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The board (the “Board”) of directors (the “Directors”) of China
Jicheng Holdings Limited (the “Company”) is pleased to present
the unaudited interim results of the Company and its subsidiaries
(collectively referred to as the “Group”) for the six months ended
30 June 2017 (the “Period”) as follows:

CONDENSED CONSOLIDATED STATEMENT
OF PROFIT OR LOSS AND OTHER
COMPREHENSIVE INCOME

For the six months ended 30 June 2017

TEEKZERBRLAA ([AAF]ES
(B2 ([EEE]))MAZIAAA
REMBAR (5[ 2EEHE-F
—tFRNA=ZTRLEANER ([FEE]) 2
RSERPREELOT

HHGEEEREMMEE
iy 2 &

HEZ—+FXA=THILRER
Six months ended 30 June
BEAA=1tHLXMEA

2017 2016
—B—tF —EB-RE
Notes RMB’000 RMB’000
Bt AR¥T T AR¥EFT
(Unaudited) (Unaudited)
(RBER) (REEEZ)
Revenue U 2 3 286,545 378,306
Cost of sales HER AR (243,765) (314,897)
Gross profit EF 42,780 63,409
Other income and other gains Hoh U A R B 5 2,500 4,295
Selling and distribution expenses HERDHEMAX (5,598) (7,031)
Administrative expenses TR (22,894) (21,715)
Finance costs Bk A 5 (6,150) (3,862)
Profit before taxation R 56 A1 & 10,638 35,096
Income tax expense FrisfiF 6 (2,508) (9,638)
Profit for the Period A E R A 7 8,130 25,458
Other comprehensive income for BRI EEN D ER
the Period that may be B2 AHAR H A
subsequently reclassified to 2HEE:
profit or loss:
Exchange differences on translation & /& /N & B8 81 7% i %
of financial statements of EEXCZERER
overseas entities (590) (46)
Total comprehensive income for BHaemkaaE
the period 7,540 25,412
Profit for the Period RAREE AEIE
attributable to owners of AERRE
the Company 8,130 25,458
Total comprehensive income for RATEE ARG
the Period attributable to AEEEmERE
owners of the Company 7,540 25,412
Earnings per share (RMB cents): BREFN(ARES) : 8
Basic and Diluted EARE#E 0.0100 0.0339
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CONDENSED CONSOLIDATED STATEMENT OF fHERAGSEH MR K

FINANCIAL POSITION

At 30 June 2017

RZFBE—+FXA=+AH

At 30 June At 31 December
2017 2016
R=B—tF RZT—RE
~A=+A +=ZA=+—8

Notes RMB’000 RMB’000
Bt AR¥T T AR¥EFT
(Unaudited) (Audited)
(RBER) (EZ)
Non-current assets ERBEE
Property, plant and equipment M- BEREE 10 105,946 108,842
Prepaid lease payments FERBERE 35,871 36,339
Promissory note receivables FEUE N R 11 30,233 28,708
172,050 173,889
Current assets mEA E
Inventories ca 226,694 180,076
Trade receivables E 5 W IE 12 150,812 105,679
Prepayments and TEA I8 R H At
other receivables FE U TR IE 68,492 81,885
Prepaid lease payments TERHAERIE 936 936
Tax recoverable A B Y 75 I8 1,849 2,249
Pledged deposits B IR 7F K 24,875 31,274
Bank balances and cash WITEHBR RS 90,596 137,304
564,254 539,403
Current liabilities mBEE
Trade and bills payables ESENRER
R RE 13 100,390 100,552
Accrued expenses and EErERREM
other payables FEARRIB 10,601 9,306
Income tax payable A ETS L 912 =
Bank borrowings RITIER 185,878 172,451
297,781 282,309
Net current assets RBEEFE 266,473 257,094
Net assets BEFRE 438,523 430,983
Capital and reserves BEARRRE
Share capital R& AR 14 4,731 4,731
Reserves (4] 433,792 426,252
Total equity Wz a5 438,523 430,983
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CONDENSED CONSOLIDATED STATEMENT OF fSEREZSREEEH X
CHANGES IN EQUITY

For the six months ended 30 June 2017 HE-Z—+tFXA=+tHIL~MEAR

Unaudited
RERH

Attributable to owners of the Company
ERRREARE

Share
Share Share  Translation Statutory option Other Retained Total
capital premium reserve reserve reserve Teserve profits equity
Ba  REEE  EXRE  iEER BRESSE  AHER  RERN  RRAE
RMB'0O0  RMB'0O0  RMB'000  RMBOO0  RMB'00  RMB'000  RMBOO0  RMB'000
ARBTL ARETT ARBTR ARMTr ARETR ARETR ARETT ARETR

(Note a) (Note b)
(i) (i)
At 1 January 2017 RZ%-+t5-F-8 4731 116,740 1,965 36,503 - 81,521 189523 430983
Proft for the period iyl - - - - - - 8130 8130
Exchange differences on translation of BEENEREIHREK
financial statements of forelgn operations EEEREE - - (590) - - - - (590)
Total comprehensive income for the period BhrERAEE - - (590) - - - 8130 7540
At 30 June 2017 RZE-tE/AZ1H 4731 116,740 1,375 36,503 = 81,521 197,63 438523
At 1 January 2016 RZE-7~5-A-A 4731 116,740 2,266 34,59 36,004 81,521 149,302 425,160
Proft for the period BRER - - - - - - 25,458 25,458
Exchange difierences on transiation of BEBNERE KRR
financial statements of foreign operations E47EREE - - (46) - - - - (46)
Total comprehensive income for the period BneENREE - - (46) - - - 25,458 26412
Share options lapsed BRiERE - - - - (36,004) - 36,004 -
At 30 June 2016 RZE-7E/A=1R 4731 116,740 2,220 34,596 - 81,621 210,764 450,572
Note: B 5 :

(a) The statutory reserve fund is non-distributable and the transfer to this (a) AEREESTBIR MBFREREAZE

reserve is determined by the board of directors in accordance with the FHEARESFEREPEBBEZLER
relevant laws and regulations of the PRC. This reserve can be used RTE -ISERBME B ER - ZIERE
to offset accumulated losses and increase capital upon approval from A AEEH R BB RIEME AR

the relevant government authorities.

