22 1/1 11 11
Mr. FUNG B 55 0 55 0 1 11 1

* Being appointed as a Director of the Company on 1 September 2016.

Appointment, Re-election and Removal of Directors

The Board is responsible for reviewing the Board’s
composition, developing and formulating the relevant
procedures for nomination and appointment of Directors,
monitoring the appointment and succession of Directors and
assessing the independence of INEDs. The appointment of
INEDs adheres to the guidelines for assessing independence as
set out in Rule 3.13 of the Listing Rules. The Board, through
the Nomination Committee set up in December 2011, reviews
from time to time its own structure, size and composition to
ensure that it has a balance of appropriate expertise, skills and

experience for the needs of the businesses of the Group.
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The Company recognises and embraces the benefits of having
a diverse Board to enhance the quality of its performance.
In 2013, the Board adopted a board diversity policy (the
“Board Diversity Policy”) upon the recommendation of
the Nomination Committee to set out the approach to
achieve diversity of Board members. A summary of the
Company’s Board Diversity Policy is set out in the sub-
section “Nomination Committee” under the section “BOARD
COMMITTEES” in this report.

To strengthen corporate governance of the Group, improve
diversity of the Board and to mitigate the potential conflict
of interest in case of common directors of different listing
members of the Group, the Company appointed two new
Directors, Ms. LAU and Dr. LEE, to the Board on 1 September
2016. The background, experience, knowledge and expertise
of Ms. LAU and Dr. LEE are different from other members of
the Board that the appointment further diversify the Board.

The term of office of each of the Director (including the NED
and INEDs) has been fixed for a specific term for not more
than three years. They are subject to retirement by rotation
and re-election at the Company’s AGM in accordance with
the Company’s Bye-laws.

Pursuant to the Company’s Bye-laws, at each AGM, one-third
of the Directors for the time being shall retire from office by
rotation. A retiring Director shall be eligible for re-election.
In addition, Director(s) appointed during the year as an
addition to the Board or to fill a casual vacancy on the Board
should hold office only until the next coming general meeting
of the Company and shall then be eligible for re-election at
that meeting. The election of each candidate is done through
a separate resolution.

At the forthcoming AGM to be held on 1 September 2017,
Mr. NGAI, Prof. KO, The Hon. IP and Mr. FUNG shall retire
from office in accordance with clause 87 of the Bye-laws and/
or the Code Provision A.4.3 of the CG Code. In addition,
Ms. LAU and Dr. LEE, who were respectively appointed as
an Executive Director and a Non-executive Director by the
Board, with effect from 1 September 2016, shall retire at and
hold office until the next following general meeting of the
Company pursuant to clause 86 of the Bye-laws. All the above
retiring Directors, being eligible, will offer themselves for re-
election to serve for another term at the AGM. Details with
respect to the candidates standing for election as Directors are
set out in the AGM circular to shareholders.
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CHAIRMAN AND CHIEF EXECUTIVE OFFICER
The roles of Chairman and Chief Executive Officer (“CEQO”)
of the Company are performed by Mr. NGAI and Mr. YAU,
respectively. This segregation ensures a clear division of the
Chairman’s responsibilities for the management of the Board
and the CEO’s responsibilities for the day-to-day management
of the Company’s business. Mr. NGAI and Mr. YAU are
brothers-in-law.

The Chairman is responsible for providing leadership for the
Board, and ensuring that all Directors are properly briefed on
issues arising at Board meetings and that the Directors receive
adequate, complete and reliable information in a timely
manner. The Chairman has an additional or casting vote in
the event of an equality of votes on any matter to be decided

by the Board.

The CEO is appointed by the Board and is responsible for
providing leadership for the management, implementing and
reporting to the Board on the Group’s strategy, overseeing
the day-to-day operations of the Group and providing all such
information to the Board as is necessary to enable the Board to
monitor the performance of the management.

According to the code provision A.2.7 of the CG Code, the
Chairman met with the NED and INEDs of the Company for
once without the presence of the management and the other
Executive Directors during the year ended 31 March 2017.

BOARD COMMITTEES

The Board has set up three Board Committees, namely, the
Audit Committee, the Remuneration Committee and the
Nomination Committee, to oversee particular aspects of the
Company’s affairs.

Audit Committee

The Company’s Audit Committee was established on 8
September 2000 with written terms of reference. The Audit
Committee’s terms of reference has been revised and adopted
on 30 March 2016 and the document is available on the
websites of the Company and The Stock Exchange.

As at 31 March 2017, the Audit Committee comprised of
three INEDs, namely Prof. KO, The Hon. IP and Mr. FUNG.
Mr. FUNG is currently the chairman of the Audit Committee.
Mr. FUNG is a practising certified public accountant and
possesses the appropriate accounting qualifications and
experiences in financial matters.
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The main responsibilities of the Audit Committee are to
review the consolidated financial statements and the auditor’s
report, and to monitor the integrity of the consolidated
financial statements. It also assists the Board to oversee risk
management and internal control systems and internal and
external audit functions. The Audit Committee holds regular
meetings at least twice a year and they also meet with the
Company’s external auditors at least twice a year to discuss the
audit plan and to review the Company’s reports and accounts.
During the year ended 31 March 2017, the Audit Committee
held five meetings and the primarily works performed by the
Audit Committee are, among others:

° review of the unaudited accounts, interim report and
interim results announcement of the Company and the
Group;

o review of the audited accounts and final results

announcement of the Company and the Group;

o review of the accounting policies and practices adopted
by the Company and the Group;

o review of and recommend the appointment, re-
appointment and removal of external auditors;

o approval of the internal audit and external audit plan;

o review of the engagement, services provided and
remuneration of the internal and external auditors and
their independence;

° review of the effectiveness of the internal and external
audit function;

o review and monitor the effectiveness of the financial
reporting function, risk management system and
internal control system of the Group; and

° review of the terms of reference of the Audit
Committee.

It is confirmed that there is no disagreement between the
Board and the Audit Committee’s view on re-appointment of
external auditors, and they both have agreed to recommend
the re-appointment of Ernst & Young as the Company’s
external auditors for the ensuing year at the 2017 AGM of the
Company.
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Remuneration Committee

The Company’s Remuneration Committee was established
on 16 December 2005 with written terms of reference
and consists of a majority of INEDs. The purpose of the
Remuneration Committee is to set policy on Executive
Directors’ and senior management’s remuneration and for
fixing remuneration packages for all Directors and senior
management. The Remuneration Committee’s terms of
reference has been revised and adopted on 27 March 2014 and
the document is available on the websites of the Company and
The Stock Exchange.

As at 31 March 2017, the Remuneration Committee was made
up of the three INEDs, namely Prof. KO, The Hon. IP and
Mr. FUNG, and one Executive Director, namely Mr. YAU.
Prof. KO is the chairman of the Remuneration Committee.
The main responsibility of the Remuneration Committee is
to make recommendations to the Board on the remuneration
policy and structuring for Directors and senior management
and their remuneration package with reference to the Group’s
corporate goals and strategies.

The Remuneration Committee meets at least once a year
to review the remuneration of each Director and make
recommendations to the Board. During the year ended
31 March 2017, the Remuneration Committee held two
meetings and the major works performed by the Remuneration
Committee are, among others:

o approval of the contract/letter of appointments entered
into between the Company and Director(s);

o review of and make recommendations to the Board
on the policy and structure for remuneration of the
Directors and senior management;

° review and make recommendations to the Board on
the remuneration package, including discretionary
performance-based bonus, of individual Director and
senior management; and

° review of the terms of reference of the Remuneration
Committee.

Executive Directors and certain senior management of the
Group are entitled to discretionary performance-related bonus
payments which are determined with reference to the Group’s
operating results and their respective individual performance.
No Director involved in the determination about his/her own
remuneration. Particulars of the remuneration payable to each
Director for the year ended 31 March 2017 are set out in note
8 to the audited consolidated financial statements of this
annual report.
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Pursuant to code provision B.1.5 of the CG Code, the
remuneration of the senior management (excluding the
Directors) by band for the year ended 31 March 2017 was set
out below:

Within the band of AL A P

Nil to HK$1,000,000

HK$1,000,001 to HK$1,500,000
HK$1,500,001 to HK$2,000,000
HK$2,000,001 to HK$2,500,000

Nomination Committee

The Company’s Nomination Committee was established on 7
September 2011 with written terms of reference and consists
of a majority of INEDs. The Nomination Committee’s terms of
reference has been revised and adopted on 27 March 2014 and
the document is available on the websites of the Company and
The Stock Exchange.

As at 31 March 2017, the Nomination Committee was made
up of the three INEDs, namely Prof. KO, The Hon. IP and Mr.
FUNG, and one Executive Director, namely Mr. NGAI. Mr.
NGAI is the chairman of the Nomination Committee.

The major duties of the Nomination Committee include
reviewing the structure, size and diversity of the Board at
least annually and making recommendations on any proposed
changes to the Board, identifying individuals suitably and
qualified to become Directors and making recommendations
to the Board on the selection of individuals nominated for
directorships. The Nomination Committee meets at least once
a year. During the year ended 31 March 2017, the Nomination
Committee held two meetings. The major works performed by

the Nomination Committee are, among others:

° review of the structure, size and composition (including
the skills, knowledge and experience) of the Board
and make recommendations to the Board on the
appointment or re-appointment of Directors and

succession planning for Directors;

° identify and make recommendations to the Board on
suitable individuals nominated for appointment as

Director(s);
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° assess the independence of INEDs;
° review of contribution of Directors;
o review of and monitor the training and continuous

professional development of Directors;

o review of the “Board Diversity Policy” and monitor its

implementation; and

° review of the terms of reference of the Nomination

Committee.

Board Diversity Policy

The “Board Diversity Policy” sets out the approach to achieve
diversity of the Board. It is believed that a truly diverse board
will include and make good use of differences in the skills,
background, experience, knowledge, expertise and other
qualities of members of the board. These differences will be
taken into account in determining the optimum composition
of the Board. All appointments of Directors will be based on
merit and the Nomination Committee will review the Board
composition by considering the benefits of all aspects of

diversity.

During the year ended 31 March 2017, the Company
appointed two new Directors, Ms. LAU and Dr. LEE, to the
Board. The background, experience, knowledge and expertise
of Ms. LAU and Dr. LEE are different from other members of
the Board that the appointment further diversify the Board.

The “Board Diversity Policy” shall be reviewed by the
Nomination Committee, as appropriate and at least annually,
to ensure its effectiveness. Considered the current business
needs of the Group, the Nomination Committee considers
that the existing members of the Board have a diverse range of

experience and professional expertise.

DIRECTORS’ CONTINUOUS PROFESSIONAL
DEVELOPMENT AND INDUCTION

Every Director keeps abreast of responsibilities as a Director
of the Company and of the conduct, business activities
and development of the Group. The Company provides all
members of the Board with monthly updates on the Group’s

development.
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According to the code provision A.6.5 of the CG Code,
all Directors should participate in continuous professional
development to develop and refresh their knowledge and
skills to ensure that their contribution to the Board remains
informed and relevant. The Company continues its effort in
providing updates on the changes in the relevant regulatory
requirements applicable to the Group from time to time and
recommending relevant seminars/conferences/forums to the

Directors as and when appropriate.

The Directors acknowledge the need for continuous
professional development and they confirmed that they had
complied with the code provision A.6.5 of the CG Code
during the year. All Directors are required to provide the
Company with the records of the training they received
annually. According to the records maintained by the
Company, all Directors pursued continuous professional
development during the year and relevant details are set out

below:
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Name of Directors WL Types of Training
B
Mr. NGAI Chun Hung TR M S A A &B AKB
Mr. YAU Kwok Fai AT A&B AKB
Ms. LAU Tsz Kwan, Jone BB L+ A&B AKB
Dr. LEE Man Piu, Albert BB A&B ANMB
Professor KO Jan Ming (=)L €0 A &B AKB
The Hon. IP Kwok Him, GBS, JP Bk B (s FHEE - KAL) B B
Mr. FUNG Pui Cheung, Eugene B A &B AKB
Remarks: AR
A — Participated in seminars/conferences/forums A - ZHEBIRE kT

B — Read journals/updates/articles

The Company appointed two new Directors on 1 September
2016. A comprehensive, formal and tailored induction
package covering, among others, the Group’s business and the
statutory and regulatory obligations of a director of a listed
company had been provided to each newly appointed Director
before their appointment to ensure that they have a proper
understanding of the Group’s operations and business and is
fully aware of their responsibilities under statute and common
law, the Listing Rules, legal and other regulatory requirements

and the Group’s business and governance policies.
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SECURITIES TRANSACTIONS OF DIRECTORS
AND EMPLOYEES

The Company has adopted the “Model Code for Securities
Transactions by Directors of Listed Issuers” as set out in
Appendix 10 of the Listing Rules (the “Model Code”)
as the code of conduct regarding the Directors’ securities

transactions.

Following specific enquiry made by the Company, all Directors
have confirmed that they had complied with the required
standard set out in the Model Code throughout the year
ended 31 March 2017. Full details of the Directors’ interests
in the shares of the Company and its associated corporation
are set out on pages 73 to 80 in the “REPORT OF THE
DIRECTORS?” of this annual report.

The Company has also established written code on no less
exacting terms than the Model Code for dealings in the
securities of the Company and its associated corporations
by relevant employees who are likely to be in possession of
unpublished inside information in relation to the Company or

any of its associated corporations.

During the year under review, the Company has sent
notifications to the Directors and relevant employees
reminding them of the “black-out period” as specified in the
Model Code during which they are not allowed to deal in the
securities of the Company and its associated corporations at
the relevant times. All Directors and employees are also bound
by corporate policies of the Company to refrain from dealing
in the Company’s and its associated corporations’ securities if
they are in possession of any inside information of the Group

or any of its associated corporations.

AUDITOR’S REMUNERATION

Ernst & Young were re-appointed by shareholders at the AGM
held on 17 August 2016 as the Company’s external auditors
until the next AGM.
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Through the Audit Committee, the Board monitors the non-
audit services performed from its external auditors to the
Group to ensure that the independence and objectivity of the
external auditors would not be impaired by its provision of any
non-audit services to the Group. In respect of the year ended
31 March 2017, the remuneration paid and payable to the
Company’s external auditors, Ernst & Young, is set out below:
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HK$’000

F¥#x

Audit services ey i 3,900

Non-audit services: TR -

Service in relation to HRZEI R

the Spin-off* and the Listing* % b S T IR 3,720

Taxation services BLH R 337

Other services A IR 1,065

* As defined in this annual report

COMPANY SECRETARY

The Company Secretary is to support the Board by ensuring
good information flow with the Board as well as the Board
policy and procedures being followed. The Company Secretary
is also responsible for advising the Board on governance
matters and facilitates the professional development of the
Directors. Ms. TSANG Hau Lam (“Ms. TSANG”), the
Company Secretary, is a full-time employee of the Group and
her brief biography is set out on page 44 of this annual report.

Ms. TSANG has confirmed that she has complied with all
the qualifications and training requirements under the Listing
Rules. Ms. TSANG is also the financial controller of the
Group.

RISK MANAGEMENT AND INTERNAL CONTROL
The Board recognises its overall responsibility for maintaining
a sound and effective system of risk management and
internal control to safeguard the shareholders’ investment
and the Company’s assets, ensure the maintenance of proper
accounting records and the truth and fairness of the financial
statements, ensure compliance with relevant legislation and
regulations. The systems are designed to provide reasonable,
but not absolute, assurance against material errors, losses and
fraud, and manage rather than eliminate risks of failure in the
Group’s operational systems and in the achievement of the
Group’s business objectives.
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The Board has entrusted the Audit Committee with the
responsibility to review the risk management and internal
control systems of the Group, covering all the departments
and business units to monitor, assess and manage various risks

in the Group’s business activities.

During the year, the Group formally established its internal
audit function by engaging independent consultant to conduct
systematic reviews of the Group’s internal control system by
using a risk-based approach and review the effectiveness of
the Group’s system of internal control against an internal
audit plan approved by the Audit Committee. The internal
audit consultant reports directly to the Audit Committee and
has free access to review all aspects of the Group’s activities
and controlling system. Internal audit findings and control
weaknesses would be summarized and reported to the Audit
Committee on a yearly basis.

Regarding the handling and dissemination of inside information,
the Company has taken appropriate measures to identify
inside information and preserve its confidentiality until proper
dissemination via the electronic publication system operated by
The Stock Exchange. Senior management of the Group are aware
that they must take all reasonable measures to ensure that proper
safeguards exist to prevent the leakage of inside information
of the Company from time to time. They must also promptly
bring any possible leakage or divulgence of inside information to
the attention of the CEO and/or the Company Secretary, who
will notify the Board immediately accordingly for taking the

appropriate action promptly.

During the year under review, the Audit Committee, assisted
by the management and the internal audit function, had
reviewed and evaluated the effectiveness of the Group’s risk
management system and internal control system for the year
ended 31 March 2017. The Audit Committee considered the
risk management and internal control systems of the Group
were effective and adequate. The Board also reviewed the
Group’s risk management and internal control systems through
discussion with the Audit Committee on audit findings and

internal control matters.

Both the Audit Committee and the Board were satisfied that
the risk management and internal control systems of the

Group of the reporting year were effective and adequate.
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COMMUNICATIONS WITH SHAREHOLDERS
The Company endeavours to maintain a high level of
transparency in communication with shareholders and
investors in general. The Company has formally adopted a
“Shareholders’ Communication Policy”, which is available
on the websites of the Company, since 12 September 2012.
The various channels via which the Company communicates
with its shareholders include interim and annual reports,
information on The Stock Exchange’s and the Company’s
websites, and general meetings.

Shareholders are encouraged to attend the Company’s general
meetings where the Chairman, the Executive Directors
of the Board and the chairman of the Board Committees
are available to answer questions. Separate resolutions are
proposed at the general meetings on each substantially
separate issue, including the election of individual Directors.

SHAREHOLDERS’ RIGHTS

Right to convene special general meeting

In accordance with Article 58 of the Bye-laws of the
Company, any shareholder holding not less than one-tenth
of the paid-up capital of the Company carrying the right of
voting at general meetings shall have the right, by written
requisition served to the Board or the Company Secretary,
to require a special general meeting to be convened by
the Board for transaction of any business specified in such
requisition; and such meeting shall be held within two (2)
months after the deposit of such requisition. If within twenty-
one (21) days of such deposit the Board fails to proceed to
convene such meeting, the requisitionists themselves may do
so in accordance with the provisions of Section 74(3) of the
Companies Act 1981 of Bermuda, as amended from time to
time.

Right to put forward proposals at general meetings
Pursuant to Sections 79(1) and 79(2) of the Bermuda
Companies Act 1981, as amended from time to time,
on the requisition in writing of (i) either any number of
shareholders representing not less than one-twentieth of the
total voting rights of all the shareholders having at the date
of the requisition a right to vote at the meeting to which
the requisition relates, or (ii) not less than 100 shareholders,
the Company shall be under a duty to, at the expense of the
requisitionists unless the Company otherwise resolves:

(a)  give to shareholders entitled to receive notice of the
next AGM notice of any resolution which may properly
be moved and is intended to be moved at that meeting;
and
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(b)  circulate to shareholders entitled to have notice of any
general meeting sent to them any statement of not more
than 1,000 words with respect to the matter referred to
in any proposed resolution or the business to be dealt
with at that meeting.

Right to put enquiries to the Board

Shareholders have the right to put enquiries to the Board at
general meetings or send their enquiries, concerns and notice
with sufficient details to the principal place of business of the
Company for the attention of the Board.

RESPONSIBILITY STATEMENT IN RESPECT OF
FINANCIAL STATEMENTS

The Directors acknowledge and understand their responsibility
for preparing the financial statements for the year ended 31
March 2017, which give a true and fair view of the state of
affairs of the Company and the Group on a going concern

basis.

To the best of the Directors’ knowledge, there is no
uncertainty relating to events or conditions that may cast
significant doubt upon the Company’s ability to continue as a

going concern.

The external auditors of the Company acknowledge their
reporting responsibilities in their auditor’s report on the
financial statements for the year ended 31 March 2017 as set
out in the Independent Auditor’s Report on pages 85 to 93.

CONSTITUTIONAL DOCUMENTS
During the year ended 31 March 2017, there was no change in

the Company’s constitutional documents.

On behalf of the Board of

VANTAGE INTERNATIONAL
(HOLDINGS) LIMITED
NGAI Chun Hung
Chairman

Hong Kong, 22 June 2017
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The board (the “Board”) of directors (the “Directors”) of the
Company are pleased to present their report together with the

audited consolidated financial statements of the Group for the

year ended 31 March 2017.

PRINCIPAL ACTIVITIES

The principal activities of the Company are investment
holding and the provision of corporate management services.
Details of the principal activities of the Group’s principal
subsidiaries and joint ventures are set out in note 1 and
note 17 respectively to the audited consolidated financial
statements. There were no significant changes in the nature of

the Group’s principal activities during the year.

BUSINESS REVIEW

A review of the business of the Group during the year, an
analysis of the Group’s financial performance during the year
using financial key performance indicators, a discussion on
the Group’s future business development and a description
of the principal risks and uncertainties facing by the Group
are provided in this report and the “MANAGEMENT
DISCUSSION AND ANALYSIS” section of this annual
report on pages 20 to 36. Also, the Group’s financial risk
management objectives and policies are set out in note 40 to
the audited consolidated financial statements. All the above
sections form part of this report of the Directors.

The Group is committed to be an environmental-responsible
corporation with the aim to conserve natural resources
and natural environment. The Group has operated an
environmental management system which complies with
international standards and will continuously encourage our
business partners, suppliers and sub-contractors to follow
the same standards. Further information of the Group’s
policies and performance about the environment would be
included in the “Sustainability Report” of the Company to be
published within three months from the date of this annual
report. During the year ended 31 March 2017, there were no
material breach of or non-compliance with applicable laws and
regulations by the Group that have significant impact on the
business and operations of the Group.

REPORT OF THE DIRECTORS
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RESULTS AND DIVIDENDS

The Group’s profit for the year ended 31 March 2017 and
the Group’s financial position at that date are set out in the
audited consolidated financial statements on pages 94 to 200
of this annual report.

No interim dividend has been paid or declared by the
Company during this year (2016: Nil). At the Company’s
annual general meeting (“AGM”) held on 17 August 2016,
shareholders approved the payment of a final dividend of HK2
cents per ordinary share for the year ended 31 March 2016
which amounted to a total of approximately HK$34,970,000.
The dividend was paid on 13 September 2016.

The Board recommends the payment of a final dividend of
HK2 cents (2016: HK2 cents) per ordinary share for the year
ended 31 March 2017 to the shareholders whose names appear
on the register of members of the Company on 12 September
2017, Tuesday. The proposed payment of the final dividend is
subject to the approval of the Company’s shareholders at the
forthcoming 2017 AGM of the Company and has not been
recognised as a liability as at 31 March 2017.

Based on the 1,755,802,400 ordinary shares of the Company
in issues as of the date of this annual report, the total dividend
amounted to approximately HK$35,116,000.

AGM AND CLOSURE OF REGISTER OF
MEMBERS

The 2017 AGM of the Company will be held in Hong Kong
on 1 September 2017, Friday. Notice of the AGM will be

issued and disseminated to the shareholders in due course.

To ascertain the entitlement to attend and vote at the AGM to
be held on 1 September 2017, Friday, the register of members
of the Company will be closed from 29 August 2017, Tuesday
to 1 September 2017, Friday (both days inclusive) during
which period no transfer of shares will be registered. In order to
qualify for attending and voting at the AGM, all share transfer
documents accompanied by the relevant share certificates must
be lodged with the Company’s branch share registrar in Hong
Kong, Tricor Tengis Limited at Level 22, Hopewell Centre, 183
Queen’s Road East, Hong Kong, for registration not later than
4:30 pm on 28 August 2017, Monday.
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DIVIDEND AND CLOSURE OF REGISTER OF
MEMBERS

Assuming that the final dividend recommended by the
Board is approved by the shareholders of the Company at
the forthcoming AGM, for the purposes of ascertaining the
entitlement to the final dividend, the register of members of
the Company will be closed from 11 September 2017, Monday
to 12 September 2017, Tuesday (both days inclusive) during
which period no transfer of shares will be registered. In order
to qualify for the final dividend, all share transfer documents
accompanied by the relevant share certificates must be lodged
with the Company’s branch share registrar in Hong Kong,
Tricor Tengis Limited at Level 22, Hopewell Centre, 183
Queen’s Road East, Hong Kong for registration not later than
4:30 pm on 8 September 2017, Friday. It is expected that the
final dividend will be payable to those entitled shareholders
on or before 22 September 2017, Friday.

RISK MANAGEMENT

Under the Group’s internal control and risk management
framework, the Board has entrusted the Audit Committee
with the responsibility to review the risk management and
internal control systems of the Group. Other than the
financial risk management policies of the Group set out in
note 40 to the audited consolidated financial statements, the
Group is also exposed to key risks factors, among others:

Business and market risk

Demand for services and products of the Group is cyclical
in nature and directly correlates with the level of real estate
development, construction activities, liquidity demands and
general economy environment in Hong Kong. In respect of
the Group’s contract works business, it relies heavily on public
sector projects which by their nature are only awarded by a
limited number of customers who are normally the Hong Kong
Special Administrative Region (“HKSAR”) Government and/
or various institutional bodies. There is no guarantee that
our customers will provide the Group with new business or
that we will secure new customers. The Group’s business and
profitability may be materially and adversely affected by failure
to tender for new contract works, any material reduction in
spending by the HKSAR Government or various institutional
bodies on public sector works and/or delay in awarding
contracts of such works by the HKSAR Government. In
respect of the Group’s property investment and development
business, growth and sustainable of the business may be
materially and adversely affected by significant drop in
property prices, shortage of land supply and other investment
opportunities or changes in government policies.
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Construction risk

In respect of the contract works business, the Group is
exposed to construction risk in relation to price fluctuation,
duration of works, quality of work, environmental protection
and safety involved in the construction business, which may
adversely affected the Group’s profitability. The Group tries
to manage and mitigates these risks through risk transfer,
improve communication between project teams with project
estimation and procurement department and implementation

of management system which meets international standards.

Compliance risk

The Group is exposed to compliance risk in relation to
various rules and regulations, including but not limited to
rules and regulations in relation to construction, labour,
occupational health and safety, environmental protection,
money lending, contractor registration and listing in Hong
Kong. Noncompliance may causes serious legal sanctions,
material financial loss, loss to reputation or loss of business to
the Group. The Group pays high attention to the enactment
and amendment of laws and regulations which may cause legal
risks to the Group’s business and will arrange appropriate
training and experience sharing activities for relevant

employees.

Risk on Reliance of Key Management Personnel

The Group’s success and growth depends on our ability to
identify, hire, train and retain suitable, skilled and qualified
employees, including management personnel with the
requisite industry expertise. Our Directors and members of
senior management, in particular, our executive Directors are
important to us. If any of these executive Directors cease to
be involved in the management of our Group and our Group
is unable to find suitable replacements in a timely manner,
there could be an adverse impact on our business, results of

operation and profitability of our Group.

Third-Party Risk

The Group relies on third-party sub-contractors and service
providers in certain parts of its business. The management
realises that such operational dependency may pose a threat of
vulnerability to unexpected poor or lapses in service including
reputation damage, business disruption and monetary losses.
To address such uncertainties, the Group engages only
reputable and experienced third-party providers and closely

monitors their performance.
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SUMMARY FINANCIAL INFORMATION

A summary of the published results and the consolidated
statements of financial position of the Group for the last five
financial years, as extracted from the audited consolidated
financial statements and restated/reclassified as appropriate, is
set out on page 5 of this annual report. This summary does not
form part of the audited consolidated financial statements.

PROPERTY, PLANT AND EQUIPMENT

Details of movements in the Group’s property, plant and
equipment during the year are set out in note 14 to the
audited consolidated financial statements. Further details of
the Group’s land and buildings are set out on page 13 of this
annual report.

INVESTMENT PROPERTIES

All of the Group’s investment properties were revalued by an
independent professional valuer as at 31 March 2017 using
the fair value model. Details of movements in the Group’s
investment properties during the year are set out in note 16 to
the audited consolidated financial statements. Further details
of the Group’s investment properties are set out on page 13 of
the annual report.

PROPERTIES HELD FOR DEVELOPMENT,
PROPERTIES UNDER DEVELOPMENT AND
PROPERTIES HELD FOR SALE

Details and movements in the Group’s properties held for
development, properties under development and properties
held for sale during the year are set out in notes 15, 19 and 20
to the audited consolidated financial statements respectively.
Further details of the Group’s properties held for development,
properties under development and properties held for sale as
at 31 March 2017 are set out on pages 14 to 16 of this annual
report.

BANK BORROWINGS

Particulars of bank borrowings of the Group as at 31 March
2017 are set out in note 27 to the audited consolidated
financial statements. Interest and other borrowing costs
capitalized by the Group during the year are set out in note 7
to the audited consolidated financial statements.

SHARE CAPITAL AND SHARE OPTIONS

There was no movement in the Company’s authorized
share capital during this year. Details of movements in the
Company’s issued share capital and issued share options are set
out in notes 29 and 30 to the audited consolidated financial
statements.
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PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the
Company’s Bye-laws or the laws of Bermuda which would
oblige the Company to offer new shares on a pro rata basis to
existing shareholders.

PURCHASE, REDEMPTION OR SALE OF THE
COMPANY’S LISTED SECURITIES

Neither the Company, nor any of its subsidiaries purchased,
redeemed or sold any of the Company’s listed securities during
the year ended 31 March 2017.

Subsequent to the year ended 31 March 2017 and up to the
approval date of this annual report, the Company repurchased
part of its issued share capital on The Stock Exchange of Hong
Kong Limited (The “Stock Exchange”) as follows:

Number of
shares
Month/Year R repurchased

Ji o]
Iy ¥ H

April 2017 —&F—tENA 5,862,000

Subsequent to the reporting date and up to the approval date
of this annual report, the Company repurchased a total of
5,862,000 ordinary shares of HK$0.025 each in the capital
of the Company at an aggregate price of approximately
HK$6,691,000. As at the approval date of this annual report,
all of the said repurchased shares have been cancelled and the
issued share capital of the Company was accordingly reduced
by the par value of the cancelled shares of approximately
HK$147,000. The premium paid on the repurchase of the
shares of approximately HK$6,544,000 was charged to the

share premium account.

The repurchase of the Company’s shares was effected by the
Directors, pursuant to the general mandate granted from
shareholders at the last annual general meeting, with a view to
benefiting shareholders as a whole by enhancing the net asset

value per share and earnings per share of the Group.
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RESERVES

Details of movements in the reserves of the Company and
the Group during the year are set out in notes 41 and 31
to the audited consolidated financial statements and in the
consolidated statement of changes in equity, respectively.

DISTRIBUTABLE RESERVES

At 31 March 2017, the Company’s reserves available for
distribution, calculated in accordance with the Companies
Act 1981 of Bermuda (as amended), amounted to
HK$413,015,000 (2016: HK$446,806,000). In addition,
the Company’s share premium account, in the amount of
HK$342,430,000 at 31 March 2017 (2016: HK$332,983,000),
may be distributed in the form of fully paid bonus shares.

DONATIONS
During the year, the Group made donations for charitable
and other purposes of approximately HK$2,530,000 (2016:
HK$3,264,000).

MAJOR CUSTOMERS AND SUPPLIERS

The Group recognises the importance of maintaining good
relationships with customers, suppliers and sub-contractors
to achieve its long-term business growth and development.
Accordingly, the Group has kept good communications
and shared business updates with business partners when

appropriate.

During the year, contract works revenue earned from the
Group’s five largest customers from continuing operations
accounted for approximately 98% (2016: 96%) of the total
contract works revenue for the year and contract works
revenue earned from the largest customer included therein
accounted for approximately 60% (2016: 43%). Four out
of the five largest customers are from the public sector.
The Group has not entered into any long-term framework

agreements with any of these major customers.

Subcontracting charges paid to the Group’s five largest
suppliers/sub-contractors from continuing operations
accounted for approximately 25% (2016: 30%) of the total
subcontracting charges and material costs incurred for the
year. Subcontracting charges paid to the largest supplier/
sub-contractor included therein accounted for approximately

7% (2016: 9%).
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None of the Directors or any of their associates or any
shareholders (which, to the best knowledge of the Directors,
own more than 5% of the Company’s issued share capital) had
any interest in the Group’s five largest customers or the five

largest suppliers/sub-contractors.

DIRECTORS
The Directors during the year and up to the approval date of

this report were:

Executive Directors:
Mr. NGAI Chun Hung (“Mr. NGAI”) (Chairman)
Mr. YAU Kwok Fai (“Mr. YAU”)

(Deputy Chairman and Chief Executive Officer)
Ms. LAU Tsz Kwan, Jone

(appointed on 1 September 2016)

Non-executive Director:

Dr. LEE Man Piu, Albert (“Dr. LEE”)
(appointed on 1 September 2016)

Independent Non-executive Directors:

Professor KO Jan Ming (“Prof. KO”)

The Hon. IP Kwok Him, GBS, JP (“The Hon. IP”)
Mr. FUNG Pui Cheung, Eugene (“Mr. FUNG”)

At the forthcoming AGM, Mr. NGAI, Prof. KO, The Hon.
IP and Mr. FUNG shall retire from office in accordance with
clause 87 of the Bye-laws and/or the Code Provision A.4.3
of the CG Code (as defined in this annual report) set out in
Appendix 14 of the Rules Governing the Listing of Securities
(the “Listing Rules”) on The Stock Exchange. In addition,
Ms. LAU and Dr. LEE who were respectively appointed as
an Executive Director and a Non-executive Director by the
Board, with effect from 1 September 2016, shall hold office
until the next general meeting, i.e. the forthcoming AGM, of
the Company pursuant to clause 86 of the Bye-laws. All the
retiring Directors, being eligible, will offer themselves for re-

election to serve for another term at the AGM.

During the year under review, the appointment of each of
Prof. KO, The Hon. IP and Mr. FUNG, as extended based on
the respective appointment letter issued by the Company and
accepted by them, was for a term of one year expiring on 31

August 2017 or on the day of the forthcoming AGM.
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CONFIRMATION OF INDEPENDENCE OF INEDs
The Company has received from each of Prof. KO, The
Hon. IP and Mr. FUNG an annual confirmation of his
independence pursuant to Rule 3.13 of the Listing Rules, and
the Company considers all of the INEDs are independent.

DIRECTORS’ AND SENIOR MANAGEMENT’S
BIOGRAPHIES

Biographical details of the Directors and the senior
management of the Group are set out on pages 37 to 45 of this

annual report.

DIRECTORS’ SERVICE CONTRACTS

Mr. NGAI and Mr. YAU have respectively renewed their
service contracts with the Company on 30 March 2016 for
a fixed term of three years commencing from 1 April 2016,
subject to termination by either party by giving a six-month

written notice.

On 1 September 2016, Ms. LAU entered into a service
contract with the Company for a fixed term of three years
commencing from 1 September 2016, subject to termination
by either party by giving a six-month written notice.

