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UNAUDITED INTERIM RESULTS AEERTHEE
The board of directors (the “Board” or "Directors”) of SunCorp Technologies ¥Rl AR AR ([AAR ) EFH & ([E
Limited (the “Company”) presents the unaudited condensed consolidated S & | & [ E = |) 5 It 2 2 A v Mo FLK i
interim results of the Company and its subsidiaries (collectively the “Group”) A W] (# i [ REE]) H 2 LT — LN H
for the six months ended 30 June 2017 together with the comparative figures — —  H [F /S Af H 2 7 88 28 127 {6 B 45 2 b 4 2%
in 2016, as follows: B HE K NEZ LR EF IR
CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER HEGReEZEMEE KSR
COMPREHENSIVE INCOME
For the six months ended 30 June 2017 BE _E—LFENA=AFHIAMEA
2017 2016
(Unaudited) (Unaudited)
Notes —E-tF ZE N
it (REEK) (R
HKS$ ‘000 HKS ‘000
FEz T
Revenue Wi g 3 175,707 139,902
Cost of sales B A (159,335) (120,445)
Gross profit EA 16,372 19,457
Other income and gains HAb A S g 4 11,702 11,940
Distribution and selling expenses 3 B B S (7,558) (10,411)
Operating expenses A ) § (16,918) (20,637)
Fair value change on held-for-trading RERRREZ AT HES)
investments o (211,719) (44,627)
Finance costs L R A (33) (13)
Loss before tax I B i o 481 (208,154) (44,291)
Income tax expense JIT 140 B 5 5 (118) (1,087)
Loss for the period HEER 6 (208,272) (45,378)
Other comprehensive income/(expense) HE2ERA/ (BX)
ltems that may be reclassified subsequently A i HA% & B A £ 8 2 B H -
to profit or loss: , .
Exchange differences on translating foreign # 5 /£ .2 [Ei £ 57
operations X .
- Exchange gains arising during the period  —HINE £ 2 [ ji i o 53 431
- Reclassification adjustment for the AR HES L UN FPa )
cumulative loss included in profit or loss i 18 10 o T 0 8
upon disposal of foreign operations 363 1,697
Fair value change on available-for-sale Wt ERE 2 A TEEE)
investments . ) - 6,239
Reclassification adjustment for the fair value it th & o] {ik 5 5 B ot AdR 45 2
changed included in profit or loss upon OB S B 1 1 7R A R
disposal of available-for-sale investments (7,118) -
Other comprehensive (expense)/income for HEEM2E (%) /KA
the period (6,702) 8,367
Total comprehensive expense for the period HE2 XA (214,974) (37,011)
Loss per share (HK cents) SRER (B) 7
- Basic — R (1.37) (0.30)
- Diluted —# (1.37) (0.30)




CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

Non-current assets
Property, plant and equipment
Available-for-sale investments
Deposits

Current assets
Inventories
Trade and other receivables

Bill receivable discounted with full recourse

Loans receivable
Held-for-trading investments
Bank balances and cash

- Segregated accounts

Bank balances and cash - House accounts

Current liabilities
Trade and other payables
Advance drawn on bill receivable
discounted with full recourse
Current tax liabilities

Net current assets

Total assets less current liabilities

Capital and reserves attributable
to owners of the Company
Share capital
Reserves

Total equity
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At At

30 June 31 December

2017 2016

(Unaudited) (Audited)

ZE—t5 ZE-RE

Notes AB=Z+H +-H=+—H
Jiria (RBER) (R )
HKS$'000 HK$000

FET T

1,142 2,456

- 14,140

205 205

1,347 16,801

2,696 -

9 141,536 90,802
- 941

10 170,238 169,066
36,370 240,486

16,975 11,453

90,593 125,842

458,408 638,590

11 81,501 60,530
- 941

312 1,351

81,813 62,822

376,595 575,768

377,942 592,569

12 4,564 4,564
373,378 588,005

377,942 592,569




CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

At 1 January 2016 (Audited) REF-RE-A—1 (B%H)

Loss for the period HHER

Other comprehensive income/(expense) HELBAEEA/ (BX)

for the period

Exchange differences on translating foreign R 5hEf Z %4

operations

- Exchange gains arising during the period  — M 2 [E s

- Redlassification adjustment for the BRI ER AR
cumulative loss included in profit or loss BiBREL ER R
upon disposal of foreign operations

Fair value change on availablefor-sale W EREZ ATHEEH

investments

Total comprehensive expense for the period 41 2 % 4%

Recognition of equity-settled share based ~ BEEDRAKE R B LB 2 50
payments

At 30 June 2016 (Unaudited) BoZ-REAAZTH (REEH)

At 1 January 2017 (Audited) RZE-t%5-F-H0(£%4)

Loss for the period BRES

Other comprehensive incomel(expenses) ~ SEEH2ERA/ (Bx)
for the period
Exchange differences on translating foreign BERNEH 2 EREE
operations

- Exchange gains arising during the period - HRE£ ZEXKE

- Redlassification adjustment for the -REEBNERAYTABEL
cumulative loss included in profitor loss B EEFHEH I EFE
upon disposal of foreign operations

Reclassification adjustment for the MEETHEERERHTA
fair value changed included BEZATEZBEY

in profit or loss upon disposal of EEip kL]
available-forsale investments

Total comprehensive income(expenses) gR2ENL/ (FR)4E
for the period

Recognition of equity-settled share base ~ ERURALEERAAER 217
payments

At 30 June 2017 (Unaudited) RZB-tERB=1R (REEH)

