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INFORMATION FOR SHAREHOLDERS

BRERE

Listing Information

tHEHR

Public Float Capitalisation
ABREFERTE

Financial Calendar

FHE B

Registered Office
AR EE

Head Office and
Principal Place of Business

BRBERTEEXME

Bermuda Principal Share Registrar
BREROMBFEZEE

Hong Kong Branch Share Registrar
BEEROBFELDE

Corporate Information

DEE

Place of Listing: The Stock Exchange of Hong Kong Limited
Balyih:ik BEEMARHMAERRANA

Stock Code: 715
A& 1D 5%

As at 30 June 2017:

20176 H30R :

approximately HK$3,372 million, representing approximately 27.49% of the entire
issued share capital of the Company

#BEMESB.72(BT (A AR B 2B 2 BITIRA#27.49%

2017 interim results announcement 15 August 2017
2017 EAE DD 201748 H15H
2017 annual results announcement March 2018
017TF R FHEB R M 201843 A
2018 annual general meeting May 2018
2018FREBF KRG 2018454

Clarendon House, 2 Church Street, Hamilton HM11, Bermuda

64th Floor, Bank of China Tower, 1 Garden Road, Hong Kong
BEAERB1R P IRKNE64E

MUFG Fund Services (Bermuda) Limited
26 Burnaby Street, Hamilton HM11, Bermuda

Computershare Hong Kong Investor Services Limited
BEPRESBRERAA

Shops 1712-1716, 17th Floor, Hopewell Centre

183 Queen’s Road East, Wan Chai, Hong Kong

BB EFE2EABRI183H
BRPOITEI7T12-17165% 4

Corporate press releases, financial reports and other investor information of the
Company are available at the website of the Company at www.oceanwide.hk
ARABWARHER MWBEBRERAMBREEEABETARAR AW

www.oceanwide.hk
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INFORMATION FOR SHAREHOLDERS (CONTINUED)
KRERER (&)

Investor Relations Contact Please direct enquiries to:
REEBRBZA MBS FWA:
Chairman
*E

64th Floor, Bank of China Tower, 1 Garden Road, Hong Kong
BBIEEB1R PR KN ECAE

Telephone T &E: +852 3959 5500

Facsimile 5 &: +852 3585 8496

Website Address www.oceanwide.hk
Bk
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DEFINITIONS
BE

”

“associate(s)
BNl

“Board”

-

“Bye-laws”
[Aal4ma)]

“China Oceanwide Group”
[FZEE]

“China Oceanwide
Holdings Group”
[P EZ SEREE]

“Company”
[ZAYNGIN

“Director(s)”

[E%]

“Group”
[AREE]

“HKS$”
[ |

“Hong Kong”
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“Listing Rules’
[ ErAR A1

“Model Code”
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B

means
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means
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means
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=1
B

means
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has the same meaning ascribed to it under the Listing Rules
BB EHRRIFTIE T % AMNERRE

the board of Directors

5%

the memorandum of association and bye-laws of the Company
PN/NSIFEE AR =N G/ FAREL

China Oceanwide Group Limited, a company incorporated with limited liability
under the laws of Hong Kong and a wholly-owned subsidiary of Oceanwide
Holdings

FZEEBRAF —KBRBEFBEOIZMRINBR AR RZEERNE
BB A

China Oceanwide Holdings Group Co., Ltd.*, a company incorporated in the
PRC with limited liability and the controlling shareholder of Oceanwide Holdings
hEZEEREERR AR — KPP EFEMKZZ BRAF) KZEER
R R

China Oceanwide Holdings Limited (Stock Code: 715), a company incorporated
in Bermuda with limited liability whose Shares are listed on the Main Board of the
Stock Exchange

FZERERAE (RHRIE:716)  —KRARETMHLNERRE K
A& PABSE R P EAR 7

the director(s) of the Company

RRBIES

the Company and its subsidiaries

EN/NCTDSE SN =N

Hong Kong dollars, the lawful currency of Hong Kong
B BEOETES

the Hong Kong Special Administrative Region of the PRC
REE B RITTHE

the Rules Governing the Listing of Securities on the Stock Exchange
PR s AR A

the Model Code for Securities Transactions by Directors of Listed Issuers as set
out in Appendix 10 to the Listing Rules
FHRBI ST PAEE FTEITAESETRE SR HNIREST]
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“Oceanwide Holdings”

izl d

“PRC”
[ e

“RMB”
[AR®]

“SFO”
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“Share(s)”
[ 7 ]

“Stock Exchange”
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DEFINITIONS (CONTINUED)
B= (&)

Oceanwide Holdings Co., Ltd.* (Stock Code: 000046), a joint stock company
established in the PRC with limited liability whose shares are listed on the
Shenzhen Stock Exchange and the indirect controlling shareholder of the
Company

AR AR B BR A | (AR5 5% - 000046) RAPBEKYT 2 RO BRD
A HROWRINFESZZ S LT BREARA TE’JF’%A A AR 3R

the People’s Republic of China, which for the purpose of this interim report, shall
exclude Hong Kong, the Macau Special Administrative Region of the PRC and
Taiwan

hEARAME gtARHBAHEN S TRERE HERMAKHTHRERRE

Renminbi, the lawful currency of the PRC
AR PRBEEES

the Securities and Futures Ordinance (Cap. 571 of the Laws of Hong Kong)
B RGN (BEEPIFESTE)

ordinary share(s) of HK$0.10 each in the share capital of the Company
AR AR T FREE S 010 R BB

The Stock Exchange of Hong Kong Limited
BERMERXSRBR AR

the United States of America
EHEEFEH

U.S. dollars, the lawful currency of the U.S.

X XBREEER

per cent.
BOL

Unless otherwise specified, conversions of US$ into HK$ in this interim & 5 & # 85 5} » 17K 5 B #F &5 A 25 7T 37 3%
report are based on the exchange rate of US$1.00 = HK$7.8053 for ¥ J3#1.003 ir 4 & ¥ 7.80537T #) [E K #e

illustration purpose only. No representation is made that any amounts in

B ERHB BRI X T2 E

US$ or HK$ can be or could have been converted at the relevant dates at #5218 A L{ Bt JE A] LA ) B 75 H B 1% | it FE
the above rate or any other rates at all.

* for identification purpose only (£ {# 3 5

5 5 51T fo] B Ao [E 5 35 44 o
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QHAIRMAN'S STATEMENT
FEHRE

China Oceanwide Holdings Limited (“China Oceanwide Holdings” or the
“Company”, together with its subsidiaries, the “Group”), the current major
listed platform of the overseas business of Oceanwide Holdings Co., Ltd.*
(“Oceanwide Holdings”, the shares of which are listed on Shenzhen Stock
Exchange (Stock Code: 000046)), is committed to the development
and management of overseas United States dollar (‘U.S. dollar”, or
“US$”) denominated assets, the current principal business of which is
the development of high quality real estate projects in North America,
commercial property investment project in the prime location of Shanghai,
energy development project in Indonesia and financial investment and
other businesses in Hong Kong. By fully leveraging the substantial
resources, extensive experience and leading ideas of its controlling
shareholders, it also exploits the strategic and resources advantages
of the platform in Hong Kong. As an investment holding company
with a solid foothold in controlling U.S. dollar denominated assets and
business, by virtue of the diversified investing and financing management
channel in the Hong Kong market, internationalisation of capital and
excellent professionals, the Group has successfully developed into an
established internationally integrated conglomerate. With the unremitting
joint efforts of the management and execution teams, and benefiting
from the continuous appreciation of U.S. dollar and economic recovery in
North America, the scale of the Group’s U.S. dollar denominated assets
maintained a high growth rate. All construction projects are progressing
well and is expected to contribute revenue by the end of 2018 at the
earliest. The Group has entered into a rapid development stage, laying a
solid foundation for generating future profits.

While under rapid development, the Group also follows the principle of
steadiness and considers risk control as a priority, of which, our primary
concern is whether the sufficiency of capital could support the business
development progress of the Group. Through managements’ flexibility
to connect to various financing channels, the Group is able to maintain
sufficient liquidity at all times. As a result of continuous efforts, the Group
had total undrawn facilities amounting to HK$2,967.6 million (including
the undrawn facilities from an intermediate holding company) as at 30
June 2017, which ensures our healthy liquidity position.
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CHAIRMAN'S STATEMENT (CONTINUED)

Financial Results

During the six months ended 30 June 2017 (the “Period”), the Group
maintained a stable execution capability and its asset scale continued
to grow under the current structure. As at 30 June 2017, total assets
of the Group increased to HK$18,984.2 million, representing an
increase of 12% as compared with that of 31 December 2016. Among
which, the size of investment properties increased to HK$2,767.4
million, representing an increase of 21% as compared with that of 31
December 2016. The size of properties under development increased
to HK$10,665.8 million, representing an increase of 10% as compared
with that of 31 December 2016. The properties under development are
mainly located at prime locations in major cities in the U.S., which will be
developed into diversified residential, hotel and commercial properties
in the future, part of which will be for sale and part of which will be self-
owned. It is expected to bring ample profitability and returns to the Group
in the medium and long term.

In view of the fact that the real estate development and energy segments
of the Group are at their construction stages with increasing capital
expenditure while the management is always concerned about sustaining
our profitability condition, the revenue generally remained stable. Revenue
for the Period amounted to HK$71.7 milion (2016: HK$78.9 million)
and earnings before interest expense and tax (the “EBIT”) for the Period
amounted to HK$21.6 million (2016: HK$201.2 million). Excluding other
net losses of HK$8.1 million' (2016: other net gains of HK$162.7 million),
the recurring EBIT for the Period was HK$29.7 million (2016: HK$38.5
million). The decrease in recurring EBIT was mainly attributable to the
decrease in revenue and increase in operating costs resulting from the
increase in the number of projects.

The consolidated profit attributable to shareholders of the Company
amounted to HK$13.6 million (2016: HK$117.7 million) for the Period.
Basic earnings per share was HKO0.08 cent (2016: HKO0.84 cent).
Excluding the effect from other net losses after tax of HK$8.1 million?
(2016: other net gains after tax of HK$94.3 million), the recurring
consolidated profit attributable to shareholders amounted to HK$21.7
million (2016: HK$23.4 million).

i Other net losses of HK$8.1 million for the Period represented the exchange
losses of HK$15.3 million and net gains of HK$7.2 milion from the disposal
of available-for-sale equity securities; other net gains of HK$162.7 milion for
the six months ended 30 June 2016 represented the changes in fair value
of investment properties (before tax) of HK$198.4 million, net gains from the
disposal of avaiable-for sale equity securities (before tax) of HK$2.0 million and
the impairment provision of available-for-sale equity securities of HK$37.7 million.

2 Other net losses of HK$8.1 million for the Period represented the exchange
losses of HK$15.3 million and net gains of HK$7.2 million from the disposal of
available-for-sale equity securities; other net gains of HK$94.3 million for the six
months ended 30 June 2016 represented the changes in fair value of investment
properties (after tax and non-controlling interests) of HK$130.4 million, net gains
from the disposal of available-for sale equity securities (after tax) of HK$1.6 million
and the impairment provision of available-for-sale equity securities of HK$37.7
million.
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CHAIRMAN'S STATEMENT (CONTINUED)
EFEHRE (&)

Dividend

In order to retain cash reserve for the business development of the
Group, the Board does not recommend the payment of any interim
dividend for the Period (2016: Nil).

Business Review of Each Segment

Property Investment

During the Period, the property investment segment contributed a
revenue of HK$44.3 milion (2016: HK$49.7 milion) and an EBIT of
HK$37.1 million (2016: HK$239.2 million). Excluding the property
revaluation gains of HK$198.4 million for the corresponding period
in 2016, the recurring EBIT decreased from HK$40.8 million for the
corresponding period in 2016 to HK$37.1 milion for the Period. The
decrease in revenue and EBIT were mainly attributable to the decrease in
occupancy rate for the Group’s two offices and commercial properties in
Shanghai as a result of the increase of new market supply in office area,
trends of early termination of tenancy for small-scaled financial companies
and competition from non-core business districts. As at 30 June 2017,
the average occupancy rate for the two offices and commercial properties
was 94%.

During the Period, through successful public tender, the Group
entered into share transfer agreements with the original non-controlling
shareholder of the two subsidiaries in Shanghai to acquire its entire equity
interests in those subsidiaries. The Group currently owns the entire equity
interests in the two subsidiaries in Shanghai, which contribute additional
net profit to the Group, and better facilitate the rebuilding and realisation
of the value of the two offices and commercial properties in Shanghai.

The property investment segment continues to contribute stable
Renminbi revenue to the Group. Meanwhile, the property investment
team of the Group strives to increase revenue and reduce cost through
various means, in order to increase the profit contribution of the property
investment segment to the Group.
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CHAIRMAN'S STATEMENT (CONTINUED)

Real Estate Development

With focus on the recovery of U.S. economy and continuing appreciation
of U.S. dollar, the Group continues to focus on the development of its
U.S. real estate projects. All projects are concentrated on the prime
locations in major cities in the U.S., and positioned as mid-to-high end
luxurious property complex and new regional landmarks. The summary of
each project is set out in the following table:

Fund Invested

EFE®HE (&)

B it 2 R 3%

ERNEBEREERMETRHERY  AEE
HOBERXBEFEHERR TBRABETNEEH
IRMTAHESER  HEEUERPERR
ERapENREHBEFE  TRASHRENE
EN

as at
30 June 2017
Site Area (US$’ Million)
(Square 20175
Meters) 6A30A
Project Name THEE B/ AE£  Project Current Status Project Development
HRAR (FF*) (BB%Zn) HEERRER HERE
Los Angeles Project 18,662 522.0  Main construction stage; concrete roof Upscale condominiums, a 5-star luxury hotel under
BEBIER slab works have been completed for 24 the brand name of “Park Hyatt” and a shopping
floors in hotel and branded apartment of mall with the largest LED signage panel in the
the main building, 21 floors in the No. 2 west coast of the U.S.
Building of South Tower and 23 floorsin -~ ERAE W [AEE] MG ENAERTER
the No. 3 Building of South Tower & AR ENES R ERARSARNLEDESE
TREIRG TREENBERMEAE
TRABEIRER LR iB2RE T
HABIEHRR TS FE3RE TR
REERBERTEE
New York Project 1,367 399.5  Schematic design Mixed-use building comprising high-end hotel and
mAIEA LESS residential tower
BERMBENTERERN RS BRER
Hawaii Ko Olina No.1 Land 106,311 283.8  Conceptual design Development of an international luxury resort
Project BMaks using “Atlantis” as brand name, including luxury
BB ERME—5nIER apartments and hotel
BRI [Atlantis | G ENBERSZERRN 223
FERBREE
Hawaii Ko Olina No.2 Land 70,000 201.6  Conceptual design Two luxury branded hotels and apartments
Project BMaks MRREREEERAS
BRI 5 IE A
Hawaii Kapolei Project 2,066,286 109.0  Phase | infrastructure construction Commercial, residential properties and communities
ERERHERER —HERRERR BE ETRMEERR
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CHAIRMAN'S STATEMENT (CONTINUED)
EFEHRE (&)

Los Angeles Project

In October 2015, the Group successfully acquired the real estate project
in Los Angeles, U.S. from a subsidiary of its parent company, Oceanwide
Holdings. The project is located at a prime location in Los Angeles, U.S.,
which is close to the landmark buildings such as Staples Center (home to
the Lakers and the Clippers), Microsoft Theatre, Los Angeles Convention
Center and The Ritz-Carlton Hotel. With considerable flow of people and
customers, it is an excellent land site for the development of commercial
complex. The project covers a total land area of approximately 18,662
square meters (“sgm”) with gross floor area of approximately 138,249
sgm. It is expected to be developed into a large scale mixed use urban
commercial complex, including three upscale condominiums, a luxury
five-star hotel under the brand name of “Park Hyatt”, the most high-end
hotel brand under the Hyatt group, a shopping mall with gross floor area
of approximately 15,476 sgm and the largest LED signage panel in the
west coast of U.S.. The construction work of the project has commenced
in the second half of 2014. Currently, the project is entering into the main
construction stage. Concrete roof slab works have been completed for
24 floors in hotel and branded apartments of the main building, 21 floors
in the No.2 Building of South Tower and 23 floors in the No. 3 Building of
South Tower. The construction of the project is expected to be completed
in the second quarter to third quarter of 2019. Pre-sale of the residential
portion of the project is expected to commence in 2018. As at 30 June
2017, the total funds invested in the project was approximately US$522.0
million (equivalent to approximately HK$4,074.4 million).

New York Project

The acquisition of the land sites in New York was completed in March
2016. The project involves two parcels of land situated in the core area of
the Seaport District, Lower Manhattan, U.S., and are adjacent to the East
River on its east and close to the famous Brooklyn Bridge, facing New
York Port and Statue of Liberty on its south, World Trade Center on its
west, and can overlook the skyline of the whole Manhattan Island on its
north. With a land area of approximately 1,367 sgm and a development
area of approximately 75,975 sgm, the site is well-positioned for hotel
and residential development. The project has obtained the certification
from the City Planning Commission of the City of New York, with a
plan to develop into a mixed use building comprising high-end hotel
and residential tower. The conceptual design of the project has been
completed and the schematic design is currently in progress. As at 30
June 2017, the total funds invested in the project was approximately
US$399.5 million (equivalent to approximately HK$3,118.2 million).
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CHAIRMAN'S STATEMENT (CONTINUED)

Hawaii Projects

Ko Olina No. 2 Land

In December 2015, the Group acquired certain parcels of land at Ko
Olina District on Oahu Island in Hawaii, U.S., one of the world’s most
popular tourist regions, and such parcels of land are scarce for use of
hotel development in Oahu Island. The site has rich natural resources and
beautiful coastal line with a land area of approximately 70,000 sgm and
an estimated gross floor area of approximately 92,292 sgm. It is planned
to develop into two luxury branded hotels and residential condominium
building on such parcels of land. The project is currently at its conceptual
design stage. As at 30 June 2017, the total funds invested in the project
was approximately US$201.6 million (equivalent to approximately
HK$1,573.5 million).

