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MANAGEMENT DISCUSSION AND ANALYSIS
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BUSINESS AND OPERATION REVIEW

After signing into long term service contracts of a team of
top-tier film directors, Huanxi Media Group Limited (the “Group”)
has laid a solid foundation upon which to execute its plans to
build a film and TV content powerhouse and a unique online
distribution platform in China. Central to such plans will be its
focus on creating, coordinating and producing quality film and
TV productions that will be reaching audiences by the second
half of this financial year and beyond. Currently, the Group’s
outstanding directorial team includes six famed international
director shareholders, namely Mr. Xu Zheng, Mr. Ning Hao,
Mr. Wong Kar Wai, Mr. Chan Ho Sun Peter, Mr. Gu Changwei
and Mr. Zhang Xiaoling (also known as Zhang Yibai). In addition,
cooperative agreements have been signed with a number of
renowned Chinese and Asian directors, including Mr. Jia Zhangke,
Mr. Wang Xiaoshuai, Mr. Li Yang, Mr. Liu Xingang, Mr. Manfred
Wwong and Mr. Chen Daming, all are acknowledged for their
distinctive filmmaking techniques and expertise in their respective
genres. With all these celebrated Chinese directors on board,
the Group is among the elite few listed entertainment companies
that is truly capable of producing a wide spectrum of film and
TV content at a consistently high standard and for an ongoing
period of time.

To also reach audiences in the internet ecosystem, the Group has
made further progress with its online video platform business.
Specifically, the “huanxi.com” (Ex= &) platform, which was
developed by the Group capitalising on the expertise of strategic
partner MUBI, Inc. (“MUBI") and in cooperation with PCCW Media
Limited (“PCCW"), commenced trial operation during the period
under review, and is expected to be officially launched towards
the end of 2017 or early 2018. To further advance the online
business, the Group has continued examining opportunities for
investing in film and TV rights, both local and overseas, in order to
deliver more diverse and rich online content. Likewise, it has been
actively exploring opportunities to forge strategic alliances with
more world-renowned directors, with the objective of establishing
a new online business empire of which film and TV content serve
as key support pillars.
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MANAGEMENT DISCUSSION AND ANALYSIS
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FILM RIGHTS INVESTMENT

The Group’s revenue segment allocation showed that the film
rights investment business did not generate revenue for the
six months ended 30 June 2017 (30 June 2016: HK$6,048,000)
incurring a segmental loss of HK$8,801,000 (30 June 2016:
HK$530,985,000). The decline in revenue was principally due to
the ongoing production of certain films and TV content in the first
half of 2017. These productions are expected to be distributed
upon completion.

PROPERTY AGENCY

For the six months ended 30 June 2017, the Group’s property
agency business recorded revenue of HK$107,000 (30 June
2016: HK$4,593,000) and segmental loss of HK$427,000 (30 June
2016: HK$1,017,000). The segment shrank mainly because the
management has elected to allocate greater resources to media,
entertainment and related businesses, which represent the
Group's major future growth drivers.

SECURITIES TRADING AND INVESTMENTS

For the six months ended 30 June 2017, the Group’s securities
trading and investments business recorded a segmental profit
of HK$4,182,000 (30 June 2016: segmental loss of HK$2,798,000)
which was generated from the gain on disposal of securities and
investments.
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MANAGEMENT DISCUSSION AND ANALYSIS
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FINANCIAL REVIEW
REVIEW OF RESULTS

During the review period, the Group recorded revenue of
HK$107,000 (30 June 2016: HK$10,641,000) and net loss
attributable to the owners of the Company of HK$35,510,000
(30 June 2016: HK$568,003,000). The loss was mainly caused
by the absence of notable revenue from the Group’s film rights
investment business as certain films were still being prepared or
reaching the post-production stage in the first half year.

For the six months ended 30 June 2017, loss per share of the
Group amounted to HK$0.01 (30 June 2016: HK$0.24) and net asset
value per share attributable to the owners of the Company was
HK$0.30 (31 December 2016: HK$0.30).

LIQUIDITY AND FINANCIAL RESOURCES

The Group’s capital expenditure, daily operations and investments
are mainly funded by cash generated from its operations and
equity financing. As at 30 June 2017, the Group maintained
sufficient working capital amounting to HK$365,138,000 (31
December 2016: HK$575,603,000) with bank balances and cash
of HK$112,737,000 (31 December 2016. HK$309,062,000). As
at 30 June 2017, the total equity of the Company amounted to
HK$816,580,000 (31 December 2016: HK$826,911,000), with no
borrowings (31 December 2016: nil). The Group's gearing ratio,
expressed as the percentage of total borrowings over total capital,
was zero as at 30 June 2017 (31 December 2016: nil). Total capital
is calculated as total equity plus total borrowings.

CAPITAL STRUCTURE

As at 30 June 2017, the Company had 2,768,055,408 ordinary
shares of HK$0.01 each in issue.

CHARGES ON ASSETS

As at 30 June 2017, the Group did not have any charge of
assets (31 December 2016: the Group's short-term payable of
HK$111,161,000 was secured by a deposit of HK$111,161,000).
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MANAGEMENT DISCUSSION AND ANALYSIS
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EXPOSURE TO EXCHANGE RATE

The Group’s cash flow from operation, cash on hand and assets
are denominated mainly in Hong Kong dollars, US dollars and
Renminbi. Presently, the Group does not have any currency
hedging policy, but it will closely monitor the changes of the
Renminbi exchange rate and will strive to mitigate the impact of
currency fluctuation on the Group's financial position as well as
seek to minimise any adverse impact on financial risk.

RISK MANAGEMENT

During the period, the Group regularly reviewed the risk and credit
control systems of its profit centers in order to improve the overall
controlling system and mitigate credit risk. This also ensures
that the Group is capable of effectively conducting business
operations and facilitates further development. There have been
no significant changes in the Group’s risk management policy
since 31 December 2016.

CONTINGENT LIABILITIES

As at 30 June 2017, the Group had no significant contingent
liabilities (31 December 2016: nil).

EMPLOYEES AND REMUNERATION POLICIES

As at 30 June 2017, the Group had 62 (30 June 2016: 64)
employees and agents. Employees are remunerated based
on their positions, capability and work performance as well
as industry trends. The Group evaluates the performance
of employees regularly, and employees’ remunerations and
promotions are based on the evaluation results.
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MANAGEMENT DISCUSSION AND ANALYSIS
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PROSPECTS

The macro economy in the People’s Republic of China (the “PRC")
has continued its steady and positive growth trend since the
second half of last year as confirmed by better-than-expected key
economic indicators. As for the film and TV industry, with the Film
Industry Promotion Law taking effect on 1 March 2017, a window
has opened for taking Chinese films overseas in the future,
and that is expected to present enormous new opportunities
to the industry. Furthermore, according to preliminary statistics
released by the Film Bureau of the State Administration of Radio,
Film and Television for the period ended 30 June 2017, the PRC
generated total box office receipts of RMB27.175 billion in the first
half year, up by 10.49% from RMB24.594 billion recorded for the
corresponding period last year. These numbers indicate that the
overall film market in the PRC is climbing steadily.

As noted in the “China Film Art Report 2017" compiled by
the China Film Association, the PRC film industry has been
transforming over the past year; shifting from a market-oriented
to content-driven model. “Content” is king and “improvement in
quality and efficiency” are essential for developing the national
film industry. In particular, content quality is the top priority, as
it is the main catalyst for attracting audiences, gaining word-of-
mouth and capturing market share. While the PRC film industry is
moving away from its reliance on opportunities brought by market
reformation to taking advantage of the power of the internet,
quality content will remain the true determinant of its success.

During the period under review, a number of films that the Group
invested in completed filming and production, while several
other film and TV productions were either being planned or have
commenced filming. One such movie that was released on 19
July 2017 via the country’s main circuits was Brotherhood of
Blades II: The Infernal Battlefield (%% J)ll{£ZE8515), directed by
Mr. Lu Yang and produced by Mr. Ning Hao. Apart from possessing
its overseas distribution rights, the Group also owns exclusive
broadcasting right of the film via new media and is expected to
be released on “huanxi.com” (BXZ &M in the third quarter. The
Passage of Time (BsEBE5 7), directed by Mr. Jia Zhangke, has
completed shooting and is scheduled for release and distribution
in the PRC in October 2017. The Group believes these quality films
will bring impressive revenue contributions after their debut.
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It is worth noting that Crazy Alien (JaZEH5hE A), one of the key
film productions that the Group invested in this year, commenced
filming in Qingdao on 26 July 2017. The film marks the first project
by director Mr. Ning Hao since working on Breakup Buddies
(DIEBE ) in 2014, and represents the first new addition to his
“Crazy” (J&JE) film series in eight years. It features top talent, both
local and overseas, including Mr. Huang Bo and Mr. Shen Teng,
hence a movie that is definitely worth waiting for. Preparations
are also underway for Mr. Pig (385t 4), a movie to be directed by
Mr. Xu Zheng, with shooting expected to begin in 2018.
Meanwhile, a movie that has completed filming is Drug Dealer (+
B ZE48), which is co-produced by Mr. Ning Hao and Mr. Xu Zheng,
and is in post-production and expected for release in 2018.

Preliminary work on the first internet TV drama series (two
seasons with a total of 18 episodes), to be produced and
co-directed by the Group’s shareholder director, Mr. Wong Kar
Wai, is progressing well. Production of the first season is expected
to commence in 2017. Once production of the series is completed,
the Group will have the exclusive broadcasting rights and resell
rights of the internet TV drama series via new media platforms
worldwide for a period of 10 years.