HRGEREERBR

Retained

Other Investment Share profits/

Share capital  Contributed ~ Translation  revaluation option  (accumulated

Share  premium reserve surplus reserve reserve reserve [oss)
capital Rkt EfpEs #A B REEf BRE RERH/ Total
R i G B4 i R fE (EHER) ait
HKS000  HKSOOO  KKSOOD  HKSOOD  HKSUOO  HKSOOO  HKSUOD  HKSOOD  HKSO0D
Ti#r T T#L Tt T T Tt Tt T
4,564 57,856 14,945 441,053 (2.28) - 9,949 97,320 623,644
- - - - - - - (45,378) (45,378)
- - - - 831 - - - 831
- - - - 1,697 - - - 1,697
- - - - - 6,39 - - 6,239
- - - - 2128 6,239 - - 8367
- - - - 2128 6,239 - (45,378) (37,01)
- - - - - - JEll - 731
4,564 57,856 14,945 441,253 (115) 6,239 10,680 51942 587,364
4,564 57,856 14,945 441,253 (534) 1118 239 44,968 592,569
- - - - - - - (08272)  (208272)
- - - - 53 - - - 53
- - - - 363 - - - 363
- - - - - (1.118) - - (1.118)
- - - - 416 (1.118) - (208,272) (214,974)
- - - - - - 37 - 3
4,564 57,856 14,945 441,253 (118) - 22,746 (163,304) 377,98




CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
For the six months ended 30 June 2017

Net cash used in operating activities
Net cash generated from/(used in) investing activities
Net cash used in financing activities

Net decrease in cash and cash equivalents
Effect of foreign exchange rate changes
Cash and cash equivalents at the beginning of the period

Cash and cash equivalents at the end of the period,
represented by bank balances and cash

HHGEERERER

#HE—FE—LFENH=AHIEAEA

WEET 2 B4
BEEHHE/ (B 254 HE
BTS2 B4

B4 RHASEAE B
S EH 2 8

M2 B4 RR4 S AR

WA e R &FEHER
MEATHE B LB &

2017 2016
(Unaudited) (Unaudited)
o s SFAE
(REER) (REFE)
HKS$'000 HK$000
FET Tk
(42,272) (137,247)
7,003 (29,640)
(33) (377)
(35,302) (167,264)

53 431

125,842 312,380
90,593 145,547




NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
For the six months ended 30 June 2017

1.

Basis of preparation

The condensed consolidated financial statements have been prepared in accordance
with the applicable disclosure requirements of Appendix 16 to the Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong Limited and with
Hong Kong Accounting Standard 34 “Interim financial reporting”. These condensed
interim financial statements are unaudited but have been reviewed by the
Company’s audit committee.

Principal accounting policies

The condensed consolidated financial statements have been prepared on the
historical cost basis except for certain financial instruments, which are measured at
fair values. Historical cost is generally based on the fair value of the consideration
given in exchange for goods and services.

The interim condensed consolidated financial statements do not include all the
information and disclosure required in the annual financial statements, and should
be read in conjunction with the Group's annual financial statements for the year
ended 31 December 2016.

In the current interim period, the Group has applied, for the first time, certain
amendments to Hong Kong Financial Reporting Standards (“HKFRSs") issued by the
Hong Kong Institute of Certified Public Accountants that are mandatorily effective
for the current interim period. The application of the amendments to HKFRSs in
the current interim period has had no material effect on amounts reported in the
condensed consolidated financial statements and/or disclosures set out in these
condensed consolidated financial statements.

Revenue and segment information

Information reported to the executive directors of the Company, being the chief
operating decision makers, for the purposes of resources allocation and assessment
of segment performance focuses on types of goods or services delivered or
provided. The Group’s reportable and operating segments under HKFRS 8 are as
follows:

1. Telephones and related components - Design and sales of telephones and
related components

2. Used computer-related components - Processing and trading of used
computer-related components

3. Money lending business - Interest income earned from money lending
business

4. Securities brokerage - Provision of brokerage, placing and underwriting
services

5. B2B cross-border e-commerce and payment business - Provision of B2B
cross-border e-commerce and payment services
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Segment revenue and results

The following is an analysis of the Group’s revenue and results by reportable and

operating segments:

Six months ended 30 June 2017 (unaudited)

Revenue
External sales

Segment (loss)/profit

Interest income on bank deposits

Dividend income

Gain on disposal of
available-for-sale investment

6+
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B (&8 ER

AT A BIA
BB A
{0 B 2 i

Fair value change on held-for-trading #% ff B B #% & 2 /A T-{E £ 8)

investments
Share-based payments
Unallocated expenses
Finance costs

Loss before tax
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Six months ended 30 June 2016 (unaudited)

Revenue
External sales

Segment (loss)/profit

Interest income on bank deposits
Dividend income

Fair value change on held-for-trading #

investments
Share-based payments
Unallocated expenses
Finance costs

Loss before tax
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BE-E—+tF<A=+ALAEA
(RBEX)
Provision of
brokerage, B2B
Used placing and  cross-border
Telephones computer- underwriting  e-commerce
and related related services and payment
components components Money — R&#&- TLEY
EER —“FEH lending BER C¥BRET Total
HEaHs HEas HE BHEEE BERXA st
HKS$'000 HKS$'000 HK$'000 HKS$'000 HKS$'000 HKS$'000
FET FET FET FET FET FET
85,417 17,845 6,725 288 65,432 175,707
(693) (282) 6,714 (1,228) (678) 3,833
4
479
7,118
(211,719)
(347)
(7,489)
(33)
(208,154)
BE-Z-—XFARA=THLREAAR
(RBEX)
Provision of
brokerage, B2B
Used placing and  cross-border
Telephones computer- underwriting  e-commerce
and related related services and payment
components  components Money  fRffEHA o)
i “FEM lending Bl MEBERET Total
R 4 14 il 2piRes ) WHME R Mt
HK$'000 HK$°000 HK$°000 HK$°000 HK$°000 HK$°000
T#xT T#T Tl Tl Tl T
106,784 27,328 5,015 775 - 139,902
940 523 5,004 (878) (5,982) (393)
144
11,421
(44,627)
(731)
(10,092)
(13)
(44,291)



Segment assets and liabilities

The following is an analysis of the Group's assets and liabilities by reportable and

operating segment:

Segment assets

Telephones and related components

Used computer-related components

Money lending

Provision of brokerage, placing and underwriting
services

B2B cross-border e-commerce and payment

Total segment assets
Unallocated assets

Consolidated assets

Segment liabilities

Telephones and related components

Used computer-related components

Money lending

Provision of brokerage, placing and underwriting
services

B2B cross-border e-commerce and payment

Total segment liabilities
Unallocated liabilities

Consolidated liabilities
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T B
D EEE
At 30 June At 31 December
2017 2016
(Unaudited) (Audited)
R-B—t%§ B FE—RE
~A=tE tZAZ=Zt+—H
(REER) (%)
HK$'000 HK$'000
FET Tl
28,684 23,188
6,288 7,683
170,241 170,058
98,211 90,815
30,658 14,792
334,082 306,536
125,673 348,855
459,755 655,391
DEEE
At 30 June At 31 December
2017 2016
(Unaudited) (Audited)
RZB—t% A =T R4
~B=+tE t+ZA=+—H
(REEZ) (RHFR)
HK$'000 HK$°000
FET T#r
48,587 39,556
Al 1,726
317 134
27,701 12,404
714 3,604
77,390 57,424
4,423 5,398
81,813 62,822




4. Other income and gains

Net foreign exchange gain [ 58, 2 ¥ 4
Dividend income i Sl A
Interest income on bank deposits AT Z R B
Management fee income ERBEWRA
Gain on disposal of subsidiaries B 0 ) 2 R
Gain on disposal of available-for-sale investment g R 2
Sundry income METEA

5. Income tax expense
Current tax: B st
- Hong Kong Profits Tax — A

Hong Kong Profits Tax is calculated at 16.5% of the estimated assessable profits for
both periods.

6. Loss for the period

Loss for the period has been arrived at after charging/(crediting):

Cost of inventories recognised as an expense P& BARTERR B S
Depreciation of property, plant and equipment VES VN vAN

Staff costs including directors' remuneration BILRA  WifEEme
(Gain)/loss on disposal of subsidiaries WEHRE AT (i) /lEiE

4,

Hit W A R W&

Six months ended 30 June
BEAA=1HILAEAR

2017 2016
—E-tF SENE
(Unaudited) (Unaudited)
(REER) (REBEY)
HK$'000 HK$'000
FET T

525 -

479 11,421

4 144

92 54

3,309 -
7,118 -

175 321

11,702 11,940

FrigBip <

Six months ended 30 June
BEXRA=tHLXEA

2017 2016
—E-t§ SRR
(Unaudited) (Unaudited)
(REER) (REFE)
HK$'000 HKS$'000
FET T

118 1,087

7 o A5 B AR B T B ) 2 Al RE B i
F % B #16.5% w5t 5 -

HEER
WMEHEC R (FEA) T4 :

Six months ended 30 June
BEAA=1HIAER

2017 2016
—E-tf ZE-ARE
(Unaudited) (Unaudited)
(REBER) (K%
HK$'000 HK$'000
FET T
159,335 120,445

104 352

5,098 4,688
(3,309) 1,697




7.

LOSS PER SHARE 7. EBREE

The calculation of the basic and diluted loss per share attributable to the owners of AN mHER NG B R A Ry 4 i s 1 5 AR
the Company is based on the following data: PEUL T BB

Six months ended 30 June
BEAA=TAHLAEA

2017 2016
“E-t% TR
(Unaudited) (Unaudited)
(REER) (REER)
HK$'000 HK$'000
FE7T T
Loss EE
Loss for the purpose of basic and diluted loss AN A A 0
per share for the period attributable to FIR G O A R R 2 a8
owners of the Company (208,272) (45,378)
Six months ended 30 June
HEAA=THLAEA
2017 2016
“Z-t% RN
(Unaudited) (Unaudited)
(REER) (REHFR)
Number of shares it !
Weighted average number of ordinary shares JH RS IR A A T 4R 2 3 R BT 1 8

for the purpose of basic and diluted loss per share 15,215,731,320 15,215,731,320
The computation of diluted loss per share for the six months ended 30 June 2017 FSTEBE _EF-LFE N _EF-RNERNA=ZT
and 2016 does not assume the exercise of the Company's outstanding share options ENGPA i DEPA NS Y F Lo A S da )
since their exercise would result in a decrease in loss per share. o A A R R AT 2 W RORE S R R A B B AT

8150 2 B s 4 D o
DIVIDENDS 8. RE
No dividend was paid or proposed during the six months ended 30 June 2017 and BEFT—LEL-F—NFEASA=ZTHIE
2016. 7S A S A R AT s R IR A R S
TRADE, BILL AND OTHER RECEIVABLES 9. BUREZSRIN BURRERHEAERRE
At 30 June At 31 December
2017 2016
(Unaudited) (Audited)
R-B-t%& MZFE—NE
AA=+A  TZHA=t—H
(REER) (KHFZ)
HK$'000 HK$'000
FET Fir
Trade receivables from other ordinary course of JOh H A RO R 0 R 5 R (RS

business,except for business of dealing in securities ~ E& £# k4N

transactions 59,812 27,434
Trade receivables arising from the ordinary course of % E H 2 H # Bl B & A MR 5 Rk :

business of dealing in securities:

- Cash clients and clearing house ~BEEF k&R 10,636 846
Deposits in brokerage firms RREFZ S 60,529 53,553
Deposits, prepayments and other receivables $e g TR SR B AL RO 10,559 8,969
Total trade and other receivables JRE Wi 5 5 R A R e 0 141,536 90,802




10.

The Group allows a credit period on sales of goods from 30 to 90 days to its trade
customers. The following is an ageing analysis of trade receivables arising from
other business presented based on the invoice dates at the end of the reporting
period:

0-30 days EE=+H
31-60 days =t—%x1H
61-90 days At—2H1TH
Over 90 days A E

The settlement term of accounts receivable arising from the ordinary course of
business of dealing in securities are 2 days after trade date.

LOANS RECEIVABLE

The Group's loan receivables, which arise from the money lending business in Hong
Kong, are denominated in Hong Kong dollar. The loan receivables were repaid
in accordance with the terms of the loan agreements and all loans receivable are

recoverable within one year.

As at 30 June 2017, the effective interest rates on the Group's loans receivable is
approximately 9.24% per annum.

