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The board of Directors (the “Board”) of China Automotive Interior
Decoration Holdings Limited (the “Company”) is pleased to announce
the following unaudited condensed consolidated interim results of the
Company and its subsidiaries (the “Group”) for the six months ended
30 June 2017 together with the comparative figures for the preceding
financial six months ended 30 June 2016.

For the six months ended 30 June 2017

Revenue 'ON

Cost of sales $HE KA

Gross profit EH

Other gains or losses E bz sk B8
Selling and distribution costs HE RS IHK A
Share of result of associates FE(REEE R A A
Administrative expenses THRAX

Loss from operations REEE

Finance costs & KA

Loss before tax R AT E 1B
Income tax expense FREHim

Loss for the period attributable AATHEBEAELHBREE

to the owners of the Company

PETEAHEEGRAR ([AAFDEFS ([E
ZEMAEMARAREMB AR ([RNEHE])
BE_ZT—LtFRNA=ZTBLERNEANUATRE
EREREETHESE BREE_FT—RXFXA
=tTHIEE-—FBRAEANLEREF-

BE —E—tFNH=FHINEA

Six months ended 30 June
BEARA=1+HLXER

2017 2016

—E—+tF —E—RF
(Unaudited) (Unaudited)
(REEEX) (RegEZ)

Note RMB’000 RMB’000
BiaE AR¥T T AREFIT
4 94,392 83,191
(82,060) (69,587)

12,332 13,604
5 (214,421) (85,856)
(5,614) (4,652)

(438) -
(21,348) (14,937)
7 (229,489) (91,841)
8 (921) (641)
(230,410) (92,482)

9 (1,205) 13,968
(231,615) (78,514)

—E-tFPHRE



For the six months ended 30 June 2017

Loss for the period

Other comprehensive (loss)/income
for the period, net of income tax:

Items that may be reclassified
subsequently to profit or loss:

Exchange differences on translating
foreign operations

Impairment loss arising on revaluation of
available-for-sale financial assets

Reclassification adjustments relation to
impairment loss on available-for-sale
financial assets

Total other comprehensive (loss)/income
for the period

Total comprehensive loss for the period
attributable to the owners of the
Company

Loss per share
Basic

Diluted
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BE_F—+FNA=FHINEA

HAEE

MrEM2E (BE) ks
MERATEHL:
HETEEH I BERHE2EE

BEBINEZE S ERE
EfAHEEEREEEELL
B R 8
FRAHLESREELZ
MERBR 2 ZEHM D ERAE

MrEMEE (BE) REEeHE

RARBERARGEHR

2HEEAR

BRER
AR

Six months ended 30 June
BEAA=1+HLXER

2017 2016

—E—tF —ZE R
(Unaudited) (Unaudited)
(REBER) (REEZ)

Note RMB’000 RMB’000
Kz AR¥T T ARETTT
(231,615) (78,514)

(2,852) 7,586

(194,473) -

194,473 -

(2,852) 7,586

(234,467) (70,928)

RMB RMB

AR AR

10 (11.6) cents (5.2) cents 7

(11.6) cents &

(5.2) cents &




At 30 June 2017

ASSETS

Non-current assets
Property, plant and equipment
Available-for-sale financial assets
Prepaid land lease payments
Interest in associates
Goodwill

Current assets
Prepaid land lease payments
Inventories
Trade receivables
Bills receivables
Prepayments, deposits and other receivables
Held-for-trading investments
Cash and bank balances

Total assets

EQUITY

Capital and reserves attributable to
the owners of the Company
Share capital
Reserves

Total equity

R-ZB—+FH=+H

Note
M &t

a
ERBEE
W - B R R A
T E S REE
i+ R E R
BB A 2 2
Ba

REEE
T T ERIE
e
FEWE 5 IR 13
JE Uk ZE %
BN FE R e RE MU GRIA
RIEEERE

e RIRITHRER

HEE

R
RARFERAEGEERRHEE

f& s 14
1

ERAHE

30 June 31 December
2017 2016
—E—+tF T —RF
NA=+tH +=A=+—H
(Unaudited) (Audited)
(REEX) (Kez&%)
RMB’000 RMB’000
AR¥T AR®ET T
50,804 53,265
41,235 235,708
2,589 2,625
26,174 -

853 457
121,655 292,055

73 73

23,098 24,566
99,271 133,176
6,586 5,964
92,822 40,759
13,865 36,514
44,038 86,419
279,753 327,471
401,408 619,526
163,359 163,359
106,189 330,486
269,548 493,845

—E-tFPHRE
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At 30 June 2017

LIABILITIES
Current liabilities
Trade payables
Accruals and other payables
Bank borrowings
Bank overdrafts
Tax payable

Total equity and liabilities

Net current assets

Total assets less current liabilities

Interim Report 2017

R-ZE—+FH=+H

30 June 31 December
2017 2016
—E—+tF —E—REF
~NA=+tHB +=-—A=+—8H
(Unaudited) (Audited)
(REER) (%)
Note RMB’'000 RMB’000
Bt AR®T T AREFT
a&

REBAEE
JERH B SR 15 43,948 39,744
FERT B R K EH e k8 11,450 9,108
RITE 16 40,000 39,000
RITEX 337 =
FEREIA 36,125 37,829
131,860 125,681
ERREEAE 401,408 619,526
REBEEFHE 147,893 201,790
REERARBDAE 269,548 493,845




For the six months ended 30 June 2017

At 1 January 2016
Loss for the period

Other comprehensive income
for the period

Total comprehensive income/(loss)
for the period

At 30 June 2016

At 1 January 2017

Loss for the period
Other comprehensive loss
for the period

Total comprehensive loss
for the period
Grant of share option

At 30 June 2017

R-F-AF-H-H
il
HREMEERE

BnzEks/ (BB
it

RZE-REAA=TH

R-ZE—+%-f-H

HAER
HAEBEZERBE

HAZEBELR

RHRRE

RIE—tFRA=TA

B2 —E—tFNH=1HINEA

Foreign Retained
Share-based currency profits/
Share Share  compensation Merger translation Statutory  (accumulated Total
capital premium reserve reserve reserve reserve losses) equity
RRB XA RERH/
BA REGEE HERkk AHHRE  HMERERE EERE  (RHER) REER
(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(REER)  (REER)  (RBER)  (REER)  (REFR)  (REEK)  (REER)  (REER)
RMB000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETTT ARBTT AREBTT ARETTT ARETTT ARETTT ARETTT ARBTT
134,837 125,992 - 5992 22,690 11,818 260,560 561,889
= = = = = = (78,514) (78,514)
- - - - 7,586 - - 7,586
- - - - 7,586 - (78,514) (70,928)
134,837 125,992 - 5,992 30,276 11,818 182,046 490,961
163,359 137,996 - 5,992 47,700 11,818 126,980 493,845
- - - - - - (231,615) (231,615)
_ - - = (2,852) - - (2.852)
- - - - (2,852) - (231,615) (234,467)
- - 10,170 - - - - 10,170
163,359 137,996 10,170 5992 44,848 11,818 (104,635) 269,548