Ko Olina No. 1 Land

In September 2016, the Group acquired three parcels of land, with an
area of approximately 106,311 sgm, at Ko Olina District on Oahu Island
in Hawaii, U.S., at a consideration of US$280.8 million (equivalent to
approximately HK$2,191.7 million). The Group reached an agreement
with the “Atlantis” brand company in December 2016, under which
the parcels of land will be developed into an international luxury resort
under the “Atlantis” brand, which shall consist of a hotel component
comprising approximately 800 guestrooms, aquarium, restaurants,
bars, spa, gym, conference facilities, outdoor pools and bars, along
with a waterpark, etc.; and a branded residence component which shall
contain approximately 524 luxury residences marked in association with
the “Atlantis” brand. The project is currently at its conceptual design
stage. As at 30 June 2017, the total funds invested in the project was
approximately US$283.8 million (equivalent to approximately HK$2,215.1
million).

Kapolei

In October 2016, the Group completed the acquisition of certain parcels
of land situated in the Kapolei area, Oahu Island in Hawaii, U.S., with
an area of approximately 2.07 million sgm. Such parcels of land are
adjacent to the above-mentioned parcels of land at Ko Olina District on
Oahu Island which can bring synergy effect and brand values. The land
is planned to be used for the construction of commercial, residential
properties and communities. The Phase | infrastructure construction for
the project is currently underway. As at 30 June 2017, the total funds
invested in the project was approximately US$109.0 million (equivalent to
approximately HK$850.8 million).
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CHAIRMAN'S STATEMENT (CONTINUED)
EFEHRE (&)

In the first half of 2017, the real estate development segment generated
revenue of approximately HK$2.0 million, which was mainly from
short-term rental income of the Hawaii Ko Olina No. 1 Land Project.
As the above projects are currently at their initial stage and have not
commenced any operation, loss before interest expense and tax (the
“LBIT") of the real estate development segment during the Period was
HK$9.5 million, representing an increase of 23% as compared with
HK$7.7 million in the corresponding period in 2016. The increase in LBIT
was mainly attributable to the increase in employee costs and operating
expenses arising from the increase in the number of projects.

Energy

In 2015, the Group acquired an energy project to develop two coal fuel
steam power plants (with a net capacity of 150 megawatt each) in the
Medan industrial zone of Indonesia (the “Medan Project”). The Medan
Project company (the “Project Company”) has entered into a power
purchase agreement with the local state owned power grid company,
PT Perusahaan Listrik Negara (Persero) (“PLN”). The Medan Project
follows three major principles®: U.S. dollar pricing, take or pay, and
coal-and-electricity linkage. These principles not only avoid any foreign
exchange risks of the Medan Project, but also ensure PLN to buy all the
electricity produced at an agreed price and bear the risk of coal price
volatility, thus ensuring long-term profitability of the Medan Project. The
construction of the foundation of the Medan Project is completed and the
structural construction has commenced. The equipment for the power
plant has been moved in successively for installation. The Medan Project
is expected to commence operations by the end of 2018. After the
commencement of operations, the Medan Project will be able to generate
and contribute stable revenue to the Group. As at 30 June 2017, the total
funds invested in the Medan Project was approximately US$262.0 million
(equivalent to approximately HK$2,045.0 million).

As the Medan Project is still at its preliminary construction stage, the LBIT
of the energy segment for the Period was HK$4.9 million, representing a
decrease of 17% as compared with HK$5.9 million in 2016.

e U.S. dollar pricing means that the electric power to be generated by the Project
Company will be priced in U.S. dollar, which can greatly alleviate the currency
exchange risk of the Medan Project. Meanwhile, Indonesia is a country in
which foreign currencies can be traded freely, which can ensure the free inflow
and outflow of funds of the Medan Project. Take or pay means that the power
purchase agreement entered into between the Project Company and PLN
provides that the Project Company generates power volume as agreed and
PLN promises to purchase all the electric power generated at the agreed price,
which can ensure the stability of the Project Company’s revenue from the Medan
Project. Coal-and-electricity linkage means that PLN bears the risk of coal
price volatility by paying the fuel costs of coal supplied. Accordingly, the Project
Company will be able to generate stable yield level. If the power plants are
designed rationally and managed properly, additional profits can be expected.
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CHAIRMAN'S STATEMENT (CONTINUED)

Litigation Invading a Subsidiary in Indonesia

As stated in the announcement of the Company dated 9 June 2017,
on 8 March 2016, PT. Karya Prajona Nelayan (“KPN”), an independent
third party, went to the General Administration of Criminal Affairs of
Police Department of North Sumatera of Indonesia (the “North Sumatera
Police”) to request for a criminal investigation for an allegation of
misappropriation of land by PT. Mabar Elektrindo (‘PT Mabar”), a non
wholly-owned subsidiary of the Company in Indonesia. On 26 July 2016,
North Sumatera Police ruled that the investigation against PT Mabar
shall be terminated for insufficient evidence. After North Sumatera Police
has made the above ruling, KPN filed a civil claim (the “Litigation”) to
the Lubuk Pakam District Court of Indonesia (the “District Court”) on 5
August 2016 claiming that KPN is the rightful owner of an area of 104
hectares of land which overlaps with the plot of land with an area of
approximately 119.89 hectares (the “Indonesian Land”) purchased by
PT Mabar. On 16 March 2017, the District Court ruled in favor of KPN.
On 27 March 2017, PT Mabar registered an appeal (the “Appeal”) to the
North Sumatera High Court of Indonesia (the “High Court”). As at the
date of this interim report, the District Court has yet to issue any official
written verdict, and the hearing of the Appeal in the High Court has not
commenced.

According to (a) the facts of the Litigation; (b) documentation signed
and the procedures conducted for acquisition of the Indonesian Land;
(c) the results of North Sumatera Police ruling in favour of PT Mabar on
criminal investigation; and that KPN has insufficient evidence to sue for
misappropriation of land by PT Mabar; (d) the Ministry National Land
Department of Indonesia issued the decree to grant the application of
HGB land title after the ruling of North Sumatera Police; (e) the unusual
practice of the District Court of not issuing official written verdict; and
(f) the legal opinion from the Indonesian lawyers, the Board is of the
view that PT Mabar has acquired the Indonesian Land properly and
that KPN has no basis to commence the Litigation. However, given the
complexity of the proceeding and the judicial environment of Indonesia,
the Company is currently unable to predict the outcome of the Appeal
with certainty.
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CHAIRMAN'S STATEMENT (CONTINUED)
EFEHRE (&)

Finance Investment and Others

In light of the reduction in the scale of cash management, the revenue
of the finance investment and others segment during the Period was
HK$25.4 million, representing a decrease of 13% as compared to
HK$29.2 million in the corresponding period of 2016. LBIT during the
Period was HK$1.1 million (2016: HK$24.4 million). Excluding other
net losses of HK$8.1 milion which comprised of exchange losses of
HK$15.3 million, net of the net gains on disposal of equity securities of
HK$7.2 million (2016: HK$35.7 million, which comprised of impairment
losses on equity securities of HK$37.7 million, net of the net gains on
disposal of equity securities of HK$2.0 million) during the Period, EBIT
was HK$7.0 milion (2016: HK$11.3 million). The decrease was mainly
due to the increase in operating costs.

In 2015, the Group made finance investments in various listed securities,
including China Huiyuan Juice Group Limited (Stock Code: 1886) and GF
Securities Co., Ltd. (Stock Code: 1776) etc. During the Period, the Group
recorded total realised gains on disposal of equity securities of HK$7.2
million (2016: HK$2.0 million). As at 30 June 2017, the fair market
value of the Group’s listed equity and debt securities investments were
HK$1,327.2 million (31 December 2016: HK$1,357.0 million).

At as 30 June 2017, total value of unsecured and unrestricted cash,
liquid funds and listed equity and debt securities investments of the
Group was HK$1,152.9 million (31 December 2016: HK$1,304.3 million).
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CHAIRMAN'S STATEMENT (CONTINUED)

Outlook

During the Period, the Group focused on the development of all its
business segments. The development and operation teams for each
project are in place. Looking forward, with the Group’s business
expansion and increase in capital expenditure, the management will
place the maintenance of sufficient capital reserve as its priority and
will conduct various fund raising activities through borrowings from
shareholders or third parties, debt financing and equity financing. The
management will strictly control various capital and operational risks
arising from business growth in order to complete the construction
and earn investment returns as soon as possible. Meanwhile, the
management will enhance its management control on projects and strictly
control capital expenditures and various costs to ensure timely delivery of
the projects and achieve profit contribution to the Group as scheduled.
While committed to developing its existing businesses, the Group will
keep identifying other opportunities to expand its finance, real estate and
energy businesses in mainland China and overseas and gain extensive
development resources so as to enhance profitability, increase returns to
the shareholders of the Company, enable the Group to enhance its asset
scale as well as lay a solid foundation for its future development.

The property investment segment is expected to contribute stable
Renminbi revenue and profit to the Group by increasing occupancy rates
and income on the two properties in Shanghai.

Leveraging on the long-term development plan and extensive experience
of the management teams of Oceanwide Holdings, the Group is
committed to developing the projects acquired and to facing new
opportunities and challenges brought by the economic development in
the U.S.. The management will consider its proper capital source when
appropriate. The management has a cautious but positive attitude on
the prospects of the Group and believes that with the implementation of
stringent controls on costs and risks, the projects will be completed and
sold as scheduled, which will lead the Group to the profit earning period.

The energy segment endeavors to facilitate the project construction by
enforcing stringent controls on quality, safety and costs and complying
with laws and regulations in order to meet the targeted production
timeline and broaden the source of stable income of the Group.
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CHAIRMAN'S STATEMENT (CONTINUED)
EFEHRE (&)

Under the premise of having sufficient capital, the Group will continue to
identify investment and business development opportunities prudently
and thoroughly, realise its high efficiency and stability of business
expansion and optimise its assets distribution. With the support and
experience of the Company’s controlling shareholder, the management
of the Group is committed to strengthening and expanding its property
investment, real estate development, energy and financial investment and
others segments to enhance the long-term return of the shareholders of
the Company.

Appreciation
On behalf of the Board, | would like to express its gratitude to all our

staff for their hard work and dedication and to thank all our shareholders,
business partners and customers for their continuous support.

HAN Xiaosheng
Chairman

Hong Kong, 15 August 2017
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CAPITAL RESOURCES AND OTHER INFORMATION

FUND MANAGEMENT

The primary treasury and funding policies of the Group focus on liquidity
management and maintaining an optimum level of liquidity, while funding
subsidiary operations in a cost-efficient manner. Management closely
monitors the liquidity position of the Group to ensure the assets, liabilities
and liquidity structure of the Group can meet its funding requirements.
The Group’s finance department will source funding by borrowings, issue
of debts and new shares when necessary. Operating as a centralised
service, the finance department manages the Group’s funding needs
and monitors financial risks, such as those relating to interest and foreign
exchange rates, as well as counterparty.

During the six months ended 30 June 2017, the Group did not enter into
any interest or currency swaps or other financial derivatives transactions.

Interest rate exposure

The Group has no significant interest-bearing assets and liabilities, except
for cash and bank deposits, loans receivables, listed debt securities
included under available-for-sale financial assets as well as bank and
other loans. The interest rates for the loan receivables, listed debt
securities and other loan are fixed.

Foreign currency exposure

The Group’s revenue and operating costs are denominated in HKS$, US$
and RMB. The Group is exposed to other currency movements, primarily
in terms of investments in the U.S. and Indonesia, bank deposits,
available-for-sale financial assets, amount due to an intermediate holding
company and bank and other loans denominated in US$.

Market price risk

The Group’s main market price risk exposures relate to the available-
for-sale financial assets, which mainly comprise listed debt and equity
securities. The Group’s management team closely monitors price
movements and market conditions that may have an impact on the value
of these financial assets in order to manage the risk.
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CAPITAL RESOURCES AND OTHER INFORMATION (CONTINUED)

EXERREMER (F)

Credit exposure

Surplus of the Group’s capital are to be managed in a prudent manner,
usually in the form of bank deposits with financial institutions with good
credit ratings. The senior management of the Group regularly monitors
price movements of financial institutions and its counterparties, credit
ratings and sets limits for the total amount of credit for each of its
counterparties, in order to manage and control default and credit risks.

The Group’s listed debt securities included under available-for-sale
financial assets are mainly listed in Singapore with credit rating of A3/
A- as rated by Moody’s and Standard & Poor’s as at 30 June 2017.
As at 30 June 2017, the loans receivables of the Group were mainly
loans receivables made to the non-controlling shareholder of the jointly
developed power plant project.

LIQUIDITY AND WORKING CAPITAL

As at 30 June 2017, the Group’s total unsecured and unrestricted cash,
liquid funds and listed investments amounted to HK$1,152.9 million
(31 December 2016: HK$1,304.3 million), 36.3% (31 December 2016:
25.5%) of which were denominated in the US$, 57.9% (31 December
2016: 55.2%) in HK$, 5.5% (31 December 2016: 19.1%) in RMB and the
remainder in various other currencies.

As at 30 June 2017, the Group had bank and other loans of HK$4,558.8
million (31 December 2016: HK$3,116.0 million), of which HK$3,540.2
million (31 December 2016: HK$2,359.9 million) were floating rate loans
and repayable within one year and HK$1,018.6 million (31 December
2016: HK$756.1 million) was fixed rate loan and repayable in two to five
years. The Group also had an amount due to an intermediate holding
company of HK$1,588.4 million (31 December 2016: HK$1,694.5 million)
as at 30 June 2017 which was interest-free and repayable on demand.
The Group’s gearing ratio (being calculated as total bank and other loans
divided by total equity) as at 30 June 2017 was 40.9% (31 December
2016: 27.6%).
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CAPITAL RESOURCES AND OTHER INFORMATION (CONTINUED)

The Group will seek to secure additional financing for its continuous
development and construction. The management team expects to obtain
adequate new financing through bank loans to finance the committed
construction costs and the operations of the Group. In the event that
any or all of the above borrowings cannot be realised, with the financial
support from the Company’s controlling shareholder, the Group will be
able to obtain additional working capital through alternative fund raising
activities, such as equity financing and/or obtaining loans from the
Company’s intermediate holding companies and/or other parties.

CASH FLOWS

During the six months ended 30 June 2017, net cash used in operating
activities and investing activities amounted to HK$633.4 million (2016:
HK$3,181.9 million) and HK$314.3 million (2016: HK$707.6 million),
respectively. Net cash generated from financing activities during the six
months ended 30 June 2017 amounted to HK$833.4 million (2016:
HK$3,843.1 million) mainly included bank and other loans.

CHARGES AND CONTINGENT LIABILITIES

The detailed information of the assets of the Group pledged as at 30
June 2017 are set out in Note 21 to the condensed consolidated financial
statements.

The detailed information of the litigations and contingent liabilities of the
Group as at 30 June 2017 are set out in Note 22 to the condensed
consolidated financial statements.

Apart from Note 21 and Note 22, the Group had not created any other
guarantee or other contingent liabilities during the six months ended 30
June 2017 and year ended 31 December 2016.

HUMAN RESOURCES

As at 30 June 2017, the Group employed 123 staff members (30 June
2016: 95). Total employee costs for the six months ended 30 June 2017,
including Directors’ emoluments, amounted to HK$45.1 million (2016:
HK$23.9 million). The Group’s remuneration policy remains the same as
those described in the 2016 annual report of the Company.
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CAPITAL RESOURCES AND OTHER INFORMATION (CONTINUED)

EXERREMER (F)

PURCHASE, SALE OR REDEMPTION OF THE
LISTED SECURITIES OF THE COMPANY

During the six months ended 30 June 2017, neither the Company nor
any of its subsidiaries has purchased, sold or redeemed any of the listed
securities of the Company.

UPDATE ON DIRECTOR’S INFORMATION
UNDER RULE 13.51B (1) OF THE LISTING
RULES

Upon specific enquiry by the Company and following confirmations
from the Directors, there is no change in the information of the Directors
required to be disclosed pursuant to Rule 13.51B(1) of the Listing Rules
subsequent to the date of the Company’s 2016 annual report.

MATERIAL ACQUISITIONS OF SUBSIDIARIES

Details of material acquisitions taken place during the six months ended
30 June 2017 are set out in Note 18 to the condensed consolidated
financial statements.

REVIEW OF FINANCIAL STATEMENTS

The unaudited condensed consolidated financial statements of the
Group for the six months ended 30 June 2017 have been reviewed by
the audit committee under the Board and the auditor of the Company,
PricewaterhouseCoopers, in accordance with Hong Kong Standard
on Review Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the Hong
Kong Institute of Certified Public Accountants.
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CAPITAL RESOURCES AND OTHER INFORMATION (CONTINUED)

CORPORATE STRATEGY

The primary objective of the Group is to enhance long-term total returns
for the Shareholders. To achieve this objective, the strategy of the
Group is to deliver sustainable returns with solid financial fundamentals.
The Chairman’s Statement contains discussions and analysis of the
performance of the Group and the basis on which the Group generates
or preserves value over the longer term and the strategy for delivering the
objective of the Group.

