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Condensed Consolidated Statement of
Profit or Loss

for the six months ended 30th June, 2017

ﬁk‘%wﬂ* Txﬁl&ii%

#WEZF—LFEANA=THIEAMEA

The board of directors (“Board”) of Allied Group Limited
(“Company”) is pleased to announce that the unaudited
consolidated results of the Company and its subsidiaries
(“Group”) for the six months ended 30th June, 2017 with the
comparative figures for the corresponding period in 2016 are as
follows:

GOEMARAF ([ARAF]) 2 EHE ([#
) ISR E M > A F B HBE A A ([ A
L |)HE - EFX—LFESAZTHIEASEA
ZARBE LA AR T N ERM 2
M N R

Six months ended 30th June,
BEASA=t+THLKREA

2017 2016
Unaudited Unaudited
—E—+HF TR —INAE
RISEX K KL
Notes HK$ Million HK$ Million
Rt BHEBTT H o
Revenue YA 4 2,128.1 1,994.4
Other income HoAt s A 32.6 34.2
Total income A 2,160.7 2,028.6
Cost of sales and other direct costs BB RUAR B HoAth 2 R AR (183.8) (175.2)
Brokerage and commission expenses &8 40 #¢ K & # (22.1) (25.9)
Selling and marketing expenses S8 e T 3 A R T (48.0) (55.7)
Administrative expenses 1T (753.0) (680.9)
Changes in values of properties V) 2E A (5 ) 5 453.3 188.8
Net gain on financial assets <l E AR
and liabilities Wi i V5 A 760.9 50.9
Net exchange loss B 50, s 15 13 (34.2) (0.5)
Bad and doubtful debts R IEHR 6 (197.7) (565.6)
Other operating expenses HAtxE =2 M (173.6) (178.8)
Finance costs il & AR 7 (163.6) (124.8)
Share of results of associates JRE A Bgh 25 ) SE A 894.0 278.1
Share of results of joint ventures JEAL & 7 2w 3E AR 468.7 135.0
Profit before taxation I 58 T ¥ A 8 3,161.6 874.0
Taxation BiIH 9 (143.1) (42.3)
Profit for the period A% 33 [ i ) 3,018.5 831.7
Attributable to: JREAL T
Owners of the Company ARy m BOR 1,853.6 466.0
Non-controlling interests I s A 1,164.9 365.7
3,018.5 831.7
HK$ HK$
BT i
Earnings per share BRER 10
Basic BTN 10.48 2.62
Diluted i 10.48 2.62
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Condensed Consolidated Statement of Profit ~ f&j B 4% & 18 358 %
or Loss and Other Comprehensive Income HC fitb, 2 T W £ R

for the six months ended 30th June, 2017

#WEZF—LFEAA=THIEAMEA

Six months ended 30th June,

BEANA=+BHLEAEA
2017 2016
Unaudited Unaudited
—EB—tF TR N
REEZ St
HK$ Million HK$ Million
BEER EE
Profit for the period A 39 1] i ) 3,018.5 831.7
Other comprehensive income (expenses): HAth 2wk ss (2H)
Items that will not be reclassified to A B BRI
profit or loss: ARalRZIHH -
Share of other comprehensive income IR A e 2 ) G Al 22 T
(expenses) of associates e ts () 173.7 (102.3)
Share of other comprehensive expenses of — FEAG & & 2> 7] HoAth 2 1
joint ventures 2 - (1.3)
173.7 (103.6)
Items that may be reclassified subsequently — JF1Z i GEFE T 77 %
to profit or loss: Har e IHH -
Available-for-sale financial assets A
— Net fair value changes during the period ~ — 7 H1 [H] 2> -1 {5 B {5 48 28.2 (20.1)
— Reclassification adjustment to profit or loss — — i H} 5 IFF 5 7 70 48
on disposal PR EAR - (0.9)
28.2 (21.0)
Exchange differences arising on Ir 583 1 S R IA
translation of foreign operations T A 2 T S 2= 40 192.3 (151.8)
Reclassification adjustment to il AR
profit or loss on disposal/liquidation R ANER e bk
of subsidiaries Bl - (0.2)
Share of other comprehensive expenses of {5 Bt 5 2> =) HoAth 4 T
associates #H (13.6) (86.8)
Share of other comprehensive income JE A 5 7w H A 2 T
(expenses) of joint ventures ezt (2 ) 2.1 (8.4)
209.0 (268.2)
Other comprehensive income (expenses) for 7= H] i . Ath 4> 7 0 £
the period, net of tax (M) > SAERBLIE 382.7 (371.8)
Total comprehensive income for the period 7 1 [H] 4 [H7 i £ 48 48 3,401.2 459.9
Attributable to: JEAL J5
Owners of the Company AN w R 2,043.0 265.1
Non-controlling interests JEHE B HE 45 1,358.2 194.8
3,401.2 459.9
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Condensed Consolidated Statement of

Financial Position

at 30th June, 2017

2 N\
BEa

f&i Wl

RoE—EFEARA=1H

A 285 5IR Pl A

At At
30th June, 31st December,
2017 2016
Unaudited Audited
R-ZB—tF REZ—ARF
ARA=tA +ZH=+—H
REEX T
Notes HK$ Million HK$ Million
g3 BEET A E T
Non-current assets FREBEE
Investment properties BEE 12 8,497.8 7,793.7
Property, plant and equipment W26 ~ W Bt 1,131.7 1,077.9
Prepaid land lease payments A A 4.3 4.2
Goodwill [k 134.1 134.1
Intangible assets Y 22.2 22.7
Interests in associates AT N ) 2 R A 12,348.2 11,685.8
Interests in joint ventures G E A E 4R 2,897.3 2,422.1
Available-for-sale financial assets AT 4 A 13 573.6 631.6
Amounts due from associates i F - /NI Y 275.0 257.4
Loans and advances to consumer — AR FN I 2 AN
finance customers due after one year % 7 B K #GK 14 2,684.7 2,521.2
Deposits for acquisition of property, W HE ) 2~ s K
plant and equipment A A - 44.8
Deferred tax assets 0% SIE o I 642.4 652.5
Financial assets at fair value through AR 8 R AP (E
profit or loss I 2 4 U 13 4,679.0 3,650.6
Trade and other receivables B2 G Je At JE WSOk I 15 629.4 507.3
34,519.7 31,405.9
Current assets REBEE
Properties held for sale and T 5 W 2 T HoAth
other inventories T& 0.2 44 4
Financial assets at fair value through 7 48 fa MR AL PR
profit or loss i P 2 < il S 13 5,131.6 3,790.2
Prepaid land lease payments TE A A 0.1 0.1
Loans and advances to consumer — AN 2 FA N BA TS
finance customers due within one year % F £ 3K )& #K 14 6,161.4 5,752.2
Trade and other receivables B 5y T HoAth B ik TH 15 2,951.1 3,971.2
Amounts due from associates Bt A W) K 163.7 121.0
Amounts due from joint ventures EE-PALIV 2.1 11.1
Available-for-sale financial assets AT 4 A 13 90.8 -
Tax recoverable A A [m] A T 4.3 1.9
Short-term pledged bank deposit FE I SRAT HRA A7 K 1.2 -
Bank deposits BRATFE K 16 1,140.0 1,257.7
Cash and cash equivalents Bl KBl a5 EY) 16 4,241.0 6,296.1
19,887.5 21,2459
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Condensed Consolidated Statement of
Financial Position (Cont’d)

at 30th June, 2017

(L F ey

I = o VAV E = &

W B AR P (4)

At At
30th June, 31st December,
2017 2016
Unaudited Audited
R-B—tF RZ—ARF
AA=+H A=t —H
REEX RE
Notes HK$ Million HK$ Million
g BEET ER- 3P0
Current liabilities nREEE
Trade and other payables B Gy R LAt B A K IH 17 455.2 376.9
Financial liabilities at fair value through %% it 18 % e 4% 2~ P (E (H
profit or loss i P 2 < LR 13 126.3 125.8
Amounts due to associates YN k- g/NEIE e 7.3 7.3
Amounts due to joint ventures RA5 s ml iH 0.1 0.1
Tax payable JEAS B IH 169.7 148.6
Bank and other borrowings due —AE R E 2 8RAT I
within one year HAth 15 £ 18 3,012.1 2,749.7
Notes = 19 2,820.4 2,261.6
Provisions A 40.8 56.4
6,631.9 5,726.4
Net current assets REBEEFE 13,255.6 15,519.5
Total assets less current liabilities BEERRBAESE 47,775.3 46,925.4
Capital and reserves IR K k4
Share capital JBeA 20 2,221.7 2,221.7
Reserves ittt 21,152.7 19,536.6
Equity attributable to owners of RQRRREMS
the Company L3 23,374.4 21,758.3
Shares held for employee Fi AR B IR B A w1
ownership scheme A B 9.8) (9.1)
Employee share-based compensation — PAB A AT 2 AR B M4
reserve it At - 2.7 4.8
Share of net assets of subsidiaries JRE A B B 2 ) T 19,995.4 19,357.6
Non-controlling interests FFIER A 19,988.3 19,353.3
Total equity RSB 43,362.7 41,111.6
Non-current liabilities FREBEME
Bank and other borrowings AR B Z GRAT ]
due after one year HoAh £ &5 18 1,738.7 2,862.6
Notes =g 19 2,473.2 2,756.2
Deferred tax liabilities R A0 Fd TH 4 8 197.5 192.1
Provisions e g 3.2 2.9
4,412.6 5,813.8
47,775.3 46,925.4
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Condensed Consolidated Statement of

Cash Flows

for the six months ended 30th June, 2017

B G BReEmER

#WEZEF L FEANA=THIEAEA

Six months ended 30th June,
BZEAB=THILAEA

2017 2016
Unaudited Unaudited
—E-tF “E-RE
REEY REHE
Notes HK$ Million HK$ Million
()3 BEHETL HEET
Operating activities REXK
Cash from operations @“F)f%izfﬁﬁ
— Change in trade and other receivables B2 5 T H A R SV 5 979.2 (326.9)
— Change in loans and advances to consumer —%LAE?H’%E}EE R EGR
finance customers ST (736.9) 241.2
— Other operating cash flows —HAb &S 2w (23.5) 1,699.2
218.8 1,613.5

Interest paid RS (143.6) (95.6)
Taxation paid CH#BIHE (95.1) (193.9)
Net cash (used in) from operating REEX (FFR)MEE

activities ZHEFH (19.9) 1,324.0
Investing activities REXEK
Dividends received from associates KEBEARZRE 257.6 137.6
Fixed deposits with banks withdrawn (placed) ?%EX (FF A ) AT 2 A 3K 152.5 (615.7)
Amounts repaid by associates B A wl iR K 45.0 47.2
Proceeds on disposal of long-term financial EHET'E? PR AR A IR AR

assets designated as at fair value through NFEEER 2 BT

profit or loss <& B 1R R 27.7 20.6
Amounts repaid by joint ventures BB TR 6.8 7.1
Proceeds on disposal of property, HEWE - R Bt

plant and equipment B i3 308 0.3 03
Purchase of long-term financial assets WSS 1 2

designated as at fair value through AFEEEMZ

profit or loss REGHERE (529.2) (107.9)
Additions to investment properties REREYE (206.0) (1.0)
Capital injection to associates 1] B A ‘ff%f (128.0) (181.2)
Amounts advanced to associates BHTHEAH (46.0) (245.6)
Purchase of property, plant and equipment ~ BEAYI% Jfﬁff’& ] (37.9) (12.1)
Acquisition of interest in an associate Wil — [ A A 2 B 27 9.9) (489.3)
Purchase of available-for-sale financial assets B A AJ ik 5 4 il i 7 (8.9) (13.1)
Proceeds on disposal of subsidiaries b B g 24 7 i 75 08 26 - 104.1
Proceeds on disposal of associates B 8 ] A R - 57.9
Proceeds on disposal of joint ventures i 5 4 BT OR - 35.0
Dividends received from joint ventures KEGERLH Zﬂi 5 - 1.8
Proceeds on disposal/redemption of uﬂﬁ/ﬁé@]_ﬂ

available-for-sale financial assets éﬁﬂ%‘%z}iﬁﬁ?ﬁ - 7.8
Payment of deposits for acquisition of WY K R Mkt

property, plant and equipment A - (52.4)
Amounts advanced to joint ventures BT HE N - (45.0)
Acquisition of a subsidiary S — T WA 2 - (39.4)
Capital injection to a joint venture m—HEEAFTEE - (23.5)
Purchase of intangible assets YN 317 ﬁ% - (5.2)
Net cash used in investing activities REXBHMAZAS TR (476.0) (1,402.0)

ALLIED GROUP LIMITED
BeEKREARLDA
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Condensed Consolidated Statement of

Cash Flows (Cont'd)

for the six months ended 30th June, 2017

iR B () 1

#WEZEF L FEANA=THIEAEA

Six months ended 30th June,
BZEAB=1THILAEA

2017 2016
Unaudited Unaudited
“E—tF RN
REERZ REHE
HK$ Million HK$ Million
BEET AT
Financing activities MEXL
New bank and other borrowings raised BRI BT R AR B 1,477.0 766.5
Disposal of notes held by subsidiaries o B B 8 Rl R 2 R 300.4 -
Repayment of bank and other borrowings B AT S A fi B (2,356.1) (1,766.4)
Dividends by subsidiaries WA 2 i ) I 2
to non-controlling interests TR AT A B (478.6) (307.0)
Dividends paid to equity shareholders B 45 i B (327.1) (285.2)
Amounts paid for shares repurchased and WA 2 ) T B A 2
cancelled by subsidiaries E AR (99.3) (112.9)
Repayment of capital contributions by CYE LY Erva
non-controlling interests T (73.5) -
Repurchase of notes [r] i 2 g2 (60.5) (80.4)
Amounts paid for shares repurchased and Ay ) J ] R S A 2
cancelled by the Company e AR (10.7) (1.3)
Purchase of shares for employee ownership ~ — [ Fff & 2 5] 2 1§ & iy
scheme of a subsidiary BeAT s I R 4.8) (1.3)
Proceeds from issue of notes ELRES YR e - 1,823.8
Amounts advanced by associates = g/NIE. - 0.3
Amounts advanced by joint ventures BB TR - 0.1
Net proceeds received from issue of shares [ I & /A ) 847 i 17y B A5 2
by subsidiaries P et s E 3 A - 0.1
Net cash (used in) from financing MEER (TR FEEZ
activities REeFHE (1,633.2) 36.3
Net decrease in cash and cash equivalents HRERBEEEBYRHDFE (2,129.1) 41.7)
Effect of foreign exchange rate changes EX@Bo 08 74.0 (32.1)
Cash and cash equivalents at the REBAZRERAE
beginning of the period ZEY 6,296.1 6,926.0
Cash and cash equivalents at the end of RERZRERAE
the period ZEY 4,241.0 6,852.2

Interim Report 2017
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Notes to the Condensed Consolidated
Financial Statements

for the six months ended 30th June, 2017

T8 W % 5 B 265 e 5 B

#WEZF—LFEANA=THIEAMEA

1.

DISCLOSURE IN ACCORDANCE WITH SECTION 436
OF THE HONG KONG COMPANIES ORDINANCE

The financial information relating to the financial year
ended 31st December, 2016 included in this interim
report does not constitute the Company’s statutory annual
financial statements for that financial year but is derived
from those financial statements. Further information
relating to these statutory financial statements disclosed in
accordance with section 436 of the Hong Kong Companies
Ordinance is as follows:

The Company has delivered the financial statements for
the year ended 31st December, 2016 to the Registrar
of Companies in accordance with section 662(3) of,
and Part 3 of Schedule 6 to, the Hong Kong Companies
Ordinance. The Company’s auditor has reported on those
financial statements for 2016. The auditor’s reports were
unqualified; did not include a reference to any matters
to which the auditor drew attention by way of emphasis
without qualifying its reports; and did not contain a
statement under sections 406(2), 407(2) or (3) of the Hong
Kong Companies Ordinance.

BASIS OF PREPARATION

The unaudited condensed consolidated financial
statements have been prepared in accordance with the
applicable disclosure requirements of Appendix 16 to the
Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (“Stock Exchange”)
and with Hong Kong Accounting Standard 34 “Interim
Financial Reporting” issued by the Hong Kong Institute of
Certified Public Accountants.

