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REPORT ON REVIEW OF INTERIM FINANCIAL
INFORMATION

18 4 & 3t 69 4T A PR )
HLM CPA LIMITED

Certified Public Accountants

FHIM B ERER SRS

Room 305, Arion Commercial Centre

2-12 Queen’s Road West, Hong Kong.

A 2 RV 2- 129 W B v 2 R 0305
Tel T (852) 3103 6980

Fax {8 H.: (852) 3104 0170

E-mail 7& ¥: info@hlm.com.hk

TO THE BOARD OF DIRECTORS OF
GREATER CHINA FINANCIAL HOLDINGS LIMITED
(Incorporated in Bermuda with limited liability)

INTRODUCTION

We have reviewed the condensed consolidated financial
statements of Greater China Financial Holdings Limited (the
“Company”) and its subsidiaries (collectively referred to as
the “Group”) set out on pages 6 to 43, which comprises the
condensed consolidated statement of financial position as at
30 June 2017 and the related condensed consolidated statement
of profit or loss and other comprehensive income, statement of
changes in equity and statement of cash flows for the six-months
period then ended, and certain explanatory notes. The Rules
Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited require the preparation of a report on interim
financial information to be in compliance with the relevant
provisions thereof and Hong Kong Accounting Standard 34
“Interim Financial Reporting” ("HKAS 34"), issued by the Hong
Kong Institute of Certified Public Accountants (“HKICPA"). The
directors are responsible for the preparation and presentation of
these condensed consolidated financial statements in accordance
with HKAS 34. Our responsibility is to express a conclusion on
these condensed consolidated financial statements based on our
review, and to report our conclusion solely to you, as a body,
in accordance with our agreed terms of engagement, and for
no other purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410, “Review of Interim
Financial Information Performed by the Independent Auditor of
the Entity” issued by the HKICPA. A review of these condensed
consolidated financial statements consists of making inquiries,
primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures.
A review is substantially less in scope than an audit conducted
in accordance with Hong Kong Standards on Auditing and
consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit
opinion.
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BASIS FOR QUALIFIED REVIEW CONCLUSION
Opening Balances and Corresponding Figures

The condensed consolidated financial statements for the six
months ended 30 June 2016, which form the basis for the
corresponding figures presented in the current period’s interim
financial information, and the review conclusion on condensed
consolidated financial statements for the six months ended
30 June 2016 was disclaimer in view of the possible effect of
the Group's de-consolidated subsidiaries in respect of: a) the
departure from Hong Kong Financial Reporting Standard 10
“Consolidated Financial Statements” (“HKFRS 10”), and b) the
compliance with HKAS 37 “Provisions, Contingent Liabilities and
Contingent Assets”. Details of the disclaimer review conclusion
were set out in the report on review of interim financial
information date 29 August 2016 and included in the Company’s
interim report for the six months ended 30 June 2016.

In our auditor’s report dated 17 March 2017 on the consolidated
financial statements for the year ended 31 December 2016,
we reported the same matter which resulted in a disclaimer of
opinion.

Our conclusion on the current period’s interim financial
report is also modified because of the effect of this matter
on the comparability of the current period’s figures and the
corresponding figures.

QUALIFIED CONCLUSION

Based on our review, except for the possible effects of the matter
described in the basis for qualified conclusion paragraph, nothing
has come to our attention that causes us to believe that the
interim financial information for the six months ended 30 June
2017 is not prepared, in all other material respects, in accordance
with Hong Kong Accounting Standard 34, “Interim Financial
Reporting”.

HLM CPA LIMITED

Certified Public Accountants

Ho Pak Tat

Practising Certificate Number: P05215
Hong Kong

22 August 2017
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CONDENSED CONSOLIDATED STATEMENT OF BRGEeEsMEMEERRKER
PROFIT OR LOSS AND OTHER COMPREHENSIVE

INCOME

FOR THE SIX MONTHS ENDED 30 JUNE 2017

BE_—F—+tFNA="1HINEH

Six months ended 30 June
BEAA=THLAKEAR

2017 2016
—E—tF —T—RF
NOTES HKS$'000 HK$'000
B 5 FET FHT
(unaudited) (unaudited)
(RBERZR) (KEEZ)
Revenue WA 58,532 21,244
Cost of sales $H B B AN (30,184) -
Gross profit EH 28,348 21,244
Other income, gains and losses HagA - = REE 88,488 (115,135)
Administrative and other operating expenses 77 & £ th 4% & 5 2 (46,577) (43,032)
Share of loss of associates JE(LEE & A RSB - (32,302)
Impairment loss on interests in associates KB & N A 2 R EE 18 - (267,555)
Net loss on de-consolidation of subsidiaries EUH4A ABRKHIE AR Z
EEFR - (323,208)
Finance costs B F R AR (7,712) (7,142)
Profit (loss) before taxation BrZATE R (E518) 62,547 (767,130)
Income tax P1S (1.641) (10,341)
Profit (loss) for the period HRaR (B8) 60,906 (777,471)
Other comprehensive income (expense), Eft2HE K= (BAX)
net of tax HIBRBLE
Items that may be reclassified HEGHEENHEZ
subsequently to profit or loss: BamEE

Exchange differences on translation of EM B RINE TS T 2= B

foreign operations ME =58 3,702 (3,393)
Reclassification adjustment relating to HNBBEINEBEEUE

foreign operation de-consolidated during ~ #2& ABRZ EF HHAFAE

the period - 3,655
Share of other comprehensive expense of ~ E{REF 2 AR EM 2 EMAX

associates = (2,144)
Change in fair value of available-for-sale AHHEEREEN

financial assets N EE (17,591) (101,291)
Other comprehensive expenses HAEMEERX

for the period (13,889) (103,173)

Total comprehensive income (expense) HIRZMEUz (BIx) &5
for the period 47,017 (880,644)

06 Greater China Financial Holdings Limited | Interim Report 2017



CONDENSED CONSOLIDATED STATEMENT OF HRGEeEs M EMEERKER

PROFIT OR LOSS AND OTHER COMPREHENSIVE

INCOME \ ‘
FOR THE SIX MONTHS ENDED 30 JUNE 2017 BE—F—+FNNA=1HIENEA
Six months ended 30 June
BEZX<A=1+HLLXEA
2017 2016
—EBE—+tF —ZT—RHF
NOTES HK$'000 HK$'000
Mo st FET FAT
(unaudited) (unaudited)
(RE&E®R) (CREER)
Profit (loss) for the period THREEHRER (BE) :
attributable to:
Owners of the Company ZIN/NETEF =B 60,966 (777,471)
Non-controlling interests FEIE IR A (60) -
60,906 (777,471)
Total comprehensive income (expense) T 5IEEHRAZE KRS
for the period attributable to: (BxX)#®5:
Owners of the Company KABER A 47,077 (880,644)
Non-controlling interests FEIE IR 2 (60) -
47,017 (880,644)
HK cents HK cents
Al B
(Restated)
(e&E5)
Earnings (loss) per share BREF (BR) 9
— Basic — &K 1.15 (20.79)
— Diluted —#8 1.14 (20.79)

RPESHERARAR | —T—tFFHHE 07



CONDENSED CONSOLIDATED STATEMENT OF B4R & B AR R

FINANCIAL POSITION

AT 30 JUNE 2017 R-ZFE—+FNHA=1H
30.6.2017 31.12.2016
—E2—+tF —E—RE
ANA=+H +=-A=+—H
NOTES HK$'000 HK$'000
Lhgzd FET FET
(unaudited) (audited)
(REHER) (KegEiz)
Non-current assets kRBEE
Property, plant and equipment E RN Y& 10 111,852 113,916
Prepaid lease payments A HEERIE 11 23,675 23,288
Goodwill BES 12 123,612 123,612
Intangible assets BEEE 13 11,055 11,274
Interests in associates REEE R RIS 14 — =
Available-for-sale financial assets AHEENEREE 15 24,388 41,724
Financial assets at fair value through BRBEREATE
profit or loss IR S B EE 16 20,710 -
Contingent consideration receivable FEY S ARAE 17 8,528 15,102
Deposits Ze 3,325 3,325
327,145 332,241
Current assets REBEE
Loans and interests receivables ElWE /TA)SUF'J/%\ 18 79,143 37,061
Trade and other receivables JFE U BR K
Emﬁéuﬁxlﬁaﬁ 19 15,492 31,379
Prepaid lease payments A HEERE 11 728 706
Contingent consideration receivable JEY S ARAE 17 2,421 -
Prepayments and deposits BRFERES 7,094 3,573
Available-for-sale financial assets At EeHEE 15 — 16,751
Tax receivables FEUR 18 1 2
Cash held on behalf of clients REFPHAENER 20 22,154 15,746
Pledged bank deposits EEFRITER - 27,918
Bank balances and cash RITEHR KRS 486,525 240,969
613,558 374,105
Current liabilities REBERE
Trade payables, other payables and accruals  J&{<f BR 2K ~ H 4th FE <F
FEKEGER 21 45,245 44,507
Deferred consideration BEERE 22 7,813 96,595
Borrowings TE 23 29,382 57,231
Tax payables JE 1~ 3¢ 18 1,440 822
83,880 199,155
Net current assets RBEEFE 529,678 174,950
Total assets less current liabilities BEERRBERE 856,823 507,191

08
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CONDENSED CONSOLIDATED STATEMENT OF

FINANCIAL POSITION

AR S B A&

AT 30 JUNE 2017 RZFE—+FENA=+H
30.6.2017 31.12.2016
—E—+tF —E—RF
ARA=+H +=ZHA=+—H
NOTES HK$'000 HK$'000
Eir=2 FERT FHET
(unaudited) (audited)
(REER) (R&EZ)
Non-current liabilities FRBEME
Deferred consideration EERE 22 18,258 24,283
Convertible notes AR ERE 24 5,359 5,070
Borrowings BE 23 95,098 55,835
118,715 85,188
Net assets EEFE 738,108 422,003
Capital and reserves BXK#E
Share capital LN 25 6,864 4,380
Reserves fE 730,528 416,847
Equity attributable to owners RNARER AEIEER
of the Company 737,392 421,227
Non-controlling interests FEIE IR HE 2 716 776
Total equity A 738,108 422,003
APESRMEZERBRAR | —T—LFFHRSE
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e = N\ /oy
CONDENSED CONSOLIDATED STATEMENT OF MBRGAERETER
CHANGES IN EQUITY
FOR THE SIX MONTHS ENDED 30 JUNE 2017 BE —F—+ENH=FHIFAEA
Attributable to owners of the Company
KRAREAER
Convertible
Share notes Non-
Share Share option equity  Translation  Revaluation Statutory  Accumulated controlling
capital premium reserve reserve reserve reserve reserve losses Sub-total interests Total
TEREE *ER
BE  RHRE EBERERE  BRBE 0 EXRE  EMRE  iERE  2HER @ B @3t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK.§'000 HK$'000 HK$'000 HK$'000 HK$'000
iR Tin Titn TR Tin Tin TR T Tin TiEn THL
At 1 January 2016 (audited) R=Z-xE-A-H
(B%7) 3234 1,263,986 5831 101,192 (21,955) S 4947 (195,490) 1,161,745 - 1,161,745
Loss for the period HREE - - - - - - - (777471) (777.471) - (777.471)
Other comprehensive expenses Eft2ERX
- Change in fair value of -IHNESREREL
avallable-for-sale financial assets ATEEY - - - - - (101,291) = = (101,291) = (101,291)
~ Exchange differences on translation  ~REEFIEKM
of foreign operations EENEREE - - - - (3393) - - - (3393) - (3393)
- Redlassification adjustment -BNEBRERE
relating to foreign operations NEZENETR
de-consolidated during the period ~ EIRVEH 5 EHE = = = = 3,655 = = = 3,655 = 3,655
- Share of other comprehensive expense—FE{S S 4 A R E Aty
of associates 2ERAY - - = = (2,144) = = = (2,144) = (2,144)
Total comprehensive expense Bh2ERTEE
for the period - - - - (1,882) (101,291) - (777.411) (880,644) - (880,644)
Issue of convertible notes on REBHERAN
acquisition of subsidiaries BTREEE = = = 61723 = = = = 61,723 = 61723
Recognition of equity-settled BRABRESE SR
share based payments TRBRE = = 5,629 = = = = = 5,629 = 5,629
Share option lapsed during the period  EIRVE KA ER R - = (3.887) = 2 = = 3,887 = = =
Transfer to statutory reserve ERTETHE - - - - = = 2,665 (2,665 = = =
At 30 June 2016 (unaudited) RZE-R% i/\ﬂ +A
(REER 3234 1,263,986 1573 162,915 (23,837) (101,291) 7612 (971,739) 348,453 - 348,453
At January 2017 (audited) RZZ-t%-A-A
(B%7) 4380 1,659,410 44,704 9,775 (29,253 (110,583) 4821 (1,162,033) 21227 776 422,003
Profit for the period BRG] - - - = = = = 60,966 60,966 (60) 60,906
Other comprehensive income (expenses) it 2 B 4z (B %)
- Change in fair value of -IfLESRERL
available-for-sale financil assets ATERY = = = = = (17,591) - - (17,591) - (17,591)
- Exchange differences on translation  ~ R EEINEHM
of foreign operations EEMEREE - - - - 3,702 - - - 3,702 = 3,702
Total comprehensive income BN2ENREE
for the period - - - - 3,702 (17,591) - 60,966 47,017 (60) 47,017
Issue of shares upon exercise of RTBERESETRA
share options 19 65,985 (20,782) - - - - - 45,39 - 45399
Issue of shares upon open offer RARBEREIRN 2,288 226,507 - - - - - - 228,795 - 228,795
Transaction costs attributable to DRYEERERSNA
open offer - (6,095) - - - - - - (6,095) - (6,095)
Recognition of equity-settled ERNRELERA
share based payments XA - - 939 - - - - - 989 - 989
Share option lapsed during the period  EIRE XA R = = (340) - - - - 340 = = =
At 30 June 2017 (unaudited) RZZ—+ERAZTH
(REER) 6864 1945807 2,571 9,775 (25551)  (128,174) 487 (1,100,727) 731,39 716 738,108

Greater China Financial Holdings Limited | Interim Report 2017



CONDENSED CONSOLIDATED STATEMENT OF

CASH FLOWS

%71/\ Ei/)lb%%

FOR THE SIX MONTHS ENDED 30 JUNE 2017 2 —+FNHA=FHIANEA
2017 2016
—E—tF —ZT—RF
Note HK$'000 HK$'000
B 5 FET FHT
(unaudited) (unaudited)
(REER) (CREER)
Operating activities REED
Cash used in operations KEFARE (22,485) (99,424)
Interest paid Eﬁ B (4,328) (3,461)
Tax paid AN ﬁlﬁi (1,043) (9,668)
Net cash used in operating activities BEXEIFFTRAR S FEE (27,856) (112,553)
Investing activities KEEE
Placement of pledged bank deposits EFEERRITEX - (29,703)
Withdrawal of pledged bank deposits R HFRITER 28,335 35,643
Purchase of property, plant and equipment BB ¥  HE MR & 10 (28) (279)
Purchase of available-for-sale BEAHLESREE
financial assets - (141,239)
Purchase of financial assets at fair value BEARBREATE
through profit or loss FIRM S REE (20,001) -
Proceeds from disposal of available-for-sale ’ETﬁi\u“_n EEREE
financial assets Fr 18 3T 17,001 -
De-consolidation of subsidiaries BUH Fﬁ% AlFRE AR - (33,834)
Net cash outflow from acquisition of H&E\%WE’AE # IR & 7 i
subsidiaries il — (28,529)
Settlement of deferred consideration BERERE (30,000) -
Other investing activities HMig & )& 8 1,575 516
Net cash used in investing activities KESBFRAREFE (3,118) (197,425)
Financing activities BMEEH
Proceeds from exercise of share options fﬂ&‘i MR EPT S 5RIE 45,399 -
Proceeds from open offer NABEMERIA 222,700 -
Proceeds from borrowings BEFSHIA 45,336 62,078
Repayment of borrowings BEEBE (37.697) (73,662)
Repayment of obligations under BERENEETNES
a finance lease = 3)
Net cash generated from (used in) BMEEBME (FMA)RE
financing activities ikl 275,738 (11,587)
Net increase (decrease) in cash and Re kB SEYIGM
cash equivalents (D) %58 244,764 (321,565)
Cash and cash equivalents at 1 January R—A—BMBEEREESE
@#@ 240,969 524,661
Effect of foreign exchange rate changes EXEEHTE 792 (3,042)
Cash and cash equivalents at 30 June, i AVAW = By it = N
represented by bank balances and cash RekAeEEY:
BIRITREBR LIRS 486,525 200,054
APESEMERERAAF | —T—tFFHRE
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
FOR THE SIX MONTHS ENDED 30 JUNE 2017

1.

