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The board of directors (the “Board”) of HKC (Holdings) Limited (the
“Company” or “HKC”) wishes to present the unaudited condensed
consolidated interim financial information of the Company and its
subsidiaries (collectively the “Group”) for the six months ended 30

June 2017 as follows:

EEER(ER)ARRB(TARA K [HE
2ERDEFR((EFEDEUIHARAALR
HBE AR (MR [AEEDEE-_F—tF
NAZTALEREAZREELZBARS

HIB B AR T

CONDENSED CONSOLIDATED INTERIM INCOME STATEMENT

BEEIEE Sk

For the six months ended 30 June 2017
BE—_ZT—t&NA=+HLXMEA

Unaudited
RBEZ
Six months ended 30 June

BEAA=tTHLLAER

2017 2016
—ZE—tF —EREF
Note HK$ Million HK$ Million
Mo BEAET BEATL
Continuing operations BERKEXER

Revenue Y = 5 838.5 635.4
Cost of sales HEMA (567.5) (402.5)
Gross profit EF 271.0 232.9
Other income EHapg A 6 55.6 43.3

Fair value adjustments on investment KEYENTFEFE
properties 517.7 315.8
Selling and distribution costs SHE KD SR A (26.2) (22.3)
Administrative expenses THRER (97.4) (80.3)
Other and general expenses Hih Rk —RER (20.3) (21.1)
Operating profit mEHEF 7 700.4 468.3
Finance income BRI A 9 16.6 14.3
Finance costs BB A 9 (20.0) (24.8)
Finance costs — net BAamA—FE (34 (109
Share of profits less losses of associates — FE{G B & A &1 i E5 18 44.6 58.2
Share of profit less loss of a joint venture  JE{§ —E4& & A 51 MR E 1B (0.1) 84.9
Profit before income tax P8R ANER 741.5 600.9
Income tax expense FTiS8i &= 10 (214.3) (403.8)

4 HKC (HOLDINGS) LIMITED INTERIM REPORT 2017




Condensed Consolidated Interim Income Statement

HRGEPHERE
For the six months ended 30 June 2017
BHE_Z—+tFA=+HLE @A

Unaudited
REEER

Six months ended 30 June

BEANA=tHIAER

2017 2016
—E—+tHF —ZE—REF
Note HK$ Million HK$ Million
B 5T BEBT BEBTT
Profit for the period from REFEREEK
continuing operations A HA R % F 527.2 197.1
Discontinued operations BRIEREER
Profit for the period from RECKRIELEREE 2
discontinued operations 7N HR R A 8 = 111.0
Profit for the period X HA s R 527.2 308.1
Profit attributable to: AT FE{E &R
Equity holders of the Company RARERFERAA 364.2 193.9
Non-controlling interests SRR HE 163.0 114.2
527.2 308.1
Earnings per share from continuing and 7R B EH AL
discontinued operations attributable REBEKLEREALE
to equity holders of the Company, REEB2BREBF -
(expressed in HK cents per share) (AR ABWSIR) 11
Basic AR
- From continuing operations —REBELEER 68.9 15.7
— From discontinued operations —REERIEEFET = 21.0
68.9 36.7
Diluted e
- From continuing operations —REBBKEER 68.9 15.7
- From discontinued operations —REBRIEEEER = 21.0
68.9 36.7

The notes on pages 12 to 45 form an integral part of this condensed  Z£12F 458 Fr &Ml st AN BB 4R A R HIBH 7%
consolidated interim financial information. BER—E5n o

—TFERHRERE BEERERARAA 5



CONDENSED CONSOLIDATED INTERIM STATEMENT OF
COMPREHENSIVE INCOME

EHSePHEZEHERR
For the six months ended 30 June 2017
HE—_T—tFA=+HLEAMEA

Unaudited
Six months ended 30 June
BEASA=1THLEAEA

2017 2016
—E—+tF —E—RF
HK$ Million HK$ Million
BEAR BEETT
Profit for the period S HA 8 % F 527.2 308.1
Other comprehensive income/(loss) Htt2mUWB A (Ei8)
Items that may be reclassified subsequently TREZREHFLIEZR
to profit or loss B&RZIEAR
Translation of financial statements of BEBINERS
foreign operations B gk
— Currency translation differences —EHRE = 456.2 (168.5)
Reclassification adjustments B OBERAE
- Release of exchange differences upon —HEW B RE AR
disposal of subsidiaries b X = (9.7)
- Release of exchange differences —HERAFEREEBRR
upon disposal of financial assets R SREER
at fair value through profit or loss R BRI 3 S B 0.4 =
Investments available for sale AHHERE
— Loss in fair value —AF{EEE = (0.1)
Other comprehensive income/(loss) APEHEMEEBA S (EBE)
for the period, net of tax HERTE 456.6 (178.3)
Total comprehensive income AEEEEUWA
for the period e 983.8 129.8
Total comprehensive income NTEEZEYRA
attributable to: BEE
Equity holders of the Company RARERFEEA 743.3 44.0
Non-controlling interests R 240.5 85.8
983.8 129.8
Total comprehensive income/(loss) REUTEE ZARDQTELS
attributable to equity holders of BEAEGZEKBA
the Company arising from: (E518) 4% -
Continuing operations SIEICE TS 743.3 (67.0)
Discontinued operations B IEEEE = 111.0
743.3 44.0

The notes on pages 12 to 45 form an integral part of this condensed  FE12Z& 458 Fr &l i 7T & A SRR & b BB 7%
consolidated interim financial information. BRI —EED o
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CONDENSED CONSOLIDATED INTERIM BALANCE SHEET
BHGREPTHEERER

As at 30 June 2017
RZE—tFA=1+H

Unaudited Audited
RICEZX EEZ
as at as at
30 June 31 December
2017 2016
R-ZZE—tF RZZTE—RF
ANA=+H +=ZA=+—H
Note HK$ Million HK$ Million
{h=s BEBET BEBT
ASSETS BE
Non-current assets EREEE
Investment properties "EYHE 13 10,584.6 9,141.5
Prepaid land lease payments FEf R & X 13 1,505.1 1,461.5
Property, plant and equipment ME - BB
— Other property, plant and equipment —Hb4E - WS NERE 13 1,011.0 1,008.7
— Construction in progress —EEIRE 13 14.0 7.3
Intangible assets mEE 14 0.2 0.2
Properties under development BERPYE 15 498.8 471.0
Interests in associates RN W - e 1,168.1 1,180.5
Interest in a joint venture R—EEERE 2 #ExE 1,997.8 1,925.8
Available-for-sale financial assets At ESREE 24.5 24.0
Prepayments and other receivables FE AT R R H A B UK 16 72.8 84.1
Total non-current assets ERBEEHT 16,876.9 15,304.6
Current assets REEE
Inventories FE 6.0 5.9
Properties held for sale VESHERBR 2 WE 1,899.1 2,490.0
Financial assets at fair value BEAFEEBRRIEYZ
through profit or loss TREE 0.2 12.7
Trade and other receivables JFEE U2 B R % L b SR 16 276.9 199.9
Restricted cash ZREIR® 353.8 614.7
Short-term bank deposits RARITER 77.7 13.5
Cash and cash equivalents HERIRESZEEY 1,932.0 1,296.3
Total current assets REEERE 4,545.7 4,633.0
Total assets EEHEE 21,422.6 19,937.6

—TFERHRERE BEERERARAA 7



Condensed Consolidated Interim Balance Sheet

HAREFHEERER

As at 30 June 2017
RZE—tEFA=1+H

Unaudited Audited
RBEZ Fee=2
as at as at
30 June 31 December
2017 2016
RIZE—tF RZZE—RF
ANA=+H +ZA=+—H
Note HKS$ Million HK$ Million
P BHEBT BHEETT
EQUITY Em
Capital and reserves attributable to KRATEREE AEMWN
equity holders of the Company BARRFEE
Share capital A% A 17 132.2 132.2
Reserves HiE 12,045.8 11,345.0
Equity attributable to equity holders KATEREEAEMN
of the Company R 12,178.0 11,477.2
Non-controlling interests FERES 2,390.8 2,149.9
Total equity B 14,568.8 13,627.1
LIABILITIES =L
Non-current liabilities ERBEE
Borrowings =g 18 2,510.5 2,238.8
Deferred income tax liabilities BLEMSHAG 1,558.9 1,384.5
Total non-current liabilities kRBEBEETE 4,069.4 3,623.3
Current liabilities REBEE
Trade and other payables FENBR R G E M BT 3R 19 2,202.7 1,758.8
Borrowings (L 18 122.7 705.6
Amount due to a shareholder FE — B IE 220.0 -
Current income tax liabilities BIHAFRS i B & 239.0 222.8
Total current liabilities nEAERE 2,784.4 2,687.2
Total liabilities EERE 6,853.8 6,3105
Total equity and liabilities ERRABEHESE 21,422.6 19,937.6

The notes on pages 12 to 45 form an integral part of this condensed
consolidated interim financial information.

8 HKC (HOLDINGS) LIMITED INTERIM REPORT 2017
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF
CHANGES IN EQUITY

BHGREFHERSB X

For the six months ended 30 June 2017
HE_ZT—tFA=Z+HLENEAAR

Unaudited
REEY
Attributable to equity holders of the Company
RARREREAEL
Non-
Share Other  Retained controlling Total
capital reserves earnings Total interests equity

BAx  HitREE  REET A FERER  ER4E
HK$ Million  HK$ Million HK$ Million HKS Million HKS Million  HK$ Million
BEBT BEAT HEBn HEBn  BEBET  BEER

Balance at 1 January 2017 RZB-tE-R-He&H 132.2  10,293.4 1,051.6  11,477.2 21499 13,6271
Total comprehensive income for HZ-E-tEXA=1HL

the period ended 30 June 2017 HEz2ARAAE - 379.1 364.2 743.3 240.5 983.8
Transactions with owners AREAZRS
Exercise of a listed subsidiary's warrants {7 F HBA A2 ARES - (0.2) = (0.2) 0.4 0.2
Dividends paid BRKRE - (42.3) - (42.9) - (42.9)
Balance at 30 June 2017 RIBE-tEXA=ZTHZES 132.2 10,630.0 1,415.8 12,178.0 2,390.8 14,568.8
Balance at 1 January 2016 RZB-RE-R-He&H 1322 10,957.8 670.3 11,7603 20814 138417
Total comprehensive income for BE-E-REXAZTHL

the period ended 30 June 2016 HEz2AERALE - (149.9) 193.9 44,0 85.8 129.8
Transactions with owners BREAZRS
Dividends paid to ERFEERBRRRS

non-controlling shareholders = = 2.2) 2.2) - (2.2)
Balance at 30 June 2016 RZE-REXB=THZEH 132.2 10,807.9 862.0 11,802.1 2,167.2 13,969.3

The notes on pages 12 to 45 form an integral part of this condensed ~ $£12ZF 45 & A& 3T A RNESER4R A T 2R 75
consolidated interim financial information. BRI —F9 o
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF

CASH FLOWS

BHHGEPHESRER

For the six months ended 30 June 2017
HE—_T—tFA=+HLEAMEA

Unaudited

REEZ

Six months ended 30 June

BEANA=tHIAER

2017 2016
—E—+tF —E—RF
HK$ Million HK$ Million
BEBRT BEATL
Cash flows from operating activities REEBIHERE
Cash generated from operations LEMESES 909.0 379.6
Income tax paid, net B HIFE (59.6) (45.6)
Net cash generated from RE XS
operating activities HEFE 849.4 334.0
Cash flows from investing activities BETEZ2HEERE
Interest received BUHE 9.9 8.8
Dividend received 2R E = 46.9
Development costs paid for investment ENERPREME L
properties under development BERK A (173.5) (313.1)
Purchase of property, plant and equipment BEME - MBS NHRE (29.3) (5.0)
Proceeds from the disposal of & FT 1S BB
— Property, plant and equipment — W% - e R A 0.8 1.0
- Available for sale financial assets —AHLEeREE 36.1 =
Disposal of subsidiaries HENBER A - 293.7
Increase in short-term bank deposits HAIRTTIE I 0 (64.2) (36.3)
Net cash used in investing activities RETEFABESFE (220.2) (4.0)
Cash flows from financing activities METHZ2RERE
Repayment of bank borrowings and EERITERK
other loans HEMER (639.6) (368.9)
Decrease in restricted cash PRSI £ 5 281.7 56.6
Increase in bank borrowings and other loans RITERREMEFIE M 232.9 351.3
Increase in advance from a shareholder EEE e 220.0 -
Contribution from non-controlling shareholders JEFERR IR T E 0.2 -
Dividends paid to equity holders of the Company B2 {14 F#EzEH AR A (42.3) =
Dividends paid to non-controlling shareholders BT IEE R IR R AR B - (2.2)
Interest paid ERFE (80.4) (103.5)
Net cash used in financing activities REEBFTABRSFEHE (27.5) (66.7)

10 HKC (HOLDINGS) LIMITED INTERIM REPORT 2017



Condensed Consolidated Interim Statement of Cash Flows

HRGEPHEESRER
For the six months ended 30 June 2017
BE-_Z—tFA=1+HLEARHEA

Unaudited
REEER

Six months ended

30 June

BEANA=tHIAER

2017 2016

—E—+tF —E—RF

HK$ Million HK$ Million

BAEBT BEBT

Net increase in cash and cash equivalents HeRESEEMEMBE 601.7 263.3

Cash and cash equivalents at 1 January MN—HA—BZHRERESEED 1,296.3 974.2

Effect of foreign exchange rate changes [EREE) 2 & 34.0 (15.4)
Cash and cash equivalents RABA=Z+HEZRER

at 30 June REZEEY 1,932.0 1,222.1

The notes on pages 12 to 45 form an integral part of this condensed

consolidated interim financial information.