ALLIED GROUP LIMITED
BeEKREARLDA

1.

EREBQATKRDIEI6IFEZIHE

A RS A A B CE —F N
T = H Ok BB BE A A R
AN AR 2 R 5 AR B Y E A
J3E B 5 35 - M TS A Bk 11 % S A RO
A B % S R BB R R 2 — R
M T N R G Bl SR 43 i i s dn

A ] BRI A A TR 55 662 (3)16 &
B 655 3 TP 2 K A2 - 18] 2N B G il i = 1
THE-F—ANF+ A=+ —HILFE
Z MR RN A BETE S —F—7
AR 2 RS S R B R o A% BT R
Sl R B R L 5 e S A% R
AN B SRS AE LT LA SR 3 A T 2R
PR E TS IE IR CA AR
28 FE B 55 406(2) ~ 26407 (2) 8L B)E1E H
P B 2l o

LA

AR AR F % W A2 B B R T W
WA S A R Al ([BEsg R ) # b
ﬁﬁﬁﬁﬂﬁﬁﬁw%\@?%az@ﬁﬁfﬁﬁﬁ%&
T vk G Al & A 2 A e A
345 [ I A Al | AR o
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Notes to the Condensed Consolidated

Financial Statements (Cont'd)

for the six months ended 30th June, 2017

T8 W] & 65 B 5 e e B ke (4

#WEZF—LFEAA=THIEAEA

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 3. EE Gt HRBE
The unaudited condensed consolidated financial B T2 K4 TH AT EE 2
statements have been prepared on the historical cost basis Hb o AR K T W 45 G S R R TR I
except for certain properties and financial instruments, SRR AN SR T A Y o
which are measured at fair value.
During the period, the Group adopted certain amendments AR > ALE B RS T A e st el
to Hong Kong Accounting Standards and Hong Kong T A s A HUE MERME ST (A AREE —F
Financial Reporting Standards that are mandatorily — L4 —H — H B bh 2 B BUAE R 9
effective for the Group’s financial year beginning on 1st R o RANRZE B R H AL BN A g5t
January, 2017. The adoption of these amendments has H ] Ko 1 g w0 T ) £ B 4R G B
had no material effect on the condensed consolidated N 0 TR R o A AR RS R PR
financial statements of the Group for the current and AERAEREE —F—ANF+ A
prior accounting periods. The same accounting policies, = B B R A ] 2wt
presentation and methods of computation have been Bk~ B0 R EH A ke
followed in these condensed consolidated financial
statements as were applied in the preparation of the
Group’s financial statements for the year ended 31st
December, 2016.
4. SEGMENTAL INFORMATION 4. HEHR
Analysis of the Group's revenue and results by reportable A% AR ] 4 A o SRR Ay B B A 2l A
and operating segments is as follows: L ERE BTN T
Six months ended 30th June, 2017
BZ-_Z—tHXA=1+HLEREAR
Property
development Corporate
and and other
Investment Consumer investment operations
and finance finance MEBER rER Total
RERER  AAHE ®& Hit ¥R ag
HK$ Million  HK$ Million  HK$ Million ~ HK$ Million  HK$ Million
BEER EE BBER ABER BEER
Segment revenue TR 373.2 1,474.7 229.1 82.9 2,159.9
Less: inter-segment revenue W 2 WA 2.5) - 8.7) (20.6) (31.8)
Segment revenue from FASMBE B 293 b
external customers A 370.7 1,474.7 220.4 62.3 2,128.1
Segment results S 973.6 623.2 540.7 (61.1) 2,076.4
Reversal of impairment loss on B — MRS AR 2
interest in an associate 4 2 W HEE 4.8
Impairment loss on interest T — B A w2 i 2
in an associate W E R H (118.7)
Finance costs A AR (163.6)
Share of results of associates A B 8 T 894.0
Share of results of joint ventures e N (19.2) - 487.9 - 468.7
Profit before taxation B o 3 3,161.6
Taxation B (143.1)
Profit for the period 750 )i 3,018.5

Interim Report 2017
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Notes to the Condensed Consolidated
Financial Statements (Cont’d)

for the six months ended 30th June, 2017

T8 W & 6 B 5 e e B ke (4

#WEZF—LFEAA=THIEAEA

4. SEGMENTAL INFORMATION (CONT’D)

4. DHEFR (F)

Six months ended 30th June, 2016
HEZFZ—ANEANA=THIEAMA

Property
development Corporate
Investment and and other
and Consumer investment operations
finance finance ~ PIEHRER PR Total
RER M N E 41 HAbER B
HK$ Million  HK$ Million  HK$ Million  HK$ Million  HK$ Million
HEET HEE T HH T HH T HHE T
Segment revenue TR A 281.8 1,506.5 2034 322 2,023.9
Less: inter-segment revenue WA 2 WA (3.5 - (7.7) (18.3) (29.5)
Segment revenue from KASMBE F 293
external customers A 2783 1,506.5 195.7 13.9 1,994.4
Segment results idiES 375.9 190.2 168.5 (44.8) 689.8
Reversal of impairment loss on PR — MBS AR
interest in an associate & WHE R 5.2
Impairment loss on interest T — Bt A Fl 2 Mg 2
in an associate R (109.3)
Finance costs LB A (124.8)
Share of results of associates HE A28 0 ) 251 278.1
Share of results of joint ventures e A E S (19.8) - 154.8 - 135.0
Profit before taxation P 0 874.0
Taxation FiIE (42.3)
Profit for the period 7 e A1 831.7

Inter-segment transactions have been entered into on terms

agreed by the parties concerned.

The geographical information of revenue is disclosed as

follows:

v B IH] 2 22 5y T ¥ A7 B w1 40 4% J5 B g

R SL

A 2 M R 5

Six months ended 30th June,
BESA=t+THLKREA

2017 2016
—E—+tHF AN D
HK$ Million HK$ Million
BERTT HEBIT

Revenue from external customers o2 75 7 2 B 43 19 A0

by location of operations TR

Hong Kong s 1,687.2 1,497.3
Mainland China A 435.4 490.2
Others HAthy 5.5 6.9
2,128.1 1,994.4

Interim Report 2017
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Notes to the Condensed Consolidated
Financial Statements (Cont'd)

for the six months ended 30th June, 2017
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5. CHANGES IN VALUES OF PROPERTIES

5. IREEEH

Six months ended 30th June,
BZAA=THLXEAR

2017 2016
—E—tF TERRE
HK$ Million HK$ Million
BEET T E T
Changes in values of properties comprise: ) 3 {8 {E % 8 11 45 :
Net increase in fair value of investment ~ # &% 2 A FE(E
properties B 450.8 193.1
Impairment loss reversed (recognised) I (RERE) W IE Y 2
for hotel property HAE 5 E 2.5 (4.3)
453.3 188.8

6. BAD AND DOUBTFUL DEBTS 6. FRIZFTER
Six months ended 30th June,
BEASA=1+THIAEAR
2017 2016
—E—+tF TE N
HK$ Million HK$ Million
BERATT HEWHC
Loans and advances to consumer N E = ¢
finance customers Fe G
Impairment loss, net of reversal 11 B 43 [l 2 (8 s 18 (185.8) (578.5)
Trade and other receivables & 5 Fe HoAth JE Ui 3k IH
Reversal of impairment loss 13 0 38U (E s 1R - 36.3
Impairment loss B e 1H 11.9) (23.4)
(11.9) 12.9
Bad and doubtful debts recognised in A8 i R A R 2
profit or loss R (197.7) (565.6)

Interim Report 2017



16 Notes to the Condensed Consolidated AR S B R Mk (4)
Financial Statements (Cont’d)

for the six months ended 30th June, 2017 BE-F—tEHANA=THIEAEA

6. BAD AND DOUBTFUL DEBTS (CONT'D) 6. REK ()
The following are the amounts written off in allowance of ST > A8 U 8 05 B LA 36 B I WS I 22
impairment against the receivables and recoveries credited ARIE K wt AU (B $E A 2 Wi Bl R A T

to allowance of impairment during the period:

Six months ended 30th June,
BESA=t+HLKREAR

2017 2016
—E—+F TE—NAE
HK$ Million HK$ Million
BERTT HEBIT
Loans and advances to consumer N 5 5 &K
finance customers ET
Amounts written off in allowance of TE W (BT L 2
impairment A (369.5) (648.1)
Recoveries credited to allowance of FEA A 2 Wil
impairment HIH 75.2 77.7
Trade and other receivables & 5y T HoAth i sk IE
Amounts written off in allowance of TE W (E M HLEE 2
impairment IH (30.1) (59.8)
7. FINANCE COSTS 7. MERAK
Six months ended 30th June,
BZEAA=1RHIEAEA
2017 2016
—E—tF CF N
HK$ Million HK$ Million
BERTT B EIT
Total finance costs A FHIIHE K Z
included in: P I A A
Cost of sales and other direct costs B A B o Ath B 4 i AS 83.3 101.8
Finance costs Rl & R A 163.6 124.8
246.9 226.6
ALLIED GROUP LIMITED Interim Report 2017
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Notes to the Condensed Consolidated
Financial Statements (Cont'd)

for the six months ended 30th June, 2017

T8 W] & 65 B 5 e e B ke (4

#WEZF—LFEAA=THIEAEA

8. PROFIT BEFORE TAXATION

8. BRBLAIEF

Six months ended 30th June,
BZAA=THLXEAR

2017 2016
—E—tF TE N
HK$ Million HK$ Million
BEET EE- 2GS
Profit before taxation has been IR 54 T i )
arrived at after charging: CAnER
Amortisation of intangible assets T 0.9 0.7
Amortisation of prepaid land lease TH SO AE
payments fiE 54 0.1 0.1
Depreciation g 42.6 39.3
Impairment loss on amounts due from BENRAIRKLZ
joint ventures (included in other BAHE R (FHA A
operating expenses) et - 1.0
Impairment loss on interest in T — [l i s F 2 M 4R 2
an associate (included in other HAE R 1E (FHA A
operating expenses)* KEHM) + 118.7 109.3
Net loss on disposal/write-off of O 2 RUE K
property, plant and equipment S 2 e TR 0.7 0.3
Loss on disposal of joint ventures HEGE A2
(included in other operating expenses) (FHA A ZE 2 ) - 14.1
and after crediting: e FEA
Dividend income from listed T AR R 2R S
equity securities A 10.2 5.8
Interest income (included in revenue) FEWA (FEAUA) 1,740.0 1,704.5
Net realised gain on disposal of HE— W ARz
an associate (included in % Bl U 2 15 A
other income) (FEAHABILA) - 3.9
Net realised gain on disposal of HETHIESMEREZ
available-for-sale financial assets C 8 Bl 4 15 A
(included in other income) (FEAHABYA) - 1.0
Net realised gain on disposal of HEME AR 2 C A
subsidiaries (included in W g AR (A
other income) (note 26) WA (F5E26) - 18.9
Reversal of impairment loss on interest A JA — [ i & 8 7 2
in an associate (included in other HE # 2 Yo (EL s 15
income) (FEAHABYN) 4.8 5.2
* Sun Hung Kai & Co. Limited (“SHK”) disposed of 70% interest in * R TN R A R A A ([

its wholly-owned subsidiary Sun Hung Kai Financial Group Limited
(“SHKFGL") in June 2015 and classified the remaining 30% equity
interest as an associate. The recoverable amount was measured
at fair value less cost of disposal of SHKFGL. The fair value was
measured by discounted cash flow approach at the reporting date
using a discount rate of 15.6%. As part of the disposal, the Group
was awarded a put right on the 30% equity interest of SHKFGL. This
put right recorded a valuation gain during the period of HK$186.0
million classified under net gain on financial assets and liabilities.

A ALLIED GROUP LIMITED
BeEREBARADA

A1) R A R B A A A PR
AT (TR RE ML) 270%HE 4 - A5 6%
N 30% B 2 BEUAE — 1 BB 2 ) B e m] i ]
B A LA 8 < L AR A 2 (L BB 4 A
At B o 5T H TR DU BT 5.6 %0 3T BL
LG W TR o AE 2y R I )
A B V457 T A 13 0% JBCHEE 1) R
THE o R% B I HE A A T TH] SR 15 5 (0 42 186.0 T
HE R T > B U < Pl A R R R TR A
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Notes to the Condensed Consolidated
Financial Statements (Cont'd)

for the six months ended 30th June, 2017

T8 W & 6 B 5 e e B ke (4

#WEZF—LFEAA=THIEAEA

9. TAXATION 9. BIE
Six months ended 30th June,
BEANA=Z+BHLEAEA
2017 2016
—E—tF TR RAE
HK$ Million HK$ Million
BEET R
The income tax charged (credited) PSR ST (4 4)
comprises: L4
Current tax A R IH
Hong Kong & 97.5 91.7
People’s Republic of China (“PRC”) g NRIEAE (TR ]) 14.7 44.0
112.2 135.7
Deferred tax R SE L IH
Current period A= 1 [ 30.9 (93.4)
143.1 42.3

Hong Kong Profits Tax is calculated at the rate of 16.5% of
the estimated assessable profits for both reporting periods.

PRC subsidiaries are subject to PRC Enterprise Income Tax

at 25% (2016: 25%).

Taxation arising in other jurisdictions is calculated on
the estimated assessable profits for the period at the rates
of taxation prevailing in the countries in the relevant

jurisdictions.

Deferred tax recognised in other comprehensive income

was immaterial in both periods presented.

ALLIED GROUP LIMITED
BeEKREARLDA

T s R A5 B S T A 5 10 TR 28 e Al | e
AR TR R 2 B 6.5%T A

B 2 B8 N F R AT 25% (L F—ON
A1 25% ) B AR ZE T AR B o

2 1B H: Al ] 3 i 2 A T 0 O Al R
AR i 1 LA B R s A 4% B 2 BLAT

T {1 52 5 00 A o 7 L A 2 TR WA 2 AR
AR AE BTN AN K
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Notes to the Condensed Consolidated
Financial Statements (Cont'd)

for the six months ended 30th June, 2017
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10. EARNINGS PER SHARE

The calculation of basic and diluted earnings per share
attributable to owners of the Company is based on the

following data:

10. BRER

A ) SR 5 S R AR % e ) T
AR LA g A5

Six months ended 30th June,
BEAA=t+HLKREAR

2017 2016
—E—tF TERRAE
HK$ Million HK$ Million
BEEERT LT
Earnings Pl
Earnings for the purpose of basic earnings il 5t 5 1 R A & A 2
per share (profit attributable to owners BA (AL E R
of the Company) JRE A v 1] ) 1,853.6 466.0
Adjustments to profit in respect of impact &t — [H it 8§ 28 7 2 1§ B i’k >
of contingently issuable shares under BEA T H AT REEEAT
the employee ownership scheme of JBc 3 2 55 3B ) Ui |
a subsidiary 1E H 3 2 0.1) -
Earnings for the purpose of diluted LIRSS b R P
earnings per share Rl 1,853.5 466.0

Number of shares

Weighted average number of shares in
issue for the purpose of basic and
diluted earnings per share

e 473 B H

LN ECRSIVE TN E 3
B 2 ATy
T -2 8

Million shares

BER

176.8

Million shares

T

178.2

Interim Report 2017
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20 Notes to the Condensed Consolidated

Financial Statements (Cont'd)

for the six months ended 30th June, 2017

T8 W 2 5 B 5 e e B ke (4

#WEZF—LEAA=THIEAMEA

11. DIVIDEND 1. RE
Six months ended 30th June,
BEAA=t+BHLEXEA
2017 2016
—E—tF TERRAE
HK$ Million HK$ Million
BEET R
Ordinary shares: gl
Interim dividend declared after the end A& MK B E IR 2
of the reporting period of HK15 cents TR A B S U Al (—
per share (2016: HK15 cents per share) — &— /N4« & 159l 26.4 26.7
Dividends recognised as distribution KRR IR Z
during the period: Ji S
2016 second interim dividend TR NS KR
(in lieu of a final dividend) of BE (ORI R
HK$1.85 per share (2016: 1854 T
2015 second interim dividend (ZF—RF: “F—1
(in lieu of a final dividend) of RS TR R (R
HK$1.6 per share) RS B K1.6%7T) 327.1 285.2

The amount of the interim dividend for the six months

ended 30th June, 2017 has been calculated

175,754,118 shares in issue at 22nd August, 2017.