The filming of Flying Fire Meteor (AR EZ), directed by
Mr. Gu Changwei, began shooting in Guangzhou in May 2017. The
film is expected to be released in the PRC in 2018. Meanwhile,
Mr. Zhang Yibai is preparing two productions, one of which is
a love story adapted from an original fiction of the best-selling
writer Mr. Zhang liajia. In addition, Wizards in the Royal Palace
(FEEE . #&1%), which is produced by Manfred Wong, is in preparation
with shooting expected to begin in the third quarter this year.
Several other director partners of the Group are also starting
preparatory work on different film or TV productions.
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MANAGEMENT DISCUSSION AND ANALYSIS

B B e B g B

The online video platform “huanxi.com” (E1= &) jointly designed
and developed by the Group and PCCW, which debut at the
Shanghai International Film Festival in mid-June 2017, has made
satisfactory progress. Currently, the public can download the pilot
app to their smart phones and, during the trial period, enjoy over
30 classic movies via “huanxi.com” (EiZ &), including a number
of works by famous directors. The Group is working closely with
PCCW and its strategic partner MUBI on ways to improve and
strengthen the interface and interactive features of “huanxi.com”
(Er= i), with the goal of officially launching the platform in late
2017 or first half of 2018. By that time, all movies and films the
Group has invested in, including third-party authorised movies
and those produced by directors under contract with the Group
and its shareholder directors, will be distributed or broadcasted
on “huanxi.com” (BXZ &#. In the future, the film and TV content
on “huanxi.com” (Bt= &) will be updated regularly. The ultimate
objective is to upload the latest content on a daily basis so
that end-users will have direct access to the Group's film and
TV productions, which will allow the Group to realise its goal of
covering the most important segments of the industrial chain.

The development trend that the PRC film industry is pursuing
aligns with the Group’'s own development direction of placing
first and foremost emphasis on quality content, which it will
seek to advance by strengthening the Group’s content creation
capability. At the same time, having established strategic ties with
12 famous directors, the Group has accumulated considerable
and wide breadth of quality film and TV content, giving it a
competitive edge that it will leverage in bolstering its position
in the local film industry. The Group will nonetheless continue
exploring opportunities to work with world-renowned directors
to strengthen the foundation of its film and TV rights investment
business. Currently, it is preparing to pursue a number of film
rights investment opportunities, with efforts progressing smoothly.
The management is confident in the Group's ability to continue
delivering high-quality film and TV productions to audiences.
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Apart from developing film and TV content, the Group is also
working on its “huanxi.com” (BrZ &) online video platform.
Its successful trial run represents an important first victory
for the Group in the new media platform battleground. The
strategic layout that will underpin development and operation
of the Group’s entire industrial chain from creation of film
and TV content, shooting and production to distribution and
promotion is gradually taking shape. According to “The Global
Entertainment and Media Outlook 2017-2021" published by
PricewaterhouseCoopers, the film and entertainment and online
video industries in the PRC will have strong impetus for future
growth, which in turn will boost the total income of the nation’s
entertainment and media industry, with CAGR nearly doubling that
of average peer markets in the world. Furthermore, total spending
on online videos in the PRC is expected to reach close to US$4.5
billion by 2021. On the video content front, the PRC market will
experience a critical change from free broadcast to transactional
video on demand (TVOD) in the next five years. As such, the ability
to provide quality domestic and foreign film and TV content will
be crucial in gaining the largest share of the TVOD market. The
Group will therefore persist in enhancing the viewer experience
on “huanxi.com” (ErZ &) with the purpose of building a new
media platform that integrates business and art and boasts rich
video contents, resulting in the most impeccable online viewing
experience for audiences.

Aside from the aforementioned efforts, the Group will review
its business structure regularly and explore different market
opportunities for developing its business. Moreover, it will remain
receptive to potential new strategic partnerships that enhance
its core competitiveness in the film and TV industry, advance
its core businesses and create long-term high-value returns for
shareholders.
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CORPORATE GOVERNANCE REPORT
1t & B R

CORPORATE GOVERNANCE CODE AND
CORPORATE GOVERNANCE REPORT

The Company has applied the principles and complied with the
code provisions set out in the Corporate Governance Code and
Corporate Governance Report (the “CG Code”) contained in
Appendix 14 to the Rules Governing The Listing of Securities on
The Stock Exchange of Hong Kong Limited (the “Stock Exchange”)
(the “Listing Rules”) throughout the six months ended 30 June
2017, except for the following deviations:

a.  Pursuant to Code A.6.7 of the CG Code, independent non-
executive Directors and non-executive Directors should
attend general meetings of the Company. Mr. Ning Hao, Mr.
Xu Zheng and Mr. Gao Zhikai (non-executive Directors) and
Mr. Li Xiaolong and Mr. Su Tuong Sing, David (independent
non-executive Directors), were unable to attend the annual
general meeting of the Company held on 2 June 2017 due to
their respective engagement.

b. Pursuant to Code E.1.2 of the CG Code, the chairman of
the board should attend the annual general meeting. The
Chairman of the Board, Mr. Dong Ping, was unable to attend
the annual general meeting of the Company held on 2 June
2017 due to his other engagement. However, the Chief
Executive Officer and executive director of the Company, Mr.
Xiang Shaokun Steven, was present at the annual general
meeting and took the chair of the meeting. The chairman of
the audit committee of the Company was also present at the
annual general meeting.
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CORPORATE GOVERNANCE REPORT
1 & B R

CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”)
as set out in Appendix 10 to the Listing Rules as its own code of
conduct regarding the Directors’ securities transactions. Having
made specific enquiries, all Directors confirmed that they have
fully complied with the Model Code throughout the review period.

BOARD COMPOSITION

As at the date of this report, the Board comprises eight Directors,
with two executive Directors, three non-executive Directors and
three independent non-executive Directors. All the Directors are
high caliber executives with diversified industry expertise and
bring a wide range of skills and experience to the Group.

CHANGE IN INFORMATION OF DIRECTOR

There is no change in Directors’ information since 1 January 2017,
which is required to be disclosed pursuant to Rule 13.51B(1) of the
Listing Rules.

HUANXI MEDIA GROUP LIMITED Interim Report 2017
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OTHER INFORMATION
At & R

INTERIM DIVIDEND

The Board does not recommend payment of an interim dividend
for the six months ended 30 June 2017 (for the six months ended
30 June 2016: nil).

DIRECTORS' INTERESTS IN SECURITIES

As at 30 June 2017, the interests and short positions of each
director and chief executive in the shares, underlying shares and
debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the Securities and Futures
Ordinance (the "SF0")), as recorded in the register required to
be kept by the Company pursuant to Section 352 of the SFO, or
as otherwise notified to the Company and the Stock Exchange
pursuant to Part XV of the SFO or the Model Code under the
Listing Rules, or known to the Company, were as follows:

LONG POSITIONS IN THE ORDINARY SHARES OF
HK$0.01 EACH OF THE COMPANY (THE “SHARES")

Name of Director

Number of Shares
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Approximate
percentage of the
issued Shares

= ;i&vig - Q=] HERTROBAE DL
Mr. Dong Ping 1,435,794,354 (Note 1) 51.87%
ER e (B E)
Mr. Ning Hao 1,435,794,354 (Note 2) 51.87%
BEEE (B 3E2)
Mr. Xu Zheng 1,435,794,354 (Note 3) 51.87%
fRIgE 4 (B EE3)
Mr. Gao Zhikai 46,171,108 (Note 4) 1.67%
Shot bt (Mf5x4)
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OTHER INFORMATION
At & R

Notes:

1. These Shares include Shares held by Newwood Investments Limited
("Newwood”) as to 461,711,082 Shares and Numerous Joy Limited
("Numerous Joy") as to 92,342,216 Shares, both of which are companies
incorporated in the British Virgin Islands with limited liability and
ultimately wholly owned by Mr. Dong Ping. Mr. Dong Ping also held
4,490,000 Shares. On 14 April 2015, Mr. Dong Ping, Newwood, Pacific
Wits Limited (“Pacific Wits”), Mr. Ning Hao, Tairong Holdings Limited
("Tairong") and Mr. Xu Zheng entered into a shareholders agreement
(the ""Shareholders Agreement”), which sets forth certain rights and
obligations of each of the parties in respect of the governance of the
Company following completion of the subscription for new shares in the
Company pursuant to a subscription agreement dated 14 April 2015,
details of which are set out in the Company's circular dated 5 August
2015. As Mr. Dong Ping and Newwood are parties to the Shareholders
Agreement, Mr. Dong Ping is therefore deemed to be interested in all
the Shares in which Newwood, Pacific Wits and Tairong are interested by
virtue of section 317 of the SFO and Newwood is therefore deemed to
be interested in all the Shares in which Mr. Dong Ping, Pacific Wits and
Tairong are interested by virtue of section 317 of the SFO.

2. These Shares include 438,625,528 Shares held by Pacific Wits, which is
a company incorporated in the British Virgin Islands with limited liability
and ultimately wholly owned by Mr. Ning Hao. Mr. Ning Hao and Pacific
Wits are parties to the Shareholders Agreement, and are therefore
deemed to be interested in all the Shares in which Mr. Dong Ping,
Newwood and Tairong are interested by virtue of section 317 of the SFO.

3. These Shares include 438,625,528 Shares held by Tairong, which is a
company incorporated in the British Virgin Islands with limited liability
and ultimately wholly owned by Mr. Xu Zheng. Mr. Xu Zheng and Tairong
are parties to the Shareholders Agreement, and are therefore deemed
to be interested in all the Shares in which Mr. Dong Ping, Newwood and
Pacific Wits are interested by virtue of section 317 of the SFO.

4. These Shares are held by Dayunmony Investment Corporation, which is
a company incorporated in the British Virgin Islands with limited liability
and ultimately wholly owned by Mr. Gao Zhikai.

Save as disclosed above, as at 30 June 2017, none of the Directors
or chief executive of the Company or any of their associates
had any interests or short positions in the Shares, underlying
Shares and debentures of the Company or any of its associated
corporations as recorded in the register required to be kept by the
Company under Section 352 of the SFO, or as otherwise notified
to the Company and the Stock Exchange pursuant to the Model
Code.
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SUBSTANTIAL SHAREHOLDERS' INTERESTS FTERRES

RZB—tFRA=1TRH BEAPHREZ[ES
ZBS5ES| —EAMWEEI  ARAREME TS
TERRED - BIRIEE S M E 5GP E3365A

As at 30 June 2017, save as disclosed under the section
“Directors’ Interests in Securities” in this interim report,
the Company had been notified of the following substantial

shareholders’ interests, being 5% or more of the Company’s

issued share capital under Section 336 of the SFO.