Within 1 year —HER

10

AEBMGTRIET 2 HERMLEEN S
= EIL B oA B b S B E AR 2 R
B 5 B S i Y ] 5 R R AR R B 2 H N 2

G| Z BRES A AT AT
At 30 June At 31 December
2017 2016
(Unaudited) (Audited)
R-Z—t% RZE—ARE
~B=tH tZA=t+—H
(REBER) (%R
HK$'000 HK$'000
FET TH#T
30,328 15,078
14,813 8,208
4,558 763
10,113 3,385
59,812 27,434

AR O 2 W ETS IR AR O A AR 2 IR

AEEH MR AR W H

10. EWRERN

A 2 E R BT B AR R R
Sl A I s o B Wi B 2R AR B R ek 2
e AE A e T A MBS B 3 7 — 4 1A AT i [

BoE-EEAAZH AL U

K TR 340 1y B 4£9.24% -

At 30 June
2017
(Unaudited)
R-B-+%
AB=1H
(REBER)
HK$'000
FET

170,238

At 31 December
2016

(Audited)

RO A
FZA=+—H
(BEH)
HK$'000

Tk

169,066




11.  TRADE AND OTHER PAYABLES 1. ENESRRRAEMENSRIE
At 30 June At 31 December
2017 2016
(Unaudited) (Audited)
RZZ-t% T == A
RE=tH  FZA=t—R
(RBER) (REFZ)
HKS$'000 HK$000
FET T#7
Trade payables from purchase of goods and other R E & i I H Alb H % £ 10 R o 7 2 A 19
ordinary course of business, except for business of ~ MEff B 5 B3> M b 5 50 5 B B E RS
dealing in securities transactions 41,176 30,028
Accounts payable arising from the ordinary course of 2 [ 7% B & 2 H % £ o i A4 2 A I3
business of dealing in securities:
- Cash clients and clearing house ~BEKP LA 27,594 12,296
Other payables and accrued charges At 8 AT R E I e 12,731 18,206
81,501 60,530
The credit period on purchase of goods ranges from 30 to 60 days. The following WMEEMZEENAE -T2 TH-FHHE
is an ageing analysis of trade payables arising from other business presented based by 5 i 2 AE 2 EAS B2 ) B T A M 4
on invoice dates at the end of the reporting period: HRORE AR 45 48 5 H 3 251 2 MRS A an
At 30 June At 31 December
2017 2016
(Unaudited) (Audited)
RZB—t& Qe S
AB=tH  FZA=t—H
(REER) (%8
HKS'000 HK$'000
FET T#T
0-30 days EZE=1H 15,389 12,676
31-60 days Z=t—FATH 5,085 8,867
61-90 days AT—2J1H 16,637 8,098
Over 90 days AR 4,065 387
41,176 30,028
The settlement term of accounts payable arising from the business of dealing in HHEEHEEFELEBMAIRAEEE NS
securities are 2 days after trade date. HEmH -
12.  SHARE CAPITAL 12. B&

Ordinary shares of HK$0.0003 each

5 JI% 1 {5.0.0003 % 7T 2 % 4 1%

Number of shares Amount
RO#E &8
HKS$'000
FET
Authorised: EE:
At 1 January 2017 (audited) and at 30 June 2017 RoF—LFE—HA—H (BFE) X
(unaudited) WoRE—EEANAZTH (REHEY) 2,000,000,000,000 600,000
Issued and fully paid: BRTRARE:
At 1 January 2017 (audited) and at 30 June 2017 RoZ—LE—H—H (8% &
(unaudited) RoFE—LEAAZTH CREER) 15,215,731,320 4,564
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13.

FAIR VALUE MEASUREMENTS OF FINANCIAL INSTRUMENTS

Fair value of the Group’s financial assets that are measured at fair value on a

recurring basis

Some of the Group's financial assets are measured at fair value at the end of each
reporting period. The following table gives information about how the fair values
of these financial assets are determined (in particular, the valuation technique(s)
and inputs used), as well as the level of the fair value hierarchy into which the fair
value measurements are categorised (levels 1 to 3) based on the degree to which

the inputs to the fair value measurements is observable.

. Level 1 fair value measurements are those derived from quoted prices

(unadjusted) in active market for identical assets or liabilities;

. Level 2 fair value measurements are those derived from inputs other than
quoted prices included within Level 1 that are observable for the asset or
liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices);

and

. Level 3 fair value measurements are those derived from valuation techniques
that include inputs for the asset or liability that are not based on observable

market data (unobservable inputs).

13.

ERMIAZAFPEFE

LA 30 0 LT 02 S ] 2
Z LT

A A T A < A S A A U D AR R 4
NP EFNE R RIS W E AT
{EL 758 7€ J5 6 (R 2 B 0T 2 Al {805 9l 2% i
AR > DL RN P 2 (A K
R AN LN R Ry
T 5 (55— 2 =50 Mg EL

o W BRANCPEFNE 2R E AR & E S B
T 18 B T 8 bR (R B8R ) BT A%
Hs

o W TBNCFEEEE SRR S — SR A
Z AR LA T (B AR ) s 4 (B
AT B EA) B E A TR A
WAR PR R

o R AP (E R SRR A O AR BR
AL T A MR (O AT B i A\ B )
E 2 B A U O 2 A (O I T
(G

Fair value as at
RUTAEBZATE

30 June 31 December
2017 2016 Valuation  Significant
(Unaudited) (Audited) technique(s) unobservable
—E-tF SRR Fair value and key input(s) input(s)
Financial assets RAE=tE  FZHAZ=Zt—H hierarchy HEENR FEFTEE
SREE (REEER) (B%EH) ATEER HEHAHE BABE
HK$'000 HK$'000
FET T
Listed equity securities in Hong Kong i f W 4 & BB ik 3 3% 70 36,370 240,486 Level 1 Quoted bid N/A
classified as held-for-trading BEEEEREZ H— prices in an A A
investments in the condensed Bl B IRATE 5 active market
consolidated statement of AT
financial position Friz EAMH
Unlisted investment fund classified i i B 42 & BT B R £ 20 8 - 14,140 Level 3 Net asset value N/A
as available-for-sale investments Bt ERE s = B TR
in the condensed consolidated FrmigEais
statement of financial position
Unlisted
investment
fund
FEHREES
HK$'000
T
Reconciliation of level 3 fair value measurement BERATEF R Z HR
At 1 January 2017 (Audited) RoF—LE—-A—H (KFK) 14,140
Realised upon on disposal of available-for-sale i R B R
investments (14,140)
At 30 June 2017 (Unaudited) HoZ—tEAA=TH (REEY) -
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DIRECTOR'S STATEMENT

On behalf of the Board of the Company, | present to you the unaudited interim
results of the Group for the six months ended 30 June 2017.