BASIS OF PREPARATION

The condensed consolidated financial statements have been
prepared in accordance with Hong Kong Accounting Standard 34
Interim Financial Reporting (“HKAS 34") issued by the Hong Kong
Institute of Certified Public Accountants (the “HKICPA") as well as
with the applicable disclosure requirements of Appendix 16 to the
Rules Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited (the “Listing Rules”).

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The condensed consolidated financial statements have been
prepared on the historical cost basis, except for certain financial
instruments, which are measured at revalued amounts or fair values,
as appropriate.

Except as described below, the accounting policies and methods
of computation used in the condensed consolidated financial
statements for the six months ended 30 June 2017 are the same as
those followed in the preparation of the Group’s annual financial
statements for the year ended 31 December 2016.

In the current interim period, the Group has applied, for the first
time, the following amendments to Hong Kong Financial Reporting
Standards (“HKFRSs") issued by the HKICPA that are relevant for
the preparation of the Group's condensed consolidated financial
statements:

Amendments to HKAS 7 Disclosure Initiative

Amendments to HKAS 12 Recognition of Deferred Tax
Assets for Unrealised Losses

As part of the Annual
Improvements to HKFRSs
2014-2016 Cycle
relating to Amendments to
HKFRS 12 Disclosure of
Interests in Other Entities

Amendments to HKFRSs

The application of the above amendments to HKFRSs in the
current interim period has had no material effect on the amounts
reported in these condensed consolidated financial statements
and/or disclosures set out in these condensed consolidated financial
statements but additional disclosures about changes in liabilities
arising from financing activities, including both changes arising from
cash flows and non-cash changes on application of amendments to
HKAS 7 will be provided in the consolidated financial statements for
the year ending 31 December 2017.

BARAR & B R M &

#

1.
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New and revised HKFRSs issued but not yet effective

The Group has not applied the following new and revised HKFRSs,
those have been issued but are not yet effective, in these interim

financial statements:

HKFRS 9
HKFRS 15

HKFRS 16

Amendments to HKFRS 2

Amendments to HKFRS 4

Amendments to HKFRS 10 and
HKAS 28
Amendments to HKFRS 15

Amendments to HKFRSs

Amendments to HKAS 40

HK (IFRIC) — Int 22

HK (IFRIC) — Int 23

Financial Instruments’

Revenue from Contracts with
Customers and the related
Amendments’

Leases?

Classification and Measurement
of Share-based Payment
Transactions'

Applying HKFRS 9 Financial
Instruments with HKFRS 4
Insurance Contracts’

Sale or Contribution of Assets
between an Investor and its
Associate or Joint Venture?

Clarifications to HKFRS 15
Revenue from Contracts
with Customers'

Annual Improvements to
HKFRSs 2014-2016 Cycle
except amendments
to HKFRS 127

Transfers of Investment
Property’

Foreign Currency Transactions
and Advance Consideration’

Uncertainty over Income Tax
Treatments?

' Effective for annual periods beginning on or after 1 January
2018, with earlier application permitted.

2 Effective for annual periods beginning on or after 1 January
2019, with earlier application permitted.

3 Effective for annual periods beginning on or after a date to be

determined.

The directors of the Company anticipate that the application of
these new or revised standards, amendments will have no material
impact on the condensed consolidated financial statements.

CEMERREROIHTREETEEHBR

HZER

AEEYEREFRMPHEHRRTEATIIE
MR {E IR R RV FTR] MR B R BB M RS

SERI

"*/\J :

BAEMBREENESR ST A

BB EmE
AEBI 551555

EBTBRE
A RIZE 1655
EBTBRE
HERIE2RAE T A

BEMB]RSE
RERIFASFANERT A

BAEMBRELER
FIR R BB G A
A28 MERT A

BAEMBRELER
FISFAEFT AR

BAEMBRE LD

(EHIEN

BB EFER|
FA0TRRIBET AR

55 (BRI BHRER
BZEEg)-»E
52258

55 (BRI BHRER
BZE®)-RE
235

" RZE-N\F—H—

REEFPAEHZ
WA R ERERT

HE?

AR 1 B E i &Y
SRSz ER
2

RABBYBRE
R FBATR IR
AHE—OHER
BB HRE
R 957
SR T A

WEEEERE QA
A ENRZEH
BEREI LA’

BB EER
FISHERE R
B HWARZEF

BREEVB®RS
HEBIE125R K
BRI AINE B 15
wEAER
—E-AFE
—E-RNEFEE
FEE U

EEREYE

SNER Z RN RE

FrEMc TNHEEMEZ
Bz 12

Ak Z KRB FE

HIRAER AFFIRPIER

: RZB-NEF—B—

Ak KHARNFE

HIRAR  AFFREEM
P R-EFEEHRcRRBNFERRLS

e

ARREREY EAZEHE LR ER

BAEFT A & 1 il B

=48
e

>

il

RAMBRRELEAN

RAESBMERARIF | —T—tFHHRS

13



14

SEGMENT INFORMATION 3.

The Group's operations are organised into securities brokerage,
asset management, insurance brokerage, loan financing, industrial
property development business and general trading. Information
reported to the chief operating decision maker (“CODM") for
the purpose of resources allocation and assessment of segment
performance is prepared on such basis. The Group is organised into
the following reportable and operating segments:

— Industrial property development business segment represents
the operation of warehouse in the People’s Republic of China
(the "PRC™).

— General trading segment represents trading of consumable
goods in the PRC.

— Loan financing segment represents the provision of loan
financing, loan referral and consultancy services in Hong Kong
and the PRC.

— Securities brokerage segment represents the operation of
securities brokerage, margin financing, underwriting and
placements in Hong Kong.

— Asset management segment represents in the provision of asset
management services in Hong Kong.

— Insurance brokerage segment represents the provision of the
insurance brokerage and agency services in Hong Kong.

Segment revenue and results

The following is an analysis of the Group’s revenue and results by
reportable segments.

For the six months ended 30 June 2017 (unaudited)

HRE

\IE!’J%%“"F‘%': FRue BEERE RR
CERBE TERYMEEREBLR R

‘féf%oﬁﬂigg ERRE ([T EEERKRE])

$|§wﬁ"ﬁi,éf/)?&uﬂﬁ’\*ﬁi\%fﬁﬁ’]éfﬂh?&
iﬁ%°$’él—] PRATHZHREEED

W

K

:”7

F|

okk
=

— IXRAVEBRREBOBEETEARK
ME ([FE]RERE-

- —REZOMEETENEERES-

— EXRRMENFEETENMPEERENRE
B BEREN LB AR -

- BERENMEERTBREEFLL R
EERmE BHREE-

— REEESHNEERBRHEETERS -

i%ﬂ&ﬂ‘%

DEBAREE

LAT7%$%I&T HoEbEI D A KR A
A e

BEZZ-—tEXRNAZ+THLEAREAR (REE
%)

Industrial
property General Loan Securities Asset Insurance
development trading financing brokerage management brokerage Total
IXR
WERR -RES EXRE BHELR BEEE RpEL @5t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TET TEL TET TEx TR TEx TR
SEGMENT REVENUE b1 ON 1,990 30,894 14,254 2,218 4 9,172 58,532
SEGMENT RESULTS IBER (6,433) 701 9,293 (377) - (991) 2,193
Unallocated corporate income ~ KABEEKRA 2,542
Unallocated corporate expenses K2 E A% % (22,569)
Unallocated finance costs RO EHBRAE (3,384)
Compensation received EHEESE 20,297
De-recognition of deferred BUERRELERE
consideration 67,901
Fair value change on contingent EWHAKEZ
consideration receivable ATEET (4,153)
Fair value change on financial ERBREDNTLEIIERN
assets at fair value SRMEEZATESD
through profit or loss 709
Share-based payment expenses LR XA REHRX (989)
Profit before tax BB AR 62,547
Income tax JiiKEs (1,641)
Profit for the period ARER 60,906
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For the six months ended 30 June 2016 (unaudited)

BE-_ZT—XRF~A=

THEIEREA (REE

%)
Industrial
property General Loan Securities Asset Insurance
development trading financing brokerage  management brokerage Total
T£/
MEER —KRES EX@E BHELR BEER REBER Mt
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FET FTEL TEL THEL THEL THT THAL
SEGMENT REVENUE A EUA 6,176 - 13,558 1,002 4 504 21,244
SEGMENT RESULTS NEEE 1 (263) 10,298 (451) 1 (1,298) 8,288
Unallocated corporate income AABREERA 30
Unallocated corporate expenses APBEEERR (30,067)
Unallocated finance costs AP EMBKA (2,79)
Fair value change on contingent SAREZATEED
consideration - convertible notes —ABREE (19,688)
Net loss on de-consolidation of BUBRE ARHBARZ
subsidiaries BT (323,208)
Impairment loss on interests in REEE D RIER 2
associates RERE (267,555)
Share of loss of associates BB NRER (32,302)
Share-based payment expenses WUBRHA B (5,629)
Impairment loss on the amounts WSS AR
due from the de-consolidated RAFEZRESSE
subsidiaries (94,203)
Loss before tax BiAE R (767,130)
Income tax Frig: (10,341)
Loss for the period HNEE (777,471)

All of the segment revenue reported above is from external

customers.

EXFE2®RNDEWAG KB INRES
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Segment assets and liabilities

The following is an analysis of the Group's assets and liabilities by

reportable segments.

At 30 June 2017 (unaudited)

THEERAE

NTRAEEEERBEZATZ2HRD MBE DK

DHT o

R=ZZB—tFXA=+H (REER)

Industrial
Property General Loan Securities Asset Insurance
development trading financing brokerage management brokerage Total
I%/
WEER -RES ERmE BHRL EEER RERER @
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TET TET TET TET TET TET TET
ASSETS -3
Segment assets IREE 153,916 11,778 191,117 38,846 206 4,652 400,515
Unallocated bank balances and APEBTEBRRS
cash 345,213
Unallocated property, plantand ~ KA BN ¥ BERZE
equipment 9,021
Unallocated other receivables, AABMHEMERTE
prepayments and deposits BARERES 6,295
Unallocated goodwill AOEBHE 123,612
Unallocated available-for-sale ATBARHESREE
financial assets 24,388
Unallocated financial assets EBERRATEIIERN
at fair value through AIBEMEE
profit or loss 20,710
Unallocated contingent APBRERHIARE
consideration receivable 10,949
Consolidated total assets REEEAE 940,703
LIABILITIES af
Segment liabilities PHEE 67,757 124 77,883 23,432 - 767 169,963
Unallocated other payablesand ~ K®2BHEMESRER
accruals EER 1,202
Unallocated convertible notes AABRARRRE 5,359
Unallocated deferred consideration %2 EEZENRE 26,071
Consolidated total liabilities REEREER 202,595
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At 31 December 2016 (audited)

A

NE+ZA=+—H (LEX)

Industrial
property General Loan Securities Asset Insurance
development trading financing brokerage  management brokerage Total
T£/
MEER —KRES EX@E BHELR BEER REBER Mt
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FET FTEL FTEL THEL THEL THEL THEL
ASSETS BE
Segment assets NHEE 165,975 23,731 143,297 33,057 236 3,290 369,586
Unallocated bank balances and cash KD ESRITE 4 MBS 151,805
Unallocated property, plant and AAENE BERZ
equipment 10,414
Unallocated other receivables, AP B E A YRR
prepayments and deposits BRFERES 5,171
Unallocated goodwill AOBEEE 123,612
Unallocated available-for-sale AARARLESREE
financial assets 30,656
Unallocated contingent consideration 7 % Bt fE 4t sk AR (B
receivable 15,102
Consolidated total assets HRARBERR 706,346
LIABILITIES afE
Segment liabilities SHEE 100,792 66 38,065 17,295 - 1,032 157,250
Unallocated other payables and AOMEMERFER
accruals B8R 1,145
Unallocated convertible notes ANOETARER 5,070
Unallocated deferred consideration kS ALIEIE( (B 120,878
Consolidated total liabilities RAARRR 284,343

OTHER INCOME, GAINS AND LOSSES

4. HiWA - W KEE

For the six months ended
30 June
BEZEAA=1+THLEXEA

2017 2016
—E—tF ZE—RF
HK$’000 HK$'000
TR FHT
(unaudited) (unaudited)
(REEXR) (REEZ)
Compensation received (Note a) B ESEE (Mzta) 20,297 =
De-recognition of deferred consideration (Note b) B HERIEILAE (MizEb) 67,901 =
Fair value change on financial assets at fair value ﬁt?ﬁ SERATEIENEMEEZ
through profit or loss NEEEE 709 =
Fair value change on contingent consideration ~ Sk AREZ A FEEH (4,153) (19,688)
Gain on disposal of assets classified as HENAFELENEENIZ
held for sale - 1,952
Handling fee income FEBWA 114 92
Impairment loss on amounts due from FEWEUHAR & ABRME A 7 RIE
de-consolidated subsidiaries REEE - (94,203)
Interest income FEBA 3,560 11175
Net foreign exchange gain (loss) b X e (BB ) FHE 32 (42)
Share-based payment expenses LARR 15 52 15 SR IB 7 32 (989) (5,629)
Sundry income HMIEUA 1,017 1,208
88,488 (115;135)

RPESMERERAT | —=F

—tEFRHHRE

17



18

Notes:

(@) Compensation received represented the compensation received
from the vendor in respect of the acquisition of 45% of
issued capital of Intraday Financial Information Service Limited
("Intraday”) according to the terms of Sales and Purchase
Agreement dated 15 April 2015 as Intraday was not able to
achieve the Performance Target as specified in the Sales and

Purchase Agreement.

(b) According to the audited consolidated financial statements of
Oriental Credit Holdings Limited and its subsidiaries (“Oriental
Credit Group”) for the year ended 31 December 2016 issued on
20 March 2017, the Oriental Group made a loss for the financial
year ended 31 December 2016. Based on the terms of the
sales and purchase agreement for the acquisition, the deferred
consideration ceased to become payable and, accordingly,
the Group has derecognised the deferred consideration at the
carrying amount of HK$67,901,000 and it was recognised as
other income in the profit or loss for the period.