Name of shareholders
of the Company
PN

Capacity
&4

Number of
Shares
BHEER

AT BITRAHRS% LA b2 3 o

Approximate
percentage of
shareholding
BMARERD L

Newwood Investments Limited
(“Newwood”)

Numerous Joy Limited (“Numerous Joy")

SREBRNR ([H4])
Dong Ping (“Mr. Dong")

EV(&gXRED

Pacific Wits Limited (“Pacific Wits")
ZBBRAA([ZFEE])

Ning Hao (“Mr. Ning")
B ([EEE])

Tairong Holdings Limited (“Tairong")
REZERAER AR ([FRE])

Xu Zheng (“Mr. Xu")
R ([fR%kED)

Zhang Xiaoling
o e P

Beneficial owner and interests of a party to
an agreement required to be disclosed
under section 317 of the SFO

ERBBARBBINTREZSSFRBERK
PIEIN7EB TR ERE R

Beneficial owner
TR A

Interests of controlled corporation and a
party to an agreement required to be
disclosed under section 317 of the SFO

Rt ERER R BN REBE SRS
BIRPIEIT7HRETRENER

Beneficial owner and interests of a party to
an agreement required to be disclosed
under section 317 of the SFO

Enli G ARMBANAREBEES KRR
PIEIN7RABETHRENER

Interests of controlled corporation and a
party to an agreement required to be
disclosed under section 317 of the SFO

EEEEEE R BRI AT IR E 5 L
BERPIEI7TRETRENER

Beneficial owner and interests of a party to
an agreement required to be disclosed
under section 317 of the SFO

EnlEEARBRTNTREZESRAER
PIEIN7EB TR ERNEZR

Interests of controlled corporation and a
party to an agreement required to be
disclosed under section 317 of the SFO

XEtERER R BRI NI REE SRS
ERPIEN7TRBETHENER

Beneficial owner
EnBEEA

BEEREEFARAA

1,435,794,354
(Notes 1t0 2)
(PHRE122)

92,342,216
(Notes 1 & 3)
(M 5E1%3)

1,435,794,354
(Notes 1to 3)
(M 5E1E3)

1,435,794,354
(Notes 1, 2 & 4)
(BFsET1 ~ 284)

1,435,794,354
(Notes 1, 2 & 4)
(BsE1 ~ 284)

1,435,794,354
(Notes 1,2 & 5)
(M55~ 2%5)

1,435,794,354
(Notes 1, 2 &5)
(FH#ET ~ 2%5)

140,000,000

51.87%

3.34%

51.87%

51.87%

51.87%

51.87%

51.87%

5.06%

B F RS
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Notes:

Save

On 14 April 2015, the Company and nine subscribers, namely Newwood,
Numerous Joy, Pacific Wits, Tairong, Wise Dragon International Limited,
Gold Shine Investment Company Limited, Dayunmony Investment
Corporation, Concept Best Limited and Reorient Global Limited (the
“Subscribers”) entered into a subscription agreement (the “Subscription
Agreement”), pursuant to which the Company has conditionally agreed
to allot and issue, and the Subscribers have conditionally agreed to
subscribe for, a total of 1,701,416,556 new Shares (the “Subscription
Shares”) at an issue price of HK$0.4 per Share (the “Subscription”).
Details in relation to the Subscription are set out in the Company’s
circular dated 5 August 2015. The Subscription had been approved by
the independent shareholders of the Company at the Company's special
general meeting held on 28 August 2015 and the Subscription Shares
were alloted to the Subscribers on 2 September 2015.

On 14 April 2015, Mr. Dong, Newwood, Pacific Wits, Mr. Ning, Tairong
and Mr. Xu entered into a shareholders agreement (the “Shareholders
Agreement”), which sets forth certain rights and obligations of each
of the parties in respect of the governance of the Company following
completion of the Subscription. Newwood is therefore deemed to be
interested in all the Shares in which Mr. Dong, Pacific Wits and Tairong
are interested by virtue of section 317 of the SFO.

Newwood and Numerous Joy are wholly owned by Mr. Dong. Pursuant to
the Subscription Agreement, Newwood and Numerous Joy subscribed for
461,711,082 and 92,342,216 new Shares respectively upon completion
of the Subscription. Mr. Dong also held 4,490,000 Shares. Mr. Dong is
also a party to the Shareholders Agreement, is therefore deemed to be
interested in all the Shares in which Newwood, Pacific Wits and Tairong
are interested by virtue of section 317 of the SFO.

Pacific wits is wholly owned by Mr. Ning. Pursuant to the Subscription
Agreement, Pacific Wits subscribed for 438,625,528 new Shares upon
completion of the Subscription. Mr. Ning and Pacific Wits are also the
parties to the Shareholders Agreement, are therefore deemed to be
interested in all the Shares in which Mr. Dong, Newwood and Tairong are
interested by virtue of section 317 of the SFO.

Tairong is wholly owned by Mr. Xu. Pursuant to the Subscription
Agreement, Tairong subscribed for 438,625,528 new Shares upon
completion of the Subscription. Mr. Xu and Tairong are also the parties to
the Shareholder Agreement, are therefore deemed to be interested in all
the Shares in which Mr. Dong, Newwood and Pacific Wits are interested
by virtue of section 317 of the SFO.

as disclosed above, as at 30 June 2017, there were no

other persons who had an interest or short position in the shares
or underlying shares of the Company which would fall to be
disclosed to the Company under Section 336 of the SFO, or which

were

recorded in the register to be kept by the Company under

Section 336 of the SFO.
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SHARE OPTIONS

There were no outstanding share options under the share option
scheme of the Company at 1 January 2017 and 30 June 2017 and
no share options were granted, exercised, cancelled or lapsed
during the six months ended 30 June 2017.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

During the six months ended 30 June 2017, neither the Company
nor any of its subsidiaries has purchased, sold or redeemed any of
the Company'’s listed securities.

REVIEW OF INTERIM RESULTS

The Audit Committee of the Company has reviewed with the
management and the independent auditor of the Company the
accounting principles and practices adopted by the Group and the
unaudited condensed consolidated financial statements of the
Group for the six months ended 30 June 2017.

By Order of the Board
Dong Ping
Chairman

Hong Kong, 28 August 2017
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REPORT ON REVIEW OF CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

i W &5 A B 5 R A B R

Deloitte

TO THE BOARD OF DIRECTORS OF HUANXI MEDIA GROUP LIMITED
(incorporated in Bermuda with limited liability)

INTRODUCTION

We have reviewed the condensed consolidated financial
statements of Huanxi Media Group Limited (the “Company”) and
its subsidiaries (collectively referred to as the “Group”) set out
on pages 20 to 52, which comprise the condensed consolidated
statement of financial position as of 30 June 2017 and the related
condensed consolidated statement of profit or loss and other
comprehensive income, statement of changes in equity and
statement of cash flows for the six-month period then ended,
and certain explanatory notes. The Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited require
the preparation of a report on interim financial information to be
in compliance with the relevant provisions thereof and Hong Kong
Accounting Standard 34 “Interim Financial Reporting” ("HKAS 34")
issued by the Hong Kong Institute of Certified Public Accountants.
The directors of the Company are responsible for the preparation
and presentation of these condensed consolidated financial
statements in accordance with HKAS 34. Our responsibility is to
express a conclusion on these condensed consolidated financial
statements based on our review, and to report our conclusion
solely to you, as a body, in accordance with our agreed terms
of engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for
the contents of this report.

HUANXI MEDIA GROUP LIMITED Interim Report 2017
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REPORT ON REVIEW OF CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

i W1 &5 & B B AR A B e

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410 "Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the Hong Kong Institute of Certified Public Accountants.
A review of these condensed consolidated financial statements
consists of making inquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical and
other review procedures. A review is substantially less in scope
than an audit conducted in accordance with Hong Kong Standards
on Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant matters
that might be identified in an audit. Accordingly we do not express
an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that
causes us to believe that the condensed consolidated financial
statements are not prepared, in all material respects, in
accordance with HKAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants

Hong Kong, 28 August 2017
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
fli W &5 & 15 a8 M 3 fth 4 il Wi AR SR

For the six months ended 30 June 2017 #ZE —Z—+F XA =1+HIEXEA

Six months ended 30 June
BEAA=1+HILAEA

2017 2016
—E—tHF —E-RF
NOTES HK$'000 HK$'000
B 5 BET T BT T
(Unaudited) (Unaudited)
(RRER) (RigEZ)
Revenue Uz 3 107 10,641
Cost of sales and service rendered SHE AR AR TS A AR (37) (15,883)
Gross profit (0ss) FEH(8) 70 (5,242)
Investment and other income HEREMBA 4 3,306 1,404
Other gains and losses, net Hi iz R EHE - 558 5 2,602 (2,359)
Selling and distribution costs SHE R $HAK AR (303) (147)
Administrative expenses THAX (41,185) (48,209)
Share-based payments expense LA (0 BETR 2R X = (513,450)
Loss before tax MR E 1R (35,510) (568,003)
Income tax expense Frig®if X 6 - .
Loss for the period RNEAE 1R 7 (35,510) (568,003)
Other comprehensive income AEHEMEER R (BX)
(expense) for the period
Item that will not be reclassified HTEEF T EE
to profit or 0ss: BmsIHE -
Exchange difference arising on B EEHBnE 5 2REK
translation of functional currency EEZERZR
to presentation currency 25,179 -
Item that may be subsequently HERGE e EF IR
reclassified to profit or l0ss: BEmZIHE :
Exchange differences arising on MEBINEBEE
translation of foreign operations ZENZS = (92)
Total comprehensive expense AEIRE M 25
for the period (10,331) (568,095)
Loss for the period attributable NRAEEE AEEREEE
to owners of the Company (35,510) (568,003)
Total comprehensive expense for PiN/NETE ¥ DN A
the period attributable to AEEHEAZRE
owners of the Company (10,331) (568,095)
Loss per share S EE
- Basic (HK dollar) —ER(BE) 9 (0.01) (0.24)

HUANXI MEDIA GROUP LIMITED

Interim Report 2017
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
i W &5 A B 5 IR Dl R