PAST PERFORMANCE AND FORWARD
LOOKING STATEMENTS

The performance and the results of operations of the Group contained
in this interim report are historical in nature, and past performance is
no guarantee for the future results of the Group. Any forward-looking
statements and opinions contained in this interim report are based on
current plans, estimates and projections, and therefore involve risks
and uncertainties. Actual results may differ materially from expectations
discussed in such forward-looking statements and opinions. The
Group, the Directors, employees and agents of the Group assume (i)
no obligation to correct or update the forward-looking statements or
opinions contained in this interim report; and (i) no liability in the event
that any of the forward-looking statements or opinions do not materialise
or turn out to be incorrect.
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DISCLOSURE OF INTERESTS

Directors’ Interests and Short Positions in
Shares, Underlying Shares and Debentures in
the Company and its Associated Corporation

As at 30 June 2017, the interests and short positions of the Directors
and their respective associates in the shares, underlying shares and
debentures of the Company and its associated corporations (within the
meaning of Part XV of the SFO) which were notified to the Company and
the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests and short positions which the Directors were deemed
or taken to have under such provisions of the SFO), or which were
recorded in the register required to be kept by the Company pursuant
to Section 352 of the SFO, or as otherwise notified to the Company
and the Stock Exchange pursuant to the Company’s own Model Code
for Securities Transactions by Directors (the “Securities Code”) were as
follows:

() Long positions in Shares

EERFXANAREEBEIEZ
R - HEROREZD 2R
wmRKXRE

R20179F6H30H - %%&?ﬁzﬁﬂazﬂ
BARARRREREBZE (EXALE

MEFEARBIEXVER) Z D - HER YD RE
HFHR PR WD R EE %&Hﬁi"iwﬁ%ﬁxv

*B%?&%W‘*Hﬂ ZAN/N i 32 P 2 1
ﬁ(’\ﬂ]?‘ﬂﬁ?}%m%&ﬁﬂ = 150 2 7%
ﬁ{mi?i?$%)§ﬂﬁz%i%& (G R £

RKR) HEINARRRREBEES LRAE K
PIEIS2E R EFETF 2 BFEMA - HBEAR
RARFZEFETEFRHHNZEST A
(T %‘TH‘H)/A%D’SK CIDSE: g

) ARGZHE

Approximate

% of

shareholding

in the

Company

Number of L NN

Name of Director Capacity Nature of Interests Shares held B RE 2 A0

EENA g4 Mg FriER e B Bak

Liu Jipeng Beneficial owner Personal Interests 9,212,000 0.06
242 15 EmBEAEA & A 4 75
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DISCLOSURE OF INTERESTS (CONTINUED)

(I) Long positions in the shares of Oceanwide
Holdings

EEKE (&)

() RizsERRH2EFR

Approximate

% of

Number of shareholding

shares in in Oceanwide

Oceanwide Holdings

Holdings held e ER

Name of Director Capacity Nature of Interests s s ER IR fE =z B4

BEEHE 514 EEME K& EE B

Han Xiaosheng Beneficial owner Personal Interests 2,880,000 0.06%
RREL EnEEA (EPN:

Liu Hongwei Beneficial owner Personal Interests 30,000 0.0007%
2 EnlEE A BARER

Save as disclosed above, as at 30 June 2017, none of the Directors and
the chief executives of the Company and their respective associates had
any other interests or short positions in the shares, underlying shares
and debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the SFO) which had to be notified to
the Company and the Stock Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO (including interests and short positions which they
were taken or deemed to have under such provisions of the SFO), or
which were required, pursuant to Section 352 of the SFO, to be entered
in the register referred to therein, or which were required, pursuant to the
Securities Code, to be notified to the Company and the Stock Exchange.
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DISCLOSURE OF INTERESTS (CONTINUED)

EEKE (&)

Interests and Short Positions of Substantial
Shareholders and Other Persons in Shares and

Underlying Shares

So far as is known to the Directors, as at 30 June 2017, the following
persons had interests or short positions in the shares or underlying shares
of the Company which would fall to be disclosed to the Company under
the provisions of Divisions 2 and 3 of Part XV of the SFO, or, which
were recorded in the register required to be kept by the Company under
Section 336 of the SFO, or as otherwise notified to the Company and the

Stock Exchange:

Long positions in the Shares

Name

waEB

Lu Zhigiang
EEA

Huang Qiongzi
"HEE

Tohigh Holdings Co., Ltd.*
RmEERARAA

Oceanwide Group Co., Ltd.*
ZEEBARAE

China Oceanwide Holdings Group
Bz SRR R E

Oceanwide Holdings
ZBER

China Oceanwide Group
iz EE

FERRR
HE R 2

Ly
pes

MR AR
REBRGOZHR
Number of
Capacity Shares held
54 FrERGHA

Interest of controlled corporations
RERIAF 2 S

Interest of controlled corporations
St YN g i

Interest of controlled corporations
ZHIA R 2R

Interest of controlled corporations
RERIRAF 2 S

Interest of controlled corporations
REHIAE 2w

Interest of controlled corporations
SHIA R 2R

Interest of controlled corporations
RERIAF 2 S
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11,705,107,178
(Note 1)
(HI5E1)

11,705,107,178
(Note 1)
(BzET)

11,705,107,178
(Note 2)
(Mt5E2)

11,705,107,178
(Note 3)
(BEE3)

11,705,107,178
(Note 4)
(B5E4)

11,705,107,178
(Note 4)
(Ft5E4)

11,705,107,178
(Note 5)
(BzE5)
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Name

mE BB

Oceanwide Holdings International Co., Ltd
R BIFR B BR A A

Notes:

DISCLOSURE OF INTERESTS (CONTINUED)

Capacity
=)

Beneficial owner

BEalEEA

Mr. Lu Zhigiang and Ms. Huang Qiongzi (spouse of Mr. Lu Zhigiang) together
holds more than one-third of the voting power at general meetings of Tohigh
Holdings Co., Ltd.*. By virtue of the SFO, Mr. Lu Zhigiang and Ms. Huang Qiongzi
are deemed to be interested in all the Shares in which Tohigh Holdings Co., Ltd.*
is interested.

Tohigh Holdings Co., Ltd.* holds the entire issued share capital of Oceanwide
Group Co., Ltd.*. By virtue of the SFO, Tohigh Holdings Co., Ltd.* is deemed to
be interested in all the Shares in which Oceanwide Group Co., Ltd.* is interested.

Oceanwide Group Co., Ltd.* holds 98% interest in the issued share capital of
China Oceanwide Holdings Group. By virtue of the SFO, Oceanwide Group Co.,
Ltd.* is deemed to be interested in all the Shares in which China Oceanwide
Holdings Group is interested.

China Oceanwide Holdings Group directly and indirectly holds 69.24% interest
in the issued share capital of Oceanwide Holdings. By virtue of the SFO, China
Oceanwide Holdings Group is deemed to be interested in all the Shares in which
Oceanwide Holdings is interested.

GEX

Bk E (&)

Approximate
% of

total number of
issued Shares

Number of HE %17
Shares held BR 13 B
s &8 BHABFI
11,267,476,178 69.80
(Note 5)
(FI7E5)
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DISCLOSURE OF INTERESTS (CONTINUED)
EEKE (&)

5) Oceanwide Holdings International Co., Ltd, Oceanwide Holdings International
Finance Limited and Oceanwide Real Estate International Company Limited are
the wholly-owned subsidiaries of China Oceanwide Group, which in turn is a
wholly owned subsidiary of Oceanwide Holdings. By virtue of the SFO, China
Oceanwide Group and Oceanwide Holdings are deemed to be interested in an
aggregate of 11,705,107,178 Shares, including: () 11,267,476,178 Shares held
by Oceanwide Holdings International Co., Ltd; (i) 358,092,000 Shares held by
Oceanwide Holdings International Finance Limited; and (i) 79,539,000 Shares
held by Oceanwide Real Estate International Company Limited. Oceanwide
Holdings International Co., Ltd, Oceanwide Holdings International Finance
Limited and Oceanwide Real Estate International Company Limited have charged
their equity interest in 9,480,086,354 Shares to secure loan facilities from China
CITIC Bank International Limited. The Ka Wah Bank (Nominees) Limited is the
registered owner of such 9,313,089,102 Shares.

Share Option Scheme

The Company’s existing share option scheme (the “Share Option
Scheme”) was conditionally adopted on 19 May 2015, under which
the Directors may grant options to eligible persons to subscribe for the
Shares, subject to the terms and conditions as stipulated therein.

No option has been granted by the Company under the Share Option
Scheme since its date of adoption.
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DISCLOSURE OF INTERESTS (CONTINUED)

Continuing Disclosure Obligation under Rule
13.21 of the Listing Rules

Facility Agreement Imposing Specific
Performance Obligations on Controlling
Shareholder

On 24 November 2016, China Oceanwide Real Estate Development V
Limited, (the “Borrower”) a wholly-owned subsidiary of the Company
and the purchaser of three parcels of land in Hawaii (the “Project”, as
announced by the Company on 19 August 2016 and 19 September
2016) as borrower, entered into a facility agreement with a licensed
bank in Hong Kong (the “Bank”), as lender relating to a US$300 million
(equivalent to approximately HK$2,326.5 million) facility (the “Facility”).
The Facility has a term of one year and the Borrower can opt to extend
for another one year within 14 days prior to the maturity of the SBLC
(as defined below) provided by Oceanwide Holdings, the controlling
shareholder. The purpose of the Facility is to refinance the investment in
the Project and to finance its further investment.

As one of the conditions of the Facility, Oceanwide Holdings shall procure
the issuance of a standby letter of credit (the “SBLC”) (in an amount
equivalent to the outstanding loan amount or more) in favour of the Bank
as security for the Facility, the breach of which the outstanding loan
amount of the Facility is repayable in full on demand by the Bank.

As at 30 June 2017 the above specific performance obligations
continued to exist.
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CORPORATE GOVERNANCE
TRER

The Company is committed to maintaining good standards of corporate
governance best suited to the needs and interests of the Group as it
believes that effective corporate governance practices are fundamental
to safeguarding interests of shareholders and other stakeholders
and enhancing shareholders’ value. To this end, the Board and our
management make continuous effort to reinforce our standards of
corporate governance with emphasis on independence, effective internal
control, transparency and accountability to the shareholders of the
Company.

The Company has complied during the six months ended 30 June 2017
with all applicable code provisions (“Code Provision(s)”) and principles
under the Corporate Governance Code (the “CG Code”) contained in
Appendix 14 to the Listing Rules, except for the following deviations

which are explained below:
Code Provision A.2.1

Code Provision A.2.1 stipulates that the roles of chairman and chief
executive should be separate and should not be performed by the same
individual.

Mr. Han Xiaosheng currently performs the two roles of the Company’s
chairman and chief executive officer. The Board believes that vesting the
roles of both chairman and chief executive officer in the same person has
the benefit of ensuring consistent leadership with the Group and enables
more effective and efficient overall strategic planning for the Group. The
Board considers that the balance of power and authority for the present
arrangement will not be impaired and this structure will enable the Group
to make and implement decision more efficiently. The Board will regularly
review the effectiveness of this structure to ensure that such structure is
appropriate in view of the Group’s prevailing circumstances.

30

CHINA OCEANWIDE HOLDINGS LIMITED INTERIM REPORT 2017

ARFIEBEERNCEEEERRRER
REFHEERERARREEHEAE
2 AUATRBBHEEAEEBEEA
HMBRFCEERKT B EEERE
BEE TSN IRAAEE Y 0 EERK
TOAEZEEIN AMIABER 5
BERUADFARRAE -

AARREE2017F6A30H E6MAARE
BT EWREAMS TSR ZCEERST
Bl (M=% R<FRI)) BT A E AT RIEX
(I=F RIS ) RIRBI - T it 4% B BR o -

TFRIBEXEA2.11

TGN EA2AIGRREEREERHITERA
ENACEARY A TEH - ARKR
£

BEAXTERKEIRARAZFEMBEM
B-EF@MHE BR-—BALREZFEM
BEMBARRASEERNEE BN
MG AEENERBRE -EFTERR
BRI eREREEZEIRE B
T IRBUREBREEAEEEARIEL
EHMTEZTGNRE BEFSHE BTt
RENAYE BEREESANEENENR -



CORPORATE GOVERNANCE (CONTINUED)

Code Provision A.6.7

Code Provision A.6.7 stipulates that independent non-executive directors
and other non-executive directors should, inter alia, attend general
meetings.

Due to other business engagement, the non-executive Directors Mr.
Zheng Dong and Mr. Qi Zixin and the independent non-executive
Directors Mr. Liu Jipeng and Mr. Cai Hongping did not attend the general
meeting of the Company held on 9 May 2017. The other non-executive
Directors and independent non-executive Directors were present at
the annual general meeting to enable the Board to develop a balanced
understanding of the views of the Company’s shareholders.

Code Provision E.1.2

Code Provision E.1.2 stipulates that the chairman of the Board should
attend the annual general meeting. He should also invite the chairmen
of the audit, remuneration, nomination and any other committees (as
appropriate) to attend.

Due to other business engagement, the chairman of the Board and the
nomination committee under the Board Mr. Han Xiaosheng, the chairman
of audit committee under the Board Mr. Liu Jipeng and the chairman of
the remuneration committee under the Board Mr. Cai Honping did not
attend the general meeting of the Company held on 9 May 2017.

Model Code for Securities Transaction by
Directors

The Board has adopted the Securities Code regulating Directors’ dealings
in securities of the Company, on terms no less exacting than the required
standard of the Model Code. In response to specific enquiries made, all
the Directors have confirmed that they have complied with the Securities
Code and the Model Code throughout the six months ended 30 June
2017.
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REPORT ON REVIEW OF CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

EAGSPHMBERFRNRE

To the Board of Directors of
China Oceanwide Holdings Limited
(incorporated in Bermuda with limited liability)

Introduction

We have reviewed the interim financial information set out on pages
34 to 88, which comprises the condensed consolidated statement of
financial position of China Oceanwide Holdings Limited (the “Company”)
and its subsidiaries (together, the “Group”) as at 30 June 2017 and the
related condensed consolidated statements of income, comprehensive
income, changes in equity and cash flows for the six-month period
then ended, and a summary of significant accounting policies and other
explanatory notes. The Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited require the preparation of a report
on interim financial information to be in compliance with the relevant
provisions thereof and Hong Kong Accounting Standard 34 “Interim
Financial Reporting” issued by the Hong Kong Institute of Certified
Public Accountants. The directors of the Company are responsible for
the preparation and presentation of this interim financial information in
accordance with Hong Kong Accounting Standard 34 “Interim Financial
Reporting”. Our responsibility is to express a conclusion on this interim
financial information based on our review and to report our conclusion
solely to you, as a body, in accordance with our agreed terms of
engagement and for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the contents of this
report.

Scope of Review

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410, “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the Hong
Kong Institute of Certified Public Accountants. A review of interim financial
information consists of making inquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than an audit
conducted in accordance with Hong Kong Standards on Auditing and
consequently does not enable us to obtain assurance that we would
become aware of all significant matters that might be identified in an
audit. Accordingly, we do not express an audit opinion.
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REPORT ON REVIEW OF CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)
EHEETFHYHRERNFRRE (8)

Conclusion

Based on our review, nothing has come to our attention that causes
us to believe that the interim financial information is not prepared, in all
material respects, in accordance with Hong Kong Accounting Standard
34 “Interim Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 15 August 2017

BEREMNEN RALEERETMEER
SHEMBEETHMBEENEZERTHE AR
BEREFA G ENEI4R [+ BB R
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INTERIM FINANCIAL STATEMENTS

o 5 B 3% R AR

CONDENSED CONSOLIDATED STATEMENT OF INCOME

FERGE WE R

Revenue
Cost of sales

Gross profit
Other net (losses)/gains

Administrative expenses
Selling and distribution costs

Profit before tax

Income tax expense
Profit for the period

Profit attributable to:
Shareholders of the Company
Non-controlling interests

Basic and diluted earnings per share
attributable to shareholders of
the Company

The notes on pages 43 to 88 form an integral part of this condensed
consolidated interim financial information.

34 CHINA OCEANWIDE HOLDINGS LIMITED INTERIM REPORT 2017

L'ON
HERAK

EF

H % (EBE) S
THRER

iHE KRR

B Bt A R B

AT S IR 7 XX

HA AR

LU FE 45 708 -
R BIRR
FEFR RS HE an

FRARREEZSRELR

#wERR

Note
M3

Unaudited
RIQER
Six months ended 30 June
H Z6H30H k6@ A

2017 2016
201745 20164
HK$’000 HK$'000
BET T BT
71,688 78,913
(4,248) (6,178)
67,440 72,735
(8,103) 162,696
(36,674) (33,597)
(1,034) (633)
21,629 201,201
(7,763) (57,440)
13,866 143,761
13,596 117,705

270 26,056

13,866 143,761
HKO0.08 cent HKO0.84 cent
78 #£0.0811L 710,841

FABEEFESBAZMERATRLZEE B
MBEERz—8D -



CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

Profit for the period
Other comprehensive income/(expenses):

ltems that may be reclassified subsequently
to profit or loss:

Translating financial statements of
foreign operations:
— Gains/(losses) taken to reserves
Available-for-sale financial assets:
— Net valuation losses taken to reserves
— Net gains previously in reserves recognised
in statement of income
— Impairment losses transferred to
statement of income

Other comprehensive income/(expenses)
for the period, net of tax**

Total comprehensive income/(expenses)
for the period

Total comprehensive income/(expenses)
attributable to:
Shareholders of the Company
Non-controlling interests

FRAGE 2 ERKER

Unaudited
RBEZ
Six months ended 30 June
HZE=6H30H LL6{E B
2017 2016
20175 20164
HK$’000 HK$’000
BET T BET T
B FIE 13,866 143,761
Hib2mkzE, (BIX) :
HiEat B 2B 2 BH -
BINEFEB B RR 2 RE
— st AREBEZFE, (EE) 104,317 (20,681)
AR E Y BEE:
— st AREBZHEFER (4,255) (170,024)
—BAERNFHEERNZFF
B ERER (7,198) (1,966)
—EEBEIWR R REEE
= 37,682
HAKRKER2HMEEKRE
(BxR) * 92,864 (154,989)
HRE2EWKE (X)) HHE
106,730 (11,228)
DTEEzZEmWE
(FxX)#%:
NN 3 99,811 (35,995)
FEFE AR HE 2 6,919 24,767
106,730 (11,228)

* There was no tax effect on each component of the other comprehensive income/
(expenses) for the six months ended 30 June 2017 and 2016.

The notes on pages 43 to 88 form an integral part of this condensed

consolidated interim financial information.

* #H 20174 %2016F6 83008 (L6 A - & At
2ERE (FAX)28AKRBLBERLF

@,
Z

FABHEFESBAZLMERATRLEETH
MBERZ -8
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

R B 4R S B Bk R 3k

ASSETS

Non-current assets
Properties, plant and equipment
Investment properties
Leasehold land and land use rights
Available-for-sale financial assets
Deposits, prepayments and

other receivables

Deferred income tax assets

Current assets
Properties under development
Trade receivables
Deposits, prepayments and
other receivables
Restricted cash
Cash and cash equivalents

Total assets

EQUITY
Equity attributable to shareholders
of the Company

Share capital
Reserves

Non-controlling interests

Total equity

Note
B 5
BE
ERBEE
Y - eeS i1l 10
"EME 10
TAE 3 7 + 3 s P4
AN EZHBEEE 11
e FENFREREMD
JE W IR 12
EREFTSRIBEEE 16
RBEE
FEE R 13
FE W BR IR 14
e FERFIEREMm
& W GRIE 12
ZRHIIRE
RekReEED
BEMAHE
e
DT REELRERS
[N 17
s
IR ER
EREE
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Unaudited
REER
30 June
2017
20174
6H30H
HK$’000
BT T

2,405,568
2,767,375

1,335
1,327,204

620,479
8,716

7,130,677

10,665,846
659

98,724
584,797
503,536

11,853,562

18,984,239

1,614,265
9,073,162

10,687,427
468,689

11,156,116

Audited
BEZ

31 December
2016

20164
12H31H
HK$’000
BEETIT

1,814,027
2,293,398

1,320
1,356,980

643,037
4,287

6,113,049

9,721,171
912

106,486
409,991
615,568

10,854,128

16,967,177

1,614,265
9,039,041

10,653,306
629,401

11,282,707



CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION (CONTINUED)

LIABILITIES

Non-current liabilities
Other loan
Deferred income tax liabilities

Current liabilities
Deposits received, other payables
and accruals
Bank loans
Amount due to an intermediate
holding company
Current income tax liabilities

Total liabilities

Total equity and liabilities

The notes on pages 43 to 88 form an integral part of this condensed
consolidated interim financial information.