ER—HH °
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION

AR S P B 5 & R B R

GENERAL INFORMATION

HKC (Holdings) Limited (the “Company” or “HKC”) is a limited
liability company incorporated in Bermuda. The address of its
registered office is Clarendon House, 2 Church Street, Hamilton
HM11, Bermuda.

The Company and its subsidiaries (collectively the “Group”) are
principally engaged in the business of property development and
investment and renewable energy investment and operation.
The investments of the Group are mainly located in the Mainland
China.

The shares of the Company are listed on the Main Board of The
Stock Exchange of Hong Kong Limited. The ultimate holding
company is Claudio Holdings Limited, a company incorporated in
the British Virgin Islands.

This condensed consolidated interim financial information is
presented in millions of Hong Kong dollars (“HK$ Million”), unless
otherwise stated. This condensed consolidated interim financial
information was approved for issue by the Board of Directors on
23 August 2017.

BASIS OF PREPARATION

The unaudited condensed consolidated interim financial
information for the six months ended 30 June 2017 has been
prepared in accordance with Hong Kong Accounting Standard
(“HKAS”) 34 “Interim financial reporting”. The unaudited
condensed consolidated interim financial information should
be read in conjunction with the annual financial statements for
the year ended 31 December 2016, which have been prepared
in accordance with Hong Kong Financial Reporting Standards
(“HKFRS”).

HKC (HOLDINGS) LIMITED INTERIM REPORT 2017
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Notes to the Condensed Consolidated Interim Financial Information

B ESGE R S-Sl

3. ACCOUNTING POLICIES

The accounting policies applied are consistent with those of the
annual financial statements for the year ended 31 December
2016, as described in those annual financial statements, except
for the estimation of income tax using the tax rate that would be
applicable to expected total annual earnings and the adoption of
amendments to HKFRSs effective for the financial year ending 31
December 2017.

(@)

Amendments to HKFRSs effective for the financial year
ending 31 December 2017 do not have a material impact on
the Group.

Impact of standards issued but not yet applied by the Group

(i)

HKFRS 9 Financial instruments

HKFRS 9 Financial Instruments addresses the
classification, measurement and derecognition of
financial assets and financial liabilities, introduces new
rules for hedge accounting and a new impairment
model for financial assets. The Group has decided not
to adopt HKFRS 9 until it becomes mandatory on 1
January 2018.

The Group does not expect the new guidance to
have a significant impact on the classification and
measurement of its financial assets and financial
liabilities.

The new standard also introduces expanded disclosure
requirements and changes in presentation. These
are expected to change the nature and extent of the
Group’s disclosures about its financial instruments
particularly in the year of the adoption of the new
standard.

SETEE
RERBEHFEARNERHR MG
FEBHERABEE _T—tF+-H
S+t BLEFEERZEAMBRE
ERERTARSN - BN F R B IHRR AT
i FrRAEBRRERE_T—RF
T-A=+T-BUEFEZFEHBERE
FERAE—2 -

() BEZZ—+tF+-A=+—HL
U BRFEFEER BBV BHRELE
AHERT AN BME AN EBERENF
=L

(b) B RMIEAREEEAREAAERD

-

() BEHBEHRE
=y
ERMBRELENEI [/
TH #HiasmEEREME
B FFE MR IEER
BEREIERHFRUES
SREERHE —EAHORMER
g o AREEARATR T —N\F
—A—BEBELRTERA
BB TEIRELEREIG, ©

ERIFE 2

g T A S T
HEMAERSMARZ AR
Rt BEREAVE -

AETER TS ERARE 2R
EREREEHRAA - LER
REAMENZFE  HAEE
HEMTAZERERMSED
1E K S E B
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Notes to the Condensed Consolidated Interim Financial Information

B4R & o 5 B 35 B R B

3. ACCOUNTING POLICIES (continued)

(b) Impact of standards issued but not yet applied by the Group
(continued)

(i)

(iii)

HKFRS 15 Revenue from contracts with customers

The Hong Kong Institute of Certified Public
Accountants has issued a new standard for the
recognition of revenue. This will replace HKAS 18
which covers revenue arising from the sale of goods
and the rendering of services and HKAS 11 which
covers construction contracts.

The new standard is based on the principle that
revenue is recognised when control of a good or
service transfers to a customer. The application of
HKFRS 15 may result in the identification of separate
performance obligations which could affect the timing
of the recognition of revenue. Certain costs incurred in
fulfilling a contract which are currently expensed may
need to be recognised as an asset under HKFRS 15.
The Group will make more detailed assessments of the
impact over the next 6 months.

HKFRS 16 Leases

HKFRS 16 was issued in January 2016. It will result
in almost all leases being recognised on the balance
sheet, as the distinction between operating and finance
leases is removed. Under the new standard, an asset
(the right to use the leased item) and a financial liability
to pay rentals are recognised. The only exceptions are
short-term and low-value leases.

The accounting for lessors will not significantly change.

HKC (HOLDINGS) LIMITED INTERIM REPORT 2017
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Notes to the Condensed Consolidated Interim Financial Information

B ESGE R S-Sl

3. ACCOUNTING POLICIES (continued) 3. B BEwmwm
(b) Impact of standards issued but not yet applied by the Group (o) EHEMEREEARFALER K
(continued) TE(E)

(i) HKFRS 16 Leases (continued)

The standard will affect primarily the accounting for
the Group’s operating leases. As at the reporting
date, the Group has non-cancellable operating
lease commitments of HK$1,426,000. However, the
Group has not yet determined to what extent these
commitments will result in the recognition of an asset
and a liability for future payments and how this will
affect the Group’s profit and classification of cash
flows.

Some of the commitments may be covered by the
exception for short-term and low-value leases and
some commitments may relate to arrangements that
will not qualify as leases under HKFRS 16.

The standard is mandatory for first interim period
within annual reporting periods beginning on or after
1 January 2019. At this stage, the Group does not
intend to adopt the standard before its effective date.

(i) BEEHEREERFEI16%

[THE |(®)

R EEFEAEELE
HEze:TRE - N®EB
B AEEBTARENLEE
T & & IE 1,426,000 7T © A
il - ANEEIRE &S AE
1SEHEERBERLRRATR
BRANRE RS nAEgE
AEBERGFERRSRENSE

R R EEEEENFH A6
EREMOKLEHEEAE - T
R LR R g R E B B IS 3R
SEAFE16FP TEHEN
BRER -

HERMER -—FE—-AF—A—
Bz &Rta < FERE HHE
W EE HA AR R AR - B
R AKREEERELER

B8RSR R o

4. CRITICAL ACCOUNTING ESTIMATES AND 4. EXE:H &R HE
JUDGEMENTS
Estimates and judgements are continually evaluated and are
based on historical experience and other factors, including
expectations of future events that are believed to be reasonable B¥EE)  TEHET RAEEL T
under the circumstances. The resulting accounting estimates e RE|IE - @ EELVEBERBNE
will, by definition, seldom equal the related actual results. R ERAER

AEERBAELRIEMCAR(2EY
AREHFELETRBRTHEBS

The estimates and assumptions applied in the preparation BRSPS ASTHBEERAERZ
of the condensed consolidated interim financial information et RBREEEE —_ZT—XNE+ A
are consistent with those that applied to the annual financial =t HIFEZEFEUNKEBRRFTER

statements for the year ended 31 December 2016. H)—ER o
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Notes to the Condensed Consolidated Interim Financial Information

B4R & o 5 B 35 B R B

SEGMENT INFORMATION

Segment information disclosed in the condensed consolidated
interim financial information has been prepared in a manner
consistent with the information used by the Group’s most senior
executive management for the purposes of assessing segment
performance and allocating resources between segments. In
this regard, the Group is organised into the following segments:
Properties development (for sale or lease upon completion
of construction work), Property investment and leasing,
Renewable energy, Other operations and Discontinued operation
(Infrastructure).

The Group’s most senior executive management assesses the
performance of the operating segments based on operating
profit/(loss) after interest income and expenses, taxation and
share of profits/(losses) of associates and a joint venture.
Corporate expenses mainly include the employee expenses of
the head office, interest income and expenses arising from the
holding companies and other administrative expenses of the
head office.

The Group’s segment assets exclude financial assets at fair
value through profit or loss and available-for-sale financial assets
which are managed on a central basis. These are part of the
reconciliation to total balance sheet assets. Corporate assets
mainly include the cash at bank, property, plant and equipment
and other receivables held by the head office. The assets of each
reportable segment comprise the inter-segment receivables.

Sales between segments are carried out on terms equivalent
to those that prevail in arm’s length transactions. The revenue
from external parties reported to management is measured in
a manner consistent with that in the condensed consolidated
interim income statement. Total segment revenue also
represents the Group’s turnover.

HKC (HOLDINGS) LIMITED INTERIM REPORT 2017
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Notes to the Condensed Consolidated Interim Financial Information

AR A M B E R M

5. SEGMENT INFORMATION (continued) 5. DEPEE @)
The segment information for the reportable segments for the HE-_E—tFERTE—XR"FEFAA=1+
periods ended 30 June 2017 and 2016 is as follows: HILERAT2®mo ez o MBELAT -
Continuing operations
Properties development
ESHE

Shanghai Property Total Discontinued Total

and investment  Renewable Other ~ continuing  operations  reportable

Zhejiang  Shenyang Tianjin ~ Jiangmen  and leasing energy  operations  operations (infrastructure]®  segments

NERE KEBE BALEE BES

LERAIL BB xE IA REE  BEME  RBER EREE ER(ER);  U4E
HKS Millon ~ HKS Milion ~ HKS Milion ~ HKS Million ~ HKS Million  HKS Million  HKS Millon ~ HKS Milion HKS Milion  HKS Million
EERn EEER EEERT  EEET  BERn  EEER  EEER  EEAR  BEERT  BRER

Six months ended BE-E-tEXAB=Z1H
30 June 2017 t~ER

Revenue from external customers RENREP W& 20 2814 182.0 218.2 883 66.6 - 8385 - 8385
Inter-segment revenue PElED e - - - - 0.2 - - 0.2 - 0.2
Total revenue WidE 20 2814 182.0 218.2 885 66.6 - 838.7 - 838.7
Operating profit EEY 4730 67.0 376 78 9.1 %5 = 7020 = 7020
Finance income EIE N 14 14 13 07 10 11 - 66 - 66
Finance costs BERS - - - (29 26) (149) = (197) - (197)
Share of profits less losses of associates EEBLAREFEER - - - - 42 404 - 446 - 446
Share of profit less loss of a joint venture ElE-RAEAREEER (04) - - - - - - (01) - (0.1)
Profit before income tax B ARR 4740 68.4 389 6.3 95.7 501 - 7334 - 7334
Income tax expense B (121.1) (24.5) (8.6) (24.0) (24.1) (6.4) - (208.7) - (208.7)
Profit{loss) for the period AHEE/ (5R) 3529 139 303 (17.0) 8 @7 - 5247 - 5247
Depreciation it = = = = (0.5 (329 - (334) - (33.4)
Amortisation B = - 05) = 05) 03 = (10.) - (103)
Fair valug adjustments on investment properties  RENEATEEE 488.0 - - - 27 - - 517.7 - 517.7

—TFERHRERE BEERERARAA 17
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5. SEGMENT INFORMATION (continued) 5. ’ Bﬁﬂ(";
Continuing operations
HEEERH
Properties development
NELR

Shanghai Property Total Discontinued Total

and investment  Renewable Other  continuing  operations  reportable

Zhejlang  Shenyang Thanjin -~ Jiangmen  and leasing energy  operations  operations (nfrastructure]*  segments

NERE FEmE BRHEE BES:

BARAIT 25 X iA R BEEwR EbER  5BEE  5R(ER) HieE

HK$ Milion ~ HKS Milion ~ HKS Milion ~ HK$ Milion ~ HK$ Milion ~ HKS Milion ~ HKS Milion ~ HKS Milion ~ HKS Milion ~ HKS$ Million

BE#ET BEEn  AEET  BEAT  BEAT ABAn  BEAT BEAT BEAT BEER

Six months ended HECE-NEAASTA
30 June 2016 E~ER

Revenue from exteral customers RENEE 2N 1.0 1741 24,7 16,0 922 68.4 - 635.4 348 670.2
Inter-Segment revenue AERE - - - - 02 - - 02 - 02
Total revenue WHEE 1.0 1741 284.7 15.0 %4 68.4 - 635.6 348 670.4
Operating profit/{loss) EeRA/ (58 285.7 33 424 (25) 109.1 16.8 79 490.7 113 502.0
Finance income B 1.1 07 08 0.1 0.9 16 04 56 01 57
Finance costs BENE S (34 (05) S (33) (164) (03) (23) (19.6) 432
Share of profits less losses of associates [Nt - - - - 20 56.2 - 582 - 582
Share of profitless loss of a|oint venture AR A RRHAEE 84.9 - - - - - - 84.9 - 84.9
Net gain on disposal of discontinued operations ~ HEZL HEB£E RN - - - - - - - - 119.2 119.2
Profit/{lss) before income tax FERHEH/ (58 377 %9 07 2.4 1087 582 80 6158 1110 7268
Income tax expense FrER (727) (25) (224) (04) (292.9) (5.6) 89) (4038) = (403.8)
Profit/loss) for the period KHmER/ (58 290 %4 203 ps) (1838) 506 03 2120 1110 3230
Depreciation ik (04) - (04) - (04) (35.1) (04) (36.1) 5 (36.1)
Amortisation By = (100) - (05) (03 - (108) 84 (192)
Fair value adjustments on investment properties ~ RENEATESE 294.2 - - - 216 - - 3158 - 3158
* The Group’s infrastructure business were disposed on 26 May 2016. The * Zliy’%lzii%%i%fi’\\* T-RFERA=+H
result of the infrastructure business from 1 January 2016 to 26 May 2016 HE  BEE¥XBE - —R"F-A—HEZE=

were classified as discontinued operations accordingly. T—RER8A _+/\ E IFEEZ EERAM DA