At 30 June 2017 R—Z—+tF,NA=+H

30 June 31 December
2017 2016
—E—+tF —E—RF
ANA=+H +tZA=+—H
NOTES HK$'000 HK$'000
B 5 BET T BT T
(Unaudited) (Audited)
(RBER) (&%)
NON-CURRENT ASSETS FRBEE
Property, plant and equipment mME - WENREE 10 6,674 4,942
Art work E1f7 11 - 20,000
Payment for developing internet F RSB
broadcasting platform T &z KA 16,482 -
Rental deposits HERSE 5,407 5,344
Prepayment for film and TV rights B N E AR B Wi TR 5K 12 359,259 220,814
Film and TV rights B MBS E R 13 63,412 =
Available-for-sale investment AHfHERE 208 208
451,442 251,308
CURRENT ASSETS RBEE
Film and TV rights B NERE RE 13 275,384 250,958
Trade and other receivables, FE LR BR 3k % EL At fE U B -
deposits and prepayments e RIEMR 14 46,042 147,459
Investments held for trading RIEEERE 15 - 52,768
Bank balances and cash WITHEBRNIAS 112,737 309,062
434,163 760,247
CURRENT LIABILITIES REBAE
Trade and other payables JE A< BR 3% e EAth JE A KB 16 46,294 175,544
Amount due to a related party FERt—R BB AT I8 17 20,000 -
Tax payable FERT B IR 2,731 9,100
69,025 184,644
NET CURRENT ASSETS RBEEFE 365,138 575,603
NET ASSETS EEFE 816,580 826,911
CAPITAL AND RESERVES B R#HE
Share capital [N 18 27,681 27,681
Reserves B 788,899 799,230
TOTAL EQUITY DA 816,580 826,911
BEEREEARLAT | —B—tFFPHRYE
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

i %A

HE i 52 W) R

For the six months ended 30 June 2017 & ==

’tﬂz/\ﬂ +E|.|J:/\1.H

Share Share Capital Contributed  Translation Accumulated
capital  premium reserve surplus reserve losses Total
RA Rt EE EAfE Edas EXGE ZHER 4g
HKS'000 HKS'000 HKS'000 HK$'000 HKS'000 HKS'000 HK$'000
BETL BRI BRI BETL BETL BETL BETL
1 January 2017 (audited) Z—+F-f-H(0%7) 27,681 1,974,993 2,099 149,220 (3,039)  (1,324,043) 826,911
Loss for the period THER - - - - - (35,510) (35,510)
Other comprenensive income THEM2ENG
for the period - - - - 25179 - 25,179
Total comprehensive income TH2ENE (%) 88
(expense) for the period - - - - 25179 (35,510) (10,331)
At 30 June 2017 (unaudited) R-E-tEXAZTH(XEER) 27,681 1,974,993 2,099 149,220 22,140 (1,359,553) 816,580
1 January 2016 (audited) RZE-RF-A-R(AER) 23,086 887,788 2,099 149,220 (1,779) (70,298) 990,116
Loss for the period rHEE - - - - - (568,003) (568,003)
Other comprenensive expense THEM2AERY
for the period - - = . (%2) . (92)
Total comprehensive expense TH2ERTLE
for the period - - - - 92) (568,003) (568,095)
Issue of shares 1o two film RREEFERRIKEA (i)
directors (Note) 2,445 511,005 - - - - 513,450
At 30 June 2016 (unaudited) RZE-R"E/AZTA(REER) 25,531 1,398793 209 149,220 (1,871) (638,301) 935,471
Note: During the six month ended 30 June 2016, the Group entered M : REE-_ZE—XNEXA=1TBILE~EA KNEHF]

into several agreements, pursuant to which the Company issued
100,000,000 and 144,500,000 ordinary shares to two film directors as
strategic shareholders, namely Mr. Wong Kar Wai (“Mr. Wong”) and
Mr. Chan Ho Sun Peter (“Mr. Chan”), respectively. For shares issued
that were vest immediately at the date of grant, the fair value of the
shares granted is expensed immediately to profit or loss. For the future
film production, TV or internet broadcasting investments, the future
production costs (including the directors’ fee) will be further determined
at the fair market price.

HUANXI MEDIA GROUP LIMITED
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

W E G B &maE kR

For the six months ended 30 June 2017 2 —&—

TFEANA=THIEREAR

Six months ended 30 June
BZEAA=1THLAXEA

2017 2016
—E—+HF ZE-RF
HK$'000 HK$'000
BT T BT T
(Unaudited) (Unaudited)
(REER) (REEEZ)
OPERATING ACTIVITIES RETEH
Net cash used in operating activities REEHMFERA RS FHE (201,131) (214,093)
INVESTING ACTIVITIES RETE
Acquisition of film and TV rights W B M EGE R (14,930) =
Purchase of property, plant and equipment BEYWE BB &K (2,701) (2,000)
Addition of loan receivables JE W& FRAE 0 - (3,000)
Proceeds from loan receivables R E SRAT1S R = 3,000
Purchase of art work EEE R = (20,000
Other investing cash flows HisBEBREME (3,287) 1,416
Net cash used in investing activities KHEEMFEA R FE (20,918) (20,584)
CASH FROM FINANCING ACTIVITY RMETHMELEZRS
Advance from a related party KE—FBBEATZRR 20,000 -
Net decrease in cash and cash equivalents HehREZE 2R FER (202,049) (234,677)
Cash and cash equivalents at beginning HOzRe RS % E
of the period 309,062 726,598
Effect of foreign exchange rate changes INEE RSB 2 T E 5,724 (110)
Cash and cash equivalents at end of the period, HiXzHR & NBEEZHE
represented by bank balances and cash BIRTTHEBER S 112,737 491,811
BEEREERARLT R E PR
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
i W &5 & 5 R B RE

For the six months ended 30 June 2017 #ZE —Z—+F XA =1+HIEXEA

1.

HUANXI MEDIA GROUP LIMITED

BASIS OF PREPARATION

The condensed consolidated financial statements have
been prepared in accordance with Hong Kong Accounting
Standard 34 “Interim Financial Reporting” issued by the Hong
Kong Institute of Certified Public Accountants (the "HKICPA")
as well as with the applicable disclosure requirements of
Appendix 16 to the Rules Governing the Listing of Securities
on The Stock Exchange of Hong Kong Limited (the “Listing
Rules”).

CHANGE IN FUNCTIONAL CURRENCY
DURING THE YEAR ENDED 31 DECEMBER
2016

In prior interim period, the Company adopted Hong Kong
dollars (“HK$") as its functional currency. As the Group
changed its major business operation from provision of
property agency and related services in Hong Kong and
the People’s Republic of China (the "PRC") to film and TV
rights investments in the PRC during the year ended 31
December 2016, the Company and a majority of its operating
subsidiaries conducted transactions mainly in Renminbi
("RMB"). As such, effective from 1 September 2016, the
Company had changed its functional currency from HK$ to
RMB. The condensed consolidated financial statements of
the Group for the current interim period are presented in
HK$ for the convenience of shareholders as the Company is
a listed company in Hong Kong.

The change in functional currency of the Company was
applied prospectively from date of change in accordance
with HKAS 21 “The effects of changes in foreign exchange
rates”. On the date of the change of functional currency, all
assets, liabilities, issued capital and other components of
equity and profit and loss were translated into RMB at the
exchange rate on that date.

Interim Report 2017

1.

BRGEEMBHRRCRETEEHORE
(FEEMAg]) MEMBE LS ELS
BAFE [ M BHRE | NEBBEXZABR
REEZ EWARR (T EmHRA]) M+ ]
HZERBERERE -

RBE-ZE-AF+ZA=+—HL
FEERIDEEN

PBET MR ARRRAEE (DK
ERENEEE - Al ARAREREER
TE-RFETA=ZT-HLEFESELE
ZEBEBRABBERPEARKME (T
BDREMEREREERFEELSETH
WEEXLERBIRERE  ARAREHE
TARBOEEMBRARNEIEUNARKTAR
BDETRZ -BERI  BE=-F—RFAh
A—B#E ARRCHENEEEHERE
AR/ARE BHRARAR/-—FXBFEBELTA
Al BRTEERR  NEBERAF HHE G
RGP BERERABEZD -

REELSSHERE2UR[EXEFH 2 ¥
] ARRMEREZERNESRRHREH
FEMA NEXNEEKER FEEE
BE BETELRA UkERFZHEMANX
MO REREEGRE AEXBRE[ARE



25

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
i W) &5 5 B B R B Rk

For the six months ended 30 June 2017 H#Z —Z—+F XA =1+HIE/NEA

2.

PRINCIPAL ACCOUNTING POLICIES

The accounting policies and methods of computation used
in the condensed consolidated financial statements for the
six months ended 30 June 2017 are consistent with those
followed in the preparation of the Group’s annual financial
statements for the year ended 31 December 2016.

The condensed consolidated financial statements have been
prepared under the historical cost basis, except for certain
financial instruments, which are measured at fair values, as
appropriate.

In the current interim period, the Group has applied, for the
first time, the following amendments to Hong Kong Financial
Reporting Standards (“HKFRSs”) issued by the HKICPA:

Amendments to HKAS 7 Disclosure initiative

Amendments to HKAS 12 Recognition of deferred tax assets
for unrealised losses

As part of the annual improvements
to HKFRSs 2014 - 2016 cycle

Amendments to HKFRS 12

2.

FTESIEE

RBE-_T—tFRNA=THLEXNEAZHE
PR aM BRI EAZ G BRRAET X
HAEERUEBE_T—RE+-_A=+—
AILFEREZFERBHREMARAE K -

BRETERTANUQTEFE (WaE) I
BARA M BRI TIRBEEL KA LERFER -

RAFHHE AERECEXEATIHE
BEFEAGMBEMR2BEWEREER
(IEEMBHREEL]) ZEF]

ER G ER RETHH
FIRZIER]

ER G ER RARERER
F125 2 BT ERETCHAEE
EEMH RS EA fERE D BB
F125] 2 EF] HERER —F—M

E-T - EFRAY
ZEE N
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
i W) &5 5 B B R B Rk

For the six months ended 30 June 2017 2 —Z&—

2.

HUANXI MEDIA GROUP LIMITED

PRINCIPAL ACCOUNTING POLICIES
(Continueq)

AMENDMENTS TO HKAS 7 “"DISCLOSURE
INITIATIVE”

The amendments require an entity to provide disclosures
that enable users of financial statements to evaluate
changes in liabilities arising from financing activities
including both changes arising from cash flows and non-cash
changes. Specifically, the amendments require the following
changes in liabilities arising from financing activities to be
disclosed: (i) changes from financing cash flows; (i) changes
arising from obtaining or losing control of subsidiaries
or other businesses; (iii) the effect of changes in foreign
exchange rates; (iv) changes in fair values;, and (v) other
changes.

The application of the amendments will result in additional
disclosures on the Group’s financing activities, specifically
reconciliation between the opening and closing balances
in the consolidated statement of financial position for
liabilities arising from financing activities will be provided on
application.

The adoption will result in relevant disclosures in the Group’s
annual consolidated financial statements for the year ending
31 December 2017.