None of the Directors has a service contract with the
Company or any of its subsidiaries which is of a duration
exceeding three years or which is not terminable by the
employer within one year without payment of compensation
(other than statutory compensation).

DIRECTORS’ REMUNERATION
The Directors’ remuneration are set out in note 8 to the

audited consolidated financial statements.

DIRECTORS’ INTERESTS IN TRANSACTIONS,
ARRANGEMENTS OR CONTRACTS

Other than the contracts as further detailed in section headed
“RELATED PARTY TRANSACTIONS” below, no Director
nor a connected entity of a Director had a material interest,
either directly or indirectly, in any transactions, arrangements
or contracts of significance to the Group’s business to
which the holding company of the Company, or any of the
Company’s subsidiaries or fellow subsidiaries was a party, at
any time during the year.
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MANAGEMENT CONTRACTS

Save for contract of service with the Directors, no contract
by which a person undertakes the management and
administration of the whole or any substantial part of the
Company’s business was entered into or subsisted during the

year.

PERMITTED INDEMNITY PROVISIONS

Pursuant to the Bye-laws of the Company and subject to the
relevant provision therein, every Director and officer shall be
indemnified and secured harmless out of the assets and profits
of the Company from and against all actions, costs, charges,
losses, damages and expenses which he/she may incur in or
sustain by the execution of his/her duty or otherwise in relation
thereto. The Company has maintained appropriate insurance
cover for the Directors and officers in connection with the
discharge of their responsibilities throughout the year.

DIRECTORS’ INTERESTS IN COMPETING
BUSINESS

At 31 March 2017, Mr. NGAI is a Director and/or
(substantial) shareholder of Win Source Investment
Limited, Key Fame Limited and Key Fund Limited, which
are companies incorporated in Hong Kong and engaging in
property investment or property development business. In
addition, Mr. NGATI’s son, Mr. NGAI Wing Yin, aged over
18, is a director of Lanon Development Limited (“Lanon
Development”), Lanon Construction Limited (“Lanon
Construction”), Lanon Building Limited (“Lanon Building”)
and Lanon Engineering Limited (“Lanon Engineering”), all
incorporated in Hong Kong and engaging in construction,

maintenance and engineering contract works.

Meanwhile, Ms. WONG Chui Yee, Mr. NGAI Wing Yin’s
wife and Mr. NGAD’s daughter-in-law, aged over 18, is also
a director of Lanon Development. As at 31 March 2017, Mr.
NGAI Wing Yin holds 100% beneficial interest in Lanon
Development, Lanon Construction, Lanon Building and

Lanon Engineering.

On the other hand, the Group entered into a tenancy agreement
with Lanon Development, which has been renewed in May
2016 and constitutes fully-exempted continuing connected
transactions of the Company under the current Listing Rules.
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The power to make material business decisions for the Group
is vested in the Board. Whenever the Board considers that
there may be a conflict of interest between the Group and any
Director (including Mr. NGAI who is an executive Director,
Chairman of the Board and a substantial shareholder of the
Company), such Director will be required to abstain from
voting. Therefore, the Board is capable of carrying on the

Group’s business independently of, and at arm’s length, from
the business of Mr. NGAI

Save as disclosed above, as at 31 March 2017, none of the
Directors or their respective close associates is interested in
any business which competes or was likely to compete, either
directly or indirectly, with the business of the Group.

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS IN SECURITIES

As at 31 March 2017, details of the interests and short
positions of each of the Director and chief executive of the
Company in the shares, underlying shares and debentures of
the Company or any of its associated corporations (within the
meaning of Part XV of the Securities and Futures Ordinance
(the “SFO”)) as required to be notified to the Company and
The Stock Exchange pursuant to Divisions 7 and 8 of Part XV
of the SFO (including interests & short positions which they
were taken or deemed to have under provisions of the SFO);
or required to be recorded in the register kept by the Company
under section 352 of the SFOj; or otherwise required to be
notified to the Company and The Stock Exchange pursuant to
the “Model Code for Securities Transactions by Directors of
Listed Issuers” (the “Model Code”) as set out in Appendix 10
of the Listing Rules were as follows:
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Long Position in the Ordinary Shares (excluding share

v
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Long Position in the Ordinary Shares of an Associated
Corporation — Able Engineering Holdings Limited
(“Able Engineering Holdings”):

Capacity and

REPORT OF THE DIRECTORS
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Number of  share capital of
ordinary Able Engineering

Director nature of interests shares interested Holdings
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Mr. NGAI (Note) As founder and beneficiary of a trust 1,500,000,000 75.00
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Ms. LAU Personal 4,000 0.0002
B+ [EPN
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Note:  Mr. NGAI is deemed to be interested in 1,080,011,200 Shares (excluding
share options of the Company)(representing approximately 61.31% of the
entire issued share capital of the Company), which comprise (i) 6,250,800
Shares held by himself; (ii) 838,760,400 Shares held by Winhale by virtue
of him being the settlor of The Xyston Trust; and (iii) 235,000,000 Shares
held by Fame Yield by virtue of his beneficial interest in the entire issued
share capital of Fame Yield. Accordingly, Mr. NGAI is deemed to be
interested in 1,500,000,000 shares of Able Engineering Holdings held by
Profit Chain Investments Limited, a direct-wholly-owned subsidiary of the
Company, under the SFO by virtue of his deemed interest in approximately

61.31% of the entire issued share capital of the Company.
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Long positions in the underlying shares of the Company:

Capacity and nature

Director of interests

W £ By Bo bt f PE R

Mr. NGAI Beneficial owner

ek HaEEA A

Mr. YAU Beneficial owner

it HaEEA A

Note:  Pursuant to an ordinary resolution passed on 7 September 2011, the

shareholders approved the termination of the then existing share option
scheme and the adoption of a new share option scheme (the “2011
Scheme”). The abovementioned share options outstanding as at 31 March
2017 were granted under the 2011 Scheme on 10 September 2015.

Save as disclosed above, as at 31 March 2017, the Company
and its associated corporations had no outstanding share
options granted to the Directors to subscribe for the securities
of the Company and its associated corporations.

In addition to the above, as at 31 March 2017, a Director has
non-beneficial personal equity interest in a subsidiary held for
the benefit of the Group solely for the purpose of complying
with the previous minimum company membership requirement

of the Hong Kong Companies Ordinance.
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Save as disclosed above, as at 31 March 2017, none of
the Directors or chief executive of the Company had any
interests or short positions in the shares, underlying shares
or debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO)
which was required to be notified to the Company and The
Stock Exchange pursuant to Divisions 7 and 8 of Part XV of
the SFO (including interests and short positions which they
were taken or deemed to have under provisions of the SFO),
or as recorded in the register kept by the Company under
section 352 of the SFO, or otherwise to be notified to the
Company and The Stock Exchange pursuant to the Model
Code.

DIRECTORS’ RIGHT TO ACQUIRE SECURITIES
OR DEBENTURES

Save as disclosed under the heading “DIRECTORS’ AND
CHIEF EXECUTIVE’S INTERESTS IN SECURITIES”
above, at no time during the year ended 31 March 2017 was
the Company, its holding company or any of its subsidiaries
a party to any arrangement to enable the Directors, their
respective spouse, or children to acquire benefits by means of
acquisition of shares in or debentures of the Company or any
other body corporate.

SHARE OPTION SCHEMES

At the annual general meeting of the Company held on 7
September 2011, the shareholders of the Company approved
the adoption of the 2011 Scheme and the termination of the
share option scheme adopted by the Company on 5 August
2002. Unless otherwise terminated or amended, the 2011
Scheme will remain in force for ten years from the date of

adoption.

From the adoption date of the 2011 Scheme to 31 March
2017, the Company granted 25,620,000 share options under
the 2011 Scheme to the Group’s employees (including the
Directors). Particulars of the 2011 Scheme of the Company
are disclosed in note 30 to the audited consolidated financial

statements.
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The following table disclosed movements in the Company’s
share options outstanding during the year:

Number of share options

B H
Transferred
between Exercise
Name and Atl Granted categories Exercised At31 Exercise price of
Category of April during during during March Vesting period of share
Grantee 2016 the year the year the year 2017 period  share options options
BB RREE  RREE O RARE REF-LE WEHEZ  WREZ
BT NENRAR WA-H WEl RS (i S=Y; o | A fitem fiteh
000 000 000 000 000 HKS per share
7 7 7 V4 T Httr
(Note(ii)) (Note(i))
(Wit(ii) (Wit()
Directors, chief executive and a substantial shareholder and their associates:
H% BRTARK - TERARABRAL :
Mr. NGAI 4,500 - - - 4500 10009201500 10/03/2016 to 0.526
Hoes 09/03/2016 09/09/2020
1000920152 10/03/2016%
09/03/2016 09/09/2020
Mr. YAU 4,500 - - - 4500 100092015t 10/03/2016 to 0.526
iyt 09/03/2016 09/09/2020
100092015 10/03/2016%
09/03/2016 09/09/2020
Prof. KO 2,500 - - (2,500) - 10009205510 10/03/2016 to 0.526
Pl 0903/2016  09/09/2020
100920158 10/03/2016%
09/03/2016 09/09/2020
The Hon. IP 2,500 - - (2,500) - 10009205510 10/03/2016 to 0.526
%A 09/03/2016 09/09/2020
1000920158 10/03/2016%
09/03/2016 09/09/2020
Mr. FUNG 2,500 - - (2,500) - 10009205510 10/03/2016 to 0.526
ks 09/03/2016 09/09/2020
1000920158 10/03/2016%
09/03/2016 09/09/2020

A Al

Date of grant

s

10972015

10/9/2015

109/2015
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Number of share options
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WY B
Transferred
between Exercise
Name and Atl Granted categories Exercised At31 Exercise price of
Category of April during during during March Vesting period of share
Grantee 2016 the year the year the year 2017 petiod  share options options  Date of grant
REB-RE RAEE  RAEE RAEE REF-UE BdZ  WRHEZ
BPARHRAR WA—H MR e (LI =Y s ol L ag] frfe i bagl
'000 000 000 000 000 HK§ per share
T T T 7 7 it
(Note(i) (Note(i))
(Wit(ii) (Hit(i)
Ms. LAU - - 180 (180) - 10/09/2015t0  10/03/2016 to 0.526 10/9/2015
Bt 09/03/2016 09/09/2020
100920158 10/03/2016%
09/03/2016 09/09/2020
16,500 - 180 (7,680) 9,000
Other employees:
bl :
In aggregate 9,120 - (180) (7,320) 1,620 10092015t 10/03/2016 to 0.526 10/9/2015
Gk 09/03/2016 09/09/2020
100920158 10/03/2016%
09/03/2016 09/09/2020
15,600 - - (15,000) 10,620
* Ms. LAU has been appointed as an executive Director of the Company since ~ * B LA ZF—ANESH — AW Z 7 K 4 ]
I September 2016. ZHATHF -
Note: et -
(i) The exercise price of the share options is subject to adjustment in the cases (i) TR PR B AT IR FEAT - 867 2K 4 A IR Ak 38 2k
of rights or bonus issues, or other similar changes in the Company’s share i/ﬂﬁ/ﬁ(ﬁ*@] o J SR RE N 17 66 (15 77 ZEAE 1T
capital. P o
(it) The weighted average closing price of the Company’s shares immediately — (ii) R L ] SR T 1 I R R AR A A AT

before the dates on which the share options were exercised during this year
was HK$1.22 per share.

As at 31 March 2017, the Company had 10,620,000
share options (31 March 2016: 25,620,000 share options)
outstanding under the 2011 Scheme, each share option
entitles the holder to subscribe for one ordinary share of
the Company. The exercise in full of the outstanding share
options would, under the present share capital structure of the
Company, result in the issue of 10,620,000 additional ordinary
shares of the Company, which represented approximately
0.60% of the Company’s shares in issue as at that date, and
resulted additional share capital of approximately HK$265,000
and share premium of approximately HK$5,321,000 (before
issue expenses).

BE G H A B 1 0 BT 2 44 T (2 FE AR 1. 2298 7T

W2 —-tLtE=ZH=Z2+—H  AATH
10,620,000 i #8 — & — — 45 51 & 3% H i i R
TREZHERE (R _F—-ANFE=ZA=Z+—H:
25,620,00043 i IBE#E) > i 75 H N F BE % 4 1
JBEARE R — PR AR A ] B A o HAS 2 F B
Z B AKELAE 5 A B 0 0N AR AT B8 0 IR A AT A
A 2 ] A% B 4710,620,000 8 357 35 18 B > Ak A A FH]
B HBEBATIRA Z0.60% » 3B A 2 B 1y 85 18
W O 4 B 2 FH i) 43 31 35 i £9265,000% ¢ K £
5,321,000 JC ©
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Save as disclosed above, at no time during this year were rights
to acquire benefits by means of the acquisition of shares in or
debentures of the Company granted to any of the Directors or
their respective spouses or minor children, or were any such
rights exercised by them; or was the Company, its holding
company, or any of its subsidiaries or fellow subsidiaries a party
to any arrangement to enable the Directors to acquire such
rights in any other body corporate.

Save as the 2011 Scheme adopted by the Company as
mentioned above, no equity-linked agreements were entered
into by the Company during this year or subsisted at the end
of this year.

SUBSTANTIAL SHAREHOLDERS’ INTERESTS
IN SECURITIES

As at 31 March 2017, according to the register kept by the
Company pursuant to Section 336 of SFO, the following
persons and companies (other than the Directors or chief
executive of the Company) had an interest or short position
in the shares and the underlying shares of the Company which

fell to be disclosed to the Company under the provisions of
the Divisions 2 and 3 of Part XV of the SFO:

Long Positions in the Shares (excluding share options) of
the Company:

VANTAGE INTERNATIONAL (HOLDINGS) LIMITED
B"ofE OB OKR A OB A #

B bSO 88 3 A o AEACAE B B AR AT AR 5 AT ]
B A AT R R A B A T AT
A B 685 S A 2 ) e A A O G ) 2 AR 5 A
SN RS AT BEAT T % SERER 5 AR A ]~ LR
28 R BT P IR ) 2R B 2 ) i 22 BT i
LAk o B AT AL At N R A % S
il o

B LA A W R 2 e —— 4R s AR AT
Sl S8 77 AR A JBE A HE AT AR AR R AR A AT A B
88 1 S o

B A i R A

RoF-LE=ZHA=+—H > MEEZLHE
W] 57 33 610 B E AL Bk AR 4 ] JH T 47 B 2 % il
it > AR A R AR (A2 7] # sl AT B
B BRAM) TA A2 5 Je A A Bl JBe Ay v B A A 4
I B 9 B Ak 9] SEX VR SR 2 S 5 300 8 2 Ak SCZE TR
AR TR HERR R A

TR A2 W JBe B (A 4 95 Dk JBe i) 2 4 A

% of issued

Capacity and Number of  share capital of
Name of shareholders Notes nature of interests Shares held the Company
Ptz MiARAFRCHET
JBe 3 4 Kt it £ By Bt PE R By ¥ H JBe AR T Ay e
Cheng Wai Chun (a) Interest in a controlled 1,080,011,200 61.31
195824 corporation and interest of
spouse
T 2 e o) 1 1) 2 W i e AP e 2
Winhale (b) Beneficially owned 838,760,400 47.61
HalA A
Braveway Limited (c) As a trustee 838,760,400 47.61
UFEAET TN
HSBC International (c) As a trustee 838,760,400 47.61

UZEETH VN

Trustee Limited
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Capacity and

Name of shareholders Notes nature of interests

JBE 3K 44 Al M aE B By B B 2 1B
Fame Yield (d) Beneficial owner

2 B8 12 % HSHAN

CHIU Koon Ming Andy (e) Interest in a controlled
7 8% corporation

T B2 ) 35 T i

Dragon Gate (e) Beneficial owner
Development Limited HiHEA A
Notes:

(a)  Ms. CHENG Wai Chun is the sole shareholder of Braveway Limited and the
spouse of Mr. NGAI.

(b)  The above interest in the name of Winhale was also disclosed as interests
of Mr. NGAI under the section headed “DIRECTORS’ AND CHIEF
EXECUTIVE’S INTERESTS IN SECURITIES” above. In addition, the

shares are ultimately beneficially owned by The Xyston Trust.

(c) Braveway Limited and HSBC International Trustee Limited are deemed to
be interested in the shares held by Winhale by virtue of the fact that Winhale
is wholly-owned by the trusts of which Braveway Limited and HSBC
International Trustee Limited are the trustees.

(d)  100% interest in Fame Yield is controlled by Mr. NGAI.

(e) 100% interest in Dragon Gate Development Limited is controlled by Mr.
CHIU Koon Ming Andy.

Save as disclosed above, as at 31 March 2017, no other
person (other than the Directors and chief executive of the
Company) had an interest or short position in the shares
and the underlying shares which fell to be disclosed to the
Company under the provisions of the Divisions 2 and 3 of Part
XV of the SFO, or who, as at 31 March 2017, was directly or
indirectly, interested in 10% or more of the nominal value
of any class of share capital carrying rights to vote in all
circumstances at general meetings of any other member of the
Group.
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% of issued

Number of  share capital of
Shares held the Company
Ptz AMiARAF R
BB B H JBe A i A e

235,000,000 13.34
163,940,000 9.31
162,410,000 9.22

Wit
(a) HEHEE L A % Braveway Limited HME— % 5506 % B8
B4 BB -

(b)  _EAELIWinhale# Z#+H Z Has I L [#FH K
LHELTRA B Z i85 HEas | — B 4 25 %% B 56
Z s o MO o HEER G HT The Xyston Trust#Z#%
Vog-¥ ¥

(c) Braveway Limited RHSBC International Trustee
Limited B # % HEH Hi Winhale Led #5242
#WEzf o Winhale Led. 5 8- 77 HiBraveway Limited
JRHSBC International Trustee LimitedfE 7 15 #EA
ZIF 2 EHR -

(d) & 1B 2 Iy 7 ik 77 I BB 5 2 1 ) -

(e) Dragon Gate Development LimitedZ 7 H a5 )7
H 8 72 £ 55 4 FERY o

B LSCprad g sh > it F—EE=A=+—H
PR L Al N\ AR A ) 30 % M die i 47 O B BRSO
TR AR 2 51 e A 25 AH R B A v e A AR Bt O e )
B SEX VIR 552 B 55343 HR 2 4k SCZR 1l A 24 W] 4%
B HIRA > BIAEMA LR L=
A=A H RS R R (AR AT DL T Al A
S8 T AL E AT Z B R g ERSEZ
Ao 2003 B A T B 10% 8 DA b 2 W25 o
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RELATED PARTY TRANSACTIONS

The Group entered into certain transactions with parties
regarded as “Related Parties” under applicable accounting
principles. These mainly relate to contracts entered into
by the Group in the ordinary course of business, which
contracts were negotiated on normal commercial terms and
on an arm’s length basis. Further details are set out in note
38 to the audited consolidated financial statements. One of
these transactions also constitutes “continuing connected
transactions” under the Listing Rules. Details of the
continuing connected transaction are set out as follows:

Continuing Connected Transaction — Leases granted by the
Group

The following lease arrangements were entered into by
Frason Holdings Limited (“Frason”), an indirect wholly-
owned subsidiary of the Company, as landlord, with Lanon
Development, an associate of Mr. NGAI, as tenant:

Connected person Date of agreement Terms
B A A L S
Lanon Development (i) 29 May 2013 (i) Three years
commencing
from 1 June 2013
SoHEsE R e St H Z—=4
LHZAH AH—HB=4
(ii) 31 May 2016 (ii) Three years
commencing
from 1 June 2016
RN H RN
HA=+—H AH—HR=4

During the year ended 31 March 2017, the aforementioned
lease arrangement (item (i)) expired and Frason renewed
the lease with Lanon Development (item (ii)). The renewed
lease arrangement constitutes de minimis continuing
connected transactions of the Company which fall under
the fully exempted de minimis provisions pursuant to Rule
14A.76(1)(c) of the current Listing Rules. Announcement in
relation to the lease arrangement under item (i) was published
regarding the transaction in accordance with the then
enacted Listing Rules. Further details of Lanon Development
are set out in the section “DIRECTORS’ INTERESTS IN
COMPETING BUSINESS” above.

VANTAGE INTERNATIONAL (HOLDINGS) LIMITED
B"ofE OB OKR A OB A #

BH 05 2 %)

A% 55 0 SELARL o o Dt R R AR s [ By | 2 N
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Fof Jag o w1 ) (A % 36 32) BRLSRE B e (BR Je 2k 2 gk
BN (FERRLR) 2B T SRR 28

Monthly 2016/17 total

Premises rental consideration
R

i Sy

B S FHME —LARAE
HK$ HK$

b b n

No. 157 Watetloo (i) 174,000 (i) 348,000

Road, Kowloon
Tong, Kowloon

JuBE LR
BATBEI5TH

(i) 186,000  (ii) 1,860,000

2,208,000
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The above continuing connected transactions were entered
in the ordinary and usual course of business of the respective
subsidiary after due negotiations on an arm’s length basis with
reference to the prevailing market conditions and rateable
value of the property.

The INEDs of the Company have reviewed the continuing
connected transactions set out above and have confirmed that
these continuing connected transactions were entered into
(i) in the ordinary and usual course of business of the Group;
(ii) on normal commercial terms; and (iii) in accordance with
the relevant agreement governing them on terms that are fair
and reasonable and in the interests of the shareholders of the
Company as a whole.

The Company has engaged Ernst & Young, the Company’s
external auditors, to report on the Group’s continuing
connected transactions in accordance with Hong Kong
Standard on Assurance Engagements (Revised) 3000
Assurance Engagements Other Than Audits or Rewviews of
Historical Financial Information and with reference to Practice
Note 740 Auditor’s Letter on Continuing Connected Transactions
under the Hong Kong Listing Rules issued by the Hong Kong
Institute of Certified Public Accountants. In accordance
with Rule 14A.56 of the Listing Rules, Ernst & Young
have provided the Board with the letter in respect of their
findings and confirming the Company’s continuing connected
transactions disclosed above: (i) have received the approval of
the Board; (ii) have been entered into in accordance with the
relevant agreement governing the transactions; and (iii) have
not exceeded the cap disclosed in the Company’s previous
announcement. A copy of the letter has been provided to
The Stock Exchange in accordance with Rule 14A.57 of the
Listing Rules.

The Company has complied with the disclosure requirements
in accordance with Chapter 14A of the Listing Rules and save
as disclosed above, there were no other transactions which
need to be disclosed as connected transaction or continuing
connected transaction in accordance with the requirements of
the Listing Rules.

The above transaction (item(ii)) fall within the de minimis
threshold under Rule 14A.76(1)(c) of the current Listing
Rules and is qualified for the full exemption under Rule

14A.76(1) of the Listing Rules.

SUFFICIENCY OF PUBLIC FLOAT

Based on information that is publicly available to the
Company and within the knowledge of the Directors, at least
25% of the Company’s total number of issued shares was held
by the public as at the date of this report.
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EVENTS AFTER THE REPORTING PERIOD
Subsequent to the year ended 31 March 2017, and up to the
date of this annual report, the Company repurchased part of its
own shares on The Stock Exchange. Details of the share buy-
back has been set out in the “PURCHASE, REDEMPTION
OR SALE OF THE COMPANY’S LISTED SECURITIES”
section of this report.

FUTURE DEVELOPMENT OF THE GROUP’S
BUSINESS

Please refer to the section headed “MANAGEMENT
DISCUSSION AND ANALYSIS/CHAIRMAN’S
STATEMENT — OUTLOOK?” of this annual report for an
indication of the likely future development in the Group’s

business.

CORPORATE GOVERNANCE

The Company is committed to maintaining a high standard
of corporate governance through its continuous effort in
improving its corporate governance practices. Information on
the corporate governance practices adopted by the Company
is set out in the section “CORPORATE GOVERNANCE
REPORT” contained in this annual report.

AUDIT COMMITTEE’S REVIEW

The Audit Committee has reviewed the Group’s consolidated
financial statements for the year ended 31 March 2017,
including the accounting principles and practices adopted by
the Group and recommended to the Board for approval.

AUDITOR
The financial statements have been audited by Ernst &
Young, who retire and, being eligible, offer themselves for

reappointment at the forthcoming AGM.

On behalf of the Board
VANTAGE INTERNATIONAL
(HOLDINGS) LIMITED
NGAI Chun Hung
Chairman

Hong Kong, 22 June 2017
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INDEPENDENT AUDITOR’S REPORT

e
EY:

To the shareholders of
Vantage International (Holdings) Limited
(Incorporated in Bermuda with limited liability)

OPINION

We have audited the consolidated financial statements of
Vantage International (Holdings) Limited (the “Company”)
and its subsidiaries (the “Group”) set out on pages 94
to 200, which comprise the consolidated statement of
financial position as at 31 March 2017, and the consolidated
statement of profit or loss and other comprehensive income,
the consolidated statement of changes in equity and the
consolidated statement of cash flows for the year then ended,
and notes to the consolidated financial statements, including a

summary of significant accounting policies.

In our opinion, the consolidated financial statements give
a true and fair view of the consolidated financial position
of the Group as at 31 March 2017, and of its consolidated
financial performance and its consolidated cash flows for the
year then ended in accordance with Hong Kong Financial
Reporting Standards (“HKFRSs”) issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA”) and
have been properly prepared in compliance with the disclosure

requirements of the Hong Kong Companies Ordinance.

Y88 1A i i o
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BASIS FOR OPINION

We conducted our audit in accordance with Hong Kong
Standards on Auditing (“HKSAs”) issued by the HKICPA.
Our responsibilities under those standards are further
described in the Auditor’s responsibilities for the audit of the
consolidated financial statements section of our report. We are
independent of the Group in accordance with the HKICPA'’s
Code of Ethics for Professional Accountants (the “Code”),
and we have fulfilled our other ethical responsibilities in
accordance with the Code. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a

basis for our opinion.

KEY AUDIT MATTERS

Key audit matters are those matters that, in our professional
judgement, were of most significance in our audit of the
consolidated financial statements of the current period. These
matters were addressed in the context of our audit of the
consolidated financial statements as a whole, and in forming
our opinion thereon, and we do not provide a separate opinion
on these matters. For each matter below, our description
of how our audit addressed the matter is provided in that

context.

We have fulfilled the responsibilities described in the Auditor’s
responsibilities for the audit of the consolidated financial statements
section of our report, including in relation to these matters.
Accordingly, our audit included the performance of procedures
designed to respond to our assessment of the risks of material
misstatement of the consolidated financial statements. The
results of our audit procedures, including the procedures
performed to address the matters below, provide the basis for
our audit opinion on the accompanying consolidated financial

statements.
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KEY AUDIT MATTERS (continued)
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Key audit matter

B 8 % o

How our audit addressed the key audit matter

FA 0 il do o 5 P I kA it e O

Construction contracts

BEEH

Revenue and costs recognised for contract works
amounted to HK$2,233 million and HK$1,983
million, respectively, for the year ended 31 March
2017. Revenue from construction contracts is
recognised on the percentage of completion method,
measured by reference to the percentage of certified
value of work performed to date to the total
contract sum of the contract. The contract costs are
recognised by applying the percentage of completion
to the total estimated cost of the contract.
PEREZF-LE=ZA=Z1THIEEER - IGH TR
T 520 B WL\ R SR 43 30 s 022 33 4R W 8 2 19. 83 T ©
A AR AR 56 TH 4 Lo B me R > & Ae Rt S
2EHFFELSREBEZ O LEEMNAREGHZ M8
AP o B A AR $ 58 T 43 He e DA A R A A AR B
MERR -

Significant management judgement is involved in
estimating the total budgeted contract costs used in
the determination of the contract costs recognised.
Any variations in estimates on the total budget
contract costs will affect the contract costs to be
recognised.

A 55 7 R T W RN G A0 A IR R Y TR SR A AR A
o P ST K A BRI B o T A A AR B 0 A S
A AR 82 AL > N € 5% B B P i 2 0 B A A o

The accounting policies and disclosures for the
revenue and costs of construction contracts are
included in notes 2.4, 3 and 18 to the financial
statements.

A B A AN B AR 1 ST OR KA 8 BURA
WA M RE2.4 > 3KIBH o

We performed the following procedures to evaluate
the budget contract costs of construction contracts,
which include staff costs, sub-contracting costs,
materials and other costs to be incurred for the
relevant project:

FABAT T DL RR)T » DLAE A B A A A I T A AR
A E PSR A B E H B0 B AR~ 4
A~ FHRE B A A

e discussed with management and the respective
project teams about the progress of the projects;

SRS B B 45 TR L H P B i O H O K

e tested the supporting documents of the budgets
on a sample basis, which include subcontracting
contracts, material purchase contracts and price
quotations, etc;

TR T AT Y SRR M - B S A AR MRHR
i A 20 B R AE 5

e understood and evaluated the Group’s process
and control over the payment of construction
costs; and
TR PG AR A TR S A B AR B R M
il 5 &

e compared last year budget against current year
budget or actual costs incurred for the contracts
on a sample basis.

Tl I 23 47 i TEL A5 SR AR 47 JRE 1 UG St 6 A0 51 B
BB R ACHE AT L o
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KEY AUDIT MATTERS (continued)

VANTAGE INTERNATIONAL (HOLDINGS) LIMITED
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ol St 2 it 2 9 (A1)

Key audit matter

B 8 2 2

How our audit addressed the key audit matter

FAP 0 il Jo o 8 P B kA it e O

Estimation of fair value of investment properties

BEE W F LT 1 1915 it

The Group held various investment properties
in Hong Kong for rental earning purpose and the
aggregate carrying amount of these investment
properties amounted to HK$1,851 million as at 31
March 2017.

HEMRBBREYEMERBESNE > R L4
SA=EtH s HEREY NIRRT A 18514
WL o

Significant estimation is required to determine the
fair value of the investment properties, which reflects
market conditions at the end of the reporting period.
The management engaged external valuers to value
the investment properties at the end of the reporting
period.

i B S A A P A ZE A R AN R s TP R
e i A0 R B T I AR DL o A PG © 1 A A L
o IR By 8 W AT A -

The accounting policies and disclosures for the
estimation of fair value of investment properties
are included in notes 2.4, 3 and 16 to the financial
statements.

A B Al 8 P 2E A P E Y B S BOR R 8 WU M
BE M 2.4 > 3X16A o

We evaluated the objectivity, independence and
competency of the external valuers. We also involved
our internal valuation specialists to assist us to assess
the reasonableness of the bases and assumptions
adopted in the valuation for estimating the fair
value of the investment properties and performed
benchmarking the value of investment properties
held by the Group to other comparable properties.

F AN FEA T AR AR A R Y 2B ~ M SR R R ) o AN
75 i A P9 ER A K 2 B > 155 B FAM B A 1 b A
w8 W 3 A P (A IR BT R A R R B AR i A B
WK AR R A R A S B A SR At A0 A S0
fTHEZ M -
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Key audit matter
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How our audit addressed the key audit matter

FAP 0 il Jo o 8 P B kA it e O

Recoverability of accounts receivable

JE W 511 7T A8 il

As at 31 March 2017, the Group had accounts
receivable amounted to HK$466 million.
W_F—CFE=ZA=Z1—H » 8RN ERER %8
4.6645 ¥ IT -

The Group’s accounts receivable was mainly arising
from the provision of construction services.

A R ek B R AR 0 R o

Significant management judgement is required to
assess the recoverability of accounts receivable.
Management assessed the recoverability of accounts
receivable by reviewing customers’ aging profile,
credit history and status of subsequent settlement,
and determined whether an impairment provision is
required.

FT il 1 AT Rk vy v o [ e 2 1 el KA BRI B o 45 B
T 208 7 A % 5 B R I DU - A T A B DL B AR A A AR DL
S 5T il 1B WA R Ak Y T A e o Sl R R R A B AR A
e o

The accounting policies and disclosures for the
accounts receivable are included in notes 3 and 21 to
the financial statements.

A I R R B B TR B B R o O Y R M3
K21 o

We performed the following procedures to assess the
recoverability of accounts receivable:

FATAT T DUTRRT o LAl M MR sk vy e [ 4

e understood and evaluated the Group’s process
and control over the collection and the
assessment of the recoverability of accounts
receivable;

TR B, AR A B O B A E AR K T
D] B 3 R % 4% 5

e tested aging of accounts receivable at year end
on a sample basis;

i R ) A R Ay R K M R 5

e tested the subsequent settlements and the latest
amounts certified by customers, on a sample
basis to identify if there were any indicators of
impairment of accounts receivable;

il B0 AR A A K DL B % P A% E W R i o DA
e ) W MR R 2 B AR AR AR AR AR 5

e verified material accounts receivable
balances by inspecting relevant contracts and
correspondence with the customers, and assess
their creditworthiness with reference to publicly
available information or historical progress
payment records; and
BB ERR G REER P ER - BEEREK
HRAK A B o Sl 275 4 BH W) 15 R O A 2 BE AR ST A
A Sk AE A LA T SR 5 R

e assessed the recoverability of material accounts
receivable balances through evaluation of the
historical progress payment records and latest
correspondence between the management and
customers.

08 308 P A A0 A PR K S ARk i Bk S A B B B T

V1 B T A > Al R KRR ARG K 45 8 P T o T e
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OTHER INFORMATION INCLUDED IN THE
ANNUAL REPORT

The directors of the Company are responsible for the other
information. The other information comprises the information
included in the Annual Report, other than the consolidated

financial statements and our auditor’s report thereon.

Our opinion on the consolidated financial statements does not
cover the other information and we do not express any form of

assurance conclusion thereon.

In connection with our audit of the consolidated financial
statements, our responsibility is to read the other information
and, in doing so, consider whether the other information
is materially inconsistent with the consolidated financial
statements or our knowledge obtained in the audit or
otherwise appears to be materially misstated. If, based on the
work we have performed, we conclude that there is a material
misstatement of this other information, we are required to

report that fact. We have nothing to report in this regard.

RESPONSIBILITIES OF THE DIRECTORS

FOR THE CONSOLIDATED FINANCIAL
STATEMENTS

The directors of the Company are responsible for the
preparation of the consolidated financial statements that give
a true and fair view in accordance with HKFRSs issued by the
HKICPA and the disclosure requirements of the Hong Kong
Companies Ordinance, and for such internal control as the
directors determine is necessary to enable the preparation of
consolidated financial statements that are free from material

misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, the
directors of the Company are responsible for assessing the
Group’s ability to continue as a going concern, disclosing, as
applicable, matters related to going concern and using the
going concern basis of accounting unless the directors of the
Company either intend to liquidate the Group or to cease

operations or have no realistic alternative but to do so.

The directors of the Company are assisted by the Audit
Committee in discharging their responsibilities for overseeing
the Group’s financial reporting process.