—E-tFPHRE
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For the six months ended 30 June 2017

Net cash used in operating activities
Net cash used in investing activities

Net cash generated from/(used in)
financing activities

Net decrease in cash and cash equivalents

Cash and cash equivalents
at the beginning of period

Effect of foreign currency exchange
rate changes

Cash and cash equivalents at the end of period

Analysis of the balances of

cash and cash equivalents:
Cash and bank balances
Bank overdraft
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BE —E—+FNH=FHINEA

Six months ended 30 June
BEAA=1+HLXER

2017 2016
—E—t&F —ZT—K
(Unaudited) (Unaudited)
(REER) (REEEZ)
RMB’000 RMB’000
AR®T T AREF T
WL EBEH 2R FEE (23,179) (2,672)
KEESEH 2R FE (24,994) (1,065)
MEEHES (BH)2REFE
1,000 (500)
RehkBeEBEM 2R FE (47,173) (4,237)
HMzBRe MREEEY
86,419 83,345
INETEREB) 2 &
4,455 8,176
s Re MRS ESEYD 43,701 87,284
RERBREEEMZEHIIT:
Be RIRITHE 44,038 87,284
RITEX (337) =
43,701 87,284




For the six months ended 30 June 2017

The Company was incorporated in the Cayman Islands on
9 December 2009 with limited liability. The registered office of the
Company is located at Cricket Square, Hutchins Drive, P.O. Box
2681, Grand Cayman, KY1-1111, Cayman Islands. The address of
the Group's principal place of business is located at No. 28 Xinfeng
Road, Xinfeng Industrial Park, Fanggian Town, New District, Wuxi
City, Jiangsu Province, the People’s Republic of China (the “PRC").

The principal activity of the Company is investment holding. The
Group is principally engaged in the manufacture and sale of
nonwoven fabric products used in automotive interior decoration
parts and other parts, trading of rubber and food products.

The unaudited condensed consolidated financial statements for the
six months ended 30 June 2017 are presented in Renminbi (“RMB")
and all values are rounded to the nearest thousands, except when
otherwise indicated.

Statement of compliance

The unaudited condensed consolidated interim financial
statements (the “Interim Financial Statements”) have been
prepared in accordance with the applicable disclosure requirements
of Appendix 16 to The Rules Governing the Listing of Securities
on the Stock Exchange of Hong Kong Limited (the “Listing Rules”)
and with Hong Kong Accounting Standard (the “HKAS") 34
“Interim Financial Reporting” issued by the Hong Kong Institute of
Certified Public Accountants (the “HKICPA").

The interim financial report has been prepared in accordance with
same accounting policies adopted in the 2016 annual financial
statements, except for the accounting policy changes that are
expected to be reflected in the 2017 annual financial statements.
Details of any changes in accounting policies are set out in note 3.

The preparation of an interim financial report in conformity with
HKAS 34 requires management to make judgement, estimates and
assumptions that affect the application of policies and reported
amounts of assets and liabilities, income and expenses on a year to
date basis. Actual results may differ from these estimates.

ZE—+ENH=FHIUNEA

ARRRZZEZNFT_ANBRASHS
FMKZABRAF AR B GFMIFEELR
Cricket Square, Hutchins Drive, P.O. Box 2681,
Grand Cayman, KY1-1111, Cayman Islands ° 7%
SEMEELE MBI NREARLFE ([
Bl ) T4k & M5 T 37 = 57 A R8T 8 T BT
[\ #5285

ARBEBEHAREZER - AEETERE
SERHERRITEANMNMG REMED OE
mmEm BEERBRRM-e

BREBFRAEN BE-_T—tFXA=1TH
ERBEANARBEZERES P BERRIAA
RE(TARBD2Y MAEEEHRARE
REAHTIT

BREH

AREZEREEP P BRE ([ BB
BRDIREEEMARSMERARES
ETRA(TETRADMHEI6ER 2 WER
ERREEEGAE ([(BAEHMAE])
Mz ER G ER ([FRSFEA])FE34
S IRE | MRS -

AP BEREERE-S—NFFEVH
HEMEAZ AR ST BRREE  EEHR=
T+ FFEEMHERRARR QTBERE
BFR N o R F R ETEUR 2 E A Z B EF 1B H M
3 e

BENTABEGAERNEMRRE 2+ R
S 2 RE IR E 1R A B b At RRER %
FHE - A RBRREERRCEAREER
BE BUARXHAFNESZE2HReR &
BRAER T RE R F AT IR

—E-tFPHRE



8

The Interim Financial Statements has been prepared under the
historical cost basis except for investment properties and certain
financial instruments, which are measured at fair values.

The group has adopted the following revised Hong Kong Financial
Reporting Standards (“HKFRSs”)(which include all Hong Kong
Financial Reporting Standards, HKASs and Interpretations) issued
by the HKICPA for the first time for these Interim Financial
Statements.

HKAS 7 (Amendments) Disclosure Initiative

HKAS 12 (Amendments) Recognition of Deferred Tax Assets
for Unrealized Losses

The adoption of the revised HKFRSs has had no significant financial
effect on these Interim Financial Statements and there have been
no significant changes to the accounting policies applied in these
Interim Financial Statements.

The Group is principally engaged in the manufacture and sale of
nonwoven fabric products used in automotive interior decoration
parts and other parts, trading of rubber and food products.

Nonwoven fabric for use in automotive AR aBE R
interior decoration parts and other parts E A E 5 8 451

Sales of rubber BERIEE

Sales of food products RmAEE

Interim Report 2017

BRIREMERETeRMIERATERTEN
THMBRRERBELKAELERFR -

AEEER L FF AU B HREERER T
MEBGMRERMZEETREMBR
SEAN([FRMBRELED]  BREMBEER
MBREER BEGAEALRE) °

BEGRTERETSR HWEAE

(&I &)
ARG ERE 125 AREREEEAELT
(&I &) MIRE E

R0 445 4T 58 B 75 98 45 2 R 4 U 35 o SR
BEERLBEAMGLE BUS DB
BREBORHEAL REALD -

AEETENERERBEERNTEAMMF
NEMAOWESHER BEERBRRM-

Six months ended 30 June
BEARA=1+THLXER

2017 2016
—E—+tF —E—RF
(Unaudited) (Unaudited)
(REBER) (REEZ)
RMB’000 RMB'000
ARET T AR®ET T
82,526 77,414
7,349 5,777

4,517 =
94,392 83,191




Interest income FEIA

Fair value loss on held-for-trading investments ~ #H{EEEREN A FEEE

Impairment loss on available-for-sale AfHEEREE 2 RERERE

financial assets
Others HAph

Information reported to the directors of the Company, being
the chief operating decision maker, for the purposes of resource
allocation and assessment of segment performance focuses on the
types of goods or services delivered or provided.