ALLIED GROUP LIMITED
BeEKREBARLDA

HE_FZ—LEANA=ZTHIENEAZ
PRS2 RN FE—LFENAH
— - HE#1722175,754,118H Bt 3 51
%:O

by reference to
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Financial Statements (Cont'd)

Notes to the Condensed Consolidated

for the six months ended 30th June, 2017

T8 W] & 65 B 5 e e B ke (4

#WEZF—LFEAA=THIEAEA

. INVESTMENT PROPERTIES 12. REY =
Hong Kong PRC USA UK Total
ik Al F B st
HK$ Million  HK$ Million  HK$ Million  HK$ Million  HK$ Million
AT EE 35T AT BT AT
Fair value "$1’f§
At st January, 2016 R=F—NFE—-H—H 7,039.4 158.3 - - 7,197.7
Exchange adjustments e 5 5 3 - (3.0 - - (3.0
Transferred from properties held for sale — ## £ £ it & 43 - - 135.1 - 135.1
Transferred from property, HRAE
plant and equipment 7 B - 3.7 - - 3.7
Additions B 12 - - - 1.2
Disposal of subsidiaries 4 2 - (109.0) - - (109.0)
Increase (decrease) in fair value WA AT EE
recognised in profit or loss i (Bd) 4377 (0.5) 130.8 - 568.0
At 31st December, W FE R
2016 TZAZ+—H 7,478.3 49.5 265.9 - 7,793.7
Exchange adjustments EE 3 5 % - 1.5 1.7 - 32
Transferred from properties held for sale 48 5 75 H &4 3 44.1 - - - 44.1
Additions Byl 0.6 - - 205.4 206.0
Increase (decrease) in fair value RRE R AT EE
recognised in profit or loss s (Bd) 454.7 0.6 - (4.5) 450.8
At 30th June, 2017 MR —-LHEAH=TH 7,977.7 51.6 267.6 200.9 8,497.8

The fair values of the Group’s investment properties on
the date of transfer and at the reporting dates have been
arrived at on the basis of a valuation carried out at these
dates by Norton Appraisals Holdings Limited, Norton
Appraisals Limited, Whitney & Associates and Savills (UK)
Limited, firms of independent and qualified professional
valuers not connected with the Group.

For properties located in Hong Kong, PRC and the United
Kingdom (“UK”), the fair value was determined based
on the investment approach, where the market rentals
of all lettable units of the properties are assessed and
discounted at the market yield expected by investors for
this type of properties. The market rentals are assessed
by taking into account the current passing rents and
the reversionary income potential of tenancies. For the
properties which are currently vacant, the valuation was
based on capitalisation of the hypothetical and reasonable
market rents with a typical lease term or direct comparison
approach. The discount rate is determined by reference
to the yields derived from analysing the sales transactions
of similar properties in Hong Kong, PRC and UK, and
adjusted to take into account the market expectation from
property investors to reflect factors specific to the Group’s
investment properties.

A AR B BB W) S B H O R A

ZQ%E@E*EWNorton Appraisals
Holdings Limited ~ & S8 B 57 Al 47 BR 2
A] > Whitney & Assocnates&SawlIs (UK)
Limited it 5% 55 H AT 2 A (E 1 > %5
2N ) A B A A T A A R 2 ) R L S
M TS Al (L i -

LA TP A 9 B S B (T3 ) 9
ST F o AR ECE A E 3R
Wt > W) SE R AR AT AR B f) T (A 4 T
PEREAG > % B8 FH I MY 26 2 i (E
[m] ¢ i B ﬁﬁﬁﬁmihAE%ﬁﬂﬁ
AT AH B A A i B AT T - i H AT ZE

T > AGETIHRAR R &A@ﬁﬁ
A 4B 2 T > 28 [ i 2R A I - BbR T B
FEBOE AR o AR BT 225 7/ - I K
I B JH A W) 2 2 B 58 Ty 2 O M 2 R
R WEAFTE > Lt AW EREEZ
g%ﬁ%’ﬁﬁﬁﬁﬁﬁ%%%ﬁﬁZﬁ
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Notes to the Condensed Consolidated

Financial Statements (Cont'd)

for the six months ended 30th June, 2017
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12.

13.

INVESTMENT PROPERTIES (CONT’D)

For property located in the United States of America
(“USA"), the fair value was determined based on the sales
comparison approach — land analysis, where the market
sales of the observable transactions in neighbourhood
areas are assessed and adjusted to take into account the
location, size, condition and physical characteristic of this
investment property.

There has been no change from the valuation technique
used in prior periods. In estimating the fair value of the
properties, the highest and best use of the properties is
their current use.

FINANCIAL ASSETS AND LIABILITIES

The following tables provide analyses of financial assets
and liabilities of the Group that are measured at cost
less impairment and at fair value subsequent to initial
recognition.

12.

13.

BREM= (&)

HUAE TR S A B A B (TR ) 2 ) 36T
F o~ A ETIAR RS L — Ty
A o E - JE U - SR Ml I T 8 B i 2 T
B2 5y To A Sl I 2% T % S B 36
LB~ B~ AR R Wy B R A L R o

A A S0 B P ) 7 32k 7 A 8 o A
GRVE VNS EIE-USRE/E b SN S 26 i
8 Iy FLE I T A o

THEERAR
AR A A R B AR AR AT BRI

B P UCHERR 08 e /AT (it »
TR % -

At 30th June, 2017
R-ZE-tH&XA=1H
Fair value
LYEE Cost less
Level 1 Level 2 Level 3 impairment Total
F—l EZW FZH RERNBEE @zt
HK$ Million  HK$ Million  HK$ Million  HK$ Million  HK$ Million
BE#BT BEAT BEHBT BEHBT BEER
Available-for-sale financial assets AfRHESRERE
Equity securities listed in Hong Kong s B2 A S 825 - - - 82,5
Unlisted overseas equity securities A il S A i g - - 40.8 52.8 93.6
Unlisted overseas investment funds F ML GRS - 160.7 - 30.4 191.1
Debt securities [0 Tt
Listed in Hong Kong Hilk L - 188.6 - - 188.6
Listed outside Hong Kong UM T - 17.8 - - 17.8
Unlisted debt securities b S - 90.8 - - 90.8
82.5 457.9 40.8 83.2 664.4
Analysed for reporting purposes as: TR BRI Z T
Non-current assets FEmE 573.6
Current assets B E 90.8
664.4

ALLIED GROUP LIMITED
BeEKREARLDA
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Financial Statements (Cont'd)

for the six months ended 30th June, 2017
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13. FINANCIAL ASSETS AND LIABILITIES (CONT’D)

A

13. TMEERER (&)

ALLIED GROUP LIMITED
BeEKREBARADA

At 30th June, 2017
RZZ-tFXA=t1AH
Fair value
A EE Cost less
Level 1 Level 2 Level 3 impairment Total
Eal ot =R RANKRAEE st
HK$ Million  HK$ Million  HK$ Million  HK$ Million  HK$ Million
BEER BEERL BEERL BEERL BEERL
Financial assets at fair value through EREERERATEEREL
profit or loss SREE
Held for trading investments FEC A
Equity linked notes B A 8 S0 - - 26.8 - 26.8
Equity securities listed in Hong Kong il LT R 1,338.5 - - - 1,338.5
Equity securities listed outside Hong Kong W AAMIIR |77 2 Je A7 5 528.9 - - - 528.9
Exchange-traded funds listed in Hong Kong il Ll 2 52 5 T H B H 24.0 - - - 24.0
Over the counter equity derivatives BAMRART A LA - 2.2 0.4 - 2.6
Over the counter currency derivatives BT AR TH - - 0.3 - 0.3
Forward currency contract EERGH - 28.0 - - 28.0
Unlisted currency options P LT B T - 1.2 - - 1.2
Unlisted put right for shares LT — TR 2 A
in an associate PR HE - - 1,238.0 - 1,238.0
Unlisted call option for club memberships 3 1Tl -2 € Fir & 75 32 1 M HE - - 8.8 - 8.8
Unlisted call option for shares listed il DASMIb I L T B A 2
outside Hong Kong F L TR M - - 6.1 - 6.1
Contracts for difference EBAH - 19.3 - - 19.3
Unlisted bonds issued by listed companies — FiliZA w172 3 F i % - 709.3 - - 709.3
Unlisted bonds issued by unlisted LA ST LT
companies % - 109.8 - - 109.8
Unlisted convertible bond issued by i B A R e e
a listed company R - 94.7 - - 94.7
Listed bonds and notes issued by LA T2 Ll
listed companies YT 3 - 9.8 - - 9.8
Listed bonds and notes issued by AR T2 Bl
unlisted companies REE - 1,008.6 - - 1,008.6
1,891.4 1,982.9 1,280.4 - 5,154.7
Investments designated as at fair value 16T B WE G IR AT
through profit or loss R B E
Unlisted convertible preferred shares issued — — i JF b7/ ] #4712
by an unlisted company I o A AR e - - 134.1 - 134.1
Unlisted convertible bonds issued by an — B LA R # AT
unlisted company Z 3 EA R A 5 - - 21.0 - 21.0
Unlisted overseas equity securities with a put & B (A s8Il 2 J 17l
right for shares WM A 5 - - 833.8 - 833.8
Unlisted overseas investment funds FENEMLERS - - 3,667.0 - 3,667.0
- - 4,655.9 - 4,655.9
1,891.4 1,982.9 5,9363 - 9,810.6
Analysed for reporting purposes as: Vi ANl (Cain [
Non-current assets J T 4,679.0
Current assets WEE 5,131.6
9,810.6

Interim Report 2017
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Notes to the Condensed Consolidated

Financial Statements (Cont’d)

for the six months ended 30th June, 2017
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13. FINANCIAL ASSETS AND LIABILITIES (CONT’D)

13. TMEERERE (&)

At 30th June, 2017
RZZ-tFXA=tH
Fair value
AFEE Cost less
Level 1 Level 2 Level 3 impairment Total
Ead ot R BANBHE @t
HK$ Million  HK$ Million  HK$ Million  HK$ Million  HK$ Million
BE#ER BE#ER BEERL BEERL BEER
Financial liabilities at fair value EBRRRRATEEREY
through profit or loss tRAE
Held for trading FefEc o Mig
Call options embedded in bonds NI &S Pk
and notes J I A - 9.2 - - 9.2
Futures and options listed outside BHHELSMERE B2
Hong Kong & R 2.8 - - - 2.8
Over the counter equity derivatives BAMRAR A TH - - 2.7 - 2.7
Stock horrowings AR - 93.2 - - 93.2
Contracts for difference EHAH - 5.7 - - 5.7
Forward currency contract EMEREH - 127 - - 127
Analysed for reporting purposes R R E RS
as current liabilities B A R 2.8 120.8 2.7 - 1263

Interim Report 2017
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Financial Statements (Cont'd)

for the six months ended 30th June, 2017 BE-F—EHSA=THIEAMEA

13. FINANCIAL ASSETS AND LIABILITIES (CONT’D) 13. eMEEREE (E)

At 31st December, 2016
WEZ—=RE+ZA=1—H

Fair value
\ A7 3
RN Cost less
Level 1 Level 2 Level 3 impairment Total
B4 B M BB At

HK$ Million  HKS$ Million  HK§ Million ~ HK$ Million  HK$ Million
EER H E kT H EkTT EER H E kT

Available-for-sale financial assets THHESREE
Equity securities listed in Hong Kong Bl T2 A S 77.0 - - - 77.0
Unlisted overseas equity securities L IMEA R R - - 422 52.6 94.8
Unlisted overseas investment funds F LM eI - 142.2 - 30.2 1724
Debt securities B8 0F
Listed in Hong Kong il LT - 186.4 - - 186.4
Listed outside Hong Kong Fil LS i - 8.8 - - 8.8
Unlisted debt securities LB 5 - 92.2 - - 922
Analysed for reporting purposes as RS G
non-current assets JE B 77.0 429.6 42.2 82.8 0631.6
Financial assets at fair value through EREGRRRAVTEEREZ
profit or loss SREE
Held for trading investments R G
Equity linked notes B A b SR - - 17.7 - 17.7
Equity securities listed in Hong Kong il LT R S 1,031.2 - - - 1,031.2
Equity securities listed outside Hong Kong W hAMMIR | 717 2 Je A 76 5 345.0 - - - 345.0
Exchange-traded funds listed in Hong Kong il Il 2 52 % BT H B H 4 139.3 - - - 139.3
Over the counter equity derivatives B AMRAR A TH - - 04 - 0.4
Over the counter currency derivatives BB E TR - - 0.1 - 0.1
Forward currency contract EHMEREH - 52.9 - - 52.9
Warrants listed outside Hong Kong Al LUSMIL R T T 2 G 0.7 - - - 0.7
Unlisted overseas options FE Ll AN - 1.4 - - 1.4
Unlisted put right for shares in an P LTl — Mg R
associate it - - 1,052.0 - 1,052.0
Unlisted call option for club memberships 3 Il -2 € i & #E 52 1 M HE - - 8.3 - 8.3
Unlisted call option for shares listed il DASM I I L T B 7 2
outside Hong Kong JF iR 0 - - 12.4 - 12.4
Contracts for difference EBEH - 223 - - 223
Unlisted convertible bond issued by i B A R e
a listed company AR - 386.9 - - 386.9
Listed bonds issued by listed companies LA B - 668.6 - - 668.6
1,516.2 1,132.1 1,090.9 - 3,739.2
Investments designated as at fair value IRE BB R B A IR A
through profit or loss SR B
Unlisted convertible bonds issued by —[RIF AR T2
an unlisted company A L il AT i - - 3.9 - 3.9
Unlisted overseas equity securities with F IR FRIEHEZ T LA
a put right for shares e it o - - 826.1 - 826.1
Unlisted overseas investment funds LML GRS - - 2,871.6 - 2,871.6
- - 3,701.6 - 3,701.6
1,516.2 1,132.1 47925 - 7,440.8
Analysed for reporting purposes as: R REWERFTEZ T
Non-current assets FmEEE 3,650.6
Current assets MEEE 3,790.2
7,440.8
A ALLIED GROUP LIMITED Interim Report 2017
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Notes to the Condensed Consolidated
Financial Statements (Cont’d)

for the six months ended 30th June, 2017

T8 W & 6 B 5 e e B ke (4

#WEZF—LFEAA=THIEAEA

13. FINANCIAL ASSETS AND LIABILITIES (CONT’D)

13. TMEERERE (&)

At 31st December, 2016
REZF—=RE+ZA=1+—H

Fair value
A Cost less
Level 1 Level 2 Level 3 impairment Total
B FR BEH RAmEREE Bt
HK$ Million  HKS$ Million  HK$ Million ~ HKS$ Million  HKS Million
T T T T T T T T T T
Financial liabilities at fair value through EREHRRRAVTEEREZ
profit or loss SRERE
Held for trading FifE2c o i
Call options embedded in bonds NG &S Tk
and notes I I 1 - 105 - - 10.5
Futures and options listed Fils LM F iz
outside Hong Kong W& R 2.2 - - - 22
Unlisted overseas options A Ll S - 03 - - 03
Over the counter equity derivatives BPAMEAN A TH - - 29 - 29
Over the counter currency derivatives MR LA - - 1.9 - 1.9
Stock borrowings T AR - 75.7 - - 75.7
Contracts for difference EEEH - 27.5 - - 27.5
Foreign currency contracts B - 4.8 - - 4.8
Analysed for reporting purposes ES EL i
as current liabilities iE £ it 22 118.8 48 - 125.8

Available-for-sale financial assets are intended to be
held for a continuing strategic or long-term purpose. As
there are no sufficient market comparables as input to
measure the fair value reliably, some of the unlisted equity
investments are measured at cost less impairment.

On the basis of its analysis of the nature, characteristics
and risks of the equity securities, the Group has
determined that presenting them by nature and type of

issuers is appropriate.

Fair values are grouped from level 1 to 3 based on the
degree to which the fair values are observable.

Level 1 fair value measurements are those derived from
quoted prices (unadjusted) in active markets for identical

assets or liabilities.

Level 2 fair value measurements are those derived from
input other than quoted prices included within level 1 that
are observable for the assets or liabilities, either directly
(i.e. as prices) or indirectly (i.e. derived from prices).