GES

(a)

BEhAESREREANAS _T—RFN
AThBZEEWMRZGI LEBEX
ERMEERBERRA([EXE®])Z
45% ERTHRAMAE RSB AELESE
EnEMRECRERRECRET 2@
TR

i

i

BER-E—+F=ZA=-+HABZEH
EEERERABMEMBAR ([RAE
BEEE)BE-_Z—X"F+=-A=+—H
EFERECRAVMERER RAGE
EEREBEE-E—AFt+=-A=+—8Lt
YBEEEGEBE - BEEHEKEBECEE
WEZIGR BABINEERE  Eit -
7R E B HUH # R IR [ (8 4£67,901,0000%
TZEEREREERPANEBEZFER A
EH AU A o

FINANCE COST 5. BIRSAKAR
For the six months ended
30 June
BEANA=1THLAXEA
2017 2016
—E—+tfF —E—RF
HK$’000 HK$'000
F#&ET FAET
(unaudited) (unaudited)
(REBER) (REEEZ)
Effective interest on convertible notes ATRBRERERF R 289 2,795
Imputed interest on deferred consideration BELEREMGHERE 3,094 =
Interest on bank loans RITEZF A 3,133 4,347
Interest on other loans HuBEZFE 1,196 =
7,712 7,142
INCOME TAX 6. P15
For the six months ended
30 June
BEXA=1+THILAXEA
2017 2016
—E—+tHF ZE-RF
HK$’000 HK$'000
FHET FAET
(unaudited) (unaudited)
(REER) (REEZ)
Current tax: B HIR IR
PRC Enterprise Income Tax R EMERH 1,641 8,810
Hong Kong Profits Tax BEEFEH - 1,531
1,641 10,341
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Hong Kong Profits Tax is calculated at 16.5% on the estimated
assessable profits for the six months ended 30 June 2016 and
2017. No provision for Hong Kong Profits Tax has been made as its
subsidiaries in Hong Kong incurred tax loss for the six months ended
30 June 2017.

Pursuant to the enterprise income tax rules and regulations of the
PRC, the provision for PRC Enterprise Income Tax is calculated at
applicable rates of 25% based on estimated taxable profit with
certain tax concession, based on existing legislation, interpretation
and practices.

PROFIT (LOSS) FOR THE PERIOD

Profit (loss) for the period has been arrived at after charging the
following items:

REBEZE-_E—R"ER_Z—+FEXA=+HIt
ANE R Z BB B TR RS AT ER B S IR
165%stE - HREBE_E—tF~A=1+H
EAREAERESZHBAREERBEIE
M ELEEFSHELBE-

RIFFECEMSHA LA HEBEMN
SERBEEDRBRAEN 2B MEMRES
THREEBEMGTERTOEFIZERHRE25%

HE

g (&E18)
HRaf (BR) EHk TR :

For the six months ended

30 June

BZEAA=+HLAEA
2017 2016
=E—+tF —E—RF
HKS$’000 HK$'000
FTER FHET
(unaudited) (unaudited)
(REEXR) (REEZ)
Amortisation of prepaid lease payments TE T & SR8 A 8 358 375
Amortisation of intangible assets | & EEE 556 =
Depreciation of property, plant and equipment ¥ % - BB M & &N ITE 5,345 5,834
Legal and professional fee EEREXEBR 1,778 7,181
Staff costs including directors’ emoluments BEIXA (BREESEHE) 12,674 12,963

DIVIDENDS

No dividends were paid, declared or proposed during the interim
period. The directors of the Company have determined that no
dividend will be paid in respect of the interim period.

RAESBMERARIF | —T—tFHHRS
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EARNINGS (LOSS) PER SHARE

The calculation of basic and diluted earnings (loss) per share
following data:

attributable to the owners of the Company is based on the

FrAaN (BR)

ARBFEBARGEEREAREERN (FR)
T TP BigET &

For the six months ended
30 June
BEAA=THLEAREA
2017 2016
—E—tF —TE—RF
HK$’000 HK$'000
FET FHET
(unaudited) (unaudited)
(REEXR) (REEZ)
Earnings (loss) EF (58)
Earnings (loss) for the period attributable to REBREARRF (BE)MEN
owners of the Company for the purpose of RARHEBAEBIEBRART (EBE)
basic earnings (loss) per share 60,966 (777,471)
Effect of dilutive potential ordinary shares: BEETLTRR T2
Interest on convertible notes (net of tax) AR EERE (FRBIIE) 289 =
Earnings (loss) for the purpose of diluted earnings St SR EBER T (EE) M =S &
(loss) per share ZF (FEE) 61,255 (777,471)
‘000 ‘000
T B Fh%
(Restated)
(gE75)
Number of shares RHEE
Weighted average number of ordinary shares HEREARRF (BE)MEH
for the purpose of basic earnings T EEKREA
(loss) per share 5,317,246 3,738,794
Effect of dilutive potential ordinary shares: HEETLTRARIZE
— Share options — B i 17,161 S
— Convertible notes — AR EE 31,851 =
Weighted average number of ordinary shares REREERN (BE)MEMNES
for the purpose of diluted earnings (loss) liE: k=
per share 5,366,258 3,738,794
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10.

The weighted average number of ordinary shares for the purpose
of basic earnings per share has been adjusted for open offer that
took place on 21 June 2017. Comparative figures for the weighted
average number of ordinary shares for the six months period ended
30 June 2016 have been adjusted retrospectively.

The calculation of basic earnings per share is based on the profit (loss)
attributable to owners of the Company, and the weighted average
number of approximately 5,317,246,000 ordinary shares (six months
ended 30 June 2016: 3,738,794,000 (restated)) in issue.

The calculation of diluted earnings per share is based on the profit
(loss) attributable to the owners of the Company, adjusted to reflect
the interest on the convertible notes for the six months period
ended 30 June 2017 (2016: nil).

The Company has dilutive potential ordinary shares on exercise of
the convertible notes and share options. The convertible notes are
assumed to have been converted into ordinary shares, and the net
profit is adjusted to eliminate the interest expense less the tax effect
for the six months period ended 30 June 2017.

Diluted loss per share for the six months period ended 30 June 2016
did not assume the exercise of the share options during the period
since the exercise would have an anti-dilutive effect. No adjustment
was made in calculating diluted loss per share for the six months
period ended 30 June 2016 as conversion of convertible notes
would result in a decrease in loss per share. Accordingly, the diluted
loss per share is same as the basic loss per share for the period.

MOVEMENTS IN PROPERTY, PLANT AND EQUIPMENT

During the current interim period, the Group acquired property,
plant and equipment with a cost of HK$28,000 (six months ended
30 June 2016: HK$279,000). There were additions to property, plant
and equipment with a carrying amount of Nil (six months ended
30 June 2016: HK$25,000) through acquisition of subsidiaries
during the period.

There was no significant disposal of property, plant and equipment
during the six months ended 30 June 2017 and 2016.

RPESRMERERAF

10.

RERERBRIMENEBERINETSEEE
BRZZBE—tEFAAAZ+—HETHLARES
EHAE BHE T - R"FRAA=THILERE
REf TR mETHAEE TERETELK
BWHEE -

SREAXRBFIRERDREES AEEEF
(BE)RBBHITEBRONEFEHERE D
5,317,246,000 (B Z=—ZF—~NF XA =+H
LE75#E B+ 3,738,794,0000% (F&E5|) )5t & -

BHE_T—+t&FA=ZtHLAEAHE =
RESFSRFTIBRBRRFEB ABEEN (B
B) (ERTRREENEELAR)FHE (=
T RNFE)

PN/N TE”WT@TW‘HXKTF&Eﬁﬂﬂéﬁf?ﬁ/\@‘ﬁ
BIEENTRR TRARERREREER
REBEIR RAT D EL AR AMBERNSMAX
BEHEZT—+tFA=TRHIEABEAERH
MR E -

HRITERBRESAREIXE BRE_F

—RNERNA=TBIEREA B2 SR EE
BIEBRRPAITERRE B ]RA ]RAR
SEREHEREBERRD FEBE-FT—X
FRNA=ZTHLENEABEZ BREEEHER
WEEHAE - At HANSREEERE
BEREANEEER -

WE - BEMRENES

KA EIEIRE REBWBYE BB L&RE
XA /28,0008 T (HE-T—RFRNA=T
B IE7XfE A 279,000/ 7T ) < BIA - A & E I§
FRWENBARNAERIEATAET (BE
—E-RNEXNA=THLRMEA :25000E7T)
R/ E QNI

RBE_ZT—tFR-ZE-RFRNA=THI
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11. PREPAID LEASE PAYMENTS 11.

The Group's prepaid lease payments are amortised and charged to
the profit or loss in the condensed consolidated statement of profit
or loss and other comprehensive income on a straight-line basis over

22

the lease term.

30.6.2017 31.12.2016
—E—+tF —E-REF
ANA=+H +=ZA=+—H
HK$’000 HK$'000
TR T T
(unaudited) (audited)
(REEX) (feFE%)
Cost R
Balance at beginning of the period/year B9, FOEH 31,756 33,946
Exchange realignment PE W 1,024 (2,190)
Balance at end of the period/year HIR R 32,780 31,756
Accumulated amortisation E: g 1
Balance at beginning of the period/year H¥, FEH 7,762 7,543
Amortisation for the period/year HAA, 4 o 58 358 741
Exchange realignment & H A 257 (522)
Balance at end of the period/year R FREH 8,377 7,762
Carrying amounts FREE
Balance at end of the period/year R FERES 24,403 23,994
Analysed for reporting purposes as: HBEMSAHTOT
Current assets MENVE E 728 706
Non-current assets FEmEEE 23,675 23,288
24,403 23,994
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12.

13.

GOODWILL 12. A&
30.6.2017 31.12.2016
—E—+tF ZE-RF
ANA=+H +=ZA=+—H
HK$'000 HK$'000
FEx T
(unaudited) (audited)
(REXR) (&%)
Cost R
Balance at beginning of the period/year B9, FOE S 123,612 198,326
Acquisition of subsidiaries L B BT B8 2 A - 121,282
De-consolidation of subsidiaries BUHE A ARM B A ) = (195,996)
Balance at end of the period/year R FREH 123,612 123,612
Impairment wWIE
Balance at beginning of the period/year ¥, FOEH - -
Impairment loss for the period/year R/ FRREEE - -
Balance at end of the period/year HIR FRES - =
Carrying amount REE
Balance at end of the period/year HAR FRESR 123,612 123,612
INTANGIBLE ASSETS 13. BV EE
Information
Trading integration
right platform Total
BEEERK
X5 Ta wmat
HK$'000 HK$'000 HK$'000
FHET FHET FHET
Cost
At 1 January 2016 (audited) = —NF—A—8 (E&EZ%) - - -
Acquired on acquisition of subsidiaries B T B 500 10,904 11,404
Exchange realignment ME W, 8 = (104) (104)
At 31 December 2016 and —RF+A=+—HK
1 January 2017 (audited) —tF—-HA—B (&%) 500 10,800 11,300
Exchange realignment B® - 348 348
At 30 June 2017 (unaudited) tEXAB=+H
(REER) 500 11,148 11,648
Amortisation and impairment e RRE
At 1 January 2016 (audited) —T—RF—A—H(&EHFE%) - - -
Provided for the year FRRE - 27 27
Exchange realignment R = (1 (1
At 31 December 2016 and —E-RE+A=+—BK
1 January 2017 (audited) —E—+F—F—H (LFEX) = 26 26
Provided for the period HAA B 1 - 556 556
Exchange realignment ok - 11 11
At 30 June 2017 (unaudited) RE=FE-—tFEsB=1H
(REER) - 593 593
Carrying amounts
At 30 June 2017 (unaudited) R-EB—tHFAXA=+H
(REEX) 500 10,555 11,055
At 31 December 2016 (audited) AR Sy 2= - s — |2
BF1) 500 10,774 11,274
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14.

INTERESTS IN ASSOCIATES 14. B2 QR R
30.6.2017 31.12.2016
—ZET—tF —E—RF
ANA=tH +-A=+—H
HK$'000 HK$'000
FHET T
(unaudited) (audited)
(REER) (& EZ)
Cost of investment in associates — unlisted REE AR ENKAR—FE L™ 372,075 372,075
Accumulated share of post-acquisition loss and ~ Z&HEMKEEZEEEREMEZEAX
other comprehensive expense (104,665) (104,665)
Less: impairment loss R EE R (267,410) (267,410)

TRIEF LRI E LT AR ERE AN ENIHH

The following list contains only the particulars of associates, all of
which are unlisted corporate entities whose quoted market price is

Bz

R AN
RN

AMER

not available:

Issued and
Place of fully paid ordinary
incorporation share capital/ Proportion of ownership interest
Name and operation registered capital attributable to the Company Principal activities
A LR ERIRBELE
£ EXbY RE/ERBE RAREERERERLA IERH
30.06.2017 31.12.2016
“B-tEXAZTR ZE-AETZA=T-H
Directly Indirectly Directly Indirectly
Ef [k Bk i3
Intraday Financial British Virgin Islands ~ Ordinary US$100 45% - 45% - Investment holding
Information Service Limited ("BVI")
("Intraday Financial”) (Note a)

ERERESRBARLA ABRAES LaRA100ET REER
(lgxer]) (Mita) ([RBR&ER])

aBCD Enterprise Limited (Note a) Hong Kong Ordinary HK$3 - 45% - 45%  Investment holding

aBCD Enterprise Limited (fi3a) 0 LRRAIET REER

Dingtai Runhe Investment PRC Registered capital - 45% - 45%  Provision of
Consulting (Shanghai) Co., Ltd* RMB31,000,000 consultancy service
("Dingtai Runhe”) (Note a)

SRBNREHA(LE) ik HMREARE RAEER RS
BRAE([8%EM]) 31,000,0007C

(Mta)

Shanghai Intraday Financial PRC Registered capital - 45% - 45%  Operation of internet
Information Service Limited* RMB200,000,000 finance platform
("Shanghai Intraday”) (Note a)

LEERSRESRE e HMREARE GETRALRTS
ARAA (TLEEX]) 200,000,000

(Mta)

Shanghai Rongyu Finance PRC Registered capital - 25% - 25%  Provision of finance
Lease Limited RMB210,000,000 leasing service
("Shanghai Rongyu”)

tERERERERRAA hE HMREARE RERERERY

(TLERE]) 210,000,000

# The English translation of Chinese name is for reference only
and should not be regarded as its official English name.

# PXEWONEXFEEHRZEZ TERS

HIFEXXHTE-
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Note:

(@) The recoverable amount of the investment in Intraday Group

has been determined based on a value-in-use calculation. To
determine the recoverable amount of Intraday Group, the
Group used pre-tax cash flow projection based on the financial
budget approved by management covering a five-year period.

Interest in Intraday Group was fully impaired during the
year ended 31 December 2016. During the period ended
30 June 2017, Intraday Group incurred a loss of HK$327,000.
Considering that there is no specific plan to revamp the
business of Intraday Group, the directors of the Company are
of the view that no reversal of the allowance for impairment
should be made.

15. AVAILABLE-FOR-SALE FINANCIAL ASSETS

GEE

(a)

REXREBREZAINEESHECRERER
BEAETUEE - AKEREEEET
At 2 REDFHIE 2 M HEREE BB
AMRSRERABTEREE Z AT REE
B

HE-_T—"F+A=+—HILFE"
REXREBZEDCEBRE-#HE_F
—tFRNA=THILHHE EXEEERF
518327,0008 L  ERN W EAI N EERE
EXBARE ARAREZTRREBA
BOURERRE -

15 AARLESREE

30.6.2017 31.12.2016
—E—+tHF —T—RF
ANAB=+H +=ZA=+—H
HK$'000 HK$'000
FHT FAT
(unaudited) (audited)
(REEER) (BEZ)
Listed investments: EHEE:
— Equity securities listed in Hong Kong (note a)  — &8 F AR AZEH (Mi:Ea) 19,090 30,655
— Equity securities listed in PRC (note a) —FhEETHRAEES (MiTa) 5,298 11,069
24,388 41,724
Unlisted investments: FEEMIKE:
— Wealth management product (note b) —-EEEE® (MEb) - 16,751
24,388 58,475
Analysed for reporting purposes as: HmEMS MO :
Current assets MEEE = 16,751
Non-current assets ERENEE 24,388 41,724
24,388 58,475

Notes:

(@) It represents the Group's investments in listed equity securities.

All the listed equity securities are stated at fair values which
have been determined by reference to the closing prices quoted
in the active markets. The Group does not intend to dispose of
these investments in the near future.

(b) It represents a wealth management product acquired
from a bank with both principal and interest rate being
non-guaranteed. It is fair valued using a discounted cash flow
approach and main input used by the Group is estimated yield
rate written in contract with the counterparty. The fair value is
within level 3 of the fair value hierarchy.