The Group's operating and reportable segments are as follows:

(i)  the manufacture and sale of nonwoven fabric products used
in automotive interior decoration parts and other parts; and

(i) the supply and procurement operation segment including
trading of rubber and food products.

AARARES (MEELEREKE)ZHRNU
FERRFEDHBRROER ZEMNTES

Six months ended 30 June
BEAA=1+HLEAXER

2017 2016
—E—+F —E—RF
(Unaudited) (Unaudited)
(REER) (REER)

RMB’000 RMB'000

ARBTR ARBTT

18 36
(21,817) (88,014)
(194,473) =
1,851 2,122
(214,421) (85,856)

/]j\

AR AR B KR Al -

REBNZERAI2HmD BT -

(@

(ii)

SUERHERN TEANMEREMLE D
YA EE

i

e
pdl

m
Jul

HERRBEENH (BFEE

Ran) e

—E-tFPHRE
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Segment revenue and results

Segment revenue:
Sales to external customers

Segment results

Unallocated corporate income
Unallocated corporate expenses

Finance costs

Loss before tax

Segment revenue reported above represents revenue generated
from external customers. There were no inter-segment sales for the

BN
HETIDEP

BRARA

BHAEE

six months ended 30 June 2017 and 2016.

Interim Report 2017

DEW AR EE

Supply and Manufacture and sale of
procurement operation  nonwoven fabric products Total
HERRBLE HERBERGHER &5t

Six months ended 30 June Six months ended 30 June Six months ended 30 June
BEAA=THLAER HBZERA=THLAEA BEAA=THLAEAR
2017 2016 2017 2016 2017 2016
Z2—tF T RF ZB-t§f _T-RE ZZT-tF —T-5F
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (RggEn) (REER) (REBZ) (REER) (REER)
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETRE ARETT AR®TR AR®TT AR¥TR ARETR

11,866 5771 82,526 77,414 94,392 83,191
2,053 666 (1,953) (2,619) 100 (1,953)
A 39

(229,660) (89,927)

(229,489) (91,841)
(921) (641)

(230,410) (92,482)

LA E 2RO EURATIR B INBERFHULA -
BE_Z—+tFh_ZTE—AFNA=1+HIE
NEA I BREEHE o



Segment assets and liabilities

ASSETS

Segment assets

Unallocated corporate
assets

Total assets

LIABILITIES

Segment liabilities

Unallocated corporate
liabilities

Total liabilities

=L
’\‘BETE

AARRABEE

AfERE

Supply and
procurement operation
HERFRBELE

30 June 31 December
2017 2016
“TRE

“E-t% +=A
RA=TH =+-H
(Unaudited) (Audited)
(REER) (&&E%)
RMB'000 RMB'000
ARBTRE AR®TT
68,055 59,550
13,015 5,464

For the purpose of monitoring segment performance and
allocating resources between segments:

- all assets are allocated to reportable segment other than
corporate financial assets including available-for-sale
financial assets, held-for-trading investments and corporate
cash and bank balances. Goodwill is allocated to supply and
procurement segments.

- all liabilities are allocated to reportable segments other than
corporate financial liabilities including accruals and other

payables.

THEEREE

Manufacture and sale of

nonwoven fabric products
RERHERGHER

30 June 31 December

2017 2016
ZE-RE

—B—+F +=A
AA=tH ==
(Unaudited) (Audited)
(REER) (F&%)
RMB’000 RMB'000
ARETRE ARBTL
253,632 272,664
83,255 84,283

Total

A
30 June 31 December
2017 2016
ZE-RE
—E—t&§ +=A
~A=TH =+—~H
(Unaudited) (Audited)
(REER) (&%)
RMB'000 RMB'000
ARETR ARETR
321,687 332,214
79,721 287,312
401,408 619,526
96,270 89,747
35,590 35,934
131,860 125,681

RrrlemBEE(BRAHLESRE
F:ﬁﬁﬁéhéu& ARE RIRTT
% RCR-¥-3=b
TInEEEHENRRE D& -

EERTE)

iﬂﬁm(aﬁfﬁﬁﬁ&ﬁm
B FBEREANKEEAN2

—E-tFPHRE
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The Group's loss from operations is stated after charging the REBNKLEEREMBRTIISIE:

following:
Six months ended 30 June
BEAA=+HLAEA
2017 2016
—E—tF —E-RF
(Unaudited) (Unaudited)
(REER) (REEZ)
RMB’000 RMB'000
AR¥T T ARBTIT
Depreciation of property, plant and equipment  #1% B R R EITE 3,133 3,083
Amortisation of prepaid land lease payments TR L FE & I 8 36 36
Directors’ remuneration EEHM 1,231 1,112
Operating lease rentals in respect of rented FHEMEVENKEHEER
premises 871 438
Cost of inventories recognised as cost of sales T2 /&4 & K AN 1FE KA 66,941 50,601
Impairment loss on trade receivables FEW B 5 FIE 2 R EE 18 - 4,713
Impairment loss on property, plant and M BERZREZREERE
equipment - 1,897
Share option expenses AR R 2 10,170 =
Research and development expenditure R 2,944 3,620
Staff costs (including directors’ remuneration) BTN (BIEESHM)
— Salaries and other benefits —%e REMMET 7,652 5,591
— Retirement benefits scheme contributions — iR FIGT B3k 1,599 1,205

9,251 6,796

Six months ended 30 June

BEAA=THLEREAR

2017 2016
—E—+F —E—REF
(Unaudited) (Unaudited)
(REBER) (REgEZ)

RMB’000 RMB’000

ARBTR ARBT T

Interest expenses on bank borrowings wholly ERAFREBEBERN

repayable within five years RITIEROFEEH 912 641
Interest expenses on bank overdrafts RT3 X B F B 9 =
921 641

12 Interim Report 2017



Current tax BN EARL 18
Hong Kong B
PRC enterprise income tax (“EIT")

Deferred tax IEEF IR

Pursuant to the rules and regulations of the Cayman Islands and
British Virgin Islands (“BVI"”), the Group is not subject to any
income tax in the Cayman Islands and BVI.

Hong Kong Profits Tax is calculated at 16.5% of the estimated
assessable profit for the six months ended 30 June 2017 and
2016.