Level 3 fair value measurements are those derived from
valuation techniques that include input for the assets or
liabilities that are not based on observable market data.

ALLIED GROUP LIMITED
BeEKREARLDA
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Notes to the Condensed Consolidated
Financial Statements (Cont'd)

for the six months ended 30th June, 2017

T8 W] & 65 B 5 e e B ke (4

#WEZF—LFEAA=THIEAEA

13. FINANCIAL ASSETS AND LIABILITIES (CONT’D)

Unlisted equity securities included in available-for-sale
financial assets under level 2 are measured at fair value
at the end of the reporting period. Based on the relevant
agreements, the Group can require the relevant investment
manager to redeem the units at net asset value by giving
a written redemption notice. The fair value of the unlisted
equity securities are provided by the relevant investment
managers.

Included in available-for-sale financial assets, there are
debt securities under level 2, the debt element of which
is recognised at fair value at date of initial recognition
and subsequent measurement with fair value change at
each reporting date recognised directly in equity until
the instrument is sold. As at 30th June, 2017 and 31st
December, 2016, the fair value of the debt element was
calculated based on the present value of contractually
determined stream of future cash flows discounted at the
required yield, which was determined with reference to
instruments of similar terms. The fair values of the debt
element have been determined by a firm of independent
professional valuer, Greater China Appraisal Limited
(“GCA").

The option element of debt securities under available-
for-sale financial assets was classified as “call options
embedded in bonds and notes” under the financial assets
or liabilities at fair value through profit or loss and grouped
under level 2. This derivative element is recognised at fair
value at initial recognition and subsequent measurement
with fair value change at each reporting date recognised in
profit or loss. Hull-White Term Structure Model is used for
valuation of derivative element of certain perpetual bonds
and guaranteed notes. Significant inputs into the model
were mean reverting rate, default intensity and short rate
volatility. The fair values of the derivatives element have
been determined by a firm of independent professional
valuer, GCA.

The fair values of bonds and notes under level 2 at the
reporting date were derived from quoted prices from
pricing services. The fair values of stock borrowings,
forward currency contract and contracts for difference
under level 2 at the reporting date were derived from
observable market prices of the underlying financial assets
or liabilities.

13. TMEERER (&)

FEACR M B el A AR R BT
Je AR 8 77 DA O R 2 2 P (E T o AR
AR B 65 e - A S P ] % b — A 1 11 T
] 788 R0 2 SRR B 5 T AR B L 9 (D
(8] BEA07 o JF b T JBCAR 8 IR 22 P 1E A A
[ER -k

At AL A R RO SR RS
e o5 > HLARBS HR 2 IR UG RS H % 8P
(LA RE S BB AR A B AR H 2 P (E
s I RS PR R
THEH R -F—EFEAA=FTH L
F—ANEF A=+ —H EHERDPZL
P (B 8 R 5 4% P TR 22 Wi ad AR AT LR
5 A E 2 R ACB B i 2 BUE T R
B R 2 WA R T 2 AR L T A
R TE o 5 AR O8I (EL T 5 08 S S A
%WE%%@%@&EW@%%@D%
ZEO

AT B e A R fRUBS O U E AR
a3 > T K8 1 7 R 8 i AR O~ (R 2
ZEMERENAMZ [MARFRERZ
T LI (o] SR | 0 R O A e T A
LB A ) Tl R R e 2 - (R AR
BERAL S &H H 2 AT EEEB) & I
TR i P e RE o S TR A B AR
AL TEA 8T T Hull-White 5 1]
SRR T (B o %A ) 2 B R A 2
A5 Ty B (6 [ 903 ~ 78 20 9 38 X L U M) 4 3
BV o AT THER > 2 A V(5 1% 8 57
TS Ak (L 58 e BT (E R E o

KT H - B R AR MR IR A
BT U5 5 {8 M5 T e 2 A A« A
H o 8% 8 A BCE @ B WA 4
L ZEAB 5 80 2 PAEAE TS IR F AR B 4
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Notes to the Condensed Consolidated
Financial Statements (Cont'd)

for the six months ended 30th June, 2017
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#WEZF—LFEAA=THIEAEA
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13. FINANCIAL ASSETS AND LIABILITIES (CONT’D)

The fair value of level 3 financial assets and liabilities are
mainly derived from an unobservable range of data. In
estimating the fair value of a financial asset or a financial
liability under level 3, the Group engages external valuers
or establishes appropriate valuation techniques internally
to perform the valuation which are reviewed by the

relevant management of the group companies.

The following tables provide further information regarding

the valuation of material financial assets under level 3.

13. TMEERERE (&)

BEMEMEREMAEZ N EEER

VAP 253 MEIE B 2 R R D HE - Efh
AHAS = 8% 2 R e A A

ZHE— R o

BB IR - A B2 [ 2= 0 A1 30 A3l {1 Rt 5 ey k) 75
ST 2 AN BT ik LUEAT A 8 - 3 th 5
P 2 ) 22 A B A B 7 B o

TARAR A B A = AR O e R E N (E

At 30th June, 2017
RZZ2-tHAA=1H
Significant
unobservable inputs
Valuation technique EXTTEER Input values Fair value
HER % BARE BWARBE RYVERE
HK$ Million
BEET
Available-for-sale financial assets
THEEEREE
Unlisted overseas equity securities Discounted cash flow Weighted average 5% 40.8
R LTI AN A 7 2 BB &R cost of capital
IR 2 AR A
Average annual HK$54.1 million
dividend pay-out 54.1H BT
B IRE R
Held for trading investments
BEXZRE
Equity linked notes Monte Carlo Equity growth rate -0.05-0.32% 26.8
A 4 2 g Simulation model R
SR AR Volatility 1.17-3.32%
i
Risk free rate 0.802%
B ) 2
Unlisted put right for shares in an associate  Option model Volatility 35.63% 1,238.0
I b2 — T 2 0 1 HIpERR i
Risk free rate 0.4%
) 1 2
Equity growth rate 1.1%
HERHRR
Estimated equity HK$830 million
value 830 F # ik T
4 R (A

ALLIED GROUP LIMITED
BeEKREARLDA
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Notes to the Condensed Consolidated
Financial Statements (Cont'd)

for the six months ended 30th June, 2017
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13. FINANCIAL ASSETS AND LIABILITIES (CONT’D)

13. TMEERER (&)

At 30th June, 2017
RZB-tFXA=1H
Significant
unobservable inputs
Valuation technique EXFTRE Input values Fair value
fEER % BARE BABEBE DF{EE
HK$ Million
BERT
Financial assets designated as at fair value
through profit or loss
EEREBERRRATEEREZ
tREE
Unlisted convertible preferred shares Market comparable Price to earning ratio 25.5x 117.1
F LTl A e R S M approach [IECES
iy Bk
Unlisted overseas equity securities with Market comparable Price to book ratio 1.21x 833.8
a put right for shares approach and i =
Ml AR HE 2 R LT AMB A 2R option model Volatility 5.4%
T ik B HE A Y i B
Discount rate 1.8%
iR
Equity growth rate 1.1%
[ FiRe g R
Unlisted overseas investment funds Net asset value* n/a n/a 3,667.0
FLTngMUE RS B N bl ENdii

Interim Report 2017
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Notes to the Condensed Consolidated
Financial Statements (Cont'd)

for the six months ended 30th June, 2017
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13. FINANCIAL ASSETS AND LIABILITIES (CONT’D)

13. TMEERER (&)

At 31st December, 2016
REF—REFZA=1—0

Significant
unobservable inputs
Valuation technique BRABE Input values Fair value
fHE 7 LN ¢ LN G ik AFEE
HK$ Million
H T
Available-for-sale financial assets
THHESHEE
Unlisted overseas equity securities Discounted cash flow Weighted average 5.0% 422
LTS R A 2R BB cost of capital
TIHEF- 3 B AR A
Average annual HK$54.3 million
dividend pay-out 54.3H BT
BT IRERE
Held for trading investments
RERZRE
Equity linked notes Monte Carlo Equity growth rate -0.07-0.34% 17.7
TR 3 4% Simulation model MR R
ERURS 1502 E Volatility 2.21-4.36%
i
Risk free rate 0.57%
IR AR
Unlisted put right for shares in an associate ~ Option model Volatility 41.8% 1,052.0
I bz — R B R HIHERR i
Risk free rate 0.9%
e o 1 2
Equity growth rate 1.1%
ERHRR
Estimated ~ HK$954.0 million
equity value 954.0F B ¥ TT
4 R A
Financial assets designated as at fair value
through profit or loss
EEREBRERERATEEEE
THEE
Unlisted overseas equity securities with Market comparable Price to book ratio 1.23x 826.1
a put right for shares approach and i &
o Pty R HE L JE L i AMBAS R 5 option model Volatility 5.5%
i Lk R HE Y i
Discount rate 1.9%
S
Equity growth rate 1.5%
MR R
Unlisted overseas investment funds Net asset value* n/a n/a 2,871.6
FEEAMEEE W 1 (L A A
* The Group has determined that the reported net asset values * AL ] L 2 R LA Sy R B A

represent fair value of the unlisted overseas investment funds.

e 2 ACFEE -
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Notes to the Condensed Consolidated AR S B R Mk (4) 31
Financial Statements (Cont’d)

for the six months ended 30th June, 2017 BE-F—EHSA=THIEAMEA
13. FINANCIAL ASSETS AND LIABILITIES (CONT’D) 13. eREERAE (&)
The management believes that possible changes in the R AR - A B (S AR BRI
input values and business or economic circumstances WIRIE 2 Al e 8L A € 5] 805 = 4]
would not cause significant change in fair value of the Nz amEEKAEZ A FEEREKX
financial assets and liabilities under level 3. 5o

The reconciliation of financial assets and liabilities under FEHMATFEEFE T ZSMEE KA

level 3 fair value measurements is as follows: EHEEWMT

2017
—E-tF%

Unrealised
gain or loss
Recognised gains or losses for thesix
. Lo months ended
Balance at BRRREIER Balance at  30th June, 2017
Tst January, Other 30th June, BE-B—t%
2017 comprehensive Derecognition/ 2017 AB=THLE
RZZB-tF income Disposal R=Z—tF AEAZ
—B—H  Profitor loss Hitr Purchase RIEWE,/ RA=tBEZ AERKH
28 B 2@k BE HE i3 E 7 ]

HK$ Million HK$ Million HK$ Million HK$ Million HK$ Million HK$ Million HK$ Million
BEER BEER BEER BEER BEET BBEL BEBEL

Available-for-sale financial assets HEESHEE

Unlisted overseas equity securities 3 I T AbR A % 42.2 - (1.4) - - 40.8 -
Held for trading investments BERERE
Equity linked notes R fih 1 5 0 17.7 (3.3) - 68.3 (55.9) 26.8 @3)
Over the counter equity derivatives 35N AfiE TR 04 - - - - 04 -
Over the counter currency derivatives 35750 & £ TR 0.1 0.2 - - - 03 0.2
Unlisted put right for shares bz —HBE AT

in an associate i 2 3 e 1,052.0 186.0 - - - 1,238.0 186.0
Unlisted call option for EARIPA -0

club memberships I 8.3 0.5 - - - 8.8 0.5
Unlisted call option for shares FELUSMbE iz

listed outside Hong Kong I LR 124 6.3) - - - 6.1 6.3)
Investments designated EEREATEE

as at fair value BREZRE
Unlisted convertible preferred shares ~ —[¥JF FTi/A Al %172

issued by an unlisted company EANIDE Y e - 0.6 - 1335 - 134.1 0.6
Unlisted convertible bonds issued by 3 17/ Al #1722

unlisted companies o AR % 3.9 0.1 - 17.0 - 21.0 0.1
Unlisted overseas equity securities & B faRiti 2 3F Ll

with a put right for shares MR 826.1 7.7 - - - 833.8 7.7
Unlisted overseas investment funds ~ F bl SME & 454 2,871.6 361.3 - 517.3 (83.2) 3,667.0 352.1
Financial liabilities held for trading ~ ¥R 5 AZZ e RMEH
Over the counter equity derivatives — Hr9MRA £ LA (2.9) 0.2 - - - (2.7) 0.2
Over the counter currency derivatives 3750 & HefiiE TH (1.9) 19 - - - - 19

ALLIED GROUP LIMITED Interim Report 2017
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Notes to the Condensed Consolidated
Financial Statements (Cont'd)

#WEZF—LFEAA=THIEAMEA
13. TMEERER (&)

for the six months ended 30th June, 2017

13. FINANCIAL ASSETS AND LIABILITIES (CONT’D)

2016
“E-NE
Recognised geﬂns or losses Balance at
Balance at il s 31st December, Unrealised
Tt January, Other 2016 gain or loss
2016 comprehensive WEFE=RE o the year
REZ—NE income T2A FRASE
il Transfer ~ Profit or loss Hib Purchase Disposal =t—H B
b4 ; e i 2T TR ik 5tk [
HK$ Million ~ HKS$ Million  HKS$ Million ~ HK$ Million  HK$ Million  HKS Million  HK$ Million  HKS Million
T kT AEkT T ik AEkT T ik AEkT T ik L1
Available-for-sale financial assets URHESREE
Unlisted overseas equity securities F ETAMRAE 39.7 - - 25 - - 422 -
Held for trading investments BEZSRE
Equity linked notes A TR - - 0.9 - 18,6 - 177 09
Over the counter equity derivatives BMBARTE TR 0.7 - (03) - - - 04 03)
Over the counter currency derivatives 33 5h &M fiik TR 0.1 - - - - - 0.1 -
Unlisted put right for shares F Bl 2 —MEEAR
in an associate e B 707.0 - 345.0 - - - 1,052.0 345.0
Unlisted call option for kL emasE
club memberships REE 93 - (1.0 - - - 8.3 (1.0
Unlisted call option for shares FiELSMbE E TG 2
listed outside Hong Kong LR 259 - (13.5) - - - 124 (13.5)
Investments designated as at fair value  EEREATEEREZRE
Unlisted convertible preferred shares ~ — 3 [l A 73172
issued by an unlisted company EANE Y F 267.8 - 0.1 - - (267.9) - -
Unlisted convertible bonds issued by~ JF Eiii ARl #T 2 JF B
unlisted companies THRIR S 7789 (775.0) - - - - 3.9 -
Unlisted overseas equity securiies SRR LTS
with a put right for shares * Ak 25 - 775.0 51.1 - - - 826.1 511
Unlisted overseas investment funds F Ll IMEE RS 2,286.8 - 435.2 - 384.8 (2352) 2,871.6 426.2
Financial liabilities held for trading ~ BEXZABE2EHER
Over the counter equity derivatives BAMRARATE A (40.2) - 373 - - - 9) 19.6
Over the counter currency derivatives 3 5M & fij 2k TH (09) - (1.0 - - - (19 (1.0

On 10th December, 2015, the Group entered into a convertible
note agreement with an overseas unlisted company (“Issuer”) to
subscribe a convertible note in an aggregate principal amount
of US$100,000,000 issued by the Issuer, and entered into a
subscription and shareholders’ agreement with the Issuer and its
holding company, in respect of the exercise of the conversion right
under the convertible note agreement to subscribe for the Issuer’s
ordinary shares with a right to put back the ordinary shares to the
Issuer. During the year ended 31st December, 2016, the Group
exercised the conversion right and the Issuer allotted and issued
100,000,000 shares at US$1 each, which represented approximately
4.55% of the enlarged issued and paid up share capital of the Issuer.
The put right is considered as an embedded derivative. The Group
designates the entire unlisted overseas equity securities with a put
right for shares as a financial asset at fair value through profit or loss.