Business Review

During the six months of review, the Group continued (i) to focus in the design,
sales and marketing of residential telephone products under its license for the
Motorola brand, as the Company is the exclusive licensee for the Motorola
brand for corded and cordless telephones for residential and office use in
Europe, the Russian Federation, Middle East, Africa and Asia (including China,
India, Southeast Asia and Australia); (ii) the processing and trading of used
computer-related components business; (iii) providing money lending business;
(iv) securities brokerage and underwriting business and (v) the B2B cross-border
e-commerce and payment business.

For the six months ended 30 June 2017, the Group's revenue amounted to
approximately HK$175.7 million, representing an increase of approximately
25.6% compared with the revenue of approximately HK$139.9 million
for the corresponding period in 2016. In relation to the Group's revenue,
approximately 48.6% resulted from sales of telephone products, 10.2% resulted
from the processing and trading of used computer-related components
business, 3.8% resulted from interest income from money lending business,
0.2% contributed by brokerage and underwriting business and 37.2%
contributed by B2B cross-border e-commerce and payment business. Gross
profit from operation for the period under review was approximately HK$16.4
million, representing a decrease of approximately 15.9% compared with
the gross profit of approximately of HK$19.5 million for the corresponding
period in 2016. The Group's unaudited consolidated loss for the period under
review was approximately HK$208.3 million, which was mainly due to the fair
value loss on held-for-trading investments of approximately HK$211.7 million
recognized for the six months ended 30 June 2017.

As at 30 June 2017, the loan portfolio held by the Group was approximately
HK$170.2 million and interest income earned from money lending business of
approximately HK$6.7 million for the six months ended 30 June 2017.

Outlook and Prospect

In view of the dynamic change in the market environment, in addition to the
core activities in sales and design of residential cordless telephone and trading
of computer components, the Group are in line with its business development
plan and expansion plan to take a more active approach in diversifying
the Company's business sector including money lending business and B2B
cross-border e-commerce and payment business.

In respect of the B2B cross-border e-commerce and payment business, the
Group has successfully generated revenue through cross-border purchasing
and supply chain management for JD.com International suppliers, and also
developed new customers in the Middle East market which purchase IT and
industrial components globally. The Group will continue to speed up the
business growth and expansion plan in this area.

The Group will continue to explore new business opportunities which could
complement the Group’s business segments.

13

EEHE

ANENKRA LA EEGH BTREASE
Mz —F-bLFEANA=THIEREAZER
RE AP e

EXDE

TP 1B SR H > A 4R T A A (i) ST B R AR
{52 JEE AT AR i 2 o IR R L AR R R R
R 2 BCRT B R S RS > A A
) Jo VAR A L 2 R B s R A AR d
AR it R A AE IR PR ST I O~ R R DR
Je s (AL 4% op B~ BB - O s S RN ) 2
P HEFE RN 5 (i) — T W A B LA i B A
" o 3605 5 (i) 32 IR SE S ¢ (iv) v 2R AR AL
L AL S I (v) £ 3 3 £ 3 05 15 8 1 7 B e
S SEH -

HEEFE—-EEANA=ZTHIEANTEA REEZ I
A K F45175,700,0000 70 > 8 & — 7S AR [A] 3 2 ik
A #1139,900,0005 JG > 14 i1 £125.6 % o i A< 4 [H 2
AT 5 > #148.6% 21K 1 65 B B 56 2 fh > 10.2% 2k
B FEMSAHBAG RS E 5 ER 3.8% %A
T S MR 2 A S A~ 0.2% H A8 A0 K f B 3
B E I X37.2% h B EE R TS &
AF 2E 5 =Rk o [ 0 W) 2 &84 B A 49 55 16,400,000
Wt B R — /N AR R 1 2 B R %19,500,000% 7T
W #715.9% o A4 [ 7S [ B M) 2 R S| AR S
It 18 49 /208,300,000 7T > Jh EE R A E - F
—EFEANH=ZTHIEANMARRBZIFERERKSE
2N FH B 49211,700,000%: 7T i £ o

RoF—EHFEAA=ZHH AR 2 85
£ #175170,200,000% 70 - M & 2 % — L AF RN
S AEAE A - AR R A B AR B
6,700,0007 JC

RERA R

R TS IR AN B AL BR T B R R
Jo 0 450 R DL K TR AR 5 2 0 SE TS
B A1 > A G2 (AR SE 05 5 i wt ) K Rt )
RIS RN 358 0 [E i o 9
B4 A SE B LA % A 36 3B 4 S BE I R T P
USTRESE

A 36 3 A S 5 85 R 1 P B M SO SE RS T
A AR B AT AT B > AR A B [ RUR
P J 3t i 2 3L 110 DR S e 3 R A L IR S [
RFAE M B TR WG R F o A&
TR PR I AL RN S R A o A B TN A A
P 5% s S0 PR 5% 26 5 1) 38 = A0 B R o

7 S [ i A A % A0 W] C A A SR H SRS o B
T A



Acknowledgement

On behalf of the Board, | would like to take this opportunity to extend our
sincere thanks to our customers, suppliers and staff for their continued support
and contribution to the Group during the period.

MANAGEMENT DISCUSSION AND ANALYSIS
Overview

For the six months ended 30 June 2017, the Group recorded a revenue
of approximately HK$175.7 million which represented an increase of
approximately 25.6% as compared to the corresponding figure for the six
months ended 30 June 2016.