PRC EIT is calculated at the applicable rates based on estimated
taxable income earned by the PRC subsidiary of the Group with
certain tax preference, based on existing legislation, interpretation
and practice in respect thereof.

Pursuant to the enterprise income tax rules and regulations of the
PRC, the applicable PRC EIT rate of the Group's PRC subsidiaries
are 25%.

Pursuant to PRC Enterprise Income Tax Law, an innovative and
high-end technology enterprise may enjoy a preferential enterprise
income tax rate of 15% (“IHT Enterprise Rate”). During the year
ended 31 December 2015, Joystar (Wuxi) Automotive Interior
Decoration Co., Ltd. (“Joystar Wuxi”) obtained the “Certificate
of Innovative and High-end Technology Enterprise” with validity
period of three years. The IHT Enterprise Rate enjoyed by Joystar
Wuxi will be expired on July 2018. Consequently, the applicable
income tax rate of Joystar Wuxi for the six months ended 30 June
2017 is 15% (six months ended 30 June 2016: 15%).

RRIBRMEH ([REMAEH])

Six months ended 30 June
BEAA=1+HLEAXER

2017 2016
—E—t&F —E—RF
(Unaudited) (Unaudited)
(REBER) (REEZ)
RMB’000 RMB’000
AR® T AREF T
26 -

1,179 512

1,205 512

- (14,480)
1,205 (13,968)

RERSHERRBEBRES ([REAH
RESDNROIIFER AEERFEERS
NEBHEBABRSBAYMNEMMESR-

HE-F LtER-F-AFAA=TH
LE B A - 7 5 1B LA A 31 3R Bk P IR
16.5% 52 o

PEEEMSRRIERITED 2B EEH
1B BFEAETHABRENANSE B A EM
B 2~ B P R ER (R AT FE AR AU - LA AR A R &

et
= o
Eal

REFBECEAEHROLER NEEH
FEMBARMNERTEACEMERER
25% ©

BEFECEMESRE SFBMEERTESR
TEMERERFHERI5% ([SHEMEER
R]) - RBE-_ZT—HF+_A=+—81I1
FEBE(EH)RERMEERAR ([
EEBDSE RHRMcEREE] AU
ABF -REEBZENRNRINCEREE
RZZE—N\FtAEm- Bt BEEHRE
BT —+EXNA=ZTAHLENBEANERAR
BHRERIS% (BE-_ZE—X"F~A=1+H
WEREA 15%) ©

—E-tFPHRE
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The calculations of basic loss per share for the six months ended
30 June 2017 are based on the unaudited condensed consolidated
loss of approximately RMB231,615,000 attributable to the owners
of the Company respectively (six months ended 30 June 2016:
loss of RMB78,514,000) and the number of ordinary shares of
1,990,656,000 in issue during six months ended 30 June 2016
(weighted average number of ordinary shares in issue during the
six months ended 30 June 2016: 1,506,627,000).

For the six months ended 30 June 2017 and 2016, diluted earnings
per share are the same as the basic loss per share as the Company
did not have any dilutive potential ordinary shares during the six
months ended 30 June 2017 and 2016.

The Board does not recommend the payment of interim dividend
for the six months ended 30 June 2017 (six months ended 30 June
2016: Nil).

Interim Report 2017

BE_T—+t&FNA=Z1+HIEAEANER
EAREBRDIARERDBEAR AELHER
KEZGAEGEEBEEHNARK231,615,000
T(BE-_ZT—ANENA=ZFTHILA~EAAR:
E1B AR#78,514,0007T) M REE T — X
FRAZtTHIEANBAERITEARBRE S
1,990,656,0000% (B ZE —FT—NENA=1
BIE/AEA B 17T mAR A I F9 80
1,506,627,000/% ) M5t & o

HRARARRBE_ZE—+tER_T—REF
NAZTHLEAEATEREEXREEES
TER BB E ST +tFR T —RF
NAZTHEANEANESRESRN AR
EAEIEAER -

EFgTRBNBE_Z—tF A=+
HIEAREAR RS (BE T —RFX
A=+HIEXREAR &) -



On 2 May 2017, the Company entered into an agreement with
independent third parties to acquire 100% of the entire issued
share capital of Loyal Brands International Limited (“Loyal Brands”)
and its subsidiaries (the “Loyal Brands Group”) and identifiable
asset and liabilities of Loyal Brands Group, for a total contracted
consideration of HK$1,000,000 (equivalent to approximately
RMB888,000). The aggregate amount of goodwill arising as a
result of the acquisition is approximately RMB396,000.

RZE—+FRA-B ARAREBIE=
7 2 5] Wik - AU EE Loyal Brands International
Limited ([Loyal Brands | ) & H [ff & & A
([Loyal Brands 5 B |) 2 2 &0 2 B 1TAR A LA &
Loyal Brands &S E 2 A BRI EE R BE &4
KB 4% /31,000,000 7T (BHERH AR
888,0007L) A WEBEHEL v BHELER
# AR #396,0007T °

Net assets acquired

Property, plant and equipment

Inventories

Trade receivables

Prepayments, deposits and other receivables
Cash and bank balances

Trade payables

Accrual, other payables and deposits received

Goodwill

Net cash inflow arising on acquisition:
Cash paid for acquisition
Cash and bank balances acquired

Loyal Brands Group was acquired so as to expand the Group's

existing food trading business.

ERBEEFRE

YERY AN

LA

W B 5 R IA

BNFIR - BE R E A EWRFOR
e RIFITEH

e 8 550 IR

fEFTER M EMNFREREREZES

o
1

WBEENRERAFE:
BB ZRE
BERENRE RIRITER

RmBHER-

Acquiree’s
carrying
amount
before
combined
and

fair value
WA
REBEA

B RRE &
RAF¥E
(Unaudited)
(REEZ)
RMB'000
AREFTT

403
242
64
675
2,346
(1,059)
(2,179)

492
396

888

(888)

2,346

1,458

k& Loyal Brands s 5 EER NS EH 2B A

—E-tFPHRE
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Goodwill arose in the acquisition of Loyal Brands Group because
the cost of the combination included a control premium. In
addition, the consideration paid for the combination effectively
included amounts in relation to the benefits of expected synergies,
revenue growth, future market development and the assembled
workforce of Loyal Brands Group. These benefits are not
recognised separately from goodwill because they do not meet the
recognition criteria for identifiable intangible assets.

Included in the profit for the six months ended 30 June 2017, is
approximately RMB432,000 and revenue for the six months ended
30 June 2017 is approximately RMB4,517,000 attributable to the
additional business generated by Loyal Brands Group.