Note
B 5
=L
FREBEE
HEMER 15
RIEFMSHRIEEE 16
REBaE
BUliRE i ERRIE X
JEETIEE
IRITER 15
JEAS — RS AP R R A A B 7R E
23f
RBSHEARE
EEHHE
EEREEEHE

GRS M HRR K (&)

Unaudited Audited
RIEER BEZ
30 June 31 December
2017 2016
201745 20164
6H30H 12H31H
HK$’000 HK$’000
BT T BEETIT
1,018,592 756,122
256,543 243,798
1,275,135 999,920
1,397,088 605,088
3,540,176 2,359,875
1,588,379 1,694,489
27,345 25,098
6,552,988 4,684,550
7,828,123 5,684,470
18,984,239 16,967,177

FABEEFBAZMERAERLZEE T H

MBERz—®D e
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
EHAGEHESRER

Unaudited
RCER
Six months ended 30 June
B Z6H30H LL61E A
2017 2016
20175 20164
Note HK$’000 HK$'000
Ff 5 BET T ok eI
Operating activities REEK
Cash (used in)/generated from RETRERA B HIE
operating activities before % BESEHRI 2
finance costs, tax paid and R (),
changes in working capital FREAX RS (9,258) 10,907
Changes in working capital BEES 2 EH (633,543) (3,207,338)
Cash used in operations WEEEFA RS (642,801) (3,196,431)
Interest received = uﬁl Py 16,068 17,568
Dividend received 2 AR B 30 608
Tax paid B FIE (6,669) (3,623)
Net cash used in operating REXEKFMAZESFE
activities (633,372) (3,181,878)
Investing activities REEK
Purchase of properties, plant and EEME HRREE
equipment (188,774) (388,702)
Additions to investment properties B Y E 2N (161,915) (184,417)
Proceeds from disposal of REHEAHEE
available-for-sale equity securities %= .{fﬁz P15 308 24,403 57,422
Increase in other non-current assets H i IEmB) & EE M (196) (191,939
Decrease in restricted cash ZRHIRE D 12,224 S
Net cash used in investing activities REXBFAZRESFE (314,258) (707,636)
Financing activities MEER
Acquisition of non-controlling interests e RE PN BB 1 ]z FRHERR
of subsidiaries Ea 18 (233,321) -
Net proceeds from issuance of BITHIRD TS SR IEF 58
new shares 17 - 4,571,311
Payment of the consideration for HEEHE G2 RER K
common control combination - (287,485)
Proceeds from bank and other loans RIT R EME AT ?% FIE 1,393,000 275,679
Repayment of bank and other loans EEBITREMERK - (1,317,670)
(Decrease)/increase in amount due to e —RFEER AR
an intermediate holding company 28 Crd) /380 (106,110) 620,080
Proceeds from loan from a fellow EES FHE REEREEZ
subsidiary Fr1S 3038 23g(v) 60,000 -
Repayment of loan from a fellow EERZMBATER
subsidiary 23g(v) (60,000) -
Interest paid =ERENES (37,550) (18,839)
Dividend paid to non-controlling KA T #T AR AR R 2 IR B
shareholders (1,508) -
Increase in restricted cash 2 BRI 3R & 1 a0 (181,141) -
Net cash generated from RMEXRFEEZ
financing activities HEFEE 833,370 3,843,076
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS (CONTINUED)

Decrease in cash and ReRBLEEYRED
cash equivalents

Cash and cash equivalents MBIEBZREREBESEEY
at 1 January

Exchange gains/(losses) ReRReEEBYER
on cash and cash equivalents B, (E58)

Cash and cash equivalents H6A30EZRERES
at 30 June ZEY

Analysis of unsecured and RIBFRAZIREZES -
unrestricted cash, liquid funds RBEER EHREDN

and listed investments ) ~
Bank deposits with maturity of less than R =188 NBIE 2 $RITFER
three months

Cash at banks and on hand WRITTERRIEE

Cash and cash equivalents ReEMRESEEDY

Unsecured available-for-sale financial R 2 ] i & 2 B
assets, listed investments EE FTMRE

Total unsecured and unrestricted cash, KIEF R KSR 2 HE -
liquid funds and listed investments FEBESsR ETHREAE

The notes on pages 43 to 88 form an integral part of this condensed
consolidated interim financial information.

ERGRERE

REx (&)

Unaudited
REEEX
Six months ended 30 June
HZ6H30H L6 A

2017 2016
201745 20164
HK$’000 HK$'OOO
BET T BT
(114,260) (46,438)
615,568 1,079,408
2,228 (2,956)
503,536 1,030,014
288,212 608,113

215,324 421,901
503,536 1,030,014
649,408 1,417,323
1,152,944 2,447,337

FASHEFSBAZMEARABRAEATH

MBERZ—#D -
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

ERGREEREE X

At 1 January 2017 R2017%1A18

Other comprehensive income/(expenses) Efti2E K%/ (%)
Translating financial statements of foreign SN EBBIBHRE 2

operations: 17E:
- Gains taken to reserves —FtAGEZHIE
Available-for-sale financial assets: ARLEZHBHEE:
~ Net valuation losses taken to reserves —ARE BEFES
—Net gains previously in reserves ~BAERREERN
recognised in statement of income FHERGERER

Net income/(expenses) recognised directly ~ EERERER
in equity FlE S/ (HX)
Profit for the period Ty

Total comprehensive income/(expenses) 2EUE / (B%) 4%

Acquisition of non-controling interests Wi ERER
(Note 18 and 23g() (Ft3E185%23g(v))

Total transactions with shareholders ~ EiERERBERZ
recognised directly in equity HRRRZ4E

At 30 June 2017 R2017%6A30H

Attributable to shareholders of the Company

AARRRER
Investment
revaluation
Share Share  Exchange reserve
capital  premium reserve  REEf

B RGEE  EiRG 1
HK$'000 HK$'000 HK$'000 HK$'000
BT EMTn  A%TR  EMTx

1,614,265 8,181,541 108,727 84,066

= = 97,428 =
= 5 = (4,255)

- - - e

= 5 97428  (11459)

- 5 97428 (11459

1,614,265 8,181,541 206,155 72,613
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Unaudited
REER

(Note)
Other
reserves
(M)
AthReE
HK$'000
BETR

10,479

240

240

240

(65,690)

(65,690)

(54,971)

Retained

profits
RERE
HK$'000
BT

654,228

13,596

13,506

667,824

Non-
controlling
interests
FERES
Sub-total
it
HK$'000 HK$'000
BT E%TR

10,653,306 629,401

97,668 6,649
(4,255) -
(7,198) =
86,215 6,649
13,596 270
99,811 6919

(65,690)  (167,631)

(65,690)  (167,631)

10,687,427 468,689

Total
equity
BRAR

HK$'000
BB

11,282,707

104,317
(4,255)

(7,198)

92,864

13,866

106,730

(233,321)

(233,321)

11,156,116



CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (CONTINUED)
HHGEEZSEH R (&)

At 1 January 2016

R201651A18

Other comprehensive (expenses)/income 2 (Bi%) /i

Translating financial statements of foreign

operations:
- Losses taken to reserves

Available-for-sale financial assets:
- Net valuation losses taken to reserves
- Net gains previously in reserves
recognised in statement of income
- Impairment losses transferred to

statement of income

Net expenses recognised directly in equity

Profit for the period

Total comprehensive (expenses)/income

Issue of new shares (Note 17)
Share capital injection by
non-controlling interests

Total transactions with shareholders
recognised directly in equity

At 30 June 2016

BAEBIBRRZ
hE:
—SAREZBR

AfHEZHBEE:
—HAREZBETER
—BRERNEENL

FNENRERER
—BRERERL
REBR

ERRNERRA IR
BRI

2 (%) WEEE

RITHRG (HE17)
FERERRATE

ERRERER
ERRRAAR

R2016%6 4308

Share
capital
B
HK$'000
BETL

1,076,177

538,088

538,088

1,614,265

Share
premium
RiAEE
HK$'000
BETT

4,148,318

4,033,223

4,033,223

8,181,541

Unaudited
REAEY

Attributable to shareholders of the Company

FARREER
Investment (Note)
revaluation Other
Exchange reserve reserves

eseve  RABME (F3x)
1 e HibEE

HKS000  HKS000  HK$000
BETT  A¥ETn BT
17438 211679 11,009
(19227) - (165)
- (170,024 -

- (1,966) 2

5 37,682 =
(19.227)  (134308) (165)
(19227)  (134308) (165)

165,159 77,371 10,844

RZERBRAR 2017F PHERE

Retained

profits
REAFE
HK$'000
BETT

518,014

117,706

117,705

635,719

Sub-total

it
HK$'000
AR

6,139,583

(19,392)
(170,024)
(1,966)

37,682

(153,700)
117,705

(35,995)

4,671,311

4,671,311

10,674,899

Non-
controling
interests

SRS

HK$'000
BETR

251,621

(1,289

(1,289
26,056

24,767

160,663

160,663

437,051

Total
equity
BREE

HK$'000
AETT

6,391,204

(20,681)
(170,024)
(1,966)

37,682

(154,989)
143,761

(11,228)

4,57M,311

160,663

4,731,974

11,111,950
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (CONTINUED)
HRAREEZEZB X (H)

Note: MIzE -
Other reserves comprise other properties revaluation reserve, merger reserve, capital HibFEE B IEEM M ESHFHE SOHHE EAE
redemption reserve and other reserve. T0 5% 85 I H fth fE 4 o
Other
properties Capital (Note 18)
revaluation Merger redemption Other
reserve reserve reserve reserve
Hty s BEXAEE  (fIFE18) Total
EHRE BOHEE f*E  HikE wE

HK$000 HK$'000 HK$'000  HK$000  HK$000
B¥TT BETRT BETT B¥Ti BETR

At 1 January 2016 20161 A1H 8,364 (913) 3,658 = 11,009
At 30 June 2016 7201656 A30H 8,199 (913) 3,558 = 10,844
At 1 January 2017 R201751H1H 7,834 (913) 3,558 - 10,479
At 30 June 2017 7201766 H30H 8,074 (913) 3,558 (65,690) (54,971)

The notes on pages 43 to 88 form an integral part of this condensed ~ Z43B EF$88HE 2 izt R4S B 75
consolidated interim financial information. BElz—%H-

42 CHINA OCEANWIDE HOLDINGS LIMITED INTERIM REPORT 2017



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

R B4R & FP 5 Bt 35 R B

Basis of preparation and significant
accounting policies

This unaudited condensed consolidated interim financial information
(“Interim Financial Statements”) is prepared in accordance with
Hong Kong Accounting Standard 34 “Interim Financial Reporting”
issued by the Hong Kong Institute of Certified Public Accountants
(“HKICPA”) and Appendix 16 of the Rules Governing the Listing
of Securities on the Main Board of The Stock Exchange of Hong
Kong Limited. These Interim Financial Statements should be read in
conjunction with the annual financial statements for the year ended
31 December 2016.

These Interim Financial Statements have been prepared under the
historical cost convention except for investment properties and
available-for-sale financial assets which are stated at fair values.

The accounting policies applied and methods of computation
used in the preparation of these Interim Financial Statements are
consistent with those used in the annual financial statements for
the year ended 31 December 2016, except for the adoption of
the standards, amendments and interpretations issued by the
HKICPA that are relevant to the Group’s operations and mandatory
for accounting periods beginning 1 January 2017. The effect of
the adoption of these standards, amendments and interpretations
was not material to the Group’s results of operations or financial
position. The Group is in the process of assessing the potential
impact of the standards and amendments which were in issue but
not yet effective and have not been early adopted by the Group.

These Interim Financial Statements are presented in Hong Kong
dollars (“HK$”), unless otherwise stated.

These Interim Financial Statements were approved for issue on 15
August 2017.

RREERFTESHFHE

AABCEZGHEE P HIT B ER
(I HBBHREK]) DIZBE S GETAD
re([B8estmAagl ) BHZ2E
BEETEREI45 [P BB RE ]
UEEBBEAERIMBR AR ERE
S EMBRAKSE16MmRR - 25 H
Bk FEEE £2016F12A31H
EFEZFREYBHRE —HHE-

ZER M B HRER T RBE LK AR
e EREMERATHEE 2
BEDNARFEEIEK

REZETHMBREAMAZ S
REFTEREZEE E2016F12 731
BLEFEZFEUBBRRAMAEER
—BCERMNBT B A G EME
AEEEKEBANR2017F1A18H
1 2 & ET HA R o il AE Az 2E BRI {8 FT
RRBBRIN - WM SR BFT k2
BUHAEB 2 EEEELMBARRIL
EEAFE-AEBEFHEHEMRA
MAESMAEBT ERERRZE
BIRIBEI 2 BER & -

BRBEREAN ZETHIBRER N
B (BB ZE-

ZERHBE B mMREN20175F8H 15
B 2 4t T 8% o
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)
LR E P YK ERME (&)

44

Estimates

The preparation of these Interim Financial Statements requires
management to make judgements, estimates and assumptions
that affect the application of accounting policies and the reported
amounts of assets and liabilities, income and expense. Actual
results may differ from these estimates.

In preparing these Interim Financial Statements, the significant
judgements made by management in applying the Group’s
accounting policies and the key sources of estimation uncertainty
were the same as those that applied to the consolidated financial
statements for the year ended 31 December 2016.

Financial risk management and financial
instruments

3.1 Financial risk factors

The Group’s activities expose it to a variety of financial risks:
market risk (including foreign exchange risk, price risk and
interest rate risk), credit risk and liquidity risk.

The condensed consolidated interim financial information
does not include all financial risk management information
and disclosures required in the annual financial statements,
and should be read in conjunction with the Group’s annual
financial statements as at 31 December 2016.

There have been no material changes in the risk management
policies since 31 December 2016.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)
ERGRE P YK ERME (&)

3 Financial risk management and financial 3 HMEEREELELMIA
instruments (Continued) (#&)

3.2 Liquidity risk 32 REELER

As at 30 June 2017, the Group's total unsecured and
unrestricted cash, liquid funds and listed investments
amounted to HK$1,152.9 million (31 December 2016:
HK$1,304.3 million), 36.3% (31 December 2016: 25.5%)
of which were denominated in the United States dollars
(“US$"), 57.9% (31 December 2016: 55.2%) in HK$, 5.5%
(81 December 2016: 19.1%) in Renminbi (‘RMB”) and the
remainder in various other currencies.

As at 30 June 2017, the Group had bank and other loans
of HK$4,558.8 million (31 December 2016: HK$3,116.0
million), of which HK$3,540.2 million (31 December 2016:
HK$2,359.9 million) were floating rate loans and repayable
within one year and HK$1,018.6 million (31 December
2016: HK$756.1 million) was fixed rate loan and repayable
in two to five years. The Group also had an amount due to
an intermediate holding company of HK$1,588.4 million (31
December 2016: HK$1,694.5 million) as at 30 June 2017
which was interest-free and repayable on demand. The
Group’s gearing ratio (being calculated as total bank and
other loans divided by total equity) as at 30 June 2017 was
40.9% (31 December 2016: 27.6%).

The Group will seek to secure additional financing for its
continuous development and construction. The management
team expects to obtain adequate new financing through
bank loans to finance the committed construction costs and
the operations of the Group. In the event that any or all of
the above borrowings cannot be realised, with the financial
support from the Company’s controlling shareholder, the
Group will be able to obtain additional working capital through
alternative fund raising activities, such as equity financing
and/or obtaining loans from the Company’s intermediate
holding companies and/or other parties.

MR201756 308 AE B~ kK
EIHEAZRERHZRE RBE
e R EMKELEBEBEK11.529
B (2016 12A31H &
¥ 13.04318 L) r H#H36.3%
(201612 A31H :25.5% ) LA
Ex([EXTI)GFE  57.9%
(201612 A831H :55.2% ) LA
B E - 55% (20165124
31 19.1% ) UARE ([AR
A E ERAREMTRE
BT E o

R2017F6A30H "EERK
RIT R HE M B A K45.588
Bt (2016F12A31 8 : ##&
31.160187L) & B ¥35.402
Bt (2016 12A318 : ##&
23.5991BL) A EEERAR
—FRNEE B¥10.186E T
(2016F12A31H : B #7.561
Brr)AEERBE ARZ-_F%
BRFANEE -R2017F6A30
A AX&EETMEESEN—MBEF
MER AR ZRIEAEK15.884
B (2016 12A318 : ##&
16.945B7L) HARBRIEE
KB & - N2017FE6 A30H * &
SEEXRBER X (LR
MEMERBERAESBE
FTHE ) A40.9% (201612 431
H:27.6%) °
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)
GRS P YK ERME (&)

3 Financial risk management and financial

46

instruments (Continued)

3.3 Capital risk management

The Group’s objectives when managing capital are to
safeguard the Group’s ability to continue as a going concern
in order to provide returns for shareholders and benefits
for other stakeholders and to maintain an optimal capital
structure to reduce the cost of capital.

In order to maintain or adjust the capital structure, the Group
may adjust the amount of dividends paid to shareholders,
return capital to shareholders, issue new shares or sell assets
to reduce debt.