The gross profit for the period under review was approximately HK$16.4
million as compared to approximately HK$19.5 million for the previous period.

During the period, the Group continued to focus on the sales and marketing
of residential telephone products under its licence for the Motorola brand;
the processing and trading of used computer-related components business;
securities brokerage and underwriting business, money lending business and
B2B cross-border e-commerce and payment business. The revenue, the gross
profit and net profit/(loss) for the period ended 30 June 2017 are set out as
below:

Telephones
and related
components
EER
HEas
HK$'000
T

Wi
A
R/ UER)

85,417
1,547
(693)

Revenue
Gross profit
Net profit/(loss)
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Used
computer-
related Money

components Securities lending E-commerce
“FEN Brokerage business business
HEAH BEHEL HEXY EFEBER
HK$000 HK$'000 HK$000 HK$000
Tt T Tk Tk
17,845 288 6,725 65,432
782 288 6,725 1,030
(282) (1,228) 6,714 (678)



Liquidity and Financial Resources

The decrease in current ratio from 10.2 to 5.6 was mainly due to decrease in
held-for-trading investments and increase in the trade & other payables as at
30 June 2017.

As at 30 June 2017, the Group had cash on hand of approximately HK$90.6
million, current assets of approximately HK$458.4 million, total assets of
approximately HK$459.8 million and shareholders’ equity of approximately
HK$377.9 million.

Gearing Ratio

As at 30 June 2017, the Group generally financed its operations through
internally-generated cash flows and shareholders equity, there was no
outstanding bank loan and borrowings.

Capital Structure

As at 30 June 2017, the authorized share capital of the Company was
HK$600,000,000, which divided into 2,000,000,000,000 shares of HK$0.0003
each. There was no movement for the number of Shares in issue of the
Company during the period.

Exchange Rate

Most of sales in the current period were denominated in United States dollars,
whilst the majority of the Group's expenses were denominated in United
States dollars, Renminbi and Hong Kong dollars. Although the Group currently
does not maintain any hedging policy to hedge against foreign exchange
exposure that may arise from the above transactions, the management team
continuously assesses the foreign currency exposure, with an aim to minimize
the impact of foreign exchange fluctuation on the Group's business operations.

Raising of funds and use of proceeds

The Company completed the placing on 13 April 2015, and the net proceeds
of the placing were approximately HK$492 million. As at 31 December 2015,
the Company has resolved to change the use of the unutilized net proceeds of
approximately HK$372 million. For details, please refer to the announcements
of the Company dated 6 March 2015, 13 April 2015 and 31 December 2015.

As at 30 June 2017, the Group had utilized approximately HK$43.5 million for
marketing and promotion to overseas merchants and setting up offices and
marketing teams in the PRC and Europe, approximately HK$30.5 million for the
B2B cross-border e-commerce and payment business, approximately HK$295.0
million for securities investment, securities brokerage and money lending
business in Hong Kong, approximately HK$22.0 million for the repayment of
promissory note issued by the Company and approximately HK$52.0 million for
general working capital or potential acquisition opportunities.

As at 30 June 2017, the Group had unutilized net proceeds of approximately
HK$49.0 million which approximately HK$18.5 million will be deployed for the
B2B cross-border e-commerce and payment business and approximately HK$30.5
million will be deployed to continue marketing and promotion to overseas
merchants and setting up marketing teams globally.
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Significant Investments

As at 30 June 2017, total market value for the held-for-trading investments
of the Group was approximately HK$36 million and recorded a fair value
loss of approximately HK$211.7 million which was mainly attributable to the
investments in GreaterChina Professional Services Limited (HK stock code: 8193),
WLS Holdings Limited (HK stock code: 8021) and AMCO United Holding Limited
(HK stock code: 630). The market value for the investment in GreaterChina
Professional Services Limited as at 30 June 2017 was approximately HK$3.78
million with a fair value loss of approximately HK$137.9 million for the period.
The market value for the investment in WLS Holdings Limited as at 30 June
2017 was approximately HK$2.89 million with a fair value loss of approximately
HK$32.1 million for the period. The market value for the investment in AMCO
United Holding Limited as at 30 June 2017 was approximately HK$5.65 million
with a fair value loss of approximately HK$19.1 million for the period.

Significant Acquisitions or Disposals

During the six months ended 30 June 2017, there were no material acquisitions
or disposals of subsidiaries and associated companies.

Contingent Liabilities

Two wholly-owned subsidiaries of the Company, namely Mondial
Communications Limited (“MCL") and Suncorp Communications Limited (“SCL")
have initially, received two notices of statutory demands dated 10 March 2011
from a firm of solicitors for and acting on behalf of a former subsidiary of the
Company in liquidation, demanding payment of HK$91,177,872 due by MCL and
HK$128,785,748 due by SCL to the aforesaid former subsidiary (the “Claims”).
The Company has sought legal advice and has vigorously defended against the
Claims since then. MCL and SCL received the same statutory demands again
dated 19 July 2011 in relation to the Claims.

As far as the Directors are aware, the Claims by Suncorp Industrial Limited
("SIL") (in liquidation) in both statutory demands against SCL and MCL related
to debts which have previously been fully written off or impairment have been
made at the books of SCL and MCL at the year ended 31 December 2007, and
accordingly there is no such debts in the accounts and records of SCL and MCL
at any financial year ended 31 December 2008 with SIL.
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By an Order made on 1 June 2011, the Liquidators were sanctioned to take
out legal proceedings in the name and on behalf of the SIL (in liquidation)
against the Company, SCL and MCL. However, no legal action or winding-up
proceedings had even been taken by the Liquidators against the Company or
SCL or MCL up to the date hereof.

The Company had disposed of its entire interest in SCL and MCL in April 2014.
Based on the legal advice sought, disposition of SCL and MCL by the Company
would not affect the Order made by the Court on 1 June 2011. However, as
previously set out, based on legal advice sought, as the Claims sought have
already been fully set-off, there is no solid legal foundation on the part of the
liquidators of SIL to mount any claim against the Company.