GEE

(a)

HEAKER LMBRABSZRE -IA
FTRABHFEGRDFEINR i AFE
T2 ERNERM ISR WM EMEE
AEEESNEHALEZTRE -

HEARTEANMEREEER EAS
MAMERYE|RE-HAFEXRAAERS
MEEFE MAKBEEANEIEZ2EA
BHFHRI WA RS e = o
BERATEREERATESRE=F"
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16.

17.

FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS 16. BBRBHEATFEIENEMEE
The balance represents the unlisted investment fund which primary ZEREFZENREBEETRER 2
objectives are to provide absolute returns through pursuing WERPBZOEIN LT AR 2 RESREAEE
different strategies, investing primarily in equity and equity related TARHEBHERNIETTREES -
instruments of companies listed in PRC or overseas.
The fair value of these unlisted investment fund was established by ZEFLITMEEESZATEDNIKL2ZESE
reference to the prices quoted by the fund administrator. BAREMEE-
During the six months ended 30 June 2017, unrealised gain of HE-_Z—t+EXNA=+BEAEA HIkL
HK$709,000 arising from fair value changes in unlisted investment TREES QA TEHESMESLE 2 REHKE
fund was recognised in profit or loss. 709,000/ T E RN B NFER °
CONTINGENT CONSIDERATION RECEIVABLE 17. RS ARE
The balance represents the contingent consideration receivable in ZEREFERBEEERE AT M (T
relation to the acquisition of Access China Group Limited (“Access Bzl m—B8B=-2F8s([EF])KE
China"”) and its subsidiaries (" Access Group”) from a third party, the Access China Group Limited ([ Access China |)
vendor (the “Vendor"), pursuant to sales and purchase agreement K EHBE A7) ([Access £ & | ) A9 FE U 3k S8 X
and supplementary agreement (“Acquisition Agreements”). The Bo-ZeBiRBERBEREATEIENSH
amount is classified as financial assets at fair value through profit or BERRRATVETE
loss and measured at fair value.
30.6.2017 31.12.2016
—E—+F —E—RF
ANA=+H +=ZA=+—H
HK$’000 HK$'000
THERT FHT
(unaudited) (audited)
(REEX) (fe&E%)
Balance at beginning of the period/year B9,/ FOEH 15,102 =
Acquisition of subsidiaries W B BT B8 2 ) - 15,889
Fair value change recognised in profit or loss RIERERN AT EEE (4,153) (787)
Balance at end of the period/year HiR /G K58 10,949 15,102
Analysed for reporting purposes as: HBEMEITOT
Current assets MENEE 2,421 -
Non-current assets FEMEEE 8,528 15,102
10,949 15,102

Pursuant to the Acquisition Agreement, the Vendor guarantees
to the Company that it {27 M & E E 12 B R 2 & (translated
as Beijing Xin Nuo Wei Assets Management Limited) (“Beijing
Xinnuowei”), an indirect wholly-owned subsidiary of Access China,
and its subsidiaries shall attain certain performance targets (the
“Profit Guarantee”) for the years ending 31 December 2017 and
2018 respectively.

Further to the Acquisition Agreements, if the actual audited
consolidated net profit after tax of Beijing Xinnuowei and
its subsidiaries for the years ending 31 December 2017
and 31 December 2018 (the "Actual Profit”), is less than
RMB20,000,000 and RMB30,000,000 respectively (the “Profit
Guarantee”), the Vendor will compensate the Company for the
shortfall for an amount equivalent to the difference between the
Profit Guarantee and the Actual Profit multiplied by 1.2 times (the
“Compensation”).
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RiWEHZ B RAARBREILREHEM
BEEEARARA (THEREHM]) (Access
ChinazBZZ2EMBEAR) REWNEB QK
DRRBE_F—tFR_F-N\F+_A
=S+t -RAEFEERETRERE (DEMF

z-

RETLWEHBZEE MR EHEMEENS
AREBE_E—+tF+-_A=+—HEK=F
—N\F+ZA=Z+—HULEFEZEBRLEEZL
EHRBMEMAT (TEEEF 2PN ARE
20,000,0007T & A R #30,000,0007T ([ F 4R
B CAESTBEREERAAGBERERN R
FRBHER S EZ8EN 222 (1H
BEELE]) -



If the Profit Guarantee could not be met, the Company shall
have the right to deduct the Compensation from the respective
deferred cash consideration to the Vendor for financial years ending
31 December 2017 and 2018 (i.e. 2017: HK$20,000,000 and 2018:
HK$10,000,000). Should the deferred cash consideration to the
Vendor be insufficient to cover the Compensation, the Company
shall have the right to sell all or part of the consideration shares
under escrow, the net proceeds from which shall be equal to the
shortfall of the Compensation, to the independent third parties, in
the securities market.

For avoidance of doubt, should the Beijing Xinnuowei and its
subsidiaries record an actual consolidated loss for any of the
financial years ending 31 December 2017 and 2018, the amount
shall be deemed as Nil.

As at 30 June 2017, the fair value of the contingent consideration
receivable was estimated to be HK$10,949,000 (31 December 2016:
HK$15,102,000), representing Profit Guarantee made by the Vendor
in accordance with the terms of Acquisition Agreements. The fair
value was arrived at based on discounted cash flow of Access
Group's forecast financial budgets used to capture the present value
of the expected future economic benefits that will flow into the
Group by applying probability-weighted average of achieving the
required benchmark, using discount rate ranged from 12.00% to
12.55% (31 December 2016: 14.41% to 18.04% per annum) per
annum. The valuation was performed by an independent qualified
professional valuer not connected to the Group. The management
discussed with valuer on the valuation assumptions and valuation
results.

18.  LOANS AND INTERESTS RECEIVABLES

MAREERBFRE NAREEKREE =
T—+FRFE-NFF+_A=ZF+—HLH
BREEXNTFTEAFMHBEBELTCSENRE (A
— T —+4:20,000,0008 TR ZE— \F:
10,000,000/ L) AR HEESE - WZHTE
FREERESRETNEUAINHESE A2
RIEERBEAMBRBYLE T HELTEN
ERAIAORER G EAEZEFHEAERS
(B S B R e REE

REERMB Wit EHRMEENBRARRE
E_THFRIFT-N\F+A=t—HL
TR BRFEHSERGSER AR HE
BRRE -

RZZFE—+FRNAZ+H BERIAREZA
F1EEEA10,949,0008 L (ZE—XRF+=
A=-+—H":15,102,0005% 7t ) - B1= ;7 1R Uk
BiHpRGRELZ5MRE-BAQAFENIR
B Access EBTEAIBKIEE 2B MERE (B
BIERESGAEIRE 2 Al se M N T 8
BN FFF=E12.00% £12.55% ( — T — X 4F
T+ A=+—H:FFE1441% £18.04% )
TR R RSB R AN EE 2 78 B R RS
Mams BB MAESE -FERERNEEE
MEs B AEREEMEMET TREHR
HEM REERERGESER-

18. BUWEREFIE

30.6.2017 31.12.2016
—E—+HF —E—RF
ANA=+tH +=-ZA=+—H
HKS$'000 HK$'000
FE T FAT
(unaudited) (audited)
(RE&ER) (BEZ)
Secured loans BHEFER 110,958 82,619
Unsecured loans IR IRE 30,605 16,862
141,563 99,481
Less: impairment allowances OB BB (62,420) (62,420)
79,143 37,061
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An ageing analysis of the loans and interests receivables that are
individually not considered to be impaired as at the end of the
reporting period, based on payment due date, is as follows:

R E BARIR A SR EIH B I TR & 18 BB E

H) B U B R R B B Rl )

ranT

30.6.2017 31.12.2016
—E—tF ZE—RF
ANA=+H +=ZA=+—A”
HKS$’000 HK$'000
FTER FHET
(unaudited) (audited)
(RQEZ) (feEZ)
Neither past due nor individually impaired 7 £ 260 HA 75 8 {E BlDRU(E 79,143 25,980
Less than 1 month past due wEN R 1E A - 11,081
1 to 3 months past due BHEI = 31E A - -
3 to 6 months past due w1 HI3 = 61E A - -
6 months to less than 1 year past due BH6E A =T R1F - =
79,143 37,061
The movements in impairment allowance of loans and interests FEWEREHMENREREENT :
receivables are as follows:
30.6.2017 31.12.2016
—B—tF —T-RF
AA=tH +-HA=1—H
HK$'000 HK$'000
FET FH&T
(unaudited) (audited)
(REEXR) (fe&E%)
Balance at beginning of the period/year i F % 62,420 3,633
Amounts recognised during the period/year B,/ FRERNESEE - 62,420
Amounts written off during the period/year
as uncollectible H i8S BN AT U Bl 2 F0E = (3,633)
Balance at end of the period/year Hi RS 62,420 62,420
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19. TRADE AND OTHER RECEIVABLES

19. FEURRFR K E 4t & Y 3R IR

30.6.2017 31.12.2016
—E—tF —E—RF
ANA=+H +Z-A=+—H
HK$'000 HK$'000
FET FAT
(unaudited) (audited)
(REEER) (eEz)
Trade receivables from: THEE 2 EWERR:
Business of dealing in securities: (Note a) BARXHEB: (Msta)
— Cash clients —BexP 1,936 349
— Margin clients —REERP 4,940 4,754
— Clearing houses and brokers —EE T R A — 1,513
Consultancy services (Note b) RS (MI3EDb) 2,906 377
Insurance brokerage business (Note c) IREG L HET (MsEc) 481 1,173
Asset management business (Note d) BEEBER (M) 60 55
Warehouse storage business (Note e) BEFRERS (Kiie) 90 392
General trading (Note f) —RE S (M&Ef) - 6,388
10,413 15,001
Less: Impairment loss B R EE A (377) (377)
10,036 14,624
Other receivables HuE W8 6,543 17,804
Less: Impairment loss R EE R (1,087) (1,049)
5,456 16,755
15,492 31,379
Notes: B 7
(a) For the trade receivables from cash clients, it normally takes two (@) MREBPZEWERRMNE  —RRESH

days to settle after trade date of securities transactions. These
outstanding unsettled trades due from clients are reported as
trade receivables from clients.

Trade receivables from margin clients amounting to HK$4,940,000
as at 30 June 2017 (31 December 2016: HK$4,754,000)
are secured by clients’ pledged securities with fair value of
HK$11,392,000 as at 30 June 2017 (31 December 2016:
HK$12,989,000). Management has assessed the market value
of the pledged securities of each individual customer who has
margin shortfall regularly. No impairment allowance is considered
necessary for the remaining margin loans based on the Group's
evaluation of their collectability.

Trade receivables from margin clients arising from the securities
brokerage business are repayable on demand subsequent to
settlement date.

The normal settlement terms of trade receivables from
consultancy services are within 30 days upon the contractual
obligation is performed.

RHRHAEMBGRE - ZFERAGEE
B2 RWE PR AREE PR -

R-_ZT—+F/XxHA=1H" 4,940,000/ 7T
(ZZE—XRE+=-A=+—H:4,754,000
BIL)ZERRBSEFPERIIUARE
—t+tFNAZF+BHAFEA11,392,000
Br(ZE2—-—X~"E+ZDA=+—8:
12,989,000 L) v ® P EH M B HEHE
F-EBECTEHTIMERENREZEST
EEPHEBHBS CME-REASEY
BTRESERATWREMNTE REL
BEEIHZERESERHRRERE-

BFRLCEBEEZ BRERRESE P RR

ARNBEERIZERER-

FEWFEAMRBIRR . —REERRBET
BHEMER0EA-
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(c) The normal settlement terms of trade receivables from product
issuers arising from the provision of insurance brokerage
services are mainly within 45 to 60 days upon the execution of
the insurance policies and/or receipt of statements from product
issuers.

(d) Credit terms with customers of asset management are within
30 days or a credit period mutually agreed between the
contracting parties.

(e) The Group allows an average credit period of 30 days to its
warehouse tenants.

(f) The Group allows an average credit period of 30 days to its
trade customers.

No ageing analysis of margin loans is disclosed as in the opinion
of the directors of the Company, the ageing analysis does not give
additional value in view of the nature of this business.

An ageing analysis of the remaining balance of trade receivables net
of impairment loss as at the end of the reporting period, based on
the trade date, is as follows:

(O RHERRELERBEEEZBKERETA
B REEHRIZR/EIRER
FWBIERBITAZHEEERASEC0RRA -

d KHTEEERTPZEEH/0AAHFT
WAEEBEZEES-

(e) &
H

H AEEHLETHESIEPWTHEEHR30
E o

HRARBEER R ERNRETEREHZ
MEE - BRI R IMEE - ML B
BEMRE DM

FEU IR SR a8 BR (HIBR B B 1B) M & HR AR
BXGABZREDITIAT

BTERBHEPHFHEEHA30

° M
JiE]

30.6.2017 31.12.2016

—E—+tHF ZE-RF

ANAB=+H +=-A=+—H

HK$’000 HK$'000

FTER FHET

(unaudited) (audited)

(REXR) (f&EZ)

0 - 30 days 0—30H 4,127 9,801
31 - 60 days 31—60H 894 69
61— 90 days 61—90H 12 -
Over 90 days 90H A E 63 -
5,096 9,870

An ageing analysis of the remaining balance of trade receivables
that are not individually nor collectively considered to be impaired is
as follows:

A AR A 18 1) 3 B R (B B0 FE U AR SRR R
FREe D ATIAT

30.6.2017 31.12.2016

—E—+F ZE—RF

ANA=tH +=ZA=+—H

HK$'000 HK$'000

FTHExT T

(unaudited) (audited)

(REEX) (fe&E%)

Neither past due nor impaired 7 4% 460 HA 78 DR (B 5,033 9,849
Less than 1 month past due BEN 118 A - 21
1 to 3 months past due BEI =318 A 63 =
3 to 6 months past due B HI3E6(E A - -
6 months to less than 1 year past due BmEeRAZTR1F - -
5,096 9,870
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20.

The movements in impairment loss on trade receivables are as

FEUBRFUR BB R ZEH T -

follows:
30.6.2017 31.12.2016
—E—+F ZE-RF
AA=+H +TZR=1+—H
HKS$’000 HK$'000
TET FET
(unaudited) (audited)
(RBEX) (&%)
Balance at beginning of the period/year Hi, 4 A 377 =
Amounts recognised during the period/year B,/ FRAERNSE - 377
Balance at end of period/year Hi, R A B 377 377

The movements in impairment loss on other receivables are as
follows:

HAib RUCRIRREEENZSH T

30.6.2017 31.12.2016

—B—tF —T-RF

AA=tH +-HA=1—H

HK$'000 HK$'000

THET FH&T

(unaudited) (audited)

(REEXR) (fe&E%)

Balance at beginning of the period/year i F % 1,049 614
Amounts recognised during the period/year B,/ FRBRNESE - 921
Amounts recovered during the period/year B/ FARAWRE R &5 - (469)
Exchange realignment & H A 38 (17)
Balance at end of period/year i F R 1,087 1,049

CASH HELD ON BEHALF OF CLIENTS

The Group maintains segregated trust accounts with licensed banks
to hold clients” monies arising from its normal course of business.
The Group has classified the clients’ monies as cash held on behalf
of customers under the current assets section of the condensed
consolidated statement of financial position and recognised the
corresponding accounts payable to respective clients on the grounds
that one is liable for any loss or misappropriation of clients’” monies.
The Group is not allowed to use the clients” monies to settle its own
obligations.