RERIEEEER -

18
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AR A M B E R M

5. SEGMENT INFORMATION (continued) 5. DEEFR )
Properties development
NERRE
Shanghai Property Total
and investment  Renewable Other  reportable
Zhejiang  Shenyang Tianjin  Jiangmen and leasing energy operations  segments
WERE 2R
BRI ) PN I icbich - BERR HitnH DEBE
HK$ Million  HKS Million  HK$ Million  HKS$ Million HK$ Million  HK$ Million  HK$ Million  HKS$ Million
ABAET BEER BBET BEER BBER HEER BBER BEER
As at 30 June 2017 R-Z-tFxA=1H
Total assets BEEE 6,803.7 1,523.5 2,816.6 460.6 8,434.1 2,257.2 2.7 22,298.4
Total assets include: BEBBOIE:
Interests in associates REE AR 2 #i - - - - 474.7 693.4 = 1,168.1
Interest in a joint venture ~ R—FHA L AR 2% 764.0 - - - 1,233.8 - = 1,997.8
Total liabilities AfEEE 2,955.6 1,014.7 1,995.2 231.0 1,924.3 744.9 - 8,865.7
As at 31 December 2016 R=B—-AE+=-A=+-H
Total assets BEEE 9,206.8 1,838.1 2,587.9 676.3 4,465.6 1,964.3 2.6 20,741.6
Total assets include: BEEERE
Interests in associates RE SRR 2 #R - - - - 470.6 709.9 s 1,180.5
Interest in a joint venture R —FAL AR Z#EH 1,925.8 - - - - - - 1,925.8
Total liabilities BEuE 3,336.2 1,372.2 1,861.2 438.1 685.5 543.8 - 8,237.0
T FERREARE BEERR(ER)ERAT 19
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5.

20

SEGMENT INFORMATION (continued) 5. DEEFR @)
A reconciliation of profit for the period of reportable segments to Al 2o I 2 AN H s A B AR L B 2 A
profit for the period of the Group is provided as follows: BRI BR AT
Unaudited
RBEX

Six months ended 30 June

BEANA=tHILAEAR

2017 2016
—E—tHF —E-REF
HK$ Million HK$ Million
BHEBTT BEBTT
Profit for the period of reportable segments 7] 2 R 9 2 2 7 B & 5% 524.7 323.0
Unallocated amounts: KOS -
Corporate expenses, net EMXFHE (21.0) (16.9)
Intra group elimination £ B IR §Y - 2.0
Gain on disposal of financial assets HEZAFEEEERIE S
at fair value through profit or loss SREERZD 23.5 =
Profit for the period of the Group INEE 7 ANEAREE A 527.2 308.1
Reportable segments’ assets are reconciled to total assets as AI2RHEEEMEELBHRNT :
follows:
As at As at
30 June 31 December
2017 2016
R-B—tHF RZE—RF
AA=t+H +-H=+—H
HK$ Million HK$ Million
BHEBT BEBTT
Total segment assets DEPE EARE 22,298.4 20,741.6
Head office assets B EREAE 899.8 905.2
Intra group elimination SEREBEE (1,800.3) (1,745.9)
Available-for-sale financial assets HEESHEE 24.5 24.0
Financial assets at fair value through BEAFEEEERIIEZ
profit or loss CREE 0.2 12.7
Total assets per consolidated balance sheet #xa EEBBXRMYIEEESE 21,422.6 19,937.6
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5. SEGMENT INFORMATION (continued) SERE R (®m)
Reportable segments’ liabilities are reconciled to total liabilities AIEmoHeBEHlaEEBEERNOT
as follows:
As at As at
30 June 31 December
2017 2016
R-ZEB—tHF RZZT—RF
ANA=+H +=ZA=+—H
HK$ Million HK$ Million
BEET AEATT
Total segment liabilities DEPE(ERER 8,865.7 8,237.0
Head office liabilities BREEAE 167.0 568.7
Intra group elimination EE AL H (2,178.9) (2,495.2)
Total liabilities per consolidated EEBEERBERMY
balance sheet B 5B 6,853.8 6,310.5

Non-current assets other than available-for-sale financial assets
are mainly located in the Mainland China.

For the six months ended 30 June 2017 and 2016, the Group’s
revenue from continuing operations of HK$838.5 million (six
months ended 30 June 2016: HK$635.4 million) was only
attributable to external customers in the Mainland China and
there was no revenue derived from a single external customer
exceeding 10% of total revenue.

AHHESREENIINZIERBEEE
ZLIN R E A o

HE-_T—tER-_T—AR"E~A=T+
HIEAEAR  AEBZHELEEBHK
#838,500,000 8 L (B ZE =T —NF X
A=+HI17<18A : 635,400,000/ T )
EBRAPBEAMIIARE - AEXKBE
—HINARPZWEBBNEETE10% °

—tEEETHRARE FEERER)ERATF 21
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6. OTHER INCOME 6. HWA

Unaudited
RICEX
Six months ended 30 June

BEANA=tTHIAER

2017 2016
—E—+tF —E—RF
HK$ Million HK$ Million
BEBRT BEATL
Property management fee income MEEREWA 10.9 13.0
Rental income generated from properties  RE{EHER R 2 ME
held for sale HE WA 1.5 6.3
Gain on disposal of property, plant and HEME - WSENREZ
equipment — net sk — 55 0.8 0.9
Write-back of provision of trade and other [~ BR 2t Kz B th 1~ 3%
payables BERm 9.2 10.9
Fair value gain on financial assets and BRATEEERRIEZ
financial liabilities at fair value through TREENERAE
profit or loss — net N ERE — FEE 1.4 1.9
Gain on disposal of financial assets and HERATFEERRKIIERZ
financial liabilities at fair value through cREENCRAE
profit or loss — net sk — 55 23.5 =
Net exchange gain P H W F 58 0.7 8.2
Others Efh 7.6 2.1
55.6 43.3
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7. OPERATING PROFIT

7. RBEEAN

Operating profit is arrived at after (charging)/crediting the
following items:

fREaFE (k) e THIEE ¢

Unaudited
KRB

Six months ended 30 June
BEZAA=1THILEAEAR

2017 2016
—2—+tF ZE-RF
HKS$ Million HK$ Million
BEBT BEBTT
Employee benefit expenses EERAFAX (49.6) (46.7)
Amortisation — prepaid land lease BTN LA
payments (Note 13) ER(HIEE13) (10.3) (10.8)
Depreciation of property, plant and M - HEERERME
equipment (Note 13) PrE(ME13) (34.9) (37.3)
Cost of inventories TFEKA (0.2) (0.7)
Cost of properties sold BEMEXAR (528.7) (360.8)
Direct operating expenses arising from ARBAESIRAZ
investment properties that generate KEMEEEZ
rental income BELERE (8.0) (1.9
Auditor’s remuneration — audit services ZER & — % BURH (2.3) (2.3)
Operating lease payments KEE IR (1.5) (3.9)
Fair value gain on financial assets and BEAFEEEERIEZ
financial liabilities at fair value through TREENEREE
profit or loss — net N EWRES — FEE 1.4 1.9
Gain on disposal of financial asset at fair HeERN T ELERRYEY
value through profit or loss — net TRLE EWE —FRE 23.5 -

DISCONTINUED OPERATIONS

On 26 May 2016, the Company as the Vendor’s guarantor and
Faithful Investments Limited (the “Vendor”), an indirect wholly-
owned subsidiary of the Company, entered into a sale and
purchase agreement (the “Sale and Purchase Agreement”)
with an independent third party, Cornerstone Holdings Limited
(the “Purchaser”), pursuant to which the Vendor conditionally
agreed to sell and the Purchaser conditionally agreed to
purchase (i) the entire issued share capital of HKC Guilin
Expressway Limited (the “Target Company”), a wholly-owned
subsidiary of the Vendor and (ii) the shareholder’s loan owed
by the Target Company to the Vendor (the “Disposal”) at a total
consideration of RMB332,110,000 (equivalent to approximately
HK$395,211,000). The Disposal was completed simultaneously
with the signing of the Sale and Purchase Agreement on 26 May
2016.

BARIEREETK
R-ZB—XRERA=-+X<8 £ATE
BEHERA)RAARZEEZZ2EKH
B A F)Faithful Investments Limited([ &
A EBIEZFEEZERER QA
(TBEF DT EBEERR((EEHE])
Bl BEFERKUEHWEELERERA
BHEBLREBENE S 22EWBRR
EREREMSELBERAR((BEZ
ANaE ) EHEBITIRAK()EZRRM
REFZBRER(THESEE]) @ R
B8 A AR % 332,110,000 7T (1 & R 4
395,211,000/87C) - HEFHER =T
—NERA-+ABER:IIEEHAERF
HFERK ©
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8. DISCONTINUED OPERATIONS (continued) 8. BARLELKEER @M

Financial information relating to HKC Guilin Expressway Limited EEEREMSRAKAER AN A
for the period to the date of disposal is set out below. The MEHEBRBREA M BEERE N
income statement and statement of cash flow distinguish T -BaRkBeRERBerLEgs
discontinued operations from continuing operations. HEBEFEQEEKRD °
Income statement and cash flow information KERREEREXRER

Unaudited

REBEX

Six months ended 30 June

BEANA=tTHIAER

2017 2016
—E—+tHF —E-REF
HK$ Million HK$ Million
BEBRT BEATL
Revenue Wz = 34.8
Expenses F 2 = (43.0)
Net gain on disposal of discontinued HEDRIEEEER 2
operations R - 119.2
Profit before income tax from BRI E S TR
discontinued operations Fr {575 Bl i A = 111.0
Income tax Frig %t = -
Profit from discontinued operations BRIEKEER ZHF = 111.0
Profit from discontinued operations AARERFEEAREKLE
attributable to equity holders of the AT RN R
Company - 111.0
The analysis of the cash flows of ERIEREEL S
discontinued operations is as follows: HERheEDHUWT :
Net cash from operating activities EEERSIR e /T8 = 34.6
Net cash used in financing activities BEEBIAR %8 = 61.7)
Net cash flows REMEFE = (27.1)
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9. FINANCE INCOME AND COSTS

B A R B E A A

Unaudited

REER

Six months ended 30 June

BEANA=tHIAER

2017 2016
—E—+tHF —ZE—REF
HK$ Million HK$ Million
BEBRT BEATL
Finance costs: BB
Interest expenses on bank borrowings RITEARAEFAZ (71.4) (75.7)
Interest expenses on amount due B — R IR IE
to a shareholder FERHZ (1.6) -
Interest expenses on other loans HmEFRFEREZ (7.4) (8.3)
(80.4) (84.0)
Less: amounts capitalised W BEERMbz e 60.4 59.2
(20.0) (24.8)
Finance income: B ISUA
Interest income on bank deposits RITIFFAE WA 10.0 8.6
Interest income on shareholder loan BT —H&EERRZ
to a joint venture &R EFFEHA 6.6 5.7
DNIOey 2 0 143
Finance costs — net BRAR A — F 5 (38.4) (10.5)
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10. INCOME TAX EXPENSE

26

No provision for Hong Kong profits tax has been made as
the Group has no assessable profit for the periods ended 30
June 2017 and 2016. Mainland China income tax includes
corporate income tax which has been provided on the estimated
assessable profits of subsidiaries operating in the Mainland
China at 25% (2016: 25%), and withholding tax which has been
provided at 10% (2016: 10%) on income sourced from the
Mainland China by the Group’s non-tax resident enterprises,
including profit on direct or indirect equity transfer transactions,
interest and dividend income received and receivable.

Mainland China land appreciation tax is provided at progressive
rates ranging from 30% to 40% (2016: 30% to 40%) on the
appreciation of land value, being the proceeds of sale of
properties less deductible expenditures (including costs of land
use rights and property development expenditures).

During the interim period in 2016, a wholly owned PRC
subsidiary has revised its corporate income tax calculation basis
as requested by the local tax authority. As a result, current
income tax of HK$3.5 million and deferred tax expenses of
HK$273.0 million was recognised in the income statement.