The application of the other amendments to HKFRSs in the
current interim period has had no material effect on the
amounts reported in the condensed consolidated financial
statements and/or disclosures set out in the condensed
consolidated financial statements.

Interim Report 2017
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

i W) &5 5 B B R B Rk

For the six months ended 30 June 2017 H#Z —Z—+F XA =1+HIE/NEA

3. SEGMENT INFORMATION

The following is an analysis of the Group’s revenue and
results by operating and reportable segments, based
on information provided to the chief operating decision
maker (“CODM") representing the executive directors of
the Company, for the purpose of resource allocation and
assessment of segment performance on types of services
provided and goods sold. This is also the basis upon which
the Group is arranged and organised.

The Group’s operations are currently organised into three
operating and reportable segments as follows:

Film rights —  Film rights investment and
investment investment in film and TV
rights
Property agency —  Provision of property agency

and related services in Hong
Kong and the PRC

Securities trading —  Securities trading and
and investments investments

3.

7 EE R

AT REEERAZRDBME D 2 N EHE
Wt MEEDNT - WM DERRERD I
Kz iRt IR R Pr s & 8 m 2 BRI FF A D
MEBRMATELERRE ((TELERK
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
i W) &5 5 B B R B Rk

For the six months ended 30 June 2017 & —E—+tFA=F+HIENEA

3. SEGMENT INFORMATION (Continued) 3. PHEHRZ)
The following is an analysis of the Group’s revenue and AREFIZEKEEROEFHRDIBMEI D 2 W m &
results by operating and reportable segments: EESTWOT
SEGMENT REVENUE AND RESULTS PHRBEREER (REEXR)
(UNAUDITED)
Securities trading
Film rights investments Property agency and investments Consolidated
EYNERE NERE R5RERRE &a
Six months Six months Six months Six months
ended 30 June ended 30 June ended 30 June ended 30 June
BERB=THLEAEA HERA=TBLAEA HEARZTALAER BEABZTALARERA
2017 2016 2017 2016 2017 2016 2017 2016
ZE-tEF Z5F IZEB-tE ZE-RE ZE-tE ZEF%F Bt CE%
HK$'000 HK$'000  HK$'000 HK$'000  HK$'000 HKS'000  HK$'000 HK$'000
BETn AUt BETn AT BETn A% A¥Tn BT
Segment revenue il gy
- External sales -hEHEE - 6,048 107 4,593 - - 107 10,641
Segment (loss) profit H8(B8) &7 (8,801) (530,985 (427) (1,017) 4,182 (2798 (5,046)  (534,800)
Unallocated corporate income AARZEEHA
and gains Rz 2,042 543
Unallocated corporate expenses AR LERT
and losses hE#E (32,506)  (33746)
Consolidated loss before tax BRI AEE (35,510)  (568,003)
Other information (included in EthER
measure of segment (loss) profit) (3t A% 3 (&) &7)
Realised gain on disposal HEREEEREL
of investments held for trading BERME - - - - 3,747 - 3,747 -
Loss on change in fair value RIEEEREZ
of investments held for trading NEEEYBR - - - - = (2,984) = (2,984)
Share-based payments expense HRHBERAFES - (313450 - - - - - (513450
Staff costs BIRA (6,560) (2,090 (231) (1,508) - - (6,791) (3,598)
Operating lease payments WOENELE
for office premises REXA (3,496) (1,250) (121) 997) - - (3,617) (2,247)
Investment and other income RERLBHBA 2,667 9 9 9 588 804 3,264 908
Depreciation of property, % BER
plant and equipment FENE (472) 2 (3) (84) - (204) (475) (330)
Reversal of impairment BEERER
loss on trade receivables AR - - 34 28 - - 34 268
Impairment loss on trade receivables BBz B EER - - - (30) - - - (30)
Loss on disposal of property, HENE  BER
plant and equipment e ER - = - - - (606) - (606)

HUANXI MEDIA GROUP LIMITED

Interim Report 2017



29

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
i W) &5 5 B B R B Rk

For the six months ended 30 June 2017 H#Z —Z—+F XA =1+HIE/NEA

3.

SEGMENT INFORMATION (Continued)

SEGMENT REVENUE AND RESULTS
(UNAUDITED) (Continueqd)

All of the segment revenue net of tax on film rights
investment above is from a related party (note 21). All of the
segment revenue on property agency reported above is from
external customers.

Segment (loss) profit represents the (loss) profit from each
segment without allocation of unallocated corporate income
(which mainly includes gain on disposal of art work, loan
interest income and bank interest income) and unallocated
corporate expenses (which mainly include exchange loss
and administration expenses). This is the measure reported
to the CODM for the purposes of resource allocation and
performance assessment.

INVESTMENT AND OTHER INCOME

3.

DEER (F)
DEWE R A CREER) (B)

FREXZRERE ZAA D B E (KR
H)ERE —BEEALT (H5E21) - EXER
ZFIBAMERED BRBEHREIIBERS -

D (BR) EMEREEN B (BE) &
Mo BERYESERDEERRA(TERRE
& &M Rz Es - BERA B A RIRTTH
BURA) RADECERAX (X ZREELE
BRITBAX) ° WHERD B Rk KRB
MAEBELRRELMITERE -

RERHEAMBEA

Six months ended 30 June
BEAA=1THILAEA

2017 2016

—E—tF —ET—RF

HK$'000 HK$'000

BT T BT T

(Unaudited) (Unaudited)

(REEZR) (REEZR)

Government grant AT 18 B 2,584 -
Dividend income from investments RERIEFEERE

held for trading 2 BRBHA 588 804

Interest on bank deposits |ITFRFIE 125 564

Interest on loan receivable FEWE A B 22

sundry income I A 14

3,306 1,404

BEHEHEEEEGRATE —R— L EPEARE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

i W) &5 5 B B R B Rk

For the six months ended 30 June 2017 #ZE —Z—+F XA =1+HIEXEA

5. OTHER GAINS AND LOSSES, NET

5. Hiblm RIGE - FHE

Six months ended 30 June
BEZA~A=1+THILAEA

2017 2016
—E—tF —ZE—RF
HK$000 HK$'000
BT T BT T
(Unaudited) (Unaudited)
(REEZR) (RiEEZ)
Gain on disposal of art work & BT 2 W 2,000 -
Exchange (loss) gain M (1) s (3,179) 970
Reversal of impairment loss on trade ¢ [o1 i Wt BR 3K
receivables <R EEE 34 268
Gain (loss) on change in fair value of BIEEEREZ
investments held for trading NEEEF N (EE) 3,747 (2,984)
Loss on disposal of property, plantand HEWE  BE &
equipment B E] - (583)
Impairment loss on trade receivables JEWAR R 2 R E &8 = (30)
2,602 (2,359)

6. INCOME TAX EXPENSE

Hong Kong Profits Tax is calculated at 16.5% of the estimated

assessable profit for both periods.

Under the Law of the PRC on Enterprise Income Tax (the “EIT
Law”) and Implementation Regulation of the EIT Law, the
tax rate of the PRC subsidiaries is 25% from 1 January 2008

onwards.

No provision for the income tax expenses since there are no
assessable profits either in Hong Kong or in the PRC for the

both periods.

HUANXI MEDIA GROUP LIMITED
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
i W) &5 5 B B R B Rk

For the six months ended 30 June 2017 H#Z —Z—+F XA =1+HIE/NEA

7. LOSS FOR THE PERIOD 7. RHIEE
Loss for the period has been arrived at after charging AREAEIELHG (5T A) T3 &1E -
(crediting):
Six months ended 30 June
BZEAXB=1+HIEAEA
2017 2016
—E—+tF —E—RF
HK$'000 HK$'000
BT T BT T
(Unaudited) (Unaudited)
(REEZR) (REEEZ)
Directors’ remuneration, EEM=
including retirement benefits (BIERIK
scheme contribution B FTEH- RO 6,077 5,795
Other staff’s salaries and welfare HME T TERER 12,767 9,903
Other staff’s retirement benefits HMB T ZRIK
scheme contributions & A5 8 5K 1,587 223
Total staff costs B TR A48 20,431 15,921
Operating lease payments for office MAEYELEHENIA
premises 7,406 6,184
Depreciation of property, plant and YE BERREZITE
equipment 1,059 330
Interest income FEWA (125) (586)
Reversal of impairment loss on trade £ [o] pE R 3k 2 BB B 1B
receivables (34) (268)
Impairment loss on trade receivables FEWERE SR 2 R EE 8 - 30
8. DIVIDENDS 8. RE

HEZ—+tFR_FT—X"FA=THL
NEA - WEIRM - Bk CER RS E /R
B MEZMBRRERERE  TEEZRK
REMARE °

Neither dividends were paid, declared or proposed for
the six months ended 30 June 2017 and 2016, nor has any
dividend been proposed since the end of both reporting
periods.

BEHEHEEEEGRATE —R— L EPEARE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
i W) &5 5 B B R B Rk

For the six months ended 30 June 2017 #ZE —Z—+F XA =1+HIEXEA

9. LOSS PER SHARE 9. BREE
The calculation of the basic loss per share attributable to the RARVEEARMNSREREERIBREBEUT
owners of the Company is based on the following data: YIEsTE

Six months ended 30 June
BEZA~A=1+THILAEA

2017 2016

= —E-KF
HK$'000 HK$'000
BET T BT

(Unaudited) (Unaudited)
(RE&ER) (REEZ)

Loss for the period attributable to R ESREREGE
owners of the Company for ZARAREE AEE
the purpose of basic loss per share NEREE (35,510) (568,003)

Number of ordinary shares
ZREKREA
Six months ended 30 June
BEANA=THLXEAR

2017 2016
—E—tF —E—RF
‘000 ‘000
T & T
Weighted average number of ordinary ~ Bt ESREKRERE
shares for the purpose of 2 TR N RE 15 8
basic loss per share 2,768,055 2,327,362
No diluted loss per share is presented in both periods, as HREEZ—+tFR T —RE~A=Z+
there were no potential ordinary shares outstanding during BIERNEAYEEHITOBEEAK  Fit
the six months ended 30 June 2017 and 2016. I 2 51 /W B B R 2 IR E B R o

HUANXI MEDIA GROUP LIMITED Interim Report 2017
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
i W) &5 5 B B R B Rk

For the six months ended 30 June 2017 H#Z —Z—+F XA =1+HIE/NEA

10. PROPERTY, PLANT AND EQUIPMENT

11.