Save and except the Claims and an unsubstantiated complaint advanced by
the liquidator of SIL against the Company and its directors concerning the
operation of SIL before its liquidation, as at 30 June 2017, no member of the
Group was engaged in any litigation or arbitration of material importance and
there was no litigation or claim of material importance known to the Directors
to be pending or threatened against any member of the Group.

As at 30 June 2017, the Group and the Company do not have any significant
contingent liabilities.

Employees

The Group's emolument policies are formulated on the performance of
employees with reference to the market condition. The Board may exercise
its discretion to grant share options to the executive directors and employees
as an incentive to their contribution to the Group. During the period under
review, no share options had been granted by the Group to the directors and
employees in accordance with the share option scheme.
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DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS IN SHARES

As at 30 June 2017, the interests and short positions of the Directors, chief
executive and their associates in the shares, underlying shares or debentures of
the Company and its associated corporations (within the meaning of the Part
XV of the Securities and Futures Ordinance (the “SFO") (i) which were required
to be notified to the Company and The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”) pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests or short positions which they were taken or deemed to
have under such provisions of the SFO); or (ii) which were required, pursuant to
section 352 of the SFO, to be entered in the register referred to therein; or (iii)
which were required to be notified to the Company and the Stock Exchange
pursuant to the Model Code for Securities Transactions by Directors of Listed
Issuers (the “Model Code”) set out in Appendix 10 of the Listing Rules were as
follows:

Long Position

Ordinary shares of HK$0.0003 each of the Company

EERFIBETHRABZRGO#ES

W _oFEz—-LEANA=ZTH - FFHE - TEITHA
B K %A 2 W8N A AR AR N ] R AR B 1
EFRAER M EGO (TRERPEKG])
XV ER) 2 Wiy~ AR B Ay sk AR RE b B A
(i) HR 95 2 2 M ) £ 6 1) 28 XV R 557 e84y B
JEIBSNAS /) B WA 38 5 T A BR s ] (T Bk
R Z s Rk (O REESE L NE
e 1] 2 A B SC 1% 55 1w VE B B BB 2
£ SR ) 5 8 (i) AR PR #&%ﬁwm%%z
i 78 R0 B A MR PE S AR T 7 B 2 B e M 2 #E 1

&&ﬁ“mmw%LWEMWﬁ+%ﬁZL
T NEFHEITER LG 2 EHEFH] ([

<5 R J) T ZRURN B AS A R MR 22 B 2 B A
WEWT
wE

XL AEFKEE0.0003E T2 EEK

No. of

underlying

shares held
in options Percentage
granted under of the issued
the Share share capital
Option Scheme of the
RRE Company
BREE (Note 1)
Rz LN
No. of BREM BORE
Name of directors shares held BEZIHEH ZEAK
Expng FEROHE ROHE (M1
Wang Zhen Dong FHRAE - 126,800,000 0.83
Malcolm Stephen JACOBS-PATON Malcolm Stephen JACOBS-PATON 2,500,780 20,000,000 0.15

Note: Vi
1. The percentage shareholding is calculated on the basis of the Company's issued 1. RREEE O RBREAA RN S FE— LN
share capital of 15,215,731,320 as at 30 June 2017. H=+HZE 317K 7415,215,731,320/% 5t
B
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SHARE OPTIONS

On 4 May 2012, a share option scheme (the “Share Option Scheme”) was
adopted by shareholders at the annual general meeting, under which the
Directors may, at their discretion, grant share options to eligible persons
including Directors and employees and consultants to subscribe share in the
Company. The Board had granted to eligible grantees the share options to
subscribe for 156,631,500 ordinary shares of HK$0.0003 each on 7 October 2013
under the Share Option Scheme. On 10 December 2014, the Board had granted
to eligible grantees the share options to subscribe for 1,268,000,000 ordinary
shares of HK$0.0003 each under the Share Option Scheme. On 1 September
2016, the Board had granted to eligible grantees the share options to subscribe
for 1,510,000,000 ordinary shares of HK$0.0003 each under the Share Option
Scheme.

At 30 June 2017, the number of shares in respect of which share options could
be exercisable under the terms of the Share Option Scheme was 1,853,860,600
shares, representing approximately 12.18% the shares of the Company in issue
at that date. All share options are currently held by directors, employees and
consultants of the Group.

During the six months ended 30 June 2017, no share options were exercised.

Saved as disclosed above, at no time during the six months ended 30 June 2017
was the Company or any of its subsidiaries a party to any arrangements to
enable the Directors to acquire benefits by means of the acquisition of shares
in, or debentures of, the Company or any other body corporate.

SUBSTANTIAL SHAREHOLDERS' INTERESTS IN SHARES

As at 30 June 2017, save as disclosed below, the Directors and the chief
executive of the Company were not aware of any other person (other than the
Directors and the chief executive of the Company) who had, or was deemed
to have, interests or short positions in the shares or underlying shares, which
would fall to be disclosed to the Company and the Stock Exchange under the
provisions of Divisions 2 and 3 of Part XV of the SFO, or who was directly or
indirectly interested in 5% or more of the nominal value of any class of share
capital carrying rights to vote in all circumstances at general meetings of any
member of the Group.
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Name of shareholder
with over 5%
shareholding
BERB5% REZ
RR#EL/ B8

Orchid Touch Limited
(Note 2) (Jff#12)

So Ka Yan (Note 2)
BREIK (Hi2)

Zhongrong International
Trust Co. Ltd.

o i B PR R E A PR

Cloud Dynasty (Macau)
Limited (Note 3) (/#f#13)

Chan Sin Ying (Note 3)

PR (M7E3)

Sung Kwan Wun
KA

Eugene Finance International
Limited (Note 4) (/ifi4)

Xiao Lili (Note 4)

H A (fat4) Hadh A H A
Notes:
1. The percentage shareholding is calculated on the basis of the Company's issued

Capacity
L)

Controlled
Company'’s Interest

TR R 2 e dR

Beneficial Owner

EE Z DN

Controlled
Company's Interest
TP R 2 R AR

Controlled
Company'’s Interest

SRR 2 AR

Beneficial Owner
ERfaA
Beneficial Owner

R TN

Controlled
Company'’s Interest

TR R 2 e dR

Beneficial Owner

share capital of 15,215,731,320.