10. FiEBixx

HRAEBERBE_ZT—LtFR_-F
—RNENA=TH 1L BRI &R S
A WA ERBEFSHAELBE -
BRtAEHR(BREEMSH) RRE
RE AL LK B F 2 AET RS
Mo R25%(ZF—RF : 256%) 2=
tELEE MBI DEAKEFEER
CEABTEAMABTERARION(ZF
=N 10%) 2R - B
EERRAEREEER S 28N B
N Y 2 M B R AR B

f O i £ R (E R B L A E RN T
30%ZE40% (=T —NF : 30%E40%)
CEREHRREE  THAENLEDE
IS FER A AT IR (BIE L E A
ERARYMEEREAT) -

RZE—ARFHHEH —HE2EFH
MEBARIEEMBBKE c ERGED
XAEHAEEREELBE - Bt - 18
& R B8 AT 15 #4.3,500,00058 7T & IR
HEFRIBF 273,000,000 7T °

Unaudited
REERZ
Six months ended 30 June

BEAA=tTHLLAER

2017 2016
ZE—tF —EREF
HK$ Million HK$ Million
BEBET BEET

Current income tax BIHARR 1570
Mainland China income tax o B A AT S R (44.1) (37.6)
Mainland China land appreciation tax Fh BR O b+ 3 3 (B T (36.4) (16.8
(80.5) (54.4)

Deferred income tax EREFTSTR
Charged to the income statement wE=&OE (1338 (349.4)
(214.3) (4083.8)
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By passing an ordinary resolution at the Special General
Meeting of the Company held on 6 October 2016, the
Company implemented the Share Consolidation (as defined
in the announcement of the Company dated 22 August
2016) on the basis that every twenty-five (25) issued and
unissued ordinary shares of HK$0.01 each in the share
capital of the Company be consolidated into one (1) ordinary
share of HK$0.25 each effective on 7 October 2016. As
a result of the Share Consolidation, the weighted average
number of ordinary shares adopted in the calculation of
the basic and diluted earnings per share for the six months
ended 30 June 2016 have been adjusted retrospectively.

11. EARNINGS PER SHARE 1. BREF
(a) Basic (a) E&
Basic earnings per share is calculated by dividing the BREARBRTIRBARR A ERFF
profit attributable to equity holders of the Company by the EAEESTBRARNBARAD BITE
weighted average number of ordinary shares in issue during B NEFSEETE -
the period.
Six months ended 30 June
BEXRA=THLXER
2017 2016
—E—tF ZE—RF
Profit from continuing operations RAAIERFEB A
attributable to equity holders of the RIFELEET
Company (HK$ Million) FEEEA(A&EBIT) 364.2 82.9
Profit from discontinued operations KARIERFEA
attributable to equity holders of the REKRIEEEER
Company (HK$ Million) e (EEET) = 111.0
Profit attributable to equity holders of the — ZARQAFHEZIFA A
Company (HK$ Million) BRI (E8EHET) 364.2 193.9
Weighted average number of ordinary BT T B 2 N
shares in issue (Million) FHEHE(AER) 528.8 528.8
Basic earnings per share BRRE AR F
(HK cents per share) (FARAN)
From continuing operations KA EREER 68.9 15.7
From discontinued operations REBRIEEEER = 21.0
68.9 36.7

RR_F-—R"FE+TARNBETZA
NRARRENAELAB-HYE
BRBR - ARAETTROAE G
(EERARRBHA-T—REN
A-+=ZB22f) EELSEE
T RARHRARRIRAFT FREE
0.01BTTZEHTRAETEBRRKR
EHA—()KREREECETLL
EEER R-T-ARF+ALAE
Mo HRETRNAEH  FFEEE
—E-REXRNAZTHLEREARAZ
BREALRBBRMNAKAZER
B FHBEERENAE -
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11. EARNINGS PER SHARE (continued) 11.
(b) Diluted
Diluted earnings per share is calculated by adjusting the
weighted average number of ordinary shares outstanding to
assume conversion of all dilutive potential ordinary shares.

BRER @)

(b) #8
SREERFNEBAERTEY
BRE Z NEEFHE LME“”F)?E%E
BEEET R ER RS

Six months ended 30 June

BEAA=tTHILLAER

2017 2016
—E—+tF —E-RE
Profit from continuing operations RARERIFEA
attributable to equity holders of the RIS B & 275
Company (HK$ Million) EEaM(AEBaT) 364.2 82.9
Profit from discontinued operations KRBT FEA
attributable to equity holders of the RERIEEEER
Company (HK$ Million) iR (a&BT) = 111.0
Profit attributable to equity holders of the  ZAAAREZIEE A
Company (HK$ Million) EaF(EEHET) 364.2 193.9
Weighted average number of ordinary FE iﬂxﬁﬁ%%%ljz
shares for calculation of diluted LmAR T
earnings per share (Million) (BEBR) 528.8 528.8
Diluted earnings per share SR ER T
(HK cents per share) (FARAN)
From continuing operations REFELEER 68.9 15.7
From discontinued operations REBRIEEEER = 21.0
68.9 36.7

Diluted earnings per share for the period ended 30 June
2017 did not assume the conversion of convertible notes
and warrants of subsidiaries during the period since the
conversion would have an anti-dilutive effect.

Diluted earnings per share for the period ended 30 June
2016 did not assume the conversion of convertible notes of
a subsidiary during the period since the conversion would
have an anti-dilutive effect.
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12. DIVIDENDS 12. RKE
Six months ended 30 June
BEAA=THLEAREAR
2017 2016
—E—+F AN
HK$ Million HK$ Million
BEET BEET
Interim dividend proposed, of HK6 cents  ##JR ERA% 2 - TR L @AR6E(L
(six months ended 30 June 2016: nil) (Hz=—=—X<"F~A=+H
per ordinary share IEREA - &) 31.7 -

On 23 August 2017, the Board has resolved to declare an interim
dividend of HK6 cents per ordinary share payable in cash for
the six months ended 30 June 2017. As the proposed interim
dividend is declared after the balance sheet date, such dividend
is not recognised as liability as at 30 June 2017.

No dividend was proposed and paid for the six months ended 30
June 2016.

R-ZE—+FENA-+=R EEe5
ARERBEZE-_Z—tFNA=Z+BLEX
BRzHReFHEKE  EREBERAR
£6/81 - ARIRIREZHHREREE
EABRBRBER  WIAWE_ZT—+
FRXAZ+HEmMAR -

BE_T—RFXA=THLRER
IR N (AR -
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13. CAPITAL EXPENDITURE 13. EXHX
Other
Prepaid property,
Investment land lease plant and Construction

properties payments  equipment in progress
AL Hpyx

RENMF HER HERRE rEIR

HK$ Million HK$ Million HK$ Million HK$ Million

BEE#ERT BEET BEET BEET

Six months ended BHEZT—RF

30 June 2016 NA=ZTHIEAREAR
Opening net book amount RZZE—RF—-A—H

at 1 January 2016 Z BREFE 8,229.7 1,563.2 1,138.1 )
Currency translation differences  [E X B E =58 (113.8) (18.9) (12.4) 0.1)
Additions NE 4083.8 18.6 1.6 2.7
Transfer from properties EEEHERBR  ME

held for sale 190.3 - - -
Disposal HE = = 0.2) =
Relating to disposal of subsidiaries 7% & B2 - = (0.4) -
Fair value adjustments, net N EREFRE 315.8 - - -
Depreciation and amortisation e N - (21.9) (37.2) -
Closing net book amount RZZE—RFAA=1H

at 30 June 2016 2 B ERERHE 9,025.8 1,541.0 1,089.5 3.7
Six months ended BE-Z—t#&

30 June 2017 AA=THIERER
Opening net book amount R-ZE—t&—A—H

at 1 January 2017 ZREFE 9,141.5 1,461.5 1,008.7 7.3
Currency translation differences B} & =5 329.6 49.4 29.3 0.5
Additions NE 617.7 - 1.6 6.3
Transfer from investment properties F 1% & 1) 2 88 5 = T8+

to prepaid land lease payments T ERIE (15.7) 15.7 - -
Transfer from investment properties Ha&éf%%iq%i

to other property, plant and Hih% - #as

equipment B 6.2) - 6.2 -
Transfer from construction in HERIRERS

progress to other property, Hibz - #e5

plant and equipment B - - 0.1 (0.1)
Fair value adjustments, net NEEAEFRE 517.7 - - -
Depreciation and amortisation TENEE - (21.5) (34.9) -
Closing net book amount RZE—+HFXA=1H

at 30 June 2017 ZHR R FE 10,584.6 1,505.1 1,011.0 14.0
Note: Bt
During the period under review, amortisation expenses for prepaid land lease BIEEEIA - FEfR H & 2 #8559 52 11,200,000
payments of HK$11.2 million (2016: HK$11.1 million) have been capitalised in BT (ZZT—74F 11,100,000 T) ERNERT W
properties under development. AR o
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14. INTANGIBLE ASSETS

14. B EE

Concession Other
rights- intangible
toll road assets Total
SRR Hit
WE N BEEE wmat
HK$ Million HKS$ Million HKS$ Million
AEAT AEATT BEATT
Six months ended HEZT—R~F
30 June 2016 NA=Z+THBIEREA
Opening net book amount RZE—RF—H—H
at 1 January 2016 ZHAWIARE FE 1,098.1 0.2 1,098.3
Currency translation differences e mE =5 15.6 = 15.6
Relating to disposal of subsidiaries BT EHE A A] (1,105.4) - (1,105.4)
Amortisation B (8.3) = (8.3)
Closing net book amount RZE—RFARA=+H
at 30 June 2016 Z R ERERE = 0.2 0.2
Six months ended BE-Z—+tH
30 June 2017 AA=+HIEAEA
Opening net book amount R=-ZZE—+tHF—H—H
at 1 January 2017 Z B R E R E = 0.2 0.2
Currency translation differences fERREZE = - -
Amortisation e = - -
Closing net book amount R-ZE—tFXA=1+H
at 30 June 2017 Z A AREFE - 0.2 0.2
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15. PROPERTIES UNDER DEVELOPMENT 15. BEPYE
As at As at
30 June 31 December
2017 2016
R-ZZE—tF RZZT—RF
ANA=+H +=ZA=+—H
HK$ Million HK$ Million
BEBET BEATL
Properties under development comprise:  ZEETYEALRE
Construction costs and capitalised KA R E R
expenditure 53 254.5 238.0
Prepaid land lease payments B T EIE 244.3 233.0
498.8 471.0
The properties under development are all located in the Mainland BRAMEDHLNPEAM -
China.
16. PREPAYMENTS, TRADE AND OTHER 16. MR - BWERR R H BN
RECEIVABLES
As at As at
30 June 31 December
2017 2016
R-ZZE—tF RZZTE—RF
ANA=+H +=—A=+—H
HK$ Million HK$ Million
BEET BEATL
Non-current EFRE
Prepayments and other receivables BNREAMmEEx 728 84.1
Current TRED
Trade receivables JrE Uk BR 3R 64.4 64.9
Less: provision for impairment of receivables & : EULBR 500 B & (7.6) (7.9)
Trade receivables — net (Note a) FEUERFOF R (M 5Fa) 56.8 57.6
Bills receivable FERER 11.0 8.0
Dividend receivable FEYAR B 75.2 =
Prepaid taxes BRI FLR 12.0 21.9
Prepayments, other receivables and AR - Bt R
deposits, net of provisions e (B MREE) 121.9 112.4
___________ efesy 1999
349.7 284.0

32

HKC (HOLDINGS) LIMITED INTERIM REPORT 2017




Notes to the Condensed Consolidated Interim Financial Information

B 4R & P I B 35 R B A

16. PREPAYMENTS, TRADE AND OTHER 16. AR - EUWEIR X & H 1t & Yt =X

RECEIVABLES (continued) ()

Notes: Mz -

()  The ageing analysis of trade receivables by the Group’s revenue recognition (a RZZE—tFRA=THERZZE—XRF+=A
policy at 30 June 2017 and 31 December 2016, net of provision for =t+—0 ' BAEEWSERBUR BB BRI
impairment, was as follows: EREBEREVRRZRRATHOT

As at As at

30 June 31 December

2017 2016

R-B—+tF RZT—RF

~AB=TH +=ZA=+—A”

HKS$ Million HK$ Million

BEAT BEET

0 to less than 2 months ZEp2MEA 38.1 24.2
2 to less than 6 months 25 L H6MEA 9.4 -
6 to less than 12 months 6= LM12(8AR - 3.0
12 months and more 12188 R E 9.3 30.4
56.8 57.6

The ageing analysis of trade receivables by invoice due date at 30 June 2017 R-E—+FNA=+BR-_T—~FE+=-HAH
and 31 December 2016, net of provision for impairment, was as follows: =+—0 REBEZIHAED ?JLE?D R R (B

BRESRRRZBRESTIT

As at As at

30 June 31 December

2017 2016

R-ZE—tF R-ZT—REF

RAB=+H +=ZA=+—H

HK$ Million HK$ Million

BHEET BEETL

0 to less than 2 months Z=LR2MEA 5113 57.5
2 to less than 6 months 22 L6E A 5.5 -
6 to less than 12 months 6ZELM12(8A - 0.1
56.8 57.6
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16. PREPAYMENTS, TRADE AND OTHER
RECEIVABLES (continued)

34

(i)

(i

For renewable energy business, the Group allows a credit
period of 30 days to its trade customers. The electricity
tariff receivables due from the government have to go
through an approval procedure before issuing invoices.
The receivables relating to such invoices which were not
issued as at 30 June 2017 amounted to HK$8.2 million (31
December 2016: HK$41.2 million) and are classified as less
than 30 days in the ageing analysis. Trade receivables that
are less than 30 days past due are not considered impaired.
As at 30 June 2017, trade receivables of HK$23.2 million
(31 December 2016: HK$4.4 million) were past due but not
impaired. These mainly relate to the government subsidies
on the electricity tariff which have not been allocated
and distributed. Based on past experience and industry
practice, these tariff premiums are generally paid in 6 to 12
months from the date of the sales recognition. There were
no trade receivables on renewable energy business being
past due over 12 months. No impairment has been provided
for these receivables as the balances are not in dispute and
there is no indication that the amount will not be collectible.