During the current interim period, the Group acquired
property, plant and equipment for a cash consideration
of HK$2,701,000 (for the six months ended 30 June 2016:
HK$2,000,000). There was no disposal during the six months
ended 30 June 2017.

During the six months ended 30 June 2016, the Group
disposed of certain property, plant and equipment with
an aggregate carrying amount of HK$609,000 for a cash
consideration of HK$26,000, resulting in a loss on disposal of
HK$583,000.

ART WORK

During the current interim period, the Group disposed of the
art work for a cash consideration of HK$22,000,000, resulting
in a gain on disposal of HK$2,000,000.

During the six months ended 30 June 2016, the Group
acquired art work for a cash consideration of HK$20,000,000.

10. % - BERRXE

11.

RAFRBHEBE ZEEUNBE2REBE
2,701,000 (BLEZE=ZF—RFNHA=THIEX
8 A : %#2,000,0007C) REWE « BE K&F&
H-REE-ZE—+tF~A=1+HILAHEA
WEEITEMEE -

REBEE-_ZT—X"EXAZTAHLEAEAR &
SEHEREEA X AE609,000T2E T
M BERZE R RERE 26,000
7T - B i 8%15 L & E5 185 #5583,0007T °

£ il o7

RAFHEE AEERNREKELEE
22,000,0007T Hi & & 1M1 - A4S HE ds
7 #2,000,0007T °

RBE_Z—R"FRA=ZTHIEAREAR &
% B LA & 1 {878 #20,000,0007T 7 & £ 1iT

[}
on °
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
i W) &5 5 B B R B Rk

For the six months ended 30 June 2017 #ZE —Z—+F XA =1+HIEXEA

12. PREPAYMENT FOR FILM AND TV RIGHTS

HUANXI MEDIA GROUP LIMITED

12. EXRERBIREFAMNK

30 June 31 December
2017 2016
—E—+tF ZE—RF
AA=+H +t—A=+—H
HK$'000 HK$'000
BET T BT T
(Unaudited) (Audited)
(REER) (&%)
Master China Films Limited Master China Films Limited

(“Master China”) (Note a) (I'Master Chinal) (KMf7Ea) 114,944 111,161
Mr. Chan Ho Sun Peter (“Mr. Chan”) BRATE L& ([FREE D

(Note b) (Ft5ED) 103,402 100,000
Rui Zhi Workshop Company Limited EETEHBERRAR

(“Rui Zhi") (Note ¢) (&% 1) (fzke) 4,982 9,653
Mr. Gu Changwei (“Mr. Gu") (Note d) BRELEE(TBEE]D (HMEd) 22,287 =
Mr. Zhang Xiaoling (also known as SRBERE A ([REAE] -

Zhang Yibai) (“Mr. Zhang") (Note e) mak—a) (Miie) 57,471 -
Mr. Chen Daming (Note f) PR A BA o A (B REF) 13,793 -
Dongchun Films Co., Limited XE(EB)FEBRAA

("Dongchun”) (Note g) (I&%&]) (Mzxg) 22,989 -
Xstream Pictures (Beijing) Limited IR EEZERFRA A

("Xstream”) (Note h) ([P 2 ]) (K zEh) 9,196 -
Mr. Xu Zheng (“Mr. Xu") (Note i) RIS A (TR E D) (FEED 10,195 -

359,259 220,814

Interim Report 2017
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
i W &5 & 5 e R B RE

For the six months ended 30 June 2017 H#Z —Z—+F XA =1+HIE/NEA

12. PREPAYMENT FOR FILM AND TV RIGHTS 12. EXRERBIIREFRE N (£)

(Continueq)

(@)

During the year ended 31 December 2016, the Group
entered into an agreement with Master China, pursuant
to which Mr. Wong will provide exclusively to the Group
within a period of 6 years proposals for internet drama
series with two seasons to be produced by Master
China as well as partially directed by Mr. Wong for
the Group to consider to invest in the production of
such internet drama series, and an exclusive internet
distribution right through new media platform will be
entitled by the Group after investment is decided to
be made by the Group in such internet drama series.
When the Group decides to invest in the internet drama
series, the Group is required to contribute fully the
production cost, of which such terms will be subject to
another agreement to be further entered. The Group
prepaid an amount of RMB100,000,000 (equivalent to
approximately HK$111,161,000) during the year ended
31 December 2016 in relation to the production of
the proposed internet drama series. The prepayment
will form part of the contribution by the Group for the
production cost of the proposed internet drama series
(which is subject to acceptance by the Group before
investment), of which the budget production cost will
be provided to the Group and the related payment
terms of such production cost will be further agreed
between the respective parties.

In the current interim period, the Group agreed to
invest in an internet drama series to be produced
by Master China with an amount of RMB20,000,000
(equivalent to approximately HK$22,989,000) but
the Group is awaiting the finalisation of the relevant
investment agreement.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
i W &5 & 5 R B RE

For the six months ended 30 June 2017 2 —Z&—

12. PREPAYMENT FOR FILM AND TV RIGHTS
(Continueq)

(b)

HUANXI MEDIA GROUP LIMITED

During the year ended 31 December 2016, the Group
entered into an agreement with Mr. Chan, pursuant to
which Mr. Chan will provide exclusively to the Group
within a period of 6 years proposals for at least two
films to be directed or co-directed by Mr. Chan for
the Group to invest (not more than 60% interest) in
the production of such proposed films, and the Group
will be entitled to acquire an exclusive distribution
right through new media platform for the proposed
films at consideration to be further determined at fair
market price. When the Group decides to invest in the
proposed films, the Group is required to contribute
its share of production cost (base on its respective
percentage of investment in the films), of which
such terms will be subject to another agreement to
be further entered. The Group prepaid an amount
of RMB89,960,000 (equivalent to approximately
HK$100,000,000) during the year ended 31 December
2016 in relation to the production of the proposed
films. The prepayment will form part of the contribution
by the Group for the production cost of the proposed
films (which is subject to acceptance by the Group
before investment), of which the budget production
cost will be provided to the Group and the related
payment terms of such production cost will be further
agreed between the respective parties.

As at 30 June 2017 and the date of this report, the
Group is still negotiating with Mr. Chan for the film
and TV rights investment plan and there is no any
acceptance for any investment in film production.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
i W &5 & 5 e R B RE

For the six months ended 30 June 2017 & ==

12. PREPAYMENT FOR FILM AND TV RIGHTS
(Continued)

()

During the year ended 31 December 2016, the Group
entered into an agreement with Rui Zhi, pursuant to
which Rui zZhi will provide exclusively to the Group
within a period of 3 years proposals for at least four
films to be produced by Rui Zhi for the Group to invest
(not less than 60% interest) in the production of such
proposed films and a prepayment of HK$10,000,000
in relation to the development for the production is
required to be paid in advance by the Group to Rui
Zhi. The Group will be entitled to acquire an exclusive
distribution right through new media platform for
the proposed films at a consideration to be further
determined at fair market price. When the Group
decides to invest in the proposed films, the Group is
required to contribute its share of production cost
(base on its respective percentage of investment in the
films), of which such terms will be subject to another
agreement to be further entered. The Group prepaid an
amount of RMB8,685,000 (equivalent to approximately
HK$9,653,000) during the year ended 31 December
2016 in relation to the production of the proposed
films. The prepayment will form part of the contribution
by the Group for the production cost of the proposed
films (which is subject to acceptance by the Group
before investment), of which the budget production
cost will be provided to the Group and the related
payment terms of such production cost will be further
agreed between the respective parties.

In the current interim period, the Group agreed to
invest in a film to be produced by Rui Zhi, in which an
amount of RMB4,350,000 (equivalent to approximately
HK$5,000,000) was transferred to film and TV rights
after the Group entered into the relevant film
investment agreement.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
i W &5 & 5 R B RE

For the six months ended 30 June 2017 #ZE —Z—+F XA =1+HIEXEA

12. PREPAYMENT FOR FILM AND TV RIGHTS
(Continueq)

(d

HUANXI MEDIA GROUP LIMITED

During the year ended 31 December 2016, the Group
entered into an agreement with Mr. Gu, pursuant to
which Mr. Gu will provide exclusively to the Group
within a period of 6 years proposals for at least two
films to be directed by Mr. Gu for the Group to be
entitled to acquire an exclusive distribution right
through new media platform for the proposed films
at consideration to be further determined at fair
market price. Mr. Gu will use his best endeavours to
provide the Group with priority rights to invest in his
productions. The exact investment amount in each of
his productions is to be agreed between the Group
and Mr. Gu. When the Group decides to invest in the
proposed films, the Group is required to contribute
its share of production cost (base on its respective
percentage of investment in the films), of which such
terms will be subject to another agreement to be
further entered.

Furthermore, Mr. Gu will provide exclusively to the
Group within a period of 6 years proposals for internet
drama series with two seasons to be directed or co-
directed by Mr. Gu for the Group to consider to invest
in the production of such internet drama series, and an
exclusive internet distribution right through new media
platform will be granted to the Group after investment
is decided to be made by the Group in such internet
drama series. When the Group decides to invest in
the internet drama series, the Group is required to
contribute fully the production cost, of which such
terms will be subject to another agreement to be
further entered.

Interim Report 2017
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
i W &5 & 5 e R B RE

For the six months ended 30 June 2017 H#Z —Z—+F XA =1+HIE/NEA

12. PREPAYMENT FOR FILM AND TV RIGHTS
(Continued)

(d

(Continued)

During the current interim period, the Group prepaid an
amount of RMB40,000,000 (equivalent to approximately
HK$45,977,000) in relation to the production of
the proposed films and internet drama series. The
prepayment will form part of the contribution by
the Group for the production cost of the proposed
films and internet drama series (which is subject
to acceptance by the Group before investment), of
which the budget production cost will be provided
to the Group and the related payment terms of such
production cost will be further agreed between the
respective parties.

In the current interim period, an amount of
RMB20,610,000 (equivalent to approximately
HK$23,690,000) was transferred from prepayment to
film and TV rights after the Group entered into the
relevant film investment agreement.

During the year ended 31 December 2016, the Group
entered into another agreement with Mr. Zhang,
pursuant to which Mr. Zhang will provide exclusively
to the Group within a period of 6 years proposals for
at least two films to be directed by Mr. Zhang for the
Group to invest (not less than 55% interest) in the
production of such proposed films.