Consistent with others in the industry, the Group monitors
capital on the basis of gearing ratio. This ratio is calculated
as total debt divided by total capital. Total debt is calculated
as “total borrowings”. Total capital is calculated as “total
equity”, as shown in the condensed consolidated statement
of financial position.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)
EAGRE P Y HERME (&)

3 Financial risk management and financial 3

instruments (Continued)

3.3 Capital risk management (Continued)

The Group’s strategy is to maintain a healthy gearing ratio.
The gearing ratios, as calculated by total borrowings over

total shareholders’ equity, are as follows:

Bank loans
Other loan

Total borrowings (excluding amount

due to an intermediate holding company)
Amount due to an intermediate

holding company

Total borrowings (including amount
due to an intermediate holding company)

Total equity

Gearing ratio (excluding amount
due to an intermediate holding company)

Gearing ratio (including amount
due to an intermediate holding company)

fEERR (TREEN—H
REZER AR FIR)
AR L 2 NI b ]

EERR (BEEN—H
hEZER A R FIR)

R

>t

B

Em AR

G

BARBELR (TRERM
— AR EZERARFIR)

BARELX (BREEN
— AR R A RIEROR)

In order to fund the daily operation and the expansion of
the business of the Group, significant amounts of capital in
the form of borrowing or equity, or a combination of both, is
considered to be necessary in the future. The directors of the
Company consider such funding for the future operation and
expansion will be available as and when required.

RZERBRAR 2017F PHERE

MEEREEREMIA
(%)

33 EXREER &)

AEBzREDGFREZENRN
BERX-BEXRBELE (KE
ERBEBRURREDEBEAE
LI

Unaudited Audited
REEER LB
30 June 31 December
2017 2016
201745 20164F
6H30H 12H31H
HK$’000 HK$’'000
BET T BEET T
3,540,176 2,359,875
1,018,592 756,122
4,558,768 3,115,997
1,588,379 1,694,489
6,147,147 4,810,486
11,156,116 11,282,707
40.9% 27.6%
55.1% 42.6%

RENASENBEEEERER
BR BRIFTAEELRET
AIMELEEMEREES A
RAEERR NFERFAKE
BMESBRNBEREEREBRM
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)
GRS P YK E R ME (&)

3 Financial risk management and financial
instruments (Continued)

48

3.4 Fair value estimation

3

The table below presents the Group’s financial instruments
that were measured at fair value at 30 June 2017 and 31
December 2016. The different levels have been defined as

follows:

a. Quoted prices (unadjusted) in active markets for
identical assets or liabilities (Level 1).

b.  Inputs other than quoted prices included within Level
1 that are observable for the assets or liabilities, either
directly (that is, as prices) or indirectly (that is, derived

from prices) (Level 2).

©: Inputs for the assets or liabilities that are not based on
observable market data (that is, unobservable inputs)

(Level 3).

At 30 June 2017

Available-for-sale financial assets
- Debt securities with
fixed interest rate
- Equity securities

Total financial assets

At 31 December 2016

Available-for-sale financial assets
- Debt securities with
fixed interest rate
- Equity securities

Total financial assets
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20176 A30H

HEEZHBEE
—EE B R ZEHES

MBEERR

2016128318

RHECHBEE
—BEE B R EHES

MHEERE

Level 1
1R
HK$’000
BETT

686,061
641,143

1,327,204

676,423
680,557

1,356,980

BHEREERE®MIA

(&)

3.4 N EEME

TXREMMR2017FE6 8308 &
201612 A31B X A FEE
EWMAEBSRITE - TRAR
ZLEEWMT :

a.

A-—EEXBEREGRT
LHHRE (KAE) (F1
&) e

b. BEEREILHREIN
REEXABUERMSE
B (ANERS) M (A
SIRBER)BAZRE (F
28) o

c. W IHENAEBEFMETS
BEREEZEERAEG
i AEIE (BRI ATE

BAEE) (F34K)
Level 2 Level 3 Total
Fofk R k]
HK$°000 HK$’000 HK$’000
BETR  BMTR BMTR
- - 686,061
- - 641,143
- - 1,327,204
- - 676,423
- - 680,557
- - 1,356,980



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)
ERGRE P YK ERME (&)

3 Financial risk management and financial 3 MK¥XEREERSMIA
instruments (Continued) (%)

3.4 AEEEME (@

3.4 Fair value estimation (Continued)

During the six months ended 30 June 2017 and the year
ended 31 December 2016, there were no transfers between
Levels 1, 2, and 3.

The fair value of financial instruments traded in active
markets is based on quoted market prices at the date of
the statement of financial position. A market is regarded as
active if quoted prices are readily and regularly available from
an exchange, dealer, broker, industry group, pricing service,
or regulatory agency, and those prices represent actual and
regularly occurring market transactions on an arm’s length
basis. The quoted market price used for financial assets held
by the Group is the current bid price.

During the six months ended 30 June 2016, the Company
transferred impairment losses of HK$37,682,000 from other
comprehensive income into the condensed consolidated
statement of income.

The fair value of the following financial assets and liabilities
approximate their carrying amount:

a. Loans receivables;
b.  Trade receivables;

(o} Deposits, prepayments and other receivables;

d.  Cash and bank deposits;

e. Deposits received, other payables and accruals;

f. Bank loans and other loan; and

g.  Amount due to an intermediate holding company.

The disclosures of the investment properties that are
measured at fair value are set out in Note 10.

H ZE=2017F6A30H It6fE A &
B E2016F12A31H ILFE -
F1R FORREIF 2 A&
o

EEBRMBERRINEBTAY
ANFEBETURFBARRERBH
WmismES R NMRZMED
NARSGHRARBEZZHTE -
LiEm KRN EXEEEH K
ERBEUBREERERES
THEERBREEEE AFH
BRGNER FFEHER - ZM
BewRAETR - AEERZEN
R EEFRANMBERERRT
RE 220166 H30H (+61E A
AN-ApaBHEMEEEKEE D
7 #537,682,0007T 2 8 1B &5 18
EEPREREZRA-

ATHMBEERABZAFEE
MEREK@EME:

a. RBWERX:
b. RN

c. ®E ANKERHEMER
RIA

d. B2 MEITENR:

e. BHEZE HMERNRER
FEEtIRE ¢

f. WTERREMBER: K

g. BN -—HEPEZEERRQER
I8 o

BAVEERAEZREVERE
BERERME-

hiTERERAR c017Ehgms 49



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)
GRS P MK E R M (&)

4

50

Revenue and segment information

Revenue represented rental income, interest income and dividend
income. The amount of revenue recognised during the period is as
follows:

4 WARTHESR

WABREAE RS FEKERRE
W - HAEHERZKRASENT

Unaudited
REEX
Six months ended 30 June
B Z6A30H L6/ A

2017 2016

20175 20164

HK$’000 HK$’000

BT T BT

Rental income from investment properties REME 2 e W 44,272 49,725
Rental income from properties under FEER Y 2 HE W™

development™* 2,035 -

Interest income M EW R 23,186 24,516

Dividend income iz B 2,195 4,672

71,688 78,913

* Revenue of HK$2,035,000 for the six months ended 30 June 2017 (2016:
Nil) represented rental income from leasing of properties acquired for
development before the commencement of the development.

The senior management comprising the Company’s executive
directors and the chief financial officer are the Group’s chief
operating decision-maker (“CODM”). Management has determined
operating segments for the purposes of allocating resources and
assessing performance.

Segments are managed separately as each business segment has
different business objectives and is subject to risks and returns that
are different from one another.

Earnings/(losses) before interest expense and tax (“EBIT/(LBIT)") is
regarded as segment results in respect of the Group’s reportable
segments as the CODM considers that this can better reflect the
performance of each segment. EBIT/(LBIT) is used in the Group’s
internal financial and management reporting to monitor business
performances.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)
EAGRE P YK ERME (&)

4 Revenue and segment information
(Continued)

Segment information:

a.

Condensed consolidated statement of income and
other significant information

Property
investment
HK$'000
BT
Segment revenue AEHA 44,272
Segment results before other net losses b FE 1B AT 2 D EE 37,137
Other net losses (Note 5a) HiFE18 ([H3E5a) -
EBIT/LBIT) FBRBARR,/ (F]) 37,137
Income tax expense FBHERY
Profit for the period BRFE
Depreciation of properties, MmE BEREHTE
plant and equipment 208
Amortisation of leasehold land and HELWRLFERRE
land use rights ZE 25
Additions to non-current segment assets™ R & JEiRE) D BEE™ -
** The additions to non-current segment assets include additions

to properties, plant and equipment, investment properties,
prepayments for construction of power plants and prepayments for
property development projects.

4 WARDEHER &)
DEER
a. EHFREKREREHEMEEZE
*}\I'
Unaudited
RRER
Six months ended 30 June 2017
#HZ201746A30A LL6fH A
Finance
investment
Real estate and others
development Energy HBRER Total
EHERR BRESD Hith kel
HK$°000 HK$'000 HK$'000 HK$'000
BT BT BT BT
2,035 - 25,381 71,688
(9,482) (4,936) 7,013 29,732
- - (8,103) (8,103)
(9,482) (4,936) (1,090) 21,629
(7,763)
13,866
273 4 1,145 1,667
- o - 25
422,006 556,266 25 978,297

b NEFRBDOBEERIAED
X OBENRE REME BERY
Bz BNFEREERRIER 2
T RIE

RIZERBRAR 2017F PHEERE
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)
GRS P YK E R ME (&)

4 Revenue and segment information
(Continued)

Segment information: (Continued)

a.

Condensed consolidated statement of income and

other significant information (Continued)

Segment revenue YA

Segment results before other net Hi 3G/ (BR)F2
gains/(losses) NEEE

Other net gains/(losses) HiFHE/ (BR)
(Note 5a) (Kiz¥5a)

EBIT/(LBIT) HeRBA&N,/ (B8)

Income tax expense FIEHIBRAY

Profit for the period BAFE

Depreciation of properties, MmE BEREH
plant and equipment ne

Amortisation of leasehold land and BELRLiFERE
land use rights 3]

HREEZRERSF L

Impairment losses on available-for-sale

equity securities HEFRE
Fair value gains on revaluation of ERRENMEL
investment properties ~FEENG

Additions to non-current segment assets™ & JERE) D A E

ok

Property
investment
MERE
HK$'000
BT

49,725

40,794

198,412

239,206

283

28

198,412

The additions to non-current segment assets include additions

to properties, plant and equipment, investment properties,
prepayments for construction of power plants and prepayments for

property development projects.
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4 WARDHEFR (&)

DEER (@)
a. FERGEWERNEMEESE

& (&)
Unaudited
REER
Six months ended 30 June 2016
B Z2016%6A30A LL6{E A

Finance

investment

Real estate and others
development Energy MIBERER Total
FIERE BREN Hit Fek)
HK$'000 HK$'000 HK$'000 HK$'000
BT BB BB BT
- - 29,188 78,913
(7,701) (5,922) 11,334 38,505
= - (35,716) 162,696
(7,701) (5,922) (24,382) 201,201
(57,440
143,761
111 19 1,133 1,546
- - - 28
- - 37,682 37,682
- - - 198,412
196,443 565,160 93 751,700

- NEFRDOMEERIARED
X OBBENRE REME ERY
B BN TR EERRIER Z
AN RIE



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)
ERGRE P YK ERME (&)

4 Revenue and segment information

(Continued)

Segment information: (Continued)

b. Condensed consolidated statement of financial

position

Segment assets

Deferred income tax assets

Total assets

Segment liabilities

Bank loans
Other loan

Amount due to an intermediate
holding company

Current income tax liabilities

Deferred income tax liabilities

Total liabilities

DHEE
BEEREHEEE

EEER

PEHERE
RITER

R —RhEERARNE

mBAEHERR
ELHEHERR

Property
investment
HK$'000
BT

1,519,572

67,890

26,291
253,404

4 WARDHEFR (&)

Unaudited
RRER
As at 30 June 2017
2017564300
Finance
investment
Real estate and others
development Energy HHBRER
EHERR BRESD Hity
HK$°000 HK$'000 HK$'000
BT BETT BT
12,712,446 3,038,360 1,705,145 1
8,716 - -
1
800,409 502,194 26,595
2,178,851 - 1,361,325
1,018,592 - -
- - 1,588,379
- - 1,054
3,139 - -

RZERBRAR 2017F PHERE

Total
kel
HK$'000
BT

8,975,523
8,716

8,984,239

1,397,088
3,540,176
1,018,592

1,588,379
27,345
256,543

7,828,123
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)
GRS P YK E R ME (&)

4 Revenue and segment information
(Continued)

Segment information: (Continued)

b.

Condensed consolidated statement of financial

position (Continued)

Segment assets
Deferred income tax assets

Total assets

Segment liabilities

Bank loans

Other loan

Amount due to an intermediate
holding company

Current income tax liabilities

Deferred income tax liabilities

Total liabilities

NEHEE
BEEREHEEE

EEER

PEHERE
RITER
HipER
BN —RPEZERARRE

mBAEHERR
ELHREHEAR

SEEEE

Property
investment
MERE
HK$'000
BETT

1,456,098

71,912

22,956
241,397
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4 WARDHEFR (&)

b. RAZREPBKMRRE (&)

Audited
BEZ
As at 31 December 2016
#2016%12A31H

Finance
investment
Real estate and others
development Energy  MIBERER
B ERE BREN Hity
HK$'000 HK$'000 HK$'000
BETR BETR AETR
11,370,293 2,480,566 1,655,933
4,287 - -
392,689 120,678 19,809
2,169,356 - 190,519
756,122 - -
- - 1,694,489
- - 2,142
2,401 - -

Total
HK$'000
BETT

16,962,890
4,287

16,967,177

605,088
2,359,875
756,122

1,694,489

25,008
243,798

5,684,470



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)

4 Revenue and segment information
(Continued)

Geographical information:

The Group operates primarily in Hong Kong, the People’s Republic
of China (the “PRC”), the United States of America (the “United
States” or “U.S.”) and the Republic of Indonesia (“Indonesia”). In
presenting information of geographical segments, segment revenue
is based on the geographical location of the provision of services,
interest and dividend income.

ERGRE P YK ERME (&)

WARDEEE (@)

b E Y

AEBTERNBR PEARANE
([E]D) ZMNBARE([XE])
MEERATHMBE ([NE])KE
X -REJMIH D MERE - 2 EBK
AT RBRERS M B RS W s
IR BETTAHE -

EHEBEMNESDWKRAREERBEN

Revenue and total assets by geographical location are as follows:

us.
EYG
HK$'000
BETT
Revenue KA
30 June 2017 (Unaudited) 201746A308 (KREEH) 2,326
30 June 2016 (Unaudited) 2016F6A30R (KREHEZK) 141
Total assets BEAE
30 June 2017 (Unaudited) 2017F6A30R (REHEX) 12,721,162
31 December 2016 (Audited) 20164128318 (FEHR) 11,374,580

T

Indonesia PRC  Hong Kong Total
1)1 3 - B
HK$'000 HK$'000 HK$'000 HK$'000
BT T BETT BETT BT T
6,686 46,432 16,244 71,688
8,490 51,054 19,228 78,913
3,034,137 1,510,870 1,718,070 18,984,239
2,476,257 1,454,981 1,661,359 16,967,177

RS RRAERAT 2017EHEs B



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)
GRS P YK E R ME (&)

5 Profit before tax 5 BRBAIFE
Profit before tax is stated after crediting and charging the following: BRERANBEFARNBKRTYIER :
Unaudited
REEX
Six months ended 30 June
B Z6A30H L6 A
2017 2016
20175 20164
HK$’000 HK$’'000
BT T PR TT
Crediting EIPN
Fair value gains on revaluation of EERENME A TEENSG
investment properties (Note a) (M3Ea) - 198,412
Net realised gains on disposal of HEHEE CREESF
available-for-sale equity securities (Note a) SIMFE (Kiika) 7,198 1,966
Charging HIBR
Staff costs (including directors’ emoluments) EEFMAA (BRESHE)
(Note b) (MI3ED) 19,914 12,354
Depreciation of properties, plant and equipment — #7%  #22 MR E 2 T E
(Note ¢) (Fftze) 1,667 1,546
Amortisation of leasehold land and land use rights & + ith Kz + it {5 FI 4 2 4 44 25 28
Impairment losses on available-for-sale AHHECREFSFZ
equity securities (Note a) WIEEE (Kia) - 37,682
Operating lease charges in respect of MEEERNER (MEd)
properties (Note d) 5,153 4,374
Net foreign exchange losses (Note a) FIE L EE (Msta) 15,301 =
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)
ERGRE P YK ERME (&)

5 Profit before tax (Continued)

Notes:

a.

Other net losses of HK$8,103,000 for the six months ended 30 June
2017 represented () the net foreign exchange losses of HK$15,301,000;
net of (i) the net realised gains on disposal of available-for-sale equity
securities of HK$7,198,000.

Other net gains of HK$162,696,000 for the six months ended 30 June
2016 represented (i) the fair value gains on revaluation of investment
properties of HK$198,412,000; (i) net realised gains on disposal of
available-for-sale equity securities of HK$1,966,000; net of (jii) impairment
losses on available-for-sale equity securities of HK$37,682,000.

For the six months ended 30 June 2017, staff costs amounting
to HK$17,697,000 (2016: HK$5,323,000), HK$4,914,000 (2016:
HK$3,158,000) and HK$2,581,000 (2016: HK$3,046,000) were
capitalised into properties under development, investment properties and
properties, plant and equipment respectively.

For the six months ended 30 June 2017, depreciation charges amounting
to HK$653,000 (2016: HK$222,000), HK$161,000 (2016: HK$131,000)
and HK$252,000 (2016: HK$124,000) were capitalised into properties
under development, investment properties and properties, plant and
equipment respectively.

For the six months ended 30 June 2017, operating lease charges
amounting to HK$3,062,000 (2016: HK$658,000), HK$571,000 (2016:
HK$391,000) and HK$3,392,000 (2016: HK$3,356,000) were capitalised
into properties under development, investment properties and properties,
plant and equipment respectively.

5 BRBAFE @

S

a.