The aging analysis of trade receivables, based on the invoice date,
and net of allowance for doubtful debts, is as follows:

0 to 90 days 0290H

91 to 180 days 91£180H
181 to 365 days 181£365H
Over 365 days FB3H365H

The Group’s trading terms with customers are mainly on credit.
The credit terms generally ranging from 30 days to 120 days
(2016: ranging from 30 days to 120 days), depending on the
creditworthiness of customers and their existing relationship with
the Group. The Group seeks to maintain strict control over its
outstanding receivables. Overdue balances are reviewed regularly
by senior management. Trade receivables are non-interest bearing.
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IEREA Z A BH AR EA,517,0007T ©

REZHZBH BUEZFRNRE DT (K
R RERBE) 0T

30 June 31 December
2017 2016
—E—tF AN
ANA=+H +ZA=+—H
(Unaudited) (Audited)
(REEX) (&%)
RMB’000 RMB'000
ARET ARBTTT
49,204 89,516
39,274 26,075
10,793 4,174

- 13,411

99,271 133,176

AEERTFHNESHREZREE R
BEEERANEREEHRAEBNIRGHE:
ZEH— RN TF30BE1208 (ZZT—RF:
N T30BE1208) - AEB R D BREELE R
NHERRE - BRRNTNESHBESRER
EEHER - BIREZHREARBHIE-



Authorised:
Ordinary shares of HK$0.1 each
At 1 January 2017 and

30 June 2017

Issued and fully paid:
Ordinary shares of HK$0.1 each
At 1 January 2017 and

30 June 2017

ETE

BRE(E0. 1 TR E B
R-ZE—+F—HA—BR
“E—tFXA=+H

BRITRAR:

EREENB T ERR
R-_ZE—+F—HA—HBxK
—ZT—+FXA=1+H

The aging analysis of trade payables, based on the invoice dates, is

as follows:

0 to 90 days

91 to 180 days
181 to 365 days
Over 365 days

0Z90H
912180H
1812365H
BiE365H

Number of

Shares Amount Amount
RHEE -} &8
HK$'000 RMB’000

FHAT ARBT T

10,000,000,000 1,000,000 863,495
1,990,656,000 199,065 163,359

REBEZAH BN ESRBENKRE DTN

T
30 June 31 December
2017 2016
—E—+tF —ET—RE
ANA=+tH +=ZA=+—H
(Unaudited) (Audited)
(REEX) (fE&EZ)
RMB’000 RMB'000
AR¥T T ARBETF T
18,039 29,013
8,192 6,212
12,825 -
4,892 4,519
43,948 39,744

—E-tFPHRE
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Current
Bank loans, secured

The maturities of the above bank borrowings are as follows:

Carrying amount repayable:

— within one year

— more than one year but within two years
— more than two years but within five years
— more than five years

Secured bank loan
Less: Amounts classified under current liabilities
Secured bank loan that contain
a repayment on demand clause or
due within one year

Amounts classified under non-current liabilities

Short-term bank loans are arranged at floating rates and exposed

the Group to cash flow interest rate risk.
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30 June
2017

N
~BE=1+H
(Unaudited)
(REEX)
RMB’000
AR®T

RE

WITER BEHR 40,000

31 December
2016
—E-RE
+-A=+—8”
(Audited)
(EZ)
RMB'000
ARBTIT

39,000

PRI ERIBEMT

30 June 31 December
2017 2016
—E—+iF —E—RF
ANA=+H +=ZA=+—H
(Unaudited) (Audited)
(REEXR) (EEZ)
RMB’000 RMB’000
AR¥T T ARBET T
JEEERERBE:
—R—FR 40,000 39,000
—BBR—FERMEA - -
—BBEMFERAEEA - -
—BBRF - _
EEBBITER 40,000 39,000
BB ARESAEBENRIA
BIERERKEE TN
R—F R E|HE B R
IRITER (40,000) (39,000)

DERIERBBEMHIA -

MRS ME N R ERR

RHRITERRIPNERFASAEER



At 30 June 2017, the Group had commitments for the future
minimum lease payments under non-cancellable operating leases
within fall due as follows:

R-ZE—EFRA=TH AEERETAIH
HELHEETIHEERNRRERE
PIAASEMT

30 June 31 December
2017 2016
—E—tF —E—RF
ARA=+H +ZHA=+—H
(Unaudited) (Audited)
(REEZR) (&%)
RMB’000 RMB'000

ARBTR ARBTT

Within one year —FR 1,272 1,317
In the second to fifth years inclusive F_EFRAF (BREERME) 2,847 3,617
4,119 4,934

Operating lease payments represent rentals payable by the
Group for its warehouse, factory and office premises. Leases are
negotiated for a range from 1 to 4 years (31 December 2016: 1
to 2 years) and rentals are fixed over the lease terms and do not
include contingent rentals. The Group does not have an option to
purchase the leased asset at the expiry of the lease period.

KEHERBEASBRERE  THRERAE
MEREMNHES HHEEANT124F (=
E-XEF+-A=+—H:1Z22%) mil&
RAHANEE ETEEXAES ANEEW
ERAEREERESENRER-

—E-tFPHRE
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In addition to the transactions and balances as disclosed elsewhere
in the unaudited condensed consolidated financial statements, the
Group entered into the following material transaction with related

parties during the reporting period:

Compensation of key management personnel

Compensation for key management personnel, including amount

paid to the Company's directors is as follows:

Salaries and other short-term benefits
Employer contribution to pension scheme
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Six months ended 30 June
BEAA=t+THLXER

2017 2016
—E—tF —E—RF
(Unaudited) (Unaudited)
(REEZR) (REgEZ)

RMB’000 RMB’000

AR®TR ARBT T

1,189 1,074
42 38
1,231 1,112




Business review

The Group is principally engaged in the manufacture and sale of
nonwoven fabric products used in automotive interior decoration parts
and other parts, trading of rubber and food products. The Group also
deploys financial resource to securities investment to achieve earnings in
the form of capital appreciation and income from dividends.

Manufacture and sale of nonwoven fabric products

The Group manufactures its nonwoven fabric products with single
layer or multiple layers of nonwoven fabric in accordance with specific
requirements and standards of different customers. Most of the
customers of nonwoven fabric products are primary manufacturers and
suppliers of automotive parts in the PRC. The majority of the Group's
products are further processed by these customers in order to make
different automotive parts such as floor, head lining, seat cover, parcel
tray, trunk, luggage-side trim, hubcap and car-mat, which are of different
characteristics and are to be applied for different usages in passenger
vehicles.

According to the statistics released from China Association of Automobile
Manufacturers, the production and sales of passenger vehicles in the PRC
were approximately 11,483,000 units and 11,253,000 units respectively
for the six months ended 30 June 2017, representing a slightly increase
of approximately 3.2% and 1.6%. However, as a result of increasing
competition in the automotive industry, there was a trend of decreasing
gross profit margin of nonwoven fabric products of the Group during the
six months ended 30 June 2017.