ALLIED GROUP LIMITED
BeEREBARLDA

AT FE AT A T H A TR —
AR LA R (T84T N ) 384T 2 A 4 LA
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A=A — B IR AF B A% 8 B AT 6 40 B RE > B8 b
AT NH A 1 5 oo e 88 ) ¥547100,000,000 8%
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Notes to the Condensed Consolidated AR S B R Mk (4)

Financial Statements (Cont’d)

for the six months ended 30th June, 2017 BE-F—EHSA=THIEAMEA

14. LOANS AND ADVANCES TO CONSUMER FINANCE 14. A KREEBER R B
CUSTOMERS

At

At

30th June, 31st December,

2017

2016

R=ZZF—tF R _-FRF
AAEZ+E +oA St H

HK$ Million HK$ Million
E T # T
Loans and advances to consumer AN B % F B3
finance customers Y& TN
Hong Kong ik 7,413.1 6,989.8
Mainland China r ] A i 2,240.9 2,193.1
Less: impairment allowance B+ P (L 45 A (807.9) (909.5)
8,846.1 8,273.4
Analysed for reporting purposes as: T 2WH B IR Z 3
Non-current assets FEEE E 2,684.7 2,521.2
Current assets ) & 6,161.4 5,752.2
8,846.1 8,273.4
The following is an aged analysis for the loans and DLTR 2% A &5 55 B 0 {E 4 ek (i 2 AL N
advances to consumer finance customers that were past WA % 5 B B GR  BR S 4 T
due at the reporting date but not impaired:
At At

30th June, 31st December,

2017

2016

R-ZE—tF REF—RF
AA=+A FZA=TH

HK$ Million HK$ Million

BEER EEY

Less than 31 days past due B 31H 491.7 519.6
31 to 60 days 31260H 203.0 129.7
61 to 90 days 61290H 51.7 58.1
91 to 180 days 91£180H 111.6 139.8
Over 180 days 180H LI E 164.5 169.8
1,022.5 1,017.0
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Notes to the Condensed Consolidated A S B R R Mk (48)

Financial Statements (Cont'd)

for the six months ended 30th June, 2017

#WEZF—LFEAA=THIEAMEA

15. TRADE AND OTHER RECEIVABLES

15. B 5 R HE b B WA

At At
30th June, 31st December,
2017 2016

R-ZB—tF R _FAF
AB=+H toA=tA

HK$ Million HK$ Million
BEET ERYLP
Secured term loans AT B AR 2,394.9 2,671.9
Unsecured term loans LI A B R 659.4 393.5
Less: impairment allowance W I A T A 0.4) (0.4)
3,053.9 3,065.0
Trade receivables — accounts receivable MU E 5 IR 3 — 218 A &8 40 &%
from brokers and clients B 2 3K IE 182.0 1,096.4
Less: impairment allowance W WAE B 0.7) (0.4)
181.3 1,096.0
Guarantee and consultancy fee receivables & it i &t 2 1% i ] % 0.9 1.5
Payments on behalf of customers* B F A 40.3 59.4
Less: impairment allowance W WAE B (38.9) (56.1)
2.3 4.8
Notes R 148.1 147.4
Other receivables A R A R T
Deposits 74 52.3 53.8
Others HoAth 74.9 65.2
127.2 119.0
Trade and other receivables FRARE S A IR 2’ 5 Fe
at amortised cost HAth 8 Wi 3K IH 3,512.8 4,432.2
Prepayments AT A 67.7 46.3
3,580.5 4,478.5
Analysed for reporting purposes as: S 2R E B PR Z 20 Hr -
Non-current assets IE i B 629.4 507.3
Current assets T E 2,951.1 3,971.2
3,580.5 4,478.5
* Payments on behalf of customers represented payments made by the * % F A3 th i % 5 o B 4 ORI 57 T R

Group to reimburse the beneficiaries of the guarantees (“Holders”)
for losses the Holders incurred because the customers failed to
make payments when due in accordance with the term of the
corresponding debt instruments.

22 YR F H) B S AR > AR A A L e 4
Pz ai N (TREA AL BUR 5 A Bt A
ZHRK-
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Notes to the Condensed Consolidated AL G B R Mk (4)
Financial Statements (Cont'd)

for the six months ended 30th June, 2017 BE-F—EHFAA=THIEAMEA

15. TRADE AND OTHER RECEIVABLES (CONT'D) 15. EZ REMERIE (&)
The following is an aged analysis of the trade and other PATN B IR &5 H 2 5 5 B HAt B ISR I AR
receivables based on the date of invoice/contract note at WS A R B IR 2 BRI AT

the reporting date:

At At
30th June, 31st December,
2017 2016

16.

R=Z—tF R-FRF
AA=+A FoA=tH

HK$ Million HK$ Million
BEAET H#EIT
Less than 31 days PIR31TH 28.9 36.3
31 to 60 days 31260H 14.1 7.9
67 to 90 days 61%290H 4.3 6.2
91 to 180 days 91%180H 22.3 1.4
Over 180 days 180H UL £ 0.3 7.9
69.9 59.7
Term loans and trade and Sf 4 R B 2 A B %

other receivables without aging 5 5 K HABE W IH 3,482.9 4,429.4
Less: impairment allowances W WAE B (40.0) (56.9)

Trade and other receivables T R B A B R 2 B S
at amortised cost At B AR T 3,512.8 4,432.2

BANK DEPOSITS, CASH AND CASH EQUIVALENTS 16. SR{T R HERRLZEY

At At
30th June, 31st December,
2017 2016

R-B—tF  RF A
~B=+8 +—-H=+—H

HK$ Million HK$ Million

BEAT T E T

Bank balances and cash BRAT & B I B4 3,066.2 2,585.6

Fixed deposits with banks e = AR H A2

with a term within 3 months RATE ALK 1,174.8 3,710.5

Cash and cash equivalents W4 R &5 EY 4,241.0 6,296.1
Fixed deposits with banks A Y A AR R 2

with a term between 4 to 12 months AT E IATE R 1,140.0 1,257.7

5,381.0 7,553.8
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Financial Statements (Cont'd)

for the six months ended 30th June, 2017
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17. TRADE AND OTHER PAYABLES

The following is an aged analysis of the trade and other
payables based on the date of invoice/contract note at the
reporting date:

17. ES REMERRE

PAR B A5 2 52 5 B A R A R AR
PR G H B FIE 2 BRI AT

At At
30th June, 31st December,
2017 2016

R=ZF—tF R-FRF
AA=+A FoAZtH

HK$ Million HK$ Million
BEEBRT LT
Less than 31 days PIR31H 93.9 43.1
31 to 60 days 31260H 6.3 9.4
61 to 90 days 61%290H 5.3 8.5
91 to 180 days 91%£180H - 1.8
Over 180 days 180H LA £ 1.2 0.9
106.7 63.7

Accrued staff costs, other accrued Sf 4 BR B 2 AT B TR AR

expenses and other payables oAb R T2 R H A

without aging JRE A Sk 348.5 313.2
455.2 376.9
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Notes to the Condensed Consolidated
Financial Statements (Cont'd)

for the six months ended 30th June, 2017
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18. BANK AND OTHER BORROWINGS

18. RITREMEER

At At
30th June, 31st December,
2017 2016

R=ZZ—tF K% RF
AB=+E toA=tA

HK$ Million HK$ Million
BEET R
Bank loans HRATRK 4,715.8 5,553.3
Other borrowings HoAt £ & 35.0 59.0
4,750.8 5,612.3
Analysed as: G 1
Secured A 5 740.4 840.8
Unsecured I HE AT 4,010.4 4,771.5
4,750.8 5,612.3
Bank loans are repayable as follows: SRAT B R IR A T
On demand or within one year FR R B — N 2,406.5 2,054.9
More than one year but not —AELRL AN A
exceeding two years i 4E 1,255.5 1,753.4
More than two years but not W AF DL EAH RS
exceeding five years A 448.2 1,074.2
Bank loans with a repayment on demand B A7 4 B R 1k S 2
clause are repayable as follows: AT E R BIR T
Within one year —4ER 605.6 210.8
More than one year but not — 4L EAEN B
exceeding two years i 4F - 450.8
More than two years but not Y AF DL _EAH A i
exceeding five years T4 - 9.2
4,715.8 5,553.3
Other borrowings are repayable At B 72 TR
as follows: W
Within one year —4ER - 24.0
Over five years I AR 35.0 35.0
35.0 59.0
4,750.8 5,612.3
Less: Amount repayable within one year I : 28 % — 4F (A & 3 & 51 it
shown under current liabilities WD & 2 E (3,012.1) (2,749.7)
Amount due after one year — 4R B 2 FOH 1,738.7 2,862.6
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19. NOTES 19. 5
At At
30th June, 31st December,
2017 2016
R=ZZB—t&F R TN
ARAB=+H tZHA=1+—H
HK$ Million HK$ Million
BEET R i
US dollar denominated notes FILERE
(“US$ Notes”) (MR ER])
6.375% US dollar denominated notes h_F—BENA
maturing in September 2017 FI# 26.375%F LK
(“6.375% Notes”) (16.375%%4%]) 1,825.0 1,777.9
3% US dollar denominated notes = FE—LET A
maturing in December 2017 FI M 2 3%FK TR E
(“3% Notes”) ([3%54%]) 469.7 464.5
4.75% US dollar denominated notes REF AR
maturing in May 2021 4.75%3F T =5
(“4.75% Notes") (14.75%Z 4% ) 2,492.8 2,225.5
Renminbi denominated notes UNERLES
(“RMB Notes”) (TANR¥EE])
6.9% Renminbi denominated notes i =N S DR Kl
maturing in May 2018 6.9% A\ R 548
(“6.9% Notes”) (16.9%%4]) 506.1 549.9
5,293.6 5,017.8
Analysed for reporting purposes as: T 2 WH B BTEZ 3
Current liabilities A A 2,820.4 2,261.6
Non-current liabilities FEE A fE 2,473.2 2,756.2
5,293.6 5,017.8
The US$ Notes were issued by Sun Hung Kai & Co. (BVI) sk 2 [ 8 23 "l Sun Hung Kai & Co.
Limited, a subsidiary of SHK, under a US$2.0 billion (BVI) Limited R 45201 35 o4& (& 4 My 2255
guaranteed medium term note programme. BATRE#IEEAT T RITEE -
The 4.75% Notes are listed on the Stock Exchange and 4.75% 55 45 7 Wk A8 Fr b T 4 ) B2 4R
are issued to professional investors only. The 4.75% Notes G BT 0 4.75%5 15 BT I RIS IR o
are guaranteed by SHK. The nominal value of the 4.75% REEH O REANBRAE F R A 2 SRR
Notes after eliminating the intra-group holdings was 4.75%5% 98 2 T E /#323.51 # £ T 5
US$323.5 million or equivalent to HK$2,525.1 million (at FHER2,525.1H B (i FE — K4
31st December, 2016: US$290.2 million or equivalent to T ZA=+—H:290.27A & % T BN E
HK$2,250.3 million) at the reporting date. The fair value of i*2,250.3 1 B #ETT) o AT H - K40 ER
the 4.75% Notes after eliminating the intra-group holdings SE [ R AT 2 SRR AR > MR 8 1B IS
based on the price quoted from pricing service at the EH > 4.75%Z 98 2 A B 742,345.011
reporting date was HK$2,345.0 million (at 31st December, B (R FE—XRFE+ A =1+—H:
2016: HK$2,273.8 million) which was categorised as level 2,273.8H EWETT) o S BIS R A

2.
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19. NOTES (CONT’D)

The 6.375% Notes are also listed on the Stock Exchange
and are issued to professional investors only. The 6.375%
Notes are guaranteed by SHK. The nominal value of the
6.375% Notes after eliminating the intra-group holdings
was US$230.1 million or equivalent to HK$1,796.1 million
(at 31st December, 2016: US$225.8 million or equivalent
to HK$1,751.8 million) at the reporting date. The fair
value of the 6.375% Notes after eliminating the intra-
group holdings based on the price quoted from pricing
service at the reporting date was HK$1,835.5 million (at
31st December, 2016: HK$1,810.1 million) which was
categorised as level 2.

The nominal value of the 3% Notes was US$60.0 million
or equivalent to HK$468.3 million (at 31st December,
2016: US$60.0 million or equivalent to HK$465.3
million) at the reporting date. The fair value of the 3%
Notes measured by discounted cash flow approach at the
reporting date was HK$469.8 million (at 31st December,
2016: HK$459.6 million) which was categorised as level 2.

During the period ended 30th June, 2017, two subsidiaries
of SHK disposed of the intra-group holdings of the 4.75%
Notes and 6.375% Notes with nominal value of US$33.3
million or equivalent to HK$259.8 million and US$4.3
million or equivalent to HK$32.8 million respectively to
third parties with a total consideration of US$38.6 million
or equivalent to HK$300.4 million.

The RMB Notes were issued by UA Finance (BVI) Limited,
a subsidiary of SHK, under a US$3 billion medium term
note programme. The nominal value of the 6.9% Notes
after eliminating the intra-group holdings was RMB435.3
million or equivalent to HK$501.0 million (at 31st
December, 2016: RMB488.0 million or equivalent to
HK$544.9 million) at the reporting date. The fair value of
the 6.9% Notes after eliminating the intra-group holdings
based on the price quoted from pricing service at the
reporting date was HK$513.1 million (at 31st December,
2016: HK$570.4 million) which was categorised as level 2.

During the period ended 30th June, 2017, the Group
repurchased part of the 6.9% Notes with nominal value of
RMB52.7 million or equivalent to HK$59.8 million from
third parties with a total consideration of RMB54.3 million
or equivalent to HK$60.5 million.

19. Ri& ()

6.37 5% ZE 95 75 A Bt 52 BT b T MG 4 ey B 2E
PG G BT © 6.375% 2248 fHris e -
EEEH A FORRAE W T A 2 AR
6.375%%= % 2 T {H £230.1 5 & E L
G N,796.1H B T (Y ZFE — R4
+ - HA=4+—H:2258%1 & c el &
A1,751.88 B o0) - MAEHE B > &8 4nBx
LM EA 2 R > AR IR T i
fE# > 6.375%% 35 2 2~ F{EE £51,835.5
BEgT (R FE—-ANE+H=1+—
H:1,8101HEEIT) > M EASE e

WEEEH > 3%598 2 1 (H /56000 & %
JCEA 4683 B HE T (Y —FE—X
F+_HA=+—H:60.0[ & 3
4653 EW ) N E H > 3%%
PV BRR 4 r E irst B 2 A FE(E
F5469.8H B L (i FE—N4E+ A
—+—H:459.6H #EEIT) > D EEE

HE F—LENA=ZTHIEAR > Bis
F 9 ] B R s D o AR R (A
Al B533.3 H & 95 o s AH iR 259.8 H 5 i
JC K43 H B Iu s M E iR 32.8H B i T
A4 75%ZPE N 6.375%ZETEHE =T H
RAE £538.6 A 8 35 S0 BUAE 2 300. 45%
TG

NEWEE R mERE M EARUA
Finance (BVI) Limited > 1R #830f& 3t 1
SEPRERATRI B AT N A H > BB &
R A 2 PR > 6.9% 2248 2 T A A
4353 5 # oM E R 501.0 H BT
(A= F—NEFEF+H=+—H: AE¥
488 OF M Jo s AH & A 544.9H M i JT)
RESEH > BINBREE B RE 2 BiE%
FR A5 5 8 ARSI (B 45 > 6.9% 18 2 8
T A513.1 5 B (it F—I/N4E
+ - HA=4+—H:5704H0 #E#T) > 0
=% T

BE EF—LHFEARNH =T H IR A4
B4 56 = 7 ) B vl (L 5 A 527 B
BUAHE A 59.8'F B T 2 0 416.9% 5% >
YA B N ¥54.3'F e A & 2 60.5
H T
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20. SHARE CAPITAL 20. A<
Number
of shares Value
ROEE BE
HK$ Million
[ER- 3w
Issued and fully paid: O34T MAIUE

At 1st January, 2016 W F—RE—H—H 178,252,118 2,221.7
Shares repurchased and cancelled I (] R 8 S (1,432,000) -

At 31st December, 2016 and W oE—=NF+_HA=+—H
1st January, 2017 M E—LiFE—H—H 176,820,118 2,221.7

Shares repurchased and cancelled/  H [l J 5t 85,

cancellable AT G S By (216,000) -
At 30th June, 2017 n_F—tLESA=1TH 176,604,118 2,221.7

21.

During the period, the Company repurchased 216,000
shares (2016: 34,000 shares) of the Company through
purchases on the Stock Exchange at an aggregate
consideration of HK$10.7 million (2016: HK$1.3 million).
All the shares were cancelled after the repurchases.

Further details of the repurchase of shares are disclosed in
the “Purchase, Sale or Redemption of Shares” section of
this interim report.