2. Orchid Touch Limited (“Orchid Touch”) is directly interested in 904,930,000 shares
in the Company. Orchid Touch is wholly owned by So Ka Yan. So Ka Yan is therefore

Nature of
Interest

ERME

Corporate Interest
ATl

Beneficial Interest
Hhi A
Corporate Interest

AR

Corporate Interest
Al

Beneficial Interest
T

Beneficial Interest
Fits

Corporate Interest
ATl

Beneficial Interest

deemed to be interested in 904,930,000 shares in the Company.

3. Cloud Dynasty (Macau) Limited (“Cloud Dynasty”) is directly interested in
1,000,000,000 shares in the Company. Cloud Dynasty is wholly owned by Chan Sin
Ying. Chan Sin Ying is therefore deemed to be interested in 1,000,000,000 shares in

the Company.

4. Eugene Finance International Limited (“Eugene Finance”) is directly interested in
1,300,000,000 shares in the Company. Eugene Finance is wholly owned by Xiao
Lili. Xiao Lili is therefore deemed to be interested in 1,300,000,000 shares in the

Company.
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Percentage
of the issued
share capital

of the Company

(Note 1)
LN
Long or Number of EERITRA
short position shares LA
HRIKR RO#E (H7t1)
Long Position 904,930,000 5.95%
LSS
Long Position 904,930,000 5.95%
A
Long Position 1,000,000,000 6.57%
LiD:)
Long Position 1,000,000,000 6.57%
LiDES
Long Position 1,000,000,000 6.57%
il
Long Position 1,016,370,000 6.67%
R
Long Position 1,300,000,000 8.54%
LSS
Long Position 1,300,000,000 8.54%

iy

Mt :

1.

R HE 4 R LR A W 2 B R AT IR
15,215,731,320/K 51 &

Orchid Touch Limited ([ Orchid Touch |)
B P2 ¥E47904,930,000/% A /A ] [ 1 2 HE 45 o
Orchid Touch HERFE R =& WA - UL > B3
JIK % 15 £ 7£904,930,000 5 4 28 &) e A
HE 25 o

Cloud Dynasty (Macau) Limited ([ Cloud
Dynasty |) B # # 471,000,000,000/8 7% /A 7]
Je 1y 2 HE 25 o Cloud Dynasty F B 15 4% 4 & #E
A o R > BRAK 8 B AR 45 74 1,000,000,0008 A%
o> F A rh A RE A

Eugene Finance International Limited ([ Eugene
Finance | ) 4% 411,300,000,0005 A4 24 Al i 173 2
#%i o Eugene Finance 1 4 2484 G HEA - (KL »
B B4k 45 45 772 1,300,000,000/8% 25 2 ] B 473+ 48
AR o



AUDIT COMMITTEE

The Audit Committee provides an important link between the Board and the
Company’s auditors in matters coming within the scope of the audit of the
Company. The Audit Committee was established in March 2000 with defined
written terms of reference which describe the authorities and duties of the
Audit Committee. The Audit Committee currently consists of three members,
all of whom are independent non-executive Directors (“INEDs") namely
Mr. Lee Ho Yiu, Thomas, Ms. Lu Bei Lin and Mr. Man Yuan, of which Mr. Lee
Ho Yiu, Thomas is the chairman. The unaudited financial statements of the
Group for the six months ended 30 June 2017 have been reviewed by the Audit
Committee.

CORPORATE GOVERNANCE

The Company is committed to high standards of good corporate governance
practices and procedures. The corporate governance principles of the Company
emphasize a quality Board, sound internal control, transparency, independence
and accountability to all shareholders.

Throughout the period, the Group had applied the principles as set out in the
Code of Corporate Governance Practices (the “CG Code”) in Appendix 14 of the
Listing Rules, except for the deviations as follows:

Chairman and Chief Executive Officer

Pursuant to Code Provision A.2.1 of the CG Code, the roles of chairman and
chief executive officer should be separate and should not be performed by
the same individual. However, in view of the current business nature of the
Company, the Board opines that it is not necessary to appoint a chairman
or chief executive officer and daily operation of the Group is delegated to
different executive Directors, department heads and various committees. In
this circumstances, the Board considers that the present practice has already
addressed the concerns of the CG Code in this respect.

Non-Executive Directors

Pursuant to Code Provision A.4.1 of the CG Code, non-executive directors
should be appointed for a specific term subject to re-election. None of the
existing non-executive Directors and INEDs are engaged on specific term, and it
constituted a deviation from Code Provision A.4.1 of the CG Code. However all
Directors, including non-executive Directors and INEDs are subject to retirement
by rotation at each annual general meeting at least once every three years
under the Company's Bye-laws. In the circumstances, the Board considers that
the present practice has already addressed the concerns of the CG Code in this
respect.

Attendance of Annual General Meeting

Pursuant to Code Provision A.6.7 of the CG Code, independent non-executive
directors and other non-executive directors should attend general meetings
and develop a balanced understanding of the views of the shareholders.
Due to other pre-arranged business commitments, Mr. Man Yuan, being the
independent non-executive director of the Company, were not present at the
annual general meeting of the Company held on 29 May 2017.
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MODEL CODE FOR SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code set out in Appendix 10 of the
Listing Rules as its own code of conduct regarding directors’ securities
transaction. Based on specific enquiry of all the Directors, the Directors have
complied with the required standard as set out in the Model Code throughout
the six months ended 30 June 2017.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY"S LISTED SECURITIES
During the six months ended 30 June 2017, there was no purchase, sale or
redemption by the Company or any of its subsidiaries of the Company’s listed
securities.
By order of the Board
SunCorp Technologies Limited
Wang Zhen Dong

Executive Director

Hong Kong, 28 August 2017
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