Other than renewable energy business, group companies
each has its own credit policies depending on the
requirements of their markets and the businesses which
they operate. Trade receivables that are less than 12
months past due are not considered impaired. No trade
receivables on other business were past due but not
impaired as at 30 June 2017 and 31 December 2016.

HKC (HOLDINGS) LIMITED INTERIM REPORT 2017

16. f&

(&

(i)

(i

IR - YRR H 1 FE W X
)

HBLEEREBNE - AEERE
EoRPIRIEAMI0BZEER -
FEW T E BAR T H B ERLR
EWER  c AR _ZT—LF A
“THHRARBEHNEZEE 2 EK
58,200,000 T (—Z & — N F
+=HB=+—H8 : 41,200,000 /&
T0) - WHREBRER DT BREE A HR30
B - #8HE DR800 Z FE IR T
BWIERME - R-ZZE—+ExXA=+
B EUYBEF23,200,000/8 (==
—~NF+ZA=+—H : 4,400,000
BIL)EBEBBEREE  ZEHRAE
FTEPRRDBEERRECHRNEE
Wh) o ARBAEKHRKLITEED
ZEEEBD —MNIEERIRAH
BE6E12M B AT - NEEBE
EMHBB12EA 2 BERERER
FEMWERESR - ARNEHB TS REMF
FONEPRBETREESEBETA
Ua el - HR0 E B R% 55 P OGRPE R
B -

BELEREKN  SERAEEH
EMBFERLMAEEXBHEES

BHEEHRE - R12E A N3 H
ZEBERBARE R_F—t
FRA=+RR-ZE—XRE+_H
=t—B - EtEBYECEBRE
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17. SHARE CAPITAL 17. B
Number of Ordinary
shares shares
& E ZiER
Note Million HK$ Million
B aE BER BEAR
Authorised EE
At 1 January and RZE—RF—A—BXK
30 June 2016 ~NA=+H 30,000.0 300.0
Share consolidation 1D & oF (a) (28,800.0) -
At 31 December 2016 and RZE—XRFE+-_A=1+—H
30 June 2017 R_ZE—+FXA=1H 1,200.0 300.0
Issued and fully paid ERITRARE
At 1 January and RZE—RF-—HA—BRK
30 June 2016 ~NA=+H 13,220.9 132.2
Share consolidation f&1n & Bf (a) (12,692.1) -
At 31 December 2016 and R=-TB—-—XE+=-HA=+—H
30 June 2017 E=ZE—tFEXA=+H 528.8 132.2

Note:

(a) Pursuant to an ordinary resolution passed by the shareholders of the
Company at the special general meeting held on 6 October 2016, every
twenty-five (25) ordinary shares of HK$0.01 each in the issued and unissued
share capital of the Company were consolidated into one (1) consolidated
ordinary share of HK$0.25 each in the issued and unissued share capital of
the Company effective on 7 October 2016.

18. BORROWINGS

REARRBRERR -F—R"F+ARAET
ZBERENAG LRBZEBRER K8
Z+RE)BRARFBRATFIREEC.01ET
ZEBEITRABITEBRAHA—(NRAAT
AR ZREE.25B L BB ITRAEITA
HEBE  R-T—RF+HAERER-

18. &

As at As at
30 June 31 December
2017 2016

RZIE—+tF RZZT—RF
ANA=+H +Z—A=+—H
HK$ Million HK$ Million

BEBT BEBTT

Non-current IERE 2,510.5 2,238.8
Current mE 122.7 705.6
2,633.2 2,944.4
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18. BORROWINGS (continued)

18. &K (@)

Movements in borrowings were analysed as follows: BEREFSOTAT :
HK$ Million
BEER
Six months ended 30 June 2016 BHE-_ZT - "FA=THLAEAR
Opening amount at 1 January 2016 RZE-—RFE-—A—BZHUE% 4,130.8
Currency translation differences e ] (24.7)
New borrowings FTIEER 351.3
Repayments of borrowings EEER (368.9)
Borrowing related to discontinued operations EAR IS TS AR (913.2)
Closing amount as at 30 June 2016 R-Z—RNFNAZTBZHKREE 3,175.9
Six months ended 30 June 2017 BE-_Z—tEAXA=1tHILXHEA
Opening amount at 1 January 2017 R-Z2—tF-—A—BzHIEE 2,944.4
Currency translation differences P H IR E E 5 95.5
New borrowings SRR 232.9
Repayments of borrowings EEER (639.6)
Closing amount as at 30 June 2017 R-EBE—tFARA=+HZHEESEHE 2,633.2

19. TRADE AND OTHER PAYABLES

19. B R H BN

As at As at

30 June 31 December

2017 2016

RZZE—tF RZZE—RF

ANA=+H +=—A=+—~H

HK$ Million HK$ Million

BEBT BEABTL

Trade payables FEATER SR 46.8 60.8
Retention payables FERHREE =K 149.0 162.4
Properties sale deposits received BURMEEEERS 369.5 184.5
Other payables and accruals HERNSKRETER 1,637.4 1,351.1
2,202.7 1,758.8
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19. TRADE AND OTHER PAYABLES (continued)

The ageing analysis of the trade payables at 30 June 2017 and
31 December 2016 was as follows:

19. BRI R EMESRK @
R-IE—+ERA=FTHER-ZE—KEF
+ZA=+—8  ENERZEES
wmr

As at As at
30 June 31 December
2017 2016

R-ZBE—tF RIZE—FRHF
ANA=+H +=—A=+—H
HK$ Million HK$ Million

BEBTT BEBT

0 to less than 2 months ZEDR2ME A 3.4 30.6
2 to less than 6 months 22 LR6ME A 7.7 0.2
6 to less than 12 months 6=V 12{8 A 28.8 0.6
12 months and more 121@ A KA £ 6.9 29.4
46.8 60.8

20. FINANCIAL RISK MANAGEMENT AND FINANCIAL

INSTRUMENT
(a) Financial risk factors

The Group’s activities expose it to a variety of financial risks:
market risk (including foreign exchange risk, price risk and

interest rate risk), credit risk and liquidity risk.

The condensed consolidated interim financial information
does not include all financial risk management information
and disclosures required in the annual financial statements,
and should be read in conjunction with the Group’s annual
financial statements for the year ended 31 December 2016.

There have been no material changes in the risk
management process since year end of 2016 or in any risk

management policies since the year end.

20. iEABEEREMIA
(a) BHEABEE

AEEEBIRZBHERAR : T
SRR (BREINERR - ERER R
MERE) - FERRERSHESR

LA
a0
ZoN

o

WO A R MBS ER LT B
ERBRRATL 2 BYBERE
RAKREE  HEEAAERR
E-B-A%+-A=f-AItF
M2 EEMBRA—HHE -

AEEE -Z-RNFEFRUAKZE
B IR E Sk B F R AR 2 Ef
REEBRGBEIMAERESD -

—TFERHRERE BEERERARAA 37



Notes to the Condensed Consolidated Interim Financial Information

ARG S P B E R M

20. FINANCIAL RISK MANAGEMENT AND FINANCIAL

38

INSTRUMENT (continued)

(b) Fair value estimation
The table below analyses financial instruments carried at fair
value, by valuation method. The different levels have been
defined as follows:

— Quoted prices (unadjusted) in active markets for
identical assets or liabilities (Level 1).

— Inputs other than quoted prices included within Level
1 that are observable for the asset or liability, either
directly (that is, as prices) or indirectly (that is, derived
from prices) (Level 2).

— Inputs for the asset or liability that are not based on
observable market data (that is, unobservable inputs)
(Level 3).

The following table presents the Group’s financial assets
and liabilities that are measured at fair value at 30 June

20.

EEMREENRESH T A m)

(b) AP
TRERBBEEHRAFEIIKRZ
ERMTEETON - TRBHIAE
W

- HAERREERABNAR
MHEZHRE(KREHE) (F1
) o

- RBEIRFAZREUINTE
E(BIEBER) REE(AE
BERELE)BREELARE
PRiS T AR (E240) -

- WIHERABEMSEER(AILIE
BEMF/RARBIZEESA
BB ARE(FIR)

TRENAKEER -T—tFRA
“HHAEAVEMEZEREER

2017. afEo
Level 1 Level 2 Level 3 Total
F1R Fo8K E3R k]
HK$ Million HK$ Million HK$ Million HK$ Million
BEAT BEERT BEBT BEAT
Assets BE
Available-for-sale financial assets At HE L REE - 7.2 17.3 24.5
Financial assets at fair value BAFEEERRIE
through profit or loss JERMEE 0.2 - - 0.2
Total assets BEMARE 0.2 7.2 17.3 24.7
Liabilities =R
Financial liabilities at fair value XA FEERBRERIIE
through profit or loss ZEREE - - 291.1 291.1
Total liabilities BEE8E - - 291.1 291.1
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20. FINANCIAL RISK MANAGEMENT AND FINANCIAL 20. Bi%EMEERSH T E@m)

INSTRUMENT (continued)

(b) Fair value estimation (continued)

The following table presents the Group’s financial assets
and liabilities that are measured at fair value at 31 December
2016.

(b) DAFEMLF @)

TRENAKEER -T—RF+=
A=+ —HARAVEFAEZCRE
ENAE -

Level 1 Level 2 Level 3 Total
E1R 2 E3H k|
HK$ Million  HKS$ Million  HK$ Million  HK$ Million
BEET BEBT BEET BEET
Assets BE
Available-for-sale financial assets 7] H& & g4 7 - 7.2 16.8 24.0
Financial assets at fair value BRATEEESRYIE
through profit or loss JERMEBE 0.2 - 12.5 12.7
Total assets EEHAE 0.2 7.2 29.3 36.7
Liabilities =R
Financial liabilities at fair value BAFETEERYE
through profit or loss ZEMEE - - 290.5 290.5
Total liabilities EEAE - - 290.5 290.5

The fair value of financial instruments traded in active
markets is based on quoted market prices at the balance
sheet date. A market is regarded as active if quoted prices
are readily and regularly available from an exchange,
dealer, broker, industry group, pricing service, or regulatory
agency, and those prices represent actual and regularly
occurring market transactions on an arm’s length basis.
The quoted market price used for financial assets held
by the Group is the current bid price. These instruments
are included in Level 1. Instruments included in Level 1
comprise primarily equity investments classified as trading
securities under financial assets at fair value through profit
or loss.

The fair value of financial instruments that are not traded
in an active market is determined by using valuation
techniques. These valuation techniques maximise the use
of observable market data where it is available and rely as
little as possible on entity specific estimates. If all significant
inputs required to fair value an instrument are observable,
the instrument is included in Level 2.

REBMSHMEEEMTAZAF
ENREBEREE B RTISERE
H-HARREREBRHM R
78 B ZRAR - mERS
REERBREHRE - BZFER
RREFREERRTFEELETZ
MRS - AIMBARAER - A
SEFMBEREEMBTSRER
BATZEAE - HETAEFAF
MoFARIRZTATERRENIA
REATEEBRGERIIKZERE
EERETRSEFZBARE o

AEEFBRMBEESMIAZA
FEDRBEERINEET - § &
15 P B T IS SR I 2 AT e A 1K
BERBEEEITE - WEHERI
REEAVERMBEE - Wit 8
—HIAZRAFEMBEZERBA
BE2HEAIER  FEIAES:
ANF2M -
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20. FINANCIAL RISK MANAGEMENT AND FINANCIAL

40

INSTRUMENT (continued)

20. A REEREM I Ew@

(b) Fair value estimation (continued) (b) AFEMLE @)
If one or more of the significant inputs is not based on fii — & st % (8 & K A SR 30 IE IR
observable market data, the instrument is included in BrAEB=Ems8EtE AT A
Level 3. SETAEIMR -
The valuation techniques and inputs used in the fair value FoM R EIR AT EFENERZ
measurements within Level 2 and Level 3 are as follows: HMEFNTRBAZBEBEOT

Valuation techniques

Significant inputs

fh{E B AiT EXREABE
Available-for-sale financial assets (Level 2) Quoted market prices for Observable quoted market
similar instruments prices
AIHESREE (F24) FEETEZmSHRE BRI mE
Available-for-sale financial assets (Level 3) Net asset valugMNo®© Not applicable
AMHESREE (F3R) BEFEWD i A
Financial assets at fair value through profit or Net asset valuet® Not applicable
loss (Level 3)
BRATVEEBRRRIIKZ ERMEE(E3MR) B EFEMD i A
Financial liabilities at fair value through profit or Discounted cash flow Discount rate and expected
loss (Level 3) recoverable amount of
underlying project
RAVEEERRIIKemEE(EIR) FR|WERE IR R FEHAMERTEE 2
AT B 51 R
Note:  The Group has determined that the reported net asset value M AREETMEIZEEFEER -
represents fair value at 30 June 2017. T—tFRAZtTHZRAFE-
Additional information about fair value measurements using BRHEREEER g AZIE(E3
significant unobservable inputs (Level 3): WK ENFEZZBINERS -
Significant
unobservable inputs Range
EXREBEBEZBAYE #HE
Financial liabilities at fair value through profit or Discount rate 10%
|OSS(Nole)
BRAFEEEZERIIEzeRBEWD ALIR & 10%
Expected recoverable Not applicable
amount of underlying
project
TEERMERITER 2 NiE A
BEEF
Note:  The valuations are performed and reported at each of the Group’s Mzt : MAEBEZERE B EETEHELR

reporting dates to Group management. The higher the discount rate,
the lower the fair value. The higher the expected recoverable amount
of underlying project, the higher the fair value.
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20. FINANCIAL RISK MANAGEMENT AND FINANCIAL

INSTRUMENT (continued)

(b) Fair value estimation (continued)
There were no changes in valuation techniques during the
period.
The Group’s policy is to recognise transfers into and
transfers out of fair value hierarchy levels as of the date
of the event or change in circumstances that caused the
transfer.
For the periods ended 30 June 2017 and 2016, there were

no significant transfers of financial assets between Levels
1, 2 and 3 fair value hierarchy classifications.