VANTAGE INTERNATIONAL (HOLDINGS) LIMITED
B"ofE OB OKR A OB A #

TSR A7 B B N A A B

A B A - L E B A TR A
BEHE AR S > B B4 A B Rk S M
V1 A% B R o o
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INDEPENDENT AUDITOR’S REPORT

AUDITOR’S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS

Our objectives are to obtain reasonable assurance about
whether the consolidated financial statements as a whole are
free from material misstatement, whether due to fraud or error,
and to issue an auditor’s report that includes our opinion. Our
report is made solely to you, as a body, in accordance with
section 90 of the Bermuda Companies Act 1981, and for no
other purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of this

report.

Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with HKSAs
will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions
of users taken on the basis of these consolidated financial

statements.

As part of an audit in accordance with HKSAs, we exercise
professional judgement and maintain professional scepticism
throughout the audit. We also:

e Identify and assess the risks of material misstatement
of the consolidated financial statements, whether due
to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis
for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the

override of internal control.

e Obtain an understanding of internal control relevant
to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose
of expressing an opinion on the effectiveness of the

Group’s internal control.

Y88 1A i i o

e i i A% S S e RUR IS Y
it

FMm BAE > BB EGA M B RRBEEESRGEA
HH P K W B A e i A B K B RS & ELAR
o R A A A A B A R R o FRAM Y
HE R IR A (A R 1981) SR OO S 2 i it
HARH > BROCDLAD > AR o0 0 3L A 1T 2 o AN
S8 790 A% B 4 1) 1 25 1 A Al A B Bk
R AL A EAE o

Fr BLDR AL K CF AR > AR REDR R 12 A
At REAT TGt > AERE— TR A A R A
REHE B o ST DL b KPR S B B 51 5 R A B
TR 5 A1) L P T AR 2 VT B 5 B A T s R
52 2 HORE A A 0 S O AR o R S D - T
A B A S T AR K o

TEAR P57 9 2 A IO A7 3 B AR AR > AN
AT HEFVE > RS T HERBERRSE o BRAMIF
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AUDITOR’S RESPONSIBILITIES FOR THE

AUDIT OF THE CONSOLIDATED FINANCIAL

STATEMENTS (continued)

e  Evaluate the appropriateness of accounting policies used
and the reasonableness of accounting estimates and

related disclosures made by the directors.

e Conclude on the appropriateness of the directors’ use of
the going concern basis of accounting and, based on the
audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast
significant doubt on the Group’s ability to continue as a
going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor’s
report to the related disclosures in the consolidated
financial statements or, if such disclosures are inadequate,
to modify our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause

the Group to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content
of the consolidated financial statements, including the
disclosures, and whether the consolidated financial
statements represent the underlying transactions and

events in a manner that achieves fair presentation.

e  Obtain sufficient appropriate audit evidence regarding
the financial information of the entities or business
activities within the Group to express an opinion on the
consolidated financial statements. We are responsible for
the direction, supervision and performance of the group

audit. We remain solely responsible for our audit opinion.

We communicate with the Audit Committee regarding,
among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our
audit.

VANTAGE INTERNATIONAL (HOLDINGS) LIMITED
B"ofE OB OKR A OB A #
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INDEPENDENT AUDITOR’S REPORT

AUDITOR’S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS (continued)

We also provide the Audit Committee with a statement
that we have complied with relevant ethical requirements
regarding independence and to communicate with them
all relationships and other matters that may reasonably be
thought to bear on our independence, and where applicable,

related safeguards.

From the matters communicated with the Audit Committee,
we determine those matters that were of most significance
in the audit of the consolidated financial statements of the
current period and are therefore the key audit matters. We
describe these matters in our auditor’s report unless law or
regulation precludes public disclosure about the matter or
when, in extremely rare circumstances, we determine that
a matter should not be communicated in our report because
the adverse consequences of doing so would reasonably be
expected to outweigh the public interest benefits of such

communication.

The engagement partner on the audit resulting in this
independent auditor’s report is CHUNG Ho Ling.

Ernst & Young

Certified Public Accountants
22/F, CITIC Tower

1 Tim Mei Avenue
Central, Hong Kong

22 June 2017
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CONSOLIDATED STATEMENT OF PROFIT OR L0SS AND OTHER COMPREHENSIVE INCOME

B3 A 1 A e At 2 i W A
Year ended 31 March 2017 #E ZF—L#E=H=—+—HILFE
2017 2016
L ZF—A
Notes HK$°000 HK$’000
Mt itk T#x T#T
CONTINUING OPERATIONS b
REVENUE WA 5 2,326,841 2,416,765
Contract costs £ H A (1,982,527)|  (2,080,515)
Property expenses LI EX (3,694) (5,024)
Gross profit EH 340,620 331,226
Other income and gains At e A B Wi A 5 12,021 383,417
Selling and marketing expenses 8 8 M HE R B S (1,672) —
Administrative expenses AT B 32 (122,359) (65,677)
Finance costs W E 7 (22,147) (15,468)
Share of profits and losses of JEAL & 8 A 3 Z Hi A
joint ventures KR (18,336) 182,732
PROFIT BEFORE TAX FROM FERBEHZ
CONTINUING OPERATIONS B Bt wij i A 6 188,127 816,230
Income tax expense B #3852 10 (34,606) (44,041)
PROFIT AND TOTAL COMPREHENSIVE ##i&BE¥H 2
INCOME FOR THE YEAR FROM A1 JE it F) B
CONTINUING OPERATIONS 2 i WA B A 7 153,521 772,189
DISCONTINUED OPERATION LB RH
Profit for the year from a CORIEREEEZ
discontinued operation A e A 11 - 358
PROFIT AND TOTAL COMPREHENSIVE 4 & %t £ B 4= Wi
INCOME FOR THE YEAR e 2 48 % 153,521 772,547
Profit and total comprehensive income JRE A ¥ 1] B 22 T
attributable to: W % AR
Owners of the parent A A H 141,543 772,483
Non-controlling interests 42 o e A 11,978 64
153,521 772,547
EARNINGS PER SHARE B ) W AR R F A
ATTRIBUTABLE TO ORDINARY M A 4 B ik A
EQUITY HOLDERS OF THE PARENT (Al
(HK cents) 13
Basic AR .
— For profit for the year — A A4 i 8.07 44.23
— For profit from the — AR RS
continuing operations ¥EWZ A 8.07 44.21
Diluted W vl .
— For profit for the year — JE R A4 i 8.04 44.21
— For profit from the continuing — RN R
operations ES Py 8.04 44.19




VANTAGE INTERNATIONAL (HOLDINGS) LIMITED
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AW EHR R
31 March 2017 ZFE—tE=H=+—H
2017 2016
TR L ZFE-AH
Notes HK$’000 HK$’000
M it T #C F# T
NON-CURRENT ASSETS E I /R g
Property, plant and equipment Wy - RS Rkt 14 136,525 143,453
Properties held for development WaEEBRBEZYE 15 396,855 324,334
Investment properties ®BEYE 16 1,851,000 1,008,500
Investments in joint ventures REBESENRE 17 8,614 26,950
Deferred tax assets WA FIE G 28 5,203 4,241
Total non-current assets I B E A 2,398,197 1,507,478
CURRENT ASSETS R Y % A
Gross amount due from customers EWE P ZH&H
for contract works T sk 48 % 18 315,864 163,502
Properties under development HwEyE 19 413,456 579,105
Properties held for sale BEEREZWE 20 762,025 510,185
Accounts receivable JE W B 3k 21 466,072 254,541
Loans and interest receivables JRE W B sk % A B 22 39,594 48,818
Prepayments, deposits and AR ~ e R
other receivables At 1B WK 23 31,040 13,267
Amount due from a joint venture JE W — & A K IH 93 76
Tax recoverable AT W | B I 21,436 989
Cash and cash equivalents BekBlEEMEY 24 1,236,682 1,189,639
Total current assets it B A AR 3,286,262 2,760,122
CURRENT LIABILITIES ) £ 4%
Accounts payable JRE A5 B 35k 25 489,491 445283
Accruals of costs for contract works THIR A 4 TR AR 255 74,585
Tax payable JE A+ Bl I 12,179 28,729
Other payables and accruals At A5F 3k Mo FE B 2 26 53,547 32,072
Amounts due to joint ventures HEAT 62 A EFRIE 17(c) 7,919 34,200
Interest-bearing bank loans ah B ERAT B 27 1,681,490 825,197
Total current liabilities i BB A% Al 2,244,881 1,440,066
NET CURRENT ASSETS i B ¥ A 1,041,381 1320056 s
b
H:i_
TOTAL ASSETS LESS CURRENT B A0 DR ) £ 4 ~
LIABILITIES 3,439,578 2,827,534 é
©
o
AN
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

A WMEHR LR
31 March 2017 ZFE—tE=H=+—H
2017 2016
TR | ZFE A
Notes HK$’000 HK$’000
M dE T# T #r
NON-CURRENT LIABILITIES Ui B 11 4
Interest-bearing bank loans A RAT B 27 - 55,500
Deferred tax liabilities B LB E A 28 8,987 6,418
Total non-current liabilities Ik B f £ A A 8,987 61,918
Net assets A e 3,430,591 2,765,616
EQUITY BE %%
Equity attributable to owners B2 6] $5 47 5 HEAN RE 2
of the parent
Issued capital T AT AR 29 44,042 43,667
Reserves b 31 3,136,006 2,721,949
3,180,048 2,765,616
Non-controlling interests Ik 52 ) 1 WE 2% 250,543 -
Total equity HaRE 2R 3,430,591 2,765,616
NGAI Chun Hung YAU Kwok Fai
Director Director
2 i i 1B gt
#HF HH
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VANTAGE INTERNATIONAL (HOLDINGS) LIMITED

7

CONSOLIDATED STATEMENT OF CHANGES IN EQuUiITY

B REdR st Wy R
Year ended 31 March 2017 #EZ=F—LFE=H="+—HILFEZF
Attributable to owners of the parent
LYk EEd 1
Share Share  Property Non-
Issued  premium  Capital Contributed ~ Other ~ option revaluation ~ Retained controlling Total
capital  account  reserve  surplus  reserve  reserve  reserve profits Total  interests equity
okt Rb RRE 0% Ftehtt
BA  BEOR WARE MARR RERE  BE ERRE KERA O &b ER OERNG
Nows  HK§'000  HK§'000  HK§'000 HK§'000 HK$'000 HK$'000 HK§$'000 HK$000  HK$000  HKS'000  HK$'000
Wt Tér TEr FET TET TH#r TéEL TEr FEr FET TET TEL
(note 31(b)) (note 31(a))  (note 31(d))  (note 31(c))
i) (Wasie) W) Wi
At T April 2015 RZZ-HENH-H $667 3198 Mo 14 1952 - 104197 1464626 2077166 36,530 1,133,698
Profit and total comprehensive A4 A
income for the year JELiecs & - - - - - - S T4 T 6 T
Disposal of subsidiaries HBEREAT 33 - - (746) - - - - 146 - (5639)  (56,59)
Disposal of subsidiaries of hE—AERER
a joint venture W AR - - - - (1952) - - 1956 - - -
2015 final dividend “E-RERNRE 12 - - - - - - - (8133)  (87333) - (8133
Equity-settled share option DA Ay
arrangements iy e 30 - - - - - 3,300 - - 3,300 - 3,300
At31 March 2016 and REZ-AEZA
1 April 2016 SNVt
ZE-RENA-H $,667 331,983 S 4 S 3300% J04097F 2,170,048% 2,765,616 - 1,765,616
Profit and total comprehensive K& AR
income for the year ATREEH - - - - - - N U7 I 3 7 N K I )|
Deemed partial disposal REREREAT
of subsidiaries AR 34 - - 199,969 - - - - - 19969 138365 538534
2016 final dividend ZR-RERERA 12 - - - - - - - (349100 (34970) - (3490
Isue of shares Birkh i oo - - - (1% - -1 - I
At31 March 2017 REZ-LEZA
ESp $040 0% 299969 114 S 1368 Q04197 1276,620% 3,180,048 230,543 3,430,591
* These reserve accounts comprise the consolidated reserves of  * BEAE AR H SRR SRS M B RULE P 256

HK$3,136,006,000 (2016: HK$2,721,949,000) in the consolidated

statement of financial position.

#3,136,006,000% ¢ (=& — N4 ¢ 2,721,949,000

WIn) o

2016-2017TEEHF
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O

B OBk £ B 2 §
CONSOLIDATED STATEMENT OF CASH FLows
B B iR
Year ended 31 March 2017 #%E - F—LE=ZH="1—HIFF
2017 2016
g S 2 R ANE
Notes HK$’000 HK$’000
Mt T F#oc
CASH FLOWS FROM OPERATING RERGZBACHE
ACTIVITIES
Profit before tax: I o i 3 )
From continuing operations o H R 8 188,127 816,230
From the discontinued operation RECARIEREEHE 11 - 425
Adjustments for: R B IE A R
Finance costs i s ¢! 22,147 15,469
Share of profits and losses of JRE A 5 A 3 ¥
joint ventures Mg #H 18,336 (182,732)
Interest income S WA (1,872) (2,247)
Depreciation e 14 9,367 8,193
Reversal for provision of properties BB REEHEZ
held for sale W B 6 (4,000) -
Gain on disposal of subsidiaries B B w2 W g 33 - (291,542)
Gain on disposal of items of property, HEWE - KSR
plant and equipment i E H 2 e 5 (84) (202)
Gain on changes in fair value of BEWHEAFHEME
investment properties, net LS > T 5 (3,970) (89,000)
Equity-settled share option expense VIRE 5 45 5300 i IR R 30 - 3,300
228,051 277,888
Increase in gross amount due from EWE P ZA# TR
customers for contract works K AR K (152,362) (78,535)
Increase in properties under development By 2E (68,811) (142,372)
Increase in properties held for development Fr AR 2 P 3B (72,521) (2,985)
Increase in properties held for sale FeA R 20 (9,651) -
Decrease/(increase) in accounts receivable FEWC IR 2w A 7 (3 (211,531) 68,417
Decrease/(increase) in loans and JRE W 5 ik B ) L
interest receivables WA () 9,224 (48,818)
Decrease/(increase) in prepayments, AR - %4 K H A
deposits and other receivables HE Wk A (3 m) (17,773) 15,711
Increase in an amount due from JRE WA 88 A SE R JE B
a joint venture (17) (70)
Increase/(decrease) in accounts payable JE Ak B sk 38 m (i A 44,208 (17,232)
Decrease in accruals of costs A A TR A I A
for contract works (74,330) (30,357)
Increase in other payables and accruals 3 Ath, W A+ 35 %
T2 5 21,475 14,292
Increase/(decrease) in amounts due JEA & A kT
to joint ventures B, (W) (26,281) 7,930
Cash generated from/(used in) operations KH R BEZ B4 (330,319) 63,869
Interest received B F B 1,872 2,247
Interest paid [EEORIPSS (25,876) (19,197)
Hong Kong profits tax paid O A 2B (69,996) (16,013)
Net cash flows from/(used in) WSEBREE ()
operating activities Z BT (424,319) 30,906




VANTAGE INTERNATIONAL (HOLDINGS) LIMITED
BoOHE OB OB A R 7]

CONSOLIDATED STATEMENT OF CASH FLows

B B B
Year ended 31 March 2017 #EZF—L#E=H=—+—HILFE
2017 2016
ZE LA | DA
Notes HK$’000 HK$’000
Bt ik T#7x T
Net cash flows from/(used in) Mg Edr (HH)
operating activities Z B &R (424,319) 30,906
CASH FLOWS FROM INVESTING BRERHZBEHRE
ACTIVITIES
Additions of items of property, Wy - BAs K&
plant and equipment BEEHE 14 (2,439) (5,917)
Additions of investment properties Y B S SEE S 16 (846,030) (94)
Proceeds from disposal of items of e - B R
property, plant and equipment WA H 2 A9k ] 84 202
Proceeds from disposal of an HE—REYENERK
investment property JH 16 7,500 -
Disposal of subsidiaries H B B A W] 33 - 382,649
Dividends from a joint venture BFH—HBELENRL - 297,200
Net cash flows from/(used in) waEHEet,  (HH)
investing activities Z B4 i B (840,885) 674,040
CASH FLOWS FROM FINANCING MYERBZBRERR
ACTIVITIES
Dividend paid SRS (34,970) (87,333)
New bank loans AR AT Bk 902,178 505,262
Repayment of bank loans 1 SR AT B (101,385) (501,669)
Proceeds from issue of shares BEAT Iy 1Y Pt A5 K I 29(a) 7,890 -
Proceeds from deemed partial AR Hh B B E A H %[323‘
disposal of subsidiaries, net BEAR Y PR ARk > AT 34 538,534 -
Net cash flows from/(used in) Eﬂfé%%%i/ﬂiﬁﬂ)
financing activities Z B4 i B 1,312,247 (83,740)
NET INCREASE IN CASH AND Bl RBEFEY N
CASH EQUIVALENTS T 47,043 621,206
Cash and cash equivalents at R ZBLe RBLEFHEY
beginning of year 1,189,639 568,433
CASH AND CASH EQUIVALENTS ERZBLERBEHHY
AT END OF YEAR 1,236,682 1,189,639
ANALYSIS OF BALANCES OF CASH 34 K Bl & %l ¥ 4 B
AND CASH EQUIVALENTS 2z 5 b
Cash and bank balances B4 R RAIT 456 24 1,236,682 658,566
Non-pledged time deposits with i R A B H A
original maturity of less than =i H Z AL
three months when acquired JE W17 3K 24 - 531,073
Cash and cash equivalents as stated in the ZF A B4R ER NPT
consolidated statement of cash flows e kBEESZSMHEY 1,236,682 1,189,639

2016-2017 FEH/R &
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NOTES TO FINANCIAL STATEMENTS

R 85 0 0 TR

VANTAGE INTERNATIONAL (HOLDINGS) LIMITED
B"ofE OB OKR A OB A #

31 March 2017 ZF—tLFE=J=+—H

CORPORATE AND GROUP INFORMATION 1. A # KEMEFR
Vantage International (Holdings) Limited (the BEEBRARAR (ARAF] B —KNE
“Company”) is a limited liability company incorporated FOEREMBOLZ A IRA T o AR E] Z R
in Bermuda. The registered office of the Company is & AL H # # Clarendon House, 2 Church
located at Clarendon House, 2 Church Street, Hamilton Street, Hamilton HM 11 » ARAF) 2 1B & ¥
HM 11, Bermuda. The principal place of business of the b B AL R A W U HE JUBE B AT 15558 -
Company is located at No. 155 Waterloo Road, Kowloon
Tong, Kowloon, Hong Kong.
During the year, the Company and its subsidiaries AR Y 5 AR ) B B B A ) (SR8 A
(collectively, referred to as the “Group”) were engaged in [ASE T ]) e T 5 R R -
the following principal activities:
® a wide range of construction, maintenance and other o ATHWAMAIAE LA E BN &
contract works in public and private sectors in Hong &~ R R A A TR
Kong
e  property investment and development o WIERERBRE
e  provision of finance o fRftEb¥
There were no significant changes in the nature of the A 5 [ 1 S ) e L N A T TR B
Group’s principal activities during the year. B o
In the opinion of the directors, the parent and the RS > AN T Z B ) Fe g A B A T
ultimate holding company of the Company is Winhale TP S A T R By (T S B A A R s 1) ik
Ltd. (“Winhale”), which is incorporated in the British i 5% 57 Z Winhale Ltd. ([ Winhale])
Virgin Islands (the “BVI”).
Information about subsidiaries A B W B 2 W) g ¥R
Particulars of the Company’s principal subsidiaries are as AR R 2 B A E R T
follows:
Nominal Percentage
Place of value of of equity
incorporation issued and attributable to Principal
Name and operations paid-up capital the Company activities
el O B A% i3 A5 ) HEAY
4 it gt B R IR A i i e v B EX =3
Direct  Indirect
A Il 4%
Profit Chain Investments Limited BVI US$70,000 100 - Investment holding
KR AW Ordinary B P
70,0003 78
g
Able Engineering Holdings Cayman Islands HK$20,000,000 - 75 Investment holding
Limited (“Able Engineering”) BH 27 B Ordinary BEER
LR TR A 20,000,000 7t
(T ReEm ) i



VANTAGE INTERNATIONAL (HOLDINGS) LIMITED
B"ofE OB OR A OB A F

NOTES TO FINANCIAL STATEMENTS
0 5 i B ik
31 March 2017 Z&FE—t#E=H=+—H
1. CORPORATE AND GROUP INFORMATION 1. 2w REBER ()

(continued)
Information about subsidiaries (continued) 1 bH B B A ) 0 ¥R (4)
Particulars of the Company’s principal subsidiaries are as AN RN AR ERN T ¢ ()

follows: (continued)

Nominal Percentage
Place of value of of equity
incorporation issued and attributable to Principal
Name and operations paid-up capital the Company activities
el I o B [B% £i)3 A ] B A
ik BEnY B R B A T e A B LEEH
Direct  Indirect
Hi IRl 4%

Able Engineering Hong Kong HK$7,589,000 - 75 Building
Company Limited A Ordinary construction
ZRIBAEMRAF HK$11,600,000 and maintenance
Non-voting B kA e

deferred (Note)

7,589,000 7t ¥ 1 fit

11,600,000% 7&

0 52 57 R A

(Hit)
Able Contracting Limited Hong Kong HK$1 Ordinary - 75 Building
ZIREER AT il 1t e % i I maintenance
M 4 1
Able Contractors Limited Hong Kong HK$10,000 - 75 Building
ZREEH WA RS Ordinary construction
10,0009 7 ¥ 4 it L S5 3
Able Building Construction Limited Hong Kong HK$1 - 75 Building
RREERH A W Ordinary construction
1t e % i I MR
Able Maintenance Company Limited Hong Kong HK$10,000 - 75 Building
ZRABHRAF B Ordinary construction and
10,0009 7o 5 8 it maintenance
MRS R
Covalla Limited Hong Kong HK$10,000 - 100 Property
SUREAT R 2 B Ordinary development
10,0007 7c ¥ i it B

2016-2017 FEH/R &
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VANTAGE INTERNATIONAL (HOLDINGS) LIMITED
B"ofE OB OKR A OB A #

NOTES TO FINANCIAL STATEMENTS

R 85 0 0 TR

31 March 2017 ZF—tLFE=J=+—H

1. CORPORATE AND GROUP INFORMATION 1. 2w REBER ()
(continued)
Information about subsidiaries (continued) 1 bH B B A ) 0 ¥R (4)

Aoy ) FE BEM A 2 A RORH T ¢ ()

Particulars of the Company’s principal subsidiaries are as

follows: (continued)

Nominal Percentage
Place of value of of equity
incorporation issued and attributable to Principal
Name and operations paid-up capital the Company activities
el W o B A% i3 A5 ) HEAY
H it gt B R B A T B v B EX >3
Direct  Indirect
A Il 4%
Good Trader Limited Hong Kong HK$1 - 100 Property
EEHRAH iR Ordinary investment and
1 7035 1 I development
WG B
Comfort Home Properties Limited Hong Kong HK$1 - 100 Property
REEFEARAT PRl Ordinary investment
1t e % i WAERE
Win Glories Limited Hong Kong ~ HK$9,600 Ordinary - 100 Property
(“Win Glories”) B 9,600% 70 % 18 it investment
ARA W AE (505 ]) WERE
Hobol Limited Hong Kong HK$1 - 100 Property
TR RAF B Ordinary investment
170 8 WERE
Win Extra Limited Hong Kong HK$1 - 100 Property
R B2 ] iR Ordinary development
1t 70 % 8 I B
Frason Holdings Limited Hong Kong HK$10,000 - 100 Property
WA S A R A W Ordinary investment
10,0009 76 ¥ 1 it LUE /8y
Wood One Keeprich Limited BVI/ US$1 - 100 Property
Hong Kong Ordinary development
EEEWRRE/ 13670 % ¥ Ji LB
B



v

(continued)

31 March 2017

VANTAGE INTERNATIONAL (HOLDINGS) LIMITED

#mofH OB Kk A W

W

Information about subsidiaries (continued)

Particulars of the Company’s principal subsidiaries are as

follows: (continued)

Name

H

Uni-Dragon Holdings Limited
FHREEARAT

Metro Advance Limited

WA RA T

Noble Connection Limited

WA A

Sureguard Limited

GRARAT

A Hotel Management Limited

View Finance Limited

REMBARAR

Excelskill Limited (“Excelskill”)

SR A AR (T )

Note: The non-voting deferred shares carry no rights to dividends or to

Place of
incorporation
and operations

ik 3
BEWE

Hong Kong
i

Hong Kong
R

Hong Kong
B

Hong Kong

il

Hong Kong

il

Hong Kong
B

Hong Kong
B

NOTES TO FINANCIAL STATEMENTS

S e
CORPORATE AND GROUP INFORMATION 1.

VR 5 0 o TR i

2w B 5 B OB ()

A7 B B0 2 il o OB (50)

Nominal
value of
issued and
paid-up capital
ok
8307 TR A L

HK$1
Ordinary
1A G H M

HK$1
Ordinary
19 70 % J M

HK$1
Ordinary
1970 ¥ I

HK$1
Ordinary
198G H Je

HK$1
Ordinary
198G H Je

HK$1
Ordinary
19 70 3 H M

HK$1
Ordinary
1970 ¥ B

receive notice of or to attend or vote at any general meeting of the

company or to participate in any distribution on winding-up.

Mt -

Aoy ) FE BEM A 2 A RORH T ¢ ()

Percentage
of equity
attributable to
the Company
A5 o) HEAY
e v b
Direct  Indirect

H#% 1Al 4%

Principal
activities

TN

- 100 Property

development

W% Bk

- 100 Property
development

B
- 100 Property
development

W R

- 100 Treasury
management
and provision
of finance

R B R AR R

- 100 Hotel
management

HiYcgi

Provision of
finance

efkm

- 100 Property

investment

mELE

JHE 45 550 R AIE e 7y S A WA B, > S R A
A Bl 4 R Z AT AT B AR €38 A 2 K
TR LT B A T M IR AT AT
4R o
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NOTES TO FINANCIAL STATEMENTS

R 85 0 0 TR

2.1

v

VANTAGE INTERNATIONAL (HOLDINGS) LIMITED
B"ofE OB OKR A OB A #

31 March 2017 ZF—tLFE=J=+—H

CORPORATE AND GROUP INFORMATION
(continued)

Information about subsidiaries (continued)

The above table lists the subsidiaries of the Company
which, in the opinion of the directors, principally affected
the results for the year or formed a substantial portion
of the net assets of the Group. To give details of other
subsidiaries would, in the opinion of the directors, result

in particulars of excessive length.

BASIS OF PREPARATION

These financial statements have been prepared in
accordance with Hong Kong Financial Reporting
Standards (“HKFRSs”) (which include all Hong Kong
Financial Reporting Standards, Hong Kong Accounting
Standards (“HKASs”) and Interpretations) issued by the
Hong Kong Institute of Certified Public Accountants (the
“HKICPA?”), accounting principles generally accepted
in Hong Kong and the disclosure requirements of the
Hong Kong Companies Ordinance. They have been
prepared under the historical cost convention, except for
investment properties, which have been measured at fair

value.

These financial statements are presented in Hong Kong
dollars (“HK$”), which is the Company’s functional and
presentation currency, and all values are rounded to the

nearest thousand except when otherwise indicated.

Basis of consolidation

The consolidated financial statements include the
financial statements of the Company and its subsidiaries
for the year ended 31 March 2017. A subsidiary is
an entity (including a structured entity), directly or
indirectly, controlled by the Company. Control is
achieved when the Group is exposed, or has rights, to
variable returns from its involvement with the investee
and has the ability to affect those returns through its
power over the investee (i.e., existing rights that give the
Group the current ability to direct the relevant activities

of the investee).

1.

2.1

2w B 5 B OB ()

A7 B B0 2 il o OB (50)
B A R AR B SR R
ol AT AR 5 T S 3 B A 2 AR A R
J& AT o HHRRBR > F A E A W 2 B
ot S ECERHR U R -

i 3%

AWM B AT A g AT ((FEe
w B2 €7 1) AR 2 75 o 5 i o i (A
S 5 e o T 1) (65 BT A A B R
R e ([t ) &
B~ BB R A Z gt E R R A s (AT
W) Z 4o 8 WL i A S o A S 2 i A T 0
TR Sk SR A 1 i A M W S A PR
fE s R RS o

A B AR AT ([ ]) B8 > AR
AR R AR R > B A A BIE A > B
A A e BT AL -

By A

Rk B B AR AL AR A ) R L B g 4w AR R
ZEUHEEA = B R BB
o W A ) FR A 2 R LB o ] 4 e ) 4
B (AR ASAEAL T ) o B AR F A 2 LA
B Ty B4 1 B 355 35 T R A8 T 4 [ g e B
A RE S AT A Rk > NF HLARE ) B Rk
BT RE Sy (B BEACSE M H AT A fE h 23
BB J5 W R B 35 ) 1 B RE A ) 58 B
TE] % BRF o B IR A 452 o B



VANTAGE INTERNATIONAL (HOLDINGS) LIMITED
B"ofE OB OR A OB A F

NOTES TO FINANCIAL STATEMENTS

VR 5 0 o TR i

31 March 2017 ZF—tLFE=J=+—H

2.1 BASIS OF PREPARATION (continued)

Basis of consolidation (continued)

When the Company has, directly or indirectly, less than
a majority of the voting or similar rights of an investee,
the Group considers all relevant facts and circumstances
in assessing whether it has power over an investee,

including:

(a) the contractual arrangement with the other vote

holders of the investee;

(b) rights arising from other contractual arrangements;

and
(c) the Group’s voting rights and potential voting rights.

The financial statements of the subsidiaries are prepared
for the same reporting period as the Company, using
consistent accounting policies. The results of subsidiaries
are consolidated from the date on which the Group
obtains control, and continue to be consolidated until the

date that such control ceases.

Profit or loss and each component of other
comprehensive income are attributed to the owners of
the parent of the Group and to the non-controlling
interests, even if this results in the non-controlling
interests having a deficit balance. All intra-group assets
and liabilities, equity, income, expenses and cash flows
relating to transactions between members of the Group

are eliminated in full on consolidation.

The Group reassesses whether or not it controls an
investee if facts and circumstances indicate that there are
changes to one or more of the three elements of control
described above. A change in the ownership interest of a
subsidiary, without a loss of control, is accounted for as an

equity transaction.

2.1 SR (4)

B AR e (D)

A T RS R A DR BARE TT KRS
WA A DL BB DURE R - 16 R AG L% 5 B A B
WAR 7 W ) IRF > SR I 2% B8P A AH B
FEMEED > B4

(a) BB E T HALR IR H W E N E
HE 3

(b)  HoAts £ 1) & ok 2 P RE R 5 B

(c) A [ 1) 3% e e ¥ A 2 U

WEF i 2 0 4 S 5 R A PR P LA A W] — SR o
s IBCSR B e o 00 TR A ) o BRI 2 ) RY SE A A
A A R HORE A > IR AR A A
£ P B 2> W) L A 4 R A O o

15 2 % At 2 T WA A Y 4% AL RS 4 B R
N LR TN R E W E R o Ny E Il
U B8 5 B 4 o M R A R T LM o AR
R A% A ) 2 TR A2 T A B B R A
it~ HERR - WO~ PSR BLE IR B AR A IR
H I 2 G A o

T SR e LS R b SO B b ) Y = 0 T
IS A S > PSR I oy T e Al
HRB VI RERI BB G T7 - M AW AR
B9 Ik R Y P R i 58 B AR 2 M 2 AC
G o
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NOTES TO FINANCIAL STATEMENTS
I 5 B Bk
31 March 2017 Z&F—t#FE=H=+—H
2.1 BASIS OF PREPARATION (continued) 2.1 S (5)
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Basis of consolidation (continued)

If the Group loses control over a subsidiary, it
derecognises (i) the assets (including goodwill) and
liabilities of the subsidiary, (ii) the carrying amount of
any non-controlling interests and (iii) the cumulative
translation differences recorded in equity; and recognises
(i) the fair value of the consideration received, (ii)
the fair value of any investment retained and (iii) any
resulting surplus or deficit in profit or loss. The Group’s
share of components previously recognised in other
comprehensive income is reclassified to profit or loss
or retained profits, as appropriate, on the same basis as
would be required if the Group had directly disposed of

the related assets or liabilities.

2.2 CHANGES IN ACCOUNTING POLICIES

AND DISCLOSURES

The Group has fully assessed and adopted, to the extent
that is relevant to the Group, the following new and
revised HKFRSs for the first time for the current year’s

financial statements.

2.2

AR (M)

TSRS 4 B 2 2 B A D e L RE > i
AR ER < (1) BB A A E (BHEEE) A
85 5 (i) F e il 4o WE 2 09 MR G 4 A 5 KX (i) BT
ARERS I Bt Ir 2 B s R« () KkBEIR
BB 2P A 5 (i) 80 B 4 B9 A TR 5
VA K (i) 76 15 2% FP e o by G AR M B2 o AR
A5 1) 2 Ty 1 R Al 2 v W2 A R 43 R
o AR AT AR 2 DR B R A o i o B
HAEEEERHNERNEERAERTEM
|§] °

1l BOR B 5% 2 52 )

A G5 T A48 2 T A SIE A AR A4 B R
A R URCBR FH DA ST T A0 ARG BT YA i S
B Hoh A (LA B AR B A R -

Amendments to HKFRS 10, Investment Entities: Applying the BRMBRERAEI0W . HEHH:
HKFRS 12 and Consolidation Exception WM B R RSB0 BAEEHA
HKAS 28 (2011) B e sl 2 52855
(ZF——4) (&3l)
Amendments to HKFRS 11 Accounting for Acquisitions of TV sk e A 1% B EF
Interests in Joint Operations (#B37) B aa e
HKERS 14 Regulatory Deferral Accounts TV T 0t e ) 4R 149 EEEERF
Amendments to HKAS 1 Disclosure Initiative BEGTHENEE (BT HELDHE
Amendments to HKAS 16 Clarification of Acceptable Methods of BWEARNB R RTE BTN HER
and HKAS 38 Depreciation and Amortisation 51 4385 (15T HH Ty BB
Amendments to HKAS 16 Agriculture: Bearer Plants BHWEA B RTE  RE - LEHEY
and HKAS 41 i A 4158 (85T)
Amendments to HKAS 27 Equity Method in Separate B At R 2798 HRHBHER
(2011) Financial Statements (ZF——4) (B3]) Pz
Annual Improvements Amendments to a number of EEWE(CE-Z4F HETHBMERSE
2012-2014 Cycle HKFRSs ZR ) i 05 5T



VANTAGE INTERNATIONAL (HOLDINGS) LIMITED
B"ofE OB OR A OB A F

NOTES TO FINANCIAL STATEMENTS

VR 5 0 o TR i

31 March 2017 ZF—tLFE=J=+—H

2.2 CHANGES IN ACCOUNTING POLICIES

AND DISCLOSURES (continued)

Except for the amendments to HKFRS 10, HKFRS 12 and
HKAS 28 (2011), amendments to HKFRS 11, HKFRS 14,
amendments to HKAS 16 and HKAS 41, amendments
to HKAS 27 (2011) and certain amendments included
in Annual Improvements 2012-2014 Cycle, which are
not relevant to the preparation of the Group’s financial
statements, the nature and the impact of the amendments

are described below:

(a) Amendments to HKAS 1 include narrow-focus
improvements in respect of the presentation and
disclosure in financial statements. The amendments

clarify:
(i) the materiality requirements in HKAS 1;

(ii) that specific line items in the statement of profit
or loss and the statement of financial position

may be disaggregated;

(iii) that entities have flexibility as to the order
in which they present the notes to financial

statements; and

(iv) that the share of other comprehensive income
of associates and joint ventures accounted for
using the equity method must be presented in
aggregate as a single line item, and classified
between those items that will or will not be

subsequently reclassified to profit or loss.