(b) The other reserves comprise the cumulative net non-controlling (b) HitvFERIEAEEME RE S RFEEAT
interests upon the transfer of interests and the reserves arising from BEEZ Bt EmRiER SR
Reorganisation.

INTERIM REPORT 2017
2017F FHBE 3



CONDENSED CONSOLIDATED STATEMENT OF
CASH FLOWS

For the six months ended 30 June 2017

FHHGERERER

BE-_ZT—tFRA=ZTHLKRER

Six months ended 30 June

BZEARXA=+AHLEKEA
2017 2016
—E—tF —E-RF
RMB’000 RMB’000
AR¥T T AR¥EFTT
(Unaudited) (Unaudited)
(REER) (REEZ)
Operating activities wRIES
Cash used in operation KEEEBMAR S (58,247) (89,048)
PRC Enterprise Income Tax paid BB ERER (1,196) (8,312)
Net cash used in operating activities W EBFTAR SR (59,443) (97,360)
Investing activities REES
Acquisition of property, plant and WHEY % BB R &E
equipment (942) (25,225)
Withdrawal/(Placement) of pledged RE (FR) BEMFER
deposits 6,399 (2,477)
Other cash flows arising from REZBIEEM
investing activities ReEmne 347 502
Net cash generated from/(used in) wEEHRE (FA)
investing activities Re T 5,804 (27,200)
Financing activities REES
Net proceeds from bank loans RITERFSRIEFHE 13,427 5,231
Other cash flows used in financing BhE R B AT H Ath
activities ReEmE (5,906) (3,472)
Net cash generated from METBMERSFE
financing activities 7,521 1,759
Net decrease in cash ReRBSFEY
and cash equivalents A FEE (46,118) (122,801)
Effect of foreign exchange rate changes ¥ [ 3 % &) g2 42 (590) (46)
Cash and cash equivalents R—A—BZHEER
at 1 January BHeEED 137,304 260,382
Cash and cash equivalents at 30 June, RNA=+HZHEE R
represented by BeEEY EBIRITER
bank balances and cash KBR& 90,596 137,535

CHINA JICHENG HOLDINGS LIMITED
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

1.

GENERAL INFORMATION OF THE GROUP

The Company was incorporated in the Cayman Islands
on 12 June 2014 as an exempted company with limited
liability under the Companies Law of the Cayman Islands.
The address of the registered office is Clifton House, 75
Fort Street, Grand Cayman KY1-1108, Cayman Islands.
The address of the principal place of business of the
Company in Hong Kong is Room 904, Loon Kee Building,
275 Des Voeux Road Central, Hong Kong.

The shares of the Company have been listed on the main
board (the “Main Board”) of the Stock Exchange with effect
from 13 February 2015 (the “Listing Date”).

The Company is engaged in investment holding while
the principal subsidiaries are principally engaged in
manufacturing and sale of umbrella.

The functional currency of the Company and the
subsidiaries established in the People’s republic of
China (the “PRC") are Renminbi (“‘RMB”). The condensed
consolidated financial statements are presented in RMB,
which is the same as the functional currency of the
company.

BASIS OF PREPARATION

The condensed consolidated financial statements have
been prepared in accordance with Hong Kong Accounting
Standard 34 (“HKAS 34”) “Interim Financial Reporting” issued
by Hong Kong Institute of Certified Public Accountants
(the "HKICPA”) as well as with the applicable disclosure
requirements of Appendix 16 to the Rules Governing the
Listing of Securities on the Stock Exchange (the “Listing
Rules”).

The condensed consolidated financial statements have
been prepared on the historical cost basis. The accounting
policies and methods of computation used in the
condensed consolidated financial statements for the Period
are the same as those followed in the preparation of the
Group’s annual consolidated financial statements for the
year ended 31 December 2016.

In the current interim period, the Group has applied, for
the first time, certain amendments to Hong Kong Financial
Reporting Standards (“HKFRSs”) issued by the HKICPA that
are mandatorily effective for the current interim period.

ARSI RRME

1. FEBEEXEH

RAARRZFT-—WESATZBR
BHRENSARAEMERHSTM
B REREARAR M EER
b4k /& Clifton House, 75 Fort Street,
Grand Cayman KY1-1108, Cayman
Islands e AR AR BB Z FEEH
BN BB EEEP275 LA

HI04%E -

ARABRHEE-_ZT—RFE_A

T=B (TEH BB RRER
Ww(TER]) Ee

ARFUFEREER - MEZHNB

AR ETERERERHERSR

AARERPEARKME (5

)KL MEBRARZYEE
AR (TARY]) -BHAKE

BRAARBZI ARBETAX

REZNEEEW -

2. mUEW

AERGEPBRRDIREETES
StEAg ([BBEHEAE]))EM
ZEEEEREMR ([FRE
HERIEMF ) [HHUBEHE] R
REESF EHRA (T ETRAT) M

BT AZBERREREMRR -

AE PG AP BHRREREBEESLK

RERFR ARz EHAKE

BRARBZEHBRERFEG X
BARERUBE_FT—RFt+=

A=+t—-BLFEZFERSE
BRARAEER B

RATRHHE A EEEEEREAE
7B & 5t B0 D AT AR AR I 7 A b IR
MRt ERZETEEMBREE
Al ([BBMBHREER ) ETA-
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BASIS OF PREPARATION (Continued) 2. mEEH 2
The Directors consider that the application of the BEERR RAPHBHEERZS
amendments to HKFRSs in the current interim period has ERMHREENET AR EHR
had no material effect on the amounts reported in the EEHEREEUBERERERNE
Group's condensed consolidated financial statements B/ NZEERGEA T ERERE
and/or disclosures set out in these condensed consolidated M7 RBEERERNTE -
financial statements.
REVENUE 3. W&
Revenue represents the amounts received and receivable WHER—REBBERPRLEES
for goods sold and service provided in the normal course of mERREEREzZEUREERESE (B
business, net of discounts, sales returns and sales related MR- - HEREREEHEBER
taxes. Analysis of the Group’s revenue for the Period is as H) RAHRE ANEBEZ WD
follows: mE
Six months ended 30 June
BEARA=THLXMEA
2017 2016
—E—+F —E—RF
RMB’000 RMB’000
ARBT T ARBFT
(Unaudited) (Unaudited)
(REERZ) (REEEZ)
Revenue &
Sale of goods $HEE M 286,545 378,306
SEGMENT INFORMATION 4, FEWER

The Group is engaged in a single operating segment, the
manufacturing and sale of umbrella. Operating segment is
reported in a manner consistent with the internal reporting
provided to the chief operating decision maker (the
“CODM”). The CODM is responsible for allocating resources
and assessing performance of the operating segments,
has been identified as the Board as they collectively make
strategic decision in allocating the Group’s resources and
assessing performance. No segment assets, liabilities
and other segment information in the measure of Group’s
segment result and segment assets are presented as the
information is not reported to the CODM for the purposes
of resource allocation and performance assessment.