The Group will be entitled to acquire an exclusive
distribution right through new media platform for
the proposed films at consideration to be further
determined at fair market price. When the Group
decides to invest in the proposed films, the Group is
required to contribute its share of production cost
(base on its respective percentage of investment
on the films), of which such terms will be subject to
another agreement to be further entered.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
i W &5 & 5 R B RE

For the six months ended 30 June 2017 #ZE —Z—+F XA =1+HIEXEA

12. PREPAYMENT FOR FILM AND TV RIGHTS 12. E¥RERBIRERBMAEZ (&)

(Continueq)

(€)

HUANXI MEDIA GROUP LIMITED

(Continued)

Furthermore, Mr. Zhang will provide exclusively to the
Group within a period of 6 years proposals for internet
drama series with two seasons to be directed or co-
directed by Mr. zhang for the Group to consider to
invest in the production of such internet drama series,
and an exclusive internet distribution right through
new media platform will be granted to the Group after
investment is decided to be made by the Group in
such internet drama series. When the Group decides
to invest in the internet drama series, the Group is
required to contribute fully the production cost, of
which such terms will be subject to another agreement
to be further entered.

During the current interim period, the Group prepaid an
amount of RMB50,000,000 (equivalent to approximately
HK$57,471,000) in relation to the production of
the proposed films and internet drama series. The
prepayment will form part of the contribution by
the Group for the production cost of the proposed
films and internet drama series (which is subject
to acceptance by the Group before investment), of
which the budget production cost will be provided
to the Group and the related payment terms of such
production cost will be further agreed between the
respective parties.

In the current interim period, the Group agreed to
invest in certain internet drama series to be produced
by Mr. Zhang with an amount of RMB3,384,000
(equivalent to approximately HK$3,890,000) but the
Group is awaiting the finalisation of the relevant
investment agreement.

Interim Report 2017
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
i W &5 & 5 e R B RE

For the six months ended 30 June 2017 H#Z —Z—+F XA =1+HIE/NEA

12. PREPAYMENT FOR FILM AND TV RIGHTS
(Continued)

(f)

During the year ended 31 December 2016, the Group
entered into an agreement with Mr. Chen Daming,
pursuant to which Mr. Chen Daming will provide
exclusively to the Group within a period of 6 years
proposals for at least three films and two seasons of
internet drama series to be directed or co-directed
by Mr. Chen Daming for the Group to invest (not less
than 55% interest in films and 100% interest in internet
drama series) in the production of such proposed
films and internet drama series and a prepayment
of RMB12,000,000 (equivalent to approximately
HK$13,793,000) in relation to the development for the
production was required to be paid in advance by the
Group to Mr. Chen Daming.

The Group will be entitled to acquire an exclusive
distribution right through new media platform for
the proposed films at consideration to be further
determined at fair market price. When the Group
decides to invest in the proposed films and internet
drama series, the Group is required to contribute
its share of production cost (base on its respective
percentage of investment on the films and internet
drama series), of which such terms will be subject to
another agreement to be further entered.

During the current interim period, the Group prepaid an
amount of RMB12,000,000 (equivalent to approximately
HK$13,793,000) in relation to the production of
proposed films and internet drama series. The
prepayment will form part of the contribution by
the Group for the production cost of the proposed
films and interest drama series (which is subject
to acceptance by the Group before investment), of
which the budget production cost will be provided
to the Group and the related payment terms of such
production cost will be further agreed between the
respective parties.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
i W &5 & 5 R B RE

For the six months ended 30 June 2017 #ZE —Z—+F XA =1+HIEXEA

12. PREPAYMENT FOR FILM AND TV RIGHTS
(Continued)

(f)

HUANXI MEDIA GROUP LIMITED

(Continued)

As at 30 June 2017 and the date of this report, the
Group is still negotiating with Mr. Chen Daming for the
film and TV rights investment plan and there is no any
acceptance for any investment in film and internet
drama series production.

During the current interim period, the Group entered
into an agreement with Dongchun, a company which
is 50% owned by Mr. Wang Xiaoshuai. Pursuant to the
agreement, Dongchun will provide exclusively to the
Group within a period of 6 years proposals for at least
(i) two films, (i) two seasons of internet drama series
or (iii) one film and one season of internet drama series
to be directed or co-directed by Mr. Wang Xiaoshuai
for the Group to invest (51% to 100% interest in film
investment and 100% interest in internet drama series)
in the production of such proposed films and internet
drama series and a prepayment of RMB20,000,000
(equivalent to approximately HK$22,989,000) in relation
to the development for the production was required to
be paid in advance by the Group to Dongchun.

The Group will be entitled to acquire an exclusive
distribution right through new media platform for
the proposed films at consideration to be further
determined at fair market price. When the Group
decides to invest in the proposed films and internet
drama series, the Group is required to contribute
its share of production cost (base on its respective
percentage of investment on the films and internet
drama series), of which such terms will be subject to
another agreement to be further entered.

Interim Report 2017
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
i W &5 & 5 e R B RE

For the six months ended 30 June 2017 H#Z —Z—+F XA =1+HIE/NEA

12. PREPAYMENT FOR FILM AND TV RIGHTS
(Continued)

)

(Continued)

The Group prepaid an amount of RMB20,000,000
(equivalent to approximately HK$22,989,000) during
the current interim period in relation to the production
of proposed internet drama series. The prepayment
will form part of the contribution by the Group for the
production cost of the proposed films and internet
drama series (which is subject to acceptance by
the Group before investment), of which the budget
production cost will be provided to the Group and the
related payment terms of such production cost will be
further agreed between the respective parties.

In the current interim period, the Group agreed to
invest in an internet drama series to be produced by
Dongchun with an amount of RMB768,000 (equivalent
to approximately HK$883,000) but the Group is awaiting
the finalisation of the relevant investment agreement.

During the current interim period, the Group entered
into an agreement with Xstream, a company which is
60% owned by Mr. Jia Zhangke (“Mr. Jia"). Pursuant to
the agreement, Xstream will provide exclusively to the
Group within a period of 6 years proposals for at least
three films to be directed by Mr. Jia for the Group to
invest (51% to 100% interest) in the production of such
proposed films and a prepayment of RMB20,000,000
(equivalent to approximately HK$22,989,000) in relation
to the development for the production was required to
be paid in advance by the Group to Xstream. The Group
will be entitled to acquire an exclusive distribution
right through new media platform for the proposed
films at consideration to be further determined at fair
market price. When the Group decides to invest in the
proposed films, the Group is required to contribute
its share of production cost (base on its respective
percentage of investment on the films), of which such
terms will be subject to another agreement to be
further entered.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
i W &5 & 5 R B RE

For the six months ended 30 June 2017 #ZE —Z—+F XA =1+HIEXEA

12. PREPAYMENT FOR FILM AND TV RIGHTS
(Continueq)

(h)

HUANXI MEDIA GROUP LIMITED

(Continued)

During the current interim period, the Group prepaid an
amount of RMB13,000,000 (equivalent to approximately
HK$14,943,000) in relation to the production of
proposed films and the Group agreed to invest in a
film to be produced by Xstream. The prepayment will
form part of the contribution by the Group for the
production cost of the proposed films (which is subject
to acceptance by the Group before investment), of
which the budget production cost will be provided
to the Group and the related payment terms of such
production cost will be further agreed between the
respective parties.

In the current interim period, an amount of
RMB5,000,000 (equivalent to approximately
HK$5,747,000) was transferred from prepayment to film
and TV rights after the Group entered into the relevant
film investment agreement.

During the period ended 30 June 2017, the Group
agreed to invest in a film to be directed by Mr. Xu, a
non-executive director of the Company, and the Group
made a prepayment of RMB8,870,000 (equivalent to
approximately HK$10,195,000). The prepayment will
form part of the director’s fee for the production of the
proposed film and other terms of the film production
will be further agreed between the Group and
respective parties.

Interim Report 2017
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
i W) &5 5 B B R B Rk

For the six months ended 30 June 2017 H#Z —Z—+F XA =1+HIE/NEA

13. FILM AND TV RIGHTS 13. EXRER B ME
30 June 31 December
2017 2016
—E—tF ZE—RF
~NAB=+H +t=ZA=+—H
HK$'000 HK$'000
BT T BET T
(Unaudited) (Audited)
(REBEZR) (&%)
Analysed for reporting purposes as: BEFRBWIEZ DT
— Current portion —REE D 275,384 250,958
- Non-current portion —3ERBEH 63,412 -
338,796 250,958
During the six months ended 30 June 2017, the rights REBEE_ZT—tHFRA=ZTHILAEA &
related to payments for film and TV rights investment of B NEREIRERE FKIBAR65,000,000
RMB65,000,000 (equivalent to approximately HK$73,696,000) 7T (PR & A 4978 #73,696,0007T ) #8 B = # R
was disposed to an independent third party at a cash B %R & K {E A R ¥65,000,0005T (#8E %
consideration RMB65,000,000 (equivalent to approximately 475 #73,696,0000L) HE T —RBIULE=
HK$73,696,000). The amount of RMB50,000,000 (equivalent 7 o A BRHARE A B U E A R #50,000,0007T
to approximately HK$57,471,000) was received during (FBE R4 B ¥ES7,471,0007T) * R AR
the current interim period and the remaining balance of 15,000,0007T (FH& PR %78 %17,241,0007T ) 7%
RMB15,000,000 (equivalent to approximately HK$17,241,000) RN ERERELEE -

will be settled subsequent to the end of the reporting period.

BEHEHEEEEGRATE —R— L EPEARE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

i W) &5 5 B B R B Rk

For the six months ended 30 June 2017 2 —Z&—

TFRNA=THILEXREA

14. TRADE AND OTHER RECEIVABLES, MU ERRIFIREMERRE &S
DEPOSITS AND PREPAYMENTS RS
30 June 31 December
2017 2016
—E—+tF —ZE-RF
NA=+H +t=ZA=+—H
HK$'000 HK$'000
BT T BT T
(Unaudited) (Audited)
(REEZ) (&%)
Trade receivables JE U8 BR 3K 2,404 8,477
Less: allowance for doubtful debts o RERRHE (2,223) (2,278)
181 6,199
Prepayments FEAF 3R 2,809 14,981
Prepayment on film script fee BB ABRABNK 2,801 2,440
Other deposits paid BEXNzEMES 534 500
Other receivables H A fE U ZE 476 12,178
Receivable from disposal of film HESE REREMRKE
and TV rights 2 FEW SR8 17,241 -
Receivable from disposal of HEZMme
art work (note 11) FE YR TE (B aE11) 22,000 -
Secured deposit BERES = 111,161
46,042 147,459
Trade receivables from film and TV rights are usually B RERBREZEREZTBERBERE

HUANXI MEDIA GROUP LIMITED

received within 60 days after the completion of release
of the film in movie theatres according to the timing for
settlement schedule stipulated in the investment agreement.