Furthermore, the amendments clarify the
requirements that apply when additional subtotals
are presented in the statement of financial position
and the statement of profit or loss. The amendments
have had no significant impact on the Group’s

financial statements.

2.2 Fral WOR K % 2 2 8) (4)

e A i b 5 ot o B S 1098 - 7 o B B
R A 1 298 M A W R R A28 (2%
T AR) (MERT) ~ A o A A R R SR 9%
(E5T) ~ 7 o B 5 o e J 3R 1498 ~ & o
7wt o 55 1098 M A o o o I A5 41 98 (1
W)~ e R (R4 (8
W) DR TR O (- CAEETER Y
AR J B 55 P 1 B A A A SR R A
B 5T B PR B S A

(a) U AR B 55 18 CREAT) AT 1 B
B BB BT A AR 03 o 3T
il

(i) AW EEERISE R A E R MEEOR 5

(i) 4R 5 2 B S 5 ik Dl o 9 il 9 S B
S LAY B 5

(iii) B 8 70 ) ik B B i O A IR
Fp 7 AT SR 5 R

(iv) MEAG DLRE 35 o B 50 0 T 7 v ) I
8 A S v 3L fth 2 v Wi 2 2H DL B
EARHIR > SR AR L Ay
BEHBRLURARRESIHEH
HIEHE o

BRAh > 16T 8 5 A B B AR DL S iR e
FIER ARSNGB LR o BT A
A5 [ 1 L A TR R
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NOTES TO FINANCIAL STATEMENTS

R 85 0 0 TR

31 March 2017 ZF—tLFE=J=+—H

2.2 CHANGES IN ACCOUNTING POLICIES
AND DISCLOSURES (continued)
(b) Amendments to HKAS 16 and HKAS 38 clarify the

(c)

principle in HKAS 16 and HKAS 38 that revenue
reflects a pattern of economic benefits that are
generated from operating a business (of which the
asset is part) rather than the economic benefits
that are consumed through the use of the assets. As
a result, a revenue-based method cannot be used
to depreciate property, plant and equipment and
may only be used in very limited circumstances to
amortise intangible assets. The amendments are
applied prospectively. The amendments have had no
impact on the financial position or performance of
the Group as the Group has not used a revenue-based
method for the calculation of depreciation of its non-

current assets.

The Annual Improvements to HKFRSs 2012-2014
Crycle issued in October 2014 sets out amendments to
a number of HKFRSs. Details of the amendments are
as follows:

e HKFRS 5 Non-current Assets Held for Sale and
Discontinued Operations: Clarifies that plan of
sale or a plan of distribution to owners should
not be considered to be a new plan of disposal,
rather it is a continuation of the original
plan. Accordingly, there is no change in the
application of the requirements in HKFRS 5.
The amendments also clarify that changing
the disposal method does not change the date
of classification of the non-current assets or
disposal group held for sale. The amendments
are applied prospectively. The amendments
have had no impact on the Group as the Group
did not have any change in the plan of sale or
disposal method in respect of the disposal group
held for sale during the year.

% B O BOA A

o VANTAGE INTERNATIONAL (HOLDINGS) LIMITED
& =

2.2 Fral WOR K % 2 2 8) (4)

(b)

AUt U 58 16 % S A s o R B SR
38%% (&1 1 77 W 7 it e J 58 109k
Be T v 1 w4 JU) 35 38558 P A B WAL A IR Ik
REE (o i 3 v —# o 1) SR i
P W A5 ) i 4 2 KT 928 A0 B D
6 A A8 3 1 i R RS R AN o PRI
DI CN 2 F B ¥ 7 35 A 9T LR 554
3~ BEAR B W DTS 5 T A IR R
A R A DL T R WA SRR B A
8 o BTG HR AR A W B o HR A
45 90 30 05 P DA G A\ 2 SRR 1) 7 25 A
HIER B W I > B > 5T i
S AR 452 0 B R 00 A B B AT v 5
o

BoF AR AR Z [ EY 5
AL EE L (R CREE DR
— VAR ] 1B A T AW I
B BT - AT aEfE T -

o AU I B WO MRS [ A
B 1 JF: s ) B A B A% U A B
b A RSN R [EATE
N3 IR B S Y 5 B A AR s
2 B A > T R B R S A o
PRI > 7 s 85 S o o U 5 5 B
SR B FH S S 5 o A B AERT AR
T > N 5 B 5 A T O
A 5 B 0 IR i B A R R ALY
Sr U] o A7 BRAERT E SR F R 2l
FA s o A7 B G RT3 A 5 1 i S AT
R R RAAEEN > AR
A B A 1 S ALAY A
i B 7 ¥k M A ) 5 B o
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NOTES TO FINANCIAL STATEMENTS
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31 March 2017 ZF—tLFE=J=+—H

2.3 ISSUED BUT NOT YET EFFECTIVE HKFRSs

The Group has not applied the following new and revised
HKFRSs, that have been issued but are not yet effective,

in these financial statements.

2.3 UL A 10 G R 2 B0 7 o I i
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Amendments to HKFRS 2

Amendments to HKFRS 4

HKFRS 9

Amendments to HKFRS 10
and HKAS 28 (2011)

HKFRS 15

Amendments to HKFRS 15

HKFRS 16

Amendments to HKAS 7

Amendments to HKAS 12

Amendments to HKAS 40

Annual Improvements

2014-2016 Cycle
HK(IFRIC) - Int 22

early adoption

Classification and Measurement of
Share-based Payment Transactions’®

Applying HKFRS 9 Financial
Instruments with HKFRS 4
Insurance Contracts?

Financial Instruments’

Sale or Contribution of Assets between
an Investor and its Associate or
Joint Venture*

Revenue from Contracts with Customers

Clarifications to HKFRS 15 Revenue
from Contracts with Customers

Leases’?
Disclosure Initiative'

Recognition of Deferred Tax Assets
for Unrealised Losses'

Transfers of Investment Property’

Amendments to a number of
HKEFRSs’

Foreign Currency Transactions and
Advance Consideration?

Effective for annual periods beginning on or after 1 January 2017

Effective for annual periods beginning on or after 1 January 2018

Effective for annual periods beginning on or after 1 January 2019

No mandatory effective date is determined but is available for

Effective for annual periods beginning on or after 1 January 2017

or 2018, with early application permitted
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(continued)
Further information about those HKFRSs that are
expected to be applicable to the Group is as follows:

The HKICPA issued amendments to HKFRS 2 in August
2016 that address three main areas: the effects of vesting
conditions on the measurement of a cash-settled share-
based payment transaction; the classification of a share-
based payment transaction with net settlement features
for withholding a certain amount in order to meet the
employee’s tax obligation associated with the share-
based payment; and accounting where a modification
to the terms and conditions of a share-based payment
transaction changes its classification from cash-settled to
equity-settled. The amendments clarify that the approach
used to account for vesting conditions when measuring
equity-settled share-based payments also applies to cash-
settled share-based payments. The amendments introduce
an exception so that a share-based payment transaction
with net share settlement features for withholding a
certain amount in order to meet the employee’s tax
obligation is classified in its entirety as an equity-
settled share-based payment transaction when certain
conditions are met. Furthermore, the amendments clarify
that if the terms and conditions of a cash-settled share-
based payment transaction are modified, with the result
that it becomes an equity-settled share-based payment
transaction, the transaction is accounted for as an equity-
settled transaction from the date of the modification. The
Group expects to adopt the amendments from 1 April
2018. The amendments are not expected to have any

significant impact on the Group’s financial statements.

In September 2014, the HKICPA issued the final
version of HKFRS 9, bringing together all phases of the
financial instruments project to replace HKAS 39 and all
previous versions of HKFRS 9. The standard introduces
new requirements for classification and measurement,
impairment and hedge accounting. The Group expects
to adopt HKFRS 9 from 1 April 2018. The Group is

currently assessing the impact of the standard.
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2.3 ISSUED BUT NOT YET EFFECTIVE HKFRSs

(continued)

Amendments to HKFRS 10 and HKAS 28 (2011) address
an inconsistency between the requirements in HKFRS
10 and in HKAS 28 (2011) in dealing with the sale
or contribution of assets between an investor and its
associate or joint venture. The amendments require a full
recognition of a gain or loss when the sale or contribution
of assets between an investor and its associate or joint
venture constitutes a business. For a transaction involving
assets that do not constitute a business, a gain or loss
resulting from the transaction is recognised in the
investor’s profit or loss only to the extent of the unrelated
investor’s interest in that associate or joint venture. The
amendments are to be applied prospectively. The previous
mandatory effective date of amendments to HKFRS 10
and HKAS 28 (2011) was removed by the HKICPA in
January 2016 and a new mandatory effective date will be
determined after the completion of a broader review of
accounting for associates and joint ventures. However,
the amendments are available for application now.

HKEFRS 15 establishes a new five-step model to account
for revenue arising from contracts with customers. Under
HKFRS 15, revenue is recognised at an amount that
reflects the consideration to which an entity expects to
be entitled in exchange for transferring goods or services
to a customer. The principles in HKFRS 15 provide a
more structured approach for measuring and recognising
revenue. The standard also introduces extensive
qualitative and quantitative disclosure requirements,
including disaggregation of total revenue, information
about performance obligations, changes in contract asset
and liability account balances between periods and key
judgements and estimates. The standard will supersede
all current revenue recognition requirements under
HKFRSs. In June 2016, the HKICPA issued amendments
to HKFRS 15 to address the implementation issues on
identifying performance obligations, application guidance
on principal versus agent and licences of intellectual
property, and transition. The amendments are also
intended to help ensure a more consistent application
when entities adopt HKFRS 15 and decrease the cost and
complexity of applying the standard. The Group expects
to adopt HKFRS 15 on 1 April 2018 and is currently
assessing the impact of HKFRS 15 upon adoption.
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2.3 ISSUED BUT NOT YET EFFECTIVE HKFRSs

(continued)

HKFRS 16 replaces HKAS 17 Leases, HK(IFRIC)-
Int 4 Determining whether an Arrangement contains a
Lease, HK(SIC)-Int 15 Operating Leases — Incentives and
HK(SIC)-Int 27 Ewvaluating the Substance of Transactions
Involving the Legal Form of a Lease. The standard sets
out the principles for the recognition, measurement,
presentation and disclosure of leases and requires lessees
to recognise assets and liabilities for most leases. The
standard includes two recognition exemptions for lessees
— leases of low-value assets and short-term leases. At the
commencement date of a lease, a lessee will recognise a
liability to make lease payments (i.e., the lease liability)
and an asset representing the right to use the underlying
asset during the lease term (i.e., the right-of-use asset).
The right-of-use asset is subsequently measured at cost
less accumulated depreciation and any impairment losses
unless the right-of-use asset meets the definition of
investment property in HKAS 40. The lease liability is
subsequently increased to reflect the interest on the lease
liability and reduced for the lease payments. Lessees will
be required to separately recognise the interest expense
on the lease liability and the depreciation expense on
the right-of-use asset. Lessees will also be required to
remeasure the lease liability upon the occurrence of
certain events, such as change in the lease term and
change in future lease payments resulting from a change
in an index or rate used to determine those payments.
Lessees will generally recognise the amount of the
remeasurement of the lease liability as an adjustment to
the right-of-use asset. Lessor accounting under HKFRS
16 is substantially unchanged from the accounting under
HKAS 17. Lessors will continue to classify all leases using
the same classification principle as in HKAS 17 and
distinguish between operating leases and finance leases.
The Group expects to adopt HKFRS 16 on 1 April 2019
and is currently assessing the impact of HKFRS 16 upon

adoption.
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2.3 ISSUED BUT NOT YET EFFECTIVE HKFRSs

(continued)

Amendments to HKAS 7 require an entity to provide
disclosures that enable users of financial statements to
evaluate changes in liabilities arising from financing
activities, including both changes arising from cash flows
and non-cash changes. The amendments will result in
additional disclosure to be provided in the financial

statements. The Group expects to adopt the amendments

from 1 April 2017.

Amendments to HKAS 12 were issued with the purpose
of addressing the recognition of deferred tax assets for
unrealised losses related to debt instruments measured at
fair value, although they also have a broader application
for other situations. The amendments clarify that an
entity, when assessing whether taxable profits will
be available against which it can utilise a deductible
temporary difference, needs to consider whether tax law
restricts the sources of taxable profits against which it
may make deductions on the reversal of that deductible
temporary difference. Furthermore, the amendments
provide guidance on how an entity should determine
future taxable profits and explain the circumstances in
which taxable profit may include the recovery of some
assets for more than their carrying amount. The Group
expects to adopt the amendments from 1 April 2017.

Amendments to HKAS 40 were issued with the purpose
of clarifying when an entity should transfer property,
including property under construction or development
into, or out of investment property. The amendments
state that a change in use occurs when the property
meets, or cease to meet, the definition of investment
property and there is evidence of the change in use. A
mere change in management’s intentions for the use of
a property does not provide evidence of a change in use.

The Group expects to adopt the amendments from 1
April 2018.
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2.3 ISSUED BUT NOT YET EFFECTIVE HKFRSs

(continued)

Annual Improvements to HKFRSs 2014-2016 Crycle issued
in March 2017 sets out amendments to a number of
HKFRSs. Details of the applicable amendments are as
follows:

e HKFRS 12 Disclosure of Interest in Other Entities:
Clarifies the scope of the standard by specifying
that certain disclosure requirements are not required
for subsidiary, a joint venture or an associate
(or a portion of its interest in a joint venture or
an associate) that is classified as held for sale in
accordance with HKFRS 5 Non-current Assets Held
for Sale and Discontinued Operations.

e HKAS 28 Investments in Associates and Joint Ventures:
Clarifies that the election to measure at fair value
through profit or loss an investment in an associate
or a joint venture that is held by an entity that is
a venture capital organisation, or other qualifying
entity, is available for each investment in an
associate or joint venture on an investment-by-
investment basis, upon initial recognition.

The HK(IFRIC)-Int 22 was issued in June 2017 with
the purpose of clarifying that in determining the spot
exchange rate to use on initial recognition of the related
asset, expense or income on the derecognition of a non-
monetary asset or non-monetary liability relating to
advance consideration, the date of the transaction is the
date on which an entity initially recognises the non-
monetary asset or non-monetary liability arising from the
advance consideration. If there are multiple payments
or receipts in advance, then the entity must determine
a date of the transactions for each payment or receipt of
advance consideration. The Group expects to adopt the
amendments from 1 April 2018.

2.4 SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES

Investments in joint ventures

A joint venture is a type of joint arrangement whereby
the parties that have joint control of the arrangement
have rights to the net assets of the joint venture. Joint
control is the contractually agreed sharing of control of
an arrangement, which exists only when decisions about
the relevant activities require the unanimous consent of
the parties sharing control.
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2.4 SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES (continued)
Investments in joint ventures (continued)

The Group’s investments in joint ventures are stated in
the consolidated statement of financial position at the
Group’s share of net assets under the equity method of
accounting, less any impairment losses. Adjustments are
made to bring into line any dissimilar accounting policies
that may exist.

The Group’s share of the post-acquisition results and
other comprehensive income of joint ventures are
included in the consolidated statement of profit or loss
and other comprehensive income. In addition, when
there has been a change recognised directly in the equity
of the joint ventures, the Group recognises its share
of any changes, when applicable, in the consolidated
statement of changes in equity. Unrealised gains and
losses resulting from transactions between the Group
and its joint ventures are eliminated to the extent of the
Group’s investments in the joint ventures, except where
unrealised losses provide evidence of an impairment
of the assets transferred. Goodwill arising from the
acquisition of joint ventures is included as part of the
Group’s investments in joint ventures.

If an investment in a joint venture becomes an
investment in an associate, the retained interest is not
remeasured. Instead, the investment continues to be
accounted for under the equity method. In all other cases,
upon loss of the joint control over the joint venture, the
Group measures and recognises any retained investment
at its fair value. Any difference between the carrying
amount of the joint venture upon loss of joint control and
the fair value of the retained investment and proceeds
from disposal is recognised in profit or loss.

Business combinations and goodwill

Business combinations are accounted for using the
acquisition method. The consideration transferred is
measured at the acquisition date fair value which is the
sum of the acquisition date fair values of assets transferred
by the Group, liabilities assumed by the Group to the
former owners of the acquiree and the equity interests
issued by the Group in exchange for control of the
acquiree. For each business combination, the Group elects
whether to measure the non-controlling interests in the
acquiree that are present ownership interests and entitle
their holders to a proportionate share of net assets in the
event of liquidation at fair value or at the proportionate
share of the acquiree’s identifiable net assets. All other
components of non-controlling interests are measured
at fair value. Acquisition-related costs are expensed as
incurred.
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2.4 SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES (continued)

Business combinations and goodwill (continued)

When the Group acquires a business, it assesses the
financial assets and liabilities assumed for appropriate
classification and designation in accordance with the
contractual terms, economic circumstances and pertinent
conditions as at the acquisition date. This includes the
separation of embedded derivatives in host contracts of
the acquiree.

If the business combination is achieved in stages, the
previously held equity interest is remeasured at its
acquisition date fair value and any resulting gain or loss is
recognised in profit or loss.

Any contingent consideration to be transferred by the
acquirer is recognised at fair value at the acquisition date.
Contingent consideration classified as an asset or liability
is measured at fair value with changes in fair value
recognised in profit or loss. Contingent consideration that
is classified as equity is not remeasured and subsequent
settlement is accounted for within equity.

Goodwill is initially measured at cost, being the excess of
the aggregate of the consideration transferred, the amount
recognised for non-controlling interests and any fair
value of the Group’s previously held equity interests in
the acquiree over the identifiable net assets acquired and
liabilities assumed. If the sum of this consideration and
other items is lower than the fair value of the net assets
acquired, the difference is, after reassessment, recognised
in profit or loss as a gain on bargain purchase.

After initial recognition, goodwill is measured at cost
less any accumulated impairment losses. Goodwill is
tested for impairment annually or more frequently if
events or changes in circumstances indicate that the
carrying value may be impaired. The Group performs its
annual impairment test of goodwill as at 31 March. For
the purpose of impairment testing, goodwill acquired
in a business combination is, from the acquisition date,
allocated to each of the Group’s cash-generating units,
or groups of cash-generating units, that are expected
to benefit from the synergies of the combination,
irrespective of whether other assets or liabilities of the
Group are assigned to those units or groups of units.
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2.4 SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES (continued)

Business combinations and goodwill (continued)
Impairment is determined by assessing the recoverable
amount of the cash-generating unit (group of cash-
generating units) to which the goodwill relates.
Where the recoverable amount of the cash-generating
unit (group of cash-generating units) is less than the
carrying amount, an impairment loss is recognised. An
impairment loss recognised for goodwill is not reversed in
a subsequent period.

Where goodwill has been allocated to a cash-generating
unit (or group of cash-generating units) and part of the
operation within that unit is disposed of, the goodwill
associated with the operation disposed of is included in
the carrying amount of the operation when determining
the gain or loss on the disposal. Goodwill disposed in
these circumstances is measured based on the relative
value of the operation disposed of and the portion of the
cash-generating unit retained.

Fair value measurement

The Group measures its investment properties at fair
value at the end of each reporting period. Fair value is
the price that would be received to sell an asset or paid
to transfer a liability in an orderly transaction between
market participants at the measurement date. The fair
value measurement is based on the presumption that
the transaction to sell the asset or transfer the liability
takes place either in the principal market for the asset
or liability, or in the absence of a principal market, in
the most advantageous market for the asset or liability.
The principal or the most advantageous market must be
accessible by the Group. The fair value of an asset or a
liability is measured using the assumptions that market
participants would use when pricing the asset or liability,
assuming that market participants act in their economic
best interest.

A fair value measurement of a non-financial asset takes
into account a market participant’s ability to generate
economic benefits by using the asset in its highest and
best use or by selling it to another market participant that
would use the asset in its highest and best use.
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31 March 2017 ZF—tLFE=J=+—H

2.4 SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES (continued)

Fair value measurement (continued)

The Group uses valuation techniques that are appropriate
in the circumstances and for which sufficient data are
available to measure fair value, maximising the use of
relevant observable inputs and minimising the use of
unobservable inputs.

All assets and liabilities for which fair value is measured
or disclosed in the financial statements are categorised
within the fair value hierarchy, described as follows, based
on the lowest level input that is significant to the fair
value measurement as a whole:

Level 1 —  based on quoted prices (unadjusted) in

active markets for identical assets or
liabilities

Level 2 —

based on valuation techniques for which the
lowest level input that is significant to the
fair value measurement is observable, either

directly or indirectly

Level 3 —  based on valuation techniques for which the

lowest level input that is significant to the

fair value measurement is unobservable

For assets and liabilities that are recognised in the
financial statements on a recurring basis, the Group
determines whether transfers have occurred between
levels in the hierarchy by reassessing categorisation
(based on the lowest level input that is significant to the
fair value measurement as a whole) at the end of each
reporting period.

Impairment of non-financial assets

Where an indication of impairment exists, or when
annual impairment testing for an asset is required (other
than properties held for development, properties under
development, properties held for sale, construction
contract assets, deferred tax assets, financial assets,
investment properties and goodwill), the asset’s
recoverable amount is estimated. An asset’s recoverable
amount is the higher of the asset’s or cash-generating
unit’s value in use and its fair value less costs of disposal,
and is determined for an individual asset, unless the
asset does not generate cash inflows that are largely
independent of those from other assets or groups of assets,
in which case the recoverable amount is determined for
the cash-generating unit to which the asset belongs.
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2.4 SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES (continued)
Impairment of non-financial assets (continued)

An impairment loss is recognised only if the carrying
amount of an asset exceeds its recoverable amount. In
assessing value in use, the estimated future cash flows are
discounted to their present value using a pre-tax discount
rate that reflects current market assessments of the time
value of money and the risks specific to the asset. An
impairment loss is charged to profit or loss in the period
in which it arises, unless the asset is carried at a revalued
amount, in which case the impairment loss is accounted
for in accordance with the relevant accounting policy for
that revalued asset.

An assessment is made at the end of each reporting
period as to whether there is an indication that previously
recognised impairment losses may no longer exist or
may have decreased. If such an indication exists, the
recoverable amount is estimated. A previously recognised
impairment loss of an asset other than goodwill is reversed
only if there has been a change in the estimates used
to determine the recoverable amount of that asset, but
not to an amount higher than the carrying amount that
would have been determined (net of any depreciation/
amortisation) had no impairment loss been recognised for
the asset in prior years. A reversal of such an impairment
loss is credited to profit or loss in the period in which it
arises.

Related parties

A party is considered to be related to the Group if:

(a) the party is a person or a close member of that
person’s family and that person
(i) has control or joint control over the Group;

(ii) has significant influence over the Group; or

(iii) is a member of the key management personnel of
the Group or of a parent of the Group;

or
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2.4 SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)
Related parties (continued)
(b) the party is an entity where any of the following
conditions applies:

(i) the entity and the Group are members of the

same group;

(ii) one entity is an associate or joint venture of the
other entity (or of a parent, subsidiary or fellow
subsidiary of the other entity);

(iii) the entity and the Group are joint ventures of
the same third party;

(iv) one entity is a joint venture of a third entity
and the other entity is an associate of the third

entity;

(v) the entity is a post-employment benefit plan for
the benefit of employees of either the Group or
an entity related to the Group;

(vi) the entity is controlled or jointly controlled by a
person identified in (a);

(vii) a person identified in (a)(i) has significant
influence over the entity or is a member of the
key management personnel of the entity (or of a

parent of the entity); and

(viii) the entity, or any member of a group of which
it is a part, provides key management personnel
services to the Group or to the parent of the
Group.

Property, plant and equipment and depreciation

Property, plant and equipment, are stated at cost less
accumulated depreciation and any impairment losses.
The cost of an item of property, plant and equipment
comprises its purchase price and any directly attributable
costs of bringing the asset to its working condition and

location for its intended use.
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2.4 SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES (continued)

Property, plant and equipment and depreciation
(continued)

Expenditure incurred after items of property, plant and
equipment have been put into operation, such as repairs
and maintenance, is normally charged to profit or loss
in the period in which it is incurred. In situations where
the recognition criteria are satisfied, the expenditure for
a major inspection is capitalised in the carrying amount
of the asset as a replacement. Where significant parts of
property, plant and equipment are required to be replaced
at intervals, the Group recognises such parts as individual
assets with specific useful lives and depreciates them
accordingly.

Changes in the values of revalued property, plant and
equipment are dealt with as movements in the property
revaluation reserve. If the total of this reserve is
insufficient to cover a deficit, on an individual asset basis,
the excess of the deficit is charged to profit or loss. Any
subsequent revaluation surplus is credited to profit or loss
to the extent of the deficit previously charged.

Depreciation is calculated on the straight-line basis to
write off the cost of each item of property, plant and
equipment to its residual value over its estimated useful
life. The principal annual rates used for this purpose are as
follows:

Leasehold land under

finance leases

Over the lease terms
Buildings Over the shorter of the
remaining term of the
land lease and 40 years
Leasehold improvements Opver the shorter of the
lease term and 20%
20% to 24%

20% to 33%

Machinery and equipment
Furniture, fixtures and
office equipment

Motor vehicles 24% to 30%

Where parts of an item of property, plant and equipment
have different useful lives, the cost of that item is
allocated on a reasonable basis among the parts and each
part is depreciated separately. Residual values, useful lives
and the depreciation method are reviewed, and adjusted if
appropriate, at least at each financial year end.
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2.4 SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES (continued)

Property, plant and equipment and depreciation
(continued)

An item of property, plant and equipment including
any significant part initially recognised is derecognised
upon disposal or when no future economic benefits are
expected from its use or disposal. Any gain or loss on
disposal or retirement recognised in profit or loss in the
year the asset is derecognised is the difference between
the net sales proceeds and the carrying amount of the

relevant asset.

Investment properties

Investment properties are interests in land and buildings
(including the leasehold interest under an operating
lease for a property which would otherwise meet the
definition of an investment property) held to earn rental
income and/or for capital appreciation, rather than for
use in the production or supply of goods or services or
for administrative purposes; or for sale in the ordinary
course of business. Such properties are measured initially
at cost, including transaction costs. Subsequent to initial
recognition, investment properties are stated at fair
value, which reflects market conditions at the end of the
reporting period.

Gains or losses arising from changes in the fair values of
investment properties are included in profit or loss in the

year in which they arise.

Any gains or losses on the retirement or disposal of an
investment property are recognised in profit or loss in the

year of the retirement or disposal.

Properties held for development

Properties held for development are stated at cost less
impairment losses. These properties are reclassified as
properties under development or investment properties, as

appropriate, when development commences.

Properties held for development are classified as non-
current assets as the construction period of the relevant
property development project is expected to complete

beyond the normal operating cycle.
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2.4 SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES (continued)
Properties under development

Properties under development for re-sale are included
under current assets and are stated at the lower of cost
and net realisable value. Cost comprises acquisition costs,
construction costs, interest and other direct attributable

Ccosts.

Properties under development are classified as current
assets as the construction period of the relevant property
development project is expected to complete within the
normal operating cycle. On completion, the properties are
transferred to properties held for sale.

Net realisable value is determined by reference to the
estimated selling price less estimated total cost of the
development and the estimated costs necessary to make

the sale of the properties.

Properties held for sale

Properties held for sale are stated at the lower of cost and
net realisable value. Net realisable value represents the
estimated selling price in the ordinary course of business
less the estimated costs necessary to make the sale of the
properties.

Leases

Leases that transfer substantially all the rewards and risks
of ownership of assets to the Group, other than legal title,
are accounted for as finance leases. At the inception of
a finance lease, the cost of the leased asset is capitalised
at the present value of the minimum lease payments and
recorded together with the obligation, excluding the
interest element, to reflect the purchase and financing.
Assets held under capitalised finance leases, including
prepaid land lease payments under finance leases,
are included in property, plant and equipment, and
depreciated over the shorter of the lease terms and the
estimated useful lives of the assets. The finance costs of
such leases are charged to profit or loss so as to provide a

constant periodic rate of charge over the lease terms.
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2.4 SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES (continued)

Leases (continued)

Leases where substantially all the rewards and risks of
ownership of assets remain with the lessor are accounted
for as operating leases. Where the Group is the lessor,
assets leased by the Group under operating leases are
included in non-current assets, and rentals receivable
under the operating leases are credited to profit or loss
on the straight-line basis over the lease terms. Where the
Group is the lessee, rentals payable under the operating
leases net of any incentives received from the lessor are
charged to profit or loss on the straight-line basis over the
lease terms.

Investments and other financial assets

Initial recognition and measurement

Financial assets within the scope of HKAS 39 are
classified as loans and receivables. The Group determines
the classification of its financial assets at initial
recognition. When financial assets are recognised
initially, they are measured at fair value plus transaction
costs that are attributable to the acquisition of the
financial assets, except in the case of financial assets
recorded at fair value through profit or loss.

All regular way purchases and sales of financial assets
are recognised on the trade date, that is, the date that
the Group commits to purchase or sell the asset. Regular
way purchases or sales are purchases or sales of financial
assets that require delivery of assets within the period
generally established by regulation or convention in the
marketplace.

The Group’s financial assets include cash and cash
equivalents, accounts and other receivables, deposits,
amount due from a joint venture and loans and interest
receivables.

Subsequent measurement

Loans and interest receivables are non-derivative
financial assets with fixed or determinable payments
that are not quoted in an active market. After initial
measurement, such assets are subsequently measured at
amortised cost using the effective interest rate method
less any allowance for impairment. Amortised cost
is calculated by taking into account any discount or
premium on acquisition and includes fees or costs that
are an integral part of the effective interest rate. The
effective interest rate amortisation is included in other
income and gains in profit or loss. The loss arising from
impairment is recognised in profit or loss in finance costs
for loans and in other expenses for receivables.
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2.4 SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES (continued)
Derecognition of financial assets

A financial asset (or, where applicable, a part of a
financial asset or part of a group of similar financial
assets) is primarily derecognised (i.e., removed from the
Group’s consolidated statement of financial position)

when:

e the rights to receive cash flows from the asset have

expired; or

e the Group has transferred its rights to receive cash
flows from the asset or has assumed an obligation
to pay the received cash flows in full without
material delay to a third party under a “pass-
through” arrangement; and either (a) the Group has
transferred substantially all the risks and rewards of
the asset, or (b) the Group has neither transferred
nor retained substantially all the risks and rewards of

the asset, but has transferred control of the asset.

When the Group has transferred its rights to receive cash
flows from an asset or has entered into a pass-through
arrangement, it evaluates if and to what extent it has
retained the risk and rewards of ownership of the asset.
When it has neither transferred nor retained substantially
all the risks and rewards of the asset nor transferred
control of the asset, the Group continues to recognise the
transferred asset to the extent of the Group’s continuing
involvement. In that case, the Group also recognises
an associated liability. The transferred asset and the
associated liability are measured on a basis that reflects

the rights and obligations that the Group has retained.

Continuing involvement that takes the form of a
guarantee over the transferred asset is measured at the
lower of the original carrying amount of the asset and the
maximum amount of consideration that the Group could

be required to repay.
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2.4 SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES (continued)
Impairment of financial assets

The Group assesses at the end of each reporting period
whether there is objective evidence that a financial asset
or a group of financial assets is impaired. An impairment
exists if one or more events that occurred after the initial
recognition of the asset have an impact on the estimated
future cash flows of the financial asset or the group of
financial assets that can be reliably estimated. Evidence
of impairment may include indications that a debtor or
a group of debtors is experiencing significant financial
difficulty, default or delinquency in interest or principal
payments, the probability that they will enter bankruptcy
or other financial reorganisation and observable data
indicating that there is a measurable decrease in the
estimated future cash flows, such as changes in arrears or
economic conditions that correlate with defaults.

Financial assets carried at amortised cost

For financial assets carried at amortised cost, the Group
first assesses whether impairment exists individually
for financial assets that are individually significant, or
collectively for financial assets that are not individually
significant. If the Group determines that no objective
evidence of impairment exists for an individually assessed
financial asset, whether significant or not, it includes
the asset in a group of financial assets with similar
credit risk characteristics and collectively assesses them
for impairment. Assets that are individually assessed
for impairment and for which an impairment loss is,
or continues to be, recognised are not included in a
collective assessment of impairment.

The amount of any impairment loss identified is measured
as the difference between the asset’s carrying amount
and the present value of estimated future cash flows
(excluding future credit losses that have not yet been
incurred). The present value of the estimated future
cash flows is discounted at the financial asset’s original
effective interest rate (i.e., the effective interest rate
computed at initial recognition).

The carrying amount of the asset is reduced through the
use of an allowance account and the loss is recognised
in profit or loss. Interest income continues to be accrued
on the reduced carrying amount using the rate of interest
used to discount the future cash flows for the purpose of
measuring the impairment loss. Loans and receivables
together with any associated allowance are written off
when there is no realistic prospect of future recovery and
all collateral has been realised or has been transferred to
the Group.

2.4

EEEEHBORBE (8

o b O L

A5 A A R 3 AT R DUAI
O 5 A A 7 B 4 A W) U G T
Bl AL 4 7 A WAE o QR R ) 4
% B A B — 18 X 2 M1 S I A
Tl S 7 AL P TR R A B A A B W 5 R R T S
Hufl st > QAR AEWAE o I E 8 4 v 0 455 £ 2
N i YN L ONp T R e
BRI > AAMAR AT BEAK A SO AT I
fo A B T AL > DL AT B A MU A R B R
2B < i B2 B AT B A > i S X
TR T 2 g R AR AR 0 B o

LU HE 57 1 A5 9 16 19 <8 ik

A B DB % AR B Y < o AR
S FEEA  75 A TE K 1 < o L %
P TR AL A ) A B OKC Y < i O R R R
TRAE o T SRAR 5 P e S A % 8L A WD
il PR AR T < L E o MR R OB o BT
fiE > S R% B st A B AADLGE P B e A
i A AL > 3 SRR N ADE AT A REAY
O A 9 A S e 0 A A 0 L 4R R
A IR T S o A R A B B A RE Al o o

il 9 A A A 8L ) < A S A R TG
L % 36 T AR S B 4 O B M AT T BUAR 9 B
(A B35 R 2 R AR AR BB 4R W Z T Y
R o B PR R BL G i BB AT I BLAR
f1t B3 {0 DA < 7 B S dg 0 A R R (B 0 4
T R Wy A B T R ) B

B A M AT 6 2% A i P 9 M K ek R i
B o WA R AR AR R o AR AR
el A 1% W R R > A SR R A
R IRE P DU R AR B S i AT B A R o
S0 T WA B AT SR AR IR > i BT A HR A A
AR Y AR A AR T > R WK I
B AT oy A ] oy — DF &3



VANTAGE INTERNATIONAL (HOLDINGS) LIMITED
B"ofE OB OR A OB A F

NOTES TO FINANCIAL STATEMENTS

VR 5 0 o TR i

31 March 2017 ZF—tLFE=J=+—H

2.4 SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES (continued)
Impairment of financial assets (continued)

Financial assets carried at amortised cost (continued)

If, in a subsequent period, the amount of the estimated
impairment loss increases or decreases because of an
event occurring after the impairment was recognised,
the previously recognised impairment loss is increased or
reduced by adjusting the allowance account. If a write-
off is later recovered, the recovery is credited to other

expenses in profit or loss.