CHINA JICHENG HOLDINGS LIMITED
HEERZERERAT

FEBEEE—HE DRERHEE
MR -REOBNIRERHTIE
BEARE ([EEEEREE]) 2
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SEGMENT INFORMATION (Continued)
PRODUCT INFORMATION

The Group’s main products are POE umbrella, nylon
umbrella and umbrella parts. An analysis of the Group’s
revenue by product category is as follows:

DEER ()

EmER
AREZEBESAPOEMS B
REERBETHE

AEBEZE

mAERIE S 2 WSS

Six months ended 30 June
BEANA=TBHLEAER

2017 2016

—E—tF —E—RE

RMB’000 RMB’000

AR%T T ARBFTT

(Unaudited) (Unaudited)

(REER) (REEEZ)

POE umbrella POE R % 149,006 211,623

Nylon umbrella ERERAR 107,167 134,795

Umbrella parts MRETHMH 30,372 31,888

286,545 378,306

GEOGRAPHICAL INFORMATION i & &

The Group’s operations are located in the PRC. The AEEBZEBURPE - KEER 2
Group’s customers are mainly located in Japan and the BEPEXZEMAAARRFE-ZH R

PRC. An analysis of the Group’s revenue from external
customers presented by geographical location is detailed
below:

REVENUE FROM EXTERNAL CUSTOMERS

NEHAEERBIIAES 2K

R Z DRI T -

REHNBEF 2K

Six months ended 30 June
BEXA=1THLXEA

2017 2016
—2—tF ZE-REF
RMB’000 RMB’000
AR¥T T ARBFT
(Unaudited) (Unaudited)
(RBER) (REEEZ)
Japan =N 179,707 170,494
PRC 3 70,747 154,948
Other Hith 36,091 52,864
286,545 378,306
The country of domicile of the Group’s operation is PRC. AEBZEERMERRRTEH-

Consequently, the Group’s major non-current assets are all
located in the PRC.

b AKREZXERRHEESNM

R -

INTERIM REPORT 2017
2017F FHBE

7



4,  SEGMENT INFORMATION (Continued) 4. DEER (&)

INFORMATION ABOUT MAJOR CUSTOMERS FHXERFZER
Details of the customers individually representing 10% or BERMEAREBUE10% KA EZ T
more of the Group’s revenue are as follows: PZHBEWT

Six months ended 30 June
BEXA=1THLXHEA

2017 2016
—E—+tF AN
RMB’000 RMB’000
AR¥T T ARBFT
(Unaudited) (Unaudited)
(REER) (REEZ)
Customer A TFEA 66,122 133,536
Customer B ®FB 61,789 N/AT i A~
Customer C ®FEC 46,305 63,445
i The corresponding revenue does not contribute over 10% of * HEREY ESEMEaAEENE
the total revenue of the Group in the respective period. AR B E10% A | -
5. FINANCE COSTS 5. U 35N

Six months ended 30 June
BEAA=THLXEA

2017 2016
—E—tF —E-RF
RMB’000 RMB’000
ARBTT ARBFT
(Unaudited) (Unaudited)
(REER) (REEZ)
Interest expenses on: THEBZFEHAX:
— bank borrowings wholly - BARAFAREH
repayable within five years B8 2 RITIERK 6,150 3,862

CHINA JICHENG HOLDINGS LIMITED
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6.

INCOME TAX EXPENSE

6.

ECE RS

Six months ended 30 June
BEAA=1THLXEAR

2017 2016
—EB—tF —ERF
RMB’000 RMB’000
ARBF T ARBFT
(Unaudited) (Unaudited)
(REER) (RIEEZ)
Current income tax BEAFR 15 %
- PRC enterprise income tax - FRECEMER 2,167 9,638
— Withholding tax - M 341 =
2,508 9,638
i) Pursuant to the rules and regulations of the Cayman i) REFEHE REEE LB

i

Islands and BVI, the Group is not subject to any
income tax in the Cayman Islands and BVI.

No provision for Hong Kong profits tax has been
made for subsidiary established in Hong Kong as
this subsidiary did not have any assessable profits
subject to Hong Kong profits tax during the six
months ended 30 June 2017 and 2016.

Under the Law of the PRC on Enterprise Income Tax
(the “EIT Law”) and Implementation Regulation of the
EIT Law, the tax rate of the PRC companies is 25%
for the six months ended 30 June 2017 and 2016.

Dividends declared by the PRC subsidiaries and
associates to investors incorporated in Hong Kong
are subject to a withholding tax at applicable tax
rates.