20 REFPEEZRE
REBRFEIBITRRBYELERS, UFH
EFPFRBRPESBEFELAZRE - AEBER
BRERFPREDEABBEAVBHRRARZ
RBEEBE T2 AREFFE 2RSS UIREH
ARBEPHREZEMBAXBRE LEEZE
EMERAEN TFHEBES ZHBERR A&
ErrfroAEPRENEEEEEER -
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21

TRADE PAYABLES, OTHER PAYABLES AND ACCRUALS

21. EAER RN FAKERER

30.6.2017 31.12.2016
—E—+tF —E—RF
ANA=tH +ZA=+—H
HK$'000 HK$'000
FER FHET
(unaudited) (audited)
(REEXR) (&%)
Trade payables from: THEEZEFER™R:
Business of dealing in securities: (Note a) BARXHEB: (Msta)
— Cash clients —-He®EF 18,607 14,960
— Margin clients —REERP 2,843 2,204
— Clearing house —HEE T 1,655 -
Insurance brokerage business (Note b) IREG L% (M5EDb) 765 1,031
23,870 18,195
Other payable and accruals: HiENRERESER:
Accrued expenses st & A 1,918 2,339
Deposits received Bl EZES 567 284
Receipts in advance TR A 161 =
Other payables H b e S FRIE 18,729 23,689
21,375 26,312
45,245 44 507
Notes: B 5T

(a)

Trade payables to securities brokerage clients represent the
monies received from and repayable to brokerage clients in
respect of the trust and segregated bank balances received
and held for clients in the course of the conduct of regulated
activities. However, the Group does not have a currently
enforceable right to offset these payables with the deposits
placed.

The majority of the trade payables balance are repayable on
demand except for certain balances relating to margin deposits
received from clients for their trading activities under the
normal course of business. Only the excess amounts over the
required margin deposits stipulated are repayable on demand.

The settlement terms of trade payables, except for margin
clients, arising from the securities brokerage business are two
days after trade date.

No ageing analysis is disclosed as in the opinion of the directors
of the Company, the ageing analysis does not give additional
value in view of the nature of business.

Trade payables to consultants arising from provision of
insurance brokerage service, are generally settled within 30 days
to 120 days upon receipt of payments from product issuers by
the Group.

(a)
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TRMNAFEFFEHEZFRMAERER -

REBRMNERGEHRBARBREE HE
REEXEBERTRRZEHCREFH
RESEFRBENE TERKI-EBB
RERESTFRAZEBARERERE-

ELFREEBELEZERNER(REEE
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22.

An ageing analysis of trade payables from insurance brokerage E’:\iﬁiﬁﬁﬂi% b ie TSR BR A BRI D AT
business at the end of reporting period is as follows: PONNE
30.6.2017 31.12.2016
—E—tF ZE—RF
ANA=+H +=ZA=+—A”
HKS$’000 HK$'000
FTER FHET
(unaudited) (audited)
(RQEZ) (feEZ)
0-30 days 0—30H 486 990
31-60 days 31—60H 269 41
61-90 days 61—90H 10 -
Over 90 days 90H A = =
765 1,031
DEFERRED CONSIDERATION RIERE
30.6.2017 31.12.2016
—E—+tF —T—RF
AA=+H +TZA=1—H
HK$’000 HK$'000
THERT FHT
(unaudited) (audited)
(REEZ) (feFE%)
Balance at beginning of the period/year B, FOkE 120,878 127,920
Acquisition of subsidiaries W B BT B8 2 A) - 53,238
De-recognition BUBMER (67,901) =
Settlement Big (30,000) (64,020)
Imputed interest HEFE 3,094 3,740
Balance at end of the period/year HiR /G R A58 26,071 120,878
Analysed for reporting purposes as: HEHRMOWAT
Current liabilities mEas 7,813 96,595
Non-current liabilities EMREBBE 18,258 24,283
26,071 120,878

Deferred consideration includes cash consideration in relation to the
acquisition of Access Group and convertible notes consideration in
relation to the acquisition of Oriental Credit Group with carrying
amounts of HK$26,071,000 (31 December 2016: HK$53,432,000)
and HK$Nil (31 December 2016: HK$67,446,000) respectively.

On 22 December 2016, the Group had completed the acquisition of
Access Group. During the period, partial deferred cash consideration
of HK$30,000,000 was settled by cash. Remaining consideration will
be satisfied by the Company in the manner as to HK$20,000,000
and HK$10,000,000 respectively shall be settled in cash upon next
business day after issue of audited financial statements for the year
ending 31 December 2017 and 2018, subject to adjustment.

RPESMERERAT | —=F

BEEREBREEEESD B A26,071,0007% 7T
(ZE—XNF+=ZA=+—H:53,432,000%
E)&?/%E(—? /\ﬁz'f’—ﬂ_‘f’ 5.3
67,446,000/ 70 ) 2 B B8 UL B8 Access £ B 2 3]
SREMEHRERFEEEEZ T BREE
RE-

NR-ZE—XRE+-A-+=-H FTEBEZHK
1451 & Access £ & - H1 1 30,000,0007 7T 2 B

DELEREREEURESEE - AR F 155 5
EAE@ TE—+tEFRER_FT-NFE+—A=F—
HIEFEMNKEZTERETIZERET @&
¥ H AR & E R # K 20,000,000 7T &
10,000,000 7T (] %) ©

—tEFRHHRE
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23.

The fair value of the deferred cash consideration at the date of
completion on 22 December 2016 was HK$53,238,000, which was
determined by independent valuer. The effective interest rates used
in the calculation of the fair value was ranged from 14.27% to
15.79%.

Imputed interest expenses on the deferred cash consideration are
calculated using the effective interest method by applying the
effective interest rate of from 14.27% to 15.79% per annum, the
imputed interest expenses of HK$2,639,000 was debited to the
profit or loss of the Group for the period.

On 21 January 2015, the Group had completed the acquisition of
Oriental Credit Group. Part of consideration would be satisfied by
the Company in the issuance of convertible notes in three tranches.
Part of deferred convertible notes consideration was settled by
issuance of 2014 Convertible Note and 2015 Convertible Note on
3 June 2015 and 15 March 2016 respectively.

Imputed interest expenses on the deferred convertible notes
consideration are calculated using the effective interest method by
applying the effective interest of 10.14% per annum, the imputed
interest expenses of HK$455,000 was debited to the profit or loss
of the Group for the period.

Due to the matters stated in Note 4(b), the deferred convertible
notes consideration at carrying amount of HK$67,901,000 was de-
recognised.

REKBBH-_ZT—X"EF+_A=+=H EE
B4 REB 2 AFEAS53,238,000% 7T % A F
BBEBYMEMET FTEATEFACE
SRR AN TF14.27% £15.79%

BEERASREBEZHEMNERIDERAERF
REFE ERACEBRFNENF1427% &
15.79% - {& & F B 7 2,639,000/ ;L E 5F A
REBERNZ BmA -

R-ZE-—RAF-—A-t+—B AEEETKEK
BRAOGEEE -ARFAEEBD =#H BT
BEEREERORE - B BT AT REEE
RECEBOIR _ZE-—RFAA=ZBR-F
—RFZATRBET T -OFAUBRERER
R_ZE-—hFaBRRERTUEE-

FEEAEEEREZHENERAY NRAE
BAEREAE ERAERFMNE1014% HHE
7 B B 455,000 B st ARNE B BN 2 18

HRARKE4b) Tl EE  EBUEREEES
67,901,000 T 2 IRAE AT IR IR (B ©

BORROWINGS 23. B &
30.6.2017 31.12.2016
—E—+tF —E—RF
ANA=tH +ZA=1+—H
HK$’000 HK$'000
FER FHET
(unaudited) (audited)
(REER) (f&&E=Z)
Bank loans (Note a) RITER (Hita) 66,280 99,107
Other loans (Note b) Hin & (M5Eb) 58,200 13,959
124,480 113,066
Secured BHEM 112,388 99,107
Unsecured AR 12,092 13,959
124,480 113,066
Carrying amount repayable: FER T35 BRI EE MR E -
Within one year —FRr 29,382 57,231
More than one year, but not exceeding two years — LA B FE AN 63,399 16,750
More than two years, but not more than five years M LA _F{B 7 F AR 31,699 39,085
More than five years AFLAE - S
124,480 113,066
Less: Amounts shown under current liabilities WRRBBEYR 2 (29,382) (57,231)
95,098 55,835
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24.

Note:

(@) Bank loans were secured by the pledge of Group’s assets as set
out in note 28. The loans carry effective interest at fixed rates
6.86% (31 December 2016: 4.35% to 7.91%) per annum.

As at 30 June 2017, the other loans bear interest at a fixed
interest rate ranging from 10% to 12% per annum (31
December 2016: 10% per annum). They are unsecured and are
carried at amortised cost.

GEE

(@) BITERBM AR AEEEELIFIE
2 EEHIN686E (ZT—NF+=
B=Z+—H:435B 2791 )M ETFF
REEBRFETE -

R-E—+FENA=Z+H HMEFILE
EERMEIOEZENRE(ZE—AF+=A
—t+—H:FMRI0B)FE -FHEERE
SRR R A2 S K AR B B o

CONVERTIBLE NOTES 24, ARAREE
Pursuant to the sale and purchase agreement and supplementary RIEBBUBR A EESE EEHMZENIERT
agreements for the acquisition of Oriental Credit Group, 2014 Wk A& % /585,401,768 w2 —F —INF
Convertible Note and 2015 Convertible Note with principal amounts AR R iR R AR £ %8 A42,000,0008 L2 = F
of HK$85,401,768 and HK$42,000,000 at conversion price of —RAFURBEEBEESIR _E—RAF A=
HK$0.24 (after adjustment of share subdivision on 23 December AM—E—R"EZA+RBABTTESEES
2015) were issued to the vendors of the Oriental Credit Group BrEH BHREAR2AST (R-_ZTE—HE
on 3 June 2015 and 15 March 2016 respectively. It entitled the TZAZT=ZBERNRGOIFARAE) HE TR
noteholders to convert it into ordinary shares of the Company at BREBABRINNET S —AFTRREEE
any time after the date of issuance of 2015 Convertible Note and HEISAME2IMEZEER (B —HEA
ending on the 21st business day before the maturity date, which is BRRERR T -HEABRREREBEETH
on the fifth anniversary of the respective date of issuance of 2014 HMEREAFER) LEMAKRAFEERASERAR
Convertible Note and 2015 Convertible Note. If the convertible AEmAR-WMEMARREBRY MEER  H
notes have not been converted, it will be redeemed on maturity BREBAREEH AN EEERER -
date at the entire principal amount.
The Convertible Note contains two components, liability and equity ARREEREEMERs BELERSLD -
components. The equity component represents the value of the o EhRkE BB EERERARS
conversion option, which is credited directly to equity as convertible AATRAEBZAIMBRERFE TBRRE
notes reserve of the Company and the Group. The liability BB REHEKAEEANRRIERDE
component of the convertible notes is carried as a non-current B EEEEHBAENRIHAL AELS
liability on the amortised cost basis until extinguished on conversion ZEBMENTEHF.98EE12.89F -
or redemption. The effective interest rate of the liability component
is ranging from 9.98% to 12.89% per annum.
The carrying amounts of above-mentioned convertible notes LR ERER RS RER CEREENE
recognised at the end of the reporting period were calculated as wmr
follows:
2014 2015
Convertible  Convertible
Note Note Total
—F-E —F—
HMEEE FATRRERE #Et
HK$'000 HK$'000 HK$'000
FHET FEIT FHET
Liability component BEBS
At 1 January 2016 RZE—XRF—H—H 54,885 - 54,885
Issued during the year FAEET - 21,985 21,985
Conversion during the year F R R (54,137) (21,591) (75,728)
Effective interest expenses ERF B 2,856 1,072 3,928
At 31 December 2016 (audited) IS Sl =
(=) 3,604 1,466 5,070
Effective interest expenses BERFEHX 192 97 289
At 30 June 2017 (unaudited) AZT—+FRNA=TH
(CREEZ) 3,796 1,563 5,359
Principle amount, at the ended on the RE L/ FRZA G
period/year 5,124 285940) 7,644
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25. SHARE CAPITAL 25. JRAR
Number Nominal
of shares amount
BHEE [k
‘000 HK$'000
T8 T
Authorised: JETE
Ordinary shares of HK$0.001 each SRMEE0.00TE LM E B
At 1 January 2016, 30 June 2016, RZE—RF—H—8-
1 January 2017 and 30 June 2017 —E-RERA=1TH"
—ET—+tF-HA—Ak
—E—tFAA=1+H 2,109,890,000 2,109,890
Preference shares of HK$0.001 each SR MEE0.00TETTHE LK
At 1 January 2016, 30 June 2016, RZE—-RFE—H—AH-
1 January 2017 and 30 June 2017 ZE-R"EX~A=1+H"
“E—+tF-A—-HK
—E—+FXA=1H 110,000 110
Issued and fully paid: BEITRER:
Ordinary shares of HK$0.001 each SRMEE0.00TEB LM E B
At 1 January 2016 and 30 June 2016 RZE—RF—-—HA—HBK
—E-REXA=TH 3,234,353 3,234
Conversion of convertible notes AR R IR 498,990 499
Issue of new shares BITERR D 452,810 453
Issue of shares upon acquisition of RUHE BB A B R 21T AR
subsidiaries 194,061 194
At 31 December 2016 and 1 January 2017 RZZE—RF+ZA=+—HBK
(audited) —FE—+F—H—H
(gER) 4,380,214 4,380
Exercise of share options (Note a) TR RE AR (FisEa) 195,680 196
Issue of shares upon open offer (Note b) RARBEEREITRMD (MiEb) 2,287,947 2,288
At 30 June 2017 (unaudited) R-E—+FA=+H
(REEEZ) 6,863,841 6,864
Notes: B 5T

(@ On 9 February and 6 March 2017, upon the exercise of the
share options at an exercise price of HK$0.232 per share, the
Company allotted and issued 195,680,000 new shares of
HK$0.001 each.

(b) On 21 June 2017, the Company allotted and issued
2,287,947,000 new shares of HK$0.001 each at a subscription
price of $0.100 per share upon completion of the open offer.