Financial liabilities

Initial recognition and measurement

Financial liabilities are classified as loans and borrowings.
The Group determines the classification of its financial
liabilities at initial recognition.

All financial liabilities are recognised initially at fair
value and, in the case of loans and borrowings, net of

directly attributable transaction costs.

The Group’s financial liabilities include accounts and
other payables, accruals of costs for contract works,
amounts due to joint ventures and interest-bearing bank

loans.

Subsequent measurement

After initial recognition, interest-bearing loans and
borrowings are subsequently measured at amortised cost,
using the effective interest rate method unless the effect
of discounting would be immaterial, in which case they
are stated at cost. Gains and losses are recognised in profit
or loss when the liabilities are derecognised as well as

through the effective interest rate amortisation process.

Amortised cost is calculated by taking into account any
discount or premium on acquisition and fees or costs that
are an integral part of the effective interest rate. The
effective interest rate amortisation is included in finance

costs in profit or loss.
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2.4 SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES (continued)

Financial liabilities (continued)

Financial guarantee contracts

Financial guarantee contracts issued by the Group are
those contracts that require a payment to be made to
reimburse the holder for a loss it incurs because the
specified debtor fails to make a payment when due in
accordance with the terms of a debt instrument. A
financial guarantee contract is recognised initially as a
liability at its fair value, adjusted for transaction costs
that are directly attributable to the issuance of the
guarantee. Subsequent to initial recognition, the Group
measures the financial guarantee contract at the higher
of: (i) the amount of the best estimate of the expenditure
required to settle the present obligation at the end of the
reporting period; and (ii) the amount initially recognised
less, when appropriate, cumulative amortisation.

Derecognition of financial liabilities
A financial liability is derecognised when the obligation
under the liability is discharged or cancelled, or expires.

When an existing financial liability is replaced by another
from the same lender on substantially different terms,
or the terms of an existing liability are substantially
modified, such an exchange or modification is treated as a
derecognition of the original liability and a recognition of
a new liability, and the difference between the respective
carrying amounts is recognised in profit or loss.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and
the net amount is reported in the statement of financial
position if there is a currently enforceable legal right to
offset the recognised amounts and there is an intention to
settle on a net basis, or to realise the assets and settle the
liabilities simultaneously.

Cash and cash equivalents

For the purpose of the consolidated statement of cash
flows, cash and cash equivalents comprise cash on hand
and demand deposits, and short term highly liquid
investments that are readily convertible into known
amounts of cash, are subject to an insignificant risk of
changes in value, and have a short maturity of generally
within three months when acquired, less bank overdrafts
which are repayable on demand and form an integral part
of the Group’s cash management.

2.4

EEEEHBORBE (8

ik fUA (B0

B R G

ACHR AR H A DR A B SRR AT AR
H A R ok DA S A N R B AR B
AR R A 5 T L 2 i A0 800 I T 9 B
RZEH - BBERHERE VSR ATHME
TR — SE R > M REAE i PR A A
Z G JRANE R o AR AR AR o AR
P G R Z BLAT BAT B B X 2 Bt
FEAl BT 5 L (i) B0 & e R0 2 4 AR (A
F) Rt (DA 5 7 e ) 51 B I 4 R

TH o

2k e B 4 £ 4
R RB R  DOH B > Sk AU
o H AL R o

B S il B RO R — BN A 5 — JE
AREE B B BARE > SR BRI
AR RIRAERT > A Bl 32 sl 5y 1R 2 2% Ik
e R A B R R R AL B 4% F IR
T i 22 BAAE 1 26 P e R o

A T I TR

SR DB IR AT AT 3k S R I G LA
KT o M ELAT S DL EA SR A > o IR Wy
B % A AR A U A
Ol LRGN o R S B IR DL AR
1o

B RBEFMHY

BB B ERERN S > BakBeFEY
6 T BE B4 3% JT A7 sk X 0 g R S T ]
VABE IR 56 0 DB Bl 4 > T B84
JR 7 32 (B A v 2 R B R A o 3 2 i )
WHEEH (—RAPRAKRZMAREIR)
2 ZE IO Z SRATIE S » TR A A SR I
Bl Mz BEMA -



VANTAGE INTERNATIONAL (HOLDINGS) LIMITED
B"ofE OB OR A OB A F

NOTES TO FINANCIAL STATEMENTS

VR 5 0 o TR i
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2.4 SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES (continued)

Cash and cash equivalents (continued)

For the purpose of the consolidated statements of
financial position, cash and cash equivalents comprise
cash on hand and at banks, including term deposits, and
assets similar in nature to cash, which are not restricted as

to use.

Income tax

Income tax comprises current and deferred tax. Income
tax relating to items recognised outside profit or loss
is recognised outside profit or loss, either in other

comprehensive income or directly in equity.

Current tax assets and liabilities for the current and
prior periods are measured at the amount expected to be
recovered from or paid to the taxation authorities, based
on tax rates (and tax laws) that have been enacted or
substantively enacted by the end of the reporting period,
taking into consideration interpretations and practices

prevailing in the countries in which the Group operates.

Deferred tax is provided, using the liability method, on all
temporary differences at the end of the reporting period
between the tax bases of assets and liabilities and their

carrying amounts for financial reporting purposes.

Deferred tax liabilities are recognised for all taxable

temporary differences, except:

e when the deferred tax liability arises from the initial
recognition of goodwill or an asset or liability in a
transaction that is not a business combination and,
at the time of the transaction, affects neither the

accounting profit nor taxable profit or loss; and

® in respect of taxable temporary differences associated
with investments in subsidiaries and joint ventures,
when the timing of the reversal of the temporary
differences can be controlled and it is probable that
the temporary differences will not reverse in the

foreseeable future.
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2.4 SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES (continued)

Income tax (continued)

Deferred tax assets are recognised for all deductible
temporary differences, the carryforward of unused tax
credits and any unused tax losses. Deferred tax assets are
recognised to the extent that it is probable that taxable
profit will be available against which the deductible
temporary differences, the carryforward of unused tax
credits and unused tax losses can be utilised, except:

e  when the deferred tax asset relating to the deductible
temporary differences arises from the initial
recognition of an asset or liability in a transaction
that is not a business combination and, at the time of
the transaction, affects neither the accounting profit
nor taxable profit or loss; and

e in respect of deductible temporary differences
associated with investments in subsidiaries and joint
ventures, deferred tax assets are only recognised to
the extent that it is probable that the temporary
differences will reverse in the foreseeable future and
taxable profit will be available against which the
temporary differences can be utilised.

The carrying amount of deferred tax assets is reviewed
at the end of each reporting period and reduced to the
extent that it is no longer probable that sufficient taxable
profit will be available to allow all or part of the deferred
tax asset to be utilised. Unrecognised deferred tax assets
are reassessed at the end of each reporting period and are
recognised to the extent that it has become probable that
sufficient taxable profit will be available to allow all or
part of the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the
tax rates that are expected to apply to the period when
the asset is realised or the liability is settled, based
on tax rates (and tax laws) that have been enacted or
substantively enacted by the end of the reporting period.

Deferred tax assets and deferred tax liabilities are offset
if a legally enforceable right exists to set off current tax
assets against current tax liabilities and the deferred taxes
relate to the same taxable entity and the same taxation
authority.

2.4

EEEEHBORBE (8

i 138t (50)

Fi A AT A BB b 9 BT e 2 B R R
JRBE SECAE AN B AT ] AR P B 5 A 4 3% 7 e ol
AEHE R TR o W RS IR AE BUIE W A VA HARA
T il H 5 R A S DA IR 4
IRF Ak 2 B~ R AR B IR G A0 K R B M
BB R HE

o i R T AU IR 2 SR S B
AR AR — R R SR AR 5
w2 e R R P A A o T ELAE
B2 5y W > B R T o HE R B T B
Ry E > MBS 5 R

o HTAY R HHE AR R AR SRR RE
AT W B R U AR R
7% BT AT REAE W SR AR B IE > i EL H AR
AT e BURERRBL AT > Al DU %
ST W BN > O i AR A B
7o

8 S OV 2 T 51 o R 3 o
HEAT AR o T AN TR A 1 HH B R < R
Mt i A1) DA Bl P 908 S 50 I A 4 T A
I o ) A O LM T L o R R 2 AE L
VE 7 o A A 1R e At 90 R TR REAY o S AE T
Y1t B 70 M 2 M R i ) DA AL [ S A O
JBE 2 A VI R AR I R o

8 S AV L AR IR L B 2 B
R L BLik) g e 1R 32 B < Bl R
Ry ERE > TR A RO AR
[ T S

QAR AE 5 AT BUAT R R 5 I I
SR BT TR B R AR R o i 2 A I T B
TP R — W R B 8 B ] — B B > AR
ot I e B 9 S A O T LA IR



VANTAGE INTERNATIONAL (HOLDINGS) LIMITED
B"ofE OB OR A OB A F

NOTES TO FINANCIAL STATEMENTS

VR 5 0 o TR i

31 March 2017 ZF—tLFE=J=+—H

2.4 SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES (continued)
Government grants

Government grants are recognised at their fair value
where there is reasonable assurance that the grant will
be received and all attaching conditions will be complied
with. When the grant relates to an expense item, it
is recognised as income on a systematic basis over the
periods that the costs, which it is intended to compensate,
are expensed.

Revenue recognition

Revenue is recognised when it is probable that the
economic benefits will flow to the Group and when the
revenue can be measured reliably, on the following bases:

(a) from construction, renovation and other contracts,
on the percentage of completion basis, as further
explained in the accounting policy for “Construction,
renovation and other contracts” below;

(b) from work orders of contracts for alterations,
additions, repairs and maintenance, based on the
value of individual work orders certified by relevant
employers;

(c) rental income, on a time proportion basis over the
lease terms;

(d) interest income, on an accrual basis using the
effective interest method by applying the rate that
exactly discounts the estimated future cash receipts
over the expected life of the financial instrument or a
shorter period, when appropriate, to the net carrying
amount of the financial asset; and

(e) dividend income, when the shareholders’ right to
receive payment has been established.

Construction, renovation and other contracts

Contract revenue comprises the agreed contract amount
and appropriate amounts from variation orders, claims
and incentive payments. Contract costs incurred comprise
direct materials, the costs of subcontracting, direct labour
and an appropriate proportion of variable and fixed
construction overheads.

Revenue from fixed price contracts is recognised using the
percentage of completion method, measured by reference
to the percentage of certified value of work performed to
date to the total contract sum of the relevant contract.
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2.4 SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES (continued)
Construction, renovation and other contracts
(continued)

Provision is made for foreseeable losses as soon as they
are anticipated by management. Where contract costs
incurred to date plus recognised profits less recognised
losses exceed progress billings, the surplus is treated as an
amount due from customers for contract works. Where
progress billings exceed contract costs incurred to date
plus recognised profits less recognised losses, the surplus is

treated as accruals of costs for contract works.

Share-based payments

The Company operates share option schemes for the
purpose of providing incentives and rewards to eligible
participants who contribute to the success of the
Group’s operations. Employees (including directors) of
the Group receive remuneration in the form of share-
based payments, whereby employees render services as
consideration for equity instruments (“equity-settled

transactions”).

The cost of equity-settled transactions with employees for
grants after 7 November 2002 is measured by reference
to the fair value at the date at which they are granted.
The fair value is determined by an external valuer using a
binomial model, further details of which are given in note
30 to the financial statements.

The cost of equity-settled transactions is recognised in
employee benefit expense, together with a corresponding
increase in equity, over the period in which the
performance and/or service conditions are fulfilled.
The cumulative expense recognised for equity-settled
transactions at the end of each reporting period until
the vesting date reflects the extent to which the vesting
period has expired and the Group’s best estimate of
the number of equity instruments that will ultimately
vest. The charge or credit to profit or loss for a period
represents the movement in the cumulative expense

recognised as at the beginning and end of that period.
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2.4 SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES (continued)
Share-based payments (continued)

Service and non-market performance conditions are not
taken into account when determining the grant date
fair value of awards, but the likelihood of the conditions
being met is assessed as part of the Group’s best estimate
of the number of equity instruments that will ultimately
vest. Market performance conditions are reflected
within the grant date fair value. Any other conditions
attached to an award, but without an associated service
requirement, are considered to be non-vesting conditions.
Non-vesting conditions are reflected in the fair value
of an award and lead to an immediate expensing of an
award unless there are also service and/or performance

conditions.

For awards that do not ultimately vest because non-
market performance and/or service conditions have
not been met, no expense is recognised. Where
awards include a market or non-vesting condition, the
transactions are treated as vesting irrespective of whether
the market or non-vesting condition is satisfied, provided
that all other performance and/or service conditions are

satisfied.

Where the terms of an equity-settled award are modified,
as a minimum an expense is recognised as if the terms
had not been modified, if the original terms of the award
are met. In addition, an expense is recognised for any
modification that increases the total fair value of the
share-based payments, or is otherwise beneficial to the

employee as measured at the date of modification.
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2.4 SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES (continued)
Share-based payments (continued)

Where an equity-settled award is cancelled, it is treated
as if it had vested on the date of cancellation, and any
expense not yet recognised for the award is recognised
immediately. This includes any award where non-vesting
conditions within the control of either the Group or
the employee are not met. However, if a new award is
substituted for the cancelled award, and is designated as
a replacement award on the date that it is granted, the
cancelled and new awards are treated as if they were a
modification of the original award, as described in the
previous paragraph.

The dilutive effect of outstanding options is reflected as
additional share dilution in the computation of earnings

per share.

Other employee benefits

Paid leave carried forward

The Group provides paid annual leave to its employees
under their employment contracts on a calendar year
basis. Under certain circumstances, such leave which
remains untaken as at the end of the reporting period
is permitted to be carried forward and utilised by the
respective employees in the following year. An accrual is
made at the end of the reporting period for the expected
future cost of such paid leave earned during the year by

the employees and carried forward.

Pension schemes

The Group operates a defined contribution Mandatory
Provident Fund retirement benefit scheme (the “MPF
Scheme”) under the Mandatory Provident Fund Schemes
Ordinance for those employees who are eligible to
participate in the MPF Scheme. Contributions are made
based on a percentage of the employees’ basic salaries
and are charged to profit or loss as they become payable
in accordance with the rules of the MPF Scheme. The
assets of the MPF Scheme are held separately from those
of the Group in an independently administered fund.
The Group’s employer contributions vest fully with the
employees when contributed into the MPF Scheme.
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2.4 SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES (continued)

Other employee benefits (continued)

Pension schemes (continued)

The Group also operates a Mandatory Provident Fund
Exempted Occupational Retirement Schemes Ordinance
(“ORSQ?”) retirement benefit scheme for those employees
who are eligible to participate in the ORSO scheme. This
scheme operates in a way similar to the MPF Scheme,
except that when an employee leaves the scheme prior
to his/her interest in the Group’s employee contributions
vesting fully, the ongoing contributions payable by the
Group are reduced by the relevant amount of forfeited

employer’s contributions.

Borrowing costs

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets, i.e., assets
that necessarily take a substantial period of time to get
ready for their intended use or sale, are capitalised as
part of the cost of those assets. The capitalisation of such
borrowing costs ceases when the assets are substantially
ready for their intended use or sale. Investment
income earned on the temporary investment of specific
borrowings pending their expenditure on qualifying assets
is deducted from the borrowing costs capitalised. All
other borrowing costs are expensed in the period in which
they are incurred. Borrowing costs consist of interest and
other costs that an entity incurs in connection with the

borrowing of funds.

Dividends

Interim dividends are simultaneously proposed and
declared, because the Company’s memorandum and
articles of association grant the directors the authority
to declare interim dividends. Consequently, interim
dividends are recognised immediately as a liability when
they are proposed and declared.

Final dividends are recognised as a liability when they are
approved by the shareholders in a general meeting.
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2.4 SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES (continued)

Foreign currencies

These financial statements are presented in Hong Kong
dollars, which is the Company’s functional currency.
Each entity in the Group determines its own functional
currency and items included in the financial statements of
each entity are measured using that functional currency.
Foreign currency transactions recorded by the entities in
the Group are initially recorded using their respective
functional currency rates prevailing at the dates of the
transactions. Monetary assets and liabilities denominated
in foreign currencies are translated at the functional
currency rates of exchange ruling at the end of the
reporting period. Differences arising on settlement or
translation of monetary items are recognised in profit or

loss.

Non-monetary items that are measured in terms of
historical cost in a foreign currency are translated using
the exchange rates at the dates of the initial transactions.
Non-monetary items measured at fair value in a foreign
currency are translated using the exchange rates at the
date when the fair value was measured. The gain or loss
arising on translation of a non-monetary item measured
at fair value is treated in line with the recognition of
the gain or loss on change in fair value of the item (i.e.
translation difference on the item whose fair value gain or
loss is recognised in other comprehensive income or profit
or loss is also recognised in other comprehensive income

or profit or loss, respectively).

SIGNIFICANT ACCOUNTING
JUDGEMENTS AND ESTIMATES

The preparation of the Group’s financial statements
requires management to make judgements, estimates and
assumptions that affect the reported amounts of revenues,
expenses, assets and liabilities, and their accompanying
disclosures, and the disclosure of contingent liabilities.
Uncertainty about these assumptions and estimates
could result in outcomes that could require a material
adjustment to the carrying amounts of the assets or
liabilities affected in the future.
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SIGNIFICANT ACCOUNTING
JUDGEMENTS AND ESTIMATES (continued)
Judgements

In the process of applying the Group’s accounting
policies, management has made the following judgements,
apart from those involving estimations, which have the
most significant effect on the amounts recognised in the

financial statements:

Operating lease commitments — Group as lessor

The Group has entered into commercial property leases
on its investment property portfolio. The Group has
determined, based on an evaluation of the terms and
conditions of the arrangements, that it retains all the
significant risks and rewards of ownership of these

properties which are leased out on operating leases.

Classification between investment properties and owner-
occupied properties

The Group determines whether a property qualifies
as an investment property, and has developed criteria
in making that judgement. Investment property is a
property held to earn rentals or for capital appreciation
or both. Therefore, the Group considers whether a
property generates cash flows largely independently of
the other assets held by the Group. Some properties
comprise a portion that is held to earn rentals or for
capital appreciation and another portion that is held for
use in the production or supply of goods or services or
for administrative purposes. If these portions could be
sold separately or leased out separately under a finance
lease, the Group accounts for these portions separately.
If the portions could not be sold separately, the property
is an investment property only if an insignificant portion
is held for use in the production or supply of goods or
services or for administrative purposes. Judgement is made
on an individual property basis to determine whether
ancillary services are so significant that a property does

not qualify as an investment property.
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SIGNIFICANT ACCOUNTING
JUDGEMENTS AND ESTIMATES (continued)
Judgements (continued)

Valuation of properties under development and properties held
for sale

Properties under development and properties held for sale
are stated at the lower of cost and net realisable value.
The cost of each unit in each phase of development is
determined using the weighted average method. The
estimated net realisable value is the estimated selling
price less selling expenses and the estimated cost of
completion (if any), which are estimated based on the

best available information.

If there is an increase in costs to completion or a decrease
in net sales value, the net realisable value will decrease
and this may result in a provision for properties under
development and properties held for sale. Such provision
requires the use of judgement and estimates. Where the
expectation is different from the original estimate, the
carrying value and provision for properties in the periods
in which such estimate is changed will be adjusted
accordingly.

Estimation uncertainty

The key assumptions concerning the future and other
key sources of estimation uncertainty at the end of the
reporting period, that have a significant risk of causing a
material adjustment to the carrying amounts of assets and
liabilities within the next financial year, are described

below.

Impairment of accounts receivable

The policy for provision for impairment of accounts
receivables of the Group is based on the evaluation
of collectability and aged analysis of accounts and on
management’s estimation. Judgement is required in
assessing the realisation of these receivables, including
the current creditworthiness and the past collection
history of each debtor. If the financial conditions of
debtors were to deteriorate, resulting in an impairment of
their ability to make payments, additional allowances may

be required.
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SIGNIFICANT ACCOUNTING
JUDGEMENTS AND ESTIMATES (continued)
Estimation uncertainty (continued)

Construction, renovation and other contracts

As further explained in note 2.4 to the financial
statements, revenue and profit recognition on contract
works is dependent on the estimation of the total
outcome of the construction contract, as well as the work
performed to date. Based on the Group’s past experience
and the nature of the contract activities undertaken
by the Group, the Group makes estimates of the point
at which it considers the work is sufficiently advanced
such that the costs to complete and the revenue can be
reliably estimated. As a result, until this point is reached,
the amount due from customers for contract works as
disclosed in note 18 to the financial statements will not
include profit which the Group may eventually realise
from the work performed to date. In addition, actual
outcomes in terms of total contract costs and/or revenue
may be higher or lower than those estimated at the end of
the reporting period, which would affect the revenue and

profit recognised in future years.

Significant assumptions are required to estimate the
total contract costs and the recoverable variation works
that will affect whether any provision is required for
foreseeable losses. The estimates are made based on past

experience and knowledge of the project management.

Impairment of loans receivable

A considerable amount of judgement is required in
assessing the ultimate realisation of these receivables,
including the aging of its loans receivable, the
creditworthiness and the past collection history of each
customer. If the financial conditions of the customers of
the Group were to deteriorate, resulting in an impairment
of their ability to make payments, additional allowances
may be required.

3.

EE ol A i & Al (8

Al vt B 0 A e s (A7)

B BT R A TR G4

In BB R M RE2 AP E — SRR AT
T Fy WE N B i ) i 8 2R AL B A S 0
MZBBR > URIEH OBETZ TR - i
A SR T DL A Y AR M A AR B B AT 5 A
T B AR o AR A G TR A R SR
JBE 5 7% R VA AS B T R S Al R e R AR K
WA o PIBE > R B0 RE R BEHT » B R B
wE 18T 1 B8 MEWU R P 2 5 40 TR R A 4
ACER ] f5 4 T RE AR 2 A U AT TR B A i
Al o BLAh > HEA A RAS B SN I B B A
SRR R R Y SR T TR R At o TS
) R A4 JE e 8 B W N\ B i ) o

il st 48 20 A DL B 5 B B R A5 ZE0RE T
SUAR IR FH PR ATy R4 Bl Wi Il o TR >
SRR o Hhwh SRR B A B DL RS
58 B S T AR 1 o

W B 0 fE

A R Al % 55 HE WO JE I 26 7 A5 S B0 > JEAR
KRR B BRI BRI R B - A
JF 5 P AT S B A R AT Bk o i AR B
0% 5 A S SR DL B B IR KRR )
55 > ST RE T ZE AT SR AN A o

2016-2017 FEH/R &

139



Annual Report 2016-2017

140

NOTES TO FINANCIAL STATEMENTS

R 85 0 0 TR

v

VANTAGE INTERNATIONAL (HOLDINGS) LIMITED
B"ofE OB OKR A OB A #

31 March 2017 ZF—tLFE=J=+—H

SIGNIFICANT ACCOUNTING
JUDGEMENTS AND ESTIMATES (continued)
Estimation uncertainty (continued)

Impairment of non-financial assets

The Group assesses whether there are any indicators
of impairment for all non-financial assets at the end of
each reporting period. Non-financial assets are tested for
impairment when there are indicators that the carrying
amounts may not be recoverable. An impairment exists
when the carrying value of an asset or a cash-generating
unit exceeds its recoverable amount, which is the higher
of its fair value less costs of disposal and its value in use.
The calculation of the fair value less costs of disposal is
based on available data from binding sales transactions in
an arm’s length transaction of similar assets or observable
market prices less incremental costs for disposing of the
asset. When value in use calculations are undertaken,
management must estimate the expected future cash
flows from the asset or cash-generating unit and choose
a suitable discount rate in order to calculate the present

value of those cash flows.

Estimation of fair value of investment properties

As disclosed in note 16 to the financial statements,
investment properties are revalued at the end of the
reporting period on market value, existing use basis
by independent professionally qualified valuer. Such
valuations were based on certain assumptions and
estimates, which are subject to uncertainty and might
materially differ from the actual outcomes. In making
the judgement for valuation of investment properties
under market value, existing use basis, information from
current prices in an active market for similar properties
is considered and assumptions that are mainly based on
market conditions existing at the end of the reporting

period are used.
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SEGMENT INFORMATION

For management purposes, the Group is organised into
business units based on their products and services and
has three reportable operating segments as follows:

(a) the contract works segment engages in contract
works as a main contractor or subcontractor,
primarily in respect of building construction and
repair, maintenance, alteration and addition works;

(b) the property investment and development segment
engages in investment in retail, commercial and
residential premises for their rental income potential
and the development of properties; and

(c) the provision of finance segment engages in money
lending business.

Management monitors the results of the Group’s
operating segments separately for the purpose of making
decisions about resources allocation and performance
assessment. Segment performance is evaluated based on
reportable segment profit, which is a measure of adjusted
profit before tax from continuing operations. The
adjusted profit before tax is measured consistently with
the Group’s profit before tax except that interest income,
finance costs, share of profits and losses of joint ventures
as well as head office and corporate expenses are excluded
from such measurement.

Intersegment sales and transfers are transacted with
reference to the selling prices used for sales made to third
parties at the then prevailing market prices.

The Group disposed of its 75% equity interest in Excel
Development (Holdings) Limited (“Excel Development”)
during the year ended 31 March 2016. Further details are
set out in notes 11 and 33(a) to the financial statements.
Excel Development and its subsidiaries (collectively,
the “Excel Group”) were principally engaged in civil
engineering works and were historically part of the
Group’s contract works segment. As the business of
the Excel Group constituted a separate major line of
business and the disposal was completed during the prior
year, the business of the Excel Group was classified as
a discontinued operation. Accordingly, for segment
reporting purpose, the results of the Excel Group for the
year ended 31 March 2016 were separately presented as
“Contract works — Excel Group”.
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4. SEGMENT INFORMATION (continued) 4. SRR (H)
Discontinued
Continuing operations operation
i bt [EIR -5
Provision Property investment Total continuing Contract works
of finance Contract works and development operations - Excel Group Eliminations Consolidated
RH% HHIR WRRERER ik btE 3 HEd AHLE- RN it i
017 2016 2017 2016 2017 2016 2017 2016 2017 016 017 2016 2017 2016
CR-LE| CERE| 3oL SRR CF-bE| CFRE| SR SFAR| SR-UE| CF0R| SR-UE| SERE| S3-tE| SF 0k
HK$'000|  HKS'000| HK$'000|  HKS'000| HK$'000| HK$000| HKS$'000|  HK$000| HKS'000|  HKS'000| HK$'000| HKS000| HK$'000|  HK§'000
| FEE|  FEC| FEd| TR TEd| TER| TEd| FéC| FEd| FEd| TEC| TEE| TER
Segment revenue: ARUA
Sales to extemal customers - HETAAEF - - onmss | W M| I3 2310300 2411100 B A ) - -] 3t030] 24548
Interest income from L& s
oans receivable HERA 16,521 5,665 - - - - 16,521 5,609 - - - - 16,521 5,605
Intersegment sales ARRHE - -l sl 188 2,68 48[ 8107|1336 - -1 sstonf (133366 - -
Total L 16,521 5605 2318317 2502920 80,110 41546 | 2,414,948 155031 - 84382 (ss,107)f  (133366) 2,326,841 2501147
Segment results R 16,521 5005 253,032 198742 80,386 15358 349,939 419935 - 1,664 (5,349) 9703 344,39 412,89
Interest and unallocated HERKAEZ
income and gains WARME 8,051 196,167
Unallocated expenses RABZRL (124030 (09671
Finance costs HHER (22,147) (15,469)
Share of profis and losses AR E £ %
of ot ventures i RER - S I UX33)  AE) - o IO 5515 A NG - - - -l asxef 8L
Profit before tax gl 188,127 816,655
Income tax expense i (34600 (44108)
Profit for the year ERRH 153,321 ms1
Other segment information: M AEH :
Depreciation ik - - 1,840 58 84 363 3,64 1,146 - - - - 3,624 1,146
Depeciation on unallocared ~ RAHREE
assets 2Hik 5,143 6949 - 9% - - 514 47
Capital expenditure BRI - - 2427 80| 846,042 2] 848469 6012 - - - -l s48469 6012
Tnvestments in joint ventures  BA & R EA
#% - - 8o4| 20950 - - 8614 26950 - - - - gol4| 26950
Gain on changes in fair value BENENT
of investment properties, A »
net # - - - - 3970 89,006 3,970 89,006 - - - - 3,970 §9,006
Reversal for provision of A et
properties held for sale k& Fvd {1 - - - - 4,000 - 4,000 - - - - - 4,000 -
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4. SEGMENT INFORMATION (continued)
Geographical information
The Group’s revenue from continuing operations from
external customers is all derived from customers in Hong
Kong and the Group’s non-current assets from continuing

operations are all located in Hong Kong.

Information about major customers
Revenue from continuing operations from each major

4. SRR (H)

Hb I 26 R

AR A A SRR AP R P BN &
R B IR P o T ACER R A A S
B 1A i ) A A LR o

EHEEFER
A A 55 T 5 A 2GR S T AR A 10% 38 DA

customer which accounted for 10% or more of the L& EEREFRRARII DT
Group’s revenue for the year, is set out below:
2017 2016
“R L ZFE A
HK$’000 HK$’000
T# F# T
Customer A %P H N/AA %6 J = 1,018,197
Customer B gy 385,748 566,596
Customer C ZPNH N/AA % = 464,215
Customer D ®PET 1,330,813 | N/AAI#
Customer E %Pk 357,252 | N/AARE =
* Less than 10% of the Group’s revenue * A A 4 [ A B 10%
Information about products and services FE il B IR 5 R
2017 2016
TR L ZF-AF
HK$’000 HK$’000
T# T T
Revenue of continuing operations from FEREEBERAINKREF
external customers: ZWA :
Contract works for building construction M &4 & 4 T.F7& 1,952,384 1,894,283
Contract works for repair, maintenance, Hifs - PR O K
alteration and addition BEHITE 280,511 480,094
Gross rental income FH 4 W A\ B 77,425 36,723
Interest income from loans receivable AR B HE R KRB U A 16,521 5,665
2,326,841 2,416,765
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R 85 0 0 TR

31 March 2017

5. REVENUE, OTHER INCOME AND GAINS
Revenue, represents the appropriate proportion of
contract revenue from construction, maintenance and
other contracts; the gross rental income received and
receivable from the Group’s properties; and interest

ZF—tE=H=1—H

income received and receivable from loans receivable

during the year.

An analysis of the Group’s revenue, other income and

5. WA~ BN B
WO T4 B P R~ BRAE RO AL TR A
A L B2 A N 5 SR I 2 3 g
B M R WO A 5 T A 1 G S
F X e B HE O LA

ARSI B R A RS SR 2O - A

gains from continuing operations is as follows: Bt Z A
2017 2016
Ny P S
Notes HK$’000 HK$’000
M ik T# T# T
Revenue KA
Contract revenue B HWA 2,232,895 2,374,377
Gross rental income* L4 W A\ B g 77,425 36,723
Interest income from loans receivable A H ME W8 KA
MEWBA 16,521 5,665
2,326,841 2,416,765
Other income and gains J b BN B W Ak
Interest income A B WA 1,872 2,224
Gain on changes in fair value of G ENFEME
investment properties, net BEWAE > FH 16 3,970 89,006
Gain on disposal of items of property, HEYE - B KR
plant and equipment R IEE Z WA 84 202
Gain on disposal of Excel Development MEREERNKE 33(a) - 291,457
Confiscated deposits and WWIR 4 R Bl
compensation received it & 5,991 -
Sundry income A TH WA 104 528
12,021 383,417
* Gross rental income included contingent rents received under * AR AR BE P > R 4 WO\ A R A S AR BE AR

operating leases of HK$324,000 during the year (2016: Nil).

A ) o

FiL B WO 19 B AR AL 4:324,0008 78 (B — N
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31 March 2017
6. PROFIT BEFORE TAX

The Group’s profit before tax from continuing operations

VR 5 0 o TR i

S LEEAEA
6. BB i &k A
S A 1 5 A A S 5 2 B T R L4

is arrived at after charging/(crediting): B (GEA) T4
2017 2016
R -LiEE| ZF-AF
Notes HK$’000 HK$’000
B ik T #C F¥#T
Depreciation e 14 9,367 8,095
Auditor’s remuneration % S5 Fili T 4 3,900 2,250
Reversal for provision of properties HBRAELEZY
held for sale* E a3k 20 (4,000) -
Direct operating expenses (including PR 4% 5 0y S Wil IR 4
repairs and maintenance) arising on MEA N ERRE S
rental-earning investment properties H (ELHG A F R 3% ) 7,408 4,572
Employee benefits expense (exclusive & B %] B % (S 45
of directors’ remuneration — note 8): A — FES) ¢
Wages and salaries TE K& 153,396 113,019
Equity-settled share option expense DIHE 25 5 50
S JBe M 22 - 1,174
Pension scheme contributions FER N R 5
(defined contribution schemes) (A eptscsraE) 4,670 3,449
158,066 117,642
Minimum lease payments under A ARz
operating leases W HEM S 20,367 14,488
Government subsidies™* BT & By (45) (156)
* The reversal for provision of properties held for sale for the year is * AAEERB AR EZMEIBECRK

included in “Property expenses” in the consolidated statement of
profit or loss and other comprehensive income.