The fair value of the following financial assets and liabilities
approximate their carrying amounts:

e Trade and other receivables

e Amount due from an associated company, net

e Amount due from a joint venture

e  (Cash and cash equivalents

e Short-term bank deposits

e  Restricted cash

e  Trade and other payables

o Borrowings

o Amount due to a shareholder

20. i EREERERMT Eum)
(b) AFEMLE @
HERMR R E T2 -

AEEZBREREREHHER
BREZBEABRERLEZE  BRE
ARBERAFEFH -

HE-B—LER-F—AFANA
=tALSEY ATESRASE -
2RI/ SHAE 2 ML MBS
B o

UTemEERABZAVERER
FREERS

o RUBRFR H b e YR

o B E RRIRIEFRE

e RENRESEFEY

o REHMRTTEX

o XRHIRT

o ENERREEMEN

o fEX

o REN—REIRFA
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20. FINANCIAL RISK MANAGEMENT AND FINANCIAL 20. Bi#EREERESH T E @)
INSTRUMENT (continued)
(b) Fair value estimation (continued) (b)
The following table presents the changes in Level 3
instruments for the periods ended 30 June 2017 and 2016.

AR EMME @
TREINEE-_E—LER_-F
—RNEXNA=+HIBMZE3RT

AR -

Financial Financial
Available- assets at liabilities at
for-sale fair value fair value
financial through through
assets profit or loss profit or loss Total
BAFE BATE
HHE ZERERIE ERERIE
SREE ERBEE 2 zoREE kel
HKS$ Million ~ HK$ Million  HKS$ Million ~ HK$ Million
BEET BEER BEER BB
At 1 January 2017 R-E—t&—-H—-H 16.8 12.5 (290.5) (261.2)
Disposal HeE - (12.9) - (12.9)
Net unrealised gain recognised RERPHERLALE
in profit and loss a5 - - 13.2 13.2
Net gain/(loss) recognised BT RER W/
in reserves (E18)F8 0.5 0.4 (13.8) (12.9)
At 30 June 2017 R-E—t&XA=1+AH 17.3 - (291.1) (273.8)
At 1 January 2016 RZE-~F—A—H 17.7 13.2 (280.7) (249.8)
Net unrealised gain recognised RERPEAZALE
in profit and loss Wz F e - - 0.7 0.7
Net (loss)/gain recognised REERERZ (BR)/
in reserves Wz H 5 (0.3) (0.1) 0.9 05
At 30 June 2016 RZZE—RFRA=TH 17.4 13.1 (279.1) (248.6)
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21. CAPITAL COMMITMENTS 21, EAREKIE
Capital expenditure at the balance sheet date but not yet NEERD AR AEE ZEARX
incurred is as follows: wr
As at As at
30 June 31 December
2017 2016
RZZE—tF RIT—RF
~A=+H +ZH=+—8
HK$ Million HK$ Million
BEET BEAT
()  Capital commitments undertaken () AEEZEAREE
by the Group
(a) Property, plant and equipment (a) W - HENERE
Contracted but not provided for BATHBE R B E 68.1 25.1
(b) Property development projects (b) MEZEEIEE
Contracted but not provided for EETHV B R B 63.1 3415
131.2 366.6
(i)  Capital commitments undertaken (i) AEREZEIHEE
by the joint venture
Property development project YI¥ERIEE
Contracted but not provided for BETHB R B
— the Group’s share —REEREG - 268.3

22. CONTINGENT LIABILITIES

(@)

The Group’s investment property located in Shenzhen, the
PRC is subject to housing facility fund pursuant to GFEII
LEFREERMEEIZEH ) adopted on 1 November
1994. Contingent liabilities of RMB75.8 million (equivalent
to approximately HK$87.1 million) (31 December 2016:
RMB75.8 million (equivalent to approximately HK$84.3
million)) arising in this respect have been assessed by
management with reference to the legal opinion previously
obtained. Management have requested relief from the
relevant local government authorities on the grounds that
certain amounts of maintenance costs were already spent
for the purposes as specified under the requirement of
housing facility fund, hence no further provision for the fund
is considered necessary.
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Notes to the Condensed Consolidated Interim Financial Information
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22. CONTINGENT LIABILITIES (continued)

(b) As at 30 June 2017, the Group arranged bank financing
for certain property buyers and provided guarantees of
HK$510.3 million (31 December 2016: HK$335.5 million)
in relation to the repayment obligations for those buyers.
The Group had not suffered from any loss resulting from
the above guarantees in the past, which was mainly
because the guarantees concerned were only a transitional
arrangement for property buyers prior to the completion of
mortgage registration and were pledged against property
rights, in addition to the fact that they will be released once
the mortgage registration is completed. Considering the
above factors, the Board is of the view that the possibility of
default by buyers is minimal, thus the financial guarantees
measured at fair value is immaterial.

23. RELATED PARTY TRANSACTIONS

44

Other than the transactions and balances disclosed elsewhere
in this condensed consolidated interim financial information, the
material related party transactions during the period were:

(@) On 23 January 2017, a subsidiary of the Group entered
into a standby loan facility agreement with Creator Holdings
Limited (“Creator”) (a company owned as to 100% by Mr.
OEl Kang Eric), under which the subsidiary might borrow up
to HK$300.0 million for a period until 31 December 2018.
The loan was unsecured, carried interest at 3.5% per annum
over one-month Hong Kong Interbank Offered Rate and was
repayable on demand.

The interest was paid on terms as set out in the agreement.
As at 30 June 2017, the outstanding amount due to Creator
was HK$220.0 million (31 December 2016: Nil).
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Notes to the Condensed Consolidated Interim Financial Information
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23. RELATED PARTY TRANSACTIONS (continued)
(b) At 30 June 2017, a subsidiary of the Group provided
guarantee in respect of facilities granted to an associate of
HK$103.4 million (31 December 2016: HK$106.7 million).

(c) Key management compensation

Key management solely represents directors of the
Company. The compensation paid or payable to key

management is shown as below:

23. BB A RS m)
(b) AZFE—+FEXA=+H " K&
BB ARRE —MEBEQ
A% 89 B & 4214 103,400,0008
T(ZE—RF+ZA=+—8":
106,700,000/ 7T ) Z &R -

(c) TEEEEREZHHE
TEEEERBEREARAES -
ENXENTEIRZEEEXE 2
fEmT

Six months ended 30 June
BEZAA=1THILEAXER

2017 2016

—EB—tF —E-RE

HK$ Million HK$ Million

BEBT BEETT

Director’s fees 0.6 0.3

Salary and other benefits e RHEAMET 9.7 9.5
Employer’s contribution to RS2

pension scheme 0.1 0.1

10.4 9.9

24. SUBSEQUENT EVENTS

On 12 July 2017, HKC Property Investments (China) Limited
(the “Purchaser”), an indirect wholly-owned subsidiary of the
Company, entered into a sale and purchase agreement with CB
Richard Ellis Strategic Partners Asia Il, L.P. and SPA II-A Tianjin
Olympic, Ltd (the “Vendors”), pursuant to which the Purchaser
has agreed to purchase, and the Vendors have agreed to sell
the 25% equity interest in the entire issued share capital in China
Harvest Holdings Limited, a directly owned subsidiary of the
Purchaser at a consideration of US$21.0 million (equivalent to
approximately HK$163.4 million). The transaction was completed

on 10 August 2017.
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REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION
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TO THE BOARD OF DIRECTORS OF HKC (HOLDINGS) LIMITED
(incorporated in Bermuda with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on pages
4 to 45, which comprises the condensed consolidated balance
sheet of HKC (Holdings) Limited (the “Company”) and its subsidiaries
(together, the “Group”) as at 30 June 2017 and the related condensed
consolidated statements of income, comprehensive income, changes
in equity and cash flows for the six-month period then ended, and
a summary of significant accounting policies and other explanatory
notes. The Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited require the preparation of a report
on interim financial information to be in compliance with the relevant
provisions thereof and Hong Kong Accounting Standard 34 “Interim
Financial Reporting” issued by the Hong Kong Institute of Certified
Public Accountants. The directors of the Company are responsible for
the preparation and presentation of this interim financial information
in accordance with Hong Kong Accounting Standard 34 “Interim
Financial Reporting”. Our responsibility is to express a conclusion on
this interim financial information based on our review and to report our
conclusion solely to you, as a body, in accordance with our agreed
terms of engagement and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the
contents of this report.
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: PricewaterhouseCoopers, 22/F Prince’s Building, Central, Hong Kong
T: +852 2289 8888, F: +852 2810 9888, www.pwchk.com
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Report on Review of Interim Financial Information
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SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410, “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the
Hong Kong Institute of Certified Public Accountants. A review of
interim financial information consists of making inquiries, primarily
of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance
with Hong Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we
do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the interim financial information is not prepared,
in all material respects, in accordance with Hong Kong Accounting
Standard 34 “Interim Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 23 August 2017
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWmE D

FINANCIAL REVIEW

During the six months ended 30 June 2017, turnover amounted to
HK$838.5 million, an increase of 32% over turnover of HK$635.4
million for the same period in 2016. Gross profit for the period of
HK$271.0 million increased 16% as unit sales increased.

The Group recorded a net profit attributable to the equity holders of
HK$364.2 million for the period under review, an increase of 88%
over the previous year as the Group recorded a HK$488.0 million gain
from the revaluation of its Shanghai Landmark Center as the asset
is partially completed and some offices have been leased out. Basic
net profit per share for the period amounted to HK68.9 cents per
share, while basic net profit per share for the same period in 2016 was
HKB36.7 cents per share. Book value per share was HK$23.0.

Liquidity and Financial Resources

As at 30 June 2017, the Group’s total borrowings amounted to
HK$2,853.2 million, representing a decline of 3% when compared
with the equivalent figure of HK$2,944.4 million as at 31 December
2016. The Group’s borrowings have declined as increased sales of its
residential properties generate cash to repay loans. Total borrowings
as at 30 June 2017 included Hong Kong Dollar borrowings of
HK$223.0 million (31 December 2016: HK$104.4 million) and
Renminbi (‘RMB”) borrowings are equivalent to HK$2,630.2 million
(31 December 2016: HK$2,840.0 million).

The maturity dates for most of the Group’s outstanding borrowings
are spread over the next five years, with HK$342.7 million repayable
within one year or on demand, HK$1,423.0 million repayable within
two to five years, and HK$1,087.5 million repayable after five years.
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Management Discussion and Analysis
EEENWmR DM

Most of the Group’s outstanding borrowings take the form of interest-
bearing loans, with floating interest rates.

As at 30 June 2017, the Group had restricted cash of HK$353.8
million (31 December 2016: HK$614.7 million). Unrestricted cash
and cash equivalents (includes short-term bank deposits) amounted
to HK$2,009.7 million (31 December 2016: HK$1,309.8 million). The
increase was mainly due to release of restricted cash after repayment
of bank loan and the receipt of a shareholder loan HK$220.0 million
from Creator Holdings Limited for the renewable energy business.

The Group did not use financial instruments for financial hedging
purposes during the period under review.

The Group will continue its efforts to create an optimum financial
structure that best reflects the long-term interests of its shareholders,
and will actively consider a variety of renewable sources of funding to
finance its future investments.

Details of Charges in Group Assets

During the period under review, the Group and certain of its
subsidiaries had charged certain assets worth HK$9,199.9 million
(81 December 2016: HK$9,321.6 million) as security for bank and
other loans.

Gearing Ratio

The Group’s gearing ratio, defined as total borrowings divided by
total equity as at 30 June 2017 was 20%, compared with 22% as at
31 December 2016. The Group’s net debt ratio for the same period
was 3%, compared with 7% as at 31 December 2016. This ratio
represents total borrowings minus cash and divided by total equity.
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Management Discussion and Analysis
EEEN®R DM

BUSINESS MODEL

The Group is a Hong Kong based property developer focusing on
investing and developing property projects in Mainland China, and
aims to develop high quality products to create sustainable value for
its shareholders.

The Group has a diversified property portfolio model with investments
in both residential projects for sale; and commercial projects
mainly for rental income. The residential projects currently under
development are located in Tianjin, Jiangmen and Shenyang. The
Group’s commercial projects, which are primarily involved in office
buildings and retail malls, are located in prime business areas in
Shanghai, Shenzhen, Beijing and Guangzhou.