RZERBRAR 2017F PHERE

HE201746A30H 1L618 A 2 H i F &
874 #8,103,0007T A& (i) B 5 5 1B /8 ¥
15,301,0007T : 0Bk (i) & T 1t HH & 2 j%
BESIFEIN RS %7,198,0007T °

H 201696 A30H 1L61E A 2 H b % FI
157 #162,696,0007T & ()E B 1% & W%
ZAFEEFEHE%198,412,0007T ¢ (i)
ENHEBEECREEFFERFEEE
1,966,0007T : 0B (i) O] ff i & 2 IR = 3 H
2 B BT 18 75 %5 37,682,000T ©

#H E201746A30H 1L61E A - 18 B & B
AR 7R 78 #17,697,0007T (20164 : B #
5,323,000t ) * 7 4,914,000 (2016
B 1#53,158,0005T ) & 7 #2,581,0007T
(20164 : 7813,046,0007T) B 5 BIE &{b
REEPME - BREMERDE EER
St

HZE20176A30H IL6fE A - HE BB
#:653,0007T (20164 : 7 #222,0007T )
5 #161,0007T (20164F : 7 #131,0007T )
K 8 #252,0007T (20164 : 7 #124,000
T0) ERRIE AR - IREWME
K R R

H E2017F6A30H t6f@ A &%
#) 8 F 75 #3,062,0007T (20164F : /8 #&
658,0007T) ~ % #571,0007T (20164 : /&
#391,0007T ) K& 7% #3,392,0007T (2016
4« 5 #63,356,0007T) B 2 Bl & AR
By REMERDE WENEE-
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)
GRS P YK E R ME (&)

6 Income tax expense 6 FISHERX
Unaudited
RISEX
Six months ended 30 June
E Z6H30H LL61E A
2017 2016
201745 20164F
HK$’000 HK$’000
BT T BT T
Current income tax MENFTE IR
— Outside Hong Kong - BHBIEIN 5,831 5,954
- Hong Kong -BB - 360
Deferred income tax charge (Note 16) EEFTSMIERX (M3E16) 1,932 51,126
7,763 57,440
For the six months ended 30 June 2017, no Hong Kong profits HZE22017F6H30B k6@ A - @A R
tax was provided as the Group had no estimated assessable REBRE BN EMEFRERT G F -
profits in Hong Kong. For the six months ended 30 June 2016, WA EREENEHAREEB - BZE
Hong Kong profits tax has been provided at the rate of 16.5%. 20166 A30H IE6MEA - AR B
Income tax outside Hong Kong is provided at the rates applicable in LR E16.5%FT IR - BB UINE
jurisdictions in which the Group is assessable for tax. ERFEHRDIRASEEERE A E#

B2 ERRERTIREE-
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7 Borrowing costs

Borrowing costs on bank and other loans
Less: Capitalised on qualifying assets

Borrowing costs have been capitalised at a rate of 1.80% — 3.22%
(2016: 1.80% — 2.60%) per annum on qualifying assets.

Interim dividend

The directors of the Company do not recommend the payment of
an interim dividend in respect of the six months ended 30 June
2017 (2016: Nil).

RITREMER
BB ERABREE

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)

ERGRE P YK ERME (&)

7 EBERAE
Unaudited
RCEZX
Six months ended 30 June
HZ=6H30H LL6{E B

2017 2016

20175 20164

HK$’000 HK$’000

BET T BT T

EP- PN 60,120 18,612

(60,120) (18,612)

EEKKZREF1.80%E3.22%
(20164 : 1.80%F2.60% ) 7 F| =&
KEEREREE-

8 FHKRE

ARBIEETTEZRLEE2017F6
A308 k618 Ak~ B % 8 (2016
F | o

T ERAERAT 2017ESHgE  BO



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)
LR P BHE R ME (&)

60

Basic and diluted earnings per share 9

Basic earnings per share is calculated by dividing the profit
attributable to shareholders of the Company by the weighted
average number of ordinary shares in issue during the period.

Weighted average number of ordinary shares
in issue

Profit attributable to shareholders of
the Company (HK$’000)

Basic earnings per share attributable to
shareholders of the Company
(HK cent per share)

In March 2016, the Group raised net proceeds of
HK$4,571,311,000 by way of rights issue (“Rights Issue”) on the
basis of one rights share for every two existing shares held by
shareholders of the Company at the price of HK$0.85 per share,
which represented a premium of approximately 6.3% to the closing
price of HK$0.80 per share on 28 January 2016, the last day of
dealing in the Company’s shares on a cum-rights basis.

As the Rights Issue had an anti-dilutive effect on the earnings
per share, no adjustment were made to the earnings per share
presented for the six months ended 30 June 2016.

Diluted earnings per share for the six months ended 30 June 2017
and 2016 was the same as the basic earnings per share as there
were no outstanding employee share options during the six months

ended 30 June 2017 and 2016.

EREAXAREBERAN

BRERBMNDBRBEARBREREMN
BB AR AE BT E BB Z INHEF

B H -
Unaudited
REBER
Six months ended 30 June
B Z6H30H LL6{E A

2017 2016

20174 20164F
BEITEER 2 INEFHE

16,142,653,060 14,073,082,155

ARABEREERNE

(B¥EFT) 13,596 117,705
NN &= L ST
ERABF (FRBEA)
0.08 0.84

MR2016F3A AEEBEBIZAR
ARETRFAEMKRIE G RG] EE
—BEBEERO CEE - KEREMD
BEEO0.85T0 Z BEAR EITH M ([ #
BMINEBEEHEREBEFBABE
4,571,311,00070 B B E K EBER
20165 1H28H (HERAEEER
REIRM ZHREBH) Z KM ESR
B ¥0.8070 & B 496.3% ©

HREREERENAEREEY
. W EHEY Z2EH 220164
6A30R L6 A 2B K AT {EH

%o

BREZ=20174 K2016%F6 A30H Ik
6EARNITEREITFE ZEEBRE
HE20174% K2016%F6 A30F |F61HE
Az EBREBERFETIRAREF H
A o
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)
ERGRE P YK ERME (&)

10 Properties, plant and equipment and

10 X EERIBURERE

investment properties S
Properties, Investment
plant and properties
equipment (Note)
WE BBER REWE
B3 (MI5E)
HK$’000 HK$’000
BET T BT T
Six months ended 30 June 2017 B £2017F6H30H 1L618 A
Net book value or valuation BREEENEE
At 1 January 2017 (Audited) R2017FE1 A18 (KFER) 1,814,027 2,293,398
Additions #EE 580,476 428,917
Depreciation e (2,733) -
Exchange translation differences & =% 13,798 45,060
At 30 June 2017 (Unaudited) 201746 308 (REEZ) 2,405,568 2,767,375
Six months ended 30 June 2016 B £20165F6 A30H 1L618 A
Net book value or valuation BREEENEE
At 1 January 2016 (Audited) R2016%F1 A1H (KKEZ) 778,931 1,627,017
Additions HEE 403,686 185,487
Depreciation e (2,023) =
Disposals and write-off & K i (16) -
Changes in fair value N EEESD - 198,412
Exchange translation differences PE 3 =58 699 (18,810)
At 30 June 2016 (Unaudited) R2016F6 308 (REFEZ) 1,181,277 1,992,106
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)

LR E P YK ERME (&)

10 Properties, plant and equipment and 10 1% HERIBHEURRE

investment properties (Continued)

Note:

The Group’s investment properties comprise:

Shanghai, the PRC - Office units (i) PR - R EBAL()
Los Angeles, the U.S. ELY 20

— Commercial properties under development (i) — 3 A (i)
(0] The following table analyses recurring fair value measurements for

investment properties. These fair value measurements are categorised into
different levels in the fair value hierarchy based on the inputs to valuation
techniques used.

Quoted prices
in active
markets for
identical assets

Level 1
HREEE
ERTENRE
Fair value hierarchy AFEEER F1R
HK$'000
BT
At 30 June 2017 201766 H30H

Office units - PRC WREER—F -

At 31 December 2016 A20165FE12831H
Office units - PRC MAEBA—F S

There were no transfers among Level 1, Level 2 and Level 3 during the
six months ended 30 June 2017 and the year ended 31 December 2016.
The Group’s policy is to recognise transfers into/out of fair value hierarchy
levels as of the date of the event or change in circumstances that caused
the transfer.

As at 30 June 2017 and 31 December 2016 respectively, the office units
in the PRC have been valued by DTZ Debenham Tie Leung Limited,
professional valuers. The fair value of the investment properties was
determined based on, amongst other factors, comparable market
transactions, rental income from current leases and assumptions about
rental income from future leases in light of current market conditions.
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2% (@)
B aE
AEENREMERE:
Unaudited Audited
RIGEZX LEZ
30 June 31 December
2017 2016
20174 20164
6H30H 12A31H
HK$’000 HK$’000
BT T BET T
1,223,060 1,186,650
1,544,315 1,106,748
2,767,375 2,293,398

TRITEBREMEZEEERTFEE
SES M ERFEEFEREMBER
MR 2 AEMR A FEBESRS
DB TRABR

Significant

other Significant

observable unobservable

inputs inputs

Level 2 Level 3

HEEEMN EZNFT
TEEGAYE EZBAYE Total
EPI #3R BE
HK$'000 HK$’000 HK$'000
BT BETT BETT

- 1,223,060 1,223,060

- 1,186,650 1,186,650

RELE20174E6 A30R (L6 A BB ER
201612 A1 H L FEHM 14 $2
BREMR AW EERL KEBRBR
AREEEREM4E A AR S 5| B
E;H% ERRAFEESAENEA E

72 Bl 20176F6 4308 &20165F12 A 31
B FBRRAEEM T EEEASMEE
ROIBERARETHE - REMELZRTF
BEDERE(REEMER) IR 2T
H5RX 5 REBEHRN 2 HE WA RIZER
TIREERARKAN ZHE WA ZR



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)

10 Properties, plant and equipment and
investment properties (Continued)

Note: (Continued)
(i) (Continued)

The valuations are derived using the income capitalisation method.
This method is based on the capitalisation of net income with due
allowance for outgoings and reversionary income potential by adopting
appropriate capitalisation rates, which are derived from analysis of sale
transactions and valuers’ interpretation of prevailing investor requirements
or expectations. The prevailing market rents adopted in the valuation are
referenced to valuers’ view of recent lettings, within the subject properties
and other comparable properties.

Fair value at
RT5I A2 A TEE
Unaudited Audited
REEEL BEG
30 June 31 December

2017 2016 Significant
20175 20165 unobservable
64308 12A31H inputs
Description HK$'000 HK$'000 Valuation technique EEHNFTEE
it BT BETT fER BARE
Harbour Ring Plaza 985,707 956,363 Income capitalisation  Capitalisation rate
HBEES method BAfE
WAER T %
Rental rate
Hex
Harbour Ring 237,353 230,287 Income capitalisation  Capitalisation rate
Huangpu Centre method BAfLE
BERHR L WAER %
Rental rate
ik

(ii) The investment properties in the U.S. are under construction and their
fair value is not reliably measureable due to significant uncertainty as to
its future cash flows. Accordingly, the investment properties are carried at
cost. The fair value is expected to become reliably measureable when the
construction is completed.

ERGRE P YK ERME (&)

10 ¥ BERREBEBURRKRE
LG P

MisE: (&)
[0} (#8)

EEAMAB AT AR TE © B TT0ATI A
AR AFRABELE  RNERERNL
EOEE A HEEREAZ AR
B BAMRTIZEEER S KA ER
HREEE T CERKME2AEMmAT
EeMERMZBTMERSN2ZRE
BB R KRR YR EREEZ R
B

Range of significant
unobservable inputs

EZNFAEER
BABEEE
Unaudited Audited
REER TE  Relationship of
30 June 31 December unobservable inputs
2017 2016 to fair value
20175 20165  FABREGAREHR
6A30H 12A318  AFEEMNBER
7.0% 7.0% The higher the capitalisation rate,

the lower the fair value

A Ega AATEESE

RMB170-240/ RMB170-240/ The higher the rental rate,

month/sq.m. month/sa.m. the higher the fair value
BEHXK BERR Hexgs MATEEES

BAARY BAARK
170 E240t 17070 £2407C

7.0% 7.0% The higher the capitalisation rate,
the lower the fair value

ARRgE AATEELE

RMB95-220/ RMB95-220/ The higher the rental rate,

month/sq.m. month/sa.m. the higher the fair value
BY¥HK BERR  HeXBs MATEEMS

FAARE BAARE
9570 £2207T 9570 £2207T

(i)  EEERREMENNFEEEEMER
B REAERRRESREBFEEARTHE
SENE - AUt REMEIZRATIRR - A FE
ERPNERTEKEREA ETE -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)

GRS P YK ERME (&)

11 Available-for-sale financial assets

Listed debt securities, at fair value LITHEBES
— Overseas -85
- Hong Kong - BB
Listed equity securities, at fair value
- Hong Kong - BB

The available-for-sale financial assets are denominated in the
following currencies:

HK$ Bk
us$ EV
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Unaudited
RIEER
30 June
2017
20175
6H30H
HK$’000
BT T

RRTFEE

677,796
8,265

EHRRES RAVFEE

641,143

1,327,204

11 AIREEZHMBEE

Audited
BEZ

31 December
2016

20164
12H31H
HK$’000
BT T

668,259
8,164

680,557

1,356,980

AfhEZHBEENRTIERE

B:

Unaudited
RBEX
30 June
2017
20174
6H30H
HK$’000
BT T

641,143
686,061

1,327,204

Audited
KEZ

31 December
2016

20164
12H31H
HK$’'000
BEETIT

680,557
676,423

1,356,980



receivables

Non-current portion

Prepayments for construction of power plants
(Note a)

Loan and interest receivables from
shareholders of subsidiaries
(Note b and Note 23f)
— Shanghai Electric Power Construction

Co., Ltd. (“SEPC”)

— PT. Garda Sayap Garuda (“GSG”)

Prepaid insurance for property
development project

Prepaid consultancy fee for long-term
bank loan

Others

Total non-current portion

Current portion

Prepaid insurance for property development
project

Prepaid consultancy fee for long-term bank loan

Other interest receivables

Amounts due from related parties (Note 23f)

Others

Total current portion

12 Deposits, prepayments and other

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)

EAGRE P Y HERME (&)

12 € FEANREREMENR

;X IE
Unaudited Audited
RBER R
30 June 31 December
2017 2016
201745 20164
6H30H 12A31H
HK$’000 HK$'000
BT T BEETTT
FEFREZ D
BRBERBENRIE
(MfsEa) 224,008 240,384
FERHBARREZ
BEREHE
( B 5o 2 fff 3323f)
-LBENERER
BEfEAA([SEPC]) 4,142 4114
- PT. Garda Sayap Garuda
(GgsGgl) 246,099 237,910
VHEBERIBRA 2BNRE
31,466 45,098
REBRITERZBNERE
106,589 107,677
Hb 8,175 7,854
B2 AT 620,479 643,037
FEHD
YEBRRBE ZEMNRE
28,181 28,000
REBITERZBNBRE 12,518 13,483
b e ORI B 14,104 12,546
FE YR BB 75 5B (M EE23) 13,152 13,009
Hb 30,769 39,448
BN o 4 E 98,724 106,486
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)

GRS P YK E R ME (&)

12 Deposits, prepayments and other
receivables (Continued)

Notes:

a. The balance represents advance payments made to SEPC, a non-
controlling shareholder of subsidiaries, and its subsidiary, PT. Shanghai
Electric Power Construction (‘PT.SEPC”), for the procurement and
installation of equipment and machineries for the Group’s power plant
projects in Indonesia.

b. The loan and interest receivables are due from SEPC and GSG, non-
controlling shareholders of subsidiaries. As at 30 June 2017, the carrying
amount of the loan to SEPC was fully repaid (31 December 2016: Nil)
and the carrying amount of the loan to GSG was HK$221,304,000
(81 December 2016: HK$216,937,000) respectively. The interest
receivables from SEPC and GSG were HK$4,142,000 (31 December
2016: HK$4,114,000) and HK$24,795,000 (31 December 2016:
HK$20,973,000), respectively. The loans and interest receivables are
denominated in US$. The loan to GSG was secured by the equity
interests owned by GSG in the subsidiary (the “GSG Share Pledge”)
until 1 October 2016 when the GSG Share Pledge was discharged
upon execution of an undertaking letter by GSG. The loan to SEPC was
unsecured, interest bearing at 7% per annum and had no fixed terms of
repayment.

No impairment loss was recognised during the six months ended
30 June 2017 and 2016.

13 Properties under development

12 & - ﬁ R IE & H b E IR

MIE (&
B E -
a. %R IEYE ?¢$%.1JEAEUEW§X%@T}T{E§

T T2 2 TR 4 IR MBS 1 1) B JB R R A — Rz I

2 J% B R SEPC K EL T BB A &) PT Shanghai
Electric Power Construction ([PT.SEPC | )
e 2 FB 5K e

FEWE R R F BB ARz R
% ESEPC K& GSGUER - 7201746 A 30
A MR FSEPCZ ERZBEHEC BHE

2 (20169128318 ) R4 TGSGZ
%ﬁzﬁﬁﬁﬁﬁmﬁmm 304,0007T (2016
12 A31H : #%216,937,0007T) ° & U
SEPCK GSGZ |8 % Bl &% %4,142,000
7t (20165128318 : /& ¥4,114,0007T)
K & #24,795,0007T (2016F 124318 -
7% #520,973,0007T ) ° % F EWE R K F
BT AETLEHE - 4 T GSGZ B GSG
R M B A R 2 B (R IR ([GSGRR 5
) - Ei2016¢10H1E|GSGH§1%}EE
HRGSCGHEY — M RAEREMRBK 45
FSEPCZ B BEIEA &7%¢ﬂ—.—.ﬁr
B W AR E A -

RE E2017F k20166 A30H 1E6
1)51 iﬁ?ﬁf\ﬁﬁwﬂﬁgﬂﬁ 4

13 REPYWR

Six months ended 30 June 2017
At 1 January 2017 (Audited)

Additions
Exchange translation differences

At 30 June 2017 (Unaudited)

Six months ended 30 June 2016
At 1 January 2016 (Audited)

Additions
Exchange translation differences

At 30 June 2016 (Unaudited)

HK$’000
BT T
HZE2017F6H30H 1-61E A
A2017E1 A1R (8FE%) 9,721,171
NE 878,687
&R =% 65,988
MR2017F6 A30H (K& EXK) 10,665,846
H%=201656H30R 1618 A
R2016F1 A1 (KREHK) 2,804,199
NE 3,343,650
&R =% 2,820
R2016F6 A30H (KR&HEZ) 6,150,669
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)
ERGRE P YK ERME (&)

13 Properties under development (Continued)

Properties under development comprise:

Los Angeles, the U.S.

Ko Olina No. 2 Land, Hawaii, the U.S.
Ko Olina No. 1 Land, Hawaii, the U.S.
Kapolei, Hawaii, the U.S.

New York, the U.S.

As at 30 June 2017 and 31 December 2016, the properties under
development were expected to be completed and recovered after

one year.