#%  Subsidies have been received from the Hong Kong Vocational
Training Council and the Construction Industry Council,
institutions established by the HKSAR Government, for
providing on-the-job training for graduate engineers and trainees,
respectively. There were no unfulfilled conditions or contingencies
relating to these subsidies.

ok

TP B B 1 A T M b 2 T W 25 R 9 2 T 3 B
Z]H e

S B T B 3 2 AR A T B 4 R T
A T 0 A R 0 ) e e s Sk o/ (A
VR BT 5 L 2 B ) 2 ) o oI ST B
%W REAT VR R SR o
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VANTAGE INTERNATIONAL (HOLDINGS) LIMITED

# Ok A R & W

31 March 2017 ZF—tLFE=J=+—H

7. FINANCE COSTS

An analysis of the Group’s finance costs from continuing

7. WMEEH

AR B 2R A 5 A SR B 2 S e A B

operations is as follows: T
2017 2016
N A .
HK$’000 HK$’000
T#c F#x
Interest on bank loans WITEHZ AL 25,876 19,196
Less: Interest capitalised W CEARLF G (3,729) (3,728)
22,147 15,468

8. DIRECTORS’ REMUNERATION 8. HHM4L

Directors’ remuneration for the year, disclosed pursuant
to the Rules Governing the Listing of Securities on the
Stock Exchange (the “Listing Rules”), section 383(1)(a),

BRI A2 B 27 LA (B ) ~ &
WA RMEBID EE383(1)(a) ~ (b) ~ (c) K (DR
VA B e vi) (30 8 28 o 0 2 R ML) 5 28

(b), (c) and (f) of the Hong Kong Companies Ordinance Pl & WA AE B E ST A T
and Part 2 of the Companies (Disclosure of Information
about Benefits of Directors) Regulation, is as follows:
2017 2016
R L 2R AF
HK$’000 HK$’000
T# F T
Fees W4 734 594
Other emoluments: JL Al 7 T
Salaries, allowances and benefits 4 G R E YR 25+
in kind* 12,303 11,128
Discretionary performance-related B3R B AH B 2 1 AE 4L
bonuses 55,000 20,000
Equity-settled share option expense DI RE 25 45 5 0% I e 2 - 2,126
Pension scheme contributions R N W R Y
(defined contribution schemes) (32 it skt 31) 53 36
67,356 33,290
68,090 33,884
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31 March 2017 ZF—tLFE=J=+—H

8. DIRECTORS’ REMUNERATION (continued)
For the year ended 31 March 2016, certain directors were
granted share options, in respect of their services to the
Group, under the share option scheme of the Company,
further details of which are set out in note 30 to the
financial statements. The fair value of such options,
which had been recognised in the profit or loss over the
vesting period, was determined as at the date of grant
and is included in the above directors’ remuneration

disclosures.

(a) Independent non-executive directors
The fees paid to independent non-executive directors

8. A& (A)

PEREZF-AFE=ZH = HIREER
SR AR B RS o A4 R A A
P U B R ) 42 BB 5 M — B RN W
A S 785 R A ERE3 0 o i P AR 110 2 ~F- 18 A i
Jag 91 I e A AR A v > T N T P 4 P
fERZ T HMERE » M A 46 78 b 2t 3 = 557 T #r
f B Wk -

(a) MIEPAT #H P
AR BE W SCAY TR L JE AT A

during the year were as follows: mE

2017 —F— L
Fees
e
HK$’000
T#7x
Professor Ko Jan Ming [=X- Lk € 198
The Hon. Ip Kwok Him, GBS, JP TE W Gk B (g kL) 198
Mr. Fung Pui Cheung, Eugene W E SR 198
594
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8. DIRECTORS’ REMUNERATION (continued) 8. WML (&)
(a) Independent non-executive directors (continued) (a) P IEBAT T ()
2016 RN
Equity-settled
share option
Fees expense Total
DIHE 25 45 51
e EKREEM Ak
HK$’000 HK$’000 HK$’000
F T T8 oC T T
Professor Ko Jan Ming B W 198 322 520
The Hon. Ip Kwok Him, GBS, Jp ZEF ik B
(BEHEF ~ K FHL) 198 322 520
Mr. Fung Pui Cheung, Eugene U5 e e e Ak 198 322 520
594 966 1,560
There were no other emoluments payable to the TRAAAEBEPY > W A S IR AT
independent non-executive directors during the year Z A A (ZF— N4 ) -
(2016: Nil).
(b) Executive directors and non-executive director (b) A7 P R IEPAT & A
2017 —® LA
Salaries, Discretionary
allowances performance- Pension
and benefits related scheme Total
Fees in kind bonuses  contributions remuneration
AR L3N | Bik4
e REDNE WA it g% Y
HK$°000 HK$’000 HK$°000 HK$’000 HK$°000
T#x F#x Fi#x Fi#i Fi#r
Executive directors: WrES:
Mr. Ngai Chun Hung B
(“Mr. Ngai") (T#%E4E) - 8,052 43,000 21 51,073
g M. Yau Kwok Fai it A O A - 3,691 12,000 21 15,712
Q Ms. Lau Tsz Kwan, Jone*** B %4 4 oo - 560 - 11 571
=
2 Non-executive director: FarEE:
S Dr. Lee Man Piu, Albert*** LA L 140 - - - 140
4
g 140 12,303 55,000% 53 67,496
c
<

148



VANTAGE INTERNATIONAL (HOLDINGS) LIMITED

#mofE OB K A B A W

v

NOTES TO FINANCIAL STATEMENTS
I 5 B e Bk
31 March 2017 Z&FE—t#E=H=+—H

8. DIRECTORS’ REMUNERATION (continued) 8. WML (&)
(b) Executive directors and non-executive director (b) BATHH K IEBATHF ()

(continued)
2016 ZE AN
Salaries,  Discretionary Equity-
allowances  performance- Pension settled
and benefits related scheme share option Total
Fees in kind bonuses  contributions expense  remuneration
BN RERINE Bk DESAHR
we  REWNG ZBREL Adfs  WREER kS
HK$'000 HK$’000 HK$’000 HK$'000 HK$’000 HK$'000
T# T#T T# T#T T#x T#7x
Executive directors: AEE:
Mr. Ngai Chun Hung e - 7,602* 12,000 18 580 20,260
Mr. Yau Kwok Fai i 5 - 3,466 8,000 18 580 12,004
- 11,128 20,000%* 36 1,160 31324
* The remuneration disclosed above includes the estimated * b SR T 4 B G R T AR A
monetary value of residential accommodation provided to a ] — 4 3 F 0 P 0 A S AR o
director of the Company. The estimated monetary value of BB BT % 4 S BT A SR
such residential accommodation provided to the director, WA lF e B ARAE EEIR 2R) A %
not charged to profit or loss for the year, was approximately 1,812,000% 78 (=& — 7 4F : 1,812,000
HK$1,812,000 (2016: HK$1,812,000). W) o
#**  The discretionary performance-related bonuses paid to the wE RAAAE R AT ARA R BMATESR N
executive directors of the Company during the year were BLRBIF B Z W R ABAL > R IR
determined based on the Group’s operating performance for b A AT R R B R o
the preceding financial year.

Ms. Lau Tsz Kwan, Jone and Dr. Lee Man Piu, Albert were
appointed as an executive director and a non-executive
director, respectively, of the Company with effect from 1
September 2016.

There was no arrangement under which a director waived

or agreed to waive any remuneration during the year

(2016: Nil).

BIER Lo BB SOR B A B AR
ZAT Ty A T BUAT P R R BUAT
FoHIRANFILH - HBAER -

A5 ] Sl TP A B AR AR 2 B > Bl
o ) 4RO ) R AT AT (%
TONAE : HE) o
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9. FIVE HIGHEST PAID EMPLOYEES 9. T iE B
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The five highest paid employees during the year included
two (2016: two) directors, details of whose remuneration
are set out in note 8 above. Details of the remuneration
of the remaining three (2016: three) non-director, highest

paid employees for the year are as follows:

T AR B P9 T 45 5 e T T R B AL AR T 4 (2
FoNF WA ER WEIMEFHD
WP ESCHIES < SF M EB =4 (ZF A
CREEAF 1 1 NUE S & =k
GREEUNNE

2017 2016

—ZE LA ZERANE

HK$’000 HK$’000

F#T For

Salaries, allowances and benefits in kind e B REDA R 4,311 3,677
Discretionary performance-related bonuses 527 B B = I % 16 41 1,559 1,895
Equity-settled share option expense DARE 25 45 530 0 W PR R 2 - 100
Pension scheme contributions R N Y 54 54
5,924 5,126

The number of non-director, highest paid employees
whose remuneration fell within the following bands is as

follows:

T <5 J T 5 25 A v i R B R B NI
LU

No. of individuals

R EA B

2017 2016

“F-k | R AR

HK$1,500,001 to HK$2,000,000 1,500,001 % 7€ %2,000,000% 7t 2 2
HK$2,000,001 to HK$2,500,000 2,000,001 7€ %2,500,000% 7T

3 3

For the year ended 31 March 2016, share options were
granted to a non-director, highest paid employee in
respect of his services to the Group, further details of
which are included in the disclosures in note 30 to the
financial statements. The fair value of such options,
which has been recognised in the profit or loss over the
vesting period, was determined as at the date of grant
and is included in the above non-director, highest paid

employees’ remuneration disclosures.

L VSRS 3 T AEEE-E N )
B RBEEZF-AF=ZA=ZTHIREE
P2 T C R HE > — 2B R R A B R
A WSSO 4 B o T BB #2181 {0 A i g
1 I e AR AR 2R T o J S B RE Y A R
BT B > M1 £ B Ik B o 5w
T B 57 T 1 5 L 8% o
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10. Wi 138
T W R B T AR U AR AR JBE T 2R T W 7 A 2 A
S e SR s 4B R 16.5% (TR — N4

10. INCOME TAX
Hong Kong profits tax has been provided at the rate of
16.5% (2016: 16.5%) on the estimated assessable profits

arising in Hong Kong during the year. 16.5% ) 1F th #4 -
2017 2016
R b | ZFAE
HK$’000 HK$’000
T#7x F#x

Current — Hong Kong: W - wu

Charge for the year A4 B 32,992 42,120
Underprovision in prior years VAT 4E BE A AR 7 -
Deferred (note 28) AEIE (Hiit28) 1,607 1,921
Total tax charge for the year AR AR B B IE 32 A A 34,606 44,041

A reconciliation of the tax expense applicable to profit
before tax from continuing operations at the statutory

G P TP R P 5 A B 3R I B e A R S
Vi o3k 5 ¥ R 2 AU S Y LR R R

rate to the tax expense at the effective tax rate is as B2k B R RE EH X BUE S B IR R
follows: o
2017 2016
R b | ZF A
HK$’000 HK$’000
T#x TF#x

Profit before tax from continuing RKEFEBEEZTD

operations o 56 iy Yz A1 188,127 816,230
Tax at the Hong Kong statutory tax T ¥ E B 16.5%

rate of 16.5% it 52 B 31,041 134,678
Adjustment in respect of current tax S DL TS0 ] 0 A I Y A

of previous periods 7 -
Adjustment in respect of deferred tax 3B D) A D 0 E A I 1) R 2

of previous periods (1,083) -
Profits and losses attributable to joint 555 5 A SE M W R

ventures B 3,025 (30,151)
Income not subject to tax W78 BB A (4,017) (62,294)
Expenses not deductible for tax ENCIEY A5 7,017 1,340
Tax losses utilised from previous periods Al F DA 1 191 i 58 %5 Js 16 (1,822) (1,452)
Tax losses not recognised AT w8 2 Bl B e 1R 568 2,060
Others H Aty (130) (140)
Tax charge at the Group’s effective rate A% H IR EH BB R G H 2

B IE 32 th 34,606 44,041
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VANTAGE INTERNATIONAL (HOLDINGS) LIMITED
B"ofE OB OKR A OB A #

31 March 2017 Z&F—t#FE=H=+—H
10. Wi f3 8L (5)

10. INCOME TAX (continued)

11.

The share of tax attributable to joint ventures for the
year ended 31 March 2016 amounted to HK$948,000 is
included in “Share of profits and losses of joint ventures”
on the face of the consolidated statement of profit or loss
and other comprehensive income.

DISCONTINUED OPERATION

On 5 June 2015, the Group entered into a sale and
purchase agreement (the “Excel SPA”) with Youth
Force Asia Ltd., an independent third party, to dispose
of its entire 75% equity interest in Excel Development,
the issued shares of which are listed on the Main Board
of the Stock Exchange, for a total consideration of
HK$485,010,000 (the “Excel Disposal”). The Excel
Disposal was completed on the same date of the Excel

SPA.

The results of the Excel Group attributable to the Group
for the period are presented below:

11.

MEREZF-ANEZH=+—HIRERE > K
£ T ZH 7RI 2 A 8 A 3 I BLIE948,0009 T
Rt A G A HER KA 2 E kR E R
a2 AEE]—1H-

ALK 2L
R_Z—HAENAREH > AEHEYouch
Force Asia Led. (— B8 =J7) 5T L B i
W (TR EE R » HEREENG 1
B (LB A B A BT R BT ) Z 75% B REZ
S RER > BRI %5485,010,0009 78 ([ H &
TR FIE]) - ZHERSEFHORM R EE
I G R

AR T R B 0 TR A i A I S Sk
MEHWMT

Period from

1 April
to 5 June
2015
I S K
WH—H=
A H T H B
HK$’000
T # T
Revenue PN 84,382
Contract costs B # AR (81,718)
2,664
Other income and gains At g A B W 2 1,756
Administrative expenses TR X (3,994)
Finance costs ipr -9k (1)
Profit before tax from the discontinued operation RECKRIEREEEZ
K A 1 9z A1 425
Income tax expense P 436 3% (67)
Profit for the period from the discontinued operation KEHOKRIEBREEZZ
31 ] i 7 358




VANTAGE INTERNATIONAL (HOLDINGS) LIMITED
B"ofE OB OR A OB A F

NOTES TO FINANCIAL STATEMENTS

VR 5 0 o TR i

31 March 2017 ZF—tLFE=J=+—H

11. DISCONTINUED OPERATION (continued)

Profit and total comprehensive income attributable to:

Owners of the parent
Non-controlling interests

11. & L& 8 RH (H)
Period from
1 April
to 5 June
2015
R —HAE
MH—H=&
A~ HH H B
HK$’000
F# T

WA ¥ ) B 4 ThT W 4 AR
BAFAEE 294
F$2 ] 1 A 2 64

358

The net cash flows incurred are as follows:

Operating activities
Investing activities

Financing activities

EAENFHEREHRMWT ¢

Period from

1 April

to 5 June

2015

T S K2
MH—H=E
N H L H
HK$’000
T# T

R (66,335)
WEEHK _
g SE 1,332

Net cash outflows

EBH AR (65,003)
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31 March 2017 ZF—tLFE=J=+—H

11. DISCONTINUED OPERATION (continued) 11. AR H R (8)
Period from
1 April
to 5 June
2015
T Sl K
WH—H=
NHH H B
HK$’000
TF#x
Earnings per share (HK cents): 9 B i A (WAL -
Basic and diluted, from the discontinued REAR KW > KA CKIE
operation B 0.02
The calculations of basic and diluted earnings per share oA O # R 588 S AR K B W
from the discontinued operation are based on: P S SR Y
Period from
1 April
to 5 June
2015
T S
WH—H=
ANH T H B
HK$’000
Flh
Earnings Yt F)
Profit attributable to ordinary equity holders of BIBREEERFEAEZ
the parent from the discontinued operation RKEHOHKIEREEL Z M 294
Number
of shares
e ¥ H
2016
TR
Shares JB By
Weighted average number of ordinary shares in issue  F 5155 45 I 3k A< K 4k 4 363 A1
during the period used in the basic and diluted ZHHEBTEERZ
earnings per share calculations (note 13) i RE F- 35 B (B EL3) 1,746,664,400
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31 March 2017 ZF—tLFE=J=+—H

12. DIVIDENDS

13.

Proposed final — HK2 cents
(2016: HK2 cents) per ordinary share

12.

1% IR A H) M — A S % 4 Mt
2WAl (ZF— N4 -

JBE B
2017 2016
ZR-LAEE| ZF-AH
HK$’000 HK$’000
T# F T
29Al) 35,116 34,933

The final dividend proposed subsequent to the reporting
period is subject to the approval of the Company’s
shareholders at the forthcoming annual general meeting.

EARNINGS PER SHARE ATTRIBUTABLE
TO ORDINARY EQUITY HOLDERS OF THE
PARENT

The calculation of the basic earnings per share amounts
is based on the profit for the year attributable to ordinary
equity holders of the parent and the weighted average

number of ordinary shares in issue during the year.

The calculation of the diluted earnings per share amounts
is based on the profit for the year attributable to ordinary
equity holders of the parent and the weighted average
number of ordinary shares used in the calculation is the
number of ordinary shares in issue during the year, as
used in the basic earnings per share calculation, and the
weighted average number of ordinary shares assumed
to have been issued at no consideration on the deemed
exercise or conversion of all the dilutive potential

ordinary shares into ordinary shares.

13.

TP S 9 A58 e vl DR 2 R B BRI A 8 ]
B S 2R AT B M ROB 4 KBRS Bt o
Ji AR -

RS i W A A F5 AT A HEAY 49 B ik

T e R A ¥ ) A G AR AR AR A A A )
R AR 5 M A i M) S A B R AT
Z MR 2 YR B

T AR B R R A BN DAARAE B B2\ )
W A 25 R B AN R s e - BT BT
935 58 JE 1 o E - 3 SR A IR AR i
AR BT W ACAE B DB AT 2 W R - DL
Te AR P A MR Y 35 0 R AE AT
A A 3 e R DA AR B AT S A R
JHE P 2 8 o
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13. EARNINGS PER SHARE ATTRIBUTABLE 13. BEA w) 3% 30 0 25 36 A & ME AN 49 Bt %t
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TO ORDINARY EQUITY HOLDERS OF THE A (%)
PARENT (continued)
The calculations of basic and diluted earnings per share e DL Wl S R S AR R M W A
are based on:
2017 2016
“RbAE| SN
HK$’000 HK$’000
T#7x TF#x
Earnings Yot F
Profit attributable to ordinary equity g JBE 3 A 36 A 55 BT R Y
holders of the parent, used in the basic BEA RS EMER TR A
earnings per share calculation: JRE A 96 A1 <
From continuing operations oK R R 141,543 172,189
From the discontinued operation KA CHKIEREEH - 294
141,543 772,483
Number of shares
JBe Oy ¥ H
2017 2016
e Sl g 2 ZERANE
Shares JBe Ay
Weighted average number of ordinary shares % Bt A 38 A1) 51 8 o Bt FH A9
in issue during the year used in the basic AR B OB AT 5 08 e Y o e
earnings per share calculation - ¥ 1,752,894,318 | 1,746,664,400

Effect of dilution — weighted average
number of ordinary shares:

Share options

O — T
FHU
B

7,442,399

619,021

Weighted average number of ordinary shares
in issue during the year used in the diluted

earnings per share calculation

B0 ) 55 A
AR HE B BT 0 1 9
T

1,760,336,717

1,747,283,411
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31 March 2017 ZF—LE=H=1"—H
14. PROPERTY, PLANT AND EQUIPMENT 14. Y3 ~ B8 ok i
Furniture,
Machinery fixtures
Landand  Leasehold and  and office Motor
buildings improvements  equipment  equipment vehicles Total
3
il BE  HEEER
SR YT S ES Rk WAERM 1B it
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TH#r TH#L TH#r TH#r TH#r TH#r
2017 “F-Lk
At 1 April 2016: REF-REBA-H:
Cost A 159,433 13,340 4,492 12,938 13,172 203,375
Accumulated depreciation Rl it (20,837 (8687 (4,191  (11,692)  (7515)  (59,922)
Net carrying amount R T 131,596 4,653 301 1,246 5,657 143,453
Net carrying amount REZZ=AENH—H
at 1 April 2016 IR HE 131,596 4,653 301 1,246 5,657 143,453
Additions WE - 606 89 736 1,008 2,439
Depreciation provided during EERIE (Hito)
the year (note 6) (4,010) (2,155) (93) (583) (2,526) (9,367)
Net carrying amount R-Z—tEZA=Z+—H
at 31 March 2017 IR 127,586 3,104 297 1,399 4139 136,525
At 31 March 2017: REZZ-EE=ZA=Z+—H:
Cost B 159,433 13,923 4,167 13,262 12,900 203,685
Accumulated depreciation ZitiE (31,847)  (10,819) (3,870)  (11,863) (8,761)  (67,160)
Net carrying amount MR 127,586 3,104 297 1,399 4,139 136,525
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14. PROPERTY, PLANT AND EQUIPMENT 14. W3 -~ B8 Mt fls ()
(continued)
Furniture,
Machinery fixtures
Landand  Leasehold and  and office Motor
buildings improvements ~ equipment  equipment vehicles Total
A
il B HERER
LHRETE  WEERE Rithi  WAZRME B Wit
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
T#r T#7 T#7 T#7 T#7 T#7
2016 ZERE
At 1 April 2015: REZZ-TENA—H :
Cost B 159,433 13,326 7,604 13,306 11,624 205,293
Accumulated depreciation Rt i (23,827) (6,725) (5,105 (1193) (9879)  (57468)
Net carrying amount W E 135,606 6,001 2,499 1374 1,145 147,825
Net carrying amount RZZ—HEMNA—H
at 1 April 2015 IR 135,606 6,601 2,499 1,374 1,745 147,825
Additions wE - 14 219 321 5,357 5917
Disposal of subsidiaries (note 33(a)) th & B A 7 (H7£33() - - (2,058) (25) (13) (2,006)
Depreciation provided AT
during the year
- continuing operations (note 6)  — BB EH (W ito) (4,010) (1,962) (266) (429) (1,428) (8,095)
~ discontinued operation -DAEEBRER - - (93) (1) (4) (98)
Net carrying amount RZZ-AEZJ=1—H
at 31 March 2016 IR 131,59 4,653 301 1,246 5,657 143453
At 31 March 2016: REZZF-NEZA=Z+—H:
Cost B 159,433 13,340 4492 12,938 13,172 203,375
Accumulated depreciation Rt il (21,87) (8,687) (4190 (11,692) (1515 (59920)
Net carrying amount e T 131,596 4653 301 1,246 5,657 143,453
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31 March 2017 ZF—tLFE=J=+—H

PROPERTY, PLANT AND EQUIPMENT
(continued)

At 31 March 2017, the Group’s land and buildings with
an aggregate net carrying amount of HK$127,586,000
(2016: HK$131,596,000) were pledged to secure general
banking facilities granted to the Group (note 27).

PROPERTIES HELD FOR DEVELOPMENT

At 31 March 2017, the Group’s properties held for
development of HK$324,340,000 (2016: HK$324,334,000)
were pledged to secure certain bank loans and general

banking facilities granted to the Group (note 27).

14. Y% ~ BRA B i (4)

WoF—bEHE=ZA=+—H > REEEE
TG A 36 5127,586,0008 70 (B — A4 ¢
131,596,000 70 ) Fl) - Hs B #8452 B W HIG 90 »
A % ¥ T AR S 18— F SRLAT bl o A 9 AR (B
27)

15. HHEFRZYE
M-F—LHFE=ZHA=+—H » KREFEEF L
324,340,000 70 (=& — N4 : 324,334,000
WL M EFERZDECHIM - ER
BT ARG EE T AT ER K — B RAT RS #
FE ¥ % (B 3827) -

INVESTMENT PROPERTIES 16. BrEH PR

HK$’000
T# T
Carrying amount at 1 April 2015 REZF—RAEMNH — H MR E 920,200
Additions 4 fm 94
Net gain from a fair value adjustment (note 5) N P R R i A B SR (B AES) 89,006
Disposal of subsidiaries (note 33(a)) B B A B (M #E33(a)) (800)

Carrying amount at 31 March 2016 RZF-ANEEHA=Z4—H R
and 1 April 2016 TR NENH— H AR A 1,008,500
Additions (note) a8 (Mt Et) 846,030
Disposal s (7,500)
Net gain from a fair value adjustment (note 5) O - AR R AR W IR AR (M AES) 3,970
Carrying amount at 31 March 2017 PR -EHEEHA=E—HREE 1,851,000

Note: On 31 May 2016, the Group had acquired a 3-storey commercial/
car park building as well as associated areas within Kam Ying
Court, 9 Kam Ying Road, Ma On Shan, Sha Tin, New Territories
and a 3-storey commercial centre and an adjoining 5-storey car
park building within Tin Ma Court, 55 Chuk Yuen Road, Wong
Tai Sin, Kowloon, Hong Kong at cash considerations of HK$471
million and HK$308 million, respectively.

The Group’s investment properties were revalued on 31
March 2017 by DTZ Cushman & Wakefield Limited,
an independent professionally qualified valuer, at
HK$1,851,000,000 (2016: HK$1,008,500,000) on market

value, existing use basis.

Mt : RZZ—XRELA=1—H» AEHK
Sl A 9 T S0 T S A 1L S 5 O S 240
P 3 i S B O DA R A
I 4 ) DA B A ¥ L L B KAl Y I S 5 9%
R B 96 9 < — W83 g G 7 35 A A 2 — it
5 e 4 5 R AL 5 A B B A AR 3 0
471,000,000% 76 % 308,000,0009 G

MoB—LHE=ZA=Z+—H » KAEEMH%
R/ E DL Y IR SR g TR AR R
BT B ) i h 8 K BUA T g Bk R
A 18 #51,851,000,0008 76 (8 — A4 ¢
1,008,500,000# 7T) ©
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31 March 2017 ZF—tLFE=J=+—H

16. INVESTMENT PROPERTIES (continued)

Certain of the Group’s investment properties are leased
to third parties under operating leases, further details
of which are included in note 36(a) to the financial

statements.

At 31 March 2017, the Group’s investment properties
with an aggregate carrying amount of HK$1,851,000,000
(2016: HK$1,001,000,000) were pledged to secure general
banking facilities granted to the Group (note 27).

16. e &W¥ ()
AEEMETREY ERBEBEMAMTHE
= A B 5 R O S R P
36(a) °

Wo_F—tLHEZA=Z+—H > REMEERE
{44 %1,851,000,000% 00 (ZF — AN 4F ¢
1,001,000,000% 7)) Y #& & 4 2 ©. B FK 4% >
A Ky 3 T AR S 1) — Uk SRAT il A 9 AR (B

27) °
Fair value hierarchy ARD RN}/
The following table illustrates the fair value measurement AR B N A AR 8 A SR B AP R R
of the Group’s investment properties using: &2
Fair value measurement
using significant
unobservable inputs
(Level 3)
A F A R
Lo & NIE L YN
GE=HK)
2017 2016
R B DR A
HKS$’000 HK$’000
T#7x F#x
Recurring fair value measurement for: Fe e A P AR R
Office property /N E S 154,000 149,000
Retail properties EEYE 1,472,000 617,000
Hotel property MIPAE Y ES 225,000 235,000
Residential property ity E - 7,500
1,851,000 1,008,500

During the year, there were no transfers of fair value
measurements between Level 1 and Level 2 and no

transfers into or out of Level 3.

AAEREN > BEMELESE — SR R Z
T 40 % ol A Y 5 = e K B A R
ﬁ: o
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31 March 2017 ZF—tLFE=J=+—H

Fair value hierarchy (continued)

Below is a summary of the valuation techniques used and

the key inputs to the valuation of investment properties

classified as Level 3:

Office property

Retail properties

Hotel property
W EY) 3

Residential property

(iR/ES

As at 31 March 2017, the valuations of investment
properties were based on the income capitalisation
method by capitalisation of net income derived from the

existing tenancies with allowance for the reversionary

Valuation techniques

A EL 2 4l

Income capitalisation
method

WA B AL

Income capitalisation
method

WA A

Income capitalisation
method

DN @ N (473

Income capitalisation
method

WA EAASLE

income potential of the properties.

16. Br¥ W% (4)

AP R R X ()

Significant
unobservable inputs

R A Wl 8L 5% i A A

Estimated rental value per
square feet and per
month (HK$)

st 4 H B F 05 WAL &
1 (Woo)

Capitalisation rate

ARG R

Estimated rental value per
square feet and per
month (HK$)

il 45 H B F 5 R A 4
B (#C)

Capitalisation rate

BARL R

Estimated rental value per
square feet and per
month (HK$)

st 4 H B F 5 WA 4
B AE (#5T)

Capitalisation rate

BAAL &

Estimated rental value per
square feet and per
month (HK$)

il 45 H A F J5 R 4
e (¥ C)

Capitalisation rate

BA LR

VAT 7 80 43 8 % 5 = UK A 43 S 900 S A i P
SR FH B Al 16 5 7 B B g A A HE 22

Range (weighted average)

i B B - 2 %)
2017 2016
ZE L ZER AN
37 36
2.13% 2.13%
5.300 96 - 280
3.75% - 5.5%  3.75% - 4.25%
40 43
4% 4%
N/AA % H 25
N/AAR#H 2.75%

REF-EFEZA=Z+—H o REWENH
AT A B AL S GiFf A BLA HLE
WA TR AL > 375 8 2 4 3 i BN
B71) A o

2016-2017 FEH/R &

161



Annual Report 2016-2017

162

NOTES TO FINANCIAL STATEMENTS

R 85 0 0 TR

17.

fi
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o VANTAGE INTERNATIONAL (HOLDINGS) LIMITED
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31 March 2017 ZFE—LE=H=+—H
16. INVESTMENT PROPERTIES (continued)

Fair value hierarchy (continued)

A significant increase/(decrease) in estimated rental value
per square feet in isolation would result in a significantly
higher/(lower) fair value of the investment properties. A
significant increase/(decrease) in the capitalisation rate in
isolation would result in a significantly lower/(higher) fair

value of the investment properties.

Generally, a change in the assumption made for the
estimated rental value per square feet are accompanied
by a directionally similar change in the fair value of
investment properties and an opposite change in the

capitalisation rate.

Further particulars of the Group’s investment properties
are included in the “SUMMARY OF PROPERTIES”

section of the annual report.

16. Br¥ W% (4)
AP R R X ()
il it 4 7 5 WA 40 i WU K R BT (R
W) B E A TR R BT (R
We) o BAALLL R EM KR BT (R R &
BB GNP EERE TR (LT -

B T B Al A ST O WROREL B A4 Hh Y
B S By > 7 P BE I A 36 A F RUE A R 7
T P S0 % A Ll A R 1) Y B o

A B SR B BB W SR O — B R > WUR A
e [ 4 SEMEZE 1R 43 o o

INVESTMENTS IN JOINT VENTURES 17. RAEBEENBE
2017 2016
R b ZEAE
HK$’000 HK$’000
T#x T#7T
Share of net assets JE A v B A R 8,614 26,950
Particulars of the Group’s material joint venture are as AEEMERGEAEZERWT ¢
follows:
Percentage of
Pidti e 6y b
Business Place of Ownership Voting Profit Principal
Name structure incorporation interest power sharing activities
ik it
Hl E3i 22 JOLIE WA SR BAAR ER >3
Leighton-Able Joint Body unincorporate Hong Kong 49 50 49 Building
Venture (“Leighton JV”) St I v Y [ i construction
B — 2R B B

(T 0 1)

The above investment in a joint venture is indirectly held

by the Company.

Bt —4
ﬁ‘ o

B A SR B 3 B AR A ]
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17. INVESTMENTS IN JOINT VENTURES

(continued)
Notes:

(a)

The following tables illustrate the summarised consolidated
financial information in respect of Leighton JV and Team
Great Limited (“Team Great”), adjusted for any differences in
accounting policy, and reconciled to their carrying amounts in the
financial statements:

(i)

Summarised financial information in respect of Leighton JV

R =Y e ]
17. R BB BE ()

M
(a)

B

FTRERAMNEEEZ XTeam Great
Limited ([ Team Great]) W#f 545 & B % &
BE AT AR W) ) & 5 Bk S RGHB— 80 >
VA M BB 7 e v LR T4 AR BHIR -

(i) A W 2l O 2 A 85 )

2017 2016
it SR S TR AN
HK$’000 HK$’000
FH#EL Fi#or

Cash and cash equivalents B4 KRB 4514 45,110 32,488
Other current assets oAb 37 B 30,615 255,396
Current assets T 75,725 287,884
Other current liabilities HoA ) B4 (58,594) (233,338)
Current liabilities LD N=Ri (58,594) (233,338)
Net assets G TE 17,131 54,546
Reconciliation to the Group’s interest R A 35 B B 2 1

in Leighton JV: WE 75 A 1R -

Proportion of the Group’s ownership 74 [ A RE = L 49% 49%
Carrying amount of the investment 5 IR M N 8 < W T
in Leighton JV 8,394 26,727
2017 2016
R RN
HK$’000 HK$’000
T#x T#T

Revenue e A 435,404 1,113,555
Tax Bl - -
Loss and total comprehensive loss ARAE B e 8 S 2 v e 4R MR AR

for the year (37,415) (208)

2016-2017TEEHF
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17. INVESTMENTS IN JOINT VENTURES 17. REBLEWEE (5)
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(continued)
Notes: (continued) Mt : (4F)
(a) (continued) (a) (%)
(ii) Summarised financial information in respect of Team Great (i) A B Team Great /¥ HEZE Y % & Bt
2016
—B—AkE
HK$’000
FT
Other current assets oA ) s 644
Current assets WEE A 644
Other current liabilities A ) £ 4 (87)
Current liabilities i £ A (87)
Net assets BETE 557
Equity attributable to Team Great B B R Team Great RS 557
Reconciliation to the Group’s interest in Team Great: ~ A#EEH A Team Great FIRERS B ¥R ¢
Proportion of the Group’s ownership 745 [ B A RE = Le ) 40%
Group’s share of net assets of Team Great A FEAG Team GreatZ B & HHE 223
Carrying amount of the investment in Team Great HE R Team Great Z MR HifH 223
Revenue PN 340,781
Interest income FE A 969
Depreciation g (2,306)
Interest expenses FEBA S (531)
Tax FiIE (2,369)
Profit and total comprehensive income for the year AR JBE i ) S 2 T WA A A 526,056
Profit attributable to non-controlling interests I i ek R 2 R A 5 A (2,418)
Dividend received [BY 435N 297,200

In the opinion of the directors, Team Great is no longer
considered as a material joint venture of the Group for
the year ended 31 March 2017 and therefore, summarised
financial information for Team Great for the year ended 31
March 2017 is not presented in the financial statements.

HFER A RBRE_F—LHE=A
Z=F—HILEERN > Team Greath
WHRAEAREIANERAENE
Bk > 7E BB R N I S8 5 B Team
Great* R E_-F—LE=H=1+—H
Ik 47 B A M B A e o
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31 March 2017 ZF—tLFE=J=+—H

INVESTMENTS IN JOINT VENTURES 17. R B e B E (5)
(continued)
Notes: (continued) Hat : (%)
(b) The following table illustrates the aggregate financial information (b) Ti‘%ﬁiﬁ,ﬂ?ﬂi%@{[ﬂfyﬂﬂiﬁkﬂﬁﬁ%ﬁ%ﬁﬁ%
of the Group’s joint ventures that are not individually material: w0 R
2017
it SR 2
HK$’000
T#7x
Share of joint ventures’ loss and total comprehensive JREA 78 i S AR AR I s 1R S 2
loss for the year s 4E A 3
Aggregate carrying amount of the Group’s investments AR 8 A S 0 W R T
in the joint ventures SR 220
(c) The amounts due to joint ventures included in the Group’s current (c)  ELFHAEASE M i it B B B A A8 A Sk
liabilities are unsecured, interest-free and have no fixed terms of TE TG RGN ~ e B R e AR o

repayment.