In accordance with Caishui (2008) No. 1 issued
by State Tax Authorities, undistributed profits from
the PRC companies up to 31 December 2007 will
be exempted from withholding tax when they are
distributed in future.

i)

BZRANFER KAEEHA
BNERNHAEHEREBE
RESZFEHR-

BE-T—LFER-FT—RX
ERAZTALEAEA @R
RE RS2 82 A 3 4
9040 5 V5 T 18 Bt 2 e
AR B M - R B % A FET
REBNEBIEE -

REBEPEEERGE (R
EFMBBE]) REEMAER
EEGH FEAREE
—E—tFRZE-KRER
A=+tBLEAREAZHEER
25% °

BB B R R BB R R [A)
RNEBEMRLOREE
EIRHREARBEBR XS
IR

B4 B SR B 5 B O B
Tt (2008)15% R EI R A &
—ZTZTt+tF+=-A=+—8H
1E 7R 5T B9 5 R R R ROTR B
B % B R S TN ©
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Six months ended 30 June
BEAA=1THLXEAR

7. PROFIT FOR THE PERIOD 7.

2017 2016
—EB—tF —E-REF
RMB’000 RMB’000
ARBTT ARBFT
(Unaudited) (Unaudited)
(RBER) (RIEEZ)
Profit for the Period has been 7N HA RS R A 40
arrived at after charging/(crediting): &,/ (st A) T3l
HIHRG:
Salaries and allowances (including HeRER(BREES
directors’ emoluments) Be) 41,563 41,528
Retirement benefit scheme RIRFEFIEH &R
contributions (including directors’ (REESEHE)
emoluments) 6,724 7,252
Total staff costs (Note) BIpkALRE (M) 48,287 48,780
Cost of inventories recognised BREMI ZFERAE
as an expense 243,765 314,896
Loss on disposal of property, HEME - BEREHZ
plant and equipment E5i8 203 -
Depreciation of property, ME BEREETE
plant and equipment 3,380 3,628
Amortisation of prepaid lease TERHE R IBE
payments 468 545
Research and development R ()
expenses (Note) 5,889 4,938
Auditor’s remuneration i3 -Gl 16 -
Exchange loss/(gains) & 5 518 (W) 418 (3,403)

MisE: RAHM BIRABEREERLE
EHBFEHNEEZETRAHA
R¥768,0007T (Z T —RF ¥
4 AR¥868,0007T) °

Note: During the Period, included in staff costs were staff costs
of the Group’s employees who engaged in research and
development activities of approximately RMB768,000 (First
half of 2016: RMB868,000).

1 CHINA JICHENG HOLDINGS LIMITED
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EARNINGS PER SHARE 8. BRER
The calculations of basic and diluted earnings per share ARRBEEANEBEERERNRES
attributable to owners of the Company are based on the BRI TR T 5 ST E
following data:
Six months ended 30 June
BEAA=1tHLXEAR
2017 2016
—E—tfF —E—RE
RMB’000 RMB’000
AR¥T T AR¥EFT
(Unaudited) (Unaudited)
(REERZ) (REEZ)
Earnings 7
Profit for the period attributable A ETRERREE
to owners of the Company for BRZARRHEEA
the purpose of basic and diluted FEAL HA )% A
earnings per share 8,130 25,458
Number of shares RHHE
Weighted average number of A EETRERRR 2
ordinary shares for the purpose of L AR hn i 15 2
basic earnings per share 75,000,000,000 75,000,000,000
Effect of dilutive potential ordinary BEREE N2 L RKRER

shares options

HeHE

Weighted average number of
ordinary shares for the purpose of
diluted earnings per share

R EESREERTZ
B INE T B

75,000,000,000 75,000,000,000
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12

10.

11.

EARNINGS PER SHARE (Continued)

The calculation of the basic earnings per share for the
six months ended 30 June 2017 is based on the profit
for the Period of approximately RMB8,130,000 (First half
of 2016: RMB25,458,000) and the weighted average
number of issued ordinary shares of 75,000,000,000 (2016:
75,000,000,000 shares) during the six months ended
30 June 2017 and 2016.

The diluted earnings per share was the same as the basic
earnings per share as there were no other potential dilutive
ordinary shares outstanding during the six months ended
30 June 2017 and 2016.

DIVIDEND

No dividends were paid, declared or proposed during the
reported period. The directors do not recommend the
payment of interim dividend (First half of 2016: Nil).

PROPERTY, PLANT AND EQUIPMENT

No impairment losses were recognised in respect of
property, plant and equipment for both periods. During
the first half of 2017, additions to property, plant and
equipment amounted to approximately RMB942,000 (First
half of 2016: RMB25,076,000) and disposal of property,
plant and equipment with net book value was nil (First half
of 2016: nil).

PROMISSORY NOTE RECEIVABLES

On 30 December 2016, the Group disposed of the entire
equity interest in IR IEXEZEZEHF]R A A (“Shandong
Hengmao”) to an independent third party (the “Purchaser”).
The Group in return obtained a promissory note with
the aggregate principal amount of approximately
RMB34,800,000 which were receivable 2 years from
30 December 2016 issued by the Purchaser. The fair value
of the promissory note was determined at approximately
RMB28,708,000 at the date of initial recognition, based on
an independent valuation carried out by an independent
external professional valuer.

The promising note was measured at amortised cost
with an effective interest rate of 10.13%. As at 30 June
2017, the carrying amount of the promissory note was
approximately RMB30,233,000.

CHINA JICHENG HOLDINGS LIMITED
HEERZERERAT

10.

11.

BREF (&)

BE-_ZT—+t&FXNA=1+HLEAE
Az B8REXBF THIREABHBE
49 A R #8,130,0007T (=& — X
itii'/\ﬁmzmwoooﬁ)&
HE-Z—tHFR-ZT—X F~A
:+E|JJ:/\TIHE§§TTE?E&7]ME
F 5 75,000,000,0008% ( = ZF — 7%
£ : 75,000,000,000% ) & °

HREBEZE-ZZ—tFR-FT—F
ﬁﬂ:+5¢ﬁ@ﬂﬁﬁﬁm5%
ArETBSTRAR SREER
ﬂﬁm§h%$§ﬂ

RE

N EHR - HERN EIRKEIK
BR-BETEHRNPHERS (=
TREL¥FE) -

INCEER DR ﬁiﬁ%%%ﬁ%&?&
BERABREBER - R_FT—LFL¥
FOREME- Fﬁ%& 1%2@?5%@
BARMB42,0007C (ZF—RF L
F4F - AR #25,076,0007T) ' HE
ME - BERRBZEEFERA

RETT(ZT—AFL¥F &)
FE R R R
R-ZE-AF+=-A=+8 &%

Em—2BUYE=F(EF])H
ELWREXSEERAAN (LR
BEIH2MKRE-ERER K
SERBEHETZASBEHA
R %34,800,000TC fER B —F — X
FH+ZA=+HEMFRIOENL
FER-RBEBIINEFTEGEME
TZBEE AL BBRRIARE
REMIZATEEETANARE
28,708,0007T ©

EAEBBIREHERAGE BRI
A1013% - R-_TB—+E X A=+
H AAEZBENEAEOARARE
30,233,0007T ©
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13.