Supply and procurement operation

The Group commenced its business of rubber trading since 2012 and the
quoted price of rubber was generally varied according to the tendency of
the commodities markets. To manage the risk, the Group mainly carried
out that business in back-to-back model.

Since the third quarter of 2016, the Group resumed the business of
trading of food products to diversify its business scope and it generated
steady income of the Group for the six months ended 30 June 2017.

EHOE
AEBEETERNFRERHERRN TERM I REM
HoMESHEMREERBERRM ARE KR
AMBEBRNEFRENEBEAZRERBEBEA
7 U BREREL A

HERHEHE 0 E
AEERBTIRAEFPHOFEERL R ERE—
ZEEGHEM ABIBEHTERNEL AT
NERGTIESERLHER AEEKRLOER
HHZEZFEE—TNIT REETRBNELR
R E T B E A TR A B E R KB
REM TFHREREN TFHEARE HBER
BEAEMBEREMN SETESE ATEAREK
REBEHNTRAE-

BBEFRABEIERSAMHEE B2 —+
FXA 7+ H 1k~ E A ':F‘ iﬁﬁim%m&fﬁ%%
A% 411,483,0004 2 11,253,0004  HHER43.2%
$1.6% K)E g g - AT - AN AEEBRFRE A
A AEEHE_T—tFNA=Z+THLEANEAE
SIMEMMNENEG NE 2

RERFKEBEE

rEEBHZ %7—$tﬁﬁﬁ/\ﬁﬁﬂy¥% [ik:
BHHRE-—REEDmMSNBEMNE - SEE
Rl AEBTEAEHEEALLZERE-

B-ZE—RFEFER FEEMRERMESR’?
BABERAEBEEINBEE_T—+FA=1
BIEAREA SR EBESRIBERA
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Financial review

Revenue

The Group's revenue for the six months ended 30 June 2017 and 2016
was illustrated as follows:

Bt 75 12 R

KA
E-T—LER=E-AEAA=TALAEA
AR B BATIRIT ¢

Six months ended 30 June
BEAA=+THLXEA

2017 2016
—E—tF ZE—RF
(Unaudited) (Unaudited)
(REBEZR) (REEZ)
RMB’000 RMB'000
AR¥T T AR®EF T

Nonwoven fabric for use in automotive BB AR
interior decoration parts and other parts HthE o e m 82,526 77,414
Sales of rubber BBRHE 7,349 5,777
Sales of food products RmAHE 4,517 =
94,392 83,191

For the six months ended 30 June 2017, the Group's revenue increased
to approximately RMB94.4 million, compared to approximately RMB83.2
million in the corresponding period in 2016, representing an increase
of approximately 13%. The increase in the Group’s revenue was mainly
attributable to the increase in revenue of trading of foods products.

Gross Profit

For the six months ended 30 June 2017, the gross profit of the Group
decreased by RMB1.3 million to approximately RMB12.3 million. The
decrease was mainly due to the drop in gross profit margin of the
Group's business of manufacture and sale of nonwoven fabric products.

Other gains or losses

For the six months ended 30 June 2017, The Group's other gains or
losses increased by approximately RMB128.5 million from a loss of
approximately RMB85.9 million for the corresponding period of 2016
to a loss of approximately RMB214.4 million in 2017. The increase was
mainly due to the recognition of impairment loss on available-for-sale
financial assets of approximately RMB194.5 million. The available-for
sale financial assets only composed of a discretionary investment fund
("Discretionary Fund”). Detail of the Discretionary Fund are disclosed
under the paragraph “SIGNIFICANT INVESTMENTS”.
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Administrative expenses

The administrative expenses increased by approximately RMB6.4 million
from approximately RMB14.9 million to approximately RMB21.3 million
for the six months ended 30 June 2017. The increase was mainly
attributable to recognition of share option expenses of approximately
RMB10.2 million.

Loss attributable to the owners of the Company

The loss attributable to the owners of the Company was approximately
RMB231.6 million for the six months ended 30 June 2017 compared with
a loss of approximately RMB78.5 million for the corresponding period of
2016. The loss was mainly due to the recognition of impairment loss on
available-for-sale financial assets.

Investing in GEO Securities

On 14 October 2016, the Group committed to invest in GEO Securities
Limited (“GEO Securities”) at a consideration of HK$30 million. GEO
Securities has the licenses to carry out Type 1 (dealing in securities) and
Type 4 (advising on securities) regulated activities under the Securities
and Future Ordinance (Chapter 571 of the Laws of Hong Kong) in Hong
Kong. This investment was completed in April 2017 and classified as
“interest in associates” at 30 June 2017. The Company through a joint
venture company, Prominent Alliance Limited, indirectly hold 42% of the
equity interest in GEO Securities.

Outlook

The Board expects that the year 2017 will be a challenging year for
the business of manufacture and sale of nonwoven products as the
continuously increase in production costs for maintaining competitiveness
and enhancing safety requirements to cope with the development of the
automotive industry. To maintain its income stream, the Group will still
deploy its resources on:

(1) upgrading the production lines in order to improve the production
efficiency;

(2) installing new machineries to suit the customers’ varying
requirements and demands on high-end products;

(3)  conducting research and development to keep up with the latest
technological trends in relation to product specifications; and

(4)  strengthening the quality control systems to retain customer loyalty
and reinforce the Group's reputation in the nonwoven fabric
industry in the PRC.
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As a result of the increasing risk of volatility in rubber price since
the fluctuation in price of crude oil, the Group would be cautious in
accepting orders to avoid any downside exposure. Furthermore, the
Group allocated the idle financial resources originally for the business of
trading of rubber to expand the business of trading of foods products.

During the first half of 2017, the Group acquired Loyal Brands Group for
expanding the Group's existing business of trading of foods products.
After the Group further restructured the operations of Loyal Brands
Group, the Board expects it will contribute positively to the financial
results of the Group in the near future.

On 15 August 2017, the Group obtained a license to carry on business
as a money lender in Hong Kong. The Group would diversify into money
lending business during the second half of 2017 in order to broaden the
income sources.

Going forward, with a view to achieving better return and enhancing
the expansion of the Group, the Group will look for potential investment
opportunities to diversify its business scope.

Except the Discretionary Fund, at 30 June 2017, there was no investment
held by the Group which value was more than 5% of the net assets of
the Group.