CONSTRUCTION, RENOVATION AND 18. Jt3E - @ X AL TRF
OTHER CONTRACTS
2017 2016
“RbiE| BN
HK$’000 HK$’000
T#x F# T
Gross amount due from customers for JEWL & P 2Z A #9 TF% ok 48 %
contract works* 315,864 163,502
Contract costs incurred plus recognised B HEA B R 2
profits less recognised losses to date Yoo Al Yk B By O HE RE 2 B 1R 2,175,276 7,821,954
Less: Progress billings I ¢ A R R K OE (1,859,412) (7,658,452)
315,864 163,502

* All of the above gross amount due from customers for contract

works are expected to be recovered within twelve months from the
end of the reporting period.

o UM R CE P 2 AR TR AR
RS AR AR T A8 T e .
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20.

VANTAGE INTERNATIONAL (HOLDINGS) LIMITED
B"ofE OB OKR A OB A #

31 March 2017 ZF—tLFE=J=+—H

PROPERTIES UNDER DEVELOPMENT 19. ¥R PP E
2017 2016
“R—-LE| ZFE A
HK$’000 HK$’000
T#x T#T
Carrying amount at beginning of year T 45 ) 4 MR T 48 579,105 536,282
Additions wE 72,540 146,100
Transfer to properties held for sale VNSRS
(note 20) (Htit20) (238,189) (510,185)
Transfer from properties held for WHRAEEREZYE
development - 406,908
Carrying amount at end of year T4 A W R D 4 413,456 579,105

All the Group’s properties under development are
expected to be completed within normal operating cycle
and recovered after more than twelve months from the
end of the reporting period.

As at 31 March 2017, the Group’s properties under
development with an aggregate carrying amount of
HK$413,456,000 (2016: HK$579,105,000) were pledged
to secure general banking facilities granted to the Group

(note 27).

T A AR 4R [0 ) 58 e v SIS €T E R A
BRIIASERR > 7 TR AR - A

HEDBL -

MR_B—LEZA=+—H > AEHEE
GrH A $5413,456,0009 7 (B — A4
579,105,000% 7€) 1 5% & i 3E A A A 4R [
A7 — AT R R HR (B RE27)

PROPERTIES HELD FOR SALE 20. FAHAE B 23K
2017 2016
R b | ZF A
HKS$’000 HK$’000
T#7x T#T
Carrying amount at beginning of year T AR 4] B R T 42 510,185 -
Addition a4 m 9,651 —
Reversal for provision of properties MR AENEZEZ
held for sale (note 6) B (M ite) 4,000 -
Transfer from properties under WE R E (MiE19)
development (note 19) 238,189 510,185
Carrying amount at end of year A R Y R T 48 762,025 510,185

As at 31 March 2017, the Group’s properties held for sale
with an aggregate carrying amount of HK$762,025,000
(2016: HK$510,185,000) were pledged to banks to secure
banking facilities granted to the Group (note 27).

N oB®—LHE=ZH=+—H » AEHIEE
43 A 3£762,025,0008 00 (B — N4
510,185,000% 70) MFHAFHEZHMECK
B > DLBUS AR T A 4R I — B SR AT

(BF#E27) ©
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31 March 2017 ZF—tLFE=J=+—H

21. ACCOUNTS RECEIVABLE

Accounts receivable consist of receivables for contract
works and rentals under operating leases. The payment
terms of receivables for contract works are stipulated in
the relevant contracts. Rentals are normally receivable in

advance.

At 31 March 2017, retentions receivable included in
accounts receivable amounted to HK$187,249,000 (2016:
HK$135,107,000), which are repayable within terms

ranging from one to four years.

The Group assigned its financial benefits under certain
contract works and rental arrangements to secure certain
general banking facilities granted to the Group (note
27) and as at 31 March 2017, the aggregate amount
of accounts receivable related to such contract works
and rental arrangements pledged to secure the relevant
banking facilities amounted to HK$231,567,000
and HK$2,674,000 (2016: HK$74,168,000 and
HK$3,554,000), respectively.

The aged analysis of the accounts receivable that are not

individually nor collectively considered to be impaired is

21. MEWCIR 3%

JE W R B B A TR KRR B2 HE
WOk = %) TRR REWOGHKIH Z A s A
BH A A TR T W o AL 4 B 2R SO0 0 WO o

MoF—LEZH=1+—H > BERRZPE
355 ME W AR B 3K T 187,249,000 78 (=& — A
4R 1 135,107,000867C) - 18 12 45 B bRk 2 —
FEPYLHERLE o

AEEBHERETAHTREREIMERHEN
WP i > LI TR T ARG E Y —
BERATRLE (M sk27) - R ZF—LHE=RH
Z+—H > ARZES LR AME TN
T DLRL DL B A B SR AT R R
HA%E A B £5231,567,0009 6 K& 2,674,000 76
(=B — N4 1 74,168,0009 78 K 3,554,0009
JL) °

B 181 31 5 8 R L A R O H
AHWE

as follows:
2017 2016
R oLhE | S

HK$’000 HK$’000
T#7x T# T

Past due but not impaired: 78 191 15 I S0 A -
One to three months past due M1 E3MEA 35,147 15,299
Four to six months past due 4z 6 A - -
Seven to twelve months past due mTE 128 A 4,343 -
Over one year past due 761 1) R 0 1 4R - 4,058
39,490 19,357
Neither past due nor impaired % 41 260 351 75 0 Dol fEL 426,582 235,184
466,072 254,541
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21.

22.

v

VANTAGE INTERNATIONAL (HOLDINGS) LIMITED
B"ofE OB OKR A OB A #

31 March 2017 ZF—tLFE=J=+—H

ACCOUNTS RECEIVABLE (continued)

Accounts receivable that were past due but not impaired
relate to a number of independent customers that have
a good track record with the Group. Based on past
experience, the directors of the Company are of the
opinion that no allowance for impairment is necessary
in respect of these balances as there has not been a
significant change in credit quality and the balances
are still considered fully recoverable. Except for certain
deposits received and bank guarantee amount covered
from corresponding tenants, the Group did not hold
any collateral or other credit enhancements over these

balances.

Accounts receivable that are neither past due nor
impaired relate to a number of independent customers for

whom there was no recent history of default.

21.

MW ek (76)

A8 391 L S 2 Py R WSS K T R A T B
FP > W AR R 5 e Bk R A o LR
DRSS » AN ERR S > FERA A
Al SRR A > PR B AR R A I K K
5 > HAB ARG 2 T A Wl AT B A i o PR
TAELE R A R B e K SRERATHE PR SD
2K S I SN S 2 4 A R A R o R L
A5 FH 38 A% o

I S48 01 1 S ol 1 B MRk S 2% O 2 1Y
T % PR B > A8 S5 I 408 0 90 R A AT B

LOANS AND INTEREST RECEIVABLES 22. MEWCEE =K B A 2
2017 2016
R LA ZE-AF
HKS$’000 HK$’000
T # F T
Secured EEEiiR L 4,515 13,739
Unsecured I FIG 4 35,079 35,079
39,594 48,818

The Group’s loans receivable bear interest at rates
ranging from 12% to 41% per annum (2016: 10% to
41% per annum) and are repayable within one year. The
carrying amounts of these loans receivable approximate to

their fair values.

AREEZ EWEF R EFEE12%E41% (ZF
NG BEI0%E41%) ZHR > AR —4
MR - B ER R ZIRESHELAR
M -
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31 March 2017 Z&FE—t#E=H=+—H
22. LOANS AND INTEREST RECEIVABLES 22. HEWCEE A B A B (%)

(continued)

An aged analysis of the loans and interest receivables
that are not individually nor collectively considered to be
BT

impaired as at the end of the reporting period, based on
the payment due date, is as follows:

2017

—®F—L

HK$’000

T#

Neither past due nor impaired U 06 2 B 5 0 dik 1 39,594

TS IR > MRARBIA F I8 4 2 3 S R Y
Bl AR A 2 A P MR R R R B 2 R

2016
ZE AN
HK$’000
T#7

48,818

Receivables that were neither past due nor impaired

AT IR AT Bk o

relates to borrowers for whom there was no recent history
of default.

23. PREPAYMENTS, DEPOSITS AND OTHER

I 8 76 301 705 S Dol A Py SO =2 L R % P SN

23. THA KB~ 4 B JT Ak ok

RECEIVABLES
2017 2016
R L | ZEANE
HKS$’000 HK$’000
T# T T
Prepayments TH AT 3K 11,771 9,178
Deposits and other receivables ¥ 4 T 3 i JRE Wik 19,269 4,089
31,040 13,267

None of the above assets is either past due or impaired.
The financial assets included in the above balances relate

Wk -

to receivables for which there was no recent history of
default.

24. CASH AND CASH EQUIVALENTS 24. BLE KRB EHHY

ot ¥ R SR 26 3T A SR o bt A % BT
135 10 < S S T T I S 8 20 9 R A3 5k v R

2017 2016
R DR A
HK$’000 HK$’000
T#7x T#

Cash and cash equivalents: BReEkB&%EY :
Cash and bank balances B4 R SRAT SR 1,236,682 658,566
Non-pledged time deposits AR E A7 K - 531,073
1,236,682 1,189,639
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24.

25.

26.

v

VANTAGE INTERNATIONAL (HOLDINGS) LIMITED
B"ofE OB OKR A OB A #

31 March 2017 =F—LHEZH=+—H
24. Bl& R BLESY ()

CASH AND CASH EQUIVALENTS (continued)
Cash at banks earns interest at floating rates based on
daily bank deposit rates. Short term time deposits are
made for varying periods of between one day and three
months depending on the immediate cash requirements of
the Group, and earn interest at the respective short term
time deposit rates. The bank balances and non-pledged
time deposits are deposited with banks with high credit
ratings and no recent history of default.

ACCOUNTS PAYABLE

An aging analysis of the accounts payable as at the end
of the reporting period, based on the invoice date, is as
follows:

25.

SRAT B B AR IR A HSRAT AR KR R E Y
T B R S BRI 8, o 300 R 19 42 K 1) 9 A
FE > i REZMARE > BPALEE R
IE B T B > Sl 9 4% ) A ST A R R R B
A, o SRAT A5k S S HEAT 5 J91 42 K 5 A7 T A2
3 J4E 307 391 2K T AT % K A5 R AR A SRAT -

HE A3 Wi 3k
T8 R o R R 5 1 090 43 2 O o Wk
B 43 T 0

2017 2016

SBLEE | SEARE

HKS$’000 HK$’000

T# T

Current to three months B ER 2318 H 248,976 282,400
Four to six months 42 6ff H 24,410 12,448
Over six months o A 216,105 150,435
489,491 445,283

At 31 March 2017, retentions payable included in
accounts payable amounted to HK$172,933,000 (2016:
HK$160,021,000), which are normally settled within

terms ranging from one to four years.

Accounts payable are non-interest-bearing. The payment
terms are stipulated in the relevant contracts.

OTHER PAYABLES AND ACCRUALS

R —bEHE=H=1+—H » BftEZx+E
35 HE AR B8 K6 172,933,000 78 (—F — N
4 :160,021,000%8) » —EEEB A —F
PY4E o

T Ak MR 2 Bt AL o Ak RO A B A 4
HET W o

26. JC A ME A a5k e T B 2 A

2017 2016

TR L ZF-AS

HK$’000 HK$’000

T #C F# T

Other payables FCAth A 3K 52,092 29,058
Accruals HREN 1,455 3,014
53,547 32,072

Other payables are non-interest-bearing and are expected
to be settled within one year.

FoAt AT R A St RS > T —4E N
ﬁ o
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27. wt B AT K

2017 2016
AR
HK$’000 HK$’000
T # F# T
Current ]
Bank loans — secured and AT Bk — A KA K&
at floating interest rates ¥ Bl R 3R SR B 319,838 204,611
Long term bank loans repayable P R IR Y R ] SR AT B K
on demand — secured and at floating — A B AR B A R
interest rates (note) AHER B (M EE) 1,361,652 620,586
1,681,490 825,197
Non-current B ]
Bank loans — secured and SRAT Bk — A AL S %
at floating interest rates o B R 51 SR B - 55,500
1,681,490 880,697
Analysed into: M
Bank loans repayable: ATE R - EEHWMT -
Within one year or on demand (note) — 4R Bk R B 2
(K 7E) 1,681,490 825,197
In the second year B ENRN - 55,500
1,681,490 880,697
Note: As further explained in note 40 to the financial statements, FFAE + 3 B B R R 40 P ol — 2B R » A

the Group’s term loans with an aggregate amount of

HK$1,361,652,000 (2016: HK$620,586,000)

demand clause have been classified as current liabilities. For

the purpose of the above analysis, the loans
current interest-bearing bank loans and analy
repayable within one year or on demand.

Based on the maturity terms of the loans, the a
respect of the loans are:

containing an on-

are included within
sed into bank loans

B IR SRAT 2K o

mounts repayable in

WAy

£ B 51,361,652,0008 5 (B —N
4R 1 620,586,000% J5) HY & M B3 A
BRI ARG O SBU AR A
fif o B LA M S B BIEAER B
BSRITRFN » S 0T B — 4R N BIR TR

L4 Rk i IR o Bk e 0

2017 2016

Z®—LAE RN
HK$’000 HK$’000
T# T
Within one year or on demand — A N B R TR R 319,838 204,611
In the second year BEN 262,700 439,991
In the third to fifth years, inclusive FBEFHAAEN (BFERWAE) 997,362 132,452
Beyond five years AU | 101,590 103,643
1,681,490 880,697
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(continued)

The interest rates of the Group’s bank loans are primarily
repriced every month based on the prime rate or HIBOR
changes.

The Group’s secured bank loans are secured by:

(i) legal charges over the Group’s investment properties,
which had an aggregate carrying amount at the end
of the reporting period of HK$1,851,000,000 (2016:
HK$1,001,000,000);

(ii) legal charges over the Group’s land and buildings,
which had an aggregate carrying amount at the end
of the reporting period of HK$127,586,000 (2016:
HK$131,596,000);

(iii) legal charges over the Group’s properties held for
development, which had an aggregate carrying

amount at the end of the reporting period of

HK$324,340,000 (2016: HK$324,334,000);

(iv) legal charges over the Group’s properties under
development, which had an aggregate carrying
amount at the end of the reporting period of

HK$413,456,000 (2016: HK$579,105,000);

(v) legal charges over the Group’s properties held for
sale, which had a carrying amount at the end of
the reporting period of HK$762,025,000 (2016:
510,185,000); and

(vi) the assignment of the Group’s financial benefits
under certain contract works and rental arrangement
with accounts receivable related to such contract and
rental arrangements amounted to HK$231,567,000
and HK$2,674,000 (2016: HK$74,168,000 and
HK$3,554,000), respectively.

The Group’s bank loans are denominated in Hong Kong

dollars.

A SR I SRAT SR A ) 3% o AR Bt A B AR
B W SRAT 7] 3 R B4 i A EOHT R

%o

ACER A HIHT BRAT Bk DL R B IE H AR R

(i)

(ii)

(iii)

45 199 >R 48 B T A 2% 1,851,000,000 %5

J6 (ZF— 74 ¢ 1,001,000,0008#70) 2
AR BB e s

A 45 ] b R d g Y P RT - N R
HHIR > H AR 25 127,586,000¥ 70
(ZF— N4 : 131,596,000 55) 3

AREMPBHEBREZYENEETT >
AR IR > FEARIR A %5324,340,000
Wt (& — N4 1 324,334,000870) 3

A B R AP E R s R
HHIR > HAEIRME %413,456,000¥ 70
(& /N4 £ 579,105,000 5T) 3

AREHFFHEHEZYENGENT »
T B R MR T E %5 762,025,0009 J6
(B — /N4 : 510,185,000 78) 5 K

POEAREERETAEHLRELMER
PR A BRI 2% > A %A A TR R
1 2 B 0 B WOHR 3k 43 7l %4231,567,000
W6 & 2,674,0009 06 (= F — N4 -
74,168,000% It % 3,554,000% %) ©

A AR L i SRAT Bk DA o T A BLAL
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28. DEFERRED TAX 28.
The components of net deferred tax (assets)/liabilities
with the net balance recognised in the consolidated
statement of financial position and the movements during

the year are as follows:

IE %iE B

TR AR JBE P9 A £ B 2 1R O 3 o e ) R A
BLIE (& ) /i 3 BUAL B 0y B V30 5

DA BAT B B

Depreciation ~ Losses available
allowance in for offsetting Deductible
excess of related against future temporary
depreciation taxable profits differences Total
i LEiTE
B 1y HERRBERE A G
il B Z i % 5 ik
HK$’000 HK$’000 HK$’000 HK$’000
T#r T F# T#xT
At 1 April 2015 R-F—HENA—H 4,258 (3,994) - 164
Disposal of subsidiaries B B A R (M 2E33(a)
(note 33) (8) - - (8)
Deferred tax charged/(credited) R4EERMAE / (GHA)
to profit or loss during 15 4 19 7 12 A IE
the year
— continuing operations - RS
(note 10) (WfiE10) 2,789 (323) (545) 1,921
At 31 March 2016 and R-F—NE=H
1 April 2016 =t—Hk
ZR-NENA R 7,039 (4,317) (543) LTI
Deferred tax charged/(credited) R4EERME / (FHA)
to profit or loss during the year 18 25 Y 3E & BLIH
(note 10) (Hiit10) 2,619 (1,331) 319 1,607
At 31 March 2017 %L
ZA=Z+—H 9,658 (5,648) (226) 3,784
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28. DEFERRED TAX (continued)

For presentation purposes, certain deferred tax assets and
liabilities have been offset in the consolidated statement
of financial position. The following is an analysis of the
deferred tax balances of the Group for financial reporting

28.

3B 9 BB (%)

T BRI i > 5T 08 4 B IF YV 7 1 A 7 A
BB OLH N AR o LT R ACS
T A2 BT 5 B o S A O A 4
it

purposes:
2017 2016
R L ZB-AHE
HKS$’000 HK$’000
T# T
Net deferred tax assets recognised in the  7E &5 & B %R UL 38 W #E 58 1
consolidated statement of financial A% %iE i VE E E R
position 5,203 4,241
Net deferred tax liabilities recognised in  7E &5 A A %5 4R UL 38 W W 58 1
the consolidated statement of financial A5 E 6 JE £ £
position (8,987) (6,418)
(3,784) (2,177)

The Group has tax losses arising in Hong Kong of
HK$83,951,000 (2016: HK$90,047,000). Subject to
the final assessment of the Hong Kong Inland Revenue
Department, these tax losses are available indefinitely for
offsetting against future taxable profits of the companies
in which the losses arose. Deferred tax assets have
been recognised in respect of HK$34,231,000 (2016:
HK$26,164,000) of such losses. Deferred tax assets have
not been recognised in respect of the remaining amount
of HK$49,720,000 (2016: HK$63,883,000) as it is not
considered probable that there would be sufficient future

taxable profits to utilise such amount.

At 31 March 2017 and 2016, there was no significant
unrecognised deferred tax liability for taxes that would
be payable on the unremitted earnings of certain of the
Group’s subsidiaries or joint ventures as the Group has
no liability to additional tax should such amounts be

remitted.

There are no income tax consequences attaching to the

payment of dividends by the Company to its shareholders.

A58 T AE 7 s 3 A 2 B s 18 2483,951,000
WIT (B — N4 £ 90,047,000 78) © Fr FF
B R B AR FERLAR > Ik 2B N 18 T it
P B 300 0K 8 2 2R S 4R 2 A W) 2 R R ME LG
A o B 1H 34,231,000 70 (ZF— A
AR 1 26,164,00098 70 ) T 72 4 18 B IE & 2 -
H 7 72 % AN K AT BB R AR 2R A 2 44 JE LA AR TP
VLK & ik A - 008 9 B % 549,720,000 7T
(ZF— N4 ¢ 63,883,0009 70 ) fife 58 38 E B
T 7 o

REF-LER R -AEZA=+—H
AR I T PO 2 ) A A S R T SR
T R AT 7 A 88 0 4 2 T KR e 2R A B T
i > PR 4302 S5 ) R S oy B0 A 4 I A
S B B o

Ay ] i B SR S A Je A T A T A B AR
% o
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29. SHARE CAPITAL 29. AR
Shares JB By
2017 2016
R L ZF-AF
HK$’000 HK$’000
T# F T
Authorised: P A
4,000,000,000 ordinary shares of 4,000,000,000 % % I 1 {60.025
HK$0.025 each o0 W Kk 100,000 100,000
Issued and fully paid: AT R R AR -
1,761,664,400 ordinary shares 1,761,664,400/% (=& — /N4 ¢
(2016: 1,746,664,400 ordinary 1,746,664,4008¢ ) 4 i 1hi {&
shares) of HK$0.025 each 0.025% 702 3% 8 Ik 44,042 43,667

A summary of the movements in the Company’s issued

ordinary share capital is as follows:

Aoy V] LR AT U A B S B RS

Number Share
of shares Issued premium
in issue capital account Total
CEAT B C#AT B¢ By
W ¥ H JBe A e F5{ ik it
Notes HK$’000 HK$’000 HK$’000
Wit T# T#T T
At 1 April 2015 and R-F—HENH—H
1 April 2016 M_F—AENH—H 1,746,664,400 43,667 332,983 376,650
Share options exercised CL A7 i i i % (a) 15,000,000 375 7,515 7,890
Transfer from share ERA LA L YN
option reserve (b) - 1,932 1,932
At 31 March 2017 Qe S S
=H=+—H 1,761,664,400 44,042 342,430 386,472
Notes: Mat -

(a) The subscription rights attaching to 15,000,000 share options
were exercised at the subscription prices of HK$0.526 per
share, resulting in the issue of 15,000,000 ordinary shares of
HK$0.025 each for a total cash consideration, before expenses, of
approximately HK$7,890,000.

(b)  An amount of HK$1,932,000 was transferred from the share
option reserve to the share premium account upon the exercise of
the share options.

(a) B 15,000,00015 i B HE I iy 52 i HE © 9%
8 0,526 JG M (A% AT 18 - B L B AT
15,000,000 /8% 45 Bt 1hi i #50.025% JC #y ¥ @
ey > R brE A AB & RERH R
7,890,000% 7 o

(b) 7 IR A 0 IR » 42 7%91,932,0008 G B 1
il 5 ARE ot A 8 2 P iR R o
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SHARE CAPITAL (continued)

Share options

Details of the Company’s share option schemes are
included in note 30 to the financial statements.

SHARE OPTION SCHEME

Pursuant to an ordinary resolution passed on 7 September
2011, the shareholders of the Company approved the
termination of the existing share option scheme (the
“2002 Scheme”) and the adoption of a new share option
scheme (the “2011 Scheme”) (collectively, known as
the “Schemes”). As a result, the Company can no longer
grant any further options under the 2002 Scheme.
However, all options granted prior to the termination
of the 2002 Scheme will remain in full force and effect.
Unless otherwise terminated or amended, the 2011
Scheme will remain in force for ten years from the date of
adoption.

The purpose of the 2011 Scheme is to provide incentives
and rewards to eligible participants who contribute to the
success of the Group’s operations. Eligible participants of
the 2011 Scheme include full-time employees, including
any executive and non-executive directors of the Group.
The 2011 Scheme became effective on 7 September 2011
and, unless otherwise cancelled or amended, will remain
in force for 10 years from that date.

The maximum number of unexercised share options
currently permitted to be granted under the 2011 Scheme
is an amount equivalent, upon their exercise, to 10% of
the total number of shares of the Company in issue as
at the date when the 2011 Scheme was approved by the
shareholders of the Company in a general meeting. The
maximum number of shares issuable under share options
to each eligible participant in the 2011 Scheme within
any 12-month period is limited to 1% of the shares of the
Company in issue at any time. Any further grant of share
options in excess of this limit is subject to shareholders’
approval in a general meeting.

Share options granted to directors, officer or substantial
shareholder of the Company, or to any of their associates,
are subject to approval in advance by the independent
non-executive directors. In addition, any share options
granted to a substantial shareholder or an independent
non-executive director of the Company, or to any of their
associates, in excess of 0.1% of the shares of the Company
in issue at any time or with an aggregate value (based on
the price of the Company’s shares at the date of grant) in
excess of HK$5 million, within any 12-month period, are
subject to shareholders’ approval in advance in a general
meeting.

29.

30.

JBe A (%)

ik B HiE

A ) D P MR S A LA B A R
30

& I i it

MR =T ——F LA L H sz Wk
FREE > AC AN T B R e A b B AT PR L )
(T ARGt B ) B R 40959 06 I ht it 1
(T=F——45 8] (A Tat#E]) - J
BE > ARA R R FF B RT
LA e — 2B R BERE o AR > A Ik R F
AEH B R RT BT R B R R AR R R
BN BAER » % ——4E 5B 38R A0 H R
T RAE K > BRIE I AR BB R

SR -AERHEIZ AN > BIEEAREE R
HAEZ N R G E% 2 HE ST
WSS o % — R B A EK 2 HE
BEARLEEZ 200 E > BFEEN T RIE
HATES - T FRHER R R
H-EH AR BRI A B E sk S8BT A > &%
wH I A % H R AR BN 4R o

IR T ——4E 5T H o iR 2 RATHE
WEERESS K Z B ey 8 H > By — R SR
R RK G LHARAF R =T ——
AEEHEZ H AL B AT B S B10% Z 3K
B o AEARAT -+ A8 3 300 T P R R e > T
- B EAL A B2 R E RN
W P EEAT AN Z B B B s DAAR A W R
A2 AT A 1% 5 FR o (T ] Fof — 2
5% HH 8 26 0Lt B ) 2 A AR 2 A I RO I K
& Lt -

BYAAFRES - RRITEHABREER R
B R A B AT N e A e -
FOC M L JE AT E AR o RS > FEATAT
T AR > BT A ] AR
SR E R R ES A ZEMTHERALZ
AT i JBEHE - AR AS A W) S SR AT B
0.1% 5% 48 {5 i 3815,000,000% 7€ (AR #5842 ]
B H O AR5 o R R I
e RO B o
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30. SHARE OPTION SCHEME (continued)

The offer of a grant of share options may be accepted
within 14 days from the date of offer, upon payment of a
nominal consideration of HK$1 in total by the grantee.
The exercise period of the share options granted is
determinable by the directors and ends on a date which is
not later than 10 years from the date of offer of the share

options.

The exercise price of the share options is determinable
by the directors, but should not be less than the highest
of (i) the closing price of the shares of the Company as
stated in the Stock Exchange daily quotation sheet on the
date of grant of the share options; (ii) the average closing
price of the shares of the Company as stated in the Stock
Exchange for the five trading days immediately preceding
the date of the offer; and (iii) the nominal value of the
shares of the Company.

Share options do not confer rights on the holders to

dividends or to vote at shareholders’ meetings.

The following share options were outstanding under the
2011 Scheme during the year:

30. Jik B At 3 (%)

B 2 Jo Joe B AT 2 4 HOE I A A
R - MR NAZA BT 4 &
P o 52 th 2 W PR e 2 A7 0 90 il 40 o 2 e i
RE > T %9 ] 2 A 0k FA o AN AR A M e
i H IR st 44 o

S JB W 2 AT 0 £ b B S A o MR T
PI=F Z e+ () A2 BB I B e 52
HH T U 22 B 4 H R B A B 51 2 Wi A
(i) A 23 W) e o S B 452 thy HOJ90 i 18 2 5 H
T 6 22 o P i 2 P 3 M A 5 (i) AR 4 T
JBe A7 T L

S T R SIS R 5 A A B R B ROK
T ERFZHER -

W R ARG > A BT AR A
JBRE T

2017 2016

—®R—-Li RN
Exercise Number Exercise Number
price of options price of options
i B i Vi JE
A7 18 ¥ H AT I H
HK$ 000 HK$ ’000

per share per share

KW T T4 )% 78 T T3
At beginning of year A H] 0.526 25,620 - -
Granted during the year 4EENZT - - 0.526 25,620
Exercised during the year 4E B W47 0.526 (15,000) - -
At end of year AR 0.526 10,620 0.526 25,620
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30. SHARE OPTION SCHEME (continued) 30. Ji B pE w3 (7))
The exercise prices and exercise periods of the share IR > W ARAT 5 I B R AT A AR AT
options outstanding as at the end of the reporting period W E

are as follows:

2017
e Sl S
Number of options Exercise price* Exercise period
i JBe i 98 I A7 4 41+ (igi 3]
’000 HKS$
per share
TH IR0
10,620 0.526 10 March 2016 to
9 September 2020
R -AEZHTHE
"R RELANMH
2016
—F Nk
Number of options Exercise price* Exercise period
Vi Jt WEE 8 I A7 A7)
000 HK$
per share
Tt IR BT
25,620 0.526 10 March 2016 to
9 September 2020
“R-ANEEATHE
R TEFENANH
* The exercise price of the share options is subject to adjustment in * nRA BB AL R B AT > Bk H AL T IR A B
the case of rights or bonus issues, or other similar changes in the He A DL A B > o TR RE Y AT A A T
Company’s share capital. TR o
The fair value of the share options granted in the prior 54 BT 1% T R R B RE B A P BT E
year was HK$3,300,000 (ranging from HK$0.1228 to 3,300,000 76 (% B A F0.1228% 0 =
HK$0.1321 each), of which the Group recognised a share 0.1321%7%) » H P AREEMAERE —F— A
option expense of HK$3,300,000 during the year ended FEZH =+ — HIRE R RS A
31 March 2016. 3,300,000% G °
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30. SHARE OPTION SCHEME (continued)

The fair value of equity-settled share options granted in
the prior year was estimated as at the date of grant using
a binomial pricing model, taking into account the terms
and conditions upon which the options were granted and

the following table lists the major inputs used:

30. Jik B At 3 (%)

FARPEAR T 1A DIRE 2R 405 5 J AR 1 P fR
AR AR HAR R R T H > 456
$ 7 9 L T MR A sk A B 1 > A H A L o
TP T B R AR

2016

RN

Dividend yield (%) BB &R (%) 6.00

Expected volatility (%) TH U 8K (%) 50.53

Risk-free interest rate (%) 90 JE B ) R (%) 0.97
Exit rates of the grantees of the options granted MR R — — 5T #3527 0 B RE Y

under the 2011 Scheme (%) AR IR (%) 12.50-22.00

The expected volatility reflects the assumption that the
historical volatility, which is based on the Company’s
historical share price, is indicative of future trends, which
may also not necessarily be the actual outcome. The exit
rates of the grantees of the options granted under the
2011 Scheme were determined based on the historical
data.

No other feature of the options granted was incorporated

into the measurement of fair value.

At the end of the reporting period, the Company had
10,620,000 (2016: 25,620,000) share options outstanding
under the 2011 Scheme. The exercise in full of the
outstanding share options would, under the present
capital structure of the Company, result in the issue of
10,620,000 additional ordinary shares of the Company
and additional share capital of HK$265,500 and share
premium of HK$5,321,000 (before issue expenses).

At the date of approval of these financial statements,
the Company had 10,620,000 share options outstanding
under the 2011 Scheme, which represented approximately
0.60% of the Company’s shares in issue as at that date.

TR0 90 B8 A R 7 JRE R D B R (LA AR
PR JEE: S M B A 2 B R ) B I H R AR B
A BLBE o AH G A — S B BRAE R - R
AR R T BRI AR AR\ BRI R T
YR B M R S

wt B AP RME IR o R 58 B 43 T i M i vl 3L

R EBR » ZF— 5B AL 6 BT
AE B 55 I RE 510,620,000 (B — N4 ¢
25,620,0004) o B AR B B A K HE -
Up S B AT AE A B i PR A S AT > AR )
B £710,620,000)8t 2 A0 % 48 B - 398 o JBe A< Ky
265,500 70 1 Ji A 96 45 2% 5,321,0009 78 (R
WMEREITER) -

RitEE M ERELEZH  —F— 45
R A A B B A7 AE b Y i BERE 210,620,000
By > K18 AN B H H T84T R B90.60% ©

2016-20175ER S
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31. RESERVES

The amounts of the Group’s reserves and the movements

therein for the current and prior years are presented in

the consolidated statement of changes in equity.

(a)

(b)

(c)

(d)

Contributed surplus

The Group’s contributed surplus represents the
excess of the nominal value of the shares and the
share premium account of the subsidiaries acquired
pursuant to the Group reorganisation prior to the
listing of the Company’s shares, over the nominal
value of the Company’s shares issued in exchange

therefor.

Capital reserve
Capital reserve represents the difference between the
amounts of net consideration and the carrying values

of non-controlling interests acquired or disposed of.

Share option reserve

Share option reserve represents the fair value of
share options vested which are yet to be exercised,
as further explained in the accounting policy of
share-based payments in note 2.4 to the financial
statements. The amount will either be transferred to
the share premium account when the related share
options are exercised, or transferred to retained
profits should the related share options lapse or be
forfeited.

Other reserve

Other reserve represents the share of a joint venture’s
capital reserve, which represents the difference
between the amounts of net consideration and the
carrying values of non-controlling interests acquired

or disposed of by the joint venture.