All shares issued during the period rank pari passu with the existing
shares in all respects.
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(a)

RZE—tF_AALBER=ZAXNE RiE
TEESRR0.232B TTITEBEREER AR
A B 2% K 3£ 17195,680,0000% & #20.0017%5
TCZ AR o

R-ZE—+FRA-+—0 A27RA
B8 ETKEIERREES R0 1007 T
2% 1% 3%172,287,947,0000% & §%0.0017 7T
ZEBA -

HABRTZ2HBONETHERERNF
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26. SHARE OPTION 26. FEARHE
In 2011, the Company adopted a share option scheme (“Share RARRZE——FRMN—IBERERT 2 ([5
Option Scheme”), which will expire on 19 June 2021, for the [T &) ZEtEBR - —F AT
purpose of providing incentives or rewards to eligible participants HEm BENEREEMIEETEERKS R
for their contribution to the Group and/or to enable the Group AT URBEEEAEEELENERRE
to recruit and retain high calibre employees and attract human FEARENRBERKBES AT RRSIHARE
resources that are valuable to the Group and any invested entity. EREMNEEEEEEENANER BIEE
Under the Share Option Scheme, the directors of the Company may REEE RARIZEFA MEMIEER (BEE
grant options to any employees (including any executive directors), AAITES) EWNTES EMIRGHEER
non-executive directors, suppliers of goods or services and EAREERF URAAEEREHFR HE
customers of the Group, and any persons or entities that provide S E MR S IR BV ER A Tk B B H R AR o
research, development or other technological support to the Group.
As at 30 June 2017, the number of shares in respect of options RZE—+tFANA=Z+H BREBRESEE
granted and remained outstanding under the Share Option Scheme REBRARTENBERES ROKRHEB R
was 192,126,451 (31 December 2016: 353,428,000) after making RARBE L EEL AR B192,126,451
adjustment for the effect of the open offer, representing 2.80% (31 g (ZZF—"F+= 8 =+—H:353,428,000
December 2016: 8.07%) of the issued shares of the Company. As f2) (R ARRREBITRNEN2.80% (ZFT—X
at the date of this interim report, the number of shares available for F+ZHA=1+—H:8.07%) -RNARHERE
issue under the Share Option Scheme is 457,589,428 (31 December HE BERESSETAIHETORMDEE
2016: 157,755,335), representing approximately 6.67% (31 /457,589,428 (—_FE—R"F+_A=1+—
December 2016: 3.45%) of the total number of issued shares of the H:157,755,335/%) "1 AR BB BT 1D 42
Company. HMH6.67% (ZFTE—R"F+_A=+—8:
3.45%) °
Share options lapsed upon staff resignation. RN E TR RN
Pursuant to the terms of the Share Option Scheme, the exercise RIEEREGT S IER BRENTEERE
price and number of options were adjusted for the effects of the BEEMARRRZE—tFEAAZT—HZK
open offer of the Company completed on 21 June 2017. ZARBENTEBEHRARE.
Movements of the Company’s share options during the six months BE-_ZT—tFA=Z1THLEANEA FRF
ended 30 June 2017 are set out below: BRENZEHERIIWT
Number of share options
BREZA
Adjustment
for open Adjusted
As at offer at As at exercise
1 January 21 June 30 June price
2017 Exercised 2017 Lapsed 2017  Exercise period HKS
R=B-tf
~AZt-H L
RZE-t% ETRH RZB-tE e
Category of participants SRALER -B-H BT REFR B&% A~A=tR f1EH BT
Category I: Employees Rl -8
20.11.2015 “E-RF+-A=1H 30,000,000 - 7,294,520 - 37,294,520 N;)te((a)) 0.740
M
28.12.2016 “E-"E+-A-1tNH 91,580,000  (1,640,000) 21,868,972  (3,978,082) 107,830,890 28.12.2016 -27.12.2018 0.187
—E-RE+-AZTNBE
ZE-NETZAZttA
Category Il: Consultants Bl B
28.12.2016 “E-"¥TZA-1+/\H 231,848,000 (194,040,000) 9,193,041 - 47,001,041 28.12.2016-27.12.2018 0.187
“Z-RE+-AZtN\HE
“E-\F+ZAZt+tA
Total it 353,428,000 (195,680,000) 38,356,533  (3,978,082) 192,126,451
Weighted average exercise price MEFHTRE 0.290 0232 0.292 0.187 0.294
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Number of share options

BRiEZA
As at As at Exercise
1 January 30 December  Exercise price
2016 Granted Exercised Lapsed 2016 period HK$
WZE-RF RZE—1F il

Category of participants 2EALER —A—AH BEN Bt BA® +ZAZ+H 168 B

Category I: Employees Bl BB

20.11.2015 “T-1%+-A=tAH 90,000,000 - - (60,000,0000 30,000,000  Note (a) 0.920

M5t ()
28.12.2016 “E-R"E+-A=-TN\RH - 91,580,000 - - 91,580,000 28.12.2016 - 0.232
27.12.2018
NS
+=A=+/NR
5-2-)\%
+TZRZ+tH
Category II: Consultants R0 BERS
28.12.2016 - E+-A=tN\H - 231,848,000 - - 231,848,000 28.12.2016 - 0.232
27.12.2018
ZT~F
TZRZ+AR
E-2-)\F
TZAZ++H

Total Fots 90,000,000 323,428,000 - (60,000,000) 353,428,000

Weighted average exercise price  JIEF51T(E(E 0.920 0.232 - 0.920 0.290

Notes: Biat -

(@) On 20 November 2015, the Company granted a total of (@ RZE—AF+—AZ+H KT2FR
18,000,000 share options under the Share Option Scheme to EEREFENAEERERID AR
employees of the Group. The validity period of the options is 18,000,00010 B AR AE-BE AR B A 5
30 months from the date of grant of the options, i.e. from REEREBBHEAHICEA B =
20 November 2015 to 19 May 2018. The options will entitle E-hE+—AZ+tHEZZ-N\FH
the grantees to subscribe for a total of 18,000,000 new shares A4 B ko B R TR R AR
of HK$0.005 each at an exercise price of HK$4.59 per share. BEERBRMHASIBETZTEERESHK

18,000,000% % A% H {& £30.005/8 7T 2 ¥ Ix
7o
The share options are divided into 3 tranches exercisable BRES A= DR T HBEE
from (i) the expiry date of the put option period as stated in E—NFREATLALEBEAFITE: ()
the second supplemental agreement dated 8 January 2016, HBA-ZZT—"F—AN\BHNE-_HER
(i) 20 November 2016, and (i) 20 May 2017 respectively to 19 B AP RGHERR E R B (i) =
May 2018. T-RF+—AZ+AB Rl =ZT—tF
AA=-+H-
As a result of the share subdivision which was effective on BOFHAR_ZE-—RAFT_A=+N\B&E
28 December 2015, the exercise price per share and number of B RZE-—RAFt+-AZ+AREXN
outstanding share options granted on 20 November 2015 were mARATE AR ) B ARIT (B Kb R 1p
adjusted from HK$4.59 to HK$0.92 and from 18,000,000 to B 7 5l B34.597% 7T % 20.92/8 7T & H
90,000,000 respectively. 18,000,0000% 7 £ A&90,000,0000% °
(b) On 28 December 2016, the Company granted a total of by RZE—ARF+A=Z+NA ETQGR

323,428,000 share options under the Share Option Scheme to
employees and consultants of the Group. The exercise period of
the options is 24 months from the date of grant of the options,
i.e. from 28 December 2016 to 27 December 2018. The options
will entitle the grantees to subscribe for a total of 323,428,000
new shares of HK$0.001 each at an exercise price of HK$0.232
per share.
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$£323,428,00017 i % # - B8 A% 4 2 17 1% &f
BEBRERL B EBE24EA (I=F
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AZ+tR) BREER TR AZFMN
1T{EE&R%0.232/8 LRI A 323,428,000
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27. RELATED PARTY DISCLOSURES 27.

During the period, the Group had certain transactions with related
parties. Details of these transactions for the six months ended 30
June 2017 and balances at 30 June 2017 with these related parties
are as follows:

Transactions with related parties

BMEALRE

RN AEBEBEEALTBEE TR EE
“ELEFRAZTREERNEAZEZERS R
R-BE—tFRNA=ZTHEZFEEALZE
SREFBET

HEEALZRS
30.6.2017 30.6.2016
—E—+tF —E—RF
~B=+H ~NA=1+H
HKS$’000 HK$'000
FER FHET
(unaudited) (unaudited)

(REEFZ) (CREEZ)

Brokerage commission income (Note a) LA WA (MiEa) 360 47
Consultancy fee income (Note b) EEREBUWA (HizEb) 3,732 -
Interest income (Note ¢) A EWA (MsEc) 298 =
Balances with related parties HBEEAT &R
30.6.2017 31.12.2016
—E—tE —E—RF
ANA=tH +ZA=+—H
HK$’000 HK$'000
FEx FHET
(unaudited) (audited)
(REEZ) (f&&=Z)
Assets BE
Trade receivables from the business of BHER P EBEE 2 BRER

dealing in securities (Note d) (MtEEd)

— Cash clients —BeRF 3 -
Loans and interests receivables (Note e) EREREFE (Hite) 5,987 =
Liabilities =N
Trade payables from the business of BARRXDGEBREE Z BRNERR

dealing in securities (Note f) (MIES)

- Cash clients —“BexP 15 =

— Margin clients —-RESEF 1 =
Notes: B 5T

(@) During the current period, the Group received commission
income from a director of a subsidiary for providing securities
broking services.

(b) During the current period, the Group received consultancy fee
income from a non-controlling shareholder of a subsidiary of
the Group for providing consultancy services.

(c) During the current period, the Group received interest income
from a non-controlling shareholder of a subsidiary of the Group
for the loan granted.

(d) The above balances are repayable on demand from a director
of a subsidiary and bear interest at commercial rates which are
similar to the rates offered to third party clients.

(a) MANHAME - AN SR B L 12 58 75 A 40 IR 75 )
H-RMBLAR - REERRME WA -

(b) MAHAMR - A< 5 B 12 0 55 sh AR 75 A AR 5
= — R P /BB & A) 2 — 4 FRHR ARR R R
G ON

(0 RAHRE AEBRELERFAANEE—
[ P B 2 ) 2 — %8 FE R AR BSCSR W B R B U
Ae

(d HiESRAS—HNBARZ —RERAR

EREEZHBVIREE=TEPERM
MEBPE ZBEMEETE -
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28.

29.

30.

(e) The above balances are repayable from a non-controlling
shareholder of a subsidiary of the Group within 12 months and
bear interest at commercial rates which are similar to the rates
to third party clients.

(f) The above balance represents the monies received from and
repayable to a director of the Group’s subsidiary in respect of
the trust and segregated bank balances received and held for
the director. Trade payables to related parties are set out at
same terms as those normally offered third party clients.

Compensation of key management personnel

The remuneration of directors of the Company and other members
of key management during the period is HK$4,250,000 (six months
ended 30 June 2016: HK$4,994,000).

(e) LAAESRAAREBEMNE AR — & IFZERK
R+ AAREEE RN IREE =
HEPERBZMEBEZEENEFE -

( LERERERCEREREEMFTZETR
B IRITHEBRE RN N AN EEN B QA
—HREBEZSB -BNBEAL ZERRKE
REE = EP —REREHEZEFAER -

TEEEASHHREN

RERN ARRIEERTBEBEZEMKE
B %7 B 24,250,000/ 7T (BLE —ZE — ~NF X A
=+ HIE/EA 4,994,000 7T) °

PLEDGE OF ASSETS 28. BEERH
Assets with the following carrying amounts have been pledged to ERAEEER —RBITEEMELERZ
secure general banking facilities granted to the Group: BEREENT:
30.6.2017 31.12.2016
—E—tF —E—RF
AA=+H +Z-A=+—H
HKS$’000 HK$'000
FER FHET
(unaudited) (audited)
(REEXR) (f&EZ)
Property, plant and equipment YE BB KRG 102,314 102,883
Prepaid lease payments AT EKIE 24,403 23,994
Bank deposits RITHER - 27,918
126,717 154,795
Certain equity securities listed in Hong Kong classified as available- ETHRARFHEEESRMEECER ETRA
for-sale financial assets are placed in a margin account of a BHEERR —BXRAEFTFCL s —BARER
regulated securities broker. No margin facility is utilised as at BEF-RZE—tFAA=-THUEHARSE
30 June 2017. TRE -
CONTINGENT LIABILITIES 29. HAREIE
As at 30 June 2017, the Group had no significant contingent RZBE—+FNA=ZTH TEEBIHEE AL
liabilities. RBE-
FAIR VALUE MEASUREMENT 30. A FERE
(i) Fair value of financial assets that are measured at fair (i) AREMHEERAFEFTEZEREEZ
value on a recurring basis AFE
Some of the Group's financial assets are measured at fair value REEROEMEERSEREARRAT
at the end of each reporting period. The following table gives Bit2 - TREHUINETZSSREE
information about how the fair values of these financial assets ZATEMNER (LERRANGBERN
are determined (in particular, the valuation technique(s) and R AEIE) o
inputs used).
Fair value hierarchy as at 30 June 2017 R-CE—+ENA=1+ AL FEZER
Level 1 Level 2 Level 3 Total
£-& ot E=8 @t
HK$'000 HK$"000 HK$'000 HK$'000
TER TERT TERT TERT
Financial assets tREE
Available-for-sale financial assets: AHEESREE:
— Listed equity securities - FTRAES 24,388 - - 24,388
Financial assets at fair value BRBHELNTEYRN
through profit or loss tREE
- Unlisted investment fund -FLImEERES - - 20,710 20,710
- Contingent consideration R ARE - - 10,949 10,949
Total st 24,388 - 31,659 56,047
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(i)

Fair value hierarchy as at 31 December 2016 R-ZE-—ANFEFZH=1—HHRFEE

F1%
Level 1 Level 2 Level 3 Total
£ E-R F=R st

HK$'000 HK$'000 HK$'000 HK$'000
TET TAT T TAL

Financial assets tREE
Available-for-sale financial assets: AfthESHEE:

- Listed equity securities - FTRAE S 41,724 - - 41,724

— Wealth management products -HEEEEM - - 16,751 16,751
Financial assets at fair value BRERERTE

through profit or loss SRS EE

- Contingent consideration - ARE - - 15,102 15,102
Total st 41,724 - 31,853 73,577
During the six months ended 30 June 2017 and year ended HE-_T—+HFA=Z+tHLEANEAREZC
31 December 2016, there were no transfer between Level 1 and E-XRNF+_A=+—"HILEE TERE—
Level 2, or transfers between Level 1 and Level 2, or transfers WMEE —AEERE EEANERE =R
into or out of Level 3. The Group's policy is to recognise REEZBERRAMEE 2 RERRERR
transfers between levels of fair value hierarchy as at the end of FEERE 2B -

the reporting period in which their occur.

Reconciliation of Level 3 fair value measurements (i) E=WAFEFTEZHR
For the period ended 30 June 2017 BE_ZE—+tFANA=1HIEAHH
Financial assets at fair value through ~ Available-for-sale
profit or loss: financial assets
FRERRDTEGIEN A E
SHEE! SHEE
- Unlisted - Wealth
investment - Contingent management
fund  consideration products Total
-HEER
-FLTREES -BARE Em st
HKS'000 HKS'000 HK$'000 HKS'000
ThEn ThER TR THER
At the beginning of the period R - 15,102 16,751 31,853
Additions B 20,001 - - 20,001
Disposal e - - (17,001) (17,001)
Change in fair value recognised in profit or loss ENNERRANATERY
during the period 709 (4,153) - (3,444)
Exchange realignment Bi A% - - 250 250
At the end of the period RER 20,710 10,949 L 31,659
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For the year ended 31 December 2016

%@Z—é\?’_

NEFEFZH=1—HIFE

=
Financial assets at Available-
fair value through  for-sale financial
profit or loss assets
BRFEYIR Al &
SREE SREE
- Wealth
- Contingent management
consideration products Total
—SAKE -HEEREM st
HK$'000 HK$'000 HK$'000
FHET TET FET
At the beginning of the year R EF]) = - -
Additions 2 - 16,751 16,751
Avrising in acquisition of subsidiaries WEEH B AR FEERNRIEA 15,889 = 15,889
Change in fair value recognised FARERRAN AT EE
in profit or loss during the year (787) - (787)
At the end of the year RER 15,102 16,751 31,853

(i) EFEAFEANEZ SMEERAHZ 2
FfE
WAL B B OB B IR IR A F(E
FIRK S REESN AR AEFRAEE
BRATIEZ CMEERSMABEZE
HEARR-F—tFEXA=TAR=F
—RETZA=+-BZAFELBEX
£8.

31, BAREE

(iii) Fair values of financial assets and liabilities carried at
other than fair value

Except for the available-for-sale financial assets and financial
assets at fair value through profit or loss, the directors of the
Company consider that the carrying amounts of financial
assets and financial liabilities carried at amortised cost are not
material different from their fair values as at 30 June 2017 and
31 December 2016.

31. CAPITAL COMMITMENT

30.6.2017 31.12.2016
—E—tE —E—RF
ANA=tH +ZA=1+—H
HK$’000 HK$'000
FET FHET
(unaudited) (audited)
(REEZ) (f&&E=Z)
Contracted, but not provided for: REENEERZY R
Acquisition of subsidiaries 1 INEPNG] 7,000 -
7,000 -

RZZE—+HF=ZA+B AQa—HEES:
BENBARBBEAI L EKHEEEHE ([
BEIDNKBEEZARZE2HRE REB
8,000,0007 7T » 1,000,000/8 TR B2 N2 5]
Z 173 ATR £ X ° 5,000,000 TR B 7
FERK B AR € 2 3 K& #2 2,000,000 T (X B
BRERENEARNNRE S EIBBLH
Bt 5E32(i)

On 7 March 2017, a direct wholly-owned subsidiary of the
Company entered into a conditional sale and purchase agreement
(the “Agreement”) with the vendor to acquire entire equity
interest in a target company at a consideration of HK$8,000,000.
HK$1,000,000 of the consideration has been settled by a cash
deposit upon signing of the Agreement. HK$5,000,000 of the
consideration will be settled in cash upon completion and the
remaining HK$2,000,000 of the consideration will be settled in cash
6 months after completion. Details are referred to note 32 (ii).
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32. EVENTS AFTER THE REPORTING PERIOD

(i)

On 28 July 2017, a direct wholly-owned subsidiary of
the Company (the “Purchaser”) entered into a sale and
purchase agreement with the vendor and vendor guarantor,
pursuant to which the Purchaser has conditionally agreed to
acquire and accept the assignment of, and the vendor has
conditionally agreed to sell the entire issued share capital of
a target company (the “Sale Shares”) and its subsidiaries (the
“Target Group”) and assign the shareholder’s loan owing by
the Target Group (the “Sale Loan") for the consideration of
HK$300,000,000 in cash.