CONTINGENT LIABILITIES AND FINANCIAL
GUARANTEE CONTRACTS

At the end of the reporting period, the Group had
guarantees as follows:

21.

HAA > AN AR 2E T i 11 216,000 % ( —
T — N 1 34,000/%) B & By > BAE
1078 BB (FE—NFE 130 8
JG) o FITAT BEO B A I [ 45 5 8 -

A7 B B [ A5 114 3 — 2 19 B R R AR o
ST A [ ]~ o R [ By ) — i o

FRRERMBREESLH

T IR AR B 2 R T

At At
30th June, 31st December,
2017 2016

RZZ—tHF R _%FRF
ANRA=+H tZHA=+—H

HK$ Million HK$ Million
HEBT F

Indemnities on banking facility T —HEE A FNRT
made available to joint venture (EREGRIEEA 108.5 104.7

Financial guarantees under loan B IR A ER 2

guarantee business* S s R 51.2 81.9
159.7 186.6
* The Group has provided guarantees to lenders of its loan guarantee * AR R AR T AR R R T A DUR

customers to guarantee the repayment of debts owed by the
loan guarantee customers to their lenders. At 30th June, 2017,
the outstanding guarantee amount was HK$51.2 million (at 31st
December, 2016: HK$81.9 million). The management of the Group
are of the opinion that the fair value of the financial guarantee
contracts at initial recognition is insignificant.

ALLIED GROUP LIMITED
BeEREBARLDA

HENMABEEFEREI RS ZE85 - R
T—EENA=ZTH REBREBEEFE 5.2
HEBLL(ANE—-ARNFE+H=+—H:
81.91 & Uk or) o A 4F [ 4 HL g 58 2% i ) s e
TR 2 BB AR A A A T EME N R E K -

Interim Report 2017
AR i 2



Notes to the Condensed Consolidated

Financial Statements (Cont'd)

for the six months ended 30th June, 2017

(L F ey

S0 25 e A Pk wE (A4

#WEZF—LFEANA=THIEAMEA

22. COMMITMENTS

(@

22, &I

Other commitments (@) Hih&ig
At At
30th June, 31st December,
2017 2016
RZE—tF RF—AFE
A~A=+H +tZA=+—H
HK$ Million HK$ Million
BEAET HEBIT
Capital commitments for funds BE B G AR 386.4 457.6
Other capital commitments HoA B A AR I 4.6 4.9
391.0 462.5

(b) Operating lease commitments (b) RBEHENERILE

At the end of the reporting period, the Group had
commitments for future aggregate minimum lease
payments under non-cancellable operating leases
related to its office premises and office equipment
which fall due as follows:

TR A > A SR BRI A B LA
ELYE YT NCE S NTIE§
LA 7 R B3 1] 230 52 A 2 F AR
ARYE B AR AL Ak AR A T

At At

30th June, 31st December,

2017 2016

RZZ—tHF R oF R

RNRA=+HB +tZH=+—H

HK$ Million HK$ Million

BEET X

Within one year —AE A 147.8 147.2
In the second to fifth year BRI

inclusive (B H Em4F) 117.2 90.0

265.0 237.2

The lease payments represent rentals payable by the
Group for its office premises and office equipment
under operating lease arrangements. Leases are
generally negotiated for terms ranging from one to five
years. The lease commitments include rental payable
to an associate of HK$3.3 million (at 31st December,
2016: HK$5.0 million) and a joint venture of HK$14.3
million (at 31st December, 2016: HK$15.2 million).

FH AT 348 A 5 AR 35 48 L 4 4
PR B 2 W 2 RN R A
{57 2 04 o FHEAT 2 AR — L 8 1 0 2
1Y — % FLAF o FH A 7R I 00 35 AT —
M B N 7] 2 FL 433 H & s O
—F— /\@‘I‘gﬁg‘f‘ H:5.0H

BV ) M AT — /NI i
1438 BT ( \22?~/\¢+ H
=+—H 152" E#IC)
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22. COMMITMENTS (CONT’D)

(c) Loan commitments

22, H&IE (&)

(0 EFEE

At At
30th June, 31st December,
2017 2016

R=Z—tF R_FTAF
NA=+E oA

At the end of the reporting period, certain of the Group's
investment properties, land and buildings and properties
held for sale with an aggregate carrying value of
HK$7,263.2 million (at 31st December, 2016: HK$6,827 .4
million) together with certain securities in respect of
a listed subsidiary with investment cost of HK$276.6
million (at 31st December, 2016: HK$276.6 million) were
pledged to secure loans and general banking facilities
to the extent of HK$1,983.5 million (at 31st December,
2016: HK$1,802.3 million) granted to the Group. Facilities
amounting to HK$740.4 million (at 31st December, 2016:
HK$840.8 million) were utilised at the end of the reporting
period.

At the end of the reporting period, a bank deposit of
HK$1.2 million (at 31st December, 2016: Nil) was pledged
to secure a guarantee issued to third parties by a bank in
favour of a subsidiary to the extent of HK$1.2 million (at
31st December, 2016: Nil).

ALLIED GROUP LIMITED
BeEKREBARLDA

HK$ Million HK$ Million
BEBT HE T
Within one year —4ER 1,368.8 1,412.5
23. PLEDGE OF ASSETS 23. EEEF

A B R AN 4 [ R T AAH7,263.2 F
BT (R FE—NE+A=+—H:
6,827 4H W) 2 & TREYE - T
KoM Jo A B 3 LR — [ b T B
JB& S E B E AR 276.6 F BT (Y &
—ANFETZH=1T—H:276.60 ®i#T)
ZHE TS CHVEL#1,983.5H @it
(R _F—NFT+_H=1+—H:1,8023
HEW ) IR TAERZ Bk — R
TTEEZHM - R IE A CIRAGE
74048 BT A _FE—ANFET A
=+—H:840.8F L) ©

TS IR > SRATAF R .2 B T (i —
F—ARNEFTZHA=+—H ) C MR
7 F— TR WA B8 2 m) 1) 25 =7 3R i 2 0%
120 8B (R =F—AFE+ZH =+
H o« ) B35 R 2 3540 o
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for the six months ended 30th June, 2017 BE-F—EHFAA=THIEAMEA

24. RELATED PARTY TRANSACTIONS 24. FREALXR S
During the period, the Group entered into the following WA > AR B B BN L RTSZ LR R
significant transactions with related parties. L5 e
(@ Summary of transactions @ XEIME

(Income)/Expense

(BA)
Six months ended 30th June,
BEXA=+HLAREA

2017 2016
—E—+tF TE N
HK$ Million HK$ Million
BEEERT T
Associates BeEnT
Management and service fees income ”‘t@&ﬂﬁﬁﬁﬂﬁ]\ (30.4) (16.1)
Loan referral fee and participation A [ 2 LA
fee income 45()\ (29.0) (6.0)
Manager’s fee CELPNEg| 1.3) (1.2)
Interest income FILE A 1.2) (1.3)
Rent, property management and LiEARYE 3 -$2 P\
air-conditioning fee income 7= A (0.4) (1.5)
Service fees expenses I H5 % 1) 2.9 3.5
Interest expense S 2.8 -
Insurance premiums paid A PR AR OR B 48 A0 RS T
in the course of provision of etz
insurance brokerage services TR B 2 2.0 1.2
Rent and property management fee Tl 45 & ¥) 36 %8 3 2 1.9 2.2
Brokerage expenses Kat A 1.5 0.7
Proceeds received on disposal B A F iR
of subsidiaries B A% 2k I8 - (100.7)
Joint ventures N
Administration, agency, management £TE{ ~ £t - & HH
and services fee income MR 55 22 Uit A 2.8) 2.8)
Rent, property management and LAY S -$2 P4
air-conditioning fee 7 i 15.9 15.5
Director of the Company ARAREE
Rental income FHE WA (2.0) (2.0
Entities controlled by a director AARESZSEZ
of the Company 4.
Rental income e A (6.5) -
ALLIED GROUP LIMITED Interim Report 2017
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24.

25.

RELATED PARTY TRANSACTIONS (CONT’D) 24. EREALTRS (&)
(b) Key management personnel compensation b ZEEEEAEMNS
Six months ended 30th June,
BEASA=1+HIAEA
2017 2016
—E—+tF TN
HK$ Million HK$ Million
BHERTT BB
Short-term benefits 5 1 4 1 90.0 63.1
Post-employment benefits R A 0.5 0.4
90.5 63.5
(c) During the period, loans of HK$46.0 million (2016: (© WA CEE A R 46.00 il
HK$245.6 million) were advanced to associates JC(ZE—NHF 2456 B L) 2
and HK$44.0 million (2016: HK$44.8 million) were B K T N FIEIE44.08 B
repaid by associates. JC (ZF N4 448 Bl L) 2B
Ko
FINANCIAL RISK MANAGEMENT 25. AR ER

The Group is exposed to financial risks through its use of
financial instruments in its ordinary course of operations
and investing activities. The principal financial risks
inherent in the Group’s business are market risk (includes
equity risk, interest rate risk and foreign exchange risk),
credit risk and liquidity risk. The Group’s risk management
objective is to enhance shareholders’ value while retaining
exposure within acceptable thresholds. Risk management
is managed and controlled through relevant group
companies.

ALLIED GROUP LIMITED
BeEREBARLDA

SR BRI B W SRR AR I B B
M) D <l T L T R 52 < e g o A 2 (B )
S AFAE 1 5 2 < R B 2y i 85 TR (L
IS a B ~ A3y S SRR )~ 5
JaR gt S i Bl < g« A R L S J o
RS I BT T 355 1 JEL B Sy BR S AT 46 32 7K
A 2 B > [ IR B B B (o L B
R A A B B T B B
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25. FINANCIAL RISK MANAGEMENT (CONT’D)

The Group’s risk management governance structure is
designed to cover all business activities and to ensure all
relevant risk classes are properly managed and controlled
by relevant group companies. The Group has adopted
a sound risk management and organisational structure
equipped with comprehensive policies and procedures
which are reviewed regularly and enhanced when
necessary in response to changes in markets, the Group’s
operating environment and business strategies. The Group’s
relevant independent control functions play an important
role in the provision of assurance to the relevant board of
directors and senior management that a sound internal risk
management mechanism is implemented, maintained and
adhered to.

(@ Market Risk
(i) Equity Risk

There are many asset classes available for
investment in the marketplace. One of the
Group's key business undertakings is investing in
equity and is concentrated in the investment and
finance operating segment. Market risk arising
from any equity investments is driven by the
daily fluctuations in market prices or fair values.
The ability to mitigate such risk depends on the
availability of any hedging instruments and the
diversification level of the investment portfolios
undertaken by the segment. More importantly,
the knowledge and experience of the trading
staff of the segment managing the risk are also
vital to ensure exposure is being properly hedged
and rebalanced in the most timely manner.
Proprietary trading across the segment is subject
to limits approved by senior management of the
relevant group companies. Valuation of these
instruments is measured on a “mark-to-market”
and “mark-to-fair value” basis depending on
whether they are listed or unlisted. Value at Risk
(“VaR”) and stress tests are employed in the
assessment of risk. Meanwhile other non-VaR
limits such as “maximum loss” and “position”
limits are also set out to restrict excessive risk
undertakings. VaR and stress tests are approaches
which are widely used in the financial industry
as tools to quantify risk by combining the size of
a position and the extent of a potential market
movement into a potential financial impact.

25 TRIERER (&)

A G2 o] Y Ja B 6 RN B T R RS T A 3K
Bih B > DUREOR BT A A7 BR SV B E ih AR
R 4R 0 W) 2 S A B R B o KR 2 AR
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Notes to the Condensed Consolidated A S B R R Mk (48)
Financial Statements (Cont'd)

for the six months ended 30th June, 2017 BE - —tHANA=THIEAMEA
25. FINANCIAL RISK MANAGEMENT (CONT’'D) 25. TRERERE (&)
(@) Market Risk (Cont’d) @@ WHER (&)
(i) Equity Risk (Cont’d) (i) RFEE R ()

The Group’s market-making and proprietary AREHFAEET S MHER
trading positions and their financial performance BE B RO R R B 1
are reported daily to the relevant senior B R T 0 B A 4R B 8 w2
management of the group companies in the R R s A L LA ) o AH B
segment for review. Relevant internal audit A1 8 A% 1 AN € E e 9
also performs regular checks to ensure there is A FELR FEAR L ST R AT 17 45 AR
adequate compliance in accordance with the PRAE K48 5] -

established market risk limits and guidelines.

(ii) Interest Rate Risk (i) FI R S

Interest rate risk is the risk of loss due to changes M) 5 JE e 27 ) 32 5 8 i 5| B0
in interest rates. The Group's interest rate risk 82 JE B o A A A 2 R B
exposure arises predominantly from term B B PG R 2 A
financing in the investment and finance segment TBORK LA B L N B 5 43 B8 2 FL N
and loans and advances to consumer finance A5 %0 5 0 R S BGR A B 8RR AT
customers in consumer finance segment and B H A B o A £ B LS 22
bank and other borrowings. Interest spreads HRERHELSBE/FGESR
are managed with the objective of maximising Z BV R oK

spreads to ensure consistency with liquidity and
funding obligations.

Prices of debt securities will be monitored by 55 e o M A% 19 925 1t 8 B K 4
reviewing daily quotes from brokers and debt 4 H OB AT B2 TS 8
securities valuation will be performed monthly to I bR 2 H AT LR %
assess the change in fair value for the month. B A B E) -

(iii) Foreign Exchange Risk (iii) 2 HEE o fe
Foreign exchange risk is the risk to earnings A1 B JE Bz T3 A1 s T 5 58 B 6
or capital arising from movements in foreign M) B A 25 B TR ©
exchange rates.
The Group’s foreign exchange risk primarily AL 2 AME R B E AR A A
arises from currency exposures originating from B BRSNS E
proprietary trading positions, and loans and B ER AW H
advances denominated in foreign currencies, (] ~ 5 2 74 HE AR RE T B
mainly in Australian dollars, Japanese Yen, N B~ SBT3k e B 2% Bk o HM
Malaysian ringgit, New Taiwan dollars, JE Bk e A B 4 2 R 2 AR
Renminbi, Singapore dollars and Thai baht. TR R A P % BG4 o AR
Foreign exchange risk is managed and monitored VB A A E A 2 A B R 2 2
by senior management of the relevant group H A R A 2 BRAE PR ) > I 70
companies. The risk arises from open currency T H 32 H B 7 R 1) HE R

positions are subject to management approved
limits and are monitored and reported daily.

ALLIED GROUP LIMITED Interim Report 2017
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Notes to the Condensed Consolidated

Financial Statements (Cont'd)

for the six months ended 30th June, 2017

T8 W] & 65 B 5 e e B ke (4

#WEZF—LFEAA=THIEAMEA

25. FINANCIAL RISK MANAGEMENT (CONT’D)

(b) Credit Risk

(9]

Credit risk arises from the failure of a customer or
counterparty to meet settlement obligations. As
long as the Group lends, trades and deals with third
parties, there will be credit risk exposure.

The Group’s credit procedures, governed by the
relevant executive committee of the relevant group
companies, sets out the credit approval processes
and monitoring procedures, which are established in
accordance with sound business practices.

For investment in debt securities, basically only
debt securities with sound credit standing would be
considered. Trading accounts are only opened with
reputable security broker/banks.

Liquidity Risk

The goal of liquidity management is to mitigate risk
that a given security or asset cannot be traded quickly
enough in the market to prevent a loss or make the
required profit. Another goal is to enable the Group,
even under adverse market conditions, to actively
manage and match funds inflow against all maturing
repayment obligations to achieve maximum harmony
on cash flow management.

The Group manages its liquidity position to ensure a
prudent and adequate liquidity ratio. This is achieved
by a transparent and collective monitoring approach
across the Group involving the management of the
relevant group companies.