TRADE RECEIVABLES

The Group generally allows a credit period of 30-150 days
to its trade customers.

The following is an aged analysis of trade receivables
presented based on the invoice date at the end of the

12 BE5RWFHE

AEE-RAEEZRFRHZE
B HA30E150H °

THAERBERR(EEHKET®
REMAE)RERAHENZES

reporting period, which approximated the respective MR IE Z BRER DT ©
revenue recognition dates.

At 30 June At 31 December
2017 2016
—E—+tF S AN
~A=+A +=ZA=+—8
RMB’000 RMB’000
AR¥T T AREFIT
(Unaudited) (Audited)
(RBER) (&%)
0 to 90 days 0F90H 124,682 79,978
91 to 180 days 91£180H 21,203 25,701
181 to 365 days 181%365H 4,927 -
150,812 105,679

TRADE AND BILLS PAYABLES

13. BESENHRERENRE

At 30 June At 31 December

2017 2016

—E—tF —T—XE

AA=+B +=ZA=+—8

RMB’000 RMB’000

AR¥T T ARBFT

(Unaudited) (Audited)

(RBERZ) (f&&1%)

Trade payables B 5 EMARIE 30,787 15,485
Bills payables ARES 69,603 85,067
100,390 100,552
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13. TRADE AND BILLS PAYABLES (Continued) 13. BEZRENRERESERRE

(#)
An aged analysis of trade and bills payables presented RBERREZERBHENZES
based on the invoice date at the end of the reporting ERRBEREMERZERS T
period is as follows: T

At 30 June At 31 December

2017 2016
—EB—+F —ZE—REF
ANA=+A +=A=+—H
RMB’000 RMB’000
AR®BTR AR¥FT
(Unaudited) (Audited)
(REER) (& Z)
0 to 90 days 0F90H 59,874 71,252
91 to 180 days 91E180H 34,138 28,342
181 to 365 days 181%E365H 6,378 958
100,390 100,552
The credit period on purchase of goods ranged from 30 BEERZEEHNFI0BE120
days to 120 days. He
14. SHARE CAPITAL 14. B
Number of shares Nominal value of ordinary shares
RO#E EERZEE
HK$'000 RMB’000
FET ARETT
Authorised: EE
At 1 January 2016 R=ZT-"E—HA—H 25,000,000,000 10,000
Effect of share subdivision to R4 fﬂiilf&@fﬁ
HK$0.00008 each (Note) 0.00008 T2 &
(Mzx) 100,000,000,000 -
At 30 June 2016, EAff ~NEXA=1H
31 December 2016 and —T-RF+=ZAR
30 June 2017, ordinary Zt-BRZE-tF
shares of HK$0.00008 each ~NA=TRH SRERE
0.00008% T2 HiBiKk 125,000,000,000 10,000
Issued and fully paid: ERTRER:
At 1 January 2016 RZZ-"¥—-A—H 15,000,000,000 6,000 4,731
Effect of share subdivision (Note) Bz 2 (M) 60,000,000,000 - -
At 30 June 2016, RZZB—REXA=TA"
31 December 2016 and 3 /\¢+ A=+-A
30 June 2017 —T—+%55xA=1A 75,000,000,000 6,000 4,731
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14.

15.

SHARE CAPITAL (Continued)

Note: Pursuant to the ordinary resolution passed by the
shareholders of the Company at the extraordinary general
meeting of the Company held on 25 April 2016, a share
subdivision was approved with effect from 26 April 2016 in
which every one (1) share issued and unissued ordinary share
of HK$0.0004 each in the share capital of the Company was
subdivided into five (5) subdivided shares having a par value
of HK$0.00008 per subdivided share (“Share Subdivision”).
Immediately after the Share Subdivision, the authorised
share capital of the Company of HK$10,000,000 was
divided into 125,000,000,000 subdivided shares, of which
75,000,000,000 subdivided shares were issued and fully paid.
Details of the Share Subdivision are disclosed in the circular
of the Company dated 8 April 2016.

All shares issued during the Period rank pari passu with
existing shares in all respects.

SHARE OPTION

The Company adopted the Share Option Scheme on
23 January 2015 for the purpose of rewarding certain
eligible persons for their past contributions and attracting
and retaining, or otherwise maintaining on-going
relationships with, such eligible persons who are significant
to and/or whose contributions are or will be beneficial to
the performance, growth or success of the Group. Subject
to the earlier termination of the Share Option Scheme in
accordance with the rule thereof, the Share Option Scheme
shall remain in force for a period of ten years commencing
on the Listing Date.

During the six months ended 30 June 2016, no share
option was exercised, and upon the expiry of exercise
period, all outstanding share options granted under the
Share Option Scheme had been lapsed accordingly.

14.

15.

R (&)

Mz REBARAKRERR -Z—XFEMA
TTRBEFZARRARRERIA
BLERBZEBRER ROFMA
EHE BT AFMAZ+A
BREM Bl ARARERE
— (1) IRE1E0.0004 5 7T 2 BEEITR
RETEBRIFAREG) REK
T {60.000087% 7T 2 # 40 iR 15 (A%
M) - BERG T MG AD
B 2 5% E B AN 510,000,000 7T *
43 /125,000,000,0008% #f 4 AR 17 *
H #75,000,000,0000% #F 40 % 17 £
ERITRET -ABROFM
BRADRBHRAZT—AFNA
NBZBHANEEE -

REBBZABEBTRONET
A B 2 EFAER -

B

ARARR-_ZT—AFE—A-+=H
ROBERErE SEEBETA
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MANAGEMENT DISCUSSION AND ANALYSIS
INTERIM DIVIDEND

The Board does not recommend the payment of any interim
dividend for the Period (First half of 2016: Nil).