13 FIRAPYWE (&)

RERMEERE:

BB

KB ERRRIME — 57 R
XBEE R IP— SRR
EEEHRFHER

Eo ki

Unaudited
RSEX
30 June
2017
20174
6H30H
HK$’000
BT T

2,901,739
1,558,350
2,263,201

827,684
3,114,872

10,665,846

Ko Y 18 R A e

Audited
KEZ

31 December
2016

20164
12H31H
HK$’000
BEETIT

2,133,247
1,526,379
2,190,561

804,326
3,066,658

9,721,171

R201746A30H &%20164 12 731
A REFYERESER -—FRET
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)

GRS P YK E R ME (&)

14 Trade receivables

At 30 June 2017 and 31 December 2016, the Group’s trade
receivables represented rental receivables for which no credit terms
have been granted. The aging analysis of trade receivables, net of
provision, based on the date of invoices is as follows:

0-30 days
31-60 days
61-90 days

15 Bank and other loans

The analysis of bank and other loans is as follows:

Bank loans, secured (Note a)
Other loan, secured (Note b)

Current portion

Non-current portion

14 EWER X

0-30H
31-60H
61-90H

R201746A30H &%20164 12 31
A AEBRKERXSRELERH
ZEBHE - AEZBHREL MR
BERzEBERRERONAOT

Unaudited Audited
RCER KEZ
30 June 31 December
2017 2016
20174 20164
6H30H 12HA31H
HK$’000 HK$’000
BT T BT T
575 912

81 —

3 —

659 912

156 |RITREMER

RITREMERITOT

RITEZ AEA (MiEa)
Hip &5 HEA (K5Eb)
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Unaudited Audited
RIBERZ KR
30 June 31 December
2017 2016
20174 20164
6H30H 12H31H
HK$’000 HK$’ 000
BT T BET T
3,540,176 2,359,875
1,018,592 756,122
4,558,768 3,115,997
(3,540,176) (2,359,875)
1,018,592 756,122



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)
EAGRE P YK ERME (&)

15 Bank and other loans (Continued)

Notes:

a. As at 30 June 2017, the Group had four (31 December 2016: three) bank
loans as below:

U

(i)

(i)

A bank loan with a carrying amount of HK$802,066,000 (31
December 2016: HK$34,600,000), secured by:

o properties, plant and equipment with carrying value of
HK$2,813,000 (31 December 2016: Nil);

° leasehold land and land use right with carrying value of
HK$1,335,000 (31 December 2016: Nil);

. investment properties with carrying value of
HK$1,223,060,000 (31 December 2016: HK$61,485,000);

o a bank balance of HK$3,601,000 (31 December 2016:

HK$40,000);

o three standby letters of credit in favour of the bank; and

o a guarantee provided by the Company and certain of its
subsidiaries.

The loan is denominated in US$, bears interest at London
Interbank Offering Rate (“LIBOR”) plus a specific margin per annum
and is repayable within one year.

A bank loan with a carrying amount of HK$364,126,000 (31
December 2016: HK$155,919,000), secured by:

° certain listed debt securities with total carrying value of
HK$677,796,000 (31 December 2016: HK$668,259,000);
and

° a guarantee provided by the Company.

The loan is denominated in US$, bears interest at the bank’s cost
of funds plus a specific margin per annum and is repayable within
one year.

A bank loan with a carrying amount of HK$2,178,851,000 (31
December 2016: HK$2,169,356,000), secured by:

o a standby letter of credit procured by an intermediate
holding company of the Company in favour of the bank
(Note 23g(ii)).

The loan is denominated in US$, bears interest at LIBOR plus a
specific margin per annum and is repayable within one year.

15 BT REMERK (&)

a. MR2017F6A30R  AEEHEA U TEE
(20165128318 : =) R17EK:

)

(i)

(i)

—Z£RHEE A% %802,066,000
7T (201612 HA318 : B #
34,600,0007T) Z R1TE Ty B A
TR IAEHEE

. R M {8 &5 %2,813,0007T
(20165 12A31H &) 2 ¥
¥oMEs R

. B T {8 A /5 #1,335,0007T
(2016%F 127310 &) 2/
EWMEL R E AR

. B T {5 /278 #1,223,060,000
7T (20164 12A318 : 8
#61,485,0007T ) Z & ¥
E

. SR 17 45 £ 75 #3,601,000
7t (20164128318 : /B #
40,0007T)

. NZIRTTREBAZ=ZNE
FERE: &

. ARBREETHE QAR
2R

ZERTVAFTTRHE L IR R ERTT
RZEFE (MRBRITEAEKS])
mEFEMBRIZFES  BERN
—EFREE-

—Z£RHEE A B %364,126,000
7T (2016512 A31H : B #&
155,919,0007T ) Z $RITE KTy H A
TEIBEEE

. “ R mME A B K
677,796,0007T (2016412
A318 : % #668,259,000
L) ZET EMERES &

. RARMRMHZER-

ZERTARTLRHELIRZRITZ
B & RN LR E B R F At
BBER—FREER-

—SRHEEAB%2,178,851,000
7t (20164F12A31H : &%
2,169,356,0007T ) Z R{TE 3 T H
LA & TR (R 39 -

o AARE—REFREIERAR
RELZIRITHZHAZE
AERAFE (FaE23g(i)) °

ZERTYAE AL R B BERTT

B ¥4 200 £ E R R IR F 5t

B BBR—FREE-
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)

GRS P YK E R ME (&)

15 Bank and other loans (Continued)

Notes: (Continued)
a. (Continued)

(iv) A bank loan with a carrying amount of HK$195,133,000 (31
December 2016: Nil), secured by:

. a bank balance of HK$207,396,000 (31 December 2016:
Nil); and

. a standby letter of credit procured by a subsidiary in favour
of the bank.

The loan is denominated in US$, bears interest at LIBOR plus a
specific margin per annum and is repayable within one year.

b. Other loan was secured by:

0} properties under development with carrying value of
HK$2,901,739,000 (31 December 2016: HK$2,117,367,000);

(ii) investment properties with carrying value of HK$1,544,315,000 (31
December 2016: HK$1,097,327,000);

(iii) properties, plant and equipment held by the borrowing subsidiary
amounting to HK$3,562,000 (31 December 2016: HK$4,102,000);
and

(iv) a guarantee provided by a subsidiary of the Group and an
intermediate holding company of the Company (Note 23g(iii)).

The loan is denominated in US$ and bears interest at 1.8% per annum.

At 30 June 2017 and 31 December 2016, the Group’s borrowings
were repayable as follows:

Bank loans — within one year RITER——FNR
Other loan — between 2 and 5 years EMER-——ERF
Total et
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15 BT REMER (&)

MisE: ()
a. (8B
(vy —EERMEEARB%195133,0007T
(2016512318 ) ZRITEK
ThE A TN &I EIK 8

. R 17 45 84 78 207,396,000
(2016512 A318 « #) :

Xl

=l bl=IN Tﬁ@iuéﬁﬁfﬂ%
RHEAZERE

Z BRI ASE ST AHEL IR R BERTT
%T B0 % E R B IR F 5
AR —FREE-

b. EMERANATEEERR:

0] BF ™ {8 A& 8 #%2,901,739,000
7t (2016F12A31H : /&%
2,117,367,0007T) Z R M ;

(i) BRI E A% %1,544,315,000
7T (20164F 12318 : & #
1,097,327,0007T) 2 H A W%

(i) ERMBAREZWE HER
RAEB3,562,0007T (2016512 A
318 : B#4,102,0007T) : &

vy AEBEWNBARLERARA—M
F A EH RNARE 2R (K=
239(iii)

ZEFARTEHEL IR F A FA1.8%5 8 -

rm}j%

~

R2017%F6 A30H &20164F12 A 31
B AEEEEBEGRWT :

Unaudited Audited
REER rEZ
30 June 31 December
2017 2016
20174 20164
6H30H 12H31H
HK$’000 HK$ 000
BT T BETIT
3,540,176 2,359,875
1,018,592 756,122
4,558,768 3,115,997



15 Bank and other loans (Continued)

On 30 June 2016, PT Mabar Elektrindo (“PT Mabar”), an indirect
non-wholly-owned subsidiary of the Company, entered into a
facility agreement (the “Facility Agreement”), consisting of banking
facilities (the “Banking Facilities”) relating to (i) a term loan facility
in an aggregate amount of US$410,000,000 (equivalent to
approximately HK$3,200,173,000) (the “Term Loan Facility”); (i) a
revolving loan facility in an aggregate amount of US$10,000,000
(equivalent to approximately HK$78,053,000) (the “Revolving
Loan Facility”); (i) a standby letter of credit and/or bank guarantee
in an aggregate amount of US$13,120,000 (equivalent to
approximately HK$102,406,000) (the “Standby Letter of Credit
A”); and (iv) a standby letter of credit and/or bank guarantee in an
aggregate amount of US$8,473,998 (equivalent to approximately
HK$66,142,000) (the “Standby Letter of Credit B”).

The Term Loan Facility will be repayable over 12 years from a
designated initial repayment date in 2018. The Revolving Loan
Facility and the Standby Letter of Credit A will be repayable over
12 years from the date when the loan is withdrawn or the standby
letter of credit is issued. The Standby Letter of Credit B has a
repayment term of six months from 1 April 2018. The Banking
Facilities are secured by, among others, all the assets of PT Mabar
(including fixed and floating assets, as well as cash and accounts
receivables), and all the issued shares of PT Mabar.

As at 30 June 2017, the loan was not available for drawdown,
pending the fulfilment of certain initial utilisation conditions
precedent.

As at 30 June 2017, the Group had undrawn facilities amounting
to HK$2,967,575,000 (31 December 2016: HK$3,067,877,000)
(including undrawn facilities from an intermediate holding company).

15 RITREME XK (4

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)
ERGRE P YK ERME (&)

Wﬂﬂi}

BN2016F6 A30H ' XA A 2
MEIIEEZEMNE QAFPT Mabar
Elektrindo ([PT Mabar ] ) 5] 37 &
B ([ BERE]) B2EEFH
()42 % /A410,000,000% T (M ZH
M # & #3,200,173,0007T) Z iF
HEZME(ITHER @ﬂéj)
(ii)# %8 /&10,000,000% 7T (=
#4785 78,053, ooo;%)Zﬂéi“f??x
ME(IBREZBME]) (e E
£13,120,000% 7T (HHE R KB &
102,406,0007T) 2 & A1z A *1‘&/
SBITER(TEREREA])
(V)48 %8 58,473,998% T (HE R ’7
75 #66,142,0000) 2 ERE A&
SRIBITER ([BAEAEB]) 2R
TRE (TRTRE]) -

THERBMESEN2018F 2B TE
BEEZBHPHEFI2ERNEE-BEE
FREREACEEEABEETER
iﬁﬁﬁe BEH PSR 12FAE
A=A EBE2018F4A1H i
ﬁeflﬂ WEZE - RITEMEGU (HAP
BFE) PT Mabarz 2 3& E (BEE
ERRBEENRR S REWER)
NPT Mabarz 2 3B 2175 IR
o

MR2017E6A30F EREEFE TV
SR RIEHEERE  H AR
HX o

R2017F6A30H AEEHE K IE
B gb & B #2,967,575,0007T (2016
#12H31H : % #¥3,067,877,000
T) (BERXRE —MBEAHPEAZERARZ
RIEDMBE) ©
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)
GRS P YK E R ME (&)

16 Deferred income tax (assets)/liabilities 16 EEXEFFBHE(EE) &
&
The net movement in the deferred income tax (assets)/liabilities is as EREFERIE (EE) AEFEHN
follows: I
HK$’000
BT T
Six months ended 30 June 2017 B E201756H30A 618 A
At 1 January 2017 (Audited) R2017F1 A18 (KFEX) 239,511
Exchange translation differences EHZR 7,109
Charge to statement of income (Note 6) Rz Rz (H7E6) 1,932
Reversal of deferred tax liability P 5 B BT BB 1 B) i ) g
upon distribution of profits from subsidiaries BREREEHRIEARE (725)
At 30 June 2017 (Unaudited) 7201796 A308 (REFEZ) 247,827
Six months ended 30 June 2016 B £20165F6H30A 618 A
At 1 January 2016 (Audited) R2016%F1 A1H (KFEX) 179,002
Exchange translation differences ME N ZE5E (3,608)
Charge to statement of income (Note 6) R Rz (7E6) 51,126
At 30 June 2016 (Unaudited) 201664308 (K& HEX) 226,520
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)
ERGRE P YK ERME (&)

16 Deferred income tax (assets)/liabilities 16 EEXEFFBHRE(EE) &
(Continued) & (@)
Deferred income tax comprises: BELEMSHIERRE
Unaudited Audited
KREER e
30 June 31 December
2017 2016
20174 20164
6H30H 12H31H
HK$’000 HK$ 000
BT T BT T
Deferred income tax assets BEFTSHEE (8,716) (4,287)
Deferred income tax liabilities RIEFTSTHARE 256,543 243,798
247,827 239,511
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)

GRS P YK E R ME (&)

17 Share capital 17 R
Amount
Number of + 5
shares HK$’000
BMBEE BT T
Authorised ordinary shares of HK$0.1 each: HREESKITZ
EEEER:
At 1 January 2016 R20165F1 A1H 20,000,000,000 2,000,000
Increase in authorised ordinary shares (Note @)  JAFE E @I (FfsEa)  30,000,000,000 3,000,000
At 30 June 2016, 31 December 2016, 201656 5308 -
1 January 2017 and 30 June 2017 2016128311 -
2017F1A1B K&
201796 A30H 50,000,000,000 5,000,000
Issued and fully paid: BEITRET:
At 1 January 2016 H20165F1 A1H 10,761,768,707 1,076,177
Issue of new shares (Note b) BITERD (MIEtb) 5,380,884,353 538,088
At 30 June 2016, 31 December 2016, 201656 H30H -
1 January 2017 and 30 June 2017 2016%F12H31H -
20171818 &
201746 A30H 16,142,653,060 1,614,265
Notes: BfeE
a. Pursuant to an ordinary resolution passed on 24 May 2016, the a. RIER2016F5A24H BB —H Y
authorised share capital of the Company has increased from BARABR ADBIZEERNEEF
HK$2,000,000,000 divided into 20,000,000,000 ordinary shares of 30,000,000,0000% A& 2 & B 78 /1 & %
HK$0.1 each to HK$5,000,000,000 divided into 50,000,000,000 ordinary HEABBATZENEBREHBE
shares of HK$0.1 each by the creation of additional 30,000,000,000 2,000,000,0007T ( % £20,000,000,0008%
ordinary shares of HK$0.1 each in the share capital of the Company. The SREEBEATZEBR)EEEE
new shares rank pari passu with the existing shares in all respects. 5,000,000,0007T ( % A50,000,000,0008%
FREEBEAT LB - #ik G M
REROMRE T EZHREHA -
b. On 11 March 2016, the Company issued 5,380,884,353 rights shares at b. MR2016F3A11H R AFIRRBEETR

a subscription price of HK$0.85 per share and raised gross proceeds of
HK$4,573,752,000. Issuance expense of HK$2,441,000 was netted off
against share premium accordingly.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)

ERGRE P YK ERME (&)

18 Transactions with non-controlling interests 18 HEIEREZ 2 X 5

a. Acquisition of non-controlling interest in Shanghai a. WEBLEBEEEHEMZEERAL
Gang Lu Real Estate Development Co., Ltd.* (“SGL”) A(TLEBE]) 2FERES
On 7 April 2017, the Company, through its indirect wholly- R2017F4R7H KRR FH i@
owned subsidiary namely China Oceanwide Property EfEzENBRARRZE %
International Development Limited, acquired 12% equity REREBEBR DG UNRESEK
interests in SGL, a non-wholly-owned subsidiary of the 147,250,000c EAR R FIIESR
Company, at the consideration of HK$147,250,000. EWB AR EBBEZ12%K

o
Unaudited
REQER
Six months
ended
30 June 2017
BZE
20174
6H30H 1t
618 A
HK$’000
BT T

Carrying amount of non-controlling
interests acquired

Less: consideration paid to
non-controlling interests

Excess of consideration paid for
non-controlling interest recognised
within equity

* For identification purpose only {2 {32 51l

P RE R4 B i 2 2 AR 1B

113,446
BB IR ER RE
(147,250)
RERERL IR ER
FEREE
(33,804)
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)

GRS P YK E R ME (&)

18 Transactions with non-controlling interests 18 B2 EREHZ 2 X 5 (&)

(Continued)

b. Acquisition of non-controlling interest in Shanghai Pu
Gang Real Estate Development Co., Ltd.* (“SPG”)

On 1 April 2017, the Company, through its indirect wholly-
owned subsidiary namely China Oceanwide Property Sino
Limited, acquired 20% equity interests in SPG, a non-wholly-
owned subsidiary of the Company, at the consideration of

b. WERLERERGLEMBERA
A(MTEEMB]) 2FERES

R2017F4818H KR alE B
ERE2EWBARPRIZE
XEPEERAANUNREEE
86,071,000t WEE AR R R IEE

HK$86,071,000.