The Target Group is principally engaged in credit-based
financing guarantee services and financial consultancy services.

At the date of issuance of these interim financial statements,
the conditions set out in the sales and purchase agreement has
not yet fulfilled.

On 7 March 2017, a direct wholly-owned subsidiary of the
Company entered into a sale and purchase agreement with
vendors, pursuant to which the direct wholly-owned subsidiary
of the Company has conditionally agreed to acquire the entire
equity interest in a target company (the “Target Company”)
(the “Transaction”). The direct wholly-owned subsidiary of the
Target Company is a corporation licenced and approved by the
Securities and Futures Commission (“SFC") to carry on Type 4
regulated activity (Advising on Securities) and Type 9 regulated
activity (Asset Management) as stipulated on the Securities and
Futures Ordinance (“SFO"). The cash consideration for Target
Company is HK$8,000,000.

All conditions as set out in the sales and purchase agreement have
been satisfied and the Transaction was completed on 20 July 2017.

32. WEMRER

(i)

RZE—+tFLtAZ+N\BH ARAFEE
2ENBRRAI([EREEAREHIE
RAFVEEHZ B EFEFKMH
AERBEERESEE MEBESESEIEHER
ELEEERARRENBAR([BEESE
BRME2HEBITRA(EERMD]) I
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INTERIM DIVIDEND

The directors of the Company (the “Directors”) do not
recommend the payment of an interim dividend for the six
months ended 30 June 2017 (six months ended 30 June 2016:
nil).

MANAGEMENT DISCUSSION AND ANALYSIS

Business review and prospects

Turnover and segment results of the Group during the period
under review are stated in the table below:

1 ER AR,

AAAlEE([EF])TEBERNEBE-Z
—tFNA=ZTHLEARNEAZFERE (F
2T —REXNAZFTBHLEAREAR E) -

BIEE & am koA
376 B R AT R

AEBREEHANEXELRDMEEHRN
&

Six months ended 30 June
BEZX<A=+HLLXEA

2017 2016
:g—tﬂi —F— /\E
HKS$'000 HK$'000
FHET FHET
Revenue from: REUTEEBEZWA:
Industrial property development I%ﬁﬁ M E R 1,990 6,176
General trading RE 5 30,894 -
Loan financing /\ZIS)\Fﬁﬂé 14,254 13,558
Securities brokerage BH&L 2,218 1,002
Insurance brokerage Ri&a 9,172 504
Asset management BEEER 4 4
58,532 21,244
Segment profit (loss) from: REUTEREBEZSIRER
(BE):
Industrial property development TERMFEERRERE (6,433) 1
General trading —REH 701 (263)
Loan financing ERmE 9,293 10,298
Securities brokerage BHEAR (377) (451)
Insurance brokerage RBR & 42 (991) (1,298)
Asset management BEEER = 1
2,193 8,288
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Industrial Property Development

Revenue generated from the warehouse in the PRC dropped
from HK$6,176,000 for the six months ended 30 June 2016
to HK$1,990,000 for the period under review due to the fact
that certain warehouse spaces had been vacant upon expiry of
the lease agreement and new lease arrangement is still under
negotiation. As result, no income is resulted from the vacant
warehouse spaces during the current period.

Subsequent to June 2017, the majority of the warehouse vacant
spaces have been occupied and the Group will continue to seek
potential business partners for the remaining vacant warehouse
spaces. At the same time, we are also looking into the possibility
in utilizing the warehouse to facilitate the operation of other
segment such as the general trading operation and loan referral
operation.

General Trading

The co-operation with a major distribution agent of Moutai (i.e.
a reputable distilled Chinese liquor) and the Group to sell Moutai
and other popular Chinese liquors established in the second
half of 2016 continued and revenue generated from the liquors
trading amounting to HK$30,894,000 and segment profit of
HK$701,000 for the period under review was resulted.

Due to the stable and continued growth in the demand in
Chinese liquors, the Group will continue the operation of the
Chinese liquors trading business and strive to further to develop
the sales network and increase the volume of the operation.

Loan Financing

Loan financing segment includes the provision of mortgage and
other loans services and financing consultancy and loan referral
services in both Hong Kong and the PRC.

Greater China Financing Limited, an indirect wholly-owned
subsidiary of the Company, was granted the Money Lenders
Licence in early 2016 to start money lending business in
Hong Kong. As the Hong Kong Monetary Authority has been
implementing tight controls on lending activities of the financial
institutions under its surveillance, our money lending business
is positioned as an alternative to licensed banks by providing
mortgage loans, securities financing and other secured loan
services, with the competitiveness of diversified financing and
loan arrangement and quick response to the market.
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Hong Kong residential housing prices continue to waft skywards,
despite the government'’s efforts to keep the property price
within the affordability arrange of the private household income.
Market watchers have seen no slowdown in the upward trend,
but have started looking for the top of the market. Our position
of loan financing operation in Hong Kong for the six months
ended 30 June 2017 focused on mortgage type of finance. The
revenue generate from loan financing operation in Hong Kong
decreased by approximately HK$10.4 million to approximately
HK$0.6 million, compared with the approximately HK$11.0
million for six months period ended 30 June 2016 as the
management focused at small to medium sized loan and adopted
greater prudence in the risk assessment on loan approval for the
six months period ended 30 June 2017.

For the loan financing operation in Hong Kong, the Group has
established stringent internal loan management system, including
credit assessment and risk management. In addition, we worked
closely with external professionals in property valuation, credit
check and legal compliance and risk management. We will
continue to actively explore more business opportunities and
expand our loan products as we elevate our loan scrutiny policy
and risk control.

In December 2016, the Group acquired Access China Group
Limited (the "Access Group”), a business which provides
financing consultancy and loan referral services in the PRC
at a consideration of approximately HK$128.5 million. The
consideration is to be settled as follows:

(i) as to HK$68,515,168 payable upon completion, in which,
HK$20,000,000 shall be settled in cash and HK$48,515,168
shall be settled by way of allotment and issue of total of
194,060,671 consideration shares to the vendor at the issue
price of HK$0.25 per share;

(i) as to HK$30,000,000 (subject to adjustment) shall be settled
in cash upon the next business day after the issue of 2016
audited financial statements;

(i

=

as to HK$20,000,000 (subject to adjustment) shall be settled
in cash upon the next business day after the issue of 2017
audited financial statements; and

(iv) as to the remaining balance of HK$10,000,000 (subject to
adjustment) shall be settled in cash upon the next business
day after the issue of 2018 audited financial statements.

The vendor agreed to provide a guarantee of consolidated
net profit after tax of RMB10,000,000, RMB20,000,000
and RMB30,000,000 for the year of 2016, 2017 and 2018
respectively. Apart from the financing consultancy and loan
referral services, one of the subsidiary of the Access Group signed
the first factoring business contract in May 2017. It will bring
additional new sources of income for the Access Group and the
management are holding positive attitude in developing further
opportunity for this business.

BEBRNEOIBEBEFNEARERALN
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1 o
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JCIA B 5 B 8 Kk 3174 $£194,060,67 1%
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(i) 30,000,000 ¢ (AI FRABE)NR —_ZE—RF
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bR =L NI
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During the six months ended 30 June 2017, the Access Group
net profit after tax was approximately HK$8.3 million. As the new
business commences operation in the coming months, the Access
Group's financial consultancy service and factoring business will
contribute more to the revenue growth of the Group as a whole.

In addition, the Group continues to look for suitable opportunity
to expand in the loan financing segment including but not
limited to tap into relevant and related business such as provision
of financial guarantee and factoring. In 2017, the Group has
signed a sale and purchase agreement to acquire a credit-based
financing guarantee services and financial consultancy services
business and the transaction is expected to complete in the
second half of 2017 should shareholders’ approval is obtained.
For details of the transaction, please refer to the announcement
of the Company dated 28 July 2017.

Securities Brokerage

The securities brokerage operation continues to provide a variety
of securities related services including securities brokerage,
securities trading, margin financing, underwriting and placements
in Hong Kong. Revenue from securities brokerage segment was
HK$2,218,000 and segment loss of HK$377,000 was resulted.

The Group is planning to expand the existing operation of the
securities brokerage and reviewing the possible development plan
to improve both the revenue and segment profitability of the
operation including enlarging the existing operation team and
further develop the margin financing business should opportunity
arises.

Insurance Brokerage

Upon the completion of the acquisition of a company with the
insurance brokerage licence in late 2015, the company is formally
renamed as Greater China Wealth & Risk Management Limited
("GCWRM") in January 2016.

GCWRM, acting as an insurance broker, is a member of
Professional Insurance Brokers Association and also a principal
intermediary for carrying on MPF regulated activities. It engages
in the insurance and MPF scheme brokerage business and
provides a comprehensive professional insurance and financial
planning services to satisfy clients’ needs. As an agent of the
clients, GCWRM provides tailor-made financial solutions to its
clients and independent advisory services in connection with
insurance products. The line of businesses included long term
(including linked long term) and general insurance business plus
MPF regulated activities.

GCWRM establishes business relationship with the insurance
companies by entering into the distribution agreements after
an in-depth due diligence process. It provides financial planning
services to clients through licensed representatives. The majority
of the business is being generated from referrals and direct
marketing activities.
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Revenue from insurance brokerage was approximately HK$9.2
million and net loss HK$1.0 million for the six months ended
30 June 2017 compared with approximately HK$0.5 million
and net loss HK$1.3 million for six months ended 30 June
2016. It is the result from the GCWRM team adding different
insurance products and partners in diversified product varieties to
ensure the steady growth of the revenue of insurance business.
However, the performance was affected by challenging marketing
competition and other policy change. The PRC government
has repeatedly tighten restrictions on mainland residents from
coming to Hong Kong to purchase insurance products, including
restrictions on credit card for premiums payment and setting
the amount of insured limit. Nonetheless, we will continue to
diversify our business varieties and widen our recurring income
stream. In addition, general insurance will be another income
stream to bring the steady growth of the business in the coming
future.

Asset management

The Group is setting up its asset management team with the aim
to tap into the asset management market. The Group plans to
set up various investment fund portfolios to assist the potential
high-net worth clients in managing their assets. During the
first six months of 2017, the results of the asset management
is insignificant but the Group is optimistic about the future
development of the asset management segment.

Despite the severe global stock market fluctuation in 2017, the
Group believes the need for asset management by the high-net
worth clients continues to rise and Hong Kong can continue to
serve as a financial hub to attract investment fund from clients
locally and across the border, in addition to those from the Asian
region. The asset management business of the Group is still in
the start-up stage but the Group is looking to develop various
investment funds in near future.

The Group has completed the acquisition of a company under
a licence to carry out Type 4 (advising on securities) and Type 9
(asset management) regulated activities under the SFO together
with its investment team at a consideration of HK$8,000,000 in
July 2017. The company has assets under management of over
US$4.5 million. It is believed that the asset management segment
of the Group can be strengthened and expanded further.

For the Group’s own investment portfolio established in 2016
which had invested in shares of various companies listed in
Hong Kong with long term investment purpose, the investment
remained unchanged and no new investment has been made
during the period under review.

The Group will continue to exercise prudence in managing its
expenditures, to look for new investment opportunity to cope
with changing market environment and constantly review the
business strategy in a cautious manner to enhance the returns to
the shareholders of the Company (the “Shareholders”).
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Financial Review
Administrative and Other operating Expenses

Administrative and other operating expenses mainly consists
of the operating expenses of each of industrial property
development, loan financing, securities brokerage and insurance
brokerage as well as the overall administrative expenses including
but not limited to the office utilities and administration, legal and
professional fee, operating lease payments, employee benefit
expenses, depreciation and amortization, etc. Administrative
and other operating expenses amounted to approximately
HK$46.57 million during the period under review, an increase of
HK$3.54 million compared with the last period. It included the
administrative expenses on the newly acquired group, the Access
Group, of approximately HK$3.98 million.

Finance Costs

During the period under review, finance cost of approximately
HK$7.71 million representing the effective interest expenses
on bank and other borrowings, including imputed interest on
deferral cash consideration and convertible notes.

Liquidity and Financial Resources

As at 30 June 2017, the shareholders’ fund and net current
assets of the Group amounted to approximately HK$738
million (31 December 2016: approximately HK$422 million)
and approximately HK$530 million (31 December 2016:
approximately HK$175 million) respectively. On the same date,
the Group's bank balances and cash amounted to approximately
HK$487 million (31 December 2016: approximately HK$241
million) and the current ratio was 7.31 (31 December 2016: 1.88).

As at 30 June 2017, the Group's total borrowings amounted
to approximately HK$124.48 million (31 December 2016:
approximately HK$113.07 million) in which approximately
HK$29.38 million is repayable within 1 year, approximately
HK$63.40 million is repayable between 1 to 2 years and
approximately HK$31.70 million is repayable between 2 to 5
years. On the same date, the gearing ratio, measured on the
basis of total borrowings over net assets, was 17% (31 December
2016: 27%).

There is no capital commitment in respect of the acquisition and
construction of property, plant and equipment for the period
under review (31 December 2016: nil).

The Group does not anticipate any material foreign exchange
exposure since its cash, borrowings, revenue and expenses are
mainly in Hong Kong dollars & Renminbi. Therefore the Group
did not use any financial instruments for hedging purposes.
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Contingent liabilities

Details of the contingent liabilities of the Group are set out in
note 29 to the condensed consolidated financial statements.

Capital Structure

The Company completed an open offer (the “Open Offer”) of
2,287,947,142 new shares of HK$0.001 each in June, 2017
raised net proceeds of approximately HK$222.7 million.

Details of the change in share capital of the Group are set out in
note 25 to the condensed consolidated financial statements.

Charges on assets

Assets with the following carrying amounts have been pledged
to secure general banking facilities granted to the Group:

EARE
AEBIAABZHFBHNEALZSE
RHHEE29 -
B E
ARBERZE—LFRATHAREE (2

FAEE])2, 287 947,142H FA%0.0017 T 2 3
f&1n - E1SFTSFIBFE849222,700,0005 7T ©

B 7% 3R

AEBERANEE 2 FIRHNEREA P HR
FRMIEE25 -
HIEE

ERAEEER 2 —RIRTTEE M IELEIT
ZEERBEWT:

30.6.2017 31.12.2016

—E—+tF NS

AA=+H +-HA=+—H

HKS$’'000 HK$'000

THET FHEIT

Property, plant and equipment M BB MR 102,314 102,883

Prepaid lease payments B HEERIA 24,403 23,994

Bank deposits RITF K - 27,918

126,717 154,795

Employees and Remuneration Policies 1E 8 K3 B R

As at 30 June 2017, the Group has approximately 80 employees. Eé:g +HFNA=1TH KNEEERA80H
Remuneration is determined by reference to their respective ~ BT ' {28 E\IZEFWW%&*ETFEEH?

qualifications and experiences and according to the prevailing
industry practice. Besides salary payments, other staff benefits
include contribution of mandatory provident fund, a discretionary
bonus program and a share option scheme.