Detail of the Discretionary Fund are as follows:

Six months
ended

30 June 2017
BE-_Z—+t#F
RB=+H
EREA

Impairment loss

HEEE
(Unaudited)
(REBER)
RMB’000
AR®¥TR

Discretionary Fund 194,473

HEES
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RERR RERFLEMRREENEENER -
AEBBNEEENNREDE BRETILER
HEGHE -

BREESIN RZF—tFARNA=TH ~&E
TEFBEESRAREEEFHE% 2 EFKRE -

BEEe2FHBET
At 31 December
At 30 June 2017 2016
RZZE—RF
R-Z—tFXA=tH +TZA=+—H
Approximate
percentage to
Fair Value the net assets Fair Value
HEEREZ
AEE BABSE ~NFEE
(Unaudited) (Audited)
(RBER) (EEZ)
RMB'000 RMB'000
ARSTR AREFT
41,235 15.3% 235,208



The Group held the Discretionary Fund as available-for-sale financial
assets. The investment in the Discretionary Fund was approved by the
shareholders of the Company at the general meeting of the Company
held on 16 February 2016. The Discretionary Fund is managed by
a corporation licensed under the Securities and Future Ordinance
(Chapter 571 of the Laws of Hong Kong). The investment objective
of the Discretionary Fund is to generate income and/or achieve capital
appreciation through investing in a variety of the authorized investments.

The Group subscripted the Discretionary Fund during 2016 mainly by
subscription in kind with the shares of a Hong Kong listed company,
China Jicheng Holdings Limited (“CJH"). The impairment loss on the
Discretionary Fund of approximately RMB194.5 million was mainly due to
the decline in share price of CJH during the period under review. Looking
ahead, the value of the Discretionary Fund may be susceptible to the
overall equity market conditions.

Current assets MENEE
Current liabilities nEaE
Current ratio MENLLE

The current ratio of the Group at 30 June 2017 was 2.12 times as
compared to that of 2.61 times at 31 December 2016.

At 30 June 2017, the Group’s gearing ratio (represented by totals
of bank borrowings divided by summation of total bank borrowings
and equity) amounted to approximately 13% (31 December 2016:
approximately 7.0%).

AEERANBEESEATHREESREE -NB
BESHNRECEARARRR-_Z—XRF_HA
TARBETHNARBBREARNG LA -HIBEESTD
HMABEGIESTER S LB GO T 2 FH X
EEE-MEESZREBER/EERESRREE
REEERR R SEHEAREE-

RZZE—RNF AEEFTEERARBERELTAR
FRERZERBRAR ([PREKIER])ZEE
BHRENEES NBESZ2REBBHARE
19458 TEZMMP A EBESHEP R EMERZ
BHERTHRABR-BERK HEESZEEA

BEXEBRRMMATE -

30 June 31 December
2017 2016
—E—tF —T—RF
ANA=tH +=ZHA=+—H
(Unaudited) (Audited)
(REEX) (')
RMB’000 RMB'000
AR¥T T AR¥ETF T
279,753 327,471
131,860 125,681
2.12 2.61
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The Group generally financed its operations by internal cash resources
and bank financing.

At 30 June 2017, cash and bank balances of the Group amounted to
approximately RMB44.0 million (31 December 2016: RMB86.4 million),
and approximately RMB27.9 million (31 December 2016: RMB81.5
million) of which are denominated in Hong Kong dollars and United
States dollars. Taking into account the Group's cash reserves and
recurring cash flows from its operations, the Group's financial position is
stable and healthy.

Majority of the assets and liabilities of the Group were denominated
in Renminbi, United States dollars and Hong Kong dollars. At 30 June
2017, the Group had no significant exposure under foreign exchange
contracts, interest, currency swaps or other financial derivatives.

There has been no material change in the capital structure of the Group
since 31 December 2016.
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So far as known to the Directors, at 30 June 2017, the interests and
short positions of the directors and chief executives of the Company in
the shares, underlying shares and debentures of the Company or any its
associated corporations (within the meaning of Part XV of the Securities
and Futures Ordinance (“SFO")) which were required to be notified to
the Company and the Stock Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO (including interests and/or short positions of which
they were taken or deemed to have under such provisions of SFO) or
which were recorded in the register required to be kept by the Company
pursuant to Section 352 of the SFO or otherwise required to be notified
to the Company and the Stock Exchange pursuant to the Model Code
for Securities Transactions by Directors of Listed Issuers in Appendix 10
to the Main Board Listing Rules (“Model Code”), were as follows:

Long positions in shares of the Company

Capacity and nature

Name of interest

HH B RESZNEE
Director

5%

Zhuang Yuejin Beneficial owner
ITRRAE BEEBEAA

Save as disclosed above, at 30 June 2017, none of the Directors or chief
executives of the Company had any interests or short positions in the
shares or underlying shares or debentures of the Company or any of its
associated corporations as recorded in the register required to be kept
by the Company under Section 352 of the SFO, or as otherwise required
to be notified to the Company and the Stock Exchange pursuant to the
Model Code.

Save as disclosed above, at no time during the reporting period were
rights to acquire benefits by means of the acquisition of shares in or
debentures of the Company or of any other body corporate granted to
any Directors or their respective spouse or children under 18 years of
age, or were any such rights exercised by them; or was the Company, its
holding company or any of its subsidiaries a party to any arrangements
to enable the Directors, their respective spouse or children under
18 years of age to acquire such rights in the Company or any body
corporate.
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Save as disclosed under the paragraph “DIRECTORS’ AND CHIEF
EXECUTIVES' INTEREST IN SHARES, UNDERLYING SHARES AND
DEBENTURES”, at 30 June 2017, the Directors of the Company were
not aware of any persons who had, or was deemed to have, interests or
short positions in the Shares or underlying Shares which would fall to be
disclosed to the Company in accordance with the provisions of Divisions
2 and 3 of Part XV of the SFO; or be recorded in the register required to
be kept under Section 336 of the SFO.

The Company adopted a share option scheme on 5 June 2015 (the
“Scheme”) which will remain in force for a period of 10 years from the
effective date of the Scheme and will expire on 4 June 2025.

Under the Scheme, the Directors may at their discretion grant options
to the eligible participants, including but not limited to, any Directors
(whether executive or non-executive and whether independent or not)
and any employee (whether full time or part time) of the Group or any
other person, who has contributed to the Group.