Over the long term, the Group seeks to maintain a balance between
residential development for sale and commercial investment
properties for lease in order to create a sustainable model with growth
potential. Residential properties for sale generate fast turnover, which
should enhance return on equity. Investment properties for lease, on
the other hand, create steady recurring income and cash flow as well
as long term capital appreciation, and are immune from the periodic
restrictions on residential properties.

The Group adopts a very prudent financial policy, and given the
volatility of the property industry, the Group aims to maintain a
conservative net debt/equity ratio. While most of the Group’s projects
are in the People’s Republic of China (“PRC”), the Group may
consider diversifying by investing in other countries.

The Group has also made an investment in the renewable energy
sector, and believes shareholders may benefit from China’s need to
develop non-polluting sources of energy.

Business Risks

As a China property developer, the Group is subject to Chinese
government property policies, development, marketing, and other
execution risks.
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Management Discussion and Analysis
EEEN®R DN

Currency Risk

Most of the Group’s assets are in RMB. The Group conducts a
majority of its business operations in the PRC. The major portion of
revenue, expenses and debts are denominated in RMB. Fluctuation in
the exchange rates of RMB would have limited impact on the Group’s
operations. However, depreciation of the RMB may have an adverse
impact on the Group’s book value.

Environmental Policies

The Group aspires to be a leading sustainable Group, and has
therefore invested in the renewable energy sector, and uses
sustainable technologies in some of its property developments, such
as solar panels.

BUSINESS REVIEW

The China property sector continued to grow during the interim
period, with the area of property sold rising 16.1% compared to the
previous year. However, the government, concerned about what it
considers an overheating property market, began implementing new
policies to cool the market. As a result, additional restrictions were
placed on buyers and banks were discouraged from lending to this
sector.

The Group similarly recorded a sharp increase in sales during the first
quarter, with sales moderating in the second quarter as purchase
restrictions increased and credit was tightened. But for the interim
period overall, contracted sales for the Group’s properties in Tianjin,
Jiangmen, and Shenyang, were strong, increasing 67% year on year
to RMB844.0 million. Contracted sales rose 8% to RMB365.5 million
in Tianjin and 116% to RMB178.8 million in Jiangmen. Shenyang,
which had previously been affected by oversupply, showed the
strongest increase, with contracted sales increasing 261% to
RMB299.7 million. Shenyang has been one of the few areas in the
country that has not been impacted by purchase restrictions.

In Shanghai, the Group has completed its two office buildings in
Landmark Center and Sinar Mas Plaza. The two commercial projects
are located in a prime area of Shanghai with outstanding, panoramic
views of the Huangpu River, and account for a significant portion of
the Group’s investments. The two projects are expected to provide
significant revenues in 2018. The Group recorded HK$489.7 million
in revaluation gains as different phases of the projects have been
completed, and the Shanghai leasing market remains strong.
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Management Discussion and Analysis
EEEN®R DM

Residential Developments

Tianjin

Tianjin Eka Garden is on a prime location in the Nankai District of
Tianjin. The project consists of townhouses and high rise apartments
totaling gross floor area (“GFA”) of approximately 150,000 square
meters. Construction for all three phases has been completed.

The market environment for Tianjin remained strong in 2017 as the
city is becoming increasingly linked economically to Beijing. In 2016,
GDP growth increased 9%, compared to the national rate of 6.7%,
and is expected to continue growing at a faster rate by at least two
percentage points out to 2019. The government is now coordinating
the economic development of Beijing, Tianjin and Hebei province, or
the Jing-Jin-Ji region, with the idea of creating a megalopolis capable
of competing with the Yangtze River Delta and the Pearl River Delta.
In 2016, Beijing’s investment into Tianjin and Hebei increased rapidly,
with RMB114 billion invested in Hebei and almost RMB90 billion in
Tianjin. As part of the plan to develop the region, the government
announced, in the first half of 2017, plans to build a new model city
in Xiongan, about 100 km southwest of Beijing, with the idea of
moving many of the “non-capital functions” to Xiongan. The city will
initially cover 100 sg km, or around twice the size of Manhattan, and
could reach 2,000 sq km, or more than twice the size of Singapore.
Approximately RMB4 trillion could be spent on the city over the next
couple of decades, so there could be spillover effects that could
increase the desirability of the Group’s Tianjin projects.

During the interim period, the Group sold 17,741 square meters of
GFA, resulting in contracted sales of RMB365.5 million, an increase
of 8% compared to the RMB338.9 million during the same period in
2016. Sales were particularly strong in the first quarter, but slowed
in the second quarter as the government made sales more difficult
through various restrictions and making it more difficult to obtain
mortgages.
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Management Discussion and Analysis
EEEN®R DN

The Group’s land bank at Tuanbo Lake in Tianjin has benefitted from
increased interest in the area as land prices in the area continue
to increase, with recent transactions for land ranging between
RMB5,000-10,000 per square meter (compared to the RMB1,230
that it is currently valued at on its balance sheet). Development for
Tuanbo Lake had been delayed because of the need to wait for the
promulgation of the Tianjin master plan. However, during the interim
period, the District Government has given the Group permission to
begin master planning. The land area can support the development
of GFA of approximately 836,000 square meters of what the Group
believes will be a world class residential community, and will provide
the Group a substantial development pipeline. The plan is to develop
the site over five phases, with the first pre-sales targeted for 2019.

Jiangmen

Jiangmen Eka Garden is a residential project consisting of GFA of
approximately 189,000 square meters of low rise townhouses and
high rise apartments. The project is located on an excellent site along
a river bank, within walking distance to the Jiangmen/Hong Kong
ferry terminal and an international school; and a marina club. The
site is also close to the Guangzhu Intercity Railway’s Waihai Station
connecting Jiangmen to Guangzhou and Zhuhai.

Construction of all three phases has been completed, with the last
phase completed in the second half of 2016. The market environment
for the Pearl River Delta was particularly strong in the first quarter.
Purchase restrictions in Shenzhen and Guangzhou motivated people
to buy in Jiangmen which had not announced any restrictions. As a
result, almost all the high rise units for phase 3 were sold. However,
in the second quarter, newly required residency requirements to
purchase property began to adversely affect sales.

The Group sold 26,979 square meters of townhouse and apartment
units, recording contracted sales of RMB178.8 million, a 116%
increase compared to RMB82.7 million during the same period
in 2016.
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Shenyang

Shenyang Eka Garden, located in one of Shenyang’s prime residential
areas, is adjacent to Shenyang’s Nanhu Park in the center of city.
The project, subdivided into sites A, B, and C, consists of GFA
of approximately 266,000 square meters of townhouses, high
rise apartments, and a few commercial shops. For site B (GFA:
approximately 133,500 square meters), construction of all four high
rise towers and townhouses have been completed. Site C (GFA:
approximately 57,500 square meters) is divided into two portions.
One portion consists of two high rise blocks (mainly for housing
resettled residents) with ground floor shops and a small communal
block. Another portion will be developed into low-rise apartments.
Preparation for development of site A, with GFA of approximately
75,000 square meters, is underway. The Group continues to work
with the local government to complete the relocation of the residents
on site A.

The market environment for Shenyang improved considerably during
the interim period as Shenyang was one of the few cities that did not
suffer from purchase restrictions. For the interim period, the Group
sold 25,127 square meters of GFA, resulting in contracted sales of
RMB299.7 million, an increase of 261% compared to only RMB83.1
million in the same period in 2016.

Investment Properties

Shenzhen, Guangzhou, Beijing, and Nanxun

The Group’s existing property investment portfolio, consisting largely
of premium commercial and retail developments in Shenzhen,
Guangzhou, Beijing, and Nanxun. In Shenzhen, the Group operates
Shun Hing Square and South Ocean Center. In Guangzhou, the
Group operates CITIC Plaza. And in Beijing, the Group operates a
retail complex at Legation Quarters, the former site of the United
States diplomatic compound in Beijing. The Group also owns
a trading center for furniture and building materials in Nanxun,
Zhejiang Province.

These properties continued to generate a steady stream of rental
revenue for the Group during the period under review. Leasing
revenues declined 4% year on year to HK$88.2 million as the Group
is in the process of renovating its Shun Hing Square retail space.
However, upon completion of the renovation by the end of this year,
the Group expects to record significantly higher lease rates, and
therefore generate greater leasing revenues.
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Shanghai

Future leasing revenues will be generated by the Group’s newly
completed commercial buildings in Shanghai. The Group expects
to begin generating some leasing revenue during the second half of
the year. The Group has two commercial projects in the North Bund,
an area that is benefitting from the improvement in infrastructure,
including the completion of the International Cruise Terminal, an
underground road connecting to the Bund and a new tunnel linking
Hongkou and Pudong. It has also been recently announced that a
3.2 km continuous pedestrian path, to be completed by 2020, will
be built along the Huangpu River, stretching from the Garden Bridge
at the northern end of the historical Bund, and near the Group’s
Landmark Center, all the way to Sinar Mas Plaza. This should make
the North Bund area much more attractive and more closely linked to
the historical Bund district.

Demand remains strong for office space in Shanghai. There is
strong demand from domestic corporations and more multinational
corporations are seeking to increase their market share in the
domestic market. While optimistic over the long term, the Group
remains cautious over the short term. More than two million square
meters of new offices will be completed in 2017. However, stable
lease rates suggest that the increased supply is being absorbed by
the high demand. According to Knight Frank, Grade A lease rates
during the first quarter of the year remained stable at RMB9.8 per
square meter per day, unchanged over the last three quarters.
The North Bund is set to gain from an increasing tendency of price
sensitive tenants to move from the central business districts (“CBD’s”)
to nearby fringe districts such as the North Bund. Eventually,
the North Bund, particularly given its proximity and improving
infrastructure, is expected to gradually merge with the CBD.

The Landmark Center, in which the Group has a 60% interest,
has a GFA of approximately 160,000 square meters (a GFA of
approximately 246,000 square meters including basement) of office
and retail complex. The building is located just a few minutes from
the CBD and the historical Bund, and offers panoramic views of the
Huangpu River, the Bund, and Lujiazui. The surrounding blocks are
becoming an increasingly fashionable area, with MGM'’s Bellagio Hotel
opening across the street in the first half of the year, and a nearby
Bulgari Hotel about to open in the second half. The Peninsula Hotel is
also nearby. Office Tower 1 of the Landmark Center was completed
during the interim period, and the Group is now focused on leasing
out the property. As a result of the completion, the value of the
property has increased, and the Group recorded a HK$488.0 million
revaluation gain.
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Sinar Mas Plaza, in which the Group has a 25% interest, has a GFA
of approximately 255,000 square meters (GFA of approximately
424,000 square meters including basement) of office, hotel, and retail
space. Major construction has been completed and the focus is now
on leasing out the building. The office tower offers highly panoramic
views of the Shanghai skyline. The hotel commenced operation in
July, and is run by the Starwood Group under the W brand. Sinar Mas
Plaza has started contributing rental income to the Group.

Renewable Energy

All of the Group’s renewable energy projects are under its
subsidiary, China Renewable Energy Investment Limited (“CRE”).
The government continues to support the sector in order to reduce
pollution and reduce carbon emissions. However, wind resources
were disappointing in Hebei and Gansu provinces, adversely affecting
revenues at the Group’s Danjinghe, Lunaobao, and Changma wind
farms.

However, signs are emerging that the many new ultra high voltage
transmission lines that have been recently completed and are
beginning to have an impact on curtailment. In Inner Mongolia,
curtailment at the Group’s Siziwanggi wind farm has been reduced
from 39% in the first half of 2016 to 18% in the same period of 2017.

Overall, given lower wind resources, net profit declined 22% to
HK$34.6 million during the interim period. Please refer to CRE’s
interim report for more details.

PROSPECTS

Property

The Group believes that the sales outlook for the second half of 2017
will be somewhat slower than during the first half as the government
attempts to reduce financial risks from an overheated property
market. However, the Group believes that the government is only
seeking to reduce risks, and is looking for long term stability for the
property markets, so the Group expects the market to be stable.

For the second half of 2017, the Group will continue focusing on
sales of its residential properties in Jiangmen, Tianjin, and Shenyang.
However, demand is not expected to be as strong as during the first
half of the year. In addition, the Group is focusing on leasing out its
commercial properties at the Landmark Center and Sinar Mas Plaza.
These two properties will provide the Group with steady cash flow
over the long term and are immune from residential focused tightening
by the government.
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Tuanbo Lake will be a prime area of focus for future residential
property development. The Group has been given permission
to develop a master plan for the project, with the intention of
incorporating the development parameters of this plan into the
Control Master Plan for Tuanbo Lake. The District Government
plans to put forward our master plan to the Tianjin City government
for comments in early 2018. Pre-sales are targeted for 2019, but
is dependent upon getting all the necessary approvals to begin
construction.

The Group is currently renovating its Shun Hing Square in Shenzhen.
The renovation is expected to enable the Group to attract higher
quality tenants, and should result in increased revenues starting in
2018.

Work has begun on constructing additional low-rise apartments in
Shenyang. Excavation and lateral support work has been completed,
and construction is expected to begin by the end of the year, with
target completion by early 2019.

In Nanxun, the Group still has one plot of land that can be developed.
Originally designed for a hotel, the land use has recently been
changed to allow for the construction of a commercial building
offering high end furniture display shops. These shops will supplement
the existing building materials and furniture trading center that is
adjacent to the land. Construction is estimated to begin by the end of
the year, with completion by early 2019.