25 TRIERER (&)
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Notes to the Condensed Consolidated
Financial Statements (Cont'd)

for the six months ended 30th June, 2017

(L Fey

S0 25 e A Mk k(A4

#WEZF—LFEAA=THIEAMEA

26. DISPOSAL OF SUBSIDIARIES

26. HEMBLA

In the first half of 2016, the Group disposed of two
non wholly-owned property holding subsidiaries to an
associate for HK$100.7 million. The Group also disposed
of the entire interest in a subsidiary to its non-controlling
shareholder for HK$5.9 million. The net assets of the

subsidiaries at the dates of disposal were as follows:

A E—NAE R AR LI100.7H
B G ] — [ W o ) oS T R S R
AWHEZ IF2EME A F] o AL IRLL5.9
U T ) IR 1 R R B A — ]
JB AR 2 A ERRE A o A B H O S A
Al EEFEIT

HK$ Million
LT
Non-current assets FRBEE
Investment properties BEWE 109.0
Property, plant and equipment LENY N 0.1
109.1
Current assets RBEE
Trade and other receivables 5 5 K HAB I R IH 2.4
Cash and cash equivalents Bl KB eSS EY 2.5
4.9
Current liabilities RBEE
Trade and other payables 5 5y B FoAth A 3 TA (2.2)
Tax payable JEEA B IH 1)
(2.3)
Net current assets RBEEFE 2.6
Non-current liability FRBEE
Deferred tax liabilities R S A TH A A (26.1)
Net assets disposed of CHhE EETE 85.6
Net cash inflow arising on disposal A A 2 B T A
Cash consideration BaRUE 106.6
Cash and cash equivalents disposed of C s Bl KB a5 E Y (2.5)
104.1

ALLIED GROUP LIMITED
BeEKREBARLDA
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Notes to the Condensed Consolidated
Financial Statements (Cont'd)

for the six months ended 30th June, 2017

T8 W] & 65 B 5 e e B ke (4 49

#WEZF—LFEAA=THIEAMEA

26. DISPOSAL OF SUBSIDIARIES (CONT’D)

26. HEMELQR (&)

The gain on disposal of the subsidiaries is as follows: B I s Al 2 e gs Wl
HK$ Million
HEH G
Cash consideration received B e E 106.6
Net assets disposed of B (85.6)

Release of reserves and non-controlling interests P B R 43 [l fift 4 K%

on disposal PSR 1.4
Taxation BiIH (3.5)
18.9

27. ACQUISITION OF INTEREST IN AN ASSOCIATE

On 16th December, 2015, an indirect non wholly-
owned subsidiary of the Group entered into the sale and
purchase agreement to acquire approximately 23.9% of
the total issued share capital of APAC Resources Limited
(“APAC”), which is listed on the main board of the Stock
Exchange (stock code: 1104), at a consideration of
approximately HK$484.0 million (“Acquisition”). On 29th
February, 2016, the Acquisition was completed as all of
the conditions of the sale and purchase agreement were
fulfilled. On the same day, APAC became an associate
of the Group as the Group has significant influence over
the associate. After the Acquisition, the Group had further
acquired 0.61% of the total issued share capital of APAC
from the market at a further consideration of HK$5.3
million. In total, the Group held 24.51% of the total issued
share capital of APAC as at 30th June, 2016.

During the period ended 30th June, 2017, the Group had
further acquired 0.9% of the total issued share capital of
APAC from the market of a further consideration of HK$9.9
million. In total, the Group held 29.34% of the total issued
share capital of APAC as at 30th June, 2017.

27. Wi —EBMEQNT 2R

Wz —-HET+ AT ANH AEHZ —
R JE 2 G W B S R 5T S E E Wik
DA % a8 R B R IR ] (TEERE R
— [ A EE AT B R BT 2 A ) A AL
5% 1104) 2EE B TIEAN4923.9% R 1E
#1484.0H s oo ([ IR ]) - A =&
—ANETHATTNE BEE W a1
PR¥ B R A WS TE IR 45 SERL - IR H
HORKETRAAS S — RS A s R
[ Joy A 45 ) LR A HE K2 28 o A 58 BRI
R > AEE DRI LiE— 08
oK E R AR BT AR0.61%  iE— 4
RAE 7453 5 B IC - & PFRTE > REE R
TR NEANAZ=THHATRKRERS
HRE AT A 24.51% °

REE - —-EHENH =1 HIEWE - A
LRSS R A
B E BT B A0.9% - 3 — 0 E £9.97
WG A UFRIE s REEIN —F—L4E
NHAZ+THEEA G KERSWE IR
A 29.34% o
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Report on Review of Condensed Consolidated
Financial Statements

Deloitte

TO THE BOARD OF DIRECTORS OF ALLIED GROUP LIMITED
Introduction

We have reviewed the condensed consolidated financial
statements of Allied Group Limited (the “Company”) and its
subsidiaries (collectively referred to the “Group”) set out on
pages 4 to 49, which comprises the condensed consolidated
statement of financial position as of 30th June, 2017 and the
related condensed consolidated statement of profit or loss,
statement of profit or loss and other comprehensive income,
statement of changes in equity and statement of cash flows
for the six-month period then ended, and certain explanatory
notes. The Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited require the preparation
of a report on interim financial information to be in compliance
with the relevant provisions thereof and Hong Kong Accounting
Standard 34 “Interim Financial Reporting” (“HKAS 34”) issued
by the Hong Kong Institute of Certified Public Accountants. The
directors of the Company are responsible for the preparation
and presentation of these condensed consolidated financial
statements in accordance with HKAS 34. Our responsibility
is to express a conclusion on these condensed consolidated
financial statements based on our review, and to report our
conclusion solely to you, as a body, in accordance with our
agreed terms of engagement, and for no other purpose. We
do not assume responsibility towards or accept liability to any
other person for the contents of this report.

Scope of Review

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor
of the Entity” issued by the Hong Kong Institute of Certified
Public Accountants. A review of these condensed consolidated
financial statements consists of making inquiries, primarily
of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A
review is substantially less in scope than an audit conducted
in accordance with Hong Kong Standards on Auditing and
consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit
opinion.

Conclusion

Based on our review, nothing has come to our attention that
causes us to believe that the condensed consolidated financial

statements are not prepared, in all material respects, in
accordance with HKAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

22nd August, 2017

ALLIED GROUP LIMITED
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Interim Dividend

The Board has declared an interim dividend of HK15 cents
per share for the six months ended 30th June, 2017 (2016:
HK15 cents per share) payable on or around Wednesday,
20th September, 2017 to the shareholders of the Company
(“Shareholders”) whose names appear on the register of
members of the Company on Friday, 8th September, 2017. The
Board is cognizant of the benefit to Shareholders of a dividend
policy with a high pay-out ratio. However, we consider that a
sustainable dividend represents a better policy.

It should be noted that the Company undertook share
repurchases for cancellation for the six months ended 30th
June, 2017 at an aggregate consideration (before expenses)
of approximately HK$10.7 million. The Board will give
consideration to further repurchases of shares for cancellation
when opportunities arise.

Closure of Register of Members

The register of members of the Company is closed from
Wednesday, 6th September, 2017 to Friday, 8th September,
2017 (both days inclusive), during which period no transfer
of shares of the Company will be registered. In order for a
Shareholder to qualify for the interim dividend, all transfer
forms accompanied by the relevant share certificates must be
lodged with the Company’s share registrar, Computershare
Hong Kong Investor Services Limited of Shops 1712-1716, 17th
Floor, Hopewell Centre, 183 Queen’s Road East, Wanchai,
Hong Kong for registration not later than 4:30 p.m. on Tuesday,
5th September, 2017.

v 391 B 8.
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Financial Highlights

S 5 ik 22

Six months ended 30th June,
BEASA=t+HLAREA

2017 2016
—E—tF TE NG
HK$ Million HK$ Million
BEEBRT LT
Revenue e A 2,128.1 1,994.4
Profit for the period attributable to owners of 2% 2% 7] Ji 5 HE Ak 11 [#]
the Company i 1) 1,853.6 466.0
Equity attributable to owners of the T R
Company at the end of the reporting A m) ROR
period JARE A HE #it 23,374.4 19,369.5
Return on equity attributable to owners of 7% 2 ] i 5 RE Ak #E 72
the Company HEES 7.9% 2.4%
Earnings per share B B A HK$10.483 T  HK$2.6247C
At At
30th June, 31st December,
2017 2016
RZB—tHF R OFRF
AA=+H t+t-A=1—H
Net asset value per share i I E A (H HK$132.3 7Tt  HK$123.1%T
Gearing ratio EA B A 19.9% 14.1%

Financial Review

Financial Results

The revenue of the Group for the period was HK$2,128.1
million (2016: HK$1,994.4 million). The slight increase is
mainly due to higher revenue arising from Sun Hung Kai &
Co. Limited (“SHK”) and the elderly care business which was

acquired in the second half of 2016.

The profit attributable to the owners of the Company for the
period was HK$1,853.6 million, an increase of HK$1,387.6
million or 297.8% (2016: HK$466.0 million).

The increase in profit attributable to the owners of the Company

was primarily due to:—

W4 %5 1o g

BBRE

HAA s AR E A 52,1281 BT (%
— N4 11,994.4F B o0) o S AR E T
MR REARAR (DB Mt =%
—INAE TR AR T ULE Z EE E E E 2 A
AT E

A 466.0H EHEIC) o

- higher contribution from associate Tian An China
Investments Company Limited (“TACI");

- better performance of the businesses of SHK; and

- a higher fair value gain on revaluation of investment
properties.

Earnings per share

Earnings per share amounted to HK$10.48 (2016: HK$2.62).

ALLIED GROUP LIMITED
BeEREARLDA
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Financial Review (Cont'd)
Financial Resources, Liquidity and Capital Structure

The 4.75% US dollar denominated notes (“4.75% Notes”) are
listed on The Stock Exchange of Hong Kong Limited and are
issued to professional investors only. The 4.75% Notes are
guaranteed by SHK. The nominal value of the 4.75% Notes after
eliminating the intra-group holdings was US$323.5 million or
equivalent to HK$2,525.1 million (at 31st December, 2016:
US$290.2 million or equivalent to HK$2,250.3 million) at the
reporting date.

The 6.375% US dollar denominated notes (“6.375% Notes”)
are listed on The Stock Exchange of Hong Kong Limited and
are issued to professional investors only. The 6.375% Notes are
guaranteed by SHK. The nominal value of the 6.375% Notes
after eliminating the intra-group holdings was US$230.1 million
or equivalent to HK$1,796.1 million (at 31st December, 2016:
US$225.8 million or equivalent to HK$1,751.8 million) at the
reporting date.

The nominal value of the 3% US dollar denominated notes was
US$60.0 million or equivalent to HK$468.3 million (at 31st
December, 2016: US$60.0 million or equivalent to HK$465.3
million) at the reporting date.

The nominal value of the 6.9% Renminbi denominated notes
after eliminating the intra-group holdings was RMB435.3
million or equivalent to HK$501.0 million (at 31st December,
2016: RMB488.0 million or equivalent to HK$544.9 million) at
the reporting date.

At 30th June, 2017, the equity attributable to owners of the
Company amounted to HK$23,374.4 million, representing an
increase of HK$1,616.1 million from that of 31st December,
2016. The Group’s bank deposits, bank balances and cash
amounted to HK$5,382.2 million (at 31st December, 2016:
HK$7,553.8 million). The Group’s bank and other borrowings
and notes totalled HK$10,044.4 million (at 31st December,
2016: HK$10,630.1 million) of which the portion due on
demand or within one year was HK$5,832.5 million (at 31st
December, 2016: HK$5,011.3 million), and the remaining long-
term portion was HK$4,211.9 million (at 31st December, 2016:
HK$5,618.8 million). The liquidity of the Group as evidenced
by the current ratio (current assets/current liabilities) was 3.00
times (at 31st December, 2016: 3.71 times). The Group’s
gearing ratio (net bank and other borrowings and notes/equity
attributable to owners of the Company) was 19.9% (at 31st
December, 2016: 14.1%).

S 5 1ol et (46)
MBEER RBETRREER

4.75%FE TP ([4.75%22 9% | ) B i 7 6 B
B3 o BT A BR s ] LT N 8 1 B 8
170 4.75%2E 98 iR LIS R o M aE L H - 41
%%@Fﬁﬁ*ﬁﬁZm}%fé 4. 750/07R}T§ZE{E7%
323.5 1 & 3o s AHE R 2,525.1 H & s oo (it
CE-NET H=1T—H 29020 B £
A R 2,250.3 F B T)

6.375%3FICZEHE ([6.375%229% | ) B A kI
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IR EEM A 2 ZiEE > 6. 375%mﬁfzﬁ
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Financial Review (Cont'd)

Financial Resources, Liquidity and Capital Structure (Cont'd)

b 55 o] et (46)

MBER RBETRREEHE (&)

At At
30th June, 31st December,
2017 2016

RZE—tF RF—R%F
AA=+tHB +-HA=+—H

HK$ Million HK$ Million
BEER 7 EETT
Bank loans are repayable as follows: |ATE SRR AT
On demand or within one year TRFHER S — R 2,406.5 2,054.9
More than one year but not exceeding —HELL AN
two years T 4% 1,255.5 1,753.4
More than two years but not exceeding AR DL _EAH AN
five years AR 448.2 1,074.2
Bank loans with a repayment on demand HA i B SR IR MG S0 2 SR AT
clause are repayable as follows: BRI T
Within one year —4ERN 605.6 210.8
More than one year but not exceeding —4E L BAHAS B
two years T 4F - 450.8
More than two years but not exceeding WY AF DL _EAHUR
five years A - 9.2
4,715.8 5,553.3
Other borrowings are repayable as follows: — FHAth 8 &5 & % B BR au T
Within one year —4ER - 24.0
Over five years I AR 35.0 35.0
35.0 59.0
Renminbi denominated notes are repayable A [ ¥ 55 45 i % 1 R
as follows: LN
Within one year —4EN 506.1 6.2
More than one year but not exceeding —4ERL BAHAS B
five years AT - 543.7
US dollar denominated notes are repayable 3% 70 5% 45 1 %52 I R
as follows: LN
Within one year — 4N 2,314.3 2,255.4
More than one year but not exceeding —HERL AN
five years HAF 2,473.2 2,212.5
5,293.6 5,017.8
10,044.4 10,630.1

Other than the US dollar denominated notes and Renminbi
denominated notes, most of the bank and other borrowings of
the Group are charged at floating interest rates. There are no
known seasonal factors in the Group’s borrowing profile.

The banking facilities of the Group are reviewed from time to
time and new banking facilities will be obtained or renewed
to meet the funding requirements for capital commitments,
investments and operations of the Group.

During the period, the Company repurchased 216,000 own
shares at an aggregate consideration (before expenses) of
approximately HK$10.7 million, details of which are outlined in
the section “Purchase, Sale or Redemption of Shares” below.
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Financial Review (Cont'd)
Material Acquisition and Disposal

There were no material acquisitions or disposals of subsidiaries,
associates or joint ventures during the period.

Segment Information

Detailed segmental information in respect of the revenue and
profit or loss is shown in note 4 to the condensed consolidated
financial information on pages 13 to 14.

Risk of Foreign Exchange Fluctuation

The Group is required to maintain foreign currency exposure
to cater for its recurring operating activities and present and
potential investment activities, meaning it will be subject to
reasonable exchange rate exposure. However, the Group will
closely monitor this risk exposure as required.

Contingent Liabilities

Details regarding the contingent liabilities are set out in note 21
to the condensed consolidated financial statements on page 40.

Pledge of Assets

Details regarding the pledge of assets are set out in note 23 to
the condensed consolidated financial statements on page 42.
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Operational Review

Financial Services

Investment and Finance

The profit attributable to owners of SHK was HK$780.1
million (2016: HK$276.2 million). The better
performance during the period was due to improved
performances for all main sectors of SHK’s businesses.

SHK’s principal investments division which included
the structured finance business provided higher
contributions to its earnings. An improved performance
from United Asia Finance Limited (“UAF”) and a net
valuation gain of HK$67.3 million (2016: HK$114.7
million) from its 30% stake in Sun Hung Kai Financial
Group Limited also contributed significantly.

Sun Hung Kai Credit Limited made a positive pre-tax
profit contribution of HK$12.3 million during the period
(2016: loss of HK$2.4 million).

Consumer Finance

Profit before tax of UAF, the 58% owned subsidiary of
SHK, for the period amounted to HK$623.2 million, an
increase of 233.1% from the corresponding period of
20176.

The improved performance was due to a turnaround of
its mainland China business which registered a profit
before tax of HK$142.9 million whilst UAF’'s Hong Kong
business continued to maintain a steady set of results.