The maximum number of shares in respect to which options may be
granted under the Scheme shall not exceed 10% of the issued share
capital of the Company on the date of adopting the Scheme. The limit
may be refreshed at any time provided that the new limit must not be
in aggregate exceed 10% of the issued share capital of the Company as
at the date of the shareholders’ approval in general meeting. However,
the total number of shares which may be issued upon exercise of all
outstanding options granted and yet to be exercised under the Scheme
and any other scheme of the Company must not in aggregate exceed
30% of the shares in issue from time to time. At 30 June 2016, an
aggregate of 138,000,000 share options granted under the Scheme
remained outstanding, which represented approximately 9.98% of the
issued share capital of the Company at the date of adopting the Scheme.
The maximum number of shares in respect of which options may be
granted to any individual in any 12-month period shall not exceed 1%
of the shares in issue on the last date of such 12-month period unless
approval of the shareholders of the Company has been obtained in
accordance with the Listing Rules. A nominal consideration of HK$1 is
payable on acceptance of the grant of an option.
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Options may be exercised at any time from the date of grant of
the option to the 10th anniversary of the date of grant as may be
determined by the Directors. The exercise price is determined by the
Directors, and will not be less than the highest of (i) the closing price
per share as stated in the Stock Exchange’s daily quotations sheets on
the date of the grant of the options; (ii) the average closing price per
share as stated in the Stock Exchange’s daily quotations sheets for the
five business days immediately preceding the date of the grant of the
options; or (iii) the nominal value of a share.

The movements in the Company’s share options granted to the eligible
participants during the period ended 30 June 2017 were as follows:
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RERERDABROEBIMEARERARL
Wi E: () BEBRERD B AEEEA RS
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Movement during the period

Exercise price  Outstanding at

Date of grant HK$ 1 January 2017 Granted
RZB-tF
T%®E -A-H
RiLBH B ER;d BEH
Eligible Employees 31 May 2017 0.1442 - 138,000,000
REAKER —3-t%
RA=1+-A

Neither the Company, nor any of its subsidiaries has purchased, sold or
redeemed any of the Company’s listed securities during the six months
ended 30 June 2017.

The Directors are not aware of any business or interest of the directors
of the Company, the controlling shareholder of the Company and their
respective associates (as defined under the Main Board Listing Rules) that
compete or may compete with the business of the Group and any other
conflict of interest which any such person has or may have with the
Group during the six months ended 30 June 2017.

Eilal 4
Outstanding at
Exercised Cancelled Lapsed 30 June 2017 Exercise period
RZB-tf
~A=tA
BT BH# B4H WATHE THH
- - - 138,000,000 31 May 2017 to
30 May 2027
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The Company has adopted a code of conduct regarding securities
transactions by the Directors on terms no less exacting than the required
standard of dealings as set out in the Model Code. Having made specific
enquiry with all Directors, the Company confirmed that all Directors have
complied with the code of conduct and the required standard of dealings
concerning securities transactions by the Directors during the six months
ended 30 June 2017.

Except for the deviations set out below, the Company has complied
with the code provisions as set out in the Corporate Governance Code
(“Code”) in Appendix 14 to the Main Board Listing Rules for the six
months ended 30 June 2017.

Code Provision A.2.1

Code provision A.2.1 stipulates that the roles of chairman and chief
executive officer should be separate and should not be performed by
the same individual. Mr. Zhuang Yuejin is the Chairman and the Chief
Executive Officer of the Company. Such deviation from Code provision
A.2.1 is deemed appropriate as it is considered to be more efficient
to have one single person as the Chairman of the Company as well
as to discharge the executive functions of a chief executive officer,
and it provides the Group with strong and consistent leadership in the
development and execution of long term business strategies. The Board
believes that the balance of power and authority is adequately ensured
by the operations of the Board which comprises highly experienced
individuals. At 30 June 2017, there are three independent non-executive
Directors on the Board. All of them possess adequate independence and
therefore the Board considers the Company has achieved balance and
provided sufficient protection of its interests.

Code Provision A.6.7

Code provision A.6.7 stipulates that non-executive Directors should
attend general meetings of the Company. Owing to other business
engagements, two independent non-executive Directors, Ms. Ng Li
La, Adeline and Ms. Zhu Chunyan, were unable to attend the general
meetings of the Company held on 5 June 2017.
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There was no material acquisitions or disposal of subsidiaries and
affiliated companies by the Group for the six months ended 30 June
2017.

At 30 June 2017, the Group secured its bank loans by buildings with
a carrying amounts of approximately RMB6.2 million and prepaid land
lease payments with a carrying amounts of approximately RMB2.6
million.

At 30 June 2017, the Group employed a total of 163 employees. The
remuneration policy of the employees of the Group was set up by the
Board on the basis of their experience, qualifications and competence.
Other employees’ benefits include contributions to statutory mandatory
provident funds, and social insurance together with housing provident
funds to its employees in Hong Kong and the PRC respectively.

A remuneration committee was set up for, inter alia, reviewing the
Group's remuneration policy and structure for all directors and senior
management of the Group.

The Company established a nomination committee on 13 September
2010 with written terms of reference in compliance with the Code. At
30 June 2017, the nomination committee comprises one executive
Director, namely Mr. Zhuang Yuejin, and two independent non-executive
Directors, namely Mr. Mak Wai Ho and Ms. Ng Li La, Adeline. Mr. Zhuang
Yuejin has been appointed as the chairman of the nomination
committee.

The Company established a remuneration committee on 13 September
2010 with written terms of reference in compliance with the Code. At
30 June 2017, the remuneration committee comprises one executive
Director, namely Mr. Zhuang Yuejin and two independent non-executive
Directors, namely Mr. Mak Wai Ho and Ms. Zhu Chunyan. Mr. Mak Wai
Ho has been appointed as the chairman of the remuneration committee.
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The Company has established the audit committee on 13 September
2010 with written terms of reference in compliance with the Code. At
30 June 2017, the audit committee comprises three independent non-
executive Directors, namely Mr. Mak Wai Ho, Ms. Ng Li La, Adeline and
Ms. Zhu Chunyan. Mr. Mak Wai Ho has been appointed as the chairman
of the audit committee. The Group’s unaudited condensed consolidated
interim results for the six months ended 30 June 2017 have not been
audited by the Company’s auditors, but have been reviewed by the audit
committee, which was of the opinion that the preparation of such results
complied with the applicable accounting standards and requirements and
adequate disclosures have been made.

At 30 June 2017, the Board comprises three executive Directors and
three independent non-executive Directors as follows:

Executive Directors

Mr. Zhuang Yuejin (Chairman)
Mr. Wong Ho Yin

Ms. Xiao Suni

Independent non-executive Directors
Mr. Mak Wai Ho

Ms. Ng Li La, Adeline

Ms. Zhu Chunyan

By the order of the Board
China Automotive Interior
Decoration Holdings Limited
Zhuang Yuejin
Chairman

Hong Kong, 30 August 2017
At the date of this report, the executive Directors are Mr. Zhuang Yuejin,
Mr. Wong Ho Yin and Ms. Xiao Suni; and the independent non-executive

Directors are Mr. Mak Wai Ho, Ms. Ng Li La, Adeline and Ms. Zhu
Chunyan.
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