Renewable Energy

Curtailment is expected to continue declining over the second half
of 2017 as new transmission lines are completed. The Group is now
working on construction of its Songxian project in Henan Province.
Completion of this project in the first half of 2018 will increase CRE’s
wind capacity by 22%. CRE is optimistic over this project given the
curtailment rate in this region is relatively low and wind tariff rates are
relatively high.

Please refer to CRE’s interim report for more information.

Employees

As of 30 June 2017, the Group employed approximately 259
employees across its operations in Hong Kong and the Mainland
China. All employees are remunerated according to the nature of their
jobs, their individual performances, the Group’s overall performance
and prevailing market conditions.
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DIRECTORS’ INTERESTS IN SECURITIES

At 30 June 2017, the interests and short positions of the directors of
the Company (the “Directors”) and chief executive of the Company
in the shares, underlying shares and debentures of the Company
or any of its associated corporation (within the meaning of Part XV
of the Securities and Futures Ordinance (the “SFO”)) as recorded in
the register required to be kept under section 352 of the SFO or as
otherwise notified to the Company and The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”) pursuant to the Model Code
for Securities Transactions by Directors of Listed Issuers (the “Model
Code”) set out in Appendix 10 to the Rules Governing the Listing of
Securities on the Stock Exchange (the “Listing Rules”) adopted by the
Company were as follows:

(i) Long positions in the shares and underlying shares of
the Company:

EENES 2ER
R-F—tFARNA=1THE  XRFAEH([E
EDRARBDEZITRAEBRARARREL
LR (EERESF MIEGRD(ESFR
HIERPI 1) EXVER) 2 Bt ~ MRk k&5
THABELNESZ R E GG FEI52GRESF
EzERMzBRm AR IRBEARRFKR
MZBEBARHAERAR (MM E
Z AR RAI(T ET AR K&+ PrEt £ 3%
TAEFETEFRRXZNEEST R ([1RET
A DREAIME AR KB P #am BOR
RN

() REXTARGREERD ZHE :

Approximate
percentage of

Number of shares the existing

and underlying issued share

shares of capital of

Name of Directors Nature of interest the Company the Company

HAERERE

ARARBR B RITRA

EEnE ERtE HERHHE BHNEDL

Mr. OEl Kang, Eric Corporate 335,979,938" 63.532%
=L AA]

Joint 8,042,9872 1.521%
HMA

Mr. LEE Shiu Yee, Daniel Personal 7,200° 0.001%
FERLE & A

Mr. WONG Jake Leong, Sammy Personal 5,145,000* 0.973%
HmEREE EA
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DIRECTORS’ INTERESTS IN SECURITIES (continued)
Long positions in the shares and underlying shares of

the Company: (continued)
Notes:

(i)

(ii)

1.

The corporate interest of Mr. OEl Kang, Eric represents an interest in
192,767,407 shares of the Company held by Creator Holdings Limited
(“Creator”) and an interest in 143,212,531 shares of the Company held by
Genesis Capital Group Limited (“Genesis”). Both Creator and Genesis are
wholly-owned by Claudio Holdings Limited (“Claudio”), a company wholly-
owned by Mr. OEl Kang, Eric.

The joint interest of Mr. OEl Kang, Eric represents an interest in 8,042,987
shares of the Company jointly held with his wife, Mrs. OEI Valonia Lau.

The personal interest of Mr. LEE Shiu Yee, Daniel represents an interest in
7,200 shares of the Company.

The personal interest of Mr. WONG Jake Leong, Sammy represents an
interest in 5,145,000 shares of the Company.

Long positions in the shares and underlying shares of
associated corporation of the Company:

Name of associated

corporation

Name of Director

Nature of interest

EEREBESFz2ERZ@

(i)

(i)

REQXTAROGREERDZHFR -

(&)
BYEE -

1. BRIEEZARERERAESEEERAR
(TRIZE ) BB 2192,767,407 B A 2 R B D
BamkBHEAEEARAR(EE NDEEZ
143,212,531 l& A A A f% 15 # % © Claudio
Holdings Limited([ Claudio]) & & # H &l &
#48| - ClaudioFRERISEE2EHR ©

2. HERGEZHRAESERRREEIZETFEEL
T H[FHE 28,042,987 AR B DHERS ©

3. FERELEZEAREZRIE? 200K A BRMN

s -

4. EHERFEEZEARZIES,145,000 KA F)

BRAAHERS «

RAEXTEEEZER GO REERD 2

HE:

Number of shares
and underlying
shares of the
associated
corporation

Approximate
percentage of
existing issued
share capital of
the associated
corporation

HHEEEERE

MECEE 2RO R 2RITRA

HEEE S8 Y BaEtE HERGEAE BRBED

China Renewable Energy Mr. OEl Kang, Eric ~ Corporate 2,043,030,972" 86.670%
Investment Limited (‘CRE")  =MISL4E NG

FEELRERIREFRAA Joint 32,279,3262 1.369%
(THEIEEER]D A
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DIRECTORS’ INTERESTS IN SECURITIES (continued)
(ii) Long positions in the shares and underlying shares of

associated corporation of the Company: (continued)
Notes:

1. Since as at 30 June 2017, the Company was held as to approximately
63.532% by Claudio (via its wholly-owned subsidiaries, Genesis and Creator),
a company wholly-owned by Mr. OEl Kang, Eric, Mr. OEl Kang, Eric is
deemed to be interested in the same parcel of shares of CRE in which
the Company is interested. The corporate interest of Mr. OEl Kang, Eric
represents (i) an interest in 1,275,540,924 shares of CRE and an interest in
255,108,184 underlying shares in respect of warrants issued by CRE held by
the Company; (i) an interest in 150,918,990 shares of CRE and an interest in
30,183,798 underlying shares in respect of warrants issued by CRE held by
Creator; and (iii) an interest in 276,065,897 shares of CRE and an interest in
55,218,179 underlying shares in respect of warrants issued by CRE held by
Genesis.

2. The joint interest of Mr. OEIl Kang, Eric represents an interest in 26,899,439
shares of CRE and an interest in 5,379,887 underlying shares in respect of
warrants issued by CRE jointly held with his wife, Mrs. OEI Valonia Lau.

Save as disclosed above, at no time during the six months ended 30
June 2017 was the Company, its subsidiaries, its fellow subsidiaries,
its parent company or its other associated corporations a party to
any arrangement to enable the Directors and chief executives of
the Company (including their spouse and children under 18 years
of age) to hold any interests or short positions in the shares or
underlying shares in, or debentures of, the Company or its specified
undertakings or other associated corporation.

SHARE OPTION SCHEMES

Share Options of subsidiary of the Company

The existing share option scheme of CRE, a subsidiary of the
Company, was adopted on 27 May 2008 (the “CRE Option Scheme”).
No share option is outstanding under the CRE Option Scheme as at
30 June 2017.

No share option was granted, exercised, cancelled nor lapsed during
the six months ended 30 June 2017 under the CRE Option Scheme.
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Hit & H

SUBSTANTIAL SHAREHOLDERS’ INTERESTS IN
SECURITIES

As at 30 June 2017, the following persons (other than a director
or chief executive of the Company) had interests in the shares and
underlying shares of the Company as recorded in the register required
to be kept under section 336 of the SFO:

Long positions in the shares and underlying shares of the
Company

ITERRNE S 2B
RoZ—tFXASTA  ATAL(EER
ARREBTRABBRINRARRZBRH K
ARRIAR 1A TR A B RR I 5 R I 15 5336
R B M B s s

REATRGREERD 2FR

Approximate

Number of shares percentage of
and underlying existing issued
shares of share capital of
Name of Shareholders Nature of interest the Company the Company
HAERERE
ERARRG R 2ERITRA
BREEEHB ERME HEARGEE BMOBDE
Mrs. OEl Valonia Lau Family 335,979,938" 63.532%
B+ Kk
Joint 8,042,9872 1.521%
A
Claudio Holdings Limited Corporate 335,979,938° 63.532%
NG|
Creator Holdings Limited Beneficial owner 192,767,4074 36.451%
BlEEEARAA BEmEAA
Genesis Capital Group Limited Beneficial owner 143,212,5315 27.081%
ERIEEBRAF] EnlEAA
Notes: Fsx -
1. Mrs. OEl Valonia Lau is deemed to be interested in the same parcel of shares of 1. BB L +B ANEREEW S EHAERE R —

the Company in which Mr. OEl Kang, Eric is taken to be interested (as detailed in
“Directors’ Interests in Securities” section above).

2. The joint interest of Mrs. OEI Valonia Lau represents an interest in 8,042,987 shares
of the Company jointly held with her husband, Mr. OEI Kang, Eric.

3. The corporate interest of Claudio includes an interest in 192,767,407 shares of the
Company held by Creator and an interest in 143,212,531 shares of the Company
held by Genesis. Mr. OEI Kang, Eric is the sole director of Claudio.

HARBERDFEAER(FELREXEERNE
52 Mt |8 ©

2. BEBLIHAREREHRFRERZIKERSEHR

[E#EH 28,042,987 RA L AR S ©

3.  ClaudioZ AR ## BIEHAIERH 2192,767,407

RARRRDER - LARAZEAIRE 2143,212,531
AEA A BN R - RISt 4 AClaudioz B —E F -
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS IN
SECURITIES (continued)
Long positions in the shares and underlying shares of the

Company (continued)
Notes: (continued)

4, The beneficial interest of Creator includes an interest in 192,767,407 shares of the
Company. Mr. OEl Kang, Eric and Mrs. OEI Valonia Lau are directors of Creator.

58 The beneficial interest of Genesis includes an interest in 143,212,531 shares of the
Company. Mr. OEl Kang, Eric and Mrs. OEI Valonia Lau are directors of Genesis.

Save as disclosed above, as at 30 June 2017, the Company had not
been notified by any person, other than Directors and chief executive
of the Company, who had interests or short positions in the shares
and underlying shares of the Company which are required to be
recorded in the register required to be kept under section 336 of Part
XV of the SFO.

INTERIM DIVIDEND

The Board has resolved to declare an interim dividend of HK6 cents
(2016: Nil) per ordinary share for the six months ended 30 June 2017
to the shareholders of the Company. The interim dividend will be paid
on Tuesday, 31 October 2017.

CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be closed from
Thursday, 19 October 2017 to Friday, 20 October 2017 (both days
inclusive), during which period no transfer of shares will be effected.
In order to qualify for the interim dividend, all transfers of shares of
the Company accompanied by the relevant share certificates must be
lodged with the Company’s branch share registrar and transfer agent
in Hong Kong, Computershare Hong Kong Investor Services Limited,
at Shops 1712-1716, 17th Floor, Hopewell Centre, 183 Queen’s
Road East, Wan Chai, Hong Kong, for registration not later than 4:30
p.m. on Wednesday, 18 October 2017.
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AUDIT COMMITTEE

The audit committee of the Company (the “Audit Committee”)
comprises three independent non-executive directors with written
terms of reference in accordance with the requirements of the Listing
Rules, and reports to the Board. The Audit Committee has reviewed
the unaudited condensed consolidated interim financial information
of the Group for the six months ended 30 June 2017, which has also
been reviewed by the Company’s auditor, PricewaterhouseCoopers,
in accordance with Hong Kong Standard on Review Engagements
2410 “Review of Interim Financial Information Performed by the
Independent Auditor of the Entity” issued by the Hong Kong Institute
of Certified Public Accountants.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY LISTED SHARES

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed shares during the six months
ended 30 June 2017.

CORPORATE GOVERNANCE

The Company has complied with the code provisions (the “Code
Provisions”) and certain recommended best practices as set out in the
Corporate Governance Code (the “CG Code”) contained in Appendix
14 to the Listing Rules throughout the six months ended 30 June
2017, except for the following:

Code Provision A.4.1

Under the Code Provision A.4.1 of the CG Code, non-executive
directors should be appointed for specific term and subject to
re-election. Currently, the non-executive directors (including
independent non-executive directors) of the Company were appointed
with no specific term, but they are subject to the rotation requirements
in the Company’s bye-laws, accomplishing the same purpose as
being appointed for a specific term.

Code Provision A.6.7

All independent non-executive directors and non-executive directors
of the Company were encouraged to attend the general meetings to
inter-face with shareholders of the Company but the non-executive
director was not in a position to attend the annual general meeting
of the Company held on 23 May 2017 (as provided for in the Code
Provision A.6.7 of the CG Code) due to overseas commitment and
pre-arranged business engagements.
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CORPORATE GOVERNANCGCE (continued)

Code Provision E.1.2

The Chief Executive Officer attended the annual general meeting in the
absence of the Chairman of the Board. Other members of the Board
and the chairmen of the relevant Board Committees are available
to attend the annual general meeting to inter-face with, and answer
questions from the shareholders of the Company.

MODEL CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted the Model Code as its own code of
conduct regarding Directors’ securities transactions. Having made
specific enquiries, the Company has obtained confirmation from all
Directors that they have complied with the required standards set out
in the Model Code throughout the six months ended 30 June 2017.

The Company has also adopted a code for dealing in the Company’s
securities by relevant employees, who are likely to be in possession
of unpublished inside information in relation to the securities of the
Group, on no less exacting terms than the Model Code.

UPDATE ON DIRECTORS’ INFORMATION

Pursuant to Rule 13.51B(1) of the Listing Rules, there is no change
in the information of the Directors since the date of the 2016 Annual
Report.

By order of the Board
HKC (HOLDINGS) LIMITED
OEIl Kang, Eric

Executive Director and Chief Executive Officer

Hong Kong, 23 August 2017
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