At the end of the period, the consolidated consumer
finance gross loan balance amounted to HK$8.5
billion, representing a decrease of HK$0.1 billion from
the end of 2016. During the period, UAF closed 16
underperforming branches in mainland China and 1
branch in Hong Kong, and had 91 branches on the
mainland operating at the period end, including 3
branches on loan marketing business, and 49 branches
in Hong Kong.

Properties

Hong Kong

Allied Properties (H.K.) Limited (“Allied Properties”)
reported a profit attributable to its owners of HK$2,359.6
million (2016: HK$752.6 million).

Allied Properties” rental income from its Hong Kong
property portfolio was at a steady level compared to the
same period in 2016.

The net gain in the value of Allied Properties” property
portfolio was HK$453.3 million during the period,
higher than that of 2016 by HK$264.5 million.
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Operational Review (Cont'd)
Properties (Cont’d)
Hong Kong (Cont’d)

o The hotel division reported an increase in average
room rates and occupancies, resulting in an increased
contribution.

o Allied Kajima Limited, Allied Properties” 50% joint
venture, holding various properties including Allied
Kajima Building, Novotel Century Hong Kong hotel,
Sofitel Philippine Plaza Hotel and the Wanchai Jaffe
Road hotel redevelopment (which comprises Century
Court and the adjacent Fu Yue Building), contributed
a profit increase of 215.2% mainly due to increase
in fair value of its property portfolio during the
period. Demolition work of Fu Yue Building has been
completed.

o During the period, Allied Properties group increased its
interest and currently holds 29.34% in APAC Resources
Limited, a Hong Kong listed company which is an
established natural resources investment and commodity
trading house owning strategic interests in natural
resources companies.

Mainland PRC

J The profit attributable to the owners of TACI was
HK$1,671.1 million (2016: HK$513.2 million).

o The increase in profit of TACI was mainly due to a gain
of HK$1,634.0 million on disposal of a subsidiary which
held non-core assets.

o There are a total of 15 cyberparks over 12 cities.
The overall contribution of TACI’s cyberpark unit has
increased, with sales and leasing improving in most
of its cyberparks. Those on the Pearl River Delta have
been contributing most and TACI will concentrate on
developing new cyberparks and urban renewal projects
in this region where it has ample manpower and
marketing resources.

o Phase 2 of TACI’s urban renewal project, Tian An Cloud
Park, in Huawei New City Area in the Longgang District
of Shenzhen, with GFA of approximately 599,400m? is
under construction and expected to be completed in
2018.

o In Hong Kong, TACI’s controlling interest in Asiasec
Properties Limited acquired at the end of last year will
help TACI mitigate the effect of Renminbi currency
fluctuations.
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Operational Review (Cont'd)
Investments
SHK Hong Kong Industries Limited (“SHK HK IND”)

o SHK HK IND reported a profit attributable to its owners
of HK$ 99.4 million (2016: net loss of HK$82.5 million).

o The profit mainly comprised profit from disposal of
and fair value gain on equities as well as bond interest
income.

Employees

The total number of headcount of the Group at 30th June, 2017
was 5,338 (at 31st December, 2016: 5,343). The Group reviews
remuneration packages from time to time. In addition to salary
payments, other staff benefits include contributions to employee
provident funds, medical subsidies and a discretionary bonus
scheme.

Business Qutlook

The economy of mainland China is in better shape than
expected. Nevertheless, we are cautious that mainland China’s
economy may weaken in the second half of 2017 or early
2018. On the global economy, the remainder of 2017 may
remain challenging due to various geopolitical uncertainties
and the global sentiment on the evolution of the US interest rate
hike and Federal Reserve’s monetary policies.

The consumer finance businesses in Hong Kong are expected
to remain steady and solid barring any acute economic
deterioration. The consumer finance businesses in mainland
China has been stabilised and its restructuring to focus the
business on consumers was satisfactory, enabling management
to focus on longer term growth opportunities.

For the structured and specialty finance business, the market
remains competitive. SHK believes its enhanced approach
to this business should allow it to seek profitable financing
opportunities.

The local property prices are still solid across all sectors.
Nevertheless, it is expected that a downturn of the property
market may happen if there are mortgage interest rate increases.

For the mainland property market, there are ongoing various
measures by the authorities to regulate the high housing
demand and cool down the overheated property market, so as
to restore a healthy and stable property market.

The Board will continue to adopt a prudent approach in
implementing the Group’s stated strategies with the aim of
consolidating its solid financial position and diversified income
streams for the benefit of the Group and all its shareholders.
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Directors’ Interests

At 30th June, 2017, Mr. Lee Seng Hui, Ms. Lee Su Hwei and
Mr. Mak Pak Hung, Directors, had the following interests in the
shares and underlying shares of the Company and its associated
corporations, within the meaning of Part XV of the Securities
and Futures Ordinance (“SFO”), as recorded in the register
required to be kept under Section 352 of the SFO:

Number of shares
and underlying
shares interested

Name of Directors ~ Name of companies

HF RS

AT BEARH =T H RS LB
ol (a8 MM B | ) 553521688 %€ B fF B2
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Approximate % of

the total number

of issued shares Nature of interests

BERGAR HEBRTROLY
EZnE NEBE HERGZEE ZHBREL EEME
Lee Seng Hui the Company 131,729,301 74.53%  Personal interests (held as beneficial
Z R EN/NE| owner) in 22,921 shares and other
interests in 131,706,380 shares
(Note 1)
22,921 B 1 A4 (UE&HA A
BIHEA) 131,706,380 8
HAbRERE (M)
Lee Su Hwei the Company 131,706,380 74.52%  Other interests (Note 1)
FHE N/ HAbRERE (Bst1)
Mak Pak Hung Sun Hung Kai & Co. Limited 5,000 0.00%  Personal interests (5,000 shares held as
Al (“SHK") (Note 2) beneficial owner) (Note 3)
R R AR ([FsE]) MRS (UER#EA A G0TE
(B iE2) 5,0008%) (H&E3)
Notes: B 5 -
1. Mr. Lee Seng Hui and Ms. Lee Su Hwei are the trustees of Lee and Lee 1. R A R TR E T EABERA AL A

Trust, being a discretionary trust which indirectly held 131,706,380 shares
of the Company.

2. SHK is an indirect non wholly-owned subsidiary of Allied Properties (H.K.)
Limited which in turn is a non wholly-owned subsidiary of the Company.
Therefore, SHK is an associated corporation of the Company within the
meaning of Part XV of the SFO.

3. This represents the remaining one-third of the deemed interest in 15,000
shares of SHK duly granted to Mr. Mak Pak Hung on 28th April, 2008
under the SHK Employee Ownership Scheme and the shares were vested
and became unrestricted from 15th April, 2011.

4. All interests stated above represent long positions.

Save as disclosed above, at 30th June, 2017, none of the
Directors and chief executive of the Company had any interests
or short positions in any shares, underlying shares or debentures
of the Company or any of its associated corporations, within
the meaning of Part XV of the SFO, as recorded in the register
required to be kept under Section 352 of the SFO or as
otherwise notified to the Company and The Stock Exchange
of Hong Kong Limited (“Stock Exchange”) pursuant to the
Model Code for Securities Transactions by Directors of Listed
Issuers (“Model Code”) as set out in Appendix 10 of the Rules
Governing the Listing of Securities on the Stock Exchange
(“Listing Rules”).
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Substantial Shareholders’ and Other Persons’ 3 ZE B M Hfth A= HEzs

Interests

To the best of Directors’ knowledge, at 30th June, 2017, the ~ F#EHF A kT —LHENHA =T H - 29§
following shareholders of the Company had interests in the &% & i B 5 191 £ 33 6 M K i £ & 2 8w i
shares or underlying shares of the Company as recorded in the  Jif s 45 A A< 24 &) B 1 25 AR B 1 003 #E 2 2 AR 2%

register required to be kept under Section 336 of the SFO: AR
Approximate % of
Number of the total number
Name of shareholders shares interested of issued shares Notes
HERITROBH
R 3R £ B BERG2EE ZBHNBE D (O
Cashplus Management Limited (“Cashplus”) 55,861,688 31.60% -
Zealous Developments Limited (“Zealous”) 55,861,688 31.60% 1,2
Minty Hongkong Limited (“Minty”) 75,844,692 42.91% -
Lee and Lee Trust 131,706,380 74.52% 3,4
Dalton Investments LLC 10,663,938 6.03% -
Notes: B 5L -
1. This represents the same interest of Cashplus in 55,861,688 shares. 1. #% W 45 15 Cashplusiit 55,861,688 X [ i o 2 4 [ 1
2. Cashplus is a wholly-owned subsidiary of Zealous. Zealous was therefore 2.  Cashplus/ZealousZ 4 & Bt & 23 ] o [ L - Zealous
deemed to have an interest in the shares in which Cashplus was interested. AR B A Cashplus BT £ I iy 2 HE 45 -
3. Minty and Zealous are wholly-owned by the trustees of Lee and Lee Trust, 3.  Minty & ZealousHiLee and Lee Trust (& {5 5E) 2
being a discretionary trust. Rt A2 EHA -
4. Mr. Lee Seng Hui and Ms. Lee Su Hwei, both Directors, together with Mr. 4. = UBLSE A2 Je A= U o &0 (B S5 1 3 R ) B2 g
Lee Seng Huang are the trustees of Lee and Lee Trust, being a discretionary JeE ¥ fyLee and Lee Trust (2 HEMFFE) ZfHFEA »
trust, and were therefore deemed to have an interest in the shares in which PRI » 48 46 B4 B Minty B2 Zealous BT #5 I 3 2 K
Minty and Zealous were interested. i ©
5. All interests stated above represent long positions. 5. bt BT A A A e
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Corporate Governance and Other Information
CORPORATE GOVERNANCE CODE

During the six months ended 30th June, 2017, the Company
has applied the principles of, and complied with, the applicable
code provisions of the Corporate Governance Code and
Corporate Governance Report (“CG Code”) as set out in
Appendix 14 of the Listing Rules, except for certain deviations
which are summarised below:

(1) Code Provisions B.1.2 and C.3.3

Code provisions B.1.2 and C.3.3 of the CG Code stipulate
that the terms of reference of the remuneration committee
and audit committee should include, as a minimum, those
specific duties as set out in the respective code provisions.

The terms of reference of the remuneration committee
(“Remuneration Committee”) adopted by the Company
are in compliance with the code provision B.1.2 of the
CG Code except that the Remuneration Committee shall
make recommendations to the Board on the remuneration
packages of the Executive Directors only and not senior
management (as opposed to executive directors and senior
management under the code provision).

The terms of reference of the audit committee (“Audit
Committee”) adopted by the Company are in compliance
with the code provision C.3.3 of the CG Code except that
the Audit Committee (i) shall recommend (as opposed to
implement under the code provision) the policy on the
engagement of the external auditors to supply non-audit
services; (ii) only possesses the effective ability to scrutinise
(as opposed to ensure under the code provision) whether
management has performed its duty to have effective risk
management and internal control systems; and (iii) can
promote (as opposed to ensure under the code provision)
the co-ordination between the internal and external
auditors, and check (as opposed to ensure under the code
provision) whether the internal audit function is adequately
resourced.

The reasons for the above deviations were set out in the
Corporate Governance Report contained in the Company’s
Annual Report for the financial year ended 31st December,
2016. The Board considers that the Remuneration
Committee and the Audit Committee should continue
to operate according to the relevant terms of reference
as adopted by the Company. The Board will review the
terms at least annually and make appropriate changes if
considered necessary.
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Corporate Governance and Other Information (Cont'd)
CORPORATE GOVERNANCE CODE (CONT'D)
(2) Code Provision E.1.2

Code provision E.1.2 of the CG Code stipulates that the
chairman of the board should attend the annual general
meeting. He should also invite the chairmen of the audit,
remuneration, nomination and any other committees (as
appropriate) to attend. In their absence, he should invite
another member of the committee or failing this his duly
appointed delegate, to attend. These persons should
be available to answer questions at the annual general
meeting.

Mr. Arthur George Dew (“Mr. Dew”, the Chairman of the
Board and the chairman of the nomination committee
(“Nomination Committee”)), by reason of undergoing a
medical procedure, and Mr. David Craig Bartlett (“Mr.
Bartlett”, the chairman of the Remuneration Committee),
due to other business engagements, were unable to attend
the annual general meeting of the Company held on 26th
May, 2017 (“AGM”"). Despite his absence, Mr. Dew had
reviewed all the documents and procedures of the AGM
before the meeting, and all records and minutes of the
AGM have been circulated to Mr. Dew and Mr. Bartlett
after the meeting for information. Moreover, Mr. Lee Seng
Hui, the Chief Executive and Executive Director of the
Company, who attended and chaired the meeting as Mr.
Dew’s delegate in the Board, and Mr. Alan Stephen Jones,
Independent Non-Executive Director of the Company and
a member of each of the Nomination Committee and the
Remuneration Committee, who attended the meeting as
Mr. Dew’s and Mr. Bartlett’s delegate in such committees,
were available to answer questions to ensure effective
communication with the shareholders of the Company.

CODE OF CONDUCT REGARDING SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as its code of
conduct regarding securities transactions by the Directors.
All Directors have confirmed, following a specific enquiry by
the Company, that they have fully complied with the required
standard as set out in the Model Code throughout the period
under review.
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Corporate Governance and Other Information (Cont'd)
CHANGES IN DIRECTORS’ INFORMATION

Pursuant to Rule 13.51B(1) of the Listing Rules, the changes in
information on Directors are as follows:

Changes in Directors’” emoluments and the basis of
determining Directors” emoluments

The monthly salaries of the Chief Executive and Executive
Director, namely Mr. Lee Seng Hui, and two Executive
Directors, namely Messrs. Edwin Lo King Yau and Mak Pak
Hung, were each increased by approximately 4% with effect
from 1st January, 2017 as compared with 2016.

The change in emoluments of the Chairman, namely Mr. Arthur
George Dew, was attributable to the 4% increase of services fee
with effect from Tst January, 2017 as compared with 2016.

Bonuses for the year ended 31st December, 2016 were paid
by the Company to the Chairman, namely Mr. Arthur George
Dew, in the amount of HK$2,550,000, the Chief Executive and
Executive Director, namely Mr. Lee Seng Hui, in the amount of
HK$61,601,000 and two Executive Directors, namely Messrs.
Edwin Lo King Yau and Mak Pak Hung, in the amount of
HK$6,420,000 and HK$655,000 respectively.

All such remuneration is directly paid by the Company
and proportionally charged by the Company in the form of
management services fee to Allied Properties (H.K.) Limited,
Sun Hung Kai & Co. Limited, Tian An China Investments
Company Limited and APAC Resources Limited pursuant to
respective sharing of administrative services and management
services agreements and sharing of management services
agreement.
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Audit Committee Review

The Audit Committee has reviewed with management the
accounting principles and practices adopted by the Group
and discussed internal controls and financial reporting matters
including a general review of the unaudited interim financial
report for the six months ended 30th June, 2017. In carrying
out this review, the Audit Committee has relied on a review
conducted by the Group’s external auditors in accordance
with Hong Kong Standard on Review Engagements 2410
“Review of Interim Financial Information Performed by the
Independent Auditor of the Entity” issued by the Hong Kong
Institute of Certified Public Accountants, and on the interim
results announcements of the listed associates, as well as reports
obtained from management. The Audit Committee has not
undertaken detailed independent audit checks.

Purchase, Sale or Redemption of Shares

Save for the Company’s purchases of its own shares on the
Stock Exchange as disclosed below, neither the Company nor
any of its subsidiaries had purchased, sold or redeemed any of
the Company’s shares during the six months ended 30th June,
2017.
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Purchase Aggregate
consideration per share consideration paid

Number of shares BREBENRE (before expenses)
repurchased Highest Lowest ENREARE
Month B #% = B A& E BSE RIEE (RFFABEZAD
(HK$) (HK$) (HK$)
(¥1) (#0) (#0)
March = 20,000 50.00 50.00 1,000,000
Apl‘il A 62,000 53.00 50.00 3,240,000
June NH 134,000 49.00 47.75 6,453,200
216,000 10,693,200
On behalf of the Board Ky
Arthur George Dew E3
Chairman ek

Hong Kong, 22nd August, 2017
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