Future Plans for material investments or capital assets

Save as disclosed in this report, as at 30 June 2017, there was
no specific plan for material investments and acquisition of
capital assets. However, the Group will continue to seek for new
business development opportunities especially in developing
financial services related business.

Events after the reporting period

Details of the events after the reporting period of the Group
are set out in note 32 to the condensed consolidated financial
statements.
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DIRECTORS" AND CHIEF EXECUTIVE'S
INTERESTS AND SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND DEBENTURES

As at 30 June 2017, the interests or short positions of the
Directors and chief executive of the Company in the shares,
underlying shares and debentures of the Company or any
associated corporations (within the meaning of Part XV of the
SFO) (a) as recorded in the register required to be kept under
section 352 of the SFO; or (b) as otherwise notified to the
Company and the Stock Exchange pursuant to the Model Code
for Securities Transactions by Directors of Listed Issuers (the
“Model Code”) as set out in Appendix 10 of the Listing Rules
were as follows:

Long positions in shares and underlying shares of the
Company

EERTBITHABRKG
BRI R ERERE 2 i m SRR

RZZE—+tFA=1TH EFRAQAEE
TERAERARRHEMEBEEZE (EER
BENMEEEMIEXVE) 2K BEkGn

BHEETHES @) LN IRIEE S K EEIED
FEINFBEFR2ELMZERSIAR 5 (b)
BRI EM BB EI0FTEH FMBEITAESTE
TREFRHNZEESTR] ([FEFR])ESTT
MEARNAIMBRAESIOABAT

REQXAROGREBRO 2HR

Total number Approximate

Number of Number of of sharesand  percentage of
issued shares underlying underlying the issued share
Director Nature of Interests held shares held shares capital
HERT
e 81T PR e R 47 K 49 28 BRABE L
B3 Bt E RHOBE R &E ROEH BAL
Liu Kequan ("Mr. Liu") Corporate interests 807,750,000 - 807,750,000 1M1.77%
(Note 1)
Anm(T8I%E]) EEER (BzET)
Note 1: The entire issued share capital of Eastern Spring Global skl RRBIKAERAR([RE])2H2 81T

Limited (“Eastern Spring”) is wholly and beneficially owned by
Mr. Liu and Eastern Spring is the legal and beneficial owner of
807,750,000 shares.
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Long positions in the shares, underlying shares and
debentures of the Company’s associated corporations

RAQREBEERD HEAROREEEZ
"R

Approximate
Number of  percentage to
shares/amount issued shares/

of registered registered
Director Name of associated corporation Nature of interest  Class capital capital
HERTRE/
R&GHE/ dAMERZ
BEE HEEEER BHME 5 AMEXSHE CRERS
Mr. Liu Intraday Financial Information Corporate interests ~ Ordinary 55 shares 55%
Service Limited (Note 2)
s ERERESBRBEERAF rEER (M2)  BEk 558k
aBCD Enterprise Limited Corporate interests ~ Ordinary 3 shares 100%
(Note 2)
EERR (MF2) TRk 3%
SRENKREDA(LE)ERAT Corporate interests  Registered capital RMB31,000,000 100%
(Dingtai Runhe Investment (Note 2)
Consulting (Shanghai) Co., Ltd.*)  ZE#% (fizt2)  #MAX Nz
31,000,0007T

Note 2: 65.80% of the issued share capital of Long Tu Limited (“Long
Tu") is owned by Mr. Liu. Long Tu is the legal and beneficial
owner of 55 shares of Intraday Financial Information Service
Limited (“Intraday”), which is 55% of its issued share capital,
whilst the remaining 45 shares, which represents 45% of the
issued share capital of Intraday, is owned by the Company.
Intraday is the legal and beneficial owner of 3 shares of aBCD
Enterprise Limited (“aBCD"), which is 100% of its issued share
capital. aBCD is the holder of RMB31,000,000 of the registered
capital of Dingtai Runhe Investment Consulting (Shanghai) Co.,
Ltd., which is its entire equity interest.

Save as disclosed above, as at 30 June 2017, none of the
Directors or chief executive had any interests or short positions
in the shares, underlying shares or debentures of the Company
or any of its associated corporations (within the meaning of Part
XV of the SFO) (a) as recorded in the register required to be kept
under section 352 of the SFO; or (b) as otherwise notified to the
Company and the Stock Exchange pursuant to the Model Code.

* for identification purpose

MizF2 : EEAR AR ([EE])BEHTRAR
65.80% DHABELEEF -EBER/AERE
BMESRBERAR ([EXE/])Z55
B hD (BREBEITRANZ55%) Z2EE
REZBEBAN MBTHSRES (RE
RERMEBFEITRAZ245% ) TBHARF
A % X< @ JyaBCD Enterprise Limited
([aBCD J) 23l n (BE2E 2 21T
R)ZZEERE=BEE A°aBCD BB R
MEFR (LB BRARZAMERA
K #31,000,0007C (RE 2R AEE) 2
FAAC

BREXHEEEN R-_T—tFRA=1TH"
BMEBEEFHTZTHRABRANRAHEEM
HEOEE (ERREFLBEGROIEXVE) Z
B fn ~ FE R R (0 Mo (B #E 78 b R B (17 (a) RC 8%
RIRIEE 7 M ERPIFE352HAEFZERL
ffit 2 25K B B (b) RIBIZFESTRIZASTT
HMERRB) MBI 2 RIRE
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SUBSTANTIAL SHAREHOLDERS' INTERESTS
AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

As at 30 June 2017, so far as is known to the Directors and chief
executive of the Company, the persons, other than a Director
or chief executive of the Company, who had interests or short
positions in the shares and underlying shares of the Company as
recorded in the register required to be kept under section 336 of
the SFO were as follows:

Long position in shares and underlying shares of the
Company

FEMRRRAD RABBAR D 2 1

N

:
9
m)

R-IE—LFRNA=ZTH BEFRARAE
ZITHRABRA RAR AR &8RRG F
BB RENRIEEZ R EIRPIF3361& AT
ENECMzcBEI AR Z AL (EFRAK
REIEBITHRABRINIMT:

REQXARGREBRRO 2HFR

Approximate

percentage
No. of to issued
Name Nature of interest shares held share capital
HERITRE
a8 HE EatE R oOHEE BRI
Eastern Spring Global Limited Beneficial owner 807,750,000 11.77%
RREBEBRAQR EmEA A
Eternally Sunny Limited Beneficial owner 612,810,000 8.93%
(Note)
B ER A A EmEAA (HI5E) 8.93%
Mr. Yang Dayong Corporate interests and 614,826,000 8.96%
family interests (Note)
BARBEE EE S MR kS (HMg5E) 8.96%
Note:  Mr. Yang Dayong is the beneficial owner of 100% of Eternally ~ MizE: HBABEREREGERAFAZZEERE
Sunny Limited and Eternally Sunny Limited is the beneficial BATERERRARA612,810,0008% I&
owner of 612,810,000 shares. As Mrs. Yang, being the spouse MZ2ERBEAEA - BRBEECZRBIER
of Mr. Yang, is interested in 2,016,000 shares, Mr. Yang is also +722,016,0004% fi% {7 7 % A #E x5 - #1055t
deemed to be interested in those 2,016,000 shares. IR VER #2552,016,0000 1 F #EH
Wz o
Save as disclosed above, as at 30 June 2017, so far asis known B EXFIHEEEN R _ZT—tF XA

to the Directors and chief executive of the Company, no other
person (other than a Director or chief executive of the Company)
had interests or short positions in the shares and underlying
shares of the Company as recorded in the register required to be
kept under section 336 of the SFO.

=+B RESRAQALBTRABRMA:
BERMAL (EERAARAESTRAR
B 5N R 2 R A T A B AR R 9 A 3 8
BIEE SRR IEPIEBHRABEZ R M
AR -

RAESBMERARIF | —T—tFHHRS
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SHARE OPTIONS

The Company’s share option scheme (the “Scheme”) was
adopted pursuant to the resolutions passed by the Shareholders
on 20 June 2011 and the limit of the Scheme was refreshed on
22 April 2016 and 28 April 2017. The purpose of the Scheme is
to enable the Group to grant options to selected participants as
incentives or rewards for their contribution to the Group and/or
to enable the Group to recruit and retain high-calibre employees
and attract human resources that are valuable to the Group and
any invested entity.

Details of movements in the options granted under the Scheme
for the six months ended 30 June 2017 were as follows:

Number of share options held

i A

RAAGIRERER-_Z——FA-_+HB
B RBREMNERESTE ([5E1) LR
CTE-RNENA -+ -ZAR =T —+tEFEMA
T+ N\BEHFEIRE -FEIEESAEER]
MEHEZ2EA TR D ERE  LAREKE
HEEHAEEAEL ZEB R RSAE
EnHRELEEESEE LRSI HAEE K
FRAREEBEEEIANER

REBEZE-_ZT—tFRNA=THLEXNEARE

FEBRERAR
Closing
Price of
share
immediately
before
Balance as Balance the date of
at Granted  Exercised Lapsed as at Exercise grant of Weighted
1 January during during during 30 June Price share average
Category Date of grant 2017  theperiod  the period  the period 2017 Exercise Period of Share Options HKS options  closing price
7 7 REONREE
ZE-tF 2t BRERY
-A-H ~AZTH &R REAIN mEFS
Bl RHAH g8 BARY  BRAR BRAN &8 BRENTER B W fE W
Employees and 20 Nov 2015 30,000,000 - - - 37,294,520 3 tranches from (i) the expiry date of the put option 0.74 0.70 -
consultants (adjusted)  period as stated in the sale and purchase (adjusted) (adjusted)
(43%)  agreement dated 20 November 2014 (as (%) (&R%)
amended by the first supplemental
agreement dated 3 June 2015 and the second
supplemental agreement dated 8 January 2016);
(ii) 20 November 2016; and (iii) 20 May 2017 to
19 May 2018
EERER —%-1% PEZH BORHAZT-NFT-A-TRNEER
T-A=+H #(BEHACET-RE AZHNE-RALHE
RAH ~E-RNBHE_RRRREET)
FrEI R A HRBEER B () 22— ~F1+—
AZTEE: Rii)=F-—+FRA-THRE-Z
-\FRATIA
28 Dec 2016 323,428,000 - (195,680,000 (3,978,082) 154,831,931 Any time within 28/12/2016 to 27/12/2018 0.187 0.19 023
(adjusted) (adjusted) (adjusted) (adjusted) (adjusted)
(g% (888 (g8%) (E8%) (E8%)
B ZZ-AFTZAZTNAE
+ZA=t+NA “E-N\FETZ AT RBRAREE
Total 353,428,000 - (195,680,000) (3,978,082) 192,126,451
ozt

Note: Following the completion of the Open Offer in June 2017, the
exercise price of the outstanding share option and the number of
share that can be subscribed for have been adjusted accordingly.

Fi: RoB—EFEANBERANEEE HE
77 R AR 2 1T 6 (B B 7T T 3208 2 IR (3 B

BEMEEELRE.
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PURCHASE, SALE OR REDEMPTION OF THE
LISTED SECURITIES OF THE COMPANY

During the period under review, there was no purchase, sale or
redemption of the Company’s listed securities by the Company
or any of its subsidiaries.

CORPORATE GOVERNANCE

The Group is committed to maintaining high standards of
corporate governance with a view to assuring the conduct of
management of the Company as well as protecting the interests
of all Shareholders. The Company has always recognized the
importance of the transparency and accountability towards the
Shareholders. It is the belief of the Board that Shareholders can
maximize their benefits from good corporate governance.

During the period under review, the Board has reviewed the
Company's corporate governance practices which are based on
the principles and code provisions (the “Code Provisions”) as
set out in the Corporate Governance Code (the "CG Code”)
and Corporate Governance Report contained in Appendix 14
of the Listing Rules. The Company has complied with the Code
Provisions, except for the following deviations:

— Code Provision A.2.1 stipulates that the roles of chairman
and chief executive should be separate and should not be
performed by the same individual.

Mr. Liu Kequan (“Mr. Liu”) was elected as the chairman of
the Board and chief executive officer of the Company in
June 2016. The Board considers that Mr. Liu has extensive
management experience and is responsible for the overall
corporate strategies, planning and business development of
the Company and he is under the supervision by the Board
which is comprised of four independent non-executive
Directors, which represent more than half of the Board, the
Board considered that the interests of the Shareholders are
adequately and fairly represented.

— Code Provision A.5 stipulates that a nomination committee
should be established to make recommendations to the
Board on the appointment and reappointment of Directors
and succession planning for Director.

The Board as a whole is responsible for the appointment of
its own members. The chairman of the Board is responsible
for identifying appropriate candidate and proposing qualified
candidate to the Board for consideration. The Board will
review profiles of the candidate recommended by the
chairman and make recommendation of the appointment
and re-election of the Directors. Candidates are appointed
to the Board on the basis of their skill, competence and
experience that they can contribute to the Company.

BE HhEBERARAZ £

Eivi

REBEHA ARENEERMNERRGER
B HEXBOARRZ EHES -

N MY A
JJ:%EH/D

AERBABBEIENLEEA  URERAE
NRERENET RIRE S BRRMFI - 4
ARRABAERURRAENEEN R F
BRERETRRTOEEE R EERA
e

REESRAN EFEECRARNQANEEENR
BROZEERDER EWARMSE14E 2
mEERTR([EXEARTA) REEER
HEET 2 RA K SFRAME (T5PRIMERS]) »
NN B E ST ST AR HEA N R BE 1B SLRR
LN

— STRAHEXEA2UERT R TFE RITHAR
ZABRZyF M EHER— AFRE-

Bl RAEE([BERENR-_ZT—RERX
ABEREZSIRRARRITRAE -
EEeRRILLEAGEENEELRY
BEARARBINEERLERE RENEH
¥R ARXEFTSER MEFEE

EBERHEBEEFE —FRENNULBL
HANTEF EFTERRBRRMNEEEAR
ANORERZB| R FHER-

— TFTAMEXEASKETR BRIRBEE
S UNEERAERENZENRESE
EFRtERE=RSELESE-

EEeFRBERASREHEATNKE -
EXSTIRBAYEEEAR YRAES
CREBFAERABUHREE -E=GHE
BXREMEZRIANENER UREEW
ZEREEFLERZ - REARBRFRE
REARNPEROREE BERERERE
REMAZEEE-
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CHANGES IN DIRECTORS’ INFORMATION

Pursuant to Rule 13.51B(1) of the Listing Rules, the change in
information on Directors is as follows:

Mr. Jin Bingrong retired as an independent non-executive Director
and ceased to be a member of the audit committee and the
chairman of the remuneration committee of the Company with
effect from the conclusion of the annual general meeting held on
28 April 2017.

MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted the Model Code as set out in
Appendix 10 of the Listing Rules as the code of conduct
regarding Directors’ securities transactions. The Company has
made specific enquiry of all Directors whether they have complied
with the required standard set out in the Model Code regarding
Directors’ securities transactions and all Directors confirmed that
they have complied with the Model Code throughout the period
under review.

AUDIT COMMITTEE

The Company has established an audit committee (the “Audit
Committee”) with written terms of reference in compliance
with the Code Provisions of the CG Code. The Audit Committee
currently comprises four independent non-executive Directors,
including Mr. Kwan Kei Chor (Chairman), Dr. Lyu Ziang, Dr. Rui
Mingjie and Mr. Zhou Liangyu.

The unaudited interim financial statements of the Group for the
six months ended 30 June 2017 have been reviewed by the Audit
Committee and the external auditors of the Company, HLM CPA
Limited.

APPRECIATION

On behalf of the Board, | would like to take this opportunity
to thank our staff for their dedication, loyalty and integrity
towards the Group. | would also like to express my gratitude to
our Shareholders, customers and other business partners and
professional consultants for their support to the Group.

By order of the Board of

Greater China Financial Holdings Limited
Liu Kequan

Chairman

Hong Kong, 22 August 2017
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