VANTAGE INTERNATIONAL (HOLDINGS) LIMITED

O:

% B O BOA A

31. fl A
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(a)

(c)
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31 March 2017 ZF—tLFE=J=+—H

32. PARTLY-OWNED SUBSIDIARIES WITH 32. A1 TR J 5 A 2 0 3 23 B AT B
MATERIAL NON-CONTROLLING J& 2 vl
INTERESTS
Details of the Group’s subsidiaries that have material A ORI dae ) 1 M A A A T B 8 ]
non-controlling interests are set out below: THIWTF -
2017 2016
R ZE A
Percentage of equity interest held by e e i 4k WE 25 R A IR AR
non-controlling interests: REZRH AL -
Able Engineering GARYE 25% -
2017 2016
R L ZF AT
HK$’000 HK$’000
T# T#xT
Profit for the period allocated to 43 W 28 42 )k RE 25
non-controlling interests: A 31 T ¥ )
Able Engineering R YE R 11,978 -
Excel Development T 5 2 Bt - 64
Accumulated balances of non-controlling 7 it #5 H A Jk & il P BE 25 1
interests at the reporting date: e
Able Engineering B W 250,543 -

2016-2017 FEH/R &
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VANTAGE INTERNATIONAL (HOLDINGS) LIMITED
B"ofE OB OKR A OB A #

31 March 2017 ZF—tLFE=J=+—H

32. PARTLY-OWNED SUBSIDIARIES WITH
MATERIAL NON-CONTROLLING

INTERESTS (continued)

The following tables illustrate the summarised

consolidated financial information of the above

J& 2 ) (%)

subsidiaries. The amounts disclosed are before any inter- o

company eliminations:

32. A7 TR JE 5 M 2 0 3 23 B AT B

AR b A R 2 ) B A B
B o Fir 102 8 7 2 AR EHE T 2 ) ] 38 4 i

Able Engineering BB
Period from
20 February
to 31 March
2017
—R—-L4
“H=t+H=®
=HA=+—H
1 11
HK$’000
T#7x
Revenue PN 276,581
Other income and gains J At e A B WL A 133
Total expenses BH ¥ 48 %R (228,802)
Profit and total comprehensive A Y] [ 16 ) B 2 T WL £ 4A AR
income for the period 47,912
Current assets B A A 1,560,050
Non-current assets e B & 14,248
Current liabilities it B A AR (571,855)
Non-current liabilities I B £ (271)
Net cash flows used in operating activities R ST B B4 i (288,233)
Net cash flows used in investing activities BEEBEMHHAMBE SR E TR (2,343)
Net cash flows used in financing activities il SE R W B A R (62,046)
Net decrease in cash and cash equivalents B4 T Bl 4 S R A T (352,622)
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31 March 2017 ZF—tLFE=J=+—H

32. PARTLY-OWNED SUBSIDIARIES WITH 32. A 1K Ik o PR A 0 T8 2> ik A B
MATERIAL NON-CONTROLLING J& A v (4)
INTERESTS (continued)
Excel Development T 42 P It

Period from
1 April to 5 June

2015
e S S
WH—H=E
ANHILH
1
HK$’000
T#x
Revenue N 84,382
Other income H At e A 1,756
Total expenses bl % 48 (85,883)
Profit and total comprehensive A 35 i) v ) R 2 TG WAL 4 48 A
income for the period 255
Net cash flows used in operating activities o AN &R FH (66,335)
Net cash flows from financing activities il B SR B A W B A R R 1,332
Net decrease in cash and cash equivalents B4 KB4 S WA F (65,003)
Note: Excel Development was disposed of during the year ended 31 Mt : MEEROCRRBEZ—AE=H
March 2016 and therefore, details of the summarised financial =+—HILFEEN B E > Fik > YL LR
information set out above only include the results up to the date of BRI E A BREENE R
disposal. IIHE S

2016-2017 FEH/R &



Annual Report 2016-2017

184

VANTAGE INTERNATIONAL (HOLDINGS) LIMITED
B W

NOTES TO FINANCIAL STATEMENTS

R 85 0 0 TR

33. DISPOSAL OF SUBSIDIARIES
Year ended 31 March 2016
(a) The Group disposed of its entire 75% equity interest

31 March 2017 ZF—tLFE=J=+—H

B OB A R

33. I B B )R A W

A Al

BRE-Z-ANE=ZA=Z1—HILEE

in Excel Development during the year ended 31
March 2016. Further details of the Excel Disposal are

set out in note 11 to the financial statements.

(a) REEZF-AFE=ZA=Z1—HILE
BEW o ARSI 4 3R A 25 4% e = A2 R
T5% M AKERE o A B B AR 2R FIHZ i

B aEE o ORI B R LA

Notes HK$’000
Bt it T # T
Net assets disposed of: WENFEEE:
Property, plant and equipment Wk~ BEAS kA 14 2,096
Investment properties E S LYE 16 800
Gross amount due from customers EWE P 26 % LR
for contract works SR 18,319
Tax recoverable A g ] A JE 4,438
Cash and cash equivalents B4 Bl & S 78,690
Accounts receivable JFEE WAL R 3k 170,812
Prepayments, deposits and TR ~ e K H b
other receivables JE W K 14,662
Accounts payable JRE A H 3k (10,870)
Accruals of costs for contract works THIR A4 TR A (48,417)
Other payables and accruals At A5F 3k Mo FE $R (2,806)
Interest-bearing bank loans ah B SR AT B (1,332)
Deferred tax liabilities 9 S B JE A A 28 (10)
226,382
Non-controlling interests I e ) ek E A (56,596)
169,786
Transaction costs k-4t 23,767
Gain on the disposal of Excel Development i £ 1A 2% #£2 1 B W 25 5 291,457
485,010
Satisfied by: XA I
Cash B4 485,010




v

(a)

VANTAGE INTERNATIONAL (HOLDINGS) LIMITED
B"ofE OB OR A OB A F

NOTES TO FINANCIAL STATEMENTS

VR 5 0 o TR i

31 March 2017 ZF—tLFE=J=+—H

33. DISPOSAL OF SUBSIDIARIES (continued) 33. BB )R A Hl (5)
Year ended 31 March 2016 (continued) BE-ZZ-AE=ZH=1+—HIL4EE (8)
(continued) (a) (%)
An analysis of the net inflow of cash and cash B E R BB A KBS S A
equivalents in respect of the disposal of Excel B RA ST

Development is as follows:

2016
L
HK$’000
F#x
Cash consideration BHeRHE 485,010
Cash and bank balances disposed of B Y B4 R BRAT 4G B (78,690)
Transaction costs paid AR 5 E (23,767)
Net inflow of cash and cash equivalents FHHEREERABEE R
in respect of the disposal of Bl& S HY M E A
Excel Development 382,553
On 3 June 2015, the Excel Group entered into (b) R —HENH=ZH > H2 L EHpE
an agreement with Mr. Chan Hon Wing, an BN (— W= ) AT oL
independent third party, to dispose of the Excel H B 1255 B R Top Integration Limited
Group’s entire 100% equity interest in Top B 302 W R o ) AR ) g S R A
Integration Limited, together with its wholly-owned Al (BERE 2 [ s S 1 1) Z 42 #8100%
subsidiary, Gadelly Construction Company Limited PR AKE £ > BEARAET % Bl 428,920,000 78
(collectively, the “Gadelly Group”), for an aggregate (M & BRI FIE D) o nfEF) 4 M 32
cash consideration of HK$8,920,000 (the “Gadelly B A R TR R R A s o gl
Disposal”). The Gadelly Group is mainly engaged MEMBERHECOR “Z-HEAAZ
in civil engineering works and construction and H 581 ©

maintenance. The disposal of the Gadelly Group was
completed on 3 June 2015.

2016-2017 FEH/R &
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31 March 2017 ZF—tLFE=J=+—H

33. DISPOSAL OF SUBSIDIARIES (continued) 33. BB )R Al ()
Year ended 31 March 2016 (continued) BEZZ-AE=ZH =+ HIEEE ()
(b) (continued) (b) (%)
Note HK$’000
i3 F#x
Net assets disposed of: B B E
Cash and cash equivalents Bl& RBLEEMHY 8,824
Prepayments, deposits and other receivables A} 3k TH ~ %4 N H Al
JRE Wk 20
Deferred tax assets B HE B IE B 28 2
Tax payable JRE A B JE (11)
8,835
Gain on the Gadelly Disposal Hh o ) g T A AR 85
8,920
Satisfied by: AR
Cash B4 8,920
An analysis of the net inflow of cash and cash S H B IR = I Y B T B S
equivalents in respect of the Gadelly Disposal is as FWMASPWE -
follows:
2016
RN
HK$’000
F#x
Cash consideration BH4e/RE 8,920
Cash and bank balances disposed of B Y B 4 R SRAT A AR (8,824)
Net inflow of cash and cash equivalents A A B R R = 0 A B4 R
in respect of the Gadelly Disposal B & S EYBFRA 96
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VANTAGE INTERNATIONAL (HOLDINGS) LIMITED
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31 March 2017 ZFE—LE=H=+—H
34. NOTES TO THE CONSOLIDATED

STATEMENT OF CASH FLOWS

Deemed partial disposal of subsidiaries

In February 2017, the Group successfully spun off its
business of contract works through a separate listing of
its then wholly-owned subsidiary, Able Engineering, on
the Main Board of the Stock Exchange (the “Able Spin-
Off’). The Able Spin-off involved the offering of 500
million shares of HK$0.01 each by Able Engineering
at an offer price of HK$1.1 per share to the public (the
“Able Offering”), which raised a total net cash proceeds
of HK$538,534,000 (after deduction of capitalised
expenses) by Able Engineering. Immediately following
the completion of the Able Spin-Off, the Group’s
equity interest in Able Engineering was diluted from
100% to 75% and thus the Able Spin-Off is considered
as a deemed partial disposal of Able Engineering by
the Group. Since the deemed partial disposal of Able
Engineering did not result in any loss on control, such
transaction was accounted for as an equity transaction
and the excess over the proceeds from the Able Offering
and the 25% carrying value of Able Engineering
amounted to HK$299,969,000 is recognised in capital

reserve of the Group.

CONTINGENT LIABILITIES

(a) At 31 March 2017, the guarantees given
by the Group to certain banks in respect of
performance bonds in favour of certain contract
customers amounted to HK$291,836,000 (2016:
HK$292,799,000).

(b) In the ordinary course of the Group’s construction
business, the Group has been subject to a number of
claims due to personal injuries suffered by employees
of the Group or the Group’s subcontractors in
accidents arising out of and in the course of their
employment. The directors are of the opinion that
such claims are well covered by insurance and would
not result in any material adverse impact on the
financial position or results and operations of the

Group.

34. Hi 43 Bl A i M ik

35.

BLAE 5 B R A B H 5 BE AR

B AR T o ACHE A L R
B O IS 2 ) 22 R 4 JEAE W A2 BT R AR 4 HR 1
W Bl B AH TREE SR Bl
(M= Bl - ZB0HF EHgAER
PR¥ER AR B B B EE AR AL
25 4 %% £ 500,000,000 8 45 JB i 50.01 ¥ G 1Y
ety (T RORBEA R D) » RIRMEBEEDB
& BT A3 B 3 A 35538,534,0008 00 (8 40
e ARILEN) o NEBEZRSH B
FRAR > ACHRE B TR 4 B 1 S AR 7 B 100%
BEWEF75% > B > ZORSIR Bl Bt AR AR
EE TR BRI RER o R SEN G
LR A T 43 WE 25 N S S B0 s P L RE > R
> AR GERRER B » ZREH
B 1 T 19 23K T B 22 IR 42 JBE 1149 2.5 9% HE %% 1 R
THI AP 22 T 4 2% %45 299,969,0009 70 > TV
PRI AR B AR

AR

(a) RZB—LE=ZH=1+—H » KEMEBR
BTAMERZEANRBNGTHT
SRAT By 3 17 75 89291,836,0009 76 (=&
— N4 £ 292,799,000¥ 06) °

(b) TEASEEZ HHWEEREBBBE D > AT
AR T AR T 43 U R 2 M PR 3% M
] 780 708 T A1 DA B 52 485 iy 1 AR 4 I SR A
PR A B R R B 52 DR
B> HOR B R R o B AR [ M BOIR
U0 2 8 A e R S 75 0 AT K £ T
2 K
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VANTAGE INTERNATIONAL (HOLDINGS) LIMITED
B"ofE OB OKR A OB A #

31 March 2017 ZF—tLFE=J=+—H

36. OPERATING LEASE ARRANGEMENTS

(a) As lessor
The Group leases its investment properties (note
16) under operating lease arrangements, with leases
negotiated for terms ranging from one to six years.
The terms of the leases generally also require the
tenants to pay rental deposits or arrange guarantee
from bank.

At the end of the reporting period, the Group had

total future minimum lease receivables under non-

36. BEBEME L
(a) fEhmALA
A 45 T AL A L O G B L L B
¥ (WEEL6) » M 2 MM B — 5
ANAE o R MR — ML LS 8 S AL
5 4 4 0 2 BE SR AT I AR o

TR IR > AR AR 4% SRS 7R AN 55
R B T 8 A AL T BT 2 AR

cancellable operating leases with its tenants falling W ARFL B A SR H W T -
due as follows:
2017 2016
N P
HK$’000 HK$’000
T# T# T
Within one year —4EN 56,395 38,418
In the second to fifth years, inclusive R_ERELAE (BFEEHR
i 4F) 65,377 67,519
After five years HAFELR 1,362 8,073
123,134 114,010
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36. OPERATING LEASE ARRANGEMENTS 36. MEME L (H)
(continued)
(b) As lessee (b) fEBARAA

The Group leases certain of its office properties
under operating lease arrangements. Leases for
properties are negotiated for terms ranging from one

to three years.

At the end of the reporting period, the Group had
total future minimum lease payments under non-

cancellable operating leases falling due as follows:

SR AR 4 A L B PR AL T
Y o BV E Z MEH P
—B=4E

TR A IR > A 55 T AL ¢ S T A
R T B AT AR M A o I L 5 sk A
BE

2017 2016
bk | CE AR
HK$’000 HK$’000
T#x TF#x
Within one year — N 3,194 3,221
In the second to fifth years, inclusive 4% ~ 2B AF (B ER
i 4F) 424 3,618
3,618 6,839
37. CAPITAL COMMITMENTS 37. ¥ATR
In addition to the operating lease commitments detailed B b SCRH EE36(b) k2t B 48 4 A 55 7K 5 4 -
in note 36(b) above, the Group had the following capital B IR > AR AR DL R ARG
commitments at the end of the reporting period:
2017 2016
“E L | ZE-AE
HK$’000 HK$’000
T#x TF#x
Expenditure for development or WU T HAHER
redevelopment projects, contracted, B B R
but not provided for, in respect of: HHZHX :
Properties held for development AR E - 9,714
Properties under development Bk 8,079 8,671 40
Investment properties w"EYHE 2,707 - E
m
~
10,786 18385 =
o
©
8
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31 March 2017

38. RELATED PARTY TRANSACTIONS

(a) In addition to the transactions and balances detailed

elsewhere in the financial statements, the Group had

VANTAGE INTERNATIONAL (HOLDINGS) LIMITED
B"ofE OB OKR A OB A #

ZF—tE=H=1—H

38. BTG5
(a) BRI A I 5 e A LAt 0 A BT o At 2 3% 5
B2 5 B KEBR AN » AR I A I A B

the following transactions with related parties during B AT R AR 5 ¢
the year:
2017 2016
“RbAE| SN
Notes HK$’000 HK$’000
Mt it T#7x TF#x
Rental income from Lanon IR RA R AT
Development Limited (MFeAESE R Bz
(“Lanon Development”) e WA (i) 2,208 2,088
Subcontracting fee expenses paid [7] % B B 8 T.FE A BR A &)
and payable to Able E & M (TZEHE]) KK
Engineering Company Limited BWEITEARAF
(“Able E & M”) and Fungs (THKEE]D (FEH
E & M Engineering Company MhAREEZGENE
Limited (“Fung E & M”), both » AN E —F—N4F
were joint ventures of the ZAZ+T—HILEEH
Group which had been ) O RN Z 5 H
disposed during the year ended B %
31 March 2016 (ii) - 88,089

(i)

(ii)

Mr. Ngai Wing Yin, the son of Mr. Ngai, who is the
chairman of the board of directors of the Company and a
controlling shareholder of the Company, has a controlling
interest in Lanon Development. The rental income was
determined with reference to the rate of other similar
premises and comparable transactions.

Amount represented subcontracting fee expenses paid and
payable to Fung E & M and Able E & M from 1 April 2015
to their respective dates of disposal during the year ended
31 March 2016. The amount was determined in accordance
with the subcontracting agreements entered into between
the Group and the joint ventures.

(1) AW o LR A A F P BB R AR S
FA S BB 51 A T SR B e v iR A
RERS o AL TT 58 2 2 Fo Aol 38
UL 22 5 Wy REL 4 ) B 52 o

(i) ARESHHB _F-HLENA-IERE_ZF
—AEZAZA— B IREEE A S A
IR > ©A R AT T 8 IR S &
BURETE 4 ) 2 B 32 o AT B S AU R AR
P B A ST S K A0 A i e T R E o
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31 March 2017 ZF—tLFE=J=+—H

38. RELATED PARTY TRANSACTIONS
(continued)
(b) Compensation of key management personnel of the

38. BRI A 5 ()

(b) A5 1 1245 81N B 0 AR

Group

2017 2016
R b | ZFAE
HK$’000 HK$’000
T# T# T
Short term employee benefits 5 0E B A 69,578 37,890
Post-employment benefits i Mgk 12 1 A 72 164
Equity-settled share option expense  PARE 2% &5 55 1) J6 it WE 2 - 1,306

Total compensation paid to key IMNTEEEMAEN
management personnel ARG 1 69,650 39,360

Included in total compensation paid to key
management personnel above were employee
benefits of nil (2016: HK$615,000) which were
paid and included in the profit for the year from a

discontinued operation.

Further details of directors’ emoluments are included

in note 8 to the financial statements.

The related party transaction in respect of item (a)(i)
above also constitutes a continuing connected transaction

as defined in Chapter 14A of the Listing Rules.

A AT A O B A AR
FWIC (ZF— N4+ 615,000%78) &
A WEFARE ORIEREEHZ
AR B T R 0 OB B AR R o

A IR 2 T S O B R ORI

M FES o

A7 B At (a) (i) JEL R BR B 5 22 5 A A kB
A S5 - DU A B S PR AR BRI AR 5
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39.

40.

v

VANTAGE INTERNATIONAL (HOLDINGS) LIMITED
B"ofE OB OKR A OB A #

31 March 2017 ZF—tLFE=J=+—H

FAIR VALUE MEASUREMENT

Management has assessed that the fair values of cash and
cash equivalents, accounts receivable, amount due from
a joint venture, loans and interest receivables, other
receivables and deposits, accounts payable, other payables
and accruals, amounts due to joint ventures and current
portion of interest-bearing bank loans approximate to
their carrying amounts largely due to the short term

maturities of these instruments.

The fair values of the financial assets and liabilities are
included at the amount at which the instrument could
be exchanged in a current transaction between willing

parties, other than in a forced or liquidation sale.

The following methods and assumptions were used to

estimate the fair values:

The fair values of the non-current portion of interest-
bearing bank loans have been calculated by discounting
the expected future cash flows using rates currently
available for instruments with similar terms, credit
risk and remaining maturities. The Group’s own non-
performance risk for interest-bearing bank loans as at 31

March 2017 was assessed to be insignificant.

FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES

The Group’s principal financial instruments include
interest-bearing bank loans, accounts and other
receivables, loans and interest receivables, accounts
and other payables and bank balances. Details of these
financial instruments are disclosed in the respective notes

to the financial statements.

The Group’s ordinary activities expose it to various
financial risks, including interest rate risk, credit risk
and liquidity risk. The risks associated with financial
instruments and the policies on how to mitigate these
risks are described below. Management monitors closely
the Group’s exposures to financial risks to ensure
appropriate measures are implemented in a timely and

effective manner.

39.

40.

A B Rt
R CLREREAY o B A B L B E
HH > Bl RBLE S - BEEORK - Bk
—H BRI - BRER A - Rk
A WORK ~ A B AR~ L flh B A K B T 92
FH -~ RN 68 A SR YA Kt BT Bk
F 7 Bl #5844 T BB K Bk BRLIL IR T
B

i A R B E R AP REE A TR AR
S 75 (5830 B M Hh B R Ah) H T &2 5 T Y
CE& k= YN

T35 B BB TS A DA R A PR

A B SRAT K Y I B 3 4 B PR T
JR il R B R A5 B B X B
TR H TR AR R P8 SRR B &R
BEtH o R —EE=ZH=Z+—H > A4
P A By A Bt 8 SRAT K A AR JELATT L
PR AREK o

S 5 R, B 4 B B e BOOR

A AR Y Al T B B RAT R
JRE AR sk ~ At WK~ B B S A
REAT Rk ~ I A REAS ik > DA S SRAT & - 1
B % S i TR > M B RN AR
I PR R 1 B %

A % 1] 1 9 3% B o H 7 i B 2 R T
B o 35 A 5 B~ AR B % 9 3 e
B o A B 4 L i L DA B e ek 1K % <
JE A B o AT SO o A P o B
255 1 i T Sk v B 5 DR > DL R R A
R £k B 45 i
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31 March 2017 ZF—tLFE=J=+—H

40. FINANCIAL RISK MANAGEMENT

OBJECTIVES AND POLICIES (continued)
Interest rate risk

The Group’s exposure to the risk of changes in market
interest rates relates primarily to the Group’s debt

obligations with floating interest rates.

At 31 March 2017, it is estimated that an increase/
decrease of 25 basis points in interest rates, with all
other variables held constant, would decrease/increase
the Group’s profit after tax and retained profits by
HK$3,510,000 (2016: HK$1,838,000), arising as a result
of higher/lower interest expense on the Group’s floating-
rate borrowings. There would be no impact on other

components of the Group’s equity.

The sensitivity analysis above has been determined
assuming that the change in interest rates had occurred
at the end of the reporting period. For the purposes of
the analysis, it is assumed that the amount of variable-
rate borrowings outstanding at the end of the reporting
period was outstanding throughout the whole year. The
25 basis point increase or decrease represents management
assessment of a reasonably possible change in interest
rates over the period until the reporting date of the next

financial year. The analysis was performed on the same

basis for the year ended 31 March 2016.

Credit risk

The Group’s credit risk is primarily attributable to bank
balances and time deposits, loans and interest receivables,
accounts and other receivables. The Group’s maximum
credit risk exposure at 31 March 2017 in the event
of other parties failing to perform their obligations is
represented by the carrying amount of the financial
assets as stated in the consolidated statement of financial

position.

40. S %5 b B 45 B H B B BOR (AR

RSN
75 1 i TG 4 A R i 5 ) 5 4 B v L o
A B A 45 [ B A 3 B R R 5 BT o

R —LEZAZ—H o M AR
Bahm WA 25 AL o A A AR R R
5 > B p A A 45 1V 580 ) AN k0 FUELBR 32
Bahm WA > A 5 I SR B4R R R B AR B
DB n3,510,0008 76 (B — N4 ¢
1,838,000¥ 7)o A4 [ R £ 1y I Al A1 B
DA ZH| Y -

o 8 JBE g A % A e R R Bl Y e 4
R o Ty AT T > MBSO W AR WG R
AR A ) ) i R < L A 4F P9 3 1 R A
B o WS AL A A B A RREET
— 1A o AR R R O 2 9 P9 T
B A c REF-AFE=ZA=1+—H
b4 B IR DA ) 2 3 47 23 A

1 £ ML B8

AR I £ B L i 2 AR A BRAT A R R 2
Tk~ MEWCRE R B R G ~ MR sk e A
Wosk o A Al 7 N REIEAT I R B > ARG
BEFR-EEZAE H R
JE I R 7 i T 7 A A B 55K DL A v B
H) #y B T L o
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VANTAGE INTERNATIONAL (HOLDINGS) LIMITED
B"ofE OB OKR A OB A #

31 March 2017 ZF—tLFE=J=+—H

40. FINANCIAL RISK MANAGEMENT

OBJECTIVES AND POLICIES (continued)
Credit risk (continued)

Management monitors the creditworthiness and payment
patterns of each debtor closely and on an ongoing basis.
The Group’s accounts receivable from contract works
represent interim payments or retentions certified by
the customers under terms as stipulated in the contracts
and the Group does not hold any collateral over
these receivables. As the Group’s customers in respect
of contract works primarily consist of government
departments and developers or owners with strong
financial backgrounds, management considers that the
risk of irrecoverable receivables from contract works is
not significant. In respect of rentals receivable, to limit
the credit risk exposure, deposits are required from each
tenant upon inception of the leases and monthly rentals
are received in advance. Payments from each tenant are

monitored and collectability is reviewed closely.

In respect of loans and interest receivables, individual
credit evaluations are performed on all borrowers
requiring credit over a certain amount. These evaluations
focus on the borrowers’ past history of making payments
when due and current ability to pay, and take into
account information specific to the borrowers. Certain
of these loans and interest receivable are secured by the

properties owned by respective borrowers.

At 31 March 2017, the Group had certain concentrations
of credit risk as 48% (2016: 24%) and 76% (2016: 70%)
of the total accounts receivable and loans and interest
receivable were due from the Group’s largest external
customer and the Group’s five largest external customers,

respectively, within the contract works segment.

Further quantitative data in respect of the Group’s
exposure to credit risk arising from accounts, loans and
other receivables are disclosed in notes 21, 22 and 23,

respectively, to the financial statements.
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PAZE R DR B K o it iE S HE sk > ACER I
RFFACATHS G - AL G0 TRE S
B AFEBOG P R B A RO R 8
JR v B E o WO R s o A AR M IE] HE W
ZEH TR WA K o A B 4
Ay AR T 5 P 7 B LB > A AR S 2R AL
BH 4ty A2 e > T AL T WAL o AR
R B AR P A RS DL > TR B IAR
o R A7 A DL I o

A B REWC R R A S > o T R R
5 SRR AR KON AT 8 3 A5 P RE A - A7 B
Al S TP kN DA A 239 IR AR a5k # i k A
PENCE NI A L E YN
SE R OB o 0 2 HEWACEE R B R B DA A5 A TR A
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40. FINANCIAL RISK MANAGEMENT

OBJECTIVES AND POLICIES (continued)
Liquidity risk

The Group’s policy is to monitor regularly the current
and expected liquidity requirements to ensure that
it maintains sufficient reserves of cash and adequate
committed lines of funding from major financial
institutions to meet its liquidity requirements in the short
and long term. In addition, banking facilities have been

put in place for contingency purposes.

The following table details the remaining contractual
maturities at the end of the reporting period of the
Group’s financial liabilities, which are based on
contractual undiscounted cash flows (including interest

payments computed using contractual rates, or if floating,

40. S %5 b B 45 B H B B BOR (AR

L ) % 4 e B

7S 0 P R R R B B I X TR A )
S > DU DRI AR R A B i R A
ER MBI TR E A E SR > U
R S e R W2 o JeAh > K
BT O L PRITRE R > UL

AR B A AR I 4 SRR 35 R A R
BAEAN - TRIIMBEAHRTBB SR E
(35 DA 50 ) R it Jagg 3 38 ) o > ALY
et IR B 38 A A ARG B AR A K T B
B > %S i AR N B A SR [ T R ZELA K

based on rates current at the end of the reporting period) B 5 5 H 354 8 -
and the earliest date that the Group could be required to
repay:
Within one In the In the
year or on second  third to fifth
demand year years Total
—4E R B=%
HHEK BAE BHAEN W
HK$’000 HK$’000 HK$’000 HK$’000
T#x T#x Ti#rx T#x
At 31 March 2017 REZ—tHEZA=Z1—H
Interest-bearing bank loans (note) it BT B (i) 1,709,645 - - 1,709,645
Accounts payable (note 25) JE A I3 (W t25) 418,482 15,661 55,348 489,491
Accruals of costs for contract works ARADHTREA 255 - - 255
Other payables (note 26) HCAb A (W it26) 52,092 - - 52,092
Amounts due to joint ventures JEA A8 4 2 200H
(note 17(c)) (Witi7(c) 7,919 - - 7,919
2,188,393 15,661 55,348 2,259,402

2016-2017 FEH/R &
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40. FINANCIAL RISK MANAGEMENT 40. I %5 bl B 4 21 H B % BOSR (%)
OBJECTIVES AND POLICIES (continued)
Liquidity risk (continued) Uit By o 4 L B (7))
Within one In the In the
year or on second third to fifth
demand year years Total
—HER B=%
RIFER A BHAER ek
HK$'000 HK$'000 HK$'000 HK$'000
T T#x T#7 T#7
At 31 March 2016 REZ-AEZR=1H
Interest-bearing bank loans (note) BRI ER (W) 839,937 56,479 - 896,416
Accounts payable (note 25) WEAS Ik (W 2t25) 394,217 38,313 12,753 445,083
Accruals of costs for contract works HRAH TREA 74,585 - - 74,585
Other payables (note 26) KRR 3 (H it26) 29,058 - - 29,058
Amounts due to joint ventures NGy fes ¢
(note 17(c)) (Witi7(c) 34,200 - - 34,200
1,371,997 94,792 12,753 1,479,542
Note: Included in interest-bearing bank loans are certain term Hfat . s B RAT R B T 2 0 85 5 8
loans in an aggregate amount of HK$1,575,221,000 (2016: £ 381,575,221,000% 78 (% — K4 ¢
HK$812,648,000). The loan agreements of these term loans 812,648,000¥ J0) o 7% 45 % ] Bk 1 B K
contain a repayment on demand clause giving the bank the Tkl AT 2 SR B IR A SR B AR - 4B T RAT
unconditional right to call in the loan at any time and therefore, SR RER] » W) BE IR Rk > B o A
for the purposes of the above maturity profile, the total amount is B HR DL F > BRI B TR
classified as “on demand”. Kl
Notwithstanding the above clause, the directors do not believe WER BApeak - EEMR - AR
that the related loans will be called in their entirety within AERI2EH NEHE > HERR A7
12 months, and they consider that the loans will be repaid B 5O i AR B K TG e T O A 3 3
in accordance with the maturity dates as set out in the loan HAE 3 o FPA% T3 2% B3 < A 4R M BE 25
agreements. This evaluation was made considering: the financial FEHEE B 00 B IR UL ~ AR 4 A A Ay
position of the Group at the date of approval of the financial B~ R T FIH > DL AR [
statements; the Group’s compliance with the loan covenants; the R4 3 T A S0 T 20 B0 R o ARDR BRI
lack of events of default, and the fact that the Group has made all o BRIRPTBA M T ¢
previously scheduled repayments on time. In accordance with the
terms of the loans, the contractual undiscounted payments are as
follows:
2017
e i 2
HK$’000
T#x
Within one year or on demand —4E N B R B R 346,984
In the second year B AER 284,492
In the third to fifth years, inclusive FEZBENERN (BREERWHE) 1,032,086
Over five years HAER 108,189
1,771,751
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40. FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES (continued)
Capital management
The primary objective of the Group’s capital management
policy is to ensure that the Group will be able to continue
as a going concern while maximising the return to
stakeholders through the optimisation of the debt and
equity balance.

The directors of the Company review the capital structure
on a periodical basis. As part of this review, the directors
of the Company consider the cost of capital and the risks
associated with each class of capital and will balance
the Group’s overall capital structure through new share
issues as well as the raising of new debts and repayment of

existing debts.

The Group monitors capital using a net gearing ratio
derived from the consolidated statement of financial
position. The following table analyses the Group’s capital
structure as at 31 March 2017:

40. S %5 b B 45 B H B B BOR (AR

wan

ALEECEHBORM EREHE > ZUDZE#R
A A T B Je A 2 2 TR AR B P A o AR
A AR B B R A o (] IRl A o B SR [
# o

Aoy ] B HE o AR AR o AR A ]
5 DL 4 PR B A5 SO 4 R ) e e A
Hy Fobg it 0 —E Ay o N B AT R Ay DA
B 58 B R M AEOR BUA R - 5 A 4R 1
AN o

A SR F A% 2R A A B IR 3 O S Y
TR RREREE S - TRAAREER
F-LEZA=ZT HEARREEZ 3T

2017 2016
ZR L ZFE-ASE
HKS$’000 HK$’000
T# T #r

Total interest-bearing bank loans G B SRAT R (M RE27)

(note 27) 1,681,490 880,697
Less: Cash and cash equivalents (note 24) ¥ : Bil& KBl &AW

(Hfit24) (1,236,682)|  (1,189,639)

Net borrowings/(Net cash and FE (B4 R RAT

bank balances) AR ) 444,808 (308,942)
Equity attributable to owners of the parent B/ 6] ¢ f # M AL BE 25 3,180,048 2,765,616
Net gearing ratio AR AR L R 14% | N/A A#EH
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41. STATEMENT OF FINANCIAL POSITION OF  41. A2 #] ity W %5 R ¥t %
THE COMPANY

Information about the statement of financial position
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of the Company at the end of the reporting period is as mF
follows:
2017 2016
ZE L ZFE-AHE
HK$’000 HK$’000
T #C F# T
NON-CURRENT ASSET Ik U By 2
Investments in subsidiaries T E A F R E 798,003 812,862
CURRENT ASSETS R ) ¥
Prepayment, deposits and FEAT K ~ Hie s S H Al
other receivables JRE Wi 3k 54 65
Tax recoverable ] W Bl A T 552 -
Cash and cash equivalents B4 RBEESSEY 3,128 14,856
Total current assets B & AR 3,734 14,921
CURRENT LIABILITIES i ) £1 %
Other payables At B A 3K 882 342
Tax payable JRE A+ Bt I - 685
Total current liabilities i B £ A AR 882 1,027
NET CURRENT ASSETS R ) ¥ E 2,852 13,894
Net assets &R FE 800,855 826,756
EQUITY B 3%
Issued capital OB AT AR 44,042 43,667
Reserves (note) bt (M E) 756,813 783,089
Total equity A HE 25 800,855 826,756

Ngai Chun Hung

Yau Kwok Fai

B 0% i it 18 R
Director Director
HHF
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41. STATEMENT OF FINANCIAL POSITION OF  41. A2 ) WM B R # ()

Note: Mat ¢
A summary of the Company’s reserves is as follows: AKAFREFIENT
Share Share
premium Contributed option Retained
account surplus reserve profits Total
Beprde e BAZAR WIRAERS RGN Hm
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
Fi#or F Fio F#or Fc

At 1 April 2015 RoF—HFENH—H 332,983 63,948 - 172,235 569,166
Total comprehensive income  ZAS4F B 2 i Y 28 A2 %A

for the year - - - 297,956 297,956
2015 final dividend TR -TERBIKE - - - (87,333) (87,333)
Equity-settled share option DIRE RS 45 54 04 W S R o )

arrangements — — 3,300 — 3,300
At 31 March 2016 and REF—ANE=ZA=+—H

1 April 2016 B R—NEMH—H 332,983 63,948 3,300 382,858 783,089
Total comprehensive income  ZS4F B 2 i Yt 25 A4 %A

for the year - - - 1,179 1,179
2016 final dividend TR NERD R (34,970) (34,970)
Issue of shares BT 9,447 - (1,932) - 7,515
At 31 March 2017 R-F—tE=H=+—H 342,430 63,948 1,368 349,067 756,813

The contributed surplus of the Company represents
the excess of the nominal value of the shares of the
subsidiaries acquired pursuant to the Group reorganisation
prior to the listing of the Company’s shares, over
the nominal value of the Company’s shares issued in
exchange therefor. Under the Bermuda Companies
Act 1981, the Company may make distributions to
its members out of the contributed surplus in certain

circumstances.

The share option reserve comprises the fair value of
share options granted which are yet to be exercised, as
further explained in the accounting policy for share-based
payments in note 2.4 to the financial statements. The
amount will either be transferred to the share premium
account when the related options are exercised, or be
transferred to retained profits should the related options

expire or be forfeited.

ATF Z BNBLER TR A A T A B AR
AR 55 ) TR AL SO 2 D 2 ] T A = T EL AR
R Ty A2 A % S RS 8 ) 2 SRy T AT Z AR
F A 2 B o AR E R U4
AT RATARETHILT H SR
w1 e AR 3R

i PR fif Al b LR T~ WG OR AT R 1 S B e
O SF- MR E RS B > W AR B A MY 2.4
DA B Aoy 22 o 8 1) S A7 1 B SR W R R o A
i IR REAT BEAR > ok R 2 U A\ T
i (BT > 7 A R I P O S R WA
AR B i A o
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42. COMPARATIVE AMOUNTS 42. W ¥y
Certain comparative amounts in the segment information Fy Y BLAAE BE B BB — B 0 B EE R
have been reclassified and restated to conform the current AR 4 L B S A AR FE B 4 B & A o

year’s presentation.

43. APPROVAL OF THE FINANCIAL 43. W85 WAk 2 At
STATEMENTS
The financial statements were approved and authorised AMBERECOR-FZ—LEAH T ZHRK
for issue by the board of directors on 22 June 2017. H = A1 o 3 2 A A o
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