Carrying amount of non-controlling
interests acquired

Less: consideration paid to
non-controlling interests

Excess of consideration paid for
non-controlling interest recognised
within equity

* For identification purpose only & 3% 5l

BB AR LBREZ20%K
-

Unaudited
REEZ
Six months
ended

30 June 2017
BZE
20174
6H30H 1t
618 A
HK$’000
BT T

P WS  SEFE A b 2 2 BRI B

54,185
B B IR 2 (8

(86,071)

RERERLMIEERER 2
FREEMR(E
(31,886)
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)
ERGRE P YK ERME (&)

19 Capital commitments 19

As at 30 June 2017 and 31 December 2016, capital commitments
contracted but not provided for were as follows:

MR AR KRR

Properties, plant and equipment

Properties under development and RERERKEDE
investment properties
Total et
20 Operating leases commitments 20

a. As at 30 June 2017 and 31 December 2016, the Group
had future aggregate minimum lease receivables under
non-cancellable operating leases in respect of investment
properties as follows:

BEAREYSE

MR2017F6 H30H &2016F 12 A 31
H ER2NERBEBEZEARAEN
T

Unaudited Audited
REER KT
30 June 31 December
2017 2016
201745 20164F
6H30H 12H31H
HK$’000 HK$’'000
BT T BEE T
1,451,289 1,930,810
5,026,904 5,551,280
6,478,193 7,482,090
REFERE

a. M2017F6A30H &20164%F12

AB1E  AKERKREMERE
TAREHLEHERNRARELZ

Not later than one year
Later than one year and not later than

five years

Later than five years

—FZEREAFIUR

=EHSLBHOT
Unaudited Audited
RIEER BEZ
30 June 31 December
2017 2016
201745 20164
6H30H 12H31H
HK$’000 HK$’000
BT T BEETIT
91,037 83,295
164,275 152,547
121,606 127,537
376,918 363,379
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)

LR P BHE R ME (&)

20 Operating leases commitments (Continued) 20 REHEEAE (&)

b. As at 30 June 2017 and 31 December 2016, the Group
had future aggregate minimum lease payments under non-
cancellable operating leases in respect of properties as

follows:

Not later than one year THBA—F

Later than one year and not later than —FZEEAFUNA
five years

Later than five years RF &
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M2017%6 A30H K&2016412
A31H AEERMERE TR
TG HENAKRER Z &K

HEe@BmmT:

Unaudited
RBER
30 June
2017
20175
6H30H
HK$’000
BT T

21,987

28,822
14,755

65,564

Audited
KEZ

31 December
2016

20164
12HA31H
HK$’000
BT T

23,682

24,774

48,456



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)
ERGRE P HERME (&)

21 Pledge of assets

As at 30 June 2017 and 31 December 2016, certain assets of
the Group were pledged to secure borrowings and projects of the

Group as follows:

Pledged bank deposits
Available-for-sale financial assets
Properties under development
Properties, plant and equipment
Leasehold land and land use rights
Investment properties

21 EEE#H

AEE A

EEMRITER
AHfHEZHBEE
BRTME

ERY 1Y
HEWE LI K&+ AE
REME

.
R

Unaudited

RICER
30 June
2017
201745
6H30H
HK$’000
BT T

210,997
677,796
2,901,739
6,375
1,335
2,767,375

6,565,617

R2017466A30H %2016% 1231
A AEBETEECHEFERRT
RIBE ZERMAT

Audited
rEZ

31 December
2016

20164
12HA31H
HK$’000
BT T

26,407
668,259
2,117,367
4,102

1,168,812

3,974,947
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)
LR P BHE R ME (&)

22

80

Litigations and contingent liabilities

On 8 March 2016, PT. Karya Prajona Nelayan (“KPN”), an
independent third party, went to the General Administration
of Criminal Affairs of Police Department of North Sumatera of
Indonesia (the “North Sumatera Police”) to request for a criminal
investigation for an allegation of misappropriation of land by PT
Mabar. The case was heard by the North Sumatera Police. After
in-depth investigation, site visit by the North Sumatera Police and
meetings among the North Sumatera Police, Minister of Provincial
Land Department and other relevant government authorities, on
26 July 2016, North Sumatera Police ruled that the investigation
against PT Mabar shall be terminated for insufficient evidence.

After the North Sumatera Police has made the above ruling, KPN
filed a civil claim (the “Litigation”) to the Lubuk Pakam District
Court of Indonesia (the “District Court”) on 5 August 2016 claiming
that KPN is the rightful owner of an area of 104 hectares of
land (the “Disputed Land”) which overlaps with the plot of land
with an area of approximately 119.89 hectares (the “Indonesian
Land”) purchased by PT Mabar. The Litigation was heard by the
District Court with a panel of three judges, despite the fact North
Sumatera Police ruled that the above criminal investigation shall be
terminated for insufficient evidence and the provision by PT Mabar
of documents including the land use allocation permit, the land
transfer certificate, the certificate of no dispute provided by local
government, the village and inhabitants of the original land, the
deed of agreement for the acquisition of the Indonesian Land, and
the payment of consideration and other government tax for the land
acquisition. On 16 March 2017, two out of the three judges ruled
in favour of KPN, simply based on two land use allocation permits
provided by KPN with no other supporting documents, to be the
rightful owner of the Disputed Land and ordered a demolishment of
any construction built on the Disputed Land.
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FRRIBEARE

2016F3A8H  — B E = /PT.
Karya Prajona Nelayan ([KPN ] ) &l
TR A ETERE ([#HILEE
REE|)FPT Mabarf@{5 b M $5#E
ERELMERE - K HFBR&HILE
ZRERA HILEAERBLERBAREA
HE BEHMHAREE TSR
REMEEBRFABFABHREGERE N
2016726 H # EPT Mabarty 7
ERAFEBBTRMAEL-

gt BEREBEDL FlFHRE
KPNR20165E8 A5H M ENfE B & &
AR (TEEER])RHREHFR
([FR]) RBEHEEREA104R
EH L ([FH L] BPT Mabar
Fruc B miE 4 A119.89 HE B £ 3
(TENFE L) EEE)M S EEFN K
NERBRIY AR B =R AE BT
BEHLIAERERTEAZTETEM
B Eai I EAE BPT Mabariz
HEFE L AW ERE - & BT &R
THAEN ERREH#MN I EER
B EFRER RWBEBHRE L E
ENHaREERAERE T EBRKEL
BB & B ERAT B TE A SO M
ZHREBEPHMABEER2017F3 A
16HEZERIEBAKPNTIRENRGD L1
TREFEH(TEEMIFCHF)IET
KPNEFZ T ZEMEEE AR
BESHKBF L EOTWESEY-



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)
ERGRE P HERME (&)

22 AR EEE (&)

22 Litigations and contingent liabilities

(Continued)

Surprised by the reversed verdict, PT Mabar immediately arranged
for an appeal (the “Appeal”) and registered the Appeal to the North
Sumatera High Court of Indonesia (“High Court”) on 27 March
2017.

PT Mabar is currently seeking legal advice in relation to the Appeal
and will actively defend in the Appeal in order to protect the
interests of the Group. As at the date of this report, the order of the
District Court is not executed pending the results of the Appeal. As
advised by PT Mabar and the Indonesian lawyers, it is the normal
practice that the District Court will issue official written verdict after
the verbal verdict. However, as at the date of this report, no official
written verdict has been issued by the District Court in respect of
the Litigation.

Given the complexity of the proceeding and the judicial environment
of Indonesia, PT Mabar is currently unable to predict the outcome
of the Appeal with certainty. Assuming the High Court’s judgment is
the same as that of the District Court, PT Mabar could proceed to
appeal to the Supreme Court, which the ruling shall be executed,
but the losing party is entitled to seek judicial review.

PT Mabar#f /il = 38 & #9 48 [ 3 R =%
FIESF BT LR (TEFIER
2017F3A27THREEHILE S F A
R (ImE AR ])RE E&Fe

PT MabariRIEgt EFEKEERER -
WK EFRARBEBRFEURELREER
BRI 25 o RARSRE BHE - @i AR B
LERRIT ERTFT LFERME -
PT Mabar & ENfE AN~ - [R5
M—REMNAEROBEHRE RS H
HEREBEA AMBEARE A
H-EEERTERFABEREXNE
)0k -

EREEFRBEFREFERREN
MY ARRAREBEREH LFER
TR LD TR - RER = FIE T 00 H)OR
B & H AR E R BIPT Mabarf] 4
BRR=SEREHEF EETEET
HIT - ERFDEABRRELAEE
e
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)

RS T YK ERMEE (&)

23 Material related party transactions

The directors of the Company consider the ultimate holding
company of the Company to be Tohigh Holdings Co., Ltd*, a
company incorporated in the PRC, which is ultimately controlled by
Mr. Lu Zhigiang.

Save as disclosed elsewhere in these Interim Financial Statements,
the following significant transactions were carried out with related
parties during the period in the normal course of business at terms
determined and agreed by both parties:

a. Sales of services

23 EXRBEALIXRE

ARAEFRB/ARNRAZHEEBRA
ARBEERAERRAR ZABRT
B GEM RS - I R B S 08 T A & R R
i

B it 5 o 7 3R 4 G T R
TS HAGEBEALETUT
EARE HERBPREHEES
R 58 B E R E S KR
7

a. RIEHEE

Unaudited
RBERX
Six months ended 30 June
EZ6H30H 1L61E B
2017 2016
201745 2016%F
HK$’000 HK$ 000
BET T BB TIT
()  Rental income from a fellow subsidiary () % —EREXHE QA
1§z e WS
— Tohigh Construction Company - BEBEZERAT
Limited* 142 149
(i)  Management fee income from fellow (i) WRRKHEBRBME
subsidiaries ZERERAKE
— Oceanwide Property Management -G EERBRAF
Co., Ltd* (“Oceanwide Property (ZamsEERE])
Management”) 101 -
— PT China Oceanwide Indonesia — PT China Oceanwide
(“PTCOI") Indonesia
(rercol]) 5 -

* For identification purpose only {2 {4 51l
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)
EAGRE P YK ERME (&)

23 Material related party transactions

(Continued)

b. Purchases of services

()  Rental expense charged by
a fellow subsidiary
- PTCOI

(i) Purchase of building
management service from
a fellow subsidiary
— Oceanwide Property Management

(iiiy  Purchase of corporate finance
advisory service from
a fellow subsidiary
— Quam Securities Company Limited

(iv) Purchase of insurance service from
a fellow subsidiary
— Asia-Pacific Property & Casualty
Insurance Co., Ltd.

(i)

(i)

23 ERBEATRE (#)

b. RIEEHKE

Unaudited
REEEZX
Six months ended 30 June
HZ6H30H LL6{E B
2017 2016
20175 20164
HK$’000 HK$’'000
BET T BT T
— [ B R B 8 » J] U B
ZHERAY
- PTCOI 3,594 3,589
m—RRRMMB R FE
EYEEERIRE
- RBYEER 733 =
EEEIEES N PNEl
BN EMBRE
- EEEREHFER
NG 100 -
m—RERERMMB A FE
B (R IR T%
- DAV ERRKRER
NG 294 =
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)

LR P BHE R ME (&)

23 Material related party transactions
(Continued)

c. Interestincome

Interest income from M T5EFATERFE
- SEPC - SEPC
- GSG - GSG

d. Construction cost paid to a non-
controlling shareholder of subsidiaries,
SEPC and its subsidiary PT.SEPC

(i) SEPC and its subsidiary PT.SEPC are engaged
on a fixed lump sum contract of US$431,930,000
(equivalent to approximately HK$3,371,343,000) for
the design, engineering, procurement, construction,
commissioning, testing and completion of, and making
good of defects in relation to two coal fuel steam power
plant facilities with net capacity of 150 megawatt each
in Medan Industrial Area, North Sumatra, Indonesia.

During the six months ended 30 June 2017,
construction costs of HK$135,032,000 (2016:
HK$429,935,000) were paid and recognised as
properties, plant and equipment and prepayments for
the construction of the power plant facilities.
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23 ERXRBEAITRE (#)

R B Wz

Unaudited
RREX
Six months ended 30 June
B Z6H30H L61@ A

2017 2016
20174 20164
HK$’000 HK$'000
BT T BT

- 950
6,678 7,475

RHFHEQBFER
RERSEPCK H I B 2 &
PT.SEPC2Z Z & A

(i)

SEPCEK HEWEB A 7
PT.SEPC#431,930,000
Z T (BERHEBEE
3,371,343,0007T) 2 @&
THEXBEBAEHNEEES
PR AR Et  TH2 3R E -2
= AR R TR AR
ENEdt&PMERERE T
¥EMFEKLABIS0KER
YA Pk i
IR 78 A 48 5R B o

RE E2017F6A308
IE6f@ AR BFEKARE
#135,032,0007T (2016
% %429,035,0007T)
EXNIWHERBYE e
BB ARERBEEWR
B2 TEA 5 -



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)

ERGRE P HERME (&)

23 Material related party transactions 23 EXBEAETRE (@)

(Continued)

d. Construction cost paid to a non- d XN FHEBEAIARFZER
controlling shareholder of subsidiaries, R RSEPCK H & 1 |
SEPC and its subsidiary PT.SEPC PT.SEPC2Z E R B & (#)
(Continued)

(i)  SEPC is engaged to procure the main equipment for (i) SEPCEZEHBEAE
the construction of the Group’s power plant facilities in EREHEE#MAEES
Banyuasin, South Sumatera Province, Indonesia, for a Banyuasini® &% % & B % i
total cash consideration of US$39,550,000 (equivalent FMEZEERE LHREER
to approximately HK$308,700,000). & 539,550,0003 7T (48

B R #%8 %308,700,000
TT) °
During the six months ended 30 June 2017, nil (2016: REEZE2017F6 A30
HK$85,072,000) construction costs were paid and Biefdl A A I & E
recognised as prepayments for construction of power A (2016%F + B K
plant facilities. 85,072,0007L) B X 14 I
BRAERTERRLEZ
TEfFFRIE -

e. Key management compensation e. TEEBAEBHFM
No transaction was made with the directors and senior BHR - BRRESENREZNTZ
management of the Company during the period other than e (EFZEEEBABEHM) 5 #
the emoluments paid or payable to them (being the key BMEANTEERAREEAS
management personnel compensation) as follows: ETAERNRS:

Unaudited

REER

Six months ended 30 June
B Z6A30H L6/ A
2017 2016
201745 20164
HK$’000 HK$'000
BT T PR T T
Salaries and other short-term employee FehHMEHEERER

benefits 907 1,282
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)

RS T YK ERMEE (&)

23 Material related party transactions 23 ERBEALIRS (@)
(Continued)
f. Balances arising from related party f. BEAIRZEEZHER
transactions
Unaudited Audited
RIBER KEZ
30 June 31 December
2017 2016
20174 20164
6H30H 12H31H
HK$’000 HK$'000
BT T BEETIT
Amount due to an intermediate P& — A R A AR A B EIAN)
holding company ()
— China Oceanwide Group Limited -FREBEBERAA
(“COG") (Mz&ER]) 1,588,379 1,694,489
Amounts due from/(to) related parties FEY, (FEFT) BREEA T 5RIE
— Oceanwide Property Management, - BYMEERE
a fellow subsidiary (ii) (—FERZRME 2R (i) 83 133
- SEPC, a non-controlling shareholder of - SEPC ( —fEH{EB A A2
a subsidiary (i) FEFERR AR ER) (i) 4,356 4,292
— PT. Satya Abadi Semesta, a non- — PT. Satya Abadi Semesta
controlling shareholder of (—RHMBARZ
a subsidiary (i) FEFERRARER) (i) 8,713 8,584
— PTCOQI, a fellow subsidiary (i) - PTCOI
(—FRREMERF) i) (2,508) (1,240)
- Oceanwide Holdings, - IEERR
an intermediate holding company (i) (—ERP A2 RD) (i) (1,342) (1,320)
9,302 10,449

Construction payable to a non-controlling  J& < Fff B8 A &) SE4E AR AL 3R 2
shareholder of subsidiaries (iii) 32 2% FXIA (i)
- SEPC - SEPC 236,723

Construction payable to a subsidiary of FETH B A R IEIERR AR R 2

a non-controlling shareholder of — AP 8 A B 2 3 3% R I (i)

subsidiaries (iii)

- PT.SEPC - PT.SEPC 211,305
Loan and interest receivables from FEUFT BB A I FEIZE IR AR 3R 2

non-controlling shareholders of BEREAME (H5E12)

subsidiaries (Note 12)

- SEPC - SEPC 4,142

- GSG - GSG 246,099
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)
EAGRE P YK ERME (&)

23 Material related party transactions
(Continued)

f. Balances arising from related party
transactions (Continued)

0

(i)

(i)

On 3 June 2016, a loan agreement was entered into between
the Company and COG for a total facility of US$250,000,000
which will expire on 31 December 2017. The facility is unsecured,
interest-free and repayable within 30 business days upon COG
serving a written notice to the Company at any time during the
loan term. As at 30 June 2017, HK$1,588,379,000 (31 December
2016: HK$1,694,489,000) was drawn.

On 7 September 2016, another loan agreement was entered into
between a subsidiary of the Company and COG for a total facility
of US$300,000,000 which will expire on 31 December 2017. The
facility is unsecured and interest bearing at 2.5% per annum. The
loan principal is repayable within 30 business days upon COG
serving a written notice to the Company at any time during the loan
term while the accrued interest is repayable every six months on
30 June and 31 December. As at 30 June 2017 and 31 December
2016, no balance was drawn.

Balances are unsecured, interest-free and repayable on demand.
The carrying amounts approximate their fair values.

Balance are unsecured and settled based on agreed credit terms.
The carrying amounts approximate their fair values.

g. Others

U

In March 2016, each of the three immediate holding
companies of the Company, namely Oceanwide
Holdings International Co., Ltd, Oceanwide Holdings
International Finance Limited and Oceanwide Real
Estate International Company Limited, subscribed
4,848,014,331, 52,614,000 and 26,513,000 rights
shares of the Company at a subscription price of
HK$0.85 per share respectively (Note 17b).

23 ERBEATRE (#)

f.

BEATIRZELE ZER

(%)

0] R20165E6A3H KA FI P ZE
E 3t B & 48 56250,000,0003 Tt %
AITE R Ei5R2017412 /31
AEm-ZmEREER 28K
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23 Material related party transactions
(Continued)

88

g. Others (Continued)

(i)

(i)

(vi)

As at 30 June 2017, an intermediate holding company
of the Company procured a standby letter of credit
in favour of the bank to secure for a bank loan of the
Company with a carrying amount of HK$2,178,851,000
(31 December 2016: HK$2,169,356,000) (Note 15a(jii)).

As at 30 June 2017, an intermediate holding company
of the Company acted as guarantor and provided a
guarantee on a loan of the Company with a carrying
amount of HK$1,018,592,000 (31 December 2016:
HK$756,122,000) (Note 15b(iv)).

In April 2017, the Group acquired from the non-
controlling shareholders of SGL and SPG the respective
12% and 20% equity interests in SGL and SPG at the
consideration of HK$147,250,000 and HK$86,071,000
respectively (Note 18).

In June 2017, the Company borrowed a loan of
HK$60,000,000 from China Oceanwide International
Investment Company Limited, a fellow subsidiary. As at
30 June 2017, the loan was fully repaid.

In March 2017, an intermediate holding company of the
Company secured a bank deposit of US$8,474,000
(equivalent to approximately HK$66,142,000) on
behalf of PT Mabar for a bank guarantee in favour
of PT Perusahaan Listrik Negara (Persero) (“PLN”),
an Indonesia state owned limited liability company.
The guarantee is required under a power purchase
agreement entered into between PLN and PT Mabar.
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