BUSINESS REVIEW

The Group is principally engaged in the manufacturing and sale
of POE umbrellas, nylon umbrellas and umbrella parts such as
plastic cloth and shaft to its customers. The Group is one of the
largest exporters of umbrellas and parasols in the PRC in terms
of export volume. With respect to the market of plastic umbrellas,
the Group is one of the largest manufacturers of plastic umbrellas
in the PRC in terms of sales volume. The Group is also one of the
largest suppliers of plastic umbrellas in Japan. The Group is one
of the largest umbrellas and parasols manufacturers in China in
terms of sales volume. The Group sells to domestic market and
exports POE umbrellas, nylon umbrellas and umbrella parts to
markets such as Japan, Hong Kong, South Korea, Taiwan, Spain
and Cambodia etc. The Group manufactures products at Dongshi
Town and Yonghe Town of Jinjiang City in Fujian Province. To
diversify its business and explore potential business opportunities,
the Group is exploring and developing business opportunities and
projects.

FINANCIAL REVIEW

RESULTS

During the Period, the Group’s revenue decreased to
approximately RMB287 million, representing a decrease of
approximately 24.3% in comparison to that of 2016, and the profit
attributable to owners of the Company of approximately RMB8
million for the Period, representing a decrease of approximately
68.1% in comparison for that of 2016. The Company’s basic
profit per share was RMB0.0100 cents.

REVENUE

The revenue decreased from approximately RMB378 million for the
first half of 2016 to RMB287 million for the Period, representing a
decrease of approximately 24.3%. The decrease in revenue was
primarily due to the decrease in sales volume of our PRC trading
companies customers affected by poor market situation.
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COST OF SALES

The cost of sales decreased from approximately RMB315 million
for the first half of 2016 to RMB244 million for the Period,
representing a decrease of approximately 22.6%. The decrease
was mainly attributable to the decrease in direct materials costs
and direct labour costs to correspond with the Group’s decrease
in the revenue for the same period.

GROSS PROFIT AND GROSS MARGIN

As a result of the foregoing, the gross profit decreased by
approximately RMB21 million, or 32.5%, from approximately
RMB63 million for the first half of 2016 to RMB43 million for the
same period in 2017. The Group’s gross profit margin decreased
from approximately 16.8% for the first half of 2016 to 14.9% for
the Period. This is mainly due to a decrease of the Group’s POE
umbrella product which have a higher gross profit margin leading
to a drop in gross profit margin.

OTHER INCOME AND OTHER GAINS

The other income and other gains decreased by approximately
RMB2 million, or 41.8%, from approximately RMB4 million for the
first half of 2016 to RMB3 million for the Period. The decrease
was mainly due to the exchange loss of RMBO0.4 million for the
Period as compared with exchange loss of approximately RMB3.4
million for the six months ended 30 June 2016.

SELLING AND DISTRIBUTION EXPENSES

The selling and distribution expenses decreased by approximately
RMB1 million, or 20.4%, from approximately RMB7 million for the
first half of 2016 to RMB6 million for the Period. The decrease
was mainly due to a decrease in sales volume of our oversea
customers leading to a decrease in custom and declaration
expenses.

ADMINISTRATIVE EXPENSES

Administrative expenses increased by approximately RMB1
million, or 5.4%, from approximately RMB22 million for the first
half of 2016 to RMB23 million for the Period. The increase in
administrative expenses was mainly due to an increase in research
and development expenses during the Period.
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INCOME TAX EXPENSES

Income tax expense decreased by approximately RMB7 million,
or 74.0%, from approximately RMB10 million for the first half of
2016 to RMBS million for the Period, which was primarily due to
decrease in the Group'’s taxable profit.

LIQUIDITY AND FINANCIAL RESOURCES

At 30 June 2017, the Group’s bank and cash balances (including
restricted bank deposits of approximately RMB25 million
(31 December 2016: RMB31 million)) amounted to approximately
RMB115 million (31 December 2016: RMB169 million). The
Group'’s short-term bank borrowings amounted to RMB186 million
(31 December 2016: RMB172 million). The annual interest rates of
loans ranged from 4.6% to 6.0%.

At 30 June 2017, the Group’s current ratio was approximately
1.9 times (831 December 2016: 1.9 times), which was calculated
based on the total current assets divided by the total current
liabilities.

At 30 June 2017, the Group’s gearing ratio was approximately
58% (31 December 2016: 57%), which was calculated based on
the interest-bearing liabilities as a percentage of the total equity.

INVENTORIES

The inventory turnover days were increased from approximately 99
days for the year ended 31 December 2016 to approximately 128
days for the Period. This was mainly due to increase in purchasing
activities towards the end of the reporting period.

TRADE RECEIVABLES

The average trade receivables turnover day was increased from
approximately 48 days for the year ended 31 December 2016
to approximately 81 days for the Period. This was mainly due to
certain of our customers utilised our credit terms granted. This is
in line with the credit terms of 30 days to 150 days granted by the
Group to its customers.
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FOREIGN EXCHANGE RISK

The Group has foreign currency sales and purchases denominated
in United States Dollars (“USD”), Japanese Yen (“Japanese Yen”) and
Hong Kong Dollars (“HKD”), which are different from the functional
currency of the group entities carrying out the transactions. Also,
certain trade receivables, pledged deposits, bank balances and
cash, trade payables and bank borrowings are denominated
in USD, Japanese Yen and HKD which are currencies other
than the functional currency of the relevant group entities. The
Group currently does not have a foreign currency hedging policy.
However, the Directors continuously monitor the related foreign
exchange exposure and will consider hedging significant foreign
currency exposure should the need arises.

CAPITAL COMMITMENTS AND CONTINGENT LIABILITIES

At 30 June 2017, the Group did not have any significant capital
commitments (31 December 2016: Nil). At 30 June 2017, the Group
did not have any significant contingent liabilities (31 December 2016:
Nil).

PLEDGE OF ASSETS

At 30 June 2017, the Group’s leasehold land and buildings with a
carrying amounts of approximately RMB99 million (31 December
2016: RMB101 million) and bank deposits with a carrying
amounts of approximately RMB25 million (31 December 2016:
RMB31 million) were pledged to banks for bank borrowings.

EMPLOYEES AND REMUNERATION POLICY

At 30 June 2017, the Group employed a total of 2,000 employees
(31 December 2016: 1,738 employees). The emolument policy of
the employees of the Group was set up by the Board based on
their experience, qualifications and competence. Other employees’
benefits include contributions to statutory mandatory provident
funds, and social insurance together with housing provident funds
to its employees in Hong Kong and the PRC respectively.