For property agency segment, the Group allows an average
credit period of 60 to 90 days to property developers whilst
the individual customers are obliged to settle the amounts
upon completion of the relevant agreements and generally

no credit terms are granted.

Interim Report 2017
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

i W) &5 5 B B R B Rk

For the six months ended 30 June 2017 H#Z —Z—+F XA =1+HIE/NEA

14. TRADE AND OTHER RECEIVABLES,
DEPOSITS AND PREPAYMENTS

(Continueq)

The aged analysis of trade receivables, net of allowance for
doubtful debts, presented based on the invoice date at the
end of reporting period is as follows:

RAEMNKE)

14. BERRRREMERRIE - #E

FEU IR R (IR R B R EHIRIZER

BHEIZO| 2 BREEDITINT -

30 June 31 December
2017 2016
—F—+tF —ZE-RF
~NAB=+H +t=ZA=+—H
HK$'000 HK$'000
BET T BT T
(Unaudited) (Audited)
(REEZ) (&%)

Trade receivables FE Y BR 3R
0 - 30 days 0&30H 34 76
31 - 60 days 31E60H 7 29
61 - 90 days 61£E90H 3 60
91 - 180 days 91£2180H 6 3,805
Over 180 days 180H M E 131 2,229
181 6,199

HEGHKEEERAT | =

B F RS
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
i W &5 & 5 R B RE

For the six months ended 30 June 2017 2 —Z&—

15.

16.

HUANXI MEDIA GROUP LIMITED

TFRNA=THILEXREA

INVESTMENTS HELD FOR TRADING 15. BEEERE
Investments held for trading at the end of the reporting RBEARFIEESTKRE BT
period included:
30 June 31 December
2017 2016
—E—LF ZE—RF
~NB=+H +-A=+—H
HK$'000 HK$'000
BT T BT T
(Unaudited) (Audited)
(REERK) (JEE%)
Listed securities: LEWES
Equity securities listed in Hong Kong REB LM BRAEES = 52,768
The fair value was based on the quoted prices of the NFEDREBE@EFR RN S 2 MER
respective securities in active markets. o
TRADE AND OTHER PAYABLES 16. FEAY BR AN K H 1 JB {4 AR
As at 30 June 2017, trade payables of HK$34,482,000 (31 RZF—EFXNA=Z1TH BAERREE
December 2016: HK$33,349,000), aged over 180 days 34,482,000 (ZF—AF+ZA=+—H:
(31 December 2016; aged over 180 days), represented 78 #33,349,0007T) © HEREB180B A L (=
the internet income rights payable to an independent T-R"F+ZA=1+—H:KIKA/IBAMK
third party for a film directed by Mr. Lu Yang. And the b)) B HEBEEERECER R —
remaining HK$2,195,000 (31 December 2016: HK$8,112,000) BBUFE = 2 ENPBREEE  REAEE
represented mainly the commissions payables to property 2,195,000 (= F—A"F+-_A=+—H: &

consultants and cooperative estate agents, which are due
for payment only upon the receipt of corresponding agency
fees from customers. The amount was settled by the Group
subsequent to the end of the reporting period.

As at 30 June 2017 and 31 December 2016, other payables
mainly comprised of receipts in advance, service fee for
developing an online video platform, accrued staff costs and
other sundry creditors.

As at 31 December 2016, short-term payable represented
advances from third parties of RMB100,000,000 (equivalent
to approximately HK$111,161,000) for the movie investment
activities in the PRC. The advance was secured by a deposit
of HK$111,161,000 paid by the Group to the third parties. The
amount was fully settled in the current period.

Interim Report 2017

%8,112,0007T ) x B Y R BRI X & 1R
EREZAS RERREFZHEBREERR
B AXA - REED R ARE KRR
EARE ok

RIB—+FRA=Z+TAR-_ZT—RF+=
A=1t—8 EtEMFEEZEERAEK
H ESRATERBREER BINRE
SERCAS - DA R EL At FE TR B AR AR o

R-ZZE—RNF+_A=+—H BHEMNK
ERERTREXRETBHZREFE=FH
2 E 3R A R #100,000,0007T (485 R 478 1
111,161,0007T) ° ZERTIARN KB Fi&
EE=FH 2R &E%111,161,000 T EE I o
ZARTEE R AN ANRESE -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

i W) &5 5 B B R B Rk

For the six months ended 30 June 2017 H#Z —Z—+F XA =1+HIE/NEA

17. AMOUNT DUE TO A RELATED PARTY

In June 2017, Mr. Dong Ping, an executive director
and a substantial shareholder of the Company, made
an advancement of HK$20,000,000 to the Company to
strengthen the Group's general working capital purpose and

17. BN —2BEALTRE

R-ZB—tHFRA ARARTEEREIE
% 3R & F 5 A 1\ AN 2 B 2 A5 E #620,000,000
T RRZERAKREZ —REEES  ZF
CRYERM  RAR={EAREEBT:

the amount is unsecured, repayable in 3 months and non- T8 o
interest bearing.
18. SHARE CAPITAL 18. R &
Number of Share
shares capital
g 4E| [
HK$'000
BET T
Ordinary shares of HK$0.01 each TBREREESK0.01T
Authorised: EE
At 1 January 2017 and RZE—+F—A—HEK
30 June 2017 —E—tHFXA=1H 50,000,000,000 500,000
Issued and fully paid: BEITERER
At 1 January 2017 and RZE—+F—A—HK
30 June 2017 —ZE—+tHEXA=1H 2,768,055,408 27,681
19. SHARE OPTIONS 19. BB &
The Company has a share option scheme for eligible KABAAEEZAER2HEREGRRE
participants of the Group. &l

No share options were outstanding at the beginning and end
of the periods during the six months ended 30 June 2017 and

2016.

RBE_T—+tFR_T—XREXA=1+H
WS A Z B R0 B B AR 48 () R 7T 158 2 BB A
1 -

BEHEHEEEEGRATE —R— L EPEARE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
i W) &5 5 B B R B Rk

For the six months ended 30 June 2017 #ZE —Z—+F XA =1+HIEXEA

20. OPERATING LEASES 20. R&=HE
THE GROUP AS LESSEE AEBRAMEA
At the end of the reporting period, the Group had RBEPRR XEERTARMBE I LCEHE
commitments for future minimum lease payments under AT 5 HA R B HA P 1~ 2 ok ok S AR 49 1 JoE
non-cancellable operating leases which fall due as follows: EMT
30 June 31 December
2017 2016
—E—+tF —E-RF
~NAB=+H +t=ZA=+—H
HK$'000 HK$'000
BT T BT T
(Unaudited) (Audited)
(REER) (&e5=%z)
Within one year —FR 15,046 15,899
In the second to fifth year inclusive E_ZFRF(BEEEMSF) 11,249 18,338
26,295 34,237
Operating lease payments represent rentals payable by CERONRIEAEBEREE T WHEREE
the Group for certain of its premises and photocopying WrENES MOLBEEY Hen—=
machines. Leases are negotiated and rentals are fixed for AF(ZE—RF+ZA=+—H:—ZEx
lease terms of one to five years (31 December 2016: one to F)HBRTEEELS) -
five years).

HUANXI MEDIA GROUP LIMITED Interim Report 2017
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
i W) &5 5 B B R B Rk

For the six months ended 30 June 2017 H#Z —Z—+F XA =1+HIE/NEA

21. RELATED PARTY DISCLOSURES 21. BEALTHE
(@) RELATED PARTY TRANSACTIONS (a) BEHEE AT ZR S
During the period, the Group entered into the following RN AREBE-Z@EEALIIZNAT
transactions with a related party: RHEIHA :

Six months ended 30 June
BEANA=1THILAEA

2017 2016
—®—t& —TAF
HK$'000 HK$'000
BT T T T

(Unaudited) (Unaudited)
(REER) (REEZ)

Film rights investment income, RERGMAZSE L EE
net of tax from R G A 218 301t BRARCEZRERE
EEAB R 2 A (Note) WA (HBRBEIR) (MF5E) - 6,048
Film rights investment cost, paid to ST REGM A ER X E
R A& XL EHEER 2 F (Note) EER QR ZEEMRER
&R (B 5E) - 13,973
Note:  Mr. Ning Hao, a non-executive director of the Company, is MisE: AARBERITEEFEELERRBGERA
the ultimate shareholder of B3Rk A 848 (L {EIEBR A ERAXCHERRAFZBAEBR - &%
7. Such transactions constituted connected transactions EXHEHEGER ETRAEAT 2 &
under the Listing Rules. R e
(b) RELATED PARTY BALANCES (b) EARFE AT 248
Details of the Group's outstanding balances with EHAEERBEAT ZEAREELEH
related parties are set out in notes 12(i) and 17. MR E R M FE1200 %17 »

BEHEHEEEEGRATE —R— L EPEARE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
i W) &5 5 B B R B Rk

For the six months ended 30 June 2017 #ZE —Z—+F XA =1+HIEXEA

21. RELATED PARTY DISCLOSURES 21. BEALIRE (&)
(Continued)
(c) COMPENSATION OF KEY MANAGEMENT (c) X EEBEAEZHE
PERSONNEL
The remuneration of directors who were considered HARBAEEFTEEREAB ZE EH
as key management personnel during the period is as LW
follows:

Six months ended 30 June
BEANA=1tHILAEA

2017 2016
—E—tF —E—RF
HK$'000 HK$'000
BT T BT T
(Unaudited) (Unaudited)

(REER) (REEZ)

Short-term benefits EHEIEF 6,068 5,786

Post-employment benefits RIKEF 9 9
6,077 5,795

The remuneration of directors and key executives is EERFETHRABZMESTIEFTHE

determined by the remuneration committee having BEeRTEARELRTEEIMET -

regard to the performance of individuals and market

trends.

HUANXI MEDIA GROUP LIMITED Interim Report 2017
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