USE OF PROCEEDS FROM THE GLOBAL OFFERING

The shares of the Company were listed on the Main Board
of the Stock Exchange on the Listing Date with net proceeds
received by the Company from the global offering in the amount
of approximately HK$134.2 million (equivalent to approximately
RMB106.0 million) after deducting underwriting commissions and
all related expenses.
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As at 30 June 2017, the net proceeds had been utilised as

RZE—tFXNA=ZTH FBEREER

follows: EREATRE:
Unutilised amount
Utilised amount up up to 30 June
Use of Net Proceeds FERERERRE Revised allocation o 30 June 2017 2017
BE-Z-t§ HZE-Z—tF
~A=t+H RA=tH
BEIIR EEBALE ABALHE
RMB (million)  RMB (million)  RMB (million)
AR®EER AR%EER AR%EER
(Approximately)
(84)
Increasing our production capacity by BREETIHR
constructing a factory IREAEEES 24.5 245 -
Paying the outstanding of the consideration X AR E KK F10ES
in relation to the construction and RORFIZREZARINRE
completion of the new 10-storey
office building 31 31 -
Strengthen our technical expertise BRAEE HINER LA
and know-how to ensure continuous NEREESETEEER
improvement of our products 37 37 =
Additional working capital and BHNEEBESREM
other general corporate purposes —RRA AR 10.6 10.6 -
Further expansion of our branded umbrellas 158 % 84,3 8 AR Bl ) & & 51
by intensifying our marketing activities to mEREAEEREANEE
promote our brand awareness both in Mm-S HEREERERR
the domestic and overseas (Note) (His) 21.2 29 243
Buying new brand-names and investing BER@EAER
in a trading company (Note) BRE-HE SRR (M) 36.9 - 36.9
Total @zt 106.0 448 61.2
Note: B 5 :

BMARAR—F-RE+_A=+HRHEZL
EMRE EFERCARENOIEAARDASEN
ARM614BBTARA TMESE :

As disclosed in the announcement of the Company published on
30 December 2016, the Board has resolved to reallocate the unutilised
amount of approximately RMB61.4 million to the following two areas:

HABAMSREFELHARK36.98
BLARERMEERBERRER
R T R SR AT LASE DN A SR R
ZERRZTHHNBEUARREERRER
HiERZ DT

1) approximately RMB36.9 million out of the unutilised net proceeds for 1)
buying new brand-names and/or licensing rights of umbrella products
from Southeast Asian countries to increase its market shares in
those countries as well as investing in a trading company comprising
umbrella and other products.

ENDROARK24EFETARERN
HINTHIERIRENEERINESER -

2) to increase the allocation for approximately RMB24.5 million for brand 2)
awareness promotions and advertising expenses both in domestic

and overseas markets.

CHINA JICHENG HOLDINGS LIMITED
HEERZERERAT



FUTURE PROSPECTS

The Group’s principal objectives are to maintain and strengthen
its position as a leading umbrella manufacturer focused in the
Japan market and its own branded umbrella products in the PRC
market, and increase its market share in the existing markets such
as Hong Kong, Cambodia and South Korea.

Looking ahead, the Group will further strengthen its leading
market position and consolidate its competitive advantages in
the industry, expanding production capacity, promoting business
development, and enhancing its research and development
capabilities in order to match the increasing demand of the
umbrella market and create higher values as well as bringing
better return to shareholders. To diversify its business and explore
potential business opportunities, the Group is exploring and
developing business opportunities and projects.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S
LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased,
redeemed or sold any of the Company’s listed securities during
the Period.

DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS IN
SECURITIES

At 30 June 2017, the interests or short positions of the Directors
and the chief executive in the Company’s shares, underlying
shares or debentures of the associated corporations of the
Company, within the meaning of Part VX of the Securities and
Futures Ordinance (the “SF0”) which will have to be notified to the
Company and the Stock Exchange pursuant to Divisions 7 and
8 of Part XV of the SFO (including interests and short positions
which he is taken or deemed to have under such provisions of
the SFO) or which will be required to be notified to the Company
and the Stock Exchange pursuant to the Model Code, will be as
follows:

Interests and short positions in the shares, underlying shares and
debentures and associated corporations:

LONG POSITIONS IN THE COMPANY

Name of Director Nature of Interests Capacity

EEnE L5331 =87}

Mr. Huang Weniji (Note) Long position
corporation

REEGEER
O

Note: Jicheng Investment Limited is wholly and beneficially owned by
Mr. Huang Weniji. Accordingly, Mr. Huang Wenji is deemed to be
interested in the shares held by Jicheng Investment Limited under the
SFO.

BXERE (M) HE

Interest in a controlled

RERE

FEBZIZERARKBRBEEASEE
RAATERAHERRTFEATEAEM
MR RER I ELMIARBALREE
REE RBEERBBEASRAMSZTH
nE-

RERF AEERE - SBEHLELD
B RMEEEANZBZFES BAE
B RAEXBERRERRESERBEENEN
BEMETMSHABERZBRUARAESE
ZEE UERARRERELEDR - 5%
TEBREER UMEEERE KAEE
FEVERFAEEBHERIER -

BE HEIEQEARATZ LHE
3

RAERR - AR R R EAE AN E QR &
BE BRORHEARRZEMLETES-

EERIETHRABRESNES

RZFE—tFERA=TRH BEFRFET
BABRARR R AR FEEER (F
EABHFLAEGRD ([RERBEREA])
FEVXE) AR R R ERETEERIE
BHRBEGOEXVIBETRSD BAMNE
ARBRBZAOESE KRR (BIERE
FHEHMEGIINOBREGECREFELIRS
BRENER AR  RREBERETAAA
BARRRBMZANERSORBEEIT

RARD - HERIAR 15 % 4 28 DA R AR
M2 T

RATWER

Approximate
percentage of

Number of Shares shareholding

AR
RIOEE B
49,256,360,000 65.68%

fizE: Jicheng Investment Limited f & X £ %
E2EREEHE AL BREEFHR
HE R P B & S £ AR E R Jicheng
Investment Limited P75 A% 17 # % & #E % o
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Saved as disclosed above, as at the date of this report, none of
the Directors and the chief executives of the Company and their
respective associates had any interests and short positions in the
shares, underlying shares or debentures of the Company or any of
its associated corporations (within the meaning of Part XV of the
SFO) as recorded in the register of the Company required to be
kept under Section 352 of the SFO or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model Code.

INTERESTS AND SHORT POSITIONS OF SUBSTANTIAL
SHAREHOLDERS

As at the date of this report, the persons or corporations who had
an interest or short position in the shares or underlying shares
of the Company which were required to be disclosed to the
Company under the provisions of Division 2 and 3 of Part XV of
the SFO, or which were recorded in the register to be kept under
section 336 of the SFO were as follows:

Name of Director Nature of interests Capacity

EEng A8 R &4

Jicheng Investment Limited Long position
T BEnlEB A
Mr. Huang Weniji (Note 1) Long position

corporation

BX&EEE (M) LSy MEEGEE
B4

Ms. Chen Jieyou (Note 2) Long position

R A8 22+ (MT&E2) HE I B =
Notes:
15 Jicheng Investment Limited is wholly and beneficially owned by

Mr. Huang Weniji. Accordingly, Mr. Huang Weniji is deemed to be
interested in the shares held by Jicheng Investment Limited under the
SFO.

2. Ms. Chen Jieyou is the spouse of Mr. Huang Wenji and accordingly is
deemed to be interested in the shares in which Mr. Huang Wenji has
interest under the SFO.

Save as disclosed above, as at the date of this report, the
Directors were not aware of any other persons or corporation
having an interest or short position in shares or underlying shares
of the Company which were required to be disclosed to the
Company under the provisions of Division 2 and 3 of Part XV of
the SFO, or which were recorded in the register required to be
kept under section 336 of the SFO.
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CORPORATE GOVERNANCE

The Company is committed to maintaining high standard of
corporate governance and has steered its development and
protected the interests of its shareholders in an enlightened and
open manner. The Board comprises four executive Directors and
three independent non-executive Directors. The Company has
adopted and complied with the Corporate Governance Code (the
“CG Code”) as set out in Appendix 14 to the Listing Rules since the
Listing Date with the following deviations:

Under paragraph A.2.1 of Appendix 14 to the Listing Rules, the
roles of chairman and chief executive officer of an issuer should
be separated and should not be performed by the same person.
Mr. Huang is currently the Chairman of the Board and the chief
executive officer who is primarily responsible for the day-to-day
management of the Group’s business. The Directors consider that
vesting the roles of the Chairman of the Board and chief executive
officer in the same person facilitates the execution of the Group’s
business strategies and decision making, and maximizes the
effectiveness of the Group’s operation. The Directors also believe
that the presence of three independent non-executive Directors
provides added independence to our Board. The Directors will
review the structure from time to time and consider an adjustment
should it become appropriate.

Code provision A.6.7 stipulates that independent non-executive
directors should attend general meeting of the Company. Mr. Tso
Sze Wai, Mr. Yang Xuetai and Ms. Lee Kit Ying, Winnie, being
the independent non-executive Directors, did not attend the
Company’s annual general meeting held on 31 May 2017 due to
their other business engagements.

MODEL CODE FOR SECURITIES TRANSACTIONS BY THE
DIRECTORS

The Directors have adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) as
set out in Appendix 10 to the Listing Rules as the code of conduct
for Directors in dealing in the Company’s securities. As the
shares of the Company were not listed on the Main Board of the
Stock Exchange until the Listing Date, the Model Code was only
applicable to the Company starting from the Listing Date. Specific
enquiries have been made to all Directors and all Directors have
confirmed that they have fully complied with the required standard
of dealings as set out in the Model Code since the Listing Date.
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DISCLOSURE OF CHANGE IN INFORMATION OF DIRECTOR

Pursuant to Rule 13.51B(1) of the Listing Rules, the change of the
information on Director is as follows:

Name of Director

BEEpd

Details of change

BEHIE

Mr. Tso Sze Wai
(Independent Non-executive Director)
from 27 July 2017.
ERMEE
(BILIHTES)

AUDIT COMMITTEE

The Audit Committee was established on 23 January 2015. The
Audit Committee comprises three independent non-executive
Directors, namely Mr. Tso Sze Wai, Ms. Lee Kit Ying, Winnie and
Mr. Yang Xuetai. Mr. Tso Sze Wai was appointed as the chairman
of the Audit Committee. The Audit Committee has reviewed with
management the accounting principles and practices adopted by
the Group and financial reporting matters including the review of
the unaudited consolidated interim financial statements for the
Period.

REMUNERATION COMMITTEE

The Remuneration Committee was established on 23 January
2015. The Remuneration Committee comprises three independent
non-executive Directors, namely, Mr. Tso Sze Wai, Ms. Lee Kit
Ying, Winnie and Mr. Yang Xuetai. Ms. Lee Kit Ying, Winnie is the
chairperson of the Remuneration Committee.

NOMINATION COMMITTEE

The Nomination Committee was established on 23 January 2015.
It comprises three independent non-executive Directors, namely,
Mr. Tso Sze Wai, Ms. Lee Kit Ying, Winnie and Mr. Yang Xuetai.
Mr. Yang Xuetai is the Chairman of the Nomination Committee.

APPRECIATION

On behalf of the Board, | would like to thank all the colleagues
for their diligence, dedication, loyalty and integrity. | would also
like to thank all the shareholders, customers, bankers and other
business associates for their trust and support.

By order of the Board of
China Jicheng Holdings Limited
Huang Wenji
Chairman
Fujian Province, the PRC, 29 August 2017

As at the date of this report, the executive Directors are Huang
Wenyji, Yang Guang, Lin Zhenshuang and Chung Kin Hung,
Kenneth; and the independent non-executive Directors are Tso
Sze Wai, Lee Kit Ying, Winnie and Yang Xuetai.

CHINA JICHENG HOLDINGS LIMITED
HEERZERERAT

BREEEERED

RIE ETRAE1351B() F EEEE
T :

He has resigned as an Independent Non-executive Director of Hua
Han Health Industry Holdings Limited (Stock Code 587) with effect
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